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Resultatregnskap

Belgp i: DKK 2013 2012
TEKNISK REGNSKAP FOR SKADEFORSIKRING

Forfalt bruttopremie 1 548 520 000 1465 131 000
- Avgitte gjenforsikringspremier 793 835 000 547 324 000
Endring i avsetning for ikke opptjent bruttopremie -5 487 000 -3186 000
- Endring i gjenforsikringsandel av ikke opptjent bruttopremie -34 923 000 -5841 000
Sum premieinntekter for egen regning 784 121 000 920 462 000
Erstatningskostnader i skadeforsikring

Brutto 874122 000 737550 000
- Gjenforsikringsandel av betalte bruttoerstatning 436 323 000 226 883 000
Betalte erstatninger 437 799 000 510 667 000
Brutto -64 341 000 102 787 000
- Endring i gjenforsikringsandel av bruttoerstatningsavsetninger 35920 000 95523 000
Endringi erstatningsavsetning -100 261 000 7 264 000
Sum erstatningskostnader for egen regning 337538 000 517 931 000
Premierabatter og andre gevinstavtal er 5823 000 18941 000
Forsikringsrelaterte driftskostnader

Salgskostnader 492 649 000 417 186 000
Forsikringsrel aterte administrasjonskostnader inkl. provisjoner for 85997 000 63 702 000
mottatt gjenforsikring

Mottatte provigoner for avgitt gjenforsikring og gevinstandel er 191 381 000 171317 000
Sum forsikringsrelaterte driftskostnader for egen regning 387 265 000 309 571 000
Andre forsikringsrel aterte driftskostnader

Resultat av teknisk regnskap far sikker hetsavsetninger 53 880 000 67 141 000
Endringi sikkerhetsavsetning m.v. i skadeforsikring

Sum endring i sikkerhetsavsetning m.v. 0 0
Resultat av teknisk regnskap for skadeforsikring 53 880 000 67 141 000
IKKE-TEKNISK REGNSKAP FOR SKADEFORSIKRING
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Resultatregnskap

Belgp i: DKK Note 2013 2012
Netto Inntekter frainvesteringer

Inntekter fra akger og andeler i foretak i samme konsern 31923000 -32 468 000
Renteinntekt og utbytte mv. pa finansielle eiendeler 31 355000 39405 000
Verdiendringer pdinvesteringer -8 429 000 -38 910 000
Administrasionskostnader knyttet til investeringer, herunder 2 156 000 2117 000
rentekostnader

Sum netto inntekter frainvesteringer 52 693 000 -34 090 000
Allokert investeringsavkastning overfart til teknisk regnskap 9 224 000 3434 000

Andreinntekter og kostnader

Andre kostnader 586 000 2945 000
Resultat av ikke-teknisk regnskap 42 883 000 -40 469 000
Resultat far andreresultatkomponenter 96 763 000 26 672 000

Resultatregnskap - Andreresultatkomponenter
Skatt pa andre resultatkomponenter 12 999 000 6112 000

Totalresultat 83 764 000 20560 000
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Balanse

Belgp i: DKK Note 2013 2012
EIENDELER - Immaterielle eiendeler

Immaterielle eiendeler

Goodwill 2951 000 2951000
Andre immaterielle eiendeler 2125 000 8 882 000
Sum immaterielle eilendeler 8 5076 000 11 833 000
Balanse - I nvesteringer

Bygninger og andre faste elendommer 0 0
Aksjer og andeler i datterforetak, tilknytede foretak og 10 273886 000 257241 000
felleskontrollerte foretak

Datterforetak, tilknyttede foretak og felleskontrollerte for etak 273 886 000 257 241 000
Finansielle eiendeler som malestil amortisert kost 0 0
Aksjer og andeler 228 000 228 000
Obligagioner og andre verdipapirer med fast avkastning 772 253 000 856 628 000
Andrefinansielle eiendeler

Finansielle eiendeler som malestil virkelig verdi 772 481 000 856 856 000
Sum investeringer 1046 367 000 1114 097 000
Balanse- Gjenforsikringsandel av brutto

forsikringsforpliktelser i skadeforsikring

Gjenforsikringsandel av ikke opptjent bruttopremie 221 941 000 192 347 000
Gjenforsikringsandel av brutto erstatningsavsetning 15 567 212 000 549 795 000
Sum gjenforsikringsandel av brutto forsikringsfor pliktelser i 789 153 000 742 142 000
skadeforsikring

Balanse - Fordringer

Forsikringstakere 210320000 240 347 000
Mellommenn 278 895 000 273 670 000
Fordringer i forbindelse med direkte forretninger 489 215 000 514 017 000
Sum fordringer 489 215 000 514 017 000
Balanse - andre eilendeler

Anlegg og utstyr 9 438 000 895 000
Kasse, bank 70942 000 30159 000
Eiendeler ved skatt 7

Sum andre eiendeler 71 380 000 31054 000
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Balanse

Belgp i: DKK Note 2013 2012
Opptjente, ikke mottatte leieinntekter og renter m.v. 10 562 000 14 863 000
Andre forskuddsbetalte kostnader og opptjente ikke mottatte 15 404 000 15 234 000
inntekter

Sum forskuddsbetalte kostnader og opptjenteikke mottatte 25 966 000 30 097 000
inntekter

SUM EIENDELER 2427 157 000 2443 240 000
EGENKAPITAL - INNSKUTT EGENKAPITAL

Innskutt egenkapital

Aksjekapital/grunnfondsbeviskapital/garantifond 75 000 000 75 000 000
Selskapskapital 75000 000 75 000 000
Overkursfond 141 500 000 141 500 000
Annen innskutt egenkapital 60 812 000 41 985 000
Sum innskutt egenkapital 277 312 000 258 485 000
Balanse - Opptjent egenkapital

Annen egenkapital 140 656 000 105 098 000
Sum opptjent egenkapital 140 656 000 105 098 000
Sum egenkapital 12 417 968 000 363 583 000
Sum ansvar lig lanekapital 0 0
Balanse - Forsikringsfor pliktelser brutto i skadeforsikring

Avsetning for ikke opptjent premie 0 0
Brutto 368 652 000 373226 000
Erstatningsavsetning 368 652 000 373 226 000
Brutto 1105 814 000 1240019 000
Avsetning til premierabatter og andre gevinstavtaler 1105814 000 1240 019 000
Sikkerhetsavsetning m.v. 0 0
Sum sikker hetsavsetning m.v. 1474 466 000 1613 245000
Andretekniske avsetninger 0 0
Sum forsikringsforpliktelser bruttoi skadeforsikring 1474 466 000 1613245000
Balanse - Avsetninger for forpliktelser
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Balanse

Belgp i: DKK Note 2013 2012
Utsatt skatt 7 64 000 4725 000
Andre avsetninger for forpliktel ser 960 000 408 000
Sum avsetninger for forpliktelser 1024 000 5133000
Premiedepot fra gjenforsikringssel skaper 149 086 000 171 037 000
Forpliktelser i forbindelse med direkte forsikring 130 711 000 94 968 000
Forpliktelser i forbindelse med gjenforsikring 84 080 000 90 337 000
Forpliktelser til kredittinstitusjoner 24 207 000

Andre forpliktel ser 145 615 000 104 937 000
Sum forpliktelser 384 613 000 290 242 000
Balanse - Palgpte kostnader og mottatte ikke opptjente

inntekter

Sum palgpte kostnader og mottatte ikke opptjenteinntekter 0 0
SUM EGENKAPITAL OG FORPLIKTELSER 2427 157 000 2443 240 000
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L3 - Strateqgic Focus and sustainable profitabitity

“he annual report 2013 for the

Alpha Insurance Group shows
top-line growth of approx. 4%

compared £ 2012, resubting in total
graas preminms of DKK 2.6 billion, The
stable developonent s the resudt ol 4 well-
planned and strectured consolidation of
previous year's groweh rates with focus
on further Lncreasing profitability of the

Group.

Thﬁ gmwth a1 33 pind Salcly Eh[ﬁllgh DL‘g‘JﬂlC
growth both in Alpha Insurance A/S and in
Nemi Insusance AS. The growdh is artribur-
able to increased activity on both existing
business and by establishing cooperation

with new agents,

In 2013, the Alphn Insurance Group
increased reinsurance coverage raking less
business for own account. Reinsurer’s share
of gross premium was increased from 35%

in 2012 tw 45% in 2013,

The continued cffatrs o inctease the
profitabilicy of Nemi Forsikring AS combi-
ned with the continued strategle work with
consolidation and focus on sustainable profic
have resulted in positive developmencs in the
technical result for the fourch consecutive
year. In addition, these have resulied in the
continued improvement of the combined
ratio for the Group to 97.2% in 2013
against 98.4% in 2012,

In 2013, the Alpha Group maintained the
safe investment policy and mainly placed
funds in AdA-rated bonds with relatively
short maturides marching the insurance
provisions, The wial invesemenr resulc
befaee attribution w insurance operstiens
was increased from DKK 7.7 million in
2012 to DKK 29.7 million in 2013.

o

The total profie before tax Increased from
DEKK 26.7 million in 2012 o DKK 77.3
million in 2013,

As expected, the tuemaround srsiegy for
Nemi Fcrsji{xiﬂg AS, which was launched in
2009, paid off in 2013, Nemi's net income
for 2013 was a profic of DKK 33.8

million against a loss of DKK 28,6 million
in 201 2, A significant improvement that can
be attributed to both increaved activity and
to increasing, profitabilicy in the insurance

business.

