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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 988598976

Resultatregnskap

Belgp i: EUR Note 2020 2019
RESULTATREGNSKAP

Inntekter

Annen driftsinntekt 14 608 000 16 944 000
Sum inntekter 14 608 000 16 944 000
Kostnader

L gnnskostnad 7 676 000 8097 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 0 2 455 000
Operating expenses 164 000 347 000
Adm exp 4 364 000 8337000
Sum kostnader 12 204 000 19236 000
Driftsresultat 2404 000 -2 292 000

Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 1 093 000 1 319 000
Annen renteinntekt 4000 215000
Group contribution 4029 000
Other 50 000 65 000
Gain sale of subsidiary 33546 000

Sum finansinntekter 34 693 000 5628 000
Rentekostnad til foretak i samme konsern 3987 000
Annen rentekostnad 1272000 7 000
Annen finanskostnad 96 000 18 000
Sum finanskostnader 1368 000 4012 000
Netto finans 33325000 1616 000
Ordineert resultat fer skattekostnad 35729 000 -676 000
Skattekostnad pa ordinaat resultat -1 502 000 -291 000
Ordineert resultat etter skattekostnad 37 231 000 -385 000
Arsresultat 37 231 000 -385 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 988598976

Balanse

Belgp i: EUR Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 2204 000 321000
Sum immaterielle eiendeler 2 204 000 321000
Varigedriftsmidler

Driftd @sare, inventar, verktay, kontormaskiner og lignende 1279 000 886 000
Sum varige driftsmidler 1279 000 886 000
Finansielle anleggsmidler

Investering i datterselskap 310352 000 313276 000
Lan til foretak i samme konsern 52 000 000 4764 000
Sum finansielle anleggsmidler 362 352 000 318 040 000
Sum anleggsmidler 365 835 000 319 247 000
Omlgpsmidler

Varer

Fordringer

Andre fordringer 62 000 1289 000
Konsernfordringer 28 640 000 92 611 000
Sum fordringer 28 702 000 93 900 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 3933000 2735000
Sum bankinnskudd, kontanter og lignende 3933000 2735000
Sum omlgpsmidler 32635000 96 635 000
SUM EIENDELER 398 470 000 415 882 000
BALANSE - EGENKAPITAL OG GJELD
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 988598976

Balanse

Belgp i: EUR Note 2020 2019
Egenkapital

Innskutt egenkapital

Sel skapskapital 682 000 682 000
Annen innskutt egenkapital 175919 000 175919 000
Sum innskutt egenkapital 176 601 000 176 601 000

Opptjent egenkapital

Annen egenkapital 37450 000

Sum opptjent egenkapital 37450 000

Sum egenkapital 214 051 000 176 601 000
Gjeld

Langsiktig gjeld

Pensjonsforpliktel ser 1129 000 892 000
Sum avsetninger for forpliktelser 1129 000 892 000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 57 826 000

Langsiktig konserngjeld 103 309 000
Sum annen langsiktig gjeld 57 826 000 103 309 000
Sum langsiktig gjeld 58 955 000 104 201 000

Kortsiktig gjeld

Gjeld til kredittinstitusjoner 10 714 000

Leverandergjeld 265 000 530 000
Skyldige offentlige avgifter 466 000 1177 000
Kortsiktig konserngjeld 112 701 000 133373000
Annen kortsiktig gjeld 1318 000

Sum kortsiktig gjeld 125 464 000 135080 000
Sum gjeld 184 419 000 239281 000
SUM EGENKAPITAL OG GJELD 398 470 000 415 882 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 988598976

Konsernetsresultatregnskap

Belgp i: EUR Note 2020 2019
RESULTATREGNSKAP

Inntekter

Revenues 172 091 000
Gain sale of assets 16 000
Sum inntekter 172107 000
K ostnader

L gnnskostnad 8812 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 27 995 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 7 931 000
Operating expenses 130 027 000
Adm exp 11 097 000
Sum kostnader 185 862 000
Driftsresultat -13 755 000

Finansinntekter og finanskostnader

Annen rentei nntekt 41 000
Gain sales of subsidiary 22 316 000
Foreign exchange gain 2 853 000
Sum finansinntekter 25210000
Rentekostnad til foretak i samme konsern 772 000
Annen rentekostnad 5381 000
Annen finanskostnad 1 095 000
Sum finanskostnader 7 248 000
Netto finans 17 962 000
Ordineert resultat fer skattekostnad 4207 000 0
Skattekostnad pa ordinaat resultat 564 000
Ordineert resultat etter skattekostnad 3643 000 0
Arsresultat 3643000 0
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 988598976

Konsernets balanse

Belgp i: EUR Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 1715 000
Sum immaterielle eilendeler 1715000

Varigedriftsmidler

Skip, rigger, fly og lignende 342 368 000

Sum varige driftsmidler 342 368 000

Sum anleggsmidler 344 083 000 0
Omlgpsmidler

Varer

Varer 6 449 000

Sum varer 6 449 000

Fordringer

Kundefordringer 27 196 000

Sum fordringer 27196 000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 35784 000
Sum bankinnskudd, kontanter og lignende 35784 000
Sum omlgpsmidler 69 429 000 0
SUM EIENDELER 413 512 000 0

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 682 000
Annen innskutt egenkapital 61 551 000
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Konsernets balanse
Belgp i: EUR Note 2020 2019
Sum innskutt egenkapital 62 233 000

Opptjent egenkapital

Annen egenkapital 135 620 000

Minoritetsinteresser 43579 000

Sum opptjent egenkapital 179199 000

Sum egenkapital 241 432 000 0
Gjeld

Langsiktig gjeld

Pensjonsforpliktel ser 1129 000

Sum avsetninger for forpliktelser 1129 000

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 81 869 000

Langsiktig konserngjeld 29713000

@vrig langsiktig gjeld 8520 000

Sum annen langsiktig gjeld 120102 000

Sum langsiktig gjeld 121 231 000 0

Kortsiktig gjeld

Gjeld til kredittinstitusjoner 16 699 000
Leverandargjeld 33828 000
Betalbar skatt 322000
Sum kortsiktig gjeld 50 849 000
Sum gjeld 172 080 000 0
SUM EGENKAPITAL OG GJELD 413 512 000 0
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NS Fred. Olsen Windcarrier

Group

Annual Report 2020
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—— Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 988598976

2020 Annual Report X Fred. Olsen Windcarrier
Consolidated

DIRECTORS’ REPORT 2020

Fred. Olsen Windcarrier AS (the "Company”) was incorpeorated in 2005 and has its
registered office in Cslo, Norway,

The Company is owned by Fred. Olsen Ocean Ltd., and is indirectly owned by
Bonheur ASA. The Company is the parent company in the Fred. Olsen Windcarrier
Group of companies (Group) which as per 31 December 2020 comprised the main
subsidiaries Fred. Olsen Windcarrier Operations AS, Brave Tern AS, Bold Tern AS,
Fred. Olsen Windcarrier International AS {Narway), Fred. Clsen Windcarrier A/S
{Denmark), Fred. Olsen Windcarrier Ltd. {(England), Fred. Olsen Windcarrier GmbH
{Germany) and Fred. Olsen Windcarrier Holding Ltd. {(Malta).

The Group provides an integrated service for the installation and maintenance of wind
farms.

The activities of the Group take place in several countries and the main offices are
located in Oslo (Norway), Denmark, Netherland, England and Germany.

Summary Main Actlvities 2020

Transport and Installation

Fred. Olsen Windcarrier Operations AS, Blue Tern B.V. and Blue Tern Operations AS
all indirect subsidiaries of the Company, have been engaged on several projects in
German, Danish, Dutch, UK and Taiwan waters for Transportation and Installation
(T&l) of offshore wind turbines deploying the modern purpose-built jack-up vessels
Brave Tern, Bold Tern and Blue Tern as well as a shorter Operation & Maintenance
{O&M) contract in UK waters,

Fred. Olsen Windcarrier International Ltd. has a charter party for the jack-up vessel
Jill to October 2021. The vessel has been engaged on shorter O&M contracts in
Europe.

The ownership and operations of the vesse! Blue Tern has been restructured and
redomiciled to Norway in 2020.

Wind Services
Glabal Wind Service A/S (GWS), a Danish limited company is an international supplier
of skilled personnel to the global wind turkine industry. GWS provides a wide range of
installation and maintenance services, onshore and offshore, for all the major turbine
manufactures.

Global Wind Service A/S was sold to Fred. Olsen Ocean Ltd. mid June 2020
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—— Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 988598976

2020 Annual Report XX Fred. Olsen Windcarrier
Consolidated

Financial Performance
(2019 in brackets)

Operating income in 2020 for the Group was EUR 172.1 million (EUR 264.4 million)
the operating result before depreciation (EBITDA) was EUR 22.2 million (EUR 48.2
million) and the net cash flow from operating activities was EUR 7.0 million (EUR -34.2
rnillion).

The decrease in revenue and operating result is primarily due to Global Wind Service
AIS is included until 15 June 2020 and the contract mix. In 2019 the Company had
more Transport & Installation contracts, while in 2020 it has been more service
contracts and one of the vessels also undertook a long mobilization to Taiwan.

The Group‘s net result after tax was EUR 3.6 million (EUR -12.8 million) including gain
sales of subsidiary (GWS) of EUR 22,3 million.

After non-controlling interests of EUR -8.0 million (EUR -1.8 million), majority interests’
share of net result was EUR 8.6 million (EUR -11.3 million).

Working Environment and Equal Opportunities

The Company had 49 employees at the end of 2020 while the Group combined
employed 58 people. The Company is part of an office sharing arrangement with other
Fred. Olsen-related companies in relation to which a common working environment
commiltee (Arbeidsmiljgutvalg) has been established. The Board of Directors
considers the working conditions and the working environment to be satisfactory.

Risk awareness is an integrated part of all procedures and work processes, and risk
management systems are implemented within the Group. Incidents and near-misses,
regardless of severity, are reported and preventive actions implemented, Absence due
to sickness in the Group during 2020 was 3.1 % of total working time. The Group is
working to keep absence due to sickness at a low level.

At the end of 2020 36 % of the employees were female. The Group emphasize the
importance of a balanced working environment and provides a workplace with equal
opportunities regardless of nationality, culture, religion and gender.

External Environment

Throughout 2020 no significant environmental spills were reported relating to activities
within the Group. All vessels comply with international environmental laws and
regulations,

Activities involving chemicals or oil have the potential to cause environmental damage.
The marine crew is trained to prevent accidents causing environmental damages
during our operations. The vessels have all the required equipment on-board to
prevent, and in worst case, handle environmental accidents,

The jack-up installation vessels have been designed and built in accordance with the
requirements for DNV ‘Clean Design’. Clean Design means that material and
equipment have been chosen to comply with future environmental regulations. The
vessels also hold the International Maritime Organization's (IMO) ‘Green Passport'
which means that the vessels have been built to reduce environmental, occupational
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 988598976

2020 Annual Report X Fred. Olsen Windcarrier
Consolidated

health and safety risks related to the vessel construction, management, aperations and
the eventual recycling of the vessel at the end of its life.

Basis for Presentation of the Financial Statements

The financial statements for 2020 have been prepared based on the going concern
assumption, The Board of Directors is of the view that the annual accounts present a
true and fair view of the Group's position at the end of the year as defined by
International Financial Reporting Standard (IFRS) as adopted by EU.

Capital and Financing

Total new investment in property, plant and equipment during the year amounted to
EUR 17.5 million, primarily related to the investment in a new crane for one of the
vessel.

At the end of the year, the Group’s total assets were EUR 413.5 million {(EUR 486.2
million). Total cash and cash equivalent at year end 2020 was EUR 35.8 million (EUR
45.3 million) while the Group’s total interest-bearing debt was EUR 136.8 million (EUR
250.2 million). ‘

The Group has short-term interest-bearing debt of total EUR 16.7 million as at year
end 2020.

