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Resultatregnskap

Belgp i: NOK Note 2021 2020
RESULTATREGNSKAP

Renteinntekter og lignende inntekter

Renteinntekter beregnet etter effektivrentemetoden av utlan til og 3 5000 353 000
fordringer pa kredittinstitusjone

Renteinntekter beregnet etter effektivrentemetoden av utlan til og 1,3 2031 000 580 000
fordringer pa kunder

@vrige renteinntekter 1 85 450 000 88 102 000
Sum renteinntekter og lignende inntekter 87 486 000 89 035 000

Rentekostnader og lignende kostnader

Rentekostnader beregnet etter effektivrentemetoden pa gjeld til 20472 000 19671 000
kredittinstitusoner og finansiering

Rentekostnader beregnet etter effektivrentemetoden pa utstedte 15 0 3542 000
verdipapirer

@vrige rentekostnader 9000 19000
Sum rentekostnader og lignende kostnader 20481 000 23232000
Netto renteinntekter 67 005 000 65 803 000
Provisonsinntekter og inntekter fra banktjenester 4 8070000 7 660 000
Provigonskostnader og kostnader ved banktjenester 5 4459 000 2759 000

Utbytte og andreinntekter av egenkapitalinstrumenter
Inntekter av akger, andeler og andre egenkapitalinstrumenter 20 000 119 000
Sum utbytte og andre inntekter av egenkapitalinstrumenter 20 000 119 000

Netto verdiendring og gevinst/tap pa valuta og finansielle

instrumenter
Sum netto verdiendring og gevinst/tap pa valuta og finansielle 0 0
instrumenter
Andre driftsinntekter 9137 000 7 580 000
Lgnn og andre personal kostnader 20,23 33423000 29 610 000
Andredriftskostnader 6,1 18 920 000 15 683 000
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Resultatregnskap

Belgp i: NOK Note 2021 2020

Av-/nedskrivninger, verdiendringer og gevinst/tap paikke-

finansielle eilendeler

Avskrivninger 11,12, 4 366 000 3637 000
13

Sum av-/nedskrivninger, verdiendringer og gevinst tap pa -4 366 000 -3637 000

ikke-finansielle eiendeler

Kredittap pa utlan, garantier mv. og rentebaerende

verdipapirer

Kredittap pautlan malt til amortisert kost eller virkelig verdi med 9 1562 000 3541000
verdiendring over andre inntekt

Sum kredittap pd utlan, garantier og rentebaerende 1562 000 3541000
verdipapirer

Resultat far skatt fra viderefgrt virksomhet 21 502 000 25932 000
Skatt paresultat fra viderefart virksomhet 7 4759 000 5725000
Resultat etter skatt fra viderefgrt virksomhet 16 743 000 20207 000
Resultat far andreinntekter og kostnader 16 743 000 20207 000

Andreinntekter og kostnader
Sum andreinntekter og kostnader 0 0

Totalresultat for regnskapsaret 16 743 000 20207 000
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Balanse

Belgp i: NOK Note 2021 2020
BALANSE - EIENDELER

Utlan til og fordringer pakredittinstitusoner og

finansieringsfor etak

Utlan og fordringer pa kredittinstitusjoner og finansieringsforetak 10,22 142 688 000 61517 000
til virkelig verdi

Sum utlan og fordringer pa kredittinstitusjoner og 142 688 000 61517 000
finansieringsfor etak

Utlan til og fordringer pa kunder

Utlan og fordringer pa kunder til virkelig verdi 8,9 65 818 000 14 498 000
Utlan og fordringer pa kunder til amortisert kost 8,9,25 1844 928 000 1553 939 000
Sum utlén og fordringer pa kunder 1910 746 000 1568 437 000
Rentebeerende ver dipapirer

Rentebaarende verdipapirer til virkelig verdi 26 9910000 9980 000
Sum rentebaerende ver dipapirer 9910 000 9980 000
Immaterielle eiendeler

Immaterielle eiendeler 12 4203000 2692 000
Varigedriftsmidler

Eierbenyttet eilendom 11 1882 000 935 000
Andre varige driftsmidler 13 16 854 000 22786 000
Sum varigedriftsmidler 18 736 000 23721000
Andre eiendeler

Eiendeler ved utsatt skatt 21522 000 10 161 000
Andre eiendeler 17 10 391 000 8 457 000
Sum andre eiendeler 31913 000 18 618 000
SUM EIENDELER 2118196 000 1 684 965 000
BALANSE - GJELD OG EGENKAPITAL

GJELD

Innlén fra kredittinstitusjoner og finansieringsfor etak
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Balanse

Belgp i: NOK Note 2021 2020

Innlan fra kreditti nstitusjoner og finansieringsforetak til virkelig 10,14 1742 468 000 1361 016 000

verdi

Sum innlén fra kredittinstitusjoner og finansieringsfor etak 1742 468 000 1361 016 000

Innskudd og andreinnlan fra kunder

Sum innskudd og andreinnlan fra kunder 0 0

Gjeld stiftet ved utstedelse av ver dipapirer

Gjeld stiftet ved utstedel se av verdipapirer til virkelig verdi 15,27

Sum gjeld stiftet ved utstedelse av verdipapirer

Avsetninger

Forpliktelser ved utsatt skatt 7 28 004 000 23367 000

Andre avsetninger 13,7,1 91 740 000 51 920 000
6

Sum avsetninger 119 744 000 75287 000

Ansvarlig lanekapital

Sum ansvar lig lanekapital 0 0

Fondsobligas onskapital

Sum fondsobligasj onskapital 0 0

Sum gjeld 1862 212 000 1436 303 000

EGENKAPITAL

Innskutt egenkapital

Aksjekapital/e erandel skapital 1,18 100 000 000 100 000 000

Sum innskutt egenkapital 100 000 000 100 000 000

Opptjent egenkapital

Annen egenkapital 18,2 155984 000 148 662 000

Sum opptjent egenkapital 155984 000 148 662 000

Sum egenkapital 255984 000 248 662 000

SUM GJELD OG EGENKAPITAL 18 2118196 000 1 684 965 000
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BNP PARIBAS
L O LEASING SOLUTIONS

Equipment finance for a changing world

ANNUAL REPORT 2021

BNP PARIBAS LEASING SOLUTIONS AS
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BNP PARIBAS LEASING SOLUTIONS AS

Annual Report 2021

BNP Paribas Leasing Sclutions AS was founded as Landkreditt Finans AS in October 2007, and received
approval as a mortgage company frem Finanstilsynet in May 2008. After a change of shareholders in July
2018, Landkreditt Finans AS became BNP Paribas Leasing Solutions AS. The company’s purpose is cbject
financing - leasing and sales mortgage financing - as well as activities related to this. BNP Paribas Leasing
Solutions AS is headquartered in Alesund, and has sales offices in Oslo, Gjavik, Bergen and Trondheim.

All shares in the company are owned by BNP Paribas Leasing Soluticns SA, Luxembourg since July 2018.
In its third year from the change of cwnership, the company is contributing to realizing the owners’

strategies for growth in Norway.

Product & Market

The company has continued to expand in agriculture
with its partner Felleskjepet Agri, SA. The use of lease
financing in agriculture is constantly growing and the
strategy is to continue to take a larger share of this
market.

In addition to agriculture, BNP Paribas Leasing
Solutions AS has supported small and medium-sized
corporate customers in forestry, construction, material
handling and transport. The company is also develo-
ping its business in the IT, Software and Medical
markets. Work has been done to establish collabora-
tive agreements and network solutions with other
suppliers.

New sales in 2021 have been NOK 1,062 million
(purchase price of the financed assets). Of this,
leasing amounts to NOK 1 001,5 million and loans to
NOK 60,5 million. Compared to 2020, new sales have
increased by about 36%.

Financial Risk

BNP Paribas Leasing Solutions AS's activities involve
various types of financial risk. Through good work
routines and follow-up through internal control
procedures, the company seeks to ensure that all
types of risks are adequately managed. When imple-
menting Basel III, rules have also been adopted for
assessing the capital requirement in relation to other
types of risk than credit risk (ICAAP).

At the end of 2021, the book value of leasing and loan
commitments was NOK 1,911 million after reduction
for write-downs for Losses totalling NOK 9,3 million.
All agreements are secured in the form of property
rights or 1st priority mortgages.

To ensure that the company has sound liquidity,
long-term financing agreements have been entered

into with the BNP Paribas Group. The company is
100% financed by BNP Paribas S.A. Norway Branch in
Oslo. Loans from BNP Paribas S.A. Norway Branch
have agreements on floating and fixed interest rates.

As of 31 December 2021, the liquidity coverage ratio is
calculated at 106,03 percent. The formal minimum
requirement is 100 percent.

BNP Paribas Leasing Solutions AS has only a few loans
with a fixed interest rate, i.e. most of the loans and
leasing contracts are based on floating interest rates.
In practice, this means that within a relatively short
period of time, interest rate changes can be imple-
mented on all loans if the market interest rate
changes.

Itis the Board's assessment that financial risk has
been treated in a reassuring manner.

The company has established an insurance program
for all board members and executives. The coverage
includes Losses incurred by the board members or
employee through work for the company and ensures
that the board member or executives under normal
circumnstances does not suffer any personal losses.

Statement of the annual accounts

The book value of the portfolio at the end of the year
was NOK 1,911 million. Total assets amounted to NOK
2,118 million. BNP Paribas Leasing Solutions AS had a
profit after Loss and tax of NOK 16,7 million. At the
end of the financial year, Lloss provisions implemented
in accordance with the rules in IFRS 9 resulted in
reduced loss provisions in 2021 by a total of NOK 0,8
million (NOK +1 million on eustomers in stages 1 and
2, and NOK -1,8 million on customers in stage 3).

Due to an increase in portfolio (leasing and lending),
net cash flow from operating activities amounted to

I Annual report BNP Paribas Leasing Solutions AS — 2027
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NOK -295.0 million, while cash flow from investing
activities amounted to NOK -4.2 million. In addition,
loans to credit institutions were repaid of NOK -520,4
million. This is financed by raising new loans of NOK
900,8 million.

