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Resultatregnskap

Belgp i: USD Note 2020 2019
RESULTATREGNSKAP

K ostnader

Annen driftskostnad 2 549 000 2219000
Sum kostnader 2 549 000 2219 000
Driftsresultat -2 549 000 -2 219 000

Finansinntekter og finanskostnader

Annen renteinntekt 1392 000 993 000
Annen finansinntekt 154 000 0
Sum finansinntekter 1 546 000 993 000
Verdiredukson andre finansielle instrumenter vurdert til virkelig 2 060 000 49 000
verdi

Annen finanskostnad 0 545 000
Sum finanskostnader 2 060 000 594 000
Netto finans -514 000 399 000
Ordinaert resultat far skattekostnad -3063 000 -1 820 000
Skattekostnad pa ordinaat resultat 7 194 000 83 000
Ordineert resultat etter skattekostnad -3257 000 -1 903 000
Arsresultat -3257 000 -1 903 000
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Balanse

Belgp i: USD Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Finansielle anleggsmidler

Investeringer i aksjer og andeler 4 16 265 000 11 016 000
Andre fordringer 10 740 000 10916 000
Sum finansielle anleggsmidler 27 005 000 21932 000
Sum anleggsmidler 27 005 000 21932000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 365 000 273000
Sum fordringer 365 000 273000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 10 23164 000 4031 000
Sum bankinnskudd, kontanter og lignende 23164 000 4031 000
Sum omlgpsmidler 23529000 4 304 000
SUM EIENDELER 50 534 000 26 236 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 8 55 526 000 28139 000
Overkurs 153 000

Sum innskutt egenkapital 55 679 000 28139000

Opptjent egenkapital
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Balanse

Belgp i: USD Note 2020 2019
Udekket tap 5160 000 1903 000
Sum opptjent egenkapital -5 160 000 -1 903 000
Sum egenkapital 50 519 000 26 236 000
Sum langsiktig gjeld 0 0

K ortsiktig gjeld

Annen Kortsiktig gjeld 15000
Sum kortsiktig gjeld 15000
Sum gjeld 15000 0
SUM EGENKAPITAL OG GJELD 50 534 000 26 236 000
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Annual Financial Statements

NMI FUND IV KS
2020
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ANNUAL REPORT FOR 2020

General

NMI Fund 1V KS was established on January 23", 2019 and has a registered business address in Oslo. The
accounting period covers the period from 1 January 2020 until 31 December 2020.

The objective of the company is to invest in and provide loans to emerging microfinance institutions (MFL) or
financial inclusion companies in an expansion phase operating in emerging markets. Investments can be made

directly in an MFI. through microfinance vehicles, or syndications according to the investment strategy of the
Company.

In accordance with Section 3-3a of the Norwegian Accounting Act, it is confirmed that the prerequisites for

continued operations have been met and the Financial Statements have been prepared based on this
assumption.

The company's functional currency is USD and the financial statements are prepared and recorded in USD.
The financial statements are prepared in accordance with IFRS.

The company does not have any emptloyees and does not pollute the external environment.

Comments on the annual financial statements

Since the company inception. the company has invested in four institutions and continues 1o build a solid
pipeline in South East Asia and Sub-Saharan Africa. The company has commitments from investors of a total
of NOK 1,078 million. As of the end of 2020 the company had called capital from limited partners of NOK
496 million, equal to 46 % of the total Partnership capital.

The company's assets inctude investments and bank deposits. Bank deposits are achieving a satisfactory return
based on the time horizon for when the asscts are to be available for invesiments and operations.

The profit for the year constitutes of interest income from debt investments, an increase in fair valuc of
investments and operating expenses as well as management fees to the portfolio manager Nordic Microfinance
Initiative AS. NMI GP IV AS is the General Partner of the company.

At year end, the fund had made investments of USD 27 miltion which represents 33% of the company's paid
in capital. The company made a total negative return to investors of 8.4 % in 2020, calculated as Profit divided
by average Total Equity primarily due to impact from Covid-19 on uaderlying investments.

Qutlook
The company will in 2021 focus on investing further according to the investment strategy.

The spread of COVID-19 virus will impact the valuation of the investment portfolio in 2021. At the point of
issuing the Financial Statements. impact from Covid for certain regions are less prominent. Other regions and
institutions are still facing issues. In the longer perspective. The Fund and Fund Manager will monitor and

assess the situation on an ongoing basis and make necessary steps and action to support the investees when
needed.

Financial risk

(verall objectives and straregy

The company is exposed to financial risk in various areas, particularly foreign exchange and credit risk. The
objective is 1o reduce unwanted financial risk 1o the greatest extent possible by investing in different countries,
size of institution. and financial instruments. The company's current strategy may include use of financial
instruments to mitigate currency risk.

[

Transaction 09222115557446313175 :;; Signed CH, EB
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Currency risk

The company is exposed to currency exchange rate fluctuations, especially USD, since the paid-in capital is in
NOK. while the financial statements are prepared in USD. in addition, the company has made investments in
currencies other than its functional currency. The company may enter into forward contracts or other
agreements to reduce the company's foreign exchange risk. The company is also exposed to fluctuations in

interest rates since some of the company's assets have floating interest rates.

Credit risk

The short-term credit risk is mainly related 10 the bankruptcy risk associated with bank deposits. The long-
terin credit risk is primarily related to the company's investments and debt investments.

Liguidity risk

The company considers the liguidity in the company to be good. The invesiment portfolio, however, is in
instruments that usually are not traded on regular markets and may be difficult 1o convert into liquid assets on

short notice.

Allocation of profit / (loss) for the year

The financial statements for 2020 show a loss of USD 3,257 mitlion, which has been allocated as follows:

Charged to Retained eamings
Total allocations

UsD 3,257 million
USD  3.257 million

Reference is made to the notes for a summary of the company's equity and ownership structure.

| Qchieber,

Oslo, 29 April 2021
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NMIEFUND IV KS - Income Statement

03.01.2020 25.01.2019

Total Comprehensive Income Notes 31.12.2020 31.12.2019
Amounes in USD thousands

Operating Income

Interest Income 1392 993
Received Dividend

Net Gains 7 (Lossesyon Financial Assets and

Liabilities at Fair Value through Profit or Loss 4 (2 060 4N
Credit loss expenses on financial assets 4 -
Net Foreign fixchange Gain / (loss) 154 (545)

3 (515 399

Operating Expenses
Management Fees (2451 (2022
Transaction cosis

nher Generalt Expense (98) (97

(2 549) (2219
Operating Profit / (Loss) (3 063) (1 820)
Withheld tax 7 (199 (83
Profit/ (Loss) for the year (3237 (1 903)

Other Income

(%3

(7N
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NMI FUND IV KS - Statement of Financisl Position

Assets

Notes  31.12.2020  31.12.2019
Amounss in USD thousands
Non-Current Assets
Financial Assets
At Fair Value through Profit and Loss 4 16 265 i1 016
Debt instruments at amortised cosy 10 740 10916
37005 21932
Current Assets
Other Receivables and Prepay sments 365 273
Cash and Cash Equivalents [[U 23 164 4031
23 529 4304
Total Assets 50 534 26 236
Fquity and Liabitities Notes  31.12.2026  131.12.20319
Faaity
Genenal Partner Capital 12 482 10050
Limited Partner Capital 111 296 87955
Additional paid in premium 153 -
Uncalled Capital lrom Pariners (68 251 (69 866)
| 554679 28139
Retained Eamings {5 160 {1903)
Total Fauity 50 519 26 236
Current Liabilities
Other Payables and Accrued Fzpenses 16 -
Total Current Liabilitics 16 -
‘Total Liahilitics 16 -
Total Fauity und Liabilities 50 534 26 236

\

Norfund
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NOMFUND BY KS - Statement of Cashifow

01.05.2020 25.01.2019

AAarounis tn USE thowscndy Notes  31.12.2020 31.12.2019
Cash Flows from Operating Activitics
Profit / {Lossyatter Tax {3 257) (1 903)
Net changes in Operating Assets and Liabilities

{Increase) Decrecase in Other Receivable (92} (264

Increase/(Deercasce) in Other Payables i6 Y]
Net Cash Flow [rom Operating Activ 3 334) {2 166}
Investment Activities
Purchase of Financial Assers available at Fair Value through Profit
and Loss (5 249) {HLDIG)
tIncreascyDecreasc in Loans and Receivables 176 {10 926)
Net Cash Flow from Investmont Activities (S073) {21 942)
Financing Activities
Proceeds from lssue of Capital 27 540 28139
Net Cash Flow from Financing Activitics 27 540 28 139
Net Increase in Cash and Cash Equivalents 19133 031
Cash and Cash Equivalents as of Beginning of Period 4031 -
Cash and Cash Equivalents as of End of Period 10 23 164 4 031
NMIFUND IV KS - Statement of Changes in Equity

Lncalled
Cammitted Committed Committed
Capital Capital  Additional  Capital of
General Limited Paidin Limited Retained Total

Amowms in USH thousandy Notes  Pariner Purtngrs  Premium  Partners Earnings Equity
As of | Janvary 2020 10,050 R7.955 - (69.865) (1.903) 26,236
Protit / (Loss) for the Period - - - - (3257 (3.257)
Other Income - - - - - \
Total Comprehensive Income 7 (Loss} - - - - (3.257) 3257
Subscription of Capital 2,390 201513 151 ERS (0 - 217,540
Revaluation of Uncalled Cupital 42 1.828 2 (1.872) - -
As of 31 December 2020 12,482 111,295 153 (68.252) (5,160) 50,519
As of 25 January 2019 - - - - - -
Profil / (1.oss) for the Period - - - - (1.903) {1.903)
Other Income - - - - - -
Towd Comprehensise Income 7 {Loss) - - - - £1.903) {1.903)
Subscription of Capital 10,050 89,443 - (71.333) - 28,139
Revaluation of Uncalled Capital - {1 488) - 1488 - [{1]]
As of 31 December 2019 10,050 87,955 - (69.865) {1.903) 26.236

Transaction 09222115557446313175 Signed CH, EB
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Notes to the Financial Statements — NMI FUND IV KS
Note 1 — Accounting policies

General information
The annual financial statements for NMI Fund 1V KS for 2020 were adopted at the partnership meeting of 29

April 2021. NMI Fund IV KS is a Norwegian registered limited parinership company (the company) with a
head office in Oslo.

Basis of preparation

The annual financial statements of NMI Fund 1V KS have been prepared in accordance with the International
Financial Reporting Standards (IFRS). which have been issued by the International Accounting Standards
Board (IASB) and approved by the EU as at 31 December 2019 and are mandatory for financial years starting,
on or after 1 January 2020.

The financial statements are based on the principles of historical cost accounting, with the exception of
financial instruments at fair value through profit or loss. which are measured at fair value.

The Company's functional currency is USD and its presentation currency is USD, unless otherwise stated.
The Financial Statements covers the accounting period | January 2020 unti 31 December 2020,

Summary of significant accounting policies

Financial instruments — initial recoggition

Iitial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the
business model for managing the instruments. Financial instruments are initially measured at their fair value
except in the case of financial assets and financial liabilities recorded at FVPL. transaction costs are added to.
or subtracted from, this amount. Trade receivables are measured at the transaction price.

Date of recognition

The purchase and sale of financial instruments is recognized on the date of the transaction, for example. the
date when capital is contributed or the date for realization of units in the fund and the Company no longer has
any potential gain or loss. Investment obligations are not recognized. Investment obligations are disclosed in a
separate note, Capital contributions in accordance with the investment obligations are recognized on the date
of the capital contribution.

Measurement categories of financial assets and liabilities
The Fund classifies all its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

e Amortised cost

= FVO(I

s FVPL

(2D

Transaction 09222115557446313175 —
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Financial assets and liabilities

Business model ussessment

The Company determines its business model at the level that best reflects how it manages groups of financial
assels to achieve its business objective.

The Company's business model! is not assessed on an mstrument-by-instrument basis, but at a higher level of
aggregated portfolios and is based on observable factors such as:
* How the perfonmance of the business modet and the financial assets held within that business model
are evaluated and reported to the entity's key management personnel
e The risks that affect the performance of the business model (and the financial assets held within that
business model) and. in particular, the way those risks are managed
e How managers of the business are compensated (for example, whether the compensation is based on
the fair value of the assets managed or on the contractual cash flows collected)

»  The expected frequency. value and timing of sales are also important aspects of the Company’s
assessment

The SPPI test

As a second step of its classification process the Company assesses the contractual terms of financial
cashflows to identify whether they meet the SPPI (Solely Payments of Principat and interest) test.

*Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and
may change over the life of the financial asset (for example, if there are repayments of principal or
amortization of the premium/discount).

The most significant elements of interest within a lending arrangement are typicaily the consideration for the
time value of money and credit risk. To make the SPPI assessment. the Company applies judgement and
considers relevant factors such as the currency in which the financial asset is denominated, and the period for
which the interest rate is set.

Financial assets and liabilities recognized at fair value with value changes through profit or loss
Financial assets and financial liabifities in this category are those that are not held for trading and have been

either designated by management upon initial recognition or are mandatorily required to be measured at fair
value under IFRS 9.