The nex income for Cosa Forsikrings AB
was 2 foss of IDKK 3.3 eniflion in 2013
against a lnss of KK 4,5 miflion in 2012,
One major reasen is the low interest race,
which resulted in losses on discounting of
the inswrance provisions. The portfolio
develops as expecred, and in view of recent
intercst fate rises, the Cosa business could

pacentially realize a profin..

It Is crucial for Alpha’s continued success
that the business processes and IT infra-

seructure gupport the buginess inodel,

Alpha Group has thercfare increwsed the
resources and focus in this area considerably.
In 2013, additional human and Anancial
resuurces were allocared o the development
of 2 powerful new reporcing platform as well
as improving the efficiency of kev business
processes. In addidon, the Geoap initiated ar
the end of 2012 a development project that
will screamline the process of handling and
processing of business data. The aim of the
project s to develop an infrastructure that is
significaney more scalable chan che current

model.

In 2014, we will continuc to focus an
growth and sustainable profitability. Growdh
will siiff be taking into accounc a careful
sclection of larger and professional agencs,
Ovell, the Group aims at further increased

earnings in 2014.

Jews Erile Christensen
Chairman of Alpha Flolding AfS
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The fast growing insurance group

Ipha Insurance ASS is 100% owned
by Alpha Rolding A/S which
“ae.wras founded on July 1 2005 and
sttuated in Cnpcn}mgen, Denmark.

Focus an the professionals

The founders and partoers in Alpha Group
are all experienced insurance professionals
wha have develaped Alpha Group o be

an insurance group that provides dircet
ingurance capacicy and fronting solutions
throughout Earope, The main objective is
to provide the best possible solution for the
custamers by creating insurance solurions
with a waximum of fexibilicy, the righe
coverage and pricing structure when set-
ting up an insurance pragram, The Alpha
Group focuses on soludons for agents,
brokers, associations and large corpora-

tons,

Operating areas
Alpha Group has a non-life ficense w gperate

within most of the EU, Norway, and Ieeland =
and vurrentdy the group is active jn the ®
following countries: =
Denmark

Sweden

Norway

Frange

United Kingdom

The Netherlands -
Spain -
Greece -
fraly .
Germany

Irefand

All necessary Insurance know-how including
a strong actoarial tearn can be provided by
Alpha Group, Consequencly, Alpha Group
can provide an insurance solution fram day

te day wherever in Furope a risk may be

sicuated.

Portfolio and segments
“Ihe pordolie of products includes:

Program business
Ensurance capacity
Fronting

Customers can retain functions such as
policy issuing and premium eollection, but
alsa ask Alpha Group to provide a full insurance
package. Alpha Group provides insurance

solutions within the following segments:

Property

Personal Aceidenc
Liahilicy

Workmen's Compensation
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Brgnngysundregistrene

Side 9 av 41



== Brgnngysundregistrene Arsregnskap regnskapséaret 2013 for 995125218

Alpha Group is currently active In
Demmark
Swedan

Neoraay

France

Linited Kingdom
The Nethedands
Spain

Greace

itaty

Genmany

trelgnd
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Management's review

fain activity
Alpha Insurance A/S is Hicensed €0 write
almost all classes of gencral insurance business

in most westers European countrics.

Alpha Insurance Group consists of Alpha
Insurance AJS, Nemi Forsikeing AS

(Sweden), Additionally, in 2013, the Group
had beanch offices in Norway, Traly and
Greece. The branches in Lraly and Grecee wete
cdhosed during the year and going forward the
activicies i these countries will be maintained
dirsctly from Alpha Insurance A/S.

Anrnual Report 2013
Alpha Insurance A/S i a 100% ownod
subsidiary of Alpha Holding A/8.

Major events ir zory

Tn 2013, che restructuring of the subsidiary,
Memi Forsikring AS was carried on with
the maintained focus on further growth in
the area of private lnsurance and increasing

profitabilicy for conmercial insurance.

MNemi Insurance AS realized a nec profic

for the year 2013 of DKK 33.8 million
aguinst a net loss of DKEK 28.6 million in
2012, A very satisfacrory consequence of the

restructuring initated in 2009,

The year's result and developrnent
of the company

The financial year 2013 resulved in a profic
before wix for the Alpha nsurance Group of
DEK 77.3 million against DKK 26.7 million in
2012, The vechnical resude of DK 67.1 million
In 2013 is an improvement of DKK 33.8
million compared to 2012, The improvenient
primatily relairs © 2 hetter technical result in
the subsidiary Nemi Insurance AS.

Return on investments for 2013 was DXK
29.7 million sgainst DKK 7.7 million In 2012,

The het profit far the year 2013 of DK 83.8
milfion is satisfactory.

Equity and solvency

Alpha Insurance A/S equiey as ar 31
December 2013 amounes to DKK 418.0
millien, In 2013, the equity increased
by DKK 54.4 million compared 1o 31
Drecember 2012,

"The sobvency requirement of Alpha
Insurance A/S calculated in accordance

with the Finandial Supervisory Authority
rules amounts to DKK 142.3 million at 31
December 2013 against DKK 142.5 million
ar 31 December 2012, The base capieal
amounts to KK 2822 millior, This means
that the Financial Supervisory Authoricy’s
required sobvency margin is covered 2.0
times 1.8 rimes in 2012},

"the individual solveucy requirenient
amounts to DKK 125.2 million as at 31
December 2013 againsr DKK 136.5 million
as at 31 December 2012,

Agcording 1o the Finandial Business Act,

the board decides models and methods for
the calculation of the company’s Individual
Sobvency Assessmnent (ISB). The ISB is the
necessary capital according to the company’s
awn risk assessment. The comparny has since
2007 calculated the ISB by methads based
on BIOPA’s (CEIOPS) (uantitative Impact
Seudics (QIS2 to 5): 'The ISE is calculated
based on dagea from the company’s business,
including profwbilicy; technical provisions,
relnsurance cower and investments,

supplemented by stress test scenarios.

Tkt ety proun

Amouns in DIKK millien

2010 2001 2012 2083

New Individuat Solvency Assoss-
rrent (58] and Salvency i

The furure Enrapean regulation o

enhance consumer protection in insurance,
Solvency II, will become operational

from January 1, 2016. Solvency II has

been postponed several times and the
Danish FSA (Finanstilsyner) has chosen

o implement important elements in

the new Individual Solvency Assessment
regulation ("Bekendrgarelse am salvens og
drifisplaner for forsikringsselskahes”) valid
from January 1, 2014, The new regularion
includes requirements of a market consistent
caleulation of the Individual Solvency
Assessment, cither based on 2 Danish
standard modcl, with techuical specificarions
provided by the Danish ESA or by an

internal model.

The campany aims to use the Danish
standard modcl in Individual Salvency
Assessment calculations in 2014,

The new regularion for Individual Sulvency
Assessment, includes requirements o
perform a Forward Looking Assessment of
Own Risks (hased on the ORSA principles),
known fram the preparation: of Solvency

It. Alpha Insurance has during recenc years
consisteacly worked an the preparation to

mect these requirements.

DK million 2003 2012 201Y

Solvency requirement  142,3 1425 t134
Individual sobvency 1252 1365 146
Base Capiral 2862 2629 2370

Dividend
The Board of Directors praposes no

dividends for 2013,
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Insurance activitles
The insurance activity continued growing
during the Ruancial year 2013 in pross

premiums as well ag in profits.

I 2013, the gross premium income
Increased by DKK 80.3 million (4%) to
DKEK 1,988.2 million, This was a well-
planned and intentional consolidation
{rom previeus year's growth rates wich the
focus on furcher increasing profitability.
Insurance premiums ceded increased in
2613 by 33%, which resulted in premium
iﬂCUmf fﬂ.ﬁ' QW ACCOURL dﬁifﬂﬂsing f}om
DKK 1,234.4 million in 2012 o DKK
1,096.5 million in 2013, a decrease of
DEKK 137.9 million,

Gross premnium

Ameuns in DKE miflion

OIS, BErOuD

[.988

LYU7

577

2011 212 2013

Gross claims amounted o IDKK 1,178.4
million in 2013 compared w DKX 1,198.1
million in 2012, Recoveries fram reinsurers
increased by DKK 202.2 million (49%)
compared with 2012, Costs of claims ner of
reinsurance decreased by DKK 221.9

million.