As of 31 December 2021, BNP Paribas Leasing
Solutions AS has equity of NOK 256 million and a tier
1 capital of NOK 257,2 million. The risk-weighted
balance sheet amounts to NOK 1 447,3 million. The
common equity tier 1 capital ratio will thus be 17,29
per cent. The formal minimum requirements for equity
means that BNP Paribas Leasing Solutions AS must
have a capital adequacy ratio of at least 15.5 per cent,
consisting of 12.0 per cent common equity tier 1
capital and 3.5 per cent additional capital. The
unweighted tier 1 capital ratio amounts to 11,88 per
cent at the end of the financial year. The minimum
reguirement is 4.5 percent.

In the board's opinion, the company has good control
and management systems. Internal control is consi-
dered satisfactory.

After the closing of the accounts, no circumstances
have arisen that are of significance for the assessment
of the company’s position.

Organization, environment and gender equality
The company had 33 permanent employees as of 31
December 2021. Of these, 17 were women (51 per
cent). The number of man-years amounted to 25.5 in
the financial year Absence due to illness amounted to
5,1 per cent. In the context of work, there have been
no injuries or accidents that are the cause of sick
leave. It is the board's opinion that the working
environment in the company is good. At the end of the
financial year, the board consisted of 5 members, of
which 1 was a woman. Both the board and the
company’s management are aware of the societal
expectations of measures to promote gender equality
in the business.

Scaling up sustainable finance and social and
environmental responsibility

BNP Leasing Solutions Norway follows the Group
strategy in terms of environmental, social and gov-
ernance policies.

The Group will be guided by three major strategic
paths in accelerating its commitments to sustainable
finance, social and environmental responsibility, along
with the five priority areas aligned with the customer
objectives and the United Nations’ Sustainable
Development Goals - savings, investments and
sustainable financing; transition towards carbon
neutrality; circular economy; natural capital & biodi-
versity, and combatting exclusion.

It will undertake an alignment of portfolios to achieve
carbon-neutrality objectives while laying out a CO2
emissions reduction trajectory corresponding to
financing of the sectors with the highest levels of
emissions and aligning business lines with shared
objectives taking into account client transitions.

The Group will strengthen its processes and steering
tools to support evolving needs and standards, and
will strengthen its governance.

The BNP Paribas 3 Step IT joint venture offers compa-
nies a complete service for managing their technole-
gical equipment at each stage of its life cycle. This
circular economy approach is integrated across the
entire life cycle of the equipment and has many
environmental benefits: 97% of products taken back
are reconditioned and resold and 3% are recycled
responsibly, extending the life of a piece of equipment
delays the production of new equipment and distribu-
tes the carbon footprint related to its production over
two users, the resale of equipment enables companies
to reduce CO2 emissions associated with this equip-
ment by approximately 36%.

Future prospects

BNP Paribas Leasing Solutions AS has secured finan-
cing from the BNP Paribas group. The financing takes
place at ordinary market conditions.

In collabeoration with the company’s parent company,
additional market shares in object financing both in
agriculture and other relevant industries including IT,
software and Healthcare have materialised.

Several digitization projects have been initiated for
automation of work tasks. This will optimize both
customers and suppliers positive experience of the
company. The company is subject to the group's GDP's
guidelines for money laundering, GDPR and KYC.

The company is optimistic about the possibilities for
further growth in the markets mentioned above and
will continue to adapt its organization accordingly.

The company is optimistic about the possibilities for
further growth and will adapt the organization's
capacity accordingly.

BOARDS' OPINION

The board confirms that the financial statements give
a true picture of its financial position and results as of
31 December 2021. We confirm that, in accordance
with § 3-3a of the Norwegian Accounting Act the
going concern assumption is satisfied, and this
assumption has been applied in the preparation of the
financial statements.

Allocation of the result for the year
The board proposes that the profit for the year of
NOK 16.744 million be transferred to other equity.

____________________________________________________________________________________________________|] 3
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DocuSigned by-
@o(ﬁbawz Pivaney
Hans Wolfgarg Pitfiier
Chairman of the board

DocuSigned by:

Denss Delespand
Deriis Detespaut

Board member

Alesund, 31st of December 2021

DocuSigned by:

(Lémunt Pumin

Cl Bt Pafp p110-
Board member

DocuSigned by:

3263C69643B0474..

Claudine Francoise Smith

Board member

wa Shgon Hons
Lars FOFEER Hit%e

Board member

DocuSigned by
@vww& (tolayt
Arnautt LEglaye
CEO Nordic cluster
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INCOME STATEMENT

Income statemant Restated
[amnuntin KHOK) Note 31122021 JL1Z2.2020
Interest income

Interestincome from [oans tocredit institutions 3 5 383
Interest income from loans to customers 1.3 203 a0
Leaszing income 1 g 450 28102
Total interest income 87 487 &9 035
Interest expenses

Interest expenses from credit institutions 20472 19671
Interest expenses bonds 1= 0 1642
Other interest expenses 3 19
Total intergst expenses 20 481 23 232
Net interest income &7 006 &5 803
Commissions and Fees

Commissions and Fees income 4 aavn 7T ERO
Commissions and fees elpenses = 4 453 2789
Met commissions and Fees 36N 4 30
Met incame from financial instruments 20 15
Qther income 9137 7 oE
Net Banking Income TATT4 T8 403
Payroll, Fees and other staff cost 20,23 33423 29810
Other operating expenses E.1 12920 15 643
Diepreciation and amartisation 1,123 4 3EE 2EAT
Gross Operating Income 23 0G4 29473
Cost of Risk 9 1862 384
Profit before taz 21503 25 932
Tax T L] o]
Profit for the period 16 T44 20 208

OTHER COMPREHENSIVE INCOME

Restated
{thar comprehansive income 31122021 31.12.2020
[amount in KHOE]
Other comprehensive income
Frofit for the period 16 744 20208
Other inczome and expenses
Total comprehensive income for the period 16 744 20 208
Total comprehensive income for the period is attributable to
attributable to sharsholders 15 16 744 20208
Total Comprehensive income 16 744 20 208
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BALANCE SHEET

Balance sheat Restated

[amaunkin KHOK] Note F1.12.2021 J1L12_2020

Assets

Deposit with credit institutions

Deposit with credit institutions 10.22 142 682 &1517

Loans and receivables vo customers

Loans o custamers 54 55 813 14 438

Finance Leaze custamers 8.3.25 1244 928 166239

Total loans and receivables from customers 1910 748 1568 437

Cerntificates and bonds

Certificate with Morwegian State Eank, pals] EE ] 4980

Tatal certificates and bonds 9910 9 980

Intangible azsets

Intangible assets 12 4203 B3z

Total intangible assets 4203 2 692

Plant. Property and Equipment

Office equipment il 1982 35

Leases [Right ta use] 13 16 264 22 TRE

Plant. Property and Equipment 18 736 3T

Prepaid expenses and earned, not received income

Aocounts receivables 21522 1181

ther receivables 17 103 7457

Total prepaid expenses and earned, not received income 33 18 618
Total aszers Z 118 135 1684 365

6 I /ninual report BNP Paribas Leasing Solutions AS — 2021 NS
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BALANCE SHEET

Balance shaat Restated
[amauntinKNOK) Note 31.12.2021 31.12.2020
Liabilities and equity
Loan rom credit institutions
Loan from credit institutions 10,14 1742 468 1361006
Total due to credit institutions 1742 468 1361 016
Bonds
Bonds 1527 1] n
Total bonds 1] 0
Deferred vax
Oeferred rax T 25 004 23367
Toral deferred raun 28 004 23 367
Accrued liabilities and commitments
Aicount liabilities 43424 HEH
Lease liability 13 17024 22 04
Pavabletax T 12z ]
Dividend il 0
Aocrued expenszes 16 23362 15548
Public liabilities 2807 14927
Total liabilities and commitments 91 740 51 920
Total liabilities 1862 Z12 1436 303
Equity
Paid equity
Share capital (100,000,000 shares s kr1.-1 118 00 000 100 000
Retained earnings 139 240 124 454
Prafit of the year 16 744 20 203
Total equity 1582 255 984 248 662
Total liabilities and equity 1B 2 113 195 1 684 965
Contingent liabilities
Liabilities outzide Balance Sheet 24 ] ]
Total contingent liabilities o o
Alesund, 31st of Desember 2021 / 30th of March 2022
DocuSigned by- DocuSigned by: DocuSigned by:
@M’)‘“’“) Pty (Lémund Pumin e
Hans Wolfgang Pinner Clement Perrin Lars HS?GgASQr?E thze

Chairman of the board Board member Board member

DocuSigned by: DocuSigned by:

DocuSigned by:
Do Delespand EJ o Qrnalt (Lo
Denis Delespavt Claudine FHEITESIIE*Smith Arnault Leglaye”

Board member Board member CEO Nordic cluster
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CASH FLOW STATEMENT

Cash flow statement Restated
[amount in MO thouzand kroner) Mote 31.12.2021 31.12.2020
Operating [heorme 21503 24124
|nterest recognized by custormers -83 419 -87 403
Pavurnent by tenant From custorners leasing 86 508 93481
Faurment of tenant from custorners loans 1526 EE3
YWiite-downs on loans and finance lease 1562 3541
Depreci ation .12 1304 370
Yalue change state certificate ki) -33
Recognized interest expenses on securities i} 3492
Pavurnent of tenant on bond [oan i} -3610
Recognized interest expenzes other loans 20175 13513
Pavurnent kenant other loans -13145 -20221
Paid taxes 7 -5 Gz -5 64z
Dividend paid -3424 ]
Payrnents leazes 8 -TES 255 -5585 161
Pavrment installment leazes 8 S05 424 450231
Dizburzernents repaurnent loans 2 -g3z272 -4 009
Fepayments of loans 8 32143 5303
Ends timeout records -2413 -29 656
Met cash flow from operating activities -295 048 -137 477
Sale of property, plant and equiprment i} 0
Purchase of property, plant and equiprient -4 203 -2 633
Met cash Flow from investing activities -4 203 -2 633
few loans From credit institutions 300832 775 500
Repavrment of loans from credit institutions 520470 -326 281
Repayrnent of bond loans =] i} -320000
Paid share dividend 13 n 0
Met cash flow from financing activities 380422 129219
Met change in cash during the year 811A1 -10 892
Depositz with credit institutions az of 01.01 61517 T2 409
Deposits with credit inshitutions as of 31.12 142 688 61517

Equity 0L.01.2020
Dividend paid in 2020

Correction of errors [net of tax)
Restated equity 01.01.2020 {restated)
Profit for the year (restated)

Equity 31.12.2020 {rastatad]
Dividend paid im 2021

Annual result 2021

Equity 31.12.2021

CHANGE IN EQUITY

Capital Retained Eamings  Total Equity
100 000 131553 231553
0 o i
3093 3098
100 000 122455 233455
LE] 20 203 20203
100 000 148563 243663
9434 9424
[H] 16744 16741
100 000 155983 255933

I Annual report BNP Paribas Leasing Solutions AS — 2021 NS
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NOTES

NOTE 1 ACCOUNTING PRINCIPLES

GENERAL

BNP Paribas Leasing Solutions AS financial statements
are prepared in accordance with International
Financial Reporting Standards and related interpreta-
tions as adopted by EU, in effect as of 31 December
2021. In 2020 the financial statements were prepared
according to section 3-9 of the Norwegian Accounting
Act, simplified IFRS. As the recognition and measure-
ment criteria in simplified IFRS in all material re-
spects are similar to IFRS adopted by EU, this change
in reporting framework did not have any impacts on
previous years' reported financial statements figures.
Consequently, an opening balance sheet as of 1
lanuary 2020, and specific reconciliations required by
IFRS 1, would not be material information for users of
the financial statements. This information has there-
fore not been prepared.

