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Resultatregnskap

Belgp i: NOK Note 2018 2017
RESULTATREGNSKAP

K ostnader

General and adm expenses 25625 62 410
Nedskrivning av varige driftsmidler og immaterielle eiendeler 4.8 2826213

Sum kostnader 2851838 62 410
Driftsresultat -2 851 838 -62 410
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 129 268 226 148
Annen renteinntekt 37 867 21149
Sum finansinntekter 167 135 247 297
Annen finanskostnad 13 407 19 889
Currency gain (l0ss) -171 871 187 851
Sum finanskostnader -158 464 207 740
Netto finans 325 599 39557
Ordinaart resultat for skattekostnad -2 526 239 -22 853
Ordinaart resultat etter skattekostnad -2 526 239 -22 853
Arsresultat -2 526 239 -22 853
Overfaringer og disponeringer

Udekket tap -2 526 238 -22 854
Sum overfaringer og disponeringer -2 526 238 -22 854
31.10.2020 kI 10:26 Brgnngysundregistrene Side 1 av 43



== Brenneysundregistrene

Arsregnskap regnskapsaret 2018 for 913188845

Balanse

Belgp i: NOK Note 2018 2017
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Finansielle anleggsmidler

Investering i datterselskap 146 330 586 147 991 386
Lan til foretak i samme konsern 4 1495601 1418 164
Sum finansielle anleggsmidler 147 826 187 149 409 550
Sum anleggsmidler 147 826 187 149 409 550
Omlgpsmidler

Varer

Fordringer

Andre fordringer 18 865
Konsernfordringer 264 621
Sum fordringer 283 486
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 2785016 3413414
Sum bankinnskudd, kontanter og lignende 2785016 3413414
Sum omlgpsmidler 2785016 3696 900
SUM EIENDELER 150 611 203 153 106 450
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 5,7 240 000 240 000
Overkurs 5 150 666 198 150 666 198
Sum innskutt egenkapital 150 906 198 150 906 198
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Balanse

Belgp i: NOK Note 2018 2017
Opptjent egenkapital

Annen egenkapital 1788 196
Udekket tap 738 042

Sum opptjent egenkapital -738 042 1788 196
Sum egenkapital 150 168 156 152 694 394
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Kortsiktig konserngjeld 804

Annen kortsiktig gjeld 442 243 412 055
Sum kortsiktig gjeld 443 047 412 055
Sum gjeld 443 047 412 055
SUM EGENKAPITAL OG GJELD 150 611 203 153 106 449
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Konsernetsresultatregnskap

Belgp i: USD Note 2018 2017
RESULTATREGNSKAP

Inntekter

Gross revenue 4 17 543 000 16 734 000
Sum inntekter 17 543 000 16 734 000
Kostnader

V oyage expenses 5 7 713 000 7 375 000
General and adm expenses 7 166 000 332000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 8 21 000 2573000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 6 600 000

Operating expenses 6 4484 000 4 382 000
Capital gain (loss) on non-current items 715 000
Sum kostnader 18 984 000 15 377 000
Driftsresultat -1 441 000 1357 000

Finansinntekter og finanskostnader

Annen rentei nntekt 13 162 000 216 000
Sum finansinntekter 162 000 216 000
Annen rentekostnad 13 995 000 1085 000
Annen finanskostnad 13 320 000 194 000
Sum finanskostnader 1 315 000 1279 000
Netto finans -1 153 000 -1 063 000
Ordineert resultat far skattekostnad 294 -2 594 000 294 000
Ordinaert resultat etter skattekostnad -2 594 000 294 000
Arsresultat -2 594 000 294 000

31.10.2020 kI 10:26 Brgnngysundregistrene Side 4 av 43



- Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 913188845

Konsernets balanse

Belgp i: USD Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler

Driftd gsare, inventar, verktay, kontormaskiner og lignende 8 21 000
Sum varige driftsmidler 21 000
Sum anleggsmidler 0 21000
Omlgpsmidler

Varer

Fordringer

current receivables 11 1 633 000 1334 000
Assets held for sale 89 37972 000 42 590 000
Sum fordringer 39 605 000 43924 000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 4003 000 5977 000
Sum bankinnskudd, kontanter og lignende 4003 000 5977 000
Sum omlgpsmidler 43 608 000 49901 000
SUM EIENDELER 43 608 000 49 922 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 14 33000 33000
Overkurs 14 45 006 000 45 006 000
Sum innskutt egenkapital 45 039 000 45 039 000

Opptjent egenkapital
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Konsernets balanse

Belgp i: USD Note 2018 2017
Annen egenkapital -15 927 000 -13 426 000
Sum opptjent egenkapital -15 927 000 -13 426 000
Sum egenkapital 29112 000 31613000
Sum langsiktig gjeld 0 0

K ortsiktig gjeld

Gjeld til kredittinstitusjoner 14 400 000 18 200 000
Skyldige offentlige avgifter 8000
Annen kortsiktig gjeld 96 000 102 000
Sum kortsiktig gjeld 14 496 000 18 310 000
Sum gjeld 14 496 000 18 310 000
SUM EGENKAPITAL OG GJELD 43 608 000 49 923 000
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INDEPENDENT AUDITOR’S REPORT

To the Annual Shareholders’ Meeting of Odfjell Gas AS

Report on the audit of the financial statements

Qpinion
We have audited the financial statements of Qdfjell Gas AS comprising the financial statements of the
parent company and the Group. The financial statements of the parent company comprise the balance
sheet as at 31 December 2018, the income statement, statements of cash and notes to the financial
statements, including a summary of significant accounting policies. The consolidated financial statements
comprise the balance sheet as at 31 December 2018, income statement, statements of comprehensive
income, cash flows and changes in equity for the year then ended and notes to the financiaf statements,
including a summary of significant accounting pelicies.
In cur opinion,
= the financial statements are prepared in accordance with the law and regulations
= the financial statements present fairly, in all material respects, the financial position of the parent
company as at 31 December 2018, and of its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway
= the consolidated financial statements present fairly, in all material respects the financial position
of the Group as at 31 December 2018 and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by
the EU

Basis for opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including Internaticnal Standards on Auditing (1SAs}). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company and the Group in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Norway, and we have
fulfilled our ethical responsibilities as required by law and regulations. We have also complied with our
other ethical obligations in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Cther information consists of the information included in the Company's annual report other than the
financial statements and our auditor's report thereon. The Board of Directors and Chief Executive Officer
(management) are responsible for the other information. Our opinion on the financial statements does not
cover the other information, and we do not express any form of assurance coenclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the other information s materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

A merber frm of Emrst & Young Globat Limitec
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Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway for the financial statements of the parent company and International Financial
Reporting Standards as adopted by the EU for the financial statements of the Group, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with |SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
hasis of these financial statements.

