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Organisasjonsnr: 922 061 408
G99 HOLDING AS

RESULTATREGNSKAP

Belep i: NOK Note 2021 20290
RESULTATREGNSKAP

Kostnader

Annen driftskostnad 2 132 140 234 260
Sum kostnader 132 140 234 260
Driftsresultat -132 140 -234 260

Finansinntekter og

finanskostnader

Renteinntekt fra foretak 3

i samme konsern 6 1 444 851 1 203 365
Amnen finansinntekt 2 529 377 994 472
sum finansinntekter 3 974 228 2 197 837
Annen rentekostnad 5 986 B98 5 540 312
Annen finanskostnad 180 000 0
Sum finanskostnader § 156 898 5 540 312
Netto finans -2 192 670 -3 342 475
Ordinert resultat fer

skattekostnad -2 324 810 -3 576 735
Skattekostnad pd ordinert

resultat 8 -511 459 ~792 244
Ordinert resultat ettex

skattekostnad -1 813 351 -2 7684 491
Araresultat -1 813 351 -2 784 491

Overferinger og

disponeringer

Dekket av overkurs 3 -1 813 351 -2 784 490

Sum overferinger og

disponeringer -1 813 351 -2 7684 490
Utskriftsdato 13.07.2022 Organisasjonsnr 922 061 408 Side 1 av 3
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Organisasjonsnr: 922 061 408
G99 HOLDING AS

BALANSE

Belep i: NOK Note 2021 2020

BALANSE - EIENDELER

Anleggsmidler

Imraterielle eiendelex

Utsatt skattefordel 8 1l 586 832 1 075 373
Sum irmaterielle eiendeler 1 586 832 1 075 373

Finansielle anleggsmidler

Investering i datterselskap 5 259 548 020 259 548 020
Lan til foretak i samme

konsern 8 45 509 042 43 406 561
Sum finansielle

anleggsmidler 305 057 062 302 954 581
Sum anleggsmidler 306 643 894 304 029 954
Omlepsmidler

Varer

Fordringer

Andre kortsiktige

fordringer 579 410 931 496
Kensernfordringer 6 4 903 293 4 115 917
Sum fordringer 5 482 703 5 047 413

Bankinnskudd, kentanter
og lignende
Bankinnskudd, kontanter o.

1. 9 1 435 925 240 017
Sum bankinnakudd,

kontanter og lignende 1l 435 925 240 017
Sum omlepsmidler 6 918 628 5 287 430
SUM EIENDELER 313 562 522 300 317 384

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Aksjekapital 3,4,10,11 180 000 180 000
Overkurs 3,4,10 110 065 740 114 518 726
Sum innskutt egenkapital 110 245 740 114 698 726
Sum egenkapital 110 245 740 114 698 726
Gjeld

Langsiktig gjeld

Utskriftsdato 13.07.2022 Organisasjonsnr 922 061 408 Side 2 av 3
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Annen langsiktig gjeld

Gjeld til

kredittinstitusjoner 7 180 000 000 180 000 000
Langsiktig konserngijeld 6 0 1 950 000
Langsiktig gjeld til eiere 6 20 657 853 11 616 155
Sum annen langoiktig gjeld 200 657 853 193 566 155
Sum langsiktig gjeld 200 657 853 193 566 155
Rortsiktig gjeld

Leverandergjeld 6 19 294 79 665
Kortsiktig konserngjeld . 2 639 635 973 038
Sum kortsiktig gjeld 2 658 929 1 052 703
Sum gjeld 203 316 782 194 618 858
SUM EGENRKAPITAL 0G GJELD 313 562 522 309 317 584

Utskriftedato 13.07.2022 Organisasjonsnr 922 061 408 Side 3 av 3

25.05.2023 kI 17:21 Brgnngysundregistrene Side 4 av 95



—— Brgnngysundregistrene Arsregnskap regnskapsaret 2021 for 922061408

Organisasjonanr: 922 061 408
G99 HOLDING AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Note

Antall Arsverk i regnskapsiret

0.00

Sum Belep

Balangefort verdi 31.12. Varige driftsmidler Immaterielle eiend.
Konasernregnskap

Morselskapet sitt navn

Forretningskontor £or meorselskapet

Begrunnelse for at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknvttet selskap Arets Fioxdrets
Samlet belep - foretak i samme konsern Arets Fiorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - felles kontrollexrt virksomhet Arets Fiordrets
Pantstillelse Belop
Beholdning av égge aksjer Antall Palydende Andel av aksijek.
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Annual Report 2021
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Our core IS
construction

Every generation has a responsibility to maintain and develop its shared
social infrastructure in order to create opportunities today and for the
future. Construction, maintenance and development projects are initiated
by our customers or by NCC. NCC's purpose is to utilize our expertise and
competencies as the basis for taking the customer through the construction
process in order {o create a positive end result for all stakeholders.

NCC is a knowledge-hased company whose core is the ability
10 manage the complexity of a construction process. Our
operatiens include commercial property developraert, building
and infrastruciure project contracting, and asphalt ard stcre
materials production.

We need o be experts in the various aspects of the process.
but we must also have the ability 10 get them to work together.
NCCis currently pursuing development initiatives in the areas of
skills developmeni, digizizatior and an increased usilization of
expertise and data from all paris ¢f the company.

25.05.2023 kI 17:21 Brgnngysundregistrene Side 7 av 95
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Introduction

This is NCC

Review by the CED
Sirategy

Climate and Energy
Employees

Financial report

Repor: of :he Board of Directors
Business areas

Appropriation of profis

Risk

Consalidated income statement
Consolidated balance sheet
Parent Company income staiement
Parent Company balance sheet
Changes in equity

Cash-flow siatements

Notes

Auditer’s repert

Multi-year review

Quarzerly data
Definitions/glossary

Sustainability report

Sustainability strategy

Sustainability governance

Stiakeholder dialogue & materiality analysis
Impact areas

GRI content index

Corparate governance

Corporate Governance Report
tnternal corirol

Board of Directors and audizors
Senior Management Team

Financial information/contact

About the report

NCC's Annuad Report on 2621 is submitted by the Board and the Presidem

and CEO of NCC AB (publ). The statutory annual accoun:s are presented on

pp. 12-67 anc Bave been audited by NCC's external acditor, The Sustainability
Repor: is presented on pp. 2-3, 8-11,23-25 and 78-103 and has been prepared
inaccordance with Chapter 6 of the Swedish Annual Accounts Aci. NCC reports
according 10 GRI Standards, Core level,

ESEF report

NCE has prepared the Arncal Report in a format that enables uniform
alactronic reporting according 1o 16 Chapter, Section 4 a of the Swedish
Seeurities Market Act {2007.528)

Cover phote: Granasen vinter sport facility
The project consisis of exiensions, impfovements and new construction <lose
to both ski jumping hills, a new shoating range, a new skibridge, a news judge
Lowrer, new grandsiancds, a new arena with a shooting range integrated viith
the grands:and, a new chairiift, and earth and groundvrorks in connection o
the slopes and accessroads. The entire winter sport facility is scheduled for
complation iy summer 2623,

The proiect has ambitious environmental targeis, ang the aim is to cartify it
itaccordance with GEEQUAL, ans international sustainability rating system for
infrastructure projects
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Building

NCC 2021 — Introduction — Thisis NCC

for the future

NCC is ane of the [eading construction companies in the Nordics. Based on its
expertise in managing complex construction processes, NCC facilitates construction
that generates favorable results for the customers and has a positive impact on
society in general. Operations include commercial property development, building
and infrastructure project contracting, and asphalt and stone materials production.
In 2021, NCC had sales of SEK 53 billion, and 13,000 employees.

Construction and civil engineering

NCC Infrastructure :

Builds, renovates and maintains infrastructure for travel, trans-
portation, energy and water treatment, as well as facilities for
basic industry, in Sweden, Norway and Denmark. With expertise
encompassing the entire chain from counseling in early stages,
project planning and design to production and maintenance, we
realize, together with our customers, projects with a favorable
impact on society.

NCC Building Sweden

Builds and renovates sustainable residential buildings, offices,
healthcare buildings, schools, sports facilities and public build-
ings for public and private customers in Sweden. With advanced
skills in sustainability, digitalization and partnering, NCC Building
Sweden develops projects jointly with customers from the

early stages.

NCC Building Nordics

Builds and renovates sustainable residential buildings, offices,
healthcare buildings, schools, sports facilities and public buildings
for public and private customers in Denmark, Finland and Norway.
with advanced skills in sustainability, digitalization and partnering,
NCC Building Nordics develops projects jointly with customers
from the early stages.

Industry
NCC Industry

Develops, produces and sells sustainable stone materials and
asphalt products for construction and infrastructure projects
in Sweden, Norway, Denmark and Fintand. The operations form
a natural supply chain that is also well integrated into NCC's
construction and civil engineering operations.

Development

NCC Property Development

Develops, lets and sells properties, with the focus on office
properties. With extensive expertise encompassing the entire
chain from conceptualization of individual projects to the develop-
ment of city districts, and with amajor focus on sustainability

and cooperation, fiexible and customized property solutions are
created in growth markets in the Nordic region.

——————— Formoreinformation about our business areas, see pp. 14-19.
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NGC 2021 - Introduction — ThisisiNCC

55,786

Orders received (SEK M)

23,414

Net sales (SEK M)

1,825

Operating profit (SEK M)

!

Vaghuiet, Sothenburg

Financial targets and outcome Sustainability targets and outcome

Earnings per share Outcome 2021 Health and Safety

ZSEKh16 in eamings SEK 14 LTIF4 Outcome 2021
er sharein 2023
P Target for 2022: 3.0 37

i " ‘Work-relaied accidents resuliing
Corperaze netdebt Outcome 2021 in more thar four calencar days of

<2.5 x EBITDA ~D3 x EEBITDA absence per million warking kours

. ) Climate and energy
Dividend policy Ouiceme 202 NCC will be climate neutral by 2045

40 percent ot alier-taxprofitis 43 percent? Scope 1 &2 Qutcome 2021
to be distribited to sharehalders

60-percent reduction in CO.e" {Scope £mission intersity amouniec to

1and 2} by 2020 (basc year 2015}, 2.5 C0.¢ wons/SEK M, corresponding

measurec as lons ol CO,e/SEK M 10 areductionof 41 percent compared
with 2015

Scope 3 Outcome 2021

50-percent reduction in CG,e See page 94.
(Scope 3) by 2030 (base year 2015),

from concrele, steel, asphall anc

Iransporlalion®, measured as kilo-

grams pf CO,e /purchased volume

1y Carbor dioxide equivalents, i.e. GHG emissions expressed as the
ecuivalent amount of carbon dioxide.
1) Nat debi excludes pension debt and lease liahility, 2) Emissions from transports were not reported for 2021, initially,
2} The Board of Directors has proposed a dividend of SEK & per emissions from ready-mixed concrele, steei reinforcement and
share for 2021, interratly purchased asphalt are reportec.
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4

NCC 2021 — introduction — Review by the CEG

Our size is our strength

2021 was confirmation that our change process has generated results and we
enter 2022 in stronger shape with improved profitability and higher operating profit.
Efforts according to our strategic plan for a stable and sustainable profitability
improvement had a favorable impact. We have added to our position as a broad
Nordic company with a local presence, where we leverage our collective knowledge
and expertise, have data-informed work methods and behaviors that drive change.

I

|
NCC continues to develop in a positive direction. Our determined
and systematic work for a stable and sustainable profitability
improvement has paid off. Our customers also value the fact that
we work closely with them in our projects, in order to achieve the
best possible end resuft.

We divested a number of units that had been unprofitable or
were nat a good strategic fit. We are keeping a stable course
through better cost management, controls and clearer processes.

The turnaround has occurred in all business areas apart from
Industry, despite the fact that the year involved challenges,

not least due to the pandemic. We are now well positioned for
continued improvement.

Net profit for the year
In 2021, the Group’s operating profit improved 34 percent to
SEK 1,825 M and the operating margin was 3.4 percent. The
contracting operations developed well. Operating profit and
operating margins improved in Infrastructure, Building Sweden
and Building Nordics.

In the Industry business area, we sold the Finnish asphalt
operations at the end of the year, and we took additional actions
in the asphalt operations to improve profitability. Stone materials
operations had a stable development with favorable earnings.

We continued to invest in the activities of our Property
Development business area and we see a keen interest in our
office projects in the fetting market and among investors.

Orders received were favorable and we had a healthy order
backlog for contracting operations in all business areas. NCC had
a strong cash flow throughout the year and we have a solid finan-
cial position. Earnings per share amounted to SEK 14.02, well on
the way to the target of increasing eamings per share to at least
SEK 16 by 2023. We are focusing intently on the profit margins of
contracting operations, on profit margins and the return on capital
employed for the industrial business, and on the return on capital
employed for the property development business.

“We aim to be the best employer
in the industry for all who are
attracted by the complexity
of a construction process.”

Tomas Carlsson
President and CEC

Strategy implementation

NCC's core competency Is to manage the complexity of the
construction process to achieve a positive end result for all
stakeholders. This is the point of departure for the Group’s
strategic focus and our Group-wide operating model.

Our work is based on a number of strategic initiatives that
enable us to gain strength from being a large Nordic company
with a breadth of operating areas. We combine the competencies,
experience and expertise of a major company with local presence
and decision-making power.

Knowledge-based company with a strong pesition
Our well-established position is based on having employees
with solid competencies, wide-ranging experience and strong
technological know-how.

Since the complexity of construction projects is increasing,
greater demands are being placed on proactivity, leadership,
cooperative ability and customer understanding.

Qur ambition is to have the most knowledgeable and experienced
employees in the industry, and we continuously develop our employ-
ees to ensure that they have relevant expertise. Our strategic initiatives
specifically include skills enhancement through training in, for exam-
ple, project management and leadership, but also through know-
ledge sharing in networks, manager involvement and mentorship.

We conducted comprehensive work toraise the employees’
competencies. In addition to regular training programs, the focus
was on leadership development, with around 250 employees par-
ticipating in NCC Academy’s manager-training programs in 2021.

Data-informed work methods

Knowledge sharing within and between teams, projects and busi-
ness areas is a key factor in benefiting frombeing a large compa-
ny. Greater digitization of processes facilitates knowledge sharing
and the ability to take data-informed decisions, which adds value,
increases productivity and improves our competitiveness.

25.05.2023 kI 17:21
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NCC 2021 — Introduction — Review by the CEO

Shared values and behaviors

To continue implementing the change we want to attain, high
employee engagement is also essential, as are shared core
values and a shared culture. The corporate culture is based on
shared values and behaviors, and is also a comerstone in NCC's
strategic focus.

During 2021, we worked on implementing our Star behaviors
among employees. About three quarters of the employees
participated in workshops and we integrated the Star behaviors
into our HR processes, which will contribute to driving improve-
ments and changes.

Attractive employer
NCC is a large emplayer in the Nordic markets where we operate.
We create employment both for our own employees and for a
large number of employees of our subcontractors. We aim to be
the best employer in the industry for all who are attracted by the
complexity of a construction process.

Successful competency supply is another precondition for
succeeding in our strategic plan.

Create value through sustainability

NCC supports the UN's Global Compact and its ten principles,
which are integrated into our business strategy, culture and daily
operations. We also work to make a positive contribution to and
reduce the negative impact on the Sustainable Development Goals
(SDGs). This is supported by our sustainability strategy and our
sustainability work, and we prioritize the measures that make the
greatest difference.

Strong safety culture

Health and safety has the highest priority at NCC. We conduct
structured work to eliminate accidents, and focus on strict pro-
cedures, safe behaviors and the use of technology to ensure that
our worksites are safe. An example is a virtual solution to support
the onboarding of new employees, in order to ensure that every-
one who passes the gate to a production worksite has the right
competencies, has completed the right training and has received
information about the worksite they are going to work at, which is
synchronized with the employee’s access cards.

In 2021, we launched a new focus for Health and Safety. NCC's
goal is to eliminate serious incidents and accidents and we mea-
sure this by such activities as tracking and setting targets for total
absence for serious accidents resulting in more than four days of
absence. During 2021, the accident frequency rate was 3.7 and the
target for 2022 is to achieve 3.0. Two business areas are already
below this figure of 3.0. Our improvement work at both Group level
and in the business areas will continue in 2022.

Climate transition

Climate change places clear demands on a transition, and it
necessitates that both public and private players assume their
responsibility. We shall be a driving force in this transition,
and engagement and collaboration with our stakeholders is a
prerequisite for achleving results.

We have many good examples of collaboration. In the Centralen
project, part of the West Link in Gothenburg, NCC cooperated with
Volvo Trucks in developing a digital service for optimizing loads
when removing excavation material. The trucks’ capacity can be
used to nearly 100 percent, compared with an average of 85 per-
cent of the permitted load volume that is usually used. This means
about 8,000 fewer truck transports for NCC, cormesponding to a
reduction in carbon emissions of 1,000 tons.

We have set a target of being climate neutral by 2645, and are
working determinedly and systematically to make the change. In
2021, emission intensity from our own operations was 3.5 CC,e
tons/SEK M, down 41 percent compared with 2015,

Our work to minimize climate impact does not only involve our

own operations; we lock at the entire value chain. During the year,
we analyzed the emissions from asphalt, concrete and steel, and
initiated an analysis of emissions from transportation. Qur aim is
to halve emissions from asphalt, concrete, steel and transporta-
tion by 2030 compared with 2015.

We were one of the pioneers of, and are pursuing, a focused
effort to implement climate calculations in construction projects,
whereby the assessment pracess is becoming increasingly digi-
talized in order to ensure high quality.

We are convinced of our ability to contribute data that will en-
able better results both now and in the future.

Ancther central feature is to continue to increase the energy
efficiency of processes and production, such as replacing fossil
energy sources with renewable ones in our asphalt plants.

In 2021, NCC took additional steps to analyze and report
climate risks and opportunities according to the Task Force
on Climate-related Financial Disclosures (TCFD) framework's
recommendations.

Corcnavirus pandemic

During the year, the operations fared well throughout the
pandemic. We worked to ensure that we could continue to operate
projects efficiently and, thanks to comprehensive measures,
succeeded in minimizing the spread of infection and maintaining
a high level of safety at worksites. | am proud of how well the
employees managed to cope with these challenges.

Cement

In Sweden, when the permit for the predominant manufacturer
expired, uncertainty arose concerning the supply of cement during
the year. The long-term uncertainty regarding cement supply
remains. Within the company, we worked intensely to prepare for a
potential cement shortage by engaging in close dialogue with sup-
pliers and through internal actions. This case involving Cementa
highlights the need for faster and more predictable procedures to
manage permit issues that entail complex conflicting objectives.

Business environment and market

The construction industry tracks the general economic trend
relatively well. Society has a fundamental need for infrastructure,
offices and housing, and the underlying market is favorable.

As a major Nordic player with solid experience, NCC is able to
plan, construct and lead construction projects that can contrib-
ute to solving social challenges and complex social problemns.
Anrelevant example is water and sewage infrastructure, which
is underinvested and requires upgrading in Sweden and in other
Nordic countries. This is a field in which NCC has specialist com-
petence, and cooperation and knowledge sharing will be required
to achieve improvements.

A stronger NCC

We worked systematically during the year to develop and enhance
NCG and to gain value from being a major and broad-based com-
pany. | am proud of the change process we implemented, where
our objective is to be Europe’s benchmark company as an expert
in the construction process.

t would like to express iy deep gratitude to all employees,
customers, business partners and shareholders for the past year.
We now stand stronger and, simultaneously, we are well posi-
tioned to create stable and sustainable profitabiiity and growth.
We are investing for the future and creating long-term value for our
shareholders, customers, business partners and employees, and
making a positive contribution to society.

Solna, March 2022

Tomas Carlsson
President and CEQ

25.05.2023 kI 17:21

Brgnngysundregistrene

Side 12 av 95



==" Brgnngysundregistrene Arsregnskap regnskapsaret 2021 for 922061408

6

NCC 2021 — Introduction — Strategy

With data and
expertise throughout the
construction process

NCC has a strong and well-established position in the Nordic market, combined
with a local presence. The foundation is the ability to manage construction
processes that are complex for the customers. NCC's success factors include
teveraging the Group’s collective expertise and experiences, making data-
informed decisions, and pursuing change through Star behaviors.

NCC Is a knowledge-based company with the ability to manage
the complexity of a construction process as its foundation.
Our operations comprise building and infrastructure project
contracting, asphalt and stone materials production and
development of properties.

NCC constructs, maintains and develops the built environment
that creates conditions for a better society. This development of
the physical environment should ocour as sustainably as possible,
and have a favorable impact on society for both current and
future generations.

The construction process is characterized by many stake-
holders, the need for broad competency and expert knowledge,
and coordination among a variety of operators. NCC's strengths
include working proactively with customers prior to and during
projects and using our data and knowledge to secure a positive
end result for all stakeholders.

While we are proud of the end results of our projects and the
contribution they make to society, our focus is on being experts in
the process that leads us there.

NCC aims to be the most skilled and trusted company in the mar-
ket in terms of implementing construction projects. As a proactive
construction expert, NCC assigns priority to early involvement
with customers, proposing solutions and contributing ideas and
new knowledge.

Qur core

Qur purpose

QOur purpose is 1o take the customer through
the consiruction process in ercer lo creale a
positive end result for all sistakeholcers.

Our core is our abilily lo marage the
complexity of a construction process

Group-wide operational model

NCC's operational model describes how NCC pursues operaticns
in line with its strategic orientation. NCC acts to optimally lever-
age the value created by a large Nordic company with a breadth of
operating areas and a local presence, and to share these benefits
with the customer.

What we require to achieve this is skills and expertise, data-
informed work methods for supporting knowledge sharing, and
behaviors that utilize the knowledge and drive change. Read more
on p. 10 about how NCC works with knowledge and skills develop-
ment, and drives change through Star behaviors.

NCC's development initiatives are collected in four focus areas:

+ Build a knowledge-based company and a culture based on
shared values and behaviors.

+  Work in a data-informed manner, which reguires that NCC
invests in IT and digitization.
Be proactive in relation to the customers in order to
manage the complexity of the construction process and utilize
and develop our expertise and experience.

- lLeverage the Group's collective expertise in order to develop
the construction process.

NCC is pursuing this as part of a number of strategic
initiatives, including NCC Academy, the Group’s training
and education initiative.

Our position
Proaclive consiruclion experts real zing
comp'ex projecis with our custemers.

Managing the complexity af the construction process
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Digitization and data-informed work methods

A group of NCC's size craates enormous amount of data. For

the knowledge to be shared efficiently, it is essential that the
information is structured, easily available and simple to share.
Knowledge sharing between projects and different business areas
is facilitated by systematizing the data and through increased
digitization of processes. This enables NGC to better leverage

the Group's collective knowledge and expertise, and enables the
employees to make datainformed decisions, thus creating value,
improving productivity and increasing competitiveness.

NCC participates actively in industry-wide collaborations in order
to speed up and capitalize on the digital transformation. For exam-
ple, NCC is a member of Combient, an industry collaboration aimed
at accelerating the digital transformation. This membership serves
as a tool for NCC to become more data-informed, learn from other
companies and exchange knowledge over industry boundaries.

Knowledge sharing and exchange of best practices
Knowledge sharing is central to NCC's ability to benefit from the
Group's collective axpertise in the construction process and to
further develop our ability to resolve our customers' challenges.

Market
NCC conducts cperations in Denmark,
Finland, Norway and Sweden. The market
is highly fragmented with a large number
of participants.

NCC occupies a strong position in all of
the Nordic countries where it is active.
All business areas — Industry, Infrastructure,
Building Sweden, Building Nordics and
Property Development — are leaders in
their respective markets
(Source: Byggfakta and Eureconstruct).

Building Sweden

Market presence

By exchanging experiences and best practices between functions,
business areas and countries, NCC ensures that all of its collec-
tive expertise, competency and capacity will be of benefit to

the customers.

Build together

This is exemplified by the construction of Grandsen’s new winter
sport facility in Trondheim, Norway; a partnership project between
the Building Nordics and Infrastructure business areas. Working
together, the business areas were able to meet the meticulous
requirements, with associated ambitious environmental targets.
Building Sweden and Infrastructure were also awarded the assign-
ment to construct a train depot in Nassjo, where their combined
experfences and the lessons learned from previously building train
depots, as well as remediation projects, were success factors for
securing the transaction,

Anexample of an effective transfer of knowledge is the assignment
to build an office property in wood for the Danish Building and Prop-
erty Agency in Odense, Denmark. NCC has built a number of wooden
buildings in Sweden and Norway and, thanks to this collective know-
ledge and experience, NCC was awarded the project in Denmark.

Building Nordics

Infrastruciure
1 Asphalt & S10 aterials

- ‘
Ind Slone
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Proactive climate efforts

Climate change places clear demands on a transition of society. NCC constructs,
maintains and develops the built environment with a focus on how materials,
methods and processes can reduce the environmental burden and contribute
positively to society, taking the needs of current and future generations into account.

NCC takes a long-term responsibility and works actively to con-
tribute to this transition and to reduce the climate impact from
production of materials and throughout the entire construction
process by reducing carbon emissions, increasing the efficiency
of energy consumption, using resources responsibly, and increas-
ing the recycling and reuse of materials. NCC provides data and
expertise as well as extensive digital information about processes
and products, thus contributing o a positive change.

Reduced climate footprint

NCC strives to minimize its own climate impact and eliminate
carbon emmissions from the entire value chain. NCC has seta
target of becorning climate reutral by 2045, and works in a
focused and determined manner with that transition.

Cooperation and dialogue with customers, suppliers and other
stakeholders for the implementation of measures and changed
work methods is of the utmost importance for reducing climate
impact and reaching the objective of climate neutrality.

NCC's interim target s to reduce emissjons from its own oper-
ations {Scope 1 and 2)¥ by 60 percent by 2030 {base year 2015),
measured as tons of carbon dioxide equivalents per SEK M of
sales {emission intensity).

Emission intensity in 2021 was 3.5 CO.e tons/SEK M, down
41 percent compared with 2015. Carbon emissions related to pur-
chases of electricity, district heating and district cooling declined
during the year. This was largely due to energy efficiency improve-
ments, and an increased use of electricity from renewable sourc-
es. The share of renewable fuels also increased during the year.

Carbon emissions related to fuel rose slightly due to an increase
in the total amount of purchased fuels.

NCC is also working to reduce carbon emissions in the value
chain. The interim target is a S0-percent reduction in COze
{Scope 3)" by 2030 (base year 2015), within the four areas where
the climate impact is greatest: concrete, steel, asphalt and trans-
portation?, measured as kilograms of CO,e /purchased volume.
Read more on p. 91-94.

Thorough mapping of Scope 3 emissions

During the past year, NCC has focused on mapping and capturing
the climate emissions related to the categories of concrete, steel,
asphalt and transport. Collecting quality-assured data about pur-
chased volumes of these product categories is a key jigsaw piece
in the overall effort to reduce emissions.

Path to climate-neutral concrete-based construction
The use of concrete leads to one of the Group's largest scope 3
emissions. The climate impact of concrete structures is related
to the amount and quality of the concrete and steel reinforcement
that is used. More than 90 percent of the climate impact of
concrete derives from the manufacture of cement, which is a
component in concrete.

During the year, NCC formulated an internal roadmap for climate

neutral concrete-based construction, which includes reducing
the proportion of cement in concrete, optimizing concrete recipes
and reviewing the design of structures to reduce the amount of
concrete, while ensuring the right strength and performance, and
reducing waste from production.

Achieving climate neutral construction requires cooperation,
product development, innovation, requirement specifications and
knowledge sharing with suppliers, customers and other players in
the industry, not least to reduce emissions from the use of concrete
in general. An example of NCC working actively to reduce climate
impact is the Kungsérnen project, which involves construction of
67 rental apartments, two eight-story buildings and two two-story
buildings in Helsingborg. NCC has worked to optimize several fea-
tures, such as the brick facade, steel reinforcement and concrete,
The concrete has been optimized by reducing the volume of con-
crete, minimizing waste, using the right concrete at the right place
and finally, using climate-improved concrete with about 40 percent
of slag in |arge parts. Through this structured and target-oriented
work, the climate impact was reduced to nearly half.

Transportation, asphalit and steel
NCC is also formulating & roadmap for reducing its climate impact
from transportation. There are a large number of players in this
sector and, to move climate efforts forward, it is crucial that work
on data collection and the reduction of emissions is conducted
in cooperation. Read more on p.92 about how NCC is working to
optimize transportation.

Action plans will also be formulated for the targets set for
asphalt and steel,

Climate adaptation
The impact of climate change is tangible and is expected to
escalate in the future, and the expectations of society, customers
and other stakeholders concerning a transition are unmistakable.
Therisks connected to climate change include rising tempera-
tures, floods and extreme weather, at the same time as new op-
portunities are created through the use of innovative technologies.
NCC develops materials that help society to adapt to a changed
climate, such as drainage products, while buildings and civil
engineering projects are increasingly being designed to cope
with future climate effects. An example is the Kalvebod Brygge
Skybrudstunnel, NCC's assignment to construct a tunnel to deal
with surface water and stormwater in Copenhagen.

Climate calculations

Customer interest in and demand for climate calculations is

increasing. NCC has early on been involved in focused efforts

to implement climate calculations in construction projects.

Work is ongoing to ensure the calculation process is becoming

increasingly digitalized in order to ensure high quality outcomes.
The purpose of climate calculations is to gain an overview and

check the total climate impact of a project and including all of its

1) Scope T: All direct emissions from an organization's operations or the ones it cantrols. This includes fuel combustion at the site; such as fuel for the company's
own vehicles and fuel for productian plants and construction sites. Scope 2: Indirect emissions from electricity, district heating and district caoling purchased
and used by the organization. Emissions arise during the generation of energy and ere includedin data for the party that uses the energy. Scope 3: All indirect
emissions from an organization's aperations and from sources that it does not own or cantrol, such as emissions from built-in materials and transport.

2) Emissions from transport were not reported for 2021. Initially, emissions from ready-mixed concrete, sieei reinforcement and intemally purchased asphalt are reported.
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components. This enables decisions based on quality, cest and
climate impact. A climate calculation can be used to reduce climate
impact and encompasses data, including related carbon emissions,
connected to such aspects as materials, transportation, the energy
censumption in the use phase of the final structuse and waste.

Energy

Central and key components of efforts toreduce the carbon
footprint include energy efficiency of processes and production,
as well as replacing fossil energy sources with renewable ones.
The amount of fossil-based electricity in kwWh has been reduced
by 93 percent since 2015 and the use of fossil fuels by 27 percent.
An important measure has been to convert asphalt plants to the
use of biofuel, whereby fossil fue!s have primarily been replaced
by wood pellets. The wood pellets used are derived from industrial
residue from Swedish sawmills. All asphalt plants in Sweden have
been converted for the use of biofuel and one plant in Norway

Is operated on biofuel. The plan is to convert additional asphalt
plants in Norway to use renewable instead of fossil fuels. NCC is
also investigating the possibility to replace the use of natural gas
with biogas at the two largest asphalt plants in Denmark.

Considerable work has also been devoted to reducing the
number of starts and stops of asphalt plants.

NCC has also worked to keep the reused asphalt that is mixed
into the asphalt dry, in order to reduce energy consumption in
connection with asphalt production.

NCC is increasing the use of renewable energy and has set
atarget of only purchasing renewable electricity. In 2021, the
proportion of renewable electricity was 95 percent.

NCC has continued the energy analysis of its own operations in
Sweden in order to identify energy-saving potential in production.
The energy analysis includes worksite visits, climate assess-
ments and calculations at asphalt plants and quarries, as well as
construction sites. On the basis of the analysis, further actions
to reduce energy consumption can be identified and taken. See
below for examples of how energy consumption is reduced at
construction sites in Denmark.

NCC Kielo - our living quarry

NCC works 10 promote biodiversity at places where gravel
piz operaticns are conducied, boh during the production
phase and during pest-processing in cenjunction with pi
closures. NCC has develeped NCC Kielo, a meihod that
promotes bicdiversity in quarries, enabling NCC te work
in a structured manner based on a number of criteria.

An addiional three quarries became Kiele quarries during
the year, including Helle in Norway.

Electrification
During the year, NCC implemented a major project containing
several initiatives aimed at electrifying production worksites.
Within the Industry business area, electrification of mobile crushing
facilities has yielded major climate effects and reduced emissions.
Another example is Hercules, part of the Infrastructure business
area, which put the world’s first battery-powered pile driver into
operation. As part of the Electric Worksite development project,
the way electric machinery can function in real environments is
being tested, with the ultimate aim of achieving fully electrified
production worksites.

loT solution reduces
energy consumption at
Danish construction sites

with the help of detailed data and an Internet of Things (loT}
solution involving senscrs, NCC has reduced energy con-
sumption at its construction sites in Denmark, wiiich has led
io a sharp reductior. in carbon emissions and lower cosis.

An analysis cenducted by NCC showed thai about half of
the energy consumption &t construction sites in Denmark
occurred outside working hours. By working in a more
data-informed manner, NCC was able to reduce this energy
consumption by 59 percent.

Increased demand for Environmental
Product Declarations
An ever-increasing share of NCC's base materials, such as

asphalt and stone materials, are covered by Environmental
Product Declarations (EPDs). EPDs are third-party verified
and include transparent and comparable environmental im-
pact information throughout a product's lifecycle, from the
extraction of stone and other raw materials up to delivery to
the custorner and in connection with future recycling.

The customers gain access to objective and reliable data,
and can thus assess the products’ environmental perfor-
mance, making it easier for them to make environmentally
conscious choices and reduce their climate impact.

NCC's EPDs are location and product specific, which
means that NCC can also use the EPDs intemally to make
fact-based climate and environmental improvements in its
production processes. ’

»  Read more onp. 86.

Data-informed work methods
NCC installed an 10T soluzicn using sensors ¢n, for example,
cranes, portacabins, lighting and cerzainers, and collected
datia that was subsequently analyzed. NCC was thereby able
to identify and eliminate unnecessary energy consumption.
Across an office area of 15,000 square meters, energy
consumption outside working hours was reduced by 50
percent, equal 1o 41 wons of COse annually.

Great potential
The loT solution has been introduced at major construction
sites in Denmark and further implermentation will oceur
in2022.

In addition to energy savings from its own projects,
NCC also sees major potential for its customers to use
this solution for finished consirection projects or for other
buildings that are already in use.
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A culture based on
shared values and

behaviors

NCC's corporate culture is a cornerstone in the Group's strategic direction
and contributes to the development of NCC as a knowledge-based company.
NCC has well-established values and works actively to develop them.

NCC has four Star behaviors, which compiement the Group’s
values of honesty, respect and trust. These connect the corporate
culture with business value by pointing to the behaviors that drive
successful and profitable operations for NCC. By clearly describ-
ing the behavior that NCC expects of its managers and employees,
strong aspects of the culture can be developed, while desired
cultural changes receive an extra boost.

Implementation 2021

In 2021, 75 percent of NCC's employees participated in workshops
about how NCC's Star behaviors will drive improvements and
change at an individual, team and company level. This work was
led by NCC's managers with the support of facilitators — NCC
employees who have undergone training in assisting in the change
project. In parallel, all performance-driving processes and compe-
tence-development programs were updated. This encompassed
such processes as employee dialogues, leadership training,
recruitment and succession planning.

The implementation plan extends over several years and the
reception has been highly favorable; NCC's Star behaviors have
gained a foothold in the operations as a quide and a governance
tool, from management work to start-up meetings. A new
employee survey adapted o support continued work on the
corporate culture is scheduled for 2022.

Star behaviors

+ Act with passion to perform: We challenge ourselves and
each other to constantly improve and outperform our
targets and results

+ Build together: We work actively to ensure effective
collaboration internally, in and between units, and with
our customers

« Follow through and follow up: We take data-informed
decisions, communicate them clearly and always act on
what's decided

+ Actwith care: We take responsibility for our actions and
use of resources. We mitigate risk and act with integrity
1o ensure safe, high-quality sustainable operations

Health and Safety

A safe and healthy work environment always has the highest
priority for NCC. NCC's employees must always be able to goto
work in the knowledge that everyone at the workplace will do their
utmost to create an envircnment without accidents. The same
goes for all NCC's partners, subcontractors and suppliers.

Viewed over the past five years, NCC has succeeded inreducing
the accident frequency rate at production worksites. During 2021,
a minor increase was noted in accidents resulting in four days or
more of absence. This serves as a clear signal that a continued
decline cannot be taken for granted. The focused and systematic
work that has encompassed initiatives in various areas, such as
attitudes, behaviors and leadership, reporting and analysis, as welt
as improved work procedures and planning, must continue with
undiminished intensity.

During 2021, NCC launched a new focus for its health and safety
work, which will be implemented in 2022, The aim is to continue
to reduce all types of accidents but with an increased focus on
eliminating serious incidents and fatal accidents.Accordingly,
NCC's occupational health and safety (OHS) work will take a
decisive step from a vision zero to a concrete target of zero
serious incidents and zero fatal accidents at NCC’s workplaces.

As a result of a better basis from incident reporting and an
improved analysis, knowledge within NCC has been raised about

Accident frequency

NCC has a corporate OHS target for the number of work-
relaied accidents resulting in more ihan four calendar days
of absence per million werking hours (Lost Time Injury
Frequency, LTIF4). In 2021, this accident frequency rate was
3.7 somewhat higher than the 3.6 noted i 2020. The target
for 2022 is lc achieve an LTIF2 rate of 3.0.

Accident frequency rate?

1) Accident frequency
rate Worksit
denis resulting in
more than four days
of absenes from
waork per million
warked hours.

~ N

2016 2017 2018 2019 2020 2021
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where, how and when serious incidents can occur. A fundamen-
tal part of NCC's work in the future is to create more effective
safety barriers between potential risks and the employees in three
identified high-risk areas - lifting by cranes, working at heights
and work near heavy machinery. A safety barrier could be of an
organizational, human or technical in nature, depending on what
would be most effective to tackle risks in a certain situation.

Competence development and learning organization
NCC is a long-term and stable employer in all Nordic markets.
Having and developing employees with relevant expertiseis
decisive to NCC’s success. NCC's operations are knowledge
intensive and the number of large-scale projects extending over
several years is increasing. The increased specialization and
complexity of construction projects, demands for proactivity and
leadership, cooperative ability and customer understanding are
factors influencing the type of competencies that NCC requires.
The capacity to use the company’s collective experiences,
combined with the employees’ individua! skills, is the foundation
for the company’s {ong-term competitiveness. The ambition is to
build a learning organization and develop the most skilled employ-
ees in the industry.

The NCC Academy initiative ensures that the employees have
access 1o the best competence development in the industry, even
for the very most experienced. Leadership training programs and
networks ensure a stable succession of future managers, not
least for the growing number of large-scale, complex projects.

