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Resultatregnskap

Belgp i: DKK Note 2016 2015

TEKNISK REGNSKAP FOR SKADEFORSIKRING

Opptjente bruttopremier 13 1283 096 000 1342 274000
Gjenforsikringsandel av opptjente bruttopremier 598 913 000 650 849 000

Sum premieinntekter for egen regning 684 183 000 691 425 000

Andre forsikringsrel aterte inntekter 14 497 000 24911 000

Erstatningskostnader

Brutto erstatningskostnader 1127 249 000 947 437 000
Gjenforsikringsandel av brutto erstatningskostnader 694 855 000 584 135 000

Sum erstatningskostnader for egen regning 432 394 000 363 302 000

Forsikringsrelaterte driftskostnader

Salgskostnader 353 080 000 351 803 000

Forsikringsrel aterte administrasjonskostnader inkl. provisjoner for 4 92 254 000 80 878 000

mottatt gjenforsikring

Mottatte provigoner for avgitt gjenforsikring og gevinstandel er 146 439 000 121 837 000

Sum forsikringsrelaterte driftskostnader 3 298 895 000 310 844 000

Andre forsikringsrel aterte driftskostnader

Resultat av teknisk regnskap -32 609 000 42 190000

IKKE-TEKNISK REGNSKAP

Netto Inntekter frainvesteringer

Inntekter frainvesteringer i datterforetak, tilknyttede foretak og 625 000 389 000

felleskontrollerte foretak

Renteinntekt og utbytte m.v. pafinansielle eiendeler 14 629 000 17 166 000

Verdiendringer pdinvesteringer 31312000 -5610 000

Administrasonskostnader knyttet til investeringer, herunder 14 973 000 15 415 000

rentekostnader

Sum netto inntekter frainvesteringer 31593 000 -3470 000

Andreinntekter og kostnader

Andre inntekter 664 000
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Resultatregnskap

Belgp i: DKK Note 2016 2015
Andre kostnader 240 000

Resultat av ikke-teknisk regnskap 31 353000 -2 806 000
Resultat far skattekostnad -1 256 000 39384 000
Skattekostnad 6 2 120 000 9833 000
Resultat fgr andreresultatkomponenter -3 376 000 29551 000
Valutakursdifferanser fra utenlandsk virksomhet 5 3131000 13 461 000
Andel av andre resultatkomponenter ved anvendelse av -16 340 000 -64 413 000
egenkapitalmetoden

Totalresultat -16 585 000 -21 401 000
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Balanse

Belgp i: DKK Note 2016 2015
BALANSE - EIENDELER

Immaterielle eiendeler

Andre immaterielle eiendeler 7 17 982 000 17 702 000
Sum immaterielle eiendeler 17 982 000 17 702 000
I nvesteringer

Bygninger og andre faste elendommer 0 0
Aksjer og andeler i datterforetak, tilknyttede foretak og 9,10 161 835 000 178 605 000
felleskontrollerte foretak

Datterforetak, tilknyttede foretak og felleskontrollerte foretak 161 835 000 178 605 000
Finansielle eiendeler som malestil amortisert kost 0 0
Aksier og andeler (inkl. aksjer og andeler malt til kost) 130 572 000 67 201 000
Obligasjoner og andre verdipapirer med fast avkastning 359 983 000 414 096 000
Andre finansielle eiendeler 76 509 000 51 497 000
Finansielle eiendeler som malestil virkelig verdi 567 064 000 532 794 000
Sum investeringer 728 899 000 711 399 000
Gjenforsikringsandel av brutto forsikringsfor pliktelser

Gjenforsikringsandel av ikke opptjent bruttopremie 91 871 000 117 284 000
Gjenforsikringsandel av brutto erstatningsavsetning 15 985 774 000 884 551 000
Sum gjenforsikringsandel av brutto forsikringsfor pliktelser 1077 645000 1001 835000
Fordringer

Forsikringstakere 343912 000 358 898 000
Mellommenn 13165 000 17 383000
Fordringer i forbindelse med direkte forretninger 357 077 000 376 281 000
Fordringer i forbindelse med gjenforsikring 311 185 000 148 615 000
Andre fordringer 51 362 000 46 899 000
Sum fordringer 719 624 000 571 795 000
Andre eiendeler

Anlegg og utstyr 8 998 000 4381 000
Kasse, bank 14 000 12 000
Eiendeler ved skatt 6 548 000 2667 000
Andre eilendeler betegnet etter sin art 419 000

Sum andre eiendeler 1 979 000 3160 000
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Balanse

Belgp i: DKK Note 2016 2015
Opptjente, ikke mottatte |eieinntekter 3640 000 4 361 000
Forskuddsbetalte direkte salgskostnader 14 309 000 16 926 000
Sum for skuddsbetalte kostnader og opptjenteikke mottatte 17 949 000 21287 000
inntekter

SUM EIENDELER 2564 078 000 2327178 000
EGENKAPITAL OG FORPLIKTELSER

Innskutt egenkapital

Aksjekapital/eierandel skapital/garantifond 75 000 000 75 000 000
Beholdning av egne aksgjer/egenkapitalbevis 141 500 000 141 500 000
Selskapskapital 216 500 000 216 500 000
Egenkapitalandel av sammensatte finansielle instrumenter og 20 266 000
andre egenkapitalinstrumenter

Sum innskutt egenkapital 216 500 000 236 766 000
Opptjent egenkapital

Fond m.v.

Annen opptjent egenkapital 70117 000 67 114 000
Sum opptjent egenkapital 70117 000 67 114 000
Sum egenkapital 11 286 617 000 303 880 000
Annen ansvarlig |anekapital 12 148 688 000 149 250 000
Sum ansvar lig lanekapital m.v. 148 688 000 149 250 000
Forsikringsforpliktelser brutto

Avsetning for ikke opptjent bruttopremie 272 197 000 239 281 000
Brutto erstatningsavsetning 14 1537991 000 1421 246 000
Sum forsikringsforpliktelser brutto 1810188 000 1660 527 000
Avsetninger for forpliktelser

Forpliktelser ved skatt

Andre avsetninger for forpliktel ser 115 000

Sum avsetninger for forpliktelser 115 000 0
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Balanse

Belgp i: DKK Note 2016 2015
Premiedepot fra gjenforsikringssel skaper 8917 000 26 180 000
Forpliktelser i forbindel se med direkte forsikring 32090 000 13594 000
Forpliktelser i forbindel se med gjenforsikring 174 274 000 96 777 000
Forpliktelser til kredittinstitusjoner 28 434 000 23302 000
Andre forpliktel ser 74 755 000 53 668 000
Sum forpliktelser 309 553 000 187 341 000

Palgpte kostnader og mottatte ikke opptjente inntekter
Sum pélgpte kostnader og mottatte ikke opptjente inntekter 0 0

SUM EGENKAPITAL OG FORPLIKTELSER 2564 078 000 2327178000
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Alpha Insurance A/S
CVR-No, 21 06 44 40

Annual Report for 2016

The Annual Report has been presented
and approved at the Annual General
Meeting of the Comparny

on®/ g 2017
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Company Information
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Management's Report

Management's Report

Main activity
Alpha Insurance A/S is licensed to write almost all classes of general inswance business in most Western

European countries.

Alpha Insurance Group consists of Alpha Insorance A/S, Nemi Forsikring AS (Norway) and a branch office in
Norway. Alpha Insurance A/S owns 100% of the companics in the group.

Annual Report 2016
Alpha Insurance A/S is a 100% owned subsidiary of Alpha Holding A/S.

The result of the year and development of the company

The financial year 2016 resulted in a result after tax for the Alpha Insurance Group of DKK -16.6 million against
a result after tax of DKK -21.4 million in 2015. The technical result for the group is DKK -67.6 million in 2016
compared to DKK -7.8 million in 2015, The technical result for the parent (Alpha Insurance A/S incl. Norwegian
branch) was DI -32.6 million in 2016 against DKK 42.2 million in 2015, The technical result for 2016 was
lower than expected in last years section "Expectations to 2016".

The technical result was affeeted negative by more than DKK 200 million to strengthen the Norwegian workers
compensation provisions and as a resull of change in the Ogden rate for discounting UK personal injury claims,

Return on investments for the group was DKK 6.8 million in 2016 against DKK 16,7 million in 2015.

The net profit for the year 2016 of DKK -16.6 million is not satisfactory.

New Exceutive Order on accounting

The new executive order comprises changes to the accounting for and measurement of insurance contracts,
hereunder intraducing the new terms risk margin on insurance contracts and future profit margin on insurance
contracts, The executive order also includes changes to the presentation in the financial statements and the
introduction of a new interest rate curve, calculated be the European Insurance and Occupational Pension

Authority (EIOPA) is introduced.

'The change in accounting palicies related to future profit margin has had no effect on the income, total asscls or
equity at 31.12.2015 ar 31,12,2016. In 2015, DKK 21.1 million (Group DK 14.7 million} was reclassified from
“Change in premium reserve” to “Change in future profit and risk margin®. At 31,12.2015, DKK 55.9 million
(Group DKK 59.6 millicn) was reclassified from “Premium provisions, gross” to “Future profit”.

