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Bekreftet av representant for selskapet:
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Ar 2020: Arsregnskapet er elektronisk innlevert
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Leif Henning Stave
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Ar 2019: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2020
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Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Freight Income 867 000

Other income 5508 000 1903 000
Sum inntekter 6 375 000 1903 000
K ostnader

Depreciation and impairment -158 000 2402 000
Other operating expenses vessels 4,5 862 512 000 307 000
Administration

Sum kostnader 862 354 000 2710000
Driftsresultat -855 979 000 -807 000
Finansinntekter og finanskostnader

Annen renteinntekt -7 011 000 -883 000
Financial income 59 000 143 000
Sum finansinntekter -6 952 000 -741 000
Rentekostnad til foretak i samme konsern 1838 000

Annen rentekostnad -2 557 000 3303000
Financial expenses 131 000 3760 000
Sum finanskostnader -588 000 7 063 000
Netto finans -6 364 000 -7 803 000
Ordineert resultat far skattekostnad -862 344 000 -8 611 000
Tax 2 1628 000 1622 000
Ordinaert resultat etter skattekostnad -863 972 000 -10 232 000
Arsresultat -863 972 000 -10 232 000
Arsresultat etter minoritetsinter esser -863 972 000 -10 232 000
Totalresultat -863 972 000 -10 232 000
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Balanse

Belgp i: NOK Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 2

Sum anleggsmidler 0 0
Omlgpsmidler

Varer

Inventories 18 500 000 18 500 000
Sum varer 18 500 000 18 500 000
Fordringer

Account receivables, freight income 90 625 000 68 993 000
Other short-term receivables 4 88 130 000 620 339 000
Sum fordringer 178 755 000 689 332 000
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 7 70 268 000 36 109 000
Sum bankinnskudd, kontanter og lignende 70 268 000 36 109 000
Sum omlgpsmidler 267 524 000 743941 000
SUM EIENDELER 267 524 000 743941 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 3,6 177 100 000 177 100 000
Sum innskutt egenkapital 177 100 000 177 100 000
Opptjent egenkapital

Other equity 3,6 -1021 170 000 -157 198 000
Sum opptjent egenkapital -1 021 170 000 -157 198 000
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Balanse

Belgp i: NOK Note 2020 2019
Sum egenkapital 8 -844 070 000 19 902 000
Gjed

Langsiktig gjeld
Annen langsiktig gjeld

Konvertible [an 4 70 000 000
Sum annen langsiktig gjeld 70 000 000
Sum langsiktig gjeld 0 70 000 000

Kortsiktig gjeld

Leverandargjeld 375000 485 000
Tax payable 2 778 000 2333000
Other current liabilities 4 1110 441 000 651 220 000
Sum kortsiktig gjeld 1111 594 000 654 039 000
Sum gjeld 1111 594 000 724039 000
SUM EGENKAPITAL OG GJELD 267 524 000 743941 000
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2020 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Ars regnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse

2021 861724

992 047 380
Aksjeselskap
FARSTAD OFFSHORE AS
Skansekaia 42

6002 ALESUND

01.01.2020 - 31.12.2020

Nei

Ja

Regnskapslovens alminnelige regler

organ
Leif Henning Stave
31.08.2021

Ar 2020: Arsregnskap er elektronisk innlevert.

Av 2019:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
gverste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall exr hentet fra elektronisk innlevert arsregnskap fra 2020.

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 25.10.2021

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

26.10.2021 kil 14:02

Brgnngysundregistrene

Side 4 av 19



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 992047380

Organisasjonznr: 992 047 380

FARSTAD OFFSHORE AS

RESULTATREGNSKAP

Belep i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Freight Income 867 000

