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Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Salgsinntekt 11 167072 771 349 946 205
Sum inntekter 167 072771 349 946 205
K ostnader

V arekostnad 13 141 168 164 327987 711
L gnnskostnad 12 8396 794 9184 421
Avskrivning pavarige driftsmidler og immaterielle eiendeler 2 47702 67 610
Annen driftskostnad 12,13 8180 480 8970 139
Sum kostnader 157 793 140 346 209 881
Driftsresultat 9279 631 3736324
Finansinntekter og finanskostnader

Annen renteinntekt 1408 4100
Konsernbidrag fra dattersel skap 9651 849
Sum finansinntekter 1408 9 655 949
Rentekostnad til foretak i samme konsern 6 980 137 8138 281
Annen rentekostnad 5158 38 793
Valutatap 14 764 836 5889 821
Sum finanskostnader 7750 131 14 066 895
Netto finans -7 748723 -4 410 946
Ordineert resultat far skattekostnad 1530908 -674 622
Skattekostnad pa ordinaat resultat 9 005 496 -1 403 346
Ordinaert resultat etter skattekostnad -7 474 588 728 724
Arsresultat -7 474588 728 724
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Balanse

Belgp i: NOK Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 10 4956 759 13962 255
Goodwill 1

Sum immaterielle eiendeler 4956 759 13 962 255
Varigedriftsmidler

Maskiner og anlegg 2 68 246 115948
Sum varigedriftsmidler 68 246 115948
Finansielle anleggsmidler

Investering i dattersel skap 3 189 955 280 189 955 280
Sum finansielle anleggsmidler 189 955 280 189 955 280
Sum anleggsmidler 194 980 285 204 033 483
Omlgpsmidler

Varer

Fordringer

Kundefordringer 4 3720296 8576 618
Andre fordringer 604 374 7217 222
Sum fordringer 4324 670 15793 840
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 6 33942 126 5509 871
Sum bankinnskudd, kontanter og lignende 33942 126 5509 871
Sum omlgpsmidler 38 266 796 21303711
SUM EIENDELER 233247081 225337194
BALANSE - EGENKAPITAL OG GJELD
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Balanse

Belgp i: NOK Note 2020 2019
Egenkapital

Innskutt egenkapital

Sel skapskapital 7,8 417 600 417 600
Overkurs 59 485 420 59 485 420
Sum innskutt egenkapital 59903 020 59903 020
Opptjent egenkapital

Udekket tap 20415530 36 398 034
Sum opptjent egenkapital -20 415530 -36 398 034
Sum egenkapital 7 39487 490 23504 986
Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Langsiktig konserngjeld 45 152 945 310

Leieforpliktelser 13254 34552
Sum annen langsiktig gjeld 152 958 564 34552
Sum langsiktig gjeld 152 958 564 34 552
Kortsiktig gjeld

Leverandergjeld 4 2 876 965 4775616
Skyldige offentlige avgifter 441 431 700673
Kortsiktig konserngjeld 5 35038921 193 323 200
Annen kortsiktig gjeld 2422 412 2978 049
Finasiell leieavta 21298 20118
Sum kortsiktig gjeld 40 801 027 201 797 656
Sum gjeld 193 759 591 201 832 208
SUM EGENKAPITAL OG GJELD 233 247 081 225337 194
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Norse Bunker AS
Arsberetning 2020
Norse Bunker AS er en handelshedrift beliggende pa Lysaker i Beerum.

Virksomhetens forretningside og strategi er & megle og handle (trade) oljeprodukter of produkter
som star i forbindelse med dette. Selskapets virksomhet i perioden har veert bunkersmegling/
trading over hele verden via eierselskapet World Fuel Services (ticker: INT) (konsernet) sitt
globale nettverk. Selskapets kunder er hovedsaklig norske rederier og skipsoperatgrer.

| mars 2020 erkleerte World Health Organization (WHO) utbruddet av Coronoaviruset som en
global pandemi. Som er resultat av dette har industrien og den globale gknomiske situasjon
vaert betydelig pavirket av pandemien. Som svar pa denne utviklingen, tok konsernet noen raske
grep for & ivareta sikkerheten til ansatte og andre interessenter, og iverksatte en rekke ftiltak
knyttet til kostnadsreduksjon, likviditet og operasonell effektivitet. Konsernet opplevde reduksjon i
etterspgrselen og tilh@rende salg, etter som en stor del av den globale @akonomi ble negativt
pavirket av krisen med den konsekvens at konsernets reslutat, og selskapets omsetning, ligger
betydelig lavere en fgr pandemien. Siden aktiviteten i bransjen, samt den for vare kunder,
historisk sett har veert drevet av den generelle gkonimiske aktivitet, forventer ledelsen at de
negative pavirkningene vil forstette giennom 2021. En eventuell senere gjenoppretting avhenger
av, blant annet, tiltak iverksatt av myndigheter og bransjer for & bekjempe viruset, tempoet og
effektiviteten i vaksineutvikling og distribusjon, samt hvor fort og i hvilkken grad normale
gkonomiske og operasjonelle vilkar vil kunne gjenopprettes til et baerekraftig niva.

Konsernets risiko og usikkerhet relatert til Covid-19 er innarbeidet i de generelle prinsipper og
rutiner for risikoanalyse. Selskapet er underlagt moderselskapets strenge rutiner for eksponering
mot markedsrisiko, kredittrisiko og likviditetsriksiko ihht. amerikanske barsregler.

Selskapet har hatt en reduksjon i omsetning pa mer enn 50% pa grunn av pandemi situasjonen.
Derimot, er driftsresultatet 148% bedre enn i 2019. Det skyldes bedre operasjonell fortjeneste
samt reduserte personalkostnader.

Netto finanskostnader gkte med 76% i 2020 sammenlignet med 2019 noe som skyldes et ikke
sammelignbart inntekisbidrag fra datterselskap i 2019, samt mer effektiv sikring av
balanseeksponering pa konserntopp niva i lepet av 2020.

Resultatgraden er pa 0.9%, noe som er en svak gkning fra fjorarets resultatgrad pa minus 0,2%.
Selskapet har en egenkapitalandel pa 17%, og likviditeten er god.

Som falge av pandemien har samtlige ansatte vaert henvist til hjemmekontor siden mars 2020.
Det har vaert gjennomfaert digitale allmannamater tre ganger i uken gjennom hele aret. De
ansatte har hatt mulighet for & hente fra kontoret og kjgpe ngdvendig utstyr for & sikre en sa god
som mulig arbeidssituasjon i hjiemmet. Konsernet og selskapet stgtter ogsa samtale tjenester. De
registrerte sykedager har ikke vaart knyttet til arbeidssituasjonen, og arbeidsmiljget betraktes
som meget godt.

Pa tross av hjemmearbeidssituasjonen og den pagaende pandemien jobbes det iherdig for & gke
selskapets markedsandeler i det Norske Shippingmarkedet.

Styret mener at arsregnskapet gir et rettvisende bilde av selskapets eiendeler og gjeld,
finansielle stilling og resultat.

Arsregnskapet for 2020 er satt opp under forutsetning av fortsatt drift. Det bekreftes herved at
forutsetningen for fortsatt drift er til stede.

Sykefraveeret i selskapet var pa totalt 41 dager i 2020, noe som utgjar 2% av total arbeidstid.
Styret anser dette som ftilfredsstillende, men vil fortsette arbeidet med redusere antall
sykedager.
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Det har ikke forekommet eller blitt rapportert alvorlige arbeidsuhell eller ulykker i lgpet av aret,
som har resultert i store materielle skader eller personskader.

Selskapet har pr. utgangen av 2020, 8 ansatte. Av disse er det 3 kvinner {37,5%). Kvinneandelen
i administrative stillinger utgjer 12,5% som ogsa tilsvarer andelen av kvinner i lederstillinger.

Gjennomsnittsignn for kvinner og menn i heltidsstillinger utgjorde henholdsvis kr 628.000 og kr
870.000. Selskapet har som policy at arbeid av lik verdi skal gi lik lann.

Selskapet arbeider aktivt, malrettet og planmessig for likestilling innenfor virksomheten. Ved
rekruttering, bade internt og eksternt prioriteres personlige kvalifikasjoner fremfor kjgnn. Det
underrepresenterte kjgnn vil i starre grad bli oppfordret til & sgke. Pa denne maten vil selskapet
forsake & ake kvinneandelen i de stillingskategorier hvor denne er szerskilt lav.

Selskapets virksomhet er ikke regulert av konsesjoner eller palegg. Bedriften forurenser ikke det
ytre milja.

Etter styrets oppfatning gir fremlagt resultatregnskap og balanse med noter uttrykk for
virksomhetens resultat for 2020 samt skonomiske stilling ved arsskittet.

Det er ikke inntradt forhold etter regnskapsarets slutt som er av betydning for bedemmelsen av
regnskapet.

Virksomheten har for 2020 hatt en underskudd pa kr 7 474 588 som foreslaes overfart til udekket
tap.

Lysaker, 13/7/2021

N2 Y

Richard McMichael
Styrets leder

Lysaker, 13/7/2021

Michael Stig Nielsen
Styremedlem
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Norse Bunker AS

Director’s Report 2020

Norse Bunker AS is a trading company registered in Lysaker in Baerum, Norway.

The company's business idea and strategy is to broker and trade oil products or products that
are related to this. The Company's operations during the period included bunkering and trading
was conducted worldwide through the World Fuel Services (ticker: INT) (the group) global
network. Our customers are predominantly Norwegian shipping companies and ship operators.

In March 2020, the World Health Crganization ("“WHO") declared the outbreak of the novel
coronavirus {(known as COVID-19) as a global pandemic. As a result, beginning in the first
quarter of 2020, the industry and generally the global economic conditions have been
significantly impacted by the pandemic.

In response to these developments, group management took swift action to ensure the safety of
employees and other stakeholders and initiated a number of initiatives relating to cost reduction,
liquidity and operating efficiencies. We experienced a decline in demand and related sales, as
large sectors of the global economy were adversely impacted by the crisis. Consequently, our
results remained well below pre-pandemic levels. Since the level of activity in our business and
that of our customers has historically been driven by the level of economic activity, we generally
expect these negative impacts to continue through 2021. Any subsequent recovery will be
dependent on, among other things, the actions taken by governments and businesses to contain
and combat the virus, the speed and effectiveness of vaccine development and distribution, as
well as how quickly, and to what extent, normal economic and operating conditions can resume
on a sustainable basis.

The Company’s risks and uncertainties relating to COVID-19 are integrated with the principal
risks of the World Fuel Services Corporation group and are not managed separately.

The company had a turnover decrease of more than 50%, due to the global pandemic. However,
the operating profit is 148% higher than last year due better margins and reduced staff costs.

Net finance expenses increased by 76% in 2020 compared to 2019 due to a non-comparable
contribution to income from a subsidiary in 2019 and more effective hedging by the ultimate
parent undertaking of the balance sheet exposure during the 2020 year.

The profit ratio is 0.9% , which is a slight increase from last year's minus 0,2%.

The company has an equity ratio of 17%, and its liquidity is good.

As a consequence of the pandemic, all employees have, since March 2020, been in home
working mode. Local management has arranged digital meetings with all employees three times
a week all through this period. Employees have had the opportunity to collect from the office, or
buy, the necessary equipment to ensure as good as possible work situation at home. The
Company is also offering other non-material support. The registered sickness absence is not
related to work situation, and the working environment is regarded as very good.

Despite the homeworking situation and the ongoing pandemic, the company works hard to
increase its market share in the Norwegian Shipping market.

Board of Directors believes that the annual accounts give a true and fair view of the company's
assets and liabilities, financial position and earnings.

The annual accounts for 2020 are created on the assumption of continued operations. It is
hereby confirmed that the condition for continued operation is present.
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The sickness absence for the company had a total of 41 days in 2020, which represents 2% of
total working hours. The Board considers this to be satisfactory, but the Board continues its
efforts to reduce the number of sick days.

No serious work accidents or accidents have been reported during the year that caused major
material damage or personal injury.

At year-end 2020, the company had 8 employees, of which 3 are women (37,5%). The proportion
of women in administrative positions is 12,5%, which also corresponds to the proportion of
women in management positions.

Average wages for women and men in full-time positions amounted to NOK 628,000 and NOK
870,000 respectively. The company has a policy that work of equal value should give equal pay.

The company works actively, purposefully and systematically for gender equality within the
company. When recruiting, in both internal training and external the prioritization is on personal
qualifications over gender. The underrepresented gender will, to a greater extent, be encouraged
to apply. In this way, the company will try to increase the proportion of women in those job
categories where this is particularly low.

The company's operations are not regulated by licenses or orders. The company does not
pollute the external environment.

In the Board's opinion, the presented income statement of balance sheet with notes expresses
the company's results for 2020 and financial position at the turn of the year.

No circumstances have occurred since the end of the financial year, which are of significance for
the assessment of the financial statements.

The business for 2020 had a deficit of NOK 7 474 588, which is proposed to be transferred to
uncovered losses.

Lysaker, 13/7/2021
T |

Richard McMichael
Chairman

Lysaker, 13/7/2021

Michael Stig Nielsen
Member
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Shareholder
Letter

2020 was a year when our company, our communities, and our
world were challenged in ways we had never seen before. It
was a year when we learned a lot about ourselves, how we
respond to rapid change, and what really matters.

The COVID-19 health and financial crisis disrupted many
businesses. In an unparalleled stress test, we kept our global
team safe, we kept our business running and we continued to
be there for our customers.

We absorbed risk, delivered on our commercial commitments,
and improved our safety metrics along the way. We maintained
our financial position as the counterparty of choice to our global
aviation, marine, and land-based customers, suppliers and
partners. | am proud of my 5,000 colleagues and the outcomes
they achieved in this challenging year.

The cloud infrastructure we invested in over the last three
years combined with cloud storage, collaboration, and
communications applications and platforms provided a functional
set of workforce-ready tools enabling us to quickly transition
to remote working and keep commercial activities running.
We digitized transactions, documents, and communications,
and moved hundreds of suppliers and customers to our apps
and portal solutions. These efforts reduce costs, lower the
combined carbon footprint for ourselves and our business
partners, and increase our market value by establishing greater
operational integration. We are taking our large and liquid
analog transportation fuel marketplace and turning it into a
digital energy ecosystem to reduce costs for curselves and our
partners, drive greater operational efficiencies and lower our
collective carbon footprint.

Our energy management business has continued to evolve its
natural gas, power, wind, solar, carbon and renewables activities.
We provided energy advisory services to businesses in 55
countries and sourced renewable energy from 190 renewable
power plants. We have managed and sold growing volumes
of electricity and natural gas. We also concluded solar power
agreements with various communities, as well as agreements
with utility-scale solar projects for Fortune 500 companies.

Looking ahead, we will continue to participate in the energy
transition through our own sustainability journey and supporting
our customers and suppliers with products and services to help
themwith theirs. Since 2012, we have had thein-house expertise
to meet the needs of our stakeholders by helping them reduce
their carbon footprint through efficiency engineering, sourcing
wind and solar power, procuring and selling carbon credits, and
more recently sustainable aviation fuel, and renewable diesel.

Michael J. Kasbar
Chairman & Chief Executive Officer

As society has passed the tipping point on climate action, we
are well positioned to serve the sustainability needs of the
market.

Embracing diversity and focusing on ESG with our commitment
to the principles of the United Nations Sustainable Development
Goals (SDGs) is an important business initiative for us. Thanks
to our focus on culture where diverse talent, creative thought,
and collaboration reign supreme, our global team showed great
strength of character, tremendous resilience, and a burning
desire to succeed in an extremely difficult environment. |
want to, once again, sincerely thank each and every one of
my colleagues for their extraordinary efforts. While our 2020
operating results and the industries in which we serve were
significantly impacted by the pandemic, our team did a great job
of managing risks and costs while strengthening our balance
sheet over the course of the year.

Today, our business is providing support for the expected
resurgence in passenger travel and commercial activity in
aviation, marine, and land, as local and global markets reopen.
We continue to refine and enhance our solutions and expand
our global networks, clearly demonstrating our strategic value.
The work we completed internally on talent, leadership, and
culture will push us forward to execute in 2021, as we continue
to scale our comprehensive energy and logistics offering.

Our dedicated team membaers are continuing to stand shoulder
to shoulder with our customers, suppliers, and stakeholders as
we come out of this global pandemic. At the end of the day, it
all comes down to the people around us, and being apart only
brought us closer together and overcoming adversity only made
us stronger.

I am looking forward to and optimistic about 2021.

" Mok A ool
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 10-K
(Mark One)
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the fiscal year ended December 31, 2020
OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
O OF 1934

For the transition period from _ to __

COMMISSION FILE
NUMBER 001-09533

World Vit

Services Jo

WORLD FUEL SERVICES CORPORATION
(Exact name of registrant as specified in its charter)

Florida 9800 N.W. 41st Street, Miami, Florida 33178 59-2459427
(State or other jurisdiction of I . . . (LR.S. Employer
Incorporation or organization) (Address of Principal Executive Offices) (Zip Code) Identification No.)

Registrant’s telephone number, including area code:
( 305 ) 428-8000

Securities registered pursuant to Section 12(b) of the Act

Title of each class Trading Symbol (s) Name of each exchange on which
registered
Common Stock, $0.01 par value INT New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seascned issuer, as defined in Rule 405 of the Securities Act.
Yes @ No O

Indicate by check mark if the registrant is not required to file reports pursuant to Secticn 13 or Section 15(d) of the Act. Yes O

No

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities

Exchange Act of 1934 during the preceding 12 menths (or for such shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days. Yes @ No O

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted
pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrant was
required to submit and post such files). Yes @ No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller
reporting company or an "emerging growth company”. See definitions of “large accelerated filer,” “accelerated filer,” “smaller
reporting company,” and "emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer @ Accelerated filer O Non-accelerated filer O Smaller reporting company 0O Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. O

Indicate by check mark whether the registrant has filed a report on and attestation to its management’'s assessment of the
effectiveness of its internal control over financial reperting under Section 404(b) of the Sarbanes-Oxley Act (15 U.S.C. 7262(b))
by the registered public accounting firm that prepared or issued its audit report.
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Indicate by check mark whether the registrant is a shell company (as defined in 12b-2 of the Exchange Act). Yes O No

As of June 30, 2020, the registrant's most recently completed second fiscal quarter, the aggregate market value of the voting and
non-voting common equity held by non-affiliates computed by reference to the market price at which the common equity was last
sold was $1,600,695,540.

As of February 19, 2021, the registrant had approximately 83,124,580 shares of outstanding common stock, par value $0.01 per
share.
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PART I
Item 1. Business

Overview

World Fuel Services Corporation {the "Company”) was incorporated in Florida in July 1984 and along with its
consolidated subsidiaries is referred to collectively in this Annual Report on Form 10-K (“2020 10-K Report’) as
“World Fuel,” “we,” “our” and “us.”

We are a leading global fuel services company, principally engaged in the distribution of fuel and related products
and services in the aviation, land and marine transportation industries. In recent years, we have expanded our land
product and service offerings to include energy advisory services and supply fulfilment for natural gas and power to
commercial, industrial and government customers. Our intention is to become a leading global energy management
company offering a full suite of energy advisory, management and fulfilment services, technology solutions,
payment management solutions, as well as sustainability products and services across the energy product
spectrum. We will continue to focus on enhancing the portfolio of products and services we provide based on
changes in customer demand, including sustainability offerings and renewable energy solutions.

We conduct our operations through numerous locations both within the United States ("U.S.") and throughout
various foreign jurisdictions. Our principal executive office is located at 9800 Northwest 41% Street, Miami, Florida
33178 and our telephone number at this address is 305-428-8000. Our internet address is https://www.wfscorp.com
and the investor relations section of our website is located at https://irwfscorp.com. We make available free of
charge, on or through the investor relations section of our website, our Annual Reports on Form 10-K, Quarterly
Reports on Form 10-Q, Current Reports on Form 8-K, Proxy Statements and amendments to those reports filed or
furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended {the "Exchange
Act”) with the Securities and Exchange Commission ("SEC”) as soon as reasonably practicable after such material
is electronically filed with, or furnished to, the SEC. Also posted on our website are our Code of Conduct {"Code of
Conduct”), Board of Directors' committee charters and Corporate Governance Principles. Our internet website and
information contained on our internet website are not part of this 2020 10-K Report and are not incorporated by
reference in this 2020 10-K Report.

Segments

We operate in three reportable segments consisting of aviation, land and marine. During each of the years
presented on the Consolidated Statements of Income and Comprehensive Income, none of our aviation, land or
marine customers accounted for more than 10% of any segment or total consolidated revenue. Financial
information with respect to our business segments and the geographic areas of our business is provided below and
within "Note 13. Business Segments, Geographic Information and Major Customers" within "Part IV. ltem 15. Notes
to the Consolidated Financial Statements" included in this 2020 10-K Report.

Aviation Segment

We provide global aviation fuel supply and comprehensive service solutions to major commercial airlines, second
and third-tier airlines, cargo carriers, regional and low-cost carriers, airports, fixed-based operators, corporate fleets,
fractional operators and private aircraft. Our aviation-related service offerings include fuel management, price risk
management, ground handling, 24/7 global dispatch services, and international trip planning services, including
flight plans, weather reports and overflight permits. We also supply products and services to U.S. and foreign
government and military customers, such as the North Atlantic Treaty Organization ("NATO") and the U.S. Defense
Logistics Agency (collectively, "government customers"). In addition, we offer card payment solutions and related
processing services and technology, and we have developed and operate a web-based marketplace platform that
facilitates aircraft charter arrangements.

Because fuel is a major component of an aircraft's operating costs, our customers require cost-effective and
professional fuel services. We have developed an extensive network consisting of on-airport fueling operations and
third-party suppliers and service providers that enable us to provide aviation fuel and related services throughout
the world. We believe the breadth of our service offering combined with our global supplier network is a strategic
differentiator that allows customers to secure fuel and high-quality services in locations worldwide on short notice.

We purchase our aviation fuel from suppliers worldwide. Fuel may be delivered into our customers’ aircraft or to a
designated storage facility located at one of our locations or our suppliers’ locations pursuant to arrangements with
them. Inventory is purchased at airport locations or shipped via pipelines and held at multiple locations for strategic
reasons. We engage in contract sales, which are sales made pursuant to fuel purchase contracts with customers
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who commit to purchasing fuel from us over the contract term. We also conduct spot sales, which are sales that do
not involve continuing contractual obligations by our customers to purchase fuel from us. Our cost of fuel is
generally tied to market-based formulas or government-controlled prices.

Land Segment

In our land segment, we primarily offer fuel, heating oil, propane, natural gas, lubricants and related products and
services to petroleum distributors operating in the land transportation market, retail petroleum operators, and
industrial, commercial, residential and government customers. Our land-related services include management
services for the procurement of fuel and price risk management. We primarily conduct these activities throughout
most of the U.S. as well as parts of the United Kingdom ("U.K.") and Brazil. We also offer advisory and fulfillment
solutions with respect to power, natural gas and other energy products, as well as sustainability consulting,
renewable fuel products, and carbon management and renewable energy solutions through World Kinect, our global
energy management brand, with offices in the U.S., Australia and throughout Europe. In addition, we offer
transaction management services, which include government payment systems for global fuel procurement,
merchant processing services, payment solutions for tolls across Europe and commercial payment programs.

In connection with our fuel marketing activities, we distribute fuel under long-term contracts to branded and
unbranded distributors, convenience stores and retail fuel outlets operated by third parties. We also distribute
heating oil to residential customers and unbranded fuel to numerous other customers, including commercial and
industrial customers, such as manufacturing, mining, agriculture, construction, and oil and gas exploration
companies. These transactions may be pursuant to fuel purchase contracts or through spot sales. In certain
instances, we serve as a reseller, where we purchase fuel from a supplier and contemporaneously resell it to our
customers through spot and contract sales. We also maintain inventory in certain strategic locations, including
pipelines. Our cost of fuel is generally tied to market-based formulas.

Finally, we provide transportation logistics for our product deliveries, including arranging for fuel products to be
delivered from storage terminals to the appropriate sites through our own fleet of trucks as well as third-party
transportation providers. The fuel is generally delivered to our customers directly or to a designated tanker truck
loading terminal commonly referred to as “racks,” which are owned and operated by our suppliers or other third-
parties.

Marine Segment

Through our extensive network, we market fuel, lubricants and related products and services to a broad base of
marine customers, including international container and tanker fleets, commercial cruise lines, yachts and time-
charter operators, U.S. and foreign governments, as well as other fuel suppliers. We provide our customers with
real-time global market intelligence and rapid access to quality and competitively priced marine fuel 24 hours a day,
every day of the year. Our marine fuel-related services include management services for the procurement of fuel,
cost control through the use of price risk management offerings, quality control and claims management.

We serve primarily as a reseller, where we take delivery for fuel purchased from our supplier at the same place and
time as the fuel is sold to our customer. We also sell fuel from our inventory, which we maintain in storage facilities
that we own or lease. In certain cases, we serve as a broker and are paid a commission for negotiating the fuel
purchase transaction between the supplier and the end-user, as well as for expediting delivery of the fuel.

The majority of our marine segment activity consists of spot sales. Our cost of fuel is generally tied to spot pricing,
market-based formulas, or government-controlled prices. We also contract with third parties to provide various
services for our customers, including fueling of vessels in ports and at sea and transportation and delivery of fuel
and fuel-related products.
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Competitors

We operate globally across industries that are highly fragmented with numerous competitors. Our competitors range
in size and complexity from large multinational corporations, which have significantly greater capital resources than
us, to relatively small and specialized firms. In our fuel distribution activities, we compete with major oil producers
that market fuel directly to the large commercial airlines, shipping companies and petroleum distributors operating in
the land transportation market as well as fuel resellers. We compete, among other things, on the basis of service,
convenience, reliability, availability of trade credit and price. We believe that our extensive market knowledge,
worldwide footprint, logistics expertise and support, the use of price risk management offerings, and value-added
benefits, including single-supplier convenience, fuel quality control and fuel procurement outsourcing, give us the
ability to compete within those markets.

Seasonality

Qur operating results are subject to seasonal variability. Our seasonality results from numerous factors, including
traditionally higher demand for natural gas and home heating oil during the winter months and aviation and land fuel
during the summer months, as well as other seasonal weather patterns. As such, our results of operations may
fluctuate from period to period.

Governmental Regulation
Environment

Supplying fuel safely and securely is a top priority. We monitor and manage our operations through processes and
procedures designed to avoid and minimize our effects and impacts on the environment. Our business activities are
subject to substantial regulation by federal, state, local and international governmental agencies in the countries in
which we operate, including those relating to the sale, blending, storage, transportation, delivery and disposal of fuel
and the collection, transportation, processing, storage, use and disposal of hazardous substances and wastes. For
example, U.S. federal and state environmental laws applicable to us include statutes that: (i) allocate the cost of
remedying contamination among specifically identified parties and prevent future contamination; (ii) impose national
ambient standards and, in some cases, emission standards, for air pollutants that present a risk to public health or
welfare; (iii) govern the management, treatment, storage and disposal of hazardous wastes; and (iv) regulate the
discharge of pollutants into waterways. International treaties also prohibit the discharge of petroleum products at
sea.

Compliance with existing and future laws that regulate the delivery of fuel by barge, truck, vessel pipeline or car; fuel
storage terminals or underground storage tanks that we own, lease or operate; or the quality of product under our
control may require significant capital expenditures and increased operating and maintenance costs, particularly as
we continue to expand our physical presence globally. In addition, continuing changes in environmental laws and
regulations may also require capital expenditures by our customers or otherwise increase our customers’ operating
costs, which could in turn, reduce the demand for our products and services or impact the pricing or availability of

the products we sell.

Finally, the penalties for violations of environmental laws include injunctive relief; administrative, civil or criminal
penalties; recovery of damages for injury to air, water or property; and third-party damages. Some environmental
laws may also impose strict liability for remediation of spills and releases of oil and hazardous substances, which
could subject us to liability without regard to whether we were negligent or at fault. See “ltem 1A — Risk Factors,”
and “ltem 3 — Legal Proceedings.”

Climate Change

Climate change continues to be an area of focus at the local, national and international levels. As a result, a number
of countries have adopted, or are considering the adoption of, regulatory frameworks to reduce greenhouse gas
{("GHG") emissions. In the U.8., the U.S. Environmental Protection Agency has adopted rules requiring the
reporting of GHG emissions by petroleum product suppliers and facilities meeting certain annual emissions
thresholds and regulating emissions from major sources of GHGs under the Clean Air Act. In addition, several
states and geographic regions in the U.S. have also adopted legislation and regulations to reduce emissions of
GHGs, such as the California cap-and-trade program and low carbon fuel standard obligations.
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In the E.U., there is a commitment to cut carbon dioxide emissions by at least 40% by 2030 and E.U. member
states have implemented a range of subsidies and incentives to achieve the EU’s climate change goals. Further,
emissions are regulated via a number of means, including the European Union Emissions Trading System {"EU
ETS”), which is a trading system across the E.U. for industrial emissions. The EU ETS is expected to become
progressively more stringent over time, including by reducing the number of allowances to emit GHGs. In other
countries, regulations include the adoption of cap and trade regimes, carbon taxes, restrictive permitting, increased
efficiency standards, and incentives or mandates for renewable energy.

Although the ultimate impact of these or other future measures is difficult to accurately predict, additional legislation
or regulations could impose significant additional costs on us, our suppliers, our vendors and our customers, or
could adversely affect demand for our energy products. The potential increase in our operating costs could include
additional costs to operate and maintain our facilities, such as installing new infrastructure or technology to respond
to new mandates, or paying taxes related to our GHG emissions, among others. Furthermore, changes in regulatory
policies or increased awareness and any adverse publicity in the global marketplace about potential impacts on
climate change by us or other companies in our industry could result in a reduction in the demand for hydrocarbon
products that are deemed to contribute to GHGs, harm our reputation and adversely impact our sales of fuel
products.

Other Regulations

We are also subject to a variety of other U.S. and foreign laws and regulations, relating to:

* labor and employment;

* workplace and driver safety;

* consumer protection;

* data privacy and protection;

* commodities trading, brokerage, derivatives and advisory services;
* credit and payment card processing and payment services;

* antitrust and competition;

* anti-money laundering, financial services, and funds transmission;
* customs laws regulating the import and export of goods; and

* other regulatory reporting and licensing requirements.

Due to the complex and technical nature of many of these laws and regulations, inadvertent violations may occur. If
we fail to comply with these laws or regulations for any reason, we would be required to correct or implement
measures to prevent a recurrence of any violations, which could increase our operating costs.

Human Capital Resources

At World Fuel Services, we believe that our people's passion and expertise are what differentiates us and investing
in our people is a top priority. Our comprehensive approach to serving our workforce includes our commitment to
our employees' growth and development, health and safety, and overall well-being. As of February 19, 2021, we
employed approximately 4,300 employees globally who are based in the following regions:

Regions % of Workforce
U.8./Canada 45%
Europe, Middle East & Africa 40%
Latin America 10%
Asia / Pacific 5%

4
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Heaith and Safety

As a global energy supply and logistics company, we are committed to doing the right thing in all that we do and we
continually seek to protect the health and safety of our employees, contractors, customers, suppliers and the
communities in which we operate. We play a leading role in promoting best practices within the transportation
industry and are closely involved in developing, setting, and maintaining health, safety and environment (*HSE")
industry standards. We have also established a set of “Rules to Live By" to help strengthen our existing Integrated
Management System and drive appropriate safety behaviors and practices, which specify certain behaviors that we
believe are vital to preventing workplace incidents. These zero-tolerance rules are designed to ensure the safety of
our employees, contractors, customers, suppliers and communities around the world.

In addition, in response to the COVID-19 pandemic, we implemented our business continuity and emergency
response plans in alignment with mandates from local authorities. To ensure the safety of our employees who are
continuing to work through the pandemic, we provide instructions and regular updates on how to work safely in the
COVID-19 environment. We also provide protective wear and additional training for our employees working in our
on-site fueling and trucking operations and have elevated our cleaning protocols for our offices, facilities and
equipment. We have also been maximizing remote work throughout our global offices and wherever possible, our
employees are collaborating virtually with our customers, suppliers and each other using the information-sharing
tools and technology that we have invested in during the last several years.

Diversity and Inclusion

Investing in our employees is a top priority and we continually strive to provide an environment that promotes
learning, growth and development to maximize our people's potential. We always seek to attract, develop and retain
the most qualified people for all our positions while focusing on embedding diversity inclusion to build a unique
blend of cultures, backgrounds, skills and beliefs that mirror the world we live in. We strongly believe our ongoing
initiatives in minority, women and veterans hiring contribute to gains in employee retention, growth and
development, which invariably lead to improved operating and financial performance. For example, we believe that
the contributions of the women at World Fuel Services are instrumental for the success of our global business and
therefore, we strive to seize each opportunity to encourage and support women within our organization, as we
recognize the importance of empowering women to reduce the gender inequalities in our society. We recently
gathered more than 200 of our female colleagues globally as part of an International Women’'s Day event to
celebrate women’s accomplishments and provided opportunities for development, networking and mentorship.
These types of events offer a great platform to facilitate the exchange of experiences among our female colleagues,
with the goal of empowering the women of World Fuel Services in their professional and personal lives.

Employee Development and Well-Being

We place a high degree of focus on growth in position and career enhancement paths for our valued employees by
providing professional development opportunities and cultivating a diverse talent pool. We offer competitive
compensation comprising salaries, incentive bonuses, various forms of equity awards, and comprehensive benefits
packages in each of our locations worldwide.

We are committed to supporting the health and well-being of our employees and their families, as we believe that
the key to successful business operations is a healthy and competent workforce. We have identified a strong
connection between employee well-being and the safety of business operations. Accordingly, we are devoted to
supporting employee well-being in all dimensions, which goes beyond their physical well-being and includes support
for emotional, financial and social well-being. It is a holistic approach which provides support and resources that
empower our employees and their families to embrace a healthy lifestyle and we have launched various programs
to build a global culture that promotes and celebrates employee health and well-being in our locations worldwide.

Citizenship

We strongly believe that we can play a positive role in the communities in which we operate. At World Fuel Services,
we and all of our employees are dedicated to being a good neighbor and charitable partner in all the local and
global communities where we conduct our operations. We are committed to creating a positive impact in our
communities, encouraging our employees to support the communities in which they live and in which we operate,
and engaging with and supporting charities in all aspects of society.
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Some of the charities in which we have participated recently include: Adrienne Arsht Center for the Performing Arts
of Miami-Dade County; United Way; Muscular Dystrophy Association (MDA); Jet Blue Swing for Good, which
supports youth-oriented charities; Folds of Honor, which provides educational scholarships to spouses and children
of America’s fallen and disabled service-members, and many more local and global institutions and organizations.

Forward-Looking Statements

This 2020 10-K Report and the information incorporated by reference in it, or made by us in other reports, filings
with the SEC, press releases, teleconferences, industry conferences or otherwise, contain “forward-looking
statements” within the meaning of the Private Securities Litigation Reform Act of 1995. The forward-looking
statements include, without limitation, any statement that may predict, forecast, indicate or imply future results,
performance or achievements, and may contain the words "believe,” “anticipate,” "expect,” “estimate,” “project,”
“could,” “would,” “will,” “will be,” “will continue,” “will likely result,” “plan,” or words or phrases of similar meaning.
Specifically, this 2020 10-K Report includes forward-looking statements about (i) the impact of the coronavirus
pandemic ("COVID-19") on us and our customers, including our expectations about demand, volume, profitability
and the impact of fuel prices, {ii) our expectations regarding the conditions in the aviation, land, and marine markets
and their impact on our business, (iii) our expectations regarding government-related activity in Afghanistan with the
North Atlantic Treaty Organization (NATO) and the impact of the U.S. troop withdrawals, as well as the related profit
contribution, {iv) our estimates regarding the expected benefits from our actions to reduce cost and our restructuring
initiatives, including the rationalization of our global office footprint, (v) our expectations regarding our working
capital, liquidity, capital expenditure requirements, (vi) our expectations and estimates regarding certain tax, legal
and accounting matters, including the impact on our financial statements, {vii) our expectations regarding the
financial impact and other benefits of previous acquisitions, including estimates of future expenses and our ability to
realize estimated synergies, and {viii) estimates regarding the financial impact of our derivative contracts. These
forward-looking statements are gqualified in their entirety by cautionary statements and risk factor disclosures
contained in our SEC filings.

These forward-looking statements are estimates and projections reflecting our best judgment and involve risks,
uncertainties or other factors relating to our operations and business environment, all of which are difficult to predict
and many of which are beyond our control. Although we believe the estimates and projections reflected in the
forward-looking statements are reasonable, our expectations may prove to be incorrect. Our actual results may
differ materially from the future results, performance or achievements expressed or implied by the forward-looking
statements.

Important factors that could cause actual results to differ materially from the results and events anticipated or
implied by such forward-looking statements include, but are not limited to:

« customer and counterparty creditworthiness and our ability to collect accounts receivable and settle
derivative contracts, particularly for those customers most significantly impacted by the COVID-19 pandemic;

+ the extent of the impact of the pandemic, including the duration, spread, severity and scope of related
government orders and restrictions, on ours and our customers' sales, profitability, operations and supply
chains;

* loss of, or reduced sales to a significant government customer, such as NATO;

+ adverse conditions in the industries in which our customers operate, such as the current global economic
environment as a result of the coronavirus pandemic;

* sudden changes in the market price of fuel or extremely high or low fuel prices that continue for an extended
period of time;

+ our failure to comply with restrictions and covenants in our senior revolving credit facility (*Credit Facility”)
and our senior term loans (“Term Loans”), including our financial covenants;

+ changes in the political, economic or regulatory environment generally and in the markets in which we
operate, such as IMO 2020 (defined below);

+ our failure to effectively hedge certain financial risks and other risks associated with derivatives;

+ changes in credit terms extended to us from our suppliers;

+ non-performance of suppliers on their sale commitments and customers on their purchase commitments;
* non-performance of third-party service providers;
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+ our ability to meet financial forecasts associated with our operating plan;

+ lower than expected cash flows and revenues, which could impair our ability to realize the value of recorded
intangible assets and goodwill;

+ the availability of cash and sufficient liquidity to fund our working capital and strategic investment needs,
particularly in light of the impact of the pandemic on the financial markets;

+ theimpact of cyber and other information security-related incidents;

+ currency exchange fluctuations and the impacts associated with Brexit;

+ ability to effectively leverage technology and operating systems and realize the anticipated benefits;

+ failure to meet fuel and other products specifications agreed with our customers;

* our ability to effectively integrate and derive benefits from acquired businesses;

¢ our ability to achieve the expected level of benefit from our restructuring activities and cost reduction
initiatives;

+ environmental and other risks associated with the storage, transportation and delivery of petroleum products;

+ risks associated with operating in high-risk locations, including supply disruptions, border closures and other
logistical difficulties that arise when working in these areas;

¢ uninsured losses;

+ the impact of natural disasters, such as earthquakes and hurricanes;

+ seasonal variability that adversely affects our revenues and operating results;
+ declines in the value and liquidity of cash equivalents and investments;

« our ability to retain and attract senior management and other key employees;

¢+ changes in U.S. or foreign tax laws, interpretations of such laws, changes in the mix of taxable income
among different tax jurisdictions, or adverse results of tax audits, assessments, or disputes;

+ our failure to generate sufficient future taxable income in jurisdictions with material deferred tax assets and
net operating loss carryforwards;

+ the impact of the U.K.’s exit from the European Union, known as Brexit, on our business, operations and
financial condition;

+ our ability to comply with U.S. and international laws and regulations, including those related to anti-
corruption, economic sanction programs and environmental matters;

+ the outcome of litigation and other proceedings, including the costs associated in defending any actions;
¢ increases in interest rates; and

+ other risks, including those described in “ltem 1A - Risk Factors” in our 2020 10-K Report and those
described from time to time in our other filings with the SEC.