The Group refinanced its external loans during 2020. The Group, through its subsidiary
Fred. Olsen Windcarrier, has two new long-term non-recourse debt financing
arrangements related to the three offshore wind turbine transportation and installation
jack-up vessel under its indirect cwnership (Brave Tern, Bold Tern and Blue Tern). In
conjunction with the financing, a green loan framework has been established with an
eligibility assessment from DNV GL, which enables new investments to be financed
with green loans.

For Brave Tern and Bold Tern, the arrangement was a new EUR 75 mill., 6 years
facility with DNB ASA and SpareBank 1 SR-Bank ASA. The amount refinanced the
existing debt facility and will further contribute to the financing of the crane upgrade on
Brave Tern. A tranche of approximately EUR 29 mill. of this facility will be covered by
the green loan framework. As per 31st December a total of EUR 70 million is
outstanding.

For Blue Tern, (51% owned), the financing with NIBC and Clifford, of which EUR 29
million is outstanding as at 31st December 2020, was extended by approximately 2.5
years and matures end 2022,

The Group's equity at the year-end was EUR 241.4 million (EUR 170.5 million) where
non-controlling interests represented EUR 43.6 million (EUR 54.0 million).

In the opinion of the Board of Directors, the financial situation and cash paosition is
satisfactory and sufficient to meef the Group’s current commitments.

Financial Market Risk
See also Note 12, The Group is exposed to certain financial risks related to its
activities, These are mainly currency risks and interest rate risks.
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—— Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 988598976

2020 Annual Report XX Fred. Olsen Windcarrier
Consolidated

Currency risk

The Group's financial statements are presented in EUR. Revenues consist primarily of
EUR. The expenses are primarily in EUR, GBP, USD, DKK and NOK. As such,
earnings are exposed to fluctuations in the currency market.

Interest rate risk
The Group is exposed to interest rate fluctuations, as loans are based on floating
interest rates.

Credit risk

The companies in the Group seek to minimize the credit risk and requires certain
guarantees from its customers, when considered necessary. As such, the credit risk is
considered moderate.

Outlook 2021

Absent any significant setbacks in the roll-out and effectiveness of the COVID-19
vaccines, the World Economy is expected to show a strong recovery in the second half
of 2021. The International Monetary Fund (IMF) forecasts a global growth of more than
6% for the full year.

The Board expect that the New Green Deal launched by the new US administration
and the EU Green Deal combined with fiscal and monetary measures will result in
significant capital being allocated towards the renewable energy sector both in 2021
and the following years, creating opportunities in particular for the Renewable Energy
and Wind Service segments but also for Bonhheur at large.

The Board emphasizes that there will always, and especially in times like these, be
significant uncertainties in predicting future developments, including forming a view on
macroeconomic developments. The full impact from the Corona virus pandemic is too
early to predict, both regarding our companies and the world economy. From an
accounting perspeclive, a continued deterioration increases the risk of impairments
and may also affect accounting estimates going forward.

The offshore wind market continues to expand from Europe into Asia and US. There
were approximately 5 400 offshore wind turbines in operation worldwide by the end of
2020. With large projects in the pipeline for the next years a future growth is expected
worldwide. Wind power auctions in Northern Europe see a fast-paced capagcity growth,
and there are also increased requirements for cost effective installations, as well as for
operation and maintenance of the offshore wind parks. The Company is well positioned
to continue to play an important role in providing these services.

A crane upgrade program has been initiated for the three wind turbine instaliation
vessels, with installation of the first crane early 2022, The new cranes bring the three
vessels on par with announced newbuilds and will be able to install the 13-15 MW
turbines, but also bigger turbines if they come to market. Fred. Olsen Windcarrier has
also announced its plans to construct a fourth vessel to supplement existing fleet.
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2020 Annual Repott INZ Fred. Olsen Windcarrier
Consolidated

The Group is well positioned to take a substantial role in providing wind services to a
continuing growing industry.

Parent Company Information

The Company’s annual result before tax was EUR 35.7 miliion (EUR — 0.7 million)
including 2 gain of sale of subsidiary (Global Wind Services AS) of EUR 33.5 million.
Net result was EUR 37.2 millioh which Is proposed to be allocated to other equily.

In accordance with §3-3a of the Norwegian Accounting Act, the Board of Direclors
confirms that the going concern assumption, on which the financial statements have
been prepared, is considered lo be appropriate, The accounts are defined by
International Financlal Reporting Standards (IFRS) for the Group and NGAAP for the
parent company. The Company's total equity as per 31 December 2020 was EUR
214.0 million. The Company’s cash, cash aquivalents and current receivables
amounted to EUR 32.6 million.

Dividend
The Board of Directors does not recommend any dividend payment for the year
2020.

Oslo, 20 May 2021

The Board of Directors
of
Fred. Olsen Windcarrier AS

9 Ey /;g‘l:l.f,‘z 0 W %/% 1”(%@0&& \’ a

Ketil Arvesen ar Krogseth Moe Alexandra Koefoed

Director Director Managing Director
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XX Fred.Oisen Windcarrier

FRED. OLSEN WINDCARRIER - CONSOLIDATED

Statement of profit or loss

Note 2020 2019
(Flgures in EUR 1,000}
Revenue 2,15 172 091 264 428
Gainfloss on sales of property, planl and equipment 16 36
Operating expenses 15 -130 027 -186 443
Adminisiration expenses 415 -19 908 -28 833
Operating result before depreciation (EBITDA) 2217 48 188
Depreciation and impairment 8 ~35 926 ~43 985
Operating result {EBIT) ~13 758 4203
Interest income 41 228
Interest expenses -4 563 -5 781
Interest inancial lease liabllities 6,12 -818 -486
Intercompany inlerest 5,15 172 -5 249
Gain sales of subsidiary 22 316 [}
Olher net financlal inc. /{ exp.) 16 -1 085 2179
Foraign exchange gain/{loss) 2 853 -983
Net finance 17 962 «14 450
Net result bafora tax 4207 -10 24
‘Taxes on nel income i1 -564 -2679
Nat result after tax 3 643 =12 827
Statement of comprehensive income
Actuarial gainfiosses beneflt pension plans, net of tax -181 -575
Exchange differences -57 53
Net ether comprahansive incomei(loss) -218 -522
Total comprehensive incoma for the year 3425 -13 349
Profit for the year attributable to:
Equity holders of the parent company 9601 -1 271
Non-controlling Inlerests -5 958 -1 556
Total comprehensive i attributable te:
Equily halders of the parent company 93¢ -11 840
Mon-contraliing inlerests -5 966 -1 509

7
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INE Fred. Olsen Windcarrier

FRED. CLSEN WINDCARRIER - CONSOLIDATED

Statement of financial position

Note 31.42.2020 3422019
{Figures in EUR 1,000)
Deferad lax assels 1 1718 750
Inlangible assels G 1} 11 066
Property, plant end aquipment 6,14 342368 367 327
Other long term assels [1] 3
Total Nan-Curtent Assets 344 083 379 148
Inventorles 7 G449 5910
Trads and ollier recaivables 2,8,12, 18 27198 85781
Cash and cash equivalenls 9,12 35784 45327
Tota] Current Assols 6D 429 7 M7
Total Assets 413 612 496 162
Pald In caplial 62233 62233
Retained eamings 435620 54 276
Non-conlrolling inlerest 43579 53877
Total Equity 241 432 170 467
Employee LaneMs 1129 802
Interes! bearing loans and borrowings 10,12,15 120102 136 324
Olher non-current Jlabllities 12 b 11 548
Total Non-Current Liabillties 12123 147 764
Current lax 322 2 805
Interest bearihg |leans and horrowings 10,12,16 16600 114 867
Trede and other payables 12,16 33828 60 238
Total Currant Liabiiltles §0 849 177 911
Total Equity and Liahilities 413 512 496 182

Oslo, 20 dMay 2021
Board ul‘ Dllecluls

é’ Fred. OlseanduarderAS
0 /r 4 I/ T e Id

Imay Krogselh Mo
Directar

Ketil ANESGH
Dirsclor

Haond, %o

AMexandra Koafoed
Managing Director

e
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N¢ Fred.Olsen Windcarrier

FRED. OLSEN WINDCARRIER - CONSOLIDATED

Statement of cash flows
{Figures in EUR 1,000}

Note 2020 2019
Cash flow from operating activitles
Net resull after lax 3643 -12 827
Adustments for
Depreciation, impairment of properly, plant and equipment 350926 31330
Impairment lossas other investmenls V] 12 655
Nat foretgn exchange gains {-) { losses {+) ether non-realizad -1 237 67
In 1t Income ( , dividends) other {-} -41 -228
Inlerest expense group compantes (+) 77z 5249
Inlerest expense other (+) 5381 6 267
Net gainloas on aale of properly, plant and equipment 0 -36
Net gain on sale of subsidiary -22 Hé ]
Tax income (-) / lax expense (+) 664 2 579
Cash generaled befare changes in working capilal and provisions 22 892 45 056
{ncrease (=) / decrease {+) in trade and other recewvables -11 860 2223
Increase (+) /decrease (-) in current liabiliies 41 376 -3 599
Cash generaled fram operations 22188 43 630
Interest paid (=) -12395 -6 423
Taxes paid () 2827 -3 023
Net cash flow from operating activities G 866 34 233
Cash flows from invasting actlvities
Proceeds from sale of property, plant and equipment 1} 5600
Purchase of property, plant and equipment -15729 -7 889
Interest receivad 41 228
Proceeds from sale of shares in subsidianes 36 460 0
Acqguistlion of ofher invesiments 0 -48
Net cash flow used In Investing activitios 20781 -2117
Cash flows from financing activities
Praceeds from barrowings 84 102 14 336
Repayment of borrowings -183 678 ~79 548
Payment of financial lease liabilities 8,12 -9 466 -7 919
Group contnbution 71 9852 44 250
Net cash flow from financing activitles -37 280 -28 879
Net Increase/{decrease} In cash and cash equvivalents <9 543 3238
Cash and cash equivatents at beginning of period 45 327 42 082
Cash and cash equivalents at end of petiod 356784 45 327

9
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== Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 988598976

FRED. OLSEN WINDCARRIER - CONSOLIDATED

Statement of changes in equity

{All figures In EUR 1.000)

Share Share Other  Non-controlling 2020
capital premium  equity Interest Total
Equity
Total equity 1 January 2020 682 61 551 54 277 53 977 170 487
Net rasult for the period 0 0 g6 -5 958 3643
Effects from transactions with non-controlling intere 0 o] 0 -4 432 -4 432
Group contribution given, net of tax 0 0 71952 o] 71952
Estimate changes Pension, IAS 19, net of tax 0 0 -181 Q -161
Exchange differences 0 0 -49 -8 -57
Total equity 31 December 2020 682 615851 136 620 43 579 241 432
Share Share Other  Non-controliing 2019
capital premlum equity interest Total
Equity
Total equity 1 January 2019 682 61 561 21 867 61151 445 250
Net result for the period ] 0 ~11 2714 - 556 -12 827
Effects from transactions with non-controlling intere 1] 0 1] -5 665 -5 665
Group coniribution given, net of tax 4] 4] 44 250 0 44 250
Estimate changes Pansion, I1AS 19, nel of tax 0 0 -575% 0 -575
Exchange differences 0 0 6 47 53
Total equity 31 Dacember 2019 682 61 551 54 277 53 977 170 487
2020 2019
Number of ordinary shares, nominal amount NOK 1,- (EUR 0,1364) 5000 000 6 000 000
Total number of shares 5000 000 6000000

All shares are owned by Fred. Olsen Ocean Ltd., Bermuda. The ultimate parent Is Bonheur ASA, a public Norwegian
company, owns 100% of Fred, Olsen Ocean Lid.

