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Resultatregnskap

Belgp i: NOK Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2,17 2 236 251 000 1906 544 000
Sum inntekter 2236 251 000 1 906 544 000
K ostnader

V arekostnad 6,17 1088 408 000 810 927 000
L gnnskostnad 31 387 702 000 368 114 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 4 228 884 000 265 744 000
Annen driftskostnad 34 239 670 000 216 183 000
Sum kostnader 1944 664 000 1 660 968 000
Driftsresultat 291 587 000 245 576 000
Finansinntekter og finanskostnader

Annen renteinntekt 117 000 1131 000
Annen finansinntekt 14 9203 000 82 939 000
Sum finansinntekter 9 320 000 84 070 000
Rentekostnad til foretak i samme konsern 14,17 737 000 269 000
Annen rentekostnad 14 4 386 000 6 570 000
Annen finanskostnad 14 40 261 000 14 155 000
Sum finanskostnader 45 384 000 20994 000
Netto finans -36 064 000 63 076 000
Ordineert resultat far skattekostnad 255 523 000 308 652 000
Skattekostnad pa ordinaat resultat 1,10 57 032 000 69 159 000
Ordinaert resultat etter skattekostnad 198 491 000 239 493 000
Arsresultat 198 491 000 239 493 000
Overfaringer og disponeringer

Overfert til/fra annen egenkapital -61 509 000 239 493 000
Ordinaat utbytte 260 000 000

Sum overferinger og disponeringer 198 491 000 239 493 000
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Resultatregnskap

Belgp i: NOK Note 2021 2020
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Arsregnskap regnskapsaret 2021 for 981701046

Balanse

Belgp i: NOK Note 2021 2020
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

CO2 kvoter 6 67 035 000 26 710 000
Utsatt skattefordel 10 4221 000 9 666 000
Sum immaterielle eilendeler 71 256 000 36 376 000
Varigedriftsmidler

Tomter, bygninger og annen fast eilendom 159 646 000 156 597 000
Maskiner og anlegg 1 336 890 000 1527 795 000
Anlegg under utferelse 150 712 000 75 315000
Sum varige driftsmidler 1 647 248 000 1759 707 000
Finansielle anleggsmidler

Investering i datterselskap 1,8 120 000 000 120 000 000
Investering i andre akgjer 1,8 850 000 850 000
Sum finansielle anleggsmidler 1,8 120 850 000 120 850 000
Sum anleggsmidler 1839 354 000 1916 933 000
Omlgpsmidler

Varer

Varer 5 56 037 000 53 055 000
Sum varer 56 037 000 53 055 000
Fordringer

Kundefordringer 16 1793 000 13 002 000
Andre fordringer 16 58 702 000 99 458 000
Konsernfordringer 16 846 920 000 1943812000
Sum fordringer 907 415 000 2056 272 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 15 22092 000 28125 000
Sum bankinnskudd, kontanter og lignende 22092 000 28125000
Sum omlgpsmidler 985 544 000 2137 452 000
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Balanse

Belgp i: NOK Note 2021 2020
SUM EIENDELER 2824 898 000 4054 385 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Aksjekapital 79 294 193 000 294 193 000
Overkurs 255 907 000 255 907 000
Sum innskutt egenkapital 550 100 000 550 100 000
Opptjent egenkapital

Annen egenkapital 9 494 641 000 2540893 000
Sum opptjent egenkapital 494 641 000 2540 893 000
Sum egenkapital 1 044 741 000 3090 993 000
Gjeld

Langsiktig gjeld

Pengjonsforpliktelser 11,12 136 825 000 164 837 000
Andre avsetninger for forpliktel ser 11 15 358 000 15 770 000
Sum avsetninger for forpliktelser 152 183 000 180 607 000
Annen langsiktig gjeld

Langsiktig konserngjeld 16 29 465 000 29 465 000
Sum annen langsiktig gjeld 29 465 000 29 465 000
Sum langsiktig gjeld 181 648 000 210072000
Kortsiktig gjeld

Leverandergjeld 16 193 522 000 189 793 000
Betalbar skatt 10 248 035 000 240 084 000
Skyldige offentlige avgifter 152 563 000 165 220 000
Andre avsetninger for forpliktel ser 11 14 826 000 11 190 000
Utbytte 16 260 000 000

Kortsiktig konserngjeld 16 527 520 000 27 279000
Annen kortsiktig gjeld 202 043 000 119 754 000
Sum kortsiktig gjeld 1 598 509 000 753 320 000
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Balanse

Belgp i: NOK Note 2021 2020
Sum gjeld 1780 157 000 963 392 000
SUM EGENKAPITAL OG GJELD 2 824 898 000 4 054 385 000
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2021 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

2022 874237

981 701 046
Aksjeselskap
INOVYN NORGE AS
Rafnes

3966 STATHELLE

Regnskapsar

Arsregnskapets periode: 01.01.2021 - 31.12.2021
Konsern

Morselskap i konsern: Ja

Konsernregnskap lagt wved: Ja

Regnskapsregler

Regler for sma foretak benyttet: Nei

Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:

Benyttet ved utarbeidelsen av
drsregnskapet til konsernet: -

Regnskapslovens alminnelige regler

irsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet: Elin Maaren
Dato for fastsettelse av arsregnskapet: 20.06.2022

Grunnlag for avgivelse
Ar 2021: Arsregnskap er elektronisk innlevert.
Ar 2020: Tall er hentet fra elektronisk innlevert Arsregnskap fra 2021.

Det er ikke krav til at drsregnskapet m.v. som sendes til Regnskapsregisteret
er undertegnet. Kontrollen pa at dette er utfert ligger hos revisor/enhetens
overste organ. Sikkerheten ivaretas ved at innsender har rolle/rettighet

for innsending av drsregnskapet via Altinn, og ved at det bekreftes at
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Organisasjonznr: 981 701 046
INOVYN NORGE AS

RESULTATREGNSKAP

Belep i: NOK Note 2021 2020

RESULTATREGNSKAP

Inntekter

Salgsinntekt 2,17 2 236 251 000 1 9206 544 000

Sum inntekter 2 236 251 000 1 906 544 000

Kostnader

Varekostnad 6,17 1 088 408 000 810 927 000

Lennskostnad 3,1 387 702 000 368 114 000

Avskrivning pa varige

driftemidler og

immaterielle eiendeler 4 228 884 000 265 744 000

Annen driftskostnad 3,4 239 670 000 216 183 000

Sum kostnader 1 944 664 000 1 660 968 000

Driftsresultat 291 587 000 245 576 000

Finansinntekter og

finanskostnader

Annen renteinntekt 117 000 1 131 000

Annen finansinntekt 14 9 203 000 82 939 000

Sum finansinntekter 9 320 000 84 070 000

Rentekostnad til foretak

i samme konsern 14,17 737 000 269 000

Annen rentekostnad 14 4 386 000 6 570 000

Annen finanskostnad 14 40 261 000 14 155 000

Sum finanskostnader 45 384 000 20 994 000

Netto finans -36 064 000 63 076 000

Ordinzrt resultat feor

skattekostnad 255 523 000 308 652 000

Skattekostnad pa ordinart

resultat 1,10 57 032 000 69 159 000

Ordinert resultat etter

skattekostnad 198 491 000 239 493 000

Arsresultat 198 491 000 239 493 000

Overferinger og

disponeringer

Overfert til/fra annen

egenkapital 9 -61 5092 000 239 493 000

Ordinert utbytte 9 260 000 000

Sum overferinger og

disponeringer 198 491 000 239 493 000
Utskriftedato 17.08.2022 Organisasjonsnr 981 701 046 Side 1 av 3
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Arsregnskap regnskapsaret 2021 for 981701046

Organisas jonsnr:
INOVYN NORGE AS

981 701 046

BALANSE

Belep i: NOK Note 2021 2020
BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

CO2 kvoter 6 67 035 000 26 710 000
Utsatt skattefordel 10 4 221 000 9 666 000
Sum immaterielle eiendeler 71 256 000 36 376 000
Varige driftsmidler

Tomter, bygninger og

annen fast eiendom 4 159 646 000 156 597 000
Maskiner og anlegg 4 1 336 890 000 1 527 795 000
Anlegg under utfsrelse 4 150 712 000 75 315 000
Sum varige driftzmidler 1 647 248 000 1 759 707 000
Finanzielle anleggsmidler

Investering i datterselskap 1,8 120 000 000 120 000 000
Investering i andre aksjer 1,8 850 000 850 000
Sum finansielle

anleggsmidler 1,8 120 850 000 120 850 000
Sum anleggsmidler 1 839 354 000 1 916 933 000
Omlepsmidler

Varer

Varer 5 56 037 000 53 055 000
Sum varer 56 037 000 53 055 000
Fordringer

Kundefordringer 16 1 793 000 13 002 000
Andre fordringer 16 58 702 000 99 458 000
Konsernfordringer 16 846 920 000 1 943 812 000
Sum fordringer 907 415 000 2 056 272 000
Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 15 22 092 000 28 125 000
Sum bankinnskudd,

kontanter og lignende 22 092 000 28 125 000
Sum omlepsmidler 985 544 000 2 137 452 000
SUM EIENDELER 2 824 898 000 4 054 385 000

BALANSE - EGENKAPITAL OG
GJELD

Egenkapital

Utskriftsdato 17.08.2022

Organisasjonsnr 981 701 046
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Innskutt egenkapital

Aksjekapital 7,9 294 193 000 294 193 000

Overkurs 9 255 907 000 255 907 000

Sum innskutt egenkapital 550 100 000 550 100 000

Oopptjent egenkapital

Annen egenkapital 9 494 641 000 2 540 893 000

Sum opptjent egenkapital 494 641 000 2 540 893 000

Sum egenkapital 1 044 741 000 3 090 993 000

Gjeld

Langsiktig gjeld

Pensjonsforpliktelser 11,12 136 825 000 164 837 000

Andre avsetninger for

forpliktelser 11 15 358 000 15 770 000

Sum avsetninger for

forpliktelser 152 183 000 180 607 000

Annen langsiktig gjeld

Langsiktig konserngjeld 16 29 465 000 29 465 000

Sum annen langsiktig gjeld 29 465 000 29 465 000

Sum langsiktig gjeld 181 648 000 210 072 000

Kortsiktig gjeld

Leverandergjeld 16 193 522 000 189 793 000

Betalbar skatt 10 248 035 000 240 084 000

Skyldige offentlige

avgifter 152 563 000 165 220 000

Andre avsetninger for

forpliktelser 11 14 826 000 11 120 000

Utbytte 16 260 000 000

Kortsiktig konserngjeld 16 527 520 000 27 279 000

Annen kortsiktig gjeld 202 043 000 119 754 000

Sum kortsiktig gjeld 1 598 509 000 753 320 000

sum gjeld 1 780 157 000 963 392 000

SUM EGENKAPITAL OG GJELD 2 824 898 000 4 054 385 000
Utskriftedato 17.08.2022 Organisasjonsnr 981 701 046 Side 3 av 3
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Organisasjonznr: 981 701 046
INOVYN NORGE AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Necte

Antall arsverk i regnskapsaret
326.00

Nete
3

Spesifisering av resultatregnskapet

Lennkostnader

Sum Belep

Balangefort verdi 31.12. Varige driftsmidler Immaterielle eiend.
Kons ernregns kap

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for at datterselskap er utelatt fra kecnsolideringen

Samlet belep - tilknyttet selskap Arets Fiordrets
Samlet belep - foretak i samme konsern Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - felles kontrollert virksomhet Arets Fjorarets
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Pantstillelse Belop
Beholdning av egne aksjer Antall Palydende Andel av aksijek.
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INOVYN Limited

Annual report and financial statements
Registered number 08696245
Year ended — 31 December 2021
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Section 1 — Strategic Report and Directors’ Report
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INOVYN LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2021

The Dirsctors present their strategic report of INOVYN Limited (the “Company™) and its subsidiary undertakings
(together the “Group™) for the year ended 31 December 2021.

Results for the year

The results of the Group are set out in the consolidated income statement on page 26 which shows a profit for the year
of €453.9 million (2020: €288.7 million).

Review of the business
Review of trading results

Revenue from continuing operations was €4,225,6 million for the year ended 31 December 2021 (2020: €2,878.2
million) and earnings before interest, tax, depreciation, amortisation and exceptional items (“EBITDA before
exceptional items”) was €974.4 million for the year ended 31 December 2021 (2020: €602.6 million). A reconciliation
of EBITDA before exceptional items to profit before tax can be found in note 2 to the financial statements.

Revenue for the INOVYN group increased by €1,347.4 million, or 46.8%. Whilst sales volumes of general purpose
PVC remained at comparable levels to 2020, a short market led to significantly higher contract prices globally. There
was worldwide tightness in the PVC market, as supply was limited by planned and unplanned maintenance both in
the US and in Burope. In addition, a greater proportion of sales were made into European markets, which further
increased average sales prices. Average sales prices for general purpose PVC reached record levels in the second half
of the year, due to high demand, global supply shortages and low imports into Europe. Global demand for specialty
PVC was also strong with higher volumes and prices achieved, compared to 2020.

In contrast, caustic soda markets were long, with average sales prices reduced compared to the previous year, although
sales volumes were at similar levels, However, caustic soda demand had largely recovered to pre-COVID levels in
the second half of 2021. Significant price increases were implemented in the final quarter of 2021, driven by higher
and volatile energy prices.

Sales volumes of chlorine derivatives were reduced overall, with reductions in volumes of Cereclor and
epichlorohydrin. However, average sales prices increased across most products.

Despite the ongoing COVID-19 pandemic, all of the Group’s plants, with the exception of maintenance, were fully
available during 2021.

EBITDA before exceptional items for the Group increased by €371.8 million, or 61.7%. Business profitability was
the highest performance since the formation of INOVYN on 1 July 2015 as a consequence of the extremely tight
global market for general purpose PVC, which pushed margins over ethylene to record levels in domestic markets.
Export margins were also higher than 2020. Global demand for specialty PVC was also strong, with tightness in these
markets also leading to margin increases in both export and domestic markets. These positive factors were partially
offset by lower pricing of caustic soda and higher energy costs. The final quarter of 2021 was characterised by volatile,
high energy prices, with unprecedented levels for both electricity and gas. Caustic soda quarterly contract price
increases were implemented and then further increases were sought, driven by historically high electticity prices across
Europe impacting costs.

At 31 December 2021, the Group has total equity of €156.6 million (2020: €181.1 million). Net debt at 31 December
2021 was €836.5 million (2020: €984.3 million), EBITDA before exceptional items was €974.4 million (2020: €602.6
million) and net leverage was 0.9 times (2020: 1.6 times).

Key exceptional items
Net exceptional charges of €145.5 million have been recognised in 2021 (2020: €25.9 million).

Piant closure costs of €19.0 million were charged in the year. A charge of €14.0 million has been recognised for the
closure of the sulphur chemicals plant at Runcom, United Kingdom. This charge includes a provision of €11.9 million
made for the cost of exiting certain commercial agreements and the safe decommissioning of the plant and €2.1 million
for redundant stock write-downs. In addition, €5.0 million has alsc been provided for costs associated with the waste
water plant at the Group’s site in Wilhelmshaven, Germany.
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INOVYN LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2021

Review of the business (continued)
Key exceptional items (continued)

Environmental costs of €121.6 million have been recognised relating to the following provisions that have been made

in the year:

e Following a full review and assessment of scope, a provision of €25.8 million was recognised for the demolition
of the Group’s mercuty cellroom in Runcorn, United Kingdom, including safe disposal of hazardous waste and
elemental mercury.

s Provisions of €9.1 million have been provided for the dismantling costs associated with the sulphur chemicals
plant in Runcorn, United Kingdom.

e Dismantling provisions of €22.6 million have been provided for the Weston Point Power Station in Runcora,
United Kingdom.

¢ The Group approved plans for the dismantling of the previously closed mercury cell room in Wilhelmshaven,
Germany and have provided for €25.0 million for the dismantling costs.

e In 2020, the Group recognised a provision for the costs associated with the construction of a sealed cell for a
sedimentation basin and a pilot plant for the treatment of contaminated ground water. Having successfully
demonstrated the feasibility and operational aspects of this project during 2021, the scope of the project was
extended to include an industrial scale waste water treatment plant and the sealing of further sedimentation basins.
A further provision of €21.8 million was recognised for these costs. Grants receivable of €3.3 million have been
offset against these exceptional costs.

o Further exceptional charges of €20.6 million (€23.4 million of new provisions less €2.8 million of grants
receivable) were created in 2021 at the Group’s sites at Lillo, Belgium, Zandvliet, Belgium Tavazzano, Italy.
Ferrara, Italy, Tavaux, France and Runcorn, United Kingdom for various remediation related projects mostly
associated with mercury contamination.

Cn 29 January 2021, the Group repaid its Term Loan B borrowings and €5.7 million was written off to exceptional
finance costs of unamortised debt issue costs.

For further details of exceptional items, refer to note 5.
Group reorganisations, acquisitions and disposals

On 31 December 2020, INEOS Group Investments Limited sold 94.9% of its shareholding in the Company to INEOS
Industries Limited for €3,416.4 million. On the same date, through a series of share-for-share exchange transactions
INEOS Industries Limited then transferred the 94.9% shareholding to INEOS Industries Holdings Limited, who then
transferred it to INEOS Quattro Holdings Limited, who then transferred it to INEOS Quattro Financing Limited. From
this date, INEOS Quattro Financing Limited owns 94.9% and INEOS Group Investments Limited owns 5.1% of the
shareholding of the Company, and the Group became part of the INEOS Quattro Holdings Limited group (the “INEOS
Quattro group”). The ultimate parent undertaking of the Company remained INEOS Limited.

On 14 April 2021, INEOS Group Investments Limited transferred its 5.1% shareholding in the Company to INEOS
Intermediate ChlorVinyls Limited, a company incorporated in the Isle of Man. The ultimate parent undertaking of
the Company remained INEOS Limited.

Financing arrangements

On 9 March 2020, the Group renegotiated an amendment and upsizing of its existing Term Loan B borrowings. The
Term Loan B borrowings were increased by €250.0 million, the maturity date was extended from November 2025 to
March 2027 and certain provisions in the Credit Agreement were amended, although it remained maintenance
covenant free. The interest rates also remained the same. Afl quarterly amortization payments were replaced with a
single payment on 9 March 2027, The additional proceeds of €250.0 million were loaned to INEOS Industries
Holdings Limited, a related party, on the same date. ‘

In December 2020, INEOS Limited, INOVYN Finance Limited, INEQS Group Investments Limited and INEOS AG
entered into a settlement agreement whereby the outstanding balances including accrued interest between INOVYN
Finance Limited and INEOS Limited, and INOVYN Finance Limited and INEOS Group Investments Limited were
settled. The Company subsequently declared a dividend of €272.1 million on 11 December 2020 as settlement of the
outstanding €250.0 million lean (plus accrued interest) and to settle the remaining balances with INEOS related party
entities.

During the year ended 31 December 2021, the Group received €6.7 million (2020: €1.6 million) relating to a part
repayment of the loans payable by INEOS Runcorn (TPS) Limited, an associated undertaking.
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INOVYN LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2021

Review of the business (continued)
Financial arrangements (continued)

After the Group became part of INEOS Quattro group, the INEOS Quattro group undertook a refinancing project on
29 January 2021. INEOS Quattro Financing Limited, a related party, used part of the proceeds from this refinancing
to lend €1,064.3 million to INOVYN Finance Limited, who then used these funds to repay the Group’s Term Loan B
borrowings in full, including accrued interest.

On 29 June 2021, the Group renegotiated its trade receivables securitisation programme. The maximum amount
available under the securitisation programme remained the same at €240.0 million. The facility now matures on 30
June 2024. The interest rates were also reduced and, for drawn amounts, the revised facility bears interest at a rate
equal to the cost to the lenders of issuing Commercial Paper plus a margin of 0.95% (previously the margin was 1.1%),
except that if any lending is funded other than by issuing Commercial Paper then the applicable interest rate is
SONIA/SOFR plus 0.95% (previously the margin was 1.1%). For undrawn amounts, the facility bears interest of
0.5%.

See note 17 for further details.
Qther material events

In March 2021, the Group announced the closure of its sulphur chemicals plant at Runcorn, United Kingdom and its
withdrawal from the UK sulphur chemicals market. The decision followed a detailed management review of the
business in light of an incident whereby the plant suffered significant damage following an unexpected power supply
interruption.

The Group launched a new Hydrogen business to develop and build clean hydrogen capacity across Europe, in support
of the drive towards a zero-carbon future. There are a number of projects that have been launched by this business,
which involve replacing existing carbon-based sources of energy, feedstocks and fuel. It expects to develop further
partnerships with leading organisations involved in the development of new applications. See the section on Strategic
future developments of the Strategic Report.

In October 2021, the Group published its debut sustainability report outlining the significant progress that the Group
has made across a wide range of sustainability programmes inchuding responsible production, carbon neutrality,
circularity and value to society. The report uses the intenational framework established by the Global Reporting
Initiative, which is the independent body that sets the benchmark for transparent sustainability reporting. The report
is publicly available on Group’s external website: hitps://www.inovyn.com/about/sustainability/

Principal risks and uncertainties

The management of the business and execution of the Group’s strategy are subject to a number of risks. The key
business risks affecting the Group are set out below:

« The chemical and PVC industries are cyclical — changing market demands and prices may negatively affect the
Group’s operating margins and impair its cash flow which, in turn, could affect its ability to make payments on its
debt or to make further investments in the business.

e Raw materials and suppliers — if the Group is unable to pass on increases in raw matetial prices, or to retain or
replace its key suppliers, its results of operations may be negatively affected.

» International operations and currency fluctuations — the Group is exposed to currency fluctuation risks as well as”
to economic downturns and local business risks in several different countries that could adversely affect its
profitability.

¢ Competition — significant competition in the Group’s industries, whether through efforts of new and current
competitors or through consolidation of existing customers, may adversely affect its competitive position, sales
and overall operations.

¢ Inability to maximise utilisation of assets — the Group may be adversely affected if it is unable to implement its
strategy to maximise utilisation of assets.

e Synergies — the Group may not realize anticipated revenue and cost synergies, benefit from anticipated business
opportunities or experience anticipated growth from any of its acquisitions.

e Outbreaks of disease — the outbreak of contagious diseases may have a negative impact on the Group’s business
and performance, and an adverse impact on the global economy generally. During the course of 2021 and into
2022, the Group has managed the outbreak of the COVID-19 coronavirus by implementing various measures to
ensure the safety of employees and the ongoing operation of the plants.

e Substantial debt — the Group’s substantial debt could adversely affect its financial position and prevent it from
fulfilling its debt obligations.

e Cyber security risks — a cyber incident could occur and result in information theft, data corruption, operational
disruption and/or financial loss.
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Principal risks and uncertainties (continued)

e Climate change — existing and proposed regulations to address climate change by limiting greenhouse gas
emissions may cause the Group to incur significant additional operating and capital expenses.

¢ Regulation — the Group is highly regulated and may have significant obligations and liabilities arising from health,
safety, security and environmental (“HSSE™) laws, regulations and permits applicable to its operations.

e Customers — the Group is subject to the risk of loss resulting from non-payment or non-performance by its
customers. The credit procedures and policies may not be adequate to minimize or mitigate customer credit risk.
The Group’s customers may experience financial difficulties, including bankrupicies, restructurings and
liquidations.

» Employees — the success of the Group depends on the continued service of certain key personnel and on good
relations with its workforce as any significant disruption could adversely affect the Group.

e Joint ventures — some of the Group’s facilities are owned and operated in joint ventures with third parties. The
Group does not control these joint ventures, and actions taken by its joint venture partners in respect of these joint
ventures could materially adversely affect the Group’s business.

Section 172(1) statement

The Directors have the duty under section 172 to promote the success of the Company for the benefit of stakeholders
as a whole and remain conscious of the impact their decisions have on employees, communities, suppliers, customers,
investors and the environment. In the performance of its duty to promote the success of the Company and fairness in
decision making the Board have regard (amongst other matters) for:

a) the likely consequences of any decision in the long term;

b) the interests of the company's employees;

) the need to foster the Company's business relationships with suppliers, customers and others;

d) the impact of the Company's operations on the community and the environment;

¢) the desirability of the Company maintaining a reputation for high standards of business conduct; and
f} the need to act fairly as between members of the Company.

The Company’s governance and processes are operated to ensure that all relevant matters are considered by the Board
in its principal decision-making, as a means of contributing to the delivery of the Company’s long-term success, which
are discussed below.

Long term factors

The Group’s principal objectives are to maintain its position as a key global supplier of its products and to increase
the value of INOVYN by generating strong, sustainable and growing cash flows across industry cycles. To achieve
these objectives, the Company has the following key strategies:

a) Maintain health, safety, security and environmental excellence

b) Maintain and grow the Company’s leadership positions to enhance competitiveness;
¢) Reduce costs and realise synergies;

d) Maximise utilisation of assets;

€) Access advantaged feedstock and energy opportunities; and

f) Develop and implement a sustainable business.

The Company aims to operate and develop its business in a way that supports both the current and future needs, taking
into account relevant economic, environmental and social factors. This enables the Company to sustain the business
for the long term. The Directors sirongly believes that sustainable business management and practices will contribute
to long-term business success and will strengthen the Company’s leading position in the market and also in a circular
world. The Directors ensure that the Company has sufficient resources to support its long-term growth strategy and
to fund its investments. An important element is the Company’s long term cash and operational planning in relation
to the capital requirements needed to grow and to extend the life span of the assets. The Directors consider available
and required funds as a basis for any dividend under its distribution policy.

Stakeholder considerations

Engaging stakeholders and developing meaningful partnerships is essential for long-term business success. The
Company engages in regular, open and proactive dialogue with all relevant stakeholders as this is needed to understand
their perspectives, expectations, concerns and needs. In this way, the Company is able to integrate stakeholder’s
considerations into business decision-making processes. Dialogue with stakeholders gives the Company the
opportunity to explain its clear and committed approach to sustainability as well as the value of the Company’s work,
products and services for society.
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Section 172(1) statement (continued)
Stakeholder considerations (continued)

Key stakeholders coniribute to the Company’s economic, social and environmental performance. Stakeholders
inchide customers, suppliers, employees, investors, financial experts and rating agencies, local communities, industry
associations, NGOs, scientific institutions, universities, government and value chain partners. The Company is very
conscious of changing attitudes to climate change, and monitors its impact on the environment, including emissions
arising from operation of its assets, use of power and feedstocks and the potential impacts of climate change on its
business, whether arising from regulatory change, changing weather patterns or other factors.

These matters are considered by the Directors in making decisions and in assessing the long-term viability of the
business.

The Company is committed to maintaining a workplace that is safe, professional and supportive of teamwork and
trust. The Company is committed to creating and sustaining a work environment of mutval trust where all employees
are treated with respect and dignity, compensated fairly based on lecal market conditions, and are entitled to adequate
working hours. The Company value diversity of its people and each of its employees is recognised as an important
member of the team.

The Company is committed to protecting and maintaining the quality of the environment and to promoting the health
and safety of its employees, contractors, suppliers, customers, visitors and the communities in which it operates.
Compliance with all legislation intended to protect people, property and the environment is one of the Group’s
fundamental priorities and applies to its products as well as to its processes. Management lead by example and allocate
the required resources to achieve excellence in SHE performance.

The need to act fairly as between members of the Company

The Company has a single shareholder and a single uitimate controlling party. Their interests are taken into account
by the Directors to promote faimess in decision making.

Principal decisions

Below outlines the principal decisions made by the Beard over the past year and explains how the Directors have
engaged with, or in relation to, the key shareholder groups and how stakeholder interests were considered in decision-
making. The principal decisions are defined to be decisions taken in INOVYN Limited that are of a strategic nature
and significant to any of the Group’s key stakeholder groups.

1. INOVYN took the decision to launch a new product offering featuring enhanced sustainability credentials
under the brand name REODRIN™, producing bio-attributed epichlorohydrin from renewable feedstock.
This. product was developed following requests in the form of virtnal meetings from epichlorohydrin
customers to offer a more sustainable product. The Group tock this feedback from customers and the Group’s
research and development team developed a solution to meet these customer needs. Another key stakeholder
was the Roundtable on Sustainable Biomaterials (“RBS”), which is a European Commission-approved
voluntary scheme used to demonstrate compliance with the sustainability criteria of the EU’s Renewable
Energy Dircctive. The RBS were engaged by INOVYN to ensure its production principles for REODRIN™
were audited against stringent sustainability criteria and to obtain the relevant product certification. Meetings
were held face-to-face and on-site audits were conducted. This was critical to drive product strategy. In
addition to the customers who requested the product offering and the RBS, the stakeholders were other
potential customers of the product, who might be interested in the new product offering, employees via email
communications and the European Works Council via virtual meetings.

2. The Group decided to invest in a new mechanical vapour recompression unit to decarbonise its solid salt
process at Tavaux, France, to deliver improvements in the energy efficiency of the Tavaux operations and to
deliver reductions in primary energy consumption and CO2 emissions. The project has been part financed
under the “France Relance” plan, a Siate support fund which is administered by dgence de la transition
ecologique (“ADEME”). ADEME was therefore a key stakeholder who requested and selected projects to
reduce the country’s carbon emissions. Various communications with ADEME were undertaken including
virtual or face-to-face meetings with the purpose of suggesting a project that would meet ADEME’s objective
of reduction in carbon emissions. A carbon reduction of 60 kilo tonnes per annum would be achieved through
the project which was a key trigger for ADEME to support the project. The support given by ADEME and
the subsequent allocation of a grant was a key trigger for the project to go ahead. Another key stakeholder
was a customer who wanted to buy energy saving certificates. Virtual meetings were held to discuss the
scope of the project and the levels of energy reductions. These communications were vital in ensuring the
financial viability of the project and to demonstrate INOVYN’s commitment to carbon reduction.
Stakeholders also included supplier of the new unit and employees.
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Section 172(1) statement (continued)

Principal decisions (continued)

3. INOVYN took the decision to close its sulphur chemicals plant in Runcorn, United Kingdom and withdraw
from the UK sulphur chemical market. The key stakeholders were shareholders, customers, suppliers,
employees, employee representatives and the European Works Council, local and central government.
Sharcholders were involved and influenced the decision making regarding the closure via the regular
management meetings. Customers and suppliers were contacted initially with calls, followed up with letters.
Customers were contacted to discuss offtake and manage the shutdown process, with some discussions
around taking lower grade product to help manage their transition to a new supplier and to continue supply
in the short term. Suppliers were contacted to communicate the Group’s plans but also to ensure supplies
continued for safe closure of the plant. Employee representatives and employees directly impacted by the
closure were communicated to via face-to-face meetings, the European Works Council via a virtual meeting
and then the general employees population were informed via email. As part of the Group’s security of
employment approach, all affected employees will be reassigned to alternative roles, Employees were able
to make a direct contribution to this process by stating their preferences in terms of an ongoing role, which
the Group took into account when assigning individuals to their new position, In terms of local government
and central government, two local Members of Parliament and regional development agency were contacted
via a telephone call, with a follow up letters to inform them of the decision,

Streamlined Energy and Carbon Reporting

The Group is classified as a large unquoted group due to its size and shareholding structure. The reporting boundary
for this Streamlined Energy and Carbon Report (“SECR”) is the United Kingdom-based elements of the Group.

The Group’s United Kingdom operations consist of three sites:

The Group’s Runcorn Site includes a boiler plant (“RBP”) that primarily burns hydrogen to produce steam. The
hydrogen is imported from the chiorine electrolysis plant owned by the Group’s joint operation, Runcorn MCP
Limited. An on-site sulphuric acid plant produced by-product steam that was used within the site network, but this
unit ceased operation in late 2020, thus losing a source of free energy in 2021. The remainder’of the site’s steam
requirement is provided from a direct connection to an energy from waste (“EfW”) Combined Heat and Power
(“CHP”) that burns residual municipal solid waste that typically contains approximately 49% biomass, which is
operated by the Group’s associated undertaking, INEOS Runcorn (TPS) Limited. The CHP meets the “good quality”
standard as defined by CHP Quality Assurance (“CHPQA”) programme. Power is provided from a direct connection
to the EfW, CHP and from the National Grid.

The Northwich Site produces sodium chloride solution (brilie) that is transferred to the Runcorn Site where it is
evaporated to produce pure salt. Brine solution is also supplied to Runcorn MCP Limited’s chlorine electrolysis plant
and to other third parties.

The Newton Aycliffe Site produces PVC. Power and thermal energy is generated from three CHPs that meet the
CHPQA’s “good quality” criteria, and boilers. Natural gas is used as the fuel source on site. Excess power generation
is spilled to the grid, and at times of low CHP output, power is imported from the National Grid. Power is also exported
to third parties on the site.

This SECR report covers the reporting period from 1 January 2021 to 31 December 2021.
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Streamlined Energy and Carbon Reporting (continued)

2021 2020
Gross energy consumptions (kWhr)
Scope 1 energy consumption used to report emissions' 734,304,439 700,948,957
Memo: Scope 1 energy exports (to third parties as Scope 2 (net))* (224,847,588) (260,935,826)
Scope 2 energy consumption used to report emissions® 563,088,842 518,450,624
Scope 3 energy used fo report emissions {private vehicles) 62,108 59,675
Total Scopes 1, 2 and 3 energy consumptions used to report emissions (including

exported energy) 1,297,455,389  1,219,459,256
Scope 1 Emissions (Te COze)*
Emissions from the combustion of gas’ 83,879 72,891
Emissions from combustion of fuel for transport purposes® 871 717
Memo: Scope | emissions associated with energy exports (to third parties)* &7 (20,082) (15,947)
Scope 2 Emissions (Te COze)
Emissions from purchased electricity® 22415 34,295
Emissions from purchased steam (from energy from waste CHP) 105,134 102,962
Scope 3 Emissions
FEmissions from business travel in rental cars or employee owned vehicles where
company is responsible for purchasing the fuel® 14 17

Total production (Te as 100%)° 2,546,900 2,631,002
Emission Intensities (combined Scopes 1, 2 and 3) (Te COze/Te product®)
Emissions intensity ratio® 0.083 0.080
Emissions intensity ratio excluding energy exports outside of reporting entity® 0.075 0.074

1.  Fuel used to produce energy includes natural gas and hiydrogen, but excludes the significant “free” steam that is procduced as a by-produ_ct
on the sulphuric acid plant. The hydrogen calorific value provided 38.8% of fuel energy used in 2021 (2020: 43.7%) to produce on-site
electricity and steam, The total also includes diesel/kerosene that is used for site vehicles and heating and other minor services. Note the
sulphuric acid plant ceased production in 2020,

2. The boiler plant on the Runcorn Site exports steam to other reporting entities; therefore can be considered a “service facility.” Power is also
exported to the grid and third parties at Newton Aycliffe. Total exports (as Scope 2) from the Runcorn and Newton Aycliffe Sites equate to
30.6% (2020: 37.2%) of the total energy generated within the reporting entity.

3. Flectricity is imported from the grid at Runcorn, Northwich and Newton Aycliffe with steam imported from the EfW CHP at Runcorn and a
third party at Northwich.

4.  Catbon dioxide emission data is provided from EU ETS and CCA submissions for production emissions. Non EUETS and CCA emissions
calculated using the standard UK Government GHG Conversion Factors for Company Reporting (2021).

S.  Loss of the sulphur chemicals plant exothermic heat in 2021 resulted in an increase in demand for steam form the RBP and EfW steam
production facilities. Coupled with a planned outage of the EfW plant, the RBP natural gas consumption increased resulting in an increase
in Scope 1 emissions.

6. The Scope 2 emissions from liguid fuels include stationary sources, for example, emergency generators and office heating as well as from
site vehicles.

7. Exported energy equates to 23.9% (2020: 21.9%) of Scope 1 emissions. The exported carbon dioxide percentage is low due to a significant
percentage of it being derived from hydrogen buming at Runcorn.

8.  Fnergy purchases from Grid at Runcom, Northwich and Newton Aycliffe, from the Energy from Waste CHP (49% biomass) at Runcorn
and third party CHP at Northwich. Mandator “location” based imported power emission factor of 0.21233 kg COe/kWhr for 2021 imported
electricity. Correction to 2020 EfW power emission factor. Actual emission factor used for import electricity, rather than the agreed
mandatory “location” based imported power emission factor of 0.23314 kg COe/kWhr (2020 value). There is a resultant small change to
the intensity values quoted.

9.  Car emissions based on standard emissions for medium sizes peirol car. Data from UK Government GHG Conversion Factors for
Company Reporting (2021).

10. Products included are PVC, sulphur chemicals (for 2020), salt, Cereclor and hydrochloric acid, Note products produced by the chlor-alkali
electrolysis plant owned by the Group’s joint arrangement, Runcomn MCP Limited, are not included in the calculations.
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Streamlined Energy and Carbon Reporting (continued)
Calculation Methodology

INOVYN ChlorVinyls Limited, one of the Group’s subsidiaries, is required to report emissions via the regulated and
audited European Union Emissions Trading Scheme (EU ETS) and the UK only Climate Change Agreement Scheme
(CCA). The EU ETS and CCA schemes form the basis for the data collection and analysis for this report. INOVYN
ChlorVinyls Limited not only produces products, but is also a host for third party businesses, the largest being Runcom
MCP Limited’s chlor-alkali electrolysis plant at Runcorn that will report as a separate entity; therefore INOVYN
ChlorVinyls Limited can, in part, be considered as an energy service provider. The report includes the data for the
Scope 1 energy and emissions based on the total gross fuel used for internal generation, but the report also provides
the net energy and carbon emissions that third parties would report. The published UK Government 2020 conversion
factors have been used to calculate energy production and emissions data.

Energy Efficiency

The Group has valid Energy Saving Opportunity Scheme (ESOS) reports that have been used in the development of
energy saving projects. The energy efficiency measures described related to the current year and the prior year. Where
appropriate, and cost effective, variable speed pumps have been installed. Rationalisation of the steam network at
Runcorn has been undertaken to remove pipework to redundant assets so as to reduce transmission losses.

The hydrogen produced from the chlor-alkali electrolysis plant ran by the Runcorn MCP Limited is a valuable source
of carbon free energy. The boiler management systems have been improved resulting in a significant reduction in
back-up natural gas usage, but also a reduction in hydrogen venting losses. Improvements have resnited in over 95%
of the hydrogen being either burned or sold.

Going forward, significant emphasis is being placed on the development of the hydrogen economy. At Runcorn, the
use of available hydrogen for transport is being assessed along with the development of a cell for the electrolysis of
water, Brine cavities at Northwich have recently been used to store natural gas, but with the future direction changing
to hydrogen, a project is being assessed that would allow salt cavities to be used as a 1 TWhr critical storage facility
as part of a future North West hydrogen network.

Key performance indicators

The Company uses a number of financial and non-financial key performance indicators (“KPIs”) to measure
performance, which are monitored against budget and the prior year.

The main financial KPI for the business is earnings before interest, taxation, depreciation, amortisation and exceptional
items ("EBITDA before exceptional items"). EBITDA before exceptional items for the Group for the year ending 31
December 2021 was €974.4 million (2020; €602.6 million). The Group also closely monitors fixed costs against
budget and prior year.

The Group uses a number of other non-financial key performance indicators to measure performance including health,
safety and environmental (“SHE”) metrics such as Occupational Safety and Health Administration (“OSHA”) incident
and injury rates to measure the safe working of employees and contractors. Other KPIs include monitoring the
reliability of operating assets and working capital ratios of the Group.

Strategic future developments

The Group continues to investigate potential growth opportunities. In 2021, the Group launched a new Hydrogen
business to develop and build clean hydrogen capacity across Europe, in support of the drive towards a zero-carbon
future. There are a number of ongoing projects that are being assessed including, but not limited to:

¢ A new clean hydrogen supply hub at Rafnes, Norway, which involves building a 20MW electrolyser to produce
clean hydrogen through the electrolysis of water, power by zero-carbon electricity.

e A 100MW electrolyser to produce green hydrogen at the INEOS site in Koln, Germany. Hydrogen from the unit
will be used in the production of green ammonia.

e Upgrade its existing low-carbon hydrogen supply at its site in Runcorn, United Kingdom to fuel transport in the
United Kingdom.

e A bulk liquid chemical barge powered by hydrogen, which will transport raw materials between the Group’s
Antwerp and Jemeppe sites in Belgium, in partnership with Netherlands based VT Group.

e Part of a consortium of partners in the United Kingdom to develop the HyNet North West hydrogen and carbon
capture and storage project.