In 2015, the change in accounting policies related to risk margin has increased the “Net profit before tax” by
DKIK 3.3 million (Group DKK 2.3 million) and the *Net profit for the yem” by DKX 0.7 million {Group 0.5
million). At 01.01.2015, the equity was decreased by DKK 37.5 million (Group DKK 37.5 million} and the total
assets by DK 7.3 million (Group DKK 2.7 million). In 2016, the “Change in yisk margin” increased the “Net
profit before tax” by DKK 2.1 million (Group DKK 6.4 million) and the “Net profit for the year” and equity at
31.12.2016 by DKK 0.5 million (Group DKK 1.4 million).

Equity and solvency
Alpha Insurance A/S equity as at 31 December 2016 amounts to DKX 286.6 million, An equity decrease of DKIC

17.3 million compared fo 31 December 2015.

The solvency requirement of Alpha Insurance A/S cakulated in accordance with the Financial Supervisory
Authority rules amounts to DKK 213.7 million at 31 December 2016 against DKK 144.9 mitlion at 31 December
2015 (Solvency 1). The eligible own funds to meet the SCR amounts to 468.3 million. This means that the
Financial Supervisory Authority’s required solvency margin is covered 2.2 times (2.1 times in 2015},

Alpha Insurance A/S

12.08.2019 kl 00:36 Brgnngysundregistrene

Side 9 av 51



Brgnngysundregistrene Arsregnskap regnskapséaret 2016 for 995125218

Management's Report

Management's Report

Solvency 11
The European regulation to enhance consumer prolection in insurance, Solvency 1l, came operational from

January 1,2016. The Solvency 1I framework has three main areas (pillars):

Billar 1 consists of the quantitative requirements including the amount of capital an insurer should hold

Pillar 2 sets ouf requirentents for the governance and risk management of insrers, as well as for the effective
supervision of insurers

Piliar 3 focuses on disclosure and transparency requirements

The Company has implemented the new regulation in force until now, including the calculation of the Solvency
Capital Requirement by the Standard Formula of Solvency 11 In the second half of 2016, 2017 and 2018 the last
parts of Pillar 3 is to be reported, and the Company are curtently preparing the reporting and disclosure.

Parent
Day 1-2016 2016
DK million] DKK million
Solvency requirement (SCR) 220 214
Total eligible own funds to meet the SCR 462 468
Solvency ratio 2.1 2.2

Dividend
The Board of Directors propeses no dividends for 2016.

Insurance activities

In 2016, the gross premium incone increased by DKK 35.9 million (2.0%) to DKK 1,817.9 million. Insurance
premiutns ceded decreased in 2016 by 0.5%, which resulted in prenium income for own account increasing from
DKK 775.0 million in 2015 to DKK 816.2 million in 2016, an increase of DKK 41.2 million,

Gross claims incurred amounted to DKK 1,524.8 million in 2016 compared to DKK 1,275.2 million in 2015.
Recoveries from reinsurers increased by DK 145.6 million (17.4%) compared with 2015. Costs of claims net of
reinsurance increased by DRIC 104.0 million to DKK 542.4 million.

The insurance operating cost decreased by DKIX 15.3 million compared to 2015. In 2016, the insurance
aperating costs amounted to DKK 355.8 million compared to DKK 371.1 million in 2013,

The combined ratio has increased to 103.7 in 2016 from 100.5 in 2015, The increased combined ratio stems from
as inereased gross claim ratio of 83.2 compared (o 70.6 in 2015 and a increase in the expense ratio from 32.6 in
2015 to 33.2 in 2016 and a decrease in reinsurance ratio from -2.7 in 2015 to -12.7 in 2016.

Development in subsidiary companies

Nemi Forsikring AS

Nemi Forsikiing AS is a NMorwegian general inswance company, which provides commercial and privale
insurance policies in Norway,

The result of Nemi Forsikring AS is a loss of DKK -16.3 million in 2016 compared to a loss of DEKK -63.4
million in 2015,

The 2016 result is not satisfactory.

Alpha Insurance A/S
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Management's Report

Management's Report

Braneh office
The Norwegian branch office had a loss of DKK -6.6 millien in 2016 compared to a profit of DKK 8.8 million in
2015,

Investment business
The company’s investment business consists of investment in subsidiary companies and associated companies as
well as investment in other financial assets.

Alpha Insurance A/S operates with a careful invesiment stralegy and investments are mainly made in AAA-rated
goverment bonds and AAA-rated listed mortgage credit bonds, In 2016, the return on investments after insurance
technical interest was a profit of DKK 6.8 million against a profit of DKIK 16.7 million in 2015,

Unusual circumstances
The annual report is not affected by unusual circumstances.

Events after the balance sheet date
No events have oceurred after the balance sheet date to this date, which would influence the evaluation of this
annual report.

Expectation for 2017

Alpha Insurance A/S expecls a positive development of the company’s activity level with an increase in premium
incoine, as well as a satisfactory insurance result for 2017.

Risk Management

Management and minimizing of business risks is an important and fundamental part of how the company
conducts its business and the company’s Board of Directors sets the overall risk policy. The company’s
management and minimizing of business risks is divided into the following general categories:

= Financial Risk

« Insurance Risk

= Market Risk

» Credit Risk

= Operational Risk

Financial Risk

The company’s target is to maintain adequate capital to absorb the risks that arise from the company’s
operations. The company has no interest in accumulating capital in excess of what is required for operations and
for natural growth, as this would be an inefficient way of hedging risk.

1t is the company’s policy to hedge against risks arising from the company’s activities or to limit such risks to a
level that allows the company to maintain normal operations and implement its planned measures even in the

case of highly unfavourable developments.

The Board of Directors determines the overall risk policies and limits,

Alpha Insurance A/S 6
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Management's Report

Management's Report

fusurance Risk

The insurance risks assumed include the acceptance and follow-up of policies, claims handling, reserving risk
and reinsurance risk. The company assesses insurance risk based on statistical risk type analyses, which are
incorporated in pricing, To limit the risk the company has cstablished necessary and relevant procedures for all
major business processes and implements follow-ups and control hereof, The financial statement s influenced by
cstimates that affect asscls, debi, and the result for the period and fubwre periods. The estimates are most
important for premium and claims provisions, especially for the branches with long tail business such as
Workmens Compensation Insurance,

The size of the claims reserves (o cover fiiture payment of losses that have occurred is determined both through
individual assessment of each claim and actuarial calculations.

An important part of the company’s risk management is the use of reinsurance. In order to have sufficient
protection against natural disaster risks, this exposure is measured constantly. The company’s retention is limited

to a maximum of 10% of its capital.

Maiket Risk

Market risk represents the risk-of losses due to changes in the market valie of the company’s assets and
liabilities, as a result of changes in macket conditions. Martket tisk includes among other elements, changes in
inferest rates, equities and currencies.

The limils for these financial risks are fixed by the Financial Supervisory Bourd. In practice, the Company
handles the investment portfolio, both in relation to the liquidity as well as the long term investments. There are
established policies and procedures for the maxinmm investment risk and there is monthly reporting to the Board

of Directors and the Management.

Credit risk

Credit risk is the risk of losscs caused by one or more counter-parties’” breach of their payment obligations,

The company is exposed {o credit risk in both its insurance and investment business. Within insurance, the
reinsurance companies® ability to pay is the most important risk factor. This risk is minimized by the purchase of

reinsurance cover from reinsurance companies with a minimum rating of A- (S&P), or by the retention of
deposits equal to the premium provisions and claims provisions.

To limit the risk in the investment business the investments are made in bonds and shares with high credit ratings,
which is also the case for deposits with credit institutions.

Alpha Insurance A/S
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Cperational risk
Opoerational risk is the risk of incurting a Joss due to insufficient or faulty procedures or human or systematic
errors. Operational risk includes the risk of breakdowns in the IT systems.

In practice, this work is organized through a siructure of policies, procedurcs and guidelines that caver the
various aspecls of the company’s operations,

For all main areas, there are established policics and procedures, which are frequently controlled and changed if

necessary.

The Company’s business continuity plan and IT safety plan have been approved by the Financial Supervisory
Authority and reviewed by the Company’s auditors.

The Board of Dircetors have decided that the entive Board of Directors will be membess of the Accounting
Committee.

I compliance with Section 31 in the Accountants Act, it is decided that the Board of Directors will take care of
the business in the Audit Committec.

In accordance with Scetion 5, in the Statatory for Audit Committees, the Board of Directors has appointed Mr.
Jens FErik Christensen 1o ensure the fulfillment of the regulatory requirements regarding independence and
accounting qualifications based on his work as director for many years in financial and listed companies.

Board of Directors organization

Every year the Board of Directors evaluates their work and qualifications to ensure that all members of the Board
of Directors are sufficiently competent and skilled. The Board of Directors is specially focused on qualifications
for: management experience, economic experience, insurance experience, accounting experience, finance
experience, experience of Mergers and Acquisitions and international experience. For diversity the Board of
Directars has decided on the sirategy that 10 % of the members of the Board of Directors should be women

within a period of 4 years.

Wage policy

The Board of Directors decides the wage policy for Alpha Group. The Group only uses fixed salaries.
Extraordinary efforts can be paid by one-off fees or bonusses. 1f a member of the Board, the CEQ or another
person receives a one-off fee, this fee will be settled sccording to Section 77a of the Financial Acl. The Board of

Directors decides the wage policy once a year,

Employees training and knowledge

Alpha Insurance A/S aims fo ensure that the management of the organization is based on a framework which
includes the deep rooting of common vafues, a commen business understanding and the shared responsibility for
creating value for customers by differentiating itself from competitors through the development of the employees.
The company aims to be a dynamic company where each employee is committed, seeks influcnce and assomes
independent responsibility for the organization and execution of his or her duties. In developing our business, it
is essential that we are able to atiract and retain qualified employses.

