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Resultatregnskap

Belgp i: NOK Note 2016 2015
RESULTATREGNSKAP

K ostnader

L gnnskostnad 2 1156 962 4220 208
Annen driftskostnad -102 689 -239 237
Sum kostnader 1054 273 3980971
Driftsresultat -1054 273 -3980971

Finansinntekter og finanskostnader

Inntekt pdinvestering i datterselskap og tilknyttet selskap 290 000 000 185692 821
Renteinntekt fraforetak i samme konsern 8042 721 5914 859
Annen finansinntekt 29 416 166
Sum finansinntekter 298 072 137 191 607 846
Nedskrivning av finansielle eiendeler 2634 096 627

Rentekostnad til foretak i samme konsern 828 255 195 809 605 760
Annen finanskostnad 6 17 534 002 55474
Sum finanskostnader 3479 885 824 809 661 234
Netto finans -3181 813 687 -618 053 388
Ordinaert resultat far skattekostnad -3 182 867 960 -622 034 359
Skattekostnad pa ordinaat resultat 4 406 391 022 43757 015
Ordineert resultat etter skattekostnad -3 589 258 982 -665 791 374
Arsresultat -3589 258 982 -665 791 374
Arsresultat etter minoritetsinter esser -3589 258 982 -665 791 375

Overfaringer og disponeringer
Udekket tap 5 -3 589 258 982 -665 791 375
Sum overfaringer og disponeringer -3 589 258 982 -665 791 375
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Balanse

Belgp i: NOK Note 2016 2015
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 4 364 488 116 226 635
Sum immaterielle eilendeler 364 488 116 226 635
Finansielle anleggsmidler

Investering i datterselskap 14 085 657 641 16 719 754 268
Lan til foretak i samme konsern 578 619 962 268 151 020
Sum finansielle anleggsmidler 14 664 277 603 16 987 905 288
Sum anleggsmidler 14 664 642 091 17 104 131 923
Omlgpsmidler

Varer

Fordringer

Kundefordringer 8527 693 28 780 456
Andre fordringer 304 494 613 397 190 673
Sum fordringer 313022 306 425971 129
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 78 391 423

Sum bankinnskudd, kontanter og lignende 78 391 423

Sum omlgpsmidler 391413729 425971 129
SUM EIENDELER 15 056 055 820 17 530 103 052
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 120 000 000 120 000 000
Beholdning av egne aksjer
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Balanse

Belgp i: NOK Note 2016 2015
Overkurs 5 5118 154 268 5118 154 268
Sum innskutt egenkapital 5238 154 268 5238 154 268
Opptjent egenkapital

Annen egenkapital

Udekket tap 5 5871112 472 1740 466 314
Sum opptjent egenkapital -5871112 472 -1 740 466 314
Sum egenkapital -632 958 204 3497 687 954
Gjeld

Langsiktig gjeld

Pensjonsforpliktel ser 1526 985 12 489 398
Andre avsetninger for forpliktel ser 4

Sum avsetninger for forpliktelser 1526 985 12 489 398
Annen langsiktig gjeld

@vrig langsiktig gjeld 3 11 482 088 245 11 481 953 697
Sum annen langsiktig gjeld 11 482 088 245 11 481 953 697
Sum langsiktig gjeld 11 483 615 230 11 494 443 095
Kortsiktig gjeld

Leverandgrgjeld 276 749 816 998
Betalbar skatt 4 290 528 873 34 267 489
Skyldige offentlige avgifter 15 259 283 11 905 954
Annen kortsiktig gjeld 3 3899333889 2490 981 563
Sum kortsiktig gjeld 4 205 398 794 2537972 004
Sum gjeld 15689 014 024 14 032 415 099
SUM EGENKAPITAL OG GJELD 15 056 055 820 17530 103 053
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@

: Saksbehandler Deres dato Var dato
Skattedlre ktoratet Torstein Kinden Helleland 12.12.2012 02.01.2013
Telefon Deres referanse Var referanse
22078139 Morten Langaas 2012/342689

FMC TECHNOLOGIES NORWAY AS
Postboks 1012
3601 KONGSBERG

Fritak for konsernregnskapsplikt for
FMC Technologies Norway AS, org. nr. 998 197 201

Det vises til deres brev av 12. desember 2012 der det sekes om fritak fra plikten til & utarbeide
konsernregnskap for FMC Technologies Norway AS.

Skattedirektoratet finner med hjemmel i regnskapsloven av 17. juni 1998 nr. 56 § 3-7 fijerde ledd &
kunne gi tillatelse til at det gjeres unntak for konsernregnskapsplikten for FMC Technologies
Norway AS.

Bakgrunn

Det ultimate morselskapet til FMC Technologies Norway AS er det amerikanske bersnoterte
selskapet FMC Technologies Inc. Regnskapet til FMC Technologies Inc avlegges i henhold til
USGAAP og pé engelsk. FMC Technologies Inc utarbeider konsernregnskap som omfatter det
norske underkonsernet.

Forutsetninger for vedtaket

Det forutsettes at FMC Technologies Inc utarbeider konsernregnskap som omfatter den
regnskapspliktige og dennes datterselskap. Det legges til grunn at dette konsernregnskapet er
utarbeidet i samsvar med US GAAP og at kravene i regnskapsloven § 3-7 for gvrig falges.

Bestemmelsene i regnskapsloven kapittel 8 gjelder tilsvarende for dette konsernregnskapet.
Morselskapet kan etter forskrift av 7.9.2006 nr. 1062 til utfylling og gjennomfering mv. av
regnskapsloven § 3-7-1 utarbeide konsernregnskapet pa norsk, svensk, dansk eller engelsk.

Kopi av dette brev méa sendes Regnskapsregisterat i Bronnoysund sammen med arsregnskapet.
Det péligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Postadresse Besoksadresse: Sentralbord
Postboks 9200 Granland Se www skattestaten.no 8C0 80 £00
0134 Oslo Org.nr 996250318 Telefaks
For elektronisk henvendelse se www.skatteetaten.no 2217 08 60
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Vennligst oppgi var referanse ved henvendelser 1 saken.

Med hilsen
- 1
Enn Tqy‘rne
Rune Tysta
seniorradgiver
Rettsavdelingen, foretaksskatt

Skattedirektoratet oA — [JM .

Torstein Kinden Helleland
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FMC Technologies Norway AS

Arsregnskap 2016
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FMC Technologies Norway AS

ARSBERETNING 2016

Om virksomheten

Gjennom crvery av samtlige aksjer i FMC Technologies AS og FMC Technologies UK
LTD ble selskapet etablert i 2012. Aksjekjopene ble delvis finansiert ved egenkapital og
delvis ved langsiktig finansieting fra selgeren FMC Technologies S.a.r.l.

Selskapets hovedformal er a knytte sammen den norske gruppen med sin sterste og
viktigste leverander FMC Technologies UK LTD for & oppnd hensiktsmessig
operasjonell og juridisk struktur, ecierstyring og selskapsledelse. 1 2016 ble den norske
selskapsstrukturen forenklet ved at datterselskapet FMC Technologies AS ble likvidert. |
forbindelse med likvidasjonen ble eiendeler og gjeld tilherende FMC Technelogies AS
overfirt til Selskapet pé tidspunktet for likvidasjonen.

Per 31.12.2016 er FMC Technologies Norway AS 100% indirekte eid av konsernets
ultimate morselskap - FMC Technologies Inc (USA). 17. Januar 2017 fusjonerte I'MC
Technologies med Technip og det ble etablert ny konsernstruktur med TechnipFMC Pl
(Storbritannia) som konsernspiss og det nye ultimate morselskap.

FMC Technologies og Technip tilbyr komplementaere tjenester og leveranser, og
fusjonen gjor det mulig & tilby oljeselskapene integrerte, kostnadseffektive lasninger for
feltdesign, utbygging, drift og vedlikehold. Sammenslaingen gir gode muligheter for 4
utvikle teknologiske effektive lesninger som vil redusere kostnadene for feltutbygging og
vedlikehold.

Redegjorelse for arsregnskapet
Selskapets resultat etter skatt utgjorde et underskudd pa 3 589 251 TNOK. Selskapet

maottok konsernbidrag pa 290 000 TNOK og kostnadsferte rentekostnader pa
konserninternt 1an tilsvarende 828 255 TNOK.

Selskapet har dialog med skattemyndighetene rundt fradragsrett for konserninterne renter.

Det er pr dags dato ikke mottatt respons fra myndigheten pé selskapets tilsvar. |
regnskapet for 2016 er det gjort avsetning som dekker den usikre skatteposisjonen
dersom Selskapets syn ikke nar frem.

Etter styrets oppfatning gir arsregnskapet en tilfredsstillende beskrivelse av seiskapets
resultat i 2016 og stilling ved &rets slutt. Selskapets regnskapsmessige egenkapital er tapt,
men i lys av at Selskapet ikke har ekstern gjeld, men kun konsernintern gjeld er
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forutsetningen om fortsatt drift lagt til grunn i rsregnskapet. 3 312 427 TNOK av den
konserninterne gjelden er avtalefestet underordet evrig konsernintern gjeld.

Styret bekrefter at denne forutsetningen er til sted. Etter utgangen av aret er det ikke
inntruffet hendelser eller forhold som er viktige for 4 bedenmme Selskapets resultat og
stilling.

Eiendeler og gjeld
Selskapets aktiva utgjeres av aksjer i datterselskaper. Gjelden utgjeres av lan fra

selskaper i samme konsern. Disse lanene ble etablert med hensikt & finansiere oppkjopet
av aksjene i datterselskapene. Lanene renteberegnes pa markedsmessige vilkar.

Egenkapital

Egenkapitalen var ved Arets slutt negativ stor 632 950 TNOK.

Disponeringer
Styret foreslér at &rets underskudd pd 3 589 251 TNOK dekkes pa folgende méte:

Til udekket tap: 3589 251 TNOK

Arbeidsmiljs, likestilling, diskriminering og ytre miljg

Arbeidsmiljget anses som tilfredsstillende, og Selskapet har som intensjon & fremme
likestilling samt forebygge diskriminering.

Aktiviteten pavirker 1 liten grad det ytre milject.
Finansiell risiko

Da Selskapets aktiva er knyttet til aksjeposter i datterselskaper, har man en viss risiko i
forhold til markedsforhold som kan pavirke verdsettelsen av disse. Det gjores arlig
verdivurderinger for 4 sikre at ciendelene er riktig vurdert i regnskapet. Vurderingen er
basert pa antatt fremtidige kontantstremmer, og styret presiserer at det knytter seg
usikkerhet il disse under de radende markedsforhold. Selskapet forventer et oppsving i
cttersperselen etter en konsolideringsperiode, men at det er usikkert nar dette vil
inntreffe, Basert pa de foreliggende beregninger ble aksjenc | datterselskapenc nedskrevet
med 2 634 097 TNOK i 2016 regnskapet.
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Da selskapets inntekter og kostnader delvis er i utenlandsk valuta kan svingninger i
valutakurser pavirke verdien av de fremtidige kontantstremmene. Dessuten er man
eksponert for svingninger i rentenivd som igjen vil pavirke rentekostnadene.

Fremtidig utvikling

I lys av at den regnskapsmessige egenkapital er negativ vil Styret utarbeide en langsiktig
god finansieringsplan for selskapet i 2017.

Fusjonen meliom FMC Technologies Inc og Technip S.a kan fere til hensiktsmessige
endringer i FMC Technologies Norway AS konsernstruktur, utover dette er det ikke
forventet vesentlige endringer i selskapets formal og drift. Det kan veere aktuelt for
selskapet & foreta investeringer eller oppkjep innenfor konsernets operative
forretningsomrader. Saledes anses selskapets struktur 4 veere velegnet for videre
ekspansjon.

Kongsberg 27.06.2017

Lo o7 e i’ (I %;(V [/ o pt Jﬁ 0%&/\/“\/
by

Erling Christiansen Morten Lang Tore Halvorsen
Styrets leder Siyremedlcm/Dagllg leder Styremedlem
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DRIFTSINNTEKTER OG DRIFTSKOSTNADER

L@nnskostnad
Annen driftskostnad
Sum driftskostnader

Driftsresultat

FINANSINNTEKTER OG FINANSKOSTNADER
Inntekt pa investering | datterselskap
Renteinntekt fra foretak i samme konsern
Annen renteinntekt

Annen finansinntekt

Rentekostnad til foretak i samme konsern
Annen rentekostnad

Annen finanskostnad

Resultat av finansposter

Ordinzert resultat fgr skattekostnad
Skattekostnad pa ordinzert resultat

Arsresultat
OVERFBRINGER

Overfort til udekket tap
Sum overfgringer

FMC TECHNOLOGIES NORWAY AS

2016

1156 962
-102 689
1054273

-1054 273

290 000 000
8042721
29416

0

828 255 195
14 127
2651616502
-3181 813 687

-3 182 867 960
406 382 815

2015

4220208
-239237
3980971

-3 980971

185692 821
5914 859

0

ie6b

808 605 760
55474

0

-618 053 389

-622 034 360
43757 015

9 ol 11

:

3589250775
-3 589 250775

e B Q\*‘?ﬁ\?%

665791375
-665 791 375

SIDE 1
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e

FMC TECHNOLOGIES NORWAY AS

s

EIENDELER Note 2016 2015

ANLEGGSMIDLER

IMMATERIELLE EIENDELER

Utsatt skatiefordel 4 366 477 116 226 635
Sum immaterielle eiendeler 366 477 116 226 635

FINANSIELLE ANLEGGSMIDLER

Investeringer i datterselskap 6 14085657 641 16719 754 268
Lan til foretak i samme konsern 3 578 619 962 268 151 020
Sum finansielle anleggsmidler 14 664 277 603 16 987 905 288
Sum anleggsmidler 14 664 644079 17 104 131924

OML@BPSMIDLER

FORDRINGER

Kundefordringer 3 8527 693 28780 456
Andre kortsiktige fordringer 3 304 494 613 397190673
Sum fordringer 313 022 307 425971 129

INVESTERINGER
Bankinnskudd, kontanter o.l. 78391423 0

Sum omigpsmidler 391413 730 425971 129

Sum eiendeler

FIVIC TECHNOLOGIES NORWAY AS SIDE 2
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EGENKAPITAL OG GJELD Note 2016 2015
INNSKUTT EGENKAPITAL

