== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2019 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:

Forretningsadresse;
Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsr egler
Regler for sma foretak benyttet:

Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettel se av arsregnskapet:

Grunnlag for avgivelse
Ar 2019: Arsregnskapet er elektronisk innlevert

979 367 112

Partrederi

PARTREDERIET INTERNATIONAL
OFFSHORE SERVICES ANS
Skansekaia 4A

6002 ALESUND

01.01.2019 - 31.12.2019

Nei

Nei
Regnskapslovens aminnelige regler

Idar Gjerde
03.07.2020

Ar 2018: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2019

Det er ikke krav til at &rsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gverste organ. Sikkerheten ivaretas ved at innsender har rolle/rettighet for innsending av

arsregnskapet via Altinn, og ved at det bekreftes at &rsregnskapet er fastsatt av kompetent organ.

Brenngysundregistrene, 26.10.2021

Brenngysundregistrene

Postadresse: 8910 Branngysund

Telefoner: Opplysningstelefonen 75 00 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasjonsnummer: 974 760 673



== Brenneysundregistrene

Arsregnskap regnskapsaret 2019 for 979367112

Resultatregnskap

Belgp i: NOK Note 2019 2018
RESULTATREGNSKAP

Inntekter

Other income 1245 000
Sum inntekter 1 245 000
K ostnader

Crewing expenses vessels 1636 000 5 456 000
Depreciation and impairment 8 75711000
Other operating expenses vessels 3532000 6 013 000
Administration 9 3005 000 2982 000
Sum kostnader 8173 000 90 161 000
Driftsresultat -24 518 000 -116 571 000
Finansinntekter og finanskostnader

Annen renteinntekt -3 000 134 000
Financial income 4900 000 4 591 000
Sum finansinntekter 4 897 000 4725000
Annen rentekostnad 309 000 -1 484 000
Financial expenses 5954 000 5 665 000
Sum finanskostnader 6 263 000 4181 000
Netto finans -1 365 000 543 000
Ordineert resultat far skattekostnad -9538 000 -88 372 000
Tax 5

Ordinaert resultat etter skattekostnad -9 538 000 -88 372 000
Arsresultat -9538 000 -88 372 000
Arsresultat etter minoritetsinter esser -9538 000 -88 372 000
Totalresultat -9538 000 -88 372 000
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Balanse

Belgp i: NOK Note 2019 2018

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler
Vessels and other fixed assets 4,8 26 287 000 26 287 000

Sum varige driftsmidler 26 287 000 26 287 000

Finansielle anleggsmidler

Lan til foretak i samme konsern 3,7 75 000 000 75 000 000
Sum finansielle anleggsmidler 75 000 000 75 000 000
Sum anleggsmidler 101 287 000 101 287 000
Omlgpsmidler

Varer

Sum varer 10 887 000 1 009 000
Fordringer

Account receivables, freight income
Other short-term receivables 7 2 437 000 3776 000
Sum fordringer 2 437 000 3776 000

Bankinnskudd, kontanter og lignende

Cash and cash equivalents 3 260 000 155 000
Sum bankinnskudd, kontanter og lignende 260 000 155 000
Sum omlgpsmidler 3585000 4940 000
SUM EIENDELER 104 872 000 106 227 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital
Innskutt egenkapital
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Balanse

Belgp i: NOK Note 2019 2018
Paid-in capital 2,6 360 672 000 360 672 000
sum innskutt egenkapital 360 672 000 360 672 000

Opptjent egenkapital

Other equity 6 -410 876 000 -401 338 000
Sum opptjent egenkapital -410 876 000 -401 338 000
Sum egenkapital 11,12 -50 204 000 -40 666 000
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Liabilitiesto financial institutions 4 129 050 000 127 120 000
Other current liabilities 7 26 026 000 19 773 000
Sum kortsiktig gjeld 155 076 000 146 892 000
Sum gjeld 155 076 000 146 892 000
SUM EGENKAPITAL OG GJELD 104 872 000 106 227 000

26.10.2021 kI 14:36 Brgnngysundregistrene Side 3 av 23



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2019 for 979367112

et

soLsrADBFFsuonE

26.10.2021 kI 14:36 Brgnngysundregistrene Side 4 av 23



== Brgnngysundregistrene Arsregnskap regnskapséret 2019 for 979367112

THE ANNUAL REPORT OF THE BOARD OF DIRECTORS

COMPANY STRUCTURE

P/R INTERNATIONAL OFFSHORE SERVICES ANS {10S) was established on October 21st. 1997. The loint Venture
Partnership’s purpose is vessel ownership and operation with its owned and chartered vessels- and maritime ser-
vices to the offshore oil and gas industry.

The company has two partners: Farstad (nternational AS and Farstad Supply AS owing 50% each. Both companies
are located in Aalesund, Norway. Farstad Supply AS is a wholly owned subsidiary of Farstad Shipping AS.

In June 2017 Farstad Shipping ASA merged with a Solstad company and changed name to Farstad Shipping AS and
became a subsidiary of the listed company Solstad Farstad ASA, which changed name to Solstad Offshore ASA 1%
of October 2018. The ultimo parent company is Solstad Offshore ASA {the Group).

ADMINISTRATION

The company has no employees. By authorization from the Partnership Agreement, Farstad International AS has
been elected as the partnership’s «managing owner». By authorization from Management and Services agree-
ment Solstad Shipping AS will take care of the administrative day to day business. Solstad Shipping AS will also
take care of the management of ships operating in the Mediterranean/Atlantic Area, and the 100% Farstad owned
company, SolstadFarstad Pty Ltd (renamed from Farstad Shipping (Indian Pacific) Pty Ltd), Perth, Australia is taking
care of management of ships operating in the rest of the world. At year end 2019 all 10S vessels were managed by
SolstadFarstad Pty Ltd.

The Partnership’s Board of Directors has three members.
FINANCIAL

Financial statement

Other income for 2019 was zero, compared to operating income was NOK 1,2 million in 2018. Operating result
(EBIT) were negative NOK 8.2 miltion compared to negative NOK 88.9 million in 2018, after no impairment in 2019
compared to NOK 71.7 million in 2018. The campany has a negative equity ratio of -47,9%. The liquidity situation
is challenging, and with bath vessels in lay-up and no income reflect the challenging market situation.