At the same time, clear career and development opportunities
help to ensure that employees have job satisfaction and see the
benefits of working for NCC.

This initiative encompasses a portfolio of seven different man-
ager-training programs, which attracted around 250 participants
during the year. A high number of participants was maintained
during the corena pandemic through a rapid adjustment to digital
solutions and continuous adaptations of the programs. In addition
1o raising the level of competence of the participants, the pro-
grams create effects in the form of active networks, knowledge
sharing within NCC, mentorship and feedback — a culture where
employees build each other.

Engagement and inclusion

NCC monitors its employees’ engagement through employee
surveys, from which it can note a steady improvement over the
pastthree years. NCC is convinced that a high degree of inclusion,
considerable employee engagement and pride in what NCC
achieves contribute to better performance.

In 2021, all employees were involved in efforts to strengthen
NCC's corporate culture through work on the Star behaviors. As a
result of broad-based and open dialogues conceming expecta-
tions about the behavior of employees. managers and the team,
they are provided with potential to influence their own ability to

perform well, and to engage in the team’s and NCC’s development.

Updated diversity and inclusion targets were launched during
the year. NCC needs to recruit, develop and retain the most
competent peoplein the industry and, support the progress
of high-performing teams and work actively so that no one is
excluded unfairly or due to unconscious biases. The balance
between women and men in NCC's management teams and
inclusion are aspects that are monitored.

To strengthen its employer brand, NCC has defined a new
Employer Value Proposition, which is intended to strengthen the
image of NCC as an attractive company, in which people build
each other in order to develop, while simultanecusly contributing
to NCC’s performance. The Employer Value Proposition is based
on the strategic focus, dialogue with employees and the strong
results of recent years in the employee survey.

NCC Academy

NCC Acaderny is a strategic initiative atNCC with a
pertfolio of manager-training programs adap:ed to
develep managers of the present and the future within
the NCC Group. Some examples:

Mega Project Management Program.
Prepares senior project maragers for taking on
projects of a multi-billion kronor magnizude, The pro-
gram has been developed and implemenzed with KTH
Executive School and Copenhagen Business School.

Senior Executive Program.

Cusiomized development pregram in leadership and
business management for senior executive levels, such
as departmen: and division managers. The program

is arranged jointly wizh the IMD Business School

in Lausanne.

Practical leadership.

Developmen: program :argeted at site managersin
order to strengthen them in their role as leaders a:
the construction work site. Includes the main areas of
organization, communication and leadership skills.

Strategic Leadership Program.

Training program with a focus on leadership, strategy,
finances, change and innovation. It is designed for
senior managers with at least two years of experience
and the poential 1o assume a gréater management role.
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Report of the Board

The Board of Directors and the President and CEO of NCC AB
(publ), corporate identity number 556034-5174 and headquartered
in Solna, Sweden, hereby submit the Annual Report and the
consolidated financial statements for the 2021 fiscal year.

Unless otherwise indicated, armounts are stated in SEK millions
(SEK M). The period referred to is January 1-December 31 for
income statement items and December 31 for balance sheet
items. Rounding-off differences may arise.

Group relationship

At the end of 2021, Nordstjernan AB had an ownership corre-
sponding to 48 percent (48) of the voting rights in NCC AB, thus
making NCC an associated company of Nordstjernan AB.

Operations

NCC is one of the leading construction companies in the Nordics.
Based on its expertise in managing complex construction pro-
cesses, NCC contributes to the positive impact of construction for
its customers and society. Operations include commercial prop-
erty development, building and infrastructure project contracting,
and asphalt and stone materials production.

Operations during the year

Market

The long-term market conditions for contracting operations,
property development and industrial operations in the Nordic re-
gion are positive. There is an underlying stable demand for public
buildings, such as schools, hospitals and retirement homes, and
for residential units, driven by growth and development in the met-
ropolitan regions and in other growth regions. This is also driving
initiatives for infrastructure in city areas, including roads, public
transport, water and wastewater, and energy solutfons. In general,
the market for renovation and refurbishment is also healthy. There
is also substantial Interest in property investments.

The countries in which NCC has infrastructure operations have
ambltious and comprehensive infrastructure plans for long-term
public investments in new construction, as well as refurbishment
and maintenance of national and regional infrastructure, Cemand
for asphalt and stone materials is fueled by a healthy market for
infrastructure and maintenance.In the main, NCC is impacted by
the general economic situation and the GDP trend.

The coronavirus pandemic

Although 2021 was again characterized by the coronavirus
pandesnic, NCC's operations were able to function well throughout
the year thanks to continued adaptations of operations. All projects
were able to proceed. There is still some uncertainty concerning the
pandemic’s long-term implications for the global economy and NCC
is impacted by the general economic situation and the GDP trend.

Changes among senior executives

As of January 1, 2021, NCC's Senior Management Team was
expanded to also include members of the former extended man-
agement team. As of January 1, 2021, NCC's Senior Management
Team comprises:

Tomas Carlsson, President and CEQ; Susanne Lithander, Chief
Financial Officer and Head of Finance and IT, Kenneth Nilsson,
NCC Infrastructure; Henrik Landelius, NCC Building Sweden;
Catarina Molén-Runnés, NCC Building Nordics; Ylva Lagesson,
NCC Industry; Joachim Holmberg, NCC Property Development;
Ann-Marie Hedbeck, Senior Legal Counsel; Marie Reifeldt, Head
of Human Resources; Maria Grimberg, Head of Communication;
Klaus Kaae, Head of Purchasing {interim).

Johan Lindgvist took office as Head of Purchasing on
November 1, 2021, replacing Klaus Kaae, who remains at NCC
as senior advisor.

Orders received
Orders received amounted to SEK 55,786 M (51,199).

Compared with the preceding year, the increased orders
received in Infrastructure, Building Sweden and Building Nordics
was primarily driven by the operations in Norway. In the Industry

NCC 2021 — Financial report ~ Report of the Boerd of Directors
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business area, orders received were lower in the Finnish asphalt
operations, which was offset in part by higher orders received in
the Norwegian operations.

Changes in exchange rates impacted orders received by
SEK ~314 M {-557). .

Order backlog
The Group's order backlog amounted to SEK 55,763 M (50,945) at
year-end. The increasein the order backlog was mainly due to the
Infrastructure and Building Nordics business areas, but was offset
slightly by a decline in Industry.

Changes in exchange rates impacted the order backlog by
SEK 711 M (-1,256).

Net sales
Net sales amounted to SEK 53,414 M (53,922) during 2021. The
decrease in net sales was due to lower sales in NCC Infrastructure,
Building Nordics and NCC Industry. The lower sales in NGC Infra-
structure was due to a combination of two factors. Firstly, lower
orders received in 2020 and, secondly, the fact that orders received
in 2021 have not yet givenrise to major volumes of new projects.
Both Property Development, with more projects recognized in
profit than in 2020, and Building Sweden outperformed 2020.
Changes in exchange rates reduced sales by SEK ~372 M (~789).

Net profit for the year .

The NCC Group's operating profit for 2021 was SEK 1,825 M (1,360).
All business areas, apart from Industry, improved their cperating
profit during the year. The lower profit in Industry was due to the
negative earnings trend in the asphalt division, and particularly to
the Finnish operations. The negative effect of the divestment of
the Finnish asphalt operations in Industry was offset by a positive
effect from the sale of land. NCC Infrastructure’s operating

profit increased, as aresult of higher project margins and lower
overheads. NCC Building Sweden's increased earnings were

due to higher volumes and better underlying profitability. Within
NCC Building Nordics, operating profit increased in all countries,
positively impacted by better project margins. The higher profit in
Property Development was mainly due 10 the fact that more and
larger projects were recognized in profit compared with 2020.

In 2020, the divestment of the Finnish subsidiary Optipfan
made a positive contribution of about SEK 40 M to eamings and,
in 2021, the sale of the operations of the Road Services division in
Denmark was finalized, generating a gain of SEK 18 M.

Operating profit was also impacted positively by a one-off reim-
bursement of a surplus in the collectively agreed health insurance
schemne with AGS in an amount of SEK 160 M, of which about SEK
29 M was recognized in the Industry business area, SEK 7 M in
other business areas and the remaining SEK 124 M under other
and eliminations. .

Other and eliminations totaled SEK —130 M (-542), including
the remaining SEK 124 M of the aforementioned one-off reim-
bursement. NCC's head office and results from minor subsidiar-
ies were also included in an amount of SEK -49 M (-168). As of
December 2020, Road Services is also recognized within Other
and eliminations and reported a full-year result of SEX -9 M (-75).

Net financial items amounted to SEK —60 M (-80). The
improvement in net financial items was due to lower interest
expense, attributable to a year-on-year decrease in average other
net debt. Profit after financial items totaled SEK 1,765 M (1,281).
Tax expenses for the year totaled SEK ~257 M (~22), with the
lower tax expense in 2020 mainly due fo the tax-exempt sales of
projects implemented by NCC Property Development during the
year, primarily the K12, Profit after tax for the year amounted to
SEK 1,508 M {1,255).

Comprehensive income for the year

Comprehensive income for the year totaled SEK 2,413 M (1,226).
The change derived mainly from net profit for the year and from
the remeasurement of defined-benefit pension plans, SEK 942 M
{111), where the return on plan assets had afavorable effect
during the year. Any tax effects from the above transactions are
recognized separately; refer also to Note 23.
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Profit after financial items Major ongoing projects
NCC Industry’s operations and certain operations in NCC Building NCEs
Sweden, NCC Building Nordics and NCC Infrastructure are impact- 'sr::: '(;t:;ntl;;t;n Es‘t;r;\::z(:
ed by seasonal variations due to weather conditions. Earnings in clo .
the frrst quarter are normally weaker than the rest of the yea?. Projects >SEK S00M value 2021, % completion
Railway tunnel, West Link/Central Station, SE 5991 57% 2026
SEKM Gothenburg
1,000 Railway tunnel, West Link/Korsvigen, SE 4,232 54% 2026
750 Gothenburg
500 Tunnel construction, Faroe Islands NO 3,009 83% 2024
250 I I I I I I Hospital, Hillersd DK 2,573 43% 2024
0 Hospital building, Eskilstuna SE 2,089 23% 2025
—250 l L Railway section, Lund Arlav SE 2021 76% 2023
-500 Railway station, Drammen NO 1922 5% 2025
ol a2 a3 Q4 Railway section, Venjar-Eidsvoll Nord, ~ NO 1,714 79% 2023
+2019 2020 + 2021 Eidsvoll
Residential buildings, hote! and restaurants, DK 1,709 49% 2024
Profitability Copenhagen
The return on capital employed rose, primarily as a result of the New island with residential buildingsand DK 1,705 57% 2023
higher eamnings, while the return on equity declined somewhat, parking facility, Copanhagan
mainly due to the increase in shareholders’ equity ::f:l‘f;"“' andcommercial premises, DK 1,389 0% 2022
4: Hospital project, phase 2, Qulu Fl 1,36 0% 2025
e T —— Hospital project, Oulu FI 1277 62% 2023
® Subway station, Hagastaden, Stockhelm  SE 1,200 2% 2026
20 Interchange, Higgvik SE 1157 8% 2022
—_——" Light Rail, Bybanen, Bergen NO 1,118 7% 2023
° + Rewrn on equity Offices, Gothenburg SE 1113 2% 2025
+ Ratwrn on capital employed Residential renovation, row houses, DK 1,057 57% 2023
2019 2020 2021 Albertslund
Industrial buildings, Stockholm SE 980 19% 2025
Hotel at Liseberg, Gothenburg SE 954 1% 2023
Project SiZ‘E of Orfje’rs rEFeiVEF’, University buildings, Uppsala University  SE 945 96% 2022
Construction & Civil Engineering . ) Offices, Trondheim NO 941 3% 2025
(NCC Infras}mcture, NCC Building Sweden, NCC Building qudlcs) Ofices. Odense oK 910 Py 2024
Orders received for projects worth less than SEK 100 M declined !
during the year while orders received for projects worth more Interchange, Hjulst St 87 8% 022
than SEK 100 M increased. The diagram reflects SEK 46 billion of ~ Swimming complex/water park, SE 770 25% 2024
total orders received of SEK 56 billion. The Group’s total orders Sothenburg
received also include NCC lndustry. Tech.nir:al services buildings, SE 750 96% 2022
Helsingbarg
Offices, Solna SE 697 89% 2022
+SEK<25M,17 (19)% Residential buildings, Uppsala SE 695 90% 2023
+ SEK25-100M,17(23)% Quay structure, harbor, Norrkdping SE 694 59% 2026
SEK100-300M,29(22)% Residental buitdings, Copenhagen DK 682 83% 2022
SEK 300-500M,715(14)% Residential buildings, Salra SE 665 0% 2025
+SEK>500 M, 22 (22)% Offices, Helsfyr, Oslo NO 664 98% 2022
Residental renovation, Roskilde DK 628 59% 2023
Net sales per country Orders received per country  Ofiices, Helsinki Fl 603 16% 2024
Sewage treatment plant, Kristianstad SE 568 5% 2023
Road/bridges, Umed SE 556 94% 2022
Retail building, Malm& SE 548 18% 2024
Industrial buildings, Nassjp SE §31 26% 2023
Offices, Oslo NO 525 (33 2023
+ Sweden 58 (60)% + Sweden 57 (63)%
+ Denmark 18 (15)% + Denmark 16 (16)%
Norway 13 (12)% Norway 16 (8)%
Finland 11 (13)% Finland 11 (33)%
Orders received, order backlog, net sales and earnings per business area
Orders recelved QOrder backlog Net sales Operating profit/loss
SEKM 2021 2020 2021 2020 2021 2020 2021 2020
NCC Infrastructure 18,377 14,080 18,923 16,200 16,339 18,271 391 157
NCC Building Sweden 14,369 14,484 18,046 12,670 13,868 13,375 457 30
NCC Building Nordics 13,297 11,877 1727 14,856 11,324 12,134 410 343
NCC Industry 10,297 10,605 1,554 1,994 10,755 10,869 220 386
NCC Property Development 4,775 2737 478 434
Total £6,339 51,047 55,794 50,720 57062 57,387 1956 1,902
QOther and eliminations -553 152 -32 224 —3,648 -3,465 -130 ~542
Group 55,786 51,199 55,763 50,945 53,414 53,922 1,825 1,360
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18377

Orders received (SEK M)

16,339

Net sales (SEK M}

391

Operating profit (SEK M)

NCC Infrastructure

NCC Infrastructure’s orders received amounted to SEK Net sales Net sales Orders received

18,377 M {14,080), with increases in orders received in all

divisions, but mainly in the Norwegian operations, where ,

higher orders received were reported by all departments.
The earth and groundworks segment accounted for the

largest share of orders received, followed by roads, railways,

energy & water treatment. .
New projects secured during the year included Drammen

Railway Station, Nomay, worth approximately SEK 1,870 : g:f:::::: ((97)2* : s:;::;?;m??) : 2:;::;%:“;9)

M. Another new project was Hagastaden Subway Station Narway 14 (17)% Energy & Water treatment Energy & Water treatment

in Stockholm, worth approximately a total of SEK 1,200 M, 16% (17) 18% (20)

whereof the major part within NCC Infrastructure. Earth and groundworks Earth and groundwarks
The order backlog increased year-on-year to SEK 18,923 M 30% (28) 26% (31)

(16,200} at year-end, due primarily to higher crders received in + Industry 4% (3) + Industry 6% (5)

the Norwegian operat'lons. Foundation engineering Foundation engineering
Net sales declined to SEK 16,339 M (18,271) during the 10% (%) 1%012)

year. The lower sales are explained by the lower orders Other 5% (7) Other 8% (7)

received in 2020 combined with the fact that orders

received in 2021 have not yet given rise to major volumes of Share of NCC total

new projects. Earth and groundworks, roads and railways
accounted for 65 percent of NCC Infrastructure’s net sales.
Sweden is NCC Infrastructure’s largest market, account-
ing for 78 percent (74) of sales, while Norway and Denmark
account for 14 and 8 percent of sales, respectively.
Operating profitimproved to SEK 391 M (357). Profitim-
proved, mainly because of higher margins on the projects due

000

to a better project portfolio and lower overheads. +Net + Operating + Capital + Averageno.
As of 2021, the Hercules division was transferred to the sales profit employed of employees
Infrastructure business area from Industry. Comparative 29% (32) 20% (19) 19%(18) 35%(33)
figures for 2020 have been restated.
Key figures
SEKM 2021 2020
Orders received 18,377 14,080
Net sales 16,339 18,27
Qperating profit 3 357
Operating margin, % 24 20
Average no. of amployees 4,313 4,444
Cash fiow before financing a8 584
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14,369

‘ Orders recelved (SEK M}

w-’ 13,868

Net sales (SEK M)

457

‘.;?{ Operating profii (SEK M)

—— ,h"

vighuset, Gothenlaig, Sveden

NCC Building Sweden

Orders received by NCC Building Sweden in 2021 amounted Net sales Orders received
to SEK 14,369 M (14,484). The share of residential buildings

and offices increased year-on-year and corresponded to nearly

60 percent of total orders received during the year. Rental

units accounted for nearly half of the number of residential

units. During the year, the share of public buildings declined

to 12 percent (30) of orders received. The share of refur-

bishment/conversion was in line with 2020. Major projects

+Offices 15% (10) + Offices 21% (12)

included in orders during the year were office buildings in PO -
Gothenburg at a value of about SEK 1,100 M, residential build- * 2::'::;:1::%2:)“,“" * ::;&:,:;ii::xéi?versim
ings in Bromstensstaden in Stockholm, at about SEK 670 M, 19% (21) 19% (18)
assignments conceming refurbishment/conversion of a Public buitdings 25% (29) Public buitdings 12% (30)
shopping area in Malmo, about SEK 510 M, and an office + Other 14% (14) + Other 11%(14)
building in Ume at about SEK 445 M.
The order backlog increased to SEK 18,046 M (17,670) at
year-end.
Net sales in 2021 increased year-on-year to SEK 13,868 Share of NCC total

M (13,375). Residential buildings was the largest category in

2021, accounting for 27 percent, in line with 2020, followed by

public buildings at 25 percent and thereafter refurbishment/
Operating profitimproved year-on-year to SEK 457 M

(381). Compared with 2020, eamings were positively affect-

ed by higher volumes and better underlying profitability. The

conversion at 19 percent

operating margin also developed positively during the period. hd :‘;‘es * grl:‘;rfﬁng + S;r;il!:;d + ::z;i:rnr;:és
24% (23) 23% (20) 10% (11) 22%(23)

Key figures

SEKM 201 2020
Orders received 14,369 14,484
Netssles 13,868 13,375
Operating profit 457 38t
Operating margin, % 33 29
Average no. of employees 2,736 3,066
Cash flow before financing 896 41
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13,297

Orders received {SEK M)

11,324

Net sales (SEK M)

410

Operating prefit (SEK M)

QOFS, Espoo. Falland

NCC Building Nordics

Orders received by NCC Building Nordics amounted to SEK Net sales Net sales Orders received
13,297 M {11,877). The year-on-year increase was driven by the
Norwegian operations, with major orders for public buildings.
Offices and residential buildings accounted for 40 percent
of total orders received, followed by public buildings, whose
share of orders received increased year-on-year.
Projects registered in orders in 2021 included ahospital in
Ouluy, Finland, at a value of about SEK 1,300 M, and offices in

Helsinki of about SEK 600 M. In Denmark, projects registered + Denmark 45% (38) + Offices 17% (16) + Offices 25% (30)

in orders included add-on orders for the ongoing hospital ::;:’:: ;':: ((J;)) * :::;f:::r"::‘b ©26) * 22?;?;:';::‘;:; @0)
project in Hillered and office projects in Odense worth a com- . Conversion 22% (29): Convarsion 19% (13)
bined total of about SEK 1,500 M. Major projects in Norway Public buildings Public buitdings
included the Teknobyen office building and Valle Vision at a 25% (24) 37% (22)

total order value of about SEK 1,400 M. + Other 5% (5) + Other 4% (5)

The order backlog increased to SEK 17,271 M (14,856) at
year-end. NCC Building Nordics’ net sales declined during
the year to SEK 11,324 M (12,134). The decline was mainly
attributable to Finland and Norway. Residential buildings Share of NCC tota!
was the |largest segment during the year at 31 percent of net

sales, followed by public buildings and refurbishment/con-
version. Residential buildings increased during the year, while
refurbishment/conversion declined.

Cperating profit improved to SEK 410 M (343). Year-on-year
comparison is impacted by the divestment of Optiplan in the
fourth quarter of 2020, which made a positive contribution of

SEK 40 M to profit in 2020, ® Net 4 Operating * Capital + Average na.
Operating profit increased in all countries and was favor- sales profit 21% employed of employess
ably affected by better project margins. The operating margin 20% (21) (18) 7% (6) 19% (19)

improved year-on-year.

Key figures

SEKM 2021 2020
Orders received 13,297 11,877
Netsales 11,324 12,134
Operating profit 410 343
Operating margin, % 36 28
Average no. of employees 2,372 2,545
Cash flow before financing 444 533

,\,
|
|
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) | 10,755

Net sales (SEK M

220

Operating profit (SEK M)

Paving at Vestkap, Morwsy

NCC Industry

NCC Industry’s orders received amounted to SEK 10,297 M Net sales Net sales Orders received

{10,605) at year-end. Orders received declined in the Finnish
asphalt operations, which were divested at the end of the year.
The decline in orders received was partly offset by higher
orders received in the Norwegian operations. Orders received
by the stone materials operations increased from the Swedish
and Danish operations.

NCC Industry’s net sales amounted to SEX 10,755 M

(10,869). Asphalt operations noted slightly lower net sales, :gw"de"ksf:%("("f;) M A:z:“"?as';d 76 + A:&T';:;"g 5
mainly related to the Finnish operations. In the stone N:"';,nsw% 8) . ‘S’ mnegma terlals . gmnegma terials
mz-:jtl;rialjs gperatitins, net sales increased for the Swedish Finland 9% (10) 25% (24) 26% (25)
and Danish operations.

Sold volumes of stone materials totaled 28,976 thousand
tons {28,508). The increase resulted from higher volumes Share of NCC tatal

of stone materials in the Swedish and Danish operations.

At the same time, materials recelved for recycling and
reuse increased.

Sold volumes of asphalt totaled 6,096 thousand tons
(6.219). Sold volumes declined in the Finnish and Danish
operations, atrend that was largely offset by higher volumes
in the Swedish and Norwegian operations.

Operating profit amounted to SEK 220 M (386). The Finnish +Net + Operating +Capital + Averags no.

asphalt operation had an impact of SEK =161 M (-45) on the seles profit employed of employees
full-year operating result. The earnings trend in the other as- 19% (19) 1% (20) 27%(27) 23% (24)
phalt operations was unsatisfactory in the fourth quarter, with
lower operating profit than in the preceding year. As previously
announced, operating profit was also irmpacted by negative Key figures
non-recurring effects of the divestment of the Finnish asphalt
operations. These were countered by a substantial positive SEKM 2021 2020
effect from sales of land in the quarter. Operating profit Net sales 10,755 10,869
increased in the stone materials operations, as aresult of a )

Operating profit 220 l:1)

favorable trend in the Swedish, Danish and Finnish operations.
Operating profit in the business area was also impacted by a Operating margin, % 2.0 3.5
one-off reimbursement of a surplus of SEK 29 M inthe collec-

j - - Capital employed 4772 4,465
tively agreed health insurance scheme with AGS. apital employe "

As of 2021, the Hercules division was transferred to the Return on capital employed, % a4 7.8
Infrastructure business area. Comparative figures for 2020 Average no, of employees 2826 3,321
have been restated.

Stone materials, 1,000 tons? 28976 28,508
Asphalt, 1,000 tons 6,096 6,219
b Sold volume.
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4 775

Ne: sales (SEKM

478

Operating profit (SEK M)

Fiedenks Flads, Azbus, Denmatk

NCC Property Development

Net sales in 2021 for NCC Property Development increased to Net sales
SEK 4,775 M (2,737). Operating profit increased year-on-year
to SEK 478 M {434).
During the year, seven (five) projects were recognized
in prefit, of which three in Denmark, two in Finland, one in
Sweden and one in Norway. Earnings from projects recog-
nized in profit, sales of land, gains on previous sales, such as
reversals of provisions made earlier for rental guarantees, and

project costs made a positive contribution to earnings in 2021. + Sweden 23% (74)

The operating net in 2021 was SEK 4 M (6). + Denmark 24% (1)
During the year, three (five) property projects were started, Norway 24% (1)

all of which were office projects. At the end of 2021, 11 proj- Finland 29% (24)

ects (15) were ongoing or completed but not yetrecognized

in profit at a total project cost of SEK 5.9 hillion (5.7). This

corresponds 1o a completion rate of 57 percent (45), while the Share of NCC total

letting rate was 58 percent {57). Durlng the year, 68 (47) leases

were signed for some 56,900 square meters (67.900). O O O

+ Net + Operating + Capital + Average no.
sales profit employed of employees
8% (3) 25% (23) 37% (38) 1% (1)

Key figures

SEKM 2021 2020

Netsales 4775 2737

Operating profit 478 434

Capital employed 6,567 6,433

Operating margin, % 100 159

Raturn on capital employed, % 5 8.0

Average no. of employees 106 107

I
i
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Property development projects, Dec. 31, 2021

Ongoing property development projects?

Sold, expected to be Lettable
Project Type Clty recognized In profit Complationrate, % space, sqm Lettng rate, %
Kontorveerket1 - Offices Copenhagen ' 33 15500 100
Total, Denmark 33 15,500 100
Fredriksberg D Offices Helsinki Q32022 75 8,400 93
Kulma21 Offices Helsinki 3 7,700 5
WelLand Offices Helsinki 24 21,300 22
Total, Finland L1l 37,400 36
Bromma Blecks Offices Stackholm 82 51500 67
Kineum Garda? Offices Gothenburg Q42022 79 21,300 93
Brick Studios Offices Gothenburg 61 16,200 74
Vaghuset Offices Gothenburg 60 1,100 64
MIMO®) Offices Gothenburg Q42024 26 31,800 N
Neva Offices Scina 24 9,800 4]
Bettorp® Other Orebro Q12022 81 6,900 100
Total, Sweden 64 149,000 61
Total 57 202,300 58

1 The tables pertain to ongoing o completed property projects that have yet to be recognized in profit. In addition to these projects, NCC works actively with etting (rantal guarantees and
supplementary purchase considerations) in 13 previously sold and profit-recognized property projects, equal to a maximum of about SEK 150 M.

% The project comprises lettable space in an existing approximately 16,000-square-meter building and additional devel opment rights for about 30,000 square meters of offices. The project
is beingimplemented jointly with Platzer, a Swedish listed property company, in an 50-50 owned The inft ion intluded in the table pertains to NCC's share of the project.

I NCC communicated in the second quarter of 2017 that Platzer held an option to acquire the property in Maindzlin connestion with its completion. During the third quarter, Platzer elected
te exercise the option and the panties have signed a sales agreement. Access is contingent on a letting rate of 80 percent.

4 Due to delayed occupancy, the Bettorp project will be recognizedin profit during the first quarter of 2022 ratherthan the fourth quarter of 2021, as previously communicated.

Kineum Batda Goleholq, Sveden
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Financial position

Profitability

The return on equity was 32 percent {37). The return on capital
employed was 16 percent (12).

Capital employed

At December 31, 2021, capital employed amounted to SEK

12,055 M (11,375). The foremost explanation for the upswing is an
increase in accounts receivable during the fourth quarter of the
year in the Building Nordics business area.

Net debt

Total net debt was SEK ~2,932 M (~4,823). The year-on-year
change was due to a decrease in the pension and lease liability,
as well as a decrease in corporate net debt. Corporate net debt
was positive, meaning net cash of SEK 766 M (64) was reported at
year-end. The increase in the company's net cash mainly results
from en improved cash flow from property projects and also from
an improved cash flow from working capital. The average maturity
of interest-bearing liabilities, excluding the lease liability and pen-
sion debt, was 14 months (34) at year-end. NCC's unutilized com-
mitted iines of credit at year-end amounted to about SEK 3,100 M
(2,900), with an average remaining maturity of 34 (22) months.

Equity/assets and debt/equity ratio
On Decemnber 31, 2021, the equity/assets ratio was 20 percent (14).
The debt/equity ratio was a multiple of 0.5(1.2).

Cash flow

Cash flow from operating activities amounted to SEK 2,260 M
(1,569) in 2021, which resulted primarily from profit-recognized
and paid-for projects in the Property Development business area
and advance payments received in the Building Sweden business
area. Cash flow from investing activities amounted to SEK -363 M
(-463). The lower leve! of investing activities was mainly due to
the receipt of purchase considerations from sold subsidiaries

and operations.

Cash flow from financing activities was SEK -1,492 M (-1,322).
The change was due primarily to a year-on-year in¢rease in divi-
dends paid to the shareholders in 2021,

Total liquid assets including short-term investments with a ma-
turity exceeding three months amounted to SEK 3,048 M (2,330).

A new three-year credit facility of EUR 280 M with two one-year
extension options was signed on December 30, 2021 This credit
facility replaces the existing credit facility of EUR 260 M.

Seasonal effects

NCC Industry's operations and certain operations in NCC Building
Sweden, NCC Building Nordics and NCC Infrastructure are impact-
ed by seasonal variations due to weather conditions. Earnings in
the first quarter are normally weaker than the rest of the year.

Environmental impact
The Group conducts operations subject to permit obligations
under the Environmental Code in the Swedish subsidiaries.

Of the Group operations subject to permit and reporting obli-
gations, itis mainly the asphalt and grave! pit operations, plus
number of piling plants, cenducted by NCC Industry that affect
the external environment, as well as the construction and civil
engineering operations conducted by NCC Building Sweden, NCC
Building Nordics and NCC Infrastructure. Within NCC Industry,
quarries and harbors are subject to permit obligations, while
asphalt and piling production is generally subject to reporting
obligations. Permits for quarries are renewed continuously. NCC
Industry also conducts recycling operations that are subject to
permit cbligations. Some of these include landfills, which are also
subject to permit obligations. No significant injunctions according
to the Environmental Code exist.

NCC 2021 — Financig! report — Report of the Board of Directors

Statutory sustainability report

In accordance with Chapter 6, Section 11 and Chapter 7, Sections
31 a~c of the Swedish Annual Accounts Act, NCC has decided to
prepare the Parent Company's and the Group's statutory sustain-
ability report as a separate report that is not pant of the official
annual accounts. The Sustainability Report encompasses all
subsidiaries and is defined on p. 100.

Personnel

The average number of employees in the NCC Group in 2021 was
13,002 (14,388). In all markets, NCC has collective agreements
that regulate minimum wages, working hours and employees’
rights in relation to the employer.

Like other companies in the industry, NCC uses subcon-
tractors and consultants when required. Subcontractors are
mainly used in NCC Building Sweden, NCC Building Nordics and
NCC Infrastructure.

Remuneration

A description of salary, compensation and terms of employment
of the President and CEO and other employees in the company is
presented in Note 4, Number of employees, personnel expenses
and remuneration of senior executives, pp. 37-40. The guidelines
proposed to the 2022 AGM largely comply with those resolved by
the 2021 AGM; see below.

Guidelines for remuneration of senior executives in 2021
The Board has evaluated the application of the guidelines for
salary and other remuneration of the CEO and other members of
the company’s Senior Management Team (SMT), as resolved by
the 2021 AGM, and the applicable remuneration structures and
remuneration [evels in the company.

The Board has concluded that salary and other remuneration
for the CEO and other senior executives have been applied in
accordance with the guidelines.

Board of Directors’ motion concerning guidelines for remuneration
of senjor executives

The guidelines encompass the CEO and other members of the
Senior Management Team (SMT), currently totaling 11 people.
The guidelines are applicable to remuneration agreed, and
amendments to remuneration already agreed, after adoption of
the guidelines by the 2022 AGM. These guidelines do not apply to
any remuneration resolved or approved by the AGM. The Board's
motions to the 2022 AGM are available at ncc.com.

The guidelines’ promotion of the company’s business strategy,
long-term interests and sustainability

A prerequisite for the successful implementation of the company's
business strategy and safeguarding of its long-term interests, includ-
ing its sustainability, is that the company is able to recruit and retain
qualified personnel. To this end, it is necessary that the company
offers competitive remuneration. These guidelines enable the com-
pany to offer executive management competitive total remuneration.

Long-term performance-based incentive program
Long-term share-based incentive programs that are performance-
based have been established in the company.

The programs encompass the SMT and other senior executives
and key personnel within the NCC Group, currently approximately
180 persons.

These are three-year programs and have a distinct link to the
business strategy and thus to the company’s long-term value
creation, including its sustainability. The performance require-
ments for LTI 2020 comprise the operating margin (EBIT) and the
number of worksite accidents. For LTi 2021, the target is accu-
mulated eamings per share (EPS) for the years 2021~2023. For
more information on these programs, and the criteria on which
outcomes are dependent, refer to Note 4 on pp. 37-40.
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No new LTI program (LTI 2022) is planned for the period
2022-2024.

Types of remuneration

The remuneration shall be on market terms and meay consist of the
following components: fixed cash salary, variable cash remuner-
ation, pension benefits and other benefits. The AGM may also —
regardless of these guidelines — adopt remuneration based on, for
example, share and share-price-related incentive schemes.

Fixed remuneration, When determining the fixed salary, the
individual executive's sphere of responsibility, experience and
achieved results are to be taken into account. The fixed salary is
reviewed annually, but with the possibility to review for a period of
two years st most.

Variabie remuneration. The short-term variable remuneration
must be capped and related to the fixed salary, and be based on
the outcome in relation to established targets, which are mea-
sured annually.

The reason for paying variable remuneration is to metivate and
reward value-generating activities that support achievement of
NCC's iong-term business strategy and interests. The criteria for
paying variable cash remuneration thus essentially comply with
the Group’s long-term operational and financial objectives.

The variable cash remunerationis primarily based on a finan-
cial objective (EBIT), with a smaller portion based on the number
of worksite accidents (resulting in more than four days of absence
from regular work per one million worked hours), adapted func-
tional targets or operational targets.

To which extent the criteria for awarding variable cash remu-
neration has been satisfied will be evaluated/determined when
the measurement pericd has ended. The Board of Directors is re-
sponsible for assessing the variable cash remuneration paid to the
CEO. The CEQ is responsible for the assessment of variable cash
remuneration paid to other senior executives. The assessment
of the financial objectives is based on the annual accounts. The
outcome in relation to established targets for variable remunera-
tion is measured after the performance period; meaning following
fiscal year-end. .

The short-term variable remuneration for the CEQ is capped
at 75 percent of fixed salary. For other members of the SMT, it
is capped at 50 percent of fixed salary. The variable short-term
remuneration is to be revised annually.

Itis estimated that full utilization of the company’s cormnmit-
ments for short-term variable remuneration in relation to the
executives concemned will cost the company a maximum of
approximately SEK 29 M, including social security fees.

The short-term variable remuneration is pensionable, with the
exception of remuneration paid to the CEQ.

Pension and other benefits. NCC is endeavoring to move grad-
ually toward defined- contribution solutions, which entail that NCC
pays contributions that represent a specific percentage of the
employee's salary. The CEQ has a defined-contribution pension
with a premium pledge capped at 40 percent of contractual fixed
salary. Other members of the SMT who are active in Sweden and
have an employment contract subject to Swedish terms and con-
ditions, are entitled, in addition to the ITP 2 plan (the collectively
bargained agreement on pensions for white collar workers), to also
receive a defined-contribution supplementary pension capped at
30 percent of pensionable salary increments exceeding 30 income
base amounts. The definition of pensionable salary as stipulated
in1TP2 is to be used for this supplementary pension. In other
respects, variable salary and other benefits will not be pensionable
unless this is a consequence of law or a collective agreement.
Members of the SMT who have employment contracts under the
terms and conditions of another country are covered by pension
solutions in accordance with local practices, which must to the ex-
tent possible comply with the principles stated in these guidelines.
fTP 1 is applied to new employment contracts where possible.

The retirement age for the SMT is 65 years.

Fel

Other benefits. NCC provides other benefits, such as medical
insurance and a car benefit, to members of the SMT. The com-
bined amount of such benefits in relation to total remuneration
may constitute only a limited value and correspond essentially to
the benefits normally arising in the market, in total not more than
5 percent of annual cash salary.

Termination of employment

Periods of notice and severance pay. A member of the SMT who
terminates employment at NCC’s initiative normally has a six-
month period of notice and is entitled to severance pay corre-
sponding 12 months of fixed salary. During the said 12 months,
the severance pay is deductible from remuneration received from
anew employer. The pericd of notice is six months without any
right to severance pay when termination is made by a member of
the SMT. :

Salary and employment conditions for employees

In the preparation of the Board of Directors’ proposal for these
remuneration guidelines, salary and employment conditions

for employees of the company have been taken into account by
including information on the employees’ total income, the compo-
nents of the remuneration and increase and growth rate over time,
in the Board of Directors' basis of decision when evaluating wheth-
er the guidelines and the limitations set out herein are reasonable.
The development the CEQ'’s remuneration, the remuneration of
other employees and NCC's earnings over the past five years is
presented in the remuneration report.

Decision-making process to determine, review and

implement the guidelines

The Board shall prepare a proposal for new guidelines at least
every fourth year and submit it to the AGM. The guidelines shall be
in force until new guidelines are adopted by the AGM. The Board
of Directors Is also mandated to monitor and evaluate variable
remuneration programs for the SMT, the application of guidelines
for executive remuneration and applicable remuneration struc-
tures and remuneration levels in the company. The CEQ and other
members of the SMT do not participate in the Board of Directors’
processing of and resolutions regarding remuneration-related
matters in so far as they are themselves affected by such matters.

Derogation from the guidelines

The Board of Directors may temporarily resolve to derogate from
the guidelines, in whole or in pant, if in a specific case there is
special cause for the derogation and a derogation is necessary
to serve the company's long-term interests, including its sustain-
ability, or 1o ensure the company’s financial viability.

NCC share

At December 31, 2021, NCC's registered share capital comprised
12,914,123 Series A shares and 95,521,699 Series B shares, of
which 841,072 were held in treasury. The shares have a quotient
value of SEK 8.00 each. Series A shares carry ten voting rights
each and Series B shares one voting right. All shares provide the
same entitlement o participation in the company's assets and
profit and to an equally large dividend. At the request of the holder,
Series A shares can be converted into Series B shares. Such a
request must be made in writing to the Board of Directors, which
takes decisions on such matters on a continuous basis. Aftera
conversion decision is made, this is reported to Euroclear Sweden
AB for registration. Conversions become effective when the
shares are registered. During the year, 81,193 Series A shares were
converted to Series B shares.

