== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2021 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt ved:

Regnskapsr egler
Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Benyttet ved utarbeidelsen av arsregnskapet til konsernet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2021: Arsregnskapet er elektronisk innlevert

918 375 651

Aksjeselskap

ISLAND DRILLING COMPANY AS
Stalhaugen 9

6065 ULSTEINVIK

01.01.2021 - 31.12.2021

5 &

Nei
IFRS
IFRS

Espen Teigland
31.05.2022

Ar 2020: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2021

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av

arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 13.08.2023

Brenngysundregistrene

Postadresse: 8910 Brgnngysund

Telefoner: Opplysningstelefonen 7500 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasionsnummer: 974 760 673



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Resultatregnskap

Belgp i: USD Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 5 1150 000 17 275 000
Sum inntekter 1 150 000 17 275 000
K ostnader

L gnnskostnad 6 7 402 000 15811 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 11,29 24831 000 23794 000
Annen driftskostnad 6,7 8 152 000 15 188 000
Sum kostnader 40 385 000 54 793 000
Driftsresultat -39 235 000 -37 518 000
Finansinntekter og finanskostnader

Annen finansinntekt 7,16 217 000 109 673 000
Sum finansinntekter 217 000 109 673 000
Annen finanskostnad 7 3409 000 15 237 000
Sum finanskostnader 3409 000 15 237 000
Netto finans -3192 000 94 436 000
Ordineert resultat far skattekostnad -42 427 000 56 918 000
Ordineert resultat etter skattekostnad -42 427 000 56 918 000
Arsresultat -42 427 000 56 918 000
13.08.2023 kil 04:37 Brgnngysundregistrene Side 1 av 62



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Balanse

Belgp i: USD Note 2021 2020

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler

Skip, rigger, fly og lignende 11 176 474 000 201 013 000
Right of use assets 21 688 000 840 000
Sum varige driftsmidler 177 162 000 201 853 000

Finansielle anleggsmidler

Investering i datterselskap 19 1 607 000 1 607 000
Sum finansielle anleggsmidler 1607 000 1607 000
Sum anleggsmidler 178 769 000 203 460 000
Omlgpsmidler

Varer

Varer 199 000 291 000
Sum varer 199 000 291 000
Fordringer

Kundefordringer 8,18 456 000
Andre fordringer 8,18 2978 000 227000
Sum fordringer 2 978 000 683 000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 13,18 1230 000 122 000
Sum bankinnskudd, kontanter og lignende 1230 000 122 000
Sum omlgpsmidler 4 407 000 1096 000
SUM EIENDELER 183 176 000 204 556 000

BALANSE - EGENKAPITAL OG GJELD

13.08.2023 kil 04:37 Brgnngysundregistrene Side 2 av 62



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Balanse

Belgp i: USD Note 2021 2020

Egenkapital

Innskutt egenkapital

Sel skapskapital 14 1538 000 1538 000

Overkurs 31 705 000 31 705 000

Ikke registrert kapitalforhayelse 14 9580 000

Sum innskutt egenkapital 42 823 000 33243000

Opptjent egenkapital

Annen egenkapital -114 313 000 -71 886 000

Sum opptjent egenkapital -114 313 000 -71 886 000

Sum egenkapital -71 490 000 -38 643 000

Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 12,18 2 064 000

@vrig langsiktig gjeld 12,18 167 967 000 166 270 000

Sum annen langsiktig gjeld 170031 000 166 270 000

Sum langsiktig gjeld 170031 000 166 270 000

Kortsiktig gjeld

Borrowings 12,16, 73418 000 73418 000
18

Leverandergjeld 18 6 731 000 2761 000

Annen kortsiktig gjeld 9,12,1 4 486 000 750 000
8

Sum kortsiktig gjeld 84 635 000 76 929 000

Sum gjeld 254 666 000 243199 000

SUM EGENKAPITAL OG GJELD 183 176 000 204 556 000

13.08.2023 kil 04:37 Brgnngysundregistrene Side 3 av 62



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Konsernetsresultatregnskap

Belgp i: USD Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 5 12 127 000 18 510 000
Sum inntekter 12 127 000 18 510 000
Kostnader

L gnnskostnad 6 13 691 000 14 869 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 11,29 24831 000 23796 000
Annen driftskostnad 6,7 9 654 000 16 060 000
Sum kostnader 48 176 000 54 725 000
Driftsresultat -36 049 000 -36 215 000
Finansinntekter og finanskostnader

Annen finansinntekt 7,16 267 000 109 674 000
Sum finansinntekter 267 000 109 674 000
Annen finanskostnad 7 3492 000 14 246 000
Sum finanskostnader 3492 000 14 246 000
Netto finans -3 225000 95 428 000
Ordineert resultat far skattekostnad -39 274 000 59 213 000
Ordinaxrt resultat etter skattekostnad -39 274 000 59 213 000
Arsresultat -39 274 000 59 213000
Other comprehensive income for the year -130 000 133 000
Sum resultatkomponenter for IFRS-foretak -130 000 133 000
Totalresultat -39 404 000 59 346 000
13.08.2023 kil 04:37 Brgnngysundregistrene Side 4 av 62



== Brenneysundregistrene

Arsregnskap regnskapsaret 2021 for 918375651

Konsernets balanse

Belgp i: USD Note 2021 2020
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Goodwill 20 1 603 000 1 603 000
Sum immaterielle eilendeler 1 603 000 1603 000
Varigedriftsmidler

Skip, rigger, fly og lignende 11 176 474 000 201 013 000
Right of use assets 21 688 000 840 000
Sum varigedriftsmidler 177 162 000 201 853 000
Sum anleggsmidler 178 765 000 203 456 000
Omlgpsmidler

Varer

Varer 199 000 291 000
Sum varer 199 000 291 000
Fordringer

Kundefordringer 8,18 2 561 000 326 000
Andre fordringer 8,18 871 000 445000
Sum fordringer 3432 000 771000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 13,18 2 897 000 1 344 000
Sum bankinnskudd, kontanter og lignende 2 897 000 1344 000
Sum omlgpsmidler 6 528 000 2 406 000
SUM EIENDELER 185293 000 205 862 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Konsernets balanse

Belgp i: USD Note 2021 2020
Selskapskapital 14 1538 000 1538 000
Overkurs 31 705 000 31 705 000
Ikke registrert kapitalforhayelse 14 9580 000 0
Sum innskutt egenkapital 42 823 000 33243000

Opptjent egenkapital

Annen egenkapital -109 806 000 -70 404 000
Sum opptjent egenkapital -109 806 000 -70 404 000
Sum egenkapital -66 983 000 -37 161 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 12,18 2 064 000

@vrig langsiktig gjeld 12,18 167 967 000 166 270 000
Sum annen langsiktig gjeld 170 031 000 166 270 000
Sum langsiktig gjeld 170 031 000 166 270 000

Kortsiktig gjeld

Borrowings 12,16, 73418 000 73418 000
18

Leverandergjeld 18 2580 000 1718 000

Annen kortsiktig gjeld 9,121 6 247 000 1617 000
8

Sum kortsiktig gjeld 82 245 000 76 753 000

Sum gjeld 252 276 000 243 023 000

SUM EGENKAPITAL OG GJELD 185 293 000 205 862 000

13.08.2023 kil 04:37 Brgnngysundregistrene Side 6 av 62



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2021 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt wved:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
drsregnskapet til konsernet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Revisjon

Arsregnskapet er utarbeidet av ekstern
autorisert regnskapsforer:

Ekstern autorisert regnskapsferer har i
lepet av regnskapsidret bistatt ved den
lepende regnskapsferingen eller utfort
andre tjenester for selskapet enn 3
utarbeide arsregnskapet:

Grunnlag for avgivelse

2022 901750

918 375 651

Aksjeselskap

ISLAND DRILLING COMPANY AS
Stdlhaugen 9

6065 ULSTEINVIK

01.01.2021 - 31.12.2021

Nei
IFRS

IFRS
organ

Espen Teigland
31.05.2022

Ar 2021: Arsregnskap er elektronisk innlevert.

Av 2020:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
gverste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall er hentet fra elektronisk innlevert arsregnskap fra 2021.

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 30.08.2022

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

13.08.2023 kl 04:37

Brgnngysundregistrene

Side 7 av 62



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

RESULTATREGNSKAP

Belep i: USD Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 5 1 150 000 17 275 000
Sum inntekter 1 150 000 17 275 000
Kostnader

Lennskostnad 6 7 402 000 15 811 000

Avskrivning pa varige
driftemidler og

immaterielle eiendeler 11,29 24 831 000 23 794 000

Annen driftskostnad 6,7 8 152 000 15 188 000

Sum kostnader 40 385 000 54 793 000

Driftsresultat -39 235 000 -37 518 000

Finansinntekter og

finanskostnader

Annen finansinntekt 7,16 217 000 109 673 000

Sum finansinntekter 217 000 109 673 000

Annen finanskostnad 7 3 409 000 15 237 000

Sum finanskostnader 3 409 000 15 237 000

Netto finans -3 192 000 94 436 000

Ordinsrt resultat fer

skattekostnad -42 427 000 56 918 000

Ordinert resultat etter

skattekostnad -42 427 000 56 918 000

Araresultat -42 427 000 56 918 000
Utskriftsdato 30.08.2022 Organisasjonsny 918 375 651 8ide 1 av 6
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Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Organisas jonsnr:
ISLAND DRILLING COMPANY

918 375 651

AS

BALANSE

Belep i: USD Note 2021 2020
BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

Varige driftsmidler

Skip, rigger, fly og

lignende 11 176 474 000 201 013 000
Right of use assets 21 688 000 840 000
Sum varige driftzmidler 177 162 000 201 853 000
Finansielle anleggsmidler

Investering i datterselskap 19 1 607 000 1 607 000
Sum finansielle

anleggsmidler 1 607 000 1 607 000
Sum anleggsmidler 178 769 000 203 460 000
Omlepsmidler

Varer

Varer 199 000 291 000
Sum varer 199 000 291 000
Fordringer

Kundefordringer 8,18 456 000
Andre fordringer 8,18 2 978 000 227 000
Sum fordringer 2 978 000 683 000
Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 13,18 1 230 000 122 000
Sum bankinnskudd,

kontanter og lignende 1 230 000 122 000
Sum omlepsmidler 4 407 000 1 096 000
SUM EIENDELER 183 176 000 204 556 000
BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 14 1 538 000 1 538 000
Overkurs 31 705 000 31 705 000
Tkke registrert

kapitalforheyelse 14 9 580 000

Sum innskutt egenkapital 42 823 000 33 243 000

Utskriftsdato 30.08.2022

Organisasjonsny 918 375 651

8ide 2 av

13.08.2023 kl 04:37

Brgnngysundregistrene



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Opptjent egenkapital

Annen egenkapital -114 313 000 -71 886 000
Sum opptjent egenkapital -114 313 000 -71 886 000
Sum egenkapital -71 490 000 -38 643 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Gjeld til

kredittinstitusjoner 12,18 2 064 000

@vrig langsiktig gjeld 12,18 167 967 000 166 270 000

Sum annen langsiktig gjeld 170 031 000 166 270 000

Sum langsiktig gjeld 170 031 000 166 270 000

Kortsiktig gjeld

Borrowings 12,16,18 73 418 000 73 418 000

Leverandergjeld 18 6 731 000 2 761 000

Annen kortsiktig gjeld 9,12,18 4 486 000 750 000

Sum korteiktig gjeld 84 635 000 76 929 000

Sum gjeld 254 666 000 243 199 000

SUM EGENKAPITAL OG GJELD 183 176 000 204 556 000
Utskriftedato 30.08.2022 Organisasjonsny 918 375 651 Side 3 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