The company P/R international Offshore Services ANS’s annual accounts show a loss of NOK 9.5 million compared
to a loss of NOK 88.4 miilion in 2018. The Board has approved the total loss to be transferred to other equity.

THE FLEET

At year end 2018 the partnership owned two 2003 build Anchor Handling Tug Supply vessels (AHTS), Lady Astrid
and Lady Carcline.

At year end both vessels were in lay-up in Galang, Indonesia.
THE MARKET

The general expectation for the oil price in 2019 was a steady and stable increase towards a higher level, however
the prices continued to be volatile throughout the year but stabilized around USD 60-65/bbl towards the end of
the year. In the first months of 2020 the oil price continued at the same levels but at the end of first quarter 2020
there has been a sharp decline in the il price. The combination of OPEC and Russia overflowing the market with
oil and the substantially reduced demand for oil and oil products following economic "shutdowns” in many coun-
tries due to the outbreak of COVID-19 has resulted in a market in serious imbalance. This led to a dramatic fall in

26.10.2021 kl 14:36

Brgnngysundregistrene

Side 5 av 23



== Brgnngysundregistrene Arsregnskap regnskapsaret 2019 for 979367112

oil prices and also significant fall in the indexes on stock markets globally. The global pandemic is assumed to affect
the macroeconomics in the coming years and is expected to, along with the increased uncertainty about future oil
price, impact the Groups activity going forward.

The total number of vessels and vessels in layup was more or less unchanged in 2019. Day rates showed a modest
increase and utilization improved slightly. Reactivations were mainly done based on firm contract awards and less
on a speculative basis. Globally, vessels are still in layup, many of which have been laid up for a period of more
than three years. Newbuilds were scarce in 2019, both in terms of new arders and deliveries from yards.

The world fleet of AHTS larger than 15,000 bhp was at year-end 235 vessels, whereof 60 vessels {26%) in layup.
There were 1,026 PSVs with a capacity of more than 3,000 dwt, whereof 209 vessels (20%) in lay-up. In total there
were 4 AHTS larger than 15,000 bhp under construction, and 96 PSVs larger than 3,000 dwt under construction.

There are 24 larger CSVs under construction at shipyards in Europe, USA, Asia and the Middle East. Total fleet of
CSVs at the end of 2019 was 401 vessels, whereof 44 vessels in layup (the vessel category includes both installation
vessels and inspection, maintenance and repair (IMR}) vessels with 70t+ cranes).

FINANCIAL RISK

Currency risk:
The company is exposed to currency risk, as all of its income is in foreign currency. Foreign currency loan is used
to reduce the currency risk associated with cash flows in foreign currencies.

Interest risk:
105 has at year end 2019 no interest swap to reduce this risk.

Credit risk:
The company is exposed to potential losses associated with accounts receivable. There was no [oss on receivables
in 2019.

HEALTH, WORKING ENVIRONMENT AND SAFETY

105's goal is to operate without damages to people, environment and materials. The Group works actively on
several levels to make employees aware of this goal. Both the Group's main Board and the boards of the subsidi-
aries are focusing on this and discuss the development in heatth, environment and safety in all their meetings.

The Solstad Group operates in accordance with international regulations and standards and is certified to ISM, ISO
14001:2015, SO 9001:2015, ISO 45001:2018, MLC (Maritime Labour Convention) and ISPS {International Ship and
Port Facility Security). Furthermore SO 50001:2018 (Energy Management) is implemented and a certification will
be done during 2020.The crews are trained according to the Group's procedures and approved pursuant to the
requirements of the STCW 10 (Seafarers Training, Certification and Watchkeeping Code). Internal audits are car-
ried out an all ships and offices on an annual basis.

A vital part in order to understand and improve safety is to focus on preventative measures to avoid injuries and
operational accidents or interruptions. In 2019, approximately 35,000 HSE reports were recorded and processed
at different levels in the organization. Conclusions from analysis are used as basis for further preventative
measures to avoid future accidents.

Overall, the Group had three work-related lost-time injuries that provide a H-factar {number of injures per 1 mil-
lion haurs waorked) of 0.21 for 2019 {0.56 in 2018). The goal of na lost-time injuries is maintained for 2020, and
the Group focuses on the evaluation, facilitation, planning and preventative work to avoid all kinds of personnel
related injuries and incidents with adverse effect on the environment. A key achievement in 2019 was the imple-
mentation of the safety behaviour and culture program "Solstad Incident Free Operations" (SIFO). The Group has
a program for sorting and reporting of all waste, and the program covers both ship and onshore arganizations.
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The working environment, onshore as well as on board the ships, is considered satisfactory. Sick leave for the
Group was 5,3% in 2019, down from 5,6% in 2020. The Group has focus on diversity and strives to create equafl
opportunities for all employees, regardiess of their ethnic background, nationality, descent, colour, language,
religion, lifestyle or gender. The Group will select and appoint the most suitable person for a position based on
their attitude, skills and qualifications.

MARKET OUTLOOK

When entering 2020, there were expectations of a gradually higher activity level in 2020 compared to 2019, That
was based on an oil-price at a stable, high level and the E&P budgets published by the oil companies. During
March 2020 the oil prices suddenly dropped significantly because of the Covid-19 pandemic and the “trade-war”
between certain oil producing countries. Consequently, most oil companies announced a revision of their activity
plans for 2020, leading to a significant reduction in their activity with immediate effect.

Itis now a great uncertainty how the markets will develop. There are reasons to believe that the activity in general
will be reduced, but short-term activity linked to oil & gas production will be less affected than activity linked to
exploration and maintenance.

Within the renewable energy sectors, the activity continues to grow. Not only in Eurape, but also in other areas,
and particularly Asia.