Alpha Insurance A/S
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Supplementary information

Members of the Board of Directors and the Board of Hxecutives also participate in the management of the
following companies:

Bo Lundgvist:
Ahpla ApS, Alpha Holding A/S, Alpha Sales Group A/S, Beta Re GmbH, Bo Lundqvist Holding ApS and

Tappaz ApS.

Leif Corinth-Ilansen:
Ahpla ApS, Algha Holding A/S, Beta Re Gmbl] and Famco-Ha ApS.

Morten Helge:
Alpha Holding A/8 and Beta Re GmabH

Thonas Dahl Fredslund:
Alpha Holding A/S

Bjarke Sanbeck Nilsson:
Alpha Holding A/S, Slotsholm A/S and Loop Associates A/S,

Jens Evile Christensen:

Alpha Holding A/S, Nemi Forsikring AS, Andersen & Martini A/S, Andersen & Martini Biler A/S, Iugin
Experls A/S, Mediaxes AfS, Behandlingsvejviscren A/S, P/ Nordikliv Livstryggingarfelag, P/F Trygd
Tryggingarfelag, Vestjysk Bank A/S, Skandia A/S, Skandia Link Livsforsikring A/S, Skandia Asset Management
Fondsmeglerselskab A/S, TIP ApS, Prime Office A/S, Dansk Merchant Capital A/S, Nordic Corporate
Investment A/S, BesAct A/S, Sapere Aude ApS, Helsemin A/S.

Alpha Insurance A/S
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Financial Highlights

Financial Highlights, Parent company

DKK Millien 2016 2015 2014 2013 2012
Gross premium income 1.283 1.342 1.557 1.543 1.462
Gross claims incurred -1.127 -947 -1.024 -31¢ -840
Bonus and premium discounts 14 25 7 -6 -19
Total insurance operaling, costs, net of reinsurance =299 -311 -303 -387 =310
Result of ceded business 242 55 -41 -95 -48
Insurance technical result -33 42 39 54 67
Resull on invesiments alier insurance technical interest 18 -54 31 43 -38
Net profit for the year -17 221 -1 84 21
Run-ofl resull =112 -10 =59 26 -21
Total insurance technical provisions 1810 1.661 1.663 1.474 1.613
Total insurance assets 1.078 1.002 931 789 742
Total equity 287 304 388 418 364
Total assets 2.564 2,327 2.609 2427 2.443
Key figures:

Gross claims ratio 86,9 69,3% 65,5%, 52,7% 58,2%
Expense ratio 34,3% 31,7% 29,4% 37.6% 33.2%
Reinsurance ralio -18,7% -4,0% 2.6% 6.2% 3.5%
Combined ratio 102,6% 96,9%, 97.5% 96,5% 94.9%
Operating ratio 102,6% 96,9% 97,5% 96,5% 93.3%
Relative run off results -22.2% -11,0% -11,0% 3,2% -3,3%
Return on equity in percent -5,8% -6,1% -2,7% 21,4% 5,9%
Solvency coverage 219% 205% 175% 198% 184%
Definition

Gross claim ratio

(Gross claims paid / Gross premium income+Bonus and premivm discounts) * 100
Expense ratio

{T'otal insurance operating costs / GGross premiumm incomet13onus and premium discounts) * 100
Reinsurance ratio

{Result of ceded business / Gross premium income+Bonus and premium discounts) * 100
Combined ratio

(Gross claims ratio + Expense ratio + Reinsurance ralio)
Operation ratio

(Combined ratio where the atlocated return on investments is added to the premium income)
Relative run-off results

(Run-off results compared to reserves as at the beginning of the run off)
Reluin on equity

(Results for the year / the average equily)} ® 100
Solvency coverage

(The eligible awn funds 10 meet the SCR / Solvency Capital Requrement (SCR))

Alpha Insurance A/S 10
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Financial Highlights

Financial Highlights, Group

DKK Million 2016 2015 2014 2013 2012
Gross premium income 1.818 1.782 1.584 1.988 1.907
Gross claims incurred -1.525 -1.275 -1.35t -1.178 -1.198
Bonus and premium discounts 14 25 6 -0 -19
Tolal insurance operaling, costs, net of reinsurance -356 -371 380 -473 -401
Result of ceded business 233 48 -39 -39 -42
Insurance technical result -68 -8 4 67 33
Result on investments after insurance technical interest 38 10 -18 9 -5
Net profif for the year -17 -2t -11 84 21
Run-off result -161 -13 -63 47 -40
T'otal insurance technical provisions 2.269 2.096 2.028 2,128 2.323
Total insurance assets 1,335 1.251 1.174 973 903
Tolal equity 287 304 388 418 364
Total assets 3121 2.837 3127 3.094 3.179
Key figures:

Gross claims ratio 83,2% 70,6% 67,9% 59,49% 63,5%
Expense ratio 33,2% 32,0% 30,2% 35,8% 32, 7%
Reinsurance ratio -12,7% -2,7% 2.0% 2,0% 2,2%
Combined ratio 103,7% 100,5% 100,1% 097,2% 98 4%
Operating ratio 103,7% 100,4% 99,8% 96,6% 98 2%
Relative run off results -16.8% -2,0% -10,8% 4,5% -4,1%
Return on equity in percent -5,8% -6,1% -2,7% 21,4% 5,9%
Solvency coverage 19%% 205% 175% 198% 184%
Definition

(3ross claim ratio

{Gross claims paid / Gross premium income+Bonus and premium discounts) * 100
[xpense ratio

{Total insurance operating costs / Gross premium income+Bonus and premium discounts) * 100
Reinsurance ratio

(Result of ccded business / Gross premium income+Bonus and premium discounts) * 100
Combined ratio

(Gross claims ratio + Expense ratio + Reinsurance ratio)
Operation ratio

(Combined ratio where the allocated return on investinents is added to the premium income)
Relative run-off resulis

{Run-off results compared to reserves as at the beginning of the run off)
Return on equity

(Results for the year / the average equity) * 100
Solvency coverage

(The eligible own funds to meet the SCR / Solvency Capital Requrement (SCR})

Alpha Insurance A/S il
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Statement by the Management on the Annual Report

Statement by the Board of Directors and the Executive Board

The Board of Directors and the Executive Board have today discussed and approved the annual report
of Alpha Insurance A/S for the financial year 1 January — 31 December 2016.

The annual report has been prepared in accordance with the Danish Financial Business Act.

It is our opinion that the consolidated financial statements and the parent company financial statements
give a true and fair view of the Group's and the Parent Company's assets, liabilities and financial
position at 31 December 2016 and of the results of the Group's and the Parent Company's operations
and consolidated cash flows for the financial year 1 January — 31 December 2016,

In our opinion, the Management's review includes a fair review of the development in the Group's and
the Parent Company's operations and financial matters, the results for the year and the Group's and the
Parent Company's financial position. It is also our opinion that the Management's review gives a true
and fair view of developments in the Group's and the Parent Company's activities and financial position
and describes the major risks and uncertainties which the Company is facing.

We rccommend that the annual report be approved at the annual general meeting.

Copenhagen, 26 April 2017

AIETEN
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Statement by the Management on the Annuai Report

Independent auditor's report

To the shareholders of Alpha Insurance A/S

Opinion

1 January — 31 December 2016 comprising income statement, statement of comprehensive income,
balance sheet, statement of changes in equily and notes, including accounting policies. The financial
statements are preparced in aceordance with the Danish Financial Busincess Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilifies and
financial position at 31 December 2016 and of the results of the Company's operations for the financial
year 1 January — 31 December 2016 in accordance with the Danish Financial Business Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmatk. Our responsibilities under those standards and
requirements are further described in the "Auditor's responsibilities for the audit of the financial
statements” section of our repori. We arc independent of the Company in accordance with the
Inicrnational Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements applicable in Denmarlk, and we have fulfilled owr other
ethical responsibilities in accordance with these rules and requirements. We bcelieve that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Business Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from material

misstatement, whether duc to fraud or error.

In preparing the financial staternents, Management is responsible for assessing the Company's ability to
continue as 4 poing concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management cither
intends to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statcments

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether duc to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantes that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detect
a material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could rcasonably be expected to influcnce the
economic decisions of financial statement users made on the basis of these financial statements.

Alpha Insurance A/S
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Statement by the Management on the Annual Report

Independent auditor's report

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit.

We also,
- identify and assess the risks of material misstatement of the company financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to pravide a basis for our opinion. The rislk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrcpresentations or the override of internal control.

- obtain an understanding of internal control relevant to the audit in order to design audil procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal controt.

- evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated disclosures made by Mauagement.

- conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence oblained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

- evaluate the overall presentation, structure and contenis of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
mauner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially

misstated.

Alpha Insurance A/S
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Statement by the Management on the Annual Report

Independent auditor’s report

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financial Business Act.

Based on the work we have performed, we conclude that the Management's review is in accordance
with the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Business Act. We did not identify any material misstatement of the Management's review.