As part of an audit in accordance with law, regulations and generally accepted auditing principles in
Norway, including I1SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perferm audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The rigk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of interal control;

» obtain an understanding of intemal control relevant te the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an apinion on the effectiveness of the
Company’s internal control;

» evaluate the appropriateness of accounting palicies used and the reasonableness of accounting estimates and
related disclosures made by management;

= conclude on the appropriateness of management’s use of the going cancern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in eur auditor's report {o the related disclosures in the
financial statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going cancern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation;

= obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Independent auditer's report - Odfjell Gas AS

A membar firm of Ermst & Young Global Limited
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Report on other legal and regulatory requirements

Opinion on the Board of Directors' report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors’ report concerning the financial statements, and the going concern
assumption is consistent with the financial statements and complies with the law and regulations.

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements {|SAE)
3000, «Assurance Engagements Other than Audits or Reviews of Historical Financial Information», it is
our opinion that management has fulfilled its duty to ensure that the Company's accounting infarmation is
properly recorded and decumented as required by law and bookkeeping standards and practices
accepted in Norway.

Bergen, 30 June 2019
ERNST & YOUNG AS

Jarn Knutsen

State Authorised Public Accountant (Morway)

Independent auditor's repart - Odfjell Gas AS

Avmember firn of Smat & Young Global Limiled
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Directors report - Odfjell Gas Group and Odfjell Gas AS 2018

Business summary
Unless otherwise specified the report is referring to the consolidated financial statements.

The business area for the company is ownership, chartering and operation of vessels.

The ships are engaged in a pool arrangement and under commercial management with
Lauritzen Kosan (LK). This setup has provided income throughout the year in line with the
expectations.

Odfjell Gas AS ordered in 2014 eight vessels for agreed delivery in 2016 and 2017, however
due to substantially delays, all eight vessels have been cancelled.

Odfjell Gas AS is seeking to sell the two existing vessels and the assets are classified as assets
held for sale.

Going concern

In accordance with the Norwegian Accounting Act § 3-3a, we confirm that the financial
statements have been prepared under the assumption of going concem. The Board believes
that the proposed financial statement provides a comprehensive picture of the Groups
performance and financial position.

Financial statement

Gross revenues for the Odfjell Gas Group came in at USD 17.5 million. The EBITDA was
USD 5.2 million in 2018 compared to USD 4.6 million in 2017. The consolidated result
before taxes was negative USD 2.6 million, highly influenced by an impairment of USD 6.6
million. Total interest bearing debt as at 31* December 2018 is USD 14.4 million. The equity
ratio was 67%.

The cash flow from operations was USD 3.8 million in 2018. Cashflows from investment
activities amounted to USD 2.0 million, whiic cash flow from financing activities was
negative USD 3.8 million.

The functional currency for the Group is USD.

Odfjell Gas AS posted a net negative result for the year of NOK 2.5 million. Total equity per
31 December 2018 is NOK 150.2 million.

Financial risk and strategy
Our financial strategy is to be sufficiently robust to withstand prolonged adverse conditions,

such as long-term down cycles of our markets or challenging financial conditions.

With the iniroduction of the Bow Gallant and the Bow Guardian under commercial
management with Lauritzen Kosan the results are more stable.

The Group’s revenues are denominated in USD.
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Liquidity and financing

As at 31 December 2018 the Group’s cash and cash equivalent amounted to USD 4.0 million.

In June 2018 Odfjell Gas extended its loan with Nerdea and Swedbank for Bow Guardian and
Bow Gallant to 13 December 2018 and in December 2018 the same loan was extended to 13
June 2019. Work has been initiated to extend the loan to 13 December 2019,

Working environment and the employees.
At present there are none employees directly employed by the Company.

QHSE — Safety
The Group had ne work related accidents reported during the year. The safety culture is

positive with no spill or leakage on any of the vessels with negative environmental effect.

Staff, discrimination
The Board of Directors consist of six members, all men. The Board of Directors have through
an assessment not found it necessary to do further efforts to promote gender equality.

Company strategy and prospects
Odfjell Gas strives to provide safe, efficient, and cost-effective LPG services to customers

worldwide.

The Qdfjell Gas Board of Directors have resolved to sell the two exiting vessels with an
intention to liquidate the Company following the sales.
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Allocation of net result

The Board of Directors proposal on how to dispose the net result for Odfjeli Gas AS is

shown in the income statement.

Bergen, >0

/ % 2019

The Board of Directors of Odfjell Gas AS

p——
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“\ i :, s / A j - -
e ﬁwgw *
Terje Iversen Kristian V. Mg —
Member of the Beard Chairman of the Board
Jeppe Jensen Alexis Atteslis
Member of the Board Member of the Board
<L
— L~
o ANRA S S
Jonathan Askew ?fgrald Fotiand ™~
Member of the Board Member of the Board
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Allocation of net result
The Board of Directors propossl on how to dispose the net result for Odfjell Gas AS s

shown in the income statement,

The Board of Directors of Odfjell Gas AS

Terje Iversen
Member of the Board
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Jeppe Jensen
Member of the Board
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Tonathan Askew
Member of the Board
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Chairman of the Board

ﬁexx‘ 3 Atieslis

Member of the Board

Harald Fofland
Member of the Board
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ODFJELL GAS GROUP

INCOME STATEMENT
(USD 1 000

Note 2017

Gross revenue
Voyage expenses
Qperating exneises
‘Gross resil P

i 's'ul'tfi_i_-gfﬁ'ijé'i':i_ﬁ\igi;iis
H-current assets (KB

General and admimistrative expenses )
Ll P

oo, amors

Depreciation & (2573)
Impairment of non-current assets 9
Capital gain {loss) on non-current assets

fesult (EBIT)

715)

Interest income 13
Interest expenses 13
Other financial items 13

TaGaeme T

Taxes "

Netreslt 24
OTHER COMPREHENSIVE INCOME

Hems that may be subsequently reclassified to statement of comprehensive income

Exchange rate differences -

Oher comprebeT e meome T 7
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STATEMENT OF FINANCIAL POSITION

{USD 1 000)

ASSETS AS PER 31.12.

NON-CURRENT ASSETS
Office equiment
Total non-current asset

CURRENT ASSETS

Current receivables

Cash and cash equivalents
Ass‘cts clasmﬁed as held for sale

EQUITY AND LIABILITIES AS PER 31.12

EQUETY
Share capital
Share premium
Other equity
Total eq

NON-CURRENT LIABILITIES
Deferred tax liabilities
Total non-current liabilities

CURRENT LIABILITIES

Current portion of interest bearing debt
Taxes payable

Employee taxes payable

Other current 11ab111t1es

THE BOARD OF DlRECTORS OF QDI

Note

ODFJELL GAS GROUP

2017

11

Note 2017
14 33
14 45 006

{ 13 426)

too31613

12 -

10 18 200
12

?LL GAS ——

64‘ /%/Affwfé/}g —
£

Terja lversan

Harald Fatland

Jeppe Jensen

Jonathan Askew

Alexis Atteslis

Kristian Verner Merch
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STATEMENT OF FINANCIAL POSITION

ODFJELL GAS GROQUP

(USD 1 000)
ASBETSE AS PER 3112, Naode 207
NON-CURRENT ASSETS
8 21

CURRENT ASSETS .
Current recelvables 3] 1632 1334
Cash and cash squivalents 4.003° 5977
Aszets classified ar hold for sale 3.2 2y 42 590
"Lotal current pssels - | : 43607 48001
“Uptal sorets. 4607 49823
EQUITY AND LIABILITIES AS PER 31.12 )

Note 26i%! 2017
EQUITY o
Share capital 14 3
Share premium 14 45 006
Other euiry { 13 426
Fotal equity ey
NON-CURRENT LIABILITIES
Defrred tax lisbilities 12 -
¢ atal non-curreat Habilities ' -
CURRENT LIABILITIES
Cusrent portion of interest bearing debt 10 1% 200
Taxes payable 12 -
Employee taxes paysbie 3
Other cusrent Linbilities 102
M otal current Uebilites 18308
Totnllinbfifles . - - 18309
“Total st and Habites 49'922

'} 2018

THE BOARE OF DIRECTORS OF COFJELL QA8

Qm 2

P-4 Tarje lvarsan

.z

Jeppa Jensen

Nt

A
" Alexis Atiaslls

Herald Fotland
EP\\

P FAA

.