Aksjekapital 5 120000 000 120 000 000
Overkurs 5 5118154 268 5118 154 268
Sum innskutt egenkapital 5238 154 268 5238 154 268
OPPTIENT EGENKAPITAL

Udekket tap 5 -5871104 265 -1740466 314
Sum opptjent egenkapital -5871104 265 -1740466 314
Sum egenkapital -632 945 997 3 497 687 954
GJELD

AVSETNING FOR FORPLIKTELSER

Pensjonsforpliktelser 2 1526985 12 489 398
ANNEN LANGSIKTIG GJELD

Gjeld til konsernselskaper 3 11482 088 245 11 481 953 6597
Sum annen langsiktig gjeld 11482088245 11481 953 697
KORTSIKTIG GIELD

Leverandprgjeld 276749 816 998
Betalhar skatt 4 290 522 655 34 267 489
Skyldig offentlige avgifter 15 253 233 11905 954
Annen kortsiktig gjeld 3 3 899 333 889 2 490 981 563

Sum kortsiktig gjeld
Sum gjeld

Sum egenkapital og gjeld

4 205 392 576

15 689 007 806

2537972004

14032 415099

2

iy Yo d o
ba0at b/ oU

Styret i FMC Technologies Norway AS

Bl 2 W

s

e

Tore Halvorsen
styremedlem

7
v i lojri y

Marten l{a aas
styremedlem/daglig leder

Erling Christiansen
styreleder

FMC TECHNOLOGIES NORWAY AS SIDEZ
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Cash Flow Statement

All figures in 1000 NOK

FMC Technologies Norway AS

Note 2016 2015

LIKVIDER TILFGRT / CASH GENERATED

Tilfert fra dvets virksormhet / Cash generated from operations 1) -856 574 -850 082
Endring i Jager, debitorer og kreditor / Change in stock, acc. rec/pay 19 600 -28 110
Endring i andre tidsavgrensningsposter / Change in other accruals -7 475 -377 121
A. Netto likviditetsendring fra virksomheten / Net cash flow from eperations -844 448 -1256212
LIKVIDER TIL INVESTERING / CASH USED FOR INVESTMENTS

Likvidasjonsutbytte / Dividende from liquidation 77181 G
B. Netto likviditetsendring fra investeringer / Net cash outflow from investments 77181 ]

LIKVIDER TILFGRT FRA DRIFT/CASH GENERATED FOR OPERATIONS

Endring finansiering med konsernmellomv./Changes in Jiabilities from group financing 659 966 641 545
Konsernbidrag / Group centribution 185 693 303312
C. Netto likviditetsendring fra finans / Net cashflow from financing 845 659 944 §57
(A + B+ C) Netto endring lilcviditet / Net change in cashflow 78 391 -311 355
Likviditetsbeholdning pr. 01.01 / Cash per 1 Jan 0 311355
Likviditetsbeholdning pr. 31.12 / Cash per 31 Dec 78 391 0
1): Ordinert resultat for skattekostnad / Net income -3 166 403 -622 034
Nedskrivning av aksjer/Imnpairment of fixed assets 2634 097 0
Utbytte og konsernbidrag / Dividend and group contribution 290 000 -185 693
Betalte skatter / Tax payable -34 267 -43 354
Tilfart fra drets virksomhet / Cash generated from operations -856 574 -851 082
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FMC Technologies Norway AS
Arsregnskap for 2016

|

Note 1 Regnskapsprinsipper
Grunnleggende prinsipper - vurdering og Ilassifisering - Andre forhold

Arsregnskapet bestr av resultatregnskap, balanse, kontantstromoppstilling og noteopplysninger og er avlagt i samsvar
med aksjelov, regnskapslov og god regnskapsskikk i Norge gjeldende pr. 31. desember 2016. For 4 gjore arsregnskapet
lettere & lese, er det redigert slik at regnskapsoppstillingene er sammendratt i formen. Den nadvendige spesifiseringen er
gjort i notene. Notene er folgelig en integrert del av arsregnskapet.

Arsregnskapet er basert pi de grunnleggende prinsipper om historisk kost, sammenlignbarhet, fortsatt drift, kongruens
og forsiktighet. Transaksjoner regnskapsfores tii verdien av vederlaget pd transaksjonstidspunktet. Inntekier resultatfores
nér de er opptjent og kostnader sammenstilles med opptjente inntekter. Regnslapsprinsippene utdypes nedenfor.

Nér faktiske tall ikke er tilgjengelige pd tidspunki for regnskapsavleggelsen, tilsier god regnskapsskikk at ledelsen
beregner et best mulig estimat for bruk i resultatregnskap og balanse. Det kan fremkomme avvik mellom estimette og
faktiske tall.

Eiendeler/gjeld som knytter seg til varekretslopet og poster som forfaller til betaling innen ett &r etter balansedagen, er
klassifisert som omlapsmidler/kortsiktig gjeld. Vurdering av omlepsmidler/kortsiktig gield skjer til laveste/hayeste verdi
av anskaffelseskost og virkelig verdi. Virkelig verdi er definert som antall fremtidig salgspris redusert med forventede
salgskostnader. Andre eiendeler er klassifisert som anleggsmidier. Vurdering av anleggsmidler skjer til anskaffelseskost.
Anleggsmidler som forringes avskrives, Dersom det finner sted en verdiendring som ikke er forbigiende, foretas en
nedskrivning av anleggsmidlet. Tilsvarende prinsipper legges normalt til grumm for gjeldsposter.

Det er i henhold til god regnskapsskilck noen unntak fra de generelle vurderingsreglene. Disse unntakene er kommentert
i de respektive noter. Ved anvendelse av regnskapsprinsipper og presentasjon av transaksjoner og andre forhold, legges
det vekt pd skonomiske realiteter, ikke bare juridisk form. Belingede tap som er sannsynlige og kvantifiserbare,
kostnadsfores.

Regnskapsprinsipper for vesentlige regnskapsposter

Inntektsforingstidspunkt

Selskapet er et holdingselskap uten faste lopende drifisinntekter, men dersom det er driftsinniekier resultatfores de nér
opptjent. Drifisinntektene er fratrukket merverdiavgift, rabatter, bonuser og fakturerte fraktkostnader. Videretakturering
av lennskostmader og andre drifiskostnader regnskaps feres som en kostnadsreduksjon og ikke sam inntekt (se note 2).

Kostnadsferingstidspunkt / sammenstilling

Utgifier kostnadsfares nir de pAloper. Kostnader relatert til restrukturering og avvikling av virksomhst kostnadsfares nér
det er tatt beslutning om restrukturering eller avvikling. Leunskostnader vidercfaktureres de virksomheter som ledes og
samkjeres av de ansatte,

Valuta
Transaksjoner i utenlandsk valuta omregnes til ménedlige giennomsnittskurser. Pengeposter i utenfandsk valuta
omregnes til norske kroner ved & benytte balansedagens kurs. Valutakursendringer resultatfores lopende i

regnskapsperioden under andre finansposter.

Utsatt skatt og skattekostnad

Utsatt skatt beregnes pa bakgrunn av midlertidige forskjeller mellom regnskapsmessige og skattemessige verdier ved
utgangen av regnskapséret. Ved beregningen benyttes nominell skattesats. Positive og negative forskjeller vurderes mot
hverandre innenfor samme tidsintervall. Visse poster vurderes likevel szrskilt, herunder merverdier ved oppkjep og
utsatt skatt pd netto pensjonsforpliktelser. Utsatt skattefordel oppstir dersom en har midlertidige forskjeller som gir
opphav til skattemessige fradrag i fremtiden. Arets skattekostnad bestr av endringer i utsatt skatt sammen med betalbar
skatt for inntektsaret korrigert for feil i tidligere ars beregninger.

Pensjonsforpliktelser og pensjonskostnad
12012 bestuttet FMC konsernet 4 endre sin pensjonsplan fra 01.01.2013. Overgangen {Ta en ytelsesbasert ordning til en
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Arsregnskap for 2016

|

innskuddsbasert ordning, var aldersbestemt for de ansatte som var ansatt pa det tidspunktet FMC endret avtalen
i2012. Endringen var at alle som var under 52 &r ble overfart til en tilskuddsplan, mens de som var over 52 ér
forble i ytelsesplanen. Alle ansatte som var mellom 41 og 52 r ble del i en kompensasjonsordning, som avsettes
lopende og uthetales ved pensjonsalder eller ved avslutaing av arbeidsforhold i FMC. Alle nyansatte etter

2012 uansett alder er med i den innskuddshaserte erdningen.

Ytelsesplanen gir de ansatte rett tif avtalte fremtidige pensjonsytelser. Pensjonsforpliktelsen beregnes ctter lineser
opptjening pé basis av forutsetninger om antall opptjeningsér, diskonteringsrente, fremtidig avkastning pd
pensjonsmidler, fremtidig regulering av lonn, pensjoner og ytelser fra folketrygden og aktuarmessige forutsetninger om
dedelighet, friviilig avgang, osv. Pensjonsmidlene vurderes til virkelig verdi. Netto pensjonsforpliktelse bestdr av brutto
pensjonsforplikielse fratrukket virkelig verdi av pensjonsmidler. Netto pensjonsforpliktelser pa underfinansierte
ordninger er balansefart som langsiktig rentefri gjeld, mens netto pensjonsmidler pd overfinansieric ordninger er
balansefart som langsiktig rentefii fordring dersom det er sannsynlig at overfinansieringen kan utyttes.

Endringer i forpliktelsen som skyldes endringer i pensjonsplanene, fordeles over antatt gjennomsnittlig gjenvarende
opptjeningstid eller 13 & Endringer i forpliktelsen og pensjonsmidlence som skyldes endringer i og avvik mot
beregningsforutsetningene (estimatendringer), fordeles over antatt gjennomsnittlig gienvaerende opptjeningstid hvis
avvikene overstiger 10% av brutto pensjonsforplikteise/pensjonsmidlene.

innskuddsplanen betyr at selskapet yter et bidrag til den enkelte ansattes pensjonssparing som forvaltes av et
forsikringsselskap. Bidragets storrelse beregnes utifra den ansattes pensjonsgivende lenn, der bidragets sterrelse fulger
en trappemodell. Foretakets forpliktelse or siledes fullt innfridd ved bidragsbetalingen.

Netto pensjonskostnad bestér av brutto pensjonskostnad fratrukket estimert avkastning pé pensjonsmidlene, korrigert for
fordelt virkning av endringer i estimater og pensjonsplaner, bidrag til innskuddsplanen og kompensasjon til de mellom
41 og 52 4r, Netto Pensjonskostnad klassifiseres som ordiner driftskostnad, og er presentert sammen med lenn og andre
ytelser.

Selskapet har ordninger som oppfyller kravene i lov om obligatorisk {jenestepensjon.

Kontantstremoppstilling

Kontantstramoppstillingen er utarbeidet etter den indirekte metoden. Kontanter og kontantekvivalenter omfatter
kontanter, bankinnskudd og andre kortsiktige, likvide plasseringer som umiddelbart og med uvesentlig kursrisiko kan
konverteres il kjente kontantbelop og med forfallsdato kortere enn tre méneder fra anskaffelsesdato.

Selskapet inngér nd i en konsernkontoordning hvor innestiende eller skyldig belap bokfores som henholdsvis en
fordring eller gjeld i regnskapet.

Aksjer

Aksjer vurderes til det laveste av anskaffelscskost og virkelig verdi. Datterselskapet regnskapstoreres etter kosimetoden.
Det foretas vurderinger om det er indikatorer pa verdifall. T tilfelfe det er indre eller ytre indikatorer, foretas det
vurderinger av fremtidige antatte kontantstremmer som mdles opp mot kostpris.

Konsolidering
Selskapet er konsernspiss Norge, men inngfir som del av FMC Technologies USA konsernregnskap. | Norge har man

fatl innvilget unntak fra kravet om utarbeidelse av konsernregnskap i Norge og folgelis utarbeides det ikke eget
konsernregnskap for den norske virksomheten.

Opplysninger om konsernregnskapet kan fas ved henvendelse til FMC Technologies Ltd. USA.

Alsjer i dotre bolfores til kostpris. Utbytte og konsernbidrag inntektsfores i vedtakséret basert pa bestemmende
innflytelse.
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Alle tall er oppgitt i hele kr. 1000 s sant ikke annet er opplyst.

Note 2 Godtgjerelser / Lonn og pensjon / Revisor

Lonnskostnader mm. 01.01-31.12

2016 2015
Lenninger 17 458 16 872
Folketrygdavgift 5488 6 366
Pensjonskostnader -5 933 2370
Andre ytelser 7 457 11 766
Kostnadsreduskjonsfakturert -23314 -33 153
Lennskostoader 1157 4220
Gjennomsnittlig antall ansatte: ] 6

12015 ble personell som skal leds og samkjere FCM investeringer i Norge og Storbritannia tilfort selskapet.

Daglig leder har sitt hovedvirke [ datterselskapet og far lann derfra. Styre er ansatt/honorert fra sine ordinare lenninger i
datterselskaper. Det er ikke gitt styrehonorar utover det som er gitt i lenn 1 det underliggende selskap. Det er formvrig ikke
avtalt szrskilte yielser, opsjoner, vederlag eller slutigodtgjorelse til styret eller daglig leder.

Revisor
Revisjonshonorar for 2016 kostmadsfart med Tnok 159 inkl mva. Dette inkluderer bide norsk revisjon,
USGAAP og SOX revisjon.

Pensjoner og pensjonsforplikiclser

12012 besluttet FMC konsernet 4 endre sin pensjonsplan fra 01.01.2013. Tidligere var alle ansatic med { en
yielsesplan. Den nye pensjonsavialen betyr at alle som er under 52 &r overfares til en tilskuddsplan, mens de
over 52 &r forblir i ytelsesplanen. Alle ansatte mellom 41 og 52 &r vil motta en kompensasjon som beregnes av
en aktuar og avsettes &nedlig frem til pensjonsalder. Kompensasjonskostnad 1 2016 NOK 134.549.

Béde de nye og den gamle planen tilfredstiller fov om obligatorisk tjenestepension,

Selskapets ytelsesplan omfatter i alt 2 personer pr 31.12.2016. Ordningene gir rett til definerte fremtidige
vtelser. Disse er i hovedsak avhengig av antallopptjeningsar, lennsniva ved oppnadd pensjonsalder og
starrelsen pa ytelsene fra folketrygden. Forplikielsene er dekket gjennom forsikringsselskap.