We operate in a very competitive and rapidly changing environment. New risks emerge from time to time. It is not
possible for us to predict all of those risks, nor can we assess the impact of all of those risks on our business or the
extent to which any factor may cause actual results to differ materially from those contained in any forward-looking
statement. Further, forward-looking statements speak only as of the date they are made, and unless required by
law, we expressly disclaim any obligation or undertaking to publicly update any of them in light of new information,
future events, or otherwise. Any public statements or disclosures by us following this report that modify or impact
any of the forward-looking statements contained in or accompanying this 2020 10-K Report will be deemed to
modify or supersede such forward-looking statements.

For these statements, we claim the protection of the safe harbor for forward-looking statements contained in Section
27A of the Securities Act of 1933, as amended, and Section 21E of the Exchange Act.

21.08.2022 kI 03:35 Brgnngysundregistrene Side 19 av 126



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 983021239

Item 1A. Risk Factors

Risks Related to the COVID-19 Pandemic:

The COVID-19 pandemic and related global economic impacts have had and are likely going to continue to
have certain adverse effects on our business, results of operations and financial condition.

The ongoing coronavirus pandemic and efforts to control its spread have resulted in a substantial decline in global
economic activity, caused disruptions in global supply chains and created significant volatility in financial markets.
Governments around the world have implemented stringent preventative measures to contain the spread of the
virus, including stay-at-home orders and travel restrictions, together with business, government and school
closures. These measures have resulted in reduced demand for fuel and other related products and services,
negatively impacting our results of operations in 2020, and led to a decline in fuel prices beginning in early 2020.
This was further exacerbated by disagreements regarding crude oil-production levels between the Organization of
Petroleum Exporting Countries members and other large oil producing countries (“OPEC+"), as well as related
global storage considerations. While OPEC+ members have since agreed on production cuts, there is uncertainty
as to whether such agreement will continue to be observed by its members or that the agreed production cuts will
be sufficient to offset continuing demand weakness.

In response to the pandemic, we took prompt action beginning in the first quarter of 2020 to ensure the safety of our
employees and other stakeholders, as well as commenced a number of initiatives relating to cost reduction, liquidity
and operating efficiencies throughout the balance of the year. However, it is uncertain whether such measures will
be sufficient to mitigate the risks posed by the virus or a prolonged economic downturn, and our ability to
successfully execute our business operations could be adversely impacted. The COVID-19 pandemic has had, and
we expect will continue to have, certain negative impacts on our business, in addition to the risks described
throughout this section, including, but not limited to:

+ disruptions in our supply chains due to transportation delays, travel restrictions, cost increases, and
closures of businesses or facilities;

+ extended periods of reduced demand and volatile fuel prices that impact our sales volume and related
profitability;

+ delayed customer payments and payment defaults associated with customer liquidity issues and
bankruptcies;

+ other liquidity challenges, such as reduced availability under our senior credit facility due to financial
covenant restrictions tied to our financial performance;

+ losses on hedging transactions with customers arising from sudden changes in fuel prices;

+ disruptions resulting from office and facility closures and changes in operating procedures, including
additional cleaning and disinfecting procedures;

+ possible infections or quarantining of our employees which could impact our ability to service our customers
or operate our business;

+ increased costs associated with the rationalization of our portfolio of businesses and other restructuring
activities;

+ asset impairments, including an impairment of the carrying value of our goodwill, along with other
accounting charges if expected future demand for our products and services materially decreases;

+ volatility in the global financial markets, which could have a negative impact on our ability to access capital
and additional sources of financing in the future;

+ assertion of force majeure or other claims by customers, suppliers and other third parties for their non-
performance;

* reduction of our global workforce to adjust to market conditions, including increased severance costs,
retention issues, and an inability to hire employees when market conditions improve;

+ litigation risk and possible loss contingencies related to COVID-19 and its impact, including with respect to
commercial contracts, employee matters and insurance arrangements;

* heightened risk of cybersecurity issues, as digital technologies may become more vulnerable and
experience a higher rate of cyber-attacks in a remote connectivity environment; and,

+ a structural shift in the global economy and its demand for fuel and related products and services as a result
of changes in the way people work, travel and interact, or in connection with a global recession.
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We are monitoring and continue to assess the ongoing effects of the COVID-19 pandemic on our businesses and
operations. While many governments have enacted fiscal and monetary stimulus policies intended to counteract the
adverse economic impact of the pandemic, the effectiveness of such actions remains uncertain. We expect the full
impact of the COVID-19 pandemic, including the extent of its effect on our financial condition and results of
operations, to be dictated by future developments which are highly uncertain and cannot be predicted, such as the
speed and effectiveness of efforts to contain and combat the virus, including vaccine development and distribution,
the possibility of subsequent widespread outbreaks and the impact of actions taken by governments and
businesses in response, the ultimate impact on global economic activity and how quickly, and to what extent, normal
economic and operating conditions can resume on a sustainable basis globally, as well as the extent and duration of
the effect of the crisis on consumer confidence and spending.

The pandemic may also have the effect of exacerbating many of the other risks discussed in this Annual Report on
Form 10-K or in our quarterly reports on Form 10-Q, which could have a material adverse effect on us. Accordingly,
the occurrence of one or more of the foregoing factors could increase our costs and/or reduce the demand for our
products, which could therefore have a material adverse effect on our business, financial condition, results of
operations, liquidity and cash flows. For additional information on the impact of the pandemic, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations - Business Overview."

COVID-19 pandemic related impacts affecting the aviation, marine and land transportation industries may
have a material adverse effect on our business.

The coronavirus pandemic (COVID-19) has had a significant impact on the global economy generally, as well as the
aviation, land and marine transportation industries, where companies operating in these sectors have experienced
substantial declines in demand arising from the various measures enacted by governments around the world to
contain the spread of the virus. Commercial passenger airlines and cruise lines have been particularly impacted by
the travel restrictions and stay-at-home orders, and various other customers in each of our segments have also
been adversely affected by such restrictions, as well as the extended shutdown of various businesses and schools
in affected regions. As a result, we experienced a sharp decline in sales volume and profitability across our
aviation, land and marine segments beginning in the second quarter of 2020, which persisted throughout the
balance of the year and may continue for an extended period of time. The ultimate magnitude and duration of these
adverse impacts on our business will depend on the timing and extent to which the global economy, and our
customers in the aviation, land and marine transportation industries in particular, recover from the current crisis and
return to normalized operating levels.

Strategic & Operational Risks:

We extend credit to most of our customers in connection with their purchase of fuel and services from us,
and financial condition, results of operations and cash flows will be adversely affected if we are unable to
collect accounts receivable.

Qur success in attracting customers has been due, in part, to our willingness to extend credit on an unsecured basis
to customers as opposed to requiring prepayment, letters of credit or other forms of credit support. Even in cases
where we do obtain credit enhancements, such as guarantees, offset rights, collateral or other forms of security,
such rights may not be sufficient or fully collectible depending on the circumstances of the customer at the time of
default. Furthermore, the diversification of our credit risk is limited, as we primarily conduct business within the
aviation, land and marine transportation industries.

Our exposure to credit losses depends primarily on the financial condition of our customers and other factors
beyond our control, such as the impact of the coronavirus pandemic {COVID-19) on the global transportation
industry, the extent of deteriorating conditions in the world economy or in the industries we serve, significant
changes in oil prices and political instability. For example, during 2020 our provision for bad debt was materially
higher, principally in our aviation segment, due to the ongoing effects of the COVID-19 pandemic on the aviation
industry arising from the global restrictions on air travel. While we actively manage our credit exposure and work to
respond to changes in our customers’ financial condition and other macroeconomic events, there can be no
guarantee we will be able to mitigate these risks successfully. Substantial credit losses could have a material
adverse effect on our financial condition, results of operations and cash flows.
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A material portion of our profitability is derived from sales to government customers, particularly sales to
NATO in Afghanistan, and the loss or material reduction in business from such sales, would likely have a
material adverse effect on our results of operations and cash flows.

Sales to government customers represent a material portion of our profitability. In particular, sales to NATO in
support of military operations in Afghanistan accounted for approximately 14% of our consolidated gross profit in
2020. The current contract for these sales to NATO has been renewed through December 2021, with an additional
one-year renewal option remaining at NATO's discretion. There is no guarantee that NATO will exercise the
remaining renewal option.

The level of troop deployments and military-related activities can cause our government customer sales to vary
significantly and materially impact our operating results. Specifically, the U.8. government has announced its
intention to significantly reduce the level of U.S. troops in the Middle East, including the troops supporting NATO in
Afghanistan. In the early part of 2020, the U.S. entered into an agreement with the Taliban where it agreed to
reduce the level of troops and negotiate a full withdrawal by 2021, subject to various conditions, including a peace
agreement being reached between the government of Afghanistan and the Taliban. The U.S. government thereafter
moved forward with a significant reduction in the level of troops throughout 2020 and we experienced a material
decline in demand during 2020. While the exact timing and full impact of the troop withdrawal remain uncertain, we
expect to continue to experience further reductions in demand through 2021.

Sales to government customers can also be materially impacted by factors such as supply disruptions, border
closures, road blockages, hostility-related product losses, inventory shortages and other logistical difficulties that
can arise when sourcing and delivering fuel in areas that are actively engaged in war or other military conflicts.
Moreover, there is a risk of serious injury or loss of life of our employees or subcontractors operating in these high-
risk locations. We therefore, may incur substantial operating costs as a result of, among other things, hostility-
related product losses, utilizing alternate supply routes or maintaining the safety of our personnel, particularly where
our facilities are likely to be targeted by terrorist activity.

Finally, due to complex supply logistics, the indefinite nature of government contracts, and the associated risks of
doing business in areas engaged in war or military conflict, sales of products and services to government customers
in support of military operations typically carry significantly higher net margins than sales to commercial customers.
As a result, a significant decrease in sales to our government customers, or loss of a key contract, such as our
NATO agreement, would result in a disproportionate reduction in our consolidated operating income and, thus,
would likely have a material adverse effect on our financial condition, results of operations and cash flows.

Changes in the market price of fuel may have a material adverse effect on our business.

Fuel prices are impacted by many factors beyond our control, including global economic conditions, changes in
global crude oil and natural gas prices, expected and actual supply and demand for fuel, the ability or willingness of
OPEC to set and maintain production levels for oil, oil and gas production levels by non-OPEC countries,
geopolitical conditions, laws and regulations related to environmental matters, including those mandating or
incentivizing alternative energy sources or otherwise addressing global climate change, energy conservation efforts
and technological advances affecting energy consumption or supply, regulatory changes in commodities markets,
and weather and natural disasters.

During times of high fuel prices, our customers may not be able to purchase as much fuel from us because of their
credit limits with us and the resulting adverse impact on their business could cause them to be unable to make
payments owed to us for fuel purchased on credit. In addition, if fuel prices increase, our own credit limits could
prevent us from purchasing enough fuel from our suppliers to meet our customers’ demands or could require us to
prepay for fuel purchases which would adversely impact our liquidity.

Conversely, extended periods of low fuel prices, particularly when coupled with low price volatility, can also have an
adverse effect on our results of operations and overall profitability. This can occur due to many factors, such as
reduced demand for our price risk management products and decreased sales to our customers involved in the oil
exploration sector. Low fuel prices also facilitate increased competition by reducing financial barriers to entry and
enabling existing, lower-capitalized competitors to conduct more business as a result of lower working capital
requirements.
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Finally, we maintain fuel inventories for competitive or logistical reasons. Because fuel is a commodity, we have no
control over the changing market value of our inventory though we may manage or hedge this price exposure with
derivatives. A rapid decline in fuel prices could cause a reduction in our inventory valuation, resulting in our
inventory being marked down in value or the inventory itself sold at lower prices. While we attempt to mitigate these
fluctuations through hedging, such hedges may not be fully effective. Accordingly, if the market value of our
inventory is less than our average cost and to the extent our hedges are not effective at mitigating fluctuations in
prices, we could record a write-down of inventory on hand and incur a non-cash charge or suffer losses as fuel is
sold, which could adversely impact our earnings.

Adverse conditions or events affecting the aviation, marine and land transportation industries may have a
material adverse effect on our business.

Our business is focused on the marketing of fuel and other related products and services primarily to the aviation,
land and marine transportation industries, which are generally affected by economic cycles. Therefore, weak
economic conditions can have a negative impact on our customers' business which may, in turn, have an adverse
effect on our business. Additionally, our business and that of our customers can be adversely impacted by political
instability, terrorist activity, piracy, military action, transportation, terminal or pipeline capacity constraints, natural
disasters and other weather-related events that disrupt shipping, flight operations, land transportation or the
availability of fuel, which may negatively impact sales of our products and services. Any additional political or
governmental developments or other global health concerns or crises in the countries in which we or our customers
operate, could also result in further social, economic or labor instability. Accordingly, the effects of any of the
foregoing risks and uncertainties on us or our customers could have a material adverse effect on our business,
results of operations and financial condition.

Finally, our business could also be adversely affected by merger activity in the aviation, land or marine
transportation industries, which may reduce the number of customers that purchase our products and services, as
well as the prices we are able to charge for such products and services. Larger shipping companies and airlines
often have greater leverage and have a greater ability to buy directly from major oil companies and suppliers.
Accordingly, this can negatively impact our value proposition to these types of customers and increases the risk of
disintermediation.

Our physical operations have inherent risks that could negatively impact our business, financial condition
and results of operations.
Operating fuel storage and distribution terminals and transporting fuel products involve inherent risks, including:

+ fires, collisions and other catastrophic disasters;

+ traffic accidents, injuries and loss of life;

« spills, discharges, contaminations and other releases;

+ severe damage and destruction of property and equipment; and,
* loss of product and business interruption.

Any of the foregoing could result in distribution difficulties and disruptions, environmental pollution, government-
imposed fines or clean-up obligations, personal injury or wrongful death claims, or damage to our properties and the
properties of others. The occurrence of any of these events could also damage our reputation which could
adversely affect our business, whether or not we are ultimately held financially liable for such event. While we keep
business continuity plans to address these types of contingencies, our failure to timely or properly implement these
plans could exacerbate the impact on the business. We generally maintain insurance for these types of events,
however, certain losses may be in excess of coverage limits or outside the scope of the coverage. If we are held
liable for any material damages, and the liability is not adequately covered by insurance, our financial position and
results of operations would likely be adversely affected.

In addition, as we invest more heavily in physical assets in certain locations, our ability to quickly reposition our
business in the event of a downturn in the economy of a particular geographic area becomes increasingly more
difficult. Accordingly, we may be forced to incur significant costs in maintaining or even exiting a physical location,
which would have an adverse effect on our results of operations.

21.08.2022 kI 03:35 Brgnngysundregistrene Side 23 av 126



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 983021239

Finally, some of our employees, including certain of our drivers that transport and deliver fuel products, are
represented by labor unions under collective bargaining agreements. Additional unionization of our workforce or any
renegotiation of current collective bargaining agreements may result in terms that are less favorable to us. Any
strike, work stoppage or other dispute with our own union employees or those of third parties who provide us
services could have a material adverse effect on our results of operations and cash flows.

If we fail to provide products or services to our customers as agreed, it could adversely affect our business.
Qur business is dependent on the availability and supply of fuel and fuel related products, as well as the satisfactory
performance of services by us or third parties on our behalf. If the fuel and other products we sell or the services
we provide, whether directly or through a third party, fail to meet the specifications we have agreed to with
customers or are mandated by law or regulation, such as the International Maritime Association's low sulfur fuel oil
requirements, our relationship with our customers could be adversely affected and we could be subject to material
claims and liabilities. We could also incur material liabilities if such products cause physical damage to a vessel or
aircraft, bodily injury or result in assertion of substantial claims of civil liability against us. Also, adverse publicity
about any allegations of contaminated products may negatively impact our business, regardless of whether such
allegations are true.

Although most of our agreements with suppliers provide that we have recourse against them for products that fail to
meet contractual specifications, such recourse may be time-barred or otherwise insufficient to adequately cover the
liability we may incur and our ability to enforce such recourse may be limited or costly. For example, several of our
supply agreements are with foreign entities, including foreign governments, and are governed by the laws of foreign
jurisdictions. We may incur substantial costs in seeking to enforce our rights against a local supplier in a foreign
jurisdiction and the ultimate outcome can be unpredictable. In certain markets, we also rely on a single or limited
number of suppliers to sell us fuel or provide services on our behalf and therefore, we may have limited alternatives
if such supplier fails to meet applicable standards or requirements. Any of the foregoing can result in material
liabilities that may exceed any applicable insurance coverage and ultimately, could have a material adverse effect
on our business, financial condition, results of operations and cash flows.

Climate change and the market and regulatory responses relating to GHG emissions could have a
significant impact on our operations and financial results.

Climate change continues to attract considerable public and scientific attention in the U.S. and in foreign countries.
As a result, numerous proposals have been adopted and will likely continue to be made at various levels of
government globally to monitor and limit GHG emissions or reduce the use of hydrocarbon-based fuels. These
include the adoption of cap and trade regimes, carbon taxes, trade tariffs, minimum renewable usage requirements,
restrictive permitting, increased efficiency standards, and incentives or mandates for renewable energy. In 2015,
various countries adopted the Paris Agreement, which seeks to reduce GHG emissions and calls for nations to
undertake efforts with respect to global temperatures and GHG emissions by submitting emission reduction goals
every five years after 2020. We, along with many of our customers and suppliers, have also established goals to
reduce carbon emissions throughout our supply chain. The achievement of current or future internal initiatives
relating to the reduction of GHG emissions, however, may increase our costs both in the near and long-term,
particularly if they require significant changes to our operations, infrastructure or business lines.

In the U.S., various federal, state and local laws and regulations have been enacted relating to GHG emissions.
However, the direction of future U.S. climate change regulation is difficult to predict given the potential for policy
changes under different Presidential administrations and Congressional leadership. Although the U.S. withdrew
from the Paris Agreement in 2020, President Biden has signed executive orders recommitting the U.S. to the
agreement and calling for the federal government to begin formulating emissions reduction goals and increasing the
emphasis on climate-related risk across governmental agencies and economic sectors. It remains unclear what, if
any, additional actions the Biden administration will take and to what extent any new environmental laws or
regulations, or any repeal of existing environmental laws or regulations, will impact our business or that of our

customers.

There have also been significant governmental incentives and consumer pressures to increase the use of
alternative fuels in the U.S. and throughout the world. A number of automotive, industrial and power generation
manufacturers are developing more fuel-efficient engines, hybrid engines and alternative clean power systems. The
more successful these alternatives become, as a result of governmental incentives or regulations, technological
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advances, consumer demand, improved pricing or otherwise, the greater the potential negative impact on pricing
and demand for our fuel products and accordingly, our profitability.

Further changes in regulatory policies or any adverse publicity in the global marketplace about potential impacts on
climate change by us or other companies in our industry could also result in a reduction in the demand for
hydrocarbon products that are deemed to contribute to GHGs, harm our reputation and adversely impact our sales
of fuel products. Numerous institutional investors and financial institutions have indicated a focus on matters
affecting the environment, which may result in reduced investments in, or financing available to, industries that emit
GHG emissions. Many of these groups believe that climate change will significantly influence many companies’
long-term prospects and have developed environmental, social and governance standards to measure companies’
performance. Unfavorable ratings under these evolving standards or benchmarks could adversely impact our
business, stock price or access to capital.

Finally, the potential physical impacts of climate change on our operations are highly uncertain and vary amongst
the geographic areas in which we operate. These may include changes in rainfall and storm patterns and
intensities, hurricanes, changing sea levels, and changing temperatures that may impact the seasonality of our
business, such as our heating oil business in the U.K. The occurrence of any of the foregoing factors could increase
our costs and the prices we charge our customers, reduce the demand for our products, and therefore adversely
affect our business, financial condition, results of operations and cash flows.

Implementation of our growth strategy may place a strain on our management, operational and financial
resources, as well as our information systems.

A key element of our business strategy has been the growth of our business through acquisitions and strategic
investments and divestitures. However, this growth strategy may place a strain on our management, operational
and financial resources, as well as our information systems and expose us to additional risks and uncertainties,
such as:

+ our ability to effectively and efficiently integrate the operations, financial reporting, IT systems, technology,
and personnel of acquired businesses and manage acquired businesses or strategic investments while
maintaining uniform standards, risk management and controls appropriate for a public company;

+ diversion of management's time and attention from other business concerns;

+ potentially negative impact of changes in management on existing business relationships and other
disruptions of the acquired business;

* acquiring businesses or entering into markets in which we may have no or limited direct prior experience;

* our ability to retain key employees, customers or suppliers of the acquired businesses;

+ reduced liquidity if we use a material portion of our available cash or borrowing capacity to fund
acquisitions;

+ capital expenditure requirements that exceed our estimates and impact the return on our investment;

+ assumption of material liabilities, exposure to litigation, regulatory noncompliance or unknown liabilities
associated with the acquired businesses; and

* no or limited indemnities from sellers in an acquisition or ongoing indemnity obligations to purchasers in a
divestiture.

These risks may result in an adverse effect on our results of operations or financial condition or result in costs that
outweigh the financial benefit of such opportunities. We may also incur significant expenses in connection with
these acquisitions or strategic investments or consummate potentially dilutive issuances of equity securities to fund
the purchase or ongoing operations of the acquired business. This could adversely affect the market price of our
common stock, inhibit our ability to pay dividends or otherwise restrict our operations.
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We may not be able to fully recognize the anticipated benefits of our acquisitions and other strategic
investments.

As part of our growth strategy, we have been pursuing acquisition opportunities and strategic investments such as
joint venture arrangements or equity investments intended to complement or expand our business portfolio. The
success of our growth strategy depends on our ability to find attractive acquisition or investment candidates or
strategic investments and consummate such transactions on economically acceptable terms. Before making
acquisitions or strategic investments, we conduct due diligence that we deem reasonable and appropriate based on
the facts and circumstances applicable to each transaction. Our due diligence investigation may not reveal or
highlight all relevant risks that may be necessary or helpful in evaluating such opportunity. Consequently, these
transactions could result in unanticipated costs and liabilities that may impact our results of operations and
increased demands on our cash resources that may, among other things, impact our ability to explore other
opportunities. If our acquisitions or strategic investments do not achieve the financial results anticipated, it could
adversely affect our revenues and results of operations.

We have incurred, and expect to continue incurring, expenses related to the integration of acquisitions. Transaction
and integration expenses could exceed the savings and synergies that we expect to achieve in the future from the
elimination of duplicative expenses and the realization of economies of scale. Any of the foregoing factors could
have an adverse effect on our business, financial condition, results of operations and cash flows.

Information technology (“IT”) failures and data security breaches, including as a result of cybersecurity
attacks, could negatively impact our results of operations and financial condition, subject us to increased
operating costs, and expose us to litigation.

We rely heavily on digital technologies, including both internal and third party IT systems, network infrastructure and
cloud applications and services, to support a variety of business processes and activites across our global
operations. Despite our implementation of various security and other protective measures, our technology systems
and those of our third-party service providers are vulnerable to damage, disability or failures due to physical theft,
power outages, telecommunications failure, programming or operational errors, natural disasters and other
catastrophic events. These systems are also subject to cybersecurity attacks, such as hacking, malware,
ransomware, denial-of-service attacks, computer viruses, misconduct by our employees or those of third-party
providers, and other unauthorized access, release, corruption or loss of data. Given the nature of cybersecurity
attacks, some incidents can remain undetected for a period of time despite efforts to detect and respond to them in
a timely manner. Any of the foregoing could have a material adverse effect on our cash flows, financial condition or
results of operations.

Furthermore, our reliance on email transmissions over public networks also exposes us to risks associated with the
failure of our employees, customers, business partners and other third parties to use appropriate controls to protect
sensitive information, due to risks associated with online social engineering {e.g. phishing and impersonation), fraud
and email scams. External parties may attempt to fraudulently induce employees, customers, suppliers or other
users of our systems to disclose sensitive information to gain access to our data or use electronic means to induce
us to enter into fraudulent transactions. While we regularly conduct employee training and implement security
measures and programs designed to prevent and mitigate cybersecurity threats and online fraud and email scams,
past and future occurrences of any of the foregoing could damage our brand, competitiveness and ability to conduct
our business, impact our credit and risk exposure decisions, cause us to lose customers or revenues and subject us
to significant remediation costs, litigation or regulatory actions, fines and penalties.

In addition, due to the large number of transactions that run through our systems each day, significant system
downtime or disruption could have a material impact on our, and in the case of our technology offerings, our
customers’, ability to conduct business, process and record transactions, make operational and financial decisions
or damage our reputation with customers or suppliers, particularly in the event of billing errors or payment delays.
Similarly, if ours or any of our cloud service providers’ access to cloud-based platforms and services is disrupted for
any reason and leads to disruptions in our critical systems, our operations and ability to manage our business could
be adversely impacted. While we seek to obtain contractual protections in our agreements with these providers, we
may not have sufficient recourse against these parties in the event they experience a significant cybersecurity
attack or other security breach and our or our customers’ data is compromised.
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As cybersecurity threats continue to evolve, we may be required to dedicate significant additional resources and
incur substantial costs to modify or enhance our security measures or to investigate and remediate any
vulnerabilities. Despite these efforts, we may be unable to fully anticipate or implement adequate preventive
measures or mitigate potential harm. To our knowledge, we have not experienced any material losses relating to
cybersecurity attacks, however, there can be no assurance that we will not suffer material losses in the future. We
currently maintain insurance to protect against cybersecurity risks and incidents. However, this insurance may not
be sufficient to cover the financial, legal, business or reputational losses that may result from such incidents.

Sales to government customers involve unique risks that could have a material adverse effect on our
business and results of operations.

In addition to other business risks, our supply of products and services to government customers subjects us to
unique risks, many of which are beyond our control. These risks include:

+ dependence on government spending on defense programs, which can be negatively affected by budgetary
constraints, changes in defense spending policies, government shutdowns and changes in military policies
or priorities;

« contract awards that are typically made through a competitive bidding process, which can involve
substantial costs and managerial time to prepare and submit bids for contracts that may not be awarded to
us;

« complexities associated with government contracting, including extensive procurement regulations,
contracts for indefinite delivery (where there are no guarantees on the quantity or timing of the purchases);
and, the ability of government customers to unilaterally modify certain terms and conditions in existing
contracts or terminate existing contracts for their convenience.

Government customers routinely audit government contractors to review contract performance, cost structure and
compliance with applicable laws, regulations, and standards, as well as the adequacy of and compliance with
internal control systems and policies. Any costs found to be misclassified or inaccurately allocated may not be
reimbursable, and to the extent already reimbursed, may need to be refunded and could subject us to a variety of
government claims. Also, any inadequacies in our systems and policies could result in payments being withheld,
penalties and reduced future business. Improper or illegal activities, including those caused by our subcontractors,
could subject us to civil or criminal penalties or administrative sanctions, including contract termination, fines,
forfeiture of fees, suspension of payment and suspension or debarment from doing business with government
agencies, any of which could materially adversely affect our reputation, business, financial condition or results of
operations. See Part |. ltem 1. of this 2020 10-K Report for additional details regarding applicable laws and
regulations.

Financial, Economic & Market Risks:

Economic, political and other risks associated with international sales and operations could adversely
affect our business and future operating results.

Because we offer fuel products and services on a worldwide basis, our business is subject to risks associated with
doing business internationally, such as:

+ trade protection measures and import, export and other licensing requirements, which could increase our
costs or prevent us from doing certain business internationally;

+ higher costs associated with hiring and retaining senior management for overseas operations;

« difficulty in staffing and managing widespread operations, which could reduce our productivity;

+ changes in regulatory requirements, which may be costly and require significant time to implement;
+ caws restricting us from repatriating profits earned from our activities within foreign countries;

¢ fluctuations in foreign currency exchange rates, including operating within economies susceptible to
recessions or severe currency devaluations;

+ governmental actions that may result in the deprivation of our contractual rights or the inability to obtain or
retain authorizations required to conduct our business;

« political risks, including changes in governments, corruption and uncertain regulatory environments; and,

« terrorism, war, civil unrest and natural disasters and other weather-related events.
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Additionally, we have substantial operations in the U.K., particularly in our land segment, and the U.K.’s exit from the
E.U. in January 2020 (commonly referred to as “Brexit”) may adversely affect our business in the U.K. and the
relationships with our existing and future customers, suppliers and other stakeholders. After an 11-month transition
period, in December 2020, the U.K. and the E.U. announced a new bilateral trade and cooperation deal which has
been applied provisionally since January 1, 2021 but is subject to formal approval by the European Parliament and
the Council of the European Union before it comes into effect. However, we continue to face risks associated with
the unavoidable uncertainties related to Brexit and the new relationship between the U.K. and E.U., including
potential disruption of our supply chains and the free movement of goods, services and people between the U.K.
and the E.U. In addition, Brexit could lead to legal uncertainty and potentially divergent national laws and
regulations, including with respect to tax regulations and certain licenses or other rights granted to us under E.U.
laws. Further, uncertainty around these and related issues could lead to adverse effects on the economy of the U.K.
and the other economies in which we operate. There can be no assurance that any or all of these events will not
have a material adverse effect on our business operations, results of operations and financial condition.

Our business is subject to seasonal variability, which has caused our revenues and operating results to
fluctuate and can adversely affect the market price of our shares.

Our operating results are subject to seasonal variability. Seasonality results from numerous factors, including
traditionally higher demand for natural gas and home heating oil during the winter months and for aviation and land
fuel relating to increased travel during the summer months, as well as other seasonal weather patterns. As such,
our results for the second and third quarters of the year tend to be the strongest for our aviation segment and our
results for the fourth and first quarters of the year tend to be the strongest for our land segment. However, extreme
or unseasonable weather conditions can substantially reduce the demand for our products and services or
significantly increase the prices of the fuel products we sell which can, in turn, adversely impact our results of
operations. For example, unseasonably warm winter weather in the U.S. and U.K. in recent years has adversely
impacted our results in the land segment. Furthermore, we cannot provide any assurances that the seasonal
variability will continue in future periods. Accordingly, results for any one quarter may not necessarily be indicative of
the results that may be achieved for such quarter the following year or for the full fiscal year. These seasonal
fluctuations in our quarterly operating results can therefore adversely affect the market price of our shares.

A material impairment of our goodwill or intangible assets could reduce our earnings or adversely impact
our results of operations.

When we acquire a business, a substantial portion of the purchase price of the acquisition may be allocated to
goodwill and other identifiable intangible assets. Factors that could affect whether goodwill or intangible assets may
be impaired include a decline in our stock price or market capitalization, changes in our marketing or branding
strategy, reduced estimates of future cash flows in our annual operating plan and slower growth rates in our
industry. Our valuation methodology for assessing impairment requires us to make judgments and assumptions
based on a number of factors including industry experience, the economic environment and our projections of future
operating performance. If our estimates and assumptions prove to be incorrect, there is the potential for a partial or
total impairment of the carrying amount of goodwill within one or more of our reporting units.

In the past, we have recorded impairment charges in connection with various factors such as exiting certain markets
or lines of business. Due to continual changes in market and general business conditions, we cannot predict
whether, and to what extent, our goodwill and long-lived intangible assets may be impaired in future periods. Any
resulting impairment loss would have a negative effect on our results of operations. See Note 7. "Goodwill and
Identifiable Intangible Assets” within "Part IV. Item 15. Notes to the Consolidated Financial Statements" for more
information.

We may be unable to realize the level of benefit that we expect from our restructuring activities and cost
reduction initiatives which may hurt our profitability and our business otherwise might be adversely
affected.

We have in the past and may, in the future, divest of certain non-core assets, exit lines of businesses that are not
achieving the desired return on investment or generate low or highly variable economic value, or otherwise
restructure certain of our operations to improve operating efficiencies, cost competitiveness and profitability. We
have also engaged in various cost reduction initiatives and restructuring activities in recent years and expect to
continue to evaluate areas for additional restructuring and cost reduction opportunities, as well as potential
divestitures. We may not be able to achieve the level of benefit that we expect to realize from our past or future
restructuring activities or divestitures. For example, we may be unable to produce returns on the reinvestment of
proceeds that are greater than that of the divested activity. Further, these types of restructuring activities could result
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in unintended consequences such as diversion of our management and employees’ attention from ongoing
business operations, business disruption, including as a result of any interconnectivity between our retained
business and the one divested, attrition beyond any planned reduction in workforce, potential loss of key customers,
inability to attract or retain key personnel and reduced employee productivity or morale, which could adversely affect
our business. Finally, restructuring activities and divestitures may result in restructuring charges and material write-
offs, including those related to goodwill and other intangible assets, as well as ongoing indemnity obligations to
purchasers, any of which could have a material adverse effect on our results of operations and financial condition.

We face intense competition and, if we are not able to effectively compete in our markets, our revenues and
profits may decrease.

Competitive pressures in our markets could adversely affect our competitive position, leading to a possible loss of
market share or a decrease in prices, either of which could result in decreased revenues and profits. Our
competitors are numerous, ranging from large multinational corporations, which have significantly greater capital
resources than we do, to relatively small and specialized firms. Industry developments, such as fuel price
transparency, procurement technology tools, increased regulation and increasing customer sophistication may, over
time, reduce demand for our services and thereby exacerbate the risks associated with competition. In addition, we
rely on a single or limited number of suppliers for the provision of fuel and related products and services in certain
markets. These parties may have significant negotiating leverage over us, and if they are unable or unwilling to
supply us on commercially reasonable terms, our business would be adversely affected.

In addition to competing with resellers, we also compete with the major oil producers that market fuel and other
energy products directly to the large commercial airlines, shipping companies and commercial and industrial users.
In recent years, a low fuel price environment has caused many major oil companies to remain in or re-enter the
downstream markets. Our business could be adversely affected and subject to the risk of disintermediation if our
suppliers choose to increase their direct marketing to compete with us or provide less advantageous price and
credit terms to us than to our fuel reseller competitors.

Our business is dependent on our ability to adequately finance our capital requirements and fund our
investments, which, if not available to us, would impact our ability to conduct our operations.

We rely on credit arrangements with banks, suppliers and other parties as an important source of liquidity for capital
requirements not satisfied by our operating cash flow. Future market volatility, generally, and persistent weakness in
global energy markets may adversely affect our ability to access capital and credit markets or to obtain funds at low
interest rates or on other advantageous terms. If we are unable to obtain credit on acceptable terms or at all, such
as in the event there is a substantial tightening of the global credit markets or a substantial increase in interest
rates, it could have a negative impact on our liquidity, business, financial condition, and cash flows, as well as our
future development and growth. In addition, if we are unable to obtain debt or other forms of financing and instead
raise capital through equity issuance, existing shareholders would be diluted.

Qur business is also impacted by the availability of trade credit to fund fuel purchases and an actual or perceived
decline in our liquidity or business could cause our suppliers to reduce our credit lines, seek credit support in the
form of additional collateral or otherwise materially modify their payment terms. Adverse changes in our payment
terms from principal suppliers, including shortened payment cycles or requiring prepayment, could impact our
liquidity, business, results of operations and cash flows.

Finally, our Credit Facility and Term Loans impose certain operating and financial covenants on us, which, among
other things, restrict our ability to pay dividends or make certain other restricted payments, incur additional debt,
create liens and sell a material amount of assets. Our failure or inability to comply with the requirements of these
facilities, including meeting certain financial ratios or other covenants, could limit the availability under our Credit
Facility or result in an event of default. An event of default, if not cured or waived, would permit acceleration of any
outstanding indebtedness under these facilities, could trigger cross-defaults under other agreements to which we
are a party (such as certain derivative contracts), and would impair our ability to obtain working capital advances
and letters of credit, any of which could have a material adverse effect on our business, financial condition, results
of operations and cash flows.
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Our derivative transactions with customers, suppliers, merchants and financial institutions expose us to
price and credit risks, which could have a material adverse effect on our business.

As part of our price risk management services, we offer customers various pricing structures for the purchase of
energy products, including derivatives products designed to hedge exposure to fluctuations in energy prices. In the
ordinary course of business, we enter into fixed forward contracts with some of our counterparties under which we
agree fo sell or purchase certain volumes of energy products at fixed prices. In addition, we may act as a
counterparty in over-the-counter swap transactions with some of our customers where the customer may be
required to pay us in connection with changes in the price of the underlying energy product. Further, we may use
derivatives to hedge price risks associated with our fuel inventories and purchase and sale commitments. We
typically hedge our price risk in any of the foregoing types of transactions by entering into derivative instruments
with large energy companies, trading houses and financial institutions.

If we have not required a customer to post collateral in connection with a fixed forward contract or swap transaction
and there is an outstanding mark-to-market liability owing, we will have effectively extended unsecured credit to that
customer and such amounts could be substantial. Based on the volatility of energy prices, our counterparties may
not be willing or able to fulfill their obligations to us under their fixed forward contracts or swap transactions. In such
cases, we would be exposed to potential losses or costs associated with any resulting default. For example, in the
event the spot market price of fuel at the time of delivery is substantially less than the fixed price of the contract with
the customer, a customer could default on its purchase obligation to us and purchase the fuel at a lower “spot”
market price from another supplier. Meanwhile, we may have entered into a corresponding commitment with a
supplier to offer our customer specified fixed pricing or terms and would be obligated to perform our fixed price
purchase obligations to such supplier. Similarly, the counterparties with whom we may hedge our price risk
exposure may not be willing or able to fulfill their obligations to us under their swap transactions.

