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Resultatregnskap

Belgp i: USD Note 2018 2017
RESULTATREGNSKAP

Inntekter

Salgsinntekt 42 106 000 33316 000
Annen driftsinntekt 149 000 1 653 000
Sum inntekter 42 255 000 34 969 000
K ostnader

V arekostnad 39 447 000 34 130 000
Avskrivning 6 3085 000 7 317 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 14 312 000
Annen driftskostnad 2991 000 2 857 000
Sum kostnader 45 523 000 58 616 000
Driftsresultat -3268 000 -23 647 000
Finansinntekter og finanskostnader

Annen finansinntekt 9 6 697 000 54 000
Sum finansinntekter 6 697 000 54 000
Annen rentekostnad 10 5153 000 5567 000
Annen finanskostnad 10 237 000 78 000
Sum finanskostnader 5390 000 5645 000
Netto finans 1307 000 -5 591 000
Ordineert resultat far skattekostnad -1 961 000 -29 238 000
Ordineert resultat etter skattekostnad -1 961 000 -29 238 000
Arsresultat -1 961 000 -29 238 000
Overfaringer og disponeringer

Udekket tap 1961 000 29 238 000
Sum overfaringer og disponeringer 1 961 000 29238000
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Balanse

Belgp i: USD Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler

Skip, rigger, fly og lignende 6 58 931 000 61 295 000
Sum varige driftsmidler 58 931 000 61 295 000
Sum anleggsmidler 58 931 000 61 295 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 11 691 000 4173000
Andre fordringer 2143 000 3201 000
Konsernfordringer 12 23459 000 2432000
Sum fordringer 37293000 9 806 000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 6 485 000 2470 000
Sum bankinnskudd, kontanter og lignende 6 485 000 2470000
Sum omlgpsmidler 43778 000 12 276 000
SUM EIENDELER 102 709 000 73571000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Aksjekapital 7 83 000 71000
Overkurs 7 114 070 000 94 082 000
Sum innskutt egenkapital 114 153 000 94 153 000
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Balanse

Belgp i: USD Note 2018 2017
Opptjent egenkapital

Udekket tap 7 113187 000 111 226 000
Sum opptjent egenkapital -113 187 000 -111 226 000
Sum egenkapital 966 000 -17 073 000
Gjed

Langsiktig gjeld
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 9 78 282 000
Sum annen langsiktig gjeld 78 282 000
Sum langsiktig gjeld 78 282 000 0

Kortsiktig gjeld

Gjeld til kredittinstitusgjoner 9 82 887 000
Leverandgrgjeld 7582 000 1488 000
Kortsiktig konserngjeld 12 10 414 000 5479 000
Annen kortsiktig gjeld 5465 000 790 000
Sum kortsiktig gjeld 23461 000 90 644 000
Sum gjeld 101 743 000 90 644 000
SUM EGENKAPITAL OG GJELD 102 709 000 73571000
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The Board of Directors’ Report

1 Operations and locations

Polarcus Adira AS (the "Company”) is a company with limited liability incorporated under the laws of Norway.
The registration number of the Company is 998026016 and its registered office is at ¢/o Wikborg Rein
Advokatfirma AS, Dronning Mauds Gate 11, 0250 Oslo, 0301 Oslo, Norway. The Company owns one seismic
vessel, Polarcus Adira (the “Vessel”). The Company currently has no employees. The Company is administered by
Polarcus DMCC, Dubai, United Arab Emirates which is also the domicile of the Company.

Polarcus Shipholding AS owns 100% of the share capital of the Company as at 31 December 2018. Polarcus
Shipholding AS is a fully owned subsidiary of Polarcus UK Limited which is a fully owned subsidiary of Polarcus
Limited, the ultimate parent company in the Polarcus Group (the “Group").

During the year ended 31 December 2018 the Vessel operated Suriname, jamaica, Norway, UK and Mauritania.
The operations in Norway and Mauritania were conducted under seismic data acquisition agreement between
the Company and an external client. Operations in other locations were undertaken under short-term charter
hire agreements between the Cempany and other Polarcus Group entities.

2 Comments related to the financial statements

Revenues of USD 42.2 million were generated from operations. The cost of sales totalled USD 39.4 million and
general and administrative costs totalled USD 3.0 million. Depreciation for the year was USD 3.1 million, after
which an operating loss of USD 3.3 million was reported. During the year, the terms of the Company's interest
bearing debt were restructured and as a result, the Company recognized an accounting gain of USD 5.7 million.
The net loss for the year amounted to USD 2.0 million after deducting USD 4.4 million in net financial expenses,
primarily related to interest expenses on the long term borrowings described in the notes to the financial
statements.

Cash flow from operating activities during the year was USD 8.0 million. The Company invested USD 0.7 million
in additicnal equipment onboard the Vessel. During the year the Company raised USD 20 million in new share
capital and granted a loan of USD 20 million to another Polarcus Group company. Net cash outflow in financing
activities was USD 3.3 million, mainly related to the interest paid on the Company’s external interest bearing
debt.