RESTRUCTURING IMPLEMENTATION AGREEMENT

Solstad Offshore ASA and Its subsidiaries have since Q3 2018 worked with their creditors towards a consensual
financial restructuring. On 8 May 2020 the Group signed a Restructuring Implementation Agreement (the "RIA")
for a restructuring of the Solstad Offshore ASA Group. The key features of the Restructuring are:

Debt to equity conversion of approximately NOK 10.9 billion
New fleet loan maturing after 4 years

Financing of additional liquidity

Industrial shareholders to retain ownership of up to 33.34%
Streamlining of corporate structure

The RIA has been entered into with a majority of the Restructuring's key stakeholders, including all of its secured
finance providers except for three financial providers in the Solship Invest 3 AS and Farstad Shipping AS silos.

The RIA reconfirms the key elements of the Restructuring as described in the Solstad Offshore press release dated
31 March 2020. For further information and details please see note 28 in the annuzl report for 2019 from Solstad
Offshore ASA and note 12.

Long term liabilities recognized in Farstad Shipping AS sub-group have accordance with IFRS been reclassified to
current liabilities as of 31 December 2019. The reclassification is based on standstill agreements of debt service
with the banks where the covenant waiver period is less than 12 months, The waiver perieds end March 31, 2020,
subsequently prolonged to May 8, 2020, and further until the Restructuring fs implemented. Due to this long-
term liability in PR 10S ANS of NOK 129 million have been reclassified to current liabilities as of 31 December 2019.

GOING CONCERN

The Board confirms that the assumption of going concern is present, and that the 2019 financial statements, pur-
suant to section 3-3a of the Norwegian accounting act, have been prepared based on the assumption of a going
concern. However, the company's and the Group's financial situation is unsustainable as equity is negative and
liquidity is under pressure. The long-term viability of the company's and the Group's business depends on the
Group finding a solution to its financial situation. On 8 May 2020, the Group entered into a Restructuring Imple-
mentation Agreement to strengthen its financial situation, and the going concern assumption is based on the
board's view that the Restructuring Implementation Agreement has a reasonable prospect of being implemented,
If the Restructuring Implementation Agreement is not implemented, and in the event the Group should be forced
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to realize its assets, there is a risk that these will be realized at a significantly lower value than their carrying
amount, as value in use is higher than estimated sales values for several of the vessels,

Based on the information above the Board of Directors would Iike to emphasize that there is material uncertainty
related to the gaing concern assumption for the Farstad Shipping AS sub-group.

Aalesund, 31. December 2019
3 July 2020

Board of Directors of P/R International Offshore Services ANS

il al

I(jetil Ramstad Lars Peder Solstad '
Member of the Board Chairman of the Board

Member of the Board
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Operating income:
Other income
Total operating Income

Operating expenses:
Crewing expenses vessels

PROFIT AND LOSS
PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

Other operating expenses vessels

Administration
Total operating expenses

Operating profit before depreciations (EBITDA)

Depreciation and impairment
Operating result (EBIT)

Financial items:
Financial income
Financial expenses
Realised agio (disagio)
Unrealised agio (disagio)

Net financial income and expenses

Tax and results:
Pre tax profit

Tax

Profit for the year

PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS

Note

2019 2018
0 1245

0 1245
1636 5456
3532 6013
3005 2982
8173 14 450
8173 -13 205
0 75711
8173 -88 916
4900 4591
5954 5 665
-3 134
-309 1484
1365 -543
9538 88372
0 0
9538 -88 372
PAGE 1
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BALANCE SHEET |

PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS {NOK 1 000)

Note 2019 2018
ASSETS
FIXED ASSETS
Vessels and other fixed assets 4,8 26 287 26 287
Loan to group companies 3,7 75000 75000
Total fixed assets 101 287 101 287
CURRENT ASSETS
Inventaries 10 887 1609
Other short-term receivables 7 2437 3776
Cash and cash equivalents 3 260 155
Total current assets 3585 4 940
Total assets 104 872 106 227
EQUITY AND LIABILITIES
EQUITY
Paid-in capital 2,6 360672 360672
Other equity 6 -410 876 -401 338
Total equity 11,12 -50204 -40 666
NON-CURRENT LIABILITIES
CURRENT DEBT
Liabilities to financial institutions 4 129050 127 120
Other current liabilities 7 26026 19773
Total current liabilities 155076 146 852
Total equity and liabilities 104 872 106 227

Aalesund, 03.07.2020

The board of Panre% ew fhore Services ANS
/ f

4 N ]
Kjetil Ramstad Lars Peder Solstad’ Eivifd Kvilhaug
member of the board chairman of the board member of the board
PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS PAGE 2
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CASH FLOW STATEMENT
P/R INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

2019 2018

Cash flow from operations:

Profit/loss before income taxes (9 538) (88 372)
Taxes paid in the period - -

(Gain)loss on sale of fixed assets - -

Ordinary depreciations - 3977

Impairments - 71734
Changes in inventories 122 872
Changes in trade debtors - -
Changes in frade creditors - {480)
Unrealised foreign exchange (gain)fioss 309 (1484)
Change in other provisions 9212 11 517
Net cash flow from operating 105 (2 436)

Cash flow from investments:

Sale of fixed assets (sales price) - -
Investments on fixed assets - -
Net cash flow from investment - -

Cash flow from financing:
Proceeds from long term loans - -

Repayment of long-term debt - (1923)
Payment of interest -
Net cash flow from finance - {1 923)
Net change in cash and cash equivalents 105 (4 359)
Cash and cash equivalents at 01.01 155 4514
Cash and cash equivalents at 31.12 260 155
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NOTES TO THE ACCOUNTS (NOK 1 000)
P/R INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

NOTE 1 ACCOUNTING PRINCIPLES

The annual accounts have besn prepared in pli with the A ing Act and accaunting principles generally accepted in Norway.

Estimates

Areas that invalve judgement or complexity, or areas where assumptions and estimates ate significant to the annual accounts are residuat velues for
vessels, the useful life of vessels, impairment of vessels, 1ax, the capitalisation and depreciation of deferred maintenance, average setlements and loss on
receivabies.

