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Resultatregnskap

Belgp i: NOK Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 3 1337 000

Annen driftsinntekt 3,11 1 500 000 1 500 000
Sum inntekter 2837 000 1 500 000
K ostnader

L gnnskostnad 4 1275 457 1126 709
Avskrivning av driftsmidler og immaterielle eiendeler 5 1333338
Nedskrivning av varige driftsmidler og immaterielle eiendeler 5

Annen driftskostnad 4 82 297 17 681
Sum kostnader 1357 753 2477728
Driftsresultat 1479 247 -977 728
Finansinntekter og finanskostnader

Inntekt pdinvestering i datterselskap 11 451 549 572 016
Renteinntekt fraforetak i samme konsern 11 696 262 790 627
Annen rentei nntekt 25
Sum finansinntekter 1147811 1 362 668
Rentekostnad til foretak i samme konsern 11 112 963 182 456
Annen rentekostnad 843 394 1057 218
Sum finanskostnader 956 357 1239674
Netto finans 191 454 122 994
Ordinaert resultat far skattekostnad 1670 700 -854 735
Skattekostnad pa ordinaat resultat 8 367 554 -188 042
Ordineert resultat etter skattekostnad 1303 146 -666 693
Arsresultat 9 1303 146 -666 693
Arsresultat etter minoritetsinter esser 1 303 146 -666 693
Totalresultat 1303 146 -666 693
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Resultatregnskap

Belgp i: NOK

Note

2021 2020

Overfaringer og disponeringer
Ordinaat utbytte

Avsatt til annen egenkapital
Overfart fra annen egenkapital

Sum overfaringer og disponeringer

1303 146

-666 693
1303 146 -666 693
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Arsregnskap regnskapsaret 2021 for 985196184

Balanse

Belgp i: NOK

Note

2021

2020

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler
Konsesjoner, patenter o.l.
Utsatt skattefordel

Sum immaterielle eiendeler

Varigedriftsmidler
Driftdgsare, inventar 0.a. utstyr

Sum varigedriftsmidler

Finansielle anleggsmidler

Investering i dattersel skap

Investering i annet foretak i samme konsern

Lan til foretak i samme konsern

Langsiktige fordringer pa selskap i samme konsern

Sum finansielle anleggsmidler

Sum anleggsmidler

Omlgpsmidler

Varer

Fordringer

Kundefordringer

Andre kortsiktige fordringer
Fordringer pa selskap i samme konsern

Sum fordringer

I nvesteringer
Akgier og andeler i foretak i samme konsern

Bankinnskudd, kontanter og lignende
Bankinnskudd, kontanter o.l.

Sum bankinnskudd, kontanter og lignende

512

N N oo

7,12

4906 891
4906 891

417 807 268

22 442 846

440 250 114

445 157 005

5815
23 288 549
23294 364

6 219 225
6 219 225

5274 445
5274 445

437 807 268

23 802 644

461 609 912

466 884 357

4664
2036 696
2041360

38 228
38 228
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Balanse

Belgp i: NOK Note 2021 2020
Sum omlgpsmidler 29513589 2079 588
SUM EIENDELER 474 670 594 468 963 945
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Aksjekapital 9,10 60 000 000 60 000 000
Overkurs 9 312595 172 312595172
Sum innskutt egenkapital 372595172 372595 172
Opptjent egenkapital

Annen egenkapital 9 47 895 857 46592 711
Sum opptjent egenkapital 47 895 857 46592 711
Sum egenkapital 420 491 029 419187 883
Gjed

Langsiktig gjeld

Utsatt skatt 8

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner

Gjeld til morselskap 7 1580572 3523 669
Sum annen langsiktig gjeld 1580572 3523 669
Sum langsiktig gjeld 1580572 3523 669
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 12 23211922
Leverandargjeld 20 750 15000
Betalbar skatt

Skyldige offentlig avgifter 111 388 72 105
Utbytte 9

Annen kortsiktig gjeld 206 267 219830
Gjeld til selskap i samme konsern 7,12 52 260 588 22 733536
Sum kortsiktig gjeld 52 598 993 46 252 393
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Balanse

Belgp i: NOK Note 2021 2020
Sum gjeld 54 179 565 49 776 062
SUM EGENKAPITAL OG GJELD 474 670 594 468 963 945

POSTER UTENOM BALANSEN
Garantistillelser 12
Pantstillel ser 12
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Arsregnskap 2021
James Fisher Norway AS

Resultatregnskap
Balanse
Kontantstrem

Noter til regnskapet

Org.nr.: 985 196 184
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James Fisher Norway AS

Arsregnskap 2021

Resultatregnskap

Note 2021 2020
Driftsinntekter og driftskostnader
Salgsinntekt 3 1337 000 0
Annen driftsinntekt 3,1 1 500 000 1 500 000
Sum driftsinntekter 2 837 000 1 500 000
Lennskostnad 4 1275 457 1126 709
Avskrivning av driftsmidler og immaterielle eiendeler 5 0 1333 338
Annen driftskostnad 4 82 297 17 681
Sum driftskostnader 1357 753 2477728
Driftsresultat 1479 247 -977 728
Finansinntekter og finanskostnader
Inntekt pa investering i datterselskap 11 451 549 572016
Renteinntekt fra foretak i samme konsern 11 696 262 790 627
Annen renteinntekt 0 25
Rentekostnad til foretak i samme konsern 11 112 963 182 456
Annen rentekostnad 843 394 1057 218
Resultat av finansposter 191 454 122 994
Ordinzert resultat for skattekostnad 1670 700 -854 735
Skattekostnad pé ordineert resultat 8 367 554 -188 042
Ordinzert resultat 1303 146 -666 693
Arsresultat 9 1303 146 -666 693
Anvendelse
Avsatt til annen egenkapital g 1303 146 0
Overfert fra annen egenkapital 9 0 666 693
Sum anvendelse 1303 146 -666 693
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James Fisher Norway AS

Arsregnskap 2021
Balanse

Note 2021 2020
Eiendeler
Anleggsmidler
Immaterielle eiendeler
Utsatt skattefordel 8 4906 891 5274 445
Sum immaterielle eiendeler 4 906 891 5274 445
Finansielle anleggsmidler
Investeringer i datterselskap 6 417 807 268 437 807 268
Langsiktige fordringer pa selskap i samme konsern 7 22 442 846 23802644
Sum finansielle anleggsmidler 440 250 114 461 609 912
Sum anleggsmidler 445 157 005 466 884 357
Omligpsmidler
Fordringer
Andre Kortsiktige fordringer 5815 4 664
Fordringer pa selskap i samme konsern 7,12 23 288 549 2036 696
Sum fordringer 23 294 364 2 041 360
Bankinnskudd, kontanter o.l. 2 6219 225 38 228
Sum omligpsmidler 29 513 589 2 079 588
Sum eiendeler 474 670 594 468 963 945
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James Fisher Norway AS

Arsregnskap 2021

Balanse

Egenkapital og gjeld Note 2021 2020
Innskutt egenkapital

Aksjekapital 9,10 60 000 000 60 000 000
Overkurs 9 312595172 312595172
Sum innskutt egenkapital 372595172 372595172
Opptjent egenkapital

Annen egenkapital g 47 895 857 46 592 711
Sum opptjent egenkapital 47 895 857 46 592 711
Sum egenkapital 420 491 029 419 187 883
Gjeld

Gijeld til morselskap 7 1580 572 3 523 669
Sum annen langsiktig gjeld 1 580 572 3 523 669
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 12 0 23211 922
Leverandsgrgjeld 7 20750 15000
Skyldige offentlig avgifter 111 388 72 105
Annen kortsiktig gjeld 206 267 219830
Gjeld til selskap i samme konsern 7,12 52 260 588 22733536
Sum kortsiktig gjeld 52 598 993 46 252 393
Sum gjeld 54 179 565 49 776 062
Sum egenkapital og gjeld 474 670 594 468 963 945

Stavanger, 10.06.2022

\o\iz SElevsas

Christopher Graeme Stevens

Eoghan O Lionaird

styremedlem/daglig leder styreleder
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Indirekte kontantstrem

James Fisher Norway AS

Note

Kontantstremmer fra operasjonelle aktiviteter

Resultat fgr skattekostnad

Ordinaesre avskrivninger 5
Endring i leverandergjeld

Endring i andre tidsavgrensningsposter

Netto kontantstrem fra operasjonelle aktiviteter

Kontantstremmer fra finansieringsaktiviteter

Netto endring i rentebzerende konsernmellomveerende 7
Netto endring i kassakreditt 12
Netto kontantstrem fra finansieringsaktiviteter

Netto endring i kontanter og kontantekvivalenter
Beh. av kont. og kontantekvivalenter ved per. begynnels
Beh. av kont. og kontantekvivalenter ved per. slutt 2

James Fisher Norway AS

2021 2020
1670700 -854 735
0 1333 338

5750 15000

24 568 -146 302
1701019 347 301
27 691 900 -10 089 747
-23 211 922 9 695 201
4 479 978 -393 845
6 180 997 -46 544
38 228 84772
6219 225 38 228
Side 5

14.07.2022 kl 20:14 Brgnngysundregistrene

Side 10 av 217



EE- Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

Note 1 Regnskapsprinsipper

Arsregnskapet er satt opp i samsvar med regnskapslovens bestemmelser og god regnskapsskikk.

Andre inntekter
Andre inntekter bestar av royalties p4 teknologirettigheter, og inntektsferes lineaer med rettighetenes levetid.

Kostnadsfaringstidspunkt (sammenstilling)

Utgifter sammenstilles med og kostnadsfgres samtidig med de inntekter utgiftene kan henfares til. Utgifter
som ikke kan henfares direkte til inntekter, kostnadsfares nar de paleper. For leieavtaler som ikke blir
balansefert, operasjonelle leieavtaler, blir leiebetalingene kostnadsfert.

Vurdering og klassifisering av balanseposter

Anleggsmidler er eiendeler bestemt til varig eie eller bruk i virksomheten. Anleggsmidler vurderes til
anskaffelseskost, men nedskrives til virkelig verdi dersom verdifallet ikke forventes & vasre forbigadende.
Langsiktig gjeld balansefgres til opptakskost. Omlgpsmidler og kortsiktig gjeld omfatter poster som forfaller {il
betaling innen ett r samt poster som knytter seg til varekretslgpet. @vrige poster er klassifisert som
anleggsmiddel/langsiktig gjeld. Omigpsmidler vurderes til laveste av anskaffelseskost og virkelig verdi.
Kortsiktig gjeld balanseferes til opptakskost.

Fordringer
Kundefordringer og andre fordringer er oppfert i balansen til palydende etter fradrag for avsetning til forventet
tap. Avsetning til tap gjeres pa grunnlag av individuelle vurderinger av de enkelte fordringene.

Valuta

Transaksjoner i utenlandsk valuta regnskapsferes til valutakursen pa transaksjonstidspunktet. Pengeposter i
utenlandsk valuta er vurdert til balansedagens kurs, ikke-pengeposter omregnes ikke. Pengeposter og ikke-
pengeposter som er nedskrevet i samsvar med regnskapsloven § 5-2 eller § 5-3 og hvor verdien fastsettes i
utenlandsk valuta, omregnes til valutakursen pa méletidspunktet. Valutakursdifferanser resultatfgres lgpende
i den perioden de oppstar under andre finansposter med mindre de kvalifiserer til sikringsbokfgring.
Selskapets presentasjonsvaluta og funksjonelle valuta er norske kroner.

Innskuddsbaserte pensjonsordninger

Pensjonsforpliktelse overfor ansatte med innskuddsbasert pensjonsordning bestér i & yte et avtalt tilskudd til
den enkeltes pensjonssparing. Dette gjgres ved innskudd til et forsikringsselskap. Selskapet har ikke noen
yiterliggere betalingsforpliktelse eller risiko etter at innskuddene er betalt. Pensjonskostnaden tilsvarer
periodens innskudd.

Forskning og utvikling

Utgifter til forskning og utvikling balansefgres i den grad det kan identifiseres en fremtidig ekonomisk fordel
knyttet til utvikling av en identifiserbar immateriell eiendel. | motsatt fall kostnadsferes slike utgifter Igpende.
Balansefgrt forskning og utvikling avskrives linesert over gkonomisk levetid.

Skatt

Skattekostnaden i resultatregnskapet omfatter bade periodens betalbare skatt og endring i utsatt skatt. Utsatt
skatt er beregnet med 22 % pé grunnlag av de midlertidige forskjeller som eksisterer mellom
regnskapsmessige og skattemessige verdier, samt lingningsmessig underskudd til fremfering ved utgangen
av regnskapséaret. Skattegkende og skattereduserende midlertidige forskjeller som reverseres eller kan
reverseres i samme periode er utlignet og nettofgrt. Andre skattereduserende forskjeller er ikke utlignet, men
balansefert dersom det er sannsynlig at foretaket kan utnytte dem, og eventuelt nettofert.
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Kontantstremoppstilling
Kontantstr@moppstillingen er utarbeidet etter den indirekte metode. Kontanter og kontantekvivalenter
omfatter kontanter, bankinnskudd og andre kortsiktige, likvide plasseringer.

Datterselskap

Datterselskap er vurdert etter kostmeteden i selskapsregnskapet. Dersom virkelig verdi av selskapene er
lavere enn virkelig verdi og verdifallet ikke forventes & vaere forbigéende, foretas nedskriving til virkelig verdi.
Mottatt utbytte fra selskapene inntekisfgres som finansinntekt i aret hvor utbyttet er avsatt i avgivende
selskap dersom det er opptjent i eierperioden. Det er ikke utarbeidet konsernregnskap da konsernet er et
underkonsern av James Fisher PLC som utarbeider konsernregnskap.
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Note 2 Bankinnskudd

Innestaende midler pa skattetrekkskonto {bundne midler) er pa kr. 66 636.

Note 3 Annen driftsinntekt

2021 2020
Pr. Virksomhetsomrade
Inntekt fra immaterielle eiendeler 1500 000 1500000
Inntekt fra utleie av perscnell 1337 000 0
Sum 2 837 000 1 500 000
Geografisk fordeling
Norge 2 837 000 1 500 000
Sum 2 837 000 1 500 000

Note 4 Lannskostnader og ytelser, godtgjorelser til daglig leder, styret og revisor

Lennskostnader 2021 2020
Lenninger 1037 907 922 111
Arbeidsgiveravgift 163 486 135 525
Pensjonskostnader 49 385 49 568
Andre vtelser 24 678 19 505
Sum 1275 457 1126 709

Selskapet har i 2021 sysselsatt 1 arsverk.

Pensjonsforpliktelser
Selskapet er pliktig til 4 ha tjenestepensjonsordning etter lov om obligatorisk tjenestepensjon. Selskapets
pensjonsordninger tilfredsstiller kravene i denne lov.

Det er ikke utbetalt godtgjerelse til styret eller daglig leder i aret. Daglig leder er ansatt i datterselskapet Scan
Tech AS og mottar godtgjerelse for sin arbeidsinnsats der. Det foreligger ingen avtale om godigjerelse,
bonus eller etterlgnn mellom daglig leder og selskapet utover gedtgjerelse fra Scan Tech AS

Kostnadsfert honorar til revisor 2021
Lovpalagt revisjon 58 092
@ivrige tienester, inkl attestering mv 0
Annen godtgjgrelse 0
Sum 58 092
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Note 5 Immaterielle eiendeler

Konsesjoner,

patenter ol.

Anskaffelseskost pr. 01.01.2021 20 000 000
Anskaffelseskost 31.12.2021 20 000 000
Av- 0og nedskrivninger pr. 01.01.2021 20 000 000
Av- og nedskrivninger pr. 31.12.2021 20 000 000
Bokfert verdi 31.12.2021 0
Jkonomisk levetid 15 ar
Avskrivningsplan Lineaer

Note 6 Datterselskap
Kontor- Eier- Anskaffelses Balansefert Egenkapital Arsresultat
kommune andel kost verdi 31.12.2021 2021
Scan Tech AS Stavanger 100% 485640832 415640832 199306113 7720615
Scan Tech Personell AS  Stavanger  100% 2130 000 2130 000 3 526 568 9583
Scan Tech Produkt Stavanger  100% 36 436 36 436 64 080 15084
Personell AS
Sum 487 807 268 417 807 268 202 896 761 7 745 282

Det ble i 2017 foretatt en nedskrivning av aksjene i datterselskapet Scan Tech AS pd NOK 70 millicner.
Det er i 2021 mottatt utbytte fra datterselskapet Scan Tech AS pa NOK 20 millioner. Utbyttet er i sin helhet
fert som reduksjon av investering i datterselskap som en tilbakebetaling av anskaffelseskost.

Note 7 Mellomvarende med selskap i samme konsern

2021 2020
Kortsiktige fordringer
Scan Tech AS 22 837 000 1464 680
Scan Tech Personell AS 432 211 548 947
Scan Tech Produkt Personell AS 19 338 23 069
Sum 23 288 549 2 036 696
Kortsiktig gjeld
Scan Tech AS 48 302 472 18 157 954
Scan Tech Personell AS 3 949 262 4 531472
Scan Tech Produkt Perscnell AS 8 854 44 110
Sum 52 260 588 22 733 536
Langsiktig fordring
Scan Tech AS 22 442 846 23 802 644
Sum 22 442 846 23 802 644
Langsiktig gjeld
James Fisher & Sons Plc (UK) 15805672 3 523 669
Sum 1580 572 3523 669
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Arsregnskap regnskapsaret 2021 for 985196184

Note 8 Skatt

Arets skattekostnad 2021 2020
Resultatfgrt skatt pa ordinaert resultat:

Betalbar skatt 0 0
For mye/lite avsatt tidligere ar 0 0
Endring i utsatt skattefordel 367 554 -188 042
Skattekostnad ordinzert resultat 367 554 -188 042
Skattepliktig inntekt:

Ordinaert resultat fgr skatt 1670700 -854 735
Permanente forskjeller 0 0
Endring i midlertidige forskjeller 185 503 231 886
Anvendelse av fremfgrbart underskudd -1 856 204 0
Skattepliktig inntekt 0 -622 849
Betalbar skatt i balansen:

Betalbar skatt pa arets resultat -99 341 -125 843
Betalbar skatt p&4 mottatt konsernbidrag 99 341 125 843
Sum betalbar skatt i balansen 0 0
Beregning av effektiv skattesats

Resultat far skatt 1670700 -854 735
Beregnet skatt av resultat fgr skatt 367 554 -188 042
Sum 367 554 -188 042
Effektiv skattesats 22,0% 22,0%

Skatteeffekten av midlertidige forskjeller og underskudd til fremfering som har gitt opphav til utsatt skatt og
utsatte skattefordeler, spesifisert pa typer av midlertidige forskjeller

2021 2020 Endring
Varige driftsmidler 0 -2 -2
Gevinst — og tapskonto 742 015 927 520 185 505
Sum 742 015 927 518 185 503
Akkumulert fremf@rbart underskudd -4 503 649 -6 359 853 -1 856 204
Avskaret rentefradrag -18 542 414 -18 542 414 0
Grunnlag for utsatt skattefordel -22 304 049 -23 974 749 -1 670 700
Utsatt skattefordel (22 %) -4 906 891 -5 274 445 -367 554
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Note 9 Egenkapital

Aksjekapital Overkurs Annen Sum egenkapital

egenkapital
Pr.31.12.2020 60 000 000 312 595 172 46 592 711 419 187 883
Arets resultat 0 0 1303 146 1303 146
Pr.31.12.2021 60 000 000 312 595172 47 895 857 420 491 029

Note 10 Aksjonzerer

Aksjekapitalen i James Fisher Norway AS pr. 31.12.2021 bestar av:

Antall Palydende Bokfart
Ordingere aksjer 15 000 4 000,00 60 000 000
Sum 60 000 000
Eierstruktur

Antall Eierandel Stemmeandel
James Fisher & Sons Plc 15000 100,00 % 100,00 %
Totalt antall aksjer 15 000 100,00 % 100,00 %

James Fisher Norway AS har forretningskontor i Finnestadsvingen 23, 4029 Stavanger. Her kan regnskapet

utleveres.

James Fisher Norway AS med datterselskap inngéar i konsernregnskapet som utarbeides av James Fisher &
Son Plc. Selskapene benytter unntaksregelen i regnskapsloven § 3-7 for plikt til utarbeidelse av
konsernregnskap for underkonsern. Konsernregnskapet for James Fisher & Scns PLC kan finnes pa
www.james-fisher.com eller bestilles i trykket utgave ved henvendelse til James Fisher & Sons PLC, Fisher

House, Cumbria LA14 1HR, England.
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Arsberetning 2021

for

James Fisher Norway AS

Virksomhetens art og hvor den drives.
James Fisher Norway AS er eierselskap 1 Scan Tech Konsernet som driver med utvikling, salg, produksjon og utleie av
maskinteknisk utstyr for offshore og onshore markedet i Norge og utlandet.

Fortsatt drift
Forutsetningen om fortsatt drift er til stede, og rsregnskapet for 2021 er satt opp under denne forutsetningen. Selskapet
planlegges innfusjonert i Scan Tech AS i lapet av 2022.

Arbeidsmilja

I henhold til gjeldende lover og forskrifter forer selskapet oversikt over totalt sykefraveer blant selskapets ansatte.
Selskapet hadde 0 sykefraveersdager i 2021. Det er forevrig var bestemte oppfatning at arbeidsmiljeet og den generelle
trivsel pa arbeidsplassen er god. Det har ikke veert noen arbeidsulykker.

Ytre milje
Selskapet forurenser ikke det ytre milje.

Arsregnskapet

Det fremlagte resultat, balanse og kontantstremoppstilling med tilherende noter, gir etter styrets mening fyllestgjerende
informasjon om driften for 2021, samt stillingen ved arsskiftet. Netto kontantstrem fra operasjonelle aktiviteter ble kr.
1,7 millioner. Det har forevrig ikke inniradt forhold som er av betydning ved bedemmelsen av selskapet etter
regnskapsarets utgang.

Hendelser etter balansedagen
Det har etter regnskapsérets utgang ikke inntradt forhold som er av betydning ved bedemmelsen av arsregnskapet.

Forsknings- og utviklingsaktiviteter
Det har ikke vert vesentlige forsknings og utviklingsaktiviteter i selskapet 1 2021.

Likestilling
Ved arsskiftet var det totalt 1 ansatt hvorav 1 kvinne. Styret bestar av 2 menn og 0 kvinner.

Styret ser det ikke som nedvendig a iverksette spesielle tiltak for & fremme likestilling og for & forhindre
forskjellsbehandling i strid med lov om likestilling mellom kjennene.

Fremtidig utvikling

Konsernet har hatt en god utvikling inn i 2022, der vi ser at farste halvér vil komme inn bedre enn budsjettert.
Selskapets datterselskap har en attraktiv maskinpark som vil skape gode inntekter i lang tid fremover. Det er fortsatt
hey etterspersel etter vare produkter og tjenester i den norske oljebransjen, og vi ser ogséd en ekende etterspersel i
utlandet. Det forventes videre ekning i aktivitet i datterselskapene 1 2022 og vi mener selskapet stir godt rustet for
videre vekst.

Resultat
Arsresultatet i morselskapet viste et overskudd pa kr. 1,3 millioner i 2021, noe som er en ekning fra 2020 med kr. 2,0
millioner. Selskapets finansielle stilling er god med en egenkapital pa kr. 420,5 millioner.

Finansiell risiko

Markedsrisiko

Selskapet er ikke sarlig disponert for endringer i valutamarkedet.

Selskapet er eksponert mot endringer i rentenivaet, da selskapets gjeld har flytende rente.

Kredittrisiko
Risiko for at motparter ikke har ekonomisk evne til & oppfylle sine forpliktelser anses lav, da de fleste av selskapenes
kunder er store internasjonale olje- og service selskaper.

Likviditetsrisiko

Selskapet vurderer likviditeten i selskapet som tilfredsstillende med fortsatt positive kontantstremmer fra drift.
Morselskapet James Fisher Plc. vil ogsé stille midler til ridighet i den grad det skulle oppsti kortsiktig likviditetsbehov
for eksempel knyttet til ytterligere investeringsaktivitet.
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Diskriminering

Diskrimineringslovens formal er & fremme likestilling, sikre like muligheter og rettigheter og & hindre diskriminering
pa grunn av etnisitet, nasjonal opprinnelse, avstamning, hudfarge, sprak, religion og livssyn. Selskapet arbeider aktivt,
malrettet og planmessig for & fremme lovens formal innenfor var virksomhet. Aktivitetene omfatter blant annet
rekruttering, lenns- og arbeidsvilkér, forfremmelse, utviklingsmuligheter og beskyttelse mot trakassering.

Selskapet har som mél & vaere en arbeidsplass hvor det ikke forekommer diskriminering pd grunn av nedsatt
funksjonsevne. Selskapet arbeider aktivt og mélrettet for & utforme og tilrettelegge de fysiske forholdene slik at
virksomhetens ulike funksjoner kan benyttes av flest mulig. For arbeidstakere eller arbeidssekere med nedsatt
funksjonsevne foretas det individuell tilrettelegging av arbeidsplass og arbeidsoppgaver.

Resultatdisponering morselskap
Styret foreslir folgende anvendelse av arets resultat:

Avsatt til utbytte 0,
Overfert til annen egenkapital 1303 146,-
Sum disponeringer 1303 146,-

Stavanger, 10.06.2022

I styret for
James Fisher Norway AS

SRy

Eoghan O‘Lionaird
Styreleder

Christopher G. Stevens
Styremedlem / Daglig leder
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KPMG AS Telephone +47 45 40 40 63
Forusparken 2 Fax
Postboks 57

1 4064 Stavanger Internet www.kpmg.no

Enterprise 935 174 827 MVA

Til generalforsamlingen i James Fisher Norway AS

Uavhengig revisors beretning

Konklusjon

Vi har revidert James Fisher Norway AS' arsregnskap som bestar av balanse per 31. desember 2021,
resultatregnskap og kontantstremoppstilling for regnskapsaret avsluttet per denne datoen og noter til
arsregnskapet, herunder et sammendrag av viktige regnskapsprinsipper.
Etter var mening
+ oppfyller arsregnskapet gjeldende lovkrav,
e gir arsregnskapet et rettvisende bilde av selskapets finansielle stilling per 31. desember 2021,
og av dets resultater og kentantstremmer for regnskapsaret avsluttet per denne datoen |
samsvar med regnskapslovens regler cg god regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har giennomfart revisjonen i samsvar med de internasjonale revisjonsstandardene International
Standards on Auditing (ISA-ene). Vare oppgaver og plikter i henhold til disse standardene er
beskrevet nedenfor under Revisors oppgaver og plikter ved revisjonen av drsregnskapet. Vi er
uavhengige av selskapet slik det kreves i lov, forskrift og International Code of Ethics for Professional
Accountants (inkludert internasjonale uavhengighetsstandarder) utstedt av the International Ethics
Standards Board for Accountants (IESBA-reglene), og vi har overholdt vare evrige etiske forpliktelser |
samsvar med disse kravene. Innhentet revisjonsbevis er etter var vurdering tilstrekkelig og
hensikismessig som grunnlag for var konklusjon.

Bvrig informasjon

Styret og daglig leder (ledelsen) er ansvarlige for informasjonen i arsberetningen. Gvrig informasjon
omfatter informasjon i arsrapperten bortsett fra arsregnskapet og den tilhgrende revisjonsberetningen.
Var konklusjon om arsregnskapet ovenfor dekker ikke informasjonen i &rsberetningen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave a lese arsberetningen. Formalet er
a vurdere hvorvidt det foreligger vesentlig inkonsistens mellem arsberetningen og arsregnskapet og
den kunnskap vi har opparbeidet oss under revisjonen av arsregnskapet, eller hvorvidt informasjon i
arsberetningen ellers fremstar som vesentlig feil. Vi har plikt til & rappeortere dersom arsberetningen
fremstar som vesentlig feil. Vi har ingenting & rapportere i sd henseende.

Penneo Dokumenineikel: FK46{-XHCBW-HCYAV-WEZDD-T2000-VFMXT

Basert pa kunnskapen vi har opparbeidet oss i revisjonen, mener vi at arsberetningen
+ erkonsistent med arsregnskapet og

+ innehclder de opplysninger som skal gis i henhold til gjeldende lovkrav.

Ledelsens ansvar for arsregnskapet

Ledelsen er ansvarlig for & utarbeide arsregnskapet og for at det gir et rettvisende bilde i samsvar med
regnskapslovens regler og god regnskapsskikk i Norge. Ledelsen er ogsa ansvarlig for slik
internkontroll som den finner nedvendig for & kunne utarbeide et arsregnskap som ikke inneholder
vesentlig feilinformasjon, verken som felge av misligheter eller utilsiktede feil.

Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn
for arsregnskapet si lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Offices in:

KPMG A5, a Norwegian limited liability company and member firm of the KPMG network of independent member fimms affiliated QOslo Elverum Mo i Rana Stord

with KPMG International Coaperative ("KPMG International ™), & Swiss entity Alta Finnanas Molde Straume
Arendal Hamar Skien Tramse

Statsautoriserte revisorer - medlernmer av Den norske Revisorforening Bergen Haugesund Sandefjord Trondheim
Bode Knarvik Sandnessjgen Tynset

Drammen Kristiansand ~ Stavanger Alesund
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m Uavhengig revisors beretning - James Fisher Norway AS

Revisors cppgaver og plikter ved revisjonen av arsregnskapet

Vart méal er a oppna betryggende sikkerhet for at arsregnskapet som helhet ikke inneholder vesentlig
feilinformasjon, verken som felge av misligheter eller utilsiktede feil, og & avgi en revisjonsberetning
som inneholder var konklusjon. Betryggende sikkerhet er en hey grad av sikkerhet, men ingen garanti
for at en revisjon utfert i samsvar med ISA-ene, alltid vil avdekke vesentlig feilinformasjon som
eksisterer. Feilinformasjon kan oppsta som falge av misligheter eller utilsiktede feil. Feilinformasjon blir
vurdert som vesentlig dersom den enkeltvis eller samlet med rimelighet kan forventes & pavirke
egkonomiske beslutninger som brukerne foretar basert pa arsregnskapet.

Som del av en revisjon i samsvar med ISA-ene, utaver vi profesjonelt skjenn og utviser profesjonell
skepsis gjennom hele revisjonen. | tillegg:

+ identifiserer og vurderer vi risikoen for vesentlig feilinformasjon i regnskapet, enten det skyldes
misligheter eller utilsiktede feil. Vi utformer og gjennomfarer revisjonshandlinger for & handtere
slike risikoer, og innhenter revisjonsbevis som er tilstrekkelig og hensiktsmessig som grunnlag
for var konklusjon. Risikoen for at vesentlig feilinformasjon som falge av misligheter ikke blir
avdekket, er heyere enn for feilinformasjon som skyldes utilsiktede feil, siden misligheter kan
innebeere samarbeid, forfalskning, bevisste utelatelser, uriktige fremstillinger eller overstyring
av internkontroll.

+  opparbeider vi oss en forstaelse av den interne kontroll som er relevant for revisjonen, for &
utforme revisjonshandlinger som er hensikismessige etter omstendighetene, men ikke for a gi
uttrykk for en mening om effektiviteten av selskapets interne kontroll.

+  evaluerer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om
regnskapsestimatene og tilharende noteopplysninger utarbeidet av ledelsen er rimelige.

+  konkluderer vi pa hensiktsmessigheten av ledelsens bruk av fortsatt drift-forutsetningen ved
avleggelsen av arsregnskapet, basert pa innhentede revisjonsbevis, og hvorvidt det foreligger
vesentlig usikkerhet knyttet til hendelser eller forhold som kan skape tvil av betydning om
selskapets evne til fortsatt drift. Dersom vi konkluderer med at det eksisterer vesentlig
usikkerhet, kreves det at vi i revisjonsberetningen henleder oppmerksomheten pa
tilleggsopplysningene i arsregnskapet, eller, dersom slike tilleggsopplysninger ikke er
tilstrekkelige, at vi modifiserer var konklusjen. Véare konklusjoner er basert pa revisjonsbevis
innhentet inntil datoen for revisjonsberetningen. Etterfelgende hendelser eller forhold kan
imidlertid medfere at selskapet ikke fortsetter driften.

+  evaluerer vi den samlede presentasjonen, strukturen og innholdet i &rsregnskapet, inkludert
tilleggsopplysningene, og hvorvidt arsregnskapet gir uttrykk for de underliggende
transaksjonene og hendelsene pa en mate som gir et rettvisende bilde.

Penneo Dokumenineikel: FK46{-XHCBW-HCYAV-WEZDD-T2000-VFMXT

Vi kommuniserer med styret blant annet om det planlagte omfanget av revisjenen og til hvilken tid
revisjonsarbeidet skal utferes. Vi utveksler ogsa informasjon om ferhold av betydning som vi har
avdekket i lgpet av revisjonen, herunder om eventuelle svakheter av betydning i den interne
kontrollen.

Stavanger, 14.06.2022
KPMG AS

Eirik Braut
Statsautorisert revisor
(elektronisk signert)
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James Fisher and Sons plc
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} Welcome to our Annual Report and Accounts 2021

Pioneering safe and
trusted solutions to
complex problems in
harsh environments to
create a sustainable

future.

During 2021 we remained focused on
enacting our purpose-led strategy. Resetting
the business by addressing strategic and
operational challenges, and concentrating
our portfolio on markets where we have a
highly differentiated value proposition and
are able to achieve sustainable, profitable
growth. Together with our extraordinary
people, we have faced unprecedented
circumstances, however, we are confident
that the strategic framework implemented
over the last year and our focus on execution
will place the Group on a sound footing for
2022 and beyond.

Ecoghan O’Lionaird - Chief Executive Officer

Read the Chief Executive’s review
on page 24

James Fisher and Sens plc /7 Annual Repart 2021
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Strategic report Governance ‘ ‘ Financial statements

DRIVEN BY OUR VALUES INSIDE THIS REPORT

We are a business that strives to successfully solve our STRATEGIC REPORT

customer’s complex and difficult problems in some of the At a glance 02
harshest environments. We do this by engaging, enabling Our history 04
and empowering our people to achieve, supported and

guided by our values: Chairman’s review 06

Investment case 08
Operations review 10
Business model and strategy 12

PIONEERING SPIRIT: Sustainability at James Fisher 14

. . Qur stakeholders 20
We respond innovatively to our
customers’ current and future needs Our markets 22
We are entrepreneurial and think Chief Executive’s review 24
creatively to solve difficult problems Our divisions
We challenge conventional thinking

and find better ways - Marine Support 28
- Specialist Technical 30
- Offshore Cil 32
- Tankships 34
INTEGRITY: Sustainability

¢ We always strive to do the right thing - Planet 36
We treat everyone as we would ke - People 42
to be treated, creating relationships - Partnership 48

based on trust and fairness Task Force on Climate-realated Financial Disclosures 52
We collaborate by listening respectfully Key performance indicators 57
and speaking honestly . . i

Financial review 58
Principal risks and uncertainties 61
Non-financial information statement 70

RESILIENCE: GOVERNANCE
¢ We are accountable and courageous, Governance at a glance 74
and face up to difficult situations Chairman’s introduction to corporate governance 76
We are tenacious in the pursuit Governance framework 78
of our purpose Board of Directors 80
Corporate governance report 82
Nominations Committee report 86
Audit Committee report 89
Directors’ remuneration report 24
ENERGY: Directors’ report 111

E + We go above and beyond, delivering Statement of Directors’ responsibilities 116

exceptional results for all stakeholders FINANCIAL STATEMENTS

Independent auditor’s report 120
Consolidated income statement 128
Consolidated statement of other

comprehensive income 129
Consolidated and Company statement of financial position 130
Consolidated and Company cash flow statement 131
Consolidated statement of changes in equity 132
Company statement of changes in equity 133
Notes to the financial statements 134

For the latest news and information on Subsidiaries and associated undertakings 188
our Company and its activities check out Group financial record 192
our corporate website to stay up to date. . .

Investor information 193

We seek feedback, we learn and
we develop together

* We love what we do and take pride
in our positive impact

¢ We are empowered to take the right
decisions, quickly

www.james-fisher.com

N

v James Fisher and Sons plc o1
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P Ataglance

The global footprint of James Fisher reflects the diverse
range of customers and markets served. With our network
of Group company facilities, partners, agents and support
bases, we are well placed to deliver flexible, highly
responsive and localised support to our customers.

B .

ENERGY

The energy transition is creating
unparalleled opportunities for our
business. As a Group we are well
positioned to play a responsible role
in an evolving oil and gas sector
through production, transportation
and decommissioning phases.
Accelerated investment in offshore
wind around the globe, meanwhile,
will ultimately compensate for any
future reduction in oil and gas demand. ‘

i
l
1
|

Read mors on our markets ‘
on page 22 |

14.07.2022 kl 20:14

A LEADER

MARINE

Demand in the marine sector
softened considerably due to
reduced economic activity, however,
increased investment planned in
offshore infrastructure, recovery of
commoedity prices post-pandemic

© and a return to a more normal
! pattern of global trade should

precipitate a sustained increase in
demand and accelerate projects
deferred or delayed due to COVID.

=]

Read more on our markets
on page 22
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-
L

PN

DEFENCE

The Group, which commands
leadership positions in submarine
rescue and special operations, has
continued to experience strong
demand in the defence sector.
Applying its innovative solutions
for the improvement of diver safety
and equipment reliability, the
business has also seen continued
demand for its commetrcial diving
equipment globally.

Read mora on our markets
on page 22

James Fisher and Sons plc // Annual Report 2021

Brgnngysundregistrene

Side 25 av 217




- Brenno Sundregistrene Arsregnskap regnskapséret 2021 for 985196184

Strategic report Governance Financial statements

INDUSTRY RECOGNISED

The James Fisher Group includes
industry recognised companies which
offer a diverse selection of services
within key global markets.

We are a supplier of choice across the industries
we serve, with an unrivalled ability to meet the
constantly developing needs of our customers
operating in challenging environments. James
Fisher's expertise ranges from marine and subsea
services including diving and ROV, to specialist
load monitoring, container weighing and nuclear
decommissioning work.

OPERATIONAL HIGHLIGHTS

Revenue

£494.1m

2020: £518.2m

Underlying operating profit*

£28.0m

2020: £40.5m

Underlying profit before tax

£19.7m

2020: £31.5m

Cash cenversion

168%

2020: 220%

Net borrowings

£185.6m

2020: £198.7m

* Excludes separately disclosed items

James Fisher uses alternative performance measures (APMs} as key financial indicators

to assess the underlying performance of the business. APMs are used by management as

they are considered to better reflect business performance and provide useful additional

information. APMs include underlying cperating profit, underlying profit before tax, underlying N
diluted earnings per share, underlying return on capital erployed, underlying Ebitda, cash %
cenversion and underlying net borrowings. An explanation of APMs is set out in note 2 of the

financial statements.

Read more on our key performance
indicators on page 57

Annual Repait 2021 \\ James Fisher and Sons plc
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Our history

WE’VE COME A LONG WAY

James Fisher has a long history from its origins in the nineteenth century Barrow hematite
trade to its position today as a global provider of trusted engineering solutions.

Read more on our heritage online at:
www.james-fisher.com/about/heritage/

175

years of innovation

1840s

PIONEERING SPIRIT

Joseph Fisher anticipated demand of iron
ore ahead of the expansion of the railways.
By capitalising on Barrow-in-Furness’s
rich mineral deposits, he demonstrated
the pioneering spirit which was to bacome
synonymous with the Company.

1847
FOUNDING YEAR

The Company is founded. A family-run

shipping business based in Barrow-in-Furness,

it is formed to transport ircn ore and coal
arcund the coast of Britain.

1883

FLEET MODERNISATION

Despite adverse trading conditions, the
vision existed to transform the fleet. After
transitioning from wooden to steel-hulled
sailing ships, the Company took delivery
in 1883 of the first in a series of steamers.

1952
PUBLIC COMPANY

The Company became a public

company listed on the stock exchangs on
17 October 19562 with six million five-shilling
ordinary shares guoted.

1965
INNOVATING FOR NUCLEAR

The conversion of Stream Fisher for the
carriage of irradiated nuclear fuel in 1965
fulfilled the unique requirements of the nuclear
industry and demonstrated the Company’s
ability to solve complex problems.

04

and LNG.

e Coal

¢ Oil and gas
* Nuclear

* Renewables
e | NG

SUPPORTING THE ADVANCE OF ENERGY
TRANSITIONS SINCE 1847

Energy has always been at the heart
of James Fisher’s activities.

Throughout its history, the Company has actively
responded to, and helped advance shifts in energy
systems. Beginning with its adoption of steam power
over sail in the nineteenth century, it has successiully
transitioned to and helped harness new forms of energy
from traditional il and gas and nuclear to renewables

James Fisher and Sons plc // Annual Report 2021
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1996
EXPANSION

Following the Coe Metcalf Shipping
acquisition a decade earlier, the Company
further expands with the additicn of P&O
Tankships becoming the major operator of
product tankers in North-West Furope.

2005

STRATEGIC TRANSFORMATION

The acquisition of Fendercare Marine

in 20056 initiated a period of strategic,
targeted growth and further advanced
the Company’s transition from traditional
shipping to marine services.

‘ ‘ Financial statements

Strategic report ‘ Governance

Our pioneering spirit has enabled
us to adapt to changing times.

2019
EXPANDED OFFERINGS

2018 saw in a series of acquisitions including
Martek Marine, SM Continental and Ortega
Submersibles, further enhancing the
Company's niche capabilities.

2012
LANDMARK ACHIEVEMENTS

James Fisher celebrated its 165™ anniversary.

2021

RESETTING

In 2021 the Company announced its strategy
for delivering sustainable, profitable growth
and improved returns for all stakeholders.

2015
ADVANCEMENT IN RENEWABLES

The award of a major support contract

for the construction of Galloper windfarm

in 2015 representad a significant turning paint
in the Company’s advancement within the
renewables markst.

The Company was founded to
service the need for efficient

Drawing on nearly 40 years’ experience,
James Fisher supports the nuclear

transportation of coal as well

as iron ore, and it continued

to support this energy stream
throughout the 1860s and 1970s,
facilitating the construction of
coal-powered stations with heavy
lift vessels.

industry through the provision of specialist
engineering and manufacturing services.
From concept design to decommissioning,

it overcomes complex challenges in uniquely
hazardous envircnments.

NUCLEAR

Providing innovative

OIL AND GAS

Supporting the full life
cycle from exploration

through to production,
‘ transportation and
decommissioning.

to end of life.

COAL

During the 1880s James
Fisher transiticned its fleet
from sail to steam.

James Fisher is a world leader in the

scluticns from new build

RENEWABLES

Investing in environmentally
sustainable growth.

provision of specialist products and
services to the oil and gas industry.
It transfers close to 600m barrels
of oil at sea annually.

Annual Report 2021 \\ James Fisher and Sons plc

Applying knowledge and expertise gained in other
industries, together with the latest technologies, the
Company serves the fast-growing renewable energy
space in support of meeting global net zero goals.
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Strategic report

Chairman’s review

The key strategic challenge
for the Company over the
next decade is in defining
the optimal approach

to address the energy
transition, capitalising on
the many opportunities that
are available in renewables.

06

| joined James Fisher

on 1 May 2021, with the
Company amid some major
strategic and operational
challenges. As with many
businesses, COVID has
been very disruptive from an
operational perspective, and
we owe a debt of gratitude
to our employees for their
commitment to minimising
the impact on our customers
by continuing to deliver our
critical services throughout
the pandemic.

2021 performance

2021 was a disappointing year. Revenue
declined by 4.7% to £494.1m (2020:
£518.2my) driven by the Marine Support
division being £34.9m (14.0%) behind 2020.
Within Marine Support, the Fendercare ship-
to-ship transfer revenues were some 36%
behind a record year in 2020. Underlying
operating profit fell by 30.9% to £28.0m
(2020: £40.56m) with the profitability of our
Fendercare, JFD and Tankships businesses
being particularly challenged. As a result of
those performance challenges, combined
with a high level of financial leverage, the
Company did not pay an interim dividend for
2021 and the Board is not recommending the
payment of a final dividend for the year. The
Board recognises the importance of paying
dividends and is committed to reinstating the
dividend when appropriate.

There is no doubt that the performance of
James Fisher has been impacted by COVID
over the past couple of years, but this is not
the sole reason for the Company’s recent
poor performance.

The Company has in the past made a
number of acquisitions which have enhanced
earnings per share in the short term, but
which have contributed to an increase in
debt levels and a long-term decline in return
on capital employed. Poor performance in

a number of these acquired businesses,
combined with weakness in trading in our
traditional Tankships, Fendercare and JFD
businesses, led to a disappointing financial
performance in 2021 and a high lovel of debt.
Our overriding short-term priorities are: firstly
to reduce our debt and optimise our portfolio
through a series of disposals; and secondly,
to focus on improving our operational and
financial performance.

In 2021 we sold the Paladin dive support
vessel and the Materials Testing and NDT
businesses. Looking forward, we have
reviewed our portfolio with a view to executing
further disposals to both reduce debt and to
optimise the portfolic and simplify the Group
by refocusing on markets where James Fisher
can deliver sustained, differentiated value to
our customers.

In terms of performance improvement, we
have begun an operational excellence pilot
programme which will see Lean methodologies
being rolled out across the Group, with the
objective of improving product and service
quality, customer service and cost efficiency.
We will soon embark on a Group-wide
commercial excellence programme, aimed at
improving our capability in sales effectiveness,
creating customer value and commercial
contracting. During the year, we also undertook
another Group-wide employee engagement
survey, the first to be externally-supported, and
this has highlighted several areas that we can
address to improve employes engagemant.

Our CEO, Eoghan OYLionaird, has expanded
the Executive Committee by including the
divisional managing directors, thereby
increasing the focus on operational
management. This, in turn, will bring the
Group functions closer to the operations and
will unlock synergies through operating more
sffectively as an integrated leadership team.

We are putting these foundations in place to
turnaround and improve Group performance.
However, it will take time for the changes to
take effect and, like any turnaround, to bear
fruit. Nonetheless the Board is pleased that
these challenges are being tackled head on
with the objective of creating a platform from
which we can sustainably grow the business
in the future.
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Future direction

With a backdrop of ever-increasing focus on
climate change, and the acceleration of an
energy transition to a low carbon economy,

the oil and gas services industry is likely to
decline over the long-term. However, it will take
time for the required global low carbon energy
infrastructure to be developed. Over that period
of development, the energy transition requires
the continued provision of environmentally
responsible products and services that

support our existing il and gas customers.

As the pace of the energy transition towards
sustainable energy sources accelerates, we
are equally focused on accelerating our own
transition, as new opportunities emerge for our
well-established and fast-developing services
supporting the growth of renewable energy. We
seo those opportunities most notably in offshore
wind and the responsible decommissioning of
redundant cil and gas assets. We are well-
positicned in these fast-emerging sectors,
where the Group can combine its traditional oil
and gas-oriented subsea capabilities with newer,
renewable-energy specific solutions, such as
the installation, monitoring and management of
high voltage cabling in offshore wind, and the
provision of bubble curtains that protect sea

life from the noise impact of pile-driving during
the construction of the wind farms. The key
strategic challenge for the Company over the
next decade is in defining the optimal approach
to address the energy transition, capitalising

on the many opportunitios that are available

in renawables, whilst enabling our customers
to make their own transitions in a financially
and environmentally responsible manner. ft is

a challenge on which our management team

is keenly focused and will continue to define
with more precision as the shape of the energy
transition becomes clearer.

Board changes

| am very grateful to my predecessor, Malcolm
Paul, for all that he did for James Fisher after
being appointed to the Board in 2011. After
becoming Chairman in 2018, Malcolm played
a key role in supporting Eoghan O'Lionaird
following his appointment as Chief Executive
Officer in 2019. In addition, Stuart Kilpatrick
stepped down from the Board early in the year.
Stuart, the Group Finance Director since 2010,
played an important role in the development of
James Fisher over the last decade. On behalf
of the Board, | would like to thank Malcolm and
Stuart for their contributicns, and to wish them
every success for the future.

Duncan Kennedy joined the Board as Chief
Financial Officer on 4 May 2021. Duncan brings
considerable international and listed company
experience to the Company, and will play a key
role in strengthening the performance culture
across the Group.

Strategic report ‘ Governance
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| was also pleased to welcome two new
Nen-Executive Directors to the Board. Kash
Pandya was appointed to the Board on

1 November 2021 and brings a wealth of
international experience as a FTSE 250 Chief
Executive, having operated in many of the same
geographies and sectors as James Fisher.

Claire Hawkings, who was appointed to the
Board on 1 January 2022, brings extensive
international oil and gas experience, as well
as expertise in sustainability, health and safety
and the challenges of the energy transition.

Mike Salter will step down as a Non-Executive
Director at the AGM in May 2022 after serving
nine years on the Beard. He has made a
considerable contribution te James Fisher, and
his experience of the marine and oil and gas
services industries will be much missed.

| am very grateful to the Board for its support
and commitment in dealing with the challenges
faced during what was a difficult year.

Employees

I would like te finish this statement where |
started, by again expressing my gratitude, on
behalf of the Board, to the employees of James
Fisher for all they have done in dealing with the
challenges of the past year, including those
resulting from the COVID pandemic. Working
for a Group that delivers critical solutions

to customers’ complex problems in harsh
environments is always challenging, and | have
huge respect for how our employses go about
this in their day-to-day jobs.

Conclusion

The last two years have bean among the most
challenging that the Company has experienced
in its 175-year history. The Board is committed
to delivering a successful turnaround of the
James Fisher Group and believes that the
steps it is taking strategically, operationally, and
financially are in the best long-term interests of
all stakeholders. In taking these steps we wil
continue to live by our purpose and values.

| look forward to being able to report on our
progress over the coming years and to returning
the Group to sustainable profitable growth.

Angus Cockburn
Chairman

Annual Report 2021 \\ James Fisher and Sons plc

OFFSHORE WIND

We have continued to build on our
sucecesses in offshore wind through

2021 securing several construction
support and operations and maintenance
contracts both in the UK, Europe and Asia
Pacific. We have continued to build our
experienced talent base and have identified
a number of investment opportunities to
pursue during 2022.
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Investment case

WHY INVEST IN JAMES FISHER

We are committed to delivering sustainable profitable growth

and improved returns for all our stakeholders.

STRONG GROWTH POTENTIAL

Within each of cur core markets substantial
opportunities exist for growth. We are well
positioned to capitalise on developments
within oil and gas extraction, transportation
and offshore wind and anticipate additional
opportunities to invest in less mature markets
where our differentiated sclutions can

be applied.

MARKET LEADING POSITION

We hold leading positions across several
markets and gecgraphies including in ship-
to-ship transfers, submarine rescue, high-
voltage engineering for offshore wind and
subsea unexploded ordnance removal.
We are the primary floet operator for the
delivery of petrol, diesel and heating fuels
to the ports of Britain and Ireland and are
pioneers in huclear decommissioning.

HIGHLY DIFFERENTIATED
OFFERING

Our focus on solving difficult problems in
specialist, high-margin niche segments

sets us apart from potential competitors,

with customers valuing the unigue assets,
capabilities and skills we've invested in.

This differentiation is further enabled through
the innovation, technology and IP we develop.

STRENGTHS UNDERPINNED BY...

()

COMMITMENT TO PURPOSE

We recognise that collective success
depends upon a shared understanding of
the fundamental aims and ambition of the
Company. Authentic, inspiring and practical,
our purpose sets a clear direction to unite
our key stakeholders interests and is

an effective tool for driving growth at an
individual, team, operating company, division
and Group level. Forward-looking, our
purpose guides future strategic decision-
making, investment and innovation.

08

VALUED BEHAVIOURS

Reflective of our history, our core guiding
behaviours ‘pioneering spirit’, ‘integrity’,
‘energy’ and ‘resilience’ are intrinsic to who we
are today as an organisation. Representing the
principles we aspire to uphold, both internally
and externally, they are pivotal to our ability to
maintain high standards of delivery, long-term
flourishing relationships and a strong working
culture. Integral to our purpose, they help
propel the business forward.

Wy

EXCEPTIONAL PEOPLE

Central to the success of our operations
are our pecple. Working across continents,
sometimes in the harshest of envirenments,
our pecple extol our valued behaviours,
demonstrating strong local expertise,
exemplary teamwork, selflessness and
unparalleled fortitude. It is their talents and
passion for creating value for internal and
external stakeholders, that will facilitate our
strategy of sustainable, profitable growth.
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There are huge opportunities
for James Fisher in renewable
energy and decommissioning.

Committed to
sustainability:

PARTNER OF CHOICE

QOur customers reguire the support of
companies able to adapt to their expanding
neads, and our size, geographical spread and
accreditations recommend us as a long-
term, credible partner. Throughout our 175
years, we've reliably demonstrated an ability
to solve difficult problems in the harshest

of environments — a trustworthy partner

with a reputation for safety, environmental
consciousness and efficiency.

GOOD KEALTH
AND WELL-BEIWG

QuaLITY
EDUCANON

10 S
F N

(=)

SUPPLIER RELATIONSHIPS

GENDLIL
QAT We value relationships with suppliers and
partners who can help us reliably, repeatedly
and responsibly satisfy our customer needs and

sustainability goals.

We recognise that our partners help us dsliver
world-leading solutions, and we are committed
to treating them fairly and eguitably.

13

DECINT WORK AN
FCORDMIT CROWTH

PLALE. JUSICE

AWD STRONG

INSHTUTINS

Read more on our supplier
relations on page 21

L€o]

PROCESS EXCELLENCE

Committed to process excellence, we're

CULTURE OF INNOVATION

Combining instinctive curiosity with subject

MARGIN IMPROVEMENT

We are determined to embed lean and

matter expertise and a deep practical
understanding of applications, our people drive
continual innovation. Supported by a culture in
which autonomy and collaboration are actively
encouraged, they intuitively generate ideas to
improve safoty and efficiency, and to lower risk
and cost.

continuous improvement principles throughout
our business to guarantee consistent and
efficient operational delivery.

We are constantly evaluating ways to improve
our delivery performance and adopting

best practice, methodologies, systems and
processes with the sole aim of creating
acdditicnal value.

Annual Report 2021 \\ James Fisher and Sons plc

tocused on actively managing our portfolio,
reducing leverage and deploying a balanced
capital allocation process, improving and
scaling commercial and contracting capabilities
and striving for a world-class safety, risk and
project management culture. We believe

this will enable us to deliver sustainable
growth, improved margins and ROCE and
reduced leverage.
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P Operations review

A BACK TO BASICS APPROACH

We're preparing for the future with our three phase
rcadmap, created and deployed to address strategic
and operational challenges.

RESET (2020-22)

Define nurpose and valued behaviours; focus
on critical and urgent.

* Reset to a back tc basics approach

¢ Focus on select market niches

¢ Actively re-engage all stakehaolders

® Fix or exit underperforming businesses
and assets

REINFORCE (2021-23)

Fix portfolio; accelerate operational performance,
invest in the energy transition.

¢ Reinforce foundations on which sustainable
profitable growth will be built

¢ Define and deploy KPIs across all stakeholders

* Continue active portfolio management

¢ Invest in technology to fuel the energy transition

REALISE (2023-25)
Top qguartile sustainable profitable growth.

* Realise medium-term environmental and
financial targets
* Deliver top guartile industry sustainable growth

* Accelerate growth of new busingss in energy
transition

James Fisher and Sons plc /7 Annual Repart 2021
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OUR DIVISIONS

Marine Support

Our Marine Support businesses provide
products, services and solutions to the global
marine industry. These are supplied to a range
of end market sectors including marine, oil
and gas, ports, construction and renewables.

* Read more on pages 28 and 29

Specialist Technical

Our Specialist Technical businesses supply
diving equipment and services, submarine
rescue vessels and through-life rescue
services and engineering solutions to the
international defence market and UK nuclear
decommissioning market. Other subsea
services provided to the defence sector include
special operation swimmer delivery vehicles.

Read mare an
pages 30 and 31

QOffshore Qil

Qur Offshore Oil businesses supply a range
of services and equipment to the global oil
and gas and renewable energy industries.
This includes the design and engineering of
specialist equipment, platform maintenance
and modification, well testing support,
subsea operations and maintenance services.

Read more on
pages 32 and 33

Tankships

Our Tankships division operates a fleet

of preduct and chemical tankers which

trade along the UK and northern European
coastline carrying clean petroleum products
and chemicals including increasing volumes
of bio fuels. The division performed 1,362
port calls this year carrying liquid cargoes
from refineries and terminals, to major coastal
storage facilities. The division also operates

a port in Plymouth, UK.

Read more on
pages 34 and 35

Strategic report

OUR CORE MARKETS

Knowing our strengths

We are refocusing our portfolio on niche
segments within our chosen markets where
we can offer differentiated, distinctive and
defensible value and where we can accelerate
investments in support of a responsible
energy transition.

We have a strong track record of success
across the three global markets of marine,
energy and defence, operating in the
higher-margin areas often where these
markets intersect.

Read more on
page 22

Marine

Recognising both the ongoing importance

of the marine sector for the transportation of
commodities and the developments shaping

its future (changing energy mix, scarcity of
resources and geopoliical tensions), we are
focusing attention on commercial marine,
offshore renewables and defence opportunities.
We are investing in new transportation modes
and technology, expanding our liquefied natural
gas ship-to-ship services to reflect changes

in cargo demands and port infrastructure,

and applying our capabilties to help minimise
pollution and protect marine life in fulfilment of
our sustainability goals and purpose.

Energy

We are focused on growth across the
energy mix. There is a real opportunity for
James Fisher to grow in offshore wind by
interconnecting multiple capabilities from
across the group.

In addition, we're building adjacent positions
in the maturing oil and gas market segments
boosted by the energy transition where our
skills are unique and where there is increased
demand for our decommissioning services.

Defence

We deliver long-term value to all our customers
by: ensuring the safety of submariners through
our innovative and technologically advanced
submarine rescue solutions; designing safe
and reliable rebreathers to safeguard divers

at pressure, faciltating the safe insertion and
extraction of special operations forces and
sponsoring developments in environmentally
sensitive unexploded ordnance disposal.
Shifting global power bases and ensuing
political instability together with developments
in automation will continue to drive defence
security, threat detection, qualification and
mitigation requirements.

Annual Repait 2021 % James Fisher and Sons plc
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STRONG MANAGEMENT

Capital allocation

Capital allocation is a critical process in

our strategy and our priority is to return to
sustainable, profitable growth. Our targets
are to consistently deliver more than 10%
operating profit and more than 15% ROCE as
well as reducing the Group’s leverage. Capital
allocation will also be used to improve our
impact on the environment.

Portfolic management

Focused on businesses within cur core
markets with highly differentiated offerings
achieving or promising sustainable profitable
growth, we're adopting a ‘fix or exit’ strategy
for those unable to demonstrate a clear
competitive advantage. In line with this
strategy, we have recently divested James
Fisher Testing Services, James Fisher NDT
and JFN GmbH. Combining this with an asset
light strategy, allows us to focus on priority
areas.

Operational excellence

Our operational excellence approach focuses
on removing wasteful activities from our
processes and systems to provide efficient,
and effective value creation utilising a lean
toolset. This value stream understanding
coupled with a problem-solving culture, will
enable us to deliver best-in-class products
and services to our customers in a consistent
and sustainable manner.

Commercial excellence

Focusing on the design and delivery of
sales and marketing best practices our
commercial excellence programme takes
into consideration value stream design and
the provision of a commercial toolset to
maximise profitable revenue, consistently
improve salesforce effectiveness, and
provide a product and service mix with the
flexibility our customers require.

Read mare in our Chief Executive’s
review on page 24

Waich our video on Capital Markets
Day on https//www.youtube.com/
watch?v=RF7oLjOPWVk
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Business model and strategy

FORGING THE WAY AHEAD

A purpose-led and values-driven journey

MARINE

Pioneering safe and trusted
solutions to complex preblems

in harsh environments to create
a sustainable future.

BUSINESS MODEL

Who are focused on market segments where
our responsive, niche and entrepreneurial
businesses can deploy innovative products
and services that create superior value whilst
attaining the highest standards of safety,
officiency, environmental performance,
regulatory compliance and ethical standards.
Our customers are predominantly large
multinational corporations, governments

and other high assurance counterparties.

CULTURE

The key element at the core of James
Fisher is our pecple. Our decentralised and
entreprensurial culture encourages personal
accountability and development through
understanding between customers’ needs,
overcoming the unigue challenges of the
environments in which we operate and
supporting development and deployment of
unigue solutions focused on value creation for
all our stakeholders through rapid decision-
making.

Our 3Rs roadmap will address strategic and operational challenges

RESET

2020-2022

Define purpose and valued
behaviours; focus on critical
and urgent.

Over the last two years, we've

Reset to a ‘back to basics’ approach
to managing our business; we've
concentrated on select market niches,
actively re-engaged stakeholders and
deployed a 'fix or exit’ policy regarding

underperforming businesses and assets.

12

REINFORCE

2021-2023

Fix portfolio; accelerate
operational performance;

invest in energy transition.

REALISE

2023-2025

Top quartile sustainable
profitable growth.

During this phase we aim to realise our
medium-term environmental and financial
targets, delivering top quartile sustainable
growth and accelerating growth of new
business in energy transition.

James Fisher and Sons plc // Annual Report 2021
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STRATEGY

The Group’s strategy is to grow
organically through leveraging its
existing skills, technology and asset
base in areas of specialist expertise
and through investment in people,
working capital and equipment.

This is supported by selective acguisitions that expand

the product or service offering or extend geographical
coverage to strengthen our value proposition. James
Fisher has a number of entrepreneurially-led businesses
which hold leading positions in their specific operational
niche and which are supported and encouraged to pursue
new opportunities. Our businesses operate in harsh and
challenging environments where our specialist expertise in
solving complex problems in response to customer needs
is highly valued and rewarded. We pursue opportunities

in market segments and geocgraphies that are less mature
and fast-growing where our track record in delivering

safe and trusted solutions provides assurance to our
customars. Our niche capabilitios create further possibilities
to pursue adjacent market sectors and exploit integration
opportunities to increase the value we creats.

Our strategy for
sustainable growth
is underway.

Strategic report ‘ Governance
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CREATING VALUE FOR ALL
OUR STAKEHOLDERS

Implementing a strategy to deliver
more sustainable returns for our
shareholders.

Shareholders

Continually seeking opportunities
for engaging and supporting local
communities through procurement,
content sourcing, recruitment,
training and social enterprises.

Employees

GO OO
008@

Empowering, developing and
supporting our people to attain
their goals and realise their potential.

Customers and suppliers

Local communities Understanding and adapting to the
changing needs of our customers
and suppliers whilst anticipating their
future requirements and supporting

their sustainability efforts.

Environment Minimising the environmental impact
o of our operational footprint and the
nature of the activities we undertake
while actively investing in supporting
the energy transition.

VALUED BEHAVIOURS

We aro a business that strives to successfully solve
our customers’ complex and difficult proeblems in
some of the harshest environments. We do this only
by engaging, enabling and empowering our pecple
to achieve, supported and guided by our values:

@ PIONEERING SPIRIT: @ ENERGY:
Innovation is rooted Passion drives
in our identity all that we do

® INTEGRITY: @ RESILIENCE:
Fairness and trust Tenacity helps
underpin our us rise to the
stakeholder challenges

relationships we face

OPERATIONAL EXCELLENCE

Our focus on operational
excellence requires that our
businesses:

* are cash-generative

* have operating margins in excess
of 10%

* provide returns on capital employed
in excess of 15%

13
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Sustainability at James Fisher

PLANET, PEOPLE, PARTNERSHIP

Sustainability is integral to our plan

for delivering profitable growth for our
shareholders, and central to how we
create value for all of our stakeholders.

Creating a sustainable future for our
families, friends and colleagues is
important to each and every one of us,
and we as individuals and James Fisher
as a company need to step up, take
responsibility and commit to driving
positive change.

The development of our sustainability
strategy has been guided by our purpose.
It will help create a sustainable future for
James Fisher by leveraging our intrinsic
strengths and capabilities. | am delighted
to share this strategy with you.

14

Foreword

James Fisher is a leading provider of specialist products and services
to global energy, marine, and defence industries: we build offshore
windfarms, rescue naval submarings in distress, transfer ossential

fuels arcund the UK's coasts, install subsaa communications cables,
decommission subsea cil infrastructure and nuclear reactors, and
more. Our rich 175-year heritage is built on the core values of delivering
excellence, continual innovation, and commitment to our stakehclders.

Due to climate change, the energy transition, growing glcbal population,
rising social ineguality, and other macro-challenges facing the world
today, sustainability and profitability are intertwined. We believe that

the successtul companies of the future will be those that embed
sustainability in their culture and DNA. At James Fisher, sustainability
means:

+ Delivering strong, profitable growth
* Building on our 175-year history
* Having a positive impact on all cur stakeholders

We identify with five core stakeholder groups - namely sharehelders,
employees, customers and suppliers, local communities in which
we operate, and the snvironment. Placing them at the core of our
sustainability strategy, we previously made a commitment to:

* |nvest in capabilities and technologies to deliver a responsible energy
transition

* Harness the potential of our picnesring employees

* Be good citizens of our local communities

* Become a trusted partner for our customers and suppliers

* Drive performance to improve returns for shareholders

These commitments guided our 2021 materiality assessment and its
outcome informed our sustainability strategy. The sustainability strategy
is defined across three pillars that translate cur ambition into action:

* Planet: Protect and restors the environment
* Pecople: Improve the lives of our people and those in the communities
where we operate

* Partnership: Innovate responsibly and deliver consistent results for our
customers and sharehelders

QCur increased focus on sustainability will position our businesses to
succeed in the dynamic, diverse and niche markets we operate in.

This report unveils our sustainability strategy, including our stated
commitments and Key Performance Indicators (KPIs} with which we
will measure and track progress in the years to come. Recognising that
our commitments and scope of ambition may evolve with changes in
the market and regulatory landscape, we will routinely review our KPIs
for relevance and consistency, and update when necessary.

Eoghan O’Lionaird
Chief Executive Officer
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Our stakeholders

The sustainability strategy brings all cur stakeholders into the heart of
the Group and informs how we actively engage with them. Our strategic
objectives are aligned with the interests of our stakeholders and are
outlined bselow:

Shareholders: Consistently deliver attractive returns for
sharsholders

* Deliver long-term growth in underlying earnings per share,
dividends and return on capital employed

Grow strategically and profitably by leveraging existing
specialist skill base to serve global marksts

Create incremental value by expanding our offerings and
capabilities through investments and bolt-on acguisitions

Employees: Make James Fisher a rewarding place to work

* Ensure the safety and wellbeing of all employees
* Encourage and support innovation and accountability

* Develop individual and organisational excellence by
investing in training and competence development

Customers and suppliers: Establish trust-based
relationships and deliver on sharad goals

* Dovelop solutions and offerings that address current and
anticipated customer needs

Ensure customers and suppliers share our values and are
committed to operating responsibly

Exceed customer and supplier expectations for safety and
integrity

Support our customers in achieving their sustainability
targets and influence cur suppliers to set targets of their
own

Local communities: Be a good citizen and active member
of the community

* Encourage our employess to engage and make a
difference

Create local employment and sourcing opportunities within
cur communities

Ensure sustainability drives our decision-making process
and operations

Invest and engage in people development, wellbeing,
training, and cother initiatives to enhance the lives of people
in the community

7 Envircnment: Uphold responsible business practices

* Assess and quantify the impact of our operations on the
environment

* Deovelop and implement plans to conduct our operations
more responsibly, identifying opportunities to improve

* Advocate for the environment where we operate and
engage in preservatior/restoration initiatives

We have defined KPIs for all stakeholder groups and are in the process
of deploying these KPIs across the Group. These KPIs form the basis of
how we will monitor, measure, and track the impact of our stakeholder
engagements. Further details about KPI targets and how we plan to
deliver these targets for each stakehelder group are cutlined on

pages 36 to 51.
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Materiality assessment

We conducted a rigorous materiality assessment during 2021 to
determine areas of greatest importance for our business and our
staksholders. This extensive assassment involved internal and external
stakeholder engagement and utilised a leading-edge big data platform
to consolidate stakeholder feadback, analyse the data and develop the
James Fisher materiality matrix.

The assessment was conducted in three phases:

1. Issue identification — wo created a long list of current and emerging
issues relevant to James Fisher from publicly available sources (8.g.,
industry publications, Sustainable Development Goals, Global Reporting
Initiative guidelines and competitor/pear sustainability reports) and
internal sources (e.g., risk register, staff survey, customer research).

2. Stakeholder validation — we interviewed a range of representative
oxternal stakeholders and key management and decision-makers
from James Fisher operating companies to review the long list
of issues.

3. Issue prioritisation — we analysed the stakeholder feedback and
used the big data platform to produce the final list of 17 overarching
issues and the materiality matrix, ranking and cross-referencing each
against importance to external stakeholders as well as importance to
James Fisher.

The materiality matrix has been validated and approved by the Board,
with nine issues highlighted as priority areas of focus for James Fisher.

Focus area 10 e o

15 13 L34

12

16

T
Importance to external stakeholders =

a
~

,_
o
B

Importance to James Fisher High

Prioritised material issues Other material issues

1. Portfolio cheices 10. Pandernic/COVID

2. Resource efficiency 11. Biodiversity andl

3. GHG amissions ecosystems

4. Top talent 12. Gyber, IT and data

5. Diversity and inclusion 13. Climate change

6. Health, safety and security 14. Local communities

7. Innovation 16. Disaster preparadness
8. Gustomer engagement 16. Human rights

9. Governance 17. Infrastructure and energy

security

15
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Sustainability at James Fisher cont.

Our purpose

Pioneering safe and
trusted solutions to
complex problems in
harsh environments to
create a sustainable future.

Our contribution to the UN
Sustainable Development
Goals (SDGs)

Launched in 2015, the UN
SDGs are a call to action to
promote prosperity across all
countries whilst protecting
the planet we share. We
have evaluated the impact of
our strategy execution and
determined that our efforts
will contribute to 10 of the

17 SDGs.

We aim to directly engage
all stakeholders, internal
and external, and increase
coordination of activities
across the Group to have a
net positive impact on the
environment, tackle climate
change, improve health
and wellbeing, responsibly
consume materials and
energy resources, reduce
inequality, contribute to
economic growth and
champion a low-carbon
economy.

16

Our sustainability strategy

Underpinned by our purpose, the three pillars of our sustainability strategy — Planet, Pecple,
Partnership — reinforce each other and, together, support cur business growth strategy.

000 kEatn s g Mg e
pa L X fRee——— ecuTe

e dle

PEOPLE

Improve the lives of our people
and those in the communities
where we operate

PARTNERSHIP

Ir
t

our Gustome

PLANET

Protect and restore
the environment

The nine priorities from our materiality assessment have bean mapped across these
pillars, progressing from foundational to transformational based on maturity and
strategic impact.

Foundational - Focused on fundamental capabilities that establish our credibility and
ensure we have a right to operate in our chosen markets

Transformational - Focused on differentiating capabilitios that improve our
competitive advantage and reposition James Fisher as a leader in our chosen markets

James Fisher and Sons plc // Annual Report 2021
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Planet

Transform and refocus our business
to ensure our impact on the
environment is net positive, and that
we enable our stakeholders to do
the same

Strategic report ‘ Governance

‘ ‘ Financial statements

Attract, develop, and retain a high-
performing workforce, and enhance
people’s lives by ensuring equal access
to opportunities, providing purposeful
and safe work, and promoting our core
values where we operate

Leverage our deep industry expertise
and track record for excellence to
innovate responsibly and deliver
consistent, value generating results
for our customers and shareholders

@ Portfolio choices Top talent Innovation
o Evolve our pertfalio to serve the energy Ensure talent is a strategic differentiator, Develop and champion creative solutions

o] transition, with focus on growing through focused recruitment, to complex challenges through the

renewables and remediation capabilities. engagement and training, and by integration and smart application of

E bl d cliati biliti t and traini d b integrati d rt licati f

..9 prioritising the health and wellbeing of our specialist domain expertise, and in

‘é’ our people and those in the communities partnership with other players in

I‘—E where we operate. the industry.

SDG: SDGs: SDG:

\ 3fafs 9]
Read more on our focus on Read more on how we are developing Read more on how we are sclving
renewables and remediation future talent and contributing to the complex challenges with innovative
sclutions on pages 36 to 38 wellbeing of our communities soluticns on pages 48 and 48

on pages 42 and 43

Resource efficiency Diversity and inclusion Customer engagement

Minimise waste and improve productivity Promote a diverse and inclusive Build stronger customer relationships to

by embedding Circular Economy and workplace by recruiting where we work, better understand and resolve pain points,

Lean principles in our BDNA. enforcing pay parity, and celebrating and foster collaboration towards value

the unigueness of individuals and their creation and shared success.
communities.

12 Am - s
Read more on our asset utilisation Read more on our community Read more on how we are
improvement initiatives on development and engagement restructuring our customer
page 39 initiatives on pages 44 to 46 engagement processes on

page 50

GHG emissions Health, safety and security Governance

Reduce our GHG emissions footprint Prioritise the health, safety and security Commit to openness and accountability

by sourcing energy and fuels from of our employees, customers, suppliers by living our valued behaviours, ensuring

low carbon sources, and investing in and local communities through a ‘goal appropriate business policies, standards
emissions abatoment initiatives towards zoro' appreach, with focus on education, and controls are in place, and improving

a net zero future. engagement, advocacy, and policy transparency of our supply chain.

development.

SDG: 13| spe: 8 | sDG: 16}

© Read more on our emissions Read more on how we are pioneering Read more on our responsible

g reduction efforts and focus on safe operations across the world on business policies and processes

5 supporting clients to reduce their page 47 on page 51
'g impact on pages 40 and 41
)
(=]
[y
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Sustainability at James Fisher cont.

