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Arsregnskap regnskapsaret 2019 for 998675375

Resultatregnskap

Belgp i: NOK Note 2019 2018
RESULTATREGNSKAP

Inntekter

Annen driftsinntekt 2,7 193 950

Sum inntekter 193 950 0
K ostnader

Annen driftskostnad 1 143 168 123 349
Sum kostnader 143 168 123 349
Driftsresultat 50782 -123 349
Finansinntekter og finanskostnader

Inntekt pdinvestering i datterselskap 107 123 348
Renteinntekt fraforetak i samme konsern 83 691 37318
Sum finansinntekter 83 691 107 160 666
Rentekostnad til foretak i samme konsern 2 6 552 521 5616 210
Annen rentekostnad 153
Sum finanskostnader 6 552 521 5616 363
Netto finans -6 468 830 101 544 303
Ordineert resultat far skattekostnad -6 418 047 101 420 954
Skattekostnad pa ordinaat resultat 3 8379

Ordineert resultat etter skattekostnad -6 426 426 101 420 954
Arsresultat -6 426 426 101 420 954
Arsresultat etter minoritetsinter esser -6 426 426 101 420 954
Overfaringer og disponeringer

Utbytte 102 000 000
Overfaringer fra annen egenkapital -6 426 426 -579 046
Sum overfaringer og disponeringer -6 426 426 101 420 954
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Arsregnskap regnskapsaret 2019 for 998675375

Balanse

Belgp i: NOK Note 2019 2018
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Finansielle anleggsmidler

Investering i datterselskap 4 155591 519 155591 519
Sum finansielle anleggsmidler 155591 519 155591 519
Sum anleggsmidler 155 591 519 155591 519
Omlgpsmidler

Varer

Fordringer

Andre kortsiktige fordringer 2 5123 348
Konsernfordringer 6 882 638 102 924 417
Sum fordringer 6 882 638 108 047 765
Sum omlgpsmidler 6 882 638 108 047 765
SUM EIENDELER 162 474 157 263 639 285
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 5,6 270000 270000
Overkurs 34024 757 34024 757
Sum innskutt egenkapital 34 294 757 34 294 757
Opptjent egenkapital

Annen egenkapital 6 3195194 9621 620
Sum opptjent egenkapital 3195194 9621 620
Sum egenkapital 37489 951 43916 378
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Balanse

Belgp i: NOK Note 2019 2018

Gjeld
Langsiktig gjeld
Annen langsiktig gjeld

Langsiktig konserngjeld 2 123 636 034 117 701 897
Sum annen langsiktig gjeld 123 636 034 117 701 897
Sum langsiktig gjeld 123 636 034 117 701 897

Kortsiktig gjeld

Betalbar skatt 3 8379
Skyldig offentlige avgifter 30555
Utbytte 102 000 000
Kortsiktig konserngjeld 2 606 292
Annen Kortsiktig gjeld 702 946 21010
Sum kortsiktig gjeld 1348172 102 021 010
Sum gjeld 124 984 206 219 722 907
SUM EGENKAPITAL OG GJELD 162 474 157 263 639 285
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Anicura Holding AS

Kontantstremoppstilling

Note

Kontantstremmer fra operasjonelle aktiviteter
Resultat for skattekostnad

- Periodens betalte skatt

- Resultatfert konsembidrag

+/- Endring i leverandargjeld

+/- Endring i andre tidsavgrensningsposter

= Nto. kontantstrem fra operasjonelle aktiviteter

Kontantstremmer fra investeringsaktiviteter
= Nto. kontantstrem fra investeringsaktiviteter

Kontantstrsmmer fra finansieringsaktiviteter
- Utbet. ved nedbetaling av langsiktig gjeld

- Utbetalinger av utbytte

+/- Inn-/Utbetalinger av konsembidrag

= Nto. kontantstrem fra finansieringsaktiviteter

= Nette endring i kontanter mv

+ Beholdning av kontanter 01.01.
= Kontantbeholdning 31.12.

Kontantbeholdning mv framkommer slik:
= Beholdning av kontanter mv 31.12.

2019

(6418 047

OO O~

97 360 562
90 942 515

{5934 137)
102 000 000
5 123 348
(90 942 515)

0
0
0

2018

101 420 954

0
5123 348

(4 455)

{103 055 875)
(6 762 723)

(1978 864)
0

5 063 023
7 041 887

279 164

(279 164)
0

Kontantstremoppstilling for Anicura Holding AS

Organisasjonsnr. 998675375
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

dC
coun
+Or.

Arsregnskap 2019
for

Anicura Holding AS

Foretaksnr. 998675375
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Arsberetning 2019

Virksomhetens art

AniCura Holding AS er morselskap for dyresykehus og dyreklinikker lokalisert i Norge. Selskapets
virksomhet bestar hovedsakelig i eierskap og forvaltning av aksjene i datterselskapene. Selskapets
forretningskontor ligger i Oslo kommune.

Utvikling i resultat og stilling

2019 2018

Driftsinntekter 193 950 0
Driftsresultat 50 783 -123 349
Arsresultat -6 426 426 101 420 954
31.12.2019 31.12.2018

Balansesum 162 474 157 263 639 285
Egenkapital 37 489 951 43 M6 378
Egenkapitalprosent 23,1% 16,7%

Arsresultatet ble kr -6 426 426 mot kr 101 420 954 i fjor. Arsaken til nedgangen fra 2018 er at selskapet i
2018 mottok et utbytte fra Anicura AS pé kr 102 000 000.

Selskapets styre er tilfreds med denne utviklingen som er i trad med forventningene. Likviditeten anses
som tilfredsstillende.

Styret forventer at markedet for veterineertjenester kommer til & holde seg stabilt pa kort sikt. Konsernet har
en malsetning om & gke sin markedsandel i Norge, bade gjennom skt omsetning i eksisterende
virksomhet, samt se p4 muligheten for oppkjep av andre selskaper.

Covid-19 utbruddet i 2020 ser ikke ut til & ha vesentlig effekt pa selskapetsvirksomhet pé sikt og heller ikke
pévirke selskapets evne til fortsatt drift.

Kontantstrém fra operasjonelle aktiviteter har utviklet seg positivt fra 2018, og dette skyldes i stor grad
mottatt utbytte fra Anicura AS.

Selskapets kontantstremmer fra finansieringsaktiviteter har utviklet seg negativt fra fra forrige ar, og dette
skyldes at selskapet har utbetalt utbytte til Anicura AB.

Fortsatt drift

| samsvar med regnskapslovens § 3-3 bekreftes det at forutsetningen om fortsatt drift er lagt til grunn ved
utarbeidelsen av regnskapet.

Det framlagte resultatregnskapet og balanse gir et tilfredsstillende uttrykk for resultatet i 2019, og den
gkonomiske stillingen ved arsskifte.

Forsknings- og utviklingsaktiviteter
Selskapet driver ikke med FoU-aktiviteter, og har ikke hatt slike aktiviteter i regnskapsaret.

Markedsrisiko

Selskapet er eksponert for endringer i valutakurser, spesielt svenske kroner, da konsernets cash-pool er i
svenske kroner. Selskapet er ogsé eksponert for endringer i rentenivaet, da gjelden i selskapet er flytende.
Basert pa Iepende analyse og markedsinfoermasjon ser styret ingen stor risiko i markedet for gyeblikket.

Kredittrisiko
Risikoen for tap pa fordringer er vurdert som lav. Selskapet har hittil ikke hatt vesentlige tap pa fordringer.
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Arsberetning 2019

Arbeidsmilje og personale

Det er ingen ansatte i selskapet og styret har derfor ikke funnet det riktig & iverksette spesielle tiltak i denne
forbindelse. Styret bestar av 2 menn og 1 kvinne.

Miljerapport

Selskapets virksomhetens medferer verken forurensning eller utslipp som kan veere til skade for det yire
milja.

Arsresultat og dekning av arsunderskudd
Styret foreslér falgende dekning av arsunderskuddet, som er pé kr -6 426 426:

Overfgring annen egenkapital -6 426 426

Totalt -6 426 426

OSLO den 17. juni 2020

E @m@ Lime Flamme

Jarn Dreyer Jakko Vinken Line Kristiansen Flamme
Styreleder Styremedlem Styremedlem
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Resultatregnskap
Note 2019

DRIFTSINNTEKTER OG DRIFTSKOSTNADER
Driftsinntekter
Annen driftsinntekt 2,7 193 950
Sum driftsinntekter 193 950
Driftskostnader
Annen driftskostnad 1 143 168
Sum driftskostnader 143 168
DRIFTSRESULTAT 50782
FINANSINNTEKTER OG FINANSKOSTNADER
Finansinntekter
Inntekt pa investering i datterselskap 2 0
Renteinnt. fra foretak i samme konsemn 2 83 61
Sum finansinntekter 83 691
Finanskostnader
Rentekostn. til foretak i samme konsern 2 6 552 521
Annen rentekostnad 0
Sum finanskostnader 6 552 521
NETTO FINANSPOSTER (6 468 830)
ORDINAERT RES. FOR SKATTEKOSTNAD (6 418 047)
Skattekostnad pé ordineert resultat 3 8379
ORDINAERT RESULTAT (6 426 426)
ARSRESULTAT (6 426 426)
OVERF. OG DISPONERINGER
Avsatt il ordineert utbytte 0
Overferinger fra annen egenkapital (6 426 426)
SUM OVERF. OG DISP. (6 426 426)

2018

123 349
123 349

{123 349)

107 123 348
37318
107 160 666

5616 210
153

5616 363
101 544 303
101 420 954
0

101 420 954

101 420 954

102 000 000
(579 0486)
101 420 954

Arsregnskap for Anicura Holding AS

Organisasjonsnr. 998675375
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Balanse pr. 31.12.2019

EIENDELER

ANLEGGSMIDLER

Finansielle anleggsmidler
Investeringer i datterselskap
Sum finansielle anleggsmidier

SUM ANLEGGSMIDLER

OML@PSMIDLER
Fordringer

Fordringer pa konsernselskap
Andre Kkortsiktige fordringer
Sum fordringer

SUM OML@PSMIDLER

SUM EIENDELER

Note

31.12.2019

155 591 519
155 591 519

1565 591 519

6 882 638

0
6 882 638
6 882 638

162 474 157

31.12.2018

155 591 519
155 591 519

1565 591 519

102 924 417

5123 348
108 047 765
108 047 765

263 639 285

Arsregnskap for Anicura Holding AS

Organisasjonsnr. 998675375
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Balanse pr. 31.12.2019

Note 31.12.2019 31.12.2018
EGENKAPITAL OG GJELD
EGENKAPITAL
Innskutt egenkapital
Selskapskapital 5,6 270 000 270 000
Overkurs 6 34 024 757 34 024 757
Sum innskutt egenkapital 34 294 757 34 294 757
Opptjent egenkapital
Annen egenkapital 6 3195 194 9621620
Sum opptjent egenkapital 3195194 9 621 620
SUM EGENKAPITAL 37 489 951 43 916 378
GJELD
LANGSIKTIG GJELD
Annen langsiktig gjeld
Langsiktig gjeld til konsernselskap 2 123 636 034 117 701 897
Sum annen langsiktig gjeld 123 636 034 117 701 897
SUM LANGSIKTIG GJELD 123 636 034 117 701 897
KORTSIKTIG GJELD
Betalbar skatt 3 8 379 0
Skyldig offentlige avgifter 30 555 0
Utbytte 0 102 000 000
Kortsiktig gjeld til konsernselskap 2 606 292 0
Annen kortsiktig gjeld 702 946 21010
SUM KORTSIKTIG GJELD 1348 172 102 021 010
SUM GJELD 124 984 206 219 722 907
SUM EGENKAPITAL OG GJELD 162 474 157 263 639 285

OSLO den 17.06.2020

o Lime Flamane .

Jakko Vinken Line Kristiansen Flamme Jorn Dreyer
Styremedlem Styremedlem Styreleder/daglig leder
Arsregnskap for Anicura Holding AS Organisasjonsnr. 998675375
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Noter 2019

Regnskapsprinsipper:
Arsregnskapet er satt opp i samsvar med regnskapsloven og god regnskapsskikk for gvrige foretak.

