== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2021 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt ved:

Regnskapsr egler
Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Benyttet ved utarbeidelsen av arsregnskapet til konsernet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2021: Arsregnskapet er elektronisk innlevert

926 741 969
Aksjeselskap

ARROW NORWAY AS
Stokkastrandvegen 85
5578 NEDRE VATS

01.01.2021 - 31.12.2021

5 &

Nei
Regnskapslovens alminnelige regler

Erik Hansen
16.06.2022

Ar 2020: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2021

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 02.08.2023

Brenngysundregistrene

Postadresse: 8910 Brgnngysund

Telefoner: Opplysningstelefonen 7500 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasionsnummer: 974 760 673



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Resultatregnskap

Belgp i: NOK Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekter 8 817 773 895 643 820 815
Annen driftsinntekt 1285676 918 881
Sum inntekter 819 059 571 644 739 696
K ostnader

V arekostnad 718 148 525 569 536 978
L gnnskostnad 26 136 429 23468 619
Avskrivning 3 145 079 212 556
Annen driftskostnad 21 660 835 18 160 970
Sum kostnader 766 090 868 611 379 123
Driftsresultat 52 968 703 33360573
Finansinntekter og finanskostnader

Annen renteinntekt 1342 924 1034 938
Valutagevinst 26 762 734 43788 919
Inntekt pdinvestering i datterselskap 2433217213

Sum finansinntekter 2461 322 871 44 823 857
Rentekostnad til foretak i samme konsern 738 575

Annen rentekostnad 329 959 989 490
Valutatap 26 549 675 44 783 634
Sum finanskostnader 27 618 209 45773124
Netto finans 2433 704 662 -949 267
Ordinaert resultat far skattekostnad 2486 673 365 32411 306
Skattekostnad pa ordinaat resultat 5 11785 422 7156 374
Ordineert resultat etter skattekostnad 2474 887 943 25 254 932
Arsresultat 2 474 887 943 25254 932
Overfaringer og disponeringer

Overfaringer annen egenkapital 2474 887 944 25254 933
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Resultatregnskap

Belgp i: NOK Note 2021 2020
Sum overfaringer og disponeringer 2474 887 944 25254933
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Balanse

Belgp i: NOK Note 2021 2020
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 5 1419993 711631
Sum immaterielle eilendeler 1419993 711631
Varigedriftsmidler

Driftdasare, inventar, verktay, kontormaskiner og lignende 3 280 655 304 164
Sum varige driftsmidler 280 655 304 164
Finansielle anleggsmidler

Investering i datterselskap 15 818 035 645 818 035 645
Sum finansielle anleggsmidler 818 035 645 818 035 645
Sum anleggsmidler 819 736 293 819 051 440
Omlgpsmidler

Varer

Fordringer

Kundefordringer 7 262 757 010 180 110122
Andre fordringer 3212012 96 202
Konsernfordringer 11 2580446 739 137561 936
Sum fordringer 2846 415 761 317 768 260
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 10 4339241 7719791
Sum bankinnskudd, kontanter og lignende 4339241 7719791
Sum omlgpsmidler 2 850 755 002 325488 051
SUM EIENDELER 3670491 295 1144 539 491
BALANSE - EGENKAPITAL OG GJELD
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Balanse

Belgp i: NOK Note 2021 2020
Egenkapital

Innskutt egenkapital

Aksjekapital 12.13 99 900 000 99 900 000
Annen innskutt egenkapital 532277 775 532277775
Sum innskutt egenkapital 632177 775 632177 775
Opptjent egenkapital

Annen egenkapital 2909 631 037 434743 094
Sum opptjent egenkapital 2909 631 037 434 743 094
Sum egenkapital 3541 808 812 1066 920 869
Gjed

Langsiktig gjeld

Pensjonsforpliktel ser 9 5315879 1969 445
Sum avsetninger for forpliktelser 5315879 1969 445
Annen langsiktig gjeld

Sum langsiktig gjeld 5315879 1969 445
Kortsiktig gjeld

Leverandgrgjeld 84 501 933 50 949 005
Betalbar skatt 12 493 784 6351 124
Skyldige offentlige avgifter 20197 000 12725 879
Annen kortsiktig gjeld 6173887 5623 169
Sum kortsiktig gjeld 123 366 604 75649 177
Sum gjeld 128 682 483 77 618 622
SUM EGENKAPITAL OG GJELD 3670491 295 1144 539 491
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2021 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt wved:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
drsregnskapet til konsernet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse

2022 685644

926 741 969
Aksjeselskap

ARROW NORWAY AS
Stokkastrandvegen B85
5578 NEDRE VATS

01.01.2021 - 31.12.2021

Nei

Regnskapslovens alminnelige regler

organ
Erik Hansen
16.06.2022

Ar 2021: Arsregnskap er elektronisk innlevert.

Av 2020:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
gverste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall er hentet fra elektronisk innlevert arsregnskap fra 2021.

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 25.07.2022

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

02.08.2023 kI 02:40

Brgnngysundregistrene
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Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Organisasjonznr: 926 741 969

ARROW NORWAY AS

RESULTATREGNSKAP

Belep i: NOK Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekter 8 817 773 B95 643 820 815
Annen driftsinntekt 1 285 676 918 881
Sum inntekter 819 059 571 644 739 696
Kostnader

Varekostnad 7 718 148 525 569 536 978
Lennskostnad 2 26 136 429 23 468 619
Avskrivning 3 145 079 212 556
Annen driftskostnad 21 660 835 18 160 970
Sum kostnader 766 090 868 611 379 123
Driftsresultat 52 968 703 33 360 573
Finansinntekter og

finanskostnader

Annen renteinntekt 1 342 924 1 034 938
Valutagevinst 26 762 734 43 788 919
Inntekt pd investering i

datterselskap 2 433 217 213

Sum finansinntekter 2 461 322 871 44 823 857
Rentekostnad til foretak

i samme konsern 738 575

Annen rentekostnad 329 959 989 490
Valutatap 26 549 675 44 783 634
Sum finanskostnader 27 618 209 45 773 124
Netto finans 2 433 704 662 -949 267
Ordinzrt resultat fer

skattekostnad 2 486 673 365 32 411 306
Skattekostnad pad ordinart

resultat 5 11 785 422 7 156 374
Ordinzrt resultat etter

skattekostnad 2 474 887 943 25 254 932
Arsresultat 2 474 887 943 25 254 932
Ooverferinger og

disponeringer

Overferinger annen

egenkapital 2 474 887 944 25 254 933
Sum overferinger og

disponeringer 2 474 887 944 25 254 933

Utskriftsdato 25.07.2022

Organisasjonsny 926 741 969

8ide 1 av

3
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Organisasjonznr: 926 741 969
ARROW NORWAY AS

BALANSE

Belep i: NOK Note 2021 2020
BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 5 1 419 993 711 631
Sum immaterielle eiendeler 1 419 993 711 631
Varige driftasmidler

Driftslesere, inventar,

verktey, kontormaskiner

og lignende 3 280 655 304 164
Sum varige driftsmidler 280 655 304 164
Finansielle anleggzmidler

Investering i datterselskap 15 818 035 645 818 035 645
Sum finansielle

anleggsmidler 818 035 645 818 035 645
Sum anleggsmidler 819 736 293 819 051 440
Omlepsmidler

Varer

Fordringer

Kundefordringer 7 262 757 010 180 110 122
Andre fordringer 3 212 012 96 202
Konsernfordringer 11 2 580 446 739 137 561 936
Sum fordringer 2 846 415 761 317 768 260
Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 10 4 339 241 7 719 791
Sum bankinnskudd,

kontanter og lignende 4 339 241 7 719 791
Sum omlepsmidler 2 850 755 002 325 488 051
SUM EIENDELER 3 670 491 295 1 144 539 491
BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Aksjekapital 12.13 992 900 000 99 900 000
Annen innskutt egenkapital 532 277 775 532 277 775
Sum innskutt egenkapital 632 177 775 632 177 775

Utskriftsdato 25.07.2022

Organisasjonsny 926 741 969

8ide 2 av 3
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== Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 926741969

Opptjent egenkapital

Annen egenkapital 2 9209 631 037 434 743 094

Sum opptjent egenkapital 2 909 631 037 434 743 094

Sum egenkapital 3 541 808 812 1 066 920 869

Gjeld

Langsiktig gjeld

Pensjonsforpliktelser 9 5 315 879 1 969 445

Sum avsetninger for

forpliktelser 5 315 879 1 969 445

Annen langsiktig gjeld

Sum langsiktig gjeld 5 315 879 1 969 445

Kortasiktig gjeld

Leverandergjeld 7 84 501 933 50 949 005

Betalbar skatt 5 12 493 784 6 351 124

Skyldige offentlige

avgifter 20 197 000 12 725 879

Annen kortsiktig gjeld 6 173 887 5 623 169

Sum kortsiktig gjeld 123 366 604 75 649 177

Sum gjeld 128 682 483 77 618 622

SUM EGENKAPITAL OG GJELD 3 670 491 295 1 144 539 491
Utskriftedato 25.07.2022 Organisasjonsny 926 741 969 Side 3 av 3
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Organisasjonznr: 926 741 969
ARROW NORWAY AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall
Sum Belep
Balansefert verdi 31.12. Varige driftemidler Tmmaterielle eiend.
Samlet belep - tilknyttet selskap Arets Fiordrets
Samlet belep - foretak i samme konsexn Arets Fiorarets
Samlet belep - foretak i samme konsern Arvets Fiorarets
Samlet belep - felles kontrollert virksomhet Arets Fiorarets
Pantstillelse Belep
Beholdning av egne aksjer Antall Pilydende Andel av aksijek.
Nete

Noteopplysninger ut over minimumskravene for smd foretak

The notes for Arrow Norway AS are part of the pdf version of the signed
Financial statements. Please note: 1 figure has been rounded by 1 NOK due
to rounding variances in the system to get the final figures for total
assets and total liabilities to match. I trust this is in order.
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Statsautoriserte revisorer Foretaksregisteret: NO 976 383 387 MVA
Emst & Young AS TIf: +47 24 00 24 00

Building a better Langelandsvegen 1, DaaeGarden WWw.ey.no

working world 6010 Alesund Medlemmer av Den norske Revisorforening

UAVHENGIG REVISORS BERETNING

Til generalforsamlingen i Arrow Norway AS
Konklusjon

Vi har revidert arsregnskapet for Arrow Norway AS som bestar av balanse per 31. desember 2021,
resultatregnskap og kontantstramoppstilling for regnskapsaret avsluttet per denne datoen og noter il
arsregnskapet, herunder et sammendrag av viktige regnskapsprinsipper.

Etter var mening oppfyller arsregnskapet gjeldende lovkrav og gir et rettvisende bilde av selskapets
finansielle stilling per 31. desember 2021 og av dets resultater cg kentantstrammer for regnskapséret
avsluttet per denne datoen i samsvar med regnskapslovens regler og god regnskapsskikk i Norge.

Grunnlag for konklusjon

Vi har gjennomfart revisjonen i samsvar med International Standards on Auditing (ISA-ene). Vare
oppgaver og plikter i henhold til disse standardene er beskrevet nedenfor under Revisors oppgaver og
plikter ved revisjonen av drsregnskapet. Vi er uavhengige av selskapet i samsvar med kravene i relevante
lover og forskrifter i Norge og International Code of Ethics for Professional Accountants (inkludert
internasjonale uavhengighetsstandarder) utstedt av International Ethics Standards Board for Accountants
(IESBA-reglene), og vi har overholdt vare avrige etiske forpliktelser i samsvar med disse kravene.
Innhentet revisjonsbevis er etter var vurdering tilstrekkelig og hensiktsmessig som grunnlag for var
konklusjon.

@vrig informasjon

@vrig informasjon omfatter informasjon i selskapets arsrapport bortsett fra arsregnskapet og den
tilharende revisjonsberetningen. Styret og daglig leder (ledelsen) er ansvarlig for den gvrige
informasjonen. V&r konklusjon om revisjonen av arsregnskapet dekker ikke den avrige informasjonen, og
vi attesterer ikke den gvrige informasjonen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave & lese den @vrige informasjonen med
det formal a vurdere om arsberetningen inneholder de opplysninger som skal gis i henhold til gjeldende
lovkrav og hvorvidt det foreligger vesentlig inkonsistens mellom den @vrige informasjonen og
arsregnskapet eller kunnskap vi har opparbeidet 0ss under revisjonen, eller hvorvidt den tilsynelatende
inneholder vesentlig feilinformasjon. Dersom vi konkluderer med at den gvrige informasjonen inneholder
vesentlig feilinformasjon eller ikke inneholder de opplysninger som skal gis i henhold til gjeldende lovkray,
er vi palagt 4 rapportere det.

Penneo Dokumentnokkel: AGIHU-CONT1-K7YTT-NGFHL-40620-V7FVK

Vi har ingenting & rapportere i sa henseende, og vi mener at arsberetningen er konsistent med
arsregnskapet og inneholder de opplysninger som skal gis i henhold til gjeldende lovkrav.

Ledelsens ansvar for arsregnskapet

Ledelsen er ansvarlig for & utarbeide arsregnskapet og for at det gir et rettvisende bilde | samsvar med
regnskapslovens regler og god regnskapsskikk i Norge. Ledelsen er ogsa ansvarlig for slik intern kontroll
som den finner nadvendig for & kunne utarbeide et arsregnskap som ikke inneholder vesentlig
feilinformasjon, verken som falge av misligheter eller feil.

Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fertsatt drift skal legges til grunn for
arsregnskapet med mindre ledelsen enten har til hensikt & avvikle selskapet eller virksomheten, eller ikke
har noe annet realistisk alternativ.

A member firm of Ernst & Young Global Limited
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EY

Building a better
working world

Revisors oppgaver og plikter ved revisjonen av arsregnskapet

Vart mal er 4 oppna betryggende sikkerhet for at arsregnskapet som helhet ikke inneholder vesentlig
feilinformasjon, verken som falge av misligheter eller feil, og a avgi en revisjonsberetning som inneholder
var konklusjon. Betryggende sikkerhet er en hey grad av sikkerhet, men ingen garanti for at en revisjon
utfart i samsvar med 1SA-ene, alltid vil avdekke vesentlig feilinformasjon. Feilinformasjon kan skyldes
misligheter eller feil og er & anse som vesentlig dersom den enkeltvis eller samlet med rimelighet kan
forventes a pavirke de skonomiske beslutningene som brukerne foretar pa grunnlag av arsregnskapet.

Som del av en revisjon i samsvar med ISA-ene, utaver vi profesjonelt skjgnn og utviser profesjonell
skepsis gjennom hele revisjonen. | tillegg:

s identifiserer og vurderer vi risikoen for vesentlig feilinformasjon i arsregnskapet, enten det skyldes
misligheter eller feil. Vi utformer og gjennomfarer revisjonshandlinger for & handtere slike risikoer,
og innhenter revisjonsbevis som er tilstrekkelig og hensiktsmessig som grunnlag for var
konklusjon. Risikoen for at vesentlig feilinformasjon som folge av misligheter ikke blir avdekket, er
hayere enn for feilinformasjon som skyldes feil, siden misligheter kan innebaere samarbeid,
forfalskning, bevisste utelatelser, uriktige fremstillinger eller overstyring av intern kontroll.

« opparbeider vi oss en forstaelse av den interne kontrollen som er relevant for revisjonen, for &
utforme revisjonshandlinger som er hensikismessige etter omstendighetene, men ikke for & gi
uttrykk for en mening om effektiviteten av selskapets interne kontroll.

« evaluerer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om
regnskapsestimatene og tilharende noteopplysninger utarbeidet av ledelsen er rimelige.

o konkluderer vi pa om ledelsens bruk av fortsatt drift-forutsetningen er hensiktsmessig, og, basert
pé innhentede revisjonsbevis, hvorvidt det foreligger vesentlig usikkerhet knyttet til hendelser
eller forhold som kan skape betydelig tvil om selskapets evne til fortsatt drift. Dersom vi
konkluderer med at det eksisterer vesentlig usikkerhet, kreves det at vi i revisjonsberetningen
henleder oppmerksomheten pi tilleggsopplysningene i arsregnskapet, eller, dersom slike
tileggsopplysninger ikke er tilstrekkelige, at vi medifiserer var konklusjon om arsregnskapet og
arsberetningen. Vare konklusjoner er basert pa revisjonsbevis innhentet frem til datoen for
revisjonsberetningen. Etterfalgende hendelser eller forhold kan imidlertid medfare at selskapet
ikke kan fortsette driften.

« evaluerer vi den samlede presentasjonen, strukturen og innholdet i arsregnskapet, inkludert
tilleggsopplysningene, og hvorvidt arsregnskapet gir uttrykk for de underliggende transaksjonene
og hendelsene pa en mate som gir et rettvisende bilde.

Penneo Dokumentnokkel: AGIHU-CONT1-K7YTT-NGFHL-40620-V7FVK

Vi kommuniserer med styret blant annet om det planlagte omfanget av og tidspunktet for
revisjonsarbeidet og eventuelle vesentlige funn i revisjonen, herunder vesentlige svakheter i den interne
kontrollen som vi avdekker gjennom revisjonen.

Alesund, 29. juni 2022
ERNST & YOUNG AS

Revisjonsberetningen er signert elekironisk

Ivar-André Norvik
statsautorisert revisor

Uavhengig revisors beretning - Arrow Norway AS 2021

A member firm of Ernst & Young Global Limited
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PENN30

Signaturene | dette dokumentet er juridisk bindende. Dokument signert med "Penneo™ - sikker digital signatur”.
De signerende parter sin identitet er registrert, og er listet nedenfor.

"Med min signatur bekrefter jeg alle datoer og innholdet i dette dokument.”

Ivar-Andre Arnes Norvik
Statsautorisert revisor
Serienummer: 8578-5998-4-1416660
1P: 213.52.XXX.XXX
2022-06-2904:27:38 UTC

Penneo Dokumentnekkel: AGHU-CONT1-K7YTT-NGFHL-4062Q-V7FVK

Dokumentet er signert digitalt, med Penneo.com, Alle digitale signatur-lata i Adobe Reader, skal du kunne se at dokumentet er sertifisert av Pennepe-

dokumentet er sikret og validert av den datamaskin-utregnede hash-verdien av det  signature service <penneo@penneo.com>, Detle garanterer at innholdet i

opprinnelige dokument. Dokumentet er last og tids-stemplet med et sertifikat fra  dokumentet ikke har blitt endret.

en betrodd tredjepart, All kryptografisk bevis er integrert i denne PDF, for fremtidig

validering (hvis nadvendig). Det er lett & kontrollere de kryptografiske beviser som er lokalisert inne i
dokumentet, med Penneo validator - https://penneo.com/validate

Hvordan bekrefter at dette dok erorginalen?

Dokumentet er beskyttet av ett Adobe CDS sertifikat. Nar du 8pner dokumentet i
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DocuSign Envelope ID: 9F2EED37-D3154AE7-91D3-17BBD50SE2F6

Arrow Norway AS
Arsrapport for 2021

Arsberetning

Arsregnskap
- Resultatregnskap
- Balanse
- Kontantstremoppstilling
- Noteopplysninger

Revisjonsheretning
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DocuSign Envelope ID: 9F2EED37-D3154AE7-91D3-17BBD50SE2F6

Resultatregnskap

Driftsinntekter
Salgsinntekter
Annen driftsinntekt
Sum driftsinntekter
Driftskostnader
Varekostnad
Lennskostnad
Avskrivning

Annen driftskostnad
Sum driftskostnader
Drifisoverskudd

Finansinntekter og finanskostnader
Annen renteinntekt

Valutagevinst

Inntekt pa investering i datterselskap
Rentekostnad til foretak i samme konsern
Annen rentekostnad

Valutatap

Netto finansposter (kostnad)

Ordinert resultat for skattekostnad

Skattekostnad
Skattekostnad pa ordinzert resultat

Arets overskudd

Overforinger og disponeringer
Overforinger annen egenkapital

Sim disponert

Note

2021

817,773,895
1,285,676

815,059,571

718,148,525
26,136,429
145,079
21,660,835

766,090,868

52,968,703

1,342,924
26,762,734
2433217213
738,575
329,959
26,549,675

2.,433,704,662

2.486,673365

11,785,422

2,474,887.944

2.474,887,944
2,474,887,944

2020

643,820,815
918,881

644,739,697

569,536,978
23,468,619
212,556
18,160,970

611,379,122

33,360,574

1,034,938
43,788,919

989,450
44,783,634
-949,267

32411,308

7,156,374

25,254,933

25,254,933
25,254,933
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Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

DocuSign Envelope ID: 9F2EED37-D3154AE7-91D3-17BBD50SE2F6

Balanse pr. 31. desember

Note 2021 2020
Anleggsmidler
Immaterielle eiendeler
Utsatt skattefordel 5 1,419,993 711,631
Sum immaterielle eiendeler 1,419,593 711,631
Varige drifismidier
Driftslesere, inventar, verktay, kontormaskiner og lignende 3 280,655 304,164
Sum varige driftsmidler 280,655 304,164
Finansielle eiendeler
Investeringer i datterselskap 15 818,035,645 818,035,645
Sum finansielle eiendeler 818,035,645 818,035,645
Sum anleggsmidler 819,736,293 819,051,440
Omlepsmidler
Fordringer
Kundefordringer 7 262,757,010 180,110,122
Andre fordringer 3,212,012 96,202
Konserninterne fordringer 11 2.580,446.739 137,561,936
Sum fordringer 2,846,415,761 317,768,261
Bankinnskudd, kontanter og lignende 10 4,339,242 7,719,790
Sum omlepsmidler 2.850,755,003 325,488,050
Sum eiendeler 3,670,491,295 1,144,539,491
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Balanse pr. 31. desember

Note 2021 2020
Egenkapital
Innskutt egenkapital
Aksjekapital 12.13 95,900,000 99,900,000
Annen innskutt egenkapital 12 532,272,775 532,277,715
Sum innskutt egenkapital 632,177,775 632,177,775
Opptjent egenkapital
Amnnen egenkapital 12 2,909,631,037 434,743,094
Sum egenkapital 3,541,808,812 1,066,920,868
Gjeld
Avsetninger for forpliktelser
Pensjonsforpliktelser 9 5,315,879 1,969,445
Kortsiktig gjeld
Leverandorgjeld 7 84,501,933 50,949,005
Skyldige offentlige avgifter 20,197,000 12,725 879
Betalbar skatt 5 12,453,784 6,351,124
Amnen kortsiktig gjeld 6,173,887 5,623,169
Sum kortsiktig gjeld 123,366,603 75,649,177
Sum gjeld 128,682,483 77,618,622
Sum egenkapital og gjeld 3.670,491.295 1,144,539 491
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Kontantstremoppstilling

2021 2020
Ordineert resultat for skattekostnad 2,486,673,365 32,411,308
Ordinere avskrivninger/nedskrivninger 145,079 212,556
Endring i kundefordringer -82,646.888 3,162,638
Endring i leverandorgjeld 33,552,928 9,124 254
Forskjeller mellom kostnadsfort pensjon og
inn-/utbetalinger i pensjonsordninger 3,346,434 -3,406,491
Endring i andre tidsavgrensninger -1,445,095 -824,873
Inntekt pa investering i datterselskap -2,433,217.213 -
Netto kontantstrom fra operasjonelle aktiviteter 6,408,611 16,105,607
Utbetalinger ved kjop av varige driftsmidler -121,570 -167,195
Inntekt pa investering i datterselskap 2,433,217.213 -
Netto kontantstrem fra investeringsaktiviteter 2,433,095,643 -167,195
Netto endring i kassakreditt - -
Konsembidrag betalt - -
Netto kontantstrem fra finansieringsaktiviteter - -
Netto endring av kontanter og kontantekvivalenter 2,439,504 254 15,938,412
Kontanter og kontantekvivalenter ved periodens begynnelse 145,281,725 129,343,314
Kontanter og kontantekvivalenter ved periodens shutt* 2,584,785,980 145,281,725

*Selskapet har fordring i konsernkontoordning som inngér som kontanter og kontantekvivalenter ved periodes slutt, se

note 11 for mer informasjon.
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Note 1 — Regnskapsprinsipper
Arsregnskapet er satt opp i samsvar med regnskapslovens bestemmelser og god regnskapsskikk.

Salgsinntekter
Inntektsforing ved salg av varer skjer pé leveringstidspunktet. Tjenester inntektsfores etter hvert som de leveres.

Klassifisering og vurdering av balanseposter
Omlepsmidler og kortsiktig gjeld omfatter poster som forfaller til betaling innen ett &, samt poster som knytter seg til varekretslopet. @vrige poster er
klassifisert som anleggsmiddel/langsiktig gjeld.

Omlepsmidler vurderes til laveste av anskaflelseskost og virkelig verdi. Kortsiktig gjeld balansefores til nominelt belep pa etableringstidspunktet.

Anleggsmidler vurderes til anskaffelseskost, men nedskrives til virkelig verdi dersom verdifallet ikke forventes a vere forbigiende. Langsiktig gjeld
balansefores til nominelt belop pa etableringstidspunktet.

Fordringer
Kundefordringer og andre fordringer er oppfert i balansen til palydende etter fradrag for avsetning til forventet tap. Avsetning til tap gjeres pd grunnlag av
individuelle vurderinger av de enkelte fordringene. I tillegg gjeres det for ovrige kundefordringer en uspesifisert avsetning for & dekke antatt tap.

Valuta
Pengeposter i utenlandsk valuta er vurdert etter kursen ved regnskapsérets slutt.

Varige driftsmidler
Varige driftsmidler balansefores og avskrives over driftsmidlets levetid dersom de har levetid over 3 4r og har en kostpris som overstiger kr 15 000. Direkte
vedlikehold av driftsmidler kostnadsferes lopende under driftskostnader, mens pakostninger eller forbedringer tillegges driftsmidlets kostpris og avskrives i
takt med driftsmidlet.

Pensjoner

Ved regnskapsfering av pensjon er linewr opptjeningsprofil og forventet sluttlonn som opptjeningsgrunnlag lagt til grunn. Planendringer amortiseres over
forventet gjenverende opptjeningstid. Det samme gjelder estimatavvik i den grad de overstiger 10 % av den sterste av pensjonsforpliktelsene og
pensjonsmidlene (korridor).

Skatt

Skattekostnaden i resultatregnskapet omfatter bade periodens betalbare skatter og endring i utsatt skatt. Utsatt skatt beregnet med 22% pé grunnlag av de
midlertidige forskjeller som eksisterer mellom regnskapsmessige og skattemessige verdier, samt ligningsmessig underskudd til fremfering ved utgangen av
regnskapsaret. Skatteokende og skattereduserende forskjeller som reverserer eller kan reversere i samme periode er utlignet og nettofert.

Konsolidering
Arrow Norway AS er et datterselskap av Arrow Electronics Danish Holdings ApS, Danmark. Selskapet er indirekte eid og kontrollert av Arrow Electronics
Inc. med hovedkvarter i Englewood, Colorado. Arrow Norway AS inngar i konsernregnskapet til det italienske selskapet Arrow Electronics EMEASA Srl.
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Note 2 - Lonnskostnad, antall ansatte, godtgjorelser, Iin til ansatte mm.

Lennskostnader
Lenninger
Folketrygdavgift
Pensjonskostnader
Andre lennskostnader
Sum lennskostnad

Antall Arsverk

Daglig leder i selskapet er ansatt i det danske sesterselskapet Arrow Denmark AS og han fir ingen godtgjerelse fra Arrow Norway AS.

Revisor

2021
17,869,036
2,032,919
3,401,912
2,832,561
26,136,429

20

Revisjonshonorar for 2021 er resultatfort med (ekskL mva) NOK 450,725

Note 3 — Varige driftsmidler

Driftslesere, inventar, verktey, kontormaskiner og lignende 2021

Anskaffelseskost 01.01.
Tilgang kjepte driftsmidler
Avgang til anskafTelseskost
Anskaffelseskost 31.12

Akk. avskr./nedskr. 01.01.
Avgang akk. av-/nedskrivinger
Akkumulerte nedskrivninger
Arets avskrivning

Akk. av og nedskrivn. 31.12
Balansefort verdi 31.12

Avskrivningsplan
@konomisk levetid

6,565,153
121,570

6,686,723

6,260,989

145,079
6,406,068
280,655

Linezr

5ér

2020
17,356,257
3,172,531
1,966,984
972,846
23,468,619

22

2020
6,397,958
167,195

6,565,153

6,048,433

212,556
6,260,989
304,164

Linezr

Sar
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Note 4 - Finansiell markedsrisiko

Renterisiko
Selskapet er ikke eksponert mot endringer i rentenivaet, da selskapets ikke har langsiktig gjeld mot kredittinstitusjoner.

Valutarisiko
Selskapet kjoper og selger i hovedsakelig samme valuta, videre benyttes sikringsinstrument, terminkontrakter,

for & redusere valutarisikoen ytterligere. Selskapets eksponering i forhold til valutasvingninger er derfor svert begrenset.

Kredittrisiko
I trdd med selskapets retningslinjer for kredittrisiko blir alle store kunder og andre forretningsforbindelser kredittvurdert.
I tillegg har selskapet kredittforsikring gjennom Euler Hermes.

Likviditetsrisiko

Selskapet har som mil & redusere likviditetsrisiko ved & héndtere kontanter som genereres via driftsaktiviteter, administrere
frie kontanter pa en hensiktsmessig mate, samt anvende kontantmal der det er relevant.

Arrow Electronics Inc garanterer for selskapets trekk pa en global kredittramme gjennom en konsernkontoordning,

og sikrer saledes at selskapet har tilstrekkelig likviditet til enhver tid.
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Note 5 - Skatt

Arets skattekostnad fremkommer slik: 2021 2020
Betalbar skatt pa drets resultat 12,493,784 6,351,124
Endring utsatt skatt -708.362 805251
Arets totale skattekostnad 11,785,422 7,156,374

Avstemming av arets skattekostnad mot ordinzert resultat for skatt:

22 % av resultat for skatt 547,068,140
Skatt av permanente forskjeller -535,282,718
Arets totale skattekostnad 11,785,422

Betalbar skatt fremkommer slik:

Ordinzrt resultat for skattekostnad 2.486,673,365 32,411,308
Permanente forskjeller -2,433,103,266 117,667
Grunnlag betalbar skatt 56,789,925 32,528,974
Betalbar skatt 22% 12,493,784 7,156,374

Spesifikasjon av forskjeller som utlignes:

Anleggsmidler -2,745,023 3,419,981
Omlepsmidler -228,463 -138,826
Pensjonsmidler -5315.879 -1,969 445
Gevimst/(Tap) 1,834,851 2,293,564
Grunnlag utsaft skatt -6,454,514 -3,234,688
Utsatt skattefordel 22 % 1,419,993 711,631
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Note 6 - Pantestillelser og garantier

Det er avgitt konserngaranti fra Arrow Electronics Inc til fordel for datterselskapet Arrow Norway AS for selskapets trekkrammer i Bank Mendes

Gans og Danske Bank.

Note 7 - Mellomvzarende og transaksjoner med selskap i samme konsern

Mellomveerende
Kundefordringer
Leverandorgjeld

Konserinterne fordringer, innestiende pd konsernkontoordning (ref note 11}

Konsernbidrag:

Varekjop fra Arrow Central Europe GmbH

Salg av tjenester til Arrow Electronics GmbH & Co, KG
Salg av tjenester til Arrow Central Europe GmbH

2021

270,412
82,496,493
2,580,446,738

2021
713,387,042

2,715,745

2020
291,639
50,724 977
137,561,936

2020
565,073,942

3,503,133

Arrow Central Europe GmbH i Tyskland er det konsernrelaterte selskapet som stir for innkjep og holder lager for alle salgsselskapene i Europa.
Arrow Norway AS kjeper salgsvarene fra lageret til Arrow Central Europe GmbH og da Arrow Norway AS ogsa har noen ansatte som jobber med
tienester for Arrow Central Europe GmbH faktureres disse tjenestene til Arrow Central Europe GmbH.

Note 8 - Geografisk fordeling av salg
Belop i hele kr
Norge
EU
Asia

SUM

2021
594,604,628
168,242,456

54,926,811
817,773,895

2020
397,779,880
160,662,951

85,377,944
643,820,815
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Note 9 — Pensjonskostnader og pensjonsforpliktelser

Selskapet er pliktig til 4 ha en pensjonsordning og vi har inng#tt en avtale som oppfyller disse kravene . Selskapet har en pensjonsordning som
omfatter i alt 20 personer. Ordningen gir rett til definerte fremtidige ytelser. Disse er i hovedsak avhengig av antall opptjeningsér, lonnsniva ved
oppnadd pensjonsalder og sterrelsen pé ytelsene i folketrygden. Forpliktelsene er dekket gjennom et forsikringsselskap.

Periodens pensjonskostnader inkl. AGA 2021 2020
Arets pensjonsopptjening 2,384,750 2,536,793
Administrasjonskostnad 52,825 54,963
Netto av rentekosinad og forventet avkastning -106,784 -462,678
Forvaltingskostnad 552,481 457,652
Amortisering av aktuarielt tap/(gevinst} 463,162 412,814
Resultatfort pensjonskostnad 3,346,434 2,999,544
Spesifikasjon av faktiske pensjonsforpliktelser mot Midler/ Midler/
regnskapsforte forpliktelser forpliktelser forpliktelser
Brutto pensjonsforpliktelser 46,216,920 42,337 464
Pensjonsmidler (til markedsverdi) 295,420,000 29,650,000
Ikke resultatfort virkning av estimatavvik -11,481,041 -10,718,019
Netto pensjonsmidler inkl. Aga 5,315,879 1,969 445

Okonomiske forutsetninger:

Avkastning pd pensjonsmidler 240% 4.20%
Diskonteringsrente 1.50% 2.10%
Arlig lonnsvekst 2.00% 2.25%
Arlig G-regulering 1.75% 2.00%
Arlig reg. av pensjoner under utbetaling 0.00% 0.70%

Note 10- Bundne midler
I posten bankinnskudd inngér bundne skattetrekksmidler pd NOK 842,645

Note 11 - Konsernkonto

Selskapet inngir i konsernkontoordning med B.V. Arrow Electronics DLC som er konsernkontoinnehaver.
Pr. 31.12. har selskapet netto fordring pA NOK 2,580 milliarder som er klassifisert som konsernmellomvaerende.
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Note 12 - Egenkapital

Alksje- Annen innskutt Annen Sum
Arets endring i egenkapital kapital egenkapital egenkapital egenkapital
Egenkapital 01.01 95,500,000 532,271,775 434,743,094 1,066,920,868
Arets resultat 2,474,887,944 2,474,887.944
Egenkapital 31.12 99,900,000 532,277,775 2,909,631,037 3,541,808,812
Note 13 - Aksjekapital og aksj informasj
Arrow Electronics Danish Holdings ApS

A-aksjer Pilydende Balansefert

Arrow Electronics Danish Holdings ApS 1,665,000 60 99,900,000
Note 14 - Konsernregnskap
Arrow Norway AS inngfr i konsernregnskapet til det italienske selskapet Arrow Electronics EMEASA Sil.
Note 15 - Datterselskap
Selskapet har 100% eier- og stemmeandel i alle datterselskap
Navn Forretnings- Egenkapital 2021 Resultat 2021 Bokfert

kontor NOK NOK verdi
Arrow Components Sweden AB Stockholm 185,086,005 169,201,528 471,595,606
Arrow Denmark ApS Herlev 139,902,432 44,519,151 237,667,298
Arrow Finland OY Helsinki 165,029,289 16,909,962 108,704,741
Arrow Electronics Estonia O Tallinn 249 895 599 32,553,030 68,000
Sum aksjer i datterselskap 739,913,325 263,183,671 818,035,645

Arrow Norway AS mottok i 2021 utbytte pd NOK 134 963 668 fra Arrow Finland OY, NOK 2195 184 370 fra Arrow Denmark ApS

0g NOK 2 079 069 155 fra Arrow Components Sweden AB.
31. desember 2021

16 juni 2022
DocuSigned by:
DocuSigned by: |
. Msa Enbsson

fﬂL H’MSUA, 15956760D60A423..