KONSERNRESULTATREGNSKAP

Belep i: USD Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 5 12 127 000 18 510 000
Sum inntekter 12 127 000 18 510 000
Kostnader

Lennskostnad 6 13 691 000 14 869 000

Avskrivning pa varige
driftemidler og

immaterielle eiendeler 11,29 24 831 000 23 796 000

Annen driftskostnad 6,7 9 654 000 16 060 000

Sum kostnader 48 176 000 54 725 000

Driftsresultat -36 049 000 -36 215 000

Finansinntekter og

finanskostnader

Annen finansinntekt 7,16 267 000 109 674 000

Sum finansinntekter 267 000 109 674 000

Annen finanskostnad 7 3 492 000 14 246 000

Sum finanskostnader 3 492 000 14 246 000

Netto finans -3 225 000 95 428 000

Ordinsrt resultat fer

skattekostnad -39 274 000 59 213 000

Ordinert resultat etter

zkattekostnad -39 274 000 59 213 000

Araresultat -39 274 000 59 213 000

Other comprehensive

income for the year -130 000 133 000

Sum resultatkomponenter

for IFRS-foretak -130 000 133 000

Totalresultat -39 404 000 59 346 000
Utskriftedato 30.08.2022 Organisasjonsny 918 375 651 Side 4 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

KONSERNBALANSE

Belep i: USD Note 2021 2020

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Goodwill 20 1 603 000 1 603 000
Sum immaterielle eiendeler 1 603 000 1 603 000

Varige driftasmidler
Skip, rigger, fly og

lignende 11 176 474 000 201 013 000
Right of use assets 21 688 000 840 000
Sum varige driftsmidler 177 162 000 201 853 000
Sum anleggsmidler 178 765 000 203 456 000
Omlepsmidler

Varer

Varer 199 000 291 000
Sum varer 199 000 291 000
Fordringer

Kundefordringer 8,18 2 561 000 226 000
Andre fordringer 8,18 871 000 445 000
Sum fordringer 3 432 000 771 000

Bankinnskudd, kontanter
og lignende
Bankinnskudd, kontanter

og lignende 13,18 2 897 000 1 344 000
Sum bankinnskudd,

kontanter og lignende 2 897 000 1 344 000
Sum omlepsmidler 6 528 000 2 406 000
SUM EIENDELER 185 293 000 205 862 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 14 1l 538 000 1l 538 000

Overkurs 31 705 000 31 705 000

Tkke registrert

kapitalforheyelse 14 9 580 000 0

Sum innskutt egenkapital 42 823 000 33 243 000

Opptjent egenkapital

Annen egenkapital -109 806 000 -70 404 000
Utskriftedato 30.08.2022 Organisasjonsny 918 375 651 S8ide 5 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Sum opptjent egenkapital
Sum egenkapital
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Gield til
kredittinstitusjoner 12,18
@vrig langsiktig gjeld 12,18

Sum annen langsiktig gjeld
Sum langsiktig gjeld

Kortsiktig gjeld

Borrowings 12,16, 18
Leverandergjeld 18
Annen kortsiktig gjeld 9,12,18

Sum kortsiktig gjeld
Sum gjeld

SUM EGENKAPITAL 0OG GJELD

Utskriftsdato 30.08.2022

-109

-66

167
170

170

252

185

806

983

064
967
031

031
418
580
247
245
276

293

000

000

000
000
000

000
000
000
000
000
000

000

Organisasjonsny 918 375 651

-70

-37

166
166

166

243

205

404

161

270
270

270
418
718
617
753
023

862

000

000

000
000

000
000
000
000
000
000

000

8ide 6 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete
2

Regnskapsprinsipper

Nete

Antall arsverk i regnskapsiret
1.00

Necte
6

Spesifisering av resultatregnzkapet

Lennkostnader
Lenn Arets Fiordrets
7192000.00 15594000.00
Folketrygdavgift Arets Fiordrets
83000.00 89000.00
Pensjonskosthnader Arets Fiordrets
20000.00 19000.00
Andre vtelser Avets Fijordrets
107000.00 108000.00
Sum legnnskostnader Arets Fiordrets
7402000.00 15811000.00
Necte

Ekstraordinere inntekter og kostnader

Sum Belep
Balansefert verdi 31.12. Varige driftemidler Tmmaterielle eiend.
Konsernregnskap

13.08.2023 kil 04:37 Brgnngysundregistrene Side 14 av 62



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknyttet selskap Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fiorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - felles kontrollert wvirksomhet Arets Fjorarets
Pantstillelse Belep
Beholdning av egne aksjer Antall Palydende Andel av aksjek.

13.08.2023 kil 04:37 Brgnngysundregistrene Side 15 av 62



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

NOTEOPPLYSNINGER - KONSERN - alle poster oppgitt i hele tall

Nete
2

Regnskapsprinsipper

Nete

Antall arsverk i regnskapsiret
112.00

Necte

Spesifisering av resultatregnskapet

Lennkos tnader
Lenn Arets Fiordrets
11052000.00 114692000.00
Folketrygdavgift Avets Fijordrets
1547000.00 1703000.00
Pensjonskostnader Arets Fiordrets
757000.00 870000.00
Andre vtelser Arets Fiordrets
335000.00 827000.00
Sum lennskostnader Arets Fiordrets
13691000.00 14862000.00
Nete

Ekstraordinere immtekter og kostnader

Sum Belap
Balansefert verdi 31.12. Varige driftsmidler Immaterielle eiend.
Konsernregns kap
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknyttet selskap Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fiorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - felles kontrollert wvirksomhet Arets Fjorarets
Pantstillelse Belep
Beholdning av egne aksjer Antall Palydende Andel av aksjek.
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- Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 918375651

Var dato Din/Deres dato Saksbehandier
05.06.2019 06.05.2019 Henning Stokke
800 80 000 Din/Deres referanse Tetefon
Skatteetaten Skatteetaten.no Mai Britt Myklebust 800 80 000
Org.nr Vir referanse Postadresse
974761076 2019/5922006 Postboks 9200 Granland
0134 OSLO

BORGSTEIN INVEST AS
Postboks 370
6067 ULSTEINVIK

Tillatelse til a utarbeide arsberetning og arsregnskap pa engelsk sprak

Vi viser til deres brev av 6. mai 2019 der det sekes om dispensasjon fra kravet til 4 utarbeide arsregnskap
— og arsberetning pa norsk sprak for falgende selskaper:

- 10C Holding AS org.nr. 989 734 229
- Island Drilling Company AS org.nr. 918 3 75 651

Skattedirektoratet gir pé bakgrunn av en konkret helhetsvurdering selskapene nevnt ovenfor dispensasjon
fra kravet til & utarbeide &rsregnskap og &rsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen gjelder sa lenge opplysningene som vedtaket baserer seg pa ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Branngysund sammen med arsregnskapet. Det
paligger den regnskapspliktige & dokumentere ved dette brev at tilatelsen er git.

Bakgrunn
Fra seknaden gjengis:

Delte er norske private aksjeselskap. I0C Holding AS er eid 61,7 % av et amerikansk selskap Leba
Holding LLC, kontrollert av Gary Chouest m/familie. Island Driiling Company AS er majoritetseid av
det amerikanske seiskapet Rig Invest, L.1.C der Gary Chouest m/familie er eiere.

Selskapene er allsa majoritetseid av en felles ultimat utenlandsk aksjonaer der andre vesentlige
eiere er utenlandske selskaper. Borgstein AS er forretningsfarer for selskapene. Selskapenes
forretningssprak er engelsk, som ogsa er arbeidsspraket i styrene. Kundene og leverandgrene er i
havedsak internasjonale og norske virksomheter med leveranser til offshore industrien, mens
kreditorene er finansinstifusjoner med internasjonal virksomhet. Engelske regnskaper vil fullt uf
dekke det informasjonsbehov som de vesentlige regnskapsbrukerne matte ha. Selskapene ma
uanselt utarbeide regnskap pé engelsk, og vi mener det vil pafare en ungdvendig byrde

gfennom gkte kostnader og tidsbruk og 0gsé veere nadt til 4 utarbeide def p& norsk,

Skattedirektoratets vurdering

Etter regnskapsioven § 3-4 tredje ledd skal "arsregnskapet og drsberetningen ... veere pé norsk.

Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller érsberetningen kan
vaere pa ef annef sprak.”

Side1/2
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| Ot. prp. nr. 42 (1997-1998) Om lov om &rsregnskap m.v., er det uttalt falgende om
| regnskapsiovens formal, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsioven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilfarer
kapital til foretakene, og dels andre grupper som har interesse av 4 vite hvordan foretakef drives,

f eks. de ansatte og lokalsamifunnet. informasjonen tif kapitaimarkedet skaf gi grunniag for riktig
prising av finansielle objekter. Riklig prisdannelse pé aksjer er en forutsetning for at ressursbruken i
samfunnsakonomien skal bii best mulig. Gode regnskaper vil 0gsé gjore det vanskeligers for
markedsdeiltakere & ta ut spekulasjonsgevinster med basis i skjevt fordeit informasjon.”

Det fremgér saledes at et av hovedformélene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbru kere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte cg lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige
brukere av regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell dispensasjon.

Som nevnt ovenfor er det er szeriig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved
en dispensasjonssgknad. | denne vurderingen har Skattedirektoratet lagt vekt pa at selskapene er eid av
en felles ultimat utenlandsk aksjonaer. Eierkretsen er begrenset. | tillegg opererer selskapet ien
internasjonal bransje, og arbeidsspraket er engelsk. Videre er det vektlagt at alle sentrale aktgrer og
samarbeidspartnere innen denne bransjen behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Inger Helene lversen
Seniarradgiver
Juridisk avdeling, naering

Skattedirektoratet
Henning Stokke

Dokumentet er elektronisk godkjent og har derfor ikke handskrevne signaturer.
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Island Drilling Company AS Group
Annual Report 2021

+ Board of Directors’ report

« Statement of comprehensive income
+ Statement of financial position

= Statement of cash flow

= Statement of changes in equity

* Notes to the financial statements

« Auditor's report
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Annual Report Island Drilling Company AS and Groeup

The Board of Director’s annual report 2021

1, The nature of the business

Island Crilling Company AS (hereinafter referred to as “IDC” or “the Company”) is a continuation of
1DC Holding AS, which was the former owner and operator of IDC's semi-submersible drilling rig,
Island Innovator. IDC is a result of a demerger process followed by restructuring/ refinancing of
Island Drilling Company ASA ("The Former Owner”) that took place in May 2017,

The Company’s reglstered office is in Ulstelnvik, Norway.

In 2018, two subsidiaries were established, Island Drilling Management AS and Island Drilling
Crewing AS, both 100% owned by IDC. A management agreement is in place between Island Orilling
Management AS and IDC and an agreement between Island Drilling Crewing AS and IDC is entered
into in relation to hiring of offshore personnel. Management has been based on governing systems
from NSDG {North Sea Drilling Group).

As a consequence of the establishing of the two daughter-companies, IDC is a group of companies
(the “IDC Group”).

2, Going concarn - operational update

Island Innovator has previously operated for Lundin, AkerBP, Spirit Energy, DEA, CNOOC, DNO and
OMV. The work has been performed on the Norwegian Continental Shelf (NCS), as well as on the UK
Continental Shelf. Performance has been according to expectations/ plans during the contract
perlods.

2021 has been vet a challenging year for IDC, though the rig started its reactivation process in Q421
and is, as of April 2022, on back-to-back cantracts for the rest of 2022. The assessment is that the
Island Drilling Company based on the continued support from its major owners has the resources,
organization, competence, assets and customer base to continue being a going concern.