None of the Directors have direct ownership of shares in Fred, Olsen Windcarrier AS

As at 31 December 2020 the non-controlling interests consist of 49% of Blue Tern Group. Global Wind Services AS was
sold to Fred. Olsen Ocean Ltd. in June 2020.
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Note 1 - Summary of significant accounting policies - IFRS

Fred. Olsen Windearrier AS (the "Company") 1s registered in Norway. The consolidated financial
statements of the Company for the year ended 31 December 2020 comprise the Company and its
subsidiaries (together referred to as the "Group") and the Group's interest in associated companies.

The Group is primarily involved in Shipping/Offshore wind.

1.1 Basis for preparation of the annual accounts

The Group's consolidated financial statements have been prepared in accerdance with International
Financial Reporting Standards (IFRS) which have been adopted by the EU and are mandatory for
financial years beginning on or after 1 January 2013, and Norwegian disclosurs requirsments in the
Norwegian Accounting Act as of 31 December 2020.

The consalidated financial statements have been prepared on the histarical cost basis except for
available-for-sale financial assets and employee benefits that are measured at fair value.

The consolidated financial statements have been prepared on the basis of uniform accounting
principles for similar transactions and events under otherwise similar circumstances.

1.2 Functienal currency and presentation currency

Transactions in foreign currencies are translated to the respective functional currencies at exchange
rates at the dates of the transactions. Monetary assets and liabilities denominated in forelgn
currencies at the reporting date are retranslated to the functional currency at the exchange rate at that
date. The foreign currency gain or Joss on monetary items is the difference between amortized cost in
the functional currency at the beginning of the period, adjusted for effective interest and payments
during the period, and the amortized cost in foreign currency translated at the exchange rate at the
end of the period. Non-monetary assets and liabilittes denominated in foreign currencies that are
measured at fair value are retranslated to the functional currency at the exchange rate at the date that
the fair value was determined.

The Group's presentation currancy is EUR. The assets and liabilities of subsidiaries with other
functional currency than EUR, are translated into EUR at the exchange rate af the statement of
financial position date. Revenues and expenses are translated using average monthly foreign
exchange rates, which approximates exchange rales on the dates of the transactions. Foreign
exchange differences arising on translation are recognized directly as a separate component of equity.
When a foreign operation is disposed of, in part or in full, the relevant amount of the component in
aquily is transferred to profit or loss.

1.3 Consolidation principles

The Group's consolidated financial statements comprise the Company and companies in which the
Company has a controlling interest. A controlling Interest is normally obtained when the Group owns
more than 50% of the shares in the company and can exercise control over the company. Non-
controlling interest are included in the Group's equity.

The purchase method is applied when accounting for business combinations. Companies which have
been bought or sold during the year are included in the consolidated financial statements from the
date when control is achieved and until the date when control ceases.

When the Group's share of a loss exceeds the Group’s investment in an asscciale, the amount carried
in the Group's statement of financial position is reduced to zero and further losses are not recognized
unless the Group has an obligation to cover any such loss.
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Intragroup transactions and intercompany halances, including internal profits and unrealized gains and
losses, are eliminated. Unrealized gains linked to transactions with associates and joint ventures are
eliminated according to the Group’s share in the entity. Correspondingly, unrealized losses are
eliminated but only to the extent that there are no indications of impairment in the value of the assel
that has been sold internally.

1.4 The use of estimates and assessment of accounting policies when
preparing the annual accounts

Estimates and assumplions

Management has used estimates and assumptions that have affected assets, liabilities, incomes,
expenses and information on potential liabilities. This particularly applies to the depreciation of
tangible fixed assets, valuation of intangible assets, tangible assets, acquisitions, pension
commitments and provisions. Future events may lead to these estimates being changed. Estimates
and their underlying assumptions are reviewed on a regular basis and are based on best estimates
and historical experience. Changes in accounting estimates are recognized during the period when
the changes take place. If the changes also apply to future periods, the effect is divided among the
present and future periods. Refer also te note & Property, plant & equipment and note 11 Income and
deferred tax.

1.5 Revenue recognition

Revenue is recognized when it is probable that transactions will generate future economic bensfits
that will flow to the company and the amount can be reliably estimated, Revenues are presented net of
value added tax and discounts.

Revenue derived from charter hire contracts or other service contracts are recognized in the period
that services are rendered at rates established in the relevant contracts, Certain contracts include
mobillzation fees payable at the start of the contract. In cases where the fee covers a general upgrade
of @ vessel or equipment which Increases the value of the vessel or equipment beyond the contract
period, the fee is recognised as revenue over the contract period. In cases where the fee covers
specific upgrades or equlpment specific to the contract, the mobilization fees are recognized as
revenue over the estimated contract period for that specific upgrade or equipment. In cases where the
fee covers specific cperating expenses at the startup of the contract the fees are recognized in the
same period as the expenses.

Revenue on long-term contracls ks recognized using the percentage of completion method thraughout
the performance period of the contract when the outcome can be measured reliably. The percentage
of completion is typically calculated based on the ratio of contract costs incurred to date to total
estimated contract costs after providing for all known or anticipated costs.

Generally, contract revenue is Invoiced when the Group has reached certain contract milestones.

Dividend is recognized in the statement of comprehensive income when the shareholders’ right to
receive dividend has been determined by the general meeting.

See also note 2 for how revenues are recoghized.

1.6 Botrowing costs

Borrowing costs are recognized in the statement of cemprehensive Income when they arise.

Borrowing costs are capitalized fo lhe extent that they are directly related to the purchase, construction
or production of a non-current asset. The interest costs accrued during the construction period until the
non-current asset is capitalized. Borrowing costs are capitalized until the date when the non-current
assel is ready for its intended use. If the cost price exceeds the non-current assel's fair value, an
impairment loss is recognized.
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1.7 Income tax

The tax expense consists of the tax payable and changes to deferred tax. Deferred taxfax asseis are
calculated on all differences helween the book value and tax value of assets and liabilities, with the
exception of:

- temporary differences linked to goodwill that are not tax deductible

- temporary differences related to investments in subsidiaries, associates ar joint ventures when
the Group conirols when the temporary differences are to be reversed and this is not expected
to take place in the foreseeable future.

Deferred tax assets are recognized when il is probable that the company will have a sufficient profit for
tax purposes in subsequent periods to utilize the tax asset. The companias recognize previously
unrecognized deferred tax assets to the extent it has become probable that the company can utilize
the deferred tax asset. Similarly, the company will reduce a deferred tax asset to the extent that the
company ho longer regards it as probable thal it can utilize the deferred tax asset.

Deferred tax and deferred tax assels are measured on the basis of the expected future tax rates
applicable to the companies in the Group where temporary differences have arisen.

Deferred tax and deferred tax assets are recognized at their nominal value and classified as non-
current asset investments (long-term liabilities) in the balance sheet,

Income tax expense is recognized in statement of comprehensive income except to the extent that it
relates to items recognized directly in other comprehensive income.

1.8 Property, plant and equipment

(i} Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost
of self-constructed assets includes the cost of materials and direct labour, other costs directly
attributable to bringing the asset to a working condition for its intended use, and the costs of
dismantling and removing the relevant plant and equipment and restoring the site on which
they are located. Cost also may include transfers from equity of any gain or loss on qualifying
cash flow hedges of foreign currency purchases of property, plant and equipment.

Costs for special periodic surveysirenewal surveys (SPS/RS) on ships and offshore units
required by classification societies, are capitalised and depreciated over the anticipated
period between surveys, generally five years. Extensive upgrading and repairs after
termination of contracts, are depreciated either over the assumed period to next survey or
aver the same profile as the unit if the unit's remaining useful life is shorter. Other
maintenance and repair costs are expensed as incurred.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for separately.

Gains and losses on disposal of an item of praperty, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and
equipment and are recognised in profit or loss.

(i) Residual values
Residual values are assessed at the beginning of each accounting year and constitute the
basis of the depreciation for the year. Residual values for vessels are estimated based on
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recoverable material reduced by other demobilisation costs related to the unit. Recoverable
material for vessels is calculated as market steel price multiplied by the recoverable
lightweight of the unit. Any changes in residual values are accounted for prospectively as a
change in accounting estimate.

{m) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will fiow to the Group and its cost can be measured reliably. The carrying amount of
the replaced part is derecognized. The costs of the day-to-day servicing of property, plant
and equipment are recognised in profit or loss as incurred.

{w) Depreciation

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful
lives of each part of an item of property, plant and equipment. Financially leased assets are
depreciated over the shorter of the lease term and their useful lives unless it is reasonably
certain that the Group will obtain ownership by the end of the lease term. Land is not
depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Wind installation vessels 20-25 years
Crew transfer vessels 15 years
Plant and Buildings 5 to 50 years
Machinery and Equipment 3to 10 years
IT Equipment 3-5 years
Furniture and fixtures 5to 10 years

The estimated useful lives, residual values and decommissioning costs are reviewed on a
yearly basis. Any changes are accounted for prospectively as a change in accounting
estimate.

(v) impairment

The carrying amounts of the Group's property, plant and equipment are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

When considering impairment indicators, the Group considers both internal {e.g. adverse
changes in performance) and external sources (e.g. adverse changes in the business
environment). For wind installation vessels these are analysed by reviewing day rates and
broker valuations. If an indicator of impairment is identified, management estimates the
amount, if any, of impairment. In order to measure potential impairment, the carrying amount
is compared to the recoverable amount, which is the higher of its fair value less costs to sell
and value in use. The value in use is calculated as the present value of the expected future
cash flows for the individual units, requiring management estimates of assumptions including
discount rates as well as the timing and amounts of cash flows.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating
unit exceeds its estimated recoverable amount. Impairment losses are recognised in the
statement of profit or loss. Impairment losses recognized in respect of cash-generating units
are allocated first to reduce the carrying amount of any goodwill allocated to the units and
then to reduce the carrying amount of the ather assets in the unit (group of units) on a pro
rata basis.
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Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a positive change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognised.

1.9 Intangible assets
Goodwill
Goodwill arises on the acquisition of subsidiaries, associates and joint ventures.

In respect of acquisitions goodwill is recognised initially at cost. Goodwill represents the
excess of the cost of the acquisition over the Group's interest in the net fair value of the net
identifiable assets. When the excess is negative {(bargain purchase), it is recognised
immediately in profit or loss.

Subsequent measurement goodwill

Goodwill is measured at cost less any accumulated impairment losses. Goodwill is allocated
to cash-generating units and is tested annually for impairment. The carrying amount of
goodwill for associates is included in the carrying amount of the investment in the associates.

Other intangible assets

Other intangible assets are measured at cost less any accumulated impairment losses. The
carrying amounts are reviewed at each reporting date to determine whether there is any
indication of impairment.

1.10 Lease

Leases as lessee

Accounting principles

At inception of a contract, the Group of companies assesses whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset, the
Group of companies uses the definition of a lease in IFRS 16.

IFRS 16 introduces a balance sheet lease accounting where a lessee will recognize a right of
use asset and a corresponding lease liability. At commencement or on madification of a
contract that contains a lease component, the Group of companies allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone
prices.

Right-of-use assets

The company has leases related to vessels, The right-of-use assets relates to a lease
contract for a vessel as per 31 December 2020. See note 6 and 12 for more information.

1.11 Cash and cash equivalents
Cash includes cash in hand and in bank,
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1.12 Employee benefits

Employees who were employed before 1 June 2012, are members of Frad Olsen & Co. Pension Fund.
Members of the pension fund have the right to future pension benefits (defined benefit plans) based
upon the number of contribution years and salary level at retirement. The pensian scheme s
administrated by Fred. Olsen & Co.'s Pension Fund, which is a separate legal entity, mainly invesiing
Its funds in interest bearing securities and shares in Norwegian listed companies.