Selskapets innskuddplan omfatter 4 personer pr 31.12.2016. Selskapet yter et bidrag til den enkelte ansattes
pensjonssparing som forvaltes av et forsikringsselskap. Bidragets sterrelse beregnes utifra den ansattes
pensjonsgivende lann, der bidragets sterrelse folger en trappemodell. Foretakets forplikielse er siledes

fullt innfridd ved bidragsbetalingen. Total kostnad § 2016 NOK, 559.014,

Pensjonskostnad 01.01 - 31.12

2016 2015
Néverdi av drets pensjonsopptjening 1722 1 507
Rentekostnad av pensjonsforpliktelsen 643 598
Avkastning pd pensjonsmidler -559 -549
Netto pensjonskostnad ytelsesplaner 1807 1956
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Avstemuning av pensjonsordningenes finansierte status mot belap i balansen:

31.12.2016 31.12.2015
Midler > Midler < Midler > Midter <
Forpliktelser Forpliktelser Forpliktelser Forpliktefser
Pensjonsforpliktelser/midler (netto) -641 0 -10 143 0
Arbeidsgiveravgill -134 0 -1430 0
Tkke resultatfert virkning av estimatavvik =752 0 916 0
Netto pensjonsforpliktelser -1527 0 -12 489 0
(Gkonomiske forutsetninger:
Diskonteringsrente 2,80 % 2,50 %
Forventet lonnsregulering 2,00 % 2,30 %
Forventet pensjonsekning 0,10 % 0,10 %
Forventet G-regulering 2,00 % 2,30 %
Forventet avkastning pé fondsmidler 3,30 % 3,30 %

Note 3 Mellomverende med selskap i samme konsern m.v.
Kundcfordringer

31.12.2016  31.12.2015

FMC Technelogies L.id. Nigeria 2692 3202
FMC Kongsberg International AG 0 1507
FMC Kongsberg Subsea AS 0 17 351
Sum 2692 22 060
Gjeld til foretak
Fordring pa foretak i samme konsern i samme konsern
31.12,2016  31.12.2015 31.12.2016 31.12.2015
FMC Kongsherg Subsea AS 762 961 376 493 438 007 0
IMC Technelogies BV 0 0 3312 427 2 485 862
FMC Technologies AS 0 268 151 0 0
FMC Kongsberg Metering AS 45 247 20360 123 360 0
Sum 808 208 665 003 3873793 2 485 862

Langsiktige fordringer og lin
Langsiktig lan
31.12.2116 31.12.2015
Lan til FMC Technologies S.ar.l. 11 481 800 11481 800
11 481 800 11481 800

All langsiktig gield har forfall senere enn ett &, Lin til FMC Technologies 5.4 .1 rentcberegnes pd markedsmessige
vilkér. Selskapet er i brudd med laneavtalens egenkapitatkrav, men har fatt en waiver for dette forholdet inatil
Selskapet er refinanisert.

31.12.2016 31.12.2015
Konvertibelt t&n fra konsernselskapet FMC Kongsberg Subsea AS 73296 0

73296 0

[ forbindelse med likvidasjonen av FMC Technologies AS selskapets fordringen p& konvertibelt 1an ble overfort
til markedsverdi. Konvertibelt [3n forfaller ti1 beylaling 1 2020.
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Alle tall er oppgitt 1 bele kr. 1000 sé sant ikke annet er opplyst.

Note 4 Skatt

Spesifikasjon midlertidige forskjeller 2016 2015
Netto

Negative Positive Negative  Positive  endring
Pensjonsmidler -1527 0 -12 489 0 10 962
Midlertidige forskjelier -1527 0 -12 489 0 10 962
Underskudd til fremfering -452417 0 -452 417 0 0
Utligning 453 944 453 944 464 907 -464 907 ]
Netto midlertidlige forskjeller 0 -453944 0 -464 907 10 962
Usikker skatteposisjon D 452417 0 0 0
Grunnlag utsatt skattefordel/utsatt skatt 0 -1527 0 -464907 463 380
Utsatt skattfordel 24%/25% 0 -366 0 -116227 115860
Avskirel rentefradrag til fremfering -2265 199 -1 514 260 =750 940
Betalbar skatt 2016 2015
Resultat for skattekostnad og konsernbidrag -3472 868 -807 727
Tkke fradragsberettigede kostnader 767408 749 660
Endring midlertidige forskjeller -10 962 =709
Nedskrivning pé aksjer 2 634 097 0
Inntektsfert konsernbidrag 290 000 (85693
Grunnlag betatbar skatt 207 675 126 917
Betalbar skatt p# arets resultat 25%/! 27% 51919 34 267
Avsatt betalbar skatt - usikker skatteposisjon 238 604 0
Bokfort betalbar skatt 290 523 34 267
Skatteefelt av konsemnbidrag 0 0
Betalbare skatt pa arets resultat 51919 34267
Endring utsatt skatt 2741 -191
Effekt pé utsatt skatt pr. 31.12 pga endring i skattesats til 24% 4 539 9298
Avsatt betalbar skatt - usikker skatteposisjon™® 238 604 0
Reduksjon underskudd til framfering - usikker skatteposisjon® L08 580 0
Slattekostnad 406 383 43757
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Avstemming drets skattekostnad

Resultat for skatt

25% skatt av resultat for skatt 25 %
Avvik

Avviket skyldes skatteeffekt av

Avskéret rentefradrag til fremfering

Permanente forskjeller

Nedskrivning pé aksjer

Effelet pa utsatt skatt pr 31.12. pga endring t skattesats til 24%
Avsatt betalbar skati - usikker skalteposisjon

Reduksjon underskudd til framfaring - usikker skatteposisjon

-3 182 868 -622 034
=795 717 -167 949
1202100 211706
-187 735 202325

-4 417 -83
-658 524
-4 539 -9 298
-238 604 0
-108 580 0
-1202 100 <211 706

Selskapet har en dialog med skattemyndighetene rundt fradragsrett for konserninterne renter, og det er pr
dags dato ikke mottatt respons fra myndigheten pa selskapets tilsvar. 1 regnskapet for 2016 er det gjort
avsetning som dekker den usikre skatteposisjonen. Selskapet vurderer det er sannsynelig at selskapets syn

ikke ndr frem.
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Alle tall er oppgitt i hele kr. 1000 s sant ikke annet er opplyst.

Note 5 Egenkapital og aksjonzrinformasjon

Alsjekapital Overkurs Annen EK Sum
Egenkapital 01.01.2016 120 000 5118155 -1 740 467 3497 688
Arets endring i egenkapital:
Arsresultat 0 0 -3 589251 -3 589 251
Likvidasjon FMCT* 0 0 -541 387 -541 387
Egenkapital 31.12.2016 120 000 5118155 -5 871 105 -632 950

* 12016 ble den norske selskapsstrukturen forenkiet ved at datterselskapet FMC Technologies AS bie likvidert. Regnskapsmessig
presentasjon av avviklingsregnskapet som ble valgt forer tapet ved likvidasjonen som en egenkapital transaksjon og ikke en
resultatforing. Detle er valgt da avvikiingsregnskapet ville gitt en informasjon med et feilaktig heyt resultat i forhold til informasjon
tit brukere av det regnskapet, jf. note 8.

Selskapets regnskapsimessige egenkapital er tapt, men i lys av at selskapet ikke har betydelig ekstern gjeld, men kun konsernintern
gield til aksjonerer er forutsetningen om fortsatt drift lagt til grunn i drsregnskapet. 3 312 427 TNOK av den konserninterne
gielden er avtalefestet underordet annen konsernintern gjeld pa i1 480 MNOK,

Aksjekapital og aksjonserinformasjon:

Antall Palydende Balansefort
Aksjekapitafen pr. 31.12.2016 bestar av : 260 600 0600 120 000 000
Eicrstruktur:
Alksjer Eierandel Stemmeandel
FMC Technologies S.a.r.1. 200 100,0 % 100,0 %
Note 6 Aksjer i datterselskap
Eferandel Kostpris Balansefart verdi
Anlegpgsmidier:
FMC Kongsberg Subsea AS 100 % 12410519 12 410 519
FMC Kongsberg Metering AS 100 % 216 950 216 950
FMC Technologies UK Limite 100 % 1458 189 1458 189
100 % 0
100 %
14 085 658

Aksjene | FMC Kongsberg Subsea AS og FMC Kongsberg Metering AS er i 2016 nedskrevet med TNOK 2 634 097,
Nedskrivningen er basert pa estimert fremtidig cash flow for datterselskapene neddiskontert med 9,3%.

FMC

FMC Kongsherg  FMC Kongsberg Technologies UK

Metering AS Subsea AS Ltd
Fortetningskontor Kongsberg Kongsberg Dunfermline
Eierandel 100% 100% 100%
Andel av stemmeberettiget kapital 100% 100% 100%
Egenkapital ifolge siste &rsregnskap 70 956 2281 508 891 726
Resultat | felge siste drsregnskap 7 625 891 490 38292

Egenkapital og resultattall er basert pd siste godkjente offentlige tall.
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Note 7 Nzrstaende parter

Alle konserntransalsjoner er gjiennomfert etter forretningsmessige vilkar og prinsipper.
Transaksjoner meliom nartstdende parter er hovedsakelig relatert til finansiering,

Note 8 Likvidasjon av datterselskap

For é forenkle den norske selskapsstrukturen ble det i 2016 besluttet & likvidere datterselskapet
FMC Technologies AS.

[ forbindelse med likvidasjonen ble eiendeler og gjeld tilharende FMC Technelogies AS overfort til
FMC Technologies Norway AS pé tidspunkt for opplesning og hindtert som en realisasjon basert pa virkelige verdier
pa tidspunktet for overforingen.

verd: overmgrt il

Folgende netto elendeler ble overfort: Boldort verdi for FMC Technologies
likvidasjon Norway As
Investeringer i foretak i samme konsern 1 064 618 0
Ean til foretak i samme konsern 117 302 117302
Bankinnskudd, kontanter og lignende 77 181 77 181
Sum eiendeler 1259 100 194 482
Kortsiktig gield til selskap | samme konsern 734 153 734 153
Betalbar skatt 1 604 I 604
Annen kotsiktig gjeld ii3 113
Sum gjeld 735 870 735 §70
Netto eiendeler overfart 523 230 -541 387

Overforingen medferer i selskapet at aksjer eid i FMC Technologies AS blir erstattet av aksjer § FMC Kongsberg
Subsea og FMC Kongsberg Metering AS. Ny kostpris for aksiene i FMC Kongsberg Subsea AS og FMC Kongsberg
Metering AS er NOK 12.627.469.041 -,

Overforingen er en omorganisering uten endret eierskap og selskapet anser presentasjonen av tap ved everfering som
en egenkapitaltransaksjon.
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Til generalforsamiingen i FMC Technologies Norway AS

Uavhengig revisors beretning

Uttalelse om revisjonen av arsregnskapet

Konklusjon

Vi har revidert FMC Technologies Norway AS' drsregnskap som viser et underskudd pa

kr 3 589 250 775. Arsregnskapet bestar av balanse per 31. desember 2016, resultatregnskap og
kontantstremoppstilling for regnskapséaret avsluttet per denne dateen og noter til drsregnskapet,
herunder et sammendrag av viktige regnskapsprinsipper.

Etter var mening er det medfglgende arsregnskapet avgitt i samsvar med lov og forskrifter og gir et
rettvisende bilde av seiskapets finansielle stilling per 31. desember 2016, og av dets resultater og
kontantstremmer for regnskapsaret avsluttet per denne datoen i samsvar med regnskapsiovens regler
og god regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har gjennomfert revisjonen i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder de
internasjonale revisjonsstandardene International Standards on Auditing (ISA-ene). Vére oppgaver og
plikter i henhold til disse standardene er beskrevet i Revisors oppgaver og plikter ved revisjon av
arsregnskapet. Vi er uavhengige av selskapet slik det kreves i Jov og forskrift, og har overholdt vére
@vrige etiske forpliktelser i samsvar med disse kravene. Etter var oppfatning er innhentet
revisjonshevis tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon.

@vrig informasjon
Ledelsen er ansvarlig for gvrig informasjon. @vrig informasjon bestar av arsheretningen, men

inkiuderer ikke arsregnskapet og revisjonsheretningen.

Var uttalelse om revisjonen av arsregnskapet dekker ikke gvrig informasjon, og vi attesterer ikke den
@vrige informasjonen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave & lese gvrig informasjon med det
formal & vurdere hvorvidt det foreligger vesentlig inkensistens mellom @vrig informasjon ag
arsregnskapet, kunnskap vi har opparbeidet oss under revisjonen, eller hvorvidt den tilsynelatende
inneholder vesentlig feilinformasjon.

Dersom vi konkluderer med at den @vrige informasjonen inneholder vesentlig feilinformasjon er vi
palagt & rapportere det. Vi har ingenting & rapportere i s& henseende.

Styrets og daglig leders ansvar for Arsregnskapet

Styret og daglig leder (ledelsen) er ansvarlig for & utarbeide arsregnskapet i samsvar med lov og
forskrifter, herunder for at det gir et rettvisende bilde i samsvar med regnskapslovens regler og god
regnskapsskikk i Norge. Ledelsen er ogsa ansvarlig for slik intern kontroll som den finner nadvendig
for & kunne utarbeide et arsregnskap som ikke inneholder vesentlig feilinformasjon, verken som fglge
av misligheter eller feil.

250y rateosrk ot indagendant meet
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Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges tif grunn
for arsregnskapet sa lenge det ikke er sannsynlig at virksomheten vil bli avvikiet.

Revisors oppgaver og plikter ved revisjonen av arsregnskapet

Var mal med revisjonen er & oppna betryggende sikkerhet for at arsregnskapet som hethet ikke
inneholder vesentlig feilinformasjon, verken som falge av misligheter eller utilsiktede feil, og & avgi en
revisjonsheretning som inneholder var konkiusjon. Betryggende sikkerhat er en hey grad av sikkerhet,
men ingen garanti for at en revisjon utfart i samsvar med lov, forskrift og god revisjonsskikk i Norge,
herunder ISA-ene, alltid vil avdekke vesentlig feilinforrmasjon som eksisterer. Feilinformasjon kan
oppsta som felge av mislkigheter eller utilsiktede feil. Feilinformasjon blir vurdert som vesentlig dersom
den enkeltvis eller samlet med rimelighet kan forventes & pavirke ekonomiske besluininger som
brukerne foretar basert pa arsregnskapet.