Finangial instruments

Profit and loss Hems are ised at the frar ion date's exchanga rate, Current assets and cument linbilities are recognised at the balance sheet
date’s exchange rate, and currency gains and losses due to changes in the exchange rates, are recognised through profit or loss. Hadging instruments
such as forward is ised in the annual as they are not considered as hedging instruments. The hedging instrument is valued at
market value ccording to section §-8 Financial instruments and commodities derivatives In the Norwegian Accounting Act. 105 has none hedging

‘ The ing rates applied on the balance sheet date: USD 8.7803, GBP 11.5936, FUR £.8638, AUD 6.1668 and BRL 2.198.

Costs and income recognition

Tha group's vessels are mainly leased on time charters (TC). The TC contracts comprise payment for factors such as crew hire. income from the lease of
vessels is recognised on a straight-ine basls during the lease period. The lease pariod etarts on the date the vessel is made available to the leaser, and
lormmnbes on the agreed date for retum of the vessel. Crew hire and paymaenis to cover other operating expanses are raported as Income according to the
str 1 thod for the duration of the agrasmant. Income and costs associated with charter parties are recognised in the accounts on ths basis of the
number of davs the cantract Issts. Interast incoma is racorded as intarast accruss.

Sale of vessels
Gains from the sale of vassels are recognised as operating income since the sale of vessels is deemed part of the compeny's ordinary activities. Income
from sales of vessels is recognised through profit or less upon delivery to the naw owner.

Depraciation of vessels and other fixed assets

The vessels ere decomposed into vessel and deferred maintenance. Vassels are included in the balance sheat at their cost price with deductions of the
year's and previous years' ordinary depreciation. The vessals are depraciated on 2 straight-line basis over defined period of uss of 20 years, taking into
account an estimated residual value of the vessels upon expiry of their period of uss. Residuat values ara reviewed on an annual basis. These residual
values are based on a best estimate of what we beliave the vessels can ba scid for when thay ara 20 years old. The depreciation of vessels In the fieet
older than 20 vears old are reassessad hasad an the astimatad residual valua.

Depreciation of other fixed assets is caiculated oh a straightdine basis over estimated useful Iife.

Impairment of fixed assets

The baoked values of vessels and other fixed assats are reviewed for Impairment when evenls ar changes in circumstances indicate that booked value
may not be recoverable. If any such indications exist and where the booked valua the dr amount, the assets are written down
fo their racoverabla amount which, for fixed assets, is the greater of the net selling price and valus in use. As an approach to net selling price for the
vessels, the value estimates obtalned from two independent Norwegian shipbrokers are used. The brokers' estimates assuma the vessels are without any
charter contracts, available for immediate sale on the markel and there being a willing seiler and a willing buyer. Due to the declining market and higher
uncertainty in the broker's astimates, the company is carefu! io rely only on tha values asimated by the brokers in the impairment test. Bacausa of this,
value In use have been estimated for all vasssls by calculating net present vatue of estimated fulure cash flows using weightsd average cost of capital as
discountina rata.

Maintenance costs

Ordinary repairs and malntenance are recognised in the profit and loss The cost of dockings and petiodic mair on vassels are recognised
In the balancs sheet and recognised as expenses on a straight-iine basis over the period up to the next pericdic m 1 y every 60
months. The costs are recagnised through depreciation. Upon delivery of naw vessels, a portion of the cusl of the vessel is vailued as defarred
maintenance. If a vessel is sold. the capitalized deferrad mail is deducted from the profit.

Taxes
The Company do not appear as an own taxpayer. The owners of the Company have the tax Hablity,

Cash flow statement
The company uses the indiract mode! when presenting its cash flow statement. The statemant's line for cagh and cash equi its bank dep
other deposits and marketable securities.

Pension
P/R Intemational Offshore Service ANS is hiring all crew and crew related duties from other companles within the Solstad Offshore ASA Group. In
connection with this all crew related expenses are charged to the company, Including pension expenses,

The company has according to NRS 6 Pension costs declarad the option fo use IAS 19 for the recognition of the defined benefit plan. The current
service cost and net interest | i are y. Thae service cosl ia recognised in the vessals crew cost and administration
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NOTES TO THE ACCOUNTS (NOK 1 000)
P/R INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

NOTE 2 PARTNERS
The company has two partners: Farsted International AS and Farstad Supply AS which both own 50 % each,

The ultimo parent company Solstad Offshore ASA has iis registerad offices in N gen 39, 4280 Skud where the eor d
Including this pany can ba

NOTE 3 MORTGAGES AND OTHER LONG-TERM LIABILITIES

Solstad Offshore ASA has in a press release dated 8th May 2020 d that a R ing Impl itation Agl (the "RIA") has been signed
for a restructuring of the Group. The key features of the Restructuring are:.

- Debt to equity convarsion of approximately NOK 10,9 biilion
- New flest loan maturing afier 4 years

- Financing of additional liquldity

+ Industrial shareholders to retain ¢ hip of up to 33.34%
- Streamlining of corporate structure

The RIA has been entered into with a maority of the R ing's key stakeholders, including all of its d finance iders.

The Group's balance sheet and liquidity will be notably strengthened. Debt in an cjuk to approxi y 10,9 billion (based on fixed foraign
exchange rates) will be canvertad into equity. The debt converted to equity consisis of secured debt, leasing obligations, bond obligations and other
unsecured debt. All debt converted to equity will havs the same conversion rate.

The Group's flest will ba refocused, and 37 vessels of the okler and less sophisticated vessels ars
The long-term business of the Group will be based on a core flest of approximately 80 vessels.

isaged to be sold or scrapped over a period of time.

Tha Group's financial and company structure will be simplified. Apart from certain ring-fanced siructures, sumnviving secured debt of the Company will be
inciuded in a fieet loan maturing afler four years. The flest loan will be made available in NOK and USD.

Tha closing of the Restructuring Is expected to take placs in July 2020, however the RIA has a long stop date which can be extendad to 8 November 2020
if more time is required.

The vessels ars long term financed by morigage loans frem DnB Bank ASA.

