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ARSREGNSKAPET FOR REGNSKAPSARET 2018 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsr egler
Regler for sma foretak benyttet:

Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2018: Arsregnskapet er elektronisk innlevert

998 152 550

Aksjeselskap

LUKOIL OVERSEAS NORTH SHELF AS
Karendyst alé 4

0278 OSLO

01.01.2018 - 31.12.2018

Nei

Ja
Regnskapslovens alminnelige regler

Leonid Surguchev
30.04.2019

Ar 2017: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2018

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 03.09.2020

Brenngysundregistrene

Postadresse: 8910 Branngysund

Telefoner: Opplysningstelefonen 75 00 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasjonsnummer: 974 760 673
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Arsregnskap regnskapsaret 2018 for 998152550

Resultatregnskap

Belgp i: NOK Note 2018 2017
RESULTATREGNSKAP

Inntekter

Operating income 4 3437 000

Sum inntekter 3437 000

K ostnader

Exploration expense 21 958 000 80 686 000
Payroll and related costs 29 335000 26 632 000
Depreciation and amortization 10 1769 000 2709 000
Other operating expense 7 13 305 000 16 604 000
Sum kostnader 66 367 000 126 631 000
Driftsresultat -62 930 000 -126 631 000
Finansinntekter og finanskostnader

Annen renteinntekt 458 000 283 000
Foreign exchange gain 713 000 3452 000
Sum finansinntekter 1171000 3735000
Rentekostnad til foretak i samme konsern 3346 000 2 240 000
Annen rentekostnad 4000 2000
Foreign exchange loss 4676 000 1276 000
Sum finanskostnader 8 026 000 3518 000
Netto finans -6 855 000 217 000
Ordineert resultat far skattekostnad -69 785 000 -126 414 000
Ordinaert resultat etter skattekostnad -69 785 000 -126 414 000
Income tax credit 9 -49 997 000 -97 025 000
Arsresultat -19 788 000 -29 389 000
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Arsregnskap regnskapsaret 2018 for 998152550

Balanse

Belgp i: NOK Note 2018 2017
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Capitalized exploration and license costs 11 5416 000 2344 000
Utsatt skattefordel 9 19 032 000 18 725 000
Intangible assets 12 1 661 000 1422 000
Sum immaterielle eiendeler 26 109 000 22491 000
Varigedriftsmidler

PPE 10 885 000 751000
Sum varigedriftsmidler 885 000 751 000
Sum anleggsmidler 26 994 000 23242000
Omlgpsmidler

Varer

Fordringer

Prepayments and other receivables 13 23 775000 1325 000
Sum fordringer 23775000 1325 000
I nvesteringer

Tax refund 9 49 690 000 99 209 000
Sum investeringer 49 690 000 99 209 000
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 14 2934 000 1748 000
Sum bankinnskudd, kontanter og lignende 2934 000 1748 000
Sum omlgpsmidler 76 399 000 102 282 000
SUM EIENDELER 103 393 000 125 524 000
BALANSE - EGENKAPITAL OG GJELD
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Balanse

Belgp i: NOK Note 2018 2017
Egenkapital

Innskutt egenkapital

Share capital 15 3000 000 3000 000
Annen innskutt egenkapital 15 304 632 000 195 000 000
Sum innskutt egenkapital 307 632 000 198 000 000
Opptjent egenkapital

Udekket tap 15 215 336 000 195 548 000
Sum opptjent egenkapital -215 336 000 -195 548 000
Sum egenkapital 92 296 000 2 452 000
Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Langsiktig konserngjeld 16 111 182 000
Sum annen langsiktig gjeld 111 182 000
Sum langsiktig gjeld 0 111 182 000
Kortsiktig gjeld

Leverandergjeld 17 1835000 4503 000
Other current liabilities 18 9262 000 7 387 000
Sum kortsiktig gjeld 11 097 000 11 890 000
Sum gjeld 11 097 000 123072 000
SUM EGENKAPITAL OG GJELD 103 393 000 125 524 000
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2018 - GENERELL INFORMASJON

Journalnummer :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets pericde:

Konsern
Morselskap i konsern:

Regnekapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:

ﬁrsregnskapet fastsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse

2019 2393168

998 152 550

Aksijeselskap

LUKOIL OVERSEAS NORTH SHELF AS
Karenslyst Allé 4

0278 OSLO

01.01.2018 - 31.12.2018
Nei

Ja

Regnskapslovens alminnelige regler

organ
Leonid Surguchev
30.04.2019

Ar 2018: Arsregnskap er elektronisk innlevert.
Ar 2017: Tall er hentet fra elektronisk innlevert arsregnskap fra 2018.

Det er ikke krav til at Arsregnskapet m.v.
er undertegnet.
everste organ. Sikkerheten ivaretas ved at

for inngending av arsregnskapet via Altinn,

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 11.06.2019

Brenngysundregistrene
Postadresse: Postbhoks 900, 8910 Brennhaysund

Telefoner. Opplyshingstelefonen 75 00 75 00 Administrasjonen 75 00 75 09 Telefaks 75 00 75 05

E-post: firmapost@ brreg.no Internett: www brreg.no
Organisasjonshummer. 974 760 673
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Organisasjonsnr: 998 152 550
LUKOTIL, OVERSEAS NORTH SHELF AS