Other income 5 508 000 1 903 000
Sum inntekter 6 375 000 1 903 000
Kostnader

Depreciation and impairment -158 000 2 402 000
Other cperating expenses

vegsels 4, 5 862 512 000 307 000
Administration 5

Sum kostnader 862 354 000 2 710 000
Driftsresultat -855 979 000 -807 000
Finansinntekter og

finanskostnader

Annen renteinntekt -7 011 000 -883 000
Financial income 59 000 143 000
Sum finansinntekter -6 952 000 -741 000
Rentekostnad til foretak

i samme konsern 1 838 000

Annen rentekostnad -2 557 000 3 303 000
Financial expenses 131 000 3 760 000
Sum finanskosztnader -588 000 7 063 000
Netto finans -6 364 000 -7 803 000
Ordinsrt resultat fer

skattekostnad -862 344 000 -8 611 000
Tax 2 1 628 000 1 622 000
Ordinsrt resultat etter

skattekostnad -863 972 000 -10 232 000
Arsresultat -863 972 000 -10 232 000
Arsresultat etter

minoritetsinteresser -863 972 000 -10 232 000
Totalresultat -863 972 000 -10 232 000

Utskriftedato 25.10.2021 Organisasjonsny 992 047 380 Side 1 av 3
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Organisasjonznr: 992 047 380
FARSTAD OFFSHORE AS

BALANSE

Belep i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler
Utsatt skattefordel 2

Sum anleggsmidler 0 o]

Omlepsmidler

Varer

Inventories 18 500 000 18 500 000
Sum varer 18 500 000 18 500 000

Fordringer

Account receivables,

freight income 90 625 000 68 993 000
Other short-term

receivables 4 88 130 000 620 339 000
Sum fordringer 178 755 000 689 332 000

Bankinnskudd, kontanter
og lignende

Cash and cash equivalents 7 70 268 000 36 109 000
Sum bankinnskudd,

kontanter og lignende 70 268 000 36 109 000
Sum omlepsmidler 267 524 000 743 941 000
SUM EIENDELER 267 524 000 743 941 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Share capital 3, 6 177 100 000 177 100 000
Sum innskutt egenkapital 177 100 000 177 100 000
Opptjent egenkapital

Other equity 3, 6 -1 021 170 000 -157 198 000
Sum opptjent egenkapital -1 021 170 000 -157 198 000
Sum egenkapital 8 -844 070 000 19 9202 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Konvertible 1an 4 70 000 000
Sum annen langsiktig gjeld 70 000 000
Utskriftedato 25.10.2021 Organisasjonsny 992 047 380 Side 2 av 3
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Sum langsiktig gjeld 0 70 000 000
Kortsiktig gjeld

Leverandergjeld 375 000 485 000
Tax payable 2 778 000 2 233 000
Other current liabilities 4 1 110 441 000 651 220 000
Sum kortsiktig gjeld 1 111 594 000 654 039 000
Sum gjeld 1 111 594 000 724 039 000
SUM EGENKAPITAL OG GJELD 267 524 000 743 941 000

Utskriftedato 25.10.2021 Organisasjonsny 992 047 380 Side 3 av 3
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Organisasjonznr: 992 047 380
FARSTAD OFFSHORE AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete

Antall arsverk i regnskapsaret

Virksomheten har hatt felgende antall arsverk:
0.00

26.10.2021 ki 14:02 Brgnngysundregistrene
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Statsautoriserte revisorer Foretaksregisteret: NO 976 383 387 MVA
Ernst & Young AS TIf: +47 24 00 24 00

Building a better Thormehlens gate 53 D, NO-5006 Bergen WWW.EY.No

working world Postboks 6163, NO-5882 Bergen Medlemmer av Den norske revisorforening

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Farstad Oftshore AS

Report on the audit of the financial statements
Opinion
We have audited the financial statements of Farstad Offshore AS, which comprise the balance sheet as at

31 December 2020 and the statement of profit and loss for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial positicn of the Company as at 31 December 2020 and
its financial performance for the year then ended in accordance with the Norwegian Accounting Act and
accounting standards and practices generally accepted in Norway.

Basis for opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Norway, and we have fulfilled our
ethical responsibilities as required by law and regulations. We have also complied with our other ethical
cbligations in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Responsibilities of management for the financial statements

The Board of Directors {(management) is responsible for the preparation and fair presentation of the
financial statements in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Penneo document key: TBEX3-JZKEX-BXCBT-50A31-Q2A7 Y-MAVOK

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with law, regulations and generally accepted auditing principles in

Norway, including ISAs, we exercise professional judgment and maintain professional scepticism

throughout the audit. We also

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

A member firm of Ernst & Young Global Limited

26.10.2021 kI 14:02 Brgnngysundregistrene Side 11 av 19
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Building a better
working world