Omlgpsmidler og kortsiktig gjeld

Omlspsmidler og kortsiktig gjeld omfatter normalt poster som forfaller til betaling innen ett &r etter siste dag
i regnskapsaret, samt poster som knytter seg til varekretslgpet. Omigpsmidler vurderes til laveste verdi av
anskaffelseskost og antatt virkelig verdi (Laveste verdis prinsipp).

Anleggsmidler og langsiktig gjeld

Anleggsmidler omfatter eiendeler bestemt til varig eie og bruk for virksomheten. Anleggsmidler er vurdert til
anskaffelseskost. Varige driftsmidler feres opp i balansen og avskrives over driftsmidlets forventede
ekonomiske levetid. Varige driftsmidler nedskrives til virkelig verdi ved verdifall som forventes ikke & veere
av forbigaende art. Nedskrivinger blir reversert nar grunnlaget for nedskrivingen ikke lenger finnes & veere
til stede.

Inntektsfaring

Inntektsfering ved tjenesteyting skjer pa leveringstidspunktet. Inntektene regnskapsferes med verdien av
vederlaget pa transaksjonstidspunktet.

Valuta

Pengeposter i utenlandsk valuta er vurdert etter kursen ved regnskapsarets slutt.

Datterselskap/tilknyttet selskap

Datterselskap og tilknyttede selskap vurderes etter kostmetoden i selskapsregnskapet. Investeringen er
vurdert til anskaffelseskost for aksjene med mindre nedskriving har vaert ngdvendig. Det foretas
nedskrivning til virkelig verdi nar verdifall skyldes érsaker som ikke kan antas & veere forbigéende og det
mé ansees ngdvendig etter god regnskapsskikk. Nedskrivinger reverseres nar grunnlaget for nedskriving
ikke lenger er til stede. Utbytte, konsernbidrag og andre utdelinger til datterselskap er inntektsfgrt samme
ar som det er avsatt i givers regnskap. Overstiger utbyttet/konsernbidraget andel av opptjent resultat etter
anskaffelsestidspunkiet, representerer den overskytende del tilbakebetaling av investert kapital, og
utdelingen er fratrukket investeringens verdi i balansen til morselskapet.

Fordringer

Kundefordringer feres opp i balansen til palydende etter fradrag for avsetning til paregnelig tap. Avsetning
til paregnelig tap gj@res pa grunnlag av en individuell vurdering av de enkelte fordringene. | tillegg gjeres
det for gvrige kundefordringer en uspesifisert avsetning for 4 dekke antatt tap.

Andre fordringer er ogsé gjenstand for en tilsvarende vurdering.
Skatt

Skattekostnaden i resultatregnskapet omfatter pericdens betalbare skatt som blir utlignet og forfaller til
betaling i neste regnskapsar i tillegg til endring i utsatt skatt. Utsatt skatt er beregnet med skattesatsen ved
utgangen av regnskapsaret (22 %) pa grunnlag av skattereduserende og skattegkende midlertidige
forskjeller som eksisterer mellom regnskapsmessige og skattemessige verdier. | beregningen er det ogsa
medtatt skattemessig framfgrbart underskudd ved regnskapsérets utgang. Skattegkende og
skattereduserende midlertidige forskjeller som reverserer eller kan reversere i samme periode er utlignet
og nettofgrt.

Eventuell utsatt skatt pa merverdier i forbindelse med oppkj@p av datterselskap blir ikke utlignet.

Noter for Anicura Holding AS Organisasjonsnr. 998675375
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DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Noter 2019

Pensjoner

Selskapet har ingen ansatte.

Konsernregnskap

Selskapet er 100 % eid av AniCura AB. Det er ikke utarbeidet konsernregnskap,

da selskapene inngar i konsernet Mars Pet Service UK Limited, org.nr. 10517852. Konsernregnskapet kan
utleveres i deres |lokaler. Adressen er 3d Dundee Road Slough, United Kingdom SL1 4LG.

Noter for Anicura Holding AS Organisasjonsnr. 998675375
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Anicura Holding AS

Noter 2019

Note 1 - Ansatte, godtgjerelse, lan til ansatte mv

Selskapet har ikke hatt ansatte i 2019. Det har ikke veert utbetalt godtgjerelse til styret i 2019. Det er ikke
ytet 1an eller godtgjerelse til ledende personer eller styret. Ingen av styrets medlemmer har krav pé seerskilt
vederlag ved oppher eller endring av verv. Det er ingen ansatte i selskapet sa det er ikke etablert noen
tienestepensjonsordning.

Styrets leder har ingen opsjons-, bonus- eller etterignnsordninger i selskapet. Han er ansatt i
datterselskapet AniCura AS.

Revisor
Kostnadsfart honorar for revisjon er kr 35.253, inklusiv merverdiavgift. Belgpet gjelder i sin helhet lovpalagt
revisjon.

Note 2 - Konsern, tilknyttede selskaper m.v
Selskapet har pr. 31.12. fglgende mellomvasrende med andre selskap i konsernet:

Fordring Gjeld
AniCura Holding AB Konsernkonto 6 882 638 0
AniCura Holding AB 0 124 242 326
Sum 6 882 638 124 242 326

Kontrollerte transaksjoner mellom AniCura Holding AS og andre selskap i konsernet:

Driftsinntekter 191175
Driftskostnader 0
Finansinntekter 83 691
Finanskostnader 6 5562 521

De konseminterne inntektene gjelder inntekter fra deres Aniplan abonnementsordning. Anicura Holding AS
heholder en provisjon for driftingen av avtalen.

Note 3 - Skatt

Spesifikasjon av drets skattegrunnlag:

Resultat fer skattekostnader -6 418 047
+ Permanente og andre forskjeller 0
+ Endring i midlertidige forskjeller 0
= Inntekt far fradrag for konsernbidrag -6 418 047
+ Avskéret rentefradrag mellom neerstédende 6 456 134
= Inntekt 38 087
Noter for Anicura Holding AS Organisasjonsnr. 998675375

22.07.2021 kI 14:38 Brgnngysundregistrene Side 13 av 80



- Brgnngysundregistrene Arsregnskap regnskapséaret 2019 for 998675375

DocuSign Envelope ID: BAD696C3-97EC-4187-803D-BA4FB6ADDAEB

Anicura Holding AS

Noter 2019

Spesifikasjon av arets skattekostnad:

Beregnet skatt av arets resultat 8379
= Sum betalbar skatt 8379
+/- Endring i utsatt skatt (regnskapsfert) 0
+/- Endring i utsatt skattefordel (regnskapsfert) 0
= Ordinzer skattekostnad 8379
Skattesats i inntektsaret 22

Betalbar skatt i balansen bestar av
Sum betalbar skatt 8379
= Betalbar skatt i balansen 8379

Utsatt skatt/utsatt skattefordel

2019 2018
- Fremfert rentefradrag 6456 134 0
+ Neg. midl. forskj. som ikke skal utlignes 6456 134 0
= Grunnlag utsatt skatt 0 0
Utsatt skatt 0 0
Negativt grunnlag utsatt skatt 0 0
+ Neg. midl. forskj. som ikke skal utlignes 6456 134 0
= Grunnlag utsatt skattefordel 0 0
Utsatt skattefordel 0 0

Det er valgt a ikke balansefere utsatt skattefordel da det er usikkert om selskapets fremfarte renter kan
henyttes i fremtiden.

Note 4 - Datterselskap, tilknyttet selskap
Selskapet har fglgende datterselskaper:

Firma Forretnings- Stemme/ Egenkapital Resultat
kontor eierandel

AniCura Veterinaarmedisin AS Oslo 100% 14948 986 -3 259 359

AniCura AS Oslo 100% 165720675 17 633730

Noter for Anicura Holding AS Organisasjonsnr. 998675375
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Anicura Holding AS

Noter 2019

Note 5 - Antall aksjer, aksjeeiere

Selskapet er heleid datterselskap av AniCura AB.

Navn Antall Pélydende  Bokfort
Ordinzere aksjer 30 S 000 270000

Note 6 - Egenkapital

Aksjekapital / Overkurs Annen Sum

selskapskapital egenkapital egenkapital

Pr1.1. 270 000 34 024 757 9621620 43 916 378
-Arets resultat 0 0 -6 426 426 -6 426 426
Pr 31.12. 270 000 34 024 757 3195194 37 489 951

Note 7 - Hendelser etter balansedagen/Covid-19

Ledelsen har vurdert Covid-19 utbruddets konsekvenser for selskapets fremtidige drift. Det er tatt grep for &
kontinuerlig vurdere tilpasninger i kostnadsnivaet mot justert inntekt, og likviditetsutviklingen vil felges tett
fremover. Per na kan man ikke se at utbruddet vil ha vesentlig effekt for selskapets virksomhet pa sikt. Slik
man har vurdert situasjonen vil ikke hendelsen medfgre et nedskrivningsbehov av selskapets eiendeler
eller pavirke selskapets evne til fortsatt drift.

Noter for Anicura Holding AS Organisasjonsnr. 998675375
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Til generalforsamlingen i Anicura Holding AS
Uavhengig revisors beretning

Uttalelse om revisjonen av drsregnskapet

Konklusjon

Vi har revidert Anicura Holding AS' arsregnskap som bestér av balanse per 31. desember 2019,
resultatregnskap og kontantstremoppstilling for regnskapséaret avsluttet per denne datoen og noter til
&rsregnskapet, herunder et sammendrag av viktige regnskapsprinsipper.

Etter var mening er det medfplgende &rsregnskapet avgitt i samsvar med lov og forskrifter og gir et
rettvisende bilde av selskapets finansielle stilling per 31. desember 2019, og av dets resultater og
kontantstremmer for regnskapséret avsluttet per denne datoen i samsvar med regnskapslovens regler
og god regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har gjennomfert revisjonen i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder de
internasjonale revisjonsstandardene International Standards on Auditing (ISA-ene). Vire oppgaver og
plikter i henhold til disse standardene er beskrevet i Revisors oppgaver og plikter ved revisjon av
arsregnskapet. Vi er uavhengige av selskapet slik det kreves i lov og forskrift, og har overholdt vare
avrige etiske forpliktelser i samsvar med disse kravene. Etter var oppfatning er innhentet
revisjonsbevis tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon.

Gurig informasjon

Ledelsen er ansvarlig for gvrig informasjon. @vrig informasjon omfatter informasjon i &rsrapporten
bortsett fra Arsregnskapet og den tilharende revisjonsberetningen.

Var uttalelse om revisjonen av arsregnskapet dekker ikke gvrig informasjon, og vi attesterer ikke den
gvrige informasjonen.

I forbindelse med revisjonen av arsregnskapet er det var oppgave a lese gvrig informasjon med det
formaél & vurdere hvorvidt det foreligger vesentlig inkonsistens mellom gvrig informasjon og
Arsregnskapet, kunnskap vi har opparbeidet oss under revisjonen, eller hvorvidt den tilsynelatende
inneholder vesentlig feilinformasjon.

Dersom vi konkluderer med at den gvrige informasjonen inneholder vesentlig feilinformasjon er vi
pélagt & rapportere det. Vi har ingenting & rapportere i s henseende.

Styrets og daglig leders ansvar for drsregnskapet

Styret og daglig leder (Jedelsen) er ansvarlig for & utarbeide arsregnskapet i samsvar med lov og
forskrifter, herunder for at det gir et rettvisende bilde i samsvar med regnskapslovens regler og god
regnskapsskikk i Norge. Ledelsen er ogsi ansvarlig for slik internkontroll som den finner ngdvendig

PricewaterhouseCoopers AS, Jessheim Storsenter, plan 4, Furusethgata 5, 2050 Jessheim
T: 02316, org. no.: 987 009 713 MVA, www.pwe.no
Statsautoriserte revisorer, medlemmer av Den norske Revisorforening og autorisert regnskapsforerselskap
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for & kunne utarbeide et &rsregnskap som ikke inneholder vesentlig feilinformasjon, verken som folge
av misligheter eller utilsiktede feil.

Ved utarbeidelsen av drsregnskapet mé ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn
for arsregnskapet sa lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Revisors oppgaver og plikter ved revisjonen av arsregnskapet

Vart mal med revisjonen er 4 oppné betryggende sikkerhet for at arsregnskapet som helhet ikke
inneholder vesentlig feilinformasjon, verken som falge av misligheter eller utilsiktede feil, og & avgi en
revisjonsberetning som inneholder var konklusjon. Betryggende sikkerhet er en hoy grad av sikkerhet,
men ingen garanti for at en revisjon utfert i samsvar med lov, forskrift og god revisjonsskikk i Norge,
herunder ISA-ene, alltid vil avdekke vesentlig feilinformasjon som eksisterer. Feilinformasjon kan
oppst som felge av misligheter eller utilsiktede feil. Feilinformasjon blir vardert som vesentlig dersom
den enkeltvis eller samlet med rimelighet kan forventes 4 pvirke pkonomiske beslutninger som
brukerne foretar basert p4 Arsregnskapet.