Precivn noome ceded {96}

3%

454

A0

2t 200t 2012 2013

The insurance operating cost nereased by
DEK 71,9 million compared to 2012. In
2013, the insurance operating costs amounted

io DKK 472.7 million compared to DKK
400.8 million in 2012,

Fhe profit rare is growing and the comhined
ratio has decreased ro 97.2%6 in 2013 from
38.4% in 2012, The improvement in the
combined ratlo comes from a decreasing
gross claims ratio from 63.5% in 2012 w
59.5% in 2013 and a lower Increase in the
expense ratio from 32,7% in 2012 to 35.8%
in 2013,

Carmib s, b, groun

98.4% 972

L0G,2%

2610 2¢11 2 033

Daeveloprnent in subsidiary
COMpanies

Newd Forsikring AS

Nemi Forsikring AS is a MNarwegian

general insurance contpany, which provides
commercial and private insurance policies
in Norway.

The result of Nemi Forsikelng AS Is a prafic
of DI 33.8 million in 2015 comparcd ta s
foss of DK 28.6 million in 2012,

The 2013 result is sadisfacwory.

Cose Mrsilkrings AR in liguidation

The portfolio in Cosa Forsikrings AB in
liquidation has been in run off siuce 1999,
The only activicy in the company is the
adminiseration of this portfolio.

The resube of Cosa Forsikrings AB in
liquidation is a lose of DKK 3.3 million
in 2013. The loss is priemarily due o losses

from claims provisiens discounting.

Bratrichs vffices
The Alpha fnsurance Graup has branch
offices in Traly, Grecce and Norway.

In 2013, Alphs Insurance A/S has closed the
brach offices in Taly and Greece. Going
forwand the activities in these countries arc

mainiained directly (rom Alpha Insurance A/S.

‘The branch offices in Greece and Traly had
profit's of DKK 0.9 million and 13KK 0.1

million respectively in 2013,
“The Norwegian branch office, which has

the largesr premium income, had a profic of
DEEK 10.3 million in 2013.

Insurance technkoal esull, group

Amouncs in I3KK million

-2

2010 gy 2012 3

levesiment business

The company’s investment business cansiscs
of investmene in subsidiary companies, and
associated companics as well as investment

in other financial assers,

Alpha Insurance A/S operates with a
careful investment strategy and investments
arc mainky made in siate bonde [n 2013,
the interest income decrensed by DEK
6.6 million compared o 2012. The
decreasing interest was neutralized from
capital and currency gains and gains
from claims discounting. The result of
Investmients is a profir of DKK 29.7
mitllion 1 2013 agalnse a profic of DKK
7.7 million in 2012,

Expectation for 2014

Alpha Insurance AJS expects to continue
the positive develepment of the company’s
activity level, with a consequent

ificrease in premium income, as well as
maintaining a satisfactory insurance result
for 2014,
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Risk Management

Managcment '(iﬂi'.{ Pf‘fvfﬂﬁon OEbUSiﬂESS
risks is an importaut and furdamental parc
of how the company conducts its business
and the company’s Bozrd of Divectors
scrs the overall risk pa[icy. The company’s
management and prevention of business
risks is divided into the following general
categorics:

= Financia Risk

= Insurance Risk

= Market Risk

= Credit Risk

+  {Opertional Risk

Financial Risk

The company’s targe is to nuaintain
adequace capital ro absorb the risks that
arlse from the cormpany’s operations. The
company has no Interest in accumulating
capital in excess of what Is required for
operations and for natural growth, as chis

would be an inefficionc way of hedgiug risk,

Tt is che company'’s policy to hedge againse
risks arising from the company'’s activities
or to limit such risks to a fevel that

sllows the company to maintain normal
aperations and implement its planned

measures even in the casc of highly

unfavourable developments.

The Baard of Dirccrars derermines the

overall risk policics and limits.

Insurance Risk

The insurance risks gssumed include the
accepiance and Fu“ow‘up of pu]icics, claims
h;mdling. Teserving risk and reinsurance
risk. The COMpAny asscsscs insnrance risk
based on statistical risk type analyses,
which are incorporated in pricing, To

fimmit the risk the company has established
nceessary and relevant procedures fur all
raajor business processes and implements
follow-ups and control hereaf, The financia
staremens s influenced hy estimaces chat
affect assets, debr, and the resule for the
period and furare periods. The estimates are
most important for premium and claims
pravisions, especially lor the branches

with long tail basiness such as Workrens

Compensation Insurance.

During their currency, claims provisions
will nrainly be influenced by changes in

legistation and changes in practice,

The size of the elaims reserves to covet
furure payment of losses thac have occurred
is derermined both through individual
assessment of ezch claim and actuarial

calculations,

An important part
of the compary’s risk
management is the
vse of reinsurance.
I order to have
sufficient profection
against narural disaster
risks, this exposute is
measured oonsta_miy.
“The company’s

" rekeation s limited to
a maximum of 1% of

its capital,

Backet Risk
Market rigk
rcp[cscn[s [E’iC
risk of losses due

o changes in the

murket value of the company's assets and
liabilities, as a result of changes in market
conditions. Marker risk includes among
other clements, changes in interest rates,

equities and currencies.

The limics for chese financial risks are
fixed by che Financial Supervisory Board,
In practice, the Company handles the
imvestment portfolio, both in relation

to the liquidity as well as the Jong term
invesuments. There are established
policies and procedures for the maximum
investment risk and there is moathly
reporring to the Board of Dircctors and
the Management,

Credit risk
Credic risk is the risk of losses caused by
one or mare counter-parties’ breach of their

payment obligations.

The company is exposed to credit risk in
both its insurance and investrment business.
Within insurance, the reinsurance vompa-
nies’ ubility wo pay is the most important
tisk Factor. This visk is minirized by the
purchase of reinsurance cover from reinsu-
rance comparies with 2 minimum rating
of A (S8P), or by the retendion of deposits
equal to the premium provisions und claims

provisions,

To limit the risk in investment business,
the Investments are made in bonds and
shares with high credit ratings, which

is abvo the case for deposits wich credit

ingtitutions.

Operational risk

Operational risk is the risk of incurring
a loss due to insufficient or faulty
procedures or human or syseematic
crrors. {Operational risk includes the risk

of breakdowns in the 1T systems.

I pracice, this wark is arganized
through a struceure of policies,
procedures and guidelines that cover
the various aspects of the company’s

aperations,
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Alpha Insyrgnce A/S

Merrd -
Forsikiing A%

For all main asess, there are established
policies and procedures, which are frequentdy
conurolled and changed if necessary.

‘The Company’s business continuicy plan
and IT safety plan have been approved by
the Financial Supervisory Authority and

reviewed by the Company’s auditors.

The Board of Direcrars has decided that the
entice Board of Directors will be members
of the Accounting Cormmittee.

In compliance with Section 31 in the
Acconnuants Act, i Is decided (hat che
Board of Directors will take care of the

business in the Audit Committee.

In eocordance with Section S, in the
Statutery for Audit Committes the Board
of Directors has appointed M. Jens

Erik Chriseenisen to fulfill the rules nn
independence and accoundng qualificacions
based on his work as divector for many

years in financial and listed companies,

Board of Directors organization

Every year the Board of Directors evaluares
their work and qualifications o ensure
that all merbers of the Board of Directors
are sufficicntly competent and skilled. The
Board of Directors Is specially [ocused on
qualificarions for: management cxperiche,
econemic experience, lusurance expericnce,
accounting experience, fnance experience,
experience of Mergers and Acquisitons
and internationsl experience. For diversity
the Board of Directors has decided on

the srategy thar 10 % of the members of
the Board of Directors should be women

within a period of 4 yeass.

Wage policy

The Board of Dicectors decides the wage policy
for Alpha Group. The Group only uses fheed
salarfes. Extraordinary efforts can be paid by
one-off fees. If a member of the Board, the
CEQG or another person receives 2 one-off foe,
this fee will be settled aconrding o Section 772
of the Financial Acr. The Board of Diteciors

decides che wage policy once a yoar.

Remuneration [o the board of
dirsctors
Bourd of Directory — 2013 (DRK 000}

Total remuncration

Moreen Helge 631
Bo Lundgvist 316
Jens Erik Christensen 125
Thosas Dahil Fredstund 125
Biarke Sanbeck Nilsson 125
Tonny Anker-Svendscn 56

The Board of Directors does not have any
bonus or optivns and doey not have any
redundancy scheme,

Board of Execurives — 2013 (DKK ‘000)
Total remuneration *

Leif Corinth-Hansen 7.575

* lnduding exteasrdinary bonus 2,000 tDEKL

Employees training and knowledges
Alpha Insurance ASS aims to ensure that the
managerent of the organization s based on
a framework which includes dhe deep rooting
of common values, a common business
understanding and the shared responsibilicy
for creating vatue for customers by differen-
tiating itsebves from competitors through che
development of individual employees. The
company aims to be a dynamic company
whicre cach cmployec is committed, secks in-
fluence and assumes independent responsibi-
liey for the organization and execution of hix
or her duties. In developing our business, it is
essendal that we are able to attrace and retain
qualified employees,

Supplementary information
Members of the Board of Directars and
the Board of Execurives also partici-
pate in the management of the following
comparlies:

Bo Fundguist:

Ahpla ApS, Alpha Holding A/S, Alpha
Sales Group A/S, Bera Re GmbH, Bo
Lundgvist Holding ApS, Delea Insurance
Consultancy AG, Perfect Generation ApS
and Tappar. ApS.