The financing for the above projects is still to be determined, but could inclnde support from the wider INEOS Group
and publicly available finance.
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Strategic future developments (continued)

The Group produces one million tonnes a year of essential chemicals through the electrolysis of brine at its Tavaux,
France site. A project commenced in 2021 to invest in a new mechanical vapour recompression unit to decarbonise
its solid salt process at Tavaux. The aim of the project is to deliver a major improvement in the energy efficiency of
the Tavaux operations by converting its brine concentration process to run on steam produced from electricity rather
than gas, which will deliver a reduction in primary energy consumption and a reduction in CO, emissions. The new
unit is expected to be operational at the end of 2023.

A Specialty Vinyls growth plan was announced in 2017 to increase capacity by 120 kilo tonnes per annum at the
Group’s existing production units in Belgium, Germany, France, Sweden and Norway. This is progressing well with
capacity increases realised at Jemeppe, Belgium, Tavaux, France and Stenungsund, Sweden during 2019 via
debottlenecking projects. Further increases in capacity were executed in Porsgrunn, Norway and Stenungsund,
Sweden in 2020. The Group announced a further planned step increase in its European specialty PVC production
capacity. This will be delivered through expansions across the Group’s entire specialty PVC production network by
2027.

The Group is also undertaking a project to increase production of general purpose PVC at its site in Jemeppe, Belgium.
The investment, which is estimated to deliver a further approximately 200 kilo tonnes of further capacity together
with the associated increase in VCM capacity, aims to meet demand growth across the construction, electronics,
packaging, food protection, water and energy sectors. The PVC capacity first phase of the expansion program is
currently expected to be operational by mid-2022, together with approximately 65 kilo tonnes per annum of additional
VCM capacity. The second phase, consisting of the remaining VCM capacity to fully use the PVC capacity, is
currently under study.

Approved by the Board and signed on its behalf by:

D J Horrocks
Director
4 May 2022
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The Directors present their report and the audited consolidated financial statements of INOVYN Limited (the
“Company”) and its subsidiary undertakings (together the “Group”) for the year ended 31 December 2021,

Principal activities

The principal activities of the Group are the manufacture and sale of a range of chemicals used in a variety of
applications. The principal activity of the Company is to act as a holding company.

Dividends

Total interim dividends of €515.4 million were declared during the year (2020: €372.1 million), of which €489.1
million was paid to INEOS Quattro Financing Limited and €26.3 million remains payable to INEOS Intermediate
ChlorVinyls Limited. The Directors do not recommend the payment of a final dividend (2020: €ni).

Future developments

Future developments are discussed in the Strategic Report.

COVID-19 coronavirus

The Company and its fellow subsidiaries continue to implement contingency plans for the COVID-19 pandemic, with
the primary objective of maintaining the safety of personnel and the reliable operation of the Group’s plants.

The chemical industry is deemed as essential, critical infrastructure by governments across the world. Throughout the
pandemic all of the Company’s and its fellow subsidiaries’ plants have continued to operate fully and supply chains
have operated without significant disruption. Protecting employees and ensuring that they remain healthy has been
the first priority of the Company and its fellow subsidiaries. All plants have sufficient resources and have implemented
measures to ensure that this remains the case throughout the pandemic.

Whilst there is still uncertainty due to the COVID-19 pandemic the Directors have undertaken a rigorous assessment
of the potential impact of COVID-19 on demand for the Group’s products and services and the impact on margins for
the next 12 months.

Going concern

The Group financial statements have been prepared on a going concem basis and approved by the Board of Directors
in accordance with the International Financial Reporting Standards (IFRSs) as adopted by the United Kingdom
(“Adopted IFRSs”) effective 31 December 2021 and with the Companies Act as applicable to companies using
Adopted IFRSs.

The Group meets its day to day working capital requirements through its intercompany loan and external financing
facilities, along with cash generated by its subsidiaries’ operations. The Group held cash balances of €267.8 million
at 31 December 2021 (2020: €118.3 million) and gross loans and borrowings of €1,104.3 million at 31 December
2021 {2020: €1,102.6 million). The Directors have considered the Group’s projected future cash flows and working
capital requirements and are confident that the Group has sufficient cashflows to meet its working capital requirements
for the next twelve months from the date of signing the financial statements. In particular, the Directors have stress
tesied the forecasts through taking account of reasonable possible changes in trading performance on the impact on
EBITDA before exceptional items, cash flow and debt. The stress tests show that the Group will still have sufficient
cash flow to meet all of its obligations as they fall due within the nexi 12 months from the date of signing the financial
statements.

On the basis of this assessment together with net assets of €156.6 million as at 31 December 2021 (2020: €181.1
million) the Directors have concluded that the Group can operate within its current facilities for a period of at least 12
months from the date of this report. Therefore, these financial statements have been prepared on a geing concern basis
in accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom.

Research and development

The Group’s research and development team develops new applications for its higher margin and less cyclical
speciality chemicals, provides support to the Group’s customers and seeks to improve the efficiency of the Group’s
manufacturing processes. The research and development team also leads the Group’s efforts with respect to the
development and capacity expansions of the plants and maintaining and improving safety and environmental
standards. The Group spent approximately €14.4 million (2020: €15.1 million) on research and development in the
year, of which €13.4 million (2020: €13.4 million) was expensed to the income statement.
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Donations

The Group made no political contributions (2020: €nil).

Financial risks

The Group’s operations expose it to a variety of financial risks that include the effects of changes in price risk, credit
risk, currency fluctuation risk, liquidity risk and interest rate risk. The Group has in place a risk management
programme that seeks to limit the adverse effects on the financial performance of the Group where appropriate. The
Group is exposed to commodity price risk as a result of its operations. However, given the size of the Group’s
operations, the cost of managing exposure to such risk exceeds any potential benefits. The Group manages its credit
exposures with a set of policies for ongoing credit checks on potential and current customers or counterparties. The
Group’s exposure to market risk for changes in inferest rates relates primarily to its short term borrowings upon which
interest is paid at variable rates and its cash resources which are invested at variable rates. Again, the cost of managing
exposure to such risk exceeds any potential benefits. This policy is continually reviewed.

Directors

The Directors who held office during the year, and up to the date of signing the financial statements, were as follows:

G Tuft

FMF Constant (resigned 1 March 2022)
P M Daniels

M J Maher (resigned 1 March 2021)

JD Taylorson  (resigned 4 January 2022)
D J Horrocks (appointed 1 March 2021)

D H De Clerk was appointed as a Director on 4 January 2022. A G Valenduc was appointed as a Director on 1 March
2022,

Employees

The Group places considerable importance on communication with employees. This is to ensure that employees at all
levels of the organisation are kept aware of key business developments, and in particular financial performance, so as
to focus attention on key performance metrics. Town hall sessions, virtual in 2021 and in the future at each site, are
held at various points in the year that are hosted by members of the Executive Committee, regional leadership teams
and site management. Business news items are also communicated in local language to the organisation either via
cascade or direct to individuals via email, Bulletin Boards and Intranet facilities. Work groups in the manufacturing
areas have daily “toolbox talks” that cover SHE, critical operational items for the day and business developments.
The Group undertakes employee surveys on a regular basis and there are action plans in place to address issues arising.
INEOS is comumitted to an environment where open, honest communications are the expectation, not the exception.
There is encouragement to discuss issues with line managers or other managers. In addition, there is an “INEOS
Speak UP!” service for those employees wishing o report more serious unethical or improper behaviours. The Group
has regard to employees’ interests and take employee views into account when making decisions.

The Group operates in full accordance with prevailing employment legislation including information and consultation
with employees and their representatives on matters affecting their interests. Outside of any necessary formal
consultation process, there are regular briefings between the Company and the Works Councils/Trade Union bodies
in each region.

The Group facilitates a number of schemes designed to encourage employees to deliver key business targets. This
includes a discretionary Short Term Incentive Plan and a Long Term Incentive Plan, both of which are designed to
focus attention on key areas of performance such as SHE, EBITDA before exceptional items, working capital, plant
reliability and fixed costs.

It is the Group’s practice to give full and fair consideration to applications for employment received from disabled
persons, subject to the Group’s requirements and to the qualifications, ability and aptitude of the individual in each
case. In the event of staff becoming disabled, every effort is made to ensure their continued employment with the
Group and to provide suitable adjustments to the workplace where appropriate.
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Employees (continued)

The Group continually sirives to meet, and where possible, exceed all relevant legal requirements applying to safety,
health and the environment. It is committed to continuous improvement in all aspects of its operations. Through its
Safety, Health, Environment and Quality (“SHEQ”) Policy, the Group aims to be amongst the chemical industry
leaders in health, safety, environmental protection and customer satisfaction, ensuring that products meet society's
increasing environmental requirements. Specifically the Group works to two guiding principles. The first being to
protect the health and safety of its employees; the communities in which it operates; and the users of its products.
Secondly, the Group seeks to minimise the effects on the environment from its operations; storage; transport; use and
disposal of its products. The Group manages Safety, Health and the Environment (“SHE”) as an integral part of its
activities through a formal management system that sets clear SHE standards/targets and monitors performance
against them. Tt requires all members of staff (and others who work on its behalf) to adhere to the standard in the SHE
Management System and to exercise personal responsibility to prevent harm to themselves, others and the
environment. Comprehensive SHE information and training is provided to all employees, with SHE objectives set
for every individual each year through the performance appraisal process. SHE targets also feature in the Group's
discretionary Business Bonus Scheme. Appropriate SHE information and training is also provided to others who work
for the Group, handle its products or operate its technologies. The Group also participates in industry wide responsible
care and sustainable development activities.

Health and safety

The Group’s facilities and operations are subject to a wide range of health, safety, security and environmental
(“HSSE”) laws and regulations in all of the jurisdictions in which it operates. These requirements govern, among other
things, the manufacture, storage, handling, treatment, iransportation and disposal of hazardous substances and wastes,
wastewater discharges, air emissions (including GHG emissions), noise emissions, human health and safety, process
safety and risk management and the clean-up of contaminated sites. Many of the Group’s operations require permits
and controls to monitor or prevent pollution. The Group has incurred, and will continue to incur, substantial ongoing
capital and operating expenditures to ensure compliance with current and future HSSE laws, regulations and permits
or the more stringent enforcement of such requirements.

The Group’s operations are currently in material compliance with all HSSE laws, regulations and permits. The Group
actively addresses compliance issues in connection with its operations and properties and believe that it has systems
in place to ensure that environmental costs and liabilities will not have a material adverse impact on the Group.

Sustainability

Following the Paris Climate Agreement of 2015, many nation states have set the goal to achieve a Net Zero Emission
Economy by 2050, and are adopting regulations and legislation to support this.

In response, INEQS, the ultimate parent company of the Company, has announced a target to be climate neutral by
2050. INEOS’s businesses have put in place roadmaps to achieve this while staying ahead of evolving regulations and
legislation, and remaining profitable by seizing the new business opportunities arising. INEOS has already undertaken
actions and improvements are atready in hand. On a like-for-like basis, as compared to 2019, INEQS aims to reduce
GHG emissions by 10% by no later than 2025, investing as required to achieve this. By 2030, INEOS aims fo meet
the E1J’s target of a 55% reduction in GHG emissions compared to 1990. As part of this effort, INEOS is also investing
in new products and technologies to drive the industry to a circular economy in which materials are re-used to the
maximum extent, and no products, once used, enter the natural environment.

INEOS believes that the products it makes are essential for a myriad of applications on which society relies. That is
why Governments worldwide regard the industry as a critical industry, as it has been seen during the recent pandemic.
The range of applications includes the following:

health and medical devices;

clean water;

food conservation and preservation;

renewable energy technologies;

lighter energy saving materials for transport and mobility;
affordable clothing and apparel;

construction and transmission of water and gases;
electrical insulation; and

household and electrical goods.
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Sustainability (continued)

The products are essential for these applications because, based on performance, affordability, and environmental
footprint, they are the best available materials for the applications concemed. In some cases, especially in the medical
sphere, they are the only available materials. It has been estimated that if polymers and plastics were to be replaced to
the maximum extent in applications where they can be substituted, overall life-cycle GHG emissions in Europe would
increase by more than 50%.

Product recycling

INOVYN continues to have a pivotal role in the European-wide VinylPlus® voluntary industry initiative. In 2020,
VinylPlus achieved 731 kilotonnes PVC recycling, slightly down on the original target of 800 kilotonnes which was
largely due to the impact of Covid which provoked disruption to recycling markets. Over 6.5 million tonnes of PVC
have now been recycled since the start of the PVC industry voluntary commitments over a 20-year horizon.

In 2021 INOVYN was a signatory to VinylPlus Pathways 2030, the new 10 year voluntary commitment of the
European PVC value chain. The commitment consists of 3 Pathways; Circularity, Decarbonization and minimization
of the environmental footprint and Partnerships. Each Pathway has its own set of priorities which consists of 12 action
areas and 39 targets. In line with the Buropean Circular Plastics Alliance, which commits to recycle 10 million tonnes
of plastics by 2025, VinylPlus commits to 900 kilotonnes PVC recycling by 2025 which is proportional to the PVC
demand versus other plastics in Enrope.

Progress does not stop with the VinylPlus initiative as INOVYN also plans to make key investments to address
difficult-to-recycle PVC which cannot be easily recycled by mechanical means. The Group sees closing the loop and
ensuring PVC, an intrinsically low carbon polymer, continues to play a vital role in society as paramount to its future
success.

Improving energy efficiency in existing operations

INEOS is working aggressively across all its business and sites to make important reductions in energy use and
associated GHG emissions. In addition, each of INEOS’ sites is measured against previous emission years, other
production sites in the business, and its profile in a country. Emissions data for each business are compared against
all INEOS businesses. The data also makes it possible to compare sites and units, suggest reduction pathways,
prioritize at source or end of pipe sclutions, set targets and track roadmap progress. Moreover, site optimisation plans
are made and discussed on a regular basis and result in reduction measures.

INOVYN is also making key investments in decarbonization, such as at the site in Tavaux, France. The results of
which will see an emission reduction equivalent to taking 40,000 cars off the road each year.

Investing in new manufacturing assets.

The halimark of a sustainable business is the ability to invest in new state of the art manufacturing assets to create a
step change improvement in efficiency and environmental footprint. Investing in the Group’s assets is at the heart of
what INOVYN does. Over the past five years, the Group has spent more than €1 billion to improve its competitiveness,
drive innovation and deliver significant improvements in its safety and sustainability performance.

The recent launch of a new clean hydrogen business allows the Group to use its existing capabilities to facilitate the
use of hydrogen as a key part of the transition to net-zero. The recently announced commitment of €2 billion from
INEOS Group will be coordinated by the newly created Hydrogen Business Function within INOVYN,  The first
plants will be built in Norway, Germany and Belgium in the next 10 years with investment also planned in the UK
and France. INOVYN is already Furope’s largest existing operator of electrolysis, the critical technology necessary
to produce green hydrogen for power generation, transportation, and industrial use. The Group also has extensive
experience in the storage and handling of hydrogen which puts the Group in a unique position to drive progress
towards a carbon-free future based on hydrogen.

The first unit to be built will be a 20MW electrolyser to produce clean hydrogen through the electrolysis of water,
powered by zero-carbon electricity in Norway. This project will lead to a minimum reduction of an estimated 22,000
tormes of CO2 per year by reducing the carbon footprint of INEOS” operations at Rafnes and serving as a hub to
provide hydrogen to the Norwegian transport sector.
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Sustainability (continued)
Using renewable bio-sourced feedstocks

In 2021, INOVYN doubled the number of sites from two to four audited to the highly accredited Roundtable for
Sustainable Biomaterials Standard to produce BIOVYN™. This is the world’s first bio-attributed PVC and represents
a paradigm shift for the PVC industry. BIOVYN™ delivers a greenhouse gas saving of over 90%, moving the Group
towards a carbon-neutral, circular economy and offers customers an immediate choice should they wish to investina
PVC resin with an almost zero carbon footprint. The feedstock from BIOVYN™ is derived from second generation
biomass from the timber industry. This has the advantage of not competing with the food chain. A wide range of
INOVYN customers are now taking delivery of BIOVYN™ feedstock for use in pipes, flooring, antomotive as well
as a wide range of other applications.

Developing alternative low emission energy sotirces

Most of INEOS’ sites use clean energy according to the local electricity mix. Some of these clean energy sources
include: own investments in green power, such as wind turbines and solar panels (for example, at INOVYN's site at
Jemeppe, Belgium, the Group is investing in a new solar farm that will provide 44GWh/year of renewable energy),
the use of biomass or landfill gas as fuel for power plants, the purchase of bio-based steam or refuelling with hydrogen.
In addition, sites have invested in electrical site cars to promote low-carbon energy sources.

Capture, ufilisation or storage of carbon dioxide

While the goal is to cut emissions at their sources, INEOS recognizes that carbon capture and storage will still play
an important role in mitigating GHG emissions in the short run, as will utilizing captured carbon in the long 1un. As
such, INEOS has been operating carbon capture at several of its sites.

INEOS believes that this package of actions will bring substantial benefits to its customers, to the communities in
which it operates, and to all its stakeholders, and help ensure that its businesses remain competitive and sustainable in
transition to Net Zero Emission Economy by 2050.

In 2021, INOVYN launched a new series of Environmental Product Declarations (EPDs) for most of its products.
These EPDs provide customers with a raft of new environmental data for INOVYN products which offer significant
reductions against European indusiry average data such as for greenhouse gas emissions. INOVYN’s EPDs were
prepared using industry best practice methodology by the Institute for Energy & Environmental Research, Heidelberg,
one of Europe’s most respected and independent ecological institutes. The same methodology has been used by the
European trade associations of PlasticsEurope and Euro Chlor. With these new EPDs, INOVYN is able to offer its
industrial customers the benefit of being able to report significantly improved eco-profiles based on credible,
independently verified data.

Ecovadis Gold Award

INOVYN is rated annually by EcoVadis, the world’s leading sustainability ratings provider. INOVYN have achieved
Gold Merit status in 2021 for a third consecutive year in relation to EcoVadis’s independent assessment of
environmental and labour practices, ethics and supplier sustainability.

Governance

Safety, health and environment (“SHE”) is governed at a INEOS group level and implemented by each business. Each
business determines its own sustainability strategy. Group-wide, this is coordinated through the climate and energy
network (“CEN™). The CEN works with all of the INEGS group’s businesses on climate and energy matters. CEN
‘issue teams’ work at the policy and advocacy level, sharing best practice, new business opportunities and innovation,
The network covers greenhouse gas (GHG) emissions, heat and power, sustainability, innovation, policy, advocacy
and more. Updates from the CEN and SHE performance are both shared at the half-yearly meetings bringing together
the CEOs of all of INEOS’s businesses. Every year, the CEO of each of its businesses ensures the compliance of each
of their manufacturing sites with the INEOS group’s highest operational and financial standards.

In addition, INEOS has developed a science base to calculate carbon footprints and prepare consistent emission
reduction roadmaps. The science base is a robust method for emissions accounting in carbon dioxide equivalent (CO2-
eq) terms aligned with the Greenhouse Gas Protocol. The data collection is managed centrally through the CEN, using
a shared online platform. The reporting is in linc with the Global Reporting Initiative (GRI) guidelines, which are set
by an international independent standard organization and which aim to enable third parties to assess environmental
impact from the activities of the company and its supply chain. Furthermore, INEOS has completed the CDP climate
change survey in order to gain external validation for its initiatives.
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Sustainability (continued)
Governance {continued)

INEQS’s efforts are aligned with 10 of the United Nations Sustainable Development Goals (United Nations SDGs),
with particular emphasis on the following areas: good health and wellbeing, clean water and sanitation, affordable and
clean energy, decent work and economic growth, industry, innovation and infrastructure, sustainable cities and
communities, responsible consumption and production, climate action, life below water and partnerships for the goals.
In addition to the United Nations SDGs, INEOS also supports the 10 principles of the United Nations Global Compact.

INEOS also engages with key stakeholders to understand sustainability topics relating to the business that are
important to them, In 2020, INEOS performed a formal materiality assessment in which 19 topics were assessed across
nine stakeholder groups and ranked relative to stakeholder interest. The results of the assessment are reviewed
periodically with key stakeholders to maintain relevance and where practical INEOS sets quantitative targets for these
priorities to help measure and report upon future performance.

In addition, INEOS has also made strides in its approach to product stewardship. INEOS carries out a comprehensive
technical and safety audit of each potential customer before deliveries commence. This check ensures that equipment,
safety protocols and procedures meet stringent standards, and INEOS works together to be sure deliveries can be
safely received, stored and handled. INEOS also aundits safety standards at all the major transport hubs that its products
pass through, such as ports, terminals and warehouses.

INEOS is also a signatory to the International Council of Chemical Associations’” (ICCA) Responsible Care Global
Charter. By following the guidelinecs and measures of Responsible Care INEOS commits to safely conducting its
business in an ethical and environmentally responsible manner and providing the foundation for development and
capital investments. INEOS is committed to fulfilling the REACH (Registration, Evaluation, Authorisation and
Restriction of Chemicals) obligations which ensures that companies manage the risks associated with their products
and provide customers with the information they need to handle them in a safe and sustainable way. INEOS is also a
signatory of Operation Clean Sweep, a voluntary stewardship program of the Plastics Industry Association
(PLASTICS) and the American Chemistry Council. INEOS applies this commitment to achieve zero pellet, flake and
powder loss across its sites and supply chain. INEOS is committed to keeping this material out of the marine
environment.

Safe handling and containment of chemicals and products is of critical importance to INEOS. To monitor its
performance, INEOS has developed a measure to give early warning of any risks and opportunities to improve. Each
of the materials INEOS uses has a maximum legally permitted level at which its leakage into the environment is
tolerated. However, leakage of materials to that level is extremely rare. INEOS’s processes, operating procedures and
working practices are all designed 1o secure containment of all products and raw materials. The loss of containment
of any materials is extremely rare but cach has a level that is legally reportable to the authorities. INEOS closely
monitors all systems and it has internal reporting systems that trigger full internal investigation and reporting where
there is any loss of containment that is 10% of the reportable level.

Business relationships

The business relationships with suppliers and customers are of strategic importance to the Directors of the Group and
their decision-making process. The business relationships of the Group are described in the Section 172(1) statement
in the Strategic Report.

Branches outside the United Kingdom

Sales branches of the Group engaging in sales support activities have been established in Austria, Belgium, France,
Germany, Italy, Netherlands, Norway, Portugal, Spain and Sweden.

Subsequent events

The Group does not have operations in Belarus, Russia or Ukraine. During 2021 revenue generated in these countries
was not material to the Group. The Group is not currently experiencing any material disruption to its operations and
does not foresee any direct impact as a result of the conflict, but will continue to monitor the evolving situation closely.
The conflict has led to a significant increase in energy prices; however the Group is currently attempting to manage
these increases by passing them onto customers through higher prices. Therefore the Group is not expecting any
material indirect impact on its operations or performance as a result of the conflict, but is monitoring this closely,
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Statement of directors’ responsibilities

The directors are.responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the group financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the United Kingdom and the parent company financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing the parent company financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
» make judgments and accounting estimates that are reasonable and prudent;

s state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

In preparing the group financial statements, International Accounting Standard 1 requires that directors:
e properly select and apply accounting policies;

o  present information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

e provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the entity’s
financial position and financial performance; and

o make an assessment of the company’s ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

Statement of disclosure of information to auditors

The Directors confirm that as far as they are aware, there is no relevant audit information of which the Company’s
auditors are unaware and that they have taken all steps necessary as Directors in order to make themselves aware of
any relevant audit information and to establish that the Company’s auditors are aware of that information. This
confirmation is given and should be interpreted in accordance with the provision of s418 of the Companies Act 2006.

Independent auditors

In accordance with Section 485 of the Companies Act 2006, a resolution is to be proposed at the Annual General
Meeting for reappointment of Deloitte LLP as auditor of the Company.
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Registered address
INOVYN Limited
Bankes Lane Office
Bankes Lane

P.O. Box 9, Runcorn
Cheshire, WA7 4JE
United Kingdom

Approved by the Board and signed on its behalf by:

D J Horrocks

Director
4 May 2022
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Report on the andit of the financial statements

Opinion

In our opinion:

o the financial statements of INOVYN Limited (the ‘parent company’) and its subsidiaries (the ‘group’) give a
true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December 2021 and of
the group’s profit for the year then ended;

e the group financial statements have been propetly prepared in accordance with United Kingdom adopted
international accounting standards;

» the parent company financial statements have been properly prepared in accordance with United Kingdom
Generally Accepted Accounting Practice, including Financial Reperting Standard 162 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”; and

s the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the consolidated income statement;

the consolidated statement of comprehensive income;
the consolidated balance sheet;

the consolidated statement of changes in equity;

the consolidated cash flow statement;

the related notes 1 to 32;

the parent company profit and loss account;

the parent company balance sheet

the parent company statement of changes in equity; and
the related notes 1 to 13,

The financial reporting framework that has been applied in the preparation of the group financial statements is
applicable law and United Kingdom adopted international accounting standards. The financial reporting framework
that has been applied in the preparation of the parent company financial statements is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs (UK)) and applicable
taw. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of
the financial statements section of our report.

We are independent of the group and the parent company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statemenits are authorised
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.
Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

‘We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.orp.uk/auditorsresponsibilities. This description forms part of our aunditor’s report.

Extent to which the andit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the group’s industry and its control environment, and reviewed the group’s documentation
of their policies and procedures relating to frand and compliance with laws and regulations. We also enquired of
management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the group operates in, and identified the

key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, pensions legislation, environmental legislation, tax legislation; and

e do not have a direct effact on the financial statements but compliance with which may be fundamental to the
group’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including significant component audit teams and relevant internal
specialists such as tax, valuations, pensions and IT specialists regarding the opportunities and incentives that may
exist within the organisation for fraud and how and where fraud might occur in the financial statements.
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Extent to which the audit was considered capable of detecting irregularities, including fraud (continued)

As a result of performing the above, we identified the greatest potential for fraud in the following areas:
+ Existence of non-routine revenue transactions; and
¢ Existence and accuracy of provisions.

Onr specific procedures performed to address the existence of non-routine revenue transactions are described below:

¢  Assessed the design and implementation of the key controls in place around the revenue recognition process;

e  Performed an analytical test to match revenue transactions through to receivables and cash postings; and

s Performed testing over the reports used in the matching analytic. For items that did not match, a substantive test
of detail was performed with agreement through to invoice, payment and an understanding of the transaction
was obtained, in particular to understand the reason the transaction didn’t directly agree and was flagged from
the analytic.

Our specific procedures performed to address the existence and accuracy of provisions are described below:

e  Assessed the design and implementation of the key controls in place around the provisions recognition and
monitoring process;

+ Reviewed and challenged management’s judgement papers and assessed how the provisions have met the
criteria for recognition under IAS 37;

e Performed substantive tests of details over the accuracy and existence of provisions held at the year-end.
Agreed samples through to quotes and evidence of historic costing, proving that there will be a future outflow
of funds resulting from past operations or events that can be reliably estimated; and

e Performed substantive tests of details over the amounts utilised within the year through agreement to third party
evidence where available.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of frand through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financiai statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud,;

e  enquiring of management and in-house legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance and reviewing correspondence with HMRC and
other tax authorities.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors” report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the group and of the parent company and their environment

obtained in the course of the audit, we have not identified any material misstatements in the strategic report or the
directors’ report.
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INOVYN LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INOVYN LIMITED

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

o adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

‘We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permiited
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

,//(/Z/%(a.- /[Zyl‘:‘d

Matthew Hughes BSc(Hons) ACA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Leeds, United Kingdom

4 May 2022

25

05.09.2023 kI 14:33 Brgnngysundregistrene

Side 36 av 147



- Brgnngysundregistrene Arsregnskap regnskapsaret 2021 for 981701046

INOVYN LIMITED
CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021

Note 2021 2020
€m

REVENUE ...t et 2 4,225.6 2,878.2
Cost of sales ......couvee.ns | (2,942.9) (1,963.4)
Exceptional cost of sales...........cciinns 5 {140.6) 19.24
Total oSt OF SALES..cveereerereereernr et et (3,083.5 11.972.63
Gross profit 1,142.1 905.6
Distribution COSS ..eummirerremrinieiimeieeeiice e 1351.7 1350.9;
Administrative expenses before exceptional itenn l (162.4) (146.6)
Exceptional administrative eXpenses......cocovenrrene 5 | 0.8 -
Total administrative EXPENSES .......covvvverneecciensses e ssss e e i161.6 1146.6;
Operating profit 6 628.8 408.1
Share of (loss)/profit of associates and joint ventures using the equity

MEMO. ...ttt et e st re e sa e st eere e me s srat 13 0.5) 1.5
Impairment of INVESIMENES......cooemeriiiisieneesiiiseessessnnnasanns 13 (1.0) -
Profit/(loss) on disposal of property, plant and equipment 11 1.5 10.54
Profit before net finance costs 628.8 409.1
Finance iNCOTME .....c..cvveeiieimniiicecnicnicsiees it n e st eeesesarerenas 9 11.3. 22.4
Finance costs before exceptional item: 9 (78.4) (50.7)
Exceptional finance costs.......ccoeeeevieeen. 5,9 i5.7) 116.74
Total finance Costs.......oirreoeeieecececcenas 184.1% 167.4}
Net fINANCE COSLS ....ouivemiirriversreireiereir e ress s 172.8) 145.0
Profit before tax 556.0 364.1
TaX ChAIZE c.eueerreeerireraerise e e et seas et sa s ememememem e m s em et bsns o {102.1y 17541
Profit for the year 453.9 288.7

All activities of the Group relate to continning operations.

The notes on pages 32 to 86 are an integral part of these consolidated financial statements.
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INOVYN LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31
DECEMBER 2021
Note 2021 2020
€m

Profit for the year 453.9 288.7
Other comprehensive income/(expense):
Ttems that will not be reclassified to profit or loss
Remeasurement of post-employment benefit obligations .........icecciiieiniienenn, 20 20.0 213
Deferred taxes on remeasurement of post-employment benefit obligations ........ 14 34 (3.4)
Items that may be subsequently reclassified to profit or loss
Foreign exchange translation differences of subsidiaries...........ccceevrvrrens 204 20.7)
Total other comprehensive income/{expense) for the year, net of tax ........v. 370 28
Total comprehensive income for the year 490.9 285.9

The notes on pages 32 to 86 are an integral part of these consolidated financial statements.
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INOVYN LIMITED
CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2021

Note 2021 2020
Non-current assets - ' €m
Property, plant and equxpment ST S . 11 1,433.8 1,439.0
Intangible assets.......:. riaviiiessesipes Sesenembeieresees 12 14.5 40.1
Investments in equlty-accounted investees .. v : ; 13 14.3 149
Other investments. . ordry . peis S .13 4.6 4.9
Other receivables...... . ' ORI 16 47.6 385
Deferred tax assets.. : . — —— . 14 161.0 1374
Employee benefits;.......isi.vees ‘e : bovesisnisineinisiinis 20 _ 56.9 33.0
Total non-current assets i D - ‘ 1,732.7 1.707.8
Current assets
INVENOMES. .. .ccccvrrrvrerrnnenrne 15 374.6 250.0
Trade and other receivables...........couniiiininiciininneninsin - 16 789.9 512.8
Tax receivables for current tax ; 34 3.9
Cash and cash equivalents.............ccc.uns emrarensiaae . 26 267.8 118.3
Total current assets 1,435.7 885.0
Total assets 3,168.4 2.592.8
Equity attributable to owners of the parent ‘
Share capital .......qoiiiniiveriiivesins nienaad i 23 B -
Share premium reserve........... 84.5 84.5
Merger reserve . 24 (434.8) (434.8)
Retained earnings . : P — S 403.6 465.1
Other reserves . I ‘ N 1033 66.3
Total equity 156.6 181.1
Non-current ligbilities
Interest-bearing loans and bOTOWINES ........oo.ccseenermenses neans 17 1,104.0 1,096.9
Lease liabilities. - 18 45.9 60.8
Trade and other payables........... . — - 19 123.7 111.3
Employee Benefits......cconmmmmmermievisisemmsusmmmsnismsiasssissssansesinmmssssossnassnsns 20 178.0 220.5
Provisions.......cc.eveeirercerenne U] | 163.4 68.9
Deferred tax liabilities rrreere s 14 83.0 834
Total non-current liahilities 1,698.0 1,641.8
Current liabilities
Lease liabilitics arsessasireshsesbainstrtasriuni 18 275 274
Trade and other payables rieresesneessssae s smssraen e 19 1,1756 674.1
Tax liabilities for current tax ; 74 30.2
Other financial liabilities o ossaniaressiy : hiomens 22 528 11.5
Provisions........., ’ msannes e omesns st ama e s seserenine 21 50.5 26.7
Total current liabilities 1,313.8 769.9
Total lizbilities 30118 2,411.7
Total equity and liabilities 3.168.4 2,592.8

The notes on pages 32 to 86 are an integral part of these consolidated financial statements.

These financial statements were approved by the Board of Directors on 4 May 2022 and were signed on its behalf by:

ol e

D J Horrocks G Tuft
Director Director
INOVYN Limited Registered number: 08696245
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INOVYN LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
31 DECEMBER 2021
Share
Share premium Merger Retained Other Total

Note _eapital reserve _reserve earnings _reserves equity

Balance at 31 December 2020 - 845 (434.8) 548.5 69.1 267.3
Profit for the year . . - - 288.7 - 288.7
Other comprehensive income/(expense):

Remeasurement of post-employment benefit obligations ........ 20 - - - - 213 213
Deferred taxes on remeasurement of post-employment

benefit obligations . 14 - - . (3.4) (34)
Foreign exchange translation differences of subsidiaries. .. ..... - . - - 1209y _ (207
Total other comprehensive eXPense uuvussmsessesssssassesasss - - - - 2.8 (2.8)

Transactions with owners, recorded directly in equity:

Dividends 23 - - 37204 - _(3712.1)
Balance at 31 D ber 2020 - 84.5 (434.8) 465.1 66.3 1811
Profit for the year. . - 453.9 - 453.9
Other comprehensive income/(expense):
Remeasurement of post-employment benefit obligations ........ 20 - - - 20.0 20.0
Deferred taxes on remeasurement of post-employment
benefit obligations 14 . - - - (3.4) (34
Foreign exchange translation differences of subsidiaries......... - - - - 204 20.4
Total other comprehensive i - . . - 37.0 370
Transactions with owners, recorded directly in equity:
Dividends 23 - - - 151541 - _(5154)
Bal at 31 D ber 2021 - 845 (348 403.6 103.3 156.6
The notes on pages 32 to 86 are an integral part of these consolidated financial statements.
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INOVYN LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
31 DECEMBER 2021
Analysis of other reserves:
Translation Actuarial Total other
Note reserve reserve reserves
€m
Balance at 1 Janunary 2020 (5.9) 75.0 69.1
Remeasurement of post-employment benefit obligations ............. 20 - 21.3 213
Deferred taxes on remeasurement of post-employment benefit
ObBlIgAtIONS ..o e i4 - (3.4) 34
Foreign exchange translation differences of subsidiaries.............. (20.7) - 120.7)
Balance at 31 December 2020 (26.6) 92.9 66.3
Remeasurement of post-employment benefit obligations ........... 20 - 20.0 20.0
Deferred taxes on remeasurement of post-employment benefit
OBHZALIONS c..oevevee st aensae bbb e e se e 14 - (3.4) G4
Toreign exchange translation differences of subsidiaries.............. 204 - 204
Balance at 31 December 2021 {6.2) 109.5 103.3

The notes on pages 32 to 86 are an integral part of these consolidated financial statements.
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INOVYN LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED
31 DECEMBER 2021
Note 2021 _ 2020
€m
Cash flows from operating activities
Profit fOI the YEAT cvvveeerivrrireeecreenreiesee s massems s s ss e 4539 288.7
Adjustments for:
Depreciation and IMPAINMENL........c.cov v rssene 11 204.4 182.0
AMOTHSAHON 1. cecree st s s e e 12 19 1.8
Net fINANCE COBLS .covreviiirir s essesan bbb e s s e 9 72.8 45.0
Share of loss/(profit) of associated undertakings ..............occooeriiiiicinns 13 0.5 (1.5)
(Profit)/loss on disposal of fixed assets........coceieeeeeeiiiciiiniiene (13) 0.5
Impairment of investment ..........c....... I & 1.0 -
Tax charge........cccerveveevcvnnsceerecennnns 10 102.1 754
Increase in trade and other receivables.. (267.8) (41.1)
(Increase)/decrease in MVENOTIES .....ovviciciiciiccesessit e (122.0) 10.4
Increase in trade and other payables...........ucirimversvriesnieeieeee 458.5 62.9
Increase/{decrease) in provisions and employee benefits.........cociriiinnnine 68.5 (63.9)
TaX PAI..ciccicrecee s s s (12011 1426}
Net cash from operating activities 8522 517.6
Cash flows from investing activities
Interest and other finance income received......ovmiiiiiirceeecnninnns 0.7 0.3
Disposal of businesses, net of cash disposed of ......... 3 - 1.5
Proceeds from sale of property, plant and equipment 2.4 -
(Acquisition)/reduction of other INVESIMENTS ........ccovvvieeeeerirereesmesnarerararens 13 ©.7) 0.1
Repayment of loans made to related parties......c.uoveeeeeeeieeieeiceencicinnns 6.7 1.6
Acquisition of other BUSINESS .......ccovvieiiiiriririncr e essarssssssssssnesesas 4 - (3.6
Acquisition of intangible @SSetS... .. irimmiemimnrniiiniiersseessereseeereseseseaes (1.5) (44.0)
Acquisition of property, plant and equipment.........o.vrveceeeereeieeinereinens 1175.6 1199.7}
Net cash used in investing activities (168.0) {243.8}
Cash flows from financing activities
New Senior Secured Term Loan................ 17 - 250.0
Repayment of Senior Secured Term Loan 17 (1,064.3) -
DEDt ISSUE COSS ..vvmiiriiiiiriirere sttt - (6.6}
Net repayment of securitisation facility ........covervrerronicnnininiiin 17 - (55.2)
Cash inflows/(outflows) to INEOS Group* .........cceveiiiniiisnninveiniieseiennns 1,066.1 (250.3)
Other 10ANS ....covueeiiieiiieictet et 17 0.1) 0.2
Interest Paid....cccoininiie s (23.8) (30.3)
Capital element of lease PAymeEnts .........ccoevisieimmsensvsinnsnesenesessssnen (28.9) (24.9)
Dividend paid........coiiiininii e 23 1489.1) 1100.0}
Net cash used in financing activities (540.1) {217.1}
Net increase in cash and cash equivalents.........crrnirnmsrnsnesrenens 26 144.1 56.7
Cash and cash equivalents at 1 January............ e 26 118.3 64.2
Effect of exchange rate fluctuations on cash held.......oocoereiiicnnnnnn. 26 54 12.6}
Cash and cash equivalents at 31 December ..... 26 267.8 118.3

* On 29 January 2021, the aggregate principal amount of Term Loan B outstanding of €1,064.3 million plus accrued
interest was repaid in full using the proceeds from a long-term lean of €1,064.3 million from INOVYN Limited’s
94.9% shareholder, INEOS Quattro Financing Limited. A further €1.8 million was received from INEOS Quattro
Financing Limited in the form of short-term funding (see note 26). In 2020, the Group granted a loan of €250.0 million
to INEOS Industries Holdings Limited and paid expenses totalling €0.3 million on behalf of INEOS Group
Investments Limited.

The notes on pages 32 to 86 are an integral part of these consolidated financial statements,
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 {forming part of the financial statements)

1 ACCOUNTING POLICIES

1.1 Overview

INOVYN Limited (“the Company”) is a private company, limited by shares, incorporated in the UK, registered in
England and Wales, and has its registered office at Bankes Lane Office, Bankes Lane, P.O. Box 9, Runcorn, Cheshire,
UK, WA7 4]JE.

INOVYN Limited was incorporated on 18 September 2013 and was a dormant company until 1 July 2015 when
INEOS Group Investments Limited (“INEOS”) and Solvay Chlorovinyls Holdings Sarl (“Solvay”) combined their
FEuropean chlor-vinyls activities in a joint venture headed by INOVYN Limited.

The formation of a joint venture was not included within the scope of IFRS 3 "Business combinations" and IFRS 2
"Share based payments", and therefore an accounting policy choice was made to adopt predecessor accounting.

On 7 July 2016, the shares held by Solvay were redeemed and INEOS Group Investments Limited became the sole
shareholder of INOVYN Limited.