In 2021, NCC bought back 88,000 Series B shares at an average
price of SEK 162.91, comresponding to 0.08 percent of the share
capital, and sold 6,570 Series B shares at an average price of SEK
153.89, comresponding to 0.01 percent of the share capital. During
the year, NCC also distributed 4,625 Series B shares at an average
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price of SEK 159.10, corresponding to 0.00 percent of the share
capital, to the participants of the long-term performance-based
incentive program from 2018.

Thereafter, the company ho!ds 841,072 Series B treasury
shares at an average price of SEK 171.11.

The number of NCC shareholders at year-end was 39,484 (39,721),
with Nordstjernan AB as the largest individual holder accounting
for 17 percent {17) of the share capital and 48 percent (48) of the
voting rights. No other shareholder accounts for more than 10
percent of the voting rights. The ten largest shareholdess jointly
accounted for 51 percent (51) of the share capital and 66 percent
{66) of the voting rights.

To cover commitments according to the long-term performance-
based incentive program LTI 2021, the AGM on March 30,2021
authorized the Board, until the next AGM, to buy back a maximum
of 560,000 Series B shares. The transfer of Series B shares for the
allotment of Perfermance Shares to the participants is capped at
365,000, and the number of Series B shares that, if necessary, may
be acquired and transferred for the administration of the partici-
pants’ purchases of Savings Shares, may not exceed 100,000. The
shares may be bought back on Nasdaq Stockhelm at a price per
share within the registered span of share prices at the particular
time. It is also to be possible to trensfer a maximum of 200,000
Series B shares via Nasdag $tockholm to cover costs, mainly for
compensation for dividends, socfal security fees and payments on
the basis of the synthetic shares, pursuant to outstanding long-
term performance-based incentive progrems (LTI 2018, LTI 2019,
LT12020) and LTI 2021.

Corporate Governance Report

The Corporate Govemnance Report is included as a separate
section of NCC's 2021 Annual Report and does not constitute a
feature of the formal annual report documentation; refer to the
Corporate Governance section on pp. 104-113.

Dividend

The AGM on March 30, 2021 approved the Board's motion of a
dividend of SEK 5.00 per share. The dividend was divided over
two payment occasions. The first payment of SEK 2.50 per share
occurred on April 6, 2021 and the second payment of SEK 2.50 per
share occurred on November 12, 2021.

Events after the balance-sheet date
During the first months of 2022, there was extensive spread of
infection and restrictions were imposed in all markets as a result
of the coronavirus pandemic. This resuited in increased absence
at NCC and among subcontractors, as well as some temporary
production disruptions and delays. However, in general, the disrup-
tions were small and most of the operations made good progress.
Thewar in Ukraine, which broke out at the end of February, entails
risks in terms of the impact on the global economy, price increases
for input materials and energy, and disruptions to supply chains. NCC
has no operations in the countries affected. However, NCC could
be affected, primarily by price movements and access to oil and oil-
based products as well as by higher energy prices. To a lesser extent,
access 1o labor could also be temporarily affected. In the long term,
NCC is impacted by the global economic development.

NCC 2021 - Financial report ~ Report of the Board of Directors

Parent Company

The Parent Company's net sales pertain to charges to Group
companies. The average number of employees was 51 (52).
Write-downs of shares and participations totaled SEK -79 M
(-97). Profit after financial items was SEK 1,052 M (921). Total
dividends to the shareholders in 2021 amounted to SEK 538 M.

Appropriation of profits
The Board of Directors proposes that the profit will be appropriated
as follows:

Profit brought farward 3910,321,015
Be appropriated as follows:

TJo be distributed to sharehelders 645,568,500
To be carried forward 3,264,752, 515
Total, SEK . 3,910,321,015

The resolution concerning the proposed dividend will be made
taking into account the company's future profits, financial
position and capital requirements, as well as the macroeconomic
conditions,

The Board's proposal for the 2021 fiscal year is a dividend of
SEK 6.00 per share. The dividend will be divided into two payment
occasions. April 7, 2022 is proposed as the record date for the
first payment of SEK 3.00 and November 8, 2022 for the second
payment of SEK 3.00. This corresponds to 43 percent of after-tax
profit. If the AGM approves the Board's motion, it is estimated that
the first dividend will be paid via Euroclear Sweden AB on April 12,
2022 and the second dividend on November 11, 2022. The Board's
staternent regarding the proposed dividend and the buyback of
NCC's own shares will be available on the company's website and
he distributed to shareholders at the AGM.
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Material risks and
uncertainties

Management of operational, strategic and financial risks Is a key prerequisite for NCC’s business and
efficient risk management is a necessity for a stable and profitable company.

The aim of risk tnanagement is to identify risks, assess the efficiency of existing controls and
strengthen and develop preventive measures.

NCC has conducted a measurement of the company's risks and describes below the risks
regarded as most probable and that are estimated to have the greatest impact on NCC's potential to
achieve its objectives in the long and the short term.

Operational and strategic risks

Risk area Descriptlon Control activitles

Competency supply Since the foundation for NCC's strategic focusistobe a In order 1o improve the corporate culture workshops in Star behaviors

and leadership know!edge-based company, it is essantial that we have the have been arranged throughout the organization.
tight people with the right attitudes and competencies. Cempetency mapping and development plans are prepared for key
The successful recruitment, retention and development of positons. Group-wide skills-development programs are arranged for
necessary skifls is crucial. project management and leadership within the framework of

Development of managers is essential, firstly to deliver NCC Academy,
quality in projects and, secandly, 1o retain personnel. Structured succession pfanning occurs far all units.
Project and operation-  Within contracting operations, the main operating risks are NCC assigns priority to submitting tenders with identified risks thatare
al control project selection and project management. manageable and calculable. Various contract formats and partnerships
In the asphalt market, there is surplus capacity in the market  with customers facilitate the management of different risks. These
and a limited season. Large volumes are supplied over a short  operating risks are counteracted through NCC's project selection,
time. This leads to risks of more unpredictable pricing. The assessment of tenders and operational control systems,
operations are also volume driven, |eading to a risk of higher In the asphalt segment, NCC works to create a good business portfo-
COSts per ton atlower volumes, lio to ensure the right valume. The focus is also on cost controf by utifiz-
ingthe company's paving capacity, increasing recycled asphalt and
green fuel solutions in preduction, and closing unprofitable units.

Work environment Many operaticns in the Group feature risky elements that The aim of NCC's new strategic focus for OHS wark is to reduce
subject workers to considerable demands regarding correct accidents in general, and to eliminate incidents and serious accidents
training and safety equipment, as well as an established inthree high-risk areas: heavy lifting by cranes, working at heights and
culture in which the safety and health of employees is working close to and around heavy machinery. Work is focused on
thehighest priarity. activities designed to prevent root causes, meaning goad planning,

safe behavior and technical safety barriers.

Te increase awareness, NCC works intensely onintroductions to
worksites in order to adapt and digitalize our safety requiremants for
NCC’s worksites,

At Group level, clear OHS directives and guidelines are established
andinstructions are formulated for each business area. All reported
incidents are analyzed in order ta improve the injury-prevention work,
with a specific focus on creating a culture that contributes 1o a safe
work environment

Shortage of materials  Considerable risks are associated with a shortage of products  NCC works continuously to prevent the consequences of shortage of

and price hikes or raw materials where few alternatives are available. In Swe- materials. Activities are under way on site, such as close contact with
den, a risk of a shortage of cementhas arisen since there is suppliers and an analysis of forecasts of tangible needs in the projects.
uncertainty cencerning the leng-term permit for limestone The Industry business area works systematically with a long-term
mining at Slite in Gotland, raw material strategy designed to secure access to critical materials.

Stone materials and asphalt operations are both highly The focus is on expanding the current supplier base, increasing the

dependent on access to raw materials, such as stonematerial  number of depots under NCC's contral and reducing the number of
reserves, bitumen and recycled asphalt special products to minimize dependency on a certain supplier.

Supply chain The company is highly dependent on suppliers and subcon- NCC werks systematically to assess and expand its control of the
tractors. The supply chains in the construction sector repre- supply chain. The quality of suppliers is assured by signing central
sent a risk of having inadequate control of, for example, the framework agreements that must be followed. Purchasing that
employment conditions of subcontractors and suppliers. The transcends central agreements must alse comply with established
risk of both dishonest subcontractors and illicit labor has to processes and use ternplates developed for quality control. NCC is also
managed, as does quality assurance of materials from working to ensure traceability, for example, through leghocks and
natienal and international suppliers. digital standardized identification of construction products (GTIN).

NCC has athorough process for evaluating suppliers in geographical
risk areas in order to prevent human rights crimes.

Compliance Since NCCis a player in society with a broad customer For a number of years, NCC has been working continuously and actively
and supplier base, all employees are strictly required toactin ~ on corporate values and training in the Group's Cede of Conduct,
accordance with the Group's Code of Conduct. Thereis a risk, During 2021, training in such areas as competition law was developed
for example, of fines and sanctions, and of being disqualified and introduced.

from public tender pracesses should employees breach inter- In respeact of permits, there is internal support for such matters as
nal rules, break the law or contravene issued permits. tender assessments and training.

IT systems Updating and develeping IT systems and applications is NCC monitors technical advances, and safeguards long-term
crycial for improving the efficiency of the company's management and contral of the reliability of IT infrastruciure, and its
processes. Over the coming years, the company will update a integration into processes for supparting and protecting the operations.

number of business-critical systems, Disruptions in this work
risk impacting business-critical processes.
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IT security

Climate impact

Serious IT violations couldlead to unauthorized accessto
sensitive corporate information, An IT violation could also
resultin manipulated information, inadaquate access to
critical IT systerns or applications and a loss of information.

The climate issue is impacting the whole world end leading to
changes in work methods end praducts. Itis of the utmost
impartance that we participate in this change so that we con-
tinue to be competitive, With the sharper focus on the climate
agenda among investors and customers, there is a businass
risk that wa will not be able ta adapt to new climate regulations
and requirements within the allocated time. There are also
physical risks associated with negative climate changes, such
as extrema weather conditions.

NCC 2021 — Financial report — Report of the Board of Directors

NCC's security strategy, combined with its development plan for the IT
organization, stipulates necessary short-, medium- and long-term
activities for managing information-security risks.

NCC continues to establish a managemens system for information
security and a Cyber Security Operation Center, which increases the
ability 1o monitor threats and have the capacity to be resilient in the
face of security incidents.

As of 2021, NCC reports climate risks and opportunities according to
the Task Force on Climate-related Fi ial Discl es (TCFD)
framework's recommendations. Raad more about TCFD on pp. 84-85.

NCC has clear ohjectives for reducing carbon emissions. NCC works
continuously to integrate the climate issue into the project development
process, and to innovatively find new climate-friendly solutions and
reduce its carbon emissions. Read mare about NCC's climate adapta-
tion and work to reduce carbon emissions on pp. 91-94,

Financial risks & reporting

Risk grea

Descrption

Control activitles

Interest-rate risk

Exchange-rate risk

Refinancing risk

The interest-rate risk is the risk that changesin market rates
will adversely affect NCC's cash flow or the fair value of
financial assets and liabilities.

The exchange-rate risk is the risk that exchange rate changes
will adversely affect NCC's income statement, balance sheet
or cash flow statement.

Refinancingrisk is the risk that opportunities for financing will
be limited and/ar that the cost will be higher when loans that
expire have 1o be refinanced, which could adversely impact
NCC's operations, earnings and financial position.

NCC's Group Treasury Policy has been adopted by NCC's Board of
Directors and constitutes a framework for risk mandates and limits
in the NCC Group. The Group's financial activities are organized
centrally, thus providing an adeq overview of fi ial posi-
tions and risks. Refer alse to Note 36,

Liquidity risk

Credit and counter-
party

risks in financial
operations

Customer credit risk

Percentage-of-
completion profit
recognition

The liquidity risk refers to the risk that NCC does not have suffi-
cient payment capacity at a given time, which could adversely
Impact the Group's ability to fulfill Its payment obligations.

Credit and counterparty risks in financial operations refers to
the risk that NCC's financial counterparties are unable to fulfil]
their abligations to NCC.

Customer creditrisk refars to the risk that NCC's customers
are unable to honor payments to NCC for delivered goods
and services.

In assignments involving construction contracts, NCC applies
percentage-of-completion profit recognition, whereby profit is
recognized at the pace of completion, Should the anticipated
profit from a project deteriorate during the project’s production
period, this could resultin a need to reverse profit

recognized earlier.

AtNCC, custemer credit risks are managed through Group-wide
pracedures for identifying and assessing risks, both before agréements.
are reached with customers and continuously in operational follow-ups.
NCC's credit risk in accounts receivable is highly diversified given the
large number of projects of varying sizes and types in a multitude of
customer categaries.

By means of project management, meaning continuous monitoring of
production calculations, reconciliation of work completed, project fore-
casts, efc., it is possible to ascertain that the information is accurate.

Supplier risk

Risk that sub-suppliers enter bankruptey and cannot
deliver orders

Supplier controls and development of the supply chain.
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Sensitivity and risk analysis
The figures are based on outcomes in 2021.

25

Result effect Effecton Effect on
after net financial retwn on returnon
Jterns, SEK M shareholders’ equity capital employed
Change (annual basis) (percentage points) {percentage points)  Cormments
NCC Infrastructure
Volume? +5% 61 1.0 0.5 | For NCCInfrastructure, a one-percentage-point
increase in the margin has a significantly larger
) X irmpact on earnings than a S-percentincrease in
Operating margin +-1per- 163 27 1.4 | velume. This reflects theimportance of pursuing a
centage selective tendering policy and focusing onrisk
point management in early project stages.
NCC Building Sweden
Volume? 5% 53 0.9 0.5 | For NCCBuilding Sweden, a one-percentage-paint
increase in the margin has a significantly larger
. . impact on earmings than a 5-percentincrease in
Operating margin +H-1 139 23 1.2 | volume. This reflects the importance of pursuing a
percentage selective tendering policy and focusing on risk
point management in early project stages.
NCC Building Nordics
Volume? +5% 52 09 0.5 | For NCCBuilding Nordics, a ene-percentage-point
increase in the margin has a significantly larger
X i impact on earnings than a 5-percent increase in
Operating margin +-1 113 19 1.0 | volume. This reflects theimportance of pursuing a
percentage selective tendering policy and focusing on risk
point management in early project stages.
NCC Industry
Volume?) 15% 25 04 0.2 | NCClIndustry's operations are affected by such
factors as price levels and tha volume of produced
. . and paved asphalt. An extended seasan due to
Gperating margin +-1 108 1.8 0.9 | favorable weather conditions increases volumes
percentage and, becauga the proportion of fixed costsis high,
paint the impact on the margin is material.
Capital rationalization 110% 5 01 0.7
NCC Property Development
Sales voluma, project +10% 79 1.3 0.7 | NCC Property Development's earnings are pre-
dominantly determined by sales. The potential to
: . sell property projects is largely dependent on the
Sales margin, project +-1 47 0.8 0.4 | |eases signed with tenants. An increased leasing
percentage rate facilitates a higher sales volume. The value of
point a property is also determined by the difference
between operating expenses and rent levels, and
thus a change in the rentlevels or aperating econ-
omy of ongeing projscts could change the value of
such projects.
Group
Changed interestrate, netdebt?  +/-1 g 0.2

percentage
point

3 Given this change in volume, it is assumerd that everhead costs will be unchanged.

2 Excluding pension debt.
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Consolidated income statement

Note

SEKM 1,3,12,19,32 0 2020
Netsales 2 53,414 §3922
Production costs 4,5,9,15,16, 24,33 -48,894 -49,589
Gross profit 4,520 4,333
Selling and administrative costs 4,6,15,16 -2,808 -2967
Capital gain/loss fram sales of awner-occupied properties 1% 165 -3
Impairment losses and reversal of impairment losses, fixed assets 7,15,16 =16 =24
Capital gain/loss from sales of Group companies 8 ~46 9
Result from participations in assoctated companies and joint ventures 10 12
Operating profit 1,825 1,360
Financial income il 20 30
Financial expenses 11 -80 =110
Net financial items ~-60 -80
Profit after inancialitems 1,765 1,281
Tax on net profit for the year 23 -257 -22
Net profit for the year 1,508 1,259
Artributable to:
NCC's shareholders 1,508 1,259
Net profit for the year 1,508 1,259
Eamings per share
Before and after dilution
Profit after tax, SEK 14.02 11.68
Number of shares, millions
Total number of issued shares 108.4 108.4
Average number of shares outstanding before and after dilution during the year 107.6 107.8
Number of shares outstandingon Dec 31 107.6 1077
SEKM Note 201 2020
Net profit for the year 1,508 1,259
items that have been recycled or can be recycled to net profit for the year 14
Year's exchange differences on transtating foreign operations 99 =127
Fair value changas for the year in cash flow hedges 56 ~13
Year's fair value changes for cash flow hedges transferred to net profit for the year 18 21
Tax attributable to cash flow hedges 23 -18 -2

157 =121
Items that cannot be recycled to net profit far the year
Revaluation of defined-banaefit pension plans 29 942 111
Taxrelating to itemns that cannotbe recycled to net profit for the year 23 -194 -23

748 88
Other comprehensive income for the year 905 —32
Comprehenslve Income for the year 2,413 1,226
Attributable to:
NCC's sharehelders 2,413 1,226
Total comprehensive income during the year 2,413 1,226

25.05.2023 kl 17:21 Brgnngysundregistrene

Side 33 av 95



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 922061408

NCC 2021 - Financiel report — Consclidated balance sheet 27
SEKM Note 2021 2020
ASSETS 1,19, 32,36

Fixed assets

Goodwill 15 1,852 1,800
Otherintangible assets 15 335 342
Right-of-use assets 33 1,600 1,952
Owner-occupied properties 16 790 875
Machinery and equipment 16 2,296 2,306
Long-term holdings of securities 18,20 82 93
Long-term interest-bearing receivables 22 128 125
Other long-term receivables 23 19
Deferred tax assets 23 6509 587
Total fixed assets 774 8,099
Currant assets

Right-of-use assets 33 2 M
Properties held for future development 24 1,005 1,492
Ongoing property projects 24 5370 4,610
Completed property projects 24 496
Participations in associated companies 24 431 295
Materials and inventory 25 1,089 953
Tax receivables 70 58
Accounts receivable 36 7,748 7,084
Worked-up, nen-invaiced revenues 2 1,367 1,349
Prepaid expenses and accrued income 952 907
Current intarest-bearing receivables 103 126
Otherraceivables 22 552 740
Shart-term investments? 20,35 487 174
Cash and cash equivalents 35 2,561 2,155
Total current assets 21,707 20,450
TOTAL ASSETS 29,421 28,549
» Bhort-term investments with a maturity exceeding three months are included; refer to the cash flow statement.

SEKM Note 2021 2020
EQUITY 1

Share capital 26 867 867
Other capital contributions 1,844 1,844
Reserves 14 57 -144
Earnings brought forward including profit for the year 3,076 1,405
Shareholders' equity 5,844 3972
Total equity 5,644 3972
LIABILITIES 1,19,32,36

Long-term liabilities

Long-term interest-bearing liabilities 27,33 2,038 3,965
Other long-term liabilities 30 47 60
Provisions far penstons and similar obligations 29 1,997 2832
Deferred tax liabilities 23 464 196
Qther provisions 28 2,608 2,586
Total long-term liabllitles 7154 9,639
Current liabilttles

Currentinterest-bearing liabilities 27,33 2176 606
Accounts payable 4,567 4,487
Tax liabilities 22 66
Invoiced revenues not worked up 2 4,830 4,104
Accrued expenses and deferred income 3 3,588 3,727
Provisions 28 13 19
Other current liabilities 30 1,227 1,930
Total current lfabilities 16,422 14,938
Total liablllities 23,577 24,577
TOTALEQUITY AND LIABILITIES 29,421 28,549
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Parent Company income statement

Note

SEKM 1,32 201 2020
Netsales 127 140
Gross prafit 127 140
Selling and administrative costs 4,56,7 =114 =263
Operating profit/loss 13 -123
Resutt fram financial Investments
Result from participations in Group companies 78 1.048 1.057
Result from other financial fixed assets 12 14
Result from financial current assets 1 3
Interest expense and similar items 10 =22 -30
Profit after financlal ltems 1,852 921
Appropriations 13 452 153
Tax on net profit for the year 23 -90 20
NET PROFIT FORTHE YEAR 1,415 1,095
SEKM 2021 2020
Net profit for the year 1,415 1,095
Iterns that have been racycled or can be racycled to net profit for the year
Year's exchange differences on translating foreign operations -1 2
Other comprehensive income for the year -1 2

1413 1,097

Total comprehensive income during the year

e U R
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SEKM Note 2021 2020 SEK M Note 2021 2020
ASSETS 1,32,36 EQUITY AND LIABILITIES 1,32,36
Fixed assets Equity
Tangible fixed assets Restricted equity -
Machinery and equipment 16 Share capital 26 867 867
Totaltangible fixed assets 0 0  Statutoryreserves 174 124
Financial fixed assets Totalrestricted equlty 1,041 1,041
Shares in Group companies 17 4477 4,530 Unresiricted equity
Other long-term holdings of securities 45 45 profit brought forward 2,496 1,944
Deferred tax assets 23 30 25  Netprofit for the year 1,415 1,095
Total financlal fixed assets 21 4,552 4,600  Total unrestricted aquity 3,910 3,039
Total fixed assets 4553 4,600 Totalequity 4951 4,080
Curyent assets - Provisions
Current receivables Qther provisions 28 6 [}
Accountsreceivable 1 Total provisions [ 6
Receivables from Group companies 689 781 long-term [iabilities
Othar current receivables 5 13 Long-term interest-bearing liabilities" 27 800
Tax receivables 128 64 Other long-term liabilities 6 4
Prepaid expenses and Totallong-term lizbilities 6 804
accrued income 1 2 Cument liabilities
Total current recelvables 824 859  Accounts payable 10 8
Balance in NCC Treasury AB 35 pdl 259 Liabilities 1o Group companies 27 147 765
Total current assets 1545 1,119 Tax liabilities 125
TOTAL ASSETS 6,097 5719 Current interest-bearing liabilities" 27 800
Other liabilities 13 12
Accrued expenses and deferred income 3N 40 44
Total current liablllties 1,135 829
TOTAL EQUITY AND LIABILITIES 6,097 5,719
T Pertains toloan from the NCC Group's Pension Foundation.
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Changes in equity
Group
Equity butable to Parent Ci h s
Other capita! Profit brought
SEKM Sharecapital contributions Reserves forward Total Tota! equity
Opening equity, Jan 1, 2020 867 1,844 -23 357 3,044 3,044
Net profit for the year 1,259 1,259 1,259
Other comprehensive income =121 88 =32 -32
Total comprehensive income -121 1,347 1,226 1,226
Sale/Acquisition of company shares -34 -34 -34
Performance-based incentive program 4 4 4
Dividend -269 -269 -26%
Total transactions with the Group's shareholders ~299 =299 -299
Equity on Dec 31,2020 8567 1,844 -144 1,405 3972 3,972
Reclassifications 42 -42 0 0
Adjusted opening equity, Jan 1, 2021 867 1,844 =101 1,362 3972 3,972
Net profit for the year 1,508 1,508 1,508
QOther comprehensive income 157 748 905 205
Total comprehensive Income 157 2,256 2413 2,413
Sale/Acquisition of company shares -13 -13 -13
Performance-based incentive program 10 10 10
Dividend -538 -538 —538
Total transactlons with the Group's shareholders -542 -542 -542
Equity on Dec 31, 2021 867 1,844 57 3,076 5,844 5,844
Parent Company
Restricted equity Unrestricted equity

Statutory Profit brought Net profit for the
SEKM Share capital reserves forward year Total equity
Opening equlty, Jan1,2020 867 74 1,407 833 3,281
Appropriation of profits 833 -833
Net profit for the year 1,095 1,095
Other comprehensive income 2 2
Total comprehensive income 2 1,095 1,097
Sale/Acquisition of company shares -34 -34
Performance-based incentive program 4 4
Dividend -269 —269
Equity on Dec 31, 2020 867 174 1,944 1,095 4,080
Appropriation of profits 1,095 -1,095
Net profit for the year 1,415 1,415
Other comprehensive income -1 =1
Total comprehensive income -1 1,415 1,413
Sale/Acquisition of cempany shares -13 -13
Performance-based incentive program 10 10
Dividend -538 -538
Equity on Dec 31, 2021 867 174 2,496 1,415 4,951
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Cash flow statements

Group Parent Company
SEKM Note 2021 2020 2 2020
OPERATING ACTIVITIES
Operating profit/loss 1,825 1,360 13 -123
Adjustments foritems notincluded in cash flow:
- Depreciation/amortization 5 1,307 1,412
- Impairment losses and reversal of impairment losses 7 16 24
— Result from sales of fixed assets -178 64
- Changes in provisions 28 90 19 -1
- Other 18 44 0 2
Total Items not included In cashflow 1,253 1,564 0 1
Interest paid and received -9 -79 -13 -
Tax paid -241 ~188 -34 21
Cash flow from operating actlvities before changes In working capltal 2,829 2,656 -35 ~122
Cash flow from changes inworking caphal
Sales of property projects 24 3,666 2,092
Investments in property projects 24 ~3,467 -3,353
Other changes in working capital 35 =768 174 3 -89
Cash flow from changes In working capital -570 -1,087 3 -89
Cash flow from cperating zctivities 2,260 1,569 -32 =21
INVESTING ACTIVITIES
Aequisition of subsidiaries/operations 35 -18 -m
Sale of subsidiaries/operations 35 189 =20
Investment in tangibla fixed assets 16 -710 ~-601 2
Sale of tangible fixed assets 16 168 145
Investment in financial fixed assets -2 -4
Sale of financial fixed assets 50 39 12 14
Investmentin intangible fixed assets 16 -59 -24
Sale of intangible fixed assats 16 i 2
Cash flow from Investing activities -363 —463 -6 —9%
Cash flow before financing 1,896 1,106 -38 ~307
FINANCGING ACTIVITIES
Dividend paid =538 ~269 -538 =269
Acquisition of company shares T a3 -34 =13 -34
Group contributions and dividends, received 1,807 1.853
Loans raised 6 639 4 526
Amortization of loans a6 -3 -216 =752 -1,230
Amortization of lease liabilities 33 -688 -1,355
Increase {=) f Decrease (+) in long-term interest-bearing receivables 18 18
Increase (=) / Decrease (+) In currentinterest-bearingreceivables —-240 =105 -145 -440
Cash flow from financing activities 35 -1,492 -1,322 499 406
Cash flow for the year 404 -217 461 99
Cash and cash equivalents, Jan 1 2,185 2,416 259 164
Exchange-rate difference in cash and cash equivalents 2 -44 -3
Cash and cash equivalents, Dec 31 35 2,561 2,55 T2 259
Shart-term invesiments with a maturity exceeding three manths 487 174
Totalllquid assets at year-end 35 3,048 2,330 721 259

i
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Note 1
Accounting policies

Basis for preparing the accounts

The consolidated accounts have been prepared in accordance with the Interna-
tional Financial Reporting Standards (IFRS), as approved by the European Union
(EU). The Group also complies with RFR 1 Supplementary Accounting Rules for
Groups, the Swedish Annual Accounts Act and applicable statements (UFRs).
The annua! reportis prepared in accardance with the Annual Accounts Act and
RFR 2 Accounting far Legal Entities.

The Annual Repert and the lidated fi ial st ts ware approvad
forissue by the Board of Directors on March 10, 2022, The consalidated income
statement and balance sheet and the Parent Company's i stat t and
balance sheet will be presented to the Annual General Meeting for adoption on
April 5,2022.

important estimates and assessments

Preparing annual accounts in compilancewuh IFRS requires the use of a
number of important and nents. The

and assessments have been rnnde on the basis of what is known when the
Annual Report was issued. These estimates and assessments, by definition, will
rarely correspand to the actual outcome. This needs to be specially considered
in connection with uncertainty in the economic climate and the global finan-
cial market, as NCCis fmpacted to a normal degree by the general ecenomic
situation. The areas subject to a high degree of thatare pl

or those where assumptions and estimates are material to NCC ara presented
in the relevantnote.

New IFRSs and amendments to iFRSs applied from 2021

A small number of changes to t ds and interpretations came into
effect for fiscal years commencing after.]anuary1 2021. For 2021, NCCis ap-
plying the amendments to IFRS 9Financial instruments inrespect of the relief
rules regarding the raference rate reform. These relief rules apply to prospec-
tive criteria for hedge accounting so that they are notimpacted misleadingly
by any future change in reference rates. Other amendments of standards and
interpretations had no material impact on the consolidated financial statements
for the current year; nor are they expected to impact future periods or future
transactions.

New IFRSs and amendments to IFRSs whose application has yet to
commence

A small number of changes to existing standards and interpretations came into
effect for fiscal years commencing after January 1,2022. In connection with
these changes, NCC has performed a review concerning the clarification of IAS
37 that becomes effective on January 1, 2022, The amendment clarifies which
expenses mustbeincluded when assessing whether or not a loss-making
contracts exists. The review shows that this clarification will not have a material
impact on the lidated fi ial s 1ts. Although the impact on the
consolidated financial statements of other changes that come into effact

on January 1, 2022 has yet to be established in detail, these changes are not
expected to have an any material effect.

Parent Company accounts compared with consolidated financial
statements

The Parent Company has prepared its annual report in accordance with the
Annual Aceounts Act (1995:1554), recommaendation RFR 2 Accounting fer Legal
Entities and statements issued by the Swedish Financial Reporting Board.

The Parent Company recognizes Group contributions received and granted as
appropriations, which is in accordance with the alternative rule in RFR 2. The
Swedish Financial Reporting Board has granted exemption from the require-
ment that listed parent companies mustrecognize certain financial instruments
at fair value. NCC applies the exemption rules and has thus refrained from
recognizing certain financial instruments at fair value.

Within the areas described below, the Parent Company's accounting pali-
cies differ from the Group's:

+ Borrowing eosts, refer to Note 10, Interest expense and simitar items
Subsidiaries, refer to Note 17, Participations in Group companies
Associated companies, refer to Note 18, Investments in associated compa-
nies and joint ventures

Joint arrangements, refer to Note 19, Participations in joint operations
Income taxes, rafer to Note 23, Tax on net profit for the year, deferred tax
assets and deferred tax liabilities

Pensions, refer to Nate 29, Pensions

teasing, refer to Note 33, Leasing

Financial instruments, refer to Note 36, Financial instruments and financial
risk management
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Consolidated financial statements

The consolidated financial statements include the Parent Company and the
companies and operations in which the Parent Company, directly or indirect-
ly,has a controlling interess, as well as joint arrangements and associated
companies.

Purchase method

Business combinations are recognized in accordance with the purchase
method. This methad entails that the acquisition of a subsidiary is regarded as
a transaction whereby the Group indirectly acquires the subsidiary’s assets and
takes over its lizbilities. The fair value on the date of acquisition of the acquired
idemifiabie assets and assumed liabilities, as well as any non-controlling inter-
ests, is determined in the acquisition analysis,

In the event of a business combination in which transferred consideration,
any non-controlling interests and the fair value of previously owned interests
{in connection with gradual acquisitions) exceed the fair value of the acquired
assets and assumed liabilities that are recognized separately, the difference
is recognized as goodwill. When the differenceis nagative, whatis known as a
bargain acquisition, this is recognized directly in net profit for the year.

Acquired and divested companies are included in the consclidated income
statement, balance sheet and cash flow statement during the holding period.

Non-cortrolling Interests
In companies that are not wholly owned subsidiaries, non-controlling interests
are recognized as the share of the subsidiaries’ equity held by external share-
holders. This item is recognized as part of the Group's equity. Non-controlling
interests are recognized in profit or loss. Informaticn about the share of profit
atributable 1o non-contrelling interests is disclosed in conjunction with the
consolidated income statement.

The effects of vansactions with non-controlling interests are recognized in
equity if they do not give rise to a change in controlling interest.

Elimination of intra-Group transactions

Receivables, liabilities, revenue and costs, as well as unrealized gains and loss-
es, that arise when a Group company sells goods or services to another Group
company are elimirated in their entirety. Unrealized losses are eliminated in
the same way as unrealized gains, but only insofar as there are no impairment
requirements. This also applies to joint arrangements and assaciated com-
panies, in an amount corresponding to the Group's holding. Refer to Note 32,
Relatad-party ransactions.

Transfer pricing

Market prices are applied for ransactians between Group entities,
Foreign subsldiarl lated panies and joint arangements

Foreign subsidiaries, assocnated companies and joint arrangements are recog-
nized using the functional currency and are translated to the reporting currency.
For NCC, the functional currency s defined as the local currency used in the
reparting entity's accounis. The Parent Company's functional currency is SEX.
Tha reporting currancy is defined as the currency in which the Group's averalf
accountingis conducted, in NCC's case SEK.

Tangible fixed assets
NCC'’s property holdings are recognized divided into:
Qwner-occupied properties, which are held for use in the company’s own apera-
tions. Refer ta Note 16, Tangible fixed assets.

Properties classified as current assets, which are held for development and
sale as part of operations. Refer to Note 24, Properties classified as current
assets.

Equity

Recagnition of Group and shareholder contributions

Group contributions and shareholder contributions in the Parent Campany
are recognized in accordance with their financial impact. Group contributions
received and granted are recognized as appropriations. Shareholder contribu-
tions granted are recognized as a part of the investment in the subsidiary and
are thus subject to customary impairment testing.

Effects of amended accounting policies
No effects of amended accounting policies in 2021.
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Revenue recognition
NCC NCC Subtotal, NCC
NCC Bullding Bullding construction and NCe Property Cther and

Infrastructure Sweden Nordics civil engineering Industry Developrnent  eliminations® Group
Order backlog, December 31,2021 18523 18,046 172,271 54,240 1,554 ~32 55,763
Of which, expected to be recognized as
revenue:
Within one year 11111 10,375 10,145 31,630 910 242 32,783
Within two years 4,542 6,453 5,289 16,285 633 123 17,041
More than two years ahead 3,270 1,218 1,837 6,325 N -397 5,939
External net sales 20213 15,668 12,464 9,829 37,961 10,120 4,768 566 53,414
External net sales 2020 17,279 11,842 10,724 39,845 10,098 2,728 1,252 53,922

Point In time for revenue recognition

Over time (percentage-of-campletion)
Specific point in time

Y Road Servitea is recognized in Other and eliminations and this unit’s order backlog at Dec. 31, 2021 amounted to SEK 486 M. Also refer to other and eliminations an p. 36 under net profit

for the year.
2 For information on net sales per service/product, refertoNote 3,

Revenues from construction and civil engineering operations are recognized
successively over time, on a percentage-of-completion basis {recognized
costs in relation to estimated total project costs). Invoicing is conducted on a2n
ongeing basis accerding to agreement over the course of the project. This also
applies to parts of NCC Industry’s operations, where percentage-of-completion
revenue is recognized but usually during the same calendar year, A compo-
nent of NCC Industry’s revenuesis recognized at a pointin time connected to
delivery of asphalt and stone materials to the customer, which is reflected in
custemer payments. For NCC Property Development too, revenues are normally
recognized at a point in time (upon completion of the property), which normally
coincides with the receipt of payment from the customer.

In all significant respects, the ordet backlogin construction and civil engi-
neering operations is expected to be recognized as revenue over the coming 24
months, the majority of which within the coming year. In all significant respects,
NCC Industry's order backlogis expected to be recognized as revenue during
the coming year. For information regarding NCC Property Development's as
yet unfulfilled performance obligations, see note 24, Properties classified as
current assets. For information on orders received, see p. 13.

Worked-up, non-involced revenues

Group 20N 2020
Worked-up revenues from ongeing contracts 35424 34,267
Invoicing for ongoing contracts -34,057 -3291%
Total 1,367 1,349
Invoiced revenues not worked up

Group 2021 2020
Advance invoicing for ongoing contracts 54,183 50,425
Worked-up revenuas from advance-invoiced contracts -49353 -46,321
Total 4,830 4104

Worked-up revenues from ongaing projects including recognized gains less
racagnized loss reserves amaunted to SEK 84,778 M (80,558) for 2021 and
prior years, Revenues recognized in 2021 that emanate from work performedin
2020 or earlier are not estimated to amount to material sums.

In all significant respects, invoiced revenues, not worked up at December 31,
2020 or earlier are adjudged to have been recognized in 2021.

Accounting policles

NCC's revenues are recognized according to IFRS 15 Revenue from Contracts
with Customers, meaning when the customer gains control over the sold goods
or services. This can occur either by NCC's perfoermance obligations being
tulfilled over time {(on a percentage-of-completion basis) or a1 a paint in time.
NCC's revenues essentially comprise:

+ Revenues from construction contracts and similar projects

* Revenues from commercial property development

- Revenues from sales of asphalt, stane materials, etc.

Revenuas from construction and similar projects

« Project cost: total costs attributable to the construction cantract, which
corresponds to project ravenues.

+ Completion rate (worked-up rate): racognized costs inrelation to estimated
total project costs.

The fundamental cendition for percentage-of-completion profit recogrition is
that estimate-at-completion of total project revenues and costs can be quan-
tified reliably. As 2 consequence of percentage-of-completion profit recegni-
tion, the trend of earnings in angoing projects is reflected immediately in the
financial statements. Percentage-of-completion prefit recognition is subject
10 a componant of uncertainty. Due to unforeseen events, the final profit of
the projects may occasionally be higher or lower than expected. ht is particu-
larly difficult to enticipate prefit at the beginning of the project period and far
technologically complex projects or projects that extend over a long period.
For projects that are difficult to forecast, revenue is recognized in an amount
corresponding to the worked-up cost, meaning that zero earnings are entered
until the prafit can ba refiably estimated. As soon as this is possible, the project
switches to percentage-of-completion profit recognition.

Provisions posted for potential lass-making contracts are charged against
profit for the relevant year. Provisions for losses are posted as soon as they
become known.

Contract modifications covering change orders and contract claims for
shortcomings in tender specifications and similar items are recognized when
the modifications are enforceable, When assessing whether the modifications
are enforceable, all relevant facts and circumstances are to be considered. If
the partes fail to agree on the price, the revenue is only to berecaognized insofar
as itis highty probable that a material reversal of accymulated recognized
revenues will not arise when the parties reach agreament. The same applias ta
revenue recagnition of any bonuses, as well as sanctions, whereby revenue is
only to be recognized insofar as it is highly probable that a material reversal of
accumulated recognized revenues will notbe necessary.

Balance-sheet items such as "worked-up, non-invoiced revenues” and
“Invoiced revenues not worked up” are recognized in gress amounts on a proj-
ect-by-project basis. Projects for which worked-up revenues exceed invoiced
revenues are racognized as current assets, while projects for which inveiced
revenues exceed worked-up revenues are recognized as a current interest-free
liability, The customar is normally inveiced on account during the tarm of the
project.