Som del av en revisjon i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder ISA-ene,
utever vi profesjonelt skjgnn og utviser profesjonell skepsis gjennom hele revisjonen. | illegg:

»  identifiserer og anslar vi risikoen for vesentlig feilinformasjon i regnskapet, enten det skyldes
misligheter eller utilsikiede feil. Vi utformer og giennomfgrer revisjonshandlinger for & h&ndtere
slike risikoer, og innhenter revisjonsbevis som er tilstrekkelig og hensikismessig som grunniag
for var konklusjon. Risikoen for at vesentlig fellinformasjon som falge av misligheter ikke blir
avdekket, er hpyere enn for feilinformasjon som skyldes utilsiktede feil, siden misligheter kan
innebeere samarbeid, forfalskning, bevisste utelatelser, uriktige fremstillinger eller overstyring
av intern kontroll.

+  opparbeider vi oss en forstaelse av den interne kontrall som er relevant for revisjonen, for &
utforme revisjonshandlinger som er hensiktsmessige etter omstendighetene, men ikke for 4 gi
uttrykk for en mening om effektiviteten av selskapets interne kantroll.

evaluerer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om
regnskapsestimatene og titherende noteopplysninger utarbeidet av ledelsen er rimelige.

konkiuderer vi pa hensiktsmessigheten av ledelsens bruk av fortsatt drift-forutsetningen ved
avleggelsen av regnskapet, basert pa innhentede revisjonshevis, og hvervidt det foreligger
vesentlig usikkerhet knyttet 6l hendelser eller forhold som kan skape tvil av betydning om
selskapets evne til fortsatt drift. Dersom vi konkluderer med at det eksisterer vesentlig
usikkerhet, kreves det at vi i revisjonsberetningen henleder oppmerksomheten pa
tilleggsopplysningene i regnskapet, eller, dersom slike tilleggscpplysninger ikke er
tilstrekkelige, at vi modifiserer var konklusjon om arsregnskapet og arsberetningen. Vare
konklusjoner er basert pa revisjonsbevis innhentet inntil datoen for revisjonsberetningen.
Etterfalgende hendelser eller forhold kan imidlertid medfere at selskapet ikke fortsetter driften.

evaluerer vi den samlede presentasjonen, strukturen og innholdet, inkludert
tiltleggsopplysningene, og hvorvidt arsregnskapet representerer de underliggende
transaksjonene og hendelsene pa en mate som gir et rettvisende hilde.

Vi kemmuniserer med ledelsen biant annet om det planlagte omfanget av revisjonen og til hvilken tid
revisjonsarbeidet skal utfgres. Vi utveksler ogsa informasjon om forhald av betydning som vi har
avdekket i lopet av revisjonen, herunder om eventuelle svakheter av betydning i den interne
kontrollen.
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T Revisors beretning - 2016
}&I&Gg FMC Technologies Norway AS

Uttalelse om gvrige lovmessige krav

Konklusjon om arsberetningen

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, mener vi at opplysningene i
arsberetningen am arsregnskapet, forutsetningen om fortsatt drift og forslaget il dekning av tap er
konsistente med arsregnskapet og i samsvar med lov og forskrifter,

Kanklusjon om registrering og dokumentasjon

Basert pa var revigjon av arsregnskapet som beskrevet ovenfor, og kontrollhandlinger vi har funnet
nedvendig i henhold til internasjonal standard for attestasjonsoppdrag (ISAE) 3000
«Attestasjonsoppdrag som ikke er revisjen eller forenklet revisarkontroll av historisk finansiell
informasjon», mener vi at ledelsen har oppfylt sin plikt til 4 serge for ordentlig og oversiktlig
registrering og dokumentasjon av selskapets regnskapsopplysninger i samsvar med lov og god
bokfaringsskikk i Norge.

Oslo 27. juni 2017
KPMG AS

Gunnar Sotnakk
Statsautorisert revisor
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FMC TECHNOLOGIES, INC. AND CONSOLIDATED SUBSIDIARIES

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION

AND RESULTS OF OPERATIONS

YEARS ENDED DECEMBER 31, 2016, 2015 and 2014
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The following Management Discussion and Anatysis of Financial Condition and Resulis of Operations should be read in conjunction
with the consolidated financial statements of FEMC Technologies, Inc. and congolidated subsidiaries as of December 31, 2016 and
2015 and for the three-year period ended December 31, 2016 filed with the Securitics and Exchange Cammission by TechnipFfMC
ple on a Current Report on Form 8-K/A on February 24, 2017,

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

The following Management Discussion and Analysis of Financial Condition and Results of Operations of the consolidated
{inancial statements and related notes of FMC Technologies, Inc. and consolidated subsidiaries as of December 31, 2016 and
2015 and for the three-year period ended December 31, 2016 contains “forward-looking statements™. All statements other than
statements of historical fact contained in this report are forward-looking statements within the meaning of Scction 27A of the
Securities Iixchange Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”™). Forward-looking statements usually relate to future events and anticipated reveies, earnings, cash flows or
ather aspects of our operations or operating results. Forward-looking statements are often identified by the words “believe,”
“expect,” “anticipate,” “plan,” “inlend,” “foresee,” “should,” *would,” “could,” *may.” “estimate,” “outlook” and similar
expressions, including the negative thereof. The absence of these words, however, does not mean that the statements are pol
forward-loaking. These forward-looking statemenis are based on our current expectations, beliels and assumptions concerning
future developments and business conditions and their potential effect on us. While management believes that these forward-
looking statements are reasonable as and when made, there can be no assurance that future developments alfecting us will be
those that we anticipaie.

All of our forward-looking statements involve risks and uncertainties (some of which are significant or beyond our control} and
assumptions that could cause actual resuls to differ materially from our historical experience and our present expectations or
projections. Known material factors that could cause actual results to differ materially from thase contemplated in the forward-
looking statements include:

«  Dsmand for our products and services, which is affected by changes in the price of, and demand for, crude oil and
natural gas in domestic and internalional markets;

«  Poteniial liabilities arising out of the installation or usc of cur products;

- 11.8. and international Jaws and regulations, including environmental regulations, thal may increase our costs, limit the
dermand for ouwr products and services or restrict our operations;

- Disruptions in the political, regulatory, cconomic and social conditions of the countries in which we conduct business;

«  Fluctuations in currency markets worldwide;

»  Caost overruns that may affect profit realized on our fixed price contracts;

«  Disruptions iz the thnely delivery of our backlag and its effect on our future sales, profitability and our relationships
with our custamers,

«  The cumulative loss of major contracts or alliances;

+  Rising costs and availability of raw materials;

< Afaiture of our information technology infrastructure or any significant breach of sccurity;

= Qur ability to develop and implement new technologies and services, as well as our ability to protect and maintain
critical intellectual property assets;

+  The outcome ol uninsured claims and litigation against us;

+  Deleriaration in future expected profitability or cash flows and its effect an our goodwili;

«  Downgrade in the ratings of our debt could restrict our ability to access the debt capital markets;

= Continuing consolidation within our industry; and

- Qurdependence on the continuing services of certain of our key managers and employees.

We undertake no obligation to publicly update or revise any of our forward-loaking statements after the date they arc made,
whether as a result of new information, future events or otherwise, except to the extent required by law.

20.11.2020 kI 05:21 Brgnngysundregistrene Side 26 av 48



Brgnngysundregistrene Arsregnskap regnskapsaret 2016 for 998197201

FMC Technologies, fnc. is a global provider of technology solutions for the energy industry. FMC Technologies, Inc. was
incorporated in November 2000 under Delaware Jaw and was a wholly -owned subsidiary of FMC Corporation unt! its initial
public offering in June 2001. Our principal executive offices are located at 5875 Narth Sam Houston Parkway Wesl, Houslon,
Texas 77086. As used in this report, except where otherwise stated or indicated by the context, all references to the “Company,”
“FMC Technologies,” “we,” “us,” and “owr” are to FMC Technologies, Inc. and its consolidated subsidiaries.

Merger of FMC Technolosies and Technip

In May 2016 FMC Technologies announced its intention to enter inte a business combination with Technip S.A. (“Technip”).
On Junc 14, 2016, FMC Technologies and Technip entered into a definitive business combination agreement providing for the
business combination among FMC Technologies, FMC Technologies SIS Limited, a private limited company incorporated
under the faws of England and Wales and a whally-owned subsidiary of FMC Technologies, and Technip. On August 4, 2016,
FMC Technologies SIS Limited changed its name to TechnipFMC Limited and was subsequently re-regislered under the laws
of England and Wales on January 11, 2017 as TechnipFMC ple (“TechnipFMC™). On December 3, 2016, the definitive business
combination agreement was unanimously approved by the board of directors of FMC Technologies and Technip.

On January 16, 2017, the business combination was completed. Pursuant to the terms of the definitive business combination
agreement, Technip merged with and into TechnipFMC, with TechnipFMC continuing as the surviving company (the “Technip
Merger™), and each ordinary share of Technip (the “Technip Shares™), other than Technip Shares mwned by Technip or its
whally-owned subsidiaries, were exchanged for 2.0 ardinary shares of TechnipPMC, subject ta the terms of the definitive
business combination agreement. Immediately following the Technip Merger, 2 whally-owned indirect subsidiary of
TechnipFMC (“Merger Sub™) merged with and into FMC Technologies, with FMC Technologies continuing as the surviving
company and as a whally-owned indirect subsidiary of TechnipFMC (lhe “FMCTI Merger®), and each share of common stock
of FMC Technologies (the “FMCTI Shares™}, other than FMCTI Shares owned by FMC Technologies, TechnipFMC, Merger
Sub or their respective wholly-owned subsidiaries, were exchanged for 1.0 ordinary share of TechnipFMC, subject to the terms
of the definitive business combination agreement.

Executive Overview

We design, manufacture and service technologically sophisticated systems and products for cusiomers in the energy industry.
We have manufacturing operations worldwide, strategically located to facilitate delivery of our products, systems and services
1o our customers. We report our results of operations in the following segments: Subsea Technolagies, Surface Technalogies
and Encrgy Infrastructure. Management’s determination of the Company’s reporting segments was made on the basis of our
strategic priorities and corresponds to the manner in which our chief operating decision maker reviews and evaluates operating
performance to make decisions about resources allocations to cach segment.

We focus on economic- and industry-specific drivers and key risk factors affecting our business segments as we formulate our
strategic plans and make decisions related to allocating capital and human resources. The results of our segments are primarily
driven by changes in capital spending by oil and gas companies, which largely depend upon current and anticipated future crude
oil and natural gas demand, production volumes, and consequently, commodity prices. We use crude oil and naturat gas prices
as an indicator of demand. Additionally, we use rig count as an indicator of demand which consequently influences the level of
worldwide production activily and spending decisions. We also focus on key risk factors when determining our overall stralegy
and making decisions for capital alloeation. These factors include tisks associated with the global cconomic outlook, product
ohsolescence and the compeltitive enviranment. We address these risks in our business strategies, which incorporate continuing
development of leading edge technologies and cultivating strong customer relationships.

Our Subsea Technologies segment is primarily affected by trends in deepwater oil and natural gas production. Our Surface
Technotogies segment is primarily affected by trends in land-based and shallow water oil and natural gas production, including
trends in shale production. We have developed ciose working relationships with our customers. Our Subsea Techinologics
scgment builds long-term alliances with oil and natural gas companies that are actively engaged in offshore deepwater
develapment. We believe that by closely working with our customers, we enhance our competitive advantage, improve our
operating resulis and strengthen our market positions. Our share of subsea tree awards during the year is one way we evaluate
our market position.

As we evaluate our operating results, we consider business segment performance indicators like segment revenue, operating
profit and capital emplayed, in addition 1o the level of inbound arders and order backlog, A significant proportian of our
revenue is recognized under the percentage of completion methad of accounting, Cash receipts from such arrangements
typicatly ocour at milestones achieved under stated contract terms. Consequently, the timing of revenue recognition is not
always correlated with the timing of customer payments. We aim to structure our contracts to receive advance payments that we
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typically use to fund engineering efforts and inventory purchases. Working capital (excluding cash) and net (debt) cash are
therefore key performance indicators of cash flows.

In cach of our segments, we serve customers from around the wortd. During 2016, appreximately 75% of our total sales were
recognized outside of the United States. We evaluate international markets and pursue opportunities that fit our technological
capabilities and strategies. We have targeted opportunities in West Africa, Brazil, the Notth Sea and the Asia-Pacific region
because of the expected offshore duilling potential in those regions.

Business Gutlook

Merger of FMC Technologies and Technip—Refer 1o “Merger of FMC Technologies and Technip” for {urther informaticn
related {o the business combination.

Overall Quilook—Although the price of crude oil recovered in 2016 when compared (o the prior year, the oil and gas industry
continues to experience the averall impacts of the low crude oil price environment and the uncertainties in the crude oil price
outlook. Diespite OPEC’s recently announced framework agreement to cap OPEC crude oil production in 2017, uncertainty in
the crude oil price outlook remains as to the effectiveness and duration of both cencurrent OPEC and non-0PEC production
cuts. Overall, the uncertain crude oil price outlook is expected ta have a continued negative effect on our businesses in 2017,
The timing of any recovery of crude oil prices and business activity is dependent en many vaciables, but many analysts believe
the market corrections necessary to address the oversupply of crude oil are expected to accur over the next year. As long-term
demand rises and production naiurally declines, we believe commodity prices should continue 1o recover, improving the cash
tlows and confidence of our customers to increase their investments in new sources of oil praduction.