Financial assets and financial liabilities at FVPL are recorded in the statement of financial position at fair
value. Changes in fair value are recorded in profit and loss. Interest carned or incurred on instruments
designated at FVPL is accrued in interest income or interest expense. respectively. using the EIR.

taking inte account any discount/ premium and qualifying transaction costs being an integral part of
instrument. Interest earned on assets mandatorily required to be measured at FVPL is recorded using
contractual interest rate. Dividend income from equity instruments measured at FVPL is recorded in profit or
loss as other operating income when the right to the payment has been established.

Financial instruments that qualify and are designated as instruments recognized at fair value with value
changes through profit or loss include equity instruments that are not held for trading purposes. These
instruments are designated based on the fact that they are part of a group of instruments that are measured and
managed at fair value in accordance with risk management — and the Company's investment strategy. The fair
value is reported intermally to the portfolio manager and the partnership meeting.

3N

Transaction 09222115557446313175 =,

Signed CH, EB
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Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

s In the principal market for the asset or liability. or
s In the absence of a principal market. in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and tor which sufficient data

are available to measure fair value, maximizing the use of relevam observable inputs and minimizing the use
of unobservable inputs.

Fair Value of Financial Instruments that are not traded in an active market is determined by a other
appropriate valuation techniques, These technigues might include recent arm’s length market transactions

between well informed and voluntary parties if available, reference to cash flow calcuiations or other
valuation techniques.

Held-to-maturite financial investments

Loans and trade receivables are held to collect (contractual cash flows) and give rise to cash flows
representing solely payments of principal and interest. The criteria for measuring a1 amortized cost under
IFRS 9 are met and as such there have not been a reclassification of these instruments. Loans and receivables
include interest-bearing loans, dividends. interest income. advance payments and other receivables. After the
initial recognition, loans and receivables are measured at amortized cost by means of the EIR method less
write-downs. Discounts and premiums and directly attributable transaction costs are taken into account when

the amortized cost Is calculated. The amortization effect is recognized as operating revenue in the income
statement.

Derecognition
A financial asset is primarily derecognized when:
s The rights Lo receive cash flows from the asset have expired
Or
¢ The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a "pass-
through’ arrangement: and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred contro! of the asset

Impairment of financial assets
The company applics a threc-siage approach when measuring expected credit loss (ECL) for all loans and
other debt financial assets not held at FVPL.

e A financial instrument that is not purchased or originated credit impaired is classified as stage 1 with
I2-month ECL. 12-month ECL is measured at an amount equal te the portion of lifetime ECL. that
results from possible default events within the next 12 months.

+ Ifasignificant increase in credit risk since initial recognition is identified the financial instrument is
moved 1o stage 2 with lifetime ECL measurement.

CEN

Transaction 09222115557446313175 o,
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* Anincrease in credit risk reflects both customer-specific circumstances and developments in relevant
macro risk drivers for the segment where the customer belongs. The Company has established a
policy to perform an assessment, at the end of each reporting period. of whether a financial
instrument’s credit risk has increased significantly since initial recognition. by considering the change
in the risk of default occurring over the remaining life of the financial instrument.

e [f credit risk deteriorates further, and the financial instrument is assessed 10 be credit impaired. the
financial instrument is moved to stage 3 with lifetime ECL measurement. As opposed to stage | and 2.
the effective interest rate is calcuiated on amortised cost instead of the gross carrying amount.

¢ The loss provision for financial assets in stage | and stage 2 is calculated as the present value of
exposure at default (EAD) multiplied by the probability of default (PD) multiplied by loss given
default (LGD), and discounted by using the effective interest rate (EIR)

s Due to the nature of the underlying loan portfolio individual assessments are performed for all three
stages.

Net presentation of financiai instruments
Financial assets and liabilities are recognized on a net basis only if there is a valid legal set-ofT right und there
is an intention to settle on a net basis or 10 realize the asset item and liability simultaneously.,

Cash and short-term liquid investments
Cash and short-term investments on the balance sheet include bank deposits, cash at hand and short-term
liquid investments with a maximum term of three months,

Revenue recognition

IFRS 15 Revenue fram Contracts with Customers established a five-step model to account for revenue arising
from contracts with customers. Under IFRS 13, revenue is recognized at an amount that reflects the
consideration 1o which an entity expects to be entitled in exchange for transferring goods or services toa
cuslomer.

Interest income

Interest income is recorded using the effective interest rate (EIR) method for all financial instruments
measured at amortized cost. The EIR is the rate that exactly discounts ¢stimated future cash receipts through
the expected life of the financial instrument or, when appropriate, a shorter period. to the net carrving amount
of the financial asset.

The EIR (and therefore. the amortized cost of the asset) is calculated by taking into account any discount or
premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognizes interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan, Hence. it recognizes the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk.
The adjustment is booked as a positive or negative adjustment to the carrying amount of the asset in the
balance sheet with an increase or reduction in interest income. The adjustment is subsequently amortized
through Interest and similar income in the income statement.

The Company calculates interest income by applying the EIR to the gross carrying amount of financiat assets
other than credit-impaired assets

252N
Transaction 09222115557446313175 Signed CH, EB
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When a financial asset becomes credit-impaired and is, therefore, regarded as *Stage 3, the Company
calcuiates interest income by applying the effective interest rate to the net amortized cost

of the financial asset. If the financial assets cures and is no longer credit-impaired. the Company reverts to
calculating interest income on a gross basis.

Dividends
Dividends are recognized when the Company's right 1o receive a dividend has been established.

Transactions in foreign currencies

The company's functional currency is USD. Transactions in foreign currency are translated using the exchange
rate on the date of the transaction. Monetary items in foreign currency are translated to USD using the
exchange ratc on the balance sheet date. Non-monetary items that are measured at the historical exchange rate
and presented in a foreign currency are iranslated 1o USD using the exchange rate on the date of the
transaction. Non-monetary items measured at fair value and presented in foreign cutrency are translated using
the exchange rate established on the balance sheet date. Changes in exchange rates are recognized on a current
basis during the accounting period.

Provisions

A provision is recognized when the company has an obligation (legal or self-impased) as a consequence of an
earlier event, and it is probable (imore probable than not) that a financial settlement will be made as a
consequence of the obligation and the size of the amount can be measured reliably.

Distribution of dividends
The distribution of dividends is adopted by the company. Dividends reduce the retained carnings. Proposed

dividends are recognized as an obligation during the period that the dividends are adopted by the partnership
meeting,

Equity
The partners’ capital contribution commitments are in NOK. Capital contributions are measured at the

exchange rate on the payment date. Uncalled capital is measured at the exchange rate on the balance sheet
date.

Segment information

For management purposes, the company is organized as an operating segment that invests in equity
instruments. debt instruments and related derivatives. All activities are coordinated and mutually dependent on
each other. As a consequence of this, all the operative decisions are based on an analysis of the company as a
single operating segment and linancial reporting for this segment is equivalent overall to the company's
reporting. The companies operating revenue is presented by peographic area and investment class in Note 3.

Standards issued but not yet effective

The standards and interpretations, which are adopted up until the time for the submission of the financial
statements but where the effective date is in the future, are given below. The Company intends te implement
the relevant changes on the effective date. provided that the EU approves the changes before the submission of
the accounts.

Currently there are no standards that will become effective in the short term and impact the financial statements,

Transaction 09222115557446313175 Signed CH,EB
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Critical accounting estimates and assumptions

When preparing the annual financial statements, the management must use estimates and assumplions that
affect the amounts reported for assets, liabitities, income and costs. Uncertainty related to these estimates may
entail a significant correction of the reported amount for assets and fiabilities in future periods.

Significant sources for the assessment of uncertainty and assumptions in connection with the preparation of
the annual financial statements are stated below.

Fair value of financial instruments

For instances where the fair value of financial assets or liabilities in the annual financial statements cannot be
verified in active markets, the valuation will be based on other valuation methods. including cash flow models.
The data for such models is derived from observable markets where such data is available. [f such data is not
available, then an assessment is made to estimate the fair value. This assessment includes elements such as

liquidity risk. credit risk and volatility. Changes in the assumptions for these factors may affect the reported
fair value of the financial instrument.

Note 2 — Financial risk and the management's objectives and guidclines

Introduction

The aim of the company's risk management is to create value and protect the partners' asscts. The company's
activities are associated with inherent risk including political and regubatory risk factors in each of the
countries the investments operate in. Some risk factors, such as political and regulatory risk can be substantial
in the markets where the Fund operates, but the portfolio manager has limited tools to mitigate these risk

factors. Other risk factors are managed through a continuous process of risk identification. measurement and
manitoring.

Risk management, measurement and systems

The portfolio manager regularly monitors risk factors that affect the company and regularly reports significant
changes in risk factors to the Investment Committee and the Board of the portfolio manager. The company
uses a broad range of sources 10 access the significant risk factors for each investment and makes use of an
independent third-party for the assessment of derivalives and the effectiveness of hedging transactions.

Reduction of risk

in its general investment guidelines, the company has defined strategies. risk tolerance and an overarching
philosophy for risk management, The company makes use of derivatives and other instruments in connection
with its risk management activities. The portfolio manager assesses the risk profile of each investment before
any financial hedging transactions are carried out.

The effectiveness of the hedging is assessed by the Investment Committee and is based on financial factors
without reference to the hedging rules under IFRS. The effectiveness of all the relationships surrounding
hedging are monitored quarterly. For any ineffective hedging situations, the portfolio manager will be
instructed 10 enter into new hedging contracts to limit the risk on a continuous basis, including restructuring
and the possible establishment of counter positions for the existing hedging.

Concentration of risk

The concentration of risk indicates the relative sensitivity of the company's development within a particular
sector or geographic area. The concentration of risk arises when a number of financial instrumenis are entered
into with the same counterparty. or when a number of counterparties are in the same sector. or have activities

=
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within the same geographic area. or have similar financial characteristics that will affect their ability to fulfill
contractual obligations and result in a similar impact for financial, political or other prerequisites.

The concentration of foreign exchange risk may arise if the company has a significant net open position in an
individual currency, or aggregated net open position in multipie currencies that tend to move in the same
direction. To avoid the concentration of risk. the company's policy and procedures provide specific guidelines
for maintaining a diversified portfolio. The portfolio manager has been instructed to reduce exposure or use
derivatives 1o manage risk concentration when it arises.

i. Market risk

Market risk is the risk that the fair value of future cash flows from financial instruments will vary due to

changes in market variables such as interest rates. foreign exchange and equity prices. Such types of risk are
presented in detail below.

la. Interest rate risk

Interest rate risk arises due to the fact that the probability of fluctuations in interest rate levels will atfect
future cash flows or the fair value of financial instruments. The company is exposed to interest rale
fluctuations to a limited extent since mast of the financial assets with an interest rate risk have a fixed margin.

The table below illustrates the various accounting items that are exposed to interest rate risk. The company's
accounting items are recognized at fair value and ¢lassified according to the earlier of the contractual renewal

or maturity date.

31 December 2020

Non-
0-3 3-6 6 months - interest
months months 1 year 1-5 years beasing Total

Aty im -5t sardy T
Assets
Cashand Cash Fqunalents 23064 - - - 23064
Prepay ments and ( nher Recievables RIS 368
Fimancial Asscis

at Fasr Value through Proliy and Loss - - - 16263 16.265

Db instruments at amortised cost - - - 10,740 - 10,740
Total J\svets 23.164 - - 10,740 16630 £0.538
Libillities
Other Pavables and Accrued Expenses - n . - - e
foral Eiahilities - i6 - - - 16
Total Interest Sensitivity Gap 23.164 {16) - 10,740 16630 S0.519

31 December 2019
Non-
0.3 36 6 months - imterest
months months 1year 1-5 years bearing Toial

Amannty o B N R en Sy
Assets
Cash wsd Canh Equinalents 4034 - 4031
Prepayments and Other Recievables - - 27 273
Financ izl Assets

at Fair Vahee through Frofitand Loss - - 11,016 11016

Debt wstruments at amorhised cost - - 10816 - 10916
Total Asscts 1031 - - 10916 11,289 26.13¢6
Liabillities
Oiher Payables and Acerued Tixpenses .
Total Linbilities - . - - - .
Total Intevest Sensitivity Gap 4,031 - - 10916 11,289 262360

SR
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Ib. Foreign exchange risk

The foreign exchange risk is the risk that the value of a financial instrument will vary in accordance with
exchange rate fluctuations, The company's investments are recognized to some extent in a foreign currency
other than USD. As a result of this. the value of the company's assets may vary as a result of exchange rate
fluctuations, and the company is thus affected by such fluctuations.

The primary purpose of the financial hedging of currency fluctuations is to reduce the volatility associated
with investments in a foreign currency or other assets or liabilities in a foreign currency within the scope of
the company's ordinary activities. The company makes primarily use of currency swaps and forward contracts
in foreign currencies to hedge financial instruments denominated in foreign currencies. Changes in the value

of investments denominated in foreign currencies is reflected in part by gains or losses on the financial
hedging instruments.