Some uncertainty regarding the going concern assumption is being perceived as the Company has
just recently gone on contract. The high market valatllity caused by the COVID-19 pandemic s still
regarded as a risk going into 2022. The risk is related to the rise in inflation and supply chain
challenges following the pandemic. This is also the case for the Company. The reducticns/

postp t in Investment activities and work scopes that were initially planned for 2020 and
2021 are now slowly rebounding. The Company experiences careful optimism in the market going
Into 2022. This is also reflected In the rise in tender offers submitted,

The situation has also put immense pressure on future rig rates, but also rates have seen a careful
upwards trend. The majority of demand for rigs seems to occur In the second half of 2022 and
onwards. Thus, the going concern assumption is based on the current market situation with
continuous work through Q1/2023 and potential prospects for securing additional work geing
forward.

Island Drilling Management AS entered into a collaboration with Noble Drilling during 2020 and the
reports from the rig are positive. Noble Drilling is the owner of the jack-up rig, Noble Lioyd Noble

13.08.2023 kil 04:37 Brgnngysundregistrene Side 21 av 62



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 918375651

(NLN}. NLN has praviously cperated for Equinor on the Mariner fleld on the UKCS and now operating
on a contract with Equinor on the Valemon field on the NCS.

Island Drilling Management AS assisted Noble in the AOC process in the larger part of 2021
(Acknowledgement of Compliance} for NLN, supporting Noble with approximately 1/3 of the
offshore crew, as well as the key personnel onshore, who are located in Stavanger. This AQC Process
entered a new phase in October 2021 where compliance phase went over in a commenced phase.

The IDC Group was in breach of the “Positive working capital” requirement financial covenant as at
31.12.2021. However, a walver of the covenant has been granted by the Group’s senior lenders. The
agreement reached in December 2020 with the major owners to support the Group with working
capital until a positive cash flow position Is established was continued in 2021 in into H1/2022. An
acceptable and sustainable solution regarding buy-back of a major part of, and extension of the IDC
Group’s remaining long term loans, including amendments to the covenant structure has been vital
In order for the Groups to improve Its balance sheet.

The overall assessment Is that the Island Drilling Group based on the continued support from its
major owners has the resources, organization, competence, assets and customer base to continue
being a going concern.

3, Working environment and perscnnel

The IDC Group had 78 permanent employees as of 31 December 2021 {1 employee In 10C, 15
employees in Island Drilling Management AS and 62 empleyees in Island Drilling Crewing AS). In
addition, there were also external consultants in Island Drilling Management.

10C Group's competence and resource requirements that previously was met through the
management agreement with Odfjell Drilling, is fulfilled through the established island Drilling
Management AS and Island Drilling Crewing AS.

IDC has made continuous endeavors to improve working environment on board Island Innovator and
has also contributed to improving general welfare of the offshore crew.

The mindset of continuous Impravement of working environment Is incorporated In Island Drilling
Group’s company structure.

4. Sccial Responsibility

The IDC Group ensures that it has high ethical standards when carrying out the Company’s business
activities, whether this [s towards customers, suppliers, employees, authorities, capital markets,
owners or saciety in general,

The Company follows the International Labor Organization’s {ILQ) convention for working and living
conditions of seafarers which ensures that employees have comprehensive rights and protection at
work, The Company’s drilling rig is certified in accordance with the working and living conditions in
the MLC (*Maritime Labor Convention®). For office staff, the working conditions are in accordance
with the Norwegian Working Environment Act.

The Company require that employees, agents and representatives comply with applicable laws when
it comes to gifts and possible other benefits and such matters must be reported to an immediate
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superior. The Company require that all its’ trading meets all applicable ethical standards. The
company respects the traditions and cultures in the countries in which the drilling rig will operate
and pledges to comply with the laws in the areas where the business activities are carried out.

5. Equal opportunities

The IDC Group aims to be a workplace where everyone has equal opportunities irrespective of
gender, ethnicity or religious orientation. The Board of Directors consist of three members, all men.

6. Environmental reporting

The Company’s business as of 31 December 2021 is not regulated by license or subject to public
orders. The Company’s activities do not pollute the external environment over and above what
customary for operations of this kind.

The Company has guidelines, principles, policies and standards for how to Integrate considarations
relating to human rights labor rights and social Issue, the environment and anti- corruption In its
business strategies and in day-to-day operations, as well as in relation to stakeholders.

7. Future developments

The Company is well established in the drilling market and is continuing the operation of Island
Innovator. The main focus is still operation on the NCS as well as UKCS. However, the IDC is also
open for attractive opportunitles globally.

8. Market update

The global covid-19 pandemic has resulted in substantial reductions/ postponement in investment
activities and work scopes that were inftially planned for 2020 and 2021.

IDC's top priority is to deliver top performance on ongoing contracts and secure an order back-log in
for Q1 2023 and onwards. At the same time reduce operational cost to a minimum, without
compromising QHSE,

9, Parformance, cash flow, investments, financing and liquidity

The Board of Directors is of the opinion that the annual accounts give a true and fair picture of IDC
Group's assets, and liabilities, financial position and result, For sake of good order, and in compliance
with NGAAP, board fiability insurance is taken out.

The Company had a revenue of TUSD 1 150 in 2021 (TUSD 17 27S in 2020). Depreciation amounted
1o TUSD 24 831. The operating profit was negative in the amount of minus TUSD 39 234 in 2021
{minus 37 518 in 2020).

The IDC Group in total had a revenue of TUSD 12 127 in 2021 (TUSD 18 510 in 2020). The operating
profit was negative in the amount of minus TUSD 36 215 in 2021 {minus 36 049 in 2020).

In Q4 2020, the owners concluded a buy-back of a senior secured loan {Facllity A} of approximately
MUSD 176,5 at a significant discount. In connection with this transaction, Rig Invest, Borgstein,
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Meteva and Alden provided a “Net Facility A Commitment” of MUSD 75, which is an interest-free
unsecured and subordinated loan to the company.

The total cash flow from operational activities in the Company was minus TUSD -12 098 in 2021
The total cash flow from investments in 2021 was minus TUSD 293. During 2021, the Company
received a capex and working capital - loans from its owners of TUSD 13 500, resulting in a net
change in cash and cash equivalents (Net cash flow in the period) of minus TUSD 1 108. Cash and
cash equivalents at end of year was TUSD 1 230.

The total cash flow from operational activities In the Group was minus TUSD -11 655 in 2021

The total cash flow from investments in 2021 was minus TUSD 293. During 2021, the Group received
a capex and working capital - loans from its owners of TUSD 13 500, resulting in a net change in cash
and cash equivalents {Net cash flow in the pericd) of minus TUSD 3 553. Cash and cash equivalents
at end of year was TUSD 2 897.

10, Financial risk
10.1 Market risk

The IDC Group Is generally exposed to market risk. As no long-term contracts has been secured for
Island Innovator, the risk is still considered significant.

10.2 Currency risk

The IDC Group is to some extent exposed to changes in the foreign exchange markets. The drilling
contracts are in USD and all long-term debt is in USD. However, the largest portion of aperating
expenses are payable in NOK.

10.3 interest risk

The IDC Group’s senior bank foan has a floating interest rate (LIBOR based) and thus the Group is
exposed to changes in the interest rate jevel.

10.4 Credit risk

The IDC Group is to a certain extent exposed to credit risk. However, the Group’s charterers are
medium sized international companies. Consequently, the credit risk is considered low/ acceptable.

10.5 Liquidity risk

The IDC Group was in breach of its financial covenants as at year end 2018. The Breach was
continuing in 2019,

However, the major owners continued to support the Group. Further support from the major
owners has been received in 2020, 2021 and as described under 9. above. Also, in 2022 the owners
have continued to contribute cash working capital through the established subordinated working
capital facility.

Since vear-end 2018 to end 2021, the major owners have made cash contributions by way of equity
and liquidity loans in a total amount of close to USD 215 mill,
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The IDC Group has a negative Equity, but due to the financial restructuring carried through in
December 2020 the situation is significantly Improved and even if the company was in breach of its
financial covenants at year end 2021 a waiver was received from the senior lenders. The liquidity risk
is still an issue, but under cantrol given the continued support from the Group's major owners and
its lenders.

i

‘%JIDrten Ulstein Gary J. Choujst Trond Mohn

Chalrman of the Board Board Member Board Member

/ Seatige i (Wt

Roger Simmenes

Chief Executive Officer
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Isldnd Drilling Company AS

Statement of Financial Position 31.12
01.01-31,12
USD thousands
ksiznd Drilling Company AS Island Drliling Company Group
31.12,2020 31.12.2021 Note 31.12,2020 31,12,2021
EQUITY
Paid in equity
1538 1338 Share capital 14 1538 1538
- 9580 Capital increase not registered - 9 580
31705 31705 Share premium 31705 31 705
33243 42823 Total paid in equity 33243 42823
Gther equity
-71 887 -114313 Other equity -70 404 -109 806
-71 887 -114 313 Total other equity -70 304 -10% 806
- - Mincrity interests - -
-38 643 -71490 Total equity -37161 -66 983
LIABILITIES
Non-current fiabilities
- 2064 Loan te financial institutions 12,18 - 2 084
166 270 167 267 Other non-current loans 12,18 166270 167 967
165 270 170031 Total nor-current liabilities 166270 170 031
Current liabilities
73418 73418 Borrowings 12, 16,18 73418 73418
2762 6731 Account payables 18 1718 2580
750 4488 Qther short term liahilities 9,12,18 1617 6248
76 930 84636 Total current liabilities 76753 82 246
243 200 254 667 Total lfabilities 243 023 252275
204 556 183 176 TOTAL EQUITY AND LABILITIES 205 862 185293
{isteinvik, 31 MT 2022 .
[ P =~ \Le #7444
k 4948 A
4 Morten Ulstein Gary | Chduest Trond Mohn /
Chaj th: ard Board Member Board Member
i Plemmme .
4 rger sirmmenes
CECQ i -
ISLAND DRILLUNG
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Island D)
Statement of cash flow

ing Company AS

01.01-31.12
USD thousands
Istand Drilling Company AS

2020 2021
56518 42427
285 -
23796 24831
-107 175 -
-7327 4516
7672 1030
-11243 <12 042

-15 545 -56
-26 788 -12098
<131 -293
-1312 -293
159 517 13 500
-138 316 -
21201 13500
-6 301 1108
7023 122
122 1230

Note

Cash flow from operating activities
Profit {-loss) before tax

Taxes paid In the perled

Unrealized agio on long term loans
Amortization of loan costs

Depreciation and impairment

Gain from debt remission

Changes in inventory, trade receivables and
payables

Change in other short term term receivables
and other provisions

Cash used in operations befora interest

Interest paid

Net cash flows used In operating activites

Cash flows from investing activities
Cash paymens related to rlg

Cash paymants related to purchase of shares

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from capltal increase

Payments from new barrowlngs - Including
convertible loan

Repayment of tong term loans

Nat cash flow from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents acquisition
Cash and cash equivalents at end of year

Island Drilling Company Group
2020 2021
58214 39274
295 -]
23796 24831
-107 175 -
73295 -1281
6760 4115
-10823 -11 599
-15545 -56
-26 368 -11 655
-1312 -293
-1312 -293
1592517 13 500
-138316 -
21201 13 500
-6 480 1553
7824 1344
1344 2897
o
ISLAND DRILUNG
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Island Drilling Company AS
Staternent of comprehensive ir

01.01-31.12
USD thousands
Island Drilling Company AS
2020 2021
17275 1150
17 275 1150
15811 7402
2379 24831
15188 8152
54794 a0 384
-37518 -39234
109673 217
15237 3410
94 436 -3192
56918 A2427
Q -
56918 =42 427
- o]
56918 -42 427
44,47 -30,69
24,47 -30,69