Sustainability team structure

SUSTAINABILITY COMMITTEE

Responsibility: steering and decision accountability for Group sustainability agenda

T

STAKEHOLDER WORKING GROUPS (WG}
Responsibility: translating Group sustainability agenda into stakeholder-focused objectives and initiatives

Environment WG
* Portfolio choices
e Resource efficiency
& GHG emissichs

Health and Safety Committee
* Health, safety and security

Employee WG
* Top talent
* Diversity and inclusion

Local Communities WG
* Top talent
* Diversity and inclusion

SUSTAINABILITY CHAMPIONS

Customer WG
+ Inncvation
* Customer engagement

Supplier WG
+ Governance

Responsibility: driving the Group sustainability agenda and monitoring

Sustainability Committee

The James Fisher Sustainability Committes, led
by the Chief Executive Officer, reports directly
to the Board of Directors and centres the
Group’s sustainability strategy activation across
all our operating companies.

Responsibilities
Articulate James Fisher Group sustainability
strategy and ambition

Recommend sustainability objectives,
pricrities and initiatives to the Board, having
regard to the interests of our stakeholders

Define and recommend non-financial KPIs
and targets to the Board

Communicate sustainability objectives,
pricrities, and KPls to Group operating
companies and drive stratogy execution
Report to the Board on progress of strategy
exocution and implementation initiatives

18

Stakeholder Working Groups

The Sustainability Committes is supported by
six stakeholder working groups, each with the
mandate to represent and protect the interest
of one or more of cur stakeholders.

Responsibilities
* Translate overarching sustainability cbjectives

and priorities into stakeholder-focused
objectives, KPIs and targets

Identify, recruit, and empower sustainability
champions within operating companies, to
drive roll-out of sustainability communication
and initiatives

Support operating companies with planning
course of action and delivery of stakeholder-
focused objectives and KPls

performance within operating companies

Sustainability Champions

Each operating company has a sustainability
champion, nominated by the operating
company Managing Director. Champions
function as cere members of one or mere
stakeholder working groups.

Responsibilities

* Translate Group sustainability cbjectives and
pricrities into operating Company-specific
objectives, KPls and targets

Function as subject matter expert, coach,
mentor, and advocate on sustainability-related
matters

Drive communication, engagement, and
execution of sustainability agenda within sach
operating company

James Fisher and Sons plc // Annual Report 2021
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Sustainability frameworks

Strategic report ‘ Governance

‘ ‘ Financial statements

The sustainability frameworks we use for reporting are outlined below.

 SCIENCE
| BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

Science Based Targets (SBTi): To support
our target setting exercise and emissions
reduction commitments in alignment with the
2015 Paris Agreement to limit global warming
to well below 2°C (preferably to 1.56°C,
compared to pre-industrial levels), we have
chosen the SBTi criteria as the standard for
James Fisher.

GREENHOUSE
GAS PROTOCOL

The Greenhouse Gas Protocol: The

GHG protocal is the guiding reference for

our emissions footprint consolidation and
validation exercise. This allows us to assess the
emissions impact of our operations across the
entire value chain and identify where to focus
reduction activities. The standards have been
used in the development of our Scope 1, 2 and
3 identification, measurement, and reporting
methodology.

I

Department for

Business, Energy
& Industrial Strategy

UK Streamlined Energy and Carbon
Reporting (SECR): In accordance with the
guidance on SECR that came into force

on 1 April 2018, we have calculated and
reported our emissions footprint and energy
consumption in the Directors’ report (see page
114 for our SECR disclosure).

NCDP

DRIVING SUSTAINAELE ECONOMIES

Carbon Disclosure Project (CDP): The
CDP reporting structure promotes visibility and
accountability in our management of risks and
opportunities around climate change, water
security and deforestation. We responded to
the CDP disclosure in 2020 and 2021 and are
committed to reporting in 2022 and onwards.

Memberships, commitments and participations

I IF
ERNOT
ENOW
IWHEN

Council for
INCI.fUSIVE
CAPITALISM

in

with The Vrtican

Annual Report 2021 \\ James Fisher and Sons plc

TCFD|

Task Force on Climate-Related Financial
Bisclosure (TCFD): The framework provides a
structured approach for effective climate-
related disclesures to better inform our
stakeholders on risks, opportunities, and
business resilience to climate change. We are
committed to reporting our climate-related risks
based on the recommendations of the TCFD
(see page 52 for our TCFD summary).

@
SUSTAINABLE
DEVELOPMENT

GiALS

UN Sustainable Development Goals
{SDGs): Enables the mapping of our strategy
execution impact to reflect cur corporate social
responsibility efforts.

© INCDP

DRIVING SUSTAINABLE ECONCMIES

19
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Strategic report

Our stakeholders

ENGAGING FOR VALUE

Engagement and collaboration through our
value chain is essential. Partnering with our
stakeholders, understanding their challenges
and managing risks, we can find solutions for
our shared success, sustain our business and
benefit all cur stakeholders.

We have aligned our strategic pricrities with the
reguirements and needs of our stakeholders to
enable delivery of profitable, sustainable value.

The Board recognises that it has a duty to
act in the best interast of the Company for
the benefit of its shareholders, as well as
considering other stakeholder interasts.

In its decision-making, the Board considers
all relevant factors, including:

How the decision would align with the
Group’s over-reaching purpose

The likely short-, medium- and long-term
consequences of the decision

The value created for our investors

The enhancement of our performance created
by the decision
The potential impacts on our people, local

communities and environment of making the
decision

The need to create strong, mutually-beneficial
customer and supplier relationships

The Group’s commitment to business ethics

Section 172(1) statement

This section serves as our section 172(1}
statement explaining how the Directors have
had regard to the matters set out in section
172(1)(a) to () Companies Act 2006, when
perferming their duty under section 172.

The Board aims to promote the success of the
Company for the benefit of its sharsholders

as a whole, taking intc account the long-term
conseguences of its decisions while giving

due consideration to the interests of the
Company's stakeholders (including employees,
customers, suppliers, sharsholders, as well as
the environment and local communities which
are impacted by our operations), while also
considering the importance of maintaining our
reputation for high standards of business conduct.
Examples of what that has looked like in practice
over the past year can be found as follows:

Stakeholder: Strategic report
Shareholders Pages 82 to 85
Employees Pages 42 to 47
Customers/suppliers Pages 50 and 51
Environment Pages 36 to 41

Local communities Pages 45 and 46
Further information about how the Directors
have accounted for stakeholders in their
decision-making in 2021 is set out on page 82
in the Corporate governance report.

20

Shareholders

Why we engage

Shareholders help to provide the financial
liquidity we require to operate and are key
beneficiaries in the value created by the
Group. We are committed to transparent
communication and engagement with them.

How the Board engages

The Directors have regular meetings with
investors, principally through investor
roadshows, investor events and the
AGM.

The Chairman meets with the
Company's largest equity shareholders
to discuss results and cther
announcements.

The Annual Report and Accounts and
the Group website set out the Group’s
strategy, progress against its strategy

and the Group’s activities.

How we supported during 2021

+ We were unable to hold an AGM
due to COVID restrictions, but held a
pre-AGM webinar and Q&A sassion
online, enabling shareholders to receive
the 2020 results presentation and ask
questions prior to their proxy vote.

+ Consultation with shareholders on the
new remuneration policy (approved at
the 2020 AGM) was led by the chair of
the Remuneration Committes.

+ The Company completed a refinancing
and has started to implement a disposal
programme, aimed at improving
leverage.

New Chairman and other Beard
appeintments aimed at bringing
additional experience and skills to
the Board.

+ Roverting to physical AGM in 2022

Key issues raised

Operaticnal and financial
performance

Strategy implementation
Capital structure, liguidity and
capital allocation

Risk management and controls
ESG

Employees

Why we engage

We are committed to ensuring that James
Fisher is a great place to work. Attracting
and developing talent is a key driver of the
Group's sustainable and profitable growth.

How the Board engages

Although restricted by the pandemic, the
Executive Directors have held town hall
meetings, in person where possible and
virtually in other cases, engaging with
employees via Q&A sessions in relation
to purpose, values, strategy, employee
engagement and Group performance.

Inken Braunschmidt (designated
Non-Executive Director) has undertaken
a number of engagement activities,
including through her role on the
employee engagement group, and
reports back to the Board on a

regular basis.

We buit on the Group engagement
survey with the support of Gallup,
providing valuable insights for the Board
on issues that matter to our pecple.

The Company makes available an
employee sharesave scheme to
encourage employees’ involvement
in Company performance.

How we supported during 2021

* We have continued the implementation
of the Group’s employee strategy and
are adapting to the limitations imposed
by the pandemic e.g., moving trainings
online to reach a wider audience.

We have deepened engagement and
coordination through online “lunch and
learns” available to anyone in the Group
to hear about different businesses.

We have extended our mental health
first aid training and now have over 80
trainers across the Group.

We have centinued our internship
pregramme, with interns bringing fresh
ideas and energy into the businesses.

Key issues raised

* Development and progression
» Collaberation

* Remuneration

* Recognition

* Diversity and inclusion
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Customers and suppliers

Why we engage

The Group's success depends on achieving
a deep understanding of the challenges our
customers face, and the complexities posed
by the environments in which they operate.
In doing so and with the support of our
supply chain, we can identify products

and services to support them.

How the Board engages

The Board receives regular updates
from business Managing Directors on
their strategic priorities, their markets
and key customers.

Through the Sustainability Committee,
the Board receives updates on efforts
within the Group to engage with and
support our customers and suppliers
(led by the customer and supplier
working groups.

* Whore appropriate, cur Executive
Directors and divisional Managing
Directors work with major customers to
ensure we develop innovative products
and services to find solutions to their
problems.

How we supported during 2021

* nvestment has continued into inncvation
in products and services to meet
customer needs.

We have sought to align our process

for obtaining customer feedback in order
te have a coordinated view of

our customers’ key requirements.

W are revising our Code of Fthics to
align with our sustainability pcolicy and
the changing macro factors impacting
our industries and envirchment.

Through the supplier working group,
we are identifying synergies and other
benefits of procurement coordination
between Group businesses, as well as
introdugcing a supplier code of conduct
to create within the supply chain clear
accountability and alignment with our
sustainability priorities.

Key issues raised

* nnovation and problem soling
High quality service

Trusted relaticnships

Social and environmental impacts

-
-
-
* Payment practices

Local communities

Why we engage

Aligned with our purpose and values, we
must conduct business responsibly and
sustainably to ensure that we support the
local communities that are impacted by
our global operations.

How the Board engages

Through the Sustainability Committes,
the Board receives updates on the
implementation of each business’s local
communities strategy.

The Board actively encourages and
supports employees to engage

with projects across the UK and
internationally to help make a positive
impact, either through charitable
fundraising, volunteering their time, or
collection and distribution of items to
support those less fortunate or in need.

* The Board regularly reviews the Group to
consider how cur businesses and their
services align with the Group purpose.

How we supported during 2021

* We supported our companies and
people who were providing support
locally in response to the global
pandemic.

+* We have developed and launched our
new sustainability strategy.

+* We have provided assistance to
individuals through a difficult period for
many due to the pandemic and other
international issues, including through
extension of the employee assistance
programme to friends and family.

Key issues raised

* Environmental and social impacts
of our operations

* Health and safety

* Supporting pecple in difficult times

Annual Report 2021 \\ James Fisher and Sons plc

Environment

Why we engage

Our activities are inextricably linked to the
environmental consideraticns related to
climate change and the energy transition.
This creates specific risks and opportunitios
which, when managed effectively and
respensibly, will reposition James Fisher

for a sustainable future.

How the Board engages

The Board receives regular updates and
recommendations from the Sustainability
Committee. The Sustainability Committee
is led by the Group CEQ and includes
the leaders of all our stakeholder working
groups, including the environment working
group. Stakeholder working groups

act in the interest of the stakeholders
they represent, and improvement
recommendations are communicated
accordingly.

The Board engages with shareholders
directly to understand their ESG priorities.

ESG specialist acvisers provice expert
support to the Board in relation to
sustainability and the Group's role in
relation to climate change and the energy
transition.

How we supported during 2021

The Group conducted an extensive
emissicns foctprint reporting and
censdlidation exercise across all operating
companies, choosing the cne-year

period spanning 1 October 2020 to 30
September 2021 as our base year for
target setting.

The new sustainability strategy, with Planet
as one of its core pillars, was put forward
and approved by the Board. An ongoing
portfolio management programme is
aimed at aligning the composition of the
Group with our sustainability objectives,
material issues, and stated commitments.

We made efforts to implement the
recommendations set out by the Task Force
on Climate-related Financial Disdosuras
(TCFD) and aim to publish a comprehensive
TCFD report later in 2022 when cngoing
efforts have been conduded.

The Group continued its reporting and
disclosures in accordance with the Carbon
Disclosure Project (COP) and the UK
SECR regulation.

Key issues raised

* Climate change

Energy transition

Strategy and implementation
Financial performance

-
-
-
* Governance

21
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} Qur markets

RESPONDING TO GLOBAL MARKET DRIVERS

Anticipating change to deliver innovation, operational
excellence and specialist engineering to a diverse range
of global market sectors.

We set ourselves
apart where our
core markets intersect

ENERGY 1. JFN

2. Digital
JFD
Tankships

3. Data Services
MARINE Decommissioning
Fendercare
RMSPumptools
JF Renewables
Offshore Qil
JF Subtech

CLIMATE CHANGE AND
RESOURCE SCARCITY

Climate change consequences and the need
to cut emissions are driving a transition to
renewable energy whilst population growth
across developing markets is increasing
demand for resources.

SHIFTING GLOBAL
ECONOMIC POWER

Economic growth within emerging
markets is stimulating increased energy
consumption whilst global political
instability is escalating defence concerns
and amplifying economic turbulence.

TECHNOLOGICAL
BREAKTHROUGHS

Technology is advancing exponentially,

with significant transformation in data
automation and visualisation. Effective

and timely adoption of innovative technology
is increasingly viewed as a prerequisite

of successful differentiation.

James Fisher and Sons plc /7 Annual Repart 2021
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The three global mega trends of climate
change and resource scarcity, shifting
alobal economic power and technological
breakthroughs have been identified as
key market drivers for James Fisher,
influencing the decision to refocus on

the core markets of marine, energy and

defence. The necessity to achieve a reduced
carbon footprint, growing share for low
energy sources (such as gas, nuclear and
renewables), greater regulation around
information management, enlarging

demand for remote asset management and
increasing requirements for basic resources

and defence capabilities are some of the
features we recognise within these long-
term trends which afford our stakeholders
opportunities.

@® James Fisher locations

Annual Repait 2021 % James Fisher and Sons plc
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OUR RESPONSE

Mega trends are presenting
both near-and longer-term
opportunities for above market
growth for James Fisher.

In response to the energy transition,
we're demonstrating our commitment
to reducing GHG emissions with low
carbon shipping in our Tankships
division; we're fulfilling a growing need
to decommission offshore assets with
our well severance and infrastructure
removal capabilities; we're proving
ourselves as a key, innovative partner
in developing offshore wind; and we're
supporting our customers in their
journeys to alternative fuels as with our
expansion in LNG ship-to-ship transfers.

Emerging markets are creating additional
opportunities for geographic expansion
while resource scarcity concerns are
prompting us to consider oxygenation
for aquaculture, flare gas reduction
and waste management. Acceleration
in technology meanwhile, is acting

as a catalyst for our own advances in
IP-backed innovation, digitalisation

of offshore services and remote and
autonomous subsea operations.
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Chief Executive’s review

I am immensely proud of
our people. It is in times
of adversity that our true
values are evident, and
throughout this past year,
James Fisher people
have time and time again
demonstrated their
pioneering spirit, integrity,
energy and resilience.

24

It has been, without question, a most
disappointing and difficult year. The challenges
we have faced during 2021 have been both
unprecedented in magnitude and unpredictable
in nature. We underestimated the headwinds
faced by some of our businesses, employses
and management teams, who have been
profoundly tested by ongoing restrictions on
travel; uncertainty in investment decisions;
disruption to supply chains; inflationary
pressures; competition for skilled resources;
and a fundamental shift in working practices.

With that as the backdrop, the Group’s
revenue, at £484.1m, was 4.7% below 2020.
Underlying cperating profit of £28.0m was
30.9% below the £40.56m achieved in 2020.
The Group recorded a loss before tax of
£29.0m comparad to a loss before tax

of £62.6m.

The Group has bome through very difficult
circumstances largely thanks to the
extracrdinary efforts of our people. The
headwinds we faced have served to further
strengthen our resolve and commitment to
focusing our business portfolio on markets
where we have a highly differentiated value
proposition and can achieve sustainable,
profitable growth.

We are confident that the offorts of governments
worldwide will gradually enable businesses and
their supply chains to serve their customers in

a more normalised way, leading to a recovery

in our core markets. Following two supremely
challenging years, we are focusing our efforts

in areas we can directly influsnce and control in
order to place the Group on a fim footing for
2022 and beyond.

At our Capital Markets Day in June 2021 we
outlined a roadmap to achieve this based on
threo phases: "Reset, Reinforce and Realise”.
Throughout the year we have continued to
execute the Reset and Reinforce phases

to create the foundations for sustainable
profitable growth.

Health and safety

Our overarching goal remains to maintain the
health and safety of our employses, contractors,
suppliers and customers at all times. The nature
of our operations means that we frequently face
hazards and harsh environments for which we
are well prepared, trained and equipped. The
work that we have done in coordinating health
and safety statistics, incident information and
best practice is beginning to yield results in
reducing the number of incidents, and, crucially,
in promaoting further strengthening of our

safety culture.

However, the most significant challenge to

our goal remains the more human aspects of
complacency, routine, familiarity and distraction.
These are inherently more difficult to address,
requiring active participation and personal
engagement to assess and act on potential
threats to individuals and those arcund them.

In response we have launched a Group-wide
awareness campaign with the aim of bringing
health and safety to the forefront of employses’
minds and making it relatable to their specific
job role and work envircnment, whilst equipping
people with the ability to identify hazards and
empowering them to voice concerns and to take
the appropriate action regardless of seniority.

These measures, in addition to enhanced
training of existing employees and as part of the
on-boarding process for new hires, will further
reinforce our commitment to health and safety
and will strengthen its foundation in our culture.

Short-term initiatives:
Portfolio management

During the year we completed the disposal of
two businesses: a materials testing business

in the UK and Ireland and a non-destructive
testing business predominantly serving the
aerospace and process industries. Both were
very sound businesses, but they were neither
connected to the key markets we are pursuing,
nor did they add to the wider Group as a
source of competitive advantage.

We value all our businesses including those
we divest, and it is important to us that we
consider all stakeholders in making decisions,
including in finding the right future owner for
those that leave the Group so that they can
continue their joumeys and flourish. In both
cases | believe we have achieved the best
possible outcome and | would like to thank
the employees of these businesses for their
contribution and wish both them and their
new owners every success for the future.

In June we concluded the sale of the dive
support vessel (DSV) Subtech Paladin to its
new owners, Indian offshore service provider
Seamec, marking the first step in the retum

to a more asset light strategy, focusing on the
delivery of high-end niche services. This strategy
makes extensive use of partnerships to facilitate
preferential access to vessels on an as-needed
basis. Since this approach was adopted, we
have successfully completed several complex
subsea projects in the West Africa region

as a customer of the Paladin’s new owner.

We continue to explore similar opportunities,
including the potential for a sale and leaseback
option for the DSV Subtach Swordfish, which
was also acquired in 2019. We have secured

a framework agreement with an important Tier
1 contractor that will see the vessel utiised on

a long-term basis in the Middle East region.

James Fisher and Sons plc // Annual Report 2021

14.07.2022 kl 20:14

Brgnngysundregistrene

Side 47 av 217



Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

As 2022 progresses, we will continue to
critically evaluate the portfolio against

our tests of strategic fit and business
attractivenass (which we define as offering
a combination of competitive advantage,
growing markets, and attractive financial
returns}. Further divestments are likely, with
the aim of reducing net debt, simplitying the
Group’s portfolic, and allowing us to allocate
capital to strong growth prospects, such as
decommissicning and renewable energy.

Operational and commercial
excellence
During 2021 a number of initiatives have been

commenced with specific focus on improving
the underlying performance of the Group:

An Operational Excellence programme
to drive improvement in capacity, delivery
performance and customer satisfaction
through the implementation of Lean
principles.

Investment in upskiling our project delivery
and commercial resources to ensurs that
progress and project budgets are effoctively
controlled and that delivery, margins and
customer satisfaction are improved.

Continuous improverment in our risk
management, contracting principles and
internal controls frameworks to provide robust
governance and mitigate margin erosion.

A Commercial Excellence programme
focused on identifying and capturing value
in our key markets including cross-Group
coordination of sales resources to address
specific market opportunities where the
Group can capture additional value.

Implementation of best practice tools and
methodologies to drive sales and commercial
offectiveness.

Adopticn of customer engagement metrics
to inform and improve satisfaction scores,
as well as retention and referral rates.

Longer-term focus

QOur three markets of choice are: energy,
marine and defence. These marksts offer
strong growth potential and we are making
progress in developing differentiated niche
propositions that are highly valued and
rewarded by cur customers.

Strategic report ‘ Governance

‘ ‘ Financial statements

The “energy transition” is creating new growth
prospects for our businesses. As a Group, we
are well positioned to take advantage of the
opportunities that will arise in & more responsible
il and gas sector and the expected transition
away from oil and gas into renewable and
other energy supplies. Within cil and gas, we
seo continued and new opportunities for our
services in the production, transportation and
decommissioning sectors. The global need for
decommissioning of old and abandoned oil
and gas assets is significant and we believe
that our solutions in high-speed cutting, litting
and well-abandonment are well placed to serve
this growing demand under our newly formed
James Fisher Decommissioning brand.

There is unquestionably an accelerated global
investment in offshore wind powered energy
production, a key solution to the world's
challenge to decarbonise against a backdrop
of ever-growing demand for energy. James
Fisher has a growing presence in the offshore
wind market and the long-term expectation

is that this will ultimatsly compensate for any
reduction in demand for our cil and gas-
related products and services over the coming
decades. Whilst activity levels during 2021
were more subdued than anticipated, there is
increased visibility of future requirements and
confirmation of projects for delivery in 2022
and beyond. Wa have consolidated cur market
offering under the James Fisher Renewables
brand, which for the first time brings all the
relovant operating companies and services
under one go-to-market brand.

Demand in the marine sector softened
considerably in 2021 due to reduced economic
activity. However, we anticipate that the general
increase in investment in offshore infrastructure,
recovery of commodity prices post-pandemic,
and a return to a more normal pattern of global
trade should underpin a steady increase in
demand and completion of projects that were
deferred or delayed due to CGOVID.

In the defence sector, the Group holds leading
paositions in submarine rescue, and life support
and diving eguipment. Our innovative solutions
for defence customers frequently address
challenges in the commercial subsea sector,
particularly in terms of satety and reliability

in extremely hazardous environments. We
continue to supply our commercial diving
eguipment in over 40 countries globally. The
business has a number of active product
innovation opportunities aimed at maintaining
our leading position and the pipeline for subsea
vessel construction projects is strong.

Annual Report 2021 \\ James Fisher and Sons plc

Sustainability

We recognise the snvironment as one of

our key stakeholders, but also consider
sustainability to encompass financial security,
robust governance and workforce stability. In
2021, the year of COP26, we have developed
with the support of external experts an
ambitious and considered sustainability
strategy with science-based targets. Work is
ongoing in 2022 to build on these foundations.

We firmly believe that by investing in local
communities, working closely with our
customers and suppliers, and having a strong
employee strategy, our shareholders will

also benefit. In this way we aro creating an
intrinsically sustainable company.

A special thanks to our people

At the onset of the COVID pandemic, like
rmany cther businesses, the Group needed to
pricritise employee health and safety, and to
adapt to a remote working environment. The
hybrid working model that evolved during that
time is proving itself to be less transitory than
perhaps some had assumed. We see this
working model as a step towards creating a
mere sustainable work/life balance, as well as
yielding benefits for our other stakeholders.
That said, we also recognise that this new
working model has, at times, created its own
strosses and to address this, we very quickly
stepped up our mental health support and
employee engagement programme and this
has continued to develop in 2021. We know
that we have work to do to fulfil our ambitions
in this critical area and are grateful for the
feedback received from cur employess during
2021's employee engagement survey, in
response to which action plans across the
Group are being implemented during 2022.

Rather than being discouraged by the
challenges of the pandemic and remote
working, our extraordinary people have been
emboldened by them. They have doubled
down in understanding and mesting our
customers’ needs. They have given up their
time to offer assistance in our communities,
bring food to the neady and help the unwell.

| 'am immensely proud of our people. It is

in times of adversity that our true values

are evident, and throughout this past year,
James Fisher’s people have time and again
demonstrated their pioneering spirit, integrity,
energy and resilience and they continue to do
s0 in support of those affected by the war in
Ukraine. Although the path has been difficult it
is to the great credit of our pecple that we have
advanced so far on our journey to becoming a
purpose-led, valuses-driven business serving all
our stakeholders. | cannot thank them enough.
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Chief Executive’s review cont.

Looking ahead

2021 was a challenging and disappainting
year for the Group. We experienced ongoing
disruption from the global pandemic, cur
markets did not recover at expected rates,
and we underestimated the headwinds being
faced by some of our businesses.

In June 2021, we cutlined a rcadmap to achieve
our cbjective of greater than 10% operating
profit margin and greater than 15% return on
capital employed. This roadmap is based on
three phases: "Reset, Reinforce and Realise”.
Throughout the year we continued to execute
the Reset and Reinforce phases to create the
foundations for sustainable profitable growth.

Having sold Paladin and two of our businesses,
during 2022 we will continue to optimise our
portfalic to focus on businesses where we
have a competitive advantage, strong growth
prospects and attractive returns. The internal
change agenda will continue at pace. We are
executing a number of self-help initiatives,
focusing on operational and commercial
oxcellence, including a Lean programnme, to
improve the underlying performance of the
Group.

Performance in January and February 2022 was
in line with management’s expectations. The full
year outcome will be influenced by ship-to-ship
transfer business performance; JFD securing
new project wins from its pipeling; the strength
of our subsea business during the busy mid-
yoear period; our ability to manage inflaticnary
pressures on the cost base; and the uncertainty
arising from the current geopolitical environment.

In 2022 we celebrate 175 years since James
Fisher founded the Company in Barrow-in-
Furness. In the intervening years, largsly thanks
to the pioneering spirit, integrity, energy and
resilience of its employees, the Company has
continually adapted to overcome some of the
most challenging events the world has ever
known, and | have no doubt that we will do so
again to deliver sustainable, profitable growth
for our investors and value creation for all our
staksholders.

The Board remains confident in the Group's
strategy to deliver sustainable profitable growth
from the significant market opportunities that
ars available to it and remains committed to
executing on its long-term strategy.

Operating review
Marine Support

The Marine Support division consists of three
businesses, all aimed at supporting the marine
and energy markets. Marine Contracting
principally provides subsea services to both
the oil and gas and offshore wind markets;
Fendercare provides essential ship-to-ship

26

Marine Support

2021 2020 Change %
Revenue (€m) 214.5 249.4 (14.0)
Underlying operating profit (£m) 5.0 101 (60.5)
Operating profit (£m) {21.0) 69.5) 69.8
Specialist Technical

2021 2020 Change %
Revenue (€m) 133.2 130.4 2.1
Underlying operating profit (Em) 9.9 14.0 (29.3)
Operating profit (£m) 7.0 12.4 (43.5)
Offshore Oil

2021 2020 Change %
Revenue (£m) 86.3 78.0 10.6
Underlying operating profit (£m) 111 11.2 0.9)
Operating prafit (£m) {5.2) 8.4 (161.9)
Tankships

2021 2020 Change %
Revenue (Em) 60.1 60.4 (0.5)
Underlying operating profit (Em) 4.8 8.0 40.0)
Operating prefit (£m) 1.3 8.0 (83.8)

transfer services and related products; and
Digital and Data Services provides innovative
technological sclutions aimed at improving the
gfficiency and productivity of our customers’
offshore assets. The division saw a significant
decline in both revenue and underlying operating
profit in 2021, although there was a reduced
level of separately disclosed items, with non-
cash provisions of £26.0m against goodwill,
doubtful receivables and tangible assets
recognised in the year.

Marine Coniracting

The business showed positive progress during
2021. Revenue increased by 4.0% to £113.3m
and after a particularly challenging year in
2020, operating losses were significantly
reduced. As part of our strategy to reduce

the asset-intensity of this business and to
focus more on partnering and the provision of
differentiated services, the business sold cne of
its dive support vessels in June and the other is
now on long-term hire for the majority of 2022.

EDS, the high voltage cabling specialist
providing services 1o the offshore wind industry,

continued its positive momentum with three
new multi-year contracts to maintain offshore
windfarm electrical infrastructure over periods of
13 to 15 years. The contracts are worth more
than £40m over the period, which includes
“availability” bonuses of around £8m for
ensuring a pre-agreed level of uptime that could
be earned and recognised in future periods.

In Mozambigue, the major LNG project remains
suspended due to the ongoing security issues
in the region. The Group settled all cutstanding
claims against its customer prior to the end of
2021 and is ready to support the remobilisation
of the project in due course.

The order book for 2022 is strong, with several
projects deferred from 2021 expected to
commence in the first half of the year and a
good level of identified tendering targets.

Fendercare

Following a record year in 2020, the
Fendercare business experienced a significant
decline in 2021. Not only was the comparative
year of 2020 boosted by crude ail trading

James Fisher and Sons plc // Annual Report 2021

14.07.2022 kl 20:14

Brgnngysundregistrene

Side 49 av 217



Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

on the back of the significant volatility in the

oil price in 2020, but the business was also
challenged in 2021 by unfavourable market
developments in Malaysia and Brazil. Revenue
from the Fendercare Group was £77.8m, some
32% below 2020. Within this, the ship-tc-ship
(S5TS) revenues wers down 36%.

The business is responding to the challonges by
focusing on securing new sites to conduct STS
operations in Malaysia, and has been successful
in securing new contracts in Brazil. Although a
return to the record highs seen in 2020 is not
expected (absent significant volatility in the il
price) the business is expected to show some
growth in 2022. A steady increase in the number
of enquiries for LNG STS operations provides
some encouragement for the future.

The sale of related products such as fenders
also declined in 2021 as customers sought
to defor capital expenditure. An inventory
provision of £2.7m has been recognised in
the period, reflecting a prolonged reduction
in expectations for product sales as a direct
result of the pandemic.

Digital and Data Services (DDS}

DDS is a collection of businesses aimed at
providing technology solutions ta the il and
gas and renewable energy markets. Revenue

in 2021 fell by 9% to £23.3m, principally dus

to JF Strainstall, the provider of load and

asset monitoring solutions, which experienced
difficult market conditions with the downturn in
construction activity reducing demand for its
products. Other businesses, such as AlIS, which
has developed and sells Digital Twin software,
providing operators with an online, real-time
asset management solution aimed at reducing
their operating costs by allowing asset condition
to be monitored from anywhere in the world
rather than on site, showed goocd growth, with
new contract wins servicing offshore il BP and
Chevron in particular.

Specialist Technical

Specialist Technical saw modest revenue growth
of 2.1%, but a reduction in underlying operating
profit of £4.1m, adversely affected by the
write-off of £2.5m in relation to customer claims
previously recognised but ultimately not agreed.
Separately disclosed items of £2.9m recognised
in the year included the impairment of tangible
and intangible assets within the JFD business.

JFD experienced a mixed year. Work continued
on its significant long-term projects, with three
subrmarine rescue vessels (SRVs) and a 500m
saturation diving spread all progressing well
towards final milestones. One of the SRVs was
delivered to its Korean customer in December
and only relatively minor work is required in
2022 to complete all other projects, triggering
final payment milestones.

Strategic report ‘ Governance

‘ ‘ Financial statements

The business is looking to secure new projects
during 2022, with a strong sales pipeling,
although with no new orders in hand, the
projects side of the business is at a cyclical
low point. Demand for diving equipment was
subduad during 2021 as many customers had
fewer divers in the water, largely due to COVID
rostrictions, and deferred spend on

new equipment.

The Group’s nuclear decommissioning
business, JFN, showed some positive
momentum during the first half of the year,

but results for the full year were ultimately held
back by the decision of a major customer to
defer to 2022 new project awards expected in
H2 2021. The level of tendering activity early
in 2022 is encouraging, with new contracts for
engineering design work already won early in
the year.

Offshore Qil

Offshore Oil achieved strong revenue growth

of 10.6% during the year, driven by increased
demand for its bubble curtain solutions and
well-testing services. This traditional oil and gas
service business has seen significant success

in repositioning itself into new markets, such as
the supply of bubble curtain sclutions to offshore
wind construction projects which protect subsea
wildlife from the noise of piling, as well as an
earlier stage opportunity in aguaculture which

is showing promising signs of future demand.
Bubble curtain revenues increased from £3.9m
in 2020 to £7.4m in 2021,

James Fisher Offshore, which offers
decommissioning services to the cil and gas
industry experienced a scmewhat frustrating
year, with projects delayed at short notice during
the sacond half of the year and the impact of a
bad debt provision against amounts receivable
from a financially distressed customer holding
back profitability. Despite the project delays

in Q4 2021, demand for decommissioning
services continues to increase, with 13% growth
in revenue to £8.0m in 2021 (2020: £7.1m).

RMSpumptocls (RMS) saw strong demand
for its market-leading artificial lift products,
which bath prolong the useful life of oil

wells and prevent the unwanted escape of
mathane gas during preduction. As the oil
industry increasingly focuses on minimising its
environmental impact, we believe that demand
for RMS products will continue to increase.

Separately disclosed items of £16.3m have
been recognised in relation to goodwill
impairment (£13.8m) and receivables (£2.4m).
The impairment in respect of receivables
relates to a specific counterparty risk and
receivables billed cver 12 months ago in
relation to certain projects.

Annual Report 2021 \\ James Fisher and Sons plc

Tankships

Revenue for the year was broadly in line with
2020, howsver profitability was adversely
affected by a combination of the UK lockdown
in Q1 2020, increased operating costs due

to enhanced COVID safety protocols and
guarantine requirsments, and a short-term dip
in utilisation during September. Utilisation rates
across the fleet increased over the course

of the year from an average of 86% in Q1 to
95% in Q4. The business’s exposure to the
shorter-term spot-rate charters has increased
slightly in the year to ¢. 23% (2020: ¢. 21%)

as a result of contracts that have not been
renewed. During the first two months of 2022,
utilisation rates were strong and spot charter
rates are showing good signs of recovery.

Impairment charges of £3.56m have

been recognised in the year, reflecting a
reassessment of residual values of oldar
vessels that are reaching end of life. The two
newly-commissicnad dual-fuel (marine gasoil
and LNG) vessels are well into the construction
phase and are due for delivery late in 2022,
replacing two vessels that are approaching the
end of their useful operational lives.

Cattedown Wharves, which serves the South
Woest of England, performed well in the year
notwithstanding the leckdown in Q1 2021.
Volumes of cargo transported through the
port have now largely recoveraed to pre-
pandemic levels.

Eoghan O’Lionaird
Chief Executive Officer

DECOMMISSIONING

We are building a strong position in helping
customers in their decommissioning of

oil and gas assets — particularty subses,
where we have specialist knowledge and
capability. In 2021, we secured a number of
significant decommissioning “wins” across
the North Sea, Middle East and Asia Pacific
— notably in the Gulf of Thailand.
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SUSTAINABLE
SOLUTIONS

James Fisher .{, ‘ James Fisher 5 James Fisher

FENDERCARE is the leading provider of
ship-to-ship transfers of oil and liquefied
natural gas. The main market drivers for thase
sarvices are over-supply, available storage
capacity, and fluctuations in prices caused

by demand. Fendercare is also a leading
provider of mooring and safety equipment to
the global marine industry to support new-
builds, conversicns and port infrastructure
development projects.

JF RENEWABLES suppoits the global
oftshore wind market through the provision

of highly specialist services employed in site
preparation, installation, cammissioning and
operations and maintenance phases. Demand
is driven by increased investment in offshore
wind with increasing numbers of new sites
being constructed and aperational sites
requiring support.

JF SUBTECH provides specialist subsea
services in suppart of canstruction, operations
and maintenance and decommissioning
activities far the offshare wind, ail and gas

and marine markets globally. Demand is
driven by increased investment in marine
infrastructure, asset management campaigns
and decommissioning of legacy assets.

Revenue

Statutory operating profit/{loss) {Em)

Underlying operating profit*

£214.5m

2021 £214.5m

2020 £249.4m
2019 £311.6m
2018 £269.8m

14.07.2022 kl 20:14

£(21.0)m

ce1.0m [

£(69.5)m 2020
2019 £14.9m
2018 £29.1m

£5m

2021 pEl
2020 £10.1m
2019

2018

¥ before separately disclosed items
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JF STRAINSTALL is a leading provider of
structural integrity monitaring services and
technologies that are deployed in a range of
maring applications such as mooring systems
for fixed and floating assets and high integrity
infrastructure applications in the canstruction
and transpoit sectors.

The market diivers far JF Strainstall are
increased investment in construction projects
in the marine, ail and gas, infrastructuie and
renewables sectors and asset optimisation

and life extension of existing or legacy
infrastructure, where aur niche affering and
innovative products and services pravide
assurance to customers and their stakeholders.

Return on capital employed

3.5%

2021 3.5%
2020 5.0%
2019

2018

Annual Report 2021 v\ James Fisher and Sons plc
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INVESTING IN LNG

Fendercare utilises new LNG transfer
system to support leading global
energy company.

Fendercare has invested in a market-leading liguefied
natural gas (L NG) ship-to-ship svstem amidst growing
demand for LNG which is viewed as a transition fuel
on the path to clean energy.

The investment, cambined with Fendercare's vast
expearience in conducting highly complex LNG
transfers, enabled the successful completion of a
saries of LNG 8TS operations for ane of the warld's
leading global energy companigs in November 2021.

Fallowing pre-operation due diligence including

risk assessments, dvnamic mooring studies and
compatibility assessments, equipment was mobilised
affshare with an expeit team and three back-to-back
ST8S transfers were safely and efficiently undertaken
off the coast of Malaysia.

These operations were quickly followed in December
by the first ever LNG ship-to-ship transfer in Denmark.

The whollv-owned LNG transfer system enables
Fendercare ta quickly respand to demand from
customers, demand which is predicted to increase
in future, as more countries transition fiom legacy
aptions to cleansar sources of fuel, such as LNG,
and as owners and aperatars look for atternative
gptions to transfening at terminals.

Read more on our markets
on page 22
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Our Specialist Technical businesses supply diving equipment

and services, submarine rescue vessels and through-life rescue services,
special operation swimmer delivery vehicles, saturation diving systems
and engineering solutions to the international defence, UK nuclear
decommissioning and commercial diving markets.

RESPECTED.
PARTNER
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JFD is a world leader in fixed and poitable JFD is also a leading provider of submarine JFN provides engineerad decommissioning
saturation diving systems and related diving rescug services with the ability to design, salutions and remote handling equipment to
equipment — demand for which is largely deliver and operate submarine rescue the nuclear industry as well as calibration,
diiven by the canstruction and replacement vehicles. Providing a very niche arsa of sarvicing and repai services forradiological
of dive suppart vessels which in turn diives capability, it has long-term service cantracts instrumentation. The market diivers far JFN
ancillary service and product demand. Its end with navies. The ciiver is the tendering are the demand for its products operable
markets are oil and gas and defence based of defence projects for provision of the in hazardous environments, services and
on seivice, repair and ongoing calibration equipment, which can lead to langer-term lifetime suppait fiom the UK decommissioning
requirements, and projects requiring specialist  service contracts to operate the service. industriy, radiological calibiration requirements
diving eguipment. The business also provides swimmer delivery and projects within defence.

vehicles ta the special aperations markets.

Revenue Statutory operating profit Underlying cperating profit*

£133.2m £7.0m £9.9m

2021 £133.2m 2021 £7.0m 2021 £6.8m

2020 £130.4m 2020 2020 £14.0m
2019 £149.4m 2019 2019
2018 £1569.6m 2018 2018

before separately disclosed items

James Fisher and Sons plc /7 Annual Repart 2021
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Credit: Contains public sector onformation under the Open
Government Licence v3.0

LONG-TERM STRATEGIC
PARTNERSHIPS

Capability support contract for
UK MOD Astute class submarine.

Sunpoting defence custome s trougn long-ten
strategic partnerships is fundamental to JFD.

Tae award of a four-vear canacility samiot cotract
{wit1 one-year extension option) fa- tie UK Ministy
of Defence (MOD) Astute class suomaring attests

to tiis. Waith in excess of £20m, tne contract,
which commenced in June 2021, is far the pravision
af equipment-level in-service support including core
and non-core tasking and spares.

Combining experienced and knowledgeable people;
efficient systems and processes; and proactive
management with streamlined decision-making, has
enabled JFD to prepare a carefully considered and
innovative offer which will deliver a tallored, fit-for-
purpose salution offering best value to all stakeholders.

The cantract will be managed aut of JFD's Capability
Support Hub located a shaoit distance from HMNB
Ghyde. A unigue facility, the huby possesses all the
suppart capabilities required to ensuie a guaranteed
sevice to the UK Roval Navy's submarine fleet, with
assets ready for operational reguirements, whenever
needed, without compromise.

It is this ability ta manage and maintain critical life
suppart assets at exceptional levels of availakility,
Return on capital employed that undeiping JFD's long-temm strategic partnerships
with navies around the world.

9 - 8 /0 JFD currently provides subsea rescue services,

products, engineering services and training to 80

2021 9.8% countries and 33 of the world's navies including the

2020 12 9% Raval Navy, Australian, Singaparean, Indian and
’ South Korean navies.
2019 16.7%

2018 18.56%

Annual Repait 2021 % James Fisher and Sons plc
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P Our divisions - Offshore Oil

Our Offshore Oil businesses supply a range of services

and equipment to the global oil and gas and renewable
energy industries. This includes the design and engineering
of specialist equipment and technology, platform
maintenance and modification, well testing support, subsea
operations and maintenance services.

INNOVATIVE
OLUTIONS

% ‘ @ pumptools

gy SCANTECH

SCANTECH AS is a leading provider of

ATEX {ATmospheres EXplosives) products

and support services ta the energy sector.

Its equipment is designed and ceitified to
NORSOK standards and supplied to the
Norwegian oil and gas market for platform
maintenance, well testing and specific projects.
The driver for the business is the operation

and maintenance spend an offshare rigs in

the Norwegian ssctor.

ScanTech
Offshore

SCANTECH OFFSHORE is a leading
provider of enviranmental mitigation equipmeant,
air compressors, steam generators, heat
suppression equipment and qualified personnel
for large muttinatianal oil service and majar
maring contracting caompanies in well testing
and offshore wind marksts worldwide. The
driver for the business is the aperation and
rmaintenance spend on offshare rigs and the
need to protect the marine environmeant with
noise mitigation during oftshore piling operations
and unexploded ardnance (UXO) disposal.

RMSPUMPTOOLS is a world leader in

artificial ift specialist completion technology

and innovative accessory toals for electrical
submersible pumps supplied to the global
downhole cil and gas market. The diiver for the
business is the need to imprave well productivity.

Revenue

Statutory operating profit/{loss) {Em)

Underlying operating profit*

£86.3m

2021 £86.3m

2020 £78.0m
2019 £88.2m
2018 £71.4dm

14.07.2022 kl 20:14

£(5.2m

£(5.2)m 2021

2020
2019
2018

£8.4m

£13.7m
£5.0m

£11.1m

2020 £11.2m
2019
2018 £5.9m

" before separately disclosed items
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INCREASING OFFSHORE
DECOMMISSIONING EFFICIENCIES

Acquisition advances customer
sustainability goals by enabling
effective management of legacy
infrastructure.

In June 2021, James Fisher announced the acquisition
of the entire share capital of engineering solutions and
consultancy campany, Subsea Engenuity Limited.

The mave extends its cunent decommissioning
capakility under James Fisher Offshare (JFO) and
demonstrates the Group's commitment to advancing
its customers’ sustainability goals through the effective
management of legacy infrastructure.

FISHER OFFSHORE provides engineering
salutions, equipment and full project support
far offshore and subsea aperations in the
oil and gas and marine sectors. lts market
diiver is maintenance, inspection and repair
dernand, and subsea pipeline and cable The deal secured access to innovative well
projects in the oil and gas, renewables and abandonment technology affording custamers a route
communication sectars with a particular focus ta eliminating ongoing platfarm maintenance casts,
on offshore decommissioning. as well as technology for well cap setting allowing
the seabed to be returned to its natural state with no
pallution impact.

The acquisition of Subsea Engenuity’s innovative
technology is cansistent with our purpose of pioneering
safe and trusted solutions for our customers and is
evidence of aur commitment to proactively align

our business choices and investments with suppart for
the eneigy transition including thraugh the respansible
management aof existing infrastructure and assets.

To date, JFO has completed more than 100 discirete
decommissioning workscopes thraugh the provision

0 of specialist equipment, expaitise and parsannel.
1 0 2 /0 The addition of Subsea Engenuity’s unique well
| ]

abandonment technology will allow JFO to significanthy

2021 10.2% arowy its share of an estimated addressable market of
= 0

2020 5.9% £170m annually.
B DD

2019 10.3%
2018

Return on capital employed

Annual Repait 2021 % James Fisher and Sons plc
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P Our divisions - Tankships

Our Tankships division operates a fleet of product and
chemical tankers which trade along the UK and northern
European coastline carrying clean petroleum products and
chemicals including increasing volumes of bicfuels from
refineries and terminals, to major coastal storage facilities.
The division also operates a port in Plymouth, UK.

PIONEERIN
CHANGE

James Fisher

JAMES FISHER EVERARD (JFE) distributes
¢lean petroleum products and chemicals under
contracts with primarily il majors around

the Furopean coast and to islands and ports
with size restricted access. It aperates a

fleet of double-hulled product and chemical
tankers with capacity ranging fram 3,000mt to
353,000mt. The business diiver is the level of
consumption of clean products {petiol, dissel,
gasail and keiosens) and chemical/biafuels in
the UK, Ireland and northem Furape. Products
canied serve the marine, transpoit, agriculture,
aviation and chemical industries.

Revenue

James Fisher

CATTEDOWN WHARVES The division
operates Cattedown Wharves, a port in
Plyrmauth which provides berthing and marine
senicas to the ail majors which awn tank fanms
in Phvmouth. It also handles diy cargoes such
as animal feed being imported into the South
West and clav being exported fiom the region.
The primary ditver for the business is the level
of consumption of clean ail products within the
South West regian of the UK.

Statutory operating profit

JAMES FISHER SHIPPING SERVICES
(JFSS) provides technical vessel and crew
managerment to the James Fisher fleet of
tankers, as well as to the wider tankar, ieseaich
and specialised vessel markets.

Underlying operating profit*

£60.1m

2021 £60.1m

2020 £60.4m
20198 £67.9m
2018 £60.7m

14.07.2022 kl 20:14

£1.3m

Bl 2021 £1.3m

2020
2019
2018

£4.8m

2021 £4.8m

2020
2019
2018

£12.0m
£9.8m

" before separately disclosed items
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COMMITTING TO LOWER CARBON
SHIPPING

Tankships division demonstrates
Group’s commitment to reducing GHG
emissions with the addition of two LNG
dual-fuel IMO Il tankers.

James Fisher Bverard {(JFE) will add two liqueified
natura gas {LNG) dual-fuel IMO |l tankers to its existing
flaet during 2022 - the first clean product tankers

af this size to incorporate this emissions-ieducing
propulsion technology.

The twao vessels will also incorporate innovations in
design and construction technology to fuither enhance
hydrodynamic peirformance, to improve operational
efficiency, ireduce greenhouse gas emissions and
improve local air quality.

This commitment to suppaiting both the environmental
goals of its customers and the sustainability goals

af James Fisher also allows JFE to contribute ta the
Internatianal Maritime Organisation’s {IMC)
commitment to structural GHG reductions.

James Fisher has a long history, spanning maore
than 170 vears, of pionesaring innovations in the
marine industiv, having first adopted steam over
sail in 1883, and subsequently motor propulsion
during the early twentieth century. The first adoption
aof LNG as a cleaner alternative to conventional

oil based propulsion fuels in this class of vessel
continues the entreprensunial spirit of James Fisher,

0 and demonstrates the Company's commitment to its
1 4 7 /0 stakeholders and the environment.
]
0
2021 14.7% Read mare about aur sustainability

2020 commitment on page 14
2018 35.4%
2018 37.8%

Return on capital employed

Annual Repait 2021 % James Fisher and Sons plc
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PLANET

PORTFOLIO CHOICES

Qver the course of our

. KPI BASELINE {2021} TARGET TARGET DATE
175-year history, we have
successfully navigated several % Revenue from 17% During 2022, we will set clear targets, with the
industrial transformations, renewables and aim to report in 2023
and helped advance shifts in remeciiation offerings

energy systems. L

. Why it is important
The James Fisher Group is a portfolio of
service companies operating at the intersection
of energy, marine, and defence markets. Inline with our stated objectives and target, we
Qur activities are inextricably linked to developed and deployed a set of clear tests
environmental considerations related to climate | underpinned by well established frameworks to
change and the energy transition. This creates | 88568s all businesses within our porticlio.
specific risks and opportunities that, when
properly managed, open new markets and
revenue streams.

Progress in 2021

Active portfolio management

The outcome of this assessment informed
critical decisions on what businesses to fix, exit,
and invest in for future growth. For example, the

Over the past 10+ years, we have strategically decision to sell James Fisher Testing Services

funded environmentally sustainable growth and James Fisher NDT was based on strategic
by actively reinvesting cash from our legacy fit, and the onboarding of a Broad-based Black
position in cil and gas into both established Economic Empowerment (BBBEE) partner into
and growing positions in the renewable energy James Fisher Subtech, South Africa was to
and environmental remediation value chains. irmprove our competitive strength.

Global contract wins

Our efforts to reposition James Fisher operating
companies as leaders within their chosen
capabilities in the global renewables and
remediation value chain is yielding fruit, with
significant contract wins realised during 2021.
The services we will provide span across a
range of capabilities, including:

* OFTO asset management

Noise attenuation with big bubble curtains

Asset commissioning, including HV safety
management

Topsides inspection, repair and rmaintenance
Terminations and testing

Cutting and dredging services

Welhead severance

Pull-in high voltage cables

UXO investigation and removal

Crane delivery for HVDC platforms
Blade inspection and repair

« o Attractiveness

f Strategic fit

= rategic Ti -

E 9 A Market share and B Competitive c Sustainable
growth rate + strength + profitability

F Does the business Is the market atiractive? Can we create and Can we consistently and

e operate within our core How much more could be maintain a sustainable sustainably deliver target

E markets, and align with captured with existing/new competitive position? operating profit margins

@ our purpose? capabilities? and ROCE?

o
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2021 Contract wins for renewables
and remediation scope, £94.5m
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‘ ‘ Financial statements

Regions and countries

Rest of Europe Asia Middle East North America
United Kingdom « Denmark « Taiwan « Saudi Arabia « Canada
54.9 56.9 * France * Malaysia * USA
* Germany
Rest of Furope o Haly
181 181 « Spain
Asia * Sweden
01
Top clients * Iberdrola * Prysmian + Swancor RE
Middle East + Boskalis ¢ McDermott s RWE * Vattenfall
3.3 « FEquinar *« NPCC Renewables * Weatherford
. s Equitix & Ocean Winds * Sapura
North America B Renewables £m * Hesrema * Orsted * Seaway?
I 0.3 0&G decommissioning £m

Climate-related risk and

opportunity analysis

We engaged the services of specialist
consultants to evaluate climate-related risks
and opportunities facing the Group. The
exercise involves a climate scenario analysis,
an important and useful tool used to identify
and assess the implications of different future
climate scenarios and associated levels of
global warming, including:

* Pdlicy, legal, technology and reputational
risks in the different warming scenarios

* Opportunities such as new markets and
new products that may arise

The exercise will inform strategic decision-
making, financial planning, and the
development of appropriate corporate
governance structures that help to pre-empt
climate-related risks and oppoertunities.
Spacifically, this will provide James Fisher with:

An improved understanding of the potential
impact of climate change scenarios on the
business across all stakeholder groups

A climate scenario analysis guantification

tool which will enable us to actively track real
world events against modelled scenarios and
to adapt its planning accerdingly

A stronger positioning that satisfies all TCFD
reporting requirements and recommendations

Further details can be found in the
TCFD Summary section on page 52

How we will deliver against target
Set new portfolio boundaries
To better focus efforts, we have structured our core capabilitios into three broad categories:

Energy solutions: Development of products, services, and solutions for the energy industry,

with a focus on renewables (offshore wind). James Fisher will continue to deliver services to the oil
and gas industry where it makes sense to do so, e.9., where our standards of safety and service
quality mean that withdrawing our expertise would result in a net negative impact on the planet.

HIGH VOLTAGE SUCCESS AT SAINT-BRIEUC

EDS HY won a high voltage, turnkey safety-management commissioning contract with Iberdrola

for Saint-Brieuc, Brittany's first large-scale offshore windfarm.

Leveraging its considerable experience of energising windfarms safely and efficiently, EDS

will help ensure a smooth transition from commissioning through to the operations and
maintenance phase at Saint-Brieuc. The windfarm will feature 62 turbines, each set 1km
apart and covering 76km?, at a site 16km off the French coast. The contract is valued at
£5.2m.

“We have doveloped the ability to provide a complete turnkey management service for the
high voltage aspect of wind farm construction and we can now offer a trusted and expert
package which is unparalleled in the market. With full project management, highly trained
teams and 24/7 remote control centre support throughout construction, we can provide
exactly what Iberdrcla needs for Saint-Brieuc, and for their proposed windfarms elsewhere
in the world.” — Ryan Calvert, Strategy, Sales and Commercial Director at EDS

Annual Report 2021 \\ James Fisher and Sons plc
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Remediation: Removal of pollutants or
contaminants from and restoration of the
environment. Current efforts are focused on
growth in decommissicning of oil and gas
infrastructure, with the aim to expand cther
remediation scopes such as oxygenation
and remediation for aguaculturs, flare gas
reduction, emissions monitoring, and waste
management.

Life preservation: Development of products,
services, and solutions that preserve the life
of people, assets, and other life forms in the
environments where we operate. JFD, one

of our portfolio businesses, is specialised in
submarine escape and rescue and provides

a range of innovative and highly capable
underwater life support systems for defenca
divers. The development of offering and
capabilitios for marine life preservation would
be an obviocus extension for the Group, and we
will continue to evaluate this as other priorities
are successfully managed.

Reinforce internal processes

Efforts to upgrade and standardise internal
processes across the Group are ongoing,
with focus on portfolic management, new
opportunity development, and capital
allocation. This will ensure transparency in
evaluating our businesses, improve decision-
making, reinforce the right mindset, and
enable us to leverage our collective strength
in serving our customers.

Explore new frontiers

Beyond offshore wind, new opportunities
abound globally for the decarbonisation of
energy and we at James Fisher are beginning
to explore them. Some of these opportunities
are outlined below:

* Reduce: Fnergy utilisation efficiency through
digital applications, alternative fuels e.g.,
hydrogen

Reuse/Recycle: Reuse of offshore assets,
recycling of decommissioned materials for
industry

* Remove: Carbon capture and storage (CCS)

As a widely-based services supplier with
marine, nuclear, transportation, cil and gas
and renewable energy expertise, we are well-
positioned to create value in these adjacent
sectors.

Wo will continue to explore opportunities where
our technology can play a significant role in
solving complex challenges and preserving

our planet. In Norway for example, ScanTech
AS is in dialogue with the Stavanger Municipal
Council to use our nancbubble offering to
reverse envircnmental damage at a local lake
within Halandsvannet.

38

WELL ABANDONMENT CAPABILITIES EXPANDED

3

In a move to expand our decommissioning expertise, James Fisher acguired Subsea
Engenuity, a subsea project and engineering consultancy. Subsea Engenuity was identified for
its expertise, innovaticn and drive to create better technologies and solutions for subsea well
abandonment. The acquisition was announced in June 2021.

With the acguisition came the expertise and skillsets of the original owners and innovators,
bringing with them over 30 years combined experience in marine engineering, naval
architecture, downhole tooling and design, and SEABASS, a vessel-based subsea well
abandonment tool.

SEABASS is a revolutionary, single trip mechanical locking system for the abandonment of
category 2 wells. It is designed to remove contaminants and provide barriers to allow the well
site to return to its original environmental state.

James Fisher and Sons plc // Annual Report 2021
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RESOURCE EFFICIENCY
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KPI BASELINE {2021} TARGET TARGET DATE
KPI under During 2022, we will evaluate the right KP| that reflects ocur ambition,
consideration with the aim to report a baseline in 2023

Why it is important

At James Fisher, we want to ensure that

our resources are utilised in a sustainable
manner, that we protect the life systems that
support the planet's natural resources, and
that our workforce is environmentally awars in
carrying out their day-to-day tasks. Our focus
is to do more with the resources already in
place, with the long-term view of doing more
with less resource than is required today.

This will be achieved through the application
of Lean methodology and other operational
excellence principles.

At its core, Lean methodology organises
people, materials, water, energy and associated
activities in a way that delivers increased value
to all stakeholders while eliminating waste. By
building Lean methodology into our structure
and core systems, employees and extended
teams have the tools and technigues at their
dispasal to drive efficiencies and ensure we can
accurately measure and then reduce/remove
wasteful activities that consume time, cost,

and valuable resources, but add little value

to our stakshclders.

I

QO

Progress in 2021
Deployment of Lean methodology

In 2021, we actively sought and recruited a
Head of Lean, with the mandate to build a
“Lighthouse” within the Group, showcasing
the benefits that a Lean approach will bring to
business operations and delivery. This journey
is commencing with RMSpumptaools. The
ambition is to deploy and scale Lean principles
across the Group based on success and
learnings from RMSpumptools.

Asset optimisation

Due to our business medel, some of the
portfolio businesses within the Marine Support
division are asset intensive. We continued to
improve utilisation of these assets through the
innovative management strategies outlined
below

1. Centralised asset management

Previously, assets such as vessels and
portable equipment e.g. Remotely Operated
Vehicles (ROVs) were managed regionally
across different James Fisher entities. We
now monitor and track our asset base from

a global perspective to determine where they
can be more offectively utilised. This has
resulted in the transfer of ROVs across regions
8.g., from the UK to Brazil to build capability
based on client demand.

2. Move to asset-light model

In 2019 we acquired two dive support vessel
{OSV), the Paladin and the Swordfish. Due to
challenging market conditions, we have adapted
our asset management approach, returning to
an asset-light strategy: and

sold the Paladin

secured long-term frame agroement
contracts for the Sworcfish

established partnerships with vessel owners/
operators facilitating access to multiple
vessels in exchange for market access

How we will deliver against target

As Lean methodology, principles and
improvement initiatives are implemented across
the Group, a Lean operating systom framework
will materialise. This system will comprise Lean
leaders and champions who support and
embed the capability, with the aim to improve
product excellence, commercial excellence,
and operational excellence.

We will continue to drive improvements by:

* gtandardising policies and processes to
embed the right culture and mindset across
the Group

implermenting centralised functions,
processes, and information management
systems where it makes sense to do so e.g.,
centralising CRM system at division level

promoting knowledge sharing and learmning
through curated programmes and campaigns

Annual Report 2021 \\ James Fisher and Sons plc

We have strengthened our investment
decision-making process by revising and
updating the assessment criteria. We will
continue to invest in strategically significant
assets where such investments provide a
differentiated level of service or sustainable
competitive advantage.

CENTRALISED ASSET
MANAGEMENT - FROM
REGIONAL TO GLOBAL

James Fisher Subtech (JF Subtechy),

an operating company within the Marine
Support division, provides turnkey
project sclutions and subsea support
and services to the renewables, oil and
gas, and civils markets. In 2021, due to
high asset intensity and the continuous
drive to increase utilisaticn, JF Subtech
initiated a centralised, global approach to
asset management ensuring that internal
equipment sclutions are evaluated before
committing to third party rental.

To support local customer desires to
build diver-less capabilities in South
America, SM Continental SA (Continental),
another operating company within the
Marine Support division, was gualified

as a remotely operated vehicle (ROV)
service provider to Petrobras and SBM
Offshore. The subsequent transfer of four
Observaticn Class ROVs from the United
Kingdom to Brazil secured Continental

a long-term contract with Petrobras,
providing year-round ROV support and
increasing asset utilisation by 70%.

Other examples of asset management
successes include the transfer of a Cougar
ROV from the United Kingdom to the dive
support vessel (DSV) Subtech Swordfish
operating offshore Qatar. This proved
instrumental in achieving continuous vessel
utilisation since mid-year 2021.

39
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GREENHOUSE GAS (GHG) EMISSIONS

KPI BASELINE {2021)

TARGET

TARGET DATE

Scope 1 and Scope 2 emissions

114,374 tCO0

During 2022, we will set clear targets, with the aim to report in 2023

Scope 3 emissions

We aim to report a baseline and targets in two to three years

Why it is important

We are committed to minimising and

possibly eliminating the detrimental impact

of greenhouse gas (GHG) emissions from

our operational activities. We have stated our
commitment to setting net zero emissions
targets in alignment with the Paris Climate
Agreement. We also recognise the importance
of helping our customers reach their own net
Zero emissions targets.

1 CuMaTe
ACTION

P

Progress in 2021

We engaged the services of specialist advisors
and conductad an extensive emissions footprint
reporting and consclidation exercise across

the Group, preceded by a coaching session

on reporting definitions, standards and criteria.
This was to ensure that those responsible

for reporting in a diverse group of operating
companies do so effectively for this and future
reporting cycles. As a result, our reported
emissions foctprint has increased, reflecting
emissions from internaticnal activities and leased
assets in our baseling, some of which were not
captured in the past.

GHG emissicns wers calculated in accordance
with the requirements of the GHG Protocol
Corporate Accounting and Reporting Standard
for the 1-year period spanning 1 October 2020
to 30 September 2021 {our target base year).
Emission conversion factors from the UK
Department for Business, Energy and Industrial
Strategy (BEIS) and International Energy
Agency (IEA} were applied in the calculations.
The baseline we have reported for Scope 1 and
Scope 2 will be the reference against which
future emissions footprint calculations will be
benchmarked.

40

While the focus was to properly document
our Scope 1 and Scope 2 emissions, we have
commenced with identifying and measuring
our Scope 3 emissions. This is a much more
complicated exercise given the diverse and
fragmented nature of our businesses. The
exercise will involve coordinated engagement
with key partners within cur supply chains and
we will work to influence their journey towards
net zero through our actions.

Scope 1 emissions are direct emissicns from
owned or controlled scurces and activities — fuel
combustion on-site in gas bailers, fleet vehicles,
furnaces, air-conditicning leaks. Ermissions

from mobile combustion, mainly our vessels
and flest vehicles, accounted for 98.9% of cur
Scope 1 emissions, with a 1% contribution from
stationary combustion (space heating), and
0.19% from fugitive sources (refrigerants).

2021 Scope 1 emissions, 113.2 KtCO.e

Mobile combustion
111.9

Statichary combustion
B

Fugitive emissions

los

Scope 2 amissions are indirect emissions from
the generation of purchased electricity, steam,
heating and cooling. Purchased slectricity
accounted for 94% of our emissions in this
scope, with a 6% contribution from purchased
chilled water. Our Scope 2 emissions were
found to be relatively low as many of our facilities
in the UK and Singapore, are already sourcing
100% renewable energy from service providers.
As part of our Scope 2 emissions abatement
efforts, we will plan to roll cut this best practice
across all regions, encouraging purchase of all
energy from renewable sources, where available.

2021 Scope 2 emissions, 1.2 KtCO,e

Purchased electricity

Chilled water
B o

We will continue to evaluate and measure Scope 3 emissions in line with the GHG Protocol Standards.

CARBON CAPTURE
OPERATIONS, CANADA
i L.

RMSPumptools was selected to provide
‘packer penetrator systems’ at the Clive
Field in Alberta, to protect the oil well
casing from the potentially damaging
effect of the captured CQ,.

‘These systems were critical to safe
operations and RMSPumptools was
selected for this project as the provider of
the most reliable systems for this harsh
environment,” says Canada regional
manager, Colin Drever. ‘We are thrilled

to be involved in a cutting-edge project
which allows oil to be extracted with a
net zero impact on emissions.’

James Fisher and Sons plc // Annual Report 2021
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Scope 3 emissions are indirect emissions from
sources and activities that we neither cwn nor
control but we indirectly impact within our valus
chain. As a first step and for 2021, we measured
and consclidated emissions impact from
business travel only. The reason for pricritising this
category is that the nature of support services we
provide across our operating companies involves
frequent travel and mobilisation on and off work
sites around the world.

Emissicns from air travel accounted for 86.3%
of our Scope 3 emissions (86.8%), with an 8%
contribution from hotel stays, 5.2% from rentals
and travel reimbursements, and less than 1%
from rail travel.

2021 Scope 3 emissions, 3.2 KtCO.e

Air travel
Hotel stays

Ho:

Rentals / reimbursements
Bo:

Rail travel
0.0

How we will deliver against target
Develop net zero emissions pathway

Following an extensive Scope 1 and Scope 2
foctprint review and the setting of an interim
target, efforts are underway to:

* model emissions reduction pathway at Group
and operating company levels

* map our approach to net zero emissions.

This will be done in alignment with the SBTi
guidance and target setting criteria.

Improve reporting and visibility

In parallel with the extensive emissions reporting
and consolidation exercise of 2021, we are
developing a centralised, Group-level emissions
reporting and visualisation portal. Once
completed and rolled out, this tool will ease

and standardise internal reporting across all our
operating companies by enabling:

* automated conversion calculations from any
unit into the tCO.0

data and report submittal at any day and
time of year

user-friendly, live dashboard visualisation,
with reporting consolidated at Group and
operating company level.

Strategic report ‘ Governance
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Ultimately, we are aiming for near real-time
visibility of our emissions footprint to improve
visibility across our global operation and
facilitate proactiveness in our menitoring and
reduction efforts.

For the benefit cur external stakehaolders, we
will continue to report our emissions footprint
and enargy consumption in accordance with
the UK SECR regulation (see page 114 for our
SECR report). Communicate our environmental
impact in alignment with the COP guidelines,
and highlight identified risks, opportunities,
and our business resilience to climate change
through the TCFD reporting (see page 52 for
our TCFD Summary).

Define Scope 3 mapping criteria

The GHG Protocol Corporate Value Chain
{Scope 3) Accounting and Reporting Standard
has set 15 categories for scope 3, of which
we evaluated emissions from business travel in
2021. Wo are now assessing which of the 15
categories are most material for our operating
companies and will work with key suppliers and
customers in our value chain to identify, map,
and measure Scope 3 emissions footprint,
and put in place effective emissions reduction
programmes.

Scope 3 emissions categories

1:  Purchased Goods and Services

2:  Capital Goods

3:  Fuel- and Energy-Related Activitios Not
Included in Scope 1 or Scope 2
Upstream Transportation and Distribution
Waste Generated in Operations
Business Travel

Employee Commuting

Upstream Leased Assets

Downstream Transportation and
Distribution

10: Processing of Sold Products

11: Use of Sold Products

12. End-of-Life Treatment of Sold Products
13. Downstream Leased Assets

14: Franchises

18 Investments

© N O

Annual Report 2021 \\ James Fisher and Sons plc

PIONEERING MODIFICATIONS
SET SAIL FOR A GREENER
FUTURE

James Fisher Tankships division has
demenstrated its commitment to reduce
carbon emissions with the addition of
two dual-fuel tankers to the James Fisher
Everard (JFE) fleet.

The two new IMO [l tankers will run
alongside the existing fleet and will be the
first cloan product tankers of this size to
feature propulsion technelegy that reduces
greenhouse gas (GHG) emissions. The
vessels are configurad to run on either
conventional fuel or LNG (liguefied natural
gas) and are specially designed for
enhanced hydrodynamic performance.

The new additions will be replacing two of
JFE's oldest vessels, the Thames Fisher
and Mersey Fisher.

A study conducted by the Society for
Gas as a Marine Fuel (SGMF)} estimates
that the use of LNG as an alternative

fuel can result in up to 21% emissicns
reduction over the entire vessel life cycle,
when compared with existing marine
fuels. Pioneering the adoption of LNG as
a cleaner alternative to conventional fuels
for this class of vessel is testament to the
entrepreneurial spirit of James Fisher.

“James Fisher is committed to protecting
the environment, beth in terms of cur
operational footprint and the nature of
the activities we undertake. The adoption
of LNG dual fuel propulsion vessels is
evidence that we are proactively aligning
our business choices with customer and
environmental needs and demonstrably
applying our Company values.”

— Foghan O’Lionaird, CEO
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PEOPLE

At James Fisher, we have a responsibility to our people,
our customers and those in the communities where
we operate.

TOP TALENT

KPI BASELINE (2021} TARGET TARGET DATE

Employee Engagement Mean
(Gallup)

3.6 (5-point scalo) During 2022, we will set clear
targets, with the aim to report

in 2023

Employes retention rate 781%

Why it is important
Our employees are cur most important assets. United by a commaon purpose and shared valued

behaviours, their talents, energy, and dedication enable us to create value for all our stakeholders.

With James Fisher operations spread across six continents, our people are geographically
dispersed and represent a multitude of cultures. While our decentralised and entrepreneurial
culture ensures our businesses dovelop more intimate customer relationships and adapt readily
to changes in the markets, regions, and communities where we operate, there is a risk that
employees become disconnected from the Group’s leadership and overarching vision. Therefors,
we must focus on building a healthy and engaging work environment, pricritising our employees’
wellbeing, career, and personal development to ensure that we get the best out of them and that
their efforts ars in line with the Group’s growth priorities.

G000 HIALTH
AND WELL-BENG

OUALITY
EDYCATION

UECERE WORE AXD
LCONUMIC CHOWTH

HR TEAM DAY AT LOCAL FOOD BANK

In December 2021, the James Fisher Group HR team donated supplies and velunteered at a
local food bank, to support those facing hardships in the local community.

Challenge: The Living Waters (LW} Storehouse - a charity food bank run by volunteers from
the Living Waters Church — provides emergency food for thousands of people in crisis each
year within the Chorley area. With a 34% increase in local people requiring support from the
food bank, LW was struggling to meet its food parcel demands in time for Christmas.

Solution: Acknowledging the food bank’s requirements, James Fisher’s HR team purchased
necessary items, and 10 team members spent the day volunteering at the food bank.

“The team helped us pack almost 500 parcels, brought donations and they were all in good
spirits. This was a successful packing session and set us ahead for the collection days that
were imminent, allowing us to focus on other obligations.

I'm very thankful for their time and to James Fisher for graciously gaving them the time away
for the day. This reduced the pressure and stress on both me and the volunteers that are
working tirelessly during these challenging times.”

— Helen Schilz, Living Waters Storehousa

Progress in 2021

During 2021, we focusad our efforts on
implementing and driving change across three
themes: employee engagement, wellbeing, and
talent management.

Employee engagement

In pricr years, engagement surveys were
conducted, collated, and analysed internally

by the HR team. In 2021, we outsourced this
exercise and introducead the Gallup’s Q12
Employee Engagemant Survey. The Gallup
approach is tested and tried, and we scored a
mean score of 3.6 on a 5-point grading scale.
The transparency achieved from the analysis of
survey results has empowered managers to take
ownership of outcomes and work collaboratively
with their teams to improve engagement levels.

To support managers in developing engagement
plans and executing initiatives, we nominated
and are training engagement champions across
the Group.

Inken Braunschmidt, as designated Non-
Executive Director for employee engagement,
has joined the engagement working group,
with employee representatives from arcund
the Group, has presentad to employees on
the activities of the Beard and Committoes,
and has engaged with employees at the
senior management conference and during

a number of site visits following the litting of
travel restrictions.

Inken has reported back to the Board on a
regular basis on her activities and the key
themes communicated by employees.

Wellbeing

A healthy workforce is more resourceful,
productive, innovative, motivated, and
committed. We aim to deliver a physically and
rmentally healthy workplace within which our
employees can thrive. To do this effectively, we
have drawn on industry-leading expertise and
best practices to design cur 2022 wellbeing
plan, with emphasis on prioritising preventative
measures to address the root cause of existing
challenges. This will require extensive education,
awareness, training, and sensitisation to
encourage employee participation and minimise
the risk of associated stigma.

We continued to promote and monitor the
uptake of cur Employee Assistance Programme
and are taking action to increase awareness of
the benefits and features, for example, making
the programme available to family and friends.
We have over 80 trained Mental Health First
Aiders (MHFAS) across the Group and are
continuing to train more volunteers. We have
also set a target to train 50% of the MHFA
population in Suicide First Aid by year-end 2022.
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Our responsibilities extend beyond our
employees to the communities where we live
and work. By providing a great place to work
and building the communities that support

our busingsses, we can ensure a sustainable
future for James Fisher. To that end, the Group
encouraged employees to contribute their ime
and talents in support of their communities

in various capacities, providing financial
assistance and sponsorship as nesded.

For example, James Fisher Group HR team
donated supplies and volunteered at a local
food bank, to support those facing hardships
during the Christmas holiday. Further details
can be found on page 42.

Talent management

To unlock and empower our talent of today
and the future, we must invest in attracting
and retaining them. This means that our talent
management efforts, while focused on our
current employees, necessarily extend to
potential enmployees within our communities.

We have revised our talent management policy
and are in the process of structuring a Group-
wide, global talent management process to
guide recruitment, career dovelopment and
management efforts. We have introduced a new
process for Organisational Management Review
(OMR), succession planning, performance
improvement planning, and for identifying high
potential performers. We also designed a new
leadership training programme for all managers
and rolled out four of the 12 medules.

Group-wide, we executed two six-month
intemnship programmes, providing opportunities
for recent graduates whose career prospects

had been hampered by the COVID pandemic.
While interns gained vital work experience, they in
turn injected new energy and fresh ideas into the
businesses. In addition, some of ocur employees
got the opportunity to develop core leadership
skills as mentors and managers.