If we are unable to recover losses from a defaulting counterparty, we could sustain substantial losses that would
likely have a material adverse effect on our business, financial condition, results of operations and cash flows.
Additionally, our hedging activities also result in additional costs and can require cash deposits for margin calls. If
there is a sudden a significant change in fuel prices, the amount of cash necessary to cover margin calls can be
material and impact our liquidity.

We are exposed to various risks in connection with our use of derivatives which could have a material
adverse effect on our results of operations.

We enter into financial derivative contracts primarily to mitigate the risk of market price fluctuations in energy
products, to offer our customers energy pricing alternatives to meet their needs, to manage price exposures
associated with our inventories, and to mitigate the risk of fluctuations in foreign currency exchange rates. However,
our efforts to hedge our exposure to fluctuations in energy prices and exchange rates may be ineffective in certain
instances. For example, we hedge jet fuel prices with derivatives tied to other petroleum products that have
historically been correlated to aviation jet fuel {e.g. heating oil in the U.S. or gasoil in Europe or Asia). If the price of
aviation jet fuel at a specific location experiences a divergence to historical correlations, our attempts to mitigate
price risk associated with our aviation business may not be effective. Moreover, there may be times where the
change in the price of jet fuel at a specific location is disrupted (e.g. hurricanes) and is not correlated to the
underlying hedges when compared to historical prices.

We may also enter into proprietary derivative transactions, which are not intended to hedge our own risk but rather
make a profit by capitalizing on arbitrage opportunities associated with basis, time, quality or geographic spreads
related to the energy products we sell. Proprietary derivative transactions, by their nature, expose us to changes in
the underlying commodity prices of the proprietary positions taken. Although we have established limits on such
exposure, any adverse changes could result in losses which can be further exacerbated by volatility in the financial
and other markets. In addition, our employees may fail to comply with our policies and procedures with respect to
hedging or proprietary trading, such as engaging in unauthorized trading activity, failing to hedge a specific price risk
or failing to comply with our internal limits on exposure or any applicable statutory or regulatory requirements.
Furthermore, the enforceability of our derivative transactions may depend on our compliance with applicable
statutory, commodity and other regulatory requirements, which if violated could lead to our derivative transaction
being voided, as well as penalties and fines. The impact of any of the foregoing could have a material adverse effect
on our business, financial condition, results of operations and cash flows.
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Finally, many of our derivative transactions are not designated as hedges for accounting purposes, and therefore,
changes in the fair market value of these derivatives are reflected as a component of revenue or cost of revenue
{based on the underlying transaction type) in our consolidated statements of income and comprehensive income.
Since the fair market value of these derivatives is marked to market at the end of each guarter, changes in the value
of our derivative instruments as a result of gains or losses may cause our earnings to fluctuate from period to
period.

Legal & Regulatory Risks:

Changes in U.S. or foreign tax laws or adverse outcomes from governmental challenges to our tax position
could adversely affect our business and future operating results.

We are subject to various U.S. and foreign taxes, including income taxes and taxes imposed on the purchase and
sale of aviation, marine and land fuel products, such as sales, excise, value-added tax ("VAT"), energy,
environmental and other taxes. We have also benefited from an income tax concession in Singapore since 2008,
which reduces the income tax rate on qualified sales and derivative gains and losses. Our current five-year
concession period began January 1, 2018 and is conditional upon our meeting certain employment and investment
thresholds which, if not met, may eliminate the benefit beginning with the first year in which the conditions are not
satisfied. Our operating results and cash flows could be adversely affected by changes in our tax expense and the
effective tax rate as a result of a change in the mix of earnings in countries with differing statutory tax rates or our
overall profitability, changes in tax legislation, our failure to comply with tax regulations or the loss of the tax
concession.

Furthermore, significant judgment is required in determining our worldwide provision for income taxes and other tax
liabilities. Our tax expense includes estimates of additional tax that may be incurred for tax exposures and reflects
various estimates and assumptions, including assessments of future earnings that could affect the valuation of our
net deferred tax assets. We are regularly audited by various domestic and foreign tax authorities and are involved in
various inquiries, audits, challenges and litigation in @ number of countries, including Brazil, Denmark, South Korea
and the U.S., where the amounts under controversy may be material. We are in the process of addressing and
responding to inquiries in various jurisdictions and challenging @ number of tax assessments in several
administrative and legal proceedings, each of which is at various stages in the process. In some jurisdictions, these
challenges require the posting of collateral or payment of the contested amount, which may affect our flexibility in
operating our business or our liquidity.

Although we believe our tax estimates are reasonable, the final determination of tax audits and any related litigation
could be materially different than what is reflected in our income tax provisions and accruals. If these challenges
are ultimately determined unfavorably to us, these proceedings may have a material adverse effect on our business,
financial condition, results of operations and cash flows. Furthermore, any failure to comply with applicable laws and
regulations or appropriately resolve these challenges could subject us to administrative, civil or criminal penalties,
including fines, penalties, disgorgement, injunctions and damage to our reputation. See "Note 9. Commitments and
Contingencies" and "Note 11. Income Taxes" within "Part IV. ltem 15. Notes to the Consolidated Financial
Statements" included in this 2020 10-K Report for additional details regarding certain tax matters.

Tax rates in the various jurisdictions in which we and our subsidiaries are organized and conduct operations may
also change significantly as a result of political or economic factors beyond our control. For example, in December
2017, the U.S. enacted comprehensive tax legislation referred to as the Tax Cuts and Jobs Act {the “Tax Act"), which
among other things, reduced the U.S. federal statutory tax rate and broadened the corporate tax base through the
elimination or reduction of deductions, exclusions, and credits. In addition, the Tax Act required a one-time
transitional tax on foreign cash equivalents and previously unremitted earnings. The final impact of the transition tax
and other aspects of the Tax Act may differ from our estimates, possibly materially, due to, among other items,
changes in interpretations of the Tax Act, any legislative action to address questions that arise because of the Tax
Act, or any actions taken under the new administration to repeal or otherwise amend the Tax Act.

Finally, ongoing developments including the project by the Organisation for Economic Co-operation and
Development ("OECD") on Base Erosion and Profit Shifting ("BEPS"), European Commission anti-tax avoidance
directives ("ATAD"), and other initiatives, could adversely affect our worldwide effective tax rate. With the finalization
of specific actions contained within the OECD's BEPS study, many OECD countries have begun to implement the
actions and update their local tax laws, including ATAD directives. The extent to which countries in which we operate
adopt and implement these actions could have a material adverse impact on our income tax expense, effective tax
rate, financial condition, and results of operations and cash flows.
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Our business is subject to extensive laws and regulations, including environmental protection, health and
safety, that can result in material costs and liabilities.

We are required to comply with extensive and complex laws and other regulations at the international, federal, state/
provincial and local government levels in the countries in which we operate. See Part |. Item 1. For additional
information about laws and regulations applicable to our business. In particular, laws and regulations relating to
environmental protection and occupational safety and health, can be particularly complex and can impose strict
liability on us for remediation of spills and releases of oil and hazardous substances without regard to whether we
were negligent or at fault. Violations of these laws and regulations, or any future environmental law or regulation,
could result in significant liability, including administrative, civil or criminal penalties, fines, injunctions, or the
suspension or termination of our operations at an affected area. We may also be held responsible for remediation
costs for natural resource damages as well as third-party damages. In our marine segment, we utilize fuel delivery
barges and store refined products adjacent to water, thereby potentially subjecting us to strict, joint, and potentially
unlimited liability for removal costs and other consequences of where a spill is into navigable waters, along
shorelines or in the exclusive economic zone of the U.S. Any of these occurrences and any resulting negative media
coverage could have a material adverse effect on our stock price and on our business, financial condition, results of
operations and cash flows.

In addition, increasingly stringent U.S. and foreign environmental laws and regulations have resulted and will likely
continue to increase our operating costs. For example, compliance with existing and future laws that regulate the
delivery of fuel by barge, truck, vessel, pipeline or railcar; or fuel storage terminals or underground storage tanks
that we own, lease or operate may require significant capital expenditures and increased operating and
maintenance costs, particularly as we acquire businesses with more physical assets. In addition, continuing
changes in environmental laws and regulations may also require capital expenditures by our customers or otherwise
increase our customers’ operating costs, which could in turn, reduce the demand for our products and services or
impact the pricing or availability of the products we sell. Although the ultimate impact of any regulations is difficult to
predict accurately, the occurrence of any of the foregoing could have an adverse effect on our business or on the
businesses of our customers.

The data that we collect may be vulnerable to breach, loss or misuse, and our handling of such data may be
impacted by changes in data privacy and protection laws and regulations, which could increase operational
costs or result in regulatory penalties or litigation.

In connection with various businesses we operate, we have access to sensitive, confidential or personal data from
our employees, customers (both corporate and individual consumers), suppliers and other third parties, some of
which may be subject to privacy, security or residency laws, regulations and customer-imposed controls. In the
ordinary course of business, we collect, retain, process, and transmit such data across national boundaries. Despite
our efforts to properly handle and protect this information in compliance with such requirements, our facilities and
systems and those of our third-party service providers may be vulnerable to security breaches, theft, misplaced or
lost data, and programming, procedural or human errors that could potentially lead to such information being
compromised or handled improperly.

There has been increased public attention regarding the use of personal data and security of data transfers,
accompanied by legislation and regulations intended to strengthen data protection, information security and
consumer and personal privacy. The evolving nature of privacy laws in the U.S., the European Union ("E.U."),
Australia, Brazil and other countries where we have operations and customers could impact our processing of this
data, including requiring us to make costly changes to our IT systems to properly handle such data. For example,
the E.U.'s General Data Protection Regulation (“GDPR") imposes strict rules on handling personal data related to
the E.U. and imposes significant sanctions for violations. We have substantial operations in the E.U. and are
therefore subject to these heightened standards. Similarly, the California Consumer Privacy Act ("CCPA"), grants
certain rights to California residents with respect to their personal data and requires companies take or refrain from
taking certain actions. As interpretation and enforcement of these and other future data privacy, security or
residency laws, regulations and industry standards evolve, it may create a range of new compliance obligations,
which could cause us to change our business practices, with the possibility for significant financial penalties for
noncompliance that could have an adverse effect on our financial condition and results of operations.

20

21.08.2022 kI 03:35 Brgnngysundregistrene Side 32 av 126



== Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 983021239

While we cannot yet determine the full impact such laws, regulations, and requirements may have on our business,
our failure to adequately comply with them could lead to substantial fines, penalties, third-party liability, remediation
costs, potential cancellation of existing contracts and the inability to compete for future business. We have taken
steps to address the requirements of GDPR, CCPA and other applicable data privacy regulations, however, these
steps may not prevent all data security breaches or ensure full compliance with all data privacy-related regulations
or customer requirements, and any significant breach of the foregoing could have a material adverse effect on our
business and reputation, as well as our financial condition, results of operations and cash flows.

Our international operations subject us to a number of international trade control, anti-money laundering
and anti-corruption laws that can impose substantial compliance costs and expose us to civil and/or
criminal penalties.

Our global operations are subject to applicable anti-corruption laws, such as the U.S. Foreign Corrupt Practices Act
{"FCPA") and the U.K. Bribery Act 2010 {"Bribery Act”), anti-money laundering laws, international trade controls, and
competition laws. Anti-corruption laws generally prohibit us from providing anything of value to foreign officials for
the purposes of improperly influencing official decisions or improperly obtaining or retaining business and may also
apply to commercial bribery.

As part of our business, we operate in countries with a high degree of corruption and frequently interact with state-
owned enterprises and government officials. This may increase the risk of improper payments being demanded of,
offered by, or made by one of our employees or a party acting on our behalf. The risk of enforcement has also
grown in recent years as more of the countries in which we operate have passed anti-corruption laws and prioritized
enforcement of those laws which can result in significant fines and penalties.

International trade controls, including economic sanctions such as those administered by the U.S. Treasury's Office
of Foreign Assets Control (*OFAC”), export controls and anti-boycott regulations, restrict our business dealings with
certain countries and individuals, are complex and continually changing. Additional restrictions may be enacted,
amended, enforced or interpreted in a manner that materially impacts our operations. From time to time, certain of
our subsidiaries have limited business dealings in countries subject to comprehensive OFAC administered
sanctions. While such activities currently represent an immaterial amount of our consolidated revenue and income
and are undertaken pursuant to general and/or specific licenses issued by OFAC or as otherwise permitted by
applicable sanctions regulations. However, these activites may expose us to a heightened risk of violating trade
control regulations, which could result in significant penalties.

We have established policies and procedures designed to assist with our compliance with these laws and
regulations. Such policies and procedures may not always prevent us, our employees or parties acting on our
behalf from violating these laws and regulations. Violations may expose us to criminal or civil penalties, or other
adverse consequences including the denial of export privileges, injunctions, asset seizures, debarment from
government contracts, and/or revocations or restrictions of licenses. In addition, the costs associated with
responding to a government investigation and remediating any violations can be substantial. Furthermore, violations
could trigger an event of default under our Credit Facility, which if not waived, could result in the acceleration of any
outstanding indebtedness, cause cross-defaults under other agreements to which we are a party, and impair our
ability to obtain working capital advances or letters of credit. Accordingly, violations could adversely affect, among
other things, our reputation, business, financial condition, results of operations and cash flows.

Item 1B. Unresolved Staff Comments

None.
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Item 2. Properties

The following table sets forth our principal properties, the majority of which are leased, as of February 19, 2021. We
consider all of our properties and facilities to be suitable and adequate for our present needs and do not anticipate
that we will experience difficulty in renewing or replacing those leases that expire in 2021 in any material respect.

WORLD FUEL SERVICES CORPORATION AND SUBSIDIARIES

PROPERTIES

Location

Principal Use

Lease Expiration

9800 Northwest 41st Street
Miami, FL 33178, USA

Office No. 2003, Swiss Tower
Plot No. Y3, Jumeirah Lakes Towers
Dubai, United Arab Emirates

Forum 2, Building N, Level 4, Radial
Santa Ana Belén (Lindoral), Pozos,
Santa Ana San José, Costa Rica

25 Mill Street
Parish, NY 13131, USA

Strommen 6
9400 Norresundby, Denmark

Causeway End, Brinkworth,
Chippenham SN15 5DN,
United Kingdom

300 Flint Ridge Road
Webster, Texas 77598, USA

2320 Milwaukee Way,
Tacoma, Washington 98421, USA

4920 Southern Boulevard
Virginia Beach, VA 23462, USA

1B North Mole Road (C.P. No. 1360)
Gibraltar

Executive, administrative, operations and sales office
for corporate, aviation, land and marine segments

Sales and marketing office for aviation and marine
segments

Administrative, operations and sales office for
aviation and marine segments

Administrative, operations and sales office for
aviation segment

Administrative, operations and sales office for
aviation and land segments

Administrative, operations and sales office for land
segment

Administrative, operations and sales office for
aviation segment

Administrative, operations and sales office for land
segment

Administrative, operations and sales office for land
segment

Administrative, operations and sales office for marine
segment
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December 2024

April 2025
Month-to-month

Owned

Owned
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Item 3. Legal Proceedings

From time to time, we are under review by the IRS and various other domestic and foreign tax authorities with
regards to income tax and indirect tax matters and are involved in various inquiries, audits, challenges and litigation
in a number of countries, including, in particular, Brazil, Denmark, South Korea and the U.S. where the amounts
under controversy may be material. See "Note 9. Commitments and Contingencies" and "Note 11. Income Taxes"
within "Part IV. Item 15. Notes to the Consolidated Financial Statements" included in this 2020 10-K Report for
additional details regarding certain tax matters.

We are also a party to various claims, complaints and proceedings arising in the ordinary course of our business
including, but not limited to, environmental claims, commercial and governmental contract claims, such as property
damage, demurrage, personal injury, billing and fuel quality claims, as well as bankruptcy preference claims and
administrative claims. We are not currently a party to any such claim, complaint or proceeding that we expect to
have a material adverse effect on our business or financial condition. However, any adverse resolution of one or
more such claims, complaints or proceedings during a particular reporting period could have a material adverse
effect on our Consolidated Financial Statements or disclosures for that period.

Item 4. Mine Safety Disclosures

Not applicable.
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PARTII

Item 5. Market for Registrant’s Common Equity, Related Shareholder Matters and Issuer
Purchases of Equity Securities

Our common stock is traded on the New York Stock Exchange ("NYSE") under the symbol INT. As of December 31,
2020, the closing price of our stock on the NYSE was $31.16.

As of February 19, 2021, there were 84 shareholders of record of our common stock.
Stock Performance

This graph compares the total shareholder return on our common stock with the total return on the Russell 2000
Index and the S&P Energy Index for the five-year period from December 31, 2015 through December 31, 2020. The
cumulative return includes reinvestment of dividends.

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*

Amoeng World Fuel Services Corporation, the Russell 2000 Index
and the S&P Energy Index

$200 -
§180 -
$160 -
$140 4
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$80 4
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$40 -
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$0 .
12115 1216 1217 12118 1218 1220

——Wortd Fuel Services Corporation ——Russell 2000 ——S&P Energy

*$100 invested on 12/31/15 in stock or index, including reinvestment of dividends.
Fiscal year ending December 31.

Copyright® 2021 Standard & Poor's, a division of S&P Global. All rights reserved.
Copyright® 2021 Russell Investment Group. All rights reserved.
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Issuer Purchases of Equity Securities
The following table presents information with respect to repurchases of common stock made by us during the
quarterly period ended December 31, 2020:

Approximate Dollar

Total Number of Value of Shares that

Shares Purchased May Yet Be

Total Number  Average Price  as Part of Publicly Purchased Under

of Shares Paid Per Announced Plans or Repurchase

Period Purchased " Share Programs Programs
10/1/2020 - 10/31/2020 — % — — 3 258,944,330
11/1/2020 - 11/30/2020 —_ —_ —_ 258,944,330
12/1/2020 - 12/31/2020 413,545 30.68 413,545 246,257,644
Total 413,645 % 30.68 413,645 3 246,257,644

{1) These amounts include shares purchased as part of our publicly announced programs and shares owned and
tendered by employees to satisfy the required withholding taxes related to share-based payment awards, which
are not deducted from shares available to be purchased under publicly announced programs.

(2

—

In October 2017, our Board of Directors {the "Board") approved a new common stock repurchase program {the
“Repurchase Program”), which replaced the program in place at that time, authorizing $100.0 million in common
stock repurchases. In May 2019, the Board authorized an increase to the October 2017 repurchase
authorization by $100.¢ million, bringing the authorized repurchases at that time to $200.¢ million. In March
2020, the Board approved a new stock repurchase program authorizing $200.0 million in common stock
repurchases to begin upon the completion of the October 2017 Repurchase Program. Our repurchase
programs do not require a minimum number of shares of common stock to be purchased, have no expiration
date and may be suspended or discontinued at any time. As of December 31, 2020, approximately $246.3
million remains available for purchase under our repurchase programs. The timing and amount of shares of
common stock to be repurchased under the repurchase programs will depend on market conditions, share
price, securities law and other legal requirements and factors.

For information on repurchases of common stock for the first three quarters of 2020, see the corresponding
Quarterly Reports on Forms 10-Q.

Item 6. Reserved

ltem 7. Management’s Discussion and Analysis of Financial Condition and Results of
Operations

The following discussion should be read in conjunction with the accompanying Consolidated Financial Statements
and Notes thereto appearing within "Part IV. Item 15. Notes to the Consolidated Financial Statements" in this 2020
10-K Report. The following discussion may contain forward-looking statements, and our actual results may differ
materially from the results suggested by these forward-looking statements. Some factors that may cause our results
to differ materially from the results and events anticipated or implied by such forward- looking statements are
described in “Iltem 1A — Risk Factors” and under “Forward-Looking Statements.”

We have elected to omit in this 2020 10-K Report, discussion on the earliest of the three years covered by the
Consolidated Financial Statements presented. Refer to "ltem 7. Management's Discussion and Analysis of Financial
Condition and Results of Operations" located in our Form 10-K for the fiscal year ended December 31, 2019 (herein
incorporated by reference), filed with the SEC on March 2, 2020, for management's discussion of the fiscal year
ended December 31, 2018.
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Business Overview

We are a leading global fuel services company, principally engaged in the distribution of fuel and related products
and services in the aviation, land and marine transportation industries. In recent years, we have expanded our land
product and service offerings to include energy advisory services and supply fulfillment for natural gas and power to
commercial, industrial and government customers. Our intention is to become a leading global energy management
company offering a full suite of energy advisory, management and fulfilment services, technology solutions,
payment management solutions, as well as sustainability products and services across the energy product
spectrum. We will continue to focus on enhancing the portfolio of products and services we provide based on
changes in customer demand, including sustainability offerings and renewable energy solutions.

COoviD-19

Beginning in the first quarter of 2020 and through the date of this filing, the aviation, marine and land transportation
industries, along with global economic conditions generally, have been significantly impacted by the COVID-19
pandemic. A large number of our customers in these industries have experienced a substantial decline in business
activity, especially commercial airlines and cruise lines, which have been particularly impacted by ongoing travel
restrictions. Customers in our marine and land segments have also been adversely affected by these restrictions
and the reduction in operations of various businesses in affected regions. These impacts have consequently
increased the credit risk associated with a number of these customers, particularly in industries that are largely
dependent on travel or consumer spending. In response to these developments, we took swift action to ensure the
safety of our employees and other stakeholders and initiated a number of initiatives relating to cost reduction,
liguidity and operating efficiencies.

While the pandemic and associated impacts on economic activity had a limited adverse effect on our results of
operations and financial condition in the beginning of 2020, we experienced a sharp decline in demand and related
sales during the second quarter, as large sectors of the global economy were adversely impacted by the crisis.
Demand showed some moderate improvement through the second half of 2020, however, our results remained well
below pre-pandemic levels as described in greater detail below. Since the level of activity in our business and that
of our customers has historically been driven by the level of economic activity globally, we generally expect these
negative impacts to continue through 2021. Any subsequent recovery will be dependent on, among other things, the
actions taken by governments and businesses to contain and combat the virus, the speed and effectiveness of
vaccine development and distribution, as well as how quickly, and to what extent, normal economic and operating
conditions can resume on a sustainable basis globally.

Aviation Segment

Qur aviation segment has benefited from growth in our fuel and related services offerings, as well as our improving
logistics capability and the impact of expanding our aviation fueling operations footprint into additional international
airport locations. However, as a result of COVID-19, the overall aviation market, principally commercial passenger
airlines, has been significantly impacted by global travel restrictions and a sharp decrease in demand for air travel.
Accordingly, during the second and through the fourth quarter of 2020, we experienced a material volume decline in
our commercial aviation business as compared to 2019 and, to a somewhat lesser extent, a significant reduction in
our business and general aviation activities. Our results of operations in these lines of business for 2021 will be
highly contingent on the timing and extent to which international border and travel restrictions are lifted and the
global economy begins to recover from the effects of the current crisis.

Furthermore, our aviation segment has benefited from significant sales to NATO in Afghanistan, which accounts for
a material portion of our aviation segment's profitability. The level of troop deployments and military-related activities
can cause our government customer sales to vary significantly and materially impact our operating results.
Specifically, the U.S. government has significantly reduced the level of U.S. troops in the Middle East, including the
troops supporting NATO in Afghanistan. In connection therewith, in the early part of 2020, the U.S. entered into an
agreement with the Taliban where it agreed to reduce the level of troops and negotiate a full withdrawal by 2021,
subject to various conditions including a peace agreement being reached between the government of Afghanistan
and the Taliban. The U.S. government has since moved forward with a significant reduction in the level of troops.
While the exact timing and full impact of the troop withdrawal remain uncertain, we have experienced a material
decline in demand since the end of the first quarter of 2020 and may continue to experience further reductions in
demand into 2021.
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Land Segment

Qur land segment primarily consists of land fuel distribution in the U.S. and the U.K., further complemented by our
expansion into energy advisory, brokerage and fulfilment solutions with respect to power, natural gas and other
energy products. We also offer sustainability consulting, renewable fuel products, and carbon management and
renewable energy solutions through World Kinect, our global energy management brand. Due to the diverse
portfolio of customers, businesses and activities within our land segment, the COVID-19 related impacts are more
difficult to predict. For example, during the second quarter of 2020, our operating results in our land segment
benefited from improvements in the U.K. However, this increase was largely offset by a decline in profitability in
North America, primarily due to a decrease in sales to retail, commercial and industrial customers in connection with
the continued negative impacts of the pandemic, particularly throughout much of the U.S. The extent of any
improvements in these activities will continue to be dependent on the timing and extent to which quarantine
restrictions are lifted and local business activities fully reopen. Furthermore, for the same reasons as those
described in the aviation segment, we have experienced a material decline in demand in our government business
since the end of the first quarter of 2020 and may continue to experience further reductions in demand into 2021.

Marine Segment

Overall, throughout 2019 and into early 2020, higher average fuel prices, combined with our focus on reshaping our
portfolio and cost management, improved profitability in our marine segment. In addition, the implementation of the
International Maritime Organization's mandatory low sulfur regulations that took effect on January 1, 2020 ("IMO
2020") resulted in certain supply imbalances and price volatility in late 2019 and through much of the first quarter of
2020 that positively impacted our operating results in those periods. However, beginning in the latter part of the first
quarter of 2020 and throughout the balance of 2020, we experienced a decline in volume and profitability primarily
due to the impact of the COVID-19 pandemic coupled with the significant decline in fuel prices. We expect our
marine segment’s volume and profitability to continue to be impacted by the pandemic into 2021, particularly with
respect to weakened demand from cruise lines and certain other sectors of the shipping industry, as well as lower
fuel prices.

Other Actions

With respect to our own operations, we have implemented our business continuity and emergency response plans
in alignment with mandates from local authorities. To ensure the safety of our employees who are continuing to
work, we have provided instructions on how to work safely in light of the pandemic and elevated our cleaning
protocols for our offices, facilities and equipment. We are maximizing remote work throughout our global offices and
our employees are collaborating virtually with our customers, suppliers and each other using the information-sharing
tools and technology that we have invested in during the last several years.

Due to the ongoing and expected adverse impacts of the COVID-19 crisis, we immediately made cost-related
decisions as the pandemic began impacting our business activities. For example, we immediately instituted a hiring
freeze and implemented travel restrictions for our employees across the organization, postponed or eliminated all
non-essential capital expenditures and other projects and initiatives, significantly reduced or deferred professional
fees, marketing expenses and other similar costs. In addition, while we have continued to focus on improving
operating efficiencies and returns, we have also concentrated on lowering our operating costs, including those of
our land segment, which has historically had a higher expense ratio than other parts of our business. Accordingly,
during the first quarter of 2020, we commenced a restructuring initiative focused on further streamlining our
operations and sharpening our deployment of resources, not only in our land segment but also in our other
segments due to the adverse impacts of the pandemic. During the second quarter of 2020, we completed a
rationalization of our global office footprint and approved the abandonment of certain office leases, including the
transition of select offices to smaller or more cost-effective locations. See "Note 5. Restructuring" accompanying our
Consolidated Financial Statements included in "Part IV. ltem 15. Notes to the Consolidated Financial Statements"
included in this 2020 10-K Report for additional information regarding this restructuring.

The ultimate duration and impact of the COVID-19 pandemic on our business and our customers' operations
continue to be unclear. Furthermore, the extent to which we or our customers will ultimately be impacted by the
pandemic is not fully ascertainable as it is closely related to the timing and extent to which the global economy, and
the aviation, land and marine transportation industries, in particular, recover from the crisis. For additional
discussion on the risks relating to the pandemic, see Item 1A. Risk Factors in Part | of this 10-K Report.
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Reportable Segments

We operate in three reportable segments consisting of aviation, land and marine, where we offer fuel and related
products and services to commercial and industrial customers in each of these transportation industries. Within
each of our segments, we may enter into derivative contracts to mitigate the risk of market price fluctuations and
also to offer our customers fuel pricing alternatives to meet their needs.

In our aviation and land segments, we primarily purchase and resell fuel and other products. Profit from our aviation
and land segments is primarily determined by the volume and the gross profit achieved on fuel sales and related
services. In our marine segment, we primarily purchase and resell fuel and also act as brokers for others. Profit from
our marine segment is determined mostly by the volume and unit margin achieved on fuel resales. Profitability in our
segments also depends on our operating expenses, which may be materially affected to the extent that we are
required to provide for potential bad debt.

Corporate expenses are allocated to each segment based on usage, where possible, or other factors according to
the nature of the activity. We evaluate and manage our business segments using the performance measurement of
income from operations.

Selected financial information with respect to our business segments is provided in "Note 13. Business Segments,
Geographic Information and Major Customers" within "Part IV. Item 15. Notes to the Consolidated Financial
Statements" included in this 2020 10-K Report.

Results of Operations
2020 compared to 2019

Revenue. Our revenue for 2020 was $20.4 billion, a decrease of $16.5 billion, or 45%, compared to 2019. Qur
revenue during these periods was attributable to the following segments (in millions):

2020 2019 $ Change
Aviation segment $ 8,179.6 $ 18,479.5 $ (10,299.9)
Land segment 6,663.1 10,280.9 {3,617.9)
Marine segment 5,515.7 8,058.5 {2,542.8)
Total $ 20,358.3 $ 36,819.0 $ (16,460.6)

Revenues in our aviation segment were $8.2 billion for the year ended 2020, a decrease of $10.3 billion, or 56%
compared to 2019. A significant volume decline associated with the COVID-19 pandemic combined with lower
average jet fuel prices drove the decrease in aviation revenue during the year ended 2020. Specifically, total
volumes in our aviation segment for the year ended 2020 were 4.7 billion gallons, a decrease of 3.8 billion gallons,
or 45%, compared to 2019. The decline in volumes was attributable to a significant decrease in our commercial
aviation business activity due to the impact of the COVID-19 pandemic on air travel. Additionally, the average price
per gallon sold during the year ended 2020 was $1.46, compared to $2.05 in 2019.

Revenues in our land segment were $6.7 billion for the year ended 2020, a decrease of $3.6 billion, or 35%,
compared to 2019. The overall decrease in land revenues was primarily due to lower average fuel prices, where the
average price per gallon sold was $1.30, compared to $1.87 in 2019. Volumes in our land segment for the year
ended 2020 were 5.1 billion gallons, a decrease of 387.6 million gallons, or 7%, compared to 2019, driven
principally by the effects of the COVID-19 pandemic on our retail, commercial and industrial and wholesale
operations.

Revenues in our marine segment were $5.5 billion for the year ended 2020, a decrease of $2.5 billion, or 32%,
compared to 2019. The decrease in revenues was driven by lower average prices and volume sold in 2020. The
average bunker price per metric ton sold was $315.74, compared to $385.49 in 2019. Volumes in our marine
segment for the year ended 2020 were 17.5 million metric tons, a decrease of 3.4 million metric tons or 16%, from
2019. The volume decrease was driven principally by the effects of the pandemic on demand across our core resale
and physical businesses.
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Gross Profit. Our gross profit for the year ended 2020 was $0.9 billion, a decrease of $260.1 million, or 23%,
compared to 2019. Our gross profit was attributable to the following segments (in millions):

2020 2019 $ Change
Aviation segment $ 3529 $ 5516 $ (198.6)
Land segment 347.6 3789 (31.3)
Marine segment 151.4 181.5 (30.2)
Total $ 8518 $ 11120 § (260.1)

Our aviation segment gross profit for the year ended 2020 was $352.9 million, a decrease of $198.6 million, or 36%,
compared to 2019. The decrease in aviation gross profit was primarily due to a 45% decline in volume as a
consequence of the depressed demand for air travel due to the pandemic, together with a reduction in our
government-related activity in Afghanistan as a result of the drawdown of troops in Afghanistan. Partially offsetting
the decline in gross profit were certain situation-specific activities arising from the pandemic, such as repatriation
flights and increased cargo activity, as well as physical supply gains associated with the historic volatility in jet fuel
prices during the period.

Our land segment gross profit for the year ended 2020 was $347.6 million, a decrease of $31.3 million, or 8%,
compared to 2019. The decrease in land segment gross profit was primarily attributable to the sale of our Multi
Service payment solutions business, and the decline in volumes in our core domestic retail, commercial and
industrial activities, as well as a decrease in our government-related activities in Afghanistan. These decreases
were partially offset by improved results in the U.K. and growth in World Kinect, our global energy management
brand.

Our marine segment gross profit for the year ended 2020 was $151.4 million, a decrease of $30.2 million, or 17%,
as compared to 2019. The gross profit decrease was attributable to lower volume and profitability, particularly in our
core resale business, due to a decline in demand as a consequence of the pandemic in certain sectors of the
marine shipping and travel industry. The decrease in gross profit income was partially offset by higher profitability
during the first two months of 2020, resulting from the shift to very low sulfur fuel oil, as mandated by the IMO 2020
regulations that took effect on January 1, 2020.

Operating Expenses. Total operating expenses for 2020 were $714.0 million, a decrease of $98.3 million, or 12%,
compared to 2019. The following table sets forth our expense categories (in millions):

2020 2019 $ Change
Compensation and employee benefits $ 366.9 § 4704 3 (103.4)
General and administrative 311.1 322.2 (11.1)
Asset impairments 25.6 — 25.6
Restructuring charges 10.3 19.7 (9.4)
Total $§ 7140 $ 8123 $  (98.3)

The decrease in total operating expenses was primarily due to lower employee compensation and benefits costs,
including lower incentive bonuses. Furthermore, as part of our cost-reduction initiatives, we materially reduced
certain general and administrative expenses during 2020, which were offset by a higher provision for bad debt,
principally due to the effects of the pandemic on our accounts receivable. Total operating expenses were also
impacted by impairment charges of $25.6 million, principally associated with our decision to rationalize our global
office footprint.
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Income (loss) from Operations. Our income from operations for 2020 was $137.9 million, a decrease of $161.8
million, or 54%, compared to 2019. Income from operations during these periods was attributable to the following
segments (in millions):

2020 2019 $ Change
Aviation segment $ 845 $§ 2839 $ (199.4)
Land segment 72.6 55.0 17.6
Marine segment 58.5 67.1 {8.6)
215.6 406.1 (190.4)
Corporate overhead - unallocated {77.8) (106.4) 28.6
Total $ 1379 $ 299.7 $ (161.8)

Our income from operations, including unallocated corporate overhead, for the year ended 2020 was $137.9 million,
a decrease of $161.8 million, or 54%, compared to 2019. The overall decrease was primarily attributable to the
performance in our aviation segment.

Income from operations in our aviation segment for the year ended 2020 was $84.5 million, a decrease of $199.4
million as compared to 2019. Our aviation segment was significantly impacted by lower volumes and the
correspondingly reduced profit contribution as a consequence of the decline in air travel due to the COVID-19
pandemic, as well as a reduction in government-related activity in Afghanistan. Aviation operating income also
decreased during the year ended 2020 compared to 2019 due to increased expenses resulting from a materially
higher bad debt expense because of the impact of the pandemic on the aviation industry, as well as the global office
footprint rationalization impairment charge. Partially offsetting these higher expenses were significant reductions in
compensation and administrative expenses over the course of 2020.

In our land segment, income from operations for the year ended 2020 was $72.6 million, an increase of $17.6
million compared to 2019. The higher profitability was primarily attributable to a reduction in compensation costs
and general and administrative expenses, improved results in the U.K., togsther with growth in World Kinect. This
was partially offset by lower volumes as a result of the pandemic, particularly in our retail, commercial and industrial
activities in North America, as well as a decrease in our government-related activities in Afghanistan and the global
office footprint rationalization impairment charge.

Qur marine segment income from operations for the year ended 2020 was $58.5 million, a decrease of $8.6 million
compared to 2019, driven by lower average prices and volume of activity in our core resale business and an
impairment charge resulting from our global office footprint rationalization. The decrease in operating income was
partially offset by higher profitability during the first two months of 2020, resulting from the shift to very low sulfur fuel
oil, as mandated by the IMO 2020 regulations that took effect on January 1, 2020. Further offsetting the decrease in
operating profitability was a reduction in compensation expense during 2020 compared to 2019.

Corporate overhead costs not charged to the business segments in 2020 were $77.8 miillion, a decrease of $28.6
million, or 27%, compared to 2019, primarily attributable to a reduction in compensation costs and general and
administrative expenses.

Non-Operating income (Expenses), net. We had non-operating income of $23.9 million, compared to expenses of
$62.4 million for the years ended 2020 and 2019, respectively. The positive variance of $86.2 million compared to
2019 was driven principally by a gain on the sale of our Multi Service payment solutions business of $80.0 million
principally in the land segment, as well as a reduction in interest expense and lower fees associated with our
receivables purchasing programs.

Income Taxes. For the year ended 2020, our effective income tax rate was 32%, and our income tax provision was
$52.1 million, compared to an effective income tax rate of 24% and an income tax provision of $56.2 million in 2019.
The higher effective income tax rate for 2020, compared to 2019, resulted primarily from the impact of recording
valuation allowances against our deferred tax assets in various foreign jurisdictions and the differences in the
results of our subsidiaries in tax jurisdictions with different tax rates.
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Nst income Attributable to World Fuel and Diluted Earnings per Common Share. Our net income for the year ended
2020 was $109.6 million compared to net income of $178.9 million in 2019. Diluted earnings per common share for
the year ended 2020 was $1.71 per common share as compared to diluted earnings per common share of $2.69 in
2019.

Liquidity and Capital Resources

Qur liquidity, consisting of cash, cash equivalents and availability under the Credit Facility fluctuates based on a
number of factors, including the timing of receipts from our customers, payments to our suppliers, changes in fuel
prices, as well as our financial performance, which drives availability under our Credit Facility. Our availability under
our Credit Facility, for example, is limited by, among other things, our consolidated total leverage ratio, which is
defined in the Credit Facility and is based in part on our adjusted consolidated earnings before interest, taxes,
depreciation and amortization (*Adjusted EBITDA”) for the four immediately preceding fiscal quarters. Accordingly,
significant fluctuations in our Adjusted EBITDA for a particular quarter can impact our availability to the extent it
significantly alters our Adjusted EBITDA for the applicable preceding four quarters. See Iltem 1A. Risk Factors in
Part | of this 10-K Report for additional information.

Cash and liquidity are significant priorities for us and our primary use of cash and liquidity is to fund working capital
and strategic investments. Increases in fuel prices can negatively affect liquidity by increasing the amount of cash
required to fund fuel purchases. In addition, while we are usually extended unsecured trade credit from our
suppliers for our fuel purchases, higher fuel prices may reduce the amount of fuel which we can purchase on an
unsecured basis, and in certain cases, we may be required to prepay fuel purchases, which would negatively impact
our liquidity. Fuel price increases may also negatively impact our customers, in that they may not be able to
purchase as much fuel from us because of their credit limits with us and the resulting adverse impact on their
business could cause them to be unable to make payments owed to us for fuel purchased on credit. They may also
choose to reduce the amount of fuel they consume in their operations to reduce costs. In any such event, the
volume of orders from our customers may thereafter decrease and we may not be able to replace lost volumes with
new or existing customers.

