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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 915448526

Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Renteinntekter og lignende inntekter

@vrige renteinntekter 14 847 764 11 262 035
Sum renteinntekter og lignende inntekter 14 847 764 11 262 035

Rentekostnader og lignende kostnader

Rentekostnader beregnet etter effektivrentemetoden pa gjeld til 705910 516 688
kredittinstitusioner og finansiering

Rentekostnader beregnet etter effektivrentemetoden pa utstedte 7 334 600 7 754 650
verdipapirer

Andre rentekostnader beregnet etter effektivrentemetoden 5126 330 1 487 566
Sum rentekostnader og lignende kostnader 13 166 840 9 758 904
Netto renteinntekter 1680924 1503131

Utbytte og andreinntekter av egenkapitalinstrumenter
Sum utbytte og andre inntekter av egenkapitalinstrumenter 0 0

Netto verdiendring og gevinst/tap pa valuta og finansielle

instrumenter
Sum netto verdiendring og gevinst/tap pa valuta og finansielle 0 0
instrumenter
Andre driftsinntekter 11 8 166 955 5848 873
Lgnn og andre personal kostnader 5 2100993 2003 975
Andredriftskostnader 6 3386 893 4154 682

Av-/nedskrivninger, verdiendringer og gevinst/tap paikke-
finansielle eiendeler
Avskrivninger 8 80 492 84 344

Sum av-/nedskrivninger, verdiendringer og gevinst tap pa -80 492 -84 344
ikke-finansielle eiendeler

Kredittap pa& utlan, garantier mv. og rentebaerende
verdipapirer
Sum kredittap pa utlan, garantier og rentebaerende 0 0
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Resultatregnskap

Belgp i: NOK Note 2020 2019
verdipapirer

Resultat far skatt fra viderefgrt virksomhet 4279 501 1109 003
Skatt pa resultat fra viderefart virksomhet 2444
Resultat etter skatt fra viderefgrt virksomhet 4279501 1106 559
Resultat far andreinntekter og kostnader 4279501 1106 559

Andreinntekter og kostnader
Sum andreinntekter og kostnader 0 0

Totalresultat for regnskapsaret 12 4279501 1106 559
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EIENDELER

Utlan til og fordringer pakredittinstitusoner og

finansieringsfor etak

Utlan og fordringer pa kredittinstitusjoner og finansieringsforetak 10 5161848 3946 270

til amortisert kost

Sum utlan og fordringer pa kredittinstitusjoner og 5161 848 3946 270

finansieringsfor etak

Utlan til og fordringer pa kunder

Utlan og fordringer pa kunder til virkelig verdi 13, 178 320533 150018 121
14,15

Sum utlén og fordringer pa kunder 178 320533 150 018 121

Rentebaerende verdipapirer

Sum rentebaer ende ver dipapirer 0 0

Immaterielle eiendeler

Immaterielle eiendeler 94730 373706

Varigedriftsmidler

Andre varige driftsmidler 300 950 313931

Sum varigedriftsmidler 300 950 313931

Andre eiendeler

Andre eiendeler 172033 2179727

Sum andre eiendeler 172033 2179727

SUM EIENDELER 184 050 094 156 831 755

BALANSE - GJELD OG EGENKAPITAL

GJELD

Innlan fra kredittinstitusjoner og finansieringsfor etak

Sum innlén fra kredittinstitusjoner og finansieringsfor etak 0 0

Innskudd og andreinnlan fra kunder

04.10.2022 kI 14:44 Brgnngysundregistrene Side 3 av 27
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Balanse

Belgp i: NOK Note 2020 2019
Sum innskudd og andreinnlan fra kunder 0 0
Gjeld stiftet ved utstedelse av ver dipapirer

Sum gjeld stiftet ved utstedelse av verdipapirer 0 0
Finansielle derivater

Annen gjeld

Annen gjeld 3 121 355 247 112 658 246
Avsetninger

Andre avsetninger 9 23182980 17 449 360
Sum avsetninger 23182980 17 449 360
Ansvarlig lanekapital

Sum ansvarlig lanekapital 0 0
Fondsobligasjonskapital

Sum fondsobligasj onskapital 0 0
Sum gjeld 144 538 227 130 107 606
EGENKAPITAL

Innskutt egenkapital

Aksjekapital/el erandel skapital 39937418 28971118
Annen innskutt egenkapital -4 705 051 -3353529
Sum innskutt egenkapital 35232 367 25617 589
Opptjent egenkapital

Annen egenkapital 4279 501 1106 559
Sum opptjent egenkapital 4279501 1106 559
Sum egenkapital 39511 868 26 724 148
SUM GJELD OG EGENKAPITAL 184 050 095 156 831 754
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@

: Saksbehandier Deres dato Vardato
SkattEdl rekto ratet :/ Jeanette Munkvold Skovholt 20122018 05.01.2017
Telefon Dares referanse Vér referanse
900 76 012 SBR 2016/1233952

PriceWaterhouseCoopers AS
Postboks 748
0106 Oslo

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprék for
Grenke Bank AG, org. nr. 915 448 526

- Vi viser til deres brev av 20. desember 2016 der det sokes om dispensasjon fra kravet til & utarbeide
arsregnskap og drsberetning pd norsk sprik for Grenke Bank AG.

Skattedirektoratet gir pd bakgrunn av en konkret helhetsvurdering Grenke Bank AG dispensasjon
fra kravet til & utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje
ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer seg pa ikke endres
vesentlig,

Kopi av dette brevet ma sendes Regnskapsregisteret i Brenneysund sammen med arsregnskapet.
Det péligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Grenke Bank AG er en filial av det tyske selskapet Grenke Bank AG. Selskapet inngdr i et
internasjonalt konsern. All intern regnskapsrapportering foregr pa engelsk. Selskapet driver
finansieringsvirksomhet innen IT lesninger overfor bedrifismarkedet. Arbeidsspraket innen
konsernet er engelsk. Alle sentrale akterer og samarbeidspartnere innen denne bransjen behersker

og benytter engelsk. En norsk oversettelse vil kun ha til formal & oppfylle regnskapslovens
sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og darsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller drsberetningen kan
veere pd et annet sprak.”’