Leif Corintte-Flansen:

Ahpla ApS, Alpha Holding A/S, Beta Re
Gmbl I, Delea Insurance Consultancy AG
and Famco-Ha ApS.

Morsen. Helge:
Alpha Holding A/S, Beta Re GmbH and
Delta Insurance Consultancy AG.

Fhanas Dabl Fredsdund:
Alpba Holding A/S and Slotsholm A/S.

Biarke Sanbeck Nilwon:
Alpha Holding #/S and Slotshalm AZS.

Jens Brik Christensen:

Alpha Holding AIS; Andersen &

Martini AfS, Andersen & Martini Biler
AlS, Autoremind A/S, Basica A/S,

Basico Consulting International ApS,
Behandiingsvejviseren A/S, Core Strategy
Consulrants A/S, Dansk Merchant
Capiizl Af5, EcsAct A/S, Founders

AfS, Hugin Espere A/S, Husejernes
Forsikring Assurance Agentur AFS, K/S
Habm—Raading, LEF Management ApS,
Mediaxes A/S, Narriq 1lolding A/S,
Nordic Corporate Investments A/S,
Scandinavian Capital Limited Selutions
(UK), Scandinavian Private Equity A/S,
Skandia A/S, Sk andia Asser Management
Fondsmaglerselskab A/S, Skandia Link
Livsforsikring A/S, Skandia Livsfarsikring
AJS, Skandia Livsforsikring A A/S, Sapore
Aude Ap§ and TA Management A/S.
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Financial highlights

Amounts in DR K iniffion

rass premium income

Gross claims incurred

Bonus and preminm discounts

Total insurance operating costs, ner of reinsurance
Result of ceded business

Insurance techalcal result

Resules on investments afiter insurance technical interest
et profit for the year

Run-off result

Total insurance technical provisions

Toral insurance assees

Total equicy

ol assets

Key figures:

Gross claims ratio

Expense ratio

Corablaed ratio

Operating ratio

Relative run off results
Reeurn on equity In per cent

Solvency coverage

Gross claim ratio
(Cross chaims paid [ Gross preseinm income) x 108

Expense ratio
(7ol insurance sperating casts ] Grass preswium fncome) x 100

Combined ratio
(Givoss claims vetio + fxpense ratio + Reincurance ratia)

Operactonal ratio

1,474
789
418
2,427

52.7%
37.6%
96.5%
96.5%
3.2%
21.4%
2.0

(Combined rativ where premizm income is added to the allocated veturn on invesnnents)

Relative run-off results
(Run-gff results compared to reserves as as the beginning af the run off}

Return on equiry
(Resulrs for she year / the average equity) x 106

Solvency coverage
{Basis capitat f sotvency margin)

58.2%
33.2%
94.9%

55.3%

-3.3%
5.9%
1.8

1,442
625
332

2,945

58.9%
29.6%
96.8%
96.0%
6.7
5.8%
2.2

-33
1,283
574
353
2,703

16.0%
33.8%
93.3%

95.2%
-6.0%

-15.3%
3.1

349
27
2,219

63.3%
35.9%
95.5%
96.2%
-0.5%
35.9%

3.0

12.08.2019 kl 00:36

Brgnngysundregistrene

Side 15 av 41



Brgnngysundregistrene Arsregnskap regnskapséaret 2013 for 995125218

Amouaes in DKE million

Grass preminm income

Gross clalms incurred

Bonus and premium discounts

Total insurance operating costs, net of reinsurance
Result of ceded business

Ensurance teehnical resule

Resules on Investments after insurance rechnical interest
Net profit for the year

Raun-off resule

Total insurance vechnical provisions

Total insurance assets .

Total equity

Total assets

Key figures:

Gross claims ratio

Expense ratio

Combined ratio

Operating ratic

Relative run off resules
Return on equiry in per cent,

Solvency coverage

Splik of earned premiums

The Company s strategy Is focused an SME and
Personal Lines, buc overall the earned premium
Agures rellect a diversified pordiolio.

b bnsurance 37,4%

47
2,128
973
418
3,003

39.5%
35.8%
97.2%
96.6%
4.5%
21.4%
2.0

Liabvilicy 50,9%

2,323
903
364

3.179

635%
32.7%
98.4%
98.2%
1%

5.9%
1.8

2,145
831
3
2,945

66.6%
30.9%
101.6%
100.2%
L9%
5.7%
2.2

£9.4%
40.6%
100.2%
100.5%
"3.0%
14.6%
RN

642
-310

‘146
-121

99
83
-11
1,613
849

) 274
2,219

48.3%
36.3%

" 103.5%

102.7%
17%
34,9%

3.0

Aecident f Flealth [4,5%

Peoperty 17,29
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Statement by management

% aday the Board of Directors and
the Board of Exccutives presented

the Annual Report for the period
i January — 31 Drecember 2013 of Alpha
Ingurance A/S,

The Annual Report has been presented
in accordance with the Danish Financial

Business Act.

I our opinien, the Annual Report gives a
teue and fair view of the Company’s and the
group’s Anancial position at 31 December
2013 and of the resulis of the operations for
the financtal yeae 1 Jannary - 31 December
2013

We recommend that the Annual Report be
approved at the Anaual General Meeting,

Copenbagen, 3 April 2014

Board of Executives

| eif Corinth-Hansen

Board of Directors
Morten Ilelge (Chairman)
Bo Lundqvist

Jens Erik Christensen
Bjarke Sanbeck Nilsson
Thamas Pahl Fredslund

Letf Corinily-Hamsen

Bo Skifting

Morsen Helge - Bjarke Sanbeck Mifios - Thmnas Dabl Fredstund - Leif Corinthe-Fansese - Jubob Oleon - Bo Lundguise - jens Evik Christensen

(Chiirmar)

(Chairman Alpha Holding A/S)
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Independent auditors' report

To the Shareholders of Alpha Fusurance AIS

¢ have audited the

consolidated financial

annual accounts and the
parcne campany annual sccounis of Alpha
Insurance &/8 for the financial year 1
January — 31 December 2013, which
comprise secounting pelicies used, prafic
aned Jass aceount, wial income statement,
balance sheer, simeement of changes in equicy
andd naves for the Group as well as for the
Parent Company. The consolidated anual
accounts and the parent cormpany annual
acueunts are prepased In sccordance with
the Danish Financial Business Act.

The manugemene's vespousthilivy for the
anmnal arcounts

The managemere is responsible for the
preparation of cansolidared annual accouncs
and parent company annual acoounts that
give a true and [air view in accordunce with
the Danish Financial Business Act and for
SuCh E{LECEEZLE CQH[[UE a% [hc mﬁfiﬁgcfﬂ!}ﬂ{
determines Is necessary ro enable the
preparation of snnual sccounes that are free
from marterial misstatement, whether cue to

fraud or error.

Audivors respansibiticy

The mermgermert is responsible for che
preparation of consolidated annual sccounes
and parent company annual accounts that
give a trus and falr view in accordance with
the Danish Financial Business Act and far
such intermal contral as the management
derermines Is necessary o enable the
preparacion of snnual accounts chat are free
Erom material misstaterment, whether due
fraud or etrar.

Our responsibility &t to oopecss zn aplaion
o the consolidared annual sccouns and
parent company annual accounes based

on our audit. We conducted our audit in
accordance with international standards

on auditing aud addidenal requirements
under Danish audie regulacion. This requires

thar we cotnply with echical requirements

and plan and perform the audi o obtain
reasonable assurance about whether the
consolidated annual accounts and the pacent
company atrual accounts are (ree from

enarctlal misstatements.

An audic Invelves performing procedures to
obtain sudic evidence shour the amounts
anel disclosures in the consolidated annual
BECOUILLS ;EKIE[ pﬂfeﬂl CnmEm.ny E‘L[Lﬂllal
ACCORLILES. ‘! EEC FE’GCL‘dLU‘CS BCLEC[C(} dﬂpcnd
an the suditors judgement, indud}ng

the asscssment of the risks of material

misstarerent of the consolidated annual
accounes and parent coripany annual
aeecunts, whether due to fraud or error, In
making thgse risk asscesments, dhie audinor
considers internal control relevant to the
company's prepanation of consolidated
anaual acoounes end parent company annual
acoounts that give a crue and fair view in
urdler to design audit procedures that are
appropeiate in the circumstances, but not
for the purpose of cxpressing an opinion o
the effectivertess of the company’s ineeenal
cantrol. An audiv also tncludes evalusting
the appropriatencss of accounting policies
ugeed und the reasonableness of sccounting
estimaies made by the meragement, as

well a3 the overall presenurion of the
caresolidared snnual seconnts and parent

company annual sccounts.

We believe that the audit evidence we have
obmined is sufficient and appropriate to

pravide a basls for aur audic opinivn,

The audit has not resulred In any
gualification.

Opinion

In our opirion, the consolidared annual
SCCOUNGE &ﬂd PEEIEIEt (;Urﬂpﬂ{l}’ EIDDEJHJ
accounts give a true and fair view ol

the Group’s and the Farent Campany’s
agsers, liabilieies and Anancial posivien at

31 December 2613 and of the resulis of
the Group’s and the Parent Company’s
operations for the fAnancial year | January -
31 Drecember 2613 in accordunce with the
Drenish Financial Business Act.