Revenue

Revenue

Total revenue

Operating expenses

Salaries

Depreciation and impairment
Other operating expenses
Impairment of fixed assets
Total operating expenses
Operating profit {-loss)
Finance Income and expenses
Finance income

Finance expenses

Net financial items

Profit (-loss) before tax

Tax expense

Profit (-loss) for the year

Other comprehensive income

Other comprehensive income far the year

Total comprehensive income for the year

Earnings per share (USD)
Ordinary
Diluted

Note

11,29
6,7

1

10

7
17

Island Drllling Company Group
2020 2021
18510 12 127,
18510 12127
14 869 13691
23 796 24 831
16 060 8654
54724 48176
-36 215 -36 048
109674 267
15246 3492
93428 -3 2286
58214 -39 274
58214 -39 274
132 -129)
58346 -39 404
45,48 -28,41
45,48 -28,41
S
ISLAND DRILLING
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tsland Drilling Company AS

Statement of FInanclal Positlon 31.12

01.01-31.12
USD thousands
Island Drilling Company AS
31.12.2020 31.12.2021
201013 176 475
840 £88
201 853 177 162
1607 1607
1607 1607
203 460 178769
201 198
456 -
228 2979
684 2978
122 1330
1057 4 407
204 556 183 176

NON-CURRENT ASSETS

Intangibie assets
Deferred tax asset
Goodwlll

Total Intangible assets

Property, plant ond equipment

Rlg

Land and bulldings (right-of-use assets)
Total tangible assets

Financial assets

Investments in subsidiaries

Total financial assets

Tetal non-current assets
CURRENT ASSETS

Inventories

Receivables

Account receivables

Contract assets (accrued revenue)

Other short term receivables
Tatal raceivables

Cash and cash equivalents

Total current assets

TOTAL ASSETS

Note

10
20

11
23

18

13,12

Island Drilling Company Group

31.12.2020 31.12.2021
1603 1603
1603 1603

201013 176 475
B840 G638
201853 1771862
203 456 178 765
291 139

326 2561
445 871
m 3432
1344 2897
2406 6528
205 862 185 293

]

ISLAND DRILUNG
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and D g Gomp A
Stak of changes In equity
tsland Drilling Company AS
Sharecapltal not
USD thousands Share capital _ Share premium registerad Other equity Total equity]
Balance 1 January 2030 957 21146 - -124 047 -101 908
[Cash contribution by faundation .
Capital reduction
[Cantributed by merger/demerger .
Contribited by demerger .
Convertible loan 541 10559 4754 6346
Share czpital increase .
Convertion of loan - .
Total contributions by and distributions to
sharshalders 541 10558 -4 154 6346
Profit {-loss} for the year 56518 s6918
Cther comprehensiveincome for the year - -
[Total comprehensive Income for the year - - 556818 56018
Balance 31 Dacember 2020 1538 31705 - -71 883 -38 644
Share c2pital ot
USD thousands Share capital _Share premium repistered Other equity Total equity|
Balance 1January 2021 1538 31705 - -71 883 -38 644
[Cash contribution by foundation -
Capital reduction -
Contritiuted by merger/demerger
Convertible [oan -
Share capltal Fncreaca not registered 9580 9 580
Total contributions by and distributions to
shargholders . 5580 - 9520
Profit {-loss) for the year 42427 42427
[Other comprehensive incama for the year . .
. s 47427 42477
Balance 31 Decamber2021 1538 31705 9580 114 310 71497
Island Drilling Company Group :
Share capital not
Share premium registared Cther equity Tatsl agulty
537 21148 - -123 987 -101 852
Cash contribution by foundation -
Capital reduction .
Contributed by mergei/demerger -
Contributed by demerger -
Convertible loan .
Share capital Increase -
[Convartion of loan 541 10558 -A754 £346
Total contributlons by end distributions to
shareholders 541 10559 ~4754 5345
Profit [-ios} for the year - 58214 58214
(Other comprehensive income for the year - - 132 132
[Toral romprehansive meame for the yasr - - R 58 346,
|Balnnct 31 December 2020 1538 31705 - -73405 -37161
Share caplial not
USD thousands Shere capltal  Share premlum negistered Other equity Total equl
|lean:r 1 lmuaa 2021 1538 31705 - =70 408 -37 161
Cath contribution by feundation -
Capital reduction -
e by merger/ ger -
[Contributed by demerger .
Convartiblo 1oan -
[Share capital inerease no registered 9580 9580
Convertion of loan - . - -
Tota! contributions byand distributions to
sharsholders - - 9580 - 9580
Profit (-less} for the year - -39274 -35274
[Other comprehensive income lor the year - - 129 =125
Tatel comprehensive Income for the year - - -39404 -39404
Balance 31 December 3021 1538 31705 9580 ~109 808 -66 983
3
ISLAND DRILUNG
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Island Drilling Company AS
Notes

Island Drilling Company AS - Notes to the financial statements

Note 1 - General Information

The Group Island Drilling Company AS ("the Group”) is a limited liability company incorporated and domiciled
in Norway. The Group’s headquarters is at Stalhaugen 9, 6065 Ulsteinvik. The Group was established 11" of
September 2018, and the group financial statements is from this date.

These separate financial statements were approved by the Board of Directors on 31 May 2022,
The Group's operations are described in note 5.
Note 2 - Summary of significant accounting policies

The principal accounting policies applied in the preparation of these separate financial statements zre set out
below. These policies have been consistently applied to all the years presented, uniess otherwise stated.

1.1, Basis of Preparation

The separate financial statements of the Company and the Group have been prepared in accordance with
International Financial Reporting Standards {{FRS) issued by the International Accounting Standards Board
{IASB) and endorsed by the EU as per 31 December 2021, and Norwegian disclosure requirements listed in the
Norwegian Accounting Act as per 31 December 2021,

The measurement basis used Is historical cost, with the exception of financial derivatives at fair value through
profit and loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of Judgement or complexity, or areas where
assumptions and estimates are significant to the separate financlal statements are disclosed in note 4,

1.1.1 Changes in accounting policy and disclosures
{a) New and amended standards adopted by the Group

No new standards have been applied in 2021.

{b) New and amended IFRS and IFRICs with future effective dates

Standards and interpretations that are issued up to the date of issuance of the separate financial statements,
but not yet affective are disclosed below. The Group’s intention Is to adopt the relevant new and amended

standards and interpretations when they become effective, subject to EU approval before the separate
financial statements are issued.

There are no IFRSs or IFRIC interpretations that are not vet effective that would be expected to have a
material impact on the Company.

1.2 Foreign currency translation
{a) Functional and presentation currency

lterns included in the financial statements are measurad using the currency of the primary econemic
environment in which the entity operates (‘the functianal currency’}). USD is both the functional currency and

o

(SLAND DRILLING
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Island Driiling Company AS
Notes

the presentation currency for the Group and the Parent Company. The statament of financial position figures
of entities with a different functionzl currency are translated at the exchange rate at the date of the
transaction for profit and loss items. Yearly average exchange rates are used as an approximation of the
transaction exchange rate. Translation differences are recognized in other comprehensive income (“OCI”}). The
functional currency is determined in each entity in the Group based an the currency within the entity’s
primary economic environment.

Transactions in foreign currency are translated to functional currency using the exchange rate at the date of
the transaction. At the end of each reporting period foreign currency monetary items are transtated using the
closing rate, non-monetary items that are measured in terms of historical cost are translated using the
exchange rate at the date of the transaction and nen-monetary items that are measured at fair valug ina
foreign currency are transiated using the exchange rates at the date when the fair value was measured.

1.3 Rig
The Group has one rig and the rig was ready for its intended use on 25 September 2013 when it commenced
operations, The rig is stated at historical cost. Historical cost includes expenditure that is directly attributable

to the acquisition.

The cost of the Rig includes its original purchase price and all costs necessary to bring the Rig to working
condition for ts intended use, Subsequent expenditure on repair and maintenance is recognised as an
expense in the income statement, while expenses that are expected to generate future economic benefits are
capitalised.

If an item of the Rig has different parts with different useful lives, the parts are depreciated separately if the
cost is significant in relation to the total cost of the Rig. The cost of the Rig is depreciated to the residual value
aver the asset’s useful life. Useful life for the components of the rig is estimated and presented in the notes,
Depreciation Is calculated on a stralght-line basls.

The depreciation period and method are assessed annually. The same applies to residual value. When the
carrying amount of the Rig exceeds the estimated recoverable amount, the value is written down to the
recoverable amount.

1.4 Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumnstances indicate that the carrying amount may not be recoverable. An impalrment loss is recognised for
the amount by which the asset’s carrylng amount exceeds its recoverable amount. The recoverable amaount is
the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating
units), Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at
each reporting date.

1.5 Financial assets

A financlal instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.
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Financial asset

The Group's financial assets are: derivatives, non-listed eguity instruments, trade receivables and cash and
cash equivalents.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them.

The Group classified its financial assets in four categories:

+ Financial assets at amortized cost

* Financial assets at fair value through OCI with recyeling of cumulative gains and losses

» Financial assets designated at fair value through OCl with no recycling of cumulative gains and losses upon
derecognition

» Financial assets at fair value through profit and loss

Financial assets at amortized cost

The Group measures financial assets at amortized cost if both of the following conditions are met:

» The financial asset is held within a business mode! with the objective to hold financial assets in order to
collect contractual cash flows and,

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principel amount outstanding

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and
are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized,
modified or impaired.

The Groups financial assets at amortlzed cost Includes trade receivables and other short-term deposits. Trade
receivables that do not contain a significant financing component are measured at the transaction price
determined under IFRS 15 Revenue from contracts with customers.

Financial assets at fair value through 0CI

The Group measuras debt instruments at fair value through QCl if both of the following conditions are met:
* The financial asset is held where the business model objective of both helding to collect contractual cash
flows and selling, and,

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and Interest on the principal amount outstanding

For debt instruments at fair value through OCl, interest income, foreign exchange revaluation and impairment
losses or raversals are recognized in the statement of profit or loss and computed in the same manner as for
financial assets measured at amortizad cost. The remaining fair value changes are recognized in OCL. Upon
derecognition, the cumulative fair value change recognized in OCI is recycled to profit or loss.

Financial assets designated at fair value through OCI

Upon initial recognition, the Group can elect to classify irrevacably its equity Investments as equity
instruments designated at fair vajue through OCI when they meet the definition of equity under |AS 32
Financial Instruments:

Presentation and are not held for trading. The classification is determined on an instrument-by-instrument
basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as
other finance

income in the statement of profit or foss when the right of payment has been established, except when the
Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
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gains are recorded in OCI. Equity instruments deslgnated at fair value through OCl are not subject to
impairment assessment,

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are designated as effective hedging instrurnents.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognized in the statement of profit or loss.

The category inclides foreign exchange contracts and interest rate swaps not designated as hedging
instruments.

Derecognition of financial assets

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Group's consolidated statement of financial pesition) when:
* The rights to receive cash flows from the asset have expired, or

* The Group has transferred its rights to raceive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either

a) the Group has transferred substantially all the risks and rewards of the asset, or

k) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

Financial liabiities

Financial liabilities are classified, at initial recognition, as loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. Derivatives are recognized initially at
fair value and, in the case of loans and borrowings and payables, net of diractly attributable transaction costs.

Derivatives are financial liabilities when the fair value is negative, accounted for similarly as derivatives assets.

Loans, borrowings and payables

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabllities are derecognized as
well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees ar costs
that are an Integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit
or loss,

Payables are measured at their nominal amount when the effect of discounting is not material.