Subsea Technologies—T¥he law crude oil price environment over the last two years led many of our customers to reduce their
capital spending plans or defer new deepwaler projects. These capital spending reductions had an adverse effect on 2016 subsea
inbound orders when compared to the prior year. Beginning in 2015, we began to reduce our workforce to align our operations
with the anlicipaled decreases in activity in 2016 due to delayed subsea project inbound and to maintain operating margins. We
henefited from these restructuring actions by altaining more cost-effective manufacturing during 2016, We expect subsea
revenue lo decrease a third consecutive year in 2017. We also recognize the need to stralegically invest in our people to ensure
that we preserve the core competencies and capabilities thal delivered the strong results in 2016 and will be nceded to respond
to the markel recovery. We believe the operational improvements made will help mitigate the anticipated decline in operating
margins. We remain confident that we can deliver double digit operating margins for the full-year 2017. OQur customers are
taking aggressive actions to improve their project economics. Accordingly, we remain focused on ways to reduce casts to our
customers by offering cost-effective approaches to our customers’ projecl developments, including customer acceptance of
integrated business models to help achicve the cost-reduction goals and accelerate achievement of first oil. In the long term, we
conlinue to believe deepwater development will remain a signiticant part of our custamers’ portfolio.

Swrfnce Technologies—Qur Surface Technologies businesses continues to operate in a challenging environment as a result of
lower activity and competitive pricing, particularly in the North American land market. As a result, where excess supply has
limited the ability to earn an acceptable return, we have temporarily suspended certain operations in our surface integrated
services business until additional market activity supports our profit and cash [low objectives. The market recovery has begun
in North America. Qur restructuring aclions taken in 2016 have reduced costs, and we expect our rationalized operating
structure (o provide us with flexibility to respond to this recovery. Based on its strong backlog and the inherent geographical
mix in which it operates, our international surface business delivered strong results in 2016. However, we experienced
competitive pricing pressure throughout 2016 in these international markets, and we expect this o negatively impact future
margins into 2017,
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CONSGLIDATED RESULTS OF OPERATIONS
YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014

Year Ended December 31, Change
{In millions, except percentages) 2016 2015 2014 2016 vs, 2015 2015 vs, 2014
Revenve . ) $ 45423 8 63627 § 79426 §(1,8204) - (29% $ (1,579.9) - 200%
Costs and expenses: . o
Cost of sales 3,528.1 4,894.8 59949  (1L,366:7) . (28) (1,108 - (18
Selling, general and administrative
expense 581.7 624.8 750.6 {43.1) (7 (125.8) (17
Resgarch and developrient expéiise CoHaa 1353 123.7 - {212 -6y - 16 9
Restructuring and imp.airme.nt éxpéﬁse . .92,9 . 1122 4.9 {193y (17 107.3 2,190
Merger transaction and-ntegration R e . PRRE S e :
costs SO 452 38 IR ter SRR W ) | ~3.5 .
Total costs and expenses 4,362.0 5,778.6 6,874.1 (1,408.6)  (24) {1,103.5)  (16)
Gain on dispaosition of busiriess, net X — C 843 6.4 ¥ ) 843y~ - *
Other income (expense), net (30.1) (57.2) (54.0) 8 D S ¥ S
Net interest experise S B € 1 1K1 (32.3) {32.5) .23 7 R 1 ) 1
Income before income taxes 126.6 502.6 1,066.3 (376.0y  (75) (563.7y  (83)
Provision forincome taxes . - 795 107.8 3610 {283y 28y (2532 (T
Income from continuing operations 47.1 394.8 705.3 (347.7) (8.8). (310.5) t44)
Income (loss) from discontined - = ] : S : )
operations, net of ificome taxés " ) {101} = = {10.1) Ok ¥
Net incorme 37.0 304.8 7053 (3578 (9O)  (310.5) (44)
Less: net (income) loss dttributableto - - : . S R :
nonconirolfing interésts R 14 (1.7 R CT) 234 182 37 69
Net income attributable to FMC .
Technologies, Inc. $ 384 § 3931 3§ 699.9 § (3547 (90)% S {(306.8) {(44)%

*Not meaningful
2016 Compared With 2015

Revenue decreased by $1,820.4 million in 2016 compared to the prior year. Revenue in 2016 included an $88.7 million
unfavorable impact of foreign currency translation. In Subsea Technologies, revenue is primarily impacted by the amount of
beginning backlog entering the year, the pace of backlog conversion and the orders received during the year, Revenue decreased
across all subsea regions primarily due to lower inbound orders achieved during 2013 that affected the backlog coming into the
current year and lower subsea service revenue year-over-yearn Additionally, the decrease in revenue was attributable to lower
sales volumes in our Schilling Robotics and Multi Phase Meters businesses as a result of lower market activity, Surface
Technologies posted lower revenue primarily driven by lower market activity in North America which decreased demand for
our well service pumps and flowline products in our fluid control business and conventional wellhcads in our surface integrated
services business.

Gross profit (revenue less cost of sales) decreased as a percentage of sales to 22.3% in 2016 from 23.1% in the prior year. The
decrease in grass profit as a percentage of sales was primarily due to lower markel activity in North America which decreased
sales volumes in our surface integrated services business and decreased sales volumes for our well service pumps and flowline
products in qur fluid cantrol husiness. The decrease in gross profit as a percentage of sales was partially offset by higher margin
project backlog conversion in owr Western Region and Asia Pacific subsea business and lower excess and obsolescence
inventory charges in our surface integraled services, fluid control and measurement solutions businesses in 2016.

Selling, general and administrative expense decreased by $43.1 million year-over-year, driven by lower headeount across all
reporting segments, {oreign currency translation and decreased sales commissions.
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Restructuring and impairment expense decreased by $19.3 million year-over-year, driven by lower impairment charges taken in
2016 when compared to the prior year., [n 2016 we recorded impairment charges of $42.6 million primarily due to the
impairment of tangible and intangible assets in our U.S. and Canadian surface integrated services businesses related Lo the
downturn in the energy market in the .S, and the related sale of our wireline business in Canada, respectively. In 20135 we
recorded impairment expenses of $66.5 miltion primarily due to the impairment of tangible and intangible assets in our
Canadian surface integrated scrvices business related to the downturn in the enetgy market in Canada. Additionally, we
recorded restructuring expenses of $50.3 millian and $45.7 million during 2016 and 2015, respectively, as a result of our
company-wide reduction in workforce and facility consolidation that began in 2015.

Merger transaction and integration costs of $45.2 million incurred during 2016 were due to the merger of FMC Technologics
and Technip, Refer to “Merger of FMC Technologies and Technip” for further information related to the business combinatien.

Other income (expense), net, primarily reflects forcign currency gains and losses. The decrease in other income (expense), net
from 26135 0 2016 is primarily related to the devaluation of the Angolan new kwanza in 2015,

Our provision for income taxes reflecied an effective tax rale of 62.1% and 21.5% in 2016 and 2013, respectively. The increase
in our cffective tax rate in 2016 from 2015 was primarily due to an increase In the valuation allowance on deferred tax assets
related fo intercompany interest costs in Norway, partially offset by a favorable change in mix of earnings. Our effeclive tax
rate can fluctuate depending on our country mix of earnings, since cur foreign carnings are generally subject to lower tax rates
than in the United States. In certain jurisdictions, primarily Singapore and Malaysia, our tax rate is significantly less than the
relevant statutory rate due to tax holidays which are set 1o expire after 2018 in Singapore and 2017 and 2020 in Malaysia. The
difference between the effective tax rate and the statutory 1J.S. federal income lax rate primarily related to differing foreign and
slate tax rates,

We recorded a $10.1 million loss, nel of income taxes, from discontinued operations in 2016. In 2007, the Algerian Tax
Authority issued a notice of tax assessment against SOFEC Floating Systems, Inc, (*SOFEC™) for calendar years 2003 through
2006. SOFEC, a formet wholly-owned subsidiary of FMC Technologies, issued a protest in 2009 in response Lo Lhe assessment,
and during 2016, we were notified the tax assessment protest was officially rejecled. During the period assessed, SOFEC
engaged in a multi-year supply and installation project for Sonatrach, Algeria’s national oil company.

2015 Compared With 2014

Revenue decreased by $1,579.9 million in 2015 compared to the prior year, Revenue in 2015 included a $652.5 million
unfavorable impact of forcign currency translation. Excluding the impact of foreign currency translation, toial revenue
decreased by $927.4 million year-over-year. In Subsea Technologics, we entered 2015 with a strong backlog; however, during
the latter part of 2014 and throughout 2013, crude oil prices experienced a precipitous decline. The decline in crude oil prices
had an unfavorable effect on the subsea market which led to decreased order activity {or subsea systems and services.
Additionalky, the decrease in revenue was attribuiable to lower sales volumes in our Schilling Robotics and Multi Phase Meters
businesses as a resuit of lower market activity. Surface Technologies posted lower revenue in 2015 driven by lower market
activily in North America which decreased demand for our well service pumps and flowline products in our fluid control
business and conventional wellheads and frac-tree rental, flowback and wireline services in our surface integrated services
business.

Gross profit {revenue less cost of sales) decreased as a percentage of sales to 23.1% in 2015 from 24,5% i the prior year. The
decrease in grass profit as a percentage of sales was primarily due to lower market activity in North America which decreased
sales volumes in our surface integrated service business and decreased sales volumes for our well service pumps and flowline
products in our finid control business. Additionally, the market downdurn in North America led us to take excess and
obsolescence inventory charges in our surface integrated services, fluid control and measurement solutions businesses in 2015,
The decrease in gross profil as a percentage of sales was partially offset by higher margin project backlog conversion in our
Western Regian and Asia Pacific subsea business.

Selling, general and administrative expense decreased by $122.3 million ycar-over-year, driven by foreign currency transiation,
decreased sales commissions, and costs associated with terminating a representative agreement in our international surface
wellhead business in 2014,

Restructuring and impairment expense increased by 8107.3 million year-aver-year, driven by impairment expenscs of $66.5
miltion primarily duc to the impairment of tangible and intangible assets in our Canadian surface integrated service business
related to the downturn in the energy market in Canada and restructuring expenses of $45.7 million as a result of our campany -
wide reduction in workforce and facility consolidation that began in 2015.

During 2014 we recagnized a net $84.3 million gain on the sale of our material handling products business.

6
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Other income (expense), net, reflected foreign currency losses in 2015 primarily refated to the devaluation of the Angolan new
kwanza, [n 2014, other income (expensc), net reflected foreign currency losses primarily related to a $33.4 million loss related
to the remeasurement of an inlercompany foreign currency transaction and other foreign currency losses primarily due to the
strengthening of the U.S. dollar

Our provision for incame taxes reflected an effective tax rate of 21.5% and 34.0% in 2015 and 2014, respectively. The decrease
in our effective tax rate in 2015 from 2014 was primarily duc to a favorable change in mix of earnings, partially offsel by an
increase in the valuation allowance for certain intercompany interest costs and a seillement of an IRS audit. Our effective tax
rate can fluctuate depending on our country mix of earnings, since our foreign earnings are generally subject to lower lax rales
than in the United States. In certain jurisdictions, primarily Singapore and Malaysia, our tax rale is significantly less than the
relevanl statutory rate due to tax holidays which are set to expive after 2018 in Singapore and 2017 and 2020 in Malaysia. The
difference between the cffective tax rate and the statutory UL.S, federal income tax rate primarily related to differing foreign and
state tax rates.
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OPERATING RESULTS OF BUSINESS SEGMENTS
YEARS ENDED DECEMBER 31, 2016, 2015, AND 2014

Segment operating profit is defined as total segment revenue less segment operating expenses. The following items have been
excluded in computing segment operating profit: corporate staff expense, net interest income (expense) associated with
corporate debt facilities, income taxes, stock-based compensation, other employee benefits, LIFO adjustments, certain foreign
exchange gains and losses, and the impact of unusual or strategic transactions not representative of segment operations.

We report our results of operations in U.S. dollars; however, our earnings are generated in various currencies worldwide. For
example, we generate a significant amount ol revenue, and incur a significant amount of costs, in Norwegian krone, DBrazilian
real, Singapore dollar, Malaysian ringgit, British pound, Angolan new kwanza and the eurc. In order to provide worldwide
consolidated results, the carnings of subsidiaries [unctioning in their local currencies are translated into U.S. dollars based upon
the average exchange rate during the period. While the U.S, dollar results reported reflect the actual economics of the period
reported upon, the variances from prior periods include the impact of ranslating earnings at different rates.

Subsea Technologies

Year Ended December 31, Favorable/{Tnfavarable)
¢In millivos, exeept o) 206 205 2014 2016 vs. 2015 2015 vs. 2014
Revenue $ 33140 545000 §5.2664 § (1,1950) (2N% & (7574) (14Y%
Operating profit $ 4304 $§ 6302 § 7482 & (199.8) (32 § (130 (le)%
Qperating profit as a percent of
revenue 13.0% 14.0% 14.2% {1.0) pts. (0.2) pts.

2016 Compared With 2015

Subsea Technologies’ revenue decreased $1,195.0 million in 2016 compared to the prior year. Revenue for 2016 included a
$58.6 million unfavorable impact of foreign currency translation. Subsea Technologies revenue is primarily impacted by the
amount of beginning backlog entering the year, the pace of backlog conversion and the orders received during the year.
Revenue decreased across all subsea regions primarily due to lower inbound orders achieved during 2015 that allected the
backlog coming into the current yvear and Jower subsea service revenue year-over-year, Additionally, the decrease in revenue
was atiributable to lower sales volumes in our Schilling Robotics and Multi Phase Meters businesses as a result of lower market
activity.

Subsea Technologies® operating profit totaled $430.4 million, or 13.0% of revenue, in 2016, compared (o the prior-year’s
operating profit as a percentage of revenue of 14.0%. The margin decline was primarily driven by the following:

. Subsea Systems - 0.2 percentage point decrease due to losses from equity earnings in affiliates related to aur FT0
Services and Forsys Subsea jaint ventures, partially offset by higher margin project backlog conversion in our Weslern
Region and Asia Pacific subsca business and lower restructuring and severance charges recorded in 2016; and

. Schilling Rabotics and Malti Phase Meters - 0.8 percenlage point decrease due to the decline in crude oil price and ils
related effect on market activity in 2016,

Subsea Technologies® aperating profit in 2016 included a $4.8 mitlion unfavorable impact of fareign currency translation and
$39.4 million in impairment, restructuring and other severance charges. Subsea Technologies’ operating profit in 2015 included
$49.7 million in impairment, restructuring and other severance charges.
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2015 Compared With 2014

Subsea Technologies® revenue decreased $757.4 million in 2015 compared to the prior year. Revenue for 2015 included &
$540.6 million unfavorable impact of forcign currency transiation, primarity as a result of the Brazilian real and Norwegian
krone. Excluding the impact of foreign currency translation, Subsea Technologics® revenue decreased by $216.8 million during
2015 compared to the prior year. We entered 2015 with a strong backlog; however, during the latter part of 2014 and throughout
2015, crude oil prices experienced a precipitous decline. The decline in crude oil price had an unfavorable effect on the subsea
market which led to decreased order activity for subsea systems and services. Additionally, the decrease in revenue was
attributahle to Tower sales volumes in our Schilling Robatics and Multi Phase Meters businesses as a result of lower market
activity.

