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Resultatregnskap

Belgp i: NOK Note 2017 2016
RESULTATREGNSKAP

K ostnader

L gnnskostnad 1 865 000 813 000
Annen driftskostnad 1,2,12 8507 000 1342 000
Sum kostnader 9372 000 2 155 000
Driftsresultat -9 372 000 -2 155 000
Finansinntekter og finanskostnader

Inntekt pdinvestering i datterselskap og tilknyttet selskap 34 65 000 000 30912 000
Renteinntekt fraforetak i samme konsern 874 000 2 596 000
Annen finansinntekt 7 000 1 240 000
Sum finansinntekter 65 881 000 34 748 000
Rentekostnad til foretak i samme konsern 323000 225 000
Annen rentekostnad 30 361 000 24 653 000
Annen finanskostnad 57 961 000 1113 000
Sum finanskostnader 88 645 000 25991 000
Netto finans -22 764 000 8 757 000
Ordinaert resultat far skattekostnad -32 136 000 6 602 000
Skattekostnad pa ordinaat resultat 6 7 872 000 1 549 000
Ordineert resultat etter skattekostnad -40 008 000 5 053 000
Arsresultat -40 008 000 5053 000
Overfaringer og disponeringer

Overferinger til/fraannen egenkapital -40 008 000 5053 000
Sum overferinger og disponeringer -40 008 000 5053 000
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Balanse

Belgp i: NOK Note 2017 2016
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Finansielle anleggsmidler

Investering i datterselskap 3 682 415 000 705 612 000
Lan til foretak i samme konsern 11 473 000
Sum finansielle anleggsmidler 682 415 000 717 085 000
Sum anleggsmidler 682 415 000 717 085 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 99 000 1756 000
Andre fordringer -284 000 14 568 000
Konsernfordringer 4 65 339 000

Sum fordringer 65 154 000 16 324 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 8 14 738 000 98 702 000
Sum bankinnskudd, kontanter og lignende 14 738 000 98 702 000
Sum omlgpsmidler 79 892 000 115 026 000
SUM EIENDELER 762 307 000 832111 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 79 169 013 000 169 013 000
Sum innskutt egenkapital 169 013 000 169 013 000
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Balanse

Belgp i: NOK Note 2017 2016
Opptjent egenkapital

Annen egenkapital 7 2275000 42 841 000
Sum opptjent egenkapital 2 275 000 42 841 000
Sum egenkapital 171 288 000 211 854 000
Gjed

Langsiktig gjeld

Utsatt skatt 6 1 836 000 2615000
Sum avsetninger for forpliktelser 1836 000 2615 000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 10 537 933 000 600 000 000
Langsiktig konserngjeld 4 8075 000 7 738 000
Sum annen langsiktig gjeld 546 008 000 607 738 000
Sum langsiktig gjeld 547 844 000 610 353 000
Kortsiktig gjeld

Leverandergjeld 1 455 000 2 457 000
Betalbar skatt 6 8438 000

Skyldige offentlige avgifter 344000 118 000
Kortsiktig konserngjeld 4 393 000

Annen kortsiktig gjeld 32545000 7 330 000
Sum kortsiktig gjeld 43 175000 9905 000
Sum gjeld 591 019 000 620 258 000
SUM EGENKAPITAL OG GJELD 762 307 000 832112 000
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Konsernetsresultatregnskap

Belgp i: NOK Note 2017 2016
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2125 1313382 1269 618
Sum inntekter 1313382 1269618
K ostnader

Varekostnad 22 671 645 648 820
L gnnskostnad 2371 78 425 64 976
Avskrivning pavarige driftsmidler og immaterielle eiendeler 32 51 756 37475
Annen driftskostnad 24 433 462 408 313
Sum kostnader 1235288 1159584
Driftsresultat 78 094 110034

Finansinntekter og finanskostnader

Annen finansinntekt 5.10 1442 6 459
Sum finansinntekter 1442 6 459
Annen finanskostnad 5.10 37876 29 028
Sum finanskostnader 37876 29028
Netto finans -36 434 -22 569
Ordineert resultat far skattekostnad 41 660 87 465
Skattekostnad pa ordinaat resultat 6.1 14 349 21719
Ordineert resultat etter skattekostnad 27311 65 746
Arsresultat 27 311 65 746
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Konsernets balanse

Belgp i: NOK Note 2017 2016

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Konsesjoner, patenter, lisenser, varemerker og lignende 31 65 008 44 103
rettigheter

Utsatt skattefordel 6.1 6 019 3045
Goodwill 31 473 987 483241
Sum immaterielle eiendeler 545 014 530 389

Varigedriftsmidler

Driftdagsare, inventar, verktay, kontormaskiner og lignende 32 73 605 89 269
Sum varige driftsmidler 73 605 89 269
Sum anleggsmidler 618 619 619 658
Omlgpsmidler
Varer
Varer 22 342 658 339 682
Sum varer 342 658 339 682
Fordringer
Kundefordringer 5.1,5.2 40 417 16 706
,5.3,5.
8
Andre fordringer 5.1,5.2 20748 14 957
,5.3,5.
8
Sum fordringer 61 165 31663

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 5152 59 362 88 715
,5.3,5.
8
Sum bankinnskudd, kontanter og lignende 59 362 88 715
Sum omlgpsmidler 463 185 460 060
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Konsernets balanse
Belgp i: NOK Note 2017 2016
SUM EIENDELER 1081 804 1079718

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 55 169 013 169 013
Sum innskutt egenkapital 169 013 169 013
Opptjent egenkapital

Annen egenkapital 55 20970 19025
Sum opptjent egenkapital 20970 19 025
Sum egenkapital 189983 188 038
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 5152 537 933 561 966
,5.3,5.
4
Ansvarlig |anekapital 51,5.2
,5.3,5.
4
@vrig langsiktig gjeld 7738
Sum annen langsiktig gjeld 537 933 569 704
Sum langsiktig gjeld 537 933 569 704

Kortsiktig gjeld

Gjeld til kredittinstitusjoner 5152 26 800 26 800
,5.3,5.
4
Leverandgrgjeld 515.2 202 586 192 419
,5.3,5.
9
Betalbar skatt 6.1 15542 16 762
Annen kortsiktig gjeld 5152 108 959 85997
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Konsernets balanse
Belgp i: NOK Note 2017 2016
5.3,5.
9
Sum kortsiktig gjeld 353 887 321978
sum gjeld 891 820 891 682
SUM EGENKAPITAL OG GJELD 1081 803 1079720
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SHEERUIONEETIS IBvB0Ss Foretaksregisterat MO 976 380 387 Mva
st & Young AS TH 47 240025 00
Fax
Deonreng Buferas gate 8, NO-018T Osin W Sy NG
Fosthioks 1156 Sentrurme NO-0107 Qsle Mediemmet av Den norske swgodoraning

INDEPENDENT AUDITOR'S REPORT

To the Apnual Sharsholders’ Meeting of Cosmetic Group AS

Report on the audit of the financial statemenis

Opinion

We have audited the financial statements of Cosmetic Group AS comprising the financial statements of
the parent company and the Group. The financial statements of the parent company comprise the
balance sheet as at 31 December 2017, the income slatement and statements of cash flows for the year
then ended and notes to the financial statements  including & surmmary of significant accounting policies.
The consolidated financial statements comprise the statement of financial position as at 31 December
2017, staternants of comprehensive income, cash flows and changes in equity for the year then ended
and notes (o the financial statements, including a summary of significant sccounting policies.

I our apinion,

»  the financial statements are prepared In accordance with the law and regulations,

»  the financial statements present fairly, in all material respects, the financial position of the parent
company as at 31 December 2017, and of its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accounting Act end accounting siandards and
practices gengrally accepied in Norway,

= the consolidated finansial siatements present fairly, in all material respects the financial position
of the Group as at 31 December 2017 and of its financial performance and #s cash flows for the
year then ended in accordance with international Financial Reporting Standsrds as adosted by
the EUL

Basis for opinion

We conducted our audit in accordance with laws, regulations, snd audding standards and practices
generally accepled in Norway, including Infernational Standards on Auditing (I8As). Our responsibilities
under those standards are further described in the Auditor's responsibiliies for the audit of the financial
statermaniz section of our report. We are independent of the Company and the Group in accordance with
the ethical reguiremeants that are relevant to our audit of the financial statements in Norway, and we have
fulfilled our ethical responsibiliies as required by law and regulations. We have also complied with our
other ethical obligations in accordance with these requirements. We balieve that the sudi evidence we
have abtained s sulficient and appropriate to provide a basis for aur opinion.

Other information

Ciher information consists of the information included in the Company's annual report other than the
financial statements and our auditor's report thereon. The Board of Directors and Chief Executive Officer
{management) are responsible for the other information. Qur opinion on the financial statements does nat
caver the other information, and we do not express any form of assurance conclusion thereon.

tr connection with our audit of the financial statements, our responsibility is io read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge oblained in the audit, or otherwise appears to be materally misstated. ¥,
hased on the work we have performed, we conclude that there is @ material misstatement of this other
nformation, we are required o report that fact. We have nothing o report in this regard.

06.09.2019 kI 20:47
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Responsibiliies of management for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Norwegian Accounting Act and acceunting stendards end practices genarally
accepted in Norway for the financial statements of the parent company and international Financial
Reporting Standards as adopted by the EU for the financial statements of the Group, and for such internal
conlrol as managerment determines is necessary (o enable the preparation of financial statemeants that
ars fres from matarial misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company's ahility to
continue s a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basls of accounting, unless menagement sither intends to liquidate the Company orte
cease operations, or has no realistic altemalive but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as 3 whole are
fres from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is 2 high level of assurance, but is not 2 guarantee that an
audit conducted In accordance with 15As will always detect a material misstatement when if exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
sggregate, they could reasonably be expectad to influence the ecanomic decisions of users taken on the
basis of these financial statemenis.

Ag part of an audit in accordance with law, regulations and generally accepied auditing principles in
Norway, including 1348, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

= idendify and assess the sisks of material missiatement of the financial staternents, whether dus to fraud or error,
design and perform sudit procedures responsive to those risks, and oblain audit evidence that is sufficient and
appropriste © provide a basis for our opinion. The risk of not defecting a material misstatement resuliing from
fraud is higher than for ane resulting from error, as fraud may Invelve coliusion, forgery, infentional omissians,
misrepreseniations, or the override of intemal contral.

= oblain an undersianding of internal control relevant to ihe audit in order to design audit procedures that are
appropriate in the cirumsiances, but not for the purpose of exprassing an opinion on the effectiveness of the
Company's internal cantrot

= evaluate the appropriateness of accounting policies used and the reasonablensss of acoounting estimates and
related disclosures made by management.

= conclude on the approprateness of management's use of the going concern basis of acceunting and, based on
the audit evidence obtained, wheiher a material unceriainty exists related to svents or conditions that may cast
sigrificant doubt on the Company’s ability 1o continue as & going concem. f we coneluds that 3 material
sncenainty exists, we are required 1o draw attention in sur suditor's report © the related disclosures in the
fnancial siatements or, if such dizclosures are inadequata, to modify our apinion. Qur conclusions are based on
the awd evidence obtained up fo the date of our auditor's repart. However, fulure events or conditions may
cause the Company to cease fo continue 8s a going concermn.

= evaiuale the overall presentation, structure and content of the financial statements, iIncluding the disclosures, and
whether the financial statements represeni the underlying transactions and avents in a manner that achieves fair
presentation.

»  obigin suficient appropriate sudit evidence regarding the fnancial information of the enfities or business
activities within the Group to express an apinion on the consolidated financial siatements. We are responsible for
the dirgetion, supanasion and performance of the group audit. We remain solely responsible for our audi opinion

We communicate with those charged with governance regarding, amang other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal cordrol that we identify during our audit.

Independent audiiors report - Gosmetic Group AS 2
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Report on other legal and regulatory requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is ouwr opinion that the information
presented in the Board of Directors’ report concerming the financial staternents, the going concern
assumption, and proposal for the allocation of the resuk i3 consistent with the financial statements and
complies with the law and regulations

COpinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accardance with the Intemnational Standard on Assurance Engagements (1SAE)
3000, «Assurance Engagements Other than Audits or Reviews of Historical Financial Informations, it is
our opinion that management has fuifiled #s duty to ensure that the Company's accounting information is
properly recorded and documented a5 required by law and bookkeeping standards and practices
accepteg,éq Norway

Oslo, /19 %ne 2018
) i
PUNGAS

Pl } { \{
Y / .‘ 7y
J: "/ \ (e

Anja Maan g'; f '
State Authaor, ?ed Public Accountant {Narway)

¥

independent suditor's repont - Gosmetic Group AS 3
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Cosmetic Group

ANNUAL REPORT 2017

» Board of Directors report

e Financial statements

Income statement
Balance sheet
Cash flow analysis
Notes

cC o 00

06.09.2019 ki 20:47 Brgnngysundregistrene Side 11 av 78



EE- Brgnngysundregistrene Arsregnskap regnskapsaret 2017 for 912014975

Board of Directors report 2017
Cosmetic Group AS and the Group of Cosmetic Group
The nature of the business and where it is operated

Cosmetic Group AS owns 100 % of the shares in VITA AS and CG Trading AS. The shares of Grand
Parfymeri AB were sold in 2017,

The company's head office is in Oslo.

VITA AS operates the VITA store chain which is the largest retait chain in Norway within the beauty
and affordable wellness segment with stores located all around the country. VITA is known for ifs wide
selection and favorable prices. VITA also operates the high-end store chain, VITA EXCLUSIVE. As of
31.12.17, the total number of stores is 217 against 216 for the previous year. Additionally, the
company has a web store, vita.no.

CG TRADING AS was established in 2017 and operates the LOCO store chain, which is a cosmetics
chain that offers a wide selection of well-known brands and exciting new products at unrecognizable
prices. The number of stores as of 31.12.17 is 10. Additionally, the company has a web store, loco.no.

Going concern

The financial statements are prepared on a going concarmn basis and the Board confirms that this
assumption is present, according fo the Norwegian Accounting Act 3-3 a. The Board expects a
positive development for the company and its subsidiaries in the upcoming year. The basis of this
assumption is the profit forecast for 2018 and the company’s strategic forecasts for the years to come.

Elaboration of the annual accounts

The company’s development in 2017 is considered as acceptable seen in light of how the Norwegian
retail trade has developed. All of VITA's concepis have developed positively with comparable growth
in the year that passed. The development of CG TRADING's concept, LOCO, has been positive and
according to the plans which were made when the company was staried. The subsidiary, Grand
Parfymeri AB, was sold in October 2017

The Group’s revenue in 2017 was MNOK 1,313. The Group's profit after tax was MNOK 27.3. The
result afler sold businesses was a profit of MNOK 1.0. VITA AS is the largest company in the Group
and had acceptable earnings in 2017. The revenue was MNOK 4,285 with a profit after tax of MNOK
74.1. The newly established CG Trading AS has been positive and according to the plans which were
made when the company was started. The revenue in 2017 was MNOK 24.1. The loss after tax was
MNOK £.9. In conjunction with the sale of Grand Parfymeri, the goodwill was impaired by MNOK 9.5.
The Group invested MNOK §3.5 in fixed assets and purchase of stores.