167E352197F3437
Erik Arne Hansen Moa Magnusdotter Eriksson

Styrets leder Styremedlem
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STYRETS ARSBERETNING FOR 2021

BOARD OF DIRECTORS REPORT 2021

ARROW NORWAY AS
(org nr. 926 741 969)

VIRKSOMHETENS ART OG LOKASJON

Arrow Norway AS ble stiftet den 20. juni 1974. Selskapets
hovedvirksomhet i lopet av aret fortsatte a veere distribusjon av
elektronisk og elektriske komponenter, utstyr og tilbeher til det
norske markedet. Selskapet er en av de ledende leveranderene
til det industrielle markedet. Selskapet er 100 % eid av Arrow
Electronics Danish Holdings APS.

MARKEDET

Elektronikkkomponentindustrien er svaert konkurransedyktig
og ganske dynamisk nir trender kommer og gir i et raskere

tempo. A finne ulike méter 4 levere innovasjon pa er en
nekkelfaktor for vekst.

Utsiktene for 2021 for Arrow Norway var positive og
selskapet klarte & oke salget til tross for den
verdensomspennende mangelen p elektroniske komponenter.
Dette ble mulig pa grunn av et sterkt team som jobbet tett med
produsentene som holdt dem involvert og engasjert i de
positive tingene som skjer 1 det norske markedet.
Hovedveksten kan tilskrives vare kunder i bil-, marine-,
forsvars- og romfarts-, smarthus- og datalagringssegmentene.

Hovedproduktet a nevne er suksessen til EV-laderne, Vi
forventer at veksten pa dette omradet vil fortsette si lenge vi
er i stand til & hente komponentene.

RESULTATET

12021 utgjorde selskapets salgsinntekter NOK 817 773 895
mot NOK 643 820 8151 2020.

Resultatregnskapet i 2021 viser et drsresultat etter skatt pa
NOK 2 474 887 944, mot et arsresultat etter skatt pa
NOK 25 2549331 2020.

Selskapet mottok utbyttebetalinger fra datterselskapene:
Arrow Components Sweden AB: NOK 2 079 069 155
Arrow Denmark Aps: NOK 219 184 370

Arrow Finland OY: NOK 134 963 688

Sum egenkapital i selskapet pr. 31.12.21 etter tildeling av
arsresultatet er NOK 3 541 808 812.

ARROW NORWAY AS
(business register no. 926 741 969)

NATURE AND LOCATION OF THE BUSINESS

Arrow Norway AS was registered on the 20th June 1974. The
principal activity of the company during the year continued to
be the distribution of electronic and electrical components,
equipment and accessories to the Norwegian market. The
company is one of the leading suppliers to the industrial
market. The company is 100% owned by Arrow Electronics
Danish Holdings APS.

MARKET

The electronics components industry is highly competitive and
quite dynamic in nature as trends come and go at a faster pace.
Consistently finding different ways to deliver innovation is a
key factor for growth.

The outlook for 2021 for Arrow Norway was positive and the
company managed to grow the sales despite of the worldwide
shortage of clectronic components. This became possible
because of a strong team working closely with the
manufacturers keeping them involved and engaged in the
positive things happening in the Norwegian market.

The main growth can be attributed to our customers in the
automotive, marine, defense and aerospace, smart home and
data storage segments.

The main product to mention is the success of the EV chargers.
We expect the growth in this area to continue as long as we are
able to source the components.

RESULT

In 2021, the company’s operating income amounted to NOK
817,773,895 against NOK 643,820,815 in 2020.

The income statement in 2021 shows annual profit as NOK
2,474,887,944 against a profit of NOK 25,254,933 in 2020.
The company received dividend payments from the
subsidiaries:

Arrow Components Sweden AB: NOK 2,079,069,155

Arrow Denmark ApS: NOK 219,184,370

Arrow Finland OY: NOK 134,963,688

Total equity in the company as of 31.12.21 after the allocation
of the annual profit is NOK 3,541,808,812.
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GJENNOMGANG AV VIRKSOMHOETEN

Omsetningen okte 1 2021 fra 2020 med 27 % .
Bruttomarginen har en liten ekning: 12,34 % sammenlignet
med 11,66 % i 2020. Det var en okning i lennskostnadene pa
grunn av heyere insentivkompensasjon i trad med
insentivordningen og heyere pensjonsplanbidrag i trad med
aktuarens verdsettelse. @kningen 1 driftskostnadene skyldes i
hovedsak gkning i fraktkostnader pa grunn av ekt salg.

Virksomheten padro seg store saksomkostninger pd NOK
1 708 602 kroner da Arrow Norway tapte en rettssak mot sin
kunde Tag Sensors AS.

FORSKNINGS- OG UTVIKLINGSAKTIVITETER

Selskapet hadde ingen pigiende forsknings- og
utviklingsvirksomhet i 2021.

Det er styrets oppfatning at selskapets finansrapport gir
fullstendig og korrekt informasjon om sin virksomhet og
status ved utgangen av aret.

RISIKO

Beskrevet nedenfor er visse risikoer som selskapets ledelse
mener er relevante for selskapets virksomhet.

Operasjonell risiko

Selskapets virksomhet kan bli vesentlig pAvirket hvis
selskapet ikke er i stand til & opprettholde sine relasjoner med
sine leveranderer, eller hvis leveranderene vesentlig endrer
vilkérene i sine eksisterende avtaler med selskapet, eller hvis
mangel pa leveranderkjeden og andre forstyrrelser oppstér.

Finansiell risiko

Selskapets sentrale driftsrisiko er knyttet til evnen til
opprettholde en sterk markedsposisjon. Det er ogsa
avgjarende at selskapet holder seg 2 jour med teknologiske
utviklinger og opprettholder utviklinger og opprettholder
konkurransedyktige priser.

Spesielle risikoer

Kredittrisiko

1trid med selskapets retningslinjer for kredittrisiko blir alle
store kunder og andre forretningsforbindelser kredittvurdert. I
tillegg har selskapet kredittforsikring gjennom Euler Hermes.

Valutarisiko

Selskapet inngér i en konsernkontoordning som innebzrer at
alle valutaer som benyttes ofte, samt balanser i utenlandsk
valuta overvikes og justeres pa regelmessig basis. I tillegg
benyttes terminkontrakter for & redusere eksponering for
variasjon i valutakurser.

REVIEW OF THE BUSINESS

Turnover increased in 2021 from 2020 by 27%.

There has been a very slight increase in the gross margin: 12.34
% compared to 11.66% in 2020. There was an increase in
payroll costs due to higher incentive compensation in line with
the incentives scheme and higher retirement plan contributions
in line with the actuary’s valuation. The increase in operating
expenses 18 mainly due to increase in freight charges due to
increased sales.

Also, the business incurred large legal fees costs amounting to:
1,708,602 NOK as Arrow Norway lost a court case against its
customer Tag Sensors AS.

RESEARCH AND DEVELOPMENT ACTIVITIES

The company had no ongoing research and development
activities in 2021,

Tt is the opinion of the Board of Directors that the company’s
financial report gives complete and correct information about
its operations and status at year end.

RISKS

Described below are certain risks that the company’s
management believes are applicable to the company’s business.

Operational Risk

The company’s business could be materially affected if the
company is unable to maintain its relationships with its
suppliers or if the suppliers materially change the terms of their
existing agreements with the company, or if supply chain
shortages and other disruptions occur.

Financial Risk

The company’s key financial risk relates to the ability to
maintain a strong market position. It is also crucial that the
company keeps abreast of technological developments and
maintains its price competitiveness.

Special risks

Credit risk

Under the company’s credit risk policy, all major customers
and other business relations are credit rated on a current basis.
In addition, the Company takes out credit nsurance through
Euler Hermes.

Currency risk

The Company has a cash pool arrangement including all
frequently used currencies and balances in foreign currencies
are monitored and adjusted on a regular basis. The use of
derivative forward foreign currency contracts reduce exposure
to the variability of foreign exchange rates.
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Likviditetsrisiko

Selskapet har som mal 4 redusere likviditetsrisiko ved &
héndtere kontanter som genereres via driftsaktiviteter,
administrere frie kontanter pa en hensiktsmessig mate, samt
anvende kontantmal der det er relevant.

Arrow Electronics Inc garanterer for selskapets trekk pa en
global kredittramme gjennom en konsernkontoordning, og
sikrer sdledes at selskapet har tilstrekkelig likviditet til enhver
tid.

Regnskapet er avlagt under forutsetning om fortsatt drift, og
styret bekrefter at denne forutsetningen er tilstede.

EIERFORHOLD

Aksjene i Arrow Norway AS eies og kontrolleres 100 % av
Arrow Electronics Danish Holdings APS. Holdingselskapet er
indirekte eid og kontrollert av en av verdens ledende
distributerer av elektroniske komponenter, Arrow Electronics
Inc. med hovedkvarter i Englewood, Colorado.

ORGANISASJON OG MILJO

Krvalitet
Systemet for kvalitetsstyring er underlagt arlige interne og
eksterne revisjoner og Arrow NorwayAS er i dag sertifisert i
henhold til falgende internasjonale standard:

- -ISO 9001:2015 (kvalitet)

ISO-sertifiseringen er viktig for selskapet og bekrefter vart
kontinuerlige arbeid med kwvalitet i alle aspekter.
Styringssystemet  sikrer  overholdelse  gjennom  hele
verdikjeden, i en kombinasjon av prosess- og linjestyring. Alle
ansatte har eierskap til styringssystemet og bruker dette aktivt
for & komme med forslag og registrere avvik.

Likestilling

Selskapet har som mal 4 vaere en arbeidsplass der det er full
likestilling mellom kvinner og menn. Ved utgangen av aret
har selskapet 20 fast ansatte, hvorav 6 er kvinner (29%).
Arbeidstiden bestemmes av de ulike stillingene og er
uavhengige av kjonn. Styret bestér av 1 mann og 1 kvinne.

Ledelsen har vedtatt retningslinjer for likestilling.
Retningslinjene fastsetter rammeverket for enkeltpersoners
karriereutvikling, inkludert veiledningsordninger, s& vel som
interne mal for underrepresenterte kjonnsandeler i
lederstillinger.

Retningslinjene fastsetter ogsé mél for rekruttering og

bevaring av kvinnelige ledere. Selskapet har iverksatt

folgende tiltak for 4 eke andelen underrepresenterte kjonn:
- Individuell karriereplanlegging og -stette.

- Veiledningsordninger

- En policy som fremmer like karrieremuligheter for
menn og kvinner.

- Rekrutteringsprosedyrer som bidrar til 4 sikre like
muligheter for menn og kvinner.

Liguidity risk

The company aims to mitigate liquidity risk by managing cash
generation by its operating activities, managing available cash
appropriately and applying cash targets where relevant.

Arrow Electronics Inc guarantees for the company’s draft on a
global credit line through a corporate cash-pool. This ensures
that the company always has sufficient liquidity.

The annual report is given under the assumption of continued
operations. The Board of Directors confirms that this
assumption is valid.

OWNERSHIP

Shares in Arrow Norway AS are 100% owned and controlled
by Arrow Electronic Danish Holdings APS. The holding
company is indirectly owned and controlled by one of the
world’s leading distributors of electronic components, Arrow
Electronics Inc. with headquarters in Englewood, Colorado.

ORGANIZATION AND ENVIRONMENT

Quality
The system for quality management is subject to annual
internal and external audits and Arrow Norway AS is currently
certified according to the following international standard:

- ISO 9001:2015 (Quality)

The ISO certification is important for the company and
confirms our continuous work on quality in every aspect.

The management system ensures compliance through the entire
value chain, in a combination of process- and line management.
All employees have ownership of the management system and
actively use this to raise proposals and register deviations.

Equality

The Company aims to be a workplace where there is full
equality between women and men. At the end of the vear, the
company had 20 permanent employees, of whom 6 are women
(29%). The working hours are determined by the various
positions and are independent of gender. The board consists of
1 manand 1 female.

In its group policy, management has adopted a group guideline
for equality. The guideline lays down the framework for
individuals career development, including mentoring schemes,
as well as internal targets for underrepresented genders shares
of managerial positions.

The guideline also lays down targets for recruiting and
retention of female managers. The company has launched the
following specific measures to increase the share of
underrepresented sex:

- Individual career planning and support

- Mentoring schemes

- Astaffpolicy that promotes equal career opportunities
for men and women

- Recruitment procedures that contribute to ensuring
equal opportunities for men and women.
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Det er ikke rapportert alvorlige arbeidsulykker i lapet av dret
som har resultert i betydelige skader eller personskade.

Fraveeret pa grunn av sykdom var 149 dager i 2021, noe som
tilsvarer 3,11% av den totale arbeidstiden.

Miljemessige fotavirykk

Som en del av Arrow-gruppen har selskapet en miljovennlig
profil. Selskapet har inngétt en avtale med en
samarbeidspartner og utgatt utstyr og erstattede deler
resirkuleres/hindteres i trdd med regelverket satt av
myndighetene. Selskapet forurenser ikke miljoet.

Hendelser etter balansedagen

Frem til datoen for utarbeidelsen av rapporten for 2021
oppstod det ingen vesentlige skonomiske hendelser som kan
ha innvirkning pa regnskapet.

Fremtidsutsikter

Mangelen pa elektronikkkomponenter vil fortsette i 2022, da
det er massiv etterspersel fra mange forskjellige segmenter
over hele verden. Ledelsen forventer at selskapets resultater
vil vokse etter hvert som elbilladingen opplever en oppgang i
Norge, og vi forventer en ekning pa dette omradet, men ogsé
pé andre omréder.

For tiden opplever selskapet ikke de negative effektene av
krigen i Ukraina, men krigen har allerede, utover den
menneskelige tragedien, negativ innvirkning pa den
okonomiske veksten i Buropa og pavirker frakt- og
forsyningskjeder som ogsd kan pavirke Arrow Norways
virksomhet.

Dette synet er basert pa informasjonen som er tilgjengelig ved
signering av arsregnskapet og virkningen av fremtidige
hendelser pa selskapets fremtidige virksomhet kan avvike fra
ledelsens ndvarende evaluering.

No serious work accidents have been reported during the year
which would have resulted in significant damages or personal
injury.

The absence due to illness was 149 days in 2021, which
corresponds to 3.11% of the total working hours.

Environmental footprint

As part of the Arrow Group, the company has an
environmentally friendly profile. The company has entered into
an agreement with a partner and end-of-life equipment and
replaced parts are recycled/ handled in accordance with the
requirements for electronic waste as set by the authorities. The
company does not pollute the environment.

Events after balance sheet date

Up to the date of preparing the report for 2021 no significant
financial events occurred that might have an impact on the
financial statements.

Outlook

The shortage of electronics components will continue in 2022
as there is massive demand from many different segments
worldwide. Management expects the Company’s performance
to grow as EV charging is experiencing a boom in Norway and
we expect to see increases in this area but also in other areas.

Cutrrently the company is not experiencing the negative effects
of the war in Ukraine but the war already beyond the human
tragedy has negative impact on the economic growth of Europe
and is impacting freight and supply chains which can affect
Arrow Norway’s business too.

This outlook is based on the information available at the time
of signing the financial statements and the impact of future
events on the Company’s future operations may differ from the
management’s current evaluation.

16. JUNT 2022

DocuSigned by:
Eﬁ/ﬂz Kamsun

Erik Arne Hansen
Styrets Leder
Chairman

16 JUNE 2022

DaocuSigned by:

Moo Erikssom

45056750D60A423

Moa Magnusdotter Eriksson
Styremedlem
Director
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PROTOKOLL FRA
ORDINAR GENERALFORSAMLING

MINUTES FROM
ANNUAL GENERAL MEETING

ARROW NORWAY AS
(org.nr. 926 741 969)

Den 16 juni 2022 ble det avholdt en ordineer
generalforsamling i Arrow Norway AS (”Selskapet”) pr
telefon.

Til behandling pa generalforsamlingen forela folgende
saker:

1 Apning av generalforsamlingen

Erik Arne Hansen dpnet generalforsamlingen.

2 Protokollering av matende aksjonzrer

Til stede pa generalforsamlingen var Arrow Electronic

Danish Holdings APS , representert ved Erik Arne Hansen .

Saledes var 100 % av aksjene og aksjekapitalen i Selskapet
til stede pa den ordinzre generalforsamlingen.

3 Valg av meteleder og en person til 4
medundertegne protokollen

Erik Arne Hansen ble valgt som meteleder, og Moa

Magnusdotter Eriksson ble valgt til & medundertegne
protokollen sammen med motelederen.

4 Godkjennelse av innkalling og agenda
Det foreld ingen merknader verken til innkallingen eller

agendaen, som begge ble enstemmig godkjent av
generalforsamlingen.

5 Godkjenning av irsregnskapet og
arsberetningen for 2021.

Styreleder la fram érsregnskapet og drsberetningen,
herunder styrets forslag til anvendelse av overskudd.

Arsregnskap og &rsberetningen ble enstemming godkjent.

6 Det ble vedtatt a gi styret frihet fra ansvar for
regnskapsaret 2021

ARROW NORWAY AS
(business register no. 926 741 969)

On 16th June 2022, a General Meeting was held in Arrow
Norway AS (the “Company”) by teleconference.

The General Meeting transacted the following business:

1 Opening of the General Meeting

Erik Arne Hansen opened the General Meeting.

2 Registration of the attending shareholders
Arrow Electronic Danish Holdings APS, represented by
Erik Arne Hansen was present at the General Meeting.

Hence, 100 % of the Company’s shares and share capital
were present at the General Meeting.

3 Election of a person to chair the meeting and a
person to co-sign the minutes

Erik Arne Hansen was elected to chair the meeting, and Moa

Magnusdotter Eriksson was elected to co-sign the minutes
together with the chairperson.

4 Approval of the summons and the agenda
There were no objections neither to the summons nor the

agenda, which were both approved unanimously by the
general meeting.

5 Approval of the annual accounts for 2021

The Chairman presented the annual report and account,
including the appropriation of profits.

Annual report and accounts were unanimously approved.

6 It was resolved to allow the Board of Directors
freedom from liability for the time the annual
report includes.
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7 Godkjennelse av godtgjoerelser.

7 Approval of the fees.

Det ble vedtatt at ingen godtgjerelser skulle gis til styret It was resolved that no fees were to be paid to the board of
men at revisorene skal betales pa lopende konto. directors but the auditor to be paid on running account.
Mer foreld ikke til behandling. Alle beslutningene var There was no further business to attend to. All of the
enstemmige. decisions were unanimous.
EETS T L
16. Juni 2022 16 June 2022
DocuSigned by: DaocuSigned by:
£l frawsun Msa Erilsson
167E362197F 234237 15956750D60A423
Erik Arne Hansen Moa Magnusdotter Eriksson
Styrets Leder Styremedlem
Chairman Director
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PARTI
Item 1. Business.

Arrow Electronics, Tnc. (the “company™ or “Arrow™} is a global provider of products, services, and solutions to industrial and commercial users of ¢lectronic components and enterprise
computing solutions. The company has one of the world’s broadest portfolios of preduct offerings available from leading el and enterprise computing solutions suppliers,
coupled with a range of services, solutiens, and software that help industrial and commereial customers introduce innovative products, reduce their time to market, and enhance their overall
competitiveness. Arrow was incorporated in New York in 1946 and serves over 220,000 customers worldwide.

Arrow's diverse worldwide customer base consists of original equipment manufacturers {“*OEMs"), value-added resellers (“VARs™), managed service providers (“MSPs"), contract

manufacturers (“CMs™), and other co | These include i urcrs of industrial cquipment {such as machine tools, factory automation, and robotic cquipment)
and consumer products serving industries ranging from aerospace and defense, alternative energy, automotive and transportation, medical, professional services, and telecommunications,
among others.

The company has two business. the global business and the global enterprise computing solutions (“ECS™) business. The company distributes el to

OEMs and CMs through its global components business segment and provides enterprise computing solutions to VARs and MSPs through its global ECS business segment. Fur 2021,
approximately 76% of the company's sales were from the global components business segment, and approximately 24% of the company's sales were from the global ECS business segment. The
financial information about the company's business segments and geegraphic operations is found in Note 16 to the consolidated financial statements.

The company maintains over 245 gales facilitics and 43 distribution and value-added centers, serving over 90 countries. Both business segments have operations in each of the three largest
electronics markets; the Americas; Europe, Middle East, and Africa (“EMEA™); and Asia-Pacific regions. Arrow's business strategy is to be the world's foremest technology solutions provider.
The company guides innovation forward by helping its customers in the argas of industrial automation, edge computing, cloud computing, smart and connected devices, homes, cities, and
transportation to deliver new technologies, new materials, new |d.eas and new electronics that i 1mpmve businesses' performance and consumers’ lives. Arrow aggregates disparate sources of
electronics components, infrastructure software, and IT hardware to i ingly provide I for on behalf of its suppliers. Arrow’s goal is to leave no segment of the
market underserved in terms of the products offered and services provided. The Ipatty A1Ms 1o | its * time to matket, enable secure and consistent supply chains, and drive
growth on behalf of its suppliers.

The company's financial objectives are to grow sales faster than the market, increase the markets served, grow profits faster than sales, generate earnings per share growth in excess of
competitors” eamings per share growth and market expectations, grow earnings per share at a rate that provides the capital necessary to support the company’s business strategy, allocate and
deploy capital effectively so that return on invested capital exceeds the company’s cost of capital, and increase return on invested capital. To achieve its objectives, the company seeks to capture
significant opportunitics to grow across praducts, markets, and geographics. To supplement its organic growth strategy, the company continually cvaluates strategic acquisitions to broaden its
product and value-added service offerings, increase ils market penelration, and expand its geographie reach.

Global Components

Global companents markets and distributes electranic components enabled by a i) ive range of valuc-added capabilitics and services. The company provides customers with the ability
to deliver the latest technologies to the market through design engineering, global marketing and integration, global logistics, and supply chain management. The company offers the
convenience of accessing, from a singlc source, multiple technologics and products from its supplicrs with rapid or scheduled deliverics. Most of the company's customers require delivery of
their orders on schedules or volumes that are generally not available on direct purchases from manufacturers.

The global components business design, engineering, global marketing and integration services provide a vanety of mechanisms, commonly known as *dernand creation,’ to promote the future
sale of suppliers’ products. Most notably, the company will register engineered designs and schematics showing the use of suppliers” in the pany’s * future prod
Providing these services yenerally lead to longer and more profitable relationships that benefit the company as well as our suppliers and customers.
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Beyond the traditional source of sales and profits tied to the buying and selling of ¢lectronic components, the company has a global supply chain services business that has grown organically
within the global components business. It derives services revenue from providing supply chain services such as procurement, logistics, warehousing, and insights from data analytics.

Within the global cemponcnts busincss scgment for 2021, net sales of approximatcly 78% consist of semiconductor products and rclated scrvices: approximately 13% consist of passive,
electro-mechanical, and interconnect products, such as capacitors, resistors, potentiometers, power supplies, relays, switches, and connectors; approximately 7% censist of computing and

memory; and approximately 2% consist of other products and services.

Global ECS

The company's global ECS business segment is a leading val dded provider of comprehensive computing solutions and services. Global ECS' portfolio of computing solutions includes
datacenter, cloud, security, and analytics solutions. Global ECS brings broad market access, extensive supplier relationships, scale, and resoutees to help its VARs and MSPs meet the needs of
their end-users. Global ECS works with VARs and MSPs to tailor complex IT solutions for their end-users. Customers have access to various services including engineering and integration
support, warchonsing and logistics, marketing resources, and authorized hardware and software training, Global ECS' suppliers benefit from demand creation, speed to market, and efficient
supply chain management.

Global ECS further supports customers by enabling their cloud solutions businesses through ArrowSphere, a eloud marketplace and management platform. ArrowSphere helps VARs and MSPs
1o manage, differentiate and scale their cloud businesscs. It simplifics the aperational complexity of delivering hybrid multi-cloud solutions while providing the business mtclligence that IT
solution providers need to drive growth. By making cloud-based solutions available through ArrowSphere, suppliers benefit from greater subscription adoption, consumption, and utilization.

Within the global ECS business segment for 2021, net sales of approximately 42% consist of software, 33% consist of storage, 11% consist of industry standard servers, 5% consist of
proprietary servers, and 7% consist of other products and services.

Customers and Suppliers

The company and its affiliates serve over 220,000 industrial and commercial customers. Industrial customers range from major OEMs and CMs to small engineering firms, while commercial
customers primarily include VARs, MSPs, and OEMs. No single customer accounted for more than 2% of the company's 2021 consolidated sales. The company's sales teams focus on an
extensive portfolio of products and services te support customers’ matcrial management and production needs, including connecting customers to the company's ficld application engincers that
provide technical support and serve as a gateway to the company's supplier partners. The company's sales representatives generally focus on a specific customer segment, particular product
lines or a specific geography, and provide end-to-end product offerings and solutions with an emphasis on helping customers introduce innovative products, reduce their time to market, and
enhance their overall competitiveness. Substantially all of the company's sales are made on an erder-by-order basis, rather than through long-term sales contracts. As such, the nature of the
company's business does net provide visibility of material forward-looking information from its customers and suppliers beyond a few months.

Onc supplicr accounted for approximatcly 17% of the company's consolidated sales in 2021, No other single supplicr accounted for more than 7% of the company's consolidated sales in 2021,
The company believes that many of the products it sells are available from other sources at competitive prices. However, certam parts of the company’s business, such as the company’s global
ECS business segment, rely on a limited number of suppliers with the strategy of providing focused support, extensive product knowledge, and customized service to suppliers, MSPs, and
VARSs. Most of the company's purchases are pursuant to distributor agreements, which are typically non-cxclusive and cancelable by cither party at any time or on short notice.

Distribution Agreements

Certain agreements with suppliers protect the company against the potential write-down of inventories due to technological change or suppliers’ price reductions. These contractual provisions
typically provide certain protections to the company for product obsolescence and price erosion in the form of return privileges, scrap allowances, and price protection. Under the terms of the
related distributor agreements and assuming the company complies with certain ¢conditions, such suppliers are required to credit the company for reductions in suppliers’ list prices. As of
December 31, 2021, this type of arrangement covered approximately 50% of the company's consolidated inventories. In addition, under the terms of many such agreements, the company has
the right to return to the suppliet, for credit, a defined portion of those inventory items purchased within a designated period of time,
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A supplier, which ¢lects to terminate a distribution agreement, may be required to purchase from the company the total amount of its products catried in inventory. As of December 31, 2021,
this type of repurchase arrangement covered approximately 45% of the company's consolidated inventeries.

Whilc these inventory practices do not wholly proteet the company from inventory losses, the company belicves that they currently provide substantial protection from such losscs.
Competition

The company operates in a highly competitive environment, both in the United States and internationally, The company competes with other large multinational and national glectronic
components and enterprise computing solutions distributors, as well as numerous other smaller, specialized competiters who generally focus on narrower markets, products, or particular
sectors, The pany also for s with its liers. The size of the company's competitors vary across market sectors, as do the resources the company has allocated to the
sectors in which it does business. Therefore, some of the company's competitors may have a more extensive customet and/or supplier base than the company m one or mere of its market
sectors. There is significant competition within each market sector and geography served that creates pricing pressure and the need to continually improve services. Other competitive factors
include rapid technological changes, product availability, credit availability, speed of delivery, ability to tailor solutions to customer needs, quality and depth of produet lings and training, as
well as service and support provided by the distributor to the customer.

The company also faces competition from panies entering or expanding into the logistics and product fulfillment, electronic catalog distribution, and e-commerce supply chain services
markets. As the company sccks to cxpand its business into new arcas in order to stay competitive in the market, the company may cncounter increased competition from ifs current and/or new
Competitors.

The company believes that it is well equipped to compete effectively with its competitors in all of these areas due to its comprehensive product and service offerings, highly-skilled work force,
and glebal distribution netwaork.

Government Regulation

The company is subject to and endeavors to comply with various govermment regulations in the United States as well as various jurisdictions where it operates. These regulations cover several
diverse areas including trade compliance, anti-bribery, anti-corruption, money laundering, securities, environmental, and data and privaey protection. Regulatery or government autherities
where the company operates may have enfarcement powers that can subject the company to legal penaltics or other measures and can impose changes or conditions in the way it conducts
business. For example, local authorities may disagree with how the company classifies its products for trade and taxation purposes, and the company may be required to change its
classifications, which could increase the company's operating costs ot subject it to increased taxes or fines and penalties, Increased government scrutiny of the company's actions or
enforcement could materially and adversely affect its business or damage its reputation. In addition, the company may conduct, or it may be required to conduct, internal investigations or face
audits or investigations by one or more domestic or foreign government or regulatory agencies, which could be costly and time-consuming, and could divert management and key personnel
from the company’s business operations. See Risk Factors in Part [, Tiem 1A,

Human Capital

The company's business strategy is to be the wotld’s foremost technology solutions provider, and the company’s talent strategy powers that business strategy through its people. The company's
talent ecosystem, with all of its multi-cultural diversity, spans 33 countries. The company and its employees around the world rally behind a common greater good: to make the benefits of
technology accessible to all.

The company believes ns deep capatilities and broad services are made possible by a broad group of professionals who understand their problems from numerous perspectives and curate
forward-lookmg, p 1 Luti The pany's employees” diverse backgrounds have melded into rich perspectives that sharpen the company, frame how its global nerwork of
i and manuf: work together, and enhance value for customers.

Our business results depend in part on our ability to successfully manage our human capital resources, including attracting, identifving, and retaining key talent. Factors that may affect our

ability to attract and retain qualified employees include employee morale, our reputation, from other employers, and availability of qualified individuals.
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The company and its affiliates employed approximately 20,700 employees worldwide as of December 31, 2021, The following table shows the company's approximate headcount by region:
Americas EMEA Asia-Pacific
Headeount 4,100 6,800 7,800

Gender and Ragial/Ethnic Divergity

The company has a long-standing goal for gender representation share growth at all levels of the erganization globally, and for race/cthnicity representation share growth at all levels of the
organization in the United States. Efforts towards employee diversity share growth are reflected in the company’s talent strategy through (a) internal talent development programs that advance
career gpportunity for women and underrepresented employees, {b) hiring, () retention, and (d) training programs designed to emphasize and expand diversity and inclusion priorities that align
1o our business strategy.

Below are staristics related to gender and racialfethnic diversity by employee population:
Gender Diversity (Globally) Underrepresented Race/Ethnicity (United States)
{% female) (% underrepresented Tacefethnicity)
2021 2020 Change 2021 2020 Change

Exgcutives {a) 19% 20% N% 15% 8% T
Viee Presidents 24% 25% ()% 15% 14% %
Dircciors 28% 26% 2% 16% 17% (1}
Managers 3% 30% —% 27% 27% —
Supcrvisors 46% 46% —% 43% 43% —%
Individual Contributors 45% 45% —% 37% 35% 2%
Total Employee Population 42% 42% —% 35% 33% 2%

(a) Executives includes executive and non-executive officers who are members of the executive committee.
Talent Acquisition, Development, and Retention

The company believes in work that glevates career opportunity for all and views its employees as carcer investors. Employees invest in Arrow by bringing their unique talents, experiences, and
perspectives to the organization through their daily work. The company 1 comimitted to helping employees receive a retum on their investment, in the form of compounding knowledge, skills,
abilities, and carnings opportunity as their carcers grow within the company. The company supports cmployees through targeted curriculum and tools focused on building skills and capabilitics
within each workforce segment. Arrow also offers a suite ol enterprise leadership training and development programs. These programs create valug by growing employee capability, which in
turn facilitatcs busincss growth. For cxample, nearly three quarters of manager-level and above positions were filled internally during 2021 and 2020.

Attracting and retaining early career talent enables Arrow to grow employee capability from the ground up. Through the company’s university intern and graduate programs, apprenticeship
programs, and management trainee pragrams, Arrow builds a diverse talent pipeline.

The eompany believes in rewards that improve performance outcomes for all and endorses a pay-for-performance philosophy via performance difterentiation and rewarding employees through
compensation and benefits. Arrow's ion and benefits are aligned with the local external market to attract, grow, and retain talent. Arrow's commitment to rewarding
employees fairly based on skills, experience, contribution/performance, internal equity, and the external market enables us to maximize employees’ return on their career investment. The
company reviews our compensation and benefits programs and practices regularly to ensure they remain competitive and equitable.

Amew’s Response to COVID

Arrow has worked to protect its global workforce during the COVID-19 pandemic by aligning to guidance of the world's leading health authorities and state and national govemments, as well
a3 local government directives, at all locations around the globe to safely continue working in person ag prudent, while also providing exemptions and tools for extended remote work, and
enhanced benefits as appropriate. To protect the safety of our employees, customers, and suppliers, the company
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implemented a COVID-19 vaccing mandate for our ULS. employees, with the exception of our light industrial population in our distribution facilities and employees with approved
dations. All emplay in the distribution facilities and those with approved accoinmodations are required to wear masks when on site at Arrow facilities. All U.5. new hires,
inclnding light industrial, are required to be fully vaccinated.

Expanded Human Capital Disclosurg

Additional human capital information will be included in the company's inaugural Environmental, Social, and Governance Repert ("ESG Report™), which will be available in the near future on
the Arrow.com websitc. Information contained in our ESG Report and websitc is not decmed part of, or incorporated by reference into, this Annual Report on Form 10-K.