RESULTATREGNSKAP

Belgp i: NOK Note 2018 2017

RESULTATREGNSKAP

Inntekter

Operating income 4 3 437 000 0

Sum inntekter 3 437 000 0

Kostnader

Exploration expense 5 21 958 000 80 686 000

Payroll and related costs 6 29 335 000 26 632 000

Depreciation and

amortization 10 1 769 000 2 709 000

Other operating expense 7 13 305 000 1l6 604 000

Sum kostnader 66 367 000 126 631 000

Drifteresultat -62 930 000 -126 631 000

Finaneinntekter og

finanskoastnader

Annen renteinntekt 8 458 000 283 000

Foreign exchange gain 8 713 000 3 452 000

Sum finansinntekter 1 171 000 3 735 000

Rentekostnad til foretak

i samme konsern 8 3 346 000 2 240 000

Annen rentekostnad 8 4 000 2 000

Foreign exchange loss 3 4 676 000 1 276 000

Sum finanekostnader 8 026 000 3 518 000

Netto finans -6 855 000 217 000

Ordinzrt resultat fer

skattekostnad -69 785 000 -126 414 000

Ordinzrt resultat etter

skattekostnad -69 785 000 -126 414 000

%ncome tax credit 9 -49 997 000 -97 025 000

Arsresultat -19 788 000 -29 389 000
Utskriftsdato 11.06.2019 Organisasjonsnr 998 152 550 Side 1 av 3
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Organisasjonsnr: 998 152 550
LUKOTIL, OVERSEAS NORTH SHELF AS

BALANSE

Belep i: NOK Note 2018 2017

BALANSE - EIENDELER

Anleggemidler
Tmmaterielle eiendeler
Capitalized exploration

and license costs 11 5 416 000 2 344 000
Utsatt skattefordel 9 19 032 000 18 725 000
Intangible assets 12 1 661 000 1 422 000
Sum immaterielle eiendeler 26 109 000 22 491 000

Varige driftemidler

PPE 10 885 000 751 000
Sum varige driftesmidler 885 000 751 000
Sum anleggemidler 26 994 000 23 242 000
Omlegpesmidler

Varer

Fordringer

Prepayments and other

receivables 13 23 775 000 1 325 000
Sum fordringer 23 775 000 1 325 000
Investeringer

Tax refund 9 42 690 000 99 209 000
Sum investeringer 49 690 000 99 209 000

Bankinnskudd, kontanter
og lignende

Cash and cash equivalents 14 2 934 000 1 748 000
Sum bankinnskudd,

kontanter og lignende 2 934 000 1 748 000
Sum omlepsmidler 76 399 000 102 282 000
SUM EIENDELER 103 393 000 125 524 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innekutt egenkapital

Share capital 15 3 000 000 3 000 000
Annen innskutt egenkapital 15 204 632 000 195 000 000
Sum innskutt egenkapital 307 632 000 198 000 000

Opptjent egenkapital
Udekket tap 15 215 336 000 195 548 000

Utskriftsdato 11.06.2019 Organisasjonsnr 998 152 550 Side 2 av 3
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Sum opptjent egenkapital
Sum egenkapital
Gjeld

Langeiktig gjeld
Annen langeiktig gjeld

Langsiktig konserngjeld 16
Sum annen langsiktig gjeld
Sum langeiktig gjeld
Korteiktig gjeld
Leverandergjeld 17
Other current liabilities 18

Sum korteiktig gjeld

Sum gjeld

SUM EGENKAPITAL OG GJELD

Utskriftsdate 11.06.2019

-215 336

92 296

1l 835
9 262
11 097
11 097

103 393

000

000

000
000
000
000

000

Organisasjonsnr 998 152 550

-195

111
111

111

123

125

548

452

182
182

182

503

387

890

072

524

000

000

000
000

000

000

000

000

000

000
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Organisasjonsnr: 998 152 550
LUKOTIL, OVERSEAS NORTH SHELF AS

NOTEOPPLYSNINGER - SELSKAP

Note
2

Regnekapsprinseipper

- alle poster oppgitt i hele tall

Arsregnskapet er satt opp etter regnskapsloven. Regnskapsreglene for
smd foretak er fulgt. Se vedlagt Arsregnskap.

Note
3

Antall aksjer og akejeeiere

Akejeklasse Ant. aksjer Palydende Bokfart verdi
Ordinere aksjer 30004.00 100.00 3000400.00
Aksjeeiere - fritekst Antall Eierandel Aksjeklasse
LUKOIL Internatiocnal 30004.00 100.00% Ordin=re
Upstream Holding B.V. aksjer
Sum Sum antall Sum eierandel

30004.00 100.00%

Holdingselskap. Ultimat mor er PJSC LUKOIL

Note
6

Lenn og ytelser

Lenn

Arets

Fjordrets

Arbeidsgiveravgift

24622000.00

Arets

22387000.00

Fioridrets

3653000.00

3289000.00

Pensjonskostnader Arvets Fiordrets
496000.00 436000.00
Andre vtelser Arets Fijordrets
565000.00 519000.00
Sum lennskostnader Arvets Fiordrets

Note

29336000.00

26631000.00

03.09.2020 kI 00:28 Brgnngysundregistrene
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Yteleer til ledende personer

Yteleer til daglig leder

Ytelser Lenn Pencj. forpl. Andre godtgj.
3465000.00 39000.00 95000.00

Note

Ytelser til reviejon

Revigjon Arets Fioridrets
151000.00 140000.00
Andre tjenester Arvets Fiordrets
30000.00 89000.00
Sum godtgjerelse til revisor Arets Fijordrets
181000.00 229000.00

Note

Antall areverk i regnekapearet

Virkeomheten har hatt felgende antall areverk:
17.00

Note

Lan og sikkerhetestillelse til ledende personer og akejeeiere

Er det gitt lan eller sikkerhetsstillelse til ledende personer: Neil

Note
9

Skattekostnad
Resultatfert skatt pa ordinzrt resultat

Betalbar skatt Arets Fioridrets
-49690000.00 -98299000.00

Endringer i utsatt skattefordel Arets Fjordrets
-307000.00 -1274000.00

Skattepliktig inntekt

Ordinzrt resultat fer skatt Arets Fioridrets
-69785000.00 -126414000.0
0
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Permanente forskjeller Arets Fioridrets
-263000.00 -1221000.00
Endring i midlertidige forskijeller Arets Fjordrets

