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Resultatregnskap

Belgp i: NOK Note 2022 2021
RESULTATREGNSKAP

Kostnader

Ship operating expenses -3310000
Other operating expenses 741 000 1342 000
Sum kostnader 741 000 -1 968 000
Driftsresultat -741 000 1 968 000

Finansinntekter og finanskostnader

Annen renteinntekt 66 000
Foreign exchange gain/(loss) 18 525 000 -30 505 000
Sum finansinntekter 18 591 000 -30 505 000
Annen rentekostnad 1000
Sum finanskostnader 1000
Netto finans 18 590 000 -30 505 000
Ordineert resultat far skattekostnad 17 849 000 -28 537 000
Tax credit/(expense) 6 -96 000 -2 927 000
Ordineert resultat etter skattekostnad 17 945 000 -25 610 000

Tax credit/(expense)
Arsresultat 7 17 945 000 -25 610 000

Overfaringer og disponeringer
Transferred to/from other equity 17 945 000 -25 610 000
Sum overfaringer og disponeringer 17 945 000 -25 610 000
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Balanse

Belgp i: NOK Note 2022 2021

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Finansielle anleggsmidler

Investering i dattersel skap 209 000 209 000
Sum finansielle anleggsmidler 209 000 209 000
Sum anleggsmidler 209 000 209 000
Omlgpsmidler

Varer

Fordringer

Accounts receivable 108 000
Receivables from related parties 39 006 000 19922 000
Other short-term receivables 3817000
Sum fordringer 39 006 000 23847000

Bankinnskudd, kontanter og lignende

Cash and cash equivalents 4848 000 4 696 000
Sum bankinnskudd, kontanter og lignende 4848 000 4 696 000
Sum omlgpsmidler 43 854 000 28543 000
SUM EIENDELER 44 063 000 28 752 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 8 1100 000 1100 000
Overkurs 12 360 000 12 360 000
Annen innskutt egenkapital 35174000 35174000
Sum innskutt egenkapital 48 634 000 48 634 000
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Balanse

Belgp i: NOK Note 2022 2021

Opptjent egenkapital

Other equity 7 -5 851 000 -23 796 000
Sum opptjent egenkapital -5 851 000 -23 796 000
Sum egenkapital 42 783 000 24 838 000
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Kortsiktig konserngjeld 2527 000
Other short-term liabilities 1280 000 1387 000
Sum kortsiktig gjeld 1280 000 3914 000
Sum gjeld 1280 000 3914 000
SUM EGENKAPITAL OG GJELD 44063 000 28 752 000
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Var dato Din/Deres dato Saksbehandler
19.09.2022 Kjell Knutsen
800 80 000 Din/Deres referanse Telefon
Skateetaten Skatteetaten.no 94897296
Org.nr Var referanse Postadresse
974761076 202215746331 Postboks 9200 Granland
0134 OSLO
U off.

UGLAND STENA STORAGE AS
Postboks 2734 Solli
0204 OSLO

Dispensasjon fra kravet om a utarbeide arsregnskap og arsberetning
pa engelsk for 882048152 Ugland Stena Storage AS

Vi viser til ssknad mottatt 31. august 2022 om dispensasjon fra kravet om & utarbeide &rsregnskap og
arsheretning pa norsk.

Skatteetaten gir pa bakgrunn av en konkret helhetsvurdering selskapet dispensasjon fra kravet til &
utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen forutsetter at engelsk sprak benyttes ved utarbeidelsen, og at gvrige opplysninger som
vedtaket baserer seg pd, heller ikke endres vesentlig.

Kopi av dette brevet méa sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet. Det
paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Fra sgknaden siteres:

Ugland Stena Storage AS er et datterselskap av TPO Investment Inc. og er del av det globale Teekay-
konsernet. Konsernet er etablert med selskaper over hele verden, blant annet i Houston og Freeport USA,
Eksempelvis Teekay Shipping {Canada) Ltd og Teekay Shipping (USA}, Inc.