Available Information

The company files its Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K, Proxy and other d with the U.S, Securities and
Exchange Cornmission (*SEC") under the Securities Exchange Act of 1934, The SEC maintains a website that contains reports, proxy and information statements, and other information
regarding issuers that file electronically with the SEC. The company's SEC filings are available to the public on the SEC's website at www,sec, gov and through the New York Stock Exchange
(“NYSE"), 11 Wall Street, New York, New York 10005, on which the company’s common stock s listed.

A copy of any of the company's filings with the SEC, or any of the agreements or other documents that constitute exhibits to those filings, can be abtained by request directed to the company at
the following address and telephone number:

Arrow Electronics, Inc.
9201 East Dry Creck Roud
Centennial, Celorade 80112
(303) 824-4000
Attention: Corporate Secretary

The company also makes these filings available, feee of charge, through its Investor Relations website (investor.arrow.com/i ) as soon as T after the pany files
such materials with the SEC, The company does not intend this internet address to be an active link or to otherwisc incotporate the contents of the website into this Annual Report on Form 10-
K.

Executive Officers

The following rable sets forth the names, ages, and the positions held by each of the executive officers of the company as of February 11, 2022:

Name Age Position

Michael J. Long 63 Chairman, President, and Chief Executive Officer

W. Victor Gao 42 Senior Vice President, Chief Marketing Officer

Carine L. Jean-Claude 34 Senior Vice President, Chicf Legal Officer and Secretary
Sean ). Kerins 59 Chief Operating Officer

Charles F. Kostalnick IL 36 Senior Vice President, Chief Supply Chain Officer
Vincenl P. Melvin 58 Senior Vice President, Chief [nformation Officer

Kristin D. Russell 51 President, Atrow Global Enterprise Computing Solutions
Christopher D. Stansbury 56 Senior Vice President, Chief Financial Officer

David A. West 61 President, Arrow Global Components

Gretchen K. Zech 52 Senior Vice President, Chief Governance, Sustainability, and Human Resources Officer

Set forth below 1s a brief account of the business expetience during the past five years of each executive officer of the company.

Michael J. Long has been Chairman of the Board of Directors, President, and Chief Executive Officer of the company for more than five years.
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W. Victor Gao was appointed Scnior Viee President, Chicf Marketing Officer cffective Scptember 2019, Prior thereto he served as Vice President, Chicf Marketing Officer from April 2018 to
September 2019. Prior thereto, he served as Vice President, Digital from January 2015 w April 2018.

Carine L. Jean-Claude was appointed Senior Vice President, Chief Legal Officer and Secretary in June 2021. Prior thereto, she served as Vice President, Interim Chief Legal Officer and
Secretary since December 2020. Prior thereto, she served as Viee President, Lepal Affairs since 2017, Prior thereto, she served in other legal and compliance roles at Armow Electronics, Inc.

Sean J. Kerins was appointed Chief Operating Officer effective December 2020. Prior thergto, he served as President of Arrow Global Enterprise Computing Solutions for more than five years,

Charles F. Kostalnick 11 was appointed Senior Vice President, Chief Supply Chain Officer in July 2017. Prior thereto he served as President, Arrew Sustainable Technology Solutions from
August 2016 to July 2017.

Vincent P. Melvin has been Senior Vice President and Chief Information Officer of the company for more than five years.

Kristin D Russell was appointed President, Arrow Global Enterprise Computing Solutions in December 2420. Prior thereto she served as President, Arrow Intelligent Systems from May 2016
10 December 2020,

Christopher D. Stansbury has served as Senior Vice President and Chief Financial Officer of the company for more than five years.

David A. West was appointed President of Arrow Global Components effective December 202€. Prior thereto, he served as Senior Vice President of Worldwide Supplier Marketing and
Engincering for morc than five years.

Gretchen K. Zech was appointed Senior Vice President, Chief Governance, Sustainability, and Human Resources Officer in February 2022, Prier thereto, she served as Senior Viee President
and Chief Human Resources Officer of the company for more than five years.
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Item 1A. Risk Factors.

Described below and thronghout this report are certain risks that the company”s management believes are applicable to the company’s business and the industries in which it operates. Please see
Part II, Item 7A, “Quantitative and Qualitative Disclosurcs about Markct Risk” for a discussion of the company's market risk. If any of the described cvents occur, the company’s busincss,
results of aperations, financial condition, liquidity, or access to the capital markets could be materially adversely affected. When stated below that a risk may have a material adverse effect on
the company’s business, it means that such risk may have one or more of these effects. There may be additional risks that are not presently material or known. There are also risks within the
cconomy, the industry, and the capital markcts that <ould materially adverscly affcct the company, including thosc iated with an ic r ion, inflation, a global cconomic
slowdown, political instability, government regul: {including tax regulation), climate change, employee attraction and retention, and customers” inability or refusal to pay for the products
and scrvices provided by the company. There arc also risks associated with the occurrcnce of extraordinary or unforcscen cvents, such as terrorist attacks, military or political conflicts,
epidemics or pandemics, natural disasters (such as tsunamis, hurricanes, tormadoes, and floods), or other catastrophic events. These factors affect busi generally, including the pany,
its customers and suppliers, and as a result, are not discussed in detail below, but are applicable to the company.

Operational Risks
If the company is unable fo maintain its fe ips with its suppliers or if the suppli ially change the terms of their existing agreements with the company, or if supply chain
iges and otler disruplions vccur, the company s busi could be matertally adversely affected.

A substantial portion of the company's inventory is purchased from suppliers with which the company has entered into non-exclusive distribution agreements. These agreements are typically
cancellable at any time or on short notice (generally 3¢ to 90 days). However, the recent global semi-conductor shortages have resulted in some suppliers increasing the amount of non-
cancelable orders, which limits our ability to adjust down our inventory levels in the event of market downturms, and could have a negative impact on the financial results ef the company. The
company seeks to limit these risks by passing nol 1lable terms on to , where possible.

Somnc of the company’s busincsscs rely on a limited number of supplicrs to provide a high percentage of their revenucs. For cxample, salcs of products from onc of the company's supplicrs
accounted for approximately 17% of the company’s consolidated sales in 2021. To the extent that the company’s significant suppliers reduce the number of products they sell through
distribution, expetience disruptions in their supply chains, cease to continue doing business with the company, or are unable to continue to meet or significantly alter their obligations, the
company’s business could be materially adversely affected. In addition, to the extent that the company’s suppliers modify the terms of their contracts to the detriment of the company, limit
supplies due to capacity censtraints, or other factors, there could be a material adverse effect on the eompany’s business. Further, the supplier landscape has continued to experience a
consclidation, which could ncgativcly impact the company if the surviving, conselidated supplicrs decide to cxclndc the company from their supply chain cfforts, and which could cxposc the
company to increased risks, including increased pricing and dependence on a smaller number of i lidation in the industries where the company's suppliers operate may
OCCur as compames combine to achieve further economies of scale and other synergies, which could result in reduced supplies, as companies seek to eliminate duplicative product lines, and
increased prices, which could have a material adverse effect on the company’s business.

The global COVID-19 pandemic has created and continues to create significant shortages, disruptions, constraints, extended lead times, and unpredictability across the global supply chain.
Shortages in electronics components markets and supply chain logistical issues have impacted the company's business. The extent to which supply constraints will continue to impact the
company's results will depend on future developments, including the severity and duration of the COVID-19 pandemic and the impact of actions to contain or treat its impact, amang others,
These future developments are highly uncertain and cannot be predicted with confidence.

The s revenues origi imarily from the sales of semiconductor, PEMCO (passive, electro-mechanical and connector), and IT hardware and sofiware products, the saies of

which are traditionally cyclical ami may be impacted by shortages and other disruptions in the global supply chain,

The semiconductor industry histerically has experienced fluctuations in product supply and demand, ofien associated with changes in technology and manufacturing capacity and subject to
significant economic market upturns and downturns. The COVID-19 pandemic has created and continues to create significant shortages, disruptions, constraints, extended lead times and
unpredictability in the global supply chain and cspecially in the semicenductor market. Sales of scmiconductor products and
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related services represented approxitnately 57%, 54%, and 49%, of the company™s consolidated sales in 2021, 2020, and 2019, respectively. The sale of the company’s PEMCO products closely
tracks the semiconductor marker. Accordingly, the company’s revenues and profitability, particularly in its global compoenents business segment, tend to closely follow the strength or weakness
of the semiconductor market, Further, ¢cconomic weakness could cause a decling in spending in information technology, which could have a negative impact on the company’s ECS business, A
cyclical downiurn in the technology indusiry could have a material adverse effect on the company’s business and negalively impacl its ability (o maintain historical profilability levels.

The competitive pressures the company faces, such as pricing and margin reductions, conld have o ial adverse effect on the company’s business.

The company operates in a highly competitive international envi The company p with other large multinational and national electronic components and enterprise computing
solutions distributors, as well as numercus other smaller, specialized competitors who generally focus on narrower market sectors, products, or industries. The company also competes for
customers with its suppliers. The size of the company™s competitors varies across market sectors, as do the resources the company has allocated to the sectors in which it does business.
Therefore, some of the company’s competitors may have a more extensive customer and/or supplier base than the company in one or mere of its market sectors. There is significant competition
within each market sector and geography that creates pricing and margin pressure and the need for constant artention to improve service and product offerings and increase market share. Other
competitive factors include rapid technelogical changes, product availability, credit availability, speed of delivery, ability to tailor solutions to changing customer needs, and quality and depth of
product lines and training, as well as service and support provided by the distributor te the customer. The company also faces competition from companies in the Jogistics and product
fulfillment, catalog distribution, and e<ommerce supply chain services markets. As the company continues to expand its business into new areas in order to stay competitive in the market, the
company may encounter increased competition from its current and/or new competitors, making it difficult to retain its market share. Further, the enterprise computing distributors industry has
recently experienced increased consolidation, resulting in companies with greater scale, market presence, and purchasing power than before. As a result, competition among enterprise
computing distributors has increased. In addition, there is no guarantec that the company’s response to and growth in emerging technologics will be successful. Also, customers may seek
commitments from the company related to sustainability and environmental impacts, and meeting these commitments may increase the company's cost of operations. The company”s failure 10
maintain and enhance its competitive position could have a material adverse effect on its business.

Declines in vaiue of the company’s inventory could fally ad ly affect its by

The market for the company’s products and services is subject to rapid technological changes, evolving industry standards, changes in end-market demand, evolving customer expectations,
oversupply ef product, and regulatery requirements, which can cantribute to the decline in value or obsolescence of inventory. Although many of the company’s suppliers provide the company
with certain protections from the loss in value of inventory {(such as price protection and certain rights of retum), the company cannot be sure that such ions will fully it for
the loss m value, or that the suppliers will chaose to, or be able to, honor such agreements. For example, many of the company's suppliers will not allow praducts to be returned after they have
been held in inventory beyond a certain amount of time, and, in most instances, the return rights are limited to a certain percentage of the amount of pred the company purchased in a
particular time frame. Therefore, the company is not fully pratected from declines in the value of the company’s inventory, and such decline could have a material adverse effect on the
company's business.

The company’s lack of long-ternt sales contracts may have a material adverse effect on its business.

Most of the company’s sales are made on an order-by-order basis, rather than through long-term sales contracts. The company generally works with its customers to develop non-binding
forecasts for future orders. Based on such non-binding forecasts, the company makes commitments regarding the level of business that it will seek and accept, the inventory that it purchases,
and the levels of utilization of personnel and other resources. A variety of conditions over which the company has little or no control, both specific to each customer and generally affecting each
customer’s industry may causc customers to cancel, reduce, or delay orders that were cither previously made or anticipated, file for bankruptey protection, or default on their payments.
Significant or numerous cancellations, reductions, delays in orders by s, Joss of ‘hanging in pricing driven by changing envir 1 laws and Lati or the effects of
climate change on pricing and sourcing, and/or customer defaults on payments could materially adversely affect the company’s business.
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The company’s non-U.S. sales represent a significant portion of iis r and iy, the 1p is exposed to risks iated with op ing i Fi ity

In 2021, 2020, and 2019, approximately 66%, 65%, and 60%, respectively, of the company’s sales came from its operations outside the United States. As a result of the company’s international
salcs and locations, its opcrations arc subject to a varicty of risks that arc specific to international opcrations, including the following:

*  import and cxport regulations that could crode profit margins or restrict cxports;

¢ the burden and cost of compliance with international laws, treaties, and technical standards and changes in those regulations;
*  potential restrictions on transfers of funds;

¢ trade protection measures, import and export tariffs and other restrictions, duties and value-added taxes;

*  transportation delays and interruptions;

* the burden and cost of compliance with complex multi-national tax laws and regulations;

*  uncertainties arising from local business practices and cultural censiderations;

« foreign laws that potentially discriminate against companies which are headquartered outside that jurisdiction;
*  stringent antitrust regulations in local jurisdictions;

¢ volarility associated with sovereign debt of certain international economies;

*  the uncertainty surrounding the effects of Brexit;

«  environmental protection laws and regulations, including those related to climate change;

¢ potential social uncest, military conflicts, government shurdowns and disruptions, and political risks; and

¢ curmency fluctuations, which the cempany attempts to minimizc through traditional hedging instruments,

Also, the company’s gross margins in the components business in the Asia-Pacific region tend to be lower than those in other markets in which the company sells products and services. If sales
in this market increase as a percentage of overall sales, consolidated gross margins will be lower. While the company has and will continue 1o adopl measures to reduce the risks of doing
business abroad, it cannot ensure that such measures will be adequate and, therefore, such risks could have a material adverse effect on its business.

Changes in the company’s global niix of earnings, and changes in lax law and poficy, could materially adversely impact resuils.

The company’s effective tax rate may be adversely impacied by, ameng other things, changes in the mix of earnings among countries having different statutory tax rates, changes in the
valuation of deferred tax assets, and certain U.S. and international tax policy and enforcement efforts, including the Organization for Economic Co-operation and Development’s (“*OECD™)
Base Erosion and Profit Shifting Project, the Eurcpean Commission’s state aid investigations, and other initiatives adversely affecting taxation of international businesses. For example, in
October 2021, a substantial majority of the OECD’s participating countries and jurisdictions agreed to intraduce a 15% global minimum eorporate tax rate that would apply to companies with
Tevenue over a set threshold and that could be assessed potentially as early as 2023. Furthermore, many of the countries where the company is subject to taxes are independently evaluating their
corporate tax policy, which eculd result in tax legislation and enforcement that adversely impacts the company’s tax provision and value of deferred assets and liabilities. For instance, proposed
legislation in the U.S. includes a new 15% corporate profits minimum tax on corporations that report over $1 billion of profits to shareholders, a new 1% excise tax on corporate stock
repurchases, limitations on interest deductions of international financial reporting groups, and increases to the tax rate applied to profits earned outside the U.S. Additionally, tax returns are
subject to periodic audits by U.S. and foreign tax authorities, and these audits may result in allocations of income and/or deductions that may result in tax assessments different from amounts
that have been estimated. The company regularly assesses the likelihood of adverse outcomes resulting from these audits to determine the adequacy of the company’s provision for taxes. Such
tax changes could increase the effective tax rates in many of the countries where the eompany has operations and ultimately could have an adverse effect on overall tax liability, along with
increasiag the complexity, burden and cost of tax compliance, all of which could impact the company’s operating results, cash flows, and financial condition.
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When the company makes acquisitions, it may take on qdditional liabilities or nay not be able to integ such

As part of the company’s history and growth strategy, it has acquired other | Acquisitions invelve numerous risks, including the following:

*  effectively combining the acquired operations, technologies, or products;

. ici d costs or d liabilities, i those iated with regulatory actions or investigations;
¢ not realizing the anticipated financial benefit from the acquired companies;

« diversion of management’s attention;

*  negative effects on existing customer and supplier relationships; and

* potential less of key employees of the acquired companies.

Further, the company has made, and may continue to make acquisitions of, or investments in new services, busincsses or technologics to expand its current service offerings and product lincs.
Some of these may involve risks that may differ from those traditionally iated with the pany’s core distribution business, including undertaking product or service warranty
rosponsibilitics that in its traditional core business would gencrally reside primarily with its supplicrs. Tn addition, our effective tax rate for future periods could be impacted by mergers and
acquisitions. If the company is not successful in mitigating or insuring agamst such risks, it could have 4 matenial advense effect on the company s business.

The company relies heavily on its internal information systems, which, if not properiy ioning, contd ially adh ly affect the 2p b

The company's current global operations reside on multiple technclogy platforms. The size and complexity of the company’s computer systems make them potentially vulnerable to breakdown,
malicieus intrusion, and randem attack. Failure to properly or adequately address any unaccounted for or unforeseen issucs could impact the company’s ability to perform nccessary business
operations, which could materially adversely affect the company’s business.

Regulatory and Legal Risks

Produces sold by the company may be found to be defective and, as a vesait, warranty and/or product liability claims may be asserted against the company, which may have a material
adverse effect on the company.

The company sells its components at prices that are significantly lower than the cost of the equipment or other goods in which they are incorporated. As a result, the company may face claims
for d (such as quential d } that are disproportionate to the revenues and profits it recelves from the components involved in the claims. While the company typically has
provisions in its supplier agreements that hold the supplier accountable for defective products, and the company and its suppliers generally exclude consequential damages in their standard
terms and conditions, the company’s ability to avoid such liabilities may be limited as a result of differing factors, such as the inability to exclude such damages due to the laws of some of the
countries where the company does business. The company’s business could be materially adversely affected as a result of a significant quality or performance issue in the preducts sold by the
company, if it is required to pay for the associated damages. Although the company currenuly has product liability i , such i is limited in ge and amount and may not be
sufficient to cover all possible claims. Furthet, when relying on contractual liability exclusions, the company could lose customers if their ¢laims are not addressed to their satisfaction.

Tariffs may result in increased prices and could ad iy affect the s butsi and results of operations.

In recent years, the LS, government has imposed tariffs on certain products imported into the United States and the Chinese government has imposed tariffs on certain products imported into
China, which have increased the prices of many of the products that the pany purct from its suppliers. The tariffs, along with any additional tariffs or trade restrictions that may be
implemented by the U.S., China, or other countries, could result in further increased prices. While the company intends to pass price inereases on to its enstomers, the effect of tariffs on prices
may impact salcs and results of operations, Retaliatory tanffs imposed by other countries on U.S. goods have not yet had a significant impact, but the company cannot predict further
developments. The tariffs and the additional operational costs incurred in minimizing the number of products subject to the tariffs could adversely affect the operating profits for certain of the
company’s businesscs and customer demand for cortain products which could have an adverse cffect on its business and results of operations,
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In addition, in the event that the company pays tariffs for products it imports from China which are then re-¢xported to other locations outside of the United States, the company may be eligible
for refunds of certain tariffs. In order to qualify for these tariff drawbacks, the company must provide data and documentation to the U.S. government that it must obtain from third-party
sources, such as its suppliers, There is no guarantee the company will be able to obtain this additional data and documentation from those other sources, which could result in the 1.5,
government rejecting the drawback requests. Further, Lhere are additional administrative costs expended by the company in furtherance of these efforis. Finally, due to the backlog of drawback
applications, the U.S. government has been slow in issuing the associated drawback refunds. The company’s inability to obtain the drawback refunds or significant delays in receiving them
could result in a material adverse etfect on the company's business.

The compaity is subject to U.S. and certain foreign export and import controls, sancrions, embargoes, ansi-corruption laws, anti-bribevy laws, and anti-money laundering laws and
regulations. In the event of non-compliance, the company can face serious conseguences, which can harm its business.

The company is subject to export eentrel and import laws and regulations, including the U.S. Export Administration Regulations (“"EAR”), U.8. Customs regulations, and various economic and
trade sanctions regulations administered by the U.S. Treasury Department’s Office of Foreign Assets Controls {*OFAC"). Products the company sells which are either manufactured in the
United States or based on U.S. technology (“ULS. Products”) are subject to the EAR when exported and re-exported to and from all international jurisdictions, in addition to the local
Jjurisdiction’s export regulations applicable to individual shipments. Licenses ar praper license exemptions may be required by local jurisdictions’ export regulations, including EAR, for the
shipment of certain U.S. Preducts to certain countries, including China, India, Russia, and other countries in which the company operates. Non-compliance with the EAR, OFAC regulations, or
other applicable export regulations can result in a wide range of penalties including the denial of export privileges, fines, criminal penalties, and the seizure of inventories. In the event that any
export regulatery body determines that any made by the pany violate the applicable export regulations, the company could be fined significant sums and/or its export capabilities
could be restricted, which could have a material adverse cffect on the company’s business. For example, in 2019, the company determined that frem 2015 to 2019 a limited number of non-
executive employees, without first obtaining required authorization from the company or the United States government, had facilitated product shipments with an aggregate total invoiced value
of approximately $4.8 million, to resellers for reexports to persons covered by the Iran Threat Reduction and Syria Human Rights Act of 2012 or other United States sanctions and export
control laws. The company has veluntarily reported these activities to OFAC and the United States Department of Commeree’s Burcau of [ndustry and Security (*BIS™), conducted an internal
investigation and terminated or disciplined the employees involved. BIS has closed its investigation and issued the company a warning letter without referring the marter for further
proceedings. Neo penaltics have been imposed by BIS. The company has cooperated fully and intends te continuc to cooperate fully with OFAC with respect to its review, which may result in
the imposition of penalties, the magnitude of which the company is currently not able to estimate. In addition, the company’s distribution process includes the use of third parties that operate
outside of the company’s direct control. Although the company conducts risk based due diligence on third paries in its distribution supply chain, noncompliance with applicable import, export,
and other laws and regulations by these third parties may negatively impact the company.

Further, the company is alse subject to the U.S. Foreign Corrupt Practices Act of 1977, as ded, the U.S. d ic bribery statute ined in 18 U.S.C. §201, and other national and sub-
national anti-bribery and anti-money laundering laws in the countries in which it conducts business. Anti-corruption laws have been enforced aggressively in recent years, are interpreted
broadly and prohibit ies and their employees, agents, s, and other affiliated parties from authorizing, promising, offering, or providing, directly or indirectly, improper
payments or transfers of money or anything else of value to recipients in the public or private sector. The company engages third parties to provide services. The company can be held liable for
the corrupt or other illegal activities of its employees, agents, contractors, and counterparties, even if it does not explicitly authorize or have actual knowledge of such activities. While the
company has policies and procedures to foster compliance, any violations of the laws and regulations described above may result in substantial civil and criminal fines and penalties,
imprisonment, the loss of export or import privileges, debarment, tax reassessments, breach of contract and fraud litigation, reputational harm, and other consequences.

The company is subject to envi ! laws and and inability initiath and may be i d by climate change, in ways that could materially adversely affect its

business.

A number of jurisdictions in which the company’s products are sold have enacted laws addressing environmental and other impacts from preduct disposal, use of hazardous materials in
products, use of chemicals in manufacturing, recycling of products at the end of their useful life, and other related matters. These laws prohibit the use of certain substances in the manufacture
of producis sold by the company and impose a variety of requirements for madification of i ing p istration, chemical testing, labeling, and other matters. Failure to comply
with these laws or any other applicable environmental
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regulations could result in fines or suspension of sales, Additionally, these directives and regulations may result in the company baving non-conipliant inventory that may be less readily salable
or have to be written off.

Some cnvironmental laws imposc liability, somctimes without fault, for investigating or clcaning up contamination on or ¢manating from the company’s currently or formerly owned, leased, ot
operated property, as well as for damages to property or natural reseurces and for personal injury arising out of such contamination. Under these laws and regmlations, the company may be
responsible for investigating, removing, or otherwise di I d t released at properties or facilities it owns or operates, r dless of when such sut were released.
As the distribution busingss, in general, docs not involve the manufacturc of products, it is typically not subjcct to significant liability in this arca. Howcver, there may be occasions, including
through acquisitions, where environmental liability arises. Two sites for which the company assumed responsibility as part of the Wyle Electronics (“Wyle™ acquisition are known to have
cavironmental issucs, one ar Norco, California and the other at Huntsville, Alabama. The company was also named as a defendant in a private lawsuit filed in connection with alleged
contamination at a small industrial building formerly leased by Wyle Laboratories in El Segundo, California. That lawsuit was ultimately settled, but the possibility rernains that govemment
entities or others may attempt to involve the company in further characterization or remediation of groundwater issues in the area. The presence of environmental contamination could also
interfere with ongoing operations or adversely affect the company’s ability to sell er leas its properties. The discovery of contamination for which the company is responsible, the enactment of”
new laws and regulations, or changes in how existing regulations are enforeed, could require the company to incur costs for compliance or subject it to unexpected liabilities.

Additionally, long-term climate change impacts, including the frequency and magnitude of severe weather events, and natural disasters, may significantly impact the company’s operations and
business, either directly or indirectly, by adversely affecting the price and availability of energy, and the supply ef other services or materials throughout the company’s supply chain, any of
which could have a material adverse effect on the company’s business.

Proposed and existing efforts to address concerns over climate change by reducing greenhouse gas emissions could directly or indirectly affect the company’s costs of energy and ether
operating costs. Investors are placing a greater emphasis on environmental factors, and the company may be unable to meet investor expectations in this regard. In addition, a number of the
company’s customers have adopted, or may adopt, procurement policies that may impose sustainability standards on suppliers. The perceptions held by the company’s shareholders, potential
investors, suppliers, 5, other stakehold or the ities in which the company does business may depend, in part, on whether the company meets on a timely basis or at all the
sustainability standards imposed on the company or that the company chaoses or aspires to achieve. The subjective nature and wide variety of methods and processes used by various
stakeholders, including investors, to assess sustainability criteria could result in a negative perception or misrepresentation of the company’s sustainability pelicies and practices. Also, by
electing to establish and publicly share the company’s sustainability standards, the company’s business may face increased scrutiny related to sustainability activities, and the company’s
reputation could be harmed. In addition, sustainability laws, regulations, requirements, and initiatives may increase compliance costs.

The company may be subject 1o intellectual property vights claims, which are costly to defend, could regeuire p of di or lic ing fees and could limit the company’s ability to
use certain technologies in the future.

Certain of the company's products and services include intellectual property owned primarily by the company’s third party suppliers and, to a lesser exient, the company itself. Substantial
litigation and threats of litigation regarding intellectual property rights exist in the semiconductor/integrated circuit, sofiware and some service industries. From time to time, third parties
(including certain companies in the business of acquiring patents not for the purpose of developing technology but with the intention of aggressively seeking licensing revenue from purported
infringers) may assert palent, copyright and/or other intellectual propertly rights (o technologies thal are imporiant 1o the company’s business. Depending on (he nature of the claim, the company
may be able to seek indemnification from its suppliers for itself and its customners against such claims, but there is no that it will be ful in ob such indemnification or
that the company is fully protected against such claims. In addition, the company is exposed to potential liability for technology that it develaps itself or when it combines multiple technologies
of its suppliers for which it may have limited or no indemnification protections. In any dispute involving products or services that incorporate intellectual property from multiple sources or is
developed, licensed by the company, or obtained through acquisition, the company’s customers could also become the targets of litigation. The I may be obl d to ind fy and
defend its customers if the products or services the company sells are alleged Lo infringe any third parly’s intellectual properiy righis. Any infringement or indemnifieation claim brought against
the company, regardless of the duration, outcome, ot size of damage award. could:

*  result in substantial cest to the company;
¢ divert management”s attention and resources;
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¢ be time consuming o defend;
¢ result in substantial damage awards; or
*  causc product shipment delays,

Additionally, if an infringement claim against the company or its customers is successful, the company may be required to pay damages or seek royalty or license arrangements, which may not
be available on all ble terms. The payment of any such damages or royalties may significantly increase the company's operating expenses and materially harm the company’s
operating results and financial condition. Further, reyalty or license arrangements may not be available at all, which would then require the company to stop selling certain produets or using

certain technologies, which could negatively affect the company’s ability to compete effectively,

Restrictions on immigration or changes in immigration laws ceuld limit the company’s access to gualified and shilled professionals, increase the cost of doing business, or otherwise
disrupt operations.

Restrictions on immigration or changes in immigration laws could limit the company’s access to qualified and skilled professionals, increase the cost of doing business, or otherwise disrupt
operations. The success of portions of the company’s business is dependent on its ability to recruit engineers and other prafessionals. Immigration laws in the United States and other countries
in which the company operates are subject to legislative changes, as well as variations in the standards of application and enforcement due to political forces and economic conditions. It is
difficult to predict the political and economic events that could affect immigration laws, or the restrictive impact they could have on obtaining or renewing work visas. If immigration laws
change or if more restrictive government regulations ure enacted, the company’s access to qualified and skilled professionals may be limited, the costs of doing business may increase,
operations may be disrupted, and the company’s business may be materially negatively impacted.

The company may rot be able to adequarely anticipate, prevent, or mitigate damage resulting from criminal and other illegal or frandulent activities committed against it or as a result of
is dirct or other improp, ivities by its employees or confrac

Global businesses ate facing increasing risks of criminal, illegal, and other fraudulent acts. The evolving nature of such threats, considering new and sophisticated methods used by criminals,
including phishing, misrepresentation, social engineering and forgery, is making it increasingly difficult for the company to anticipate and adequately mitigate these risks. In addition, designing
and implementing measures to defend against, prevent, and detect these types of activities are increasingly costly and invasive to the operations of the business. Misconduct or failure of its
employees or contractors to adhere to company policy may further heighten such risks. As a result, the company could experience a material loss to the extent that controls and other measures
implemented to address these threats fail to prevent or detect such acts,

In addition, 1ct by its employees ar s may include intentional failures to comply with the applicable laws and regulations in the United States and abroad, report financial
information or data ly or disclose herized activities to the company. Such miscenduct ceuld result in legal or regulatory sanctions and cause serious harm to the company,
including to it's reputation.

Tt is not always possible to identify and deter emplayee misconduct, and any ather precautions the company takes to detect and prevent this activity may not be effective in controlling unknown
or unmanaged risks or lesses, or in protecting the company from governmental investigations or other actions er lawsuits stemming from a failure to comply with these laws or regulations. If
any such actions are instituted against the company, and it is not successful in defending itself or asserting its rights, those actions could result in the imposition of significant civil, criminal and
administrative penalties, which could have a significant impact on the compaty’s business. Whether or not the company is successful in defending agatngt such actions or investigations, it
could incur substantial costs, including legal fees, and divert the attention of management in defending itself against any of these claims or investigations.

Cyber security and privacy incidents and also ransomware may hurt the s busil damage its ion, increase its costs, and cause losses.

The company’s information technolegy systems could be subject to cyber security and privacy i invasion, cyber-attacks, ransem d or data privacy breaches by
employees and others with authorized access, and unauthorized persons. Such attacks could result in disruption to the company’s operations andfor loss or compromise of, or damage to, the
company’s or any of its customers’ or suppliers’ data, confidential information, or reputation. The company’s information
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technology systems security measures may also be compromised due to employee error, malfeasance, or atherwise. Additionally, outside patties may attemnpt to fraudulently induce employees,
customers, or suppliers to disclose sensitive information in order to compromise the company's data, assets and information technology systems. Any such incident could result in significant
Tegal and tinancial ¢xposure, damage to the company’s reputation, loss of competitive advantage, and a loss of confidence in the security of the company’s information technology systems that
could petentially have an adverse impact on the company’s business. Because the lechniques used (o oblain unauthorized access, disable or degrade, or sabolage the company’s informaltion
technology systems and data and information stored on those systems change frequently and often are not r ized until | hed, the pany may be unable to anticipate these techniques
or to implement adequate preventive or protective measures, Further, third parties, such as hasted selution providers, that provide services for the company’s operations, could be a source of
risk in the event of a failure of their own systems and infrastructure or could experience their own privacy or security event which could create risks similar to those described above.

The company makcs investments sccking to addrcss these risks and vulnerabilitics, including ongoing monitoring, updating networks and systems, and personncl awarcncss training of potential
cyber security and privacy threats to help ensure employees remain diligent in identifying potential risks. Tn addition, the company has deployed monitoring capabilities to support early
detection, internal and external escalation, and effective responses to potential anomalies. As part of the company’s regular review of potential risks, the company analyzes emerging eyber
security and privacy threats as well as the company’s plan and strategics to address them and presents them to senior management, Although the company has developed systems and processcs
that are designed to protect information and information systems and to prevent data loss and other security and privacy incidents, including systems and processes designed 1o reduce the
impact of a security or privacy incident, such measurcs cannot provide absolute sccurity. Such incidents, whether successful or unsuccessful, could result in the company incurring costs related
to, for example, rebuilding internal systems, managing its brand and reputation, defending against litigation, responding to regulatory inquities or actions, paying damages, or taking ether
remedial steps.

Also, global privacy lcgislation, cnforcement, and policy activity arc rapidly cxpanding and creating a complex compliance cnvironment. The company’s actual or perceived failure to comply
with federal, state, or international privacy related or data protection laws and regulations could result in proceedings against the company by governmental entities or others, as well as impact
to its brand and reputation, as a result of which the company may suffer losses that could have a material adverse effect on its business.

Financial Risks
The company may not have adequate or cosr-effective liguidity or capital resources.

The company requires cash or committed liquidity facilities for general corporate purpeses, such as funding its ongoeing working capital, acquisitions, and capital expenditure needs, as well as
to refinance indebiedness. At December 31, 2021, the company had cash and cash equivalents of $222.2 million. In addition, the company currently has access 1o committed credit lines of $2.0
billien and a commitied North America asset securitization program of $1.3 billion, of which the company had no outstanding borrowings at December 31, 2021. The company’s ability te
satisfy its cash needs depends on its ability to generate cash from operations and to access the financial markets, both of which are subject to general economie, financial, competitive,
legislative, regulatory, and other factors that are beyond its control.

The company may, in the future, need to access the financial markets to satisfy its cash needs. The company's ability to obtain external financing is affected by various factors, including general
financial market conditions and the company’s debt ratings. Further, any increase in the company”s level of debt or deterioration of its operating results may cause a reduction in its current debt
ratings. Any downgrade in the company’s current debt rating or tightening of credit availability could impair the company’s ability to obtain additional financing or renew existing credit
facilities on acceptable terms, if at all, negatively impact the price of the company’s common stock, increase its interest payments under existing debt agreements and have other negative
implications o1 its business, many of which are beyond the company's control. Under the terms of any additional external financing, the company may incur higher financing expenses and
become subject to additional restrictions and covenants, For cxample, the company’s existing debt agreements contain restrictive covenants, including covenants requiring compliance with
specified financial ratios, and a failure to comply with these or any other covenants may result in an event of default. An increase in the company’s financing costs or loss of access to cost-
effective capital resources could have a material adverse effect on the company’s business.
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The ag go ing some of the s fii it contain varions covenanis and restrictions that limit some of = di ion in operating the b.
and could prevent the company from ing in some activities that may be itk 10 its b

The agrecments governing some of the company’s financings contain various covenants and restrictions that, in certain circumstances, could limit its ability to:

*  prant licns on assets;
¢ make i or certain

*  merge, consolidate, or transfer all or substantially all of its assets;
* incur additional debt; or
*  engage in cerlain transactions with affiliates.