L Ot. prp. nr. 42 (1997-1998) Om lov om Arsregnskap m.v., er det uttalt falgende om
regnskapslovens formadl, jf. pkt. 1.1:

"Regjeringen har som siktemdl at regnskapsioven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilfarer
kapital til foretakene, og dels andre grupper som har interesse av & vite hvordan Joretaket drives,
f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig

Postadresse Beseksadresse: Sentralhord
Postboks 9200 Granland Se www.skatteetaten no 800 80 000
0134 Oslo Org.nr: 996250318 Telefaks

E-post: skalteetaten.nofsendepost 22 17 08 60
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@

2016/1233952  Side 2av 2

prising av finansielle objekter. Riktig prisdannelse pd aksjer er en forutsetning for at ressursbriken
i samfunnsokonomien skal bli best mulig. Gode regnskaper vil ogsé gjore det vanskeligere for
markedsdeltakere d ta ut spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgar siledes at et av hovedformilene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjsrende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide drsregnskap og/eller Arsberetning pé norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell
dispensasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. I denne vurderingen har Skattedirektoratet lagt szrlig vekt pé at selskapet er
en filial av et utenlandsk sclskap. Bierkretsen er begrenset. Videre er det vektlagt at selskapet driver
virksomhet i en internasjonal bransje der alle sentrale akterer og samarbeidspartnere behersker og
benytter engelsk,

Vennligst oppgi vér referanse ved henvendelser i saken.

Med hilsen

Rune Tystad
seniorrddgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Jeanette Munkvold Skovholt

Dolumeniet er elektronisk godkjent og har derfor ikke hdndskrevne signaturer
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GRENKE BANK AG Branch Norway AS

Financial Statements
as of 31 December 2020
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GRENKE BANK AG Branch Norway AS

Financial Statements
as of 31 Decamber 2020
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Statement of changes in equity

Notes
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GRENKE BANK AG Branch Norway AS

Statemant of profit or loss and other comprehensive income

as of 31 Devember 2020

Note 2020 2019
Interest income - assets measured at amortised cost 14.847.764 11.262.035
Interest costs - assets measured at amortised cost 705910 516.688
Net Interest income 14.141.854 10.745.347
Gommisgion costs 7.334.600 7.754.650
Net commission costs 7.334.600  7.754.650
Net interest and commission | 6.807.254  2.990.687
Net change in value and exchange rate joss (previous year gain) 74124 21,863
Total net change in value and exchange rate loss (previous year gain) 74.124 21.863
Other operating income " 6,166,955  5.848.873
Total operating iIncome 8.166.9585 5848873
Payroll expenses 5 2,100,893  2.003.975
Total payroll and other administration costs 2.100.893  2.003.875
Other operating expenses [ 3.386.892  4.154.680
Total other operating exp 3.366.602  4.154.660
Depreciation and amortisation expense of tangible assets 8 80.492 84.344
Tolal reclation of tangible and Intangible assets £80.492 4344
Impaiment losses on loans and guarantees 16 §.052.206  1.465.703
Total impalrment losses on loans and guarantess 5.052.206  1.465.7¢3
Other taxes - 2444
Total other taxes - 2444
Tax on ordinary result 7 . .
Profit before other comprehensive Income / Total comprehensive income 12 4279501  1.106.558
transfer to previous unconvered loss/ioss brought forward
transfer o previous unconvered lossfloss brought forward 2 4.279.501  1.106.559
Net fer to p ur loss/l brought forward 4279.601  1.106.589

The notes on pages 11 1o 20 form an integral part of these financial statements.
The independent auditors’ report is set out on page 2-4.
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GRENKE BANK AG Branch Nonway AS
Statemant of financial position
as of 31 December 2020
ASSETS Note 2020 2010
LENDING TO AND DEPOSITS WITH CREDIT INSRTUTION . oo
Loans to and deposits with credit institution 5.161.048 3.946.270
Total ioans to and deposits with cradit Institution 10 5,761,948 3.046.270
LOANS TO AND RECEIVABLES FROM CUSTOMERS
Financial leasing 178.320.533 15001821
Total loins te and recelvables from customers 13,1415 178.320.533 +50.018.121
TANGIBLE FIXED ASSETS
Equipment and other movables 300.950 31398
Total tangibie fixed assets 8 300.050 313403
OTHER ASSETS e - . e I .
Ofher assels 94,730 873.705
Qther defered costs 172.033 2.179.727
Tota! olher agsels 266.763 2.553433
Total asseis 184,050,085 158.831.755
LEABILIMES AND EQUITY ‘Note 2020 2018
OTHER LIABILITIES
Othor ghort term figbililes 3 119.654.863 112.564.454
Total gther liabilities 119,654,863 112.564.454
_PROVISIONS
Public duties paysbie 1.700.384 03.792
Other deferred income -] 23.182.980 17,449,360
Other provieion - .
Tota! provisions 24.883.354 17.543.153
Total Nabilitles 144 538,227 130.107.607
ey 00 I
Paid-n oquity 39.937.418 28.971.118
fetained camings « 4705051 +  2.353529
Profit and foss of year 4.279.501 1.108.559
Yool equity 30.511.868 28.724,148
Total debt and agquity 1684.050.005 156.831.756
AayWersdiy_ BAdpn-Bade, O6.0B.2021___
Managing Director .