Derecognition of financial liabilities

Afinancial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability Is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liabllity and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or loss.
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Cash flow hedgas

The Group uses only derivative financial instruments, such as forward currency contracts to hedge its foreign
currency risks. Such instruments are initially recognized at fair value on the date on which a derivative
contract Is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial lizbilities when the fair value is negative.

The effective portion of the gain or loss on the hedging instrument is recognized in OCI in the cash flow hedge
reserve, while any ineffective portion is recognized immediately in the statement of profit or loss. The cash
flow hedge reserve is adjusted to the lower of the cumulative gain or loss on the hedging instrument and the
cumulative change in fair value of the hedged item. The forward premium of currency contracts is excluded
from the hedging relationship and Is accounted for as cost of hedging.

Financial derivatives that are not recognized as hedging instruments are assessed at their fair value through
profit and loss. Changes in the fair value are recognized in the income statement as they arise. The Group uses
forward currency

contracts to reduce currency exposure, but do not use hedge accounting associatad with the currency
instruments.

Impairment of financlal assets

The Group recognizes an allowance for expectad credit lasses [ECLs) for all debt instruments not held at fair
value through prefit or loss, ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective Interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase In credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure,

irrespective of the timing of the default {a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognizes a loss allowance based on
lifetime ECls at each

reporting date. The Group has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

For debt instruments at fair value through OC|, the Group applies the low credit risk simplification. At every

reporting date, the Group evaluates whether the debt instrumeant is considered to have low credit risk using
all reasenable and

supportable information that is available without undue cost or effort. In making that evaluation, the Group
reassesses the internal credit rating of the debt instrument. In addition, the Group considers that there has

been a significant increase in credit risk when contractual payments are more than 30 days past due.

The Group conslders a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset to be in default when internal or external
information indicates that the Group is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group. A financial asset is written off when there is
no reasonable expectation of racovering the contractual cash flows.
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Aflnancial instrument is any cantract that gives rise to a financial asset of one entity and a financial {fability or
equity instrument of another entity.

1.6 Cash and cash equivalents

In the statement of cash flows and balance sheet, cash and cash equivalents include cash in hand, depasits
held at call with banks and other short-term highly liquid investments with original maturities of three months
or less.

1.7 Share capital and equlity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issua of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

The convertible working capital facility which contain both a liability and equity element are divided into two
components when issued, and these are recognised separately as a liability or equity.

1.8 Accounts receivable
Accounts receivables are recognised at fair value less impairment losses. Nominal value does not normally
fluctuate significantly from amortised cost.

1.% Accounts payable

Accounts payable are obligations to pay for goods or services that have been acgquirad in the ordinary course
of buslness from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or Jess (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities. Accounts payable are recognised Initially at fair value and subsequently measured at
amortised cost using the effective interest method.

1.10  Borrowings

Borrowings are recognised initially at falr value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds {net of transaction costs) and
the redemption value is recognised in the income statement over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. (n this case, the fee Is deferred untll the
draw-dowr occurs, To the extent there fs no evidence that it Is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facility to which it relates.

111  Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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112 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respactively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enactad at
the balance sheet date in the countries where the company and its subsidiaries operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. it establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities

Deferred income tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and Fabilities and their carrying amounts in the financial statements. However, deferred
tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred income tax is
not accounted for if it arises from initial recagnition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the balance sheet date and are expected to apply when the related deferrad income tax asset is realised or
the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is orobable that future taxable profit will
be available against which the temporary differences can be utiiised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabllities and when the deferred income taxes assets and liabilities refate to
income taxes levied by the same taxation authority on either tha same taxable entity or different taxable
entities where there is an intention to settle the balances on a net basis.

1.13  Defined contribution plan
Pension premiums relating to the Company’s defined contribution plan are recognised as an expense as it is
incurred.

1.14 Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when: the Group
has a present legal or constructive obligation as a result of past events; it is probable that an outflow of
resources wiil be required to settfe the obligation; and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and employee termination payments. Provisions are not
recognised for future operating losses,

1.15 Revenue frem contract with customers

Revenue from contracts with customers is recognized when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services, The products are mainly sold in relation to separately Identifiable
contracts with customers.

The Group's revenues are derived from day-rate based drilling contracts. Revenue is recognized over time
when the drilling is performed and at the rates specified in the contracts.
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In connection with drilling contracts, the Company may receive lump sum fees for the maobilization of
equipment and persennel or for capital additions and upgrades prior to commencement of drilling services,
These up-front fees are recognized over the contract term.

Contract balances

Contract assets

A contract assetis the right to consideration in exchange for goods or services transferred to the customer. If
the Group performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognized for the earned consideration that is conditional.

Trade raceivable
A receivable represents the Group’s right to an amount of consideration that is unconditional {i.e., oniy the
passage of time is required before payment of the consideration is due).

Contract liability

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received consideraticn (or an ameount of consideration is due) from the customer. If a customer pays
consideration before the Group transfers goads or services to the customer, a contract liability s recognized
when the payment is made or the payment is due {(whichever is earlier). Contract liabilities are recognized as
revenue when the Group performs under the contract.

116  Mobilization and demobilization expenses
Mabilization costs incurred as part of 2 drilling contract are capitalizad and expensed over the contract term.

1.17  Capitalized periedical maintenance

Costs related to periodic overhauls of drilling units are capitalized under drilling units and amortized over the
anticipated pericd between overhauls, which is generally 5 years. Related costs are primarily yard costs and
the cost of employees directly involved in the work. Amortization costs for periodic overhauls are included in
depreciation and amortization expense. Costs for other repair and maintenance activities are included in
other operating expenses and are expensed as incurred,

1183  Relsted parties

Parties are related if one party has the ability, directly or indirectly, to cortrol the other party or exercise
significant influence over the other party in making financial and operating decisions. Parties are also related
if they are subject to comman control or common significant influence. All transactions between the relsted
parties are based on the principle of arm's length.

1.18  Dividend distribution
Dividend distribution to the company’s shareholders is recognised as a fiability in the Company’s financial
statements in the period in which the dividends are approved by the Company’s sharehoiders.

1.20 Earnings per share

Basic earnings per share are calculated by dividing the profit attributable to equity holders of the company by
the weighted average number of ordinary shares in issue during the year.

1.21  Cash flow statement
The statement of cash flows has been prepared using the indirect method,
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122 Events after balance sheet date

The amounts recognised in the financial statements are adjusted to reflect new information received after the
balance sheet date that provide evidence of conditions that existed at the balance sheet date (“adjusting
events”). The amounts recognised in the financial statements are not adjusted to reflect new information that
are indicative of conditions that arose after the reporting period ("non-adjusting events”), but non-adjusting
events are disclosed if material.

1.23  Basis of consolidation

The consolidated financial statemants comprise of the financial statements of Island Driiling Company AS and
its subsidiaries as at 31st December each year. Any deviating accounting principles are adjusted for in this
consolidation.

The Graup accounts state the total profit & loss and financial position of Island Drilling Company AS and its
controlling interests as a whole. The consolidated accounts include companies {n which Isiand Drilling
Company AS has direct or indirect ownership of more than 50% of the voting shares, or otherwise has direct
control, according to IFRS 10. Share options, convertibles and other equity instrurnents are evaluated when
assessing whether control exists.

Subsidizries are consolidated 100% line by ling in the group accounts. A subsidiary is an entity where the
Group has controlling interest, direct or Indirect, of more than 50% of the voting shares.

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be
consolidated from the date on which control is transferred out of the Group.

Acquisitions of subsidiaries are accounted for using the acquisition methad of accounting. The purchase price
is allocated to identiflable assets and Habilities from the subsidiary and is recognized at fair value in the
consolidated accounts at the acquisition date. Any excess cost of acquisition over the fair vaiue of the net
identifiable assets of the subsidiary or joint venture acquired calculated at the date of handover, will be
recognized as goodwill. If the cost of the acquisition is lass than the fair value of the net assets of the
substdiary or joint venture acquired calculated at the date of handover, a day-one-gain will be recognized as
income.

All inter-company transactions, receivables, liabilitles and unrealized profits, as well as Intra-group profit
distributions, are eliminated. in the consolidation, the profit and loss accounts of foreign subsidizries, not
using USD as functional currency, are transiated using the exchange rate on the day of transaction. The
balance sheet is translated using the balance sheet date exchange rate. Translation adjustments between
local currency and functional currency are classified as financial items, while adjustments arising from
translation from functional to presentation currency are booked in equity.

The non-controlling interest in equity as well as net income is reported separately in the consolidated
financgial statements.
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1.24 - Leasing

IFRS 16 Lease replaces the previous IFRS standard for leases, |AS 17 Leases, IFRS 16 sets out principles for the
recognition, measurement, presentation and disclosure of leases for both parties in a lease, i.e. the customer
{lessee) and provider {lessor). The standard requires that the lessee recognizes the assets and liabilities of most
leases. For the lessor IFRS 16 continues essentially all existing principles in IAS 17. In line with this, should a
lessor continue to classify their leases as operating leases or finance leases, and accounting for these two types
of leases differ. IFRS 16 Is effective for financiai years starting 1 January 2019 or later. The Group adopted IFRS
16 from 1 January 2019 using the modified retrospective methed.

Note 3 - Financial risk management

3.1 FInancial risk factors

The Group’s activities are exposed to a variety of financial risks: market risk {including currency risk and cash
flow interest rate risk), credit risk and liquidity risk. The Group’s risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s financial
performance.

(a) Market risk

(i) Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various eurrency
exposures, primarily with respect to USD/NOK, Foreign exchange risk arises from accounts payables, cash and
cash equivalents and future commercial transactions.

Management seeks to minimize the effects of foreign exchange risk by balancing cash deposits heid In
different currencies and to some extent by using derivative financlal Instruments,

A change In the USD/NOK currency rate would not have any significant impact on the Company's financial
statements as of 31,12,2021.

(i} Cash flow interest rate risk
A change in variable Interest rates will have impact on the profit and loss of the Group, An estimated increase
in LIBOR interest rate of 1% in 2021 would increase the total interest cost by approximately 22 % in 2021,

{b) Credit risk

The Group’s credit risk exposure is limited to bank deposits and account receivables. All bank deposits are
held with DNB Bank ASA and the bank has credit rating A. The account receivables are towards large and
sound customer with limited risk of loss.

(c) Liquidity risk
The Group’s management is responsible for continuaus monitoring and reporting of the group’s liquidity
position. The group’s liquidity risk is mainly related to losses on expected revenues. See further information in

note 23 and the Board of Director’s annual report,
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3.2 Capital management

The Group's objectives when managing capital are to safeguard the Group's ablility to continue as a going
concern in order to provide returns for sharehclders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

Inorder to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

Management monitors tapital on the basis of the equity ratio, working capital and liquidity, since the debt
among other covenants requires positive working capltal and free liquidity cash, please see more details in
note 12. The equity ratios at 31 December 2020 and 2021 were as foliows:

Parent Company ! Group
B USD thousands 2020 2021 . 2020 2021
Total assets . 04557 183176 205 862 185293
Total equity -33 890 -71490 -32407 -66 983
Equity ratio -16,6 o -39% | -15,7 | -36,1%

3.3 Fair value estimation

The Group has entered into currency swap agreements with DNB Markets as counterparty. These are
measured at fair value based on mid-rates as determined by DNB Markets based on available market rates at
year end. See note 15 for more information.

Note 4 - Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the dircumstances,

The company makes estimates and assumptions concerning the future, The resulting zccounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptlons that have 3
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are addressed below.

{a} Estimated impairment of rig

There has previous been made an accumulated impairment at 643,8 MUSD at year end 2021. In 2021 no
impairment has been made. The recoverable amount was determined based on a value in use calculation. See
note 11 far further information.