Solvency ratio
Manageinent is responsible for the key figure solvency ratio evident from the financial highlights on

page 10 of the annual report.
The key figure solvency ratio is exempt from the requirement to be audited. Consequently, our opinion
on the financial statements does not include the key figure solvency ratio, and we do not express any

form of assurance conclusion thereon.

In coanection with our audit of the financial statements, our responsibility is to consider whether the
key figure sclvency ratio is materially inconsistent with the financial statements or owr knowledge
obtained during our audit or otherwise appears to be materially misstated.

If on this basis we conclude that the key figure solvency ratio is materially misstated, wc are required to
report on this. We have nothing to report in this respect.

Copenhagen, 26 April 2017

KPMG
Staisantoriseret Revisionspartnerselskab
Registration No.: 25 57 §1 98

Hiau

Henrik O. Larsen Mark Palmbe
State Authorised Public Accountant State Authorised Public Accountant
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Financial Statements 1 January - 31 December 2016

Income Statement for 1 January - 31 December

Parent company

2015 2016
(DK '000) (DK 000y
1,247,446 1,370,281
-579,603 -617,794
73,711 -53,551
21,117 -33,634
-71,246 18,881
691,425 684,183

-208 -
1,017,942 -851,888
441,195 509,559
67,202 -277,509
3,303 2,148
142,940 185,296
-363,302 -432,394
25119 14,497
-351,803 -353,080
-80,878 -92,254
121,837 146,439
-310,845 -298,895
42,189 -32,609

Alpha Insurance A/S

Note
1.3

Gross premiums

Insurance premiums ceded
Change in premium reserve
Change in future profit and risk
margin

Change in reinsurer's share of
premium provisions

Preminm income, net of
reinsurance

Insurance technical interest

Gross claims paid

Reinsurance cover received

Change in gross claims provisions
Change in risk margin

Change in reinsurers’ share of claims
provisions

Cost of claims, net of reinsurance
Bonus and premium discounts

Acquisition costs
Administrative expenses

Reinsurance commissions and profit
participations with reinsurers
Insurance operating costs, net of
reinsurance

Insurance technical result

Group

2016 2015
(DKEK '000) (DKK '008)
1,926,755 1,728,934
-1,031,013 -938,530
-40,868 38,404
67,042 14,688
29,290 -(8,512
816,222 774,984

- 1,492
-1,231,491 1,286,805
773,149 670,207
-299,725 9,347
6,438 2,288
209,202 166,518
-542,427 -438,445
14,471 25,288
-422.459 -4(6,788
-185,823 -182,415
252,466 218,123
-355,816 -371,080
~67,550 -7,762
16
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Financial Statements 1 January - 31 December 2016

Income Statement for 1 January - 31 December

Parent company

2615
{DKIK "000)

2016
(DKK '000)

64,413 -16,340
389 625
17,166 14,629
13,461 3,131
-13,820 -13,879
-1,586 -1,094
48,812 -12,928
-5,610 31,312
-54,422 18,384
664 240
~11,568 14,465
-9.833 2,120
-21,401 -16,585
64,413 -16,340
13,283 -20,266
29,729 20,021
21,401 -16,585

Alpha Insarance A/S

Note

6

Income from participating interests
in affiliated companies

Income from participating interests
in associated companies

Interest income and dividend ete.

Currency and marketable securitics
adjustments

Interest expenses

Administrative expenses related to
investment activitics

Return on investments

Insurance technical interest and
currency adjustment

Return on investments after
insurance technjeal interest

Qther income/expenses

Net profit before iax

Tax

Net profit for the year

Proposed distribution of net results
Reserve equity method
Equalisation reserve

Retained carnings

Distributed, total

Group
2016 2015
(DKK '000) {DKK '000)
025 389
16,759 20,191
4,665 11,825
-13,879 -13,829
-1,355 -1,901
6,815 16,675
31,312 -0,400
38,127 10,275
-241 664
-29,663 3,178
13,078 -24.579
-16,585 -21,401
17
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Financial Statements 1 January - 31 December 2016

Total income for 1 January - 31 December

Parcnt company Group
2015 2016 2016 2015
(DKK '000) (DKK "00) Note (DKK '000) (DKK '000)
-21,401 -16,585 Net profit for the year -16,585 -21,401
Currency adjustments in affiliated
-13,835 10,569 companies abroad 10,569 -13,835
Adjustment to the opening balance
-9,025 -11,247 in affiliated company -11,247 -9,025
-22 860 -678 Other total income -678 - -22,860
-44,261 -17,263 Total income for the year -17,263 -44,261

Alpha Insuranee A/S
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Financial Statements 1 January - 31 December 2016

Balance Sheet as at 31 December

Assets
Parent company Group
2015 2016 2016 2015
(DKIK '060) (DKK '000) Note (DKK 'G0f) (DKK '000)
17,702 17,982 Software 42,376 36,635
17,702 17,982 7 Immaterial assefs, total 42,376 36,035
481 098 Office equipment etc. 4,153 4,193
481 998 8§ Tangible assets, total 4,153 4,193
177,792 160,772 9 Interest in affiliated companics - -
813 1,063 10 Interest in associated companies 1,063 813
Interest in affiliated and

178,605 161,835 associated companies, total 1,063 813
414,096 359,983 Bonds 474,079 560,044
51,497 76,509 Banks 110,943 86,069
67,201 130,572 Shares 130,866 67,512

Other financial investments assets,
532,794 567,064 total 715,888 713,625
711,399 728,899 Investments assets, tofal 716,951 714,438

Reinsurers share of premium
117,284 91,871 provisions 209,940 250,335

Reinsurers share of claims
884,551 985,774 15 provisions 1,125,266 1,000,196

Reinsurers share of provisions for
1,001,835 1,077,645 insurance contracts, total 1,335,200 1,250,531

Alpha Insurance A/S
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Tinancial Statements 1 January - 31 December 2016

Parent company

2015 2016
(DKK '000)  (DKK '000)
358,808 343,912
17,383 13,165
376,281 357,077
113,992 259,707
34,623 51,478
46,899 51,362
195,514 362,547
1,573,630 1,797,269
- 419

2,667 548

12 14

2,679 081
4,361 3,640
16,926 14,309
21,287 17,949
2,327,178 2,564,078

Alpha Insurance A/S

Note

Balance Sheet as at 31 December

Assets

Amounts receivables from policy
Lolders

Amounts receivables from
interincdiaries

Amounts recetvables from direct
insurance, total

Amounts receivables from insurance
undertaking

Amounts receivables from affifiated
companies

Other amounts receivables

Ainounts receivables
Amounts receivables, total

Current tax

Deferred tax asset
Cash and bank deposits
Other assets

Other assets, total

Accrued interest income
Other prepayments

Prepayments and acerued income,
total

Total assets

Group
2016 2015
(DKK '000) (DKK '000)
578,450 535,391
13,165 17,383
591,615 552,774
266,513 128,497
43,516 32,155
53,295 48,784
363,324 209,436
2,290,145 2,012,741
419 -
30,458 26,726
14 12
4,836 4,587
35,727 31,325
3,639 4,717
28,126 33,051
31,765 37,768
3,121,117 2,837,100
20
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Financial Statements 1 Jannary - 31 December 2016

Balance Sheet as at 31 December
Liabilitics and cquity

Parent company Group
2015 2016 2016 2015
(DKK '000) (DKK '000) Note (DKK '000) {DKK '000)
75,000 75,000 Share capital 75,000 75,000
141,500 141,500 Premium reserve, issucd shares 141,500 141,500
20,266 - Equalisation reserve - 20,266
67,114 70,117 Retained earnings 70,117 67,114
303,880 286,617 11 Lquity 286,617 303,880
149,250 148,688 12 Subordinated loan capital 148,688 149,250
183,367 182,649 Premium provisions, gross 353,722 394,780
55,914 89,548 Future profit 127,382 59,617
1,388,996 1,507,889 14 Claims provisions, gross 1,752,122 1,599,616
32,250 30,102 Risk margin 35,676 42,256
1,660,527 1,810,188 Technical provisions, total 2,268,902 2,096,269

- 6 Deferred tax liability - -

- - Pension obligations 2,354 2.208

- 115 Other provisions 115 -

- 115 Provisions 2,469 2,208
26,180 8,917 Reinsurance deposits 12,325 26,180
21
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Financial Statements 1 January - 31 December 2816

Balance Sheet as at 31 December
Liabilities and equity

Parent company Group
2015 2016 2016 2015
(DKK '000) (DIKK '000) Note (DEEK '000) (DK 000)
Amounts payables in connection
13,594 32,090 with direct insurance 50,797 23,293
Amounts payables it connection
96,777 174,274 with reinsurance 186,633 120,370
Amounts payables to credit
23,302 28,434 institutions 28,434 23,302
Amounls payables to affiliated
- - cormpanies - -
9,506 - Payable company tax - 9,506
44,162 74,755 Other payables 91,980 51,176
Liabilities other than provisions,
187,341 309,553 total 357,844 227,647
- - Accruals and deferred income 44,272 31,6606
2,327,178 2,564,078 Liabilities and equity, total 3,121,117 2,837,100

13 Information on staff and remuncration
16 Contingent liabilities, guarantee commitments ete.

17 Related parties etc.
18 Risk and information in sensitivity
19 Other notes information

Alpha Insurance A/S 22
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Financial Statements 1 January - 31 December 2016