As our contribution to the community and

to develop future talent for our industries,

we have partnered with universities and
institutions of learning in various capacities.
For example, through our partnership with
Engineering UTC Northern Lincolnshire, an
England-based university technical college for
14- to 19-year-olds, we created a 'sponsored
classroom’ where budding engineers are
taught the importance of engineering in the
renewable energy industry.

We alsoc have a business partnership with
Meldrum Academy, a secondary school
in Scotland.
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How we will deliver against target
Apply top-down approach

We believe that managers must lead by example
and be strong advocates for our talent intiatives
to be successful. Thersfore, we wil systematically
develop and roll out training to educate, raise
awareness, empower, sensitise, and coach
leaders across the organisation. We will reinforce
the importance of healthy team relationships and
intervene when pecple are struggling.

Engage and communicate consistently

To deliver our goal of having an engaged,
connected, and committed workforce, we are
in the process of restructuring and curating our
communication and training campaigns, built
around the HR business partners, engagement
champions, and wellbeing champions. These
campaigns wil include:

+ monthly lunch and learns to deep-dive on
pertinent topics including health, wellbeing,
career, leadership, and community
engagement

+ onling training workshops, webinars,
newsletters, and videos.

We aim to monitor and measurs the success

of our engagement initiatives by conducting an
engagement survey svery six months. Analysis
of results will enable us to adapt improvement
plans in alignment with our objectives and to set
clear targets against which our performance is
consistently measured.

Upgrade internal learning programmes

An integral part of talent management is learning
and development. At James Fisher, our ambition
is to create a transformative culture of learning,
engage and empower our employees, and
continuously improve their proficiency. We are
evaluating varicus learning programmes and
talent support machanisms we believe will help
to build top talent:

* mantoring programma: More senior employees
provide carcer guidance to mentess

* shadowing programma: Employees shadow
colleagues in desired roles to learn about what
it entails, and the skills required for success

* career development toolkit: Help employees
own, design, and drive their career progress.

Annual Report 2021 \\ James Fisher and Sons plc

PARTNERSHIP WITH
MELDRUM ACADEMY

James Fisher Decommissioning (JF Decom)
is engaged in a partnarship with Meldrum
Academy, a secondary schodl in Scotland,
as part of its commitment to developing
future minds for the world of work.

Mentor Programme: JF Decom have
matched mentors from the business with
mentees from the academy. Each mentor,
with their experience and knowledge,
helps students enhance key skills that
will help them thrive in professional
envirenments — communication,
leadership, problem solving and
teamwork.

Online Business Partnership Group:
The Business Partnership Group, an
initiative set up by Developing the Young
Workforce (DYW) Scotland, consists of

a dozen local businesses and is led by
Meldrum Academy. As part of this group,
JF Decom provides an employer’s view on
the school's initiatives to propare pupils for
the world of work ahsad of them.

JF Decom has supported various events
such as the #Nowrongpath, an event
organised for parents to learn about the
different routes available to their children
preparing to leave school.

JF Decom has alse contributed
informational materials about the industry
where we work, the work we do, and
career opportunities available.

Young Person’s Guarantee: JF Decom
has signed up to Young Person's Guarantee
(YPG). YPG is an initiative that aims to
connect with every 16-24-year-old in
Scotland with the opportunity of a job,
apprenticeship, higher educaticn, training
pregrammes or volunteering opportunities.
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DIVERSITY AND INCLUSION
KPI

Baseline (2021}

Target Target date

% Female employees as a 23%

proportion of total employees

During 2022, we will set clear targets,
with the aim to report in 2023

% Black, Asian and minority
ethnic (BAME) employees as a
proportion of total employees

Total charitable employee days
“donated”

Number of community initiatives
exocuted by James Fisher

Why it is important

The Company operates in 25 countries across
the world, in complex, high-risk, historically
male-dominated fields. In alignment with our
values, we believe that equality, diversity, and
inclusion are critical to how we operate. Our
mission is to cultivate a working environment
where sveryone knows they belong, where
our people are comfortable with sharing their
perspectives and experiences without fear of
recrimination, unigueness is embraced, and
equal pay and access to opportunity exist

for people of all backgrounds, perscnalities,
and abilities. With a diverse workforce and an
inclusive work envircnment, we are better ablo
to harness the wealth of ideas that will drive
our SUCCess.

Our commitment to equality, diversity and
inclusion extends beyond our own workforce.
We aim to benefit and positively influence the
communities where we live and work through
proactive engagement, employing local people,
contributing to local economies, and investing
in local supply chains.

GINDER
couALT?

REDUED
INEQUALITIES
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During 2022, we will establish a baseline, with the aim to
commit to a target in 2023

Progress in 2021
Diversity metrics

The ratio of female employees to total
employees remained the same in comparison
with the previous year. During 2021,

we extended the Executive Team to include
heads of operating divisicns. This had the
ripple effect of expanding the pool of Senior
Managers that report directly to the Executive
Team (see table below — Gender diversity
metrics, 2020 vs 2021)}.

Following an in-depth review of our
employee information gathering process
and in compliance with the UK General Data
Protection Regulation (UK GDPR}), we have
expanded the list of requirements to include
ethnicity-based metrics. We have rolled out
these requirements for all new hires and are
working to collate ethnicity information for all
employees who joined before 2021.

Gender diversity metrics, 2021 vs 2020

Training and policy

Wo rolled out two training programmes
targeting senior leadership:

1. Leading in an Inclusive World: Delivered
with the support of spacialist advisors, the
training equipped senior leaders with the tocls
to advocate diversity and inclusion, and to
challenge contrary behaviour.

. ‘Leading the Business' series: Online diversity
and inclusion training module rolled out for all
line managers across the business.

no

In response to an identified need, we
introduced the Bereavement and Pragnancy
Loss policy, shedding light on the cultural
aspects of bereavement so that cur employees
are afforded the necessary support.

Partnership

James Fisher is signed up to the If Not Now,
When? campaign. The campaign is driven

by a community of over 80 CECs who are
committed to achieving black and wider race
inclusion by first establishing an internal culture
that is fully representative and inclusive of
individuals from BAME backgrounds, and then
extending that commitment to customers,
suppliers, and other key stakeholders.
Alongside other co-signatories, we are:

» diversifying the face of our organisation:
Setting targets on BAME talent and holding
recruiters accountable for presenting diverse
shertlists.

measuring: Investigating the specific
challenges and barriers faced by BAME
talent and implementing processes to track
ethnicity data.

starting the conversation: allowing senior
leaders and middle managers to speak
boldly about issues of systemic racism and
creating safe spaces for these conversations
to take place.

Gender diversity Male Female % Female Male Female % Female
Main Board Diractors ] 2m 25% 5 2 29%
Executive Team 8 4 333%™ 5 2 29%
Senior Managers? 69 34 33%" 34 25 42%
Employess 1,961 577 22% 2,115 623 23%
Total 2074 617 23% 2159 652 23%

(1) In Q1 2022, we appointed Claire Hawkings tc the Board, increasing the total of Main Beard Directors to

nine and raising the % female metric up to 33%

(2) Includes those reporting to members of the Executive Team, including Senior Managing Dirsctors

(3) Movement in % female metric is due to the extensicn of the Executive Team to include heads of

operating divisions
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Local community efforts

During 2021, our employees contributed their
time and talents to support causes across

the world. Our goal was not to only support
the charities and organisations, but for our
employees to engage with the people we were
helping directly, because it is in those instances
that we have the biggest impact. No matter
how big or small the interaction, we found that
smployees came away with a greater sense of
purposs, better appreciation for the benefits

of volunteering, and a renewed energy to
contribute even more.

Some examples of our community initiatives
are outlined below:

2021 Community initiatives split by region

3%

Total number of
initiatives = 20

Asia
North America
Africa

H united Kingdom

2021 Community initiatives split by theme

Total number of
initiatives = 30

Career/business support
Education
Hobby

[l Health and welbeing

Strategic report ‘ Governance
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Health and wellbeing

* James Fisher Nuclear (JF Nuclear}
supported Mark Harding, an Army veteran
who executed a Walking Home for
Christmas campaign to support a wounded
veteran charity in the United Kingdom.
Mark pulled a snow pulk from Wigton
through Penrith to Carlisle, and then walked
an additional 12 miles in Sunderland to
add up to 50 miles. Funds went towards
subsidising the cost of treatment for
veterans with PTSD. Leigh Dunn from JF
Nuclear joined Mark to pull the snow pulk.

Fendercare Marine is a Futurestars partner
and continues to support the charity’s efforts
in Africa. In 2021, employees sorted through
25,000 itemns, loading up 20 pallets of
donated items that made their way to Ghana
through Futurestars.

In Kuala Lampur, Fareen Noor is setting a
good example by feeding the homeless with
her home-cocked meals.

Hobby

* Since 2020, JF Subtech has sponsored a
15-year-old Junior Motorboat Champion
from Lowestoft, United Kingdom. Due to our
sponsorship, she can afford to compete at an
international lewvel.

Education

* During British Science Week, Marc Glenn
from EDS HV was guest speaker at Euxton
Prirrose Hill Primary School. He engaged
students on the offshore wind and
renewables industry.

Careai/busingss support

* Ag part of our supplier development
contribution to the Broad-based Black
Economic Empowerment (BBBEE) integration
programme in South Africa, office and training
areas were supplied by the JF Subtech team
at no cost to local suppliers.

Historically, these volunteer programmes were
coordinated in an ad hoc manner and within
small teams across operating companies. With
the creation of the local communities working
group, the mission is to further incentivise
employees to volunteer and ensure that future
programmes are executed in a more structured
manner, leveraging our size to scale impact and
initiating partnerships with other organisations/
institutions where possible. We know that the
diversity of our people and their talents will act
as a force multiplier, and we are challenging
ourselves to have even greater impact in the
years to come.

Annual Report 2021 \\ James Fisher and Sons plc

CHARITY CHALLENGE: FROM
HARTLEPOOL TO THE
EIFFEL TOWER

Two keen fitness enthusiasts from Rotos
360, a business unit within the Marine
Support division, embarked on a gruelling
charity challenge, cycling, rowing,
marching, and running the 566 noticnal
miles from their local gym in Hartlepool to
the Fiffel Tower in Paris. Thoy used gym
equipment including an exercise bike to
simulate the 327 miles from Hartlepoal

to Dover and the 182 miles from Calais
to Paris, a rowing machine to cover the
31 miles across the English Channel, a
step-up box to cover the 1,665 steps to
the top of the Eiffel Tower and the seafront
on Hartlepool’s promenade to cover the
remaining distance.

Aaron Myers and Ben Bywater completed
the challenge with ten others, all working in
pairs, to raise awareness and funds (over
£10,000) for Great Ormond Street Hospital.

“We set a time limit of 44 hours but
managed to finish more quickly than
expected, with Ben’s team smashing a
time of 33 hours,” says Aaron.
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How we will deliver against target
Scale up recruitment efforts

We have strengthenad female representation

on the Board with the appointment of Claire
Hawkings, increasing the total of Main Board
Directors to nine and raising the % female metric
up to 33%. We continue to intensify efforts to
improve the diversity of cur employee pool.

Reinforce internal processes

As we revise and communicate our culture
statement, including our equality, diversity and
inclusion policies and principles in alignment
with the sustainability agenda, and work to

set clear gender- and ethnicity-related targets,
we will also update our recruitment processes
to deliver our stated objectives. We must
ensure that our recruitment partners share

our values and support our efforts to increase
our talent pool across the spactrum of human
demographic differences — gender, sthnicity,
age, sexual orientation, religion, socic-economic
status, or physical ability. We must also sensitise
interviowers, internal and external, about their
CONScicus and unconscious biases, to ensure
that prospects that do not fit with preconceived
notions of what an ideal employee might be are
not adversely impacted.

In compliance with the UK General Data
Protection Regulation (UK GDPRY), we aim

to expand the list of employee information
requirements to include other demoegraphic
differences — sexual crientation, physical
disability, and religion. We will continue to

review and update our monitoring and tracking
processes to ensure transparency and accuracy.

Extend diversity and inclusion training

We aim to extend our diversity and inclusion
leadership training to al aspiring managers and
are exploring options for non-manager training,
to better inform and empower the romainder of
our employee pool.

Centralise coordination of local
community efforts

Building on our successes in 2021, we wil
continue te:

Work with local communities as collaboraters
and partners rather than simply focusing on
them as beneficiaries and strengthen existing
partnerships

Support STEM initiatives, promote education
in local schools and explore further
partnership opportunities

Engage customers and suppliers on their
community development efforts, with the
intent to collaborate where possible.

46

A team of volunteers from RMSpumptools’ Aberdeen site day at the Pitcaple Environmental
Project’s (PEP) Pitscurry site, to refurbish the charity’s garden areas for its service users.

Challenge: PEP Pitscurry, a charity organisation located in Inverurie, Scotland, provides
training and support for adults with learning or physical disabilities. Pitscurry required
volunteers to help create outdoor living landscapes that enhance the benefit for its service
users and the wider community — helping towards Pitscurry’s sustainable development goals.

Solution: One team member visited the site prior to the volunteering day to understand what
works and supplies were needed for the refurbishments. On the day, a team of 156 employees
worked firelessly to stain wooden cabins and perform various maintenance tasks in the
garden area.

Staff and service users at PEP’s Pitscurry site were overwhelmed by the number of volunteers.

“The team stained three wooden cabins which were in desperate need of being painted,
extending the lifetime of these much-noeded spaces which are used for music therapy and
bases for some of our service users. They alsc removed the large net from the orchard area,
which was a huge help as it's usually cne of the annual jobs which can be difficult for service
users to help with. The RMSpumptools employees also did some general tidying up around
the site!”

— Lorraine Ewen, Day Services Beputy Manager at Pitscurry.
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HEALTH, SAFETY AND SECURITY
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KPI BASELINE (2021) TARGET TARGET DATE
Number of fatalities 0 0 YoY
Lost Time Incident Frequency 2.6 During 2022, we will set clear

LR

targets, with the aim to report

Total Recordable Injury Frequency 7.4
Rate (TRIFR)**

in 2023

* LTIF = {Number of lost time injuries x 1,006,000} / (Total hours worked)
** TRIFR = ({Fatality + Lost Time Injury + Restricted Work Day Case + Medical Treatment Case} x 1,000,600)/

(Hours Worked)

Why it is important

We work in challenging, high-risk environments
to solve complex problems. Protecting our
people, the people who work with us and
those impacted by our activities is vital. We
want people to return to their homes, families,
and friends every day and safely. This is

the inspiration for our “goal zero” incidents
vision. To embed the right mindset and realise
this vision, we will invest our efforts in three
areas: pdlicy development, education, and
engagement.

The Group's health, safety and security
priorities, objectives, and performance
monitoring are coordinated and governed by:

* The Health and Safety Committee: Chaired by
the CEO and comprising the Executive Team,
the committee has oversight and conducts
quarterly reviews of the Group’s health, safety
and security performance

The Safety Forum: Comprising the health and
safety leaders from each operating cormpany;,
the forum is responsible for providing updates
on health, safety and security issues and
ovents, sharing best practices, and advising
the Health and Safety Committee on Group-
wide initiatives to improve performance.

Through the efforts of the Health and Safety
Committee and the Safety Forum, we will
smpower our people to prioritise their own
health, safety, and security, ensure the safety
and security of assets we own and/or control,
and engage with customers, suppliers, and
other partners to align them with our policies,
standards, processes, and values.

DICENT WORN AKD
FCONOMI: GROWIM

Progress in 2021
Engagement and empowerment

We continued to engage and empower all cur
employess, emphasising the responsibility and
autharity they have, to intervene where individuals
and assets may be at risk and stop any job where
the standards of health, safsty and security are
compromised. We executed soveral internal
campaigns and initiatives such as the Health and
Safety Hints and Tips intranet page, where health
and safety best practice from around the Group
is regularly updated. We also ensured that health,
safety and security priorities were affirmed in
leadership townhalls throughout the year.

Increased participation from the managing
directors (MDs) of operating companies in the
Safety Forum has increased its effectiveness.
Through proactive engagement and
communication, best practices, learnings,
knowladge, and ideas were cross-pdllinated
across the group, driving performance
improvement towards our ‘goal zero
incidents’ vision.

Process improvement

We aligned on a consistent approach to Root
Cause Analysis, with the goal to identify and
understand the underlying or systemic causes
of incidents, rather than staying focused on the
generalised or immediate cause. This ensures
that our incident resclution approach and
corresponding recommendations address the
incident root cause, to prevent recccurrence.
The “& Whys" technigue is a tool that has been
deployed for this purpose.

The technigue involves asking “why?” several
times over, each question forming the basis of the
next until a root cause is identified.

Define the problem

it happening?

THE 5 WHYS

Incident Roct Cause
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How we will deliver against target

During 2022, we aim to deploy a centralised,
cloud-based health, safety and security
reporting tool that will enable continucus
reporting of individual operating company
performance data and the monitoring of
consdlidated Group information. We will
explore opportunities where digital applications
and solutions can improve efficiencies and
continue to upgrade reporting, management,
and monitoring systems across the Group
where necessary.

We will ensure that the relevant policies,
including the Health, Safety and Security policy,
are aligned with our sustainability priorities

and continue to educate, inform, and engage
employees, customers, suppliers and other
industry partners on safoty matters.

UXO INVESTIGATION AT
SOFIA OFFSHORE WIND
FARM

JF Renewables has completed the first
part of a two-phase contract to investigate
unexpleded ordnance (UXO) and potential
archaeological featuras ahead of the
installation of export cables for RwWE’s
Sofia Offshore Wind Farm, located off the
north-east coast of the UK.

“Expertise gained from performing more
than 3,000 UXO investigations around
the globe enabled us to identify additional
targets and to ensure phase cne of the
work was completed to the highest safety
standard.”

— Wayne Mulhall, Managing Director at JF
Renewables.

47
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PARTNERSHIP

James Fisher operates in specialised segments of
the energy, marine and defence markets where a
strong track record of safety, integrity, innovation and

INNOVATION
KPI

BASELINE {2021}

TARGET TARGET DATE

KPI under consideration

During 2022, we will evaluate the right KPI that reflects our

ambition, with the aim to report a baseline in 2023

Why it is important

In our 175-year history, we have differentiated
oursslves through innovation and technology.
We are pioneers in our chosen markets,
emerging as the global leader in submarine
rescue, removal of offshore unexploded
ordnance (UXO} and ship-to-ship (STS)
transfer. We were the first to decommission
a Magnox nuclear reactor, are experts

in high voltage (HV} engineering, and we
design bespoke digital solutions for asset
owners and operators in high risk, critical
infrastructure sectors.

Partnering with Asset
Information Services is an
exciting opportunity for us
at APlteq, as it allows us
to support our collective
clients with the best-in-
class digital twin software
platform on the market.

Per Erik Berger, CEQ of APlteq AS

48

The energy, marine, and defence markets

are going through a pericd of transformation,
galvanised by climate change, energy transition,
and other macro challenges. To position
ourselves for success and take advantage

of the opportunities that result from this
transformation, we must continue to innovate.
Our innovation goal is value creation — to deliver
tangible revenue gains and cost savings for

our customers. We consistently strive to better
understand market challenges, articulating the
value we can and do create by:

* Tapping into the brain power and
expertise of cur capable people to feed
the innovation stream.

Partnering with customers and key
indlustry players to co-design, develop, and
commercialise cutting-edge solutions to
industry challenges.

Engaging our suppliers to ensure services
are provided in accordance with our valued
behaviours and code of conduct.

To improve efficiencies and accelerate pace,
we aim to centrally facilitate and support
innovation efforts to better identify synergy
opportunities, particularly where multiple
operating companies serve the same markets,
customers, and suppliers, or operate in the
same ragion.

MOUSTRY, NNGVATION
AND INFRASTRUCTURE

o

Progress in 2021

Individual James Fisher operating companies
have applied their own unigue methodoclogies
to the innovation process, driving cutting-
edge, market defining solutions as in the
examples below.

Product innovation

JF Decommissioning’s SEABASS welf
abandonment tool: A strategic investment made
through the acquisition of Subsea Engenuity.
SEABASS is a cost and time effective alternative
to nig-based sclutions when abandoning
category 2 wells, dus to its ability to deploy from
a vessel and its suitability for any water depth.

Scan Tech's ScanOxy™ oxygenation system:
Scan Tech AS have developed ScanOxy ™
based on gas production and management
experience from the oil and gas industry.

The complete engineered system comprises
an electrical comprassor, oxygen generator,
control system, nanobubble generator, and
distribution system, and is primed for use in
agquaculture. ScanOxy™ is perfect for both
oftshore and cnshore fish farms in recirculating
aguaculture systems (RAS) systems, wel boats
and hatcheries, and provides local oxygen
production in lisu of liguid oxygen tanks or
bottles. Scan Tech’s ScanOxy™ nancbubble
technology is easily scalable, enables continuous
oxygen production, is largely unaffected by
water quality, and technologically ahead when
compared with most stable nancbubbles.

Service innovation

Fendercare Manne's LNG ship-to-ship (STS)
transfer: By utilising a new transfer system, the
Fendercars team successfully delivered three
successive LNG STS transfers off the coast
of Malaysia. The new system is a universal,
“plug and play” system providing the latest

in technelogy and ensures that maximum
throughput can be achieved. The system has
been manufactured to mest all necessary IS0
accraditations and applicable Safety Integrity
Lovels (SIL).

Among Fendercare Maring's LNG achisvernents
are many firsts, including the first open seas LNG
STS for two of the wodd's largest gas majors, the
first LNG STS at Cyprus and Gibraltar and the
world's first on the buoy LNG STS operation.

Workfiow Modelling: James Fisher Asset
Information Services (AlS) has developed a user-
led design thinking approach that is delivered
through a workflow modelling workshop format.
The workshops are an immersive, engaging,
and fast-paced interaction, resulting in the
creation of a prioritised map of challenges
specific to the customer and sector in which
they operate. The map allows AIS to then
structure and tailor solutions that will deliver
optimal value to customers and the industry at
large. The workflow modelling offering has been
successfully deployed for customers in oil and
gas and renewables markets.
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Commercial innovation

James Fisher Renewables (JFF) tumkey
offering: JFR's asset optimisation turn-key
offering consolidates capabilities across James
Fisher operating companies to deliver snd-to-
end operations and maintenance solutions for
offshore transmission asset owners (OFTOs).

It integrates a flexible approach to contract
maintenance with our expertise in delivering
on complex projects.

With the turn-key contract model, JFR won
three multi-million pound, 13-15-year contracts
with BBEC (Balfour Beatty Equitix Consortium),
leading investors and long-term fund managers
of core infrastructure asssts.

Innovation partnerships

Utra-High Temperature Automatic Diverter
Valva (ADV): In partnership with an independent
oil and gas operator and a third-party
development partner, RMSpumptools
developed and successtully piloted an ultra-
high temperature ADV for Steam Assisted
Gravity Drainage (SAGD) wells in Canada. In
traditional SAGD applications, wells are drilled
as a pair — a steam injector well and a producer
well. With the ultra-high temperature ADV, the
same well can be used for both steam injection
and production. This cuts the requisite number
of wells in half, decreasing the environmantal
footprint required to recover the same amount
of oil, and reducing the risk of pallution and
environmental damage from drilling operations.

Digital Twin: James Fisher Asset Information
Services (AIS) entered a comprehensive
partnership deal with digitalisation experts
APlteq, to further dovelop, expand and
deliver digital twin products and services
to clients around the world. The combined
teams represent the most experienced
group of experts in the world regarding
photogrammetric digital twin models and
their application in industrial energy and
process markets. Focus is on driving down
costs, enhancing safety and productivity,
reducing carbon footprint, and supporting
industrial clients to transition te efficient
digital workflows.

The Big Bubble Barrier (BBB): In partnership
with German specialist, HydroTechnik Libeck,
ScanTech Oftshore provides environmental
protection through the application of Big
Bubble Barrier (BBB) technology. The BBB is
a compressed air system that can be used to
flexibly reduce noise emissions during offshore
development projects and protect marine

life during ammunition clearance underwater
blasting. While the BEB technology has

been in use for about 50 years, there was
unprecedented surge in demand during 2021
due to the size and stackability of ScanTech
Offshore compressors.

Strategic report ‘ Governance
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How we will deliver against target

To improve the efficiency of our innovation
process and bring consistency to how we
manage the development of products,
services, and capabilities, we have
introduced and are integrating some
tried-and-true innovation methodologies
pertinent to our complex portfolio e.g. design
thinking and Lean. These methodologies

will enable cur operating companies to

refine their product and service portfolio,

to better understand customer needs and
how success is defined, to apply design
thinking and agile methodology in developing
minimum viable products, to improve the
spead to market, and to objectively measure
the value and impact of solutions for
stakehclders.

During 2022, we will svaluate the right KPI that
reflocts cur innovation ambition, with the aim to
set targets by 2023.

REMOTE DESIGN THINKING WORKSHOP FOR OIL AND GAS MAJOR

Due to the COVID pandemic, James Fisher Asset Information Services (AIS} adapted the
delivery of its in-person design thinking (OT) workshops to virtual. Even so, the remotely
conducted workshops were engaging and collaborative, delivering desired results for

the customer.

Challenge

As part of a broader digitalisation strategy, the oil and gas major wanted to explore use
cases and model the impact that implementing digital solutions could have on its operational
business, including enhancing the management of its cil and gas platforms.

Solution

AlS ran a series of DT workshops with the Company which aimed to solve its unigue and
complex problems by aligning teams around the real needs of its users. The workshops were
conducted in Portuguese to suit the customer’s neads.

During the sessicns, the major identified the key stakeholders and activities, the pain points
it was facing, and the impact of removing these challenges. User problems included:

* Multiple asset trips for all planning activity.

* No flow of data or integration between systems.
+ Not able to pricritise work execution effectively based on factors such as location and risk.

AlS explored how its digital twin sclution, R2S, could add value to the major’s operations

and help to mitigate identified challenges.

Results

The DT workshops allowed the major to gain clarity on existing issues with its key operational
processes. The major was able to understand and calculate the value of different digital

solutions to solve identified challenges.

Following the success of the remote DT sessions, the Company undertook further value-
focused workshops with AlS to solve deep-rooted business challenges.

Annual Report 2021 \\ James Fisher and Sons plc
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CUSTOMER ENGAGEMENT

KPI BASELINE {2021) TARGET TARGET DATE

Customer Net Promoter Score (NPS) During 2022, we will establish a baseline, with the aim to commit to a target in 2023

Why it is important

Responsiveness to customers’ current
needs and anticipation of their future pain
paints is critical to how James Fisher
operating companies build strong, trust-
based relationships. Our success depends
on achieving a deep understanding of the
challenges that our customers face, and the
complexities posed by the envircnments in
which they cperate.

Due to our decentralised, entreprensurial
model, each operating company and its
subsidiaries are well positioned to directly
engage customers and adapt solutions to
address their challenges, both local and
global. With support from Group functions
and the stakeholder working groups, we
aim to design a more robust engagement
approach, with the purpose of identifying
opportunities to consolidate, simplify and
reinforce efforts towards building more
offective customer relationships.

DECENT WORK AND
FCONOMIC GROWTH

a

50

Progress in 2021

The customer working group, comprising
representatives from each operating company,
was set up with the missicn to put in place a
structured methodology to gain feedback from
customers, to measure their attitudes towards
our businesses cver time, and to drive action
towards customer relationship improvement.

By having open conversations to discuss
existing challenges and best practices, the
working group was able to:

* Align behind the customer Net Promoter
Score (NPS) as the chosen KPI for measuring
customer perception across all operating
companies.

* Consolidate a list of six core questions to be
used in requesting customer feedback.

How we will deliver against target
Determine NPS baseline

The NPS metric is being piloted across a
selection of participating operating companies,
with a view to rolling it cut Group-wide by year
end. Individual company NFS scores will be
aggregated to give a Group-level customer NFS
score — our customer NPS baseline. Insight from
this exercise will inform our target setting and
initiatives that will drive future progress.

Reinforce internal processes

We will continue to improve on our processes
to enable us to identify and celebrate best
practice across our businesses, learning

from each other and leveraging industry best
practices to accelerate pace. We will also
explore a common approach to our sales
methodelogy and the systems surrounding

it, as we look to develop and communicate

a cemmoen James Fisher culture to cur
customers and other external stakehclders.
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GOVERNANCE
KPI

BASELINE (2021)
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TARGET

TARGET DATE

% suppliers sighed up to James
Fisher Supplier Code

Why it is important

We believe that every James Fisher employes,
from the Board of Directors to the engineer

at the work site, must live and breathe our
valued behaviours — pioheering spirit, integrity,
energy and resilience. By extension, we expect
our suppliers to align with and demonstrate
these valued behavicurs. A solid governance
framework is reguired to underpin our strategy
implementation and ensure that we continue
to deliver value for all cur stakeholders while
managing and minimising our risk exposure
(sea page 61 for more information on our
principal risks).

Business ethics

QOur business ethics commitments are
established in the Group's Code of Fthics,
Anti-Bribery and Corruption Policy and
Modern Slavery Pclicy. Clear expectations
and obligations are set with our employees,
partners, suppliers and customers in alignment
with these policies and processes are put in
place to monitor compliance. These pdlicies
are continually reviewed to ensure alignment
with evolving challenges in the world, whilst
staying true 1o our core values and principles.
Several training programmes and assurance
processes support our policies, and these are
described in detail on page 70.

Supply chain management

We want to work with responsible suppliers
who adhere to our principles and are
committed to sustainable business practices.
Our supplier onboarding process includes

a detailed guestionnaire that captures

their governance processes, policies and
commitments, and examines the credentials of
their own supply chains. We strive to lead by
example, using our own credentials to set the
tone for what we expect from our suppliers.

‘IB FLACE, JSSTICE
ARD STRONG

INSTIIUTIONS

Progress in 2021
Corporate governance

We reviewed and identified several governance
improvements that will help to strengthen

the Group’s foundation and support the
implementation of its strategy:

+ |mprovements identified by CGl as part of the
externally facilitated Board and Committes
ovaluation are described on page 85.

* Changes to the Group's risk managerent
systems and controls following a review by
PwC LLP are set out on page 61.

Implementation of these governance
improvements is underway.

Supply chain management

The Supplier Working Group was established
to create mutually sustainable, beneficial and
collaborative supplier partnerships that offer
superior value whilst attaining the highest
standards aligned to cur Group values.
Focus in 2021 was to:

+ |dentify efficiencies: While individual
operating companies are responsible for
managing their own supply chains and
procurement processes, the working group
has highlighted opportunities to optimise
cost through common categorisation,
spend allocation, and supplier relaticnship
management. For example, we are realising
new economies of scale where operating
companies have been using the same
suppliers or purchasing similar products.

Revise supplier cnboarding guestionnaire
to include key elements of our sustainability
strategy and evolving commitments.
Improve sharing of best practices across
operating companies, using the supplier
working group as the madium.

How we will deliver against target
Review Code of Ethics

We will review and refrash our Code of Ethics
to align with our sustainability strategy and the
changing macro factors that impact our world
and industries.

Annual Report 2021 \\ James Fisher and Sons plc

During 2022, we will establish a baseline, with the aim to commit to a target in 2023

Revise supplier management processes
We aim to formalise and introduce a supplier
code of conduct, to instil financial and social
transparency in the supply chain, with the
intention of creating accountability and full
disclosure around issues such as human rights,
health and safety and environmental imnpacts.
The supplier code will be an extension of our
current supplier cnboarding questionnaire.

We wil continue to target further opportunities
for improving supply chain efficiency, develop
stronger, open relationships with our suppliers,
and streamline the Group’s approach to
understanding and influencing cur suppliers’
commitments to cur sustainability strategy and
the Cede of Ethics.

STACKABLE COMPRESSORS
FOR BUBBLE BARRIER

ScanTech Offshore has the world's largest
fleets of 1600cfm Zone |l and Rig-Safe air
compressors in a containerised, stackable
design, that frees up deck space and
allows for reduction in costly management
bandwidth. Engineered to operate in arctic
or tropical climates, these compressors
provide reliability and high performance at
reduced physical footprint.

In April 2021, 27 stackable air
compressors were shipped out of the
ScanTech Offshore UK base in Great
Yarmouth on their way to Taiwan, where
they were used to create bubble curtains
around the installation of 186 pin piles at
one of the windfarms there.

“We are able to provide the maximum
amount of compressed air for the
smallest possible footprint on any heavy-
lift installation vessel. This means our
compressor package can be adapted
for use with a variety of ciifferent vessel
configurations.”

— Barry Craig, Project Manager

51

14.07.2022 kl 20:14

Brgnngysundregistrene

Side 74 av 217



= Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

Strategic report

Task Force on Climate-related Financial Disclosures

Task Force on Climate-related
Financial Disclosures (TCFD})
summary

Investors, customers, and regulators want to
understand how companies are planning for
and adapting to changing climate. 2021 saw
the UK host the COP26 Climate Summit in
Glasgow and, with a plethora of pledges and
announcements, momentum for action cn
climate change is growing. This is evidenced by
the 2021 Status Report from the TCFD which
shows that a growing number of countries,
including the UK, are aligning their official
reporting reguirements to the TGFD framework.

James Fisher and Sens plc (the Company) and
its group of companies (the Group) take the
TCFD reporting requirements seriously. We are
building on our progress from previous years
to develop a net zero strategy and conduct
climate scenario analysis, with support from
specialist third-party advisory (SLR Consulting).
The Company has prepared its TCFD
disclosures in line with guidance in the 2021
updates to the TCFD Final Report and Annex,
including the supplementary guidance for all
sectors. At the time of this publication, several
key slements of our TCFD disclosure work are
stillin progress and will be disclosed as part of
a more in depth TCFD report to be published
later in 2022.

At the time of publicaticn, the Company has
made climate-related financial disclosures
consistent with the TCFD recommendations
and recommendations disclosures in this TGFD
summary against:

* governance (al recommended disclosuras)

* risk management (all recommended
disclosures)

* strategy (disclosures (a} and (b))
* metrics and targets (disclosures (a) and (b}).

For strategy disclosures (a) and (b), further
work is underway to enhance the identification,
impact and reporting for climate-related risks
and opportunities, and how these map over
the short, medium and long term. This further
work will be published in an updated TCFD
report which the Company will publish later

in the year.

Current metrics used by the Company are
included in the sustainability report in the
Strategic report on pages 40 and 41. Work is
ongoing to enhance and extend the metrics
used by the Company. This further work will
be published in an updated TCFD report which
the Company will publish later in the year.

52

The Company has not included climate-related
financial disclosures consistent with the TCFD
recommendations and recommendations
disclosures in relation to:

* strategy (disclosure (€} — scenario analysis)
* metrics and targets (disclosure () — targets)

Due to the diverse nature of the Group’s
operations and the difficulties in obtaining,
verifying and consolidating relevant data

and rolling out and embedding the relevant
modelling and analytical processes and
capabilities within each operating company,
the Company has further work to do to be
able to enhance its disclosures with respect to
strategy and metrics and targets. That work

is underway, and the Company expacts to be
able to publish a full TCFD report by the end of
the year. The TCFD summary in the strategic
report provides detail on the steps being taken
to address the areas of disclosure that reguire
enhancement and completion.

Here, we describe our governance and risk
management processes in line with the TCFD
reporting requirements and provide insight into
our ongoing efforts around net zero and climate
scenario analysis. We aim to publish a more
comprehensive report once the current scope
is completed later in 2022.

Governance

The Gompany's Board of Directors (the Board)
has ultimate responsibility for James Fisher's
climate change strategy, with day-to-day
responsibility delegated to the Group CEQ. The
Group CEQ is supported by the governance
structures described below.

Group Support Functions

The Group’s cperating companies are
supported by Group functional teams. Fach
functional team reports to or is led by an
Executive Director. The Board retains an
oversight role and receives regular reports on
key issues as follows:

* Financial, tax and treasury matters from the
Group Finance Director

e Pegple and HR matters from the Group
Human Resources Diractor

& | egal and regulatory matters from the Group
General Counsel and Company Secretary

* Strategy and sustainability matters, including

climate strategy, risks, and commitments,
from the Head of Corporate Development.

The Sustainability Committee

Climate-related issues are assessed throughout
the year by the Sustainability Committee. The
Sustainability Committee meets monthly to
develop plans for delivering and embedding

the sustainability strategy across the Group
(including the climate strategy}, to monitor and
track progress against plan, to support Group
leadership and functions on sustainability-related
matters and to discuss recommendations to

be made to the Board. On a guarterly basis,

the Sustainability Committee consolidates and
reviows these recommendations then presents
a list of actions and decisions to be made to the
Board.

Members of the Sustainability Committee
include:
e Group CEO

* Group General Counsel and Company
Secretary

Head of Corporate Development

* Group HR Director
* Group Strategy Manager
* 10 representatives of the stakeholder working

groups, aligned with the Group’s sustainability
priorities.

The governance structure of the Sustainability
Committee is described in more detail cn page 18.

Risk Committee

The Company has a Risk Committee that
meets guarterly and is attended by the
Executive Directors and the heads of functional
teams. Each functicnal head provides a report
that identifies any matters in their functional
area which relates to the Group’s principal
risks and uncertainties, or to the individual
operating companies’ risk registers. The
minutes of the Risk Committee are reported
to the Board, and any key issues raised are
discussed at meetings of the Board. The main
respensibilities of the Risk Committee are to:

e Keop under review the effectiveness of the
Group's overall risk management framework
and processes and ensure corrective action is
taken where necessary

& Make recommendations to the Board/Audit
Committee with respect to the appropriate
risk appetite for the Group

Review the principal and emerging risks

that the Group is willing to take across all
major activities considering the Group’s

risk appetite, long-term strategy and the
interast of al stakeholders impacted by the
Group’s activities — shareholders, employees,
customers, suppliers, the environment, and
local communities

Review reports from functional heads on risks
encountered in interactions with the operating
companies
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* Review reports from the operating companies
on their principal risks and mitigating activities,
as well as any emerging risks

Ensure that a robust assassment of the
principal and emerging risks facing the
Group has been undertaken annually by
reference to risk registers from operating
companies and functicns.

The terms of reference of the Risk Committee
are aligned to bring recommendations

for improvements of risk reporting to the

Audit Committee and the plc Board at the
appropriate time in the Board’s corporate cycle.

Internal Audit Function

The Group's Internal Audit function is
supported by a co-sourcing arrangement with
PricewaterhouseCoopers (PwC LLP). Main
responsibilities of the function are to:

* Conduct audit assurance for all operational,
compliance, financial and other risks in all
businesses and locations throughout the
Group, both existing and under development

* Make recommendations for improvement

and follows up to ensure that management
implements recommendations made

Provide consulting and advisory services
related to governance, risk management
and control so long as Internal Audit’s

independence will not be compromised.

The annual Internal Audit plan is determined
on a risk assessment basis and is reviewed
and approved by the Audit Committee.

The head of Internal Audit attends all

Audit Committee meetings and, twice
annually, presents a summary of the Internal
Audit findings, recommendations, and
implementation progress. Internal Audit also
implements the annual risk evaluation process
and the internal control and risk management
review guestionnaire process with the
individual businesses before their presentation
to the Board.

During 2021, alongside its assistance

in overseas lecations, the co-scurce

partner PwC were asked to expand their
remit to include internal audits in certain
functicnal areas within the UK, including

IT implementation and finance, where the
partner’s specialist skills will complement the
Group’s Internal Audit function.

Strategic report ‘ Governance

‘ ‘ Financial statemeants

The Audit Committee

The Audit Committee is made up of the Non-
Executive Directors. The Auclit Committes
supports the Board in determining the nature
and extent of principal risks it is willing to take
in achieving its strategic objectives, and in
monitoring the effectiveness of the Company’s
risk management and internal control systems.

Further details in relation to the Audit
Committee can be found in the Governance
section from pages 88 to 93.

Strategy

In the 2020 Annual Report, we articulated
how climate change is a key consideration

in defining the strategic direction of our
businesses. As such, we have identified the
energy transition as the most defining strategic
challenge and opportunity for the Group.

This is driven largely by the transition from
fossil fuels to renewable energy and other low
carbon energy sources. We are aligning our
strategy accordingly, supporting the energy
industry’s own transition efforts by expanding
our portfolio of solutions and offerings, in
particular in the renewables and oil and gas
decommissioning sectors.

Climate change has been identified as one
of the Group's principal risks. The Board
considers the transition away from fossil
fuels and the exponential growth of the
renewables market to represent both a risk
and an cpportunity for the Group. The risks
are mitigated by the continued strategic
diversification of the Group intc new markets,
and the expansion of our core capabilities
through direct investments and bolt-on
acquisitions. |dentified opportunities are sat out
in more detail in the Sustainability section on
page 22.

In terms of climate-related impact, the Group
may endure the operational impacts of extreme
weather events, as well as potential changes

in technologies, markets, and regulation

in response to climate change. This could
increase costs, challenge the viability of Group
services, or affect asset values. The Group is
also conscious of the need to reduce its impact
on climate, including its carbon footprint.

In 2021, in alignment with our ongoing
commitment to develop our climate strategy,
we carried out a detailed climate risk and
opportunity assessment. The results of this
assessment have allowed us to identify the
three pillars and nine focus areas for our ESG
strategy, and feed into a scenario analysis
and guantification exercise that is currently
underway and expected to be completed
before the half year. The process is described
in more detail on page 54.
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Risk and opportunity
identification process

The approach taken on the climate-related risk
and opportunity analysis followed guidance set
out by the TCFD, and considers climate-related
risks under two overarching categories:

* Risks related to the transition to a lower-
carbon economy (transition risks)

* Risks related to the physical impacts of
climate change {physical risks).

The TCFD categorises transition risks as risks
that occur due to policy and legal changes,
technelogy changes, market changes and
reputation changes. The TCFD categorises
physical risks as risks that occur as discrete
events (acute risks), and/or because of longer-
term shifts in prevailing climate conditions
(chronic risks).

Furthermore, we considered risks over three
timeframes and three climate scenarics, as
defined below.

Timescales

{as highlighted in the third column}):
® Short-term: 0-1 year

* NModium-term: 1-5 years

* | ong-term: >5 years

Disorderly
Sudden and
2 unanticipated
£ response is disruptive
2 but sufficient enough
o 0 meet climate goals
Y ®
a §
c =
S B
= c
0n [
5 ol Orderd
£ rderly
We start reducing
- emissions now in a
é measured way 1o
o meet climate goals

ancial Disclosures cont.

Climate scenarios:

* Orderly transition: early, ambiticus actionto a
net zero CO, emissions economy

e Disorderly: action that is late, disruptive,
sudden and/or unanticipated

& Hot house world: limited action leads to a hot
house world with significant global warming
and, as a result, strongly increased exposure
to physical risks.

The approach uses climate scenarios defined
in best practice guidelines by the Network for
Greening the Financial System, a consortium of
central banks and supervisors (NGFS, 2020)'
as set out in the graphic below. The scenarios
are designed to act as a foundation for analysis
across institutions, creating much needed
consistency and comparability of results.

Because these scenarios are being used by a
growing number of central banks, supervisors,
and companies to better understand risks to
financial systems, economies, and businesses,
we have chosen them to provide greater
comparability and to enable our stakeholders
to assess our response to cimate change
across all markets where we operate.

1 NGFS (2020) Guide to Climate Scenario Analysis
for central banks and supervisors. Network
for Greening the Financial System, Technical
Dogument.

Too little, too late

We don’t do enough
10 meet climate goals,
the presence of
physical risks spurs a
disorderly transition

Hot house world

We continue to
increase emissions,
doing very little, if
anything, to avert the
physical risks
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Physical risks

Risk scoring methodology

Risk scoring followed risk determination
guidslines provided by the Intergovernmental
Panel on Climate Change (PCC) and was aligned
to James Fisher's internal risk management
processes. The term risk signifies the possibility
of adverse effects in the future, driven by the
occurrence of a hazard. Risk therefore occurs
when organisations, assets, societies, processes,
or systems become exposed to hazard. To
determine the level of vulnerability to risk, three
terms were considered: exposure, sensitivity,
and capacity to adapt. Sensitivity reflects the
predisposition of organisations, assats, societies,
processes, or systems to be adversely affected
by climate-related risks. Capacity to adapt refers
to characteristics or actions that may reduce

the level of risk posed by a hazard and thereby
alleviate vulnerability. Two types of capacity to
adapt were considered in recognition of the two
overarching TCFD climate-related risk categories:
adaptive capacity — the ability of organisations,
assets, societies, processes, or systems to
alleviate the level of physical risks through
actions; and transition capacity — the ability of
organisations, assets, societies, processes,

and systems to alleviate the level of transition
risks through actions. Vulnerability, which is
determined as a function of risk exposure,
sensitivity, and adaptive/transition capacity, is
therefore the degree to which organisations,
assets, societies, processes, or systems will be,
or have the propensity to be, negatively affected
by risk.

The sensitivity and adaptive capacity scores of
the hazards identified were validated at a Group
level and operating company level during a
series of workshops held with representatives
from the operating companies and the Group
functions. Final risk scores were then determined
by considering vulnerability, likelihood of
occurrence (likelhood), and magnitude of impact
{magnitude). Both likelihood and magnitude will
vary as functions of time and climate scenario.
For example, most physical risks associated with
climate change (e.g., flooding, drought efc.) are
expected to occur more frequently, and have
greater impact, under higher-emissicns/higher-
warming climate scenarios, as well as further into
the future. However, transition risks {e.g., policies
implementing a rapid decarbonisation of the
econcmy) may be more likely and have greater
impact under lower-emission climate scenarios
(e.g., Orderly and Disorderly Transition scenarios),
as well as in the near-term (e.g., if nation states
imposa regulations within the next 12 months).
The likelihood of occumence and magnitude
were considered over three timescales (short-
term, medium-term, and long-term) and three
climate scenarios (Orderly Transition, Disorderty
Transition, Hot house World).
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Except for risk exposure, which was considered
binary, the risk scoring methodology was based
on a five-point scoring system:

-

. Very high sensitivity (5) indicated an
organisation, asset, society, process, or
system that is very highly predisposed to
being adversely affected

2. Very high adaptive/transition capacity (5)
indicated an organisation, asset, society,
process, or system that is very highly capable
of alleviating risk through mitigation actions

w

. A high vulnerability score (a function of
sensitivity and adaptive/transition capacity)
indicated an organisation, asset, society,
process, or system that had very high
sensitivity to risk and very low adaptive/
transition capacity

IS

. Very high likelihood scores (5} indicated risks
that are ‘very likely’ to occur

. Very high magnitude scores (5) indicated very
high {catastrophic) impact should a risk occur.

w

Total risk scores were the product of
vulnerability, likelihood, and magnitude, and
therefore scale between 1 and 125. Finally, risk
scores were normalised to 100 to provide intra-
and intercompany comparability.

Opportunitios were scored against two key
metrics: opportunity size, and ability of the
relevant company to execute the opportunity.
The objective of the approach was to provide
an indicative score to assist with future
prioritisation. Further investigation should

be carried out to better understand the
competitive landscape and market size for
individual opportunitios.

Climate scenario analysis process

Having selected throe climate scenarios and
identified and pricritised risks and cpportunities
associated with short-, medium- and long-
term timeframes across each scenario, the
next phase of the journey for the Company

is for us to consider the implications of

different climate scenarios and their potential
financial implications for the Group. At the

time of publication this work is ongoing, with

a workshop session scheduled for February
2022 with the Executive Committee members
to discuss the implication of different scenario
categories and to develop and validate the
underlying assumptions, which will feed into
the subsequent modeling activities with
representatives from the wider Group. The
output of this workshop will feed into a scenaric
analysis financial guantification exercise, the
results of which will be published in the Group’s
subseguent TCFD report later in 2022.
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Risk management

The Board is responsible for management of
all risks in the Group, including climate-related
risk, and is supported by the Group functions
(including Internal Audit), the Sustainability
Committee, the Risk Committee and the
Audit Committee.

Approach

The Group employs a bottom-up and top-
down appreach to risk management.

+ Bottom-up perspective: Quarterly Board
meetings are held at the operating company
level and provide a forum to discuss and
report changing risks and mitigation options,
including options for climate-related risks.
Any changes are then communicated to
the Risk Committee. Assurance is provided
by Internal Audit through the internal audit
cycle and, twice annually, the Internal
Audit team consolidates risk registers and
risk management questionnaires from the
operating companies for review by the Risk
Committee to understand better the view of
risk from the operating companies

+ Top-down perspective: The Risk
Committee overlays the operating company
risks (provided by their registers and
questionnaire responses), with the view
from the functional teams, and with any
macro external issues which are impacting
or may impact the Group

More details on this process are set out below.

The Risk Committee and Executive Directors
report the results of this bottom-up and top-
down approach to risk management to the
Board and Audit Committee. The results of that
assessment, including risk management and
mitigating activities, are set out on pages 61

to 69.

At most scheduled Board meetings, there is
a deep dive into one of the Group's principal
risks and, twice annually, the Board roviews
the Group’s principal and emerging risks, their
mitigating activities, any changes, and the
Company's risk appatite.
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Internal controls and frameworks

The internal control and risk management
framework comprises a series of policies,
processes, procedures, and organisational
structures which are designed to ensure
that the level of risk to which the Group is
exposed is consistent with the Group's risk
appetite and strategic objectives, as defined
by the Board. The framework is overseen by
the Risk Committee. The Risk Committee
alsoc consolidates reporting, overlays the
functional and macro-economic view of risk
and reports to the Board on the management
and assessment of risk within the Group.
An assessment of the Company’s risk
management and internal control systems is
carried out annually by the Audit Committee
on behalf of the Beard. Results of these
assessmeants are reported in the Audit
Committee report as set out on pages

89 to 83.

Systems

Key features of the Group’s risk management
systems used to identify and monitor material
risks are as follows:

* A risk evaluation process commences in
the operating companies with an annual
exercise to identify the significant operational
and financial risks facing the business. Each
trading business is reguired to maintain an
up-to-date risk register, which identifies key
risks, assigns each a “risk score” based on
the likelihood of the identified risk arising
and the potential impact on the business of
an adverse outcome, both before and after
mitigation measures are taken. The risks and
their respective risk scores before and after
mitigation are reviewed at business level

To support this process, each operating
company Managing Director completes

an internal control and risk management
review questionnaire on an annual basis.
This exercise is a rebust self-assessment

of operational controls and compliance

with Group policies, applicable laws and
regulations relating to their business. This
ensures that Managing DBirectors identify risks
and relevant mitigating strategies, and have
in place adequate control systems to identify,
mitigate, and report any weaknesses that
reguire management attention

* The risk registers and annual review reports
are reviewed by Internal Audit, the Risk
Committee, and the Beard. They are used
twice a year by the Board to help determine
the Group's principal and emerging risks and
uncertainties, their potential impacts, how
they are being managed and/or mitigated,
and any change in the nature of the risk.
Internal Audit uses them to define its areas
of focus for the forthcoming peried
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Task Force on Climate-related Financial Disclosures cont.

The Company has aligned its strategy with the
key risk and opportunities of climate change
and the energy transition. Similarly, following

a review of the Group’s risk management
systems by PricewaterhouseCoopers (PwC),
the Group is realigning the risk management
process with the strategic review cycle so that
risks, including climate change related risk,

are considered as part of the Group’s strategic
review and budgeting process. This also alows
the operating companies to build their principal
and emerging risks {and opportunities) into their
own strategic outlook at an operating level.

Fach operating company reviews and presents
to the Board on its strategy over a five-year
period, including the opportunities which arise
from climate-related factors. Their strategies are
then consclidated at Group level, impacting on
financial planning for operating costs, capital
expenditure and allocation, acquisitions and
divestments, and access to capital. By way of
example, this process has enabled ScanTech
Offshore, a company that traditionally operates
an oil and gas business, to identify opportunities
for noise attenuation during piling for offshore
wind projects. Alsc, the Tankships division has
made investments in two new dual fuel vessels,
offering customers a lower emissions option for
the transfer of their products.

These risk and opportunity processes have
been assisted by the Sustainability Committee
which recommends the Group’s sustainability
policy and approach to the Beard. During
2021, the Sustainability Committee engaged
the support of specialist third-party advisorors
to assist in carrying out additional, more
focused reviews of climate-related risks and
opportunities. The team are working closely
with the management teams of each operating
company, with cutcomes being routinely
reviewed with the Sustainability Committee and
reported to the Board. This has resulted in the
Company’s summary of climate-related risk
and oppoertunity set cut on page 64.

In future, James Fisher’s identification of climate-
related risk and opportunity will be undertaken
as part of the Group's strategy review with

the Board, with related policy and day-to-day
management of climate matters continuing to
be overseen by the Sustainability Committes.
This will bring closer alignment betwesan the
Group’s environmental commitments and the
Group's strategy, at both a Group and individual
operating company level.

56

Metrics and targets

The Group has guantified and reported its
Scope 1 and Scope 2 emissions, setting

a baseline against which future emissions
reduction efforts will be measured. During
2021, we started the process of modelling our
near-term (2030} and long-term (2050} Scope

1 and Scope 2 emission reduction targets, with
2021 as the base year.

An interim emissions reduction target will be
disclosed at the same time as the forthcoming
full TCFD report, to be published later in 2022.
In addition, efforts are underway to map out
emissions reduction pathways for Scope 1
and Scope 2 emissions in order to meet our
near- and long-term targets. These pathways
will include both cur scheduled and planned
emissions reduction options.

Considering the diverse nature of the Group’s
operating companies, the markets they operate
in, regicnal variations deriving from our global
footprint, the complexity of our supply chain,
and the multiple categories as defined by

the GHG protocol, quantification of Scope 3
emissions will take more time to establish and
will involve more intimate detailed engagement
with suppliers and customers. During 2021,
we started the process of mapping out our
Scope 3 emissions in accordance with the
requirements of the Corporate Value Chain
(Scope 3) Accounting and Reporting Standard
and reported on our footprint in business
travel category. In 2022, we will expand on our
measurement of Scope 3 emissions footprint
beyond business travel, with the ambition to
report on fuel and energy-related activities,
waste generated in our operations, employee
commuting, and upstream leased assets.

In parallel, we will put effective processes in
place for measuring and collating information
on other outstanding Scope 3 emission
categories. Further details can be found

in the GHG Emissions section on page 40.

In guiding efforts in modelling the Group’s
pathway to net zero, we have adopted the
Science Based Targets initiative (SBTi) criteria.
We aim to reduce cur emissions in alignment
with the SBTi guidance once the measurement
of the full breadth of our Scope 1, 2 and 3
emissions have been completed.

A key output of the ongoing TCFD-aligned,
climate-related risk and opportunity identification
and climate scenario analysis engagement is
the identification of relevant metrics and targets
that will help to build climate resilience into the
Group's strategy. The identification and ranking
of material risks and opportunities is the first
step towards developing insight into the financial
impact of climate change on the Company. The
next stages in the climate scenaric analysis are
as follows:

* Define and parameterise three climate
scenarios based on different climate futures
under throe tomperature regimes, including
a high warming scenario and Paris-aligned
1.5°C trajectory

* Develop narratives that explore the
socioecenomic, political, and physical
climate conditions associated with each
climate scenaric

* Integrate key risks and opportunities
identified in the risk and opportunities
analysis into the climate scenarios and
develop trajectories of key indicators that
are material to the Company

Quantify the financial impact of key risk and
opportunity indicators on the Company under
different climate scenarios using modelled
trajectories, business costs and revenues,
and assumptions about the changing
landscape under different climate scenarios

The process will identify key climate-related
indicators, which will become the focus for
developing metrics that the Company will track
oh its transition towards a preferred climate
future. We aim to publish the relevant metrics
and targets that will enable us monitor and
track performance in the Group’s subsegquent
TCFD report.
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Key performance indicators

Underlying operating profit {£m)

2021 28.0
2020
2019
2018

2017

405
66.3
62.1
54.1

Underlying operating profit is after adjusting for separately disclosed items
and is the underlying profit from operations before interest.

Return on operating capital employed (%)

2021 3.6
2020
2019
2018

2017

6.7
1.3
12.2
12.0

Return on operating capital employed is defined as underlying operating
profit divided by average operating capital employed. Operating capital
smployed comprises tangible fixed assets, intangible fixed assets,
operating debtors net of creditors, less provisions. The Group’s post-tax
rsturn on operating capital smployed was 3.6% in 2021 (2020: 6.7%).

Cash conversion (%)

2021 168
2020
2019
2018

2017

220
99

57

Cash conversion is defined as the ratic of operating cash flow to
underlying cperating profit. Operating cash flow is defined as underlying
operating profit, adding back depreciation and amortisation and adjusting
for net movements in working capital, pension payments and for the cash
profits of associates. Cash conversion was 1689% in 2021 (2020: 220%)
and has averaged 132% over five years.

‘ ‘ Financial statements

Operating margin (%)

2021
2020
2019
2018
2017

78
10.7
11.0
10.8

Operating margin is the ratio of underlying operating profit to revenue.
The Group’s operating margin in 2021 was 5.7 % (2020: 7.8%).

Underlying profit before tax £m)

2021 19.7
2020
2019
2018

2017

315
585
56.1
48.6
Underlying profit before taxation is after interest and before separately

disclosed items and related taxes. Underlying profit before taxation in 2021
was £19.7m (2020: £31.5m).

Gearing {times)

2021
2020
2019
2018
2017

2.3
21

17
Gearing is defined as the ratio of underlying net borrowings to underying

earnings before interest, tax, depreciation and amortisation. The gearing of
the Group at 31 December 2021 was 2.6 times (2020: 2.3 times).

Non-financial KPIs are set out in the Sustainability report by reference to the

priority areas. For any priority not currently including a non-financial KPI,

metrics and targets are under development and the Company intends to publish the full non-financial KPIs before the next Annual Report and Accounts.

Annual Report 2021 \\ James Fisher and Sons plc
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Financial review

2021 was another
challenging year for

the Group. Despite the
reduction in performance
our businesses have
remained resilient
throughout, which is
testament to the hard
work and dedication

of all employees.

58

2021 was another challenging
year for the Group. The
pandemic continued to
adversely affect trading
conditions, resulting in both
revenue and underlying
operating profit being

below 2020. Despite the
reduction in performance our
businesses have remained
resilient throughout, which

is testament to the hard
work and dedication

of all employees.

Underlying performance in 2021

Revenue was 4.7% below 2020 at £484.1m
(2020: £518.2m). It was a mixed performance
across the divisions, with Specialist Technical
and Offshore Oil showing growth, Tankships
being in line and Marine Support behing 2020.
Within Marine Support, the ship-to-ship (STS)
transfer revenues in the Fendercare business
showed a significant decline due to 2020
being a record year, compounded by market
challenges in Malaysia and Brazil.

Gross margin was down by 220 bps to 24.4%
comparad to 26.6% in 2020. Contributing
facters include the reduction in higher margin
STS revenues and a provision against slow-
moving inventory reflecting reduced demand
for Fendercare’s related fender products,
together with increased operating costs as a
result of enhanced COVID safety protocols
across the world, particularly in our offshore
project-based businesses and Tankships
division which both rely on mobilising significant
numbers of pecple over the course of a year.

Admin expenses were 4.3% below 2020 at
£94.5m, as the Group continuad o keep tight
control over its operating expenses following
cost reductions achieved in 2020. No general
pay increase was awarded to employees in
2021, which is something the Beard has sought
to rectify in 2022, with an average pay incroase
of 3% being awarded in January against a
backdrop of increasing inflation and competition
for talent.

Foreign exchange provided a modest headwind
in the year, with an average GBE:US$ rate

of £1:$1.37 compared to £1:$1.29 in 2020.
This adversely affected revenus by 2.1% and
underlying operating profit by 4.5% respectively.

Underlying operating profit fell from £40.6m in
2020 to £28.0m in 2021.

Separately disclosed items

Principally as a result of a second year of
reduced prcfitability and the ongoing impacts
from the pandemic, the Group has recognised

a net charge in relation to separately disclosed
items of £48.7m, reduced from £84.0m in 2020.

In 2021, non-cash goodwill and intangible
asset impairments of £28.2m (2020: £19.4m)
have been recognised principally in relation

to the Marine Support and Offshore Oil
divisions, as future growth expectations have
been tempered by the ongoing effects of the
pandemic. Impairment provisions have also
been made against tangible fixed assets,
principally vessels, of £9.3m (2020: £34.0m
including £31.6m in relation to two dive support
vessels). The carrying value of these assets
prior to impairment exceeded both the value in
use and likely recoverable amount.

Bad debt impairments of £4.3m have been
made in respect of receivables relating to a
specific counterparty risk and receivables
billed over 12 months ago in relation to certain
projects (2020: £18.3m provision against throe
specific projects). All balances, including those
provided for in 2020, continue to be pursued,
with a number of ongoing legal actions to
support recovery. The Group reassessed

the methodology applied to expected credit
losses and now requires all debt over 180
days overdue to be provided for unless there is
compelling evidence to support future collection.

Costs of material litigation of £3.1m (2020:
£nil) have been incurred in relation to a
number of resolved and ongoing disputes.

The Group sold the Paladin dive support
vessel and two businesses during the year.
These sales generated net procesds of
£20.8m. After deducting the carrying values
of the related assets, liabilities and goodwill,
the Group recognised a net profit of £0.6m
in relation to the disposals.

The net cash ocutflow in relation to other
soparately disclosed items was £1.7m
(2020; £3.3m).
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Statutory operating loss

The Group's operating loss, which is the sum
of underlying operating profit and separately
disclosed items, reduced to £20.7m (2020:
£43.6m) as a result of lower separately
disclosed iterns partially offset by the reduction
in underlying operating profit.

Finance charges

The Group’s net finance charges reduced by
£0.7m to £8.3m (2020 £8.0m). Bank interest
reduced from £7.0m to £6.0m during the year
as a result of lower borrowings. Non-cash
pension and lease liability charges are broadly
in line with 2020 at £2.3m (2020: £2.0m).

The Group’s interest cover ratio, which is
calculated by dividing underlying operating
profit by net finance charges (excluding IFRS16
finance charges) is 5.4 times (2020: 6.1 timas),
which compares to banking covenants that
require the ratio to be greater than 3.0 times.

Taxation

The Group has recognised an overall net tax
credit of £0.8m in the year (2020: net charge
of £4.8m). The underlying tax charge for the
year is £10.1m (2020: £7.2m) ropresenting an
underlying effective tax rate of 51.2% (2020
22.8%). Compared to the UK Corporation Tax
rate of 19%, the following principal factors
have had an adverse impact in 2021:

* | osses incured during 2021 but not provided
for as a deferred tax asset (+13pps)

* Higher effective tax rate in overseas
jurisdictions (+11pps)

* Retranslation of the Group’s net deferred
tax lizbility to 26% from 19%, meflecting the
forthcoming UK Corporation Tax increase
(+7pps).

Tax on separately disclosed items is a net
credit of £10.9m, relating principally to the
recognition of a deforred tax asset in the UK
on certain fixed assets that were impaired in
2020. This follows a review of the likely future
profitability of the UK group and likely duration
of the ongoing business associated with those
fixed assets. Corporation Tax payments during
the year were in line with 2020 at £7.9m.

Dividend and EPS

Having regard to the financial position of the
Group, the Board has recommmended no
dividends during 2021 (2020: interim dividend
£4.0m; no final dividend). The Board remains
committed to reintroducing a sustainable
dividend policy at the right time. Basic and
diluted earnings per share are a loss of 55.2p,
compared to aloss of 114.2p in 2020.

Strategic report ‘ Governance

‘ ‘ Financial statements

Table A

£m 2021 2020 Movement
Bank net borrowings {139.6) (165.6) 26.0
Finance leases (IAS17 basis) {7.8) 9.4 1.6
Right-of-use liabilities {38.2) (23.1) (14.7}
Net debt (185.6) (198.1) 12.9
Table B

£m 2021 2020 Movement
Bank net borrowings {139.6) (165.6) 26.0
Finance leases (IAS17 basis) {7.8) @.4 1.6
Bonds and guarantees {8.4) (28.3) 12.9
Net debt - covenants basis (155.8) (203.6) 47.8
Ebitda - covenants basis 543 732

Net debt : Ebitda 29 28

Table C

£m 2022 2023 2024 2025 2026 Total
No exdensions 40.0 47.5 200.0 - - 2875
With extensions 40.0 - 87.5 30.0 130.0 2875

Cash flow and borrowings

The Group generated £48.9m (2020: £88.0m)
from operating activities. The reduction is due
to lower profits and a negative working capital
movement in the year. Net working capital
was an outflow in 2021 of £8.1m (2020: net
inflow £19.9m), driven primarily from timing of
payments on long-term projects. A number of
cash milestones are due in 2022 from
long-term projects.

Net cashflow from separately disclosed items
(excluding the sale of assets and businesses
which is included in “investing activities”) was
£1.7m (2020: £3.9m) and tax payments were
in line with 2020 at £7.9m.

Cash flows from investing activities generated

a £1.9m outflow (2020: £24.2m outflow) as

the disposal of the Paladin dive support vessel
and two businesses between them generated
£20.9m in proceeds. This was balanced against
the deployment of £22 1m (2020: £18.9m) of
capital expenditure, principally aimed at ensuring
the sea-worthiness of our vessels (£4.3m),
investment in decommissioning and related
equipment (£3.8m), upgrading our bubble
curtain equipment (£1.8m) and the purchase of
ship-to-ship transfer equipment, for both LNG

and oil operations {£2.5m).

Annual Report 2021 \\ James Fisher and Sons plc

Investrment in M&A was much reduced, with
£1.1m being deployed in 2021, principally in
relation to the acquisition of Subsea Engenuity,
compared to £7.9m in 2020 which related

to the purchase of Fathom and deferred
consideration on previcusly completed
transactions.

The Group reduced net debt, including all
lease liabilities, by £12.9m to £185.2m. Within
this, the net bank borrowing position improved
by £26.0m to £139.6m (2020: £165.6m).
Additicnal lease liabilities principally relate to a
new charter vessel in the Garibbean and the
renewal of seven existing leases within the
Tankships division (see table A).

The Group’s net debt for the purposes of

its banking covenants consists of net bank
borrowings, finance lease liabilities (on an
IAS17 basis}, and bonds and guarantees, as
summarised in table B. On a covenants basis,
net debt has reduced by £47.8m. The ratic of
net debt : Ebitda has remained broadly steady
at 2.9 times, which compares to banking
covenants requiring the ratio to be less than
3.5 times (see table B).
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Liquidity
The Group has retained good access to
borrowing facilities. A new £130m revolving
credit facility was signed during 2021 with
three of the Group’s existing lenders (replacing
£142.5m of expiring bilateral facilities). Table G
summarises borrowing facilities by year of
maturity, with and without the inclusion of
available “+1” extensions. Itis the Board's
current expectation that extension periods will
be exercised in the normal course (see table C
overleaf).

Balance sheet

The Group’s net assets reduced by £27.3m to
£210.6m (31 December 2020: £237.9m)}, broadly
in line with the loss for the year of £28.2m.

Non-current assets

Non-current assets reduced by £51.7m in the
year. Goodwill reduced by £33.0m to £133.56m
(31 December 2020: £166.5m) as a rosult

of impairment charges of £29.2m, disposals
of businesses that had £3.8m of goodwill
allocated to them and foreign exchange
differences of £1.6m. Intangible assets reduced
to £13.3m from £20.1m due to amortisation
and impairment charges of £8.2m offset by
additions of £2.2m, including £0.7m in respect
of the acquisition of Subsea Engenuity.

Within Property, Plant and Equipment the
Group invested £19.4m in additions. This was
offset by disposals with a net book value of
£15.0m (principally the Paladin dive support
vessel), depreciation of £23.6m, impairment
charges of £5.1m against underutilised
assets, the reclassification of the Swordfish
dive support vessel to “held for sale” within
current assets (£10.7m) and foreign exchange
differences of £1.0m.

60

Right of use assets increased by £9.9m,
principally as a result of movements in the
Group’s Tankships fleet. One new formal vessel
was taken on a long-term operating lease in
the Caribbean to service a newly won, long-
term commercial chartering arrangement, and
seven existing vessel leases were renewed

in the period. Depraciation of £8.4m against
vessels was provided in the normal course and
an impairment provision of £4.2m was booked
to reflect the latest view of the likely residual
values of a number of vessels in the flest.

Current assets and current liabilities

The Group’s net current assets increased

by £17.7m to £85.5m. Short-term cash

and borrowings increased by £21.1m to

a net position of £34.4m of cash. Assets

held for sale with a valus of £10.7m at

31 December 2021 were transferred from
non-current assets, representing the Swordfish
dive support vessel.

Non-current liabilities

Leng-term borrowings reduced slightly to
£173.8m (2020: £178.8m). Anincrease in long-
term lease liabilities of £10.8m represents the
new charters within the Tankships division. Net
pension liabilities, as measured under IAS 19,
reduced to £1.9m compared to £10.8m at

31 December 2020. The Group continues

to make deficit repair payments in line with
agreed profiles.

Duncan Kennedy
Chief Financial Officer
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Principal risks and uncertainties
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MANAGING RISK AND ENABLING GROWTH

The Group’s emerging and
principal risks

The Group is subject to macro risks such as
changes in social, pdlitical, financial, regulatory
and legislative changes. Our operating
companies are also impacted by individual
risks, often distinct to their operations or
operating environment and location, in light of
the diversity of the Group in these areas. Our
Group risk management process (described
in more detail on page 68 below) provides the
framework for the risk management practices
across all parts of the Group. We use these
practices to evaluate and accept those macro
and business-level risks that we believe we
have the capacity, know-how and experience
to managse, or to understand and tolerate
those risks that we cannct influence, in order
to realise the Group’s potential opportunities
for growth and development.

Changes in 2021/22

We recognise that risks are evolving rapidly in
our changing world. That requires new ways

of thinking and working to identify, assess and
manage risks effectively. We want to improve
and build on the risk management foundations
that we have already established, which
provided a firm base for operating companies
to respond to the COVID pandemic. Following
the material write offs in 2020 and the impacts
of the COVID pandemic, the Group asked PwC
LLP to conduct a detailed review of its risk
management systems and controls. The review
found that the current systems and controls are
supported by significant investment in terms

of documentation, reporting and analysis,

but that they are made more complex by

the diversity and geographic spread of the
Group’s operations. The report recommended
some improvements, in particular potential
enhancements in communication of risk from
the operating companies, in analysis of risk and
in methods for reporting risk to the Board. This
has resulted in some immediate improvements
which have been implemented during 2021,
which are set out below. The Board has

also agreed further improvements in the risk
systems and controls to obtain better guality
output from the corporate planning process
and year-end risk assessments.

2021 changes included:

* Tone from the top emphasis of risk
management during operating company
board meetings has improved operating
company analysis and mitigation of risk in
day-to-day activities.

Enhanced templates and guidance for
operating companies to assist with their
recording, reporting and management of
principal and emerging risks.

Most Board meetings in 2021 have included
a risk “deep dive” into the Group’s most
impactful principal risks, supported by
functional specialists: cyber risk, risk of
operating in emerging markets, and risk in
the recruitment and retention of key people
have been covered, with scme of these
risks discussed at multiple Board meetings.
Each sessicn considers the nature of the
risk, the mitigating activities, the assurance
methodologies and the Group'’s appetite for
that risk.

Further improvements in 2022 will include:

+ Further risk “deep dives” will provide coverage
of all Group principal risks.

Improved communication and resources

to be put in place to improve the flow of
informaticn betwesn the Risk Committee and
the operating companies.

Enhanced analysis of operating company
risks in management and Risk Committes’s
reporting to the Board, assisted by improved
mapping of assurance activities against
principal risks.

The cycle of risk reporting, analysis and Board
consideration is being built into the strategy
cycle to ensure alignment of risk with strategy
setting and implementation.

Qur principal risks and uncertainties are those
that may have the greatest impact on our key
pricrities when assessed by considering our
controls and other mitigating factors on a net
risk basis. These risks have been consolidated,
discussed and reported on by the Risk
Committee, and discussed at the Board and
Audit Committee meetings during 2021.

We are monitoring carefully developments in
Ukraine and Russia, and the impacts on the
Group, both direct and indirect. The Group has
well-established sanctions review processes in
place, supported by an international law firm.
We are also providing support to our Ukrainian
employses and contractors.

Annual Report 2021 \\ James Fisher and Sons plc

The Group’s key risks follow similar themes to
those in previous years, but they evolved over
the past year, mainly due to the impacts and
learnings from the GOVID pandemic and the
performance challenges experienced by the
Group. Nine principal risks have been identified
in our latest assessment. The key changes
compared to the last report include:

* Climate change - the Group’s understanding
of the nature of the climate change risk
continues to develop. Based on the
definition of climate change risk provided by
the Task Force on Climate-related Financial
Disclosures (TGFD), the Group continues
to develop its strategy arcund the risks
and opportunities related to the transition
to a lower-carbon economy, in particular
around the energy transition. The Group is
developing its understanding of the risks
(and opportunities) related to the physical
impacts of climate change on the Group,
with extrome weather events being a
particular focus in light of the predominance
of the Group's offshore operations and the
need to keep our people safe.

Project delivery and recruitment/retention

— the Group's strategic focus on offshore
renewables and oil and gas decommissioning
is reliant on project management and
engineering skills which are in enormous
demand in growing industries. There is an
increasing risk in relation to recruiting and
retaining the talent and skills needed to
deliver on the projects the Group is winning
in a very competitive skills market. The
Group is seeking to address the risk through
improvements in recruitment and retention
processes, and through building the skills
needed through training.

Financial risk — the Group's financial

risk description has been broadened to
encompass financial governance in addition
to foreign exchange, interest rate and liquidity
risks. The Group's decentralised operating
model requires robust internal financial
controls, in addition to those that govern
contracting, operating in emerging markets
and project delivery that are specifically
articulated within its principal risks already.
The Board recognises that there are a number
of centrol enhancements reccmmended each
year by its Internal Audit department and that
the level of separately disclosed items in each
of the last two reporting years may indicate a
heightened risk associated with its operating
maodel. A number of enhancements to the
financial control environment are underway,
including the appointment of a Head of
internal controls, the planned outsourcing of
its Internal Audit department and new policies
governing inventory and debt provisioning.
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Principal risks and uncertainties cont.