Teekay-konsemet bruker felles IT systemer, og produserer regnskapsinformasjon pa engelsk. Dermed blir det
aktuelt for Ugland Stena Storage AS & bruke engelsk bade for at eieme skal forsta regnskapet og for
konsolideringshensyn.

Selskapet anser det som sannsynlig at flere aktarer har interesse av at regnskapsinformasjon blir formidlet pa
engelsk. Ugland Stena Storage AS har i dag utenlandske tjenestetilbydere (leverandarer), som man heller
ikke kan utelukke at vil ettersparre regnskapsinformasjon pa engelsk. Andre brukere av regnskapet vil kunne
vaere, men er ikke begrenset til, kunder og banker.

Med bakgrunn i ovenstaende punkter, er det et @nske og en forenkling for Ugland Stena Storage AS a kunne
utarbeidet arsregnskap pa engelsk.

Skattekontorets vurdering
Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskapet og arsberetningen ... veere pé norsk.
Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan veere pa

ef annet sprék.”
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| Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap mv., er det uttalt felgende om regnskapslovens
formal, jf. pkt. 1.1:

Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike grupper av
regnskapsbrukere. Regnskapsbrukeme er dels investorer og kreditorer som tilfarer kapital til foretakene, og
dels andre grupper som har interesse av a vite hvordan foretaket drives, f.eks. de ansatte og lokalsamfunnet.
Informasjonen til kapitalmarkedet skal gi grunnlag for riktig prising av finansielle objekter. Riktig prisdannelse
pa aksjer er en forutsetning for at ressursbruken i samfunnsgkonomien skal bli best mulig. Gode regnskaper
vil ogsa gjere det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis i skjevt fordelt

informasjon.

Det fremgéar saledes at et av hovedformélene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte, kunder og lokalsamfunnet.

Det er etter skatteetatens vurdering derfor avgjgrende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Som nevnt ovenfor er det szerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | dette tilfellet er det opplyst at selskapet er en del av en internasjonal struktur og at
det er aktuelt for Ugland Stena Storage AS 4 bruke engelsk for at eierne skal forsta regnskapet. Selskapet
mener det ogsé er sannsynlig at flere aktarer, som for eksempel utenlandske leverandegrer, kunder og
banker, har interesse av at regnskapsinformasjon blir formidlet pa engelsk. Skattekontoret er ogsé kjent
med at engelsk er mye brukt i bransjen selskapet opererer i. Skattekontoret finner at disse forholdene
samlet tilsier at dispensasjon fra kravet om & utarbeide arsregnskap og arsberetning pa norsk kan gis.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Gro Stangeland
underdirektsr
Innsats, storbedrift
Skatteetaten
Kjell Knutsen

Dokumentel er elekironisk godkjent og har derfor ikke handskrevne signaturer.

Side2/2

09.07.2024 kI 18:36 Brgnngysundregistrene Side 5 av 163



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152

KPMG AS Telephone +47 45 40 40 63
ﬁJi;%igg}en Bdh ) Internet www.kpmg.no
- rondneim Enterprise 935 174 627 MVA

To the General Meeting of Ugland Stena Storage AS

Independent Auditor's Report

Opinion
We have audited the financial statements of Ugland Stena Storage AS (the Company), which

comprise the balance sheet as at 31 December 2022, the income statement for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion

« the financial statements comply with applicable statutory requirements, and

+ the financial statements give a true and fair view of the financial position of the Company as at
31 December 2022, and its financial performance for the year then ended in accordance with
the Norwegian Accounting Act and accounting standards and practices generally accepted in
Norway.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our
responsibilities under those standards are further described in the Audifor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company as
required by relevant laws and regulations in Norway and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors {(management) is responsible for the preparation of financial statements that
give a true and fair view in accordance with the Norwegian Accounting Act and accounting standards
and practices generally accepted in Norway, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern. The
financial statements use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Officas in

