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== Brenneysundregistrene

Arsregnskap regnskapsaret 2017 for 913188845

Resultatregnskap

Belgp i: NOK Note 2017 2016
RESULTATREGNSKAP

K ostnader

L gnnskostnad 2 62 410 1959 105
Sum kostnader 62 410 1959 105
Driftsresultat -62 410 -1959 105
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 226 148 452 048
Annen renteinntekt 915 883 87 590
Agio 0 752 670
Sum finansinntekter 1142031 1292 308
Nedskrivning av finansielle eiendeler 8 0 3398 510
Annen rentekostnad 3 894 734 76 533
Annen finanskostnad 3 19 889 9814
Disagio 3 187 851 0
Sum finanskostnader 1102 474 3484 857
Netto finans 39 557 -2 192 549
Ordinaert resultat far skattekostnad -22 853 -4 151 654
Ordinaert resultat etter skattekostnad -22 853 -4 151 654
Arsresultat -22 853 -4 151 654
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== Brenneysundregistrene

Arsregnskap regnskapsaret 2017 for 913188845

Balanse

Belgp i: NOK Note 2017 2016
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Finansielle anleggsmidler

Investering i datterselskap 147 991 386 147 991 386
Lan til foretak i samme konsern 1418164 8404 252
Sum finansielle anleggsmidler 149 409 550 156 395 638
Sum anleggsmidler 149 409 550 156 395 638
Omlgpsmidler

Varer

Fordringer

Andre fordringer 18 865 2693
Konsernfordringer 4 264 621 230381 125
Sum fordringer 283 486 230383818
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 3413414 730 616
Sum bankinnskudd, kontanter og lignende 3413414 730 616
Sum omlgpsmidler 3696 900 231114434
SUM EIENDELER 153 106 450 387510072
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 5,7 240 000 240 000
Overkurs 5 150 666 198 150 666 198
Sum innskutt egenkapital 150 906 198 150 906 198
31.10.2020 kI 10:26 Brgnngysundregistrene Side 2 av 46



- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 913188845

Balanse

Belgp i: NOK Note 2017 2016
Opptjent egenkapital

Annen egenkapital 5 1788 196 1811 050
Sum opptjent egenkapital 1788 196 1811 050
Sum egenkapital 152 694 394 152 717 248
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Utbytte 5 0 230 000 000
Kortsiktig konserngjeld 4 0 4 357 956
Annen kortsiktig gjeld 6 412 055 434 868
Sum kortsiktig gjeld 412 055 234792 824
Sum gjeld 412 055 234792 824
SUM EGENKAPITAL OG GJELD 153 106 449 387 510072
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== Brgnngysundregistrene Arsregnskap regnskapséret 2017 for 913188845

Konsernetsresultatregnskap

Belgp i: USD Note 2017 2016
RESULTATREGNSKAP

Inntekter

Salgsinntekt 4 16 734 000 24 505 000
Sum inntekter 16 734 000 24 505 000
K ostnader

Reiseavhengige kostnader 5 7 375 000 11 831 000
Time charter expenses 6 0 993 000
L gnnskostnad 8 332000 646 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 9 2573000 2729 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 10 0 11 390 000
Annen driftskostnad 7 4382 000 4 453 000
Tap pasalg av driftsmidler 715 000

Sum kostnader 15 377 000 32 042 000
Driftsresultat 1 357 000 -7 537 000
Finansinntekter og finanskostnader

Annen renteinntekt 15 216 000 8000
Sum finansinntekter 216 000 8000
Annen rentekostnad 15 1085 000 1034 000
Annen finanskostnad 15 194 000 252 000
Sum finanskostnader 1279 000 1286 000
Netto finans -1 063 000 -1278 000
Ordinaxrt resultat far skattekostnad 294 000 -8 815000
Ordinaert resultat etter skattekostnad 294 000 -8 815000
Arsresultat 294 000 -8 815 000
Andre resultatkomponenter for |FRS-foretak -29 000
Totalresultat -8 844 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 913188845

Konsernets balanse

Belgp i: USD Note 2017 2016

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler

Skip, rigger, fly og lignende 9,10 0 45 150 000
Nybyggingskontrakter 9,10 0 38 319000
Driftdasare, inventar, verktay, kontormaskiner og lignende 9 21 000 27 000
Sum varige driftsmidler 21000 83496 000
Sum anleggsmidler 21 000 83496 000
Omlgpsmidler

Varer

Fordringer

Andre fordringer 12 1334 000 1671 000
Konsernfordringer 0 1712 000
Sum fordringer 1334 000 3383000
I nvesteringer

Eiendeler holdt for salg 9,10 42 590 000

Sum investeringer 42 590 000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 5977 000 2214000
Sum bankinnskudd, kontanter og lignende 5977 000 2214000
Sum omlgpsmidler 49 901 000 5597 000
SUM EIENDELER 49 922 000 89 093 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 913188845

Konsernets balanse

Belgp i: USD Note 2017 2016
Innskutt egenkapital

Selskapskapital 16 33000 33000
Overkurs 16 45 006 000 72 766 000
Sum innskutt egenkapital 45 039 000 72799 000

Opptjent egenkapital

Annen egenkapital -13 426 000 -14 283 000
Sum opptjent egenkapital -13 426 000 -14 283 000
Sum egenkapital 31613000 58 516 000
Gjeld

Langsiktig gjeld

Utsatt skatt 12 0 9 000
Sum avsetninger for forpliktelser 0 9000

Annen langsiktig gjeld

Sum langsiktig gjeld 0 9000

K ortsiktig gjeld

Gjeld til kredittinstitusjoner 11 18 200 000 21947 000
Skyldige offentlige avgifter 8000 7000
Kortsiktig konserngjeld 14 0 8 614 000
Annen kortsiktig gjeld 102 000

Sum kortsiktig gjeld 18 310 000 30 568 000
Sum gjeld 18 310 000 30577 000
SUM EGENKAPITAL OG GJELD 49 923 000 89 093 000
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Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 913188845

: Saksbehandier Deres dato Var dafo
Sk&tt@d'ﬁre ktoratEt Torstein Kinden Helfeland 04.06.2014 06.06.2034
Telefon Deres referanse Var referanse
22078129 Terje lversen 2014/390239

ODFIELL GAS AS
Postboks 6101
5892 BERGEN

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprak

Det vises til deres brev av 4. juni 2014 der det sokes om dispensasjon fra kravet til 4 utarbeide
arsregnskap og arsberetning pa norsk sprak for felgende selskaper;

Odfjell Gas AS org.nr. 913 188 845
(dfjell Gas Shipowning AS org.nr. 998 477 875
Odfjell Gas Carriers AS org.nr. 998 477 913

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering de overnevnze selskaper
dispensasjon fra kravet til 4 utarbeide arsregnskap og arsheretning pa norsk sprak, jf.
regnskapsloven § 3-4 tredie ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pd ikke endres vesentlig.

Kopi av dette brevet mé sendes Regnskapsregisteret i Bronneysund sammen med arsregnskapet.
Det paligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitr.

Bakgrunn

Odfjell Gas AS er morselskap til Odfiell Gas Shipowning AS og Odfjell Gas Carriers AS. Odfjell
Gas AS med underliggende selskaper vil 1 lopet av 2014 bli et joint venture (TV) selskap med en
aksjonzrsammensetning fordelt 50 % pa Odfjell SE og 50 % i feliesskap pd Breakwater Capital og
Qak Hill Advisors, L.P. Majoriteten av aksjonarene er pd utenlandske hender. Odfjell SE har
tillatelse til & utarbeide arsregnskap og arsberetning pé engelsk sprak. Odfjell Gas AS med
underliggende selskaper er et internasjonalt shipping selskap med global virksomhet. Dette er en
bransje hvor engelsk er det klart dominerende spriket. Virksomheten er internasjonal og alle
sentrale aktorer og samarbeidspartnere innen denne bransjen behersker og benytter engelsk.
Arbeidsspriket er engelsk og all intern rapportering foregér pé dette spraket. En norsk oversetteise
vil kun ha til formdl & oppfylle regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvediak bestemme at drsregnskaper ogreller drsberetningen kan
veere pd et annel sprak.”

Posladresse Beseksadresse: Sentralbord
Postboks 9200 Grenland Se www skafteetaten no 800 80 000
0134 Osio Org.nr: 996250318 Tefefaks

E-post: skatteetaten nolsendepost 22 1708 60
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- Brgnngysundregistrene Arsregnskap regnskapsaret 2017 for 913188845

L7

2014/380233  Side2av 2

1 Ot. prp. or. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt folgende om
regnskapslovens formil, jf. pkt. 1.1:

“Regjeringen har som siktemdl at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan
foretaket drives, [ eks. de ansatie og lokalsamfunnei. Informasjonen til kapitalmarkedet skal
gi grunnlag for viktig prising av finansielle objekter. Rikiig prisdannelse pa aksjer er en
Jorutsetning for al ressursbruken i samfunnsokonomien skal bli best mulig. Gode regnskaper
vil ogsd gjore det vanskeligere for markedsdeltakere d ta ut spekulasjionsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgar saledes at et av hovedformalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, if. uttalelsen 1
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide drsregnskap og/eller arsberetning pd norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell
dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. 1 denne vurderingen har Skattedirektoratet lagt seerlig vekt pé at selskapene er
efet av et norsk selskap som har tillatelse tit 4 benytte engelsk sprak og utenlandske selskaper.
Eierkretsen er begrenset. Arbeidsspriket er engelsk og all kommunikasjon skjer pa engelsk. Videre
er det vektlagt at selskapene driver virksomhet i en internasjonal bransje der alle aktarer behersker
og benytter engelsk sprak.