As aresult of these covenants and restrictions, the company may be limited in how it conducts its business and may be unable to raise additional debt, compete effectively, or make investments.

Further, if an event of default under any of the company’s existing debt agreements occurred or became imminent, while the company could explore alternative sources of capital, whether debt
or equity, such alternative sources may be more expensive than the costs it incurred under the company's existing credit facility. Further, the company may be unable to borrow additional
amounts under the existing credit facility, and as a result may be unable to make acquisitions or fund share repurchascs, and the lenders thereunder may be able to accelerate the company’s
obligations under the debt agreement. This circumstance would have a material adverse effect on the company's financial position and results of operations.

The company'’s goodwill and identifinble intangible assets conld become impaired, which could reduce the value of its assets and reditce its net income in the year in which the write-off
OCCUTS,

Goodwill represents the excess of the cost of an acquisition over the fair value of the assets acquired, The company also ascribes value to certain identifiable intangible assets, which consist
primarily of customer relationships and trade names, among others, as a result of acquisitions. The company may incur impairment charges on goodwill or identifiable intangible assets if it
determines that the fair values of the goodwill or identifiable intangible assets are less than their current carrying values. The company evaluates. on a regular basis, whether events or
circumstances have occurred that judicate all, or a portion, of the carrying amount of goodwill or identifiable intangible assets may no longer be recaverable, in which case an impairment
charge to earnings would become necessary.

Refer to Notes 1 and 3 of the Notes to the €. lidated Financial and “Critical Accounting Policics™ in Management's Discussion and Analysis of Financial Condition and Results
of Operations for further discussion of the impairment testing of goodwill and identifiable intangible assets.

A decline in general economic eonditions, a substantial increase in market interest rates, and inerease in income tax rates, or the company’s inability to meet long-term working capital or
opcrating income projections could impact future valuatiens of the company’s reporting units, and thc company could be required to record an impairment charge in the future, which could
impact the company’s consalidated balunce sheets, as well us the company’s consolidated statements of operations. If the compuny were required to recognize an impairment charge in the
future, the charge would not impact the company’s consalidated cash flows, current liquidity, capital resources, and covenants under its existing revolving credit facility, North America asset
securitization program, and other outstanding borrowings.

General Risks

The company’s success depends upon its ability to attract, retain, motivate and develop key executive and employee talent and the strategies they develop and implement.

Any failure to attract, retain, motivate and develop key executive and employee talent may materially and adversely affect the company’s business, prospects, financial condition, and results of
aperations. The company’s success depends, to a significant extent, on the capability, expertise, and continued services of its key executives. The company relics on the expertise and experience

of cerfain key executives in developing business strategies, business operations, and maintaining relationships with custemers and suppliers. If the company were to lose any of its key
executives, it may not be able to find a suitable replacement with comparable knowledge and experience in a timely manner, or if at all, at similar level of remuneration and other benefits.
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If the 1P Jails to maintain an effective system of internal controls or discovers material weaknesses in its internal controls over financial reporting, it may not be able to reporf its
Sinancial results accurarely or timely or detect fraud, whick could have a material adverse effect on its business.

An cffective internal control cnvironment is necessary for the company to produce reliable financial reports, safeguard asscts, and is an important part of its cffort to prevent financial fraud. The
company is required to annually evaluate the effectiveness of the design and operatien of its internal controls over financial reporting. Based on these ¢valuations, the company may conclude
that enhancements, modifications, or changes to internal controls are necessary or desirable. While I the effectiveness of the company’s internal controls on a regular basis,
these controls may not always be cffective, There are inherent limitations on the cffectivencss of internal controls, including collusion, management override, and failure in human judgment. Tn
addition, cantrol procedures are designed to reduce rather than elimi finaneial risk. If the pany fails to maintain an effective system of internal centrols, or if management or
the company’s independent registered public accounting firm discovers matcrial weaknesses in the company’s internal controls, it may be unable to produce rcliable financial reports or provent
fraud, which could have a material adverse effect on the company’s business. In addition, the company may be subject to sanctions or investigation by regulatory authorities, such as the SEC or
the NYSE. Any such actions could result in an adverse reaction in the financial markets due to 2 loss of cenfidence in the reliability of the company's lidated financial which
could causc the market price of its comman stock to decling or limit the company's access to capital.

General busis ditions are 10 the effects of epidemics and pandemics, such as the COVID-19 pardentic, which could ially disrupt the 3 x busi and have a
gative impact o the company's fii fatf vesults and fi ial conditi

The company is vulnerable to the general economic effects of epidemics, pandemics and other public health crises, such as the COVID-19 pandemic. The glebal COVID-19 pandemic
continucs to create significant macrocconomic uncertainty, volatility and disruption, including supply i ded lead times, and wnpredictability across many markets. Supply chain
constraints are being caused by shortages in electronics compoenents markets and supply chain logistical issues resulting in extended lead times and unpredictability. Also, there has been a
substantial curtailment of travel and business activities due to COVID-19, which has caused and may continue to cause significant disruptions to the U.S. and global economy. The extent to
which COVID-1% and ¢nsuing challenges such as supply chain constraints will continue to impact the company’s results will depend primarily on future developments, which are highly
uncertain and cannot be predicted with confidence, including the severity and duration of the crisis, the speed and effectiveness of vaccine and treatment developments and deployment, the
impact of vaccing and other mandates, potential mutations of COVID-19, and the impact of actions taken and that will be taken 10 contain COVID-19 gr treat its impact, among others, For
example, COVID-19 or other epidemics or pandemics may result in the company having te limit operations, rely on personnel working from home, or implement additional restrictions as a
result of widespread government restrictions, any of which may negatively impact productivity or disrupt, delay or otherwise adversely impact the company's business. Remote working could
increase the company's cyber security risk. In addition, a U.S. or global tecession or a banking crisis triggered by the COVID-19 pandemic could have a material adverse effect on the
company’s business, financial results and financial condition, including by reducing the demand for its products and services, reducing the access to its supplies, increasing customer defaults,
reducing its access to capital, and reducing the value of its common stock.

Item 1B. Unresolved Staff Comments.

None.

Item 2. Properties.

The company has executive offices located in Centennial, Colorado under a long-term lease expiring in 2033. The company leases eight major warehouses and logistics centers with
approximately 2.7 million square fect of space located in Reno, Nevada, Pheenix, Arizona, Hong Kong, Shenzhen, China, and two warchouses in Venlo, Netherlands. The company has 35
smaller distribution centers with approximately 994 thousand square feet of space located throughout the Americas, EMEA, and Asia-Pacific regions. The company believes its facilities are
well maintained and suitable for company operations, and docs not anticipate significant difficulty in renewing its leascs as they expirc or seeuring replacement fagilitics,
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Item 3. Legal Proceedings.

See Note 15, Conti ies, (0 the consolidated financial included in Itemn 8 of Part IT of this 10-K for information regarding certain legal proceedings in which the company is
involved.

Item 4. Mine Safefy Disclosures.

Not applicable.
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PART IL
Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securitjes.
Market Information
The campany's common stock is listed on the NYSE (trading symbol: “ARW™),
Record Holders
On February 3, 2022, there were approximately 1,306 sharcholders of record of the company's common stock.
Equity Compensation Flan Information
The following table summarizes information, as of December 31, 2021, relating to the Omnibus Incentive Plan, which was approved by the company's shareholders and under which cash-based
awards, non-qualificd stock options, incentive stock options, stock appreciation rights, restricted stock, restricted stock units, performance sharcs, performance share units, covered coployee

annual incentive awards, and other stock-based awards may be granted.
Number of Securities to be ‘Weighted-Average Exercise

Issued Upon Exercise of Price of Qutstanding Number of Securities
Outstanding Options, Options, Warrants and Remaining Available for
Plan Category ‘Warrants and Rights Rights Future I
Equity compensation plans approved by security holders 2,034,571 3 80.50 6,209,975
Total 2,034,571 § 80.50 6,209,975
20
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Performance Graph

The following graph compares the performance of the company's comumon stock for the periods indicated with the performance of the Standard & Poor's MidCap 400 Index (“S&P 400 Stock
Index™ and the average performance of a group consisting of the company's peer companics (“Peer Group™ on a linc-of-business basis. During 2021, the companics included in the Pect Group
are Avnet, Inc., CDW Corp,, Celestica Inc., Flex Ltd., HP Enterprise Co., HP Inc., Jabil Inc., TD Synnex, and WESCO International, Inc, During 2621, in order to diversify the company's Peer
Group and better measure our relative financial performance, CDW Corp., HP Enterprises Co., HP Inc., and TD Synnex were added to the Peer Group. In the year of change, the company is
also showing the Peer Group used in the 2020 Form 10-K before the changes in 2021 (2020 Peer Group™) for comparative purposcs. The graph assumes $100 invested on December 31, 2016
in the company, the S8&P 400 MidCap Steck Index, the Peer Group, and the 2020 Peer Group. Total return indicies reflect reinvestment of dividends and are weighted on the basis of market
capitalization at the time of cach reported data point.

300 7
n
250 + K
—g 200 +
Gl
-
3
E
150 4
100 4
50 T T T T T T
2016 2017 2018 2019 2020 2021
Period Ending
—@— Arrow Electronics [} Peer Group
—«— S&P 400 Midcap Stock Index == 2020 Peer Group
2016 2017 2018 2019 2020 2021
Arrow Electronics 100 113 97 119 136 188
Peer Group 100 120 115 155 170 260
S&P 400 Mideap Stock Index 100 116 103 130 148 185
2020 Peer Group 100 106 73 111 130 181
21
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Issuer Purchases of Equity Securities

The following table shows the share-repurchase activity for the quarter ended December 31, 2021 (in thousands except share and per share data):

Approximate
Total Number of Dollar Value of
Shares Shares that May
Total Purchased as Yet be
Number of Average Part of Publicly Purchased
Shares Price Paid Announced Under the
Month Purchased per Share Program Program (a)
QOctober 3 through October 30, 2021 424405 § 117.81 424,409 S 363.468
October 31 through November 27, 2021 666,822 125.83 666,822 279494
November 28 threugh December 31, 2021 923,308 125.66 923,308 763,468
Total 2.014,539 2014,539

(a) During 2021, the company was authorized to purchase up to $1,200,000 of jts common stock under the sh

pro;

d in July and December in amounts of $600,000. Of the newly

gram
authorized shares available for repurchave, $436,532 has been utilized, while the $763,468 in the table represents the remaining amount available for repurchase under the program as of December 31, 2021

Item 6. [Reserved].

22
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Item 7. M. s Di ion and Analysis of Fi ial Condition and Results of Operations.

This section of the Form IU-K generally discusses 2021 and 2020 items and year-to-year comparisons between 2021 and 2020. Discussions of 2019 items and year-to-vear comparisens
between 2620 and 2019 that are not included in this Form 10-K can be found in “Management's Discussion and Analysis of Financial Condition and Resulls of Operations” in Part If, ltem 7
of the Company's Annnal Report on Form 10-K for the fiscal year ended December 31, 2020

Information Relating to Forward-Looking Statements

This report includes “forward-locking statements,” as the term is defined under the federal securities laws. Forward-looking statements are those statements which are not statements of
historical fact. These forward-locking statements can be identified by forward-looking words such as “expects,” “anticipates,” “intends.” “plans,” “may,” “will,” “believes,” “seeks,”
“estimates,” and similar expressions. These forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which could cause actval results or facts to differ
materially from such staterments for a variety of reasons, including, but not limited to: potential adverse effects of the ongoing global COV1D-19 pandemic, including actions taken to contain or
mitigate the impact of COVID-19, industry conditions, changes in product supply, pricing and customer demand, competition, other vagaries in the global components and the global enterprise
compuling sclutions (“ECS™) markets, changes in relationships with key suppliers, increased prolit margin pressure, changes in legal and ) mallers, noj with certain
regulations, such as export, antitrust, and anti-corruption laws, foreign tax and other loss contingencies, and the company's ability to generate cash flow. For a further discussion of these and
other factors that could cause the company's fiture results to differ materially from any forward-looking statements, see the section entitled “Risk Factors™ in this Annual Report on Form 10-K,
as well as in other filings the company makes with the Securities and Exchange Commission. Shareholders and other readers are cautioned not to place undue reliance on these forward-locking
statements, which speak only us of the date on which they are made. The company undertakes no obligation to update publicly or revise any of the forward-looking statements.

Certain Non-GAAP Financial Information

In addition to disclosing financial results that arc determined in accordance with accounting principles gencrally accepted in the United States (“GAAP™), the company also discloses certain
non-GAAP financial information, including:

+  Non-GAAP sales and non-GAAP gross profit exclude the impact of changes in foreign currencies {referred to as “changes in foreign currencies™) by re-translating prior period results
at current period foreign exchange rates and the impact of the wind down of the company’s personal computer and mokility asset dispesition business {referred to as “wind down™).

*  Non-GAAF operating expenses excludes restructuring, integration, and other charges, AFS notes receivable recoveries related to the Arrow Financing Solutions ("AFS™) business
(referred to as “AFS notes receivable recoveries™), impairments of long-lived assets, the impact ef changes in foreign eurrencies, and the impaet of wind down.

*  Non-GAAP operating income excludes identifiable intangible asset amortization, restructuring, integration, and other charges, AFS notes receivable recoveries, impairments of long-
lived assets, and the impact of wind down.

*  Non-GAAP effective tax rate and non-GAAP net income attributable to shareholders exclude identifiable intangible asset amortization, restructuring, integration, and other charges,
AFS notes receivable recoveries, net gains on i certain tax adj impairments of long-lived assets, pension settlement gain, and the impact of wind down.

Management believes that providing this additional information is useful to the reader to better assess and understand the company’s operating performance, especially when comparing results
with previous perinds, primarily because management typically monitars the business adjusted for these items in addition to GAAP results. However, analysis of results on a non-GAAP basis
should be used as a complement to, and in conjunction with, data presented in accordance with GAAP.

Overview

The company is a global provider of products, services, and solutions to industrial and commercial users of electronic components and enterprise computing solutions. The company has one of
the world's broadest portfolios of product offerings available from leading electronic components and enterprise computing solutions suppliers, coupled with a range of services, solutions and
tools that help industrial and commercial customers introduce innovative products, reduce their time to market, and enhance their overall competitiveness. The company has two business

the global p business segment and the global enterprise computing solutions (“ECS”) business segment. The company distributes electronic components to original
equipment manufacturers (“OEMs™} and contract manufacturers (“CMs") through its global components business segment and provides enterprise computing solutions to value-added resellers
(“VARs") and managed service providers
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(“MSPs”) through its global ECS business segment. For 2021, approximately 76% and 24% of the company’s sales were from the global components business and the global ECS business,
respectively.

The company's strategic initiatives include the following:

+  Offering a variety of value added demand creation services in the global components business, including design, engineering, global marketing and integration services to promote the
future sale of suppliers’ products, which generally lead to longer and more profitable relationships with our suppliers and customers.

*  The company has a global supply chain services business that has grown organically within the global components business. It derives services revenue from providing supply chain
services such as procurement, logistics, warehousing, and insights from data analytics.

+  Enabling customer cloud solutions through the global ECS business’ cloud marketplace and platform, Ar phere, which helps VARs and MSPs to manage,
differentiate, and scale their cloud businesses while providing the business intelligence that IT solution providers need to drive growth,

The company's financial objectives are to grow sales faster than the market, ingrease the markets served, grow profits faster than salgs, gengrate ¢armings per share growth in excess of
competitors’ earnings per share growth and market expectations, grow earnings per share at a rate that provides the capital necessary to support the company’s business strategy, allocate and
deploy ecapital effectively so that return on invested capital exceeds the company’s cost of capital, and increase return on invested capital. To achieve its objectives, the company seeks to capture
significant oppartunities to grow across products, markets, and geographies. To supplement its organic growth strategy, the company continually evaluates strategic acquisitions to broaden its
product and value-added service offerings, increase its market penetration, and expand its geographic reach.

Executive Summary

Consolidated sales for 2021 increased by 20.2% compared with the year-carlier period. The increase for 2021 was driven by a 28.6% increase in the global components business segment sales
offset by a 0.6% decrease in global ECS business segment sales. Adjusted for the change in foreign currencies, non-GAAP consolidated sales increased 18.6% in 2021 compared with the year-
carlicr period.

The company reported net income attributable to shareholders of $1.1 billien in 2021 compared with a net income of $584.4 million in the year-earlier period. The following items impacted the
comparability of the company's results for the years ended December 31, 2021 and 2020 (all amounts are before tax except for amounts related to the effects of tax changes):

+  restructuring, integration, and other charges of $10.9 million in 2021 and $13.3 million in 2020;

+  identifiable intangible asset amortization of $36.9 million in 2021 and $38.4 million in 2020;

+  impairments of long-lived assets of $4.5 million in 2021 and $7.2 million in 2020;

+  gains from wind down of business of $14.7 million in 2620;

= AFS notes reccivable receveries of $1.8 million in 2620;

+  nel gain on investments of $13.0 millien in 2021 and $5.3 million in 2020;

+  tax benefit of $1,3 million in 2024 related to legislation changes and other non-recurring tax adjustments; and
+  pension setilement gain of $1.8 million in 2020.

Excluding the aforementioned items, non-GAAT net income attributable to shareholders increased to $1.1 billion in 2021 compared with $609.7 million in the year-earlier period. Net income in
2020 also included charges of approximately $32.7 million, nct of tax, primarily rclated to forcign tax and other loss contingencics within the global ECS busincss.

Impact of the COVID-19 Pandemic

The global COVID-19 pandemic continues to <reate sighificant macrocconomic uncertainty, volatility and disruption, including supply constraints, extended Icad times, and unpredictability
across many markets. Supply chain constraints are being caused by shertages in electronics components markets and supply chain logistical issues resulting in extended lead times and
unpredictability, which has impacted the business, Despite these challenges, to date the company has efficiently managed the global supply chain requirements of customers and suppliers, and

as a result, during 2021 the company's global companents business benefited from rising demand and higher prices for certain products leading to improved profit margins globally.

Management is actively monitoring the impact of the global situation on its financial conditien, liquidity, operations, suppliers, industry, and workforce. The extent to which COVID-19 and
related supply constraints will continue to impact the company’s results will depend primarily on future developments, including the severity and duratien of the erisis, and the impact of actions
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taken and that will be taken to contain COVID-19 or treat its impact, among others. These future developments are highly uncertain and cannot be predicted with confidence, however, the
company currently expects component supply to remain well below demand through the better part of 2022. The plobul economic impact from COVID-19 may adversely affect the compuny's
results of operations in the future and may affect the eredit condition of some customers, which could inercasc delays in customer payments and credit losses.

Accordingly, current results and financial conditien discussed herein may not be indicative of future operating results and trends. See discussien regarding the impacts of the COVID-19
pandemic included in Item 1A, Risk Factors, within this Form 10-K.

Impact on the first quarter of 2022

As a result of the timing of seasonal builds of electronic devices, and factoring our current estimation of supply chain constraints, we expect global components sales in the first quarter of 2022
1o be slightly above fourth quarter 2021 sales.

Sales

Substantiully all of the company’s sales are made on an order-by-order basis, rather than through long-term sales contracts. As such, the nature of the company’s business does not provide for
the visibility of material forward-looking information from its customers and suppliers beyond a few months.

Following is an analysis of net sales by reportable segment for the years ended December 31 (in millions):

2021 2020 Change
Consolidated sales, as reported*® § 34477 § 28,673 202%
Tmpact of changes in foreign currencics — 403
Non-GAAF consolidated sales $ 34477 % 29,076 186 %
Global components sales, as reported $ 26,358 % 20,503 286%
Tmpact of changes in foreign currencies — 261
Non-GAAP global components sales $ 26,358 % 20,764 26.9 %
Global ECS sales, as reported $ 8120 § 8,171 {0.6)%
Impact of changes in foreign currencies — 142
Non-GAAP global ECS sales $ 8,120 § 8,313 (2.3)%

* The sum of the comporents for sales, as reported, and non-GAAP sales may not agree to totals, as presented, due to rounding.

Consolidated sales for 2021 increased by $5.8 billion, or 20.2%, cotnpared with the year-earlier period. The increase in 2021 was driven by an increase in global components business segment
sales of $3.9 billion, or 28.6%, partially offset by a decrease in global ECS business segment sales of $51.2 million, or 0.6%, compared with the year-earlier period. Non-GAAP consolidated
sales increased 18.6% in 2021, compared with the year-earlier period.

Compared with the year-earlier period, global components business segment sales for 2021 increased $5.9 billion, or 28.6%, as reported. The global compenents business capitalized on strong
demand in all regions from higher sales valumes and favorable pricing in all regions. Sales in the Americas, EMEA, and Asia/Pacific regions increased 26.6%, 25.3%, and 31.6%, respectively.
Increases during 2021 related to many product lines, however the company noted particularly strong demand in the industrial, communications, and data networking verticals. Changes in
foreign exchange rates contributed favorably te results in the EMEA and Asia/Pacific regions during 2021. Nen-GAAP global components sales increased 26.9% in 2021, comparcd with the
year-carlier period.

Comparcd with the year-carlicr period, global ECS business scgment sales for 2020 decrcased $51.2 million, ot 0.6%, as reported. Decrcases were primarily duc to lower sales of IT solutions,
including data center and hybrid cloud, in the Americas reglon, offset primarily by strengthening demand in the EMEA region for infrastructure software across the portfolio. Non-GAAP global
components sales decreased 2.3% in 2021, compared with the year-earlier period.
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Gross Profit

Following is an analysis of gross profic for the years ended December 31 (in millions):

2021 2020 Change
Consolidated gross profit, as reported b 4202 § 3,191 31.7%
Tmpact of changes in foreign currencies — 52
Tmpact of wind down — [{5))
Non-GAAP consolidated gross profit $ 4202 % 3,232 300 %
Consolidated gross profit as a percentage of sales, as reported 12.2% 1.1 % 110 bps
Non-GAAP consolidated gross profit as a percentage of non-GAAP sales 122 % 11.1 % 110 bps

The company recorded gross profit of £4.2 billion for 2021 compared with $3.2 billion in the year-earlier period. Non-(GAAP gross profit increased 30.0% in 2021 compared with the year-
carlier period. Non-GAAP gross profit margins in 2021 increased by approximately 110 bps compared with the year-carlier period.

The increases in gross profit margins during 2021 related primarily te significant improvements in pricing and margins in the Americas and APAC regions, due in part to the current market
conditions, product mix, and the global supply chain issues discussed above, as well as the company's ability to secure inventory to meet the strong demand. Growing demand in our global

supply chain services offerings continued to have a positive impact on gross margins during 2021 compared with the year-earlier period.

The company is currently experiencing benefits 10 gross margins in the global components business due to the factors discussed above, which may not be representative of future trends or
conditions. As such, the current gross margins may not be sustainable.

Selling, General, and Administrative Expenses and Depreciation and Amortization

Following is an analysis of operating expenses for the years ended December 31 (in millions):

2021 2020 Change
Selling, general. and administrative expenses, as reported 3 2435 % 2,087 16.7 %
Depreciation and amortization, as reported 195 189 32%
Operating expenses” 3 2630 3% 2,276 15.6%
Impact of changes in foreign currencies — X
Impact of wind down —_ 4
AFS notes receivable recoveries — 2
Non=-GAAP operating expenses* 3 2630 % 2318 13.5%
Operating expenses as a percentage of sales 7.6% 79% [EX0] bps
Non-GAAP operating expenses as a percentage of non-GAAP sales 76 % 8.0 % [C] bps
*Qperating expenses discussed here are presented before restructuring. integration, and other \:harges, and impairments of long-lived assets.
* The sum of the components for selling. general, and ini ive expenses and i and ization, as reported. and non-GAAP operating expenses may not agree Lo tofals, as presented, due 1o
rounding.
Sclling, general, and administrati s i d by $348.0 million, or 16.7%, in 2021, en a sales increase of 20.2%, compared with the year<arlier peried. Sclling, general, and

administrative expenscs, as a pcrccntagc of sxl:s, was 7.1% and 7.3% for 2021 and 2020, respectively, D:prccxat:on and amortization expense as a percentage of operating expenses was 7.4%
for 2021 compared with 8.3% in the year-eaclier period. Included in depreciation and amortization expense is identifiable infangible asset amertization of $36.9 million for 2021 compared to
$38.4 million for the year-earlier period.

During 2021 and 2020, the company received $12.5 million and $2.4 million, respectively, in settlement funds in connection with certain class action claims (Refer to Note 15), which were
recorded as a reduction of selling, general, and administrative expenses.

26

02.08.2023 kl 02:40 Brgnngysundregistrene Side 56 av 112



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Operating expenses as a percentage of sales during 2021 was 7.6% compared te 7.9% in the year-carlier period. The decline related primarily to operational efficiencies the company achieved
to align costs to the business mix and the settlement funds discussed above. This was partially offset by investments to grow the company's sales, higher variable costs related to higher margin
product and services sold during the year, and increased costs related to the global supply chain environment. Higher variable costs primarily related to increased incentive compensation tied to
sales and other personnel costs, as well as cosls relaled 1o warehousing and shipping product.

Non-GAAP i i d 13.5% d with the year-earlier period. Nen-GAAP operating expenses, as a percentage of non-GAAP sales, decreased 40 bps for 2021

comparcd with the ycar-carlicr periods.
Restructuring, Integration, and Other Charges

Restructuring initiatives and integration costs are due to the company's continued efforts to lower costs, drive operational efficiency, i any acquired busi and the lidation of
certain operations, as necessary. The company recorded restructuring, integration, and other charges of $10.9 million and 813.3 million for 2021 and 2020, respectively.

As of December 31, 2021, the company does not anticipate there will be any material adjustments relating to the aforementioned restructuring and integration plans. Refer to Note 9,
“Restructuring, [ntegration, and Other Charges™ of the Notes to the Consalidated Financial Statements for further discussion of the company's restructuring and integration activities.

Operating Income

Following is an analysis of operating income for the years ended December 31 (in millions):

2021 2020 Change
Consolidated operating income, as reported 3 1,557 % 895 74.0 %
Identifiable intangible asset amortization 37 38
Restructuring, integration, and other charges 11 13
AFS notes receivable recoveries —_ 2y
Tmpairments 4 7
Impact of wind down — (15}
Non-GAAP consolidated operating income* 3 1,609 % 937 71.7 %
Consolidated operating income: as a percentage of sales, as reported 45% 3.1% 140 bps
Non-GAAP consolidated operating income, as a percentage of sales 4.7 % 3.3% 140 bps

* The sum of the components for non-GAAP consolidated operating income may not agree to totals, as presented, due to rounding.

The company recorded operating income of $1.6 billion, or 4.5% of sales, in 2021 compared with operating income of $894.5 million, or 3.1% of sales, in the year-eatlier period. Non-GAAP
operating income was $1.6 billion, or 4.7% of sales, in 2021 compared with non-GAAP operating income of $936.9 million, or 3.3% of sales, in the year-earlier period. Non-GAAP operating
income increased 71.7% comparcd with the year-carlicr period, on a sales increase of 20.2%.

Operating income, as a percentage of sales, increased 140 bps for 2021 primarily due to increases in sales volumes and prices from the global components business. The increase in operating
margins are also impacted by the reserves and other adjustments related to foreign tax and other loss contingencies recorded within the global ECS business during the first quarter of 202¢
(Refer to Note 15). These reserves are principally associated with transactional taxes on activity from several prier years, not significant to any one year. During 2021, changes in foreign
currencies had a positive impact on operating income of $14.6 million when compared to the year-earlier period.

Interest and Other Financing Expense, Net
The company recorded net interest and other financing cxpense of $131.7 million for 2021, comparcd with $137.2 million in the year-carlicr period. The deercase for 2021 primarily related to

lower borrowings and interest rates on short term credit facilities, offset partially by decreased interest income. The decrease in interest inceme was primarily attributable to lower average cash
balances and lower interest rates within the company's cash pooling arrangements.
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Income Tax

The company records a provision for income taxes for the anticipated tax eonsequences of the reported financial results of operations using the asset and liability methed. The following table
presents the company's cffective income tax rate deviation from the non-GAAP cffective tax rate for the years cnded December 31:

2021 2020
Effective income tax rate 229 % 228 %
Identifiable intangible asset amortization ol % 01 %
Restructuring, intcgration, and other charges —% (0.3)%
Tmpairments — % 0.1 %
Impact of tax legislation changes —% 0.1 %
Non-GAAP cffective income tax ratc* 227 % 229%

* The sum of the components for non-GAAP effective income tax rate may not agree to torals, as presented, due to rounding.
The change in the cffective tax rate to 22.7% for 2021 from 22.8% for 2020 was primarily driven by changes in the mix of tax jurisdictions whore taxable income is gencrated.
Net Income Attributable te Shareholders

Following is an analysis of net income attributable to shareholders for the years ended December 31 {in millions}:

2021 2020

Net income attributable 1o sharcholders, as reported $ 1,108 § 584
Identifiable intangible asset amortization* 36 38
Restructuring, integration, and other charges 1 13
Gain on investments, net {13) {5)
AFS notes receivable recoveties — {2)
Impairments 4 7
Impact of wind down — (15}
Pension settlement gain _ {2)
Tax effect of adjustments above {10) (8)
Impact of tax legislation changes — {1}

Non-GAAP net income attributable to shareholders** $ 1,137 § 610

* i i ible asset ization also excludes ization related to the iny interest.

** The sum of the components for non-GAAP net income attributable to sharcholders may not agres to totals. as presented, due to rounding.

The company recorded net income attributable to sharcholders of $1.1 billion for 2021, compared with $584.4 million in the year—<arlier peried. Non-GAAP net income attributable to
shareholders was $1.1 billion for 2021, compared with $609.7 millicn in the year-earlier period.

Liquidity and Capital Resources

Management believes that the company’s current cash availability, its current borrowing capacity under its revolving credit facility and asset sceuritization programs, and its expeeted ability to
generate future operating cash flows are sufficient 10 meet its projected cash flow needs for the next 12 months and the foreseeable future. The company's current committed and undrawn
liquidity stands at over $3.3 billion in addition to $222.2 millien of cash on hand at December 31, 2021. The company also may issue debt or equity securities in the future and management
believes the company will have adequate access to the capital markets, if needed. The company inuall s its liquidity i and would seek to amend its existing borrowing
capacity or access the financial markets as deemed necessary.

The company’s principal sources of liquidity are existing cash and cash equivalents, cash generated from operations and cash provided by its revolving credit facilities and debt. The company's
principal uses of liquidity include cash used in operations, investments to grow working capital, scheduled interest and principal payments on our borrowings, and the return of cash to
shareholders through share repurchases.
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The following table presents sclected financial information related to liquidity at December 31 (in millions):

2021 2020 Change
Working capital $ 5709 % 4,555 % 1,154
Cash and cash equivalents 222 374 (152)
Short-tcrm debt 383 155 224
Long-term debt 2,244 2,008 146

Working Capital

The company mainiains a significant investment in working capital which the company defines as accounts receivable, net, plus inventorics less accounts payable. Working capital, as a
percentage of sales was 15.8% and 13.5% in 2021 and 2020, respectively. The change in working capital during 2021, compared to the year-earlier period, was primarily attributable to
increases in inventory and increases in trade and accounts receivable as a result of significantly increased sales compared to 2020,

Cash and Cash Equivalents

Cash cquivalents consist of highly liquid investments, which arc readily convertible into cash, with original maturitics of three months or less. At December 31, 2021 and 2020, the company
had cash and cash equivalents of $222.2 million and 5373.6 million, respectively, of which $211.6 million and $140.1 million, respectively, were held outside the United States. Liquidity is
affcoted by many factors, some of which arc based on nermal ongoing operatiens of the company's business and somc of which arise from fluctuations related to global cconomics and markets.
To achi¢ve greater cash management agility and to further advance business objectives, during the fourth quarter of 2019, the company reversed its assertion to indefinitely r¢invest a certain
portion of its foreign eamings, of which approximately $2.2 billion are still available for distribution in future periads as of December 31, 2021, after distributions of $53.6 million and
$349.0 million during 2021 and 2020, respectively., The company has not reversed its assertion to indefinitely reinvest the residual $2.5 billion of undistributed earnings of its foreign
subsidiaries and recognizes that it may be subject te additional fereign tuxes and U.S. state income taxes, if it reverses its indefinite reinvestment assertion on these foreign earnings.

Revolving Credit Facilities and Debt

The following table summarizes the company’s credit facilities by category at December 31 (in millions):

Borrowing O ing borrowings Average daily balance
capacity 2021 2020 2021 2020
North American asset securitization program (a) 3 1,250 § — 3 — 3 516 § 430
Revolving credit facility (b) 2,000 — — 10 21
Commercial paper program (c) 1,200 — — 316 48
Uncotmmitted lines of credit 200 — — — 7
EMEA asset securitization program (d) 453 453 198 459 310

(a) In March 2021, the company amended its asset securitization program and, among other things, increased its borrowing capacity from $1.20 billion to $1.25 billion and extended its term to matre in March
2024.
(k) Tn September 2021, the company amended its revolving credi facility and, among other things, exiended its term (o mature in Seplember 2026,

() Amounts outstanding under the commercial paper program are by available i under the company’s revolving credit facility.
(d) The Cacility limit is €400 million and has been converted 10 1S, dollars for (he table above. Under the EMEA assel securilization program the company will continuously sell iis interest in desighated pools of
trade accounts reecivables of ecrtain of its subsidiaries in the EMEA region. Reccivables sold under the program are cxcluded from “Accounts i . net™ and no cor ing liability is recorded on the
company's consolidated balance sheets. Refer to Note 5 “Accounts Receivables™ of the Notes to the Ci i Financial for further di:
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The following table suminarizes recent events impacting the company’s capital reseurees (in millions):

Activity Date Notional amount
3.50% notes, due April 2022% Repaid February 2022 $ 350
2.95% notes, due Febroary 2632 Issued December 2021 500
5.125% notes, due March 2021 Repaid March 2021 131
6.00% notes, due April 2020 Repaid April 2020 209

*During February 2022, prior to the issuance of this Form 10-K, the company repaid $349.8 million principal amount of its 3.50% notes, due April 2022.