3 Going concern and future outlook

In accordance with the Accounting Act § 3-3a, we confirm that the financial statements have been prepared
under the assumption of going concern. This assumption is based on the Company's expectation that it will
receive sufficient financial support from Polarcus Limited, the ultimate parent company in the Polarcus Group.
Polarcus Limited has provided the Company with an undertaking to support the Company to meet its financial
obligations for a minimum period of 12 months from the date of this report.

4 Risk Factors

The Company is exposed to various risks including but not limited to market risks related to securing customer
contracts for the Vessel, operational risks such as unbillable technical downtime for the Vessel and financial risks
related to repayment of financial liahilities. Please refer to Note 4 Financial risk management in the notes to the
Financial Statements for further description of major financial risk factors.

Polarcus Adira AS | 2018 Annual Report
Page |1
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5 The working environment and the employees

The Company had no employees during the year 2018, Polarcus DMCC, a fully owned subsidiary of Polarcus
Limited provides administrative services to the Company from its office in Dubai, UAE. The crew operating the
vessel is employed by other Polarcus Group companies and hired in to the Vessel on a project by project basis.

6 Environmental report

The Company's commitment to the environment has the goal of “Zero Spills” with regard to oil poliution of the
marine envirenment and includes the commitment to recycle wherever possible, to minimize waste and
emissions and to cause minimum negative impact on the envirenment. The Company recorded zero spills in
2018.

7 Allocation of net income
The Board of Directors have proposed the net loss of USD 1,961,000 to be allocated to Retained earnings.

QOslo, 27 June 2019

e
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Erik Mathiesen Duncan Eley
Choairmon of the Board Board member

Polarcus Adira AS | 2018 Annual Report
Page |2
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Statement of Comprehensive Income

Year ended

Note
{In thousands of USD) < 31-Dec-18  31-Dec-17
Revenues
Operating revenues 5 42,106 33,310
Other income 5 149 1,653
Total Revenues 42,255 34,968
Operating expenses
Costof sales (39,447} (34,130}
General and administrative costs (2,991) [2,856)
Depreciation 6 (3,085) (7,317}
Impairments - (14,312}
Total Operating expenses (45,523) {58,615)
Operating profit/{loss) {3,268) (23,647)
Financial expenses
Finance costs 10 (5,390) (5,645)
Finance income 997 54
Gain on financial restructuring 9 5,700 -
Net financial income/{expenses) 1,307 {5,591)
Loss for the period before fax {1,961) {29,238)
Income tax expense i1 - -
Loss for the period/Comprehensive loss {1,961) {29,238)

Polarcus Adira AS | 2018 Annual Report
Page |3
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Statement of Financial Position

{In thousands of USD) Notes 31-Dec-18 31-Dec-17
ASSETS

Non current assets

Property, plant and equipment 6 58,931 61,295
Total non current assets 58,931 61,295
Current assets

Loans to other Group companies 12 20,000 -
Receivable from customers 11,691 4,173
Receivable from other Group companies 12 3,459 2432
Other current assets 2,143 3,201
Restricted cash - 3
Cash and bank 6,485 2467
Total current assets 43,778 12,276
TOTAL ASSETS 102,709 73,571

EQUITY and LIABELITIES

Equity

Paid-in share capital 7 83 71
Share Premium 7 114,070 94,082
Retained earnings/(loss) (113,187) (111,226}
Total equity 966 {17,073)

Non current liabilities
Interest bearing debt - external 9 78,282 -
Total non current liabilities 78,282 -

Current liabilities

Interest bearing debt - external 9 - 82,887
Payable to other Group companies 12 10414 5479
Accounts Payable 7.582 1,488
Other accruals and payables 5465 790
Total Current Liahilities 23,461 90,644
TOTAL EQUITY and LIABILITIES 102,709 73,571

Erik Mathiesen

Chairman of the Board

Polarcus Adira AS | 2018 Annual Report
Page |4
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Statement of Cash Flows

Year ended
{In thousands of USD) Notes 31-Dec-18 31-Dec-17
Cash flows from operating activities
Profit/(Loss) for the period (1,961) (29,238}
Adjustment for:
Depreciation 6 3,085 7,317
Impairments - 14,312
Interest expense 10 5,347 5,567
Interest income (949) (28)
Gain on financial restructuring (5,700) -
Working capital adjustments:
Decrease/(Increase} in current assets (7,486) 7,667
Increase in trade and other payables and accruals 15,704 (5,241)
Net cash flows from operating activities 8,039 355
Cash flows from investing activities
Purchases of property and equipment 6 (720} (3,085)
Net cash flows used in investing activities {720) {3,085)
Cash flows from financing activities
Proceeds from the issuance of ordinary shares 7 20,000 10,000
Intra-group loans provided 12 (20,000) -
Decrease/(Increase} in restricted cash 3 4
Interest paid (3,402) (4,851)
Interestincome 949 28
Qther finance costs paid (850) -
Net cash flows from financing activities {3,300) 5,180
Net increase in cash and cash equivalents 4,018 2,451
Cash and cash equivalents at the beginning of the period 2467 15
Cash and cash equivalents at the end of the period 6,485 2,467