Jonathan Askow

Krigtian Vernar Merch
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STATEMENT OF CASH FLOW
(USD 1 000)
Note 2017
CASH FLOW FROM OPERATING ACTIVITIES
Profit before income taxes 294
Depreciation/impairment 89 2573
715

Capital (gain) loss on non-current assets
Other current accruals
Netcash flow from operatingaetivities. ... .

CASH FLOW FROM INVESTING ACTIVITIES

Refund from cancellation of contracts 8
Investment in non-current assets 8
Changcs in I/C w1rh related

CASH FLOW FROM FINANCING ACTIVITIES

Payment of interest bearing debt 10
Capital contribution
[Netcash flow from financing achvities .~

(3 800)
(27198)

Net change in cash balances o ' _
Cash and cash eguivalents in htc be 2inning of the ?_enod

[Cash and cash equivalents asper 31.12

Available credit facilities
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Note 1 Corporate information

Odfjell Gas AS, Conrad Mohrsv. 29, Bergen, Norway, is the ultimate parent company of the
QOdfjell Gas Group. The Odfjell Gas Group includes Odfjell Gas AS and subsidiaries (see note
15 for an overview of consolidated companies).

Note 2 Summary of significant accounting principles

2.1 Basis for preparation

The Odfjell Gas Group has prepared its consolidated financial statements according to
International Financial Reporting Standards (IFRS) approved by the EU. The consolidated
financial statements have been prepared under the historical cost convention.

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.2 Changes in accounting principles
The Group applied IFRS 15 and IFRS 9 for the first time in 2018. The nature and effect of the
changes as a result of adoption of these new accounting standards are described below.

IFRS 15 Revenue from contracts with customers
IFRS 15 Revenues from contracts with customers has replaced IAS 18 Reverues and TAS 11
Construction Contracts.

IFRS 15 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue is recognized at an amount that reflects the consideration
to which an entity expects tc be entitled in exchange for transferring goods or services to a
customer.

The company recognize freight revenue over time by measuring the progress towards
complete satisfaction of the service.

The new standard has been implemented in Odfjell Gas Group using the modified
retrospective approach as transition method, which requires the recognition of the cumulative
effect of initially applying IFRS 15 to the opening balance of equity as at January 1, 2018, and
not restate prior vears. Odfjell Gas Group has not identified a significant impact to the
Group’s financial statements as a result of implementing the new standard. As a result, no
cumulative adjustment to equity as at January 1, 2018 is made.

IFRS 9 Financial Instruments

[FRS 9 Financial instruments replaces IAS 39 Financial instruments: Recognition and
Measurement. IFRS 9 addressed the classification, measurement and de-recognition of
financial assets and financial liabilities and introduced new rules for hedge accounting. In
addition, IFRS 9 introduced an expected loss model that requires a provision for bad debt to
be recognized before any event has happened, as opposed to the old incurred loss model
where an event must have happened before the provision is made.

The new standard did not have impact on the Group’s financial assets and liabilities.
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2.3 Revenue
Revenue is measured based on the consideration to which the Company expects to be entitled
in exchange for poling ships in external pools.

Revenue is recognised when the Company satisfies a performance obligation by transferring a
premised service to the customer, which is when the customer obtains control of the service.
A performance obligation may be satisfied at a point in time or over time. The amount of
revenue recognised is the amount allocated to the satisfied performance obligation.

Net freight income allocated

Net freight income allocated represents freight income derived from pool freight earnings, net
of direct voyage costs, The Company's vessels are commercially managed by external pool
companies. As provided in the relevant Pool Agreement, the commercial purpose and effect
of the pool is to combine all pool Earnings and all pool expenses of the pool vessels and to
allocate the resulting profits or losses to each of the respective owners whose vessels are
managed within the pool.

2.4 Property, plant and equipment

Property, plant and equipment — including Ships, newbuilding contracts, office equipment -
are measured at historical cost, which includes purchase price, capitalised interest and other
expenses directly related to the assets. The carrying value of the non-current assets on the
balance sheet represents the cost less accurnulated depreciation and any impairment charges.
New building contracts include payments made under the contracts; capitalised interest and
other costs directly associated with the new building and are not depreciated until the asset is
available for use.

Each component of property, plant and equipment that is significant to the total cost of the
item is depreciated separately. The Company allocates the amount initially recognised in
respect of an item of property, plant and equipment to its significant components and
depreciates separately each such component over their useful lives. The book value of ships is
split into two components, ships and periodic maintenance.

Day-to-day repairs and maintenance costs are charged to the income statement during in
which they are incurred. The cost of major renovations and periodic maintenance is included
in the asset’s carrying amount. At the time of investing in a ship a portion of the purchase
price is defined as periodic maintenance. The investment is depreciated over the remaining
useful life of the asset and for the periodic maintenance part over the period until the next
periodic maintenance.

Expected useful lives of property, plant and equipment are reviewed at each balance sheet
date, and where they differ significantly from previous estimates, depreciations are adjusted
accordingly. Changes are valid as from the dates of estimate changes.

Capital gains and losses on disposals are determined by comparing the disposal proceeds with
the carrying amount and are included in the operating result. When the carrying amount of a
property, plant and equipment will be recovered principally through a sale transaction rather
than through continued use they are reported at the lower of the carrying amount and the fajr
value less selling costs.
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Property, plant and equipment are classified as assets held for sale when their carrying amount
is to be recovered principally through a sale transaction and a sale is considered highly
probable, They are stated at the lower of carrying amount and fair value less costs to sell.
Assets held for sale are excluded from the impairment test together with the other assets and a
separate judgement is made.

2.5 Leases
The determination of whether an arrangement is, or may represent a lease, is based on the
substance of the arrangement at inception date. An arrangement is a lease if the fulfilment of
the arrangement is dependent on the use of a specific asset or assets or the arrangement
conveys aright to use the asset. After inception reassessment is made only if one of the
following aspects occurs:
I. there is a change in contractual terms, other than a renewal or extension of the
arrangement
2. arenewal option is exercised or an extension is granted, without the term of the
renewal or extension having been initially included in the lease term
3. there is a change in the determination of whether fulfilment is dependent cn a
specified asset
4. there is a substantial change to the asset where a reassessment is made, lease
accounting shall commence or cease from the date when the change in circumstances
gave rise to the reassessment for scenarios 1, 3 or 4 and at the date of renewal or
extension period for scenario 2.