The accounts are presented in Norwegian kroner and
had no transactions in foreign currency. AlL amounts
in the accounts and notes are rounded to the nearest
NOK 1,000, unless otherwise stated.

BNP Paribas Leasing Solutions AS was founded in
October 2007 and the business consists of leasing
financing and loans to customers. The business is
licensed, and the company received a license from
Finanstilsynet on 28 May 2008. 2021 is thus the
company’s thirteen full operating year.

The financial statements were approved by the Board
of Directors on 30 March 2022 and were signed
accordingly.

ASSETS MANDATORILY AT FAIR VALUE THROUGH P&L
The category includes the company’s pertfolio of
certificates, as they are part of a portfolio that is
managed and valued on the basis of fair value in
accordance with a documented risk management or
investment strategy. The portfolio is used as a buffer
in LCR's reporting to Finanstilsynet to meet the
liguidity requirement.

Changes in the value of financial assets determined at
fair value are included in «Net income from financial
instrumentss».

LOANS 8 ADVANCES AT AMORTISED COSTS

The category includes «Loans to and receivables from
credit institutions» and «Loans to and receivables
from customers».

BNP Paribas Leasing Solutions AS capitalizes loans
and receivables at fair value with the addition of
transaction costs. In subsequent periods, these
balance sheet items are measured at amortized cost
calculated using the effective interest rate.
Impairment is made in accordance with IFRS 9, which
involves a three-step approach, where loans and
receivables go through three categories as the credit
risk changes. Loans and receivables are presented
after taking into account impairement in the
company's balance sheet

BNP Paribas Leasing Solutions AS considers loans &
advances at amortised cost if both of the following
conditions are met:

- The financial asset is held within a business model
with the objective to held financial assets in order
to collect contractual cash flows and,

- The contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding

Gains and Losses are recognised in profit or loss when
the asset is derecognised, modified or impaired.

FINANCE LEASE AGREEMENTS

In accordance with IFRS 186, a financial lease is
defined as a lease in which substantially all the risks
and rewards of ownership of an asset are transferred.
Property rights can, but do not have to be transferred.
Based on this definition, all the company's leases
entered into are classified as financial. Such agre-
ements are therefore entered in the balance sheet as
rental financing at cost price, reduced by any advan-
ces and Less annuity depreciation in accordance with
the payment schedule for the individual contract.
Impairment is done in accordance with IFRS 9, which
involves a three-step approach, where loans and
receivables go through three categories as the credit
risk changes. Rental financing contracts are presented
net in the company’s balance sheet.

Contracts with a guaranteed residual value (from the
supplier} are depreciated to this residual value over
the term of the contract.

The depreciation part (instalment) of the forward
amount is entered in a separate account in the income
statement, but in the annual settlement this is netted
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against gross rental income. Net rental income
consists of the interest portion of the forward amount.

Upon terminaticn of leasing contracts, a gain / loss
calculation is performed. This can happen both at the
end of the leasing contract and at early termination
during the contract peried. Gains from the sale of
leased assets arise when they are sold at a price that
is higher than the book value. Otherwise, losses will
occur. Both capital gains and losses are included as
part of the rental financing income.

In accordance with IFRS 16, an estimate of future
gains from the realization of the objects in the leasing
portfolio has been carried out. Expected realized
amounts are distributed over the lease pericd and are
recognized as income as part of the effective interest
under lease financing income in the income state-
ment.

For tax purposes, depreciation is carried out on the
leasing objects according to the balance method.

PROVISION FOR LOSSES MODEL

According to IFRS 9, the provision for losses must be
recognized based on expected credit loss (ECL). The
general model for write-downs of financial assets in
IFRS 9 applies to financial assets that are measured at
amortized cost or at fair value with changes in value
over other income and expenses and which did not
incur Llosses on initial recognition. In addition, Loan
commitments, financial guarantee contracts that are
not measured at fair value through profit or loss and
lease receivables are also included.

Impairment losses in accordance with IFRS 9 are
described in more detail in Note 2 Risk management
and internal control.

PROPERTY, PLANT AND EQUIPMENT

Property. plant and equipment are recorded in the
balance sheet at acquisition cest, including deprecia-
tion and write-off. Expenses are added to the cost of
fixed assets and are depreciated in Lline with these.

Maintenance costs are considered as a cost directly in
the year they arise. Depreciable fixed assets are
depreciated on a straight-line basis over their esti-
mated useful lives at the following rates:

Office Furniture 20%
Office Machines 20 %
Computer Equipment (hardware) 33 %

LEASING - BNP AS A LESSEE

Alease is a contract that conveys the user the right to
control the use of an asset for a period of time in
exchange for consideration. The right to use an asset
is recognised on the commencement date as a right of
use (ROU) asset and the obligation to pay lease
payments is recognised as a lease liability. The ROU
asset is initially measured as the present value of the
lease payments plus initial direct costs and the cost of
obligations to refurbish the asset less any lease incen-
tives. The discount rate used to calculate the lease
Liability for each contract is the incremental borro-
wing rate. The lease payments are adjusted with KPI
and any subsequent measurement is expensed
accordingly. Judgement has to be exercised when
assessing the lease term and it considers the econo-
mic incentive to exercise an option or termination
option.

Leases are related to office premises contracts mainly.
In this connection, reference is made to note 13.

INTANGIBLE ASSETS

Expenses for intangible assets are capitalized to the
extent that the criteria for capitalization are met. This
means that such expenses are capitalized when it is
considered probable that the future financial benefits
associated with the asset will flow to the company
and the acquisition cost can be measured reliably.
Capitalized intangible assets are amortised on a
straight-line basis over their expected useful lives (5
years). Intangible assets entered in the accounts as of
31 December 2021 apply to specially adapted compu-
ter programs.

FINANCIAL LIABILITIES ACCOUNTED AT AMORTIZED
COSTS

Financial liabilities accounted for at amortized cost
are initially recognized at fair value less transaction
costs and with the addition of accrued effective
interest. In subsequent perieds, loans are recognized
at amortized cost calculated using the effective
interest rate. The difference between the disbursed
loan amount (less transaction costs) and the redemp-
tion value is recognized in the income statement over
the term of the loan.

ASSESSMENT OF OTHER OBLIGATIONS

Other liabilities (for example accounts payable, tax
payable and accrued expenses) are booked at nominal
value and are not adjusted for interest rate adjust-
ments.

10 e Annval report BNP Paribas Leasing Solutions AS — 20271 1N
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PROVISIONS

BNP Paribas Leasing Solutions AS provisions are
recorded when the company has an obligation (legally
or self-imposed) relating to a prior event, it is proba-
ble (more probable than not) that a financial settle-
ment will take place as a result of the obligation and
the actual amount can be reliably measured.

INTEREST AND FEE INCOME

Interest income is recognized as income using the
effective interest method (internal interest rate). The
internal rate of return is determined by discounting
contractual cash flows within the expected term. Cash
flows include set-up fees and direct transaction costs.

Interest income on financial assets in step 1 and step
2 is calculated using the effective interest method on
the gross value of the financial asset, while interest
income on financial assets in step 3 is calculated
based on the amortized cost of the financial asset. «

OTHER INCOME AND EXPENSES

Other income is recognized as income in the period in
which the service has been rendered. Administration
and operating costs are expensed in the period in
which they are incurred.

INTEREST AND COMMISSION COSTS

Interest expenses related to liabilities measured at
amortized cost are recognized in the income state-
ment on an engoing basis based on an effective
interest method. All fees related to interest-bearing
borrowing are included in the calculation of the
effective interest rate and are thus amortized over the
expected term. The effective interest method is a
method for calculating the amortized cost of a
financial liability and of allocating interest costs over
the relevant period.

If lending or Lleasing contracts have been arranged
from external parties, an agreement on commission
payment has been established with some distributors.
In such cases, the commission amount is expensed at
the start of the contract.

INCOME TAX

The tax expense consists of the tax payable and
changes to deferred tax. Temporary differences are
calculated between the carrying amount of assets and
liabilities for financial reporting and the amounts used
for taxation purpese. Calculation and specification of
tax costs are shown in a separate note.

Temporary differences is the difference between the
carrying amount of an asset or a liability and the tax
value of the asset or liability. Deferred tax is determi-
ned by tax rates and rules that apply on the balance
sheet date.

CASH FLOW STATEMENT

The cash flow statement is prepared according to the
indirect method. Cash and cash equivalents include
cash, bank deposits and other short-term, liquid
investments that can be immediately and with
insignificant exchange rate risk converted into known
cash amounts and with a maturity date shorter than
three months from the acquisition date.

ACCOUNTING ESTIMATES AND DISCRETIONARY
EVALUATIONS

The preparation of annual financial statements in
conformity with generally accepted accounting
principles requires that occasionally management
must make estimates and assumptions. Estimates and
discretionary evaluations are regularly assessed. They
are based on historic experience as well as the
expectations of future events that are considered to be
probable under the current circumstances.