It was decided to implement a transition from the current Defined Benefit Scheme to a Defined
Contribution Scheme, All persons employed after 1 June 2012 will be offered a Defined Contribution
Scheme, For ali those who were employed before June 2012 there was an option to choose between
these two alternatives.

The pension schemes are accounted for in accordance with 1AS 19, The pension plans meet the
Norweagian requirements for a Mandatory Service Pension (OTP).

1.13 Provisions

A provision is recognized when the Group has an obligation {legal or self-imposed) as a result of a
pravious event, it is probable {more likely than not) that a financial setttement will take place as a result
of this obligation and the size of the amount can be measured rellably. If the effect is considerable, the
provision is calculated by discounting estimated future cash flows using a discount rate before tax that
reflecis the markel's pricing of the time value of money and, if relevant, risks spacifically linked to the
obligation.

A provision for a guarantee Is recegnized when the underlying products or services are sold. The
provision is based an histarical information on guarantees and a weighting of possible outcomes
according to the likelihood of their accurrence.

Provisions for loss-making contracts are recognized when the Group's estimated revenues from a
contract are lower than unavoidable costs which were incurred fo meet the cbligations pursuant to the
contract.

1.14 Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value,
for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and / or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining falr values is disclosed in the notes specific to
that asset or liability.

(i) Property, plant and eguipment {PPE)

The market value of PPE s the estimated amount for which a property could be exchanged on the
date of valuation. The market value of items of vessels is based on broker valuations, for other items it
is based on quoted market prices for similar items. Fair value may also be based on value in use for
the purpose of impairment testing. Value in use Is the present value of the future net cash flows from
continuing use and ullimate disposal of the asset,

(i) Intangible assets
The fair value of other intangible assets, including goodwill, is based on the discounted net cash flows
expected to be derived from the use and potential sale of the assels.

(iily Trade and other receivables
The fair value of trade and other receivables is estimated as the present value of expected future cash
flows.
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1.15 Contingent liabilities and assets
Contingent liabilities are not recognized in the annual accounts, Significant contingent liabilities are
disclosed, with the exception of contingent liabilities that are remote be incurred.

Gontingent assets are not recognized in the anhual accounts but disclosed if it is probable that a
benefit will be added to the Group.

1.16 Standards issued but not effective
Standards and interpretations not effective will not have any significant impact on the Group of
companies.

1.17 Events after the reporting period

Events after the reporling period date are those events, favorable and unfavorable, that occur belween
the end of the reporting period and the date when the financial statements are authorized for issue.
Two types of events can be identified.

(a) those that provide evidence of conditions that existed at the end of the reporting period (adjusting
events after the reporting periad); and

{b} those that are indicative of conditions that arose after the reporting pariod (non-adjusting events
after the reporting period).

17
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Note 2 - Revenue
{All figures in EUR 1.000)

Accounting policies

Revenua from Transport & Installation

Operating revenue from charter rate contracts is split into two elements, income from rentals, which is
accounted for in accordance with IFRS 16, and services, which is accounted for under IFRS 15.

Revenue on long term contracts is recognized during the operational phase of the contract (from the
delivery of the vessel at the designated port and to the end of demobilization). During the mabilization
phase no goods or services are transferred to the customer. Costs incurred to fulfil the contract during
the mobilization phase is capitalized and amortized over the contract term if they meet the criteria in
the standard. Mobilization fees paid up frant by the customers are recognized as a contract liabllity
until services are delivered,

Variable consideration that specifically relates to a distinct good or service in the serles is allocated
specifically to this gocd or service, Variable consideration that does not relate specifically to 2 distinct
good or service within the series is included within the transaction price and recognized in line with
progress, Time elapsed, i.e. voyage days, is used to measure progress.

Reventie from Wind services

Giobal Wind Services was sold to Fred, Olsen Ocean Lid. in June 2020 and the revenues until the
sale is included. Revenue derived from hourly service contracts is recognized in the period that the
services are rendered at rates established in the relevant

contracts. Global Wind Services has installation and services to wind farm projects around the world.
The payment term various from 30 days up to 120 days.

Revenue derived from fixed price contracts is normally recognized over time. A cost based maasure
is used for measuring pragress during the aperational phase of the contract.

{All figures in EUR 1 000) 2020 2019

Senice revenue 146 507 219 583
Total revenue (IFRS 15) 146 507 219 583
Lease revenue 23570 42463
Other operaling income 1] 0
Revenues according to other standards 23 570 42483
Operating income Group companies 2014 2382
Galn on sale of Property, plant & equipmeant 16 36
Total other Income 2 030 2418
Total income 172107 264 464

Service revenues arise mainly from Operation & Maintenance services for the offshore wind industry,
from offshore wind turbine foundations and from Transport & Installation marine operation (T&I).
Furlher revenues arise from supply of personnel to the global wind turbine Industry.
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Lease revenue consists of bareboat charterhire to the vassel owners Brave Tern AS, Bold Tern AS
and Blue Tern AS,

Contract balances

The following table provides information about receivables, contract assets and contract liabilities
from contracts with customers:

(All figures In EUR 1 000) 2020 2019

Trade receivables 24 457 37 312
Contract assets 1378 19179
Contract jiabilities 9278 -3328

Payments that were recognized as conlract liabilities on 1 January 2020 are mainly recognized as
income during 2020,

The change in conlract assets and liabilities relales to the natura! progression of the project portfolio,
as well as the current project mix.

No impairment losses on coniract assets have been recognized during 2020.

Capitalized project costs
The following table shows costs directly attributable to the projects:

{All figures In EUR 1 000) 2020 2019
Cost to fulfill contracts 3920 2 247

Capitalized project expenses are related to the projects that are scheduled to be performed in 2021
and 2022.
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Note 3 - List of subsidiaries

The fellewing subsidianies are included in the consohdated financial s
Company Country of Ownership  Voting Ownership Voting
Incarporation Interest power Interest powar
2020 2020 2018 2019
Global Wind Service AIS " Fredencia, Denmark 0,00 % 000% 7551% 7551%
Fred Olsen Windcarner AJS Fredericia, Denmark  100,00% 100,00 % 100,00% 100,00 %
Fred. Olsen Windcarner Operalions AS Oslo, Norway 100,00% 100,00 % 100,00% 100,00 %
Fred. Olsen Windcamer International AS ? Oslo, Morway 100,00%  100,00% 400,00% 400,00 %
Brave Tern AS Oslo, Norway 100,00% 100,00 % 1400,00% 400,00 %
Bold Tern AS Oslo, Norway 100,00%  100,00% 100,00% 100,00 %
Fred. Olsen Windcarner Holding Ltd Preta, Malta 100,00%  100,00% 100,00% 100,00 %
Fred, Olsen Windcarrer Ltd. Lowestaft, UK 160,00%  100,00% 100,00% 100,00 %
Fred Olsen Windcatner GmbH Hamburg, Germany 100,00 %  $00,00% 100,00% 100,00 %

" Global Wind Service A/S was sold lo Fred. Olsen Ocean Ltd n June 2020,

2 Fred, Olsen Windcarder Inlernational AS has subsidiaries with non-controlling interest in Blue Tern Holding AS
{49%).

Fred. Olsen Windcarner Ltd. has laken advantage of the available exemption for audit. As a consequence, a stalutory
guaraniee has been pronded by Fred Olsen Windearner AS as required by 5479 of the Companies Act 2008 in UK

Note 4 - Administration costs
{All figures in EUR 1.000)

2020 2019

Salanes 8812 10 547
Social security costs and employee taxes 1076 1097
Employee benefits {(pension costs) 1026 1022
Other personnel cosls 59 853
Olher adminislralion costs 1) 8936 16 214
Jotal administration costs 19 509 29833
The number of employaes at year end 58 1105
1)

Epeclflcalion auditor's fee 2020 2018
Statutory audit 287 278
Other assurance services 1 0
Other non-assurance services 48 116
Tax consultant services 147 90
Total 493 484

VAT 18 not included 1n the fees specified above.

Salanes, remuneration and olher parscnnel expanses 1o the Managing Director, ses note 3 for Fred. Olsen
Windcarner AS.

Note 5 - Intragroup interest
(All figures in EUR 1.000)

2020 2019
Bonheur ASA 0 575
Fred, Olsen Ocean Ltd 772 4 674
Total intragroup interest expenses 772 5 249

20
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Note 6 - Property, plant and equipment

{All figures 1n EUR 1 000)

Vessels Machinery and Real estate 2020 2020
equipment
PPE Intanglble
assels
Accumulated cost 1 January 520 359 19024 4 506 543 889 18 891
Additions 15729 1612 194 17 535 0
Disposals -262 -2 403 Q -2 665 0
Disposals, Global Wind Service A/S 0 -16 869 -4 674 21 543 -3660
Exchange differences 0 -155 -26 -181 [
Accumulated cost 31 Dacember 535 826 1209 [] 537 035 15 034
t
Accumuiated depreclation 1 January 166 787 9164 613 176 563 7626
Disposals 0 -142 0 ~142 0
Disposals, Global Wind Service A/S " a -9 462 727 -10 189 0
Depreciation 27118 751 126 27 995 0
Impairrment 526 0 0 526 7 405
Exchange differences [ -73 -12 -§4 0
Aceumulated depreciation 31 December 194 431 238 0 194 668 15031
Carrying value 31 December 341 385 M 0 342 368 0
Ecenomic life 15-25 years 3-5years 25-50 years
Deprectalion method inear linear linear
' Global Wind Service A/S was sold 1n June 2020 to Fred Olsen Ocean Lid.
Vessels Machinery and  Reaal estate 2019 2019
equipment
PPE Intangible
assals

Accumulated cost 1 January 526 905 15132 3674 546 611 2713
Adjust apening balance * 4 856 1044 863 6759 -2
Addihons 12301 6520 62 18 863 15 980
Disposals -23702 -3699 a -27 401 [4]
Exchangs differences 0 30 I 7 0
Accumulated cost 31 December 5§20 358 19 024 4 506 543 889 18 691
Accumulated depreciation 1 January 142902 6 092 342 149 326 2
Adjust opening balance * 10903 857 46 11 606 -2
Disposals 19648 -1 105 Q <20 753 []
Depreciahon 27600 3512 218 31 330 [
Impairment 5030 [4] 0 5030 76825
Exchange differences 0 8 7 15 ]
Accumulated depreciation 31 December 166 787 9 164 613 176 564 7 626
Carrying value 31 Dacember 353 572 9 881 3 893 367 327 11 065
Economic life 15-25 years 3-5years 25-50 years
Depreciation melhod linear Inear linear
* Adjusted opening net -6 049 384 817 -4 848
Effects of IFRS 16 1] 0 817 817
Adjusled minonly interasls -5 665 0 0 -5 6685

-384 384 0 0
Net adjusted opening balance -6 049 84 817 -4 848

The fleet of crew transfer vessels were sold with effect from July 2019

The net book value of the vessels pledged are EUR 338.4 million as disclosed in note 10

1
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The carrying amounts of the Group's properly, plant and equipment are reviewad at each reporting date to determine
whather lhere 1s any indication of impairment |f any such indicatien exisls, lhen the asset's recoverable amount 1s
estimated The Group identfied imparmenl trggers for the nghl-of-use vessel and an impairment charge of EUR 526
{2018 EUR 3 249) was recorded No impairment tnggers were identified for the ather vessels

Right-of-use assets included ahove: Vessels  Machinery and Realestate Right-of-use
equipment assets
2020
Balance at 1 January 2020 4 806 1633 643 7082
Deprecialton charge for the year -2622 -266 -185 <2993
Impairment charges for the year -526 0 0 526
Additions 0 437 177 614
Derecognition Global Wind Services A/S 0 -1 71 -699 -2 470
Exchange differences 0 -33 -16 .49
Balance at 31 December 2020 18658 1 [] 1658
2019
Balance at 1 January 2019 o 1741 276 2017
Deprecialion charge for the year -2930 -563 -174 -3 687
Impairment charges for the year -3 249 0 [} -3 249
Additions 10 985 a3 541 12 365
Derecogmtion [ -302 0 -392
Exchange differences [} 8 0 8
Balanca at 31 Decembey 2019 4806 1633 843 7082