The following example illustrates how the percentage-of-completion profit
recognitien is applied. OnJanuary 1 of Year 1, NCC receives 2 conwactregard-
ing the construction of a building. The preject is estimated to take twe years 1o
complete. The contract price is 100 and the anticipated profit from the project
is 10. On December 31 of year 1, NCC's costs for the project amount ta 45, in
line with expectations. Since NCC has completed half of the work and the proj-
ectis proceeding as planned, NCC racognizes ha!f of the anticipated prefit of
10, thatis 5,in the accounts for Year 1. Profitrecegnition on completion means
that profitis not recognized until the end of Year 2, or the beginning of Year 3,
depending on when the final financial settlement with the client was agreed.

The construction contracts mean that NCC performs work on land bel
to the customer and thus creates an asset thatis controlled by the customer
in pace with the asset’s completion. In turn this means that NCC recognizes
revenues over time by applying percentage-of-completion profit recagnition.

Application of the percentage-of-completion racagnition of revenue and profit
entails that profitis gnized in pace with completion of the project. To deter-
mine tha amount of income worked up at a specific pointin time, the following
components are required:
« Project revenue: total revenues attributable to the construction contract.
The revenues must be of such a character that the recipient can credit them
1o income in the form of actural payment received or another form of payment.

Profit Year 1 Year2
Profit recognition on completion 0 10
ging According to percentage-of-campletion profit recognition 5 5

For agreements that contain both a contract and an operation and mainte-
nance service, the ravenue must be allocated to the various parts. The part of
the agreement that pertains to the contract-related service is recognized on a
percentage-of-completion basis.

Revenues from {al property develop:

NCC's net sales inclede revanues from sales of properties classed as cur-
rent assets. Sales include bath land and the bujlding constructed by NCCon
the land.
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Note 2 Revenue recognition, continued

Normally, the sale of land and construction of a building constitute a perfor-
mance obligation and are recognized jointly. Paymentis normally received

in conjunction with date of occupancy. Inrare cases, depending on the terms
and conditions of the agreements, the sale of land (or land with construction
under way) constitutes one performance obligation and construction of a
building ancther.

Revenues are recognized at the point in ime when control is transferred to
the buyer. Control is ransferred over time (on a percentage-of-completion ba-
sis) unless NCC has an alternative use for the sold property and NCCis entitled
to payment from the customer for work completed to date, in which case the
revenue is recognized by applying percentage-of-completion profit recognition.
If one of the above criteria is not fulfilled, the revenue is to be recognized at a
pointin ime - on completion and handover to the customer. Since NCC always
tontractually agrees on delivery of a certain property to the customer, and the
property cannot be sold 10 anyone else, NCC never has an aliernative use for tha
seld property. Cancerning the question of whether NCC is entitled to payment,
certain |legislation contains factors that indicate that NCC has such an entitle-
ment, while other legislaticn indicates that this is not the case. Moraover, lagal
praxis has not been developed in this context. NCC's overali assessment is that
in narmal cases the uncertainty concerning NCC's entittement to payment is so
great that the revenue should be recognized at a point in time, on completion of
the property and handover to the customer.

It could also be the case that property projects are sold with guarantees
of certain leasing to tenants or with a stipulation that a supplementary pur-
chase consideration be paid when a cartain letting rate has been achiaved,
in connectien with tha date of sale, any rental guarantees are recognized as
prepaid inceme, which is then recognized as revenue as letting progresses.

Note 3
Reporting by operating segment

NCC'’s business operations are divided into five operating seqments based on
the parts of the organization monitored by the President and CEQ, who |s the
chief operating decision maker. Each operating segment has a presiden: who
is responsible for the daily operations and regularly reparts on the rasults of
the segment’s performance to the Senior Management Team. The foilowing
segments wera identified based on this reporting procedure:

NCC Infrastructure supplies entire infrastructure projects (such as tun-
nels, roads and railways), from design and construction to production and
maintenance.

NCC Building and NCC Building Nordics primarily build residential
buildings and offices, but also construct such public premises as schools and
hospitals and such commercial premises as stores and warehouses.

NCC Industry’s aperations are based on production of stone materials and
asphalt, as well as piling works and paving.

MNCC Property Development develops and sells commercial properties in
metropolitan regions in Sweden, Norway, Denmark and Finland.

35

The supplementary purchase consideration is recognized as revenue whan the
agreed leasing rate has been achieved.

Revenues from sales of asphalt, stone materials, etc.
Revenues from sales of asphalt, stone materials, etc. are recognized at the
pointin time of delivery to the customer.

Important estimates and assessments
Per ge-of- pletion profit recogniti
A fundamental condition for being able to estimate percentage-cf-completion
prafit recognition is that project revenues and project costs can be established
reliably. This reliability is based on such factars as compliance with NCC’s sys-
tems for project conwrol and that project ] thasthe ¥ skills.
The assessment of project revenues and project costs is based on a number
of estimates and assessments that depend on the experience and know!edge
of project management in respect of project contrel, training and the prior man-
agement of projects. The assessment component means that the final result
may differ from the profit accrued based en percentage-of-completion.

Revenue recognition of property development projects

Property sales are recognized at the point in time when control is ransferred
10 the buyer. The paintin time primarily depends on the assessment of which
pointin ime NCC is entitled 1o payment. This normally does not occur until
the projectis completed and handed over ta the customer, at which time the
ravenue is recognizad in full. However, assessments are made onan agree-
ment-by-agreement basis.

All ransactions between the various segments are conducted on a purely
commercial basis.

The segment reporting also recognizes Swedish pension costs using Swadish
accounting standards and adjustments of IFRS in “Other and eliminations.”
Occasionally, “Other and eliminations” may aiso include certain items, primarily
impairment losses and provisions, attributable to the activities conductedin the
segments. Other and eliminations also includes the Parent Company and Road
Services' remaining operations.

Accounting policies

An operating segment is part of the Group that conducts business operations
from which it generates revenues and incurs costs and for which independent
financtal information is available. Furthermore, the earnings of an operat-

ing segment are followed up by the chief operating decision maker, whe in
NCC’s case is the CEO, for evaluation of results and for alfocating resources
to the operating sagment. The reporting of operating segments concurs

with the reports presentad to the CEQ.

NCC NCCBulding NCCBullding NCC  NCCProperty Total Other and

Group, 2021 Infrastructure Sweden Nordics Industry | Group
External net sales 15,668 12,464 9,829 10,120 4,768 52,849 566 53,414
Internal net sales 672 1,404 1,496 635 8 4,214 -4,214 0
Total net sales 16,339 13,868 11,324 10,755 4,775 57,062 -3,648 53,414
Depreciation/amortization -343 -71 —-87 -668 -13 1,183 =125 -1,307
Impairment losses and reversal of impairment

losses 4 -29 =25 -25
Sharein associated company profits [ 4 10 10
Operating profit/loss 391 457 410 220 478 1,956 -130 1,825
Net financial items -50
Profit after financial items 1,765
Capital employed 4,772 6,567 12,055

NCC NCCBullding NCC Building NCC NCCProperty Total oOtherand

Group, 2020 Infrastructure Swaden Nordics Industry ) Group
External net sales 17,279 11,842 10,724 10,098 2,728 52,671 1,252 53,922
Internal net sales 992 1,533 1410 771 10 4,716 -4,716 0
Total net sales 18,271 13,375 12,134 10,870 2,737 57,387 -3,465 53922
Depreciatian/amortization -359 -64 -125 -653 -25 -1,226 -186 -1,412
Impairment losses and reversal of impairment

losses 0 =24 -24 -24
Sharein assacisted company profits -1 -8 4 17 12 12
Operating profiv/loss 357 381 343 386 | 434 1,902 -542 1,360
Met financial items -80
Profit after financial items 1,281
Capital employed 4,465 6,433 11,375
The comparative figures for 2020 have been restated due to the transfer of the Hercules division from NCC Industry to NCC Infrastructure.
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Note 3 Reporting by operating segments, cont'd.
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Revenue per product 2021 Revenue per product 2020
NCC NCC NCC NCC
NCC Butlding Building NCC Nee Building Buldiag
Infrastructure Sweden Nerdics Industry Infrastructure Sweden Nordics NCE Industry
Road 2953 Road 3,520
Railway 2,860 Railway 3,135
Energy & Water reatment 2,565 Energy & Water weatment 3,097
Earth and groundworks 4873 Earth and groundworks 5,029
Indystry 646 Industry 601
Offices 2,043 1,901 Offices 1,364 1,912
Residential 3,821 3518 Residential 3,515 3,198
Refurbishment/conversion 2,604 2,537 Refurbishment/conversion 2843 3,539
Public buildings 3,504 2,782 Public buildings 3,820 2,814
Asphalt & Paving 8,047 Asphalt & Paving 8,233
Stone materials 2,709 Stone materisls 2,637
Foundation engineering 1659 Foundation engineering 1,659
Other 784 1,895 587 Other 1,231 1,834 611
TOTAL 16,339 13,868 11,324 10,785  TOTAL 18,271 13,375 12,134 10,870
Other and eliminations
Extarnal net sales Gperating profit/loss
20211 2020 201 2020
NCC’s Head Office, results from minor subsidiaries and associated companies -49 -168
Road Services, remaining operations 564 1,764 -9 -75
Eliminations of inter-company gains 34 ~64
Other Group adjustments (essentially comprising the difference in accounting policies
between segments and the Graup, such items as pensions and sale and leaseback) 2 =513 ~107 -235
Total 566 1,252 -131 -542
Geographical areas
Orders received Order backlog Net sales Fixed a5sets”
2021 2020 2021 2020 201 2020 201 2020
Sweden 31,940 32120 32,197 31,557 31,122 32,199 3,166 3,299
Denmark 8,613 8,014 9,504 9,380 9,068 8,070 1,820 1,847
Norway 8,888 4,327 7257 3,987 7129 6,657 1,667 1,674
Finltand 6,344 6,738 6,805 5,020 6,095 6,996 219 455

¥ Pertaina to fixed assets (incl. right-of -use assets according to Note 33) that are not financial instruments, deferred tax assets, assets pertaining to post-employment remunerstion and
fighta arising in accerdance with insurance agreements.
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Note 4
Number of employees, personnel expenses and remuneration of senior executives
Average number of employees”
2021 2020

Number of of whom, of whom, Number of of whormn, of whom,

employees men % women %  employees men % woman %
Parent Company
Sweden 51 18 35% 33 65% 52 21 40% Nn 60%
Subsidlaries
Sweden 7,813 6,563 84% 1,250 16% 8,550 7.243 85% 1,307 15%
Norway 1,806 1617 90% 189 10% 1.950 1,764 90% 186 10%
Finland 1,327 1,067 80% 260 20% 1,537 1,235 a0% 3oz 20%
Denmark 1,955 1,692 a7% 263 13% 2,209 1939 88% 270 12%
Other countries 50 38 76% 12 24% a0 73 a1% 7 19%
Total in subsidiaries 12,951 10,977 85% 1974 15% 14,336 12,254 85% 2,082 15%
Group total 13,002 10,395 B5% 7,007 5% 74,388 12,375 85% 2713 5%

2 The average number of employees is based on the sverage number of employees during the perfod fanuary 1to December 31, calculated onthe basis of the number of salaried employees,

recalculated to full-year positions.

Men and women in the Board of Directors and Senior Management Team on balance-sheet date

DEC 31,2021 DEC 31,2020
men, % women, % men, % women, %
Board of Directors 70 30 70 30
AGM-elected Board members 57 43 57 43
Senior Management Team 45 55 57 43
Senior Management Team, employed in the Parent
Company 33 67 50 50

Salaries and other remuneration distributed between members of the Board and senior executives” and other employees

202 2020
Board of Directors and Board of Directors and
senlor executives  Other employees Total senlor executlves  Qther employees Tetal

Parent Company, Sweden
Salaries and other remuneration 32 52 83 26 56 a1
Social security expenses 52 55
- of which, pension costs 6 15 21 6 26 32
Pension commitment 5 3
Group
Salaries and other remuneration 62 8,237 8,299 58 8,613 8,671
- of which, bonus and similar 4.8 37
Social security expenses 2,940 2,817
- of which, pension costs " 935 1 784
Pension commitment 15 5
% The senior category ises 6 individuals {3) in the Parent C and5i (6} in subsidiaries. The senior applies to the Parent Company’s

Board of Directors and the Senior Managernent Team, inel. the CEO.

Employment conditicns and remuneration of senior executives

The Chairman of the Boeard and other AGM-alected Board membars receive
director fees according to an AGM resolution for work on the Board of Directors
and committees. Mo pensions are paid to Board members. No special feeis
paid to the Nomination Committee,

Remuneration for the CEQ is proposed by the Chairman of the Board and
decided by the Board, Remuneration of other senior executivesin the Senior
Manzgement Team (SMT) is proposed by the CEO and approved by the Chair-
man of the Board.

Remuneration of the CEO and other senior executives consists of fixed and
variable remuneration, other benefits and pensions, The tann "othar senior
executives” refers 1o the paople who together with the CEO constitute the SMT.

Fixed remuneration of the CEQ
President and CEO Tomas Carlsson receives a fixed monthly salary of
SEK 787,500,

Variable remuneration

For the CEQ, the short-term variable remuneration is capped at 75 percent of
fixed remuneration and based on the outcome of established targats, which are
mainly financial. Short-term variable remuneration for other senior executives in
2021 is capped at 50 percent of fixed remuneration.

Pension conditions for the CEQ

In 2021, the CEQ was covered by a defined-contribution pension plan witha
premium limit capped at 40 percent of his contractual fixed salary. The CEQ's
retirement age is 65 years.

Persion conditions for other senlor executives

Other senior executives employed in Sweden are covered by a defined-benefit
ITP plan with a retirement age of 65, and, in accordance with the current policy,
of a supplementary defined-contribution pension commitment capped at 30
percent of pensionable remuneration exceeding 30 income base amounts, For
other senior executives employed outside Swedaen, the various pension condi-
tions in those countries of employment will apply.

25.05.2023 kI 17:21

Brgnngysundregistrene

Side 44 av 95



== Brenneysundregistrene

Arsregnskap regnskapséaret 2021 for 922061408

38

NCC 2021 — Financial report — Notes

Note 4 cont'd. Number of andrer of senior

Termination terms
The CEO has a pericd of natice of six months from NCC and six months should
heresign at his own request. if employmentis terminated by NCC, severance
pay is payable for 18 months. The severance pay is not pensionable and does
not carry entilement to vacation pay or other benefits. For a period of &ix
months following the period of notice, the CEQ, should NCC so0 demand, is
required 1o observe a ban on werking for competitors. During such a period, the
CEQ receives remuneration corresponding to basic monthly salary. Remuner-
ation is not payable for periods when the CEQ receives severance pay. Other
senior executives afe subject 1o six to 12 montha’ period of notice from NCC, or
six months’ notice if the senior execurtive resigns of his/her own accord.

If employmentis terminated by NCC, severance pay is normally payable
for 12 manths. The severance pay will, with one exception, be reduced by an
amount corresponding to any remuneration received from @ new employer or
own business. During the period of notice, senior executives may not take up
anew position with another employer or conduct their own business activities
without NCC's written congent.

Share-based remuneration
The prerequisites and conditions for allatment are listed below.

Long-term inc entive progrems

The AGM in March 2021 resolved, in accordance with the Board's mation, 1o
establish a long-term performance-based incentive program for seniof exee-
utives and key personnel within the NCC Group (LTI 2021). The purpose of LTl
2021 is 10 ensure a continued focus on the company's long-term profitability
end volue growth, create prerequisites for retaining and recruiting key person-
nel and provide competitive remuneration.

LTI 2021 is a three-year perform based plan entailing that the partici-
pants th fves investin pany shares, Savings Shares. After the period
expires, each Savings Share provides entitlement, depending on how the
targets hove been achieved, to the receipt of 3—6 Performance Shares free of
charge. The program dees not include any synthetic shares. The maximum
short-term variable remuneration for the participants will not be adjusted.

Performance targets

The number of shares that will finally be alloried/disbursed depends on the
extent 1o which certain predetermined targets are achievedin the performance
period (January 1, 2021 through December 31, 2023).

‘The fundamental prerequisite for an outcome from LTI 2021 is that the NCC
Group reports a pretax profit during the program period of 2021-2023 end
during the final year of the program (meaning 2023).

The LTI 2021 target cet comprises earnings pe: share {(EPS). The allotment
of Performance Shares is based on the minimum and maximum target (evels
established by the Board concerning the sccumulated EPS performance during
the period 2021-2023. If the minimum leve is not achieved, no Performance
Shares will be awarded. If the maximum jevel is achieved or exceeded, Perfor-
mance Shares willbe awarded at a rate of 100 percent. If the minimum |evelis
exceeded but the maximum level is not achieved, allotment will occur finearly
within the span_ The Board of Directors intenda to present the established
performance target in the Annual Report or remuneration report for 2023.

Allotment
The participants are divided into four categories.

The CEQ {one person) is entitl ed to acquire Savinga Shares fer an amount
conresponding to not more than 10 percent of his Basic Salary and may receive
a meaximum of six Performance Shares for each Savings Share held.

Members of the SMT (ten perasons) are entitled to acquire Savings Shares
for an amount corresponding to not more than 7.5 percent of their particular
Basic Salary and may receive a maximum of five Performance Shares for each
Savings Share held.

Members of business sree management (about 40 persons) are entitied
toacquire Savings Shares for an amount corresponding to not more than S
percent of their particular Basic Salary and may receive a maximum of four
Performance Shares far each Savings Share held.

Key people Line/Staff units (about 125 persons) are entitled to scquire
Savings Shares for an amount cerresponding to not maore than 5 percent of
their particular Basic Salary and may receive a maximum of three Performance
Shares for each Savings Share held.

The share price that is to form the basis for calculating the maximum number
of Savings Shares that each participant may acquire corresponds to the aver-
age laat price paid during a period of the first ten trading days after the AGM.

Scope and costs of the progeam

Assuming a share price of SEK 150 and the maximum outcome, meaning full
achievement of the performance targets, it is estimated that the cost of LTI
2021, including costs for soclal security fees, will be approximately SEK 68.3 M,
corresponding to the value of about 0.42 percent of the total number of shares
in the company.

The value that a participant may receive at maximum allotment of Series B
shares and cash payment is capped atan amount per share that corresponds
10 400 percent of the share price, calculated on the basis of the average price
paid during a period of the first ten trading days after the AGM.

, cont'd

Buyback of company shares

In order to cover commitments in accordance with LTI 2021, meaning to cover
costs for securing delivery of Series B shares, including costs far social secu-
rity fees, the AGM resalved to authorize the Board to make decisions on one
or several occasions during the period up to the following AGM to buy back a
maximum of 560,000 Series B shares. The shares are to be acquired on Nasdaq
Stockholm and may only be acquired at a price within the registered span of
share prices at the particular time, by which is meant the span between the
highest price paid and tha lowest asked price, The shares are to be paid fer in
cash. The Board decided 1o buy back Series B shares 1o cover commitments
under the company's long-term incentive program and 88,000 Series B shares
were bought back in the second quarter of 2021,

Transfer of treasury shares

To secure delivary of Series B shares under LT1 2021, the AGM resclved 1o
permit the transfer of no more than 365,000 Series B shares to the participants
of LT12021. The prerequisites and conditions for allotment are listed above,
according te which all share awards are regulated through physical delivery

of the shares. The AGM also resclved to permit the ransfer of a maximum of
200,000 Series B shares to caver costs, mainly for compensation for dividends,
social security fees and payments on the basis of the synthetic shares, arising
from previously outstanding long-term performance-based incentive programs
(LT12018,LT12019 and LTI 2020) as well as LTI 2021. 14,300 Series B shares
were transferrad within the framework of LTI 2018 during the second guarter of
2021,

LTI 2018

The performance period for LTI 2018 expired on December 31, 2020. The
financial performance objective was not achieved and the OHS target was only
partly achieved. Shares and synthetic shares were delivered in June 2021 to
remaining participants in the program. In total, delivery/payment was made

for 4,625 shares and 4,625 synthetic shares. SEK 231,332 was disbursed in
cash remuneration to the participants in Denmark who do not receive shares
but solely cash remuneration, as well as SEK 16,604 in cash remuneration in
compensation for dividends. The amounts were delivered to 140 participants.
The share prica on the redemption date was SEK 159,10,

LT12019

Anew LTl program was launchedin 2019 in accordance with an AGM resolu-
tion. The program is essentially the same as previous LT programs. The perfor-
mance period for LTI 2019 expired on December 31, 2021. The overall operating
margin for the year is used as the financial performance abjective, and the OHS
target is the number of worksite accidents resulting in four days of absence or
more from erdinary wark per million working hours, Both the financial perfor-
mance objective and the OHS target were achieved in part, which means that
dividends/payments will be defrayed in part in May/June 2022.

LT12020

A new LT| program was launched in 2020 in accordance with an AGM reso-
lution. The program is essentially the same as previous LTI programs. The
performance period for LT1 2020 is from Janyary 1, 2020 through December 31,
2022. The perfermance in respect of predetermined targets will be evzluated
and reported in conjunction with the 2023 AGM.
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Note 4 cont'd. Number of employees, personnel experses and remuneration of senior executives, cont'd

Remureration, provisions and other benefits in 2021

Varlable Share-based Pension
SEK DDOs Basic safary®?  remuneration? remuneration®  Other benefits  Pension costs commitment
Chairman of the Board Alf Gdransson 1,225
Other Board members
Viveca Ax:son Johnson 500
Geir Magne Aarstad 600
Simon de Chateau 500
Mats Jénsson 625
Birgit Nergaard 625
Angela Langemar Qlsson 675
Total Board of Directors 4,750
CEO Tomas Carlsson 9,597 607 1,690 129 3776 1.21
Other senior executives® 13,613 760 229 253 2,260 4,416
Total Parent Company 27,960 1,367 1,919 382 6,036 5,627
Other senior executives in subsidiaries® 25197 3,412 1,369 425 541 9,211
Total senler executives 53,157 4,779 3,288 807 11,447 14,838

" For the Board of Directors, basic salary includes fees for Board and committee membership and for others, in addition to satary. also vacation compensation, reduced working hours and,
where appropriste, severance pay.

2 0f feea paid to Board members, about three months are sttributable o fees adopted by the 2020 AGM and about nine months to reselutions adopted at the 2021 AGM.

® Variable remuneration pertainsto the amounts paid for each fiscal year.

4 Amounts pertain to emounts reserved/reversed for the ongoing LTI programs 2019, 2020 and 2021, The amount also includ ion paid ing the closed LTI program 2018,

3 This includes the positions CFO and Head of Finance &17, Head of Communication and Senior Legal Counsel for full-year 2021 andHead ofHuman Resources as of June 1, 2021 snd Head
of Purchasing 8s of November 1, 2021,

® Thia includes the Heads of NCC Infrastructure, NCC Building Sweden, NCC Building Nordics, NCC Industry end NCC Property Development for the whole of 2021 andthe Head of Human
Resources up to May 31, 2021 andtha acting Head of Purchasing upto October 31, 2021,

Remuneration, provisions and other benefits in 2020

Share-based
remuneration,

Varlable reserved/ Penslon
SEK 00D0s Baslc salary??  remuneration’ reversed”  Otherbenefits  Pansloncosts commitment
Chairman of the Board Alf Gransson 1,081
Other Board members
Viveca Ax:son Johnson 500
Geir Magne Aarstad 600
Tomas Billing® an
Simon de Chéteau® 363
Matzs Jonsson 625
Birgit Nergaard 591
UHa Litzén® 185
Angela Langemar Olsson 651
Total Board of Directors 4,887
CEO Tomas Carlsson? 11,102 1,755 450 118 3,780 829
Other seniot executives? 6,338 229 514 145 2,033 1,787
Total Parent Company 22,327 1,984 964 260 5,813 2,616
Other senior executives in subsidiaries” 30,112 1,716 179 338 5,530 2,789
Total senlor executives 52,439 3,700 1,143 597 11,343 5,405

O For the Board of Directors, basic salary includes fees for Board and comemittee membership and for others, in addition to salary, slse vacation eompensation, reduc ed working hours and,
w'hele.appropliale, severance pay. The amouant includes severance pay of SEK 4,205,688 for one other senior executive in subsidiaries, as well as salary and remuneration during the period
of notice,

2 of fees paid to Board members, about three months arg attributable to fees sdopted by the 2019 AGM and about nine months to resolutions adopted at the 2020 AGM.

3 Varigble remuneration perteinsto the amounts paid for ezch fiscal year.

® Amounts reserved/reversed dusing the year for the closed LT! program 2017, and the ongoing LTI programs 2018, 2019 and 2020.

* Tomas Billing and Ulla Litzén stepped down from the Board at the AGM on April 1, 2020,

® Simon de Chitenu was elected (new election) at the AGM on April 1, 2020.

7 In 2020, new guidelines were i d ing saved ion, which wes settled through payr tothe
basic salary.

® This includes the positions of CFO for all of 2020, and Head of 3OS (Bevelopment & Dperations Services) up to Dctober 31,2020,

® This includes the Heads of NCC Infrastructure, NCC Building Sweden and NCC Property Development for the whole of the year. The current Head of NCC Building Nordics has beeninclud-
ed since January 13, 2020. The former Head of NCC Industry, Jyri Salonen, is included through October 31, 2020 and the cuerent Head of NCC Industry is included s of November 1, 2020,

concerned, including the CEO. This settl is reflectedin
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Personnel expenses for share-based remuneration
Group Parent Company 2021 2020
Share  Synthetic Share  Symhetic Parem Perent
NUMBER OF rights shares rights shares Group  Company Group  Company
Outstanding at the beginning of the Share rights 4 0 4 0
period 572594 446563 92264 92264  gynthetic shares 3 1 3 1
Aliocated during the period 317,116 69,276 Sociai security expenses 4 1 2 0
Expired, unallocated -121,939 -121,939 -24,302 -24,302  Total perscnnel costs for share-
Transferred from Group companies 4,379 4,379 based remunerations n 2 9 1
Compensation shares allotted LTI Total carrying amount pertaining
2018 -4625 -4,625 794 —794 toliability for synthetic shares 14 3 11 2
Forfeited during the period ~19,095 -10,399 -5379 -5379 Total real value of the liability
Owstanding at the and of the period 744,051 309,600 135444 66,68 Pertaining o vested benefits 14 3 1t 2
Puttable at the end of the period 0 o 0 0
All share rights and synthetic shares have an exercise price of SEK 0.
Sharerights and synthetic shares outstanding have a remaining maturity of
two and a half years to a half year, respectively. The share price for exercised
shares on the exercise date was SEK 159.10,
Fafr value and assumptions for share rights
LTI2019 LTI2020 LTI2021
Parent Parent Parent
Group Company Group Company Group Company
Fair value on date of valuation, SEK000s 8,076 1,294 7,960 1,207 8,219 1,800
Sharg price, SEK 134.07 134.07 12271 12271 132.49 132.49
Rademption price, SEK 0 0 0 0 0 0
Option maturity, years 0.5 05 1.5 15 2.5 25
Risk-free interestrate, % 1.67 1.67 1.77 177 1.90 1.90
Dividend has been calculated as a three-year average of NCC AB's dividends.
All fair values and assumptions are the same for all participants in the program. NOte 5
) Depreciation/amortization
Accounting policies
Share-based remuneration Group
Instrument issued under the NCC Group's share-based remuneration plan 2021 2020
comprise share rights and synthetic (cash-senled)l shares. intangible assets 46 75
The fair value of allotted share awards is recognized as a personnel cost N X 61 54
accompanied by a corresponding increase in shareholders’ equity. The fair Ownarvaccup[ed pvupem'es . B B
value is estimated at the date of allotment by means of an adjustment of the Qwner-occupied properties, right-of-use assets =261 -290
discounted value of the future dividends for which the plan participants will Machinery and equipment -554 ~558
not qualify. Machinery and equipment, right-of-use assets -385 ~435
Synthetic shares give rise to an undertaking to the employee, which is mea- Total depreclation/amortization -1,307 -1,412

sured at fair value and recognized as & cost accompanied by a corresponding
increase in liabilities. The fair value of the synthetic shares comprises the mar-
ket price of the Saries B NCC share at the particular financial report accasion
adjusted by the diseounted valua of tha future dividends for which the plan
participants will not qualify.

At each financial repert occasion, the Parent Company makes an assessment
of the probability of whether the performance targets will be achieved, Costs
are calculated on the basis of the number of shares and synthetic shares that
are estimated to be setted at the close of the vesting period.

When settlement of the share rights and synthetic shares accurs, social
security fees must be paid for the value of the employees’ benefit. These vary
in the different countries in which NCC is active. During the periad in which
the services are performed, provisions are also posted for these calculated

Accounting policies
Straight-line depreciation basaed on estimated useful life, or on utilization rate,
is applied with due consideration for any residual values at the close of the
period, Goodwill end other assets that have an indefinite life are not amortized
but subject to systematic impairment testing. NCC applies so-called compo-
nentdepreciation, whereby each asset with 2 considerable valye is divided into
anumber of components that are depreciated on the basis of their particular
useful life.

Depreciation/amortization rates varyin accordance with the table below:

sacfal security fees based on the fair value of the share rights and the synthetic
shares, respectively, on the reporting date.

To satisfy NCC AB's undertakings in accardance with the long-term incentive
programs, NCC AB has bought back Series B shares. These are recognized as
shares held in treasury and thus reduce equity.

Severance payments

n conjunction with notice of employment termination, a provision is recog-
nized only if the company is contractually obliged to terminate an employment
position before the normal time, or when payments are made as an offering to
encourage voluntary redundancy. For cases in which the company implements
personnel cutbacks, 2 detailed planis prepared that covers at least the work-
place concerned, positions, and the approximate number of affected employ-
ees and remuneration for every personnel categoty or position, asisa time
schedule for the ptan's implementation,

ible fixed assets

Rights-of-use In pace with confirmad dapletion of net

assetvalue
10-33 percent
10-33 percent

Software

Otherintangible assets
Tangible fixed assets
Qwner-occupied properties
Land improvements

Pits and quarries

1.4-10 percent

3.7-5 percent

In pace with confirmed dep!etion of net
asset value

14-20 percent

Fittings in let premises

Machinery and equipment, right-

of-use assets 5-33 percent
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Note 6 Note 9
Fees and remuneration to Operating expenses
audit firms by type of cost

Group Parent G Growp 2021 2020

2021 26020 2021 2020 Production-related goods and services,
Audit firms plus raw materials and supplies -39,026 -39,687
PwC Change in inventory -106 54
Auditing assignments 18 18 5 4 Personfw! expanses_ ) -71,238 -11,488
Audit in addition to the audit assignment 7 1 1 1 Depreciation/amortization -1307 Lz
Tax consultations Impairmentiosses -25 =24
— 3 Total production costs, and

Other services 1 1 1 selling and administrative costs -51,703 -52,557
Other auditors
Auditing assignments 0 0

Auditin addition to the audit assignment
Tax consultations

Tatal fees and remuneratlon to auditors
and audit firms 20 20 6 7

Note 10
Interest expense and similar items

During 2021, PwC received approximately SEX 1 M for non-audit services.
The services primarily comprised various types of consultation involving
accounting and sustainability issues, butno valuation services.

Audit assignments amounted to SEK 18 M, of which SEK 11 M to PwC
Sweden, A ing activities in addition to the audit assignment amounted to
SEK 1 M, of which SEK 1 M to PwC Sweden. PwC Sweden did not perform any
1ax consultancy for NCC. Other services assignments amounted to SEK 1 M,
of which SEK 1 M to PwC Sweden.

Note 7
Impairment losses

Group Parert Company
201 2020 201 2020
Impairment losses on
current assets
Properties held for future
development -10
Total Impalrment losses on
current assets =10
Impairment losses on
participations In subsldiarl
Shares in subsidiaries -79 -97
Totalimpairment losses on
participations In subsidiarles -19 -97
Impairment losses on other
fixed assets
Owner-occupied properties =19 -8
Machinery and equipment 4 =16
Totalimpairment losses and
teversed impalrment losses for
other fixed assets =16 ~24
Totel Impalrment losses —-25 —24 -79 -97

Accounting policies

When necessary, although atleast once a year, NCC conducts impairment
testing of the assets’ carrying amounts. An impalrment requirement arises
when the recoverable amountis less than the carrying amount.

Note 8
Result from participations in Group companies
Group Parent Company

2021 2020 nn 2020

Dividend 1127 1154

Capital gain/loss on sale -46 9

Impairment losses -79 -97

Total -46 9 1,048 1,057

Parent Compamy 21 2020

Interest expense, Group companies -2 -9
Interest expense to creditinstitutions -12 -10
Financial portion of pension cost -4 -4
Exchange-rate differences -3
Other financial items -4 -4
Total -22 ~30

Accounting policies

Borrowing costs attributable to qualifying assets are capitalized as a portion

of the capitalized asset's cost when the borrowing costs total a significant
amount. A qualifying assetis an asset that takes a significant period of time to
get ready for its intended use or sale, which in NCC's case is more than ayear,
For NCC, the capitalization of borrowing costs is most relevant in the construc-
tion of property projects. Other borrowing costs are expensed on a continuous
basis in the period in which they are incurred. In the Parent Company, barrowing
costs are expensed in their entirety in the period in which they are incurred.
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Note 11 Naote 14
Net financial items Equity
Greup 20 2020 gpecification of the item Reserves In equity
Interestincome and financial assets measured at
fair value 1 3  Group 2021 2020
Intere;t income cn financial assets measured at Translation reserve
amortized cost 5 & Translation reserve, January 1 -127
Interest income on bank balances i 2 Reclassifications 42
Net gain on financial assets/ Adiusted ing balance, January 1 86
liabilities measured at fair value 13 14 ]u.s 2 Uhpen ng. o anes. Y - -
Year's ge differences on translating foreign
Net exchange-rate changes 0 2 operations 101 =124
Other financial income 1 4 Translation difference attributable to divested operations -2 -3
Financial incoma 20 30 Transiation reserve, December 31 14 -127
interest expense on financial liabilities measured Fair value reserve
a amoruzed- cost -42 - Fair value reserve, January 1
Other financial expenses -38 =18 Fair value reserve, December 31 0 0
Financlal expenses” -80 -110 Hedging reserve
Net financlel ltems -%0 L Hedging reserve, January 1 =17 -23
Of which, changes in value calculated . I
using valuation techniques -1 2 IFauvathﬂent\:‘h::ge:sfar the year 56 13
" Refer wo Note 24, Properties classified as current assets, for more informstien concerning n Fas 9 . —
capitalized interest, Fair value changes in
cash flow hedges transferred to net profit/loss for the year 18 Al
Tax attributable to cash flow hedges -15 -2
Note 12 Hedging reserve, December 31 42 -17
Revaluation reserve
Effects on profit or loss of exchange-rate Revaluation resarve, January 1 1 1
Changes Revaluaticnreserve, D ber 31 1 1
Total reserves
- n Ex-  Raserves, January 1 -144 -23
change-rate .
Group exchange rates 2020" 2021 effect Re?las&ﬁcallu.ns 42
Netsales 53,787 53414 372 Ad]uste? opening balar?ce. January 1 =101
Dperating profit/icss 7,342 2,825 37 Change |n.reserves during the year
Profit after financial items 1783 1765 -7 T :a:s"a'“’" reserve :: '12:
——TS _ - Hedgingreserve
Netprofit for the year 1,521 1,5 13 Reserves, Docombor 31 57 =ry]

Y Figures for 2021 converted at 2020 exchange rates.

Tr 1 reserve

Average exchange rate

The translation reserve includes all exchange-rate differences that arise from
of the financial statements of foreign operations that have

compiled their reports in a currency other than that in which the cansolidated
financial statements ara presented, in NCC’s case, SEK. The translation reserve
also includes exchange-rate differences that arise from the remeasurement of
liabilities and currency forward contracts entered into as instruments to hedge
netinvestments in foreign operations.

The fair value reserve includes the accumulated net change in the fair value of
financial assets measured at fair value through other comprehensive income.

The hedging reserve includas the effective portion of the accumulated net
change in the fair value of cash flow hedging instruments attributable to hedg-
1s that have not yet occurred.

Jan~Dec Year-end rate, Dec 31 the tr tati
Counlry SEK Curency 2021 2020 2021 2020
Denmark 100 OKK 136.41 140.68 138.04 134.98
Eurc countries 1 EUR 1014 10.49 10.27 10.04
Norway 100 NOK 99.80 97.86 102.76 95.46
Fair value reserve
Note 13
Appropriations
Appropriatons Hedging reserve
Parent Company 2021 2020
Group contributions received 593 681 ing 17
Group contributions granted -141 -527
Total 452 163

Revaluation reserve

Therevaluation reserve arises from step acquisitions, multi-stage acquisitions,
meaning an increase in the fair value of previously owned partions af net assets
resulting from step acquisitions.
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Note 15
Intangible fixed assets
Group
Acguired Intangible assets
201 Goodwlll Rights-cf-use Other Total other
Recognized cost on January 1 2,020 254 639 893
Investments " 6 16
Divestment and scrappage -10 -5 =15
Reclassifications -2 18 16
Translation differences during the year 58 & 7 13
Recognized cost on D bar 31 2,078 258 665 923
Accumulated amortization on January 1 =137 -395 -532
Divestment and scrappage 9 5 14
Translation differences during the year =1 -3 -6 -9
Amortzation according to plan during the year =11 -34 -46
A d amortization on D ber 31 -1 -143 -430 —573
Accumulated impairment losses on January 1 =221 -16 -2 -18
Divestment and scrappage
Reclassifications
Translation differences during the year -3 1 2 3
Impairment [osses for the year
Accumulatad impairment losses on December 31 —-225 -15 0 -16
Residual value on January 1 1,600 102 241 342
Residual value on Decembar 31 1,852 100 235 335
As of 2021, the Parent Company has no intangible fixed assets; sll investments of these are done in the Group's subsidiaries.
Group Parant Company
Acquired imangible assets
2020 Goodwill Rights-of-use Other Total other Develppment expenses
Recognlzad cost on January 1 2127 282 665 947 38
Investmants. 18 6 24
Divestment and scrappage -19 =50 -9 =59
Raclassifications 12 -1 1 -38
Translation differences during the year -88 -8 -13 -1
Recognized cost an D: ber 31 2,020 254 639 893 [i]
Accumulated amortizatlon on January 1 -2 =177 -344 -522
Divestment and scrappage 47 8 55
Translation diffarences during the year 2 5 4 9
Amortization accarding to plan during the year =11 -64 =75
Accumulated amortlzatlon on December 31 0 =137 -395 -532
A lated impairment losses on January 1 ~232 =16 —40 -57 —-38
Divestmen? and scrappage 5
Raclassifications ag 38 38
Translation differences during the year 6
Impairment losses for the year
Accumulated impairment losses on December 31 =22 ~16 -2 -18 0
Resldual value on January 1 1,893 89 280 368 0
Residunl value on Decembar 31 1,800 102 241 342 0
Goodwill per operating segment
Operzting segments 2021 2020
NCC Infrastructure 256 252
NCC Building Sweden 233 233
NCC Building Nordics n 304
NCC Industry 1,042 1,010
Tatal, NCC Group 1,852 1,800
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Note 15 Intangible assets, cont'd

Impalmment testing of goodwill In cash-generating units
Impairment testing of geodwill in the Group occurs annually and at any paint
when indications of a value decline have been idantified. The Group has five
cash-generating units, which correspond to business areas and similarly to
operating segments.