The following table indicates the currencies that the company has a significant exposure to as of 31 December
2020 for monetary assets and liabilities. The analysis illustrates the effect of a probable change in the USD

exchange rate on the income statement, other income and costs and equity. provided all the other variables
remain constant.

31 December 2020

Sensitivity to

Chanpe in Sensitivity to OCT Partnership's
Currency Sensitivity to Increase/ Equily Increase/
Harte Profit/ (Lo (decrease) {Decrease)
Amopins nr 4 S thonsends
Currency
NOK 146% - - -6.205
KES 108 =260 . -
Total -260 - -6.205
31 December 2019
Scasitivity 1o
Change in sensitivity to OCI1 Parenership's
Currency Sensitivity to Increase/ Equity Increase/
Rate Profit/ (l.oss) (dec rease} iDecrease)
Amprnts e USE thonsands
Currency
NOK 0% - - -6.578
KIS 0% -275 - -
Total -275 - 6378

The 1able below illustrates the company's exposure to currency for assets and liabilitics. respectively. at the
end of the accounting period.

31 December 2020 31 December 2019

FExposure Fxposure to Exposure Exposure to
to Assets Liahilities to Assets Liabilities
% of % of % of %% of
Asscts Liahilities Assels Liabilities
Currency
KIS 6.0 %% 0.0 % 12.6% 0.0%
INR 27.1 % 0.0 % 42.0 % 0.0%
LisSD 66.7 % 0.0 % 454 % 0.0 %
NOK 0.2 % 100.0 % 0.0 % 0.0 %
100.0 % P00.0 % 100.0 % (.0 %

wn

52N
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2. Liquidity risk

Liquidity risk is defined as the risk the company is exposed to as a result of difficulties in redeeming financial
obligations through settlement by cash or other financial assets. Exposure to liquidity risk arises from the
probability that the company will be required to redeem its obligations. The company can be dissolved after
10 years and the partners may not demand that the committed capitat be returned during this |0-year period.

The company invests primarily in microfinance institutions. unlisted microfinance funds and loans to
microfinance institutions or such funds. as well as swap contracts to reduce the interest rate risk and foreign
exchange risk related to these investments. Investments in funds of this type are in general illiquid and lack an
active market for the trading of units. In addition, some of the investments are made for a defined period of
time, in which the company is obligated to make additional investments.

As at 31 December 2020 the company had approximately USD 68 million in uncalled capital from the

partners. Uncalled capital is available for investments and future operations. There are no restrictions on the
use of uncalled capital.

The company's guidelines place restrictions on loan-financed invesiments, thereby reducing exposure to
liquidity risk and the risk related to the remaining term to maturity for assets and liabilities.

Financial assets

The analysis of equity and debt instruments at fair value through profit or loss is based on the date when these
assets are expected to be realized. For other assets. they are classitied based on the remaining term to maturity

from the balance sheet date to the contractual maturity date or, if earlier. the date the asset is expected to be
realized.

Derivatives
The porifolic manager regards the contractual maturity for derivatives to be assessed primarily for risk
management and important to the comprehension of time-limited cash tlows. The contractual maturity for

derivatives held for trading purposes is also included in order to provide a complete picture of the liquidity
profile.

3N

Transaction 09222115557446313175 =, Signed CH.EB

12.06.2022 kI 03:53 Brgnngysundregistrene Side 19 av 63



—— Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 922240906

The following table sums up the profile for the remaining term to maturity for financial assets and derivatives.
Amounts that mature in less than six months are recognized at the carrying amount, since the effect of the
discounted values are considered insignificant. Amounts refated to derivatives are based on the spot prices for

indices.
31 December 2020 o
{_ess than -3 3-6 6 manths -

Aoty e EXI Haossereedh I month months months 1 year 1-5 vears Total
Assels
Cash and Cash Eguivalents 23164 - - - - 23,164
Prepay ments and Oiher Recievables - - - 365 i6s
linancial Assets

Desagnated at Fair Value through Profit and Loss . - - - 16263 16265

Loans and Receivables . - - - 10,7460 10,740
Total Asscts (excluding G ross Settled Derivatives) 23,164 - - - 23370 50,535
Liabillities
Berivatives Nel Settled - - - - - -
Other Pavables and Accrucd Expenses - 16 - - e
Total Liabilitics (excluding Gross Settled Derivatives) - 16 - - - 16
Liquidity gap 33064 (-16) - 7 27370 0819

31 December 2009
Less then 1-3 3-6 6 months -

Ameaerss o 0 XE) i 1 month months months I year 1-5 years Total
Assets
Cash and Cash Equivalents 4063 - - - - 4031
Prepay ments and Other Recieables - - - - 273 273
Financial Assets

Designated an Fair Value through Prodit and Loss - - - - 11016 11016

Loans and Recervahles - - - - 13916 103916
Total Assets {excluding CGross Settled Derivatives) 1030 - - - 22,205 26,236
Lisbillitles
Derivabnes Net Seitled - - -
Osher Payables and Accroed BExpenses - - o -
Total Linbilities (excluding Gross Settled Derivatives) - - - - -
Liquidity pap 4,031 - - - 22,208 26.236

3. Credit risk

Credit risk is the risk that ariscs when a counterparty to a financial instrument may inflict a financial loss on
the company by not being able to fulfill his payment obligation.

The company is exposed to credit-related losses that can arise as a result of a counterparty not being able to or
willing to honor his contractual obligations. Such credit exposure exists within financing relationships.
derivatives and other transactions. It is the company's policy to enter into financial instruments with respected
counterparties. It is the company's policy that the portfolio manager shall carefully monitor the
creditworthiness of counterparties and seek the termination of contracts in the event of an undesirable change.
The credit risk related to unsetiled transactions in unlisted funds is considered to be minimal since the
portfolio manager makes use of other portfolio managers with a high level of creditworthiness in addition to
the fact that the transactions are settled or paid by the issuance of ownership certificates. Payments are only
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made after confirmations have been received. Assets sold are only defivered after the manager has received
payment.

The table below shows the company’s maximum exposure to credit risk at the end of the accounting period.
The maximuim exposure is shown gross, before any reduction for hedged values.

31 December 31 December

Ameatnairs o LSO thenpsandhs 2020 2019
Credit risk exposure

Assets

Cash at Banks 23164 4031
Other Cash Equivalents - -
Prepayments and (Other Reccivables 365 273
Derisative Financial Assets - -
1.0ans and receivables 10,740 10916
Total Credit Risk Exposure 34,269 15,220

None of the investments in the company's investment portfolic are credit rated.

The table below illustrates the concentration of credit risk for the company's debt porifolio by geographic
region.
31 December 31 December

2020 2019
Region
Asia 74 % 72 %
Africa 26 % 28 %
Total 100 % 100 %

For direct debt investments. the portfolio manager frequently assesses credit risk. The fund provides debt
investments to companies in various geographies and countries. If the fund has significant exposure to many
MFIs within the same country {portfolio view) a general loan loss provision will be assessed. Apart for any
general foan loss provision. the specific credit risk for each debtor is assessed and necessary toan loss
provisions for the credit risk are made if apreed repayments are not received. The individual loan loss
provisions al the balance sheet date and through the profit and loss statement is presented as a separate line.

Note 3 ~ Distribution of business

The table below shows the geographic distribution of the company’s operating income based on geographic
location.

31 December 31 December
Anwintts a4 8D thotsamdy 2020 2019
Asia -1382 418
Africa 698 266
FEurope 169 -285
Total Income -518 399

£
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The 1able below shows the company's operating income distributed by type of investment.

3t December 31 December
Avwnanes e 50 teusands 2020 2019
Equity securities -2,060 -19
Debt instruments 1377 993
Cash and cash equvivalents 169 -545
Total operating income =515 399

The table below shows the value of the company's direct and indirect investments, as well as loans. distributed
by geographic area.

31 December 2020 31 December 2019

Amounts tn USD thowsamds Amount Yo Amount Y
Country

India 13.598 50% 11,016 50%
Cambodia 7.896 20% 7872 36%
Singapore 2.667 10% 0%
Total Asia 24.161 89% 18,388 86%
Kenya 2,845 t1% 3.045 14%
Total Africa 2.845 11% 3.045 14%
Total portfelio 27.005 100% 21932 100%

Note 4 - Fair value of financial instruments

The following measurement categories exist:
s Quoted prices in active markets for identical assets and liabilities (Level 1)
+ The instruments that have another observable input for the asset or liability, either directly (in the
fonm of prices) or indirectly (derived from prices) from prices other than the quoted prices mentioned
under Level 1. (Level 2). and

s The instruments included as an asset or liahility derived from unobservable market data (Levet 3).

There have been no transfers between the levels throughout the accounting period. For all the financial
instruments, the fair value is caleulated by means of valuation methods.

Level I:
The company does not have any financial instruments within this level.

Level 2:
The company does not have any financial instruments within this level.

Level 3¢

The company invests in companies and unlisted funds. which are not quoted in an active market and may have
restrictions. such as a defined perind of time for ownership or other trading restrictions. Such transactions do
not occur regularly and are classified under Level 3.
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The Company measures Fair value of Level 3 investments regularly and can be classified as:

e Investments in funds: Fair Value of the investment is set by the Manager of the respective Fund and

is expressed as a Net Asset Value (NAV?} of the Company”s investment at the end of the reporting
period. The respective Fund Manager utilizes acknowledged valuation techniques.

®  Direct equity investments: Fair values of these investments are normally measured as a multiple of

the book value of the equity in these companies. For the valuation of the direct investments, the

muitiples are reviewed by the Company and adjusted if necessary. with respect to what the Company

finds to be additional factors affecting the fair value of the investment. Other elements that are used

for valuation may include multiples for recently completed transactions that are comparable.

The following table illustrates the reconciliation of the movements in fair value for the financial instruments

classified as Level 3 at the start and end of the accounting period.

Aamoums m LS80 thousands
Specification of level 3
Balance al 1 January 2020
Transfer to lewl 2

Additions

Risposals and redempuons
Dividenis

‘Toral gain and loss through P&1
Balance at 31 December 2020

Acmpunss nr SO thousamts
Specification of level 3
Balance ot 25 January 2019
Additions

Disposals and redemptions.
Dividends

Total gain and Foss through P&
Balance ut 31 December 2019

Transaction 09222115557446313175

31 December 2020

Proximity
Dhara Light Holding Sindhujs
Kshelryia Micrefinance Company Ptc Microcredil
Gramin Fin PVT [EL) Private Lid Total
9.R23 1.193 - . 11006
- - 2.667 4,643 731
-2 088 -153 - 150 -2.061
7,768 1.038 2.667 4,793 16,265
31 December 2019
Proximity
Dhara Light Holding Sindhuja
Kshetryin Microfinance Company Ple Microcredit
Gramin Fin PV Ld Private Ltd Total
49866 1.198 - - 11.065
43 -6 - - -49
9.823 1,193 - - 11.016
-
e Signed CH, €B

12.06.2022 kl 03:53

Brgnngysundregistrene

Side 23 av 63



Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 922240906

The following table shows the fair value in relation to the cost price of financial instruments classified as

Level 3.

31 December 2020

Proximity
Dvara Light Holding Sindhuja
Kshetryia Microfinance Company Pte Microcredit
Gramin Fin PYT Ltd Private Ltd Total
Acuhrtarrts o $8] Y hosarnids
Invested amount 9.866 1.198 2.667 4643 18.374
Fair Value 7.768 1.038 2.667 4.793 16.265
Giain / loss on invested amount -2.098 -161 - 150 -2.109
31 December 2019
Proximity
Dvara Light Holding Sindhuja
Kshetryia Microfinance Company Pte Microcredit
Granin Fin PVT Ltd Private Ltd Total
Aamersinis o 1D thowsands
Invested mnount 9,866 1.198 - - 11.065
Fair Value 9.823 1.193 - - 11.016
Gain / loss on invested amount -43 -6 - - -19

Note 5 — Equity investments, committed amounts and trading restrictions

Comments on the obligations to funds:

31 December 2020

Capitat knvestment as of
31 Decermber 2020

Commited Capita?
Inseaenvent Nming

Hedemgion Canstraint

Ammewiits ae NG

INR IO 060 TuTh prawd
INR 84 90987 Fulh paed
USD 2604 358 Completion by 2023

INK 330000000 Completaan by 20

thonsaends
Eguity inveaiments
{nats Kshetna Gramm Fin 9 Rty
1 gha Mwroimance TV 119
Prowuty Holding Conpany Pre 1w 2.0607
Smihyjs Microemd i 4643
Fotal Fouity insestments 18374

3t December 2019

Transfor nghts sith coniramis casts
Tramsfer nghis with contranis exwsts
Trinsfer tghts wnh contrants cwsts

Transfer rghty with coptramts easts

Capita) avestoient as of
31 Decombee 2019

Commdted Capital
Inves et Bming

Redemprion Consiraint

Amesans s i ST
thowsumdy

Froity investments

INR 70 060 000 Fully pasd
INRA 9987 Fully padd

Dvara kshetry i Craown |in GBUH
Light Mrofnance PAT 1198
Tatal Equily imestents 11,063

Transfer ights wah comtramis ¢wusts

Transfes mghts with contmnts ewsts
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Note 6 — Impairment allowance for loans (debt instruments at amortised cost)

The table below shows impairments on loans as of 31 December 2020:

Stage | Stage 2 Srage 3 Taotal
Gross carryving amount as at 1 January 2020 0916 - - 10916
New assets - - -
Asset derecognition or repaid <176 - - -176
Iransfers to Stage 1 - - .
Transfers o Stage 2 - -
Transters to Stage 3 - - -
Changes 1o contractual cashilows - - -
Amounts written oft - - .
Foreign exchange adustments - - -
Gross carrying amount at 31 December 2020 10 740 - - 10 740

Stape 1 Stage 2 Stage 3 Total

ECL allownnce as at | January 2020
New assets
Assel derecognition or repaid -
Transters 1o Stage | -
Transfers to Stage 2
Fransters to Siage 3
Changes to contractual cashilow s -
Amounts writlen off
Foreign exchange adjustments -

ECL allowance as st 31 December 2020 -

Comparable tigures as of 31 December 2019:

Stage | Stage 2 Stage 3 fotal
Gross carrying amount as at 25 January 2619 -
New asscls 10 740
Assct derecognition or repakd -
Transfers to Stage |
Transfers 10 Stage 2
Transfers o Stage 3
Changes to contractual cashflows
Amoums written ofl’
Toreign exchanpe adustments - - -
Gross carmying amount at 31 December 2019 10 740 - 10 740

- - 16 740

Stage 1 Stage 2 Stuge 3 Total

ECL allowance as at 25 January 2019 -
New assels
Asset derecognition or repaid -
Transfers to Swge |
Transfers 10 Swage 2
Transfers to Stage 3

Changes 1o contractual cashflows - - - .
Amounts written o1 - - - .
Foreign exchange adjusiments - - . .