Expenses related to shortterm leases included in Statement of profit or loss are EUR 17 609

2020 2019
Intangible assets includes: Intangible  Intangible
assats assels
Goodwll 0 2708
Exclusive nghts of use of certain assets in tha US 0 8 356
Balance at 31 December ] 11 065

An impairmenl of EUR 8 million has been recarded related to the exclusive rights of use of assets in offshore wind projects
in US The disposals in 2020 relates to Goodwill 1n Global Wind Service AIS

22
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Note 7 - Inventory

Accounting policies

inventonies and bunkers are recorded at the lower of cosl and net realisable value The Group of compantes
categorizes spare parls into lwo groups, spare parts and spare assets Spare parts are consumables that are nol
depreciated, but expensed when used agammst repair and maintenance cost Consumables ara measured at cost
less a reserve for overstocked items Spare assets are larger spare items that 1s recorded as a component In
property, plant & equipment and depreciated

{All figures i EUR 1.000)

2020 - 2019
Fuel on board vessals 568 1030
Inveniories and consumable spare parts 1981 2633
Work in progress 3920 2247
Tolal Inventory G 449 5910
Note 8 - Trade and other receivables
(Al figures in EUR 1 000}

2020 2018
Trade recevables 24 457 37 312
Prapaid costs. 1335 387
Conlract assets 1376 19179
Other receivables 27 8338
Other provisions 1 55
Fair value derivatives 0 510
Tolal trade and other receivables 27 186 65 781

Contract assels relale to consideration for work completed, but not yet invoiced at the reporting date The contract
assels are transferred lo cuslomer recevables when (he nght to payment become unconticitional, which usually
oceurs whan Invoicas are issued to customers  No impawment losses on contract assets have been recogmzed
dunng 2020

Note 9 - Cash and cash equivalents

Accounting policies
Gash and cash equivalents include cash, bank deposils and other shart-term highly liquid assels thal are readly
convertible to known amounts of cash and which are subject to insignificant changes 1n value

{All igures in EUR 1.000)

2020 2019
Unrestricted cash 31082 45 022
Restricted bank balances 4702 305
Cash and cash equivalents 35 784 45 327

Raslricted bank balances are EUR 0 3 million refated lo payroll tax withholdings and EUR 4.4 million related to
guarantees required by customers during operations
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Note 10 - Iinterest bearing debt

{All figures in EUR 1.000)

Quistanding amount

Interest rate

Maturity Currency

date 2020 2019

Secured

Bank loan 6 month Eunbor + 2 85% 2020 EUR 0 58 000
Bank loan 3 month Ewiibor + 3.75% 2020 FUR 0 15 260
Bank loan 3 month Libor + 3.75% 2020 usb 0 16 952
Bank loan 3 month Eurtbor + 3.2% 2026 EUR 52 657 ]
Bank loan 3 monlh Eurbor + 3.15% 2026 EUR 16 986 1]
Bank loan 3 manth Eurbor + 3.25% 2022 EUR 14 8§00 a
Bank foan 3 month Libor + 3 25% 2022 usD 14 426 a
Other DKK 0 2416
Total securad debt 98 568 92618
Unsecurad

Intragroup loans (Fred Olsen Ocean Uid.) 1) 3 menth Eunbor + margin EUR 29743 136 522
Shareholders loan 7.5% usp 9947 10 308
Capitalized loan fee 1427 -494
Bank overdraft ] 11238

Total unsecured debt

38 233 157 573,

Total interest bearing dabt
Of which 15 short term interest beanng debt

136 801 250 191
-16 899 -114 887

Total long-term debt excluding the 1st year's principal rapayments

120 102 135 324

" Tha loans can be terminated by eilher party with 13 months nolice, and therefor classified as long term n 2020.

Bank loans

Bank loans are secured by some of tha Group's assels as descrbed in Note 6,

Fred. Olsen Windcarrier has two new long-term non-recourse dabt financing arrangements related to the three ofishore wind
lurbine transportatian and nstallation jack-up vessel under its indirect ownership (Brave Tern, Bold Tern and Blue Tem). In
conjuniction with the financing, a green loan framework has been established with an eligibility assessment from DNV GL,
which enables new investments to be financed with green loans.

For Brave Tern and Bold Tern, the arrangement was a new EUR 75 mill , 6 years facility wilh DNB Bank ASA and

SpareBank 1 SR-Bank ASA. The amount refinanced the existing debt facility and will furlher contrbute te the financing of
the crane upgrade on Brave Tern. A tranche of approximately EUR 14.5 million of lhus facilily will be covered by the green
loan framawork. As par 31st December EUR 75 million 1s outslanding

For Blue Tern, (51% owned), the financing wilh NIBC and Ciifford, of which EUR 28 mullion 1s oulstanding as at 31st

December 2020, was extended by approximately 2.5 years and matures end 2022,

Blue Tern Holding AS had per year end a sharehalder loan of USD 12 2 million from the 49% owner of the company and , a
wholly owned subsidiary of Keppe! Offshore and Manne Ltd The mterest rale is fixed 7.5%.
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Note 11 - Income tax and deferred tax
{All figures in EUR 1 000)

Accounting pollcles

Income lax

Income tax expense camprises current and deferred tax The Group of companies 1s subject to Income taxes in
numenous Junsd Significant jud t 15 required in determiming the worldwide prowsions for income laxes
Current lax

Current tax is the expected tax payable on lhe taxable income for the vear, using enacted tax rates or substantively
enacted at lhe reporting date, and any adjusmeni to tax payable in respect of previous years

Defarred tax

Deferred tax 1s recogmzed from lemporary differences between the carrymg amounts of assels and habilities for
financial reporting purposes and the amounts used for taxation purposes Deferred tax 1s maasured using ihe tax
rates that are based on the Jaws that have been enacted or substantively enacted by lhe reparting date

Deferred tax assels and habiliies are recognized wilh the net amount (f

1) there 1s legally enforceable night to offset currenl tax liabiites and assets,

1) they relale to Income taxes levied by the same tax authonty on the same |axable enlily,

1y on different lax entilies if they intend to settle current 13x habihties and assets on a nel basis or their tax assels
and liabifitles will be realized i
Tax rates

Tax rates in Norway for the income year 2020 was 22%

1ausly

Income tax expense:

{AH fhigures in EUR 1 000} 2020 2019
Currant tax:
Tax payable 2420 3596
Deferred tax
Changes in defarred tax -1856 -1017
Changes in tax rate [1] a
Income tax expense/{income} 564 2579
Areconcihiation of Lhe effeclive rale of tax
{All figures i EUR 1.000) 2020 2019
Profiti{loss) before tax 4207 -10 248
Income laxes calculated 22,0% 926 220% «2 288
Permanent differences -116,7 % -4 910 -4,7 % 479
Ghanges In deferred tax asset not recognised 54,4 % 2288 0,0% [}
Effect of olher tax rates in subsidianes 68,2 % 2870 574 % 5880
Effect of tonnage tax regime (Norway) -16,8 % 866 134 % -1374
Effect of iranslation differences 1.3 % 55 5% =152
Income tax incomelfexpense) 13,4 % 564 -25,2 % 2579
Deferred tax assets and llabilities:

Assats L labllities Net
{All figures in EUR 1.000) 2020 2019 2020 2019 2020 2019
Property, plant and equipment [1] 1 ] 0 [/} 1
Gam or loss accounts 85 99 a 0 85 99
Tax lossas carned forward 2054 430 [} 0 2054 430
Shares and bonds a 0 [} [} 0 0
Loans and borrowmgs 0 4] 0 [} a 0
Inventones 0 0 0 [] o 0
Other { 220 424 ] -424 220
Net tax assotsifliability) 2138 750 -424 0 1715 750
Offset -424 [1] 424 [1] [0 [1]
Net tax assetsi{liabliity) 1715 780 0 1715 750
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Note 12 - Financial Instruments
{A) figures in EUR 1 000)

Accounting policies

Classificalion of fmancial assels and habihlies
Non-d live financial st ts ¢ W n equily and debt secunttes, Irade and other recewables, cash and cash

, loans and b , and Irade and ather payables The Group of companies helds denvalive financial instruments lo hedge
pans of its furelgn currency and interest rate ngk exposures Since lhe profiles, matunties and other terms of the swaps do not match the
underdying habilties perfecily, the swaps are not accounted for using hedge accounting
All equily instruments are maasured al fair value with gans and losses either thraugh profit or loss (FVTPL)} or in other comprehensive

ingeme {(FVOC!) All financial debt instruments are classified based on the entity's business model for managing the asset and \he assel's
conlractual cash flow charactenstics, as follows

+ Amorhised cost - 8 financial asset 1s measured at amortised cost if both of the following conditions are met
- ihe asset 18 held within a business model whose objective is to hold assels in order lo collecl contractual cash
flows, and
- Ihe contraclual terms of the financial assel give nse on specified dates to cash flows thal are solely payments of
principal and interest on the principal amount outstanding

» Fair value through profit or less (FVTPL) - any financial assels thal are nol held in one of the two business models mentioned are
measured at FVTPL

All financial labibties are measurad at amortized cost, except for financial habihities al FVTPL Such liabiliies include dernvatives, other
liabilties held for trading, and liabilities thal an entdy designales to be measured al fair value through profit or lass

Impaiment
The impairment model applicable to financial assets, measured at amomzed cost or FVOCI, 1s a forward-looking "expected credit lass”
(ECL) model This require forward locking judg

- 12-month ECLs resulng from possible defaull evenls within Ihe 12 months after the reporting date

- Lfeume ECLs resulting from possible default events over the expected life of a financial instrument
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Classification and measurement of financia) assets and liabllitles

Carrying Carrylng
amount amaount
Financial assels Classilication 31.12.2020 31.12.2018
Forward exchange contracts  Farr value - FVTPL 0 510
Trade receivables Amortised cost 25 833 586 491
Cash and cash equivalenls Amortised cost 35784 45 327
Total financial assets 61617 102 328
Carrylng Carrying
amount amount
Financial {iabilitias Classification 31.12.2020 31.12.2019
Interest ratecurrency swaps  Fair value - FYTPL 581 168
Bank coverdrafts Other fin, habilies 0 11238
Secured loans Other fin. habilites 98 568 92124
Lease ablhgations Other fin. lizbiliies 8022 20770
Unsecured loans Gther fin labilties 38 233 146 828
Other payables Cther fin_liabilities 25 225 45 208
Total financial liabilitles 170 628 316 427

Impairment of financlal assets
The Group's financial assets were considered to have low credit nisk per 34 December 2020 Historically, losses on recervables have been

General
The Group is exposed to varous financial risk factors through its operating activities. The factors Include market nisks (currency risk,
interest rate nsk and commedily price nsk), credit isk and liqudity nsk. The mar it seeks lo lhe nsks and momtors the

financial markets closely.