Vennligst oppgi vér referanse ved henvendelser i saken.

Med hilsen

Qw\,\ i\u(} 2 &i‘

Rune Tysti

seniorrddgiver
Rettsavdelingen, foretaksskatt

Skattedirektoratet W
Torstein Kinden Helleland
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== Brgnngysundregistrene Arsregnskap regnskapséret 2017 for 913188845

Dhirectors report - Odfiell Gas Group and Gdfiel] Gas AR 2017

Business summary
Uniess otherwise specified the report s referring to the consolidated financial sistements.

The business area for the company is ownership, chartering snd operation of vessels.

The ships are engaged in 2 pool arrangement under commercial management by Lauitzen
Kosan (LK), This setup has provided woome throughout the year in Hoe with the
expectations.

Oiifiell Gas ordered in 2014 cight vessels tor agreed delivery in 2016 and 2017, however due
to substantial delays, all oight vessels have been cancelied.

Odfiell Gas is seeking to sell the two existing vessels and the assefs are classified as sssets
held for sale.

oing concern

In accordance with the Norwegian Accounting At § 3-3n, we confirm that the financial
statements have been propared under the asswnption of going concern. The Board believes
that the proposed financial sistement provides a comprehensive pleiure of the Groups
performance and financial position.

Finanelal statement

Gross revernies for the Odfiell Gas Group came in at USD 16.7 mallion. The EBITDA was
LIS 4.6 mill fn 2017 compsred to UBD 6.6 mill in 2016, The consolidated result before taxes
was USE (.3 million. Total interest bearing debt as at 31 December 2017 is USD 182
million. The equity ratio was 63%.

The cash How from operations was USD 4.1 milHon in 2017, Cash out flows from investoent
activitics amounted fo USD 30.7 million, mainly due to repaymenis of instalments for the
newbuildings. The cash flow from financing activitios was negative USD 31.0 million, madnly
due {0 capital contribution to sharcholders end repaviment of debt.

The functionsl currency for the Group is USDL

The parent company, Odfiell Gas AS, posted a net result for the year of negative WOK. .02
million. Total equity per 31 December 2017 was NOK 152.7 million.

Finsucial visk and strategy “
Our financial strategy is to be sufficiently robust to withstand prolonged adverse conditions,
such as long-term down eveles of eur markets or challenging financial conditions.

The Group's revenues are denominated in USD.
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Eiguidity and Gnanciug
The Grovp has repaid the sharcholders total UBD 27.2 millon in 2017 related to repavment
of paid-in capital,

As gf 31 Decamber 2017 the Group™s cash and cash cqudvalont amounted (o USD 6.0 million.

Workivg envivenment and the cplovees.
At present there s none emplovees directly smploved by the Company.

HSE — Safely

The Group had no work related accidents reported during the vear. However, we hiad a gas
leakage of abowt | chm of Propylene Bom the Bow Guardian in the port of Stade, Gormany.
There were no infuries. The Bow Guardian had a orack in s hallast tank, which resulted in off
hire.

Siall, discrimination
The Board of Directors consist of six members, all men. The Board of Direciors have through
an assessment sot formd i necessiry o do frther efforis to prowmote gender aguality.

Company siraiegy snd prospecis
The Odfiell Gas Board of Directors have resolved to sell the two existing vessels with an

infention o hguidate the Company following the sales.

Allecation of not vesalt
The Board of Brectors proposal on how to dispose the net vesult for Odfell Gas AS s
shewn in the income statement.

Bergen, 2% /6 2018
The Board of Directors of Odfjell Gas AS

\Goot? I g}f%%%f&%%mﬁ
Terfe Iversen Kristian V. Meic
Member of the Board Chairman of the Board
Jeppe Jensen Alexis Atteslis
Member of the Board Member of the Board

Jonathan Askew
Member of the Board Member of the Board
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Liguidity snd Brancing
The Gronp has repaid the shareholdens total USD 27.2 million in 2017 related to repayment
of patd-in capital.

Az at 31 Docsmber 2017 the Group's cash and cash equivalent ssowmded o USD 6.0 million.

Working suy § s e owplovees,
At preseat there i3 noss soployess directly emnploved by the Company.

(HSE -~ Bafely

The Group had no wosk relaied acoidents voporied dasing the vear, However, wo had 2 s
tonkage of sbout 1 cbm of Propione frem the Bow Guadion in e port of Sipde, Gormany.
There weye po fnfries. The Row Guardian had 2 orack fo 2 hallast ok, which vesulied fa off
hire.

S, divorionation

The Bowd of iﬁz&m@@m vonsist of six werobors, all mes. The Board of Divectors havee throngh
an axsessent not foued 3 necossary o do Swther offoris o promete gonder eguality.

Commpany stralegy 3
The Oddfiell Gas Board of Bmgs@% %m% vesolved 10 sell the two existing vessels with an
intontion to Houidate the Company Tllowing the sales,

G of aed revelt

The Boaed of Diveciors groposal on how @ dispose the st resnl? for Odfll Gas AS %
shown in the iacoms siaboment.

Bergen, L9 /6 2018
The Board of Diirectors of Odfjell Gas AS

: w’&@w& %‘f@m@m

E“@m Tversen " Kristian V. March

bember of Se Bossd Chatrman of the Bossd

¥ppe Jex Alexis Atiestis
Membey of Gie Board hember of the Roard

Member of the Board
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== Brgnngysundregistrene Arsregnskap regnskapséret 2017 for 913188845

Liguidity and financing
The Group has repaid the sharcholders total USD 27.2 million in 2017 related to repayment
of paid-in capital.

As at 31 December 2017 the Group’s cash and cash equivalent amoumted 1o 1SD 6.0 milkion.

Working enviroomest snd the emplovees.
At present there is nons employess directly employed by the Company.

QHSE — Safety

The Group had no work relsted accidents reported dvring the year. However, we bad s gas
teakage of about 1 chm of Propylane from the Bow Guardian in the port of Stade, Germany.
There were no infaries. The Bow Guardian had a coack in a ballast tank, which resulied in off
hire,

Staff, discrinination
The Board of Directors eonsist of six members, all men. The Board of Directors have through
an assessment oot found it secessary to do further efforts o promote gepder equality.

Company sirategy asd prospects
The Odfjell Gas Board of Directors have resolved to sell the two existing vessels withan

intention to hquidate the Company following the sales.

Allecation of net result

The Board of Directors propoesal on how to disposs the net result for Odfjell Gas AS is
shown in the income staternent,

Berpgen, 18 6 2018
The Board of Directors of Odfell Gas AS
) FAE Drnadie2Mc .
Terle fvomen Eristian V. Merch
Member of e Bowd of the Boged

Jegwpe Jenwen § Aleziz Atteslis
Aapaber of the Bowmd Monber of he Bowd

Wember of the Board Member of the Boaed
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ODFJELL GAS GROUP

INCOME STATEMENT

(USD 1 000)

Note 2086

24 505
{11 831)
{ 993}

(37088 revenue 4
Voyage expenses 5
Time-charter expenses [3
Operating expenses 7

{General and adminisirative expenses
‘Operating result before compensation, depreciation,
{loss) on non-current assets (EBITDAY -

(2729)
(11 390}

Diepreciation. 9
Tmpairment of noB-current asseis 10
Capital zain {1088) On nON-COITEnt Assels
Operating et @I,

Tnterest income
Inferest expenses
Orther financial items
Net fmancial jtems - -

Resultbeforebases 0

Tanes 13

OTHER COMPREHENSIVE INCOME

Ttems that may be subsequently reciassified to siatement of comprehensive income
Bxchange rate differcaces (2%

e
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QDFJELL GAS GROUP

STATEMENT OF FINANCIAL POSITION

(USD 1 000)

ASSETS ASPER 3142, Nete Z01€
NON-CURRENT ASSETS

Cofres eoquiment 9 27
Ships 2,10 4% 150

B COSEPRCTE %10 |

CURRENT ASSETS
Cnrrent rocotvebles 1z
s relnted compaaiss

Cash sad onsh equi 1t
Assets classified as held for sale

EQUITY AND LIABILITIES AS PER 3112

EQUITY
Share capital

NON-CURRENT LIABILITIES
Deferrod tax liabilities
‘Total non-current liabifities

CURRENT LIABELITIES

Current portion of interest bearing debt i1
Taxes payable 12
Employes taxes payable