Caosmetic Group AS made a loss after tax of MNCK 40.0. The reason behind the weak result is write-
down of loan and loss made through the sale of Grand Parfymeri AB. This amounts 1o a total of
MNOK §7, Cosmetic Group AS has received MNCOK 65 in group contribution from VITA AS, The
company's costs are mainly debt interest. The company's equity is MNOK 171.3 as of 31.12.17.

Norwegian retaif trade has shown a relatively flat development and the market prospects for 2018 are
considered to continue along the lines from 2017, expecting a continued increase in competition.
VITA has taken a greater market share year by year, also in 2017, and the Board expects a
continued positive development for the company in the upcoming year. As a newly established
company. CG TRADING has taken a share of the market in 2017, and the Board expects a continued
positive development for the company in 2018, establishing more new stores. Cosmetic Group, VITA
and CG Trading (LOCO) believes in the market and will continue expanding in the years to come.

The Board believes that the financial statements give a true and fair view of the company’s assets
and debt, financial position and eamnings.
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Beyond this, there has been no events after the end of the financial year which would be material
for the evaluation of the annual accounts.

External environment

The company does not operate in a way that pollutes the external environment. The Group seeks to
offer eco-friendly products in thelr stores which do not contain any harmful substances. VITA has also
decide to expand its efforts towards offering products with organic and natural ingredients.

Work environment

The Board's perception is that there is a good working environment in all of the companies in the
Group. There has not been any reports of robberfes, nor any sericus injuries or accidents in the
company's stores in 2017. Absence due to iliness in the Group's Norwegian stores is 2.7 %.

Cosmetic Group AS has as of 31.12.2017 one employee. in the Group, there are 100 employees.
Equality and discrimination

The Group has a goal of being a workplace where there is full equality between women and men. The
company has in its policy included the matter of equality with a goal of preventing different reatment
due to gender, in cases of i.e. salary, advancement and recruifment. Among the 100 empioyees of the
Group, there are 22 men. There is one woman among the Board of Directors.

The purpose of the Discrimination Act is to promote equality, ensure equal opportunities and rights,
and to prevent discrimination due fo ethnicity, national origin, race, skin colour, language, religion and
beliefs. The company works methodically towards a target of promoting the Act's putpose within our
operations. Activities include recruitment, salary and working conditions, promotion, development
opportunities and protection against harassment.

The company has a goal of being a workplace where discrimination due to impaired functioning does
not ocour. The company works towards a goat of designing and facilitating physical conditions so the
company's different facilities can be used by as many as possible.

Market risk/credit risk/iquidity risk

The Group has a small exposure to financial rigk. Nearly ail of the sales occur in cash in Norwegian
kroner (MOK), and therefore has a small degree of credit risk. The majority of the purchases are made
in Norwegian kroner. The company has not entered into any agreements to mitigate currency risk.
The company and the Group are exposed to fluctuations in the interest level due {o use of bank
overdraft and loan agreement with SEB.

The liquidity in the company and the Group has been safisfactory in 2017. The liquidity is assessed
on a continuous basis with the company's owners and its bank connection.

As of 31.12.17, the company had a bank balance of MNOK 14.7. The Group had a total of MNOK §9.4
in liguid assets as of 31.12.17, against MNOK 88.7 as of 31.12,16. The decrease can mainly be
atiributed to the saie of Grand Parfymeri and starting up the LOCQO chain. Additionally, there isa is a
revelving credit facility including bank overdraft of MNOK 100.0 which is allocated to Cosmetic Group
AS and its subsidiaries,

Allocation of annual results

The Board proposes that the company's deficit of MNOK 40.0 is covered as of follows:
Transfer to other equity MNOK 40.0

Foliowing this, the company's equity amounts to MNOK 171.3.
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Consolidated statement of comprehensive income

Amaunts In NOK thousand Note 2017 2016
Net Sales 21 25 1313382 1269618
Other operating revenus - -
Total operating revenue 1313382 1269618
Cost of goods soid 2.2 671 645 648 820
Persannel expenses 23 72 78 425 64 976
Amertisation, depreciation and impairment loss 31 32 51756 37475
Other operating expenses 24 433 462 408313
Total operating expenses 12353287 1159 5385
Total operating profit 78094 110034
Finance income 5.10 1442 & 459
fFinance costs 5.10 37 876 28 Q28
Net financial items -36 435 ~22 569
Profit before tax 41 650 87 465
fncome tax expense 6.1 14 349 21719
Net profit for the period from continuing operations 27311 65 746

Discontinued operations:

Met profit from discontinued operations 2.6 -26 300 -15 848
Net profit, attributable to equity holders of the parent 1041 49 897

Net profit, attributable to non-controlling interests - -

Other comprehensive income:

{tems that may be reclassified subseguently 1o profit or loss
Currency translation reserve -377 -F04
fterns that wilf not be reclassified to profit or foss

Total comprehensive income for the period 634 49 193
Comprehensive income, attributable to equity holders of the parent 634 49 193
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Consolidated statement of financial position

Amounts in NOK thousand Notes 31.12.2017 31.12.2016 01.01.2016*
ASSETS
Intangible assets
Goodwill 3.1 473 987 483 241 483 241
Other intangible assets 3.1 685 008 44 103 312583
Deferred tax assets 6.1 5019 3045 4304
Total intangible assets 545 014 530 389 518 793
Tangible assets
Property plant and equipment 3.2 73 605 89 269 101 978
Total tangible assets 73 605 82265 101 878
Total non-current assets Gl 61D 518 658 620776
Current assets
inventories 2.2 342658 339 682 321 160
Trade receivables 51 5.2 5.3 5.8 40417 16706 20509
Other receivables 51 52 53 5.8 20748 14 957 16 035
Cash and cash equivalents 5.1 52 53 5.7 59 362 88 715 59418
Toial current assets 463 184 460061 417 121
TOTAL ASSETS 1081803 1079719 1037897
Amaunts in NOK thousand Naotes 31.12.2017 31.12.2016 01.01.2016%
EQUITY AND LIABILITIES
Equity
Share capital 5.5 169 013 168 013 484 000
Share premium 5.5 [1} 0 -0
Qther paid-in-equity 5.5 2 -0 11916
Total paid-in-equity 169013 169013 495 916
Retained earnings 5.5 20970 19 025 -46 239
Total other equity 20970 15025 -46 239
Nan-controlling interests 5.5
Total equity 189983 188 037 442 677
Non-Current Habilities
Interest-bearing loans and liabliitfes 5.1 52 5.3 5.4 8379333 561 966 265 857
Deferred tax liahifities 6.1 - - -
Other non-current liabilities 5.1 5.2 53 5.4 - 7738 7488
Total nen-current Habilities 537 933 562 704 273 345

Current liabllities

Account payable 5.1 5.2 5.3 5.9 202 586 182 415 182 111
Interest-bearing loans and liabilities 5.1 5.2 53 5.4 26 80O 26 BOO 41047
Taxes payabie 6.1 15542 16762 10845
Other current liabilities a1 5.2 5.3 5.9 108 952 85 997 80872
Total current liabilities 353 887 321877 314 875
Total fiabilities 8091 821 891 682 588 220
TOTAL EQUITY AND LIABIITIES 1081803 1075719 1037 897

* These financial statements represents the first financial statements of Cosmetic Group AS in aceardance with IFRS. Please refere to note 8.4
for the principal adjustrents made by Cosmetic Group AS in restating its NGAAP statements, including the statement of financial position as at
1 lanuary 2016 and the financial statements for the year ended 31 December 2016.
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Consolidated statement of cash flows

Amounts fr NOK thousand

Cash flows from operating activitles Notes 2017 2016
Profit before tax, continuing operations 41 660 87 465
Income tax paid 6.1 -15 568 -10 794
Depreciation and impairment of property plant and equipment 3.2 42 502 37 475
Amartisation and impairment of intangible assets 3.1 9254
Change in working capital:
Change in trade receivables 5.8 -24 135 2672
Change in acoounts payables 3] 25030 11 385
Change in inventories 2.2 -31 422 -14 561
Change in other receivables and provisions* 5.8 59 14 241 7096
Cther adiustments for non-cash operating items:
Gain/loss from sale of non-current assets 31
Finance income 5.10 -1442 -6 459
Finance costs 5.10 37876 20028
Fair value movements of financial derivatives 5.1
Amaortisation of capitalised transaction costs 5.1
Cther non-cash income and expenses
Interests received 510
Interest paid 5.10
Net cash flows fram operating activities 97 936 143 316
Cash flows from investing activities
Purchase of intangible assets and property, plant and equipment 31 32 -53 488 -40 008
Proceeds from sale of intangible assets and property, plant and equipment 31 32
Proceeds from disposal of financlal assets -23 125
Net cash used in investing activities -76 613 -40 009
Cash flow from financing activities
Proceeds from issuance of shares s}
Praceeds from loans and liabilities o] 600 000
Repayments of loan and liabilities -26 800 -324 90%
Dividens paid to equity holders of the parent 5.6 4 -314 987
nterests paid -34 011 -16 130
Net cash used in financing activities -60 810 -56 026
Cash and cash eguivalents, beginning of period without disc. Business 98 848 51566
Net change in cash and cash equivalents 5.7 -36 486 47 282
Net foreign exchange difference 1y Q
Cash and cash equivalents, end of period 5% 362 28 848
“Change in other recelvables and provisions includes other receivables, public duties payable, and other short-term liabilities
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Consolidated statement of changes in equity

Share Share Other Retained
Amounts in NOK thousand capital Premium paid-in-equity Earnings  Total
Balance at 1 January 2016 484 000 1] 11916 -46 239 448 677
Profit for the period YTD 2016 49 897 49 897
Other comprehensive Income 4]
Total comprehensive income 1] 3] 49 897 49 897
tssue of share capital -314 987 -11 916 11916 -314987
Dividends paid 3 450 3450
Balance at 31 December 2016 169 013 0 12025 188037
Balance at 1 January 2017 169013 [ 13025 188037
Profit for the period YTD 2017 1011 1011
Other comprehensive income 234 934
Total camprehensive income 1] [ 1845 1845
tssue of share capital 4]
Dividends paid g
Balance at 21 December 2017 169 013 0 2097¢ 189983
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1.1 Corporate information

Carporate Information

The ¢ lidated financiat of Cosmetic Group A3 and its subsidiaries {coliectively, the Group} for the year ended 31 December 2017 were authorised

for issue in accordance with a resofution of the directors on 28.05.2018. Casmetic Group AS

(the Company or the parent} is a imited liability company incorperated and domiciled in Nerway and who's shases are privately held The Group's head office is at

Haslevangen 15,8573 Oslo, florway.

The Group is principally engaged in the sale of beauty and wellness products.

Group structure
The consolidated financial statements of the Group include:

Cumership pereentage
Hame Principal activities Buslness iacation piikys 2038
Casmetic Group AS Holding Company Gslo 300 5% 100%
Vita A5 Sale of beauty and weliness produets, Oslo 100 % 100 %*
Grang Parfymerl A8 {Discentinued Operstion) Sate of beauty and wellness products. Gothenburg, Sweden 0% 100 %"
Vita Drift AS Franchisee |n VITA Oslo 100%™ 100 %
G Trading AS Sake of beauty snd watiness praducis and othe Oslo 100 %*
€6 Trading Drift AS Staffing campany for £G Trading AS Csla 00 ST

*Vita AS and €6 Trading are 100% wholly owned subsidiaries of Cosmetic Group AS.
**Vita Drift AS Is 3 100% wholly owned subsidiary of Vita AS
**= (g trading Drift AS Is 100% wholly owned subsidary of CG Trading AS

The yitimate parent

The next senior comapny | Buddy Holding AS and the ultimate parent company of Cosmetic Group As is Helly Holding AS which is based in Nosway. Buddy Holding

AS owns 100 % of Cosmetic Graup per 31.12.2017
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1.2 Basis for preparation

The consolidated Snancial statements of Cosmetic Group AS comprise of conzolidated statement of comprehensive Income, fidated st of
financial poesit idated of cash flows, consolidated statement of changes in equity, and related notes. The consolidated financia
statements have been prepared in accordance with International Financist Reporting Stendords {IFRS) as adapted by The European Union {EU), and
represents the first financial statement for the Group in accordance with IFRS. See section 9.3 for infermation related to first time adoption.

The consolidated 8nancial statements have been prepared on 4 historical cost basls, except for derivative financial instruments that have been measured
at fair value. Further, the financial statements are prepared based on the going concem assumption,

The consolidated financial statements are presented in Norwegian kegner (NOK), which is also the functienst currency of parent company. Al figures are
rounded to the nearest thousand {000}, except when otherwise indicated. For each entity, the Group determines the functionaf currency and iters
included in the financial statements of each entity are measured using that functional currency.

For presentation purposes, balance sheat tems are translated from funciional currency to presentation currency by using exchange rates at the reporting

date. items within profit & loss and ather comprehensive income are translated from functional currency to presentation cureency by applying monthly
average exchange rates.

Compaeative information is provided for the previous peried. in addition, an additienal statement of financial position a5 2t 1 lenuary 2016 is presented in
these financial statements due to the first time adogtion of IFRS {apening IFRS balance).

Significant ing fud and T
The preparation of the Group's consofidated financial statements requires to make jud estimates and ions that affect
the raparted amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent Babifities,

Uncertainty about these assumptions and estimates could result in outcomas that require 2 material adjustment to the carrying amount of assets or
liabilities affected in Future periods.

Is the process of applying the Group’s accousting policies, management bas made various judgements. Those which manegement has assessed to have
the most significant effect an the amounts recognised in the e fidated financial have been discussed in the individeal notes of the
retated financial statement line items.

The key assumptions concerning the future and ather key sources of estimation uncertainty at the reporting date, that have a significant risk of causing
& matarial adjustment to the carrying amounts of assets and Kabilities within the next financial yesr, are also described in the individual notes of the
refated financial statement jine items below. The Group based s iongs and ess on pa itable when the consolidated financial
statements were prepared. Existing cir and about future develop however, may change due to market changes or
circumstances anising that are beyend the controf of the Group. Such changes are refiected in the assumptions when they eccur,

The following aates deseribes significant jud, 185, and ions with respect to revenue, impairment, consolfidation 1.3, 2.2, 3.1.
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1.3 Summary of other significant accounting policies

Basis of consollidation

The condensed consolidated financial statements Include the parent company Cosmetic Group AS and all of its subsidiaries, Subsidiaries are all entities
over which the group has control. The group controls an entity when the group is exposed to, or has rights to, variable returns from its involvement with
the entity and has the ahility to affect those returns through its power over the entity. Subsidiaries are fully conselidated from the date an which control
is transferred te the group. They are deconsolidated from the date that control ceases.

Transactions between Group campanies, balance sheet items and unrealised profits on transactions between Group companies are eliminated in full,
Unrealised losses are also eliminated, unless the transaction shows a need to write down the transferred asset.