©.

on the m s pevicwr

B
Pursuant to che Danish Financial Businese
Act, we have read the mansgement’s

ECViCW. WC h:}v& nat pctf‘ﬂrmeé ‘rlny {L!Tthﬁ[
procedures in addition to the audir of the
consolidated anmual acoounts and parent
company annual avcounts. On this basis, ic
{s our opinicn chae the information provided
in the management’s seview is conslstent
with the consolidaied unnoal sccount and

[EECEIL COMFany 4 ual aceounts.

Capenhagen, 3 April 2014
AP | Statsaucoriserede Revisarer
A of Movre Stephens Fnternational

Anders Ladegeard
State duthorived Public Accountant
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income staterment

Hote  Forl Januwary — 31 December, Amounts in DKK chousands

14 {5ross premiums 1,548,520 1,465,131 1,993,487 1,961,270
Insursnce preminms ceded 793,835 547,324 -934,055 -691,183
Change in premium reserve 5,487 -3,186 5,276 -54,348
Change in reinsurer’s share of premium provisions 34,923 5,841 ) 42,369 18,630
Premium inceme, net of reinsurance 784,121 G20,462 1,096,525 1,234,429

z Insurance technical interest 385 -6,878 . 11,386 2,757
Gross claims paid -674,122 737,550 -1,226,630 -1,156,090
Reinsitrance covet received 436,323 226,483 542,675 364,842
Change in gross claims provisions 64,341 -102,787 48,203 -42,031
Change in reinsurers’ shave of claims provisions 35,920 95,523 73494 49,135
Cost of cleims, net of reinsarance -337,538 -517,931 ] 562,358 ~784,144
Bonuws and premium discounts 5,823 -18,%41 5,823 -18,240
Acquisition costs -492,649 -417,186 -534,923 -452,150

5 Administrative expenses -85,%97 -G3,702 -173,848 -164,856
Rz.émsufance commissions and profie participations 91381 171317 236,002 216,213
with reinsurers

4 Ingurance operating costs, net of_ relmsurance -387,265 -309,571 -472,74% -400,793
Insarance technical resule 53,880 67,141 67,081 33,309
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income staterment

Mote  For | January — 31 December. Amounts in DKX thousands

Income from participating interests in affiliared companies 30,500 33,119 " "

Interest feotn particlpating interests in associated companies 1423 651 - 1425 651

Interest income and dividend erc. 32,062 39,853 49,420 56,014
6 Cusrency and markerable securities adjusements -8.429 -38,910 -17,459 -45,493

Interest expenses 707 -448 707 -355

Administrative expenses related 1o investment activities -2,156 2,117 2,957 -2,941

Return on investients 52,693 -34,09¢ 29,720 7,676
2 Transfer to insurance technical inverest 29,224 -3,434 20,225 ~12,402

Return on investments after insurance

technical Interest ) 43,469 -37,524 ) 9,495 ) _-4,726

Other incomefexpenses -586 -2,945 708 -1,911

Met profit before tax S . N 96,763 . 26,672 o 77284 . 26,672
7 Tax -12,999 -6,112 6,480 ) -6,112

Met profit for the year 83,764 20,360 83,764 20,560

Prapesed distribution of net results

Reserve equity method 30,500 -33,119

Retained carnings 53,264 53,679

Distributed, total 83,764 20,560

Total income for 1 January - 31 December

Net profit for the year 83,764 20,360 83,7604 20,560

Currency adjustments in affiliated companies abroad 26,417 11,017 -26,417 11,017

Other equity adjustments in alliliated companies 2,962 = 2,962 . B

Other total income -29,379 15,817 -29,37% 15,037

Total income for the year 54,385 31,577 54,385 31,577
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Balance sheet - Assets

Nage As of 3F Uecember, Amounts in DKK thousands

Gaadwill 2,951 2,951 . 6,790 6,790
Seftware 2,125 8,882 13,660 16,435
& Immaterial sssets, total 5,876 11,833 28,450¢ 23,225
Office equipment e, 438 895 3,241 4,435
] Tangible assets, total 438 895 ) o 3,241 4,435
1@ Interest in affiliaced companies 247,178 228,352 E -
[nterest in assaciated companies 1,694 921 1.694 921
Loans to associated companies 320 520 520 %20
Shares 228 228 587 6,325
Unlts in investment associations 24,494 7,448 24,494 27,448
Bonds 772,253 856.628 1,185,811 1,304,473
Banls 69,537 22,740 73,219 27,816
Ocher investment avsets E - . 5 5
Oiher financial investments assets, total 1,185,904 1,136,837 1,286,330 1,367,508
Reinsurers share of premium pravisions 221,941 192,347 239,616 231023
15 Reinsurers share of claims provisions 567,212 549,795 712,906 671,716
Reinsurers shave of provisions
for insarance contraces, total 789,153 742,142 972,522 902,741
Amounts receivable from policy holders 210,320 240,347 364,982 416,176
Amounts recetvable from intermediaries 72,912 64,211 72,912 64,210
Amourits recelvable from insurance underaking 140,946 135,855 165,073 183,448
Amounts receivable from affiliated companies 20,961 32,057 20,961 30,601
Other amounts receivable . 44,076 41,547 44,498 43,998
Amounts receivables ] ] 489,215 . 514,017 668,426 738,433
Amounts receivable, total 1,278,368 1,256,159 1,640,548 1,648,174
i Deferred vax assets - = 44,270 28,468
Cash and bank deposits 1,405 7419 32,446 25,743
Oither assets ) ) - . 5,234 6,009
Orther assets, total 1,405 741D 1,950 60,220
Accrued interest income 10,562 14,863 15,049 21,885
Other prepayments 15,404 15,234 44,619 60,803
Prepayments and accrued income, total . 15,966 seee7 60,268 82,688
Total assets 2,427,157 2,443,240 3,093,187 2,179,25¢
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Balance sheet - Liabilities and equiby

Note  Asof3l December. Amoonts in DKK thousands

Share capital 75,000 75,000 75,000 75,000
Premium resceve, issued shares 141,500 141,500 141,500 141,500
Reserve equity method 60,812 41,985 ¥ -
Retained ezrnings 140,656 105,098 201,468 147,383
12 Equity 417,968 363,583 417,968 363,583
Premiurm provisions, gross 368,652 373,226 571605 610,453
1 Claims provisions, gross 1,105,814 1,240,019 1,556,297 1,712 471
Technical provisions, total L 1,474,466 1,613,245 2,127,902 2,323,924
¥ Deferred eax liability 64 4,725 9,311 15,343
Pension obligarions = - 1,121 2,056
Other provisions o 260 408 960 o8
Provisions ) ] 1,024 5,133 11,392 17,807
Reinsurance deposits 149,086 171,037 149,087 171,837

Amounts payable in connection with

direct insurance 138,711 94,968 135,523 104,078
Amounts payable in connection with reinsurance 54,080 90,337 89.715 91,179
Amounts payable to credit institutions 24,207 - 24,207 .
Amounts payable to affiliated companies 31,972 38,895 - -
Payable company tax 19,291 1,360 19,291 1,360
Qther payahles ) 94,352 64,682 102,838 83,601
Liahilities other than provisions, toval 384,613 290,242 ) 371,575 280,21%
Acgruals ﬂm_i de_ferred income ) - - 15,263 23,681
Liabilities and equity; total 2,427,157 2,443,240 3,093,187 3,179,250

13 Information on staff and remuneration

16 Concingent liabilities etc.

17 Related parties etc.

18 Risk and information on sensitivity

19 Other note information
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Equity

Amousts in DKK milfion

Equity 1 Japwary 2012

Currency adjustments in affiliated companies =

Diistribution of profit
Total income for the year 2012

Increase of caplital/Group contribition -

Equity 31 December 2012

75,000

Currency adjustmens in affilated companies B

Distribution of profit

Orher equity adjustments in affiliated companies -

Total income for the year 2013

Increase of capital/Group contribition

Equity 31 December 2013

Amaunes in DKK million

75,000

Equity 1 January 2012 75,000
Currency adjustments in affiliated companies o -
Distribution of profic .
Total income for the year 2012 -
Equity 31 Diecember 2012 75,008
Carrency adjustments in affiliated companies

Diistribution of profit -
Oiher equity adjusements in affiliated companies B
Total income for the year 2013 B
Equity 31 December 2013 75,000

141,500
141,500

141,500

141,340

141,500

141,500

13,584
11,017
33,119
22,102
50,503
41,985
-26,417
30,500
2,962
1,121
17,7G67
60,813

101,922

53,679
53,679
50,503
105,098
33,264
53,264
17,707
140,655

115,506
1L,017
20,560
31,577
147,083
26417
83,764
2,963
54,385
200,468

.