Polarcus Adira AS | 2018 Annual Report
Page |5
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Statement of Changes in Equity

For the year ended 31 December 2018

Number of Issued Share Retained Total

{In thousands of USD except for number of Share X Earnings/ N

Shares ? Premium Equity
shares) capital {Loss)
Balance as at 1 January 2018 100,000 71 94,082 (111,226) (17,073)
Total comprehensive loss - - (1,961) (1,961)
Increase in share capital
Increase in face value of shares from
NOK 5 to NOK 4, paid in at NOK - 12 19,988 - 20,000
1,573.10 per share
Balance as at 31 December 2018 100,000 83 114,070 {113,187) 966

For the year ended 31 December 2017
Issued Retained

{In thousands of USD except for number of Number of Share Sha.re Earnings/ Tot.al

Shares N Premium Equity
shares) capital {Loss)

Balance as at 1 January 2017 100,000 59 84,094 (81,988) 2,165
Total comprehensive loss - - (29,238) (29,238)
Increase in share capital

Increase in face value of shares from

NOK 4 to NOK 5 paidin at NOK 855.12 - 12 9,988 - 10,000
per share
Balance as at 31 December 2017 100,000 71 94,082 {111,226) {17,073)

Polarcus Adira AS | 2018 Annual Report
Page |6
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Notes to the Financial Statements

1 General information

The financial statements of Polarcus Adira AS (the “Company”) for the year ended 31 December 2018 were
authorized for issue in accordance with a resolution of the Board of Directorson 27 June 2019.

The Company provides its marine towed streamer seismic dataacquisition services to customers worldwide. The
Company also leases out its vessel Polarcus Adira (the “Vessel”) to other Polarcus Group companies under short
term seismic acquisition agreements or charter hire agreements.

The Company has its registered office at c/o Wikborg Rein Advokatfirma AS, Dronning Mauds Gate 11, 0250
QOslo, 0301 Oslo, Norway. The Company is administered by Polarcus DMCC, Dubai, United Arab Emirates which
is also the domicile of the Company.

As at 31 December 2018 the Company is a fully owned subsidiary of Polarcus Shipholding AS, a company
incorporated in Norway. Polarcus Shiphelding AS is a fully owned subsidiary of Polarcus UK Limited which is a
fully owned subsidiary of Polarcus Limited, the ultimate parent company in the Polarcus Group. Polarcus
Limited’s consclidated audited financial statements for the year ended 31 December 2018 are publicly available
on Polarcus Group's website www.polarcus.com.

2 Summary of significant accounting policies

The principle accounting policies applied in the preparation of these financial statements are set out below.

2.1  Basis of preparation

These financial statements have been prepared on a historical cost basis. The financial statements are presented
in USD and all values are rounded to the nearest thousand (USD 000) except when otherwise indicated.

2.2 Statement of compliance

The financial statements of the Company have been prepared in accordance with the Norwegian Accounting Act
§3-9 and regulations on simplified IFRS as set by The Norwegian Department of Finance on 21 January 2008.
This means that recognition and measurement are in accordance with international accounting standards (1FRS}
and the presentation and accompanying notes are in accordance with the Norwegian Accounting Act and
Norwegian generally accepted accounting practice.

2.3  Foreign currency translation

2.3.1 Functional and presentation currency

These financial statements are presented in United States Dollars (“USD”)which is also the Company’s functional
currency.

2.3.2 Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognized in the income statement, except when deferred in equity as qualifying cash
flow hedges.

Polarcus Adira AS | 2018 Annual Report
Page | 7
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Translation differences on non-menetary financial assets and liabilities, such as equity instruments held at fair
value through profit or loss, are recognized as profit or joss as part of the fair value gain or loss.

2.4  Revenuerecognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or
receivable for the sale of services in the ordinary course of the Company's activities. Revenue is presented net
of discounts, rebates, returns and sales taxes or duty. The Company defers the unearned component of payments
received from customers for which the revenue recognition requirements have not been met.

2.4.1 Proprietary sales/contract sales

The Company perferms seismic services under contract for a specific customer, wherehy the seismic data is
ownhed by that customer. The Company recognizes the revenue from proprietary contract sales as the services
under the contract are performed on a proportionate performance basis over the term of each contract. Progress
is measured ina manner generally consistent with the physical progress of the project, and revenueis recognized
hased on the ratio of the project's progress to date, provided that all other revenue recognition criteria are
satisfied. Any fees paid to the Company on mobilising to or demobilising from a proprietary project is considered
as part of the total revenue for that project, hence included in the revenue recognised over the term of such
project. Any amount collected from the customers for which the revenue recognition criteria have not been met
during the period reported, is recognized as acontract liability in the consolidated statement of financial position.