Assets financed under financial leases are capitalised at the commencement of the lease at the
fair value of the leased asset, or if lower, at the net present value of minimum lease payments.
Lease payments consist of a capital element and financial cost, the repayment of the capital
element reduces the obligation to the lessor and the financial cost is expensed. Capitalised
leased assets are depreciated over the estimated useful life. For ships chartered in on bareboat
terms, Odfjell is responsible for operating expenses and periodic maintenance. For such ships
we make accruals for estimated future periodic maintenance. Provision for dry-docking of
ships on bareboat terms is included in other current liabilities in the Statement of financial
position.

Leases where a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to
the income statement on a straight-line basis over the lease term.

2.6 Impairment of assets

Property, plant and equipment

The carrying amount of the Group’s tangible assets is reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, or
when annual impairment testing for an asset is required, the asset’s recoverable amount is
estimated in order to determine the extent of any impairment loss. Where the asset does not
generafe cash flows that are independent from other assets, the Group estimates the
recoverable amount of the cash generating unit to which the asset belongs. A cash generating
umit is the smallest identifiable group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or group of assets. Assets held for sale are
excluded from the cash generating units and are assessed separately for impairment.
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The recoverable amount is the highest of the fair market value of the asset, less cost to sell,
and value in use. The value in use is based on the net present value of future estimated cash
flow from the employment of the asset. The net present value is based on an interest rate
based on weighted average cost of capital reflecting the required rate of return. If the
recoverable amount is lower than the book value, impairment has occurred and the asset shall
be revalued. Impairment losses are recognised in income statement. Assets are grouped at the
lowest level where there are separately identifiable independent cash flows.

Impairment losses recognised in the income statement for previous periods are reversed when
there is information that the basis for the impairment loss no longer exists. This reversal is
classified in the income statement as an impairment reversal. The increased carrying amount
of an asset attributable to a reversal of an impairment loss shall not exceed the carrying
amount that would have been determined (net of depreciation) had no impairment loss been
recognised for the asset in prior years.

2.7 Consolidation
The consoclidated statements consist of Odfjell Gas AS and its subsidiaries as at 31 December

each vear.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the
Group cbtained control, and continues to be consolidated until the date that such control
ceases. Control is achieved when the Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its power
over the investee.

Controlling influence is normally gained when the Group owns, directly or indirectly, more
than 50% of the shares in the company and is capable of exercising actual control over the
company.

Identified excess values have been allocated to those assets and Habilities to which the value
relates. Fair value adjustments to the carrying amounts of assets and liabilities arising on the
acquisition are treated as assets and liabilities of the foreign operation and translated at the
exchange rate at the balance sheet date. Excess values are depreciated over the estimated
useful lives for the relevant asset and liabilities.

Intercompany transactions, balances and unrealised gains on transactions between Group
companies are eliminated. When necessary, amounts reported by subsidiaries have been
adjusted to conform to the Group’s accounting policies

2.8 Currency

The consolidated financial statements are presented in USD as the Group operates in an
international market where the functional currency is mainly USD. The functional currency
of the parent company is USD.

Transactions in nen-USD currency are recorded at the exchange rate on the date of the
transaction. Receivables and liabilities in nen-USD currencies are translated at the exchange
rate on the balance sheet date. All exchange rate differences are taken to the Income
statement.
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The balance sheet of foreign subsidiaries with functional currency other than USD is
translated at the rate applicable on the balance sheet date, while the income statement is
translated using the monthly average exchange rate for the accounting period. Exchange rate
differences that arise as a result of this are included as exchange rate differences in other
comprehensive income, When a foreign subsidiary is sold, the accumulated translation
adjustment related to that subsidiary is taken to the income statement.

2.9 Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Recognition and derecognition

Financial assets and liabilities are recognized in the statement of financial position at the date
the Group becomes a party to the contractual provisions of the financial instruments.
Financial instruments are recognized at fair value, which normally equals their transaction
price. Transaction costs are recognized in profit or loss, with the exception of transaction
costs related to financial instruments measured at amortized cost or fair value through OCI
where transaction costs adjust the instruments carrying amount and are amortized over the
expected life of the instruments.

A financial asset is derecognized when the right to receive and retain cash flows from the
asset has expired, or when the rights to receive the cash flows from the financial asset and
substantially all the risks and rewards from ownership of the financial asset has been
transferred. A financial liability is derecognized when it is extinguished, i.e. when the
financial liability is discharged, canceled or expires.

Classification and measurement

Financial assets are measured at amortized cost if their contractual cash flows are solely
payment of principal and interest on the principal amount outstanding, and they are held
within a business model whose objective is to hold financial assets in order to collect
contractual cash flows. All financial assets of the Group that are not derivatives or equity
instruments meet these conditions and are measured at amortized cost.

The Odfjell Gas Group has the following financial assets; trade receivables (included in
current receivables) and cash and cash equivalents.

Financial Habilities shall be accounted for at amortized cost, unless they are held for trading,
designated at fair value through profit or loss or are derivatives. Financial liabilities of the
Group are measured at amortized cost.

The Odfjell Gas Group has the following financial labilities; Short term interest bearing debt,
trade and other payables (included in 'other current liabilities’ in the statement of financial
position).

Impairment

Impairments are recognized based on a three-step model, where assets are classified in step 1
at initial recognition and in subsequent periods if the credit risk of the assets has not increased
significantly after initial recognition. Impairment losses for assets classified in step 1 is
measured as the 12-months expected credit loss. If the credit risk has increased significantly
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after initial recognition the financial assets shall be classified in step 2 or 3, and expected
credit loss is measured at lifetime expected credit loss. When estimating expected credit loss,
the Group takes into consideration historical loss experience, information about current
conditions and expectations for future developments.

A simplified impairment model applies for trade receivable, where impairment losses are
measured at lifetime expected credit loss irrespective of whether credit risk has increased
significantly or not.

2.10 Inventories
Bunkers, spare parts and consumables are accounted for at purchase price, on a first-in, first-

out basis.

Inventories are measured at the lower of cost and net realisable value. If inventory is written
down to net realisable value, the write down is charged to the income statement,

2.11 Cash and cash equivalents

The cash flow statement is prepared using the indirect method. Cash and cash equivalents
include cash in hand and in bank, deposits held at call with banks and other short-term highly
liquid investments with maturities of three months or less from the date of acquisition.

The amount of cash and cash equivalents in the cash flow statement does not include available
credit facilities.

Equity

Paid in equity

(i) Share capital

Ordinary shares are classified as equity. The paid in equity equals the nominal value per
share.

(ii) Share premium

The excess value of the total paid-in-capital not reflected in the nominal value of the shares.
Transaction costs of an equity transaction are accounted for as a deduction in share premium,
net of any related income tax benefit.

(iii) Retained earnings
The net result attributable to and available for distribution to the shareholders.

Dividends are recorded as a deduction to other equity in the period in which they are
approved by the shareholders.

2.12 Taxes
The shipping activities are operated in Norway under the ordinary tax system in Norway and
the Norwegian shipping tax system.