Annual impairment testing is conducted in conjunction with the third quarter
based on the future cash flow of the units, teking into account the market's yield
requirement and the units’ risk profile. In most cases, the impairment risk is
adjudged 1o be low and, in these cases, testing occurs using a simplified model.
The following critical assumptions have been used in the model:

Long-term growth: In all cases, a long-term sustainable growth rate of 2.0 (2.0)
percem has been assumed when the forecast period is aver, which reflects
enticipated long-term growth in the market

Operating margin: Expscted operating margin has been set at a three-year aver-
age. The assumption has been based on previous experience.

Working capital and reinvestment requirement: The requirement has baen as-
sumed to match the figure for 2021, with a growth rate equal 1o the sustainable
fong-term growth rate. The assumpticn has been based on previous experience
and estimates of future requirements.

Discountrate: The weighted average cost of capital (WACC) is calculated for
the various units on the basis of beta value, and local cenditions in respect of
market rates and tax, s well as a market-based capital structure for the various
operations. The latter is based on the operational risk and the opportunities

to leverage the operation. The discountratas for the various eash-generating
units are as follows: Infrastructure 8.8 {8.5), Building Sweden B.8 (8.3), Building
Nordics 8.8 (8.5) and Industry 5.1 {5.2). The WACC for the Industry segment is
lower than for other sagments due to the segment’s capital structure, which
enables alarger degree of indebtedness than for other segments, which thus
reduces their weighted cost of capital. The discountrate for the Group as a
whole is 8.8 (8.3) percent after tax.

Impalrment and risk analyses
The year'simpairment testing was based on cash flow forecasts far 2022-2025.
The average growth rate during the foracast period corresponds to about 2 per-
centfor all business areas.

The anticipated operating marginis based on the latest available forecast for
esch of the business areas.

Nate 16
Tangible fixed assets

NCC 2027 — Financtal report — Notes

The year's impairmenttesting showed that there was no impairment require-
mens for any of the segments in the event of an increase in the discount rate
by half of a percentzge point. Nor was there any impairment requirementin the
event of a decrease in the operating margin by half of a percentage pointora
decrease in the long-term growth rate by one percentage point.

Other Intangible assets
Rights-of-use include the right to use gravel and rock pits for a determined peri-
od. The periods may vary but the rights normally pertain to longer periods.
Amaortization of quarries occurs in pace with confirmed depletion of net asset
value, based on the volume of extracted rock and gravel. The otherintangible
assets consistmainly of software and licenses.
The periods of use range from three to five years and amortization is applied
on a straight-line basis.

Accounting policies
Intangible fixed assets are recognized at cost less accumulated impairment
losses and amartization.

Goodwill arises from acquisitions of companies and operations. Goodwill
is not amartized butis impairment tested annually. Goodwill in foreign opera-
tions is valued in the particular functional cutrency andia converted from this
functional currency to the Group's reporting currency &t the exchange rates
prevailing on the balance-sheet date.

Usufructs censist primarily of the right to utilize rock pits and gravel quarrles,
which are depreciated in paralle! with confirmed depletion of net asset valua
based on volumes of extracted stone and gravel. This type of usufructs is not
coverad by IFRS 16, Leases. For amortization periods for intangible assets, refer
to Note 5.

Impairment losses

When necessary, although at least once a year, NCC conducts impairment test-
ing of the assets’ carrying amounts. An impairmentrequirement arises when
the recoverable amountis less than the carrying amount.

Important estimates and assessments
Measurement of goodwill
Goodwill is measured at the lower of cost and recoverable amount.

Several assumptions and estimates are made concerning future conditions,
which are taken into account when calculating the discounted cash flow upon
which the estimated recoverable amounthas been based, Important assump-
tions include expected growth, margins and the discount rate. If these assump-
tions change, the value of the remaining goodwill could be affected.

Group
o ed [ y and
2021 propertlies Total
Recognized cost on January 1 1,506 7341 8,847
Invastments 45 720 766
Divestment and scrappage -89 -1.05% -1,148
Reclassifications -9 -114 -124
Translation differences during the year 29 178 207
Recognlzed cost on December 31 1,482 7,067 8,548
Accumulated impalrment losses and depreciation on January 1 -6 ~5,056 -5,687
Divestment and scrappage 33 821 854
Discontinued operations 1 1
Reclassifications 108 108
Translation differences during the year -13 =116 -129
Impairment losses for the year? -19 -19
Reversed impairment losses 4 4
Depraciation during the year -61 -554 =615
Accumulated impairment losses and depreciation on December 31 -692 —4,792 -5,484
Accumulated write-ups on January 1 21 ral
Accumulated write-ups on December 31 21 Fil
Residual value on January 1 B75 2,306 3,181
Resldual value on December 31 790 2,296 3,086
1) d impairment losses on D ber 31 -64 -65 -129
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Mote 16 Tangible fixed assets, cont'd
As of 2021, the Parent Company has ially no ible fixed assets, since all investments of these occur in the Group’s subsidiaries.
Group Parent Company

Owneroccupled  Machinery and Machinery and
2020 properties Total
Recognlzed cost on January 1 1,575 7.853 9428 62
Investments 46 555 601
Divestment and scrappage -n8 -540 -757 -62
Discontinued operations -3 -47 -850
Reclassifications 52 -97 -45
Translation differences during the year -46 -283 -329
Recognized cost on D ber 31 1,506 7340 8,847 0
Accumutated impairment losses and depraciation on January 1 -677 =5,262 -5,938 -59
Divestment and serappage 90 571 661 59
Discontinyed aperations 22 22
Reclassifications 6 6
Translation differences during the year 17 181 198
Impairment losses for the year') -8 =16 -24
Depreciation during the year —54 -558 -612
A ted impall tosses and depreciation on December 31 -631 -5,056 -5,687 1]
Accumulated write-ups on January 1 21 21
Accumulated write-ups on December 31 21 ral
Reslduzl value on January 1 899 2,611 3,510 3
Residual value on December 31 B7S 2,306 319 0
" Accumulated impairment losses on December 31 -42 =67 -10%

Accounting policies

Owner-occupied properties

Owner-occupied praperties are held for use in the company’s own operations
for the purpose of production, the provision of services or administration and
are recognized in accordante with IAS 16 Tangible fixed assets. They are recog-
nized at cost, based on an external valuation conducted in connection with the
acquisition, less accumulated depreciation and any impairment losses. Lend is
not depreciated.

Note 17
Participations in Group companies

Parent Comparry Carrylng amount
Own-  No,of
ership partick
Name of company, Gorp. ID No., Registered office  share, %V pations? 2021 2020
Property companiss:
NCC Property Development Nordic AB,
556743-6232, Salna 100 1 963 963
Total participations in property companies 963 9263
Other companles:
NCC Danmark A/S, 69 89 40 11, Denmark 100 400 134 133
NCC Norge AS, 911 274 426, Norway 100 17,500 1120 1119
NCC Sverige AB, 556613-4929, Solna 100 500 418 414
NCC Firsakringsaktiebalag,
515401-8151, Solna 100 500 78 78
NCC International AB, 556033-5100, Solna 100 1,000 4 9
NCC Purchasing Group AB,
556104-9932, Solna 100 2 7 1
NCC Suemi Oy, 1765514-2, Finland 100 4 95 94
NCC Industry Nerdic AB,
556144-6732, Salna 100 275 1642 1641
NCC Treasury AB, 556030-7091, Scina 100 120 16 16

Nardic Road Services Holding AB

559172.2227, Stockholm 100 S0 67
8industries AB, 559143-5550, Solna®

Total shares in other 3,514 3,567
Total participations in Group companles 4477 4,530

" Ownership share corresponds to the sharcholding. @ Number of ehares in thousands, »
Merged into NCC Sverige ABin 2021

Machinery and equipment

Machinery and equipment are recegnized, according to IAS 16 Tangible fixed
assets, at cost less accumulated depreciation and any impairment losses. Cost
includes the purchase price and expenses directly attributable 1o the asset for
bringing i1to the place and condition for use according to the purpose of the
acquisition. For all depreciation pariods, refer to Note 5.

Important estimates and assumptions

Additional expenses are added to carrying amount of the asset only when
itis probable that the future economic benefits associated with the asset
will accrue to the Group and the cost of the asset can be reliably measurad.
All other types of maintenance of tangible fixed assets is expensed in the
income statement.

NCC essentially owns 100 percent of alt subsidiaries, whereby these are consol-
idated in their entirety accordingtc the purchase method. NCC's assessmentis
thatit has no cantrolling interestin any holdings in which the ownership share
amounts te 50 percent or lass.

Only directly owned subsidiaries have been specified. The number of indirect-
ly owned subsidiaries is 130 {142). Companies for which ownership shares and
number of shares have not been specified were divested, merged or liquidated
during the year, or alternatively became indirectly owned subsidiaries in NCC's
current structure,

Accounting policies

Companies in which the Parent Company has a controlling interest, normally
through a direet or indirect holding carrying more than 50 percent of the voting
rights, are consolidated in their entirety. Controlling interest is defined as power
over the investee, exposure or the right to variable returns from its involvement
with the investee and the ability to exercise its power over the investee to affect
the investor's returns. Pardcipations in subsidiaries are recognizedin the Par-
ent Company at cost. Should the recoverable of shares in subsidiaries
fall belaw the fair value, an impairment loss is recognized. Dividends received
are recognized as ravenue.
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Note 18
Investments in associated companies
and joint ventures

NCC 2021 ~ Financial repost — Notes

Note 19
Joint operations

The consolidated financial statements include the items balow that
constitute the Group's interests in the joint operations’ net sales, costs,

Sroup — Camyingamount , 4sets and liabilities.

:":': pm:‘;;f Group 20621 2020
Name of compary, Corp. ID No., Registered office %" tions? 2021 2020 Revenue 1,447 1,271
Asfalt & Maskin AS, Expenses “410  1.241
960 585 593, Norway S Profit 38 30
Hercules-Trevi Foundation AB, Fixed assets 36 33
556185-3788, Stockhalm 50 1 1 1 Cumrentassets 4260 2880
O-Iasel AB, 5562?3-2722,'S:ockhulm S0 1 5 % Tomlassers 4,305 2913
?é?ﬂi’&:if&i'ﬂ: Ve, s0 7 g ‘Longiermiiabilities 3 z
Osthammarkrossen KB, Current liabilities 4.0a4 2728
916673-1365, Uppsala 7  Tota! liabllitles 4,078 2,750
Other NCC-owned associated Net assets 227 163
companies 9 (10) 1 1
Total 14 25

" The ownership share comesponds to the proportion of votes for the totel numbaer of shares.
2 Number of shares in thousands.

Accounting policies

Associated companies are defined as companies in which the Group controls
20-50 percent of the vating rights. Companies in which the Group owns less
than 20 percent of voting rights but exercises a significantinfluence are also
classified as associated cempanies. In accordance IFRS 11 Joint Arrange-
ments, what we recognize as jolnt ventures are those joint arrangements in
which the parties involved have a joint influence and the parties have the right to
the net assets.

Particip: 15 in d panies and joint ventures are consolidated
in accordance with the equity method in accordance with 1AS 28 Investments in
Associates and Joint Ventures.

NCC’s share in associated companies relates to their operations and its share
in the results of associated companies is recognized in profit or loss as "Result
from participations in associated companies,” which is part of operating profit.
Amounts are recognized net after taxes.

tn the Parent Company, associated companies are recognized at costless
any impairment losses. Dividends received are recognized as revenue.

The joint operations category also includes partly owned construction
contracts, for which NCC has a contractual jointinfluence tagether with the
other partners.

Specification of joint operations

Group %
Arandur OY 33
ARC-Kansortiet I/S 50
Handelsbelag NCC-DPR Data Centre Contractors 50
HNB Fjernvarme {/8 70
Holding Big Apple Housing Oy 50
Kiinteist® Oy Polaristontti 2 50
Kiinteisté Oy Polaristontti 3 50
Konsortium NCC - Brendum I/S 70
Konsortiet Nyt Assens Renseanlegl/S S0
Miljafabriken 2000 AB 50
Milman Miljdmuddring 50
NCC-LHR Gentofta Konsortiet I/S 65
NCC-OHL Lund-Arlév, fyra spdr HB 50
NCC/SMET Konsartiet I/S 50
NCC/SMET @sterbro Tunnel Konsertiet /S 50
NCC-W&F West Link Contractors HB 60
NCC SMET Kalvabod Konsortiet IS 77
Polaris Business Park Oy 50
Urestad Down Town P/S 60
Accounting policies

Joint arrangements are defined by NCC as projects conducted in forms similar
o those of a consortium, meaning subject to joint control. This could take the
form of, for example, jointly owned companies that are governed jofntly. Joint
arrangements are divided into joint ventures, which ere conzolidated according
1o the equity method, or into joint aperations, which are consolidated according
1o the proportional method. Far infarmation on joint ventures, refer to Nate 18,
Investments in associated companies and joint ventures. A joint arrangemant
is recagnized as a joint operation in accordance IFRS 11 Joint Arrangements
when NCC has a right te the assets and also has ebligations related to the
liabilities that the arrangement entails.

In the Parent Cempany,ioint arrangements are recognized atcostless any
impairment losses. Dividends received are recognized as revenue.
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Note 20
Financial investments
Group 207 2020
Fl lal s das fixed assets
_Fair value through other comprehensive income, equity
instruments
Unlisted securities 68 66
Total 58 66
Shert-tarm investments classified as current assets
Financial assets measured at amortized cost
Interest-bearing securities am 104
{nvestments measured at amortized cost
Interest-bearing securities 86 70
Total 487 174
Investments measured at amortized costhad an established interest rate
ranging from ~0.4 percent (-0.4) to 0.7 percent (0.7), and had due dates ranging
fram three manths to three years and 11 months.
During the year, financial fixed assets were impzired by SEK 0 M (0).
Note 21
Financial fixed assets
Pasticlpaticas in Mher long-term Other long-term
Parent Company, 2021 Group companies securities recelvables! Total
Recognizad cost on January 1 5,664 45 25 6,734
Assqts added 27 5 n
R ized cost on D ber 31 6,690 45 30 6,766
Accumulated Impairment losses on January 1 =2,134 -2,134
Impairment losses for the year =79 -9
A |ated Impal losses on Dacember 31 -2,213 -2,213
Resldual value on December 31 4,477 45 30 4,552
Partlcipations In Group Other long-term Other long-term
Parent Campany, 2020 securities recetvables? Total
Recegnized cost on January 1 6,548 45 5 6,599
Assets added 115 20 135
Recognlzed cost onD ber 31 6,664 45 25 6,734
Accumulated impaimentiosses on January 1 -2,037 -2,037
Impairment losses for the year -97 =97
Accumulated impairment losses on December 31 -2134 -2,134
Resldual value on December 31 4,530 45 25 4,600
9 The item also includes deferred tax assets.
Accounting policies
Financial fixed assets are recognized at fair value or amortized cost,
Impairment losses are posted if the fair value is less than the cost. The
Parent Company recognrizes participations in subsidiaries at cost and, where
applicable, taking into account write-ups or impairment losses.
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Note 22
Long-term interest-bearing
receivables and other receivables

Group 2021 020 Nee's subsidiary, NCC Farsikringsaktiebolag, as an insurance company, must
Long-term Interest-bearing receivables classified as have investment assets that cover technical {iabili ties for own account. In 2021
fixedassets and 2020, these requirements were fulfilled. These investment assets pertain to
Receivables from iated panies and joint interest-bearing securities, as specifiedin the table.

ventres 11 6

Interest-bearing securities”? 107 109

Other long-term interest-bearing receivables 1 1

Long-term interest-bearing receivables classified as

fixed assats 128 125

Other recolvables classified as current assets

Receivables from iated companies and joint

ventures 9 S

Receivables from divested propenty and residential

projects 26 53

Advance payments to suppliers 2 4

Derivative instruments held for hedging 62 18

Other current receivables 454 660

Other recelvables classtied as current assets 552 740

" Carrying amount is a reesonable estimation of fair value. For due dates, refer 1o Note 20,
Financial investments.

Note 23
Tax on net profit for the year, deferred
tax assets and deferred tax liabilities

Group Parent Company

2021 2020 2021 2020
Tax on net profit for the year
Current tax cost -183 -97 ~-95
Deferred tax revenue/cost ~74 75 ] 20
Total recognized tax on net profit
forthe year -257 -22 -90 20

Group Parent Comparry
2021 2020 2021 2020

Effective tax Tax, % Profit Tax, % Profi1 Tax, % Profit Tax, % Profit
Pretax profit 1,765 1281 1,505 1,074
Tax according to company's currenttax rate -21% -364 -21% -274 -21% -310 -21% -230
Effect of other tax rates for non-Swedish companies 1% =10 0% -2
Amended taxrate" 0% -2 0% -1
Other non-tax-deductible costs -1% =17 -4% -57 -1% -20 -2% -
Non-taxable revenues 7% 116 17% 223 16% 236 23% 251
Tax effects resulting from utilization of previously
non-capitalized tax lass carryforwards 0% 1 0% =1
Tax effects resulting from non-capitatized
tax loss carryforwards 0% -2 0% -3
Tax attributable to prior years 1% 14 6% LAl 1% 6
Other 1% 6 2% 24 0% 4 1% 16
Average tax rate/ recognizedtax -15% -257 -2% -22 —-6% -90 2% 20

® On January 1, 2021, the tax rate in Sweden was changed from 21.4 percent te 20.6 percent.
Current tax has been calculated based on the nominal tax prevailing in the
country concerned. Insofar as the tax rate for future years has been amended,

the changed rate is used for calculating deferred tax.

Tax items recognized directly in Other comprehensive income

Group
2021 2020
Deferred tax on cash flow hedges =15 -2
Deferred tax attributabla to the revatuation
of definad-henefit pension plans -194 -23
Total -209 -25
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Note 23 Tax on net profit for the year, deferred tax assets and deferred tex Fabilities, cont’d.

Change in deferred tax n temporary
differences and tax loss camyforwards

Group Parent Company

201 2020 200 2020
Gpening carrying amount 391 354 25 S
Acquisition of subsidiaries 8 7
Recognized tax on net profit for
the year -78 77 1 21
Amendedtax rate? -2 -1
Tax itemsrecognized in
other comprehensive fncome -2
Tax item, revaluation of defined-
benefit pension plans recognized in
other comprehensive income ~209 -23
Translation differences 32 -37
Other 1 16 4
Closing camying amount 144 391 30 25

" On January 1,2021, the tax rate in Sweden was changed from 21.4 percent to 20.6 percent.

Assets Liabllites Net

Group 202 2020 2021 2029 2021 2020
Tangible fixed assets as 35

Financial fixed assets 3 -1 3 -1
Non-completed projects -965 -820 -965 =820
Properties held for future development 26 1 26 41
Untaxed reserves -269 -222 -269 =222
Provisions 288 272 288 272
Personnel benefits/pension provisions 12 604 412 604
Loss carryforwards? 598 466 598 466
Other 16 54 -2 16 52
Deferred tax assets / Deferred tax liability 1,378 1,395 -1,234 -1,004 144 391
Offsetting =770 -808 770 808

Deferred tax assets / tax Habilities, net 609 587 -464 ~196 144 391

7 Of the Group’s deferred tax essets concerning foss carryforwards toteling SEX 598 M (466), SEK SB5 M (465) pertains to operations in Norway. The losa carryforwards may be utilized
apainst future profits, with no time imitations, and NCC’s assessment is that there are factors that convincingly indicate that this will be the case. The aperations have a track record of
aperating et a peofit, market conditions are favorable and the losses incurred are o function of structural and project-specific difficulties. To manage thess, NCC initiated and launcheda
comprehensive ection program in the final quarier of 2018, which is proceeding as planned

Assets Liabillties Het
Parent Company 2021 2020 201 2020 2021 2020
Provisions 30 25 30 25
Deferred tax assets / tax liabilltles, net 30 25 30 25

Temporary differences between the carrying amountand the taxable value of
directly owned participations do not normally arise for participations held as
busi assets in Swedish companies. Nor do they arise from other partici-
pations owned by NCC companies in other countries.

During 2021, NCC had no material |oss carryforwards for which deferred tax
hadnot been baoked.

Accounting policies

Income taxes comprise current tax and deferred tax. Taxes are recognizedin
profit or |oss, except when the underlying transactons are recognizedin other
comprehensive income, whereby the relating tax effects are alsorecognized
in other comprehensive income. Current tax is tax thatis to be paid or received
during the current fiscal year. This also in¢ludes adjustments of current tax
attributable to prior periods.

Deferred tax is recognized on the basis of temporary differences between
recognized and taxable values of assets and liabilities and for carry-forward of
unused tax losses.

Deferred tax assets and liabilitias are calculated based on the tax rate deter-
mined for the following year in each particular cauntry. When changes occur in
tax rates, the change is recognized in profit or loss in the consolidated financial
statements or in ather comprehensive income for the taxitems included there.

In the Parent Company, untaxed reserves are recognized that consist of the
taxable temporary difference arising because of the retationship between re-
porting and taxation in the legal entity. Untaxed reserves are recognized gross
in the balance sheet and the change is recognized gross in profit or loss, as
an appropriation. Group centributions received and paid are recagnized in the
Parent Company's profit or [oss as appropriations.
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Note 24
Properties classified as current assets

NCC 2021 — Financial report — Notes

Properties Ongoing Completed Completed Participations
held for future property property Total property resldemial [naszociated
Group, 2021 development projects projects projects” units companies Total
Recognized cost on January 1 1,550 4619 590 6,759 63 295 7117
Investments 21 3,067 243 3,33 136 3,467
Divestment and scrappage -69 -1 ~2,426 =-3,666 -3,666
Reclassifications -372 -1,253 1,687 62 -63 -1
Translatien differences during the year 16 63 2 a1 8
Recognized cost onDecember 31 1147 5,325 95 6,567 1] 431 6,998
Accumulated impairment losses on January 1 -58 -9 -94 -161 -63 —223
Divestment and scrappage 7 -26 —19 -1%
Reclassifications =80 54 26 a 63 63
Impairment losses for the year =10 =10 =0
Translation differences during the year -1 -2 -3 -3
Accumulated impalrment losses on December 31 142 45 -95 -192 -192
Resldual value on January 1 1,492 4,610 496 6,599 0 295 6,894
Residual value on December 31 1,005 5,370 [] 6,374 0 431 6,805
Y Pertains primarily to properties classified as current assets recopnized in NCC Property Development.
Properties
held for
Properties Ongolng Completed future de- Completed Participations
held for fiture propeny property  Total property in
Group, 2020 development projecta projecta projects® resldential units companies Total
Recognized costonJanuary 1 1,469 3,053 1,033 5,555 49 63 263 5,930
Investments an 2,621 212 3,324 29 3,353
Divestment and scrappage -43 =383 ~1,598 -2,024 =2,024
Reclassifications -333 -563 947 52 -49 7 10
Translation differences during the year -35 -110 -4 -148 -4 152
Recognized costonD ber 31 1,550 4,619 590 6,759 [1] 63 295 717
Accumulated impairment losses on January 1 -78 =11 -97 =186 =49 -63 -298
Divestment and scrappage 19 2 21 21
Reclassifications 49 49
Translation differences during the year 2 3 E 5
Accumulated impairment losses on December
kil -58 -9 =94 -160 0 -63 -223
Residual value on January 7 1,391 3,042 936 5,369 0 0 253 5,632
Resldual value on December 31 1,492 4,610 496 6,599 0 0 295 6,894

" Pertains primarily to properties classified as current assets recognized in NCC Property Development.

For further information conceraing ongoing property projects, refer te p. 19.

Accounting policies
Properties classified as current assets are held for development and sale as
part of operations.

The Group's property holdings classified as property projects are recognized
continuousty in the balance sheet according te JAS 2 Inventory when the inten-
tion is 1o sell the properties on completion. The property holdings are measured
at the lower of cost and netrezlizable valve, which is the selling value (market
value) less estimated costs for completion and direct selling costs. Cost
includes a reasenable share of indirect costs. Praperty projects are defined as
properties held for development and sale in NCC Property Development.

Property projects

Property projects within NCC Property Development are recogrized divided
as follows:

+ Properties held for future development

+ Ongoingproperty projects

« Complsted property projects

Propertles held for future development

Properties held for future development consist of NCC's holding of land and
development rights intended for future property development and sale. Prop-
erties comprising leased buildings are classified as properties held for future
developmentin cases where the intention is to demolish or refurbish the build-
ings. Any rental revenues that may accrue from these properties are recognized
continuously in profit orloss until [etting ceases.

Ongolng property projects
Properties held for future development are classified as ongoing property
projects when 2 definitive decisionis taken about a building start and when the
activities required in order to complete the property project have been initiated.
An acwal building start is not necessary.

QOngeing property projects include properties under construction, extension
or refurbishment.

Ongoing property projects are classified as completed property projects
when the property is ready for occupancy luding tenant adap in those
properties whose premises are not fully let. The reclassification is effective

not later than the date of approved final inspection. If a projectis divided into
phases, each phase must be reclassified separately. The smallestunit that can
be classified is an entire building that can be so!d separately.

h is estimated that three ongoing preperty projects will be recognized in
profitin 2022; also refer to p. 19 for further information.

Capitalized interest for ongoing property projects totaled SEK 76,000
(58,000) during the year. The interest rate for capitalization was 1,50-1,97
percentin 2021,

Complated property projects
Completed property projects can only be derecognized fram the balance sheet
due 10 a sale.

Valuation of commercial property projects

The acquisition value of commercial property projects includes expenditure for
the acquisition of |and and for building design/property development, as well as
expenditure for construction, extansion or refurbishment. Expenditure for bor-
rowing costs related to angoing projects is capitalized. Other borrowing costs
are expensed on a current account basis. Property development means that the
input of the developer - NCC Property Development - is concentrated to the
activities that do not pertain to actual censtruction. These activities are evalua-
tion of project concepts, acquisiton of land, work on the detailed development
plan, project development, letting and sale. These activities are conducted by
the company’s own employees and by external architects and other technical
consultants. Development expenditure is capitalized when it pertains 1o land or
properties awned by NCC or aver which it has control.

The market value of completed property projects is calculated in accordance
with the yield method, which means that the continuous yield {(operating net)
on the property at full letting is divided by the project’s estimated yield require-
ment. Unlet space in excess of normal vacancyis taken into accountin the form
of a deduction from the value based on the assumed letting rate.

The market value of ongoing property prajects is calculated as the value in
completed condition, a3 described above, less the estimated remaining cost of
completing the project.

Properties held for future develop that are ineluded in the project port-
folio, maaning ones that ere held for davelopment and sale, are normally valued
in the same manner as ongoing projects, os described above. Other properties
held for future development are valued on the basis of a value per square meter
of davelopment right or a value per square meter of land,
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Note 24 Properties classified as current assets, cont'd

Important es and s

Valuation of properties ctassified ss current assets

The assessment of netrealizable value is based on a series of assumptions
such as sales prices, production costs, the price of land, rentievels and yield
requir plus the possible timing of prod start and/or sale. NCC
continuously monitors developments in the market and tests the assumptions

51

Accounting policles

The repurchase of shares, including repurchase costs, has been charged
directly against retained earnings. Similarly, the sale of such shares results in
anincreasein retained earnings.

made on an ongoirg basis. A change in the assumptions made could give rise
0 an additional impairment requirement. Note 27 . o
Interest-bearing liabilities
Group 2o 2020
Note 25 Long-term liabiltias
: . Liabilities to credit institutions and investors" 850 2,501
Materials and inventory Censeloniiies M8 1,468
Group 2021 2020 Total 2,038 3,965
Stone materials 665 §57 Cumentlabllities
Building meterials 136 150 Currentportion of liabilities to credit institutions and
; p
Other 259 146 WESTS . ) 1,650
Total 7,059 953  Liabilities to assaciated companies 12 3
Lease liabilities, current portion 513 591
Accounting policies Other current libilities 2 8
Inventory is measured at the lower of cost and netrealizable value according to Total 2,176 606
Total interest-baaring llabilities 4,213 4,571

IAS 2 Inventory. Cost is established using the first-in-first-out method (FIFC).

" Including loan of SEK 80D M (800) from the NCC Group's Pension Foundation, of which,
SEK B0O M (D} is current. The loen was repeid in full on Januery 8, 2022,

Note 26 For repayment schedules and terms and conditions, see Note 36 Financial

. instruments and financial risk management.
Share capltal Interest-bearing long-term liabilities pertaining to pensions is recognized in

Numberol the bal sheet under Provisions for pensions and similar cbligations.
Changes in share capital shares  Sharecapital, SEKM ParemiC 205 2020
2020 Endofyear 108,435,822 867  Tong-term labilities
2071 End of year 108,435,822 867  Loan from the NCC Group's Pension Foundation 800
Total 800
Numberof  Current liabilitles

Series B treasury shares shares  Group companies 141 751
2019 Endof year 530,267 Y 5an from the NCC Group's Pension Foundation 800
2020 Repurchases 234,000 Torar 91 751
2020  End of year 764,267  Total Interest-bearing labilities 941 7,551
2021 Repurchases 88,000
2021 Sales —-6,570  For repayment schaedules and terms and conditions, see Nota 36 Financial
2021 Allotment -4,625 instruments and financial risk management.
2021 End of year 841,072

The share capital is divided into 108,435,822 shares with a quotient value of
SEK & each, During the year, 81,193 Series A shares (213,813) were converted
into Series B shares.

Note 28
Other provisions

- Group, 2021 Guaranteey Other Total
The shares are distributed into the following classes: OnJannary 1 1,308 7,302 7,605
Series A shares Serles B shares Toal  Provisions during the year 38 97 477
Number 12914123  95521,699 108,435,822 Amountutilized during the year =293 -293
Reversed, unutilized provisions =79 -130 =209
Series A shares carry ten voting rights each and Series B shares one voting Reclassifications
right. Translation differences 20 20 40
A specification of changes in shareholders’ equity is presented in Note 14. OnDecember 31 1,332 1,288 2,621
Series A and B shares, excluding shares held in treasury Group, 2020 Guaramees Other Tota)
On January 1 1,369 1,412 2,801
S:ﬂh::e: s:ﬂh:;: T:::J ::'.11::3 Provisiens during the year 531 747 1,278
No. of shares on Dec. 31, 2019 13,209,129 94,696,426 107,005,556 Awmount utilized during the year -474  -623 -1,097
Conversion of Series A to Series B Reversed, unutilized provisions -50 =192 =252
shares 2020 -213,813 213,813 Reclassifications =50 -8 -58
Treasury shares 2020 -234,000 -234,000 Translation differences -33 -34 -67
No. of shares on Dec. 31, 2020 12,995,316 94,676,239 107,671,655 OnDecember3i 1,303 1,302 2,605
Conversion of Series A te Series B
shares 2021 -81,193 81,193 Parent Company, 2021 Guarantees Other Total
Treasury shares 2021 -88,000 -88,000 OnJenuaryl 3 6
Amount utilized during the yaar
Divestment of treasury shares 2021 6,570 6,570 OnDecember 31 [ 6
Distribution of shares to participants in
incentive programs 4,625 4,625  Parent Company, 2020 Guarantees Other Total
Mo, of shares on Dec. 31, 2021 12,914,123 94,680,627 107,594750 OnJanuary1 ] 6
Number of voting rights 129,141,230 94,680,627 223,821,587 Amount utilized during the year
Percentage of voting rights 58 42 100  OnDecember3i [ [
Percentage of share capital 12 48 100
Closing price, Dec. 31, 2021 167.00 167.70
Market capitalization, SEK M 2,157 15,878 18,035
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Note 28 Other provisions, cont'd.

Specification of other provisions and guarantees

NCC 2021 - Financial report — Notes

Note 29
Pensions

Pensions ara recognized in accordance with 1AS 19 Post-employment remunaer-
ation. The NCC Group primarily has defined-benefit pension plans in Sweden, as
well as two very minor pension arrangements in Norway.

In Sweden, NCC's pension commitmentlargely comprises the ITP2 plan that
covers employees born prior to 1979. The plan provides retirement pension
based on the final salary andis funded in NCC Group's Pension Foundation.

Group Parent Company

2021 2020 2021 2020
Restoration reserve prq) 212
Restrictyring costs 13 19 The "
Other 1,055 1,070 6 &
QOther provisions 1,288 1,302 [ 6
Guarantee commitments 1,332 1,303
Total 2,621 2,605 6 [

Accounting policles

The provisions comprise additional costs plus uncertainty in projects as welt as
outstanding claims and lagal matters. Soma provisions ara intended to cover
projectlosses arising in operations and is utilized gradually asthe projectis
worked up. Provisions differ from cther ligbilites in that there is a degree of
uncertainty concerning when payment will occur or concerning the size of

the amountrequired to settle the provision. Provisions are recegnized in the
balance sheet when alegal or informal commitment exists due to an event

that has occurred, itis probable that an outflow of resources will be required to
settle the commitment and the amount can be estimated reliably.

Guarantee commitments

Guarantee provisions pertain to d future exp To estimate a fu-
ture guarantee cost, individual assessments are made from project to project.
Standard percentage rates are used for the calculation of the size of the future
cost, whereby the standard percentageis varied depending on the nature of
the project. In order to eliminate various risks, a provision for guarantee claims
is posted at the rate at which the risks are expected 1o arise after having been
identified. Initially, the guarantee cost is pested for each project. This means
that the cost can be recognized and booked gradually for each project. The
[engest maturity for a guarantea provision is ten years, while most of them have
maturities of approximately two to three years.

Restoration reserve

Provisions for restoration costs are made when such commitments arise and
are designed to cover future costs. Provisions ara made for that portion of
restoration that arises for start-up of a quarry and construction of plants at pits
and quarries, and on a continuous basis when activities are related to additional
extractions at pits and quarries. The provisions are posted continuously, once
the future costs have been identified. Accordingly, the reserves are utilized at
the same rate as restoration occurs.

Gther provisions

A restructuring provision {s recognized when a detailed or formal restructuring
plan has been established and the restructuring has either started or been
announced publicly. No previsions are posted for future operating expenses.

Important estimates and assessments

Guarantee commitments "

Provigions for future costs arising due to guarantee commitments are rec-
ognized atthe estimated amounts required to settle the commitment on the
balance-sheet date This estimate is based on calculations, assessments and
exparience from previous transactions.

of paid-up holders and pensioners is about 80 percent of the total
portfalio. In addition, there are four small defined-benefit plans, al! of which
are blocked from new vesting. All of these plans are fundedin the NCC Group's
Pension Foundation.

The Board of Directors of NCC Group Pension Feundation consists of an
equal number of representatives for the NCC Group and the employees covered
by the ITPZ plan. The Board holds meetings four times per year and addresses
the Foundation's quarterly accounts, investment sirategy, reference portfolio
and sensitivity analyses. Under certain conditions, the NCC Group can request
cempensation from the Foundation for pension payments. There are no mini-
mum funding requirements for the ITP2 ptan.

The risks assaciated with the Swedish pension plans ere:

Interest-rate risk; that with lower interest rates and the resulting lower dis-
count rate, the debt willincrease.

Salary increase risk; the debt will increase with higher pay rises.

Volatility of assets; the portfolio contains mostly share funds, whose prices
can rise and fall sharply in the short term, but the long-term aim of the portfo-
lio is to generate the best possible return.

Useful life assumption; the longer the individuals covered by the plan live,

the higher the commitment.

Pension cost

Group 2020 2020
Defined-benefit plens:

Currant service cost 269 265
Interest expense 99 133
Estimated return on plan assets -71 -94
Total cost of defined-benefit plans 297 304
Total cost of defined-contribution plans 638 480
Payroll taxes and yield tax 159 -1
Total cost of pest-employment remuneration 1,084 783

Current service cost is recognized in operating profit and in net financial items.
The estimated return on plan assets is recognized in financial items

NGCC secures commitments for disability pensions and family pensions for
white-collar employees in Sweden through insurance in Alecta. Accordingto
a statement from the Swedish Financial Reporting Board, UFR 10, Recognition
of ITP2 Pension Plan financed through insurance in Alecta, this constiutes a
multi-employer defined-benefit plan. For the 2021 fiscal year, NCC did nothave
access to the type of information required for recognizing its proportiona! share
of the plan’s commitment, plan assets and costs, which makes itimpessible to
recognize these plans as defined-benefit plans. Accordingly, the ITP2 (individ-
ual supplementary pension) plans that are secured throughinsurancein Alecta
are recognized as a defined-contribution plan. The NCC Group's share of the
total savings premium for ITP2 in Alecta is 0.08 percent (0.10).