2.4.2 Charter hirerevenue

Charter hire revenue arising frorm operating lease of the Vessel is accounted for on a straight-line basis over the
leased term and isincluded in revenue due to its operating nature.

2.5  Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment charges. Cost
includes expenditure that is directly attributable to the acquisition, construction or installation of the items,
including borrowing costs capitalized according to the Company’s policy which is described further below.

Depreciation is calculated on a straight-line basis over the useful life of the asset once the asset is ready for use.
The estimated useful life of major assets is as follows:

Seismic vessel 30Years
Streamers 8 years
Seismicequipment 3-30Years

Maritime equipment 5-30 Years

Each component of the Vessel with a cost significant to the total costis separately identified and depreciated cn
a straight-line basis over that component’s economic life. Subsequent expenditures and major renovations and
inspections are included in the asset’s carrying amount only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. All other
repairs and maintenance costs are charged to the income statement during the financial peried in which they are
incurred. Dry-docking and classification costs for the Vessel are capitalized and depreciated over the period until
the next expected dry-docking, normally 30 months.

Polarcus Adira AS | 2018 Annual Report
Page |8
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The assets' residual values and useful lives are reviewed and adjusted if appropriate at least every balance sheet
date. Adjustments, where applicable, are made on a prospective basis. Gains and {osses on disposals are
determined by comparing the proceeds with the carrying amount and are presented netin the income statement.

2.6 Leases

The determination whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at the inception date. The arrangement is assessed for whether fulfilment of the arrangement is dependent on
the use of a specific asset(s) or the arrangement conveys a right to use the asset(s), even if that right is not
explicitly specified in an arrangement.

2.6.1 Company as a lessor

Leases where the Company does not transfer substantially all the risks and benefits of the ownership of the asset
are classified as operating leases. Initial directs costs incurred in negotiating an operating lease are added to the
carrying amount of the leased assets and recognized over the lease term on the same basis as rental income.

2.7 Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortized cost; any difference between the proceeds (net of transaction costs} and the redemption
value is recognized in the income statement or capitalized in accordance with the accounting policy for
horrowing costs as mentioned below, over the period of the borrowings using the effective interest method.

Interest payable on borrowings is classified as a current liability unless the Company has an unconditional right
todefer settlement of the liability for at least 12 months after the balance sheet date.

2.8 Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred, except for borrowing
costs which are directly attributable to the acquisition, construction or production of a qualifying asset. Such
borrowing costs are capitalized as part of the cost of that asset.

2.9  Transit costs

Transit costsare costs related to moving the vessel from one location to another. Transit costs are deferred when
it is probable that future economic inflows from the project(s) to which the vessel transits are sufficient to
recover the costs of transit. If the project(s} is not able to recover all of the transit costs, only the costs that are
recoverable are deferred. Transit costs deferred are charged to expense hased upon the percentage of
completion of the project(s).

2.10 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits heid at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Cash and cash equivalents that are restricted for the Company's use are disclosed separatelyin the balance sheet
and are classified as current or non-current depending on the nature of the restrictions. For the purpose of the
cash flow statements, changes in restricted cash are disclosed as part of the “Investing activities”.

2.11 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deductien from the proceeds.

Polarcus Adira AS | 2018 Annual Report
Page | 9
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2.12 Financial assets and liahilities

Financial assets and liabilities are recognized when the Company becomes party to the contractual obligations
of the instrument and are initially recognized at fair value, except trade receivables that are measured at
transaction price if the trade receivables do not contain a significant financing component. Subsequent to initial
measurement, financial assets and liahilities are classified as per below.

2.12.1 Financial assets and liabilities measured at fair value through profit or loss

This includes the financial assets and liabilities measured at fair value upon initial recognition with change in fair
value recognized through the consoclidated income statement. Subsequent to initial recognition, financial assets
and liabilities in this category are measured at fair value at the end of each reporting period with unrealized gains
and losses being recognized through profit or loss.

As at 31 December 2018 the Company does not have any financial liabilities that are measured at fair value
through profit or loss.

2.12.2 Financial assets and liabilities measured at amortized cost

This category is the most relevant for the Company and includes trade receivables, certain loans and borrowings,
and other non-derivative financial assets and liabilities with fixed or determinable payments that are not quoted
in an active market. Financial assets and liabilities in this category are initially recognized at fair value, net of
directly attributable transaction costs. After initial measurement financial assets and fiabilities in this category
are subsequently carried at amortized cost using the effective interest rate (EIR) method, less any allowance for
impairment. The EIR amortization is included in finance income for receivables and finance cost for borrowings.
Losses arising from impairment of accounts receivable are recognized in operating expenses.