Debt to related parties 14
Othes Pl

Bergen, zgi é’ 2018
THE BOARD OF DIRECTORS OF ODFJELL GAS

. / -
- - i
s -7 5 )
S K £ — g%é _‘
(L A /“g/z.»ff/zi/ N 1LY
/" Tesje lversen Harald Fotland
Jeppe Jensen Jonathan Askew
A j L A,
o S w A . ) e
¢ q;%? Ve U i’f;ﬁm
Alexiz Alteslis Kristian Yemer March
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ETATEMENT OF FINANCIAL PORITION
(LIS | Oy

AREETR AS PER 3LIL, Mote S AT 2016

NOM-CUBRENT ARSRTY
Coifioe oomiment
Beavsbmiiding condtects
“Fotal nop-curreat nwsels

CURBENT SBEETY

Curreat revalvables

D fromn redated companies
$ngh ond cush spdvlents
Assats classified ag beld for sale

X

EQUITY AND LIARGLITIES AS FER 3132

Mate T 2816
EQUETY S
Shaee: sapited 16 Cag 33
S preclam % 45 olie 72766
Coltmr l;s.‘%)%%\' 28, 4 14 283,
Fotal squity. Sahi6
RU-CUBRENT LIARNITING
Preiwred vy Babiliten 12 2
"Fotal mon-ewerent Babdiithes LT Su ¥
CURRENY LIABILITIER
Chamrent yortion of frbvsyt benring dels 3 Pig
Tawes pryeide 1
Hrepboyee fgvgs peyehl
DAt weduredd pariles

Oy coprens Sabilifes -
Totaltuerent Unbilbties

§ f e ks R &%%, .
YWt on o & %
g‘“ﬁ%w Aot UM glen, .,

&

Alaxiz Aienlis Kristion Verner Merch
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== Brgnngysundregistrene Arsregnskap regnskapsaret 2017 for 913188845

QDEIELL GAS GROUP

STATEMENT OF FINANCIAL POSITION
(USD 1 000}
ASSETS AS PER 3112 Plste 2057 2056
RON-CURRENT ASSETS
Oifiee equiment 9 ai Z7
Shigs 2,19 - 4515
MNewimilding comiracts 910 S . 3839
Totel nope-current aecesy ) i A3 488
CUBRENT ASSETS
Onevent vencivables 32 1 3%4 1471
Due from velated companies . 172
Cash snd cogh equivalenin 5917 2314
Assers clagsified as held for sale 9,10 42590 -
“Totsl coryent aosety 49 981 5 897
Total ansels 45922 £9 g9
EQUITY AR LIABILITEES AS PER 3512 .

Matw: 2616 2806
EQUETY _
Fhare capital 1] 33 3k
Share premingm. 16 45008 T2
Cahex vt 13406 14 283y
Tatsl equity FEN- T2 f- 177
HONRCURRENT LIABIITIES .
Deforred tax Habilitics 1z i i el L
Curvent pottion of interest beaving debs 11 e R 00 28 94T
Taxes payelie 1% LS R -
Emgloyes taxes payable TR 7
Diebt to relnted partics 14 ] o §Gi4
Other comens Blilities e i 10T -
Total eomret Bnbiicies . e LR IRe T 30 S6Y.
‘Totol Babiittes C o sininn O AR 308 o 38 BT
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STATEMENT OF CASH FLOW
(118D 1 000y

Mate s
CASH FLOW FROM OFERATING ACTIVITIES
Profit before income axes 294 {8814}
Deprecintion/inpminment 210 -__2'573'; 14 119

Capital (gain) loss on sow-ourent assels
rther curvent acemuals

1048

CASH FLOW FROM INVESTING ACTIVEIIES

Refurnd from capceliation of contracts g 39753
Investment In non-cuwrent assety {2 444y
Changes in VT with related pard 1237

Net

CARH FLOW FROM FINANOING ADTIVITIES
Payment of iderest bearing Jebt 1
Capitad coptoibution

s

£3 800)

et chunge i tash Dilanes _
Cash and cash equivalents in bie bepl
iCash and cash cquivalents as per 31

Available credit facilitics
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Note T Corporate information

Odfell Gas AB, Conrad Mohesv. 29, Bergen, Norway, is the ultimate parent company of the
Oxdiiell Ces Choup, The Odfell Gas Group includes Odfiel! Gas AS and subsidiaries {(see note
17 for an overview of consoldated companies).

Note 2 Swmmary of significant accounting principles

2.1 Basis for preparation

The Qdfjell Gas Group bas prepared its consolidated financial statements according to
International Financlal Reporting RBtandards (FRE) approved by the BU, The consolidated
financial stateroents have been propared under the historical cost convention.

The principal sccounting policies spplied in the preparstion of thess consolidated Snancial
statements ars set out balow. These policies have been consistently applied to 4l the years
presented, unless otherwise staled.

2.2 Revenue vecopnition

Revenue is recogrused when it {s probable that a transaotion will generate a futare economic
benefit that will accrus to the Group, and the size of the amount may be relisbly estimated.
Revenme is measured at the faw valve of the amount to be received, exchuding discounts, sales
taxes or duty.

Total revenues and voyage related expenses in g peried are accounted for as the percentage of
compleled vovages. Vovage scoounbing consists of actusl Sgures for completed voyages and
estimates for voyages in progress, Vovages are normally dischayge-to-discharge. Except for
any period o ship is declared off-hire due to technical or othey owner’'s matters, a ship is
always allocated to s vovage.

Revene from pool participation is reconized as 2 shave of joint venture arrangermoent on a
gross bagis where freight income and vovage expenses are reported on a gross basie,

2.3 Property, plant and equipment

Property, plant snd equipment ~ incloding Ships, newbuilding contracts, office equipment -
are measwred at historical vost, which ncludes purchase price, capiialised interest and other
expenses directly related to the assets. The carrying value of the norecurrent assets on the
balance cheet ropresents the cost less recurmulated depreciation and any Bopainment charges.
New building contracts inchade payments made under the contracts; capitalised interest and
other costs directly associsted with the new building and are pot depreciated vl the assel is
available for use.

Each component of property, plant and equipment that is signifivant to the total cost of the
item is depreciated separately. The Company allocates the amount initially recognised in
respect of an Hem of property, plant and equipment to ifs significant components and
depreciates separately each such component over their useful lives. The book value of ships is
split into two components, ships and periodic maintenance.

Day-to-day repairs and maintenance costs are charged to the income statement during in
which they are incurred. The cost of majer renovations and periodic maintenance is included
in the asset’s carrying amnouwnt. At the time of investiog in a ship a portion of the purchase
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price is defined as periodic maintenance. The investment is deprecisted over the remaining
usefinl Lie of the assel and for the periodic maintenance part over the period witd] the next
periodic maintenance.

Hxpected nsefil lives of property, plant and equipment are reviewed at each balance sheet
date, and where they differ significantly from previous estimates, depreciations are adjusted
accordingly. Changes are valid as from the dates of estimate changes.

Capital gains and losses on disposals ave determined by comparing the disposal proceeds with
the carrving amount and are included in the operating result, When the carrying smount of 8
property, plant and equipment will be recovered wincipally Swongh a sale transaction rather
than through continued use they sre reported af the lower of the carrying amount and the fair
value less selling costs.

Property, plant and cquipment are classified as sssets held for sale when their carrving smount
is to be recoversd principally through a sale transaction and a sale is considered highly
probable. They are stated at the lower of carryving amount aad fair value less costs 1o sell.
Assets held for sale are excluded from the snpatement test together with the otber assets and a
separste fudgement is made.

2.4 Leases
The determination of whether an arvangement s, or may represent o lease, is based on the
submiance of the srrangersent at incoption date. An arrsngement is 2 lease if the fulfilreent of
the svracgement is dependent on the use of a specific asset or assels or the arrsngement
convevs 8 right to use the asset. Afler inception reassessment is made only i one of the
following aspects otours:
1. there is & change in condractual terms, other than 2 renewal or extension of the
arrangement
2. srenewsd opion is exercized or an extension is granted, without the term of the
renewal or exionsion having been fnitially included in the lease term
there is a change in the determination of whether fulBilment is dependent on a
specified asset
4, there is 3 subsiantial change 10 the assel where g reassessment is woade, lease
sooouating shall commence or cease from the date when the change in circumstances
gave rise to the reassessment for scenarios 1, 3 or 4 and st the date of renewal or
extension period Ry scenaio 2.

Ll

Assets Snanced under foancial leases are capitalised at the cornencement of the Jease at the
fair value of the leased asset, or iFlower, af the net present value of minimoen Jesse payments,
Lease pavimeonts consist of 2 capital element and financial cost, the vepaymeont of the capital
eloraent redoces the obligation to the lessor and the fnancial cost is expensad. Capitalised
leased assels are depreciated over the estimsted vsefl Hfe. For ships chavtered in on bareboat
terms, Odfiell is responsible for operating expenses and periodic maintenance. For such ships
we make acoruals for estimated future poriodic maintenance. Provision for dry-docking of
ships on barcheat ferms is inchaded in other cnrrent lHabilities o the Statement of financial
position.
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Leases where a sigrdticant portion of the risks and rewards of ownership ave retained by the
lessor are classified as operating leases. Paymenis made under operating leases sre charged to
the Income statement on 8 streighi-Hne basis over the lease temm.