The collective solvency rate consists of the market value of Alecta’s assets
as apercentage of itsinsurance obligations, calculated in accordance with
Alecta’s actuarial accounting meth ods and assumptions, which do not comply
withIAS 19, The collective solvency rata is normally allowed to vary between
125 and 175 percent. If Alecta’s collective solvency rata falls below 125 per-
centor exceeds 175 percent, measures must be taken 1o create conditions for
returning the solvency rate to the normal interval. In the event of low solvency,
ane measure could be to raise the agreed price for new subscriptions and
increase existing benefits. In the event of high scivency, one measure can be o
introduce premium reductions. Atthe end of 2021, Alecta’s surplusin the form
of its collective solvency rate was 172 percent {148).
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Note 25 Pensions, cont'd.
Defined-benefit obligations and the value of plan assets Sensitivity analysis; percentage Impact

on the size of the assumption, at December 31, 2021
Group 2071 2020
Obligations securad in full or In part in funds: fncrease,
Present value of defined-benefit obligations 8,831 B,598 Gfm" - % Decrease %
Fair value of plan assets 7,223 6,317 b t ralai 0.5 percentage points chang.a -98 8.6
Net value of obligations funded in full or In part 1,608 2,281 :Lm_"_s salzr.y I; cr.easzs,SD.S pementage-pomt: change :; -iz
Speciat payroll tax/employer contributions. 390 551 ntlclp?te n a“m?‘ -5 percentage paints change - —5'1
Netamount in balance sheet (commitment + asset -) 1,997 2,832 Useful life assumption at 65 years, 1 year change 43 -

Netamount Is recognized in the following
balance-sheet hems:

The above sensitivity analysis does not constitute a forecast from the company

Provisions for p and similar obligati 1997 2832 butonly a mathemetica! calculation.
Netamount in balance shest (commitment +, asset -) 1,997 2,832 The sensitivity analysis is based on a change in an assumption, while all other
Netamount Is distributed among plans in the - assumptions remain constant. In practice, itis not probable that this will occur
following countries: and any changes in the assumptions could be correlated. When calculating
Swaden 1.087 2823 the sensitivity analysis, the same method is used as in the calculation of the
pension liability in the balance sheet.
Norway — - 10 10 The Group estimates that SEK 0 M will be paid in 2021 to funded and unfurd-
Net [ sheet { tment +, asset -} 1,997 2,832
ed defined-benefit plans.
Change in abligation for defined-benefit plans Pension costs
Group 2021 2020 pgrentC 2021 2020
Ohllgatlnnfor deﬁnad-beneﬁt plans on January 1 8,598 8,158 Proprietary pension payments
Remuneration paid =212 =206 Proprietary costs, excluding interest expense 7 10
Current service cost plusinterest expense 368 398 ngerest 4 4
Actuerial gains end losses on changed
experience-based assumptions 84 =55 Cost _°f propriatary pnnslm"l payments 1 s
- - Pension payments through insurance
Actuarial gains and losses an "
changed financial assumptions 1 3p5 Insurance premiums 135 B
Obligation for defined-benefit plans Subtotal 26 3z
on December 31 8,840 8598  Special payroll tax on pension costs 5 5
Pension casts during the year 31 37
The weighted average maturity for the plens is 21 years (20).
Capital value of pension obligations
Change In plan assets
Parent Company 20 2020
Group 2021 2020 capital value of pansion obligations pertainingto
Falr value of plan assets on January 1 6,317 5871 proprietary pension payments on January 1 193 188
Contribution by employer 22 Cost, excluding interast expense, charged against profit 7 10
Compensation -7 -8  Interest expense 4 4
Estimated raturn n 94 Ppension payments -9 -9
Actarial gains and losses 842 338  Capital value of pension obligatlons pertaining to
proprietary pension payments on December 31 195 193
Fair value of plan assets on December 21 7223 6,317
The plan assets comprise:
Swedish stock market, listed 1,268 1,159
International stock market, listed 2,332 1,627
Hedge funds, listed 1,051 932
Interest-bearing securities, listed 1,756 1,589
Interest-bearing securities, unlisted 816 1,010
Fair value of plan assets on December 31 7223 6,317
There is no effect of the lowest funding requirements or asset ceiling.
Actuarial assumptions, welghted average value, %
Group 201 2020
Discountrate, % 1.85 113
Future salary increases, % 3.25 2.50
Anticipated inflation, % 2.25 1.50
Useful life assumption at 65 years, years 22.4 224
In Sweden, DUS14is applied.
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Note 29 Pensions, cont'd.

Fair value of especially detached t

Parent Company 2021 2020
Fair value of especially detached assets on

January 1 226 218
Return on especially detached assets 21 8
Falr value of especially detached assets on

December 31 247 226
Fair value of especially detached assets

distributed as:

Shares 124 99
Funds 7 34
Interest-bearing receivables 85 93
Fair value of especialty detached assets on

December 31 247 226

The NCC Group's Pension Foundation has an interest-bearing raceivabla of SEK
800 M (800) froem NCC AB. The loan was repaid in full on January 8, 2022,
Otherwise, the p foundations have no fi ial instruments issued by the
company or assets used by the company.

NCC 2021 — Financial report ~ Notes

This reporting method is applied for all identified defined-benefit pension plans
in the Group. The Group's disbursements related to defined-benefit pension
plans are recognized as an expense during the peried in which the employees
perform the services covered by the fee, .

The Parent Company is covered by the ITP plan, which does not require any
payments by the employees. The difference, compared with the principles
applied by the Group for recognizing pension debt, pertains mainly to how the
discountrate is determined, the fact that the calculation of defined-benefit
commitments is based on the current salary level without assuming future
salary increases and the fact that all actarial gains and |osses are recognized
in profitor luss when they arise.

Important estl and s

Penslan obligations

Recognized amounits are affected by changes in the actuarial assumptions that
form the basis for calcylations of the plan assets and pension eommitments.
These actuarial ptions,and a ivity analysis, are described above.

Note 30

Other liabilities
Net pension obligation
Group 2021 2020
Parent Company 2021 2026 Qthor long-term llabllltles
Capital value of pension obligations pertaining to propri- Derivative instruments held for hedging 3
etary pension payments on December 31 195 193 Other long-term liabilities a7 57
Fair value of especially detached assets on Total a7 &0
December 31 — 247 226 Cthar curron? liabilitles
Surplus on especially detached assets 52 33 Advonces Trom customers 183 525
Net recognized pension obligation 0 0 e . -
Liabilities to associated companies 7
Assumptions for defined-benefit obligations D,e"f‘i.“.]vem"umems h?h.’.mhadgmg u &
Liabilities, property acquisitions 126
Parent Company 2021 2020  Other current liabilities 1,000 1,204
Discaunt rate on December 31 1.85 113 Toral 1,227 1.930
The pensien calculations are based on the salary and pension level an the
balance-sheet date. Note 31
Accounting policies Accrued expenses and deferred income
NCC differentiates between defined-contribution pension plans and de-
fined-benefit pension plans, Defined-contibution plans are pension plans for Group  Parent Company
which the company pays fixed fees 1o a separate legal entity and does not as- 2021 2020 2021 2020
sume any commitments for payments of additional fees, even if the legal entity Payroll-related costs 1,988 2,369 28 36
lacks sufficient assets to pay bensfits accruaed for employment up to and includ- Prepaid rental revenues 19 4
ing the balance-shest date. Other pension plans are defined-benefit plans. Propaid revenuas from rental guarenteas 150 a4
Defined-benefit Defined Project-related costs 1,016 769
Country penzlon pension Administrative costs 6 62 12 7
Sweden X X Dperating and sales costs 294 308
Denmark X Other expenses 74 132 1
Finland X Total 3,588 3,727 10 ¥
Norway X X
Other counties X

There are several defined-contribution and defined-benefit pension plansin the
Group, some of which are secured through assets in dedicated foundations or
simifar funds. The pension plans are financed through payments made by the
various Group companies. Calculations of defined-benefit pension plans are
based on the Projected Unit Credit Method, whereby each term of emplayment
is considered to create a future unit of the total final commitmant Each unit

is calculated separately and they jointly constitute the total commitment on
the balance-sheet date. The intention of the principle is to expense pension
payments straight-line over the term of employment. The calculation is made
annually by independent actuaries. When the way pension costs are estab-
lished in the {egal entity and in the Group differs, a provision or receivable for
Swedish penston plans is recognized for the payrol( tax based on this differ-
ence. Accordingly, the value of the defined-benefit liability is the present value
of anticipated future disbursements using a discount rate that corresponds

1o tha interest stated above. The interast rate on first-class housing bonds is
used as the basis for calculating the discount rate for Swedish pension plans.
Swedish defined-benefitp commitments are funded in the NCC Group’s
Pension Foundation. For funded plans, the fair value of plan assets reduces the
computed commitment. Changes in plan assets and commitments stemming
from experience-based adjustments and/or changes in actuarial assumptions,
knewn as actuarial gains and losses, are recognized directly in other compre-
hensive incomae in the period in which thay arize.
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Note 33
Leasing

Note 32
Related-party transactions
Tha NCC Group recognizes leases in accordance IFRS 16 Leases. The Group's

leases primarily pertain to the framework leases held by the Group concerning
cars, trucks, heavy production machinery, owner-occupied properties, such as

The companies classified as baing closely related to the NCC Group are primari-
ly NCC's subsidiaries, iated p gnd joint arrangements,
The Parent Company has a related party rel hip withits subsidiaries;

see Note 17, Participations in Group companies. Forinformation on NCC's leased commercial pr , and site | holds/land leases.

senior executives, see Note 4, Number of employees, personnel expenses and

remuneration of senior executives. For transactions with the NCC Group's Growp 201 2020
Pension Foundation, see Notes 29 and 36. Income statement

Transactions involving NCC's associated companies and joint operations Depreciztion of right-of-use assets -647 -725

were of a pred nature. The tr ions were conducted on normal Interest expense for lease liabilities -42 -49
market terms. Total costs, capitalized leases -689 =774
Group 207 2020 Leases with a low value and a short useful life -1,565 ~1,786
Transactions with assoclated companles and Total costs, non-capltalized leases 1565 1786
Joint arrangements Total costs, Ieases -2,253 —2,560
Sales to essociated companies Gain from sale-and-leaseback transactions 223
and joint arrangements 41 36 Total cash flow conceming leases -688 =765
Purchases from associated companies and
joint arrangements 13 3  Group - teasellabllitles 2021 2020
Dividend from asseciated companies Currentlease liabilities s13 N
Long-term receivables from associated companies Long-tern lease ligbifites 1,187 1,464
andjoint errangements 1 6 Totallease llabllities 1,700 2,055
Currentreceivables from associated companies

and joint arrangements 20 3 For an analysis of the lease liability's maturities, refer to Note 36,
Interest-bearing liabilities to associated companies

and joint arrangements 12 6 Growp 2021 2020

Operating liabilities to associated companies and joint
arrangements 1 9

Lessor
Future lease peyments
Distributed by maturity period:

Parent Company 201 20 fease paymenis during the year S2 25

é' 6 with GrouP v 86 Non-discounted future lease payments that expire;
ales to Group companies ) 87 Within one year 68 a3
Purchas.es from Group companies - il 12 Later than one year but earlier than five years 10 88
Interestincome from Group companies 1 3
Latar than five years 20
Interest exp to Group P 2 9 Total future nen-discounted lease payments 130 150
Dividend from Group companies 1127 1,154
Current receivables from Group companies 1,410 1,040  Parent Company 2021 2020
Interest-bearing liabilities 1o Group companias M 751  Lassee
Operating liabilities to Group companies 6 14  Future lease payments
Sureties and guarantee obligations to Group companies 22,561 20,258  Non-discounted leases thal expire:
Within one year 2 3
Later than one year but earlier than five years 2 2
Later than five years
Tetal future nen-discounted lease payments 4 5

The Parent Company's expensed lease fees amounted to SEK 14 M (24).
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Note 33 Leasing, cent’d.

Right-of-use assets

NCC 2021 - Financial report — Notes

Owner-occupled
201 properties  Machinery L equipment Land leases Total
Recognized cost on January 1 1,452 1973 10 3,435
Increasein leases during the year 109 199 -8 300
Divestment and scrappage -103 -296 -1 -400
Reclassifications -93 -93
Translation differences during the year 27 32 58
Recognized costonD ber 31 1,484 1,815 2 3,300
Accumulated depreciation on January 1 -409 -1,064 1 -1.472
Divestment and scrappage o8 256 353
Reclassifications 93 93
Depreciation during tha year -261 ~-385 -646
Translation differences during the year -1 -16 -27
Accumulated depreciatlon on December 31 -583 -1,116 0 -1,699
Residual value on January 1 1,043 909 i 1,963
Resldual value on December 31 901 699 2 1,602
Owner-occupied
2020 properties  Machinery & equipmen Land |eases Total
Recognized cost on January 1 989 1,801 49 2,839
Increase in leases during the year 772 425 12 1,209
Transferred within the NCC Group 1 1
Divestment and scrappage —268 ~-205 -50 -523
Translation differences during the year —41 -50 -92
Recognized costond bar 31 1,452 1,973 10 3,435
Accumulated depreciation on January 1 =259 -815 2 -1,073
Divestment and scrappage 128 167 296
Translation differences during the year 12 19 31
Depreciation during the year —290 —435 =1 =725
Accumulated depraciation on December 31 -409 -1,064 1 -1.472
Residual value on January 1 730 986 51 1,767
Residual value on December 31 1,043 909 11 1,963

Accounting policies

NCC as a lessee

IFRS 16 Leases is solely applied in tha consolidated aceounts and NCC, in
accordance with RFR 2, has elected not to apply IFRS 16 for NCC AB. All leasing
feesin NCC AB are expensed continuausty.

The Group’s leases ara recognized as right-of-use assets and the correspond-
ing lease liability as of the date the leased asset becomes available for use by
the Group. Assets and liabilities arising from leases are initally recognized at
present value. Lease liabilities include the present value of leasa payments
in the form of fixed charges, and variable charges linked to indexes. Lease
payments that will be defrayed for reasonably certain extension options are
alsoincluded in the liability measurement. Right-of-use assets ara measured at

incremental borrowing rate is used as the discount rate,
The incremental borrowing rate of the individual subsidiary is based an the le-
gal entity's financial strength, the country and the term of the Tease in question,

NCC as alessor

Alessor mustclassify its leases as either operating or financial leases. A finan-
cial lease is a lease under which the financial risks and advantages associated
with ownership of an asset are transferred in all significant respects from the
lessor to the lessee. An operating lease is alease thatis not a financial (aase.
NCC as alessor only has operating leases andincome from these arerecog-
nized as revenue cantinvously.

Sal d-1 hack

cost and include the amount at which the lease liability was originally ed
as well as lease fees paid at, or prior to, the start date. Where appropriate, any
inttial direct fees are included, as well as an estimation of costs for dismantling
and disposal of the asset. Exceptions are leases with a leasing term of fess
than 12 months and low-value leases, less than SEK 250,000, which are thus
expensed continuously,

The right-of-use assetrepresents a right to use the underlying asset and the
lease liability represents a commitment to pay leasing fees. NCC has right-of-
use assets with associatedlease liability for vehicles, heavy production machin-
ery, leased premises and site leaseholds/land leases. Right-of-use assets are
recognized under tangible fixed assets and current assets, respectively. The
associated lease lizbility isincludedin current and long-term interest-bearing
liabilities. Rights-of-use are depreciated over the term of the lease, with the ex-
ception of site |easehalds/land |eases, which are not depreciated. The casts for
these capitalized leases are recognized as depreciation and interest expense,
respectively. The lease payment is divided into an interest component and a
amortization component.

When discounting future lease payments for most of the vehicles and heavy
machinery leased by the Group, NCC uses the interest rate implicitin each lease
as the discountrate. In respect of other lease fees, such as leased commer-
cigl premises and site leaseholds/land leases, the respective subsidiary's

A sale-and-leaseback wransaction means that NCC as the seller transfers an
asset to a buyer at the same time as NCC as a lessee enters into a [ease with
the buyer. This occurs, for example, when NCC sells an office project and simul-
taneously signs a lease covering all or parts of the property.

When NCC's sale fulfills the requirements for profit recognition according to
IFRS 15, NCC as the seller and lessee must assess the value of theright-of-use
asset atributable 1o the lease at the share of the carrying amount on the date
of sala that accrues to the right of use retained by NCC. This also means that
NCC can only recognize a capital gain on that part of the right of use thatisnot
retained by NCC.

Important estimates and assessments

Measurement of leases

When measuring leases according to [FRS 16, NCC uses 2 discount rate, aither
upon the measurement of vehicles and heavy machinery or the interestrate
implicit in the respectiva lease, or for leased premises and site laaseholds/land
leases, the incremental borrowing rate of the respective subsidiary. In the event
of a change in these discount rates, future lease payments in the form of the
lease liability will be remeasured, which will resultin aceounting effects for the
Group as a whole.
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Note 34 Note 35
Pledged assets, sureties, Cash flow statement
u . T
guarantees and contingent liabilities Cash and cash equivalents
Group Parem Company

7021 2020 on pErT P 2on 2020
Pledged assets Cash and bank balances 2,561 2,155
For own liabilities: Total cash ?nd cash equlv‘alents ) 2,561 2,155
Assets subject toliens, etc. 444 528 Shun-:_ermt:\rv:esr;t;i:;;mm amatrity 487 174
Restricted bank funds =
Total 444 528 Parent Comparry 2021 2020
Other pledged assets 10 8 Balance in NCC Treasury AB A1 259
Total assets pledged 453 537 Total according ta cash flow statement n 259
Suretles '_nd gun-ralft'n‘a cbligatians Short-term investments have been classified as cash and cash equivalents/
Own contingent lisbilities: cash and bank balances based on the following considerations:
Sureties on behalf of Group « They are subject to an insignificant risk of value fluctuation.
companies 22540 20,258 . Theycan easily be converted into cash funds,
Other sureties and « They have a maturity of not more than three months from the date
contingent liabilities nz 14 21 il of acquisition,
Held jeintly with other companies:
Liabilities in consortiums, Acquisition of fixed assets
trading companies and limited Group
partnerships 136 137 Acquisiti of intangible and tangible fixed assets, excluding right-of-use lease
Total sureties and assets, amounted to SEK 782 M (625) during the year, of which SEK 0 M (0) was
guarantee obligations” 253 251 22,561 20,279 ¢ dthrough loans.

" Since sureties for former wholly owned subsidiaries of NGC ABinthe Bonava Group have
not been eliminated sureties still remaining as outstanding in NCC AB on behalf of Bonava
companies have been included in thisitem (for the Group 19 (15) and for the Parent Company
19{19)). The remaining volume, which includes collateral for agreements conceming future
development and has beneficiaries in the form of icipalities and private-sector compa-
nies, will continue to be managed during 2022. As a result of agreements between NCC AB
and Bomava AB, however, NCC AB has been inttemnified by Bunava AB for ] commitments.
In addition, NCC AB has ived from crediti companies forthe
remaining outstanding commitments on behalf of now whally owned Benava companies.

Assels subject to liens
Pertains to leased equipmentin the form of cars and trucks.

Sureties on behalf of Group companies

Guarantees on behalf of Group companies have mainly been issued as
collateral for:

+ utilized guarantee limits with banks andinsurance companies

+ NCC Treasury AB’s borrowing

+ fulfiltlment of construction contracts

Contingent liabilities, etc.

Claims and legal procedures

In its continuous business operations, NCC occasionally becomes a party to
claims or legal procedures. Within the framework of particularly its contracting
operations, NCC makes what it considers to be justifiable claims against clients

Acquisitions of non-contrelling interests totaled SEK 0 M (0), of which SEK 0
M (0) had no effect on cash flow. Sales of subsidiaries and non-convollingin-
terests amounted to SEK 133 M (89), of which SEK 4 M (-109} had no effect on
cash flew. Accordingty, cash ameunts for divested companies totaled SEK 4 M.

Parent Company
Acquisitions of i gible and tangible fixed assets during the year amounted to
SEK 0 M (0), of which SEK 0 M (0} was financed through laans.

Sinca the Parent Company has only insignificant amounts of cash and cash
equivalents in foreign currency, only miner exchange-rate differences in cash
and cash equivalents can arise.

Disclosures about interest received and paid

Group

Interest received during the year amounted to SEK 2 M (16). Interest paid during
the year amounted to SEK 10 M (95).

Parent Company
Interest received during the year amounted to SEK 1 M (3). interest paid during
the year amounted to SEK 14 M (24),

Cash flow derlved from participations In Joint operations

but the ciients may partially or fully contest such claims. In many cases, the cli-
ent may make counterclaims. In other cases, clients may direct claims against
NCC for, inter alia, alleged shortcomings in NCC's execution of the ordered
wark. The aggregated amounts are significant NCC's financial statements
reflect NCC's best assessment of the outcome but it cannat be excluded that
the final outcome could in certain cases differ significantly from the currenty
made assessments.

Operations subject to permit obligations
NCC conducts operations subject to permit obligations in the form of, for

Group 2021 202D
Operating activities 59 72
Change in working capital -5 45
Investing activities -18 -8
Finaneing activities 26 -7
Total cash flow 3 102

Cash and cash equivalents unavallable for use

example, asphalt and gravel pit cperations, plants and landfills. NCC ion-
ally engages in a dialogue with the authorities concerned compliance with the
terms and conditions for conducting the operations. Such matters are handlad
within the framework of the operating activities. In the unlikely event that NCC
is found to have breached the applicable permits without being able to take
necessary actions, this could resultin significant costs.

Accounting policies

Pledged assets

NCC recognizes collateral pledged for company or Group liabilities and/or
commitments as pledged assets. These may be liabilities, provisions included
inthe balance sheet or commitments not recognizad in the balance sheet. The
collateral may be related to assets entered in the balance sheet or mortgages.
Assets are recognized at the carrying amount and mortgages at nominal value.
Shares in Group companies are recogrized at their value in the Group.

Important estimates and assessments

Suretles and legal disp etc.

Within the framework of its regular business operations, NCC occasionally
becomes a party to claims or lega! procedures. In such cases, an assessmentis
mada of NCC's obligations and the probability of a negative outcoma for NCC.
NCC’s assessment is based on information and knowledge currently p

by the campany. In several cases, these ere difficult assessments and the final
outcome could differ from the current estimation.

q

Group 201 2020
Cash and cash equivalentsin joint operations 232 229
Tota! cash and cash equlvalents unavallable

for use 232 229

Transactions that had no effect on payments

Group 20 2020
Increase in right-of-use assets, leases 300 1,209
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Note 35 Cash flow statement, cont’'d.

Non-cash changes In financing activities

NCC 2021 — Financial report — Notes

Non-cash tems

New Interest Exchange-rate

Group CB 2020 Cash flow leases indexing  differences cB2021
Intarest-bearing liakilites 2,576 42 =57 2,561
Interest-bearing receivables -425 -295 2 -718
Lease liabilities 2,055 -688 327 -42 48 1,700
Total llablilties, financing actlvities 4,206 -941 327 —42 -7 3,543
Dividend -538

Acquisition of company shares =13

Cash flow from financing activities 1,492

Heon-cash items
Group b h it

Parent Company CB 2020 Cash flow 2021 ditferences/other CB 2021
Interest-bearingliabilities 1,551 -610 a9
Long-termintarest-free liabilities 4 2 6
Total llabilities In financlng activitles 1,555 -608 947
interest-bearing recelvables -683 539 -452 -596
Total financing activities 872 —69 -452 351

Other echanges In working eapital

Group

SEKM 2021 2020
Increase (-) / Decrease (+) in inventory -128 26
Increase (-) / Decrease (+) in receivables -204 1,547
Increase (+) / Decrease (-} in liabilities -436 -1,400
Other changes in working caphtal -768 174
Trend in net debt

2021 2020
Group, SEK M Jan-Dec Jan-Dec
Net debt, January 1 -4,823 -4,489
Cash flow before financing 1,896 1,106
Change in lease liability =290 -1,100
Acquisition/sale of company shares -13 -34
Change in pension debt 835 8
Exchange-rate difference in cash and cash equivalents 2 -44
Dividend paid -538 =269
Nat debt, closing balance ~2,932 -4,823
Of which, pension debt -1,597 -2,832
Of which, lease liability sccording to IFRS 16 -1,700 -2,055
Of which, other nei cash/net debt 766 64

Aeeounting policles

The cash fiow statement is prapared using the indirect method, pursuant to IAS
7, Statement of Cash Flows. Tha recognized cash flow includes only transac-
tions that involve cash payments and disbursements.

Cash and cash equivalents
Cash and cash equivalents consist of cash, bank balances and short-term in-
vestments with a maturity of less than three months at the date of acquisition.
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Note 36
Financial instruments and financial risk
management

Group Treasury Policy (Principles for risk management)

Through its business uperauons the Grnup is exposed to financial risks. These
| risks are defined asrefi g, liquidity, interest rate, exchange rate,

credit, counterparty and guarantee capacny nsks NCC's Group Treasury Policy

form ging fi {risks is adopted by NCC’s Board of Directors and con-

stitutes a framework of guidelines and rules in the form of risk mandates and

limits for Group Treasury's activities.

Within the NCC Group's decentralized organization, financial activities are
centralized to NCC Group Treasury, partly in order to monltor the Group's overall
financial risk positions, and pariy to achieve cost-ef and ec
of scale and to accumulate expertise, while protecting Group-wide interests.
Within NCC, risks associated with the Group's interest and exchange rates,
cradit, refinancing, counterparty, liquidity and price risks associatad with oil-
based products are managed by NCC's internal bank, NCC Treasury AB. Price
risks associated with electrical products and customer credit risks are handled
within each business area.

Contractual conditions

NCC is subject to a net debt/equity ratio fi tal 4 iated with
the syndicated credit facility signed with a group of banks. On December
30,2021, a new three-year credit facility of EUR 280 M (260) was signed,
with two one-year extension options. NCC meets the requirements for the
financial covenants.

Reference rate reform

NCC is tracking the transition from IBOR to RFR {risk-free referenca rate) and
adapting its operations through a flexible work process based on assumptions
that can be adjusted on the basis of the changes occurring in the market.

Refinancing risk

The refinancing risk is defined as the risk that NCC will notbe able 10 obtain
financing at a given time or that creditors will have difficulty in meeting their
commitments. NCC strives to spread its risk among various sources of financ-
ing (markat-financing programs, bank loans and other loan structures)in order
to secure the Group’s long-term access to borrowed capital.

NCC’s policy for its refinancing risk Is 1o ensure that NCC's interest-bearing
corporate debt will have a mawrity sucture that minimizes the Group's ex-
posure frem the perspective of the refinancing risk. The maturities of the debt
portfolio must be well-diversified over time. The distribution norm is that the
capital maturity period must be atleast 18 months. At December 31, the capital
maturity period for NCC's interest-bearing corporate debt of SEK 2,513 M
(2.516) was 14 months (34). A long-term loan of SEK 800 M was repaid prema-
turely on January 10, 2022, after which the average maturity is 20 months.

59
Maturity structure, loansg"®
2021 2020
Interest-bearing liabllitles
Propor- Propor-
Matures Amound tion, % Amount tlon, %
2021 14 1
2022 1,663 66 1,011 40
2023 100 4 260 10
2024 750 30 910 36
2025 160 ]
2026 160 6
Total 2,513 100 2,516 100
1} Loan of SEK B0O M (800} from the NCC Group’s Pension Foundation.
2} Excluding pension debt and lease liability.
NCC has the following market financing pregrams:
Market financing programs
Utilized nom
Limit SEKM
Commereial paper (CP) program in Finland EUR 300 M
Commercial paper (CP) program in Sweden SEK4,000M
Medium Term Note (MTN) in Sweden SEK 5,000 M 1,700
Total 1,700

1) Green bonds of SEK 1,700 M, of which SEK 1,600 Mis listed on Nasdag Stockholm.

Market financing programs accounted for 68 percent (68) of NCC's inter-
est-bearing corporate debt.

Liquidity risks

The liquidity risk refers to the risk thet NCC does not have sufficient payment
capacity at a given time, which could adversely impact the Group's ability to
fulfill its payment obligations. To achieve adequate flexibility and cost-effectiva-
ness, while ensuring that future financing requirements are satisfied, the Group
Treasury Policy states that the Group's payment capacity must correspond to
atleast 7 percent of annual consolidated sales, with atleast 5 percent of thisin
the form of unutilized committed lines of credit. Payment capacity is defined as
the Greup's cash and cash equivalents, short-term investments and unutilized
committed lines of credit, less market financing programs with a remaining ma-
turity of less than three months. At the end of the year, the valume of unutilized
cemmitted lines of credit was SEK 3,127 M (2,861), with an average remaining
matusity of 2.8 years (1.9). Available cash and cash equivalents are invested in
banks or ininterest-bearing instruments with gocd creditworthiness and a liq-
uid secondary market. At December 31, the Group's cash and cash equivalents,
including short-term investments, amounted to SEK 3,048 M (2,330). Payment
capacity on December 31 corresponded to 12 percent (10) of sales.

The table below shows the Group's financial liabilities (including Intergst payments) and net settled darivative instrumants classified as financial liabilities,
For financial instruments carrying variable interest rates, the interest rate pertaining on the balance sheet date has been used. Amounts in foreign currency have
been translated to SEK based on the exchange rate applying on the balance sheet date. The amounts in the tables ere the contractual undiscounted cash flows.

Analysis of maturities (amounts including imerest)?

201 2020
<3 3 months~1 1-3 5 <3 3Imonths=1
Total months year years 3-Jyears years Total momths year 1-3 years 3-Syears >5 years
Loan from the NCC Graup's Pension Foundation 800 800 836 12 337 327 160
Interest-bearing liabilities 1,729 4 860 865 1,748 4 16 972 756
Lease liabilities 1,797 545 714 297 241 2228 640 865 366 357
Interestrate swaps 1 1 1 1
Oil forward contracts 2 2 -] 1 5 2
Accounts payable 4567 4567 4487 4,447
Total 8896 5371 1,407 1,580 297 241 9,308 4,491 678 2,177 1,449 17
Y Excluding pension debt.
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The table below shows the Group's gross settied derivatives. The amounts in the table are the contraciual undiscounted cash flows,

Analysis of maturities (amounts Including Interest)

2021 2020
3months—1 3 months-1
Totzl «3 months year >1year Total  <3months year 1 year
Currency forward contracts
- outflow —-4,781 -3,505 -1,166 -1a -4,399 -3,597 =765 -37
~ inflow 4,754 3,478 1,164 112 4,348 3,551 760 36
Net flow from gross settled derlvatives -27 -27 -2 2 -51 -45 -5 —1

Interest rate risks
The interest-rate risk is the risk that changes in marketrates will adversely
affect NCC's cash flow or the fair value of financial assets and liabilities. NCC's
main financing sources ara sharehalders’ equity, cash flow from operating ac-
tivittes and borrowing. NCC's policy for theinterest rate risk is that the weighted
average remaining period of fixedinterest for NCC's interest-bearing corporate
debt when exposure is reduced by the period of fixed interest on cash and cash
equivalents?, includinginterest-rate swaps, should normally be 12 months
subject to a mandate to deviate from this figure by +/-6 months, and that the
interest rate mawrity structure of the corporate debt should be adequately
spread over time, If the available borrowing vehicles are not compatible with the
desired interest rate structure for the corporate debs, interest rate swaps are
the main instruments used to adapt the structure. In the financial statements,
hedge accounting is applied when there is an effective connection between the
hedgedloan endinterest rate swaps. When assessing effectiveness, NCC en-
sures that the financial correlation between interest rate swaps and underlying
loans has been fulfilled by having the interest rate swaps denominated in the
same currency, and that maturities, the timing of interest payments, nominal
ameounts and interest rate bases correspond with underlying loans. Interest
rate swaps have the same quantity as underlying loans (hedge quota 1-far-1).
NCC applies hedge accounting for a nominal amount of SEK 400 M (400), with
STIBOR as the interest base, which will be affected by the reference rate referm.
Ineffectiveness may arise if the points in time for the cash fiow in the interest
rate swaps do not fully match those of underlying loans and if the pointin time
for the switch in the reference rate deviates between the interest rate swap and
the underlying Joans. Ineffectiveness atributable to interest-rate swaps was
negligible in 2021.

The fixed interest maturity period for NCC’s interast-bearing corporata
debt reduced by the interest exposure in cash and cash equivalentstwas
nine months (15), including interest-rate swaps. Cash and cash equivalents?
amounted to SEK 3,048 M (2,330) and the average interest-rate maturity periad
was two months (3).At the end of year, NCC's intetest-bearing corporate debt
amounted to SEK 2,513 M {2,516) and the fixed interest maturity period was six
months (12).

0n December 31, 2021, NCC had interest rate swaps with a nominal value
of SEK 530 M (590) that were linked to interest-bearing corporate debt. At the
same date, the interest rate swaps had a fair value of SEK 3 M (1) net, com-
prising long-term receivables of SEK 3 M (1). The interestrate swaps have due

Currency outflows

dates ranging from 0.5 (1.5) to 2.8 {3.8) years with an average fixed interest rate
of —0.03 percent (-0.03). An increase ininterest rates by one percentage point
would resultin a change of SEK 10 M (8) in net profit for the year, based on the
interast-baaring assets and liabilities, including interast rate swaps, existing on
the balance sheet date. Anincrease in interestrates by one percentage point
would result in a change of SEK 1 M (2) in net profit for the year and achange
of SEK 6 M (9) in other comprehensive income resulting from a change in fair

value of the Group's interest rate swaps.
% Cash and cach aquivalents and short-term investments.

Maturity structure, fixed interest”

2021 2020
interest-bearing llabllities, Incl. Interest-rate swaps
Propor-
Matures Amoum tlen, % Amouni Proportion, %
2021 1,926 77
2022 2,213 88 250 i
2023 100 4 100 4
2024 200 8 200 8
Total 2,513 100 2,516 100

U Exeluding pension debt and lease liability.

Exchange rate risks
The exchange rate risk is the risk that changes in exchange rates will adversely
affact the consolidated income statement, balance sheet or cash flow statement.

Transaction exposure

in accordance with the Group Treasury Policy, all currency exposure must be
hedged. Hedges relate to contractual and probable forecast flows, mainly
through currency forward contracts. In the financial statements, hedge ac-
counting is applied when the reguirements for hedge accounting are fulfilled.
Currency forward contracts that hedge the cash flow are denominatedin the
same currency, are in the same amount (hedge quote 1-for-1) and have the
same due date as the hedged cash flow. Ineffectiveness may arise if a change
occurs at the point of time when the future cash flow will arise arif there isa
change in the contractual or forecast cash flow.

The following table shows the Group's gross outflows of various currencies during the year, the portion hedged and the exchange rate rizk for each currency in the
unhedged currency flows. The exchange rate risk shows the change in profit for the year shculd the SEK exchange rate change by S percentin relation to every

single currency due to losses from the transiation of unhedged accounts payable,

201 2020

Exchange rate Exchanpge rate risk,

Hedged risk, 5%, Hedged 5%,

Gross proportion Hedged after tax on Gross proportion Hedged aftertaxon

Countervalue In SEK M outflow SEKM portion, % unhedged portion outflow SEKM portion, % unhedged portion

EUR 1951 1,638 84 12 1,551 1,321 a5 9

DKK 04 3o 29 3 159 23 14 5

NOK 157 144 91 1 329 182 55 6

Other 218 185 85 1 108 83 77 1

Total 2,431 1,997 82 17 2,147 1,609 75 21
Cumrency inflows

The following table shaws the Group's gross inflows of various currencies during the year, the portion hedged and the exchange rate risk for each currency in the
unhedged currency flows. The exchange rate risk shows the change in profit for the year should the SEK exchange rate change by 5 percentin relation to every

of

hedaed
g

single currency due tolosses from the tr

receivabla.
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Note 36 Financial instruments and financial risk management, cont'd.

2021 2020

Exchange rate Exchange rate risk,
Hedged fiak, 5%, Hedged )
Gross proportlon Hedged after taxen Gross proporian Hedged aftertax on
Countervalue in SEKM inflow SEKM portion, % hedged portlon Inflow SEKM portion,% unhedged portion
EUR 74 37 50 1 352 322 91 1

DKK 69 23 33 2 22 21 95

NOK 7 5

Total 150 60 A0 4 378 343 91 1

The forward contracts used to hedge contracts, and forecast transactions, are classified as cash fiow hedges. During 2023, no cash flow hedges were closed,
bacause it was nolonger probable that the expected cash flow would be achieved.

Contracted and forecast eurrency outflows, outstanding hedge position
The table below shows the autstanding total hedge positions per currency atyear-end pertaining to forecast and contractual currency outflows, the hedged portion

and average forward rates per currency in SEK.

201 2020
3months-1 3 menths—1
Countervalue [In SEKM Total <3 months year »1year Total <3 months year >1year
EUR 953 270 600 83 515 213 282 20
NOK 105 38 39 28 134 35 88 n
PLN 52 26 24 2 30 9 21
CZK ] 6 64 pal 38 5
Other a7 35 n
Total hedge position 1,116 334 669 113 79¢ 314 440 36
Total contracted and forecast currency outflows. 1,566 349 990 227 1,107 328 637 142
Hedged portion, % 71 96 68 50 n 96 69 25
Average forward rate in SEK regarding total hedge position for currency cutflows:
EUR currency forward contracts 10.22 10.21 10.23 10.18 10.38 1041 10.36 10.42
NOK currency forward contracts 0.99 098 099 098 092 093 092 092
PLN currency forward contracts 2,22 2.24 219 2.19 2.26 0.28 0.26
CZK currency forward contracts 0.40 0.40 0.40 0.40 0.40 0.40

The hedges pertaining to forecast and centractual currency outflows fulfill effectiveness requi 3

ing that all changes resuling from changed exchange

rates are recognized in other comprehensive income. The net fair value of currency forward contracts used for hedging transacton exposure amounted to SEK
9 M (-21). Of this amount, ather long-térm receivables of SEK 2 M (0), other receivables of SEK 9 M (4), other long-term liabilities of SEK 0 M (1) ard other current

liabilities of SEK 2 M (24) have been recegnizedin the balance sheet.

Contractual eurrency inflows, outstanding hedge position
At year-end, the outstanding hedge position for contractual currency inflows

Interest-bearing liabilitles”

amountad to SEK 0 M (31), of which SEK 0 M {0) will fall due within three months 2021 . 2020
. Ny ropor-
and SEKO M (31) ‘,NI_" fall due in 312 months. . . Countervalue In SEK M Amount tion, % Amour Propertion, %
The hedges pertaining to contractual currency inflows fulfill effectiveness TR 5
requirements, meaning that all changes resulting from changed exchange rates
arerecognized in other comprehensive income. The net fair value of currency NOK 1
forward contracts used for hedging transaction exposure amounted to SEK 0 SEK 2,513 100 2,510 300
M (2). Of this amoun, other receivables of SEK 0 M (2) have been recognizedin ~ Total 2,513 100 2,816 100
the balance sheet. vExeluding pension debt and lease liability.
Currency distribution of financing Financing via currency derivatives"
According 10 the Group Treasury Policy, Group assets are to be financedin
iocal currency. External and internal borrowing in the NCC Group occurs mainly Countervalue in SEK M N 2020
through Group Treasury and is then transferred to the business areas and sub- Buy +/ Sell - DKK 2,042 1,478
sidiaries in the form of internal loans. Lending is denominated inlocal currency,  Buy +/ Sell - EUR 332 236
while external financing largely occurs in SEK. Parts of the Group's loans and Buy +/ Sell - NOK -363 -1,145
liquidity are converted through currency derivatives into the currencies of the Net 7,079 569
Group's assets. B
The following 1ables illustrate NCC's financing and the currency swap agree- Currency ewaps.
mants for financing. The stated values include underlying principals.
25.05.2023 kI 17:21 Brgnngysundregistrene Side 68 av 95



== Brenneysundregistrene

Arsregnskap regnskapséaret 2021 for 922061408

62

Note 36 Financial instruments and financial risk managetment, cont'd,

Translation exposure
According tothe Group Treasury Policy, the Group's trenslation exposure is not
to be hedged.

Group's net investments in foreign subsldiaries

The 13ble below shows the Group's neti entsin foreign ies and
the exchange rate risk associated with translation exposure. At December 31,
2021, a S-percent depreciation of the SEK in relation to other currencies would
result in a change of SEK 160 M (137) in other comprehensive income; see the
table below.

heidi

NCG 2021 - Financial report — Notes

is 1o hedge larger customer contracts when the work is to be performed later
than two months from the ordering date. NCC ensures that ail derivatives are
priced using the same undertying index as that applying to suppliers and that
the number of purchased tons of bitumen par month exceeds the numbar of
hedged tens of bitumen per month. The hedged quantity of purchased bitumen
matches the quantity stated in the derivative (hedge quote 1-for-1). Ineffective-
ness may arise if the pointin time of the purchases of bitumen deviates from
the derivatives’ due date.