{b) Deferred tax asset
The deferred tax asset has not been recognised in the balance sheet since the probability of future taxable

profit in Norway is considered not to be probable.

(c) Provisions for claims
As of 31,12,21 there are no provisions for material claims.
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Note 5 - Revenues / Segment Informatian

The Group has one busli 1, which s operatian of the rig The Group's 1ig has not had any contracts withcasiumers in 2021. The ather entities In the group
mainly rent personnel 1o the rig, and these transactions are efiminated, Howaver, ftom 2020 Blind Driling g AShas services for an externs| customer.
These services amount 10 approximalcly 104,4 MNOK in 2023 {178 MNCK in 2010}, As the groug's segment it only hire of the rig, Aot singe 3l

agtivities are within the serme segment.

Note § - Employee baneflts expense, number of employees, losns to employees and auditor’s fes

ParantCampany Group
2020 2021 Payral costs 1010 021
515 506 Salaries and wages 11 869 10010
a9 83 Emplover's national nsurence conrributions 103 1347
19 20 Pension expenses 870 w7
108 107 Othes Benefies (114 1
15079 6686 Mired personnel - 1942
1581} 7402 Tolal persanne| expenses 14 869 13691
1 1 No. of smplayees ($nual avaraga) 183 1112

“The rigwas operated by Odtell Driling A5 and all offshore personng) wors empioyed by the operstor until 01.11.2018. Afier01.11. 18 sashore persornal are employed by Istand Drilling
ianagement AS and ofishare perscane) are enployed by iskand Drilling Crewing A, The companies inthe groyp are legally obliged to i der Lhe
Morwegian Mandatory Ocoupational Pens:on Ace, Tha Norweglan pension srrangsments satify the requirements of this act.

Management and Beerd of Directars rériun#fotion

Roger Simmenes was employed a5 CE0 In March 2013, He has a termination agreement equivalent 18 Hing month:* salary.

Compensation CEC 2020 028
Salary a7 7]
Bonuy &3 -
Otbar remuneration a1 M4
Total compenitation 53 S22
Renumesation 1o the Board Of Directars

2000 2021
Tatal 108 ]

The baard of diractors consist of Merten Uisteln, Gary Chavest snd Trond Mohn. No laans/sccurities have bean granted to the CEQ, chairmian 81 the board or Othar related partios. Tha
CEQ and Bead of Direttors have no gost empliyment sgédmmnts.
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Autitor fee
Farent Company Group
2020 2021 Avditor fea 2020 2021
Er 32 Stawtory Avdit 3y 52
8 7 Tacadvisory fes g 7
3 1 Othersenices b} 2
37 41 Yol a7 81
VATis notineluded in the fee specified above. The company's chosen auditor s Ernst & Young AS.
Note 7 - Comblned items, Incoma satemant
Pareat Company Graup
w20 2021 Other opaising expanses e 2071
3 1411 Hired sefvices, SUBCORLMACtOrs dnd stand-in employes 3 1431
5901 1338 Repalr and maintenance 5501 2330
860 1 Insurance, guarantes and eervice cotts 860 =
a1 83 Office rentand wirshouses 35% 108
1056 S04 Faes 101 fnanclal and legal assistance 1145 1948
04 372 Inspeciion w4 w3
[t 23 Travel oxpentes 585 536
3568 2728 _Omeroperating snd expemes 3787 1647
15 188 § 152 Votal other operating expenses 16060 9654
Parsns Campany Growup
2020 2071 Fimandollncome fexrensax 2020 w21
9 O Interest ngome: 7 o
w21 13 Curmaney yain 924 £
108 743 204 Other linance income: 108743 204
09673 217 Teta!finance Income 109 675 267
2020 202t Othur fipanclal Ham 2020 2001
-12726 -3212 Inkrost expense -12731 325
- © Guisanite commbsan sharshalriery - -
1863 - Amortizaied bommoaing costs 1363 -
-604 -147 Currency loss 507 -226
-4 58 Otherfinznsial expevies 43 -49
-15237 <3410 Totl finance expence A5 246 -3492

3
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Island Drilling Company AS
N
Noj

Note B - Account rece ivables and other receivables

Parent Company
20
A56

B

Grovp
2021 Acoount receivabives. 020
Aecount recelvables 326
€armed, not yol inveited Speriting revenves -
Provisian for afaccount i <
- Arcountreceivables. net 326
Other current recehvables
350 Frepald expenses 329
284 Ouwstanging VAT —us
1214 Tots! 43
The fair valut of trade racelvaties 1nd other recelvablas are 3 follows:
Atcount rectivables 326
1234 Other receivables 448
1314 Tetal )
Cantract assets
«__ Contract assets (accrued revenye) -
- Teul -

2021
2561

2561

737

2561

1661

Asthe acesunt rezeivablas are due in short tesm, the fair value &s appraimatety eaual ta the carrylng amount, and the future cash flows are rot discounted. There were no contract

Nabilitios a5 of 31.12.21,

The carrying 3moants of the account recqlvsblet ate denominated I the felowdng currancles:

A5
ASE

Note 9 - Othar short term liabllitier

Parent Company
49
T2
421

175
750

. uso .
NOK 36
Total 326,

Tha againg of the account raceivables, notimpakred:

> Notdge 50
0to I menths %
3to&monthy -

~__ Over E months -

- Tonal 326

Graup

wi 020
10 Accnied empioyee tax 29
3189 Accruedintensst EN
71 Holiday pay 362

- Uguiditytoan .
1038 Accrued expenses 405

= Unradlized disagio corrancy swaps .
1E1_Other short term debl 187
4487 Tola) other shor term tabilities 1617

2561
2561

2561

2561

SIAND DEILLING
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Island Dritfing Company AS
o

Note 10 - Tax

Farent Company Growp
2020 2021 Lompgnents of inceme tix axpanse w20 2021
. © Tanpayable - -
Changes Indeterradtic .
Changesintetemediin 1o aquty
“Total income tax expanse - .

Explanction of why profft before tox differs rom the smount that would arise usinp the 22 % tox rate (22 % for 2020, 22 % Jor 20201 :

Prrent Campasy Group
2020 2021 020 201
56918 42427 Profitfloss before (ncoe tax 58214 <3921
12522 9334 22% /22 % of orofic before intame tax 12807 -8 648
-3630 2633 Permanent diffecences’” ~2589 <1326
-E852 11966 Mot recagnised chinge In defesred tax asset 10248 11966
- - Totalincome tax expense . .
o% C% Eectiva tacrate in % oY% 0%
*} Permanent malaly relates ¥ 3 N 6fcts Since the tix retumn 1§ prepared in NOK and gain from debi lorglveness In cannection with the refinancing.

The deferred tax assethas Pot been recognised In the baiance sheet, since the prabablity of future tavable profit Is conidered o not be likely.

Farent Campany
Change (n deferred tax curing the
Balance Shert patiod
Detarred tax / {deflerred Lax sssel) 100 o 020
Fimect oz sets 574 753 1958
Bomowings a5 -
Financial Instruments. - -
Tax lasses carried forward 0996 -132783 1133 -1178%
Dederred tax 11341 not racogabied e 133835 1257 11986
Deferred tax / [deferred tax wsse1) : 0 - -
Group
Changa in deferead tax during the
Balance Sheet pariod
Ceferred taz / (daferred tax asset) 20 2021 2020 202
Fixed sets ST4 75 1958 119
Bormawings . . 318 N
Financial instruments . . - -
Tax losses carvled forward 2176 -133 864 12731 -1k 788
Deferrad tax asset not recognised 1227150 134717 -14374 115966
Peterred tax / |deterred tax dt5e1) . - . -

ISLANG DRHAIKS
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Note 11 Rig
nt company and group
Jop Side IR — Tolal aapEie
1 Equipment Subsea Equinment malnterance  Profact in progress asaty
Acquigition cost 2t 610121 768 479 155306 53839 45223 - 1024838
Additions - - 157 157
Bisposals . - . a7 -7
Additrond capiaited finance cost - - - - - -
Acquhiition con 313221 765 479 155806 51829 [CF) 120 1024 975
Accumulated deprecianen 32.12.21 567 -84616 -25022 -34 799 o -104 885
Actutrulated impairrent loss
312,25 643835 £43 836
Nit carrying wahie 283119 31 173} 23383 34808 14424 140 175 475
Bepreelntion af the year aoa0 JUEEH 1689 7317 - 2461
tmpairment 1053 of the yrar . - - - . .
Tep Side Perigdle Total tangfble
2020 Ry Equipriant Subsea Equipment malntemancs  Frojedt in prograss agets
Acquisition costat 020118 765 549 155905 53813 4“esa 1352 1023524
Additions 30 . - 4335 -3352 1312
Disposals - . R .
Additions capitalized finance cost - - - - - -
Acquisitlon codt 31.12.20 TES 835 155 305 53829 4923 - 1014835
Accumulated depredation 31.12.20 51184 2Rt -25 333 -7 282 . «179 587
Actumulated impairment loss 31,12 643836 643 835
Met carrying valie at 21.12.20 68 BSS 43722 28495 gL - 2010131
De¢pretiation of the year El 10432 1689 6650 - 237%
Impairment loss af the yeer - - - . . -
seful Mfetime 30 yean 15-30 yeurs 1530 years 5 vadrs
Dopregiation szhedule Suralght line Straightting Steaight Ine Straight line.

All expenses which are jefated Lo consirucion of the dg are capitalized, Adminkitration expenias 3r¢ Rot Lapitalited.

Allinkerest on and beads his been tapitalied. Inlwrest income o1 Bank deponts reduce capitaized liannee cost, Theig has bren depreciated for 32 manths in 2020 and 2021.
Useful life for the rig is sasessed for cach type of component of the rig, spacitied above. Tha deprecidtion schedute Is siraight e,

Asof year end 2014 the ac cumulated impairment of tha rig wis at 3 total of MUSD 2727 of related 1o snd ion af the Kg 25 well 35
iffizuly market canditians. At yaar end 2018 there was made 8 additienal impalrment 3t MUSD 370.1 due ta warsening markt conditions for figs. No addiional Impairment hiis been
mada In 2021,

Bue Lo the L emarket situstian & volut in 1e Eezn perfmmed. Tha value In usw calculation did not rerult In any additional Inpairment a1 af yoor and 3021, Far valus
has boen calculated hased on avalue n pécted cash flaw are o aver the Mg's estimated remaining useful L. Incorporated i themade!l, one his atiumed
that the rig markat turns Into a gradual recavery | 2022 [t L assumed that rigastivity will begin b the Jst hatt of 202), 2 dayrate of 155 IUSD In the 2nd hail of 3032, #nd ther gradually

nkrensing per hall yeay and redching SUSD 300 In 2026. Tha day sate s 3ssurmed te remain at that leved throughout the reit of the rig's useful Lfe. Cost ecalatian bs assumed 10,73 ¥ p.a

The model assumes a WACC.a! 10%. remaining uselul life of 14 years snd 2 lang-1erm uthuarion of 97 K.