——The noles on pages 11 20-20 form an integral part of these financlal statements. - —
The independent auditors' repor is set out on page 2-4.
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Arsregnskap regnskapsaret 2020 for 915448526

GRENKE BANK AG Branch Norway AS

Statement of Cash fiows
as of 31 December 2020

Note 2020 2019
Cash flow from operations
Profit before income taxes 4.279.501 1.106.559
Taxes pald in the period - .
Depreciafion 80.492 84,344
Change In trade debtors 18 -4,051.822 -8.008.858
Change in trade creditors 19 -2.188,282 2.211.205
Change in other provisions 7.815.150 4.332.828
Net cash flow from operations §.937.039 -273.924
Cash flow from investments 20
Purchase of fixed assels -67.511 -7.454
Purchase of leasing activities -22.290.561 ~43.179.686
Net cash flow from Investments -22.358.072 =43.187.140
Cash flow from financing
Transfers GRENKE Bank AG 21 17.686.611 44.254.343
Net cash flow from financing 17.636.611 44.254.343
Net change in cash and cash equivalants 1.215.578 793279
Cesh and cash equivalents at the beginning of the period 3.946.270 3.152.991
Cash and tash equivalents at the end of the period 5.161.848 3.946.270

The notes on pages 11 to 20 form an integral part of these financial statements.
The independent auditors’ report is get out on page 2-4.
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Arsregnskap regnskapsaret 2020 for 915448526

GRENKE BANK AG Branch Norway AS
Statement of changes in equity

&s of 81 Decarnber 2020
2m9 2018
Profit/loss for the year 1.106.559 659.321
Paid-in equity Retained eamings Total
Equity 31.12.2018 28.971.118 -3.353.520 25.617.589
Transferred from the result for the year - 1.106.559 1.106.559
Equity transfer GRENKE Bark AG - R .
Equity 31.12.2018 28,971,118 -2.246,970 26.724.148
2020 2019
Profitioss for the year 4.279.501 1.106.559
Pald-In equity Retained earnings Total
Equity 31.12.2012 28.971.118 -3.353.529 26.724.148
Transferred from the result for the year 2019 1.106,559
Fist application IFRS 9 2,458,082
-4.705.051
Transterred from the result for the year 4.279.501 4.279.501
Equity transfer GRENKE Bank AG 10.966.300 10.966.300
Equity 31.12.2020 39.837.418 -425.550 39.511.808

The noles on pages 11 10 20 form an integral part of these financial statements.
The independent auditors’ report is set out oh page 2-4,

10
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GRENKE BANK AG Branch Norway AS
Notes
(Forming part of the financial statements)

Note 1 nting principles

The annual accounts have been prepared in compliance with Regulations on annual accounts for banks, morigage and finance
companies.

Loans to and recelvables from customers

Assets from finance leases are initially recognised in the statement of financial position as iease receivables at an amount equal
to the net investment, i.e. the present vaiue of the residual receivables of all lease contracts existing at the end of a fiscal year.
Lease payments are divided into interest payments and principal payments in such & mannsr that they reflect a constant periodic
rate of return for the receivable. Initial direct costs incurred in connection with the conclusion, are taken inta consideration when
calculating the net investment value. These capitalised initial direct cosis are recognised as they occur under profit from new
business. The profit from new business also includes portions of income from lease down payments, which ks the fee paid by the
lessee for the use of the lease object during the period from the transter of the objact until the lssuance of the lease acceptance
letter. Capitalised reseller commissions and bonuses included in the net investment value of the lease recsivables ere also a
component of the profil from new business. Trade debtors are recognised in the balance shest alier provision for bad debts, The
bad debts provision is made on basis of an individual assessment of each debtor and an additional provision is made for other
debtors to cover expected losses. The branch uses processing categories for the impairment. The amount of impairment is
determined using percentages und processing cetegories. Significant financial problems at the customiers, the likelihood that the
customer will become bankrupt or experience financial restructuring and postponements and insufficient payments, are
congidered indicators that the debtors should be written down.

Other debtors, both current and long lerm, are recognised at the lower of nominal and net realisable value. Nel realisable value
is the present value of estimated future payments. When the effect of a write-down is insignificant for accounting purposes this
is, however, not carried out. Provisions for bad debts are valued the same way as for trade debtors.

Revenues

Interest income from financial leasing contracts Is recognised as income on a running basis based on the effective interest rate
method, The effectiva interest rate is determined by discounting contractual cash flows within the expecied term to maturity.
Comrrissions raceived and paid, fees and othar related amounts are included in the calculation of the effective interest rate.

Expenses

Expenses are expensed in the same period as related revenues (the matching principle). Therefore, unrealised losses are
recognised in the income statement (the prudence principle). All rovenues and axpenses are booked after the acerual principle.
So all accounting transactions recorded in the period in which they actually ocour.

Clagsification of balance sheet Items

Assets intended for long term ownership or use have been classifled as fixed assets. Assets relating to the trading cycle have
been classified as current asssts. Other recelvables are classified as current assels if they are to be repaid within one year after
the transaction date. Similar criteria apply to Hiabilities. First year's instaiment on long term liabilities and long term receivables
are, however, not classified as short term lliabilities and current assels.

Property, plant and equipment

Property, plant and equipment is capitalised and deprecialed according to the declining-balancs method. Costs for maintenance
are expensed as incurred, whereas costs for improving and upgrading property plant and equipment are added 10 the acquisilion
cost and depraclated with the related asset. If carrying value of a non-current asset exceeds the estimated recoverable amount,
the asset is written down to the recoverable amourd. The recoverable amount is the greater of the net reglisable value and value
In use. In assessing value in use, the discounted sstimated future cash flows from the asset are used.

Foreign currency translation
Monetary items in & foreign currency are translated into NOK using the exchange rate applicable on the balance sheet date.

Leasing
Lease agreements include agreements in which the lessor confers the lessee the right to use an asset for a set period of time in
exchange for one payment or a series of payments. Lease agreements are classified as finance leases.