Equity
Reserve  Reserve Equalisa-

DKK 1000) Share onissucd equity tion Retained

Parent company Capital shares method  reserve earnings Total
Lquity 1 January 2015 75,000 141,500 31,161 6,983 133,067 387,711

Change in accounting policy - - -§,991 - -2BAS8 37449
Adjusted Equity 1 January 2015 75,080 141,500 22,170 6,983 104,609 350,262

Adjustment to the opening

balance in affiliated company - - -5,849 - 5,815 -34

Currency adjustments in

affiliated companies - - -13,835 - - -13,835

Distribwtion of profit - B -64,413 13,283 29,729 -21,401

Total income for the year 2015 - - -84,097 13,283 35,544 -35,270

Increase of capital/Group

contribution - - 11,642 - 11,642 -

Adjustment of Cosa - - - - -11,112 -11,112

Reserve equity method to

retained earnings - - 50,285 - -50,285 -
Equity 31 December 2415 75,000 141,500 - 20,266 67,114 303,880
Equity 1 January 2016 75,000 141,500 - 20,266 67,114 303,880

Adjustment to the opening

batance in affiliated company - ~  -11,249 - 2 -11,247
Adjusted Dquity 1 January 2016 75,000 141,500 -£1,24% 20,266 67,116 292,633

Currency adjustiments in

affiliated companies - - 10,569 - - 10,569

Distribution of profit - - -16,340 20,266 20,021 -16,585

Total income for the period - - 8,771 -20,266 20,021 -6,016

Reserve equity method Lo

retained carnings - - 17,620 - 17,020 -
Equity 31 December 2816 75,000 141,500 - - 70,117 286,617

Amount of one share 1.000. Total shares 75.000

23
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Financial Statements 1 January - 31 December 2016

Equity
Reserve Reserve Equalisa-

(DK '000) Share onissued  equily tion  Retained

Group Capital shares  method  reserve earnings Total
Equity 1 January 2015 75,000 141,500 - 6,983 164,228 387,711

Change in accounting policy - - - - -37,449 37,449
Adjusted Equity I January 2015 75,000 141,500 - 6,983 126,779 350,262

Adjustment to the opening

balance in affiliated company - - - - -34 -34

Currency adjustments in

affiliated companies - - - - -13,835  -13,835

Distribution of profit - - - 13,283 34084  -21,401

Total income for the period - - ~ 13,283  -48,553 -35,270

Adjustment of Cosa - - - - -1L,112 -11,112
Equity 31 December 2015 75000 141,500 - 20,266 67,114 303,880
Equity 1 January 2016 75,000 141,500 - 20,266 67,114 303,880

Adjustment to the opening

balance in affiliated company - - - - -11,247 -11,247
Adjusted Equity 1 January 2016 75,000 141,500 - 20,266 55,867 292,633

Currency adjustments in

affiliated companics - - - - 10,569 10,569

Distribution of profit - - - =20,266 3,681 -16,585

Total income for the period - - - -20,266 14,250 -6,016
Equity 31 December 2016 75,008 141,500 - - 70,117 286,617

24
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Financial Statements 1 January - 31 December 2016

Parent company

2015 2016

(DKI '000)  (DKK '000)
276,576 216,969
857,603 1,036,238
113,267 117,074
1,247,446 1,370,281
-28,301 -354,061
-10,154 -112,154

Alpha Insurance A/S

Notes

Note 1 - Gross premiums
Geographical division of gross
premiums:

Denmark
Other EU countries

Other countrics

Note 2 - Claims

Gross run-off results

Run-off results for own account

Group
2016
(DKX '000)

2015
(DKXK 000)

216,969 276,576

1,036,238 857,603

673,548 594,755

1,926,755 1,728,934

323202 -12,699

-101,378 -13,293
25
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Tinancial Statements 1 January - 31 December 2016

Notes
Note 2 - Claims, continued
Average Claims
Number of claims claims rate
The development in claims can be specified as follows (Parent Compaiy).
Sickness and accident insurance 217 94,886 0.3%
Workers compensation insurance 2,373 123,447 24.6%
Motor liability insurance 5,611 43,685 3.0%
Motor own damage insurance 8,444 39,225 18.4%
Marine, aviation and goods insurance 50 397,302 2.5%
Fire and contents insurance (privat) 202 100,354 1.5%
Fire and contents insurance (commercial) 3,422 12,218 7.1%
Liability insurance 1,425 64,612 31.8%
Credit and surety insurance 47 158,596 1.6%
Legal expenses insurance 246 24,266 0.2%
Other direct insurance and proportional reinsurance 780 64,128 0.4%
Average Claims
Number of claims claims rate
The development in claims can be specified as follows (Group):
Sickness and accident insurance 250 78,509 0.3%
Workers compensation insurance 2,373 123,499 24.6%
Motor liability insurance 6,826 52,208 2.6%
Motor own damage insurance 25,829 17,315 20.8%
Marine, aviation and goods insurance 55 364,341 2.3%
Fire and contents insurance {privat) 3,705 39,667 3.3%
Fire and contents insurance {commercial) 3,892 16,609 6.9%
Liability insurance 1,635 62,285 35.6%
Credit and surety insurance 47 158,596 1.6%
Legal expenses insurance 246 24,266 0.2%
Other direct insurance and proporiional reinsurance 3,306 18,663 1.5%
26
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Financial Statenients 1 January - 31 December 2016

Motes

Note 3 - Specifications on Insurance classes

Marine, Fire and
Siclmess and  Workers Motor  Motor own aviation and contents
accident  compensation liability  damage goods insurance
Parent insurance  insurance  imsuramec  insurance  insurance (private)
DKK million 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2816 2015
Gross premiums 1570 2320 2837 2640 3491) L161] 37160 1833 M1 157 26,8 ne
Gross premium income 17,00 233 20090  24L,0] 2750; 1576 2909 244, 246 52 27 N5
Gross claims incurred 206 -and| -2009  -18LS| 2451 -1908 <3312 2863 -188) LS 203 M4
Gross insurance operating costs 260 4l 60l o1l -077 96 889) 16§ 48 ot 83 4
Prafit of ceded business 440 oL 661 1570 960 604 11827 880 06 -38 -5 20
Technical interest f.o.a. 00 001 00 o on 0 00 -0 00l 09 00 00
Insurance technicaf resuit 0n 03} 1659 <282 200] 44l 132 103 00 -0 09 06
Fire and Other direet
contents Creditand  Legal  insurance and
insurance Liability surety oxpenses  proportional
Pavent (commercial) insurance  inswrance insurance reinswrance Total
DKK million 2016 2015 2016 2015 2016 2015 201¢ 2015 2046 2015 _ 2016 2018
Gross premiums 14001 1408 5820 1363] 374 440] 822 1883 6160 1127 L3703 L2474
Gross prenmum ncome 1551] 1409 9581 (8741 382 432 87 1899 68,70 8181 12831 13423
Gross claims incurred A8 00 e -1s 7S5 2 -0 200 5001 483 (11272 9474
Gross insurance opesating costs ~ -485F  -299) -23,  -303 -135 -68 -723 367 -174) -204F 43080 -310%
Profit of ceded busizness 2230 2120 2321 493 -i0)] -138] -6 92 -48i 49 21424 351
Teclnical interest f.o.a, 00 o0 00 00l o0 o0 00 00 00i 09 00 02
Insurance technical result 51,6 58 294 157 9% 148 79 3§ 05 59 =324 422
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Notes

Note 3 - Specifications on Insurance classes, continued

Marine, Fire and

Sickuess and  Workers Metor  Moter own  aviation and contents

accident  compensation  liability damage goods insuraice

Group insurance insurance  insurance  insurance  insurance (private)
DI million 2006 2015 2016 215 2016 2015 2016 2015 2016 2015 2016 2015
Gross premiuns 2611 3L 205,00 2636) 5053 2562 5347 3284 251 148 1645 1334
Gross premium income 27,10 3L3[ 2008 2405 4279 2865 4499 3715 M1 6p 1588 1216
Gross claims incurred 196 202 29300 -1810| 35641 -2832] -447.2) 3811 200 08] 14707 -1085

Gross insurance operating costs 34b A8 652 -474] -1286 1,2 -0 -63 -49) 03 2256 4,1

Profit of ceded business 411 -08 640 03] M3 5046 1143 728 L <30 14 31
Technical interest f.0.a. 00 00 09 Q1 oo a0 om0l 00; 00 0,0 60
Insurance technical result 93 498 -1653 479 3821 130} 308 187 02f  -40 08 05
Fire and Other direet
contents Creditand  Legal  insurance and
insurance Liability surety expenses  proportional
Group (commercial) insurance  insurance insurance reimsurance Total
DKK million 216 2015 2016 2015 2016 2015 2016 2015 2016 2005 2016 2015
Gross premiums 1896 1864 728 1491 3741 439 822 1382 838 134,2] 1.9268| 17289
Gross premivm income 20180 1855 11097 19930 382 431 B2l 1894 8R40 1003 18180 17828
Gross claims incurred 6460 -l062] -LoLor <1138 75 23 .60 =203 64T -S| -1.52438] 12754

Gross insurance operﬂlingcosts -5541 -6 23 3090 <1350 -108) <7230 (1367 -EIL8 L9 -59381 371