Sensitivity:
The company has grepared a sensitivity analysis of the value in use model by varying twe teatral a3sumptions, the dlacount fate [WACE) and the long term dayrate.
Partantage changs
cnange In In long-term hange in
wacc Impalment dayrates impatrmeat
A% 42000 1% 73000
9% -20 000 A% 37000
165 . % -
n% 13000 3% 36 000
7% 6000 17% 72000

_SLAKD DRHLING
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Nate 12 - Borrowings
Pasant company and groug
Borrowlings

2020 2021
Non-cureant
Bank/bord botrowings - .
Lonvertlble foan . .
Capital tnvestme nt Loan 85751 98 495
Lease Liablity ns 560
Liguidity loan 3800 68908
Curtent
Bank/bond bariowings Incl acerued a8 1418
Interests.
Cther short 1erm iablities 122 139
Th ving vafueof the are specified below

2020 2p2%
Term boanFpcility Agreement
{Refinznced Facliity b) 13418 e
Tatal 4k 13418
The carrying ts af the Company's are in the following currendies:

20010 w21
o 13418 73418
Owner cortribulion as of 33.12,2621:

Capex Loans and Nad Faciliey A
Usrcuwed WCF_ SubWeLoans Uguidiry loane_ Commitmant Totul

Rig lavest LLC 121480 14500 41667 (7577
Borgsteln A§ 4412 12421 17853
Meteva AS 5298 4008 15081 541357
Alpha Marine 0
Borgateln AS 0
Meteva A3 [}
Alden 1650 4821 &an1
Total 1] 1500 68 504 75000 267 408
In connaciion with the refinancing of Lhe Senior Ficllity Agreemend, the hs t through 2 so-called Waterfafl and intarcrediter agreanent.

Rig diwast LLC and Metava AS bt provided » liquicity 16an dassiiied as cutfant i the dalance sheet mounting ta 69,8 MUSD.
In2020, Rug Invess LLC, Neln AS end Meteva A% have provided a capen ioan In (ke aggregate amount.of 10,6 MUSD. In sddition, Rig invest AS, Bergstain AS, Meteva and Alden has
provided asubsrdinated WC loan of 10 MUSD.

Fatility A in the Senlos Facllity Agrement was in Decarrbur 2070 ek to Rig fvest 45, Borgslein AS. Metava AS and Alden &5, Afler fhls traniactian, hn Company dwes approximately 75
WUSD to the mentiosed partles to an amount of 75 MUSD thiougha so-called "Nt Fadlity A Commitmant,

Raefinancing of Facility A and Facility 84

The Compiny cotered inta 8 refinaneing a greamant of both Faciity A and Faciity B on 22 December 2020. At the aforementioned date, the Facibty A was so0kd . In cornection wilh thls
transaction, Rig Invest, Borgsteln, Meteva anz Alden provided a so-called “Het Facllity A Cammitment” to the company of MUSD 75, Tha Nel Faclity A Commitment Is an intetest-{res.
unsrcuredand subordinated loan 1a the debtors.

Facility B was 3iso rastructured inte a Aew lean {"Term Loan Facilty Agreemen) ™) where the Company applied all amounts barrawed 1o relinance Facility B. The TermaLoar Faility
Agraemant ainounled 10 USD 73 367 440, Tho interest tarme for the Terms Loan Faciity Agreemend (s LIBOR 3 months + 4,0% p.a. The Loan i secured by 2 pledge In the g in sddition,
some of the owners have gpven guarantees for theloan.

A symmary of the inangial covenants of tha Term Loan Fatilily Agregment k provided balawr:

- The warking eapital shall at all times be positive

- AMS 3hall 3t any lime either have 2 riinknum book equity MUSO 76 of 3 eiinimutn fres liquidity 51 MUSD 10
Inaddition, thete are severa! general the Term topn Y

As of 31.12.2070 the Company was in breach with the working capilal covenant and the loan w s clissified ag current for 2020, The company was in breach with the warkisg capital
covenant 2lso for 2021, hence the loan {5 still classiied as cutrent. As a substquent event in May 2022, the company raceived 2 waiver for the working capitalas of 31.12.2021.

)

ISLA%D ORILUNG
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Istand Drilling Company AS

The table below shows the estimated romino! fepayment profik inchading intesest and guarantes provisions for tha (sans afier Lhe balance date lasiuming 4 % interests p.a).

022 24913 2014 Sub Totsl
Term Loan Facility Agreament B g -
Repaymeni . 2500000 TO267 440 . 73367440
interests 2934698 2934 596 2834698 - 11638790
Total Insalments 2514638 5433 698 73702138 - €5 006231
W20 20m
Bebl secured by pledges: 73418 73418
Pledged assets:
ay 201019 175 475
Sm 201013 176 475
Not= 13 - Cash and cash equivalents
Parent Company Group
2020 mt 000 2022
122 1230 Bankdeposits 1342 1897
% 23 Restricled cash withholgings 282 871

Note 14 - Shere capital and shargholder Information

The <hare capitat of the company [s regitered In Nonwegian Krater [NDK). The share eapitst in the financial statement (s calcu'ated in USD, There Is only ene ¢lass of shares, and ait shares

have the same rights.

The share capital conslsts of:
Registered In
Shares Nominalvalue NOK NOK Eack valus in USD
re capital
Sharasfshare capital 31.11.2021 1387 497 9,40 12985472 1538134

Please note that Board of 1s/and Dniling Company performed a snare capital meeeace of NOX B7 373 852 (USD'9 573 841) a5 of 07.12.2021 increasing the number of shares by 87 373 852
registered in

The chare capital contribution was racotved hrough set-off of debt. Tha eapial

rezistesed” in the financlat statement.

“The Company’s eauity ks lost. [t s refeved to statement of changes In eqully lor closer detalls.

The largest shareholders as of 31.£2.21

Shares Ownership wating rights.
RIG INVEST LLC. 570023 41.8% 41.8%
MARTYME FINANCE HOLDINGS I LTD 138 250 10,04 10.0%
D HOLDING AS Toa00 5% 51%
Borgstein AS M2 17,6% 176%
Meteva AS 353412 WEH 25.6%
Toual 1382457 100% 200%

Shares owned by Mambars of the boird and CEQ

Mortan Ulitein
Gaty J Chousst
Trond Makn

See below
See below
Sow below

a219.04.22 and s theelore classfied 25 "Capital increase not

Morten Lilsteln owns shates indirectly through his ingirdet & coarship in Borgstein AS, Trond dehn owns shares Indirectly 1hrough his ownership 1n Meteva AS. Gary | Chouast owns shares

Indirecdy through his indirect ownershipin Rig frvest LLC

Thetargest atter tve caplisl Pich 2032

Shares Ownership Veting rights
RAIGINVESTLLE. 43587793 49,1% 491K
MARITIME FINANCE HOLBINGS | (1D 138250 0.2% 1%
Borgstoln AS 18310055 W6% 06%
Melevs AS 25650240 004 0.0%
Total B 685349 100% 100%
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tand Drilling Company AS

Note 15 - Exchange rates

Exchanga fate Exchange rate
010121 Austge exchange rate 2021 311221
usp 64978 8,5091 EA154
Hote 16 - Related partles
The Group's refated parties cansist of main sharcholders, members of the Board ard d out a3 part of wnd at are's langth prices.

The Campany has hired manazement services trom the company Borgstein AS. Tha Company pavs & fead mothiy caie 15¢ anagement and construction supansion. In addition the
Campany paysfor trave! expanses and other out of pockel 2ipansas. The folowing transactions ware tarried out with related partias;

Buchue gl servicen; 2020 w021
Management from Borgatein AS 400 k]
sum 400 389
000 w21
Guarsntee Guaraniee
commissian comms lon
given by previous Quarantes simount atuued _ Guarantee amaunt crurd
Alpha Marine Services LLC 14538 a 14528 ¢
Borgstein AS 4747 a a7 o
Metevz AS 4501 L 4501 0
Aldan &S 19% ] 1929 Q9
Sum 25748 © 25714 [
Parant Compamy
Year end balinces ariying from transachions wih retated parties:
020 021
Other short-term payables from related parties s 2
Trade pryabler 989 4393
Other short-term receivables from refated partics - 1732
Group
Yoar e bafantes ariting fram trBn13ctions with relsted partie
2020 2021
Cther shart-term payabies from related parties . B
Trode payables %89
Other short-term recelvables from rolrted parties .
Note 17 - Earnings per share
Earnings par chara is ealeutated By dividing profit far the year by the weighted 8 versge number of shares autstanding.
Parent Company Grovp
1020 021 Eamings par shars e 2081
Prolit for the year allnbutable to
56918 42427 sharzhakders S8 1e 35214
Weighted average number of
1230050 1382497 ardinary shares 1280050 1382457
Weighted average number ol
shares for calculation al dilutes
1280050 1382457 eamings 1220050 1382497
44,47 -36,69 Samings per share (USD] 45,48 28,41
24,47 -30,69 Dituted eamings per share {USD} 45,48 2541
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1sland Drilling Company AS
Holgs

Npte 18 - Financial assats and Habilities by catagory
Parent company

Thit note ives an averyigw of th
regarding financid! risk,

Company AS's d th tng brealment of thear incrumeas, The table i the 5318 fo further pfomation

Tha maturty of a1 current 353915 and Habibies are within 12 monLhs, whike barrowings. are medsured at amoritscd cast In accordance with RS 9.

Patent Campany Grovp
010 7021 Financial sisets: Category: w20 2021
456 +  Receivables 1 126 2561
122 $230_Bink deposits 1 1380 2857
51 1230 1670 5458
Financlalifabitittes: Calegory:
Accounts payakies and other
1512 11718 payablest » 3335 ase
239 637 203448 Borowings. incl acerued interest ) 23967 243 828
[] Q Financialinstruments at falr value 2} -
243200 234 667 743 023

W
2); Fairvalse through profit and loss
3p; Other financial Babildies, 2mortived cost

* Statutory lixbil7és are excluded from sccounts payabiles and othes payables 33 this anatysis is only required far hnancial instruments.

Group
Jizaml

Financial

tdair value atfairvalun  habudies Depotits and
through profit and lass zomprehensive income meysisred 31 receivables Toml Fait value

amonised east
Assats
Account recelyables . - - 1561 1561 1561
Cther current recervables . - - L1 871 a7
Cash and eash equivalents - . - 2897 2897 2887
Tatal financisl apsets - - - §329 7] 8329
Liablikles
Borrowings including cuereat - - 43442 . 43448 243 a4z
Cther shaojt ferm abifitiey - . - - -
Accounts payable and acher
curbant liabilitles - - - 3818 a8 RA2E
unreatized disagio Currency swaps - - - - . -
Totat finandial Habllitigs . - T43 495 5828 YR W/M2ATE

Yotal finanelsl astrumants - - [243.448) 2 459) {245 947 {243 847)

J— HLAND O1LLIeE
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nd Orilling Company AS

31.12.2024
Financlal
FinaaclalInstruments at fairvalye  Flnandal instruments o1 1air valua  Rabllities. Deposits and Yoial Fair valon
threugh profi and ioss comprehensive income measured at retcivables
ameortised cost
Astats
Attount receivables . - - EE 316 316
Other current necetvables. - - . a5 445 aus
Cash and cash equivalents . - . 1344 1344 1344
Total (nancial assets - - - aus ERtE 1118
Usbllftlay
Barrowingl i uding cufment . . 239 687 . 239687 239 687
Other short term Haowles - - - . - -
Acteunts sayable and ather eurrent lidliities - . . 133% 3335 3335
U disaplo eutreney swi - - - - - -
Total financiul Dabiiites - - 239 687 3335 w308 200
Towlfl - - 239 657) (12200 (240007} {240802)
Eorrewings ¢o not have quated prices and fais value Is estimated as nominal value,
Parent compary
312201
Financlal
labliies
Finsacabinfeurnents 8¢ falt value  Financial mstruments st fairvalye  measured al Depasits and
through profii and losy somprehensive income _amontised cont reconables Totat

Assets
Actount receivables . - - - .
Qther current receivables - - . 2913 b3 1) 1978
Cashand cash equivalents . - . 1230 21230 1230
Total Onznrisl sscets - . - 4209 4209 4208
Liabtitles
Barrowings including eureent - . R ] 143 448 783288
Other short tenm |ighities - . - . - .
Accounts payable and other
current Eabilies . - - uns 11218 Hane
Total financia! llabiltes - - F2EYT 1218 254667 254 667
Total financia! Ingtruments - - (242 448 {3009 (250458 250 458)

Barrowings do not have quoted prices ane fair value is estimated 1s nominal valve.