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

» obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal contral,

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

» conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagementis Other than Audits or Reviews of Historical Financial information, it is our
opinion that management has fulfilled its duty to ensure that the Company's accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Bergen, 31 August 2021
ERNST & YOUNG AS

Penneo document key: TBEX3-JZKEX-BXCBT-50A31-Q2A7 Y-MAVOK

The auditor's report is signed electronically

Gyvind Nore
State Authorised Public Accountant (Norway)

Independent auditor's report - Farstad Offshore AS

A member firm of Ernst & Young Global Limited
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State Authorized Public Accountant
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Operating income:
Freight Income

Other income

Total operating Income

Operating expenses:
Other operating expenses vessels
Total operating expenses

Operating profit before depreciations {EBITDA)
Depreciation and impairment
Operating result (EBIT)

Financial items:

Financial income

Financial expenses

Interest expense to group companies
Realised agio (disagio)

Unrealised (agio) disagio

Net financial income and expenses

Tax and results:
Pre tax profit

Tax
Profit for the year

Annual net profit

FARSTAD OFFSHORE AS

Note

4,5

2020

867
5508
6375

862 512

862512

-856 137
-158
-855979

59

131
1838
-7 011
-2557
-6364

-862 344
1628
-863 972

-863 972

PROFIT AND LOSS

FARSTAD OFFSHORE AS (NOK 1 000}

2019

1903
1903

307
307

1595
2402
-807

143
3760

-883
3303
-7 803

8611
1622
-10 232

10232

SIDE 1
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BALANCE SHEET

FARSTAD OFFSHORE AS (NOK 1 000)

Note 2020 2019
ASSETS
CURRENT ASSETS
Account receivables, freight income 90 625 63993
Inventories 18 500 18 500
Other short-term receivables q 88 130 620 339
Cash and cash equivalents 7 70 268 36 109
Total current assets 267 524 743 941
Total assets 267524 743 941
EQUITY AND LIABILITIES
EQUITY
Share capital 3,6 177 100 177 100
Other equity 3,6 -1021170 -157 198
Total equity 8 -844 070 19 902
NON-CURRENT LIABILITIES
Liabilities to parent company 4 0 70000
Total non-current liabilities 0 70 000
CURRENT DEBT
Accounts payable 375 485
Tax payable 2 778 2333
Other current liabilities 4 1110441 651220
Total current liabilities 1111594 654 039
Total liabilities 1111594 724 039
Total equity and liabilities 267 524 743 941

Skudeneshavn, 31.08.2021

The bozj;t;)tﬁ%/(s P

Kjetil Ramstad Lars Peder Solstad ~ Eifind Kvilhaug
member of the board chairman of the board member of the board
FARSTAD OFFSHORE AS PAGE 2
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Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 992047380

NOTES TO THE ACCOUNTS (NOK 1 000}

FARSTAD OFFSHORE AS

NOTE 1 ACCOUNTING PRINCIPLES

The annual accounts have been prepared in compliance with the Accounting Act and accounting principles generally accepted for small companies
in Norway.

Estimates
Areas that involve judgement or complexity, or areas where assumptions and estimates are significant to the annual accounts are impairment of fixed assets,
tax, average settlements and loss on receivables.

Costs and Income recognition

The group's vessels are mainly leased on time charters (TC). The TC contracts comprise payment for factors such as crew hire. Income from the lease of
vessels is recognised on a straight-line basis during the lease period. The lease period starts on the date the vessel is made available to the leaser, and
terminates on the agreed date for return of the vessel. Crew hire and payments to cover other operating expenses are reported as income according to the
straight-line method for the duration of the agreement. Income and costs associated with charter parties are recognised in the accounts on the basis of the
number of days the contract lasts. Interest income is recorded as interest accrues.

Sale of fixed assests
Gains from the sale of fixed assets are recognised as operating income since the sale of fixed assets is deemed part of the company’s ordinary activities.
Income from sales of fixed assets is recognised through profit or loss upon delivery to the new owner.

Impairment of fixed assets

The booked values of fixed assels are reviewed for impairment when events or changes in circumstances indicate that booked value may not be recoverable. If
any such indications exist and if the booked value exceeds the estimated recoverable amount, the assets are written down to their recoverable amount which
for fixed assets is the greater of the net selling price and value in use. As an approach to net selling price for the fixed asset the value estimates obtained from
sales of same fype of assets in the same market are used as basis.