Consoiidation prinicgles

IFR5 10 Consolidated financial statements is based on the principie of using the control term as the decisive criteria to decide whether a company shoutd
be included in the consolidated financial statements, The application guidance to the standard pravides guidance when determining whether an entity
has controf over a franchisee. Based on the guidance in IFRS 10, the group has determined that it does not control its franchisees and the franchises are
therefore net consolidatad, This is based on a judgement of the criteria in IFRS 10 of whether or not Cosmetic Group controls the franchlsees, The
franchisees make (ndependent decisions regarding relevent activities for the franchisee, e.g. performing the sale of the products and employee activities,
The decisicn-making rights that affect the variable returns most significantly is the sale of products and this activity are primarily in the control of the
franchisee. Based on an assessment of the criteria’s in IFRS 10, Cosmetic Group does not contrel the franchises and they are therefore not consolidated.

Revenue recagnition

Generally revenue is recognised at when it is probable that future economic benefits will flow 1o the entity and these benefits can be measured reliably.
Revenue shall be measured at the fair value of consideration received or receivable, excluding sales taxes, rebates and trade discounts. The Group
assesses IS revenue arrangements against specific criteria in order 1o determine if it is acting as principal or agent. The Group has concluded that it is
acting as a principal In all of its revenue arrangements.,

Revenue from sales of geods is recognised when the Group has transferred to the buyer the significant risks and rewards of ownership, usually on the
delivery of the goods, Payment for retail sales is usually in the form of eash or credit card payment, When sefling to the end user, the Group's poficy is to
give the customer the right of return within 20 days.

Loyaity points related to the customer loyalty program, Club VITA, are accounted for as a separately identifiable component of the sales transaction in
which they are granted, The fair value of the consideration received or receivable in respect of the initial sale are allacated between the loyalty points
and the other components of the sale. The &ir value of the points issued Ts inftially deferred and later recognised as revenue when the points are
redeemed, forfeited or have explred.

internet safes - e-cammerce
Sales of goods over the Internet is recognised when the praduct Is sold to the customer, which is when the goods are shipped, Al sales are settled by
credit card and mobile payment application {"vipps)”. Revenue is recognised net of the value of expected returns.

Gift cards

Revenue from gift cards are recognised when they are and any non-used amount redeemed when it expire.

Bividends

Revenue is recognised when the Group’s right to recelve the payment is established, which is generally when shareholders approve the dividend.

Business combinations

The group applies the aequisition method to account for business combinations, The cost of an acquisition is measured as the aggregate of the
consideration transferred, which is measured at the fair value on the acquisition date, and the amount of any non-controlling interests in the acguiree.
For each business combination, the Group elects whether to measure the non-contralling interests in the acquiree at fair value or at the proportionate
share of the acquiree’s identifiable net assets. Acquisition-refated costs are expensed as incurred and included in administrative expenses.

Any contingent consideration to hie transferred by the acquirer will be recognised at fair value at the acquisition date. Contingent consideration classified
as an asset or labijity that is a financiat instrument and within the scope of tAS 38 Financial instruments; Recognition and Measurement, is measured af
fair value with the changes in fair value recognised in the statement of profit or loss,

Foreign currencies

The Group's presentation currency is NOK, which is also the presentation and funstionai currency of the parent company.

Transactions in currencies different from the functional currency

Transactions in non-functional currencies are translated at the rate in effect on the transaction date, Monetary assets and labilities that are expressed in
non-functional cursencies are reported on the balance sheet date, translated te the rate in effect on that date. Non-menetary assets and liabilities that
are reported at their fair value in non-functional currency are translated at the rate in effect on the balence sheet date. All other non-monetary items
are translated at historical foreign exchange rates. All exchange rate differences are reported in profit or loss.
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Currency effects in the consqlidgation

The statement of financial position of subsidiaries with a different functionat currency, Including goodwill and adjustments for fair value made in
connection with consolidation, are transiated at the exchange rate at the end of the reporting period, while the prafit or oss is translated at an average
of the year's exchange rates, The exchange rate differences that arise as a result of the transtation are reported directly in other comprehensive income.
I the event of a sale or other disposat of a foreign company, the acorued accumulated translation difference is recognised in profit o loss together with
the gain or loss resulting from the sale or disposal.

Conspldated statements of cash flow
The Consolidated statements of cash flows are prepared using the indirect method, Cash flows in foreign currencies bave been transiated into NOK using
the exchange rate at the cash flow date.

Changes In accounting policies and disclpsures
The Group elected to change the method for determination of cost of goads sold. The Group had previously recognize cost of goods sold based on the
FIFQ-principle.

On 18. August 2017, the Group changed the method of determination of cost of goods, as the Group believes that the the weighted-average costing
provides more relevant Information to the users of its financial staterments and is more aligned to practices adopted by its competitors.

when an entity changes an accounting policy, it shalt 2pply the change retrospectively, except to the extent that it is impracticable to determine either
the period-specific effects or the cumulative effect of the change (IAS .23, IAS 8.24). The managements view is that it is impracticable to determine the
effects of the change and the Group therefore applied this exception and the new accounting policy was applied prospectively from August 2017,
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2.1 Segment information

Actounting pelicy

Operating segments are reported in 2 manner consistent with the internal reporting provided to the chief operating decision-maker, The chief operating dedision-
maker, wha is responsibie for aflacating resources and assessing performance of the operating segments, has been identified as the Chief Executive Officer that
miake strategic decisions. The company eperates within different aperating segments as per the definitions in IFRS 8 Operating 5, The Group's segs s Bre
“YITA", “VITA Excluslve” angd “Loco”. “Grand Parfymert” was sold in October 2018 and is included and eliminated.

The Group's business is the resale of beauty and wellness peoducts. Segment perfomance is reviewed by Chief Executive Officer as
four reportable segments defined equivalent as the store concepts. The segments are managed a5 separate and strateglc businesses and no operating
segmeni have been combined for the purpnse of segrent reporting. Assets and fiabiities are not included in the segment reporting.

VITA

- A greferred destination for women who seek advice, inspirstion and known brands at affordable prices refated to beauty, wellness and health
- ne stop shop offering local convenience for all needs with semi-sefective/mass products

-~ Quality brands and products within all categories

- Competent staff with solid knowledge affering auality advice

- Full ommichanne! setup with VITA.no and Club VITA

ViTA EXCLUSIVE

- A preferred destination for wornen who look for premium products, first class service 2nd an inspiring shopping experience related to beauty
and weliness

- Established in 2012 to take 2 larger part of the Norwegian cosmetic market with its selective focus matehing brand owners” demands

- Unique platform with strategic Sexibility by having bath a semi-selective and selective offering, when refevant

- Full omnichannet setup with ¥ITA.no and Club VITA

(L4 xed

- Online and offline fow-cost concept, focusing on well-known cosmetlc and fiygiene products & hrands at surprisingty low prices

- Flexlble sourcing moded

Cperating segment Informstion

The reported measure of segment profit is revenus, grass margin and EBITDA,

Cosmetic Group AS defines gross margin as safes revenue minus is cost of goods sold and EBITDA as operating income plus depreciation and smertization.
Segment performance s evaluated based on revenue, gross mangin and EBITDA and Is measured consistently with attounting principles applied in the
consalidated financial statements. Transfer prices between operating segments are on an arm's length basis in @ manner similar to transactions with
third parties.

The fullowing table include information about Suddys eperating segments. Depreciations and impairments related to excess valugs for fixed assets
recognised at acquisitions, are not allecated to the segments, and are shown below under ‘Adjustments and eliminations’. The efimination of

inter-segment sales is included in “inter-segment” and ‘Adjustrents and efiminations’,

The following tables represent revenue and profit information for the Group's operating segments for 2017 and 20185, respeciively.

Amounts in NOK thousand

VITA Grand Bdpastments and
2017 WiTA Exclusive Lace Parfymerl Total i f'e 4 IFRS
et sales
External customer 1011166 237855 24093 28038 1301152 -28 038 1273114
fnter-segment 4] 4] 0 4] i) ¢} a
E-commerce 32 186 8082 o 9373 49 641 8373 40 268
Segment revenusg 1043352 745937 4093 37412 1350793 -37 411 313362
Segment gross margin S1979% 110 190 11755 14 475 656 212 -14 473 641 737
Segmant gross margin % 1] 3] [ Q 4 4] 1]
Segmant EBITDA 137 743 6974 -7 022 -5 704 130991 5704 137696
Numbar of stares 377 43 0 5 233 -§ 228
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Amaunes in NOK thousand
VITA Grand Adjustments and

2016 VITA Exclusive Lozo Parfymerl  Total Seg! [ [¢ lidated IFRS.
Netsales
External customer S9B 908 235001 0 57009 1290918 -57 009 13233909
{nbar-segment Q a G ] 0 Q i}
£-commerce 28 542 7 167 s 12 184 47 893 -12 184 32709
Segment revenue 1027450 242 168 0 69193 1338811 -62 193 1269618
Segment gross margin 5136048 107194 ] 28712 649 510 -8 71 620 798
Segment grass masgin % 4] 1] o] Q 0 Q
Segment EBITDA 138202 8306 ] -13 833 133 626 13 883 147 509
tumher of stores 175 41 2] 5 21 -5 256

Adj and

Finance income, finance eosts, taxes and fair value gains and losses on certain financial assets and liabilitias are not sliocated to indidhesal segments as

these are managed on an overalt group basis. These are included in adjustments and efiminations in the segment disclosures.
Amounts in NOK thousand
Recenciliation of EBITDA 2017 06
Segment EBETRA 137656 147 509
Depreciatigns, amortisation -51756 -37 475
Qther operating exganses {Transaction rosts) -7 845
Finance income 1442 6459
Finange costs -37876 -29Q028
inter segment profit {elimination)
Profit before income tax 41 660 B7 465
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2.2 Inventories and costs of goods sold

Accounting pohcy

gaods scid alsa includes a provision for ehsolescence and lost goads.

inventories are stated at the lower of cost and net realizable value. Net realisable value is the estimated selling price in the ordinary course of business,
less appiicable variable selling expenses. The cost of finished goods available for sale comprises the direct costs {purchase price), import duties and
freight. Cost is reduced by any banuses and cash discounts from suppliers, Cost of goods sold is determined using weighted-average costing, Cost of

NOK Thousand 31.12.2017  31.12.2016
Cost of goods sold for the year 659 457 634 416

Wastage 10131 11 500

Other 2 047 2 804

Total cost of goods sold 671 645 643 520

NOK Thousand 31.12.2017  31.12.2016  01.01.2016
Geaods purchased for resale 316 087 318 988 301 300
Goods in transit 21482 19 298 29 842
Reserve for inventary absolescence -8 311 -8 870 2983
Total inventories 328 259 329 418 321 160
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2.3 Personnel expense and audit fees

06.09.2019 kI 20:47

2017 2016
Wages and salaries 62 947 51 811
Sacial security costs 9750 7 642
Pension costs 2305 2 816
Other benefits 2822 2 708
Total personnel expense 78 424 64 976
Average number of full time employees 140 73
Audit Fees
Divided by type of service {exciusive of VAT}
2027 2016
Statutory audit 408 455
Tax related services 326
Attestation services
Other Services 3333 396
Total fees 4 067 850
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2.4 Other Operating Expenses

2037 2016
Franchise remuneration 235029 232 237
Housing cost {rent, electricity, guard etr) %39 661 1331 427
Other G2 771 A4 650
Toial other operating expense 433 462 A0B 313
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2.5 Deferred revenue

Accounting policy
Loyalty points refated to the customer loyalty program, Club Vita, are accounted for as a separately identifiebie component of the sales transaction in

which they are granted. The fair value of the consideration received or receivable in respect of the initial sale are allocated between the loyalty points
and the other compnnents of the sale, The fair value of the points issued is initially deferred and later recognised as revenue when the points are

redeemed, forfeited or have expired.

The deferred revenue refers to the accrual and refease of the Group's loyalty programme transactions. As at 31 December 2017, the estimated liability
for unredeemed points amounted to approximately MNOK 15,8 (2016: MNOK 12,3). The amount is included in other short-term debt.

The Group estimates the fair value of points awarded under the foyalty programme by applying statistical techniques. inputs to the mode! include
assumptions about expected redemption rates, the mix of products that will be avaitable for redemption in the future and customer preferences.

NOK thousand 2017 2016
At 1 Januay 13 302 2 314
Change in depasition {included in net sales} 2 502 3888
At 31 Decomber 15804 13302
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2.6 Discontinued operations

Accarnting paficy

The Group dassifies non-currant assets and disposal groups as hefd for distribution to equity holders of the parent i their carrying amounts will be
recovered principaly through a distribution rather than through continuing use. Such non-current assets and dispasal groups classified as held for

distribution are measured at the lower of thelr carrying amount and fair value fess casts to distribute. Costs to distribute are the incremental casts
directly attributable te the distribution, exciuding finance costs and incoma tax expense.

The ¢riterta for heid for distribution dassification is regarded as met onfy when the distritustion is highly probabie and the asset or disposal groupis
avatable for immediate distribution In is present condition, Actions required to complete the distribution should indicate that it Is unlikely that
significant changes to the distribution wilt be made or that the dedision te distribute will be withdrawn, Management must be committed to the
distribution expected within one year from the date of the classification.

Property, plant and equipmant and intangible assets are not depreciated or amortised once classified as hald for distribution. Assets and hiabilities
classified as held for distribution are presented separately a5 cusrent items in the statemeat of financial position.

A disposal groug aualifies as discontinued operation if it is a component of an entity that either has beer disposed of, or is classified as held for sale, and:
- Represents a saparate major line of business or geographical area of operations

- 1s part of a single co-ordinated plan to dispose of 2 separate major fine of business or geographical ares of operations
Or

- Is a subsidiary acquired exclusively with 3 view to resale

Discontinued aperations are excluded from the results of continuing operations and are presented as a single amount as profit or loss after tax from
discontinued operations i the statement of prafit or foss, Al other rotes to the financial statements indude amounts for continuing operations, uniess
otherwise mentionad.

On 18 Qetober 2018 Cosmetic Group entered inte 2n agreement to sell a8t of its shares in Grand Parfymeri AS with 3 cash consideration of SEX 1. The
original lnvestment in Grand Parfymart AB amounted to MNOK 23,2, Grend Parfymert has represented & segrment and seprate fine of business. Hence,
the disposal has been gresented as a discantinuted operation. The income statement and cash flow statement has been adjusted to reflect the
presentation as discontinued operation.

Information in disclesure 8.4 First time adeptation of IFRS has beed adjusted to seperatly show also the effect of discontiniued operation on 1.1.16 and
31.12.2036.