As described in greater detail above, the COVID-19 pandemic is expected to continue to have an adverse impact on
our customers, and therefore our own operating results through the first half of 2021, which could have a negative
impact on our liquidity in the future. However, based on the information currently available, we believe that our cash
and cash equivalents as of December 31, 2020 and available funds from our Credit Facility, together with cash flows
generated by operations, are sufficient to fund our working capital and capital expenditure requirements for at least
the next twelve months. We may choose to raise additional funds to further enhance our liquidity profile, which may
be used for working capital, capital expenditures or other strategic investments. Our opinions concerning liquidity
are based on currently available information and if circumstances change significantly, whether as a result of the
COVID-19 pandemic or otherwise, the future availability of trade credit or other sources of financing may be
reduced, and our liquidity would be adversely affected. Factors that may affect the availability of trade credit or other
forms of financing include our financial performance (as measured by various factors, including cash provided by
operating activities), the state of worldwide credit markets, and our levels of outstanding debt. Depending on the
severity and direct impact of these factors on us, financing may be limited or unavailable on terms favorable to us.

Cash Flows
The following table reflects the major categories of cash flows for the years ended December 31, 2020, 2019 and
2018 {in millions). For additional details, please see the Consolidated Statements of Cash Flows.

2020 2019 2018
Net cash provided by (used in) operating activities $ 6041 $§ 2288 § (182.5)
Net cash provided by (used in) investing activities 72.8 (50.5) 286.0
Net cash provided by {used in) financing activities {213.0) (204.9) (257.1)
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2020 compared to 2019

Operating Activities. For the year ended December 31, 2020, net cash provided by operating activities was $604.1
million compared to $228.8 million provided during the year ended December 31, 2019. The $375.4 million change
in operating cash flows was principally due to favorable year-over-year changes in working capital, excluding cash,
of $538.6 miillion, offset by: i) $90.9 million of noncash adjustments principally associated with a gain on sale of a
business, ii) decrease of $71.4 million in Net income including noncontrolling interest, iii) $0.8 million decrease in
certain other long term assets and liabilities. The changes in working capital, excluding cash, primarily reflect a $1.9
billion net decrease in accounts receivable, inventories, and prepaid expenses, offset by a $1.3 billion net decrease
in accounts payable, customer deposits, and accrued expenses and other current liabilities.

Investing Activities. For the year ended December 31, 2020, net cash provided by investing activities was $72.8
million compared to net cash used of $50.5 million for the year ended December 31, 2019. The $123.4 million
increase in cash flows was primarily due to an increase in net cash proceeds of $228.9 million received from the
sales of businesses and a $29.6 million decrease in capital expenditures, partially offset by $128.6 million in cash
paid to acquire our UVair fuel business.

Financing Activities. For the year ended December 31, 2020, net cash used in financing activites was $213.0
million compared to net cash used of $204.9 million for the year ended December 31, 2019. The $8.2 million
change was principally due to a $33.5 million increase in net repayments of debt under our credit facility, increases
of $4.5 million and $2.9 million in dividends and common stock repurchases, respectively, partially offset by a $32.8
million decrease related to the 2019 acquisition of a noncontrolling interest in a consolidated subsidiary.

Other Liquidity Measures

Cash and Cash Equivaients. As of December 31, 2020 and 2019, we had cash and cash equivalents of $658.8
million and $186.1 million, respectively. Our primary uses of cash and cash equivalents are to make strategic
investments, primarily acquisitions, and to purchase inventory. We are provided unsecured trade credit by nearly all
of our suppliers for our fuel purchases; however, a small number of suppliers require us to either prepay or provide
a letter of credit. Increases in oil prices can negatively affect liquidity by increasing the amount of cash needed to
fund fuel purchases as well as reducing the amount of fuel that we can purchase on an unsecured basis from our
suppliers.

Credit Facility and Term Loans. Our Credit Agreement, as amended through December 31, 2020, consists of a
revolving loan under which up to $1.3 billion aggregate principal amount could be borrowed, repaid and redrawn,
based upon specific financial ratios and subject to the satisfaction of other customary conditions to borrowing. Our
Credit Facility includes a sublimit of $400.0 million for the issuance of letters of credit and bankers' acceptances.
Under the Credit Facility, we have the right to request increases in available borrowings up to an additional $400.0
million, subject to the satisfaction of certain conditions and we have the right to request increases in available
borrowings up to an additional $200.0 million. In addition, as of December 31, 2020 and 2019, we had $503.2
million and $515.6 million in Term Loans outstanding, respectively. We had no outstanding borrowings under our
Credit Facility as of December 31, 2020. At December 31, 2019 we had outstanding borrowings of $55.0 million.
Our issued letters of credit under the Credit Facility totaled $3.4 million and $4.3 million as of December 31, 2020
and 2019, respectively. As of December 31, 2020 and 2019, the unused portion of our Credit Facility was $1.3
billion and $1.2 billion, respectively. The unused portion of our Credit Facility is limited by, among other things, our
financial leverage ratio, which limits the total amount of indebtedness we may incur, and may, therefore, fluctuate
from period to period.

Borrowings under our Credit Facility and Term Loans related to base rate loans or Eurodollar rate loans bear
floating interest rates plus applicable margins. As of December 31, 2020, the applicable margins for base rate loans
and Eurodollar rate loans were 0.75% and 1.75%, respectively.

Qur liquidity, consisting of cash and cash equivalents and availability under the Credit Facility, fluctuates based on a
number of factors, including the timing of receipts from our customers and payments to our suppliers as well as
commodity prices. Availability under our Credit Facility is principally limited by the ratio of adjusted total debt to
adjusted EBITDA, as defined in the agreement, which limits the total amount of indebtedness we may incur to not
more than 3.75 to 1. Accordingly, our availability under the Credit Facility may fluctuate from period to period.
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Our Credit Facility and Term Loans contain certain financial and other covenants with which we are required to
comply. Our failure to comply with the covenants contained in our Credit Facility and our Term Loans could result in
an event of default. An event of default, if not cured or waived, would permit acceleration of any outstanding
indebtedness under the Credit Facility and our Term Loans, trigger cross-defaults under certain other agreements to
which we are a party and impair our ability to obtain working capital advances and issue letters of credit, which
would have a material adverse effect on our business, financial condition, results of operations and cash flows. As
of December 31, 2020, we were in compliance with all financial covenants contained in our Credit Facility and our
Term Loans.

Other Credit Lines and Receivables Purchase Agreements. Additionally, we have other uncommitted credit lines
primarily for the issuance of letters of credit, bank guarantees and bankers’ acceptances. These credit lines are
renewable on an annual basis and are subject to fees at market rates. As of December 31, 2020 and 2019, our
outstanding letters of credit and bank guarantees under these credit lines totaled $328.4 million and $375.2 million,
respectively.

We also have accounts receivable financing programs under receivables purchase agreements (“RPAs") with Wells
Fargo Bank, N.A. and Citibank, N.A. that allow for the sale of our accounts receivable in an amount up to 100% of
our outstanding qualifying accounts receivable balances and receive cash consideration equal to the total balance,
less a discount margin equal to LIBOR plus 1.00% to 3.25%, which varies based on the outstanding accounts
receivable at any given time and assumes maximum utilization of the RPA facilities. During the third quarter of
2020, we amended our RPA with Citibank N.A. to, among other things, extend the renewal option term of the RPA
through 2024. The RPA agreements provide the banks with the ability to add or remove customers from these
programs based on, among other things, the level of risk exposure the bank is willing to accept with respect to any
customer. The fees the banks charge us to purchase the receivables from these customers can also be impacted
for these reasons. Under the RPAs, accounts receivable sold which remained outstanding at December 31, 2020
and 2019, were $306.9 million and $405.9 million, respectively. The reduction in accounts receivable sold and
outstanding at December 31, 2020 was driven primarily by lower fuel prices and the decline in activity in our
commercial aviation and marine businesses due to the impact of the pandemic on airlines and cruise lines.

Short-Term Debt. As of December 31, 2020, our short-term debt of $22.9 million primarily represents the current
maturities (within the next twelve months) of Term Loan borrowings and finance lease obligations.

Contractual Obligations and Off-Balance Sheet Arrangements

Our contractual obligations and off-balance sheet arrangements are set forth below. For additional information on
any of the following and other contractual obligations and off-balance sheet arrangements, see "Note 8. Debt,
Interest Income, Expense and Other Finance Costs" and "Note 9. Commitments and Contingencies" within "Part IV.
Iltem 15. Notes to the Consolidated Financial Statements" included in this 2020 10-K Report.

Contractual Obligations

Debt and Interest Obligations. These obligations include principal and interest payments on fixed-rate and variable-
rate, fixed-term debt based on the expected payment dates.

Other Obligations. These obligations primarily consist of deferred compensation arrangements.

Unrecognized Income Tax Liabilities. As of December 31, 2020, our gross liabilities for unrecognized income tax

benefits (“Unrecognized Tax Liabilities”), including penalties and interest, were $99.0 million. The timing of any
settlement of our Unrecognized Tax Liabilities with the respective taxing authority cannot be reasonably estimated.
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As of December 31, 2020, our contractual obligations were as follows (in millions):

Total Year 1 Years 2-3 Years 4-5 > 5 years
Debt and interest obligations $ 5707 $ 346 $ 1020 $ 4338 $ 0.2
Operating lease obligations 192.5 39.8 59.1 394 54.2
Finance lease obligations 20.2 4.4 7.4 4.8 3.6
Employment agreement obligations 0.9 0.9 — — —
Derivatives obligations 59.0 50.9 8.2 — —
Purchase commitment obligations 88.4 58.1 30.4 — —
Other obligations 8.5 1.3 2.9 21 2.2
Total 3 9402 § 189.8 § 210.0_§ 480.1 % 60.3

Additionally, we have certain purchase contracts, that run through 2026, under which we agreed to purchase
annually between 1.83 million barrels and 2.02 million barrels of aviation fuel at future market prices.

Off-Balance Sheet Arrangements

Letters of Credit and Bank Guarantees. In the normal course of business, we are required to provide letters of credit
to certain suppliers. A majority of these letters of credit expire within one year from their issuance, and expired
letters of credit are renewed as needed. As of December 31, 2020, we had issued letters of credit and bank
guarantees totaling $331.9 million under our Credit Facility and other uncommitted credit lines. For additional
information on our Credit Facility and other credit lines, see the discussion in "Liquidity and Capital Resources”
above.

Surety Bonds. In the normal course of business, we are required to post bid, performance and other surety-related
bonds. The majority of the surety bonds posted relate to our aviation and land segments. We had outstanding bonds
that were executed in order to satisfy various security requirements of $50.6 million as of December 31, 2020.

Critical Accounting Policies and Estimates

Management's discussion and analysis of our financial condition and results of operations are based upon our
Consolidated Financial Statements included elsewhere in this 2020 10-K Report, which has been prepared in
accordance with U.S. GAAP. The preparation of these financial statements requires management to make estimates
and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and related disclosure
of contingent assets and liabilities. On an ongoing basis, we evaluate our estimates, including those related to
unbilled revenue and associated costs of sales, allowance for credit losses, goodwill and identifiable intangible
assets, certain accrued liabilities, and income taxes. We base our estimates on historical experience and on other
assumptions that are believed to be reasonable under the circumstances, the results of which form the basis for
making judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates under different assumptions or conditions.

We have identified the areas described below as critical to our business operations and the understanding of our
results of operations given the uncertainties associated with the assumptions underlying each estimate. For a
detailed discussion on the application of these and other significant accounting policies, see "Note 1. Basis of
Presentation, New Accounting Standards and Significant Accounting Policies" within "Part IV. ltem 15. Notes to the
Consolidated Financial Statements" included in this 2020 10-K Report.

Impairment Assessments of Goodwill, Long-Lived Assets and Equity Investments

We assess accounting estimates that require consideration of forecasted financial information, including, but not
limited to, the recoverability of the carrying value of our goodwill, long-lived assets (property and equipment,
identifiable intangible assets and leases) and equity investments. Significant judgment is involved in performing
these estimates as they are developed based on forecasted assumptions. As of December 31, 2020, the
assumptions used, particularly the expected growth rates, the profitability embedded in our projected cash flow, the
discount rate and the market-based multiples, were defined in the context of current and future potential impacts of
COVID-19 on our business and other business factors such as the reduction in our government-related activity in
Afghanistan. Management also considered the volatility in the company's market capitalization since the beginning
of the pandemic and evaluated the potential impact that this volatility may have had on the estimated fair value of
our reporting units.

34

21.08.2022 kI 03:35 Brgnngysundregistrene Side 46 av 126



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 983021239

Based on the assessments performed, and supported by the available information as of December 31, 2020, we
concluded that the fair value of our land and aviation reporting units were not less than their respective carrying
values. However, at this time, we are unable to predict with specificity the ultimate impact of the pandemic, as it will
depend on the magnitude, severity and duration, as well as how quickly, and to what extent, normal economic and
operating conditions resume on a sustainable basis globally. Accordingly, if the impact of the pandemic, and it's
associated reduction in business are more severe or longer in duration than we have assumed, such impact could
potentially result in impairments.

For further information pertaining to our 2020 impairment assessments, see "Note 5. Restructuring" and "Note 7.
Goodwill and Identifiable Intangible Assets” within "Part IV. ltem 15. Notes to the Consolidated Financial
Statements" included in this 2020 10-K Report.

Accounts Receivable and Allowance for Credit Losses

We maintain a provision for estimated credit losses based upon our historical experience with our customers, any
specific customer collection issues that we have identified from current financial information and business
prospects, as well as forward-looking information from market sources. Historical payment trends of our customers
together with internal and external information about the economic outlook, geopolitical risks and macroeconomic
events may not fully capture the current or future creditworthiness of our customers, particularly in difficult economic
periods. As a result of the challenges inherent in estimating which customers are less likely to remit amounts owed
to us, our provision for estimated credit losses may not always be sufficient. Any write-off of accounts receivable in
excess of our provision for credit losses could adversely affect our results of operations and cash flow. For
additional information on the credit risks inherent in our business, see “ltem 1A — Risk Factors” in this 2020 10-K
Report.

Inventories

When estimating the net realizable value of inventory, we utilize a variety of observable fuel indices and other
indicators. Sharp negative changes in these indices can result in a reduction of our inventory valuation, which could
have an adverse material impact on our results of operations in the period in which we take the adjustment.

Business Combinations

Business combinations are accounted for using a fair value model. This model is required when the definition of a
business is met. In contrast, asset acquisitions are accounted for using a cost accumulation and allocation model.
The initial and subsequent measurement of certain assets acquired and, consequently, our results of operations are
impacted differently depending on the model. In a business combination, the residual fair value generated in the
acquisition is recognized as goodwill which is tested for impairment but not amortized, while in an asset acquisition,
any residual fair value is allocated on a relative fair value basis to all qualifying identifiable net assets acquired and
subsequently amortized. To conclude if the definition of a business is met, we need to conclude whether
substantially all of the fair value of the gross assets acquired is concentrated in a single identifiable asset or a group
of similar identifiable assets which requires significant judgment to determine the fair value and if and how assets
should be grouped.

Revenue Recognition

The majority of our consolidated revenues are generated through the sale of fuel and fuel-related products. We
generally recognize fuel sales and services revenue on a gross basis as we have control of the products or services
before they are delivered to our customers. In drawing this conclusion, we consider various factors, including
inventory risk management, latitude in establishing the sales price, discretion in the supplier selection and that we
are normally the primary obligor in our sales arrangements.

Income Taxes

The Tax Cuts and Jobs Act {the “Tax Act”), enacted on December 22, 2017, significantly changed the U.S. Internal
Revenue Code, by, among other things, reducing the U.S. corporate income tax rate, modifying or repealing many
business deductions and credits, adopting elements of a territorial tax system, taxing global intangible low-taxed
income ("GILTI"), assessing a repatriation tax or “toll-charge” on undistributed earnings and profits of U.S.-owned
foreign corporations, and introducing certain base erosion and anti-abuse minimum tax (“BEAT") provisions. Several
final and proposed regulations were issued during 2020 regarding foreign tax credits, and GILTIl, among other
areas.
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Because of the complexity of the GILTI tax rules effective in 2018, we praviously evaluated this provision of the Tax
Act and the application of ASC 740, Income Taxes. Under US GAAP, we made an accounting policy choice to treat
taxes due on future US GILTI inclusions as a current period expense when incurred (the "period cost method"). The
Tax Act legislation will continue to require further interpretations and implementing regulations by the IRS, as well as
state tax authorities, and the legislation could be subject to potential amendments and changes, any of which could
increase certain adverse impacts or other effects of the legislation. The changes included in the Tax Act are broad
and complex. The final transition impacts of the Tax Act may differ from our estimates, possibly materially, due to,
among other items, changes in interpretations of the Tax Act, any legislative action to address questions that arise
because of the Tax Act, any changes in accounting standards for income taxes or related interpretations in response
to the Tax Act, or any updates or changes to current year earnings and tax estimates.

Leases

Determining whether a contract contains a lease requires judgment regarding whether the contract conveys the
right to control the use of identified property or equipment for a period of time in exchange for consideration.
Assessing whether we have obtained the right to substantially all of the economic benefits and the ability to direct
how, and for what purpose, the asset is used requires more judgment in storage arrangements where we must
determine whether our rights to capacity may represent substantially all of the available capacity at a location. We
also make estimates about the lease term, as some of these arrangements may include optional renewals,
terminations or purchase options, which are considered in our assessments when they are reasonably certain to
occur. Determining the incremental borrowing rate at lease commencement (or modification) requires judgment as it
is based on our estimated credit rating, the lease term at commencement, and the contract currency of the lease
arrangement. All these estimates could lead to higher or lower lease related assets and liabilities.

Derivatives

We enter into financial derivative contracts to mitigate our risk of fuel market price fluctuations in aviation, land and
marine fuel as well as changes in interest and foreign currency exchange rates. Also, to offer our customers fuel
pricing alternatives to meet their needs. While we currently believe that our derivative contracts will be effective in
mitigating the associated price risks, it is possible that our derivative instruments will be ineffective at mitigating
material changes in prices, which could have an adverse impact on our financial position and results of operations.

Measurement of the fair value of our derivatives also requires the assessment of certain risks related to non-
performance, which requires a significant amount of judgment.

Loss Contingencies

A number of claims, complaints or proceedings may arise in the ordinary course of business and may be
outstanding against the company. Our estimates regarding potential losses are based on our judgment and
assessment of currently available information. Any adverse resolution could have a material adverse effect on our
Consolidated Financial Statements or disclosures. Although we continue to reassess our reserves and estimates
based on new developments, our objective assessment of the legal merits of such claims may not always be
predictive of the outcome and actual results may vary from our current estimates. For additional information on
contingencies, see “Item 1A — Risk Factors” and "Note 9. Commitments and Contingencies " in this 2020 10-K
Report.

Recent Accounting Pronouncements

Information regarding accounting standards adopted during 2020 is included in "Note 1. Basis of Presentation, New
Accounting Standards and Significant Accounting Policies" within "Part IV. ltem 15. Notes to the Consolidated
Financial Statements" included in this 2020 10-K Report.
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk

Derivative and Financial Instruments Market Risk

We use commodity-based derivative contracts and financial instruments, when we deem it appropriate, to manage
the risks associated with changes in the prices of fuel and fuel-related products, fluctuations in foreign currency
exchange rates and interest rates, or to capture market opportunities. We utilize hedge accounting and formally
designate certain of our derivative instruments as either cash flow or fair value hedges. Derivative instruments that
are not designated are considered non-designated hedges and are designed to achieve an economic offset of the
underlying price risk exposure. Financial instruments and positions affecting our financial statements are described
below and are held primarily for hedging purposes. As a result, any changes in income associated with our
derivatives contracts are substantially offset by corresponding changes in the value of the underlying risk being
mitigated.

Commodity Price Risk

QOur commercial business segments use derivative instruments, primarily futures, forward, swap, and options
contracts, in various markets to manage price risk inherent in the purchase and sale of fuel. Certain of these
derivative instruments are utilized to mitigate the risk of price volatility in forecasted transactions in a cash flow
hedge relationship and to mitigate the risk of changes in the price of our inventory in a fair value hedge relationship.
In addition, we use derivatives as economic hedges or to optimize the value of our fuel inventory to capitalize on
anticipated market opportunities.

As of December 31, 2020 and 2019, the notional and fair market values of our commodity-based derivative
instruments position were as follows {in millions, except weighted average contract price):

Commodity Contracts (In millions of BBL) As of Decernber 31, 2020 As of December 31, 2019
Notional Weighted Notional Weighted
Net Average Fair Net Average Fair
Derivative Settlement Long/ Contract Value Long/ Contract Value
Hedge Strategy Instrument Period {Short) Price Amount {Short) Price Amount
Commodity
contracts hedging

Designated hedge inventory 2020 — % — % — 4.1)% 79910 § {18.3)
2021 (3.3) 53.291 29 — 76.148 —

2022 (0.1) 54.256 0.4) — — —
25 (18.3)

Non-designated Commodity

hedge contracts 2020 — — — 13.5 2190 16.1
2021 13.9 1.052 24.3 0.8 4.343 3.6

2022 1.0 1.067 7.8 (0.4) 8.711 1.4

2023 — 9.333 4.3 0.1) 5.705 0.3

2024 0.1 10.118 4.4 — — —

Thereafter — 10.745 1.7 0.2) 6.629 0.9

42.5 22.3

Total commodity derivative contracts $ 450 3 4.0

Foreign Currency Exchange Risk

We hedge our exposure to currency exchange rate changes, such as foreign-currency-denominated trade
receivables, payables, or local currency tax payments. The foreign currency exchange rate risk results primarily
from our international operations and is economically hedged using forward and swap contracts. The changes in the
fair value of these foreign currency exchange derivatives are recorded in earnings. Since the gains or losses on the
forward and swap contracts are substantially offset by the gains or losses from remeasuring the hedged foreign-
currency-denominated exposure, we do not believe that a hypothetical 10% change in exchange rates at
December 31, 2020 would have a material impact on our income from operations.
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The foreign currency denominated notional amounts and fair values in U.S. dollars of our exposures from our
foreign currency exchange derivatives at December 31, 2020, were primarily related to the following (in millions,
except weighted average contract price):

As of December 31, 2020

Notional Weighted Average

Settlement Period Unit Net Long/(Short) Contract Price Fair Value Amount

2021 AUD (1.6) 0.721 $ (0.1)
2021 CHF (1.7) 0.911 {0.1)
2021 CLP {8,679.8) 788.066 (1.3)
2021 COP {31,601.2) 3,864.214 (1.0)
2021 EUR (120.5) 1.203 (6.0)
2021 GBP 29.6 1.275 1.5
2021 KRW (21,066.6) 1,149.519 (1.1)
2021 MXN 774 20.946 (0.2)
2021 NOK (314.6) 8.739 (2.6)
2021 PHP (165.5) 51.122 {0.2)
2021 ZAR (125.3) 16.466 (1.1)
Total foreign currency exchange derivative contracts $ {12.3)

The total fair value of these contracts as of December 31, 2020, was a liability of $12.3 million and will be settled in
2021. At December 31, 2019, the fair value of our foreign currency exchange derivatives was a liability of $9.5
million, the majority of which were settled in 2020. Refer to "Note 4. Derivative Instruments" within "Part IV. Item 15.
Notes to the Consolidated Financial Statements" included in this 2020 10-K Report for additional details.

Interest Rate Risk

Borrowings under our Credit Facility and Term Loans related to base rate loans or Eurodollar rate loans bear
floating interest rates plus applicable margins. As of December 31, 2020, the applicable margins for base rate loans
and Eurodollar rate loans were 0.75% and 1.75%, respectively. As of December 31, 2020, we had no outstanding
borrowings under our Credit Facility and $503.2 million in Term Loans. As of December 31, 2020, the aggregate
outstanding balance of our finance lease obligations was $18.2 million which bear interest at annual rates ranging
from 1.0% to 5.9%. Our other remaining outstanding debt of $3.3 million, as of December 31, 2020, primarily relates
to loans payable in varying amounts throughout 2028 and bear interest at annual rates ranging from zero to 3.5%.
The weighted average interest rate on our short-term debt was 3.4% as of December 31, 2020. A 1% fluctuation in
the interest rate on our outstanding debt would result in a $5.0 million change in interest expense during the next
twelve months.

In March 2020, we entered into a $300 million, one-month LIBOR, floating-for-fixed interest rate non-amortizing
swap with a maturity date in March 2025 (the "Swap"). The Swap agreement effectively locks in the variable interest
cash flows we will pay for a portion of our Eurodollar rate loans at 0.556%. The fair value of the interest rate swap
contract as of December 31, 2020 was a liability of $3.7 million.

The following table presents the contractual weighted average interest rates and expected cash flows by maturity
dates as of December 31, 2020 {in millions, except weighted average interest rates):

Expected Maturity Date

Interest Rate Swap 2021 2022 2023 2024 2025 Fair Value
Notional Value: $300 $ 3.7
Variable to Fixed $ (13) $ (12 $ (09 $ (@©3) % 0.1

Average pay rate 0.55 % 0.55 % 0.55 % 0.55 % 0.55 %

Average receive rate 0.13 % 0.16 % 0.24 % 0.44 % 0.64 %

! Represents discounted net cash flow receipts or (payments).
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Iltem 8. Financial Statements and Supplementary Data

The financial statements, together with the report thereon of PricewaterhouseCoopers LLP dated February 26,
2021, and the Selected Quarterly Financial Data {Unaudited), are set forth in ltem 15 of this 2020 10-K Report.

ltem 9. Changes in and Disagreements with Accountants on Accounting and Financial
Disclosure

None.
Item 9A. Controls and Procedures

Management’s Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be
disclosed in the reports that we file or submit under the Exchange Act is recorded, processed, summarized and
reported within the time periods specified in the SEC's rules and forms, and that such information is accumulated
and communicated to our management, including our Chief Executive Officer ("*CEO") and our Chief Financial
Officer (“CFO”), as appropriate, to allow timely decisions regarding required financial disclosure.

As of the end of the period covered by this 10-K Report, we evaluated, under the supervision and with the
participation of our CEO and CFO, the effectiveness of the design and operation of our disclosure controls and
procedures pursuant to Exchange Act Rule 13a-15(e). Based upon this evaluation, the CEO and CFO concluded
that our disclosure controls and procedures were effective at a reasonable assurance level as of December 31,
2020.

Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting,
as such term is defined in Exchange Act Rule 13a-15({f). Our internal control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with accounting principles generally accepted in the United
States of America. Our internal control over financial reporting includes those policies and procedures that {i) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of our assets; (ii) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with accounting principles generally accepted in the United States
of America, and that receipts and expenditures are being made only in accordance with authorizations of
management and our directors; and (iii) provide reasonable assurance regarding prevention or timely detection of
the unauthorized acquisition, use or disposition of assets that could have a material effect on the financial
statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Management has assessed the effectiveness of our internal control over financial reporting as of December 31,
2020 using the framework specified in Internal Control — Integrated Framework {2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSQ). Based on such assessment, management has
concluded that our internal control over financial reporting was effective as of December 31, 2020.

The effectiveness of our internal control over financial reporting as of December 31, 2020 has been audited by
PricewaterhouseCoopers LLP, an independent registered public accounting firm, as stated in their report appearing
herein.

Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting that materially affected, or are reasonably
likely to materially affect, our internal control over financial reporting during the quarter ended December 31, 2020.
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Effectiveness of Internal Control

It should be noted that any system of controls, however well designed and operated, can provide only reasonable,
and not absolute, assurance that the objectives of the system will be met. In addition, the design of any control
system is based in part upon certain assumptions about the likelihood of future events. Because of these and other
inherent limitations of control systems, there is only the reasonable assurance that our controls will succeed in
achieving their goals under all potential future conditions.

Item 9B. Other Information

None.
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PART Ill

ltem 10. Directors, Executive Officers and Corporate Governance

We have adopted a Code of Conduct that applies to all of our employees, officers (including our principal executive,
financial and accounting officers) and directors. The Code of Conduct is located on our website at hitp://
www.wiscorp.com under “Investor Relations — Corporate Governance — Code of Conduct.” We intend to disclose
any amendments to our Code of Conduct or waivers with respect to our Code of Conduct granted to our principal
executive, financial and accounting officers on our website.

The remaining information regarding our directors, executive officers and corporate governance is incorporated
herein by reference from our Definitive Proxy Statement for the 2021 Annual Meeting of Shareholders {*2021
Proxy"”) to be filed pursuant to Regulation 14A within 120 days after the close of the fiscal year ended December 31,
2020.

Iltem 11. Executive Compensation

Information on executive compensation is incorporated herein by reference from our 2021 Proxy to be filed pursuant
to Regulation 14A within 120 days after the close of the fiscal year ended December 31, 2020.

Iltem 12. Security Ownership of Certain Beneficial Owners and Management and Related
Shareholder Matters

Information on security ownership of certain beneficial owners and management and related shareholder matters is
incorporated herein by reference from our 2021 Proxy to be filed pursuant to Regulation 14A within 120 days after
the close of the fiscal year ended December 31, 2020.

Iltem 13. Certain Relationships and Related Transactions, and Director Independence

Information on certain relationships and related transactions and director independence is incorporated herein by
reference from our 2021 Proxy to be filed pursuant to Regulation 14A within 120 days after the close of the fiscal
year ended December 31, 2020.

Iltem 14. Principal Accounting Fees and Services

Information on principal accounting fees and services is incorporated herein by reference from our 2021 Proxy to be
filed pursuant to Regulation 14A within 120 days after the close of the fiscal year ended December 31, 2020.
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PART IV

Item 15. Exhibits, Financial Statement Schedules
(a){1) The following Consolidated Financial Statements are filed as a part of this 2020 10-K Report:

(i) Report of Independent Registered Public Accounting Firm 45
(i) Consolidated Balance Sheets 48

i) Consolidated Statements of Income and Comprehensive Income 49
(iv) Consolidated Statements of Shareholders’ Equity 50
(v) Consolidated Statements of Cash Flows 51
(vi) Notes to the Consolidated Financial Statements 53

(@)}2) Consolidated Financial Statement schedules have been omitted either because the required information
is set forth in the Consolidated Financial Statements or Notes thereto, or the information called for is not
required.

(b) The exhibits set forth in the following index of exhibits are filed or incorporated by reference as a part of
this 2020 10-K Report:
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Restated Articles of Incorporation (incorporated by reference herein from Exhibit 99.2 to our Current
Report on Form 8-K filed on February 3, 2005).

Articles of Amendment to Restated Articles of Incorporation {incorporated by reference herein from
Exhibit 3.1 to our Current Report on Form 8-K filed on November 23, 2009).

By-Laws, amended and restated as of August 26, 2011 (incorporated by reference herein from
Exhibit 3.1 to our Current Report on Form 8-K filed on August 29, 2011).

Description of Capital Stock (incorporated by reference herein from Exhibit 4.1 to our 2019 10-K).

Agreement between World Fuel Services Corporation and Michael J. Kasbar, dated March 14, 2008
(incorporated by reference herein from Exhibit 10.2 to our Current Report on Form 8-K filed on
March 20, 2008). *

Amendment No. 1, dated August 26, 2011, to Agreement between World Fuel Services Corporation
and Michael J. Kasbar {incorporated by reference herein from Exhibit 10.1 to our Current Report on
Form 8-K filed on August 29, 2011). *

Amendment No. 2, dated April 9, 2012, to Agreement between World Fuel Services Corporation and
Michael J. Kasbar (incorporated by reference herein from Exhibit 10.1 to our Current Report on
Form 8-K filed on April 13, 2012). *

Amendment No. 3, dated April 11, 2014, to Agreement between World Fuel Services Corporation and
Michael J. Kasbar (incorporated by reference herein from Exhibit 10.2 to our Current Report on
Form 8-K filed on April 11, 2014). *

Executive Severance Agreement between World Fuel Services Corporation and Ira M. Birns, dated
April 16, 2007 (incorporated by reference herein from Exhibit 10.2 to our Current Report on Form 8-K
filed on April 16, 2007). *

World Fuel Services Corporation Executive Severance Policy, effective as of December 31, 2016
(incorporated by reference herein from Exhibit 10.1 to our Quarterly Report on Form 10-Q for the
quarter ended June 30, 2017 filed on July 28, 2017 ("2017 10-Q")). *

2016 Omnibus Plan (incorporated by reference herein from Exhibit 10.1 to our Current Report on Form
8-K filed on June 2, 2016). *

2020 Omnibus Plan (incorporated by reference herein from Exhibit 10.1 to our Current Report on Form
8-K filed on May 27, 2020). *

Form of Non-Employee Director 2017 Restricted Stock Unit Grant Agreement under the 2016
Omnibus Plan {incorporated by reference herein from Exhibit 10.24 to our Annual Report on Form 10-
K for the year ended December 31, 2015 filed on February 16, 2016). *

Form of Non-Employee Director Restricted Stock Unit Grant Agreement under the 2016 Omnibus Plan
(incorporated by reference herein from Exhibit 10.10 to our 2019 10-K). *

Form of Named Executive Officer Restricted Stock Unit Grant Agreement under the 2016 Omnibus
Plan {incorporated by reference herein from Exhibit 10.10 to our Annual Report on Form 10-K for the
year ended December 31, 2017 filed on February 28, 2018 ("2017 10-K"). *

Form of Named Executive Officer Long-Term Incentive Restricted Stock Unit Grant Agreement under
the 2006 Omnibus Plan {incorporated by reference herein from Exhibit 10.1 to our Quarterly Report on
Form 10-Q for the quarter ended June 30, 2015 filed on July 30, 2015). *

Form of Named Executive Officer 2017 Performance-Based Restricted Stock Unit Grant Agreement
under the 2016 Omnibus Plan {incorporated by reference herein from Exhibit 10.12 to our 2017 10-K).

Form of Michael J. Kasbar Restricted Stock Unit Grant Agreement under the 2006 and 2016 Omnibus
Plan {incorporated by reference herein from Exhibit 10.14 to our 2017 10-K). *

Form of Michael J. Kasbar Stock-Settled Stock Appreciation Right Agreement under the 2006
Omnibus Plan {incorporated by reference herein from Exhibit 10.1 to our Quarterly Report on Form 10-
Q for the quarter ended June 30, 2014 filed on July 30, 2014 (2014 10-Q"). *

Form of Michael J. Kasbar Stock-Settled Stock Appreciation Right Agreement (3-year Cliff Vesting)
under the 2006 and 2016 Omnibus Plan (incorporated by reference herein from Exhibit 10.15 to our
Annual Report on Form 10-K for the year ended December 31, 2016 filed on February 21, 2017 ("2016
10-K"). *

Form of Ira M. Birns Restricted Stock Unit Grant Agreement under the 2016 Omnibus Plan
(incorporated by reference herein from Exhibit 10.17 to our 2017 10-K). *

Form of Ira M. Birns Stock-Settled Stock Appreciation Right Agreement under the 2006 Omnibus Plan
(incorporated by reference herein from Exhibit 10.2 to our 2014 10-Q). *
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Form of Michael J. Crosby and John P. Rau 2016 Performance-Based Restricted Stock Unit Grant
Agreement under the 2006 Omnibus Plan (incorporated by reference herein from Exhibit 10.21 to our
2017 10-K). *

Form of Michael J. Crosby and John P. Rau Restricted Stock Grant Agreement under the 2006
Omnibus Plan {incorporated by reference herein from Exhibit 10.4 to our 2017 10-Q). *

Form of John P. Rau Restricted Stock Grant Agreement under the 2006 Omnibus Plan (incorporated
by reference herein from Exhibit 10.5 to our 2017 10-Q). *

Form of Michael J. Crosby and John P. Rau Restricted Stock Unit Grant Agreement under the 2006
Omnibus Plan {incorporated by reference herein from Exhibit 10.24 to our 2017 10-K). *

Performance-Based Restricted Stock Unit Grant Agreement, dated as of November 10, 2017, between
World Fuel Services Corporation and Jeffrey P. Smith {incorporated by reference herein from Exhibit
10.25 to our 2017 10-K). *

Form of Named Executive Officer Stock-Settled Stock Appreciation Right Agreement under the 2016
Omnibus Plan.*

Fourth Amended and Restated Credit Agreement, dated as of October 10, 2013, among World Fuel
Services Corporation, World Fuel Services Europe, Ltd. and World Fuel Services (Singapore) Pte Ltd,
as borrowers, Bank of America, N.A., as administrative agent, and the financial institutions named
therein as lenders {incorporated herein by reference to Exhibit 10.1 to our Current Report on Form 8-K
filed on October 11, 2013).*

Amendment No. 1 to the Fourth Amended and Restated Credit Agreement, and Joinder Agreement,
dated as of January 30, 2015, among World Fuel Services Corporation, World Fuel Services Europe,
Ltd. and World Fuel Services (Singapore) Pte Lid, as borrowers, Bank of America, N.A., as
administrative agent, and the financial institutions named therein as lenders (incorporated by reference
herein from Exhibit 10.1 to our Current Report on Form 8-K filed on February 5, 2015).

Amendment No. 2 to the Fourth Amended and Restated Credit Agreement, and Joinder Agreement,
dated as of October 26, 2016, among World Fuel Services Corporation, World Fuel Services Europe,
Ltd. and World Fuel Services (Singapore) Pte Ltd, as borrowers, Bank of America, N.A., as
administrative agent, and the financial institutions named therein as lenders (incorporated by reference
herein from Exhibit 10.1 to our Current Report on Form 8-K filed on October 27, 2018).

Amendment No. 3 to the Fourth Amended and Restated Credit Agreement, dated as of May 12, 2017,
among World Fuel Services Corporation, World Fuel Services Europe, Ltd. and World Fuel Services
(Singapore) Pte Ltd, as borrowers, Bank of America, N.A., as administrative agent, and the financial
institutions named therein as lenders (incorporated by reference herein from Exhibit 10.2 to our 2017
10-Q).

Amendment No. 4 to the Fourth Amended and Restated Credit Agreement, dated as January 30,
2018, among World Fuel Services Corporation, World Fuel Services Europe, Ltd. and World Fuel
Services (Singapore) Pte Ltd, as borrowers, Bank of America, N.A., as administrative agent, and the
financial institutions named therein as lenders {incorporated by reference herein from Exhibit 10.30 to
our 2017 10-K).