The Group’s taxes include taxes of Group companies based on taxable profit for the relevant
financial period, together with tax adjustments for previous periods and any change in
deferred taxes.
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Deferred income tax liabilities are recognized for all taxable temporary differences, except:

« where the deferred income tax liability arises from the initial recognition of goodwill or of
an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss; and

+ in respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit
will be available to offset the temporary differences. We recognise formerly unrecognised
deferred tax assets to the extent that it has become probable that we can utilise the deferred
tax asset. Similarly, the Company will reduce its deferred tax assets to the extent that it no
longer can utilise these.

Deferred tax and deferred tax assets for the current and prior periods are measured at the
amount expected to be paid to or recovered from the relevant tax authorities, using the tax
rates and tax laws that have been enacted or substantively enacted at the balance sheet date.
Deferred tax and deferred tax assets are recognised irrespective of when the differences will
be reversed. Deferred tax and deferred tax assets are recognised at their nominal value and are
classified as non-current liabilities (non-current assets) in the balance sheet.

Companies taxed under special shipping tax systems will generally not be taxed on the basis
of their net operating profit. A portien of net financial income and other non-shipping
activities are normally taxed at the ordinary applicable tax rate. Taxation under shipping tax
regimes requires compliance with certain requirements, and breach of such requirements may
lead to a forced exit of the regime.

Tax payable and deferred taxes are recognised directly in equity to the extent that they relate
to factors that are recognised directly in equity.

2.13 Interest bearing debt

Interest bearing debt is classified as non-current ligbilities and initially recognised at the
amount of proceeds received, net of transaction costs incurred. Debt are subsequently carried
at amortised cost, where any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the income statement over the period of the borrowings
using the effective interest method.

Interest bearing debt is generally non-current liabilities, while instalments within the next 12
months are classified as current liabilities.

2.14 Borrowing cost

General and specific borrowing costs directly attributable to the acquisition, construction and
production of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale.
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All other borrowing costs are recognised in profit or loss in the period in which they are
incurred

2.18 Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a
result of past events, and it is probable that an outflow of resources will be required to settle
the obligation. Provisions are based on best estimates. Provisions are reviewed on each
balance sheet date and reflect the best estimate of the liability. If the effect of the time value
of money is material, normally more than twelve months, provisions are discounted using a
current pre tax rate that reflects the risks specific to the liability. Where discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

2.16 Events after the balance sheet date
Events after the balance sheet date that do not affect the Company”s position at the balance
sheet date, but which will materially affect the Company’s position in the future are stated.

2.17 Related parties

In the normal course of the conduct of its business, the Group enters into a number of
transactions with related parties. The Company considers these arrangements to be on
reasonable market terms.

2.18 Classification in the financial statement
Odfjell Gas has used a classification based on a combination of nature and function in the
income statement.

2.19 Changes in accounting principles with future effect

Certain new accounting standard and interpretations have been published that are not
mandatory as per December 31, 2018. These new standards have not been adopted. The
Group'’s assessment of the impacts on these new standards is set out below.

IFRS 16 Leases
IFRS 16 Leases was issued in January 2016 and it replaces IAS 17 Leases. The new standard

is effective for Gas Group from January 1, 2019.

Under IFRS 16 lessees no longer distinguish between a finance lease (on balance sheet) and
an operating lease (off balance sheet). Instead, for virtually all lease contracts the lessee
recognizes a lease liability reflecting future lease payments and a ‘right-of-use’ asset. The
new model is based on the rationale that economically a lease contract is equal to acquiring
the right to use an asset with the purchase price paid in installments. The only exceptions are
short-term and low-value leases.

Lessees recognize interest expense on the lease liability and a depreciation charge on the
‘right-of-use’ asset. Compared to the accounting for operating leases under IAS 17, this does
not only change the presentation within the income statement (under TAS 17 lease payments
are presented as a single amount within operating expenses) but also the total amount of
expenses recognized in each period. Straight-line depreciation of the right-of-use asset and
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application of the effective interest rate method to the lease liability will result in a higher
total charge to profit or loss in the initial periods and decreasing expenses during the latter
part of the lease term.

Applying the IFRS 16 will have no impact on the Financial Statements for Gas Group.

Note 3 Critical accounting fudgment and key sources of estimation uncertainties
The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires the Management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas involving higher degree and
judgment or complexity, or areas where assumptions and estimates are significant to the
consolidated financial statements are:

Freight revenue

The Company generates its revenue from contracts with customers by pooling ships in
external pools. Net freight income allocated represents freight income derived from pool
freight earnings, net of direct voyage costs.

Impairment test LPG/ethylene vessels

The LPG/ethylene fleet is reviewed for impairment whenever events or changes in
circumstances indicate the carrying amount of the fleet may not be recoverable. Management
measures the recoverable amount of an asset or Cash Generating Unit (CGU) by comparing
its carrying amount to the higher ofits fair value less cost of disposal or value in use that the
asset or CGU is expected to generate over its remaining useful life.

If an asset or CGU is considered to be impaired, impairment is recognised in an amount equal
to the excess of the carrving amount of the asset or CGU over its recoverable amount.

As the Odfjell Gas ships are interchangeable all ships are seen together as a portfolio of ships.

In order to assess impairment, Management makes assumptions regarding fiture cash inflows
and outflows based on existing contracts, histerical experience, financial forecasts, expected
growth in ship supply, market demand and discount rate. Management also makes
assumptions regarding residual values of the ships.

If actual results differ from estimates and assumptions used in estimating future cash flows,
then the Group may be exposed to future impairment losses that could be material.

An impairment test has been carried out at year end 2018. Key assumption in the impairment
test is the gross result and discount rate.

Depreciation and residual value of ships

Ships are recognised at historical cost less accumulated depreciation and any impairment
charges. The cost of the ships includes the contract price, expenses related to site team and
pre-delivery borrowings incurred. The cost less residual value is depreciated on a straight-
line basis over the ships estimated useful life.

The cost of the ships is divided into separate compenents for depreciation purposes. Estimated
cost of first time dry-docking is deducted from the cost of the ship and depreciated separately
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over a period until the next dry-docking. The residual value of these the dry-docking

compoenents is zero.

Residual value is estimated based upon the latest availabie steel-price/stainless steel price and

the lightweight of the ships. Stainless steel part of the lightweight of the ships is separately

assessed and valued as part of the total residual vakue.

Estimated useful lifc of the ships is 30 years. Estimated cost of dry-docking is depreciated

over an estimated period of 2.5 years.

If residual value is incorrect, the future depreciation would be affected, either as a reduction if

residual value is understated or as an increase in deprecation if residual value is overstated.

Note 4 Freight income

(USD 1 000) 2018 2017
Own ships 17 543 16 734
Total freight income 17 543 16 734

Note 5 Voyage expenses

Voyage expenscs are expenses directly related to the ship voyage.
(USD 1 000) 2018 2017
Pool distribution to external part 7706 7 369
Other voyage related expenses 6 6
Total voyage expenses 7713 7375

Note 6 Operating expenses
(USD 1 000) 2018 2017
Crew expenses 2222 2190
QOther cost of operation 2262 2192
Total operating expenses 4 484 4382

Note 7 General and administration expenses

None compensation and benefits to Board of Directors.