Subsea Technologies® operating profil totaled $630.2 million, or 14.0% of revenue, in 2013, compared to the prior-year's
operating profit as a percentage of revenue of 14.2%. The margin decline was primarily driven by the following:

. Subsea Systems - 0.5 percentage point increase due to higher margin project backlog conversion in our Western
Region and Asia Pacific subsea business, partially offset by restructuring and severance charges in 2015; and

. Schilling Robotics and Multi Phase Meters - 0.8 percentage point decrease due to the decline in crude oil price and its
related effect on warket activity in 2015.

Subsea Technologics® aperating profit in 2015 included a $77.3 million untavorable impacl of foreign currency translation and
$49.7 million in impairment, restructuring and other severance charges.

Surface Technelogies

Vear Ended December 31, Favorable/{(Unfavorable)
(I millions, except %) 2016 2015 2014 2016 vs. 2015 2018 vs. 2014
Revenue % 9353 31,4876 $2,1307 § (5323) @BN% 0§ (643.1) (30)%
Operating profit (loss) 5 692y & 606 % 3930 § (1298) (219)% 5 (3324) {(85)%
Operating profit {loss) as a percent of
revenue (7.4)% 4.1% 18.4% (11.5) pts. {14.3) pts.

2016 Compared With 2015

Surfage Technologies’ revenue decreased $552.3 million in 2016 compared to the prior year. Revenue decreased in all of our
Surface Technologies businesses year-over-year. The decrease in revenue was primarily driven by lower market activity in
North America which decreased demand for owr well service pumps and fJowline products in our fluid control business and
conventional wellheads in our surface integraled services business. Additionally, the revenue decrease in our surface integrated
services business was also attributable to the divestiture of our wireline business during the second quarter of 2016. Foreign
currency translation unfavorably impacted Surface Technologies revenue by $28.8 million in 2016,

Surface Technologies’ operating lass totaled $69.2 miltion, or (7.4)% ol revenue, in 2016, compared to the pricr-year’s
operating profit as a percentage of revenue of 4,1%. The margin decline was primariiy driven by the following:

. Surface Integrated Services - 10.3 percentage point decrease due to $22.2 million in restructuring and other severance
charges and lower markel activity in North America, partially offset by lower impairment charges taken in 2016; and

. Fluid Control - 2.1 percentage point decrease due to decreased sales volumes for our well service pumaps and flowline
products resulting fiom lower activity in the North American shale markets.

Surface Technologies’ operating loss in 2016 included a $3.6 mitlion unfavorable impact of foreign currency translation, $65.7
million in impairment, restructuring and other severance charges, and $14.7 mittion in excess and obsolescence inventory
charges. Surface Technologies® operating profit in 2015 included $73.7 million in impairment, restructuring and other severance
charges, and $41.1 miltion in excess and obsolescence inventory charges.
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2018 Compared With 2014

Surface Technologies’ revenue decreased $643.1 million in 2015 compared to the priar year, The decrease in revenue was
primarily driven by lower market activity in North America which decreased demand for our well service pumps and flowline
products in our fluid controt business and conventional wellheads in our surface integrated services businesa. Foreign currency
translation unfavorably impacted revenue by $74.3 million in 2015,

Surface Technologies’ operating profit totaled $60.6 million, or 4.1% of revenue, in 2015, compared to the prior-year’s
operating profit as a percentage of revenuc of 18.4%. The margin decline was primarily driven by the foliowing:

. Surface Inlegrated Services - 10.2 percentage point decrease due to $59.0 million in asset impairment charges
primarily in Canada, excess and obsclescence inventory charges, and lower market activity in North America; and

. Fluid Control - 5.6 percentage point decrease due to decreased sales volumes for our well service pumps and flowline
products resulting from lower activily in the North American shale markets and refated excess and obsolescence
inventory charges and restructuring expense.

Surface Technologies’ operating profit in 2015 included a $7.6 million favorable impact of foreign currency transiation, $73.7
million in impairment, restructuring and othey severance charges, and $41.1 million in excess and obsolescence inventory
charges.

Energy Infrastructure

Year Ended Deceraber 31, Favorablef(tnfavorable)
(I millions, except %)} 2016 2015 2014 2016 vs. 2015 2015 vs. 2014
Revenue & 3169 § 3954 § 5574 § (785  (200% & (162.0) (29%
Operating profit $ 29 § 32§ 525 8§ 03 D% & {49.3)  (94)%
Operating profit as a pereent of
revenue 0.9% 0.8% 9.4% 0.1pts. (8.6) pts.

2016 Compuared With 2015

Encrgy Infrastructure’s revenue decreased $78.5 million iz 2016 compared to the prior year. The decrease in revenue was due to
lower sales volumes primarily in our measurement solutions business driven by the continued reduction in market activity in
2016. Foreign cwrency transtation unfavorably impacted revenue by $1.9 mitlion in 2016.

Energy Infrastructure’s operating profit totaled $2.9 million, or 0.9% of revenue, in 2016, compared to the prior-year’s
operaling profit as a percentage of revenue of 0.8%. The margin improvement was primarily driven by the follawing:

. Measurement Solutions - 2.6 percentage point increasc due to lower restructuring charges and inventory write-downs
in 2016 and

. Loading Sysiems - 2.1 percentage point decrease due to lower sales volumes and restructuring costs taken in 2016.

Linergy Infrastructure’s operating profil in 2016 included $3.4 million in restructuring and other severance charges and $0.8
million in excess and obsolescence inventory charges. Energy Infrastructure’s aperating profit in 2015 included $8,5 million in
restructuring and other severance charges and $7.4 million in excess and obsolescence inventory charges.

2015 Compared With 2014

Energy Infrastructure’s revenue decreased $162.0 million in 2015 compared to the prior year. The decrease in revenue was due
to lower sales volumes primarily in our measurement solutions business driven by the market downtuen in 2015, Foreign
currency transtation unfavorably impacted revenue by $38.7 million in 2015.

Energy Infrastructure’s operating profit lolaled $3.2 million, or 0.8% of revenue, in 2013, compared to the prior-year’s
operating profit as a percentage of revenue of 9.4%. The margin decline was primarily driven by a 6.5 percentage point
decrease in our measurement solutions business as a result of Jower sales volumes due to the market downturn in 2015 and
restructuring expense, severance charges and excess and obsolescence inventory charges recorded in 2015. Energy
Infrasiructure’s operating profit in 2015 included $8.5 million in restructuring and other severance charges and $7.4 million in
excess and obsolescence inventory charges.
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Corporate [tems

Year Ended December 31, Favorable/{Unfaverable)
{Ins millions, except %) 2016 2015 2014 2016 vs. 2013 215 vs. 2014
Corporate expense $ G1NSE (B0 S (663) 8 2.9 5% 5 6.1 9%
Other revenue and other (cxpense), net (149.0) {100.8) (33.7 (48.2) (48)% (67.1) (199)%
Net interest expense (30.0) (32.3) (32.5) 2.3 7% 0.2 1%
Total corporate items $ (2363% (1931 % (1325 % (43.0) 22)% $% (60.8) (46)%

2016 Compared With 2015
Owr corporate items reduced earnings by $236.3 million in 2016, compared to §193.3 million in 20135, The year-over-year
increase primarily reflected the following:

. unfavorable variance of $41.7 million related to business combination transaction and integration costs related to the
merger with Technip;

. unfavorable variance of $23.8 million related to transition and facility consolidation costs;
. unfavorable variance of $10.6 million refated to corporate restructuring and impairment expenses; and a
. favarable variance of $25.0 million associated with foreign currency gains and losses.
2015 Compared With 2014
Our corporate items reduced earnings by $193.3 miilion in 2013, compared to $132.5 million in 2014. The year-over-year
increase primarily reflected the following:
. unfavorable variance of $84.3 million related io the gain on sale of our Material Handiing Products business in 2014;
. [uvorable variance of $8.0 mitlion related to inventory LIFO and valuation adjustments; and a

. favorable variance of $13.9 million associated with lower pension expense, primarily related to settlement charges in
our U.S, defined benefit plan in 2814,
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Inbound Oxders and Order Backlog

Inbound orders—Inbound orders represent the estimaied sales value of confirmed customer orders received during the reporting

period.
Inbound Orders

Year Ended December 31,
(In millions) 2016 2015
Subsea Technologies 3 1,650.5 § 3,102.7
Surface Technologies 835.9 1,289.8
Energy Infrastructare 232.3 3793
Intercompany eliminations and other (23.5) {17.3)
Total inbound ordets $ 26952 % 4,754.5-

Order backlog—Order backlog is calculated as the eslimated sales value of unfilled, confirmed customer orders at the repotting
date. Forcign currency {ranslation pasitively affected backlog by $140.0 million and negatively aftected backlog by 5655.6

miliion for the years ended December 31, 2016 and 2015, respectively.

Ovder Backlog

December 31,
(In millions) 2016 2015
Subsea Technologies $ 22417 8 3,761.8
Surface Technologies 329.3 432.8
Energy Infrastructure 79.8 163.9
Intercompany eliminations (2.3) (2.9
Total order bacldog $ 2,6485 3 4,355.6

Subsea Technologies. Order backlog at December 31, 2016, decreased by $1.5 billion compared to December 31, 2015,
primarily due to lower inbound orders during 2016. Subsea Technologies backlog of $2.2 biilion at December 31, 2016, was
composed of various subsea projects, including BP’s Shah Deniz Stage 2; Petrobras” pre-salt tree and manifold award; Shell's
Appomattox; Statoil’s Johan Sverdrup Phase 1; Total’s Egina; and Woodside's Grealer Western Flank Phase 2. The above listed
projects represented 44% of our Subsea Technologics backlog as of December 31, 2016. We expect to converl approximately
60% to 65% of December 31, 2016 backlog inta revenue during 2017.

Surface Technologies. Order backlog at December 31, 2016 decreased by $103.5 million compared 1o December 31, 2015. The
decrease in backlog was due to lower inbound orders primarily in our surface international business during 2016. We expect to
convert substantially all December 31, 2016 backlog into revenue into 2017,
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Liguidity and Capital Resources

Substantially all of our cash balances are held outside the United States and are generally used to meet the liquidity needs of our
non-U.S. operations. Most of our cash held outside the United States could be repatriated to the Uniled Siales, but under current
taw, any such repatriation would be subject to U.S. federal income tax, as adjusted for applicable foreign tax credits. We have
provided for U.S. federal income (axes on undistributed foreign carnings where we have determined that such earnings are not
indefinilely reinvested.

We expect to meel the continuing funding requirements of our U.S. operations with cash generated by such U.S. operations,
cash from earnings generated by non-U.S. operations that are not indefinitely reinvested and our existing revolving credit
facility. 7f cash held by non-U.8. operations is required for funding operations in the United States, and if ULS. tax has not
previously been provided on the earnings of such operations, we would make a provision for additional U.S. tax in connection
with repatriating this cash, which may be material to our cash flows and resuits of operations.

Nel Debi—Net debt, or net cash, is a non-GAAP [inancial measure reflecting cash and cash equivalents, net of debt.
Management uses this non-GAAP financial measure to evaluate our capilal structure and financial leverage. We believe net
debt, or net cash, is a meaningful financial measure thal may assist investors in understanding owr financial condition and
recognizing underlying trends in our capital structurs. Net (debt) cash should not be considered as an alternative to, or more
meaningful than, cash and cash equivalents as determined in accordance with GAAP or as an indicator of our operating
performance or liquidity.

The following is z reconciliation of our cash and cash equivalents ta net (debt) cash for the periods presented.

December 31, December 31,
(In millions) 1016 2015
Cash and cash equivalents 5 1,0159 § 216.2
Shori-lerm debt and current portion of long-term debt {317.3) (21.93
Long-term debt, less cutrent portion {908.1Y {1,134.1)
Net debt $ (209.5) § (239.8)

The change in our net debt position was primarily due to cash-generated income from operations and proceeds from the
disposition of businesses, partially offset by capital expenditures, treasury stock repurchuses, negative changes in our working
capital position from operations, investments in Angolan bonds and cash requirements to fund our joint venlures.

Cash Flows

Cash {lows for each of the years in the three-year period ended December 31, 2016, were as follows:

Year Ended December 31,

(In millions) 2016 2015 2014

Cash provided by operaling activities $ 273.2 % 932.6 § 894.8

Cash reguired by investing activitics (192.3) (275.2) (285.1)

Cash provided {required) by financing activities 0.5 (345.8) (357.7)

Effect of exchange rate changes on cash and cash equivalents 18.3 (34.2) {12.3)
Increase int cash and cash eguivalents § 99.7 § 2774 § 239.7

Operating cash flows—During 2016, we generated $273.2 million in cash flows from operating activities, which represented a
$659.4 miltion decrease compared 2015. OQur cash flows from operating activities in 2015 were 837.8 million higher than 2014.
The year-over-year decrease in 2016 was due 1o a negative change in our working capital position driven by our portlolio of
projects and lower cash-generated income during the year. The year-over-year increase in 2015 was duc to a positive change in
our working capital position driven by our portfolio of projects, partially offsct by lower cash-generated income during the year.
Our working capital balances can vary significantly depending on the payment terms and timing on key contracts.
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Investing cash flows—Qur cash requirements for invesling activities in 2016 were $192.3 million, primarily refiecling cash
required by our capital expenditure program of $118.1 million during 2016 related to continued investments in our subsea
equipment business, $60.0 mitlion related to the purchasc of Angolan bonds which were classified as hetd-to-maturity
investments and $37.8 millicn in investments in our Forsys Subsea and FTO Services joint ventures, parlially offset by $35.5
million in proceeds related ta the dispositions of businesscs.