The results for Grand Parfyerieri AB for the year are presested below:

2017 2016
Net Sales 37412 63180
Other pperating revenue - 13
Totaf operating revenue 37411 £3193
Cost of goods sold 22936 40 481
Amartisation, depreciation and impairment foss 845 1558
Qther operating expenses 21179 42594
Totai operating expenses 45061 84630
Total operating profit -7 650 -15 437
Net financial terns 165 412
Loss before tax -7 815 -15 849
impairment loss recognised on the remeasurement to fair value less costs to
distribute ~318485 -
Profit befors tax from discontinued aperations -26 300 -15 849
Tax benefit:
Related to current pre-tax profit o 1]
Related tor ement ta fair value less casts to distribute (deferred tax) 4] Y
Predit for the year from discontinved eperations -26 300 -15 B49
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‘The majer clesses of assets and lisbilities of Grand Parfymer AB classified a5 held for distibution to equlty holders of the parent as et 3% December are, as follows:

20517 * 2036
Other intangibie assets 858 G963
Deferced tax assels
Tota! intanglble assets 298 262
Praperty plant and equipmant %534 4 776
Total tangibie assets 6432 5 745
Invertories 198303 IE 1EQ
Trade receivables 06 1084
Other receivahlas 1225 Z 328
Cash and cash equivalents 43 -3 133
Totat current assets R E77 31459
ASSETS HELD FOR DISTRIBUTION 78 808 7248
Int bearing loans and Babilit a )
Deferred tax liahilities 1] &
Other non-current fiabilities 1] 1961
Total non-current Hrbilities ] 1961
Account payable 4728 L3
Pubttc duties payable 716 G50
Intesgst-bearing foans and Habilities
Taxes payable
Dther current Habilites 33590 5678
Total cuprent fabilities 9534 13317
IIABILITIRS HIRECTLY ASSOCIATED WITH DISPOSAL GROUP 234 15 278
RET ASSETS DIRECTEY A3SOCIATER WITH DISPRSAL GROUP 39575 -3 R18
* Soid as of 18 October 2037
The net cash flow incurred by Grand Parfymerl AB are, as follows:
017 2016
Operating -11 888 -17 559
fnvesting 1633 -338
Financing 165 412
Net cash {outfiowlfinfiow -10G40 -17 988
-310020 -17885
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3.1 intangible assets and goodwill

Accounting policy

tntangibie assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acqulred in a business combination is thelr
fair value at the date of acquisition. Foliowing initial recognition, intangilie assets are carried at cost, fess any accumulzted amortisation and
accumulated impakrment losses. internally generated § ity tudi itatired devek coats, are not capitalised and the related
expendiuce is reflected in profit or koss in the peried in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangibie assets with finite fives are amaortised over the usefut economic life and assessed for impairment whenever there is an indicstion that the
intangible asset may be impaired. The amortisation period and the emortisstion methed for an Intangible asset with a Anite useful life are reviewed at
teast at the end of each reporting petiod, Changes in the expected useful Iife or the experted pattern of € ton of future ic henefits
embodied in the asset are ronsidered to modify the amostisation period or methad, as appropriate. Such changes are treated a5 changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit or loss in the expense category thatis
consistent with the function of the inangible assats.

intangibie assets with indefinite useful lives are not amarfized, but are tested for impairment Iy, either indh ar at the cash-gi ating wnit
fevel, The of i ite fife is revi ¥ to determine whether the indefinite iife continues to be supportable. i aot, the change in
useful life from indefinite to fintte is made on 2 prospective basis. Gains or losses arising from der ition of an & ible asset are d as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is
derecognised.

Rentol ogreements

When 2cquiring fease holds {existing perfume stores) the entire purchase price are allucated e the cente! sgreements af the store premises and
recognised as an intangible asset. Depreciztion on is calculated using the straight line method to allocate the cost over the rental tersm, including the
option 1o extend the agreement, Depreciation on acquired lease holds is calculated using the straight line methed to alfocats the cost over the rental
term, including the optioa to exdend the agreement.

Gagdwill

Boodwill is initially measured at cost {being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlfing
interests and any previous interest held over the net identifiable assets acquired and Habilities assumed). i the fair value of the net assats acquired is in
excess of the aggregate consideration transferred, the Group re-assesses whether it bas correctly identified alf of the assets acquired and all of the
Habilities assumed and reviews the procedures used to measure the amounts to be recognised at the i date. I§the r 1% stil results in
an excess of the fair value of net assets acquired over the aggregate considesation transfersed, then the gain is recognised in profit or loss.

After inigkl r it il is 3t cost Jess any accumulated impairanent losses. For the purpose of impairment testing, goodwill acquived
in a business combination &, from the acquisition date, alfocated to each of the Group's cash-generating units that are axpected to benefit from the
combinatian, lrrespective of whether other assets or liabifities of the acguiree are assigned te those untis.

Impairment of nen-financlal assets

Intangible assets that have an indefinite useful Be or intangible assets not ready to use are not subject to amortisation and are tested anaually for
impairment. Assats that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
ameunt may not be recoverable. An Enpairment loss is recagnised for the amount by which the asset’s carrying amount exceeds &s recoverable amount.
The recoverabie amount is the bigher of an asset’s faie value less casts of disposal and value in use.

Fer the purpeses of assessing inepairment, assets are grouped at the lowest levels for which there are largely ind dent cash infiows (cash-g ating
units). Frigr impairments of non-financlat assets {other than goodwill) are reviewed for possible reversal at each reporting date.

Goodwilf

Gondwill is tested for impairment aanually as at 31 December and when rircunastances indicate that the canying value may be impaired.

Impalrment is determined for goodwill by assessing the recoverable amouat of each CGY {or group of CGLs) to which the goodwi relates. Where the
recoverable amount of the cash-generating unit is less than their carrying ameunt, an Impairment loss is recognised. imgpairment losses relating ta
goodwill canrot be reversed in future periods.

intargible assety
Intangible assets with Indefinite useful Hves are tested for impairment fty as at 31 B her either individually or at the CGU fevel, as appropriate
Cngolng
Rental -
Amounts in NOK thousand Goodwill  Age 7| TOTAL
Balance 01.01 2017 483 241 19536 12220 12347 527 344
Additions 588 33 582 10 B33 43008
Disposals and write downs -10 838 -10 838
Oepreciation and amortisation -9 354 -2 575 =772 -19 550
Discontinued business -952 869
Balance 31.12.2017 473 987 16860 37 964 15 483 538 895
- Ll
Ongoing
Hental -
Arnounts in NOK th nd Goodwill  Ag I¥; TOTAL
Batance 81.05.2616 4B3 241 2828 8505 514372
Additions 12220 18 862 33 0&2
Disposals and write downs -183 -8505 -5 695
Depreciation end amortisation -2 897 -6515 -S4
Galance 3L.12.2016 483 248 318536 312220 1% 347 527 344

ngoing iT investments are related to upgrade of ERP-system and other business intelfigence-systems.
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tmpalrment eesting

Goodwill acquirad through busingss combinations refates to the Grup's scqulsition of Cosmetic Group AS and Grand Pasfymer AR, Goodwill are allocated to the CGU's
VIITA Classic, VITA Exclusive, Grand Parfymari and LOCQ which are alsp and for Impairment testing. ifd ls

and monitered based in the performence on 3 apersting segment level. The recoverabla amount of each operating segment is ealculsted based on 2 vafus in use mathod.
Grand Parfymreri was sold in October 2017 and are ree Included in impartmenttest 31.12.2017

The gresent value of the expected cash flaws of sach segment was determined using a discount rate (WAACH of @ %, afer tax, This is based an 2 risk free inferest rte of 3
%, phs & risk premium of 6%, The risk Is based on obsarvations of simitar companies.

Tha recoverabls amount of each segment was determined besed ar the following estimates:

-~ Fusiire sales are estlmates based on budget and long tarm plans

~LONg-term dvarsge growth mte is 5ot at 4 %

~Today's cost as & perwentage of income is censidered to reflect future prajections

- For goodwill testing, management has used a 5§ year period with 8 terminat valuz growth rate beyand this perlod 0f 6 %
- Rlsk-free (nterest mte s the 3%

~Beta Value Is based on figures from biles listed on the sock exchangs

Geodwilf reletaded 2o Grand Parfymeri AB was written down pricr t0 the sale of the business In 2017,

No impatemant of gocdwill was necassary in 2016 o1 2047,

WETA VITA Enclusive
Amounts in NOK Thousand 31.12.3017 3LIZI0I6  OL012086F 31.12.2017 31123016 04.02 2016
Goodwii 435 340 435 340 435340 48371 48 373 48371
fmgatrmant [ 6 o 1] O
e Grand Parfymerd AB
Amounts s BOK Thousand 31122087 31122046 OLOL20KGE 31322017  31.12.2006 05082046
Gandwill ] @ [ ] 9254 9254]
Impatemant 0 @ 5254 & Q|
Total
Amounts in NOK Thousand 31122037 31322016  £LDL3016
Goodwill 483711 4972 265 432 65
Impairment 8254 o g
Sensitivity 31322017 313122016 01.02.2018
Distount rate after fax 9% 8% %
increase in the discount aie Sefere possible inrpalement of goodwill WBEpp 2B Bpp
Decrease in gross margin bafare pessible impsimment of gondwill iipp 1 ap lpp

06.09.2019 ki 20:47 Brgnngysundregistrene Side 34 av 78



Brgnngysundregistrene Arsregnskap regnskapsaret 2017 for 912014975

3.2 Property plant and equipment

Accounting policy

Froperty, plant and equipment Is stated at histerical cost, less accumulated depreciation and accumulsted imepairment losses, When assets are sold or
disposed of, the carrying value of the accounts and any gain or lass is recognised.

The cost of fixed assets is the purchase price inciuding taxes and expenses directly attributable to preparing the asset for use. Expenditures incurred
after the asset has been put into operation, such as angoing maintenance, are expensed. Expenditures that are expected to generate future economic
benefits are capitalized.

Material residual value estimates and estimates of useful life are updated as required, at least annually. Gains or losses arising from the disposat of
property, plant and equipment are determined as the difference between the disposal proceeds and the carrying amaunt of the assets. These gains or
Iosses are recognised in the income statement within other income or other operating expenses.

Depreciation on assets is calcubated using the straight-line method to allocate their cost or revalued amaunts to their residual values aver their
estimated useful lives,

impalrment of non-financial assets
Please refere to note 6.1.

Cngoing
Interior and  fnvestment
Amounts in NOK thousand 5 TO0TAL
Balanee 01.01.2017 88427 842 89 269
Additions 22219 21318 43537
Disposals and write downs o -22218 -22 219
Depreciation and amortisation -32 206 Q -32 206
Discontinued busingss ~3 776 Q -4.776
Balance 33.310.2017 73 664 -58 73 605
Ongalng
interlorand  Investment
Amountes in NOK thousend pulp 5 TOTAL
Balance 01.01.2016 92 896 2204 102 100
Additions 18713 842 20555
Csposals and write downs -1564 -2 204 -3768
Depreciation and amortisation -29 618 a -28 618
Balance 34.12.2016 88 427 B42 89 269

Ongaing investments are related to store refated projects, Depreciation will start when the prajects are completed.

Ursaful ves

The yseful lives of the assets are estimated as folfows:

Ongeing investments.
Store inerior

3-5 years
Car and machines 3-5 years
Cash osrtflow for the purchase of other PPE was 21,2 mill in 2017 (2016: 20,5 mill}
Impalement testing of other non-current assets
impalrment losses 31.12.2037 31123016
IT investments 1] ¢]
Store interior 880 i}
Car 2nd machines 0 e
tmpalrment reversals 33122087  31.1%.2016
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4.1 Leases

Accouating policy

The Group currently only have operatlonal leases. Operating lease payments are recognised as an opereting expense in the statement of profit or joss
an a straight-line basis over the lease term.

The Group has entered into operating leases on certain motor vehicles, items of machinery and rental agreements {tenancy), with fease terms between three
and ten years. The Group has the option, under some of its leases, o lease the assets for additianal terms of 3 to 5 vears.

Future minimum rentals payable under non-cancellable operating leases as at 31 December are, as follows:

31.12.2G637 31.12.2016

20425184 16238 554
212114538 214957 300

31 160 992 34 170 431
263700731 265 406 885

Within one year

After one year but not more than five years
Mere than five years

Sum

4.2 Other commitments.
NA

4.3 Legal claim contingency
NA

4.4 Guaraniees

The Group has provided the following guarantess at 31 December 2017:

Cosmetic Group AS has issued guarantees to the lendlards for the rent and other housing cost for VITA AS and G Trading AS. The guarantess was
NOK 71,7 mitlions pr, 31.12.2017. Pr. 31.12.2016 the amount was NOK 50,0 millions,

Cosmetic Group AS has alse made guarantees for (G Trading AS leasing obligation to financeinstitutions, The guarantees summed up to NOK 9,0
millions. Pr. 31.12.2016 the amount was .

4.5 Other contingent liabilities

NA
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5.1 Financial assets and liabilities

Y, g policy - F inst

Classification aof financial Instruments
Financial instruments within the scope of IAS 39 are classified in the following categories:

- falr value with changes in value through profit or loss (FVYPL}

- loans and recelvables

- held to maturity investments (HTHM}

- financial instruments avaitable for sale (AFS)

- Other Habilities

The classification is dependent on the type of instrurment and the purpose for which the investments were acquired o oflginated.

Financial assets at FVFL are financial assets held for trading. A financial asset is classified as held for trading i acquired principally for the purpose of selfing in the
shart term. The group has an interest rate swap, which also are categorized as held for trading as the group doees not apgly hedge accounting .

Loans and receivables are non-derivative financial assets with fixed or determinable cash flows that are not guoted in an adtive market.

Non-dervative financlal assats with fixed or determinable payments and fixed maturities are classified as HTM when the Group has the positive intention and
ability to hold untf maturity

Al ather financizl assets, except for derivatives, are classified as AFS and wauld generally include equity and debt securities.
Other financial [iahilities is generally the main category for loans and borrowings.

The group have financial instruments in the following categories:

FVPL Derivative instruments
Loans and recefvables: Trade receivables and cther current receivables
Other financial fighifities: Irctudes most of the company's financial liabiities including debt to credit institutions, accounts payabie and other currant

and non-current ligbilities,

initial recegnition ond subsequent megsurement
FYPL: Financial derbvatives that are not designated as hedging instruments are categorized as held for trading and initially measured at their falr value,
Subsequent changes in the fair value are recognised in the profit or foss.

AFS financial investments are Initlally recognised at fair value. Subsequently measurement is at falr value with unrealized gains or iosses recogmised in other
comprehensive income untit the investment is derecognised or Impaired, When the invastment 1s derecognised, the accurmdated galn or loss on the financiat
instrument that has previously been recognised in other comprehensive income is reversed and the gain or loss is recognised in profit or loss. If the Investment is
determined to be Impaired, the cumulative less is reclassified from the AFS reserve to the statement of profit or loss in finance costs. Dividend from AFS
investments are recognised in PR

Loans amd recefvables are initially recognised at fair value pius directly attributable transaction expenses. Subsequently, these instruments are measured at their
amortized cost using the effective interest rate methed (ER). Amortized cost ks calculated by teking inte account any discount or premium on acgquisition and
fees or costs thaf are an integral part of the EIR.