2.5 lmpsirment of assets

FProperty, plant and equipment

The carrying amount of the Growp’s tangible assets is reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, or
when anuual inpaivment testing for an asset is reguired, the asset’s recoverable arount is
extimated in order to determine the exterd of any mpairment loss. Where the asset does not
gencrate cash flows that are independent from other assets, the Group estimates the
recoverable amount of the cash penerating unit to which the aeset belonps, A cash generating
unit is the smallest identifiable group of assots that genersies cash inflows that are largely
independent of the cash inflows fom other assets or group of assels. Assets beld for sale are
excluded from the cash generating vnits and are assessed separately for impainment.

The recoverable amount 15 the highest of the Gir market valoe of the asset, less cost to sell,
and value i use. The value in use is based on the net present value of future estimated cash
flew from the employment of the asset. The net present value is based on aun interest mate
based on weighted average cost of capital reflecting the required vate of roturn. I the
repoverable amound is lower than the book valoe, impatrment has occwrred and the asset shall
be revalued. Impairment losses wre recoguised in jncome statement. Assels are grouped at the
towest level where there ave separately identifisble independent cash flows.

Impairment losses recognised in the income staterment for pravious pentods are reversed when
there is information that the basis for the impairment loss no longer existy, This veversal is
classified in the income statement as an inpainment reversal, The inereased canrying amount
of an asget attvibutable to 8 roversal of sn bopatrment loss shall not oxcead the canrying
amount that would have been determined (net of depreciation) bad vo impairment loss bess
recegnised for the asset in prior years.

Financial sssets
At each roporting date the Group assesses whether a financial ssset or & group of financial
assets is impaired.

{& Assets carried ot amortised cost
iIf there is objective evidence that an impairment loss on assels carried st amortised cost
aocarred, the amount of the loss is measured as the difference botween the assets’ carrying
amount and the present value of sstimated future cash Hows discounted st the financial asset’s
original effective interest xate,

{3 Available-for-sale-lnvestmuents
If an available-for-sale-investment is irmpaired, an amount comprising the difference between
e oost and its current fair value, less any prior impainment losses, is recogrized in the income
stadement. This normally applies in 8 situation with changes exceoding 70% of the value or
expected to last for more than six months, both based on original cost.
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2.5 Consolidation
The consclidated statements consist of Odfiell Gas AS and its subsidiaries as at 31 December
each year.

Subsidiaries are fully consolidated fom the date of acquisition, being the date on which the
Ciroup obtsined control, and continues © be consolidated untl the date that such control
ogases. Control is achieved when the Groop s exposed, or has rights, fo varighle returos from
its tvvolveoment with the lnvestee and bas the ability to affect those returns through iis power
over the investes.

Controtling imBuence i3 normally gaieed when the Group owns, directly or indivectly, more
than 0% of the shares in the company and is capable of exngroising sctual conbiol over the
COMPARY.

identified excess values have been allocated fo those assets and lisbilities to which the value
relates. Fair valoe adinstments o the carrving amounts of assets and Halwlities arising on the
scquisition are wented a8 assels and labilities of the foreign operation and {ransisted at the
exchange rate af the balance sheet date. Hxroess values are depreciated over the estimated
usefid lives for the relovent asset and labilities.

Intercompany transactions, balances and wwrealisod gains on travsactions between Group
corapanies are eliminated. When neeessary, mmounts reported by subsidiaries have been
adiusted to conform to the Group's accounting policies

2.7 Correney

The consolidated Reancigh sinterments are presented in USE as the Group operstes in an
international marke! where the funciional currency 15 mainly USE. The finctional cusrency
of the parent company 1 TSI

Transactions in non-USD currency wre recorded at the exchange vate on the date of the
trimsaction. Regeivables and Habilities in non-USD cwrrencies are translated at the exchange
rate on the balance sheet date. Al exchange rate differences are taken to the Incame
gtatement,

The batance sheet of foreign submidiarios with functionsl currency other than USD is
wansiated at the rate spphicable on the balance sheet date, while the income statement is
transiated using the monthly average exchange rate for the socounting period. Bxchange rate
ditferences that arise as » resull of this are included as exchange rate diferences in other
comprehensive income. When a foreign subsidiary is sold, the accumulated transiation
adjustment related to that subsidiary s taken to the income stalement

2.8 Financial asvets

Financial investments have been classified as financial assets at fair value Shrough profit and
loss, loans and recetvables or available-for-sale, When fnsncial assets are recognised
imitially, they are measwred at fair value, phus, in the case of Investments not st fair value
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through profit and loss directly atinibutable wansaction comts. The classification is dependent
en the purpose for which the investmends were aoguired. Financial investments with less than
12 months to mabmsty or i they are being regularly waded are classified as current assets,
otherwise as non-cwrent. The Group determines the classification of its fnencial investments
after tnitial recognition, and where allowed and approvpriate, this designation is re-evaluated at
each Hamncial voar end,

Furchases and sales of fivancial investimends are recognised on the seitioment date, which is
the date that the anset is delivered to or by the Group. When financial investments are
recogrised inttielly, they are moessured ot fair valug, plus, in the case of nvestments ot at fair
walue through profit and loss, directly attributable transaction cost,

Fatr value of investments that are actively traded o organised Sosncial muarkets is determined
by reference to guoted market bid prices st the close of busingss on the balance sheet date. For
investmends where there is no active market, fiir value i3 determined using valuation
technigues. Such lechoiques nehade usiog recent arad’s length market transactions, reference
o the current market value of another substantially same instrument, discownted cash fow
anwlysis or other valuation medels,

Finsncial invesbments af falr value hrough prefif and loss

This eategory inchades financial assets held for radmg and financial assets designated upon
inttial recognition as of fair value through profit and loss. A finacelal Investment is classified
i this category i acguired principally for the purpose of rognlar trading, Devivatives ave in
this category unless they are designated as hodges. Assets in this category ave classified as
current assets i they are cxpected to be realised within 12 monthe of the belance sheet date,

Losns and recelvables

Loans and recetvables are non-devivative financial assets with fixed or detevminable payments
that are not quoted in an active marked. After initial measurement losn and recetvables are
carried at amortised cost using the effective interest method less any allowance for
impairment. Gains and losses are recognised in profit and loss when the loans and receivables
are derpcogmsad or tmpaired, a8 well as through the anwwlisation process

2.8 Trade receivabies

Trade receivables are recognised at fair value at Ume of Inltial messurement. Provisions for
tmpairment are based on estimated historical data and objective indicators of a decline in
valne. Objective indicators are, among other: material eoonomic problems, econornic
restructuring, bankrupicy, delaved repayment or non-payment. Provisions for impairment are
recopnised as adiusiment to receivables and changes are charged o the income staterment.
Ay receipt of earlier written off receivables are recognised in the income stalement as gross
FOVENue.

2.10 Inventories
Pumnkers, spare parts and consumables are accounted for at purchase price, on a Sst-dn, first-
cut basis,

Investories ave measured at the lower of cost and net realisable value. Hinventory is wiillen
down o net realisable value, the witte down s charged o the income statement.
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2.11 Cash and cash equivalents

'The cash flow statement is prepared using the indirect method. Cash and cash equivalents
include cash in band and in baok, deposits held at call with banks and other short-term highly
lquid investments with maturities of three months or less from the date of acquisition.

The amount of cash and cash equivalents in the cash flow statement does not include available
credit facilities.

Equity

Paid in equity

(i) Share capital

Ordinary shares are classified as equity. The paid in equity equals the nominal value per
share.

(i) Share premium

The excess value of the total paid-in-capital not reflected in the nominal value of the shares.
Transaction costs of an equity transaction are accounted for as a deduction in share premium,
net of any related income tax benefit,

(iii} Retained earnings

The net result attributable to and available for distribution to the sharcholders.

Dividends are recorded as a deduction to other equity in the period in which they are
approved by the sharcholders.

2.12 Tazes
The shipping activities are operated in Norway under the oedinery fax system in Morway and
the Morweglan shipping tax system.

The Group's taxes include taxes of Group companies based on taxable profit for the relevant
financial period, together with tax adinsiments for yrevious periods and any change in
deferred taxes.