The recognised audit fee for 2018 is USD 8 100.
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Note 8 Non-current assets/assets classified as assets held for sale

Office
(USD 1 000) equipment Total
Net carrying amount 01.01 21 21

Depreciation 21) (1)
Net carrying amount 31.12 -

The vessels owned by Odfjell Gas are classified as assets held for sale. In 2018 total investments have
been USD 2.0 million.

Note 9 Impairment
The management has evaluated the potential impairment losses in accordance with the accounting
principles in note 2.

Odfjell Gas AS ordered in 2014 eight vessels for agreed delivery in 2016 and 2017, however
due to substantially delays, all eight vessels have been cancelled. Odfjell Gas AS is seeking to
sell the two existing vessels and the assets are classified as assets held for sale.

In 2018 an impairment of total USD 6.6 million was recognized for the two vessels. No
impairment was done in 2017,

Note 10 Non-current interest bearing debt

(USD 1 000)
Average
interest
rate 2018

Loans from financial institutions — floating interest rate 6.04% 14 400
Subtotal interest bearing debt 14 400
Transaction cost -
Total interest bearing debt 14 400
Current portion of total debt (14 400)

Total non-current interest bearing debt -

Maturity of interest bearing debt as per 31 December 2018:
2019 2020 2021 2022 2023 2024+ Total

Loeans from financial
mstitutions — floating interest
rate 14 400 - - - - - 14 400

Total interest bearing debt 14 400 - - - - - 14 400
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Estimated interest payable 788 - -
Total 788 - -

788
788

*) In June 2019 the loan facility has been extended by six months to 19 December 2019 on
the same existing terms. Odfjell SE remains a guarantor to the loan and standard Odfjell

financial covenants apply to the guarantor,

Average
interest
rate 2017

Loans from financial institutions — floating interest rate 4.58% 18 200

Subtotal interest bearing debt 18 200

Transaction cost -

Total interest bearing debt 18 200

Current portion of total debt (18 200}

Total non-current interest bearing debt -

Maturity of interest bearing debt as per 31 December 2017:
2018 2019 2020 2021 2022 2023+ Total

Loans from financial

institutions — floating interest

rate 18 200 - - - - 18 200

Total interest bearing debt 18 200 - - - - - 18 200

Estimated interest payable ™ 825 - - - - - 825

Total 825 - - - - - 825

Note 11 Current receivables

{UJSD 1 000) 2018 2017
Trade receivables 1620 1322
Other current receivable i3 12
Total current receivables 1633 1334

All receivables are in currency USD
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Note 12 Taxes

(USD 1 000) 2018 2017
Taxes payable — ordinary tax - -
Taxes payable — shipping tax system - .
Change in deferred tax — ordinary tax - -
Change in deferred tax — shipping tax system - -
Total tax income (expenses) - -
(USD 1 000) 2018 2017
Pre-tax profit (2 593) 294
Tax caleulated at Odfjell Gas statulory income tax rate 23% (2017: 24%) 596 1)
Tax effect of:

Income and expenses not subject to tax 1214 562
Non deductible expenses for tax purposes — impairment/sale of assets (1518) (172)
Deferrad tax assets not reconised (293) (319
Tax income {expenses) - -
The tax returns of the Company and its subsidiaries’ are routinely examined by relevant tax

authorities. From time to time, in the ordinary course of business, certain items in the tax

returns are questioned or challenged. The Company believes that adequate tax provisions have

been made for open years.

The Group has one ongoing tax case with tax authorities where deferred tax liability is

estimated to USD 0.9 million. The amount is not accounted for as the Group believe it has a

good case.

The Group has a total loss carried forward of about NOK 14.6 million within the ordinary tax

system in Norway and NOK 36.5 mill within the Norwegian shipping tax system per 31

December 2018, that is available indefinitely to offset against future taxable profits of the

companies in which the losses arose. Tax Group contributions are available within the same

country and within the same tax regime. Any distribution of dividend to the shareholders does

not affect the Company’s payable or deferred tax.

The deferred tax asset is not accounted for due to uncertainty about future use.

Side 31 av 43

31.10.2020 kl 10:26 Brgnngysundregistrene



- Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 913188845

Note 13 Financial items

(USD 1 000) 2018 2017
Interest income 162 216
Interest expenses (995) {1085)
COrher financial expenses (226) (232)
Currency gain/loss 95) 38
Taotal financial items (1 154) (1 063)
Note 14 Share capital and premium
Total share capital is NOK 240 000. Shares 60 of nominal value of NOK 4 000.
Shareholders:
Cdfjell SE ) 50%
Gas Maritime Partners S ARL 50%
Note 15 List of subsidiaries
The following subsidiaries are fully consolidated in the financial statement as per 31 December;
Coumtry of Ownership Voting
Company registration share share
Odfjell Gas Carriers AS Norway 100% 100%
Odfjell Shipowning AS Norway 100% 100%
Odfjell Gas Denmark AS Denmark 100% 100%
Note 16 Financial risk management
The Group’s results and cash flow are influenced by a number of variable factors. Our policy is to
manage the risks we are exposed to, including, but not limited to market risk, credit risk, Hiquidity risk,
currency risk and interest rate risk. Our strategy is to systematically monitor and understand the impact
of changing market conditions on our results and cash flow and to initiate mitigating actions where
required.
31.10.2020 kI 10:26 Brgnngysundregistrene Side 32 av 43



Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 913188845

Credit risk

The Group has no significant credit risks, other than those which have already been provided for, nor
any concentrations of credit with a single customer or in an industry or geographical region which carries
an unusually high credit risk,

Liquidity risk

The Group’s strategy is to have liquid assets or available credit facilities at any time to meet its financial
obligations as they fall due.

The Group’s approach to managing liquidity is in addition, to emsure, as far as possible, that it will
always have sufficient liquidity to meet significant risk factors, such as long term down-cycles in the
market or unfavorable conditions in financial markets. Surplus liquidity is mainly invested via short
term interest deposits.

Currency risk
The Group has limited exposure to currency fluctuation at present

Interest rate risk

The objective for the interest rate management is to minimize interest costs and at the same time keep
the volatility of future interest payments within acceptable limits. If necessary the Group enters into
different types of interest rate derivatives to hedge against fluctuations in the results due to changes in
interest rates.

Note 17 Capital management

The primary objective of the Group’s capital management policy is to maintain healthy capital ratios
and hold liquidity available to take advantage of investment opportunities and generally support the
business. At the same time capital management should be such that the capital structure is sufficiently
robust to withstand prolonged adverse conditions in significant risk factors, such as long-term down-
cycles in our markets and vnfavorable conditions in the financial markets,

The Group manages the capital structure and makes adjustments to maintain an optimal structure
adapted to current economic conditions. In order to maintain or adjust the capital structure, the Company
may adjust dividend payments, buy treasury shares, redemption of shares or issue new shares. No
changes were made in the objectives or policies during the year ending 31 December 2018.

The Group monitors its capital using the book equity ratio and available liquidity, as the primary
measurements.