Cther financial fiabifities are recognised initially at fal value and, |n the case of loans and borrowings and payables, net of directly attributable transaction costs.
Subsequently these fiabilities are measured at their amortized cost using the effective interest rate methad {EIR). Amortized cost is calculated by taking Into
account aay discount of premium on acguisition and fees or costs that are an integral part of the BIR,

Liabllities are presented as current wher it is due to be settied within twelve months after the end of the reporting period.
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Carrying
Assets measured/disclosed at falr velue Date of valuatt amount  Levell Level 2 Level2
Derivative financial Instruments 31.12.2017 483 483
Derivative financial Instruments 3L.12.2016 744 744
Derivative financlal instruments 01.01.2016 2554 2554
Carrying
Liabilities measured/disclosed at falr value Date of valuation amount  Levefl level2  Level3
interest-hearing leans and liabllities 31.12.2017 564733 564733
interest-bearing loans and liabilities 31.12.2016 526 504 596 504
interest-bearing loans and liabilities 01.01.2016 314392 314 392
Derivative financial instruments 31.12.2017 ¢
Derivative financial instruments 31.12.2016 4]
Derivative financial instruments 01.01.2016 Q
31.12.2017 31.12.2016 01.01.2016

Carrying Carrying Fair Carrying Fair
NOK Thousand amount Fair value  amount value amount valuae
Financlal assets
Trade and other recelvables 61 165 61165 31 664 31 664 36 544 41148
Rerivative financiad instruments
Cash and short term deposits 58362 59 362 88 715 83715 592 418 59418
Financial liabilities
Interest-bearing loans and liabilities 564 733 578 405 596 504 614 500 3314382 314 392
Accounts payable and accrude Hiabilitles 326 604 326604 277 672 277672 280429 260 429
Derivative financial instruments 483 483 744 744 2554 2554
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NOK Thousand
31.12.2017 §Financial Other
Financial assets fLoans and (fabilities at  [financial
at Falr valug receiables  ffair value lizbilities | Total
Assels
Derivatives -
Trade receivables AG 437 40837
Other receivables 20748 20748
Cash and cash equivalents 59 362 59 362
Total financial assets - 120 527 - - 130 527
Liablitties
Non current interest hearing loans and liabilites 537933 537 933
Current interest bearing loans and lizbilities 26 800 26 80O
Accounts and other payables 326 604 483 327 087
Total financal Habilities - B91 338 483 - §91 821
HOK Thousand
31.12.2016 Finaneial Other
Financiat assets [Eoans and liabilities a1 [financial
at fair valug recelvables  [falr value lizhiiities [ Total
Assats
Derivatives )
Trade recelvables 16 706 16 706
Qther receivables. 14 957 14957
Cash and cash equivalents 88 715 BB 715
Total financial assets - 120 372 - - 120 379
Liabilities
Moo current interest bearing loans and liabilities 569 704 569 708
Current interest Bearing loans and labilities 26 BoD Z6 800
Actounts and other payables 776N 744 278 416
Total financial Hahilities - 874 176 744 - B4 920
KOK Thousend
01.01.2016 Financial Cther
Financlal assets |Loans and lizbilities at  [financial
3t f2lr vatue receivables  Ifalr value Fabifities | Fotal
Assets
Derivatives -
Trade recetvables 20 509 R S09
Other receivables 16 035 16 G35
Cash and cash equivalents 59418 52 418
iTotal financial assets - 95 962 - - 85 962
Eiabilittes
Nen current interest bearing boans and liabilities 273345 273345
Carrent interest bearing loans and liabilities 41 047 41 087
Accounts and other payables 260 429 2554 62 983
Taotal financiat llabifities - 57484, 2554 - §77 37%
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The Group has the following lizbilities to financial institutinns:

Interest bearing foans and Habifities Interest Rate fiaturity 31.32.2037 31.32.2016 02.01.2816
Credit facility A HIBOR ¢ 2,25% Paid - - 33000
Credit facllity 8 HIBOR + 2,25% Paid - - 704 000
Capex Facllity HIBOR + 3% Paid - - 15000
Capex Sweden SEK 27.000 HIBOR + 3% Pald - - 18 462
New Tranche A Hibor + 3.0% 2021 66 400 23200 -
New Tranche 8 Miboy « 3,5% 2021 480 900 480 Q00 -
Sharehofder foan £50% 129 105 321123 113634
Bank overdrafts - - -
Total ngn- current 675 505 894323 384 076
Current first year Instaliment
Credit facliity A NIBOR + 2,25% Patd - - 27000
Credit faciliey B MIBOR 4 2,25% Paid - - -
Capex Facility NIBOR + 3% Peid - - 7 500
Capax Sweden SEK 6250 NIBOR + 3% Paid - - & 547
New Tranche A Nibor + 3,0% 2021 26 800 26 800 -
plew Tranche B Mibor + 3,5% 2021 - - -
Starsholder ipans 6,50% - - N
Gank overdrafts - - -
Total current 5 800 26 800 41 047
The fair value of cerrent and non-current debt approximately their carrying amount.
Borrowing cost ALA2H017 31122016 01012016
Cagitalized horrowing cost 8467 10 830 4 604
Bomowng cost is presenied net with the losns and is amortizised untl maturity of the loar
The fofiowing covenants are regulater by contract:
Cash figw cover Ratio of Cashflow to Debt Service interest and repayment)
Leverage EBITDA/Totaf net debts {{isbilities to credit & , Iess cash
Copitaf Expenditure Anrmal investmant fmitations
Ageing of financiz| Habilities {for ageing of account pavables, please see note 6.9):
Aaturity structure
Less than 1 Between 1-3 From 3-
interest bearing loans and labilities Year year years S years Fotai
interest hearing Habilities to fi i 33.12.3017 26 800 53600 497 200 573300
Gther financial llabilities (2. trads payables) 31.12.2087
interest bearing fiabilities to financial institutions 31.12.2056 6800 53 600 519 800 600 000
Qther financial liabitites (ex. trade payables) 31322018
interest hearing Habilities to financial institutions 01.01.2056 43047 TG 462 313 508
Other financial labilities (ex. trade pay } 01.01.2055
Total interest bearing loans and Habilities
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Assets pledged as security and guarantee lishilities;

31122017 31.32.2018
Secured bolance sheet fabilities:
abilities to finandal institutions
Balonce sheet valie of assets pledged as security for secured ligbifities:
Machingry and glant 138013 133372
Inventary 342 658 339682
Accounts recelvabis 30748 20508
Totel S02 G18 493 563
The same assets that are pledged a5 secusity in the parent company are also security for Bahllities in the subsidiaras,

Reconsifiation for liabilties arising fram financing activitles

Interestbeart Igeresthearing

rg ipan and |Other pon-  tloan and Finangial

liahilities cuerent Fabsilities [short [leasing

{bong term}  |liakilities tegm} opesations Total
Lisbilities 1.3.2016 265 857 7 488 AL D47 314 352
Cash flow from financing activides -310 662 -14 247 -324 369
trchange Differences [+
Additions financiat liabiitis 680 000 560 000
Cther transanctions without cash settlement §771 250 7021
Liabilities 31.22.2016 61 966 7 738 26 80D 536 504
Cash flow from financing activities -26 B8O -26 800
Exchange Differences @
Additions financial Hakitis [
Qther transanctions without cash settlement 2757 -7 738 -4 871
Linhilities 31.12.2016 537 933 4 26 808 564 733
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5.2 Fair value measurement

Accounting policies - Falr value measurement

The Company measures financial instruments such as derivatives and cash at fair value at each balance sheet date. In addition fair value is disclosed
far accounts receivables, accounts payables and interest bearing loans.

Fair value 1s the price that would be received to sefl an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the lability takes place
either:

=in the principal market for the asset or lizhility

O

»in the absence of a principal market, in the most advantageous market for the asset or lishility

The principal or the most advantageous market must be accessible by the Company.

The fair vaiue of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market particigants act in thelr economic best interest

A fair value measurement of & non-financial asset takes into account a market participant’s ability to generate economit benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and hest use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

&lt assets and liakilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value herarchy,
descriked as follows, based on the lowest level input that is significant to the fair value measurement, as a whole;

*Level 1 — Quoted (unadjusted} market prices in active markets for identical assets or liabilities

Level 2 — Valuation technigues for which the lowest level input that is significant 1o the fair value measurement is directly or indirectly chservable
sLevel 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liahilities that are recognised in the financial statements at fair value on a recurring basis, the Company determines whether transfers

have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest fevel input that is significant to the fair value
measurement as 3 whale} at the end of each reporting period.

Fair value of financial instruments
Set out to beiow is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments.

The management assessed that the fair values of cash and shori-term deposits, trade receivables, trade payables and other current liabilities
approximate their carrying amounts largely due to the shori-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument couid be exchanged in a current transaction
between willing parties, other than in a forced or liguidation sale.

The faliowing methods and assumptions were used to estimate the fair values:

The tahle below disclase information about all assets and liabilites that are either measured
at fair value or where information about fair value is disclpsed.

There were no transfers between the levels during 2016 or 2017,

06.09.2019 ki 20:47 Brgnngysundregistrene Side 42 av 78



- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 912014975

5.3 Financiad risk management

€rverdmy

The Group is exposed to s range of risks affecting its financlal performance, incl market risk { ey risk, y risk, interest mate risk},
liguidity risk and cradit risk. The company seeks tn minimize potential sdverse effects of such risks through sound bysiness practices, risk
management and use of derivative financlal instruments.

Risk management Is carsiad ok by serdor management under polides approved by the Board of Directars, &) derivative activities for sk
managermant purposes are cartied aut by speclalist teams that have the apprapriste skills, exparience and supervision. itis the Company's pelicy that
na trading In dert for ! furposes may be undertaken, The Board of Directors revisws and agrees palicies for managing ®ach of thess
risks, which ave summarised below

{2} Fdarket sk

farket risk is the risk that the fair value of future cash flows of s inancial Instrument will fuctuate because of changes In market pricas. Market fisk
comprises three types of risk: commodity price risk, Interest rate risk and foreign curmency sisk, Finandiat instruments aflected by market risk inciude
loans and bosrowings, deposits, trade ivak trade accrued tabilitles and derivative financlel instruments,

fnterest rate risk

Interest rate sisk s the tisk that the fair value of future cash flaws of 2 fnencisl instrument wiill fiuctuate because of ehanges in market interest rates.
The Group's exposure to the risk of changes in market interest rates selates primarily to the Company's leng-term loan with flosting interest rate,
Currently, the Group has one interest sste swap, but the group does not apply hatdge accounting,

fiterest rate seasitivity
The following table demonsirates the sensitivity te a possible change In interest rates, with all other verkables hefd constant, on the group's profig
before tax:
Effecton
Increase/de profit hefore Effect on
creasein X agquity (NDK
Dasis points {NOK 1860) 1000}
31 Decambar 2017 /- 100 5647 4292
31 December 2016 /- 100 5965 4474

Foreign currency risk

Foreign currency risk Is the risk thet the fair value or future cash flows of a finsacial instrumant wifl §luctsate because of changes in forelgn exchange
rates. The Group s exposed o forelgn exchange rate risk refated to the value of NOE [functions! currency] refative te ather currencies, malnly dus o
purchase of goads In NOK (92,7 %, DRX (1,5 %), EUR {3,7% %), GbF {0,4%) and USD {0,1 %}, The Sroup mey seek to redives the currency sisk by
entzring inde forelgn currency instruments, The Groug dees not have sny currency Redging instruments as of 31 Decenbar 2017, however
managemant Is monitaring movemeants in exchange rates clossly. The Currency risk 1s considerad t be refativly totw, This due to the fact that the

b} niquicivy risk
Liuidity risk is the risk that the Group will ancounter difficulty In meeting ahiigations associsted with financial inbilltles thet zre settled by delivaring

casfy or gnother fnancisl asset. The Group monitars its risk to 3 shortage of funds by monRioring ts debt rating and the maturity dates of axisting debt
and pther payabies.

The Groups's abj Bie a balance & of funding and fRexibiiy through the use of hank overdeafs and bank foans. As ot
31 December 2017, the Group had availohie NOK 87 millon {2016: NOK 27 million) of undrawn committed borrowing facilities,

See note 5.1 and 5.8 for an overviaw of maturity proflls on the Group’s finandal Nebilitles and an overview sbout svailsble credit lines.

{1} Coadii ks

Cradit eisk is the risk that @ counterparty will not mest is pbligations under 2 finencial Instrurment or customer contrast, ieading to 8 financial luss. The
BTOUR'S LUFTOVEE COMES frainty fram cash sales or debitforedit card—based sales where settlement tn cash takss glace within s few days of the sales
trensaction. As such, the group has dmiterd axpasure ke credit risk relating to acrounts recelvabie belances, Credit risk also asizes from darivative
financizi instruments snd deposiis with banks and financis] Inst Hawever, parts are limitad o finenciat institstions with high
creditworthiness, Historleally, defaulis and insses relatedd 5o oradit risk have bean fow,
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5.4 Capital management

Accounting policy
For the purpose of the Group’s capital management, capital includes issued capital, share premium and all other equity reserves attributable to the
equity holders of the parent. The primary objective of the Groug's capital management is to maximise the shareholder value.

The Group manages its capital structure and makes adjustments in light of changes in ecanomic conditions and the requirements of the financial
covenants. Te maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital to sharsholders or
issue new shares. The Group monitars capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Group's policy is to
keep the gearing ratio between Zx and 7x.. The Group includes within net debt, interest bearing toans and

borrowings, trade and other payables, less cash and short-term deposits, excluding discontinued operations,

tn order 1o achieve this overall objective, the Group's capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing foans and borrowings that define capital structure requirements. Breaches In meeting the financial covenants would
permit the bank to immediately call loans and borrowings. There have been no breaches of the financial covenants of any interest-bearing loans and
berrowing in the current period.

No changes were made in the objectives, policies or processes for managing caphial during the years ended
31 December 2017 and 2016.

31,12.2017 31.12.2016 01.01.2046

Interest bearing loans and liabilities 564 733 596 S04 314392
Trade and orher payables 326604 278 416 262 983
{Less) Cach and Shart term deposits 59 362 88 715 53 418
Net Debt 831 976 786 205 517 858
Equity 189 983 188 037 449 677
Capital and Ket debt 1021958 974 242 967 634
Gearing ratio 5,4 5.2 2.2
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5.5 Shareholder information

The Share capital of Buddy Holding is NOX 162 012 800 consisting of 484.000.000 shares with a par value of NOK 08,3492 each. There are
ane class of shares; Common A-shares,

Totat ameunt of

Overview of the major shareholders of the Group as of 31.12.2017: shares Cwnershin
Buddy Holding AS 484 004G 000 100,0%
TOTAL 484 000 000 1000 %

All shares have been fully paid.

Amount of
Shares held by the Board of Directers and Executive Management Title shares Ownership
Some of the board member and managment own shares in the mother company Buddy Holding AS
Total - 0,0%
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5.6 Distributions made and propesed

Accounting policy

The Cormpany recognises a liability to make cash or non-cash distributions to equity holders of the parent when the distribution is
authorised and the distribution is ne longer at the discretion of the Company. A distribution is authorised when it is approved by the
sharehaldesr in the General Meeting. A corresponding amount is recognised directly in equity.

Mon-cash distributions are measured at the fair value of the assets to be distributed with fair value remeasurement recognised diractly
in equity. Upan distribution of non-cash assets, any difference between the carrying amount of the lability and the carrying amount of
the assets distributed is recognised in the statement of profit or loss.