ECL allowance as 4t 31 December 2019

I
13

)
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Note 7 - Tax

No payable or deferred tax is caiculated on the profit or loss. The profit or loss is distributed amonyg the
company's partners and taxed on the partners.

Withheld tax is paid for income in country of origin in 2020, Each individual partner may claim a refund for

withheld tax in accordance with the credit method. The income tax expense for the year originates from
Cambedia and Kenya.

Note 8 — Partnership capital and partners

Pariners

Ounctship Voling Contmited Paidin Uncalled Crenership Ownership
Interest Inierest Capitat Cagital Commitinent % of Paidia % of
INOK 000} CNOR Nkl INQK 0040y Capital Commited
Capisal
Norfund T 2008 % 216,000 3600 123600 17429, 05
Ins extement fund for des elopmg countoes 20039, X03i% 2000 B 40 b9 i) 1742"0 2003
Fad AS 11.20% 11.20% 120 91 44518 7416 Do 11.20%
KL 11.20°e 11.20°% 120 70 RaRIL 2476 % LR LY
DNB L sforbrmg ASA 11.20% (AR 13074 RLIKSE] T2 4T B74% 11209,
Prdagogenes Pension 15,20 B0 120708 18318 24T 074% H.20%
1¥ Invesinent ApS 414% 4.14% Aol 17857 26785 RRCU 4.14%
T Vern AS L. 50X 0a 10 RiX; ERR () LR LTRSS [RC A0S
NMIGE IV AN deneral Paainer) JLRE TS H106° e 107 346 167 836 0 21.74%s ey
Tatal I00{Fa MO 1078 403 496 003 582 370 100.0P 100Pe

Note 9 — Capital management

The total partnership capital is approximately USD 124 million and will be paid when a need for capital arises
in connection with investments or the operations. The company is not affected by external capital
requirements and there are restrictions on the issuance of new capital as well as the purchase and sale of
ownership interests. The general partner cannot transfer his ownership interests.

The purpose of the company’s management of capital is to:
s Employ the capital to make investments as described in the partnership agreement, which includes the
type, risk exposure and expected return.

s Achieve a consistent return, which includes the protection of capital through diversified investments.
participation in derivatives or other advanced instruments in the capital market and the use of various
hedging strategies and techniques.

*  Maintain satisfactory liquidity to support the company’s operations.

[
S

(-
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Note 10 — Cash and cash equivalents

31 December 31 December

2020 2019
tmonents in CSD thonsands
Cash at Banks 23,164 4,031
Short-term Deposits - -
Total 23,164 4,031

Note 11 — Employees

The company did not have any employees in 2020 or in 2019.

Note 12 - Auditor's fees

Amorins in USD thovsands 2020 2019
Audit Related Services 8 2
Other fees 7 -
Total 15 2

Note 13 — Related parties

NMI GP IV AS (General Partner) has a management agreement with Nordic Microfinance Initiative AS which
operates as the company's portfolio manager in accordance with the management agreement. Remuneration of
the portfolio manager is at arm’s fength and has been set a1 2,25%.

Amomus i S thowsands 2020 2919

2

0

[
(B8]

Remuneration to the Investment Manager 2451

The investment decisions are made by the Board of Directors in the General Partner, while the Portfolio
Manager carries out the investments and management of the investment portfolio. The Board of Directors in
the General Partner represents the largest investors in the Fund as the Fund itself does not have a Board of
Directors.

-3

NG/
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The partners have a proportionate ownership interest in the investments made by the company based on their
ownership interest in the company.

NI Fund
lnsesiment IV adake
Dhvara Kahgtrvia feamin bin 1A KUY,
L rght Shweatinattec PAT T RS,
Proumity Ehading Company Pre | sd AN
Nodhu)s Micrecredt 32R3 .

Norfund

(20.03%;
3377
187,
30,
[RUH

Note 14 — Subscquent events

DXB Lisx-  TD Veen

Fred KLP Torsikrimg AS
111,20%5  (18.20%) (11.20%) (.00
[ LA (K105 (K1 AN (LA
[ TR T TR TRTLN ol e,
1.68"a 168 %, (AN 0,15%
1hnt, EXS A 3N, 033",

raas-
LF porerncs
128 Investment Pension
(20.00%)  ApS (L.84%)  (11.20%)
5370, T, 1.XK %y
[REE XK ¥y
Jonc. pane,
ERTRN 3K

NMIGEF
IV AS
110.00%%)
1,607,
0TH
14er,
3.,

The period after the closing of the accounting period and the presentation of the accounts, the company has
not made any significant investments.

The spread of COVID-19 virus will impact the short-term valuation of the investment portfolio in 2020, In the
longer perspective, The Fund and Fund Manager will menitor and assess the situation on an ongoing basis and
make necessary steps and action to support the investees when needed.

On 26 March 2021 the Fund completed the fourth and last ¢losing of new commitments. leading 10 Koldingvej
2. Billund A/S entering as investor into the Fund. Total committed capital in the Fund post fourth close is
NOK 1 212 million. Post second close the distribution of commitments is outlined in the table below:

Partners C(rwnership Voling Conemiled tincalled Ownership Ounership
Interest taterest Cagital Capital Commilmenl %% of Paidin " af
(NOK 008 {NOK 095 INOK 000) Capital Committed
Capitnl
Norfund 1781 % 1T81%, 2100 86 300 1249 60 15450, 1781%
Ins extenent fund for des elopmg countes VIR 1781% LI Kb 3 12006 154% 1781%
Fetd AS Vet vant, 120704 1838 AR %y Gty
KLP RAE L) e, 124798 A8 YR T2 aT0 Béxi®g R
DN L clors drng 484 une, LA 126 7 FCRIT 3% Sty oint,
Pxdanogenes Pensn Gty RR A 107w ELRIE) 7137 St 9900,
Robbngse) 2 Bilund A § 0y a9, 120+ I8 MR malw Hon®e PEAH
1F Investment ApS RN &Y 1ok, Hed] 178587 26 TS 1200, ekt
TDVeen AS R e (21 10 %X 4100 B IR0 031%, (GR%,
NMLEGP IV AS iGeneral Paaner) (.00 % 0% 521 208 121 208 U 2132, 1080,
Totd 16030 8 TO0AF o 1212078 ST HIY 48 BN 1 (fe O0LP o
25

£
Transact:on 09222115557446313175 ., Signed CH, EB
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INDEPENDENT AUDITOR’S REPORT

To the Partnership Meeting of NMI Fund IV KS

Report on the audit of the financial statements

Opinion

We have audited the financial statements of NMI Fund IV KS, which comprise the balance sheet as at 31
December 2020, income statement, cash flows and changes in equity for the year then ended and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial position of the Company as at 31 December 2020 and
its financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the EU.

Basis for opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Norway, and we have fulfilled our
ethical responsibilities as required by law and regulations. We have also complied with our other ethical
obligations in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate tc provide a basis for cur opinion.

Other information

Other information consists of the information included in the Company's annual report other than the
financial statements and our auditor’s report thereon. The partnership is responsibie for the other
information. Qur opinion on the financial statements does not cover the other information, and we do not
express any form of assurance conclusion thereon.

Penneo document key: 204HE-PSE3D-UMLET-6NMA7-MNFPT-J6XG2

in connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information obtained prior to the date of the auditor’s
report, we conclude that there is a material misstatement of this other information, we are required 1o
report that fact. We have nothing to report in this regard.

Responsibilities of partnership for the financial statements

The partnership is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal
control as the partnership determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the partnership is responsibie for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless the partnership either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

A member firm of Ernst & Young Global Limited
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. As part of an audit in accordance with law, regulations and generally
accepted auditing principles in Norway, including 1SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate fo provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentaticns, or the override of internal control;

» obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control;

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the partnership;

» conclude on the appropriateness of the partnership’s use of the going concem basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Penneo document key: 204HE-PSE3D-UMLET-6NM47-MNFP1-J6XG2

Report on other legal and regulatory requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors’ report concerning the financial statements, the going concern
assumption, and proposal for the allocation of the result is consistent with the financial statements and
complies with the law and regulations.

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is our
opinion that the partnership has fulfilled its duty to ensure that the Company's accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Independent auditor's report - NMI Fund IV KS

A member firm ot Ernst & Young Global Limited
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Oslo, 19 May 2021
ERNST & YOUNG AS

The auditor's report is signed electronically

Johan-Herman Stene
State Authorised Public Accountant (Norway)

Pennec document key: 204HE-PSE3D-UMLET-6NM47-MNFP1-J6XG2

Independent auditor’s report - NM| Fund IV KS

A membper firm of Ernst & Young Globai Limited
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The signatures in this document are legally binding. The document is signed using Penneo™ secure digital signature. The
identity of the signers has been recorded, and are listed below.

"By my signature | confirm all dates and content in this document.”

Johan-Herman Stene

Statsautorisert revisor

On behalf of: Ernst & Young AS

Serial number: 9578-5993-4-2411909

1P: 81.166.5000x00¢

2021-05-13 09:06:067 ==ZbankiD 0
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This document is digitally signed using Penneo.com. The digital signature data  document in Adobe Reader, you should see, that the document is certified by
within the document is secured and validated by the computed hash vaiue of the  Penneo e-sig service <p P com>. This guarantees that the
original document. The document is locked and timestamped with 2 certificate  contents of the document have not been changed.

from & trusted third party. All cryptographic evidence is embedded within this POF,

for future validation if necessary. You can verify the cryptographic evidence within this document using the

Penneo validator, which can be found at https:/) lid,

How to verify the originality of this document
This document is protected by an Adobe CDS certificate. When you open the
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Var dato Din dato Saksbehandler
25.06.2019 13.08.2019 Bente Halvorsen
800 80 000 Din referanse Telefon
Skatteetaten Skatteetaten.no AR325031852
Var referanse Postadresse
2019/6110801 Postboks 9200 Granland
0134 OSLO
NMI GP IV AS
¢/o Nordic Microfinance Initiative
0160 OSLO

— Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk for
NMI Fund IV KS, org.nr. 922 240 906

Vi viser til deres brev av 13. juni 2019 der det sgkes om dispensasjon fra kravet til & utarbeide arsregnskap
og arsberetning pé norsk for NMI Fund IV KS.

Skattekontoret gir pa bakgrunn av en konkret helhetsvurdering NMI Fund IV KS dispensasjon fra kravet til
& utarbeide arsregnskap og arsberetning pé norsk, jf. regnskapsloven § 34 tredje ledd. Dispensasjonen
gjelder s& lenge opplysningene som danner grunnlaget for vedtaket ikke endres vesentlig.

Kopi av dette brevet ma sendes til Regnskapsregisteret i Brenngysund sammen med arsregnskapet. Det
palegger den regnskapspliktige & dokumentere ved dette brev at tillatelse er gitt.

Bakgrunn

Virksomheten er et samarbeid mellom det offentlige og profesjonelle investorer og har som visjon & styrke
fattiges stilling i utviklingsland ved a investere i mikrofinansinstitusjoner. Eierne har god kunnskap om
investeringer i utlandet og har saledes god spraklig kompetanse. Selskapet vil ha mange
samarbeidspartnere i utlandet som krever engelsk regnskapsinformasjon.