For videre beskrivelse av revisors oppgaver og plikter vises det til:
https://revisorforeningen.no/revisjonsberetninger

Uttalelse om andre lovmessige krav

Konklusjon om Grsberetningen

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, mener vi at opplysningene i
&rsberetningen om arsregnskapet, forutsetningen om fortsatt drift og forslaget til resultatdisponering
er konsistente med arsregnskapet og i samsvar med lov og forskrifter.

Konklusjon om registrering og dokumentasjon

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, og kontrollhandlinger vi har funnet
nedvendig i henhold til internasjonal standard for attestasjonsoppdrag (ISAE) 3000
«Attestasjonsoppdrag som ikke er revisjon eller forenklet revisorkontroll av historisk finansiell
informasjon», mener vi at ledelsen har oppfylt sin plikt til & serge for ordentlig og oversiktlig
registrering og dokumentasjon av selskapets regnskapsopplysninger i samsvar med lov og god
bokferingsskikk i Norge.

Gardermoen, 17. juni 2020
PricewaterhouseCoopers AS

Vegard Lovlien
Statsautorisert revisor
{elektronisk signert)

(2)

22.07.2021 kI 14:38 Brgnngysundregistrene Side 17 av 80



- Brgnngysundregistrene Arsregnskap regnskapséaret 2019 for 998675375

‘ Securely signed with Brevio

Revisjonsberetning

Signers:
Name Method Date
Lavlien, Vegard Haug BANKID_MOBILE 2020-06-22 10:26

This document package contains:

- Closing page (this page) This file is sealed with a digital signature.
-The original document(s) The seal is a guarantee for the authenticity
-The electronic signatures. These are not visible in the of the document.

document, but are efectronically integrated.
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MARS PET SERVICES UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their strategic report for the year ended 31 December 2019,
Business review

Strategy & Progress

The Group's strategy is to build the highest quality specialist veterinary services Group in the UK and Europe by
the acquisition of high quality Groups and practices. whilst continuing to grow existing practices organically. The
practices are locally branded and led by clinically focused staff benefiting from enhanced buying, marketing, training
and back office support.

Acquisitions are funded by a combination of funds from Group cash flows and shareholders’ debt facilities.

Goodwill arising from acquisitions is written off over a period of 10 years which creates a large charge to the Profit
and Loss account but has no effect on cash flow.

Review of the business

2019 has been a good year delivering against our defined strategy with a solid growth delivered by our existing
hospitals network and complemented by a strong performance of our business development team continuing to
add high quality hospitals to our group. We are pleased with the collaboration happening amongst our European
network enabling us to continue improving the quality of care we are providing to our clients and patienis. The
results for the year which are set out in the consolidated statement of comprehensive income show an operating
profit before amortisation of goodwill and exceptional iters of £12,515,000 (2018 — £14,800,000). This equates to
a Group operaling loss of £830,800.000 {2018 - £80,413,000) after charging amortisation of goodwill of
£258,825,000 (2018 - £70,831,000), impairment of goodwill of £574,000,000 (2018 - ENil) and exceptional items
of £10,590,000 {2018 - £4,382,000).

As at 31 December 2019, the Group had total assets less current liabilities of £1,525,696,000 (2018 -
£2,698,983,000) and net liabilities of £490,234,000 (2018 — net assets £544,863,000).

The directors are pleased with the results for the year and consider the financiai position of the Group and Company
at the year end to be satisfactory.

Section 172 statement

The Directors believe that they have effectively implemented their duties under section 172 of the Companies Act
2006. The Directors have considered the long-term strategy of the Group as mentianed in "Future developments”
helow and consider that this strategy will continue to deliver long term success to the group’s business and its
stakeholders.

The Directors recognise the importance of wider stakeholders in delivering their strategy and achieving
sustainability within the business. The main stakeholders in the company are considered to be the shareholders,
employees, suppliers and customers. The Group follows a § principles approach to guide how we interact with
suppliers, customers and others. We base decisions on the mutuality of benefit to our stakeholders. A mutual
benefit is a shared benefit; a shared benefit will endure, The Mars Petcare website contains further guidance on
our 5§ principles.

Due to the nature of our business, good customer and community relations are key to the ongoing success of the
Group. The Group is committed te maintaining an excelient reputation and strives to achieve high standards. As a
part of this, the Group is selective in the suppliers used and aims to provide a range of pet care and veterinary
services to the communities in which we operate while maintaining cost efficiencies for the benefit of our
shareholders.

Employee involvement

The Group belisves that it is important that all associates are closely involved in the fortunes of the business for
which they work and have a clear understanding of the particular contribution which each should make to the
realisation of that business’ objectives.

Coemmunication has continued at ail levels, with the aim that all associates are aware of the financial and economic
performance of the business. The Group has developed a variety of communication and discussion practices
closely tailored to its needs and circurnstances, the most important of these being regular briefing sessions of
associates with their managers. Associates are asked to take on direct and total responsibility for results, exercising
initiative and making decisions, as their tasks require.
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Linking the business pay plan to its major operating and financial results further strengthens the mutuality of
associates’ invotvement in the performance of the business. Certain employees across the Group's mainland
Europe subsidiaries have been invited to join 2 long-term incentive plan, allowing employees the opportunity to
share in the ongoing business and strategic success of the Group. These initiatives are central to providing a quality
service o our customers who in turn provide their ongeing support to our business.

Single status treatment of its asscciates is one of the hallmarks of the Group's industrial relations policy. It is an
equal opportunity employer, the only criteria for selection and promotion being the skills and aptitude of the
individual in relation to the pariicular job and needs of the business concerned.

The Group is glad ta provide worthwhile employment for disabled or medically restricted persons. it is the Group's
practice to identify jobs that are within the capabilities of such persons and fill them with these personnel. Should
associates become disabled, it is the Group's policy to continue their employment where possible with appropriate
training and redeployment where necessary.

Training and career development programmes are designed on an individual basis for all associates so that the
particular needs and aptitudes of each person can best be met and developed.

In ensuring that all our stakeholders are considered as part of every decision process we believe we act fairly and
mutually between all members of the Company.

Supplier payment policy
The Group agrees terms and conditions for its business transactions with suppliers before orders are placed.
Payments are then made in accordance with these obligations.

As a Group we believe it is important to pay our suppliers promptly and on time for the service they provide. The
average time taken to pay invoices is well within 30 days which is the average repayment terms agreed with
suppliers.

Supply chain management

The Group makes use of trusted suppliers, many of which have been used for a number of years. Where possible,
the Group will seek to benefit from these close relationships and lock to engineer cost efficient solutions which
result in mutual benefit to the Group, the supplier as well as the customer.

Principal risks and uncertainties

The management of the business and the execution of the Group's strategy are subject to a number of risks. The
key business risks and uncertainties affecting the Group are considered to relate to competition from both national
and local providers of veterinary services affecting prices of the seivices offered, the considerations paid far the
hospital's acquisitions and our ability to recruit doctors in veterinary medicine. The change of the demand of our
services is as well a key risk affecting our operating and financial performance mostly due to the fixed cost nature
of our business. These risks and uncertainties are managed day to day by discreet management teams responsible
for each segrment of the Group's business and who report to the directors.

Key performance indicators

Given the nature of the business, the Group's directors are of the opinien that key performance indicators are
important. The Group uses a number of indicators to monitor and improve the developmeant, performance and the
position of the business. Indicators are reviewed and aftered to meet changes in both the internal and external
environments. The KPls include gross profit percentage, EBITDA as a percentage of turnover and Return on
Capital Employed (RoCE).

Gross profit percentage: 2019 - 26.28%; 2018 — 37.88%
The drop in this ratio is mainly due to the AniCura group of companies being recognised for a full year as well as
the increase in new acquisitions in the year.

EBITDA as a percentage of turnover: 2019 — 5.96%; 2018 — 14.78%
The drop in this ratio is mainly due to the AniCura group of eompanies being recognised for a full year as well as
the increase in new acquisitions in the year.

Return on Capital employed: 2019 — (54.63%); 2018 — (2.24%)

The drop in this ratio is mainly due to the impact of the impairment of goadwill recognised in the year as well as
taking into account the AniCura group of companies being recognised for a full year as well as the increase in new
acquisitions in the year. .
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Future developments

The Graup plans to continue with its strategy of acquiring high quality speciatist veterinary practices. The Group
has funding facilities in piaceto fund the planned acquisitions through its parentcompany . With the United Kingdom
leaving the European Union on 31 January 2020, the directors are continuing to monitor theimpact an the Grow
of Brexitthrough the transition periad and the terms an whichthe United Kingdom may withdraw from the European
Union. itis difficult to evaluate all the potential implications on the Group's operations and wider economy. The
directors have assessed the impact of any Brexit implications o the best of their abilities and have taken actions
to overcome any potential impact. The directors will continue to manage business activities including any updaes
to theimpact.

Financial instruments

Objectives and policies
Theboard constantly monitors the Group's trading results and revise the projections as appropriate to ensure that
the Group can continue lo meet its fulure obligations as they fail due.

Price risk, credit risk, liquidity risk and cash fiow risk

The Group is exposed to the usual credit and cash flow risk associated with selling an credit and manages this
through creditcontrolprocedures. The groupis not exposed to material price risk. The Group is.able to adequately
manage and monitor any cash flowrisks as they arise through shorttermintra group assistance.

Creditrisk in respect ofbank balances is safeguarded by using banks with high creditratings. The group's financia
instruments are subject to liquidity risk as detailed in note 16to the financial statements.

A'Bernal
Director
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MARS PET SERVICES UK LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their annua! report and the audited consolidated financial statements for the year ended 31
December 2018.

Principal activity
The principal activity of the Group is that of the provision of veterinary services.

The principal activity of the Company is that of a non-trading holding company.

Directors of the company
The directors who held office during the year and up to date of signing were as follows:

A Berpal

DB M Feitel {resigned 25 June 2019)

A Mackworth Gee (resigned 23 December 2019)
A D Scipio Del Campo (appsinted 25 June 2019)

Dividends
The directors do not propose a dividend in the current year or prior year.

Employment of disabted persons

The Group's policy is to consider the recruitment of disabled workers for those vacancies that they are able to fill.
All necessary assistance with initial training courses is giver. Once employed, a career plan is deveioped so as to
ensure suitable opportunities for each disabled person. Arrangements are made, wherever possible, for retraining
employees who become disabled, to enable them to perform work identified as appropriate to their aptitudes and
abilities.

Employee involvement
The Group encourages the involvement of employees in its management through regular departmentat meetings.
Further information in respect of employee involvement has been reported in the Strategic Repont.

Future developments

The Group plans to continue with its strategy of acquiring high quality veterinary practices. The Group has funding
facilities in place te fund the planned acquisitions. The Group is strongly cash generating before investing in
additional acquisitions. The Board have considered the impact of Brexit and concluded that they have an
appropriate mitigation plan in place.

Important post balance sheet events

After the year end, the Group acquired the entire share capital of Animal Ark Veterinary Centre Limited, Sandhole
Veterinary Centre Limited, Tierdrztiiche Klinik Ahlen GbR, SCI 226 Pommery S.A.S, Clinica Veterinaria Avinguda
S.L., Clinica Veterinaria Cascina S.r.l, Sterkliniek Assen B.V., Dierenkliniek De Waoldberg B.V., Tierklink TS AG,
AC Randstad B.V., Dierenkliniek Voorhout B.V., Tierarzipraxis Benrath GbR, Kleintierpraxis Dr. Jens Kcopmann
GbR and AC Het Binnenhof B.V. The Group acquired 49.9% of the share capital of Centre Hospitaller Veterinaire
Pommery 5.A.S,, Vetref S.A.S and Lorrainevet S.A.S. The Group acquired the remaining share capital of Tierklinik
Haar GbR (33%) and Tierklinik Neandertal GbR (50%). The principal activities of these companies are the provision
of veterinary services. The total consideration payable in respect of these acquisitions amounted to £117,477.000.