Fair values versus canyig amounts
Unless otherwise stated, the net book values are presumed lo reflect the fair value of financial assets and hablkhes.
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Cradit risk
The Group continually evaluates the credit nisks associated with customers and counterparties and, when necessary, requires guarantees
or collaterals The Group's short-term investments are mainly Imited lo cash deposits with its relationship banks

The carrying amount of financial assets represents the maximum csedil exposure The maximum credit exposure to credil nisk at the

reporting date was
Note 2020 2019
"Short term receivables ] 25620 36 091
Contract assets 8 1376 19 179
Denvatives 8 Q 510
Cash and cash equivalents 9 35784 45327
Total 62980 111107
Impalrment losses
The aging of Irade receivables at the raporling date was
Loss Met halance Loss Net balance
Gross allowance 2020 Gross allowance 2019
Mot past due . 23407 0 23 407 41695 0 41 695
Past due 0— 30 days ] 0 1] 2930 0 2990
Past due 31 - 180 days 247 0 947 113 0 1133
Past due 181 - 365 days 1 646 ~180 1466 253 4] 253
More than cne year 0 0 0 20 1] 20
Total 26 000 80 25920 46091 0 48091

No impairment |osses on contract assats have been recogmized during 2020

Liquidity risk

The Group Is exposed to iquidity nsk when payments of financial lrabililes do not carrespond to the cash flow from net profit In order to
effectively mitigate liquidity nisk, the Group’s nsk management focuses on mantaining sufficient cash and commilted credit faciliies
Moreover, the hliquidity nsk management focuses on maximisieg the ratumn on surplus cash as well as minimiging the cost of short term
borrowing and other transaction cosls In order to uncover future iquidity risk, the Group forecasts both short-term and long-term cash
flows Cash flow forecasts include cash flows stemming from aperations, investmenls and financing achvities

The following are the contraclual matunittes of financial liabilites, incleding estimated interest payments and excluding the impact of
nethng agresments

Conlraciua! 2025 and

Camyng amaunt g, 2021 2022 2023 2024 lhereaher
Non-derpalive financial
Labihies - external 108 518 122 016 19625 34 457 10 586 10 264 47114
Non-dervatve financial
liabihties - Group companies 27 31296 791 30504 0 o o
Nan-derivative financial 138228 153311 20 416 64 951 1065 10264 47114
liabities - total
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Currency Risk

The Group's financial slatements ara presented in EUR, and most of the subsidianies uses EUR as their funclional currencies The
revenues mainly consist of EUR The operating expenses mainly consist of EUR, USD, GBP and NOK

The Group 15 exposed to foreign currancy nsks related to its oparations and debt mslruments As such, the earnings are exposed to
flucluations (n the currency markels The future foreign currency exposure dependens on the currency denomination of fulure operating
revanues and expenses In the longer term, parts of the currency exposures are neutralised due 1o the majonty of the Group's debl s

denominated in the same currencies as the revenues

The management moniters the currency markets closely In order to reduce the impact of cutrency rate fluctuations on lhe net income and
the statement of financal posiion, currency contracts are entered into when considered appropriate

The Group's exposure lo fareign currency nsk was as follows based on notional amounts

The figures are nol directly comparable to the figures in the statement of financial pasition, as the statement of financtal posttion shows the

figures in EUR, net of Intra group eliminations

¥ December 2020

31 Decemher 2019

Amounts in 1 800 NOK UsD GBP NOK ush GopP
Trade receivables 0 Q 0 M1 9389 339
Loans [} -29 807 1] 0 -29834 a0
Cash and bank 19 656 222 110 11 805 810 354
Trade and other payabtes -1 966 -12 733 0 -3 188 -3693 1241
Gross slatement of finanaial

position exposure 17 690 -42418 110 9028 -23228 -548

Currency sensitivily analysis

A 10 percent slrengthening of the EUR against tha following currencies at 31 December would have affecled the measurement of financial
instrumenis denominated in a foreign currency and increased {decreased) equity and profit or loss by the amounts shown below This
analysis assumes that all other variables, in parlicular mleresl rates, remain constant The analysis 18 performed on the same basis for

2019
Effects m EUR 1 000
30 ber 2020

NOK -154
uso 3142
GBP BT
31 December 2019

NOK -92
usD 2068
GBP 64

The following significant exchange rates apphied dunng the year

Reporting date

Average Spot rate
2020 2019 2020 2019
EURMSD 1,1393 1,1193 1,2270 1,1234
EURMNOK 10,7258 9,8502 10,4703 9,8638
EURIGBP 0,8891 0,6768 0,8990 0,6508

Market risk
Inferest rate risk

The Group 15 exposed 1o vanations in interest rates since its debt 1s based on floating mterest rates n EUR and USD

Bunkers price rish
‘Tha Group1s exposed to bunker price fluctuations

Capital management

The Roard's policy 1s to maintain a strong capital base so as to maintain investor, creditor and market confidenca and ta sustain future

development of lhe business
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Note 13 - Directors, officers and employees
There are three Direclor of the Board at the end of the year 2020 No fee has been pad to the Board

Al year and the Group employed a total of 58 parsons The p that had employees are Fred Olsen
Windcarner AS, Oslo office, with 49 employees, and Fred Olsen Windcarner A/S Denmark had 9 employees

Note 14 - Fleet

Text
Gross Year class
Vassel tonnage built Ship yard renewal Technical Manager
Transport and Installation vessels
Lamprell Energy Ltd,
Brava Tern 15 328 2012 Dubai 2022 Fred Olsen Windcarer AS
Lamprell Energy Ltd,
Bold Tern 15328 2013 DQubat 2023 Fred Olsen Windcarner AS
Keppel Fels,
Blue Tern 19697 2012 Singapore 2022 Fred Olsen Windcarmer AS
Liftboat
Gulf Island Marne
i 3908 2014 Fabricators, USA Charier party until October 2021

30

21.07.2022 kil 20:08

Brgnngysundregistrene

Side 36 av 55



Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 988598976

IN< Fred. Olsen Windcarrier

Note 15 - Related party information
(Al figures n EUR 1.000)

In the ordinary course of business, the Graup recognises revenues and expenses with refated companes, winch may have
a significant impact on the Group's consalidated financial statements Other related parties relate entirely to Bonheur ASA,
which ara Lhe owners of the Group, and their subsidianes, Transachons with such cempanies were made on lerms
equivalent o these that prevail in arm's lenght fransactions. There are no ransactions with key management personnel of
the Campany o its Group,

2020 2019
Operating Income
Fred Olsen Cruise Lines Lid. 1842 2007
Universal Foundation A/S 0 198
Fred. Olsen Ocean AS 10 12
Fred. Olsen Crewing and Consultancy Services Litd 64 64
Fred Olsen Renewables AS 47 100
QOperating expenses
Fred Olsen Ocean AS 271 1807
Fred, Olsen Crewing and Consullancy Services Lid 253 253
Bahia Shipping Services Inc. 89 65
Keppel Fels companies 213 168
Holiday Apart ApS 10 40
Interest expenses
Bonheur ASA 0 576
Fred. Olsen Ocean Ltd 772 4674
Guarantee sxpenses
Bonheur ASA 316 833
Fred. Olsen Ocean Ltd 140 278
Accounts receivables
Fred. Olsen Crewing and Censultancy Serices Ltd a0 9
Fred. Olsen Ocean Lid. 3861 419
Fred. Olsen Ocean AS 11 12
Universal Foundation A/S 0 77
Accounts payable
Fred. Olsen Ocean AS 116 0
Fred, Olsen Manne Services AS 26 0
Fred. Olsen Crewing and Consultancy Services Ltd 289 29
Short term Interest baaring debt
Fred Olsen Ocean Lid 10 000 13 500
Long term Interest bearing debt
Fred, Olsen Ocean Ltd 19713 123 022

Note 16 - Subsequent events

There are no matenal subsequent events relative to the results per 31 December 2020.
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Note 17 - Contingencies

The Group of companies is subjecl to vanous legal and tax claims ansing in the normal course of business which the Group
of companies assesses on a ragular basis.

Ol g bles from
No significant disputes wilh cuslomers recognized as per year end 2020.

O hing issues from
No significant oulstanding 1ssues recognized as per year end 2020,

Tax disputes
There 1s none ongong lax dispute in lhe Graup of companies.
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income statement (NGAAP)

Note 2020 2019
{Figures In EUR 1,000}
Other income 2,10 14 608 16 844
Total income 14 608 16 944
Operating expenses -164 -347
Salary and other personnel expenses 3,10 -7 676 -8 097
Administration expenses 3,10 -4 364 -8 337
Depreciation and Impairment 5 [} -2 455
Tolal operating expenses -12 204 -19 237
Qperating result 2404 -2282
Interest income 4 215
Interest income, Group companies 1693 1318
Gain sale of subsidiary 4 33 546 0
Net gain/(loss) foreign exchange 50 -17
Interest expenses -1 272 =7
Interest expansas, Group companias 0 -3 987
Dividend (group contribution) Q 4029
Other financial income/(expenses) -96 65
Nat financial items 33 325 1618
RESULT BEFORE TAX 35729 -676
Tax expense 8 1502 291
RESULT FOR THE YEAR 3723 -385
Proposed allocations:
Other equity 37 231 -388
Total allocations 37231 -385
Received group contribution after tax o 3143
Received group contribution without tax effect 0 75022
Given group contribution without tax effect o] -7 804
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FRED. OLSEN WINDGARRIER AS N
Balance sheet (NGAAP)

Note 31.42.2020 31.42.2019
{Figures in EUR 1,000)
Deferred tax assels 6 2204 32
Pension funds )| 4] 0
Proparty, plant and equipinent ] 1278 886
Long term recelvables Inleresl bearing, Group campantes 52 000 4765
Othor long term recelvables 0 [
lnvgstingnt n subsldiaries 4 310352 3t3276
Total non-currant assels 365035 319247
Olhar racelvables, Group cempantes 10 28 640 928611
Qther recalvables 62 1289
Cash, bank deposits 7 3933 2735
Tolal current dssats 32635 96636
TOTAL ASSETS 390 470 416 882

EQUITY AND LIABILITIES

Shars capital 682 682
Other squily 213370 175 919
Total equity 8 214 052 176 601
Deferred 1ax llebiiities 6 0 0
Pensfon labllities 11 1129 892
Long term Interest baaring debt ] 57 826 1]
Long term interest bearing debt, Group companies 9 0 103 308
Tota! non-current liabllilies 58 955 104 204
Accrved saiarlas, vacallen pay and other parsanne! 1317 11477
Tax payable <] 0 )
Trade and olher payables 731 §30
Trada and olher peyshles, Group companies 10 112704 119874
Short terin interest bearing debt 2 10714 0
Short term Interest bearing debt, Group conpanies ) 4] 13 500
Total currant liabilltles 125463 135080
TOTAL EQUITY AND LIABILITIES 398 470 416882
Oglo, 20 May 2021
Fred, Clsen Windcarrler AS
T p ity Y ! ¢ o
mar Krogseth Moe iKolil Arvesen Alexandra Kosfoad
Djfector Director Managing Director
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Cash Flow Statement (NGAAP)

2020 2019
{Figures in EUR 1,000)
Cash flow from operating activities:
Result before tax 35728 676
Gain sale of substdiary -33 5486 4]
Deprecialion 0 674
tmparment of investment and recevables 0 1781
Unrealised exchange (gain)floss -59 -16
Group contribution 0 -4 029
Net changes in financial fixed assets 535 484
Net changes In group receivables and payables -186775 -1 433
Changes In trade and other recevables 1281 11
Changes in trade and other payables -16 -177
Net cash used for operation -14 851 -3 3%
Cash flow from Investing activitles:
Proceeds from investmenis 1} 5269
Acquisitions of property, plant and equipment =392 -572
Acquisition of subsidiares g 0
Net cash flow from investing activities <392 4 697
Cash flow from financing activities:
Inarease Group loans -52 000 0
Increase 1n debt 73798 0
Repayment of debt -5 387 4]
Net cash flow from financing activities 16 441 0
Net change in cash and bank deposits 1198 1316
Cash and bank depesits 1 January 2735 1419
Cagh and bank deposits 31 December 39033 2735
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Note 1 - Summary of significant acceunting policies - NGAAPR

Fred Olsen Windcarner AS (the "Company") 1s registered in Norway

The accounts have been prepared in accordance with the Norwegian accounting act and generally
accepted accounting principles in Norway The annual accounts give a true and fair view of assets and
liabilities, financial status and rasult