Cash dividends on ordinary shares declared and paid 2017 2016
Final dividend for 2016 - -
Repayment of paid in share capital - 314 987
interim dividend for 2017 - -
Total - 314 987
Propased dividend on ordinary shares 2017 2016

Final dividend for 2017 {2016) Z N

Any proposed dividends on ordinary shares are subject to approval at the annual general meeting and are not
recognised as a liability as at 31 December.
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5.7 Cash and cash equivalenis

Accounting policy
Cash includes cash in hand and bank deposits. Cash equivalents are in general short-term, highly liguid investments that are readily convertible into known

amounts of cash with a2 maximum term of three months.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
eutstangding bank overdrafts as they are considered an integral part of the Group's cash management,

The liquidity reserve Is the total overdraft and revolver faciites of all Group companies, minus il utitised overdraft and revolver facilivies, and added ali
cash an hand and deposits.

The hquidity reserve for the Group is organized in a cashpeol, This implies that the cash deposit of the subsidiaries formally are account receivables towards
the parent company, and alf participating group companies are jointly responsible for overdralft within the Cashpool.

Accounts with deposit and debt within the cashpool are nefted in the Group balence sheet.
Some subsidiaries participate in the Group's commen cash pool arrangement. Legally, it is Cosmetic Group AS that is the counter part towards the Bank

regarding all acoounts [ncluded in this arrangement. In the parent company is depasit {overdraft) that subsidiaries have, presented as depasit {overdratt)
and liability (receivables} to subsldiaries in the companies accounts. in the group report all cash § reparterted as cash.

NOK Thousand 31.12.2017 31.312.2006 01012016
Cash in stores 535 1149 2341
Bank deposits, unrestricted 55 385 85 054 53 453
Bank deposit, restricted, employes taxes 1108 183 17¢
Bank deposits, restricted, office rental degosit 2 269 2329 3554
Tetal cash and bank deposhs 58 362 28715 53 418
Liguidity reserve {unused credit iine} 80 000 S0 000 50 000
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5.8 Trade and other receivables

Accounting palicy - Trade and other receivables

Far policies on trade receivables also refer to note 3.1
Trade and other receivables are initially recognised at the original invoice amaunt (Fair value). Supplier bonuses and recelvables not yet received at the

end of each reporting period are Included as ather receivables.

NOK Thousand 33.12.2017 31.12.2016 01.091.2016
Trade receivables 41 183 17 30 20928
Group Cantribution ¢ a 4]
COther receivables 20748 14957 16435
Allowance for impairment of recelvables -766 -600 -419
Total trade and other receivables 61 165 331 663 36 544
Trade raceivables are non-interest bearing and are genaratly on 14 to 45 day terms.
As at 31 December, the carrying amounts of trade receivables that were past due, but not impaired, were:
Tatal Mot due Past due
< 30 days 3060 days 60-20 days 90120 days > 120 days
MNGK MNOK MNOK MRMOK MNOK MNOK MNOK
31.12.2017 41183 25031 7801 4 489 813 418 2651
3%.12.2016 17 306 13 025 2175 -B99 685 7 2103
990 75 293 220

01.01.2016 20928 11525 7825

In determining the recoverability of a trade or other receivable, the company performs a risk analysis considering the type and age of the outstanding
receivable and the creditworthiness of the counterparties.

As at 31 December, trade receivables with a neminal value of 8, 7million {2016: 0,6 million) were impaired and fully pravided for. Movements In the
allewance for impairment of recelvables were, as follows:

2017 2016

At 1 January ] 418

Charge for the year 643 673

Amounts writien off 477 -497

Unused amounts reversed 0 "]

At 31 December 766 600
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5.2 Trade and other payables

Accounting policy - Accounts and other payables
For palicies on trade recefvables also refer to note 6.4

presented as non-current liabilities,

the interest eflement is not considered.

Terms and conditions of the above finencial liabilitles:

= Aceounts payahles are non-interest bearing and are normalty settled on 40 -day terms
+ Other payzables are non-interest bearing and have an average term of six months

Accounts paysbles are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers. Accounts
payables are classified as current fiabilities if payment is due in one year or less (or In the normal operating cycie of the business if longer), if not, they are

Accounts payables are racognised initially at fair value and subsequently measured at amortised cost using the effective interest method. If immatertal,

NOK Thousand 31.12.2017 31.12.2016  0L.01.2016
Account payables 202 586 192 419 182 111
Prepayments from customers - - -
VAT and social costs payable 32442 16426 16227
Other accrued expenses 44591 69 570 64 646
Totat accounts and other payables 279 618 278 416 262 983
Aging of accounts payable

tessthan3 Btol2

months manths it 3yesrs Over 3years Totak
Account payvahblies 21.312.2017 202 536 Q v 202 586
Account payables 31.12.2016 192 419 a a 192 829
Account payables ¢1.93.7016 182 131 Q Q 182131
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5.10 Financial income and expenses

2017 2016
Interest income 927 2301
et exchange rate gain, realised items 353 1010
Other financial income 161 3148
Total finance income 1442 6 460

2017 2816
interest on debt and liabilities 29638 21066
Net exchange rate loss, realised ltems 4 701 1884
Other financial costs 3538 & 078
Total finance costs 37876 23029
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6.1 Taxes

Accounting pelicy

Lureent incame tax

Current incomae tax assets and liabifities are measured at the amount expedied to be recovered from or paid o the tax authoritles. The tax rates and tax
faws uted to calculate the ameount are those that are enacted or substantively enacted at the reperting date in the countries where the Group operates
and generates taxable income.

Cusrent Income tax refating te items recognised directly In equity is recognised in equity and not in the statement of profit o loss. Management
periodically evaluates positiens taken in the tax returas with respect o situations in which applicable tax regulations are subject to interpretation and
establishes provisions where apprepsiate.

Deferred tax
Deferred tax is provided using the lisbility method on temporary differences between the tax bases of assets and liabilitles and their carrying amounts.

Deferred tax on temporary differences associated with investments in subsidiaries is not provided if the Group can controf reversal of these temporary
differences and it is probable that reversal will not oceur in the foreseeable future.

Daferred tax assets are recognised for all deductible temporary differences, the army forward of unused tax eredits and any unused tax losses. Deferred
tax assets are recognised to the eitent that & Is probable that taxable profit will be available against which the deductible temporary differences, and the
earry forward of unused tax credits and unused tax losses can be utilized.

The carrying amaunt of deferred tax assets is reviewed at gach reporting date and reduced to the extent that it 16 no longer probable that sufficient
taxable profit will be avallable to altow alt or part of the deferred tax asset ta be utiilzed, Unrecognised deferred tax assets are re-assessed at each
reporting date and are recagnised to the extent that it has became probabie that future taxeble profits will aliow the deferred tax asset to be recoverad.

Deferred tax assets and liabilities are offset only when the Group has a right and intention to set off current tax assets and liabilities from 1he same
taxation autharity.

am7 2056
Tax expense in the profit and loss 14349 21719
Correction of tax last year and change in deffered tax 1193 ~4 957
‘Tax payable in the of financlal position 15540 16762
Tax expense for the year: 201F 2016
Tax payable 17295 20992
Change in deferred tax -3 159 1727
Other 213 -1 00C¢
Total tan expense 14348 21719
Effect of permanent differences: 2017 2016
Profit bafore taxes 41659 B7 465
Mominal tax srate [24%/25%] 9998 21866
Nan-deductable espenses 1B62 -266
Change in tax rate 281 118
impzirment charge goodwill 2231
Tax for the year 34 349 21719
Effective tax rate 3M4% 248%

Defarred tax assets are recognised based on the expectation that sufficient taxable income will be available through reversal of taxable tamporary
cifferances or future taxable income. At year end 2017 and 2016 the deferred tax 3ssets of MNOK 6,0 and MNOK 3,5 respectively, were
recognised.

Basis for deferred tax - temporary differences 087 2016
Praperty plant and equipment -8522 1781
Receivables 766 -G0G4
Provisions ~$137 -a322
#rofit and loss account -18212 -14783
Cther short-term tiabilities &8 87
Amortization of laan expenses B4BT 10881
tosses carried forward 1] [¢]
Basis for deferred tan ~27281 -11916
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7.1 Management remuneration and post-employment benefits

Board of Directors and Executive management remuneration
The following benefits were provided te the senior management and Board of Directors:

Name Title Cerrency Salary Bonus Other Panslon  Total Remuneration
Dag Qpedal Chairman of the Board NOK 300 - - - 300
Patrice R.G. Jabet Board Member NOX - - - - -
Philip J. Baiderson Board Member NOK 150 - - - 150
Martin C_ Aannestad Board Member NOK - - - - -
Inger fohanne Solhaug Board Member NOK 150 - - - 150
Henrik Listeth Board Member NOK 150 - - - 150
Knut Rgsjorde CEQ NOK 2472 402 192 65 3131
Sum 3322 202 182 6% 3 EBL

Ne loans have been granted and no guarantees have been issued 1o CEC or any member of the Board of Directors.
The CEQ have severance agreement og & month upan termination after notice periode,
The Board do not have any agregment for compensation upon termination or change of employment [ directorship,

Pension

The Group is required to have a compulsory pension in acrordance with the Norweglan Accounting Act §7-30a. The Group has 2 pension plan that Fulfids this
reguirement, which covers ait employees and is a defined contribution plan.

Contributions are pald to pension insurance plans and charged to the income statement in the pericd to which the centributions relate, Once the
contributions have been paid, there are no further payment abfigations.
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8.1 Related party transactions

Nate 1.1 provides information about the Group's structure, including details of the subsidiaries and the holding company,

The sales to and purchases from related partles are made on terms equivalent to those that prevail in arm's length transactions, Quistanding
balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any
related party receivables or payables. For the years ended 31 December 2017 and 2016, the Group has not recorded any impairment of receivables
relating to amounts owed by releted parties This assessment is undertaken each financial vear through examining the financial position of the refated
party and the market in which the related pariy operates.

The Group's refated parties also include its key management, members of the board and majority shareholders. The Board members represent O % of
the shares {voting rights) in the Group. None of the Board members have been granted loans or guarantees. Furthermore, none of the Board
members are included in the Group's pension or bonus plans.

Please refer to note 5.5 for further infarmation.

There were no transactions other than repayment of paid in shares between the Group and Holly Holding AS, the ultimate parent during the financial
years of 2016 and 2017.
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8.2 Events after the reporting period

Accounting policy

If the Greup receives information after the reporting period, but prior to the date of autherisatfon for Issue, about conditions that existed at the end of
the reperting period, the Group will assess if the information affects the amounts that it recognises in the Group's consolidated financial staterments,
The Groug will adjust the amounts recagnised in its financial statements to reflect any adjusting events after the reporting period and update the
disclosures that refate to those canditions in the light of the new information. For non-adjusting events after the reporting period, the Group wifl not
change the amounts recognised in its consolidated financial statements but will disclose the nature of the non-adjusting event and an estimate of its
financial effect, or 2 statement that such an estimate cannot be made, if applicable.

There have been no special events after the balance day.
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8.3 Standard and amendments issued but not yet effective

The future consolidated financial staterments will be affected by new and amended IFRS standards and iterpretations which have been published but are
not effective as of 33 December 2017. The effect of new and amended IFRS standards and interpertations which may have a significant impact on the
Group have been summarized below:

IFRS 15 Revenue from Contracts with Customers (effective from 1 January 2018, approved by the EU), IFRS 15 establish a new five-step model that wilt
apply to revenue arising from contracts with customers, The core principle of IFRS 15 is that revenue is recognised to reflect the transter of contracted
goads or services to customers, and then at an amount that reflects the consideration the company expects to be entitled to in exchange for thosa
goads or senvices. With a few exceptions, the standard applies to all income-generating contracts with customers and provides a model for the
recognition and valuation of the sale of certain non-financiat assets {e.g. sale of property, plant and equipraent).

The Group is has assessied the impact of the standasd, and the standard will not have a significant effect on the amount and pattern of revenue
recognition, IFRS 15 |s to be Implemented by applyving the fully retrospective methad

IFRS @ Finonciol nstruments {effective from 1 January 2018 and approved by the E). The standard replaces 145 39, The standerd introduces new
requirements for classification and measurement, impairment and hedge accounting. The standard will be implemented retrospectively, except for
hedge acoounting, but preparing comparative figures is not a requirement. The rufes for bedge accounting should malnly be implemented prospectively
But with some exceptions. The Group has made an initial assessment of the impact of IFRS 9 and do not anticipate any significent effects on the
financial statements.

IFRS 16 Leases {effective from 1 fanuary 2019, but not approved by the EUJ. IFRS 16 replaces existing IFRS leases requirements, AS 17. IFR5 16 sots out
the principles for the recognition, measurement, presentation and disclosure of leases for both parties to a contract, fe the customer (lessee’} and the
supplier {‘lessor’). The new leases standard requires lessees to recognise assets and liabilities for most leases, which is a significant change from current
requirements, For lessor, IFRS 16 substantially carries forward the accounting requirements in 145 17. Accordingly, a lessor continues to classify its
leases as operating keases or finance leases, and to account for those two types of leases separately.

The Group has made an initial assessment of the Impact of IFRS 16 and anticipate significant effects on the financial siatements as it is likely that several
of its lease agreements need to be recognised on the balance sheet, No decision has been made whith respect to the implementation of the standard
which can be implemented using either the full retraspective or modified retrospective methad.
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Recanciliation of cash flows for the year ended 31 December 2016

RS for the
Provigus year anded
Amgunts in MOK thousgnd Note NGAAP Remaeasurerment 31 December 2016
Lash flows from operating activities
Profit before tax AR 6953 64 662 71615
incomne tax paid -10 794 -10 794
Depreciation and impairment of property plant and eguipment A 103 588 -52 852 40734
Amaortisation and impairment of intangible assets -
Change in working capital:
Change in trade receivables 531 531
Change in accounts payables 20 346 20346
Change in inventories -17 208 ~17 208
Change in other provisions® 8 -4 988 744 -4 244
Qther adjustments for non-cash operating items:
Gainfloss from sale of noa-current assets -
Finance income -
Finance costs -
Fair value movements of financial derivatives -
Amaortisation of capitalised transaction costs -
Other non-cash income and expenses -
Net cash Hows from aperating activities 98 426 2554 100 280
Cash flows from investing activities
Purchase of intangible assets and property, plant and squipment -0 928 40 328
Praceeds from sale of property, plant and equipment -
Proceeds from disposal of financial assels -
Net cash used in investing activities -40 928 - -40 528
Lash flaw from financing activities
Proceeds from issuance of shases -68 987 -68 987
Proceeds from loans and liabilities 42491 42 431
Repayments of loan and lishiities -
Sividens paid to equity holders of the parent
interasts paid -
et cash used in financing acthities -26 496 - -26 456
Cash and cash equivalents, beginning of period
Net change in cash and cash equivalents 31002 Z554 33 558
Met foreign exchange difference -
Cash and cash eguivalents, end of period 31002 2554 33 556
*Change in other provisions includes other receivables, public duties pavable, and other short-term liabilities
Notes ta the reconciliation of cash flows for the the perlod ended 30 June 2016 end year ended 31 December 2016
A} Derivatives previously held off balance sheet are recognized and measured to fair value in the balance sheet
B) Under previous GAAP, goodwill was amortised over the expected usefule [ife. Under IFRS goadwill is not amortised and the reamesurement are
related to reversal of goodwill deprediation.
06.09.2019 ki 20:47 Brgnngysundregistrene Side 56 av 78



Brgnngysundregistrene Arsregnskap regnskapsaret 2017 for 912014975

2.4 First time adoption of IFRS

Thess financlal statements, for the period ended 31 December 2017 represents the first Brancis! fiztements of Buddy Helding AS in accordance with FRS.