-4172000.00 -357000.00
Betalbar skatt i balaneen

Betalbar skatt pa drets resultat Arets Fioridrets
-49997000.00 -97025000.00

Note
13

Kundefordringer

Note
14

Bankinnskudd

Bundne skattetrekksmidler Belap
1083000.00

Skyldig skattetrekk Belep
1083000.00

Note
16

Gjeld
Aveetning for forpliktelser er forkortet til: "Ave.forpl"
Annen langeiktig gjeld er forkortet til: "A.L.gjeld"

Korteiktig gjeld er forkortet til: "K. gjeld"”

USD 70 million credid facility from LUKINTER Finance B.V.
Note

Varige driftemidler/anleggemidler

Drifteleeere, inventar o.l. er forkortet til: "Drift/inv"
Maskiner og anlegg er forkortet til: "Mask/anl"

Tomter, bygninger og amnen fast eiendom er forkortet til: "T/B/AFE"

Anskaff. kost 01.01. Drift/inv Mask/anl T/B/AFE Sum
17061000.0
0

Tilgang i &ret Drift/inv Mask/anl T/B/AFE Sum
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Avgandg i dret

692000.00

Drift/inv Mask/anl

T/B/AFE

Sum

BAkk.av-/nedskr.01.01.

-12742000.
00

Drift/inv Mask/anl

T/B/AFE

Sum

Akk.av-/nedskr.31.12.

Arets av-/nedskrivn.

14888000.0
0

Drift/inv Mask/anl

T/B/AFE

Sum

4126000.00

Drift/inv Mask/anl

T/B/AFE

Sum

Note

Egenkapital

Aksjekapital er forkort

Annen innskutt egenkapital er forkortet til:

885000.00

et til: "Akejekap"

"A.innek.EK"

Egenkap. 31.12. forrige ar »Aksijekap Overkurs A.innsk.EE
3000000.00 195000000.00
Kontant-/tingsinnskudd Aksiekap Cverkurs A.innsk.EK

Egenkapital

Opptjent egenkapital er

Egenkap. 31.12. forrig

forkortet til: "Opptj.EK"

e ar Oppti.EK

Udekket tap

1092632000.00

Sum

Arsresultat

Oppt]i.EK

-195548000.0
0

Udekket tap

Sum

-19788000.00
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KPMG AS Telephone +47 04063
Serkedalsveien 8 Fax +47 22 60 96 01
Postboks 7000 Majorstuen I atx t K

0306 Oslo nternet www.kpmg.no

Enterprise 935 174 627 MVA

To the General Meeting of Lukoil Overseas North Shelf AS

Independent auditor’s report

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Lukoil Overseas North Shelf AS showing a loss of NOK
19 788 000. The financial statements comprise the balance sheet as at 31 December 2018, the

income statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 31 December
2018, and its financial performance for the year then ended in accordance with the Norwegian
Accounting Act and accounting standards and practices generally accepted in Norway.

Basts for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Audifor’'s Responsibilities for the
Audit of the Financfal Statements section of our report. We are independent of the Company as
required by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinicn.

Other information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditer's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or ctherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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}(p’ﬂﬂg? Lukoil Qverseas North Sheif AS

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director (management) is responsible for the preparation in
accordance with law and regulations, including fair presentation of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable
the preparaticn of financial statements that are free from material misstatement, whether due to fraud
or efrror.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters refated to going concern. The
financial statements use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud cr error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» obtain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» conciude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence cbtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» evaluate the overall presentation, structure and content of the financial statements, inciuding
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Beoard of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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}(p’ﬂﬂg? Lukoil Qverseas North Sheif AS

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the going
concern assumption and the proposed allocation of the result is consistent with the financial
statements and compiies with the law and regulations.

Opinicn on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the international Standard on Assurance Engagements
(ISAE) 3000, Assurance Engagements Other than Audits or Reviews of Historical Financial
information, it is our opinion that management has fulfilled its duty to produce a proper and clearly set
out registraticn and documentation of the Company’s accounting information in accordance with the
law and bookkeeping standards and practices generally accepted in Norway.

Oslo, 26 April 2019
KPMG AS

N

e—

Monica Hansen
State Authorised Public Accountant
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<«

k d‘l r Saksbehandlsr Deres dato Vér dato

S atte ektoratet Torstein Kinden Helleland 06.12.2012 10122012
Telefon Deres refaranse var referanse
22078139 L ONS-84-2012 2012/930625

LUKOIL GVERSEAS NORTH SHELF AS
Postboks 543 Skeyen
0214 OSLO

Tillatelse til 2 utarbeide arsregnskap og arsheretning pa engelsk sprak for
Lukoil Overseas North Shelf AS, org. nr. 998 152 550

Det vises til deres brev av 6. desember 2012 samt telefonsamtale i sakens anledning, Det sokes om
dispensasjon fra kravet til & utarbeide drsregnskap og drsberetning pd norsk sprik for Lukoil
Overseas North Shelf AS.

Skattedirektoratet gir pa bakgrunn av en konkret hethetsvurdering Lukoil Overseas North Shelf AS
dispensasjon fra kravet til & utarbeide rsregnskap og arsberetning pd norsk sprak, jf.
regnskapsloven § 3-4 tredje ledd.

Dispensasjonen forutsetter at opplysningene som vedtaket baserer seg pé ikke endres vesentlig.