Deferred income tax Habilities are recognized for all taxable torporary differences, except

e where the deferred income tax Hability arises from the initial recognition of goodwill or of
an gesel or Rability in & wansaction thet is not & business combination and, af the Hme of
the transaction, affects nefther the sccounting profit nor taxable pro$t or loss; and

= inrespect of fazable temporary difforences associated with investrnents in subsidiaries,
associates and terests in jolnt ventures, where the timdng of the reversal of the tenporary
differences can be controlled and #f is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assels ave rovognised to the extent that it is probable that Brture faxable profit

will be available to offset the terporary &fferences. We recognise formerdy unrecognised

defirred tax assels 1o the extent that i has become probable that we can utilise the detersed
tax asset. Bimilarly, the Company will veduce s deferred tax assels to the extent that it no

longer can utilise these.
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Preferved tax snd deforred tax assets fr the ourrent and prior periods are mensured at the
amount expected to be pamd (0 or recovered Gom the relovant tax authorities, using the tax
rates and tax laws that have been enacted or substantively enacted at the balance sheet date.
Deforred tax and defbrred tax assols are recognised Ivespective of when the dilfferences will
be revemsed. Deforred tax and deferred tax assels are recognized 2t ther nominal value and are
classified as non-current Habilities (non-current assets) in the balance sheet,

Comnpantes taxed wnder special shipping tax systoms will generally not be taxed on the basis
of their net operating profit. A portion of net financial income and other non-shipping
activilties are novmally taxed at the ordinary applicable tax rate. Taxation under shipping tax
regimes requires compliance with certaln requirements, and breach of such requirements may
fead 1o 8 forced exit of the regime.

Tax payvable and deferred taxes are recognized divectly in equity to the extent that they relate
to factors that are recopmised directly 1n equity.

213 Interest bearing debt

Interest bearing debt 1s classified as non-current liahilities and inttially recognised at the
amount of proceods recoivaed, not of ransaction costs ncwred. Debt are subsequently carried
at amostised cost, where any difference bebween the proceeds {net of transaction costs) and
the redemption value is recognised in the income stalement over the pariod of the borrowings
using the effective interest method.

Interest bearing debi s genorally sop-curent Halnlities, while nstalmenty vithin the next 12
months are classified as current hahilities.

2.14 Berrowing cost

General and specific borrowing costs directly atiributable to the acquisition, construcfion and
vroduction of gualifying assets, which are assets that necessaridy take 8 sobstantial perod of
time to got veady for their use or sale, are added o the cost of those assets, unill such time as
the assets sre substantially ready for thaw intended use or sale.

All other botrowing costs arg recognised in profit or loss in the poriod in which they are
incurred

218 Provisions

Frovisions are recognised when the Group has a present legal or constructive obligation as a
resull of past events, and it is probable that an owflow of resources will be reguired o settle
the obligation. Provisions are based oa best estimates. Provisions are reviewed on each
balance sheet date and reflect the best estimate of the Uability, I the effect of the time value
of money 15 material, normally more then fwelve months, provisions are discounted using 5
vurrent pre tax rate that reflects the risks specific to the hability, Where discounting 1s used,
the increase in the provision due to the passage of time Is recognised as & finance cost,

116 Events after the balance sheet date
Everds after the balance sheet date that de not affect the Company’s position at the balance
sheet date, but which will materially affect the Company”s position in the futwve are stated.

31.10.2020 kI 10:26 Brgnngysundregistrene Side 25 av 46



Brgnngysundregistrene Arsregnskap regnskapsaret 2017 for 913188845

237 Related parties

In the normal course of the conduct of its business, the Group enters inlo 3 mamber of
transactions with related parties. The Company considers these srmangements to be on
reasongble markst lenms.

2.18 Classification in the finencial statoment
Céfiell Gas has used a classification based on a combination of nature and function o the
meone staternent,

2.19 Chauges in accounting policy and disclosures
{ix Meow and amended standards adopied by the Group

There have boon no new acconnting standard or amendwents commencing 1 Jamary 2017
with material fmpact on the fivancial statements for the Group.

i} Mew gtandards and nterpretations not vet adopled

Certain new acoounting stendard and interpretations bave beon poblished Gt ave not
mandatory a3 per 31 Decerober 2017, These new standards have not boon adopted, The
Group’s assessinent of the impacts on these new standards is set out below,

ITRS 2 Financial Instrusents

FRE 9 addresses the classification, measurement and de-recognition of financial assels and
financial Habilitles and infroduces new rales for hedge accounting. The new standand will not
have material impact on the Group’s financial assets and Habilities.

IFES 15 Bevenne from contracts with onstomers

The new revenue standard, that is applicable for the Group Gom 1 January 2018, will replace
the percentage of completion method. The Group has applied the percentage of completion to
determine when fo revognize revenues and also when 1o recognize vovage cost. Under the
new standard the porcentage of completion method will no looger be applicable.

Under the new standard freight revenues should be reeognized over time commencing from
loading in load port and censing in the port afler discherge has taken place. Hach freight
service provided is subject for separate recognition. Number of days are nsed as measure for
delivery of the freight servics, Le. all of the proceeds from the freight service including
dermmrage rovenues is recognized Hoear over the vovage penied from Toad port to discharge
nort specific o that contract,

The new standard will be iraplemented in The Group using the modified retrospective
method, L.e. applving IFRS 15 fom | Jenuary 2018 without restating 2017, Comulative effect
from teplementation will be recognized a8 an adivstenent to equity s of 1 January 2018, The
new standard Is not expected to bave material impact on the Group's financial assets and
Lishilities.
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Nete 3 Critieal avcounting judpment and key souress of extimastion mncertainties
The preparation of financial stafernents in conformity with IFRS requires the use of cerfain
eritical accounting estimates. 1t also requdres the Management {0 exercise His judgement in the
process of applying the Group's accounting policies. The arcas invelving higher degres and
Judpment or complexity, or areas where assumptions and estimates are significant to the
consolidated Snancial ststoments are

Vovage revennes and costs

Vovage revenues and costs ave through 2017 recognised in accordance with the percentage of
completion method under current accowding policies for revenue recognition, where the
thming of operating revenues and vovape cost are assessed Tor each voyage., This recognition
15 hased on estimated yovages revenues and cost that ave reviewsd and updated at each period
end. Difference between estimated and actual vovage revenues and cost would impact
revenues and cost in future perieds.

Impatrment fost LPG/ethylene vessels

The LPG/ethylene Teet is reviewed for impainment whenever events or changes in
ciromnsisnoes indicate the carrving amount of te Seet may 5ot be recoverable. Management
meanmes the recoverable amount of an asget or Cash Generating Unit (CGUY by comparing
its carrving amount to the higher of its fair value less cost of disposal or value i use that the
asset or CGU s expected to generate over i remaining useful hife. |

f ax asset or CGU i3 considered 1o be hmpaived, impairment is recognised in an amount equal
ts the excess of the carrying amaownt of the seset or OGU over its recoverable mmonnt,

As the Odficll Gas ships are inforchangeable all ships are scen together a8 8 portfolio of ships.

In onder 1o assess Fopairment, Management makes asswoptions regarding future cash inflows
and outflows based on existing contracts, historical experience, financial forecasts, expected
growth in ship supply, macket demand and discount rate, Management also makas
assurmpiions reprading residual values of the ships,

i actual vesults differ from ostimates and assumptions used In estimating fisure cash flows,
then the Group may be exposed to future impairment losses that could be wmaterial,

An impairment test has been carried out at vear end 2017, Key asswmption in the impatrment
fest is the gross result and discournd rate.

Depreciaiion and residus] value of ships

Ships are recognised at lustoricad cost less accummiated depreciation and any impaitment
charges. The cost of the ships mnchudes the contract price, expenses related to sile team and
pre-delivery horrowings incwrved. The cost less residual value is degreciated on a siraight-
line basis over the ships estimated usefid ife,

The cost of the ships is divided into separate components for depreciation purposes. Estfimated
cost of fivst thme drv-docking is deducted Fom the cost of the ship and depreciated separately
over a period until the next dry-docking. The residual value of these the dry-docking
COMPOnENES 18 2870,
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Residual value is estimated based upon the latest available steel-price/stainless steel price and

the lightweight of the ships. Stainless steel part of the lightweight of the ships is separately

assessed and valued as part of the total residual value.

Estimated useful life of the ships is 30 years. Estimated cost of dry-docking is depreciated

over an estimated period of 2.5 years.

If residual value is incorrect, the future depreciation would be affected, either as a reduction if

residual value is understated or as an ncrease i deprecation if residual value is overstated.

Note 4 Freight income
(USD 1 000) 2017 2016
Own ships 16 734 23 080
TC-ships - 1425
Total freight income 16 734 24 505

MNete 5 Voyage expenses

Vovage expenses are expenses directly related to the ship voyage.
(USD 1 000) 2017 2016
Commission expenses - 30
Pool distribution to external part 7 368 11 796
Other voyage related expenses H &
Toisl vevage expenses 7375 11831

Mate & Time-charter expenses

Tine-charter expenses consist of expenses for operating leases. Time-charter is an

arrangoment for kive of a ship. These arrangements vary in form and way of payment and

period of hire may differ from thoe to time.

Nete 7 Operating expenses
(USD 1 G00) 2817 i
Crew expenses 239G 2200
Other cost of operation 2192 253
Total operating expenses 4382 4 453
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Note 8 General and administration expenses
MNone compensation and benefits to Board of Directors.