Profit of ceded business 300 <1720 2280 396 00 -LLIE 62 -3 S -3 2330 478
Technical interest f.o.a. 00 000 0D oot 00 o0f 00 09 ot 17 00 14
Insurance fechnical result 582 86| 331 26 97 145 79 344 88T -T52 -67,6 78
Alpha Insurance A/S 28
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Parent company

2015 2016
(DKK '000)  (DKK '600)
969 917
103 -
1,072 917
117 -
117 -
3,292 -
18,054 43,414
2,148 -
9,027 3,138
9,874 -37,145
13,461 3,131

Alpha Insurance A/S

Notes

Notc 4 - Administrative expenses
Audit fee:

KPMG P/S

Others

Total

Fee for other assurance services.
KPMG P/S

Total

Note 5 - Currency and marketable
securities adjustments

Gains and losses as a result of changes
in the interest rate used for discounting
of claims provision

Shares
Units in investment associations
Bonds

Cutrency adjustments

Group

2016 2015
(DKK '000) (DKK '000)
1,151 969

- 501

1,151 1,470

- 117

- 117

- -3,747
43414 18,054
- -2,148
-1,726 -10,042
-37,023 9,708
4,605 11,825
29
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Parent company
2015 2016

(DKK "000)  (DKK '000)
9,506 -

27 -

354 2,120

9,833 2,120

-11,568 -14,465
55,625 22,956
44,057 8,491
23.5% 22.0%
10,353 1,868

-867 -137
374 389
9,860 2,120
27 .
9,833 2,120

Alpha Insurance A/S

Notes

Note 6 - Tax on net resulis

Current tax

Adjustment of deferred tax, previous
years

Change in deferred tax

Total fax on tofal income for the year
can be explained ad follows:

Profit before tax

Reversal of income from Group
entities and branch

Recognition of additional tax loss,
catried forward from Group entities

Total income
Applicable tax rate

Tax calculated on tofal income

Tax on permmanent differences:
Income not subject to tax
Expenses disallowed for tax purposes

Tax on total income for the year
Adjustment of deferred tax, previous
years

Adjustment of expenses non defered

tax

Tax expense

Group
2016 2015
(DKK'000)  (DKXK '000)
- 9,506
-15,198 14,719
2,120 354
-13,078 24,579
-29,663 3178
22,956 55,625
15,198 -
8,491 58,803
22.0% 23.5%
1,868 13,819
-137 -867
389 334
2,120 13,335
-15,198 14,719
- -3,475
-13,078 24,579
30
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Financial Statemenis 1 January - 31 December 2016

Notes

Note 6 - Tax on net results, continued

Deferred fax can he specified as follows:

Parent company
Deferred tax
Equipment efc.
Software

Amounts receivables from policy holders

Tax loss carried forward

Recognized as:
Deferred tax asset

Group
Deferred tax
Equipment etc.
Software

Amounts receivables from policy holders

Tax loss carried forward

Recognized as:
Deferred tax asset

Alpha Iusurance A/5

Adjustment
1/1 2016 of the year  31/12 2016
(DKIC '000) (DKK '000)  (DKIC'060)
-116 41 75
468 -631 -163
4,076 0 4,076
-7,095 2,710 -4,386
-2,667 2,120 -548
-548
-548

Adjustment
1/1 2016 of the year 31/12 2016
(DKK '000) (DKK'000) (DKX '000)
-116 41 -75
468 -631 -163
4,076 0 4,076
-31,154 -3,142 -34,296
26,726 -3,732 -30,458
-30,458
-30,458
31
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Parent company

2015 2016

(DKX *000) (DKK '000)
Software

7,559 17,906

10,347 2,944

17,900 20,850

204 204

- 2,664

204 2,868

17,702 17,982

Office equipment

2,804 3,131
327 711
3,131 3,842
2,537 2,650
113 194
2,650 2,844
481 998

Alpha Insurance A/S

Notes

Note 7 - Immaterial asscts

Cost at I January 2016
Currency adjustment on opening
balance sheet

Additions
Cost at 31 December 2816

Depreciation at 1 January 2016

Currency adjustment on opening
balance sheet

Depreciation for the year

Depreciation at 31 December 2016

Nef asset value at 31 Deceember
2016

Naote 8 - Tangible assets

Cost at 1 January 2016

Currency adjustment on opening
balance sheet

Addttons
Cost at 31 December 2016

Depreciation at 1 January 2016

Currency adjustment on opening
balance sheet

Depreciation for the year
Depreciation at 31 December 2016

MNet asset value at 31 December
2016

Group

2016 2015
(DKK '000) (PKK'000)

Software
76,320 59,860
3,169 2,993
13,164 19,453
92,653 76,320
30,685 37,108
2,143 -2,113
8,449 4,690
50,277 39,685
42,376 36,635

Office equipment

21,065 19,194
973 937
1,782 2,808
23,820 21,065
16,872 16,019
771 772
2,024 1,625
19,667 16,872
4,153 4,193
32
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Parent company

2015

2016

(DKK '008) (DK '000)

194,133 228,077

33,944 .
228,077 228,077

31,161 -50,285
-14,840 11,249
-13,835 10,569

11,642 -
64,413 16,340
-50,285 67,305
177,792 160,772

Registered Office
Equity interest

Share of net profit for the year

Share of equity

Alpha Insurance A/S

Notes

Note 9 - Interest in affiliated
companies

Cost at 1 January 2016
Addtions
Cost at 31 December 2016

Adjustments at 1 January 2016
Adjustment to the epening balance
in affiliated company

Currency adjustinent of the opening
equity in affiliated company
Contribution to subsidiary

Net profit for the year

Adjustments at 31 December 2016

Net asset value at 31 December
2016

Group

2016 2015
(MKK'000) (DKK'000)

NEMI1
Forsikring
AS

Oslo

100%
-16,340
160,772

33
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Notes
Parent company Group
2015 2016 2016 2015
(DKK '000) (DKK '000) Note 10 - Interest in associated (DKK '800) (DK '000)
companies
281 281 Cost at 1 Janvary 2016 281 281
281 281 Cost at 31 December 2016 281 281
1,017 532 Adjustments at 1 January 2016 532 1,017
389 625 Net profit for the year 625 389
-874 -375 Distributed dividend -375 -874
532 782 Adjustments at 31 December 2016 782 532
Net assct value at 31 December
813 1,063 2016 1,063 813
Alpha
Sales Group
AlS
Registered Office Copenhagen
Equity interest 25%
Share of net profit for the year 625
Share of equity 1,063
Parent company Group
2015 2016 2016 2015
(DKK '000) (DKK '000) Note 11 - Equity (DKEK 000y (DKK '000)
The calculation of eligible own
Junds fo meet SCR can be specified
as follows:
303,880 286,617 Equity at 31 December 286,617 303,880
51,994 106,869 Subordinated loan capital 127,772 51,994
-19,631 - Deforred tax asset - -19,631
- 69,300 Reconciliation reserve 95,016 -
-36,635 - Immaterial assets - -36,035
9,272 - Tax of immalerial assets - 9,272
Deductions for participations in
-54,014 5,467 financial and credit institutions - -54,014
Changes in the valvation of technical
-9,338 - provisions - -0,338
The eligible own funds to meet the
245,528 468,253 SCR at 31 December 509,408 245,528
Alpha Inswrance A/S 34
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MNotes

Note 12 - Subordinated loan capital

The company has subordinated loan capital at DKX 149 million. The interest rate for the loan is 9% pro
armo plus the Euribor 3 months rate. The subordinated loan is free of amortization until 31 December
2024. At this time the loan will be seitled, In the cligible own funds to meet SCR the subordinated loan
capital is inchided, which corresponds to 50 % of the SCR in Alpha Insurance DKK 106.9 million.

The Ioan respects payment to all ather creditors in Alpha Insurance A/S before the loan will be settled.

Parent company ) Group
2015 2016 20616 2015
DI 000 KIS 000 DIKIK "0 (DKK '000)
¢ ) ® ) Note 13 - Information on staff and ¢ )
remuncration

Total staff costs comprose:

32,073 35,851 Wages and salaries 81,813 71,883

2,389 2,857 Pension plans 4,836 6,433
Expenses to social security and other

4,382 5,488 staff costs 5,488 13,994

38,844 44,196 92,137 92,310

0,217 6,248 Board of Executives and Risk taker 6,248 6,217

1,588 1,657 Board of Dircetors 3,203 3,393

7,805 7,905 9,451 9,610

1 1 Members of the Fxecutive Board 1 1

5 5 Members of the Board 5 5

24 30 Average number of employees 134 124

The Group primarily uscs fixcd salaries and has not paid one-off fees, pensions or bonuses in 2016. The
Chief Executive Office has been identified as the Risk taker, The Chief Excoutive Officer signs on all

risks.

Alpha Insurance AfS 35
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Notes

Note 13 - Information on staff and
remuneration, continued

Remuneration to the board of directers

B

ard of Directors - total re

Morten Helge 750 750
Bo Lundgvist 375 375
Jens Erilt Cliristensen 150 150
Thomas Dahl Fredslund 185 169
Bjarke Sanbeck Nilsson 185 169
Leif Corinth-Hansen 150 150

The Board of Directors does not have any bonus or options and does not have any redundancy scheme.