1.2 Basis of accounting

These financial statements consolidate those of the Company and its subsidiaries (together referred to as the “Group”)
and equity account the Group’s interest in associated undertakings and recognise its joint arrangements as joint
operations or joint ventures. The parent company financial statements present information about the Company as a
separate entity and not about its Group.

The Group financial statements have been prepared on a going concern basis and approved by the Board of Directors
in accordance with the International Financial Reporting Standards (IFRSs) as adopted by the United Kingdom
(“Adopted IFRSs™) effective 31 December 2021 and with the Companies Act as applicable to companies using
Adopted IFRSs.

The Group meets its day to day working capital requirements through its intercompany loan and external financing
facilities, along with cash generated by its subsidiaries’ operations. The Group held cash balances of €267.8 million
at 31 December 2021 (2020: €118.3 million) and gross loans and borrowings of €1,104.3 million at 31 December
2021 (2020: €1,102.6 million). The Directors have considered the Company’s projected future cash flows and working
capital requirements and are confident that the Company has sufficient cashflows to meet its working capital
requirements for the next twelve months from the date of signing the financial statements. In particular, the Directors
have stress tested the forecasts through taking account of reasonable possible changes in trading performance on the
impact on EBITDA before exceptional items, cash flow and debt. The stress fests show that the Group will be
compliant with its debt covenants and will still have sufficient cash flow to meet all of its obligations as they fall due
within the next 12 months from the date of signing the financial statements.

On the basis of this assessment together with net assets of €156.6 million as at 31 December 2021 (2020: €181.1
million) the Directors have concluded that the Group can operate within its current facilities for a period of at least 12
months from the date of this report. Therefore, these financial statements have been prepared on a going concern basis
in accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom.

The Group financial statements have been prepared and approved by the Directors in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the United Kingdom in response to the IAS regulation (EC
1606/2002) effective as of 31 December 2021 and have been approved for issuance by the Board of Directors on 4
May 2022.

The notes below provide a list of the significant accounting policies adopied in the preparation of the consolidated
financial statements. The accounting policies set out below have, unless otherwise stated, been applied consistently
to all periods presented in these Group financial statements,

1.3 Measurement convention

The financial statements are prepared on the historical cost basis except for derivative financial instruments classified
at fair value through the profit or loss.
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

14 Functional and presentation currency

The presentation currency of the Group is the Euro, which is the functional currency of the majority of operations.
The functional currency of the Company and its subsidiaries is determined in line with TAS 21 The Effects of Changes
in Foreign Exchange Rates.

All financial information presented in Euro has been rounded to the nearest €0.1 million, except when otherwise
stated.

1.5 Changes in accounting policies

The Group financial statements have been prepared using consistent accounting policies with those of the previous
financial year. The Group has adopted the following amendments to accounting standards for the first time in 2021
with effect from 1 January 2021, although there has been no material effect on the Group’s financial statements:

e Amendment to IFRS 16- COVID-19- Related Rent Concessions - beyond 30 June 2021 (effective date 1
April 2021). The amendment introduces an optional practical expedient that simplifies how a lessee accounts
for rent concessions that are a direct consequence of COVID-19.

¢ Amendments to JFRS 9, IAS 39, IFRS 7 and IFRS 16: Interest Rate Benchmark Reform — Phase 2 has been
adopted and has been applied retrospectively. The amendments introduce a practical expedient relating to
modifications of financial instruments and lease contracts and specific hedge accounting requirements which
is triggered by a replacement of a benchmark interest rate in a contract with a new alternative benchmark
rate. The details of the accounting policies are disclosed in Note 1 - “Derivative financial instruments and
hedging.”

1.6 Basis of consolidation

Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an
entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are deconsolidated
from the date that control ceases.

The Group applies the acquisition method to account for business combinations, except acquisitions under common
control which are outside the scope of IFRS 3. The consideration transferred for the acquisition of a subsidiary is the
fair values of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity interests
issued by the Group. The consideration transferred includes the fair value of any asset or liability resulting from a
contingent consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities assumed in
a business combination are measured initially at their fair values at the acquisition date. The Group recognises any
non-controlling interest in the acquiree on an acquisition-by-acquisition basis, either at fair value or at the non-
controlling interest’s proportionate share of the recognised amounts of acquirse’s identifiable net assets. Acquisition-
related costs are expensed as incurred.

If the business combination of a subsidiary or joint venture is achieved in stages, the acquisition date catrying value
of the acquirer’s previously held equity interest in the acquiree is re-measured to fair value at the acquisition date; any
gains or losses arising from such re-measurement are recognised in profit or loss.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is
recognised in accordance with IFRS 9 in the profit or loss. Contingent consideration that is classified as equity is not
re-measured, and its subsequent settlement is accounted for within equity.

Inter-company transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions
— that is, as transactions with the owners in their capacity as owners. The difference between fair value of any
consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in
equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBRBER 2021 (forming part of the financial statements)

1.6 Basis of consolidation (continued)

Subsidiaries (continued)

When the Group ceases to have control any retained interest in the entity is remeasured to its fair value at the date
when control is lost, with the change in carrying amount recognised in profit or loss. The fair value is the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity
are accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that amounts
previousiy recognised in other comprehensive income are reclassified to profit or loss.

Special purpose enfities ("SPE”)

A special purpose entity is consolidaied if, based on an evaluation of the substance of its relationship with the Group
and the SPEs’ risks and rewards, the Group concludes that it controls the SPE.

The Group has established an SPE, INEQS Norway Finance Ireland Limited, for a debt securitisation programme.
The Group does not have any direct or indirect shareholdings in this SPE. INEOS Norway Finance Ireland Limited is
controlled by the Group as it was established under terms that impose strict limitations on the decision-making powers
of the SPE’s management that result in the Group receiving the majority of the benefits related to the SPE’s operations
and net assets, being exposed to the majority of risks arising from the SPE’s activities, and retains the majority of the
residual or ownership risks related to the SPE and its assets. INEOS Norway Finance Ireland Limited is therefore
regarded as an SPE and has been consolidated in these financial statements.

Associated undertakings

Associates are all entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the
equity method of accounting. Under the equity method, the investment is initially recognised at cost, and the carrying
amount is increased or decreased to recognise the investor’s share of the profit or loss of the investee after the date of
acquisition. The Group’s investment in associates includes goodwill identified on acquisition. If the ownership interest
in an associate is reduced but significant influence is retained, only a proportionate share of the amounts previously
recognised in other comprehensive income is reclassified to profit or loss where approptiate.

The Group’s share of post-acquisition profit or loss is recognised in the income statement, and its share of post-
acquisition movements in other comprehensive income is recognised in other comprehensive income with a
corresponding adjustment to the carrying amount of the investment. When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in the
associate is impaired. If this is the case, the Group calculates the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value and recognises the amount in ‘share of profit/(loss) of
associates’ in the income statement.

Profits and losses resulting from upsiream and downstream transactions between the Group and its associate are
recognised in the Group’s financial statements only to the extent of unrelated investor’s interests in the associates.
Unrealised losses are eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed where necessary to ensure consistency with the policies adopted
by the Group.

Joint arrangements

Under IFRS 11 “Joint Arrangements”, investments in joint arrangements are classified as either joint operations or
joint ventures, The classification depends on the contractual rights and obligations of each investor, rather than the
legal structure of the joint arrangement. The Group has assessed the nature of its joint arrangements and determined
them all to be joint operations.

The Group recognises its direct right to the assets, liabilities, revenues and expenses of joint operations and its share
of any jointly held or incurred assets, liabilities, revenues and expenses. These have been incorporated in the financial
statements under the appropriate headings.
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1.6 Basis of consolidation (continued)

Joint arrangements (continued)

The Group has a 50% interest in a joint arrangement called Runcorn MCP Limited, which was set-up together with
VYNOVA Runcom Limited in 2015 to provide toll production of chlorine and cauvstic soda to the two shareholders.
The joint venture agreements in relation to Runcorn MCP Limited require unanimous consent from all parties for all
relevant activities. The two partners have direct rights to the assets of the partnership and are jointly and severally
liable for the liabilities incurred by the partnership. This entity is therefore classified as a joint operation and the Group
recognises its direct right to the jointly held assets, liabilities, revenues and expenses.

The Group, via a joint partnership (“Convention &’ Indivision™), owns a 42.5% minority interest in the Feyzin ethylene
cracker in France. The other partner is TOTAL Petrochemicals. As the arrangement is not structured through a
vehicle that is separate from both partners, the joint arrangement is classified as joint operation under IFRS 11 “Joint
Arrangements”. ‘

The Group has a 50% share in GIE Cansel-Bresse, a French Groupement d'Interet Economique which owns brine
infrastructure assets at Etrez, France, and provides solution mining services. The holder of the remaining 50% is
Storengy. As the assets and liabilities, capital expenditure, financing costs and operating expenses are shared evenly
between both shareholders the Group has classified GIE Cansel-Bresse as a joint operation.

1.7 Foreign currency

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
at the reporting date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign
exchange differences arising on translation are recognised in the consolidated income statement except for differences
arising on the retranslation of a financial liability designated as a hedge of the net investment in a foreign operation,
or qualifying cash flow hedges, which are recognised in other comprehensive income. Non-monetary assets and
liabilities that are measored in terms of historical cost in a foreign exchange are translated using the exchange rate at
the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair
value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined.

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on consolidation,
are translated to the Group’s presentational currency, euros, at foreign exchange rates ruling at the reporting date. The
revenues and expenses of foreign operations are translated at exchange rates prevailing at the dates of the transactions.
The Group applies an average rate for the year where this rate approximates to the foreign exchange rates ruling at the
dates of the transactions. Exchange differences arising from this translation of foreign operations are taken directly to
the translation reserve. They are recycled into the consolidated income statement upon disposal.

Exchange differences arising from a monetary item receivable from or payable to a foreign operation, the settlement
of which is neither planned nor likely in the foreseeable future, are considered to form part of a net investment in a
foreign operation and are recognised directly in equity in the translation reserve. Foreign exchange differences arising
on the retranslation of a borrowing designated as a hedge of a net investment in a foreign operation are recognised
directly in OCI, in the translation reserve, to the extent that the hedge is effective, When the hedged part of a net
investment is disposed of, the associated cumulative amount in equity is transferred to profit or loss as an adjustment
to the profit or loss on disposal.

1.8 Classification of financial instruments issued by the Group

Financial instruments issued by the Group are treated as equity only to the extent that they meet the following two
conditions:

(@) They include no contractual obligation upon the Group to deliver cash or other financial assets or to exchange
financial assets or financial liabilities with another party under conditions that are potentially unfavourable to
the Group; and

(b} Where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Company’s own equity instruments
or is a derivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.
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1.8 Classification of financial instruments issued by the Group (continued)

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in debt and equity securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other payables.

Trade and other receivables

Trade and other receivables are recognised initially at fair value plus transaction costs that are directly attributable to
the acquisition or issue. Subsequent to initial recognition they are tested for classification as per IFRS 9. If the trade
receivables satisfy the criteria for cash flow characteristics test and business model test as per IFRS 9, then they are
recognised at amortised cost. If they do not qualify for being recognised at amortised cost they are recognised at fair
value through profit or loss or at fair value through other comprehensive income.

Trade and other payables

Trade and other payables are recognised initially at fair value less transaction costs that are directly attributable to the
acquisition or issue. Subsequent to initial recognition, they are measured at amortised cost using the effective interest
method. :

Invesiments in debt and equity securities

Tnvestments in debt securities are measured at amortised cost if they meet both of the following conditions and are not
designated as a fair value through profit and loss:

»  The asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

s The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

A financial asset is measured at fair value through other comprehensive income only if it meets both of the following
conditions and is not designated as a fair value through profit and loss:

¢ The asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

¢ The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

For investment in equity securities that are not held for trading, the Group may irrevocably elect to present subsequent
changes to fair value in other comprehensive income. The Group makes this election on an investment-by-investment
basis.

All other financial assets, including derivatives, are classified as measured at fair value through profit and loss. When
these investments are derecognised, the cumulative gain or loss previously recognised directly in equity is recognised
in the income statement. Where these investments are interest-bearing, interest calculated using the effective interest
method is recognised in the income statement. Where no reliable measurement of fair value is available, investments
are stated at historic acquisition cost.

Cash and cash equivalents
Cash and cash equivalents comprise of cash balances and call deposits.

Cash flows entered into by a third party on behalf of the Group (as it’s ‘agent’) are presented ‘gross’, These are
typically cash flows arising from financing activities, undertaken by agent banks

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method.
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1.8 Classification of financial instruments issued by the Group (continued)
Non-derivative financial instruments (continued)
Debt restructuring

The Group derecognises financial liabilities in accordance with the provisions in [FRS 9. When debt is modified, the
Group analyses the modifications from both a quantitative and qualitative perspective to determine if the modifications
are substantial and meet the IFRS requirements for de-recognition, in which case the debt is treated as extinguished.
All fees paid in connection with a debt extinguishment are expensed immediately. When a modification is accounted
for as a non-substantial modification, associated fees incurred are deferred as an adjustment to the carrying value of
the liability and amortised using the original effective interest rate.

Derivative financial instrnments and hedging
Derivative financial instruments

Derivative financial instruments are initially recognised at fair value. The gain or loss on subsequent remeasurement
to fair value is recognised immediately in the consolidated income statement as finance income or expense. Where
derivatives qualify for hedge accounting, recognition of any resultant gain or loss depends on the nature of the item
being hedged.

Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised asset
or liability or a highly probable forecast transaction, the effective part of any gain or loss on the derivative financial
instrument is recognised directly in the hedging reserve. The effective portion of changes in the fair value of the
derivative that is recognised in hedging reserve is limited to the cumulative change in fair value of the hedged item,
determined on a present value basis, from inception of the hedge. Any ineffective portion of the hedge is recognised
immediately in the consolidated income statement as finance income or expense.

Where the forecast transaction subsequently results in the recognition of a non-financial asset or non-financial liability,
the associated cumulative gain or loss is removed from the hedging reserve and is included in the initial carrying
amount of the non-financial asset or liability.

If a hedge of a forecast transaction subsequently results in the recognition of a financial asset or a financial liability,
the associated gains and losses that were recognised directly in equity are reclassified into profit or loss in the same
period or periods during which the hedged expected future cash flows affect profit or loss, e.g. when interest income
or expense is recognised.

For cash flow hedges, other than those covered by the preceding two policy statements, the associated cumulative gain
or loss is removed from equity and included in the consolidated income statement as an adjustment to revenue and
cost of sales in the same period or periods during which the hedged forecast transaction affects revenue and cost of
sales in the consolidated income statement.

When a hedging instrument expires, is sold, terminated, exercised, or the hedge no longer meets the criteria for hedge
accounting, hedge accounting is discontinued prospectively. The cumulative gain or loss at that point remains in equity
and is recognised in accordance with the above policy when the transaction occurs. If the hedged transaction is no
longer expected to take place, the cumnlative unrealised gain or loss recognised in equity is recognised in the
consolidated income statement immediately.

1.9 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
Cost includes expenditure that is directly attributable to the acquisition of the asset. Cost may include the cost of
materials, labour and other costs directly attributable to bringing the assets to a working condition for their intended
use. Cost may also include the cost of dismantling and removing items and restoring the site on which they are located.

‘Where parts of an item of property; plant and equipment have different useful lives, they are accounted for as separate
items of property, plant and equipment. )

Depreciation is charged to the consolidated income statement on a straight-line basis over the estimated useful lives
of each part-of an item of property, plant and equipment. Depreciation commences from the date an asset is brought
into service. Land and assets in the course of construction are not depreciated. The estimated useful lives are as
follows:
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1.9 Property, plant and equipment (continued)

Buildings 10 to 50 years
Plant and Equipment
Major items of plant 10 to 30 years
Major plant overhauls 2 to 4 years
Motor vehicles 5 years
Computer hardware and major software 2 to 4 years
Fixtures and fittings 5 to 10 years

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable. Where an indicator of impairment exists, the
Group makes an estimate of the recoverable amount, which is the higher of the asset's fair value less cost to sell and
value in use. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

Assets are derecognised upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying value of the asset) is included in the consclidated income statement in the period
in which the item is derecognised.

1.10 Business combinations, goodwill and intangible assets

All business combinations are accounted for by applying the Acquisition method, except acquisitions under common
control which are outside the scope of IFRS 3. Goodwill represents amounts arising on acquisition of subsidiaries,
associates and joint ventures.

Acquisitions under common control are accounted for at book value. The difference in the book value of the assets
acquired and consideration paid is recognised in retained earnings within a distributable merger reserve. The Group
has elected not to include the results of businesses acquired under common control transactions within the Group
income statement for any periods prior to the date of acquiring control.

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is allocated to groups of cash-generating
units and is not amortised but is tested annually for impairment. The cash generating units within the Group are
predominately business units. In respect of equity accounted investees, the carrying amount of goodwill is included
in the carrying amount of the investment in the investee.

Negative goodwill arising on an acquisition is recognised immediately in the consolidated income statement.

Intangible assets

Intangible assets that are acquired by the Group are stated at cost less accumulated amortisation and accumulated
impairment losses. These intangible assets principally comprise intellectual property rights, customer relationships,
non-compete agreements and license fees.

Intangible assets acquired separately from a business are carried initially at cost. The initial cost is the aggregate
amount paid and the fair value of other consideration given to acquire the assets. An intangible asset acquired as part
of a business combination is recognised separately from goodwill if the asset is separable or arises from contractual
or other legal rights and its fair value can be measured reliably.

Amortisation

Amortisation is charged to the consolidated income statement on a straight-line basis over the estimated useful lives
of intangible assets unless such lives are indefinite. The estimated useful lives are 5 to 10 years. Intangible assets with
an indefinite useful life and goodwill are systematically tested for impairment at each reporting date.

These intangible assets are tested for impairment at the end of the reporting period if events or changes in
circumstances indicate that the carrying value may not be recoverable. Useful lives are examined on an annual basis
and adjustments, where applicable, are made on a prospective basis.
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1.11 Research and development
Expenditure on research activities is recognised in the consolidated income statement as an expense as incurred.

Expenditure on development activities is capitalised if the product or process is technically and commercially feasible
and the Group intends to and has the technical ability and sufficient resources to complete development, future
economic benefits are probable and if the Group can measure reliably the expenditure attributable to the intangible
asset during its development. Development activities involve a plan or design for the production of new or
substantially improved products or processes. The expenditore capitalised includes the cost of materials, direct labour
and an appropriate proportion of overheads. Where regulatory and other uncertainties are such that the criteria are not
met, the expenditure is recognised in the income statement. Other development expenditure is recognised in the
income statement as an expense as incurred. Capitalised development expenditure is stated at cost less accumulated
amortisation and less accumulated impairment losses.

1.12 Impairment
Impairment of financial assets

A financial asset not classified at fair value through profit and loss is assessed at each reporting date to determine
whether there is evidence that it is impaired.

Trade and other receivables

The Group applies the simplified approach when providing for expected credit losses prescribed by IFRS 9 for its
trade receivables and contract assets, This approach requires the Group to recognise the lifetime expected loss
provision for all frade receivables taking in consideration historical as well as forward-looking information.

Where the Group has assessed the probability of default of a financial asset to be low, the loss allowance is considered
immaterial.

The Group assesses on a forward looking basis the expected credit losses associated with the financial assets classified
at amortised cost at each balance sheet date and adjusts the allowance accordingly.

Investments in debt and equity securities

Impairment of equity securities classified as FVOCI are not tested for impairment under IFRS 9. If the fair valve of a
debt instrument classified as FVOCT increases and the increase can be objectively related to an event occurring after
the impairment loss was recognised in the income statement, the impairment loss is reversed through profit or loss.

Impairment of non-financial assets exciuding inventories and deferred tax assets

The carrying amounts of the Group’s non —financial assets, other than inventories and deferred tax assets are
assessed at the end of the reporting period to determine whether there is any indication of impairment.

For goodwill and other intangible assets that have an indefinite useful life and intangible assets that are not yet
available for use, the recoverable amount is estimated at the end of the reporting period.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. Impairment losses are recognised in the consolidated income statement.

Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying amount of
any goodwill allocated to cash-generating units and then to reduce the carrying amount of the other assets in the unit
on a pro rata basis. A cash generating unit is the smallest identifiable group of assets that generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.

Calculation of recoverable amount

The recoverable amount is the greater of fair value less cost to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.

For an asset that does not generate largely independent cash inflows, the recoverable amount is determined for the
cash-generating unit o which the asset belongs.
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112 Impairment (continued)

Impairment of non-financial assets excluding inventories and deferred tax assets (continued)
Reversals of impairment

An impairment loss in respect of goodwill is not reversed.

In respect of other assets, an impairment loss is reversed when there is an indication that the impairment loss may no
longer exist and there has been a change in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

113 Inventories

Inventories (excluding engineering stocks and maintenance spares) are stated at the lower of cost, using the first-in
first-out or average cost method, and net realisable value which is defined as the estimated selling price less the
estimated cost of completion and the estimated costs necessary to make the sale. Cost includes expenditure incurred
in acquiring the inventories, production or conversion costs and other costs in bringing them to their existing location
and condition. In the case of manufactured inventories and work in progress, cost includes an appropriate share of
overheads based on normal operating capacity. Provision is made for obsolete, slow-moving or defective items where
appropriate.

Ttems owned by the Group that are held on consignment at another entity’s premises are included as part of the Group’s
inventory.

Engincering stocks and maintenance spares are valued at moving average price. Catalysts, which are part of the
chemical reaction and are consumed in the production process, are held as raw materials and consumables within
inventories. These are consumed over a cerfain period, depending on their renewal cycles, according to normal
production levels.

Cost of sales includes direct costs of raw material, distribution and handling costs.

1.14 Commodities -

Contracts that are entered into and continue to be held for the purpose of receipt or delivery of non-financial items in
accordance with the Group’s expected purchase, sale or usage requirements (own-use contracts) are not accounted for
as derivative financial instruments, but rather as executory contracts.

1.15 Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to contro! the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group uses
the definition of a lease in IFRS 16 Leases.

Group as a lessee
Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognized and lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or
the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
end of the lease term, unless the lease transfers ownership of the underlying asset to the Group by the end of the lease
term or the cosi of the right-of-use asset reflects that the Group will exercise a purchase option, In that case the right-
of-use asset will be depreciated over the useful life of the undetlying asset, which is determined on the same basis as
those of property and equipment. In additicn, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liability.

40

05.09.2023 kI 14:33 Brgnngysundregistrene Side 51 av 147



- — Brgnngysundregistrene Arsregnskap regnskapsaret 2021 for 981701046

INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

1.15 Leases (continued)
Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilitics measured at the present value of lease
payments to be made over the lease term, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Group’s incremental borrowing rate.

The lease payments include fixed payments (including in-substance fixed payments), variable lease payments that
depend on an index or a rate (initially measured using the index or rate as at the commencement date), amounts
expected to be paid under residual value guarantees less any lease incentives receivable, The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments of
penalties for terminating a lease, if the lease term reflects the Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a rate are expensed in the period in which the event or condition
that triggers the payment occurs.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments a change in the assessment of whether the Group is reasonably certain
to exercise an option to purchase the underlying asset, a change in future lease payments arising from a change in an
index or rate, or if there is a change in the Group’s estimate of the amount expected to be payable under a residual
value guarantee.

When the lease liability is remeasured in this way and there has been no change in the scope of the lease, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if
the carrying amount of the right-of-use asset has been reduced to zero.

Shori-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to all leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option. The Group also applies the lease of low-value
assets recognition exemption to leases of assets that are valued below €10,000. Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

1.16 Government grants and similar deferred income

Government grants and similar deferred income are shown in the balance sheet as deferred income. This income is
amortised on a siraight-line basis over the same period as the tangible fixed asset to which it relates or the life of the
related project.

1.17 Employee benefits

The Group operates a number of defined contribution plans and funded and unfunded defined benefit pension schemes.
The Group also provides unfunded early retirement benefits, long service awards and an incentive plan for certain
employees.

The Group provides health care insurance to eligible retired employees and their dependants, primarily in the United
States.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Group pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay firther amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the consolidated income statement as incurred.
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117 Employee benefits (continued)
Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group’s net
obligation in respect of defined benefit pension plans and other post-employment benefits is calculated separately for
each plan by estimating the amount of future benefit that employees have eaned in return for their service in the
current and prior periods; that benefit is discounted to determine its present value, and the fair value of any plan assets
(at bid price) are deducted. The liability discount rate is the yield at the reporting date on AA credit rated bonds
denominated in the currency of, and that have maturity dates approximating to the terms of, the Group’s obligations.
The calculation is performed by a qualified actuary using the projected unit credit method.

When the benefits of a plan are amended or curtailed, the portion of the increased or decreased benefit relating to past
service by employees is recognised as an expense immediately in the consolidated income statement.

Where the calculation results in a benefit to the Group, the asset recognised is limited to the present value of any future
refunds from the plan or reductions in future contributions to the plan.

The pension scheme surplus (to the extent that it is recoverable) or deficit is recognised in full.
The movement in the scheme surplus/deficit is split between:
o cost of sales and administrative expenses;
s net finance costs and,
» in net expense recognised directly in equity, the remeasurements of post-employment benefit obligations.

Certain of the Group’s pension plans include multi-employer schemes for employees of the Group and other INEOS
or third-party companies. The method used to split the results between the Group and the other participating employers
is as follows:

e Most members are allocated to a specific company, but where this was not possiblé members are allocated
to the largest employer within the Group.

e  Active scheme liabilities are allocated pro-rata based on the relative value of accrued pensions for active
members. Deferred and pensioner members are allocated to the largest employer within the Group.

o  Total assets and cash flows are allocated in proportion to accrued pensions.

e The allocation of total scheme liabilities is based on data collected at the last valuation date and this
proportionate split has been applied consistently in the calculations.

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing
plans if the Group has a present legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

1.18 Provisions

A provision is recognised if, as a result of a past event, the Group has a present Jegal or constructive obligation that
can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle the
obligation. The timing of recognition requires the application of judgement to existing facts and circumstances, which
can be subject to change. Provisions are determined by discounting the expected future cash flows at risk free pre-tax
rates based on country specific government bond yields which match the maturity of the expected future cash flows.
The unwinding of the discount is recognised in finance costs,

Estimated direct costs to be incurred in connection with restructuring measures are provided for when the Group has
a constructive obligation, which is generally the same as the announcement date. The announcement date is the date
on which the plan is announced in sufficient detail such that employees have valid expectations that the restructuring
will be carried out.

The Group is exposed to environmental and remediation labilities relating to its past operations. Provision for these
costs is made when the Group has a legal or constructive obligation to carry out remediation works and costs can be
estimated within a reasonable range of possible outcomes.
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1.19 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown
in equity as a deduction, net of tax, from the proceeds.

1.20 Revenue

Revenue represents the invoiced value of products and services sold or services provided to third parties net of sales
discounts, value added taxes and duties. Contracts for goods and services are analysed to determine the distinct
performance obligations against which revenue should be recognised. The amount to be recognised is determined
from the standalone selling prices for goods and services, allocated to the performance obligations. Revenue is
recognised when (or as) the performance obligations are satisfied by transferring a promised good or service to a
customer.

The timing of the satisfaction of a performance obligation varies depending on the individual terms of the sales
agreement. Payment terms vary across the Group dependent on geographical location of each operating company.
Transfer of control can occur when the product is received at the customer’s warehouse, or loading the goods onto the
relevant carrier, or when the product leaves the production site, depending on the international shipping terms that the
product is sold under.

The pricing for products sold is determined by market prices (market contracts and arrangements) or is linked by a
formula to published raw material prices plus an agreed additional amount (formula contracts). Revenue arising from
the sale of goods is recognised when the goods are dispatched or delivered depending on the relevant delivery terms
and point at which the control of the good or service is transferred to the customer.

The Group applies the five-step model for revenue recognition, introduced by IFRS 15 Revenue from Contracts with
Customers. This model allows the Group to identify the contract with a customer; to determine the performance
obligations in the contract; to establish the transaction price, which is later allocated to the performance obligations in
the contract; and to recognise revenue when, or as, the entity satisfies a performance obligation, that is, that the control
of the asset is transferred to the customer.

The Group has a small number of contracts that include distinct performance obligations. This results, in a limited
number of cases, that revenue for certain performance obligations (being primarily separate shipping obligations) is
recognised later in time. Additionally, certain customer contracts offer various forms of volume or early payment
discount. These varizble considerations might have as a consequence timing differences, but since the majority of
contracts have terms of less than one year, the differences are solved within the period. Revenue is recognised to the
extent that it is highly likely that a significant reversal in the amount of cumulative revenue recognised will not occur.

Additionally, certain customer contracts offer various forms of variable consideration in the form of early settlement
discount or retrospective volume discounts. If it is highly probable that an early settlement discount will be taken and
the amount is not expected to reverse when the variability is resolved, the discount is recognised as a reduction of
revenue as the sales are recognised. If a volume discount applies retrospectively to all sales under the contract once a
certain threshold is achieved, an estimate of the volumes to be sold and the resulting discount is calcuiated in
determining the transaction price and this calculation is updated throughout the term of the contract.

Certain time and location swap contracts with third parties for commodities and finished goods are excluded from
turnover and cost of sales.

Services provided to third parties include administrative and operational services provided to other companies with

facilities on the Group’s sites. Revenue is recognised at a point in time or over-time depending on whether the over-
time revenue recognition criteria is met.

No assets related to costs to obtain or fulfil a contract have been recognised. Its impact, if any, is deemed immaterial.

1.21 Finance income and costs

Interest income and interest expense are recognised in the consolidated income statement as it accrues, using the effective
interest method. Dividend income is recognised in the consolidated income statement on the date the entity’s right to
receive payments is established. Foreign exchange gains and losses are reperted on a net basis,

Finance costs comprise interest payable, finance charges on leases, unwinding of the discount on provisions, net fair
value losses on derivatives, net interest on employee benefit liabilities and net foreign exchange losses that are recognised
in the consolidated income statement (sce foreign exchange accounting policy).

Finance income comprises interest receivable on funds invested and from related party loans, net fair value gains on
derivatives and net foreign exchange gains.
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1.22 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the consclidated income
statement except to the extent that it relates to items recognised directly in equity, in which case it is recognised in

equity.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the end of the reporting period, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination; and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the end of the reporting period. Deferred tax assets and liabilities are offset if it is possible
that there is a legally enforceable right to offset current tax liabilities and assets because they relate to taxes levied by
the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.

1.23 Segmental analysis

The Group determines its operating segments in a manner consistent with the internal reporting provided to the chief
operating decision-makers. The chief operating decision-makers are responsible for allocating resources and assessing
performance of the operating segments. The chief operating decision-makers are the members of the Executive
Committee who report into the shareholder, INEOS Quattro Financing Limited.

Details of the Group operating segments and the segmental analysis of revenue and EBITDA before exceptional items
are shown in note 2.

1.24 Exceptional items

In order to provide readers with a clear and consistent presentation of the undeilying operating performance of the
Group’s ongoing business it separately identifies those profits and losses which because of their size or nature, are
outside the normal course of business so are expected to be non-recurring. This may include the disposal of businesses,
the impairment of non-current assets, the cost of restructuring acquired or existing businesses, the impact of one off
events such as legal settlements or finance costs relating to call premia and write-off of unamortised debt issue costs
following substantial modification or redemption of debt as exceptional items.

1.25 Securitisation

Certain Group companies are parties to a receivables securitisation programme in which various subsidiaries seli trade
receivables to INECS Norway Finance Ireland Limited (“INFIL”), a special purpose vehicle, for a discounted rate.
INFIL pledges the receivables as security for borrowings from conduit lenders. The cash borrowed by INFIL from the
conduit lenders, less a financing cost, is lent to the Group companies. The financing cost is recognised in interest
payable. The risks and rewards of ownership of the receivables are retained by the Group and therefore INFIL has
been included in the financial statements as a quasi-subsidiary.

1.26 Emissions Trading schemes

The Group participates in the EU and UK Emissions Trading Schemes. The Schemes encourages companies to reduce
carbon emissions by offering financial incentives if they achieve their annual reduction targets. If a company reduces
emissions beyond their iarget then the surplus may be traded in the form of emissions permis.

The incentive money due from the EU and UK Emissions Trading Schemes are recognised in the consolidated income
statement within cost of sales as a reduction of energy costs once the reduction targets have been met. The emissions
permits allocated under the Scheme are at nil cost. Any additional emission permits that are purchased are recognised
as intangible assets. The Group recognises the revenue from such permits upon their sale to third parties.

The Group accrues for emissions produced. The accrual is measured at the carrying amount of the emission rights
held (nil if granted, otherwise at cost) of, in the case of a shortfall, at the current fair value of the emission rights
needed.
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1.27 Accounting standards not applied

A number of new standards and amendments are effective for annual periods beginning after 1 January 2022 and
earlier application is permitted; however, the Group has not early adopted the new or amended standards in preparing
these consolidated financial statements.

The impact of their adoption is being assessed and is not expected to have a material impact on the Group’s financial
statements in the period of initial application. The new standards and amendments are as follows:

e  Amendments to IAS 37: Onerous Contracts—Cost of Fuifilling a Contract (effective date 1 January
2022).

o  Amendments to References to the Conceptual Framework in IFRS 3 (effective date 1 January 2022).

e  Amendments to IAS 16: Property, Ptant and Equipment—Proceeds before Intended Use (effective date 1
January 2022).

¢ Annual Improvements to [FRS Standards 2018-2020 (effective date 1 January 2022).
e IFRS 17 Insurance Contracis (effective date 1 January 2023).

o Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or
Non-current (effective date 1 January 2023).

o  Amendments to [AS 12: Income taxes—deferred tax related to assets and liabilities arising from a single
transaction (effective date 1 January 2023).

e Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2: Disclosure of
Accounting Policies (effective date 1 January 2023).

e  Amendments to IAS 8: Definition of Accounting Estimates {effective date 1 January 2023).

2 OPERATING SEGMENTS

Revenue and EBITDA before exceptional items are key measures used by the chief operating decision makers of the
Group to assess the performance of the Business segments.

The Group divides its operations into four businesses:

- General Purpose Vinyls, consisting of a portfolio of Suspension PVC products and PVC Resins, and output
that the Group both consumes and sells from its interest in the Feyzin cracker.

- Specialty Vinyls, consisting of Emulsion PVC and specialty grade Suspension PVC products.

- Organic Chlorine Derivatives, consisting of various chlorine derivatives including chlorinated paraffins,
chloromethanes, allyl chloride and epichlorohydrin, plus sulphur chemicals.

- Chlor-Alkali, consisting of caustic soda and caustic potash, chlorine and chlorine by-products, brine and
water, salt and hydrochloric acid.

However, the Group’s financial reporting is limited to three Business segments; General Purpose Vinyls, Specialty
Vinyls, and Other Chemicals. The Other Chemicals segment includes the Organic Chlorine Derivatives business, plus
all products in the Chlor-Alkali business excluding caustic soda and caustic potash. Revenues from caustic soda and
caustic potash are then attributed (o the three Business Segments based on the quantities of chlorine contained in the
respective products.
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2 OPERATING SEGMENTS (continued)

For segmental reporting of EBITDA before exceptional ‘items, the results of the caustic soda and caustic potash
products (which are co-produced with chlorine in the electrolysis manufacturing process) included within the Chlor-
Alkali operating business are allocated out to the three segments based on the quantities of chlorine contained in sach
of their products.

For segmental reporting of revenue, caustic soda and caustic potash revenues are shown both before and after
allocation to three business segments.

The revenue attributable to each business segment is as follows:

2021 2020
Revenue
Revenue Revenue Revenue after
before Caustic after before Caustic caustic
caustic  soda/potash caustic caustic  soda/potash  soda/potas
soda/potash revenue soda/potash soda/potash revenue h
allocation allocation aflocation allocation allocation allocation
€m
General Purpose Vinyls...... 2,202.2 375.6 2,577.8 1,208.1 394.4 1,602.5
Specialty Vinyls ........ccoeeee. 558.6 107.5 666.1 348.5 95.7 4442
Other Chemicals......cccooeeee 693.0 288.7 981.7 509.9 321.6 831.5
Caustic soda and caustic
POtASH.ccev e 771.8  _ (771.8) - 811.7 (811.7) -
4,225.6 - 4,225.6 2,878.2 - 2,878.2
The EBITDA before exceptional items attributable to each business segment is as follows:
2021 2020
€m
EBITDA before exceptional items
General PUrpose VIIylS ..ot 721.7 278.7
Specialty Vinyls . 204.8 156.8
Other ChemiCals .......cceeeriineirieeeerieeeecriseseeresssessassessermsmaseessssssseeae e sissssssssssses 47.9 167.1
974.4 602.6

Reconciliation of eamnings before operating exceptional items, interest, taxation, impairment, depreciation and
amortisation and after the share of profit/loss of associated undertakings and joint ventures using the equity accounting
method (“EBITDA before exceptional items™) to profit before tax:
2021 2020
€m
974.4 602.6
(206.3) (183.8)

EBITDA before exceptional tems .......c.coccovvveiinicicnmnnmnnne.
Depreciation, amortisation and impairment charges .

Exceptional items within operating profit (note 5)..........ccc.c..... (139.8) 9.2)
Profit/(loss) on disposat of property, plant and equipment......... 1.5 (0.5)
Impairment of INVESIMENLS ......ccvveeiimrirerereiereieiee e 1.9) .
Net fINANCe COSES (TIO1E DY ..vuvirremereereriesereseesessssesssssssssssasssansesssesessressssesresossessasersesecnnen (72.8) (45.0)
Profit before tax 556.0 364.1
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2 OPERATING SEGMENTS (continued)

Geographical analysis - revenues

Geographical information by location of customers 2021 2020
€m
UK ooetieeeisetereeeinrsesssnssesss s ss e s ssss b e bsarasbrases b asase e resre s et s s b s s e s e s R s e e R e e g m s enenn e ennn e 625.4 420.0
RSt OF BUIOPE. 1 ettt tiee s sese st s avn s st vab e s e s em e e n s 3,053.2 1,979.1
RSt OF WOTIA c..oveeeiecrrce e sasnee st e e scsot s em e e carcnentsbsrsresasbssesisnntans 547.0 479.1
Total 4,225.6 2,878.2
Geographical information by location of trading legal entity 2021 2020
€m
L 5] O OO OS S OPP OO 2,937.0 2484.7
Rest of Europe.. 1,233.8 344.8
RSO WOTIA ...ttt s e s et beae s 54.8 48.7
Total 4,225.6 2,878.2

In presenting information on the basis of geographic analysis of segments, segment revenue is based on the
geographical location of customers and registered address of the Group’s trading legal entities.

Revenues from external customers for each product and service or each group of similar products and services and a
geographic analysis of segment assets are not presented as the necessary information is not available and the Directors
are of the opinion that the cost to develop it would be excessive.

3 DISPOSAL OF BUSINESSES

Prior to the formation of the INOVYN joint venture, both INEOS and Solvay agreed to sell cettain ‘remedy assets’ to
International Chemicals Investor Group (“ICIG”) in order to address competition concems raised by the European
Commission. The outstanding deferred consideration of €1.5 million was received from ICIG in the year ended 31
December 2020.

4 ACQUISITION OF BUSINESSES
On 1 May 2017, the Group acquired 100% of the shares in Solvay Tavaux SAS from Solvay. The deferred

consideration of €3.6 million was settled in 2020 following the completion of working capital and other negotiations
with Solvay.
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5 EXCEPTIONAL ITEMS
2021 2024
€m
Exceptional items included in cost of sales:
Plant closure CoSts™W ........c.ccuecummniniiiiisiiss st ssb s 19.0 (1.2)
Environmental costs®? 121.6 104
140.6 9.2
Exceptional items included in administrative expenses:
ONEID .ottt et 00 (0.8)
Exceptional items excluding finance costs 139.8 _ 9.2
Exceptional finance costs:
Charge on early settlement of debt...........ocvimiirciiree e 5.7 16.7
145.5 25.9

Total exceptional expenses.
Exceptional cost of sales and administrative expenses:

(1) InMarch 2021, the Group announced the closure of the sulphur chemicals plant at Runcorn, United Kingdom and
its withdrawal from the UK sulphur chemicals market. As a consequence, exceptional provisions of €11.9 million
were recognised to cover the cost of exiting certain commercial agreements and the safe decommissioning of the
plant. A further exceptional charge of €2.1 million was incurred in respect of redundant stock write-downs.
Moreover, included in depreciation for the year ended 31 December 2021 is €12.5 million of impairment charges
in respect of the closed plant (see note 11).