Q% /;%
.
é{%@ﬁ»\;{g‘%ﬁ

s

332,006
1,017
20,560
31,577
363,583
26,417
83,764
2,962
54,385

417,968

332,006
11,017
20,560
31,577
363,583
-26.417
83,764
-2,962
54,385
417,968

Z
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Notes

1. Gross premiums

Amasnes in DKK theusands

Y

Geographi of grass pr

Denmark
Ohker BU counisies

QOrther counirics

2. Insurance technical interest

Amguais in DEK thoussnds

Discounting of claims provisions

Transferred from invesument income

3. Claims

Arnounirs in DKK chousands

Gross run-off sesults

Run-off results at own account

355,770 326,506 353,770 326,507
1,002,407 919,614 1,002,407 919,615
192,343 219,010 637,310 713,148
1,548,520 1,465,131 1,993,487 1,961,270

-8,839 10,312 -8,839 9,645
9,224 3,434 20,225 12,402
385 -6,878 11,386 2,757

17,141
25,531

9,679
-21,068

4549
46,865

37,286
-40,163

The development in claims can be specified as follows (Parewt company):

Personal accident

Liability

Property

Other

The develapinens in clasims can be spevified as follows (Group):
Personal accident

Liability

Property

Ocher

3,624 68,393 9.22%
4,866 39,109 8.65%
2,447 53,035 0.35%
%420 25,674 2.73%
3,611 68,096 799%
5,462 49,333 9.60%
5,332 56,780 LD9%
22,329 15,367 5.64%
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4. Specifications on
Insurance classes

Amaunts in DKK million

Parvent campany:

Gross premlums 2717 308.8 487.6 442.3 1814 153.0 G01.7 5aL1 1,548.4  1,465.2
Gross premivm lncome 302.8 294.3 444.0 432.0 121.3 169.3 604.9 566.2 1,543.0  1,462.0
Gross claims incurred -247.8 -157.5 -190.3 -286.7 -129.8 -134.7 -241.8 -261.4 -809.7  -B40.3
Insurance operating costs 4,2 -49.5 -24.6 -17.4 537 -40.3 2648 2027 -387.3  -309.6
Profit of ceded business 216 -16.7 -93.5 2.3 6.6 6.0 -24.1 -37.8 -95.4 -47.8
Technical interest £o.a. 0.1 41 01 09 ) 14 0.1 0.4 03 -68
Insurance technical rescle 28.9 6419 25 -4.5 G4 9.5 22.2 16.2 54.0 G7L -
Group:

Gross premiums 288.2 3205 G167 £20.8 3424 3172 746.1 702.8 1,993.4 1,961.3
Gross premium income 313.3 3057 573.6 585.4 351.6 308.0 749.6 7079 1,988.1  1,907.0
Gruss claims incurred 2493 -126.0 -269.4 -403.1 -303.2 276.0 -35G.5 ~382.9 -1,178.4  -1,198.0
Insurance operating costs -4L7 -61.4 -38.8 -85 -307 -36.6 -3615 2277 4727 4008
Profie of ceded business 273 -46.8 -119.9 -14.6 53.4 42.3 -0.2 -23.0 -39.4 -42.1
‘Technical interest fo.a. 8.1 -4.1 5.1 33 0.0 .14 Gl 5.0 11.3 28
Ingurance technical resule 43.0 G62.1 17.3 -14.6 - 221 9.2 -15.4 -5.0 67.0 33.3

5. Administrative expenses

Aunounes in DKK chousands

Audit foe:

AP | Statsautoriserede Revisorer, member of

Moaore Stephens Inteenaional 1,302 1,104 1,302 1,104
Others 124 171 849 1,110
Toral _ 1426 1275 2,151 2,214

Fee for other assurance services:

AP | Statsautoriserede Revisorer, member of

Moore Stephens International. ] 174 171 174 17
Total 174 171 174 171
Fee for other services:
AP | Statsautoriserede Revisorer, member of

s . 157 . 157
Moore Stephens International

Total - 137 = 157
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MNotes

6. Currency and marketable
securities adjustments

Amounts in DKK chousands

Gains and losses as a result of changes in the
interest rates used for discounting of claims provisions

Unrealized markerable adjustmenr on stocks

Unrealised marketable adjustments on units in investment
associgtions

Unrealised mackerable adjustments on bonds
Realized markerable adjustments on bonds

Currﬁni:y a.d_, usimcnts

7. Tax on net resulks

fumounts in DKK ihousands

Current tax

Adjustment of tax previous years
Adjustment of deferred tax, previous years
Adjustment of deferred tax

Tox on net resules can be specified ax follows:
Calculated 25/28% tax on net profit before tax
Adjustment of wmx, previgus years

Adjustment of deferred tax, previous years
Difference between foreign and Dianish tax

Non-deductible income and expenses

Effective rax rate

13,564

2,954
-16,581
-9,660
. 7202
-BA429

-18,547
887
4,661
-12,333

24,191
887
603

9,702

-12,999

13.4%

-10,725

2,674
-17,561
-7,118
-6,184
-38,910

-G, 874
-862
1,624
-6,112

6,668
-862
13
LGS
-6,112
23.9%

-5,489
-17,008
-16,380

5,837
-17.459

-18,547
887
19,479
4,661
6,480

-19,321
887
19,479
GO3
4,852
6,480
8.4%

-14,875
138

2,678
-17,983
-12,75%

2,696

-45,493

-6,874
-862

1,624
-G,112

-6,668
-862

1,405
-6,112
22,9%

12.08.2019 kl 00:36

Brgnngysundregistrene

Side 27 av 41



== Brenneysundregistrene

Arsregnskap regnskapséaret 2013 for 995125218

7. Tax on net results Continued
Amounes in DEK thousands

Deferred tax asse can be specified as follows (Pavent company):

Equipment ete.
Lezsed office equipment
Software

Amouants receivable from policy holders

Deferred tax asset can be specified as fallaws (Graup:

Equipment ¢re.

Leased office equipment

Software

Asmounss receivable from policy holders
Tax loss carried forward

Others

Recognized as:
Deferred tax asser

Deferred tax liabilicy

8. Immateriel assets

Amcanss in DKR thowsands

Cost at 1 January 2013
Cost at 31 December 2013

Depreciation ac 1 Jannary 2013
Depreciation at 31 December 2013

Wet asser vahue ar 31 December 2013

2,951
2,951

2,951

2,951
2,951

2,951

-69

2,221
2,571
4,725

-69

2
2,321
2,571

50,747
12,899
-13,125

-1733
2,872
-13,523
3,652
-21,836

6,790
G, 790

6,790

-104

468
-301
64

-104

1

468
-301
-44,270
9,247
34,959

44,270
-230
34,959

6,753
6,790

6,790
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Notes

&. Immateriel assets Cominued

Amounes in DKE thousands

Cost 2t 1 January 2013

Currency adjustment on opening balznce sheet
Additions

Disposals

Cost at 31 December 2013

Depreciation at 1 January 2013

Currency adjusiment on opening balance sheet
Depreciation for the year

Drepreciation on disposed assers

Deprectation ar 31 December 2013

Ve asset value ac 31 December 2013

g. Tangible assets

Amounts in DEK thousands

Costat 1 January 2013

Currency adjustment on opening balance sheet
Additions

Disposals

Cost at 31 December 2013

Diepreciacion ar T January 2013

Currency adjustment on opening balance sheet
Drepreciarion for the year

Depreciation on disposed assets

Depreciation at 31 December 2013

Met assec value at 31 December 2013

Inciuded in the financial item “office equipment eiv.” ave leased assess listed at @ book value of DKK thousand 97,

35,539
2,126
-35,396
2,329

26,717
ALY
-33,623
204

2,125

4,404
77
-489
3,992
3,509
535
-488

3.554

438

35,599

35,599

19,571

7.146

26,717

8,882

6,249

105
-L950
4,404

-L173
3,509

895

76,575
5,972
12,474
-35,398
48,077

60,538
-4,582
12,088
33,627
34,417

13,660

22,007
-2,31¢
830
-48%
20,029

17,572
-1,880
1,584
-188
16,788

3,241

70,267
2,093
4,613

76,973
44,265

1491
14,782

60,538

16,435

20,081
835
3,829
-2,738
22,007

16,766
775
1.203
-L172
17,572

4,435
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10. Interest in affiliated companies

Amounts in DKX rhovsands

Costac 1 January 2013 186,366
Castar 31 December 2013 186,366
Adjustments at 1 January 2013 41,986
Currency adjustment of the opening equity in affiliared company 26,417
Contributions from parent company 17,707
Ocher adjuscment of the opening equity in affiliated compeny 2,964
MNet profit for the year 30,500
Adjnstments at 31 December 2013 60,812
Nec asset value at 31 December 2013 ] _2_47,178

Amounts in DKK thousziss

Registered Office

Bquiry inrerest

Share of et profit for the year
Share of equity

186,366
186,366

13,584

11,016
50,505
33,119
41,986

228,352

Oslo
100%
33,768
218,805

Seockholin
1G0%
-3,268
28,373
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MNokes

. Interest in associated companies

Amouncs io DKK chousands

Costs ac 1 January 2013 . 281 . 281 ) 281 281
Costs at 31 December 2013 281 281 281 oo
Adjusements at 1 January 2013 640 389 640 389
Net profir for the year 1,423 651 1,423 651
Distributed dividend ] ] 650 -400 ] -650 -400
Adjustments at 31 December 2013 1,413 G40 1,413 G4l
Net asscr value ac 31 December 2013 ) 1,694 921 1,694 921