This note explains the principal adiustrments mede by Bugdy Holding AS In restating Its NGAAR Inciuding the staternent of fineacksl pesition as at 1 fanuary 2016 and the
financial statemants for the vear ended 31 December 2016,

I alsc muplains effect of discintinuad business fr. note 1.8 and ether reclassificatinns of post refated to eeclassiflsation of balance post and some resuft post.
Exemptions appiied

IFRS 1 afiows first-time adopters certaln s from the ret
Budddy Holding &5 has apalied the following axemptions:

vof certain requirements under IFRS.

Blsiness Combingtions

In in sscordance with IFRS § - Appendix ©, IFRS 3 Business Combinations has not bees applied to business combinastions that cccurrert prios to 1 January 2015, The use of this sxemption
means that the NGAAP carsying amounts of assets and liabili that are required to ba r under IFRS, Is their deemad cost at the date of the acquisition. After the date of the
acquisitinn, measurarent is Ik scoordance with IFRG, Assets and Habilities that do not quatify for recognition undsr 1FBS are excluded from the opening IFRS statement of financial position.
The Compary did not recogaise or exclude any previously recogaized amounts a5 a result of IFRS recognition requirements.

IFRS 1 alsa requires that the previous GAAP camying amount of goedwill must be used i the opening IFRS staternent of financlal position fspart from adiustmeants for goadwilf impairment
and y of der Ftion of i ible assets). in rdance with IF8S 1, the Company has tested gondwill for impsirment at the dete of transitios to IFRS, and no bmpairment was
dremed necessery.

Resonsiliation of equity as 2t 3 January 2026 (date of transition to IFRS}

Previnus R Diconiinned IFRS asat

Amaounts in NOK i I fiote NGAAF classifications buginess 1 lanwary 2018
ASSETS
intanglble assets

Goodwitl 483 241 483 241

Other intangible assets 31353 23353

Deferrad tax assets 2666 638 4304

Tatal intangible assets 518 1680 - - &38R SIR 798
Tangible assets

Property piant ant squipmant 181978 108 978

Tatat tengible asseis 181 878 - - - 301 978
Total non-turrent assets 520 138 - - §38 8203726
Current assets

rventories 312 208 B252 B21 360

Trade raceivables 1616 18893 20505

Qther recaivables o 39534 -18 894 -4 £05 16033

Cash and eash aquivafents 52418 59418
Total current assets 42776 8851 - -4 605 417 122
TOTAL ASSETS 1032834 8951 - -3 987 1037 888
EGUITY AND LABRITIES
Equity

Share capital 484 000 ABR 00D

Share premivm 11818 11916

QOther pald-in-equity - -
Tota! paid-in-equity 475 816 - - - 455816

Retaingd losses A -84 324 -1 913 46 239
Tatsi other squity 44 324 -181% 4§ 23%
Total squity 453 532 - ~ -1 219 443 677
Non-Current lisbifities

interest-beasing lnans and Habilities 0,8 311509 ~45 652 265 857

Deferred tox Habliities - -

Cther non-cuerent Habilities A FAag8 7488
Total non-Cutrent lablites 318 8597 - - 45652 273 345
Lurrent Habilities

Account payable 157 210 24901 182311

Public dutles payable Q227 ~18 227 -

E bearing lmans and i € 41047 41047

Taxes pavable 10845 10845

Other current labilities 78043 77 255% O R73
Total current Habllitles 262 328 2951 - 43 600 334876
Total flabilitles 5R1 322 8951 - -2 052 588 221
TOTAL EQUITY AND LIABILITIES 1032 914 8951 - -2 867 1037 838
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Hates to the recenciliztion of equity a5 a1 & fanvary 2026 and 3% December 2086
A} Derlvatives previously hald off belence sheet are recognized and measured o fair value in the balarte shaet

8] Under p GAAR, il was amortised overthe usefule ile. Under iFRS goodwilt i not smortised and the resmesurement are relsted to reversal of goodwill
depreciation.
C) Changes in retained earalings 3re the restdus! of the GAAP — diferences. All GRAR —~di e3 in the opening balance as 3k 1 lanuary 2016 are posted directly to retained earnings in

accordance with IFRE L
D} Change is relsted to raclassification of loan fees as financial liabllites shall be recogrised net of directly attrikitable transaction cost under [FRS.
£} Current portlen of fong term debt has been reclassifled to & current presentation in amcordence with 145 1.

Recorcifiation of sguity as at 32 December 2016

Previqus Re- Ricontinued #FRS asat

Amounts In NOK thousand Moke HEAAP sl 3% iz
ASIETS
intangible assata

Gopdwilt [ 420389 £2 852 483 241

Other intengible asseis a4 1483 44193

Deferzed tax assats 2 859 186 3045

Total intangible assats 467 351 - - 63 338 $30 389
Tanglhle assats

Proparty plant and smuipmaent 83 262 89 269

Total tangible assets 89263 - 89 263
Total nan-current assers 53E 620 - - 83038 $19 658
Current assels

inventories 378 416 3 286 339 682

Trade receivables 1085 15621 16706

Other receivablas D 41814 -5 623 -11 334 14 557

Cash and cash equivalents 8B 715 B8 715
Total current assats 461 020 30264 - -13 234 360 060
TOTAL ASIETS 1817 650 14 264 - 33 504 1079718
EQUITY AND LIABILITIES
Eouity

Share capital 169013 189 013

Shara premium - -

Qther paid-in-equity - .
Total paid-in-equity 169 013 - - . 168413

Retained fosses ASB 43 379 62 294 13024
Total nther equity ~£3 278 - - 62 204 15024
Total aquity 175 743 - - (2 294 188 437
Non-Current Habilites

interpui-hearing foans and Habilities o, E 800 006 -38 034 561966

Oeferred tax liahilities -

Other nor-current Habilities A 7738 7738
Total non-cusrent Hablitles 07 738 -~ - 38 034 588704
Current #zbllities

Aceaunt payable 177 556 14 863 192419

Public duties payabie 169426 16 428 -

interast-hearing loans and Heblittes £ HEH00 S BOD

Tauas pavable 16762 16762

Cther surrent labilities 73425 11828 744 85 247
Total current liabliitias 284 162 16 265 - 27344 321978
Total Habllides 831 207 10 265 -~ -1¢ 450 821 682
TOTAL EQUATY AND UABILITIES 3017 650 18 265 ~ 1. 304 1072718

- -1 . - i
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Notes to the reconc of total Tncams for e peried year ended 33 Decombar 2036
A} Derdvatives previously held off balance sheet are recognized and measured to fair valug in the balznce sheet
B} Changes in depreciation relates to reversal of goodwill depreclation. See description in letter 8 under changes ka reconcilistion of equity sbove.

of tatah incoms for the vear ended 32 Decamber 2036
FRE Tor the
Previous Re- Dicontinuad year ended

Amotnis in NOK thousand Hote HERAP a1 038
et sales 1338738 -63 180 12689618
{ither aperating revenue 13 -13 ~
Total operating revenus 1338 811 -6 183 - 1369618
Cost of geods sold 682 301 ~40 481 648 820
Parsonnel expensas 28088 -1 188 -21 974 84576
Amortisation, degreciation and impairment loss B 183 586 -3 704 -1 553 62 852 7475
{Other aperating expenses 426 098 2 8o -28 671 AGR 315
Total Qpersting expenses 13073067 - -B4 631 -62 852 1152588
Net operating inceme 331744 - 15438 B2 852 110434
Finance intome A A 854 5 1318 65458
Finance cost 2445 ~B33 418 29028
Het fnancial tems 24 793 -332 421 -1 818 22 569
Frofit bafore fax £5853 833 315047 64 662 8/7 465
tncome fax BxpEne 25268 452 21718
Net profit for the periad -14 313 £33 1517 B4 218 95747
Net profit, attributable to squity holders of the parent
Het profit, attributable fo aon-controfiing Interests

Other comprehensive income

ftems thot may ke reclassified subsequentiy te arofic or loss
Currency transistion differances -
Cash flow hedges -
fncome tax relating to ftems that may be reclassified -

ftems that will nof ke reclassiffed to profit or loss
x R

Total comprehensive income fof the geripd -14 313 64 210 55 747

Comprehensive income, attributable to equity holders of the parent
Cemprehansive income, agributable 10 non-contralfing Intarests

Earnings per share
Basic, profit for the yrar attributableto ardinary equity kolders of the parent
Dituted, profit for the year attrihutable to ordinary equity helders of the parent
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il i of cash flows for the year ended 31 December 2016
TFRE Tar Bie
Brevious Re- bigontinued year ended
Arnquals i NOK tausead Hate HEAAP c i 33D her 2036
Cash flows from nperating activities
Profit before tax 5B 6953 15849 54662 87 464
Income tax pakd ~inigsa - -10724
Dapreciation and Impairment of property piant and equipment A 103588 -1 e -1 585 -52 852 37475
Amortisation and impatrment of intangtble assets -
Change in working capitak -
Change in trade receivables 531 2672 -531 2872
Change in acenunts payables 76348 -28 305 11354 113585
Change in Inventories -17 208 8952 -6 308 -14 563
Change In ather provisions® ] -4 988 15032 -1 138 -1 Bi0 7096
Other zdjustments for non-cash operating items: <
Gain/less from sale of non-cusrent assets -
Finance income -8 453 -6 458
Finance Losts 23028 28 Q28
Fair value mavements of financial derivatives -
Amortisation of capitalised transaction costs -
Other non-cash Income and expenses -
Net cash flows from aperating activities 9B 426 {647 17673 22 569 143315

Cash flows from Investing activitles
Purchase of intangible assetls and property, plant and eguipment 42328 21 B35 A0 005
proceeds fram sale of property, nlant and aouinment -
Praceeds fram disposal of financlal asseis

reat cash used In investing activities -48 938 82 £38 - 40 305

Cash flow from financing activities

Proreeds from Issuance of shares

Praceeds from joans and Babilities 42 493 557 508 G 000
Repayments of loan and Habilities ~324 308 -324 908
Dhvidens pald to equity holders of the parent -BRGST -246 000 -314 887
Interasts pakd -16 130 -16 130
Net cash used in financing sctivitles -26 486 - - -29 B3G -8B 026
Cash and cash squivalents, heginoing of perlod 55 418 53835 -7 852 11098%
Net chiange in cash and cash equivalents 31002 4728 18513 -6 961 47 280
et foreign exchange difarence -527 527 -
Cash and cash enulvalents, end of period SR AZG 54 147 g1z - 434 198 285

*Change i pther provisians includes other recewvables, public duties payabie, and ather short-term Habilities

Haotes to the reenaciiation of cash fows for the the perled anded 30 luns 2016 and yeur ended 31 Qavember 3016

A} Desivatives previously held off balance shest are recognized end messured to fair value In the balance shest

8} Under previous GAAF, gaodwill was amortised over the expected usefide e, Under IFRS goadwill is not amortised and the reamesurement ae related to revarsal of goadwilt
dapeeciation.
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Alternative Performance Measures
items excluded from Underlying Operating profit - Cosmetic Group

NOK illion 2017 2016
Total operating profit 78084 113034
Amertisation, depreciation and impairment loss 51756 37 475
EBITDA 128851 147 508
Noa-recurring costs {financial and legal advise} 7 845
Restructuring charges and closure costs 411
Other effects 285
Items Excluded from underlying EBITDA 8541 0
Underlying EBITDA 138382 147 509
Total operating profit 78 054 110034
Transaction cost 7845
Restructuring charges and closure casts 411
Other effects 285
Impairment G 254
ltems excluded fram Underlying Operating profit 17 795 0
Underlying Operating profit 95 889 116034
VITA 231
VITA EXCLUSIVE 54
LOCO 411
Holding, ather 7 845
tems Excluded from underlying EBITDA 8541
Total depreciation, amoortisation and imparment 9254
Rems excluded from Underlying Operating profit 17785 0

Restructuring charges and clesure costs includes close-down of unprofitable stores.

APMs are used by Cosmetic Group for annual and periedic financial reporting to provide 3 better
understanding of the company's underlylng financial performance for the period.

Underlying EBITDA is also used by management to drive performance in terms of target setting.
These measures are adjusted IFRS measures defined, calculated and used in @ consistent and
transparent manner over time and across the company where refevant. Operational measures such
as valumes, prices and currency effects are not defined as APMS. Buddy Holding focuses on
Underlying EBITDA and Underlying operating profit in the discussions of periodic operating results
for the segments and for the Group.

Each of the following APMs has been defined by the Group as follows:

- Underlying Operating profit is defined as Operating profit adjusted for material items which are
not regarded as part of underlying business performance for the period, such as costs refated to
acquisitions and divestments, major restructuring costs and ciasure costs, major impairments of
proparty, plant and equipment, depreciations of excess values of tangihles, effects of disposals of
businesses and operating assets, as well as other major effects of a special nature.

- EBITDA is defined as operating profit (loss) before interests, income tax, depreciation and
amartisation.

- Underlying EBITDA is defined as EBITDA adjusted for material items which are not regarded as part
of underlying business performance for the period, such as costs refated to acquisitions and
divestments, major restructuring costs and closure costs, major Impairments of praperty, plant and
equipment, effects of disposals of businesses and operating assets, as well as other major effects of
a special nature.