Remediation activities are continuing at Wilhelmshaven, Germany following the closure of the mercury cell room
in 2013. In 2021, a further provision of €5.0 million was made in 2021 to cover the extended operation of the
waste water treatment plant until the demolition of the cell room is completed (see below).

The €1.2 million of plant closure credits in 2020 primarily relates to the release of excess provisions associated
with the closure of the chloromethane’s facility at Runcorn, United Kingdom in 2015.

(2) In 2016, the Group’s mercury cellroom at Runcorn, United Kingdom ceased production. Following a full review
and assessment of scope and the availability of reliable cost estimates an exceptional provision of €25.8 million
was recognised in 2021 to cover the demolition of the cellroom, including the safe disposal of hazardous waste
and elemental mercury.

A €22.6 million provision was made at Runcorn in relation to the demolition of the redundant Weston Point
Power Station after management approved plans in 2021 for the removal of asbestos from the structure. Morecver,
a dismantling provision of €9.1 million was recognised at Runcormn in relation to the aforementioned closure of
the sulphur chemicals plant.

The Group also approved plans in 2021 for the dismantling of the mercury cell room at Withelmshaven, Germany
and related infrastructure in 2021, after atmospheric and groundwater mercury levels exceeded permissible limits,
with total provisions of €25.0 million being recognised.

In order to comply with the obligaiions of the EU Waster Water Directive, the Group recognised a €10.4 million
provision at Tavaux, France in 2020 to cover costs associated with the construction of a sealed cell for a
sedimentation basin and a pilot plant for the treatment of contaminated ground water. Having successfully
demonstrated the feasibility and operational aspects of the project using the pilot plant and sealed cell technology
during 2021, the scope of the project was subsequently increased to include an industrial scale waste water
treatment plant and the sealing of further sedimentation basins resulting in the recognition of further exceptional
costs of €18.5 million (€21.8 million of new provisions less €3.3 million of grants receivable) in 2021.

In addition to the above, further exceptional charges of €20.6 million (€23.4 million of new provisions less €2.8
million of grants receivable) were created in 2021 at the Group’s sites at Lillo, Belgium; Zandvliet, Belgium,
Tavazzano, Haly; Ferrara, Italy; Tavaux, France; and Runcorn, United Kingdom for various remediation related
projects mostly associated with mercury contamination.

The exceptional credit of €0.8 million relates to the release of provisions made in prior years for legal claims and
commercial disputes.

G
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5 EXCEPTIONAL ITEMS (continued)

Exceptional finance costs:
(4) On 9 March 2020 the Group rencgotiated an amendment and upsizing of its Senior Secured Term Loan B
borrowings by €250.0 million from €814.3 million to €1,064.3 million. See note 17 for further information, The

amendment was classified as a substantial debt modification as per IFRS 9 resulting in the write-off of €16.7
million of unamortised debt issue costs associated with the original Term Loan B.

Exceptional finance costs of €5.7 million in 2021 relate to the write-off of unamortised debt issue costs associated
with the Senior Secured Term Loan B facility which was repaid early and in full on 29 January 2021.

There is no material effect on the tax charge due to exceptional items.

6 OPERATING PROFIT
Included in operating profit are the following:
2021 2020
€m
Research and development costs expensed as inCUITed. ....ovvveveeeeereeereeceiniereenirreeee 13.4 134
Amortisation of intangible aSSEts ..........ceeviirmrceiiinii e 1.9 1.8
Amortisation of government grants.... “ (4.0 (4.6)
Expenses relating to ShOTt-term 1€ases .........covveereiierieieeeieiniisiserei i 38 7.7
Expenses relating to leases of low value assetS.......coeeveviiiineninnnnii 0.2 0.3
Expenses relating to variable lease payments not included in the measurement of the
16882 LIADIIIEY «.vvvereecrereeersesseisnssnsresesecseseae s seseaseernseseaseseacssmssseensasebbhsbsb st bsssas s ~ 52 5.1
Depreciation and impairment of property, plant and equipment - within cost of
sales, distribution costs and administrative expenses
Owned assets - AePreCIAtION ... .cveirrrisrerrrtiis e rerse st s b 153.5 156.5
Right-0f-USE BSSETS .vveverirreecaerenmresir s ererssrsists e s s et abe bbbt ) 29.3 25.5
182.8 182.0
Owned assets - IMPAITIENL .......ccoervreiriereeerirrienee e sss s assasssnrnsessenrassas 21.6 -
2044 1820
2021 2020
€m
Auditor’s remuneration
Audit of these financial StAEMENTS ...........ccceoviiiiiieii s 0.2 0.2
Amounts receivable by auditors and their associates in respect of:
Audit of financial statements of subsidiaries pursuant to legislation .........cccveuernrenne. 1.0 1.0
All Other SEIVICES — 1K 1evvveecieeeeieececstt e et sa s e nnrnn s 0.2 0.2
1.4 14

The audit fee above includes the audit fee of €5,977 (2020: €5,450) for the parent Company.

49

05.09.2023 ki 14:33 Brgnngysundregistrene Side 60 av 147



- — Brgnngysundregistrene Arsregnskap regnskapsaret 2021 for 981701046

INOVYN LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2021 (forming part of the financial statements)

7 STAFF NUMBERS AND COSTS

The monthly average number of persons including Directors employed by the Group (including any divestitures up to
the date of disposal and any acquisitions from the date of acquisition) during the year, analysed by category, was as

follows:
2021 2020
Number
Research and develOPImEnt.........coovieerceccrenienreeeesieree s sseseecrses s s ee bbb 90 88
Administration 597 578
Production, engineering and diStribBULON .....cccecvieriimreeiricrennii e 3432 3,383
4,119 4,049
The aggregate payroll costs of these persons were as follows:
2021 2020
€m
Wages and SAlaries ... e s e rane 325.4 313.5
Social SECUTItY COSIS ...oouimerrermrerrensenrseanininas 70.8 67.1
Contributions to defined contribution plans 16.8 17.4
Items related to defined benefit plans:
Current SEIVICe COST (NI018 20) omnrmreerereeeceeeieeiseeses s iresssssseassss s seasensasensssaseaserses 12.1 12.4
425.1 410.4
8 DIRECTORS’ REMUNERATION
2021 2020
€m
Salaries and other short term Benefils ....c.cceererrrriermrrcnernerermiissescsiirsrssie e 6.5 5.9
Company contributions to money purchase schemes............ccoooevveniiiiiciine 04 0.4
6.9 6.3
Highest paid Director 2021 2020
€m
AZEIEgate SMOMIMENS......oc.cveveerceceiir sttt bbb basanans 23 1.7

Two Directors have benefits accrued under defined benefit schemes (2020: three). Two Directors have benefits
accruing under defined contribution schemes (2020: two). In respect of the highest paid Director, there is €nil (2020:

€0.1 million) of accrued pension at the end of the year.
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9 FINANCE INCOME AND COSTS
2021 2020
€m

Finance income
Interest receivable from associated undertakings.......oovvvvvcciimniinnniiiiveenies 2.0 24
Interest receivable from related Parties .....oecviiincniniicn e 0.2 19.9
Other IMETEST INCOME ..vvvvereeeeenreeerieineecmeaeieersessre s sesse e sens e rems e anse st ssasstens - 0.1
Total interest income on financial assets not at fair value through profit or loss... 2.2 224
Net change of rate and unwind of discount on long term provisions.............ceee... 0.2 -
Net EXChANEE MOVEMEITS. ..........evooeveroeserssissss e essseasess st sseassseemesssseesssesssssessrons 8.9 :
Total finance income 11.3 224
Finance costs
Interest payable on Senior Secured Term Loans.........couimmernerescieeiee e 21 25.9
Interest payable on securitisation facility ........cocovvcrineinincmei e 1.2 1.6
Interest payable to parent undertaking ..........coveeeiiriniinninins e 26.8 .
Interest payable to related parties 1.8 1.8
Amortisation of debt iSSUE COSS.......u.rrrririrriuirrrsie s - 1.6
Interest payable on right-0f-USe ASSETS ....ocvuvrerriivrirrmimieieeece e 27 2.6
Net fair value loss on derivatives 419 7.8
Net change of rate and unwind of discount on long term provisions..........cuve... - 0.8
Net exchange MOVEMENtS.........covviierrriire bbbt - 54
Interest expense on pension schemes. 1.0 2.9
Other INEIESt EXPEISE ......v.ne.ceereviarreesesserinsersessserserssessessecas . 0.9 03
Total finance costs before exceptional items 784 50.7
Exceptional finance COStS (MOLE 5)...vrrirrurerrimsisereersimsressmemiassississsisssisessnssnsens 5.7 16.7
Total finance costs 34.1 674

72.8 45.0

Net finance costs

The exchange movements reflect foreign exchange gains or losses associated with short term intra group funding.

Net gains and losses on financial instruments are included in note 25.
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10 TAX CHARGE

Recognised in the consolidated income statement

Current tax expense

Deferred tax expense

Total tax charge

Reconciliation of effective tax rate

Profit before taxation.......cccceeeeeeievreeeinnens

Adjustments in respect of prior years

2021 ) 2020
€m

CUITEDNL tAX EXPEIISE 1o vuerceraenserrereerrerrasssssracerssstssmassinssrssss s rassssseseessessseesressstssssesss 131.8 527
Adjustments in respect OF Prior YEars.........cocovvvrimririimnee et 11.0} 7.1
Current taX EXPENSE.. .. ureemeeeerreriereereeeaereaeas . 130.8 59.8
Origination and reversal of temporary differences...........oovvrveveineccciceiies 0.9) 28.8
Change in tax rates applied 10 temporary differences ........ccovreveeoceieiee e 27.9) (12.2)
Adjustments in 1eSPect OF PIIOT YEAIS......vuvveerurrtrecserssnseesssserssesscasssnssrcmsecescessarsses 0.1 1.0}
Deferred tax (credit)/charge (00te 14)........ . cooriienrinerrerireerrieens i28.1) 15.6
102.1 75.4

2021 2020

€m

....................................... 556.0 364.1
Tax using the UK corporation tax rate of 19.0% (2020: 19.0%)..c.ccorrrvrveervencne 105.6 69.2
Effect of tax rates in foreign jurisdictions 17.6 14.9
Permanent QiffErences. .....cooveriiinreccemniniscnnniiis s 11.7 (2.3)
Change in tax rate applied to temporary differences.. 27.9) (12.2)
Current year losses DOt TECOZNISEd ...t sms s (0.2) -
Recognition of previously unrecognised deferred tax.......ococveemveemeeciieiciiininninnn (3.8) -
0.9 6.1
Associated underiakings results, reported net of tax ..o, eeeierenreraernes . 10.3)
102.1 75.4

Total tax charge

Deferred taxes in the United Kingdom were measured at 19% at 31 December 2020, following the decision to maintain
the main corporation tax rate at 19% was substantively enacted on 17 March 2020. The Finance Bill 2021 which
increased the rate of corporation tax to 25% on profits over £250,000 from April 2023 was substantively enacted on
24 May 2021. As a result, deferred taxes in the United Kingdom at 31 December 2021 are measured at 25%. Taxation

for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

Taxation recognised in other comprehensive income

2021 2020
Gross Tax Net Gross Tax Net
€m
Remeasurement of post-employment
benefit obligations net of taxes.........ooeveee 20.0 (3.4) 16.6 213 (3.4) 17.9
Foreign exchange translation differences
of SubSIdIaries. ....eierieciieiecci e ceennne _ 20.4 - 204 (20_.7) - (20.7)
40.4 (3.4) 37.0 0.6 34) (2.8)
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NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

1 PROPERTY, PLANT AND EQUIPMENT

Plant and
equipment,
Land and fixtures Under Right-of-
buildings  and fittings construction _use assets Total
£m
Cost
At 1 January 2020... 538.7 3,863.6 260.1 105.2 4,767.6
AAAItIONS oo 42 104.1 78.5 252 212.0
I ease modifications and reassessments........ - - - 114 11.4
Reclassification.... [ESTORR 2.9 68.9 (71.8) - -
DHSPOSALS. ..ot 2.5) (28.6) (0.5) (7.4) (39.0)
Effects of movements in foreign exchange... 0.5 121.1} 17.3% (0.9} 129.8)
At 31 December 2020 5428 3,986.9 259.0 133.5 4,922.2
AGAHONS coeveveeccvenverereeee e crecreens 4.1 34.6 1239 59 168.5
I ease modifications and reassessments........ - - - 6.9 6.9
Reclassification.......cceereinncienceineencenenine 424 92.7 (135.1) - -
Aborted capital expenditure.. - - (1.2) - (1.2)
Disposals......coriiriinii e 2.3) (125.9) - (2.6) (130.8)
Effects of movements in foreign exchange... 1.2 30.0 5.9 1.3 38.4
At 31 December 2021.......couevirieccreininnnenns 588.2 4,018.3 252.5 145.0 5.004.0
Accumulated depreciation and impairment
At 1 January 2020......ccoonmninnninennnn 3445 2,973.0 - 30.6 3,348.1
Depreciation charge for the year.. 10.2 146.3 - 25.5 182.0
DHSPOSAlS..c.oviiiiii s (2.5) (28.6) - (7.4) (38.5)
Effects of movements in foreign exchange... (0.2} 79 - t0.3) {8.4)
At 31 December 2020......cerrveeeecnnrerene 3520 3,082.8 - 484 3,483.2
Depreciation charge for the year.. 10.0 1435 - 29.3 182.8
Impairment charge for the year.... - 21.6 - - 21.6
DISPOSALS....eeuceereeriireeree e (1.6) (125.7) - (2.6) (129.9)
Effects of movements in foreign exchange... 0.2 11.8 - 0.5 12.5
At 31 December 2021....ciniinsrcssisssrns ] 360.6 3,134.0 - 75.6 3,570.2
Net book value
At 31 December 2020......ccceovvnericinenniennns 190.8 904.1 259.0 85.1 1.439.0
At 31 December 2021.....cciceinivecsscensusansans 227.6 884.3 252.5 69.4 1,433.8

Impairment charge for the year

In December 2017, the Group closed its mercury cellroom at Martorell, Spain pursuant to EU legislation mandating
the closure of mercury-based chlor-alkali cellrooms. In the preceding years the Group investigated the economic
viability of a cellroom conversion project at Martorell utilising membrane technology and had capitalised costs related
to preliminary studies and basic engineering works. In 2021, the project was aborted resulting in an impairment charge
of €9.1 million. In addition, in 2021, an impairment charge of €12.5 million was recognised in respect of plant and
equipment for the sulphur chemicals plant at Runcorn, United Kingdom following the Group’s decision to close the
business in March 2021.

Property, plant and equipment under construction

In the year ended 31 December 2021, the Group acquired €123.9 million of property, plant and equipment under
construction. The most significant expenditures consisted of a 78 kilo tonne SPVC capacity expansion project at
Jemeppe, Belgium, a brine borehole drilling program at Northwich, UK, initial spend on a new mechanical vapor
recompression salt plant at Tavaux, France, turnarounds at Tavaux, Jemeppe, Belgium and Runcorn, UK and a new
office complex at Runcorn.
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NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

11 PROPERTY, PLANT AND EQUIPMENT (continuned)

The main capital expenditures in the prior year related to the expansion of electrolysis/VCM capacity at Rafnes,
Norway, the expansion of SPVC capacity at Jemeppe, a new office complex at Runcorn and a brine borehole drilling
program at Northwich. Capacity improvements to the Group’s specialty PVC plant at Porsgrunn, Norway were also
completed.

No borrowing costs were capitalised during the year {2020: €nil).

Leased plant and machinery

The Group leases many assets including land and buildings, vessels, storage and transportation infrastructure,
machinery and motor vehicles which are classified as right-of-use assets.

More information regarding right-of-use assets is presented below.

Right-of-use assets

Plant and
equipment,
Land and fixtures
buildings  and fittings Total
€m
Cost
At 1 January 2020 ... 10.7 94.5 105.2
AdAIONS ...t - 252 252
Lease modifications and remeasurements ........covverneinsnivsinssrneesesesens 0.4 11.8 114
DHSPOSALS ..ot b nrn e 0.1) (7.3) (74)
Effect of movement in foreign eXchange .........coeveveeceeenrerscerrecernmnnnnes (0.2} 10.73 (0.9
At 31 December 2020 10.0 123.5 133.5
AGIIOTIS ...t iree s e et s s s sas b sa e s aenna s - 5.9 59
Lease modifications and remeasurements 0.1 6.8 6.9
DiSPOSAlS ..o (0.1) (2.5) (2.6)
Effects of movement in foreign exchange 0.3 1.0 13
At 31 December 2021 10.3 134.7 145.0
Accumulated depreciation and impairment
At 1Ja00ATY 2020 ..ot e 0.8 298 30.6
Depreciation charge for the year . 0.8 24.7 25.5
DiSPOSalS ..o ee 0.1) (7.3) (7.4)
Effects of movement in foreign exchange..........ococeerirencerceenreecccrrnas - 10.3} 10.3}
At 31 December 2020 1.5 46.9 48.4
Depreciation charge for the Year .......ceeeeeiviniennninn i e 0.6 28.7 29.3
DSPOSALS wevvvvrveveveeerseesesessessvesessssessemsesssssssssenssssssansse s assssns s eseneseseas ©.1) 2.5 (2.6)
Effects of movement in foreign exchange.........ccooevviiiiinrneneeenns - 0.5 0.5
At 31 December 2021 ) 2.0 73.6 75.6
Net book value
At 31 December 2020 ... 8.5 76.6 85.1
At 31 December 2021 8.3 611 69.4

See note 18 for lease obligations related to right-of-use assets.
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12 INTANGIBLE ASSETS

Intellectual
Develop- property Regulatory Environmental
ment costs rights _ licences Software certificates Other Total
€m
Cost
At 1 January 2020 ................. 5.1 4.2 5.1 9.8 - 2.7 26.9
Additions... 1.7 - - 13 41.0 0.6 44.6
Disposals..........ccocurne. - - - - 111.5) - (11.5)
At 31 December 2020 .......... 6.8 4.2 5.1 111 29.5 33 60.0
Additions........cooeiincninine 1.0 - - 0.2 03 - 1.5
Disposals ....oooerereeceecieene - - - - 125.2) - (25.2)
At 31 December 2021 .......... 7.8 4.2 51 113 4.6 33 36.3
Accumulated amortisation
and impairment
At 1 January 2020 ... 33 0.6 4.7 9.5 . - 18.1
Amortisation for the year ...... 11 0.5 0.1 0.1 - - 1.8
At 31 December 2020 .......... 4.4 1.1 4.8 9.6 - - 19.9
Amortisation for the year ...... 1.2 04 0.1 0.2 - - 1.9
At 31 December 2021 .......... 5.6 1.5 49 9.8 - - 21.8
Net book value
At 31 December 2020 ........... 2.4 3.1 0.3 1.5 29.5 33 40.1
At 31 December 2021 2.2 2.7 0.2 15 4.6 33 14.5

Environmental certificates are in respect of costs associated with the purchase of EU and UK Emissions Trading
Scheme allowances. The emissions allowances are subject to impairment under the indefinite lived intangible asset
impairment model.

Other intangible assets mainly relate to costs incurred with obtaining access to pipelines owned by third parties.

Amortisation

The amortisation charge is recognised in administrative expenses in the consolidated income statement.
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13 INVESTMENTS

13(a) Investments in subsidiary undertakings
As at 31 December 2021, the Group has the following investments in subsidiaries:
Class of Registered
Country of shares  Ownership Ownership office
Compsny incorporation Principal activity held _ 202 2020 reference
INOVYN Holdings Limited* # @ ... UK Holding company Ordinary 100% 100% (A)
INOVYN Finance Limited (formerly INO
Finance plc) UK Holding company Ordinary 100% 100% (A)
INOVYN Group Treasury Limited*... UK Holding company Ordinary 100% 100% (A)
INQVYN Europe Limited®....._.......ccocovinanninnnn UK Holding company Ordinary 100% 100% (A)
Manufacture of chemicals
INOVYN Norge AS™ .cconveennenceieeseennsssiionns Norway and PVC Ordinary 100% 100% (B)
Manufacture of chemicals
INOVYN Sverige AB™.....cccememreeareninersininsiinne Sweden and PVC Ordinary 100% 100% )
INEOS ChlorVinyls Holdings BV ... Netherlands Holding company Ordinary 100% 100% D)
INOVYN Newton Aycliffe Limited ... UK Non-trading Ordinary 100% 100% (A)
INEOS Newton Aycliffe Trustees Limited........... UK Pension trustee Ordinary 100% 100% (A)
INOVYN Services Limited...........cooocvriiricnnnae UK Service company Ordinary 100% 100% (A)
Extraction and supply of
INQVYN Enterprises Limited™® ... UK brine and water Ordinary 100% 100% (A)
INOVYN ChlorVinyls Holdings Limited™ ........... UK Holding company Ordinary 100% 100% (A)
INOVYN Newco 2 Limited™........cocovvsvinivivnininns UK Holding comparty Ordinary 100% 100% (A)
Manufacture of chemicals
INOVYN ChlorVinyls Limited* ... UK and PVC Ordinary 100% 100% (A)
Manufacture of salt and
INEOS Enterprises Group Limited .............cccocooees UK sulphur chemicals Ordinary 100% 100% (A)
Keuper Gas Storage Limited........oocvccinciiieenninns UK Gas storage Ordinary 100% 100% (A)
INEOS Chlor Atlantik GmbH............c.ccocinnnens Germany Non-trading Ordinary 100% 100% (E)
Purchase and resale of
INOVYN Americas InG ........oveoeeeceeciccins USA chemicals Ordinary 100% 100% "
INQVYN Sales International Limited®................ UK Non-trading Crdinary 100% 100% (A)
INEOS Chlor Trustees Limited.........oocoviceiirieininns UK Pension trustee Ordinary 100% 100% (A)
INEOS Vinyls UK Ltd®. ..o vererianens UK Non-trading Ordinary 100% 100% (A)
INEOS Vinyls GmbH & CoKG....ooovnens Germany Holding company Ordinary 100% 100% (E)
INOVYN Schkopau GmbH.._ .o Germany Non trading Ordinary 100% 100% (E)
INOVYN Sales GmbH .......coovvvminenicinianians S Germany Non trading Ordinary 100% 100% (E)
EVC Pension Trustees Limited..........ovocoeieeccnees UK Pension trustee Ordinary 100% 100% (A)
INOVYN Energy Limited ........c.cooemrecviciennnes UK Holding company Ordinary 100% 100% (A)
Kerling Newco 1 Limited® ........coococoveveeiinieninna UK Holding company Ordinary 100% 100% (A)
Kerling Newco 2 Limited™ ....covonreiceceieeceeecs UK Holding company Ordinary 100% 100% (A)
Manufacturer of chemicals
INOVYN Deutschland GmbH* ...t Germany and PVC Ordinary 100% 100% (B)
Manufacture of chemicals
INOVYNEspana S.L. ..o Spain and PVC Ordinary 100% 100% G
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

13 INVESTMENTS (continued)

13(a) Investments in subsidiary undertakings (continued)

Class of Registered
Country of shares Ownership Ownership office
Company e incorporation Principal activins held 2021 2020 reference
INOVYN Osterreich GmbH........c.ccoriniienniinienns Austria Sales office Ordinary 100% 100% H)
INOVYN Belginm SA*. ... Belgium Manufacture of chemicals ~ Ordinary 100% 100% (1))
Operation of ethylene
INOVYN Olefines France SAS¥. ... France cracker Ordinary 100% 100% J)
INOVYN Portugal Lda .....cooocinireccinmiinmsmnininesenns Portugal Sales office Ordinary 100% 100% K)
Purchase and resale of
INOVYN Trade Services SA* ...ocoiniiiinniiens Belgium chemicals Ordinary 100% 100% (1))
Manufacture of chemicals
INOVYN Manufacturing Belgium SA*................ Belgium and PVC Ordinary 100% 100% [
Manufacture of chlorine

INOVYN France SAS* ... France products Ordinary 100% 100% (W)
INOVYN Italia S.p.A Ttaly Commercial services Ordinary 100% 100% (L)
INOVYN Produzione Italia S.p.A*.......ccorvvainee Italy Manufacture of chemicals  Ordinary 100% 100% ™M)
INOVYN Quimica Espana S.L........... Spain Waste treatment Ordinary 100% 100% (G)
Vinyloop Ferrara S.p.A®" Ttaly PVC Recycling Ordinary 100% 100% (L)

Limited

by

FTE Training Limited .. .....ccooocierivenniniennnniniens UK Training company Guarantee 100% 100% (0)

Limited

by
TTE Apprenticeship Training Agency Limited .... UK Apprenticeship company  Guarantee 100% 100% (O}
INEOS Norway Finance Ircland Limited.............. Ireland Securitisation vehicle Ordinury na n/a ]
* In addition to INOVYN Finance Limited (formerly INOVYN Finance plc) a guarantor of the Senior Secured Term Loans before their

redemption on 29 January 2021, Subsequent to this date, the entities became guarantors of debt issued by companies of the wider
Quattro group including INEOS Quattro Finance 1 ple, INEOS Quattro Finance 2 ple, INEOS Quattro Holdings UK Limited and

INEOS US Petrochem LLC.
# Shares held directly by INOVYN Limited. All other subsidiaries listed are held indirectly,
1) In the process of being liquidated.
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13 INVESTMENTS {(continued)
13(b)

Investments in equity-accounted investees, joint operations and other investments

Details of the Group’s investients in associated undertakings, joint operations and other investments:

Country of Registered
registration or Class/ percentage office
Investment incorporation Principai activity of shares held reference
Associated undertakings:
INEOS Runcorn (TPS) Holdings Thermal Power Station
Limited UK operator Ordinary/ 60%" (A)
Joint operations:
Runcorn MCP Limited..........ccecev.. UK Cell room operator Ordinary/ 50% (A)
GIE Cancel-Bresse.............cc.ccoouu France Brine solution mining services Ordinary/ 50%% ¥)
Other investments:
IndustriBI AS.....coooeviiiniieinicnannns Norway Energy consultancy Ordinary/ 12.5% ®
Sociedad Espaticla de Materiales
Plasticos SEMAP S.A ................. Spain Plastic waste management Ordinary/8% Q)
Societe Intercommunale
D’ Amenagement et Egonomic development of
d’Equipement Economique._......... Belgium province of Namur Ordinary/0.17% (R)
BKV GmbH........corrnnivnrernins Germany Plastic recycling association Ordinary/2.0% )
Fire protection of Rheinberg
VSR GmbH.....ccooviirinniirnmrinrenns Germany site Ordinary/30.0% M
API PVC - u. Umweltberatung
GesmbH.... Austria PVC technology solutions Ordinary/73.2% ()]
Sustainable production

Hallbar Kemi 1 Stenungsund ......... Sweden association Ordinary/20.0% W)
Energy For Growth Societa'
Consortile A Responsabilita’
Limitata Ttaly Energy consortinum Ordinary/7.3% X)
Power to Methanol Sustainable methanol
Antwenr B.V. Belgium production consortium _ Ordinary/14.3% W

1) The Group owns shares entitling it to 60% of the voting rights but only 25% of the economic benefits.

2y The Group has a 50% interest in Runcom MCP Limited, a joint venture company which provides a toll manufacturing service for the

production of chlorine and caustic soda to its shareholders. The holder of the remaining 50% interest is VYNOVA Runcorn Limited.

3) The Group has a 50% share in GIE Cansel-Bresse, a French Groupement d’Interet Economigue which owns brine infrastructure assets
at Etrez, France, and provides solution mining services. The holder of the remaining 50% is Storengy.

None of the above other investments are held directly by INOVYN Limited.

At 1 January 2020
Share of retained eamnings...
Additions......
Reductions...
At 31 December 2020
Share of retained eamings............cccciinniniinninnins
AddItIONS ..o
TIIPAIINENLS Loveveeceeceresi s e aens
EXCHANEE ...t snanes
At 31 December 2021

Associated Other
undertakings investments Total
€m

13.4 5.0 184

1.5 - 1.5

- 0.1 0.1

- {0.2} 10.2}

14.9 4.9 19.8

(0.5) - (0.5)

- 0.7 0.7

- (1.0) (1.0)

10.11 - (0.1}

14.3 4.6 18.9
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13 INVESTMENTS (continued)

13(b) Investments in equity-accounted investees, joint operations and other investments (continued)

Set out below is the summarised financial information of INEOS Runcorn (TPS) Holdings Limited and its subsidiaries
(“Runcorn TPS”), which the Group considers to be a material associated undertaking as at 31 December 2020 and
2021. Runcom TPS is the owner and operator of a waste to energy plant in the United Kingdom.

Summarised balance sheet

2021 2020
_ Runcorn TPS
€m
CUITEIIE ASSELS 1evvviiueieerieeessrrsseecerenseessnsansasansisaseseessenesseessssssraanssmsemnssansesnsesnrs 6.2 9.0
Non-current assets 28.2 21.9
Current liabilities..... (1.7) (1.9)
NON-CUITENE HHADILILIES ......cvevveerirrnrnvesesreseesierasenrsaessscisssressesneressonnessesseesessee (18.41 120.1)
INEE BSSEES.ricuviriinneesresseisreseessnersaesasaessassaeesntesareesesssansrasaresnamerseiaeersessnessnssre 14.3 14.9
Summarised income statement
2021 2020
Runcorn TPS
€m
Revenue......c.c..... 10.8 94
Expenses. : (11.3) 17.9
Profit for the year {0.5) 1.5

Other investments primarily consist of the Group’s 7.3% shareholding in Energy For Growth Societa’ Consortile A
Responsabilita’ Limitata and 14.3% shareholding in Power to Methanol Antwerp B.V.

Energy For Growth Societa’ Consortile A Responsabilita' Limitata is a consortium of Ialian chemical companies
which contributes to the funding of new interconnector construction projects between Italy and neighbouring
countries, whilst Power to Methanol Antwerp B.V. is a consortium of seven partners who are investigating the
feasibility of producing methano! from a combination of captured carbon dioxide and sustainably generated hydrogen
using a demonstration-scale production facility at Antwerp, Belgium. The Group made further capital injections
totalling €0.7 million to these two projects in 2021. An impairment charge of €1.0 million was made in respect of the
Group’s investment in Energy For Growth Societa’ Consortile A Responsabilita’ Limitata.
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13 INVESTMENTS (continued)

The registered office addresses of the investments disclosed in this note are:

Reference  Repistered office address

(A) Bankes Lane Office, Bankes Lane, P.O. Box 9, Runcorn, Cheshire, WA7 4JE, United Kingdom
(B) Rafnes Industriomrade, 3966 Stathelle, Norway

©) 444-83 Stenungsund, Sweden

D) Luna Arena, Herikerbergweg 238, Amsterdam, The Netherlands, 1101 CM
(E) Ludwigstrasse 12, 47495 Rheinberg, Germany

F) 2036 Foulk Rd, Suite 204, Wilmington, Delaware 19801, USA

(G) Calle Marie Curie 1-3-5, 08760 Martorell, Barcelona, Spain

) Schottengasse 1, 4. Stock, 1010 Wien, Austria

O Rue Solvay 39, 5190 Jemeppe-sur-Sambre, Belginm

)] 2 Avenue de la République, 39500 Tavaux, France

(X) Rua do Centro Cultural n° 5 — R/C, sala 8, 1700-106 Lisboa, Portugal

L) Via Marconi 73, 44122 Ferrara (FE), Italy

(M) Rosignano Marittimo (LI), Via Piave 6 CAP 57016, Italy

(N) Kilmore House, Park Lane, Spencer Dock, Dublin 1, Ireland

0) New Horizons House, New Bridge Road, Ellesmere Port, Cheshire, CH65 4LT
P) Postboks 1367 — Vika, 0114 Oslo, Norway

Q) Calle Principe de Vergara 204 — Primero C — 28002, Madrid, Spain

(R) Rue de la Religion, 10, 1400 Nivelles, Belgium

(S) Mainzer LandstraBe 55, 60329 Frankfurt am Main, Germany

(T) Xantener Str. 237, 47495 Rheinberg, Germany

) Paniglgasse 24/1/19a, A-1040 Wien, Austria

(V) 12 Rue Raoul Nordling CS 7001, 92270 Bois Colombes, France
(W) Fregatten 3, 444-30 Stenungsund, Sweden

(X) Via Giovanni Da Procida, 11, 20149, Milan, Italy

Y) Scheldelaan 480, 2040 Antwerpen, Belgium

14 DEFERRED TAX ASSETS AND LIABILITIES

Recognised deferred tax assets and liabilities

Deferred tax assets and liabilities are attributable to the following:

2021 2020 2021 2020
Assets Liabilities
€m
Property, plant and equipment ...........cceeeeuennee 40.6 40.8 (66.1) (65.9)
TRVENLOTIES.......oovveirverisrnrreiceerense s rneresessansnins - (0.6) - 0.3
PrOVISIONS . ...ooieveiiieinreiscsenecinsesse s ssnine 8.6 2.5 (1.1) (2.5)
Tax value of loss carry-forwards. 82.1 52.3 . -
Employee benefits........coccinniines 24.0 392 (5.8) 4.9)
UNtAXEd TESEIVES ..vvevvrerreeersrerrraeeeraeneererenesinne - . (9.4) (9.6)
Other .ccovvveeeremeneians SRS 5.7 3.2 i0.6; i0.8)
Net tax assets/(labilities) ..oomeeereeeerrecsrseses 161.0 1374 (83.01 i83.4)
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14 DEFERRED TAX ASSETS AND LIABILITIES (continued)

Movement in deferred tax duving the year

_ 2021 .
Recognised in
Recognised in equity — Recognised in
i translati equity -
1 January stat t exchange actuarial 31 December
€m
Property, plant and equipment ................ (25.1) 1.0 (1.4) - (25.5)
IDVENtories .......coovrvrvviiremcinmecene e 0.3) 0.3 - . -
Provisions........oveiemerieiermersnns - 15 ! . 7.5
Tax value of loss carry-forwards............. 523 25.8 - . 82.1
Employee benefits.........co..... . 343 (127 - (3.4 182
Untaxed reserves. . 9.6) - 0.2 - 94)
ONET erevvneeme e ennaeseeneniecoreonesmesniessraroresnes 24 2.8 10.1} - sl
54.0 28.7 {1.3) 3.4 78.0
2020
Recognised in
Recognised in equity — Recognised in
i translati equity —
1 January statement exch actuarial 31 Decemb
€m
Property, plant and equipment ................ (20.0) (5.3) 0.2 . 25.1)
INVENLOTIES veeviseererinsrieniarens . (0.7) 04 . . 0.3)
Provisions.............. 1.6 (1.6) . B -
Tax value of loss carry-forwards... " 52.7 {0.3) (0.1) - 523
Employee benefits................. . 44.2 {5.8) 0.7 (B4 34.3
Untaxed reserves. . {9.2) {0.4) - (9.6)
OFNET 1.vvevieeereeenee e re et s nons 52 3.0} 0.2 - 2.4
73.8 115.6) 10.81 3.4} 54.0

Deferred tax assets are recognised to the extent that the realisation of the related tax benefit through future taxable
profits is probable based on an assessment of expected future profits modelled against the gross tax losses available
over a period of 5 years. The Group did not recognise gross deductible temporary differences of €194.5 million (2020
€203.2 million), the majority of which relate to trading losses.

15 INVENTORIES

2021 2020
€m
Raw materials and consumables...... ... einirimiime e 1394 127.0
Work in progress.......ccoceeinenns 60.6 253
Finished ZO0MS .c.ooveiiiicntiim ittt L 174.6 97.7
374.6 250.0

Raw materials and consumables of €46.3 million (2020: €48.4 million) are expected to be recovered in more than
12 months.

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of sales in the
year amounted to €2,942.9 million (2020: €1,963.4 million). The write-down of inventories to net realisable value
amounted to €nil (2020; €nil). The reversal of previous write-downs of inventories to net realisable value amounted
to €nil (2020: €nil).
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16 TRADE AND OTHER RECEIVABLES

2021 __ 2020
€m
Current
TFrade 1€CEIVADIES ...ovverereeeeeereee et s s 546.8 350.4
Amounts owed by related parties and associated undertakings 57.2 34.7
Other reCeIVADIES. ......eceeeveverereececceneeeserec e e seresisrrens 178.6 109.1
Prepayments and 8CCrRed iMOOMIE .....ccreurrunrrerecesierrsrmnsarmmsmeresnressisssesssssssssssssass 7.3 18.6
789.9 512.8
Non-current
Amounts owed by related parties and associated undertakings.........oocovmeveeeiennens 30.8 34.5
Other receivables.......coirceiecrnccen s 15.4 2.5
Prepayments and accried iNCOMIE .....cuueerrmreecmeesermcccmememnsisssssisssssssssssssansanes 14 1.5
47.6 38.5

Credit quality of financial assets and impairment losses

The ageing of trade receivables at the end of the reporting period and the expected credit loss rate (ECLR) was:

2021 2020

Gross  Impairment ECLR ~ Gross _Impairment ECLR

€m €m % €m €m %

Not past dve......cccocevrerrennnne 537.9 - - 341.9 - -
Past due 0 — 30 days ........... 8.5 - - 5.8 - -
Past due 31 — 90 days 0.1 - - 1.6 (0.1) 6.3%
Past due more than 90 days 74 7.1} 95.9% 8.5 (7.3} 85.9%
553.9 (7.1) 1.3% 357.8 {7.4) 2.1%

There were no allowances made against amounts owed by relaied parties and other receivables during the year (2020:
€nil).

The amounts receivable not yet due after impairment losses as of the end of the reporting period are deemed to be
collectible on the basis of established credit management processes such as regular analyses of the credit worthiness
of customers and external credit checks where appropriate for new customers (see note 25(c)). At 31 December 2020
and 2021 there were no significant trade, related party or other receivable balances classified as “not past due” that
were subsequently impaired.

Due to the global activities and diversified customer structure of the Group, the management considers that there is
no significant concentration of credit risk (2020: nil).

During 2020 and 2021 there were no significant trade balances that were subject to material renegotiation of terms.

Trade receivable balances totalling €243.2 million (2020: €169.3 million) have been pledged as security against
amounts drawn under the Securitisation Facility, totalling €nil (2020: €nil). In accordance with IFRS & “Fingncial
Instruments” the trade receivable balances pledged as security do not qualify for derecognition and are included within
the trade receivable balances above.

The movement in the allowance for impairment in respect of trade receivables (as per this note) during the year was
as follows:

2021 2020
€m
Balance at 1 JAMUATY. ....cocoviieiiceeresseeeseneesresee e seseesee s i sesssas s sss s s ssronsnisssssans (7.4) 8.0
Reversal of impairment/{impairment 1088 1ecognised)........oovemevemieeiinvcieiieiinienns 04 (1.2)
TIHHSE 1 vvrveereeere ettt e - 1.7
Effects of movement in foreign exchange __ _{0.1 0.1
Balance 31 December 7.1 7.4
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16 TRADE AND OTHER RECEIVABLES (continued)

The allowance account for trade receivables is used to record any impairment losses unless the Group is satisfied that
no recovery of the amount owing is probable; at that peint the amounts considered irrecoverabie are written off against
the trade receivables directly.

The Group applies the forward-looking ‘expected credit loss’ (ECL) model in line with TFRS 9 in assessing the
recoverability of trade receivables. The ECL is calculated considering past experiences and management’s estimate
of future developments. Management expects no considerable change in the future market situation. Consequently,
the future credit losses in the ECL model are in the same range as the credit losses experienced in the past years. This
is regarded as the future expectation of the inherent credit risk of the not impaired trade and other receivables
outstanding. The Group reviews the assumptions of the ECL model on a yearly basis.

Credit risk of trade receivables

2021 2020
€m
546.5 349.0
2.9 1.8
4.5 7.0
(7.1} i7.4)
546.8 350.4

The credit risk grade is based on the analysis on both the quantitative and qualitative factors as detailed below:

+ High: Customers under significant financial difficulty and customers for whom there is an uncertainty of
payment based on knowledge of factors like insolvency, dispute. Any receivable more than 180 days past
due should also be classified in this category.

e Medium: Any receivable between 90 and 180 days past due should be classified as medium risk unless
qualitative factors indicate a higher credit risk.

» Low: Any receivable less than 90 days past due should be classified as low risk unless qualitative factors
indicate a higher credit risk.

There were no allowances made against amounts due from other receivables during the year (2020: €nil}).
There were no allowances made against amounts due from related parties during the year (2020: €nil}.

17 INTEREST-BEARING LOANS AND BORROWINGS

This note provides information about the contractual terms of the Group’s interest-bearing loans and borrowings,
which are measured at amortised cost. For more information about the Group’s exposure to interest rate and foreign
currency risk see note 25(e).