Maintenance costs on leased vessels

Ordinary repairs and maintenance are recognised in the prefit and loss account. The cast of dockings, periodic maintenance, and larger modifications of leased
vessels are recognised on the balance sheet and recognised as expenses on a straight-line basis over the period up to the next periodic maintenance/docking,
normally every 60 months. The costs are recognised via depreciation.

Taxes

The tax expense consists of the tax payable and changes to deferred tax. Deferred tax/tax assets are calculated on all differences between the book value and
tax value of assets and liabilities. Deferred tax is calculated as 22 percent of ternparary differences and the tax effect of tax losses carried forward. Deferred tax
assets are recorded in the balance sheet when it is more likely than not that the tax assets will be utilized. Taxes payable and deferred taxes are recognised
directly against equity to the extent that they relate to equity transactions.

The company has according to NRS 6 Pension costs declared the option to use IAS 18 for the recognition of the defined benefit plan.The cument service cost
and net interest income/costs are recognised immediately. The service cost is recognised in the vessels crew cost and administralion cost in the income
statement. Changes in estimates, both in assets and liabilities are recognised through retained eamings.

Subsequent events
New information on the company's positions at the balance sheet date is taken Into account In the annual financial statements. Events after the balance sheet
date that do not affect the company's position at the balance sheet date, but will affect the company’s position in the future, are stated if significant.

26.10.2021 kI 14:02 Brgnngysundregistrene Side 16 av 19



Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 992047380

NOTES TO THE ACCOUNTS (NOK 1 000)

FARSTAD OFFSHORE AS
NOTE 2 TAXES
Calculation of deferred tax/deferred tax benefit
Temporary differences 2020 2019
Short term receivables -863.308
Net temporary differences -863.306 -
Unrecovered interests carried forward -10.054 -10,054
Tax losses carried forward -147.239 -148.202
Basis for defemed tax -1.020.599 -158.255
Deferred tax/deferred tax asset 22% -224.532 -34.816
Deferred tax asset not recognized in the balance sheet -224.532 -34.816
Deferred tax in the balance sheet - -
Basis for income tax expense, changes in deferred tax and tax payable 2020 2019
Result before taxes -862.344 -8.611
Permanent differences
Basis for the tax expense for the year -£62.344 -8.611
Change in temporary differences 863.306 -
Basis for payable taxes in the Income statement 963 -8.611
Limitation of interest deduction - 3.600
Change in tax losses carried forward -963 5011
+/- Group contribufions receivedigiven - -
Taxable income {basis for payable taxes in the balance sheet) - -
Comp of thel 1ax exp 2020 2019
Withholding tax 1.628 1.622
Payable tax on this year's result - -
Change in deferred tax - -
Tax expense 1.628 1.622
Payable taxes In the balance sheet
Payable tax in the tax charge - -
Payable tax abroad 778 2.333
Payable tax in the balance sheet 778 2.333
The reason deffered tax benefit are not reflected in the balance sheet is that it is doubtful that future taxable profits will be sufficient to
utilize the tax benefit.
NOTE 3 EQUITY
Equity changes in the year Share capital Other equity Total
Equity 01.04. 177.100 -157.198 19.902
Profit for the year - -§63.872 -863.972
Group contribution after tax - - -
_Equity 31.12, 177.100 -1.021.170 -844.070
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== Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 992047380

NOTES TO THE ACCOUNTS (NOK 1 000)