Pensions
Assels/liabilities reiated to pensions are not recognized in the balance-sheet.

Taxes
The tax expense consists of the tax payable.

Cash fiow statement

The cash flow statement has been prepared according to the indirect method. Cash and cash equivalents include cash, bank
deposits, and other short term investments which immediately and with minimal exchange risk can be converted into known cash
amounts, with due date less than three months from purchase date.

11
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GRENKE BANK AG Branch Norway AS
Notes (continued)

IFRS & Financlal Instruments

In July 2014, the final version of IFRS 9 was issued. This standard contains provisions for the recognition, measurement end
derecognition of financial instruments as welt as for the accounting of hedging relationships. The standard replaces the previous
accounting regulations for financial instruments under IAS 38 “Financial Instruments: Recognition and Measurement” and the
previously released versions of IFRS 9. IFRS maintains the existing measurement categories of "amortised cost” and “at fair
value” when measuring financial instruments, As the basis for classification and measurement, the standard refers to the criteria
of cash flow characieristics and tha business mode! Lged to manage financial instruments.

IFRS 9 also introduces a new impairment mods! hased on expecied losses, whereas IAS 38 only allowed for the recognition of
impairment for incurred losses. The new impairment model applies o financlal assets that are measured at amortised cost or at
FVOCI, with the exception of equity instruments held as financial assets. The new impairment model provides for three levels
that will determine the amount of losses to be recognised and interast received, Accordingly, expected losses must be recopnised
upon acquisition in the amount of the presert value of the expectad 12-month loss (Level 1). If there is a significant increase in
the risk of default, the impairment loss must be increased up 1o the amount of the expected losses during the entire residuat
malurity (Leve! 2). If there is an objective indication of impairment, interest must be recognised on the basis of the net carrying
amount {carrying amount less impaimment) (Level 3).

The first application of the IFRS 9 impairment provisions in Norway as of January 1, 2020, will result in an overall increase in
recognised impainment charges and an estimated decline in equity of 2.458.081,64 NOK.

The standard provides a thres-step approach to determine & risk provision for lease receivables, initially, all lease receivables
are in Level 1 and remain at this level unless thelr credit risk deteriorates significantly. At a risk provigion, the company uses the
expected loss resuliing rom the consideration of loss events that can occur within twelve months after the reporting date. Lease
receivables whose credil is not yet impaired but has significantly deteriorated (contractually agreed payments are more than 30
days past due or when the estimated probability of loss has detericrated in a comparable manner as was observed in past 30-
days overdue cases) are allocated to Level 2. This Is the case when the initial probability of loss has doubled. For Level 2 lease
receivables the comparny recognises the expected loss of the entire remaining tenm as risk provisioning. Level 3 includes lease
receivables which are classified as credit impaired. Specifically, when coniractually agrsed payments are more than 80 days
past due or the contract was terminated by the company. As a risk provisioning, the company recognises the expected losses,
taking into account that the lease receivable is already credil impaired and thus the loss probabifity is 100%. The receivables
remain in stages 2 and 3 as long as the conditions for these levels are met, otherwise they will be reassigned 1o an appropriate
lower fier.

Current lease receivables (so called “performing lease raceivables”) are generally to be measured in accordance with the
provisions of 1AS 17. Apprapriate risk provisions as defined by [FRS 9 must be igken into account. The Company uses the
Expected Credit Loss (ECL) model to determine the expected ioss and thus the risk provisions. The ECL is calculated as
muttiplication of the three paramsters: Probability of Default (PD), Loss given Default (LGD) and Exposure at Default (EaD). This
standard formula for determining the expected loss takes into account the probability of failure (PD), the maximum possibie loss
of fallure (EaD), and ultimately the actual loss (LGD). Depending on whether the twelve-month period or the total residual term
Is considered, differant models are used to estimate the parameters taking into account the period under consideration,

In the following we describe the individual parameters:

1 PD: the defatdl probability medel is determined using a recognised mathematical-statistical method. The mode! weights input
variables and, based on this, calculates an estimate for the probability of defaull. Variables from three areas are included in our
PD models. These are customer-specific variables, contract-spacitic variables and variables that refiect the observed payment
hehaviour of the lessee.

« EaD: we cakulated the EaD for lease receivables as the sum of the outstanding instelments and the IFRS residual value at the
date of the loss. Since the time at which the loss event ocours is unknown at the balance sheet date, there is some estimation
uncerainty as to the level of EaD. Based on past experiense, the company makes an assumption about the distribution of loss
events during the observation period and consider them in the used EaD model. Discounting takes place at the internal interest
raje of the leased contract concerned.

«LGD: The |.GD models reflect the past [oss experience and determine how high the evel of losses will be as a quota of estimatsd
EaD. Since thete are insufficient data for the determination of LGDs for GRENKE Bank AG Branch Norway individually, average
values of the GRENKE Group are being used.

The effectiveness of the ECL model will be validated al least once a year or based on the occasion and updated if necessary.

Inthe case of terminated contracts or contracts in arears (so-called “non-performing lease receivables™ loss risks are determined
by means of lump-sum provisioning. In the company, a lease contract is primarily treated as "non-performing lease receivable”
as soon as the second lease instalment lapses. In most cases, the contract is then terminated and the expected value is
recognised as claim for compensation. This non-performing lease receivables is considered credit impaired. The recognition in
the income statement Is under item settlement of claims and risk pravision.

IFRS 16 Leases

In January 2016, the [ASB published the new slandard IFRS 16 Leases. IFRS 16 stablishes the definition of & lease contract
and specifies the accounting treatment of assets and liabilities ralated to those contracts from the lessor and lessee points of
view. The new standard does not differ significantly from iis preceding 1AS 17 Leases in what concerns the accounting treatment
from-the dessor's point-of-view.- Nevertheless;from the lessee’s perspective the new standard-requires-the-recognition-of-assets—
and liabilities for most lease contracts. Application of the new standard Is mandalory In Norway for fiscal years beginning on or
aftor January 1, 2021.