Ampuontz in PHCK vhoysands

Registered Office . . Copenhagen
Lquicy interest 5%
Share of net profic for the year 1,423
Share of equity . . 1,694

12. Equity

Amouns Tn DKK thousamds

The caleselation of base capital can be specified as follows:

Equity at 31 [Jecember 417,968 363,583 417,968 363,583
Diiscounting 23,643 -13,762 -23,64% -13,762
Deferred tax asser -34,959 -13,12% -34,959 -13,125
Immarerial assers 20,450 -23,255 20,450 23,225
Tax of immaterial assets 5,458 6,072 5,458 6,072
Capital adequacy requirements in subsidiary insurance companies -62,172 56,661 -62,172 -56,661
Base capital ar 31 December 282,202 262,882 282,202 262,882
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13. Information on
staff and remuneration

Amounts in DRK chousands

Total statff costs comprise:
Wages and salaries
Pension plans

Expenses of social security and other staff costs

Board of Executlvey

Board of Direcrors

Members of the Execurive Board
Members of the Board

Average number of employees

14. Claims provisions, gross

Amnunis in DRK

1 Januasy

Gross claims incurred
Claims paid
Currency adjusiments
31 December

15. Reinsurers share of
claims provisions

Amaunts in DKK

1 January

Change in claims provisions
Claims paid

Currency adjustments

31 December

30,059
2,071
3,677

35,807

7575
1372
8,947

626,312
-283,409
15,853
358,756

384,249
“247177
2,101
139,174

21,996
1,873
2,715

26,584

4,106
1,189
5,295

1,240,019
183,472
590,714
-85,719

| 747,058

549,795

87,993
-189,146
-20,604
428,058

46,732

2,923
6,978
56,633

9,949
2.862
12,811

982,366
-357,473
-114,604

510,289

494,250
-239,995
1,361
255,616

58,572
1,538
9,258

69,308

6,550

2,536
9,086

72

1,712,472
196,064

-869,157
6629
1,046,008

671,716
121,920
-302,681
33,665
457,290
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MNotes

16. Contingent liabilities, stc.

Parent company:

Rent commisments are t.ke. 8,023,
Signed leases ata monthly payment of DKIC 24,152 and a wal commitment 31.12.2013 of DKK 157,643,

Alpha Insurance A/S has made a letter of intent to Nemi Forsikring AS to give further capital if needed for
Nemi Forsikring AS to fulfill the requirements for solvency.

Group:

Rent commitments are t.kr, 17,320,

17. Related parties, etc.

Relased pariies to Alpha fnsurance A/S comprise the following:

Controlling sntevest
Alpha Holding A/S (Frincipal shareholder)

Ovher reluted undertakings
Nemi Forsikring AS (Affiliaied Company}
Cosa Férsikringe AD (AfTiliaced Campany)

Ownership

The following shareholders zre registered in the register of shareholders as owners of at least 5%
of the voting rights or at least 5% of the share capital

Alpha Helding A/S
¢to Harbour House
Sundkrogsgade 21
DE-2100 Copenhagen

The Annual Report for Alpha Insurance AfS iy 2 part of the consolidated accounts of Alpha Holding A/S and Ahpla ApS.

18. Risk and information on sensitivity

Amounts in DKK chousands

Event:

Increase in interest rawe of 0.7 % -13,160
Decrease in interest rate of 0.7 % 13,160
Reduction in share prices of 12% 27
Reduction in value of property of §% -
Foreign currency risk (VaR 99.5%) 5,222
Lass on 3" parties of 8% 1,324
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19. Other note information

Lo accordance with §91a in the regulations for financial reporting for insurance companies and non-occupational pension
Ffunes a five-year plan is described on che last page in the manzgement statement,

20. Accounting policies

The Annual Report of Alpha Insurance A/8 for 1 January — 31 December 2013 has been presented in avcordance with
the provisions of the Danish Finaneial Business Act.

The aceounting policies applicd romain unchanged as compared to last year.

Recognition and rmeasurement

Encome is recognised in the Income Stueement as carned, including value adjustraencs of financial assers and
liabilities. All expenses lncluding deprecistionfamertisacion and tmpalrment claims are recogaised in the Income
Statement.

Assers are recognised in the balance sheet when it is probable that future economic benefics will Elow to the Company
and when the value of the asset can be measured reliably.

Liahilities are recognised in the balance sheet when it is probable thet the future ecoromic benefits will flow aut of the
Company and when the measursment of che value of che liability is reliable.

O inieial recognition, assers and liahilitics are recognised at cost. Subsequently, assets and liabilities are measured as
described below for each et

Cereain fnancial assets and liabilities are measured ar amortised cosc where a constane effective Incerest is recognised
over the matrity, Amortised cost is staved a5 original cost less any principal repayments and with the addicion/
deduetion of the comulative smoetisation of any difference betwesn cost and nomingl amount,

Allowances are made for predictable claims and risks that arise before the preseniation of the Annual Report and ¢chat
sonfirm or invalidsre circamstances thar exisred ar the balanee sheer dare.

Consolidated financial statements

The consolidated Hnancial statements comprise the parent company &lpha Helding A/S and subsidiaries canerolled
by the parent company. Contral is achieved where the parent company direstly or indirectly holds more than 50 per
cent of the voting rights or is otherwise able to exercise or actually exercise contral.

‘the consolidated financial statemnents are prepared on the basis of the Amanclal statements of the parent company and
the subsidiaries, which are all prepared in accordance with the Group’s accounting policies.

The consolidared finencial scatements are prepared by adding rogether uniform itemy and eliminating intra-group
income and expenses, investmenes, balances and dividends as well as realised and unrealised gains and losses on
transactions between the consolidated companies.

Mewly acquired or newly formed compasies are recognised In the consolidared financial seacements from che dare of
acquisition. Cempanies sold or discontinued are recognised in the consalidaced income seaternent up ro the time of
sale ar discontinuance.

12.08.2019 kI 00:36 Brgnngysundregistrene Side 34 av 41



== Brgnngysundregistrene Arsregnskap regnskapséaret 2013 for 995125218

Notes

20. Accounting policies Continued

Mewly acquired subsidiaries are aceounted for using the purchase method of accounting, sccording 1o which the
identifiable aszers, Habilities and contingene labilitkes of the newly acquired companies are meusured ar fair value ar
the time of acquisition.

MNegarive differences between che cost of the acquisition and che fuir value of the acquired identifiable assecs, liabilites
und contingent Hubilities are recognived in the income stacement at the time of 2cqulsidon,

Minoriry interests are recajgrziscd at the time cr;mq_uis;igﬁan at the proporticnate share of the fair value of the vauircé
idencifiable assets, labilities and contingent liabilities.

Gains or losses on the disposal or discontinuance of subsidiaries are calculared as the difference between the selling
price and the book value of nct assets at the time of sale as well as anticipated expenses relating to sale.

Foreign corrency

Transactions denominated In foreign currencies ure converted at the exchange rates at che daces of transaction.
Exchange diffcrences arising hetween the rate on the date of transaciion and che rste on the payment day are
recognised in the Income Statement as financial incame or finencial cxpenses.

Receivables, payables and other monerary irems denominated in foreign currencies that have not been settled at the
balance sheet date aze converted by applying che exchange rates at the balance sheet date, Differences arising between
the rate at the balance sheet date and the rate at the date of the arising of the receivable or payable are recognised in

the lncome Statement under (inancial income and expenses.

Fixed assets purchased in forelpn currencies are measured at the rare of e dace of ransacclon,

The Income Staterment
Premium income
Gross premiums ate listed as the year's payable premiums stermming from insurance agreements which pertain to the

financial year,

Claims
Paid grogs claims are lisced 48 the year's paid claime including internal and external expenses of inspection and
evalugtion of damages and varlous direce and indirecr expenses refated to the treaement of occurred damages.

Acguisitions cost
Acquisitions cost Is listed uy costs relared ro purchase and renewsl of the portfolic,

The majority of the business writeen is discribared by inermediaries and is based on so-called account solurions.
The account sclution business model means char the result of the insurance business &s shared with the respective

intermediaries.

An insurance technical profit under these agreemenits represents a duty for the Company ta pay additonal
commissions ro the Intermediary and 1 rechnbeal koss will give the Campany a right to claim an ameoune from said
intermediaries rmainly in the form of the right ro assune fucure profitable business from the inceemediary. The ducy
v pay commission s accrued s payables to brokers and che income will be acorued s che exeent this is carned on
business in force, The account solution does not u any way limic the amount of risk transfer towards the original
insured within the compulsory lnsurance classes.
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2o. Accounting policies Conrinued

Administrative expenses
Administrative expenses are listed as the coses relaved o the sdminlstration of the company'’s portfelio. The
administracive expenses are allocated so they cover the period,

Insurance technical interest
Part of the profit or loss from investment operations relates ra the insurance operations and Is therefore transferred to
this part of the income statement.