Going congern

The Group's business activities, together with the faclors likely to affect its fiiture development, performance and
position are set aut an page 2-4. The financial position of the Group, its cash flows, liquidity position and borrowing
facilities are described on pages 10-17 and 45. In addition, the notes to the financial statements include the Group's
objectives, policies and processes for managing its capital; its financial risk management objectives; details of its
financial instruments and hedging activities; and its exposures to credit risk and liquidity risk.

Included in the loss for the year is an impairment charge lo goodwill of £574,000,000 of which £374,000,000 are
as a result of uneconomic factors such as discount rate adjustments and as such is considered, by the directors,
to not be a significant risk to the going concern of the group.

The Group meets its day-to-day working capital requirements through free cash and its acquisition requirements
through a loan facility from a connecled company and has received a letter of support from its ultimate parent
company. The Group’s forecasts and projections, covering a period of at least 12 months from the approval of
these financial statements, show that the Group should be able to operate within the level of its current debt
facilities. After taking account of reascnably possible changes in trading in the context of the covid-19 pandemic,
we are confident that at the light of the resilience of the veterinary industry combined with the guality of our clinics,
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and existing debt facilities and exisling cash reserves, no material uncertainty exisis regarding covenant
compliance on the new facilities.

The directors therefore have a reasonable expectation that the Group has adequate resources to continue in
operatianal existence for the foreseeable future. Thus, they eontinuete adeptthe going concern basis of accounting
in preparing the annual financial statements.

Directors’ indemnity

The Company maintains liability insurance forits directors and officers, which is 2 qualifying third party indemnity
provisionforthe purpose ofthe Companies Act 2006.The indemnity was in force throughoutthe financial period
and also at the date of approval ofthe financial statements.

Information disciosed in the Strategic Report

Information inrespectofthe Group’s engagement with Suppliers, Customers and Others in a2 Business Relationship
as well as the Group's financial risk management have been reported on inthe Strategic Reportand in the opinion
of thedirectors requite no further input here.

Disclosure of information to the auditors
Each ofthe persens who is adirector atthe date of approval ofthe financial statements confirms that:

1) sofarasthe directoris aware, thereis no relevant auditinformation of which the Company's auditoris unaware
and

2) the director has taken all steps he oughtto have taken as a director o make himself aware of any relevant
audit information and to establish thatthe Company’s auditoris aware ofthat information.

This confirmation is given and should beinterpreted in accordance with the pro visions ofs418 of the Companies
Act 2008.

Appuointment of auditors

PricewaterhouseCoopers LLPwere appointed as auditorto the Company during the year, following the resignaton
of Hazlewoods LLP, and have expressed their willingness to continue in office.

Approved by the board on .2(1..7./.2.?. and signed on its behalfby:

A Bernal
Director
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance wih
applicablelaw and regulation.

Caompany law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have prepared the group and company financial statements in accordance with United Kingdom Generaly
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financia
Reporting Standard applicable in the UK and Republic of lreland”, and ap pticable law). Under company law the
directors mustnot approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the group and company and ofthe profitorloss of the group for that period . In preparing the
financial statements, the directors are required to:

» select suitable accounting palicies and then apply them consistently;

» state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
foliowed, subject to any material departures disclosed and explainedin the financial statements;

s make judgements and accounting estimates tha! are reasonable and prudent; and

* preparethe financial statements on the going concern basis uniess it is inappropriate to presume that the
greup and company willcontinue in business.

The directors are also respansible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the preventionand detection offraud and other irregularities.

The directors areresponsibie for keeping adequate accounting records that are sufficient to show and explain the
group and company's transactions and disciose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure thatthe financial statements comply with the Companies Act 2006.

Directors’ confirmations
In the case of each director in office atthe date the Directors'Reportis approved:

so far as the direclor is aware, there is no relevant audit infermation of which the group and company's auditors
are unaware; and

they have taken all the steps that they oughtto have taken as a director in order to make themselves aware cfany
relevantaudit information and to establish thatthe group and company's auditors are aware of thatinformation.

Director
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MARS PET SERVICES UK LIMITED

Report on the audit of the financial statements

Opinion

In our opinion, Mars Pet Services UK Limited’s group financial statements and company financial statements
(the “financial statements”):

e give a true and fair view of the state of the group’s and of the company’s affairs as at 31 December 2019
and of the group's loss and cash flows for the vear then ended;

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Consolidated Financial
Statements for the year ended 31 December 2019 (the “Annual Report™), which comprise: the Consolidated and
Company Balance Sheets as at 31 December 2019; the Consolidated Income Statement and Consolidated
Statement of Comprehensive Income, the Consolidated Statement of Cash Flows, and the Consolidated and
Company Statements of Changes in Equity for the year then ended; and the notes to the financial statements,
whieh include a description of the significant accounting policies.

Basis for opinion

We conducted cur audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)"™) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which ineludes the FRC's Ethieal Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

‘We have nothing to report in respect of the following matters in relation to which [SAs (UK) require us to report
to vou where:

¢ the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

» the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the group's and company’s ability to continue to adopt the going
concern hasis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
group’s and eompany’s ability to continue as a going concern.

Reporting an other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors-are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is matertally inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstaternent of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We liave nothing to report based on-these responsibilities.

With respect to the Strategic Report and Directors’ Report for the year ended 31 December 2019, we also
considered whether the disclosures required by the UK Companies Act 2006 have been included.
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MARS PET SERVICES UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MARS PET SERVICES UK LIMITED
(CONTINUED)

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require ts also to report certain opinions and matters as deseribed below,
Sirategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Repart and Directers’ Report for the year ended 31 December 2019 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 7, the directers are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or the company or to
cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstaternent, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstaternents can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsihilities for the audit of the financial statements is located on the FRC's
website at: www.fre.org.uk fauditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members asa body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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MARS PET SERVICES UK LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MARS PET SERVICES UK LIMITED
{CONTINUED)

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
s we have not received all the information and explanations we reguire for our audit; or

* adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

»  certain disclosures of directors’ remuneration specified by law are not made; ar
s  the company financial statements are not in agrecment with the accounting records and returns.

We have no exceptions to repart arising from this responsibility.

Christopher Hibbs (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham

5 | July 2020

- 10 -
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MARS PET SERVICES UK LIMITED

CONSOLIDATED INCOME STATEMENT FOR YEAR ENDED 31 DECEMBER 2019

Note
Turnover - 3
Cost of sales
Gross profit
Administrative expenses
Share of operating profit in associate
Cperating profit before amortisation of goodwill and
exceptional items
Exceptional items 4
Amortisation of goodwill 10
Impairment of goodwill 10
Operating loss 5
Interest receivable and similar income
interest payable and similar expenses 8
Loss before taxation
Tax on loss 2}

Loss for the financial year

Loss attributable to:
Owners of the Company

Non-controlling interest

The above results were derived from continuing operations.

Year ended Year ended
31 December 2019 31 December 2018
£000 £000
574,945 108,010
(423,854) (67.100)
151,091 40,910
(139,952) (26,149)
1,376 39
12,515 14.800
(10,590) (4,382)
(258,825) (70,831)
(574,000) -
(830,800) (60,413)
132 57
{115,910) (22,241)
(946,678) (82.597)
{2.011) (2,212)
(948.689) (84,809)
(948,258) (84,789)
{431} (20)
(948,689) (84,809)

11 -
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MARS PET SERVICES UK LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR YEAR ENDED 31 DECEMBER 2019

Year ended Year ended

31 December 2019 231 December 2018

£000 £000

Loss for the year (948,689) (84,809)

Currency translatioh differences on foreign currency net (80,761} 23,162

investments

Tatal comprehensive loss for the year (1,038,450) {61.647)
Total comprehensive loss attributable to:

Owners of the Company (1,039,019) (61,627)

Nen-controlling interest (431) (20)

(1,039,450} (61,647)

12 -
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MARS PET SERVICES UK LIMITED
{Registration number: 10517852)

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets

intangible fixed assets
Tangible fixed assets
Investment

Other non-current assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts faliing due within one year

Net current (liabilities) assets

Total assets less current liabilities

Greditors: Amounts falling due after more than one year

Provisions for liabilities
Deferred tax liability

Capital and reserves

Called up share capital
Share premium reserve
Profitand loss account

Equity attributable to owners of the Company

Non-controlling interests

Total equity

Total capital, reserves and long term liabilities

The?ﬁ?an ial statements on pages 1110 60 were approved by the board and authorised farissueon

19./29.... and signed on its behalfby:

rnal
Director

Note

10
11
12

13
14

15

18
19
19

2019 2018
£000 £000
1750,562 2,567,846
146,868 104,565
11,048 12,257
2,419 404
1,910,897 2,675,072
20,242 17,782
47,474 35,690
73,384 89,164
141,100 142,633
(526,301) (118.716)
(385,201) 23,917
1,525,696 2,698,989
2,015,641 2,153,417
- 708

289 -

289 708
606,564 606,564
{1,100,646) {61,627)
(494,082} 544,937
3,848 (74)
(490,234) 544 863
1,525,696 2,608 989

- 13 -
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MARS PET SERVICES UK LIMITED
{Registration number: 10517852)

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 201¢

Fixed assets
Investments

Current assets
Debtors

Nel current assets

Total assets less current liabilities

Note

Creditors: Amounts falling due after morethan oneyear 15

Capital and reserves
Calied up share capital
Share premium
Profitand loss account

Shareholders’ funds

Total capital, reserves and long term liabilities

The loss for the financial year dealt with in the financial statements of the Company was £739.989,000 (2018:

£13,203,000).

The financial statements on pages 11 to 60 were approved by the board and authorised for issue on

and signed onits behalf by:

A¥Bernal
Director

18
19
19

2019 2018
£000 £000
1,177,318 1,851,318
289,250 276,592
289,250 276,592
1,466,568 2,127,910
1,613,196 1,534,549
808,564 606,564
(753,192} {13,203)
{146.628) 593.361
1,466,568 2,127,910

.14 -
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MARS PET SERVICES UK LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Baiance at 1 January 2019

Loss for the year and total
comprehensive income

Balance at 31 December 2019

Balance at 1 January 2018
Loss for the year and total
comprehensive income
Share capital subscribed

Balance at 31 December 2018

Share Share Profit and Tetal
capital premium loss account

£000 £000 £000 £000

- 606,564 (13,203) 593,361

- - {739,889) (739,989)

- BO6 564 (753,192) {146,628}

Share Share Profit and Total
capital premium loss account

£000 £000 £000 £000

- - (13.203) (13,203)

- 606,564 - 508,564

- 606,564 (13,203) 593,361

- 16 -
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MARS PET SERVICES UK LIMITED

CONSOQOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities:
Loss for the year

Adjustments to cash flows for non-cash items:

Depreciation, amartisation and impairment charges
impairment of goodwill
Profit on asset disposal

Share of profit of associates
Finance income

Finance costs

Income tax expense

Warking capital adjustments:
Increase in other non-current assets
Increase in stocks
(Increase)Decrease in debtors
Increase/(Decrease) in creditors
(Decrease)/Increase in provisions

Cash generated/ (used) in operations
Income taxes refund/(paid)
Net cash generated/ {used) in operating activities

Cash flows from investing activities:
Interest received

Dividends received from associates
Purchase of tangible assets

Proceeds from disposal of tangible assets

Acquisition of subsidiary undertakings and
unincorporated businesses (net of cash acquired}
Proceeds from disposal of subsidiary undertakings

Acquisition of other intangibles and non-current assets
Acguisition of unincorporated businesses
Acguisition of associates

Net cash flows used in investing activities

Cash flows from financing activities:

Intarest paid

Advance of other loans oblained

Repayment of other loans obtained

Repayment of bank loans acguired with subsidiaries
Proceeds from issue of share capital

Dividends paid te minority interests

Advance on long term incentive plan

Hire purchase repayments

Net cash generated from financing activities

Year ended 31

Year ended 31

December 2019 December 2018
£000 £000
(948,689) (84,808)
281,987 73,358
574,000 -
{1,096) (118)
{1.376) 39
(132) {57}
115910 22,241
2,011 2,212
22615 12,869
(2,043) -
(719) (1.475)
{4,605) 8,496
5.663 {75,231)
(6589) 709
21,252 (54,632)
(6.945) (3.799)
14,307 (58,431)
132 57
1,728 -
(31,725) (687)
2,416 1.902
{153,113) {1,901,957)
16,088 -
(2.398) (6.019)

- {46,538}

- (12,286)
(166,872) (1,965 538)
(394) (1.584)
176,039 2,116,338
(27,587} -
(2.397) (647,005)

- 606,564

{445) {54)
22,679 -
(174) (1,510)
167,721 2,072,749

17 .
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MARS PET SERVICES UK LIMITED

CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)

Net (decrease)/increase in cash and cash equivalents

Effect of exchange rate fluctuations on cash held

Cash and cash equivalents at start of the year

Cash and cash equivalents at end of the year

Cash and cash equivalents at end of the year comprises:

Cash at bank and in hand
Bank overdraft

Year ended 31

Year ended 31

December 2019 December 2018
£000° £000

15,156 48,780

6,662 45

21,818 48,825

48,825 -

70643 48,825

73,384 89,161

{2,741) {40,336)

70,643 48,825

S 18 -
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

1 General Information
The Company is a private company limited by share capital, incorporated in the United Kingdom under the
Companies Act 2006 and registered in England and Wales.