1 1 Basis policies

The annual accounts are based on basic policies related to historical cost, comparability, going
concern, congruence and prudence Specific transactions are appraised equal to thelr compensation
value

1 2 Functional currency and presentation currency
The Company's presentation and functional currency 1s EUR

1 3 Revenue recognition
Revenues are recogmzed in the Income statement once delivery has taken place and the risk and
return has been transferred Revenues are presented net of value added tax and discounts

Dividend income 1s recognized in the statement of Income when the shareholders’ nght to receive
dividend has been determined by the general meeting

1 4 income tax
The tax expense consists of the tax payable and changes to deferred tax Deferred taxitax assets are
caleulated on all differences between the book value and tax value of assets and habilittes

Deferred tax assels are recognized when It is probable that the Company will have a sufficient profit
for tax purposes In subsequent periods to utiize the tax asset The companies recognize previously
unrecognized deferred tax assets to the extent it has become probable that the Company can utilize
the deferred tax asset Similarly, the Company will reduce a deferred tax asset fo the extent that the
Company no longer regards 1t as probable that it can utilize the deferred tax asset

Deferred {ax and deferred tax assets are measured on the basis of the expected future tax rates
applicable to the Company (f temporary differences have ansen

Deferred tax and deferred tax assets are recognized at their nominal value and classified as non-
current asset investments (long-term labilities) 1n the balance sheet

Taxes payable and deferred taxes are recognized directly in equity to the extent that they relate to
equily transactions

1 5 Classification of items n the financial statements
Assets related to receivables within one year are classified as current assets Other assels are
classified as non-current assets An equivalent principle 1s applied to liabilities

1 6 Foreign currency items

Short- and long-term monetary assets and liabilities are valued at currency rates prevaliing at year
end Unrealized losses are expensed and unrealized gains are recognized as income Transaclions in
foreign currencies are translated to the functional currency at exchange rates at the dale of the
{ransaction

1 7 Valuation of receivables
Recevables are stated at face value less any expected loss

1 8 Lease agreemenls
Leases in terms of which the Company transfers substantially all the risks and rewards of the
ownership to the lessee are classified as financial leases All other leases are classified as operational
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leases, Classification is based on the substance of the contracts. The determination of whether an
arrangement is or contains a lease is based on the substance of the arrangement.

1.9 Shares and other sacurities

Long term investments in subsidiaries, associated companies and other shares and bonds, which are
held to maturity date, are classified as financial fixed assets in the balance sheet and entered at the
lower of cost and fair value, Average cost is used when gainsfiosses on sale of shares and bonds are
calculated. Gains/losses on sale of securities are entered in the income statement as financial
incomef/expense.

1.10 Property, plant and equipment

(i) Recognition and measurement

ltems of properly, plant and equipment are measured at cost less accumulated depreciation and
impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the assel. The cost of self-
constructed assels includes the cost of materials and direct labour, other costs directly attributable to
bringing the assel to a warking condition for its intended use, and the costs of dismantling and
removing the relevant plant and equipment and restoring the site an which they are located,

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for separately.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, ptant and equipment and
are recognised in profit or loss.

{ir} Residual values

Residual values are assessed at the beginning of each accounting year and constitute the basis of the
depreciation for the year. Any changes in residual values are accounted for prospectively as a change
in accounting estimate.

(ifi) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recagnized in the carrying
amount of the item if it Is probable thai the future economic benefils embodied within the part will flow
to the Company and its cost can be measured reliably, The carrying amount of the replaced part is
derecognized. The costs of the day-lo-day servicing of property, plant and equipment are recognised
in profit or loss as incurred.

(v) Depreciation

Depreclation is recognized in profil or loss oh a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment. Financially leased assets are depreciated over
the shorter of the lease term and their useful lives unless it is reasonably certain that the Company will
obtain ownership by the end of the lease term. Land is not depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Machinery and Equipment 3 to 5 years
IT Equipment 5 years
Furni{ure and fixtures 5 yoars

The estimated usefut lives, residual values and decommissioning costs are reviewed on a yearly
basis. Any changes are accounted for prospectively as a change in accounting estimate.

{v) Impairinent

The carrying amounts of the Company's properly, plant and equipment are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the
asset's recoverable amount is eslimated.

ar
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When cansidering impairmeni indicators, the Company considers hath internal (e.g. adverse changes
in performance) and external sources {e.g. adverse changes in the business environment). For wind
installation vessels these are analysed by reviewing day rates and broker valuatfons. If an indicator of
impairment is identified, management estimates the amouny, if any, of impairment. In order to measure
potential impairment, the carrying amount is compared to the recoverable amount, which is the higher
of its fair value less costs to sell and value in use. The value in use is calculated as the present value
of the expected future cash flows for the Individual units, requiring significant management estiimates
of assumptions including discount rates as well as the timing and amounts of cash flows.

An impairment loss is recognised if the carrying amount of an assel or its cash-generaling unit
exceeds its estimated recoverable amount. Impairment losses are recognised in the income
statement. Impairment losses recognized in respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated to the units and then to reduce the carrying
amount of the olher assels in the unit {group of units) on a pro rata basis.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications
that the loss has dacreased or no longer exists. An impairment loss is reversed if there has been a
positive change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the assel’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

1.10 Cash and cash equivalents

Cash includes cash in hand and at bank. Cash equivalents are shori-term liquid investments that can
be immediately converted into a known amount of cash and have a maximurm term to maturity of three
months.

1.11 Employee benefits

Employees who were employed before 1 June 2012, are members of Fred Olsen & Co. Pension Fund.
Members of the pension fund have the right to future pension benefits {defined benefit plans) based
upon the number of contribution years and salary level at retirement. The pension scheme is
administrated by Fred. Olsen & Go.'s Pension Fund, which is a separate legal entily, mainly investing
its funds in interes! bearing securities and shares in Norwegian listed companies.

The pension schemes are accounted for in accordance with NRS 6. The pension plans meet the
Norwegian requirements for a Mandatory Service Pension (OTP).

1.12 Financial risk
The Gompany has a currency risk since the income is mainly in EUR, while the expenses are mainly in
NOK,
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Note 2 - Income
Figwés n EUR 1 000

2020 2019
Operahing iIncome "7 867
Admimstralion inceme 14 401 168 078
Total income 14 608 16 944
Incame from related companies 2020 2018
Fred Olsen QOperations AS 8709 9557
Fred Olsen Windcarner Internalional Lid 0 1113
Fred, Olsen Windcarner A/S Denmark 0 g
Blue Tern B.V. 1833 3150
Universal Foundation A/S Denmark [4] 77
Fred Qlsen Cruise Lines Lid 1842 2 007
Fred. Olsen Crewing and Consultancy Services Lid 84 84
Blue Tern Operations AS 2029 0
Fred. Clsen Renewablas AS 47 100
14 524 16078
Note 3- Salary, p nel and administration
Figures 1n EUR 1 000
2020 2019
Salares 6 040 6440
Sacial securily tax 774 816
Pensian expenses T34 657
Other personnel expenses 128 185
Total Salary and personnel expenses 7676 8007
Payment to managing diractor 2020 2019
Salary 1684 180
Bonus 16 5
Pansion expenses 9 9
Total 209 194

No fees has been paid lo the Board in 2020,
The Company employed 48 per 31.12.2020. The salaries also includes cost for 9 persans employed by subsidiary Fred. Qlsen Windcarner
AJS Denmark working far the Company.

Number of full ime employees were 45.8 in 2020

Administration expenses

The Company has paid EUR 35 551 for Statutory audit {NOK 372 696), exclusive VAT.
These costs are included In the Administration expenses
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Mote 4 - investments in subsidiaries

310 352

% owner-
shipivoting Equity Net profit
Figures in Ewro 4 000 rights Euro {loss)
Fred. Olsen Windcarner A/S, Fredericia, Denmark 100% 462 581
Fred. Olsen Windcarner Holding Ltd., Malta 100% 86 467 -18
Fred. Olsen Windearner Ltd, UK 100% -252 -9
Fred. Olsen Windcarner GmbH, Germany 100% 9 -3a
Fred. Olsen Windcarner Intarnational AS 100% 59013 12830
Fred, Olsen Windcarner Oparabions AS 100% 5697 -2001
Brave Tem AS 100% 98 067 980
Bold Tern AS 100% 96 782 -3978
Total investment in subsldiaries
Global Wind Services AS was sold to Fred. Olsen Ocean Ltd. in 2020.
Note 5 - Property, piant and equipment
Figueas in 1 000
Othet Work in Machinery 2020
assets progress and
equipment PPE
Accumulated cost 1 January 0 912 13 925
Reclassifications 13 -39 26 0
Additions 0 857 [4] 657
Disposals 0 -264 0 -264
Accumulated eost 31 December 13 1 266 39 1318
Accumulated depraclation 4 January 4] 39 0 39
Reck s [i] -39 39 0
A lated depreciation 31 December 0 0 39 39
Carrying value 31 Dacember 13 1 266 0 1279
Economic life 3~ 5years
Depreciation melhod linear
Vossels Machinery 2019
and
[ t PPE
Accuntilated cost 1 January 4444 13 & 467
Additions 572 0 572
Disposals -8 104 0 -8 104
Aceumulated cest 31 December 912 13 926
Accumulated depreclation 1 January 788 0 788
Disposals -3 204 0 -3 204
Depreciation 674 0 674
Impairment 1 781 0 1781
A lated depreciation 31 D E 39 [i] 39
Carrying value 31 December 873 13 866
Ecoanomic life 15 years 3-5years
Dapreciation method Imear Inear

Tha seven Crew Transfer Vessels were sofd fo Northern Offghore Services in December 2019,
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Note & - Tax
Figurss in EUR 1 0600

Temporary differences between the book and tax basis of assels and liabililies, and related deferred laxes, ara as follows

Pasitive and {(negative ) temporary differences 2020 2018
Property, plant and equipmant -3 -5
Accrued incemelexpenses -238 -109
Gain or loss account -33e -449
Pension lrability -1129 -892
Sum of temporary differences -1708 -1455
Tax losses carryforward -8 310 1]
Bas)s for deferred 1ax assels -10018 -1455
Deferred tax assat 2204 329
Tax payable: 2020 2019
Net result before tax 35729 -676
Permanent differences -33 645 1989
Changes in temporary diferences 8 563 2057
Taxes losses forward not recagnized previous year -1931 0
Estimate changes on penston direstly on equity -182 -737
Currency effect in lax filngs -8 447 -2614
Basis for tax payable 207 0
Tax 45 0
Tax payable/{income) 45 Q
Total tax expense calculated: 2020 2019
Tax payable/{income) 45 0
Change in deferred tax -2 008 -453
Estimate changes on pension direclly on equity 36 162
Effect of tax losses previous year 425 2
Total tax expense -1 502 =291
Tax payable in the bafanca sheet:

Tax expense 0 0
Group contnbution given 0 0
Total tax payable on balance sheet 0 0
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Note 7 - Resiricted funds
Of the latal cash and bank deposit EUR 287 386 (NOK 3 009 016) are restricted as payrcll tax

Note 8 - Capital and reserves
Figwes n EUR 1000

The Company's share capital 1s EUR 682,055 divided into 5 000 000 shares at nommal value of NOK 1,- each

The sharehelder of the Company 1s

Fred. Olsen Ocean Lid., Bermuda 5 000 000 shares

Share . Other paid in

capital _ Share premium capital Other equity  Total
Balance 1 January 2019 682 81 551 40 306 0 102539
Net result for the year -385 -385
Group contnbubion received without tax effect 75022 75022
Actuarial loss on defined benefit pension plan -578 -575
Reclassfication of equity -360 960 0
Bal 31 D ber 2019 682 615561 114 368 0 176 601
Net result for the year 37zt 372
Acluanal loss on defined benefit pension plan -207 -207
Deferred lax asset nol recognized previous year 426 425
Balance 31 Decembar 2020 682 61 551 114 368 37449 214 051