Amendment No. 5 to the Fourth Amended and Restated Credit Agreement, dated as of October 26,
2016, among World Fuel Services Corporation, World Fuel Services Europe, Ltd., World Fuel Services
(Singapore) Pte Ltd, and certain other Subsidiaries, as borrowers, Bank of America, N.A., as
administrative agent, and the financial institutions named therein as lenders (incorporated by reference
herein from Exhibit 10.1 to our Current Report on Form 8-K filed on July 24, 2019).

Subsidiaries of the Registrant.

Consent of Independent Registered Public Accounting Firm.

Certification of the Chief Executive Officer pursuant to Rule 13a-14(a) or Rule 15d-14(a).
Certification of the Chief Financial Officer pursuant to Rule 13a-14{a) or Rule 15d-14(a).

Statement of Chief Executive Officer and Chief Financial Officer under Section 906 of the
Sarbanes-Oxley Act of 2002 (18 U.S.C. Section 1350).

The following materials from World Fuel Services Corporation’s Annual Report on Form 10-K for the
year ended December 31, 2020, formatted in XBRL {Extensible Business Reporting Language);
(i) Consolidated Balance Sheets, {ii) Consolidated Statements of Income and Comprehensive Income,
(iii) Consolidated Statements of Shareholders’ Equity, (iv) Consolidated Statements of Cash Flows,
and (v) Notes to the Consolidated Financial Statements.

Cover page interactive file (formatted in Inline XBRL and contained in Exhibit 101).

*Management contracts and compensatory plans or arrangements required to be filed as exhibits to this form,
pursuant to Item 15(b).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of World Fuel Services Corporation
Opinions on the Financial Statements and Internal Controf over Financial Reporting

We have audited the accompanying consolidated balance sheets of World Fuel Services Corporation and its
subsidiaries (the "Company®) as of December 31, 2020 and 2019, and the related consolidated statements of
income and comprehensive income, of shareholders' equity and of cash flows for each of the three years in the
period ended December 31, 2020, including the related notes (collectively referred to as the “consolidated financial
statements”). We also have audited the Company's internal control over financial reporting as of December 31,
2020, based on criteria established in internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2020 and 2019, and the results of its operations and its cash
flows for each of the three years in the period ended December 31, 2020 in conformity with accounting principles
generally accepted in the United States of America. Also in our opinion, the Company maintained, in all material
respects, effective internal control over financial reporting as of December 31, 2020, based on criteria established in
Internal Control - Iintegrated Framework (2013) issued by the COSO.

Change in Accounting Principle

As discussed in Note 1 to the consolidated financial statements, the Company changed the manner in which it
accounts for leases in 2019.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective
internal control over financial reporting, and for its assessment of the effectiveness of internal control over financial
reporting, included in Management's Report on Internal Control over Financial Reporting appearing under Item 9A.
Qur responsibility is to express opinions on the Company’s consolidated financial statements and on the Company's
internal control over financial reporting based on our audits. We are a public accounting firm registered with the
Public Company Accounting Oversight Board {(United States) {(PCAOB) and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audits to obtain reasonable assurance about whether the consolidated financial statements are free
of material misstatement, whether due to error or fraud, and whether effective internal control over financial
reporting was maintained in all material respects.

Qur audits of the consolidated financial statements included performing procedures to assess the risks of material
misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the consolidated financial statements. Our audits also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements. Our audit of internal control over financial reporting included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our
audits also included performing such other procedures as we considered necessary in the circumstances. We
believe that our audits provide a reasonable basis for our opinions.
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Definition and Limitations of Internal Controf over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable dstail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; {ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of the consolidated
financial statements that was communicated or required to be communicated to the audit committee and that (i)
relates to accounts or disclosures that are material to the consolidated financial statements and (ii) involved our
especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter
in any way our opinion on the consolidated financial statements, taken as a whole, and we are not, by
communicating the critical audit matter below, providing a separate opinion on the critical audit matter or on the
accounts or disclosures to which it relates.

Goodwill Impairment Assessment - Aviation and Land Reporting Units

As described in Notes 1 and 7 to the consolidated financial statements, the Company's consolidated goodwill
balance was $858.6 million as of December 31, 2020, which is allocated among the Aviation and Land reporting
units. Management conducts an impairment assessment as of December 31 of each year, or more frequently if
events or circumstances indicate that the carrying value of the goodwill may be impaired. To determine whether
goodwill is impaired, management compares the fair value of the reporting units to which goodwill was assigned to
their respective carrying values to measure if any amount of goodwill should be impaired. In calculating fair value,
management uses a combination of both an income and market approach. As disclosed by management, under the
income approach, management calculates the fair value of a reporting unit based on the present value of estimated
future cash flows, which include assumptions related to expected growth rates, profitability, and a discount rate that
corresponds to a weighted-average cost of capital. Under the market approach, management uses a selection of
global companies that correspond to each reporting unit to derive a market-based multiple.

The principal considerations for our determination that performing procedures relating to the goodwill impairment
assessment of the Aviation and Land reporting units is a critical audit matter are the significant judgment by
management when developing the fair value of the reporting units, which in turn led to a high degree of auditor
judgment, subjectivity, and effort in performing procedures and evaluating management’s significant assumptions
related to expected growth rates, profitability, and the discount rates. In addition, the audit effort involved the use of
professionals with specialized skill and knowledge.
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Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financial statements. These procedures included testing the effectiveness of
controls relating to management’s goodwill impairment assessment, including controls over the determination of the
reporting units and significant assumptions used in the estimated future cash flows. These procedures also
included, among others, testing management's process for developing the fair value of the Aviation and Land
reporting units, which included evaluating the appropriateness of the income and market approaches; testing the
completeness and accuracy of underlying data used in the income and market approaches; and evaluating the
reasonableness of significant assumptions related to expected growth rates, profitability, and the discount rates.
Evaluating management’s assumptions related to expected growth rates and profitability involved evaluating
whether the assumptions used were reasonable considering {i) the current and past performance of the reporting
units; (ii) the consistency with external market and industry data; and {jiii) whether these assumptions were
consistent with evidence obtained in other areas of the audit. Professionals with specialized skill and knowledge
were used to assist in evaluating the appropriateness of the income and market approaches and evaluating the
reasonableness of the discount rate assumptions.

Is/PricewaterhouseCoopers LLP
Miami, Florida
February 26, 2021

We have served as the Company’s auditor since 2002.
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WORLD FUEL SERVICES CORPORATION
CONSOLIDATED BALANCE SHEETS

{In millions, except per share data)

As of December 31,

2020 2019
Assets:
Current assets:
Cash and cash equivalents $ 6588 § 186.1
Accounts receivable, net of allowance for credit losses of $53.8 million and $35.5 million
as of December 31, 2020 and 2019, respectively 1,238.4 2,891.9
Inventories 344.3 593.3
Prepaid expenses 51.1 80.6
Short-term derivative assets, net 66.4 59.5
Other current assets 280.4 368.8
Total current assets 2,639.3 4,170.1
Property and equipment, net 342.6 360.9
Goodwill 858.6 843.7
Identifiable intangible and other non-current assets 659.8 617.7
Total assets $ 4500.3 $ 59924
Liabilities:
Current liabilities:
Current maturities of long-term debt $ 229 % 54.1
Accounts payable 1,214.7 2,602.7
Customer deposits 155.8 126.7
Accrued expenses and other current liabilities 290.6 378.9
Total current liabilities 1,684.0 3,162.4
Long-term debt 501.8 574.7
Non-current income tax liabilities, net 215.5 210.1
Other long-term liabilities 186.1 151.3
Total liabilities 2,587.4 4,098.5
Commitments and contingencies
Equity:
World Fuel shareholders' equity:
Preferred stock, $1.00 par value; 0.1 shares authorized, none issued — —
Common stock, $0.01 par value; 100.0 shares authorized, 62.9 and 65.2 issued and
outstanding as of December 31, 2020 and 2019, respectively 0.6 0.7
Capital in excess of par value 204.86 274.7
Retained earnings 1,836.7 1,761.3
Accumulated other comprehensive loss (132.6) (146.3)
Total World Fuel shareholders' equity 1,909.3 1,890.4
Noncontrolling interest 3.6 3.5
Total equity 1,912.9 1,893.9
Total liabilities and equity $ 4500.3 § 5,992.4

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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WORLD FUEL SERVICES CORPORATION
CONSOLIDATED STATEMENTS OF INCOME AND
COMPREHENSIVE INCOME

{In millions, except earnings per share data)

For the Year Ended December 31,

2020 2019 2018

Revenue $ 20,3583 $ 36,819.0 $ 39,750.3
Cost of revenue 19,506.5 35,707.0 38,731.8
Gross profit 851.8 1,112.0 1,018.5
Operating expenses:
Compensation and employee benefits 366.9 470.4 442 1
General and administrative 311.1 322.2 299.8
Asset impairments 256 — —
Restructuring charges 10.3 19.7 17.1

714.0 812.3 758.8
Income from operations 137.9 299.7 259.7
Non-operating income {expenses), net:
Interest expense and other financing costs, net (44.9) (73.9) (71.0)
Other income {(expense), net 68.8 11.5 {3.8)

239 (62.4) (74.8)

Income {loss) before income taxes 161.7 237.3 184.9
Provision for income taxes 52.1 56.2 55.9
Net income {loss) including noncontrolling interest 109.6 181.1 129.0
Net income (loss) attributable to noncontrolling interest 0.1 2.2 1.3
Net income {loss) attributable to World Fuel $ 1096 $ 1789 § 127.7
Basic earnings per common share $ 172 & 271§ 1.89
Basic weighted average common shares 63.7 66.1 67.4
Diluted earnings per common share $ 1.71 % 269 § 1.89
Diluted weighted average common shares 64.0 66.5 67.7
Comprehensive income:
Net income {loss) including noncontrolling interest % 1096 % 181.1 % 129.0
Other comprehensive income (loss):
Foreign currency translation adjustments 13.8 8.2 {27.3)
Cash flow hedges, net of income tax benefit of $0.0, benefit of $8.7, and (0.1) (25.5) 21.0
expense of $7.0 for 2020, 2019, and 2018, respectively
Other comprehensive income {loss) 13.7 {17.3) {6.3)
Comprehensive income {loss) including noncontrolling interest 123.3 163.7 122.6
Comprehensive income {loss) attributable to noncontrolling interest — {2.7) {1.2)
Comprehensive income {loss) attributable to World Fuel $ 123.3 § 166.5 $ 123.8

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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WORLD FUEL SERVICES CORPORATION
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

{In millions)
Accumulated Total World
Comman Stock Capital in Other Fuel
Excess of Retained Comprehensive Shareholders’ Noncontrolling Total
Shares Amount ParValue Eamings Loss Equity Interest Equity
Balance as of December 31, 2017 677 § 07 % 3549 §14928 $§ (126.5) $ 1,721.9 $ 16.0 $1,738.0
Net income — — — 127.7 — 127.7 13 129.0
Cash dividends declared — — — (18.1) — (16.1) — (18.1)
Amortization of share-based payment
awards — — 7.7 — — 7.7 — 1.7
Issuance (cancellation) of common
stock related to share-based payment
awards 02 — — — — — — —
Purchases of common stock tendered
by employees to satisfy the required
withholding taxes related to share-
based payment awards — — 2.1) — — (2.1) — (2.1)
Purchases of common stock {0.7) — {20.0) — — (20.0) — (20.0)
Other comprehensive income (loss) — — — — (5.2) (5.2) (1.2) (6.3
Reclassification of certain tax effects
from US Tax Reform — — (0.2) 16 — 1.4 — 14
Balance as of December 31, 2018 67.0 07 3404 1,606.1 (131.7) 1,815.4 16.1 1,831.6
Net income — — — 178.9 — 178.9 22 181.1
Cash dividends declared — — — (23.8) — (23.8) — (23.8)
Amortization of share-based payment
awards — — 224 — — 22.4 — 224

Issuance (cancellation) of common
stock refated to share-based payment
awards 03 — 0.7 — — 07 — 0.7

Purchases of common stock tendered
by employees to satisfy the required
withholding taxes related to share-

based payment awards — — (2.8) — — (2.8) — (2.8)
Purchases of common stock (2.1) — (65.4) — — (65.4) — (65.4)
Acquisition of remaining 49% equity

interest — — (20.6) — — (20.8) (12.1) (32.7)
Other comprehensive income (loss) — — — — (14.8) (14.8) (2.7) (17.3)
Balance as of December 31, 2019 65.2 0.7 274.7 1,761.3 (146.3) 1,880.4 35 1,883.9
Net income (loss) — — — 109.6 — 109.6 0.1 109.6
Cumulative effect of change in

accounting principle — — — (11.1) — (11.1) — (11.1)
Cash dividends declared — — — (25.5) — (25.5) — (25.5)
Amortization of share-based payment

awards — — (1.1 — — {1.1) — {(1.1)

Issuance (cancellation) of common
stock related to share-based payment
awards 0.3 — 1.2 — — 1.2 — 1.2

Purchases of common stock tendered
by employees to satisfy the required
withholding taxes related to share-

based payment awards — — (3.1 — — 3.1) — (3.1)
Purchases of common stock (2.6) — (68.3) — — (68.3) — (68.3)
Other comprehensive income (loss) — — — — 13.7 13.7 — 13.7
Other — — 1.2 24 — 37 — 37
Balance as of December 31, 2020 629 § 06 $ 2046 $18367 § {132.6) § 19093 § 36 $1912.9

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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WORLD FUEL SERVICES CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

{In millions)

For the Year Ended December 31,

2020 2019 2018
Cash flows from operating activities:
Net income (loss) including noncontrolling interest $ 1096 $ 1811 § 128.0
Adjustments to reconcile net income including noncontrolling interest to net cash provided by operating
activiies:
Depreciation and amortization 858 874 815
Provision for bad debt 63.7 269 251
Share-based payment award compensation costs {0.9) 236 83
Deferred income tax expense (benefit) (14.4) 33 (3.2)
Restructuring charges 03 12.6 —
Foreign currency {gains) losses, net 06 10.8 8.7
Gain on sale of business (80.0) (13.9) —
Other 1.9 {1.8) (3.3)
Changes in assets and liabilities, net of acquisitions and divestitures:
Accounts receivable, net (reduced by beneficial interests received in exchange for accounts receivables
sold of $369.8 for the year ended December 31, 2018) 1,300.3 (164.1) (445.2)
Inventories 2510 (61.3) (11.8)
Prepaid expenses 281 {17.8) (5.3)
Short-term derivative assets, net (6.9) 132.0 (151.3)
Other current assets 832 {52.8) (63.1)
Cash collateral with counterparties 442 (42.7) 29.2
Other non-current assets (8.7) 336 (61.5)
Accounts payable (1,223.9) 143.7 171.3
Customer deposits 238 8.1 11.8
Accrued expenses and other current liabilities (87.8) (91.9) 725
Non-current income tax, net and other long-term liabilities 54.3 12.8 14.8
Total adjustments 4945 47.7 (311.5)
Net cash provided by (used in) operating activities 604 .1 2288 (182.5)
Cash flows from investing activities:
Cash receipts of retained beneficial interests in receivable sales — — 389.8
Acquisition of business, net of cash acquired (128.6) — (21.3)
Proceeds from sale of business, net of divested cash 2596 308 —
Capital expenditures (51.3) (80.9) (72.3)
Other investing activities, net {6.9) {04) 9.8
Net cash provided by (used in) investing activities 728 (50.5) 286.0
Cash flows from financing activities:
Borrowings of debt 2,0854 5,001.7 B,188.4
Repayments of debt (2,207 4) {5,080.2) (6,407.3)
Dividends paid on common stock (25.8) (21.1) (16.2)
Repurchases of common stock (68.3) {(654) (20.0)
Other financing activities, net* (7.1) (39.9) (2.1)
Net cash provided by (used in) financing activities (213.0) (204.9) (257.1)
Effect of exchange rate changes on cash and cash equivalents 88 10 (7.0)
Net increase (decrease) in cash and cash equivalents 4727 {26.6) (160.6)
Cash and cash equivalents, as of the beginning of the period 186.1 211.7 3723
Cash and cash equivalents, as of the end of the period $ 6588 % 1861 § 2117

* 2019 includes $32.7 million cash paid for the acquisition of 30% non-controlling interest of a consalidated subsidiary, Avinode Group AB.
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WORLD FUEL SERVICES CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS — (CONTINUED)

{In millions)

For the Year Ended December 31,

2020 2019 2018
Supplemental Disclosures of Cash Flow Information
Cash paid during the year for:
Interest, net of capitalized interest $ 461 $ 770 $§ 738
Income taxes $ 685 $ 829 $ 853

Supplemental Schedule of Noncash Investing and Financing Activities

Cash dividends declared, but not yet paid, were $6.3 million, $6.5 million and $4.0 million as of December 31, 2020,
2019 and 2018 respectively.

Net noncash consideration for the acquisition and sale of businesses was $11.5 million as of December 31, 2020.

The accompanying Notes are an integral part of these Consolidated Financial Statements.
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WORLD FUEL SERVICES CORPORATION NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

1. Basis of Presentation, New Accounting Standards and Significant Accounting Policies

World Fuel Services Corporation {the "Company”) was incorporated in Florida in July 1984 and along with its
consolidated subsidiaries is referred to collectively in this Annual Report on Form 10-K (“2020 10-K Report") as
“World Fuel,” “we,” “our” and “us.”

We are a leading global fuel services company, principally engaged in the distribution of fuel and related products
and services in the aviation, land and marine transportation industries. In recent years, we have expanded our land
product and service offerings to include energy advisory services and supply fulfilment for natural gas and power to
commercial, industrial and government customers. Our intention is to become a leading global energy management
company offering a full suite of energy advisory, management and fulfilment services, technology solutions, as well
as sustainability products and services across the energy product spectrum. We also offer payment management
solutions, principally in the aviation industry. We will continue to focus on enhancing the portfolio of products and
services we provide based on changes in customer demand, including sustainability offerings and renewable
energy solutions.

COVID-19

The outbreak of COVID-19, which was declared a pandemic by the World Health Organization in March 2020, has
created significant volatility, uncertainty and disruption in the global economy. The rapid spread of the virus caused
governments around the world to implement stringent measures to help control its spread, including, without
limitation, quarantines, “stay-at-home” or “shelter-in-place” orders, social-distancing mandates, travel restrictions,
and closures or reduced operations for businesses, governmental agencies, schools and other institutions, among
others.

Beginning in the first quarter of 2020 and through the date of this filing, the aviation, marine and land transportation
industries, along with global economic conditions generally, have been significantly impacted by the pandemic. A
large number of our customers in these industries have experienced substantial decline in business activity,
especially commercial airlines and cruise lines, which have been particularly impacted by ongoing travel restrictions.
Customers in our marine and land segments have also been adversely affected by these restrictions and the
reduction in operations of various businesses in affected regions. Furthermore, government measures and other
supply-related factors have also led to a precipitous decline and historic volatility in fuel prices in response to
concerns about demand for fuel. In response to these developments, we took swift action to ensure the safety of
our employees and other stakeholders and initiated a number of initiatives relating to cost reduction, liquidity and
operating efficiencies.

While the pandemic and associated impacts on economic activity had a limited adverse effect on our results of
operations and financial condition in the beginning of 2020, we experienced a sharp decline in demand and related
sales during the second quarter, as large sectors of the global economy were adversely impacted by the crisis.
Accordingly, during the first quarter of 2020, we commenced a restructuring initiative focused on further streamlining
our operations and sharpening our deployment of resources, not only in our land segment but also in our other
segments due to the adverse impacts of the pandemic. During the second quarter of 2020, we expanded this
restructuring to include the rationalization of our global office footprint and approved the abandonment of certain
office leases, including the transition of select offices to smaller or more cost-effective locations. While demand
showed some moderate improvement during the second half of 2020, our results remained well below pre-
pandemic levels.
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We make estimates and assumptions that affect the reported amounts within our Consolidated Financial Statements
and accompanying Notes as of the date of the Consolidated Financial Statements. We assessed accounting
estimates that require consideration of forecasted financial information, including, but not limited to, our allowance
for credit losses, the recoverability of the carrying value of our goodwill and long-lived assets. These assessments
were conducted in the context of information reasonably available to us, as well as our consideration of the future
potential impacts of COVID-19 on our business as of December 31, 2020. At this time, we are unable to predict with
specificity the ultimate impact of the crisis, as it will depend on the magnitude, severity and duration of the
pandemic, as well as how quickly, and to what extent, normal economic and operating conditions resume on a
sustainable basis globally. Accordingly, if the impact is more severe or longer in duration than we have assumed,
such impact could potentially result in additional impairments or increases in credit allowances.

A. Basis of Presentation

The Consolidated Financial Statements and related Notes include our parent company and all wholly-owned and
majority-owned subsidiaries and joint ventures where we exercise control. Our Consolidated Financial Statements
include the operations of acquired businesses after the completion of their acquisition. The decision of whether or
not to consolidate an entity requires consideration of majority voting interests, as well as effective economic or other
control over the entity. The Consolidated Financial Statements are prepared in accordance with accounting
principles generally accepted in the United States of America (*U.S. GAAP”). Our fiscal year-end is as of and for the
year ended December 31 for each year presented. All intercompany transactions among our businesses have been
eliminated.

For additional information pertaining to our acquisitions, refer to "Note 3. Acquisitions and Divestitures."

Certain amounts in the Consolidated Financial Statements and accompanying Notes may not add due to rounding.
All percentages have been calculated using unrounded amounts.

B. New Accounting Standards

Adoption of New Accounting Standards

We included below a description of recent new accounting standards that had an impact on the Company’s
Consolidated Financial Statements. New accounting standards or accounting standards updates not listed below
were assessed and determined to be either not applicable or did not have a material impact on the Company's
Consolidated Financial Statements or processes.

Financial instruments-Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments. In June
20186, Accounting Standards Update ("ASU") 2016-13 was issued, which replaced the incurred loss impairment
model with @ model that reflects expected credit losses over the lifetime of the asset and requires consideration of a
broader range of reasonable and supportable information to determine credit loss estimates. The guidance in this
update, including the subsequent related codification amendments, changed how entities account for credit
impairment from trade and other receivables, net investments arising from sales-type and direct financing leases,
debt securities, purchased-credit impaired financial assets and other instruments in addition to loans. For
receivables and certain other instruments that are not measured at fair value, entities are required to estimate
expected credit losses. Under the expected loss model, an entity recognizes a loss upon initial recognition of the
asset that reflects all future events that could lead to a loss being realized, regardless of whether it is probable that
the future event will occur.

The Company adopted ASU 2016-13, including the related codification amendments, in the first quarter of 2020
utilizing the modified retrospective transition method and applying the transition provisions at the effective date.

The Company implemented changes to business processes and internal controls that support the new standard. As
of the date of implementation on January 1, 2020, the Company recognized $11.1 million as a reduction to the
opening retained earnings balance. The main drivers of the consolidated impact at transition are related to the
inclusion of future economic conditions, the exclusion of freestanding credit enhancements when estimating the
expected credit loss and estimating the lifetime credit losses of notes receivable.
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Accounting Standards Issued But Not Yet Adopted

Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate Reform on Financial Reporting
and Scope. In March 2020 and January 2021, ASU 2020-04 and ASU 2021-01 were issued, respectively. The
amendments provide temporary optional expedients and exceptions to the guidance on contract modifications and
hedge accounting to ease the financial reporting burden in accounting for (or recognizing the effects of) contracts,
hedging relationships and other transactions that reference the London Interbank Offered Rate ("LIBOR") or other
interbank offered rates expected to be discontinued because of reference rate reform. The ASU’s were effective
upon issuance and may be applied prospectively to contract modifications made and hedging relationships entered
into or evaluated on or before December 31, 2022. The Company is evaluating the contracts that could be affected
by an alternative reference rate and assessing the potential effects of the ASU’s on the consolidated financial
statements but does not anticipate a material impact to its Consolidated Financial Statements or processes.
Additionally, LIBOR fallback language has been included, when applicable, in new and renewed contracts entered
into by the Company in preparation for transition from LIBOR to alternative reference rates when such transition
occurs.

Other recently issued accounting standards not yet adopted by us are not expected, upon adoption, to have a
material impact on the Company’'s Consoclidated Financial Statements or processes.

C. Estimates and Assumptions

The preparation of Consolidated Financial Statements in conformity with U.S. GAAP requires us to make certain
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Accordingly, actual results could materially differ from estimated amounts. We evaluate our
estimated assumptions based on historical experience and on various other assumptions that are believed to be
reasonable, the results of which form the basis for making judgments about the carrying values of assets and
liabilities.

D. Cash and Cash Equivalents

Qur cash equivalents consist principally of overnight investments, bank money market accounts and bank time
deposits which have an original maturity date of less than 90 days. These securities are carried at cost, which
approximates market value.

E. Accounts Receivable and Allowance for Credit Losses

Accounts receivable are measured at amortized cost. The health of our accounts receivable is continuously
monitored using a risk-based model, taking into consideration both the timeliness and predictability of collections
from our customers. We maintain a provision for estimated credit losses based upon our historical experience with
our customers, along with any specific customer collection issues that we have identified from current financial
information and business prospects, as well as any political or economic conditions or other market factors,
including certain assumptions based on reasonable forward-looking information from market sources. Principally
based on these credit risk factors, portfolioc segments are defined and an internally derived risk-based credit loss
reserve is established and applied to each portfolio segment. Customer account balances that are deemed to be at
high risk of collectability are reserved at higher rates than customer account balances which we expect to collect
without difficulty.

F. Inventories

Inventories are valued primarily using weighted average cost and first-in-first-out in certain limited locations.
Inventory is stated at the lower of average cost or net realizable value. When evidence exists that the net realizable
value of inventory is lower than its cost, the difference is recognized as a loss in the Consolidated Statements of
Income and Comprehensive Income in the period in which it occurs. We utilize a variety of fuel indices and other
indicators to calculate the net realizable value. Components of inventory include fuel purchase costs, any related
transportation or distribution costs and changes in the estimated fair market values for inventories included in a fair
value hedge relationship.
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G. Business Combinations

A business combination occurs when an entity obtains control of a business by acquiring its net assets, or some or
all of its equity interests.

Before applying the acquisition method, we determine whether a transaction meets the definition of a business
combination. For a transaction to be accounted for as a business combination, the entity or net assets acquired
must meet the definition of a business as defined in ASC 805. Under the acquisition method, the purchase price is
allocated to all identifiable assets acquired, all liabilities assumed and any noncontrolling interest at the fair value as
of the acquisition date. Any residual difference with the consideration transferred is recognized as Goodwill.
Goodwill arises because the purchase price paid reflects numerous factors, including the strategic value and
expected synergies that the acquisition would bring to our existing operations. Acquisition-related costs incurred in
connection with a business combination are expensed as incurred.

If the assets acquired do not meet the definition of a business, we account for the transaction as an asset
acquisition and goodwill is not recognized but rather any residual difference with the consideration transferred is
allocated on a relative fair value basis to all qualifying identifiable net assets acquired.

H. Fair Value

Fair value is the price to sell an asset or transfer a liability and therefore represents an exit price in the principal
market {or in the absence of a principal market, the most advantageous market). It represents a market-based
measurement that contemplates a hypothetical transaction between market participants at the measurement date.

Depending on the type of assets, we calculate the fair value using the income approach (e.g., based on the present
value of estimated future cash flows), the market approach or a combination of both. The unique characteristics of
an asset or liability and the availability of observable prices affect the number of valuation approaches and/or
techniques used in a fair value analysis. We measure fair value using observable and uncbservable inputs. We give
the highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities {Level 1 inputs)
and the lowest priority to unobservable inputs (Level 3 inputs).

We apply the following fair value hierarchy:

+ Level 1 - Quoted prices {unadjusted) in active markets for identical assets and liabilities.

+ Level 2 - Quoted prices in non-active markets or in active markets for similar assets or liabilities, observable
inputs other than quoted prices; and inputs that are not directly observable but are corroborated by
observable market data.

+ Level 3 - Inputs that are unobservable.

For additional information pertaining to our fair value measurements, see "Note 12. Fair Value Measurements."

I. Derivatives

Qur derivative contracts are recognized at their estimated fair market value. The fair value of our derivatives is
derived using observable and certain unobservable inputs, such as basis differentials, which are based on the

difference between the historical prices of our prior transactions and underlying observable data; and incorporates
the effect of nonperformance risk.
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If the derivative instrument is not designated as a hedge, changes in the estimated fair market value are recognized
as a component of Revenue, Cost of revenue or Other income {expense), net (based on the underlying transaction
type) in the Consolidated Statements of Income and Comprehensive Income. Derivatives that qualify for hedge
accounting may be designated as either a fair value or cash flow hedge. At the inception, and on an ongoing basis,
we assess the hedging relationship to determine its effectiveness in offsetting changes in cash flows or fair value
attributable to the hedged risk. For our fair value hedges, changes in the estimated fair market value of the hedging
instrument and the hedged item are recognized in the same line item as the underlying transaction type in the
Consolidated Statements of Income and Comprehensive Income. For our cash flow hedges, the changes in the fair
market value of the hedging instrument are initially recognized in other comprehensive income as a separate
component of shareholders’ equity and subsequently reclassified into the same line item as the underlying
forecasted transaction in the Consolidated Statements of Income and Comprehensive Income when both are settled
or deemed probable of not occurring. Cash flows for our hedging instruments used in our hedges are classified in
the same category as the cash flow from the hedged items. If for any reason hedge accounting is discontinued, then
any cash flows subsequent to the date of discontinuance will be classified in a manner consistent with the nature of
the instrument. For more information on our derivatives, see "Note 4. Derivatives Instruments."

J. Property and Equipment

Property and equipment are carried at cost less accumulated depreciation and amortization. Depreciation and
amortization are calculated primarily by using the straight-line method over the estimated useful lives of the assets.
Costs of major additions and improvements are capitalized while expenditures for maintenance and repairs, which
do not extend the life of the asset, are expensed. Upon sale or disposition of property and equipment, the cost and
related accumulated depreciation and amortization are eliminated from the accounts and any resulting gain or loss
is credited or charged to income. Long-lived assets held and used by us {including property and equipment) are
assessed for impairment whenever events or changes in circumstances indicate that the carrying amount of an
asset may not be recoverable.

Purchases of computer software and external costs and certain internal costs directly associated with developing
significant computer software applications for internal use are capitalized within property and equipment, which also
includes hosting arrangements when we have the contractual right to take possession of the software at any time
during the hosting period and it is feasible for us to either run the software in our own hardware or contract with
another unrelated party to host the software. Amortization of such costs is calculated primarily by using the straight-
line method over the estimated useful life of the software.

K. Goodwill

Goodwill is evaluated for impairment at the reporting unit level, initially based on an assessment of qualitative
factors to determine whether it is more likely than not that the fair value of any individual reporting unit is less than
its carrying amount. Management conducts an impairment assessment as of December 31 of each year, or more
frequently if events or circumstances indicate that the carrying value of goodwill may be impaired.

To determine whether goodwill is impaired, we compare the fair value of the reporting units to which goodwill was
assigned to their respective carrying values. In calculating fair value, we use a combination of both an income and
market approach as our primary indicator of fair value. Under the market approach, we use a selection of global
companies that correspond to each reporting unit to derive a market-based multiple. Under the income approach,
we calculate the fair value of a reporting unit based on the present value of estimated future cash flows. The
estimated future cash flows are based on the best information available as of the testing date, including our annual
operating plan, which is completed annually during the fourth quarter and is approved by our Board of Directors.
The estimated cash flows are discounted using rates that correspond to a weighted-average cost of capital
consistent with those used internally for investment decisions. All our estimates are considered supportable
assumptions that we believe are reasonable and are based on a number of factors including industry experience,
internal benchmarks, and the economic environment.
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L. Identifiable Intangible Assets

In connection with our acquisitions, we record identifiable intangible assets at fair value. ldentifiable intangible
assets subject to amortization are amortized over their estimated useful lives and are assessed for impairment
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable. We assess identifiable intangible assets not subject to amortization at least annually during the fourth
quarter of each year for potential impairment. This analysis generally involves the use of qualitative and quantitative
analyses to estimate whether the estimated future cash flows generated as a result of these assets will be greater
than or equal to the carrying value assigned to such assets.

M. Investments

We held investments where we own less than 50% of the outstanding voting shares of the company. We account for
investments primarily under the equity method as we have the ability to exercise significant influence over the
operating and financial policies of the investee, but do not have control.

The carrying amount of an equity method investment is increased to reflect our share of income and is reduced to
reflect our share of losses of the investee, dividends received and other-than-temporary impairments. Investments
accounted for under the equity method are assessed whenever events or changes in circumstances indicate that
the carrying amount of an investment may not be recoverable.

We assess our intent and/or ability to recover the carrying amount of the investment over a long period. However, if
the fair value of the investment is less than its carrying amount, and the investment will not recover in the near term,
then an other-than-temporary impairment is recognized. Impairments are classified as Impairments within the
Consolidated Statements of Income and Comprehensive Income.

N. Revenue Recognition

The majority of our consolidated revenues are generated through the sale of fuel and fuel-related products. We
generally recognize fuel sales and services revenue on a gross basis as we have control of the products or services
before they are delivered to our customers. In drawing this conclusion, we considered various factors, including
inventory risk management, latitude in establishing the sales price, discretion in the supplier selection and that we
are normally the primary obligor in our sales arrangements.

Revenue from the sale of fuel is recognized when our customers obtain control of the fuel, which is typically upon
delivery of each promised gallon or barrel to an agreed-upon delivery point. Revenue from services, including
energy procurement advisory services and international trip planning support, and transaction and payment
management processing, are recognized over the contract period when services have been performed and we have
the right to invoice for those services.

We have elected not to adjust the contract consideration for the effect of a significant financing component for any
contract in which the period between when the Company transfers the promises in the contract and when the
customer pays is a year or less. In addition, we have elected to exclude from the transaction price the amount of
certain taxes assessed by a government authority that we collect (or recover) from our customer and remit in
connection with our sales transactions, such as certain sales or excise taxes.

O. Share-Based Payment Awards

We account for share-based payment awards on a fair value basis of the equity instrument issued. Under fair value
accounting, the grant-date fair value of the share-based payment award is amortized as compensation expense, on
a straight-line basis, over the service period (generally, the vesting period) for both graded and cliff vesting awards.
We have elected to account for forfeitures as they occur.
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P. Foreign Currency

The functional currency of our U.S. and foreign subsidiaries is the U.S. dollar, except for certain subsidiaries which
utilize their respective local currency as their functional currency. Foreign currency transaction gains and losses are
recognized upon settlement of foreign currency transactions. In addition, for unsettled foreign currency transactions,
foreign currency transaction gains and losses are recognized for changes between the transaction exchange rates
and month-end exchange rates. Foreign currency transaction gains and losses are included in other income
{expense), net, in the accompanying Consolidated Statements of Income and Comprehensive Income in the period
incurred.

Revenues and expenses of the subsidiaries that have a functional currency other than the U.S. dollar have been
translated into U.S. dollars at average exchange rates prevailing during the period. The assets and liabilities of
these subsidiaries have been translated at the rates of exchange on the balance sheet dates. The resulting
translation gain and loss adjustments are recorded in accumulated other comprehensive income as a separate
component of shareholders’ equity.

Q. Income Taxes

Income taxes are accounted for under the asset and liability method. Under this method, deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax bases, and operating loss and income
tax credit carryforwards. Deferred tax assets and liabilities are measured using enacted income tax rates expected
to apply to taxable income in the years in which those temporary differences are expected to be recovered or
settled. The effect on deferred tax assets and liabilities of a change in income tax rates is recorded as a component
of the income tax provision in the period that includes the enactment date.

Regular assessments are made on the likelihood that our deferred tax assets will be recovered from our future
taxable income. Our evaluation is based on estimates, assumptions, and includes an analysis of available positive
and negative evidence, giving weight based on the evidence's relative objectivity. Sources of positive evidence
include estimates of future taxable income, future reversal of existing taxable temporary differences, taxable
income in carryback years, and available tax planning strategies. Sources of negative evidence include current and
cumulative losses in recent years, losses expected in early future years, any history of operating losses or tax
credit carryforwards expiring unused, and unsettled circumstances that, if unfavorably resolved, would adversely
affect future profit levels.

The remaining carrying value of our deferred tax assets, after recording the valuation allowance on our deferred
tax assets, is based on our present belief that it is more likely than not that we will be able to generate sufficient
future taxable income in certain tax jurisdictions to utilize such deferred tax assets. The amount of the remaining
deferred tax assets considered recoverable could be adjusted if our estimates of future taxable income during the
carryforward period change favorably or unfavorably. To the extent we believe that it is more likely than not that
some or all of the remaining deferred tax assets will not be realized, we must establish a valuation allowance
against those deferred tax assets, resulting in additional income tax expense in the period such determination is
made. To the extent a valuation allowance currently exists, we will continue to monitor all positive and negative
evidence until we believe it is more likely than not that it is no longer necessary, resulting in an income tax benefit
in the period such determination is made.

Significant judgment is required in evaluating our tax positions, and in determining our provisions for income taxes,
our deferred tax assets and liabilities and any valuation allowance recorded against our net deferred tax assets. We
establish reserves when, despite our belief that the income tax return positions are fully supportable, certain
positions are likely to be challenged and we may ultimately not prevail in defending those positions.
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R. Earnings per Common Share

Basic earnings per common share is computed by dividing net income attributable to World Fuel and available to
common shareholders by the sum of the weighted average number of shares of common stock. Diluted earnings
per common share is computed by dividing net income attributable to World Fuel and available to common
shareholders by the sum of the weighted average number of shares of common stock and the number of additional
shares of common stock that would have been outstanding if our outstanding potentially dilutive securities had been
issued. Potentially dilutive securities include awards of restricted stock subject to forfeitable dividends, non-vested
restricted stock units ("RSUs"), performance stock units where the performance requirements have been met, and
settled stock appreciation rights awards ("SSARs"). The dilutive effect of potentially dilutive securities is reflected in
diluted earnings per common share by application of the treasury stock method, except if its impact is anti-dilutive.
Under the treasury stock method, an increase in the fair market value of our common stock can result in a greater
dilutive effect from potentially dilutive securities.

8. Leases

We adopted ASU 2016-02, including the related codification amendments, in the first quarter of 2019 utilizing the
modified retrospective transition method and applying the transition provisions at the effective date.

We determine if an arrangement is a lease at inception. Determining whether a contract contains a lease includes
judgment regarding whether the contract conveys the right to control the use of identified property or equipment for
a period of time in exchange for consideration.