Loans fn foreign currencies has been booked al exchange rates by 31.12.19. The balance of loan portifolio at year end was NOK 96 B35 and
AUD 5 561 (NOK 98 817 and AUD 5 560 In 2018)

The arrar fees are pi d as net amount together with tha debt and is expenced over the expacied term of the loan.
Ned repay its and exch djust of debt d to minus NOK 206 in 2018 {(NOK 3 498 in 2018),

2019 2018
Interest bearing debt 131124 130918
Interest bearing current assets and laan to group companies 75 000 75000
Net interest bearing debt 56 124 55918
Capitalized arrangement fee 213 353
Capitalized interest ralief from restructuring 2017 1 860 2 045

The long-term debl are distributed in 73,99% in 2019 (73,95% in 2018) in NOK and 28,01% in 2019 (26,05% in 201 8)in AUD.

The Interest-bearing debt has a floating interest rate. The interest rafe is calculated using the market rate (NIBORALIBORY), plus a fixed margin charged by
the banks.

Installment schedule: < 3 months: 3~ 12 months 1 -4 yeara > 4 years Total:
Repayinent schedula for existing debt 0 0 1] 131 124 131124
TOTAL - - = 131 124 131 124
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NOTE 4 MORTGAGES AND GURANTEE LIABILITIES

NOTES TO THE ACCOUNTS (NOK 1 000)
P/R INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 0op)

2018 2018

Liabilities secured by mortgage

Interestbearing mortgage debt (gross) 131 124 130918
Accrued interest on mortgage debt 4 852 673
Total 135976 131 591
Balance sheet value of arsets placed as securlty:

Vessels' book values 26 287 26 287
Total 26 287 26 287
Also. additional gu is provided throughi satt] 1s.

NOTE 5 TAXES

Calculation of taxable profit/loss

2019 2018

Resuit before tax -9 638 -88 372
Permanent differences - 4
Change in temporary differences -35 541 26626
Taxable profitfloss -45 678 61743
The tax liability is distributed to owners,

The partner Farstad International AS entered into the basic tonnage tax scheme as of 01.01.2017

NOTE 6 EQUITY

Paid by Othar squity

Equity changes in the year artners capital Total
Equity 01.01, 360 672 -401337 -40 665
Peid to partners -
Passed on changes in estimates -
Capltal increase/debt conversion -
Profit/Loss for the year -9 538 -9 538
Equity 31.12. 360 672 310876 50204
NOTE 7 BALANCE WITH GROUP COMPANIES, ETC.

Other current liabilities 2019 2018
Farstad Shipping AS 3672 5615
Farstad Cftshore AS 131 130
Farstad Supply AS 281 2773
Farstad Marine AS 136 134
SolstadFarstad Pty. Lid. . 18
Solstad Shipping AS - 3595
Farstad Shipping Crewing Sercies Pta. 444 441
Farstad Shipping Ple. Lid. 11621 6 303
Other current liabilities 18 815 19099
Other short-term receivables 2019 2018
Farslad Shipping AS - 2021
Farstad Supply AS 2342 914
Farsiad Shipping Crewing Sercies Ple. 26 26
Other short-term receivables 2 368 2 961
Leng term loan to group companies 2019 2018
Fatstad Shipping AS *} 65 000 55 000
Fargtad Supply AS 4} 20000 20 000
Total 75000 75000

*} Interest 3 menths NIBOR + 3.75% margin.

26.10.2021 kl 14:36

Brgnngysundregistrene

Side 14 av 23



Brgnngysundregistrene Arsregnskap regnskapséaret 2019 for 979367112

NOTES THE ACCOUNTS (NOK 1 000)
PIR INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)
NOTE 8 FIXED ASSETS
Directlyowned Directl yowned
Vessals Veseels
2019 2018
Purchase cost pr. 01.01. 527 044 527 044
Additiong - -
Disposals sais - -
Purchase cost pr. 31,12, 527 044 527 044
Accumulated depreclation 01.04 500 757 427 510
Depreciation in the year - 1513
Disposals sale - -
Impairment - 71734
Accumutated depreciation and impatrment 31.12. 500 757 500 787
Recognized value deferred maintenance
Net book value pr. 31.12. 26 287 26 287
Change In recognized value deferred maintenance 2019 2018
Net book value pr. 01.01 - 2464
Additions - -
Disposals . -
Depraciation in the year - 2464

Net book value pr. 31.12 - -

Depreciation of vessels and other fixed assets

The vessels are decomposed in vessel and deferred maintenance. The vessels ars depreciated over dsfined period of use on a best estimated of what we
trelieve the vessels can ba sold for when they are 20 years oid. Changes in depreciation on the basls of the annual raviewing of residuzl values are spread
over the remaining petiod of use.

Deferred mai is capitalizad and depreci ly on a ight-line bazis over the period up to next plarned deferred mai king
normally ever 60 months.

Fixture and fittings, vehi and office hinery etc are d i linearly over 3-5 years.

Impairment

Due 1o the current market conditions, as well as uncertainty related to vessels future eamings, the company hag performed individual impairment tests of
ali vessels, Impainments have been performed where the recoverable amount is lower than the recognized value for the vessisiassets.

The recoverable amount for sach vessel is based on a value in use calculstion from cash flow before financial tems and tax. Tha cash flow calculstions
have been discounted with an average cost of capital after tax {WACC) for the Solstad Offshare group of 9.0% (8.3% in 2018). The cash flow per vessel
is call d until vessel has an age of 30 years.

Far vessels having fimm contracts, revenue is based on the current contracts. For vessels without firm contracts, and for vassels where the firm contract

expires during the period, revenue is based on historical data. For the first period [t Is expacted that the day rates for the PSV- and AHTS segment will

remaln low. From 2024 to 2026 it is assumed a gradual increase of revanue to a level which correspond to the average rates for tha past 7-10 years. Itis
d thet the are d within 2024,

Total impairment in 2019 was zero compared to NOK 71 734 in 2018,

NOTE 8 SALARIES, NUMBER OF EMPLOYEES, LOAN AND MANAGEMENT AGREEMENTS WITH CLOSELY RELATED PARTIES

P/R International Offshore Sercies ANS has no employees, - thus no wages or directors fes have been paid In 2020,

The company i not cbligated to have mandatory pensian agi
Management of the vessels is handled by Solatad Offshore ASA and SolstadFarstad Pty. Ltd g to g g it
in 2019 It was paid NOK 2 833 (NOK 2 869 in 2018) in corp fee and fee,

Intarest income from loan to Farstad Shipping AS was NOK 3 593 in 2019 compared to NOK 3 358 in 2018 and to Faratad Supply AS NOK 1 307 in 2019
compared to NOK 1 220 in 2018.