The recognised audit fee for 2017 is USD 10 787.

MNete 2 Nen-current assets

Newbuilding Oiffice

(USD 1 000) Ships contracts eguipnkent Total
Net carrying amount ¢1.01 45150 38319 27 83 496
Investment . 764 - 764
Cancellation of contracts - (39 083) - (39 083}
Depreciation {2 559) - (14} (2573)
Translation differences - - 7 7
Reclassified to asscts beld for sale {42 590) - - (42 590}
Met carrying amount 31.12 - - 21 21
Due to extensive delays in the newbuilding program the Board of Odfjell Gas AS has in 2016 and 2017
decided to cancel the contracis for all vessels.

Note 18 Impairment

The management has evaluated the potential impairment Iosses in accordance with the accounting

principles in note 2.

Odfjell Gas AS ordered in 2014 eight vessels for agreed delivery in 2016 and 2017, however

due to substantially delays, all eight vessels have been cancelled. Odfjell Gas AS is secking to

sell the two existing vessels and the assets are classified as assets held for sale.

In 2016 total impairment of USD 11.4 million was done related to the newbuilding contracts and the

two existing vessels.
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Mote 11 Non-current interest bearing debt

{USEx 1 000)
Average
interest
rate 2017 -

Loans from financial institutions — floating interest rate 4.58% .. 18200
Subtotal interest bearing debt 13700
Transaction cost . : S
Total interest bearing debt 18200
Cugrent portion of total debt ©(18200)
Total nom-current interest bearing debt . ' L B

Matnrity of interest bearing debt as per 31 December 2017:
2018 2019 2020 2021 2022 2023+ Total

Loans from financial

mstitutions — floating interest

rate 18 200 - - - - - 18200
Total interest bearing debt 18 200 - - - - - £8 200
Estimated interest payable ” 825 - - - - - 825
Total 825 - - - « - 825

*) The loan has been refinanced in June 2018 and matures in December 2018, estimated
interests payable are calculated up to this point.

Average
interest
rate 2016

f oaus from Goanoid Watinstions — Bonting intorest mie 4.24% 22 000
Subtotal interest bearing debt 22 008
‘Transaction cost {53)
Total interest hearing debt 21 947
Current portion of total debt (21 947)
‘Fotal nom-current interest bearing debt b

31.10.2020 kI 10:26 Brgnngysundregistrene Side 30 av 46



== Brgnngysundregistrene Arsregnskap regnskapséret 2017 for 913188845

Maturity of interest bearing debt as per 31 December 2016:

2007 2018 2019 2020 2021 2022+ Total
Loans from Spancipl
imstlotions — Hoating bitsrest

i 21047 - - - - - 21 947
Total interest bearing debt 21 947 - - - - - 21 947
Estimated interest payable 881 - - - - - 881
Total 881 - - - ~ - 581

Mote 12 Current receivables

(USD 1 000y 2017 2016
Trade receivables 1322 1542
Orther current receivable 12 128
Total current receivables 1334 1671

All receivables are in currency USD

Note 13 Taxes

(USD 1 000) 2017 2816

Taxes payable — ordipary tax - -
Taxes payable — shipping tax system - -
Change in deferred tax — ordimary tax - -
Change in deferred tax — shipping tax system - -

Total tax income (expenses) - -
(USD 1 G00) 2017 2016
Pre-tax profit 294 (8 814)
Tax calculated at Odfjell Gas statutory income tax rate 24% (2016: 25%) 71 2204
Tax effect of:

Income and expenses not subject o tax 562 1072
Mon deductible expenses for tax pwrposes — impairment/sale of assets (172} (2 848)
Dieferred tax assets not reconised (319) (428}

Tax income (expenses)
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The tax returns of the Company and its subsidiaries’ are routinely examined by relevant tax
authorities. From time 1o time, in the ordinary course of business, certain items in the fax
refums are questioned or challenged. The Company believes that adequate tax provisions have
been made for open years.

The Group has one ongoing tax case with tax authorities where deferred tax liability is
estimated to USD 1 million. The amount is not accounted for as the Group believe it has a
good case.

The Group has a total loss carried forward of about NOK 14.7 million within the ordinary tax
system in Norway and NOK 32.7 mill within the Norwegian shipping tax system per 31
December 2017, that is available indefinitely to offset against future taxable profits of the
companies in which the losses arose. Tax Group contributions are available within the same
country and within the same tax regime. Any distribution of dividend to the sharcholders does
not affect the Company’s payable or deferred tax.

The deferred tax asset is not accounted for due to uncertainty about future use.

Note 14 Debt to related parties

(USD 1 000) 2087 2016
Odfjell SE - 8483
Odfjell Management AS - 131
Total - 8614

All receivables are i cumrency USD

Mote 15 Financial items

(URD 1 400 2017 2016
Btorest losoie 216 19
Intorest expenses (1 085) {1 044)
Orther fnancial expenses (232} (264)
Cwerenoy gainfloss 38 12
Total financial items (1063} {1 277}
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Nete 16 Share capital and premium
Total share capital is NOK 240 000. Shares 60 of nominal value of NOK 4 000.
Sharcholders:

Odfiell SE . 50%
Gas Maritiroe Partners S.A.R.L 50%

MNete 17 List of subsidiaries

The following subsidiaries are fully consolidated in the financial statement as per 31 December:

Couniry of Ownershili : 'Voting

Company registration shiare share
Odfjell Gas Carriers AS Norway 100% 100%
Qdfjell Shipowning AS Norway 100% 100%
Odfjell Gas Denmark AS Denmark 100% 100%

Note 18 Finuncial risk management

The Group’s results and cash flow are influsnced by & number of variable fotors. Cur polivy 5 o

manage the risks we are exposed W, ncluding, but pot Hiwdted to market sk, cvedit risk, Bonidity nisk,

surrenoy viek aud inforest rate risk, Owr strafogy 18 fo systematioally monitor and wndorstand the bmpact

of changing mathet conditions on our results and cash flow and o initiste mdtipating actions where

reqmized.

Credit risk

The Group has o significant credit risks, other thao those which have already been provided for, nor

smy conpentrations of orodil with 2 single customer or bnan industry or geographical region which carries

an unusually high credit nisk

$deguidity risk

The Group’s stvategy is 1o have liguid assets or available credit facilitles at any thme to meet s fnancial

obligations as they fall due.

The Group’s spproach to managing Bguidity is in eddition, 1o ensure, as far a8 possible, that i will

aiways have sufficient Houidity (o meet sigrificant visk factors, sech as Jong ferm downr-cyeles in the

marieet or unfivorahle conditions in financial mevkets. Swplos logwidity Is malndy tovested via shogt

term imtorest deposits.

Carreney risk

The Croup has lmited oxposrs (o cumeney fuctustion at present
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Tmtevest yate visk

Thiz chiective for the intorest rale manage i o windrmize intovest costs and a8 the same toe keep
the volatility of fisure nferest payments within scoepleble Dndts, I necessary the Group enders indo
different types of futorest mbe dedvatives to hodpe apainst Bectuations 1 the results due to changes in
Interest rafes.

Mots 19 Capital manngoment

The primary objoctive of the Group's sapiial managoment polioy s to mandsin healiby capiial ratios
and hold Lagudity aveilable 1o wke advantage of lnvestment opporunities snd generlly support the
hasiness. At the same tme capital management should be such that the capital strocture 1s sufficiently
rabust to withstand peolonged adverse conditions in sigeificant risk Taciors, such as lopg-ferm downe
eyeles v our markets and vofavorable conditions & the fnancial markets.

The Group manages the capiial siructure and makes sdiestiments o maimiain an optimal sinscturs
adapted to carvent sconormde comditions, In order to maintain or adjust the capital strocturs, the Comapany
may adiust dividend payvments, buy tressury sheges, redemption of shaves or issue new shares. No
shanges were made In the objectives o policles during (e yoar eading 31 December 2017,

The Group monitors s capital using the book eauity o and svailable Houidity, as the primary
measurements.