The address of its registered office is:

3d Dundee Road
Slough

United Kingdom
SL141G

2 Summary of significant accounting policies
The principal accounting pelicies applied in the preparation of these financial statements are set out below and
have been applied consistently, other than where new accounting paolicies have been adopted.

Statement of compliance
The financial statements have been prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of lreland’.

Cash flow exemption
The Company has not presented a cash flow statement on the grounds that the Company's cash flows are included
in the financia! statements of the Group.

Basis of preparation
These financial statements have been prepared using the historical cost convention except for, where disclosed in
these accounting policies, certain items that are shown at fair value.

The presentational currency of the financial statements is Pounds Sterling, being the functional currency of the
primary economic envirenment in which the Company operates. Monetary amaunts in these financial statements
are rounded to the nearest thousand pounds.

Basis of consolidation
These financial statements consolidate the financial statements of the Company and its subsidiary undertakings
drawn up to 31 December 2019.

A subsidiary is an entity controlied by the Company. Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account from
the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies irto line with
Ihose used by the Group. :

The purchase method of accounting is used to account for business combinations that result in the acquisition of
subsidiaries by the Group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly attributable
to the business combination. ldentifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date. Any excess of the cost of
the business combinaticn over the acquirer's interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised is recorded as goodwill.

Inter-company transactions, balances and unrealised gains on transactions between the Company and its
subsidiaries. which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the consolidated
financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group. Non-controlling interests in the net assets of consolidated subsidiaries are identified
separately from the Group's equity therein. Non-controlling interests consist of the amount of those interests at the
date of the original business combination and the non-controfling shareholder's share of changes in equity since
the date of the combination.

- 19 -
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2018

Company profit

As permitted by section 408 of the Companies Act 2006, the Company's statement of comprehensive income has
not been included in these financial statements. The company ioss for the year is £739.989,000 {2018
£13,203,000).

Going concern

The Group’s business activities, together with the factors likely to affect its future development, performance and
position are set out on pages 2-3. The financiaf position of the Group, its cash flows, liquidity position and borrawing
facilities are described on pages 11-16 and 46. In addition, the notes to the financial statements include the Group’s
objectives, policies and processes for managing its capital, its financial risk management objectives; details of its
financial instruments and hedging aclivities; and its exposures to credit risk and liquidity risk.

Included in the loss for the year is an impairment charge to goodwill of £574,000,000 of which £374,000,000 are
as a result of uneconomic factors such as discount rate adjustments and as such is considered, by the directors,
to not be a significant risk to the going concern of the group. See key sources of estimation uncertainty below for
further commentary.

The Group meets its day-to-day working capital requirements through free cash and its acquisition requirements
through senior debt facilities with companies within the wider "Mars” group and has a letter of support from its
uitimate parent company. The Group's forecasts and projections, covering a period of at least 12 months from the
approval of these financial statements, show that the Group should be able to operate within the level of iis cuirent
debt facilities. After taking account of reasonably possible changes in trading performance, no material uncertainty
exists regarding covenant compliance on the new facilities.

The directors therefore have a reasonable expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting
in preparing the annual financial statements.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's accounting policies, the directors are required to make judgements (other than
those involving estimations) that have a significant impact on the amounts recognised and to make estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent fram other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimataes
are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of the
revision and future years if the revision affects both current and future years.

Critical judgements in applying the Group's accounting policies

The following are the critical judgements, apart from those involving estimations (which are dealt with separately
below), that the directors have made in the process of applying the Group's accounting policies and that have the
most significant effect on the amounts recegnised in the financial statements.

Recognition of investments as investments, investments in associates and investment in subsidiaries

investments are recognised in line with the ability of the group to influence decision making in the respective
investee company. Where, in the opinion of the directors, the group is unable to exert any influence on decision
making within the investee company, such investments are recognised as ordinary investments. Where, in the
opinion of the directors, the group is able te influence decision making, but not control decision making within the
investee company, such investments are recognised as investments in associates. Where, in the opinion of the
directors, the group is able to exert control aver the decision making of the investee company, such investments
are recognised as investments in subsidiaries.

In the opinien of the directors, the ability to influence decision making of an investee company is characterised by
the ability to control at least 20% of the total voting rights in the investee company or the ability to install a director
of the group's choosing if the total voting rights held is less than 20%. The ability to control the decision making of
the investee company is characterised by the ability of the group to control 50% pius 1 vote of the total voting rights.
In such instances where the group cantrols 50% only of the total voting rights, this does not constitute control, in
the apinion of the directors, as the group is not able to control the decision making within these entities outright.

Long-term incentive plans

Long-term incentive plans, which are convertible instruments, have been recognised as cash-settled owing to the
fact that the group has sole discretion as to whether or not to exercise their call option to seltle to the scheme in
cash. It is the view of the directors that the intention of the scheme is to reward service and not necessarily dilute
the shareholding of the existing shareholders and as such have recognised these instruments as cash settled.

- 20 -
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Key sources of estimation uncertainty

The key assumptions concarning the future, and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

impairment of gaodwill and invesiments

The group has been formed following the acquisition of the AniCura and Linnaeus groups. The directors have a
strategy to grow the business through organic growth, acguisitions and leveraging the piatform and infrastructure
of the entities. The directors have long term plans that demonstrate significant growth in both revenue and
profitability. However, the group is at an early stage of development and has incurred costs in relation to setting up
the infrastructure to support the growth. The directors have undertaken a detailed impairment review under the
requirements of FRS 102 and have considered a range of possible scenarios over long term revenue and
profitability. Based on these scenarios and given the limited track record of the businesses the directors have
recorded an impairment charge of £574,000,000 to goodwill within the cansolidated financial statements, and
£674,000,000 to investments within the company financial statements, based on detailed forecasted revenue
grawth over a periad of 10 years, excluding future acquisitions, long term growth assumptions beyond the business
plan of 3% and a discount rate, factoring in risk factors, of 7.3%. The assumptions are judgemental because of the
early stage nature of the businesses and whilst the directors are optimistic that aclual performance will exceed this
scenario there is also a risk that future performance may not meet expectatians. For example, if the discount rate
was reduced to 6.8% then the impairment charge would reduce by £258,000,000. If the long term growth rate
reduced to 2% the impairment charge would increase to £836,000,000. A key assumption within the forecast is the
steady stated EBITDA margins planned for each of the businesses. If the target margins were reduced by 1% in
each business the impairment charge would increase by £126,000,000.

As an exampie of the sensitivities to estimation uncertainty, the following changes in discount rate, growth rate and
steady state EBITDA would lead to the following changes in the impairment:

AniCura Linnaeus Tota!
£'000 £000 £'000

Discount rate
- Increase of 0.25% 66,000 40,000 106,000
- Decreasse of 0.25% (74,000) (48,000) (122,000)
Long term growth rate
- Increase of 0.25% (563,000) (34,000) (87,000}
- Decrease of 0.25% 47,000 28,000 75,000
Steady State EBITDA
- Decrease of 0.25% [ 20000 [ 10.000 |  30.000

Contingent consideration

The balance sheet includes amounts which are payable for the acquisition of subsidiaries which are dependent on
the future performance of the trade acguired. These amounts have been estimated based on the terms of the
purchase agreements and the expected future performance based on the information available at the balance sheet
date and may vary depending on actual results. Atthough each agreement varies, performance is largely assessed
using EBITDA and a change in 10% across the portfolio will result in a material change. For certain acquisitions,
the resuitant contingent considerations have been discounted using a discount rate of 5.5% - 6.5%. A change if 1%
in the discount rate will result in 2 movement of approximately £1,458,000.

Change in amortisation rates for goodwill

In the prior year, goodwill arising from certain acquisitions were amortised over 5 years, in line with the accounting
policies of the specific group of subsidiaries. However, this accounting policy has been amended in the current year
in order to align the accounting policy with that of the rest of the group as the nature of the business conducted by
these subsidiaries previously amortised over 5 years is not materially different from the rest of the group. This
change constitutes a change in estimate and will be revised prospectively. The impact of the change in accounting
policy has resulted in amortisation charged to the profit and loss, to be £29,241,000 lower than had the accounting
policy remained unchanged. The carrying value of goodwilt is higher by the same amount.

.21 -
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Revenue recognition
Revenue represents amounts receivable frorn customers for veterinary goods and services provided during the
year.

Revenue is recognised to the extent that itis probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. The revenue recognition point is when a veterinary consultation, a veterinary
procedure or a cremation is completed. Sales of goods are recognised when goods are dispatched and title has
passed. Revenue is measured at the fair value of the consideration received or receivable, excluding value added
tax and discounts.

Other operating income
Other operating income mainly comprises rental income and is recognised on an accruai basis in accordance with
the substance of the relevant agreement.

Interest income
Interest income is recognised using the effective interest method.

Exceptional Costs
Exceptional costs are considered to be significant in both nature and quantum and are considered to be non-
recurring, details of which have been included in note 4.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the respective
funétional currency of the entity at the rates prevailing on the reporing period date. Non-monetary items carried at
fair value that are denominated in foreign currencies are retransiated at the rates prevailing on the initial transaction
dates.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranstated.

The financial staternents of overseas subsidiary undertakings are translated at the rate ruling at the balances sheet
date. The exchange differences arising on the retransiation of opening net assets is taken to other comprehensive
income. All other translation differences are taken to the profit and loss account with the exception of differences
on foreign currency borrowings to the extent that they are used to finance or provide a hedge against Group equity
investments in foreign enterprises, which are taken to other comprehensive income together with the exchange
difference on the net investment in these enterprises. Tax charges and credits attributable to exchange differences
on those borrowings are also taken to other comprehensive income.

Business combinations

Business combinations are accounted for by applying the purchase method. The cost of a business combination is
the fair value of the consideration given, liabilities incurred or assumed and of equity instruments issued plus the
costs directly attributable to the business combination. Where controi is achieved in stages the cost is the
consideration at the date of each transaction.

Contingent consideration is initially recognised at estimated amount where the consideration is probable and can
be measured reliably. Where (i) the contingent consideration is not considered probable or cannot be reliably
measured but subsequently becomes probable and measurable or (i) contingent consideration previously
measured is adjusted, the amounts are recognised as an adjustment to the cost of the business combination.

On acquisition of a business, fair values are attributed to the identifiable assets, liabilities and contingent liabilities
unless the fair value cannot be measurad reliably, in which case the value is incorporated in goodwill. Intangible
assets are only recagnised separately from goodwill where they are separable and arise from contractual or other
legal rights. Where the fair value of contingent liabilities cannot be reliably measured they are disclosed on the
same basis as other contingent liabilities.
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Intangible fixed assets
Goodwill arises on business acquisitions and represents the excess of the cost of the acquisition over the
Company's interest in the net amount of the identifiable assets, liabilities and contingent liabilities of the acquired
business.

Goodwill amortisation is charged on a straight-line basis so as to write off the cost of the asset, less its residual
value assumed to be zero, over its useful economic life. Purchased goodwill and goodwill attributable to the
acquisition of subsidiaries is being written off over a period of 10 years being the period in which the Group expect
to receive benefits from goodwill.

Other intangibles amortisation is charged on a straight-line basis to administrative expenses so as to write off the
cost of the asset, less its residual vaiue assumed to be zero, over its useful economic life of between 3 and 10
years being the period in which the Group expect to receive benefit from other intangible assets.