Skattekontorets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal "arsregnskapet og arsberetningen [...] veere pa norsk.
Departementet kan ved [...] enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan vaesre pa
et annet sprak.”

| Ot. prp. nr. 42 {1997-1998) Om lov om arsregnskap mv., er det uttalt felgende om regnskapslovens
formal, jf. pkt. 1.1:
"Regjeringen har som sikteméal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilfgrer
kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan foretaket
drives, f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag
for riktig prising av finansielle objekter. Riktig prisdannelse p4 aksjer er en forutsetning for at

Side 1/2
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ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper vil ogsa gjere det
vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis i skjevt fordelt
informasjon.”

Det fremgar saledes at et av hovedformalene med regnskapsloven er a bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattekontorets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Det er szerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | denne vurderingen har skattekontoret lagt seerlig vekt pa at selskapet har en
begrenset eierkrets av offentlige og profesjonelle investorer i en internasjonal bransje der alle sentrale
aktgrer behersker og benytter engelsk. Videre er det vektlagt at selskapet har mange internasjonale
samarbeidspartnere som krever engelsk regnskapsinformasjon.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Bente Halvorsen

Spesialrevisor

Brukerdialog, juridisk stab, gruppe 1
Skatteetaten

Dokumentel er elekironisk godkjent og har derfor ikke handskrevne signaturer.

Side2/2

12.06.2022 kI 03:53 Brgnngysundregistrene Side 34 av 63



- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 922240906

Annual Financial Statements

NMI FUND IV KS
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ANNUAL REPORT FOR 2020

General

NMI Fund IV KS was established on Janvary 25™, 2019 and has a registered business address in Oslo. The
accounting period covers the period from 1 January 2020 until 31 December 2020.

The objective of the company is to invest in and provide loans 1o emerging microfinance institutions (MF1) or
financial inclusion companies in an expansion phase operating in emerging markets. Investments can be made

directly in an MFL, through microfinance vehicles. or syndications according to the investment strategy of the
Company.

In accordance with Section 3-3a of the Norwegian Accounting Act. it is confirmed that the prerequisites for
continued operations have been met and the Financial Statements have been prepared based on this
assumption,

The company’s functional currency is USD and the financial statements are prepared and recorded in USD.
The financial statements arc prepared in accordance with [FRS.

The company does not have any employees and does not pollute the external environment.

Caommenits on the annual financial statements

Since the company inception. the company has invested in four institutions and continues to build a solid
pipeline in South East Asia and Sub-Saharan Africa. The company has commitiments from investors of a total
of NOK 1.078 million, As of the end of 2020 the company had called capital from limited pariners of NOK
496 million. equal to 46 % of the 1otal Partanership capital.

The company’s assets include investments and bank deposits. Bank deposits are achieving a satisfaclory return
based on the time horizon for when the assets are to be available for investments and operations.

‘The profit for the year constitutes of interest incame from debt investiments, an increase in fair value of
investnents and operating expenses as welt as management fees to the portfolio manager Nordic Microfinance
Initiative AS. NMI1 GP IV AS is the General Pariner of the company.

At year end, the fund had made investments of USD 27 million which represents 33% of the company s paid
in capital. The company made a total negative retorn lo investors of 8.4 % in 2020, calculated as Profit divided
by average Total Equity primarily due to impacl from Covid-19 on underlying investments.

Outlook
The company will in 2021 focus on investing further according to the investment strategy.

The spread of COVID-19 virus will impact the valuation of the investment portfolic in 2021, At the point of
issuing the Financial Statements. impact from Covid for certain regions are less prominent, Other regions and
institutions are sti)l facing issues. [n the longer perspective. The Fund and Fund Manager will monitor and

assess the situation on an ongoing basis and make necessary sieps and action to support the invesiees when
needed.

Financial risk

Overall objectives and strategy

The company is exposed 10 financial risk in various arcas, particularly foreign exchange and credit risk. The
ohjuctive is to reduce unwanted (inancial risk to the greatest extent possible by investing in different countrics.,
size of institution. and financial instruments, The company's current strategy may include use of financial
instruments to mitigate currency risk.

L")
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Currency risk

The company is exposed 1o currency exchange rate fluctuations, especially USD., since the paid-in capital is in
NOK. while the financial statememts are prepared in USD. In addition, the company has made investments in
currencies other than its functional currency. The company may enter into forward contracts or other
agreements to reduce the company's foreign exchange risk. The company is also exposed to fluctuations in
interes| rates since some of the company's assets have floating interest rates.

Credit risk
The short-term credit risk is mainly related to the bankrupicy risk associated with bank deposits. The long-
term credit risk is primarily related to the company's investments and debt investments.

Liguidisy risk
The company considers the liquidity in the company to be good. The investment portfolio. however, is in

instruments that usually are not traded on regular markets and may be difficult 10 convert into liquid assets on
short notice.

Allocation of profit / (loss) for the year
The financia! statements for 2020 show a loss of USD 3.257 million. which has been allocated as follows:

Charped to Retained carnings USD 3,257 willion
Total allocations USD  3.257 million

Reference is made 10 the notes for a summary of the company’s equity and ownership structure.

Osle. 29 April 2021

D,ﬁb&{‘&’«l{c LA, 0 (lHber,

Norfund 9 Ferd AS Kommunal Landspcnsﬂnsknssc

0 Qetiches, ﬂf [ |0ﬁ05@fq

Investment Fundifbr

Developing Countries DNB Livsforsikring A TD Veen AS
ekl o, . O1chlehe
Padagogernes Pcnﬁon LF Investment ApS Koldingvej 2, Billund 4/S

Ut Lo,

NMI GP IV AS 0
General Partner
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NMI FUND IV KS - Incame S tatement

01.01.2020 25.01.2019
Total Comprehensive income Notes 31.12.2028 31.12.2019
Amounts in USD thousands
Operating Income
Interest Inconwe 1392 993
Received Dividend -
Net (ains 7 {Losses) on Financial Asscls and
Liabilitics at Fair Value through Profit or Loss 4 (2060 [CaH]
Credit loss expensces on linancil assets 4 -
Net Foreign Exchange Gain 7 (Loss) 154 1545)

wt
A
.
—

39

Operating Expenses
Management Fees (245 (2022)
Transaction costs

Other General Expensice {98) (197)

{2 549) (2219)
Operating Profit / (Loss) (3 063) (1 820)
Withheld tax ? (1940 (83)
Profit/ (Loss) for the year {3 257} (1 903)

Other Income

n

Transaction 09222115557446313175 @ Signed CH, EB
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NMIFUND IV KS - Statement of Financial Position

Assets Notes  35.12.2020  31.12.2019
Awonats in USED thousands

Non-Currcat Asseils
Financial Assets

At Fair Value through Profit and Loss 4 16 265 o6
Debt instruments at amortised cost 10 740 10916
27 005 21932

Currcat Assets
Other Receivables and Prepay ments 365 m
Cash and Cash Equivalents 10 23 164 4031
23529 4304
‘Tolal Asscts S0 534 26236
Faquity and Linbilitics Notes  31.12.2020  31.12.2019

Exquity

Ceneral Parner Capital 12482 10050
Limited Panner Capital 111296 YDA
Additional paid in prendum 153 -
Uncalled Capital from Pataers (68 252) (%) ROO)
R 55679 28 139
Retained Enmings (5 160) (19%3)
Tota) Equity 50 519 26 236

Current Liabilities

Other Payables and Accrued Expenses 13 -
Tota) Current Linbilities 16 -
Total Linbilitics 16 -
Total Egulty und Linbilities 50534 26236

Oslo, 29 April 2021

ﬂglt/“ﬁ}ou ALF_ Qlﬁe/d%&'

Norfund Q Ferd AS Kommunal Landspensjmtskasse

| ) §ledeloes . h, Detlobey,

lnvestment Fund f DNB Livsforsikringhs TD Veen Asr
ﬂJcPcllnping countries

Nehebe,  Wlkeby, T

i\ LF [nvestments ApS
Padagogernes Pensgfon Koldingvej 2. Billund A/S
[test
(D_J 0N
NMIGPIV A
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NMIEFIND Y KS - Statement of Cashflow

01.01.2620 25.01.2019

Anrerianrs e USPY thansands Notes  31.12.2020  31.12.2019
Cash Flows from Operating Activities
Profit / (Loss yalter Tax 3257) (1993
Net changes in Operating Asseis and Liabilivies
(Ingrease¥Decrease in Other Receivable 92) 1264)
Increase/(Deeneasey in Other Payables 16 [\
Net Cash Flow from Operating Activities (3334} {2 166)

Imestment Activities
Purchase of Financial Assetls avaitable al Fair Value through Protit

and Loss {3249 (11016
UnercaseVDecrease in Loans and Receiy ables 176 110926y
Net Cash Flow from Insesimient Actisitics (S 073) 21942)
Financing Activities

Proceeds from Issue of Capita) 27540 8130
Net Cash Flow frum Finnncing Activitics 27 540 28 139
Net Inerease in Cash and Cash Pguivalents 19 133 403
Cashtand Cash Equivalents as of Beginning ol'Period 4031 -
Cash and Cash Eygnivilents as of End ol Period w 23 164 4031

NMIFUND IV RS - Statement of Changes in Fyuity

Unealled
Committed Commilted Committed
Capital Capital  Additional  Cupital of
General Limited Paidin Limited Retained Totut
Aniarrns i USEY thonusands Notes  Dartuer Partners  Premium  Partners Earnings Equity
As of | Junuary 2020 10,050 47958 - (69.8G8) (1.903) 26,236
Prolit/ {Loss) For the Period - - . - (3.257) (3.250)
Other lncome - - - - - -
Total Comprebensise Income 7 (Lass} - - B - (3.251 13.257)
Subscription of Capital 2,390 21513 151 3486 - 27,540
Revaluation of Uncalled Capiral 42 1.828 2 (.87 - -
As of 31 December 2020 12,482 111,296 153 163.252) (5,160} §0.519
As of 25 Fanuary 2019 - B - - - -
Profit / {Loss) for the Period - - - - {1.903) {1.903)
Other hcome - - - - - -
Total Comprehensise Income / (Loss) - . - - 11.903) {1.903)
Subscription of Capital 10.050 £9.443 - {71353 - 28.139
Revatuation of Uncatled Capital - {1.48K) - 1488 - {0)
As of 31 December 2019 10.050 87958 - {69.865) (1.903) 26.236

Transacton 09222115557446313175 Signed CH,EB
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Notes to the Financial Statements — NMI FUND IV KS
Note 1 — Accounting policies

General information
The annual financial statements for NMI Fund 1V KS for 2020 were adopted at the paninership meeting of 29

April 2021. NMI Fund 1V KS is a Norwegian registered limited partnership company (the company) with a
head office in Oslo.

Basis of preparation

The annual financial statements of NMI Fund 1V KS have been prepared in accordance with the International
Financial Reponing Standards (1FRS). which have been issued by the International Accounting Standards
Board (IASB) and approved by the EU as at 31 December 2019 and are mandatory for financial years starting
on or alter 1 January 2020.

The financial statements are based on the principles of historical cost accounting. with the exception of
financial instruments at tair value through profit or loss. which are measured at fair valuc.

The Company's functional currency is USD and its presentation currency is USD, unless otherwise stated.
The Financial Statements covers the accounting period 1 Janvary 2020 until 31 December 2020.

Summary of significant nccounting policies

Financial instroments — initial recognition

Initial measurement of financial instrunents

The classification of financial instruments at initial recognition depends on their contractual terms and the
business model for managing the instruments. Financial instruments are initially measured at their fair value
except in the case of financial assets and financial liabilities recorded at FVPL, transaction costs are added 10,
or subtracted from. this amount. Trade receivables are measured at the transaction price.

Date of recognition

The purchase and sale of financial instruments is recognized on the date of the transaction. for example. the
date when capital is contributed or the date for realization of units in the fund and the Company no longer has
any polential gain or loss. Invesiment obligations are not recognized. Investment obligations are disclosed ina
separate note. Capital contributions in accordance with the investment abligations are recognized on the date
of the capital contribution.

Measurement categories of financial assets and liabilities
The Fund classifies all its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

*  Amonised cost

+ FVOCI

s FVPL

Transaction 09222115557446313175 Signed CH.EB
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Financial assets and liabilitics

Business moadel ussessment

The Company determines its business model at the level that best reflects how it manages groups of financial
asscts lo achieve its business objective.

The Company's business model is not assessed on an insirument-by-instrument basis, but at a higher level of
aggregated portfolios and is based on observable factors such as:
e How the performance of the business model and the financial assets held within that business model
are evaluated and reporied to the entity's key management personnel
e The risks that affect the performance of the business model (and the financial assets held within that
business maodel) and, in particular, the way those risks are managed
+ How managers of the business are compensated (for example, whether the compensation is based on
the fair value of the assets managed or on the contractual cash flows collecied)
*  The expected frequency. value and timing of sales are also imponant aspects of the Company s
assessment

The SPPI st

As a sccond step of its classification process the Company assesses the contractual terms of financial
cashflows to identify whether they meet the SPPI (Solely Payments of Principal and Iaterest) test.