Accounting estimates are used for: (i} the calculation
of estimated consideration on sale of leased property
(iiy write-down on loans and leasing contracts. The
most important assumption for estimated future gains
on the sale of leases is described in note 25 and the
risk management in note 2.

[N
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NOTE 2 RISK MANAGEMENT AND INTERNAL CONTROL

RISK MANAGEMENT

Financial activities entail a need for management and
control of risk. Sound risk management shall be a
strategic tool for increasing value creation in BNP
Paribas Leasing Solutions AS. It is the respeonsibility of
the Nordic Chief Risk officer to ensure the implemen-
tation of proper risk management framework. Internal
control shall contribute to ensuring efficient opera-
tions, control the most significant risks of significance
for the achievement of the company’s goals, ensure
high quality internal and external reporting and
contribute to compliance with all relevant Laws,
regulations and internal guidelines. The company's
board adopts the general principles for risk manage-
ment and internal control.

The company’s profitability depends, among other
things, on the ability to identify, manage and price
risks that arise in connection with financial services.
The board of BNP Paribas Leasing Solutions AS aims to
help ensure that the company’s operations maintain a
Llow risk profile.

The board of BNP Paribas Leasing Solutions AS
determines the overall risk limits for, among other
things, the following areas:

- Credit risk

- Liquidity risk

- Market risk

- Operational risk

The board is responsible for ensuring that the com-
pany has equity that is prudent based on the risk and
scope of the company’s activities and for ensuring
that capital requirements that follow from laws and
regulations are complied with. According to current
rules, the tier 1 capital requirement shall be 11.0%
and the total capital requirement 15,5%.

BNP Paribas Leasing Solutions AS has no equity items
in the accounts other than tier 1 capital.

The board is also responsible for establishing appro-
priate systems and routines for risk management and
internal control.

The management of the company is responsible for
ensuring that all adopted routines are implemented to
uncover all risk factors, and that changes in the risk
picture are identified and necessary improvement
measures can be implemented.

Arisk assessment is carried out annually which
includes:

- risk assessments

- established control measures

- Assessment of own compliance with external
and internal regulations

The result of the review is reported to the board.

Independent and effective auditing shall contribute to
appropriate internal control and reliability in financial
reporting. This also applies to the internal auditor. The
results of the audit activities are reported on an
ongoing basis to the board and the operational
management.

CREDIT RISK

Credit risk is defined as the potential that a bank
borrower or counterparty will fail to meet its obliga-
tions in accordance with agreed terms. Evaluating
accurately the probability of default and the expected
recovery on the loan or receivable in the event of
default are key components of credit quality assess-
ment.

Credit risk is the largest risk element in the
company's operations, and the loan portfolio therefore
receives close follow-up and monitoring. BNP Paribas
Leasing Solutions AS uses an externally developed
system for assessing credit risk (based on aceounts,
equity, payment remarks, trends for the individual
industry etc.). ALl new customers are scored in
connection with credit processing in this system.
Large customers are rescored at least once a year,
while other customers are rescored when requesting
new engagements.

For assessing credit risk levels for new customers BNP
Paribas Leasing Solutions AS has adopted the Group™s
methodology for measuring counterparty Risk at the
time of on boarding. Every customer is rated into a
specific risk class based on the external score achie-
ved and converted inte BNP Paribas Group's internal
risk rating scale ranging from 1-12. (strong - weak)
BNP Paribas Leasing Solutions AS starts its rating
from scale 4.

The assigned ratings can be divided into the following
buckets.

- Ratings 4 - 5+ = strong

- Ratings 5 - 7+ = good

- Ratings 7- 8+ = average
- Ratings 8 - 10 = weak

- Ratings 11 - 12 = Default
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The board is responsible for the company’s lending
and has delegated authorization limits to persons
involved in lending in accordance with standards from
the group BNP Paribas Leasing Soluticns. The authori-
zations are personal and are linked to competence,
size of commitment and risk. Credit proposals may be
decided between the Risk Management Function and
the business to secure adherence to the 4 eyes
principle. Business proposals that are considered
significant require the involvement of Group's RISK
department prior to a credit decision

When activating new commitments, a depreciation
plan is also registered for the individual operating
asset. This depends on the type of operating asset and
life expectancy. The depreciation plan is the basis for
calculating market value during the leasing period.

As mentioned in note 1, the company has from 1
lanuary 2018 introduced loss provisions in accordance
with IFRS 9. In accordance with this standard, an
industry approach has been chosen for estimating the
Loss ratio (LGD). This is based on the above risk
assessment, as well as own experience with any
expanded risk for certain industries. Although the
company has historically had low Losses, an extended
Loss ratio has been historically applied used for
counterparties based on market segmentation:

- Agriculture 0,04%
- Entreprenor 0,14%
- Other industries 0,04%

In 2021, the company decided that the ratios would
be changed to (factor of 2}

Group 1. Agriculture and ELS other - 0,08%
Group 2: Construction, TS - 0,28%

The rationale for the distinction of markets is that
Agriculture portfolio which is the vast majority of
group 1 is related with a considerably lower risk and
Less volatility than the construction portfolio providing
the overall payment behaviour and stability of the
farming industry.

To calculate expected losses (ECL) in accordance with
IFRS 9, the portfolio is divided into 3 steps based on
credit risk. The division is based on default lists for
the individual customer:

STAGE 1

At the first accounting, the company calculates a
day-1 Loss, corresponding to 12 months’ expected
credit Loss.

Stage 1 comprises all financial assets that do not

have a significantly higher credit risk than on initial
recognition. The provision for losses corresponds to
the expected loss for the next 12 menths. All loans
and receivables that have not been transferred to step
2 or 3 are placed in this category.

STAGE 2

Includes loans and receivables that have had a signifi-
cant increase in credit risk since initial recognition,
but where there is no objective evidence of Losses. For
these assets, the company sets aside for expected
losses over the entire contractual life. The company
has defined that a significant increase in credit risk
when lending to customers occurs if payment is
delayed by 30 days or more (after the end of the
leasing period for the individual invoice), and / or
where impaired serviceability is revealed in the
group's internal risk management and classification
models.

STAGE 3

Consists of loans and receivables that have had a
significant increase in credit risk since granting, and /
or there is objective evidence of losses on the balance
sheet date. Provisions are also made for these assets
for expected losses over the entire life of the contract.

The company has defined a significant increase in
credit risk since granting, and where there is objective
evidence of loss on the balance sheet date, to occur in
the event of overdrafts and arrears older than 90 days
(after the end of the leasing period for the individual
invoice) and the amount in arrears have breached
regulatory threshold qualifying the customer as being
in default.

In addition, an individual assessment is made for loss
provisions on customers where there is objective
evidence of loss. This can be:

- Significant financial problems with the debtor

- Default or other significant breach of contract

- It is considered probable that the debtor will enter
into debt negotiations, other financial restructuring
or that the debtor’s estate will be taken into
bankruptcy proceedings

Such individual Loss provisions are booked in Stage 3.

Estimated losses in accordance with the above are
entered as a provision for losses on the accounting
line «Losses on customers» in the income statement
with a counter-item in own write-downs accounts in
the balance sheet.

Determination of loss
When any collateral has been realized and all possibi-
lities for further recovery have been explored, the loss

K
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is defined as established. In such cases, all receiva-
bles related to commitments are derecognised from
the balance sheet and recognised as established
Losses on the accounting line «Losses and write-
downs on loans» in the income statement. At the
same time, any previous loss provisions are reversed
on the commitment.

Itis otherwise referred to note 9.

The result of loss calculation in accordance with IFRS
9 is shown in note S.

MARKET RISK
Market risk for BNP Paribas Leasing Solutions AS is
mainly related to interest rate risk.

The company has very few loans with a fixed interest
rate and therefore most of the loans and leasing
contracts are based on floating interest rates. In
practice, this means that within a relatively short
period of time (according to current rules 4 weeks for
business customers), interest rate changes can be
implemented on all loans if the market interest rate
changes.

The company is financed with loans from group
companies (BNP Paribas S.A. Norway Branch). The
loan agreements with the bank are based on floating
interest rates with repayment over 4-5 years. The
market risk for BNP Paribas Leasing Solutions AS is
therefore considered small.

LIQUIDITY RISK

Liquidity risk is the risk that the Bank will not be able
to honour its commitments or unwind or settle a
position due to the market environment or idiosyncra-
tic factors (i.e. specific to BNP Paribas), within a given
timeframe and at a reasonable cost.

Liquidity risk reflects the risk of the Group being
unable to fulfil current or future foreseen or unfore-
seen cash or collateral requirements, across all time
horizons, from the short to the long term.

The liquidity risk is managed globally at Group and
local levels under governance, steering actions,
monitoring tools and mitigation strategies defined in a
dedicated Group Liquidity Risk Management Policy
document. This ensures that liquidity is globally
managed and balanced in terms of businesses’
funding needs and related liquidity risk management.

BNP Paribas Leasing Solutions AS funds its activity
through intragroup funding, respecting the operational
limits allocated to it by BNP Paribas Leasing Solutions
ALCO, monitored locally, and reported quarterly
through LS Nordics sub-ALCO.

As of 31 December 2021, the liquidity coverage ratio is
calculated at 106,03 percent. The formal minimum
requirement is 100 percent.

OPERATIONAL RISK

The BNP Paribas general policy regarding operational
risk is to have the operating management be accoun-
table for managing the risks generated by the activity
under his/her responsibility. An independent control
function, acts as a second line of defence, defining the
global framework, challenging output from risk and
control assessment, testing the risk mitigation
framework and independently reporting risks to the
Senior Management. This second line of defence
function is made fully independent and under the
hierarchical supervision of RISK.

This principle presupposes that the managers identify
and assess their risks, formalize and disclose them
transparently, and take measures to prevent and
correct any vulnerability identified in this manner,
while doing so in consistency with the Risk Appetite
Statement defined by the BNP Paribas group and its
translation throughout the entities for which they are
responsible. The major steps of the risk and control
self-assessment (RCSA} exercise for operational risk
are:

- Theidentification, analysis and the assessment of
the underlying risks.

- The analysis of the actual functioning of the control
system and of dynamic risk indicators.