Board of Executives - total 1'emun_e1'ation Group (DKK'000)
o lavem| s Remunégation) o Pension) its| s Total
Leif Corinth-Hansen 2016 6,021 118 110 6,248
Leif Corinth-Hansen 2015 6,021 118 78 6,217
Insurance Insurance
year year
through Insurance Insurance through
2015 year 2016 year 2016 2015
(DKK'000)  (DKK '000) (DKK '000)  (DKK '000)
Note 14 - Claims provisions, gross
1,388,996 - 1 January - 1,590,616
354,961 774,436 Gross claims incutred 1,215,678 315,539
-574,815 -277,073 Claims paid -553,608 -677,883
-153,127 -5,490 Currency adjustments -5,48% -141,731
1,016,016 491,873 31 December 656,581 1,095,541
Insurance Insurance
year year
thyough Insurance Insurance through
2015 year 2016 Note 15 - Reinsurers share of year 2016 2015
(DKK '000)  (DKK '000) claims provisions (DKK '000)  (DKK '080)
§84,551 - 1 January - 1,000,196
242,807 452,047 Change in claims provisions 765,589 216,762
-398,470 -111,089 Claims paid -315,422 -457, 727
-81,657 -2,415 Currency adjustments -2,415 -81,717
647,231 338,543 31 December 447,752 677,514
36
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Notes
Parent company Group
2015 2016 2016 2015
(DKK "000) (DKK *000) Note 16 - Contingent liabilitics, (DKK '000) (DK '000)
gouarantee commitments ete.
20,187 16,210 Rent commitments 24,511 27,673
20,187 16,210 24,511 27,673

The following assets are registrered
as provision of security for the
technical provisions:

60,972 130,572 Sharcs 130,572 67,283

- 160,772 Tnterest in affiliated companies 160,772 -

418,742 363,624 Bonds and accrued interests 363,624 565,046
51,507 76,523 Banks and deposits 76,523 79,690
961,333 1,163,295 Receivables 1,163,295 1,142,416
1,498,554 1,894,786 1,894,786 1,854,435

Alpha Insurance A/S has made a letter of intent to Nemi Forsikring AS to give further capital if nceded
for Nemi Forsikring AS to Tullill the requirements for solvency.

Note 17 - Related parties, ete.
Related parties to Alpha Insurance A/S comprise the following:

Controlling interest

Alpha Holding A/S Principal shareholder
Subsidary companies
NEMI Forsikring AS Affiliated Company

2016 2015
Claims handling agreement 2,716 2,411

Transactions between Alpha Insurance and affiliated companies are conducted on an armn’s length basis.

Intra-group transactions:
Administration fee, etc. is fixed on a cost-recovery basis. Intra-group accounts arc offsel and carry
interests on market lerms,

Transactions with group companies have been eliminated in the consolidated financial stalements in
accordance with the accounting policies.

Alpha Insnrance A/S 37
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Notes

Note 17 - Related parties, cte., continued

Other related parties
Alpha Insurance has entered a broker agreement on market terms with Beta Re GmbH on certain agency

contracts. Brokerage for this service amounts to TDKIK 6,565 (2,488).

Alpha Insurance has entered into binding authority agreements with Beta Aviation ApS and Lima
Ageney Lid. en market terms. Commission paid in relation to these agreements amounts to TDKK

2,844 (2,013) and TDKXK 5,840 (3,002) respectively.

Ownership
The following shareholders arc registered in the register of sharcholders as owners of least 5 % of the
voting rights or at least 5 % of the share capital.

Alpha Holding A/S

cfo Harbour House
Sundlaogsgade 21
DK-2100 Copenhagen &

The Annual Report for Alpha Insurance A/S is a part of the consolidated accounts of Alpha Holding
A/JS and Ahpla ApS.

Renumetation of the Executive Board and the Board are presented in note 13.

Adminjstration fees, cte. are settled on a cost recovery basis. The consolidated accounts are offset and
carn interest on market terms. The companics in the Alpha Group have entered into reinsurance
cantracts based on market terms. Transactions with subsidiary companies have been eliminated in the
consolidated accounts, in accordance with the accounting policies applied.

Note 18 - Risk and information on sensitivity

Effect in Equity in 000

Event

Increase in interest rate of 0,7 % -6,309

Dcereasc in interest rate of 0,7 % 6,369

Reduction in share prices of 12 % 15,669

Reduction in value of propertly of 8 % -

Foreign currency risk (VaR 99,5) 18,571
1,007

Loss on 3rd parties of 8 %
Noie 19 - Other note information

In accardance with § 91a in the regulations for financial report for insurance companies and no
occupational pension funds a five-year plan is desctibe on the last page in the management statement.

Alpha Inswance A/S 38
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Accounting policies

The Annual Report of Alpha Insurance A/S for 1 January - 31 Decerber 2016 has been presented in
accordance with witly the Danish Financial Business Act, including the Danish Financial Supervisory
Authority’s executive orders no. 937 of 7 July 2015 and no. 688 of 1 June 2016 on Financial Reports for
Insurance Companies and Occupational Pension Funds,

Changes to accounting policies

Alpha Insurance A/S har implemented the Danish Financial Supervisory Authority's execulive orders
no. 937 of 7 July 2015 and no. 688 of 1 June 2016 on Financial Reports for Insurance Companies and
Occupational Pension Funds. The exceutive order introduces a number of changes to the accounting

treatment of insurance contracts.

The new executive order comprises changes to the accounting for and mcasurement of insurance
contracts, hereunder introducing the new terms risk margin on insurance contracts and future profit
margin on insurance contracts. The executive order also includes changes to the presentation in the
financial statements and the introduction of a new interest rate curve, caleulated be the European
Insurance and Occupational Pension Authority (EIOPA) is introduced.

The change in accounting policies related (o futare profit margin has had no effect on the income, total
assets or equity at 31.12.2015 or 31.12,2016. In 2015, DKK 21.1 million (Group DKK 14.7 million)
was reclassified from “Change in premium reserve” lo “Change in future profit and risk margin”. At
31.12.2015, DKK 55.9 million (Group DKX 59.6 million) was reclassified from “Premium provisions,
gross” to “Future profil”.

In 2015, the change in accounting policics related to risk margin has increased the “Net profit before
tax” by DKK 3.3 million (Group DKK 2.3 million) and the “Net profit for the year” by DKIK 0.7
million (Group 0.5 miltion). At 01.01.2015, the equity was decreased by DIKI 37.5 million (Group
DK 37.5 million) and the total asscts by DKIK 7.3 million {Group DKK 2.7 million). In 20186, the
“Change in risk margin® increased the “Nei profit before tax” by DKK 2.1 million (Group DKK 6.4
million) and the “Net profit for the year” and equity at 31.12.2016 by DEXK 0.5 million (Group DKK 1.4

million),
Risk margin on insurance confracis

The risk margin is the amount, so that the technical provision is consistent with a market value in such a
way thal the value of technical provisions correspond to the amount which another insurance or
reinsurance undertaking would be expected to require to take over and fulfil the underlying insurance
and reinsurance obligations.

Future profit margin
The future profit margin is the difference between the premium provision pro rata temporis principle
and the present value of the best estimate of future payments of the liabilities of claims not yet incurred.

Alpha Insuranee A/S 39
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Accounting policies

Recognition and measurement
Incomne is recognised in the Tncome Statement as earned, including vatue adjustments of financial assets
and liabilitics. All expenses including depreciation/amortisation and impairment claims are recogniscd

in the Income Statement.

Assets are recognised in the balance sheet when it is probable that futwre economic benefits will flow to
the Contpany and when the valuc of the asset can be measured reliably,

Liabilitics are recognised in the balance sheet when it is probable that the future economic benefits witl
flow out of the Company and when the measurement of the value of the liability is reliable.

On initial recognition, assets and liabilities are recognised at cost, Subsequently, asscts and liabilitics
arc measured as described below for each item.

Certain financial assels and liabilities are measured at amortised cost where a constant effective interest
is recognised over the matutity, Amortised cost is stated as original cost less any principal repayments
and with the addition/deduction of the cumulative amortisation of any difference between cost and
nominal amount,

Allowances are made for predictable claims and risks that arise before the presentation of the Inferim
Report and that confirm or invalidate circuinstances that oxisted at the balance sheet date.

Consolidated financial statements

The consolidated financial stalements comprise the parent company Alpha Tnsurance A/S and
subsidiaries controlled by the parent company. Control is achieved where the parent company directly
or indirectly holds more than 50 por cent of the vating rights or is otherwise able to excreise or actually
exercisc control. If the parent company holds more than 50 per cent without the ability to exercise
control of the entity the interests are recognized as *Shares” under "Other financial investment assets”.

The consolidated financial statements are prepared on the basis of the financial statements of the parent
company and the subsidiaries, which are all prepared in accordance with the Group's accounting

policies.

The consolidated financial statements are prepared by adding together uniform items and eliminating
intra-group income and expenses, investments, balances and dividends as well as realised and unrealised
gains and losses on transactions between the consolidated companies,

Newly acquired or newly formed companies are recognised in the consolidated financial statements
fiom the date of acquisition. Companies sold or discontinued arc recognised in the consolidated income
statement up to the time of sale or discontinuance.

Newly acquired subsidiaries are accounted for using the purchase method of accounting, according to
which the identifiable asscts, liabilities and contingent liabilitics of the newly acquired companics are
measured at fair value at the time of acquisition.