*Principal’ for the purpose of this test is defined as the fair value of the finarcial asset at initial recognition and
may change over the life of the financial asset (for example, if there are repayments of principal or
amortization of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the consideration for the
timne value ol money and credit risk. To make the SPPI assessment, the Company applies judgement and
considers relevant factors such as the currency in which the financial asset is denominated. and the period for
which the interest rate is set.

Financial assets and liabilities recognized at fair value with valuwe changes throngh profit or loss
Financial assets and financial liabilities in this category are those that are not held for trading and have been

cither designated by management upon initial recognition or are mandatorily required to be measured at fair
valu¢ under 1FRS 9.

Financial assets and financial liabilities at FVPL are recorded in the statement of financial position at fair
value. Changes in fair value are recorded in profit and loss. Interest camed or incurred on instruments
designated at FVPL is accrued in interest income or interest expense, respectively, using the EIR,

taking into account any discount/ premium and qualifying transaction costs being an integral part of
instrument. Interest earned on assets mandatorily required 10 be measured at FVPL is recorded using
contractual interest rate. Dividend income from equity instruments measured at FVPL is recarded in profit or
loss as other operating income when the right to the payment has been established.

Financial instruments that qualify and are designated as instruments recognized at fair value with value
changes through profit or loss include equity instruments that are not held for trading purposes. These
instruments are designated based on the fact that they are part of a group of instruments that are measured and
managed at fair value in accordance with risk management - and the Company's investment strategy. The fair
value is reported intermally to the portfolio manager and the partnership meeting.
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Fair value is the price that would be received to sell an asset or paid 1o transfer a liability in an orderly
iransaction between market participants at the measurement date, The fair value measureiment is based on the
presumption that the transaction to seil the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal ar the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their ecconomic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available 1o measure fair value, maximizing the use of relevant observable inputs and minimizing the use
of unobservable inputs.

Fair Value of Financial Instruments that are not traded in an active market is determined by a other
appropriate valuatioh techniques. These technigues might include recent anm’s length market transactions
between well informed and voluniary parties if available, reference 1o cash flow calculations or other
valuation techniques.

Held-to-marrity financial investments

Loans and trade receivables are held 1o collect {contractual cash flows) and give rise to cash flows
representing solely payments of principal and interest. The criteria for measuring at amortized cost under
IFRS 9 are met and as such there have not been a reclassification of these instruments. Loans and reccivables
include interest-bearing loans. dividends, interest income, advance payments and other receivables. After the
initial recoganition. loans and receivables are measured at amortized cost by means of the EIR method less
write-downs. Discounts and premiums and directly attributable iransaction costs are taken into account when
the amortized cost is calculated. The amortization elfect is recognized as operating revenue in the income
statement,

Derecognition
A financial asset is primarily derecognized when:
e The rights to receive cash flows from the assct have expired
Or
* The Company has ransfemred its rights to receive cash flows from the asset or has assurmned an
obligation (o pay the received cash flows in full without material delay to a third party under a “pass-
through’ arrangement; and either {(a) the Company has transferred substantially all the risks and
rewards of the assel. or (b) the Company has neither iransferred nor retained substantially all the risks
and rewards of the asset, but has transferred contro) of the asset

Impairment of financial assets
The company applics a three-stage approach when measuring expected credit loss (ECL) for all loans and
other debt financial assets not held at FVPL.

« A financial instrument that is not purchased or originated credit impaired is classified as stage | with
12-month ECL. 12-month ECL is measured at an amount equal to the portion of lifetime ECL that
resudts from possible default events within the next 12 months.

s Il asignificant increase in credit risk since initial recognition is identified the financial instrument is
moved to stage 2 with lifetime ECL. measurement.

(2=
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* Anincrease in credit risk reflects both customer-specific circumstances and developments in relevant
macro risk drivers for the sepment where the customer belongs. The Company has established a
policy to perform an assessment, at the end of each reporting period, of whether a financial
instrument’s credit risk has increased significantly since initial recognition. by considering the change
in the risk of default occurring over the remaining life of the financial instrument.

o If credit risk deteriorates further, and the financial instrument is assessed 1o be credit impaired. the
financial instrument is moved 10 stage 3 with lifetime ECL measurement. As opposed to stage 1 and 2,
the effective interes! rate is calculated on amortised cost instead of the gross carrying amount.

+ The loss provision for financial assets in stage 1 and stape 2 is calculated as the present value of
exposure at default (EAD) multiplied by the probability of default (PD} multiplicd by loss given
default (LLGD). and discounted by using the effective interest rate (EIR)

¢ Due to the nature of the underlying loan portiolio individual assessments are performed for all three
stages.

Net presentation of financial instruments
Financial assets and liabilities are recognized an a net basis only if there is a valid legal set-off right and there
is an inlention to scttle on a net basis or to realize the asset item and liability simultaneously.

Cash and short-term liquid invesiments

Cash and short-term investments on the balance sheet include bank deposits. cash at hand and short-term
liquid investments with a maximum term of three months.

Revenue recognition
IFRS |5 Revemue fram Comracts with Customers established a five-step model 10 account for revenue arising
rom contracts with custamers. Under IFRS 15, revenue is recognized at an amount that reflects the

consideration to which an entity expects to be entitled in exchange for transferring goods or services o a
customer.

Interest income
Interest income is recorded using the effective interest rate (EIR) method for all financial instruments
mcasured at amortized cost. The EIR is the rate that exactly discounts estimated future cash receipts through

the expected life of the financial instrument or. when appropriate, a shorter period. to the net carrving amount
of the financial asset,

The ELR (and therefore. the amortized cost of the asset) is calculated by wking inta account any discount or
premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognizes interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence. it recognizes the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk.
The adjustment is booked as a positive or negative adjusiment to the carrying amount of the asset in the
balance sheet with an increase ar reduction in interest income. The adjustment is subsequently amortized
through Interest and similar income in the income statement.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets
other than credit-impaired assels
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When a financial asset becomes credit-impaired and is. therefore, regarded as *Stage 3°. the Company
calculates interest income by applying the effective interest rate to the net amortized cost

of the financial asset. If the financial assets cures and is no longer credit-impaired, the Company revers 1o
calculating interest income on a gross basis.

Dividends
Dividends are recagnized when the Company's right to receive a dividend has been established.

Transactions in foreign currencies

The company's functional currency is USD. Transactions in foreign currency are translated using the exchange
rate on the date of the tronsaction. Monetary items in foreign currency are translated to USD using the
exchange rate on the balance sheet date. Non-monetary items that are measured at the historical exchange rate
and presented in a foreign currency are translated to USD using the exchange rate on the date of the
transaction. Non-monetary items measured a1 fair valuc and presented in foreign currency are translaled using

the exchange rate established on the balance sheet date. Changes in exchange rates are recognized on a current
hasis during the accounting period.

Provisions

A provision is recognized when the company has an obligation {legal or seli-imposed) as a consequence of an
carlicr event. and it is probable (more probable than not) that a financial settlement will be made as a
consequence of the obligation and the size of the amount can be measured reliably,

Distribution of dividends

The distribution of dividends is adopted by the company. Dividends reducce the retained carnings. Proposed

dividends are recognized as an obligation during the period that the dividends are adopted by the partnership
meeting.

Equity
The partners’ capital contribution cammitments arc in NOK. Capital contributions are measured at the

exchange rate on the payment date. Uncalled capital is measured at the exchange rate an the balance sheel
date,

Segment information

For management purposes, the company is arganized as an operating scgment that invests in equity
instruments, debt instruments and related derivatives. All activities are coordinated and mutually dependent on
cach other. As a consequence of this, all the operative decisions are based on an analysis of the company as a
single operating segment and financial reporting for this scgment is equivalent overall 1o the company's
reporting. The companies operating revenue is presented by geographic arca and investment class in Note 3.

Standards issued but not yet effective

The standards and interpretations. which are adopted up untit the time for the submission of the financial
statements but where the effective date is in the future, are given below. The Company intends to implement

the relevant changes on the effective date, provided that the EU approves the changes before the submission of
the accounts.

Currently there are no standards that will become effective in the short term and impact the financial statements.
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Critical accounting estimates and assumptions

When preparing the annual financial statements, the management must use estimates and assumptions that
affect the amounts reported for asscts. liabilities, income and costs. Uncertainty related to these estimates may
eniail a significant correction of the reported amount for assets and liabilities in future periods.

Significant sources for the assessment of uncenainty and assumptions in connection with the preparation of
the annual financial statements are stated below.

Fuair value of financial mstriomenis

For instances where the fair value of financial assets or liabilities in the annual financial statements cannot be
verified in active markets, the valuation will be based on other valuation methods, including cash flow models.
The data for such models is derived from observable markets where such dala is available. If such data is not
available, then an assessment is made to estimale the fair value. This assessment includes elements such as
liquidity risk, credit risk and volatility. Changes in the assumptions for these factors may atfect the reponted
fair value of the financial instrument.

Note 2 — Financial risk and the management's objectives and guidclines

Introduction

The aim of the company's risk management is 1o create value and protect the pariners' asscts. The company’s
activities are associated with inherent risk including political and regulatory risk factors in cach ot the
countries the investiments operate in. Some risk factors, such as political and regutatory risk can be substantial
in the markets where the Fund operates, but the portfolio manager has timited tools to mitigate these risk
factors. Other risk factors are managed through a cominuous process of risk identification, measurement and
monitoring.

Risk management, measurement and systems

The portfolio manager regularly monitors risk factors that affect the company and repularly repons significam
changes in risk factors 10 the Investment Committee and the Board of the portfolio manager. The company
uses a broad range of sources to access the significant risk factors for each investment and makes use of an
independent third-party for the assessment of derivatives and the effectiveness of hedging transactions.

Reduction of risk

In its general investment puidelines, the company has defined strategies, risk tolerance and an overarching
philosophy for risk management. The company makes use of derivatives and other instruments in connection
with its risk management activitics. The portfolio manager assesses the risk profile of each investment before
any tinancial hedging transactions are carried out,

The effectiveness of the hedging is assessed by the Investment Commitice and is based on financial factors
without reference 10 the hedging rules under IFRS. The effectiveness of all the relationships surrounding
hedging are monitored quanerly. For any inceffective hedging situations. the portfolio manager will be
instrucied 1o enter into new hedging contracts 1o limit the risk on a continuous basis. including restructuring
and the possible establishment of counter positions for the existing hedging,

Concentration of risk

The concentration of risk indicates the relative sensitivity of the company’s development within a particular
sector or geographic arca. The concentration of risk arises when a number of financial instruments are entered
into with the same counterparty. or when a number of counterparties are in the same sector. or have activities

F3N
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within the same geographic area. or have similar financial characteristics that will affect their ability 1o lulfill
contractual obligations and result in a similar impact for financtal, political or other prerequisites.

The concentration of foreign exchange risk may arise if the company has a significant net open position in an
individual currency. or aggregated net open position in multiple currencies that tend to move in the same
direction. To avoid the concentration of risk. the company's policy and procedures provide specific guidelines
for maintaining a diversified portfolio. The portfolio manager has been instrucied to reduce exposure or use
derivatives to manage risk concentration when it arises,

1. Market risk

Market risk is the risk that the fair value of future cash flows from financial instruments will vary due to

changes in market variables such as interest rates, foreign exchange and equity prices. Such types of risk are
presented in detail below.

la. Interest rate rivk

Interest rate risk arises duc to the fact that the probability of fluctuations in interest rate levels will affect
future cash flows or the fair value of financial instruments. The company is exposed to interest rate
Nuctuations to a limited extent since most of the financial assets with an interest rate risk have a fixed margin,

The table below illustrates the various accounting items that are exposed ta interest rate risk. The company’s

accounting items are recognized at tair value and classified according to the cardier of the contractual renewal
or maturity date.

31 December 2020

Nen-
0-3 3-6 6 maonths - Interest
__monthy _mnnths Vyear VSyenn  bearing Tota)

Aomooitn et & S8ttt
Aviels
U and Cioh Fgunalents 13164 - - B . 23164
Prepasy mems and Orher Recwesables IS ns
Financinl Assete

at Faur Value theough Prolin and Loss - 10.265 10,265

Debt imtruments at amorised cost - . - 1 740 - 10,730
‘Total Aasels 23164 - - 10,740 16630 §0.538
Liabiblitics
Oxher IPavables amd Accrnued Exponses ~ ER .} Is
Total Liabilities . 16 - - - 16
Total Entevest Seavitivity Gap 23,364 (16) - 10,740 16,630 0512

31 December 2019
Non-
0-3 3-6 G months - interest
wonihs manths 1 year 1-Syean hearing Total

(mantesn d AErbpoanfe
Assels
Cash and Cash Equnalents 4,031 - 4.aM
Prepnments and Dther Regigaables . - - - 1 273
Financial Assets

at Farr Value through Profit and Loss 1016 [REIITY

DM mstruments at amortised cost - - - e - 10016
Total Assets 4.031 . - 10,916 11.289 26,236
Liabilbities
Other Payables and Accrued Expenses - - - -
Total Liabilities - - - - - .
Total Interest Sensitivity Gap 4031 - . 10,216 11.23% 16236
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1h. Fareign exchange risk

The foreign exchange risk is the risk that the value of a financial instrument will vary in accordance with
exchange rate Nuctuations. The company's investments are recognized 1o some extent in a foreign currency
other than USD. As a result of this, the value of the company's assets may vary as a result of exchange rate
fuctuations. and the company is thus affected by such Nuctuations.