- The residual risk, which provides an assessment of
the risk having taken into account the actual functio-
ning of the control framework and its results in terms
of risks at a given point of time.

The RCSA (Risk Control Self Assessment) exercise
should be conducted on a yearly basis, or more
frequently should it be needed. The most material
risks identified need then be analysed more deeply for
risk management purposes. On a half yearly basis,
BNP Paribas group runs a formal process of reporting
of key attention points in terms of operational risk
through a bottom up approach, each level being
subject to a formal sign-off from the Head of the
entity concerned. This exercise is made from the RCSA
outputs, analysis of actual incidents, results from
controls & key risks indicators and output from audits
assignments (internal audits, external audits, super-
visory reviews ...}. It is challenged by the independent
control function ORM in charge of operational risk and
permanent control framework.
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SCALING UP SUSTAINABLE FINANCE AND SOCIAL AND
ENVIRONMENTAL RESPONSIBILITY

BNP Leasing Solutions Norway follows the Group
strategy in terms of environmental, social and
governance policies. The Group deploys its responsibi-
lity environmental in three complementary axes:

- Supporting our clients in the transition towards a

- The development of knowledge and sharing best
environmental practices. The Group participates, with
its stakeholders, to the development of knowledge
and the awareness of all stakeholders. He is indeed
convinced that the energy and ecological transition
can be a success only if all the actors act in concert to
accomplish the necessary transformation of society as
a whole.

low-carbon and environmentally friendly economy.

- The reduction of the related environmental
footprint

NOTE 3 INTEREST INCOME FROM LOANS TO CREDIT INSTITUTIONS

AND LOANS TO CUSTOMERS

Interest income from credit institutions consists of interest income from Loans and Finance Leases agreements.
Interest and similar income from loans to customers apply to interest on repayment loans. Revenue from lease
payment is recorded in accordance with the annuity principle.

NOTE 4 COMMISSIONS AND FEES INCOME

Interest income from credit institutions consists of interest income from Loans and Finance Leases agreements.
Interest and similar income from loans to customers apply to interest on repayment loans. Revenue from lease
payment is recorded in accordance with the annuity principle.

Restated
31.12.2021  31.12.2020
Income Fee on Finance Lease 7 565 7574
Income fee on Loans 505 86
Total Income Fees 8070 7660

NOTE 5 COMMISSIONS AND FEES EXPENSES

Commissions costs consist of brokerage commissions for Loans and Finance Leases agreements with partner.

NOTE 6 OTHER OPERATING EXPENSES

31.12.2021 31.12.2020

Statutory Audit 335 378
Other assurances services 0 8

Tax advisory fee (incl. Technical assistance with tax return) 34 26
Other assistance 119 148
Total audit Fees 488 560
Office running costs 3835 3488
External fees (3rd parties providers) 14597 11635
Other Operating Expenses 18 920 15 683

15
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NOTE 7 TAX COSTS

This year's tax expense

Entered tax on ordinary profit/loss:
Payable tax

Changes in deferred tax

Tax expense on ordinary profit/loss

Taxable income:

Ordinary profit/loss before tax
Permanent differences

Changes temporary differences
Allocation of loss to be brought forward
Taxable Income

Payable tax in the balance:
Payable tax on this year's result
Total payable tax in the balance

Calcuiation of effective tax rate
Profit before tax

Calcutated tax on profit before tax
‘Tax effect of permanent differences
Total

Effective tax rate

31.12.2021 31.12.2020
122 -6 600
4637 11927
4759 5327
21503 25932
2605 59
-12 655 -65 108
-10897 0
555 -39117
122189 ¢
122189 0
21503 25932
4731 5712
28 13
475% 5725
22,1% 22,1%

The tax effect of temporary differences and loss to be carried forward that has formed the basis
for deferred tax and deferred tax advantages, speicifed on type of temporary differences:

Tangible fixed assets

Accounts receivable

Lease agreeements brought to the balance
Allocations and mare

Other differences

Total

Accumulated loss to be brought forward
Basis for calcuiation of deferred tax

Deferved tax (22%)

31.12.2021 31.12.2020
-2036974 -1731356
1854 806 1565647
-170 -2485
-5672 -4640
3151300 290 556
127291 17112
0 -10897
127201 106 215
23004 231 367

NOTE 8 LOANS & FINANCE LEASES CONTRACTS

Loans by type of receivable:

Finance lease cantracts

Loans contracts

Total gross Loans and Finance Lease

Provision 5tage 1
Pravizion 5tage 2

Provision Stage 3

Total Het Loans and Finance Lease

Restated
31.12.2021 31.12.2020
1854 259 1564 035
65 1B 14 502
1920 078 1 578 538
-14405 =479
-146 -25
-7 780 -0 506
1910 746 1 558 438

BNP Paribas Leasing Solutions AS has ownership of all leased assets. On loans, 1st priority mortgage security
and / or bail has been established. The company has no customers with committed credit facilities
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NOTE 8 LOAN & LEASING CONTRACTS TO CLIENTS

LOAN AND LEASING CONTRACTS BY GEOGRAPHICAL AREA AND INDUSTRY

Restated
Loans and Leasing contracts by region 31.12.2021 31.12.2020
Viken 435045 22, 7% 339944 21,5%
Vestfold og Telemark 172 740 9,0% 158 705 10,1%
Agder 43 794 2,3% 25227 1,6%
Troms og Finnmark 108 523 5,7% 92476 5,9%
Innlandet 335 509 17,5% 265 639 16,8%
Vestland 197 405 10,3% 210520 13,3%
Mere og Romsdal 98 788 51% 75920 4,8%
Nordland 89424 4.7% 76762 4,9%
Trendelag 236082 12,3% 184 645 11,7%
Oslo 137778 7,2% B7 086 5,5%
Rogaland 64 990 3,4% 61614 3,9%
Total gross Loans and Finance Lease 1920078 100 % 1578 538 100 %
Divided by industry
Public administration 84078 4.4% 2748 0,2%
Agriculture, forestry and fishing 858421 44.7% 832 800 52,8%
Construction 534 119 27,8% 396018 25,1%
Wholesale and retail trade 65 937 3,4% 26 583 1,7%
Transport and storage 51149 2,7% 47 981 3,0%
Real estate activities 72 009 3,8% 48 B65 3,1%
Information and communication 39 215 2,.0% 245 0,0%
Other services 215 150 11,2% 223 297 14,1%
Tatal gross Loans and Finance Lease 1920078 100,0% 1578538 100,0%

BNP Paribas Leasing Solutions AS has its own classification system for assessing credit risk for all customers
(both for loans and Finance leases). This takes into consideration both the customer's financial situation and
the asset / mortgage’s market value in relation to the book value of the commitment. The company places
the entire portfolio in different buckets (scale from 4-12). An annual reclassification is planned based on the
customer'’s financial situation on commitments above a certain size. The assessments also include a separate
write-down plan for the mortgage's stipulated custody value.

Restated
31.12.2021 31.12.2020
[oans & foans &
Risk Group BNPP Notation Finance Doubtful Finance Doubtful
Lease Lease
Strong Ratings 4 - 5+ 839854 0 980 735 23 846
Good Ratings 5-7+ 944 907 0 551 276 15 313
Average Ratings 7- B+ 32571 0 6962 0
Weak Ratings 810 34810 0 406 0
Default Ratings 11 -12 2761 65174 0 0
Total gross Loans and Finance Lease 1854904 65174 1539379 39159
Loons & Dow ; Loans 8 Doubtful i
Risk Group in % BNPP Notation Finance ::.d n Finance % ulin
Lease Lease
Strong Ratings 4 - 5+ 4528 % 0,00 % 63,71 % 1,55 %
Good Ratings 5 - 7+ 50,94 % 0,00 % 3581% 0,99 %
Average Ratings 7- 8+ 1,76 % 0,00 % 0,45 % 0,00 %
Weak Ratings 8- 10 1,88 % 0,00 % 0,03 % 0,00 %
Default Ratings 11 -12 015% 3,51% 0,00 % 0,00 %
Total gross Loans and Finance Lease 100,00 % 351 % 100,00 % 254%

14.05.2023 kl 01:08 Brgnngysundregistrene Side 22 av 43



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 991809880

DocuSign Envelope ID: 238BFC33-F63B-4604-BF30-623DC1B2CASE

Accounting default is defined as a commitment with a delay of more than S0 days, or when there is objective
evidence of events that indicate a default on the part of the customer. At the end of 2021, the book value of
commitments with arrears over 90 days amounted to NOK 65,2 millicn.

LOANS WITH OVERDUE INSTALLMENTS
Below is the total commitment on all customers who have loans with overdue installments.

Tetal Balince ol bar BOC ks Wil Overched insts FTents Boiow 1 mont  1-3 manihs 3. 12 ks v 12 s 31 12 201

Retail markst 13 B45 977 117 1] 14 739
Coeparate marksl 49 531 1408 £10m
Total [13]. ] 2478 117 o 85 H12

Loans and leasing contracts - movements during the year:

31.12. 1021 31.12.2020
Loans to customers as of 0101 14502 15547
Additions during the year 83272 4 009
Repayments during the year -3X 149 -5 303
Earned not billed interest 193 299
Loans to orstomers as of 31.12 65 BiB 14 502
Restated
31.12.2021 31.12.2020
Finance Leases to customers as of 01.01 1564035 1397028
Additions during the year 765 255 588 161
Retirement during the year -508 424 -450 231
Accounts Receivables and Earned not billed interast 331393 29078
Finance Leases to customers as of 31.12 1854259 1564035

FINANCE LEASE AGREEMENTS WHERE THE COMPANY IS THE LESSOR (IFRS 16)

As mentioned, the company leases out different types of equipment under the rules for financial leasing. The
table below shows expected payments represented by capital and interest from these contracts after the end
of the accounting period:

31.12.2021 31.12.2020

Less than 1 year 512 552 396 351
Between 1 and 2 years 453 998 321843
Between 2 and 3 years 379508 267 681
Between 3 and 4 years 291 361 199 032
Between 4 and S years 190024 125 489
Over 5 years 219 369 120 571
Total 2046813 | 1430967

The company has ne contracts in the leasing portfolio under the rules for operational Leasing.