Refer to Note 6, “Debt” of the Notes to the C lidated Financial § for further di ion of the company's short-tetm and long-term debt and available financing.
Cash Flows
The following tablc summarizes the company’s cash flows by catcgory for the perieds prescnted {in millions):

2021 2420 Change
Net cash provided by operating activities $ 419 % 1360 % 941)
Net cash used for investing activities (60) (139 79
Net cash used for financing activitics (463) (1.227) 764

CashE from Operating Activiti

The net amount of cash provided by the company's operating activities during 2021 and 2020 was $419.0 million and $1.4 billion, respectively. The change in cash provided by operating
setivities during 2021, compared to the year-earlier period, related primurily to the timing of payments, mereasing yrowth in customer demand in certain reyions und a corresponding increase in
working capital, including inventory, which is consistent with the company’s historical countercyclical cash flow in which the company generates less cash flow in periods of increased
demand.

Cash Flows from Investing Activities

The net amount of cash used for investing activities during 2021 and 2020 was $60.1 million and $138.8 million, respectively. The change in cash used for investing activities during 2021,
comparcd to the year-carlicr period, related primarily to procecds from the sale of property plant and cquipment, and the timing of capital expenditures related to the build out of distribution
centers.

Cash Flows from Financing Activities

The net amount of cash used for financing activities during 2021 and 2020 was 3463.3 million and $1.2 billion, respectively. The primary uses of cash were $211.5 million of repurchases of

common stock, and $130.9 million of repayments of the principal amount of the company's 5.125% notes due March 2021. The primary sources of cash from financing activities during 2021

wete $495.1 million of net proceeds related to the issuances of 2.95% notes during the fourth quarter of 2021, $47.0 million of proceeds from the exercise of stock options, and $24.9 million of

payments upon the settlement of forward-starting interest rate swaps.

Capital Expenditures

Capital expenditures were $83.1 million and $123.6 million in 2021 and 2020, respectively. The company expects capital expenditures 1o be approximately $100 million for fiscal year 2022,

Share Repurchase Program

The company repurchased 7.7 million shares for $900 million and 6.4 million shares for $473 million in 2021 and 2020, respectively. As of December 31, 2021, approximately $763 million
fi ) under the program. In July and December 2021, the compa.uy's Board of Directors appmved a total of $1.2 billion additional share-repurchase programs. In

July 2020, the company’s s Board of Directors approved $600 million of additional share-rep p The st purct authorization does not have an expiration date and the pace
of the repurchase activity will depend on factors
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such as the company's working capital needs, cash requirements for acquisitions and d|v1dend paymems debt repayment obligations or repurchases of debt, stock price, and economic and
nuarket conditions. The stock-repurchase program may be accelerated, suspended, delayed or dis 1 at any time subject to the approval by the compuny's Bourd of Directors.

Ceontractual Obligations
The company has contractual obligations for short-term and leng-term debt, interest on shori-term and long-term debt, purchase obligations, and operating leases.

+ At December 31, 2021, the company had $2.6 billion of notes outstanding, $349.8 million of which mature in the next twelve months. The remaining debt has maturity dates in 2023
through 2032. During February 2022, prior to the issuance of this Form 10K, the company repaid the $349.8 million principal amount of its 3.50% notes due April 2022, Refer to Note
6.

= Amounts related to total interest on long-term debt at December 31, 2021 totaled $442.4 million, with $95.7 million expected to be paid within the next 12 manths. Refer to Note 6.

«  Purchase obligations of $13.9 billion represent an estimate of lable inventory purck crders and other contractual obligations related to information technology and
facilities as of December 31, 2021 with $12.1 billion expected to be paid within the next 12 months and $1.6 billion in 2023. Many of these orders are backed by customer purchase
orders with Arrow, that are also non- lable. N labl b orders i d over 38 billion compared with the year-earlier period primarily due to increased inventory
purchase orders outstanding as a result of supply chain constra]nts and current market conditions and were entered into in the ordinary course of business. Both prices and lead times
for orders have increased significantly and many vendors ate limiting cancellations. Some of the inventory purchases above relate 1o sales where the company asswnes an agency
relationship in the ion. Refer to di ion of the pany's Tevernue r ition pelicy in Note 1.

«  Amounts related to future lease payments for operating lease abligations at December 31, 2021 totaled $33€.4 million, with $76.8 million expected to be paid within the next 12
months. Reler o Note 14,

Additional Capital Requirements and Sources

Recent and d other capital requi and sources, in addition to the above matters, also include the items described below.

+  Employee Benefit Plang: The company maintains an unfunded cxecutive pension plan under which the company will pay supplomental pension benefits to cortain employces upon
tetirernent. The company has funded $116.7 million of the Arrow SERP obligation for the former corporate officers in a rabbi trust comprised primarily of life insurance policies and
mutual fund asscts. Projected benefit obligation at December 31, 2021 and 2020, was $105.5 million and $109.6 million, respeetively. Refer to Note 13,

«  Environmental liabilities: The company is involved in ¢ertain ongoing ¢nviranmental cleanup activities and legal proceedings, which arg inhgrently uncertain with respect to outcomes,
estimates and assumptions that it makes as of each reporting period, are inherently unpredictable. Refer to Note 15.

*  Hedging activities: The company has entered into certain forward-starting interest rate swaps derivatives which are designated hedges of future debt issuances as well as certain foreign
exchange forward contracts designated as net investrment hedges. As of Decernber 31, 2021 and 2020, all such contracts were in an asset position in the amount of $62.4 million and
$33.7 million, respectively. Refer to Note 7.

«  Sales of trade recejvables: In the normal course of business, cerlain of the company’s subsidiaries have agreements to sell, without recourse, selected trade receivables 1o financial
institutions. The company docs not retain financial or legal intcrests in these reccivables, and, accordingly, they are accounted for as sales of the related reccivables and the reccivables
are removed from the cempany's consolidated balance sheets.

Critical Accounting Estimates

The company's consolidated financial statements are prepared in accordance with accounting principles generally accepted in the United States. The preparation of these consolidated financial

staternents requires the company to make significant estimates and judgments that affect the reported amounts of assets, liabilities, L and and related disclosure of

assets and labilities, The company evaluates its estimates on an engoing basis. The company bases its estimates on histerical experience and on various other assumptions that are believed
ble under the ci the results of which form the basis for making judgments about the carrying valves of assets and liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates under different assumptions er conditions.
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The company belicves the following eritical accounting policies involve the mare significant jud and ¢sti used in the preparation of its lidated financial
Revenue Recognpition

The company recognizes revenue as control of products is transferred to customers, which generally happens at the point of shipment. Sales are recorded net of discounts, rebates, and returns,
which historically have not been material. The company allows its custemners to return product for exchange or credit in limited eircumstances. A liability is recorded at the time of sale for
estimated product returns based upon historical experience. The company also provides volume rebates and other discounts to certain customers which are considered 1 variable considerution.
A provision for customer rebates and other discounts is recorded as a reduction of revenue at the time of sale based on an evaluation of the contract terms and historical experience. Tariffs are
included in sales as the company has enforeeable rights to additional consideration to cover the cost of tariffs. Other taxes imposed by governmental authorities on the company's revenue
producing activitics with customers, such as sales raxes and value added taxes, are excluded from net sales.

Products sold by the company are generally delivered via shipment from the company's facilities, drop shipment directly from the vendor, or by electronic delivery of keys for software
products, A portion of the company’s busingss involves shipments directly from its suppliers to its in these i the pany is generally responsible for negotiating price
both with the supplier and customer, payment to the supplier, establishing payment terms with the customer, product returns, and has risk of loss if the customer does not make payment. As the
principal with the customer, the company recognizes revenue upon receiving notification from the supplier that the produet was shipped.

The company has contracts with certain customers where the company’s performance obligation is to arrange for the products or services to be pravided by another party. In these arrangements,
as the company assumes an agency relationship in the ion, revenue is r ized in the amount of the net fee associated with serving as an agent. These arrangements relate to the sale
of supplier service contracts to customers where the company has no future obligation to perform under these contracts or the rendering of supply chain services including the delivery of
inventory for which the company does not assume the risks and rewards of ownershi

No single customer accounted for more than 2% of the company’s 2021 consolidated sales. One supplier accounted for approximately 17% of the company's cansolidated sales in 2021. No
other single supplicr accounted for more than 7% of the company's censolidated sales in 2021, The company belicves that many of the products it sclls arc available from other sources at
competitive prices. ITowever, certain parts of the company’s business, such as the company's global ECS business segment, rely on a limited number of suppliers with the sirategy of providing
focused support, extensive product knowledge, and customized service to suppliers, MSPs, and VARs. Most of the company's purchases are pursuant to distributor agreements, which are
typically non-exclusive and cancelable by either party at any time or on short notice.

Trade Accounts and Notes Receivable

Trade accounts and notes receivable are reported at amortized cost, net of the allowance for credit losses in the consolidated balance sheets. The allowance for credit losses is a valuation
account that is deducted from the roceivables’” amortized cost basis to prescnt the nct amount cxpeeted to be collected. Reccivables arc written off against the allowance when management
believes the receivable balance is confirmed to be uncollectible, Refer to Notes 1 and 5,

Maunagement estimates the allowance for credit losses using relevant available information about expected credit losses and an age-based reserve model. nputs to the model include information
about historical credit losses, customer credit ratings, past events, current conditions, and reasonable and supportable forecasts. Adjustments to historical loss information are made for
differences in current i specific risk ct istics such as changes in the economic and industry envirenment, or other relevant factors.

Expected credit losses are estimated on a collective (pool) basis, when similar risk characteristics exist, based on customer credit ratings, which include both externally acquired as well as
internally determined credit ratings. Receivables that do net share risk characteristics are evaluated on an individual basis.

Ioventories
Inventories arc stated at the lower of cost or net realizable value, Write-downs of inventories to market value are based upon contractual provisions geverning price protection, stock rotation

rights, and obsolescence, as well as assumptions about future demand and market conditions. 1f assumptions about future demand change andfor actual market conditions are less favoruble
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than those projected by the company, additional write-downs of inventories may be required. Due to the large number of transactions and the complexity of managing the process around price
protections and stock rotations, estimates are made regarding adjusiments to the book cost of inventories. Actual amounts could be different from those estimated.

Income Taxes

Income taxes are accounted for under the liability method, which requires the recognition of deferred tax assets and liabilities for the expected future tax consequences of events that have been
included in the consolidated financial staternents. Under this method, deferred tax assets and liabilities are determined on the basis of differences between the tax bases of assets and liabilities
and their financial reporting amounts using enacted fax rates in effect for the year in which the differences are expected to reverse. The effect of a change in tax rates on deferred tax assets and
liabilities is recognized in income in the period that includes the enactment date.

The carrying value of the company’s deferved tax assets 1s dependent upon the company's ability to generate sufficient future taxable income in certain tax jurisdictions. Should the company
determine that it is more likely than not that some portion or all of its deferred tax assets will not be realized, a valuation allowance to reduce the deferred tax assets is established in the period
such determination is made, The assessment of the need for a valyation allowance requires considerable judgment on the part of management with respect to the benefits that could be realized
from future taxable income, as well as other positive and negative factors.

It is also the company’s policy to provide for uncertain tax positions and the related interest and penalties based upon management’s assessment of whether a tax benefit is more likely than not
fo be sustained upaon cxamination by tax authoritics. To the extent the company prevails in matters for which a liability for an unrecogmized tax benefit is established, or is required to pay
amounts in excess of the liability, or when other facts and circumstances change, the company's effective tax rate in a given financial statement period may be materially affected.

Contingencies and Litigation

The company is subject te proceedings, lawsuits, and other claims related to envirenmental, regulatory, laber, product, tax, and other matters and assesses the likelihood of an adverse judgment
or outcome for these matters, as well as the range of potential losses, A determination of the reserves required, if any, is made after carefiul analysis, The reserves may change in the future due
to new developments impacting the probability of a less, the estimate of such loss, and the probability of recovery of such loss from third parties.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the net assets acquired. The company tests goodwill for impairment annually as of the first day of the fourth
quarter and/or when an event oceurs or circumstances change such that it is more likely than not that an impainnent may exist. Examples of such events and circumstances that the company
would consider include the following:

+  macroeconomic conditions such as deterioration in general economic conditions, limitations on accessing capital, fluctuations in foreign exchange rates, or other developments in
equity and credit markets;

+  industry and market considerations such as a deterioration in the environment in which the company operates, an increased competitive environment, a decline in market-dependent
multiples or metrics (considered in both absalute terms and relative to peers), a change in the market for the company’s products or services, or a regulatory or political development;

= cost factors such ag increases in inventory, labor, or other costs that have a negative effect on earings and cash flows;

+ overall financial performance such as negative or declining cash flows or a decline in actual or planned revenue or earnings compared with actual and projected results of relevant prior
perieds;

+  other relevant entity-specific events such as changes in key p 1. strategy, or . lation of bankruptcy, or litigation;

* events affecting a reporting unit such as a change in the composition or carrying amount of its net assets, a more likely than not expectation of selling or disposing all, or a portion, of a
reporting unit, the testing for recoverability of a significant asset group within a reporting unit, or recognition of a goodwill impairment loss in the financial staterents of a subsidiary
that is a component of a reporting unit; and

*  asustained decrease in share price (considered in both absolute terms and relative to peers).

33

02.08.2023 kl 02:40 Brgnngysundregistrene Side 63 av 112



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

Goodwill s tested at a level of reporting referred to as “the reporting unit.” The company’s reperting units are defined as cach of the three regional businesses within the global components
business segment, which are the Americas, EMEA, and Asia/Pacific. each of the two regional businesses within the global ECS business segment, which are North America and EMEA, and
elnfochips, which is part of the global components busingss segment, Within the global components business segment, the Asia/Pacific reporting unit's goodwill was previously fully impaired,

An entity has the option to first assess qualitative factors to determine whether the existence of events or circumstances leads to a determination that it is more likely than not (that is, a
likelihood of more than 50% that the fair value of a reporting unit is less than its carrying amount. If, affer assessing the totality of events or circumstances, an entity determines it {s not more
likcly than not that the fair valuc of a reporting unit is Icss than its carrying ameount, then the quantitative goodwill impairment test is unnccessary. The company has clected not to perform the
qualitative assessment and performed the quantitative goodwill impairment test. The quantitative goedwill impairment test, used to identify both the existence of impairment and the amount of
impairment loss, comparcs the fair value of a reporting unit with its carrving amount, including goodwill. If the carrying amount of the reporting unit is Icss than its fair value, no impaitment
exists. If the carrying amount of a reporting unit exceeds its fair value, an impairment loss shall be recognized in an amount equal to that excess, limited to the total amount of goodwill
allocated to that reporting unit.

The company estimates the fair value of a reporting unit using the income approach. For the purpeses of the income approach, fair value is determined based on the present value of estimated
future cash flows, discounted at an appropriate risk-adjusted rate. The assumptions included in the income approach include forecasted revenues, gross profit margins, operating income
margins, working capital cash flow, perpetual growth rates, income tax rates, and long-term discount rates, among others, all of which require significant judgments by management, Actual
results may differ from those assumed in the company’s forecasts. The eompany also reconciles its discounted cash flow analysis to its current market capitalization allowing for a reasonable
control premium. As of the first day of the fourth quarters of 2021, and 2620, the company’s annual impairment testing did not indicate impairment at any of the company’s reporting units.

A decline in general economic conditions or global equity valuations could impact the judgments and assumptions about the fair value of the company’s businesses, and the company could be
required to record an impairment charge in the future, which could impact the company’s consolidated balance sheets, as well as the pany's lidated of i If the
company was required 1o recoghize an impairinent charge in the future, the charge would not impact the company's consolidated cash flows, current liquidity, capital resources, and covenants
under its existing revolving credit facility, North American asset securitization program, other outstanding borrowings, and EMEA asset securitization program.

As of December 31, 2021, the company has $2.1 billion of goodwill, of which approximately $602.6 million and $83.3 million was allocated to the Americas and EMEA reporting units within
the global compenents business segment, respectively, $784.4 million and $413.0 million was allocated to the North America and EMEA reporting units within the global ECS business
segment, respectively, and $197.1 millior. was allocated to the elnfochips reporting unit. As of the date of the company's 2021 annual impairment test, the fair value of all reporting units
exceeded their carrying values by more than 30%. (See Note 3).

Item 7A. Quantitative and Oualitative Disclosures About Market Risk.

The company is exposed to market risk from changes in foreign currency exchange rates and interest rates.

Eorcign Currency Exchanec Rate Risk

The company, as a large global organization, faces exposure to adverse movements in foreign currency exchange rates. These exposures may change over time as business practices evolve and
could materially impact the company's financial results in the future. The company’s primary exposure relates to transactions in which the currency collected from customers is different from
the currency urilized to purchase the product sold in Europe, the Asia-Pacific region, Canada, and Latin America. The company’s policy is to hedge substantially all such currency exposures for
which natural hedges do not exist. Natural hedges exist when purchases and sales within a specific country are both denominated in the same currency and, therefore, no exposure exists to
hedge with foreign exchange forward, option, or swap contracts (collectively, the “foreign exchange contracts™). In many regions in Asia, for example, sales and purchases are primarily
denominatcd in U.S. dollars, resulting in a “natural hedge.” Natural hedges exist in most countries in which the company operates, although the percentage of natural offsets, as compared with
offsets that need to be hedged by foreign exchange contracts, will vary from country to country. The company does not enter into foreign exchange contracts for trading purposes. The risk of
loss on a foreign exchange contract is the risk of nonperformance by the counterparties, which the company minimizes by limiting its counterparties to major financial institutions. The fair
value of the foreign exchange contracts are estimated using foreign currency spot rates and forward rates quotes by third party financial institrtions. The notional amount of the foreign
exchange contracts inclusive of foreign exchange
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contracts desi dasaneti hedge at Dy ber 31, 2021 and 2020, was $1.1 billion and $914.9 million, respectively.

The translation of the financial statements of the non-United States operations is impacted by fluctuations in foreign currency exchange rates. The change in consolidated sales and operating
income was impacted by the translation of the company's intcnational financial statements inte U.S. dellars. This resultcd in increascd sales and operating income of $403.0 million and $14.6
million, respectively, for 2021, compared with the year-earlier periad, based on 2020 sales and operating income at the average rate for 2021. Sales and eperating income would decrease by
approximately $681.4 million and $30.5 million, respectively, if average foreign exchange rates had declined by 10% against the U.S. dollar in 2021. These amounts were determined by
considering the impact of a hypothctical forcign cxchange ratc on the salcs and opcrating income of the company's intemational epcrations.

Interest Rate Risk

The company’'s interest expense, in part, is sensitive to the general level of interest rates in North America, Europe, and the Asia-Pacific region. The company historically has managed its
exposure to interest rate risk through the proportion of fixed-rate and floating-rate debt in its total debt portfolio. Additionally, the company utilizes interest rate swaps in order to manage its
targeted mix of fixed- and floating-rate debt.

At December 31, 2021, substantially all of the company's debt was subject to fixed rates. During 2021, the average outstanding balance on the company’s floating rate debt was $1.3 billion,
and a one percentage point change in average interest rates woulkl have caused net interest and other financing expense during 2021 te increase by $13.0 million. This was determined by
considering the impact of a hypothetical intercst ratc on the company's average floating ratc outstanding variable debt. This analysis does not consider the cffect of the level of overall economic
activity that could exist. In the event of a change in the level of economic activity, which may adversely impact interest rates, the company could likely take actions te further mitigate any
potential negative exposure to the change. However, due to the uncertainty of the specific actions that might be taken and their possible effects, the sensitivity analysis assumes no changes in
the company’s financial structure.

In July 2017, the Financial Conduct Authority (the authority that regulates LIBOR) announced it intends to stop compelling banks to submit rates for the caleulation of LIBOR after 2021. The
Alternative Reference Rates Committee (*ARRC™) has proposed that the Secured Qvemnight Financing Rate (*SOFR™) is the rate that represents best practice as the altgrnative to USD-LIBOR
for use in derivatives and other financial contracts that are currently indexed to USD-LIBOR. ARRC has proposed a paced market transition plan to SOFR from USD-LIBOR and organizations
are currently working on industry wide and company specific transition plans as it relates to derivatives and cash markets exposed to USD-LIBOR. [n January 2021, the ICE Benchmark
Administration extended the cessation date for most LTIBOR tenors to June 30, 2023. The company has a North American asset securitization program, revolving credit facility, certain lines of
credit, and interest rate swaps that are indexed to USD-LIBOR. At the time LIBOR is discontinued, the interest rates in these contracts will be based on a fallback reference rate specified in the
applicable documentation governing such debt or swaps or as otherwise agreed upon. Such an event would not affect the company's ability to horrow or maintain already outstanding
borrowings or swaps, but the alternative reference rate could be higher and more volatile than LIBOR. The company continucs to monitor developments by the ARRC and the potential impact
of LIBOR changes on our business.
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Item 8. Financial St; and y Data.

Report of Independent Registered Public Accounting Firm
To the Shar¢holders and the Beard of Directors of Arrow Electronics, Inc.
Opinion on the Finaneial Statements

‘We have audited the accompanying consolidated balance sheets of Arrow Electronics, Inc. {the Company) as of December 31, 2021 and 2020, the related consolidated statements of operations,
comprehensive income (loss), equity and cash flows for cach of the three years in the period ended December 31, 2021, and the related notes and financial statement schedule listed in the Index
at Item 15(a) {collectively referred to as the * lidated financial ). In our epinion, the lidated fi 1 present fairly, in all material respects, the financial
position of the Company at December 31, 2021 and 2020, and the resulis of its operations and its cash flows for each of the three years in the peried ended December 31, 2021, in conformity
with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the Company’s internal control over financial reporting
as of December 31, 2021, based on crileria established in Internal Control-Integrated Framework issued by the Commitiee of Sponsoring Organizations of the Treadway Commission (2013
framework) and our report dated February 11. 2022 expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the Company's financial statements based on our audits. We are a
public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in aceordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We d d our audits in d: with the dards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error ot fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respend to these tisks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audits also included evaluating the accounting principles used and significant esti made by n as well as ing the overall pr ion of the
finaneial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The eritical audit matters communicated below are matters arising from the current period aundit of the conselidated financial statements that were communicated or required to be
communicated to the audit committee and that: (1) relate to accounts or disclosures that are material to the consolidated financial statements and (2} involved especially challenging, subjective,
or complex judgments. The communication of critical audit matters does not alter in any way our cpinien on the lidated financial taken as a whole, and we are not, by
communicating the critical audit matters below, providing separate opinions on the critical audit matters er on the accounts er disclosures to which they relate.

Evaluation of net reaiizabl T

value

ta in ies for excess or obsolescence

Description of the Matter At December 31, 2021, the Company’s inventories were $4.2 billion. As discussed in Note 1 to the consolidated financial inventories are stated at the
lower of cost or net realizable valuc. Write-downs of inventorics to nct realizable value for cxeess or obsolete inventorics arc based upon forecasted sales,
contractual supplier protection and stock rotation privileges, and the age of inventories.

Auditing management’s lower of cost or net realizable value determination for excess or obsolete inventories was especially challenging and highly judgmental
because of the estimation uncertainty in determining demand for aging inventory and future market conditions, after considering supplier protection provisions.
Inventorics not supported by forecasted sakes orders or stack rotation privileges arc written down to lower of cost o net realizable value based on the age of the
inventories and inventory turnover.
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How We Addrcssed the We obtained an understanding, evaluated the design and tested the operating effectiveness of controls over the Company’s determination of the lower of cost or

Matter in Our Audit net realizable value for excess and obsolete inventories. For example, we tested contrels over management’s review of excess and obsolete inventories which
includes their review of the assumptions supporting cwrrent product demand, supplicr protections, evaluation of aging of inventories and consideration of
inventory turnover.,

Our audit procedures to test the net realizable value adinstments to inventorics for excess or ebsolescence included, among others, testing the completencss and
accuracy of the underlying data used in ’s ‘We evaluated the bl of ’s assumptions by performing a retrospective
review of the prier year assumptions to actual activity, including write-off history. We evaluated the appropriateness and consistency of management’s methods
and assumptions used in ping their esti s around d sales and expected stock rotation privileges. We tested the aging of inventories. We held
discussions with senior financial and operating management to determine whether any strategic or operational changes in the business would impact expected
demand or related carrying value of mventory. We assessed the r ) of "s excess and obsolescence assumptions by comparing those
assurmptions to historical data and trends, ag well as reviewing such assumptions for management bizs. We considered macroeconomic trends within the industry,
including trends that could impact the movement of the products provided by the Company. We performed procedures te compare recent sales iransactions or
market data to cost of inventories fo assess that the carrying value of inventories was the lower of cost or net realizable value.

Evaltiation of Ainericas Comp and elnfochips Goodwill for Tnpai

Deseription of the Matter At December 31, 2021, the Company’s consolidated goodwill was $2.1 billion. As discussed in Notc 3 to the consolidated financial statements, goodwill is
tested for impainment annually as of the first day of the fourth quarter, or more frequently if indicators of potential impairment exist. As of the first day of the
fourth quarter, the Company perfermed its annual impairment test which did not result in any impairment of goodwill.

Auditing management’s annual impairment tests rclated to the Americas Components and cInfochips reporting units was especially challenging duc to the
complexity of forecasting the long-term cash flows of these businesses and the significant estimation uncertainty of the assumptions included within such
forecasts. The significant estimation uncertainty was primarily due to the sensitivity of the reporting units® fair value to changes in the underlying assumptions
used in the income approach which include, among others, forecasted revenue, gross profit margins, operating income margins, forecasted working capital
levels, and long-term growth and discount rates. These significant assumptions are inherently uncertain and require a high degree of estimation and judgment
based on an evaluatien of historical performance, current industry and global econemic and geo-political conditions, and the timing and success of the
Company’s ability to implement strategic initiatives.
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How We Add d the We obtained an understandi Juated the design and tested the operating <ffectiveness of controls over the Company’'s goodwill impairment review process,
Matter in Our Audit including controls over ’s review of the significant assumptions described above and controls over management’s review of its annual financial
torceasts,

To test the estimated fair value of the Americas Componenis and elnfochips reporting units, we performed andit procedures that included, among others,
involving a specialist to assist in assessing the Company’s fair value methodologies and its devel. and calculation of the long-term growth and discount
ratcs. We asscssed the rcasonablencss of the Company’s assumptions around forceasted revenuc, gross prefit margins, operating incomc margins, forccasted
working capital levels, long=term growth and disceunt rates, and tax rates by comparing those assumptions to recent historical performance, current economic
and industry trends, and annual financial forecasts presented to the Board of Directors and communicated to external analysts. We also assessed the
reasonableness of estimates included in the Company’s annual financial forecast by evaluating how such assumptions compared to economic, industry, and peer
expectations. We evaluated *s historical of i , gross profit marygin, operating income margins, and capital expenditures
by comparing past forecasts to subsequent actual activity. We performed various sensitivity analyses around these significant assumptions to understand the
impact on the fair value calculation and focused our testing accordingly. We evaluated the Company’s determination of its reporting units and tested the
allocation of net assets to each of its reporting units. We also tested the company’s reconciliation of the fair value of its reporting units to the Company’s market
value as of the impairment test dates,

/st Emst & Young LLP

We have served as the Company’s auditor since 1975.
Denver, Colorado
February 11, 2022
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Sales

Cost of sales

Gross profit

Operating expenses:
Selling, general, and administrative expenses
Depreciation and amortization
Loss on disposition of busincsscs, nct (Notc 2)
Impairments (Notes 2 and 3)
Restructuring, integration, and other charges

Operating income
Equity in earnings (losses) of affiliated companies
Gain on investments, net
Employee benefit plan expense, net
Interest and other financing expense, net
Income {loss) before income taxes
Provision for income taxes
Consolidated net income (loss)
Noncentrolling interests
Net income (less) attributable to sharcholders
Net income {less) per share:

Basic

Diluted
Weighted-average shares outstanding:

Basic

Diluted

ARROW ELECTRONICS, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands except per share data)

Years Ended December 31,

2021 2020 2019

B 34477018 § 28,673,363 S 28916847
30,274,653 25,482,233 25,618,966

4,262,365 3,191,130 3,298,381

2,435,030 2,087,050 2,191,612

195,120 189,058 189,790

- — 21252

4482 7,223 698,246

10,911 13,288 89,785

2,645,543 2,296,619 3,190,685

1,556,822 594,511 107,696
1,508 (531) 2,765)

12,951 5,348 11,831
(5.180) (2.859) (24,849)
(131,727) (137,210} (203,743
1,436,374 759,250 (L11,830)

325,506 172,795 88,338
1,110,368 586,364 (200,168}

2,271 2,026 3,919

5 1,168,197 § 584,438 $ (204,087)
s 1529 § 749 S (2.44)
5 1510 § 743 5 (2.44)
72,472 77,992 83,568

73,385 78,635 83,568

See accompanying notes.
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ARROW ELECTRONICS, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Consolidated net income (loss)
Other comprehensive income (loss):
Forcign currcncy translation adjustment and other, net of taxes

{In thousands)

Unrealized gain (loss) en foreign exchange contracts designated as net investment hedges, net of taxes
Unrealized gain (loss) on interest rate swaps designated as cash flow hedges, net of taxes

Employee betiefit plan itcrns, net of taxes
Other comprehensive income {loss)
Comprehensive income (loss)

Less: Comprehensive income (loss) attributable to noncontrolling interests

Comprehensive income (loss) atiribulable to shareholders

See accompanying notes.
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Years Ended December 31,

2021 2020 2019
1110468 § 586464 § (200,168)
(133,106) 185,952 19,948
14,452 (13,488) 10,368

21,538 (9,000) (7,789

7,150 (2,864) 14,035
(89,966) 160,600 36,564
1,020,502 747,064 (163,604)
(923 5,300 3,245
1,021,425 § 741,764 § (166,849)
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ARROW ELECTRONICS, INC.
CONSOLIDATED BALANCE SHEETS
(In thousands except par value)

December 31,
2021 2020
ASSETS
Current assets;
Cash and cash cquivalents $ 222,194 % 373,615
Accounts receivable, net 11,123,946 9,205,343
Inventories 4,201,965 3,287,308
Other current assets 345,218 286,633
Total currcnt asscts 15,893,323 13,152,899
Property, plant, and equipment, at cost:
Land 5,736 7.940
Buildings and improvements 186,097 207,614
Machinery and equipment 1,523919 1.553,371
1,715,752 1,768,925
Less: Accumulated depreciation and amortization (1.032,941) (969,320)
Property, plant, and equipment, net 682,811 799,603
Investments in affiliated companies 63,695 76,358
Intangible assets, net 195,029 233,819
Goodwill 2,080,371 2,115,469
Other assets 620,311 675,761
Total assets $ 19,535,540 § 17,053,911
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $ 9,617,084 § 7,937,889
Accrued cxpenscs 1,326,386 1,024,361
Short-term borrowings, including current portion of long-term debt 382,619 158,633
Total current liabilities 11,326,089 9,130,883
Long-igrm debt 2,244,443 2,097,940
Other liabilities 624,162 676,136
Commitments and contingencies (Notes 14 and 15)
Equity:
Sharcholders” equity:
Common stock, par value $1:
Authorized - 160,000 shares in both 2021 and 2020
Issued - 125,424 shares in both 2021 and 2020 125,424 125,424
Capital in excess of par value 1,189,845 1,165,850
Treasury stock (57,358 and 50,581 shares in 2021 and 2020, respectively), at cost (3,629,265) (2,776.821)
Retained earnings 7,787,948 6,679,731
A d other comprehensive loss (191,657) (104,885)
Total sharcholders’ equity 5.282,295 5,089,319
Noncontrolling interests 38,551 50,633
Total equity 5,340,846 5,148,952
Total liabilities and equity $ 19,535,540 § 17,053,911

See accompanying notes.
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ARROW ELECTRONICS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
{In thousands)

Years Ended December 31,

2021 2020 2019
Cash flows from operating activitics:
Consolidated net income (loss) $ 1,110,468 3 586,464 3 {200,168}
Adj to reconcil idated net income (loss) to net cash provided by operations:
Depreciation and amortization 195,120 189,058 189,790
Amortization of stock-based compensation 36,117 35,288 41,070
Equity in (earnings) losses of affiliated companies (3,508) 531 2,765
Deferred income taxes 24,749 29,713 (50,288)
Impairments 4,482 7.223 698,246
Gain on investments, net (12,833) {5,330 (11,462)
Loss on disposition of businesses, net — — 21,252
Pension settlement loss — — 20,11
Other 3,947 5,059 10,659
Changg in asscts and liabilitics, net of effeets of acquired and disposed busingsses:
Accounts receivable, net (2,109,159 (541,427) 338.849
Inventories (960,605) 244,325 383,058
Accounts payable 1,766,912 760,883 (521,575)
Accrued expenses 391,941 26,484 (27,475)
Other assets and Liabilities (28,648) {38,425) (36,837)
Net cash provided by operating activities. 418,983 1,359,843 857,995
Cash flows from investing activities:
Cash paid on disposition of businesses — — (13,094)
Acquisition of property, plant, and equipment (83,051) (123,585) (143,191}
Praceeds from sale of property, plant, and equipment 22171 — —
Cash paid for customer relationship intangible asset (713) (7,616)
Other 762 {14,496) (9,682)
Net cash used for investing activitics {60,118) (138,794) {173,583)
Cash flows from financing activitics:
Change in short-term and other borrowings 12,938 {95,017) (113,923}
Repayments of long-term bank borrowings, net (687) (411,497) {405,007y
Redemption of notes (130.360) (209,366} —
Net proceeds from note offering 495,134 — —
Proceeds from exercise of stock options 46,982 21,037 16,911
Repurchases of common stock {911,548) (483,735) {404,203)
Settlement of forward-starting interest rate swap 24,896 {48,378) —_
Other (159) (141) (147)
Net cash used for financing activities (463,304) (1,227,097) {906,369y
Effect of exchange rate changes on cash (46,982) 79,560 12,733
Net increasc (decrcasc) in cash and cash cquivalents (151.421) 73.512 {209,224)
Cash and cash equivalents at beginning of year 373,615 300,103 509,327
Cash and cash equivalents at end of year $ 222,194 § 373615 § 300,103

See accompanying notes.
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ARROW ELECTRONICS, INC.
CONSOLIDATED STATEMENTS OF EQUITY
{In thousands)

Accumulated
Capital in Other
Commen Stock Excess of Par Retained Comprehensive Noncootrolling
at Par Value Value Treasury Stock Earnings Income (Loss) Interests Total
Balance at December 31, 2018 $ 125424 § 1,135934 3 {1972254) $ 6335335 § (299.449) § 51376 S 5,376,366
Consolidated net income (loss} — — — (204,087) — 3o18 (200,168)
Other comprehensive income (loss) — — — — 37,238 (674) 36.564
Amortization of stock-based cempensation —_ 41,070 — — — — 41,070
Shares issued for stock-based compensation awards — (26.998) 43,909 — — — 16911
Repurchases of common stock — — {404,203) — — — (404,203)
Distributions — — — — — (147) (147)
Balance at December 31, 2019 125,424 1,150,006 (2,332,548) 6.131,248 262,211} 54,474 4,866,393
Effect of new accounting principles — — — (35,935) — — (35,935)
Consolidated nct income — — — 584,438 —_ 2026 586,464
Other comprehensive income — — — — 157,326 3274 160,600
Amortization of stock-based compensation — 35,288 — — — — 35,288
Shares issued for stock-based compensation awards — {19.444) 40,481 — — — 21,037
Repurchases of common stock — — {484,754) — — — (484,754)
Distributions — — — — — (141) {141}
Balance at December 31, 2020 125,424 1,165,856 (2,776,821) 6,679,751 (104,885) 59633 5,148,952
Consolidated net income — — — 1.108,197 — 221 1,110,468
Other comprehensive loss — — — — (86,772) {3,104y (89,966)
Amortization of stock-bascd cempensation — 36,117 — — — — 36,117
Shares issued for stock-based compensation avwards — (12.122) 55,104 — — — 46,082
Reputchases of common stock — — (911,548) — — — {911,548)
Distributions — — — — — (159 (159)
Balance at Decernber 31, 2021 $ 125424 § 1,189.845 % (3,629.265) 7787548 § (191657} % 58551 8 5,340,846

Sce accompanyiny notes.
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ARROW ELECTRONICS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in thousands except per sharg data)

1. 'y of Signi A ing Policies

Principles of Consolidation

The censelidated financial statements of Arrow Electronics, Inc. (the “company™ or *Arrow”) include the accounts of the company, its majority-owned subsidiaries, and Arrow EMEA Funding
Corp B.V. {see Note 5). All significant intercompany transactions are eliminated.