(USD mill) 2018 2017
Equity 29 32
Total assets 44 50
Equity ratio 67% 63%
Cash and cash equivalents 4 6
Total available liguiditv - pA
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Other financial expenses

Currency gain (loss}

Net financial items

Operating result before tax

Ordinary result after tax

Annual net profit

ATTRIBUTABLE TO:
Uncovered loss
Total

s e e
STATEMENT
Govr ey

A AR AR

ODFIJELL GAS A

OF PROFIT C

i

S

Note

4

8

LS VU FUR U1 R

{FIGURES IN NOK)

2018 2017
(25,625) (62,410)
{25,625) (62,410)

(2,826,213) .
129,268 226,148
37,867 21,149
{13,407) (19,889)
171,871 (187,851)
(2,500,613) 39,556
(2,526,238) (22,854)
(2,526,238) (22,854)
12 526 230 23 REH]
{2,526,238) (22,854)
(2,526,238) (22,854)
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NON-CURRENT ASSETS

Investments in subsidiaries
Loan to group companies
Total non-current assets

CURRENT ASSETS

Due from related companies
Other short-term receivables
Cash and bank depaosits
Total current assets

Total assets

2018

146,330,586
1,455,601
147,826,188

2,785,016
2,785,016

150,618,205

(FIGURES IN NOK)

2017

147,991,386
1,418,164
149,409,550

264,621
18,865
3,413,414
3,696,900

S s
o iy
Glopirielp vy
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Note 2018 2017
EQUITY AND LIABILITIES
Share capital 57 240,000 240,000
Share premium reserve 5 150,666,198 150,666,198
Total paid-in capital 150,906,198 150,906,198
Other equity/uncovered loss 5 (738,042) 1,788,196
Total retained earnings {738,042) 1,788,196
Total equity 150,168,156 152,694,394
LIABILITIES
CURRENT LIABILITIES
Due to related companies 4 804 -
Other current liabilities 6 442,243 412,055
Total current liabilities 443,047 412,055
Total liahilities 443,047 412,055

150511203 Bl 152 106 da0.

Total equity and liabilities

Bergen %'/ [y 2019
The board of Odfjell Gas AS

;- o~ / /’ " 7
{mé:}.f%‘ Ce. Mtz fé/gﬂ/ﬂ’fg/’?gw Ly

Kristian Verner Match /Terje Iversen ‘ﬁfﬁid Fotland AN
Chairman of the Board Board member Baard member

Jeppe Jensen Alexis Atteslis Jonathan Askew

Board member Board member Board member

31.10.2020 kI 10:26 Brgnngysundregistrene Side 36 av 43



Bronneysundregistrene Arsregnskap regnskapsaret 2018 for 913188845

EQUITY AND LIABILITIES

Share capital
Share premium reserve
Total pald-in capitat

Other equity/uncovered loss
Total retained eamings

Total equity
LIABILITIES

CURRENT LIABILITIES
Due to related companies
Other current fiabilities
Total current Habifities
Tatal Habillties

Total equity and labilities

<« P
ristian Verner Motch
Chalrman of the Board

gy LT

Jeppe Jensen
Board member

" ODRIELL GAS AS

& o0
o
¥ A S
(-J"‘* M«»ﬁﬁ;«u@mﬂw—mm-w.

A

Note

57

Bergen Vf?"\:"’j 0 7019
The hoard of Odfjell Gas AS

/')

£

Terje lversen
Board member

7" Alexis Atteslls
¢/ Board member

_(FIGURES I NOK)

2018 2017
240,000 240,000
150,666,198 150,666,198
150,906,198 150,906,198
{738,042) 1,785,196
(738,0a2) 1,788,196
150,168,156 152,694,394
804 .
442,243 412,055
443,047 432,055
443,047 412,085

Harald Fotland
Board merber /

1Y

Jonathan Axkew
Board member

F

31.10.2020 kI 10:26

Brgnngysundregistrene

Side 37 av 43



- Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 913188845

STATEMENT OF CASH FLOW

Cash flow from operating activities 2018 2017
Result before taxes (2,526,238) (22,854)
Impairment 2,626,213 -
Qther current accruals 49,052 (38,984)
Net cash flow from operations 349,027 (61,838)
Cash flow from investing activities

Repayment/Investment in shares - 230,000,000
Net cash flow from investing activities - | 230,000,000
Cash flow from financing activities

Group inter-company (977,425) 2,744,636
Return of share premium - | (230,000,000
Net cash flow from financing activities (977,426) | (227,255,364)
Effect on cash balances frem currency exchange rate fluctuations - -
Net change in cash balances (628,388) 2,682,798
Cash and cash equivalents as per 01.01 3,413,414 730,616
Cash and cash eguivalents as per 31.12 2,785,016 3,413,414
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ODF.JELL GAS AS
INGTE 1 - ACCOUNTING PRINCIPLES

The financial statements have been prepared in accordance with the Norwegian Accounting Act and generally
accepted accounting principles in Norway.

Use of estimates

The management has used estimates and assumptions that affects the income statement and the valuation of
assets and liabilities at the balance sheet date.

Foreign currency translation

Transactions in foreign currency are translated at the rate applicable on the transaction date. Monetary items
ina foreign currency are translated into NOK using the exchange rate applicable on the balance sheet date.
Non-monetary items that are measured at their historical price expressed in a foreign currency are translated
into NCK using the exchange rate applicable on the transaction date. Non-monetary items that are measured
at their fair value expressed in a foreign currency are translated at the exchange rate applicable on the balance
sheet date. Changes to exchange rates are recognised in the income statement as they cecur during the
accounting period.

Income tax

The tax expense consists of the tax payable and changes to deferred tax. Deferred tax/tax assets are calculated
on all differences between the book value and tax value of assets and liahilities. Deferred tax is calculated as 22
percent of temporary differences and the tax effect of tax losses carried forward. Deferred tax assets are
recorded in the balance sheet when it is likely that the tax assets will be utilized. Taxes payable and deferred
taxes are recognized directly in equity to the extent that they relate to equity transactions.

Balance sheet classification

Assets and liabilities related to the operation of the company are classified as current assets and liabilities.

Assets for long-term use are classified as non-current assets.

Current assets are valued at the lower of historical cost and fair value. Short term liabilities are
recognized at nominal value.