Tangible assets
Tangible assets are carried at cost less accumulated depreciation and accumulated impairment losses.

Depreciation on assets is calculated so as to wiite off the cost of an asset, less its residual value, aver their
estimated useful lives as follows:

Land and buildings:
- Freehold fand and buildings  Nil or 2 % of cost

- Freehold improvements Between 1% and §.67% of cost

- Leasehold improvements Cver the term of the fease or between 5% and 10% of cost
Fixtures, fittings and equipment 15% reducing balance or between 10% and 33.33% of cost
Motor vehicles 15% reducing balance

No depreciation is provided on certain of the freehold Jand and buildings as it is the company’s policy to maintain
these assets so that they keep their previously assessed standard of performance. As the useful economic lives of
these assets are of such length and the residuai values are such that they are not materially different from the
carrying amount any depreciation would not be materiai.

Investments in subsidiaries

Investments in subsidiaries arise when an investment in the investee results in control over the investee resting
with the company. Investments in subsidiaries are held at cost less any subseguent impairment losses.

Investments in associates

Investments in associates arise when an investment in an investee does not result in control of the investee resting
with the company. Investments in associates are recognised initially in the consolidated statement of financial
position at the transaction price and subsequently adjusted to reflect the group's share of total comprehensive
income and equity of the associate, less any impairment.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments
that are readily convertible to a knewn amount of cash and are subject te an insignificant risk of change In value.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs te complete and sell.

Stocks are also assessed for impairment at each reporting date. The carrying amount of each item of inventory, or
Group of similar items, is compared with its selling price less costs to complete and seli. If an item is found to be
impaired, its carrying amount is reduced to selling price less costs to complete and sell, and an impairment loss
recognised immediately in profit or loss.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course
of business.

Trade debtors are recognised initially-at the transaction price. All trade debtors are repayable within one year and
hence are included at the undiscounted cost of cash expected to be received. A provision for the impairment of
trade debtors is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the debtors.
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Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the Company does not have an
unconditional right, at the end of the reporting period, to defer setttement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and all are repayable within one year and hence are
included at the undiscounted amount of cash expecled to be paid.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-ine basis over
the term of the lease. Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the
present value of the minimum lease payments. These assels are depreciated on a straight-line basis over the
shorter of the useful fife of the asset and the lease term. The corresponding liabflity to the lessor is included in the
Balance Sheet as a finance lease obligation,

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings
are subsequently carried at amartised cost, with the difference between the proceeds, net of transaction costs, and
the amount due on redemption being recognised as a charge.to the Profit and Loss Account over the periad of the
relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of
the Eability for at least twelve months after the reporting date.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation at the reporting date as a result
of a past event, it is probabie that the Company will be required to settle the obligation and the amount of the
obligation can be reliably estimated.

Provisions are recognised at the best estimate of the amount required to settle the obligation at the reporting date.
Long-term incentive plans

Long-term incentive plans are recognised as cash-settled when a scheme is either settled in cash or the group has
at its sole discretion the option to settle the obligation in cash and, in the opinion of the directors, will exercise that
discretion. The group's lang-term incentive plan consists of convertible instruments issued to certain employees,
see note 21.

Cash-settied schemes are initially and subsequently, at each balance sheét date, measured at fair value. The group
recognises a liability based on these fair values taking into account the number of notes that will actually vest and
the current proportion of the vesting period. Changes in the value of this liability are recognised in the profit and
loss as an expense in the year.
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Tax

The tax expense for the year comprises current and deferred tax, Tax is recognised in the profit and loss account,
except that a charge attributable to an item of income or expense recognised as other comprehensive income is
also recognised directly in other comprehensive income.

The current tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company operates and generates taxable income.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements and on unused tax losses or tax credits in the Company. Deferred tax
is determined using tax rates and taws that have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time vaiue of money is material, the initial measurement is on a present value basis.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
Group has no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior years.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess Is recognised as a prepayment.

Financial instruments

Classification .
Financial instruments are classified and accounted for according to the substance of the contractual arrangement,
as financial assets, financial liabilities or equity instruments. An equily instrument is any contract that evidences a
residual interest in the assets of the Company after deducting all of its liabilities. Where shares are issued, any
component that creates a financial liability of the Company is presented as a liability on the balance sheet. The
corresponding dividends relating to the liability component are charged as interest expenses in the profit and loss
account.

Financial instruments are classified, recognised and measured in terms of FRS 102 section 11 for hasic financial
instruments and section 12 for mare complex financial instruments. For basic financial instruments, only section 11
will apply whereas section 11 and 12 will apply for the more complex financial instruments and transactions.

Recognition and measurement

All financial assets and liabilities are initially measured at fransaction price (including transaction costs), except for
those financial assets classified as at fafr value through profit or ioss, which are initially measured at fair value
(which is normally the transaction price excluding transaction costs), unless the arrangernent constitutes a financing
transaction. If an arrangement constitutes a financing transaction, the financial assets or financial liability is
measured at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument.

Financial assets and liabilities are only offset in the balance sheet when, and only when there exists a legally
enforceable right to set off the recognised amounts and the Group inlends either to settle on a net basis, or to
realise the asset and seltle the liability simultaneously.
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Impairment

Assets, other than those measured al fair value, are assessed for indicators of impairment at each baiance sheet
date. If there is objective evidence of impairment, and Impairment loss is recognised in profit or loss as described
below.

A non-financial asset is impaired where there is objective evidence that, as a result of one or more events that
occurred after initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable
amount of an asset is the higher of its fair value less costs to sell and its value in use.

The recoverable amount of goodwill is derived from measurement of the present value of the future cash flows of
the cash-generating units (‘CGUs') of which the goodwill is a part. Any impairment loss in respect of a CGU is
allocated first to the goodwill attached to that CGU, and then to other assets within that CGU on a pro-ratabasis.

Where indicators exist for a decrease in impairment loss, the prior impairment loss Is tested to determine reversal.
An impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable vaiue
does not lead to a revised carrying amount higher than the carrying value had no impairment been recognised.
Where a reversal of impairment occurs in respect of a CGU, the reversal is applied first to the assets (other than
goodwill) of the CGU on a pro-rata basis and then to any goodwill allocated to thatCGU.

For financial assets carried at amortised cost, the amount’ of an impairment is the difference between the asset's
carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold at
the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be ralated objactively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable value
does not lead to a revised carrying amount higher than the carrying value had no impairment been recognised.
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Turnover

The total turnover of the group for the year from continuing operations has been derived from its principal activity.

The total turnover of the Group for the year has been derived from itsprincipal activity undertaken in:

2019 2048 .
£000 £000
United Kingdom 198,029 76,640
Rest of Europe 375,916 31,370
574,845 108,010
2019 2018
£000 £000
Services 500,440 89,786
Sale of goods 74,505 18,224
574,945 108,010

Exceptional costs

2019 2018
£000 £000
Non-recurring extermal expenses 10,590 4,070
Non-recurring staff costs - 346
Other - (34)
10,590 4,382

Nen-recuriing external expenses include software integration costs that did not meet the criteria for capitaiisation
and consist mainly of consultant fees which are considered fully deductible for {ax purposes. Non-recurring staff

costs include staff costs which are unlikely to recur.
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Operating loss

2019

£000
Operating loss is stated after charging/(crediting):
Amortisation 261,186
Depreciation 20,800
Impairment of goodwil! 574,000
Operating leases ~ property 19,521
Operating lease rentals 252
Profit on sale of tangible fixed assets (1,096)
Bad debts written off 1,072
Auditors’ remuneration — audit services 1,137
Auditors’ remuneration — other compliance services 183
Auditors’ remuneration — taxation compliance 356
Loss/(Gain) on foreign exchange transactions 370

2018
£000

70,835
2,523

3,567
406
(115)

182

58

30
(1,265)

Auditors' remuneration for both audit and non-audit services in respect of the company are borne by its trading

subsidiaries.
Staff costs

The aggregate employee benefit expenses were as follows:

2019 2018

£000 £000

Wages and salaries 262,512 49 424
Sosial security costs 40,273 6,315
Other pension costs 9,303 1,314
312,088 57,063

The average number of persons employed monthly by the Group (including directors) during the year, analysed by

categeory was as follows:

2019 2018

No. No.

Vets ) 2,853 2,125
Nurses and support staff 5928 5,018
8,781 7.144

The company has no employees other than its directors during the year. As such, there are no employee costs

incurred within the company.

Directors’ remuneration

The directors are also officers of another group company and are remunerated by this company that resides outside
of this reporting Group. It is not practicable to allocate their remuneration between their services as director of this

Group and as officers of other Mars group companies.
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Interest payable and similar expenses

Finance charges adjacent to interest
Other loan interest
Bank interest payable

2019 2018
£000 £000
12,816 186
102,700 21,980
384 75
115,910 22,241

The other loan interest above is owed to group companies outside of this group and part of the wider Mars group.

Corporation Tax

Current tax:

UK corporation.tax

European corporation tax

European corporation tax: prior period adjustment

Total current tax

Deferred tax:
Origination and reversal of timing differences
Amortisation of deferred tax on fair value adjustment

Total deferred tax

Tax on loss

2019 2018
£000 £000
3,876 2,695
1,112 (137)
51 -
5,039 2,558
(3,282) (346)
254 -
(3,028) (346)
2,011 2212
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9 Corporation Tax (continued)

Tax on loss for the year is higher than the standard rate of corporate tax in the UK of 19% (2018 - 19%).
The differences are reconciled below:

2019 2018

£000 £000

Loss before taxation (946,710) (82,597)

Corporation tax at standard rate {179.875) {15,693)

Non-deductible expenses (predominantly goodwill amertisation and 160,098 13,458
impairment on consolidation)

Group relief not reimbursed 17,495 4,415

Other timing differences 6,201 (296)

Overseas tax timing differences (997} 328

Differences on overseas tax rates (911) -

181,886 17,905

Total tax expense 2,01 2,212

Changes to taxation rate

Subsequent to year end, the tax legislation in respect to tax rates was amended to reverse the previously tegislated
reduction of the tax rate to 17% and instead to keep the tax rates unchanged at 19%, The impact of this on the
deferred tax balance is immaterial.

Deferred tax 2019 2018
E000 £000
Balance at beginning of the year 2,140 -
Charged to profit and loss 3.028 346
Fair value adjustment of tangible assets (4,533) -
Arising on acguisition (924) 1.794
(289) 2,140

Deferred tax liability is made up as follows:
2019 Liability
£000
Fixed asset timing differences (4.877)
Short term timing differences 73
Losses and other deductions 4,516
(289)
2018 ' Asset
£0600
Fixed asset timing differences (1,986)
Short term timing differences 186
Losses and other deductions 4,110
2,140

There is no expiry date on timing differences, unused tax losses or tax credits.

£3,191,000 in deferred tax assets across the group are likely to be reversed within the nexd 12 months through
unwinding of timing differences and generation of taxable profits on which tax losses can be utilised.
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Intangible fixed assets

Goodwill Other Total
intangibles intangible
assets
£000 £000 £000
Cost
At 1 January 2018 2,622,991 5,690 2,628,681
Additions 175,453 8,493 181,948
Disposals {16,088) - (16,088)
Finalisation adjustment on prior year acquisitions {19,405) - (19,405)
Foreign exchange differences (119,220) (383) (118,613}
AL31 December 2019 2,643,731 11,790 2,665,521
Amortisation and impairment
At 1 January 2019 70.831 4 70,835
Amortisation charge for the year 258,825 2,361 261,186
tmpairment charge for the year 574,000 - 574,000
Foreign exchange differences (1,062) - (1.062)
902,594 2,365 904,959
Net book value
At 31 December 2018 1,741,137 8425 1,750,562
At 31 December 2018 2,552,160 5,686 2,557,846

All the goodwill recognised (2018: 100%) Is as a result of business combinations and have arisen due to the
difference between the carrying value of the net assets acquired and the purchase price. Goodwill consists of
intangible items such as local market positions, business development potential and synergies, future earning
capacity and custormer relationships.

The directors have caonsidered the accounting requirements of FRS102 and have conciuded that there were no
other material intangible assets acquired with the above businesses.