Note 9 - Interest bearing debt

Interes! rate 2020 2018
Unsecured debt to Fred. Otsen Ocean Ltd {parent) 3 monlth Eurbor + 4,2% 0 116 809
Secured bank loan 3 month Euribor + 3 2% 52 657 [(
Secured bank loan 4 month Eunbor + 3.15% 16 986 0
Capitalized loan fee 1103 1)
Total Interest bearing deht 68 640 116 808

Fred. Olsen Windcarner AS has a new long-term nar-recourse debt financing arrangement related to the two offshore wind
\urbine transportalion and installation Jack-up vesse! under ils indirect awnership (Brave Tern and Bold Tern). In conjunclion with
Lhe financing, & grean loan fi k has been 1ed with an ! 1t from DNV GL., which enables new
investments to be financed with green loans

Note 10 - Related parties

All service between related parties are based on "arms length"-prnciple, and priced al cosl plus a margin or market based fee
The Company receives and pays adminislralion fee to the following companies, Fred. Clsen Windcarner Operations AS, Fred.
Olsen Windeamer Internalianal Lid., Fred. Olsen Ocean AS, Fred. Olsen Crewing and Consultancy Services Lid, Fred. Clsen
Cruise Lines Ltd and Unwversal Foundation A/S.
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Note 71 - Pension
Figures in EUR 1 000

Employees in Fred Olsen Windcarner AS have the night to future pension henefits (defined benefit plan} based upon the number of
coninbution years and salary level at the pension able age The schemes are administrated by own pension funds or by separate insurance
companies Some subsidianes have defined contribution schemes for some of their employees The pension plans in the Norwegian

companies meet the Norweglan requirements for a Mandatory Company Pension {OTR)

In total, the numbers of members in the defined benefit plans by the end of 2020 were 13, and number of pensioners were 18 at the end of

2020 The pension schemes are accounted for in accordance with NRS 6

2020 2019
Present value of unfunded obligations -751 -877
Present value of funded obligations -10 323 -11 324
Total present value of obligations -11074 -12 201
Fair value of plan assets 9945 11309
Present value of net abhigations (-)/assets -1128 -892
Hereof unfunded pension plans (net liability} =751 -877
Hereof funded pension plans -378 -15
Recognised net overfunding/obligation (=) for defined benefit obligations -1129 -892
Movements plan assets
Fair value of plan assets 1 January 11 308 10 903
Foreign currency transtation -655 93
Transfer from related company 4] a
Expected return on fund 263 299
Pension contribution 351 0
Settlement payments from plan assets 0 0
Benefits paid by the plan =271 -243
Actuanal gain/{loss) -1 052 257
Fair value of plan assets 31 December 9945 11 309

At the balance sheet date plan assets are valued using market pnces This value is updated yearly in accordance with statements from the
Pension Fund There are no investments in the ulimate parent, Bonheur ASA ar in property occupied by the Group of companies

Movements in net defined benefit liabilities

Defined benefit Fair value of Net defined
obligation plan assets benefit lability
2020 2019 2020 2019 2020 2019
Balance at 1 January -
Funded obligation -11 324 -9 808 11 309 10 803 -15 1095
Pension contnbution 0 4] 351 0 35 0
Transfer of pension obligation 0 Q 1} 0 0 0
Settlement payments from plan assets 0 0 0 0 4] 0
Benefits paid by the plan 271 243 -271 -243 0 ]
271 243 80 -243 351 0
included in profit or loss
Interest on obligation/plan asseis -263 -269 263 299 0 30
Current Service cost -501 -494 Q 0 -501 -494
Net pensicn cost ~764 =763 263 289 -501 -464
Included in other comprehensive mmcome
Actuanal gan/(ioss) ansing from
Demographic assumptions 0 Q 0 Q 0 Q
Financial assumptions -698 -350 0 Q -698 -350
Expenence adjustments 1538 -562 Q Q 1536 -5662
Return on plan assets 0 0 -1 052 257 -1 052 257
838 -912 -1052 257 -214 -855
Foreign currency translation 656 -84 -855 93 1 a
Balance at 31 December 10323 =11324 9945 11 309 =378 =15
43
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(Note 11 conlinted)

Major categories of plan assets 2020 2019
Equity Instuments . 8% 41%
Corporate bonds 42% 40%
Government bonds 12% 1%
Other assels 8% 8%
Total plan assets 100 % 100 %
Movements in the net llability for defined benefit obligations: 2020 2019
Balance at 1 January - Unfunded obligati 877 -487
Benefits paid by the pfan 88 123
Transler of pension chligation 0 0
iIncluded in profit or loss

Interest on pension liabilty -20 24
Current service cosls 0 ]
Foreign currency translation 0 4]
Net pension cost -20 -24

Included m equity
Actuanal gam/floss) ansing from

Darmaographic assumphans [} ]
Financial assumplions -47 -26
Expenience adjustments 54 -55
7 -64
Foreign currency lation 51 -8
Balance at 31 December -761 -877
Tofal expenses recognised in the income statement:
2020 2019
Current service cost -601 -494
Interest on obligalions -283 -283
Expected return on plan asssts 263 299
Net pension cost for defined benefit plans -521 -488
date exp! 1 as waighted g
2020 2019
Discount rate at 31 December . 1,78 % 25%
Expected relurn on plan assels at 31 Decembar 1,76 % 25%
Fulure salary increase 1,75 % 225%
Yearly regulation in official pension index {G) 1,75 % 2,25 %
Fulure pensicn increases 1,20 % 1,5%
Sacial securily cost 14,1 % 14,1 %
Mortaiity table K2013 K2013

Note 12 - Subsequent events
See note 16 in Fred, Olsen Windcanrer's consolidated annual report
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Skattedi re ktoratet Saksbfehaqd\er Deres dato Var dato
Torstein Kinden Helleland 17.09.2015 16.11.2015
Telefon Deres referanse Var referanse
22078139 Rolf M. Normann 2015/315886

FRED. OLSEN WINDCARRIER AS
Postboks 581
0106 OSLO

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprak for

Fred. Olsen Windcarrier AS, org. nr. 988 598 976

Vi viser til deres brev av 17. september 2015 der det sekes om dispensasjon fra kravet il 4
utarbeide drsregnskap og arsberetning pa norsk sprak for Fred. Olsen Windcarrier AS.

Skattedirektoratet gir pd bakgrunn av en konkret helhetsvurdering Fred. Olsen Windcarrier AS
dispensasjon fra kravet til & utarbeide &rsregnskap og drsberetning p norsk sprak, jf.
regnskapsloven § 3-4 tredje ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pé ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Bronnaysund sammen med &rstegnskapet.
Det péligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Fred. Olsen Windcarrier AS er eid av Fred. Olsen Ltd som er hjemmeherende p4 Bermuda.
Selskapets virksomhet bestdr i hovedsak av investeringer i datterselskap med aktiviteter innen
transport og installasjon av vindmeller til havs og teknisk bistand til montering av vindmgller bade
til havs og pa land. Selskapet er saledes holdingselskap med det meste av sine aktiviteter og drift
utenfor Nerge. Selskapet har datterselskaper i flere europeiske land. Arbeidsspraket er engelsk. Alle
sentrale aktorer og samarbeidspartnere innen denne bransjen behersker og benytter engelsk. En
norsk oversettelse vil kun ha til formdl a oppfylie regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsioven § 3-4 tredje ledd skal “drsregnskapet og drsheretningen ... veere pd norsk.
Departementet kan ved ... enkeltvediak bestemme at drsregnskapet og/eller Grsberetningen kan
veere pd et annet sprak.”

I Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt folgende om
regnskapslovens formél, jf. pkt. 1.1:

“Regjeringen har som siktemdl ar regnskapsioven skal bidra til informative regnskaper for ulike
grupper av regrskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilforer

Postadresse Beseksadresse: Sentralbord
Postboks 9200 Grenland Se www skatteetaten.no 800 80 000
0134 Oslo Org.nr; 996250318 Telefaks

E-post: skatteetater.nofsendepost 22 17 08 60

21.07.2022 kl 20:08 Brgnngysundregistrene

Side 51 av 55



- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 988598976

@

2015/915886  Side 2av 2

kapital til foretakene, og dels andre grupper som har interesse av & vite hvordan foretaket drives,
feks. de ansatte og lokalsamfunnet. Informasjonen il kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekier. Riktig prisdunnelse pd aksjer er en forutselning for at ressursbruken
i samfunnsokonomien skal bli best mulig. Gode regnskaper vil ogsd gjore det vanskeligere Jfor
markedsdeltakere @ ta ut spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgar saledes at et av hovedformalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide arsregnskap og/eller rsberetning pa norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell
dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt serlig vekt pé at selskapet er
eiet av et utenlandsk selskap. Eierkretsen er begrenset. Selskapet har flere utenlandske
datterselskaper. Arbeidsspraket er engelsk. Videre er det vektlagt at selskapet driver virksomhet i en
internasjonal bransje der alle sentrale akterer og samarbeidspartnere behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Rune Tystad

seniorrdadgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet

Torstein Kinden Helleland

Dokumentet er elektronisk godkjent og har derfor ikke himdskrevne signaiurer
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KPMG AS Telephone +47 45 40 40 63

Sarkedalsveien B Fax

FPostboks 7000 Majorstuen Int " K

0306 Oslo nternet www kpmg.no
Enterprise 935 174 627 MVA

To the General Meeting of Fred. Olsen Windcarrier AS

Independent auditor’s report

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Fred. Olsen Windcarrier AS, which comprise:

¢ The financial statements of the parent company Fred. Olsen Windcarrier AS {the Company),
which comprise the balance sheet as at 31 December 2020, the income statement and cash
flow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, and

¢+ The consolidated financial statements of Fred. Olsen Windcarrier AS and its subsidiaries (the
Group), which comprise the statement of financial position as at 31 December 2020, the
income statement, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion:
+ The financial statements are prepared in accordance with the law and regulations.

+ The accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2020, and its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accounting Act and accounting standards
and practices generally accepted in Norway.

+ The accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2020, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
as adopted by the EU.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Audifor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company and the
Group as required by laws and regulations, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Offices in:

KPMG A8, a Norwegian mited liability company and member firm of the KPMG network of independent member firms affiliated Oslo Elverum Mo i Rana Stord

with KPMG International Cooperative {'KPMG International’), a Swiss entity Alta Finnsnas Molde Straume
Arendal Hamar Skien Tromse

Statsautoriserie revisorer - medlemmer av Den norske Revisorforening Bergen Haugesund  Sandefiord  Trondheim
Boda Knarvik Sandnessjsen Tynset
Drammen Kristiansand ~ Stavanger Alesund
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Other information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Beard of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director (Management) are responsible for the preparation
in accordance with law and regulations, including a true and fair view of the financial statements of the
Company in accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway, and for the preparation and true and fair view of the consolidated
financial statements of the Group in accordance with International Financial Reporting Standards as
adopted by the EU, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or efror.

In preparing the financial statements, management is responsible for assessing the Company’s and
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern. The financial statements of the Company use the going concern basis of accounting insofar
as it is not likely that the enterprise will cease operations. The consolidated financial statements of the
Group use the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the econemic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's or the Group's internal control.

+ evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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+ conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company and the
Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company and the Group to cease to
continue as a going concern.

+ evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

+ obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the going
concern assumption and the proposed allocation of the result is consistent with the financial
statements and complies with the law and regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, Assurance Engagements Other than Audits or Reviews of Hisforical Financial
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly set
out registration and documentation of the Company’s accounting information in accordance with the
law and bookkeeping standards and practices generally accepted in Norway.

Oslo, 21 May 2021
KPMG AS

S

Monica Hansen
State Authorised Public Accountant
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