Bakgrunn

Lukoll Overseas North Shelf AS er et nystartet olje- og gass selskap. Selskapet inngar i Lukoil
konsernet der det russiske selskapet Lukoil Oil Company er konsernspiss. Samilige
styremedlemmer er russiske statsborgere og har ingen eller begrenset kunnskap om norsk sprék.
Selskapets hovedaktivitet er 4 delta i leting etter, samt uthygging og produksjon av olje og
naturgass. Selskapet driver virksomhet i en internasjonal bransje der alle senirale akterer og
samarbeidspartnere behersker og benytter engelsk. Arbeidsspraket er engelsk. En norsk oversettelse
vil kun ha til formal 4 oppfylle regnskapslovens sprikkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskapet og drsberetningen ... veere pdi norsk.
Departementet kan ved ... enkeltvediak bestemme at arsregnskapet ogleller drsberetningen kan
veere pa et annet sprdk.”

POt prp. nr. 42 (1997-1998) Om lov om rsregnskap m.v., er det uttalt folgende om
regnskapslovens formél, jf. pkt. 1.1:

“Regjeringen har som sikiemdl ar regnskapsloven skal bidra 1l informative reguskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilfarer kapital Ul foretakene, og dels andre grupper som har interesse av & vite hvordan
Joretaket drives, f.eks. de ansatte og lokalsamfunnet. Informasjonen tif kapitalmarkedet skal

Postadresse Besgksadresse: Sentralbord
Pastboks 5200 Granland Se www.shatieetaten.no §00 80 000
0134 Osloy Cirg.nr, 986260318 Tatefaks

Far elskironisk henvendelse se www skatestaten.no 221708 60
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gi grunnlag for riktig prising av finansielle objekrer. Riktig prisdannelse pd aksjer er en
Jforutsetning for af ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil ogsd giere det vanskeligere for markedsdeltakere a ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgir siledes at et av hovedforméalene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide &rsregnskap og/eller drsberetning pé norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berort negativt ved en eventuell
dispensasjon.

Det er sarlig hensynet til brukerne av regnskapsinformasion som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt seerlig vekt pa at selskapet
inngér i et russisk konsern. Eierkretsen er saledes begrenset. Alle styremediemmene er russiske og
behersker ikke norsk sprék. Selskapets arbeidssprak er engelsk og all kommunikasjon skjer pa
engelsk. Videre er det vektlagt at selskapet driver virksomhet i en internasjonal bransje der alle
aktercer behersker og benytter engelsk sprak.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

~

Chang, bu
Rune Tystad

seniorradgiver

Rettsavdelingen, foretaksskatt ‘ .y ;
Skattedirektoratet T A Yoot A

Torstein

Kinden Helleland
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About LUKOIL Overseas North Sheif AS

LUKOHK. Overseas North Sheif AS (“the Company”) was incorporated February 27 2012, The
Company's main business is {o explore for, develop and produce oil and natural gas on the Narwegian
Continentat Shelf. The company has a 20 % share in the exploration license PLBS8 and a 30 % share

in PL712.

The Company is located in Oslo, Norway, and is a2 100 % held subsidiary of LUKOIL Intemational
Upstream Hoiding BY.

Going Concern

Pursuant to § 3-3 of the Norwegian Accounting Act the Board of Directors confirms that the conditions
for continued operations as a going concem: are present for the Campany and that the annual financiat
statements for 2018 have been prepared under this presumption. On June 28 2018 the company
received additional paid-in capital of TNOK 108,632 from its sole owner, LUKOIL intemational

Upstream Holding BV.
LUKOIL Dverseas North Sheif AS had by December 31 2018 used TUSD 0,000 of the TUSD 70,000
credit imit stipulated in its loan agreement with LUKINTER Finance B.V.. The board congiders the

Company's liquidity to be solid due fo the additional paid in capital and the lean facility with LUKINTER
Finance B.V. The board of directors will monitor and make sure that the Company is financed for its

operations going forward.
The financial statements

The Company is not exposed to particular rigk factors other than those that are common for oil
companies in the exploration phase.

The Company had in 2018 an operating loss of TNOK 62,830, and net financial loss of TNOK 6,855.
Loss before income taxes was TNOK 68,785, After a tax credit of TNOK 42,997, the Company had an

annual loss of TNOK 19,788,
The Company had a tax refund receivable of TNOK 48,680 at year-end 2018,
The annual loss of TNOK 19,788 has been allocated {6 loss carried forward.

The General Director has been reporting fo the Board of Directors on a quarterly basis.

Health, safety and environmentiequal opporiunity

As at December 31 2018 the Company had twenty-one employees, of whom four are females and
seventeen males. No aclions have been implementsd or are currently planned related to work
environment or related to equal opportunity. At present thare are no female members of the Board of
Directors. 1204 hours of sick leave were taken in 2018 of 28 280 hours registered in totai. The sick
leave represents 4,26 % of the fotai hours in 2018.

No injuries or accidents were repotied during 2018.
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External environment
The operations of the Company are conducted in sensitive environmental areas. The Compeny,

together with jeint venture partners, work actively on measures ailowing to avoid pollution and any
negative impact on the environment.

Cslo, April 2, 2018

Oleg Shuriibor '
Chairman of the Board 7 Board Marpbor/ Legal Counse!

.