Expensed audit fee 2019 2018
Statutory audit 96 80
Tax advisory fee 3 25
Total audlt fees 99 105
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NOTES TO THE ACCOUNTS (NOK 1 000)
P/R INTERNATIONAL OFFSHORE SERVICES ANS {NOK 1 00D}

NOTE 10 INVENTORIES

2019 2018
Stock - fusl 296 337
Stock - lube- and hydralic oil 594 673
Stock - others . .
Total 887 1009
NOTE 11 GOING CONCERN
The annual accounts are prepared on the ption of a going Hi . the C /2 and the Group's fi ial situ-ation is as

edquity s nagative and liquidity is under pressure. The long-lerm viability of the Company's and the group's business depends on the Company finding a
solu- tion to its financial situation. On 8 May 2020, the Company entered into a Restructuring Implementation Agreement iu strenglhen its ﬁnancnalsituahon
{see section 7 above), and the going concern assumption is based an tha board's view that the R aring Impler Agl hasa

prospect of being impl f the R ation Agreement is not implemented, and in the event the Group should be forced 1o realize
its @ssets, thera is a risk that these will be realized ata significantly lower value than their carrying amount, as value in useis highar than estimated sales
values for several of the vessels.Based on the information above the Board of Direclors would like to emphasize that there is material unceriainty related to
the going cancem assumption.

NOTE 12 SUBSEQUENT EVENTS

Restructuring Implementation Agreement

Sofstad Offshore ASA {the "Company™ and its idiaries ("SOFF" ar the *Group”) hav' srnce Q3 2018 worked with their creditors towards & consensual
financial rastructuring. On 8 May 2020 tha Company signed a R ing Img n Agl (the “RIA"} for a restructuring of the Group (the

“Restructuring”). The key features of the Restructuring are:

- Debt to equity conversion of approximately NOK 10.9 blllion
- New fleet loan maturing after 4 years

* Financing of additiona! liquidity

- Industrial sharsholdars to retain hip of Up to 33.34%
+ Streamlining of corporate structure

‘The RIA has bean entered into with & majority of the Restructuring’s key stakehelders, Including all of its finance providers excapt for three
financial providets in the Solship Invest 3 AS and Farstad Shipping AS silos (the “Senior Finance Partias")

1. The Group's balance sheet and liquidity will be notably strengthened.
2.Debt In an amount equivalent to approximately 10.9 billion (based oh fixed foreign exchange rates) will be converted into equity. The debt converted 1o
equity consists of securod debt, leasing obligations, bond obligations and other unsacured debt. All debt cenverted to equity will have the same conversion
rats.
3.The Group's fleet will be refocused, and 37 vessels of the cider and less sophisti d is are envisaged to be sold or scrapped over a period of
time. The long -term business of the Group will be based on a cere flset of approximately 30 vessels.
4.Th e Group's financial and company siructure will be simplified. Apart from certain ring-fenced structures, surviving secured debt of the Company will
be Included in a flect loan maturing after four yaars. The fieet loan will be madae available in NOK and USD. At prevalling forsign exchange rates, the
consolidated surviving debt of t h & Group will be In an amount equivalent to approximately NOK 8,058 milllon and USD 886 miltion. A part of the new flest
lozn in an amount equivalent to approximately NOK 0.9 billion, will be secured by the nan -core vessels that are likely to be sold or scrapped with in a
limited pariod of time following ion of the F ing. Th e net proceeds from such sates will be used to rapay the relsvant part of the Neet loan,
and any remaining amount will subsequently be convarted into squity a1 the same conversion rate as the debt being converted Into aquity at completion of
the restructuring.
5.The SOFF 04 bonds will receive a fee of NOK 50 million financed by new equity, and the residua t claim will be converted to aquity in the Gompany. A
bondholder meeting to resolve the Restructuring will be convened as soon as possibla.
6.The bond hotders in Solship Invest 1 AS will be repaid an amount equal to Solship Invest 1 AS® corporate cash (which amounts to approximately NOK
26 million). The rasidual claim will be converted to equity in the Company. A bond holdar meeting to resolve the Restructuring will be convened as soon as
possible.
7.The leasing agreements far fiva vessels cwned by subsidiaries of SFL Corp Ltd. hava besn terminated. The relevant lessors will receive a fae of NOK
10 millian, and the residual claim will be converted into sha res in the Company.
8. The leasing agreements for two vessels ownad by a subsidiary of Oosan Yield ASA, F-Shiplease AS will be replaced by new lease its on
amended terms. Claims under the existing lease ag s will be co d into shares in the Company. The charter rate payable under the new laase
agreements shall be a reference rate #qual to the average per vessel EBITDA in a pool of saven gimilar vessals, F-Shipleass AS will carry a