18 s /nnual report BNP Paribas Leasing Solutions AS — 207271 1N
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NOTE9 PROVISIONS FOR LOSSES ON LOANS AND LEASING CONTRACTS

TO CUSTOMERS

Impairment losses in accordance with IFRS 9 are described in note 1 Accounting principles and note 2, risk
management and internal control. As stated here, the portfolio as of 31 December 2021 is divided into sec-
tors (industry) for estimating the loss ratic. The estimate is based on historical experience with the individual

industry:
Restated
31.12.2021 31.12.2020
% Provision Portfolio i % % Provision Portfolio i%
Agriculture 0,08% 858 421 4471 % 004% 933 515 59,14 %
Contractor 0,28 % 534 119 27,82% 0,14% 448 546 28,42%
Other industries 0,08 % 527537 27,47 % 0,04% 156 477 12,45 %

Total Portfolio B 1007 10000% [ 1578538 10000%

As shown in the table above, a large part of BNP Paribas Leasing Solutions AS's portfolio as of 31 December 2021
is contracts to Agriculture and forestry (approx. 45%). Customers belonging to Agriculture and forestry have
historically shown a pattern for Little loss. No factors have been identified that indicate increased risk and thus
a need for increased write-downs for this customer group. This also applies to Other industries (27%). Further-
more, approximately 28% of the portfolio consists of loans to Contractors (industry, construction etc). Based on
BNP experience, there is a higher risk of loss in this customer group and that is reflected in calculating the Loss
provisions in accordance with IFRS 9.

The portfolio is further divided into Stage 1, 2 and 3 are based on default lists. Customers with defaults up to
30 days are considered as Stage 1, customers up to 90 days are considered as Stage 2 and all customers above
91 days are considered as Stage 3.

An individual assessment of customers with an increased risk of loss has alsc been carried out. This assessment
also includes the leasing object’s probable net market value. The loss provision after this assessment has been
added to Stage 3.

The individual assessment where there is objective evidence of loss takes into consideration:

- Significant financial problems with the debtor

- Default or other significant breach of contract

- Granted deferral of payment or new credit for payment of instalments, agreed changes in the interest
rate or in other contract terms as a result of financial problems with the debtor

- Itis considered probable that the debtor will enter into debt negotiations, other financial restructuring or
that the debtor's estate will be taken into bankruptcy proceedings

- large mismatch between book value and estimated market value of the fixed asset
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The tables below show the loss provision for the individual stage and how this has changed since 1 January
2020. The total loss provision as of 31 December 2021 amounts to NOK 9,3 million.

Variation in loss provision by stage

SRage ! Ruge 2 Stage 3 Total

Classiic ation for Signilicant increase  Significart inciease in

Fiest-time I ctedR gk Sivce  Coidi figk Since initial

- ad UL TECOg PHition and obpecth

Heshiowns i the DAIOCe et idence of Io55es

Eapected loss oves “E"“'“::b“m Expected loss ovel the Me

12 months ¢ the of the instrument

AT

Prgwizion for losses QLO12021 479 (=] 74 10248
Thanatets :
Teansiet Hom stage 110 stage 2 a
Teansiet HOM SLAQE 1o Stage 3 326
Transier from stage 2to stage 3 48
Transier from stage 3to stage 2 05
Transtet from stage 3to stage | £
Tranafet HOm Stage 240 stage | 3
Mew financial assets esued o soquined 0
Inorease of release without staging changes 656 n 1637 2370
Modifioation of conractyal cash ows from financisl 55t that h 2] 5 6176 5897
Provision for losses 31.12.20 1405 HE 1190 3R

Provisions for losses are calculated based on expected credit loss (ECL) using the 3-step method as described in
note 1. Accounting pranciple

Specification of the period's loss expense on lease financing agreements and 2021 2020
Variation in Stage 1 926 341
Variation in Stage 2 122 -38
Variation in Stage 3 -3601 573
New individual provision 1637 4492
Established losses covered by previous individual write-downs 0 0
Reversal of previous individual write-downs 0 0
Write off made during the year 2477

Write-downs on lease financing agreements and loans 1561 3540

Below is 2020 historic data:

Stage 1 Stage 2 Stage 3
Exvuctet oss ot (T Expactes o o the e
nstrument

Provision for losses 01.01.2020 820 62 6825 6 207
Transbers

Transber kon $120¢ 110 slage 2 [
Tranates from 3139 110 stage J 0
Transter kom 1606 210 stage ] 0
Transles from s1age 310 stage 2 []
Transder from s1age 310 siage 1 [
Transles from stage 2 1o stage 1 27 [
tiew fnancial assets 3suved or scquired 212 -186 4 200 3742
inncrease of reiease wthout staging changes <713 21 292 202
Modfeitaon of ¢onttactusl cash Sws 1o hoancial a3sets that have nol been Gerec oghised

Provision for losses 31.12.20 476 24 9 744 10 248
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EXPLANATION OF THE TABLES ABOVE:

Transfer between stages
Shows the effect of customers who have changed steps during the period. The amountsin the tables show value
at the beginning of the peried (i.e. 01.01.2021).

New financial assets issued or acquired
Shows the effect of accessing new Leases in the financial year.

Financial assets deducted during the period
Shows the effect of access contracts that have been terminated during the financial year

Modification of contractual cash flows from financial assets that have not been derecognised

Shows the effect of contracts in the portfolio from 01.01.2021 which are still ongoing at the end of the period
31.12.2021, but where the book value has been reduced by instalment payments throughout the year Also
includes changed balance on contracts that have changed steps in the financial year (see transfer between
steps).

LOANS TO CUSTOMERS DISTRIBUTED BY CUSTOMER GROUPS AND STAGING

Stage 1 Slage 2 Scagr 3 Torad
Prowsion Hod Prowision o4 Provision Fou Prowtslon For
Gross Amouet e oS Amoust DEses (Gross Amount v Quass Amoust [ony
Agrubre 120965 54 409 ke L1 1963 imrr 235
Contractor 530 64 2063 B &4 ki 308 653645 1008
Ot mdustres ‘e + L2 L 05 054 B 2309
Total 17178 788 1 405 T4 813 144} 89 369 7 780 1520 078 &332

NOTE 10 RELATED PARTIES

3412, 721 31122020

Interest and similar income from Loans to and ragahmbles frem credht nstiutiens a 3
Interest and glmilar cosrs on debt to credit bnstitutkens 19292 13448
Manggement fees 10384 5224

Fenl for group companles 2029 1440

Loans and advances to cred|t nstitutlons 43141 33835
Loans from credit Instituthkens with sgreed maturty 1742468 1363015
Accryed expenses and recenved uneannid income 214 1582

Transactions with group companies consists of three items:

- Bank borrowing in order to support the activity of the company. All loans granted are a mix of floating and
fixed rates based on the market conditions.

- Office rent

- Management fees generated by the central functions of BNP Leasing Solutions.

I
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NOTE 11 PROPERTY, PLANT AND EQUIPMENT - COSTS AND DEPRECIATION

31.12.2021 31.12.2020
Acquisition cost 01.01 2542 1976
Access during the year 1478 (4]
Departure of the year 1] 566
Aoguisition cost 31.12 4020 2542
Acc. depreciation -2139 -1607
Book Value 31.12 1882 935
Depreciation for the year (linear) -532 -346
Depreciation for the year in% 20%- 33% 20% - 33%

NOTE 12 INTANGIBLE ASSETS - COSTS AND AMORTISATION

31.12.2021 31.12.2029

Acquisition cost 0101 6457 5401
Additions during the year 2283 14057
Departure of the year a ]
Acauisition cost 31.12 B 740 6457
Accumulated Depreciation -4 537 -2 765
Book Value 31.12 4243 2692
Depreciation for the year (linear)] -3 -624
Depreciation for the year in% 20 % 20%

NOTE 13 LEASES (RIGHT TO USE) - FOR THE LESSEE

This will apply to all leases over EUR 5,000. Maturities are ranging from 3 to 10 years. Most agreements con-
tain an option clause to continue the lease after the expiration date. The option clause has not been considered
in calculating the right to use and lease liability. The rent is usually adjusted according to the consumer price
index.

31.12.2021 31.12.2020
Acquisition cost 24811 4258
Additions during the year 1298 20653
Departure of the year -5 030 [1]
Acquisition cost 21179 24911
Accumulated Depreciation -4 325 -4 602
Booked value 16854 20310
Depreciation for the year {based on rental period) -3062 -2667

The impact on the income statement for the year is as below:

31.12.2021 31.12.2020
Interest cost on rental obligation 297 152
Depreciation of tenancy 3062 2667
Total 3359 2819

27 W Annual report BNP Paribas Leasing Solutions AS — 20727 |
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NOTE 14 LOANS FROM CREDIT INSTITUTIONS

31.12.2021 31.12.2020
Loans from group companies 1742 468 1361016
Average interest rate 1,14 % 1,43%

The effective interest rate is calculated as net interest expenses divided by the average debt in the year.

Change in loans from credit institutions during the financial year

Loans from credit institutions 01.01. 1361016 912 498
Instaliments Reimbursed -520 470 -326 281
New loans 800 892 775 500
Increase in accrued interest 1030 -701
Loans from credit institutions 1742 468 1361016

NOTE 15 BONDS

During the year 2020 all remaining bonds were reimbursed and replaced by loans from group companies. In
2021 the company is financed by loans from group companies.