2021 2020
€m

Nen-current liabilities

Senior Secured Term Loan B ... iircverecceceneess e eceecscmstisstssts s ianas - 1,064.3
Loan from parent undertaking.. 1,064.3 -
Loan from related party........ 39.8 38.0
SecuritiSation FACILILY vvccveveveiecrereicecenimerrer et b e bbb ran s b - -
OBEE LOBIIS cvevvoev e eceeetecsctesresessssae s nes st s basnssnent bbb e 0.2 0.3
Gross borrowings . 1,104.3 1,102.6
Less: unamortised fiNANcE COSTS ...evevrererrrrmrrerreninmiissisesesrscrsr i ssssse s seeniaes 10.33 15.7)
Net borrowings 1,104.0 1.096.9
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17 INTEREST-BEARING LOANS AND BORROWINGS (continued)

Gross debt and issue costs

Loan from parent undertaking

Loan from related party...............
Securitisation facility ..................
Other loans .........occceevveiinnnnne,

Gross debt and issue costs

2021
Gross loans
and Net loans and
borrowings Issue costs borrowings
€m
1,064.3 - 1,064.3
39.8 - 39.8
- 0.3 (0.3)
0.2 - 0.2
1,104.3 0.3) 1,104.0
2020

Gross loans

and Net loans and
borrowings  Issue costs borrowings

€m
Senior Secured Term Loan B ... 1,064.3 (5.6) 1,058.7
Loan from related party . 38.0 - 38.0
Securitisation fACTHEY .....ovvvereeicricececc i - 0.1) 0.1)
Oher 10A0S ....ccveviverinninres i _03 - 0.3
1.102.6 (5.7} 1,096.9

Terms and debt repayment schedule as at 31

December 2021
Currency Nominal interest rate Year of maturity
Loan from parent undertaking............ocoioninnnn e € 2. 7% No fixed repayment
date
Loan from related parties .........oovvecrmrrencomnernrenmrcisseenionnnes € 4.5% No fixed repayment
date
Securitisation fACIHLY ......eovverereererecercrmeorinsersnereseessessesenessesonas $/€L Variable 2024

Senior Secured Term Loans

On 13 May 2016, INOVYN Finance Limited (formerly INOVYN Finance plc) entered into a Credit Agreement (the
“Credit Agreement™) with, inter alia, J.P. Morgan Europe Limited as Administrative Agent, The Bank of New York
Mellon, London Branch as Security Agent and J.P. Morgan Limited as Global Coordinator.

Under the terms of the Credit Agreement, INOVYN Finance Limited (formerly INOVYN Finance plc) fully drew
down on 13 May 2016 the Initial Tranche A Term Commitment of €240.0 million and the Initial Tranche B Euro
Term Commitment of €535.0 million in the form of Senior Secured Term Loans (the “Senior Secured Term Loans™)
as described below. The Initial Term Loan A has subsequently been repaid.

The obligations under the Senior Secured Term Loans were guaranteed by INOVYN Limited and certain of its
subsidiaries on a senior secured basis. The Credit Agreement contained a number of operating and financial covenants
including limitations on indebtedness, restricted payments, transactions with affiliates, liens, sale of assets and
dividend payments.
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17 INTEREST-BEARING LOANS AND BORROWINGS (continued)

Senior Secured Term Loans (continued)

Term Loan B

The initial Term Loan B of €535.0 million bore interest at a rate of EURIBOR (with a floor of 1.0%) plus a margin of
5.25%, payable in arrears on the last day of each interest period, or every three months for interest periods greater than
three months.

Following the repricing of the Term Loan B on 10 November 2016, the revised Term Loan B of €633.7 million bore
interest at a rate of EURIBOR (with a floor of 1.0%) plus a margin of 3.50%.

Foltowing the repricing of the Term Loan B on 10 May 2017, the new Term Loan B of €690.4 million bore interest
at a rate of EURIBOR (with a floor of 0.75%) plus a margin of 3.00%.

Following the repricing of the Term Loan B and increase of borrowings of €140.0 million on 15 November 2017 the
new Term Loan B of €328.8 million bore interest at a rate of EURIBOR (with a floor of 0.75%) plus a margin of
2.25%.

The interest rate payable on Term Loan B was further reduced on 9 November 2018 to EURIBOR (with a floor of
0.50%) plus a margin of 2.00% and the maturity date was extended from May 2024 to November 2025. .

On 9 March 2020, the Group agreed terms to borrow an additional €250.0 million of Term Loan B borrowings, extend
the maturity from November 2025 to March 2027, and to amend certain provisions in the Credit Agreement, although
it remained maintenance covenant free. The interest rates also remained the same. The quarterly amortization
payments were replaced by a single payment due on 9 March 2027. The refinancing on 9 March 2020 was treated as
a substantial modification under IFRS 9.

On 29 January 2021, the aggregate principal amount of Term Loan B outstanding of €1,064.3 million plus accrued
interest was repaid in full using the proceeds from a loan of €1,064.3 million from INOVYN Limited’s shareholder,
INEOS Quattro Financing Limited. The loan from INEOS Quattro Financing Limited bears interest at 2.70% per
annum and has no fixed repayment date.

Securitisation facility

INOVYN Group Treasury Limited and certain other Group companies are party to a trade receivables securitisation
programme (the “Securitisation Programme™) with Barclays Bank PLC, ING Belgium N.V. and HSBC Bank PLC
who act as lenders, liquidity providers and programme agents. The maximum amount available under the
Securitisation Programme is €240.0 million subject to a borrowing limit that is adjusted periodically based on the
amount of eligible trade receivables at that time. On 28 June 2021, the Group renegotiated its Securitisation
Programme in advance of the maturity date of 30 June 2021. The maximum amount available under the Securitisation
Programme remained the same at €240.0 million. The facility now matures on 30 June 2024. The interest rates were
also reduced and, for drawn amounts, the revised facility bears interest at a rate equal to the cost to the lenders of
issuing Commercial Paper plus a margin of 0.95% (previously the margin was 1.1%), except that if any lending is
funded other than by issuing Commercial Paper then the applicable interest rate is SONIA/SOFR plus 0.95%
(previously the margin was 1.1%). For undrawn amounts, the facility bears interest of 0.5%.

The facility is secured on certain of the Group’s trade receivables.
Other facilities

In 2015, INOVYN Group Treasury Limited entered into on-demand letter of credit facilities with each of ING Bank
N.V. and Barclays Bank PLC (each, an “Issuing Bank”), under which INOVYN Group Treasury Limited may request
(on its own behalf or on behalf of other INOVYN subsidiaries) that the Issuing Banks issue letters of credit, guarantees,
performance bonds and indemmities (or any other instrument in a form agreed by the Issuing Bank) with an aggregate
base currency amount of up to €40.0 million; €30.0 million of which is available under the ING Bank N.V. facility
and €10.0 million of which is available under the Barclays Bank PLC facility. At 31 December 2021, €9.9 million
(2020: €7.2 million) of certain bank guarantees and letters of credit of the Group were provided for under these
facilities. Under the terms of each Letter of Credit Facility, INOVYN Group Treasury Limited will provide cash
collateral of the value of outstanding letters of credit, bonds, guarantees and indemnities when provided. These
facilities are uncommitted and there is no expiry date.

In addition, certain guarantees from banks and other financial institutions have been provided under non cash-backed
arrangements with those institutions. The majority of these guarantees are to support energy purchasing arrangements
and operating licenses from regulatory bodies. As at 31 December 2021, these amounted to €28.3 million (2020: €29.0
million).
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18 LEASE OBLIGATIONS

Analysed as: 2021 2020
€m
Current 1ease Habilities .........cccvivreerieviseierssisarresieeasessesesesreneresneesiessssssessnesesases 27.5 27.4
Non-current lease Habilities. ........oovevueireiceemencsrninmerneiesiesrersrserseesiessissessssmssrares 459 60.8
73.4 88.2
Maturity analysis — contractual undiscounted cash _flows: 2021 2020
€m
Less than ONE VAT .........cveerrerrireieree s sesere s sseseesesesssssssresesssnssienes 204 29.6
Between one and five years. ettt ses st naee e 31.7 45.2
More than fIVE YEArS......ccceeiercrererernn sttt sesesesserssssssnssens 24.9 27.7
Total undiscounted lease liabilities at 31 December 36.0 102.5
Amounts recognised in the statement of cash flows: 2021 2020
€m
Lease capital PAYILENTS......cc.ccereeicerereirersrerersresninmsrereeseresmmersnssesssiesss 28.9 24.9
Lease INEreSt PAYINENLS .........cveerarceriveresrteresinsressssseresnreeressssssrissrinmrsssisnssess 2.7 2.6
Short-term leases 3.8 7.7
Leases Of Low value 88618 ..o uivceimrceereerscrrresincirsss st sessesse s e e enens 0.2 0.3
Total cash outflow for leases 35.6 35.5

The Group has entered into a number of significant lease arrangements relating to off-site storage capacity, rail cars,
land and buildings, and air separation plants used for the generation of industrial gases.

The Group does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilities are monitored
within the Group's treasury function.

19 TRADE AND OTHER PAYABLES

2021 2020
€m
Current
Trade payables and accruals.........eeevviinieciennn i 7233 3843
Amounts owed to parent undertaking ..........coeemeeeiniiiiniiinns 9.7 -
Amounts owed to related parties and associated undertakings 184.2 70.0
Deferred IMCOIMIE. ..uvvevirecarereereereereecceerenie s reeaeneeeessassrasissnines 74 6.8
Other payables and acCrials.......ovvieiiimeicsceres e 251.0 213.0
1,175.6 674.1
Non-current
Deferred INCOMIE. ..........vveeiiveet i ceiine e s e s s see s eee sttt s e e s sosssaeasasssssansesaaness 112.2 100.6
Other payables and accruals 11.5 10.7
123.7 111.3

The Group’s exposure to currency and liquidity risk related to trade and other payables is disclosed in note 25.
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20 EMPLOYEE BENEFITS

The Group operates a number of pension plans in Europe, devised in accordance with local conditions and practices.
The plans are generally of the defined benefit type and are funded by payments to separately administered funds or
insurance companies. The Group also operates a number of unfunded defined benefit pension schemes in the UK,
Belgium, France, Germany, Italy, Norway, Spain and Austria.

The most recent full valuations of the significant defined benefit plans were carried out as follows:

Plan Country Valuation date
All Plans United Kingdom 5 April 2019

All Plans Norway 31 December 2021
All Plans Belgium 31 December 2021
All Plans France 31 December 2021
All Plans Germany 31 December 2021
All Plans Italy 31 December 2020
All Plans Spain 31 December 2021
All Plans Austria 31 December 2021

Where the most recent full valuations were carried out prior to the balance sheet date, these have been updated to
31 December 2021 by independent qualified actuaries.

The Group’s pension schemes have been disclosed on a geographical basis as those schemes in the UK and Other
Buropean countries (which includes Norway, Germany, Spain, Italy, Belgium, Austria and France).

The UK defined benefit pension plans were historically final salary in nature, with a normal retirement age of 60, and
are closed to new entrants and future accrual, The plans operate under trost law and are managed and administered by
Trustees in accordance with the terms of each plan’s Trust Deed and Rules and relevant legislation. The contributions
paid to the UK plans are set every three years based on a funding agreement between the company and Trustee after
taking actuarial advice.

The Other European defined benefit pension arrangements are primarily final salary in nature, the majority of which
are closed to new entrants, or frozen to future acerual.

The Group also operates a number of post-retirement healthcare plans, which provide employees with other post-
employment benefits in respect of health care. The plans are unfunded and the liability in respect of these benefits is
assessed by qualified independent actuaries under the projected unit method.

Pension plan assumptions

The major actuarial assumptions (expressed as weighted averages or ranges) at year end were as follows:

UK Other European
2021 2020 2021 2020
%

Price inflation ....c.cccoceemreervccrmienisennseciiannns 3.20 2.80 1.50-2.00 1.50-1.75
Discount rate for scheme liabilities .........cocevnn. 1.90 1.60 0.50-2.25 -0.50-2.00
Rate of increase in pensionable salaries .............. n/a na 0.25-425 1.75-4.25
Rate of increase in pensions in payment.............. 220-3.70 2.00-3.60 -290-2.00 -3.68-175
Rate of increase for deferred pensioners ............. 2.90-3.20 24-28 0.00 - 2.00 0.00-1.75
Healtheare medical trend rate (initial) ................ 5.40 5.36 2.00 1.75
Healthcare medical trend rate {ultimate) ............. 5.40 4.8 2.00 1.75
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20 EMPLOYEE BENEFITS (continued)

The assumptions relating to longevity underlying the pension labilities at the reporting date are based on standard
actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions are
equivalent to expecting a 65-year old to live for a number of years as follows:

UK Other European
2021 2020 2021 2020
(Years)
Longevity at age 65 for current pensioners......... . 218-222 20.5-22.2 20.4-24.9 20.3-23.5
The following table presents the sensitivity of the defined benefit obligation to each significant actuarial assumption:
2021
UK Other European
€m
Discount rate: 1% decrease ......oeevevvvirncinnissinniie e 325.5 36.5
Rate of inflation: 0.5% Increase™ ........cocomoernenennrnenninnnnnmsreeeenns 110.8 104
Mortality: 1 year increase in longevity for a member currently agod 65 .. 57.3 7.0
2020
UK Other European
€m
Discount rate: 1% decrease ... 310.0 429
Rate of inflation: 0.5% Iereasel? .........couvueererenrrermssemrnereesisiesessinienes 1053 11.4
Mortality: 1 year increase in longevity for a member currently aged 65 .. 543 7.7

() The sensitivity to the inflation assumption change includes corresponding changes to the future salary increase and future pension increase
assumptions where these assumptions are set to be linked to the inflation assumption.

Pension assets
The disclosures relating to the net pension assets are disclosed below:

The amounts recognised in the balance sheet are as follows:

2021 2020
UK o
€m
Equities......... 89.5 43.0
Bonds .... 961.8 3494
PrOPOILY ...cvinviiriie it 14.0 32
OMIET cvvrvve et e et sree e e asesnre et s et se e bbbt s b n bbb s n s berana 317.6 102.4
Fair value of plan assets 1,382.9 498.0
Present value of funded OblIZAtIONS ..........o.cooviersmenseerisersseseareseesessrisecsns 11.326.01 1465.0)
56.9 33.0

Net pension asset =
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20 EMPLOYEE BENEFITS (continued)
Pension assets (continued)

Other investments largely consist of quoted instruments. There are no plans which hold investments in the Group’s
own financial instruments, or hold assets or property which are used by the Group.

The amounts recognised in the income statement are as follows:

2021 2020
UK
€m
Current Service COSHY ... iiiiiiieeseres et sessssesstsesenten s aeenessores 0.9) (0.5)
Expected return on plan assets®........owierieeevnieimnrsreriosansesiceiseeesecessianes 8.2 4.5
Tnterest cost on oblZation©@.......coceervereieeeiieneeciereeereserseressisereneen 17.6) (3.9
Total 10.3) 0.1
D included within operating profit
@ mcluded within finance costs
Reconciliation of present value of scheme liabilities:
2021 2020
o UK
€m
AL T JRIUBIY .coeseeeescesse s seseeeseeeseseeseeeseesesessssssssssnssss s (465.0) (199.2)
Curtent SEVICE COSEuvrrrrirenracerrrerenmrmrrsermernenees 0.9) (0.5)
Interest Cost......cocnineeircinnnnins (7.6) 39
Reclassification from pension liabilities... (862.8) (267.7)
Benefits paid.......ccocvceemrnnnennenne 26.4 12.5
Actuarial loss - experience .. 0.7 -
Actuarial loss - assumptions (5.4) (17.3)
Exchange adjustments ........c.ceevecimrinniimienieniniesi st errsnisee e sesanae s (10.0 11.1
At 31 December. 1.326.0} (465.0}
Reconciliation of fair value of scheme assets:
2021 2020
UK
€m
AL 1T JANUATY...ceeveeeeeeec e ene st esesst s s sae s s bbb vesbandress s s snnanns 498.0 225.7
Expected return on scheme assets................ 8.2 45
Employer contributions .......c.coovveereeensnennine 8.7 0.8
Reclassification from pension liabilities... 875.0 275.1
Benefits paid......c.ccconneiinnininiencnees (26.4) (12.5)
Actuarial gain.....cccoeeeeerceniennnn. 6.9 16.9
Exchange adjuStments ..........coocecermiesinens i sssssrssiss s ssssssesisasans 12.5 §12.5)
At 31 December. 1.382.9 498.0
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20 EMPLOYEE BENEFITS (continued)

Pension liabilities
The disclosures relating to the net pension liabilities are disclosed below:

The amounts recognised in the balance sheet are as follows:

2021 2020 2021 2020 2021 2020
UK Other European Total
€m

Equities - 158.5 48.9 479 48.9 206.4
Bonds 1.2 477.9 3438 30.8 36.0 508.7
Property - 9.0 7.5 6.2 7.5 15.2
Other 0.7 126.3 29.7 279 30.4 154.2
Fair value of plan assets......cccuvmeen. 1.9 771.7 120.9 112.8 122.8 884.5
Present value of funded obligations .. 24) (799.0) (185.4) (187.1) (187.8) (986.1)
Present value of unfunded

OBliGALIONS ......vverveverrsrrreoreerseeeneeneens 10.5) {0.5) {112.5}  1118.4) 1113.0} {118.9}
Net pension liability (1.0} (278 _ (177.0y _ (192.7) _ (1780) _ (220.5)

The majority of the assets invested in property are unquoted. All other investments are largely in quoted instruments.
Equities comprise of well-diversified holdings over a wide range of global markets.

There are no plans which hold investments in the Group’s own financial instruments, or hold assets or property which
are used by the Group. At 31 December 2021, the Group held €nil (2020: €24.3 million) of bonds issued by INEOS
Group Holdings S.A., which is a related party.

The amounts recognised in the income statement are as follows:

2021 2020 2021 2020 2021 2020
UK Other European Total
€m
Current service cost® ... (.7 (2.5) 9.5) (9.4) (11.2) (11.9)
Expected return on plan assets® ....... 12.7 1.7 0.9 12 13.6 20.9
Interest cost on obligation® .............. 112.9% 21.2) 123 (3.2} 115.2 124.4)
Total (L9 (4.0 (10.9) (11.4) (12.8) (15.4)

(1} Included within operating profit
@} Included within finance costs.

Reconciliation of present value of scheme liabilities:

2021 2020 2021 2020 2021 2020
UK _ _Other European Total
€m
At 1 JANUATY oo (799.5) {1,071.6) (305.5) (299.0) (1,105.0) (1,370.6)
Current service cost... (1.7 2.5) (9.5) 9.4 (11.2) (11.9)
Interest COSt ..ccorniiriiiiinncnrirnniriinns (12.9) (21.2) (2.3) (3.2) (15.2) 24.4)
Reclassification to pension assets ..... 862.8 267.7 - - 862.8 267.7
Benefits paid ..o 51.5 74.4 14.0 17.4 65.5 91.8
Actuarial gain/(loss) - experience...... 1.2 0.1 (5.2) 2.0 (4.0) (1.9)
Actuarial gain/(loss) - assumptions... (17.0) (105.5) 93 (12.0) (7.7) 117.5)
Exchange adjustments.............ccovenee. 1873 581 13 2.7 186.01 61.8
At 31 December ouueneececessrsnanannenns 2.9 (799.9) (297.9) (305.5y _ (300.8) _ (1,105.0)
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20 EMPLOYEE BENEFITS (continued)

Pension liabilities (continued)

Reconciliation of fair vaiue of scheme assets:

2021 2020 2021 2020 2021 2020
UK Other European Total
€m
At 1 JanUary ..o 771.7 989.6 112.8 107.5 884.5 1,097.1
Expected return on scheme assets ... 12.7 19.7 0.9 1.2 13.6 20.9
Employer contributions..............cecu.. 327 34.1 16.7 15.5 49.4 49.6
Reclassification to pension assets ..... (875.0) (275.1) - - (875.0) (275.1)
Benefits paid ........cooevrimvniniinincnnns (51.5) (74.4) (14.0) (17.4) (65.5) (91.8)
Actoarial gain.........ccoeervreveeciceeieenens 25.0 1333 5.9 7.8 309 141.1
Exchange adjustments.......c.cccoveennnens _ 86.3 155.5) {14y (1.8} 84.9 i57.3
At 31 DECEMDEL euveruneromrrreencesaecsananss 1.9 771.7 120.9 112.8 122.8 884.5

Depending on prevailing exchange rates, the Group expects to contribute approximately €46.1 million to its defined
pension plans in 2022.

21 PROVISIONS

Severance and Plant Other
restructuring _Environmental closures provisions Total
€m

At 1 January 2021 .o 1.7 79.2 119 2.8 956
Charged to the consolidated income
statement - non-exceptional items............. 0.1 - - 0.8 0.9
Charged/(credited) to the consolidated
income statement - exceptional items ....... - 127.7 16.9 (0.8) 1438
Discount unwinding .........eceoceeeieececcceeians - 0.2) - - (0.2)
Utilised in the year ..........cccevvinnicniinnnns (0.8) (20.7) (5.6) 02) 27.3)
Reclassifications.......ccocooniicvvaeseniinnnens 0.3 10.1 (104) - -
Effects of movement in foreign exchange. - 1.0 - _01 1.1
At31 December 2021 ... 1.3 197.1 12.8 2,7 2139
NON-CUITENE ...cvcenievicccrnreanes e 0.8 65.1 3.0 - 689
CUITENL .o senre e sree s 0.9 14.1 8.9 2.8 26.7
At 31 December 2020 ...........occvercevicernnes 1.7 79.2 11.9 2.8 _ 95.6
Non-current . 0.2 157.0 6.2 - 1634
CUITENE ......oovvieeereeiere e s sscssessassanaenes 1.1 40.1 6.6 2.7 50.5
At 31 December 2021 ... 1.3 197.1 12.8 2.7 _213.9

Severance and restructuring

Provisions of €0.1 million for severance payments were recognised in the year ended 31 December 2021 and cash of
€0.8 million was spent in the year. The remaining provision of €1.3 million is expected to be fully utilised by 2025.
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21 PROVISIONS (continued)
Environmental

Environmental provisions represent the expected cost of remediation wotks where there is a legal or constructive
obligation for the works to be carried out and a reasonable estimate of the cost can be made. The majority of the
provisions created in prior years relate to obligations associated with the remediation of mercury-based cell rooms at
the Group’s sites in Belgium, France, Sweden, Spain and Italy, plus costs of implementing the Plan de prevention des
risques technologiques (PPRT) at the Feyzin site in France as required under French legislation.

In order to comply with the obligations of the EU Waster Water Directive, the Group recognised a €10.4 million
provision at Tavaux, France in 2020 to cover costs associated with the construction of a sealed cell for a sedimentation
basin and a pitot plant for the treatment of contaminated ground water. Having successfully demonstrated the
feasibility and operational aspects of the project using the pilot plant and sealed cell technology during 2021, the scope
of the project was subsequently increased to include an industrial scale waste water treatment plant and the sealing of
further sedimentation basins resulting in the recognition of further exceptional provisions of €21.8 million in 2021.

In December 2016, the Group announced the closure of the last remaining mercury electrolysis plant at Runcorn and
a provision was created to cover the decommissioning of the facility. Following a full review and assessment of scope
and the availability of reliable cost estimates an exceptional provision of €25.8 million was recognised in 2021 to
cover the demolition of the cellroom, including the safe disposal of elemental mercury.

During 2021, the Group provided €22.6 million for the demolition of the redundant Weston Point Power Station at
Runcorn, United Kingdom after management approved plans for the removal of asbestos from the structure.

In March 2021 the Group announced the closure of its Sulphur Chemicals business based at Runcom and its
withdrawal from the UK sulphur chemicals market. A provision of €9.1 million was recognised for the dismantling
of the plant.

Remediation activities are continuing at Wilhelmshaven, Germany following the closure of the mercury cell room in
2013. Further provisions of €25.0 million were made in 2021 after management approved plans for the dismantling
of the cellroom after atmospheric and groundwater mercury levels exceeded permissible limits.

Tn-addition to the above, further miscellaneous environmental-related provisions were made in the year ended 31
December 2021 totalling €23 .4 million at the sites at Zandvliet, Belgium; Lillo, Belgium; Martorell, Spain; Tavazzano,
Ttaly; Ferrara, Italy; and Tavaux, France.

n total €20.7 million was spent on environmental-related provisions in the year and the remaining provisions cf
€197.1 million is expected to be utilised by 2047,

Plant closures

Provisions of €11.9 million were made for decommissioning and the cost of exiting certain commercial agreements
relating to the Group’s closure of its Sulphur Chemicals business based at Runcorn, United Kingdom. As at 31
December 2021, €4.8 million had already been spent on this provision and the remaining provision of €7.1 million is
expected to be utilised by 2024.

Other plant closure provisions mainly relate to activities at Wilhelmshaven, Germany following the closure of the
mercury cell room in 2013. Further provisions of €5.0 million were made in 2021 to cover the extended operation of
the waste water treatment plant until the completion of the cellroom demolition. The remaining provision of €5.7
million is expected to be fully utilised by 2029.

Other provisions
Other provisions relate to various miscellaneous legal claims and commercial disputes, of which €0.2 million was

spent in the year, with the remaining €2.7 million expected to be fully utilised by 2022.

22 OTHER FINANCIAL LIABILITIES

2021 2020
€m
Current
Derivative commodity contracts designated as fair value through the profit or
1088 {NIOLE 25 ) ceunteeiereetetsucaeeaese st cr e rre s e st s s sas e es et s bbb e baibts 52.8 11.5
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23 SHARE CAPITAL AND DIVIDENDS

Share capital
As at 31 As at 31
December 2021 December 2020
€
10,001,001 (2020: 10,001,001) authorised and issued A Ordinary shares of
£0.00001 €aCK ..ot cie e e e e s e s e s e ea e e 117 117

As the reporting currency of the Group is the Euro, share capital has been converted to Euros at the effective rate of
exchange ruling at the date of issuance.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.
Dividends

The following dividends were recognised during the year:

2021 2020
€m
Dividends deClared.........coovvovveesieisieiseeesssereesssesesessssisessesissssnssiesssasasessssssrassssess 3154 372.1

An interim dividend of €515.4 million was declared during the year (2020: €372.1 million declared). Of the €515.4
million declared in 2021, €489.1 million was settled in cash to the 94.9% shareholder, INEOS Quattro Financing
Limited in November 2021, whilst the €26.3 million payable to the minority 5.1% sharcholder, INEOS Intermediate
ChlorVinyls Limited is expected to be settled in the second half of 2022. The 2020 dividend took the form of a cash
dividend of €100.0 million and a dividend of €272.1 million as net settlement of the outstanding loan and receivable
principal balances (plus accrued interest) with INEOS related party entities.

The dividend declared equates to €51.5 per A Ordinary share (2020: €37.2 per A ordinary share).

24 MERGER RESERVE

On 1 July 2015, INEOS Group Investments Limited and a subsidiary of Solvay SA combined their European chlor-
vinyls activities in a joint venture headed by INOVYN Limited. INOVYN Limited acquired INOVYN Finance
Limited (formerly INOVYN Finance ple and Kerling Limited) and certain of its subsidiaries from INEOS Group
Investments Limited, and acquired several legal entities from the Solvay group in exchange for a cash payment of
€150.0 million. Solvay exited the joint venture and received €335.0 million for the redemption of their B ordinary
shares. On 1 July 2015, €375.2 million was debited to a merger reserve, being the difference between the book value
of the net assets acquired and the total consideration paid.

The merger reserve was further increased by €59.6 million in 2019 following the acquisition of INEOS Enterprises
Group Limited and its subsidiary, Keuper Gas Storage Limited. The transaction was accounted for at book value
since the acquisition involved two parties under common control.

25 FINANCIAL INSTRUMENTS

The Group has exposure to the following risks arising from financial instruments:
s credit risk
s liquidity risk
e market risk (including currency and interest rate risk)

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies
and processes for measuring and managing risk, and the Group’s management of capital.
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25 FINANCIAL INSTRUMENTS {(continued)

The Board of Directors have overall responsibility for the establishment and oversight of the Group’s risk management
framework. They are responsible for developing and monitoring the Group’s risk management policies. The Group,
through its training and management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

25(a) Fair values of financial instruments

Trade and other receivables

The carrying amount of trade and other receivables generally approximates to fair value due to their short maturities.
‘Where settlement is not due in the shori-term and where the effect is material, fair value is estimated as the present
value of future cash flows discounted at the market rate of interest at the reporting date.

Trade and other payables

The carrying amount of trade and other payables generally approximates to fair value due to their short maturities.
Where settlement is not due in the short-term and where the effect is material, fair value is estimated as the present
value of future cash flows discounted at the market rate of interest at the reporting date.

Cash and cash equivalents

The fair value of cash and cash equivalents is estimated as its carrying amount where the cash is repayable on demand.
Where it is not repayable on demand then the fair value is estimated at the present value of future cash flows,
discounted at the market rate of interest at the balance sheet date.

Interest-bearing borrowings

The fair value of the Senior Secured Term Loans which after initial recognition is determined for disclosure purposes
only are based on the market yields derived from quotes obtained at the year end from leading financial instimtions
(categorised as Level 1). The fair value of the Securitisation facility is the same as the carrying value excluding debt
issue costs. The fair value of lease liabilities is determined by reference to market rates for similar lease agreements.
The fair value of the related party and parent undertaking loans is the same as the carrying value.

Derivative financial instruments

The Group has entered into swap contracts designed to hedge floating electricity prices into a fixed price. The fair
value is based on market or broker quotes.

The fair values for each class of financial assets and financial liabilities together with their carrying amounts shown
in the consolidated balance sheet are as follows:

2021 2020
Carrying Fair Carrying Fair
amount value amount value
€m
Financial assets held af amortised cost:
Trade receivables ....oouverneiniermiveiesse e 546.8 546.8 350.4 3504
Amounts due from related parties and associates.......... §8.0 88.0 69.2 69.2
Other receivables (excluding prepayments and tax)...... 194.0 194.0 111.6 111.6
Other investments 4.6 46 49 4.9
Cash and cash equIvalents............cov.vivseeeerrereereseneeeenens 267.8 267.8 118.3 118.3
Total financial assets 1,101.2 1,101.2 654.4 6544
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25 FINANCIAL INSTRUMENTS (continued)

235(a)  Fair values of financial instruments (continued)

2021 2020
Carrying Fair Carrying Fair
amount value amount value
€m

Financial liabilities held for trading at fair value
through profit or loss:
Derivative commodity CONTacts ....veomcrininriiiresiinees 52.8 52.8 11.5 11.5
Financial liabilities carried at amortised cost:
Senior Secured Term Loan B - - 1,058.7 1,059.0
Securitisation faCility ..o 0.3) - ©.1) -
Loan from parent undertaking 1,064.3 1,064.3 - -
Loan from related party. 39.8 39.8 38.0 38.0
Other 1080S....cov vt 02 0.2 0.3 0.3
Trade payables and accruals. 7233 723.3 384.3 384.3
Amounts due to parent undertaking 9.7 9.7 - -
Amounts due to related parties and associated

UNAErtakings «.oocevvinvivninvnsinsnrr s e 184.2 184.2 70.0 70.0
Other payables and accruals.........ocuerreeeireeinicrenieienies 262.5 262.5 223.7 223.7
Lease JabiHtEs ........evverrvecesemseeseeucerreereerereeseeesnsinians 734 734 88.2 83.2
Total financial liabilities 2,409.9 2,410.2 1,874.6 1,875.0

The table below analyses financial instruments carried at fair value, by valuation method. The different levels,
determined in accordance with IFRS 13 “Fair Value Measurement”, have been defined as follows:

« Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or Lability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and '

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The fair values of all financial assets and financial liabilities by class together with their carrying amounts shown in
the balance sheet are as follows:

2021
Level
Fair value 1 2_ 3
€m
Net financial assets and liabilities designated as fair value
through profit or loss
Derivative cOmMOILY CONACES. .....vucvureuererreressinsieniresssseesinseniees 152.81 - 152.8| -
(52.8) - 452.8) -
2020
Level
Fair value  _ 1 2 3
€m
Net financial assets and liabilities designated as fair value
through profit or loss
Derivative commOMLY COMTACES. .....r...oreereeereremecereereesseneessareseras 111.5) - 111.57 -
{11.5) - (11.5; -

The derivative commodity contracts have been assigned to Level 2 since there are no market prices available. The
fair value of derivatives is the value that the Group would receive or have to pay if the financial instrument were
transferred 1o an external party at the reporting date. There have been no transfers from one level to another during
2020 and 2021.
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25 FINANCIAL INSTRUMENTS (continued)

25(h)  Net gains and losses from financial instruments

Net gains and losses from financial instruments comprise the results of valuations, the amortisation of debt issue costs,
the recognition and derecognition of impairment losses, results from the translation of foreign currencies, interest,
dividends and all effects on profit or loss of financial instruments.

Net gains from financial assets measured at amortised cost relate primarily to recognition and derecognition of
impairment losses, results from the translation of foreign currencies and interest income.

Net losses from financial liabilities measured at amortised cost relate primarily to amortisation of debt issue costs,
results from the translation of foreign currencies, interest expense and other financing related expenses.

The jtem ‘financial instruments at fair value through profit or loss” comprise valvation gains and losses, and only
inchudes gains and losses from instruments which are not designated as hedging instruments as defined by IFRS 9.

2021
Financial Fair value Financial
assets at recognised in liabilities at
amortised cost  profit or loss  amortised cost
€m
Gains from financial instruments
THLEIESt IMCOMIE .....virvescrerer e sesr e s sts s ssensas st n s b enassereans 22 - -
Foreign exchange gains ... 204 - -
Net result 22.6 - -
Carrying value at 31 December. 1,101.2 - -
Losses from financial instruments
Interest cost ......... - - (35.5)
Amortisation of debt i8S COStS......comirmiiiniiniiire e - - [N
Net fair value 10sses on derivatives ... mccenscninninene - (41.9) -
Foreign exchange 10855 ....cvviniiniimnnininre s - - 113.00
Net result - {41.9 154.2)
Carrying value at 31 December - (52.8] (2,357.1)
B 2020
Financial Fair value Financial
assets at recognised in liabilities at
amortised cost  profitor loss  amortised cost
€m
Gains from financial instruments
INLETESt INCOME ...t s er e s e sasesenstone 224 - -
Foreign exchange Sains............coocevimumiimisinisinisssiss e 12.8 - -
Net result - 35.2 - -
Carrying value at 31 December 654.4 - -
Losses from financial instruments
IIETESE COSE cevrneriririrre et m s - - (32.2)
Amortisation of debt iSSUE COSES.......oiviimniiiiiennnce e - - (18.3)
Net fair value losses on derivatives - (7.8) -
Foreign exchange losses o _- - 1144
Net result - a8 {64.9)
Carrying value at 31 December. - (11.5) {1.863.1)
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25 FINANCIAL INSTRUMENTS (continued)

25(c)  Creditrisk
Financial risk management

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Group’s receivables from customers, deposits with financial
institutions and amount owed to Group undertakings.

The Group’s treasury policy and objectives in relation to credit risk is to minimise the likelihood that the Group will
experience financial loss due to counterparty failure and to ensure that in the event of a single loss, the failure of any
single counterparty would not materially impact the financial wellbeing of the Group.

Trade and other receivables

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the demographics of the Group’s customer base, including the default risk of the industry
and country in which customers operate, as these factors may have an influence on credit risk. Management considers
that there is no geographical concentration of credit risk. The Group has established a credit policy under which each
new customer is analysed individually for creditworthiness before the Group’s standard payment and delivery terms
and conditions are offered or are adjusted accordingly. The Group’s review includes external ratings, when available,
and in some cases bank references. Purchase limits are established for each customer, which represent the maximum
open amount without requiring approval. Customers that fail to meet the Group’s benchmark creditworthiness may
transact with the Group only on a prepayment basis. No single customer accounts for more than 5% of revenue.

Investments, cash and cash equivalent

Surplus cash investments are only made with banks with which the Group has a relationship. Occasionally deposits
are made with banking counterparties that provide financing arrangements, reducing the credit exposure of the Group.

Guarantees

Certain bank guarantees to support energy purchasing and operating licenses from regulatory bodies are provided via
a combination of cash-backed bank guarantee facilities with Barclays Bank plc and ING Bank N.V and non-cash
backed guarantees with other banks and financial institutions. Asat 31 December 2021, the amounted provided under
cash-backed and non-cash backed guarantees was €9.9 million (2020: €7.2 million) and €28.3 million (2020; €29.0
million) respectively.

The Group has provided parental guarantees in favour of the trustees of certain closed defined benefit pension schemes
in the UK in order to provide additional security. Besides this, the Group’s general policy is to provide financial
guarantees only to wholly-owned subsidiaries.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. Therefore, the maximum exposure
to credit risk at the reporting date was the carrying amount of financial assets, Further details on the Group’s exposure
to credit risk, and the associated impairments recognised, are given in note 16.

25(d)  Liguidity risk
Financial risk management

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Group. The Group’s exposure to liquidity risk is limited by the fact that it operates with significant cash
resources, and has significant headroom on the Securitisation facility (see note 17).

The Group forecasts on a regular basis the expected cash flows that will occur on a weekly and monthly basis. This
information is used in conjunction with the weekly reporting of actual cash balances at bank in order to calculate the
level of funding that will be required in the short and medium term. On a monthly basis the level of headroom on
existing facilities is reported and forecast forward until the end of the financial year.
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25 FINANCIAL INSTRUMENTS (continued)

25¢d)  Liquidity risk
The maturity profile of the Group’s undrawn committed facilities at 31 December 2021 and 2020 was as follows:

2021 2020
Undrawn Undrawn
facilities facilities
€m

In Less than ONE YEAT.......c.ccriiiiiiine et - 240.0
In more than one year, but not more than tWo YEars .........ccccoveereeiecniecniceececsienes - -
In more than two years, but niot more than five years ........ccvvniincnniiniiniiiineens 240.0 -
240.0 240.0

The undrawn committed facilities are in respect of the unused securitisation facility of €240.0 miilion (2020: €240.0
million). The securitisation facility was renegotiated during the year with the maximum available remaining
unchanged at €240.0 million. The maturity date is now 30 June 2024.

The following are the contractual maturities of financial liabilities, including estimated interest payments and
excluding the effect of netting agreements:

2021
Carrying Contractual 5 years and
amount cash flows Ivearorless 1to2vears _ 2to Svyears over
€m
Non-derivative financial liabilities
Securitisation facility (0.3) 3.0 (1.2) (1.2) (0.6) -
Loan from parent undertaking........... 1,064.3 (1,207.9) (28.7) (28.7) (86.2) (1,064.3)
Loan from related party 398 (49.6) . - - (49.6)
Other loans 0.2 02) - 0.1 (0.1) -
Trade payables and accruals.............. 7233 (723.3) (723.3) - -
Amounts due to parent undertaking ... 97 9.7 0.7 - - -
Amounts due to related parties and
associated undertakings 184.2 (184.2) (184.2) - : -
Other payables and accruals 262.5 (262.5) (251.0) .0 (2.0) (0.5)
Lease obligations 734 (86.0) (29.4) (13.6) (18.1) (24.9)
Derivative financial liabilities
Commodity contracts 528 1528, 5281 - - -
2.409.9 (2,579.2) 11.280.3) (52.6) 1107.03 (1,139.3)
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25 FINANCIAL INSTRUMENTS (continued)

25¢d}  Liquidity risk (continued)

Financial visk management (continued)

. 2020
Carrying Contractoal 5 years and
amount cash flows 1xyear or less 1to2years _ 2toSyears over
€m

Non-derivative financial liabilities
Senior Secured Term Loan B ....... 1,058.7 (1,231.3) (27.0) (21.1) (80.9) (1,096.3)
Securitisation facility.......ccoccovvnene (0.1) (0.6} (0.6)
Loan from related party .. 380 474y - - - (47.4)
Other 10ans .......ccoveeeericriecceenns 0.3 (0.3} - {0.1) 0.2)
Trade payables and accruals......... 3843 (384.3) (384.3) - - -
Amounts due 1o related parties ..... 70.0 (70.0) (70.0) - - -
Other payables and accruals.......... 2237 (223.7) (213.0) (7.0) 3.2) (0.5)
Lease obligations ... 882 (102.5) (29.6) (24.9) (20.3) 217D
Derivative financial liabilities
Commodity contracts 115 t11.51 111.5) - - -

1874.6 (2,071.6} 1736.0] 159.1) 1104.6] (1,171.9)

235(e) Market visk
Financial risk management

Market risk reflects the possibility that changes in market prices, such as foreign exchange rates, interest rates, crude
oil, key feedstocks and raw materials will adversely affect the value of the Group’s assets, liabilities or expected future
cash flows. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return.