2.12.3 Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all financial assets not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate. For trade receivables and contract assets, the Company
applies a simplified approach in calculating ECLs. Therefore, the Company does not track changes in credit risk,
but instead recognises aloss allowance based on lifetime ECLs at each reporting date.

2.13 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset's or Cash Generating Unit's
(CGU) fair value less costs to sell and its value in use and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. When the carrying amount of an asset does not yet include all the cash outflows to be
incurred befareitis ready for use or sale, the estimate of future cash outflows includes an estimate of any further
cash cutflow that is expected to be incurred before the asset is ready for use or sale.

Polarcus Adira AS | 2018 Annual Report
Page | 10

09.09.2020 kl 01:34 Brgnngysundregistrene Side 14 av 28



- Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 998026016

2.14 Statement of cash flows

The Company’s statement of cash flows is prepared using the indirect method. Cash flows from operating
activities are incorporated as a part of the cash fiow statement and the cash flows are divided intc operating
activities, investing activities and financing activities.

2.15 Income tax

Effective 01 January 2015, the Company made a voluntary exit from Norwegian tonnage tax regime and entered
into the income tax regime. Upon exit from the tonnage tax system, new tax bases has been established for the
Company's assets. The tax value of the assets are set equal to the market value in order to ensure that profits
accrued within the tonnage tax regime do not become subject to taxation after the company has left the tonnage
tax system.

Taxexpense comprises both current tax and changes in net deferred tax. Current tax includes expected current
tax on the year’'s taxable income using tax rates existing at balance sheet date and any corrections te previous
years' current tax.

Deferred tax assets and liabilities arise as a result of temporary differences existing between the values
attributed to items in the financial statements and their tax-related values. These are measured at the tax rate
applicable for the reporting period. The calculation of deferred tax assets and liahilities also takes into account
tax losses carried forward at balance sheet date. Deferred income tax assets and liabilities are offset o the
extent that current income tax assets and liabilities can be offset. Deferred tax assets are recognized in the
halance sheet when it is probable that there will be sufficient future taxable profit to utilize the tax asset.

3 Critical accounting estimates, assumptions and judgments

3.1  Impairment assessment of the vessel and seismic equipment

As at 31 December 2018 the Company performed an impairment test on the carrying value of the property, plant
and equipment using the Value in Use method. The impairment assessment did not indicate any impairment on
the carrying value of USD 58.9 miliion.

The Company used ViU method for the impairment test as the alternative method, FVLCD (Fair Value Less Costs
of Disposal} is not considered defendable on a standalone basis in the current market which has insufficient
observable transactions for similar assets. The VIU calculation is based on the net present value of future cash
flows the Company expects to generate using the assets in their current condition. The calculatien requires the
Company to make assumptions in the ViU test about the future earnings that the Company will generate from
using the assets. These forecasts are uncertain as they require assumptions about the demand for the Company's
products and services, future market conditions and future technological developments. The outcome of the
VIU calculation is highly sensitive to relatively small changes in those assumptions.

4 Financial risk management

4,1 Financial risk factors

The Company is exposed to a variety of financial market and operational risks. The Company’s overall financial
risk management program focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the Company's financial performance.
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4.1.1 Financial marketrisk
Fluctuations in Exchange rates and currency risks

The Company’s costs are primarily in USD, though there are also some smaller costs in foreign currencies,
particularly NOK, GBP and EUR. The majority of revenues are in USD. A depreciation of the USD will probably
have a negative impact on margins as the Company is expected to have higher revenues than expenses
denominated in USD. However, the impact of a reasonably possible change in the USD exchange rate, with all
other variables held constant, on the Company’s financial performance and financial position are not expected
to be significant.

Long term financing of the Company isin USD.

Foreign exchange risk arises when future commercial transactions or recognized assets or liabilities are
denominated in a currency that is not the entity's functional currency, which is USD.

Cash flow and fair value interest rate risk

The Company’s interest-bearing financial assets with variable interest rates as at 31 December 2018 are as per

below:
{In thousands of USD) 31-Dec-18 31-Dec-17
Loans provided to other Group companies [refer to Note 12} 20,000 -
Deposits with banks 6,485 2470
Total 26,485 2,470

Interest earned and received on these balances fluctuates with changes in the market interest rates. Any
reasonably possible changes in the market interest rates related to the above financial assets are not considered
to have a significant impact on the Company's financial position.

The Company’'s interest-bearing financial liabilities with variable interest rates as at 31 December 2018 are as

per below:
{In thousands of USD) 31-Dec-18 31-Dec-17
Fleet bank facility (refer to Note 9) 78,282 82,887
Interest bearing debt with variable interest rates 6,482 -
% of interest bearing debt with variable interest rates 8%

Ahypothetical increase of LIBOR by cne percentage point would increase the Company’s interest expense onits
debt with variable interest rates by approximately USD 0.2 million as measured at 31 December 2018.