We account for our lease-related assets and liabilities based on their classification as operating leases or finance
leases, following the relevant accounting guidance. For all the lessee arrangements, we have elected an accounting
policy to combine non-lease components with the related-lease components and treat the combined items as a
lease for accounting purposes. We measure lease related assets and liabilities based on the present value of lease
payments, including in-substance fixed payments, variable payments that depend on an index or rate measured at
the commencement date, and the amount we believe is probable we will pay the lessor under residual value
guarantees when applicable. We discount lease payments based on our estimated incremental borrowing rate at
lease commencement (or modification), which is primarily based on our estimated credit rating, the lease term at
commencement, and the contract currency of the lease arrangement. We have elected to exclude short term leases
{leases with an original lease term less than one year) from the measurement of lease-related assets and liabilities.

We test right-of-use asset in an operating or finance lease at the asset group level (because these assets are long-
lived nonfinancial assets and should be accounted for the same way as other long-lived nonfinancial assets)
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable.

T. Loss Contingencies

In determining whether an accrual for a loss contingency is required, we first assess the likelihood of occurrence of
the future event or events that will confirm the loss. When a loss is probable (the future event or events are likely to
occur) and the amount of the loss can be reasonably estimated, the estimated loss is accrued. If the reasonable
estimate of the loss is a range and an amount within the range appears to be a better estimate than any other
amount within the range, that amount should be accrued. However, if no amount within the range is a better
estimate, the minimum amount in the range should be accrued.

When a loss is reasonably possible {the chance of the future event or events occurring is more than remote but less
than likely), no accrual is recognized.
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2. Accounts Receivable

Accounts receivable and allowance for credit losses

We extend credit on an unsecured basis to most of our customers. Our exposure to expected credit losses depends
on the financial condition of our customers and other macroeconomic factors beyond our control, such as
deteriorating conditions in the world economy or in the industries we serve, changes in oil prices and political
instability. While we actively manage our credit exposure and work to respond to both changes in our customers’
financial conditions or macroeconomic events, there can be no guarantee we will be able to mitigate all of these
risks successfully.

We perform ongoing credit evaluations of our customers and adjust credit limits based upon payment history and
the customer’s current creditworthiness based on expected exposure. Our payment terms with customers are based
on each customers' creditworthiness and are generally 30-60 days, although certain markets and other customer-
specific factors may warrant longer payment terms. Accounts receivable balances that are not paid within the terms
of the sales agreement may be subject to finance fees based on the outstanding balance. Although we analyze
customers’ payment history and expected creditworthiness, since we extend credit on an unsecured basis to most
of our customers, there is a possibility that any accounts receivable not collected may ultimately need to be written
off.

We had accounts receivable of $1.2 billion and $2.9 billion as of December 31, 2020 and 2019, respectively. We
also had an allowance for credit losses, primarily related to accounts receivable, of $57.3 million and $35.5 million,
as of December 31, 2020 and 2019, respectively. Changes to the expected credit loss provision during the year
ended December 31, 2020 include global economic outlook considerations as a result of the Company's
assessment of reasonable and supportable forward-looking information including the expected overall impact of the
pandemic mainly to the aviation segment. Write-off of uncollectible receivables during the year ended
December 31, 2020 resulted from negative impacts of the pandemic combined with pre-existing financial difficulties
experienced by certain customers. Based on an aging analysis as of December 31, 2020, 91% of our net accounts
receivable were outstanding less than 60 days.

The following table sets forth activities in our allowance for credit losses {in millions):

2020 2019 2018
Balance as of beginning of period* $ 466 9 394 $ 278
Charges to provision for credit losses 63.7 25.9 25.1
Write-off of uncollectible receivables (63.7) {32.2) {16.2)
Recoveries of credit losses 1.0 2.4 29
Translation adjustments (0.3) — {0.1)
Balance as of end of period $ 573 § 355 § 394

* For 2020, the balance as of the beginning of the period includes the $11.1 million cumulative transition adjustment related to the implementation
of ASU 2016-13.

Trade Accounts Receivable Sale Programs

We have accounts receivable financing programs under receivables purchase agreements (*RPAs") with Wells
Fargo Bank, N.A. and Citibank, N.A. that allow for the sale of our accounts receivable in an amount up to 100% of
our outstanding qualifying accounts receivable balances and receive cash consideration equal to the total balance,
less a discount margin equal to LIBOR plus 1.00% to 3.25%, which varies based on the outstanding accounts
receivable at any given time and assumes maximum utilization of the RPA facilities. During the third quarter of 2020,
we amended our RPA with Citibank N.A. to, among other things, extend the renewal option term of the RPA through
2024. Accounts receivable sold under the RPAs are accounted for as sales, in accordance with ASC Topic 860,
Transfers and Servicing, and excluded from Accounts receivable, net of allowance for credit losses on the
accompanying Consolidated Balance Sheets. Fees and interest paid under the RPAs are recorded within Interest
expense and other financing costs, net on the Consolidated Statements of Income and Comprehensive Income.
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Under the RPAs, sold accounts receivable which remained outstanding at December 31, 2020 and 2019, were
$306.9 million and $405.9 million, respectively. The fees and interest paid under the RPA were $11.8 million, $25.9
million, and $19.9 million, for years ended 2020, 2019 and 2018, respectively. For the years ended December 31,
2020, 2019 and 2018, cash payments to the owners of account receivables were $4.4 billion, $8.2 billion and $7.9
billion respectively and cash proceeds from the sale of account receivables were $4.3 billion, $8.2 billion and $7.9
billion respectively.

3. Acquisitions and Divestitures

2020 Divestitures

On September 30, 2020, we completed the sale of our Multi Service payment solutions business ("MSTS") pursuant
to the definitive agreement signed on July 30, 2020, for gross cash proceeds at closing of $303.5 million {cash
proceeds net of post-closing working capital adjustments and cash sold was $259.6 million), subject to additional
deferred payment of $75.0 million of which $50.0 million will be conditioned on MSTS's achievement of certain
financial targets in 2021 and 2022. The contingent consideration was measured at fair value at the day of the
closing. The sale resulted in a pre-tax gain of $80.0 million, net of costs to sell, that was included in Other income
{expense), net within our Consolidated Statements of Income and Comprehensive Income. The related tax expense
of $12.9 million was included in Provision for income taxes within our Consolidated Statements of Income and
Comprehensive Income. Prior to the sale, MSTS was a reporting unit mainly reported within the land segment. The
sale did not meet the criteria to be reported as a discontinued operation.

2020 Acquisitions

During the second quarter of 2020, we acquired an additional interest in a software company in our aviation
segment and obtained control. The transaction was accounted for as an asset acquisition and did not have a
material impact on our Consolidated Financial Statements.

During the first quarter of 2020, we completed the acquisition of the aviation fuel business from Universal Weather
and Aviation, Inc. {"UVair fuel business”), which serves business and general aviation customers worldwide. The
acquisition was accounted for as a business combination.

The purchase price allocation was finalized in the third quarter of 2020. The following table summarizes the final
aggregate consideration, updated for certain working capital items, and the final fair value of the assets acquired
and liabilities assumed. The total consideration includes a deferred payment that is outstanding as of December 31,

2020.

(!n millions) Total
Cash paid for acquisition of business $ 129.0
Amounts due to sellers 30.0
Purchase price $ 159.0

Assets acquired:

Accounts receivable $ 42.8
Goodwill and identifiable intangible assets 123.3
Other current and long-term assets 3.8

Liabilities assumed:

Accounts payable (9.9)
Other current and long-term liabilities {1.0)
Purchase price $ 159.0

Goodwill in the amount of $79.1 million was recorded and was assigned to the aviation segment. We anticipate that
$70.2 million of the goodwill assigned to the aviation segment will be deductible for tax purposes and is attributable
primarily to the expected synergies and other benefits that we believe will result from combining the acquired
operations with the operations of our aviation segment. The identifiable intangible assets were $44.3 million and
primarily consisted of customer relationships and other identifiable assets.
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The financial position, results of operations and cash flows of these acquisitions have been included in our
Consolidated Financial Statements since their acquisition dates and did not have a material impact on our
consolidated revenue and net income for the year ended December 31, 2020; accordingly, pro forma information for
these acquisitions have not been provided as the impact was not considered material.

2019 Acquisitions and Divestitures
We made no material acquisitions or divestitures during 2019.

2018 Acquisitions and Divestitures
We made no material divestitures during 2018

During 2018, we completed one acquisition in the land segment. The financial position, results of operations and
cash flows of the 2018 acquisition has been included in our Consolidated Financial Statements since its acquisition
date and did not have a material impact on our Consolidated Financial Statements as of and for the year ended
December 31, 2018.

4. Derivative Instruments
The following describes our derivative classifications:
Fair Value Hedges. Includes derivative contracts we hold to hedge the risk of changes in the price of our inventory.

Cash Flow Hedges. Includes derivative contracts we execute to mitigate the risk of price and interest rate volatility in
forecasted transactions.

Non-designated Derivatives. Includes derivatives we primarily transact to mitigate the risk of market price
fluctuations in swaps or futures contracts, as well as certain forward fixed price purchase and sale contracts to
hedge the risk of currency rate fluctuations and for portfolio optimization.

In March 2020, we entered into a $300 million, one-month LIBOR, floating-for-fixed non-amortizing interest rate
swap contract ("IR Swap") with a maturity date in March 2025. The IR Swap was designated as a cash flow hedge
to mitigate potential adverse changes in interest rates related to certain variable rate debt obligations. Changes in
the IR Swap's fair value recorded periodically in Accumulated other comprehensive income, are subsequently
reclassified to our Consolidated Statements of Income and Comprehensive Income within Interest expense and
other financing costs, net when the underlying hedged variable rate interest payments are accrued.
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The following table presents the gross fair value of our derivative instruments and their locations on the
Consolidated Balance Sheets {in millions):

Gross Derivative Assets Gross Derivative Liabilities
As of December 31, As of December 31,
Derivative Instruments Balance Sheet Location 2020 2019 2020 2019
Derivatives designated as hedging instruments
Commaodity contracts Short-term derivative assets, net $ 124.9 3 — $ 120.7 $ —
Accrued expenses and other current liabilities 1.0 1.7 23 20.0
Other long-term liabilities 0.1 — 0.5 —
126.0 17 1235 20.0
Interest rate contract Accrued expenses and other current liabilities — — 1.3 —
Other long-term liabilities — — 2.4 —
— — 37 —
Total derivatives designated as hedging instruments 126.0 17 127.2 20.0
Derivatives not designated as hedging instruments
Commaodity contracts Short-term derivative assets, net 164.89 657 102.7 7.2
|dentifiable intangible and other non-current
assets 321 23.0 7.8 48
Accrued expenses and other current liabilities 30.5 161.0 68.4 203.4
Other long-term liabilities 17.5 7.7 23.5 19.7
245.0 2567.3 202.5 236.0
Foreign currency contracts ~ Short-term derivative assets, net — 1.2 — 0.2
Accrued expenses and other current liabilities 7.5 09 19.8 11.4
Other long-term liabilities — — 0.2 —
7.5 2.0 19.8 11.8
Total derivatives not designated as hedging instruments 252.5 2568.4 2223 246.6
Total derivatives 3 3785  § 261.1 3 3495 § 266.6

For information regarding our derivative instruments measured at fair value after netting and collateral see "Note 12.
Fair Value Measurements."

The following table summarizes the gross notional values of our commodity and foreign currency exchange
derivative contracts used for risk management purposes that were outstanding as of December 31, 2020 {in
millions):

As of December 31,

Derivative Instruments Units 2020

Commodity contracts

Leng BBL 60.4
Short BBL (48.8)
Foreign currency exchange contracts
Sell U.S. dollar, buy other currencies usb (347.0)
Buy U.S. dollar, sell other currencies UsD 5569.7
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As of December 31, 2020 and 2019, the following amounts were recorded within our Consolidated Balance Sheets
related to cumulative basis adjustments for fair value hedges (in million):

Line item in the Consclidated Balance Cumulative Amount of Fair Value Hedging
Sheets in which the hedged item is Carrying Amount of Hedged Asset/ Adjustment Included in the Carrying Amount
included (Liabilities) of the Hedged Asset/(Liabilities)
As of As of
December 31, 2020 December 31, 2019 December 31, 2020 December 31, 2019
Inventory $ 445 $ 307 $ 49 $ 23

The following table presents the effect of fair value and cash flow hedges on income and expense line items in our
Consolidated Statements of Income and Comprehensive Income {(in millions):

Location and Amount of Gain and {Loss) Recognized in Income on Fair Value and
Cash Flow Hedging Relationships

For the Twelve Months Ended December 31,

2020 2019 2018
Interest
Costof Sxpense Cost of Cost of
Revenue Revenue zfi_nd other Revenue Revenue Revenue Revenue
inancing
costs, net

Total amounts of income and expense line items in
which the effects of fair value or cash flow hedged $20,35683 $19,5065 $ 486 $36,8189.0 $35707.0 $39,75603 $38,731.8
are recorded

Gain (Loss) on fair value hedge relationships
Commedity contracts
Hedged Item — {8.2) — — 18.1 — (1.6)

Derivatives designated as
hedging instruments - 84 - - (18.1) - 05
Gain (Loss) on cash flow hedge relationships

Commedity contracts

Amount of Gain (Loss)
Reclassified from Accumulated 313 (181.1) — (8.5) 36.6 (23.5) 455
OCl into Income

Interest rate contract

Amount of Gain (Loss)
Reclassified from Accumulated — — (0.5) — — — —
OClinto Income

Total amount of income and expense line items
excluding the impact of hedges $20,327.0 $19,3266 § 481 $36,8275 $35,7456 397737 38,776.1

For the twelve months ended December 31, 2020, 2019 and 2018, there were no gains or losses recognized in
earnings related to our fair value or cash flow hedges that were excluded from the assessment of hedge
effectiveness.

As of December 31, 2020, on a pre-tax basis for commodity cash flow hedges, $108.9 million and $106.4 million is

scheduled to be reclassified from Accumulated other comprehensive loss as an increase to Revenue and increase
to Cost of revenue, respectively, over the next twelve months.
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The following table presents the effect and financial statement location of our derivative instruments in cash flow
hedging relationships on our accumulated other comprehensive income, Consolidated Statements of Income and
Comprehensive Income (in millions):

Amount of Gain (Loss)

Amount of Gain (Loss) Reclassified from
Recognized in Accumulated Accumulated Other
Other Comprehensive Income For the Year Ended Comprehensive Income For the Year Ended
December 31, December 31,
Derivative Instruments 2020 2019 2018 Location 2020 2019 2018
Commaodity contracts $ (208) § (157.9) $ 1303 Revenue $ 313 § (85) § (23.5)
Commodity contracts (126.4) 160.6 (87.8) Cost of revenue (181.1) 36.6 455
Interest rate contract (3.2) — — ]ng;%?rt] ;’é%';?:iz?d other (0.5) — —
Foreign Currency contracts — — (1.1) Other Income (expense) net — — (1.1)
Total gain {loss) $ (1504) § 27 § 415 Total gain (loss) $ (1503) § 281 § 209

For the twelve months ended December 31, 2020, the amounts not recorded in Accumulated Other Comprehensive
Income due to intra-period settlement but recognized in Revenue and Cost of revenue was a gain of $505.6 million
and a loss of $181.6 million, respectively. During the twelve months ended December 31, 2019, the amounts
recognized were a loss of $51.5 million and $7.1 million in Revenue and Cost of revenue, respectively. For the
twelve months ended December 31, 2018, the amounts recognized were a loss of $34.4 million and a gain of $21.3
million in Revenue and Cost of revenue, respectively.

The following table presents the effect and financial statement location of our derivative instruments not designated
as hedging instruments on our Consolidated Statements of Income and Comprehensive Income (in millions):

Amount of Realized and Unrealized Gain {Loss) For the Year Ended
December 31,
Derivative Instruments - Non-designated Location 2020 2019 2018
Commodity contracts
Revenue 3 2362 % 2695 § 1476
Cost of revenue (121.1) (221.8) (119.8)
114.1 477 27.8
Foreign currency contracts
Revenue (3.2) (0.3) 1.4
Other (expense)income, net (13.4) (0.5) 5.3
(16.6) (0.7) 6.7
Total gain $ 975 § 469 § 34.5
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Credit-Risk-Related Contingent Features

We enter into derivative contracts which may require us to post collateral periodically. Certain of these derivative
contracts contain credit-risk-related contingent clauses which are triggered by credit events. These credit events
may include the requirement to post additional collateral or the immediate settlement of the derivative instruments
upon the occurrence of a credit downgrade or if certain defined financial ratios fall below an established threshold.
The following table presents the potential collateral requirements for derivative liabilities with credit-risk-contingent
features (in millions):

Potential Collateral
Requirements for
Derivative Liabilities
with Credit-Risk-Contingent

Features
As of December 31,
2020 2019
Net derivative liability positions with credit contingent features $ 200 § 458
Collateral posted and held by our counterparties —_ —_
Maximum additional potential collateral requirements $ 200 $§ 45.6

At December 31, 2020 and 2019, there was no collateral held by our counterparties on these derivative contracts
with credit-risk-contingent features.

5. Restructuring

As a result of the review of our land business and changes in the overall economic landscape for all our reportable
segments due to the COVID-19 pandemic, in the first quarter of 2020, we implemented a restructuring initiative
focused on streamlining our operations and rationalizing our deployment and allocation of resources. While we took
several actions during the year ended December 31, 2020, our focus has been mainly the cost-reduction initiatives
as a result of the pandemic. As a result, the overall land restructuring plan is now expected to be finalized by the
end of the second quarter of 2021.

For the year ended December 31, 2020, we incurred $10.3 million in restructuring costs, comprised principally of
certain severance costs included in Restructuring charges in our Consolidated Statements of Income and
Comprehensive Income. Our accrued restructuring charges as of December 31, 2020 are included in Accrued
expenses and other current liabilities within our Consolidated Balance Sheet.

The following table provides a summary of our restructuring activities during the years ended December 31, 2020
and 2019 {in millions):

Aviation Land Marine Corporate Consolidated
Accrued charges as of December 31, 2018 $ 14 § 126 $ 26 § 4.0 % 207
Restructuring charges 12 4.4 12 13.0 18.7
Paid during the pericd {2.1) {9.6) (2.4) {16.8) {30.8)
Accrued charges as of December 31, 2019 0.5 7.5 1.3 0.2 9.5
Restructuring charges 33 38 19 1.2 10.3
Paid during the period (3.0) (6.7) (2.3) {1.4) (13.3)
Accrued charges as of December 31, 2020 $ 09 % 46 % 0.9 $ 01 § 6.6

During the second quarter of 2020, we completed a cost reduction initiative to rationalize our global office footprint
and approved the abandonment of certain office leases, including the transition of select offices to smaller or more
cost-effective locations. These asset groups, consisting mainly of right-of-use assets and leasehold improvements,
were tested for impairment. We concluded that the carrying amounts of these asset groups were not recoverable
and the fair value determined was concluded to be nominal based on a discounted cash flow model. As a result, an
$18.6 million impairment charge was recorded during the second quarter of 2020 and included within Asset
impairments on our Consolidated Statements of Income and Comprehensive Income.
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The following table provides a summary of this impairment by reportable business segment for the for the year
ended December 31, 2020 (in millions):

Aviation Land Marine Corporate Consolidated
Asset impairments $ 69 § 59 § 40 § 18 $ 18.6

6. Property and Equipment

The amount of property and equipment and their respective estimated useful lives are as follows (in millions):

As of December 31, Estimated

2020 2019 Useful Lives
Land $ 19.1 % 22.3 Indefinite
Buildings and leasehold improvements 74.5 84.8 3 - 40 years
Office equipment, furniture and fixtures 15.3 16.9 3- 7 years
Computer equipment and software costs 275.8 261.4 3- 9 years
Machinery, equipment and vehicles 267.7 269.3 3 - 40 years

662.3 654.8

Less: Accumulated depreciation and amortization 309.7 293.9

$ 3426 $ 360.9

For 2020, 2019 and 2018, we recorded depreciation expense of $52.7 million, $54.5 million and $45.6 million,
respectively.

The amount of computer software costs, including capitalized internally developed software costs and certain
hosting arrangement costs are as follows (in millions):
As of December 31,

2020 2019
Computer software costs $ 1917 $ 169.9
Less: Accumulated amortization 116.1 110.0
Computer software costs, net $ 756 $ 59.9

Included in capitalized computer software costs are costs incurred in connection with software development in
progress of $13.7 million and $22.5 million as of December 31, 2020 and 2019, respectively. For 2020, 2019 and
2018, we recorded amortization expense related to computer software costs of $18.5 million, $17.8 million and
$10.9 million, respectively.

7. Goodwill and Identifiable Intangible Assets
In 2020, we used a combination of qualitative and quantitative factors to assess goodwill and identifiable intangible
assets for impairment for all of our reporting units. As a result of performing these assessments, we determined

that no impairment existed as of December 31, 2020 and, therefore, recorded no write-downs to any of our goodwill
or identifiable intangible assets not subject to amortization.
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Goodwill

The following table provides information regarding changes in goodwill {in millions):

Aviation Land

Segment Segment Total
As of December 31, 2018 $ 3229 % 529.7 $ 8527
Adjustment for sale of business — (13.3) (13.3)
Foreign currency translation of non-USD functional currency subsidiary
goodwill 0.7 3.6 4.3
As of December 31, 2019 323.6 520.1 843.7
2020 acquisitions 79.1 — 79.1
Adjustment for sale of business {Note 3) (7.0) {64.6) (71.6)
Foreign currency translation of non-USD functional currency subsidiary
goodwill 3.2 4.3 7.4
As of December 31, 2020 $ 3088 % 4597 $ 8b68.6

Identifiable Intangible Assets

The following table provides information about our identifiable intangible assets (in millions):

As of December 31, 2020 As of December 31, 2019
Gross Gross

Carrying Accumulated Carrying Accumulated

Amount  Amortization " Net Amount Amortization Net
Intangible assets subject to
amortization:
Customer relationships $ 3921 % 2365 § 1556 3% 3820 3% 2265 3% 1555
Supplier agreements 319 18.0 13.9 39.0 19.8 19.2
Others 37.5 286 8.8 40.1 335 6.6

461.5 283.2 178.3 461.1 279.8 181.3

Intangible assets not subject to
amortization:

Trademark/trade name rights 24.5 — 24.5 40.4 — 40.4
$ 486.0 $ 2832 § 2028 § 5015 § 2798 § 221.7

" Includes the impact of foreign exchange

Intangible amortization expense for 2020, 2019 and 2018 was $33.1 million, $32.9 million and $35.9 million,
respectively.

The future estimated amortization of our identifiable intangible assets is as follows (in millions):

Year Ended December 31,

2021 $ 30.0
2022 28.5
2023 20.8
2024 19.5
2025 18.3
Thereafter 61.3

$ 178.3
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8. Debt, Interest Income, Expense and Other Finance Costs

In July 2019, we amended our Credit Agreement to, among other things, (i) increase the borrowing capacity of the
Credit Facility to $1.3 billion, (ii) increase the Term Loans to $5625.0 million, (iii) extend the maturity date to July
2024, and {iv) modify certain financial and other covenants to reduce costs and provide greater operating flexibility.

Our Credit Agreement, as amended through December 31, 2020 and which matures in July 2024, consists of a
revolving loan under which up to $1.3 billion aggregate principal amount could be borrowed, repaid and redrawn,
based upon specific financial ratios and subject to the satisfaction of other customary conditions to borrowing. Our
Credit Facility includes a sublimit of $400.0 million for the issuance of letters of credit and bankers' acceptances,
and we have the right to request increases in available borrowings up to an additional $200.0 million, subject to the
satisfaction of certain conditions. We had no outstanding borrowings under our Credit Facility at December 31,
2020. At December 31, 2019 we had outstanding borrowings of $55.0 million.

Our issued letters of credit under the Credit Facility totaled $3.4 million and $4.3 million as of December 31, 2020
and 2019, respectively. Additionally, as of December 31, 2020 and 2019, we had $503.2 million and $515.6
million in Term Loans outstanding, respectively.

As of December 31, 2020 and 2019, the unused portion of our Credit Facility was $1.3 billion and $1.2 billion,
respectively. The unused portion of our Credit Facility is limited by, among other things, our financial leverage ratio,
which limits the total amount of indebtedness we may incur, and may, therefore, fluctuate from period to period.

Borrowings under our Credit Facility and Term Loans related to base rate loans or Eurodollar rate loans bear
floating interest rates plus applicable margins. As of December 31, 2020, the applicable margins for base rate loans
and Eurodollar rate loans were 0.75% and 1.75%, respectively.

Qur Credit Facility and Term Loans contain certain financial and other covenants with which we are required to
comply. Our failure to comply with the covenants contained in our Credit Facility and our Term Loans could result in
an event of default. An event of default, if not cured or waived, would permit acceleration of any outstanding
indebtedness under the Credit Facility and our Term Loans, trigger cross-defaults under certain other agreements to
which we are a party and impair our ability to obtain working capital advances and issue letters of credit, which
would have a material adverse effect on our business, financial condition, results of operations and cash flows. As
of December 31, 2020, we were in compliance with all financial covenants contained in our Credit Facility and our
Term Loans.

Qutside of our Credit Facility, we have other uncommitted credit lines primarily for the issuance of letters of credit,
bank guarantees and bankers’ acceptances. These credit lines are renewable on an annual basis and are subject to
fees at market rates. As of December 31, 2020 and 2019, our outstanding letters of credit and bank guarantees
under these credit lines totaled $328.4 million and $375.2 million, respectively. Substantially all of the letters of
credit and bank guarantees issued under our Credit Facility and the uncommitted credit lines were provided to
suppliers in the normal course of business and generally expire within one year of issuance. Expired letters of credit
and bank guarantees are renewed as needed.

Qur debt consisted of the following (in millions):

As of December 31,

2020 2019
Credit Facility 3 — 3 55.0
Term Loans 503.2 515.6
Finance leases 18.2 18.7
Other* 3.3 39.5
Total debt 524.7 628.8
Less: Current maturities of long-term debt and finance leases” 22.9 54.1
_Long-term debt 3 501.8 § 574.7

*At December 31, 2019, includes secured borrowing of $37.3 million (EUR 33.6 million) for the transfer of tax receivables which was extinguished
in 2020.
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As of December 31, 2020, the aggregate annual maturities of debt are as follows (in millions):

Year Ended December 31,

2021 3 24.3
2022 30.2
2023 29.2
2024 15.3
2025 422.2
Thereafter 3.5

$ 524.7

The following table provides additional information about our interest income, interest expense and other financing
costs, net {in millions):

2020 2019 2018
Interest income $ 36 % 6.2 $ 3.9
Interest expense and other financing costs (48.6) (80.0) {74.8)
3 {44.9) § (73.9) § {71.0)

9. Commitments and Contingencies

Surety Bonds

In the normal course of business, we are required to post bid, performance and other surety-related bonds. The
majority of the surety bonds posted relate to our aviation and land segments. We had outstanding bonds that were
executed in order to satisfy various security requirements of $50.6 million and $53.1 million, as of December 31,
2020 and 2019, respectively.

Sales and Purchase Commitments
As of December 31, 2020, the notional value associated with fixed sales and purchase commitments under our
derivative programs amounted to $374.8 million and $88.4 million, respectively with delivery dates from 2021

through 2026. Additionally, we have certain purchase contracts that extend through 2026, under which we agreed
to purchase annually between 1.83 miillion barrels and 2.02 million barrels of aviation fuel at future market prices.
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Agreements with Executive Officers and Key Employees

We have an agreement with our Chairman, President and Chief Executive Officer, Michael J. Kasbar (*“Mr. Kasbar”),
for his continued employment with us which provides for an annual base salary as determined by our Compensation
Committee in its sole discretion {currently $900,000), termination severance benefits, and such incentives and other
compensation and amounts as our Compensation Committee may determine from time to time in its sole discretion.
Mr. Kasbar's employment agreement, as amended, expires each year on December 31st and automatically extends
for successive one-year terms unless either party provides written notice to the other at least one year prior to the
expiration of the current term that such party does not want to extend the term. Pursuant to the terms of his
agreement, Mr. Kasbar is entitled to receive cash severance payments if: (a) we terminate his employment without
cause following a change of control or for any reason other than death, disability or cause; (b) he resigns for good
reason (generally a reduction in his responsibilities or compensation, or a breach by us), or resigns following a
change of control; or {c) either he elects or we elect not to extend the term of the agreement, as amended. The
severance payments are generally equal to $5.0 million for a termination following a change of control and $3.0
million in the other scenarios described above, a portion of which is payable two years after the termination of Mr.
Kasbar's employment.

Subject to the terms of the applicable equity awards, all of Mr. Kasbar's outstanding SSAR Awards and RSUs
{collectively, “outstanding equity awards”) will immediately vest in each scenario described in {a) and (b) above
following a change of control, except for awards assumed or substituted by a successor company, in which case,
such awards shall continue to vest in accordance with their applicable terms. In each scenario described in {a), (b)
or {c) above where there has not been a change of control, Mr. Kasbar's outstanding equity awards will generally
vest over a two-year period following termination of his employment, with any remaining unvested awards vesting
on the last day of such two-year period. For each scenario described above, awards with multiple annual
performance conditions must satisfy certain other requirements in order to have their vesting terms accelerated.

Qur other executive officers either participate in our Executive Severance Plan or are parties to a separation
agreement. These arrangements provide for severance benefits payable upon termination under certain
circumstances. In addition, the applicable equity awards generally vest similarly to Mr. Kasbar's equity awards
following a change of control.

As of December 31, 2020, the approximate future minimum commitments under these agreements, excluding
discretionary and performance bonuses, are as follows {in millions):

2021 $ 0.9

Deferred Compensation Plans

We maintain a 401(k) defined contribution plan which covers all U.S. employees who meet minimum requirements
and elect to participate. We are currently making a match contribution of 50% for each 1% of the participants'
contributions up to 6% of the participants' contributions. Annual contributions by us are made at our sole discretion,
as approved by the Compensation Committee. Additionally, certain of our foreign subsidiaries have defined
contribution plans, which allow for voluntary contributions by the employees. In some cases, we make employer
contributions on behalf of the employees. The expenses for our contributions under these plans were not material
during each of the years presented on the Consolidated Statements of Income and Comprehensive Income.

We offer a non-qualified deferred compensation ("NQDC”) plan to certain eligible employees, whereby the
participants may defer a portion of their compensation. We do not match any participant deferrals under the NQDC
plan. Participants can elect from a variety of investment choices for their deferred compensation and gains and
losses on these investments are credited to their respective accounts. The deferred compensation payable amount
under this NQDC plan is subject to the claims of our general creditors and was $14.5 million and $9.7 million as of
December 31, 2020 and December 31, 2019, respectively, which was included in Other long-term liabilities within
our Consolidated Balance Sheets.
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Environmental and Other Liabilities; Uninsured Risks

Qur business is subject to numerous federal, state, local and foreign environmental laws and regulations, including
those relating to fuel storage and distribution, terminals, underground storage tanks, the release or discharge of
regulated materials into the air, water and soil, the generation, storage, handling, use, transportation and disposal of
hazardous materials, and the exposure of persons to regulated materials. A violation of, liability under, or
noncompliance with these laws and regulations, or any future environmental law or regulation, could result in
material liabilities, including administrative, civil or criminal penalties, remediation costs as well as third-party
damages. From time to time, we may be responsible for remediating contamination at properties we own or lease
and can be entitled to reimbursement for certain of these costs from state trust funds, as well as various third-party
contractual indemnities and insurance policies, subject to eligibility requirements, deductibles, and aggregate caps.
Although we continuously review the adequacy of our insurance coverage, we may lack adequate coverage for
various risks, including environmental claims. If we are uninsured or under-insured for a claim or claims of sufficient
magnitude arising out of our activities, it will have a material adverse effect on our financial position, results of
operations and cash flows.

We accrue for environmental assessment and remediation expenses when the future costs are probable and
reasonably estimable. At December 31, 2020 and 2019, accrued liabilities for remediation were not material. It is not
presently possible to estimate the ultimate amount of all remediation costs that might be incurred or the penalties
that may be imposed.

Tax Matters

From time to time, we are under review by various domestic and foreign tax authorities with regard to indirect tax
matters and are involved in various challenges and litigation in a number of countries, including, in particular, Brazil
and South Korea, where the amounts under controversy may be material. We believe that these assessments are
without merit and are currently appealing the actions.

During the quarter ended December 31, 2016, the Korean branch of one of our subsidiaries received assessments
of approximately $10.4 million (KRW 11.7 billion) and during the quarter ended June 30, 2017, an assessment for
an additional $18.5 million (KRW 20.1 billion) from the regional tax authorities of Seoul, South Korea. The
assessments primarily consist of fines and penalties for allegedly failing to issue Value Added Tax ("VAT") invoices
and report certain transactions during the period 2011-2014. These assessments do not involve failure to pay or
collect VAT. We believe that these assessments are without merit and are currently appealing the actions.

We are also involved in a number of tax disputes with federal, state and municipal tax authorities in Brazil, relating
primarily to a VAT tax known as ICMS. These disputes are at various stages of the legal process, including the
administrative review phase and the collection action phase, and include assessments of fixed amounts of principal
and penalties, plus interest. One of our Brazilian subsidiaries is currently appealing an assessment of
approximately $11.0 million (BRL 57.0 million) from the Brazilian tax authorities relating to the ICMS rate used for
certain transactions. The assessment primarily consists of interest and penalties. We believe that the assessment
is without merit and are pursuing our remedies in the judicial court system.

When we deem it appropriate and the amounts are reasonably estimable, we establish reserves for potential
adjustments to our provision for the accrual of indirect taxes that may result from examinations or other actions by
tax authorities. If events occur which indicate payment of these amounts is unnecessary, the reversal of the
liabilities will result in the recognition of benefits in the period we determine the liabilities are no longer necessary. If
our estimates of any of our federal, state, and foreign indirect tax liabilities are less than the ultimate assessment, it
could result in a further charge to expense. Except with respect to the matters described above, we believe that the
final outcome of any pending examinations, agreements, administrative or judicial proceedings will not have a
material effect on our results of operations or cash flows.
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Other Matters

We are also a party to various claims, complaints and proceedings arising in the ordinary course of our business
including, but not limited to, environmental claims, commercial and governmental contract claims, such as property
damage, demurrage, personal injury, billing and fuel quality claims, as well as bankruptcy preference claims and tax
and administrative claims. We have established loss provisions for these ordinary course claims as well as other
matters in which losses are probable and can be reasonably estimated. As of December 31, 2020, we had recorded
certain reserves that were not material. For those matters where a reserve has not been established and for which
we believe a loss is reasonably possible, as well as for matters where a reserve has been recorded but for which
exposure to loss in excess of the amount accrued is reasonably possible, we believe that such losses will not have
a material adverse effect on our Consolidated Financial Statements. However, any adverse resolution of one or
more such claims, complaints or proceedings during a particular period could have a material adverse effect on our
Consolidated Financial Statements or disclosures for that period.

Qur estimates regarding potential losses and materiality are based on our judgment and assessment of the claims
utilizing currently available information. Although we will continue to reassess our reserves and estimates based on
future developments, our objective assessment of the legal merits of such claims may not always be predictive of
the outcome and actual results may vary from our current estimates.

10. Shareholders’ Equity
Cash Dividends

During the years ended December 31, 2020, 2019 and 2018, the Company's Board of Directors declared aggregate
cash dividends of $0.40, $0.36, and $0.24 per common share, representing $25.5 million, $23.6 million, and $16.1
million in total dividends, respectively. Our Credit Facility and Term Loans have restrictions regarding the maximum
amount of cash dividends allowed to be paid. The payments associated with the above referenced cash dividends
were in compliance with our Credit Facility and Term Loans.

Stock Repurchase Programs

In October 2017, our Board of Directors ({the "Board") approved a new common stock repurchase program (the
“Repurchase Program”), which replaced the program in place at that time, authorizing $100.0 million in common
stock repurchases. In May 2019, the Board authorized an increase to the October 2017 repurchase authorization
by $100.0 million, bringing the authorized repurchases at that time to $200.0 million. In March 2020, the Board
approved a new stock repurchase program authorizing $200.0 million in common stock repurchases to begin upon
the completion of the October 2017 Repurchase Program. Our repurchase programs do not require a minimum
number of shares of common stock to be purchased, have no expiration date and may be suspended or
discontinued at any time. As of December 31, 2020, approximately $246.3 million remains available for purchase
under our repurchase programs. The timing and amount of shares of common stock to be repurchased under the
repurchase programs will depend on market conditions, share price, securities law and other legal requirements and
factors.

In 2020, 2019, and 2018, we repurchased 2.6 million, 2.1 million, and 0.7 million shares of common stock for an
aggregate value of $68.3 million, $65.4 million, and $20.0 million, respectively.
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Share-Based Payment Plans
Plan Summary and Description

In May 2016, our shareholders approved the 2016 Omnibus Plan {the 2016 Plan”), which replaced our previously
adopted 2006 Omnibus Plan, as amended and restated in 2009 (the “2006 Plan”). The 2016 Plan is administered by
the Compensation Committee of the Board of Directors {the "Compensation Committee”). The purpose of the 2016
Plan is to (i) attract and retain persons eligible to participate in the 2016 Plan; (ii) motivate participants, by means of
appropriate incentives, to achieve long-range goals; (iii) provide incentive compensation opportunities that are
competitive with those of other similar companies; and (iv) further align participants’ interests with those of our other
shareholders through compensation that is based on the value of our common stock. The goal is to promote the
long-term financial interest of World Fuel and its subsidiaries, including the growth in value of our equity and
enhancement of long-term shareholder return. The persons eligible to receive awards under the 2016 Plan are our
employees, officers, and members of the Board of Directors, or any consultant or other person who performs
services for us.

The provisions of the 2016 Plan authorize the grant of stock options which can be “qualified” or “nonqualified” under
the Internal Revenue Code of 1986, as amended, restricted stock, RSUs, SSAR Awards, performance shares and
performance units and other share-based awards. The 2016 Plan is unlimited in duration and, in the event of its
termination, the 2016 Plan will remain in effect as long as any awards granted under it remain outstanding. No
awards may be granted under the 2016 Plan after May 2026. The term and vesting period of awards granted under
the 2016 Plan are established on a per grant basis, but options and SSAR Awards may not remain exercisable after
the seven-year anniversary of the date of grant.

Under the 2016 Plan, 2.5 million shares of common stock are authorized for issuance plus any shares of common
stock with respect to awards that were granted under the 2006 Plan but are forfeited or canceled (e.g., due to the
recipient's failure to satisfy applicable service or performance conditions) after May 2016. As of December 31, 2020,
approximately 4.2 million shares of common stock were subject to outstanding awards under the 2016 and 2006
Plans (assuming maximum achievement of performance goals for restricted stock and target achievement of
performance goals for RSUs, where applicable).