1. HEALTH AND SAFETY RISK

Nature: Potential impact: Mitigation:
Group frading companies may * The health and safety of our workforce and ® Firstitem on plc and business board agendas
experience an adverse operational others could be impacted by our operations * Policy and training
incident or failure to maintain appropriate The Group’s reputation could potentially suffer « Group Health and Safety Committee
levels of health and safety. if there was a major accident or health and safety

. * Group safety forum

issue

* (Claims and regulatory action may be taken * \nsuranc-e o
against the Gompany or the affected business * Group-wide safety initiative

Context:

During 2021, although there have been no fatalities, there continue to be incidents, including a number of high potential near misses, which point
at the ongeing need for vigilance and increased focus on health and safety. Executive management continues to increase the level of awareness
and focus on HSE, and the Group safety forum is successtully sharing best practice, improving root cause analysis and sharing incident learnings
amongst the Group’s HSEQ specialists. A new health and safety initiative called “Look, See, Act” is due to be launched imminantly to communicate
the level of required focus and the need to avoid complacency in this vital area.

Movement:

No change. On balance the net risk has remained the same, and efforts to bring greater coordination, diligence and awareness in this area
are ongoing.

Opportunity:

Operating in competitive markets there is an increased opportunity to provide differentiation to our customers by our strong commitment to health
and safety, thereby building long-term trust.

2. CYBER SECURITY RISK

Nature: Potential impact: Mitigation:

The Group may experience loss or harm  Cyber attacks could result in financial and & Further embedding of new Group-wide operating

related to technical infrastructure or the  reputational damage by way of significant system with enhanced security, alongsice

use of technology within the Group. interruption to business systems. Phishing could infrastructure and software updates tc existing
result in financial and reputational damage by way systems

of theft or fraud. Regular review of [T security issues, including

penetration testing

Enhanced cyber awareness training and regular
briefings

Improved threat detection software and cyber
phishing testing introduced

Context:

The Group has continued to invest in cyber security and awareness during 2021, with improvements in cyber training and awareness, threat
detaction software and phishing testing. Despite the increased protections in place at the Group, the external threat continues to increase.

Movement:

Increase. The Group is reliant on its systems in order to operate effectively and has continued to invest to enhance cyber resilience. The external
threat is continually adapting and increasing, notwithstanding the mitigating activities.

Opportunity:
Upgraded IT systems increase security, but also flexibility, facilitating secure working while travelling or from home.
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3. OPERATING IN EMERGING MARKETS

Nature:

The Group operates in overseas
emerging markets and key growth
economies with fluctuating legislative
restrictions, embargees, sanctions and
exchange controls, often undertaken

Potential impact:

Those operations may expose the Group to
increased risk of governance and compliance
issues. Any significant failure to comply with laws
or regulations could lead to penalties and other
financial liabilities, as well as reputational issues.

Mitigation:

Corporate governance framework, including
limits of authority

Risk tracking of JVs, agents and other third party
relationships, including use of bespoke web-
based platform

in association with local joint venture Where there is a jurisdictional reguirement for local

Pelicies and training

partners. ;nvestrtqent T)r re_prese.nt?tl:n:)ln_, thzgoups allz;lltt)y * Corporate structuring of relationships, using
0 con mug usiness in thal ]ur|§ iction could be external local legal advice
adversely impacted from an ethical or ] . .
leqal persoective & |nternal audit operating cverseas using
g8l persp : co-sourced PwC resources to leverage
advantages of working in local language and
consistent with local law/regulation
Context:

Operating in challenging conditions in developing markets remains a key part of our strategy. This continues to be challenging due to worldwide
Government-imposed travel restrictions in response to COVID, complicating control and communications in relation to our operations in developing
markets. The suspension of Subtech Offshore’s projects in Mozambigue illustrated how quickly and materially instability in emerging markets can
impact on our operations, and puts increased pressure on contractual risk (see below). The improvements in mitigating controls, along with an
onhgoing increase in Group awareness in this area, result in the net risk being unchanged.

Movement:

No change. Commercial and financial controls, project management and risk management, along with increasing Group awareness in this area
continue to mitigate the risk.

Opportunity:
The Group’s ability to operate in emerging markets for global customers offers an increased opportunity to be differentiated from our competitors.
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4. CLIMATE CHANGE

Nature: Potential impact: Mitigation:

The Group operates in industries which  The Group may suffer operaticnal impacts of & Continuing the Group's end markets and
may be adversely impacted duetothe  extreme weather events, as well as potential geographical diversity

change in energy mix. The Group is changes in technologies, markets and regulationin  « Focus on oil and gas decommissioning,
committed to minimising the impact of respense to climate change which could increase and renewables markets

its operations on climate change. costs, challenge the viability of Group services or

* |nitiatives to reduce the Group’s emissions
affect asset values. The Group is also conscious and other impacts on the environment

of the need to reduce its impact on the cimate,
including its emission of greenhouse gases.

Context:

Energy markets remain a key source of Group revenue, including both the cil and gas and renewables industries. With the strategic focus of the
Group supporting the macro transition from oil and gas to renewables, with increased investment in oil and gas decommissicning and renewables
markets, the Board continues to consider the impact of climate change on energy markets as cne of the Group’s principal risks, as well as cne

of the Group’s key strategic opportunities. The 2021 strategic review has clarified the Group’s commitment to renewables and decommissicning,
although the Group's businesses which operate within them have been impacted by a combination of volatile oil prices and COVID. Cil and gas
remains an important market for the Group and through 2021, the Offshore Ol division continues to be a consistent and important contributor

to Group results, while other Group companies have seen material impacts in their support for cil and gas customers. The risk is mitigated by

the continuing diversification of the Group intc new markets which, aligned with focused strategic opportunities, targets the ongoing long-term
sustainability of the Group. The Board believes that the global market for renewable energy will continue to grow, and therefore sees the energy
markets as both arisk (long-term oil and gas, post decommissioning) and an opportunity (renewables).

Movement:

Increase. The Group has built its strategic goals around sustainability, driven in part by the impacts of climate change on the Group and the
markets it serves. External scrutiny continues to increase on all companies in relation to climate change, and the Company has ongoing work
in this area, in particular in understanding the physical risks of climate change on the Group.

Opportunity:

The Beard believes that the global market for renewable energy will continue to grow, and therefore sees the energy markets as an opportunity.
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5. CONTRACTUAL RISK

Nature: Potential impact: Mitigation:

The Group operates in markets where Through its growth and diversification into new & |nternal contract management governance,

larger project-based contracts may seek  markets and geographies, the Group may be including policy and training

to pass risk down the supply chain. exposed to increased contractual risks, which * |nternal and external specialist legal support
could result in financial impact caused by late .

! ) Appropriate balance of risk and reward in
payment, cost overruns, increased claims and contracts, based on Group principles

litigation, and/cr exposure to non-UK legal

I ) * Targeting increased contract management skills
jurisdictional uncertainty.

* |nsurance

Context:

The financial challenges of 2020/21 increased the pressure on the Group to secure profitable contracts but we remained focused on managing our
contractual risk and ensuring that our risk continues to be appropriately balanced with reward. Customers continue to push more risk down the
supply chain and reduce the level of financial assurance they give to their contractors. 2021 has seen positive examples of good contractual risk
management in Subtach’s Mozambigue project which was impacted significantly by COVID, and there has been an improvement in contractual
management skills across the Group, both through organic training and recruitment of specialists. The limits of autherity relevant to each business
are designed to ensure that contracts are reviewed and approved at the appropriate level, and are being reviewed during 2022.

Movement:

Increase. The Group is diversifying its operations o secure a more sustainable future for its energy businesses and that will bring its own challenges
whilst the Group adjusts to new customer expectations and industry developments.

Opportunity:

As the Group pursues its strategy, contracts become a key mechanism for managing risk and also enhancing engagement with our customers and
suppliers.

6. PROJECT DELIVERY

Nature: Potential impact: Mitigation:
Group businesses may fail to meet This could cause significant adverse financial and * |ncreasing the specialist project management
customer expectations or contractual reputational consequences, and/or increased cost skillset across the Group through training and
requirements on project delivery. and management time resulting from management recruitment
of disputes and litigation e |mplementation of project management best
practices

* Focus on post-signature contract management
* Salary benchmarking and role banding exercise

Context:

The profile of the work undertaken by the businesses continues to shift more towards project work. Established mitigating processes include
targeting increased project delivery skillsets through external hire and training, ongoing development of project management best practice,
and building post-signature contract management into the project management skillset. We remain focused on improving outcomes across a
fragmented group where resource and skills in certain areas are less mature.

Movement:

Increase. 2021 has seen increased challenges in the recruitment and retention of skilled perscnnel in a fluid recruitment market where these skills
are highly prized and under-resourced.

Opportunity:
QOur customers require suppliers which can manage large projects in demanding environments. The Group is in a key position to support them,
grow our customer engagement, and win new work.

Annual Report 2021 \\ James Fisher and Sons plc 65

14.07.2022 kl 20:14 Brgnngysundregistrene Side 88 av 217



Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

Strategic report

Principal risks and uncertainties cont.

7. RECRUITMENT AND RETENTION OF KEY STAFF

Nature: Potential impact: Mitigation:
Implementation of employee strategy
Graduate recruitment

The Group may fail to attract, retain This may result in the Group not being able to
and develop personnel of the requisite maintain its existing strong and experienced
calibre and to plan for succession in key  management teams in its operational businesses,
leadership positions. and/or a risk to the Group’s delivery of its
strategic objectives, which depends on recruiting
and retaining the right people in all areas of our
business to maintain competitive advantage.

Talent identification and management

Management development programmes
Appraisal process

Training plans
Remuneration incentives

Succession planning

Salary benchmarking and role banding exercise

Context:

Progress continues on implementation of the employee strategy to improve recruitment and retention. New senior management positions have been
filed during the course of 2021. Succession and recruitment have improved. Retention has been a challenge and remains a key focus. Unchanged.

Movement:

Increase. The Group’s employee turnover rate has increased through 2021, due to a very competitive and liquid external recruitment market,
although this has not materially impacted key positions and resulting recruitment has been successful.

Opportunity:
Improvements in recruitment and retention will strengthen cur teams worldwide, as well as the ability to compete in our chosen markets.

8. FINANCIAL RISK

Nature: Potential impact: Mitigation:

The Group is exposed to interest rate, An increase in interest rates or change in * Formalised Group internal controls and

foreign exchange and credit risk. The exchange rates or credit restriction would have accounting policy manuals

Group’s decentralised operating model a financial impact on the Group. Poor financial s Documented levels of delegated authority for all
requires robust and effective financial controls may impact adversely on reperting operating companies

controls. accuracy or risk of fraud. -

Half-yearly self-certifications covering the
effectiveness of financial controls signed by
operating company Finance Directors

Third party whistleblowing hotline available to all
employees (from mid 2022)

Internal Audit reviews on a periodic basis for all
operating companies

Non-syndicated banking relationships plus new
3-bank RCF club

RCFs with spread of maturity profiles

Centralised finance function management of
Group cash and debt, and FX

Forward currency contracts

Interest rate swaps

Context:

The level of separately disclosed items may indicate a heightened risk of ineffective financial controls. The Group has sufficient banking and debt
facilities in place, but a reduction in earnings during 2021 put significant pressure on achieving compliance with banking covenants at the end of
December 2021. The Group continues te sell USD forward to cover about 50% of its exposure to reduce eamings volalility. Interest rates, foreign
exchange and credit risks remain key risks and are reviewed at each Board meeting.

Movement:

Increase, due to separately disclosed items and current covenant compliance risk, albeit the Group remained in compliance with all banking covenants for 2021,

Opportunity:
None.
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Nature:

The Group is a global business and
continues to be impacted by the COVID
pandemic. The Group may face a risk
of future pandemics, and in particular

Potential impact:

The current impact on the Group’s cperations
created by the COVID pandemic may continue.
A future pandemic, or governmental response to
a potential virus spread may impact the Group’s

an enhanced international government
response to future potential virus spread
which may lead to quicker triggering

of restrictions on work and travel in

the places where the Group needs to
provide its services.

ability to provide services to its customers.

Mitigation:

Tracking and following Government restrictions
and recommendations

Making office locations safe for work

Home working where possible, supported
by improved IT services enabling better
cemmunication

COVID working group providing advice and
support to employees

Enhanced employee assistance programme
Encouraging vaccination where possible

Context:

The ongoing COVID pandemic, and the resulting restrictions imposed by governments in locations where the Group needs to provide its services,
are continuing to impact the Group’s operations. This is seen through customers delaying anticipated work, and projects taking longer to complete,
with increased cost. Governments are likely to have a quicker and more conservative approach to tackling possible future pandemics and variants,
meaning restrictions may be deeper and quicker. However it is anticipated that, due to the material economic impact of the first lockdowns,
governments will be keen to avoid lockdowns where possible.

Movement:

Decrease. It was not anticipated at the start of the COVID pandemic that its impacts would still be felt at the end of 2021. While restrictions
continue to impact on the Group, our businesses have found effective ways to continue to provide products and services to our customers, albeit
with some delays and increased costs. As restrictions lift, the impacts are decreasing.

Opportunity:

Through finding creative ways to continue to deliver for our customers through the pandemic, we are able to build further customer loyalty and
differentiate ourselves through our energy and resilience.

Emerging risks

QOur risk management programme includes a
roview of emerging risks. We define emerging
risks as those which take the form of a
systemic issue or business practice that has
sither not previcusly been identified, has been
identified but has remained dormant, or has yet
to rise to an area of significant concern. The
Risk Committee is working to develop a more
detailed understanding and better management
of this specific area of risk management, with
support from PwC, following their roview of
Group risk management.

The impacts of the COVID pandemic since
2020 have created a heightened awareness
of new and emerging risks that could impact
the Group, its customers and suppliers — this
has come through in the trading company
reporting in relation to the pandemic, although
no specific individual “new” issues or business
practices have been identified; for example,
post-pandemic ways of working and longer-
term skill reguirements may emerge as
workforce planning risks, closely associated
with risk in relation te the recruitment and
retention of key people. Furthermore, ongoing
sconario planning work in line with TCFD
guidelines is focusing in on the identification
and assessment of potential short to longer-
term emerging physical risks linked with climate
change, which are already captured in part in
the Group's principal risks relating to energy
markets, althcugh this will develop in further
directions once the analysis is complete.
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The ongeing development with respect to an
energy mix in transition continue to be at the
forefront of the Company's risk management
and strategic planning, as renewable sources
produce more energy, and environmental
concerns lsad to an increased focus on

the decommissioning of cil and gas assets.
Although the Company recognises that oil
and gas will remain part of the energy mix

for some time, we aim to provide services

for the benefit of the production, delivery and
decommissiconing industries in a safe and
sustainable way, whilst we support the energy
transition to low carbon sources.
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Risk governance framework

The Board is responsible for the management
ofrisk in the Group, supported by the Risk
Committee and the Group functions, including
internal audit. The internal control and risk
management framework is comprised of a
series of policies, processes, procedures and
organisational structures which are designed to
ensure that the level of risk to which the Group
is exposed is consistent with the Group’s risk
appetite and strategic objectives, as defined

by the Board. The framework is overseen by
the Risk Committee which helps the trading
companies with their risk management and
reporting, consolidates reporting, overlays the
functional and macro-economic view of risk
and reports to the Board on the management
and assessment of risk within the Group. An
assessment of the Company’s risk management
and internal control systems is carried out
annually by the Audit Committes on behalf of
the Beard. The results of that assessment are
reported in the Audit Committee report as set
out on pages 89 to 83 and below. The focus for
further improvements to the framework are set
out in more detail on page 61.

Group functions

The Group’s trading companies are supported
by Group functions. Each functicnal head
reports to an Executive Director. The Board
retains an oversight role and receives regular
reports on key issues: on financial, tax and
treasury matters from the Chiof Financial
Officer, on people and HR matters from the
Group Human Resources Director, and on
legal and regulatory matters from the Group
General Counsel and Company Secretary. The
Board conducts a “deep dive” review into the
Group’s most potentially impactful principal
risks at most scheduled Board meetings. The
Board has a schedule of matters specifically
reserved to it for decision, designed to ensure
that it maintains full and effective control over
appropriate strategic, investment, financial,
organisaticnal and compliance issues. This
schedule is subject to review by the Board

on an annual basis.

Internal Audit

The Group’s Internal Audit function is
supported by a co-sourcing arrangement
with PwC, and undertakes regular reviews
of the individual businesses’ operations and
their systems of internal controls. It makes
recommendations to improve controls and
follows up to ensure that management
implements the recommendations made.
The annual Internal Audit plan is determined
on a risk assessment basis and is reviewed
and approved by the Audit Committee.
Internal Audit’s findings are reported to the
individual management team, the Executive
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management team, the functional heads, and
the chairman of the Audit Committes. The head
of Internal Audit attends all Audit Committes
meetings and presents a summary of the
Internal Audit findings, recomnmendations, and
implementation progress on an onggoing basis.
Internal Audit also implements the annual risk
ovaluation process and the internal control
and risk management review questionnaire
process with the individual businesses, befors
their presentation to the Board. During 2021,
alongside its assistance in overseas locations,
making best use of videcconferencing
technology, the co-source partner was asked
to expand its remit to include internal audits in
certain functional areas within the UK, including
IT implementation and finance, where the
partner’s specialist skills have complemented
the Group's Internal Audit function. With

effect from April 2022, we will be moving to

a fully out-sourced model for Internal Audit,
supported by PwC.

Risk Committee

The Company has a Risk Committes, which
meets quarterly and is attended by the
Executive Directors and the heads of the
functicnal teams. Each cf the functional teams
provides a report at each Risk Committes
mesting which identifies any matters in their
functional area which relates to the Group’s
principal risks and uncertainties, or to the
individual trading companies’ risk ragisters.
The minutes of the Risk Committee are
reported to the Board, and any key issues
raised are discussed at meetings of the Board.
The main responsibilities of the Risk Committee
are: to keep under review the offectiveness

of the Group’s overall risk management
framework and processes and ensure
corrective action is taken where necessary; to
make recommendations to the Board/Audit
Committee with respect to the appropriate

risk appetite for the Group; to review the
principal and emerging risks that the Group is
willing to take across all major activities, taking
into account the risk appetite, the long-term
strategy of the Group and the interests of

its stakeholders (sharsholders, employees,
custormers/suppliers, the envircnmant and
local communities impacted by the Group's
activities); to review reports from the functional
leads on risks that their teams are encountering
in their interactions with the trading companies;
to review reports from the trading companies
on their principal risks and mitigating activities,
as well as any emerging risks; and to ensure
that a robust assessment of the principal

and emerging risks facing the Group has

been undertaken annually by reference to

risk registers from trading companies and
functions.

Through the Executive Directors and the Group
General Counsel and Company Secretary,

the Risk Committee presents to the Board

its annual assessment of the principal and
emerging risks of the Group, taking into
account the existing principal risks of the
trading companies, and those tracked by the
functional teams, as well as prasenting the
emerging macro risks, and those emerging
risks identified by the trading companies, the
impact of which could potentially develop to
impact the Group as a whole. This enables the
Board to carry out its own robust assessment
of the principal and emerging risks of the Group
as a whole. The results of that assessment,
including risk management and mitigating
activities, are set out on pages 61 to 69.

Risk management systems

The key features of the Group’s risk
rmanagement systems used to identify and
moniter material risks are as follows:

» Fach operating business is required to
maintain an up-to-date risk register, which
identifies key and emerging risks, assigns
each a “risk score” based on the likelihood
of it arising, and the potential impact on the
business of an adverse ocutcome, both befors
and after mitigation measures are taken. The
risks and their respective risk scores before
and after mitigation are reviowed by each
business and discussed with the Executive
Directors at each guarterty operating board
mesting.

The risk registers are reviewed by Internal
Audit, the Risk Committee and the Beard
twice a year, based on the process outlined
in the "Risk Committee” section above, with
the mid-year review focused on the material
changes to those risks.

The risk registers are supported by an
internal control and risk management review
guestionnaire, completed annually by each
trading company managing director. This

is a robust self-assessment of operational
controls and compliance with Group policies,
applicable laws and regulations relating to
their business. This ensures that managing
directors identify risks and relevant mitigating
strategies, and have in place adeguate
control systems to identify, mitigate and report
any weaknesses that require management
attention.

The risk registers are used twice a year

by the Board to help to determine the
Group’s principal and emerging risks and
uncertainties, their potential impacts, how
they are being managed and/or mitigated,
and any change in the nature of the risk.
Internal Audit uses them tc define its arsas
of focus for the forthcoming period.
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Business reporting and
performance reviews

The Group operates an annual budgeting
process and produces guarterly forocasts
which are reviewed and approved by the
Board. Monthly results are compared with
budget and prior year, and individual business
reviews are conducted guarterly, which include
a review of financial results. The operating
companies alsc compile a thres-year strategic
plan. The Executive Directors hold quarterly
board mestings with each business unit to
discuss strategy, financial results and forecasts,
business needs and the management of risks
facing the business.

Regulatory compliance policies
Whistieblowing

As part of its internal control procedures, the
Group maintains a whistleblowing policy which:

encourages the workforce to report any
suspected wrongdoing as soon as possible,
in the knowledge that their concerns will

be taken sericusly and investigated as
appropriate;

provides staff with guidance as to how to
raise those concerns; and

reassures staff that they should be able
to raise genuing concerns without fear of
reprisals, even if they turn out to be mistaken.

The policy covers any suspicions of criminal
activity, failure to comply with any legal
obligation, miscarriages of justice, danger to
health and safety, damage to the environment,
bribery under our anti-bribery and corruption
policy, facilitating tax evasion, financial fraud or
mismanagement, and breach of our internal
policies and procedures including our Code of
Fthics. The policy is designed to ensure that
any employee who raises a genuine concernis
protected. Any concerns can be raised in the
first instance with the Chief Financial Officer

or the Group General Counsel and Company
Secretary in confidence. The Group is launching
a new externally-facilitated whistleblowing
hotline in the first quarter of 2022 which will
provide a simple platform for communication
and management of whistleblowing issues, in
the many languages used around the Group.
The Board has overall respensibility for the
policy, its application to individual concerns
raised under the policy and for reviewing and
approving the effectiveness of actiohs proposed
in response to concerns raised under the policy.
During 2021, thers were threa whistleblowing
reports raised and investigated.

Strategic report ‘ Governance
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Anti-bribery and corruption

The Board is committed to ensuring the
highest standards in all of the Group’s business
dealings and condemns corruption in all its
forms. The Group has a formal anti-bribery

and corruption statement and policy and does
not tolerate or condone corruption or bribery

in any of the Group’s business dealings. This
palicy has been implemented throughout the
Group and is supported by a Group-wide
training programme (both online and in person,
delivered by the Group legal team) and regular
compliance reviews through Internal Audit. This
palicy is reviewed annually by the Board and is
available on the Group’s website. More detalil is
provided on page 71.

Modern slavery

The Board has a zero-tclerance approach to
any form of modern slavery and is committed
to acting in an ethical manner and with integrity
and transparency in our Group's business
dealings. The Group has a formal slavery and
human trafficking statement and policy which
outlines the steps taken by the Group to ensure
that slavery and human trafficking is not taking
place within any part of the Group's business
or within the Group’s supply chains. Both the
statement and the policy are available on the
Group's website. More detail is provided on
page 71.

Viability statement

The Group’s business model and strategy are
detailed on pages 12 and 13, and our risk
management framework is described on page
61. Understanding of our business model, our
strategy and our principal risks is a key element
in the assessment of the Group’s prospects, as
well as the formal consideration of viability.

As part of the strategic planning process, the
Directors have assessed the Group’s viability
over a three-year pericd ending 31 December
2024, being the most relevant time period given
the current uncertainty in global markets and
reprosents a subset of the Group’s five-year
outlock in its strategy planning process. During
the strategy planning process, the Board
roviows the Group’s strategy and its detailed
financial plan in light of the Group’s current
paosition and prospects, together with factors
and risks that might affect the future outlook.
The Board carefully assesses the performance
and prospects of each business regarding
entering hew markets and geographies,
current and expected growth rates, macro
and individual business risks, prospective new
projects {and their timing}, and the robustness
of individual business performance.
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The Group’s plan overlays a number of
assumptions and sensitivities which are
reviswed by the Board; this includes a review
of whether additional bank facilities will be
required and available in the plan pericd,

as well as a robust assessment of the likely
downside sensitivities aligned to the principal
and emerging risks facing the Group as set out
on pages 61 to 69, and the potential impact of
those sensitivities on its business model, future
performance, solvency and liquidity over the
period. The sensitivities which are considered
include the diverse nature of the markets and
geographies in which the Group’s businesses
operate, and their ability to react quickly to
change, as well as:

* COVID - assuming no growth from 2021
and a further lockdown between November
2021 and February 2022, profits reduced
accordingly;

contractual risk — winning larger contracts and
operating in more geographies with partners
potentially exposed to increased risk of late
payment or cost overruns. To reflect this the
cash receipts were reduced over the thres-
year period to 31 December 2024;

project delivery — risk that a project not
delivered in line with the budgeted profit and
payment terms. To reflect this the profit and
debtor receipts wers reduced over the three-
year period to 31 December 2024;

increase in guarantees — risk that the

Group needs to take on significantly more
guarantees to secure long-term projects; and

acquisition/disposal programme delayed —
risk that disposals take longer than planned
or are delayed by six months, and assets held
for sale are not seld.

The analysis further takes into account:

» the potential mitigating actions, including the
following possible actions: reduction of capital
expenditure; delay of acquisitions; drawdown
on additional available facilities; not declaring
dividends; outright sale or sale/leaseback of
Group assets; and

the effectiveness of the Group's risk
management and contraol systems, as well
as current risk appetite.

More details on the potential impacts of these
scenarios are set out in Note 1 on page 134.

Based on their assessment of the Group'’s
prospects and viability, and in accordance with
Provision 31 of the Code, the Directors confirm
they have a reasonable expectation that the
Group will be able to continue to operate and
to meet its liabilities, as they fall due, for the
period to 31 December 2024.
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The information set out below, together with the cross references listed in the table below as to where further information can be found in the
main body of the Strategic report, is in compliance with the Non-Financial Reporting requirements as set out in sections 414CA and 414CB of the

Companies Act 2006:

Reporting requirement

Relevant policy

Location

Page

Business model

* Business model and Strategy

12-13

Environmental matters

Group Health, Safety and Environmental policy

QOur stakeholders

Planet

Principal risks and uncertainties
* TCFD

20-21
36-41
64

52-66

Employees

Group Health, Safety and Environmental policy
Code of ethics

= Our stakeholders
* Poople

Principal risks and uncertaintios
Directors’ report

20-21
42-47
66
11114

Social matters

Code of ethics

QOur stakeholders
* Pecple

20-21
42-47

Respect for human rights

Modern slavery and human trafficking policy
Code of ethics

Principal risks and uncertainties

Nen-financial infermation

69
70-M

Anti-bribery and corruption

Anti-bribery and corruption policy

Principal risks and uncertainties
Non-financial information

63-69
70-71

Principal risks

Principal risks and uncertainties

61-69

Non-financial KPls

Our policies

Sustainability

36-56

A combination of online and in-person training on all the key policies is carried out across the Group, and there is also a system of biannual
certification for compliance officers, certifying that the relevant individuals in their businesses have read and understood the policies and are fully
compliant. All employees, contractors and third parties are encouraged to report any circumstances where there is a suspected or actual breach of
any Group pclicies, applicable laws, or the high standards as set out in the Code of ethics. All reported incidences of actual or suspected breach of
any of the policies are promptly and thoroughly investigated, and reviewed by the Audit Committee. The Audit Committes also considers any high-
risk areas identified by the internal audit function, the Group legal team or the business'’s compliance officers.

Key policy

Relevant policies

Code of Ethics  Jamas Fisher is committed to ensuring the highest standards in its activities and is particularly concerned that appropriate and
ethical policies and procedures are followed in all business dealings across the Group.

The Group strives for a culture of honesty, openness and accountability, aligned with the Group value of integrity. The Group’s
commitment to the highest level of ethical conduct should be reflected in all our business activities including relationships with

our stakeholders.

All employees and others must conduct themselves according to the language and the spirit of this Code and seek to avoid any
appearance of improper behaviour.

As part of our work on governance, aligned with our sustainability priorities, we are reviewing our Code of Fthics in 2022.
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Relevant policies

Group Health,
Safety and
Environmental
policy

Health and safety is the top priority and the Group actively strives for the continuous improvement of health and safety in the
workplace. We aim to provide a healthy and safe working environment for all our employees and to ensure the safety of others
affected by our operations.

The Group recognises its responsibility to protect the environment for the benefit of all. This policy represents a declaration of
our intent and commitment to minimise the environmental impact of cur activities, our consumption of raw materials and our
production of waste.

The ultimate responsibility for health and safety, and the environment rests with the Group Chief Executive Officer, the Board
members, and the Executive team. This respensibility is cascaded through the crganisation via divisional/regional managing
directors (MDs) and their leadership teams.

In the case of health and safety, this is supported by the Group Safety Committee, as well as by the Group safety forum
and its individual members, who are the health safety, environment and quality (HSEQ) representatives for each business.

In the case of the environment, this is supported by the Sustainability Committee, and by the environmental working group,
with representation from across the Group.

Anti-bribery
and corruption
policy

James Fisher has zero tolerance for any form of bribery or corruption and is committed to complying with all applicable anti-
bribery and corruption laws. The Group has an establishaed anti-bribery and corruption policy and has intreduced a compliance
programme which has the support of the Board and senior management within the Group. This includes communication of the
statement and policy, training, risk assessment and ongcing monitoring. Employees are required to complete the training and to
self-certify that they understand and agree to be bound by its provisions. Ongoing compliance is monitored by local compliance
officers who are required to report to their local boards and to the Audit Committee, via Internal Audit on at least a biannual
basis. The compliance officers are responsible for ensuring that risk assessments, training and awareness are carried out and
are kept up to date.

In addition to ensuring that our pecple are compliant with the Group’s anti-bribery and corruption policy, we require that all third-
party agents and joint venture partners engaging with any Group entity comply with these policies in order to ensure compliance
with applicable anti-bribery and corruption laws.

The pelicy is supplemented by mandatory due diligence on all third-party agent and jeint venture relationships, enabled by a
bespoke web-based platform available to all Group businesses, supported by due diligence provided by an international risk
consultancy, Control Risks. It provides a robust tool through which our businesses can risk assess agent and joint venture
partners with whom they are considering doing business. It forms part of our intemal control procedures and helps mitigate
the business’s compliance risk.

Modern
slavery policy

James Fisher respects fundamental human rights and is committed to acting ethically and with integrity in all our business
dealings and relationships and to implementing and enforcing effective systems and controls to ensure modern slavery is not
taking place anywhere in our business or in any of our supply chains or in the communities in which we operate across our
international businesses.

We have implemented work practices and policies throughout the Group which are designed to ensure that respect for human
rights is integrated into the systems and culture of our businesses. We do not telerate the use of child or forced labour within
our business and take all steps possible to ensure that our suppliers and customers also uphold internationally recognised
human rights. This is enabled through risk assessments undertaken by cur Group businesses which identify parts of their
supply chain which could be susceptible to risk in this area, as well as confirmation from our suppliers of compliance with

our policy and relovant law.

Our progress in modern slavery is set out in our annual Modermn Slavery statement which is available on the Group’s website
outlines steps taken by the Group to ensure that there is transparency in the Group and throughout our supply chains. The Group
encourages any concerns relating to modern slavery to be raised using the procaedure set out in the whistleblowing policy.

Approval of Strategic report
Our Strategic report on pages 1 to 71 was approved by the Board on 9 March 2022.

Eoghan O’Lionaird
Chief Executive Officer

9 March 2022
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Governance

P Governance

The Company’s governance framework
provides the foundations of the Board’s
leadership of the Group, in a changing
and challenging environment.
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In this section

Governance at a glance

Chairman’s introduction to corporate govemnance
Governance framework

Board of Directors

Corporate governance report
Nominations Committee report

Audit Committee report

Directors' remuneration report
Directors' report

Statement of Directors’ responsibilities
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Governance

Governance at a glance

Governance structure
Applying the Principles

of the UK Corporate
Governance Code

This governance section of the report

is structured around the Company’s
application of the Principles of the Code: The Board

1 Board leadership and company
purpose
% Details about the Company’s

purpose, culture and values are set
out on pages 12 and 13

% The key activities of the Board

during the year and key priorities for
2021 are summarised on pages 82
and 83

2 Division of
responsibilities Remuneration

Audit Committee
An explanation of our governance Committee

structure is set out on pages 78
and 79

Nominations
Committee

Chief Executive

Officer

3 Composition, succession, and
evaluation

% Details of this year's Board
evaluation is set out on pages
84 and 85

% Report from the chair of the
Nominations Committes is sot
out on pages 86 to 88

4 Audit, risk and internal
control

Report from the chair of the Audit
Committes is sst out on pages

89 to 83
Executive Group Risk G’;“é’a'::a'“' Sustainability
Committee Committee : ty Committee
Committee
Operating Corporate
divisions functions
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HIGHLIGHTS*

Industry knowledge and experience

M Finance: 3
M PLC Experience: 6
Strategy Development: 5
M Relsvant Industry Experience: 2
International Experience: 5
HEESG: 1
Board Membership and Meetings
The compesition of the Beard and the Board Committees meets the reguirements of the Code. Diversity (all Directors)
The Beard and Board Committees held a number of scheduled meetings in 2021 and individual
attendance is set out in the table below. Additional unscheduled meetings were held as and
when requirad.
Board and Committee scheduled meetings attendance (2021)
Board Audit Remuneration Nominations
Executive Directors
Ecghan OFLionaird 1212 N/A N/A N/A
Duncan Kennedyt" 5/5 N/A N/A N/A
Non-Executive Directors
Angus Cockburn? 55 2 373 oy | WMale:
M Female: 3
Aedamar Comiskey 12/12 B5/6 &/5 A48
Michael Salter 1212 5/ &/5 A4 Length of Tenure {Chairman
Justin Atkinson 12/12 5/5 5/5 44 | and Non-Executive Directors)
Inken Braunschmicit 1212 5/5 5/5 A
Kash Pandya® 2/2 0/1 11 1A
Former Directors
Malcolm Paul? 7 33 2/2 1A
Stuart Kilpatrick™ 7 N/A N/A N/A

{1y Stuart Kilpatrick resigned from the Board on 29 April 2021. Duncan Kennedy joined the Board with effect
from 4 May 2021 and has attended 100% of available meetings since joining.

{2) Malcolm Paul resigned from the Board on 30 April 2021. Angus Cockburn joined the Board with effect from
1 May 2021, and has attended 100% of available meetings since joining.

(3} Kash Pandya joined the Board with effect from 1 November 2021, and has attended all available meetings
since joining, except that he was unable to attend a meeting of the Audit Committee, due to a commitment | [ years: 3
made prior to him joining the Board. Hos years:

Where exceptionally, due to other commitments, a Director has been unable to attend a meeting, 5-0 years: 2
they have separately submitted their comments and input on the matters under discussion to the
Chair of the Board or the relevant Board Committee.

na

*

Includes Claire Hawkings, who joined the
Board on 1 January 2022.
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Governance

Chairman’s introduction to corporate governance

Dear Shareholders

On behalf of the Board, | am pleased to introduce
the corporate governance report for 2021. As
we set out elsewhere in this report, 2021 was

a challenging year for the Group. Intimes of
challenge, a strong governance framewaork,
overseen by an experienced and engaged Board,
is critical. During 2021, we made a number of
changes to the Board, undertock a detailed
review of the governance structure, as well as an
externally-facilitated review of the operation of the
Board, and are in the process of implementing
the resulting recommendations. Over the course
of 2021, the Board has continued to support the
Exacutive team in addressing the issues created
by the pandemic and the poor performance of
the Group to ensure that all its decisions and
actions were taken with a clear governance
framework in place.

The Board is focused on turning around our
performance and resetting the Group onto a path
towards sustainable profitable growth, whilst
ensuring that the Group also delivers for allits
stakeholders, especially during a time of great
challenge for our staff, our customers and the
communities in which we operate. To achieve
this, the Board has worked on building resilient
governance structuras for the long-term, whilst

at the sarme time supporting the Executive
management team in taking appropriate strategic
decisions in a rapidly changing world. The Group
has previously laid out a clear purpose supported
by a strong values-based framework and the
Board will continue to ensure that the Group is
run in a manner consistent with this framework.

Progress against 2020 governance
priorities

Last year my predecessor, Malcolm Paul,
outlined the Board’s priorities for 2021, which
were focused on navigating the operational

and economic impacts of the pandemic

on our business, cur people and our wider
stakehclders; on completing a strategic review
of the Group’s operations; and on embedding
the Group's purpose and values in line with the
recommendations of the Code. With the support
of colleagues across the Group, the Beard

has made good progress on addressing these
priorities. The Group maintained cperations
and, critically, a safe working environment

for our pecple through detailed COVID risk
assessment and mitigation as well as providing
welbeing support to all those who required it.
The Executive team, supported by the Board,
completed its strategic review, which was
presented to shareholders at a Capital Markets
Day event in June 2021. In terms of embedding
the Group’s purpose and values, the Executive
team created employee representative groups
with the mandate of generating and then
implementing ideas on how best to embed the

76

Group’s purpose and values into day-to-day
activities. We have also continued to focus

on creating a positive impact, rather than just
words, through our work on Environmental,
Social and Governance (ESG) matters outlined
in the Sustainability report section of this report.

Board and Committee composition

During 2021, there were several changes to the
membership of the Board. | was appointed to
the Board as independent Non-Executive
Chairman on 1 May 2021, folowing the
retirement of Malcclm Paul as Non-Executive
Chairman on 30 April 2021. Following the
Company’s AGM on 29 April 2021, Stuart
Kilpatrick also stood down as Group Finance
Director. Duncan Kennedy was appainted Chief
Financial Officer on 4 May 2021.

Both Malcolm and Stuart contributed significantly
to the development of the Group during their
tenure, and | would like to thank them on behalf
of the Board and wish them well for the future.

Since the last report, the Board has also
welcomed two new Non-Exscutive Directors:
Kash Pandya joined on 1 November 2021, and
Clairs Hawkings joined on 1 January 2022.

I welcome them both to the Beard and am
confident that their contributions will help to
shape James Fisher's future in the coming years.

In line with best practice, Michael Salter, who has
served on the Board for almost nine years, wil
retire from the Board from the date of the AGM
and will not seek re-elaction. The Board has
benefited greatly from Michael’s experience in the
marine and oil and gas industries, and | would
like to thank him on behalf of the Board for his
support and constructive challenge throughout
his tenure.

2022 Governance priorities

Following a challenging 2021, the Board’s focus
in 2022 is on putting in place the governance
structures to support and enable the short-

torm business objectives of reducing leverage
through improved operational performance and
the disposal of non-core businesses, as well as
supporting the implementation of the Group's
long-term strategy. In order to support these
business objectives, the Board's governance
priorities for 2022 include the review and
refinerment of the delegated authority matrix, and
the creation of a new Investment Committee
consisting of key members of the Executive team,
with the mandate to oversee capital expenditure,
acquisitions and disposals and the delivery

of key business projects. We are alsoin the
process of completing a detailed review of our
risk management systems and controls and will
then look to embed the improved risk framework
across the business. | look forward to reporting
on progress on these prioritios next year.

UK Corporate Governance Code

The Board understands that good corporate
governance is an important element in helping
te build a successful business in a sustainable
manner. The UK Corporate Governance Code
2018, publicly available at www. frc.org.uk (the
Code) applied to the Company through the year,
and this report explains how the Company has
applied the principles sset out in the Code.

During the year ended 31 December 2021 (and
up to the date of this report}, the Company has
complied with the relovant provisions of the
Code, except in the instances set out explained
bselow: these two instances relate to the matters
disclosed in last year's Annual Report, which are
relevant to the first part of the 2021 year in review,
but which have now been resolved.

Firstly, as outlined in the Chairman’s statement
in the 2020 Annual Report, by the time of the
Company's AGM in April 2021, Malcolm Paul
had served as a Director for a period of 10
years. Whilst the Code recommends that
Non-Executive Directors should not serve on
a beard for more than nine years, the Board
requested that Malcolm continuad to serve
as Chairman whilst the Senior Independent
Non-Executive Director commenced a search
for a new Non-Executive Chairman, for the
reasons set out in the 2020 Annual Report.
As announcead on 25 January 2021, and as
described in more detail in the 2020 Annual
Report, | jeined the Beard as independent
Non-Executive Director and Chairman on

1 May 2021 and Malcolm Paul stepped down
from his role as Non-Executive Director and
Chairman the previous day. Therefore the
Company was compliant with the Code

with effect from 30 April 2021.

Secondly, while the Code recommends that
Exacutive Director pension provisions should

be aligned with the workforce, and although it
was announced that Stuart Kilpatrick’s pension
provision would step down to 7.5% of salary from
1 January 2023 without compensation, Stuart
Kilpatrick stepped down from the Board with
sffect from 29 April 2021. Pension contribution
rates of both current Executive Directors are
aligned with those available to the workforce. The
Company therefore now complies with the Code.

In addition, the Company has focused recently
on how best to engage with the workforce

on Executive remunsration under one of the
elements of Principle 41. On page 101 of the
Remuneration Committes report, we outline the
steps undertaken so far by the Non-Executive
Directors to engage the workforce to explain
how Executive remuneration aligns with wider
Company pay policy. While the Company is
compliant with Principle 41, this is an area

of ongoing development, and the Company
intends to build on this during 2022 as part

of its engagement activities with employess.
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Strategic review

The Code provides that a Board should establish
a company's strategy, purpose and values, and
that its directors should lead by example and
promote the desired culture.

In June 2021, the Company hosted a Capital
Markets Day event at which the Executive team
presented its strategy. The strategy presentation,
which is on our website, addressed the
challenges facing the Group in the short term,

as well as the Company’s longer-term view of

its markets and strategic priorities. An integral
slement of this event was a discussion on the
Company's purpose and values and why they are
important to the delivery of our long-term strategy.
In terms of leading by example, the importance
of the Executive Directors being visble in the
business and reinforcing the messaging about
our purpose and values goes without saying. In
addition, thers is a programme of visits organised
for the Non-Executive Directors, a key element

of which is meeting with the workforce fora
two-way dialogue about a wide range of issues,
including purpose and values.

Employee engagement

It is something of a truism to write that
“employees are key to the success of an
organisation” but given the challenges we face,
the importance of having an engaged workforce
cannct be overstated, particulardy as they are
often performing their jobs in very challenging
environments. To better understand the views of
our workforce, we have just completed our first
externally facilitated engagement survey of all our
employses. Around two thirds of our employees
completed the survey and as the engagement
survey is further embedded, we anticipate this
participation rate will increase. The results of the
engagement survey revealed that we have a
number of challenges to address in arsas such
as career planning and employes development.
| am encouraged by the actions being taken to
address the issues arising from the employee
feadback at both a Group and operating
company level, and believe that we will see
engagement improve over the coming yoars. The
results of the survey and the actions being taken
as a result are set out more fully on page 42.

Stakeholder engagement

The Code highlights the importance of effective
engagement with shareholders and other
stakeholders. From a stakeholder perspective,
we have identified sharsholders, employees, the
environment, customers and suppliers and local
communities as being our key stakeholders.
During Board and Committes meetings, the
Group's key stakeholders and their differing
perspectives are identified and considered as
part of the decision-making process. These
discussions, assessments and conversaticns

| Strategic report

focus not only on delivering increased value for
sharsholders, but also assess the impacts of cur
decisions and strategies on the Group's wider
staksholders.

The Board recognises the importance of regular,
open and constructive dialogue with sharsholders
and other stakeholders, and this has long been

a key aspect of our culture and decision-making.
The Executive Directors meest key sharshclders
regularly and other members of the Board are
available to be consulted as appropriate. | have
met with most of our largest shareholders since
starting with the Company and wil continue to
engage as appropriate.

The Board is also committed to embedding
sustainability into day-to-day decision making
and making this a central theme of delivering the
Group’s strategy. The Sustainability Committee,
which reports into the Board, monitors progress
on achieving the Group’s ESG priorities. One of
its key roles is overseeing the stakeholder groups,
which include employoe reprasentatives from all
around the Group which play an important

role in delivering our sustainability objectives.

Given the nature of the services we provide,
staksholder engagement is a multi-faceted issue
and is one that is frequently discussed at the
Board. Mors information about how we consider
and engage with our stakeholders as part of cur
Board activities is set out on pages 82 and 83.

Managing risk

The Board, assisted by the Audit Committes,
ensures that our approach to risk management
is effactive, extending beyond financial risk to a
wider range of operational risks. There is a full
report on our risk management activities in our
Principal Risks and Uncertainties section of the
Strategic report on pages 61 to 89. Given the
challenges posed by the pandemic as well as
the trading issues that have faced the Group,
the Board engaged external support from PwC
LLP, to camry out an independent review of the
Group’s risk management systems and controls.
This review concluded that the risk framework is
generally appropriate but it also recognised that
the Group’s diversity in terms of its operations
and gecgraphies added an inherent layer of
complexity to risk management. The report
recommended a number of improverments,
which are described in more detail on page

61, and which will be implernented through

the course of 2022.

Board composition and diversity

We are committed to ensuring that the
composition of the Board has the diversity
required to be as effective as possible. The
Board is currently composed of nine Directors,
each bringing a variety of skills, knowledge
and experience, in addition to diversity of
thought. With two Executive Directors and six
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Non-Executive Directors {excluding myself as
Chairmany, there is a strong independent element
to the Board, which ensures that the balance of
power rests with the Non-Executive members of
the Board. After the AGM in May 2022 at which
Michael Salter wil retire, the Board will comprise
sight Directors, with two Executive Dirsctors

and five Non-Executive Directors and myself as
Non-Executive Chairman, thereby maintaining an
appropriate balance of independence. Diversity

is a matter which we consider regularly, and in
2021 we published a new Board Diversity Policy,
which is available on the Group website and sets
out our aims to ensure an appropriate mix of
skills and experience as wel as our commitments
with respect to gender and ethnic diversity. More
details in relation to diversity can be found in the
Nominations Committee report on pages 86

to 88.

Board effectiveness review

As Chairman, | lead an annual evaluaticn of the
offectiveness of the Board, its Committoes and
the individual Directors. For 2021, the Board
undertook its triennial externally-faciitated
ovaluation. | am pleased to report that the review
highlighted that the Board is committed and
cohesive during what is a period of significant
change in its membership. The report identified
some recommended actions with respect to
governance and other improverments to the
operation of the Board. These actions have
included adding an extra Board meeting to the
calendar, scheduling regular Non-Executive
rmeetings and formalising Board roles and
responsibilities. There is further detail provided on
the process and outcomas on page 85.

Conclusion

Having the right governance structure is vital in
enabling the Group to operate effectively in a
rapidly changing political, economic, social and
technological environment, and to make the
most of the resulting opportunities that present
themselves, as well as managing the associated
risks. As this letter sets out, we are undertaking

a number of reviews to improve our governance
structure. | am pleased with the progress we are
making but thers is more to do in building the
optimal organisational structure and supporting
governance and control frameworks. In turn,

this will provide a strong foundation from which
the Group can build its turnaround and deliver
sustainable growth and returns, whilst making

a positive impact for the benefit of all our
stakeholders. This governance report outlines the
ongoing actions required to continue this work,
and | lock forward to reporting to you on progress
next year.

Angus Cockburn
Independent Non-Executive Chairman
@ March 2022
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Governance

Governance framework

THE BOARD Chair: Angus Cockburn BOARD COMMITTEES

ittees (N
, the Board 3

KEY MANAGEMENT COMMITTEES

Non-Executive Director for Employee Engagement Group Health and Safety Committee
* Hespc = nting the Qur ¢ s in the Chaired by Group CEQ

Meets on a guarterly basis.

Discusses all health and safety issues including incidents, root cause
analysis, mitigating actions and training requirements. Reports
updates on material safety incidents and developments to the Board.

Group Sustainability Committee
Chaired by Group CEQ

Meets on a monthly basis.

Identifies, monitors and coordinates the Group’s sustainability
commitments, includes representation from each of the stakeholder
working groups. Works with sustainability champions from each
operating businass. The Sustainability Committee report on pages 36
to 56 describes in detail the Committee’s role and activities.

Group Risk Committee
Chaired by Group CEQ

Meets on a guarterly basis.

Identifies and monitors operational risks throughout the Group,
supports the internal control and risk management strategy and
pdlicy. The Principal Risks section of this report on pages 61 to 69
describes in detail the Committee’s role and activities.
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Audit Committee
Chair: Justin Atkinson

Meets at least three times a year.

Assists the Board in its oversight and
monitoring of financial reporting, reviews
the Group’s internal financial controls and
systems for risk management and internal
controls and assesses independence and
objectivity of external auditor.

The Audit Committee report on pages 89 to
93 describes in detail the Committee’s role
and activities.

The Audit Committee report on
pages 89 to 93 describes in detail
the Committee’s role and activities.

Disclosure Committee

Consisting of the Chairman, the Executive Directors and the Group

General Counsel and Company Secretary
Mests when necassary.

Oversees the Company’s compliance with its disclosure obligations.

| Strategic report

Remuneration Committee
Chair: Aedamar Comiskey

Meets at least three times a year.

Agrees the remuneration policy for Executive
Directors and oversees remuneration

for other senior executives; reviews the
appropriateness and relevance of the
Group’s remuneration pelicy; and ensures
that the provisions of the Code relating to
remuneration are fulfiled.

Reviews workforce remuneration and related
policies and the alignment of incentives

and rewards with culture, taking these into
account when setting the policy for Executive
remuneration.

The Directors’ remuneration report on

pages 94 to 110 describes in detail
the Committee’s role and activities.

‘ Governance ‘ Financial statements

Nominations Committee
Chair: Angus Cockburn

Meets at least three times a year.

Reviews the structure, size and composition
of the Board (including skills, knowledge,
diversity and experience) and recommends
changes.

Reviews succession planning for Directors
and senior executives.

Identifies and nominates candidates for
approval by the Board, to fill vacancies when
they arise.

% The Nominatiens Committee report on
pages 86 to 88 describes in detail the
Committee’s role and activities.

Special Pumposes Board Committee

Consisting of the Chairman and the Executive Directors

Meets according to business requirements.

Empowered, under written terms of reference, to take specific

actions relating to the affairs of the Company in the normal course of

business and of a routine nature, subject to such limits as the Board
in its discretion determines.

Executive Committee

Chaired by Eoghan O’Lionaird
Consisting of the Chief Executive Cfficer,
Chief Financial Officer, HR Director, Head
of Corporate Development, Group General
Counsel and Company Secretary, Group
Business Development Director, Group
Financial Controller and five divisional
managing directors. The Head of Corporate
Development is also a divisional managing
director.

Mesats monthly.

Responsible for supporting the Executive
Directors in the exercise of their delegated

authority from the Board and the day-to-day

operation of the Group.

Operating Divisions

Day-to-day business delivery.

Executive Directors maet on at least

a quarterly basis and have monthly
performance management calls with
managing directors of principal businesses.

Annual Report 2021 \\ James Fisher and Sons plc

Corporate Functions

Day-to-day business delivery.

Exacutive Directors and heads of corporate
functions meet at the Risk Committee on a
quarterly basis.
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1. Angus Cockburn
Independent Non-Executive
Chaimman of the Board

Year of appointment: 2021

Appointment:

Angus was appointed Non-
Executive Chairman to the Board
and the Nominations Committee
on 1 May 2021

Key strengths and experience:
* Extensive business leadership
experience.

* Strong strategic and financial
knowledge.

Angus joined from Serco Group
plc, where he was Group Chief
Financial Officer, a position he
held since October 2014. Angus’
previous roles have included
Chisf Financial Officer and Interim
Chief Executive of Aggreko plc,
Managing Director of Pringle of
Scotland, and senior finance
positions at PapsiCo Inc. He was
also previously a Non-Executive
Director of Howdens Joinery Group
plc and GKN plc.

He is a chartered accountant
with an MBA from the IMD
Business School in Switzerland
and is an Honorary Professor
at the University of Edinburgh
and a member of the Institute
of Chartered Accountants of
Scotland.

Extemal appointments:

Senicr Independent Non-Executive
Director of Ashtead Group plc;
Non-Executive Director of the
privately owned Edrington Group
Limited and Non-Executive Director
of Securities Trust of Scotland plc.

2. Eoghan Q’Lionaird

Chief Executive Officer
Year of appointment: 2018

Appointment:

Eoghan joined the Group as an
Executive Director of the Board

in September 2019, and was
appeinted Chist Executive Officer
on 1 October 2019.

Key strengths and experience:
* Strong leadership skils.

* Clear strategic mindset.
* Extensive international
experience.

* Commercial and business
management.

Eoghan joined from Spectris

plc where he was Business
Group Director of the Materials
Analysis and Test & Measurement
segments from February 2014
through June 2018, having
previcusly besn President of the
Leica Microsystems division of
Danaher Corporation in Germany.
Prior to that, he spent eleven
years at Royal Philips Hectronics,
latterly as CEO of the Respironics
Sleep business unit in the USA.
He started his career with Mitsui
Kinzoku whers he held a number
of engineering, commercial and
general management positions in
Japan, the US and Thailand.

Extemnal appointments:
None

3. Duncan Kennedy
Chief Financial Officer
Year of appointment: 2021

Appointment:

Duncan was appointed to the
Board as Chisf Financial Officer
on 4 May 2021.

Key strengths and experience:

* Significant managerial and
financial experience.

* Track record of creating
sustainable stakehalder valus
through both organic and
acquisitive strategies.

Duncan joinad from BTG plc

("BTG™, previously a FTSE250

international specialist healthcare

company, where he was Chief

Financial Officer for two years

until the company was acquired

in 2019. Duncan joined BTG

in 2006 and held a number of

finance and commercial leadership

positions from that time. Duncan

is a charterad accountant with a

primary degree in mathematics.

Extemal appointments:
None.
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4. Aedamar Comiskey
Senior Independent Non-
Executive Director

Yoar of appointment: 2014

Appointment:

Aedamar was appointed to

the Board in November 2014.

She was appointed chair of the
Remuneration Committee in May
2018 and Senior Independent Non-
Exscutive Director in March 2018,
Key strengths and experience:
Extensive global business
experience.

In-depth knowledge of legal,
regulatory and governance
issues for listed companies.

Aedamar is the Senicr Partner
of Linklaters LLP, where sho

has besn a partner since 2001.
Aedamar specialises in mergers
and acquisitions, joint ventures
and fundraisings, and is the lead
relationship partner for many of the
firm's FTSE clients.

External appointments:
Linklaters LLP and Trustes of
Tommy's.

5. Justin Atkinson
Independent Non-Executive
Director

Yoar of appointment: 2018

Appointment:

Justin was appeinted to the
Board in February 2018 and was
appointed chairman of the Audit
Committee in May 2018.

Key strengths and experience:
Significant operaticnal and
financial experience through his
previous and current roles.

Substantial experience on
boards of listed companies
in both exacutive and non-
executive roles.

Justin was formerly Chief Executive
Officer of Keller Group plc between
April 2004 and May 2015, having
previously held the position of
Group Finance Director and Chief
Operating Officer. Justin was a
financial manager at Reuters plc,
and trained and qualified as a
chartered accountant at Deloitte
Haskins & Sells.

| Strategic report

External appointments:
Chairman of Forterra plc and
Senior Independent Non-Executive
Director of Kier Group plc.

6. Michael Salter

Independent Non-Executive
Director

Year of appointment: 2013

Appointment:
Michael was appointed to the
Board in August 2013.

Key strengths and experience:

» Significant cperational and
strategic delivery experience
through a number of senior
rmanagement roles.

* |n-depth knowledge of il and
gas and marine industries.

Michael was formerly Chief
Operating Officer at Abbot Group
plc and earlier in his career, CEO
of Smedvig Limited and Vice
President and General Manager
of Bawden Drilling UK Ltd and

is & Chartered Engineer, Fellow
of the Institution of Mechanical
Engineers, and a Member of the
Institute of Marine Engineering and
Technology.

External appointments:
None.

7. Inken Braunschmidt
Independent Non-Executive
Director and the Non-Executive
Director for Employee
Engagement

Year of appointment: 2019

Appointment:
Inken was appointed to the Board
on 1 March 2019,

Key strengths and experience:

* Strategy development.

* Digital innovation.

* Diversity & Inclusion.

* Significant operaticnal
experience through her pravicus
and current roles.

Inken is Chief Innovation and

Digital Officer and member of the

Executive Board at Halma plc.

Prior to joining Halma plc in 2017,

Inken spent 13 years at RWE

AG, the German energy giant,

and its renewables subsidiary

Annual Report 2021 \\ James Fisher and Sons plc

innogy SE, whers she held varicus
international leadership roles
focusing particularly on strategy,
innovation, digital transformation
and change management. Inken
studied Innovation & Technaology
at Kiel University and has a PhD
in Technology Management. Inken
is a committea member of the
Royal Academy of Engineering
Enterprise Hub.

External appointments:
Nons

8. Kash Pandya

Independent Non-Executive
Director

Year of appointment: 2021

Appointment:
Kash was appointed to the Board
on 1 November 2021.

Key strengths and experience:

* Considerable international
leadership experience.

» Strong knowledge of
manufacturing and service
businesses.

Kash is CEO of Helios Towers plc

(*HTWS"), a FTSE 250 company, a

post from which he will step down

at its AGM in April 2022 and then
assume the rcle of non-exscutive

Deputy Chairman for HTWS. Prior

to joining HTWS in 2015, Kash

spent eight years on the board of

Aggreko plc, with responsibility

for managing its European and

International businesses. Kash

previously worked for various

engineering and manufacturing
companies in a number of senior
roles, including Jaguar, General

Flectric Company, Ford Motor

Company, Novar plc ithen

Caraden) plc, APW Limited and

Johnston Group.

External appointments:
Helios Towers plc.

‘ Governance ‘ Financial statements

9. Claire Hawkings
Independent Non-Executive
Director

Yoar of appointment: 2022

Appointment:
Claire was appointed to the Board
on 1 January 2022.

Key strengths and experience:
* Significant experience in the
energy sactor.

ESG/sustainability leadership
and management expertise.

Experience of the development
and delivery of organisational
strategies including business
process transformation,
leadership succession and
diversity and inclusion.

Extensive experience in
portfolic management and
lpading complex commercial
transactions.

Claire is a Non-Executive Director
and chair of the ESG committes
of Ibstock plc, a market leading
manufacturer of clay and concrste
building products, as well as

a Nen-Executive Director of
Defence Eguipment and Support,
a Bespoke Trading Entity and
Arm’s Length Body of the Ministry
of Defence. Claire has over 30
years’ experience in the energy
sector, where she held a variety of
international leadership positions,
most recently with Tullow Oil plc,
and pricr to that with BG Group plc
and British Gas plc.

External appointments:
Ibstock plc and Defence
Ecuipment and Support (a
Bespoke Trading Entity and Arm'’s
Length Body of the Ministry of
Defence) and FirstGroup plc.

81

14.07.2022 kl 20:14

Brgnngysundregistrene

Side 104 av 217



Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

Governance

Corporate governance report

* Indebtedness: the Board identifisd reduction
of debt as a key priority and agreed a
refinancing programme, along with a plan for
dabt reduction, including a programme of
planned disposals, which is ongoing.

* Strategy: the Board continued to refine the
Group strategy to deliver sustainable growth
in shareholder value for the future.

Board focus in 2021

Through the course of 2021, at the same time
as the regular cycle of annual reporting and
planning processes, the Board has focused on
some key matters, including:

Key Board activities

Key activities of the Board during 2021, how
the Board considered the interests of its
stakeholder groups in its decision making and
key priorities for 2022 are set out below:

Board composition: the Board approved
a number of Board changes to key roles,
including Chairman, CFO and two Non-
Executive Directors.

* Trading: the Board received regular updates
from the Executive Directors in relation to the
Group's trading.

Key activities and Key priorities

Topic discussions in 2021 Stakeholder considerations for 2022

Trading * Received regular updates from the ® The Board carefully considered the impacts of trading @ Continue to maintain a
Executive Directors on Group trading. updates during the year. The Board also balanced the close review of Group

« Invited divisional and operating dacision-making in relation to the dividends against trading.
company MDs to present to the the Company’s trading, the need to reduce leverage « Ensure delivery of
Board on trading and strategic and the need for equitable treatment of all of the disposals programme
delivery. Company's stakeholders. and successiul

« Garefully managed Group * In working to address and reduce the Company’s implementation of
indebtednass through the approval leverage, the Board in particular took into account the enhanced cash
of refinancing, and enhanced cash views and interests of shareholders and employees. forecasting process.
forecasting process and a programme
of disposals.

Strategy + Approved strategic priorities for * The Beard received updates on strategic * (Oversee implementation
sustainable profitable growth and implementation from the operating comparies. of strategic priorities.
addressing the energy transition. In reviewing implementation, and agreeing on strategic e Engure reduction of

+ Delivered summary of strategy at pricrities, the Board sought to balance the impact Group indebtedness.
Capital Markets Day. of prioritisation on all stakeholder groups, netably e Building KPIs |
. . . shareholders, employees and the envirenment. ul mg _s . c_)r
* Reviewed implementation plans for strategic priorities.
each strategic priority, ensuring they
align with the Group’s sustainability
strategy.
Risk * Reviewed risks management systems e The Board has sought to improve the Group’s risk * Oversee implementation
management and controls. management systems and controls during 2021, and of risk management
» Considered key pringipal risks in discussions on this, including with PwC which has controls improvements.
inciividual risk “cleep dives”. acvised the Company in this regard, took into account o Ongoing principal risk
o Agreed actions for improvement of the Group’s principal risks from the point of view of “deap dives”.
. each stakeholder group, with particular focus in 2021 . .
risks management controls. on risks in relation to cyber, recruitment and retention, * \mprovementg in analysis
operating in emerging markets and climate change. [?f emergmg risks and
risk appetite.

Governance + Engaged with institutional shareholder  ® The Group’s materiality assessment undertaken in e Maintain and enhance
and other stakeholders throughout 2021 involved input from representatives from both the Group's culture and
the year. internal and external stakeholder groups, including values and key policies

« Reviewed and approved the 2021 representatives from the Group’s working groups and procedures.
Annual Report and Accounts. which have been set up to consider the interasts * Oversee governance

. . of the stakeholder groups. The Board reviewed the

* Approved updated Board Diversily results of the assessment and, taking all views into Eggy;:;ms
Policy. account, agreed that governance as one of the . )

= Approved a whistisblowing hotline most material matters for the Group. The Board = Continue 1o strengthen
platform for individuals to raise confirmed governance as one of the key pillars of intermal controls and
concerns confidentially. the Group’s sustainability strategy, with actions (as reperting.

+ Approved improvements to the set out on page 51}, and their potential resulting
gevernance framework. impacts on stakeholder groups discussed and

agreed at the Board.
82 James Fisher and Sons plc // Annual Report 2021
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Topic

Key activities and
discussions in 2021

| Strategic report

Stakeholder considerations
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Key priorities
for 2022

Organisational

* Monitored health and safety

During 2021, the health and safety of those working

& Continue to monitor

capacity performance across the Group. for the Group has been a keen area of focus for senior exacutive talent
« Health & safety governance and and discussion by the Board, in particular ensuring management and
reporting reviewed and enhanced. for a balance between seeking to continue the sucecassion plans for all
- Group's delivery to its customaers and suppliers, while key positions.
+ Supported by the Nominations " -
Co[r)r[])mittee rﬁ]onitore o senior safeguar_dlng t_he health_gnd safety of its employees « Corttinue to enhance
execulive ’[S’JSHI management and workl_ng |n drfh;ult ?c():ng\l}:%ns, made harder by the the diversity across the
ongoing impacts of .
development plans with succession gong imp ) Group.
planning for all key positions in mind. ~ * (T:"E%Biard T]a; recgwed ?_afet;‘/ upéi;;_es fr:)mk the * Continue to hold
N ) at each Board meeting. In addition, Inken mestings with people in
* Overlsaw ontgotlng implementation of Braunschmidt, in her role as designated Non-Executive the senior talent pipeline
employee stralegy. Director for employee enga_gement, has_‘, re.por?ed to_ to further improve
the B_oard ona regular basis on her actlw‘ue_s, including information flow.
her discussions with employee representatives on the « Monitor key initiati
employee engagement working group. ONItor key InMiatives
under employee strategy.
+* Members of the senior talent pipeline have been . |
invited to present to the Board on strategic priorities mprove emf Otyellel |
and this will continue in 2022. engagemert &t all levels.
Board + Continued to focus on the + The Board has considerad the interests of its ® Fnhance the Board's

development

compaosition, balance and
offectivenass of the Board, with the
appgcintment of four new Directors.

Reviewed Board composition,
diversity, and discussed and acted
on the recommendations of the
Nominations Gommittee.

stakeholder groups in making changes to the
membership of the Board. In particular the Nominations
Committee has sought to make recommendations

for new Beard members who bring expertise and
experience of working with all stakeholder groups, and
who can improve the engagement with those groups
and ensure that stakeholders’ voices are heard clearly in

strategic understanding
of key markets.

Increase the number
of Board site visits to
premote understanding
of markets, and to
promote employee

the Boardroom.

Undertook an external evaluation

of the Board, its Committees and
individual Directors, and developed

an action plan.

engagement with Board.

Annual internal
evaluation of Board and
Committee performance.

The Board understands the importance of
making visits to businesses in the Group to
engage with employess and to enhance Non-
Executive Directors’ knowledge of operations,
and to strengthen their individual contribution to
Board debato. Due to the ongoing restrictions
imposed as a result of the pandemic, Non-
Executive Diractors’ visits to Group sites have
not been as extensive as originally planned

for 2021. However, as part of his induction
following his appointment as Chairman, Angus
Cockburn conducted a number of site visits

to the material operating sites in the UK. Non-
Executive Diractors have also visited Group
sites, including Inken Braunschmidt, who
reported back to the Board on her discussions
with employees, in her role as designated Non-
Executive Director for employes engagement.
Justin Atkinsen and Inken Braunschmidt
attended the Company’s senior leadership
conference held in Windsor in September

and talked about the Group’s governance
framework and the roles of the Beard and
Committees, including the Remuneration

Committee’s role in aligning Executive pay with
workforce remuneration. The Beard has a more
extensive programme of site visits planned for
2022, and operating managing directors and
functicnal heads continue to attend certain
Board and Committoe meetings to talk about
aroas of strategic focus. At the end of June
2021, the Company held a Capital Markets
Day at which members of the Board and senicr
management team presentad on the Group’s
key areas of strategic focus, with a video of the
evont made available on the Group’s website.

Governance, risk and
internal controls

The Board is regponsible for determining

the nature and extent of the principal risks

it is willing to take in achisving its strategic
objectives and for ensuring that the Company
maintains sound risk management and internal
control procedures. More information in relation
to those principal risks, the Group’s approach
to mitigating them, and the risk management
and internal control procedures within the

Annual Report 2021 \\ James Fisher and Sons plc

Group are set out in the Strategic report on
pages 61 tc 69.

On behalf of the Board, the Audit Committee
monitors the Group’s risk management

and internal control process and reviews its
effectiveness on an ongeing basis. This is part
of an established process, in accordance with
the Code and the FRC’s associated Guidance
on Risk Management, Internal Control and
Related Financial and Business Reporting, for
the identification, evaluation and management
of the significant risks facing the Group,

which operates and is reviewed continually
throughout the year.
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The Group’s governance framework is
described in more detail on pages 78 and

79. The Group’s internal control systems are
designed to provide the Board with reasonable
assurance as to the sffective and efficient
operation of the Group in accordance with

the governance structures, and to ensure

the quality of internal and external reporting
and compliance with all applicable laws and
regulations. However, there are inherent
limitations in any system of internal control

and accordingly even the most effective
system can provide only reasonable and not
absolute assurance. During 2022, we will be
implementing improvements to the governance
structure, in particular around the process and
application of delegated limits of authority.

As part of its internal control procedures, the
Group maintains policies and processes for
whistleblowing, anti-bribery and corruption
and to uphald its zero-tolerance approach to
any form of modern slavery. More information
in relation to those policies are included in the
principal risks and uncertainties section of the
Strategic report on page 69 and in the non-
financial informaticn statement on pages
70and 71.

The Board has carried out a robust
assessment of the overall effectivensss of the
Group’s system of internal controls and risk
management procedures; and of the principal
risks facing the Group, including those that
would threaten its business medel, future
performance, sclvency or liguidity; and of
emerging risks. This included a process of
self-certification by the management teams
of each trading business in which they were
asked to cenfirm that their businesses have
complied with Group policies and procedures.
During 2021, PwC LLP undertock a roview

of the Group’s risk management controls and
systems, following which the Board confirmed
that, although the controls and systems are
adequate, further improvement could be
brought, and a programme of enhancements
in risk management controls and systems has
been agreed, for implementation in 2022. More
detail on this is set out on page 61. Details of
the report on the review of the effectivensss
of the risk management and internal control
systems is included in the principal risks and
uncertainties section of the Strategic report on
pages 61 to 68.

84

Board composition

Details about the current composition of the
Board are set out in the bicgraphies of the
Directors on pages 80 and 81.

Board diversity

The Board believes that increasing diversity
at the Board level is important to achieve

its strategic objectives, and to attract and
retain the best pecple, as well as cultivating
a culture of inclusion and diversity through
clear tone from the top, with Board and
Executive Committee champicning diversity
and inclusion in their own membership,

and throughout the Group. Supported by
the Nominaticns Committee, the Chairman
monitors the compaosition of the Board to
ensure that it is made up of an appropriate
mix of skills, experience and knowledge
required to effectively oversee and support the
management of the Group and the delivery
of the strategy, having regard to the interests
of the Group's stakeholders - shareholders,
customers and suppliers, employees, the
environment and local communities. When
considering candidates for the Board, the
Nominations Committee, cn behalf of the
Boeard, takes into account factors such as:
professional experience, skills, education,
international and industry knowledge, social
mobility, disability, age, ethnicity and gender.
The Nominatiocns Committee report on pages
87 and 88 sets out its progress in this respect,
along with an example of the Nominations
Committee’s work in identifying a new
Non-Exscutive Director candidate on

behalf of the Board.

In 2021 the Board approved a new Board
Diversity Policy, in which new cbjectives were
set with regard to gender diversity in line with
the Hampton-Alexander Review and ethnic
diversity in line with the recommendations of
the Parker Report. As at the date of this report,
the Beard has three women on the Board
representing 33% of the Diractors and one
Director from an ethnic minority background
(119%;).

The Executive Committee comprises 12
individuals, four of whom are women (33%).

Board evaluation

Before the end of each year, the Board
undertakes an annual evaluation of the
performance of the Board, the Remuneration,
Nominations and Audit Committees, and the
individual Directors including the Chairman
against the framework of Board effectiveness
preduced by the Financial Reporting Council
(‘FRC™).

In 2021, the Board appointed the Chartered
Governance Institute ("CGI") to undertake an
oxternally facilitated evaluation. The CGl has
no other connection with the Company or any
individual Director. The external evaluation
involved the following:

CGl ropresentatives met the Group General
Counsel and Company Secrstary and the
Chairman individually and together to discuss
and agree the format, method and scope of
the svaluation.

CGl undertook confidential, structured
one-on-one interviews with each of the
Directors and the Group General Counsel and
Company Secretary, at which each person
was asked for their views on the quality of
seven aspects of the Board and Committee’s
performance to ascertain whether they

et their needs and expectations. The

seven topics were: role and responsibilities;
oversight; meetings; support for the Board/
Committees; Board/Committee composition;
offectiveness working together; and outcome
and achisvements.

The resulting report included an assessment
on each of the topics and summarised any
specific comments made, including any
suggestions for areas of improvernent.

CGl provided an overall “good” assessment
for the Board and Committess, noting that

the Board is committed and cohesive,
notwithstanding the significant changes in
membership during 2021, and identified some
areas for improvements. The Beard discussed
and approved the suggested improvements
for implementation in 2022, as shown on page
85. The actions agreed following the evaluation
have not resulted in any planned changes to
the compaosition of the Board.

The annual review of individual Directors’
performance was conducted internally,

based on the process recommended by CGl
as part of their evaluation. The Chairman’s
performance was reviewed by the other
Non-Executive Directors led by the Senior
Independent Non-Executive Director and
taking into account the views of the Executive
Directors. The performance of the Executive
Directors was roviewed by the Non-Executive
Directors with the Chairman in attendance. The
Chairman and the Exscutive Directors reviewed
the performance of each of the other Non-
Executive Directors. The Board considers that
each Director continues to contribute effectively
and to demonstrate commitment to the role.

James Fisher and Sons plc // Annual Report 2021
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Training and development

Ongoing training and development for Directors
is available as appropriate and is reviewed and
agreed with the Chairman annually. Specific
and tailored updates were provided by external
advisers and management to the Audit,
Nominations and Remuneration Committees.
Key themes included trends and changing
disclosure reguirements regarding financial

and narrative reporting, accounting and
auditing standards and remuneration
developments. During the year the Board

also raceived reports from the Group

General Counsel and Company Secretary

on compliance, as well as current legal and
governance updates. The Board is confident
that all its members have the knowledge,
ability, and experience to perform the functions
required of a director of a listed company.

Upon appaintment to the Board, Directors
undertake an induction programme, receiving
a broad range of information about the

Group tailored to their previous experience.
This includes information on the operational
performance and business of the Group

and details of Group strategy, corporate
governance and Board procedures. The
programme also includes one-to-one meetings
with all Board and Executive Committee
members, as well as individual site visits to
key Group operating sites to understand

the business and mest management teams.
Assisted by the Group General Counsel

and Company Secretary, the Chairman has
responsibility for these induction programmes,
and for the Board’s training and professional
development.