12

04.10.2022 kI 14:44 Brgnngysundregistrene Side 14 av 27



- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 915448526

GRENKE BANK AG Branch Norway AS
Notes (continued)

The new standard is not expected to have a material impact on the Company's financial statements as a lessor, For leases where
the GRENKE BANK AG Branch Norway is the lesses, the amended accounting principles will hava an effect on the financiat
statements. One example is that usage fights will be capitaiised for leased vehiclss and propertles. In addition, the natwe of the
expenses assoclated with these leases wilt change as IFRS 16 replaces linear operating lease expenses with amontisation of
right-of-use assets and interest expense on lease liabiiites.

The Company Is currently carrying out & detailed assessment in order to ascertain the efiects of first-ime application. The
application will be made using the modified retrospactive method, in order to waive the requirement of adjusting the previous
year's figures. The Company is expected to make extensive use of the simplification provisions of tFRS 16 upon initial application.
The actual impact depends on the incremental borrowing rate of interest as per January 1, 2021 the composition of the leasing
portfolio with similar characteristics and the assessment of the exercise of extension options. Based on the latest information,
the application of IFRS 16 will lead to minor changes in the presentation of the income stalement and a rise In total assets.
Because the Company acts primarily as a lessor, ne material impact on the financial statements is expactad.

Rote 2 Branch ital
2020 2018
Profitloas for the year 4.279.501 1.106.559
Pald-in equity Retained eamings Tolal
Equity 31.12.2019 28.971.118 -3.353.529 26.724.148
Transferred from the result for the year 2018 1.106.559
Fist application IFRS 9 5
-4,705,051
Transfetrad from the result for the year 4.279.501 4.279.501
Equity transfelj CRENKE Bark AG 10.966.300 10.968.300
Equity 31.12.2020 - 39.837.418 _+425.550 39.511.868

GRENKE Bank AG Norway Branch is a branch of GRENKE Bank AG. The Branch capital in the balance-sheet Is included in the
equity of GRENKE Bank AG. The branch is not subject to individual capital adequacy requirements, bust the branch’s assets and
liabilities are included in the basis for calculation of capital adequacy for GRENKE Bank AG.

The liabiliies to headquarter is a product of the remaining balance-sheet line items allocated to the branch. Ordinary balances,
such as deposits and loans in the parent company are classified as balances against financial institutions and aere specified in
the notes to the accounts,

GRENKE Bank AG Norway Branch is included ir the consolidated accourts of thea GRENKE AG, Germany (the group). The
consolidated acoounts can be obtained at the following adidress: www.grenke.de

Per 31.12.20, the group had a capital adequacy of 16,86% which is calculated according to the rules for CRR.

Note 3 Inf lan
Other short term liabilitles 2020 2019
Trade creditors 59,298 2.288.203
Other creditors 790.814 922.193
Intercompany creditors 118.804.753 109.354.058
Thereof:
GRENKE Bank AG 118.221.391 109.092.998
GRENKE AG 583.363 254.602
GRENKE Service AG 0 6.458
Total 119.854.863 112.564.454
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GRENKE BANK AG Branch Norway AS

Notes {continued)
Other operating expansss 2020 2018
Service foes GRENKE Bank AG 398.818 248.286
Interest costs GRENKE Bank AG 705.371 512,572
IT fees GRENKE AG 340.844 290.408
Bookkeeping fees GRENKE AG 327.645 203.987
Total* 1.772.678 1.265.253

Note 4 Liabillties
maturity 2020 2019
up to 1 month 3.133.857 3.565.249
more than 1 month up to 2 monthe 0 0
more than 3 months up 10 6 months. 0 0
move than 6 months up to 1 year (1} 0
more than 1 year o 0 0
Total 3.133.857 -3.665.249
unlimitad 118.221.391 109.092.998

Note 5§ Payroll expenses, number of employeas, remunerations. loans to employees, ete.
Peyroll expenses 2020 2019
Salarigs/wages 1.738.855 1.651.266
Soctal securily fees 250.407 285,781
Pension costs 77.851 66.729
Other remuneration 33.880 248
Total 2,100,903 2.003.975
Man-labour years 3,00 295

No loans/securities have been granted to the general maneger, Board chaiman or other related parties. The general manager
is employed and remunerated by GRENKE Bank AG. The branch has a contribution-based pension scheme in accordance with

the Company Pensions Act. Three employees are covered by the pension schems.

Hote & Other operating expenses

- o o 2020 2019
Audit (statutcry) 100.000 206.685
Bookkasping and tax 536.714 220.439
Consulting fees 0 1.500.581
Legal advise 332.546 138.324
Office rent and cleaning §83.502 £93.678
iT Costs 91,038 1680.518
Nen-deductible VAT 369.775 0
Others 1.413.317 1.334.458
Total sther operating expanses 3.386.592 4,154,680

All amounts excluding VAT

14

04.10.2022 kil 14:44

Brgnngysundregistrene

Side 16 av 27



- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 915448526

GRENKE BANK AG Branch Norway AS
Notes (continued)

Note 7 Tax
2020 2019

Taxable Income
Operating result before tax 4.279.501 1,109.003
Permanent differences 1] 1]
Changes in temporary differences 5.121.718 -65.894
Utilization of tax ss carrisd forward -9.401.219 -1.043.109
Basis for payable tax In balance sheot 4] 0
Calcuiated payable tax 22/23 % [ 0
Payable tax recognized in the balance shest 1] 1]
Components of the income tax expense
Payable tax on this year's result [ 1]
Change in deferred tax 0 0
Change in deferred tax old tax rate [ ]
Tax expense ] 0
Calculation of deferrad tax/deferred tax benefit 2020 2019
Temporary diflerences
Fixed assets 32.748.926 36.303.233
Receivables -2.778.329 -1.210.919
Leasing o 0
Tax losses caried forward -26.013.688 -35.414.911 -
Basis for deferred tax benefit 3.956.909 322.587
Deferred tax asset 22 % 0 0
Deferred tax in the balance sheet ) ]