psidesd ide from the op of its vessels du ring the charter period.
9.Upon pletion of the rastructuring, the existing shares will rep: 0.4%, and the convarted debt will represent at least §4-75% of the Company's
shares.
10.Existing ir ial shareholders i Lars Peder Solstad and companles controlled by him ("LPS") will continue to support the Com pan , and will
be offered to subscribe for sharas so as 1o retaln an ownership of up to 1/3 of the shares in the Company upon of the The
industrial shareholders will also be offered to subscribe for a convertible loan in the Company which willbe converted into shares in so far as nacessary for
ihem to maintain t helr shareholding g the jon of tha part of the new fleat loan that will be converted into equity upon the sale or
scrapping of the Group's nen-cora vessels (of. item 4 above).The remaining shareholders will be offered to subscribe for shares $o as to retain a total
ownership of up to 2%. Th & Chairman of the Board M r. Harald Espedal will be offered 1o sub scribe for shares rep resenting 0.9% of the shares in the
Company. Fausken Invest AS, a company controlled ky board member Frank 0. Reite, will enter into a put/call agreement with Aker for shares with a
subseript lan amount of NOK 1million. The shares to be subscribad by the Industriai shareholders and Harald Espedal will be subjact to a three yaar lack
up pericd. The fotal subscription amount for the shares and convertible loan to be issued in consideration for cash (to rapresent up to approximately 36%
of the shares of Company upon completion of the restructuring) will be up to approximately NOK 72.5 million,
11. LPS will be granted warrants through an incentiva program, 1o ach;eve up to a 10% share of the Company {based on the shares outstanding, and
including LPS' shares, in the Company at p 1 of the R ).
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NOTES TQ THE ACCOUNTS (NOK 1 000)
PIR INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

NOTE 12 SUBSEQUENT EVENTS - cont

The effectiveness of the RIA is conditlonal on credit committes approvals with the Senior Finance Psrties, to be obtained within 20 May 2020 or such later
date that may ba agreed with the Company,

The Impt ion of the R uring is further subject to the app of tha pi | g of the Company and ing:
agr oh long form d lon with ral it stakehoiders and related y condition pi d i

The closing of the Restructuring is expected to take place in July 2020, hawever the RIA has a long stop date which can be extended to 8 Navember 2020
if more time is required.

Some creditors [n subsidiaries of Farsiad Shipping AS and Solship Invest 3 AS have not yet acceded to the RIA. The inclusion in t h e restructuring of
thase companies and ¢ helr debtors In the Group remains subject to further negotiations between the stakeholders. The Company expects t h at the
Restructuring can be consummated in ell material respect even if these creditors uliimaisly decide not to accede to the RIA.

All liabilities towards the financial creditors will ba subject to standstill provisions in the period leading up to the closing of the Restructuring. Until the
Reslructuring is implemented, the Group continues its unilateral siandstill towards certain creditors. In t h e bondhcider mestings to be held in May, the
bondhotders will be asked to waive the currant defauits in SOFF (4 and the Solship Inves! 1AS bond loan 25 were advised in the notice by the Company
31 March 2020,

Other subsequent events
There is a potential risk connected to tha impact of COVID - 19 virus and the effect this will have on the glkobal market where the Group is operating, This
might affect t h & Group 's fingncial performance as a consequance of both intemal and external factors that could present possibla chailenges in the
period of time. The Growp has o far been able o continue normal aperstions of its vessels sven If crew changes hes become difficult due to COVID-19.
Th ere is an Increased risk in the sector of delaya in execution of offshore projects as a result of COVID -18. It could be expecled that both COVID13 and
the oii price development will have a negativs effect on the Group. Currently thera are limited information available to prov ide clear dala for calcuiating any
i on financial exp - The Group will y monitor fi ial exp taking to mitigate the risks and ensure timely racognition
of alf relevant estimatas In financial reporting.
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Statsautoriserte revisorer Foretaksregisteret: NO 876 384 387 MVA
Ernst & Young AS Ti: +4724 00 24 00
Fax:
Building a better Dronning Eufernias gate 6A, NO-0181 QOslo Www.ey.no
working world Postboks 1156 Sentrum, NO-0107 Oslo Medlemmer av Den norske revisorforening

UAVHENGIG REVISORS BERETNING

Til generalforsamlingen i Partrederiet International Offshore Services ANS

Uttalelse om revisjonen av arsregnskapet

Konklusjon

Vi har revidert arsregnskapet for Partrederiet International Offshore Services ANS som bestér av balanse
per 31. desember 2019, resultatregnskap og kontantstremoppstilling for regnskapséaret avsiuttet per
denne datoen, og en beskrivelse av vesentlige anvendte regnskapsprinsipper og andre noteopplysninger.

Etter var mening er arsregnskapet avgitt i samsvar med lov og forskrifter og gir et rettvisende bilde av
selskapets finansielle stilling per 31. desember 2019, og av dets resultater og kontantstremmer for
regnskapsaret avsluttet per denne datoen i samsvar med regnskapslovens regler og god regnskapsskikk
i Norge.

Grunnlag for konklusjonen

Vi har gjennomfgrt revisjonen i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder de
internasjonale revisjonsstandardene (ISA-ene). Vire oppgaver og plikter i henhold til disse standardene
er beskrevet i avsnittet Revisors oppgaver og plikter ved revisjonen av arsregnskapet. Vi er uavhengige
av selskapet i samsvar med de relevante etiske kravene i Norge knyttet til revisjon slik det kreves i lov og
forskrift. Vi har ogsa overholdt vare gvrige etiske forpliktelser i samsvar med disse kravene. Etter var
oppfatning er innhentet revisjonsbevis tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon.

Vesentlig usikkerhet knyttet til fortsatt drift

Selskapet opplyser i resultatregnskapet og i arsberetningen at selskapet har padratt seg et tap pA MNOK
9,5 i regnskapsaret 2019. Selskapets egenkapital er negativ med MNOK 50,2 per 31.12.2019. Selskapet
inngar i konsernet Solstad Offshore ASA hvor det er en pagaende restruktureringsprosess. Den 8. mai
2020 inngikk konsernet en restruktureringsavtale for a styrke den gkonomiske situasjonen. Hvis
restruktureringsavtalen ikke blir implementert, og i tilfelle selskapet skulle tvinges til 4 realisere sine
eiendeler, er det en risiko for at disse vil bli realisert til en betydelig lavere verdi enn balansefart verdi,
ettersom bruksverdien er hgyere enn estimert salgsverdi. Disse forholdene og andre omstendigheter som
er beskrevet i note 7 og i arsberetningen, indikerer at det foreligger en vesentlig usikkerhet som kan
skape tvil av betydning om selskapets evne til fortsatt drift. Var konklusjon er ikke modifisert som falge av
dette forholdet.