Leonid S'u?:gs,x&hev
Board Member/ Genaral Diractor
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INCOMIE STATEMENT

fAmounts in NOK 000 Note ‘ 2018 2017
Operafing income 3 437 0
Exploration expense 5 -21 558 -80 686
Payroland related cost B -28 335 -26 B32.
Depreciation and amortisation 10 -1 768 -2 708
Other opesaling expense 7 -13 308 -16 B4
Operating profit-loss -B2 930 -128 631
Finance income 8 1171 3735
Finance costs 8 -5 028 -3 517
Nst financial items -5 855 217
Profiti-loss before Income tax 652 785 -126 414
{ncome tax credit 8 48 987 97 D25
Profit/-loss for Eae year -8 788 -20 389
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BALANCE SHEET

(Amounts in NOK 600) Note 31.12.2018 31.12.2017

ASSETS

Non-gurrent assets

Deferred tax asset 8 18032 18725

Capitalized exploration and ficense costs 11 5416 2344

Other intangible assets 12 1680 1422

Total intangibie aasets 26 102 22481

Progerty, plent and equipment i0 885 81

Total tangible assele 885 751

Total non-current assets 28924 23 242

Current agsets

Prepayments and cther receivables 13 23775 1325

Tax recelvable refund tax value exploration expense 2] 48 680 88 209

Cash and cash equivalents 14 2934 1748

Total current assels 76 398 102 282

Total agsets 103 393 125 524

EQUITY AND LIABHITIES

Equity

Share capital 15 3000 3Q00

Other paid-in capital 304 632 185 Q00

Paid-in capital 307 632 198 006

Loss carried forward =215 335  -195548

Total egulty 3 82 298 2452

Liabilities

Non-currant liabiiities

Borrowings from group companies 16 Q 1117182

Totat non-current liabilities [ 111 182

Current liabilities

Trade creditors 17 1835 4503

COther curent iigbilities 18 9281 7388

Total curvent Habilities 11 087 11 881

Total liabllities 11087 123 072

Total eguity and liabilities 63383 125524
£ f Osio, April 2, 2019

Oieg Shurugle’ "Mk Jorert

Chairman of the Board —oard Member

Leonid Srgethey

Board Member/ CEQ
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LUKOIL Overseas North Sheif AS (“the Company”) is a private limited company incorporated and
domiciled in Norway, with s main office in Osio. The company’s was incerporated February 27 2012,
The Company’s main business is to explore for, develop and produce oil and nalural gas on the

Norwegian Continenfal Shelf.

Y
B

Basis of Preparation

The financial statements have been prepared in accordance with the Norwegian Accounting Act and
Norwegian generally accepted accounting principles for small companies. § 1-2 of the Norwegian
Accounting Act states that the Company is required to provide stand-alone financial statements, as i is

a private limited company registered in Norway.
The financial statements have been prepared on the historical cost basis. The principal accounting
poiicies are set out helow.

Tine accounting and presentation currency of the Company is NOK.

Interest in Joint Ventures and QOil and Gas Licenses

The Company accounts for joint ventures, including joinlly controlled operations {cll and gas licenses), by
using the gross methed in accordance with § 5-18 of the Norwegian Accounting Act | i.e. by recording its
sharg of the Joint ventures’ individual income, expenses. asse!ls, liabilities and cash fiows, on 2 line-py-fine
basis with similar items in the Company's financial statemenis.

Forslgn Currency Transiation and Transactions

Transactions and Balances
The Company's foreign currency transactions are transiated inlo NOK which is being used as the

aceounting currency. Foreign currency transactions are translated inte the accounting currency using
the exchange raies prevalling at the dates of the transactions. Monetary assets and liabilities in forgign
currencies are translated into accounting currency at the balance sheet date exchange rates. Non-
monetary items are translated at the historical exchange raie on the transaction date and non-monetary
items that are measured at fair value are transiated at the exchange rate on the date when the fair value
was determined. Foreign exchange gains and losses resulting from the setflement of foreign currency
ransactions and from the translation of monetary assets and liabilities denominated in foreign currencies
are recognised in the income statement. The Norwegian Central Bank’s daily rates have been used for

foreign currency fransiation.

Property, Plant and Equipment, including Oil and Gas Propertios

Property plant and equipment are measured at historic cost less accumulated depreciation and any
impairment loss.

Expense in connection with periodic maintenance on property plant and equipment are recognised as
assets and depreciated on a systematic basis untit the next periodic maintenance, providged the criteria
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for capitalising such items have been mel. Expenses in connection with srdinary maimtenance and
repalrs are recogrised in the income stalemant as ingurred.

Property, plant and equipment are depreciated on a siraight-ine basis over expected useRyl [ife. if
individual paris of property, plant and equipment hava differen! usefil lives they are accounted for and

depreciated separately.

Exploration and Davelopment Costs for O and Gas Properties

Oil and gas properifes are atcounted for using the successiul sfforts method of secounting wherehy
proparty acquisiions, suscessiul exploratory wells, al) davelopment casts (inciuding development dry
holes and the Company's share of cperators’ expenses during the development stage of production
shaning and risk service contracls), and support equipment and facifies are capifatized. Unsuccessful
exploratory wells are expensed whan & well s determined {o be non-productive. Cther explaratory
expendilures, including getlogical and geophysical costs ara expensed as incumed,

Entanglble Assets

intangihle assels scquired separately are measured on iniial recognition at cost, The cost of intenglbla
assels acguired fhrough a business comblnation is based on falr value gt the date of acquisition.
Following inilial racognitian. infangibie assets are carried at eost lass any accumulated amertisation and

any accumulated impeirment lasses.

Intangible =ssets with Indafinite useful lives are not emortised. Such Intengidfe assets are subject to
impairmant testing annually, irespeciive of whether there is any indication of impakment ar more
frequently if indfeation of impealiment exists. Tesling Is made either individuatty or al fhe cash generafing
leval, Infangible assels with an indefinile Bfe are reviswed annually to determine whether indefinits fife
assessmeni continues io be suppnrable, if not, the change in the usel life assessment from Indefinite

to finite is made prospectively.