Deferred tax assels are not recognised in the belance shest

Note 8 Fixed assets
Equipment and other movables 2020 2019
Purchase cost 01.01. 669,018 661.564
Additions, purchases B67.511 7.454
Transfers 0 0
Disposals 0 0
Purchase cost 31.12. 736,520 660,018
Accumulated depreciation at 01.01. 355,087 270.743
Depreciation for the year 80.492 84.344
Disposals 0 0
Accumulated depreciation 31.12. . 435.579 355.087
Net book value 31.12.- 300.950 313.90

Expected useful life: 3-5 years
Depreciation plan: declining-balance method
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GRENKE BANK AG Branch Norway AS
Notes (continued)

Nots 8 Incurred eosts and prepald income

2020 2018
Deferred income
Deferred income insialments 13.953.2680 10.917.163
Deferred income insurance 4.854.147 3.349.651
Defarrad income others 0 27.245
Accrued expenses
audit fee 65,000 100.000
subsequent payments 4.219.850 2.969.250
other liahitities & insurance 100.703 86.052
Total 23.182.980 17.449.360
Note 10 Restricted bank deposits
2020 2019
Cash and cash equivalents o 5.161.848 3.948,270
thereof:
Withheld employee taxes 67.302 61.244
Note 11 - Operating income
Geograp hical distribution 2020 2019
Leasing Norway -7.768.540 5.519.694
Allocations Norway -330.576 322.932
Miscellaneous Norway “67.841 6.247
Total -8.166.956 5.848.873
All leasing contracts are with clients in Norway.
Note 12 ~ Profit to
2020 2019
Annual net gain 4.279.501 1.106.559
Total agsels 184.050.085 156.764.027
Profit to total assets 2,33% 0,711%
Note 13 - !
2020 2019
Lease receivablies see note 14 161.320.633 132.271.681
IFRS 8 parforming lease rac. -5,190.871
Trade debtors see note 15 24.957.344 18.935.119
Other debtors 11856 22.23)
Provision for bad debts ) s6@ note 15 2.778.320 -1,.210.919
Total 183.877.192 150.018.121
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GRENKE BANK AG Branch Norway AS

Notes (continued)
Note 14 - raceivables
Lease receivables
processing categories 2020 2019
0 155.833.420 131.156.372
1 4.381.803 916.821
2 4] 0
3 a 1]
4 4] 0
5 0 0
6 1] 0
7 0 0
8 1.084.625 173,694
9 20.626 24.803
Total 161.320.533 132.271.691
maturity 2020 2019
up te 1 month 2.045.316 4.279.768
more than 1 month up to 3 months 8.399.345 6.222.213
mare than 3 months up 10 & months 11.756.665 B.768.631
more than 6§ months up 10 1 year 23.966.638 17.468.088
more than 1 yoar - 115.152.569 95.532.990
Total T 161.320.633 132271.6%
Note 15 - Racalvables from customers due < 1 year
Trade deblors Bad dabt allowance
processing categories 2020 2019 2020 2019
1] 20.393.617 16.,772.009 0 0
1 1.074.882 138.427 0 0
2 0 1] ] 0
3 974.674 664.601 579.151 405.805
4 0 0 0 0
5 0 1] 0 0
[] 1.485.445 925,206 1.310.458 805.113
7 6.626 0 6.626 0
8 960.177 369.124 0 0
8 51.923 65.664 1] 1]
Total 24.957.34 18.935.119 1.895.236 1.210.918
Special allowance 2026: Covid-19 882.024
2.778.329

Effactively managing credit risk is fundamental. The company has implemented credit policies, organising procedures and regulations
as well as madels, which address this need. GRENKE has developed classification process categories for risk assessment and
management of credits, which provide a good view of the risk profile of the portfolio. The risk is evaluated and controlled using
statistical modeis and the branch works continuously to raduce losses as well as reducing the risk of bad debts. Credit risks are in line
with expectations. All accounts receivables to trade debtors are in NOK. The trade debtors are located in Norway and disiributed in

different industries.

maturity 2020 2019

up to 1 menth 21.801.441 17.096.324

more than 1 month up to 3 months 428.050 509.140

mote than 3 months up to 6 months 7991035 D A

more than 6 months 1.736.818 701.862

Total ‘23957344 - 18936119 —

17

04.10.2022 kl 14:44 Brgnngysundregistrene

Side 19 av 27



—— Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 915448526

GRENKE BANK AG Branch Norway AS

Notes (continued)
Noto 16 - Logges and allowances
2020 2019

IFRS 9 performing lease rec. 2732789
- there of: allowances stage 1 948.525
- there of: allowances stage 2 574.534
~ there of: allowances stage 3 502.837
- there of: special allowance for deferred contracts 706.893
bad debt allowance addition 1.981.614 1.440.166
bed debt allowance release -414.204 -313.496
wiite-oHf expense bad receivables 752.006 339.033
Total 1.784.995 1.465.703

Note 17 - interest risk

Interest rate risk is for subordinated relevance for the branch. The branch does not ulilise maturity transformation to generate nat
interest income. Therefore, the effects of future interest rate developments on the existing portfolio ere very low, and interest rate risks
ara within a maderate range overall. The interest rate risk for the branchis primarily a resuli of the sensitivity of future interest expenses
on financial liabllities from changes in market interest rates, The brench is financed by GRENKE Bank AG. The interest rate for this
referred to interest rate of long-term fiabilities of GRENKE Bank AG.