Stakeholders

The stakeholder voice is brought into the
beardroom throughout the annual cycle
through information provided by the Executive
Directors {as well as representatives from the
Group’s businesses and functions who are
invited to present to the Board), and through
regular updates from Directors on their
engagement activities with the stakeholders
themselves. This includes regular updates:

from the Chairman and the Executive
Directors on their discussions with investors;

from the Company’s brokers on the feedback
received from investors;

from the Executive Directors, HR Director and
Inken Braunschmidt (in her role as designated
Non-Executive Director for employee
engagement) in relation to employee
engagement;

from the Group CEO on feedback from
customers;

| Strategic report

+ from the senior management team on their
engagement with employess, customers,
suppliers, local communities; and

* from the Sustainability Committee on
the Group’s approach to reducing its
environmental impacts.

On pages 20 and 21 of our Strategic report,
we set out our principal stakeholders, how

wo engage with them, the issues which are
important to them and how we respond. The
relevance of each stakeholder group may
increase or decroase depending on the matter
or issue in question, so the Board seeks to
consider the needs and priorities of each
stakeholder group during its discussions and
as part of its decision-making. On page 82 we
set out how the Board has taken into account
the interasts of stakeholders when discussing
and agreeing decisions on key matters in 2021.

Purpose, culture and values

The Board recognises the importance of its
role in building a sustainable business by
setting the tone of James Fisher’s purpose,
culture and valued behaviours, and embedding
them throughout the Group. Our core valued
behaviours and our Code of Ethics (the
behaviours we expect) underpin everything that
we do and set out the type of crganisation we
want to be. Fveryone who works for and with
us is required to comply with these.

The Executive Directors set the tone of our
organisation and demonstrate our valusd
behavicurs. Various indicators are used to provide
insight into our cutture, including employes
engagement and health and safety. We regulary
assess the state of our culture, through activities
such as employee engagement surveys and
compliance reviews, and we addrass behaviour
that falls short of our expectations.

Financial and business reporting

The Board considers that the Annual Report
and Accounts taken as a whole present a fair,
balanced and understandable assessment

of the Group and provides the information
necessary for shareholders to assess the
Group’s position, performance, business model
and strategy. More information about how this
assessment was made is set cut in the Audit
Committee report on page 90.

The going concern assessment is set cut in
the Directors’ report on page 111; the viability
statement is set out in the principal risks
section of the Strategic report on page 69; and
the Strategic report on pages 12 to 13 sets
out an explanation of the Company's business
model and the strategy for delivering the
Company's objectives.

Annual Report 2021 \\ James Fisher and Sons plc
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BOARD EVALUATION
AGREED ACTIONS

Action

Increased number and regularity of Director
site visits.

Progress in 2021/22

2022 site visit schedule agreed, including
increased number of Non-Executive site
visits.

Action

Notwithstanding all Non-Executive Directors
are on all Committees, enhanced reporting
to the Board from Committees, and a
Non-Executive Director meeting as part of
each set of scheduled Board/Committee
mestings.

Progress in 2021/22
Improved formal reporting from Committees
at each scheduled Board meeting.

Non-Executive Directors meet separately at
each set of scheduled meetings.

Action

Improvements to process for Directors’
feedback on Chairman’s performance.

Progress in 2021/22

Process agreed and implemented in 2021.

Action

Ongoing improvements in Board discussions
on risk management.

Progress in 2021/22

PwC report on risk management identifies
improvements which are being implemented
in 2022.

Action

Developments to the structure, management
and documentation for Board and
Committee meetings.

Progress in 2021/22

Complete in 2021.

Action

Improvements to the induction programme,
information and site visits for new Board
members.

Progress in 2021/22

Improvements implemented and used
for inductions of Kash Pandya and Claire
Hawkings.
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Governance

Nominations Committee report

MEMBERSHIP SINCE
Angus Cockburn {Chair, following Malcolm Paul’s departure in May 2021} 2021
Michael Salter 2013
Aedamar Comiskey 2015
Justin Atkinson 2018
Inken Braunschmidt 2019
Kash Pandya 201
Claire Hawkings 2022

Key objectives

Reviewing the composition of the Board and succession planning.

Key responsibilities:

* To regularly review the structure, size and composttion of the Board (including skills,
knowledge, independence and experience} and recommeand any changes.

* Succession planning for Directors and senior executives of both the Company and the
operating businesses, taking into account the challenges and opportunities facing the
Company and the skills and expertise thersfore needed in the future.

* |dentifying and nominating candidates for Board positions, for approval by the Board.

The Committee’s terms of reference are available on the Group's website.

Meets at least three times a year. During 2021 the Nominations Committee met four times.

The Nominations Committee reviews the
leadership and succession needs of the
Company and ensures that appropriate
procedures are in place for nominating,
training and evaluating Directors.

Overall, our objective is to ensure that the Board
is balanced, with the Diractors having a broad
range of knowledge, skills and experience to
ensure the team works together effoctively

in discharging its responsibilities, including in
relation to corporate governance. We recognise
the benefits of a diverse senior loadership team,
including diversity of skills, sector experience,
background, gender, and ethnicity.

2021 in review

During 2021 there were the following changes
in membership of the Board:

* Following the Company’s AGM in April 2021:

— Malcolm Paul (Non-Executive Chairman)
retired from the Board. Please refer to the
explanation provided on page 52 of the
2020 Annual Report relating to Malcolm’s
tenure on the Board extending beyond
nine years.

— Stuart Kilpatrick (Group Finance Diractor)
stepped down from the Board.

86

« On 1 May 2021:

— Angus Cockburn joined the Board as
Non-Executive Chairman. Angus Cockburn
joined the Group from Serco Group Ple,
where he had been Group Chief Financial
Officer since October 2014. Angus is a
Non-Executive Director of Ashtead Group
plc, the Securities Trust of Scotland Plc,
and the privately owned Edrington Group
Limited. He was previously Non-Executive
Director of Howdens Joinery Group plc and
GKN plc.

* On 4 May 2021:

— Duncan Kennedy joined the Board as Chief
Financial Officer. Duncan Kennedy joined
the Group from BTG plc (‘BTG", previcusly
a FTSE250 international specialist
healthcare company, where he was Chist
Financial Officer for two years until the
company was acquired in 2019.

* On 1 November 2021:

— Kash Pandya joined the Board as a new
Independent Non-Executive Director.
Kash is currently GEO of Helios Towers plc
("HTWS"), a FTSE 250 company, a post
from which he will step down at its AGM in
April 2022. He will then assume the role of
Non-Executive Deputy Chairman for HTWS
from that point.

* Also during 2021:

— 0On 17 December 2021, the Company
announced that Claire Hawkings would join
the Board with effect from 1 January 2022,
and that Mike Salter would retire from the
Boeard following the Company’s AGM on &
May 2022.

— the Board approved a new Board Diversity
Policy (more detail below).

On 1 January 2022, Claire Hawkings joined
the Board as a Non-Executive Director. Claire
is currently a non-executive director and

chair of the ESG committee of Ibstock plc, a
non-executive director of Defence Eguipment
and Support, a Bespoke Trading Entity and
Arm’s Length Body of the Ministry of Defence,
and a non-executive diractor and chair of the
responsible business committee of FirstGroup
plc. Claire has over 30 years' experience in
the energy sector, whero she held a variety of
international leadership positions, most recently
with Tullow Gil plc, and prior to that with BG
Group plc and British Gas plc.

Board appointments and
succession planning

The Committee leads the process for Board
appointments and makes recommendations to
the Board within its agreed terms of reference.
Appointments are made having regard to the
balance of skills and experience of current
Directors as well as the diversity on the Board,
including gender and ethnicity. The Committee
adopts a formal, rigorous and transparent
procedure for the appointment of new Directors
to the Board, working with independent
executive search consultants.

During 2021, the Committee has sought
support from a number of specialist exacutive
search consultants, including Korn Ferry,
Lygon Group and Hedley May, none of which
has any connection with the Gompany (other
than assisting with recruitment), nor with any
individual Director. This included searches for
a new Non-Executive Chairman, an Executive
Director, as well as for two new Independent
Non-Executive Directors to increase the
diversity of the Board:

* Korn Ferry was instructed to focus on Non-
Executive Chairman candidates with strong
operational and non-executive experience.
This resulted in the appointment of Angus
Cockburn.

Korn Ferry was instructed to focus on
Non-Executive candidates with a strong
operational/isted company CEOQ experience
in related sectors. This resulted in the
appointment of Kash Pandya.
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Lygon Group was instructed to search for
Non-Executive candidates with strong sector
experience. This process resulted in the
appointment of Claire Hawkings.

Hedley May was instructed to search for a
new CFO with proven experience in a listed
and diverse group. This process resulted in
the appointment of Duncan Kennedy.

The graphic below sets out an example of the
selection and appointment process undertaken
by the Nominations Committee, in this case
leading to the appointment of Claire Hawkings
to the Board as a Nen-Executive Directer.

The process that led to the appointment of
Angus Cockburn as Non-Executive Chairman
is set out on page 64 of the 2020 Annual
Report. Asdamar Comiskey, as the Senior
Independent Director, chaired those mestings
and Malcolm Paul was net invelved in the
selection process, nor in the appointment.

The Committee keeps under regular review
succession planning at the Executive Director
level and supports succession planning at
senior management levels to ensure a diverse
pipeline. The Group HR Director has also
bristed the Committee on the talent review and
actions undertaken in relation to the Group’s
top management positions.

Director induction, training and
development

As Non-Executive Chairman, | am responsible
for the formal induction of all new Directors,
assisted by the Group General Counsel and
Company Secretary. Fach new Director is
provided with the necessary background
materials to familiarise themselves with the
Group, and mestings are arranged with other
members of the Board, the Group General
Counsel and Company Secretary, and
members of the Executive Committes.

| Strategic report

Site visits to businesses around the Group are
arranged to provide a deeper understanding
of the Group's operations, risks and strategic
pricrities. Following my appointment earlier in
the year, | undertook an induction programme,
which included in-person site visits and
management meetings at the Group’s key
sites. Induction programmes for Kash Pandya
and Claire Hawkings are underway, with
in-person site visits in 2022,

Assisted by the Group General Gounsel and
Company Secretary, | am also responsible

for the Board’s training and professional
development. Directors were given
presentations during 2021 on topics such

as developments in corporate governance
and financial reporting, as well as Directors’
remuneration. Directors will continue to receive
regular training updates from appropriate
internal and external specialists on governance
and risk issues, and on financial and reporting
standards. In addition, Directors are fully
aware of their own responsibility for identifying
and satisfying their own specific training
requirements. In 2022, the Board has planned
a schedule of site and vessel visits, including
management and employee engagement
mestings, in order to deepen the Board's
understanding of the operations of the Group’s
businesses and management teams.

Board composition and time
commitment

There were eight Directors on the Board as at
31 December 2021, comprising the Non-
Executive Chairman, Chief Executive Officer,
Chief Financial Officer and five independent
Non-Executive Directors. The names and
biographical details of the members of the
Board are set out on pages 80 and 81. Claire
Hawkings joined the Board on 1 January 2022.

Process leading to the appointment of Claire Hawkings

* The Nominations Committee agreed
a detailed candidate profie setting
out the capabilities and experience
required, in particular strong energy
sector experience.

The process to appoint a new
Non-Executive Diractor was led by the
Non-Executive Chairman.

An external executive search consultant
was appointed by the Committee

to support the process and identify
candidates fitting the agreed profile.

Annual Report 2021 \\ James Fisher and Sons plc
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The Company judged the Non-Executive
Chairman to be independent at the time of his
appointment and considers all other Non-
Executive Directors to be independent under
the terms of the Code. As announced cn 17
December 2021, Michagl Salter, who has
served on the Board for almoest nine years is
stepping down at the date of the AGM.

Under the Code, the reasons for the Board
permitting its members to enter into significant
new external appointments should be explained
in the Annual Report. On 30 April 2021, the
Company announced that Angus Cockburn had
been appointed a Non-Executive Director of
Securities Trust of Scotland Plc. On 24 January
2022, the Company announced that Claire
Hawkings had been appointed Non-Executive
Director of FirstGroup Plc. The Committee
keeps under review the time commitments of
the Directors to ensurs that they have sufficient
time to discharge their duties effectively. As part
of the process of the appointment to the Board
of Angus Cockburn, Duncan Kennedy, Kash
Pandya and Claire Hawkings, the Committee
assessed the time commitments required by
their other roles. Inthe case of Angus Cockburn,
the value of his significant executive and non-
execulive experience was taken into account
alongside his existing commitments when
approving his appointment. The Board also
considered Angus’ plans to take on arole at
Securities Trust of Scotland plc before Angus
started his role at the Gompany, and concluded
that he had sufficient time for both roles. In the
cases of Kash Pandya and Claire Hawkings,
the value of their international, leadership and
operational experience were taken into account
alongside their existing external appointments
when approving his appointments. Duncan
Kennedy has no external appointments.

* Following the interviews, each person
wheo had met with the shortlisted
candidates provided feedback to the
Non-Executive Chairman.

The Nominations Committee
discussed the relative merits of

each candidate and agreed that the
Committes would recommend to

the Board that Claire Hawkings be
appointed as Non-Executive Director.

The Board approved the appointment,
to take effect on 1 January 2022.
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Nominations Committee report cont.

The experience gained in all these external
roles held by our Board members broadens
and despens the knowledge and experience
of the Directors, which in turn benefits

the Company.

Directors standing for election
or re-election

The Committee discussed and unanimously
recommended that each of the Directors should
be put forward for election or re-election by the
shareholders at the AGM scheduled for 5 May
2022, with the exception of Michael Salter who
will not be seeking re-election having notified the
Board of his intention to retire following the AGM
on 5 May 2022, after almost nine years' service
as an Independent Non-Executive Director. In
making this recommendation the Committee
members (with each Committee member
recusing themselves from the discussion

and recommendation in relation to their own
re-clection) have evaluated each Director in
terms of their performance, their commitment
to the role and their capacity to discharge their
responsibilities in an effective manner given their
other time commitments and responsibilities.

Board evaluation

The Board carries out a Board/Committes
svaluation each year, and in 2021, the Board
appointed the Chartered Governance Institute
(“CGI") to undertake an external evaluation,
which has no connection to the Company

or any individual Director. Further details of
the 2021 external evaluation are set out on
pages 84 and 85. Following the review of
CGl's external evaluation, the Committee
believes the Board functions effectively and
officiently, and is appropriate for a Group

of its size. The Committee considers that
each Director demenstrates the knowledge,
ability and experience required to perform the
functions of a director of a listed company
and is of the calibre necessary to support and
develop the Company’s long-term strategy
and success. The Committee also considers
that no individual or small group of individuals
dominates discussions or the decision-making
process.

88

Diversity and inclusion

Diversity is a matter we consider constantly
to ensure we benefit from the right balance

of skills, experience, thought leadership and
knowledge. That balance is derived from
effective diversity which the Board considers to
be an important factor in its own membership,
and throughout the Group. Diversity arises
from a number of potential sources, including
in respect of professional experience,

skills, education, international and industry
knowledge, social mobility, disability, age,
othnicity and gender. The Board's intention

is to maintain diversity in all its senses in its
own constitution, and to encourage the same
throughout the organisation.

In 2021, a new Board Diversity Policy was
approved by the Board, in which new
objectives were set with regard to (i) gender
diversity, in line with the recommendations of
the Hampton-Alexander Review; and (i) ethnic
diversity, in line with the recommendations of
the Parker Report. The latest Board Diversity
Policy is available on the Company's website.
The racommendations of the Committee and
decisicns by the Board with respect to Board
changes during 2021 took into account the
Board Diversity Policy.

The female representaticn on the Board at
relevant dates is/will be as follows:

* 33%, at the date of publication of this report;

* 37.5%, at 5 May 2022, following the
retirement of Mike Salter from the Board; and
* 25%, at 31 December 2021, prior to the
1 January 2022 appointment of Claire
Hawkings.

The Board has met its objective to comply with
the recommendations of the Parker Report.
Following the appeintment of Kash Pandya

in 2021, the Beard has one Director from an
ethnic minority background (11%, currently).

The Chief Exacutive Officer chairs an
Executive Committee of 12 people, with
women repressnting 33% of the Executive
Committee at 31 December 2021. Apart from
creating a forum to bring togsther a range of
specialist skills and experience it also acts as

a platform for cur succession strategy into the
future. Within the wider leadership team, being
the Executive Committee and those reporting
to members cf the Executive Committee, there
are 38 women, representing 33%. Further
information about the Company’s approach to
diversity and inclusion is set out in the Strategic
report at page 44.

2022 priorities

The Committee’s priorities for 2022 are:

to consider the key skills, experience and
requirements for succession planning
for the Board;

to keep under review succession planning at
the Executive Diractor level and to support
succession planning at senior management
level; and

to monitor the Group’s progress towards
increasing the relative diversity in senior
management positions.

Angus Cockburn

Non-Executive Chairman of the Board
and Nominations Committee

3 March 2022
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Audit Gommiittee report

MEMBERSHIP SINCE
Justin Atkinson, Chairman of the Audit Committes 2018
Michael Salter 2013
Aedamar Gomiskey 2014
Inken Braunschmidt 2019
Kash Pandya 2021
Claire Hawkings 2022

Key objectives

Te moniter the integrity of the Group’s reporting process and financial management and
to ensure that risks are carefully identified and assessed and that sound systems of risk
management and internal control are in place.

Key responsibilities:
The accounting principles, policies and practices adopted in the Group’s accounts.

Reviewing external financial reporting and associated announcements.

Managing the appocintment, independence, effectiveness and remuneration of the Group’s
external auditor, including the policy on the award of non-audit services.

Initiating and supervising a competitive tender process for the external audit when next
required.
The resourcing, plans and effectiveness of Internal Audit.

The adequacy and effectiveness of the internal control environment.

The Group’s risk management processes and performance.
The establishment and oversight of fraud prevention arrangements.

The provision of advice to the Board on whether the Annual Report and Accounts, when
taken as a whole, is fair, balanced and understandable and provides all the necessary
information for shareholders to assess the Company’s position, performance, business
model and strategy.

The Committee helds a minimum of three scheduled meetings during the year.

Annual Report 2021 \\ James Fisher and Sons plc

Dear shareholders

| am pleased to present the report of the
Audit Committee for the year ended
31 December 2021.

The Audit Committee supports the Board

in discharging its responsibility for oversight
and monitoring of financial reporting, risk
management and internal control. As Chairman
of the Audit Committee it is my respensibility

to ensure that the Audit Committee fulfils

its responsibilitias in a rigorous and

effective manner.

2021 has been a very challenging year for

the Group not only as a result of the ongoing
impacts of the COVID pandemic, including on
the working conditions of all of our employees,
but also due to the market and operaticnal
issues referred te in the Chief Executive’s review
on pages 24 and 25. However, | am pleased to
report that the Group'’s established procedures
and systems to identify, mitigate and manage
risks enabled the financial reporting process to
continue uninterrupted during the year, despite
the many challenges presented by these
issues. | would like to thank the finance team
and the external audit team for their sustained
commitment.

The Audit Committes remains focused on
ensuring compliance with the UK Corporate
Governance Gode 2018 (the Code) and is
committed to ensuring the highest standards
of corporate governance. In line with the Code,
this report seeks to focus on specific aspects
considered by the Audit Committee during
the year and aims to provide assurance to
our shareholders that the control environment
of the Group is being properly supervised

and monitored.

| am satisfied that the Audit Committee is
properly constituted with written terms of
reference, which include all matters referred to
in the Code and is provided with good quality
information to allow proper consideration to
be given to topics under review. | am also
satisfied that meetings are scheduled to allow
sufficient time for discussion and to ensure
that all matters are considered fully. The Audit
Committes's terms of reference are available
on cur website.

Of particular importance is the reguirement

to ensure that the Group’s financial reporting

is fair, balanced and understandable. We
therefore review all the Group's financial roports
before publication, including whers necessary
alternative performance measurses, and we are
satisfied that they provide a fair, balanced and
understandable assessment of the Group’s
position and performance.
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Audit Gommittee report cont.

Audit Committee composition

The Board is satisfied that as chair of the
Audit Committee, | have significant and
relevant financial experience being a chartered
accountant who formerly served as finance
director of a FTSE company. | have been
attending audit committee meetings for

over 20 years and have chaired three other
FTSE company committees. The members

of the Audit Committee collectively have
broad financial, commercial, professicnal

and technical experience and as a whole are
considered to have competence relevant to
the sectors in which the Group operates. Audit
Committee attendance is shown on page 75.

Details of the Audit Committes’s specific
responsibilities and how it exercises those
responsibilities are set out in the remainder

of this report. The performance of the Audit
Committee (alongside the Board and the other
Committees) was externally evaluated during
the year by the Chartered Governance Institute
and, although the Committee continues to
look for continuous improvement, this provided
assurance that the Audit Committee discharges
its duties and responsibilities in accordance
with its terms of reference. Further details in
relation to the evaluation can be found on
pages 84 and 85.

Audit Committee meetings

The Audit Committee met five times during

the year. The February, March and September
meetings were scheduled on dates to coincide
with the financial reporting cycle. The Audit
Committee’s meeting in January was held to
discuss the role of PwC as co-sourcing partner
for internal audit. The Audit Committes was
attended by the Committee members, the
Company Chairman, Chief Executive Officer,
Chiet Financial Officer, Group General Counsel
and Company Secretary, the internal auditor,
and the Group financial contraller, together with
representatives of the external auditor, and the
internal audit co-sourcing partner.

At each scheduled mesting the Audit
Committee provides the opportunity to discuss
matters privately with the external auditor and
the internal auditor. In addition, the Chairman
of the Audit Committee holds regular meetings
and phone calls with the reporting partner of
external auditor, KPMG LLP (KPMG) to discuss
matters related to the Group.

90

Matters of particular focus for the
Audit Committee during 2021
January 2021

The role of PwC LLP as the co-sourced
partner for the internal audit team, locking

at the extension of their remit to cover both
internal audit of overseas Group locations, as
well as to cover specialist items whers PwC'’s
specialist resources could be of additional
benefit to the Group.

February and March 2021

* Roview of the 2020 results, Annual Report
and announcement, including a review to
ensure the report was fair, balanced and
understandable.

Specific disclosures and separately disclosed
items.

Going concern and viability statement.

Impairment assessment review.
External Auditor report.

Review of external auditor performance and
remuneration for 2020,

Review of the Group's principal and
emerging risks.

Review of Internal Audit work during 2020, and
approval of the Internal Audit plan for 2021.

* Reaview of internal auditor performance 2020
(including PwC as co-sourced partner).

August 2021

* Review of the 2021 Half Year results, Interim
Staterment and announcement.

Going concern review.
External Auditor Half Year report.

Approval of KPMG’s External Audit plan
for 2021.

Review of the Group's principal and emerging
risks.

Review of adeguacy and effectiveness of
Group's internal control and risk management
systems.

Raview of Internal Audit assurance work
1o 30 June 2021.

November 2021

* Governance review, looking in particular at
the Company’s preparations for additional
reporting obligations following BEIS’s
consultation on Restoring Trust in Audit and
Corporate Governance, and in relation to
guidance published by the Taskforce on
Climate-related Financial Disclosures (TCFD).

Review of risk management controls and
systems, led by PwC.

Raview of Internal Audit on their work for
the year, approval of the Internal Audit
programme for 2022.

Financial reporting

The Audit Committee’s primary responsibility
in relation to the Group’s financial reporting

is to review and challenge where necessary,
with both senior management and the external
auditor, the appropriateness of the Group’s
Interim Statement and Annual Report and
Accounts, with particular focus on:

whether suitable accounting policies have
been adopted and property applied;

the clanty of disclosures and compliance
with financial reporting standards and
relevant financial and governance reporting
requirements; and

whether management has made appropriate
estimates and judgements in material arcas
or where there has been discussicon with or
issues raised by the external auditor; and

whether the Annual Report and Accounts
taken as a whole is fair, balanced and
understandable and provides the information
necessary for sharcholders to assess the
Group's position and performance, business
model and strategy.

Fair, balanced and
understandable

In making its assessment in relation to the
assessment on whether the Annual Report and
Accounts is fair, balanced and understandable
and provides the information necessary for
shareholders to assess the performance,
strategy and business model of the Company.
The Board has taken into account its cwn
knowledge of the Group, its markets, its
strategy and performance in the year, a review
of content of the Annual Report and Accounts
and other pericdic financial statements

and announcements, together with the
recommendation from the Audit Committes.
Key considerations of the Committee have
included ensuring that there is consistency
between the accounts and the narrative
provided in the front half of the Annual Report
and Accounts, and that there is an appropriate
balance between the reporting of weaknesses,
difficulties and challenges (in particular with
reference to the Group's principal risks and
uncertainties, as set out on pages 61 to 69),
as well as successes, in an open and

honast manner.
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Significant issues and accounting
judgements

The Audit Committes has a primary
responsibility to review the integrity of the
Annual Report and Accounts and the Interim
Statement of the Company, which includes the
review and discussion of papers prepared by
management and takes account of the viows
of the external auditor. The key areas reviewed
in the 2021 financial year are set out in the
graphic below:

The Audit Committee considered these
matters and how they were tested and
reviewed, including the judgements and
disclosures and representations made.

APMs and separately disclosed items

The Committes gave careful consideration
to the judgements made in the disclosure
of alternative performance measures

as set out in note 2, and of separately
disclosed items set cut innote 5. In
particular, the Committee sought to
ensure that the treatment followed
consistent principles and that reporting

in the accounts is suitably clear and
understandable. The Committee
considered the appropriateness of items
included within separately disclosed items
and concluded that the judgements made
are appropriate.

Goodwill valuation

| Strategic report

Revenue recognition and contract
disputes

The

and the |

Going concern and viability
statements

In light of COVID and in common with other
businesses, the imperative of encouraging

an even wider range of sensitivity scenarios
than usual to be developed to enhance the
supporting evidence in relation to the going
concern basis of accounting and viability
statement in the 2021 Annual Report was
recognised and acted upon. This included
detailed review of: contractual risk in winning
larger contracts and operating in more
geographies with partners potentially exposed
to increased risk of late payment or cost
overruns; project delivery risk that a project
may not be delivered in line with the budgeted
profit and payment terms; potential increase in
the need for guaranteses to secure contracts;
and the ongoing availability of financing,
following the creation of a new syndicated
RCF during 2021.

Annual Report 2021 \\ James Fisher and Sons plc
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The Audit Committes reviewed the
appropriateness of the going concern
assumptions on page 111 in preparing the
financial statements. This included a review

of papers prepared by senicr management,
which were based on the approved budget
and strategic plan for each Group company
and the Group as a whole. The review took into
consideration available financing facilitios and
facility headroom. Taking account of the impact
of the COVID pandemic and other possible
changes that may impact trading performance
and availability, we expect the Group to
maintain the appropriate headroom under its
borrowing facilities for the forthcoming year.
We are satisfied that the going concern basis
of preparation continues to be appropriate in
preparing the financial statements.

The Audit Committee reviewed the Company’s
viability statement set out on page 68 and in
particular took care to understand the analysis
which was prepared by management, and
supports the Board's view that the Company
will be able to continue in operation and mest
its liabilities as they fall due over the period
assessed. The analysis included a review of the
Group’s strategic plan overlaid by a number

of assumptions and sensitivities, including

the need for and availability of additional

bank facilities, an assessment of the likely
downside sensitivitios aligned to the Group’s
principal risks, and the potential impact of
those sensitivities on its business model, future
performance, solvency and liquidity over the
period, and taking into account the potential
mitigating actions, and the effectiveness of the
Group's risk management and control systems,
as well as current risk appetite.

o1
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Risk management and internal
controls

The Board has overall responsibility for the
Group’s risk management and internal control
systems, including financial, operational and
compliance controls. The Audit Committee is
responsible for menitoring and reviewing the
offoctivenass of these systems and the Group’s
internal audit functicn.

The Board received regular reports throughout
the year from the Group Risk Committee and
we have reviewed the Group’s systems of risk
management and internal controls, including
financial, cperational and compliance controls.
As part of its review, the Audit Committes
probed the robustness of the Company’s

risk managemsnt controls and systems and
the level of engagement at all levels of the
Group with risk management processes.

This resulted in an independent review being
commissioned from PwGC in relation to the risk
management controls and systoms. The Audit
Committee has concluded that the systems
are sound and effective, and following the
PwC reviow, the Committee made a number
of recommendations for ongoing improvement
in this area, which the Board approved for
implementation in 2022.

Reports on internal control failings mainly
arising from internal audits are referred to the
Audit Committee for review and oversight to
ensure that appropriate and timely actions are
identified and completed. The internal control
failings are graded based on materiality within
the context of that operating company, and
an action plan with associated timeframes is
agroed with the relevant management team.
Progress against that plan is reported to the
Audit Committee on an ongoing basis until
the actions are complete. During the year
there were no instances of internal control
failure brought to the attention of the Audit
Committee which are considered material to
the Group. A more detailed summary of the
Group’s risk management and internal control
systems is set out in the principal risks and
uncertainties section of the Strategic Report
oh pages 61 to 69, along with a description of
some of the actions taken and planned to bring
improvements to those controls.

In arder to further increase the emphasis on the
importance of risk management and internal
controls, the Committoe will invite to each of its
meetings from February 2022 a management
team of a recently audited operating company
to present on the findings, actions and
progress repoert.
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Anti-bribery and corruption

We have an established anti-bribery and
corruption policy aimed at ensuring adherence
to the associated legal and regulatory
requirements. The policy includes sections

in relation to:

+ the Group’s zero tolerance approach to
payment of bribes;

the reasonableness and proportionality of
offering or receipt of gifts or hospitality;

the appocintment and management of third
partios who are engaged to assist with our
sales and marketing activities, including
approval via proceduras which include
appropriate internal and external due diligence
using web-based tools provided by Control
Risks (the international risk consultancy).

The Group tracks its agent and jeint venture
relationships and reports them back to the
Board on a regular basis; and

the Group’s condemnation of facilitation
payments.

The Group has anti-bribery and corruption
training in place which is provided on induction,
and each business maintains a training log for
its people which is reported back to the Audit
Committee via internal audit twice annually.

In addition, the Group legal team provides
bespoke anti-bribery and corruption training to
those employees who are working in areas of
higher bribery and corruption risk.

During 2021, the Group legal team presented
to the Board on the management and
mitigation of the key risk relating to operating
in emerging markets, with the Board agreeing
a number of improvements to be implemented
during 2022, including: increasing engagement
with external experts and local representation
to improve visibility and management of local
jurisdictional risks; rationalisation of third

party relationships; ongoing improvements to
training; and introduction of an international,
independently-managed whistleblowing hotline.

External audit performance

The Audit Committee continually assesses
the performance of the external auditor,
KPMG, from the initial planning stage when
they receive and discuss the audit plan and
proposed strategy, approach, objectives,
significant risk areas and other areas of focus,
drawing on input from the Group's senior
management, until conclusion of the audit.

As part of the most recent assessment of
offectiveness, the Audit Committes has taken
into consideration the guidance issued by the
FRC. The Audit Committee conducts annually
a formal assessment of the external auditor’s
performance based on its own experience
and that of the Group's senior management.
The assessment considerad the degree

of challenge to management, the issues
identified and the quality of explanations.

The results of the review are considered by
the Audit Committee and discussed with
KPMG who provide input on the preparedness
of the Group’s own finance teams and the
conclusions are reported to and discussed by
the Board. The Audit Committee recognises
that the quality of an audit is paramount.
Particular note was taken of the current year
audit work, considered against the backdrop
of the COVID pandemic, which has presented
practical process challenges and required
enhanced audit requiroments. The Committee
is satisfied that KPMG provided an effective
audit and remain independent and cbjoctive.
KPMG are recommended for re-appointment
at the Company's forthcoming AGM.

KPMG were first appointed to audit the
Company in 2008. They were re-appointed
external auditor of the Company in 2017,
following a competitive tender process. 2021 is
the last financial year which can be undertaken
by lead audit partner, Mike Barradell. During
2021, Mike worked with the Audit Committes
to introduce potential replacements to the
Company, following which Ailsa Griffin has
been appointed as lead audit partner for the
2022 financial year. To the extent permitted by
independence rules Ailsa has been shadowing
Mike during 2021 on the Company’s Audit.

Details of the external auditor's remuneration
for 2021 are set cut in note 4 on page 139. In
2021, there has been an increase of 26% in
audit fees from the prior year as a result of the
challenges faced by KPMG in undertaking their
work remotely and reduced materiality following
the reduction in prcfits. The Committee notes
the backdrop of significant increases in audit
tees over recent years for FTSE companies.
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The Company has complied throughout the
financial year under review, and up to the
date of this report, with the provisions of the
Statutory Audit Services for Large Companies
Markst Investigation (Mandatory Use of
Competitive Tender Processes and Audit
Committee Responsibilities) Order 2014.

Non-audit services

The Audit Committes accepts that certain
non-prohibited work is best undertaken by the
external auditor and to safeguard the external
auditor's objectivity and independence the
Audit Committee has a policy on engagement
of the external auditer for non-audit services,
which includes a requirement for Audit
Committee approval if the permitted services
exceed a threshold of £50,000.

The Audit Committes reviews the policy
annually and recommends it to the Board for
approval. In accordance with relevant Audit
Regulations and standards published by the
FRC in June 2016, the Audit Committee has
not engaged the external auditor on matters
restricted by those Regulations and standards,
and fees from permitted work (including the
interim statement) have been pre-approved

by the Audit Committee. KPMG were not
instructed to carry cut any prohibited non-audit
services during 2021.

KPMG provided the following non-audit
services to the Group during 2021, all of which
were approved by the Audit Committes:

under the Norwegian Companies Act,
KPMG provided an assurance service on
the control and review procedures over the
tax submissions in relation to Scantech AS.
The work does not result in any accounting
judgements and the fee for this service
was £1.25k.

KPMG carried out the Group’s interim

statement for the period ended 30 June 2021.
The fee amounted to £2.1m.

Internal audit

The Audit Committes is responsible for
reviewing the work carried out by the internal
audit department which considers, reviews
and reports on key commercial, financial

and control risks across the Group. The
internal audit function undertake their work
in accordance with an annual programme
approved by the Audit Committee. The scope
of each internal audit review is agreed by

the Audit Committee in consultation with the
internal auditor to ensure that key areas for
each business are addressad.

| Strategic report

As internal audit increased its use of both
remote-working and co-sourced assistance
from PwC, the number of internal audits
increased in the year, following lower 2020
levels impacted by the COVID pandemic. In
total 13 internal audits were undertaken in
2021 {2020: 10), including five carried out by
our co-source partner outside the UK (2020:
nene). Reports in relation to the internal

audits carried out were presented to the Audit
Gommittes for review and shared with senior
managers for action, as well as being provided
to the external auditor for infermation. There
were no findings in the internal audit reports
which are considered material to the Group.
The internal auditor is respensible to the Audit
Committee for ensuring that all required actions
are followed up and completed in a timely
manner. It is planned that internal audit will
move to a fully outsourced function led by PwC
in early 2022.

Following the final 2021 review, the Audit
Committes recommended and the Board
concluded that the Group’s internal audit
process was appropriate and effective despite
the ongoing impact of the COVID pandemic.
The effectiveness of the Group’s internal audit
function is continually reviewed, including an
annual formal review undertaken by the Board
and the Audit Committee, with the benefit of
feedback from Group businesses and functions
which have besn subject to internal audit
during the year.

FRC correspondence

During 2021 (and as disclosed in the 2020
Annual Report and Accounts) the Company
concluded its correspondence with the FRC in
relation to certain matters in the 2019 Annual
Report and Accounts, principally relating to
the accounting for the Group's investment in
Murjan Al-Sharg for Marine Contracting LLC,
and disclosures in relation to provisions and
contingent liabilitios.

The FRC acknowledged the Company’s
explanations and closed their enquiries on
the basis that the Company would provide
enhanced disclosure in relation to the points
raised where material, which were included in
the 2020 Annual Report and Accounts. The
Company also agreed to the FRC’s request
for it to publish the Company's name, together
with the fact of the FRC review into the 2019
Annual Report and Accounts, along with its
summary of its findings.
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The FRC stated in its letter that its roview

was based solely on the Annual Report and
Accounts and did not benefit from detailed
knowledge of the James Fisher business or an
understanding of the underlying transactions
entered into and that its letter provided no
assurance that the annual report and accounts
were correct in all material respects; the FRC's
role was not to verify the information provided
but to consider compliance with reporting
requirements.

BEIS Consultation on Restoring
Trust in Audit and Corporate
Governance

As noted above, the Committee discussed

the Company’s preparedness for the potential
additional reporting obligations in November
2021. In order to strengthen the Company’s
regime for internal controls over financial
reporting, which is expected to be one of the
rmain cutcomes following consultation, we have
appointed a senior manager, previously Head
of internal audit, to the post of Head of internal
controls with effect from January 2022

Task Force on Climate-Related
Financial Disclosures {“TCFD”)

In discharging its respansibility for the integrity
of corporate reporting, the Audit Committee
has reviewad the Group's disclosures in
response to TCFD recommendaticns,
contained in the TCFD report on page 52 of
this report. The Committes notes that the
Group has made progress in its consideration
and understanding of climate-related impacts
on the Group and financial reporting, although
there is more work to be done, in particular
around scenario analysis and metrics/targets,
with a roadmap set out for cngoing actions set
out in the report. The Committee is satisfied
that the disclosures represent a fair, balanced
and understandable assessment of current
progress and looks forward to reporting in
more detail in next year's report.

Conclusion

The Audit Committee operates in an open
manner, has clear and concise channels of
communication with the Board and, should it
be necessary, | would be available to mest with
investors. | will also be available to answer any
guestions at the AGM.

Justin Atkinson
Chairman of the Audit Committee
9 March 2022
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Directors’ remuneration report

MEMBERSHIP SINCE
Aedamar Comiskey, Chair of the Remuneration Committee since May 2018 2014
Michael Salter 2013
Justin Atkinson 2018
Inken Braunschmiclt 2019
Kash Pandya 2021
Claire Hawkings 2022

Key objectives

The Committee’s objectives are to create a fair, equitable and competitive total reward
package that supports the Group vision and strategy; and to ensure that rewards are

performance-based, encourage long-term shareholder value creation and are straightforward

to communicate and operate.

Key responsibilities:

* Designing the remuneration policy

* |mplementing the remuneration policy

= Ensuring the competitiveness of reward

* Designing the incentive plans

* Setling incentive targets and determining award levels
* Overseeing all share awards across the Group

The Committee meets at least three times a year

94

Annual statement

Introduction by Aedamar
Comiskey, Chair of the
Remuneration Committee

On behalf of the Beard, and the Remuneration
Committee (the Committes), | am pleased to
present the Directors’ remuneration report for
the year ended 31 December 2021.

This report is comprised of two parts, namely:

Part 1 - Remuneration policy report — which

provides a summary of the remuneration policy
approved by sharsholders at the 2021 AGM, as
context for the Committee's decision-making in
relation te remuneraticn in 2021 and 2022; and

Part 2 — Annual report on remuneration —
which sets out payments and awards made
to the Directors and details the link between
Company performance and remuneration for
2021, and how we intend the remuneration
policy will operate for 2022. This part of the
report will be put to an advisory vote at the
2022 AGM.

Work of the Committee

during 2021

During 2021, the Committee addressed the
following main activities, having due regard to
the ongoing impact of COVID on the Group
and the broader performance context:

assessing performance against the targets sot
for the 2020 annual bonus awards;

setting the targets for the 2021 annual bonus;

assessing performance against the targets
set for the 2018 LTIP awards and determining
vesting levels;

agreeing the award levels and performance
targets for the 2021 LTIP awards; and
agreeing the Chairman’s fee and Executive

Directors’ base salaries to apply from
1 January 2022.

In addition, the Committee has sought to
ensure that its Policy and practices remain
consistent with the six factors set out in
Provision 40 of the 2018 UK Corporate
Governance Code:

» Clarity — The current Policy is understood
by our senicr executive team, and we
have sought to articulate it clearly to our
shareholders and representative bodies (both
on an ongoing basis and during consultation
when material changes are being made).
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Simplicity - The Committee is mindful of the
need to avoid overly complex remuneration
structures which can be misunderstcod and
deliver unintended outcomes. Thersfore, a
key objective of the Committee is to ensure
that our executive remuneration palicies and
practices are straightforward to communicate
and operate.

Risk — Our policy has been designed to
ensure that inappropriate risk-taking is
discouraged and will nct be rewarded, via:

(i the balanced use of both short-term
{(annual) bonuses and longer-term incentive
plans (LTIPs), which employ a blend of
financial, non-financial and shareholder return
targets; (i) the significant role played by equity
in our incentive plans; and (i) malus/
clawback provisions.

Predictability — Our incentive plans are
subject to individual caps, with our share
plans also subject to market standard dilution
limits.

Proportionality — There is a clear link
bstween individual reward, delivery of strategy
and the Group’s long-term performance.

In addition, the significant role played by
incentive/‘at-risk’ pay, togsther with the
structure of the Executive Directors’ service
contracts, ensures that poor performance is
not rewarded.

Alignment to culture — Our executive

pay policies are aligned to culture through the
use of metrics in both the annual bonus and
LTIP that measure how we perform against
our KPls.

Pay and performance in 2021
James Fisher encountered another challenging
year in 2021, with performance outcomes
against our primary financial measures

as follows:

Underlying profit before tax of £19.7m
(2020: £31.5m); and

Underlying diluted earnings per share 20.0p
(2020: 47.9p).

| Strategic report

Notwithstanding the ongoing challenging
trading conditions faced during the year,

the Committee notes that the Group did not
furlough any employees during 2021 {nor did
it make further use of the government support
available to it).

Executive Directors’ bonus potential for
2021 was capped at 100% of salary, with
70% based on meeting the Group's financial
chjectives and 30% based on individual

achisvement and perscnal objectives. However,
as aresult of the Group's financial performance

for the year ended 31 December 2021 being

below the thresholds set at the start of the year,

the Remuneration Committes concluded that it
would not be appropriate to award any annual
bonus to the Executive Directors with respect
to 2021, notwithstanding that the personal
objectives were again partially met.

Awards under the LTIP granted in 2018 (a cycle
in which neither Eoghan O'Lionaird nor Duncan

Kennedy participated) are due to vest in April
2022. However, as a result of failing to hit the
threshold earnings per share (EPS) and total
shareholder retumn (TSR} targets, LTIP awards
are expected to lapse in full.

Further detail of the targets and achievement
against them is set out on pages 102 to 104.

Shareholder feedback

The Committee is grateful for the strong
shareholder support at the 2021 AGM for
baoth the binding resolution to approve the
remuneration policy, and the advisory
resolution to approve the Annual statement
and Annual Report on Remuneration. We
remain committed to effective and regular
engagement with our shareholders in relation
to remuneration, and hope that we can count
on your continued support.

2022 remuneration

There are no changes proposed for the
remuneration policy. A summary of the
proposed approach to the implementation of
the remuneration policy in 2022 is as follows:

* no change to the base salaries of Foghan
O'Lionaird and Duncan Kennedy (£530,000
and £350,000 respectivoly);

no change to the pension contributions
received by the Executive Directors (noting
that their pension contributions, at 7.5% of
salary, are aligned with the average of the
wider UK workforce);
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* no change to the annual bonus opportunity
of 100% of salary which, for 2022, will ba
based 50% on adjusted operating profit, 20%
on operating cashflow, and 30% on personal
objectives (including ESG-related objectives);
and

in respect of 2022 LTIP awards for Executive
Directors, awards will be made as normal
after the announcement of the 2021
preliminary results, with opportunities set
within the normal limit of 125% of salary.

50% of awards will be based cn 3-year EPS
growth, 25% of awards will be based on
relative TSR, and the remaining 25% based
on Return on Capital Employed (ROCE)
targets. The Committee agreed this slight
change to the LTIP scorecard to align better
with our stated strategy for sustainable
profitable growth, details of which wers
presented to shareholders at our Capital
Markets Event in June 2021. The 2022 LTIP
scorecard directly aligns with the financial
pillars of this strategy (a refocus on returns
and margin improvement to drive sustainable
profitable growth) whilst the relative weighting
reflects the importance to our sharsholders of
the Group dslivering both growth and returns.
At the time of signing this report, the EPS
and ROCE perfermance targets attaching

to these awards have not yet been agreed

by the Committee. Censistent with previous
cycles, the TSR element will vest subject to
the Group’s relative TSR performance being
at least mediian (25% vesting) with full vesting
requiring performance to be at least upper
guartile. EPS and ROCE targets will be set
to be appropriately stretching. These will be
disclosed in the BNS announcement at the
time of making the awards; and in next year's
Diractors’ remuneration report.

With effect from 1 January 2022, the feos
payable to the Chairman and Non-Executive
Directors are unchanged.

I hope you will join me in supporting the
remuneration-related resolution at the AGM
on 5 May 2022.

Aedamar Comiskey
Chair of the Remuneration Committee
9 March 2022
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Directors’ remuneration report cont.

Remuneration policy report

Overview of Directors’
remuneration policy

James Fisher and Sons plc operates in

a competitive international environment.

To continue to compete successtully, the
Committes considers that it is essential that
the level and structure of remuneration and
benefits achieve the objective of attracting,
retaining, motivating and rowarding the
necessary high calibre individuals at all levels
of the business. The Company therefore sets
out to provide competitive remuneration to all
of its employees, appropriate to the business
environment in those countries in which

it operates.

The remuneration strategy, as a significant
contributor to competitive advantage, is
designed to support the Company's corporate
strategy, and to align with the Company’s
valued behaviours of pioneering spirit, integrity,
energy and resilience.

A cohesive reward structure with a timely

pay review process, consistently applied

to all employees and with links to corporate
performance, is seen as critical in ensuring

all employees can associate with, and are
focused on, the attainment of the Company’s
strategic goals. Accordingly, the remuneration
package for the Executive Directors is normally
reviewed annually. Where an Executive
Diractor's responsibilities change during the
course of a year, the Committee will consider
whether a review is appropriate, outside

of the annual process.
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Executive remuneraticn reviews are based
upon the following principles:

» total rewards should be set at appropriate
levels to reflect the competitive market in
which the Company operates, and to provide
a fair and attractive emuneration package;

reward elements should be designed to
reinforce the link between parformance and
roward. The majority of the total remuneration
package should be linked to the achievernent
of appropriate performance targets; and

Executive Directors’ incentives should be
aligned with the interests of shareholders.
This is achieved through sstting performance
targets to reward increase in sharsholder
value and through the Committee’s policy

to encourage shareholding by Executive
Directors.

How the Directors’ remuneration
policy relates to the wider Group

The remuneraticn policy set out within this
report provides an overview of the structure
that operates for the Executive Directors in the
Group. Employees below Executive level have
a lower proportion of their total remuneration
made up of incentive-based remuneration, with
remuneration driven by market comparators
and the impact of the role of the employes in
guestion. Long-term incentives are reserved
for those judged as having the greatest
potential to influence the Group's delivery

of strategy and Group performance. The
Remuneration Committee considers pay

and conditions across the workforce when
reviewing and setting the Executive Director
remuneration policy. During 2021, members of
the Committee engaged with employess on a
number of matters (more detail on page 203,
including in relation to the role and activities

of the Remuneration Committes in oversesing
Executive remuneration. The 2021 employee
engagement survey also sought feedback on
the Group's approach to remuneration, with
resulting actions planned at both a Group and
business level. Wider engagement on Executive
remuneration is planned in 2022 as part of the
Beard's employee engagement initiatives.

How shareholders’ views are
taken into account

The Committes takes an active interast

in stakehclder views on our exscutive
remuneration policy and its operation, and

is particularly mindful of the concerns of
shareholders. At the 2021 AGM, both the
proposed remuneration policy and the Annual
report on remuneration were supported by a
significant majority of shareholders. In advance
of the AGM, the Committee consulted with
the Company’s major sharehelders and the
main representative groups in relation to

the proposed changes to the Company’s
remuneration policy, the vast majority of
teedback received on which was supportive.

Directors’ remuneration policy

The table on the following pages summarises
the remuneration policy approved by
shareholders at the 2021 AGM. This policy
took effect from that date for a period of up
to three years. Minor amendments have been
made to the drafting of this policy from the
version approved by sharsholders in 2021
(which can be found in the 2020 Annual
Report) including: () the data used in the pay-
for-performance scenarios; (i} page references;
and (i) the sections on Executive Director
service contracts and Non-Executive Director
letters of appointment, to reflect changes in
Board composition during 2021.
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PURPOSE
AND LINK PERFORMANCE
ELEMENT TO STRATEGY OPERATION MAXIMUM TARGETS
Salary Designed to attract, Base salaries are a fixed annual sum No prescribed Not applicable.
retain, motivate and normally effective 1 January and maximum salary
reward the necessary payable monthly in cash. or salary increase.
high calibre individuals Salarios are reviewsd each vea Salaries are set for
to the Board. " " \_n W vear, each Executive Director
normally effective 1 January s
o I within a range around
and recognising the individual’s .
. the market median
performance and experience, . . .
A for similar pesitions in
developments in the relevant .
, appropriate comparator
employment market and having companies. The
regard to the Group’s performance e
) Committee is alsc
as well as comparing each h
. ) guided by the general
Executive Director's base salary )
increase for the
toc market data. .
employee population
although increases may
be higher or lower than
this to recognise, for
example, an increase
in the scale, scope
or responsibility of
an individual and/cr
performance.
Pensions To offer competitive Executive Directors are eligible to Workforce aligned on or Not applicable.
retirement benefits join the Group's defined contribution before 1 January 2023.
scheme, receive a company
contribution into a personal
pensicn scheme or be paid a cash
supplement in lieu of pension.
Benefits To offer competitive Provision of a company car or No prescribed Not applicable.

benesfits

cash alternative, life assurance and
healtheare insurance. Other benefits
may be provided where appropriate.
These benefits do not form part of
pensicnable earnings.

maximum.

Annual bonus

To incentivise and
raward the Executive
Directors to deliver
annual financial and
operational targets.

Payable on the achievement of
financial and personal objectives
and non-pensionable.

The first 70% is payable in cash.
Bonus in excess of 70% of basic
salary is subject to deferral into
shares, with awards vesting after
three years, subject to normal
good/bad leaver provisions, but
no further performance targets.
Dividend eguivalent payments may
be awarded (in cash or shares).

Malus and clawback provisions
operate.

Up to 100% of base
salary.

Majority of the bonus
potential is based

on financial targets
derived from the
annual plan; and a
minority of the bonus
potential based on
individual achievement
and personal
cbjectives.
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PURPOSE
AND LINK PERFORMANCE
ELEMENT TO STRATEGY OPERATION MAXIMUM TARGETS
LTIP To align the interests Annual grant of share awards. Up to 200% of base Sliding scale targets
of the Executive . salary. Awards above linked to financial,
Directors with the Non pensionable. 125% will be subject to share price and/or
Group's long-term A two-year post-vesting holding stretch targets. strategic metrics.
peﬁormgnce, strategy period apphes _to awards granted No more than 25%
and the interests of te Executive Directers.
of an award vests at
sharehclders. - . .
Malus and clawback provisions threshold, increasing
operate. to 100% vesting at
maximum.
Share To ensure alignment Executive Directors are required In Employment: Not applicable.
ownership between the interests of to retain half of the shares vesting 200% of base salary for
Executive Directors and after tax under the LTIP until the all Executive Directors.
shareholders. guidelines are met. .
Post cessation:
Post cessation guidelines apply 100% of the “in
to share awards granted following employment”
the 2021 AGM. In determining the requirement, until the
relevant number of shares to be secend anniversary of
retained post cessation, shares cessation (or the actual
acquired from own purchases and shareholding if the
share awards granted prior to the guideline has not been
2021 AGM will not be counted. met at cessation).
Sharesave Teo encourage share An all-employee share plan As per prevailing HMRC Net applicable.

ownership and align
the interests of all
employees and
sharehclders.

limits.

Non-Executive
Directors

To provide fees
to reflect the time
commitment and

responsibilities of each

rele in line with those
provided by similarly
sized companies.

Fixed annual fee, paid guarterly

in cash reviewed annually: the
Committee determines the
Chairman’s fees. The Chairman
and Executive Directors determine
feas for the other Non-Executive
Directors.

No prescribed
maximum fee or fee
increase, although

fees are limited by the
Company’s Articles of
Association. The Board/
Committee is guided

by market rates, time
commitments and
responsibility levels.

Not applicable.

Netes:

{1) The choice of the performance metrics applicable to the annual bonus reflect the Committee's belief that any incentive compensation should be appropriately
challenging and tied to the delivery of both financial and personal objectives;

{2) LTIP performance conditions are selected based on the delivery of long-term returns to shareholders and the Group's financial growth and are consistent with
the Company's strategy. Where operated: {i) TSR performance is menitored by an independent advisor; and (i) EPS growth is derived from the audited financial

statements;

(3) The Committee operates its share plans in accordance with the plan rules and the Listing Rules. The Committee, consistent with market practice, retains discretion
over a humber of argas relating to the operation and administration of the plans {e.g. treatment of awards for leavers, change of control, adjustments to performance

targets);

{4) The Committee retains the right to exercise discretion to override formulaic cutcomes and ensure that the level of bonus or share awards payable is appropriate. It may
use its discretion to adjust outcomes te ensure that any payments made reflect overall Company performance and stakeholder experiences more generally. Where
exercised, the rationale for this discretion will be fully disclesed to shareholders in the relevant Directors’ remuneration report;

{5) Consistent with HMRC legislation, the all-employee share plan does not have performance conditions; and

{8) In approving the Directors’ remuneration policy, authority is given to the Company to honour any past commitments entered into with current or former Directors
including the vesting of share awards granted in the past.
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Malus and clawback provisions

Malus and clawback provisions operate in respect of the annual bonus (cash and deferred shares) and LTIP awards, with Committee discretion to
apply them in the event of a material misstatement in the Company’s financial results, miscalculation, serious reputatichal darmage to the Company,

in the event it is discovered that the participant committed serious misconduct that could have warranted summary dismissal or a corporate failure/
insolvency.

The Committee may decide to operate the malus and clawback provisions within a three-year period commencing on the date that the cash part of
any annual bonus is paid (for cash and deferred share bonus awards), and within a three-year period of any LTIP vesting date.

Scenario charts

£2,600
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Annual benus
£2,120 TP
£2,000
£1,788
’g 46.9%
a £1,500
g 27 0% £1,303
2
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g
=)
S £1,000 27.8% 47.1%
o 37.3%
29.6% 25.0% £781
22.2
£606 % 28.0%
£600
£0
Minimum On-target Maximum  Maximum Minimum On-target Maodmum  Maximum
+ 50% share + 50% share
price growth price growth
Eocghan O’Licnaird Duncan Kennedy

Approach to recruitment

New Executive Directors will be appointed on remuneration packages with the same structure and elements set out in the Directors’ remuneration
pclicy table. Ongoing incentive pay/share-based awards will be limited to:

* Maximum annual bonus of 100% of salary; and

* | TIP award of up to 2009% of salary.

For external appointments, the Committee may offer additional cash or share-based elements to replace deferred or incentive pay forfeited by an
executive when leaving a previous employer. It would sesek to ensure, where possible, that these awards would be consistent with awards forfeited in
terms of vesting periods, expected value and performance conditions. Shareholders will be informed of any such payments as soon as practicable
following the appointment.

For an internal appointment, any variable pay slement awarded in respect of the prior role may be allowed to pay out according to its original terms.
In addition, any other ongaing remuneration obligations existing pricr to appcintment may continue, provided that they are put to shareholders for
approval at the earliest opportunity.

For external and internal appointments, the Committee may agree that the Company will meet certain relocation and incidental expenses as
appropriate.
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Loss of office

In relation to Executive Directors leaving the Company, the Committes is committed to applying a consistent and equitable approach to ensure the
Company is equitable, but pays no more than necessary. The loss of office policy is in line with market practice and will be dependent cn whether the
individual is deemed a ‘good leaver’ or ‘bad leaver’. The ‘good leaver’ policy includes:

payment in lieu of nctice equal to cne year's basic salary or, if termination is part way through the notice period, the amount of salary relating to any
unexpired notice to the date of termination. There is an obligation on Directors to mitigate any loss which they may suffer if the Company terminates
their service contract;

bonus payments for the period worked may be mads, subject to the original performance targets, at the discretion of the Committes. Any such
payments would be made on the normal payment date;

vesting of share scheme awards is not automatic and the Committes retains the discretion to prevent awards from lapsing depending on the
circumstances of the departure and the best interests of the Company. For a ‘good leaver’: (i) deferred bonus awards will normally vest in full at the
normal vesting date (although may vest earlier, including at cessation); and i) LTIP awards will normally vest at the normal vesting date (although may
vest earlier, including at cessation) subject to performance against the performance targets and LTIP awards wil normally be pro-rated;

the ‘good leaver’ reasons are death, injury, iliness or disability, redundancy, retirement, transfer of business resulting in cessation of the individual's
employment within the Group and any other reason at the Committee’s discretion;

no compensation is paid for summary dismissal, save for any statutory entittements;

Executive Directors will also be entitled to a payment in respect of accrued but untaken annual holiday entitlements on termination; and

Legal fees and outplacement support may be paid by the Company where appropriate.

During the year, the Committee applied the loss of office policy with respect to the departure of the former Group Finance Director, Stuart Kilpatrick
with effect from 28 April 2021. The results of the application of the policy on Stuart Kilpatrick’s remuneration are set out in more detail on page 104.

Service contracts

It is the Board's policy that Executive Directors are employed on contracts subject to no more than 12 menths’ notice from either side. The Board
recognises however that it may be necessary in the case of new executive appointments to offer an initial longer notice period, which would
subsequently reduce to 12 months after the expiry of the initial period. The service agresments do not have a fixed term. If it becomes necessary to
consider termination of a service contract, the Committee will have regard to all the circumstances of the case, including mitigation, when determining
any compensation to be paid. Details of the current service contracts are as follows:

Contract date Notice period
Foghan O Lionaird 1 September 2018 12 months
Duncan Kennedy 1 May 2021 12 months

The Executive Directors are permitted to serve as non-executive directors of other companies, provided the appeintment is first approved by the
Remuneration and Norminations Committees. Diractors are allowed to retain their fees from such appointments. During 2021, the Executive Directors
held no external appointments.

Non-Executive Directors do not have service contracts but have a letter of appointment setting out their terms and conditions. Non-Executive
Directors are appointed each year for up to 12 months (subject to re-election at the AGM) and are entitled to one month'’s prior written notice of early
termination for which no compensation is payable. Details of the letters for the currently appointed Non-Executive Directors are set out below:

Date of appointment Letter of appointment

Angus Cockburn 1 May 2021 1 January 2022
Justin Atkinson 1 February 2018 1 January 2022
Inken Braunschmidt 1 March 2019 1 January 2022
Aedamar Comiskey 1 November 2014 1 January 2022
Kash Pandya 1 November 2021 1 January 2022
Michael Salter 1 August 2013 1 January 2022
Claire Hawkings 1 January 2022 1 January 2022
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Annual report on remuneration
Remuneration Committee
The Committee members have no personal financial interest, cther than as sharehclders, in the matters to be decided.

They have no conflicts of interest arising from cross-directorships with the Executive Directors, nor from being involved in the day-to-day business of
the Company.

The Committee cperates under clear written terms of reference and confirms that its constitution and operation comply with the applicable provisions
of the UK Corporate Governance Code (the Code) (provailing at the date this report is signed) in relation to Directors’ remuneration policy and
practice and that it has applied the Code throughout the year. As noted on page 76, with respect to Code provision 41, various channels have been
established for the Board’s engagement with employees, including in relation to remuneration. The channels include the employee engagement
survey, the activities of the Designated Non-Executive Director for Employee Engagement (including regular attendance at the employee engagement
working group), and the Non-Executive Directors leading a discussion at the Group’s management conference on the role of the Committes,
including in relation to alignment of executive remuneration with wider Group remuneration palicy. The Board is also considering further enhanced
mechanisms for employee engagement in relation to executive remuneration for implementation in 2022.

The Committee’s terms of reference include:

to determine and agree with the Board the framework and policy for Executive Directors and senicr managers;

to review the appropriateness and relevance of the remuneration policy;

to agree the measures and targets for any performance related bonus and share schemes of the Executive Directors;

to determine within the terms of the policy the total individual remuneration package of the Executive Directors and selected senior management
immediately below Board; and

to review senior management pay remuneration and workforce remuneration policies and practice.

Advisers to the Remuneration Committee

In undertaking its respoensibilities, the Committee seeks independent external advice as necessary. To this end, FIT Remuneration Consultants LLP
(FIT) acted as the principal external advisers to the Committee until August 2021. Following a competitive tender, the Committee appointed Fllason
LLP {Ellascn) as its principal external adviser from August 2021.

The Committee confirms that both FIT and Ellason provided independent remuneration advice to the Committee during 2021, and that neither
organisation has any other connections with the Company that may impair independence. Both FIT and Ellason are members and signatories of the
Code of Conduct for Remuneration Consultants, details of which can be found at www.remunerationconsultantsgroup.com.

During 2021, FIT provided independent advice on remuneration matters including the remuneration pelicy review and its implementation for 2021.

FIT provides no other services to the Company. The fees paid to FIT in respect of work carried out for the year under review were £43,209. Ellason
provided independent advice on remuneration matters including the external environmant and incentive design for 2022. Ellason provides no other
services to the Company. The fees paid to Ellason in respect of work carried out for the year under review were £16,613.
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Non-Executive Directors
The Non-Executive Directors’ feas for 2021 and 2022 are set out below, all of which are payable in cash.

2022 2021

£ £

Chairman 210,125 210125

Other Non-Executive Director fees:

Basic fee 54,632 54,632

Additional fee for the chair of Audit Committee 12,000 12,000

Additional fee for the chair of Remuneraticn Committee 8,000 8,000

Additional fee for the Senicr Independent Director 8,000 8,000
Total remuneration of the Executive Directors (audited)

Eoghan Q’Lionaird Duncan Kennedy!" StuartKilpatrick™

2021 2020 2021 2020 2021 2020

£000 £000 £000 £000 £000 2000

Base salary® 530 464 232 - 17 333

Benefits'® 26 23 7 - 4 12

Pensicn® 42 35 1 - 10 39

Benus in cash - - - - - _
Bonus in deferred shares - - - - - _
Total short-term remuneration 598 622 250 - 131 384
LTIP — performancs - — - _ - _

LTIP — share appreciaticn - - - - - _
Dividend eguivalents - - - - - _

LTIP —total n/a n/a n/a - - -
Other - - - - - -
Total remuneration 598 522 250 - 131 384
Total fixed remuneration 598 522 250 - 131 el

Total variable remuneration - - - - - -

(1) The amounts disclosed above for 2621 reflect the period:

{i) with respect to Stuart Kilpatrick, from 1 January 2021 until he stepped down from the Board with effect from 29 April 2021, although Stuart Kilpatrick continues to
be paid until cessation of employment on 31 March 2022, subject to mitigation. More detalls can be found on page 104; and

(i) with respect to Duncan Kennedy, from 1 May 2021, when he took up his role on the Beard, until 31 December 2021.

{2} As part of the measures implemented by the Company at the start of the COVID pandemic, Eoghan O’Licnaird's 2020 salary (£530,000) was reduced by 50% and
Stuart Kilpatrick's 2026 salary {£350,000) was reduced by 20%, in each cass for three months from 1 April 2020, and not repaid.

(3) Benefits comprised a cash allowance in lieu of car and medical insurance.

{4) Pension contributions may be paid into personal pension plans, the Company pension scheme or taken as a separate cash allowance, subject to income tax.
In line with the approach taken across the UK workforce, the Group passes on 75% of the Naticnal Insurance cost saving arising from an individual's election to
join the Group's SMART pensicn scheme arrangement through salary sacrifice. During 2020 and 2021, Eeghan O'Lichaird elected to participate in the Group's
SMART pension in this way, and the value of the cost saving passed on to him is reflected above.
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Annual bonus awards for 2021 (audited)

The maximum annual bonus for Executive Directors was 100% of base salary, with 70% based on financial objectives (note 1 below) and 30% based
on individual achievement and personal cbjectives (ncte 2 below). The first 70% of any bonus award is paid in cash and the balance is awarded in
shares and deferred for three years (with dividend equivalents and malus and clawback provisions applying). No bonus was awarded to the Executive
Directors with respect to 2021, as set out below.

Note 1 — Financial objectives {70% of maximum):

Performance measure Performance target Assessment against targets

Adjusted profit before tax target Minimum threshold £34m Thresheld starts at 0% and increases to 100% of this element
Maximum £38m of the bonus at maximum targst performance.

Actual performance £19.7m 0% of this part of the bonus was paid out.

Note 2 — Personal objectives (30% of maximum):
Eoghan O’Lionaird

Weighting
QObjectives {% of bonus)
1 Lead update of and gain Board approval for the Group strategy to be communicated at a capital markets day in 2021 6%
2 Lead the design of and gain Board approval for a Group internal reorganisation aligned with the agreed Group strategy 6%
3 Review and agree action plan with the Board in relation to the 2020 Group-wide engagement survey results linked with the 6%
Group purpose, for implementation during 2021
4 Develop and deploy across the Group a focused global sustainability strategy to meet the current expectations of all our 6%
stakeholders
5  Maintain cperaticnal and financial contrel over the Group’s assets, including the execution of agreed disposals and acquisitions 6%
and agreed strategic health and safety targets in line with the Group strategy
Total 30%
Duncan Kennedy
Weighting
QObjectives {% of bonus)
1 Lead the refinancing of RCF facilities, ensuring that the Group maintains sufficient access to capital frem high quality lenders. 5%
2 Obtain Beard approval for strategies covering finance, IR and IT. 5%
3 Support the CEO and Board in the implementation of agreed Group strategy, including robust financial analysis of proposed 5%
investments; capital markets day; investor commurnications; budgets and mid-term financial plans.
4 Complete a review of the Group’s governance and risk management frameworks and implement recommendations, having 5%
regard to potential new requirements resulting from the BEIS consultation.
5  Enhance Group financial reporting to include: appropriate divisional and Group financial KPIs; monthly financial reperting to 5%
opcos, divisions, Executive Committee and Board.
6  Review current finance team: strengthen where appropriate; establish finance leadership team; ensure cash focus; forecasting 5%
improvements
Total 30%

Stuart Kilpatrick {former Director)

Stuart Kilpatrick stepped down from the Board and left the Gompany with effect from 28 April 2021. As a ‘good leaver’, it was agreed that he should
retain a pro-rated opportunity under the 2021 bonus, and for which perscnal performance would be assessad by the Committee on a discretionary
basis at the normal time {i.e. following the end of the financial year).

As the actual performance of the Group did not meet the minimum threshald of underlying profit before tax figure of £34m, the Remuneration
Committee did not consider that it would be appropriate to award any part of the 2021 bonus to the Executive Directors (including Stuart Kilpatrick)
based on their personal objectives. Therefore, no formal assessment of these targets has been disclosed. The Executive Directors’ persconal
objectives have been reset for 2022, and further details are set out in the Implementation of the remuneration policy for 2022 section on page 110
{and will ba disclosad fully in the 2022 remuneration report).
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Vesting of 2019 LTIP awards (audited)

The LTIP values included in the table below relate to awards granted on 2 April 2013 which vest on 6 April 2022 dependent on EPS and TSR
performance. EPS is measured over the three-year period ended 31 December 2021, while TSR is measurad over the three-year period from
4 April 2019, Thersfore, the figures set out below for the LTIP vesting are indicative, based on an estimate of TSR as at 28 February 2022.

Under the EPS performance targst (70% of awards) which uses a sliding scale, 25% of this part of an award vests where growth of diluted
earnings per share of RPI plus 9% is achisved over the three-year performance period, increasing pro-rata to full vesting where growth of RPI plus
18% is achieved.

EPS EPS Threshold Maximum
Performance target Base EPS atyearend growth RPI +9% RPI +18% Vesting %
Underlying diluted EPS 89.6 20.0 None 20.2% 29.2% 0%

Under the TSR performance target (30% of awards) which uses a sliding scale, 25% of this part of an award vests for median TSR increasing
pro-rata to full vesting for upper quartile TSR, measurad against the constituents of the FTSE 250 excluding investment trusts. The three-year
performance outturn under the TSR element is expected to be nil vesting.

As a result of EPS and TSR performance, no LTIP share awards are expected to vest on 6 April 2022.
LTIP awards granted in 2021 (audited)

Award Proportion Maximum Facevalue Exerciseprice

date of salary shares awarded at date of grant” at grant

Eoghan O'Lionaird 9 April 2021 125% 54,197 £662.5k -
Duncan Kennedy 28 May 2021 125% 35,790 £437.5k —

{1) The share price at date of award was based on five-day average closing price from 11 March 2021 (the date of the preliminary results) to 17 March 2021, of 1,222 4p.
Stuart Kilpatrick did not receive an LTIP award in 2021, because he stepped down from the Board with effect from 29 April 2021.

Vesting of the 2021 LTIP award (in the form of a conditional award} is subject to achievement of performance targets over a three-year period with
70% of the award based on EPS targets and 30% based on TSR targets. EPS target perfermance is measured over the three-year period ending

on 31 December 2023. The EPS element of the award vests if EPS growth is at least 25% over the period. At the threshold level, 25% of the EPS
slement of the award will vest. Full vesting is achieved if EPS growth is greater than or equal to 67% over the performance period. The TSR element
of the award is subject to the Company’s TSR performance relative to the FTSE 250 index excluding investment trusts, over the three-year period
from 4 April 2021. If at the end of the pericd the Company ranks in the upper guartile, all of the TSR element of the award will vest. If the ranking is at
median level, 25% of TSR element of the award will vest. No element of the TSR part of the award will vest for performance below the median.

For intermediate rankings, a proportionate part of each award will vest reducing on a straight-line basis. Any part of the award that does not vest at
the end of a performance period will lapse immediately.

Deferred bonus awards granted in 2021 in respect of 2020 annual bonus {audited)
No deferred bonus awards were granted in 2021 in respect of the 2020 annual bonus as a result of no bonus being payable.

Payments for loss of office (audited)

As announced on 28 March 2021, Stuart Kilpatrick stepped down from the Board and left the Company with effect from 29 April 2021. Details of the
arrangements in respect of remuneration are as follows:

Contractual entitliement to salary (based on salary of £350,000) and benefits during a period of garden leave, which continues until his anticipated
cessation of employment on 31 March 2022, subject to mitigation.

In respect of outstanding share awards: (i} the 2018 deferred bonus awards vested on the normal vesting date; i) the 2019 deferred bonus awards
will vest at the normal vesting date; and (i) unvested LTIP awards will vest on their normal vesting dates, subject to time prorating and performancs
conditions. Dividend equivalents may be credited to the extent that awards vest.

The Company will have paid £2,750 plus VAT in respect of legal fees and £50,000 in respect of cutplacement support.

Payments to former Directors (audited)

As previously disclosed, Fergus Graham stepped down from the Board of the Company with effect from 18 March 2020. As set out in last year’s
Directors’ remuneration report, he continued to receive his contractual entitiement to salary and benefits during a period of garden leave that ended
on 19 March 2021. The contractual entitiernent paid to Mr Graham in respect of the 2021 pericd was £70,000 (2020: £71,000). Mr Graham received
no further payment in lieu of notice or any other termination payments. Mr Graham retains his interest in his 2019 deferred bonus award (due to vest
in April 2022).
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CEO pay ratio (unaudited)

The table shows how the CEOQ's single figure remuneration for 2021 compares to equivalent single figure remuneration for full-time equivalent
UK employees as at 1 December, ranked at the 25th, 50th and 75th percentile (and how this ratic has evolved since 2019):

25th 75th

percentile Median percentile

Method pay ratio pay ratio pay ratio

2021 Option A 22:1 16:1 10:1
2020 Option A 19:1 14:1 9:1
2019 Option A 28:1 19:1 13:1

No compenents of pay and benefits have been omitted for the purpose of the above calculations. As in 2018 and 2020, Option A was selected given
that this method of calculation was considered to be the most robust approach in respect of gathering the required data for 2021.

The Committee monitors the trend in CEO pay ratio over time. The reduction from 2018 to 2020, and subsequent rebound in 2021, illustrates the
impact of the non-payment of bonus in 2020 and 2021 (by contrast to 2019} and the voluntary sacrifice by the CEO (of 50% of his salary for the three
months commencing 1 April 2020} in response to the onset of the COVID pandemic. The Committee will continue to keep under review the trend, in
particular the impact of incentive payouts in future years. It is expected that these would be reflected in a higher ratio, due to the relative upweighting
of variable remuneration in the CEQ’s package, compared with market competitive norms for the wider UK workforce (and consistent with cur pay
practices and policies).

Salary Total pay and benefits
25th 75th 25th 75th
percentile Median percentile percentile Median percentile
2021 £25,000 £34,000 £650,000 £27770 £37,120 £569,280
2020 £24.000 £33127 £50,000 £27,000 £37,500 £658,963
2019 £24.480 £34150 £52,000 £25,4508 £36,541 £65,240

Aligning pay with performance (unaudited)
The following graph shows the total shareholder returmn compared to the FTSE 250 and the FTSE Small Cap indices excluding investment trusts:
Growth in the value of £100 holding over ten years
£600
= James Fisher and Sons plc
FTSE Mid 250 Excluding Investment Trust Index
£600 FTSE Small Capitalisation Index Ex Investment Trusts
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£0
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This graph shows the value, by 31 December 2021, of £100 invested in the Company on 31 December 2011, compared with the value of £100
invested in the FTSE 2560 and FTSE SmallCap indices on the same date. The other points plotted are the values at intervening financial year-ends.
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Remuneration of CEQO compared with growth in underlying diluted earnings per share

Eoghan O'Lionaird Nick Henry

2021 20207 2019 2019 2018 2017 2016 2016 2014 2013 2012
Annual change — underlying diluted EPS (pence) (58)% (62)% 4% 4% 14% 7% 1% (1% 13% 18% 15%
Salary, pensions and benefits (£000) 598 522 189 421 526 512 492 492 471 439 366
Annual performance bonus (£000} - - - 35 448 392 429 a7 287 263 210
Short-term remuneration (£000) 598 522 189 466 1,010 a04 921 589 758 702 565
Share schemes (£000) - - - 18 889 109 183 318 728 6a1 3
CEO total remuneration (£000) 598 522 189 874 1,888 1,013 1,104 Q07 1,486 13983 1,346
Actual bonus as a percentage of maximum - - — 17% 91% 88% 100% 23% 100% 100% 100%
LTIP vesting as a percentage of maximum n/a n/a n/a 50% 100% 15% 47% 100% 100% 100% 100%
ESOS vesting as a percentage of maximum n/a n/a n/a - - - 45% - 100% 100% 100%
(1) As part of the measures implemented by the Company at the start of the COVID pandemic, Eoghan O'Lionaird’s 2020 salary {£630,000) was reduced by 50%

for three months from 1 April 2020, and not repaid.