Evolution of the securities during the financial year 31.12.2021  31.12.2020
Securities 01.01. (incl. accrued interest) 0 320118
Paid installments 0 -320 000
New loans 0 0
Accrued interest 0 -118
Securities 31.12. 0 0

NOTE 16 ACCRUED COSTS

31.12.2021 31.12.2020

Accruals an Commissions, Subsidies 17 375 6760
Accruals on repayment loans 36 33
Accruals on Management fee 212 1532
Accruals on Staff costs £ 736 7173
Total Accried costs 23 362 15 548

NOTE 17 OTHER RECEIVABLES

31.12.2021 31.12. 202

Prepaid costs 514 295
Refund YAT 5366 31
Refund Tax 75 b e02
Other accruals 4437 1525
Total other recenables 10352 B asy
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NOTE 18 SHARE CAPITAL AND EQUITY

Tatal Equity Capital Retained Earnings  Total Equity

Equity 01.01.2020 100000 131553 231553
Dividend paidin 2020 0 [+] [+]
Correction of errors [net of tax} -3098 -3093
Restated equity 01.01.2020 {restated) 100 000 128455 2128455
Profit for the year {restated) ] 20208 20208
Equity 31.12.2020 [restated} 100 000 148663 " 243663
Dividend paidin 2021 9424 9424
Annual result 2021 0 16744 16744
Equity 31.12.2021 100 000 156983 255983

The share capital consists of 100,000 shares of NOK1. All shares are owned by BNP Leasing Solutions SA,

Luxembourg.
Correction of error in previous periods

(i} Establishment fees income are spread over the Life of the leasing contracts and leans. In 2021 we correc-
ted a computational error in calculation of the accrual of the fees. The error resulted in a material oversta-
tement of fees income for 2020 and prior financial years and a corresponding overstatement of the leasing
portfolio. The error has been corrected by restating each of the affected financial statement line items for the

prior period as shown in the table below.

(i} In addition, an error in computational error in calculation of lease liability in 2020 are corrected in the

restated results for 2020.

Income Balance sheet
Cammis-
sions and Gther
fees| operating Profit for the| Finance leass
income expenses Tax perid customers| Deferred tax | Lease liability Equity
Financial statement 01.01.2020 1385452 23843 231525
Correetion of error <3972 874 -3098
Reatated 01.012020 1381480 24717 - 228427
Financial statement 2020 8326 13159 5327 18797 1558579 23843 22804 250351
Correction of emor 667 -2476 3938 1411 -4 640 -476 -2476 -1716
Restated 2020 7653 15 683 5725 20 208 1553939 23 367 20328 248 635

NOTE 19 CAPITAL ADEQU

OWN FUNDS
TIER 1 CAPITAL
COMMON EQUITY TIER 1 CAPITAL

Capital instruments gligible as CET1 Capital

Paid up capital instruments
Retained earnings

Adjustments to CET1 due to prudential filters

Other intangible assets

Total Risk Exposure Amount

Risk Weighted Assets for Credit, Counterparty Credit and Dilution Risks and Free Deliverles

Institutions
Corporates

Retail

Expasures in default
Other items

Total Risk Exposure for Operational Risk

Opk Basic indicator Approach (BIA)
Overall capital requirement ratio [OCR)
CET1 Capital ratio

T1 Capital ratic

Unweighted tier 1 capital

31.12.2021

251771
51T
251771
100000
100 600
155 984
-10
~4203

1456 105

1317331
28538
235909
912111
17 457
124 316
138775
138775
17,29%
17,29%
12.29%

11,88%

v

31.12.2020

245 560
245 960
245 960
100 000
100 000
148 662
-10
-2 692

1201 556

1073834

12304

183249
750508
34343

93431

127722
127722
20,87 %
20,87 %
2047%

14.60%

The current capital structure allows BNP Paribas Leasing Solutions to comply with its regulatory capital expec-
tations, including the CET1 ratio constraint arising from the SREP/Pillar 2 capital requirements decision, set at

14,5% in 2021.
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NOTE 20 PAYROLL EXPENSES AND REMUNERATION

Payroll Expenses 31.12.2021 31.12.2020

Salaries/wages 25268 21937

Social security fees 4161 3496

Pension expenses 2479 2062

Other remuneration 1514 2114

Total Payroll, fees and other staff costs 33423 29610

31.12.2021 31.12.2020

Number of empioyees 33,00 27,00
Number of Full Time Equivalent 31,04 26,92
Remuneration to members of the board 100 100
Remuneration to the CEO 31532 4314
Penslon insurance CEQ [ 64
Remuneration of the CEO Salary Bonus Other Benefits Pension _ Total 2021 Total 2020 Loan
Arne Petter Oseberg 0 0 0 0 o 1570 0
Artiault Leglaye 207 0 129 [] 1036
Fabrice Perret 1745 477 74 0 2499 2809 0
Remuneration to the board Fee Bonus Other Pension Total Loan
Hans wolfgang Pinner (Chairman of the Board) L] ] ] -] a []
Lars Horgen Hinze 50 0 0 0 50 [ ]
Dents Delespau} 50 ] 0 '] 50 ']
‘Claudin Francoise Smith o a 0 o a [

REMUNERATION SCHEME IN BNP PARIBAS LEASING SOLUTIONS AS

BNP Paribas Leasing Sclutions has established a remuneration scheme in accordance with regulations on re-
muneration in financial institutions etc. As an overriding principle, BNP Paribas Leasing Solutions AS's practice
of remuneration conditions must be competitive.

The variable remuneration shall be balanced against the company's risk exposure and control so that unne-
cessary and undesirable risk is not taken. The company's total remuneration schemes must be good, simple
and predictable in order to contribute to a good performance culture. The remuneration scheme for BNP
Paribas Leasing Solutions AS shall be in accordance with the company's overall goals, risk tolerance and
long-term interests.

In 2021, a variable remuneration of approximately NOK 1,376 million was paid. This remuneration was mainly
accrued in 2020 and set aside in the accounts this year The variable remuneration is distributed to all em-
ployees based on the objectives achieved. Correspondingly, variable remuneration has been set aside in the
accounts for 2021 of NOK 2,881 million.
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NOTE 21 SPECIFICATION OF MAIN ITEMS IN THE BALANCE SHEET

GROUPED BY REPRICING DATE

Specification of main items in the balance sheet grouped by repricing date:

31.12.2021

Uptolmonth I3months 332months 1-5years Morethan5Years MNo maturity Total
Loans and advances to credit institutions 142688 o [ [ o [ 142 688
Net Loans to and recefvables from customers 1860289 [ o 5672 o 56129 1910746
Certificates Norwegian state [ [ 9910 o o o 8310
Fixed assets [} [ [ o 0 1882 1882
Other intangible assets [ o o o o 4203 4203
Total advance and not received 48767 o o o o o 48767
Total Assets 2051784 [ s910 5672 o 62714 z118195
Loans from credit institutions [ 1742 468 o L] o o 1742 368
Debt created by issuing securities [ [ [ ) o o o
Supplier tax, payable tax, etc 74716 [ [ 17024 0 0 91740
Deferred tax [ o [ ] o 28004 28008
Equity [ [ ° o o 255984 255981
Total debt and equity 74746 1782 558 o 17024 o 213988 2118156
Other off-balance sheet fine. derivatives [ o [ [ o o L]
Net Interest exposure 1977 028 1742 468 9910 22696 o 221774 ]
Net interest exp. in% of subordinated capital 03 82 [ -1 o 10 o
Interest rate risk the entire balance 1% 1688 2904 &2 567 o 1762
Interest rate risk in% of subordinated capital 6% 113,4% 2A% 22,2% 0% o0% S8E8%
Conresponding grouping of the balance sheet for 2020 frestated):

Uptolmonth 13months 3 12months 15Syears Morethan3Years Nomaturlty Total
Loans and advances to credi institutions 61517 [ o o o o 61517
Net Loans to and receivables from customers 1522341 o ] 4620 [} 50736 1568 437
Certificates Norwegian state o 0 9980 o [} o 9980
Fixed assets o o o o o 933 935
Other intangible ossets o o o o 3 1692 2691
Total advance and not received 41403 0 0 ° [ 0 a1403
Total Assets 1625262 ] 2980 4640 o 54363 1684965
Loans from credit institutions o 1361016 o o o o 1361016
Debt created by issuing secorities o 0 o o o o L]
Supplier tax, payable tax, etc 29136 [ 0 22 504 o [ s1a21
Deferred tax [ o ] © o 13367 23367
Equity [ o Q ° ° 268862 248 662
Total debt and equity 29116 1361016 o 280 o 2029 16RA 365
Other off-balance sheet fine. derivatives o [} 0 o [ o [}
Net interest exposure 1596145  -1361016 2980 27 444 [ 217 666 0
Net interest exp. in%of subordinated capital 95 -1 1 2 o -13 a
Interest rate risk the entire balance 1% 1330 23768 52 -686 [} ] 1562
Interest rate risk in% of subordinated capital 535% a1.2% 25% -776% 0,0% 0,0% -62.8%

The disclosure has been done based on the book value of the assets, debts and equity.
The fair value is estimated to close to the book value.
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SPECIFICATION OF DEBT BY DUE DATE:

nwe 021
Upto Imonth_1-3months_3-12 morths 15 yeas More than SYems Nomaturiy  Toral
Loans from credit instRutions 58t o4 Jee 895 1208 407 noxs [ 112 458
Debr cieated by issuing securkies ] 1] 0 0 [ ] [ ]
Rerzal obligation s 830 2768 L1 4493 [ 7o
Pr |/ d d kgbdkes 920 8873 6206 2306 Q 24006 J9E T
Total Debs & Equity LX) He4lt  WTIMe 12236N % 626 200006 210106
(Restated) 312 2020
10 1month _1-3months 3-12 months _1-5ueais More than 5Yeas No man Total
Loans from cred L ith agyeed a; 233 8230 RTE30 7022 [} [ 1341018
Db cieated by B3.ing secaakies L] [ ] 0 [] [ [ ]
Rerual cbigation w 620 3 12004 ) 22 008
Pr I d d hablw 5o 3% AL L ey ] [] M MU
Total Debt & Equity ELE ) 2 0242 NS TE 848 272023 1604 WS

NOTE 22 RESTRICTED BANK DEPOSITS

As requested, one bank account is tied up to cover the tax deductions. The current balance is NOK 1,398 million.

NOTE 23 PENSIONS

The company has established a defined contribution pension scheme for all employees (OTP}. The pension
scheme meets the requirements of the Act on Mandatory Occupational Pensions. An agreement has alse
been entered into on the AFP scheme for all employees. Reference to note 20.

NOTE 24 OBLIGATIONS

BNP Paribas Leasing Solutions AS has no assets that are pledged. The portfolio also does not contain any
contracts where the company has guaranteed residual value.

NOTE 25 EARNED INCOME ON FUTURE SALES OF FINANCE LEASES ASSETS

As described in note 1, an estimate of future capital gains from Finance Leases assets has been made. The
estimation is made on the current Leasing portfolio; it is recognised as finance lease customers income in the
income statement and as finance lease customers agreements in the balance sheet. The assessment is prepa-
red based on historical data for the sale of a leased object at the end of its normal leasing term.