(i) Market visk - Foreign currency risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US Dollar, Sterling, Norwegian Krone and Swedish Krona. Foreign exchange risk arises
from future commercial transactions and recognised assets and liabilities.

The Group benefits from natural hedging, to the extent that the vast majority of the Group’s revenues are generated
in Buros which is the same currency as the Group’s borrowings. Moreover, most of the Group’s key feedstocks and
other raw material costs are denominated in Euros.

The Group generally does not enter into foreign currency exchange instruments to hedge foreign currency transaction
exposure, although the Group may do so in the future.

The foreign currency exposure where the Group's financial assets/(liabilities) are not denominated in the functional
currency of the operating unit involved is shown below. Foreign exchange differences on retranslation of these assets
and liabilities are taken to the income statement of the Group.

2021 2020
€m
IO 1ot ce st b e s b e a s s e n e e r e e nnete e et s e be bbbt bass 83.2 (15.3)
Pounds Sterling ..ot e s 16.7 10.7
NOrwegian KIONE .. ...cveeeeeiecreiiireencinie st cieesassees e e s b rnes 203 4.6
TS DOMHAIS ..veeiveieeeieeeieeieercesrnesee s soreeeseee e e s eaeesseseeeermestiasrsssassineeas 19.0 409
OHNETS .o iiviievr s isn s e e e s e re e e e e e e e st e ste et asaeateraan e saeanme st as e e s me s e e neaneenbe seanraseraenn i bonanss 26 0.4
141.8 41.3
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25 FINANCIAL INSTRUMENTS (continued)

25(e)  Market risk {continued)

(i) Market risk - Foreign currency risk (continued)

Sensitivity analysis

A 10% per cent weakening of the following currencies at 31 December 2020 and 31 December 2021 would have
increased/(decreased) equity and profit or loss by the amounts shown below. This calculation assumes that the change
occurred at the reporting date and had been applied to risk exposures existing at that date.

This analysis assumes that all other variables, in particular other exchange rates and interest rates, remain constant.
The analysis is performed on the same basis for the comparative year.

2021 2020 2021 2020
Equiry Profit or loss
€m
BUTOS.c..oveeesicrecnmemmneeinmn it sb b srn e - - (7.6) 14
Pounds Sterling...... - - (1.5) (0.9)
Norwegian Krone .. - - (1.8) 3.7
US Dollars.............. - - Q.7 0.4)
Other.....ococoreviieeeeeeeee . - - {0.5; -

A 10% per cent strengthening of the above currencies against the Euro at 3] December 2020 and 31 December 2021
would have had the equal but opposite effect on the above currencies to the amounts shown above, on the basis that
all other variables remain constant.

(ii) Market risk— Interest rate risk
Profile

At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments was:

2021 2020
€m

Fixed rate instruments
Financial HaBilHES ....voveeeeeiiieie et s __ 111775 1126.2)

(1,177.5) (126.2)
Variable rate instruments
FINANCIAL ASSELS......uveiriereerieerirsrersueariaesrrsasteraterseessseesieessersssasranessnassnacansesnrenneessssnsemness 267.8 118.3
Financial liabilities ~ 10.1) ;1.058.9)

267.7 (940.6)

Sensitivity analysis

A change of 1% in interest rates at the reporting date would have increased equity and profit or loss by the amounts
shown below. This calculation assumes that the change occurred at the reporting date and had been applied to risk
exposures existing at that date.

This analysis assumes that all other variables, in particular foreign currency rates, remain constant and considers the
effect of financial instruments with variable interest rates and financial instrument at fair value through profit or loss.
The analysis is performed on the same basis for 2021 and 2020,
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 {forming part of the financial statements)

25 FINANCITAL INSTRUMENTS (continued)

25(e¢) Market risk (continued)

(ii) Market risk — Interest rate risk (continued)

Profit or (loss) 2021 2020
€m

InCreass i iNteTest TAES DY [%o...oo.oioviiveiesiesrsees e e eessessses s sassenioes 18.4} 19.8)

A 1% change in the opposite direction of the above interest rates at 31 December 2020 and 31 December 2021 would
have had the equal but opposite effect on the above currencies to the amounts shown above, on the basis that all other
variables remain constant.

(iti) Market risk — Commodity price risk

This section discusses the Group’s exposure to the commodity contracts which are not covered under the own use
exemption and are recognised as derivative instruments.

The Group is exposed to commodity price risk through fluctuations in raw material prices and sales of products. The
raw material exposures result primarily from the price of electricity, crude oil and base chemicals linked to the price
of crude. The sales price exposures are in general linked to the market price of crude oil.

‘The Group enters info contracts to supply or acquire physical volumes of commodities at future dates during the
normal course of business that may be considered derivative contracts. Where such contracts exist and are in respect
of the normal purchase or sale of products to fulfil the Group’s requirements, the own use exemption from derivative
accounting is applied.

The Group in some circumstances enters into swap contracts to acquire physical volumes of commodities at future
dates which are not covered under the own use exemption and are recognised as derivative instruments. Derivative
commodity contracts designated as fair value through profit or loss are disclosed in note 22.

The Group operates within procedures and policies designed to ensure that risks, including those relating to the default
of counterparties, are minimised.

25(0  Capital management

The Group’s objectives for managing capital are to safeguard the Group’s ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and {0 mainiain an optimal capital
structure to reduce the cost of capital.

The Group defines its capital employed of €993.1 million (2020: €1,165.4 million) as shareholders’ equity of
€156.6 million (2020: equity of €181.1 million) and net debt (total loans and borrowings less cash and cash
equivalents) of €836.5 million (2020: €984.3 million).

The principal sources of debt available to the Group at 31 December 2021 include the long-term loan from INEOS
Quattro Financing Limited and the Securitisation Facility and are described in note 17 along with the key operating
and financial covenants that apply to these facilities.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,
issue new shares, raise new debt or sell assets to reduce debt. The ability of the Group to pay dividends and provide
appropriate facilities to the Group is restricted by the terms of principal financing agreements to which members of
the Group are party.
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (ferming part of the financial statements)

26 RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

2021 2020
€m
Increase in cash and cash equivalents in the year..........coeeiincninceccna 144.1 56.7
Cash outflow from change in debt financing ...........ec... etrese e e tL7 (195.0)
Change in net debt resulting from cash flow.... 142.4 (138.3)
Other net non-cash transactions ............................. " — 4 4.2)
Movement in net debt in the year 147.8 {142.5)
Following the application of IFRS 16 Leases on 1 January 2019, all lease liabilities have been excluded from the
definition of net debt.
2021
Foreign
exchange and
1 January other non-cash 31 December
2021 Cash flow changes 2021
€m
Cash at bank and in hand........cccocreninnnne. 118.3 1441 5.4 267.8
Debt due in less than one year.............c.... - (1.8) 1.8 -
Debt due after more than cne year .. 11.102.6} 0.1 (1.8) (1,104.3)
11.102.6} (L7} - 11.104.3)
Net debt before issue coStSs o {984.3) 1424 54 (836.5)

Other non-cash gains of €1.8 million for debt due in less than one year is in respect of foreign exchange movements.
Other non-cash changes of €1.8 million for debt due after more than one year is in respect of capitalised interest.

2020
Foreign
exchange and
1 January other non-cash 31 December
2020 Cash flow_ changes 2020
€m
Cash at bank and in hand.........c.cccoocrneneene. 64.2 56.7 (2.6) 118.3
Debt due within one year .........c.ccccevcerennne (8.2) . 8.2 -
Debt due after more than one year ............. ] 1897.8) 1195.00 i9.8) 11,102.6}
£906.0) (195.0) {1.6) $11.102.6}
Net debt (841.8) 1138.3) {4.2) 1984.3)

27 CAPITAL COMMITMENTS

Outstanding capital expenditure on property, plant and equipment authorised by the Directors of Group companies
and for which contracts had been placed as at 31 December 2021 by the Group amounted to approximately €78.6
million (2020: €60.5 million).

28 CONTINGENCIES

The Group companies are and may from time to time be involved in proceedings or litigation arising in the ordinary
course of business. Management does not believe that the ultimate resolution of these matters will materially affect
the Group’s financial condition or results of operations.
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

29 RELATED PARTIES

Related parties comprise:

e INEOS Limited (the ultimate parent company of INOVYN Limited} and its subsidiaries not included within
the INOVYN Limited group;

» Entities controlled by the shareholders of INEOS Limited,

e Key management personnel;

» Jointly controlled entities and associated undertakings held by INEOS Limited (and their subsidiaries);
o Jointly controlled entities and associated undertakings held within the INOVYN Limited group.

Mr JA Ratcliffe, Mr AC Currie and Mr J Reece are shareholders in INEOQS Limited.

Parent entities and their subsidiaries not included within the INOVYN Limited group

Material trading and non-trading transactions by the Group with the entities controlled by INEOS Limited are as

follows:
2021 2020
Transaction Transaction
value — Balance value - Balance
income/(expense) outstanding income/(expense) outstanding
€m

Sale of products............. . 140.0 - 63.4 -

Purchase of raw materials ............cceecnnnnine (557.5) - 429.7
COSt TRCOVETIES ..evvuivceremaeie e seereeiians 62.8 - 54.4 -

Services received......cvevem e cniiineans (65.0) . 28.7
Net nterest.......oveveeeceeerrccciiivn s (28.4) - 18.1 -
Trade and other receivables............ccccecvunnne - 34.6 - 36.0
Trade and other payables........cocoeeininnn . (149.1) - 69.4)
Interest-bearing loans and borrowinys............ - {1.104.1} - 138.0

TIncluded within services above is a management fee paid to INEOS Limited of €25.8 million (2020: €25.6 million).
No amounts remained outstanding at the year-end (2020: €nil).

In general, all outstanding balances with INEOS companies are priced based on contractual arrangements and are to
be settled in cash within two months of the reporting date, with the exception of the interest-bearing loans and
borrowings. Nene of the balances are secured. The transactions were made on terms equivalent to those that prevail
in arm’s length transactions. There were no provisions for donbtful debt related to these entities as at 31 December
2021 (2020: €nil).

Interest-bearing loans and borrowings consists of a €1,064.3 million (2020 : €nil) loan from INEOS Quattro Financing
Limited bearing interest at 2.70% per annum and a €39.8 million (2020: €38.0 million) loan from INEOS Enterprises
Holdings Limited bearing interest at 4.5% per annum. Both Joans have no fixed repayment date.

Entities controlled by the shareholders of INEOS Limited

The shareholders of INEOS Limited own a controlling interest in the share capital of INECS Limited and
Screencondor Limited. During the year ended 31 December 2021, the Group made no sales or purchases with these
companies (2020: €nil). As at 31 December 2021, amounts owed by Screencondor Limited were €1.2 million (2020:
€1.2 million).
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

29 RELATED PARTIES (continued)

Jointly controlled entities and associated undertakings held within the INEQS Limited group and jointly controlled
entities and associated undertakings held within the INOVYN Limited group.

Material trading and non-trading transactions with these entities during the period were as follows:

2021 2020
Transaction Transaction
value - Balance value — Balance
income/(expense] outstanding income/(expensel outstanding
€m
Sale of products.........cocccniiieecrnieniieenne 04 - - -
Purchase of raw materials .......c.o.ccoceereerenarns (159.9) - (58.1) -
COSE TECOVEIIES c..vvveeveceecvererssessesereseeeieeenra 191.5 - 83.9 -
Services Teceived.....coeeinninisnnncinicnsiienns - - - -
Net Interest ....ooeeeomeeiverinneenes . 2.0 - 24 -
Trade and other receivables..........ccceecrvrnnnene - 37.8 - 13.6
Loans receivable........occcovieriirnceccnnnscsiensinine - 144 - 18.4
Trade and other payables... - 144.81 - i0.6}

In general, all outstanding balances with these related parties are priced based on contractual arrangements and are to
be settled in cash within two months of the reporting date with the exception of the loans receivable. None of the
balances are secured. The transactions were made on terms equivalent to those that prevail in arm’s length
transactions. There were no provisions for doubtful debt related to these entities as at 31 December 2021 (2020: €nil).

Transactions with key management personnel

Key management personnel are Directors and other members of the executive committee representing the business
segments. The compensation of key management personnel including the Directors is as follows:

2021 2020
€m
Short-term employee BEnefits .......cccvverrrni s 8.1 9.3
Post-employment benefits ... s 0.4 0.4
8.5 9.7

30 ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

On 31 December 2020, INEOS Group Investments Limited sold 94.9% of its ownership interest in the Company to
INEOS Industries Limited. On the same date, through a series of share-for-share exchange transactions the 94.9%
ownership of the Company was transferred to INEOS Industries Holdings Limited, who then transferred it to INEOS
Quattro Holdings Limited, who then transferred it to INEOS Quattro Financing Limited. Following these transactions,
INEOS Quatiro Financing Limited and INEOS Group Investments Limited owned a 94.5% and 5.1% ownership
interest in the Company respectively. Both companies are registered in the United Kingdom.

On 14 April 2021, INEGS Group Investments Limited transferred its 5.1% shareholding in the Company to INEOS
Intermediate ChlorVinyls Limited, a company incorporated in the Isle of Man.

The ultimate parent undertaking of the Company is INEOS Limited, a company incorporated in the Isle of Man. The

Directors regard Mr J A Ratcliffe as the ultimate controlling party by virtue of his majority shareholding in INEOS
Limited.
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

30 ULTIMATE PARENT COMPANY AND CONTROLLING PARTY (continued)

The smallest group in which the results of the Company are consolidated is that headed by INOVYN Limited. The
largest group in which the results of the Company are consolidated is that headed by INEOS Industries Limited. The
consolidated financial statements of INEOS Industries Limited are available to the public and may be obtained from
the Company Secretary at its registered office: Hawkslease, Chapel Lane, Lyndhurst, Hampshire SO43 7FG, United
Kingdom.

31 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group prepares its consolidated financial statements in accordance with Adopted IFRSs, which require
management to make judgements, estimates and assumptions which affect the application of the accounting policies,
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
The estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates are revised and in any future periods.

Critical judgements in applying the Group’s accounting policies

The Directors do not consider there to be any critical judgements, apart from those involving estimations, which are
presented separately below.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting period
that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are discussed below.

Post-retirement benefits

The Group operates a number of defined benefit post-employment schemes. Under IAS 19 Revised Employee
Benefits, management is required to estimate the present value of the future defined benefit obligation of each of
the defined benefit schemes. The costs and year end obligations under defined benefit schemes are determined
using actuarial valuations. The actnarial valuations involve making numerous assumptions, including:

« Future rate of increase in salaries;

+ Inflation rate projections;

« Discount rate for scheme liabilities;

+ Expected rates of return on the scheme assets;

Details of post-retirement benefits are set out in note 20.

Provisions

Provisions are recognised for the cost of remediation works where there is a legal or constructive obligation for such
work to be carried out. Where the estimated obligation arises upon initial recognition of the related asset, the
corresponding debit is treated as part of the cost of the related asset and depreciated over its estimated useful life.

The decommissioning of assets may not be due to occur for many years into the future, Consequently, judgement is
required in relation to the estimated cash flows, removal date, environmental legislation, inflation and discount rate
used to calculate present value.

Other provisions are recognised in the year when it becomes probable that there will be a future outflow of funds
resulting from past operations or events that can be reasonably estimated. The timing of recognition requires the
application of judgement to existing facts and circumstances, which can be subject to change.

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual outflows can differ from estimates due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the carrying
amounts of provisions are regularly reviewed and adjusted to take account of such changes.
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INOVYN LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021 (forming part of the financial statements)

31 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

Key sources of estimation uncertainty (continued)

Provisions (continued)

The nature and amount of provisions as well as the key assumptions are included within the financial statements are
detailed in note 21. The discount rate applied to reflect the time value of money in the carrying amount of provisions
requires estimation. The discount rate applied is reviewed regularly and adjusted following changes in market rates.
If the estimated discount rate, cne of the key assumptions in determining the environmental provisions, used in the
calculation had been 1% higher than management’s estimate, the carrying amount of the environmental provisions
would have been €5.4 million lower.

32 SUBSEQUENT EVENTS

The Group does not have operations in Belarus, Russia or Ukraine. During 2021 revenue generated in these countries
was not material to the Group. The Group is not currently experiencing any material disruption to its operations and
does not foresee any direct impact as a result of the conflict, but will continue to monitor the evolving situation closely.
The conflict has led to a significant increase in energy prices; however the Group is currently attempting to manage
these increases by passing them onto customers through higher prices. Therefore the Group is not expecting any
material indirect impact on its operations or performance as a result of the conflict, but is monitoring this closely.
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INOVYN LIMITED

COMPANY PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2021

Operating result...........ocovveemvvrrianse

Income from shares in group undertakings ...

Impairment of investment ..................
Interest payable and similar expenses
Profit before taxation

Tax on Profiti....ieeeresiesseeesmeneeenenae
Profit for the financial year

All activities of the Company relate to

continuing operations.

Note 2021 2020
€m
2 - -
4 082.5 370.5
5 (449.3) .
6 £7.01 _ 10.7}
526.2 369.8
7 (L 103)
525.1 369.5

The Company has no recognised other comprehensive income and therefore no separate statement of other
comprehensive income has been presented.
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INOVYN LIMITED
COMPANY BALANCE SHEET AS AT 31 DECEMBER 2021

Note 2021 2020
€m

Fixed assets
INVESIMENTS ...cevrorrrms srvansnans i - 8 900.0 4493
Current assets
DEBLOTS ...ttt e ea e s e e s saas e s 9 28.1 2.9
Total current assets...............o..... epemprasensass I . 28.1 29
Total assets i . e ey 928.1 452.2
Non-current liabilities
Interest- bearing loans and borrowings..... . shn ' 10 (460.9) 21.0)
Current liabilities
Amounts owed to group Undertakings.........cvovriscsersnissseeniersmussssssssiis 11 (28.8) (2.5)
Net assets oo —— - sinsrrasnasanis : 4384 _428.7
Capital and reserves
Called up share capital... " P R 12 - -
Share premium account ettt rreens e ra et as et e et e 845 84.5
MEFBET TESEIVE ...cvuvirissesniemmsississtosiasssessestsarssasarassss sssmsssssssntssntossensssessarson 299.2 299.2
Profit and loss account . e - 54.7 45.0
Total shareholder’s funds 4384 428.7

The financial statements on pages 88 to 98 were approved by the Board of Directors on 4 May 2022 and were signed

on its behalf by:

D J Horracks G Tuft

Director Director

INOVYN Limited Registered number: 08696245
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INOVYN LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
31 DECEMBER 2021
Calledup  Share Profit Total
share  premium Merger andloss shareholder’s
Note  capital account  reserve account funds
€m
Balance at 1 January 2020 - 84.5 299.2 47.6 4313
Profit and total comprehensive income for the financial year........ - - - 369.5 369.5
Transactions with owners, recorded directly in equity:
DAVIAENdS. oo vttt 12 - - - (372.1) 1372.1}
Balance at 31 December 2020 - 84.5 20072 45.0 428.7
Profit and total comprehensive income for the financial year ....... - - - 525.1 5251
Transactions with owners, recorded directly in equity:
DAVIAENAS. .. cecevteireieceeiareinsressesssnaanesessasstsesesseserenssseseas s sessssessosonn 12 - - - (515.4) {515.4}
Balance at 31 December 2021 - 84.5 2092 _ 54.7 4384
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INOVYN LIMITED
NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

1 ACCOUNTING POLICIES

INOVYN Limited (“the Company”) is a privaie company, limited by shares, incorporated in the UK, registered in
England and Wales and has its registered office at Bankes Lane Office, Bankes Lane, P.O. Box 9, Runcorn, Cheshire,
UK, WAT7 4JE.

These financial statements present information about the Company as an individual undertaking and not about its
group.

These financial statements were prepared in accordance with United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the United Kingdom and Republic
of Ireland (“FRS 102°") and the Companies Act 2006. The presentation currency of these financial statements is the
Euro.

The consolidated financial statements INOVYN Limited are prepared in accordance with International Financial
Reporting Standards. In these financial statements, the Company is considered to be a qualifying entity (for the
purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of the following disclosures:

¢ Cash Flow Statement and related notes; and
o Key Management Personnel compensation.

As the consolidated financial statements of INOVYN Limited include the equivalent disclosures, the Company has
also taken the exemptions under FRS 102 available in respect of the following disclosures:

s  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1.

+ The disclosures required by FRS 102.13 Related Party Disclosures.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements and have been prepared on a going concern basis.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis as modified by the revaluation of financial assets and
financial liabilities (including derivative instruments) at fair value through profit or loss.

1.2 Impact of New standards and interpretations

There are no amendments to accounting standards that are effective for the year ended 31 December 2021 which have
had a material impact on the Company.

13 Foreign currency

The functional currency of the company is the local currency of its principal operating environment which is the Euro.
These company financial statements are presented in Euros.

Foreign currency transactions are translated into the local currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the profit and loss account, except when deferred in reserves as qualifying net investment hedges.

1.4 Non-derivative financial instruments

Non-derivative financial instruments comprise investmenis in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other payables.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method, less any impairment losses.
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INOVYN LIMITED
NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021
1 ACCOUNTING POLICIES (continued)
14 Non-derivative financial instruments (continued)

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Investments in debt and equity securities
Investments in loans and receivables are stated at amortised cost less impairment.
Interest-bearing borrowings

Interest-bearing borrowings are recoguised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method.

L5 Impairment
Financial assets (including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in tespect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Interest on the impaired asset continues to be recognised through the unwinding of the discount. When a
subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

1.6 Expenses
Finance cost

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Dividend income is recognised in the income statement on the date the entity’s right to receive payments is established.
Foreign currency gains and losses are reported on a net basis.

1.7 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following timing differences are not provided for:
the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor taxable
profit other than in a business combination, and differences relating to investments in subsidiaries to the extent that they
will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected manner
of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted
at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the timing difference can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income tax assets and liabilities relate to iricome taxes levied by
the same taxation authority on either the same taxable entity or different taxable entities where there is an intention to
settle the balances on a net basis.
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INOVYN LIMITED
NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

2 OPERATING RESULT

The audit fee for the parent company for the year ended 31 December 2021 was €5,977 (2020: €5,450) and was borne
by a fellow group undertaking.

3 STAFF NUMBERS AND COSTS

The Company had no employees, other than the Directors, during the year ended 31 December 2021 (2020: none).

No Directors received any fees or remuneration in respect of their services as a director of the Company during the
year ended 31 December 2021 (2020: €nil).

4 INCOME FROM SHARES IN GROUP UNDERTAKINGS

In 2021 the Company received total dividends of €982.5 million (2020: €370.5 million). The dividend consists of
€467.2 million (2020: €370.5 million) from INOVYN Holdings Limited and €515.3 million (2020: €nil) from
INOVYN Finance Limited (formerly INOVYN Finance pic).

5 IMPAIRMENT OF INVESTMENT

During the year the Company’s wholly owned subsidiary INOVYN Holdings Limited made a distribution of its
retained earnings and the investment held by the Company was reduced to €nil after an impairment charge of €449.3
million (see note 11).

6 INTEREST PAYABLE AND SIMILAR EXPENSES

2021 2020
€m

Total interest expense on financial liabilities measured at amortised cost............. 7.0 0.7

Interest payable and similar expenses for the year include €7.0 million (2020: €0.7 million) payable to group
undertakings.

7 TAX ON PROFIT
Recognised in the profit and loss account

2021 2020
€m

UK Corporation tax:
CUITENL EAX CTEIt.11urevrrerreerereneeeneeienrnrnrness et ss s s sa e s n s rsasanas (1.4) 0.1)

Adjustments in respect of prior years 2.5 0.4
Total current tax charge 1.1 0.3
Reconciliation of effective tax rate
2021 2020
€m
Total taX ChATZe....cccveerii et 1.1 0.3
Profit before tAXAtioN........cocvvvrirerieecemeeeerer e sssestes s s rsss s en 526.2 369.8
Tax using the UK corporation tax rate of 19.0% (2020: 19.0%).....cccomurrvrecnrcncens 100.0 70.3
Adjustments in respect of Prior Years.......coovcerieniencieiiaces 2.5 04
Non-deductible €Xpenses..........ccocominninnecnicninen 853 -
TaX EXCIIPL MCOMIC ...vvvvvrerrreessasesssssssssass s e snssins 1186.7} 170.4)
Total tax charge included in profit or loss 1.1 0.3
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INOVYN LIMITED
NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

7 TAX ON PROFIT (continued)

The Finance Bill 2020 was substantively enacted on 17 March 2020 and included legislation to maintain the main rate
of corporation tax in the UK at 19%. On 11 March 2021, the Finance Bill 2021 was announced in the United Kingdom,
which increased the rate of corporation tax to 25% on profits over £250,000 from April 2023.

8 INVESTMENTS

Cost and net book value

At 1 January 2021 ...ttt s s sa e st a e

Return of capital via distribution

AGIEIONS .vvvvverrereeeeeeee e e eee e e ete s bt e b tabsssssasse s e s easea s e e s e seta s sr e e s b b e s s e s i e s ts bbb asressneenenats

At 31 December 2021

Shares in group
___undertakings

€m

449.3
(449.3)
900.0
900.0

In April 2021, INOVYN Holdings Limited declared a dividend of €467.2 million to the Company. This was setiled
by the transfer of shares in INOVYN Finance Limited (formerly INOVYN Finance plc) and the assumption of a
liability owed to INOVYN Finance Limited of €432.8 million. A €900.0 million invesiment in INOVYN Finance
Limited was recognised as a consequence. During the year the Company’s wholly owned subsidiary INOVYN
Holdings Limited made a distribution of its retained earnings and the investment held by the Company was reduced
by €449.3 million to €nil (see note 5).

The Company has the following investments in subsidiaries:

Class of Registered
Country of shares Ownership  Ownership office
Comgrany incorporation Principal activiry held 2021 2020 reference
INOVYN Holdings Limited® ¥ O .......c.ccooooeeienns UK Holding company Ordinary 100% 100% (A)
INOVYN Finance Limited (formerty INOVYN
Finance plc) UK Holding company Ordinary 100% 100% (A)
INOVYN Group Treasury Limited*............cocoeens UK Holding company Ordinary 100% 100% (A)
INOVYN Eurepe Limited*. ..o, UK Holding company Ordinary 100% 100% (A)
Manufacture of chemicals
INOVYN Norge AS¥ oo, Norway and PVC Ordinary 100% 100% (B)
Manufacture of chemicals
TNOVYN Sverige AB*....ooorvviiiisnisins Sweden and PVC Ordinary 100% 100% (9]
INEOS ChlorVinyls Holdings BV .........ccoevvirnrer, Netherlands Holding company Ordinary 100% 100% (D)
INOVYN Newton Aycliffe Limited ..................... UK Non-trading Ordinary 100% 100% (A)
TNEOS Newion Aycliffe Trustees Limited........... UK Pension trustee Ordinary 100% 100% (A)
INOVYN Services Limited UK Service company Ordinary 100% 100% (A)
Extraction and supply of
INOVYN Enterprises Limited* UK brine and water Ordinary 100% 100% (A)
INOVYN ChlorVinyls Holdings Limited*........... UK Holding company Ordinary 100% 100% (A)
INOVYN Newco 2 Limited™........ooovvevninirinirnes UK Holding company Ordinary 100% 100% (A)
Manufacture of chemicals
INOVYN ChlorVinyls Limited* ...............cc...c.... UK and PVC Ordinary 100% 100% (A)
Manufacture of salt and
INEOS Enterprises Group Limited......cccccoveeernne. UK sulphur chemicals Ordinary 100% 100% (A)
Keuper Gas Storage Limited UK Gas storage Ordinary 100% 100% (A)
INEQCS Chlor Atlantik GmbH............ peereennes Germany Non-trading . Ordinary 100% 100% 1Ey
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INOVYN LIMITED
NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021
] INVESTMENTS (continued)
Class of Registered
Country of shares Ownership  Ownership office
Company incorporation Principal activity held 2021 2020 reference
Purchase and resate of
INOVYN Americas In¢ ... USA chemicals Ordinary 100% 100% [13)]
INOVYN Sales International Limited™................ UK Non-trading Ordinary 100% 100% (A)
INEOS Chlor Trustees Limited........ccoovveeeieceennes UK Pension trustee Ordinary 100% 100% (A)
INEOS Vinyls UK Lid™........verreocecceeecn UK Non-trading Ordinary 100% 100% (A)
INEOS Vinyls GmbH & CoKG.......coovvcreenee Germany Holding company Ordinary 100% 100% (E)
INOVYN Schkopau GmbH .......ccccevmimiriiennnnnn Germany Non trading Ordinary 100% 100% (E)
INOVYN Sales GmbBH ... Germany Non trading Ordinary 100% 100% (E)
EVC Pension Trustees Limited.............cccvvvevinenn UK Pension trustee Ordinary 100% 100% (A)
INOVYN Energy Limited .............ccoooervrererrrrnreeoes UK Holding company Ordinary 100% 100% (A)
Kerling Newco 1 Limited® ... UK Holding company Ordinary 100% 100% (A)
Kerling Newco 2 Limited* ...........cccovvvieirainian UK Holding company Ordinary 100% 100% (A)
Manufacture of chemicals
INOVYN Deutschland GmbH*........c.c.ooorirviirnis Germany and PVC Ordinary 100% 100% (E)
Manufacture of chemicals
INOVYNEspana S.L. ..o Spain and PVC Ordinary 100% 100% (&3]
INOVYN Osterreich GmbH. __......ccooiiinvinnens Austria Sales office Ordinary 100% 100% (H)
INOVYN Belgium SA*.... Belgium Manufacture of chemicals  Ordinary 100% 100% 1))
Operation of ethylene
INOVYN Olefines France SAS*. ... France cracker Ordinary 100% 100% [U]
INOVYN Portugal Lda ....ovovorniiomimeemeieeeciii Portugal Sales office Ordinary 100% 100% (K)
Purchase and resale of
INOVYN Trade Services SA* ......cieinnin Belgium chemicals Ordinary 100% 100% )]
Manufacture of chemicals
INOVYN Manufacturing Belgium SA* ............... Belgium and PVC Ordinary 100% 100% D
Manufacture of chlorine
INOVYN France SAS¥ ....ooveecieeceecrecinrens France products Ordinary 100% 100% o
INOVYN Halia S.p.A. ..o Ttaly Commercial services Ordinary 100% 100% L)
INOVYN Produzione Italia Sp.A* i Ttaly Manufacture of chemicals  Ordinary 100% 100% (M)
INOVYN Quimica Espana S.L........cccovvininaninnn, Spain Waste treatment Ordinary 100% 100% Q)
Vinyloop Ferrara S.p. AW ......c.vvovevemririoninverienn: Ttaly PVC Recycling Ordinary 100% 100% (L)
Limited
by
TTE Training Limited ....oocoevevieeemvive e UK Training compaty Guarantee 100% 100% (0)
Limited
by
TTE Apprenticeship Training Agency Limited .... UK Apprenticeship company ~ Guarantee 100% 100% (0)
INEOS Norway Finance Ireland Limited. .. Ireland Securitisation vehicle Ordinary n/a na __IN1
* In addition to INOVYN Finance Limited (formerly INOVYN Finance plc) a guarantor of the Senior Secured Term Loans before their

redemption on 29 January 2021, Subsequent to this date, the entities became guarantors of debt issued by companies of the wider
Quattro group including INEOS Quattro Finance 1 plc, INEOS Quaitro Finance 2 ple, INEOQS Quattro Holdings UK Limited and

INEOS US Petrochem LLC.
# Shares held directly by INOVYN Limited. All other subsidiaries listed are held indirectly.
(1) in the process of being liquidated.
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INOVYN LIMITED
NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

8 INVESTMENTS (continued)

The registered office addresses of the investments disclosed in this note are:

Reference  Repistered office address

(A) Bankes Lane Office, Bankes Lane, P.O. Box 9, Runcorn, Cheshire, WA7 4JE, United Kingdom
(B) Rafnes Industriomrade, 3966 Stathelle, Norway
© 444-83 Stenungsund, Sweden
(D) Luna Arena, Herikerbergweg 238, Amsterdam, The Netherlands, 1101 CM
(E) Ludwigstrasse 12, 47495 Rheinberg, Germany
¥ 2036 Foulk Rd, Suite 204, Wilmington, Delaware 19801, USA
(G) Calle Marie Curie 1-3-5, 08760 Martorell, Barcelona, Spain
(H) Schottengasse 1, 4. Stock, 1010 Wien, Austria
O Rue Solvay 39, 5190 Jemeppe-sur-Sambre, Belgium
Q) 2 Avenue de la République, 39500 Tavaux, France
X)) Rua do Centro Cultural n° 5 — R/C, sala 8, 1700-106 Lisboa, Portugal
L) Via Marconi 73, 44122 Ferrara (FE), Italy
(M) Rosignano Marittimo (LI), Via Piave 6 CAP 57016, Italy
) Kilmore House, Park Lane, Spencer Dock, Dublin 1, Ireland
(%)) New Horizons House, New Bridge Road, Ellesmere Port, Cheshire, CH65 4LT
9 DEBTORS
2021 2020
€m
Amounts falling dae within one year
Dividend 1€Ceivable .........cccoiireriininiiremere e 26.3 -
Group relief balance owed by group undertakings.........c.ocoocerereererencreerernenrieressonns 1.8 2.9
28.1 2.9

10 INTEREST-BEARING LOANS AND BORROWINGS

2021 2020
€m

Amounts owed to group NNAErfaKings. ... .coveceurrversrerrerrnrsserssssscecessemscncsesasaceareas 460.9 21.0

The amounts owed to group undertakings is an unsecured interest-bearing loan, which is measured at amortised cost.
There is no fixed schedule of repayment.

Term and debt repayment schedule

Nominal Year
interest “of Face Carrying Face Carrying
Currency rate maturity value amount value amount
2021 2021 2020 2020
€m
2.0%-
Amounts owed to group undertaking .. € 3.5% Not fixed 460.9 460.9 21.0 21.0
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11 AMOUNTS OWED TO GROUP UNDERTAKINGS

2021 2020
€m
Dividend payable .........occovirierer e e 26.3 .
Amounts owed t0 group UNdertakitiBs.........ociverimreneeroeermeeriemrmemeirerercecreneeereeeacssiainn 2.5 2.5
28.8 2.5

The amounts owed to group undertakings is an unsecured non-interest bearing loan, which is measured at amortised
cost, There is no fixed schedule of repayment.

Term and debt repayment schedule

Nominal
interest Face Carrying Face Carrying
Currency rate value amount value amount
2021 2021 2020 2020
€m
Amounts owed to group undertaking ..........cvcveneee € nil 2.5 2.5 25 2.5
12 CAPITAL AND RESERVES
Share capital
Asat3l As at 31
December December
2021 2020
€

10,001,001 (2020: 10,001,001) authorised and issued A Ordinary shares of
£0.00001 BACH .....e.corererccrverrrveeessenscomicessesssassissssssassssssssssssssssssssssssssesssssssssssssass 117 117

As the reporting currency of the Company is the Euro, share capital has been converted to Euros at the effective rate
of exchange ruling at the date of issuance.

Dividends

The following dividends were recognised during the year:

2021 2020
€m

Dividends dECIAIEA.........ocoeeeriseeiree s rssereneseesesessemsssessesee e ssssaessssssassserenscreeasanen 5154 372.1

An interim dividend of €515.4 million was declared during the year {2020: €372.1 million declared). Of the €515.4
million declared in 2021, €489.1 million was settled in cash to the 94.9% shareholder, INEOS Quattro Financing
Limited in November 2021, whilst the €26.3 million payable to the minority 5.1% shareholder, INEOS Intermediate
ChlorVinyls Limited is expected to be settled in the second half of 2022. The 2020 dividend took the form of a cash
dividend of €100.0 million and a dividend of €272.1 million as net settlement of the outstanding loan and receivable
principal balances (plus accrued interest) with INEOS related party entities.

The dividend declared equates to €51.5 per A Ordinary share (2020: €37.2 per A ordinary share).

97
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INOVYN LIMITED
NOTES TO THE COMPANY FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

13 CONTROLLING PARTIES

On 31 December 2020, INEOS Group Invesiments Limited sold 94.9% of its ownership interest in the Company to
INEOS Industries Limited. On the same date, through a series of share-for-share exchange transactions the 94.9%
ownership of the Company was transferred to INEOS Industries Holdings Limited, who then transferred it to INEOS
Quattro Holdings Limited, who then transferred it to INEOS Quattro Financing Limited. Following these transactions,
INEOS Quattro Financing Limited and INEOS Group Investmenis Limited owned a 94.9% and 5.1% ownership
interest in the Company respectively. Both companies are registered in the United Kingdom.

On 14 April 2021, INEOS Group Investmenis Limited transferred its 5.1% shareholding in the Company to INEOS
Intermediate ChlorVinyls Limited, a company incorporated in the Isle of Man.

The ultimate parent undertaking of the Company is INEOS Limited, a company incorporated in the Isle of Man. The
Directors regard Mr J A Ratcliffe as the ultimate controlling party by virtue of his majority shareholding in INEOS
Limited.

The smallest group in which the results of the Company are consolidated is that headed by INOVYN Limited. The
largest group in which the results of the Company are consolidated is that headed by INEOS Industries Limited. The
consolidated financial statements of INEOS Industries Limited are available to the public and may be obtained from
the Company Secretary at its registered office: Hawkslease, Chapel Lane, Lyndhurst, Hampshire $043 7FG, United
Kingdom.
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1 Selskapets virksomhet

INOVYN Norge AS ble stiftet 15.03.2000, og er et 100 prosent eid datterselskap av INOVYN
Finance Plc. Aksjeselskapet har veart i drift fra 01.05.2000, etter overtakelse av petrokjemiske
anlegg pa Rafnes | Bamble og pa Heraya i Porsgrunn.

INOVYN Norge AS har hovedkontor pa Rafnes og inngar i INOVYN gruppen som igjen er en
del av INEOS-konsernet.

Selskapet produserer plastrastoffet PVC ved fabrikken pa Hergya Industripark i Porsgrunn,
og VCM og lut ved anleggene pa Rafnes i Bamble.

INOVYN Norge AS gjennomfarte den 01.10.2017 en konsernintern restrukturering nar det
gikk fra 3 drive sin virksomhet i Porsgrunn og Rafnes med full risiko, til & drive
kontrakisproduksjon (Toll Manufacturing) med begrenset risiko. Restruktureringen innebaerer
at INOVYN Europe Lid har overtatt eierskapet til rastoffene og ferdigvarene, og INOVYN
Norge AS fungerer som en ren prosesseringsbedrift for INOVYN Europe Ltd pa lik linje med
konsernstrukturen i resten av Europa.

| 2020 ble selskapsstrukturen i Norge forenklet. Dette ble gjort i to steg med virkning fra 1.1.
Steg 1: En mor-datter fusjon fil kontinuitet med INOVYN intermediate Holdings Norge AS som
overtakende selskap, og INOVYN Norge Holdings AS som overdragende selskap.

Steg 2: En omvendt mor-datter fusjon til kontinuitet med INOVYN Norge AS som overtakende
selskap, og INOVYN Intermediate Holdings Norge AS som overdragende selskap.

2 Fortsatt drift

| samsvar med Regnskapsiovens § 3.3a bekreftes at forutsetningen for fortsatt drift er til
stede.

3 Heise, Milje og Sikkerhet

INOVYN Norge AS har haye mél for sitt arbeid med helse, miljg, sikkerhet og kvalitet.
Arbeidet med a na disse malene har gitt oss bedrede resultater innenfor disse omrédene i de
siste arene. HMS resultatene i 2021 er gode, men beerer preg av at vi har hatt 2 OSHA
skader og 7 uhellsutslipp. Forbedringsarbeidet er i gang for & se pa muligheter for ytterligere
tiltak innenfor disse omradene.

Sikkerhet og oppfaiging av uenskede hendelser er en av selskapets viktigste
arbeidsprosesser for kontinuerlig forbedring pa HMS-omrédet. | 2021 ble det totalt
innrapportert 559 usnskede hendelser. Tilsvarende tall for 2020 var 464. Det er fokus pa
viktigheten av & rapportere, som vi forventer gir oss gkt antall rapporter av usnskede
hendelser. Av hendelsene i 2021 ble 1 klassifisert som alvorlig pa grunn av sitt potensial.