Usc of Estimatcs

The preparation of financial statements in conformity with accounting principles generally accepted in the United States (“GAAP™) requires the company to make significant estimates and
assumptions that affect the amounts reported in the consolidated financial statements and accompanying notes. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash cquivalents consist of highly liquid investments, which arc readily convertible into cash, with original maturitics of theee months or less.

Trade Al nts and Notes Receiv;

Trade accounts and notes receivable are reported at amortized cost, net of the allowance for credit losses in the consolidated balance sheets, The allowance for credit losses is a valuation
account that is deducted from the receivables’ amortized cost basis to present the net amount expected to be collected. Receivables are written off against the allowance when management
belicves the receivable balance is confirmed to be uncollectible.

Management cstimatcs the allowance for credit losscs using relevant available information about cxpeeicd credit losscs and an age-based rescrve meodcl. Inputs o the model include information
about historical credit losses, customer credit ratings, past events, current conditions, and reasonable and supportable forecasts. Adjustments to historical loss information are made for

differcnees in current reccivable-specific risk characteristics such as changes in the economic and industry cnvironment, or other relevant factors,

Expected credit losses are estimated on a collective (pool) basis, when similar risk characteristics exist, based on custemer credit ratings, which include both externally acquired as well as
internally determined credit ratings. Receivables that do not share risk characteristics are evaluated on an individual basis.

Inventories

Inventories are stated a1 the lower of cosl or net realizable value. Cost is determined on a moving average cost basis, which approximates the first-in, first-out method. Substantially all
inventories represent finished goods held for sale.

Property, Plant, and Fquipment

Property, plant, and equipment are stated al cost. Depreciation is computed on the siraight-line method over (he estimated useful lives of the assels. The estimated useful lives for depreciation of
buildings is generally 20 te 30 years. and the estimated useful lives of machinery and equipment is generally three to ten years. Leasehold improvements are amortized over the shorter of the
term of the related lease or the life of the improvement, Long-lived assets arg reviewed for impairment whenever events or changes in circumstances indicate that the carrying amounts may not
be recoverable. If the carrying value of the asset cannol be recovered from estimated future cash flows, undiscounted and withaut interest, the fair value of the assel is calculaled using the
present value of estimated net future cash flows. If the fair value is less than the carrying amount of the asset, a loss is recognized for the difference, subject to the limitation of individual asset
fair values within the group.
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Software Development Costs

The company capitalizes certain internal and external costs incurred to acquire or create intemnal-use sefiware. Capitalized software costs are amortized on a straight-line basis over the
cstimated uscful life of the software, which is generally theee to twelve years. At December 31, 2021 and 2020, the company had unamertized software development costs of $382.435 and
$453,407, respectively, which are included in “Machinery and equipment™ in the company’s consolidated balance shests,

Identifiable Intanyible Assets

Amortization of definite-lived intangible assets is computed on the straight=line method over the estimated useful lives of the assets. Tdentifiable intangible assets are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amounts may not be recoverable.

VeS| (53

Investments are accounted for using the equity method if the provides the p the ability to exercise significant influence, but not control, over an investee. Significant

influence is generally deemed to exist if the company has an ownership interest in the voting stock of the investee between 20% and 50%, although other factors, such as representation on the

investee's Board ef Directors. are considered in determining whether the equity method is apprepriate. The company records its investments im equity method investees meeting these
t istics as “Inv in affiliated ies” in the company's consolidated balance sheets.

Equity investments which the company does not possess the ability to exercise significant influence, are measured at fair value, using quoted market prices, and are included in “Other assets” in
the company’s conselidated balance sheets. Changes in fair value are recorded in “Gain en i net” in the pany’s consolidated statements of operations. During the year ended
December 31, 2021, the company recorded a net gain on mvestments of $12,951.

The company records equity investments that de not have readily determinable fair values at cost minus impairment, if any, plus or minus changes resulting from observable price changes.
Goodwill

Goodwill represents the excess of the cost ef an acquisition over the fair value of the net assets acquired. The company tests goodwill for impairment annually as of the first day of the fourth
quarter and/or when an event occurs or circumstances change such that it is more likely than not that an impairment may exist, Examples of such events and circumstances that the company
would consider include the fellowing:

+  macroeconomic conditions such as deterioration in general economic conditions, limitations on accessing capital, fluctuations in foreign exchange rates, or other developments in
cquity and credit markcts;

+  industry and market considerations such as a deterioration in the environment in which the company operates, an inereased competitive environment, a decline in market-dependent
multiples or metrics (considered in both absolute terms and relative to pecrs), a change in the market for the company's products or scrvices, ot a regnlatory or political development;

«  cost factors such as increases in inventory, labor, or other costs that have a negative effect on earnings and cash flows;

+ overall financial performance such as negative or declining cash flows cr a decline in acmal or planned revenue or earnings compared with actual and prajected results of relevant prior
perieds;

«  other relevant entity-specific events such as changes in t key p strategy, or , iplation of bankruptcy, or litigation;

+  cvents affecting a repotting unit such as a change in the composition ar carrying amount of its net assets, a more likely than not expoectation of sclling or disposing all, or a portion, of a
reporting unit, the testing for recoverability of a significant asset group within a reporting unit, or recognition ef a geodwill impairment loss in the financial statements of a subsidiary
that is a component of a reporting unit; and

« & sustained decrease in share price (considered in both absolute terms and relative to peers).

Goodwill is tested at a level of reporting referred to as “the reporting unit.” The company's reporting units are defined as each of the three regional businesses within the global components
business segment, which are the Americas; Europe, the Middle East, and Afiica ("\EMEA”); and Asia/Pacific, each of the two regional businesses within the global ECS business segment,
which are North America and EMEA, and elnfochips, which is part of the global components business segment. Within the global components business segment, the Asia/Pacific reporting
unit's goodwill was previously fully impaired.
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An entity has the option to first assess qualitative factors 1o determine whether the existence of events or circumstances leads to a determination that it 1s more hikely than not (that is, a
likelihood of more than 50%? that the fair value of a reporting wnit is less than its carrying amounx. If, after assessing the totality of events or circumstances, an entity determines it is not more
likely than not that the fair value of a reporting unit is less than its carrying amount, then the quantitative goodwill impairment test is unnecessary, The company has elected not to perform the
qualitalive assessment and performed the quantitative goodwill impairment iesi. The quantiialive goedwill impairment lest, used (o identify both the existence of impairment and the amount of
impairment loss, compares the fair value of a reporting unit with its carrying amount, including goodwill. If the carrying amount of the reporting umit is less than its fair value, no impairment
exists. If the carrying amount of a reporting unit exceeds its fair valug, an impairment loss shall be recognized in an amount equal to that excess, limited to the total ameunt of goodwill
allocated to that reporting unit.

The company cstimartcs the fair valuc of a reporting unit using the income approach. For the purposcs of the income approach, fair valuc is determined bascd on the present value of cstimated

future cash flows, discounted at an appropriate risk-adjusted rate. The ptions included in the income approach include forecasted revenues, gross profit margins, operating income
margins, working capital cash flow, perpetual growth rates, income tax rates, and long-term discount rates, among others, all of which require significant judgments by management. Actual
results may differ from those d in the pany’s { The company also recenciles its discounted cash flow analysis to its current market capitalization allowing for a reasonable

control premium.
As of the first day of the fourth quarters of 2021, 2020, and 2019, the company's annual impairment testing did not indicate impairment at any of the company's reporting units.

A decline in general economic conditions or global equity valuations could impact the judgments and assumptions about the fair value of the company's businesses, and the company could be
required to record an impairment charge in the future, which could impact the company's consolidated balance sheets, as well as the company’s consolidated statements of operations. If the
company was required to recognize an impairment charge in the future, the charge would not impact the company's consolidated cash flows, current liquidity, capital resources, and covenants
under its existing revalving credit facility, North American asset securitization program, other outstanding borrowings, and EMEA asset securitization program.

As of December 31, 2021, the company has $2,080,371 of goodwill, of whieh approximaltely $602,575 and $83,261 was allocated 1o (he Americas and EMEA reporting units within the global
components business segment, respectively, $784,441 and $412,982 was allocated to the North America and EMEA reporting units within the global ECS business segment, respectively, and
$197,112 was allocated to the cInfochips reporting unit, As of the datc of the company's 2021 annal impairment test, the fair value of all reporting units excecded their carrying valucs by more
than 30%. {(see Note 3).

Leases

The company determines if a contract contains a lease at inception based on whether it canveys the right to control the use of an identified asset. Substantially all of the company's leases are
classified as operating leases. The company records operating lease right-of-use assets within “Other assets™ and lease liabilities are recorded within *Other liabilities” and “Accrued expenses™
in the consolidated balance sheets. Lease expenses are recorded within “Selling, general, and administrative expenses” in the consolidated of i Operating lease payments
are presented within “Operating cash flows™ in the consolidated statements of cash flows.

Operating lease righi-o[-use assets and lease liabilities are recognized based on the net present value of future minimum lease payments over the lease term starling on the commenecement date.
The company generally is not able to determine the rate implicit in its leases and, as such, applies an incremental borrowing rate based on the company's cost of borrowing for the relevant terms
of each lease. Lease expense for mini lease p L5 is T ized on a straight-line basis over the lease term. Lease terms may include an option to extend or terminate a lease if it is
reasonably certain that the company will exercise such options. The company does not separate lease p from 1 P and also has elected not to record a right-of-use
asset ar lease liability for Ieases which, at inception, have a term of twelve months or less. Vanable lease payments are recognized in the period in which the obligation for those payments is
incurred.

Foreign Currency Translation and Remeasurement

The assets and liabilities of international ions are lated at the exch rates in effect at the balance sheet date. Revenue and expense accounts are translated at the monthly average
exchange rates. Adjustments arising from the translation of the foreign currency financial statements of the company's international operations are reported as a compenent of

46

02.08.2023 kl 02:40 Brgnngysundregistrene Side 76 av 112



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

“A lated ather comprehensive loss™ in the company's consolidated balance sheets.

For foreign currency remeasurement from each local currency into the appropriate functional currency, monetary assets and liabilities are remeasured to functional currencies using current
cxchange rates in cffcet at the balance sheet date. Gains or losscs from these remeasurcmens were not significant and have been included in the company's consolidated statements of
operutions. Non-monetary assets and liabilities are recorded at historical exchange rates.

Income Tuxes

Income taxes are accounted for under the liability method, which requires the recognition of deferred tax assets and liabilities for the exp d future tax | of events that have been
inchuded in the consolidated financial statements. Under this method, deferred tax assets and liabilities are determined on the basis of differences between the tax bases of assets and liabilities
and their financial reporting amounts using enacted tax rates in effect for the year in which the differences are expected to reverse. The effect of a change in tax rates on deferred tax assets and

liabilities is recognized in income in the period that includes the enactment date.

The carrying value of the company's deferred tax assets is dependent upon the company's ability to generate sufficient future taxable income in certain tax jurisdictions. Should the company
determine that it is more likely than not that some portion or all of its deferred tax assets will not be realized, a valuation allowance to reduce the deferred tax assets is established in the period
such determination is made. The of the need for a valuati Il requires cc on the part of management with respect to the benefits that could be realized
from future taxable income, as well as other positive and negative factors.

It is also the company's policy to provide for uncertain tax positions and the related interest and penalties based upon management's assessment of whether a tax benefit is more likely than not
to be sustained upon examination by tax authorities. To the extent the company prevails in matters for which a liability for an unrecognized tax benefit is established, or is required to pay
amounts in excess of the liability, or when other facts and ci change, the company's effective tax rate in a given financial statement period may be materially affected.

Net Income (Loss) Per Share

Basic net income (loss) per share is computed by dividing net income (loss) attributable to sharehelders by the weighted-average number of common shares outstanding for the period. Diluted
net income (loss) per share reflects the potential dilution that would occur if securities or other to issue stock were ised or converted into common stock.

Comprehensive lncome (Loss)

Comprehensive income (loss) consists of consolidated net income (loss), foreign currency translation adjustment, unrealized gains or losses on post-retirement benefit plans, unrealized gains or
losses on foreign exch contracts desi d as net ii hedges, and unrealized gains and losses on interest rate swaps designated as cash flow hedges. Unrealized gains or losses on
interest rate swaps, and foreign cxchange contracts arc net of any reclassification adjustments for realized gains or losses included in conselidated net income. Amounts related to net
investment hedges that arc excluded from the asscssment of hedge cffectivencss arc amortized to “intercst and other financing cxpenscs, net”™ on a straight-line basis ever the lifc of the hedging
instrument. Foreign currency translation adj included in prehensive income (loss) which are deemed permanent investments in intemational affiliates were not tax effected. All

other comprehensive income {loss) items are net of related income taxes.

Stock-Based Compensation

The company records share-based payment awards exchanged for employee services at fair value on the date of grant and expenses the awards in the consolidated statements of operations over
the requisite employee service period. Stock-based compensation expense includes an estimate for forfeitures. Stock-based compensation expense related to awards with a market or
performance condition which cliff vest, are recognized over the vesting petiod on a straight-line basis. Stock-based compensation awards with service conditions only are also recognized on a
straight-line basis,
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Segment Reporting

Operating, are defined as p of an enterprise for which separate financial information is available that is evaluated regularly by the chief operating decision maker in deciding
how to allocate resources and in asscssing performance. The company's operations arc classificd into two reportable business scgments: global components and global ECS.

Bevenue Recoepition

The company recognizes revenue as control of products is transferred to customers, which generally happens at the point of shipment, Sales are recorded net of discounts, rebates, and returns,
which historically have not been material. The company allows its customers to return product for exchange or credit in limited circumstances. A liability is recorded at the time of sale for
estimated product returns based upon historical experience. The company also provides volume rebates and other discounts to certain customers which are considered a variable consideration.
A provision for customer rebates and other discounts is recorded as a reduction of revenue at the time of sale based an an evaluation of the contract terms and historical experience. Taniffs are
included in sales as the company has enforceable rights to additional consideration to cover the cost of tariffs. Other taxes imposed by governmental authorities on the company's revenme
producing activitics with customers, such as sales taxes and value added taxes, are excluded from net sales.

Products sold by the company are generally delivered via shipment from the company's facilities, drop shipment directly from the vendor, or by electronic delivery of keys for software
products. A portion of the company's business involves shipments directly from its suppliers to its customers, in these transactions, the company is generally responsible for negotiating price
both with the supplicr and customer, payment to the supplicr, cstablishing payment terms with the customer, product retums, and has risk of loss if the customer does not make payment. As the
principal with the customer, the company recegnizes revenue upon receiving notification frem the supplier that the produet was shipped.

The company has contracts with certain customers where the company's performance obligation is to arrange for the products or services to be provided by another party. [n these arrangements,
as the company assumes an agency relationship in the ion, revenue is 1 ized in the amount of the net fee associated with serving as an agent. These amrangements relate to the sale
of supplier service contracts to customers where the company has no future ebligation to perforn1 under these contracts or the rendering of logistics services for the delivery of inventory for
which the company docs not assumc the risks and rewards of owncrship.

No single customer accounted for more than 2% of the company's 2021 consolidated sales. One supplier accounted for approximately 17% of the company's consolidated sales in 2021. Ne
other single supplier accounted for more than 7% of the company's consolidated sales in 2021. The company believes that many of the products it sells are available from other sources at
competitive prices. However, certain parts of the company’s business, such as the company's global ECS business segment, rely on a limited number of suppliers with the strategy of providing
focused support, extensive product knowledge, and customized service to suppliers, MSPs, and VARs. Most of the company's purchases are pursuant to distributor agreements, which are
typically non-exclusive and cancelable by either party at any time or on short notice.

Shipping and Handling Costs

The company reperts shipping and handling costs, primarily rclatcd to outbound freight, in the consolidated of opcrati as a o of sclling, general, and administrative
expenses. Shipping and handling costs mcluded in selling, general, and administrative expenses totaled $133,350, $95.634, and $97,227 in 2021, 2020, and 2019, respectively.

Vendor Prograing
The company participates in supplier programs that provide for price protection, product rebates, marketing/promotional allowances, and other incentives. The consideration received under
these pragrams is recorded in the consolidated statements of aperations as an adjustment to cost of goods sold or sclling, general, and administrative expenses, according to the nature of the

activity and terms of the vendor program. Incentives are accrued as they are earned based on sales of qualifying products or as services are provided in accordance with the terms of the related
program.

RBeclassification

Certain prior period amounts were reclassified to conform to the current period presentation. These reclassifications did not have a material impact on previgusly reported amounts.
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2. Impairment of Long-Lived Assets and Loss on Disposition of Businesses

Durring the second quarter of 2019, the company committed to a plan to clese its personal computer and mobility asset disposition business within the global components business segment. In
light of the plan, the company performed an impairment analysis of the long-lived assets of the personal computcer and mobility assct disposition business in d with Accounting
Standards Codification (“ASC”) topic 360 and recorded a pre-tax impairment charge of $74,908 to write-down certain assets of the personal computer and mobility asset disposition business to
estimated fair value in the second quarter of 2019.

During 2019, the company completed the disposition of three foreign subsidiaries related to the personal computer and mobility asset disposition business. As a result of the disposition, the
company recagnized a loss on disposition of business, net, of $19,384, primarily related to the reclassification of cumulative translation adjustment to earnings upon the sale.

3. Goodwill and Intangible Assets

Goodwill represents the excess of the cost of an acquisition over the fair value of the net assets acquired. The company tests goodwill and other indefinite-lived intangible assets for impairment
annually as of the first day of the fourth quaner, or more frequently if indicators of potential impairment exist.

Goodwill of companies acquired. allocated to the company’s business segments, is as follows:

Glabal
Components Global ECS Total
Balance as of December 31, 2019 (a) $ 883496 § 1,177,826 § 2,061,322
Foreign currency translation adjustment 11,479 42,668 54,147
Balance as of December 31, 2020 (a) $ 894,975 § 1,220,494 § 2,115,469
Foreign currency translation adjustment {12,027) (23,071} (35,098)
Balance as of December 31, 2021 (a) $ 882,948 3§ 1,197,423 § 2,080,371

(a)  The total carying value of goodwill as of December 31, 2021, 2020, and 2019 in the table above is reflected net of $1,588,955 of accumulated impairment charges, of which $1,287,100 was recorded in the
tlobal components business segment and $301,855 was recorded in the global ECS business segment.

As of the first day of the fourth quarters of 2021, 2020, and 2019, the company's annual impairment testing did not result in any additional impairment of goodwill of companies acquired.

During the second quarter of 2019, as a result of the company's downward revision of forecasted future carnings and the decision to wind down the company's personal computer and mobility
asset disposition business, the company determined that it was more likely than not that an impairment may exist within the Americas components and Asia/Pacific components reporting units.
The company evaluated its other four reporting units and concluded an interim impairment analysis was ot required based on the results of those reporting units and historical levels of
headroom in each of those reporting units. The interim goodwill impairment analysis resulted in a partial goodwill impairment charge of $509,000 (3457,806 net of tax) with approximately
$600,000 of goodwill remaining within the Americas components reporting unit and a full impairment charge of $61,175 ($61,175 net of tax) within the Asia/Pacific components reporting unit.

Intangible assets, net, are comprised of the following as of December 31, 2021:

Gross Carrying Accumulated
Amount Amportization Net
Customer relationships 3 322,335 § (173,123) % 149.212
Amortizable trade name 74.049 {28,232) 45,817
§ 396,384 § (201,355) § 195,029
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Intangible assets, net, are comprised of the following as of December 31, 2020:

Gross Carrying Accumulated
Ampunt Amortization Net
Customer relationships 3 335,027 § 157,151y 3 177.876
Amortizable trade name 74,008 {18,065) 55,943
$ 409,035 § {175,216} $ 233,819
During the second quarter of 2019, the company initiated actions to further i two global p busi These busi held indefinite-lived trade names with a carrying

value of §101,000. As a result of the company's decision to integrate these brands, it determined the useful lives of the trade names were no longer indefinite. Subsequent to the second quarter
of 2019, the company beygan amortizing these trade names over their estimated remaining useful lives. The trade names were tested for impairment during the second quarter of 2019 axs a result
of the change in estimated useful lives. The company estimated the fair value of the trade names to be $55.000 using the relief from royalty method and recorded a non-cash impairment charge
of $46,000 ($34,653 net of tax), The drivers of the impairment were primarily due to the shortened useful lives of the asset and a decling of the forecasted revenues attributable o the trade
names as integration to the Arrow brand occurs over the estimated remaining useful lives.

Amortization cxpensc related to identifiable intangible asscts was $36,930, $38,417, and $48,097 for the years ended December 31, 2021, 2029, and 2019, respeetively. Amortization cxpense
for cach of the years 2022 through 2026 is estimated to be approximately $35,177, $31,443, $29,767, $20,398, and $19,583, respectively.

4. [nvestments in Affiliated Companies

The company owns a 50% interest in each of the twe joint ventures with Marubun Corporation (collectively "Marubun/Arrow™) and a 50% interest in one other joint venture. These fnvestments
are accounted for vsing the equity method.

The following table presents the company's investment in affiliated companies:

2021 2020
Marubun/Arcow $ 53415 % 65,943
Other 10,280 10,415
3 63,695 § 76,358
The equity in earnings (losses) of affiliated companies consists of the following:
2021 2020 2019
Marubun/Arrow 3 2,684 § 726y 3 3,066
Other 824 195 (5,831)
$ 3,508 (531) § (2,765)

Under the terms of various joint venture agreements, the company is required to pay its pro-rata share of the third party debt of the jeint ventures in the event that the joint ventures are unable to
ncet their obligations. There were na outstanding borrawings under the third party debt agreements of the joint ventures as of December 31, 2021 and 2020.

5. Accounts Receivable

Accounts receivable, net, consists of the following at December 31:

2021 2020
Accounts receivable 3 11,199,847 3 9,298,135
Allowances for doubtful accounts {75,901) (92,792)
Accounts receivable, net 3 11,123,946 § 9,205,343
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Allowances for doubtful accounts consists of the following at December 31:

2021 2020
Balance at beginning of period $ 92,792 § 69,433
Effect of adoption of ASU Noe. 2016-13 — 47,611
Charged to income 7,039 26,942
Translation Adjustments (1,963) 510
Write-offs (21,967) (51,104)
Balance at end of period % 75901 § 92,762

The company has considered the current credit condition of its customers in estimating the expected credit losses and has not experienced significant changes in customers’ payment trends or
significant deterioration in customers’ credit risk as of December 31, 2021, The global ccenomic impact from COVID-19 may adverscly affect the credit condition of some of our customers.
The impact of COVID-19 on our customers” credit condition is highly uncertain and will largely depend on the outcome of future events that are outside of cur contral, which could cause credit
losses to increase,

During 2020, the company cntered into an EMEA assct seeuritization program under which it will continuously sell its intcrest in desj; d pools of trade receivables of cortain of its
subsidiaries in the EMEA region, at a discount, to a special purpose entity, which in turn sells certain of the receivables to unaffiliated financial instinions and conduits administered by such
unaffiliated financial institutions (“‘unaffiliated financial institutions™) on a monthly basis. The company may sell up to €400,000 under the EMEA asset securitization program, which matures
in January 2023, subject to extension in accordance with its tenms. The program is conducted through Arrow EMEA Funding Corp B.V., an entity structured to be bankruptey remote. The
company is deemed the primary beneficiary of Arrow EMEA Funding Corp B.V. as the company has both the power to direct the activities that most significantly impact the entity’s economic
performance and the obligation to absorb losses or the right to receive the benefits that could potentially be significant to the entity from the transfer of the trade accounts receivables into the
special purpase entity. Aecordingly, Arrow EMEA Funding Corp B.V. is included in the company’s lidated financial

Sales of accounts receivables to unaffiliated financial institutions under the EMEA asset securitization program at December 31:

2021 2020
EMEA asset securitization, sales of accounts receivables $ 2,193983 3 1,936,089

Receivables sold to unaffiliated financial institutions under the program are excluded from “Accounts receivable, net” on the company’s conselidated balance sheets and cash receipts are
reflected as cash provided by operating activities on the lidated of cash flows. The purchase price is paid in cash when the receivables are sold. Certain unsold recsivables held
on Arrow EMEA Funding Corp B.Y. are pledged as collateral to unaffiliated financial institutions. These unsold receivables are included in “Accounts receivable, net” in the company's
consolidated balance sheets.

The company continues servicing the receivables which were sold and in exchange receives a servicing fee under the program. The company does not record a servicing asset or liability on the
company's consolidated balance sheets as the company estimates that the fee it receives 1o service these receivables approximates the fair market compensation to provide the servicing
activities.

Other amounts related to the EMEA assct sceuritization program as of December 31:

2021 2020
Receivables sold te unaffiliated financial institutions that were uncollected % 453202 § 397,914
Collateralized accounts receivable held by Arrow EMEA funding Corp B.V. 745,965 551,843

Any accounts reecivables held by Arrow EMEA Funding Corp B.V. would likcly not be available te other creditors of the company in the cvent of bankruptcy or insolvency procecdings if there
are outstanding balances under the EMEA asset securitization program. The assets of the special purpose entity cannot be used by the company for general corporate purposes. Additionally, the
financial obligations of Arrow EMEA Funding Corp B.V. to the unaffiliated financial institution under the program are limited to the assets it owns and there is no recourse to Atrow
Electronics, Inc. for receivables that are uncallectible as a result of the insolvency or inability te pay of the account debiors.
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The EMEA asset securitization program includes terms and conditions that limit the incurrence of additional borrowings and require that certain financial ratios be roaimtained at designated
levels. As of December 31, 2021, the company was in compliance with all such financial covenants.

6. Debt

Short-term borrowings, including current portion of long-term debt, consists of the following at December 31:

2021 2020
5.125% notes, due March 2021 % — % 130,836
3.50% notes, due April 2022 349,779 —
Othet short-term borrowings 32.840 27.797
§ 382,619 % 158,633
Other short-term borrowings are primarily utilized to support working capital requi The weigh ge interest rate on these borrowings was 1.41% and 1.73% at December 31,

2021 and 2020, respectively.

The company has $200,000 in uncommitted lines of credit. There were no outstanding borrowings under the uncommitted lines of credit at December 31, 2021 and 2020. These borrowings
were provided on a short-term basis and the maturity s agreed upon between the company and the lender. The lines had a weighted-average cffective nterest rate of 1.50% and 1.53% at
December 31, 2021 and 2020, respectively.

The company has a commercial paper program and the maximum aggregate balance of commercial paper outstanding may not exceed the borrowing capacity of §1,200,000. Amounts
outstanding under the commercial paper program are back d by available i under the company’s revolving credit facility. The company had no cutstanding borrowings under
this program as of December 31, 2021 and 2020. The program had a weighted-average effective inlerest rate of 29% and .30% at December 31, 2021 and 2020, respectively.

Long-term debt consists of the following at December 31:

2021 2020

3.50% notes, due 2022 % — 3 348918
4.50% notes, due 2023 299,283 298,701
3.25% notes, due 2024 497,060 496,034
4,00% notes, due 2025 347,657 346,999
7.50% senior debentures, due 2027 110,021 109,939
3.875% notes, due 2028 495,823 495,223
2.95% notes, duc 2032 494,022 —_
Other obligations with varions interest rates and due dates 577 2,126

$ 2,244,443 § 2,057,940

The 7.50% seniar debentures are not redeemable prior to their maturity. All other notes may be called at the option of the company subject to “make whele” clauses.

The estimated fair market value of long-term debt at December 31, using quoted market prices, is as follows:

2021 2020
4.50% notes, due 2023 3 305,000 3§ 321,500
3.25% notes, due 2024 522,000 540,500
4.00% noles, due 2025 374,000 383,000
7.50% senior debentures, due 2027 136,000 140,000
3.875% notes, due 2028 542,500 564,000
2.95% notes, due 2032 304,500 —
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The cartying amount of the company’s shori-term bortowings in various counttics, revalving credit facility, 3.50% notes due April 2022, North American agset securitization program,
commercial paper, and other obligations approximate their fair value. The company has a 32,000,000 revolving credit facility that may be used by the company for general corporate purposes
including working capital in the ordinary course of busingss, letters of ¢redit, repayment, prepayment or purchase of long-term indebtedness, acquisitions, and as support for the company's
commercial paper pregram, as applicable. In September 2021, the company amended ils revolving credit facility and, among other (hings, exiended its lerm lo mature in September 2026.
Interest on borrowings under the revolving credit facility is calculated using a base rate or a Eurocurrency rate plus a spread (1.08% at December 31, 2021), which is based on the company's
credit ratings, or an effective interest rate of 1.15% at December 31, 2021. The facility fee, which is based on the company's credit ratings, was .175% of the total borrowing capacity at
December 31, 2021. The company had ne outstanding borrowings under the revolving credit facility at December 31, 2021 and 2020.

The company has a North Amcrican assct sccuritization program collatcralized by accounts receivable of certain of its subsidiarics. In March 2021, the company amended its assct securitization
program and, among ether things, increased its borrowing capacity from $1,200,000 to 51,250,000 and extended its term to mature in March 2024, The program is conducted through Arrow
Electronics Funding Corporation (“AFC™), a wholly-owned, bankruptey remote subsidiary. The North American asset securitization program does not qualify for sale treatment, Accordingly,
the accounts receivable and related debt obligation remain on the company’s consolidated balance sheets. Interest on borrowings is calculated using a base rate or a commeregial paper rate plus a
spread (45% at December 31, 2021), or an effective interest rate of .53% at December 31, 2021. The facility fee is .40% of the total borrowing capacity.

The company had no outstanding borrowings under the North American asset securitization program at December 31, 2021 and 2020, Total collateralized accounts receivable of approximately
$2,735,145 and $2,207,700 were held by AFC and were included in “Accounts receivable, net™ in the company’s consolidated balance sheets at December 31, 2021 and 2020, respectively. Any
accounts receivable held by AFC would likely net be available to other creditors of the company in the event of bankruptcy or insolvency pr dings before repay of any di
borrowings under the North American asset securitization program,

Both the revolving credit facility and North American assct sceuritization program include terms and conditions that limit the incurrence of additional borrowings and roquire that cortain
financial ratios be maintained at designated levels. As of December 31, 2021, the company was in compliance with all such financial covenants.

During February 2022, prior ta the issuance of this Form 10-K, the company repaid $349,779 principal amount of its 3.50% notes due April 2022.

During the fourth quarter of 2021, the company completed the sale of $5(H,000 principal amount of 2.95% notes due in February 2032. The net proceeds of the offering of $495,134 will be
used to repay the 3.50% notes due April 2022 and for general corporate purposes.

During March 2021, the company repaid $130,860 principal amount of its 5.125% notes due March 2021,

During April 2020, the company repaid $209,366 principal amount of its 6.00% notes due April 2020,

In the normal course of business, certain of the pany’s sub ies have ag 1o scll, without recourse, sclected trade receivables to financial institutions. The pany docs not
retain financial or legal interests in these receivables, and, accordingly they are accounted for as sales of the related receivables, and the receivables are removed from the company’s
consolidated balance shects,

Annual payments of borrowings during ¢ach of the years 2022 through 2026 are $382,619, $299,558, $497,317, $347,699, and
30, respectively, and $1,099,869 for all years thereafter.

Interest and other financing expense, net, includes interest and dividend income of 814,722, $22,568, and $54.815 in 2021, 2020, and 2019, respectively. Interest paid, net of interest and
dividend income, amounted to $113,090, $138,303, and $209,512 in 2021, 2020, and 2019, respectively.
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7. Financial Instruments Measured at Fair Value

Fair value is defined as the exchange price that would be received for an asset or paid o transfer a liability {an exit price) in the principal or most advantageous market for the asset or liability
in an orderly transaction between market participants on the measurcment datc. The company wilizes 2 fair valuc hicrarchy, which maximizes the usc of obscrvable inputs and minimizes the
use af unobservable inputs when measuring fair value. The fair value hierarchy has three levels of inputs that may be used to measure fair value:

Level |  Unadjusted yuoted prices in active markets that are accessible st the measurement dute for identical, unrestricted assets or liubilities.
Level 2 Quoted prices in markets that are not active; or other inputs that are observable, either directly or indirectly, for substantially the full term of the asset or liability.

Level 3 Prices or valuation techniques that require inputs that are both significant to the fair value measurement and unobservable.