Our cash requirements for investing activities in 2015 were $275.2 miltion, primarity reflecting cash required by our capital
expenditure program of $250.8 million during 2015 related to continued investments in service asset primarily in our Subsea
Technologies segment and $34.5 million in investments in our Forsys Subsea and FTO Services joint ventures.

Our cash requirements for investing activities in 2014 were $283.1 million, primarily reflecting cash required by our capilal
expenditure program of $404.4 million related to continued investments in capacity expansion and service asset investments
primarily in our Subsea Technologies segment, partiaily oifset by $105.6 million of proceeds related to the sale of our Material
Handling Products business in the second quarter of 2014,

Financing cash flows--Cash generated by financing activities was $0.5 million in 2016, The increase in cash generated from
financing aclivities from the prior year was due to an increase in our commercial paper posilion and lower repurchases of qur
cammon stock during 2016. Pursuant to the business combination agreement executed by FMC Technologics and Technip
related to the merger, repurchases of common stock were suspended during the period prior to the close of the merger.

Cash required by financing activities was $345.8 million in 2013. The decrease in cash required from financing aclivities from
the prior year was driven by decreased purchases of treasury stack in 2015 and the payment of the Multi Phase Meteys earn-out
abligation in 2014, partiaily offset by higher payments to reduce our commercial paper position in 2015,

Debt and Liguidity

Total borrowings at December 31, 2616 and 2015, comprised the following:

December 31,

(In millions) 2016 2015
Revolving credit Tacility § e § i
Commercial paper 410.1 337.2
2.00% Notes due 2017 299.6 299.1
3.45% Notes due 2022 497.9 497.5
Term loan —_— 15.6
Foreign uncommitted credit facilities 17.4 5.9
Property financing 0.3 0.7

Total borrowings $ 1,2253 § 1,156.0
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Credit Facilities—On Seplember 24, 2015, we entered into a new $2.0 billion revolving credit agreement (“credit agreement™)
with Wells 'argo Bank, National Association, as Administrative Agent. The credit agreement is a five-year, revolving credit
facility expiring in September 2020, Subject to certain conditions. at our request the aggregate commitments under the credit
agreement may be increased by an additional $500 million.

Borrowings under the credit agreement bear interest at the highest of three base rates or the London interbank offered rate
(“LIROR®), at our option, plus an applicable margin. Depending on our senior unsecured credit rating, the applicable margin
for revolving loans varics (i) in the case of LIBOR Joans, from 1.00% to 1.75% and (ii) in the case of base rate loans, fiom
0.00% to 0.75%.

In connection with the new credit agresment, we terminated our previously existing $1.5 billion five-year, revolving credit
agreement.

The following is a summary of our revolving credit facility at December 31, 2016

Commaercial

Paper
{In millions) Debt Qutstanding Letters Unused
Description Amount Outstanding (a} of Credit Capacity Maturity
Five-year revolving credit September
facility 20000 $ — % 410.1 § — & 1,580.9 2020
(@ Under our comumercial paper program, we have the ability to access up to $1.5 billion of financing thraugh our commercial paper

dealers. Qur available capacity under our revolving credit faeility is reduced by any outstanding commercial paper.

Committed credit available under our revolving credit facility provides the ability to issue our commercial paper obligations on
a long-term basis. We had $410.1 million of commercial paper issued under our facility at December 31, 2016. As we had both
the ability and intent to refinance these obligations on a long-term basis, our commercial paper borrowings were classified as
long-term in the accompanying consolidaled balance sheet at December 31, 2016,

Amang other restrictions, the terms of the credit agreement include negalive covenants refated to liens and our total
capitalization ratio. As of December 31, 2016, we were in compliance with alt restrictive covenants under our revolving credit
facility.

On January 12, 2017, FMC Technologies and Technip Furocash SNC (the “Borrowers”) entered inta a $2.5 billion five-year
unsecured revolving credit facility agreement (“facility agreement”) with JPMorgan Chase Bank, National Association, as agent
and arranger, SG Americas Securities LLC as an arranger, and the lenders party thereto. The agreement provides that we would
act as initial guarantor and TechnipFMC would accede as an additional borrower and an additional guarantor following the
consummation of the business combination between FMC Technologies and Technip. -

The facility agreement provides for the cstablishment of a multicurrency, revolving credit facility, which includes a §1.5 billion
letter of credit subfacility. Subject to certain conditions, the Borrowers may request the aggregate commitments under the
facility agreement be increased by an additional $500 million. The facility agreement expires in January 2022. The facilily
agreement contains usual and cuslomary covenants, representations and warrantics and events of default for credit facilities of
this type, including financial covenants. Ouy previously existing $2.0 billion {ive-year revolving credit agreement was
terminated upon availability of the facility agreement. Refer to Note 25 to our consolidated financial statements for the year
ended December 31, 2016 for additional information related to the facility agreement.

Senior Notes—On September 21, 2012, we completed the public offering of $300.0 million aggregate principal amount of
2.00% senior notes due October 2017 and $500.0 million aggregate principal amount of 3.45% senior notes due October 2022
(coliectively, the “Senior Notes™). Interest on the Senior Noles is payable semi-annually in arrears on April 1 and October T of
cach year, beginning April [, 2013, Net proceeds from the offering of $793.8 million were used for the repayment of
outstanding commercial paper and indebtedness under our revolving credit facility. Refer to Nate 11 to our consolidated
financial statements for the year ended December 31, 2016 for additional information related to the Senior Notes.
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Outlook for 2017

Historically, we have generated our liquidity and capital resources primarily through operations and, when needed, through aur
existing credit facility. The capacity available under our revolving credit facility provides the necessary liquidity should
working capital needs temporarily increase in response to changes in market demand. The volatility in credit, equity and
commodity markets creates some uncertainty for our businesses. However, management believes, based on our current financial
condition, existing backlog levels and current expeclations for future market conditions, that we will continue to meet our short-
and long-term liguidily needs with a combination of cash on hand, cash generated from operations and access to capital
markets. Althaugh, we will continue to reach paymenl milestones on many of aur projects, we expect our consolidated
operating cash flow position in 2017 o decrease as a result of the negative impact the decline in commeodity prices will have on
our overall business. The downturn in the oilfield services industry as a result of the decrease in commeadity prices has led some
of our customers to request price concessions or delays in backlog delivery. Cansequently, any discounts or material produect
delivery delays that may ultimately be mutually agreed with our customers may adversely affect our results of operations and
cash flows.

We expect lo make contributions of appreximately $9.5 million to our international pension plans during 2017. We do not
expect to make any contributions to our U.S. Qualified Pension Plan or our U.S. Non-Qualified Defined Benefil Pension Plan in
2017. Actual contribution amounts are dependent upon plan investment returns, changes in pension obligations, regulatory
environments and ather ecanomic factors. We update our pension estimates annually or more frequently upon the occurrence of
significant events.

We project spending approximately $120 miilion in 2017 for capital expenditures, larpely towards expenditures in our subsea
equipment busiress.

On January 16, 2017, the business combination of FMC Technologies and Technip was completed, and consequently, FMC
Technologies delisted its shares from the New York Stock Exchange. Refer to “Merger of FMC Technologies and Technip” for
further information related to the business combination.

16
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Contractual Obligations

The following is a summary of our contractual obligations at December 31, 2016:

Payments Due by Period

(In millions) Tatal Less than 1-3 3-5 After 5
Contractual obligations paymen(s | year years years years
Long-term debt & $ 1.207.9 § 200.8 § 4102 § — § 49789
Short-term debt 17.4 17.4 — — —_
Interest on long-ternt debt @ 109.6 23.3 34.5 34.5 17.3
Operating leases @ 381.8 80.4 120.3 79.6 101.5
Purchase obligations © 508.6 4350 73.5 31 o
Pension and other post-retirement
benefils @ 9.3 9.5 — — —
Unrecognized tax benefits ) 50.2 50.2 — - -
Total contractual obiigations $ 22850 % 915.6 § 6385 § 1142 $ 616.7
® Our available lona-term debt is dependent upon our compliance with covenants, including negative covenants related to liens and

our tolal capitalization ratio. Any violation of covenants or other events of default, which are not waived or cured, or changes in our
credit rating could have a material impact on our ability to matutain our committed financing arrangements. Refer to “Liquidity and
Capilal Resources™ for information related to our entrance into a new $2.5 billion five-year unsecured revolving credit facility
agreement on January 12, 2017,

Diue to our intert and ability to refinance commercial paper obligations on a long-term basis under our revolving credit facility and
the variable inlerest rales associated with these debt instruments, only interest on aur Senjor Motes is included in the table. During
2016, we paid $33.9 million for interest charges, net of interest capitatized.

) In 2014 we entered into construction and operating lease agreements to finance the consiruction of manufacturing and office
facilities located in Houston, TX. In Januacry 2016, construction of the facilities was completed and rental payments under the
operating lease commenced. Upon expiration of the lease term in September 2021, we have the option ta renew the lease, purchase
the facilities or re-market the facilities on behalf of the tessor, including certain guarantees of residual value under the re-marketing
oplion.

= In the normal course of business, we enter into agreements with our suppliers to purchase raw materials or services. These
agreements include a requirement that aur supplicr provide products or services to out specifications and require us to make a firm
purchase commitment to our supplier. As substantially ail of these commitments are asseciated with purchases made to fulfill our
customers’ orders, the costs associated with these agreements wifl ultimalely be reflected in cost of sales on our consolidated
statements of income.

@ We cxpect to confribute approximately $9.5 million 1o our international pension plans, representing primarily the UK. and Norway
qualified pension plans, in 2017. We do not expect to make any contributions to our U.S. Qualified Pension Plan or our U.S. Nen-
Quatified Defined Benefit Pension Plan in 2017, Reguired contributions for future years depend on factors that cannot be
determined at this time,

(© It is reasonably possible that $30.2 million of liab#ities for unrecognized tax benefits will be settled during 2017, and this amount {s
reflected in income taxes payable in aur consalidated balance sheel as of December 31, 2016. Although unrecognized tax benefits
are not contractual obligations, they arc presenied in this table because they represent demands on our liquidity.
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Other Off-Balance Sheet Arrangements

The following is a summary of other of-balance sheet arrangements at December 31, 2016:

Ammnt of Commitment Expiration per Period

{In millions) Total Less than 1-3 3-5 After 5

Qther off-balance sheet arrangements amaouut 1 year years years years

Letters of credit and bank guarantees @ § 643.9 § 2122 % 3575 % 16 § 72.6

Surety bonds 41 5.7 5.1 — — 0.6

Total other off-balance sheet

arrangements 5 649.6 $ 2173 § 3575 % 16 % 73.2

@ As collateral for our performance on certain sales conlracts or as part of our agreements with insurance companies, we are Hable
under letters of credit, surety bonds and other bank guarantees. Qur ability Lo generate revenue from certain contracts is dependent
upon aur ability to obtain these off-balance sheet financial instruments, These afi-balance sheet financial instruments may be
renewed, revised or released based on changes in the underltying commitment, Historically, our commercial conymitments have not
heen drawn upon to a material extent; consequently, management believes jt is not reasonably likely there will be material claims
against these commitments. However, should these financial instrumenls become unavailable to us, our operations and tHquidity
could be negatively impacied.
18
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Critical Accounting Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires management
to make certain estimates, judgments and assumptions about future events that affect the reported amounts of assets and
liabilities at the date of the financial statcments, the reported amounts of revenue and expenses during the periods presented and
the related disclosures in the accompanying notes to the financial statements. Management has reviewed these critical
accounting estimates with the Audit Committee of our Board ol Directors. We believe the following eritical accounting
estimates used in preparing our financial statements address all important accounting areas where the nature of the estimates or
assumptions is material due to the levels of subjectivity and judgment necessary ta account for highly uncertain matters or the
susceptibility of such matters to change. See Note 1 1o our consolidated financtal statements for the vear ended December 31,
2016 for a descriplion of our significant accounting policies.

Percentage of Completion Method of Accounting

We recognize revemie on construction-type manufacturing projects using the percentage of completion method of accounting
whereby revenue is recognized as work progresses on each contract. There are several zcceptable methods under U.S. generally
accepled accounting principles of measuring progress toward completion. Most frequently, we use the ratio of costs incurred to
date to total estimated contract costs at complelion (o measure progress toward completion.

We execute coniracts with our customers that clearty describe the equipment, systems and/or services that we will provide and
the amount of consideration we will receive. After anatyzing the drawings and specifications of the contract requirements, our
project engineers estimate total contract costs based on their experience with similar projects and then adjust these estimates for
specific risks associated with each project, such as technical risks associated with a new design. Costs associated with specific
risks are estimated by asscssing the probability that conditions arising from these specific risks will affect our total cost to
complete the project. After work on a project begins, assumptions that form the basis for our calculation of total project cost are
examined on a regular basis and our estimates arc updated 10 reflect the most current information and management’s best
judgment.

Revenue recognized using the percentage of completion method of accounting was approximately 62%, 60% and 52% of total
revenue recognized for the years ended December 31, 2016, 2015 and 2014, respectively. A significant portion of our total
revenue recognized under the percentage of completion method of accounting relates to our Subsea Technologies segment,
primarily for subsea exploration and production equipment projects that involve the design, engineering, manufacturing and
assembly of complex, customer-specific systems. The systems are not entirely built from standard bills of maierial and typically
require extended perieds of time 1o design and construct.

Total estimated contract cost affects both the revenue recognized in a period as well as the reported profit or loss oo a project.
The determination of profil or loss an a contract requires consideration of contracl revenue, change orders and claims, less costs
incurred 1o date and estimated costs to complete. Profits are recognized based on the estimated project profit multiplied by the
percentage complete. Adjustments to estimates of contract revenue, total contract cost, or extent of progress toward completion
arc often required as work pragresses under the contract and as experience is gained, even though the scope of work required
under the contract may not change. The nature of accounting for contracts under the percentage of campletion method of
accounting is such that refinements of the estimating process for changing conditions and new developments are continuous and
characteristic of the process. Consequently, the amounl of revenue recognized using the percentage of completion method of
accounting is sensitive to changes in aur estimates of total contract costs. For each contract in progress at December 31, 2016, a
1% increase or decrease in the estimated margin carned on each contract would have increased or decreased total revenue and
pre-tax income by $23.2 million for the year ended December 31, 2016.