The following table summarizes the outstanding awards issued pursuant to the 2016 Plan described above as of
December 31, 2020 and the remaining shares of common stock available for future issuance (in millions):
Remaining
shares of
common stock

Restricted available for
Plan name Stock RSUs SSAR Awards  future issuance

2016 Plan — 1.5 2.2 0.7
2006 Plan @ — 0.4 0.1 —

U] As of December 31, 2020, unvested RSUs will vest between August 2021 and November 2023 and the
outstanding SSAR Awards will expire between March 2022 and March 2025.

& As of December 31, 2020, unvested restricted stock will vest February 2021, unvested RSUs will vest
between March 2021 and May 2021 and the outstanding SSAR Awards will expire March 2021. R8Us granted to
non-employee directors under the 2006 Plan prior to 2011 remain outstanding until the date the non-employse
director ceases, for any reason, to be a member of the Board of Directors.
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Restricted Stock Awards

The following table summarizes the status of our unvested restricted stock outstanding and related transactions for
each of the following years (in millions, except weighted average grant-date fair value price and weighted average
remaining vesting term data):

Weighted
Weighted Average
Unvested Average Grant Remaining
Restricted date Fair Value Aggregate Vesting Term
Stock Price Intrinsic Value (in Years)
As of December 31, 2017 0.3 $ 4580 $ 9.7 0.9
Granted — —
Vested {0.2) 47.48
Forfeited (0.1) 44.77
As of December 31, 2018 0.1 43.63 1.4 1.0
Granted — —
Vested — 45.35
Forfeited — 51.47
As of December 31, 2019 — 41.56 1.3 0.7
Granted — —
Vested — 47.36
Forfeited — —
As of December 31, 2020 — $ 3650 $ 0.5 0.1

The aggregate intrinsic value of restricted stock which vested during 2020, 2019 and 2018 was $0.4 million, $1.0
million and $3.8 million, respectively, based on the average high and low market price of our common stock at the
vesting date.
RSU Awards

The following table summarizes the status of our RSUs and related transactions for each of the following years {in
millions, except for weighted average grant-date fair value data and weighted average remaining contractual life):

RSUs Qutstanding

Weighted
Weighted Average
Average Grant Remaining
date Fair Value Aggregate Contractual
RSUs Price Intrinsic Value Life {in Years)
As of December 31, 2017 1.6 $ 4101 $ 43.9 1.4
Granted 0.2 22.02
Vested {0.3) 46.31
Forfeited (0.2) 41.17
As of December 31, 2018 1.3 37.17 28.3 1.0
Granted 0.3 29.69
Vested {0.4) 37.34
Forfeited (0.1) 39.86
As of December 31, 2019 1.2 32.50 53.2 0.9
Granted 1.2 23.30
Vested {0.4) 36.12
Forfeited (0.2) 32.56
As of December 31, 2020 1.8 $ 2517  $ 57.1 1.3

The aggregate intrinsic value of RSUs vested during 2020, 2019 and 2018 was $10.8 million, $10.4 million and $5.8
million, respectively.
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SSAR Awards

The following table summarizes the status of our outstanding and exercisable SSAR Awards and related
transactions for each of the following years (in millions, except weighted average exercise price and weighted
average remaining contractual life data):

SSAR Awards Outstanding SSAR Awards Exercisable
Weighted Weighted
Average Average
Weighted Remaining Weighted Remaining
Average  Aggregate Contractual Average  Aggregate Contractual
SSAR Exercise Intrinsic Life SSAR Exercise Intrinsic Life
Awards Price Value {in Years) Awards Price Value (in Years)
As of December 31, 2017 0.7 $ 4027 % — 3.0 0.2 $ 4276 % — 0.4
Granted 1.2 27.08
Exercised — —
Forfeited {0.4) 38.53
As of December 31, 2018 1.5 29.75 — 4.0 — 57.48 — 1.2
Granted 0.7 29.68
Exercised — —
Forfeited — —
As of December 31, 2019 2.2 29.72 31.3 3.4 0.1 50.12 — 1.1
Granted 0.1 23.39
Exercised — —
Forfeited — 57.48
As of December 31, 2020 2.3 $ 2908 % 7.3 2.5 0.2 $ 4185 % — 0.8

The aggregate intrinsic value of SSAR Awards exercised during 2020, 2019, and 2018 was zero, respectively.

We currently use the Black Scholes option pricing model to estimate the fair value of SSAR Awards granted to
employees. The weighted average fair value of the SSAR Awards for 2020 was $6.88 and the assumptions used to
determine such fair value were as follows: expected term of 4.5 years, volatility of 38.6%, dividend yields of 1.2%
and risk-free interest rates of 0.7%. The weighted average fair value of the SSAR Awards for 2019 was $9.15 and
the assumptions used to determine such fair value were as follows: expected term of 4.5 years, volatility of 36.1%,
dividend yields of 0.8% and risk-free interest rates of 2.4%. The weighted average fair value of the SSAR Awards for
2018 was $6.56 and the assumptions used to determine such fair value were as follows: expected term of 4.5
years, volatility of 30.8%, dividend yields of 1.0% and risk-free interest rates of 2.6%.

Unrecognized Compensation Cost

As of December 31, 2020, there was $16.6 million of total unrecognized compensation cost related to unvested
share-based payment awards, which is included as Capital in excess of par value within our Consolidated Balance
Sheets. The unrecognized compensation cost as of December 31, 2020 is expected to be recognized as
compensation expense over a weighted average period of 1.1 years as follows (in millions):

Year Ended December 31,

2021 $ 8.9
2022 6.1
2023 1.6
2024 —
2025 —
$ 166
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Other Comprehensive Loss and Accumulated Other Comprehensive Loss

Qur other comprehensive loss, consisting of foreign currency translation adjustments related to our subsidiaries that
have a functional currency other than the U.S. dollar and cash flow hedges, was as follows (in millions):

Foreign Accumulated
Currency Other
Translation Cash Flow Comprehensive
Adjustments Hedges Loss
Balance as of December 31, 2018 $ (145.0) $ 133 $% (131.7)
Other comprehensive income (loss) 8.2 (25.5) (17.3)
Less: Net other comprehensive {income) loss attributable to
noncontrolling interest 2.7 — 2.7
Balance as of December 31, 2019 (134.1) (12.2) (146.3)
Other comprehensive income (loss) 13.8 {0.1) 13.7
Balance as of December 31, 2020 $ (120.3) % (12.3) § (132.6)

The foreign currency translation adjustment gain for 2020 was primarily due to the effect of weakness in the U.S.
dollar compared to most foreign currencies, including the British Pound. The foreign currency translation adjustment

gain for 2019 was primarily due to the effect of the relative weakness of the U.S. dollar against certain foreign
currencies, including the British Pound and the South African rand.

11. Income Taxes

U.8. and foreign income before income taxes consist of the following (in millions):

2020 2019 2018
United States $ 512 § 59.1) $ {63.8)
Foreign 110.5 296.4 248.5
3 161.7 3 2373 § 184.9
The income tax provision (benefit) related to income before income taxes consists of the following components {in
millions):
2020 2019 2018
Current:
U.S. federal statutory tax $ 101 $ 4.0) $ 8.2
State 26 1.6 {1.6)
Foreign 42.9 35.9 46.3
55.6 33.5 52.9
Deferred:
U.8. federal statutory tax — 11.0 4.0
State — 4.6 (6.2)
Foreign (14.4) (12.2) {1.0)
(14.4) 3.4 (3.2)
Non-current tax expense {income) 10.9 19.3 6.2
$ 521 % 56.2 % 55.9

Non-current tax expense (income) is primarily related to income tax associated with the reserve for uncertain tax
positions, including associated interest and penalties.
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A reconciliation of the U.S. federal statutory income tax rate to our effective income tax rate is as follows:

2020 2019 2018

U.S. federal statutory tax rate 21.0 % 21.0 % 21.0 %
Foreign earnings, net of foreign taxes (13.3) (13.8) (11.6)
State income taxes, net of U.S. federal income tax benefit 1.3 2.2 (3.3)
U.S. tax on deemed dividends — 0.9 (0.4)
Tax Act - Transition Tax (0.7) 0.5 0.7
Tax Reform - GILTI 0.5 6.0 9.7
Tax Reform - BEAT 14 0.1 2.8
Deferred tax impact on foreign unrepatriated earnings (0.9) 0.5 (1.0)
Goodwill impairment — — —
Uncertain tax positions 6.8 8.2 3.4
Foreign currency adjustments 2.1) {6.1) 22
Intercompany interest transfer pricing adjustment 2.0 1.4 1.5
Nontaxable interest income (3.0) (2.3) (2.7)
Nondeductible interest expense 1.9 1.8 —
Valuation allowance 10.6 1.2 3.0
Sale of Company 3.0 — —
Non-deductible Officer Compensation 1.2 0.5 0.1
Other permanent differences 25 1.6 4.8
Effective income tax rate 32.2 % 23.7 % 30.2 %

For the year ended December 31, 2020, our effective income tax rate was 32.2%, and our income tax provision was
$52.1 million, as compared to an effective income tax rate of 23.7% and an income tax provision of $56.2 million for
2019. The tax provision includes a tax expense of $12.9 million for the tax on the gain on the sale of MSTS
recorded during the third quarter of 2020. The higher effective income tax rate for 2020, as compared to 2019,
resulted primarily from the impact of recording valuation allowances against our deferred tax assets in various
foreign jurisdictions, and the differences in the results of our subsidiaries in tax jurisdictions with different tax rates.

For the year ended December 31, 2019, our effective income tax rate was 23.7%, for an income tax provision of
$56.2 million, as compared to an effective income tax rate of 30.2% and an income tax provision of $55.9 million for
2018. The lower effective income tax rate for 2019 resulted principally from the benefits of differences in the results
of our subsidiaries in tax jurisdictions with different income tax rates, the impacts of BEAT and GILTI, other
permanent tax differences, and one-time return-to-provision foreign exchange statutory adjustments. These
benefits were reduced by increases in uncertain tax positions and the effect of state income taxes. Several final
and proposed regulations were issued for U.S. federal income tax purposes during 2019 regarding BEAT, foreign
tax credits, and GILTI, among other areas. The Treasury Department and IRS released final and proposed
regulations regarding BEAT on December 2, 2019 and provided an election to waive deductions for purposes of
determining base erosion payments which we elected to apply to both 2018 and 2019. Qur 2019 effective income
tax rate and income tax expense reflect the results of this election for 2019 and the one-time benefit for 2018.

For the year ended December 31, 2018, our effective income tax rate was 30.2%, for an income tax provision of
$55.9 million, as compared to an effective income tax rate of (707.1)% and an income tax provision of $149.2 million
for 2017. The lower effective income tax rate for 2018 resulted primarily from differences in the results of our
subsidiaries in tax jurisdictions with different income tax rates, the effects of the Act's $143.7 million one-time
transition tax on historic accumulated foreign earnings, and a goodwill impairment. Without the transition tax charge,
the effective income tax rate for 2017 would have been (25.9)%.
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We have analyzed our global working capital and cash requirements and the potential tax liabilities attributable to
repatriation and have determined that we intend to continue our assertion that the earnings of certain of our non-
U.S. subsidiaries are indefinitely reinvested. At December 31, 2020, $963.6 million of our foreign earnings were
permanently reinvested in non-US business operations. For these investments, if not reinvested indefinitely, we
could potentially owe approximately $212.0 million in foreign withholding tax. For the remaining $1.4 billion
accumulated foreign earnings that are actually or deemed repatriated, we have made an estimate of the associated
foreign withholding and state income tax effects of $10.4 million for 2020.

The temporary differences which comprise our net deferred tax liabilities are as follows (in millions):

As of December 31,

2020 2019
Gross Deferred Tax Assets:
Bad debt reserve $ 152 § 4.2
Net operating loss 57.4 40.1
Accrued and other share-based compensation 14.7 27.1
Leases 2.5 —
Accrued expenses 3.9 6.0
U.8. foreign income tax credits 1.2 3.0
Other income tax credits 0.2 0.2
Customer deposits 1.2 3.1
Investments 1.9 1.9
Unrealized foreign exchange 16.4 —
Cash flow hedges 2.9 3.9
Interest Limitation 10.7 6.1
Other — —
Total gross deferred tax assets 128.2 95.6
Less: Valuation allowance 48.0 32.5
Gross deferred tax assets, net of valuation allowance 80.2 63.1
Deferred Tax Liabilities:
Depreciation (23.2) {(11.7)
Goodwill and intangible assets (54.8) {53.5)
Unrealized foreign exchange — (6.3)
Prepaid expenses, deductible for tax purposes (3.3) (4.2)
Deferred tax costs on foreign unrepatriated earnings (10.4) {12.0)
Unrealized derivatives {6.4) (3.8)
Other (2.3) (5.6)
Total gross deferred tax liabilities (100.4) {97.1)
Net deferred tax liability $ 202 % 34.0
Net deferred tax asset — —
Reported on the Consolidated Balance Sheets as:
Identifiable intangible and other non-current assets for deferred tax assets,
non-current $ 337 % 20.7
Non-current income tax liabilities, net of deferred tax liabilities, non-current $ 53.6 54.1
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As of December 31, 2020 and 2019, we had gross net operating losses {"NOLs") of approximately $418.2 million
and $375.9 million, respectively. The NOLs as of December 31, 2020, originated in various U.S. states and non-U.S.
countries. We have recorded a deferred tax asset of $57.4 million reflecting the benefit of the NOL carryforward as
of December 31, 2020. This deferred tax asset expires as follows (in millions):

Net Operating Loss Expiration Date Deferred Tax Asset
US States 2021-2040 % 8.2
US States Indefinite $ 2.8
Foreign 2022-2040 $ 4.9
Foreign Indefinite $ 41.5

Total 3 57.4

We assessed the available positive and negative evidence to estimate if sufficient future taxable income will be
generated to use the existing deferred tax assets. On the basis of this evaluation, as of December 31, 2020, a
valuation allowance of $48.0 million has been recorded to recognize only the portion of the deferred tax assets that
are more likely than not to be realized, $42.2 million of which relates to the deferred tax asset for NOLs. The
amount of the deferred tax asset considered realizable could be adjusted if estimates of future taxable income
during the carryforward period change or if objective negative evidence in the form of cumulative losses is no longer
present and additional weight may be given to subjective evidence such as growth projections.

We operate under a special income tax concession in Singapore which began January 1, 2008 and is subject to
renewal. Our current five-year income tax concession period began on January 1, 2018 and is conditional upon our
meeting certain employment and investment thresholds which, if not met in accordance with our agreement, may
eliminate the benefit beginning with the first year in which the conditions are not satisfied. The income tax
concession reduces the income tax rate on qualified sales and derivative gains and losses. The impact of this tax
concession decreased foreign income taxes by $2.4 million, $4.3 million, and zero for 2020, 2019, and 2018
respectively. The impact of the income tax concession on basic earnings per common share was $0.04, $0.07, and
zero for 2020, 2019, and 2018 respectively. On a diluted earnings per common share basis, the impact was $0.04,
$0.06, and zero for 2020, 2019, and 2018 respectively.

Income Tax Contingencies

We recorded a net increase of $12.2 million of liabilities related to Unrecognized Tax Liabilites and no change in
assets related to Unrecognized Tax Assets during 2020. In addition, during 2020, we recorded an increase of $4.0
million to our Unrecognized Tax Liabilities related to a foreign currency translation loss, which is included in Other
income (expense), net, in the accompanying Consolidated Statements of Income and Comprehensive Income. As of
December 31, 2020, our Unrecognized Tax Liabilities, including penalties and interest, were $99.0 million and our
Unrecognized Tax Assets were $25.4 million.

During 2019, we recorded a net increase of $9.5 million of liabilities related to Unrecognized Tax Liabilities and a net
decrease of $4.1 million of assets related to Unrecognized Tax Assets. In addition, during 2019, we recorded an
increase of $0.2 million to our Unrecognized Tax Liabilities related to a foreign currency translation loss, which is
included in Other income (expense), net, in the accompanying Consolidated Statements of Income and
Comprehensive Income. As of December 31, 2019, our Unrecognized Tax Liabilities, including penalties and
interest, were $84.0 million and our Unrecognized Tax Assets were $25.5 million.
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The following is a tabular reconciliation of the total amounts of gross Unrecognized Tax Liabilities for the year (in

millions):
2020 2019 2018

Gross Unrecognized Tax Liabilities — opening balance $ 665 $ 570 $ 58.8
Gross increases — tax positions in prior period 4.8 12.2 3.6
Gross decreases — tax positions in prior period {0.5) (13.5) {10.6)
Gross increases — tax positions in current period 12.3 14.9 11.5
Gross decreases — tax positions in current period — — —
Settlements (C.1) (1.4) (1.5)
Lapse of statute of limitations (4.8) (2.7) {4.8)
Gross Unrecognized Tax Liabilities — ending balance $ 782 % 66.5 $ 57.0

If our gross Unrecognized Tax Liabilities, net of our Unrecognized Tax Assets of $25.4 million, as of December 31,
2020, are settled by the taxing authorities in our favor or otherwise resolved, our income tax expense would be
reduced by $52.7 million {exclusive of interest and penalties) in the period the matter is considered settled or
resolved in accordance with Accounting Standards Codification 740. This would have the impact of reducing our
2020 effective income tax rate by 32.8%. As of December 31, 2020, it is possible that approximately $5.4 million of
our unrecognized income tax liabilities may decrease within the next twelve months.

We record accrued interest and penalties related to unrecognized income tax benefits as income tax expense.
Related to the uncertain income tax benefits noted above, for interest we recorded expense of $3.1 million, $4.6
million and $1.2 million during 2020, 2019, and 2018, respectively. For penalties, we recorded expense of $0.2
million and income of $0.2 million and $1.9 million during 2020, 2019 and 2018, respectively. As of December 31,
2020 and 2019, we had recognized liabilities of $16.2 million and $13.1 million for interest and $4.6 million and $4.4
million for penalties, respectively.

We have various tax returns under examination both in the U.S. and foreign jurisdictions. The most significant of
these are in Denmark for the 2013 - 2015 tax years, South Korea for the 2011 - 2014 tax years, and the U.S. for
2017 - 2018 tax years. One of our subsidiaries in Denmark has been under audit for its 2013 - 2015 tax years since
2018. In January 2021, we received final tax assessments for the 2013 and 2014 years of approximately
$0.6 million (DKK 3.7 million) and $0.8 million (DKK 4.9 million), respectively. We believe these assessments are
without merit and are currently appealing the actions. We have not yet received any proposed or final assessments
related to the 2015 tax year, which could be materially larger than the previous assessments if a similar
methodology is applied. In 2017, the Korean Branch of one of our subsidiaries received income tax assessment
notices for $10.4 million (KRW 11.3 billion) from the South Korea tax authorities. We believe that these assessments
are without merit and are currently appealing the actions. In addition, in January of 2020, we received a notice of
examination from the IRS for the 2017 - 2018 tax years, we continue to respond to information requests. An
unfavorable resolution of one or more of the above matters could have a material adverse effect on our operating
results or cash flows in the quarter or year in which the adjustments are recorded, or the tax is due or paid. As
examinations are still in process, or have not yet reached the final stages of the appeals process, the timing of the
ultimate resolution or payments that may be required cannot be determined at this time.

In many cases, our uncertain tax positions are related to tax years that remain subject to examination by the
relevant taxing authorities. The following table summarizes these open tax years by jurisdiction with material
uncertain tax positions:

Open Tax Year

Examination Examination not
Jurisdiction in progress yet initiated
Denmark 2013 - 2015 2016 - 2020
South Korea 2011 - 2014 2015 - 2020
Greece None 2016 - 2020
Other non-U.S. None 2014 - 2020

82

21.08.2022 kI 03:35 Brgnngysundregistrene

Side 94 av 126



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 983021239

12. Fair Value Measurements

The carrying amounts of cash and cash equivalents, net accounts receivable, accounts payable and accrued
expenses and other current liabilities approximate fair value based on the short-term maturities of these
instruments. The carrying values of our debt and notes receivable approximate fair value since these instruments
bear interest either at variable rates or fixed rates which are not significantly different from market rates. Based on
the fair value hierarchy, our total debt of $524.7 million and $628.8 million as of December 31, 2020 and 2019,
respectively, and our notes receivable of $45.7 million and $21.0 million as of December 31, 2020 and 2019,
respectively are categorized in Level 2.

Recurring Fair Value Measurements

The following table presents information about our gross assets and liabilities that are measured at fair value on a
recurring basis as of December 31, 2020 and 2019 {in millions):

Fair Value Measurements as of December 31, 2020

Level 1 Level 2 Level 3 Total Fair
Inputs Inputs Inputs Value
Assets:
Commodities contracts $ 2335 § 1279 % 95 % 371.0
Foreign currency contracts — 7.5 — 7.5
Cash surrender value of life insurance — 11.4 — 11.4
Total assets at fair value $ 2335 § 1468 3 95 § 389.9
Liabilities:
Commodities contracts $ 2230 §$ 968 $ 6.3 % 326.0
Interest rate contract — 3.7 — 3.7
Foreign currency contracts — 19.8 — 19.8
Total liabilities at fair value $ 2230 $ 1202 % 6.3 % 349.5
Fair Value Measurements as of December 31, 2019
Level 1 Level 2 Level 3 Total Fair
Inputs Inputs Inputs Value
Assets:
Commodities contracts $ 1483 $ 1000 % 107 § 259.0
Foreign currency contracts — 2.0 — 2.0
Cash surrender value of life insurance — 9.4 — 9.4
Total assets at fair value $ 1483 $ 1114 % 107 $ 270.4
Liabilities:
Commodities contracts 3 1776 3 69.3 3% 81 § 255.0
Foreign currency contracts — 11.6 — 11.6
Total liabilities at fair value $ 1776 % 809 % 81 % 266.6

The fair values of our commodity contracts measured using Level 3 inputs were not material at December 31,
2020 and 2019, respectively.

For our derivative contracts, we may enter into master netting, collateral and offset agreements with counterparties.
These agreements provide us the ability to offset a counterparty’s rights and obligations, request additional
collateral when necessary or liquidate the collateral in the event of counterparty default. We net the fair value of
cash collateral paid or received against fair value amounts recognized for net derivative positions executed with the
same counterparty under the same master netting or offset agreement.
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The following tables summarize those commodity derivative balances subject to the right of offset as presented
within our Consolidated Balance Sheet. We have elected to offset the recognized fair value amounts for multiple
derivative instruments executed with the same counterparty in our financial statements when a legal right of offset
exists.

Fair Value as of December 31, 2020

Gross
Amounts
Gross Net Without
Gross Amounts Amounts Amounts Cash Right of Net
Recognized Cffset Presented Collateral Offset Amounts
Assets:
Commodities contracts $ 371.0 $ 287.1 $ 839 % 1.2 % — % 82.7
Foreign currency
contracts 7.5 7.5 — — — —
Total assets at fair value $ 3785 §$ 2946 % 839 % 12 % — % 82.7
Liabilities:
Commodities contracts $ 326.0 $ 287.1 $ 38.9 $ 2.3 $ — $ 36.6
Interest rate contract 3.7 — 3.7 — — 3.7
Foreign currency
contracts 19.8 7.5 12.3 — — 12.3
Total liabilities at fair value  $ 34956 § 2046 § 549 § 23 § — § 52.6
Fair Value as of December 31, 2013
Gross
Amounts
Gross Gross Without
Amounts Amounts Net Amounts Cash Right of Net
Recognized Offset Presented Collateral Offset Amounts
Assets:
Commodities contracts $ 2590 $ 1300 % 1290 % — % — % 129.0
Foreign currency
contracts 2.0 1.0 1.0 — — 1.0
Total assets at fair value $ 2611 § 1311  § 130.0 § — 8 — $ 130.0
Liabilities:
Commodities contracts $ 255.0 §$ 130.0 $ 125.0 $ 29.3 $ — $ 956.7
Foreign currency
contracts 11.6 1.0 10.5 — — 10.5
Total liabilities at fair value  $§ 2666 $ 131.1 $ 1355 % 293 % — % 106.3

At December 31, 2020 and 2019, we did not present any amounts gross within our Consolidated Balance Sheet
where we had the right of setoff.

Concentration of Credit Risk
The individual over-the-counter ("OTC") counterparty exposure is managed within predetermined credit limits. It
includes the use of cash-call margins when appropriate, thereby reducing the risk of significant nonperformance.

At December 31, 2020, none of our OTC counterparties represented over 10% of our total credit exposure to OTC
derivative counterparties.
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Nonrecurring Fair Value Measurements

In addition to assets and liabilities that are recorded at fair value on a recurring basis, during the fourth quarter, we
measured and recorded at fair value an equity method investment as a result of an other-than-temporary
impairment. In calculating fair value, we used a combination of an income and market approach. Under the market
approach, we used a selection of global companies that compares with the investment. Under the income approach,
we used estimated future cash flows based on information available to us. Due to the significance of unobservable
inputs, the measurement is categorized in Level 3. The fair values of nonrecurring assets or liabilities measured
using Level 3 inputs were not material at December 31, 2020 and 2019, respectively.

13. Business Segments, Geographic Information and Major Customers
Business Segments

We operate in three reportable segments consisting of aviation, land and marine. Corporate expenses are allocated
to the segments based on usage, where possible, or on other factors according to the nature of the activity. Our
operating segments are determined based on the different markets in which we provide products and services,
which are defined primarily by the customers and the products and services provided to those customers.
Accordingly, our aviation, land and marine segments are organized based on the specific markets their functional
business components serve, which are primarily businesses and governmental customers operating in those
respective markets.

In our aviation segment, we offer fuel and related products and services to major commercial airlines, second and
third-tier airlines, cargo carriers, regional and low cost carriers, airports, fixed based operators, corporate fleets,
fractional operators, private aircraft. In addition, we supply products and services to U.S. and foreign government,
intergovernmental and military customers, such as the North Atlantic Treaty Organization ("NATO") and the U.S.
Defense Logistics Agency.

In our land segment, we offer fuel, lubricants, power and natural gas solutions through World Kinect, our global
energy management brand, our energy management services platform, and related products and services to
customers including petroleum distributors operating in the land transportation market, retail petroleum operators,
and industrial, commercial, residential and government customers.

Qur marine segment product and service offerings include fuel, lubricants and related products and services to a
broad base of customers, including international container and tanker fleets, commercial cruise lines, yachts and
time charter operators, offshore rig owners and operators, the U.8. and foreign governments as well as other fuel
suppliers.

Within each of our segments, we may enter into derivative contracts to mitigate the risk of market price fluctuations
and also to offer our customers fuel pricing alternatives to meet their needs.
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Information concerning our revenue, gross profit and income from operations by segment is as follows (in millions):

For the Year Ended December 31,

2020 2019 2018
Revenue:
Aviation segment $ 81796 $ 18,4795 $ 19,119.7
Land segment 6,663.1 10,280.9 11,381.1
Marine segment 5,515.7 8,058.5 9,249.5

$ 20,3583 $ 36,819.0 $ 39,750.3

Gross profit:

Aviation segment $ 3529 § 5516 $ 507.8
Land segment 3476 378.9 364.9
Marine segment 151.4 181.5 145.8

3 8518 § 11120 $ 10185

Income from operations:™"

Aviation segment $ 845 $ 2839 $ 250.6
Land segment 726 55.0 47.8
Marine segment 58.5 67.1 37.8

215.6 406.1 336.3
Corporate overhead - unallocated (77.8) (106.4) (76.6)

$ 1379 § 299.7 § 269.7

Depreciation and amortization

Aviation segment % 3156 % 285 % 27.5
Land segment 45.3 48.0 46.5
Marine segment 3.8 4.5 2.2
Corporate segment 52 6.4 5.3
3 858 % 874 % 81.5
Capital expenditures:
Aviation segment $ 176 $ 230 $ 19.7
Land segment 12.5 26.9 30.9
Marine segment 0.8 28.3 2.9
Corporate 20.4 2.7 18.8
$ 513 § 809 § 72.3
(1) Includes $10.3 million, $19.7 millien and $17.1 million of restructuring charges for the years ended December 31, 2020, 2019 and

2018, respectively.
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Information concerning our accounts receivable, net, and total assets by segment is as follows (in millions):

As of December 31,

2020 2019
Accounts receivable, net:
Aviation segment, net of allowance for credit losses of $41.2 and $14.6 as of
December 31, 2020 and December 31, 2019, respectively $ 4647 $ 1,098.2
Land segment, net of allowance for credit losses of $5.0 and $2.8 as of December 31,
2020 and December 31, 2019, respectively 394.5 863.2
Marine segment, net of allowance for credit losses of $7.6 and $18.0 as of December 31,
2020 and December 31, 2019, respectively 379.2 930.5
$ 1,2384 $ 2,891.9
Total assets:
Aviation segment $ 1,7805 $§ 2,416.5
Land segment 1,459.5 2.089.4
Marine segment 667.6 1,189.7
Corporate 583.7 296.8
$ 45003 $ 5,992.4

Geographic Information

Information concerning our revenue and property and equipment, net, as segregated between the Americas, EMEA
{Europe, Middle East and Africa) and the Asia Pacific regions, is presented as follows, based on the country of
incorporation of the relevant subsidiary (in millions):

For the Year Ended December 31,

2020 2019

2018

Revenue:

United States

EMEA ("3

Asia Pacific @@

Americas, excluding United States

$ 103652 § 19365.2 § 20,5655.5

4,961.0 9,235.1
3,035.6 4,581.1
1,996.6 3,637.6

9,721.9
5,637.2
3,935.6

Total

$ 203583 $ 36819.0 § 39,750.3

As of December 31,

2020 2019
Property and equipment, net:
United States $ 1776 § 173.0
EMEA 144.1 135.7
Asia Pacific 7.9 44.2
Americas, excluding United States 13.1 8.0
Total $ 3426 § 360.9
()] Includes revenue related to the U.K. of $3.1 billion, $5.5 billion and $6.3 billion for 2020, 2019 and 2018, respectively.
2) Includes revenue related to Singapore of $3.0 billion, $4.5 billion and $5.4 billion for 2020, 2019 and 2018, respectively.
3) Geographic revenue information in this table includes impacts from derivatives and hedging activities, which are excluded from that

geographic revenue information presented at "Note 14. Revenue."
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Major Customers

During each of the periods presented on the Consolidated Statements of Income and Comprehensive Income, none
of our customers accounted for more than 10% of total consolidated revenue. Sales to government customers,
which principally consist of sales to NATO in support of military operations in Afghanistan, have accounted for a
material portion of our profitability in recent years. The profitability associated with our government business can be
significantly impacted by supply disruptions, border closures, road blockages, hostility-related product losses,
inventory shortages and other logistical difficulties that can arise when sourcing and delivering fuel in areas that are
actively engaged in war or other military conflicts. Our sales to government customers may fluctuate significantly
from time to time as a result of the foregoing factors, as well as the level of troop deployments and related activity in
a particular region or area or the commencement, extension, renewal or completion of existing and new government
contracts.

14. Revenue from Contracts with Customers

Qur contracts with customers, which are mainly master sales agreements in combination with different types of
nominations or standalone agreements, primarily require us to deliver fuel and fuel-related products, while other
arrangements require us to complete agreed-upon services. As our contracts go through a formal credit approval
process, we only enter into contracts when we determine the amount we expect to be entitled to is probable of
collections. Our billing and payment terms generally include monthly invoicing for the prior month's activities with
average payment terms of one to three months. We have elected not to adjust the contract consideration for the
effect of a significant financing component for any contract in which the period between when the Company
transfers the promises in the contract and when the customer pays is a year or less. However, since our contracts
have relatively short payment terms, they do not typically result in the provision of significant financing.

We generally recognize fuel sales and services revenue on a gross basis as we have control of the products or
services before they are delivered to our customers. In drawing this conclusion, we considered various factors,
including inventory risk management, latitude in establishing the sales price, discretion in the supplier selection and
that we are normally the primary obligor in our sales arrangements.

The majority of our consolidated revenues are generated through the sale of fuel and fuel-related products.
Revenue from the sale of fuel is recognized when our customers obtain control of the fuel, which is typically upon
delivery of each promised gallon or barrel to an agreed-upon delivery point. We have determined that each gallon or
barrel represents a separate performance obligation, and revenue is recognized at the point in time when control of
each gallon or barrel transfer to our customer. We may also incur costs for the transportation of products to the
delivery points. Reimbursements of such costs are normally included in the transaction price. In the limited cases,
when we coordinate shipping and handling activities after our customer obtains control of goods or services, we
have elected to account for these shipping and handling costs as activities to fulfill the promise to transfer the
goods.

Qur contracts may contain fixed or variable pricing (such as market or index-based pricing) or some combination of
those. The pricing structures of our fuel sales that involve variable prices, such as market or index-based pricing or
reimbursements of costs, typically correspond to our efforts to transfer the promised fuel, and we recognize revenue
based on those variable prices for the related gallons or barrels that we have delivered. In addition, we have elected
to exclude from the transaction price the amount of certain taxes assessed by a government authority that we
collect {or recover) from our customer and remit in connection with our sales transactions, such as certain sales or
excise taxes.

Within our land and aviation segments, contracts with customers may include multi-year sales contracts, which are
priced at market-based indices and require minimum volume purchase commitments from our customers. The
consideration expected from these contracts is considered variable due to the market-based pricing and the
variability is not resolved until delivery is made to our customers. We have elected to apply the optional exemption
from estimating and disclosing the variable consideration from our remaining performance obligations under these
contracts.
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We also have fixed price fuel and fuel-related product sale contracts with a contract term of less than one year
{typically one month). For these contracts, we apply the optional exemption, to not disclose the amount of
transaction price allocated to remaining performance obligations. We also apply this exemption to those contracts in
which the right to consideration corresponds directly with the value to the customer of the entity's performance to
date. In limited cases, we may have multi-period fixed price contracts. Because our long-term supply arrangements
that exceed one year are typically based on market index prices as previously discussed, the transaction price
associated with remaining performance obligations under multi-year fixed price fuel sale contracts are not
significant.

We also earn a minor amount of revenue from contracts to provide services, including energy procurement advisory
services, international trip planning support, and transaction and payment management processing, which typically
represent a single performance obligation for the series of daily services. We generally recognize revenue over the
contract period when services have been performed based on our right to invoice for those services.

Disaggregated revenue
The following table presents our revenues from contracts with customers disaggregated by major geographic areas

and by segment {in millions):
For the Year Ended December 31,

2020 2019 2018

Aviation $ 5421 $ 14102 $ 156486
Land 10.6 18.2 33
Marine 2,436.8 2,928.2 3,662.1

Asia Pacific 2,989.4 4,357.7 5,120.1
Aviation 1,403.4 3.824.3 3.641.4
Land 1,744.5 24254 2,663.6
Marine 1,630.8 2,738.1 3,148.3

EMEA 4,778.7 8,988.9 9,363.4
Aviation 1,068.9 2,347.1 1,831.6
Land 440.1 612.4 631.8
Marine 483.5 678.1 §10.2

LATAM 1,993.5 3.837.7 3.173.6
Aviation 46184 10,833.0 12,0257
Land 4,358.6 7.017.0 8,038.0
Marine 851.6 1.416.2 1,480.5

North America 9,829.6 19,365.1 21,644.2
Other revenues (excluded from ASC 606) 7671 469.6 588.0

$ 203583 $ 36818.0 $ 39,7503

Other revenues {excluded from ASC 606) in the table above includes revenue from leases and other transactions
that we account for following separate guidance.

Accounts receivable, contract assets and contract liabilities

The nature of the receivables related to revenue from contracts with customers and other revenue, are substantially
similar, given that they are generated from transactions with the same type of counterparties (e.g., separate fuel
sales and storage lease with the same counterparty) and are entered into considering the same credit approval and
monitoring procedures for all customers. As such, we believe the risk associated with the cash flows from the
different types of receivables is not meaningful to separately disaggregate the Accounts receivable balance
presented on our Consolidated Balance Sheet. Furthermore, as of December 31, 2020 and 2019, the contract
assets and contracts liabilities recognized by the Company were not material.
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15. Leases

We enter into lease arrangements for the use of offices, operational facilities, vehicles, vessels, storage tanks and
other assets for our operations around the world. Some of these leases are embedded within other arrangements.
Some of these arrangements are for periods of twelve months or less, while others are for longer periods, and may
include optional renewals, terminations or purchase options, which are considered in our assessments when they
are reasonably certain to occur. In addition, certain of these arrangements contain payments based on an index,
market-based escalation or volume which may impact future payments. Most of our leases typically contain general
covenants, restrictions or requirements such as maintaining minimum insurance coverage.

For the twelve months ended December 31, 2020 and 2019, we recognized the following total lease cost related to
our lease arrangements (in millions):

2020 2019

Finance lease cost:

Amortization of right-of-use assets $ 31 8 4.2

Interest on lease liabilities 0.6 05
Operating lease cost 45.6 53.2
Short-term lease cost 255 18.3
Variable lease cost 6.4 5.0
Sublease income (4.4) (11.4)
Total lease cost 3 768 § 69.6

Woe incurred rental expense for all properties and equipment of $48.7 million for 2018.