Note 18 - Ch in trade

The change in trade debtors refers to the change of balances related to all accounts receivables from our customers.

2020 2018
Trade debtors -24.698.848,87 ~18.910.016,73
Trade debtors deferred -106.162,50
Trade debtots others -11.856,44 22,229 95
Rev. Charge 25% - -16.781,58
Setlement VAT 1.585.816,51 -208.109,36
Setilement VAT prev. year -94,198,27
money transfer - -106.189,82
- previous year 19.263.327 44 11.254.468,36
Total -4.051.821,83 -8.008.859,08
- n ditol

The change in trade creditors refers to the change of balances related fo ail accounts payable from our rasellers.

2020 2019
Trade creditors - 2.108.406,61
Trade creditors 59.205,87 137.171,08
- previous year -2.245.577 69 -34.373,07
Total -2,186.261,82 2.211,304,82
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GRENKE BANK AG Branch Norway AS
Notss (continued)

Note 20 - Cash flow from investments

2020 2019

Additions fixed assets -87.511,20 -7.454,42
Purchase of fixed assets -67.511,20 -7.454,42
Addition Fi receivable -73.633.401,15 -76.028.360,43
Payments Fl receivable 54.660.680,38 38.203.462,40
Interest FL receivable -14.151.870,0% -10.647.084,72
Disposal FL Good Contract 2.820.517,26 2.466.066,89
Disposal FL damage 1.246.330,83 1.699.560,06
Provigion for bad dobts 1.896.235,96 1.210.918,96
Provision for bad debis others 882.083,32

IFRS 9 5.180.871,10

- previous year +1.210.918,98 -84.248,66
Purchase of leasing activities -22.200.561,27 -43.179.685,50
Total -22.358.072,47 +43.187.139,92
Note 21 - flow from financin

2020 2019

Increase alloted capital 39,937 417,98 28.971,117,98
Balance Clearing Account GRENKE Bank 118.221.380,54 108.092.997 54
First app!. New [FRS «2.458.081,64

- previous year -138.064.115,52 -93.808.772,06
Total 17.636.611,36 44.254,343,46
Note 22 - Covid-19

On March 11, 2020, the World Health Organisation officielly declared COVID-19 & pandemic. Management is closely
monitoring the evolution of this pandemic, including haw it may affect the economy and the general population. Management
has not yet determined the financial impact of these evens on the future operating and financial performance of the Company.

Note 23 - idity sk

Liguidity risk is the risk lhat the Company will not be able to meet its financial obligations as they fell due. The Company’s approach
to managing liquidity is ta ensure, as far as possible, that it will always have sufficient liquidity to mast its liabilities when dus, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

Recelvables
Cash Ace. Rec. Leasa Rec.
maturity
up to 1 manth 5.161.848 21.801.441 2.045.316 29.008.605
more than 1 month up to 3 months 428.050 8.399.345 8.827.385
more than 3 months up to 6 months £91.035 11.756.665 12.747.700
more than & months up to 1 year 1,736,818 23.966.638 25.703.456
mora than 1 year 115,152,569 115,152.569
Total 5.161,848  24.957.344 161.320.533 191.439.726
19
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GRENKE BANK AG Branch Norway AS

Notes (continued)

Payables

maturity Acc. Payables / GRENKE Bank

up to 1 month 3.133.857 3.133.857
more than 1 month up to 3 monthe 0 0
morte than 3 months up to 6 months 0 /]
mere than 6 months up to 1 year 0 0
more then 1 year 118.221.391 118.221.391*
Total 121.355.247 121,385.2¢7

*Plsase note: the cash outflows of these kabiities are purely due 1o the intercompany clearing account betwaen GRENKE Bank AG
and the Norwegian Branch,

Liquidity
maturity Cash in- and outfiows
up to 1 monih 25.874.749
more than 1 month up 1o 3 months 8.827.395
more than 3 menths up to 6 months 12.747.700
more than 6 months up to 1 year 25.703.456
more than 1 year -3.068.822
_Total . 70.084.479

Liouldity 1 {cash liauldlty): cash in all accounts plus overdrafte at banks and @'t “immediate” (time horizon of approximately one
week) cash flows.

Liquidity 2: Liquidity 1 plus cash flows due or to be received within one month, as well as committed assels that can be monetised
within one month without significant lasses in value.

Liquidity 3: Liquidity 2 plus cash fiows not due or to be received within ene month, including committed assets that require a period
of more than one month to be monetized without significant losses in value.

Liquidity 1 (cash fiquidity) 5.161.848

Liquidity 2 (up to 4 weeks) 20.008.605

Liquidity 8 {more than 4 weel 191.439.726
20
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KPMG AS Tolephone +47 45 40 40 63
Poatbaks 7000 Majorstue Fax
]
K P G 0308 Ozlo Intemet www.kpma.no
Entesprise 535 174 627 MVA

To the owners of Grenke Bank AG Branch Norway

independent auditor’s report

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Grenke Bank AG Branch Norway, which comprise the
balance sheet as at 31 December 2020, the income statement, statement of changes in equity and

statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Branch as at 31 December
2020, and its financial performance and its cash flows for the year then ended in accordance with
regulations on annual accounts for banks, mortgage credit institutions arid finance companies § 1-4
second paragraph letter b.

Basis for Qpinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing {ISAs). Our
responsibilities under those standards are further described in the Audifor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Branch as required
by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other information

Management is responsible for the other informaticn. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other Information, we are required to repor that fact. We have nothing to report in this regard.
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s - independent Auditor's Report - 2020
K-PMG] Grenke Bank AG Branch Norway

Responsibilities management for the Financia! Statements

Management is responsible for the preparation in accordance with law and regulations, including a
true and fair view of the financial statements in accordance with regulations on annual accounts for
banks, mortgage credit institutions and finance companies § 1-4 second paragraph letter b, and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Branch’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Branch or to
cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financlal statements as a whole
are free from material misstatement, whether due to fraud or emor, and fo issue an auditor’s report
that Includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accopted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expectad to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scapticism throughout the audit. We also:

» identify and assess the risks of material misstatoment of the financial statements, whether
due to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» obtaln an understanding of Internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Branch’s internal control.

s evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence cbtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Branch's ability to
centinue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Branch to cease to continue as a going concem.