The primary purpose aof the financial hedging of currency fluctuations is to reduce the volatility associated
with investments in a foreign currency or other assets or liabilities in a foreign currency within the scope of
the company's ordinary activities. The company makes primarily use of currency swaps and forward contracls
in foreign currencies to hedge financial instruments denominated in foreign currencies. Changes in the value
of investments denominated in foreign currencies is reflected in part by gains or losses on the financial
hedging instruments.

The following table indicates the currencies that the company has a significant exposure to as of 31 December
2020 for monetary asscls and liabilities. The analysis illustrates the effect of a probable change in the USD

exchange rate on the income statement. other income and costs and equity. provided all the other variables
remain constant.

31 December 2020

Kensitivity o

Change in Semitivity 1o OC) Parinecship's
{urrency Sensitininy to increase! Equity Increase/
Rate Profit! (Low) {decrease) {Decrense)

Amotnts nr §SU thoatsamds

Cuorrenry

NOK 10% - - -6.205
KIS 10% -2a0 -
Twtal a0 6,205

31 Dccember 2019

Semitivity 10

Change in Semsitlvity to OC1 Parinership's
Currency Sensitivity to Increase/ Equity Increase!
Rate Profit/ (Lass) (decrease) {Decrensc)
Amonnts 1y USE Hhousands
Currency
NOK 1#% - 378
KIS 10%% =275 - -
Total -378 6578

The table below illustrates the company’s exposure to currency for assets and liabilities. respectively. at the
end of the accownting period.

31 December 2020 M December 20019
Exposure Exposure to Exposure Exposure to
to Asscts §Aabilitics tn Assets Linbilities
%ol % af % of % of
Assets Liabilitics Assets Liabilitics
Currency
Ki:s 6.0 % 0.0 % 12.6% 0.0 %
INR 270 % 0.0 % 42.0% 0.0 %
LsSD 066.7 %a 0.0 % 454 % 0.0"%
NOK 1,2 % 100.0 % 0.0 % 0.0 %
100.0 % 100.0 %% 100.0 % 0.0 %

=D
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2. Liquidity risk

Liquidity risk is defined as the risk the company is exposed 1o as a result of difficulties in redeeming financial
obligations through scttlement by cash or other financial assets. Exposure to liquidity risk arises from the
probability that the company will be required to redeem its obligations. The company can be dissolved after
10 years and the partners may not demand that the committed capital be returned during this 10-year period,

The company invests primarily in microfinance institutions. unlisted microfinance tunds and loans to
microfinance institutions or such funds. as well as swap contracts to reduce the interest rate risk and forcign
exchange risk related to these investments. Investments in funds of this type are in general illiquid and lack an
active market for the wrading of units. In addition, some of 1he investments are made for a defined period of
time. in which the company is obligated to make additional investments.

As at 31 December 2020 the company had approximately USD 68 million in uncalled capital from the
pariners. Uncalled capital is available for invesiments and future operations. There are no restrictions on the
use of uncalled capital.

The company's guidelines place resirictions on loan-financed investments, thereby reducing exposure 10
liquidity risk and the risk related to the remaining term to maturity for assets and liabilities.

Financial assets
‘IT'he analysis of equity and debt instruments at fair value through profit or loss is based on the dale when these
assets are expected 10 be realized. For other assets. they are classified based on the remaining term to maturity

from the balance sheet date to the contractual maturity date or. if earlier, the date the asset is expecied to be
realized.

Derivatives
The portfolio manager regards the contractual maturity for derivatives to be assessed primarily for risk
management and important to the comprehension of time-limited cash tlows. The contractual maturity for

derivatives held for trading purposes is also included in order 1o provide a complete picture of the liquidity
profile.

£z 3y
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The following table sums up the profile for the remaining tertn to maturity for financial assets and derivatives.
Amounts that mature in Tess than six months are recognized at the carrying amount. since the effect of the
discounted values are considered insignificant. Amounts related to derivatives are based on the spol prices for
indices.

31 December 2020

Less than 1.3 3-6 6 months -

Aminiran § XD R0 usands 1 month months months I year i-5 vears Total
Assely
Cashand Cash Equavalents 23164 - - - - 23064
Prepaymems and Other Recievables - - - - 368 365
Financral Assets

Dessgnated at Fair Value through Profit and Loss B - - - 16263 16,265

Loans and Recesvables . - - - 10,740 10,740
Total Asvets (eacluding Gross Settled Devivatives) 23,164 - . - 27370 S0.535
Liabillities
Derivalises Net Seltled - - .
Other Payables and Accrued Expenses - o I R - e
Total Liabillties (excluding Gross Settled Decivativesy - 16 - - - 16
Liquidity gap 23164 {-16) - - 17370 50219

31 December 2012

Less than 1.3 3-6 6 months -

Armmaserts vin £ Ntk vanid 1 manth maonths monthy | sear 1-5 yenrs Totnl
Assels
Cash aud Cash Fquivalenis 1031 - - - - 4035
Prepoyments and Chher Reciesables - B - - 273 21
Financial Assels

Designated at Far Vatue through Profit and Loss - - - - 11016 11016

Tovans sand Recenables - - - - 10910 10916
Tatnl Assets (ercluding Gross Settled Derivalives) 4.031 - - - 222058 26.236
Lishillities
Derivitives Net Seutled - . -
Oher Py ables and Accroed Expenses - - -
Total Liubilities (exciuding (iross Setticd Derivalives) - - - - - -
Llquidity gap 4031 - - - 22.205 16.236

3. Credit risk

Credit risk is the risk that arises when a counterparty 1o a financial instrument may inflict a financial loss on
the company by not being able to fulfill his payment abligation.

The company is exposed to credii-relaied losses that can arise as a result of a counterparty not being able to or
willing to honor his contractual abligations. Such credit exposure exists within financing relationships.
derivatives and other transactions. It is the company's policy 10 enter into financial instruments with respected
counterparties. [t is the company’s policy that the portfolio manager shall carefully monitor the
creditworthiness of counterparties and seek the termination of contracts in the event of an undesirable change.
The credit risk related to unsettled transactions in unlisted funds is considered to be minimal since the
portfolio manager makes use of other portfolio managers with a high level of creditworthiness in addition 1o
the fact that the transaclions are settled or paid by the issuance of ownership certificates. Payments are only

17
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made after confinnations have been reccived. Assets sold are only delivered afier the manager has received
payment.

The 1able below shows the company's maximum exposure to credit risk at the end of the accounting period.
The maximum exposure is shown gross, before any reduction for hedged values.

3 December 31 December
Aragenps o USD hossssain by 2020 2019
Credit risk exposure

Assets

Cusly i Banks 23164 4.03)
COither Cash Equisalents - -
Prepayments wwd hber Recenables 368 273
Derivative Financial Asscls - -
1.oans and receivables 10.740 10916
Total Credit Risk Exposure 34,269 15,220

None of the investments in the company's investment portfolio are credit rated.

The table below illustrates the concentration of credit risk for the company’s debt portfolio by geographic

region.
31 December 31 December
2020 2019
Repion
Asia 74 % 2%
Africa 26 % 28 %
Total 100 % 100 %

For direct debt investments. the pontfolio manager frequently assesses credit risk. The fund provides debt
investments to companies in various geographics and countries. If the fund has significant exposure 1o many
MFIs within the same country (portfolio view) a geacral loan loss provision will be assessed. Apart for any
general loan loss provision, the specific credit risk for cach debtor is assessed and necessary loan loss
provisions lor the credit risk arc made iF agreed repayments are not received. The individual loan loss
provisions at the balance sheet date and through the profit and loss statement is presented as a separate line.

Note 3 - Distribution of business

The table below shows the geographic distribution of the company's operating income based on geographic

location.
31 December 31 December
At it UND Moty 2020 1019
Asia -1382 418
Africa 698 266
Eurape 169 -285
Tatal Income -515 399
18
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The table below shows the company's operating income distributed by type of invesiment.

31 December 3 December

Armaetss o ESD dowsanbs 2020 2019

Fguity securities <2060 -19
Dbt instruments 1377 993
Cush and cash equvivalems 169 =343
Total operating incomc -85 39

The table below shows the value of the company’s direct and indirect investinents, as well as loans. distributed
by geographic arca.

31 December 2020 31 December 2019

_enarns i LSO shouusands Amount Y% Amount Y
Country

india 13.598 50% 11,016 50%
Cambodia 7.896 20% 7872 36%
Singapore 2.667 10% 0%
Total Asia 24.161 89% 18,888 86%
Kenya 2.845 11% 3,045 14%
Total Africa 2.845 11% 3.045 14%
Total portfolio 27.005 100% 21.932 100%

Note 4 — Fair value of financial instruments

The following measurement categories exist:
e Quoted prices in active markels for identical asscts and liabilities (Level 1):
e The instruments that have another observable input for the asset or liability, either directly (in the

form of prices) or indirectly (derived from prices) from prices other than the quoted prices mentioned
under Level |, {(Level 2), and

+ The instruments included as an asset or liability derived from unobservable market data (Level 3).

There have been no transfers between the levels throughout the accounting period. For all the financial
instruments, the fair value is calculated by means of valuation methods.

Level |:
The company does not have any financial instruments within this level.

Level 2:
The company does not have any financial instruments within this level.

Level 3:
The company invests in companies and ualisted funds, which are not guoted in an active market and may have

restrictions, such as a defined period of lime for ownership or other irading restrictions. Such transactions do
not occur regularly and are classified under Level 3.

(=N
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The Company measures Fair value of Level 3 investments regularly and can be classified as:

o Envestments in funds: Fair Value of the investment is se1 by the Manager of the respective Fund and
is expressed as a Net Asset Valug {NAV) of the Company’s invesiment at the end of the reporting
period. The respective Fund Manager wilizes acknowledged valuatian techniques.

s  Direct equity investments: Fair values of these investments are normally measured as a multiple of
the book value of the equity in these companies. For the valuation of the direct investments. the
multiples are reviewed by the Company and adjusted if necessary, with respect to what the Company
finds to be additional faciors affecting the fair value of the invesiment. Gther clements that are used
for valuation may include multiples for recently completed transactions that are comparable.

The following table illustrates the reconciliation of the movements in fair value for the financial instruments
classified as Level 3 at the start and end of the accounting period.

J1 December 2020
Proximity

Thara Light Holding Sindhujs
Kshetryin Microfinance Company Pic Microcredie

Gramin Fin LAY Ltd Private Lid Total
R s 1 LS tironsand:
Specification of level 3
Halance at 1 Juary 2020 9823 1193 - - ILole
Transier wo lewl 2 - - . . -
Additions - . 2.667 4,643 7310
Bisposals and redempuions - - . - -
Dividemds - . - - -
Total gain ad Joss shrough P& -2.058 =155 - 150 -2.00l1
Balance st 31 December 2020 7.768 1.038 2,667 4,793 16,265

31 December 2019

Prorlmity
Dvara Light Holding Sindhuju
Kshetryin Micrafinance Company Pte Micracredit

Gramin Fin T [B{) Private L.td loial
Jamonuts i LSD thousands
Specification of level 3
Balance a 25 January 2019 - - - - -
Additions 9,806 1.198 - . 11.065
Disposals and redemptions - - . - -
Dividends - - . -
Totul gain snd oss through P&1. 43 -6 - - -9
Balance at 31 December 2019 2.823 1,193 - - 11,016

20
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The following 1able shows the fair value in relation to the cost price of financial instruments classified as

Level 3.