Alpha Tasurance A/S 40
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Accounting policies

Consolidated financial statements (continued)
Negative differences between the cosl of the acquisition and the fair valuc of the acquired identifiable
assets, liabililies and contingent liabilities are recognised in the income statcment al the time of

acquisition.

Minority interests are recognised at the time of acquisition at the proportionate share of the fair value of
the acquired identifiable assets, liabilities and contingent liabilities.

Gains or losses on the disposal or discontinuance of subsidiaries are calculated as the difference
between the selling price and the book value of net assets at the time of sale as well as anticipated

expenses relating to salc.

Foreign currency

Transactions denominated in foreign curicncics are converted at the exchange rales at the dates of
transaction, Exchange differences arising between the rate on the date of transaction and the rale on the
payment day are recognised in the Income Statement as financial income or financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies that have not been
se(tled at the balance sheet date are converted by applying the exchange rates at the balance sheet date.
Differences arising between the rate af the balance sheet date and the rate at the date of the arising of
the receivable or payable are recognised in the Incore Staternent under financial income and expenses.

Fixed assets purchased in foreign currencies are measured al the rate of the date of transaction.

The Income Statement

Preminm income

Gross premitms are listed as the year's payable premiums stemming from insurance agreements which

pertain to the financial year.

Reinsuraice contracts

Reinsurance contracts are defined as insurance contracts entered into with reinsurers under which the
company is fully or partially compensated for losses on one or more insurance coniracis issued by the
company. Alpha Insurance uses reinsurance as a normal part of its business for the purpose of limiting
possible losses through the spreading of risk. Reinsurance does not change the company’s liabilities
towards the policyhelders. Conclusion of reinsurance contracts therefore means that the company is
exposed to credit risk as far as receivables from reinsurers are concerned.

Alpha Insurance A/S 41
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Accounting policies

Claims

Paid gross claims are listed as the year's paid claims including internal and cxternal expenses of
inspection and cvaluation of damages and various direct and indirect expenses related fo the treatment

of oceurred damages.

Bonus and rebates

The premium amounts repaid or to be repaid to policyholders are recognized as bonus and rebates when
the repayment amount is determined on the basis of the claims expericnee during the financial year for
the individual insurance contract or a portfolio of insurance contracts based on eriteria laid down prior
to beginning of the accounting period ar when the insurance confracts are taken out. The provision for
bonuses and rebates includes expected amounts payable to policyholders based on their claims
experience during the accounting period.

Acquisition costs

Acquisition costs are listed as costs related to purchase and renew of the portfolio.

The majority of the business written is distributed by intermediarics and is based on, so-called account
solutions. The account solution business model means that the result of the insurance business is shared
with the respective intermediaries.

An insurance icchnical profit under thesc agreements represents a duty for the Company to pay
additional commissions to the intermediary and a technical toss will give the Company a right to claim
an amount from said interniediaries mainly in the form of the right to assume future profitable business
from the intermediary. The duty to pay commission is accrucd as payables to brokets and the income
will be accrued to the extend this js carned on business in force. The account solution does not in any
way limit the amount if risk transfer towards the original insured within the compulsory insurance

classes.

Administrative expenses
Administrative expenses are listed as the costs related to the administration of the company's portfolio.

The administrative expenses are allocated to they cover the period.
Insurance technical inferest

Part of the profit or loss from investment operations relates to the insurance operations and is therefore
transferred to this part of the income statement,

The transferral is the change in insurance provisions at own account due to discounling, including
unwind, using the interest rate curve from EIOPA including Volatility Adjustment.
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Financial Statements I January - 31 December 2016

Accounting policies

Interest income and dividend

Profit or loss from investment operations include the interest earned in the financial ycar on bonds,
bank, deposits and receivables as well as dividends received on investments.

Currency and marketable securities adjustments

Currency and markelable securities adjustments include both realised and unrealised gains and losscs on
the sale and value adjustment of sccuritics and other financial contracts as well as realised and

unrealised foreign exchange gains and [osses.

Tax
Tax for the period includes current tax and changes in deferred tax and is listed in the income statement

with the ratio referring to the net profit/loss for the period and recognised in the equity with the ratio
referring to entries with direct reference to the equity.

Current tax liabilities and current tax receivables, arc respectively listed in the Balance Sheet as
calculated tax on the period's taxable income, adjusted for prepaid tax.

Deferred tax is assessed in respect of all temporary differences between the carrying amount and the tax
value of the assets and liabilitics. Deferred tax assets including the tax value of tax losses to be carried
forward are recognised in the Balance Sheet at the value on which the assets are expected to be realised,
either by setting off in the deferred tax liabilitics or as net assets.

The company is jointly taxed with its Parent Company. The jointly taxed companies participate in the
Tax Prepayment Scheme.

The Balance Sheet

Imninaterial assets
Software is measured at cost less accumulated depreciation, Depreciation is made under the straight-line
method over the expected useful fife of the asset which is estimated to be 7 years,

Equipment

Equipment is measured at cost less accumulaled depreciation. Depreciation is made under the straight-
tine method over the expected vseful lives of the assets:
Office equipment etc, 3-5 years
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Accouniing policies

Leases

Leases ielated to tangible assets of which the Company assumes all material risks and rewards of
ownership (finance leases) are measured in the Balance Sheet as assets. On initial recognition, the asscts
are valued at computed cost equal to fair value or (if lower) at the (net) present value of future lease
payments, In the computation of the (net) present value either the interest rate implicit in the lcase is
applied as the discount rate or an approximated value. Assets held under finance leases are depreciated

as other similar tangible assets,

The capitalised residual lease obligation is rccognised in the Balance Sheet as a liability other than
provisions and the interest element in the lease payment is recognised in the Income Statement over the

lcase term,

All other lease agreements are considered as operating leases, Lease payments under operating leases
and other rental agrecments are recognised in the Income Statement over the term of the agreements.

The Company's total obligation rclated 1o operating leases and rental agreements is statcd under
contingent assets and liabilities etc.

Investinent assets

Participating interests in affiliated companies

The proportionate share of the individual subsidiaries' results before tax is recognised in the parent's
income statement. The pareni's share of the subsidiaries' tax is recognised under tax on profit/loss on

ordinary activities.

loldings in group undertakings are recognised in the balance sheet at the proportionatc share of the
companies' financial equity value calculated in accordance with the parent's accounting policies.

Net revaluation of investments in subsidiaries and associates is transferred under equity to reserves for
net revaluation by the equity method to the extent the financial value exceeds the acquisition price.

Acquisition or establishment of new companies arc rccognised in the annual report from the date of
acquisition.

Positive differences (goodwill) between acquisition price and the value of acquired assels and liabilities
are recognised under participating interests in affiliated companies and amortised over their estimated
economic lives. The financial valuc of goodwill is assessed currently and written down in the income
statement where the financial value exceeds the expected future nct income from the company or
activitics to which the goodwill rclates.
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Accounting policies

Securities

Securities are initially measured at initial fair value on the transaction date and subsequently measurcd
at fair value (market price) at the balance sheet date or at cost less writedowns if the market price is
unavailable. Purchascs and sales of securitics ave recognised at the trade date.

Insuraitce assels

Reinsurers share of premivm provisions and claims provisions are computed according to the coverage
according to the underlying reinsurance contracts in force. The measurement is based on the same
assumptions as applied in calculating provisions for uncarned premiums and claims provisions.

Receivables and prepayments

Receivables are measured at amortised cost which usually equals nominal value. Provisions made for
bad debts reduce the value.

Prepayments comprise incuried expenses related to the following financial year.

Tutercompany

Business transactions between group companies are conducted on market-based conditions or on a cost-
covering basls,

Dividends

Dividends expected distributed for the year are shown as a separate item under equity. A proposed
dividend is recognised as a liability on approval by the Annual General Meeting.

Provisions for unearned preminms and claims provisions
Provisions for uearned premiums aie calcilated as the present value of the best estimat of future
payments of the liabilities of claims not yet incurred.

Claims provisions are caleulated as the present valuc of the best estimate of the future payments of the
liabilities of all claims incurred, whether or not such claims have been filed.

Both premium and claims provisions also include an acerual for future expenses for the administration,
mitigation, inspection and assessment of claims related to the end of year claims provisions.

Alpha Insurance A/S 45

12.08.2019 kI 00:36 Brgnngysundregistrene Side 50 av 51



Brgnngysundregistrene Arsregnskap regnskapséret 2016 for 995125218

Financial Statements 1 January - 31 December 2016

Accounting policies

Provisions for unearned preminms and claims provisions (confinued)

A risk margin is caleulated by the cost of capital method, so that the technical provision is consistent
with a market value in such a way that the value of technical provisions correspond to the amount which
another insurance or reinsurance undertaking would be expected to require to take over and fuil the
underlying insurance and yeinsurance obligations.

Case provisions are cstimated from the information which is known at the time of preparing the
financial statements.

The claims provisions are determined taling the interest rate (discounting) into account, using the
interest rate curves from BIOPA including volatility adjustment. External data are used for cstimates for
the future cash flow.

The premium provisions are calculated by the simplification in the guidelines in solvency IL.
Gains and losses on the run-off of claims provisions from previous vears are included in the claims

incurred.

Liabilities other than provisions

Finaneial debt, debt to reinsurers and other debts are measured at amortised cost corresponding to
nominal value,
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