(USD mill) 2017 2816
Equity 32 58
Total assets 50 89
Equity ratio 63% 66%
Cash and cash equivalents 6 2
‘Tetal rvailable lomidity 6 2
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ODFIELL GAS AS [FIGURES IN NOK}
Mote 2017 2016

OPERATING INCOME LUOST)
General and administration expenses 2 {62, 410) {1,959,10%)
Operating result {62,410} {1,959,105}
FINARCIAL INCOME AND EXPENSES
Wmpainment of assels 2 - {3,398,510)
Interest income from group entities 3 226,148 452 048
interest income 3 815,883 BT S50
Inferest supenses 3 {894,734} {78,533}
Other financial expenses £ {19,839} {9,814}
Currency galn floss} 3 {187,851} 752,670
Mot financig! ems 38,556 {2,192,548)
Operating result before tax - {22,854) {4,151,653)
Cperating result afer ax “{22,854) {4,151,653)

Srmusl net profit

BROUGHT FORWARD
To other equity {22,854} {4,151,653)
Met brought forward {22,854) (4,151,653}
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ODFJELE GAS AS (FIGURES IN NOK}
Note 2017 2016

FIXED ASSETS
Investments in subsidiaries g 147,991,386 147,991,386
Loans to group companies 4 1,418,164 8,404,252
Total financial fixed assets 149,409,550 156,395,638
Total fixed assets 149,409,550 156,395,638
CURRENT ASSETS
Due from related companies 4 264,621 230,381,125
Qther receivables 18,865 2,693
Cash and bank depaosits 3,413,414 730,616
Total current assets 3,696,900 231,114,433
Total assets
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QDFIELL GAS AS {FIGURES IN NOK)
Note 2017 2016

EQUETY AND LIABILITIES
Share capital 57 240,000 240,000
Share premium reserve 5 150,666,198 150,666,198
Total paid-in capital 150,906,193 150,906,198
Other equity 5 1,788,196 1,811,050
Total retained earnings 1,788,196 1,811,050
Total equity 152,694,394 152,717,248
LIABILETIES
CURRENT LIABILITIES
Proposed dividend 5 - 230,000,000
Due to related companies 4 - 4,357,956
Other short term liabilities 6 412,055 434,568
Total short term liabilities -+ 412,055 234,792,823
Total liabilities 412,055 234,792,823
Total equity and liabilities B d0n a0

Bergen 23/ § 2018
The board of Odfjell Gas AS

- y e 7
@’ﬁw@&w{‘&wﬁ% Lf/,{ T /}”\éji/;‘{ﬂ 1 AANV T
Kristian Verner Mdréh Aerje versen \{-larald Fotland
Chairman of the Board Board member Board member
leppe Jensen Alexis Atteslis Jonathan Askew
Board member Board member Board member
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Kristian Verner MBQ}I
Chairman of the Board

leppe Jensen |
Board member
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ODFIELL GAS AS

57

Bergen Zg’ £ 6 2018
The board of Qdijell Gas AS

Alexis Atteslis
Board member

2017 2016
240,000 240,000
150,666,398 150,666,198
150,%06,198 150,906,198
1,788,396 1,813,050
1,788,196 1,814,050
152,694,398 152,717,248
- 230000000

- 4,357,956

412,055 434,868

b

\{f,amld Foﬂand
Board smember

Jonathan Askew
Board member
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.
.
QOFELL GAS AS {FGRURES 1N BOE)
Hate 217 2016
ECITTY AND LIABILITIES
Share capitat 87 240,000 240,000
Share premium reserve L 150,666,198 150,666,198
Total paid-in capital 150,906,198 150,906,198
Other equity 5 1,788,196 1815050
Total eatalned earnings 1,788,196 1811050
Total equity 152,665,394 152,717,248
CAARILITES
CURRENT LEABILITIES
Proposed dividend 5 - 230,000,000
Due 1o related companies 4 - 4,357,956
Other short term Babilities & £32,055 434 B6R
Total short term liabilities 4120855 134792823
Total Babilities 412055 134,792,823
Tutal ety and fabiiifes B Y
Bergen Z‘g / 6 2018
The board of Cdfjell Gas AS
(oina_
Kristian Verner bMgrfh
Chatrman of the Board
~ ot i . YT
Board member Board member
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GASHFL.OW STATEMENT

Cash flow from operating activities 2047 2016
Result before taxes {22,854) (4,151,653)
Impairment - 3,398,510
Other current accruals {38,984, 362,780
Net cash flow from operations {61,838 (390,363)
Cash flow from investing activities

Repayment/investment in shares 230,000,000 | 400,403,488
Net cash flow from investing activities 230,000,000 | 400,403,488
Cash flow from financing activities

Group inter-company 2,744,636 {59,019,991)
Return of share premium {230,000,000) | (342,330,250}
Net cash fiow from financing activities (227,255,364) | (401,350,241)
Effect on cash balances from currency exchange rate fluctuations - -
Net change in cash balances 2,682,798 {1,337,116}
Cash and cash equivalents as per 01.01 730,616 2,067,732
Cash and cash equivalents as per 31.12 3,413,414 730,616
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ODFJIELL GAE AR

[NOTE 1- ACCOUNTING PRINCIPLES.

The financial staterments have been prepared in accordance with the Norweghan Acoounting Act and generally
secepted accounting principles in Norway.

Line of estinmsies

The management has vsed estimates and assumptions that affects the income statement and the valuation of
assets and Babilitles ot the balanee shect date.

Forsign currency transiztion

Transactions in foreign currency are ransiated at the rate applicable on the transaction date. Monetary fems
e forelgn currency are ranstated into BOK using the exchangs rate applicable on the belance sheet date.
Kon-monetary items that are measurad at thelr historical price expressed in 3 forelgn currency are transiated
into MO using the exchange rate sppdicable on the transaction date. Nor-monetary Hems that are measured
&% thelr falr value expressed in 2 foreign cwrrency are translated at the excharge rate applicable on the balance
sheet date. Changes 1o exchange rates ave recognised in the income statement as they ocour during the
aecounting perind,

neome tax

The tax expense consists of the tax payable and changes to deferved tax. Deferred tax/tax sssets are caloulsted
o alf differances between the book value and tax value of assets and labilithes. Deferred tax b caluulated as 33
percent of temporary differences and the tax effect of tax osse: ied forward, Defarred tax assels are
recorded it the balance sheet when i s Bkely that the tax assets will be villized. Taxes pavable and deferred
tmies are recognized directly in eguity 1o the extent that they relate 1o equity trarsactions.

Balanos sheet ¢lassification

Assets and Babilites related 1o the operation of the company arg cassilied as current assets and liabiiies.

Assets for long-term use are classified a5 non-current assets.

Current assets are valued ot the lower of historical cost and fair value. Short term Habilities are
recognized &t nominal value.

Investrments i subsilianes

Investments in subsidiaries are presented according o the cost method, Group contribution and dividends
from subsidiaries is recognisedin the vear for which it i proposed by the subsidiary to the extent the parent
company can control the dedision of the subsidiary frough s shares holdings.
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SHFEL L A A% (Rgares in BOR)

NOTE 2 - GEMERAL AND ADBRRSTRATION EXPENSES

Foa o meaemter of Be Boad

Sncind axpenses

Akt fot

togal Toes fo meliior
Chasgat foom Oiell kanagamant A%
Other faes

Tkl

v

NOTE 3 - FINANGIAL INCOME AND EXPENSES

impaEent of assels

raennal o0 frown reldad CoMpanies
frtonpat Fwame

intevest expenses D raied compenies
ey thorest expReses

Fodal intorest

Caurevmy gain

Caenney joss
Totel corramy sebnlose

gt Seamcist foms

Sore frmne vt sorupaaion:

O G Uonars AS .oy e
Oxiliedt Gow Denenark AR

Oxliag Gap Shipaaning A5 (Seort taan
Cuffied Gan Carias AT (3ot b}

o fur Polaind ORI
O Gas Shimsning &5
il Manvgoment A%

Fegudty s per € Jomusry 287
e vosul
Feguliy o pey 3 Soccmiber JEE

MOTES - OFHER CURRENT. LABLITIES:

Oiher cuvert Babies

3923897 BLERENE
- favE)
- BESTR
A5 ST 052
18,360 383,255
- 1,996,912
- 43428
BRI 950 05
$4B2087 FLIZINE
- {3,358 51
225,145 452048
15,883 5,590
04,734 {78,533
247,297 4831
{19,500} R
GEs 845 81,240
gafel) 15,285,560}
(387 854 TETETR
30,556 {2,952, 540
FALINYT FLARRGW
AT, T §404.262
T8, -
RaEuiR RO B0
J— - PRI
582, TBE 238 FREITT
- 3,331,844
- 4,186,198
» 43097, 558
e Shave Dy Feke
eapitat i Bauly sawy
240000 508, 188 2,891,057 T4
- - Jradios) (ERENS)
48,008 5,666,146 LIDEATE 152,684,384
3ER2BIF 34922048
AERU5E 434868

INOTE 7. SHARE CAPITAL AND INFORMATION ABOUT SHARFHOLDERS

Tatal share capital i NOK 240 (00, 80 shares with nomina! vakse MNOK 4 000,

Totai shares in subsikbaries

Wumber of shares  Vofing rights

k-] 50 %

kL 50 %

31122047 31123016

146,230,555 146,230,586

00,000 100,000
1,660,800 1,660,800

147,991 386 4T 521,385

Totek inpainment done in 2016 is NOK 3 395 510 in Odfiell Gas Denmazk AS.