As of December 31, 2020, our remaining lease payments were as follows (in millions):

Operating Leases Finance Leases
2021 $ 398 § 4.4
2022 324 40
2023 26.7 33
2024 213 24
2025 181 24
Thereafter 542 3.6
Total remaining lease payments (undiscounted) 192.5 20.2
Less: imputed interest 349 1.9
Present value of lease ligbilities $ 1576 § 18.2

Supplemental balance sheet information related to leases {in millions):

As of December 31, As of December 31,
Classification

Assets

Operating Lease Assets Identifiable intangible and other non-current assets $ 1408 $ 183.7
Finance Lease Assets Property and equipment, net 17.4 17.8
Liabilities

Operating Lease Liability - Current  Accrued expenses and other current liabilities 33.2 358
Operating Lease Liability - Long Other long-term liabilities 1243 124.7
Finance Lease Liability - Current Current maturities of long-term debt 3.8 4.3
Finance Lease Liability - Leng Long-term debt $ 144 § 14 .4
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Other information related to leases for the twelve months ended December 31, 2020 and 2019:

2020 20193

Weighted-average remaining lease term (years) - finance leases 5.6 5.6
Weighted-average remaining lease term (years) - operating leases 6.6 6.5
Weighted-average discount rate - finance leases 3.3% 3.2%
Woeighted-average discount rate - operating leases 5.6% 5.9%
Cash paid for amounts included in the measurement of lease liabilities {in millions):

Operating cash flows from finance leases 3 06 0.5

Operating cash flows from cperating leases $ 489 $ 529

Financing cash flows from finance leases $ 43 3 4.0
Right of use assets cbtained in exchange for new operating lease liability (nencash in millions) $ 389 § 30.2
Right of use assets obtained in exchange for new finance lease liability (noncash in millions) 3 41 3 8.2

16. Earnings per Commeon Share

The following table sets forth the computation of basic and diluted earnings per common share for the periods
presented (in millions, except per share amounts):

2020 2019 2018
Numerator:
Net income (loss) attributable to World Fuel $ 1096 $ 1789 $ 127.7
Denominator:
Weighted average common shares for basic earnings per common share 63.7 66.1 67.4
Effect of dilutive securities 0.3 0.4 0.3
Weighted average common shares for diluted earnings per common share 64.0 66.5 67.7
Weighted average securities which are not included in the calculation of diluted
earnings per common share because their impact is anti-dilutive or their
performance conditions have not been met 3.0 1.4 1.2
Basic earnings (loss) per common share $ 172 § 271 % 1.89
Diluted earnings {loss) per common share $ 171 § 269 § 189
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17. Summary Quarterly Information (Unaudited)

The following is @ summary of the unaudited quarterly results for 2020 and 2019 (in millions, except earnings per
share data):

March 31, June 30, September 30, December 31,
2020 2020 2020 2020
Revenue $ 80152 $ 3,158.3 $ 44827 % 4,702.1
Gross profit $ 2587 % 2139 % 2140 % 165.2
Net income {loss) including noncontrolling
interest $ 416 $ {(10.7) $ 824 § (3.8)
Net income {loss) attributable to World Fuel $ 414 $ (10.2) § 82.0 % (3.6)
Basic earnings (loss) per comrmon share M $ 0.64 § (0.16) § 1.29 §$ {0.06)
Diluted earnings {loss) per common share $ 063 % {0.16) $ 1.29 § (0.06)
March 31, June 30, September 30, December 31,
2018 2019 2019 2019
Revenue 3 8,6788 % 9,459.4 § 93227 $ 9,358.1
Gross profit $ 2511 % 268.6 % 30567 $ 286.6
Net income including noncontrolling interest $ 3r3 § 376 $ 494 $ 56.8
Net income attributable to World Fuel $ 372 % 370 % 482 $ 56.5
Basic earnings per common share $ 0.55 § 0.56 § 0.74 % 0.86
Diluted earnings per common share ¥ $ 055 § 055 $ 073 $ 0.86

) Basic and diluted eamnings (loss) per share are computed independently for each quarter and the full year based upon respective weighted
average shares outstanding. Therefore, the sum of the quarterly basic and diluted earnings per share amounts may not equal the annual basic
and diluted earnings per share amounts reported.

Item 16. Form 10-K Summary

We have elected not to include the voluntary, summary information required by Form 10-K under this Item 16.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this
Form 10-K to be signed on its behalf by the undersigned, thereunto duly authorized, on February 26, 2021.

WORLD FUEL SERVICES CORPORATION

/s{ MICHAEL J. KASBAR

Michael J. Kasbar
Chairman, President and Chief Executive Officer

/s/ IRAM. BIRNS

Ira M. Birns
Executive Vice President and Chief Financial Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this Form 10-K has been signed below by the following
persons on behalf of the registrant and in the capacities indicated on February 26, 2021.

Signature Title

/s/ MICHAEL J. KASBAR Chairman, President and Chief Executive Officer
Michael J. Kasbar (Principal Executive Officer)

/s/ IRAM. BIRNS Executive Vice President and Chief Financial Officer
Ira M. Birns (Principal Financial and Accounting Officer)

/s/ KEN BAKSHI Director

Ken Bakshi

/s/ JORGE L. BENITEZ Director

Jorge L. Benitez

/s/ SHARDA CHERWOO Director

Sharda Cherwoo

/s/ RICHARD A. KASSAR Director

Richard A. Kassar

/s JOHN L. MANLEY Director
John L. Manley

/s{ STEPHEN K. RODDENBERRY Director
Stephen K. Roddenberry

/s/ PAUL H. STEBBINS Director
Paul H. Stebbins
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Corporate Information

Annual Meeting

The Annual Mesting will be held virtually on May 21, 2021 at 8:00 am. EDT at www virtualshareholdermseting.com/INT2021

The Company will be furnishing proxy materials to shareholders on the internet rather than mailing printed copies

of those materials to each shareholder. A Notice of Internet Availahility of Proxy Materials will be mailed to each
shareholder, which will provide instructions as to how shareholders may access and review the proxy materials for
the 2021 Annual Mesting on the website referred to in the Notice, or, alternatively, request a printed copy of the proxy

materials be sent to them by mail.

Independent Registered
Certified Public Accountants

PricewaterhouseCoopers LLP
Miami, FL

Transfer Agent and Registrar

For change of address, lost stock certificates and

other stock certificate-related inguiries, please contact:

EQ Shareowner Services
Tel +1 800 468 9716 | +1 651 450 4064
Fax +1 866 729 7680
shareowneronline.com

By U.S. Mail
PO. Box 64854
St. Paul, MN 55164-0854

By Courier
110 Centre Pointe Curve, Suite 101
Mendota Heights, MN 55120

Stock Listing

The Company’s common stock is traded on the New York
Stock Exchange (NYSE} under the symbol: INT

Shareholder Inquiries

For copies of the Company’s recent news releases and
Securities and Exchange Commission (SEC} filings,
including Forms 10-K and 10-Q and any exhibits thereto,
please contact:

Investor Relations

Ira M. Birns

Executive Vice President and Chief Financial Officer
Tel +1 305 428 8000

E-mail investor@wfscorp.com

Faor copies of material filed by the Company with the
SEC, please contact:

The Office of Investor Education and Advocacy
100 F Street, N.E.

Washington, D.C. 20549

Tel +1 800 732 0330

The SEC also maintains a website of materials
slectronically filed by the Company, such as reports,
proxy information statements, and other documents at:
sec.gov

Corporate Contact Informration

World Fuel Services Corporation
9800 NW 41 Street

Miami, FL 33178

Tel +1 305 428 8000
wfscorp.com
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9800 NW 41 St
MIAMI, FL 33178
+1 305 428 8000

wfscorp.com
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BDO AS
Munkedamsveien 45

Postboks 1704 Vika

0121 Oslo
Uavhengig revisors beretning
Til generalforsamlingen i Norse Bunker AS
Uttalelse om revisjonen av arsregnskapet
Konklusjon
Vi har revidert arsregnskapet til Norse Bunker AS.
Arsregnskapet bestar av: Etter var mening:
» Balanse per 31. desember 2020 Er arsregnskapet avgitt i samsvar med lov og
e Resultatregnskap for 2020 forskrifter og gir et rettvisende bilde av
+  Kontantstremoppstilling for selskapets finansielle stilling per 31. desember
regnskapsaret avsluttet per 31. 2020, og av dets resultater og kontantstremmer
desember 2020 for regnskapsaret avsluttet per denne datoen i
e Noter til arsregnskapet, herunder et samsvar med regnskapslovens regler og god
sammendrag av viktige regnskapsskikk i Norge.

regnskapsprinsipper.

Grunnlag for konklusjonen

Yi har gjennomfart revisjonen i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder
de internasjonale revisjonsstandardene International Standards on Auditing (ISA-ene). Vare
oppgaver og plikter i henhold til disse standardene er beskrevet i Revisors aoppgaver og plikter ved
revisjon av arsregnskapet. Vi er uavhengige av selskapet slik det kreves i lov og forskrift, og har
overholdt vare gvrige etiske forpliktelser i samsvar med disse kravene. Etter var oppfatning er
innhentet revisjonsbevis tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon.

Annen informasjon

Ledelsen er ansvarlig for annen informasjon. Annen informasjon bestar av arsberetningen.

Penneo Dokumentnakkel: HH40X-750PS-OZFUCQ-HEBEX-NTS T W-WENVD

Var uttalelse om revisjonen av arsregnskapet dekker ikke annen informasjon, og vi attesterer ikke
den andre informasjonen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave & lese annen informasjon
identifisert ovenfor med det formal & vurdere hvorvidt det foreligger vesentlig inkonsistens mellom
annen informasjon og arsregnskapet, kunnskap vi har opparbeidet oss under revisjonen, eller
hvervidt den tilsynelatende inneholder vesentlig feilinformasjon.

Dersom vi, pa bakgrunn av arbeidet vi har utfart, konkluderer med at disse andre opplysningene
inneholder vesentlig feilinformasjon, er vi palagt & uttale oss om dette. Vi har ingenting &

rapportere i sa henseende.

Styrets ansvar for arsregnskapet

Styret (ledelsen) er ansvarlig for a utarbeide arsregnskapet i samsvar med lov og forskrifter,
herunder for at det gir et rettvisende bilde i samsvar med regnskapslovens regler og god
regnskapsskikk i Norge. Ledelsen er ogsa ansvarlig for slik intern kontroll som den finner nasdvendig
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IBDO

for a kunne utarbeide et arsregnskap som ikke inneholder vesentlig feilinformasjon, verken som
felge av misligheter eller utilsiktede feil.

Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift
og opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til

grunn for arsregnskapet sa lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Revisors oppgaver og plikter ved revisjonen av arsregnskapet

Vart mal er a oppna betryggende sikkerhet for at arsregnskapet som helhet ikke inneholder
vesentlig feilinformasjon, verken som falge av misligheter eller utilsiktede feil, og & avgi en
revisjonsberetning som inneholder var konklusjon. Betryggende sikkerhet er en hay grad av
sikkerhet, men ingen garanti for at en revisjon utfert i samsvar med lov, forskrift og god
revisjonsskikk i Norge, herunder ISA-ene, alltid vil avdekke vesentlig feilinformasjon som eksisterer.
Feilinformasjon kan oppsta som falge av misligheter eller utilsiktede feil. Feilinformasjon blir
vurdert som vesentlig dersom den enkeltvis eller samlet med rimelighet kan forventes & pavirke
gkonomiske beslutninger som brukerne foretar basert pa arsregnskapet.

For videre beskrivelse av revisors oppgaver og plikter vises det til:
https://revisorforeningen.no/revisjonsberetninger

Uttalelse om andre lovmessige krav

Konklusjon om arsberetningen

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, mener vi at opplysningene i
arsberetningen om arsregnskapet, forutsetningen om fortsatt drift og forslaget til dekning av tap er
konsistente med arsregnskapet og i samsvar med lov og forskrifter.

Konklusjon om registrering og dokumentasjon

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, og kontrollhandlinger vi har funnet
nadvendig i henhold til internasjonal standard for attestasjonsoppdrag (ISAE) 3000
«<Attestasjonsoppdrag som ikke er revisjon eller forenklet revisorkontroll av historisk finansiell
informasjon», mener vi at ledelsen har oppfylt sin plikt til & serge for ordentlig og oversiktlig
registrering og dokumentasjon av selskapets regnskapsopplysninger i samsvar med lov og god
bokferingsskikk i Norge.

Penneo Dokumentnakkel: HH40X-750PS-OZFUCQ-HEBEX-NTS T W-WENVD

BDO AS

Barre Skisland
statsautorisert revisor
(elektronisk signert)
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PENMN30

Signaturene i dette dokumentet er juridisk bindende. Dokument signert med "Penneo™ - sikker digital signatur”.
De signerende parter sin identitet er registrert, og er listet nedenfor.

"Med min signatur bekrefter jeg alle datoer og innholdet i dette dokument.”

Berre Skisland

Partner

Pa vegne av: BDO AS

Serienummer: 9578-5998-4-872903

1P: 188.95. xxx.xxX

2021-07-13 15:30:002 z

ZbanrkID o
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Dokumentet er signert digitalt, med Penneo.com. Alle digitale signatur-data i  Adobe Reader, skal du kunne se at dokumentet er sertifisert av Penneo e-

dokumentet er sikret og validert av den datamaskin-utregnede hash-verdien avdet  signature service <penneo@penneo.com>. Dette garanterer at innholdet i

apprinnelige dokument. Dokumentet er last ag tids-stemplet med et sertifikat fra  dokumentet ikke har blitt endret.

en betrodd tredjepart. All kryptografisk bevis er integrert i denne PDF, for fremtidig
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dokumentet, med Penneo validator - https://penneo.com/validate
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Norse Bunker AS
Resultatregnskap 01.01.20 - 31.12.20

Note
Salgsinntekt 11
Driftsinntekter
Varekostnad 13
Lennskostnad 12
Avskrivninger 2
Andre driftskostnader 12,13
Driftskostnader
Driftsresultat
Renteinntekt
Konsembidrag fra datterselskap 14
Rentekostnad til selskap i samme konsem
Rentekostnad
Valutatap 14
Resultat av finansposter
Ordinzert resultat for skattekostnad
Skattekostnad pa ordinzert resultat 10
Arsresultat
Overfart fra annen egenkapital 7

2020 2019

167 072 771340 946 205
167 072771349 946 205
141 168 164 327 987 711
8396794 9184 421
47 702 67 610
8180 480 8970 139
157 793 140346 209 881
9279631 3736324
1408 4100

- 9651849

(6980 137) (8 138 281)
{5 158} (38 793)

(764 836} (5 889 821)
(7748 723) (4 410 946)
1530908 (674 622)
{0005496) 1403 346
{7 474 588) 728 724
7474588 (728 724)

21.08.2022 kl 03:35 Brgnngysundregistrene

Side 111 av 126



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 983021239

Norse Bunker AS
Balanseregnskap pr. 31.12.20

Eiendeler Note 2020 2019
Goodwill 1 - -
Utsatt skattefordel 10 4956759 13 962 255
Sum immaterielle eiendeler 4 956 759 13 962 255
Maskiner og anlegg 2 68 246 115 948
Sum varige driftsmidler 68 246 115 948
Investering i datterselskap 3 189 955 280 189 955 280
Sum finansielle anleggsmidler 189 955 280 189 955 280
Sum anleggsmidler 194 980 285 204 033 483
Kundefordringer 4 3720 296 8 576618
Andre fordringer 604 374 7217 222
Sum fordringer 4324 670 15 793 840
Bankinnskudd, kontanter o.l 6 33 942 126 5 509 871
Sum omlepsmidler 38 266 796 21 303 711
Sum eiendeler 233 247 081 225 337 194
2
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Norse Bunker AS
Balanseregnskap pr 31.12.20

Egenkapital cg gjeld

Aksjekapital (4 176 aksjer a NOK 100)

Overkursfond
Sum innskutt egenkapital

Annen egenkapital
Sum opptjent egenkapital

Sum egenkapital

Langsiktig gjeld til konsern
Leieforpliktelse
Sum annen langsiktig gjeld

Leverandergjeld

Skyldig offentlige avgifter
Finansiell leieavtale

Annen kortsiktig gjeld konsern
Annen kortsiktig gjeld

Sum kortsiktig gjeld

Sum gjeld

Sum gjeld og egenkapital

Richard D. McMichael
Styrets leder

Note 2020 2019
7,8 417 600 417 600
59 485 420 59 485 420
59 903 020 59 903 020
(20415530} (36 398 034}
(20 415530) (36 398 034)
7 39 487 490 23 504 986
4,5 152 945 310 -
4 13 254 34 552
152 958 564 34 552
4 2 876 965 4775616
441 431 700673
21298 20 118
5 35038 921 193 323 200
2422 412 2978 049
40 801 027 201 797 656
193 759 591 201 832 208
233 247 081 225 337 194
Michael Stig Nielsen
Styremedlem
3

21.08.2022 kIl 03:35

Brgnngysundregistrene

Side 113 av 126



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 983021239

Noter 2020
Norse Bunker AS

Regnskapsprinsipper
Arsregnskapet er satt opp i samsvar med regnskapsloven og god regnskapsskikk.
Bruk av estimater

Utarbeidelse av regnskap i samsvar med regnskapsloven krever bruk av estimater. Videre krever
anvendelse av selskapets regnskapsprinsipper at ledelsen ma uteve skjpnn. Omrader som i stor grad
inneholder slike skjpnnsmessige vurderinger, hay grad av kompleksitet, eller omrader hvor forutsetninger
og estimater er vesentlige for arsregnskapet, er beskrevet i notene.

Salgsinntekter

Inntekter ved salg av varer og tjenester vurderes til virkelig verdi av vederlaget, netto etter fradrag for
merverdiavgift, returer, rabatter og andre avslag. Salg av varer resultatfgres nar selskapet har levert sine
produkter til kunden og det ikke er uoppfylte forpliktelser som kan pavirke kundens aksept av leveringen.
Levering er ikke foretatt fer produktene er sendt til avtalt sted og risiko for tap og ukurans er overfart til
kunden.

Tjenester inntektsfares i takt med utferelsen.

Klassifisering av balanseposter

Eiendeler bestemt il varig eie eller bruk klassifiseres som anleggsmidler. Eiendeler som er tilknyttet
varekretslgpet klassifiseres som omlgpsmidler. Fordringer for gvrig klassifiseres som omlgpsmidler hvis
de skal tilbakebetales innen ett ar. For gjeld legges analoge kriterier til grunn. Ferste ars avdrag pa
langsiktige fordringer og langsiktig gjeld klassifiseres likevel ikke som omlapsmiddel og kortsiktig gjeld.

Anskaffelseskost

Anskaffelseskost for eiendeler omfatter kippesummen, med fradrag for bonuser, rabatter og lignende, og
med tillegg for kjepsutgifter (frakt, toll, offenflige avgifter som ikke refunderes og andre direkte
kispsutgifter). Ved kjep i utenlandsk valuta balansefgres eiendelen til kursen pa transaksjonstidspunktet.
For varige driftsmidler og immaterielle eiendeler omfatter anskaffelseskost ogsa direkte utgifter for a
klargjere eiendelen for bruk, for eksempel utgifter til testing av eiendelen.

Immaterielle eiendeler

Utgifter til utvikling balansefares i den grad det kan identifiseres en fremtidig skonomisk fordel knyttet til
utvikling av en identifiserbar immateriell eiendel og utgiftene kan males palitelig. 1 motsatt tilfelle
kostnadsfares slike utgifter lapende. Balansefart utvikling avskrives lineaert over gkonomisk levetid.
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Norse Bunker AS

Varige driftsmidler

Tomter avskrives ikke. Andre varige driftsmidler balansefgres og avskrives lineaert til restverdi over
driftsmidlenes forventede utnyttbare levetid. Ved endring i avskrivningsplan fordeles virkningen over
gjenveerende avskrivningstid ("knekkpunktmetoden”). Vedlikehold av driftsmidler kostnadsfares lgpende
som driftskostnader. Pakostninger og forbedringer tillegges driftsmidlets kostpris og avskrives i takt med
driftsmidlet. Skillet mellom vedlikehold og pakostning/forbedring regnes i forhold til driftsmidlets stand pa
anskaffelsestidspunktet.

Leide (leasede) driftsmidler balansefares som driftsmidler hvis leiekontrakten anses som finansiell.

Investeringer i andre selskaper

Med unntak for kortsiktige investeringer i barsnoterte aksjer, brukes kostmetoden som prinsipp for
investeringer i andre selskaper. Kostprisen gkes nar midler tilferes ved kapitalutvidelse, eller nar det gis
konsernbidrag til datterselskap. Mottatte utdelinger resultatfares i utgangspunktet som inntekt. Utdelinger
som overstiger andel av opptjent egenkapital etter kjgpet fares som reduksjon av anskaffelseskost.
Utbytte/konsembidrag fra datterselskap regnskapsferes det samme aret som datterselskapet avsetter
belapet. Utbytte fra andre selskaper regnskapsferes som finansinntekt nar det er vedtatt.

Nedskrivning av anleggsmidier

Ved indikasjon pa at balansefart verdi av et anleggsmiddel er heyere enn virkelig verdi, foretas det test
for verdifall. Testen foretas for det laveste niva av anleggsmidler som har selvstendige kontantstrammer.
Hvis balansefart verdi er hayere enn bade salgsverdi og gjenvinnbart belgp (naverdi ved fortsatt bruk/eie),
foretas det nedskrivning til det hayeste av salgsverdi og gjenvinnbart belgp. Tidligere nedskrivninger, med
unntak for nedskrivning av goodwill, reverseres hvis forutsetningene for nedskrivningen ikke lenger er til
stede.

Fordringer

Kundefordringer feres i balansen etter fradrag for avsetning til forventede tap. Avsetning til tap er gjort pa
grunnlag av individuell vurdering av fordringene og en tilleggsavsetning som skal dekke gvrige
paregnelige tap. Vesentlige gkonomiske problemer hos kunden, sannsynligheten for at kunden vil ga
konkurs eller gjennomga skonomisk restrukturering og utsettelser og mangler ved betalinger anses som
indikatorer pa at kundefordringer ma nedskrives.

Andre fordringer, bade omlgpsfordringer og anleggsfordringer, fares opp til det laveste av palydende og
virkelig verdi. Virkelig verdi er naverdien av forventede framtidige innbetalinger. Det foretas likevel ikke
neddiskontering nar effekten av neddiskontering er uvesentlig for regnskapet. Avsetning til tap vurderes
pa samme mate som for kundefordringer.
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Utenlandsk valuta

Selskapet har USD som funksjonell valuta, men rapporterer arsregnskapet i NOK. Ved utarbeidelsen av
arsregnskapet har selskapet regnet om til NOK ved a benytte sluttkurs pr 31.12.2020 for pengeposter og
arlig gjennomsnittskurs for poster i resultatregnskapet. Driftsmidler og investering i datterselskaper er
regnet om til kurs pa transaksjonstidspunktet.

Gjeld
Gjeld, med unntak for enkelte avsetninger for forpliktelser, balanseferes til nominelt gjeldsbelap.

Pensjoner

Forpliktelser knyttet til pensjoner over drift (direkte pensjoner) balanseferes. Pensjonsforpliktelser knyttet
til AFP-ordning for selskapets ansatte balansefares ikke. Forpliktelser eller pensjonsmidler knyttet til
kollektiv forsikret pensjonsordning balansefares ikke.

Skatt

Skattekostnaden i resultatregnskapet omfatter bade periodens betalbare skatt og endring i utsatt skatt.
Utsatt skatt beregnes med aktuell skattesats pa grunnlag av de midlertidige forskjeller som eksisterer
mellom regnskapsmessige og skattemessige verdier, samt eventuelt ligningsmessig underskudd f{il
fremfering ved utgangen av regnskapsaret. Skatteskende og skattereduserende midlertidige forskjeller
som reverserer eller kan reversere i samme periode er utlignet. Oppfaring av utsatt skattefordel pa netto
skattereduserende forskjeller som ikke er utlignet og underskudd til fremfering, begrunnes med antatt
fremtidig inntjening. Utsatt skatt og skattefordel som kan balanseferes oppfares netto i balansen.

Utsatt skatt regnskapsfares til nominelt belgp.

Kontantstremoppstilling

Kontantstremoppstillingen utarbeides etter den indirekte metoden. Kontanter og kontantekvivalenter
omfatter kontanter, bankinnskudd and andre kortsiktige, likvide plasseringer som umiddelbart og med
uvesentlig kursrisiko kan konverteres til kjente kontantbelap og med gjenvaerende lgpetid mindre enn tre
maneder fra anskaffelsesdato.
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Norse Bunker AS

Note 1 Immaterielle eiendeler
Immaterielle eiendeler Kundelister, Goodwill Total
varemerke

Anskaffelseskost 01.01. 14438878 45406739 59845617
Tilgang - - -
Avgang - - -
Anskaffelseskost 31.12. 14438878 45406739 59845617
Akkumulerte nedskrivninger 31.12. 8873 894 16 733 101 25 606 995
Akkumulerte avskrivninger 31.12. 5 564 984 28 673 638 34 238 622
Balansefort verdi 31.12. - - -

Nedskrivninger i lapet av aret - - -

Avskrivninger | lppet av aret - - -
Immaterielle eiendeler er nedskrevet til det laveste av kostpris og virkelig verdi i 2017.
Note 2 Varige driftsmidler

Driftslgsore Totalt
Varige driftsmidler Kjeretey  og inventar
Anskaffelseskost 01.01. 411 430 1 020 386 1431816
Tilgang - - -
Avgang - - -
Anskaffelseskost 31.12. 411 430 1020 386 1431 816
Akkumulerte avskrivninger 31.12. {379 207) {984 363) {1 363 570)
Bzlansefert verdi 31.12. 32223 36 023 68 246
Arets avskrivninger 20 351 27 351 47 702
Forventet skonomisk levetid 3-4ar 3-7ar
Avskrivningsplan Linessr Lineasr
7
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Note 3 Datterselskap, tilknyttet selskap og felleskontrollert virksemhet

Investeringene i datterselskap, tilknyttet selskap og felleskontrollert virksomhet regnskapsferes etter

kostmetoden.
Eier- Egenkap.

Forretnings- /stemme- 2020 Resultat 2020 Balansefert
Datterselskap kontor andel {(100%) (100%) verdi
Kinect Energy AS Bergen 100% 2 767 000 (12 976 000} 189 955 280
Balansefert Verdi 31.12. 2 767 000 (12976 000) 189 955 280
Note 4 Fordringer og gjeld
Kundefordringer 2020 2019
Kundefordringer til palydende 3 724 961 8612 447
Avsetning til tap pa kundefordringer (4 665) (35 829)
Kundefordringer i balansen 3720 296 8 576 618
Leverandergjeld 2020 2019
Leverandegrgjeld til palydende 2 876 965 4775616
Leverandergjeld | balansen 2 876 965 4775 616
Langsiktig gjeld med forfall senere enn 1 &r 2020 2019
Gjeld til selskap i samme konsern 152 945 310 -
Finansiell leasing 13 254 34 552
Sum 152 958 564 34 552

Note 5 Mellomveaerende med selskap i samme konsern m.v.

Pvrig langsiktig gjeld Annen kortsiktig gjeld

2020 2019 2020 2019
Foretak i samme konsern 152 945 310 - 35 038 921 193 323 200
Total 152 945 310 - 35038921 193 323 200

Kortsiktige konsernfordringer og gjeld er presentert netto i arsregnskapet da selskapet kun har en
motpart, World Fuel Services Europe Ltd. Konsernrenter pa det langsiktige lanet til World Fuel Services
Finance Company S.a.r.l er presentert under langsiktig gjeld og utgjer NOK 32 854 710.
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Note 6 Bundne bankinskudd, trekkrettigheter

Bundne bankinskudd 2020 2019
Skattetrekksmidler 331228 505 486

Nete 7 Egenkapital

Equity changes in the year Aksjekapital Overkurs egensanpr:te:l Sum
Egenkapital 01.01. 417 600 59 485420 (36 398 034) 23 504 986
Justering av inngaende balanse - - 4093 993 4 093 993
Arets resultat - - (7474 588) (7 474 588)
Omregningsdifferanse - - 19 363 099 19 363 099
Egenkapital 31.12. 417 600 59 485420 (20 415 530) 39 487 490

Inngdende balanse justering 01.01

Selskapet har identifisert et antall co-broking transaksjoner som gjelder 2019. Det totale belgpet for disse
transaksjonene er NOK 4 093 993 og dette har blitt korrigert i 2020 i den inngaende balansen 01.01.

Note 8  Aksjekapital og aksjonarinformasjon

Aksjekapitalen pa NOK 417 600 bestar av 4 176 aksjer a kr 100.
Selskapet inngar i konsem med World Fuel Services Corporation, med forretningskontor 9800 N.W 41st,
Miami, Florida 33178. Der kan konsernregnskap som inkluderer Norse Bunker AS fas utlevert.

Antall Eierandel
World Fuel Services (Singapore) Pte Ltd 4176 100%
Totalt antall aksjer 4176 100%

Note 9 Pensjoner

Selskapets pensjonsordninger tilfredsstiller kravene i lov om obligatorisk tjenestepensjon.
Selskapet har en innskuddspensjonsordning med maksimal innbetaling, som omfatter alle ansatte.
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Note 10 Skatt

Midlertidige forskjeller som inngér i grunnlaget for

utsatt skatt/skattefordel Endring 2020 2019
Varige driftsmidler (5977 452) (7 456 691)
Fordringer (28 693) (35 829)
Periodiseringer (274 981) (2 123 649)
Leasing (2 329) (2 096)
Pensjonmidler - -
Sum skattereduserende midlertidige forskjeller (6 283 455) (9 618 265)
Underskudd og kreditfradrag til fremfaring (16 247 269) (53 846 530)
Grunnlag for utsatt skatt/skattefordel i balansen (22 530 724) (63 464 796)
Utsatt skattefordel/utsatt skatt (4956 759) (13 962 255)

2020 2019
Betalbar skatt -
Endring | utsatt skatt 9 005 496 (1403 346)
Sum skattekostnad 9 005 496 (1 403 346)
Beregning av arets skattegrunnlag:
Resultat far skattekostnad 1530 908 (674 622)
Permanente forskjeller 39 403 164 (5719 521)
Endring | underskudd til fremfering (37 599 262) -
Endring | midlertidige forskjeller (3334 810) (5773 486)
Arets skattegrunnlag - (12 167 529)
Avstemming av skattekostnhad
Resultat far skattekostnad 1530 908 (674 622)
Beregnet skatt 336 800 (148 417)
Skattekostnad 9 005 496 (1403 346)
Forskjell (8 668 696) 1254929
Forskjellen forklart:
Skatt av permanente forskjeller (8 668 696} 1254929
Endring i utsatt skatt/skattefordel av endret skattesats - -
Sum forklart differanse (8 668 696) 1254 929

10
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Note 11 Driftsinntekter

2020 2019
Salgsinntekter 150 383 083 329759 762
Inntekter | samme konsem 16 689 688 20 186 443
Sum 167 072 771 349 946 205

Selskapets inntekter knyttes til megling av drivstoffer og oljer i marinesegmentet.

Geografisk fordeling 2020 2019
Norge 167 072771 349 946 205
Andre land - -
Sum 167 072771 349 946 205

Selskapets inntekter gjelder salg i Norge.

Note 12 Lennskostnader, antall ansatte, godtgjerelser, lan til ansatte mm.

Lennskostnader 2020 2019
Lenninger 6516 219 6 571 950
Arbeidsgiveravgift 1028 753 1444 330
Pensjonskostnader 719 597 958 214
Andre ytelser 132225 209 927
Sum 8 396 794 9 184 421

Gjennomsnittlig antall arsverk i 2020 er 8.

Ingen godtgjerelse er blitt betalt til ledende personer i Norse Bunker AS i lgpet av aret.

Styret mottar ingen godtgjerelse for regnskapsaret 2020.

Det er ikke gitt lan/sikkerhetsstillelse til daglig leder, styrets leder eller andre nasrstaende parter.

Kostnhadsfert godtgjerelse til revisor

2020 2019

Lovpalagt revisjon (inkl. teknisk bistand med arsregnskap) 304 597 205 532
Annen bistand - -
Sum godtgjerelse revisor 304 597 205 532
11
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Note 13 Transaksjoner med naerstaende parter

Ytelser til ledende ansatte er omtalt i note 12, og mellomvasrende med konsernselskaper er omtalt i note
5.

Selskapets transaksjoner med neaerstaende parter:

2020 2019
a) Salg av varer og tjenester 16 689 688 20 186 443
b) Kjep av varer og tjenester 19 901 341 15782474
¢} Administasjonskostnader belastet selskapet 5985 984 6 235 515
d) Rentekosthader pa konsemmellomvaerende 6 980 137 8 138 281
e) Administrasjonskostnader belastet Kinect Energy AS 579 088 488 181
f} Andre konsemrelaterte transaksjoner 12 356 833 (11 360614}
g) Avgitt konsembidrag til Kinect Energy Green Services AS - 9651 849
h} Mottatt konsernbidrag fra Kinect Energy Green Services AS - 9651 849

Transaksjonene gjelder ordinaere salgs- og kjgpstransaksjoner knyttet til operasjonell drift.

Note 14 Spesifikasjon av finansielle inntekter og kostnader

2020 2019
Reklassifisert
Kensernbidrag fra datterselskap

Konsernbidrag - 9 651 849
Sum konsernbidrag fra datterselskap - 9 651 849
2020 2019
Reklassifisert

Valutatap
Valutatap 764 836 5 889 821
Sum valutatap 764 836 5 889 821

Viser til note 17 for en beskrivelse av reklassifiseringen av sammenligningstallene.

12
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Note 15 Operasjonell leasing

Per 31 desember 2020 og 2019 hadde selskapet fglgende bindende forpliktelser knyttet til operasjonell

leasing.
2020 2019
Forfaller innen et ar 586 091 535 686
Forfaller mellom et og fem ar 1829 548 91 067
Forfaller om mer enn 5 ar - -
2415639 626 753

Kontorlandskap relatert til operasjonell leasing er delt mellom Norse Bunker AS og et annet selskap innenfor
konsemet, Kinect Energy AS. Tabellen over viser minste utbetaling allokert il Norse Bunker AS relatert til
operasjonell leasing. Det er lagt til grunn 2% arlig inflasjonsjustering i beregningen.

Note 16 Konsekvenser av COVID-19

| mars 2020 erkleerte Verdens Helseorganisasjon (WHO) utbruddet av korona (COVID-19) som en global
pandemi. Industrien og den globale gkonomien generelt, har blitt vesentlig pavirket av pandemien.

Som svar pa denne utviklingen tok vi raske tiltak for a sikre sikkerheten til ansatte og andre interessenter og
initierte en rekke initiativer knyttet til kostnadsreduksjon, likviditet og driftseffektivitet. Vi opplevde en
nedgang i etterspprsel og relatert salg, ettersom store sektorer av verdensgkonomien ble negativt pavirket
av krisen. Derfor holdt vi resultatene godt under nivaene for pandemien. Siden aktivitetsnivaet i var
virksomhet og vare kunder historisk sett har veert drevet av nivaet pa skonomisk aktivitet, forventer vi
generelt at disse negative effektene vil fortsette frem til 2021. En eventuell senere gjenoppbygning vil blant
annet vasre avhengig av hvilke tiltak som er gjort av myndigheter og bedrifter for & bekjempe og bekjempe
viruset, hastigheten og effektiviteten av vaksineutvikling og distribusjon, samt hvor raskt og i hvilken grad
normale gkonomiske forhold og driftsforhold kan gjenopptas pa et baerekraftig grunnlag.

Selskapets risiko og usikkerhet knyttet til COVID-19 er integrert med de viktigste risikoene i World Fuel
Services Corporation-konsernet og styres ikke separat.

13
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Note 17 Reklassifisering
Sammenligningstall er justert for & veere i samsvar med presentasjon for innevasrende regnskapsar.

Under utarbeidelsen av regnskapet for innevaerende regnskapsar er den ftidligere periodens
finansinntekter og andre finansielle kostnader reklassifisert til andre finansinntekter og valutatap for mer
n@yaktig 4 gjenspeile den underliggende karakteren av transaksjonene.

Omklassifiseringen hadde ingen innvirkning pa selskapets rapporterte resultater eller skonomiske stilling.

2019 2019
Tidligere
rapportert Reklassifisert

Finansinntekter / Konsernbidrag fra datterselskap

Agio 5829 999 -
Gevinst pa valutakontrakter - -
Konsernbidrag 9651 849 9 651 849
Totale finansinntekter / Konsernbidrag fra datterselskap 15 481 848 9 651 849
2019 2019

Tidligere

rapportert Reklassifisert
Finanskostnader

Disagio - 5 889 821

Tap pa valutakontrakter 11719 820 -

Totale finanskostnader 11719 820 5 889 821
14
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Norse Bunker AS
Konantstremoppstilling 2020

Note 2020 2019
Likvider tilfert/brukt pa virksomheten
Driftsresultat 1530 908 (674 622)
Justering av tidligere ars feil 7 4 093 993 -
Skatt betalt | perioden - -
Crdinzere avskrivninger 2 47 702 67 610
Innbetaling av tidligere nedskrevne kundefordringer (6 931) (100 111)
Renter fra konsemselskap 6980 137 8 138 281
Rentekostnader leasing 2492 5428
Endring | kundefordringer 4 13 100 347 4 390 827
Endring | leverandgrgjeld 4 (2739982) (6786 371)
Effekt av valutakursendringer 12 440 670 9630312
Endring | andre tidsavgrensningsposter inkl. konsernmellomvaerende 4,5 (6 994 627) (14 316 848)
Netto kontantstrem fra driften* 28 454 709 354 506
Likvider tilfert/brukt pa finansiering
Inskudd kortsiktig lan - -
Utbetalinger p& kortsiktig gjeld - -
Utbetalinger ved finansiell leasing (22 454) (32 164)
Netto likviditetsendring fra finansiering (22 454) (32 164)
Netto likviditetsendring gjennom aret 28 432 255 322 342
Betalingsmidler 1. januar 5 509 871 5 187 529
Betalingsmidler 31. desember 33 942 126 5 509 871

* Kortsiktige konsernfordringer og -gjeld er presentert netto som kontantstram fra driften.
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: Saksbehandier Deres dato VAr dato
SkBtth\ rektoratet Torstem Kinden Helleland 28.04.2018 0405208
Teleton Deres referanse Vér referanse
22078139 Sty Horstad 20161403597
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Posthoks 221, Sentrum
0103 OSLO

Fritak for konsernregnskapsplikt for Norse Bunkers AS, org. nr. 983 021 239

Vi viser til deres brev av 28. april 2016 hvor dere seker om fritak fra plikien til & utarbeide
konsernregnskap for Norse Bunkers AS.

Norse Bunkers AS eies av det amerikanske selskapet World Fuel Services Corporation. World Fuel
Services Corporation utarbeider konsernregnskap som omfatter underkonsernet Norse Bunkers AS
etter US GAAP.

Skattedirektoratet finner med hjemmel i regnskapsloven av 17. juni 1998 nr. 56 § 3-7 fjerde ledd &
kunne gi tillatelse til at det gjores unntak for konsernregnskapsplikien for Norse Bunkers AS. Det
forutsettes at World Fuel Services Corporation utarbeider konsernregnskap som omfatter den
regnskapspliktige og dennes datterselskaper. Det legges til grunn at detie konsernregnskapet er
utarbeidet i samsvar med US GAAP og at kravene i regnskapsloven § 3-7 med forskrifter for evrig
folges. Bestemmelsene i regnskapsloven kapittel 8 gjelder tilsvarende for detie konsernregnskapet.

Nar det gjelder hvilket sprak morselskapet skal utarbeide konsernregnskapet pa, vises det til
forskrift av 7. september 2006 nr. 1062 til utfylling og gjennomfering mv. av regnskapsloven. Det
felger av § 3-7-1 at konsernregnskapet foruten pa norsk, kan vare pd svensk, dansk eller engelsk.

Kopi av dette brev ma sendes Regnskapsregisteret i Brannoysund sammen med drsregnskapet mv.
Det paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Rune Tystad
seniorradgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Torstein Kinden Helleland
Dokumentet er elektronisk godkjeni og har derfor tkke handskrevne signaturer
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