Aktivt forebyggende vedlikehold skal sikre jevn og stabil drift i alle produksjonsavsnitt.
Fabrikkenes tekniske tilstand kontrolleres giennom et omfattende og systematisk
inspeksjonsprogram.
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Bedriften falger opp antall personskader. Hovedfokus er pa sakalte OSHA
rapporteringspliktige skader, dvs. skader som krever mer enn farstehjelpsbehandling. | 2021
fikk vi 2 skader etter over 1000 dager uten. Vi arbeider systematisk med & oppna null skader,
og er ikke forngyd for vi oppnar det over tid.

Bedriftens HMS-styringssystem er i tilegg til nasjonalt regetverk underlagt INEOS-konsernets
omfattende krav til styring og kontroll av risiko og HMS-forhold i bred forstand. Dette
kontralleres izpende gjennom et omfattende sett av male-parametere samt gjennom
revisjoner, egenrapportering og forbedringsprogram.

3.1 Milja og baerekraftig utvikling

Alle utslippene fra bedriften var lavere enn arsgrensene gitt av myndighetene for selskapets
to fabrikker i 2021.

Det ble i 2021 registrert 2 naboklager en forverring fra 2020 hvor det ikke ble registrert noen.
Klagene har veert pa stey fra saltlossing. Her er det gjort tiltak og det har ikke kommet
naboklager etter dette.

Bedriften har arlig utarbeidet egen EMAS rapport hvor det gis en detaljert oversikt over
miljsresultatene. Dette er det gatt bort fra siden 2019 og det blir né utarbeidet en bazrekrafts-
rapport som omfatter det samme som EMAS rapporten har gjort, i tillegg til mer utfyllende
rundt bacrekraft.

3.2 Helse og Arbeidsmiljo

[ 2021 var sykefraveeret 4,77%, noe ned fra 5,19% i 2020. Koritidssykefravaret utgjorde
0,61%.

| fabrikkene gjsres det kontinuerlige malinger av eksponering for VCM og EDC. Antallet
personeksponeringer har gkt noe i Klor/VCM fabrikken de senere arene og det er iverksatt
bade administrative og tekniske tiltak for & forbedre situasjonen. 1 Klor/’VCM fabrikken var
0,53 % av malingene over grenseverdien for VCM mot 1,19% i 2020, for EDC var verdien
0,70% mot 0,72% i 2020. Basert pa dette ser det ut som tiltakene har gitt de forventede
forbedringene. Vi fortsetter 4 monitorere og jobber videre med de forebyggende tiltakene. |
PVC-fabrikken var det ingen eksponeringer registrert i 2021 mot 2% i 2020. Tallene ansees a
vaere akseptable, men det jobbes videre for & minimalisere risiko for overskridelse av
grenseverdier for alle relevante stoffer og kjemikalier i arbeidsmiljget.

3.3 Kvalitet

Kvalitetssystemet er en integrert del av ledelsessystemet 1 INOVYN Norge AS.

Bedriftens kvalitetssystem ble revidert i 2021. Bedriften er sertifisert etter kvalitetsstandarden
ISO 9001:2015 og miljgstandarden 1SO 14001:2015.
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4 Forskning og utvikling

INOVYN Norge AS har lokale ressurser for utviklingsaktiviteter innenfor VCM og PVC
teknologi. Disse aktivitetene er naert knyttet til selskapets produksjonsapparat, med
overordnet mal om a bidra til ekt konkurransedyktighet. Dette innebaerer deltakelse i
kontinuerlig utvikling av produksjanen gjennom okt produktivitet, redusert energiforbruk,
sikker drift med minimale utslipp, produktkvalitet, samt ogsa betydelig fokus pa
utviklingsplaner for fabrikkene pa lenger sikt.

Lokale forsknings- og utviklingsressurser, samt sentrale teknologiressurser i INOVYN, er av
stor betydning for INOVYN Norges evne til & forberede ag giennomfare starre
investeringsprosjekter.

Lokale forsknings- og utviklingsressurser brukes ogsa for utvikling av nye PVC-typer som kan
produseres i Porsgrunn. Disse ressursene brukes ogsé i utviklingsarbeid for andre INOVYN-

siter.

INOVYN Norge AS er engasijert i eksterne FoU-prosjekter, og har et samarbeid bl.a med
NTNU. Dette omfatter farst og fremst prosjekter rettet mot prosessforbedringer gjennom
grunnleggende forstielse av de kjemiske prosessene involvert i produksjonen.

5 Organisatoriske forhold

Selskapet hadde 310 fast ansatte pr. 31.12 2021, i tillegg kommer 25 lzerlinger. Bedriftens
satsing pa lerlinger er strategisk viktig og inngér 1 vart arbeid for 4 sikre eitervekst av kritisk
kompetanse pa sikt.

Medarbeidersamtaler inkludert oppdatering av kompetanse skal gjennomfares og
dokumenteres for alle ansatte. Vi giennomforer en organisasjonsutviklingsprosess i etterkant
av arets medarbeidersamtaler hvor vi ser pa kompetanseutviklings- og rekrutteringsbehov i
forkant av budsijettprosessen. Vi gjennomfarer lederirening med kvartalsvise samlinger. Vare
#rlige dagssamlinger for alle ansatie fordelt pa 4 samlinger, fikk vi ikke gjennomfart i 2021.
Grunnet pandemien har vi hatt svzert begrenset moteaktivitet med fysisk tilstedeveerelse.
Matevirksomheten har i all hovedsak blitt gjennomfart pa teams, og organisasjenen har
saledes fatt et digitalt kompetanselaft.

Vi har et velfungerende samarbeid med vdre fagforeninger med kvartalsvise mater i
Arbeidsmiljsutvalget og Bedriftsutvalget, samt uformelle mater { kontaktutvalget hver 14. dag.
90% av vare ansatte er organisert i en fagforening.

Selskapet har som mal 4 veere en arbeidsplass der det rader full likestilling mellom kvinner og
menn. Var kvinneandel er 22 prosent. Kvinneandelen | ledergruppen er 56 %. For
likestillingsresultater i 2021 viser oversikten nedenfor at kvinners giennomsnittlig fastlenn er
106% av menn. Mens kvinners totallann som i tillegg til fastiann omfatter elementer som
vaktkompensasjon, skifttillegg og bonus viser at kvinner tjener 96% av menn.

INEOS konsernet er et globalt selskap som verdsetter mangfold og alle vére medarbeidere
anerkjennes som en viktig del av teamet vart. Vi jobber aktivt for & fremme likestilling og vi
respekterer rettighetene, verdiene og verdigheten til alle medarbeidere, kunder,
entreprenarer, leverandarer og andre interessenter. Hver og en av oss har en plikt til &
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forsikre at vare beslutninger nar det gjelder valg, utvikling og forfremmelse av medarbeidere
er basert pa meritter, kvalifiserte, demonstrerte ferdigheter og prestasjoner. Vi har som
prinsipp & praktisere like muligheter uten hensyn til rase, hudfarge, religion, kjann, alder,
nasjonalt opphav, seksuell legning, kjannsidentitet, siviistatus, funksjonshemming eller politisk
tilknytning, «INECS Code of conduct».

Vi vil ikke tillate at rase, hudfarge, religion, kjgnn, alder, nasjonalt opphav, seksuell legning,
kjsnnsidentitet sivilstatus, funksjonshemming eller politisk tilknytning pavirker var vurdering
eller behandling av andre.

INOVYN oppmuntrer sine ansatte til & melde fra dersom de blir vitne til alverlig misligheter,
diskriminering eller trakassering i selskapet. Vi har en etablert og lett tilgjengelig
varslingskanal.

Bedriften har gjennom draftinger med tillitsvalgte og hovedverneombud besluttet a utarbeide
en plan for hvordan vi skal arbeide for 4 legge til rette for at vi kan fa en stgrre bredde i
etnisitet blant vare ansatte. Blant annet vil dette bli et tema pa vare AMU mater og
kontakimater.

Bedriften har viderefart prinsippene i IA avtalen hvor en av de overordnede malsettingene er
& skape et arbeidsliv med plass til alle gjennom & forebygge sykefraveer og frafall, og pa den
maten bidra til 4 ake sysselsettingen. Bedriften jobber godt med forebygging av sykefraveer i
linja og har tre velfungerende attfgringsutvalg. Alle ansatte gjennomfarer helsekontroll hvert

3. ar.
Sum alle
kontante Avtalt lenn
ytelser ffast-lenn
Beskrivelse av stillingsniva/-gruppe Andel Forskjeller  Forskjeller
kvinner kontante avtalt lann/
ytelser (%) fastienn (%)
Total 22%  96,0% 108,2%
1 Heyere adm. Lederstillinger
50%  90.8% 89,2%
5 stillinger som krever min. 4 ars utd.
Fra hegskole el. universitet 37%  67.0% 90,7%
3 Stillinger som krever 1-3 ars utd.
Fra hagskole el. Universitet. 19% 80,6% 96,2%
Stillinger som krever fagbrev 18 % 99,8% 99,9%
5 Stillinger uten formelle krav til kompetanse 33 % 96,0% 99,9%

Styre- og styreansvarsforsikring
INEOS har en styreansvarsforsikring som dekker konsernet og dets datterselskaper.
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6 Produksjon

INCVYN Norge AS produserer Lut, VCM og PVC.

Klorfabrikken produserte 332 367 tonn Lut i 2021, mens det i 2020 ble produsert 334 491
tonn Lut. Det ble produsert 539 924 tonn VCM, mot 525 152 tann aret for.

PVC-fabrikken produserte 147 950 tonn S-PVC og 45 084 tonn P-PVC. | 2020 ble det
produsert 151 844 tonn S-PVC og 36 620 tonn P-PVC.

Etylen er sammen med klor hoved rastoff i selskapets VCM-produksjon. Til produksjonen i
Klor/VCM fabrikkene medgikk det 508 958 tonn salt og 896 654 GWh elektrisk kraft.

7 Redegjorelse for arsregnskapet

Arsregnskapet er satt opp i samsvar med regnskapsloven og god regnskapsskikk.

71 Investeringer

Investeringene for 2021 endte pa 145 MNOK. 2021 var et ordinaert ar uten revisjonsstans.
Investeringene for 2020 var pa 225 MNOK.

7.2 Finansiell stilling

Selskapet har siden 1. juli 2015 vaert en del av det britiske kiemiselskapet INOVYN Limited,
og har siden 1. juli 2016 vaert heleid av INEOS-konsernet.

Selskapet er sammen med de @vrige selskapene innenfor INOVYN finansiert gjennom et
selskap i INOVYN strukturen, INOVYN Finance plc. Det ultimate morselskapet er INEQS
Limited, registrert pa Isle of Man.

INEOS Limited inkluderer flere separat finansierte selskapsstrukturer. Alle disse har egne
langsiktige finansieringsordninger, uten mulighet for finansielle transaksjoner mellom dem,
utover kjap og salg av produkier pa armlengdes basis.

31 januar 2021 bie INOVYN Gruppen tilslutiet INEGS Quattro Group sammen med enkelte
andre forretningsamrader i INEOS konsernet. Gjennom denne refinansieringen bedemmes
selskapets finansielle stilling som styrket i et langsiktig perspektiv.

Likviditetssituasjonen pr 31.12.2021 er filfredsstillende.

Styret vurderer INOVYN Norge AS finansielle stilling til 4 vaere god.
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7.3 Resultat

Driftsresultatet {resultat fer finans og skatt) ble 292 MNOK i 2021 mot 246 MNOK i 2020.
Bedriften har stort fokus pa driftskostnader. Energi og rastoff er i star grad sikret gjennom
langsiktige kontrakter. Bedriftens kostnader er stabilisert pa et niva som gjor det mulig & drive
med overskudd ogsa i en periode med lavkonjunktur og dermed sikre fremtidig inntjening.
Med hensyn til avsetningsforhold og prisutvikling, er det ikke noe & bemerke ut over det som

framgar av arsregnskapet.

Arsresuitatet etter skatt ble pa 198 MNOK mens det var 239 MNOK i 2020.

Etter styrets oppfatning gir fremlagt arsregnskap et riktig bilde av selskapets eiendeler, gield,
finansielle stilling og resultat.

7.4 Kontantstremoppstilling

Selskapet hadde en pasitiv kontantstram pa 551 MNOK fra operasjonelle aktiviteter mot 403
MNOK i 2020.

Netto investeringsaktiviteter styrket kontantstremmen med 1 443 MNOK i 2021, mot -401
MNOK i 2020. Investeringer i bl.a vedlikeholds — og HMS prosjekter svekket
kontantstrammen med 145 MNOK, tilsvarende 225 MNOCK i 2020, mens netto endring pa
konsernkontoordningen styrket kontantstremmen med 1 588 MNOK, tilsvarende svekket
kontantstremmen med 1756 MNOK i 2020.

Finansieringsakdiviteter ga en netto kontantstrem pa -2 000 MNOK 2021, mot 0 MNOK i
2020.

For detaljer vises det til kentantstremoppstilingen i drsregnskapet.

7.5 Finansiell risiko

7.51 Markedsrisiko

Selskapet er eksponert for endringer i valutakurser, spesielt i EURO, da en vesentlig del av
selskapets kostnader er i utenlandsk valuta. Selskapet sikrer ikke valuta.

7.5.2 Kredittrisiko

Risikoen for at motparter ikke har akonomisk evne til & oppfyile sine forpliktelser anses for
lav, da det historisk sett har vazrt smé tap pa fordringer. Ingen vesentlig skning som falge av
finanskrisen.

7.53 Likviditetsrisiko

Selskapet styrer likviditetsrisiko gjennom lepende overvakning av fremtidige og faktiske
kontantstrammer, og ved & matche forfallprofilen til finansielle eiendeler og forpiiktelser.
Likviditetsrisikoen | selskapet er lav.
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8 Framtidig utvikling og drift

Petrokjemi er en global industri og det er stor konkurranse om markedet. Dette markedet er
preget av sykliske svingninger. Prisene pa produktene svinger som felge av den globale
konjunkturutviklingen. Ettersparsel ag priser, spesielt i Europa, har betydning for konsernets
forventede inntjening, men siden INOVYN Norge AS kun driver produksjonsvirksomhet har
dette liten betydning for resultatet i INOVYN Norge i et enkelt ar. Lennsomheten til bedriften
og konsernet har vaert svaert god i 2021.

Produktiviteten var var god i 2021. Aldri har vi produsert sa mye totalt sett som vi gjorde i
2021, og vi satte arsrekorder for bade klor, VCM og SP-PVC. To sterre kapasitetsutvidelser
ble satt i drift i 2020, med plan om a realisere okie produktivitetsmal i 2021. For «North Star-
prosjektets, som skulle ske kapasiteten i bade klor- og VCM-fabrikkene pa Rafnes, sa har vi i
2021 klart demonstrert var evne til & levere som lovet i prosjektet. Var starste utfordring var
implementeringen av «Venus prosjektet», et prosjekt for & ke var produksjon av SP-PVC
med 15 000 tonn/ar. Vi har forelapig ikke klart 4 ievere pa dette malet, men produktiviteten
har gjennom 2021 skt betydelig og vi produserer mer SP-PVC enn noen gang far.

Som felge av bade godt kontinuerlig forbedringsarbeid og de omtalte utvidelsesprosjektens,
er bedriften i en god konkurranseposisjon, noe som gjer at vi er godt rustet ogsa for akunne
sikre drift i perioder med svekkede konjunkturer. Gjennom vart arlige strategiarbeid har vi
ogsa i 2021 jobbet for videre utvikling av bedriften, og arbeider videre for bade nadvendige
vedlikeholds-investeringer, kapasitetsgkninger og baerekrafts-prosjekter.

9 Covid-19

INOVYN Norge AS er eier av anlegg og driver produksjonsvirksomhet | INOVYN
gruppen. Med bakgrunn i felgende vurdering fra INOVYN- gruppen, har styret i INOVYN
Norge AS kenkludert med at farutsetningen for fortsatt drift er til stede ved avlegging av
arsregnskapet:

«Selskapet og dets datterselskaper fortsetter 4 implementere beredskapsplaner for Covid-19
pandemien, med hovedforméal & oppretthoide sikkerheten til personell samt palitelig drift av
selskapets anlegg.

Den kjemiske industrien anses som viktig kritisk infrastruktur av myndigheter over hele
verden. Gjennom pandemien har alle anlegg i konsernet opprettholdt full drift, og
farsyningskjedene har fungert uten vesentlige problemer. A beskytte ansatte samt sikre at de
forbiir friske, har vaert fersteprioritet for konsernet. Alle anlegg har hatt tilstrekkelig ressurser,
og har iverksatt tittak for 4 sikre at dette vedvarer gjennom hele pandemien.

Mens det fremdeles er usikkerhet pa grunn av Covid-19 pandemien, har styret foretatt en
grundig vurdering av den potensielle effekten av Covid-19 pa ettersperselen etter konsernets
produkter og tienester og innvirkningen pa marginene for de neste 12 manedene.»
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10 Hendelser etter balansedagen

Konsernet har ikke virksomhet i Hviterussiand, Russland eller Ukraina. Inntekter generert i
2021 i nevnte land var ikke vesentlige for konsernet. Konsernet opplever for tiden ingen
vesentlige forstyrrelser | driften, og forventer ingen direkte pavirkning som falge av konflikten,
men vil fortsette & overvake situasjonen under utvikling naye.

Konflikten har fert il en betydelig akning i energiprisene, konsernet er i ferd med & handtere
dette ved 4 gjennomfere prisjusteringer ut til kundene. Konsernet forventer derfor ingen
vesentlig indirekte innvirkning pa drift eller produksjon sem falge av konflikten.

11 Arsresultat og disponering

Tilleggsutbytte p& 2 000 000 KNOK basert pa 4rsregnskapet for 2020 ble i desember 2021
vedtatt og utbetalt.

Arets overskudd som er 198 491 KNOK er disponert pa falgende mate

Overfart til / fra annen egenkapital -61 508
Avsatt til utbytte 260 000
Arsresuitat 198 491
Styret for INOVYN Norge AS
Rafnes, 1. juni 2022
Q‘W&W\\ Al
RodneyJsfiak
//4 M W 0/ Daglig leder
[
I/
Nils Eirik Stamland David James Horrocks
Styreleder Styremedlem
Paul Mark Daniels oger Erik Ovrebs
Styremedlem Styremedlem
John Givind V. Selmer Geir Trygve Alfsen
Styremedlem Styremedlem
Otto Johannes A Grolig Ulf Magnus Réos
Styremedlem Styremedlem
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10 Hendelser etter balansedagen

Konsernet har iike virksombet i Hviterussland, Russland eller Ukraina. Inntekter generert i
2021 i nevnte land var ikke vesentlige for konsernet. Konsernet opplever for tiden ingen
vesentlige forstyrrelser i driften, ag forventer ingen direkte pavirkning som falge av konflikten,
men vil fortsette 3 overvake situasjonen under utvikling neye.

Konflikten har fart il en betydelig ekning i energiprisene, konsernet er | ferd med & héndtere
dette ved 4 glennomfare prisjusteringer ut ti kundene. Konsernet forventer derfor ingen
vesentlig indirekte innvirkning pa drift efler produksjon som falge av konflikten.

11 Arsresuitat og disponering

Tilleggsutbytte p& 2 000 000 KNOK basert pa arsregnskapet for 2020 ble i desember 2021
vediatt ag utbetait.

Arets overskudd som er 198 401 KNOK er disponert pa felgende méte :

Qverfort til / fra annen egenkapital -81 509
Avsatt til utbytte 260 000
Arsresultat 198 481

Styret for INOVYN Norge AS

Rafnes, 1. juni 2022

Rodney Ishak
Daglig leder M
" Nils Eirik Stamand David James Horrocks
Styreleder Styremedlem
Paul Mark Daniels Roger Erik @vreba
Styremedlem Styremedlem
John @ivied V. Selmer Geir Trygve Alfsen
Styremedlem Styremedlem
Otto Johannes A Grolig Ulf Magnus Roés
Styremedlem Styremedlem
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10 Hendelser etter balansedagen

Konsernet har ikke virksomhet i Hviterussland, Russland eller Ukraina. inntekter generert i
2021 i nevnte land var ikke vesentlige for konsernet. Konsernet opplever for tiden ingen
vesentlige forstyrrelser 1 driften, og forventer ingen direkte pavirkning som felge av konflikien,
men vil fortsette & overvake situasjonen under utvikling neye.

Konflikten har fart til en betydelig ekning i energiprisene, konsernet er i ferd med & handtere

dette ved a gjennomfare prisjusteringer ut til kundene. Konsernet forventer derfor ingen
vesentlig indirekte innvirkning pa drift eller produksjon som fatge av konflikten.

1" Arsresultat og disponering

Tilleggsutbytte pa 2 000 000 KNOK basert pa arsregnskapet for 2020 ble | desember 2021

vedtatt og utbetalt.

Arets overskudd som er 198 491 KNOK er dispenert pa falgende mate :

Overfert til / fra annen egenkapital -61 509
Avsatt il utbytte 260 000
Arsresultat 198 491

Styret for INOVYN Norge AS

Ratnes, 1. juni 2022

Rodney Ishak
Daglig leder
David James Horrocks
Styremedlem
r ~
Paul Mark Daniels Roger Erik @vrebs
Styremedlem Styremedlem
John @ivind V. Selmer Geir Trygve Alfsen
Styremedlem Styremedlem
Otto Johannes A Grolig Ulf Magnus Rods
Styremedlem Styremedlem
10 (10)

05.09.2023 kil 14:33

Brgnngysundregistrene

Side 121 av 147



- Brgnngysundregistrene Arsregnskap regnskapsaret 2021 for 981701046

inovyn

10 Hendelser etter balansedagen

Konsemet har ikke virksomhet i Hviterussland, Russiand eller Ukraina. Inntekier generert i
2021 i nevnte land var ikke vesentlige for konsernet. Konsernet opplever for tiden ingen
vesentlige forstyrrelser i driften, og forventer ingen direkte pavirkning som felge av konflikten,
men vil fortsette & overvéke situasjonen under utvikling naye.

Konflikten har fert til en betydelig akning i energiprisene, konsernet er | ferd med & handtere
dette ved 4 gjennomfare prisjusteringer ut til kundene. Konsemet forventer derfor ingen
vasentlig Indirekte innvirkning pa drift eller produksjon sam falge av konflikten.

11 Arsresultat og disponering

Tilleggsuthytte pa 2 000 000 KNOK basert pa arsregnskapet for 2020 ble i desember 2021
vedtatt og utbetalt.

Arets overskudd som er 198 491 KNOK er disponert pa felgende mate :

Overfert til / fra annen egenkapital -61 509
Avsatt til utbytte 260 000
Arsresultat 198 491

Styret for INOVYN Norge AS

Rafnes, 1. juni 2022

Rodney Ishak
Daglig leder
Nils Eirik Stamland David James Horrocks
Styreleder Styremedlem
Paul Mark Daniels Roger Erik @vrebe
Styrcmedlem Styremedlen
John @ivind V. Selmer Geir Trygve Alfsen
Styremedlem Styremedlem
Otto Johanues A Grolig Ulf Magnus Rébs
Styremedlem Styremedlem
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10 Hendelser etter balansedagen

Konsernet har ikke virksomhet i Hviterussland, Russland eller Ukraina. Inntekter generert i
2021 i nevnte land var ikke vesentlige for konsernet. Konsernet opplever for tiden ingen
vesentlige forstyrrelser i driften, og forventer ingen direkte pavirkning som felge av konflikten,
men vil fortsette a overvake situasjonen under utvikling naye.

Konflikten har fart til en betydelig akning i energiprisene, konsernet er i ferd med & handtere
dette ved & gjennomfare prisjusteringer ut tii kundene. Konsernet forventer derfor ingen
vesentlig indirekte innvirkning pa drift eller produksjon som falge av konflikten.

11 Arsresultat og disponering

Tilleggsutbytte p& 2 000 000 KNOK basert pa arsregnskapet for 2020 ble i desember 2021
vedtatt og utbetalt.

Arets overskudd som er 198 491 KNOK er disponert pa falgende mate :

Overfart til / fra annen egenkapital -61 509
Avsatt il utbytte 260 000
198 491

Arsresultat

Styret for INOVYN Norge AS

Rafnes, 1. juni 2022

Rodney Ishak
Daglig leder
Nils Eirik Stamland David James Horrocks
Styreleder Styremedlem
Paul Mark Daniels Roger Erik @vreba
Styremedlem Styremedlem
/"
John Pivind V. Selmer Geir Trygle Alfsen
Styremedlem Styremedlem
Otto Johannes A Grolig Ulf Magnus Ré6s
Styremedlem Styremedlem
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10 Hendelser efter balansedagen

Konsernet har ikke virksomhet | Hviterussland, Russland eller Ukraina. Inntekter generert i
2021 i nevnte land var ikke vesentlige for kensernet. Konsernet opplever for tiden ingen
vesentlige forstyrrelser i driften, og forventer ingen direkte pavirkning som falge av konflikten,

men vil fortsette 4 overvake situasjonen under utvikling naye.

Konflikten har fert til en betydelig mkning i energiprisene, konsernet er | ferd med & héndtere
delte ved & gjennomfare prisjusteringer ut tif kundene. Konsernet forventer derfor ingen
vesentlig indirekte innvirkning pa drift eller produksjon som falge av konflikten.

11 Arsresultat og disponering

Tilleggsutbytte pa 2 000 000 KNOK basert pa arsregnskapet for 2020 ble | desember 2021

vedtatt og utbetalt.

Arets overskudd som er 198 491 KNOK er disponert pa falgende mate :

Overfort til / fra annen egenkapital
Avsatt til utbytte
Arsresultat

Styret for INOVYN Norge AS

Rafnes, 1. juni 2022

Nils Eirik Stamland
Styreleder

Paul Mark Daniels
Styremedlem

Tohn @ivind V. Selmer

tto Johannes A Grolig
Styremedlem
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Styremedlem
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Styremedlem
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Styremedlem
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10 Hendelser etter balansedagen

Konsemet har ikke virksomhet i Hviterussiand, Russiand efller Ukraina. Inntekter generert i
2021 i nevnte land var ikke vesentlige for konsernet. Konsernet opplever for tiden ingen
vesentlige forstyrralser i driften, og forventer ingen direkte pavirkning som falge av konflikten,
men vil fortzette 3 overvake situasjonen under utvikling naye.

Konflikten har fart til en betydelig akning i energiprisene, konsernet er i ferd med 4 handtere
dette ved a gjennomfere prisjusteringer ut til kundene. Konsernet forventer derfor ingen
vesentlig indirekte innvirkning pa drift eller produksjon som falge av konrflikten.

11 Arsresultat og disponering

Tilleggsutbytte pa 2 000 000 KNOK basert pa arsregnskapet for 2020 ble ; desember 2021
vedtatt og utbetalt.

Arets overskudd som er 198 491 KNOK er disponert pa falgende méte :

Overfart til / fra annen egenkapital 61 509
Avsatt til utbytte 260 000
Arsresuitat 198 491

Styrst for INOVYN Noerge AS

Rafnes, 1. juni 2022

Rodney Ishak
Daglig leder
Nils Eirik Stamland David James Horrocks
Styreleder Styremedlem
Paul Mark Danicls Roger Erik @vrebo
Styremedlem Styremedlem
John Givind V. Selmer Geir Trygve Alfsen
Styremedlem ren-am
Otto Johannes A Grolig U'lfMagnus. RG5s
Styremedlem Styremedlem
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INOVYN Norge AS
Resultatregnskap
(tall i hele tusen)
NOTE DRIFTSINNTEKTER OG DRIFTSKOSTNADER 2021 2020
2,17 Salgsinntekt 2236251 1 906 544
Sum driftsinntekter 2236251 1906544
6,17 Varekostnad 1088 408 810927
3,1 Lennskostnad 387 702 368114
4  Ordinzr avskrivning 2283 884 265743
3,4 Annen driftskostnad 239 670 216183
Sum driftskostmader 1944 664 1 660 968
Driftsresultat 291 587 245576

FINANSINNTEKTER OG FINANSKOSTNADER

Annen renteinntekt 117 1131

14  Annen finansinntekt 9203 82939

14,17 Rentekostnad til forctak i samme konsern =137 -269

14 Annen rentekostnad -4 386 -6 570

14 Annen finanskostnad 40261 -14 154

Netto finansresultat -36 064 63 076

Resultat far skattekostnad 255523 308 652

1,10 Skattekostnad 57 032 69 160

ARSRESULTAT 198 491 239 493
OVERFORINGER

9 Overfart til/fra annen egenkapital -61 509 239493

9 Avsart til utbytle 260 000 0

198 491 239493
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Balanse pr 31. desember
(tall i hele tusen)

NOTE EIENDELER 20211 2020
Anleggsmidler
Immaterielle eiendeler
6 CO2 kvoter 67 035 26 710
10  Utsatt skattefordel 4221 9 666
Sum immaterielle eiendeler 71 256 36 375
Varige driftsmidler
4 Tomter, bygninger og annen fast eiendom 159 646 156 597
4  Maskiner og anlegg, samt gvrig driftslesare 1336 890 1527 795
4 Anlegg under utforelse 150 712 75316
Sum varige driftsmidler 1647 248 1759 707
Finansielle anleggsmidier
1,8 TInvestering i andre aksjer 120 850 120 850
Sum finansielle anleggsmidler 120 850 120 850
Sum anleggsmidler 1 839 354 1916 933
Omlepsmidler
5  Varer 56 037 53 055
Fordringer
16 Kundefordringer 848 713 861 017
16  Andre fordringer 58 702 1195 255
Sum fordringer 907 415 2056272
15 Bankinoskudd, kontanter o.l. 22092 28 125
Sum omlapsmidler 985 544 2137 451
SUM EIENDELER 2 824 899 4 054 384
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INOVYN Norge AS

Balanse pr 31. desember
(tall i hele tusen)

NOTE EGENKAPITAL OG GIELD 2021 2020
Egenkapital
Innskutt egenkapital
79  Aksjekapital (294 192 699 aksjer d kr 1,-) 294 193 294 193
9  Overkurs 255 907 255 907
Sum innskutt egenkapital 550 100 550 100
Opptjent egenkapital
9  Annen egenkapital 494 641 2 540 893
Sum opptjent egenkapital 494 641 2 540 893
Sum egenkapital 1044 741 3 090 993
Gjeld
Avsetning for forpliktelser
11,12 Pensjonsforpliktelser 136 825 164 837
11 Andre avsetninger for forpliktelser 15358 15 770
Sum avsetninger for forpliktelser 152 183 180 607
Annen langsiktig gjeld
16  Gjeld til konsemselskaper 29 465 29 465
Sum langsiktig gjeld 29 465 29 465
Kortsiktig gjeld
16 Leverandergjeld 228 568 217071
11 Andre avsetninger for forpliktelser 14 826 11190
10  Betalbar skatt 248 035 240 084
Skyldige offentlige avgifter 152 563 165220
11,16 Annen kortsiktig gjeld 954518 119 755
Sum kortsiktig gjeld 1598 510 753 319
Sum gjeld 1730 158 963 390
SUM EGENKAPITAL OG GJELD 2 824 899 4054 384

. Daglig leder
A S e
Nils Eirik Stamland David James Horrocks
Styreleder Styrgmediem
Paul Mark Daniels Péger Erﬂ?évrcb
Styremedlem Styremedlem
John Pivind V. Selmer Geir Trygve Alfsen
Styremedlem Styremedlem
Otto Johannes A Grolig Ulf Magnus Rods
Styremedlem Styremediem
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INOVYN Norge AS

Balanse pr 31. desember
(tall | hele tusen)

NOTE EGENKAPITAL OG GJELD 2021 2020
Egenkapital
Innskutt egenkapital
7.9  Aksjekapital (294 192 699 aksjer & kr 1,-) 294193 294193
9  Overkurs 255 907 255907
Sum innskutt egenkapital 550 100 550 100
Opptjent egenkapital
9 Annen egenkapital 494 641 2 540 893
Sum opptjcnt egenkapital 494 641 2 540 893
Sum egenkapital 1044 741 3 090 993
Gjeld
Avsetning for forpliktelser
11,12 Pensjonsforpliktelser 136 825 164 8§37
11 Andre avseminger for forplikielser 15 358 15770
Sum avsetninger for forpliktelser 152 183 180 607
Annen langsiktig gjeld
16  Gjeld til konsemselskaper 29 465 29 465
Sum langsiktig gjeld 29465 29 465
Kortsiktig gjeld
16  Leverandargjeld 228 568 217071
11 Andre avsetninger for forpliktelser 14 826 11 19¢
10 Betalbar skatt 248 035 240 084
Skyldige offentlige avgifter 152563 165 220
11,16 Annen kortsiktig gield 954 518 119 755
Sum kertsiktig gjeld 1598510 753 319
Sum gjeld 1780 158 963 390
SUM EGENKAPITAL OG GJELD 2 824 899 4054 384

Rafnes, 1. juni 2022

Rodney Ishak
Daglig leder

Nils Eirik Stamland " David James Horracks
Styreleder Styremedlem

Paul Mark Daniels Roger Erik @vrebe
Styremedlem Styremedlem

John @ivind V. Selmer Geir Trygve Alfsen
Styremedlem Styremedicm

Otto Johannes A Grolig Ulf Magnus R8s

Styremedlem Styremedlem
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INOVYN Norge AS

Balanse pr 31. desember

(tall i hele tusen)

NOTE EGENKAPITAL OG GJELD 2021 2020
Egenkapital
Innskutt egenkapital
7,9  Aksjekapital (294 192 699 aksjer a kr 1,-) 294193 294193
9  Overlurs 255 907 255907
Sum innskutt egenkapital 550100 550 100
Opptjent egenkapital
9  Annen egenkapital 454 641 2 540 893
Sum opptjent egenkapital 494 641 2540393
Sum egenkapital 1044 741 3 090 993
Gjeld
Avsetning for forpliktelser
11,12 Pensjonsforpliktelser 136 825 164 837
11 Andre avsetninger for forpliktelser 15358 15770
Sum avsetninger for forpliktelser 152 183 180 607
Annen langsiktig gjeld
16  Gjeld til konsernselskaper 29 465 29 465
Sum langsiktig gjeld 29 465 25 465
Kortsiktig gjeld
16  Leverandergjeld 228 568 217071
11 Andre avsetninger for forpliktelser 14 826 11190
10 Betalbar skatt 248 035 240 084
Skyldige offentlige avgifter 152 563 165220
11,16 Annen kortsiktig gjeld 954 518 119 755
Sum kortsiktg gjeld 1598510 753 319
Sum gjeld 1780 158 963 390
SUM EGENKAPITAL OG GJELD 2824 899 4054 384

Paul Mark Daniels
Styremedlem

John @ivind V. Selmer
Styremedlem

Otto Johannes A Grolig
Styremedlem

Rafnes, 1. juni 2022

Rodney Ishak
Daglig leder

David James Horrocks
Styremedlem

Roger Erik @vrebs
Styrernedlem

Geir Trygve Alfsen
Styremediem

UIf Magnus Rods
Styremedlem
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INOVYN Norge AS
Balanse pr 31. desember
(tall i hele tusen)
NOTE EGENKAPITAL OG GJELD 2021 2020
Egenkapital
Innskutt egenkapital
7,9  Aksjekapital (294 192 699 aksjerdkr1,-) 294 193 294193
9  Overkurs 255 907 255 907
Sum innskutt egenkapital 550 100 550 LOO
Opptjent egenkapital
9 Annen egenkapital 494 641 2 540 893
Sum opptjent egenkapital 494 641 2 540 893
Sum cgenkapital 1044 741 3 090 993
Gjeld
Avsetning for forpliktelser
11,12 Pengjonsforpliktelser 136 825 164 837
11 Andre avsetninger for forpliktelser 15 358 15 770
Sum avseminger for forpliktelser 152 183 180 607
Aunnen langsiktig gjeld
16  Gijeld til konsemselskaper 29 465 29 465
Sum langsiktig gjeld 29 465 29 465
Kortsiktig gjeld
16  Leverandergield 228 568 21707
11  Andre avseminger for forpliktelser 14 826 11190
10  Betalbar skatt 248035 240 084
Skyldige offentlige avgifter 152 563 165220
11,16 Amnen kortsiktig gjeld 954 518 119 755
Sum kortsiktig gjeld 1598510 753 319
Sam gjeld 1780 158 963 390
SUM EGENKAPITAL OG GJELD 2 824 399 4 054 384
Rafues, 1. juni 2022
Roedney Ishak
Daglig leder
[ —
Nils Eirik Stamland David James Horrocks
Styreleder Styremedlem
Paul Mark Daniels Roger Erik @vrebs
Styremedlem Styremedlem
John Bivind V. Selmer Geir Trygve Alfsen
Styremedlem Styremedlem
Otto Johannes A Grolig Ulf Magnus R6ds
Styremedlem Styremedlem
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INOVYN Norge AS
Balanse pr 31. desember
(tall i hele tusen)
NOTE EGENKAPITAL OG GJELD 2021 2020
Egenkapital
Innskutt egenkapital
7,9  Aksjekapital (294 192 699 aksjer d kr 1,-) 294193 294 193
9  Overkurs 255 907 255 907
Sum innskutt egenkapital 550 100 550 100
Opptjent egenkapital
9 Annen egenkapital 494 641 2 540 893
Sum epptjent egenkapital 454 641 2 540 893
Sum egenkapital 1044 741 3 090 993
Gjeld
Avseining for forpliktelser
11,12 Pensjonsforpliktelser 136 825 164 837
11 Andre avsetninger for forpliktelser 15358 15770
Sum avsetninger for forpliktelser 152 183 180 607
Annen langsiktig gjeld
16  Gjeld til konsernselskaper 29 465 29 465
Sum langsiktig gjeld 29 465 29 465
Kortsiktig gjeld
16 Leverandsrgjeld 228 568 217071
11 Andre avsetninger for forpliktelser 14 826 11 190
10  Betalbar skatt 248 035 240 034
Skyldige offentlige avgifter 152 563 165 220
11,16 Annen kortsiktig gjeld 954 518 119 755
Sum kortsiktig gjeld 1598 510 753 319
Sum gjeld 1780 158 963 390
SUM EGENKAPITAL OG GIELD 2 824 899 4054 384
Rafes, 1. juni 2022
Rodney Ishak
Daglig leder
Nils Eirik Stamland David James Hormocks
Styreleder Styremedlem
Pau! Mark Daniels Roger Erik @vreba
Styremedlem Styremedlem
-
John Bivind V. Selmer Geir Trygve Alfsen
Styremedlem Styremedlem
Otto Johannes A Grolig Ulf Magnus R66s
Styremedlem Styremedlem
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INOVYN Norge AS

Balanse pr 31. desember
{tall i hele tusen)

NOTE EGENKAPITAL OG GJELD 2021 2020
Egenkapital
Innskutt egenkapital

7,9  Aksjekapital (294 192 699 aksjer d kr 1,-) 294 193 204 193

9  Overkurs 255 907 255 907
Sum innskutt egenkapital 550 100 550 100
Opptjent egenkapital

9 Annen egenkapital 494 641 2 540 893
Sum opptjent egenkapital 494 641 2 540 893
Sum egenkapital 1044 741 3 090 993
Gjeld
Avsetning for forplilktelser

11,12 Pensjonsforpliktelser 136 825 164 837

11 Andre avsetninger for forpliktelser 15358 15770
Sum avsetninger for forpliktelser 152 183 180 607
Annen langsiktig gjeld .