Intangible assets with finite lives are amortised ovar the usefy) economic Tife. These mfangible asssis
are subject to impairment testing when there is an Indication that the Intangible assat may ba impaired.

impairment of Assets

Property, plant-and oquipment and other non-current sssets are subject fo impairment testing when
there is an indication that the zasels may be impaired. At each reporting date the Caompany assess
whether there is-any indicetion that the assets may be [mpaired. If any ingisations &xist, an impalrment
test is perforrned, Le. the Company estimates the recoverable amount of the ssset,

The recoverable amount is the highar of fair vaiue less expecled cust to sell and vailue In use {present.

value based on the future use of the assel). If the carrying amount of an asse? is higher than the
recoverablz amount an Impajrment loss Is recognised in the income statement. The Impairment loss is
the amount by which the carrying amount of he asset axceeds tha recoversbie amount,

The velue In use Is determined by reference to discounted fulure net cash flows expecied to be
generated by the asset. Cash flows are discounted using a pra-tex discount rate that refizcts current
market assessments of the time-value ef money and the risks specific to the asset, For the purposes of
assessing impairment, asssts are tested af he lowest levals for which there are separately Identfflable
cash infiows. An ofl and gas field is considerad one cash generaling unit, all oler assets ara assessed

03.09.2020 kI 00:28

Brgnngysundregistrene

Side 23 av 37



== Brenneysundregistrene Arsregnskap regnskapsaret 2018 for 998152550

separately.
Financial assets and ilabllities

Financial instruments include trade recelvabies and other receivables, cash and cash squivalents, loans,
tfrade paysbles and oifer payables. These are initlally recognised at fair value adjusted for directly
altributable transaction costs, After initial recagnition, the measurement and accounding freatment depend
o the type of instiument and classification. Investments classified as Ioans and receivables are measured
at amerfised cost using the effecilve interest mate mathod, If the amortisation effect not maters!, the
recognised amount equals the nominal, less any impairment. Gains and losses are recagnised in income
when the inans and recelvables are derecognised or impaired, aswel as through the amortisation protess.

Amoriised Cost

Amorlised cast is calcuiated by laking into gocount any discount or premdurn on acquisition, over the years

lo mattirity. For Investiments caried st amortised cost, gains and lasses are recognised in the income
statement when the investmenis are derecognised or impaired, as well as through the amortisation

process.

Cost of Eguity Transactions

Transaction costs diractly aliibutable to an equily iransaction are recognised directly in equity, net of
laxes.

Income Taxes

The income fax expense/oredii consists of current income tax {taxes payeble/receivable) and chafges
in deferred incoms ax.

Current income Tax
Current incoms tax essets and fabllities for the curent and priar periods are maasured at the amount

expected to be recoverad from or pald ta the tax authorifies. The fax rates and tax laws used o compute

-the amount ate those that are enacted or substantlally enacled by the balance sheet date.

Current incoms tsx relating to ilems recognised direclly in equilyis recognised in equity and not in the
income statement.

Oif-exploration companiés operaling en the Norwegian Centinental Sheff under the offshore tax regime
can clafm a 78% cash refund of their exploration cosis, imited to taxabie losses for the year. The refund
is paid ouf In December in the following year, This {ax receivabie is classified as current assetl.
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Peferred Income Tax
Deferred income tax is provided using the Nablity method on temporary differences at the balance sheet

date between the tax basis of assels and lisbifities and their carrying amounts for financiai reporting
pUrmeses.

Dotered income tax assets are recognised for ali deduetinla femporary differencas, cary forward of
unused tax credits and unused tax losses, 1o the extent that it ia probable thal the laxable profit will be
available against which the deductible temporary differences, and the canry forward of uaused tax cradits
and unused tax losses can ba Glilised.

Cempanies operaling on tha Norwegian Continental Shelf under the offshore fax regime can claim the
tex value of any unused tax losses or other tax credjts refated te its offshore aciviies to be paidin cash
(including interest} from the tax authorities when operations cease, Deferred tax assats that are based
on offshore tax Iosees cayry forward are therefors normailly recagrised in full. The cantying amount of
deferrad income tex assels related 1o enshore acihvities are reviewed a1 each balance sheet date and
reduced $o the extent that it Is no longer probabie that sufficient taxable profit will be availsble to allow
all or part of the deferred income taxasset fo he uilised.

Deferred Income tax assets and labililes ate measured at the tax rates that are expected fo apply 1o
the year when the asset is realised or the liability Is settled, based on iax rates (and tax laws) that have
been enacted or substantively enacted at the balanca sheet dale.

Deferred income tax refating (o ems recognised directly in equity Is recognised in equily and not in the
Income staiement.

Deferred income tax agsets and deferred income 1ax Habililes are offset, if a Iegally enforceable right
exists fo set off current tax assets againgt income tax fabifities and the deferred income faxes relate to
the same taxabie entity and the same taxafion authority/tsx regime. Timing differences ars considered.

Provisions and Contingent Liabilities

A provision s recognised when the Company has a presend obllgafion (Jegal or conslructive} as a result
of a past event, it fs probable (i.e. more kely than rot} ihat an cutfiow of ressurces embodying sconemic
benefits will be reguired to seftle the obligation, and & reffable estimaie can be made of the amount of
the obligaticn. Provisions are reviewed at each balance sheet date and adjuated to reflect the current

Gast esiimate.

Pensions

According to Nonveglan law emplovees are mandatory membars of the Norwegian Pension Scheme
{*obligatorisk fienestepensjor”), The scheme Is based on a defined beneft plan. The pension plan Is not
recognised in the balance sheet, according to Norwegian generally accepted accounting pHnciples for
smali companies. The premiums pald are charged to the ncome stalement.