Included in the "Finalisation adjustment on prior year acquisitions figure of £19,404,000 is an adjustment of
£5,264,000 relating to certain acquisitions, which took place in prior periods, which were finalised during the year
resulting in certain costs no longer becoming payable. The remaining balance of £14, 140,000 relates to a valuation
exercise on assets of subsidiaries acquired during the prior period the corresponding deferred tax and adjustment
to minerity interest, see statement of changes in equity, note 11 and note 9.

At year end, independent valuers KPMG LLP, based in the United States, prepared a valuation of the subsidiaries
of the group resulting in an impairment to goodwil. The valuation method included multiple assumptions in respect
of growth rates and discount factors. Piease see key sources of estimation uncertainty note on page 21 for
discussions of these assumptions and related sensitivity analysis.

All subsidiaries acquired during the year primarily provide veterinary care and or veterinary hospital care and trade
prirarily in the country of their incorporation.
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10 Intangible fixed assets (continued)

On 14 January 2019, Linnaeus Group Bidco Limited, a subsidiary of the company, acquired 100% of the issued

share capital of Peak Veterinary Practice Limited, obtaining control.

The company contributed £1,287,000 of revenue and £24,000 of loss to the Group's loss for the period between

the date of acquisition and the balance sheet date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set out in the

table below:

Assets and liabilities acquired
Financial assets

Stocks

Tangible assets

Financial liabilities

Total identifiable assets
Goodwill

Total consideration

Satisfied by:

Cash

Costs of acquisition

Total consideration transferred

Cashflow analysis:

Cash consideration

Less: cash and cash egquivatent balances acquired

Net cash outflow arising on acquisition

The usefut tife of goodwill is 10 years.

Fair value on
acquisition
£000

716
30
161

(398)

509
4,263

4,772
4,648

124
4,772
4,772
(273)

4,489

There were no fair value adjustments made to the assets and liabilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises performed post year end. At the date of approval

of these financial statements, no such exercise has been undertaken.
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Intangible fixed assets (continued)
On 10 January 2018, Linnaeus Group Bidco Limited, a subsidiary of the company, acquired 100% of the issued
share capital of Veterinary Radiology Limited and its subsidiaries. DVS Group Limited and Davies Velerinary
Specialists Limited, obtaining control.

The companies cantributed £13,671,000 of revenue and £639,000 of profit to the Group’s loss for the period
between the date of acquisition and the balance sheat date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set out in the
table below:

Fair value on

acquisition
£000

Assets and liabilities acquired
Financial assets 1,480
Stocks 312
Tangible assets 1,609
Financial liabilities (5,187)
Total identifiable assets : (1,786)
Goodwill 46,082
Total consideration 44,256
Satisfied by:
Cash 43,793
Costs of acquisition 503
Total consideration transferred 44,296
Cashflow analysis:
Cash consideration ' 44,296
Less: cash and cash equivalent balances acquired (665)
Net cash outflow arising on acquisition 43,631

The useful life of goodwill is 10 years.

There were no fair value adjustments made to the assets and liabilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises. performed post year end. At the date of approval of
these financial statements, no such exercise has been undertaken.
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Intangible fixed assets {continued)

On 4 September 2019, Linnaeus Veterinary Limited, a subsidiary of the company, acquired 100% of the issued
share capital of Blacks Vets Limited, obtaining control.

The companies contributed £1,835,000 of revenue and £310,000 of profit to the Group's loss for the period
between the date of acquisition and the balance sheet date.

The amounts recognised in respect of the identifiable assets acquired and fiabitities assumed are as set outin the
table below:

Fair value on

acquisition
£000

Assets and liabilities acquired
Financial assets 3,431
Stocks 259
Tangible assets 479
Financial liabilities (1,087)
Total identifiable assets 3,082
Goodwill 24917
Total consideration ' 27,999
Satisfied by:
Cash 20,39
Contingent consideration 7.239
Costs of acguisition 369
Total consideration transferred 27.999
Cashflow analysis:
Cash consideration 20,760
Less: cash and cash equivalent batances acquired (826)
Net cash outflow arising on acquisition 19,934

The useful life of goodwill is 10 years.

There were no fair value adjustments made to the assets and liabilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises performed past year end. At the date of approval of
these financial statements, no such exercise has been undertaken.
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Intangible fixed assets (continued)

On 10 September 2019, Linnaeus Veterinary Limited, a subsidiary of the company, acquired 108% of the issued

share capital of Veterinary Vision Limited, obtaining contral.

The company contributed £966,000 of revenue and £251,000 of profit to the Group's loss for the period between

the date of acquisition and the balance sheet date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set out in the

table below:

Assets and liabilities acquired
Financial assets

Stocks

Tangible assets

Financial liabilities

Total identifiable assets
Goodwill

Total consideration

Satisfied by:

Cash

Deferred consideraticn

Contingent consideration

Costs of acquisition

Total consideration transferred
Cashflow analysis:

Cash consideration

Less; cash and cash equivalent balances acguired
Net cash outflow arising on acquisition

The useful life of goodwill is 10 years.

Fair value on
acquisition
£000

1.815
136
536

(493,

1,894
11.882

13,876
9,468
2,698
1.567

143

13,876

13.876
(610)

13,266

There were no fair value adjustments made to the assets and liabilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises performed post year end, At the date of approval of

these financial statements, no such exercise has been undertaken.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 20158

Intangibkle fixed assets (continued)

On 8 October 2019, Linnaeus Veterinary Limited, a subsidiary of the company, acquired 100% of the issued share

capital of West Midlands Referrals Limited, obtaining control.

The company contributed £657,000 of revenue and £315,000 of profit to the Group's loss for the period between

the date of acquisition and the balance sheet date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set out in the

table below:

Assets and liabifities acquired
Financial assets

Stocks

Tangible assets

Financial liabilities

Total identifiable assets
Goodwill

Total consideration

Satisfied by:

Cash

Deferred consideration

Contingent consideration

Costs of acquisition

Total consideration transferred

Cashflow analysis:

Cash consideration

Less: cash and cash equivalent balances acquired

Net cash autflow arising on acguisition

The usefu! life of goodwill is 10 ysars.

Fair value on
acquisition
£000

1,103
237
246

408)

1,178
13917

15,085

8,616
5,385
919
165

15,085

8,781
(865)

7,916

There were no fair value adjustments made to the assets and liabilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises performed post year end. At the date of approval of

these financial statements, no such exercise has been undertaken.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Intangibfe fixed assets (continued)

On 3 June 2019, AniCura Germany Holding GmbH, a subsidiary of the company, acquired 100% of the issued
share capital of Tierklinik Egelsbach GmbH, obtaining control.

The company contributed £2,114,000 of revenue and £Nil of profit/loss to the Group's loss for the period between
the date of acquisition and the halance sheet date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set out in the
table below:

Fair value on

acquisition
£000

Assets and liabilities acquired
Financial assets 307
Stocks 148
Intangible assets 10
Financial liabilities (269)
Total identifiable assets 197
Goodwill 5,962
Total consideration 6,159
Satisfied by:
Cash 5,486
Deferred consideration 673
Total consideration transferred 6,159

Cashflow analysis:
Cash consideration 5486
Less: cash and cash equivalent balances acquired -

Net cash outflow arising on acquisition 5,486
The useful life of goodwill is 10 years.
There were no fair value adjustments made to the assets and liabilities of this subsidiary on acquisition however

this is subject to amendment pending any fair value exercises performed post year end. At the date of approval of
these financial statements, no such exercise has been undertaken.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Intangible fixed assets (continued)

On 8 July 2019, AniCura Spain Holding S.1.., a subsidiary of the company, acauired 70% of the issued share capital
of Hospital Veterinario do Restelo Lda., obtaining contral.

The companies contributed £3,369,000 of revenue and £123,000 of profit to the Group's loss for the period
between the date of acquisition and the balance sheet date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set out in the
table below:

Fair value on

acquisition
£000

Assets and liabilities acquired
Financial assets 1,646
Stocks 114
Tangible assets 554
Financial liabilities (1.877)
Total identifiable assets 437
Less: minority interest (131}
Goodwill ' 6,349
Total consideration 6,655
Satisfied by:
Cash 4,981
Deferred consideration 1.674
Total consideration transferred 6,655
Cashfiow analysis:
Cash consideration 4,981
Less: cash and cash equivalent balances acquired (623)
Net cash autflow arising on acquisition 4,358

The useful life of goodwill is 10 years.

There were no fair value adjustrments made to the assets and liabilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises performed post year end. At the date of approval of
these financial statements, no such exercise has been undertaken.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Intangibie fixed assets (continued)

On 2 September 2019, AniCura ltaly Holding S.r.l., a subsidiary of the company, acquired 100% of the issued
share capita! of Clinica Veterinaria Tibaidi S.r.1., obtaining control.

The companies contributed £2,758,000 of revenue and £423,000 of profit to the Group's loss for the period
between the date of acquisition and the balance sheet date.

The amounts recognised in respect of the identifiable assets acquired and liabilities assumed are as set outin the
table below:

Fair value on
acquisition
£000
Assets and liabilities acquired
Financial assets 087
Stocks 5
Tangible assets 1,086
Financial liabilities (597}
Total identifiable assets 1,481
Goodwill 8,082
Total consideration 9,553
Satisfied by:
Cash 9,327
Deferred consideration 226
Total consideration transferred ' 9,553
Cashflow analysis:
Cash consideration 9,327
Less: cash and cash equivalent balances acquired (451)
Net cash outflow arising on acguisition 8,876

The useful life of goodwill is 10 years,

There were no fair value adjustments made to the assets and labilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises performed post year end. At the date of approval of
these financial statements, no such exercise has been undertaken.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Intangible fixed assets (continued)

During the year, AniCura TC AB, a subsidiary of the company, through various of its own subsidiary companies
across Europe, acquired 100% of the issued share capilal of 54 companies, obtaining control. None of these
acquisitions are considered, by the directors, to be individually material to the group. Please refer to the list of
subsidiaries in note 27 for details of these companies.

The companies contributed £29,942,000 of revenue and £711,000 of profit to the Group's loss for the period
between the date of acquisition and the balance sheel date.

The amounts recognised in respect of the identifiable assets acquired and liabilittes assumed are as set outin the
table below:

Fair value on

acquisition
£000

Assets and liabilities acquired
Financial assets 5,515
Stocks 1,481
Tangible assets 5,946
Intangible assets 4 085
Financial iabilities (8,287)
Total identifiable assets 8,740
Goodwill 54,018
Total consideration 62,758
Satisfied by:
Cash 50,567
Deferred consideration 12,191
Total consideration transferred 62,758
Cashflow analysis:
Cash consideration 50,567
Less: cash and cash equivalent balances acquired {2.095)
Net cash outflow arising on acquisition ] 48,472

The useful life of goodwill is 10 years.

There were no fair value adjustments made to the assets and liabilities of this subsidiary on acquisition however
this is subject to amendment pending any fair value exercises performed post year end. At the date of approval of
these financial statements, no such exercise has been undertaken.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Tangible assets

Land & Fixtures, Motor Total
Buildings fittings & vehicles
equipment
£000 £000 £000 £000

Cost
At 1 January 2019 66,254 40,562 202 107,018
Acquisitions 3,893 6,712 12 10,617
Fair value adjustment on prior year _
acquisitions 11,576 15,089 26,665
Additions 10,604 20,988 133 31,725
Disposals (1,328) (1.054) [4)] (2.383)
Transfers (2,409) 2,409 - -
Foreign exchange differences (2,772) (1.804) - (4,676)
At 31 December 2019 85,818 82,802 348 168,968
Depraciation
At 1 January 2019 781 1,700 (28) 2,453
Charge for the year 6,962 13,722 116 20,800
Disposals (125) (938) - {1,083)
Transfers (105) 105 - -
Foreign exchange differences (29) (63) - (92)
At 31 December 2018 7,484 14,526 88 22,098
Net book value
At 31 December 2019 78,334 68,276 258 146,868
At 31 December 2018 65,473 38,862 230 104,565

Included within the net book value of land and buildings is £61,619,000 (2018 — £53,257,000) in respect of freehold
land and buildings and £6,698,000 (2018 - £12,216,000) in respect of short leasehold improvements.

Land and buildings with a carrying value of £2,611,000 is held as security over certain bank loans, see note 16.
Assets held under finance leases and hire purchase contracts .

The net carrying amount of tangible assets includes the following amounts in respect of assets held under finance
leases and hire purchase contracts.