4.1.2 Creditrisk

The Company's credit risk arises mainly from trade receivables and cash and cash equivaients deposited with
banks.

The Company provides its services only to recognized, credit worthy clients who are primarily multinational oil
and gas companies, including companies owned in whole or in part by governments, as well as to other companies
within the Polarcus Group. It is the Company’s policy that all external customers who wish to trade on credit
terms are subject to credit verification procedures.

For banks and financial institutions, only independently rated parties with a minimum rating of investment grade
or higher are accepted by the Company. The Company’s maximum exposure to credit risk for the components of
the balance sheet is shown in the table below:

Polarcus Adira AS | 2018 Annual Report
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{In thousands of USD) 31-Dec-18 31-Dec-17

Receivable from customers 11,691 4,173
Receivable from other Group companies 23,459 2,432
Cash and short-term deposits 6,485 2470
Total 41,635 2,075

4,1.3 Liguidityrisk

The Company monitors its risk tc a shortage of funds by regular projected cash flow forecasts which also takes
into consideration the maturity of its financial assets and liabilities. Any additional funding required is expected
to be provided by the parent company (or other related Group undertakings) either in the form of additional
equity or asinternal loans.

The table below analyses the Company’s financial liabilities broken into different maturity groups based on the
remaining period from 31 December 2018 to the date of contractual maturity. The amountsdisclosed in the table
are undiscounted contractual cash flows.

{In thousands of USD) <1vyear yi;zrs 3-5years  »Syears Total

Repayment of fleet bank facility - - 19,000 69,101 88,101
Interest payment for fleet bank facility 3,344 3,507 10,788 1,565 19,204
Payahle to other Group companies 10,414 - - - 10,414
Trade and other payables 13,047 - - - 13,047
Total 26,805 3,507 29,788 70,666 130,766

5 Segment information

The Company provides its marine towed streamer seismic dataacquisition services to customers worldwide. The
Company also leases out the Vessel to other Polarcus Group companies under short term charter hire
agreements. All activities of the Company are conducted and monitored as one business segment.

The Company's operating revenue earned during the year ended 31 December 2018 can be itemized as follows:

{In thousands of USD) 31-Dec-18 31-Dec-17

Exclusive client surveys (external customers) 40,426 23,764
Charter hire (related party) 180 9,551
Reimbursable revenue (related party) 1,500 -
Other income (insurance claims) 149 1,653
Total 42,255 34,968

The Company had one vessel, Polarcus Adira, in operation during the year ended 31 December 2048 and included
in the property, plant and equipment. At the yearend date the Vessel was geographically located in Mauritania.

Polarcus Adira AS | 2018 Annual Report
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6 Property, plant and equipment
{In thousands of USD)

Seismic vessel and

equipment
Year ended 31 December 2018
Costs
Balance ason 1 January 2018 170,319
Additional capital expenditures 721
Balance as of 31 December 2018 171,040
Depreciation and impairment losses
Balance ason 1 January 2018 109,024
Depreciation for the period 3,085
Balance as of 31 December 2018 112,109
Carrying amounts
As of 1 January 2018 61,295
As of 31 December 2018 58,231
Year ended 31 December 2017
Costs
Balance ason 1 January 2017 167,234
Additional capital expenditures 3,085
Balance as of 31 December 2017 170,319
Depreciation and impairment losses
Balance ason 1 January 2017 87,395
Depreciation for the period 7,317
Impairments 14,312
Balance as of 31 December 2017 109,024
Carrying amounts
As of 1 January 2017 79839
As of 31 December 2017 61,295

The seismic vessel and equipment consist of vessel Polarcus Adira and the equipment on board.
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7 Share capital

The Company's issued share capital as of 31 December 2018 is NOK 600,000 divided into 100,000 shares at par
value of NOK 6 per share.

All issued shares have been paid in as at 31 December 2018.

issued

Number of Share
Shares Sha.re Premium Total
{In thousands of USD except for number of shares) capital
Balance as at 1 January 2017 100,000 59 84,094 84,153
Increase inface value of shares
30 March 2017 from NOK 4 ta NOK 5, paidin ) 12 5.988 10,000

at NOK 855.12 per share
Balance as at 31 December 2017 100,000 71 94,082 94,153
Increase inface value of shares

24 April 2018 from NOK 5 to NOK 6, paid in at
NOK 1,573.10 per share

Balance as at 31 December 2018 100,000 83 114,070 114,153

- 12 19,988 20,000

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All
ordinary shares carry one vote per share without restriction.

Polarcus Shipholding AS owns 100% of the paid-in share capital of the Company as at 31 December 2018.
Polarcus Shipholding AS is a fully owned subsidiary of Polarcus UK Limited which is a fully owned subsidiary of
Polarcus Limited, the ultimate parent company in the Polarcus Group.