The transfeeeal amounts to a cubculared return of the period’s average Insurance provisions at own account, The
interzer applied is a Fined ineerest pravided by the [anish Financial Supervisory Aurherity, which for 2013 amounts w
.28 % per year. Alzo rechnical Interest includes Inserest on funds wichheld in connecron with the relnsurance of the
Cempany’s insurance portfolio as well as the lmpact on the discounting of the reserve deriving from che change in che
duration of the claims provisions.

Interest income and dividend
Profit ur loss from investment operations include che interest earned in the financial year on bonds, banle deposits and
receivables as well as dividemds received on investments.

Currency and marketable securities adjustments

Currency and marketable sceutities adjustments include both realised and unrealised gains and losses on the sale and
value adjustrsene of securities and other financial comrraces as well as realised and uncealised Forelgn exchange gains
and losses.

Tax

Tax for the period Includes current wr and changes in deferred tax and is lisred in the income searement with the ratio
referring to the net proficfloss for the period and recognised in che equity with the ratio referring w encries with direct
reference to the egquity.

Current tax lizhilities and carrens tax receivables, are respectively Hseed in the Balance Sheet as culculared tax on the
P >4
psEEcd’s taxable income, ad;'ustz&i For prspaid fax.

DEZEEZ[[CEE tax is ZSSEZSSC(E in EE‘SPCE:L of’aﬁi 13]?]?0{'3?7 dEr&!fE[ECﬁS bﬁlwﬁﬂﬂ thﬁ! Cﬁff}"iﬁg pikiade i)l and thﬁ %4 VaEuc Df [}!E
assets and Habilities, Dieferred cax assets including the rax value of tax losses to be carried forward are recognised in
the Balance Sheet gt the value on which the assers are expected 1o be realised, elther by seering off in the deferred tax
liabilities v as net assets.

The company is jolntly taxed with its Parent Company. The jointly taxed companies participaee in the Tax
Prepayment Scheme.

The Balance Shest

Immarcrial assers

Software Is measured at cost less accumulaved depreciacion. Depreciation is made under the straighe-line method over
the expected useful life of the ayser which is esciruared to be 5 years,

Equipment

Equipment is measused at cost less aecurmnulated depreciation. Depreciation is made under the scraight-tine method
over the expected useful lives of the assers:

Office equipment ecc, 3-5 years
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Notes

zo. Accounting policies Continued

Leases

Leases related to tangible assets of which the Company assumes all material risks and rewards of ownership (finance
leascs) arc measurcd in the Balance Sheet as assets. On initial recognition, the assets are valued at computed cust equal
o [abr value or ([l lower} at the (net) prosent value of future lease payments. In the computation of the (ned) pregent
walue eicher the intercar raec impliclt In che lease i applied &5 the discount rate or an approximarcd value, Assers held
under finance leases are depreciared as other similar cangible assets.

The capitalised residual lease obligation is recognised in the Balance Sheer as a liability ocher than provigions and the
interest element in the lease payment is recognised in the Income Statement over che leave rerm.

Allather lease agreemenis are considered as operating lenses. Lease payments under operating feases and other reawml
agreements are recagnised in the [neome Starerment aver the werm of the agresments. The Company’s toral obligation
related to operating leases and rental agreements is stated under contingent assets and lisbilities etc,

Investment assets

Pareicipating interesty in affiliaved companies

The propurtionute share of the individual subsidiaties” results before tax Is recognived in the parent’s income
statement, The parent’s share of the subsidiaries” tax Is recognised under 1ax on profiv/loss on ordinary acrivitics.

Holdings in group undercakings erc recogreised o the balance sheer ar the proportonace share of the companies’
finaneial equity value caleulared in accordance wich che parent’s accouning policies.

Blet revaluation of investments in subsidizries and associates is transfecred under equity to reserves for net evaluation
by the equity method to che extent the financial value exceeds the acquisition price.

Acqulsition ot establishment of now companics arc recognised in the annual repore from the daee of acquisition.

Positive differenices (goadwill) berween acquisition prive and the value of acquired assees and liabilicles are recognised
wader participating lntersses in 2ffilated companies and amortised over their estirmaced economic lives. The financial
value of goodwill is assessed currently 2od written down In the Incomme statement where the financial velue exceeds
the expected future net income from the company or activities to which the goodwill relates.

Secwrities
Securities are inltially measured at inical fair value on the transaction date and subsequencly measured at fair value
{marker price) at the balance sheer date. Purchases and sales of securities are recognised at the trade date,

Insurance assets

Reinsurers share of premium provisions and claims provisions are computed according o the coverape according
to the underlying reinsurance contracts in force. The measurement is based on the same assumptions as applied in
calenlaeing provisions for unearned premiums and claimy provisians,

Recelvablies and prepayments
Recelvables are measured at amertised cost which usually equals nominal value, Provisions made for bad debrs reduce
che value.

Prepayments comprise incurred expenses related to the following financial year.

Divideads
Diividends expected distributed for the year are shows as o seperate tem vmder equity. A proposed dividend s
recogtilsed as a liability an approval by the Annual General Meeting,
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2o. Accounting policies Continued

Provisions for wnearned premiums and claims provisions
Provigions (of unearned premiums are sct aside In acoordance with the risk profile of the pordolios. They ate
measured afrer a pro eata temporis principle.

Clalims provisions are computed so that they — raking into accoune all informacion available — are adequars to cover all
claims incurred for damage cecnered before the balance sheet date wheeher or not such claims have been filed. Claims
provisions zlso include an accrual for fueure expenses for the administration, mitigation, inspection and assessroent of
claims refated to the end of year claiems provisions.

Case provisions are cxrimared {ram the informarion which is knewn at che dme of preparing the financial seatemenes.

IBNE provisions from the Worweglan portfolio are split betveen three branches, industrial injury, personal accidents
and Habilicy. The IBNE provisions are stared by the Benktander methad to which are added estimares as starisdeal
figures are missing. The Benkrander method bs 2 hybrid bevween the Fix less ratio method and the classic Chain
Ladder method. That means thar the IBNR provisions are malnly staved by che Fix loss racio method for the sarller
underwriting years z2nd the IBNR provisions are stated by the Chain Ladder method for che later underwriting years
as here sratistical information will be available,

T cantral the Benkander mechod the Company makes benchmerk wests. The Company compares che provisions
stated by the Benkeander method with provisians scated by the Chain Ladder methed and the Bornhuerter-Fergusson
method, These two methods are used as benchmarls o5 the Chain Ladder method (s effective when there is a large
volume of claim statistics and the Bornhuetter-Fergusson method is effective when there s less claim statistics

available.

Fhe rest of the portfolio only has loss clsim staristics and fow claims. This canses staristical uncercainey, and the
IBNE provigions for che rest of the porcfolio are therefore staved by the Fived Loss ratio method, where clalme are
stated frora the Company's best estimare.

The claims provisions are determined taking che interest rate {discownting) into account, Discounting is only used on
the Morwegian portfolic. The Benkeander method Is used for estiemares for the futare cash flow. Discounting is based
on the Norwegian interest rates. The other portfolio s vot discounted as the missing sintistical information makes the
Furure cash flow anecreain.

Gains snd losses on the run-off of cleims provisions from previous years are included in the claims incurred.

Lishilities other than provisions
Financial debet, debr to relnsurers and other debis are messured at amortised cost corrcsponding w nominal valuc,
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Company infarmation

The Company
Alpha Insurance ASS
e/o Haebour House
Sundkrogsgade 21
DI-2100 Copenhagen

4370252598
+45 70 26 25 93

Telephane:

Fax:

2106 4444
1 July 1998
Copenhagen

Registration Ma.:
Established:
Registered office:

Hinanelal year: I January — 31 December

Board of Directors
Moreen FHelge (Chairman)
Be Lundqvise

Jens Beik Christensen
Thermnas Dahl Fredstund
Bjarke Sanbeck Milsson

Board of Executives
Letf Corinth-Harsen

Independent auditars

AP | Smmauroriserede Revisorer

A member of Moore Stephens Iy ional
Morre Farimagsgade 11

DK- 1364 Copenhagen K

Homepage
wwwalphagroup.dk

About the Annual Repart

The princed version of the Annual Report iy available i English.
The Annual Reporr is available In English on the corporare website,
"The prinred version is available on request from Alpha Group's head
office,

“The phatographs in chis Annual Reportare of Harbour House where
the campany’s head office has heon situnted since Lt July 2010,

“This office building was designed by the inceroadonally renowned
architect group Utzon Associates, comprising Jern, Jan and Kim
Urgent, in the lave 198075,

Harbour Flouse was part of their design project covering the
inner circle of Nordhave, The style and distinetive fearures of the
buildings along the warerfronr arc the sames recogaisable building
shapes, smircase plareau with columns and swiking roofs. They

resemble privace lendmarls remembered after a long voyage,

Few buidings were actually built at the time the plans were drawn
up, nevertheless the vision has been (ollowed and Harbour House
was ready for use on Lst July 2005, Co-incidentally the same dare
thiar Alpha Insurance ASS was formed.

Design and production;
béiets Vejatrup MDD, vejsurupdesign.dic
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