The total estimated contract cost in the percentage of compleiion method of accounting is 4 critical accounling estimate because
it can materially affect revenue and profit and requires us to make judgments about matters that are uncertain. There are many
factors, including, but not limited to, the ahility to properly execute the engineering and designing phascs consistent with our
customers’ expectations, the availability and costs of labor and material resources, produciivity and weather, that can affect the
accuracy of our cost estimates, and ultimately, our future profitabilily. In the past, we have realized bath lower and higher than
expected margins and have incurred losses as a result of unforeseen changes in our project costs; however, historically, our
estimates have been reasonably dependable regarding the recognition of revenus and profit on contracts using the percentage of’
complction method of accounting,
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Invemiory Valuation

Inventory is recorded at the lower of cost or market. We evaluate the components of inventory on a regular basis lor excess and
obsolescence. We record the decline in the carrying value of estimated excess or obsolete inventory as a reduction of inventory
and as an expense included in cost of sales in the period in which it is identified. Our estimate of excess and obsolete inventory
iz a critical accounting estimate because it is highly susceptible to change from period to period. In addition, the estimate
requires management Lo make judgments about the future demand for inventory.

have a quantity on hand in excess of usage within the most recent two-year period. The list is reviewed with sales, engineering,
production and maierials management personnel to delermine whether the Hist of potential excess or obsolele inventory ttems is
acourale. As parl of this evaluation, management considers whether there has been a change in the market for finished goods,
whether there will be future demand for on-hand inventory items and whether there are components of inventory that
incorporate obsolete technology. Finally, an assessment is made of our historical usage of inventory previously written off as
excess or obsolete, and a further adjustment to the estimate is made based on this historical experience. As a result, our estimale
of excess or obsolete inventory is sensitive to changes in assumptions about future usage of inventory. Factors that could
materially impact our estimate include changes in erude oif prices and its cffect on the longevity of the current industry
downturn, which would impact the demand for our products and services, as well as changes in the pattern of demand for the
products that we offer. We believe eur inventory valuation reserve is adequate to properly vatue potential excess and obsolete
inventary as of December 31, 2016, however, any significant changes to the factors mentioned above could lead our cstimate to
change. Refer to Note 7 to our consolidated financial statements for the year ended December 31, 2016 for additional
information related o inventory valuation adjustments recorded during 2015,

Inpairment of Long-Lived and Intangible Assefs

Long-lived assets, including property, plant and equipment, identifiable intangibic asscts being amortized and capitalized
software casts are reviewed for impairment whenever events or changes in circumstances indicate the carrying amount of the
long-lived asset may not be recoverable. The carrying amount of a long-lived asset is not recoverable iff it exceeds the sum of
the undiscounted cash flows expected to result from the use and eventual disposition of the asset. If it is determined that an
impairment lass has occwrred, the loss is measured as the amount by which the carrying amount of the long-lived asset exceeds
its fair value. The determination of future cash flows as well as the estimated fair vatue of long-lived assets involves significant
estimates on the part of management. Beeause there usually is a lack of quoted market prices for long-lived assels, fair value of
impaired assets is typically determined based on the present values of expected litwre cash flows using discount rates believed
10 be consistent with those used by principal market participants, or based on a multiple of operating cash flow validated with
historical market transactions of similar assets where possible. The expected future cash {lows used for impairment reviews and
related fair value caleulations are based on judgmental assessments of future productivity of the asset, operating cosls and
capital decisions and all available information at the date of review. During 2016, we identified various assets whose carrying
values were impaired due to the downturn in the oilfield services industry, driven by the decline in erude oil prices. Refer to
Note 5 to our consolidated financial stalements for the year ended December 31, 2016 for additional information related to asset
impairment charges recorded during 2016, If future market conditions deteriorate beyond our current expectations and
assumptions, additional impairments of long-lived assets may be identified if we conclude that the carrying amounts are no
langer recoverable.

Impairment of Goodwill

Goodwill is not subject 1o amorlization but is tested for impairment on an annual basis, or more frequently if impairment
indicalars avise. We have established October 31 as the date of our annual test for impairment of goodwill. Reporting units with
aoodwill are tested for impairment by first assessing qualitative factors to determine whether the existence of events or
circumstances leads (o a determination that it is more likely than not that the fair value of the reporting unit is less than its
carrying amount. [f afier assessing the lotality of evenls or circumstances, or based on management’s judgment, we determine it
is more likely than nol that the fair value of a reporting unit is less than its carrying amount, a twa-step quantitative impairment
lest is performed.
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When using the two-step quantitative impairment test, determining the fair vatue of a reporting unit is judgmentat in nature and
involves the usc of signilicant eslimales and assumptions, We estimate the fair value of our teporting unils using a discounted
future cash flow model. The majority of the estimates and assumptions used in a discounted future cash flow model invalve
unobservable inputs reflecting management’s own assumptions about the assumptions market participants would use in
estimating the fair value of a business, These estimates and assumptions include revenue growth rates and operating margins
used to calculate projected future cash flows, discount rates and fulure econamic and market conditions. Qur estimates are
based upon assumplions believed 1o be reasonable, but which are inherently uncertain and unpredictable and do not reflect
unanticipated events and circumstances that may oceur,

At December 31, 2018, recorded goodwill of $54.7 million was associated with our separalion systems reporting unit. The
decline in crude oil prices and its related effect on customer capital spending has ted to negative margins for separation systems
in 2016. Our estimale of [air value for the separation systems reporting unit relies on assumptions of lower oil and gas activity
over the next few vears with expected market recovery in 2019 for this business. To mitigate the impact of lower commodity
prices, management is expanding the reporting unit’s existing product offering in both greenfield and brownficld applications
by introducing differentiating, technology and expanding the system and solutions business as a growth platform, Management
is monitoring the overall market, specifically crude oil prices and changes in customer capital spending, and its effect on the
eslimates and assumptions used in our goodwill impairment test for separation systems, which may require re-evaluation and
could result in an impairment of goodwill for this reparting unit.

During the first quarter of 2016, a goadwill impairment charge of $2.8 million related Lo our wireline operations in our U.S,
surface integrated services reporting unit was recorded in our Surface Technologies segment as a result of the sale of asscts
associzted with the U.S. and Canadian wireline operatians. Refer to Note 5 to our consolidated financial statements for the year
ended December 31, 2016 for additional information related to asset impairment charges recorded in 2016.

As part of management’s stralegy Lo integrate our products and services in our Surface Technologies segment, the services of
our completion services reporting unit became part of our U.S. and Canadian surface integrated services reporting units during
the third quarter of 2015. A goodwill impairment charge of $8.4 million related to our Canadian surface integraled services
reporting unit was recorded in our Surface Technologies segment during the third quarler of 2005 as a resuit of the continued
deterioration in crude oil prices and its refated eflect on demand for services of the reporting unit. Refer to Note 5 to our
consolidated financial statements for the vear ended December 31, 2016 for additional information related to asset impairment
charges recorded in 2013.

A lower fair value estimate in the future for any of our reporting unils, specifically aur U.S. surface integrated services and
separation systems reporting units, could result in goodwill impairments. Factors that could trigger a lower fair value estimate
include sustained price declines of the reporting unit’s products and services, cost increases, regulatory or political environment
changes, changes in customer demand, and other changes in market conditions, which may affect certain market participant
assumplions used in the discounted future cash flow model.
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Accounting for Income Taxes

Our income tax expense, deferred tax assets and liabilities, and reserves for uncertain tax positions reflect management’s best
assessment of estimated future taxes to be paid. We are subject to income taxes in the United States and numeraus foreign
Jurisdictions, Significant judgmenis and estimates are required in determining our consolidated income tax expense.

In determining aur current income tax provision, we assess temporary differences resulting from differing treatments of items
for lax and accounting purposes. These diflerences result in deferred tax assets and liabilities, which are recorded in our
consolidated balance sheets, When we maintain deferred tax assets, we must assess the tikelihood that these assets wilt be
recovered through adjustments to future taxable income. To the extent we believe recovery is not likely, we establish a
valuation allowance. We record an allowance reducing the asset to a value we believe will be recoverable based on our
expectation of future taxable income. We believe the accounting estimate refated to the valuation allowance is a critical
accounting estimate because it is highly susceptible to change from period to period, requires management Lo make assumplions
about our future income over the lives of the deferred tax assets, and finally, the impact of increasing or decreasing the
valuation allowance is potentially material to our resulls of operations.

Forecasting future income requires us o use a significant amount of judgment. In estimating future income, we use our internal
operating budgets and long-range planning projections, We develop cur budgets and long-range projections based on recent
results, trends, economic and industry forecasts influencing our segments’ performance, our backlog, planned timing of new
product launches and customer sales commilments. Signilicant changes in the expected realizability of a deferred rax asset
would require that we adjust the vajuation allowance applied against the gross value of our total deferred tax assels, resulling in
a change to net income.

As of December 31, 2016, we believe that it is not more likely than not that we will generate futwe taxable income in certain
foreign jurisdictions in which we have cumulative net operating losses and, therefore, we have provided a valuation allewance
against the related deferred tax assets. As of December 31, 2016, we believe that it is more likely than not that we will have
future taxable income in the United States to utilize our domestic deferred tax assets. Therefore, we have nol provided a
valuation allowance against any domestic deferred tax assets.

The need for a valuation allowance is sensitive to changes in our estimate ol {uture taxable income, If our estimate of future
taxable income was 25% lower thao the estimate used, we would still generate sufficient taxable income to utilize such
domestic deferred tax assets.

The calculation of our income tax expense involves dealing with uncertainties in the application of complex tax laws and
regulations in numerous jurisdictions in which we operate. We recognize lax benelits related to uncertain tax positions when, in
our judgment, it is more likely than not that such positions will be sustained on examination, including resolutions of any
related appeals or litigation, hased on the technical merits. We adjust our liabilities for uncertain tax positions when our
judgment changes as a result of new information previously unavailable, Due ta the complexity of some of these uncertaintics,
their ultimate resolution may result in payments that are materially different from our current estimales. Any such differences
will be reflected as adjustments {0 income lax expense in the periods in which they are determined.

Accounting for Pension and Other Post-Refirement Benefit Plans

Chur pension and other post-retirement (health care and life insurance) obligations are described in Note 16 to our consolidated
financial statements for the year ended December 31, 2016.

The determination of the projected benelit obligations of our pension and other past-retirement benefit plans are important to
the recorded amounts of such obligations an our consolidated balance sheet and to the amount of pension expense in our
consolidated statements of income. In order to measure the obligations and expense associated with our pension benefits,
management must make a variety of estimates, including discount rates used to value certain liabilities, expected return on pian
assets set aside to fund these costs, rate of compensation increase, employee turnover rales, relirement rates, mortality rates and
other factors. We update these eslimales on an annual hasis or more frequently upon the occurrence of significant events. These
accounling estimates bear the risk of change due to the uncertainty and difficulty in estimating these measures, Different
estimates used by management could result in cur recognition of different amounts of expense over different periods of time.
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Due o the specialized and statistical nature of these calculations which attempt to anticipate future events, we engage third-
party specialists to assist management in evaluating our assumptions as well as appropriately measuring the costs and
ohligations associated with these pension henefits, The discount rate and expected long-term rate of retwn on plan assets are
primarify based on investment yields available and the historical performance of our plan assets, respectively. These measures
are critical accounting estimates because they are subject to management’s judgment and can materially affect net income.

The discount rate affects the interest cost component of net periodic pension cost and the calculation of the projected benefit
obligation. The discount rate is based nn rates at which the pension henefit obligation could be effectively seltied on a present
value basis. Discount rates are derived by identifying a theoretical settlement portfolio of long-term, high quality ("AA” rated)
corporate bonds at our determination date that is sufficient to provide for the projected pension benefit payments. A single
discount rate is determined that results in a discounted value of the pensien benefit payments that equate to the market vatue of
the selected bonds. The resulting discount rate is reflective of both the current interest rate environment and the pension’s
distinct liability characteristics. Significant changes in the discount rate, such as those caused by changes in the yield curve, the
mix of bonds available in the market, the duration of selected bonds and the timing of expected benefit payments, may result in
volatility in our pension expense and pension liahitities.

The expected tong-term rate of return: on plan assets is a component of net periadic pension cost. Qur estimate of the expected
long-term rate of return on plan assets is primarily based on the historical performance of plan assets, current market conditions,
our assel allocation and fong-term growth expectations. The dillerence between the expected return and the actual retwrn on
plan assets is amortized over the expected remaining service life of employees, resulting in a lag time between the market’s
pertormance and its impact on plan results.

Holding other assumptions constant, the following table illustrates the sensitivity of changes in the discount rate and expected
long-term retwrn on plan assets on pension expense and the projected benefit obligation:

Increase (Frecrease) Inerease (Decrease)
in 2016 Pension in Projected Benefit

Expense Before (bligation at
(In millions, except basis points) Tncome Taxes December 31, 2016
50 basis point decrease in discount rate $ 93 % 98.0
50 basis point increase in discount rate b (8.6) § (86.0)
30 basis point decrease in expected long-term 1ate of return on plan assets $ 4.3
50 basis point increase in expected long-term rate of return on plan assets $ (4.3)

The actuarial assumptions and estimates made by management in determining our pension benefit ebligations may materiaily
differ from actual results as a result of changing market and economic conditions and changes in plan participant assumptions.
While we believe the assumptions and estimates used are appropriate, differences in actual experience or changes in plan
parlicipant assumplions may malerially affect our financial position or results of aperations.
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Other Matiers

On March 28, 2016, we received an inquiry from the United States Department of Justice (“DOJ™) related to the DQJ’s
investigation ol whether certain services Unaoil 8.A.M. provided to its clients, including FMC Technologies, violated the
Foreign Corrupt Practices Act. We arc cooperating with the DOJ's inquiry and are conducting our own internal nvestigation,
We arc involved in various pending or potential legal actions or disputes in the ordinary course of our business, and
management is unable to predict the ultimate outcome of these actions becuuse of their inherent uncertainty. However,

management believes that the most probable, vllimate resolution of these matters will not have a material adverse effect on our
consolidated financial position, resulls of operations ar cash fows.

Recently Issued Accounting Standards

Refer to Note 3 1o our consolidated financial statements for the year ended December 31, 2016.
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