31 December 2020

Proximity
Dvara Light Holding Sindhuja
Kshetryia Microfinance Company Pte Microcredit
Gramin Fia PYT Lid Private Ltd Total
Avmwnny st N dhoaands
Imested amoum 2.866 1,198 2.667 4,643 18.374
Fair Vulue 1,768 1,038 2.667 4.793 16.263
Gain / loss on imvested amount -2.098 =161 - 150 -2.109
31 December 2019
Proximity
Dvarn Light Holding Sindhuja
Kshetryin Microfinance Company Pie Microcredit
Graniin Fin [ad) Ltd Private 1.td Totul
Aumwrtireis pr P XD Hiowannhs
Invested awunoum 98660 1.198 - - 11.065
Fair Value 9823 1,193 - - 11.016
Gain / loss on invesled amount -3 -6 - - -9

Note 5 — Equity investments, committed amounts and trading restrictions

Comments on the obligations 1o funds:

Eaity imvestments
hats Kuhetya Ginmm bin

Lght Microfnance PVT

Prouny Holdwy Company Pie 11d

Smdtuga Micosrals

Total Ky invesements

Fapity invesiments
U5 ara Kshetry ua Gracan Fin
tht Memfinance PVT

Total Fauity insevidunis

(=30
Transaction 09222115557446313175 Signed CH,EB

3k December 20240

Capisl lnvestmeni as of

Commited Capiral

31 December 2020 Inver tment Timing Hedempgion Constrsin
Hewiunts i PNy
thervivands
LAY INK 00 000 Falh pand toanafer mghts wih conframty £asts
(AR INRERE PRORT Tulhy pad Trancfer igthis wih connamts eests
p USD 26 358 Compkehon by J07% Temnslet nghts wh contremis cxsis
1643 INR oo Complersan by 2021 Fransfer rghts with comtrants gusts
13374

31 Beeember 2019

Capsial estment as of

Comnmlted Capital

31 Dogember 2019 Issesimeal Tirming Redemption Con traint
Ameonniv e |51
thoyvaindy
“+ Kb INR T OO0 Fully pasd Teansferighis with contiamis et
Liok INRBIOORYT  Fully paud Transfer nghts with conamis exsts
11,063
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Note 6 — Impairment allowance for loans (debt instruments at amortised cost)

The table below shows impairments on loans as of 31 December 2020:

Stape 1 Stage 2 Stage 3 Toral
Gross carrying amount as at 1 January 2020 106 - . 10916
New assets - - .
Assel derecognition or repaid <176 - - -t76
‘Transfers 10 Stape 1 - - .
Iransfers to Sge 2 - . -
Trans{ers ta Stage 3 - . .
Changes to comractual cashflows - . .
Amounts writen oty - . -
Foreign exchange adpustments - . -
Gross carrying nmount at 31 December 2020 10 740 - . 10 740
Stge 1 Stage 2 Stage 3 Totn)
ECL nllowance as at | January 2020 B - . .
New asscts - - - .
Asset derecognition of repaid - - - -
Transfers o Stage | . - - .
Transiers to Stage 2 - - - .
Transters 1o Stage 3 - . . -
Changes to contractual cashihon s - . - .
Amounts wrinen ofY’ - - - .
Foreign exchange adustments - - - .
ECL allowance us ut 31 December 2020 - - - .
Comparable figures as of 31 December 2019:
Ntage | Stage 2 Stuge 3 Toiat
Giross carrying amount as at 25 January 2009 - - . -
Nuew asscls 10 740 - . 10 740
Asset derecopnition or sepaid - - . -
Transfers o Stage | - - -
Transfers 1o Stage 2 . .
Transfees to Stage 3 - . -
Changes to contraciit] cashitlows - - .
Amoums wriiten ofl’ . - -
Foreign exchange adusiments . . .
Gross carmying smount ac 31 December 2419 10 740 - - 10 740
Stage | Sipe 2 Stage 3 Fotnl
ECL atlovwance us at 25 January 2019 - - . .
New assets - - - -
Asset derecogniion or repakl . - . .
Transfers o Stage | - - - .
Transfers 1o Stage 2 - . - .
Feansfers to Stage 3 - - - .
Changes to contractue] cashilows - . - .
Amounts writlen of)’ - - . -
Foreign exchange adjustments - - . .
ECL allownnce ws ut 31 December 2019 - - - -

™
1]
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Note 7 - Tax

No payable or deferred tax is calculated on the profit or loss. The profit or loss is distributed among the
company's partners and taxed on the partners.

Withheld tax is paid for income in country of origin in 2020. Each individual partner may claim a refund for
withheld tax in accordance with the credit method. The income tax expense for the year originates from
Cambodia and Kenya.

Note 8 — Partnership capital and partners

Partacrs Ownership Vollag Commited Fadia Uncalled Ounerthip Cwuerahip
Interest Tnteren Capinal Capilad Commijmen) % of Paldin % of
(NOK pO ) NOK om0y (NOK 00B) Capital Committed
Capiasl
“Norfund Niie, b 1T 210000 BN 129600 1742% 20,
Invcstinent fund for des ehap iy countines 2003, ouie, 21600 8o U 129 @m0 1742° 2001 %
Ferd AS 11.36% F.20% 120™1 LRIl 24 9.1 130
Ky 1LX"e 120", 120> ELATLY 7 4% 4N 1noc.
IPNB L foroktmg AS A H20% 0% 12074 ELET) 1% B2 A 1.20%,
Pedapogemes Penson H20% [ TR 1207 13 3K T2 470 7% [0 LY
ER Investaent Aps 11%. L%, Hull 1TRsT RS 10 LH"
T Veen AS 100" 1" 1% ] 4320 6 Ak [1}. 5549 100"
NMIGE IV AS (liencral Panineny fot®e i *e 107 Rits TR A 21.73%e 10001%,
Total 100*e [ LO7R {6} 406028 42370 1000 (P 1004F

Note % -~ Capital management

The 10tal partnership capital is approximately USD 124 million and will be paid when a need for capital arises
in connection with investments or the operations. The company is not affecied by external capital
requirements and there are restrictions on the issuance of new capital as well as the purchase and sale of
ownership interests. The general partner cannot transfer his ownership interests,

The purpose of the company's management of capital is to:

»  Employ the capital 1o make investments as described in the parinership agreement. which includes the
type. risk exposure and expected return.

s Achieve a consistent return, which includes the protection of capital through diversified investments,
participation in derivatives or other advanced instruments in the capital market and the usc of various
hedging strategies and techniques.

e Maintain satisfactory liquidity to support the company's operations.

]
wr
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Note 10 — Cash and cash equivalents

31 December 31 December

2020 2019
Amersenss i 8 SE thansunds
Cash at Banks 23,164 4.031
Short-term Deposits - -
Total 23.164 4.031

Note 11 — Employces

The company did not have any employees in 2020 or in 2019,

Note 12 - Auditor's fees

Ammarorts i1 USD thousinnds 2020 21019
Audit Related Services 8 2
Other fees 7 -
Total Is 2

Note 13 — Related partics

NMI GP IV AS (General Partner) has a management agreement with Nordic Microfinance Initiative AS which
operaies as the company's portfolio manager in accardance with the management agreement. Remuneration of
the porttolio manager is al arm’s length and has been set at 2.25%.

Amosmirsan END thonsands 2020 2019

Remuneration to the Invesiment Manager 2451 2,022

The invesiment decisions are made by the Board of Directors in the General Partner, while the Porifolio
Manager carries out the investments and management of the investment portfolio. The Board of Directors in

the General Partner represents the largest investors in the Fund as the Fund itself does not have a Board of
Directors.

Transaction 09222115557446313175 @ Signed CH.EB
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The partners have a proportionate ownership interest in the investments made by the company based on their
ownership interest in the company.

rea.
DN Ling- ™ Veen LF [TTLLLTA sSGr
NMEFund  Norfumd Feed KLF fonikriag AN (28 Inresiment Peasion Was
Inrvesimest IVatehe (20037  (11.20%) (V1.20%)  (11.20%} (1LD0%)  420.00%%)  ApS (M%) (102 110,00%%)
13403 Kaheiry 2 deamn bin [LYULN FREEN (KR W TR [T LN "~ IR LN 0 [ETEN Lane,
Lght Mictofinance PV T R4 147, [ LA (EN% e nae e, nuxt, 1,47 % nize. 0K "o “IR,
Proaminy Hhbding Compans ne |0 [ BRI ) XLTL [ R 1ok (B2 A nlée, ) RETLN welva LAK ", [T
s Migrocre st 2R3, LA LEN LICL N Jm, Jens, L3 ) LALES L1 XL P

Note 14 — Subscquent events

The period after the closing of the accounting period and the presentation of the accounts, the company has
not made any significant investments.

The spread of COVID-19 virus will impact the short-tenin valuation of the investment portfolio in 2020, In the
longer perspective, The Fund and Fund Manager will monitor and assess the situation on an ongoing basis and
make necessary steps and action to support the investees when needed.

On 26 March 2021 the Fund completed the fourth and last clasing of new commitments, leading to Koldingvej

2, Billund A‘S entering as investor into the Fund. Total committed capital in the Fund post fourth close is
NOK 1 212 million. Post sccond close the distribution of commitments is cutlined in the table below:

Pariners

Ownersbip Vatiag Lommiled Paidin Uncalled Owaervhip

tarerest Intesenn Capsinal Cagitnd Commimest LE g
NOK oDy (NOK 000) UKD Commlited

Cnpitad
Noitund 1781 ITAY 2nnin S 1M 00y 1$.49%4 751+,
Im s trrent fund fot dov cloping counines [RATEN 1781% METILY PN 1X00 15410 1780%
Ferd AS 4ty KT AN Mra 8us 2470 Ry s,
Kir LA T R - 10 13 by 14 514 24T Bt Uty
DAD s tfankrag AN arnd, dunt, 120t FLRTES Nt Aot Qone,
Fedagogemes Penton L Th My [Betinet] A% VN 14T EYTA uane,
Kobdungvey 2 Billund AN et A, 12070 ELRIE Y 12 4% Kooty Yimty
[F lavesiment ApN 18, RS LY Hndl 17387 I INS LT LY EEC A Y
T veen AS ORI, (RS 10 %y 400 sl 0nIre, e,
AMIGH W AR (encral Pannens 10, 10407 121 2 121 2ed 0 N 100
Tutal o, [[CIRT.09 1252078 ST N L3331 o, 100(#*e

[
th
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INDEPENDENT AUDITOR'S REPORT

To the Partnership Meeting of NMI Fund IV KS

Report on the audit of the financial statements

Opinion

We have audited the financial statements of NM{ Fund IV KS, which comprise the balance sheet as at 31
December 2020, income statement, cash flows and changes in equity for the year then ended and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial position of the Company as at 31 December 2020 and
its financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the EU.

Basis for opinion

We conducted cur audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report, We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Norway, and we have fulfilled our
ethical responsibilities as required by law and regulations. We have also complied with our other ethical
obligations in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate fo provide a basis for our opinion.

Other information

Other information consists of the information included in the Company’s annual report other than the
financial statements and our auditor's report thereon. The partnership is responsible for the other
information. Qur opinion on the financial statements does not cover the other information, and we do not
express any form of assurance conclusion therecn.

Penneo document key: 204HE-PSE3D-UMLET-6NMA7-MNFP1- 16XG2

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, cansider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information obtained prior to the date of the auditor’s
report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of partnership for the financial statements

The partnership is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal
control as the partnership determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the parinership is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless the partnership either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Amember firm of Ernst & Young Glotal Limited
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected 1o influence the econemic decisions of users taken on the
basis of these financial statements. As part of an audit in accordance with law, regulations and generally
accepted auditing principles in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulling from error, as fraud may involve coliusion, forgery. intentional omissions,
misrepresentations, or the override of internal control;

» obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control;

» evaluate the appropriateness of accounting policies used and the reasonabieness of accounting estimates and
related disclosures made by the partnership;

» conclude on the appropriateness of the partnership’s use of the going concem basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditer's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or condilions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial slalements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contro! that we identify during our audit.

Penneo document key: 204HE-PSEID-UMLET-SNMI7-MNFP1-J6XG2

Report on other legal and regulatory requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors' report concerning the financial statements, the going concem
assumption, and proposal for the allocation of the result is consistent with the financial statements and
complies with the law and regulations.

Opinion on registration and documentation

Based on our audit of the financial statemenis as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements {(ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is our
opinion that the partnership has fulfilled its duty to ensure that the Company's accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Independeant auditor's report - NMI Fund IV KS

A mernber hrm of Ernst & Young Glebal Limited
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Oslo, 19 May 2021
ERNST & YOUNG AS

The auditor's report is signed electronically

Johan-Herman Stene
State Authorised Public Accountant (Norway)}
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Indepandent auditor's report - NMI Fund IV KS

Amember tirm of Emst & Young Global Limsted

12.06.2022 kI 03:53 Brgnngysundregistrene Side 62 av 63



Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 922240906

PEMN3I0

The signatures in this document are legaily binding. The document is signed using Pennec ™ secure digital signature. The
identity of the signers has been recorded, and are listed below.

“By my signature | confirm all dates and content in this document.”

Johan-Herman Stene

Statsautorisert revisor

On behaf of: Emst & Young AS

Serial number: 9578-5993-4-2411909

1P: 81. 166000000

2021-05-19 09:66.067 =

sbankiD (Y

This document is digitally signed using Penneo.com. The digital signature data
within the document is secured and validated by the computed hash value of the
original document. The document is locked and timestamped with a certificate
from a trusted third party. All cryptographic evidence is embedded within this POF,
for future validation if necessary.

How to verify the originality of this document
This document is protected by an Adobe CDS certificate, When you open the

document in Adobe Reader, you should see, that the document is certified by
Penneo e-slg sarvice <p P «om>. This quarantees that the
contents of the document have not been changed.

You can wverify the cryptographic evidence within this dacument using the
Penneo validator, which can be found at httpsa/, com/valld

Penneo document key: 204HE-PSEID-UMLET-6NMA7-MNFPI-J6XG2

12.06.2022 kl 03:53

Brgnngysundregistrene

Side 63 av 63