The following table presents assets {liabilities) measured at fair value on a recurring basis at December 31, 2021:

Balance Sheet Location Level 1 Level 2 Level 3 Total
Cash and cash equivalents/

Cash equivalents (a} other assets 3 4812 § $ — 3 4,812
Eqpuity investments (b) Other assers 56,985 — — 56,985
Interest rate swaps designated as cash flow hedges Other assets — 21,831 — 21,831

Foreign exct desi d as net
hedges Other assets — 40,612 — 40,612
3 61,797 § 62443 § — 124,240

The following table presents assets {liabilities) measured at fair value on a recurring basis at December 31, 2020:

Balance Sheet Location Level 1 Level 2 Level 3 Total
Cash and cash equivalents/

Cash cquivalents (a)} other assets $ 6,062 § — % — 3 6,062
Equity investments (b) Other assets 45,879 — — 45,879
Interest rate swaps designated as cash flow hedges Other assets —_ 20,983 - 20,983

Forcign exchange contracts designated as net investment
hedges Other assets — 12,760 — 12,760
$ 31,941 § 33,743 § — $ 85,684

(a) Cash equivalents include highly liquid investments with an original maturity of less than three months.

(b) The company has an 8.4% equity ownership interest in Marubun Corpotation and a portfolio of murual funds with quoted market prices. Duting 2021, 2020, and 2019 the company recorded unrealized pains
(losses) of $7,788, $(239). and $4,204. respectively, on equity securities held at the end of each year.

Assets and liabilities that are measured at fair value on a nonrecurring basis relate primarily to goodwill, identifiable intangible assets, and long-lived assets (see Notes 2 and 3). The company
tests these assets for Impairment if indicators of potential impairment exist or at least annually if indefinite lived.

Derivative Instruments

The company uses various financial instraments, including derivative instruments, for purposes other than trading. Certain derivative instruments are designated at inception as hedges and
measured for effectiveness both at inception and on an ongeing basis. Derivative instruments not designated as hedges are marked-to-market each reporting period with any unrealized gains or
losses recognized in earnings.
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Interest Rate Swaps

The company manages the risk of variability in interest rates of future expected debt issuances by entering inte various forward starting interest rate swaps, designated as cash flow hedges.
Changes in fair valuc of intcrest rate swaps arc recorded in the sharcholders® cquity seetion in the company’s consolidated balance sheets in “A lated other iprehensive loss™ and will
be reclassified into income over the life of the anticipated debt issuance or in the peried the hedged forecasted cash flows are deemed no longer probable to occur. Gains and losses on interest
rate swaps are recorded within the line irem “Interest and other financing expense, net” in the consolidated statements of operations. The fair value of interest rate swaps are estimated using a
discounted cash flow analysis on the cxpected cash flows of cach derivative using obscrvable inputs including interest rate curves and credit spreads.

At December 31, 2021, the company had the fellowing outstanding interest rate swaps designated as cash flow hedges:
Date Range of Forecasted
Trade Date Maturity Date Notional Amount Weighted Average Interest Rate Transaction
April 2020 December 2024 $300,000 0.97% Jan 2023 - Dec 2025
At December 31, 2020, the company had the following outstanding interest rate swaps designated as cash flow hedges:
Date Range of Forceasted
Trade Date Maturity Date Notional Amount Weighted Average Interest Rate Transaction
April 2020 December 2024 $300,000 0.97% Jan 2023 - Dec 2025
May 2024 June 2022 $300,000 0.90% Jan 2021 - Jun 2023

In May 2019, the compaity entered into a series of ten-year forward-starting interest rate swaps (the “May 2019 swaps™}. The May 2019 swaps were designated as cash flow hedges managing
the risk of variability in interest rates of future expected debt issuance by June 2020. In February 2020, the company determined that certain of the forecasted cash flows were no longer
probable and de-desi: d the hedging relationship. In February 2020, the company re-designated the May 2019 swaps in a new cash flow hedge managing the risk of variability in interest
rates of future expected debt issuance by June 2023. In May 2020, the company terminated the May 2019 swaps for a cash payment of $48,378, which is reported in the “cash flows from
financing activities” section of the consolidated statements of cash flows. Subsequent to terminating the May 2019 swaps, the company entered into a new series of ten-vear forward-starting
interest rate swaps ("May 2020 swaps™) and designated themn as a cash flow hedge in order to continue managing the risk of varfability in interest rates of future expected debt issuance by June
2023,

During the years ended December 31, 2021 and 2020, losses of 1,493 and 32,616, before taxes, were reclassified from “Accumulated other comprehensive loss™ to “Interest and other
financing expense, net” related to forecasted cash flows that were deemed no longer probable to occur. At December 31, 2021 and 2020, losses 0of $33,071 and $34,751, net of taxes, remained
in“A lated other comprehensive loss” related to the May 2019 swaps.

During the fourth quaricr of 2021, the company completed the salc of $500,000 principal amount of 2.95% notes duc in 2032 (2032 notcs™) and reecived $24,896, before taxcs, in conncction
with the termination of the May 2020 swaps upon issuance of the ten-year notes due in 2032. Losses on the May 2019 swaps remaining in “Accumulated other comprehensive loss” upon
issuance of the 2032 notes were $44,269, before taxes. The fair value of the May 2019 swaps and May 2020 swaps recorded in “Accumulated other comprehensive loss” is being reclassified
into income over the ten-year term of the netes due in 2032,

Foreign Exchange Contracts

The company's foreign currency exposure relales primarily to international iransactions where the currency collected from customers can be dillerent from the currency used Io purchase the
product. The company's i in its foreign operati are d i d primarily in the following currencies: Euro, Indian Rupee, Chinese Renminbi, and British Peund. The company
enters into foreign exchange lorward, option, or swap conlracts (collectively, the “foreign exchange contracts™ 10 facilitate the hedging of loreign cutrency exposures resulting front inventory
purchases and sales and mitigate the impact of changes in foreign currency exchange rates related to these transactions. Foreign exchange contracts generally have terms of no more than six
months, Gains or losses on these contracts are deferred and recognized when the underlying future purchase or sale is recognized or when the corresponding asset or liability is revalued. The
company does not enler into foreign exchange contracts for trading purpeses. The risk of loss on a foreign exchange contract is the risk of nonperformance by ihe
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counterparties, which the company minimizes by limiting its counterpartics to major financial institutions. The fair value of the foreign exchange contracts are estimated using foreign currency
spot rates and forward rares quotes by third party financial institutions. The notional amount of the foreign exchange contracts inclusive of foreign exchange contracts designated as a net
investment hedge at 2021 and 2020 was $1,125,997 and $914,930, respectively,

Gains and losses related to non-desigrated foreign currency exchange contracts are recarded in “Cost of sales™ in the pany’s lidated of operatiens. Gains and losses related
to foreign currency exchange contracts designated as cash flow hedges are recorded in “Cost of sales,” “Selling, general, and administrative expenses,” and “Interest and other financing
cxpensc, net” based upen the naturc of the underlying hedged transaction, in the company’s consolidated statements of operations.

At December 31, 2021, and 2020, the fellowing foreign exchange contracts were designated as net investment hedges:

Maturity Date Notional Amount

March 2023 € 50,000
September 2024 50,000
April 2025 100,000
January 2028 100,000
Total € 300,000

The centracts above have been designated as a net investment hedge which is in place to hedge a portion of the company's net investment in jes with euro-d i d net assets. The
change in the fair value of derivatives designated as net investment hedges are recorded in “foreign currency translation adjustment™ (“CTA™) within “Accumulated other comprehensive loss™
in the company's consolidated balance sheets. Amounts excluded from the assessment of hedge effectiveness are included in “Interest and other financing expense, net” in the company's
consolidated statements of operations.

The effects of derivative instruments on the company’s consolidated statements of operations and other comprehensive income are as follows for the years ended December 311

Income Statement Line 2021 2020 2019
Gain (Loss) Recognized in Income (Loss)
Foreign exct contracts, net i hedge (a) Interest Expense 3 8805 % 8,805 § 8,068
Interest rate swaps, cash flow hedge Interest Expense {3,087) (3,979 (1,298)
Total $ 5718 % 4826 § 6,770
Gain (Loss) Recognized in Other Comprehensive Income (Leoss) hefore
reclassifications, net of tax
Toreign exct contracts, net i hedge (b) $ 21,133 % (6,802) § 16,489
Interest rate swaps, cash flow hedge 19232 {12,023) (8,767)
Total $ 40365 % {18,825) § 7,722
(a)  Represents derivative amounts excluded frony the of effecti 45 for the net i hedges i from CTA to Interest and other financing expenses, net
(b) Includes derivative gains (losses) excluded from the of effectiveness for the net i hedges and ized in other hensive income (net of tax) of $(617), $17.991, and $10,734 for
2021, 2020, and 2019, respectively.
Other
The carrying amount of cash and cash equivalents, ble, net, and payable approximate their fair value due to the short maturitics of these financial instruments.
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8. Income Taxes

The provision for income taxes for the years ended December 31 consists of the following:

2021 2020 2019

Current:
Federal S 68,555 § 5085 % 3,887
State 18,418 714 {69)
Tntcrmational 214,184 130,883 134,808
5 301,157 & 143,082 § 138,626

Deferred:
Federal S 347 § 1349 § (54,356)
Statc (388) 4,603 2,710
International 25,484 11,614 6,778
24,749 29,713 (50,288)
$ 325906 % 172,795 § 88,338

The principal causes of the difference between the U.S. federal statutory tax rate of 21% and effective income tax rates for the years ended December 31 are as follows:

2021 2020 2019
United States N 339499 § 104,637 § (557,592)
International 1,096,875 654,622 445,762
Income (loss) before income taxes 8 1,436,374 § 759,259 § {111,830)
Provision (benefit) at statutory tax rate s 301,638 § 159444 § (23.484)
State taxes (benefit}, net of federal benefit 14,162 10,218 (2,051)
Tnternational effective tax rate differential (5,402) 3,12 17,474
U.S. tax on foreign earnings 10,289 5316 26,013
Tax cxpensc (benefit) on wind down of business () —_ 1,937 (11,311)
Change in valuation allowance {1,723) 2,906 1,305
Other non-deductible expenses 9,058 2,600 1,585
Changes in tax accruals 9,937 3,089 10,418
Tax eredits (17,555) (16,075) (3.034)
Noti-deductible portion of impairment of goodwill — — 75,900
Other 5,502 248 (4477
Provisien for income taxes s 325906 § 172,795 § 28,338

(w)  The wind down of the company's personal computer and mobility asset disposition business resulted in net fax expense (benefit) of $1,937 and $(11,311) during 2020 and 2019, respectively.

The company is subject to taxarion of global intangible low-taxed income (“GILTIT") on forcign subsidiaties and a tax provision to deduct a portion of foreign-derived intangible income
("FDII™) of U.8S. corporations. GILTI tax expense, net of FDII benefit, resulted in a net tax expense (benefit) of $(12,287), $233, and $31,042 during 2021, 2020, and 2019, respectively. The
2019 GILTI tax was adversely affected by losses from the wind down of the personal computer and mobility asset dispesition business. The company elected to account for GILTI tax expense
(net of FDII benefit) as a current period cost.

As of December 31, 2021, a long-term tax payable of 830,857 was recorded in “other liabilities” in the consolidated balance sheets related to the Tax Act's one-time transition tax on the forsign
. Tated

idiaries’ d earnings.

At December 31, 2021, the company had a liability for unrecognized tax position of $71,422. The timing of the resolution of these uncertain tax positions is dependent on the tax authorities’
income tax examination processes, Material changes are not
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expected, however, it is possible that the amount of unrecognized tax benefits with respect to uncertain tax positions could increase ar decrease during 2022, Currently, the company is unable to
make a reasonable estimate of when tax cash settlement would oceur and how it would impact the effective tax rate.

A rcconciliation  of  the  beginning  and  cnding  amount  of  unrccognized tex  benefits  for  the  years  onded  December 31 is as  follows:

2021 2020 2019
Balance at beginning of ycar 3 62,203 § 52986 % 35879
‘Additions based on tax poesitions taken during a prier period 2,528 8,574 13,018
Reductions bascd on tax positions taken during a prior period {1,542) (1,749) {(86)
Additions based on tax positions taken during the current period 9,326 5.174 8,926
Reductions based en tax positions taken during the current period 370) (831) (259)
Reductions related to settlement of tax matters (692) {538) —
Reductions related to a lapse of applicable statute of limitations (31) (1,413) (4,492)
Balance at end of year $ 71422 § 62,203 3 52,986
Interest costs rclated to unrecognized tax benefits arc classificd as a component of “Interest and other fimancing expense, net™ in the consolidated of aperations. In 2021,

2020, and 2019, the company recognized $1,302, $1,862, and 31,469, respectively, of interest expense related 10 unrecognized tax beneﬁts At December 31, 2021 and 2020, the company had
accrucd a lability of $9,091 and $8,100, respectively, for the payment of interest related to unrecognized tax benefits,

In many cases the company’s unceriain tax positions are related to tax years that remain subject to examination by tax authorities. The following describes the open tax years, by major fax
jurisdiction, as of December 31, 2021:

United Statcs - Federal 2016 - present
United States - States 2015 - present
Germany () 2013 - present
China and Heng Kong 2014 - present
Traly (a) 2013 - present
Netherlands 2016 - present
Sweden 2015 - present
Taiwan 2016 - present
United Kingdom 2017 - present

(a) Includes federal as well as local jurisdictions.
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Deferred income taxes are provided for the effects of temporary differences between the tax basis of an asset or liability and its reported amount in the consolidated balance sheets, These
temporary differences result in taxable or deductible ameunts in future years.

The deferred tax asscts and liabilitics consist of the following at December 31:

2021 2020
Deferred tax assets:
Net operating loss carryforwards 3 50,015 $ 90,179
Capita) loss carryforwards 57,102 56,854
Inventery adjustments 55,755 58,088
Allowance for doubtful accounts 21,382 20,134
Accrued expenses 43,995 34,196
Interest carryforward 11,160 13,265
Stock=based compensation awards 6,981 8,972
Lease liability 69,856 83,698
Other 6,201 4,659
322,537 370,045
Valuation allowance {82,220) (83,942)
Total deferred tax assets $ 240317 % 286,103
Deferred tax habilities:
Goodwill 3 (135285) § (122,129)
Depreciation 96,097) (113.587)
Intangible assets {8,429) (12,470)
Lease right-of-nse assets {64,902) (75.968)
Total deferred tax liabilities $ (304,713) $ (324,154)
Total net deferred tax asscts (liabilities) $ (64,396) $ (38,051)

At December 31, 2021, the company had international tax loss carryforwards of appreximately $205,642, of which $16,733 have expiration dates ranging from 2022 to 2041, and the remaining
$188,909 have no expiration date. Deferred tax assets related to these international tax loss carryforwards were $40,623 with a corresponding valuation all of $7,366. At D ber 31,
2021, the company had a valuation allowance of $3,804 related to other deferred tax asscts.

At December 31, 2021, the company also had deferred tax assets of $186 related to U.S. Federal net operating loss carryforwards from acquired subsidiaries. These U.S. Federal net operating
losses expire in various years beginning after 2028, Additionally, as of December 31, 2021, the company had deferred tax assets of approximately $9,205 with a corresponding valuation
allowance of $7,825, related to U.S. state net operating loss carryforwards. Valuation allowances are needed when deferred tax assets may not be realized due to the uncertainty of the timing
and the ability of the company to generate sufficient future taxable income in certain tax jurisdictions.

Te achieve greater cash management agility and to further advance business objectives, during the fourth quarter of 2019, the company reversed its assertion to indefinitely reinvest a certam
portion of its foreign earnings, of which approximately $2,180,000 are still available for distribution in future periods as of December 31, 2621, after distributions of $53,600, $346,000 and
$761,000 during 2021, 2020 and 2019, respectively. The company continues to indefinitely reinvest the residual $2,487,000 of undistributed eamings of its foreign subsidiaries and recognizes

that it may be subject to additional forcign taxes and U.S. statc income taxcs, if it reverses its indefinite reinvestment assertion on these forcign earnings.

Income taxes paid, net of income taxes refunded, amounted to $221,088, $160,143, and $188,601 in 2021, 2020, and 2019, respectively,
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9. Restructuring, Integration, and Other Charges

Restructuring initiatives and integration cests are due to the company’s continued efforts to lower costs, drive operational efficiency, i any acquired busi and the consolidation of
certain operations, as necessary. The following table prescnts the components of the restructuring, integration, and other charges for the years ended December 31:

2021 2020 2019
Restructuring and integration charges - current period actions $ 15126 § 13389 § 22256
Restructuring and integration (credits) charges - actions taken in prior periods 1,547 (633} 636
Other charges (5,762) 532 66.893
$ 10911 § 13,288 § 89,785

Eestuciurios and Intesration Accrual Summary,

The restructuring and intcgration accrual was S11,201 and $9,735 at December 31, 2021 and 2020, respectively. During the year ended December 31, 2021, the company made $16,167 of
payments related to restructuring and integration accruals, and recorded $16,673 in restructuring and integration charges. The remaining changes to the accrual related to changes in forcign
exchange rates during the year. Substantially all amounts accrued at December 31, 2021, and all restructuring and integration charges for the year ending December 31, 2021 relate to the
termination of personnel and are cxpected to be spent in cash within one year,

Other Charges

Included in restructuring, integration, and other charges for 2019 are other expenses of $66,893, which include personnel charges of $45,951 related to the operating expense reduction program
and charges of $8,959 related to relocation and other charges associated with centralization efforts to maximize operating efficiencies.

10. Shareholders' Equity

A d Other Comprehensive Lo
The following table presents the changes in Accumulated other comprehensive loss, excludi lling i
Unrealized Gain (Loss) on Unrealized Gain (Loss) on
Foreign Carvency Foreign Exchange Contraets TIntersst Rate Swaps
i i as Net i as Cash Flow Employee Benefit Plan
and Other, Net Hedges, Net Hedges, Net ﬂms, Net Total

Balance as of Decemnber 31, 2019 8 245705y 8 10368 8 (13347 8 13527 % (262211

Other comprehensive income (loss} before reclassifications (a) 183,636 (6.202) (12.023) (4.882) 159529

Amounts reclassified into income (Joss) 1938) (6,636) 3,023 2018 (2.603)
Net change in aceumulated ather comprehensive income (loss) for the year ended
December 31, 2020 182,678 (13.488) 19,000) (2.364) 1573126
Balance o5 of December 31, 2020 (63,027) 3.120) (22,347 (16,391) (104,885)

Other comprehensive income (loss) before reclassifications (a) (127,931) 21,133 19232 4273 (83343)

Amounts reclagsificd into income (logs) {1,981} (6.681) 2,306 2927 (3:429)
Net change in accumulated other comprehensive income (loss) for the year ended
December 31. 2021 (129.912) 14,452 21,538 7150 (86.772)
Balauce s of December 31, 2021 s (192.939) & 1332 S 809 § ©9.241) § (191,657)

(0) Foreign currency translation adjustment includes intra-entity foreign currency transactions that are of a longs=term investment nature of $(9,981) and $31,470 for 2021 and 2020, respectively.
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Common Stock Outstanding Activity

The following table sets forth the activity in the number of shares outstanding (in thousands):

Commeon Stock Cammon Stock
Issued Treasury Stock Outstanding
Common stock outstanding at December 31, 2018 125424 40,233 85,151
Shares issned for stock-based compensation awards — (886) 886
Repurchases of common stock — 5457 (5457
Cornmen stock outstanding at December 31, 2019 125,424 44,804 80,620
Shares {ssued for stock-based compensation awards — (764) 764
Repurchases of common stock — 6,541 (6.541)
Common stock outstanding at December 31, 2020 125,424 50,581 74,843
Shares issued for stock-based compensation awards — (1.056) 1,056
Repurchases of common stock — 7,833 (7.833)
Common stock outstanding at December 31, 2021 125,424 57,358 68,066

The company hus 2,000,000 authorized shares of seriul preferred stock with a par value of one dollar. There were no shares of serial preferred stack outstanding at December 31, 2021 and 2020.

Share-Repurchase Programs
The following rable shows the company's Board of Directors {the “Board"} approved share-repurchase programs as of December 31, 2021:
Approximate
Dollar Value of
Shares that May
Dollar Value Approved for Dollar Value of Shares Yet be Purchased
Month of Board Approval Repurchase Repurchased Under the Program
December 2018 $ 600,000 §$ 600,000 § -
July 2020 600,000 600,000 —
July 2021 600,000 436,532 163,468
December 2021 600,000 — 600,000
Total 3 2,400,000 $ 1,636,532 § 763,468
11. Net Income (Loss) Per Sharc
The following table presents the computation of net income (loss) per share en a basic and diluted basis for the years ended December 31 (shares in thousands):
2021 2020 2019
Net income (loss) attributable to shareholders $ 1,108,197 § 584438 § (204,087)
Weighted-average shares outstanding - basic 72,472 77,992 83,568
Net effect of various dilutive stock-based compensation awards 913 643 —
Weighted-average shares outstanding - diluted 73,385 78,635 83,568
Net income (loss} per share:
Basic ) 1529 § 749§ (2.44)
Diluted {a) 3 1510 § 743§ (2.44)

(@) Stock-based compensation awards for the issuance of 1,143 shares and 1,614 shares for the ygars ended December 31, 2020 and 2019, respectively, were excluded from the computation of net income (loss)
per share on a diluted basis as their effect was anti-dilutive. As the company reported a net loss attributable to shareholders far 2019, basic and diluted net loss per share atiributable to shareholders are the
same.

61

02.08.2023 kl 02:40 Brgnngysundregistrene Side 91 av 112



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

12, Employee Stock Plans
Omnibus Plan

The company maintains the Arrow Eleetronics, Ine. 2004 Omnibus Incentive Flan (the “Omnibus Plan™), which provides an array of cquity alicrnatives available to the company when
designing compensation incentives. The Omnibus Plan permits the grant of cash-based awards, non-qualified stock options, incentive stock options (“IS0s™), stock appreciation rights,
restricted stock, restricted stock units, performance shares, performance units, covered employee annual incentive awards, and other stock-based awards. The Compensation Committee of the
company's Board of Directors (the “Compensation Committee”) determings the vesting requirements, termination provision, and the terms of the award for any awards under the Omnibus Plan
when such awards are issued. The company did not grant non-qualified stock options or ISOs in 2021 and does not intend to grant them in the future.

Under the terms of the Cmnibus Plan, a maximum of 24,000,008 shares of common stock may be awarded. There were 6,209,974 and 6,777,309 shares available for grant under the Omnibus
Plan as of December 31, 2021 and 2020, respectively. Generally, shares are counted against the authorization only to the extent that they are issued. Restricted stock, restricted stock units,
performance shares, and performance units count against the authorization at a rate of 1.69to0 1.

The company recorded, as a component of “Selling, general, and administrative expenses,” amortization of stock-based cempensation of $36,117, $35.288, and $41,070 in 2021, 2020, and
2019, respectively. The actual (ax benefit realized from share-based payment awards duning 2021, 2020, and 2019 was $8,635, $5,308, and $7,308, respectively.

Stock Options

Under the Omnibus Plan, the company may grant both 1ISCs and non-qualified stock options. ISOs may only be granted to employees of the company. its subsidiaries, and its affiliates. The
exercise price for options cannot be less than the fair market value of Arrew's commeon stock on the date of grant, Options generally vest in equal installments over a four-year period. Options
currenily outstanding have conlractual terms of ten years.

The following information relates te the stock option activity for the year ended December 31, 2021:
‘Weighted- Average

Weighted- Average Remaining Aggregate Intrinsic
Shares Exercise Price Contractual Life Value
Outstanding at Degember 31, 2020 1,520917 § 73.68
Exercised (669,180) 70.21
Forfeited (24,692) 68.37
OQutstanding at December 31, 2021 827,045 T6.66 77 months $ 47,893
Exercisable at December 31, 2021 390,815 $ T2.00 63 months 5 22,337

The aggregate intrinsic value in the table above represents the total pre-tax intrinsic value (the difference between the company’s closing stock price on the last trading day of 2021 and the
exercise price, multiplied by the number of in-the-money options) received by the option holders had all option holders exercised their options on December 31, 2021. This amount changes
based on the market value of the company's stock.

The tolal intrinsic value of options exercised during 2021, 2020, and 2019 was $26,614, $8,211, and $9,346, respectively.

Cash received from option exercises during 2021, 2020, and 2019 was §46,982, $21,037, and $16,911, respectively, and is included within the financing activities section in the company's
consolidated statements of cash flows.
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The fair value of stock options was estimated using the Black-Scholes valuation model with the following weighted-average assumptions for the years ended December 31:

2020 2019
Valatility (percent) {a) 24 24
Expected term (in years) {b) 5.6 56
Risk-free interest rate (percent) (¢) 14 25

(a) Volatility is measured using historical daily pricc changes of the company's comthon stock over the expected term of the option.
(b) The expected term represents the weighted-average period the option is expected to be outstanding and is based primarily on the histerical exercise behavior of employees.
(€) The risk-free interest rate is based on the ULS, Treasury zero-coupon yield with a maturity that appreximates the expecied term of the optien,

There is no expected dividend yield.
No stock options were grantcd in 2021, The weighted-average fair value per option granted was $20.5% and $22.68 during 2020 and 2019, respectively.

Performance Awards

The Compensation Committee, subject to the terms and conditions of the Omnibus Plan, may grant performance share and/or performance unit awards (collectively “performance awards™).
The fair value of a performance award is the fair market value of the company's common stock on the date of grant. Such awards will be eamed only if performance goals over performance
periods established by or under the direction of the Compensation Committee are met. The performance goals and periods may vary from participant-to-participant, group-to-group, and time-
to-time. The performance awards will be delivered in common stock at the end of the service period based on the company's actual performance compared to the tacget metric and may be from
0% to 185% of the initial award. Compensation expensc is recognized using the graded vesting method over the threc-year service peried and is adjusted cach period based on the current
estimate of performance compared to the target metric.

Restricted Stock

Subject te the terms and conditions of the Omnibus Plan, the Compensation Committee may grant shares of restricted stock and/or restricted stock units. Restricted stock units are similar to
restricted stock except that no shares are actually awarded to the participant on the date of grant. Shares of restricted stock and/or restricted stock units awarded under the Omnibus Plan may not
be sold. transferred, pledged, assigned, or otherwise ali d er hypoth d until the end of the applicable period of restriction established by the Compensation Committee and specified in
the award agreement (and in the case of restricted stock units until the date of delivery or other payment). Comp {on expense is r ized on a straight-line basis as shares become free of
forfeiture restrictions (i.e. vest) generally over a four-year period.

Non-Employee Director Awards

The company's Board shall set the amounts and types of equity awards that shall be granted to all non-employee directers on a periodic, nondiscriminatory basis pursuant to the Omnibus Plan,
as well as any additional amounts, if any, to be awarded, also on a periodie, nondiscriminatory basis, bascd on cach of the following: the number of committees of the Board on which a non-
employee director serves, service of a nou-employes director as the chair of a Committee of the Board, service of a non-employee director 4s Chairman of the Board or Lead Director, or the
first sclection or appointment of an individual to the Board as a nen-empleyce dircctor. Non-cmploycc direetors currently reccive annual awards of fully-vested restricted stock units valucd at
$175. All restricted stock units are settled in common stock following the director's separation from the Board.

Unless a non-employee director gives notice setting forth a different percentage, 50% of each director's annual retainer fee is deferred and converted into units bused on the fair market value of

the company's stock as of the date it was payable. A non-emplovee director can choose between one-year cliff vesting or keep the deferral until separation from the Board. After separation from
the Board, the deferral will be canverted inte & share of company stock and distributed to the non-employce director as soon s practicable following such date.
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Surnmary of Non-Vested Share:

The following information summarizes the changes in non-vested performance shares, performance units, restricted stock, and restricted stock units for 2021:

Weighted- Average Grant

Date Fair Value

Shares
Non-vested shares at December 31, 2020 454,301
Granted 386,362
Vested (354,737)
Forfeited (36,051}
949,875

Non-vested shares at December 31, 2021

The total fair value of shares vested during 2021, 2020, and 2019 was $37,323, $31,851, and 346,676, respectively.

3

$

79.07
106.24
82.25
79.18
88.93

d overa

As of December 31, 2021, there was $26,460 of total unrecognized compensation cost related to non-vested shares and stock options which is d to be r

average periad of 2.1 years.
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13. Employee Benefit Plans

The company maintains an unfunded Arrow 1 | executive retirerment plan (“SERP™} under which the company will pay supplemental pension benefits to certain employees upon
retirement, As of December 31, 2021, there were 11 current and 23 former corporate officors participating in this plan. The Board detormines thosc cmployees who arc cligible to participate in
the Arrow SERP.

The Arrow SERP, as amended, provides for the pension benefits to be based on 4 percentage of average final compensation, based on years of participation in the Arrow SERP. The Arrow
SERP permits early retirement, with payments at a reduced rate, based on age and years of service subject to a minimum retirement age of 55. Participants whese accrued rights under the

Arrow SERP, prior to the 2002 amendment, which were adversely affected by the amendment, will continue to be entitled 1o such greater rights.

The campany uses a December 31 measurement date for the Atrow SERP benefit plan. Pension information for the yeats ended December 31 is as follows:

Arrow SERP
2021 2020
Accunulated benefit obligation § 97,568 $ 100,825
Changes in projected benefit obligation:
Projected benefit obligation at beginting of yeat 109,556 101,817
Service cast 3,514 3,514
Interest cost 2,575 3,087
Actuarial loss (gain) (5.569) 5,699
Benefits paid (4,602) (4,561}
Projected benefit obligation at end of year 105,474 109,556
Funded status $ (105474) § {109,556)
Amounts r ized in the pany's lidated balance sheets:
Current ligbilitics $ (4,927) 3 (4,532)
Noncurrent liabilities (100,547) (105,024)
Net liability at end of year $ {105474) § (109,556)
Components of net periodic pension cost:
Service cost $ 3514 8 3,514
Interest cost 2,575 3,087
Amortization of nct loss 2,449 1,606
Net periodic pension cost $ 8,538 3 8,207
‘Weighted-average assumptions used to determine benefit obligation:
Discount ratc 270% 240 %
Ratc of compensation increasc 500 % 5.00 %
Expected return on plan assets N/A N/A
‘Weighted-average assumptions used to determine net periedic pension cost:
Discount rate 2.40 % 310%
Rate of compensation increase 5.00 % 5.00 %
Expected return on plan assets N/A N/A

The amounts reported for net periodic pension cost and the respective benefit obligation amounts are dependent upon the actuarial assumptions used. The company reviews historical trends,
future expectations, current market conditions, and external data 10 determine the assumptions. The diseount rate represents the market rate for a high-quality corporate bond. The rate of
compensation increase is determined by the company, based upon its long-term plans for such increases. The actuarial
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assumptions used to determine the net periodic pension cost are based upon the prior yeat's assumptions used to deterrmine the benefit obligation.

Benefit payments are expected to be paid as follows:

Arrow SERP
2022 N 4,927
2023 6,461
2024 6,396
2025 6,306
2026 6.732
20272031 34,053

The company has funded $116,713 of the Arrow SERP obligation for the former corporate officers in a rabbi trust comprised primarily of life insurance pelicies and mutual fund assets.
Contributions to the rabbi trust are irrevocable by the company. In the event of bankruptcy by the company, the assets held by the rabbi trust are subject to claims made by the company's
creditors.

As part of the company's acquisilion of Wyle in 2000, Wyle provided retirement benefits for cerlain employees under a defined benefit plan. Benefils under (his plan were [rozen as of
December 31, 2000 and on December 31, 2018 the plan was terminated. Prier to terminating the plan, the company adopted an amendment to the plan that provided eligible plan participants
with the option to receive an early distribution of their pension benefits. In 2019 the company entered into a settlement for the remaining portion of its Wyle defined benefit plan under which
participants received benefits through lump sum payments and an insurance annuity contract. During 2019, the settlement of $59,311 was completed and the company recorded settlement
expense of $20,111, which is recorded in the “Employee benefit plan expense, net” line item in the pany's consolidated of operations. The company decided to terminate the plan
1o reduce administrative burdens.

Comprehensive Income Items

In 2021, 2020, and 2019, actuarial (gains) losses of ${4,223), $4,341, and $2.922, respectively, were recognized in comprehensive income, net of related taxes, related to the company's defined
benefit plans. ln 2021, 2020, and 2019, a reclassification ad) of ive income was gnized, net of related taxes, as a result of being recagnized in net periodic pension cost
for an actuarial loss of $1,8356, $1.220, and 15,797, respectively.

Accumulated other comprehensive income (loss) at December 31, 2021 and 2020 includes unrecognized actuarial lesses, net of related taxes, of $11,271 and $17,375, respectively, that have not
yet been recognized in net periodic pension cost,

The actuarial loss included in accumulated other comprehensive income (loss), net of related taxes, which is expected to be recognized in net periodic pension cost during the year ended
December 31, 2022 is $538.

Defined Contribution Pl
The company has defined contribution plans for eligible employees, which qualify under Section 401(k) of the Internal Revenue Code. The company’s contribution to the plans, which are based
on a specified percentage of employee contributions, amounted to $19,054, $17,989, and $19,655 in 2021, 2020, and 2019, respectively. Certain international subsidiaries maintain separate
defined contribution plans for their employees and made contributions thereunder, which amounted 10 $23,033, $21,819, and $21,025 in 2021, 2020, and 2019, respectively.

14. Lease Commitments

The company leascs certain offices, distribution centers, and other property under non-cancelable opcrating Ieascs expiring at various dates through 2033, Substantially all lcascs arc clagsificd
s operating leases. The company recerded operating lease costs of $97,426, $89,060, and $101,72% in 2021, 2020, and 2019, respectively.
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The following amounts were recorded n the consolidated balance sheets at December 31:

2021 2020

Operating Leases

Right-of-use asset $ 268,003 § 306,109

Lease liability - current 66,979 70,787

Leasc liability - non-current 221,755 260,570
Total operating lease liabilities 3 288,734 § 331,357
Maturities of operating lease liabilities at December 31, 2021 were as follows:
2022 bS 76,766
2023 59,188
2024 45,635
2025 34,303
2026 28,044
Thereafier 86,481
Total lease payments 330,417
Less: imputed interest (41.683)
Total % 288,734
Other information pertaining to leases consists of the following for the year ended December 31:

2021 2020

Supplemental Cash Flow Infor mation
Cash paid for amounts included in the measurement of operating lease liabilities $ 90,968  § 88,478
Right-of-use assets obtained in exchange for operating lease obligations 57,175 61,027
Operating Lease Term and Discount Rate
Weighted-average temaining lease term in years 6 7
‘Weighted-average discount rate 44% 4.6%

15. Contingencies
Environmental Matters

In connection with the purchase of Wyle in August 2000, the company acquired certain of the then outstanding obligations of Wyle, including Wyle's indemnification obligations to the
purchasers of its Wyle Laboratories division for envir 1cl P COSts iated with any then existing contamination or violation of environmental regulations, Under the terms of the
company's purchase of Wyle from the sellers, the sellers agreed to indermify the company for certain costs associated with the Wyle environmental obligations, among other things. In 2012, the
company entered int a settlement agreement with the sellers pursuant to which the sellers paid $110,000 and the company released the sellers from their indemnification obligation. As part of
the settl g the pany pted responsibility for any potential subsequent costs incurred related to the Wyle matters. The company 1s aware of two Wyle Laboratories facilitics
(in Huntsville, Alabama and Norce, California) at which contaminated groundwater was identified and will require environmental remediation. In addition, the company was named as a
defendant in scveral Lawsuits related to the Norco facility and a third site in E1 Scgundo, California which have now been settled to the satisfaction of the partics,

The company expects these environmental liabilities to be resolved over an extended period of time, Costs arc recorded for environmental matters when it is probable that a liability has been
incurred and the amount of the liability can be reasonably estimated. Accruals for environmental liabilities are adjusied periodically as facts and cir change, and
remediation efforts progress, or as additional technical or legal information becomes available. Environmental liabilities are difficult to assess and estimate due to various unknown factors such
as the timing and extent of remediation, improvements in
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remediation technologics, and the extent to which envi | laws and regulations may change in the future. Accordingly, the company cannot presently estimate the ultimate potential costs
related to these sites until such time as a substantial portion of the investigation at the sites is completed and remedial action plans are developed and, in some instances, implemented. To the
extent that future environmental costs exceed amounts currently accrued by the company, net income would be adverscly impacted and such impact could be material,

Accruals for environmental liabilities are included in “Accrued expenses™ and “Other liabilities™ in the company's consolidated balance sheets, The cempany has determined that there is ne
amount within the environmental liability range that is a better estimate than any other amount, and therefore has recorded the accruals at the minimum amount of the ranges.