8 Other financial assets and liabilities

Financial assets measured at amortized cost are as follows:

{in thousands of USD) 31-Dec-18 31-Dec-17

Loans to other Group companies 20,000 -
Receivable from customers 11,691 4,173
Receivable from other Group companies 3,459 2,432
Total financial assets measured at amortized cost 35,150 6,605

Financial liabilities measured at amortized cost are as follows:

{in thousands of USD) 31-Dec-18 31-Dec-17

Interest bearing debt - external 78,282 82,887
Payable to other Group companies 10,414 5479
Accounts payable 7,582 790
Other accruals and payables 5,464 1,488
Total financial liabilities measured at amortized cost 101,742 90,644
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8.1 Fair values

31-Dec-18 31-Dec-17
{in thousands of USD) ial:(’)’:;:f Fair value i?:g:;:f Fair value
Financial assets
Cash and deposits 6,485 6,485 2,470 2,470
Receivable from other Group companies 3,459 3,459 2,432 2,432
Loans to other Group companies 20,000 20,000 - -
Receivable from customers 11,691 11,691 4173 4173
Total 41,635 41,635 9,075 9,075
Financial liahilities
Interest bearing debt - external 78,282 65,928 82,887 73,873
Payahle to other Group companies 10414 10,414 5479 5,479
Accounts payable 7.582 7.582 1,488 1,488
Other financial liabilities 5,464 5,464 790 790
Total 101,742 89,388 90,644 81,630

The carrying amounts of cash and deposits, accounts receivables and payables (including from and to other
Group companies) and other current financial assets and liabilities approximate their fair values largely due to
the short-term maturities of these instruments.

9 Interest bearing debt - external

In Octoher 2011, several vessel owning entities within the Polarcus Group entered into a loan facility of USD
410 million with DNB and DVB Bank SE, Nordic Branch, together with Garanti-instituttet for Eksportkreditt
(GIEK} and Eksportfinans ASA (the “Fleet Bank Facility”}). Tranche 4 of the Fleet Bank Facility being USD 114
million was drawn by the Company and used to partly finance the construction of the Vessel.

Year ended

{In thousands of USD) 31-Dec-18 31-Dec-17
Balance at the beginning of the pericd 82,887 82,319
Unpaid accrued interest as at 1 January 148 -
Amortized interest and fees 1,094 568
Principal repayments - -
Finance costs - Interest charge 3416 4,999
Gain on restructuring (5,700) -
Interest paid during the year (3,416) 4,851%)
Unpaid accrued interest as at 31 December (147) (148)
Balance at the yearend 78,282 82,887
Of which:

Current liability portion (due within 12 months) - 82,887
Non-current liability portion 78,282 -
Total liability at the yearend 78,282 82,887
Nominal balance outstanding 86,045 86,045

Financing parties to the Fleet Bank Facility agreed to a general extension of the fixed amortization freeze until
01 January 2022 (previously 01 January 2019). All postponed amortisation payments will be added to the
payment due on the final maturity date.

Thelenders of theFleet Bank Facility also agreed to reduced interest rates. All lecans under the Fieet Bank Facility
will continue to receive cash interest equal to the CIRR rate/floating rate that applies to the relevant loan in
accordance with the pre-Restructuring agreement. The Tranche-4 of the loan, borrowed by the Company will
receive a guarantee premium as per the below table along with all other tranches.
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int t ol] d
Adjusted EBITDA of nieres’ payanie under
guarantee premium
Potarcus Group - —
Cashinterest Payments in kind” Total

<35 miltion 0.75% 0.375% 1.125%
35-50 mittion 1.00% 0.375% 1.375%
50-75 mittion 1.75% 0.375% 2.125%
75-20 mittion 2.75% 0.375% 3.125%
>%0 milfion 3.25% 0.375% 3.625%

*Paymentsinkind atthe rate prescribed above will accrue periodically but are not payable until the final maturity
date.

The net present value of future cashflows under the revised terms of the Fleet Bank Facility were USD 5.7 million
lower than the carrying value as at the Restructuring date. Therefore, as per the requirements of IFRS 9, the
Company recognized again of USD 5.7 million in 2018,

10 Finance costs

Year ended
{In thousands of USD) 31-Dec-18 31-Dec-17
Interest expense on Fleet Bank Facility (Note 9) 5,153 5,567
Other financing costs 194 -
Net interest expenses 5,347 5,567
Currency exchange losses 43 78
Total 5,390 5,645
11  Income Tax Expense
Year ended

{In thousands of USD) 31-Dec-18 31-Dec-17

Tax

payable ) )

Change indeferred tax - -

Total tax expense - -

Calculation of this year's tax basis:

(according to Norwegian tax reguiation)

Profit/(loss} before tax (1,961) (29,238}

Permanente differences - -

Change in temporary differences (11,321) (574)

Interest limitation 3,112 5,228

Tax basis for the year {10,170) (24,584)

Tax payable - -

Temporary differences

Noen-current assets and liabilities (41,660} (55,874

Tax loss carry forwards (90,295) (84,217)

Interest limitation carried forward (12,143) (9,524)

Total {144,098) {149,615)

22% deferred tax (2017: 23%) (31,702) (34,411)
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Not recognized deferred tax assets 31,702 34,411

Recognized deferred tax assets - -

Explanation of why this year’s tax expense is not 23% of the net profit before tax:

23% tax of profit/(loss) (451} (7,017}
23% of interest limitations 716 1,255
Change not recognized deferred tax assets (265) 5,762

Calculated tax expense -

Effective 01 January 2015, the Company made a voluntary exit from Norwegian tonnage tax regime and entered
the income tax regime.