16  Gjeld til konsemselskaper 29 465 29 465
Sum langsiktig gjeld 29 465 29 465
Kortsiktig gjeld

16  Leverandorgield 228 568 217071

11 Andre avsetninger for forpliktelser 14 826 11 190

10  Betalbar skaft 248 035 240 084
Skyldige offentlige avgifter 152 563 165220

11,16 Annen kortsiktig gjeld 954 518 119 755
Sum kortsiktig gjeld 1598 510 753 319
Sum gjeld 1780 158 963 390
SUM EGENKAPITAL OG GJELD 2 824 899 4054 384

Rafhes, 1. juni 2022

Rodney Ishak
Daglig leder
Nils Eirik Stamland David James Horracks
Styreleder Styremedlem
Paul Mark Daniels Roger Brik @vrebs
Styremedlem Styremedlem
John @ivind V. Selmer Geir Trygve Alfsen
Styremedlem— ,’)’/ Styremedlem
Otto Johmmiics A Grolig —_ Ulf Magnus R8s
Styremedlem Styremedlem
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INOVYN Norge AS
Balanse pr 31. desember
(tall i hele tusen)
NOTE EGENKAPITAL OG GJELD 2021 2020
Egenkapital
Innskutt egenkapital
7,9  Aksjckapital (294 192 699 aksjer d kr 1,-) 294 193 294 193
9  Overtkws 255 907 255907
Sum innskatt egenkapital 550 100 550 10O
Opptjent egenkapital
9 Annen egenkapital 494 641 2 540 893
Sum opptjent egenkapital 454 641 2 540 893
Sam egenkapital 19044 241 3 090 993
Gjeld
Avsetning for forpliktelser
11,12 Pensjonsforpliktelser 136 825 164 837
11 Andre avsetninger for forpliktelser 15358 15770
Sum avsetninger for forpliktelser 152 183 180 607
Anuen langsiktig gjeld
16  Gjeld til konsemselskaper 29 465 29465
Sum langsiktig gjeld 29 465 29 465
Kortsiktig gjeld
16  Leverandorgjeld 228 568 217071
11 Andre avsetninger for forpliktelser 14 826 11190
10  Betalbar skatt 248 035 240 084
Skyldige offentlige avgifter 152 563 165 220
11,16 Annen kortsiktig gjeld 954 518 119 755
Sum kortsiktig gjeld 1598 510 753319
Sum gjeld 1. 780 158 963 390
SUM EGENKAPITAL OG GJELD 2 824 89% 4054 384
Rafnes, 1. juni 2022
Rodney Ishak
Daglig leder
Nils Eirik Stamland David James Horracks
Styreleder Styremedlem
Paul Mark Daniels Roger Brik Gvrebe
Styremedlem Styremedlem
John @ivind V. Selmer Geir Trygve, Alfsen
Styremedlem SW
Otto Johannes A Grolig Ulf Magghis Rids
Styremedlem Styremedlem
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INOVYN Norge AS
Kontantstremoppstilling

2021 2020
TNOK TNOK

KONTANTSTROMMER FRA QPERASIONELLE AKTIVITETER:

Ordingrt resultat far skattekostnad 255523 308 652
Periodens betalte skatt og mottatt skatt pa tidligere ar 47938 -19 167
Ordinzre avskrivninger 228 884 265 743
Avgang driftsmidler 28 969 0
Forskjell mellom kostnadsfert pensjor og inn~/utbet. i pensjonsordning -8 864 -2782
Tilgang tildelte utslippskvoter (aten kontanteffekt) 40326 -4 449
Endring i varer -2982 -9 338
Endring i kundefordringer 12 304 -156 B0S
Endring i leverandergjeld 11 497 3437
Endring i andre omlepsmidler og andre gjeldsposter 114 024 17 955
Netto kontantstremmer fra operasjonelle aktiviteter 551 090 403 247
KONTANTSTRGMMER FRA INVESTERINGSAKTIVITETER:

Investert i varige driftsmidler -145 394 -225 231
Endring balanse i konsernkontoordning 1588271 -175 269
Netto kontantsiram fra investeringsaktiviteter 1442 877 -400 500
KONTANTSTROMMER FRA FINANSIERINGSAKTIVITETER:

Utbetalt utbytte -2 000 000 0
Netto kontanistrem fra finansieringsaktiviteter -2 000 000 [
Netto endring i bankinnskudd, kontanter og ignende -6 033 2747
Beholdning av bankinnskudd, kontanter og lignende pr 01.01. 28 125 25378
Beholdning av bankinnskudd, kontanter og lignende pr 31.12. 22 092 28 125
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INOVYN NORGE AS
Noter til regnskapet 2021

(tall i hele tusen)

Note 1 Regnskapsprinsipper

Arsregnskapet er satt opp i samsvar med regnskar og god regnskapsskikk

INOVYN Norge AS er en del av INOVYN kensermet. Konsemspiss der INOVYN Norge AS blir konsalidert, INOVYN Limited, har
foremingskontor i Runcom, United Kingdom og ad hvor en kan 3 § k wtlevert er ;

TNOVYN Limited

Bankes Lane Office

PO Box 9

Runcom

Cheshirc

WAT4JE

United Kingdam

flovedregel for vurdering og klassifisering av elendeler og gietd

Eiendeler bessemt til varig eic eller bruk er klassifisent som anleggsmidler. Andre eiendeler er ifisert som psmidier. Fordringer
som skal 1hakebeules moen o1 ir er Klassifisert sam psmidler. Ved klassifisecing av kortsiktig og langsikiig gield er til h
kriterier lagt til grunn.

Anleggsmidicr vurderes il anska(fiscsk men nedskeives ul virkclig verdi nds vetdifallet forventes ikke & vere forbigiende. Vange
anleggsmidier som formnges i verdi avsiqives linezrt aver forveatet okonomisk lavetid.

Omlopsmidier vurderes til laveste av anskaffelseskost ag virkelig verdic Keortsiktig gjeld balarscforcs il nominclt motratt belap pd
ctableringstidspunkiet. Kottsixtig gicld oppskrives ikke til virkelig verdi som folge av renteendring

Enkelte poster cr vurdert elter andre prinsipper og redegjeres for nedenfor.

Varige driftsmidicr
Varige driftsmidler balansefnres o avsknives linean over drifimiddelers forvenicde levetid dersom de e ment for vang eie og bruk. Ved

i L Iikeholdsbelnp ug fordeles inexe frem bl neste plandagte revigjonsstans. Gung Inpende vedhikehold av
dniftstmidier kostnadsfores tapende under driflsk der. PAk inger ciicr d tilte gges drimudlets kosipns og tves |
wakt med driftsmidier. Skillet meliom vedlikehold og pdkasmringers forbodringer regres § forhold tit deftsmidiots stand ved kisp av
driftsmidlet.

Anlegg under utforeise
Arlepg under utfpreise aktiveres fortiopende basert pi progresjon og wilat arbeid. Nir anlegger 1as i bruk, overfores anleggene 4

sing cespekiive driftsmuddelgrupper. Avsknvning pbegy ved ferdigsiillelse og overfiring til driftsmddelgruppenc.

Nedskriving av anleggsmidicr
Vod indikasjon pd al balanscinn verdi av ot anleggsmuddel er hoyere ean sarkely yerdi, foretas 1gst for verdifall. Testen farztas for det

iaveste nivd av anlegpsmidfer som har scl Hvis balgnscion verdi ¢z hoyere eon dide salgsverd. o
genvinnbars Selap {ndverdi ved forisatt bruky cic), forctas det nedsirivning tif det horyeste av salgsverds og gjenvinnbart belep.
Tidligese nedsknvninge bwis for far nedsknvmingenc ikke Jenger er til stede (med unntak av blant annct

nedskrivning av goodwill).

Utslippsrettigheter

Som fplge av EU's regelverk vedrovende klimagasser moftar selskapet arlige vedeclagstris
kan nyttes €1  innfii selskapets forpliktelser som oppstir som falge av fakuiske uwslipp av CO2 Anskaffelseskost for de vederlags-

fric utslippsrettighctene beregnes ved 4 benyite et drlig giennomsnitt av obscrverte markedspriser pd ueslippsrettighetene i tildetings-

Aret gnct til cn Arlig gf ittskurs EURO/NOK. Innleste vederlagsfrie nislippsrertigheter viren 2021 for utslipp realisert i 2020
lilsvarte TNOK 82 685. Eiende! knyttct 1il utslippsrettigheter og motsvarende utslippsforplikiclse per 31 12.2021 frarcgnes nar kvoteforp-
likiclsen gjores opp viren 2022, Per 31.12.2021 er cicndel og utslippsforplikiclse presentert brutto henholdsvis under immatericlle ciendeler
og anncn kortsikeig gjeld

igheter Disser

Investering i datterselskap og titknyttede selskap Klassifisert som anleggsmidler

Investeringer i datterselskap og tilknyttede selskap er vurderl etter kostmetoden. Tnvesteringene nedskrives 1il

virkelig verdi ved verdifall som forventes ikke & veere forbigiende, Moltait utbytie fra selskapene inntekasfores som annen
finansinntekt.

Tnntekter
Ved varesalg:
Inntekt regnskapsfieces nar den er apptjent, altsd ndr biide risiko og kontroll er overfart til kunden. Detic vil normalt vasre tilfellet nir

varen ar levert 6l kunden. Inntektene regnskapsfares med verdien av vederlaget pd ransaksjonstidspunktel.

Ved yenestssalg:
Ingiekt s=gnskopsfores ndr den cr opphjent, allsi rir krav pd vederlag oppstdr. Dedte skjer nds tenesten ytes, | takt med at arbeidet

utfinzes. Inntekienc regnsiapsfares med verdien ov vederlaget pd iansaksjonstidspunkict,

| .oktaber 2017 startct sclsk med ren pe ingsv Dex betyr at produks] der blir vider: 1 til
konscrmintermn oppdragsgiver med et pasiag.

Farskning og utviklingskesmader
Urvildingskosinader er vurdert og de kvalifiscrer lkke for innregning som immateriell eiendel.
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Leieavtaler
Driftsmidier som leics pa betingelser som i det vescnilige overfarer pkonamisk risiko og kontrall til selskapet (fmansicll leasing),

bal; u:ndz:r varige drifismidler og tilharende Icicforpliktelse medias som forpliktclse under rentebaerende langsikrig gield tl
niverdien av |cicbetali Driftsmiddelct avskrives ig, og forpliktelsen reduseres med betalt leie encr fradrag for beregnet
rentekostnad

@vrige leleavialer kostnadsfines lopende.

Varer
Varer wirderes til det lzveste av et veid glennomsnitt av anskafTelseskost og virkelig verdi.

Fordringer
Kundcfmdnnger o zmdre fordringer oppferes til pilydende ever fradrag for avsetning €l forventet tap. Avsemning (il tap gjeres pa

n .

grunnlag av en ing av de enkelie
K o val
Kontanter inkluderer konlanter i kasse og bankbeholdning. K levivalenter er kortsiktige likvide investeringer som omgdende kan
konvertercs Lil kontagter med ct kjent belap, og med maksimal lopetid pa 3 mineder.
ph k beholdni reflektorer at de flesie cksterne bankkonti er tilknynet INOVYN Treasury Lid som

Fermidlcr kontanier ti) sclskapenc som inngdr { konscmer De ber derfor sees i b med k interne fordringer og gjcld.
Avurnlngr.-r
En 9 kapsfores nkr schskapet har en forpliktelse (retishg eller sehvpdlapt) som folge av en tidiigerc hendelse. og det er
sannsyniig {me: sannsynlig enn like) at det vil skje et akonomisk opmor som folge av denne forplikiclsen op belopets starzlse kan
milcs patitelig. Hvis cffckien er betydelig, heregnes @ ved 4 neddisk forventede fremtidige kontamstroroner med en
diskonteqingsronte for skatt surn refleX rkedets pri ingav dien av penger og - hvis relevant - nstkocr spesifiky knytiet
til forplikiclsen.
Avsctinger for lapsbringendc kontrakicr innregnes nir selskapets forventede inntek fra en kontrakt ¢r lavere enn uunngielige
kostnader som cr pAlapt for & innfii forpliktelsen ctter kontrakten.
Valuta
T k iulenlandsk valuta gnes 1l kursen pd ksjonsti k P i landsk valuta omregnes til norske
krance ved & benytie bal d furs. Tkke-pengeposter som males l|I historisk kurs nurykt i utentandsk valulaomregnes til norske
kroner ved 3 benylic valutak pi transaksjonstidspunk Tkke-pengep som miles til virkelig verdi uitrykt | wenfangsk valuta,

gnies til X fastsatt pa balansetidspunktel. Valautah iringer resultatfares lopende { repnskapsperioden.
Pensjoner

Sclskapet har pensjonsordninger som gir de ansatte rett til av‘tallc tremtidige pensjonsytelser.

Sciskapet har 1o ferskjellige 5 dninger for aldersp

1) tnnskuddspension: Ansatic som er fadt Ljamuar 1964 og senere, og alle som er ansatt etter C1. 0}.2006
2) Yiclsespensjon: Ansatte som er fodt fisc 1. janar 1964 op som er ansac for 01.01 2016

For mnsk gen betaler selsk inn faste bidrag Innskuddet kostnadsferes ndr det paleper.

Ved r:gnslmvsfumg av p:nu;nn sam ef Ylelsesplan, d [( Isen over oppljcningstiden 1 herhold til plancns.

de tiizvarer planeny oppteningsformel med mindre det veseatlige av oppljenngen skjer mot
slu'.(cn av Lincat opptjening legiges da il grunn. Estimatavvik og virkningen av emirede forutsciminger,
elter justering for skat, fares lopende dirckic mot cgenkapitaien | rd med at sclskapet anvender adgangen P NRS 6 1il 4 benytie
lasninger stk de Femkommer 1 1AS 19

Virknengen av planendringer med tilbakevickende Kiadl, innregmes i resn ) ddclban. Netto p torpliktelse er
T mcllom niverdien av pensj pliktelsene og verdier av pmslonsrmdlcr swm :( aviax for btuing av ytelsene.
Pensjonymidlenc vurderes 1! virkelig verdi. \rii.mg av pens} R es pid balansed.
Arbeidsgiveravgift & mkll.dcr( H.l!lcne o cr beregnel av betto fakisk und N:uu orpliktelscr pd
underfnansiere ordninger er by for. som Ktig rentefi gield, meas netty idler pd uverfs d

er balunsefors som langsiktiy rentefn fordsing dersom det oz sannsynlig 2t uvcd:mm::ring:n kan utnyftcs. Neito pensyonzkosmad
klassifisercs som ordinzr driftskostnad, og er presentert sammen med lonn og andre yiclser.

Skattetr
Skartckosmad heslar av betalbar skatt ug cndring utsat skatt. Utsatt skat/skattefordel er beregnet pé alle forskjeller mellom

k og sk ig verdi pd eicndeler og gjeld

Utsait skalleforde! er regnskapsfad nir det er ylig a selsk vil ha lilstrekkelige skaltemessige overskudd i senere perioder il
1 nytliggjare seg skattefordel Lsk kupsfirer tidligere ikke r fapfart utsart skattgfordel i den grad det har blit
sanpsynlig at selskapel kan benytte s:g av den utsatte . Likeledes vil selskap utsait skatteforde! { den grad
selskapet ikke lenger ansee det som sannsyalig at det kan nyttiggjore seg av den utsatte skattefordelen,

Ultsatt skatt og utsatt skattefordel fiares opp til nominel| verdi og er klassifisent som immatricll ciendel (1 iktig lorpliktelse) i bal

Betalbar skatt og ulsart skatt er regy t dicekie mol egenkapi iden grad skattep relaterer seg lil egenkapitaltransaksjoner.

Kontantstramoppstilling
K illingen utarbeides etter den indirektc metoden Kontanter og ki val omfaher

ug andre kortsiktige, tikvide pk i som umi og med lig kursrisiko kan kanverteres til kontantbelap og med
farfalisdate kortere enn tre mincder fia anskafTelsesdata

S
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Note 2 Salgsinntekt

[Tali | 1 80} 1021 2020
il
Produkter 123300 97603
Avtale om tolling leveranse duksjon 2112950 1803 941
Sum 2236 251 1306 544
Pr fisk mar!
Norge 12330 97 03
EU-land 2112 950 1 808 941
Sum 2236 251 1 906 544
WNote 3 Lannskostnad, antall arsatte, godtgjerelser, ldn til ansatte mm
(Tall i 1 000) 2021 2020
L
Lann 308 B6S priard]
Arbeidsgiveravgift 48 124 42531
Pensjonskostnader ytelsespensjon 14 986 15 300
Pensj der i ji 14 583 12702
Andre yrelser 544 850
Sum 387 702 368 114
Gjennomsnittlig antall arsverk: 326 326
Selskapet har kausjonert for lan ti) ansatte, Sikkerhetsstillelsen averfor Danske Bank belaper seg totalt ! TNOK 2.596
Daglig leder
Yielser Lil ledende pervoner 1.1.-31.12 Styret
Lenn 2862 n
Pensjonskostnader 450 1]
Annen godtgierelse 16 1]
Det er ikke it I3n eller stilt sikkcrhet tor daglig leder, styremediemmer eller akjsecicie som utgjer mer cnn 5% av cgeakapitalen.
Del forcligger ingen aviale om lilleggskompensasjon dil daglig leder ved opphar av anseliclsesfocholdet
Daghig leder er som alle ansatie un del av INOVYN's bonusprogram.
Pensjonskasmad for daglig leder uigjeres av lerm.npremic og jie betalt 1l k
Revisor (Alle belep er eksklusive mva.) 2021 2020
Deloitte AS
Lovpllagt revisjon 1262 1273
Andre aliestasjonsijencster 43 213
Shatwrddpivaing 187 331
Sum i 492 1317
Notc 4 Varige driftsmidler
rolli 1 000)
Bygn.og annen  Maskiner, anlegg Anlegg onder
Tomter fast eiendom ag driftslesere utierelse Totalt
Anskaffelseskos: 01.01.2021 7008 476 683 4686722 75316 5245734
Tilgang driftsmidler - 13 104 56894 73396 145 394
Avgang driflisrmidier .- - 11386 - 794 142 - 80S 728
A 31.12.2021 7008 478 206 3949 474 i50 712 4 535 400
Akkumulene avikeivninger 11 12.2021 0 325567 2612584 - 2938135
Bokinrt verdi pr. 31,11.2021 7008 151 639 1336 889 150 712 1 647 248
Herav drets avsknvungur 10 007 6877 218834
@konomisk levetid 30-ddr 3204
Avskrivningsplan Linear Linczr
Bygoinger, Maskiner, biler,
Operasjoncile leleavialer 2028 kontorlokaler inventar Tatslt
Adhg leic ikke batanseforse dnilsmidler 1960 8223 0182
Fremlidig minimums|eie (udiskontert) knytet til ikke-kanselicroare leicavtaler fortaller som falger:
Tanen | 4n 1960 8223 19182
21l 54 4 681 9781 14 462
Elter 5 31 1 966 1815 ERH
Fremiidig 10 606 19 819 30426
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Note 5 Varer
Tty 4 008 2021 2010
Dnilsrekyisito 56017 53058
Sum 56 037 53 055
Nedskrivning for ukurars i lagorvarer pr. 31.12 2021 cr TNOK 8 80, Tilsvarende pr. 31.12.2020 var TNOK § 400
Note & COz2 - kvoter
A Toule 1,200} 1011 2010
Anskaffelseskost 1.1 26 710 22261
Tilgang frikvoter 122195 27019
Kjop Xveter 815 4218
Avgang innleverte kvolee -§2 685 -26 788
Sum §7 035 26710
Sclskapet hadde pr31.12.2020 en kvotcbeholdning med verd! tilsvarerds TNOK 26 710, og vn tilsvarende kvoie forplikielsc pa TNOK 26 788
12021 har sclskapet CO2 kvoter inncegnet sor immateriell cicndel med TNOK 67 035, og med en tith d i ik i 1 anoen kortsiktig geld
med TNOK 82.685 Det cri 2021 kiepl kvoter for TNOK 815.1 ffckien er i i df
Note 7 A ital og aksjon@rinformasjon (TNOK)
Tall i 1 080%
Aksjekapitalen i sciskapet pr 3| 12,2021 bestir av felgende aksjeklasicr:

Aotall Palydinde Bokfart
Aksjer 294 192 699 t 294 193
Sum 294 192 699 294 19
Eierstruktur

Eneste aksjoner i selskapet pr 31.12,2021 var INOVYN Financc Ple

Note 8 Datlerselskaper

{Talti £ 000)

nvesteringer i aksjer og andeler

INOVYN Narge AS har eieandeler i faigende selskaper:

Balansefart verdi

Ansk.tidspa  Forretnings- Sicmme og, Egenkapital 31.12 per 31,12 2021
Firma nkt Xontor Eierandet I valutz Resultat 2021 2021 (TNOK)
INEOS ChiotVinyls Holding BV® 01.01.2020 Roftardam 100 % TEUR -173 11818 120 089
Sum 128 800
* sclsh cr unniatt for b lidering jfr 1 §3-1
Note 9 Egenkapltal
(Tl {1 000) Aksje- Overkurs Tnnskutt Annen Total
kapital £K EK EK
Ep 101.01.21 294 193 255907 o 2 540 893 3 o 993
Arets resultat 0 0 0 198 491 198 491
Endring aktuaricll gevins! pensjoner fart dirckte mot cgenkapiral (78%) 0 0 [ E5256 15 258
Ulbetalt tilleggsutbytte 0 1] 0 -2.000 300 =2 000 000
Avsait uthyie [ ] D] =260 000 -260 000
2 31.12.71 294 193 255907 [] 494 641 1044 741
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Note 10 Skatter

(Talli L 000)
ghing av utsare del
2021 2020
Midtertidige lorskjeller
Pensjoner og andre aveetninger for forpliktclser -152 183 -18¢ 607
Driftsmidler 105 285 154 586
Varclager -8 800 -B 400
A ctter god Yapsskikh -14 826 -1 (90
Andre fordringer 50000 0
Gevingt/ tapskunto 1338 1673
Netlo midiortidige forskjeller -19 1386 43538
Grunnlap for uisatt L fardel -19 186 431938
Utsattskait+Vikattcfordel(<) i -4 221 -0 666
Utsatt skattefordel cr innregnet med basis i at det er hoyst sennsynlig 2 denne vil kunne fromlidt ige overskudd
Arets skatickostnad fremkommer stk 2021 2020
Belalbur skatickostnad 55890 47959
Endring vesatt skatt {ovey requluater) 1142 220
Sk ¢ resultat 57032 §9 160
Skaltckostnaden relaterer seg { sin hethet til Norge
Belalbar skatf fremkommer Jon faiger 2021 2020
Benlbar skatiekostnad 55890 479059
Avscaining tit skartesak 2014-2016 192 145 92 126
Betafhar skau i balansen 248 035 240 084
A ming (ra 10 til Caketisk
Resultal far shanckusinad 2355 523 308 652
Forventet iantek elter nominel! (22%) 56215 674903
Skatteeffekt av fglgende poster:
Andre ikke fradragbersttipede pasice 817 1236
d 57032 69 140
232% 22,41 %

Elfektiv skattesals

Sterrelsen p uisatt skatt knyttet il poster fort dirckte mot egenkapitalen:
|skapet har i 2021 i jell gevinst direkic mor egenkapitzien palydende TNOK 19 559 Skattes(fekicn relatert Gl dene uigier TNOK 4 303

Ligningsmyndighetene kom 15.11.2015 med varsel om ¢ndring av ligning for dren2 2012 og 2013. Saken bygger pa at skattemyndighetene anser at selskapets overskuddstikviditet pd
konsernkonioer er en langsiklig fordring og skulle derav hatt en hoyere rentesats Li dighy menet at inntekter bar akes med kil sammen 275 millioner kroner far
arene 2012 o 2013, Selskupet har responden pd varselel 02.03,2016, og stér fast ved al overskuddslikviditelen har vaert handiert med riktig renlesats § samsvar med konsermkentoavialen

Ligningsmyndighetene kom 07.04.2017 med ulkast til vediak og mener fortsait at selskapets inntekter ber okcs med il sammen 275 millioner kroner for drene 2012 og 2013,
Sclskapet har valgt 4 gjare en avsetning i henhold ti) mortact ntkast (il vediak fra ligningsmyndighetene med til sammen 284 millioner kroner for drene 201 2-2016. 12018 ble henholdsvis

TNOK 21 940 og TNOK 55,173 innbeiait for drene 2012 og 2013, Sciskap med i ikke enighet med igningsryndighetenc | saken, men stir fortsal fast ved at
overskuddslikvidiceten har vart bandtert med dktig rentusals § samsvar med konsernkontoavialen.
Skatieklagenemdas sekreteriat kom den 6.mvai 2022 med utkasr til inastilling Ul vediak i Skatteklagenemda der selskapet gis delvis medhold, Selskapet vil gi tilsvar til sck iatel fpr

innstillingen sendes til vedtak i Skatteklagenemda

( d .

Lgningsmyndigheicne kum 06 12 2019 med cn anmudning om opplysainger, herunder blam annut inrmprisi jon for innlckisinet 2017, Selskar pé
anmodningen 28 £2.2020, og oversendle yrterligere tilleggsopplysninger 29 05,2020  Oppfulgingsmalc bl avholdt 25.09 2020, og sclskapet avventer tilbakemelding fra
ligningsmyndighetene
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Note 11 Andre avsetninger for forplikiclser
(Tall § 1 000)
Avsetminger 1021 2020
Langsiliige avpeminger
A Ing for langsiliye el 15358 15770
Sum 15358 15770
Kortsikiige avselninger:
Avsetning for rivning gammell anlegg 4293 5840
Avsctning for miljatitak 0 533 5350
Sum 14 826 11 190
Langsiktigs

ansaitytelsct Miljotiiak
Avgeming pr. 01.01.2021 15770 51350
Periodens tillcgg | avsetning og ny avseming [ 6000
Opplasning av avsewning i pecioden 412 817
Avsetning pr. 31.12.2021 15 358 10 533
Langsiktig avectming ansaficytciser vedrarer bonus il ansamte ved henlh 525 og 40 &rs id Belopet inkluderes arbeisgiveravpil,
Seiskapet har to avshutirdz deponter, og et aksivi depuni Tor slam fra of pruduls; fadl fra klor/VCM oy clytenfabrikken.
Deponicne er sikrel i henhotd til myndigholenes krav.
Note 12 Pensjonsk der, -mdler og -
(Talki1000)
Selskapet har pensjonsordninger som omfatter i alt 326 personer, hvoray 254 er lilknytter den innskuddsb pensj ingen, og 72 cr diknyttet den
¥ i gir vet il idige pensj {y plan). Pensj : er nownalt basert pd antall opptjeningsar og lennsnivi
ved pensjonsalder. I tillegg har ledende ansatte e tilleggspensjon ulover den g dni
Selskapets ansatte 0g pensjonister har sinc fjencste- og drifispensj dni i brand Li ikring AS.

i\fredsstiller kravene i lov om obligaterisk tjienestepensjon.
For detaljer knyilct Uil benyttede regnskapsprinsipper viscs det tilnale 1.
021 2020

Naverdi av arels pensjonsopptjining 10 895 11388
Rentckostned av peasjonsforplikiclsen 2233 2398
Netto j d (fiar arbeid: /) 13134 14 286
Penodisert arheudspvenvgift | 852 201+
Nette pens] (ctter dspi n) 14 988 16 300
Bervgnede pensjnnsiorplikielscr -35% 907 =396 772
Pensjansmidler (til markedsverdi) 226 53¢ 23R 484
Tkke resultatfort virkmng av sctimatavvik op planendnoper 9 ]
) Jdsbenalt pensien {ncuto Tarplikieiser) -11% 377 -} 58 286
Prriodisert asbedspiveravgi -1R &06 -22 319
Netto likici -152 183 -180 607
1 pensjonsforplikiclsen per 31.12.21 og 31.12.20 52 inlduderer netio pensj! 1sc ogsd iketi ing ihhL note 11, da denne avsetningen blir aktuarberegnet. Denne
avsctning utgjer |5.358 TNOK per 3t 12.21 og 15.770 TNOK pec 31 12.20.
Antall personer omfattet av erdoingen 31.12: 2021 2020
Aklive 72 R7
Pensjonister 1 3
Ponomiske forutsetninger per 31.42 (for balansen):
Diskonteringsrente 1,50 % 1,50%
Forvenlet lonmsregulering 1,75% 1,75 %
Forventel pensjonsakning 0,00 % 0,00%
Forventct G-regulering 1.75% L75%
Bkonomiske forvtsctnioger per 01,01 (for resnltatet):
Diskonleringsrente 1,80 % 2,20%
Forvenict lennsecgulering 2,25% 2,25%
Forvenlet pensjonsekning 0,00 % 0,00 %
Forventet G-regulering 2,25% 225 %
Akftuarmessige forutseminger:
Anvendt dadelighetstabell K20t3BE K2013BE
Anvendt ufaretanff KU KU
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Wote 13 Andre ikke balansefisrte forpliktelser

(Talti 1 000)
INOVYN Nortge AS har inngétt langsiktig kontrakt mcd faste belaiingsforpliktelser for 4 sikre lilgang pé elkraft.
Uoppsigelige konurakisforpliktelscr per 31,12,2021 e7 som {alger:

"Take-or-pay” of fanpsixtipe konmrakisfomlikielstr 2022 2023 2024
Kraftkontrakt 442 149 165794 []
Belepene angitl ovenfor or cslimerie, nominc!le belap | tnok

Kraftkontrakten stitles krav tl sels! kupilal starrelse, Selskapet oppfyller detic kravet pr. 31 12.2021

Note 14 P og fi d

(Tall i 1 000)

Annen L 1011 2020
K onsemintern valutagevinst 3774 80 777
Ekstern valulagevinsl 5428 2162
Totalt 9203 B2 539
Annen

Konsermninternt valuiaiap 377174 4722
Eksternt valutatap 2404 9 349
Annen f k d 82 84
Totalt 40 261 14 155
Annen rentekosmad

Aanen rentelostad 4386 6570
R d til forctak i samme konsem 37 269
Tolall 51273 6 839
Note 18 Lin, p sikker il og bundoe midler

(Tall i | 000Y

Panstillefse

Sam et ledd i konsemets tolale finaniscring er det avpgilt beringede pantstillelser tif fordet for lin ogsd (i andre konsemnselskaper av alle
cicadeler, kontrakter, kundefordringec samt fordringer pd ovrige konscmsciskaper. Disst cr gitt med forbehold am begrensingenc knyttet til

ikkerh llelser overfor k K i under gjeldeade norsk rell
2021 2020
Bundnc skatietrekksmidler ovgjer 1570 13 695
Note 16 Mellomvzrende med selskap i samme konsern m.v.
(Talt i 1 000)
Spesifikasjon av konscriinternt mellomvarende
Renteharende 021 2020
Kumifcfordringer Kortsikiip Nei 846920 848 014
Sum 346 920 348 014
—
202) 2020
Andre fordringer. Kortsiktig
K o INOVYN Group Tiensary Lid Ja 0 10835 797
Sum & 1 095 797
Rentebxrende w21 2020
Leverandargiveld Kortsthig Na 35 046 271279
Sum 35 046 27 27%
ende 2021 2020
Gyeld til konseruseiskaper: Tangsixtiy
INOVYN Bamble AS Nt 29 465 25 465
Sum 29 465 29 163
baerend: 2021 2020
Annen korlsikiig gield: Keortsikiig.
Utbylle INOVYN Finance Plc Na 260 000
3 kontoordning INOVYN Cirvup Treasury Ltd Ja 492474 0
Sum 352 474 ]
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Note 17 Transaksjoner med nzrsidende parter
(Fall 1000

Yicker tif ledende ansare er omtalt i nate 3, og metlo de med K er omtalt i note 16.

1sk med lende parter:
) Salg av varer of ljenester 2021 2020
Salg av varcr:
TNEOS Rafnes AS 41 512 38 762
INEQS Bamble AS 8066 9139
INEQS Europe AG[O&PEU) 73 723 49 702
Sum xalg av varer 123301 97 603
Salg av tjencster:
TNOVYN Europe Lid 2106274 1802213
INOVYN Eutope Lid Norwegian Branch § 676 6 728
Sum salg av fjenestcr 2112950 1 808 941
Sum totalt salg 2236 251 1 906 544
—
b) Viderefakturering av ljenester 202t 2020
INEOS Rafnes AS 39 §62 33 521
INOVYN Eurape Lid 91 529 84 734
INEOS Bamble AS 11 674 B 648
INEOS Upstream Holdings Ltd 2562 0
Norward AS 830 820
INOVYN Chior Vinyls LTD 197 1057
TNOVYN Sverige AB 104 620
INOVYN Manufacturing Belgium 53 79
INEOQS Group AG 12 ]
PeclroINEOS Manufact Seolland Lid 0 58
INEQS NV 1] 21
INEQS Manufacturing Belgium 0 42
INEOS Feluy zprl 0 21
INEQS Phenol Belgium N.V. 0 2l
INEOS Styrolution Belgia 0 20
INEQS Chemicals Grangemounth Lid 0 59
INEQS FPS LIMITED '} £
Sum viderefaktuering av fjenester 146 823 129778
c) Kjap av varer og tjenesier 2021 2020
Kjap av varer;
INEQS Rafnes AS 66 594 65329
INEOS Sales Norge AS 177813 109978
INEOS Technologies SA 8892 4091
INEOS Vinyls Belglum NV 5216 0
INOVYN Deutschland GmbH 3156 0
TNOVYN Manufacturing Belgium SA a 295
INOVYN Europe Limited, Bruxcllcs 0 477
INOVYN Eurape Lnii gsund 0 319
Sum kjep av varer 261 231 180 489
Kjap av fjenester:
Norward AS 14015 14 035
INOVYN Group Treasury Ltd 7871 0
INOVYN Chler Vinyls LTD 1455 4996
INEOS Rafnes AS 170 0
INEOS Bamble AS 17 74
Sum Ijep av jenester 23629 19 108
Sum totalt kiep 285 360 199 597

T m—

d) Finansielle tjenester 021 2020
TNOVYN Greup Treasury Lid m 269
Sum 737 269

Konsomintern valutagevinst og valulalag cr ikke fordell pé sclskap, se note 14

Det et ingen § styret eller ledelsen eller nerstdende 1 disse som har cierintercssr hos kunder cller leveranderor tit INOYYN Norge AS-
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= Deloitte AS
e °I e teirvollen 23
[ ] Posthoks 2654 Kjgrbekk
NO-3702 Skien
Norway

Tel: +47 23 279000
www.delaitte.no

Til generalforsamlingen i Inovyn Norge AS

UAVHENGIG REVISORS BERETNING

Konklusjon

Vi har revidert Inovyn Norge AS' drsregnskap som bestar av balanse per 31. desember 2021, resultatregnskap for
regnskapsaret avsluttet per denne datoen og noter til arsregnskapet, herunder et sammendrag av viktige
regnskapsprinsipper.

Etter var mening

o oppfyller drsregnskapet gieldende lovkrav, og

e gir arsregnskapet et rettvisende bilde av selskapets finansielle stilling per 31. desember 2021, og av dets
resultater for regnskapsaret avsluttet per denne datoen i samsvar med regnskapslovens regler og god
regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har gjennomfert revisjonen i samsvar med de internasjonale revisjonsstandardene International Standards on
Auditing (ISA-ene). Vare oppgaver og plikter i henhold til disse standardene er beskrevet nedenfor under Revisors
oppgaver og plikter ved revisjonen av érsregnskapet. Vi er uavhengige av selskapet slik det kreves i lov, forskrift og
International Cade of Ethics for Professional Accountants utstedt av the International Ethics Standards Board for
Accountants (IESBA-reglene), og vi har overholdt vare gvrige etiske forpliktelser i samsvar med disse kravene.
Innhentet revisjonsbevis er etter var vurdering tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon.

Pvrig informasjon

Styret og daglig leder {ledelsen) er ansvarlige for informasjonen i drsberetningen. Pvrig informasjon omfatter
informasjon i arsrapparten bortsett fra arsregnskapet og den tilhgrende revisjonsberetningen. Var konklusjon om
arsregnskapet ovenfor dekker ikke informasjonen i arsberetningen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave 4 lese arsberetningen. Formalet er a vurdere
hvorvidt det foreligger vesentlig inkonsistens mellom drsberetningen og arsregnskapet og den kunnskap vi har
opparbeidet oss under revisjonen av arsregnskapet, eller hvorvidt informasjon i &rsberetningen ellers fremstar som
vesentlig feil. Vi har plikt til & rapportere dersom &rsberetningen fremstar som vesentlig feil. Vi har ingenting 3
rapportere i s3 henseende.

Basert pa kunnskapen vi har opparbeidet oss i revisjonen, mener vi at drsberetningen

e erkonsistent med arsregnskapet og
¢ inneholder de opplysninger som skal gis i henhold til gjeldende lovkrav.

Ledelsens ansvor for drsregnskapet

Ledelsen er ansvarlig for 3 utarbeide arsregnskapet og for at det gir et rettvisende bilde i samsvar med
regnskapslovens regler og god regnskapsskikk i Norge. Ledelsen er ogsd ansvarlig for slik internkontroll som den
finner ngdvendig for & kunne utarbeide et drsregnskap som ikke inneholder vesentlig feilinformasjor, verken som
folge av misligheter eller utilsiktede feil.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DTTL"), its global network of member firms, and their related entities Registrert | Foretaksregisteret Medlemmer av Den
the “Delate or *). DTTL [alsoreferred to as "Deloitte Globat™) and each ot its member 1irms and related entties are legally norske Revisorforening

separate and Ingependent entiies, which cann ot obigate or bind each other intespect of third parties. DYTL and each DT member flem 3nd Organisasjonsnummer: 980 211 282

related entity is hable only for s own acts and omisapng, and not these of each other. OTTL does not provide semvices 10 clianis. Please see

www. deloitte no to learn more

@ Deloitte AS
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- id
Delo‘tteo T_:ajhzengig revisors beretning -

Inovyn Norge AS

Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift og opplyse om
forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn for arsregnskapet sé
lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Revisors oppgaver og plikter ved revisjonen av drsregnskapet

Vart mal er @ oppné betryggende sikkerhet for at Arsregnskapet som helhet ikke innehalder vesentlig feilinformasjon,
verken som fglge av misligheter eller utilsiktede feil, og & avgi en revisjonsberetning som inneholder var konklusjon.
Betryggende sikkerhet er en hgy grad av sikkerhet, men ingen garanti for at en revisjon utfert i samsvar med iSA-ene,
alltid vil avdekke vesentlig feilinformasjon som eksisterer. Feilinformasjon kan oppsta som fglge av misligheter eller
utilsiktede feil. Feilinformasjon blir vurdert som vesentlig dersom den enkeltvis eller samlet med rimelighet kan
forventes & pavirke gkonomiske beslutninger som brukerne foretar basert pa arsregnskapet.

Som del av en revisjon i samsvar med ISA-ene, ut@ver vi profasjonelt skjgnn og utviser profesjonell skepsis gjennom
hele revisjonen. | tillegg:

» identifiserer og vurderer vi risikoen for vesentlig feilinformasjon i regnskapet, enten det skyldes misligheter eller
utilsiktede feil. Vi utformer og gjennomfarer revisjonshandlinger for & handtere slike risikoer, og innhenter
revisjonsbevis som er tilstrekkelig og hensiktsmessig som grunnlag for var konkiusjon. Risikoen for at vesentlig
feilinformasjon som falge av misligheter ikie blir avdekket, er hgyere enn for feilinformasjon som skyldes
utilsiktede feil, siden misligheter kan innebaere samarbeid, forfalskning, bevisste utelatelser, uriktige
fremstillinger eller overstyring av internkontroll.

e opparbeider vi oss en forstdelse av den interne kontroll som er relevant for revisjanen, for & utforme
revisjonshandlinger som er hensiktsmessige etter omstendighetene, men ikke for & gi uttrykk for en mening om
effektiviteten av selskapets interne kontroll.

» evaluerer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om regnskapsestimatene og
titherende noteopplysninger utarbeidet av ledelsen er rimelige.

»  konkluderer vi pa hensiktsmessigheten av ledelsens bruk av fortsatt drift-forutsetningen ved avieggelsen av
arsregnskapet, basert pd innhentede revisjonsbevis, og hvorvidt det foreligger vesentlig usikkerhet knyttet tit
hendelser eller forhold som kan skape tvil av betydning om selskapets evne til fortsatt drift. Dersom vi
konkluderer med at det eksisterer vesentlig usikkerhet, kreves det at vi i revisjonsberetningen henleder
oppmerksomheten pa tilleggsopplysningene i drsregnskapet, eller, dersom slike tilleggsopplysninger ikke er
tilstrekkelige, at vi modifiserer var konklusjon. Vare konklusjoner er basert pé revisjonsbevis innhentet inntil
datoen for revisjonsberetningen. Etterfglgende hendelser eller forhold kan imidlertid medfgre at selskapet ikke
fortsetter driften.

» evaluerer vi den samlede presentasjonen, strukturen og innholdet i arsregnskapet, inkludert
tilleggsopplysningene, og hvorvidt &rsregnskapet gir uttrykk for de underliggende transaksjonene og hendelsene
pa en mate som gir et rettvisende bilde,

Vi kemmuniserer med styret blant annet om det planlagte omfanget av revisjonen og til hvilken tid revisjonsarbeidet
skal utfgres. Vi utveksler agsa informasjon om forhold av betydning som vi har avdekket i Igpet av revisjonen,
herunder om eventuelle svakheter av betydning i den interne kontrollen.

Tgnsberg, 01. juni 2022

Deloitte AS

Kenneth Karlsen
statsautorisert revisor
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