Percentage change in remuneration (unaudited)

The table below shows the annual percentage change in earned salary or fees, benefits and annual bonus for the Board, compared to the average
sarnings of all of the Group’s other UK employses. As required by the remuneration reporting regulations with which the Company is required to
comply, the analysis has been expanded to include this information for the financial year under review, and will continue to be built up until it displays
a five year history.

The Committes chose the Group'’s UK employess for the below pay comparison. Our UK employee populaticn represented around 60% of the
Group’s workforce in 2021, and is therefore considered to be the most meaningful comparator group (by comparison, employees of James Fisher
and Scns plc represented less than 5% of the workforce). The Gommittee menitors this information carefully to ensure that there is consistency in the
fixed pay trend for Board Directors compared with the wider workforce.

Base salary/fee!! Benefits Annual bonus
2020 2019 2020 2019 2020 2018

to 2021 10 2020 to 2021 10 2020 to 2021 o 2020
Executive Directors
Eoghan O Lionaird 14% (12Y% 13% - N/A N/A
Duncan Kennedy® N/A N/A N/A N/A N/A NA
Stuart Kilpatrick™® 5% 5% - 1% N/A (100)%
Non-Executive Directors
Angus Cockburn® N/A N/A N/A N/A N/A N/A
Malcolm Paul® 5% 3% N/A N/A N/A N/A
Aedamar Comiskey 5% 3% N/A N/A N/A NA
Michael Salter 5% (1% N/A N/A N/A N/A
Justin Atkinson 5% 3% N/A N/A N/A N/A
Inken Braunschmiclt® 5% N/A N/A N/A N/A N/A
Kash Pandya® N/A N/A N/A N/A N/A N/A
Employee population 3.4% 5% 2% N/A {88)% (19%

{1} Reflects the 20% reduction to base salary volunteered by all Board directors for three months from 1 April 2620 {the CEO volunteering a 50% reduction), not an
increase in base salaries or Directors' fees.

{2) Duncan Kennedy joined the Board in May 2021 sc a year-on-year compariscn is not available.

{3) For the comparison of 2021 to 2020, the percentage changes for Stuart Kilpatrick and Malcolm Paul reflect annualised values for 2021 remuneration. Malcolm Paul left
the Board in April 2021.

{4) Angus Cockbum jcined the Board in May 2021 so a year-on-year comparison is not available.
{5) Inken Braunschmidt joined the Board in March 2019 so a year-on-year compariscn from 2019 o 2020 is not available.
{8) Kash Pandya joined the Board in November 2621 so a year-on-year comparison is not available.
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Relative importance of remuneration (unaudited)

2021 2020 Change

£m £m £m

Total employee remuneration 136.4 133.7 2.7
Total dividends paid - 4.0 4.0

Interests in shares (audited)

The interasts of Directors and their connacted persons in ordinary shares as at 31 December 2021, including any interests in share options and
shares provisionally awarded under the LTIP and the 2005 Employee Share Option Scheme (ESOS) are as follows:

Vested but
Unvested unexercised Exercised At
deferred share options during 31 December
Beneficial Unvested bonus ESOS theyear 2020
number LTIP humber" shares" number number number
Angus Cockburn 5,000 - - - - n/a
Foghan O’Lionaird 42 313 96,504 - - - 13,447
Duncan Kennedy 5,000 35,790 - - - n/a
Justin Atkinscn 3,150 — — - — 3,150
Inken Braunschmidt - - - - -
Aedamar Comiskey - - - - -
Kash Pandya — — — — —
Michael Salter - - - - -
Former directors
Stuart Kilpatrick 78,720 39,210 3,374 37153 3,627 74,851

f
©

} The unvested LTIP awards are subject to performance conditions. The unvested deferred bonus share awards are not subject to performance conditions;
)
3} No Director has aninterest in the preference shares of the Company, or in the shares of any subsidiary or associated undertaking;
)

)

Between 31 December 2021 and 9 March 2022, there were no changes to the Directors' shareholdings;

{4y The Diractors’ interests stated above include any shares held by their connected perscns; and
{5) Stuart Kilpatrick's interests in shares are shown based on the position on the date he stepped down from the Board {29 April 2021).

Against the 200% of salary ownership guideline and based on the share price and prevailing base salary levels as at 31 December 2021,
Ecghan O’Lionaird held shares equivalent to 29.56% of his base salary, and Duncan Kennady held shares equivalent to 5.3% of his base salary.
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Executive Directors’ interest in share awards (audited)

Granted Vested Lapsed 31
1January duringyear duringyear  during year Exercise December Vesting Expiry
2021 (no.) o, (no.) price 2021 date date
Eoghan OLionaird LTIP 42,307 - - - - 42,307 240723 n/a
LTIP - 54197 - - - 54,197 00.04.24 n/a
Sharesave 29356 - - - 10.22p 2,935 0112.25M" 01.06.26

45,242 54197 - - na 99,439
Duncan Kennedy LTIP - 35,790 - - - 35,790 28.06.24 n/a
Sharesave — — — - — - — —

- 35,780 - - n/a 35,790
Stuart Kilpatrick® LTIP 25,669 - - (25,6609) - - 06.04.21 n/a
LTIP 20,584 - - - - 20,584 06.04.22 n/a
LTIP 27938 - - 9,312 - 18,626 24.07.23 n/a
Deferred 3,527 - 3,527) - - - 04.04.21 n/a

Bonus
Deferred 3,374 - - - - 3,374 02.04.22 n/a
Bonus

Sharesave 2935 — — (2,935) 10.22p - 0112.25" 01.06.26

84,027 - (3,627) (37,916) /e 42,584

Total 129,269 89,087 (3.627) (37,916) 177,813

{1) Eoghan C'Lionaird and Stuart Kilpatrick were granted options under the five year all employee Sharesave scheme granted on 21 October 2020. The options will
mature on 1 December 2625, at which point the participant may elect to receive shares or the cash saved.

{2) The interests in shares for Stuart Kilpatrick are included, although he stepped down from the Board with effect from 29 April 2021.
A two-year holding period applies to awards granted after the 2018 AGM. The schemes above (other than Sharesave) are not tax-advantaged for HM

Revenue and Customs purposes. As at 8 March 2022, being the last practical date prior to the publication of this report, there were no changes to
the Executive Directors’ interests in LTIP and Deferred Bonus Share awards.

Sourcing of shares and dilution
The Remuneration Committes has regard to the limits on dilution advised by the Investment Asscciation and contained in the relevant share plan rules
and reviews the number of shares committed and headroom available under shars incentive schemes in accordance with these dilution limits.

On vesting, the awards of shares under the LTIP are satisfied by the shares held by the James Fisher and Sons plc Employee Share Trust (Trust).
During the year the Trust purchased 50,000 ordinary shares on the open market (2020: 50,000 and at 31 December 2021 the Trust held 54,671
ordinary shares (2020: 9,227).
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Share price during the financial year

The middle market price of one ordinary share in the Company during the financial year ranged from 288.5p to 1,270p and at 31 December 2021
was 369.5p.

Non-Executive Directors’ remuneration

Total fees

2021 20209

£000 £000
Angus Cockburn™ 140 -
Aedamar Comiskey? 71 67
Michael Salter 55 52
Justin Atkinson® 67 63
Inken Braunschmidt 55 52
Kash Pandya® 9 -
Former directors
Malcolm Paul® 70 199

{1y Angus Cockburn jeined the Board on 1 May 2021.

{2} The fees include payment in respect of {i) Chair of the Remuneration Committee fee of £8,000 per annum and (i) Senior Independent Non-Executive Director fee of
£8,000 per annum.

{3} The fees include a payment in respect of Chairman of the Audit Committee fee of £12,000.

{4y Kash Pandya joined the Board on 1 November 2021.

(6} Malcolm Paul stepped down from the Board on 30 April 2021.

{6) The Nen-Executive Directors' fess were reduced by 20% for three menths from 1 April 2020.

Shareholder voting {(unaudited)

The Company is committed to ongoing shareholder dialogue and takes an active interest in voting outcomes. Where there are substantial votes
against resolutions including in relation to Directors’ remuneration, the Company seeks to understand the reasons for any such vote and will report
any actions in response to it. Due to government restrictions in response to COVID, the Company was not able to hold its 2021 AGM in Barrow-
in-Furness as originally planned, and it was instead held at the Company’s London office, with only sharehelder Directors present. Voting at the
2021 AGM was held by proxy. The following table reflocts the valid proxy voting instructions received for the 2021 AGM in respect of the Directors’
remuneration policy, the Directors’ remuneration report for the year ended 31 December 2020, and the 2021 LTIP rules:

Directors’ Directors’
remuneration policy remuneration report 2021 LTIP rules

Totalnumber % of  Total number % of Totalnumber % of
2021 AGM remuneration resolutions of votes votes cast of votes votes cast of votes votes cast
For 37468177 97.6% 38,196,666 08.6% 37,408,614 96.8%
Against 038,426 2.4% 543,430 1.4% 1,243,105 3.2%
Total votes cast (excluding withheld votes) 38,437,603 38,740,006 38,742,719
Total votes withheld 311,166 8,673 6,060
Total votes cast (including withheld votes) 38,748,769 38,748,769 38,748,769
Annual Report 2021 \\ James Fisher and Sons plc 109
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Directors’ remuneration report cont.

Implementation of the remuneration policy for 2022 {(unaudited)
With effect from 1 January 2022, Foghan (¥ Licnaird's base salary remained at £530,000, and Duncan Kennedy's base salary remained at £350,000.

The maximum bonus opportunity continues to be sat at 100% of base salary. Financial targets are set to be challenging and appropriately
demanding. For 2022, the weighting on profit has been revised to 50% (2021: 70%) with the remainder of the financial element of the annual bonus
(20% of the opportunity) linked to operating cash flow. In addition, and to align Executive incentives more closely with our stated strategy, the profit
element will be based on our stated KPI, underlying operating profit (2021: PBT). As in previous years, 30% of the bonus opportunity will be linked
to the achievement of personal objectives. Personal objectives for 2022 will include ESG targets focused on employes engagement, customer
satistaction, and other short-term business priorities. The targets are commercially sensitive but disclosure of the targets and performance against
targets will be set out in the 2022 Directors’ remuneration report.

As described in the Annual statement prefacing this remuneration report, awards in 2022 under the LTIP will be granted to Foghan O'Licnaird and
Duncan Kennedy with 50% of the award based on EPS growth targets, 25% based on relative TSR targets and 25% based on Return on Capital
Employed (ROCE) targets. At the time of signing this report, the Committee had not finalised the LTIP award opportunity levels for the Executive
Directors. These will be within the stated normal limit of 125% of salary, and disclesed in the RNS anncuncement at the time of making the awards.

The performance pericd for the EPS and ROCE element of the award will run for three years ending 31 December 2024. For the TSR element,
perfermance will be measured over three years against the constituents of the FTSE 250 excluding investment trusts, with full vesting if the Company
ranks in the upper guartile and 25% of the TSR element vesting for ranking median with straight-line vesting in betwesn. At the date of signing this
report, the Committee has not finalised the EPS and ROCE performance targets. These will be set to be appropriately stretching in the context of the
Group’s strategic plan. The Committee intends to disclose the targets in the BNS anncuncement at the time of making awards.

Aedamar Comiskey
Chair of the Remuneration Committee
9 March 2022
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Additional information and statutory disclosures

‘ Governance ‘ Financial statements

SUBJECT MATTER LOCATION PAGE
Likely future developments in the business Strategic report 12
Research and development Strategic report 22
Employee involvement/engagement Strategic report 20
Relationships with suppliers, customers and others Strategic report 21
Greenhouse gas emissions, energy consumption and efficiency action Strategic report 40
Use of financial instruments Note 29 166

This secticn contains additional information
which the Directors are required by law

and regulation to include within the Annual
Report and Accounts. The Directors’ report
comprises this section as well as the rest of the
Governance section (from pages 74 to 112)
and those sections of the Strategic report or
financial statements as referenced below.

We have chosen, in accordance with the Act,
to include certain information in our Strategic
report or financial statements that would
otherwise be reguired to be disclosed in the
Directors’ report. This is set out in the table
above.

The Directors’ report and Strategic report
comprise the ‘management reports’ for

the purposes of compliance with Financial
Services Authority’s Disclosure Guidance
and Transparency Rules (DTR) 4.1.8R. The
information that fulfils the requirements of
the Corporate Governance Statement for
the purposes of DTR 7 can be found in the
governance information on pages 72 to 117
(all of which forms part of this Directors’ report)
and in this Directors’ report. The statement
of Directors’ responsibilitios on page 117 is
incorporated into this Directors’ report by
reference.

Going concern

The Group’s business activities, together

with the factors likely to affect its future
development, the financial position of the
Group and a description of the principal risks
and uncertainties are set out in the Strategic
report on pages 1 to 71. The Group's primary
sources of funding are bilateral and syndicated
revolving credit facilities with a core group of
banks, which totalled £287.5m at

31 December 2021 (2020: £300m). During
the year bilateral facilities were refinanced
through the exscution of a new syndicated
facility of £130m. An existing facility of £40m
is due to expire during 2022, and may not

be renewed if the Board considers that the
Group has sufficient finance available to sustain
operations at that point.

Compliance with banking covenants is

tested half yearly for the ratio of net debt:
earnings before interest, tax, depreciation and
amortisation (Ebitda) and interest cover. For
prudence, facility amendments were agreed

to relax the net debt : Ebitda covenant metrics
with respect to the December 2020 and

June 2021 reporting dates, although these
relaxations proved to be unnecessary as actual
leverage at these reporting dates were within
the criginal unaltered covenants. No breaches
in covenants occurred during 2021. The
covenants reverted to the original requirements
for 31 December 2021.

Annual Report 2021 \\ James Fisher and Sons plc

The Group meets its day-to-day working
capital requirements through operating

cash flows, with bomrowings in place to fund
acquisitions and capital expenditure. The Group
had £115.6m (2020: £120.2m) of undrawn
committed facilities as at 31 December 2021.
The Group’s forecasts and projections, taking
account of reasonable changes in trading
performance, confirm that the Group should
be able to operate within the level of its current
banking facilities.

The Group uses cash flow forecasts derived
from budgets, forecasts and medium-term
planning to identify headroom under the
covenant tests. After making enguiries, and
having evaluated the ongoing trading of the
businesses, the Directors have a reasonable
expectation that the Group has adeguate
resources to continue to operate for a period
considered to be at least 12 months from the
date of this report. Accordingly, the Directors
consider it appropriate to continue to adopt
the going concern basis of accounting in
preparing the Annual Report and Accounts.
More detail on the going concern raview is set
out in Note 1 on page 134.

Dividends

As a result of performance challenges,
combined with the Company’s loverage
position, the Company did not pay an interim
dividend for 2021, and the Board is not
recommending the payment of a final dividend
for the year. The Board is committed to
reinstating the dividend when appropriate.
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Share capital

Details of the share capital of the Company and
the shares held by the Company’s Employee
Share Trust, including the rights and obligations
attaching to the shares are set out in note 30 on
page 174. The rights and obligations attaching
to the shares are set out in the Company’s
Articles of Association (Articles). There are no
specific requirements on the size of a holding
nor on the transfer of shares, both of which

are governed by the general provisions of the
Articles and prevailing legislation. The Directors
are not aware of any agreements between the
holders of the Company's shares that may
result in restrictions on the transfer of securities
or on voting rights. No person has any special
rights of control over the Company’s share
capital. Where shares are held on behalf of the
Company's employee benefit trust, the trustees
have discretion to vote on any shares as they
see fit and have not waived their right to recsive
dividends.

At the 2021 AGM, the Company was given
authority to purchase up to 2,518,439 of its
ordinary shares until the date of its next AGM.
No purchases were made during the year and
up to the date of this report by the Company.

The Company has cne class of ordinary share
and one class of preference share. As at 31
December 2021, 50,395,519 cordinary shares
of 25p each have been issued, are fully paid up
and are listed on the London Stock Exchange
and 100,000 cumulative preference shares of
£1 sach have been issued and fully paid up.

112

Substantial shareholders

Information provided to the Company pursuant to the DTRs is published on a Regulatory
Information Service and on the Company’s website. As at 31 December 2021, the Company had
been natified (in accordance with Rule 5 of the DTRs) of the following holdings of voting rights
attached to the issued Ordinary Share capital of the Company:

Substantial shareholders

Nature of

Ordinary %2 holding
Trustees of the Sir John Fisher Foundation™ 11,592 3602 2288 Direct
Schroders plc 4,970,246 9.88 Indirect
Standard Life Aberdeen plc 3,588,932 713 Indirect
NFU Mutual Insurance Society Limited 1,976,768 3.92 Direct/ Indirect
Montanaro Asset Management Limited 1,471,066 281 Direct
4] Mrs Diane Sara Meacock, Mr David Hart Jackson, Mr Michael John Shigelds and Mr Daniel Purser
Tindall.
(2) The percentage of voting rights detailed above was calculated at the time of the relevant disclosures

mads in accordancs with Rule 5 of the DTRs.

In the pericd from 31 December 2021 to the date of this report, the Company received no further
notifications of a change in shareholding from the major sharsholders.

Directors

The bicgraphies of the current Board of
Directors are set out on pages 80 and

81. Details in relation to changes in the
compeasition of the Board are provided in the
Nominations Committee report on pages 86
to 88.

Powers of Directors

The powers of the Directors are determined

by the Company’s Articles, the Companies Act
2006 and in certain circumstances (including

in relation to the issuing or buying back by the
Company of its shares} the authority given by
the Company in general mesting. The Directors
will be seeking to renew the authorities granted
to them in prior years at the forthcoming

AGM. The Diractors are authorised to issus
and allot ordinary shares, to disapply statutory
pre-emption rights and to make market
purchases of the Company's shares. Any
shares purchased may be cancelled or held as
treasury shares.

Appointment and replacement of
Directors

The rules regarding the appointment and
replacement of Directors are determined by the
Company’s Articles and the Companies Act
2006. The Articles provide that at each AGM
overy Director who has held office on the date
seven days before the date of notice of the
AGM shall retire from office and shall be eligible
for re-election at the AGM.

In accordance with the UK Corporate
Governance Code 2018 (Code), all Directors
will offer themselves for re-election at the
forthcoming AGM, apart from Mike Salter, who
will retire from the Board with effect from the
date of the AGM, in accordance with good
practice following his almost nine years as a
Non-Executive Director.

Directors’ and officers’ liability
insurance

The Company maintains an appropriate level
of directors’ and officers’ liability insurance.
Pursuant to the Company's Articles, the
Company may indemnify the Directors of the
Company and its subsidiaries against liability
to third parties and against liability incurred in
connection with the Company’s activities as
trustee of an occupational pension schems, to
the extent permitted by the Companies

Act 2006.

Directors’ conflict of interest

Under the Companies Act 20086, a director
must avoid a situation where a direct or indirect
conflict of interast may occur. The Board has
adopted established procedures to address the
management of any potential or actual conflicts
of interest. A conflict must be authorised in
advance by the Board. Directors are asked at
each Board meeting to check the register of
conflicts and confirm that the register remains
up to date and that it remains appropriate for
the relevant matter to remain authorised.
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Employment of disabled persons

James Fisher is an egual opportunitios employer
and is firmly committed to both the principle and
realisation of equality. The Group is committed
to complying with all applicable laws governing
employment practices and to the prevention

of discrimination on the basis of any unlawful
criteria. In addition to complying with legislative
requirements, the Group strives to ensure that
disabled employees (including anyone who
becomes disabled whilst employed with James
Fisher) are treated fairly and that their training,
career development and promotion needs

are met.

The Group recognises its responsibility

to provide a safe operating environment

for all its employees. Our strong focus on
smployee training, regulatory compliance
and accident reduction provides the support
to allow accountability to remain with local
management who are best-placed to ensure
that their businesses comply with local laws
and regulations and specific needs on a day-
to-day basis. The review of health and safety
performance is first itemn on the agenda at each
Board and business board meetings.

We recognise that the success of our business
depends on our talented workforce. Employses
throughout the Group are encouraged to
participate in training and development
programmes and to obtain professional
qualifications relevant to their roles.

Additional information for
shareholders

The Articles can only be amended by
a special resolution at a general mesting
of the sharehclders.

No political donations were made during the
year. The Group has made charitable donations
of £48,515 during the year. Details of the
Group’s invelvement in charitable initiatives in
set out on pages 45 and 46.

Details of Group subsidiaries can be found
on pages 188 to 181. Companies within
the Group have branches in Chile and
Mozambigue.

| Strategic report

Significant agreements - change
of control

There are a number of agreements that take
effect after, or terminate upon, a change of
control of the Company, such as commercial
contracts. None of these are considered to
be significant in terms of their likely impact
on the business as a whole apart from those
set out below.

The Company is a guarantor of all of the
Group’'s bilateral bank facilitios which upon a
change of control could be withdrawn.

The Singapore Submarine Rescue Service
Agreement made betwesan James Fisher
Singapore Pte Ltd. and First Respense Marine
Pte Ltd. dated 17 October 2008 may terminate
upon a change of control of the Company or
James Fisher Singapore Pte Ltd.

The rules of the Company’s LTIF, ESOS and
Sharesave schemes set out the consequences
of a change of control on the rights of
participants under those schemes. Participants
are generally able to exercise their options on
a change of control, provided that the relevant
performance conditions have been satisfied.

There are no agreements between the
Company and its Directors or employees
providing for compensation for loss of office
or employment (whether through resignation,
purported redundancy or otherwise) that arise
in the svent of a change of control of the
Company.

Annual Report 2021 \\ James Fisher and Sons plc
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Disclosure of information to the
Auditor

Each Director in office at the date of approval
of this Directors’ report confirms that:

» so faras the Director is aware, there is
no relevant audit information of which the
Company’s auditor is unaware; and

the Director has taken all the steps that he/
she cught to have taken as a director to
maks him/herself aware of any relevant
audit information and to establish that

the Company's auditor is aware of that
information.
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Streamlined Energy & Carbon
Reporting (SECR)
Annual Energy Use

In 2021, the Group's total energy usage was
calculated to be 316,751,190 kWh. The
Group’s non-UK facilities accounted for most of
the energy usage (63%), with the UK facilities
accounting for the remaining 37%.

Fuel consumption accounted for most of the
shergy usage (84.5%);, followed by electricity
consumption (3.5%), and gas consumption
(2%). With respect to the non-UK facilities, fusl
consumption accounted for most of the energy
usage (98.5%), with a minor contribution

from electricity consumption (1.29), and gas
consumpticn (0.3%).

Fuel consumption includes liguid fuels,

namely diesel, patrol, burning oil, fuel oil, and
gas oil, used for stationary (e.g., generator
sets) and mobile combustion (e.g., vessels

and company fleat vehicles) activities. Gas
consumption includes gaseous fuels, namely
natural gas and liquid petroleum gas, used for
stationary (e.g., boilers} and mobile combustion
(e.g., forklifts) activities.

Greenhouse Gas Emissions

In 2021, the Group's total Scope 1 and 2
greenhouse gas emissions was calculated
to be 114,374,tCOue. As with energy
consumption, the Group's non-UK facilities
accounted for most of the greenhouse

gas emissicns (69%j), with the UK facilities
accounting for the remaining 31%.

Fuel consumption accounted for most

of the greenhouse gas emissions (97.1%),
followed by electricity consumption (1.6%),
gas cohsumption (1.29), and refrigerants
(0.19%). With respect to the non-UK facilities,
fuel consumption alsc accounted for most
of the greenhouse gas emissions (98.9%),
with a minor contribution from electricity
consumpticn (1%, gas consumption (0.1%j),
and refrigerants (C.19%).

We have not reported all Scope 3 emissions that
are the result of activities from assets not owned
or controlled by the Group. This is a complex
and long-term exercise given the diverse and
fragmented nature of the Group’s businesses,
and we are currently quantifying each category
and putting in place the necessary framework
and tooling to accurately measure and report.
However, we have included in our sustainability
report certain Scope 3 emissions: business
travel emissions, Scope 3 category 6 — our first
step in determining our Scope 3 footprint and
baseling for later reporting years.

114

Annual energy use

UK Non-UK Total
Emissions source {(kWh) (kWh) (kWh)
Fuel consumption 111,790,610 195,513,844 307,304,454
Gas consumption 2,369,048 601,791 2,970,840
Electricity consumption 4,079,675 2,396,222 6,475,806
Total (FY2021) 118,239,334 198,511,857 316,751,190
Total {FY2020) 207,538 77,692 285,230
Greenhouse gas emissions

2021

Emissions source UK Non-UK Total
Fuel consumption (tCO.e) 34,156 78,354 112,609
Gas consumption ({CO.qe} 439 m 560
Electricity consumption (tCO.e) 568 645 1,203
Refrigerants (tCO,0) 33 78 111
Total {tCO,e) 35,185 79,188 114,374
Emissions intensity (tCO,e/£m) 231

Further details on our scope 3 mapping criteria
and commitments made can be found in the
sustainability report in the Strategic report on
page 41.

Emissions Intensity Ratio

Due to the diverse and fragmented nature of
our Group businesses, the Group has selected
greenhouse gas emissions per unit of revenue
(£ million) as the metric to measure and track
our emissions intensity.

Methodology

The Group used verifiable activity data, namely
meter data and invoices, where reasonable
and practicable. Where verifiable data was

not available, estimates based on data from
previous comparable time periods was used to
close the gaps. The activity data was reported
at an operational company level and collated
and analysed at the Group level.

Our Scope 1 and 2 greenhouse emissions were
calculated in accordance with the requirements
of the GHG Protocol Corporate Accounting

and Reporting Standard.

The Group is diverse, made up of lots of
operating companies which independently
collate and report on their own company
emissions data. The work in consolidating

our combined emissions data involved an
internal verification exercise to ensure accuracy,
which takes a significant pericd of time.
Therefore, to mitigate the risk of reduced data
integrity, the Group changed for 2021 onwards
the reporting period from a calendar/financial
year (ending 31 December) to 1 October to

30 September. This allows sufficient time
before the financial year end to verify and
report on the data. We will be using the same
methodolegy going forward as we have for
our 2021 figures allowing data to be directly
comparable.

Emissicn cenversion factors frem the

UK Department for Business, Energy &
Industrial Strategy (2021} and International
Energy Agency (2021} were used in the
calculation of the energy usage and
greenhouse gas emissions.
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Energy Efficiency Action 2020 Energy usage
During the reporting period, the Group .
appointed a specialist third party consultant L UK Non-UK Total El:mssm_ns
1o conduct an extensive emissions foctprint Emissions source (kWh) (kwh) (kWh) intensity
reporting and consolidation exercise across Total 207,538 77,692 285,230 550
the Group with a view to establishing a robust
baseline against which we can compare our
energy usage and greenhouse gas emissions
over time. 2020 Greenhouse gas emissions
As part of our commitment to setting net zero Emissions source Total
targets in alignment with the Paris Climate Fuel consumption (1006} 70,600
Agresment, efforts are currently underway to o e
map out our emissions reduction pathways Electricity consumption (tGO) 1,600
using 2021 as the base. Refrigerants ({CO.e) -
As part of this baselining process, James Total {tCO2) 81,200
Fisher identified several facilities within the Emissions intensity (tCO,e/£m) 157
UK that are already acquiring electricity from
100% renewable energy sources. Basad on
preliminary calculations, this has reduced Annual General Meeting (AGM)
the Scope 2 emissions of our UK facilities by The AGM is to be held at 11.00am on 5 May
approximately 42%. As part of cur emissions 2022 at Abbey House Hotel and Gardens
abatement efforts, we will plan to roll out this in Barrow-in-Furness. Further dotails will be
best practice across all regions, encouraging provided in the Notice of AGM.
purchase of all energy from renewable sources,
where available. The Directors’ report was approved by
the Board of Directors and is sighed on its
Further details on how we plan to deliver behalf by:
against target on energy efficiency and
progress made in 2021 can be found in our
sustainability report in the Strategic report on Jim Marsh
page 40. Group General Counsel and Company
Secretary
2020 data 9 March 2022
Due to a change in reporting calendar and
operational boundaries, and the additional
capture of additional assets under Group
control, the energy usage and greenhouse
gas emissions (as well as the resulting energy
intensity and emissions intensity ratios)
reported in 2021 are not directly comparable to
values reported in 2020. The 2020 calculations
also exclude fuel consumption where James
Fisher was not directly responsible for the
purchase of fusls, this has now been included
in the 2021 reporting, including (for example}
the fuel used in planes, hire cars, trains, and
ferries. The 2021 figures and methodology will
be used as base year going forward.
Annual Report 2021 \\ James Fisher and Sons plc 115
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Statement of Directors’ responsibilities
in respect of the Annual Report and the financial statements

The Directors are responsible for preparing the Annual Report and the Group and parent Company financial staternents in accordance with applicable
law and regulations.

Company law requires the Directors to prepare Group and parent Company financial statements for each financial year. Under that law they are
required to prepare the Group financial statements in accordance with internaticnal accounting standards in conformity with the requirements of the
UK — adopted international accounting standards and applicable law and have elected to prepare the parent company financial statements on the
same basis. In addition, the Group financial statements are required under the UK Disclosure Guidance and Transparency Rules to be prepared in
accordance with International Financial Reporting Standards adopted pursuant to Regulation (FC} No 1606/2002 as it applies in the Furopean Union
(IFRSs as adopted by the EU).

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Group and parent Company and of the Group's profit or loss for that period. In preparing each of the Group and parent Company
financial statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable, relevant and reliable;

» state whether they have been prepared in accordance with UK — adopted intemational accounting standards;

* assess the Group and parent Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and

» uyse the going concern basis of accounting unless they either intend to liguidate the Group or the parent Company or to cease operations, or have no
redlistic alternative but to do sc.

The Directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the parent Company’s transactions
and disclose with reasonable accuracy at any time the financial position of the parent Company and enable them to ensure that its financial
statements comply with the Companies Act 2006. They are responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstaternent, whether due to fraud or error, and have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the Group and to prevent and detect fraud and other irregularities.

Under applicable law and regulations, the Directors are also respensible for preparing a Strategic report, Directors’ report, Directors’ Remuneration
report and Corporate Governance Statement that complies with that law and those regulations.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included on the Company’s website.
Legislation in the UK governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions.
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Responsibility statement of the Directors in respect of the annual financial report

Fach of the Directors confirms that to the best of his or her knowledge:

* the financial statements, prepared in accordance with the applicable set of accounting standards, give a true and fair view of the assets, liabilities,
financial position and profit or loss of the Gompany and the undertakings included in the consclidation taken as a whole; and

* the Strategic report and Directors’ report includes a fair review of the development and performance of the business and the position of the Company
and the undertakings included in the consolidation taken as a whole, together with a description of the principal nisks and uncertainties that they face.

The Directors consider the Annual Report and Accounts, taken as a whole, is fair, balanced and understandable and provides the information
necessary for sharsholders to assess the Group’s position, performance, business model and strategy.

Signed on behalf of the Board of Directors

E P O’Lionaird
Chief Executive Officer
9 March 2022

D Kennedy
Chief Financial Officer
9 March 2022
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In June 2021, we outlined a roadmap to achieve

our objective of greater than 10% operating profit

margin and greater than 15% return on capital employed.
This roadmap is based on three phases: “Reset, Reinforce
and Realise”. Throughout the year we continued to execute
the Reset and Reinforce phases to create the foundations
for sustainable profitable growth.
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Independent auditor’s report

1 Our opinion is unmodified

We have audited the financial statements of James Fisher and Sons plc (“the Company") for the year ended 31 December 2021 which comprise

the Consolidated Income Statement, the Consolidated Statement of Other Comprehensive Income, the Consolidated and Company Statement of
Financial Position, the Consclidated and Company CGash Flow Statement, the Consclidated Statement of Changes in Equity, the Company Statement
of Changes in Equity and the related notes, including the accounting policies in note 33.

In cur opinion:

the financial statements give a true and fair view of the state of the Group’s and of the parent Company’s affairs as at 31 December 2021 and of the
Group's loss for the year then ended;

the Group financial statements have been properly prepared in accordance with UK-adopted international accounting standards;

the parent Company financial statements have been properly prepared in accordance with UK-adopted international accounting standards and as
applied in accordance with the provisions of the Companies Act 2006; and

the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (“ISAs (UK)") and applicable law. Our responsibilities are
described below. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion. Qur audit opinion is
consistent with our report to the audit committee.

We were first appointed as auditor by the directors on 30 June 2008. The period of total uninterrupted engagement is for the 14 financial years ended
31 December 2021. We have fulfiled our sthical respensibilities under, and we remain independent of the Group in accordance with, UK ethical
reguirements including the FRC Ethical Standard as applied to listed public interest entities.

No non-audit services prohibited to that standard were provided.

2 Key audit matters: our assessment of risks of material misstatement

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the financial statements and include
the most significant assessed risks of material misstaterment (whether or not due to fraud) identified by us, including those which had the greatest
effoct on: the overall audit strategy; the allocation of rescurces in the audit; and directing the efforts of the engagement team. We summarise below
the key audit matters, in decreasing order of audit significance, in arriving at our audit opinion above, together with cur key audit procedures to
address those matters and, as required for public interest entities, our results from those procedures. These matters were addressed, and our results
are based on procedures undertaken, in the context of, and solely for the purpose of, our audit of the financial statements as a whole, and in forming
our opinion thereon, and conseguently are incidental to that opinion, and we do not provide a separate opinion on these matters.

Impairment of goodwill related to specific CGUs, included in impairment charge of £27.5m (2020: £17.0m) and carrying amount of
goodwill £133.5m {2020: £166.5m) and Parent Company impairment of investment in subsidiaries, £nil (2020: £40.6m), carrying value
£486.3m (2020: £505.7m) Risk vs 2020: 4

Refer to page 91 (Audit Committee report), page 181 {accounting policy} and pages 146 and 151 (financial disclosures)

The risks: Forecast based assessment

The recoverability of goodwill in the Group and Parent Company investment in subsidiaries is subjective due to the inherent uncertainty involved in
forecasting and discounting future cash flows, particulary in light of the ongoing impacts of COVID on trading performance in the current and prior
years, operational difficultios and changes in the external il market. Climate risk means there is uncertainty particularly around the useful lite of assets
and appropriate forecast periods. The risk has increased from prior year due to increased uncertainties around the trading performance of CGUs and
subsidiaries.

The effect of these matters is that, as part of our risk assessment, we determined that the recoverable amount of goodwill and investment in
subsidiaries has a high degree of estimation uncertainty, with a potential range of reasonable cutcomes greater than our materiality for the financial
statements as a whole and possibly many times that amount. The financial statements note 12 discloses the sensitivity estimated by the Group for
goodwill.

For goodwill, we have isolated the risk of material impairment to the following CGUs as these have the lowest headroom within both the Group’s
discounted cashflow workings and our own sensitivities: James Fisher Offshore, James Fisher Marine Services, DDS and Strainstall.

We continue to perform procadures over presentation appropriateness of goodwill impairment as a separately disclosed item. However, given a
recurring nature of this item, we have not assessed this as one of the most significant risks in our current year audit and, therefore, it is not separately
identified in our report this year.

Our response: We performed the tests below rather than seeking to rely on any of the group’s controls because the nature of the balance is such
that detailed testing is inherently the most effective means of obtaining audit evidence.
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Qur audit procedures included

sy

. Historical comparisons: assessing the reasonableness of management’s budgets by considering the historical accuracy of previous forecasts.

2. Our sector experience: assassing the assumptions used, in particular those relating to anticipated growth, forecasted operating profit margins
and expected new business including assessing the likelihood of new contract wins. We have considered market conditions in the procedures
performed and reflected our knowledge of the business and industries, including known or probable changes in the business environment.

Wo assessed the key inputs to the Group's forecasts, drawing on historical data and our own research and sector experience.

©w

. Benchmarking assumptions: Comparing the Group’s assumptions to externally derived data in relation to key inputs such as terminal growth
value, discount rate (using our own valuation specialist), and the period of cash flows included within the model. For CGUs impacted by climate
risk, such as those operating in the oil market, we have considered the period of cash flows included in the foracasts, by reference to contract
terms, and have challenged the appropriateness of a terminal value as such operations are likely to have a finite life. We have alsc compared
the value-in-use for all CGUs in aggregate to the Group’s own market capitalisation.

4. Enquiries: enguiry of diractors as to the nature of the capital expenditure projects included in the budget and considering whether such items
are allowable in the value-in-use cash flow forecasts under the accounting standards.

[5al

. Sensitivity analysis: performing sensitivity analysis on the key assumptions noted above either inisclation or in aggregate. This included
reparforming management’s sensitivitios within their goodwill model.

6. Assessing transparency: assessing whether the Group’s disclosures about the sensitivity of the outcome of the impairment assessment
to changes in key assumptions reflected the risks inherent in the recoverable amounts of goodwill.

QOur results: We found the Group goodwill and Parent Company investrments in subsidiaries balance, the related impairment charges,
to be acceptable (2020: acceptable).

Revenue recognition £494.1m (2020: £518.2m), Contract assets £66.3m {2020: £65.3m) and Contract Liabilities £9.0m (2020: £12.7m)
Risk vs 2020: Stable

Refer to page 185 (accounting policy} and pages 137 and 138 (financial disclosures)

The risk: Subjective estimates

The centractual arrangements that underpin the measurement and recognition of revenue by the Group can be complex, with subjective estimates
involved in the assessment of current and future contract performance. In particular, where services rendered are provided through long-term
contracts and are not completed at the balance shest date and output measures cannot be estimated reliably, revenue is recognised in proportion to
the measure of progress of the transaction measured by reference to an input measure, such as physical progress, attributable man hours and costs
incurred measurad against the expected outcome which leads to contract asset or liabilities at the pericd end. The measure of progress is estimated
by the Group and includes certain judgements as contracts may run over a number of accounting periods and include forecasts in relation to future
costs including labour and materials which are not yet known. In addition, for both long-term and other contracts, contract modifications, disputes
with customers contract delays and variable consideration can lead to uncertainty over the total contract price. The effect of these matters is that, as
part of our risk assessment, we determined that revenue recognition has a high degree of estimation uncertainty, with a potential range of reasonable
outcomes greater than our materiality for the financial statements as a whole, and possibly many times that amount.

Qur response: We performed the tests below rather than seeking to rely on any of the group’s controls because the nature of the balance is such
that detailed testing is inherently the most effective means of cbtaining audit evidence.

QOur audit procedurses included:

ey

. Test of details: for long term contracts, selecting the contracts for substantive audit procedures based on qualitative factors, such as commercial
complexity and life of contract, and quantitative factors, such as financial significance and profitability that we considered to be indicative of
risk. For the selected contracts, agreeing observable inputs used in the calculations of costs incurred to date to be able to assess the stage of
completion. Costs incurred are those such as direct costs and labour charges; we agreed a sample of these to source data, including customer
acceptance documentation and countersigned agreements. Our testing included agreeing the allocation of costs incurred to contracts, and
assessing the impact of delays to timetable and additional costs incurred as a result of the continued impacts of COVID.

N

_Historical comparisons: assessing the reliability of the Group's forecasts of costs to complate by considering historical accuracy of their forecasts
on completed contracts.

©

. Personnel enquiries: discussing with operaticnal management for the sample above their expectations for contracts, and comparing these to the
torecasts used for the accounting.

4. Our sector experience: assessing, for the sample above, whether the subjective estimates made by the Group over the measure of progress
and estimates over cost to complete are consistent with our understanding of contract activities and performance. This involved comparing
assumptions such as the estimate over costs to complete to a variety of information as appropriate, including correspondence with customers,
historical outcomes and operational management views. For contracts in the sample above that have significant estimation in the total contract
price due to contract modifications and variable consideration, we assessed the assumptions made by the directors in light of the Group'’s
historical experience on similar contracts and correspondence with customers.
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5. Our industry expertise: Utilising internal industry specialists who has particular skills in contracting for a sample of contracts to review the risks
associated with the contract and challenge the stage of completion, costs to complete and provisions held in relation to these contracts.

6. Applying judgement: assessing whether an overstatement of revenue from long term contracts and contract assets identified through these
procedures was material.

7. Assessing transparency: assessing the appropriateness of the Group’s disclosures in respect of revenue recognition, contract assets and
liabilities.
Our results: We found revenus recognition and associated contract assets and liabilities, to be acceptable (2020: acceptable).

We continue te perform procedures over impairment of vessels and Group operations in overseas jurisdictions. However, following disposal of a
diving support vessel and following resolution of a number of legacy matters in overseas jurisdictions, we have not assessed these as being the most
significant risks in our current year audit and, therefore, they are not separately identified in cur report this year.

3 Our application of materiality and an overview of the scope of our audit

Materiality for the Group financial statements as a whole was set at £1.1m dstermined with reference to a benchmark of Group operating profit,
normalised to exclude items disclosed in Note 5, of £28.0m, of which it represents 3.9%. In 2020 materiality for the Group financial statements as a
whole was set at £2.3m determined with reference to a benchmark of Group profit before tax, normalised to exclude items disclosed in Note 6 and
averaged over 5 years, of £49.1m, of which it represents 4.7%.

Materiality for the Parent company financial statements as a whole was set at £0.3m (2020: £0.7m), determined with reference to component
materiality. This is lower than the materiality we would otherwise have determined by reference to the parent company’s total assets of £5.1m (2020:
£5.3m), of which it represents 1% (2020: 1%).

In line with our audit methodology, our procedures on individual account balances and disclosures were performed to a lower threshald, performance
materiality, so as to reduce to an acceptable level the risk that individually immaterial misstatements in individual account balances add up toa
material amount across the financial statements as a whole.

Performance materiality for the Group was set at 65% (2020: 659%) of materiality for the financial statements as a whols, which equates to £0.7m
(2020: £1.5m).

Performance materiality for the Parent Company was set at 75% (2020: 65%) of materiality for the financial statements as a whole, which eguates to
£0.2m (2020: £0.5m).

We applied these percentages in our determination of performance materiality based on the level of identified misstatements during the prior period.

We agreed to report to the Audit Committee any corrected or uncorrected identified misstatements exceeding £55k (2020: £120k), in addition to
other identified misstatements that warranted reporting on qualitative grounds.

Of the Group’s 146 (2020: 146) reporting components, we subjected 156 (2020: 17) to full scope audits for Group purposes and 2 {(2020: ) to
specified risk focused audit procedures over vessels. The latter were not individually financially significant enough to require a full scope audit for
Group purposes but did present specific individual risks that needed to be addressed. The group team performed procedures on the items excluded
from normalised Group operating profit.

We conducted reviews of financial information (including enquiry) at a further 11(2018: 9) non-significant componants to obtain further coverage.
These components were not individually financially significant enough to require an audit for Group reporting purposes and did not present specific
risks that needed to be addressed.

The components within the scope of our work accounted for the following percentages of the Group’s results:

Number of Group profit Group total

components  Group Revenue before tax assets

Audit for group reporting purposes 15(2020:17)  85% (2020: 86%) 75% (2020: 76%)  83% (2020 75%)
Specified procedures for group reperting purposes 2 (2020: 0 2% (2020: 0%) 1% (2020: 0%) 2% (2020: 0%)
Reviews of financial information (including enquiry) 11 (2020 9} 8% (2020 10%) 5% (2020: 6%) 5% (2020: 8%)
Total 28(2020: 26)  95% (2020: 96%) 71% (2020:82%)  93% (2020: 83%)

The remaining 5% (2020: 4%; of total Group revenus, 7% (2020: 17%) of Group profit before tax and 29% (2020: 18%,; of total Group assets is
represented by 118 reporting components, nene of which individually represented more than 1% of any of total Group revenue, 3% Group prefit
before tax and 1% total Group assets.

For these residual components, we performed analysis at an aggregated Group level to re-examine cur assessment that there were no significant
risks of material misstatement within these.
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The Group audit team instructed component auditors as to the significant areas to be coverad, including the relevant risks detailed above and the
information to be reported back. The Group audit team approved the component materialities, which ranged from £0.1m to £0.66m (2020: £0.1m
to £1.256m), having regard to the mix of size and risk profile of the Group across the components.

The work on 13 (2020: 15} of the 28 (2020: 26) components was performed by component auditors and the rest, including the audit of the Parent
Company, was performed by the Group audit team. The scope of the audit work performed was predominantly substantive as we placed limited
reliance upon the Group's internal control over financial reporting.

The Group audit team had video and telephone meetings with all component auditors to oversee their work and had video discussions with
management of the components in scope for the group audit. The Group audit team also evaluated the audit work of the component auditors
through discussions with, and remote review of, the audit working papers of component toams. The findings reported to the Group team were
discussed in detail with the component audit teams, and any further work required by the Group team was then performed by the component
auditor.

4 The impact of climate change on our audit

In planning our audit, we have considered the potential impact of climate change on the group’s business operations and its financial statements
taking into account the different divisions. We recognise given the diverse nature of the group’s operations there are potentially both risks and
opportunities arising as a rasult of climate change.

The potential effects of climate change vary for different activities of the group, with those divisions that are more linked to fossil fuel activity potentially
being more affected.

Uncertainties and potential changes to the longer-term activity of the group could affect the elements of financial statements with forward-looking
assessments such as impairment of, or reassessment of the life of, long-term assets.

As part of our risk assessment we made enguiries of management and reviewed board minutes and related risk and internal audit documents. We
have held discussions with our own climate change professionals to challenge our risk assessment. Our risk assessment took into account the nature
of the group’s long-term assets and the relative size of assets related to the divisions with most exposure to climate change uncertainty.

Our Goodwill Key Audit Matter describes the risk and response in relation to uncertainties in cash flow projections for significant CGUs. In the course
of our audit work, we also took climate change factors into account in evaluating the directors’ assessment of the useful life of vessels.

We have read the disclosure of climate related information in the front half of the annual report and considered consistency with the financial
statements and our audit knowledge.

5 Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the Group or the Company or to
cease their operations, and as they have concluded that the Group’s and the Company’s financial position means that this is realistic. They have also
concluded that there are no material uncertainties that could have cast significant doubt over their ability to continue as a going concern for at least a
year from the date of approval of the financial staternents (“the going concern period’).

We used our knowledge of the Group, its industry, and the general economic environment to identify the inherent risks to its business model and
analysed how those risks might affect the Group's and Company's financial resources or ability to continue operations over the going concern
period. The risk that we considered most likely to adversely affect the Group’s and Company’s available financial resources and metrics relevant to
debt covenants over this period were the significant increase in cost to deliver long term contracts, challenging market conditions and with delays to
current and future contracts. We also note the decline in trade in the current period may also adversely affect the Group's access to finance.

We considerad whether these risks could plausibly affect the liquidity or covenant compliance in the going concern period by assessing the directors’
sensitivities over the level of available financial resources and covenant thresholds indicated by the Group’s financial forecasts taking account of
severe, but plausible, adverse effects that could arise from these risks individually and collectively.

QOur procedures also included:

1. Assessing key assumptions in the ferecasts - critically assessing assumptions in base case and downside scenarios relevant to liquidity and
covenant metrics. This included assessing whether downside scenarios applied are mutually consistent, using our assessment of the possible
range of each key assumption and our knowledge of inter-dependencies, and assessing the working capital assumptions inherent in the forecasts
to actual recent experience and existing supplier/customer arrangements.

2. Assessing the directors’ track record of forecast vs actual cash flews - comparing past budgets to actual results to assess the directors’
track record of budgeting accurately.

3. Assessing the completeness and accuracy cf the matters covered in the going concern disclosure - evaluating the completeness of the
going concern disclosure by considering whether the going concern disclosure in note 1 to the financial statements gives a full and accurate
description of the directors’ assessment of going concern, including the identified risks and related sensitivities.
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Our conclusions based on this work:

we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial statements is appropriate;

we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty related to events or conditions that,
individually or collectively, may cast significant doubt on the Group’s or Company's ability to continue as a going concern for the going concern pericd;

we have nothing material to add or draw attention to in relation to the directors’ statement in note 1 to the financial statements on the use of the going
concern basis of accounting with no material uncertainties that may cast significant doubt over the Group and Company’s use of that basis for the
going concern period, and we found the going concern disclosure in note 1 to be acceptable; and

the related statement under the Listing Rules set cut on page 69 is materially consistent with the financial statements and our audit knowledge.

However, as we cannct predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent with
judgements that were reasonable at the time they were made, the above conclusions are not a guarantes that the Group or the Company will
continue in operation.

6 Fraud and breaches of laws and regulations - ability to detect

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could indicate an incentive or pressure to
commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures included:

Enquiring of directors , the audit committes, internal audit, the Company Secretary and inspection of policy documentation as to the Group’s high-level
pdlicies and procadures to prevent and detect fraud, including the internal audit function, the Group’s channel for “whistleblowing”, as well as whether
they have knowledge of any actual, suspected or alleged fraud.

Reading Board/ audit committee/ risk committee minutes.

Considering remuneration incentive schemes and performance targets for management and directors.

Using analytical procedures to identify any unusual or unexpected relationships.

Consultation with our own forensic professicnals regarding the identified fraud risks and the design of the audit procedures planned in response to
these. This involved discussion between the engagement partner, the Group audit team and the forensic professicnal.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud throughout the audit. This included
communication from the Group audit team to full scope component audit teams of relevant fraud risks identified at the Group level and reguest to full
scope component audit teams to report to the Group audit team any instances of fraud that could give rise to a material misstatement at the Group
level.

As reguired by auditing standards and taking into account possible pressures to meet profit targets and our overall knowledge of the control
envirchment, we perform procedurss to address the risk of management override of controls and the risk of fraudulent revenue recognition in
particular:

» the risk that Group and component management may be in a position to make inappropriate accounting entries;

* the risk of bias in accounting estimates and judgements such as provisions for contract disputes;

» the risk of bias in accounting for judgements in relation to variable consideration; and

* the risk that revenues are over or understated through recording revenues in the wrong period.

Further detail in respect of revenue recognition is set out in the key audit matter disclosure in section 2 of this report.

We also performed procedures including:

* |dentifying journal entries to test for all full scope components based on risk criteria and comparing the identified entries to supporting documentation.
These included unexpected journals posted to cash accounts, commissions paid to agents and separately disclosed financial statement captions.

* BEvaluating the business purpese of significant unusual transactions.

* Assessing whether the judgements made in making accounting estimates are indicative of a potential bias.

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reascnably be expected to have a material effect on the financial statements from our general
commercial and sector experience, through discussion with the directors, the Company Secretary and other management (as required by auditing
standards) and from inspection of the Group’s regulatory and legal correspondence and discussed with the directors, the Company Secretary and
other management the policies and procedures regarding compliance with laws and regulations.

As the Group is regulated, our assessment of risks involved gaining an understanding of the control environment including the entity's procedures for
complying with regulatory requirements.
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We communicated identified laws and regulations throughout cur team and remained alert to any indications of non-compliance throughout the audit.
This included communication from the group to full-scope component audit teams of relevant laws and regulations identified at the Group level, and a
request for full scope component auditors to report 1o the group team any instances of non-compliance with laws and regulations that could give rise
to a material misstatement at the Group level.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including financial reporting legislation {including related
companies legislation), distributable profits legislation, taxation legislation and pension legislation and we assessed the extent of compliance with
these laws and regulations as part of our procedures on the related financial statement items.

Secondly, the Group is subject to many cther laws and regulations where the conseguences of non-compliance could have a material effect on
amounts or disclosures in the financial statements, for instance through the imposition of fines or litigation or the loss of the Group’s license to
operate. We identified the following arsas as those most likely to have such an effect: health and safety, anti-bribery, foreign corrupt practices act,
employment law, maritime law and certain aspects of company legislation recognising the nature of the Group's activities.

Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry of the directors, the
Company Secretary and other management and inspection of regulatory and legal correspondence, if any. Thersfore if a breach of operational
regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material misstatements in the financial
statements, even though we have properly planned and performed our audit in accordance with auditing standards. For example, the further
removed non-compliance with laws and regulations is from the events and transactions roflected in the financial statements, the less likely the
inherently limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion, forgery, intentional omissions,
misreprasentations, or the override of internal controls. Our audit procedures are designed to detect material misstatement. We are not responsible
for preventing non-compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

7 We have nothing to report on the other information in the Annual Report

The directors are responsible for the other information presented in the Annual Report together with the financial statements. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion or, except as explicitly stated below,
any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements audit work, the information
therein is materially misstated or inconsistent with the financial statements or our audit knowledge. Based solely on that work we have not identified
material misstatements in the other information.

Strategic report and directors’ report

Based solely on ocur work on the other information:

* we have not identified material misstatements in the strategic report and the directors’ report;

* in our opinion the information given in those reports for the financial year is consistent with the financial statements; and
* in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Directors’ remuneration report
In our opinion the part of the Directors’ Remuneration Report to be audited has been properly prepared in accordance with the Companies Act 2006.

Disclosures of emerging and principal risks and longer-term viability

We are required to perform procedures to identify whether there is a material inconsistency between the directors’ disclosures in respect of emerging
and principal risks and the viability statement, and the financial statements and our audit knowledge.

Based on those procedures, we have nothing material to add or draw attention to in relation to:

the directors’ confirnation within the viability statement on page 69 that they have carried out a robust assessment of the emerging and principal risks
facing the Group, including those that would threaten its business model, future performance, solvency and liquidity;

the Principal Risks disclosuras describing these risks and how emerging risks are identified, and explaining how they are being managed and
mitigated; and

the directors’ explanation in the viability statement of how they have assessed the prospects of the Group, over what period they have done so and
why they considered that period to be appropriate, and their statement as to whether they have a reasonable expectation that the Group will be able
to continue in operation and meet its liabilities as they fall due over the pericd of their assessment, including any related disclosures drawing attention
to any necessary qualifications or assumptions.
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We are also required to review the viability statement, set cut on page 69 under the Listing Rules. Based on the above procedures, we have
concluded that the above disclosures are materially consistent with the financial statements and our audit knowledge.

Our work is limited to assessing these matters in the context of only the knowledge acquired during our financial statements audit. As we cannot
predict all future events or conditions and as subsequent events may result in cutcomas that are inconsistent with judgements that were reascnable
at the time they were made, the absence of anything to report on these statements is not a guarantee as to the Group’s and Company’s longer-term
viability.

Corporate governance disclosures

We are required to perform procedures to identify whether there is a material inconsistency between the directors’ corporate governance disclosures
and the financial statements and our audit knowledge.

Based on those procedures, we have concluded that each of the following is materially consistent with the financial statements and our audit
knowledge:

» the directors’ statement that they consider that the annual report and financial staterments taken as a whole is fair, balanced and understandable, and
provides the information necessary for shareholders to assess the Group’s position and performance, business model and strategy;

» the section of the annual report describing the work of the Audit Committee, including the significant issues that the audit committee considerad in
relation to the financial statements, and how these issues were addressed; and

* the section of the annual report that describes the review of the effectiveness of the Group’s risk management and internal control systems.
We are required to review the part of the Corporate Governance Statement relating to the Group’s compliance with the provisions of the UK

Corporate Governance Code specified by the Listing Rules for our review and to report to you if a corporate governance statement has not been
prepared by the company. We have nothing to report in these respects.

Based solely on our work on the other information described above:

with respect to the Corporate Governance Statement disclosures about internal control and risk management systems in relation to financial reporting
processes and about share capital structures:

we have not identifind material misstatements therein; and

the information therein is consistont with the financial statements; and

in our opinion, the Corporate Governance Statement has been prepared in accordance with relevant rules of the Disclosure Guidance and
Transparency Rules of the Financial Conduct Authority.

8 We have nothing to report on the other matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

adeguate accounting records have not been kept by the parent Company, or returns adeguate for our audit have not been received from branches not
visited by us; or

the parent Company financial statements and the part of the Directors’ Remuneration Report to be audited are not in agreement with the accounting
recerds and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we reguire for our audit.

We have nothing to report in these respects.
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9 Respective responsibilities

Directors’ responsibilities

As explained more fully in their statement set out on pages 116 and 117, the directors are responsible for: the preparation of the financial statements
including being satisfied that they give a true and fair view; such internal control as they determine is necassary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the Group and parent Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liguidate the Group or the parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
duse to fraud or error, and to issue our opinion in an auditor's report. Reasonable assurance is a high level of assurance, but does not guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.

A fuller description of cur responsibilities is provided on the FRC’s website at www . frc_org.uk/auditorsresponsibilities.

10 The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the Company’s members those matters we are required to state to them in an auditor’s report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume respensibility to anyone other than the Company and
the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Mike Barradell (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

Canary Wharf

London

E14 5GL

10 March 2022
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Consolidated income statement
for the year ended 31 December 2021

Year ended 31 December 2021 Year ended 31 Decamber 2020
Before Befors
separately Separately separately Separately
disclosed disclosed disclosed disclosed

items items Total itemns iterns Total

Notes £m £m £m £m £m £m

Revenue 3 4941 - 4941 518.2 - 518.2
Cost of sales {373.6) {11.0) (384.6) (380.6) 43.2) 423.8)
Gross profit 120.5 {11.0) 109.5 1376 3.2 94.4
Administrative expenses (94.5) (37.7) (132.2) 98.7) 0.8} (139.5)
Share of post-tax results of associates 16 2.0 - 2.0 16 - 1.6
Operating profit/{loss) 28.0 (48.7) (20.7) 40.6 B840 “43.5
Net finance expense 7 (8.3) - (8.3) 9.0 — 9.0
Profit/{loss) before taxation 19.7 (48.7) (29.0) 316 B840 62.5)
Income tax 8 (10.1) 10.9 0.8 72 24 4.8)
Profit/{loss) for the year 9.6 {37.8) {28.2) 24.3 816} (57.3)

Attributable to:

Owners of the Company 100 (37.8) (27.8) 241 81.6) (657.5)
Non-controlling interests {0.4) - {0.4) 0.2 — 0.2
9.6 (37.8) (28.2) 243 816) (57.9)

Loss per share Pence Pence
Basic 10 (55.2) (114.2)
Diluted 10 {55.2) (114.2)
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Consolidated statement of other comprehensive income
for the year ended 31 December 2021

Year ended Yoarended
31December 31 Decamber
2021 2020
Notes £m £m
Loss for the year {28.2) (67.3)
Items that will not be classified to the income statement
Actuarial gain/(loss) in defined benefit pension schemes 23 6.3 ©.3
Tax on items that will not be reclassified {0.5) 11
58 8.2)
Items that may be reclassified to the income statement
Exchange differences on foreign currency net investments (2.6) (7.8)
Effective porticn of changes in fair value of cash flow hedges 29 (2.6) 0.6
Effective porticn of changes in fair value of cash flow hedges in joint ventures 16 0.3 ©2
Net changes in fair value of cash flow hedges transferred tc income statement 0.3 ©n
Deferred tax on items that may be reclassified 8 0.4 11
4.2) 6.4
Total comprehensive income for the year {26.6) (71.9)
Attributable to:
Owners of the Company (261) 72.0)
Non-controlling interests {0.5) 01
{26.6) (71.9)
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Consolidated and Company statement of financial position
at 31 December 2021

Group Company
31 December 31 December
31 December 2020 31 December 2020
2021 restated” 2021 restated”
Notes £m £m £m £m
Non-current assets
Goodwil 12 133.5 166.5 - -
Other intangible assets 13 133 201 - -
Property, plant and eguipment 14 122.2 158.2 14 38
Right-of-use assets 15 41.8 31.9 1.3 1.6
Investment in joint ventures 16 8.0 75 - -
Investments in subsidiaries 17 - - 486.3 5057
Other investments 17 14 14 14 14
Other receivables 19 10.1 08 - -
Deferred tax assets 9 9.6 5.2 1.0 238
339.9 391.6 491.4 515.3
Current assets
Inventories 18 49.0 46.6 - -
Trade and other receivables 19 157.3 162.0 6.9 63
Assets held for sale 20 107 - - -
Cash and cash sguivalents 27 68.0 9341 1.7 1.5
285.0 3017 18.6 178
Current liabilities
Trade and other payables 21 {149.5) (139.3) {19.5) 1.0
Provisions 22 (2.0) - - -
Current tax 8 4.5) 76 - ©on
Borrowings 27 (33.6) (79.8) {20.3) 54.4)
Lease liabilities 27 (©.9) (7.2 (0.2) 0.2)
{199.5) (233.9) (40.0) (65.7)
Net current assets 85.5 67.8 {21.4) “47.9)
Total assets less current liabilities 4254 469.4 470.0 4674
Non-current liabilities
Other payables 21 {1.3) 3.6) - -
Provisions 22 {11) (1.6) - -
Retirement benefit obligations 23 {1.9) (10.3) {14) 8.5)
Cumulative preference shares 30 ©.1) QN {0.1) ©n
Borrowings 27 {173.9) (178.8) {173.9) (178.6)
Lease liabilities 27 (36.1) (25.3) {1.4) (1.5)
Deferred tax liabilities 9 {0.4) (1.8) - —
{214.8) (221.5) (176.8) (189.7)
Net assets 210.6 237.9 293.2 2777
Equity
Called up share capital 30 126 126 126 126
Share premium 26.8 26.7 26.8 267
Treasury shares {0.6) Q.2 (0.6) ©.2
Other reserves {20.4) (16.5) - 18
Retained earnings 1915 214.6 254.4 2367
Total shareholders equity 2099 237.2 293.2 2777
Non-controlling interests 0.7 07 - -
Total equity 210.6 237.9 293.2 2777

*  Cash and cash equivalents and borrowings {current) have been restated for the 2020 comparative period to reflect a gross up of cash at bank and in hand and
overdraft balances {see note 27).

**  Right-of-use assets, trade and other payables {current) and retained earnings have been restated for the 2020 comparative to reflect a change in accounting policy
in respect of dry dock overhauls (see note 1).

The financial statements were approved by the Board of Directors on 8 March 2022 and signed on its behalf by:

Duncan Kennedy
Chief Financial Officer
Company number: 00211475
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Consolidated and Company cash flow statement
for the year ended 31 December 2021

Group Company
31 December
31 December 2020 31December 31 December
2021 restated 2021 2020
Notes £m £m £m £m
(Loss)/profit before tax (29.0) (52.5) 12.0 (15.9)
Adjustments to reconcile (oss)/profit before tax to net cash flows
Depreciation and amortisation 44.2 49.0 1.0 11
Separately disclosed items (excluding amortisation) 5 45.8 81.1 27 M7
Other non-cash items 7.8 71 (5.1) 1.7
(Increase)/decrease in inventories 2.7) 2.0 - -
(Increase)/decrease in trade and other receivables (15.4) 30.9 (1.7) 18
Increase/(decrease) in trade and other payables 100 (13.0) 8.4 0.2
Defined benefit pension cash contributions less service cost {2.2) 4.8) (1.9) 4.7)
Cash generated from operations 58.5 988 15.4 225
Cash outflow from separately disclosed items {1.7) 3.9) - 0.6)
Income tax (payments)/receipts (7.9) (79) {01) 09
Cash flow from operating activities 48.9 88.0 15.3 228
Investing activities
Dividends from jeint venture undertakings 1.6 1.8 - -
Procesds from the disposal of a subsidiary, net of cash disposed 26 6.2 1.3 - -
Proceeds from the disposal of property, plant and equipment 147 26 - -
Finance income 0.3 0.3 11.4 1.6
Acguisition of subsidiaries, net of cash acquired 25 {1.1) (7.9) - -
Net loans advanced to subsidiarios - - 19.4 (51.2)
Investment in joint ventures and other investments - 0.5) - -
Acguisition of property, plant and eguipment {22.1) (18.9) {0.3) ©n
Development sxpenditure {1.5) (2.9) - —
Cash flows {used in)/from investing activities {1.9) (24.2) 30.5 39.7)
Financing activities
Proceeds from the issue of share capital 0.1 Q.2 01 0.2
Finance costs (5.6) 7.0 @4.7) 6.3
Net purchase of own shares by Empleyee Share Ownership Trust (0.5) ©.9) {0.5) ©9
Notional purchase of own shares for LTIP vesting (0.5) 1.0 {0.5) 1.0
Capital element of lease repayments {13.7) (13.0) {0.2) ©3)
Proceeds frem borrowings 4.0 34.3 - -
Repayment of borrowings 89.9) 64.5) (5.7) 29.7)
Dividends paid 11 - (4.0) - 4.0
Dividends paid to non-controlling interest - 0.2) - -
Cash flows used in financing activities {26.1) 66.1) {11.5) “2.0)
Net increase/(decrease) in cash and cash equivalents 28 209 77 343 (68.9)
Cash and cash equivalents at 1 January 27 13.5 75 {42.9) 161
Net foreign exchange differences 0.1 (1.7) - ©.1)
Cash and cash equivalents at 31 December 27 34.5 13.5 {8.6) 42.9)
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Consolidated statement of changes in equity
for the year ended 31 December 2021

Total Non-
Share Share Retained Other Treasury shareholders’ controlling Total
capital premium earnings reserves shares equity interests equity
£m £m £m £m £m £m £m £m
At 1 January 2020 as reported 126 26.5 284.7 (10.6) - 3132 0.8 314.0
Accounting policy change — Right-of-use
Refit capitalisation - - 20 - - 20 - 20
At 1 January 2020 126 265 286.7 (10.6) - 3152 0.8 316.0
Loss for the year - - (575) - - (67.5) 0.2 (67.3)
Other comprehensive income - - 8.7} ©.8) - (14.8) Q.1 (14.8)
Contributions by and distributions
to owners:
Ordinary dividends paid - - @.0 - - 4.0 - 4.0
Dividend paid to minority interest - - - - - - 02 0.2)
Remeasurement of non-controlling
interest put option - - - o1 - ©1 - [(OR)]
Share based payments - - on] - - o1 - 04
Tax effect of share based payments - - 0.3 - - 0.3) - 0.3
Purchase of shares by ESOT - - - - ©.9 0.9 - 0.9
Notional purchase of own shares - - (1. - - (1.0) - (1.0)
Arising on the issue of shares - 0.2 - - - 02 - 0.2
Transfer - - 07 - 07 - - -
At 31 December 2020 12.6 26.7 214.6 (18.5) 0.2 237.2 Q7 2379
Loss for the year - - (278} - - (27.8) 0.4 28.2)
Other comprahensive income - - 58 1) - 17 01 16
Contributions by and distributions
to owners:
Remeasurement of non-controling
interest put option - - - 0.2 - 0.2 - 0.2
Changes in ownership interest without a
change in control - - Q.7 - - Q.7) 05 0.2)
Share based payments - - 0.3 - - 0.3 - 03
Tax effect of share based payments - - (oA} - - [eR)] - 01
Purchase of shares by ESOT - - - - 0.5 0.5) - 0.5)
Notional purchase of own shares - - 05 - - 0.5) - 0.5)
Arising on the issue of shares - 041 - - - 041 - 01
Transfer - - [(ex} - 01 - - -
At 31 December 2021 126 26.8 191.5 {20.4) {0.6) 200.9 0.7 210.6
Other reserve movements
Translation Hedging Put option
reserve reserve liability Total
Other reserves £m £m £m £m
At 1 January 2020 (78) 0.2 (2.6) (10.6)
Other comprehensive income 6.5) 07 - 6.8)
Remeasurement of non-controlling interest put option — — (o)) [(8X)]
At 31 December 2020 (14.3) 056 @27 (16.5)
Other comprehensive income 26) (1.5) - “.1)
Remeasurement of non-controlling interest put option - - 0.2 0.2
At 31 December 2021 {16.9) (1.0) (2.5) (20.4)
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Company statement of changes in equity
for the year ended 31 December 2021

Total
Share Share Retained Hedging Treasury shareholders
capital premium eamings reserves shares equity
£m £m £m £m £m £m
At 1 January 2020 126 26.5 267.3 0.8 - 3073
Loss for the year - - (15.9) - - (15.9)
Other comprehensive income - - 8.8) 1.0 - (7.8)
Contributions by and distributions
to owners:
Ordinary dividends paid - - 4.0 - - “@.0
Share based compensation - - 01 - - 01
Tax effect of share based compensation - - 0.3 - - 0.3
Purchase of shares by ESOT - - - - 09 09
Notional purchase of own shares - - (1.0) - - (1.0)
Arising on the issue of shares - 0.2 - - - 0.2
Transfer on disposal of shares - - 0.7) - 07 -
At 31 December 2020 126 26.7 236.7 1.9 0.2 2777
Profit for the year - - 122 - - 12.2
Other comprehensive income - - 59 (1.9) - 4.0
Contributions by and distributions
to owners:
Share based compensation - - 0.3 - - 0.3
Tax effect of share based compensation - - (X} - - ©n
Purchase of shares by ESOT - - - - 05 0.5)
Notional purchase of own shares - - 0.5) - - 0.5)
Arising on the issue of shares - 01 - - - 01
Transfer on disposal of shares - - (oA} - 01 -
At 31 December 2021 12.6 26.8 254.4 - (0.6) 293.2
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Notes to the financial statements

1 General information

James Fisher and Sons plc (the Company} is a public limited company registered and domiciled in England and Wales and listed on the London
Stock Exchange. The consolidated financial statements comprise the financial statements of the Company, its subsidiary undertakings and its interest
in associates and jeintly controlled entities (together the Group), for the year ended 31 December 2021. The Company’s shares are listed on the
London Stock Exchange. The Company and consolidated financial statements were approved for publication by the Directors on 8 March 2022.

The Group financial statements have been preparaed in accordance with UK-adopted international accounting standards. The Company financial
statements have been prepared in accordance with UK-adopted internaticnal accounting standards and as applied in accordance with the provisions
of the Companies Act 2006. The financial statoments are prepared on a going concern basis and on a historical cost basis, modified to include
revaluation to fair value of certain financial instruments. As permitted by section 408 of the Companies Act 2006, a separate income staterment and
related notes for the holding company have not been presented in these financial statements. The profit after taxation in the Company was £12.2m
(2020: £15.9m loss). The Group and Company financial statements are presented in Sterling and all values are rounded to the nearest million pounds
(£m) except when ctherwise indicated.

Change in accounting policy

The accounting policy in respect of dry dock overhauls on leased vessels has been changed to defer the overhaul costs as a component of the
related tangible fixed asset and depreciate over their useful economic lives until the next estimated overhaul rather than build up a provision in
preparation for the next estimated overhaul. The prior year comparatives have been restated to reflect this change. The change in accounting policy
is considered to provide more relevant and reliable information as the dry docks are directly attributable to the use of the vessel and this change
aligns the accounting policy for both owned and leased vessels. As a result previous dry dock overhaul provisions (recognised in trade and other
payables) of £0.8m have been reversed and the right-of-use assets has increased by £1.2m. The impact on consolidated total equity is an increase
from £235.8m to £237.9m. There is no impact on the company only total equity.

Going concern

The Directors have, at the time of approving these Financial Statements, a reasonable expectation that the Group and Company have adeguate
resources to continue in operaticnal existence for at least 12 months from this reporting date and have therefore continued to adopt the going
concern basis of preparation.

In light of the continuing COVID global pandemic and subseguent uncertainty, the Group has undertaken a detailed viability review and taken
appropriate mitigating actions to protect the business and liquidity. Operations have been impacted by travel restrictions, supply chain logistics and
actions to protect employees to ensure safe working conditions. The Group’s quick response to COVID has mitigated some of the impact on financial
performance, however the potential impact of a post pandemic recession gives ongoing risk to future financial performance. Liquidity is monitored
through daily balance reporting, weekly forecasting and 12 month cash flow forecasting.

The Group had £111.56m of undrawn committed facilities at 31 December 2021 (2020: £120.2m). The Group refinanced £130m of revolving credit
facilities during the year. At 31 December, the Group had £287.6m of committed facilities, a small decrease from the £300m at 31 December 2020.
£40m revolving credit facilities are due for renewal within 12 months from the date of this report. Forecasts have been prepared which continue to
show headroom should they not be renewed. All revolving credit facilities are linked to covenant compliance requirements, being a net debt to EBITDA
ratio and interest cover. The Group has been in compliance with covenant requirements in the year, post year end, and is forecasting to be compliant
for at least 12 months from the date of approval of these financial statements. Post year end, as at the date of approval of the financial statements, the
Group has approximately £102m of undrawn credit facilities available.

The Directors' base case forecast reflocts financial performance in the year ended 31 December 2021 and the associated impacts of COVID. A
number of severe but plausible downside scenarios wers calculated compared to the base case forecast of profit and cash flow to assess headroom
against facilities for the next 12 months. Against these negative scenarios, which reduced operating profit by £5m in 2022 and £1m in 2023, adjusted
projections showed no breach of covenants. Additional sensitivities which reduced cash receipts by £10m in 2022 and £20m in 2023 and delayed
project delivery reducing profit by £10m in 2022 and £20m in 2023 and deferring debtor allocation by £3m in 2022 and by £6m in 2023 were also run
separately in combination with the severe but plausible downside and adjusted projections showed no breach of covenants. Further mitigating actions
could also be taken in such scenarios should it be required, including reducing capital expenditure, continuing to sell nen-core, underperforming
businesses and reducing forecast dividend payments and not carrying out any acquisitions.

Taking into account the level of cash and available facilities outlined above and having undertaken rigorous assessment, the Directors consider that the
Group and Company have sufficient funds to allow them to meet their liabilities as they fall due for at least 12 months from the date of approval of the
financial statements and therefore continue to adopt the going concern basis of accounting in preparing these Financial Statements.