- Gross margin is defined as net sales less cost of goods sold
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Cosmetic Group AS

Income statement

(Amounts in thousands) MNote 2047 2018

QPERATING REVENUE AND EXPENCES
Operating revenue

Total operating revenue ] 0
Operating expenses

Employee benefits expense 1 865 813
Other operating expenses 1,2,12 8507 1342
Total operating expenses 9372 2158
OPERATING PROFIT OR LOSS {9 372) {2 155)

FINANCIAL INCORE AND EXPENSES
Financial income

Income from subsidiaries 34 65000 30912
interest recieved from group companies 874 2 596
Other financial income 7 1 240
Total financial income 85 881 34 748
Financial expenses

imterest paid to group companies 323 225
Other interests 30 361 24853
Other financial expense 5 57 961 1113
Total financial expenses 86 645 25991
NET FINANCIAL INCOME AND EXPENCES {22 764) 8 757
ORDINARY RESULT BEFORE TAXES {32 136) 6 602
Tax on ordinary result & 7872 1 548
TOTAL RESULT {40 008} 5 054
TO MAJORITY INTERESTS {40 008} 5054
APPLICATION AND ALLOC,

Toffrom other equity 7 (40 008) 5054
TOTAL APPLICATION AND ALLOCATION {40 008} 5054
Financial Statements for Cosmetic Group AS QOrganization no. 912014975 !
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Cosmetic Group AS

Balance sheet pr. 31.12.2017

{(Amounts in thousands) Note
ASSETS

FIXED ASSETS

Financial fixed assets

Investments in subsidiaries 3

Loans to group companies
Total financial fixed assets

TOTAL FIXED ASSETS

CURRENT ASSETS

Receivables

Trade receivables

Receivables on group companies 4
Other short-term receivables

Total receivables

Bank deposits, cash in hand, etc. 8
TOTAL CURRENT ASSETS

TOTAL ASSETS

31.12.2017

662 415
0
682415

682415

99

65 339
(284)
65 153
14738
79 892

762 307

31.12.2016

705612
11473
717 088

717 085

1756

0

14 568
16 325
98 702
115026

832 112

Financial Statements for Cosmetic Group AS

Organization ne. 912014975
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Cosmetic Group AS

Amounts in thousands

Cash flow report

2017 2016

Cash flow from operating activities

Profit before tax {32 136) 6 602
Income tax paid (213) (10 110}
Depreciation and impairment of property plant and equipment - -
Impairment of fixed assets / changes in value financial current assets 34 701 -
Change in frade receivables 1657 -
Change in accounts payables {(1002) 2457
Change in inventories - -
Change in other receivables and provisions {62 583) {10 696)
Met cash flows from operating activities (56 576} (1 747)
Cash flows from investing activities

Cash flows from investing activities - -
Payments of acquisition of subsidiaries (31} -
Proceeds from repayment of capital - -
Net cash used in investing activities (31} -
Cash flow from financing activities

Repayment of capital - (68 987)
Proceeds/Repayments of loan and fiabilities {26 800} 171235
Payments of group contributions - 55 000
Cash effects of merger and / or payments te transferring party - (49 839)
Cash effects of change of principle simplified IFRS (558)

Met cash used in financing activities {27 358} 107 408
Net change in cash {83 965) 05 662
Cash and cash equivalents, beginning of period 85 702 3 040
Cash and cash equivalents, end of period 14 737 88 702
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Cosmetic Group AS

Notes 2017

Accounting principles:
Cosmetic Group AS was founded on 22.05.2013.

The annual accounts have been prepared in accordance with the Accounting Act and the
Regulation on Simplified IFRS (2014), established by the Ministry of Finance, November 3, 2014,
This means that measurement and recognition comply with Intemational Financial Reporting
Standards (IFRS) and presentation and disclosure is in accordance with Norwegian Accounting
Act and good accounting practice.

The company makes use of the exception in the Regulation on simplified IFRS (2014) & 3-1 and
has recognized a group contribution in the yvear it was given.

The accounts are based on the principles of historical cost accounting, with the exception of the
following accounting items:

Financial instruments at fair value through profit or loss and available-for-sale financial
instruments that are accounted for at fair value.

Current assets and current liabilities

Current assets and current liabilities generally include items due for payment within one vear
after the last day of the accounting vear, as well as items related to the product cycle. Current
assets are valued at the lower of acquisition cost and assumed fair value (lowest value principle).

Fixed assets and long-term liabilities

Fixed assets comprise assets intended for permanent ownership and use of the business. Fixed
assets are valued at acquisition cost. Tangible fixed assets are recorded in the balance sheet
and depreciated over the expected economic life of the asset. Tangible fixed assets are written
down to fair value when impairment is not expected fo be temporary. Write-downs are reversed
when the basis for the write-down is no longer present.

Recognition
Revenue from the sale of goods takes place at the fime of delivery. Services are recognized as
income in line with them being carried out. The share of sales revenue related to future service

performance is recognized as deferred revenue from the sale and is subsequently recognized as
income in accordance with delivery of the services.

Currency

Monetary items in foreign currency are valued at the exchange rate of the currency afier the
guotation on the last day of the financial year.

{Motes for Cosmetic Group AS Organization ne. 912014875 |
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Cosmetic Group AS

MNotes 2017

Goods

Goods are valued at the lower of average acquisition cost and net sales value (lowest value
principle).

Receivables

Trade receivables are entered in the balance nominal value after deduction of provisions for
expected losses. Provisions for expected losses are made on the basis of an individual
assessment of each of the receivables. In addition, for other accounts receivable, an unspecified
provision is made to cover expected losses.

Other claims are also subject to an equivalent assessment.

Tax

The tax expense in the income statement includes the payable tax for the period that is settled
and due for payment in the next financial vear in addition to changes in deferred taxes. Deferred
tax is calculated at the tax rate at the end of the accounting year (23%) on the basis of tax-
reducing and tax-increasing temporary differences that exist between accounting and tax values.
The calculation also includes faxable carry-for losses af the end of the accounting year. Tax-
increasing and tax-reducing temporary differences that reverse or may reverse during the same
period are settled and nefted.

[Notes for Cosmetic Group AS Organization no. 912014875 |
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Cosmetic Group AS

Notes 2017

Mote 1 — Wages and salaries
Amounts in thousands NOK (kNOK)

The company has had 1 FTE in the accounting year.

Specification of salaries This vear Last year
Wages 611 713
Employer's social security contribution 186 100
Pension costs 69 0
Total 865 813

The company is obliged to have an occupational pension scheme for the company's employees,
cf. Act on compuisory occupational pensions. The company has established an occupational
pension scheme that meets the requirements of the Act. All emplovees are members of the
pension scheme.

The pension scheme is a defined contribution scheme. Premium payments to this scheme are
expensed on an cngoing basis. There is therefore no capitalization for this pension scheme.

Remuneration to senior executives and auditors

CEQ
Wages 417
QOther remuneration 31
Total 447
Board members 750
Auditor fees, consisting of:
Audit 45
Other services 86
Total auditor fees 131

The agreed auditing fees for the financial year 2017 are kNOK 50. The amount is ex. VAT.

There are no pension benefits or benefits other than salary paid to the general manager and
board membaers.

iblotes for Cosmetic Group AS Oraanization no. 912014975 |
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Cosmetic Group AS

Notes 2017

Note 2 — Other operating expenses
Amounts in thousands NOK

Specification of other operating costs:
Consudting: 7 886

Other operating expenses: 621
Tofal other operating expenses: 8 507

Mote 3 - Subsidiaries
Amounts in thousands NOK

The company has shares in the following subsidiaries, booked according to the cost method:

Ownership
Subsidiary, office location: Ya
Vita AS, Oslo 100,00 %
CG Trading AS, Oslo 100,00 %

Voting Annual results Equity per
rights% fast year  balance last year
100,00 % 74 089 222 877
100,00 % -5 938 4 337

| Motes for Cosmetic Graup AS

Qrganization no. 312014975 |
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Cosmelic Group AS

Notes 2017

Note 4 - Receivables / Liabilities to Group Companies
Amounts in thousands NOK

Receivables
2017
Receivables Group 339
Group contribution Vita AS 65000
Bank deposits in group accounts 0
Total recelvables 65 339
Non-current liabilities
2017
Debt fo Buddy Helding AS 8075
Total non-current liabilities 8 O78
Current liabilities
2017
Short-term debt to CG Trading AS 369
Short-term debt te Parfymelle AS 24
Bank credit in group accounts 0
Total current liabilities 393

2016

QOO

2016
7738
7738

2016

D000

None of the company's receivables mature later than 1 year after the balance sheet date.

None of the company's debts expire later than 5 years after the balance sheet date.

The company makes use of the exception in the Regulation on simplified IFRS (2014) § 3-1 and

has recognized group contribution in the vear it was given.

Note & —~ Other financial costs
Amounts in thousands NOK

Cost of kNOK 57 827 has been expensed regarding losses on the sale of Grand Parfymeri AB.

Shares loss: kNOK 23 228
Abandonment of loans; kNOK 34 469
Costs associated with sales: kNOK 130

Total KNQOK 57 827

[Notes for Cosmetic Group AS

Organization no. 912014975 |
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Cosmetic Group AS

Notes 2017

Note 6 - Tax
Amounts in thousands NOK

The tax expense for the year is divided info:

Payable tax
Too big / small provision previous years
Change in deferred tax

Total tax expense of the year

Calculafion of fax base:

Ordinary prafit before tax expense
Permanent differences

Change in temporary differences
Crdinary income

Group contribution received

Tax base of the year

Tax payable on the tax base of the year (24% for 2017, 25 %
for 2016}

Overview of temporary differences:

Tangible assets

Other short-term debt

Current provisions, future maintenance etc.

Net termporary differences per 31.12.

Deferred tax asset / Deferred tax (23% this year, 24% last
year)

Expianation of why the fax expense for the year does not
represertt 24% of pre-tax profit

24 % of pre-tax profit

Permanent differences (24 %)

2017 2016
8
438 -
213 -
- 1
779 549
7 1
872 549
2017 2018
-32 6
136 602
64 3866
28
2 -8
807 630
35
157 -
35
157 -
]
437 -
2017 2016
8 10
467 891
483 -
7 10
984 891
1 2
836 815
2017
-7
713
15 453

[Netes for Cosmetic Group AS

Organization no_ 912014975 |
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Cosmetic Group AS
Notes 2017
Too big / small provision previous years
213
Tax effect for the year of changed tax rate
-80
Calculated tax expense 7
872
Effective tax rate *} -24 %
*} Tax expense in relation lo pre-tax profit
| Notes for Cosmetic Group AS Organization no. 912014875 |
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Cosmetic Group AS
Notes 2017
Note 7 - Equity
Amounts in thousands NOK
Share QOther equity Total equity
capital
Per 1.1. 169 013 42 841 211853
Applied from annual
results
Applied to annual -40 008 -40 008
results
Group contribution 0 0 0]
Change of principle -558 -558
Per 31.12. 169 013 2278 171 287

Hote 8 ~ Bank deposits, cash efc.
Amounts in thousands NOK

The company's operating accounts are included in a group account with a total credit facility of
MNOK 80. The credit was not being used at Group level as of 31 December 2017. Total deposits
at greup level were NOK 59 362 million on 31 December 2017. Al subsidiaries of Cosmetic
Group AS are jointly liable for withdrawal rights and loans in the Scandinavian Enskilda Banken.

Tax deduction amounts fo kNOK 245 as of 31.12 this year and amounted fo kNOK 92 as of 31.12
last year.

|Motes for Cosmetic Group AS Organization no. 812014975 |
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Cosmetic Group AS

Notes 2017

Note 9 - Number of shares, shareholders, etc.

The company has 484,000,000 shares at a nominal value of NOK 0.349200 per share, total
share capital amounts to NOK 169 012 800.

The company has one shareholder:

Name Organization no. Amount Ownership
Buddy Holding AS 911 670437 484 000000  100,00%

Note 10 - Debt to credit institutions

The company has a long-term loan with Skandinaviska Enskilda Banken AB with a remaining
balance of MNOK 573 as of 31 December 2017 and MNOK 600 on 31 December 2016.

Secured against inventories: MNOK 390
Secured against operating equipment; MNOK 320
Secured against simple claims; MNOK 390
Secured against operating equipment: MNOK 900
Secured against inventories: MNOK 900
Secured against simple claims: MNOK 900

None of the company's debts expire later than five years after the balance sheet date.

Amounts in thousands NOK

L.oans {original Balance Interest rates l.ess than

amounts in 31.12.17 1 year 21to 3 years 4 to 5 years
brackets)

Credit facility A

(NOK 120 000) 83 200 NIBOR + 4,5 % 26 800 53 600 12 800
Credit facility B

(NOK 480 000) 480000 NIBOR +4,8% 0 0 480 000

Revolving credit
facility (NOK 100
000) 0 NIBOR+3%

There is a set of loan terms for the loans. The most imporiant terms are:

Cash flow cover Ratio of Cash flow to Debt Service (interest and repayment)
Leverage EBITDA/Total net debt {Debt to bank less bank deposits)
Capital Expenditure Restrictions onh annual investments

The Group has not violated the loan terms in 2017.

{Notes for Cosmetic Group AS Organization no. 912014975 |

06.09.2019 kI 20:47

Brgnngysundregistrene Side 75 av 78



- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 912014975

Cosmetic Group AS

Notes 2017

Note 11 - Qther short-term debt
Amounits in thousands NOK

2017 2016
Provision of holiday pay 57 0
Accrued rent 0 1]
irst year instalments long-term debt 26 800 0
Other accruals 5688 7 330
Total other short-term debt 32 545 7 330

Mote 12 - Transactions with related parties
Amounts in thousands NOK (kNOK)

Vita AS: Further billing of IT costs and personne! costs include: 1602
CG Trading AS: Further billing of product and IT costs include: 1528
[ otes for Cosmatic Group AS Organization no. 912014575 |
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Var dato Din dato Saksbehandier
02.07.2018 27.06.2018 Jeanette Munkvold
Skovholt
800 80 000 Din referanse Telefon
Skatteetaten Skatteetaten.no Lars Westby 90076012
Org.nr Var referanse Postadresse
996250318 2018/847027 Postboks 9200 Grenland
0134 Oslo
COSMETIC GROUP AS
Postboks 6013 Etterstad
0601 CSLO

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk sprak

Vi viser til deres brev av 27. juni 2018 der det sgkes om dispensasjon fra kravet il & utarbeide arsregnskap
og arsberetning pa norsk sprék for falgende selskap:

¢ Aventure Holding AS, org.nr. 911 670 399
¢ Holly Holding AS, org.nr. 911 670 429

s Buddy Holding AS, erg.nr. 911 670 437

« Cosmetic Group AS, org.nr. 912 014 975

Skattedirektoratet gir pa bakgrunn av en kenkret vurdering ovenstaende selskaper dispensasjon fra kravet
til & utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen gjelder sa lenge opplysningene som vedtaket baserer seg pa ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Brannagysund sammen med arsregnskapet. Det
paligger den regnskapspliktige & dekumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Selskapene er holdingselskaper eid av et fond registrert pa Jersey. Flere styremedlemmer forstar kun
engelsk, og arbeidsspraket i kensernet er engeisk. Styret har utenlandske mediemmer. Bransjen er
butikkhandel med kosmetikk og toalettartikler. Alle sentrale akt@rer og samarbeidspartnere innen denne
bransjen behersker og benytter engelsk.

En norsk oversettelse vil kun ha til formal & oppfyile regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskapet og arsberetningen ... vaere pa norsk.
Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan veere pa
et annet sprak.”

| Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt falgende om regnskapslovens
formal, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tiffarer
kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan foretaket drives,
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f.eks. de ansatte og lokalsamfunnet. Informasfonen til kapftalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pa aksfer er en forutsetning for at ressursbruken i
samfunnsakonomien skal bif best mulig. Gode regnskaper vil 0gséa gjere det vanskeligere for
markedsdeftakere & ta ut spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgér saledes at et av hovedformalene med regnskapsioven er a bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i preposisjonen, blant
andre investorer, kreditorer, ansatte og lckalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til
a utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. i denne vurderingen har Skattedirektoratet lagt vekt pa at selskapene er
heoldingselskaper eid av et fond registrert pa Jersey, og at flere styremedlemmer | selskapene er
utenlandske. Arbeidsspraket er engelsk. Videre er det vektlagt at alle sentrale akt@rer og
samarbeidspartnere innen denne bransjen behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Kari-Alice Frgnsdal
underdirektar
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Jeanette Munkvold Skovholt

Dokumentet er elekironisk godkfent og har derfor ikke handskrevne signaturer.
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