Penneo Dokumentnokkel OMGEP-E4XXW-8GKLH-AUANT-6MYSA-NWTIO

@vrig informasjon

@ivrig informasjon omfatter informasjon i selskapets arsrapport bortsett fra arsregnskapet og den
tilherende revisjonsberetningen. Styret og daglig leder (ledelsen) er ansvarlig for den gvrige
informasjonen. Var uttalelse om revisjonen av arsregnskapet dekker ikke den gvrige informasjonen, og vi
attesterer ikke den gvrige informasjonen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave 4 lese den gvrige informasjonen med
det formal & vurdere hvorvidt det foreligger vesentlig inkonsistens mellom den gvrige informasjonen og
arsregnskapet eller kunnskap vi har opparbeidet oss under revisjonen, eller hvorvidt den tilsynelatende
inneholder vesentlig feilinformasjon. Dersom vi kenkluderer med at den gvrige informasjonen inneholder
vesentlig feilinformasjon, er vi palagt a rapportere det. Vi har ingenting & rapportere i s& henseende.

Ledelsens ansvar for arsregnskapet

Ledelsen er ansvarlig for & utarbeide arsregnskapet i samsvar med lov og forskrifter, herunder for at det
gir et rettvisende bilde i samsvar med regnskapslovens regler og god regnskapsskikk i Norge. Ledelsen
er ogsa ansvarlig for slik intern kontroll som den finner ngdvendig for & kunne utarbeide et &rsregnskap
som ikke inneholder vesentlig feilinformasjon, verken som fglge av misligheter eller feil.

A member firm of Ernst & Young Global Limited
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Ved utarbeidelsen av arsregnskapet méa ledelsen ta standpunkt til selskapets evne il fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn for
arsregnskapet med mindre ledelsen enten har til hensikt & avvikle selskapet eller legge ned
virksomheten, eller ikke har noe annet realistisk alternativ.

Revisors oppgaver og plikter ved revisjonen av arsregnskapet

Vart mal er 4 oppna betryggende sikkerhet for at arsregnskapet som helhet ikke inneholder vesentlig
feilinformasjon, verken som falge av misligheter eller feil, og &4 avgi en revisjonsberetning som inneholder
vér konklusjon. Betryggende sikkerhet er en hey grad av sikkerhet, men ingen garanti for at en revisjon
utfert i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder ISA-ene, alltid vil avdekke
vesentlig feilinformasjon. Feilinformasjon kan skyldes misligheter eller feil og er & anse som vesentlig
dersom den enkeltvis eller samlet med rimelighet kan forventes & pavirke de gkonomiske beslutningene
som brukerne foretar pa grunnlag av arsregnskapet.

Som del av en revisjon i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder ISA-ene,
utever vi profesjonelt skjgnn og utviser profesjonell skepsis giennom hele revisjonen. | tillegg

» identifiserer og anslar vi risikoen for vesentlig feilinformasjon i arsregnskapet, enten det skyldes misligheter eller
feil. Vi utformer og gjennomfarer revisjonshandlinger for 4 handtere slike risikoer, og innhenter revisjonsbevis som
er tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon. Risikoen for at vesentlig feilinformasjon som
felge av misligheter ikke blir avdekket, er hayere enn for feilinformasjon som skyldes feil, siden misligheter kan
innebaesre samarbeid, forfalskning, bevisste utelatelser, uriktige fremstillinger eller overstyring av intern kontroll;

» opparbeider vi oss en forstaelse av den inteme kontrollen som er relevant for revisjonen, for a utforme
revisjonshandlinger som er hensiktsmessige etter omstendighetene, men ikke for & gi uttrykk for en mening om
effektiviteten av selskapets interne kontroll;

» vurderer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om regnskapsestimatene og tilhgrende
noteopplysninger utarbeidet av ledelsen er rimelige;

» konkluderer vi pa om ledelsens bruk av fortsatt drift-forutsetningen er hensiktsmessig, og, basert pa innhentede
revisjonsbevis, hvorvidt det foreligger vesentlig usikkerhet knyttet til hendelser eller forhold som kan skape
betydelig tvil om selskapets evne til fortsatt drift. Dersom vi konkluderer med at det foreligger vesentlig usikkerhet,
kreves det at vi i revisjonsberetningen henleder oppmerksomheten pa tilleggsopplysningene i arsregnskapet. Hvis
slike tilleggsopplysninger ikke er tilstrekkelige, ma vi modifisere var konklusjon. Vare konklusjoner er basert pa
revisjonsbevis innhentet frem til datoen for revisjonsberetningen. Etterfalgende hendelser eller forhold kan
imidlertid medfere at selskapets evne til fortsatt drift ikke lenger er til stede;

» vurderer vi den samlede presentasjonen, strukturen og innholdet i arsregnskapet, inkludert tilleggsopplysningene,
og hvorvidt arsregnskapet gir uttrykk for de underliggende transaksjonene og hendelsene pa en mate som gir et
rettvisende bilde.
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Vi kommuniserer med styret blant annet om det planlagte omfanget av revisjonen, tidspunktet for vart
revisjonsarbeid og eventuelle vesentlige funn i var revisjon, herunder vesentlige svakheter i den interne
kontrollen som vi avdekker gjennom vart arbeid.

Uttalelse om gvrige lovmessige krav

Konklusjon om arsberetningen

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, mener vi at opplysningene i
arsbheretningen om arsregnskapet og forutsetningen om fortsatt drift og forslaget til disponering av
resultatet er konsistente med arsregnskapet og i samsvar med lov og forskrifter.

Konklusjon om registrering og dokumentasjon

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, og kontrollhandlinger vi har funnet
ngdvendige i henhold til internasjonal standard for attestasjonsoppdrag (ISAE) 3000
«Attestasjonsoppdrag som ikke er revisjon eller forenklet revisorkontroll av historisk finansiell
informasjon», mener vi at ledelsen har oppfylt sin plikt til & sgrge for ordentlig og oversiktlig registrering
og dokumentasjon av selskapets regnskapsopplysninger i samsvar med lov og god bokferingsskikk i
Norge.
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