2 Alternative performance measures

The Group uses a number of alternative (non-Generally Accepted Accounting Practice (non-GAAP)) performance measures which are not defined
within IFRS. The Directors use these measures in order to assess the underlying operational performance of the Group and, as such, these measures
are important and should be considered alongside the IFRS measures. The adjustments are separately disclosed and are usually items that are
significant in size and/or non-recurring in nature. The following non-GAAP measures are referred to in the Annual Report and Accounts.
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2 Alternative performance measures cont.
2.1 Underlying operating profit and underlying profit before taxation

Underlying operating profit is defined as operating profit before separately disclosed items, which comprise: acquisition related income and expense
{amortisation or impairment of acquired intangible assets, acquisition expenses, adjustments to contingent consideration), the costs of a material
restructuring, litigation, or asset impairment and the profit or loss relating to the sale of businesses. As acquisition related income and expense
fluctuates with activity and to provide a better comparison to businesses that are not acquisitive, the Directors consider that these items should be
separately disclosed to give a better understanding of operating performance. Underlying profit before taxation is defined as underlying operating
profit less net finance expense.

2021 2020

£m £m

Operating loss (20.7) 43.5)
Separately disclosed items before taxation 48.7 84.0
Underlying operating profit 28.0 4056
Net finance expense (8.3) 9.0
Underlying profit before taxation 19.7 3156

2.2 Underlying earnings per share

Underlying earnings per share (EPS) is calculated as the total of underlying profit before tax, less income tax, but excluding the tax impact on
separately disclosed items less profit attributable to non-controlling interests, divided by the weighted average number of ordinary shares in issue
during the year. The Directors believe that underlying EPS provides a better understanding of the underlying earnings capability of the Group.
Underlying earnings per share is set out in note 10.

2.3 UndeHying capital employed and Return on Capital Employed (ROCE)

Capital employed is defined as net assets less right-of-use assets, less cash and cash eguivalents and after adding back borrowings. Average capital
employed is adjusted for the timing of businesses acquired and after adding back cumulative amortisation of customer relationships. Segmental
ROCE is defined as the underlying operating profit, divided by average capital employed. The key performance indicator, Group post-tax ROCE, is
defined as underlying operating profit, less notional tax, calculated by multiplying the effective tax rate by the underlying operating profit, divided by
average capital employed.

2021 2020
£m £m
Net assets 210.6 2379
Less right-of-use assets {41.8) (31.9)
Plus net borrowings 185.6 1981
Capital employed 354.4 4041
Underlying operating profit 28.0 40.5
Notional tax at the underlying effective tax rate (14.3) 9.2
137 31.3
Average capital employed 3774 4676
Return on average capital employed 3.6% 6.7%
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Notes to the financial statements cont.

2 Alternative performance measures cont.
2.4 Underlying cash conversion

Cash conversion is defined as the ratio of operating cash flow to underlying operating profit. Operating cash flow comprises:

2021 2020

£m £m

Cash generated from operations 58.5 99.8
Dividends from joint venture undertakings 16 1.8

Capital element of lease repayments (13.7) (13.0
Other 0.7 0.5
Operating cash flow 471 891
Underlying operating profit 28.0 40.6
Cash conversion 168% 220%

2.5 Underlying earnings before interest, tax, depreciation and amortisation (Underlying Ebitda Covenant basis)

Underlying Ebitda, in line with the Group’s banking covenants, is defined as the underlying operating profit before interest, tax, depreciation
and amertisation.

2021 2020

£m £m

Underlying operating profit 280 40.6

Deprociation and amortisation 44.2 49.0

Less: Deprecaticn on right-of-use assets (13.2) (11.9)

Amortisation of acquired intangibles {(note 5) 2.9 2.9

IFRS 16 impact removed {1.8) (1.5)

Underlying Ebitda 54.3 73.2

2.6 Underlying dividend cover

Underlying dividend cover is the ratio of underlying diluted earnings per share to the total dividend per share.

2021 2020

Pence Pence

Underlying sarnings per share 20.0 479

Total dividends per share - 80

Underlying dividend cover (times) - 6.0

2.7 Underying net borrowings

Underlying net borrowings is net borrowings as set out in note 28, excluding right-of-use operating leases. The Group’s banking arrangements are
based on underlying net borrowings.

2021 2020

£m £m

Net borrowings (note 28) 185.6 1981
Less: right-of-use operating leases {38.2) 23.1)
147.4 175.0

2.8 Organic constant currency

Organic constant currency growth represents absclute growth, adjusted for current and prior year acgquisitions and for constant currency. Constant
currency takes the non-sterling results of the prior year and retranslates them at the average exchange rate of the current year.
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3 Segmental information

The Group has four operating segments reviewed by the Board: Marine Support, Specialist Technical, Offshore Gil and Tankships. Their principal
activities are set out in the Strategic report on pages 28 to 35. The Board assess the performance of the segments based on underlying operating
profit, underlying operating margin and return on capital employed. It considers that this information is the most relevant in evaluating the performance
of its segments relative to other entities which operate in similar markets. Inter-segmental sales are made using prices determined on an arms length
basis. Sector assets exclude cash, short-term deposits and corporate assets that cannot reasonably be allocated to operating segments. Sector
liabilities exclude borrowings, retirement benefit obligations and corporate liabilities that cannot reasonably be allocated to operating segments.

Marine Specialist Offshore

Support Technical Qil Tankships Corporate Total
Year ended 31 December 2021 £m £m £m £m £m £m
Segmental revenue
— point in time 173.7 46.3 86.5 - - 306.5
—over time 410 88.3 - 60.1 - 189.4
Inter-sagmental sales (0.2) (1.4 (0.2) - - (1.8)
Revenue 2145 133.2 86.3 60.1 - 494.1
Underlying operating profit/{loss) 50 9.9 1.1 4.8 (2.8) 280
Separately disclosed items (260 {2.9) (16.3) (3.5) - (48.7)
Operating (loss)/profit {21.0) 7.0 (5.2) 1.3 (2.8 (20.7)
Net finance expense (8.3)
Loss before tax {29.0)
Income tax 0.8
Loss for the year {28.2)
Assets and liabilities
Segmental assets 189.7 154.8 124.2 75.1 73.4 617.2
Investment in joint ventures 2.6 3.2 2.2 - - 8.0
Total assets 192.3 158.0 126.4 75.1 73.4 625.2
Segmental liabilities (77.4) {60.3) (26.4) (39.2) {211.3) {414.6)

114.9 97.7 100.0 35.9 {137.9) 2106

Other segmental information
Capital expenditure 6.1 2.7 6.3 4.3 - 194
Depreciation and amortisaticn 123 6.9 121 124 0.5 44.2

Revenue disclosed in the income statement is comprised of goods and services of £370.0m (2020: £398.9m), equipment hire of £68.5m
(2020: £40.2m) and construction contract income of £65.6m (2020: £79.1m).
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3 Segmental information cont.

Marine Specialist

Support Technical Offshore Gil Tankships Corporate Total
Year ended 31 December 2020 £m £m £m £m £m £m
Segmental revenue
— point in time 226.3 422 801 - - 3476
— over time 24.5 89.2 60.4 - 1741
Inter-segmental sales 0.4 1.0 21 - - (3.5)
Revenue 249 4 1304 78.0 604 - 518.2
Underlying operating profit/{loss) 101 14.0 1.2 8.0 (28 405
Separately disclosed items (79.6) (1.6) 2.8) - - B84.0)
Operating (loss)/profit 69.5) 124 8.4 8.0 (28 43.5)
Net finance expense 8.0)
Loss before tax 62.5)
Income tax 4.8)
Loss for the year (67.3)
Assets and liabilities
Segmental assets 246.7 156.0 139.4 547 89.0 68538
Investment in joint ventures 21 30 24 - - 75
Total assets 248.8 169.0 141.8 547 89.0 693.3
Segmental liabilitios (90.5) (576) (24.9) 21.4) (261.0) (455.4)

158.3 1014 116.9 33.3 (172.0) 2379

Other segmental information
Capital expenditure 71 19 54 34 - 17.5
Depreciation and amortisation 17.8 6.7 12.7 11.5 0.3 49.0
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3 Segmental information cont.
Geographic information
Geographical revenue is determined by the location in which the product or service is provided. Where customers receive the product or service in

onhe geographical location for use or shipment to another it is not practicable for the Group to identify this and the revenus is attributed to the location
of the initial shipment. The geographical allocation of segmental assets and liabilities is determined by the location of the attributable business unit.

Middle East,
Africa & the
United Kingdom Rest of Europe Americas Asia Pacific Total
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
£m £m £m £m £m £m £m £m £m £m
Revenue
Segmental revenue
— point in time 974 85.3 48.2 59.3 936 122.6 66.8 80.4 306.0 3476
—over time 101.4 976 6.5 84 427 257 39.3 424 180.9 17441
Inter-segmental sales {1.5) 1.7) - - {0.3) - - (1.8 {1.8) (3.5
Group revenue 197.3 181.2 54.7 67.7 136.0 148.3 106.1 121.0 494.1 518.2
Segmental non current assets 2285 233.4 44.0 49.3 26.6 66.9 33.0 34.5 3321 3841
Segmental current assets 204.7 225.3 5.1 50 449 361 30.4 35.3 2851 3.7
Segmental assets 433.2 458.7 491 543 715 103.0 63.4 690.8 617.2 685.8
Investment in jeint ventures 0.1 01 24 26 0.3 0.2 5.2 46 8.0 75
Segmental liabilities (344.3) (377.3) (8.0) ©.1) {46.0) 49.3) {16.3) (19.7} 414.6) 455.4)
89.0 81.5 43.5 47.8 25.8 53.9 52.3 54.7 210.6 2379
4 Auditor’s remuneration
Auditor's remuneration comprises the following:
2021 2020
£m £m
Audit of the financial statements of the parent 0.5 05
Half year review 01 a1
Local statutory audits of subsidiaries 1.4 1.0
Total fees payable to Group auditor 2.0 1.6
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5 Separately disclosed items

In order for a better understanding of the underlying performance of the Group certain items are disclosed separately (note 2). Separately disclosed
items are as follows:

2021 2020
£m £m

Acquisition related income and {expense):
Costs incurred in acquiring/disposing of businesses (0.5) (1.0
Amortisation of acquired intangibles (note 2} {2.9) 2.9
(3.4) 3.9
Marine support restructure - (3.9
Gairviloss) on disposal of businesses 0.3 (3.8
Gain on disposal of Dive support vessel 0.3 -
Costs of material litigation (3.1) -

Impairment charges:

Intangible assets {29.2) (19.4)
Dive support vessels - (31.8)
Tangible fixed assets (9.3) 2.4
Receivables 4.3) (19.3)
Separately disclosed items before taxation 48.7) 84.0
Tax on separately disclosed items 10.9 24
{37.8) (81.6)

During the year, separately disclosed items were in rolation to the following matters:

Acquisition related income and expense comprises costs incurmed on the acquisition/disposal of businesses including external due diligence costs,
amortisation of acguired intangibles and any adjustment for contingent consideration. As set out in note 2 these items fluctuate with acquisition
activity and are disclosed separately to provide a better comparison to businesses that are not acquisitive.

Disposal of businesses relates to the disposal during 2021 of James Fisher Testing Services Ltd which was sold for proceeds of £5.7m and resulted
in a gain of £0.8m. Also, the sale of James Fisher NDT Ltd for which proceeds were £1.2m and loss on disposal of £0.56m.

Disposal of DSV is the sale of the Paladin vessel for $17.8m proceeds and a £0.8m gain.
Costs of material litigation relates to various matters as described in note 31: Commitment and contingencies.

Impairment charges: Intangible assets comprise goodwill of £27.5m and £1.7m development costs. Tangible fixed assets comprise assets in the
Marine support, Specialist technical and Tankship divisions where fair value is less than carrying net book value. The 2021 impairment in respect of
receivables relates to a specific counterparty risk and receivables billed over 12 months ago in relation to certain projects.

Tax on separately disclosed items includes a credit of £7.9m, which represents deferred tax recognised on the timing differences created
following the impairment of dive support vessels during the year ended 31 December 2020 and the Group’s current expactations regarding
Dive Support operaticns.
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5 Separately disclosed items cont.
In 2020 separately disclosed items wers in relation to the following matters:

i) Acquisition related income and expense comprises costs incurred on the acquisition of businesses including external due diligence costs,
amortisation of acguired intangibles and any adjustment for contingent consideration. As set out in note 2 these items fluctuate with acguisition
activity and are disclosed separately to provide a better comparison to businesses that are not acquisitive.

(i) Due to the deferral of subsea projects in oil and gas and renewables, a material restructure of marine support activities was completed during
2020. The charge of £3.8m related to redundancy and notice costs in relation to 202 employees.

{iii) Disposal of businesses relates to the disposal in 2020 of JF Nuclear GmbH for proceeds of £1.6m which resulted in a loss of £1.2m.
The balance includes £2.0m in respect of the exchange of interests set out in note 16 and £0.8m relating to cost adjustments in respect
of businesses disposed of in previous years.

{iv} Impairment charges

(&) Intangible assets comprise goodwill of £17.0m and other intangible asset impairments of £2.4m in relation to development expenditure and
intellectual property where expected future cash flows no longer justify carrying value. The goodwill impairment in 2020 related to the Subtech
(£10.0m) and James Fisher Testing Services (£7.0m} cash generating units.

(b) Dive support vessels: In 2018, the Group acquired two dive support vessels with the strategic aim of targeting the market of subsea projects
in the cil and gas sector in West Africa and the Middle East. The combination of changes in energy prices in the first half of 2020 and the onset
of the global pandemic resulted in lower utilisation of these vessels than expected and gave rise to an impairment charge of £31.6m based on
their recoverable amount.

(c) the tangible fixed assst impairment in 2020 relates to certain assets in Marine Support and Offshore Qil where latest forecasts of future cash
flows in respect of these assets is less than carrying net book value.

(c) the 2020 impairment in respeact of receivables relates to a number of projects commenced by the Group during 2019 where payment for
amounts invoiced or considered due under the contract have yet to be paid and for part of what the Board considers it appropriate to make
provision. As referred to in note 34, a number of these issues are subject to legal process and the outcome is uncertain.

6 Group employee costs
(a) Staff costs including Directors’ remuneration were as follows:

2021 2020

£m £m

Wages and salaries 119.8 1171
Social security costs 116 17
Pension costs 4.7 18
Share based compensation 0.3 01
136.4 133.7

The average number of parsons including Executive Directors employed by the Group was 2,662 (2020: 2,680), and 2,704 persons were employed
at 31 December 2021 (2020: 2,484 persons).

The Directors’ remuneration and their interest in shares of the Company are set out in the Directors’ remuneration report on pages 84 to 110.
The amount charged against operating profit in the year in respect of Directors’ short-term remuneration was £1.0m (2020: £1.0m) in respect

of emoluments and £0.1m (2020: £0.1my} in respact of pension contributions to defined contribution schemas. The number of Directors accruing
retirement benefits were 2 (2020: 2). The charge for share based payments in respect of Directors was £0.1m (2020: £0.1m) and aggregate gains
under the exercise of options was £nil (2020: £0.2m).

{b) Compensation of key management to the Group

2021 2020

£m £m

Short-term employee benefits 24 18
Share based payments 0.2 o1
2.6 19

Key management personnel include the Board of Directors of the Company and other senicr members of the management team.

During the year, the CEO has expanded the Executive Committee by including the divisional managing directors, theraby increasing the focus on
operational management.
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7 Net finance expense

2021 2020
£m £m
Finance income:
Interest receivable on short-term deposits 0.3 0.2
Finance expense:
Bank loans and overdrafts 6.3) (7.2)
Net interest on pension obligations 0.1) ©1
Unwind of discount on right-of-use lease liability {2.2) (1.8)
Unwind of discount on contingent consideration - 01
8.6) ©.2
Net finance expense {8.3) ©.0)
8 Taxation
{a) The tax charge is based on profit for the year and comprises:
2021 2020
£m £m
Current tax:
UK corporation tax 0.7) [{R)]
Overseas tax (6.0) 79
Adjustment in respect of prior years:
UK corporation tax 1.3 27
Overseas tax 0.3) (1.1)
Total current tax (5.7) 74
Deferred tax:
QOrigination and reversal of temporary differences:
Current year
UK corporation tax 8.3 19
Overseas tax - 11
Prior year
UK corporation tax (0.6) 0.3
Overseas tax {1.2) 0N
Total tax on profit for the year 0.8 4.8

The total tax charge in the income statement includes a further £0.3m (2020: £0.1m} which is stated within the share of post-tax results of joint
ventures.

Current year UK tax includes a credit of £7.9m, which represents deferred tax recognised on the timing differences created following the impairment
of dive support vessels during the year ended 31 December 2020 and the Group’s current expectations regarding Dive Support operations.

142 James Fisher and Sons plc // Annual Report 2021

14.07.2022 kl 20:14 Brgnngysundregistrene Side 165 av 217



Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

‘ Strategic report H Governance ‘ Financial statements

8 Taxation cont.
{b) Tax included within other comprehensive income:

2021 2020
£m £m
Current tax:
Foreign exchange losses on internal loans - 11
Contributicns to defined benefit pensicn schemes 05 -
Deferred tax:
Contributiocns to defined benefit pension schemes - 09
Actuarial loss on defined benefit pensicn schemes (1.0) 0.3
Relating to derivatives 0.4 ()]
{01) 22

In addition, deferred tax of £0.1m (2020: £0.3m) was charged and £0.1m current tax (2020: £nil} was credited to the consolidated statement of
changes in equity in respect of share based payments.

{c) Reconciliation of effective tax rate

The Group falls under the UK tonnage tax regime on its tanker owning and operating activitios and a charge is based on the net tonnage of vessels
operated. Profits for these activities are not subject to corporation tax. The tax on the Group’s profit before tax differs from the theoretical amount that
would arise using the rate applicable under UK corporation tax rules as follows:

2021 2020
£m £m
Loss before tax (29.0) (62.5)
Tax arising from interests in joint ventures 0.3 01
{28.7) (62.4)
Tax on less at UK statutory tax rate of 19% (2020: 19%) {5.5) (10.0)
Tonnage tax relief/iexpense) on vessel activities 0.6 ©.7
Expenses not deductible for tax purposes
Separately disclosad items 4.2 36
Other - 03
{Over)/under provision In previous years:
Current tax (1.0) (1.6)
Deferred tax 1.8 04
Higher tax rates on overseas income 1.9 20
Research and development relief - 0.6)
Non-taxable income {0.3) -
Impact of change of rate 11 05
Movement on unrecognised deferred tax {3.3) 11.0
{0.5) 49

The effective rate on the (less)/profit before income tax from continuing operations is 2.6% (2020: 9.1%). The effective income tax rate on the
underlying profit before tax is 51.2% (2020: 22.8%). Over provision in pravious years arcse due to the timing in which certain transactions have been
accounted for, rather than any correction. At 31 December 2021, the Group had unrecognised tax losses of £37.3m (2020: £30.8m). Deferred tax
assets are recognised in respect of these losses based on expected future recovery.

In the 3 March 2021 Budgst, it was announced that the UK tax rate will increass to 25% from 1 April 2023. This will have a consagusntial effect on
the Group’s future tax charge.
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9 Deferred tax
Deterred tax at 31 December rolates to the following:

Group Company
2021 2020 2021 2020
£m £m £m £m
Assets
Retirement benefits 0.5 14 04 14
Property, plant and equipment 4.0 - - -
Share-based payments - 01 - 04
Derivative financial instruments 0.1 - 01 -
Losses carried forward 3.4 72 - 1.2
Temperary differences 1.6 24 0.5 0.3
9.6 11 1.0 30
Offset against deferred tax liabilities - 5.9) - 0.2)
9.6 5.2 10 28
Liabilities
Property, plant and equipment - (3.5) - 01
Intangible assets {0.4) @0 - -
Derivative financial instruments - 0.2) - 0.3)
{0.4) 77 - 0.2
Offset against deferred tax assats - 8. - 0.2
{0.4) (1.8) - -

Deferred tax assets and liabilities included in the consoclidated balance sheet have been stated according to the net exposures in each tax jurisdiction.

The gross movement on the deferred income tax account is as follows:

Group Company

2021 2020 2021 2020

£m £m £m £m

Balance at 1 January 3.4 Q.2 2.8 20
Charged to comprehensive inceme {0.6) 1.1 (0.5) 1.4
Charged to equity (0.1) @.3) {0.1) ©6
Credited to income statement 6.5 26 (1.2) -
Exchange adjustments - 0.2 - -
Balance at 31 December 9.2 34 1.0 2.8

At 31 Becember 2021, the Group has no deferred income tax liability (2020: £nil) in respect of taxes that would be payable on the unremitted
earnings of certain of the Company’s subsidiaries. No deferred income tax liability has been recognised in respect of this termporary timing difference
due to the foreign profits exemption, the availability of double taxaticn relief and the ability to control the remittance of earnings.

Deferred tax credited to the income statement in the year ending 31 December 2021 relates to the following:

Group

2021 2020

£m £m

Deferred tax assets 4.6 2.0
Deferred tax liabilities:

Property, plant and equipment 7.5 01

Intangible assets (3.6) ©.7N

Deferred income tax credit (6.5) (2.6)
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10 Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to shareholders by the weighted average number of ordinary shares

in issue during the year, after excluding 54,5671 (2020: 9,227) ordinary shares held by the Jarmes Fisher and Sons plc Employee Share Ownership
Trust (ESCT), as treasury shares. Diluted earnings per share are calculated by dividing the net profit attributable to shareholders by the weighted
average number of ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares.

At 31 December 2021, 650,513 options (2020: 386,317} were excluded from the diluted weighted average number of ordinary shares calculation
as their effect would be anti-dilutive. The average market value of the Company’s shares for purposes of calculating the dilutive effect of share
options was based on guoted market prices for the period during which the options were outstanding.

Weighted average number of shares

2021 2020

Number of Number of

shares shares

Basic weighted average number of shares 50,345,477 50,342,732
Potential exercise of share based payment schemes 10,560 85,973
Diluted weighted average number of shares 50,356,037 50,428,705

Underlying earnings per share

To provide a better understanding of the underlying perfermance of the Group, underlying earnings per share on continuing activities is reported as an
alternative performance measure (note 2).

2021 2020
£m £m
Loss attributable to owners of the Company (27.8) (67.5)
Separately disclosed items 487 840
Tax on separately disclosed items {10.9) (2.4)
Underlying profit attributable tc owners of the Company 10.0 241
Earnings per share pence pence
Basic earnings per share {55.2) (114.2)
Diluted earnings per share {55.2) (114.2)
Underlying basic earnings per share 20.0 48.0
Underlying diluted earnings per shars 20.0 479
11 Dividends paid and proposed
2021 2020
pence pence 2021 2020
per share per share £m £m
Equity dividends on ordinary shares declared and paid:
Interim dividend for 2020 - 8.0 - 4.0
- 40
No final dividend is proposed in respect of the year ended 31 December 2021 (2020: nil}.
Annual Report 2021 \\ James Fisher and Sons plc 145

14.07.2022 kl 20:14 Brgnngysundregistrene Side 168 av 217



Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

Financial statements

Notes to the financial statements cont.

12 Goodwill
Marine Specialist Offshore

Support Technical Qil Tankships Total
Group £m £m £m £m £m
At 1 January 2020 88.2 40.6 46.4 10.3 185.6
Impairment (17.0) - - - (17.0)
Exchange differences (2.2 0.2 - - 2.0
At 31 December 2020 69.0 40.8 46.4 10.3 166.5
Impairment (13.6} - (13.9) - (27.5)
Disposals 3.9 - - - (3.9
Exchange differances 0.6 0.5) 0.5) - (1.8)
At 31 December 2021 50.9 40.3 32.0 10.3 133.5

During the year, due to the continuing impact of COVID which resulted in projects in our subsea operations being deferred or cancelled led to

a reduction in profitability. Based on the value in use calculations set cut above, impairments were identified in respect of three CGUs within the
division and charges of £13.9m, £12.6m and £1.0m have bean recognised respectively, resulting in a zero recoverable amount for one CGU and
recoverable valuss of £7 .4m and £3.0m respectively for the remaining CGUs based on their value in use.

A summary of the recoverable amount of all CGUS by sector, post impairment and discount rates used in respact of the CGUs is detailed below.
The Post-tax discount rate is based on the Group’s weighted average cost of capital (WACC) adjusted for specific country risk and business risk.

2021 2020

Recoverable Discount Discount

amount raterange raterange

£m % %

Marine Support 2400 8.6%to11.5% 6.3%t010.0%
Spacialist Technical 104.1 10.5% 78%
Offshore Oil 76.4 10%to11.5% 73%t082%
Tankships 47.6 9.5% 5.8%

The recoverable amount of these units has been assessed based on value in use calculations using cash projections based on five-year strategic
plans, which consider the impact of climate change and are approved by the Board. For all CGUs a terminal value of cash flows beyond that date
has been calculated at a growth rate in line with management’s long-term expectations for the relevant market, using a growth rate of 1.8%. The key
assumptions used in the value in use calculations include gross margin, discount rate, inflation of overheads, payroll and growth rates.

Growth estimates are based on the levels achieved in current and historic periods adjusted for the expected impact of management actions and
the future development of the relevant market. Short-term growth rates of turnover are based on the five-year strategic plan. Growth rates vary
dependent on the market cenditions in which the CGU operates and range between 0.0% and 21.0% (2020 between 1.0% and 15.0%). Direct
costs are expected to increase in line with revenue.

Sensitivity to impairment

Sensitivities carried out across all CGUs included increasing the discount rate by 2.0% and reducing the terminal growth to zero and reducing
cperating profit by 26.0%. In all of the scenarics analysed headroom remained positive.

Two GGUs within the Marine Support division were identified as having a higher risk of impairment. The sensitivities identified that the headroom is

most sensitive to changes in the discount rate, which would need to be increased by 1.0% to give rise to a goodwill impairment in respect of these
CGUs, which is considered to be unlikely. For the two CGUs where an impairment charge has been recognised, the sensitivities above showed an
additional impairment in only one of £1.8m.

No CGUs within the Specialist Technical division wers identified as having a high risk of impairment, all the scenarios headroom remained positive.
The sensitivities identified that the headroom is mest sensitive to changes in the discount rate, which would need to be increased by 8.0% to give rise
to a goodwill impairment in these CGUs and this is not considered a reasonably possible change.

One CGU within the Offshore Oil division was identified as having a high risk of impairment. The sensitivities identified that the headroom is most sensitive
to changes in the discount rate, which would need to be increased by 3.0% to give rise tc a goodwill impairment in these CGUs and this is considered to
be unlikely.

No CGUs within the Tankships division were identified as having a high risk of impairment. In all the scenarios headroom remained positive.
The sensitivities identified that the headroom is mest sensitive to changes in the discount rate, which would need to be increased by 32.0%
to give rise to a goodwill impairment in these CGUs and this is not considered a reascnably possible change.
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13 Other intangible assets

Development Intellectual Customer

costs property relationships Total
Group £m £m £m £m
Cost
At 1 January 2020 284 10.4 19.4 68.2
Additions 29 - - 29
Acguisitions 07 - - 07
Disposals (2.8) 0.6) - 3.4
Exchange differences - - 07 0.7)
At 31 December 2020 29.2 9.8 187 577
Additions 15 - - 15
Acguisitions - 0.7 - o7
Disposals (1.6) - 1.0 26
Exchange differences o1 ©.1) 0.2 0.2)
At 31 December 2021 29.2 104 17.5 571
Amortisation
At 1 January 2020 13.6 37 1.2 285
Charge for the period 37 1.5 24 76
Impairment 18 0.6 - 24
Disposals 0.2 0.6) - 0.8)
Exchange differences Q1) - - 0N
At 31 December 2020 188 5.2 136 376
Charge for the period 39 11 24 74
Impairment 17 - - 1.7
Disposals (1.6) - 1.0 2.6
Exchange differences Q1) — 0.2 (0.3)
At 31 December 2021 22.7 6.3 14.8 43.8
Net book value at 31 December 2021 6.5 4.1 2.7 13.3
Net boek valus at 31 December 2020 104 4.6 51 201
Net bock valus at 31 December 2019 14.8 6.7 8.2 207

Customer relationships relate to items acguired through business combinations which are amortised over their estimated useful economic life.
Development costs relate to new products developed by the Group and intellectual property represents amounts purchased or acquired relating to
technology in the Group’s activities. Based on an assessment of the recoverable amount, an impairment charge of £1.7m (2020: £2.4m) has been
recognised in the year in respect of development costs and intellectual property (note 5).

2021 2020

£m £m

Research and development charged to operating profit - 01
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14 Property, plant and equipment

Assets Freehold
under andleasehold Plantand

Vessels construction property equipment Total
Group £m £m £m £m £m
Cost:
At 1 January 2020 16441 58 3656 211.6 4070
Additions 31 59 0.6 6.6 16.2
Reclassifications 19 6.9) - 46 0.4
Acquisitions - - - 01 01
Disposals (19.9) - 0.2) 6.8) 26.9)
Exchange differances (1.3 0.7 0.2) [(ofe)) 31
At 31 December 2020 1379 4.1 357 215.2 392.9
Additions 5.4 3.0 0.3 10.7 19.4
Reclassifications (28.8) 2.3) 1.2 11 28.8)
Disposals 31.9 (1.1) (1.7 (11.5) 46.2)
Exchange differences 0.9 [(8X)] 0.1) 2.4 (3.5)
At 31 December 2021 817 3.6 3b.4 2131 333.8
Depreciation:
At 1 January 2020 59.0 - 12.0 126.4 196.4
Provided during the year 89 - 18 18.8 295
Provision for impairment 33.0 - - 10 34.0
Disposals (18.0} - 0.2) 6.0 (24.2)
Exchange differences 0.3 - - 0.7 (1.0)
At 31 December 2020 82.6 - 136 138.5 2347
Provided during the year &1 - 17 16.8 236
Provision for impairment 356 - 16 - 51
Reclassifications (18.1) - - - (181)
Disposals (201} - (1.3) ©.8) (31.2)
Exchange differences 0.6 - 1) (18 (2.5)
At 31 December 2021 524 - 15.5 143.7 2116
Net book value at 31 December 2021 29.3 36 199 694 122.2
Nat book value at 31 December 2020 55.3 41 221 76.7 158.2
Nat book value at 31 December 2019 951 58 235 86.2 210.6

Included within reclassifications is £10.7m vessel transfers to Assets held for sale (note 20}

As aresult of challenging market conditions and lower than expected utilisation an impairment review was conducted which resulted in an impairment
charge of £3.5m. The impairment charge in 2020 comprised £31.6m for two dive support vessels within Marine Support (see note &) and a further
£1.4m vessel impairment. The recoverable amount was based on the fair value less costs of disposal for the vessels concerned.
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14 Property, plant and equipment cont.

Freehold
and leasehold Plant and

Vessels property equipment Total
Company £m £m £m £m
Cost:
At 1 January 2020 10.3 2.3 356 161
Additions 0.2 - - 0.2
At 31 December 2020 105 2.3 35 16.3
Additions 01 - 0.2 0.3
At 31 December 2021 10.6 2.3 3.7 16.6
Depreciation:
At 1 January 2020 73 1.5 28 1.6
Provided during the year 0.5 04 0.2 0.8
At 31 December 2020 78 1.6 3.0 124
Provided during the year 05 04 0.2 08
Provision 20 - - 20
At 31 December 2021 10.3 1.7 3.2 15.2
Net book value at 31 Becember 2021 0.3 06 0.5 14
Nat bock valus at 31 December 2020 27 0.7 0.6 39
Net bock valus at 31 December 2019 3.0 0.8 0.7 45

As aresult of challenging market conditions and lower than expected utilisation an impairment review was conducted which resulted in an impairment
charge of £2.0m.
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15 Right-of-use assets

Freehold
and leasehold Plantand

Vessels property equipment Total
Group £m £m £m £m
Cost:
At 1 January as reported 13.6 226 09 371
Accounting policy change — Right-of-use Refit capitalisation 1.2 - - 1.2
At 1 January 2020 14.8 226 0.9 38.3
Additions 12.3 3.1 18 167
Disposals - 1.0 0.2 (1.2)
Exchange differances 0.5) 1) - 0.6)
At 31 December 2020 26.6 246 2.0 53.2
Additions 25.4 26 0.2 28.2
Disposals - 21 0.5 2.6
Exchange differences [(8X)] (0.3) — 0.4)
At 31 December 2021 51.9 24.8 1.7 78.4
Depreciation:
At 1 January as reported 56 41 0.3 10.0
Accounting policy change — Right-of-use Refit capitalisation 04 - - 04
At 1 January 2020 6.0 44 0.3 104
Provided during the year 71 4.3 05 1.9
Disposals - 0.9 02 (1.1)
Exchange differences - 04 - 04
At 31 December 2020 1341 78 0.6 21.3
Provided during the year 84 4.4 04 13.2
Provision for Impairment 4.2 - - 4.2
Reclassifications - - - -
Disposals - (1.5) 05 2.0
Exchange differences - {01) - [(oR)]
At 31 December 2021 25.7 10.4 0.5 36.6
Net book value at 31 December 2021 26.2 14.4 1.2 418
Nst book valus at 31 December 2020 13.5 17.0 1.4 31.9
Net boek value at 31 December 2019 8.8 18.5 0.6 279

Additions during the year included renewal of leases within the Tankships division.

As a result of challenging market conditions and lower than expected utilisation an impairment review was conducted which resulted in an impairment
charge of £4.2m.

The Company had right-of-use assets in respect of leasehold property with a cost of £2.1m (2020: £2.1m), accumulated depreciation of £0.8m
(2020: £0.6m). Depreciation charged in the year amounted to £0.2m (2020: £0.3m).
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16 Investment in subsidiaries, associates and joint arrangements
Details of the Group's joint venturas and associated undertakings are set out on page 191.

2021 2020

£m £m

Investment in jeint ventures 6.0 5.5
Loans to associate 2.0 2.0
8.0 7.5

Loans to associate relate to First Response Marine and further informaticn is set out in note 32.

The Group’s share of the assets, liabilities and trading results of joint ventures and associates, which are accounted for under the equity accounting
method, are as follows:

2021 2020

£m £m
Current assets 9.8 1.7
Nen-current assets 17.5 21.3
Current liabilities (1.7) (1.6
Non-current liabilities {19.6) 25.9

6.0 5.5
Revenus 14 19
Cost of sales 8.4) ©.4
Adrministrative expenses {1.0) 09
Profit from operations 20 16
Net finance expense 0.3 0.2
Profit before tax 23 18
Tax {0.3) 0.2
Profit after tax 2.0 16
Segmental analysis of profit after tax:
Marine Support 14 08
Specialist Technical 0.6 0.8

20 16
Movement on investment in joint ventures:
At 1 January 55 6.5
Acguisitions - 05
Profit for the year 20 16
Transfer* - (11
Dividends received (1.6) (1.8
Share of fair value losses on cash flow hedges 0.3 0.2
Exchange adjustments {0.2) -
At 31 December 6.0 5.5
There are no capital commitments or contingent liabilities in respect of the Group’s interests in joint ventures.
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16 Investment in subsidiaries, associates and joint arrangements cont.

* On 17 September 2020, the Group received statutery approval for a transaction agreed and signed on 25 February 2020 to exchange the Group's 80% interest in
Murjan Al-Sharq for Marine Centracting LLC (Murjan), which was accounted for as an associate with net beok value of £nil, for a 50% share in the legal entity Deep
Sea Operation and Maintenance Company Limited (Deep Sea} in which the Group previously held a 50% share. In addition, as part of the transaction the Group
agreed to settle £0.8m of the liabilities of Murjan. The carrying amount of the Group's 50% investment in Deep Sea was £1.1m at the transaction date and this has
been transferred from the investment in joint ventures during the year. As Deep Sea is an entity that leases a number of vessels and does not have its own business
process or employess, the acquisition of the remaining 50% interest was accounted for as an asset purchase. The assets and liabilities of Deep Sea included in the
Group financial statements as a result of the transaction are £9.2m right of use assets, £7.5m of lease liabilities, and £0.9m of other payables. After taking account of
an impairment of the original 50% Deep Sea investment of £6.9m, the transaction resulted in a charge of £2.0m, included within disposal of businesses as set out in
separately disclosed items in note 5.

In January 2019, the Group entered into a joint venture with Abdullah Natheer through the acquisition of 60% of Murjan Al Sharqg for Marine Contracting. The parties
mutually agreed to exit that relationship. The Group and Abdullah Natheer continue to work together in pursuit of mutually beneficial commercial opportunities in the region,
as independent parties.

17 Financial assets

Group

Other investments

Other investments with a net book value of £1.4m (2020: £1.4m} in the Group and Company balance shests are in ungucted entities, held at fair
value and subject to annual impairment review. They comprise a 17.2% (2020: 17.2%) equity interest in crdinary shares in SEML De Co-operation
Transmanche, an unlisted company incorperated in France, whose main activity is a port and ferry operator. In addition, the Group has a 50% interest
in JFD Domeyer GmbH, a company incorporated in Germany which provides in-service support and aftermarket services to the local customer base.

Subsidiary undertakings

Shares Loans Total
Company £m £m £m
Cost:
At 1 January 2020 1438 352.0 4959
Additions - 575 575
Disposal 6.8) — 6.8)
At 31 December 2020 13741 409.5 546.6
Additions 3.2 - 3.2
Disposal — (22.6) (22.6)
At 31 December 2021 140.3 386.9 527.2
Amount provided:
At 1 January 2020 0.4 - 0.4
Provided in the year - 405 40.5
At 31 December 2020 04 40.5 409
Provided in the year - - -
At 31 December 2021 0.4 40.5 40.9
Net book value at 31 December 2021 139.9 346.4 486.3
Nst book value at 31 December 2020 136.7 369.0 505.7

The provision in 2020 of £40.5m relates to the subsidiary where a vessel impairment has been made in the year following a value in use review.
A 1% change in the discount rate would have increased the impairment by £4m. In respect of the loans to subsidiaries, there is no material expected
credit loss.

A list of subsidiary undertakings is included on pages 188 to 191.
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18 Inventories

Group
2021 2020
£m £m
Work in progress 6.5 70
Raw materials and consumables 12.5 123
Finished goods 30.0 273
49.0 46.6

Inventories are stated net of impairment provisions of £6.9m (2020: £4.2m). The cost of inventories recognised as an expense was £72.7m
(2020: £81.8m).

19 Trade and other receivables

Group Company
2021 2020 2021 2020
£m £m £m £m
Trade receivables 64.3 65.6 - -
Amounts owed by group undertakings - - 0.9 14
Amounts owed by joint venture undertakings 1.8 1.6 - -
Other non-trade receivables 211 21.3 5.4 41
Contract assets 60.3 66.3 - -
Prepayments 9.8 8.3 0.6 08
Current trade and other receivables 157.3 162.0 6.9 6.3
Group Company
2021 2020 2021 2020
£m £m £m £m
Contract assets 6.0 - - -
Other non-trade receivables 4.1 0.8 - -
Non current other receivables 10.1 0.8 - -

Contract assets includes contract costs of £6m at 31 December 2021 (2020: £nil) representing commission fees on obtaining new contracts.
The contract costs are amortised over the life of the contract. Amortisation charged during the year was £0.1m (2020: £nil).

20 Assets held for sale

In June 2021, management agreed a plan to sell the Dive Support Vesssel (DSV) known as the Swordfish within the Marine Support division and
consequently £10.7m of vessels have been reclassified from property plant and equipment. The vessel is being actively marketed by a third party
ship broker.
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21 Trade and other payables
Current liabilities

Group Company
2021 2020 2021 2020
£m £m £m £m
Tradle payables 450 437 4.4 18
Amounts owed to group undertakings - 1.6 36
Taxation and social security 6.7 123 0.3 11
Other payables 15.2 109 3.2 41
Accruals 72.0 8507 - -
Deferrad consideration 16 - - -
Contract ligbilities 9.0 12.7 - -
149.5 136.3 19.5 10.6
Non-current liabilities
2021 2020 2021 2020
£m £m £m £m
Other payables 1.3 19 - -
Deferred consideration - 17 - -
1.3 3.6 - —
Revenue recognised in the year of £3.6m was included in the contract liabilities at 31 December 2020.
22 Provisions
Cost ofmaterial
litigation Warranty Group
£m £m £m
At 1 January 2020 - 07 Q.7
Paid - ©1 (03}
Charged to income statement - 10 1.0
At 31 Decamber 2020 - 16 16
Provided/(released) to income statement 20 (0.5) (1.5)
At 31 December 2021 2.0 1.1 3.1

Provisions are in respect of warranties and are based on managements assessment of the previous history of claims, expenses incurred and an
estimate of future obligations on goods supplied where a warranty has been provided to the customer. Provisions due within one yoar were £2.0m
(2020: £nil} and provisions due greater than one year were £1.1m (2020: £1.6m).

23 Retirement benefit obligations

The Group and Company defined bensfit pension scheme obligations relate to the James Fisher and Sons plc Pension Fund for Shore Staff (Shore

Staff}, the Merchant Navy Officers Pension Fund (MNOPF) and the Merchant Navy Ratings Pension Fund (MNRPF). The financial statements

incorporate the latest full actuarial valuations of the schemes which have been updated to 31 December 2021 by qualified actuaries using
assumptions set cut in the table below. The Group’s obligations in respect of its pension schemes at 31 December 2021 were as follows:

Group Company

2021 2020 2021 2020
£m £m £m £m
Shore staff {1.0) 8.8 {1.0) 8.8
MNOPF {0.9) (1.3) (0.4) 0.6)
MNRPF - 0.2) - (0.1)
{1.9) (10.3) {1.4) 9.5
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23 Retirement benefit obligations cont.
Shore staff

The assets of this scheme are hald in a separate trustee administered account and do not include any of the Group’s assets. The scheme was closed
to new members in October 2001 and closed to future accrual on 31 December 2010. The most recent actuarial valuation was as at 31 July 2019.
Itis valued every three years following which deficit contributions and the repayment pericd are subject to agreement between the Company and the
Trustees. Estimated contributions to the scheme in 2022 are £1.6m. The weighted average duration of the Shorostaff scheme is 13 years.

MNOPF

The MNOPF is an industry-wide pension scheme which is accounted for as a defined benefit scheme. It is valued every three years and deficits have
typically been funded over a ten year period. The most recent triennial actuarial valuation of the scheme was as at 31 March 2021 and no additional
deficit funding was requested by the Trustees. The respective share of the Group and Company in the net retirement benefit obligation of the MNOPF
are 3.0% (2020: 3.0%) and 1.5% (2020: 1.5%) respectively. Disclosuras relating to this scheme are based on these allocations. In accordance with
IFRIC 14, the defined pension liability has been calculated by adjusting the Company and Group’s share of the Scheme’s assets for the NPV of

the agreed deficit recovery contributions. Information supplied by the trustees of the MNCOPF has been reviewed by the Company's actuaries. The
principal assumption in the review is the discount rate on the scheme’s liabilities which was 1.85% (2020: 1.25%). The disclosures below relate to the
Group’s share of the assets and liabilities within the MNOPF. Estimated contributions to this scheme in 2022 are £0.5m.

MNRPF

The MNRPF is an industry-wide pension scheme which is accounted for as a defined benefit scheme. The most recent actuarial valuation of the
MNRPF was at 31 March 2020. In accordance with IFRIC 14, the defined pension liability has been calculated by adjusting the Company and Group’s
share of the Scheme's assets for the NPV of the agreed deficit recovery contributions. Information supplied by the trustees of the MNOPF has been
reviewed by the Company's actuaries. The share of the Group and the Company in the net retirement benefit obligation of the MNRPF are 2.19% and
0.79% respectively. The principal assumption in the MNRPF valuation is the discount rate on the schemes liabilities which was 1.85% (2020: 1.256%).
Estimated contributions to this scheme are £nil in 2022.

In 2018, the Trustees became aware of historic legal uncertainties relating to changes to ill-health early retirement benefits payable from the Merchant
Navy Ratings Pension Fund (MNRPF). The mast recent formal actuarial valuation for the Fund was carried out as at 31 March 2020 and the deficit
included an estimate of the additional liability calculated on a technical provisions basis, there was no equivalent IAS 18 valuation. The estimated sum
was determined before any detailed work was undertaken by the Trustees it is therefore not considered a reliable basis for the purposes of estimating
the Group and Company’s share of the obligation under IAS 19.

In order to rasolve the issue the Trustee sought directions from the Court, and in February 2022, the High Court approved a settlement in principle.
Any additional liability is expected to be accounted for at the point that additional contributions are determined by the Trustees in respect of the
Group and Company’s share as it is only at this point that the Group’s share of any additional liabilities will be able to be reliably estimated. No
additional accounting liability is recorded as at the balance sheet date.

New issues were identified in 2021 in relation to Fund’s administrative and benefit practices as part of the benefit review carried out by the Fund’s
lawyers. The Trustee is undertaking further investigations and the potential guantum of these issues at the moment is uncertain.
Actuarial assumptions

The schemes’ assets are stated at their market values on the respective balance sheet dates. The overall expected rates of return on assets reflect
the risk free rate of return plus an appropriate risk premium based on the nature of the relevant asset category. The principal assumptions used in
updating the latest valuations for each of the schemes were:

2021 2020
Inflation (%) 3.40 295
Rate of increase of pensions in payment — Shore staff (%) 3.25 290
Discount rate for scheme liabilities (%) 1.85 1.25
Expected rates of return on assets (%) 1.85 1.25
Post-retirement mortality: (yoars)
Shore staff scheme
Current pensioner at 65 male 21.8 218
Current pensioner at 65 female 23.4 234
Future pensicner at 65 male 23.3 23.3
Future pensicner at 65 female 25.1 25.0
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23 Retirement benefit obligations cont.
Actuarial assumptions cont

The post-retirement mortality assumptions allow for the expected increase in longevity. The “current” disclosures above relate to assumptions based
on longevity (in years) following retirement at the balance sheet date, with “future” being that relating to a member who is currently 45 years old.

No adjustments have been made to the mortality assumptions to account for the impact of COVID as the actual Plan experience from the period
of the pandemic is not yet available and it is too soon to make a credit judgement on the impact of the pandemic on future mortality improvements.

The key sensitivities on the major schemes may be summarisad as follows:

Changein Change in
Key measure assumption deficit
Shore staff scheme
Discount rate Decrease of 0.25% Increase by 3.1%
Rate of inflation Increase by 0.25% Increase by 1.8%
Rate of mortality Increaseinlife

expectancy of 1 year Increase by 4.5%

MNOPF
Discount rate Decrease of 0.26% Increase by 0.01%
MNRPF
Discount rate Decrease of 0.26% Increase by 0%

In determining the discount rate, assumptions have boen made in relation to corporate bond yields and the expected term of liabilities. As noted
above, a change in discount rate applied has a significant impact on the value of liabilities.

(a) The assets and liabilities of the schemes at 31 December are:

Group Company
Shore Shore

staff MNOPF MNRPF Total staff MNOPF MNRPF Total
At 31 December 2021 £m £m £m £m £m £m £m £m
Gilts/corporate bonds - 18.8 14.4 33.2 - 9.4 5.2 14.6
Other investments 64.8 76.9 14.3 156.0 64.8 38.5 5.1 108.4
Cash or liguid assets 1.0 1.5 0.3 2.8 1.0 0.7 0.1 1.8
Fair value of scheme assets 65.8 97.2 29.0 192.0 65.8 48.6 10.4 124.8
Present value of scheme liabilities (66.8) (87.5) {26.1) {180.4) (66.8) 43.8) (94) {120.0)
Effect of asset ceiling - {10.6) (2.9) {13.5) - (5.2) (1.0) (6.2)
Net pension ligbilities {1.0) {0.9) - {1.9) {1.0) {0.4) - {1.4)

Group Company
Shore Shore

staff MNOPF MNRPF Total staff MNOPF MNRPF Total
At 31 Decamber 2020 £m £m £m £m £m £m £m £m
Gilts/corporate bonds - 138 161 269 - 68 56 125
Other investments 60.7 849 138 159.4 60.7 425 47 1079
Cash or liquid assets 22 0.5 10 37 22 03 0.3 28
Fair value of scheme assets 62.9 902 309 163.0 62.9 197 106 123.2
Present value of scheme liabilities (7.7 92.8) (28.5) (193.0 (71.7) 46.5) ©.8 (128.0)
Fffect of asset ceiling — (7.7) (2.6) (10.3) — (3.8) 0.9 4.7)
Net pension liabilities 8.8) (1.3} 0.2) (10.3) 8.8) 0.6) 0.1 (9.5)

Other investments for the Shore staff scheme are unquoted investments.

The MNRPF and MNOPF contributions paid by the Group are not refundable in any circumstances and the balance sheet liability reflects an
adjustment for any agreed deficit recovery contributions in excess of deficit determined using the Group’s assumptions. Other investments in the
Shore staff scheme comprise diversified growth funds, liability driven investments, absolute return and private market funds.
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23 Retirement benefit obligations cont.
{b) Expense recognised in the income statement

Group Company
Shore Shore
staff MNOPF MNRPF Total staff MNOPF MNRPF Total

£m £m £m £m £m £m £m £m
At 31 December 2021
Expenses 01 - - 0.1 01 - - 01
Interest cost on benefit obligation 0.9 1.3 0.4 26 0.9 0.6 0.1 16
Return on scheme assets (0-8) (1.3) 04) (2.5) {0.8) (0.6) {01) (1.5)

0.2 - - 0.2 0.2 - - 0.2
At 31 December 2020
Expenses 01 - - 01 01 - - 01
Interest cost on benefit obligation 11 24 0.6 38 14 1.0 0.2 23
Return on scheme assets (1.1) (2.0) 0.6) 3.7) (1.1) (1.0) 0.2) 2.3)

01 A — 0.2 4} — — 01

The actual return on the shore staff plan assets is £4.2m (2020: £6.3m).

{c) Movements in the net defined benefit liability

Group Company
Shore Shore
staff MNOPF MNRPF Total staff MNOPF MNRPF Total
£m £m £m £m £m £m £m £m

At 1 January 2021 8.8 13 0.2 10.3 8.8 0.6 0.1 95
Expense recognised in the income
statement 0.2 - - 0.2 0.2 - - 0.2
Contributions paid to scheme {1.6) {0.5) 0.2) {2.3) (1.6) ©.2) {0.1) {1.9)
Remeasurement gains and losses (6.4) 0.1 - {6.3) (6.4) - - {6.4)
At 31 December 2021 1.0 0.9 - 1.9 1.0 0.4 - 1.4
At 1 January 2020 0.4 3.4 2.0 58 0.4 22 11 3.7
Expense recognised in the income
statement a1 oA - 02 o1 - - a1
Contributions paid to scheme (1.2) 2.0) (1.8 6.0 (1.2) (19 (11 4.2)
Remeasurement gains and losses a5 0.2) - 9.3 25 0.3 01 9.9
At 31 December 2020 8.8 1.3 0.2 10.3 8.8 0.6 041 9.5
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23 Retirement benefit obligations cont.
{d) Changes in the present value of the defined benefit obligation are analysed as follows:

Group Company
Shore Shore
staff MNOPF  MNRPF Total staff MNOPF  MNRPF Total
£m £m £m £m £m £m £m £m

At 1 January 2021 71.7 100.5 311 2033 71.7 503 10.7 132.7
Expensos 01 - - 0.1 01 - - 0.1
Interest cost 0.9 1.3 0.4 26 0.9 06 01 16
Remeasurement loss/{gain):
Actuarial loss/(gain) arising from scheme
experience - 3.2) 2.3) (5.5) - (1.7) (0.4) 2.1)
Actuarial {gain)/loss arising from changes
in demographic assumptions {0.1) - - (0.1) {0.1) - - ©.1)
Actuarial less arising from changes in
financial assumptions {2.6) - - (2.6) {2.6) - - {2.6)
Nat benefits paid cut (3.2) {0.5) {0.2) (3.9) (3.2) {0.2) - {3.4)
At 31 December 2021 66.8 98.1 29.0 193.9 66.8 49.0 10.4 126.2
At 1 January 2020 59.3 107.2 30.7 197.2 59.3 54.2 107 124.2
Expenses o1 - - 04 o1 - - 04
Interest cost 11 21 06 3.8 11 1.0 0.2 23
Remeasurement {gain)/loss:
Actuarial loss/(gain) arising from scheme
experience 41 6.8 16 (1.1) 41 (3.0 05 16
Actuarial (gain)/loss arising from changes
in demographic assumptions 40 - - 40 40 - - 40
Actuarial loss arising from changes in
financial assumptions 66 - - 66 66 - - 66
Net benefits paid out (3.5) (2.0 (1.8 (7.8) 3.5 (1.9) 0.7) (6.1)
At 31 December 2020 71.7 100.56 311 203.3 71.7 50.3 10.7 1327
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23 Retirement benefit obligations cont.
{e) Changes in the fair value of the plan assets are analysed as follows:

Group Company
Shore Shore
staff MNOPF MNRPF Total staff MNOPF MNRPF Total
£m £m £m £m £m £m £m £m
At 1 January 2021 629 992 30.9 193.0 62.9 49.7 106 123.2
Return on scheme assets recorded in interest 038 13 0.4 25 0.8 0.6 0.1 15
Remeasurement loss/{gain):
Return on plan assets excluding interest income 37 {3-3) {2.3) {1.9) 37 {1.7) {0.4) 16
Contributions by employer 16 0.5 0.2 23 16 0.2 0.1 1.9
Net benefits paid out {3.2) {0.5) {0.2) {3.9) {3.2) {0.2) - {3.4)
At 31 December 2021 65.8 97.2 29.0 192.0 65.8 48.6 10.4 124.8
At 1 January 2020 58.9 1038 28.7 1914 58.9 52.0 9.6 1205
Return on scheme assets recorded in interest 11 20 0.6 37 14 10 02 23
Remeasurement loss/{gain):
Return on plan assets excluding interest income 5.2 6.6) 16 0.2 5.2 (3.3) 04 23
Contributicns by employer 1.2 20 1.8 50 1.2 19 11 42
Net benefits paid out 3.5) 2.0) (1.8) (7.3) 3.5) (1.9) Q.7) (6.1)
At 31 December 2020 62.9 99.2 30.9 193.0 62.9 49.7 10.6 123.2
{f) History of experience gains and losses
2021 2020 2019 2018 2017
Shore staff £m £m £m £m £m
Fair value of scheme assets 65.8 62.9 58.9 53.3 561
Defined benefit cbligation {66.8) (71.7) (69.3) 7.9 61.9)
Deficit in scheme (1.0) 8.8 Q.4 4.6) (5.8)
Remeasurement gain/{loss):
Return on plan assets excluding interest income 3.7 57 6.5 1.7y 24
Remeasurement {loss)/gain on scheme liabilities {2.7) 14.7 2.2 0.3 14
MNOPF 2021 2020 2019 2018 2017
Group £m £m £m £m £m
Fair valus of scheme assets 97.2 99.2 103.8 103.7 108.8
Defined bensfit cbligation {98.1) (100.5) (107.2) (108.8) (115.6)
Deficit in scheme {0.9) (1.3 (3.4 51 6.8)
MNOPF 2021 2020 2019 2018 2017
Company £m £m £m £m £m
Fair value of scheme assets 48.6 49.7 52.0 52.5 550
Defined benefit cbligation {49.0) (50.3) 54.2) (56.1) (60.0)
Deficit in scheme {0.4) 0.6 2.2) (3.6) (5.0
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23 Retirement benefit obligations cont.
{f) History of experience gains and losses cont.

MNRPF 2021 2020 2019 2018 207
Group £m £m £m £m £m
Fair value of scheme assets 29.0 30.9 287 249 20.2
Defined benefit obligation (29.0) (31.1) (30.7) 31.3) 36.4)
Deficit in scheme - 0.9 (2.0 6.4) (7.2)
MNRPF 2021 2020 2019 2018 2017
Company £m £m £m £m £m
Fair value of scheme assets 104 10.6 9.6 8.6 10.2
Defined benefit obligation {10.4) (10.7) (10.4) (10.9) (13.1)
Deficit in scheme - [(oX)] {0.8) (2.3} 2.9)

The cumulative amount of actuarial gains and losses relating to all schemes recognised since 1 January 2004 in the Group and Company statement
of comprehensive income is a loss of £52.2m (2020: £568.5m).

{g) Defined contribution schemes

The Group operates a number of defined contribution schemes. The pension charge for the year for these arrangements is equal to the contributions
paid and was £4.7m (2020: £4.8m).

During the year the Gompany contributed £0.5m (2020: £0.3m) into defined contribution schemes.

24 Share-based payments

The Group operates a Long-Term Incentive Plan (LTIP} in respect of Executive Directors and certain senior employees and details are set out in the
Director's remuneration report on pages 94 to 110. It also operates a Sharesave scheme (Sharesave) for eligible employees which is HM Revenue
and Customs approved.

Long-Term Incentive Plan (LTIP)

The Group recognised an expense in respect of equity-settled share based payments of £0.3m (2020: £0.1m) (Company £0.3m {2020: £3.1m) during
the year. Conditional awards, in the form of options over shares or conditional rights to have shares transferrad to certain employees were granted
under the LTIP scheme over 386,413 (2020: 308,021} ordinary shares of 25p each.

The weighted average exercise prices WAEP} and movements in share options during the year are as follows:

nil options

2021 2020 2021 2020
Group Number WAEP Number WAEP Number Number
Qutstanding at 1 January 449,898 £9.86 354,805 £962 309,021 304,784
Granted during the year 70,868 £11.06 254,341 £10.22 193,115 146,813
Forfeited during the year {138,703) £11.91 69,687) £16.83 {115,723) (81,485)
Exercised {97,410) £5.44 (89,561) £4.51 - 61,001)
Outstanding at 31 December 284,653 £10.67 449,808 £9.86 386,413 308,021
Exercisable at 31 December 44,428 £8.19 142,297 £6.33 - -
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24 Share-based payments cont.

The weighted average share price at the date of exercise for the options exercised was £11.25 (2020:£13.18). For the share opticns outstanding at
31 December 2021, the weighted average remaining contractual life is 1 year and 11 months (2020: 2 years and 1 month). The weighted average
fair value of options granted during the year was £7.58 (2020: £6.45). The range of exercise prices for options outstanding at the end of the year was
£5.67 — £20.88 (2020: £5.22 — £20.08).

nil options

2021 2020 2021 2020
Company Number WAEP Number WAFP Number Number
Qutstanding at 1 January 166,276 £7.03 239,898 £6.01 196,441 202,553
Granted during the year 5,952 £11.06 21,791 £10.22 121,253 94,5606
Forfeited during the year (8,718) £11.49 (5,852) £15.68 (71,244) 58,878)
Exercised (97,410) £5.44 (89,561) £4.51 - #,740)
Qutstanding at 31 December 66,100 £9.15 166,276 £7.03 246,450 196,441

Exercisable at 31 December 44,428 £8.19 141,838 £6.30 - —

The weighted average share price at the date of exercise for the options exercised was £11.25 (2020: £13.12). For the share options cutstanding

at 31 December 2021, the weighted average remaining contractual lifeis 1 year and 11 months (2020: 1 year and 6 months). The weighted average
fair value of options granted during the year was £8.71 (2020: £8.26). The range of exercise prices for options outstanding at the end of the year
was £6.67 - £20.98 (2020: £6.22 - £20.98). The fair value of share based payments has been estimated using the Black-Scholes model for the
Sharesave and the earnings per share element of the LTIP. The fair value of share based payments relating to the total shareholder return element

of the LTIP has been estimated using the Monte Carlo model.

The inputs to the models used to determine the valuations fell within the following ranges:

2021 2020
Dividend yield (%) 1.6% 1.6%
Expected life of option (years) 3-7 3-7
Share price at date of grant £10.74-2£11.04 £1218 -£1266
Expected share price volatility (%) 40.0% 35.0%
Risk-fres interest rate (%) 0.14% -0.39% (0.13%) — (0.03%)

Sharesave

All employess, subject to the discretion of the Remuneration Committee, may apply for share options under an employee save as you earmn plan
which may from time to time be offered by the Company. An individual’s participation is limited so that the aggregate price payable for shares under
option at any time does not exceed the statutery limit. Options granted under the plans will normally be exercisable if the employee remains in
employment and any other conditions set by the Remuneration Committee have been satisfied. Options are normally exercisable at the end of the
rolated savings contract but early exercise is permitted in certain limited circumstances. The performance periocd will not normally be less than three
and a half years or greater than seven and a half years. Awards were made of 70,868 options under this scheme on 8 April 2021.
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25 Business combinations
Year ended 31 December 2021

On 2 June, the Group purchased Subsea Engenuity Ltd for a consideration of up to £0.7m. £0.4m was paid on completion with a further £0.3m of
deferred consideration. Subsea Engenuity’s innovative technology significantly recluces risk in well abandonment operations and is expected to be
launched commercially in 2022. The acquired assets includes £0.7m intangible assets.

On 7 July, JF Overseas Ltd purchased an additional 51% shares in James Fisher Nigeria Ltd, thersby increasing its ownership to 100%. This
transaction did not result in a change of contral and is recorded within equity.
Year ended 31 December 2020

On 12 March 2020, the Greup acquired 100% of the share capital of Fathom Systems Group Limited (Fathom), for a total cash consideration of
£1.0m. Fathom is a leading supplier in the commercial diving industry for diver communications, gas analysis, diver monitoring and integrated diving
control systems. Costs of £0.2m were incurred in relation to the acquisition of Fathom.

The fair values of the assets and liabilities acguired are set out below:

Book
value
Fathom £m
Intangible assets 0.8
Property, plant and equipment 01
Inventories 0.4
Trade and other receivables 0.4
Overdrafts (0.2)
Trade and other payables {0.5)
Fair value of net assets acquired 1.0
Cash consideration 1.0
There were no goodwill adjustments in the year (2020: £nil}.
Total
Cash flow in respect of business combinations £m
Cash paid 1.0
Overdrafts acquired 0.2
Acquisition of business net of overdrafts acquired 12
Deferrad consideration paid 6.0
Acguisition costs paid 0.7
7.9

Contribution to Group results

The businesses acquired during the period contributed £0.2m loss to the Group's loss after tax and £1.3m of rovenues. If these businesses had been
acquired at the start of the financial year, the contribution to Group loss after tax would have been £0.3m loss with revenue of £1.7m.
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26 Disposal of business
Year ended 31 December 2021

On 2 November 2021, the Group disposed of its 100% shareholding in James Fisher Testing Services Ltd from its Marine Support division to
Phenna Group for £5.7m cash consideration. The assets and liabilities disposed were as follows:

£m
Consideration received 5.7
Less net assets disposed:
Goodwill (3.9)
Property, plant and equipment {0.2)
Right of use assets {0.2)
Trade and other receivables {1.1)
Cash and cash eguivalents (0.2)
Trade and other payables 0.5
Lease liabilities 0.2
Net assets disposed {4.9)
Gain on disposal 0.8
Cash flow from the disposal of businesses
Cash received 5.7
Cash and cash equivalents disposed (0.2)
Costs in relation to businesses sold (0.3)

5.2

On 31 December 2021, the Group disposed of it's 100% shareholding in James Fisher NDT Ltd from it's Marine Support division to Irisndt Ltd for
£1.2m cash consideration. The assats and liabilities disposed were as follows:

£m
Consideration received 1.2
Less net assets disposed:
Property, plant and equipment {1.0)
Right of use assets (0.6)
Trade and other receivables {1.2)
Cash and cash equivalents 0.1)
Trade and other payables 0.5
Lease liabilities 0.7
Net assets disposed {1.7)
Loss on disposal (0.5)
Cash flow from the disposal of businesses
Cash received 1.2
Cash and cash equivalents disposed (0.1)
Costs in relation to businesses sold {0.2)

0.9

On 16 November 2021, Subtech Group Heldings Pty Ltd sold 51% of its 100% shareholding in Subtech South Africa Pty to Thembani Shipping Pty
Ltd (21%) and Tacenda Consulting Pty Ltd (30%). Cash procesds were £0.2m and costs of disposal were £0.1m.
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26 Disposal of business cont.
Year ended 31 December 2020

On 20 October 2020, the Group disposed of its 80% sharsholding in James Fisher Nuclear GmbH for cash consideration of £1.6m. The assets and

liabilities disposed were as follows:

£m
Consideration received 16
Less net assets disposed:
Intangible assets 2.7)
Trade and other receivables 0.3
Trade and other payables 0.2
Net assets dispesed (2.8)
Loss on disposal (1.2)
Total
Cash flow from the dispasal of businesses £m
Cash received 16
Costs in mlation to businesses sold in the prior year 0.3)
13
27 Loans and borrowings
Current liabilities
Group Company
Asrestated As restated
2021 2020 2021 2020
£m £m £m £m
Overdrafts 33.5 7986 20.3 54.4
Bank loans 0.1 0.2 - -
Leass liabilities 9.9 72 0.2 0.2
43.5 87.0 20.5 546
Non-current liabilities
Group Company
Asrestated As restated
2021 2020 2021 2020
£m £m £m £m
Bank loans 1739 178.8 173.9 178.6
Lease liabilities 36.1 253 14 1.5
210.0 2041 175.3 1801
Bank loans
Loans analysed by currency are repayable as follows:
At 31 December 2021
Group Company
Currency GBP BRL Total GBP
Due within one year 335 01 336 20.3
Dus betwesen one and two years 39.0 - 39.0 39.0
Dus between two and five years 134.9 - 134.9 134.9
207.4 01 207.5 194.2
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27 Loans and borrowings cont.
At 31 December 2020

Group Company
Asrestated
Currency GBP BRL Total GBP
Due within one year 796 0.2 798 544
Due between ocne and two years 114.4 0.2 1146 114.4
Due between two and five years 64.2 - 64.2 64.2
258.2 0.4 258.6 233.0

The interest rates charged during the year ranged from 1.7% to 2.3% (2020: 1.7% tc 3.8%). There were no loans secured against the assets of the
Group or Gompany in the current or prior period.

Cash and cash equivalents
For the purposes of the cash flow statement, cash and cash equivalents comprise:

Group Company
As restated Asrestated
2021 2020 2021 2020
£m £m £m £m
Cash at bank and in hand 68.0 3.1 1.7 15
Overdrafts (33.5) (79.6) {20.3) (54.4)
34.5 13.5 {8.6) 42.9)

The Group operates a notional pooling and net overdraft facility whereby cash and overdraft balances held with the same bank have a legal right of
offset. Where there is no intention to settle amounts net, IAS 32 requires gross balance sheet presentation to separate overdrafts and cash balances.
The Group has restated both the cash at bank and in hand and overdraft balances for 2020 to show these amounts gross.

Group

As

Restated

2020 Adjustment 2020

£m £m £m

Cash at bank and in hand 23.9 69.2 931
Overdrafts (10.4) (69.2) (79.6)

13.6 — 13.5

Company

As

Restated

2020 Adjustment 2020

£m £m £m

Cash at bank and in hand 341 8.4 15
Overdrafts 46.0) 8.4 (54.4)
(42.9) - 429

This adjustment has no impact on the Group’s net profit or loss, net assets or cash flow statements in 2020.
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28 Reconciliation of net borrowings
Net debt comprises interest bearing loans and borrowings less cash and cash eguivalents.

31 December Cash Other Exchange 31December

2020 flow non cash movement 2021

£m £m £m £m £m

Cash and cash squivalents™ 13.5 20.9 - 0.1 34.5
Debt due within one year 0.2) 0.1 - - (0.1)
Debt due after one year {178.9) 5.8 {0.9) - {174.0)
(179.1) 5.9 {0.9) - (174.1)

Lease liabilites {32.5) 13.7 (27.0) 0.2) (46.0)
Net borrowings {198.1) 40.5 {27.9) {0.1) {185.6)
31 December Cash Other Exchange 31 December

2019 flow non cash movement 2020

£m £m £m £m £m

Cash and cash equivalents* 75 77 - (1.7 13.56
Debt due within one year 03 04 - - 0.2)
Debt due after one year (207.4) 301 0.7) 0.9 (178.9)
(207.7) 30.2 07) 09 (179.1)

Lease liabilities (30.2) 13.0 (15.4) on] (32.5)
Net borrowings (230.4) 50.9 (16.1) (2.5) (198.1)

* As defined innote 27.

29 Financial instruments
Capital management

The primary objective of the Group’s capital management policy is to maintain a strong credit rating and covenant ratios in order to be able to support
the continued growth of its trading businesses and to increase shareholder value. The Group meets its day-to-day working capital requirements
through operating cash flows, with borrowings in place to fund acquisitions and capital expenditure. At 31 December 2021, the Group had £111.6m
(2020: £120.2m) of undrawn committed facilities.

The Group is required under the terms of its loan agreements to maintain covenant ratios in respect of net debt to Ebitda and net interest costs
to underlying earnings before interest. The Group met its covenant ratios for the year ended 31 December 2021. The Directors have prepared
forecasts of the cash flows for the subsequent 18-month period which indicates that, taking into account the factors noted above, the Group
will meet its covenant requirements for this period. The total amount that it is able to borrow under existing revolving credit facilitios was reduced
to a maximum of £287.5m (2020 £300m).

The Group manages its capital structure so as to maintain investor, supplier and market confidence and to provide returns to shareholders that will
support the future development of the business. The Group's dividend policy is based on the expected growth in sustainable income streams after
making provision for the retention of capital to invest in growth and acquisitions. In evaluating growth investment opportunities the Group applies a
hurdle rate of a 15% pre-tax retun on capital invested. Capital efficiency is menitored by reference to Returm on Capital Employed (Underlying ROCE
— soe note 2.3).

The Group has exposure to the following financial risks:

(a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations.
These arise principally from the Group's receivables from customers and from cash balances held with financial institutions. The carrying amount
of financial assets represents the maximum credit exposure. There are no significant concentrations of credit risk within the Group. The Group’s
exposure to credit risk is influenced mainly by the individual characteristics of each customer and the industry and country in which each customer
operates. The Group has a number of large customers including Government agencies in the UK and overseas, major oil companies and other
multinational corporations. The ten largest customers of the Group accounted for approximately 22% of Group revenue (2020: 22%). No customer
accounted for more than 5% (2020: 5%) of Group revenue. New customers are subject to creditworthiness checks and credit limits are subject to
approval by senior management. Goods are sold subject to retention of title clauses so that in the event of non-payment the Group may have a
secured claim.
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29 Financial instruments cont.
Capital management cont.

(a) Credit risk cont.
The maximum exposure to credit risk at the reporting date was:

Group Company

As restated Asrestated

2021 2020 2021 2020

£m £m £m £m

Receivables 1473 1564.5 61 55

Cash at bank and in hand 68.0 931 1.7 15

Interest rate swaps used for hedging:

Assets 01 - 01 -
Forward exchange contracts used for hedging:

Assets 01 3.2 01 3.2

215.5 250.8 18.0 20.2

Trade receivables are non-interest bearing and are generally on 30 to 60 days terms. At 31 December the value of trade debtors outstanding was:

Group
2021 2020
Gross Allowance Gross Allowance
£m £m £m £m
Not past due 406 - 387 -
Past due 42.4 (19.0) 46.3 (19.5)
83.0 (19.0) 85.0 (19.5)
Gross trade receivables are analysed:
Group Company
2021 2020 2021 2020
£m £m £m £m
Not yet due 40.6 387 - -
Overdue 1 to 30 days 125 14.2 - -
Overdue 31 to 60 days 58 7.6 - -
Overdue 61 to 90 days 22 3.8 - -
Overdue 91 to 180 days 43 3.2 - -
Overdue more than 180 days 176 17.5 - -
83.0 856.0 - —
The movement in the provision for impairment of trade recsivables is as follows:
Group Company
2021 2020 2021 2020
£m £m £m £m
Balance at 1 January 19.5 5.4 - -
Provided in the year 7.3 17.0 - -
Written off (7.8) 22 - -
Exchange differences - Q.7) - -
19.0 19.56 - —
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29 Financial instruments cont.

Capital management cont.

(a) Credit risk cont.

The Group considers that the trade receivables that have nct been provided against and are past due by more than 30 days are collectable based
on historic payment behaviour and extensive analysis of underlying customers’ credit ratings. Based on historic default rates, used to inform our view
of future expected credit losses, the Group believes that apart from the amounts included in the table above, no impairment allowance is necessary
in respect of trade receivables. For debts overdus by more than 180 days and where the evidence suggests non-recoverability, the Company makes
provision for impairment.

Loss allowances for trade receivables and contract assets are measured at an amount egual to lifetime expected credit losses (ECL) based on

the simplified approach. When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECL s, the Group considers reascnable and supportable information (both qualitative and guantitativey that is relevant and available without
undue cost or effort. The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 80 days overdue.

For contract assets, in the event of a contract issue, specific provision is made where appropriate.

(b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group manages its cash resources and
borrowings to ensure that it will have sufficient liquidity to meet its liabilities as they fall due but in a manner designed to maximise the benefit of those
rosources whilst ensuring the security of investment resources. The Group forecasts the profile of its cash reguirements on a monthly basis and
ensures that sufficient facilities are available to meet peak requirements which occur at predictable times in the year. The Group manages the maturity
profile of its borrowings by maintaining a regular dialogue with its lenders and ensuring that it commences the renegctiation of facilities sufficiently
early to allow a comprehensive review of its requirements before completion.

The Group’s revolving credit facilities extend over several accounting periods and fall due for renewal in different accounting periods ensuring that the
Group negotiations with individual lenders follow an orderly process which does not expose the Group to the possibility of a significant reduction in
available facilities in any single period.