Below is the amount recognized through the Income Staterment

31.12.2021 31.12.2020

Opening Balance S0 736 45797
Recognition through the Income Statement 5393 4939
Closing Balance 56129 50 736

. 2/
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NOTE 26 CERTIFICATES - THE NORWEGIAN STATE

N R Risk Procurement
Securities number and name Category Cost Book Value Share Listed Fair Value

NOO0010908635 10000 0% 9910 9910 100 % 9910

As of 31 December 2021, the effective interest rate on investments in interest-bearing securities is 1.16%. The
effective interest rate is calculated by taking the nominal interest rate on the investment adjusted for accruals
of premiums / discounts. The security is not subject to interest rate adjustment. BNP Paribas Leasing Solutions
AS invests in certificates that satisfy the requirements of the Liquidity Coverage Ratio. Due date is December 15,

[
Q
N
a8

NOTE 27 BONDS

All the securities debt that were held were reimbursed in 2020.

NOTE 28 ASSETS AND LIABILITIES MEASURED AT FAIR VALUE

The group uses the following level division when assessing fair value :

- Level 1: Applies to investments in government securities and units in fixed income funds with a quoted
price in an active market for an identical asset or liability

- Level 2: Applies to investments in interest rate swaps, covered bonds and own bonds where valuation is
based on other observable factors, either directly (price) or indirectly (derived from price), than quoted
price (level 1}

- Level 3: Applies to investments where valuation is based on factors that are not taken from observable
markets

As of 31 December 2021, BNP Paribas Leasing Solutions AS only has a government certificate with a 0-coupen

interest rate that is accounted for at fair value. The certificate expires in December 2022 and belongs to level 1
when determining fair value. There has been no transfer between levels 1 and 2 during the period.

NOTE 29 POST BALANCE SHEET EVENTS

Geopolitical Risk

Since the closing at 31 December 2021, the world witnessed a sudden sharp deterioration in geopolitical re-
lations concerning Ukraine, followed by the invasion of Ukraine by Russia together with economic sanctions
being imposed by governments across the world. The total impact on the financial markets and the business
environment has been significantly negative and the long-term consequences on the global economy, and in
particular the European and Norway economy are still uncertain. BNP Leasing Solutions Norway monitors the
situation closely.

BNP Leasing Solutions Norway is evaluating the consequences of this unfolding erisis on its clients. BNP Leasing
Solutions Norway has no direct balance sheet or off-balance sheet commitments towards Russian or Ukrainian
counterparties. This crisis did not impact the financial statements at 31/12/2021.

28 IR Annual report BNP Paribas Leasing Solutions AS — 20727
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Var dato Din/Deres dato Saksbehandler
16.12.2020 27.11.2020 Lars Waaltorp
800 80 000 Din/Deres referanse Telefon
Skatteetaten Skatteetaten.no 32212244
Org.nr Var referanse Postadresse
974761076 2020/6223849 Postboks 9200 Granland
0134 OSLO

ADVOKATFIRMAET PRICEWATERHOUSECCOPERS AS
Postboks 748 Sentrum
0106 OSLO

Att. Krister Omends

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk for
BNP Paribas Leasing Solutions AS, org.nr. 991 809 880

Vi viser til deres brev av 27. november 2020 der det sgkes om dispensasjon fra kravet til & utarbeide
arsregnskap og arsberetning pa norsk for BNP Paribas Leasing Solutions AS.

Skattekontoret gir p& bakgrunn av en konkret helhetsvurdering BNP Paribas Leasing Solutions AS
dispensasjon fra kravet til & utarbeide arsregnskap og arsberetning pa norsk, jf. regnskapsloven § 3-4
tredje ledd. Dispensasjonen gjelder s lenge opplysningene som danner grunnlaget for vedtaket ikke
endres vesentlig.

Kopi av dette brevet mé sendes til Regnskapsregisteret i Branngysund sammen med &rsregnskapet. Den
regnskapspliktige méa selv dokumentere ved dette brev at tillatelse er gitt.

Bakgrunn

BNP Paribas Leasing Solutions AS er eid av et utenlandsk selskap og er en del av et internasjonailt
konsem. Selskapet tilbyr 1an, leasing og finansieringsl@sninger for kjgp av maskiner og utstyr til
naeringslivet. Flere av styremediemmene i selskapet er utenlandske.

Skattekontorets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal "arsregnskapet og arsberetningen [...] veere pa norsk.
Departementet kan ved [...] enkeltvedtak bestemme at &rsregnskapet og/eller arsberetningen kan veere pa
et annet sprak.”

| Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap mv., er det uttalt felgende om regnskapslovens
formal, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilferer
kapital til foretakene, og dels andre grupper som har interesse av 4 vite hvordan foretaket drives,
f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pé aksjer er en forutsetning for at ressursbruken i
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samfunnsgkonomien skal bli best mulig. Gode regnskaper vil ogsa gjere det vanskeligere for
markedsdeltakere & ta ut spekulasjonsgevinster med hasis i skjevt fordelt informasjon.”

Det fremgéar saledes at et av hovedformalene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter skattekontorets vurdering derfor avgjsrende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Det er szerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | denne vurderingen har skattekontoret lagt seerlig vekt pa at selskapet er eid av et
utenlandsk selskap og er en del av et internasjonalt konsern. Videre er det vektlagt at alle sentrale aktgrer
og samarbeidspartnere i bransjen behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Lars Waaltorp
seniorradgiver
Brukerdialog, brukerkontakt
Skatteetaten

Dokumentet er elekironisk godkjent og har derfor ikke handskrevne signaturer.
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To the General Meeting of BNP Paribas Leasing Solutions AS

Independent Auditor’s Report

Opinion
We have audited the financial statements of BNP Paribas Leasing Solutions AS (the Company), which
comprise the balance sheet as at 31 December 2021, the income statement, statement of changes in

equity and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion

+ the financial statements comply with applicable statutory requirements, and

+ the financial statements give a true and fair view of the financial position of the Company as at
31 December 2021, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by EU.

Our opinion is consistent with our additional report to the Audit Committee.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company as
required by laws and regulations and the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

To the best of our knowledge and belief, no prohibited non-audit services referred to in the Audit
Regulation (537/2014) Article 5.1 have been provided.

We have been the auditor of the Company for 15 years from the election by the general meeting of the
shareholders on 4 October 2007 for the accounting year 2007.

PricewaterhouseCoopers AS, Langelandsvegen 35, NO-6010 Alesund
T: 02316, org. no.: 987 009 713 MVA, www.pwe.no
Statsautoriserte revisorer, medlemmer av Den norske Revisorforening og autoriseri regnskapsfererselskap
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Key Audit Matter

Impairment of loans and receivables to
customers

Loans and receivables to customers
represents a considerable part of the
company’s total assets. The assessment of
impairment losses is a model-based
framework which includes elements of
management judgement. The framework
is complex, includes a considerable
volume of data and judgemental
parameters.

We focused on this area due to the
significance of the impairment
considerations for the value of loans and
receivables in the financial statements,
and the fact that the use of judgement has
a potential to affect the profit for the
period. Furthermore, there is an inherent
risk of errors because of the complexity
and quantity of data involved in the
modelling.

The use of models to determine expected
credit losses entails judgement,
specifically with respect to:

« classification of the various
credit portfolios by risk and asset
type,

« identification of impaired loans
or loans presenting a significant
increase in credit risk,

« how the loans and receivables is
sorted into stages,

« the construction of parameters
such as the probability of default
(PD) and loss given default
(LGD) and scenarios.

The Company's business is mainly
concentrated on object financing through
leasing and sales mortgage financing. In

How our audit addressed the Key Audit Matter

Our work on impairment of loans and receivables to
customers focused on understanding the internal
control environment and performing tests of details
with respect to the provisions estimated collectively
and individually.

We tested the controls associated with:

* the calculation and method used by
Management,

* the reliability of the sources of the data used in
the model.

Our testing of internal controls did not indicate
material deviations.

We also sampled individual borrower case files to check
whether they were properly classified and that any
corresponding impairment losses had been duly
recognised. The realization value was calculated using
internal value estimates. To verify the realization value,
we assessed the relevance and reasonableness of the
assumptions used in the calculations. We interviewed
staff and management and challenged the relevance
and reasonableness of the assumptions and
methodology used to calculate the expected realization
value. Furthermore, we tested whether the individual
impairment losses were classified correctly in the
model, as well as assessing the total value of
impairment losses.

Any differences encountered as part of our detailed
testing fell within a reasonable range.

The Company’s note 1.5, note 2, note 8 and note g to
the financial statements are relevant for the description
of the Company’s models and processes to estimate
loan-loss impairment provisions. We read the notes
and found them to be adequate and give a balanced
overview of the models, parameters and judgmental
assumptions used.

(2)
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this context, the Company has developed
a general risk management framework
which takes into account the specific
characteristics of this segment.

In addition, individual provisions are
made for loans and receivables with
incurred credit losses. This assessment
requires judgements by management.

Other Information

The Board of Directors and the Managing Director {management) are responsible for the information
in the Board of Directors’ report. The other information comprises information in the annual report,
but does not include the financial statements and our auditor’s report thereon. Cur opinion on the
financial statements does not cover the information in the Board of Directors’ report.

In connection with our audit of the financial statements, our responsibility is to read the Board of
Directors’ report. The purpose is to consider if there is material inconsistency between the Board of
Directors’ report and the financial statements or our knowledge obtained in the audit, or whether the
Board of Directors” report otherwise appears to be materially misstated. We are required to report if
there is a material misstatement in the Board of Directors’ report. We have nothing to report in this
regard.

Based on our knowledge obtained in the audit, it is our opinion that the Board of Directors’ report
+ is consistent with the financial statements and

+ contains the information required by applicable legal requirements.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards as adopted by the EU, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responstbilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance,

3)
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but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

+ evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ conclude on the appropriateness of management’s use of the going concern basis of
accounting, and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of

most significance in the audit of the financial statements of the current period and are therefore the
key audit matters.

4
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We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Alesund, 30 March 2022
PricewaterhouseCoopers AS

Nils Robert Stokke
State Authorised Public Accountant

(This document is signed electronically)
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