31.10.2020 kI 10:26

Brgnngysundregistrene

Side 42 av 46



== Brenneysundregistrene

Arsregnskap regnskapsaret 2017 for 913188845

ODFIELL GAS AS figures in BOK)

'NOTE 2 - TAX

Taxes: 31482097 31122018
Taxes payable - -

Changes In defered laxddeferred tax assels - -

Total tax axpenses - -

Taxes payabls: 2287 38122018
et resull before faxes {22 854} {4 151 653}
Pearmanen differences - 3398 510

Changes in temporary differences - -

Tax-oes caried forward - -

Tax hase { 22 854) { 753 143)
Tax 24%/25% - -

Reduction due o deferred lax assels - -

Taxes payabie - -

Specification of deforred tax/{deferrad tax sseels)s 31122017 $1.12.2018
Current assels - -

Fixed assels - -

Cither long-term emporary differences - -

Tao-loss carried forvard (14 233 EVE) (14 210 732)
Net temporary differances A 23357 (s 2107
Tax rate 23 % 24 %
Deferred tanl{defovmd tax assels) (32T3722) (3410873

Because of uncerainty about the fiture use of defervad tax assets, this is nol capilalized.
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Statsautoriserle revisorer Foretaksregisterat NO 976 389 387 MvA
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. Fax: +47 5521 30 01
L Theemahiens gate 553 0, NQ-5006 Bargen WL EY NGO
Suilting 2 betser Pastboks 6163, NO-5892 Bergen Medlemmer av Den norske revisorforening

INDEPENDENT AUDITOR'S REPORT

T the Annual Shareholders' Mesting of Odiell Gas AS

Report on the audit of the Bnancisl stetements

Opindon

Vils have audited the franclal sttements of Qdiisll Bas ADS comprising the financlal statements of the
parent company and he Group. The financis! statements of the parent company comprise the balancs
sheet &2 st 31 December 2047, the hoome statement, shlements of cash flows and changes in equlity &
the yesw then ended and notes B the financial staternents, Inchuding & surimany of significant scoounting
policies. The consolideted financial statements comprise the badance shest as al 31 December 2017,
ncome statement, cash Bows and changes in eoully for the year then ended angd notes 1 the fnanciad
statements, induding a summary of signifcant ancounting policies.

in our opinion,

» the Bnancial shaterments soe preparsd in sccordancs with the law and regulations;

»  the fnandal statements present faitly, In all materisd respects, the fnancial posiion of the parent
company as 8t 31 December 2017, and of Hs fnancial performance savd s cash fows Tor Be
vz then snded i acoondance with the Norwegian Acocounting Al and accounting standards and
pracioes generally asceptad in Novway,

v e consolidatad fnancial statements present faitly, in all matenal respects the Snanclad position
of the Group a3 &t 31 December 2017 and of iis financil performancs and its cash Sows for the
yoar then ended in accordancs with inlermational Financial Reporting Standards as adopied by
e B

Basiz for opinion

We conducted our audil in sccordance with b, regulations, snd sudiing standands and raciioes
generally scoepled in Morway, including international Sendards on Awdiling (8ag). Dur respongibilities
ey those siandards are flher desoribed in the dudifor'’s responsibilities for the audit of the Bnancial
siatements seclion of owr report We are independant of the Company and the Group in acoordance with
e ethicat requirements that are relevant jo our sudlt of the fnencisl statements in Norway, and we have
flBied our ethical responsibiities as required by law and reguistions. We bave also complied with our
giher ethical obligations in accondance with these reguirements. We befieve that the sudit evidenoe we
have obiained s sulficlent and sppropriste to provide & basis for our opinion.

Cither lolormabon

Oither information consists of the information ncluded in the Company's anmusl report ather than the
francial statements s our auditor's report thereon. The Board of Direclors and Chisf Executive Officer
{management] are responsibls for the other information. Ouwr opinion on the Snancial statements doss nod
oover the other information, and wa do not express any forrn of essurenoe aonclusion haredn,

In conneckion with ouwr sudit of the financial stalements, ouwr responsibifity is (o read the oiher information,
and, in doing so, consider whather the other information is materially inconsistent with the Tnancisl
skstements or our knowledge oblained In the audi, or oiherviss appears 1o be materkilly misstated. I,
based on the work we have performad, we conciude that there is 2 meteria! misstaternant of this ofher
nformation, we are required 1o report that fact. We hieva nothing o report in this regard.
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Building = betier
wearking worid

nant for the finencial statoments

Management is responsible for the preparation and fair presentation of thess financi! slaternents in
accoriance with the Norwegian Acoounting Act and acommting stendards and practices genarally
zecapted in Norway for the inancial sistements of the parent company and intermational Financisl
Reporing Standards g5 adopied by e BU for the financial siatements of the Group, and for such intemal
oontrol #s managerment delermines Is necessary to enable the preparation of fnancial slatements et
are fee om materis misstatement, whether dus 1o g or arorn

Responsibilities of mana

In preparing the fnanciad steternents, menagerment s rwaponsible for assessing the Company's ability to
continue as a going concesn, disclosing, as applicable, matiers related to going concem and using the
going concem basis of sceountig, unless managemaent either intends o guidate the Company or o
vesse operations, or has no realistic aliemative but fo do so.

nhs

Our objectives are o oblain reasonable assurance about whether the financial stalements 83 & whole areg
fres from maleeial missistement, whather due o fraud or ervor, snd to issue an suditor's repon et
inciudes our opinion. Ressonahle assurance & a high level of assurance, Ind i not a guaranies that an
st conducted in acoordance with 1SAs will sheays debect 3 material missiatement when § exists.
KMinstaternants can arise from fFaud or emo and ame considersd materia! §, fulividually orinthe
sporegale, they could reasonably be expecied o fiusncs s sconomic decisions of users teken anthe
basis of these Bhanclsl stalemends.

Auditor's responsibilities for the guwlit of the fAnancisl @

As part of an sudlt In accordancs with law, reguigiions and generslly scoepted auditing principles in
Norway, inchuding 184s, we exercise professional judgment and maintan professional sceplicism
throughoul the audit. We also:

w  identily and assess the rdsks of material misststement of the nencial siatements, whether due o Treued or aror,
deasign and pesfors audit mocedres responshes to those risks, and oblaln audit evidence thit is sulficient and
appropriats to provide & basis Tor our opinion, The sk of not detecting a mateis missistement resulling from
frau i higher than for one resuliing from smor, &5 Saud may volve collusion, frgery, infentionest omissions,
sisspresentations, or e overide of nlernal condrol.

»  obiain an udersianding of memal conlrol refevant fo He audit in order o design audil procedures el are
spproptste in the choumstances, but not for the purpose of expressing sn oplirios on e effeciiveness of the
Corapany’s indemal conlral

= evslusie the appeoprinteness of scoounting policies wsed and the reasonableness of accounting estimsies and
reigted disclosures sade by mansgersend.

s conclude on the approgriatensss of managements uss of the going coneern bawls of acounting and, based on
the 2w evidence obisined, whether & rmsterial uncerisinly evizslis relsied io ovends or conditions that may oust
sigrificant doubt o the Company's ability to condinue as a golng conos, Fwe conclude Bat & materdal
uncertsinty exisis, we am required tn draw atterdion in our sudiior's report o the related disdoswres inihe
fnancid siatements o, # such disclosures are inadequate, to modify aw opinion. Our conclusions are based on
e madlt evidenos ohitsined up fo the dale of our sudiior's report. Howsver, fulure events or condilions may
crane the Company 1o ceass 0 conliue 88 & going concen.

>  evaluates e owerall presentation, struciurs and conlent of the Fnancial statemants, nchuling the disclosures, amd
wheihar the Snancia! sialemants represent e snderhving ransactions and events in & rsswer That achieves fulr
presantation.

v  ohisn sulficient appropriste audit evidence mgurding the francial information of the entiies or business
sctivilies within the Group io express sn opinion on the consolidsted fnancial slalements. We aze responsible for
e direction, supendsion and perforrsnce of e group eudit. We remain solely responsitide for owr st opinion.

Wile covmmunicate with thoss charged with governance regarding, ameng other matlers, the planned
scope and fming of the audit snd significant audl findings, including any sigrificant deficiencies in
intemal conirol that we identify during our auwdit
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 913188845

Rapurt on other logal and maulatory requirements

Oplnlon on the Board of Divectors’ report

Based on ouw sudi of the financial sislements as desorbed above, 1 s our opinion hat the information
gresented in the Board of Directors’ repovt conceming the fnancial slatements, the golng concem
assumalion, and popesal for the sliocation of the resull s consislent with the fnancial statements and
sompties with the law and regquiations.

Cpinion on registration and docwnentation

Bazed on owr audi of the finencisl stelements a5 desoribad sbove, and conbol protedures we heve
considersd necessary it accordance with the infernational Standsrd on Assurance Engagements {8AE}
308, eAssursnce Engsgements Other than Audits or Heviews of Historcal Financla! Informations, & is
e opinion that management has Riilied its duly o enswre that he Compeny's sccemting information is
properly recorded and documepted as mquined by law andd bookkeeping slandards and practices
accepled in Norway, ™ i

// ,//

Bergen, 26 June 2018
ERNET & Youne AS

- ™

P T

State Authorised Public Accountant (Norway)
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