Investments in subsidiaries

Investments in subsidiaries are presented according to the cost method. Group contribution and dividends
from subsidiaries is recognisedin the year for which it is proposed by the subsidiary to the extent the parent
company can control the decision of the subsidiary trough its shares holdings.
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ODFJELL GAS AS (Roures in NOK)

'NOTE 2 - GENERAL AND ADMINISTRATION EXPENSES

3.12.2018 31.42.2017

Auditor fee (expensed) 25,625 43,050
Legal fees to auditar - 19,360
Total g | and inistration exp 25,625 62,410

HOTE 3 - FINANCIAL INCOME AND EXPENSES

31122018 31.12.2017
Impairment of assetsfrecelvables {2.826,213} -
Interest income fram related companies 129,268 226,146
Interest incame 37,867 21,149
Total interest 167,135 247 297
Other financial axpanses (13,407) {19.88¢)
Gurrency gain 243,170 553,443
Currency loss 171,298 {741,284y
Teolal currency painfloss 171,871 {187 851}
Net financial items (2,500,613} 39,556
NOTE 4 - DUE TOIFROM RELATED COMPANIES
Pue from related companies: 31122018 3142.2017
Qdfije!l Gas Carriers AS (Long term} 1,495 601 1,418 164
Odfiell Gas Denmark AS - 264,621
Odfiell Gas Shipowning AT (Shert term) - 25,000,000
Qdfjell Gas Camiers AS (Short term) 200

1,496,501 26,682,785

Impairment is done in recevabie against Odfjell Gas Denmanrk AS of NOK 1 1658 413 in 2018,

Due {o related companies:

Odfiell Gas Shipowning AS 1,704 -
NOTE 5 EQUITY
Share Share Gther equity/ Total
capital pramium uncovered loss equity
Equity as per 1 January 2018 240,000 150,666,198 1,788,197 152,694,395
Net result - - (2,526,238) (2,526,238}
Equity as per 31 December 2018 240,000 150,666,188 {738,042} 150,168,156

31.12.2018 31.12.2047
Qther cument llablitles 447 368 412,055

INOTE 7 - SHARE CAPITAL AND INFORMATION ABOUT SHAREHOLCERS

Total share capital is NOK 240 000, 60 shares with nominal value NOK 4 000.

Sharehalders Number of shares _ Voling rights
Cdfjell SE 30 50 %
Gas Maritima Partners S.4.r.| 30 50 %

NOTE 8 - SHARES IN SUBSIDIARIES

Cwnership: 31.12.2018 31122017
Odfiell Gas Shipowning &S 100 % 146,230,586 146,230,586
Qdfiell Gas Carriers AS 100 % 100,000 100,000
Qdfiell Gas Denmark AS 100 % - 1,660,800
Totatl shares in sebsidiaries 146,330,586 147,981,386

Impairment is done in shares in Qdfiell Gas Denmanrk AS of HOK 1 660 800 in 2018,
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ODFJELL GAS AS (figures in NOK)
NOTES - TAX

Taxes:

31.12.2018

31.12.2017

Taxes payable
Changes in deferred tax/deferred tax assets

Total tax expenses

Taxes payable:

31.12.2018

31.12.2016

Net result before taxes
Permanent differences

Changes in temporary differences
Tax-loss carried forward

{2 526 238)
1165 413
1 660 800
( 299 974)

{ 22 854)

Tax base

(22 854)

Tax 23%/24%
Reduction due to deferred tax assets

Taxes payable

Specification of deferred tax/{deferred tax assets):

31.12.2018

31.12.2017

Current assets

Fixed assets

Other long-term temporary differences
Tax-loss carried forward

(13 933 602)

{14 233 576)

Net temporary differences (13933 602) (14 233 576)
Tax rate 22 % 23 %
Deferred tax/{deferred tax assets} {3 065 392} {3 273 722}

Because of uncertainty about the future use of deferred tax assets, this is not capitalized.

NOTE 10 - CASH AND CASH EQUIVALENTS

The company has no restricted cash per 31.12.2018

The company is included in the Group's corporate account system with Odfjell Gas Shipowning AS
and Qdfjell Gas Carriers AS. The companies are jointly and severally liable fer any outstanding amounts.
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: Saksbehandier Deres dato Var dafo
Sk&tt@d'ﬁre ktoratEt Torstein Kinden Helfeland 04.06.2014 06.06.2034
Telefon Deres referanse Var referanse
22078129 Terje lversen 2014/390239

ODFIELL GAS AS
Postboks 6101
5892 BERGEN

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprak

Det vises til deres brev av 4. juni 2014 der det sokes om dispensasjon fra kravet til 4 utarbeide
arsregnskap og arsberetning pa norsk sprak for felgende selskaper;

Odfjell Gas AS org.nr. 913 188 845
(dfjell Gas Shipowning AS org.nr. 998 477 875
Odfjell Gas Carriers AS org.nr. 998 477 913

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering de overnevnze selskaper
dispensasjon fra kravet til 4 utarbeide arsregnskap og arsheretning pa norsk sprak, jf.
regnskapsloven § 3-4 tredie ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pd ikke endres vesentlig.

Kopi av dette brevet mé sendes Regnskapsregisteret i Bronneysund sammen med arsregnskapet.
Det paligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitr.

Bakgrunn

Odfjell Gas AS er morselskap til Odfiell Gas Shipowning AS og Odfjell Gas Carriers AS. Odfjell
Gas AS med underliggende selskaper vil 1 lopet av 2014 bli et joint venture (TV) selskap med en
aksjonzrsammensetning fordelt 50 % pa Odfjell SE og 50 % i feliesskap pd Breakwater Capital og
Qak Hill Advisors, L.P. Majoriteten av aksjonarene er pd utenlandske hender. Odfjell SE har
tillatelse til & utarbeide arsregnskap og arsberetning pé engelsk sprak. Odfjell Gas AS med
underliggende selskaper er et internasjonalt shipping selskap med global virksomhet. Dette er en
bransje hvor engelsk er det klart dominerende spriket. Virksomheten er internasjonal og alle
sentrale aktorer og samarbeidspartnere innen denne bransjen behersker og benytter engelsk.
Arbeidsspriket er engelsk og all intern rapportering foregér pé dette spraket. En norsk oversetteise
vil kun ha til formdl & oppfylle regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvediak bestemme at drsregnskaper ogreller drsberetningen kan
veere pd et annel sprak.”

Posladresse Beseksadresse: Sentralbord
Postboks 9200 Grenland Se www skafteetaten no 800 80 000
0134 Osio Org.nr: 996250318 Tefefaks

E-post: skatteetaten nolsendepost 22 1708 60
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1 Ot. prp. or. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt folgende om
regnskapslovens formil, jf. pkt. 1.1:

“Regjeringen har som siktemdl at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan
foretaket drives, [ eks. de ansatie og lokalsamfunnei. Informasjonen til kapitalmarkedet skal
gi grunnlag for viktig prising av finansielle objekter. Rikiig prisdannelse pa aksjer er en
Jorutsetning for al ressursbruken i samfunnsokonomien skal bli best mulig. Gode regnskaper
vil ogsd gjore det vanskeligere for markedsdeltakere d ta ut spekulasjionsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgar saledes at et av hovedformalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, if. uttalelsen 1
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide drsregnskap og/eller arsberetning pd norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell
dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. 1 denne vurderingen har Skattedirektoratet lagt seerlig vekt pé at selskapene er
efet av et norsk selskap som har tillatelse tit 4 benytte engelsk sprak og utenlandske selskaper.
Eierkretsen er begrenset. Arbeidsspriket er engelsk og all kommunikasjon skjer pa engelsk. Videre
er det vektlagt at selskapene driver virksomhet i en internasjonal bransje der alle aktarer behersker
og benytter engelsk sprak.

Vennligst oppgi vér referanse ved henvendelser i saken.

Med hilsen

Qw\,\ i\u(} 2 &i‘

Rune Tysti

seniorrddgiver
Rettsavdelingen, foretaksskatt

Skattedirektoratet W
Torstein Kinden Helleland
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