Deferred tax assets on tax losses have not been recognized, as the Company does not intend to utilize the tax
losses carried forward in the foreseeable future. Tax returns and calculations are made in NOK and translated
into US Dollars.

12  Related-party transactions

Polarcus Shipholding AS holds 100% of the paid-in share capital of the Company as at 31 December 2018.
Polarcus Shiphoiding AS is a fully owned subsidiary of Polarcus UK Limited and Polarcus UK Limited is a fully
owned subsidiary of Polarcus Limited, the ultimate parent company in the Polarcus Group.

12.1 Transactions with other Group companies

Below is a summary of the Cempany’s transactions with cther companies in Polarcus Group during the year
ended 31 December 2018 and balances due te and from other Group companies in the ordinary course of
Company's business as at the yearend.

{In thousands of USD) 31-Dec-18 31-Dec-17

Services received 12,361 11,454
Services provided 1,680 9,551
Interest earned onintra-group loans 908 -
Purchase of in-sea equipment - 600
Balance payable at yearend 10,414 5479
Balance receivable at yearend 3,459 2432

12.2 Loans to other Group companies

On 16 May 2018 the Company granted a loan of USD 20 million to Polarcus UK Limited. Interest applicable to
the loanis LIBOR+4% p.a. The loanis repayable on demand by the Company or on the date insolvency or similar
proceedings is being initiated in respect of the borrower.

12.3 Payments to key employees and board members

The Company had no employees during the year. No remuneration or henefits were paid to board members
during the year. As the Company has no employees, it is not required to operate a defined contributicn pensicn
scheme.

12.4 Payments to auditor
Audit fee for 2018 is NOK 55,100 exclusive of VAT (2017: NOK 52,900).
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13  Authorization of financial statements

The financial statements for the year ended 31 December 2018 were authorized in accordance with a resolution
of the directors on 27 june 2019.
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INDEPENDENT AURDITOR'S REPORT

To the Annual Shareholders’ Meeting of Polarcus Adira AS

Report on the audit of the financial statements

QOpinion

We have audited the financial statements of Polarcus Adira AS, which comprise the statement of financial
position as at 31 December 2018, statement of comprehensive income and the statements of cash flows
and changes in equity for the year then ended and notes to the financial statements, including a summary
of significant accounting pailicies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial position of the Company as at 31 December 2018 and
its financial performance and cash flows for the year then ended in accordance with the Norwegian

Accounting Act §3-9 and reguiations on simplified IFRS as set by The Norwegian Department of Finance.

Basis for opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethicai
requirements that are relevant to our audit of the financial statements in Norway, and we have fuffilled our
ethical responsibilities as required by lfaw and regulations. We have also complied with our other ethical
obligations in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other information

COther information consists of the information included in the Company's annual report other than the
financial statements and our auditor's report thereon. The Board of Directors and Chief Executive Officer
(management) are responsibie for the other information. Our opinion on the financial statements does not
cover the other information, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibilily is to read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowiedge obtained in the audit, or otherwise appears to be materially misstated. if,
based on the work we have performed, we conclude that there is a material misstatement of this other
infarmation, we are required to report that fact. We have nothing to report in this regard.

Responsibiiities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with simpiified IFRS, and for such internal control as management determines is necessary {o
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
cantinue as a going concern, disclosing, as applicable, matters related to going concern and using the
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going concern basis of accounting, unless management either intends to liquidate the Company or to
cease cperations, or has no realistic aliernative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstaterment, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with |SAs wili always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements, As part of an audit in accordance with law, regulations and generally
accepted auditing principles in Norway, including {SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate o provide a basis for our apinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as traud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

»  obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control;

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
refated disclosures made by management;

» conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. if we conciude that a material
uncertainty exists, we are reguired to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, {uture events or conditions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, inciuding the disciosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors’ report cancerning the financial statements, the going concern
assumption and propasal for the allocation of the result is consistent with the financial statements and
complies with the law and regulations.

Independent auditor's repart - Polarcus Adira AS
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Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the international Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is our
opinion that management has fulfilied its duty to ensure that the Company’s accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Osld, 27 June 2019
ERNST & YOUNG AS

%{f{f (5

Finn Ole Edstrmm
State Authorised Public Accountant {(Norway)

independent audior's report - Polarcus Adirg AS
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