Cash and Cash Equivalents

Cash and cesh equivalents comprise of cash on hand, deposiis held 4t call with banks and other shork
ferm highly liquid investments with original maturilies of thres months or less.
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Share Otherpaidin
capital capitai

Amounts in NOK

Paid in
capital

Loss carried
forward Total

equity

Equity at 01.01.2018 3 000 300 194 989 600

Additional paid in
capital
Loss for the year

100 109 631 900

197 203 500
102 632 000

-195 547 847 2452 0583

108 832 000
-18787 553 -18 787 553

Equity at 31.12.2018 3 000 400 304 631 500

307 631 300

-215 335 404 92 286 495

(Amounts in NOK 000) 2018 2817
Revenues from other sales and services 3437 -
Total operating income 3 437 -

Revenues from other sales and services were derived from rendering technical and administrative
services to LUKOUL E&F projects in Ghana and other projects outside of Norway. The income is
subject to corporate tax and possible to offset against deferred tax assets. For 2018 the corporate
tax rate was 23 %.

{Amounts in NOK 000} 2048 2037
Direct seismic costs and field evaluation 1291 51 60¢
Exploration drilling related expenses 3 281

Cther operating exploration expenses 20 663 . 287¢7
Total exploration expenses 21 958 80 686
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Note 6, Payrolt and related cost

(Amounis in NOK 000} 2018 2017
Salaries 248622 22387
Payrolf tax 3653 3288
Pension costs 496 436
Ciher banefits 585 519
Total 209335 26632
Average number of emplovees 17 15
Pensions

The Company has a defined confribution pension plan for #s employess

which satisfies the statulory requirements in the Norwegian law on required

cecupational pession {"tov om obligatorisk fiznestepension™.

Compensation to Chief Executive Officer {CEOR

(Amounls is NOK 200} 2018 2017
Salary 2473 2 480
Bonus 952 1184
Pension 38 38
Cther benefits g5 45
Total compansation to CEC 3 589 3748

Tha CEQ has been employed since §2.04.2012

Compensation to Board of Dirsctors:

The Board of Directors have not received any remuneration in 2818, The General Director is entitted to
3 months pay in case of liquidation of the company and & months pay in case of being fired without
cause; The chalrman of the board does not receive any form of remuneration from LUKOIL Overseas

North Sheif AS.

The General Direclor’s bonus plan is linked to @ set of target yoals based an tha performance of the

company.

No loans have bsen granted and no guarantess have been issued to the Generat Director or any

member of the Board of Directors.
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Qther operating expensas include:

(Amaunts in NOK 000) 2018 2017
Offices rental and other lease expenses 2 368 2432
Travelling expenses 805 1047
Consuitant's and other fees 881 876
Service agreement with group companies 2 508 6 365
Cther administrative expenses & 644 5 884
Total 13 305 16 604
Remuneration to auditor is allocated as specified below:

o (Amounts in NOK 000) 2018 2017
Audit 151 140
Other assistance 30 88
Total, excl. VAT 181 229
Mote 8
Finance income:

{Amounts in NOK 000) 2018 2017
Interest income 458 283
Foreign exchange gain 713 3452
Other finance income 0 4]
Total finance income 1171 3735
Finance costs:

{Amounts in NOK 000} 2018 2817
Interest expense on joan from group companies 3 346 2 240
Interest expenses other loans 4 2
Foreign exchange loss 4 690 1233
Other finance costs -13 43
Total finance costs 8 026 3517
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Mote B, Tax

Specification of income tax:

{Amounts in NOK C0Gj) 2018 2017
Calculated refund tax vaius of exploration costs this year 48 580 59 209
Correction previoces years {Tax refund) g 911
Correction previous years (Deferred tax) o 149
Chanhge deferred tax ag7 -1422
Total income tax cradit 48 897 87 025

Oil-exploration companies operating on the Norwegian Continental Shelf may claim a 78 % refund of
their exploration costs fimiled to taxable lusses of the year, The refund is paid out in November the

following year.

Reconcifialion of effective fax rate:

{Amaunts in NOK 000} 2018 2017
Profit’-loss befare tax 59785 126414
Expected income fax credit 78% 54432 98803
Adjusted for {ax effects (24% - 78%) of the following items:

Permanent differences 263 -1221

Finance items -3871 116

Change in vajuation aliowance for deferred fax assets and other tems -501 472
Total income tax credit 488997 97025

Specification of tax effects of temporary differences, tax Insses carried forward and defemed tax:

{Amounts in NOK 060} 2018 2017
Property, plant and equipment -2 654 -138
Non-current lisbifities o 0
Tax iosses carried forward, onshore 22 % basis 8 i}
Fax losses carried forward, offshore 22% basis 16864 15418
Tax losses carried forward, offshore 56% basis 4815 3444
Deferred tax Hability (-} / tax seset (+) 19032 18725
Not capitalized deferred tax asset (valuatian allowance) 2 Q
Deferred tax liability {-) / tax ssset (+} in balance sheet 189032 18725

Deferred lax is caicuiated based on tax rates applicatie an the balance shest date. Ordinary income tax
is 22%. to which is added a speciat tax for ofl and gas companies at the rale of 58%, giving a total tax
rate of 78%. The deferred tax is calculated based on the new tax fegisiations that was put info effect.

from 1.1.2018.