The net fair valye of oil forward contracts used for hedging purchases and
sales of bitumen was SEK 4 M (-5), of which ineffectiveness of SEK O M (-3)
was recognized in profit or loss, while the effective partion of SEK 4 M (-2) was
recagnized in other comprehensive income. Of this amount, other raceivables
of SEK 6 M (2), other |ong-term liabilities of SEK O M (2) and other current liabili-
ties of SEK 2M (5) have been recagnized in the balance sheet.

Given outstanding oil forward contracts on the balance sheet date,

a 10-percentincrease in the price of bitumen at December 31, 2021 would give
hange of SEK 2 M (3) in other comprehensive income and of SEK

0 M (0) in net profit for the year. The sensitivity analysis assumes that all other
factors remain unchanged.

The table below shows the Group's purchases of bitumen and the pertion

2021 2026
Exchange
. rate risk, Exchange
Net % Net rate risk, 5%
Countervaluein SEK M Investment Investment
DKK 1,968 98 1,714 86 iseloa
EUR 468 23 448 22
NOK 767 38 583 29
Total 3,203 160 2,745 137
Purchases of bitumen

Price risks

Price risks assoclated with bitumen
Apart of NCC Industry’s sales of paving contracts in NCCindustry are subject
to indexed prices, whereby the indexin relation te the customer matches the
index used by the supplier for pricing bitumen, which means that NCC Industry
is not exposed to any risk arising from a change in the price of bitumen.

There are also cases of fixed price contracts that are notindexed, whereby
NCC Industry is exposed to a risk should the price of bitumen change. The
price risk Is managed by Group Treasury via oil forward contracts. The policy

hedged via oil forward contracts during the year.

20 2020
Pur- Porticn Fortian
thases Hedged hedged via Purchases Hedped  hedgedvia
bitumen proportion ol forward  bitumen preportion ol forward
tons tons contracts, % tons tons contracts, %
Total 298,215 33,417 11 286,330 77,454 27

The follawing tzble shows the Group's forecast volume of purchases of bitumen, the cutstanding hedge position at year-end and the portion hedged via oil forward
contracts. The hedges fulfill effectiveness requirements. The forward contracts used to hedge forecast purchases of bitumen are classified as cash flow hedges.

2021 2020
3months-1 3 months=1
Total <3 months year »1year Total <3months year »1year
Ferecast volume of purchases of bitumen (tons) 482,581 5,838 235,453 241,290 621,499 7447 300,371 313,681
Hedga pasition through oil ferward contracts (tons) 11,620 1,092 10,311 217 20,907 500 16,066 4,341
Hedged portion, % 4 19 4 ] 3 7 5 1
Hedge position countervalue, SEK M 34 3 30 1 51 1 33 1
Hedged price per ton (average price in SEK) 2,830 2,843 2,940 2,902 2,429 2,729 2,354 2,631

Sales of bitumen

Due to a change in the index base for pricing bitumen used by NCC's largest
supplier in 2020, there were contracts at indexed prices whereby the index in
relation to the customer did not match the index used by the supplier for pricing
bitumen. This meant that NCC Industry was exposed to a risk that the two in-
dexes developed in different directions. The risk was managed by NCC Treasury
via oil forward contracts on the customer side. During 2020, atotal of 37,511
tons of bitumen was hedged, connected ta contractual sales where indexes

in the customer agreement deviated from the index for pricing of purchased
bitumen,. During 2021, na new hedges of sales were effected. The outstanding
hedge position of the Group's hedged contractual volume sales of hitumen with
indexed prices that deviated from the index in the purchase from the supplier
amounted to 873 tons (5,183), counter-value SEK 2 M (11), of which 873 tons
(4,310) falls due in 3-12 months and 0 1ons (873) falls due after one year.

The sutstanding hedge positian at year-end was the same amount as the
contractual sales. The hedges fulfill effectiveness requirements, meaning that
all changes due 1o price adjustments are recognized in other comprehensive
income. The forward contracts used to hedge the sales are classified as cash
flow hedges.

Price risks associated with electricity
As part of efforts 1o ensure calculable costs for electricity, NCC has elected
to use electricity derivatives to smooth out price fluctuations aceurring in the
electricity market. NCC progressively hedges the price for up to three years and
builds up the valume of electricity contracts until the particular delivery date,
The hedges fulfilt effectiveness requirements, meaning that a!l changes due
to price adjustments are recognized in other comprehensive income. The for-
ward contracts used to hedge contracted purchases of electricity are classified
as cash flow hedges.
At year-end, the outstanding volume of electricity derivatives amounted to

SEK 43 M (42), of which SEK 5M (4) will fall due within three months, SEK 20 M
(19) in 3-12 months and SEK 18 M (19) after one year.

The nat fair value of electricity derivatives used for hedging the price risk
related 1o electricity was SEK 3% M (0). Of this amaunt, other receivables of SEK
39 M (0) have been recognized in the balance sheet. .

Given outstanding electricity forward contracts on the balance sheet date,

a 10-percentincrease in electricity prices at December 31,2021 would give rise
0 a change of SEK 7 M (3) in other comprehensive income and of SEK 0 M (0)
in profit or loss, The sensitivity analysis assumes that all other factors remain
unchanged.

Credit risks
Credit and counterparty risks in financlal operations
NCC'sinvestment regulations for financial credit risks are revised continususly
and are characterized by caution. Transactions are only enterad into with cred-
itworthy counterparties with credit ratings of atleast A~ (Standard & Poor's) or
the equivalent international rating, as well as lecal banks with a2 minimum rating
equal to the creditworthiness of the country in which NCC has operations.
ISDA’s (International Swaps and Derivatives Association) framework agreement
on netting is used with afl counterparties with respect to derivative trading.
The investment regulations specify maximum credit expasure and maiurity for
varicus counterparties.

Total counterparty exposure with respect to derivative trading, calculated
as the net receivable per counterparty, amounted to SEX 100 M (41) at the end
of 2021. The net receivable per counterparty is calculated in accordance with
the market-to-market approach, i.e. the market value of the derivative plus a
supplement for the change in risk (1% of the neminal amount). Calculated gross
exposure to counterparty risks pertaining to cash and cash equivalents and
short-term investments amounted to SEK 3,048 M {2,330).
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Note 35 Financial i andf; ial risk cont'd.

Credit risks in accounts receivable

The risk thatthe Group's custemers will not fulfill their commitments, meaning
that paymentis notreceived from the customers, is a credit risk. The cred-

it rating of the Group's customers is checked, whereby information on the
customers’ financial position is cbtained from various ¢redit reporting agen-
cies. For major accounts receivable, the risk of lean losses is limited through
various types of collateral, such as bank guarantees, blocks en building loans,
parent company guarantees and other payment guarantees. The preportion of
accountsreceivable subject to some type of collateral was 16.8 percent (15.5)
during the year.

Age analysis of accounts receivable

2021 2020
Reserves
for Regerves for

doubtful doubtful
Group Gross receivables  Gross recelvables
Not past-due accounts receivable 5921 5415
Past-due accounts receivable 1-30days 463 -1 460
Past-due accounts receivable 31~-60
days LAl -5 105
Past-due sccounts receivable
61-180days 150 -25 144 -5
Past-due accounts receivable >180 days 1,900 -698 1,802 —837
Total 8,476 -728 7926 -842

Within NCC, there are, firstly, estimated/potential customer losses that mainly
relate to ongoing discussions or cfaims with the client and, secondly, con-
firmed/potential credit losses that mainly relate to shortcomings in the client’s
payment capacity.

Receivables expired >180 days are essentially caused by ongoing discus-
sions/claims with the client and do notinvolve an issue about the client's
creditwarthiness.

Thus the reserve for doubtful receivables expired >180 days essentially
relates to former claims and not to anticipated payment capacity. Apart from
these, customer bad debts are low, whereby the reserve for doubtful recelv-
ables expired <180 days is low,

Provisions for doubtful accounts receivable and revarsals of these, which
essentially relate to ongoing discussions/claims with the client, known as
performance obligations, are recognized as reduced ravenues in the company's

Classificatlon of financial instruments

63

construction projects and are thus included as net sales in profit or loss. The
confirmed/potential credit losses that arise due to shortcomings in the client's
paymeent capacity are instead recognized as preduction costs or as sellingand
administrative expenses in profit or loss.

Refer also to under Accounting policies.

Reserve for doubtful receivables

Group 201 2020
On January 1 842 -1903
Provision for the year -252 =266
Reversal of previously posted impairment josses 401 1,229
Translation differences -36 98
On Decemnber 31 -728 ~842

Carrying amount and fair value of financial instruments.

The carrying amount and fair value of financial instruments are presented in
the tables below. In NCC's balance sheet, mainly shert-term investmentsin
housing bonds and fixed-income funds and derivatives are measured at fair
value. Short-term investments are measured according to prices quotedon
well-functioning secondary market for the same instruments.

The measurement at fair value of currency forward contracts, currency
options, oil forward contracts and electricity forward contracts is basedon
customary models with observable input data such as interest rates, exchange
rates and commodity prices. The measurement of interest rate swaps is based
on forward interest rates based on observable yield curves. The discount has
no significant impact on the measurement of derivatives.

For financial instruments recognized gt amortized cost - accounts receiv-
ablas, current interest-bearing receivables, other receivables, cash and cash
equivalents, accounts payable and other interest-free liabilities - the fair value
does not materially deviate from the carrying amount. For long-term holdings
of bonds {long-term interest-bearing receivables) and short-term investments
recognized at amortized cost, the fair value is based on prices listedina
weli-functioning secondary market For short and long-term bond foans listed
on Nasdaqg Stockholm, the fair value was calculated according to prices listed
in a well-functioning secondary market The fair value for unlisted long-term
bends was calculated by discounting future cash flows with current market
rates for similar financial insruments. The assessment is that the fair value of
other long-term and current interest-bearing liabilities did not materially deviate
from the carrying amount.

Financial
assets measured
Financlal sssets atfarvalue Financlal
measured through other liabilliles
at fair value Derlvatives Financlal assels comprehensive measured at Total Total

through profit  used in bedpe measured at Income, equity  falr value through Other carrying falr
Group, 2021 or loss” accounting  amortized cost Instruments profitorloga”  liabilles amount value
Long-term holdings of securities 68 68 68
Long-term inierest-bearing receivahles 128 128 128
Other long-term receivables 5 5 5
Accountsrecaivable 7,748 7,748 7748
Currentinterest-bearing receivables 103 103 103
Other receivables 8 54 35 97 97
Shart-term investments 401 86 487 487
Cash and cash equivalents 2,561 2,561 2,561
Totalassets 409 59 10,661 68 11,196 11,196
Long-term interest-bearing lizhilities 2,038 2,038 2,038
Qther long-term liabilities. 47 LY 47
Provisions for pensions and similar
obligations 1997 1997 1,997
Current interest-bearing liabilities» 2176 2176 2,176
Accounts payable 4,567 4,567 4,567
Other current liabilities 5 39 44 44
Totalliabilitles 5 39 10,825 10,869 10,869
» Statutorily measured st fair value,
2 Lozn of SEK 800 M from the NCC Group's Pension Foundation is included.
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Flnancial
assets measured Financlal
Financlal assets at fair value through llablllfes
meszsured ot fair Derlvatlves Financial assets other comprehen- measured at Tetal Total
valuethrough  usedinhedge measured at sive Income, equity  fair value through Other carrying falr
Group, 2020 profit or loss” accounting amortized cost instruments profit or lpss® liabilties amou value
Long-term holdings of securities 68 &8 68
Long-terminterest-bearing receivables 125 125 126
Other long-term receivables 1 1 1
Accounts receivable 7,084 7,084 7,084
Current imerest-bearing receivables 126 126 126
Other receivables 10 8 58 76 76
Short-term investments 104 70 174 174
Cash and cash equivalents 2155 2,155 2,155
Total assets 114 9 9,618 68 9,809 9,810
Long-term interest-bearing liabilities® 3965 3965 3946
QOther long-term liabilities 3 57 60 60
Provisions for pensions and similar
obligations 2,832 2,832 2,832
Current interest-bearing liabilities 606 606 606
Accounts payable 4,487 4,487 4,487
Other current liabilities 29 39 133 201 201
Total liabilities 32 39 12,080 12,151 12,132
" Statutorily measured at fair valua,
2 Loan of SEK BOO M from the NCC Group’s Pension Foundation is included,
Financtal assets
measured at falr value
Franclal through other comprehen-
assets measured sive income, Total Total
Parent Company, 2021 atamortized cost equity Other liabilitl carrylng amount fair value
Other long-term holdings of securities 45 45 45
Current receivables from Group companies 689 689 689
Balance in NCC Treasury AB i il Al
Total assets 1,410 45 1,455 1,455
Other long-term liabilities 6 6 6
Accounts payable 10 10 10
Current interest-bearing liabilities” 800 BOO 800
Current liabilities to Group companies 147 147 147
Total lfabllitles 963 963 963
* Loan of SEK B0O M from the NCC Group's Pension Foundation isincluded.
Flnancial assets
measured at fair value
Financlal  through other comprahen-
assets measured sive income, Total Total
Parent Company, 2029 at amortized cost equity Cther Nablli camying amoum fair value
Other long-term heldings of securities 45 45 45
Current receivables from Group companies 781 781 781
Balance in NCC Treasury AB 259 259 259
Total assets 1,041 45 1,086 1,086
Long-term interest-bearing liabilitias” 800 800 800
Other long-term liabilities 4 4 4
Accounts payable 8 8 a
Current liabilities to Group companies 765 765 765
Total liabilitles 1,577 1,577 1,577

" Lean of SEK 800 Mfremthe NCC Group's Pension Foundation isincluded.

The classification categories Financial assets measured at fair value through
profit orloss and Financial liabilities measured at fair value through profit or
loss are not applicable for the Parent Company. No reclassifications of financial
assets and liabilities among the above categories were effected during the year.
{thas been determined that the fair value of the Parent Company's financial
instruments did not materially deviate from the carrying amount.

Inthe forthcoming table, disclosures are made concerning how fair value was
determined for the financial instuments that are continuously measured at

fair value and the financial instrurnents not measured at fair value in NCC's
balance sheat, When determining fair value, assets have been divided into three
lavels. No transfers were made between the levels during the peried and no
significant changes were made with respect to measuremant methods, data or
assymptions used.
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Level 1:in accardance with prices quoted on an active market for the same
instruments. This category does not apply for the Parent Company,
Level Z: on the basis of directly or indirecty observable market data thatis not
included in Level 1. This category does not apply for the Parent
Company.
Level 3: on the basis of input data that is not observable in the market.
2021 2020
Group Level 1 Level 2 Level 3 Total Level1 Level 2 Level3 Total
Financia) assets measured at falr value
Financial assets measured at fair value through profit or loss
Short-term investments 401 401 104 104
Derivative instruments 8 8 10 10
Derivetive instruments usedin hedge accounting 59 59 g 9
Financlal assets measured at fair value through other comprehensive
income
Equity instruments 68 68 68 68
Finencial assets not measured at fair value
Long-term intarest-bearing receivables 128 128 126 126
Shaort-term investments 86 86 70 70
Total assets 615 67 68 750 300 19 68 387
Fl fal liabilities d at fair value
Financial liabilities measured st fair value through profit or loss
Derivative instruments 39 39 39 39
Derivativainstruments usedin hedge accounting S 5 32 32
Financlal liabilities not measured et falr value
Other interest-bearing liabilities 1,600 2,614 4,214 1,582 2970 4,552
Totalllabilitles 1,600 2,658 0 4,258 1,582 3,081 1] 4623

Offsetting of financial Instruments

NCC has binding framework agreements on netting {ISDA agreements} with all
counterparties for derivative trading, whereby NCC can offset receivables and
liabilities should a counterparty beceme ingolvent or in another event. The fol-
lowing table sets out the gross financial assets and ligbilities recognized and
the amaunts available for offsetting. NCC has not offset any amounts in the
balance sheet.

2021 2020
Financial  Financial  Financlal  Financlal
Group assets  liabllities assets  liabllities
Recognized gross amount" &7 43 19 n
Amountincluded in
netting agreements -74 -24 -19 -19

Net amount after
netting agreement 43 19 0 52

Financial instruments are classified in the following categories for

measuremant:

« Financial assets measured at fair value through profit or loss,

+ Financial assets measured at fair value through other comprehensive income
(equity instruments),

« Financial assets measured at amortized cost,

« Financial liabilities measured at fair value through profit or loss,

« Derivatives used in hedge accounting, and

« Otherliabilities.

When entered for the first ime, a financial asset is classified on the basis of
NCC's business model for managing the financial asset and the character of
the expected cash flows. Financial assets are only reclassified if the business
model for the asset has been modified. A financia! liability is recognized at
amortized cost, apart from derivatives measured at fair valve.

" The gross camying amount of financial eseets includes SEK 0 M (D) for derivatives
maasured at fair value through profit or loss in otherlong-termreceivables, SEK 8 M
{10) in other receivables, SEK 5 M (1) for derivatives usedin hedge accounting for other
long-term receivables and SEK 54 M (B) in other receivablen.The gross carrying amount
of financial liabilities includes derivatives rr d 8t fair value through profit o logs in
other current liabilities of SEK 39 M (39), derivatives used in hedge accounting of othar
long-term liabilities of SEK 0 M (3) end other current liabilities of SEK 5 M (25).

The Parent Company has na derivatives outstanding.

Accounting policies

Acquisitions and divestments of financial instruments are recognized on the
date of transaction, meaning the date on which the company undertakes to
acquire or divest the assel.

Financial instruments recognized on the asset side of the balance sheet
include cash and cash equivalents, loan recejvables, accounts receivable, finan-
cial investments and derivatives. Accounts payable, loan payables and deriva-
tives are recognized under liabilities. Financial guarantees such as sureties are
also included in financial instruments.

A financial azset or financial liability is recognizedin the balance sheet
when the compeny becomes a perty to the instrument’s contractual terms and
conditons. Accounts receivable are recognized in the balance sheet when
invaices have been sent. Accounts payable are recognized when invoices have
been received.

A financial asset is deracognized from the balance sheat when the contrac-
tual rights have been realized or extinguished. The seme applies to portions
of financial assets. A fi ial liability is derecognized from the balance sheet
when the contractual commitment has been fulfitled or otherwise terminated.
This also applies to part of the finencial liability.

Fi fal assets d at fair value through profit or loss

This catagery includas the Group's derivatives with 2 positive fair value and
interest-bearing securities for which NCC’s business model i2 to maximize the
return on the asset within given risk limits. Fair value changes arerecognizedin
net financial items in profit or loss. A derivative instrument thatis anidentified
and effective hedging instrument is not included in this category. For an ac-
count of hedging instruments, see Derivatives used in hedge accounting below.

Financlal assats measured at amortlzed cost

These include accounts receivable and loan receivables, s well asinvestments
ininterest-baaring securities whera the objective of the business modelis to
receive contractual cash flows up to maturity, These cash flows are received at
predetermined points in ime and solely comprise payment of principals and in-
terest on the outstanding principals. Investments in interest-bearing securities
with a remaining maturity exceeding 12 manths after the balance-sheet date
are recognized as long-term interest-bearing receivables. Other investments
are recognized as short-terminvestments.

Financial assets measured at fair value through

other prehensive | {equity instr s)

Holdings of shares and participations that are not recognized as subsidfaries,
associated companies or jeint arrangements are recognized hera, These assets
are measured at fair value.

Fii |af liabllitles d at falr value through profitor loss

This category includes the Group's darivatives with a negative fair value,

with the exception of derivatives that function as anidentified and effective
hedging instrument; see Derivatives used in hedge accounting below. Fair value
changes are recognized in financial items.
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Note 36 Financial | and ial risk coat'd.

Derivatives used Inhedge accounting

Derivatives used in hedge accounting are measured at fair valug in the balance
sheel, The change in value of an effective hedging insttumentis recognized

in the hedging reserve in shareholders’ equity through other comprehensive
income.

Other financizl liabllitdes
Loans and other financial [iabilities, such as accounts payable, areincludedin
this category. Liabilities are recognized at amortized cost.

Impairment

NCC applies impairmentrequirements for expectedloan losses on financial

assets and aloss reserve for them is recognized as a deduction from the asset.

This applies to financial assets recognized at amontized cost and FVOCI. Aless

reserve is established in one of the following ways:

« forloss events that may be expected to be incurred within 12 months

- for loss events that may be expected to be incurred during the entire life of
the asset.

Aloss risk reserve for the entire life of the assetis establishedif, on the report-
ing date, the cradit risk for the financial asset has risen significantly since initiat
recognition and, if this is notthe case, aloss risk reserva is established within
12 menths.

For accounts raceivable, contract assets and lease receivables, loss risk
reserves are always posted for the entire life of the asset according to the
simplified model in IFRS 9. The measurement of expected lcan losses must
reflect an objective and probabiiity-weighted amount, the ime vatue of mon-
ey, reasonable and verifiable data on previous events, current conditions and
forecasts of future economic conditions. Although each invoice is measured
individually, provisions are noted for invoices that ara more than 180 days
overdue unless special circumstances apply. Accounts receivable, contract
assets and iease receivables are then written off when there is no reasonable
expectation of repayment

Hedge accounting

NCC applies hedge accounting in the following cataqories; hedging of ex-
change-rate risk in transaction flows, hedging of the Group's interest matur-
ities and hedging of the price risk associated with bitumen and electricity. If
the hedge no longer fulfills the criteria for hedge accounting or the hedging
instrument is sold, matures, is settled or redeemed, hedge accounting ceases
prospectively. When the hedge accounting of cash flow hedges has ceased, the
amount that has been accumulated in the hedging reserve iskept in share-
heldets' equity until:

itis included in the cost of the non-financial item at initial recognition
(applies for hedging of a transaction that results in recognition of a non-
financial item) or

itis reclassified to profit or loss in the same period or periods that the hedged
expected cash flow impacts profit/loss (applies for other cash flow hedges).

If the hedged cash flow is no lenger expected to arise, the amount that has been
accumulated in the hedging reserve is reclassified immediately 1o profit or foss,

Hedglng of exchange-rate risk in jon flows

Currency exposure associated with futura flows is hedged by using currency
forward contracts. The currency forward contract that hedges this cash flow

is recognized at fair value in the balance sheet When hedge accounting is
applied, the change in fair value attributable to changes in the forward rate of
currency forward contracts is recognized in other comprehensive income, after
taking tax effectsinto and being latedin the hedging reserve,
Any ineffectiveness is recagnized in profit or loss. Transfers of amounts from
the hedging reserve to refiect the carrying amount of the purchase are effected
so that this is racognized at the ferwardrate. The hedged flows can be both
contracted and forecast transactions.

Hedging of the Group’s interest maturitles

Interest-rate derivatives are used to manage the interestraterisk. Hedge
accounting occurs where effective hedging relationships can be proved.
Changes in value, after considering income tax effects, are recognizedin other
comprehensive income and accumulated in the hedging reserve. Any inaffec-
tiveness is recognized in financial items. By hedging interest rates, variable
interest en parts of NCC's financing becomes fixed.

Hedging of price risks lated with bit and electricity
By entering into oil forward contracts, NCC Industry hedges its price risk for
bitumen when major contracts are to be performed |ater than two months
following receipt of the order. These oil forward contracts are classified as cash
flow hedges. Changes in effective hedges due to changed prices are recognized
in other comprehensive income and accumulated in the hedging reserve, and
any ineffectiveness is recognized in operating profit/loss.

To smeoth aut fluctuations in the Swadish electricity markey, NCC has
alacted, using elactricity derivatives entarad into gradually over a period of
three years, to accumulate the volume of electricity until the particular data of

NCC 2021 — Financial report — Notes

delivery. Changes in effective hedges are recognized in other comprehensive
income and accumulated in the hedging reserve, and any ineffectiveness is
recognized in operating profit/loss.

Receivabies and liabilitles in foreign currency
Receivables and liabilities in foreign currency are restated at the exchange rates
prevailing on the balance-sheet date. -

Exchange rate differences arising from the transiation of operating receiv-
ables and liabilities are recognized in operating profit/loss, while exchange rate
differences arising from the transtation of financial assets and liabilities ara
recognizedin net financial items.

Financial Instruments in the Parent Company

Financial instruments in the Parent Company are recognized at cost less any
impairment losses and taking into account the impact on earnings accrued up
to fiscal year-end. In respect of the qualitative and quantitative risk information,
reference is made to the disclosures made for the Group above, since Group-
wide risk management is applied.

Important estimates and assessments

Measurement of receivables

NCC’s accounts receivable, including receivables for sold property projects, are
measured at amortized cost, meaning the amount expected to be received less
an amount for doubtful receivables.

Note 37
Information about the Parent Company

NCC AB, Corporation Identity Number 556034-5174, is a limited liability com-
pany registered in Sweden, with its Head Office in Solna. NCC AB's shares are
listed on the Nasdaq Exchange Stockholm/Large Cap List.

The address of the Head Office is NCC AB, Herrj4rva Targ 4, SE-170 80 Solna,
Sweden.

The consolidated financial statements for 2021 relate to the Parent Compa-
ny and its subsidiaries, jointly designated the Group. The Group also includes
investments in associated cempanies, joint ventures and joint operations.

AtDecember 31, 2021, Nordstjernan AB accounted for 17 percent of the share
capital and 48 percent of the voting rights in NCC AB. Nordsternan AB, Corpo-
rate [dentity Number 556000-1421, has its registered Head Office in Stockholm.

Note 38
Events after the balance-sheet date

During the first months of 2022, there was extensive spread of infection and
restrictions were imposed in all markets as a result of the coronavirus pandem-
ic. This resulted in increased absence at NCC and among subcentractors, as
well as some temporary production distuptions and delays. However, in general,
the disruptions wera small and most of the operations made goed progress.

The war in Ukraine, which broke out at the end of February, entails risks in terms
of the impact on the global economy, price increases for input materials and
energy, and disruptions 1o supply chains. NCC has no operationsin the coun-
wries affected. However, NCC could be affected, primarily by price movements
2nd access to oil and oilbased preducts as well as by higher enargy prices. To
alesser extent, accessto labor could also be temporarily affected. Inthe long
term, NCC isimpacted by the globa! economic development.

Note 39
Appropriation of the company's profit

The Board of Directars proposes that the available funds 3910,321,015
Be appropriated as follows:

Ordinary dividend to shareholders of SEK 6.00 per share" 645,568,500
To be carried forward 3,264,752, 515
Total, SEK 3,910,321,015

" The total amount of the proposed dividend is calculated based on the number of shares
outstanding on March 10,2022,

\‘H
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Adoption

The Board of Directors and the CEO hereby gwe their assurance that the consclidated financial statements and the Annual Repart have been compiled in compli-
ance with internatiana! 9 dards, [FRS, as adopted by the EU, and with generally acceptable accounting practices and thus provide a fair and accurate
impression of the financial position and earnings of the Group and the Parent Company. The Reparts of the Board of Directors for both the Group and the Parent
Company accurately review the Group’s and the Parent Company’s operations, financiaf positions and earnings and describe the material risks and uncertainties

facing the Parent Company and the companies included in the Group,

The Annua!l Report and the idated financial s were approved forissue by the Board of Directors on March 10, 2022, The consolidated income
statement and batance sheet and the Parent Company's income statement and balance sheet will be presented to the Annual General Meeting for adoption an April
5,2022.

Solna, March 10, 2022

Alf G8ransson Geir Magne Aarstad Viveca Ax:son Johnson
Chairman of the Board Board member Board member

Simon de Chiteau Mats Jonssan Angela Langemar Olsson
Board member Board member Board member

Birgit Nargaard

Board member
Karl-Johan Andersson Karl G Sivertssan Harald Stjernstrém
Board member Board member Board member
employee representative empleyee represeniative employee representative

Tomas Carlsson
President and CEQ

Our auditreport was submitted on March 11, 2022

PricewaterhouseCoopers AB

Ann-Christine Higglund Erik Bergh
Authorized Public Accountant Authorized Public Accountant
Auditor in Charge
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Auditor’s report

Unofficial ranslation

NCC 2021 — Financial report — Auditors' report

To the general meeting of the shareholders of NCC AB (publ), corporate identity number 556034-5174

Report on the | 1ts and consolidated accounts
Opinions
We have audited the annual s and lidated of NCC AB

{publ) for the year 2021. The annual accounts and consolidated accounts of the
company are included on pages 12-67in this document,

In our opinjon, the annual accounts have been prepared in accordance with
the Annual Accounts Act and present fairly, in all material respects, the finan-
cial position of parent company and the group as of 31 December 2021 and
its financial parformance and cash flow for the year then ended in accordance
with the Annual A 15 Act. The lidated have been prepared
in accordance with the Annual Accounts Act and present fairly, in all material
respects, the financial position of the group as of 31 December 207% and their
financial performance and cash flow for the year then endedin accordance with
International Financial Reporting Standards (IFRS), as adopted by the EU,and
the Annual Accounts Act. The statutery administration report is consistent with
the other parts of the annual and consolidated

We therefore recommend that the general meeting of shareholders adopts
the income statement and balance sheet for the parent company and the group.

Our opinionsin this report on the annual eccounts and consolidated accounts
are consistent with the content of the additional report that has been submitted
to the parent campany's audit committee in 2ccordance with the Audit Regula-
tion (S37/2014) Article 11.

Bas!s for Cpinions
We conducted our auditin accordance with International Standards on Auditing
(I1SA) and generally accepted auditing standards in Sweden. Qur responsibilities
under those standards are further described in the Auditor's Responsibilities
section. We are independent of the parent company end the group in accor-
dance with professional ethics for acceuntants in Sweden and have otherwise
fulfilled our ethical responsibilities in accardance with these requirements.
Thisincludes that, based on the best of our knowledge and belief, no prohibited
services refarrad to in the Audit Regulation (§37/2014) Article 5.1 have baen
provided to the audited company or, where applicable, its parent company orits
controlled companies within the EU.

We believe that the audit evidence we have obtained is sufficient and appro-
priate to provida a basis for our opinions.

Our audht appreach

Audit scope

We designed our audi1 by determining materiality and assessing the risks of
matearial misstatement in the consolidated financial statements. In particular,
we considered where manag 1t made subjective judg 1ts; for example,
in respect of significant accounting estimates that involved making assump-
tions and considering future events that are inherently uncertain. As in all of our
audits, we also addressed the risk of management override of internal controls,
including among other matters consideration of whether there was evidence of
bias that represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to
enable us 1o provide an opinion on the consclidated financial statements as a
whole, taking into account the structure of the Group, the accounting processes
and controls, and the industry in which the group operates.

In a business such as NCC's, our risk assessment is particularly influenced
by theimpact of the Board of Directors’ and management'’s estimates and
judgements on the fi ial sta We have d the individually
highest risk for misstatements in the financial statements to be the percent-
age-of-completion revenue racognition in some of the ongoing projects in NCC
Building Sweden, NCC Building Nordics and NCC Infrastructure. In addition, we
have identified a number of other risks that also reflect components of esti-
mates and judgements, a.g, warranty provisions and disputes, Based on the risk
assessment the central audit team developed an audit strategy according to
which the group audit mirrars NCC’s organisation and which starts in an audit
of the five business areas. As a part of this strategy the audit has focused on
the largest units within each business area, which are subject to a se-calied full
audit The centrzl audit team performs the audit of the parent company and the
consolidated accounts and issues, based on the audit strategy, instructions to
tha audit teams for each business area. We also perform a centralised audit
of, e g, selected controls in the financial processes handfed by NCC's group
commen shared service centre as well as of relevant controls over NCC's group
commen information systems. The results of these axaminations are shared
with component audit teams.

Materlallty
The scope of our audit was influenced by our application of materiality. An audit
is designed to obtain r ble assurance whether the fi ial

are free from material misstatement. Misstatements may arise due to fraud or
error. They are considered material if individually or in aggregate, they could
reasonably be expected to infl the ic decisi of users taken an
the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative
thresholds for materiality, including the overall group materiality for tha con-
solidated financial statements as a whole as set out in the table below. These,
together with qualitative considerations, helpsd us to determine ths scope
of our audit and the nature, iming and extent of our audit procedures and
evaluate the effect of misstatements, both individually and in aggregate on the
financial statements as a whole.

Key audit matters

Key audit matiers of the audit are those matters that, in our professional
judgment, were of most significance in our audit of the annual accounts and
consolidated accounts of the current period. These matters were addressed in
the context of our audit of, and in forming our opinion thereon, the annual ac-
counts and consoclidated accounts as 8 whole, but we do not provide & separate
opinion on these matters.
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Key Audit Matter

How our audit addressed the Key Audit Matter

Revenue and results recognition In construction projects
Revenue and results recogrition in consvuction projects 2021 revenue in
NCC’s construction and civil engineering operations amount to approximately
SEK 43 (43) billion. In ali material respects revenue is related 10 construction
projects and is recognised over time, i.e., applying percentage-of-completion.
This means that recognised revenue and costs in construction projects are
based on assumptions and estimates on future outcome as documentedin the
project forecasts. These forecasts include estimates of costs for, e.g,, labour,
material, subcontractors and warranty obligations. From time to time, the latter
may require updated estimates also for completed projects. As applicable,
forecasts alse include assessments of claims on customersrelating to, e.g,
change or additional orders and defici in tender ditions. The etements
of assumptions and estimates means that final results may deviate from those
now repaoried. Given the e/ements of assumptions and estimates makes this a
key audit matter.

Refer to the sections “ Revenue frem construction and similar projects”®, * Criti-
cal estimates and " (sub jons * Perc ge-of- pletion profit
recognition of projects”, “ ee bifgati

s* and g

legal disputes, etc’) in note 1 Accounting Policies as well 8s note 2 Reven
recognition, note 28 Other provisions and note 34 Pledged assets, sureties, guar-
antees and tiabilities (sub fen "C: fiabilities etc?).

We have evaluated and on & sample basis tested selected key controls in so-
called tollgates in NCC's project process, from calculation to current project
reporting. We have also evaluated processes, rautines and methodology for
project completion. We have performed analytical reviews of revenue and
margins reported and evaluated management's rautines for follow-up of the
projects financial results 2nd also discussed the latter with management. On a
sample basis, we have examined revenue and the recognised project costs on
which the determination of completion ratio is based, We have also tested the
mathematical accuracy of the percentage-of-completion prefit calculation.

We have discussed with NCC the principles, methods and assumptions on
which estimates are based, including those forming the basis for warranty
provisions far projects already completed. For selected projects, we have
performed more in-depth procedures including, e.g, reading cantract excerpts,
review of project forecasts and discussions with project leaders and controllers
on judgements, assumptions and estimates.

Wa have atso obtained opinions from NCC's legal advisers on selected
disputes. We have kept a dialogua also with group management endthe audit
committee on NCC's estimates and the principles, methods and assumptions
on which these are based. Gur overall view is that NCC's assumptions and
estimates lie within an accepiable range. However, we have communicated that
many times these are difficultjudgemental matters and that final outcome may
deviate from the current assumptions, estimates and judgments.
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Other Infermationthan the annual 5 and lidated ]

This document also contains ather infermation than the annual accounts and
cansolidated accounts and is found on pages 1-11,72-77 and 114. Otherin-
formation also conteins the remuneration report 2021, which we have received
before the date of our auditor’s report. The Board of Directors &nd the Manag-
ing Director are responsible for this other information.

Our opinion on the annual accounts and consolidated accounts does not
cover this ather information and we do nat express any form of assurance
conclusien regarding this other information.

In connection with our audit of the annua! accounis and consolidated ac-

" counts, our responsibility is to read the informaticn identified ebove and consid-

er whether the information is materiglly inconsistent with the annuval eccounts
and cansolidated accounts. In this procedure we also take into account our
knowledge otherwise obtained in the auditand assess whether the informaticn
otherwise appears to be materially misstated.

If we, based on the work performed concerning this infermation, conclude
that there is a mataerial misstatement of this other information, we are required
to raport that fact. We have nothing to report in this regard.

Responsibilities of the Board of DI ‘s and the Managing
The Board of Directors and the Managing Director are responsible far the
preparation of the annual gccounts and consolidated accounts and that they
give a fair presentation in accordance with the Annual Accounts Actand,
concerning the consolidated accounts, in accordance with IFRS as adopted by
the EU. The Board of Directors and the Managing Director are also responsible
for such internal control as they determinais necessary to enable the prepara-
tion of annual and tidatad that are frea from material
misstatement, whether due to fraud or error.

in preparing the annual accounts and consolidated accounts, The Board of
Directors and the Managing Director are r ible for the of the
company’s and the group’s ability te continue as a going concern. They dis-
close, as applicable, matters related to going concern and using the going con-
cern basis of accounting. The going concern basis of accounting is however not
applied if the Board of Directors and the Managing Director intend to liquidate
the company, 1o caase oparations, or has no realistic zltarnative but to do so.

The Audit Committee shall, without prejudice to the Board of Director'sre-
sponsibilities and tasks in general, among other things oversee the company’s
financial reporting process.

Auditor's respansibliity
Our objectives are to obtain reasonable assurance about whether the annual
accounts and consolidated accounts as a whole are free from material mis-
statement, whether due to fraud or error, and 1o issue an auditor’s report that
ludes our opi R ble assuranceis @ high level of assurance, butis
not a guarantee that an audit conducted in accordance with ISAs and generally
accepted auditing standards in Sweden will always detect a material mis-
statement when it exists. Misstatements can arise from fraud or error and are
considerad material if, individually er in the aggregate, they couvld reasonably
be expected 1o influence the economic decisions of users taken on the basis of
these annual accounts and consclidated aceounts. '

A further description of our responsibility for the audit of the annual accounts
and consolidatad accounts is available an Revisorsinspektionen's website:
www.revisorsinspektionen.se/revisornsansvar. This descriptionis part of the
auditor’s report.

NCC 2021 — Ekonomisk redovisning — Revisionsberdttelse

Report on other legal and regulatory requirements

The auditor's examination of the administration of the company and
the proposed appropriations of the company’s profit or loss

Opinkons

In addition to our audit of the gnnual aceounts and consolidated accounts, we
have also audited the sdministration of the Board of Director’s and the Manag-
ing Director of NCC AB (publ) for the year 2021 and the proposed appropria-
tions of the company’s profit or loss.

We recommend 1o the general meeting of shareholders that the profitbe
appropriated in accordancea with the proposal in the statutory administration re-
port and that the members of the Board of Director’s and the Managing Director
be discharged from liability for the financial year.