The following are the contractual maturities of financial liabilities, including interest payments:

At 31 December 2021

Greater
Carrying Contractual  Within1 1-2 2-3 3-4 4-5 than
amount cash flows year years years years years Syears
Group £m £m £m £m £m £m £m £m
Non-derivative financial liabilities
Unsecured bank loans and overdrafts 207.5 {221.0) (38.9) 44.2) {137.9) - - -
Lease liabilities 46.0 (53.1) (12.5) {10.6) (8.5) (7.4) (3.9) (10.2)
Trade and other payables 150.8 {150.8) (150.8) - - - - -
Derivative financial liabilities
Interest rate swaps used for hedging 01 {0.3) (0.3) - - - - -
Outflow on forward exchange contracts
used for hedging: 0.5 (33.0) {33.0) - - - - -
404.9 (458.2) {235.5) (54.8) (146.4) {7.4) {3.9) {10.2)
At 31 December 2020
Asrestated  Asrestated Asrestated
£m £m £m £m £m £m £m £m
Non-derivative financial liabilities
Unsecured bank loans and overdrafts 2585 (269.6) (85.2) (118.6) (25.4) 40.4) - -
Lease liabilities 325 34.1) 8.6 87 (6.9 4.9 3.9 6.3
Trade and other payables 1437 (143.7) (1437} - - - - -
Derivative financial liabilities
Interest rate swaps used for hedging 10 0.9) 05 0.4 - - - -
Outflow on forward exchange contracts
used for hedging: (3.2) (38.6) (38.4) 0.2) - - - -
4325 486.9) (276.4) (125.9 (31.3) {447) (3.3 5.3)
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29 Financial instruments cont.
Capital management cont.

(b) Liquidity risk cont.
At 31 December 2021

Greater
Carrying Contractual  Within 1 1-2 2-3 3-4 4-5 than
amount cashflows year years years years years byears
Company £m £m £m £m £m £m £m £m
Non-derivative financial liabilities
Unsecured bank loans and overdrafts 194.2 {198.4) (16.3) 44.2) {137.9) - - -
Lease liabilities 1.6 (2.6) {0.3) {0.3) {0.3) ©.3) {0.3) 0.9
Trade and cther payables 7.4 {7.4) {7.4) - - - - -
Derivative financial liabilities
Interest rate swaps used for hedging 0.1 {0.3) {0.3) - - - - -
QOutflow on forward exchange contracts
used for hedging: 0.5 (33.0) {33.0) - - - - -
203.8 {241.7) (57.3) 44.5) {138.2) ©.3) {0-3) ©.9)
At 31 December 2020
Asrostated  Asrestated Asrestated
£m £m £m £m £m £m £m £m
Non-derivative financial liabilities
Unsecured bank loans and overdrafts 233.0 (244.2) B0.0) (118.4) (25.4) 40.4) - -
Lease liabilities 17 (21 (0X:)] 0.3 0.3) 0.3 0.3) 0.5)
Trade and cther payables 8.0 6.0) 6.0 - - - - -
Derivative financial liabilities
Interest rate swaps used for hedging 1.0 09 0.5) 0.4 - - - -
Outflow on forward exchange contracts
used for hedging: 3.2) (38.6) (38.4) 0.2) - - - -
238.5 (291.8) (105.3) (119.3) (25.7) (“40.7) 0.3) 0.5)

{c) Foreign exchange risk

The Group is exposed to foreign currency risks on sales, purchases, cash and borrowings denominated in currencies other than Sterling. These
transactional exposures are mainly to movement in the US Dollar and the Euro. The Group uses forward exchange contracts to hedge its
transactional exposures. Most forward exchange contracts have maturities of less than one year after the balance shest date. Forward exchange
contracts which gualify as effective cash flow hedges are stated at fair value. The principal translation exposures relate to the US Dollar, Norwegian
Krener, Singapore Dollar, and Australian Dollar.

The Group’s exposure to foreign currency transactional risk in its principal currencies was as follows based on notional amounts:

31 December2021

usD EUR NOK SGD AUD NGN
m m m m m m
Trade receivables 54.0 1.8 - - 0.3 1071
Cash at bank and in hand 28 1.5 0.1 0.7 - 94
Trade payables 8.2) {2.9) (10.8) {0.2) {0.3) {12.3)
Gross balance shest expeosure 48.6 0.4 {10.7) 0.5 - 104.2
Forecast sales 145.4 9.7 0.7 - - 333.0
Forecast purchases (55.1) (15.0) - - - (83.0)
Gross exposure 138.9 (4.9) (10.0) 0.5 - 354.2
Forward exchange contracts {44.7) 0.2 - - - -
Net exposure 94.2 4.7) {10.0) 0.5 - 354.2
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Capital management cont.
(c) Foreign exchange risk cont.

31 December 2020

UsD EUR NOK SGD AUD NGN

m m m m m m

Trade receivables 28.3 07 - - 0.3 94.4
Cash at bank and in hand 6.9 20 18 14 48 1.2
Trade payables (7.5) (2.6) 8.3 {0.2) [(ex} (211)
Gross balance shest exposure 277 01 6.5) 1.2 5.0 845
Forecast sales 166.0 9.4 0.2 - 200.0
Forecast purchases (68.5) (16.0} — 0.6) — 50.0)
Gross exposure 125.2 6.5) 6.5) 0.8 5.0 2345
Forward exchange contracts (60.0) 23 - - - -
Net exposure 75.2 4.2} 6.5) 0.8 5.0 234.6

Changes in the lavel of exchange rates will have an impact on consolidated earnings. The following table shows the impact on earnings of a 5%
strengthening in the exchange rate in the Group’s key currencies against Sterling. The cbverse movements would be of the same magnitude. These
amounts have been calculated by applying changes in exchange rates to the Group’s forsign currency profits and losses and to financial instruments

dencminated in forsign currency.

2021 2020
Income Income
Equity statement Fquity statement
£m £m £m £m
US Dollar (2.4) (3.4) [GRe] [CR)]
Other 0.4) - 0.3) 0.3
(2.8) {3.4) 4.3) 3.4)
Included within operating profit are foreign currency gains of £3.3m 2020: gains of £0.1m).
{d) Interest rate risk
The Group uses interest rate swaps to convert interest rates on certain borrowings from floating rates to fixed hedge exposure to fluctuations in
interest rates. The interest rate profile of the Group’s financial assets and liabilities are set out in the table below:
Group Company
Asrestated As restated
2021 2020 2021 2020
£m £m £m £m
Fixed rate instruments
Financial liabilities {0.1) ©1) {0.1) Q1)
Variable rate instruments
Financial assets 68.0 3.1 1.7 1.6
Financial liabilities {207.5) (268.5) (194.2) (224.6)
{139.5) (166.4) (182.5) (213.1)

Where hedging criteria are met the Group classifies interest rate swaps as cash flow hedges and states them at fair value. Over the longer term
permanent changes in interest rates would have an impact on consolidated earnings. At 31 December 2021, a one per cent change in the interest

rate would have had the following impact:

2021 2020

Income Income

statement statement

£m £m

Variable rate instruments {14) 1.7
Interest rate swap 0.7 0.8
Cash flow sensitivity (0.7) .9

170

James Fisher and Sons plc // Annual Report 2021

14.07.2022 kl 20:14

Brgnngysundregistrene Side 193 av 217



Brgnngysundregistrene Arsregnskap regnskapséret 2021 for 985196184

‘ Strategic report H Governance ‘ Financial statements

29 Financial instruments cont.

Capital management cont.

(e} Fair values

Thers are no material differences between the book value of financial asssts and liabilities and their fair value other than set out below:

2021 2020

As restated Asrestated

Carrying Fair Carrying Fair

value value value value

Group Note £m £m £m £m
Liabilities carried at amortised cost

Unsecured bank loans and overdrafts 27 (207.5) (202.9) (268.5) (251.6)

Trade and other payablos 21 {150.8) {150.8) (143.7) (148.7)

Leases 27 46.0) (46.0) (32.5) (32.5)

Preference shares 30 0.1) {0-1) Q1) ©.1)

(404.4) (399.7) (434.8) (427.9)

2021 2020

As restated Asrestated

Carrying Fair Carrying Fair

value value value value

Company Note £m £m £m £m

Liabilities carried at amortised cost

Unsecured bank loans and overdrafts 27 (194.2) {189.6) (233.0 (225.9)

Trade and other payables 21 {7.4) (7.4) 6.0 6.0)

Leases 27 {1.6) (1.6) 1.7 1.7

Preference shares 30 {0.1) (0-1) 0.1 ©.1)

{203.3) {198.7) (240.8) (233.7)

Fair value has been determined by reference to the market value at the balance sheet date or by discounting the relevant cash flows using current
interest rates for similar instruments. The fair value of the financial assets has been assessed by the Directors with reference to the current prospects
of the investments and associated risks.

Fair value hierarchy

The Group classifios fair value measurement using a fair value hierarchy that reflects the significance of inputs used in making measurements of fair
value. The fair value hierarchy has the following levels:

Level 1 Quoted prices (unadjusted) in active marksts for identical asssts or liabilities.
Lovel 2 Inputs cther than guoted prices included within Level 1 that are observable for the asset or liability, sither directly
{i.e. as prices) or indirectly (i.e. derived from prices); and
Level 3 Inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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29 Financial instruments cont.
Capital management cont.
(e) Fair values cont

Fair value hierarchy cont.
Financial instruments carried at fair value as set out below:

Level 2
As restated
2021 2020
Group £m £m
Financial assets measured at fair value
Forward exchange contracts — cash flow hedges 0.1 32
Interest rate swaps — cash flow hedges 0.1 -
0.2 3.2
Financial liabilities measured at fair value
Forward exchange contracts — cash flow hedges (0.5) -
Interest rate swaps — cash flow hedges {0.1) (1.0
Financial liabilities not measured at fair value
Unsecured bank loans and overdrafts {202.8) 251.6)
Leases {46.0) (32.5
(249.4) 285.1)
{249.2) 281.9)
Level 2
As restated
2021 2020
Company £m £m
Financial assets measured at fair value
Forward exchange contracts — cash flow hedges 01 3.2
Interest rate swaps — cash flow hedges 01 -
0.2 3.2
Financial liabilities measured at fair value
Forward exchange contracts — cash flow hedges (0.5) -
Interest rate swaps — cash flow hedges 0.1) (1.0
Financial liabilities not measured at fair value
Unsecured bank loans and overdrafts {189.6) (225.9)
{190.2) (226.9)
{190.0) (2237)

There have been no transfers between categories during the pericd. The fair value of interest rate swap contracts and forward exchange contracts

are calculated by management based on external valuations received from the Group’s bankers and is based on forward exchange rates and

anticipated future interest yields respectively.

Fair value hedges — Group and Company

At 31 December 2021 and 31 December 2020 the Group did not have any outstanding fair value hedges.
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29 Financial instruments cont.

Capital management cont.

{e) Fair values cont.

Cash flow hedges — Group and Company

Forward contracts and interest rate swaps are included within “trade and other payables/trade and other receivables” in the Statement of financial
pasition; in “effective portion of changes in fair value of cash flow hedges” in the Consolidated statement of other comprehensive income (OCI),
and in “administrative expenses” within the Income statement.

At 31 December 2021, the Group and Company held forward currency contracts designated to hedge future commitments in US Dollars and Euro.
The terms of the contracts are as follows:

Exchange Fair value
Maturity rate £m
Sell
Us$44.7m January 2022 - December 2022 1.37 (0.4)
Buy
Furo 0.2m January 2022 - December 2022 1.10 -

At 31 December 2020, the Group and Company held forward currency contracts designated to hedge future commitments in US Dollars and
Swedish Krona. The terms of the contracts are as fellows:

Exchange Fair value
Maturity rate £m
Sell
Us$50m January 2021 — December 2021 126 32
Buy
Furo 2.3m January 2021 —December 2021 110 —

The foreign exchange contracts have been negctiated to match the expected profile of receipts. At 31 December 2021, these hedges were assessed
to be highly effective and an unrealised loss of £3.3m (2020: gain of £0.4m) relating to the hedging instruments is included in equity.

In respect of the Forward contracts, a loss of £0.3m (2020: £0.1m gain} was recognised in the income statement and a loss of £2.9m (2020: £1.7m
gain} in the consolidated statement of other comprehensive income relating to forward contracts.

Interest rate swaps

The Group and Company entered into interest rate swap contracts in respect of Sterling denominated debt to swap a variable rate liability for a fixed
rate liability. These instruments have been allocated against the Group and Company debt in the tables shown above. Details of the contracts and
their fair values at 31 December are set out below:

Amount Fair value
2021 2020 Fixedrate 2021 2020
£m £m Maturity % £m £m
Sterling interest rate swaps 75.0 75.0 300ctober 2022  0.5%-1.2% - (1.0

In respect of the Interest rate swaps, an expense of £0.5m (2020: expense of £0.2m) was recognised in the income statement, and a gain of £1.0m
(2020: £1.2m loss) was recognised in the Consolidated statement of other comprehensive income.
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(f) Market risk
The Group has the following derivative financial instruments in the following line items in the statement of financial position:

Group Company
2021 2020 2021 2020
Current assets £m £m £m £m
Foreign currency forwards — cash flow hedges 0.1 3.2 01 3.2
Interest rate swaps — cash flow hedges 0.1 - 0.1 -
Total current derivative financial instrument assets 0.2 3.2 0.2 3.2
Group Company
2021 2020 2021 2020
Current liabilities £m £m £m £m
Foreign currency forwards — cash flow hedges (0.5) - (0.5) -
Interest rate swaps — cash flow hedges {0-1) (1.0) {0.1) (1.0
Total current derivative financial instrument liabilities {0.6) (1.0) (0-6) (1.0)

30 Share capital
Allotted, called up and fully paid

£1 Cumulative

25p Ordinary shares Preference shares

In millions of shares 2021 2020 2021 2020
Inissue at 1 January 504 50.3 01 041
Exercise of share opticns - 041 - -
In issue at 31 December 50.4 50.4 0.1 041
2021 2020 2021 2020

£m £m £m £m

Issued share capital 12.6 12.6 0.1 041

The preferance sharshelders are entitled to receive 3.5% cumulatively per annum, payable in pricrity to any dividend on the ordinary shares. The orcinary
sharsholders are entitled to receive dividends as declared from time to time by the Directors.

Shares all carry equal voting rights of one vote per share held. They alsc have the right to attend and speak at general meetings, exercise voting
rights and appoint proxies. Neither type of share is redeemable. In the event of a winding-up order the amount receivable in respect of the cumulative
preference shares is limited to their nominal value. The ordinary shareholders are entitled to an unlimited share of the surplus after distribution to the
cumulative preference shareholders.

2021 2020
Treasury shares £m £m
54,671 (2020: 9,227) crdinary shares of 25p 0.6 0.2

The Company has an established Employee Share Ownership Trust, the James Fisher and Sons plc Employee Share Ownership Trust, to mest
potential obligations under share opticn and long-term incentive schemes awarded to employees. The historic cost of these shares at 31 December
2021 was £0.6m (2020: £0.2m). The trust has not waived its right to receive dividends.

In the year ended 31 Dacember 2021, 26,738 (2020: 34,670} ordinary shares with an aggregate nominal value of £6,685 (2020: £8,668) were issuad
to satisfy awards made under the Company's Executive Share Option Scheme at option prices of 521.67p and 567p (2020: 410p and 522p) per
share giving rise to total consideration of £530,065 (2020: £404,024).

During the year the Trust purchased 50,000 (2020: 50,000) of its own shares in the market at an average cost per share of £9.87 (2020: £17.82)
and a total cost of £0.6m (2020: £0.9m).
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31 Commitments and contingencies
Capital commitments

At 31 December, capital commitments for which no provision has been made in these accounts amounted to:

Group Company
2021 2020 2021 2020
£m £m £m £m
Capital commitments 1.6 - - _

Contingent liabilities

(a) In the ordinary course of the Company's business, counter indemnities have been given to banks in respect of custom bonds, forsign exchange
commitments and bank guarantees.

(b) A Group VAT registration is operated by the Company and six Group undertakings in respect of which the Company is jointly and severally liable
for all amounts due to HM Revenue & Customs under the arrangement.

(c) A guarantee has been issued by the Group and Company to charter parties in respect of obligations of a subsidiary, James Fisher Fverard
Limited, in respect of charters relating to nine vessels. The charters expire between 2022 and 2024.

(d) Subsidiaries of the Group have issued performance and payment guarantees to third parties with a total value of £33.5m (2020: £48.2m).

(&) The Group is liable for further contributions in the future to the MNOPF and MNRPF if additional actuarial deficits arise or if other employers liable

for contributions are not able to pay their share. The Group and Company remains jointly and severally liable for any future shortfall in recovery of
the MNOPF deficit.

(i The Group has given an unlimited guarantee to the Singapore Navy in respect of the performance of First Response Marine Pte Ltd, its Singapore
joint venture, in relation to the provision of submarine rescue and related activities.

{g) In the normal course of business, the Company and certain subsidiaries have given parental and subsidiary guarantees in support of loan and
banking arrangements.

() The Company and its subsidiaries may be parties to legal proceedings and claims which arise in the ordinary course of business, and can
be material in value. Disclosure of contingent liabilities or appropriate provision has been made in these accounts where, in the opinion of the
Directors, liabilities may materialise. Provisions made against certain receivables and claims are described in note 34 (b} estimates. Note 5
includes ‘Costs of material litigation” arising from the process of exiting & number of historic joint venture companies. There are no other significant
provisions and no individually significant contingent liabilities that required specific disclosure.
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32 Related party transactions
Transactions with related parties
FCM businesses

The Group has interests of between 40% and £0% in several joint ventures providing ship-to-ship transfer services in Northern Europe and Asia
through its wholly owned subsidiary, Fendercare Marine Services Limited.

First Response Marine

The Group helds through James Fisher Marine Services Limited (JFMS) a 50% interest in First Response Marine Pte Ltd (FRM). FRM provides
submarine rescue services to the Singapore government under a 20-year service contract which commenced in March 2009. FRM subcontracts the
provision of the submarine rescus service to James Fisher Singapore Pte Ltd. JAMS has also provided a loan to FRM of £2.0m to support its day-to-
day operations. The loan which is included in the Group balance sheet as part of the investment in joint ventures is interest bearing and is repayable
at the end of the project. Interest charged in the pericd amounted to £0.1m (2020: £0.1m). Dividends received or receivable during the pericd
included in the results of the Group are £0.6m (2020: £0.6m).

JFD Demeyer
The Group has a 50% stake in JFD Domeyer, an entity which provides in-service support and after-market services to custemers in Germany.

Pleat Mud Coolers AS

The Group has a 50.1% stake in Pleat Mud Coolers AS, an entity which supplies mud cooling systems to the offshere oil and gas markst.
Wuhu Divex Diving Systems

The Group has a 49% stake in Wuhu Divex Diving System Ltd, an entity which manufactures advanced diving systems for the Chinese market.

JF Technologies LLC
The Group has a 49% stake in Jamas Fisher Technologies LLC, an entity which provides specialist design and engineering services including the
provision of remote control equipment to the North American nuclear decommissioning market.

Details of the transactions carried out with related parties are shown in the table below:

Services to Salesto Purchases Amounts Amounts
related related fromrelated owed by owedto
parties parties parties parties parties

£m £m £m £m £m
FCM businesses 2021 - 0.6 0.7 01 0.7
2020 - 1.2 1.2 [oX | Q.7
First Response Maring 2021 - - - 10 -
2020 36 - - 1.0 -
JFD Domeyer 2021 - 0.6 - 21 -
2020 - 0.6 - 21 -
Pleat Mud Coolers 2021 - 0.3 0.2 0.9 -
2020 - 0.5 - 0.6 -
Wuhu Divex Diving Systems 2021 0.5 3.9 - 0.2 -
2020 - 0.2 - 0.3 -
JF Technologies LLC 2021 - - - - -
2020 — — oA — —

Company

The Company has entered into transactions with its subsidiary undertakings primarily in respect of the provision of accounting services, finance and
the provision of share options to employees of subsidiaries.

The amount outstanding from subsidiary undertakings to the Company at 31 December 2021 was £343.8m (2020: £368.0m). Amounts owed to
subsidiary undertakings by the Company at 31 December 2021 totalled £11.6m (2020: £3.6m).

The Company has had no expense in respect of bad or doubtful debts of subsidiary undertakings in the year (2020: £nil}.
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33 Significant accounting policies
The principal accounting policies, which have been applied consistently throughout the year and the preceding year, are sat out below.

33.1 Basis of preparation of the consolidated financial statements

The results of subsidiaries are consolidated for the periods from or to the date on which control has passed. Control exists when the Company
controls an investee when the investor is exposed, or has rights, to variable returns from its involvement with the investees and has the ability to affect
those returns through its power over the investee. Acquisitions are accounted for under the purchase method of accounting from the acguisition
date, which is the date on which control is passed to the Group. The financial statements of subsidiaries are prepared for the same reporting period
as the Parent company, using consistent accounting policies. All intra-group balances, transactions, income and expenses are eliminated in the
consolidated financial statements.

Payment for the future services from employees or former owners are expensed. Any payments to employees or former owners in respect of the
acquisition of the business are capitalised. This is carefully managed during the acquisition process so that former owners and/or employees do not
receive any incentive payments during an earn-cut period.

Joint arrangements
Ajoint arrangement is an arrangement over which the Group and cne or more third parties have joint control. Thess joint arrangements ars in turn
classified as:

* Joint ventures whereby the Group has rights to the net assets of the arangement, rather than rights to its assets and cbligations for its liabilities; and
* Joint operations whereby the Group has rights to the assets and cbligations for the liabilities relating to the arrangsment.

Any investment in joint ventures is carried in the balance sheet at cost plus the Group’s post acquisition share in the change in net assets of the joint
ventures, less any impairment provision. The income statement reflects the Group's share of the post-tax result of the joint ventures. The Group's
share of any changes recognised by the joint venturs in other comprehensive income are also recognised in other comprehensive income.

Non-controlling interests

Non-controlling interests represent the proportion of profit or loss and net assets not held by the Group and are presented separately in the income
statement and in the consdlidated statement of financial position. Losses applicable to the non-controlling interests in a subsidiary are allocated to the
non-controlling interests even if doing so causes the non-controlling interasts to have a deficit balance.

Put options upon non-controlling interests are sometimes recognised arising from business combinations. An initial option price estimate is recorded
within payables and a corraesponding entry made to other reserves.

On the acquisition of non-controlling interests, the difference between the consideration paid and the fair value of the share of net assets acquired is
recognised in equity. Changes to the carrying value of the Put option are similarly recorded within equity.

Company investments in subsidiaries and joint ventures
In its separate financial statements the Company recognises its investments in subsidiaries and joint ventures at cost. Income is recognised from
these investments when its right to recaive the dividend is established.

33.2 Foreign currency

Group

The financial statements of subsidiary undertakings are prepared in their functional currency which is the currency of the primary economic
environment in which they operate. For the purpose of the consolidated financial statements, the results and financial position of each entity are
translated into UK Sterling, which is the Group’s presentational currency.

(i) Foreign currency transactions in functional currency
Transactions in currencies cther than the entities functional currency ars initially recorded at rates of exchange prevailing on the date of the
transaction. At each subseguent balance shest date:

(a) Foreign currency monetary items are retranslated at rates prevailing on the balance sheet date and any exchange differences roecognised in the
income statement;

{b) Non-monetary items measured at historical cost are not retranslated; and

{c) Non-monetary items measured at fair value are retranslated using exchange rates at the date the fair value was determined. Where a gain or loss
is recognised directly in equity, any exchange component is also recognised in equity and conversely where a gain or loss is recognised in the
income statement, any exchange component is recognised in the income statement.

(fi) Net investment in foreign operations

Exchange differences arising on monetary items forming part of the Group’s net investment in overseas subsidiary undertakings which are
denominated in the functional currency of the subsidiary undertaking are taken directly to the translation reserve and subseguently recognised in the
consolidated income statement on disposal of the net investment. Exchange differences on foreign currency borrowings to the extent that they are
used to provide an effactive hedge against Group equity investments in foreign currency are taken directly to the translation reserve.
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33 Significant accounting policies cont.

33.2 Foreign currency cont.

Group cont.

(fii} Translation from functional currency to presentational currency

The assets and liabilities of operations, where the functional currency is different from the Group’s presentational currency are translated at the period
end exchange rates. Income and expenses are translated at the average exchange rate for the reporting pericd. All other exchange differences on
transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.

Resulting exchange differences are recognised in the consolidated statement of other comprehensive income. Tax charges and credits attributable
to exchange differences included in the reserve are alsc dealt within the translation reserve.

Company

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies ars retranslated at the rate of exchange ruling at the balance sheet date. Exchange differences arising on settlement of monstary items or
on the retranslation of monetary items at rates differont from those at which they were initially recognised are taken to the income statement.

All exchange differences on assets and liabilities denominated in foreign currencies are taken to the income statement, other than investments in
foreign operations and foreign currency borrowings used to hedge those investments, where exchange differences are taken to the translation
reserve.

33.3 Financial instruments

IFRS 9 Financial Instruments became effective on 1 January 2018. This standard replaces IAS39 and introduced new requirements for classifying
and measuring financial instruments and put in place a new hedge accounting model that is designed to be more closely aligned with how entities
undertake risk management activities when hedging financial and non-financial risk exposures. IFRS 9 has besn implemented prospectively from

1 January 2018 and the impact on the Group has not been material. The key areas of focus for the Group under IFRS 9 are:

* Bxpected credit losses being recognised on trade debtors and contract assets recognised under IFRS 15;
* Hodge accounting and related hedge documentation; and
* Reclassification of assets held for sale as Other Investments, with these being fair valued at each reporting period.

{a) Financial assets
Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are
initially recognised when the Group becomes a party to the contractual provisions of the instrument.

A financial asset, other than a trade receivable without a significant financing component, or financial liability is initially measured at fair value plus
transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a significant financing component is initially
measured at the transaction price.

Policy applicable from 1 January 2018

A financial asset is measured at amortised cost if it is not designated as fair value through the profit and loss account (FVTPL) and it is held to collect
contractual cash flows with contractual terms that give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount cutstanding.

A debt investment is measured at fair value through cther comprehensive income (FVOCIH) if it is not designated as at FVTPL, and it is held with the
objective of collecting contractual cash flows and selling financial assets with contractual terms that give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment not held for trading, the Group can irrevocably elact, on an investment by investment basis, to present
subsequent changes in the investment’s fair value in OCI.

All financial assets not classified as measured at amortised cost or FVOCI, as described above, including derivative financial instruments are
measurad at fair value through profit and loss.

Financial assets at fair value through profit and Ioss, including any interest or dividend income, are recognised in the profit and loss.

Financial assets at amortised cost are valued using the effective interest method with the amortised cost reduced by any impairment losses, with
interest income, foreign exchange gains or losses, impairment and de-recognition gains or losses recognised in profit or loss.

Debt investments are measured at fair value with interest income calculated using the effective interest method with any foreign exchange gains and
losses, or impairments, taken through the profit and loss. Other net gains or losses, and those on de-recognition accumulated through the OCI, are
reclassified in the profit or loss.

Equity investments are measured at fair value with dividends recognised through the profit and loss. Other net gains or losses, are recognised in the
OCI, and are never reclassified in the profit or loss.
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33 Significant accounting policies cont.

33.3 Financial instruments cont.

(b) Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held for
trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss.

Contingent consideration is considered to be a financial liability measured at FVTPL.

Other financial liabilities are subsequently measured at amortised cost using the effective interast method. Interest expense, foreign exchange gains
and losses, and any gain or loss on de-recognition are recognised in profit or loss.

(c) De-recognition
The Group de-recognises a financial asset when the contractual rights to the cash flows from that asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred.

The Group de-recognises a financial liability when its contractual cbligations are discharged or cancelled, or expire. On de-recognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid is recognised in profit or loss.

(d) Derivative financial instruments and hedge accounting

The Group holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures. Derivatives are initially measured at
fair value. Subseguent to initial recognition, derivatives are measured at fair value, and changes therein are generally recognised in profit or loss.

The Group designates certain derivatives as hedging instruments to hedge the variability in cash flows associated with highly probable forecast
transactions arising from changes in foreign exchange rates and interest rates and certain derivatives and non derivative financial liabilities as hedges
of foreign exchange risk on a net investment in a foreign operation.

At inception of designated hedging relationships, the Group documents the risk management objective and strategy for undertaking the hedge and
the economic relationship between the hadged item and the hedging instrument, including whather the changes in cash flows of the hedged item
and hedging instrument are expected to offset each other.

The appropriate level of hedging is monitored by Group Treasury and the Group Board. As part of this review process the following are assessed:

* the hedging effectiveness to determine that there is an econemic relationship between the hedged item and the hedging instrument;
* the hedge ratio; and
» that the hedged item and instrument are not intentionally weighted to create hedge ineffectiveness.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the fair value of the derivative is recognised

in OCl and accumulated in the hedging reserve. Any ineffective portion of changes in the fair value of the derivative is recognised immediately in profit
or loss.

The Group designates only the change in fair value of the spot element of forward exchange contracts as the hedging instrument in cash flow
hedging relationships.

For all hedged forecast transactions, the amount accumulated in the hedging reserve is reclassified to profit or loss in the same period or pericds
during which the hedged expected future cash flows affect profit or loss.

Cash and short-term depaosits included in the statement of financial position comprise cash at bank and in hand and short-term deposits with an
original maturity of three months or less from the original acquisition date. Cash and cash equivalents included in the cash flow statement comprisa
cash and short-term deposits, net of bank overdrafts.

If the hedged future cash flows are no longer expected to occur, then the amounts that have been accumulated in the hedging reserve and the cost
of hedging reserve are immediately reclassified to profit or loss.

Net invesiment hedges

When a derivative instrument or a non derivative financial liability is designated as the hedging instrument in a hedge of a net investment in a foreign
operation, the effective portion of, for a derivative, changes in the fair value of the hedging instrument or, for a non derivative, foreign exchange gains
and losses is recognised in OCl and presented in the translation reserve within equity.

Any ineffective portion of the changes in the fair value of the derivative or foreign exchange gains and losses on the non derivative is recognised
immediately in profit or loss. The amount recognised in OCl is reclassified to profit or loss as a reclassification adjustment on disposal of the
foreign operation.
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33.3 Financial instruments cont.

(e) Expected credit losses

IFRS 9 introduced a new model for the recognition of impairment losses — the Expected Credit Loss (ECL) model. ECL is the expected value
decrease in an asset. The expected credit loss model constitutes a change from the previous IAS 38 incurred loss model. The key difference between
incurred and expected is the requirement to consider forward looking scenarios. Credit risk is the risk of financial loss of the Group if a customer or
counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Group’s receivables from customers and
investments in debt securities. The Group recognises a loss allowance of 100% on trade recaivables which are more than 180 days cverdus. The
carrying amounts of financial assets and contract assets represent the maximum credit exposure.

33.4 Intangible assets
Intangible assets, excluding goodwill arising on a business combination, are stated at cost or fair value less any provision for impairment.

Intangible asseots assossed as having finite lives are amortised over their estimated useful economic life and are assessed for impairment whenever
there is an indication that they are impaired. Amortisation charges are on a straight-line basis and recognised in the income staterment. Estimated
uselul lives are as follows:

Development costs 5 years or over the expected period of product sales, if less
Intellectual property 310 20 years

Patents and licences 5 years or over the period of the licence, if less

Other intangibles 5 years

(a) Geedwill arising on a business combination

Goodwill arising on the acquisition of a subsidiary represents the excess of the aggregate of the fair value of the consideration over the aggregate fair
value of the identifiable assets, liabilities and contingent liabilities acquired. Goodwill is initially recognised at cost and is subseguently measured at
cost less any accumulated impairment losses.

Costs related to an acquisition, other than those associated with the issue of debt or eguity securities incurred in connection with a business
combination, are expensed to the income statement. The carrying value of goodwill is reviewed annually for impairment but more regularly if events
or changes in circumstances indicate that it may be impaired. When an impairment loss is recognised it is not reversed in a subsequent accounting
period, even if the circumstances which led to the impairment cease to exist.

(b) Acquired intangible assets

Intangible assets that are acguired as a result of a business combination including but not limited to customer relationships, supplier lists, patents and
technology and that can be separately measured at fair value on a reliable basis are recorded initially at fair value and amortised over their expected
useful life. Amortisation is expensed to the consolidated income statement.

33.5 Property, plant and equipment

Property, plant and equipment is stated at cost, less accumulated depreciation and any provision for impairment losses. Cost comprises expenditure
incurred during construction, delivery and modification. Where a substantial period of time is required to bring an asset into use, attributable finance
costs are capitalised and included in the cost of the relevant asset.

Dry dock overhaul
Dry dock costs for owned and leased vessels are deferred as a component of the related tangible fixed asset and depreciated over their useful
economic lives until the next estimated overhaul.

Deprociation is provided to write off the cost of property, plant and equipment to their residual value in equal annual instalments over their estimated
useful lives, as follows:

Freshold property 40 years

Leasehold improvements 25 years or the period of the lease, if shorter
Plant and eguipment Between 5 and 20 years

Vossels Between 10 and 25 years

No depreciation is charged on assets under construction.

Residual valuss of vessels are set initially at 20% of purchase cost or fair value at acquisition, which the Dirsctors believe to be an approximation of
current residual values. Residual values and estimated remaining lives are reviewed annually by the Directors and adjusted if appropriate to reflect the
relevant market conditions and expectations, obsolescencs and normal wear and tear.
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33.6 Impairment of tangible and intangible assets

At each reporting date the Group asseses whether there are any indications that an assot has been impaired. If any indication exists, an estimate

of the recoverable amaunt of the asset is made which is determined as the higher of its fair value less costs to sell and its value in use. These
calculations are determined for an individual asset unless that asset does not generate cash inflows independently from other assets, in which case
its value is determined as part of that group of assets. To assess the value in use, estimated future cash flows relating to the asset are discounted to
their present valus using a pre-tax discount rate that reflects current market assessment of the time value of money and risks specific to the asset.
Where the carrying amount of the asset exceeds its recoverable amount, the asset is considered to be impaired and is written down to its recoverable
amount. Impairment losses are recognised in the income statement.

(a) Impairment of goodwill

Goodwill acquired in a business combination is allocated against the appropriate combination of business units deemed to obtain advantage from
the benefits acquired with the goodwill. These are designated as cash generating units (CGU). Impairment is then assessed by comparing the
recoverable amount of the relevant CGU with the carrying value of the CGU's goodwill. Recoverable amount is measured as the higher of the CGU’s
fair value less cost to sell and the value in use. Whers the recoverable amount of the CGU is less than its carrying amount including goodwill, an
impairment loss is recognised in the income staterment. An impairment loss for goodwill is not reversed in a subsequent period.

(b) Impairment of tangible and other intangible assets
If any indiction of a potential impairment exists, the recoverable amount is estimated to determine the extent of any impairment loss. Assets are
grouped together for this purpose at the lowest level for which there are separately identifiable cash flows.

{c) Research and development costs
Research expenditure is expensed in the income statement as incurred.

Expenditure on development which represents the application of research to the development of new products or processes is capitalised provided
that specific projects are identifiable, technically feasible, and the Group has sufficient rescurces to complete development. The useful life of projects
meeting the criteria for capitalisation is determined on a project by project basis. Capitalised development expenditure is measured at cost and
amortised over its expected useful life on a straight-line basis. Other development costs are recognised in the income statement as incurred.

If an event occurs after the recognition of an impairment that leads to a decrease in the amount of the impairment loss previously recognisad the
impairment loss is reversed. The reversal is recognised in the income statement to the extent that the carrying value of the asset does not exceed its
amortised cost at the reversal date.

33.7 Inventories

Inventories are stated at the lower of cost and net realisable valus. Cost includes all costs incurred in bringing each product to its presant location and
condition. Raw materials, consumables stores and finished goods for sale are stated at purchase cost on afirst in, first out basis. Work in progress
and finished goods are stated at the cost of direct materials and labour plus attributable overheads allocated on a systematic basis based on a
normal level of activity. Net realisable value is based on estimated selling price less the estimated costs of completion and sale or disposal.

33.8 Taxation

Corporaticn tax is provided on taxable profits from activities not gualifying for tonnage tax relief and is recognised in the income statement except
to the extent that it relates to items recognised directly in equity or in other comprehensive income.

Current tax is the expected corporation tax payable or receivable in respect of the taxable profit for the year using tax rates enacted or substantively
enacted at the balance sheet date, less any adjustments to tax payable or receivable in respect of previcus years.

Deferred tax is recognised in respect of all temporary differences between the carrying amounts of asssts and liabilities included in the financial
statements and the amounts used for tax purposes, that will result in an cbligation to pay more, a right to pay less or to receive more tax, with the
following exceptions:

No provision is made where a deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction which is not
a business combination that at the time of the transaction affect neither accounting nor taxable profit; and

No provision is made for deferred tax that would arise on all taxable temporary differences associated with investments in subsidiaries and interasts
in joint ventures where the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary difference will not
reverse in the foreseeable future.

Deferred tax assets are recognised only to the extent that the Directors consider that it is probable that thers will be suitable taxable profits from
which the future reversal of the underlying temporary differences and unused tax losses and credits can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which the asset is expected to be
realised or liability settled, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

Deferred tax arising on actuarial gains and losses relating to defined benefit pension funds is recorded in other comprehensive income. Where the
cash contributions made to the schemes exceed the service costs recognised in the income statement the current tax arising is recorded in other
comprehensive income.
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33.9 Leases

The Group leases land and buildings for some of its offices, warehouses and factory facilities. The length of these leases can typically run for up to
25 years, with most less than 10 years. Some leases include an option to renew the lease for an additional period after the end of the contract term.
Some leases provide for additional rent payments that are based on changes in local price indices.

Some of the buildings contain extension options that are exercisable by the Group before the end of the non-cancellable contract period. Where
practicable, the Group includes extension options in new leases to provide operaticnal flexibility, that are exercisable by the Group but not by the
lessors. The Group assesses at lease commencement whether it is reasonably certain to exercise the extension option, and then reassesses this in
the event that there is a significant event or change in circumstances within its control.

The Group also leases vessels, with lease terms typically of up to five years and IT eguipment and machinery, typically for a duration of less than
10 years.

The Group has applied IFRS 16 using the modified retrospective approach.

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Group uses the definition of a lease in IFRS 16.

At inception or on reassassment of a contract that contains a lease component, the Group allocated the consideration in the contract to each lease
component on the basis of their relative stand-alone prices. However, for the leases of land and buildings in which it is a lessee, the Group has
slocted not to separate non-lease components and account for the lease and non-lease components as a single lease component.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost,
which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial

direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it
is located less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful
life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use asset is periodically reduced by impairment losses,
if any, and adjusted for certain re-measurements of the Iease liability.

The Iease liability is initially measured at the prasent value of the lease payments that are not paid at the commencement date, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its
incremental borrowing rates as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

fixed payments, including in-substance fixed payments;

variable lease payments that depend on an index or a rate, initially measured using the index rate at the commencement date;

amounts expected to be payable under a residual guarantes; and

the exercise price under a purchase option that the Group is reasonably certain to exercise, lease payments in an optional renewal period if the Group
is reasonably certain 1o exercise an extensicn option, and penalties for early termination of a lease unless the Group is reascnably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease payments
arising from a change in an index or rate if thers is a change in the Group’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Group changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use assets, oritis
recorded in profit or loss if the carrying amount of the right-of-use asset is reduced to zero.

The Group presents right-of-use assets and lease liabilities {(within “borrowings”) in the statement of financial position.
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33.9 Leases cont.

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term Ieases of machinery that have a lease term of 12 months
or less at inception and leases of low-value assets, including IT equipment. The Group recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance or an operating lease, making an overall
assessment of whether the lease transfers substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case,
then the lease is treated as a finance lease, otherwise as an cperating lease.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and sub-lease separately, assessing the classification of the
sub-lease with reference to the right-of-use asset arising from the head lease.

The Group recognises lease payments received under operating leases as income on a straight-line basis over the lease term as part of “other
income”.

32.10 Pension plans

(i) Defined contribution schemes

Pre-determined contributions paid to a separate privately administered pension plan are recognised as an expense in the income staterment

in the period in which they arise. Cther than this contribution the Group has no further legal or constructive obligation to make further contributions
to the scheme.

(i) Defined benefit schemes

A defined benefit scheme is a pension plan under which the amount of pensicn benefit that an employee receives on retirement is defined by
reference to factors including age, years of service and compensation. The schemes are funded by payments determined by periodic actuarial
calculations agreed between the Group and the trustees of trustee-administerad funds.

The cost of providing benefits is determined using the projected unit cradit method, which attributes entitlement to benefits to the current period
{current service cost) and to current and prior periods (to determine the present value of the defined benefit obligation). Current service costs are
recognised in the income statement in the current year. Past service costs are recognised in the income statement immediately. When a settlernent
{which eliminates all obligations for benefits already accrued} or a curtailment (which reduces future cbligations as a result of a reduction in future
entitlement) occurs, the obligation and related plan assets are re-measured using current actuarial assumptions and any gain or loss is recognised
in the income statement.

The interast element of the defined benefit charge is determined by applying the discount rate to the net defined benefit liability at the start of the
period and is recognised in the income statement. A liability is recognised in the statement of financial position which represents the present value
of the defined benefit obligations at the balance sheet date, less the fair value of the scheme assets and is calculated separately for each scheme.

The defined benefit cbligations represent the estimated amount of future benefits that employees have earned in return for their services in current
and prior periods, discounted at a rate representing the yield on a high quality corporate bond at the balance sheet date, denominated in the same
currency as the cbligations, and having the same terms to maturity as the related pension liability, applied to the estimated future cash outflows
arising from these obligations. When the calculation results in a benefit to the Group, the recognised asset is limited to the total of any unrecognised
past service costs and the present value of economic benefits available from any future refunds from the plan or reductions in future contributions
to the plan.

Actuarial gains and losses on experience adjustments and changes in actuarial assumptions are recognised in the statement of other
comprehensive income.
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33.11 Share based payments

Executive savings related share option schemes are operated under which options are granted to employees of the Group. An expense is recognised
in the income statement with a corresponding credit to equity in respect of the fair value of employes services rendered in exchange for options
granted, which is determined by the fair value of the option at the date of grant. The amount is expensed over a specified period until the options
can be exercised (the vesting period).

The fair value of an option is determined by the use of mathematical modelling technigues, including the Black-Schales option pricing model and the
Binomial model. Non-market vesting conditions (such as profitability and growth targets) are excluded from the fair value calculation but included in
assumptions about the number of options that are expected to bacome exercisable.

An estimate is made of the number of options that are expected to become exercisable at each balance sheet date. Any adjustments to the original
estimates are recognised in the income statement (and equity) over the remaining vesting period with any element of any adjustments relating to
prior periods recognised in the current period. No expense is recognised for awards that do not ultimately vest except for awards where vesting is
conditional upon a market condition (such as total shareholder return of the Group relative to an index). These are treated as vested irrespective of
whether or not the market condition is satisfied, provided that all other performance conditions are satisfied.

In addition to failure by the employee to exercise an option in accordance with the exercise period allowed by the scheme, an award made to an
employees under a share option scheme is deemed to lapse when either the scheme is cancelled by the Company, or when an employes, who
continues to qualify for membership of a scheme, ceases to pay contributions to that scheme. In these circumstances the full remaining unexpired
cost of the award is expensed in the period in which the option lapses.

Where the exercise of options is satisfied by the issue of shares by the Company the nominal value of any shares issued from the exercise of opticns
is credited to share capital with the balance of the proceeds received, net of transaction costs, credited to share premium.

33.12 Short-term employee benefits

The Group recognises a liability and an expense for short-term employee benefits, including bonuses, only when contractually or constructively
obliged.

33.13 Share capital and reserves

Ordinary shares are classified as equity. Costs attributable to the issue of new shares are deducted from equity from the proceeds.

(a) Treasury shares

Shares issued by the Company which are held by the Company or its subsidiary entities (including the Employee Share Ownership Trust (ESOT}),

are designated as treasury shares. The cost of these shares is deductad from equity. No gains or losses are recognised on the purchase, sale,
cancellation or issue of treasury shares. Consideration paid or received is recognised directly in equity.

(b) Employee Share Ownership Plan (ESOP)
Company shares are held in an ESOP. The finance costs and administration costs relating to the ESOP are charged to the income statement.
Dividend income arising on own shares is excluded in arriving at profit before taxation and deducted from aggregate dividends paid.

The Group maintains the following reserves:

Translation reserve
The translation reserve comprises all foreign currency differences arising from the translation of operations whose financial statements are
denominated in foreign currencies as well as from the translation of liabilities that hedge the Company's net investment in a foreign subsidiary.

Hedging reserve
The hedging reserve comprises the effective portion of the cumulative net change in the fair value of cash flow hedging instruments related to hedged
transactions that have not yet occurred.
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33.14 Revenue recognition

Revenue represents income derived from contracts for the provision of goods and services by the Company and its subsidiary undertakings
to customers in exchange for consideration in the ordinary course of the Group’s activities.

Performance obligaticns

Upon approval by the parties to a contract, the contract is assessed to identify each promise to transfer either a distinct good or service or a series of
distinct goods or services that are substantially the same and have the same pattern of transfer to the customer. Goods and services are distinct and
accounted for as separate performance obligations in the contract if the customer can bensfit from them either on their own or together with other
resources that are readily available to the customer and they are separately identifiable in the contract.

Transaction price

At the start of the contract, the total transaction price is estimated as the amount of consideration to which the Group expects to be entitled in
exchange for transferring the promised goods and services to the customer, excluding sales taxes. Variable consideration, such as price escalation,
is included based on the expected value or most likely amount only to the extent that it is highly probable that there will not be a reversal in the
amount of cumulative revenue recognised. The transaction price does not include estimates of consideration resulting from contract modifications,
such as change orders, until they have been approved by the parties to the contract. The total transaction price is allocated to the performance
obligations identified in the contract in proportion to their relative stand-alone selling prices where appropriate. Given the bespoke nature of many
of the Group’s products and services, which are designed and/or manufactured under contract to the customer’s individual spacifications, there are
typically no observable stand-alone selling prices. In such cases, stand-alone sslling prices are typically estimated based on expected costs plus
contract margin consistent with the Group’s pricing principles.

Revenue and profit recognition
Revenue is recognised as performance obligations are satisfied as control of the goods and services is transforred to the customer.

For each performance obligation within a contract, the Group determines whether it is satisfied over time or at a point in time. Performance
obligations are satisfied over time if one of the following criteria is satisfied:

* the customer simultaneously receives and consumes the bengfits provided by the Group’s performance as it performs;
* the Group's performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

* the Group's performance does not create an asset with an alternative use to the Group and it has an enforceable right to payment for performance
completed to date.

Point in time revenue includes services provided over periods of up to seven days.

Contracts that satisfy the over time criteria primarily occur in the Group's Specialist Technical business, either because the customer simultanecusly
receives and consumas the benefits provided by the Group’s performance as it performs (typically services or support contracts) or the Group’s
perfermance does not create an asset with an alternative use and it has an enforceable right to payment for performance completed to date (typically
production contracts).

For each performance obligation to be recognised over time, the Group typically recognises revenue using an input method, based on costs incurred
in the period. Revenue and attributable margin are calculated by reference to reliable estimates of transaction price and total expected costs, after
making suitable allowances for technical and other risks. Revenue and associated margin are therefore recognised progressively as costs are
incurred.

If the over time criteria for revenue recognition are not met, revenue is recognised at the point in time that control is transterred to the customer,
which is usually when legal title passes to the customer and the business has the right to payment, for example, on delivery.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised immediately as an expense.

Bid costs
All pre-contract bidding costs which are incurred irrespective of whether the contract is awarded relating to the design, manufacture or cperation
of assets or the provision of services are expensed when incurred.

In some circumstances, the Company incurs costs to obtain a contract with a customer, for example commission fees. These costs are recognised
initiglly as an asset within debtors: contract assets and amortised on a systematic basis as the goods and services are transferred to the customer.

Warranty costs

Provision is made for warranties offered with products where it is probable that an obligation to transfer economic benefits to the customer
in future will arise. This provision is based on management’s assessment of the pravious history of claims and probability of future obligations
arising on a product-by-product basis. Provisions for warranty costs are set out in note 22.

Revenue - operating lease rental income
Revenue is measured at the fair value of consideration received or receivable, net of returns, trade discounts and volume rebates. Revenue
is racognised in the income statement on a straight line basis over the period of the hire.
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33.15 Other Investments

Other investments which are in unguoted entities are held at fair value and subject to an annual review. The Group elects on an asset by asset basis
whether fair value movements are posted to the income statement or directly to reserves.

33.16 Intra-group financial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtness of other companies within the Group, the Company
considers these to be insurance arrangements and accounts for them as such. In this respect the Company treats the guarantee contract as a
contingent liability until such time as it becomes probable that the Company will be required to make a payment under the guarantes.

33.17 Government grants

During 2020, some employesas across the Group were placed on furlough under the Coronavirus Jobs Retention Scheme. Furlough income of £nil
(2020: £2.3m) in relation to a maximum of 400 employees was recognised during 2020 and as such the Group adopted IAS 20 in accounting for this
government income. The grant has been recognised as income and matched with the associated payroll costs over the same period.

34 Significant accounting judgements and estimates

In preparing these consdlidated financial statements, management has made judgements, estimates and assumptions that affect the application of
the Group’s accounting policies and the reported amount of assets, liabilities, income and expenses. The outcome may differ from these estimates.

Estimates and underlying assumptions are reviewed and revised on an ongoing basis.

{a) Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the
consolidated financial statements is included below:

Revenue

Revenue is set out in notes 3 and 33.14. Revenue is recognised as performance obligations are satisfied as control of the goods and services are
transferred to the customer. The timing of the performance obligations will vary depending on the terms of the sales agreement, the evaluation of the
specific risks associated with the performance of the contract {for example design, construction and testing) or generally accepted practice where
there are no specific arrangements in the contract. Areas of judgement relate to construction contract accounting and specifically estimating the
stage of completion and forecast cutturn of the contract which are reliant on the knowledge and expertise of project managers, engineers and other
professionals.

{b) Estimates

Impairment of goodwill

Goodwill, which is set out in note 12, of £1356.6m (2020: £166.5m) is tested annually for any permanent impairment in accerdance with the
accounting policy in note 33.6. The value in use of the Group's cash generating units (CGU} requires assumptions about future levels of demand,
gross margins and cost inflation. Inherent uncertainty involved in forecasting and discounting future cash flows is a key area of judgement. If
indicators of impairment exist the carrying value of goodwill is compared to its recoverable amount which represents the higher of the net present
value of the CGU’s forecast cash flow and its carrying value. The assessment also includes sensitivity analysis to identify the range of outcomes and
the validity of underlying assumptions.

Income taxes

Taxation is set out in notes 8, 9 and 33.8. The Group is subject to income taxes in several jurisdictions. Significant judgement is required in
determining the provision for income taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain during
the ordinary course of business. The Group recognises liabilities for anticipated tax risk issuses based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is different from the amounts that were initially recorded, such difference will impact the income tax
and deferred tax provisions in the period in which such determination is made.

The Group has entered the UK tonnage tax regime under which tax on its ship-owning and operating activitios is based on the net tonnage of vessels
operated. Income and profits outside this regime are taxed under normal tax rules. This means that it is necessary to make estimates of the allocation
of some income and expenses between tonnage and non-tonnage tax activities. These estimates are subjoct to agreement with the relovant tax
authorities and may be revised in future periods.

Tax on separately disclosed items includes a credit of £7.9m, which represents deferred tax recognised on the timing differences created following
the impairment of dive support vessels during the year ended 31 December 2020. The associated deferred tax asset will be utilised gradually over
future accounting periods as the tax value of the vessels is amortised in line with rates set by HM Revenue & Customs.
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34 Significant accounting judgements and estimates cont.
{b) Estimates cont

Provision for impairment of trade receivables

As detailed in note 28, the Group has made doubtful debt provisions of £19.0m (2020: £18.5m) for certain of its receivables that are overdue for
more than 180 days, which at 31 December 2021 amountad to £17.6m (2020: £17.6m). Due to the period of time elapsed full recovery is uncertain.
In addition, some of these issues are subject to a contractual process of arbitration or standard legal process and may take some time to resolve.
Provisions reflect current best estimates of the likely net proceeds that will be received but are subject to uncertainty where the cutcome may differ
materially from current best estimates.

Insurance claims

At any point in time, the Group has a number of insurance claims awaiting resolution and make appropriate best estimates within other debtors of
recoverable amounts. In April 2018, two vessels collided off the coast of Singapore which resulted in a gas splash which enveloped a vessel owned
and operated by the Group and resulted in savers engine damage. Whilst the Group's financial position reflects a best estimate of its the insurance
claim, the overall cutcome is awaiting resclution between the two vessel owners and a 10% change in estimate weuld impact the income statement
by £0.2m.

Impairment of vessels

During the year, impairments totalling £7.7m has bean chargad in respect of vessels based on the recoverable amount which is the fair market value

of these assets. The fair market valuation was made with reference to third party valuations and management experience. This fair market valuation

is based on an orderly transaction between market participants.

{c) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertaintios that have a significant risk of resulting in a material adjustment to the carrying amounts

of assets and liabilities within the year ending 31 December 2021 is included in the following notes:

* notes 12 and 13 - impairment test of intangible assets and goodwill: key assumpticns underlying recoverable amounts, including the recoverability
of development costs; and

* notes 14 and 15 - impairment test of vessels: key assumptions underlying recoverable amounts.
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Subsidiaries and associated undertakings

NAME OF COMPANY

ADDRESS

GROUP
PERCENTAGE OF
EQUITY CAPITAL

NAME OF COMPANY

ADDRESS

GROUP
PERCENTAGE OF
EQUITY CAPITAL

Marine Support Martek-Marine (Asla Pacific) 3 Church Street, #08-00, 100%
Pte Ltd Samsung Hub, Singapore,
Deep Sea Operation & Al Khobar City, PO Box 100% 049483
Maintenance Co. Ltd 2718, Al Olaya, 34447,
Saudi Arabia James Fisher Renouvelables 3 rue de France Comite, 100%
©360311, Hauts de
Fender Care (Changshu) Room 1211, Building 4, 100% Quimpeanpoix, 5103,
Limited Huifeng Times Plaza, No 22 Cherbourg, France
Huanghe Road, Changshu
City, Jiangsu, 215500, Namibia Subtech Diving and Shep 48, Second Floor, 100%
China Marine (Proprietary) Limited Cld Power Station
Complex, Armstrong Street,
Fender Care Limited Barrow-in-Fumesst™ 100% Winohoek, Namibia
Fenoer Care Marine (Asia Singapore®™ 100% Prolec Limited Barrow-in-Fumesst 100%
Pacific) Pte Ltd
Rotos 360 Limited Barrow-in-Fumess™ 100%
Fenoer Care Marine 28 Irish Town, Gibraltar 100%
(Glbraltar) Uimited Senvicos Maritimos Rio de Janeiro, Brazil®! B0%
Gontinental S.A.
Fender Care Marine Ltd Barrow-in-Fumess™ 100%
Strainstall Malaysia Soh Bhd Ground Floor, 8, Lorong 100%
Fender Care Marine Singapore™ 100% Universiti B, Section 18,
Products (Asia Pacific) Pte 46350 Petaling Jaya
Limited Selangor Darul Ehsan,
Malaysia
Fender Care Marine Schar Al Batinah Region, PO Box 0%
LLC 37, Sohar, 327 Strainstall Middle East Vistra (Cayman), Grand 100%
Limited Pavilion, Hibiscus Way,
Fendercare Australia Pty Ltd 8D Sparks Road, 100% 802 West Bay Road, PO
Henderson WA 6166 Box 31119, Grand Cayman,
Australia KY1-1206, Cayman Islands
Fenoercare Senvicos Avenida Feliciano Sodre 1009 Strainstall 8ingapore Pte Ltd 50 Raffles Place, #08-00 100%
Marinhos oo Brasil Ltda 326, Centro, Niteroi, Rio De Singapore Land Tower,
Jangiro, CEP: 24030-012, Singapore, 048623
Brazil
Strainstall UK Limitedl Barrow-in-Fumess™ 100%
Hughes Marine Engineering Barrow-in-Fumess™ 100%
Limited Subtech (Pty) Ltd Durban, South Africa® 100%
Hughes Sub Surface Barrow-in-Fumessi 100% Subtech Diving & Marine The Slipway Road, Msasani 100%
Engineering Limiteal Tanzania Limited Peninsula, Dar Es Salaam,
United Republic of Tanzania
James Fisher Asset Barrow-in-Fumess™ 100%
Information Services Limited Subtech Marine (Pty) Limited PO Box 90757, Shop 0%
48, Cld Power Station
James Fisher Marine Barrow-in-Fumessi 100% Complex, Armstrong Street,
Services Limited Windhoek, Namiia
James Fisher Maritime Stadthausbrucke 8, 20355 100% Subtech Midolle East Saudi Office 102, Al Jazia 100%
Deutschland GmbH Hamburg, Germany Company Building, Al Khobar, Saudi
Arabia
James Fisher MIMIC Limited Barrow-in-Fumess™ 100%
Subtech Norte Lda Rua de Se no 114, Distrito 100%
James Fisher Rumic Limited Barrow-in-Fumess™ 1009 Urbano 1“B€”m Cerm"al‘
Maputo City, Mozambigue
JCM Scotload Ltd Barrow-in-Fumess™ 100% " -
Subtech Oifshore Cora (Mauritius) Limited, 100%
Level 2, Max City Building,
JF 8T3 (Guemsey) Ltd St Peter Port4 100% Rermy Ollier Street, Port
Louis, Mauritius
Maritime Engineers (Asia Sihgapore, 508929 100%
Peoifc) Pre Lid Sublech South Affica (Pty) Durban, South Afica® 90%
Ld
Maritime Engineers Pty Ltd Henderson, Australig®® 100%
TestconsLit Limited Barrow-in-Fumess™ 100%
Martek Marine Limited Barrow-in-Fumess™ 100%
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GROUP
PERCENTAGE OF
EQUITY CAPITAL

NAME OF COMPANY

ADDRESS

GROUP
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PERCENTAGE OF
EQUITY CAPITAL

Specialist Technical

Cowan Manufacturing Pty BDO Tax (WA) Pty Ltd, 100%
Limited ‘BDO', 38 Station Strest,
Sublaco, WAB008, Australia
Divex Asia Pacific Pty Ltd Bibra Lake, Australig®® 100%
Divex FZE PO Box 281749, Jebel Ali 100%
Free Zone, Dubai,
United Arab Emirates
Divex Limited Westhilf®! 100%
High Technology Sources Barrow-in-Furness!® 100%
Lirmnited
James Fisher Defence Italy Via Montevides, No.27, 100%
Rome, ltaly
James Fisher Defence Barrow-in-Furness't 100%
Limited
James Fisher Defence North Suite 808, 1220 North 100%
America Limited Market Street, Wilmington
DE 19801, United States
James Fisher Nuclear Oldmeldrum 100%
Limited
James Fisher Singapore Singapore 508929 100%
Pte Ltd
JF Nuclear Limited Barrow-in-Furness'® 100%
JFD Australia Pty Ltd BDO, 38 Station Street, 100%
Subiaco WA 6008, Australia
JFD Limited Westhil®! 100%
JFD Ortega BV wiiegveldstraat 100, 100%
B515, Technology Base,
Enschede, Netherlands
JFD Singapcre Pte Ltd Singapore, 5089281 100%
JFD South Africa (Pty) G/0 Mazars, Mazars 100%
Limited House, Rialto Road, Grand
Moorings Precinct, Century
City, Cape Town, SA 7441,
South Africa
JFD Sweden AB Rindovagen, Rindo Vastra, 100%

185 41 Viaxcholm, Sweden

Annual Report 2021 \\ James Fisher and Sons plc

Offshore Oil
Buchan Technical Services Barrow-in-Furness't 100%
Limited
James Fisher Marine Level 1, Lot 7, Block F 100%
Services Malaysia Ltd Sanguking Commercial

Building Jalan Patau-Patau,

87000 Labuan FT, Malaysia
James Fisher Marine PO Box 371072, Dubal, 100%
Services Midadle East Limited United Arab Emirates
FZCO
James Fisher MFE Limited Barrow-in-Furness't 100%
James Fisher Ocean Team Suftes 4404-10, 44/F, One B80%
Limited Island East, 18 Westlanos

Road, Talkco Place, Hong

Kong
James Fisher Offshore Olameldrum™ 100%"
Limited
James Fisher Offshore Room A, Ground Floor, 100%
Malaysia Sdn Bhal Lot 7, Block F Saguking

Commercial Building Jalan

Patau-Patau, 87000 Labuan

FT, Malaysia
James Fisher Personnel S.A Ciudad de Mexico, D.F, 100%
deCw Mexico™
James Fisher Subsea 215569 Provincial Boulevard, 100%
Bxcavation Incorporated Katy TX 77450, United

States
James Fisher Subsea Ciudiad de Mexico, D.F, 100%
Excavation Mexico S.A. Mexico™
deCV
James Fisher Subsea 133 Cecil Street, #16-01, 100%
Bxcavation Pte Limited Keck Seng Tower,

Singapore, 069636
JF Singapere Hololings 9 Raffles Place, #27-00 100%
PTE Ltd Republic Plaza, Singapore

0486819
RMSPumpteols FZE 1-153, THUB, Dubai Silicon 100%

Oasis, Dubai,

United Arab Emirates
RMSPumptools Limited Barrow-in-Furness:® 100%
RMSPumpteols Saudi Khobar, Sauci Arabia 100%
Industrial Company
Scan Tech AS Stavanger® 100%
Scan Tech Personell AS Stavanger® 100%
Scan Tech Produckt Stavanger®™ 100%
Personell AS
Scantech Cifshore do Brasil R 01 223, Lote 146 Quadra 100%
Comercio E Servicos Ltda 02, Balneario das Garcas,

Rio das Ostras, 28.898-

268, Brazil
Scantech Cifshore Limited Barrow-in-Furness't 1009~
Scantech Offshore Pty Ltd Henderson, Australia™ 100%
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Subsidiaries and associated undertakings cont.

NAME OF COMPANY

ADDRESS

GROUP
PERCENTAGE OF
EQUITY CAPITAL

NAME OF COMPANY

ADDRESS

GROUP

PERCENTAGE OF
EQUITY CAPITAL

Tankships Holding Companies
Cattedown Wharves Limited Barrow-in-Fumess™ 100% EDS HV Group Limited Barrow-in-Fumess™ 100%
Everard (Guernsey) Ltd St Peter Port® 100% Fenoer Care Marine Barrow-in-Fumess™ 100%
Solutions Limited
F.T. Everard Shipping Limited Barrow-in-Fumess™ 100%
James Fisher (Aberdeen) Barrow-in-Fumess™ 100%
F.T.Everard & Sons Limited Barrow-in-Fumesst 100%" Limiteol
James Fisher (Crewing Barrow-in-Fumess™ 100%" James Fisher and Sons 7th Floor, 1 Kingsway Road, 0%
Services) Limited Nigeria Limited Falome, Ikoyi, Lagos,
Lagos State, Nigeria
James Fisher (Guemsey) St Peter Port® 100%™
Limited James Fisher Holdings UK Barrow-in-Fumess™ 10096~
Limited
James Fisher (Shipping Barrow-in-Fumess™ 100%"
Services) Limited James Fisher Hong Kong Level 17, Silvercord Tower 100%
Limited 2, 30 Canton Road,
James Fisher Grewing (CY) 116 Griva Digeni, Trident 100% Teim Sha Teui, Kowloon,
Limited Centre, Limassal, 3101, Hong Kong
Cyprus
James Fisher Norway AS Stavanger® 1009
James Fisher Everard Barrow-in-Fumess™ 100%
Limited James Fisher Nuclear Barrow-in-Fumesst 1009%"
Holdings Limited
Cnesimus Dorey St Peter Port® 100%
{Shipowners) Ltdl James Fisher Properties Clamelgrumt™ 100%
Limited
Scottish Navigation Clameldrum® 100%
Gompany Limited James Fisher Servicos Rua 01 No 223, Quadra 02, 100%
Empresariais Lida Lote 14&-part,
Balneario das Garcas, Brazil
James Fisher Subtech Barrow-in-Fumess™ 1009
Gmup Limited
James Fisher Tankships. Barrow-in-Fumess™ 10096~
Holdings Limited
JF Australia Holging Pty Ltd Bibra Lake, Australiai’® 100%
JF Overseas Ghana Limited The Octogen Building, 7th 100%
Floor Suite BF 01,
Agcra Central, Accra,
Ghana
JF Overseas Limited Barrow-in-Fumess™ 1009
Martek Holdings Limited Barrow-in-Fumess™ 100%
Strainstall Group Limited Barrow-in-Fumess™ 10096~
Subtech Group Holdings Briardeng, South Africa™ 100%
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Associated undertakings and significant holdings in undertakings other than subsidiary undertakings

GROUP GROUP
PERGENTAGE OF PERGENTAGE OF
NAME OF COMPANY ADDRESS EQUITY CAPITAL NAME OF COMPANY ADDRESS EQUITY CAPITAL
Marine Support Strainstall Saudi Arabia PO Box 30124, Riyadh 11372, 49%
Limited Sauci Arabia
Eurotestconsult Limited County Laois, Ireland™ 50%
Strainstall Testing Lab PO Box 62579, Abu Dhabi, 49%
Eurctestconsult UK Barrow-in-Furness® 50% uc United Arab Emirates
Limited
SBubtech Offshore Plot 15, Block 110, Henry 49%
FG Viking Sdn.Bhd Suite 8.01, 6th Floor, Plaza 49% Services Nigeria Limited Cjeghe Crescent, Off Road 69,
See Hoy Chan Jalan Raja Lekki Phase 1, Lagos, Nigeria
Chulan, 50200, Kuala Lumpur,
Malaysia Specialist Technical
Fender Care Benelux BV, Torontostraat 20, 3197 KN, 0% First Response Marine 16 Benoi Road, 529889, 60%
Rotterdam Botlek, Netherands Pte Ltd Singapore
Fender Care Marine LLC Fujairah Port, PO Box 5198, 499%™ James Fisher Units 1 and 2, 1234 Sherman 49%
Fujairah, United Arab Emirates Technologies LLC Drive,
Longmont CO 80501,
Fender Care Marine SA Unit 4, Themioani House, 499%™ Colorado
(Pty) Ltd 41 Brand Road, Glenwood,
Durban, 4001, South Africa JFD Comeyer GmbH Konsul-Smidt-3tr. 15, 28217, 60%
Bremen, Germany
Fender Care Marine G013, GH-1, Industrial City of 49%™
Services LLC Abu Dhabi (ICAD-1), Mussafeh, Wuhu Divex Diving No 58 Yongchang Road, 49%
PO Box 45628, Abu Dhabi, System Limited Jiujiang District, Wuhu City,
United Arab Emirates Anhui Province, PR China
Fender Care Midale PO Box 256808, Plot 146/16, 40% (1) Fisher House. PO Box 4. Barrow-in-Furness, Gumbria, LA14 1HR
East LLC Emirates Inolustrial Gity, (2)  North Meadows, Clcimeldrum, Aberdeenshire, AB51 0GQ
Sajia Inoustrial Area, PO Box (3) JFD. Westhill Industrial Estate, Enterprise Drive, Westhill, Aberdeen, AB32 6TQ
26896, Sharjah, @) 4t Floor, West wing, Trafalgar Gourt, Asimiral Park, St Peter Port, Guernsay, GY1 2JA
United Arabs Emirates (B) Finnestadsvingen 23, 4029 Stavanger, Norway
Fender Care Omega E-LOB Office No, E-69G-20, 50% &) & Pioreer Placs. 627706, Sngapore
(Midde East) FZC PO Box 51602, (7)  UnitD, Zone B, Clonminam Business Park, Portlacise, County Laois, Ireland
Hamriyah Free Zone — Sharjah, (8) Warehouse 1, 20 Rustic Close, Briardene, Durban, 4061, South Africal
United Arab Emirates (9 Rua Tenente Celio, No.150, Bairro Granja Gaveleiros, Macae, State of Ric de Janeiro,
27.930-120, Brazil
Fendercare Marine 11 Aduemi Close, North 60% (10) 23 Sparks Road, Hencerson, WA 6166, Australia
Ghana Limited Kaneshie, Accra, Gharna {11) 19 Loyang Lane, Singapore 508929
) (12) 54 Bushland Ridge, Bikra Lake WA 6163, Australia
Fenderare Marine JA 1104 - 1106, DLF Tower — 6o% 113) Gabriel Mancera 1041 Del Valle. Benito Juarez. 03100, Cludad de Mexico, D.F., Mexico
Omega India Private A, Jasole District Centre, New
Limited Dehi, 11044, Indla {14) 20 Rustic Close, Briardene, KwaZulu-Natal, 4051, South Africa
James Fisher (Angola) &7 Rua Damiao de Gols, 49%- - held by the Parent Company (all other subsidiaries are held by an intermediate subsidiary)
Limitada Aalade, Borough, District == consolidated as subsidiary undertakings
of Malanga, Ingombota = held by nominee shareholders
Municipality, Angola
James Fisher Angola UK Barrow-in-Furness™ 60%
Limited
James Fisher Nigeria 34 Awolowe Road, Ikoyl, 49%
Limited Lagos, Nigeria
Nuclear 3 Sovereign Sguare, Sovereign 26%
Decommissioning Limited Street, Leeds, LS1 4ER
Strainstall Laboratories PO Box 2255, Office No.70, 499%™
WLL Barwa Commercial Avenue,
Doha, Qatar
Strainstall Midale East PO Box 111007 Jebel Ali 499%™

LLC

Industrial Area 1, Dubal,
United Arab Emirates
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Group financial record
For the five years ended 31 December

2021 2020 2018 2018 2017
£m £m £m £m £m
Revenue restated* restated”
Marine Support 2145 249.4 3116 274.3 2356
Specialist Technical 133.2 130.4 1494 156.5 146.0
Offshore Oil 86.3 78.0 88.2 70.0 60.7
Tankships 601 60.4 679 60.7 57.0
494.1 518.2 6171 561.5 499.3
Underlying operating profit
Marine Support 5.0 101 245 26.8 253
Specialist Technical 9.9 14.0 18.4 21.4 19.2
Offshore Gil 111 11.2 14.2 6.8 3.2
Tankships 4.8 8.0 120 99 8.8
Commen costs {2.8) (2.8) (2.8) (2.8} (2.4)
28.0 40.5 66.3 621 54.1
Net finance costs {8.3) 0.0 (7.8) 6.0 6.5
Underlying profit before taxation 197 31.6 686 561 486
Separately disclosed items (48.7) 84.0) (10.7) 0.7 (1.8)
(Loss)/profit before taxation (29.0) B25) 47.8 56.4 47.3
Taxation 0.8 “4.8) (111) (101} (7.9)
(Loss)/profit after taxation {28.2) (67.3) 36.7 45.3 304
Intangible assets 146.8 186.6 2152 197.5 199.2
Property, plant and equipment 122.2 158.2 2106 145.4 132.5
Right-of-use assets 41.8 31.9 278 - -
Investment in associates and joint ventures 9.4 8.9 9.9 9.6 94
Working capital 62.5 66.6 1076 96.3 108.6
Assets held for sale 10.7 - - - -
Contingent consideration - (1.7 8.2) 6.0 (12.8)
Pensicn obligations (1.9) (10.3) 5.8) (16.1) (18.8)
Taxation a7 4.2) (10.7) (6.7} 6.5)
Capital employed 396.2 436.0 5444 420.0 4115
Nst borrowings 147.4 175.0 2030 13.6 1325
Lease liabilities 38.2 231 274 - -
Equity 210.6 237.9 316.0 306.4 279.0
396.2 436.0 546.4 420.0 4115
Earnings per share Pence Pence Penca Pence Pence
Basic {55.2) M4.2) 734 89.5 775
Diluted (55.2) (114.2) 727 88.9 76.9
Underlying basic 20.0 48.0 g3.2 Q0.0 79.3
Underlying diluted 200 47.9 028 89.5 787
Dividends declared per share 8.0 80 1.3 31.6 287
Other key performance indicators
Operating margin (%) 5.7% 78% 10.7% 11.0% 10.8%
Return on capital employed (post tax) (%) 3.6% 6.7% 11.3% 12.2% 12.0%
Underlying net gearing (%) 70.1% 74.4% 64.8% 37.2% 477%
Dividend cover (times) - 6.0 8.2 25 27
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29 Wellington Street
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KPMG LLP

1 St Peters Square
Manchester M2 3AE

Bankers

Bank of Ireland
4th Floor
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DBS Bank Ltd
Londen Branch
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Stramongate
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HSBC UK Bank PLC

2nd Floor

Landmark

St Peters Sguare

1 Oxford Strest
Manchester M1 4BP

Lloyds Bank PLC

Lovell Park
1 Lovell Park Road
Leeds LS1 1NS

Santander UK plc

298 Deansgate
Manchester M3 4HH
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N.M.Rethschild & Sons Limited

82 King Strosot
Manchester M2 4WQ
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Investec Bank {UK) Limited

30 Gresham Street
London EC2V 7QP
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100 Bishopsgate
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Financial calendar
5 May 2022
Annual General Meeting

1 September 2022*
Announcement of 2022 Half Ysar results

* Provisional

Merchant Bankers

E C Hambro Rabben and Partners Ltd
32-33 5t James's Place
Londen SW1A 1NR

Barclays Bank PLC

1st Floor

3 Hardman Strest
Spinningfields
Manchester M3 3HF

Disclaimer

This Annual Report has been prepared for the members of the Company only. The Company, its Directors, employees and agents do not accept or
assume responsibility to any other person in connection with this document and any such responsibility or liability is expressly disclaimed. This Annual
Report contains certain forward-looking statements that are subject to future events including, amongst other matters, the economic and business
circumstances oceurring from time to time in the countries and markets in which the Group operates and the availability of financing to the Group.

As such the forward-looking statements involve risk and uncertainty. Accordingly, whilst it is believed the expectations reflected in these statements
are reasonable at the date of publication of this Annual Report they may be affected by a wide range of matters which could cause actual results to
differ materially from those anticipated. The forward-looking statements will not be updated during the year. Nothing in this Annual Report should be
construed as a profit forocast.
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