FARSTAD OFFSHORE AS

NOTE 4 BALANGE WITH GROUF COMPANIES, ETC.
Accounts receivables 2020 2018
Farstad Shipping AS - 558.053
Farstad Construction AS 4.771 12.000
Farstad Supply AS 77.474 4.287
Farstad Marine AS 639 -
Farstad Subsea AS - 458
Farstad Shipping Pte Lid. 66 52
P/R Intemnational Sevices ANS - 13t
Solstad Farstad Pty. Ltd. - 8.305
Dess Shipowning AS - 36.408
Dess PSV IV Lid 1.262 1.262
Solstad Shipping AS 2.737 -
Deep Sea Supply Shipowning AS 343 -
Rem Ship AS 178 -
Other recelveables, vat etc €61 1.293
Total other short-term recelvables §8.130 620.339
Current labilities 2020 2019
Farstad Supply AS 553.698 324,444
Farstad Construction AS 220.138 163,273
Farstad Marine AS 25661 12985
Farstad Shipping Pte Lid. 183.454 92.412
Deep Sea Supply Shippowning AS 68.708 58.108
Rem Ship AS 78.782 -
Total other current liabilities 1.140.441 651.220
Long term debt 2020 2019
Farstad Shipping AS %) - 70.000
Total - 70.000
*} 3 months NIBOR + 3,75% margin.
The Company had MNOK 863,3 in accruals of bad inter company debt ai year-end 2020,
NOTE 5 SALARIES, NUMBER OF EMPLOYEES AND MANAGEMENT AGREEMENTS WITH CLOSELY RELATED PARTIES
Farstad Offshore AS has no employees, thus no wages or directors fee have been paid in 2020.
Managemenit of the vessels is handled by Solstad Shipping AS according to Management agreements.
Corporate fee paid Solstad was in 2020 TNOK 233 (TNOK 233 in 2019).
The company is not obligated to have mandatory pension agreements.
Expensed audit fee

2020 2019
Statutory audit 56 a7
Tax advisory fee 882 18
Total audit fees 938 65
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Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 992047380

NOTES TO THE ACCOUNTS (NOK 1 000}

FARSTAD OFFSHORE AS

NOTE 6 SHARE CAPITAL AND SHAREHOLDER INFORMATION

The share capital of NOK 177 100 consist of 1 000 shares with nominal value of NOK 177.1 each,
All shares are owned by Solstad Qperations Holding AS.

The ultime parent company Solstad Offshore ASA has its registered offices in Nesavegen 39, 4280 Skudeneshavn, where the consolidated accounts including
this company can be obtained.

NOTE 7 RESTRICTED CASH

The company has pledged cash deposits of NOK 12.1 millon as of 31.12.2020 (NCK 11.1 million in 2012). NOK 10.5 million is related to a guarantee for a
frame agreement with Technip Norge AS and the remaining NOK 1.6 million is a performance guarantee to charteres for fullfilment of contracts.

NOTE 8 GOING CONCERN

‘The Financial Statements have been prepared on the gaing concern basis. After the completion of the operational and financial restructuring of a main part of
Solstad Offshore Group, the Group's financial situation have improved resufling in positive equity and strengthened liquidity. The borrowing facilities in the
restructured Group {Bofrower Group) have been combinead into one new fleet loan, with repayment terms that reflects the current market conditions. Selstad
Shipholding AS is the registered borrower for this reinstated debt and companies within Borrower Group are guarantors and security providers, Internal leans
are provided from Solstad Shipholding AS to subsidiaries within Borrower Group, This fleet loan agreement includes MNOK 1,500 in new working capltal
facility. There is free float of liquidity between the companies in the restructured group (Borrower Group). There are restrictions in the Solstad Shipholding AS
fleet loan agreement to provide financial support to the ship owning entities outside Borrawer Group, but part of Solstad Offshore ASA Group.

Amortizatlon rellefs are given until 31.03.2023. The fleet loan matures in March 2024. Given the prevailing market conditions, the fleet loan's covenant with
greatest associated uncertainty over the next 12 month’s period, is the collateral vessels fair market values tested against the underlying vessel debt. Remedies
are however available for borrowers through partial down payment of relevant loan tranches.

As part of the restructuring one third of Borrower Group’s debt to credit institutions have been reduced. Related to this, equity iransactions were dene to
strengthen equity in Soistad Shiphelding. Similar conversions have not been dene in shipowning companies. Based on this and development throughout the
year, the equity In Farstad Marine AS is still negative. Salstad Shipholding AS has issued a support letter that states their financial support for all entities within
the restructured Group {Borrower Group} for a period of 12 months from the date of approval of the balance sheet.

The going concemn assumption is based on the level of cash and cash equivalents at year end, terms and conditions of the banking and borrowing facilities, the
forecasted cash flow prognosis for Borrower Group, the backlog position at 31 December 2020 and the issued support letter from Solstad Shipholding AS.
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