Basts for Opinions
We conducied the auditin accordance with ganerally accepted auditing
standards in Sweden. Qur responsibilities under those standards are further
described in the Auditor’s Responsibilities section. We are independent of
the parent company and the group in accordance with professional ethics for
accountantsin Sweden and have otherwise fulfilled our ethical respansibilities
in accordance with these requirements,

Woe beliave that the audit evidence we have obtained is sufficientand appro-
priate to provide a basis for our opinions.

Responsibilities of the Board of Director’s and the Managing Director
The Board of Birectors is respensible for the proposal for appropriatians of the
company’s profit or loss. At the proposal of a dividend, this includes an assess-
ment of whather the dividend is justifiable censidering the requirs ts which
the company’s and the group's type of operations, size and risks place on the
size of the parent company's and the group’ equity, consclidation requirements,
liquidity and position in general.

The Board of Directors is responsible for the company’s organization and
the ad| ation of the pany's affairs. This includes among other things

i of the pany’s end the group’s financial situation

and ensuring that the company’s organizaton is designed so thetthe account-
ing, management of assets and the company’s financial affairs otherwise are
controlled in a reassuring manner. The Managing Director shall manage the
ongoing administration according to the Board of Directors’ guidelines and in-
structions and among ether matters take measures that are necessary to fulfill
the campany's accounting in accordance with law and handle the management
of assets in a reassuring manner.
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Auditor's responsibility

Our objective concerning the audit of the administration, and thereby aur apin-

ion about discharge from liability, is to obtain audit evidence to assess with a

reasonable degree of assurance whether any member of the Board of Directors

or the Managing Director in 2ny material respect:

« has undertaken any action or been guilty of any omission which can give rise
1o liability to the company, or

« in any other way has actedin contravantion of the Companies Act, the Annual
Accounts Act or the Articles of Association.

Our objective concerning the audit of the proposed appropriations of the
company's profit or loas, and thereby our opinion ebout this, is to assess with
rezsonable degree of assurance whether the proposal is in accordance with the
Companies Act.

Reasonable assurance is a high level of assurance, butis not a guarantee that
an audit conducted in accordance with generally accepted auditing standards
in Sweden will always detect actions or omissions that can give rise to liability
to the company, or that the proposed appropriations of the company's profit or
loss are notin accerdance with the Companies Act.

A further description of our respansibility for the sudit of the administration
is available on Revisorsinspektionen's website: www.revisorsinspektionen.se/
revisornsansvar. This descriptionis part of the auditor’s report.

The auditor’s examinatlon of the ESEF report
Qpinion
In addition to our audit of the annual accounts and consolidated accounts, we
have also examined that the Board of Directors (and the Managing Director)
have prepared the annual accounts and consolidated accounts in & formatthat
enables uniform electronic reporting (the Esefreport) pursuant to Chapter 16,
Section 4{g) of the Swedish Securities Market Act (2007:528) for ABC AB (publ)
for the financial year 2021.

Our examination and our opinion relate onfy 1o the statutory requirements.

In our opinion, the Esef report #[checksum) has been prepared in aformat
that, in all material respects, enables uniform elactronic reparting.

Basis for Opinlons
We have performed the examination in accordance with FAR's recommendation
RevR 18 Examination of the Esef repart. Qur responsibility under this recom-
mendation is described in more detail in the Auditors’ responsibility section. We
areindependent of NCC AB (publ) in accordance with professional ethics for
accountants in Sweden and have otherwise fulfilled our ethical responsibilities
in accordance with these requiremants.

We believe that the evidencs we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibllities of the Board of Director's and the Managing Director

The Board of Directors and the Managing Director are responsible for ensuring
that the Esef repert has been prepared in accordance with the Chapter 16, Sec-
ton 4(a) of the Swedish Securities Market Act (2007:528), and for such internal
control that the Board of Directors (and the Managing Directer) determine is
nacessary to prapare the Esef report without material misstatements, whether
due to fraud or error.

ral

Audlter's responsibility

Cur responsibility is to form an opinion with reasonable assurance whether
the Esef reportis in all material respacts prapared in a format that meets the
requiremnents of Chapter 16, Section 4(a) of the Swedish Securities Market Act
(2007:528), based on the procedures performed.

RevR 18 requires us 10 plan and execute procedures ta achieve reason-
able assurance that the Esef report is prepared in a format that meets these
raquiraments.

Reasonable assurance is a high level of assurance, butitis not a guarantee
that an engagement carried out according 1o RevR 18 and generzlly accepted
auditing standards in Sweden will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to in-
fluence the economic decisions of users taken on the basis of the ESEF report.

The audit firm applies 1ISQC 1 Quality Control for Firms that Pesform Audits
and Reviews of Financial Statements, and other Assurance and Related Services
Engagements and accordingly maintains a comprehensive system of quality
control, including ¢ edp and procedures regarding compliance
with professional ethical requirements, professional standards and legal and
regulatory requirements.

Thereasonable assurance engagement involves obtaining evidence, through
variaus procedures, that the Esef report has been prepared in a format that
enables uniform electronic reporting of the annual accounts. The procedures
selected depend on the auditor's judgment, including the assessment of the
risks of material misstatementin the repart, whether due to fraud or errer. In
carrying out this risk assessment, and in order to design procedures that are
appropriatain the cireur tha auditor s those el of in-
ternal control that are relevant to the preparation of the Esef report by the Board
of Directors (and the Managing Director), but not for the purpese of expressing
2n opinion on the effectiveness of those internal controls. The reasenable
assurance engagement alsoincludes an evalyation of the appropriateness
andreasonakleness of assumptions made by the Board of Directors and the
Managing Director.

Tha procedures mainly include a technical validation of the Esef report, i.e. if
the file containing tha Esef report meets the tachnical specification set outin
the Commission’s Delegated Regulation (EU) 2019/815 and a reconciliation of
the Esef report with the audited annual accounts and consolidated accounts.

Furthermore, the procedures also include an assessment of whether the
Esef report has been marked with iXBRL which enables a fair and complete
machine-readable version of the consolidated statement of financial parfor-
mance, of fi ial position, s tofch in equity and tha
statement of cash flaw.

PricewaterhouseCoopers AB, 113 97 Stockholm, was appointed auditor of
NCC AB (publ) by the general mesting of the sharehalders on the 30 March
2021 and has been the company’s auditor since the 5 April 2017,

Stockhoim 11 March 2022
PricewaterhouseCoopers AB

Ann-Christine Hagglund
Authorised Public Accountant
Partner in charge

Erik Bergh
Authorised Public A
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Multi-year review

IFRS 15

INCOME STATEMENT, SEK M 2017 2017 2018 2019 2020 02
Netsales 54,608 54,441 57,346 58,234 - 53,922 53,414
Production costs -50,460 -50,460 -55,205 -54,134 -49,589 -48,894
Gross profit 4148 3981 2,140 4,101 4,333 4,520
Selling and administrative costs -2,933 -2,933 -2,875 =2,811 -21,967 -2,808
Result from sales of owner-oecupied properties 1 1 12 -11 -3 165
Impairment losses on fixed assets -7 =7 -82 -22 =24 -16
Capital gain from sales of Group companies 21 21 18 9 -45
Result from participati in iated pani 1 1 42 21 12 10
Operating profit/loss 1,242 1,075 -764 1,296 1,360 1,825
Financial income 39 kX 36 34 30 20
Financial axpenses =130 -130 -1 ~146 -10 -80
Net financial items -91 -91 -85 =112 -80 -60
Profit/loss after financialitemns 1,150 983 -849 1,184 1,281 +,765
Tax -141 ~106 99 -309 -22 -257
Profit/ioss for the period 1,009 877 -750 875 1,259 1,508
Atiributable to:

NCC's shareholders 1,004 872 -756 873 1,259 1,508
Non-contraliing interests ) 5 5 6 2

Profit/lass for the year 1,009 877 -750 B75 1,259 1,508

Amend ing policies — IFRS 15,

comparative figures for 2017 been restated

In the Annual Report, comparative figures for 2017 been restated
due to the application of IFRS 15 as of January 1,2018. This applies
for all tables end figures pertaining to 2017, unless otherwise stated.
The emendment entails briefly that the requirements have been
strengthened in respect of recognizing revenues deriving from con-
tract modifications related to alterations and supplementary work,
compensation for shartcemings in tender specifications end similar
itemns. The changes affect the Building Sweden, Building Nordies and
Infrastructure business areas.
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IFRS 13
BALANCE SHEET, SEKM 2017 2017 2018 2019 2020 2021
ASSETS
Fixed assots
Goodwil 1,848 1,848 1,861 1,893 1,800 1,852
Other intangible assets 335 335 339 368 342 335
Right-of-use assets 493 1,716 1,952 1,600
Owner-occupied properties 280 880 915 a99 875 790
Machinery and equipment 2,712 272 2,559 2,611 2,306 2,296
Long-term holdings of securities 129 129 1% 114 93 82
Long-term interest-bearing receivables §75 575 195 144 125 128
Other long-term receivables 26 26 119 34 19 23
Defarred tax assets 239 338 531 524 587 609
Total fixed assets 6,743 6,843 7133 8,302 8,099 7714
Currant asseis
Right-of-use assets S1 Lkl 2
Properties held for future development 1,696 1.696 1,633 13N 1,492 1,005
Ongoing property projects 1,039 1,039 2,292 3,042 4,610 5370
Completed property projects 870 870 308 936 496
Participations in associated companies 226 263 295 431
Materials and inventory 764 764 902 1,008 953 1,059
Tax receivables 291 241 146 50 58 70
Accounts raceivable 8,882 8,882 9,629 8,674 7,084 7,748
Worked-up, non-invoiced revenues 1,671 1,554 1,276 1,360 1,349 1,367
Prepaid expenses and accrued ingome 1,170 1170 1418 1,556 907 952
Currentinterest-bearing receivables 167 167 163 226 126 103
Other receivables £87 €687 608 555 740 552
Short-term investments 41 1 72 63 174 487
Cash and cash equivalents 3,063 3,063 1,197 2,416 2,155 2.561
Total current assets 20,292 20,374 15,868 21,589 20,450 21,707
TOTAL ASSETS 27,035 27,018 27,001 29,890 28,549 29,421
SHAREHOLDERS' EQUITY
Shareholders’ equity 5,516 5,168 2,9 3,044 3972 5844
Non-controlling interesis 12 12 17
Total shareholders’ equity 5526 5179 2,948 3,044 3972 5,044
LIABILITIES
Long-term [iabilities
Long-term interest-bearing liabilities 1,669 1,669 1,342 3,649 3,965 2,038
Other long-term liabilities 54 54 8 52 60 47
Provisions for pensions and similar abligations 1,407 1,407 2,279 2,840 2,832 1,997
Deferred tax liabilities 438 438 297 170 196 464
Qther provisions 1,889 1,889 2,563 2,777 2,586 2,608
Total leng-term liabilities 5,456 5,456 6,488 9,488 9,639 7154
Current fiabilities
Current interest-bearing liabilities 919 919 1,051 848 606 2,176
Accounts payable 5179 5179 5164 4,275 4,487 4,567
Tax liabilities 95 95 100 66 22
tnvoicedrevenues not workedup 5574 5,905 6,311 6,354 4,104 4830
Accrued expenses and deferred income 3,207 3,207 3452 3,878 3,727 3,538
Provisions 24 24 68 24 19 13
Other current liabilities 1,052 1,052 1,520 1,878 1930 1,227
Total current liabllities 16,051 16,382 17,566 17,358 14,938 16,422
Totalliabilities 21,507 21,838 24,054 26,846 24,577 23,677
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 27,035 27,018 27,00 29,890 28,549 29,421
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IFRS 15
KEY IGURES 207 2m?7 2018 2019 2020 2021
Financial statements, SEK M
Net sales 54,608 54,441 57,346 58,234 53,922 53,414
Operating profit/loss 1,242 1,075 -764 1,296 1,360 1,825
Profit/loss after financial items 1,150 933 -84% 1,184 1,281 1,765
Profit/|oss for the period 1,009 877 -750 875 1,259 1,508
Investments in fixed assets 1,238 1,238 1,66% 2992 1921 1,099
Investments in property projects 1152 1,152 2,602 3,281 3,353 3,467
Cash flow, SEKM
Cash flow from operating activities 2,158 2158 -375 2,214 1,569 2,260
Cash flow from investing activities ~797 =797 -782 =701 -463 -363
Cash flow before financing 1,361 1,361 =1,157 1,512 1,106 1,896
Cash flow from financing activities -1,392 -1,392 =17 -308 -1,322 -1,492
Change in cash and cash equivalents =30 =30 =-1,866 1,219 =260 406
Profitability ratios
Return on shareholders’ equity, % 18 17 -18 32 37 32
Return on capital employed, % 13 12 -9 13 12 16
Financlalratios at year-end, SEKM
EBITDA % 3.6 33 0.8 4.7 5.2 59
Interest coverage ratio, multiple 2.8 a5 -6.0 9.1 127 23.0
Equity/assets ratio, % 20 19 1 10 14 20
Interest-bearing liabilities/total assets, % 15 15 17 25 26 21
Net cash +/Netdebt - -149 =149 -3,045 -4,489 -4,823 -2,932
Debt/equity ratio, multiple 0.0 0.0 1.0 1.5 1.2 0.5
Capital employed at year-end 6,523 9174 7619 10,382 11,375 12,055
Capital employed, average 9,418 9,138 8,780 9,936 10,983 11,430
Capital turnover rate, multiple 58 6.0 6.5 59 4.9 47
Clasing interest rate, %V 2.0 20 13 11 11 1.1
Average interest-rate maturity, years? 0.6 06 05 1.2 1.0 0.5
Order status, SEKM
Orders received 56,990 56,777 61,842 58,048 51,199 55,786
Order backlog 51,806 51,734 56,837 57,800 50,945 55763
Per share data, SEK
Profit/loss after tax, before and after dilution 9.29 8.07 -7.00 8.09 11.68 14.02
Cash flow from operating activities, after ditution 19.97 19.97 -3.47 20.50 14.56 21.00
Cash flow befare financing, after dilution 12.59 12.59 -10.71 14.01 10.26 17.62
P/E ratio, before dilution 17 19 =20 19 13 12
Dividend, ordinary 8.00 8.00 4.00 2.50 5.00 6.0
Dividend yield, % 5.1 5.1 2.9 3.3 3.3 3.6
Shareholders’ equity, befere and after dilution §1.04 47.81 2713 28.1 3689 £4.32
Share pricefshareholders’ equity, % 308 329 508 543 407 309
Share price at year-end, NCC B 157.30 157.30 132.80 153.20 150.00 167.70
Number of shares, milllons
TJotal number of issued shares® 108.4 108.4 108.4 108.4 108.4 108.4
Treasury shares at year-end 0.4 0.4 0.4 0.5 0.8 08
Total humber of shares outstanding before dilution at year-end 108.1 081 108.0 1079 107.7 1076
Average number of shares outstanding before dilution for the period 108.1 1081 108.1 108.0 107.8 1076
Market capitalization befare dilution, SEK M 16,997 16,997 14,896 16,548 16,144 18,035
Personnel
Average no. of employees 17,762 17,762 16,523 15,273 14,388 13,002

¥ E xcluding lzase liability and excluding pension debt.

2 Dividend for 2021 pertains to the Board of Birectors’ motion to the AGM.
3 All shares issued by NCC are common shares

For definitions of key figures, see p.76.
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Quarterly data

Quarterty amounts, 2021 Full year Quarterly amounts, 2020 Full year
SEKM m Q2 Q3 Q4 2021 (311 Q2 Q3 Q4 2020
Group
Orders received 14,255 16,568 8905 16,059 55,786 15458 12,730 9,026 13584 51,189
Qrder backlog 56,036 58,816 54,525 55763 55,763 62,333 59,486 54,821 50,945 50,945
Net sales 10,140 12,745 14,531 15,998 53,414 11,766 14,431 12,820 14,905 53,922
Operating profit/loss -144 487 877 605 1,825 -69 483 567 379 1,360
Profit/|oss after financial items ~152 476 864 577 1765 -90 463 549 3s9 1,281
Profit/loss after tax -124 388 706 538 1508 -84 4315 488 420 1,259
Earnings per share after dilution, SEK =115 3.61 6.56 5.00 14.02 -0.78 4.03 453 390 11.68
Cash flow before financing 586 -772 1,389 687 1,896 1,018 -605 -63 756 1,106
Equity/assets ratio, % 14 14 17 20 20 9 1 13 14 14
Met cash +/Net debt - -4120 -4,878 -3247 -2932 -2,932 -4474 5201 -5052 -4823 -4,823
NCC Infrastructure
Ordersreceived 5,432 6,769 2,933 3,242 18,377 4776 3,253 3,249 2,803 14,080
Order backlog 18,296 20,865 20,047 18923 18923 21,106 19,760 18,598 16,200 16,200
Net sales 3,486 4,118 3,789 4,946 16,339 4,092 4,763 4,230 5185 18,271
Operating profit 40 115 123 15 391 40 105 115 97 357
Operating margin, % 11 28 32 23 24 1.0 22 2.7 1.9 2.0
NCC Bullding Swaden
Orders received 3,665 4,203 2,290 4,210 14,369 4458 3,729 2,438 3,860 14,484
Order backlog 18,256 18,700 17,846 18,046 18,045 17,630 17,898 17,602 17,670 17,670
Net sales 3,079 3,697 2,990 4,102 13,868 3,384 3,464 2,735 3,792 13,375
Operating profit 90 129 100 137 457 87 90 78 126 381
Operating margin, % 29 as EX ] 33 33 26 26 29 33 29
NCC Building Nordics
Ordersreceived 2,093 2906 1,780 6,518 13,297 3,247 2,79 1,247 5,203 11,877
Order backleg 14,852 14,919 14,003 17,271 17,271 16,916 15178 13,61 14,856 14,856
Netsales 2420 2,680 2,788 3,437 11,324 2,856 3142 2,795 3,342 12,134
Opaerating profit 39 83 m 172 410 S0 62 50 181 343
Qperating margin, % 16 33 40 5.0 3.6 17 2.0 18 5.4 28
NCC Industry
Ordersreceived 2,884 2,984 2,309 2,119 10,297 2,918 3,315 2,0m 2,360 10,606
Netsales 822 3107 3,769 3,058 10,755 926 3139 3,706 3,099 10,870
Operating profit/loss -298 243 273 2 220 -364 244 390 115 386
Operating margin, % -36.3 7.8 7.2 0.1 20 -39.3 78 10.5 3.7 35
Capital employed 4,503 5418 5474 4772 4772 4978 5,307 5,201 4,465 4,465
NCC Property Development
Nei sales 1,136 40 2,072 1,528 4,775 1577 679 18 4564 2,737
Operating profit/loss 47 -25 277 179 478 323 68 - -1 54 434
Capital employed 5,703 6,401 5,517 6,567 6,567 4,624 5,337 5,793 6,433 6,433
Operating margin, % 41 -626 13.4 nry 100 20.5 101 -585 1n.e 159

NCC Industry’s operations and certain aperations in NCC Building Sweden, NCC Building Nordics and NCC Infrastructure are impacted by seasonal variations due
1o weather conditions. Earnings in the first quarter are normally weaker than the rest of the year.

25.05.2023 kI 17:21 Brgnngysundregistrene Side 82 av 95



== Brgnngysundregistrene Arsregnskap regnskapsaret 2021 for 922061408

Verification
Transaction 09222115557472560516

information/evidence about this document see the concealed attachments. Use a PDF-reader such as
Adobe Reader that can show concealed attachments to view the attachments. Please observe that if the
document is printed, the integrity of such printed copy cannct be verified as per the below and that a
basic print-out lacks the contents of the concealed attachments. The digital signature (electronic seal)
ensures that the integrity of this document, including the concealed attachments, can be proven
mathematically and independently of Scrive. For your convenience Scrive also provides a service that
enables you to automatically verily the document's integrity at: https://scrive.com/verify
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G99 HOLDING AS

Org. nr: 922 061 408

Arsregnskap 2021

@ Signed EY, AG, BKE, EGT

Transaction 09222115557472560516
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Brenneysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2021 - GENERELL INFORMASJON

Journalnummer :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap 1 konsern:
Konsernregnskap lagt ved:

Regnskapsregler

Regler for smi foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
arsregnskapet til konsernet:

Arsregnsképet fastsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av Arsregnskapet:

Grunnlag for avgivelse

2022 694696

922 061 408
Aksjeselskap
G99 HOLDING AS
Ostensjeveien 27
0661 OSLO

01.01.2021 - 31.12.2021

Ja
Ja

Ja

Regnskapslovens alminnelige regler

organ
Jan-Erik Hopland
22.06.2022

Ay 2021: Areregnskap er elektronisk innlevert.
Ar 2020: Tall er hentet fra elektronisk innlevert Arsregnskap fra 2021.

Det er ikke krav til at Arsregnskapet m.v.

som sendes til Regnskapsregisteret

er undertegnet. Kontrollen pd at dette er utfert ligger hos revisor/enhetens

overste organ. Sikkerheten ivaretas ved at

for innsending av arsregnskapet via Altinn,

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Breonnsysundregistrene, 13.07.2022

Brenneysundregistrene

Postadresse; Postboks 900, 8910 Brennaysund
Telefon: 7500 75 00

E-post: firnapost@brreg.no Intemett: www.brreg.no
Organisasjonsnummer: 874 760 673
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G99 HOLDING AS
RESULTATREGNSKAP 01.01. - 31.12,

Annen driftskostnad
Sum driftskostnad

Driftsresultat

Finansinntekter og finanskostnader
Renteinntekt fra foretak i samme konsern
Annen finansinntekt

Annen rentekostnad

Annen finanskosinad

Resultat av finansposter

Resultat far skatt
Skattekostnad
Arsresultat

Disponeringer:
Overfart fra overkurs
Sum disponert (dekket)

Note

201 2020
132 140 234 260
132 140 234 7260
-132 140 -234 260
1444 851 1203 365
2529 377 994 472
5986 898 5540 312
180 000 -
-2 192 670 -3 342 474
-2 324 81¢ -3 976 734
-511 459 -7192 244
-1813 351 -2 784 490
-1813 351 -2 784 490
-1 813 351 -2 784 490

Transaction 09222115557472560516 Signed EY, AG, BKE, EGT
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G99 HOLDING AS

BALANSE PR. 31.12.

EIENDELER Note 2021 2020
ANLEGGSMIDLER

Usatt skattefordel ] 1 586 §32 1075373

Sum immaterielle eiendeler 1 586 832 1075373

Finansielle anleggsmid!er

Investeringer i datterselskap 5 259 548 020 259548 020
Lan til foretak | samme konsern 6 45 509 042 43 406 561

Sum finansielle anleggsmidler 305 057 062 302 954 581

Sum anleggsmidler ' 306 643 894 304 029 954
OML@PSMIDLER

Fordringer

Andre kortsiktige fordringer 579410 931496
Konsernfordringer 6 4903 293 4115917
Sum fordringer 5482703 2047 413
Bankinnskudd, kontanter o.l. 9 1435925 24017
Sum omlepsmidler 6918 628 5287 430

SUM EIENDELER 313 562 522 309317 384

Transaction 09222115557472560516 Signed EY, AG, BKE, EGT
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G99 HOLDING AS

BALANSE PR. 31.12.
EGENKAPITAL OG GJELD Note

EGENKAPITAL

Innskutt egenkapital

Aksjekapital 3,4,10,11
Overkurs 3,10,11
Sum innskutt egenkapital

Opptjent egenkapital
Annen egenkapital 3,10,11
Sum opptjent egenkapital

Sum egenkapital
GJELD

Annen langsiktig gjeld
Gjeld til kredittinstitusjoner
Langsiktig gjeld konsern
Langsiktig gjeld til eiere

Sum annen langsiktig gjeld

Kortsiktig gjeld

Leverandargjeld 6
Konserngjeld

Sum kortsiktig gjeld

Sum gjeld

SUM EGENKAPITAL OG GJELD

Oslo, 22. Juni 2022
Styret for G99 HOLDING AS

Thomas Gerhard Dahle
Styreleder/daglig leder

Bjarn Kristian Eide
Styremedlem

)

Transaction 99222115557472560516

2021 2020
180000 180000

110 065 740 114 518 726
110 245 740 114 698 726
110 245 740 114 698 726
180 000 000 180 000 000
- 1950 000

20 657 853 11616 155
200 657 853 193 566 155
19204 79665
2639635 973038
2658 929 1052 503
203 316 782 194 618 658
313 562 522 309 317 384

Signed EY, AG, BKE, EGT

Erlend Garmann Tuntland
Styremediem

Ahmed Galijasevic
Styremedlem
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A

pwc

Til generalforsamlingen i Ggg Holding AS

Uavhengig revisors beretning

Konklusjon

Vi har revidert Ggg Holding AS' Arsregnskap som bestar av balanse per 31. desember 2021,
resultatregnskap for regnskapsdret avsluttet per denne datoen og noter til rsregnskapet, herunder et
sammendrag av viktige regnskapsprinsipper.

Etter vir mening
o oppfyller &rsregnskapet gieldende lovkrav, og
e gir drsregnskapet et rettvisende bilde av selskapets finansielle stilling per 31. desember zo21,

og av dets resultater for regnskapséret avsluttet per denne datoen i samsvar med
regnskapslovens regler og god regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har gjennomfart revisjonen i samsvar med de internasjonale revisjonsstandardene International
Standards on Auditing (ISA-ene). Vire oppgaver og plikter 1 henhold til disse standardene er beskrevet
nedenfor under Revisors oppgaver og plikter ved revisjoren av drsregnskapet. Vi er uavhengige av
selskapet slik det kreves 1 lov, forskrift og International Code of Ethics for Professional Accountants
(inkludert internasjonale uavhengighetsstandarder) utstedt av the International Ethics Standards
Board for Accountants (IESBA-reglene), og vi har overholdt vire avrige etiske forpliktelser i samsvar
med disse kravene. Innhentet revisjonsbevis er etter vAr vurdering tlstrekkelig og hensiktsmessig som
grunnlag for var konklusjon.

Styrets ansvar for drsregnskapet

Styret (ledelsen) er ansvarlig for 8 utarbeide &rsregnskapet og for at det gir et rettvisende bilde i
samsvar med regnskapslovens regler og god regnskapsskikk i Norge. Ledelsen er ogs ansvarlig for slik
internkontroll som den finner nedvendig for & kunne utarbeide et Arsregnskap som ikke inneholder
vesentlig feilinformasjon, verken som felge av misligheter eller utilsiktede feil.

Ved utarbeidelsen av Arsregnskapet mA ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn
for Arsregnskapet s lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Revisors oppgaver og plikter ved revisjonen av drsregnskapet

Vart mAl er 4 oppna betryggende sikkerhet for at Arsregnskapet som helhet ikke inneholder vesentlig
feilinformasjon, verken som falge av misligheter eller utilsiktede feil, og & avgi en revisjonsberetning
som inneholder var konklusjon. Betryggende sikkerhet er en hay grad av sikkerhet, men ingen garanti
for at en revisjon utfert i samsvar med 1SA-ene, alltid vil avdekke vesentlig feilinformasjon som
eksisterer. Feilinformasjon kan oppstd som falge av misligheter eller utilsiktede feil. Feilinformasjon

PricewaterhouseCoopers AS, Dronning Eufemias gate 71, Postboks 748 Sentrum, NO-0106 Oslo
T: 02316, org. no.: 987 009 713 MVA, www.pwe.no
Statsautoriserte revisorer, medlemmer av Den norske Revisorforening og autorisert regnskapsforerselskap
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Uavhengig revisors beretning - Ggg Holding AS

A
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blir vurdert som vesentlig dersom den enkeltvis eller samlet med rimelighet kan forventes & pavirke
skonomiske beslutninger som brukerne foretar basert p Arsregnskapet.

For videre beskrivelse av revisors oppgaver og plikter vises det til:
https: //revisorforeningen.no/revisjonsberetninger

Oslo, 30. juni 2022
PricewaterhouseCoopers AS

Hans-Christian Berger
Statsautorisert revisor
(elektronisk signert)

(2)
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‘ Securely signed with Brevio

Revisjonsheretning

Signers:
Name Method Date
Berger, Hans-Christian BANKID_MOBILE 2022-07-01 10:41

This document package contains: This file is sealed with a digital signature.
- Closing page (this page) The seal is a guarantee for the authenticity
-The original document(s) of the document.

-The electronic signatures. These are not visible in the
document, but are electronically integrated.
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G99 Holding AS

Note 1 Regnskapsprinsipper

Arsregnskapet er satt opp i samsvar med regnskapsloven av 1998 og god regnskapsskikk for sm3 foretak i
Norge.

Hovedrege! for vurdering og klassifisering av eiendeler og gjeld

Eiendeler bestert til varig eie eller bruk er klassifiserl som anleggsmidler. Andre eiendeler er klassifisert som
omlapsmidler. Fordringer som skal tilbakebetales innen et ar er klassifisert som omlgpsmilder. Ved klassifisering
av kortsiktig og langsiktig gjeld er tilsvarende kriterie lagt til grunn.

Omlgpsmidler vurderes il laveste av anskaffelseskost og virkelig verdi.

Anleggsmidler vurderes il anskaffelseskosl, men nedskrives til gjenvinnbart belgp dersom dette er lavere enn
bokfart verdi, og verdifallet forventes ikke 4 vaere forbigdende. Anleggsmidler med begrenset akonomisk levetid
avskrives planmessig.

Valuta
Pengeposter i utenlandks valuta omregnes fil balansedagens kurs.

Aksjer og andeler i datterselskap

Investeringer | datterselskaper vurderes etter kostmetoden. Investeringene blir nedskrevet til virkelig verdi dersom
verdifallet ikke er forbigdende og det ma anses ngdvendig etter god regnskapsskikk. Mottatt utbytte og
konsernbidrag fra datterselskap er inntekisfart som annen finansinntekt (opptjent i eierperioden).

Fordringer
Kundefordringer og andre fordringer er oppfert til palydende etter fradrag til forventel 1ap. Avsetning til tap gjeres
pa grunnlag av en individuell vurdering av de enkelte fordringer.

Bankinnskudd, kontanter og lignende
Bankinnskudd, konianter o.! inkludererer kontanter, bankinnskudd og andre betalingsmidler med forfailsdato som
er kortere enn tre mander fra anskaffelse.

Kostnader

Kostnader regnskapsfares som hovedregel i samme periode som tilhgrende inntekt. | de tilfeller det ikke er en
klar sammenheng mellom utgifter og inntekler fastsettes fordelingen etter skjgnnsmessige kriterier. @vrige unntak
fra sammenstillingsprinsippet er angitt der det er aktuelt.

Skatter
Skattekostnaden sammenstilles med regnskapsmessig resultat far skatt. Skatt knyttet til
egenkapitaltransaksjoner, for eksempel konsernbidrag, fares mot egenkapitalen.

Skattekostnaden bestar av betalbar skatt (skatl pA 4rets direkte skattepliktige inntekt) og endring i netio utsait
skatt. Skattekostnaden fordeles pa ordinaert resultat og virkning av prinsippendring og korrigering av feil i henhold
til skattegrunnlagel. Utsatt skatt og utsatt skatteforde| er presentert netto i balansen.

s

Transaction 09222115557472560516 @ Signed EY, AG, BKE, EGT
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G99 Holding AS

Note 2 Lennskostnader og ytelser, godtgjerelse til daglig leder, styret og revisor
Selskapet hari 2021 ikke hatt noen ansatte og har ikke utbetalt lenn eller andre ytelser tii selskepets styre,
Det er ikke gitt 14n eller sikkerhetsstifelse til styremedlemmer eller andre neerstéende parter.

Pensjonsforpliktelser
Selskapet har ingen ansatte og er ikke piiktig til & ha tienestepensjonsordning etter tov om obligatorisk fienestepensjon,

Honorar til revisor
Godtgerelse til revisor er kostnadsfert med 32,755, hvorav aft er relatert til ordinzer revisjon av Arsregnskapet.

Note 3 Egenkapitzil

Annen
Arets endring | egenkapital Aksjekapital Overkurs  egenkapital sum
Egenkapital 01.01. 180000 114518726 - 114 698 726
Avgitt konsembidrag -26398635 -2639635
Arets resultat - -1813 351 - -1 813 351
Egenkapital 31.12. 180000 110065740 - 110 245 740
Note 4 Aksjekapital og aksjon®rinformasjon
Aksjekapitalen i selskapet pd 180.000 kr bestar av 30.000 aksjer 8 kr 6.
Overslkt over aksjonzrene 31.12.
Antall Elerandel
NCC Property Development AS 15000 56,0 %
Artic Development Partners G89 AS 15000 50,0 %
Totalt antall aksjer 30 000 100,0 %
Note 5 Aksjer | datterseiskap
Fometnings- Stemme-
Selskapsnavn korto andel Eierandel
Grenseveien 89 AS Oslo 100 % 100 %
Egenkapital i
Bokfort verdi siste Resultat i siste
Selskapsnavn Ansk.Kost  31.12 arsregnskap Arsregnskap
Grenseveien 99 AS (konsem) 260 101 739 259 548020 30000 -2639635
Note 6 Mellomvzrende konsemn og nzrstiende
Kortsiktig fordring Korisiktlg gjeld
2021 2020 2021 2020
Grenseveien 99 AS (konsem}) 4 903 253 4115917 2639635 973 038
Sum 4903 293 4115917 2639635 973 038
Langsiktig fordring Langsiktig gjeld
2021 2020 2021 2020
Grenseveien 99 AS (konsem) 45509 042 43 406 561 - 1 950 000
NCC Property Development AS (eier} - - 10328 926 5808 077
Arctic Development Partners G99 AS (eier) - - 10328 927 5808078
Sum 45509042 43 406 561 20 657 853 13 566 153

Selskapet har en langsiktig fordring pa Grenseveien 99 AS pa kr 45 509 042. Lanet er renteberegnet med NIBOR 3M
ihht. Avtale.
201 2020

Inntektsfert rente i fepet av aret 1444 851 1203 385

it

Transaction 09222115557472560516 {;3 Signed EY, AG, BKE, EGT
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G99 Holding AS

Note 7 Annen langsiktig gjeld

Gleld som fortaller mer enn fem ar etter regnskapsarets slutt: 2021 2020
Gjeld fil kredittinsfitusjoner 180 000 000 180 000 000
Sum annen langsiktig gjeld 180 000 000 180 000 000
Note 8 Skatt

Beregning av utsatt skatt/uisatt skattefordel Endring 2021 2020
Midlertidige forskjeller

Gevinst- og tapskonto - - -
Regnskapsmessig avsetning - - -
Netto midlerfidige forskjeller - - -
Underskudd og godigjerelse til fremfaring -7212 870 -4 888 060
Grunnlag for utsatt skatt/skattefordel i balansen -71212 870 -4 888 060
Utsatt skatt/ skattefordel | regnskapet 22% -1 586 832 -1075373
Grunnlag for skattekosinad, endring i utsatt skatt og betalbar skatt

Resultat for skattekostnad -2324810 -3576734
Permanente forskjeller - -24 375
Gnunnlag for &rets skattekostnad -2324 810 -3601 109
Endring i forskjeller som inngdr i grunnlag for utsatt skatt/skattefordel - -
Grunlag for betalbar skatt i resultatregnskapet -2324 810 -3 601 109
Anvendt underskudd til fremfaring - -
Skatteplikiig inntekt (grunnlag for betalbar skatt i balansen) fer konsernbidrag -2324 810 -3 601 108
Avgitt(-}¥mottatt(+) konsembidrag - 1 247 485
Skattepliktig inntekt (grunnlag for betalbar skatt i balansen) etter avgitt konsembidrag -2324 810 -2 333 624
Fordeling av skattekostnaden

Betalbar skatt pa skattepliktig inntekt - -
Endring i utsatt skatt/skatteforde! -511459 -792 244
Skattekostnad -511 459 -792 244
Effektiv skattesats 220% 221%
Avstemming av arets skattekostnad

Regnskapsmessig resuliat fer skattekostnad -2 324 810 -3576 734
Beregnet skatt 22 % 511458 -786 882
Skattekostnad i resuttatregnskapet -511 459 -792 244
Differanse - -5363
Differansen bestér av falgende:

Skatteeflekt av permanente forskjeller - -5363
Estimatavvik tidligere ar - -
Sum forklart differanse - -5363
Betalbar skat i balansen

Betalbar skati i skattekostnaden - -274 447
Skattevirkning av konsembidrag - 274 447

Betalbar skaft i balansen

Transaction 09222115557472560516

Signed EY, AG, BKE, EGT

25.05.2023 kI 17:21

Brgnngysundregistrene

Side 94 av 95



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 922061408

G99 Holding AS

Note 9 Bankinnskudd
Det foreligger ingen bundne midler pr. 31.12.2021

Note 10 Hendelser etter balansedagen

| de ferste m&nedene av 2022 oppstod det omfattende smittespredning og restriksjoner som falge av koronapandemien i
sammtlige markeder. Det har gitt ekt sykefraveer bade hos sekkapet s vel som hos underdeveranderer. Dette har fert til
enkelte produksjonsforstyirelser og forsinkelser. Generelt sett ver disse forstymelsene mindre, og det vesentligste av
selskapets virksomhet har hatt god framdiift.

| slutten av februar bret det ut krig i Ukraina, hvilket innebaerer risiko for at den globale gkonomien bl pavirket av
krigshandlingene gjennom gkt pris pa innsatsfaktorer, energi samt forstymelser i leveranderkjeden. G99 Holding AS ingen
virksomhet i de direkte berarte landene, men selskapet kan likevel bli bergrt av kiigen i {omm av prisekninger, tigang pa
alje og oljebaserte produkter og ekende energipriser. | mindre, midlerfidig, omfang kan tilgang pé arbeidskraft ogsé bli
utfordrende. Langsiktig pavirkes selskapet av den globale gkonomiske utvikingen.

Styret kjenner for gvrig ikke til andre forhold av viktighet for & bedemme selskapets stilling og resultat enn det som
fremgar av resultat og balanse med noter.

Note 11 Fortsatt drift
Arsregnskapet er utarbeidet under forutsetning om fortsatt drift. Eerne bekrefter at forutsetningen er tilstede.

Lignende restriksjoner sam vi har sett i 2021 knyttet til restriksjoner pa reiser, bevegelsesfrihet, karanteneregler og
generell sykdomsutvikling i befolkningen kan gi begrensninger i tilgangen pa arbeidskratft. Dette medferer risiko for
forsinkelser i leveranser som falge av redusert produksjon eller forsyninger. | tilegg kan den iboende kreditt risikoen bli
pavirket. NCC gruppens utvikling er naert knyttet til trender i BNP. Felgelig kan selskapet bli pAvirket av en negativ
samfunnsekonomisk utvikling og fallende BNP, i illegg til forlenget beshitningsprosesser, som en konsekvens av korona
pandemien,
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