As successar-in-interest to Wyle, the company is the beneficiary of varicus Wyle insurance policies that covered liabilities arising out of operations at Norco and Huntsville. To date, the
company has recovered approximately $47,000 from certain insurance carriers relating to environmental clean-up matters at the Norco and Huntsville sites. The company filed suit against two
insurers regarding labilities arising out of operations at Huntsville and reached a confidential settlement with one of the insurers in 2020. The resolution of this matter against the remaining
insurer will likely take several years, The cempany has not recorded a receivable for any potential future insurance recoveries related to the Norco and Huntsville environmental matters, as the
realization of the claims for recovery are not deemned probable at this time.

Environmental Matters = Huntsville

In February 2015, the company and the Alabama Department of Environmental Management (“ADEM") finalized and executed a consent decree in connection with the Huntsville, Alabama
site. Characterization of the cxtent of contaminated soil and groundwater is complctc and has been approved by ADEM. Healtherisk cvaluations and a Corrective Action Development Plan
were approved by ADEM in 2018, opening the way for pilot testing of on-site remediation in late 2019. Pilot testing is currently underway. Approximately $7,600 was spent to date and the
company currently anticipates no additional investigative and related expenditures. The cost of subsequent remediation at the site is estimated to be between $2,700 and $10,000.

Despite the amount of work undertaken and planned to date, the company is unable to estimate any potential costs in addition to those discussed above because the complete scope of the work
is not yet known, and, accordingly, the associated costs have yet to be determined.

Environmental Matters - Norco

In October 2003, the company entered into a consent decree with Wyle Laboratories and the California Department of Toxic Substance Control (the “DTSC™) in connectien with the Norco site.
Subsequent to the decree, a Remedial Investigation Wark Plan was approved by DTSC in April 2005, the required investigations were performed, and a final Remedial Investigation Report was
submitted early in 2008. In 2008, a hydraulic conlainment system (“HCS") was installed as an interim remedial measure (e caplure and (real groundwater before it moves info the adjacent ofl-
site area. In September 2013, the DTSC approved the final Remedial Action Plan (“RAP™) for actions in five on-site areas and one off-site area. As of 2018, the remediation measures described
in the RAP had been implemented and were being menitered. A Five Year Review (“FYR™) of the HCS submitted to DTSC in December 2016 (ound that while significant progress was made
in on-site and off-site groundwater remediatien, contaminants were not sufficiently reduced in a key off-site area identified in the RAP. This exception triggered the need for additional off-site
remediation that began in 2018 and was completed in mid-2019, Routine progress monitoring of groundwater and soil gas continue on-site and off-site.

Approximately $78,000 was spent to date on remediation, project management, regulatory oversight, and investigative and feasibility study activities. The company currently estimates thit
these activities will give rise to an additional $3,400 to $17,000. Project management and regulatory oversight include costs incurred by project consultants for project management and costs
billed by DTSC to provide regulatory oversight,

Despite the amnount of work undertaken and planned to date, the company is unable to estimate any potential costs in addition to those discussed above because the complete scope of the work
under the RAP is not yet known, and, accordingly, the associated costs have yet to be determined.

COther
During 202] and 2020, the company received $12,477 and 82,369, respectively, in settlement funds in connection with claims filed against certain manufacturers of aluminum, tantalum, and

film capacitors who allegedly colluded 1o fix the price of capacitors from 2081 through 2014. These amounts were recorded as a reduction to “Selling, general, and administrative
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expenses” in the company’s lidated of operations. The company has related on-going disputes with other manufacturers and may receive additional funds in the future, The
company is unable to estimate additional ameunts that may be received in the future and as such has not recorded a receivable at this time.

During 2020, the company rccorded ceserves and other adjustments of approximatcly $32,700 primarily rclated to forcign tax and other loss contingencics. These reserves are principally
agsociated with transactional taxes on activity from several prior years, not significant to any one year.

In 2019, the compuny determined that from 2015 to 2019 u limited number of non-executive employees, without first obtaining required anthorization from the company or the United States
government, had facilitated product shipments with an aggregate total invoiced value of approximately $4,770, to resellers for reexports to persens covered by the Iran Threat Reduction and
Syria Human Rights Act of 2012 or other United States sanctions and export control laws. The company has voluntarily reported these activities to the United States Treasury Department's
Office of Foreign Assets Control (*OFAC™) and the United States Department of Commerce's Bureau of Industry and Security (“BIS™), and conducted an internal investigation and terminated
or disciplined the employees involved. BIS has closed its investigation and issued the company a warning letter without referring the matter for further proceedings. No penalties have been
imposed by BIS. The company has cooperated fully and intends to continue to cooperate fully with OFAC with respect to its review, which may result in the imposition of penalties, which the
company is currently not able to estimate.

From time to time, in the normal course of business, the compauy may become liable with respect to other pending and th d litigation, envir , labor, product, and tax
matters. While such matters are subject to inherent uncertainties, 1t 1s not currently anticipated that any such matters will materially impact the company's consolidated financial position,
liquidity, er results of operations.

16. Segment and Geographic Information

The eempany is & global provider of products, services, and sohitions te industrial and commercial users of ek i and enterprise puting soluti The company distributes
electronic components to original equipment manufacturers and contract manufacturers through its global components business segment and provides enterprise computing solutions to value-
added rescllers and managed scrvice providers through its global ECS busincss scgment.  As a result of the company's philosophy of maximizing operating cfficicncics through the
centralization of certain functions, selected fixed assets and related depreciation, as well as borrowings, are not directly attributable to the individual operating segments and are included in the
corporate business segment.

Sales, by segment by geographic area, are as follows:

2021 2020 2019
Components:
Americas 3 7.827,866 % 6,183,119 % 7,167,295
EMEA 6,248,846 4,987,534 5,412,379
AsiafPacific 12,280,805 9,332,034 7,671,061
Global companents 5 26,357,517 % 20,502,687 § 20,250,735
ECS:
Amcricas § 4,878,954 § 5109372 % 5,632,025
EMEA 3,240,547 3,061,304 3,034,087
Global ECS 3 8,119,501 § §,170676  § 8,666,112
Conselidated $ 34477018 $ 28,673,363 $ 28,916,847
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The company operates in more than 90 countries worldwide. Sales 1o unaffiliated customers are based on the company location that maintains the customer relationship and transacts the
external sale. The following tables set forth sales information where individual countries represent a material portion of the total:

2021 2020 2019
Sales:
China and Hong Kong 3 7249611 § 5846907 § 4721972
Germany 4,007,381 4,390,782 4,631,718
Other 11,603,832 8,272,685 8,051,546
Total foreign § 22,860,824 § 18,510,374 § 17,405,236
United States 11,616,194 10,162,989 11,511,611
Total $ 34,477,018 § 28,673,363 § 28,916,847
Operating income (loss), by segment, are as follows:
2021 2020 2019
Operating incomme (loss):
Global components (a) 3 1,432,187 § 780,333 % (10,199}
Global ECS (b) 390,103 353,763 426,192
Corperate (c) {265.468) {239,585) (308,297}
Consolidated $ 1,556,822 § 894,511 3§ 107.696

(a) Global components operating income includes $12,477 and 52,369 related 10 preceeds {rom legal sellements for 2021 and 2020, respeclively, (refer (o Nole 15) and $4,482 in impairment charges related (o
various long-lived assets for 2021. Global components operating income for 2019 includes restructucing, integration, and other charges of $10.778, a loss on disposition of businesses, net, of $19.384,
impairments of $698,246, a non-recurring charge of $22,332 related to a subset of inventory held by its digital business, and a non-recurring charge of $18,037 related 1o the receivables and inventory of its
financing solutions business.

(b) Global ECS operating income for 2020 includes rescrves and other adjustments of approximately $29,858 primarily related to foreign tax and other loss contingencics. Thesc reserves are principally associated
with transactional taxes on activity from several prior years, not significant to any one year. Global ECS operating income for 2020 also includes $4,918 in impairment charges related to various long-lived
assets.

(¢) Corporate operating income for the years 2021, 2020, and 2019 includes restructiring, mtegration, and othet charges {credits) of $16,911, $13,288, and $79,007, respectively. Also in¢luded in 2019 wag a net
loss on the disposition of businesses of $1,868. Corporate operating income for 2020 includes $2,305 of impairment charges related 1o varions long-lived assets.

Total assets, by segment, at December 31 are as follows:

2021 2020
Total asscts:
Global components $ 12,953,154 § 10,509,970
Global ECS 5,953,525 5,718,992
Corporate 628,861 824,949
Consolidated 3 10535540 § 17.053,911
The following tables set forth long-lived asset information where individual countries represent a material portion of the total:
2021 2020
Leng-lived assels:
Nctherlands 3 99,752 § 132,544
Other 294,287 327,363
Total foreign 3 304039 $ 459,907
United States 556,775 645,807
Total $ 950,814 § 1,105,714
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

None.

Item 9A. Controls and Procedures,

Evaluation of Disclosure Controls and Procedures

The company's management, under the supervision and with the participation of the company's Chief Executive Officer and Chief Financial Officer, carried out an evaluation of the
effectiveness of the design and operation of the company's disclosure controls and procedures as of December 31, 2021 (the “Evaluation”). Based upon the Evaluation, the company's Chief’
Executive Officer and Chief Financial Officer concluded that the company’s disclosure controls and procedures (as defined in Rule 13a-15(e) of the Securities Exchange Act of 1934) are
cffective.

Management's Report on Internal Control Over Financial Reporting

The company’s 15 respansible for establishing and mantainmg adequate “internal control over tmancial reporting™ (as defined m Exchange Act Rules 13a-15(f) and 15d-15(f}).
Management evaluates the effectiveness of the company's internal control over finaneial reporting using the criteria set forth by the Committee of Sponsoring Organizations of the Treadway

Commission (2013 framework). Management, under the supervision and with the participation of the company's Chief Exccutive Officer and Chief Financial Officer, assessed the effectiveness
of the company’s internal control over financial reporting as of December 31, 2021, and concluded that it is effective.

The company's independent registered public accounting firm, Ernst & Young LLP, has audited the effectiveness of the company's internal control over financial reporting as of December 31,
2021, as stated in their report, which is included herein,
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Report of Independent Registered Public Accounting Firm
To the Shareholders and the Board of Directors of Arrow Electronics, Inc.

Opinion on Internal Control Over Financial Reporting

‘We have audited Arrow Eleetronics, Inc.’s intcrnal control over financial reporting as of December 31, 2021, based on criteria ¢stablished in Internal Control—Integrated Framework issued by
the Committee of Sponsoring Organizations of the Treadway Commission {2013 framework) (the COSO criteria). In cur opinion, Arrow Electronies, Inc. (the Company) maintained. in all
material respects, effective internal control aver financial reporting as of December 31, 2021, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOR), the consolidated balance sheets of the Company as of
December 31, 2021 and 2020, the related consolidated statements of operations, eomprehensive income (loss), equity and cash flows for each of the three years in the period ended
December 31,2021, and the related notes and schedule and our report dated February 11, 2022 expressed an unqualified opinion thereon.

Basis for Opinion

The Company’s management is responsible for maintaining cffective internal control over financial reperting and for its assessment of the cffectiveness of intornal control over financial
reporting included in the accompanying Management’s Report on Internal Control Over Financial Reporting. Qur responsibility is to express an opinion on the Company’s internal control over
financial reporting based on our audit. We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective
internal control over financial reporting was maintained in all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, nssessing the risk that a material weakness exists, testing and evaluating the design and operating
cffectivencss of internal control based on the asscssed risk, and performing such other proccdurcs as we considered neeessary in the circumstances, We belicve that our audit provides a
reasonable basis for our opinion,

Definition and Limitations of Intcrnal Control Over Financial Reporting

A Company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepled accounting principles. A Company’s internal contrel over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accunntmg principles, and that receipts and expenditures of the
Company are being made only in accordanee with authorizations of management and directors of the Company; and (3} provide regarding p ion or timely detection
of unauthorized acquisition, usc, or disposition of thc Company’s asscts that could have a matcrial cffect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may oot prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are
subject to the risk that controls may become inadequate beeause of changes in conditions, or that the degree of compliance with the policics or procedures may detcriorate.

s/ Ernst & Young LLP

Denver, Colorado
February 11, 2022
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Iterm 9B. Other Information,
None.
Nene.
PART II
Item 10.  Directors, Executive Offjcers and Corporate Governance.
See “Executive Officers” in Part I of this Annual Report on Form 10-K, In addition, the information set forth under the heading “Election of Directors™ in the company’s Proxy Statement, filed

in connection with the 2022 Annual Meeting of Sharcholders ("Proxy Statement"), is incorporated herein by The pany will provide disclosure of deling Section 16(a) reports,
if any, in our Proxy Statement, and such disclosure, if any, is incorporated herein by reference.

Information about the company's audit committee is set forth under the heading “The Board and its Committees” in the company's Proxy Statement, is incorporated herein by reference.

Information about the company's code of cthics governing the Chicf Excemive Officer, Chief Financial Officer, and Corporate Controller, known as the “Finance Code of Ethics,” as well as a
code of ethics goveming all employees, known as the “Worldwide Code of Business Conduct and Ethics,” is available free of charge on the company's website al investor.arrow.com in the
Leadership and Governance section and is available in print to any shareholder upon request.

Information about the company's “Corporate Governance Guidelines” and written committee charters for the company's Aundit C. i C ion C i and Corporate
Govermance Committee is available free of charge on the company’s website at investor.arrow.com in the Leadership and Governance section and is ﬂ\ullﬂhle in print to any shareholder upon
request.

Item 11.  Executive Compensation.

The information required by Item 11 is included in the company's Proxy Statement, and is incorporated hercin by reference.

Item 12.  Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

luded

The information required by Item 12 is i in the pany's Proxy and is incotporated herein by reference.

For the information required by item 201(d) of Regulation 8-K, refer to Item 5 in this report.

Item 13.  Certain Relationships and Related Transactions, and Director Independence.

The information required by Iiem 13 is included in the 's Proxy and is incorporaied herein by reference.

Item 14.  Principal Accounting Fees and Services.

The information required by Item 14 is included in the company's Proxy Statement, and is incorporated herein by reference.
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PART IV
Item 15.  Exhibits and Financial Statement Schedules.
(a)  The following documents are filed as part of this report: Page
1 Financial $tatements.
Report of Ind d i d Public A ing Firm (PCAOB 1D: 42) 35
C lidated of O for the years cnded December 31, 2021, 2020, and 2019 39
C lidated of C hensive Income for the years ended December 31, 2021, 2020, and 2019 40
Consolidated Balance Sheets as of December 31, 2021 and 2020 41
Consolidated Statements of Cash Flows for the years ended December 31, 2021, 2020, and 2019 42
Consolidated Statements of Equity for the years ended December 31, 2021, 2020, and 2019 43
Notes to the Consolidated Financial Statements 44
2 Financial Statement Schedule.
Schedule I1- Valuation and Qualifying Accounts 1

All other schedules are omitted since the required information is not present, of is not present in amounts sufficient to require subrmission of the schedule, or because the infermation
required is included in the lid including the notes thereto.

d financial

3 Exhibits.

See Index of Exhibits included on pages 76 - 80
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ARROW ELECTRONICS, INC.
SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS
{In thousands)

Balance at Balance at end of
beginning of year Charged to income Other (a) ‘Write-down
Allowance for doubtful accounts:
Year ended December 31, 2021 3 92,792 3 7,039 % (1963) § 21967 §$ 73,901
Year ended December 31, 2020 $ 69433 § 26942 8§ 47521 § 50104 8 92,792
Year ended December 31, 2019 3 30,000 § 26,220 3§ (68) § 36,106 3 69,433
(a) “Other™ primarily includes the effect of fluctuations in foreign currencies and the allowance for doubtful accounts of the b acquired and disposed of by the pany. For the
year ended December 31, 2020, “Other” also includes the elfect of adoption of ASU No. 2016-13, refer 1o Note 5, Accounts Receivable, 10 the lidated financial

included in Ttem 8 of Part IT of this Form 18-K.,
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INDEX OF EXHIBITS
Exhihit
Number Exhibit

Ja) Restated Certificate of Inci ratien of Arrow Flectronics, Inc, (incorporated by reference to Exhibit 3(a) to the company’s Annual Report on Form
10-K forthe vear ended Decomber 31. 2020, Commission File No, 14482),

3(b) Amended and Restated Bylaws Uf lhe Lumpany, dated December 9, 2020 nc.umurated by reference to Exhibit 3.1 to the company’s Current Report
n Form &K filed with the SE 1 2020, Commisgion File No, 1-4482),

4(a) Description of Registrant’s Securities (i ncagparaled by _reference to Exhibit 4 to the company's Quarterly Report on Form 10-0) for the quarter ended
March 28, 2020, Commission File No. 1-4482

4(b) Indenture, dated as of January 15, 1997, between the company and The Bank of New York Mellon (formerdy, the Bank of Montreal Trust Company).
as Trustee (incorporated by reference to Exhibit d(b)ii) to the company’s Annual Report on Form 10-K for the year ended December 31, 1996,
Commission File No. 1-4482),

Abiiy Offjcers’ Cerlificae, Mnﬂyj&ln@mﬂ(h)ﬁwm_qmwwﬂ 1997, with respect to the company’s $200,000,000 7% Senior
Mmmmmmmm v_reference 1o Exhibit 4(b)ii) to the company’s Annual Report
on Form 10-K for the year ended Decomber 31, 1996, Commission File No, I—44§ N

Hbiiy Supplemental Indenture, dated as of Scptember 30, 3009, between the company and The Bank of New York Mcllon (as suceessor to the Bank of
)-as trustee {incorporated by reference to Exhibit 4.1 10 the company's Current Report on Form 8-K dated September 29,
2009, Commission File No. 1-4482),

A(b)(id)

2010, Commission File Mo, 1.443'2)_

4(b)(ivy Supplemental Indenture, dated as of February 20. 2013, between the company and The Bank of New York Mellon (as successor to the Bank of
Monureal Trust Company). as trustes (incorporated by reference (o Exhibit 4.1 o the comnany’s Current Reporton Forn 8-K dated February 14,2013,

IRa0Y.
mmission File No, 1-4482

A(b)(vy Supplemental Indenture, dated as of March 2, 2015, between the company and The Bank of New York Mellon (as successor to the Bank of Montreal
Trust Company), as tmsiee (incorporated by reference to Exhibit 4(a)(x)_to the company's Annual Report on Form [0-K for the year ended December
31,20 1-4482),

Commission File N

A} Indenture. dated as of June 1, 2017 between the company and US Bank National Association, as Trustee {incorporated by reference to Exhibit 4.4 to

the company's Post-eftective amendment No_1 ta the Form 5-3 dated June 1, 2017, Commission Filz No_ 1-4487).

HeXi) First Supplemental Indenture. dated as of Junc [2, 2017, between the company and US Bank Netional Association,_as Trustce (incorporated by
reference o Exbubit 4.1 10 the ¢ompany’s Current Report on Forin 8-K dated Jupe 12, 2017, C File No. 1-4482).

A(e)il)y Second Supplemental Indentyre, dated as of Sgptember 8, 2017, between the company angd IS Bank National Association, as T'g steg (ingorparated by
reference to Exhibit 4.1 o the company’s Current Report on Form 8-X dated Scptember 8, 2017, C File No. 1-4483)
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AHeXii) Third Supplementa] Indenture, dated as of December 1, 2021, by apd between the Company ssacjato] s Trustee
{incorporated by 1o Exhibit 4.1 to the company's Current Report on Ferm 8-K dated December 1, 202[ Commlssmn File No. l-4482)_

10fayt Amendment No. 33, dated as of March 18, 2021, to the Transter and Administration Agccmcnt dated as of March 21, 2001, reflecting original

mmmndmﬂmmuﬂmmﬂmm@& tefercnce 1o Exhibit 10.1 10 the company. rort on (he Form 8K filed with the

S L on March 24, 2021 Commission File No, 1-4482),

10(b)y+ Arrgw Electroni avings Plan as amen and restat ffective Jan ly__l,_2018 (incorporated by reference to Exhibit 14(a) to the company's
Ouartery Repocton Form 10602 for the guarier ended March 31. 2013, Commission File No, 1-4482),

10+ Management [nsurance Program Agreement, dated as of September 16, 2015 {incorporated by reference to Exhibit 10{m)_to the company's Annual
Report en Form 10-K for the yvear ended December 31, .Commission File No, 1-4483),

10(d}ir+ Arrow Electronics, Inc. 2004 Omnibus Incentive Plan (as amended and restated |hm gh December §, 2020)_(an0mraled by reference to Exhibit
10(d)i)to the company’s Annual Report on Form 10-K for the vear ended December 21, 2020, Commission File No, 1-4482),

L0rdiix+ [Form_of Non-Qualified Stock Opuon Award Agreement for_the Executive Commitiee ynder 10(d)(i)_above (as amended and_restated throyeh
_duua_ry_Q AOlQ)_(_w_rp_o_ud_hy reference to Exhibit 10(d)(ii} to the company's Annual Report on Form 10-K for the year ended December 31,

10d)in+ Form of Performance Stock Unit Award Agreement (or the Executive Comimittee under 10{d)(1) above (as amended and restated through February L7,
2021)40 ) y_eference to Exhibil 16(b) to the company’s Quarterly Report on For 10-0 for the auater ended April 3, 2021, Commission

100d)iv)+ mmmmw = 1jve estal g

nde g h Ecbruary 17,
2021) {incorporated by reference to Exhlb]t 10 tc Lh;. companyjuaﬂcﬂy chorl on Fc)rm lO-Q or th;. guartur Ll\dud Aptil 3. 2021, Commission
[Eile No, 1-4482)

10{e} Nop-Employee Directors Deferred Compensation Plan. as amended and restated effective July 1. 2018 (incorporated by refs to Exhibit 10(s) 10
the company’s Annyal Report on Form 10-K for the year ended December 31, 2020, Commission File No, 1-4482),

L0(ei) Amendment Lo the Non-Emploves Directors Defened Compensation Plan._as amended on December 31, 2019, o the NonEwployee Dicectors
Deferred Compensation Plan in lO[t:) above {incorporated by reference to Exhibit 10(e)(i) to the company's Annual Report on Form 10-K for the year
ended D ber 31, 2019, C sion File No. 1-4482),

nany's Annual Report on Form 10-K for the year ended Decerpber 31, 2009, C

106(f)+ Arrow Electronics, Inc. Supplemental Executive Retirement Plan, as amended and restated effective January 1, 2009 (incorporated by reference to
Exhibit 10 Commission File No_[-4482).

L00g)x+ Arrow Electronics. Ing. Executive Deferred Compensation Plan. as amended and restated effective July 1. 2018 (incorporated by reference to Exhibit
10(a) Lo the company’s Quarterly Report on Form 10-€) or the quarter ended Jung 30, 2018, Commission File No, 1-4482),

10(zxi+ Amendment (o the Ei(ggmlvg Deferred Comy n..as amended on December 31 2019 to the Exgg ptive Deferred Compensation Plan |9n

Commission File No. 1-4487),
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10(h)¥i+ Arrow Elcctronics, Inc. Exceutive Severance Policy (incorporated by reference to Exhibit 10.1 to the company's Current Report on Form 8-K dated
February 19, 2013, Commission File No. 1-4482),

10yt Form of the Arrow Eleetronics, Inc. Exccutive Scverance Policy Participation Agreement (incorporated by refercnce to Exhibit 10.2 to the company's
Lurrent Rey - 19, Lommission File No. 1-4482),
L00 i+ [Form of Executive Change in Conirol Retention Agteement (incormorated by reference to Exhibit 10.3 to the company's Current Report on Form §:K

dated February 19, 2013, Commission File No, 1-4482),

L0(h)iv) Grantor Trust Agreement, as amended and restated on November 11, 2003, Dy, n_Arr ronics,_Inc. and Wachovia Bank, N.A
{ingorporated by reference to Exhibit 10(i)(xvii) to the compuny's Annual Repart on Fnrm 10-K for the ycﬂr cnded December 31, 2003, Commission
File No. 1-4482),

10(h)v) First Amendment, dated September 17, 2004, to the amended and restated Grantor Trust Agreement in 10(h}iv) above by and between Arrow
Electronies, Inc._and Wachovia Bank, N.A. (incorporated by reference to Exbibit 10(a) to the company's Quarterly Report on Form 10-Q) for the
guarter ended September 38, 2004, Commission File No. 1-4482),

10(huvi) L'qymg. A_gcﬁy _A__grccmcm ated November 11, 2003, by and between Arrow Electronics, Inc. and Wachovia le!'lkz NA (incorporated by refcrence
1o Exhibit 10(d)ili) to the company’s Annual Report on Form 10-K for the vear ended December 31. 2003, Commission File No, | 4482).
10(i) Fourth Amended and Restated Credit Agreement, dated as of September 9, 2021, among Arrow Electronics, Inc. and certain of its subsidiaries, as

Mmmmmmmiwmm.mmﬁmmmgmmmmm

Flle No 1-4482

1009y Amendment No. 33, daied as of March 18 2021, to the Trans{er and Adminisiration Agreement dated as of March 21. 2001, re(lecting_otiginal
agreement an mulative amendments (in rllo_‘gd_by refergnce to Exhibit 16,1 to the company's Current Re n the Form 8-K_ filed with th
SEC on March 24, 2021, C igsion Filg No, 1-4482),

100k i) Commercial Paper Private Placement Agreement, dated as of November 9, 1999, among Arrow Electronics, Inc.. as issuer, and Chase Securities Ing.,

Bank of America Securities LLC, Goldman, Sachs & Co.. and Morean Stanley & Co. Incorporated as placement agents ( (mmrgoraled by reference to
Exhibit 101g) to the company’s Aol Repots en Form (K for the vear cnded Deccnber 31, 1999, Commission File No, 1-4482),

10k iy Amendment No. 1._dat

d mwgmmmwwww
Morgan Sceurities LEC (£k.a. Chase Sceuritics Inc.), Memill Lynch, Picrce, Fenner & Smith Im.urp rated (fk.a. Baok of America So(.unncs LLC)
Coldman, Sachs & Co. and Morgan Stanley & Co. LLC (fk

the company’s Annzal Report on Form 10-X for e y<ar ended December 31,2011
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100k, Amendment No. 2, dated as of October 20, 2014, to Dealer Agrecment dated as of November 9, 1999, between Goldman, Sachs & Co., L.P. Morgan
ecurmes LLC jfk a. Chase Securities Inc. )Mgan Slanley & Cn LLC (fk a Morgan Stanle Slanley & Co. lncurpurated) Merrill Lynch, P]erce _Fenner

& Smith Incomporated (fk.a, Bank of Ameri rii ngd Arr rgni M‘Hﬁggdgjh Amendment No, 1 m

reference to Exbnbit 10(a) 1o the company’s Quarter! prgn Qn Fgrm 10-C) f»r thc quarter ended Scptember 27, 2014, Commigsion Fl]g No. [-44%82).
10(k)iv) Amendmenl No. 3, daled as of January 6, 2016, to Dealer Agreemeni daled as of November 9. 1999, beiween Goldman, Sachs & Co., 1P Morgan
Lk, Chase Sceuritics Inc, a0 Stanle & CoIncorporated i lereg. fonncr

. ore Y. 1 3 .M yach. Licree,

&ﬁmﬁh.lmmmd. MMMMMMAMEMM .85 amended by Amendment No, | and Amendment No. 2.
(incorporated by reference to Exhibit 10(k)_to the company's Quarterly Report on Form 10-0) for the quarter ended April 2, 2016, Commission File
No, 1-4482),

1000 Issuing and Paying Agency_greement dated as of October 20, 2014, by and between Arrow Electronics, Inc. and BNP Patibas {mcorporaled by

reference to Exhibit 10(b) 1o the company’s Quarterly Rej n Form 10-0) for thy arter ended September 27, 2014, Commission File No. 1-4482),

10Gmi English Receivables Sales Agreement dated as of January 27, 2020 between Arrow Elecironics (UK) Limited, as the seller. and Amow EMEA
Funding Corp BV, as the buyer (incorporated by reference to Eximbit 101 to the company’s Current Report on Form §8-K dat muary_34, 2020.
Commission File No. 1-4482),

10fm)(ii), German Receivables Sale Apreement dated as of January 27, 2020 between Arrow Central Europe GmbH, as the seller, and Arrow EMEA Funding

Corp B.V.. as the buyer (incorporated by reference to Exhibit 10.2 to the company's Current Report on Form 8-K dated January 30. 2020, Commission

File No. 1-4482),

10m)iii)” FKirst Amendment to German Recejvables Sale Agreement, dates as of December 23, 2021 between Arrow Central Europe GmbH, as the seller and
servicer, Arrow EMEA Funding Corp B.V., as the buyer and BNP Paribas, adminisirative ageni.

10(n} Form of Indemnification Apregment between the company and gach divector. (Incorporated by reference to Exhibit 10(n)_to the company’s Annyal
Report on Form 10-K for the year ended December 31, 2020, Commission File No. [-4482),

21* Subsidiary Listing,

23* Consent of Independent Registercd Public Accounting Firm,

24* Power of Attorney ({ncluded on the signature page of this report).

i Certification of Chief Execuhve Officer pursuant to Rule 13A-14{(a)/15d-14(a} of the Securities and Exchange Act of 1934, as adepted pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002,

310y rification ol Chiel Financial QI ni to Rule 135-14(a)/15d-14(g) ol ihe Securities and Exchapee Act of 1934 _as adopted pursuant io
Scction 302 of the Sarbanes-Oxley Act of 2002,

32(3)y* Cerification of Chicf Exccutive Officer pursyant to 18 U.S.C. Scetion 1350, as adopted pursuant & ipn f the Sarbance-Oixloy Act 92002

3201+ Certification of Chicf Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
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1¢1.5CH* Inline XBRL Taxenomy Extension Schema Document.

101.CAL* Inline XBRL Tuxonomy Extension Caleulation Linkbase Document.

1¢1.LAB* Iniine XBRL Taxonomy Extension Label Linkbase Documnent.

101.PRE* Inline XBRL Taxenomy Extension Presentation Linkbase Decuments.

1¢1.DEF* lnline XBRL Taxonomy Definition Linkbase Docurnent.

104* Cover Page [nteractive Data File {formatted as Inline XBRL and contained in Exhibit 101).

* : Filed herewith.

*% : Furnished herewith.

T : Certain portions of this exhibit have been redacted in accerdance with Item 601{b) 10) of Regulation 5-K.
+: Indi a contract or p plan or arr

Item 16.  Form 10-K Summary.

Nene.

80

02.08.2023 kI 02:40 Brgnngysundregistrene

Side 110 av 112



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 926741969

SIGNATURES

Pursuant te the requirements of Section 13 or 15(d) of the Sceuritics Exchange Act of 1934, the registrant has duly causcd this report to be signed on its behalf by the undersigned, thercunte duly authorized.
ARROW CLECTRONICS, INC.

Date: February 11, 2021 By: /5! Carine Jean-Claude
Carine Jean-Claude
Senior Vice President, Chief Legal Officer and Secretary

POWER OF ATTORNEY

Each person whose signature appears below constitutes and appoints Mike J. Long and Chris D. Stansbury, and each of them, as his or her true and Tawful attomeyein-fact and agent, with full power of substitution
and resubstitution, for him or her and in his or her name, place and stead, in any and all capacities, to sign any and all amendments o this Annual Report on Form 10-K, and to file the same, with all exhibits thereto,
and other documents in connection therewith, with the ities and Excha Ci ission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do and perform each and
every act and thing requisite and necessary to be done in connection therewith, as fully to all intents and purposes as he or she might or could do in person, hereby ratifying and confirming all that said attorneys-ine
fact and agents. or any of thern. or their or his substitutes. may lawfully do or cause to be done by virtue thereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant and in the capacities and on the dates

indicated:
Signature Title Date

By: /5/ Michael J, Long Chairman, President, and Chief Exccutive Officer (principal executive officer) February 11, 2022
Michael J. Long

By: /s/ Chris D. Stansbury Senior Vice President and Chief Financial Officer (principal financial officer) February 11,2022
Chris D. Stansbury

By: s/ Richard A. Sedlitz Corporate Controller (principal accouniing officer) February 11, 2022
Richard A. Seidlitz

By: s/ Batry W. Perry Lcad Independent Director February 11, 2022
Barry W. Perry

By: /st William E. Austen Director February 11, 2022
William F. Austen

By: /5! Fabian Garcia Director February 11,2022
Fabian Garcia

By: /st Steven H. Gunby Dircetor February 11, 2022
Steven H. Gunby

By: /s/ Gail E. Hamilton Director February 11,2022
Gail E. Hamilton

By: /sf Richard . Hill Director February 11,2022
Richard 5. Hill

By: /5! Andrew C. Kerin Dircctor February 11, 2022

Andrew C. Kerin
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By /st Laurel J. Ktzeinski Director February 11,2022
Laurel J. Krzeminski

By: /s Carol Lowe Director February 11, 2022
Carol Lowe

By: /s Stephen C. Patrick Director February 11, 2022
Stephen C, Patrick

By: /st Gerry P. Smith Director February 11, 2022
Gerry P. Smith
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