» evaluate the overall presentation, structure and content of the financial statements, inciuding
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Indspendent Auditor's Report - 2020
KPMG Grenke Bank AG Branch Norway

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors' report

Based on our audit of the financial statements as dascribed above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements and the
going concem assumption is consistent with the financial statements and complies with the law and
regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(SAE) 3000, Assurance Engagements Other than Audits or Reviews of Historical Financlal
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly set
out registration and documentation of the Branch's accounting information in accordance with the law
and bookkeeping standards and practices generally accepted in Norway.

Oslo, 9 August 2021
KPMG AS

Swinf} oy

State Authorised Public Accountant
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GRENKE BANK AG Branch Norway AS

Board of Directors’ report
as of 31 December 2020

Area of business

GRENKE Bank AG Branch Norway is a branch of GRENKE Bank AG (Germany), which is a bank incorporated in Germany. The branch
was established to further develop GRENKE Bank's activities in Norway. The Norweglan branch is operated from Lysaker, Brerum. The
branch's core business is financial leasing, mainly fer office equipment.

Work environment and dlscrimination

The branch commenced its aclivities on 15t September 2015 and had 3 employees in 2020 (excluding the Managing Directors). The
work environment has been good, and it has not been necessary 1o implement procedures to improve this any further. No serlous work
incidents or accidents resulting in significant material or personal injury have oocurred during the year. The branch's management
consists of iwo managing directors. The branch is focused on maintaining gender equality.

Prospects

Forward-looking siatemenls are normally subject lo considerable uncertainty, The external market enviroriment remains challenging
howsver moderate trading and profit recovery is expected supporied by golid market presence and introduction of new competitive
solutions. Afer the solid business performance in the reporting year, we are very confident about the prospects for the current 2021
fisoal year as a whole, The key factors influencing the 2020 fiscal year's business development are expected to continue to be an
influence in the years ahead. By virtue of being part of an intemational organization, the branch has endeavored to draw synargles from
the expertise found in the wider organization and identified structural improvements that can be achieved by working across
organizational affiliation. Therefore the branch emphasizes high quality with respect 1o internal systems and processes. Based on our
expectations for economic and sector development, we are confident that we will be able to significantly expand our new business again
in the 2021 fiscal vear.

Economy

TFhe branch ig atriving to achieve continued double-digit growth rates in the years ahead. Efliciency and solid capital resources are the
necessary prerequisites. In accordance with § 3-8 of the Accounting Act it ie confirmed that the going concern conditions have been
salistied. The branch reported a net income before tax of NOK 4.279.501 in 2020. However, the branch is funded by GRENKE Bank
AG who Is liable to any external creditors of the branch. I is the opinion of the management of the kranch that the annual accounts
provide an accurate picturs of the branch's financiel position and result for the fiscal year.

Financiel resuits

In the tweive-manth petiod ending 31st December 2020 the net interast income wag NOK 14.1 Million, which represents a 32 % increase
compared to the prior year. In 2020 the branch settiad 655 new leasing contracts. On 31st Dacember 2020 the branch has 2.028 running
leasing contracts. The total effect of this gives a reported net gain of NOK 4.3 Million compared to a NOK 1.1 Million gain in the previous
financial year. Total write-off expense of bad receivables was at year-end NOK 752 thousand (fast year NOK 339 thousand). Gross
doubtful trade debtors were NOK 2.5 Million compared 1o last year NOK 1.6 Million.

The profit to total assets is 2.33 % (last year 0.71 %). The branch's equity increased from NOK 26.7 Million 1o NOK 38.5 Million. GRENKE
Bank AG Branch Norway's cash position was NOK 5.1 Mitlion as at 31% December 2020. Net change in cash and cash equivalents
shows an increase of NOK 1,2 Million compared with the previous financial year. The main amounts in the cash flow are the purchase
of leasing activities and transfers from GRENKE Bank AG. The operating cash flow is considering a lewer impact of the funding of the
branch. This performance is reflected in our key figures. The managing directors are not away of any issues after the date ofthe balance
sheet that has any significant impact on the financial staternents.

Financial Risk

In the context of risk management, all relevant employees and the managing directors should be given the ability to consciously manage
risk and 8eize opportunities. In the business of financlal lease credit risk is the mast important rigk for the company. Eftectively managing
credit risk is fundamental. The company has impismented credit policies, organizing procedures and reguiations as well as models,
which address this need. GRENKE has developed ciessificalion process catagories for risk assessment and management of credits,
which provide & good view of the risk profile of the portiolio. The risk is evaluated and cortrollad using statistical models and the branch
works continuously to reduce losses as well as reducing the risk of bad debts, Credit risks are in line with expectations. Liquidity risk
existed only 1o the extent that GRENKE Bank AG Is funding the new business. Therefore the managing directors consider the branch’s
liquidity to be good., To reduce the operational risk associated with the business, it is continuousty monitored.
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Covig-18

On March 11, 2020, the World Haaith Organisation cfficially declared COVID-18 a pandemic. Management is closely monitoring the
avalution of this pandamic, including how il may affect the economy and the general population. Management has nol ye! delemined
the financial impact of these events on the future opsraling and financial performanca of the Company.

Environment

The branch doas nol poliute the enviranmant.

Ressarch & Development
The branch has not participated in any research and development projects in 2020,

Baden-Baden, 06.08.2021

yNerschky

anaging Direstor /J
i
|
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