Companies operating on the Norwegian Continental Sheif under the offshore tax regime can claim the
tax value of any unused tax losses or olher fax credits related 1o ils offshore activities to be paid In
cash {including interest) from the tax authorities when operations cease. Deferred tax assets that are

based on offshore tax {osses carried forward are therefore normatly recognized in full
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Mote 10 Property, plaint and eguipment

(Amounts in NOK 000)
Furniture, fixtures
and data
equipment ste.
Carrying amount 1,.1,2018 2172
Cosf:
At 01.01.2018 47 061
Presentation adjustment to intangible assets 12742
Additions 692
Disposals 0
Costat 31.12.2018 5011
Depreciation and Impairment:
At 01.01.2018 -14 8838
Presentation adjustment o infangible assels 11 320
Cepreciation this year -558
Impairment this year 0
Disposals Y
Accumulated depreciation and impalrmant at 31.12,2018 -4 126
Carrying amount at 31.12.20138 885
Economic life 3-10 years
linear

Depreciation method

1,422 TNOK presentation adjustment from PPE fo infangible Assats in reclassification of IB
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Mote 11.Capitalized exploration and license cosis

_{Amounts in NOK 000)

Capitalized
exploration
and license
cosis
Carmrying amount 1.1.2018 0
Cosi:
At 01.01.2018 2 344
Additlons, capitalized exploration and license costs* 3072
Digposals, impairment ¢}
Digposals, sale 0
Cost at 31.12.2818 5 416
Depreclation and impairment:
At 01.01.2018 a
Amortization this year 1}
Impairment this year 0
Disposals D
Accumulated depreciation and impairment at 31.12.2848 [{]
5416

Carrying amount at 34.12.2018

*Related to PLBSE. Drilling expected to ba completed in 2020,
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(Amounts in NOK 000}

Software, licenses
atc.

Carrying amount 1.1.2018

Cost:
A101.01.2018
Presentation adjustment to intangible assets from PPE

Additions
Disposals

12742
1450

Cost at 31.12.2018

14 191

Amortization and Impairment:

At 01.01.2018

Presentation adjustment 1o intangible assets from PPE
Depreciation this year

Impairment this year

Disposals

-11 320
-121
0

0

Accumuiated amortization and impairment at 31.12.2018

-12 531

Carrying amount at 31.12.2018

1 660

Economic ife
Depreciation method

3-10 years
linear

1,422 TNOK presentation adjustment from PPE to Intangible Assets in reclassification of IB
1,1.2048

Prepaymenis and other recegivables includs:

(Amounts in NOK 000) 2018 2047
Prepaid expenses 3522 678
Deposit Q 0
VAT receivables 297 421
Receivables from group companies 3178 0
Shert-term loan to group companies 12610 0
Billing related tems 3 662 225
Other short term receivables 506 0
Total 23778 1325
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(Amounts in NOK 0D0) 2018 2097

Bank deposits 2934 1748

Total cash and cash equivalents 2934 1748
Of this:
Restricted cash for withheld taxes from employees' salaries 1603 851
Restricted cash for deposits house rent 4] 0

The share capital is denominated in NOK, and the nominal value per share as of December 31 2018 was NOK
100. All issued shares are of equal rights. No potential shares, such as share options, were issued as of

December 31 2018,

Shareholders as of 31 December 2018 Shares ___ Ownership
LUKOQIL International Upstream Holding B.V. 30 004 100 %
Total number of shares 30 004 100 %

The Company has obtained a credit facility of USD 70 million from the group company LUKINTER Finance
B.V.. The facility expires on 27 Decermber 2027.

Interest
Carrying amount in currency Currency rate Baturity

3 month

LIBORUSD +

- USD 000 160 points 31.12.2027

(Amounts in NOK 000} 2018 2017
Trade creditors 1022 1445
Trade creditors group companies 814 3058
Total 1835 4503
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(Amounts in NOK 020} 2018 2017
Current borrowings from group companies 4] -

Public duties payable 2220 1778
Salary and vacation payable 6 485 5818
Bilting related liabilities 549 -287
Other accruals for incurred costs 7 79
Total 9261 7 388

There have not been any material events after the balance sheet day.
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To the General Meeting of Lukoil Overseas North Shelf AS

Fem 4 $Somad eng edibemplon e gy b
naepenaant auciors Fepon

Repart on the Audit of the Financial Stataments

We have audited the financial statements of Lukoil Overseas North Shelf AS showing a loss of NOK
19 788 000. The financial statements comprise the balance sheet as at 31 December 2018, the
income statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regutations and give a true and fair view of the financial position of the Company as at 31 December
2018, and its financial performance for the year then ended in accordance with the Norwegian
Accounting Act and accounting standards and practices generally accepted in Norway,

We conducted our audit in accordance with laws, reguiations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibifities for the
Audit of the Financial Statermnents section of our report. We are independent of the Company as
required by laws and regulations, and we have fulfited our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate fo provide a basis for our opinion.

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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@% Lukoil Overseas North Shelf AS

Ragponsibities of the Board of Uirsntors and the Managing Direcior for the Financisl Slatements

The Board of Directors and the Managing Director (management) is responsibte for the preparation in
accordance with law and regulations, including fair presentation of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary o enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
oF error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concemn, disclosing, as applicable, matters related to going concern. The
financial statements use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations.

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practlices
generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
cbtain audit evidence that is sufficient and appropriate tc provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« opbtain an understanding of internal control relevant o the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
epinion on the effectiveness of the Company'’s internal control.

+ evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's repott to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company {o cease to continue as a going concern.

» evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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ﬁyﬁﬁ@ﬁ Lukolt Qverseas North Sheif AS

Heport on Other Lega! and Regulatory Requir

Qpinton on tha Board of Diy

Clors’ repert

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors' report concerning the financial statements, the going
concern assumption and the proposed allocation of the resuit is consistent with the financial
statements and complies with the law and regulations.

v and Documentation

Cpinion on Reglet

Based on our audit of the financial statements as described above, and control procedures we have
cansidered necessary in accordance with the International Standard on Assurance Engagements
(ISAE} 3000, Assurance Engagerments Other than Audits or Reviews of Historical Financial
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly set
out registration and documentation of the Company's accounting information in accordance with the
taw and bookkeeping standards and practices generally accepted in Norway.

Oslo, 26 April 2019

KPMG AS

Monica Hansen
State Authorised Public Accountant
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