ISLAND PRILIKG
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3122021
Fingncial
Kabilities
Finantial insiruments et feirvatue  Financiabinsirurnenss 3L fair value measured at Deposits and
through profitznd loss comprehensive income __amorised eost receivadies Tetal Falr walue
Assets
Accourt recelvabley . - A36 458 56
Other currant raceivadles - . . 8 228 8
Cash and cashequivalénts - : . 122 122 122
Tetal financial assets - - . [ 805 [
Lsabilivies
Borrowings induding turtent - - 239687 139 687 239 687
Dther tmart teim liskiities - - . - . .
Actaunts payable and other currenthizblives - . . 3si2 31512 3512
Unr d disigio cumency sweps - - - -
Total fihanciaitlabilites . - 239687 3512 243 200 243 200
Tamal financlal insteuments - - 1229 687 t2 708) 2423 1242384)
Eorrowings donol have qusted prices and falf vallg is estmated a3 naminal vatue.
fiote 19 - Shares In subsidariaz
farent company
Acqubsltlon year  Office Qwnarshipshare Voting share Bock valve
Island Dritllng Management AS 2018 Alesund 100% 1oo% 4
Jsland Dritling Crewing AS 018 Mesund  100% 100% 1603
Graup
Subsidiaries thot are included fn the comtoiidoted finoncicl statements:
year Office hare  Voting share
Wwand Orllling Management 4 2018 Alesund 100% 100%
Island Oriliing Crewing AS 2008 Mesund 100% 100%
Hote 20 - Goodwith
Group
Lost Price Goodwill
Opening balance 01.01.21 1603
Addilions from purchags of companies
Costof acquisiion 31.12.21 1603
Accumulated Impalrment
Opening balance 01 01,21 -
\mpairment -
311223 .
Netcarylng mound $1.12.21 1603
Amonlzation rite None
Unelyl e Indefinite
Pepretistion method None

Additlons from purchase of companies in 2018 retste 10 the acquisition of 1sland siling Management AS. Furchase effuct {rom 1 November ZU1S. The company provides management
tenices, Ineluding hirg of onshore pessonnel (o parent company. In the Group's profit for 2048, [+¥and Driling Management AS was included fram tha aequintion date. Final PPA afloeatos
allvalue 10 goedwill.

Goadwill i but 15 subject to i testing In the fourth quarter sach year. The dequsition v.a1 compleled in fourth quarter in 2018 and no impairment was deemead
necosisey in 2018, Thete Is no Insication of koss of valire of the subsidlary in 2020. Management has performed an Impairment test of the gopdwill per 31.12.71 3nd has concluded that
there ina necd for impairment. Furlhor, liland Driling Management AS have 2 poaltive EBITOA In 202k of 27,4 maan NOX, 2 positive £quity and sgaificant carryable deficit. Inaddivion,
there isng Impzimmant of the fixed assets for the group.

_HLAND DRILLIG
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Island Drilling Company Al
Not

Hota 21 - Ladset
ght-cl-use assut 2021 Tand and bulidings Toral

Opening belance 840 510
New cantraces - .
Exantsion snd other 3djusiments of existing €ancirazts -
Terminaticn of agreements .
Foteign cumency adjntments - .
Total aquisition cost as of 31,12 840 340
Acxemulated deoreclation and Impairmant fosses as ol 21.01 . B
Depreciation In the year 152 -153
Accumulated depreelation an terminated contracts. - -
Tot! accupulated ¢iation 8 of 3152 -153 ~153
Jotal carrying amount as of 31,1 [J: 3 &ea
Depreriation method Linesr
Asconchlation af feaie habHity 2921 Land and bulldings Jaral
Opening balance 840 840
New ontracts . -
Exentslan asd other adjustmants of axisting conctracts . -
Tetmination of agresments - .
Down payment leasing debl [cash movement} -209 <209
Interest expanse on feasing debt 67 3
Fareign cumency adjustmeaty . .
Clen dahinee 3113 ) [
Of which non-curvant biabifities 138 129
Of which cerrent liabilities 550 560

i} ight-af-usa assat 2020 Land and buiking Total
Opgening bifance - -
New contracts - -
Exentsion and a1her adjustments of existing conttrats BaD 840
Terminatlon of sgezements . -
Fargign curency - -
Jotal aquisition cost as 0122.12 B0 Ban

and tosses a1 0f01.01 .
Depreciation In the year - -
Accumulared depreciation on 1esminated contracts - -
Total accwnulatad depraciation as of 31.12 - -
Joml carrying amourt as of 31.12 840 84a
Dupreciaticn method Unear

Reconciliation of lease bty 2020 Land and buildings Total

Opening datanen . -
Hiew contracts . -
Exentsion 3nd other adjusiments of existing conzeracty ado 240
Termnation of agreements . -
Farelgn cumency agjustrments . -
Clating Batance 33,12 840 840
Of which non-cureant lubilities s 79
Of which current liabiities 122 122

TheCompany and Giaup Implemented IFRS 16 with aHeet from January 3th 2019 using the medified retrospective method, Hawever, the impact of the implementation was eonsidersd
Immatenial as the Group onty had minae rental contracts for aftce pramises for 1) 310 no Signiticant which axcredid ane year. Subsequently,
there was an adjusiment 1o the office premises tental contract. 8ecause of these adjustments, the Campany and Group recognized per 31.12.20 a lease liabiliy and a ght-of-use asat
armeunting to spprosimtely TUSD 620,

]
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Note 22 - Qeing concern

The assessment 11 that the tslaad ling a3itLs, ING Customer base to continue being againg cortesn. Lonsequently, some
regarding il i3 still Being perceived as the Company has recently gane on contragt. Ui, the ri-k wi ignificantly dect easud compared 1o the

sluation a year sgo

Some uncertalnty reganding the going cancem assumplion i+ being perceived as the Company has just recently gane on contrct, The high market vulatlily caused by the COVID-19
pandemic i still regarded 35 2 fifk Going into 2622, The rick is relsted to the rise in inflation and supply thain chalienges following the pandamic. Thisix alsa the ease (s the Company, The
reductions/postponement in investment Jcuvities and work scopes that were dmitially planmed for 2020 and 2021 are now slowly The Company careful optimism
inthe market going into 20277 This Is also reBected In (he fise In tender olfers Jubmitted.

The situation has 3155 Put immense preziute on fulure g rates, but 2lso rates have seen 3 caretul upwards trend, The majorty of demand for rigs seems ko acéur I the secand halfof
2022 and enwards, Thiss, the ging cancev s3sumption i3 based on the current market situsthn with continuaus wark through Q1/2023 and potenial prospects for securing additional

wark going forward.
The Company was in breach of the "Positive working capical” requirement fmiantts! ¢tenant 3s.of 31.12.202). Hawaver, & waiver of (e cavenant has been gtven from 1he Company’s

sanior lenders, The agreement rezched in Decambes 2010 with the majar owners is cantinued n 2021 An accepiable and sustzinable solutwn regarding buy-back of a major part of and
extansion af the Companies remaining ion g-tetm l0ans, IKIUGIRG AMENBMENTS 0 the COVERBAL STTUCTULE,

From yoar-end 1018 to yeirend 2021, Ihe major owness have made cath through aquily and liauldity In 2 total amount of close to LSO 250 milion,

And A (421, USD 9,58 million of (0an were converted 10 shares. Further suppert fromthe major awners have becn received in 2022, However, the current order backlog at batanca dats,
inicates that the bquicky situation will Imp rove Suring 2022 as the Company i on back-to-baek €aNTracts unili Q123.

Note 23« SubSequent events
Folwing the bolance shet date. tha comaany’s rig assat has sean a camsiete reaclivation and the rlg went on cantract 24 plan on Lhe 03 of April 2022,
See also note 14 for capial increase registered In fanuary 2022 and affects n ownership,
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INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders’ Meeting of Island Drilling Company AS
Opinion

We have audited the financial statements of Island Drilling Company AS (the Company}, which comprise
the financial statements of the Company and the consolidated financial statements of the Company and
its subsidiaries (the Group}. The financial statements of the Company and the Group comprise the
statement of financial position as at 31 December 2021, the income statement, statement of
comprehensive income, statement of cash flows and statement of changes in equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion the financial statements comply with applicable legal requirements and give a true and fair
view of the financial position of the Company and the Group as at 31 December 2021 and their financial
performance and cash flows for the year then ended in accordance with the Intermnational Financial
Reporting Standards as adopted by the EU.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Cur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial stafements section of our report. We are independent of the Company and the Group in
accordance with the requirements of the relevant laws and regulations in Norway and the International
Ethics Standards Board for Accountants’ Infernational Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code}, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the annual report other than the financial
statements and our auditor's report thereon. Management (the board of directors and Chief Executive
Officer} is responsible for the other information. Cur opinion on the financial statements does not cover
the other information, and we do not express any form of assurance conclusion thereon.

Penneo Dokumeninakkel: FXZ53-5047G-3B5BD-E£5111-16YME-D560QF

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the board of directors’ report contains the information required by legal
requirements and whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information or
that the information required by legal requirements is not included, we are required to report that fact.

We have nothing to report in this regard, and in our opinion, the board of directors’ report is consistent
with the financial statements and contains the information required by applicable legal requirements.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

A member firm of Ernst & Young Global Limited
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In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or the Group, or to cease operations, or has no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting @ material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s and the Group’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s and the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

s  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

Penneo Dokumeninakkel: FXZ53-5047G-3B5BD-E£5111-16YME-D560QF

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control
that we identify during our audit.

Independent auditor's report - Island Drilling Company AS 2021
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Bergen, 31 May 2022
ERNST & YOUNG AS

The auditor's repoit is signed electronically

Jagrn Knutsen
State Authorised Public Accountant (Norway}
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INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders’ Meeting of Island Drilling Company AS
Opinion

We have audited the financial statements of Island Drilling Company AS (the Company}, which comprise
the financial statements of the Company and the consolidated financial statements of the Company and
its subsidiaries (the Group}. The financial statements of the Company and the Group comprise the
statement of financial position as at 31 December 2021, the income statement, statement of
comprehensive income, statement of cash flows and statement of changes in equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion the financial statements comply with applicable legal requirements and give a true and fair
view of the financial position of the Company and the Group as at 31 December 2021 and their financial
performance and cash flows for the year then ended in accordance with the Intermnational Financial
Reporting Standards as adopted by the EU.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Cur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial stafements section of our report. We are independent of the Company and the Group in
accordance with the requirements of the relevant laws and regulations in Norway and the International
Ethics Standards Board for Accountants’ Infernational Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code}, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the annual report other than the financial
statements and our auditor's report thereon. Management (the board of directors and Chief Executive
Officer} is responsible for the other information. Cur opinion on the financial statements does not cover
the other information, and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the board of directors’ report contains the information required by legal
requirements and whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information or
that the information required by legal requirements is not included, we are required to report that fact.

We have nothing to report in this regard, and in our opinion, the board of directors’ report is consistent
with the financial statements and contains the information required by applicable legal requirements.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or the Group, or to cease operations, or has no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting @ material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s and the Group’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s and the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

s  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control
that we identify during our audit.

Independent auditor's report - Island Drilling Company AS 2021
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Jagrn Knutsen
State Authorised Public Accountant (Norway}
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