2019 2018
£000 £000
Land and buildings 2,699 -
Fixtures and surgery equipment 52 940
2,751 940
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Investments

Group

Cost

At 1 January 2019

Group share of profits in associates
Dividends received from asscciates
Foreign exchange differences

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Details of undertakings

Investments in
Associate

£000

12,257
1,376
{1,728)
(857)
11,048

11,048

—

12,257

Details of the investments in which the Group holds 20% or more of the nominal value of any class of share capital

are as follows:
Company
Associates

Nya Ostersunds Djursjukhus Holding
AB

AniCura Tierlinik Neandertal GbR +
Hausapotheke

AniCura Tierlinik Trier GbR +
Apotheke

Anima Dyrekiinikk og Butikk AS

Shares

Registered office Class held
2018

18 Inspektorsvagen, Ostersund, 831 48, Ordinary 49%

Sweden
51 Landstrabe, Haan, 42781, Germany Ordinary 50%

57 Pellinger Strabe, Trier-Feyen, 54294,  Ordinary 33%
Germany
2 Industriveien, Sandvika, 1337, Norway  Ordinary 20%

The principal activity of the companies is that of the provision of veterinary services.

Shares
held
2018
49%

50%
3%

20%

.42 -
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

12 investments {continued)

Aggregate financial information of associates

2019 2018
£000 £000
Group share of profits in associates 1,376 39

The Group's share of associates turnover and net assets at the balance sheet date was as follows:

2019 2018
£000 £000
Share of turnover 9,890 8.541
Share of assets
Fixed assets 2475 2,138
Current assets . 895 1,232
3,370 3,370
Share of liabilities
Due within one year or less (1,528) (1,627)
Due after more than one year (693) (482)
(2,221} (2,109)
Share of net assets 1.149 1,261
Company
2018 2018
£000 £000
Shares in Group undertakings 1,177,318 1,851,318

Shares in Group

undertakings
£000

Cost and net book value
At 31 December 2018 1,851,318
Provision for diminution in value of investment (674,000}
At 31 December 2019 1.177.318

In the opinion of the directors, the aggregate value of the Company’s investment in subsidiary undertakings is not
less than the amount included in the balance sheet.

Details of undertakings
Details of the investments in which the Company holds 20% or more of the nominal value of any class of share
capital are disclosed in note 28.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Stocks
Group
2019 2018
£000 £000
Finished goods and consumables 20,242 17,782

Company
2019
£000

2018
£000

The carrying value of stock at year end approximates its replacement value.

During the year, stock with a value of £534,000 (2018: £Nil) was wiitten off to the profit and loss as an impairment.

Debtors
Group Company

2019 2018 2019 2018
£000 £000 £000 £000
Trade debtors 24222 17,642 - -
Amounts owed by group undertakings - - 289,250 276,592
Other debtors 16,763 8,642 - -
Deferred tax - 2,140 - -
Prepayments and accrued income 6,489 7,266 - -
47,474 35,690 289,250 276,592

Amounts cwed by group undertakings consist of loans to subsidiary undertakings. The principal amount, including
any rolled up interest charges, is repayable in full on 18 June 2023. Interest is charged on the principal amount and
any rolled up interest charges at 4,.58% per annum and is payable annually in arrears, all interest charges accrued
fo 31 December 2019 have been rolled up into the amount due at year end. Any unpaid interest is rolled up into

the principal amount and is repayable in full at the end of the loan period.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Creditors
Due within one year Note
Loans and borrowings 16

Trade creditors

Corporation tax

QOther taxation and social security
Other creditors

Accruals and deferred income

Due after one year

Loans and borrowings 16
Other creditors
Long-term incentive plan liability 21

Details of debt including security are disclosed in note 16 to the financial statements.

Company

2019 2018 2019 2018
£000 £000 £000 £000
424 677 37,071 - -
23,443 24,573 - -
4555 2,574 - -
22,868 17,902 - -

17,400 11,670 -
33,358 24,926 - -
526,301 118,716 - -
1,932,875 2,120,573 1,613,188 1,534,549
59,744 32,844 - -
23,022 - - -
2,015,641 2153417 1,613,196 1,534,549

Other creditors due within oneé year and after one year includes deferred consideration payable of £12,262,000

(2018:7,051,000) and £59,744,000 (2018 - £32,844,000) respectively. in respect of acquisitions made.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2019

Loans and borrowings

Group Compahy
2019 2018 2019 2018
£000 £000 £000 £000
Current ioans and borrowings
Bank loans and overdrafts 3,323 36,654 - -
Other loans 420,490 - - -
Hire purchase liabilities 864 417 -
424,677 37.071 - -
Non-current loans and borrowings
Bank leans 3.479 3,683 - -
Other loans 1,829,464 2,116,337 1,613,196 1,534,549
Hire purchase liabilities (68) 5§53 - -
1,832,875 2,120,573 1,613,196 1,534,548

Group
Other loans outstanding of £2,349,954,000 (2018 - £2,116,337,000) are owed to connected companies not included
within these group financial statements. The loans are repayable between January 2020 and December 2029,
Intefest is levied at a commercial rate of 4.4% to 5.5% per annum, repayable annually in arrears while the capital
repayment is due at the end of the loan period. The group has the option to roll interest up into the principal amount,
The connected companies comprise Food Manufacturers (GB Company) and Mars Nederland BV. These loans
are not secured.

Bank loans outstanding of £4,061.000 (2018: £3,683,000) are repayable bebtwgen January 2020 and June 2023.
Interest is levied at a rate of 1.5% and 8.1% per annum. These loans are repayable at the end of the loan period,
with interest repayments varying from loan to loan. Of these bank loans, loans of £2,501,000 are secured by
property with a carrying value of £2,611,000 and trade debtors of £14,000, remaining bank Ioans are not secured.

Provisions for liabilities

Group Other

£000
At 1 January 2019 709
From acquisitions -
Utitisation (709)

At 31 December 2019 : .

The other provision relates to amounts set aside for major maintenance and repairs of properties and severance
pay.
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2018

Called up share capital

2019 2018
No. 000 £000 No. 000 £000

Ordinary shares of £1 each - - - -

All shares in Issue in both the current and prior year are fully paid up.

Share rights
The shares have attached to them full voting, dividend and capitai distribution rights (inciuding on winding up). They
do not canfer any right of redemption.

Reserves

Share Premium
Share premium reserve represents the premium in excess of the par value of share capital received from
shareholders.

Profit and loss account
The profit and loss account represents the accumulated profits and losses since incorporation.

Pension schemes

Defined contribution pension scheme
The Group operates a defined contribution pension scheme. The pension cost charge for the year represented
contributions payable by the Group to the scheme and amounted to £9,303,000 (2018 - £1,314,000).

Contributions totalling £1,101,000 (2018 - £284,000) were payable to the scheme at the end of the year and are
included in creditars.

Long-term incentive plans

During the year, the group entered long-term incentive plans with certain employees within the group. As part of
this scheme, the group issues convertible instruments to participants where each instrument has the ability to be
converted into Ordinary and Preference shares such that the fully diluted shares of the company maintain a ratio
of 15:85 and/or be called for cash subject to the terms and conditions determined by the group. Two tranches were
issued in the year 2019/2023:1 and 2019/2023:2, both of which were deemed to have been issued at 1July 2019,
Under this agreement, 100% of issued instruments will vest 30 manths from the issuance date. Under the terms of
the agreement, vested instruments will be radeemed at market value whils, in the event of a triggering event, un-
vested instruments will be redeemed at the lower of acquisition cost and market value. Under this agreement, the
group has a right, but not an obligation, to call the instruments and settle in cash within 20 days of 1 January 2022
and 1 Janvary 2023 an amount equal to 25% of the instruments respectively with a right to call on, and settle in
cash, the remaining instruments within 20 days of 1 January 2024. The Company have appointed independent
valuers of this scheme and the group has a non-binding intention that this scheme is revalued bi-annually at 30
June and 31 December.

Instruments Total claim at

issued in Ciaim per issue date

Tranche issue the year instrument £'000
2019/2023:1 1,724 2,700 4,656
2019/2023:2 5424 3.280 17,789
7,148 22,445

Foreign exchange difference 244
Fair value adjustment 333
Closing balance as at 31 December 2019 23,022
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MARS PET SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 31 DECEMBER 2018

Financial instruments

Financial assets

Financial assets that are debt
instruments measured at armortised cost
Financial assets measured at fair value
through profit and loss

Financial Habilities
Financial liabilities held at amortised cost

Group Company
2019 2018 2019 2018
£000 £'000 £000 £000
47 474 26,284 289,250 276,592
73.384 89.161 - -
120,858 115,445 289,250 276,592
2,454,720 2,251,657 1,613,396 1,534,549

Financial assets measured at fair value through profit and loss comprise cash and cash equivalents.

Financial assets that are debt instruments measured at amortised cost comprise trade debtors, amounts owed
by group undertakings, other debtors and accrued income.

Financial liabilities held at amortised cost comprise Trade creditars, other creditors, bank loans, other loans, hire

purchase liabilities and accruals.

Financial commitments

Finance leases

The total of future minimum lease payments is as follows:

Not later than one year

Later than one year and not later than five years

QOperating Leases

The total of future minimum lease payments is as follows:

Not |ater than one year

Later than one year and not later than five years

Later than five years

2019 2018
£000 £000
973 417
2,648 553
3.621 870
2018 2618
£000 £000
18,678 15,678
51,511 49,978
88,417 54,542
158,606 120,168
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MARS PET SERVICES UK LIMITED

- NOTES TO THE FINANCIAL STATEMENTS

FOR YEAR ENDED 31 DECEMBER 2019

Capital commitments and guarantees
At 31 December 2019, the group had no capital commitments.

At 31 December 2019, the group had certain guarantees over future lease payments totalling £86,000, equivalent
to one month’s rent expiring at various dates between 21 November 2021 and 09 January 2030. The group also
has certain guarantees over tax payments in Norway totalling £1,340,000 which is extended every 60 days.

Post balance sheet events

After the year end, the Group acquired the entire share capital of Animal Ark Veterinary Centre Limited, Sandhole
Veterinary Centre Limited, Tierarztliche Klinilk Ahien GbR, SCI 226 Fommery S.A.S, Clinica Veterinaria Avinguda
5.L., Clinica Veterinaria Cascina S.r.l, Sterkliniek Assen B.V., Dierenkliniek De Woldberg B.V., Tierklinik TS AG,
AC Randstad B.V., Dierenkliniek Voorhout B.V., Tierarztpraxis Benrath GbR, Kleintierpraxis Dr. Jens Koopmann
GbR and AC Het Binnenhof B.V. The principal activities of these companies are the provisien of veterinary services.
The total consideration payabie in respect of these acquisitions amounted to £79,551,000.

After the year end, the Group acquired 49.9% of the share capital of Centre Hospitalier Veterinaire Pommery S.A.S.,
Vetref 5.A.5.and Lorrainevet S.A.5. The principal activities of these companies are the provision of veterinary
services. The total consideration payable in respect of these acquisitions amountad to £24,572,000.

After the year end, the Group acguired the remaining share capital of Tierklinik Haar GbR (33%) and Tierklinik
Neandertal GbR (50%). The principal activities of these companies are the provision of veterinary services. The
total consideration payable in respect of these acquisitions amounted to £13,354,000.

Supsequent to year end, the COVID-18 pandemic has impacted on the group with veterinary centres and veterinary
hospitals forced to cease trading with the exception of emergency procedures. The group has completed a
refinancing after the year end under which lenders are providing eniarged debt facilities.

Retated party transactions

The company has taken advantage of the examption available and has not disclosed transactions with the ultimate
parent company or any wholly owned subsidiary of the wider Mars group.

During the year, the group received dividends from its investment in associate companies totalling £1,728,000
{2018: £Nil), see note 12.

Parent and ultimate parent undertaking

The parent undertaking is Mars Vet Health [nternational Helding Corp., a company registered in the United States
of America. The largest and smallest group in which the results are consclidated s Mars Incorporated and Mars
Vet Health International Holding Corp. respectively, both companies registered in the United States of America at
the following address, 1209 Orange Street, Wilmington, DE, 19801. The ultimate parent and controlling party is
Mars Incorporated.

The largest and smallest groups in which these consolidated accounts are publicly available are these consolidated
financial statements, copies of which can be found at Companies House.
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