© KPMG AS, a Norwegian limited liability company and a member [im af the KPMG global arganization of independent member Osla Elverum Mo i Rana Tromsa

firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. Alta Finnsnes Molde Trondheim
Arendal Hamar Sandefjord Tynset

Statsautoriserte revisarer - medlemmer av Den norske Revisorforening Bergen Haugesund Stavanger Ulsteinvik
Bode Knarvik Stord Alesund
Drammen Kristiansand ~ Straume
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keine

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Trondheim, 21 June 2023
KPMG AS

Yngve Olsen
State Authorised Public Accountant
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Ugland Stena Storage AS

Annual Financial Statements
31 December 2022

Income Statement
Balance Sheet
Notes to the Financial Statements

Org.no.: 882 048 152
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Ugland Stena Storage AS

Income Statement

for the year ended 31 December 2022

Amounts in NOK’000

Note 2022 2021
Operating income and operating expenses
Operating revenue - -
Total operating income - -
Ship operating expenses 5 - (3,310)
Other operating expenses 4,5 (741) 1,342
Total operating expenses (741) (1,969
Operating loss (741) (1,969)
Financial income and financial expenses
Other interest income 66 -
Other financial income - -
Foreign exchange gain/(loss) 18,525 (30,505)
Other interest expense €8] -
Net financial profit/(loss) 18,589 (30,505)
Profit/(loss) before tax 17,848 (28,537)
Tax credit/(expense) 6 96 (2,927)
Annual net profit/(loss) 7 17,945 (25,610)
Transfers
Transferred to/from other equity (17,945) 25,610
Total transfers (17,945) 25,610

2
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Balance Sheet

as of 31 December 2022

Amounts in NOK 000

Assets

Non-current assets

Investments in subsidiaries
Total non-current assets
Current assets

Receivables

Accounts receivable
Receivables from related parties
Other short-term receivables
Total receivables

Cash and cash equivalents

Total current assets

Total assets

Ugland Stena Storage AS
Note 2022 2021
209 209
209 209
- 108
39,006 19,922
- 3,817
39,006 23,847
4,848 4,696
43,854 28,543
44,063 28,752
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Ugland Stena Storage AS

Balance Sheet

as of 31 December 2022

Amounts in NOK 000

Note 2022 2021

Equity
Contributed equity
Share capital 8 1,100 1,100
Share premiumn 12,360 12,360
Other contributed equity 35,174 35,174
Total contributed equity 48,634 48,634
Other equity 7 (5,851) (23,796)
Total earned equity (5,851) (23,796)
Total equity 42,783 24,838
Current liabilities
Accounts payable - -
Payables to related parties - 2,527
Other short-term liabilities 1,280 1,387
Total current liabilities 1,280 3,914
Total liabilities 1,280 3,914
Total equity and liabilities 44,063 28,752

Oslo, 21 June 2023
The board of Ugland Stena Storage AS

Mﬂf%ﬂ«d \é]@fﬁaﬁ o

Nicole Angelitfue Burgess Amne Elizabeth Liversedge
Chairman Board Member
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Ugland Stena Storage AS

Notes to the financial statements

Note 1 Accounting principles

The financial statements have been prepared in accordance with the Accounting Act and generally accepted
accounting principles in Norway.

The Company’s functional currency is NOK. All numbers in the financial statements are in NOK 1,000 unless
otherwise stated.

Classification and assessment of assets and labilities

Assets intended for long-term ownership or use are classified as non-current assets. Other assets are classified as
current assets.

Non-current assets are valued at purchase cost. Non-current assets are written down to net realisable value when the
decline in value is not expected to be temporary. Non-current assets with a limited economic life are depreciated over
the asset’s useful life.

Current assets and current liabilities include items that must be repaid within one year from the time of establishment.

Current assets are valued at the lower of purchase cost and net realisable value. Current liabilities are reflected in the
balance sheet at nominal value at establishment date.

Long-term liabilities are reflected in the balance sheet at nominal value on establishment date, with deductions for
transaction costs.

Conversion principles for accounting items in foreign currency

Transactions in foreign currency are calculated using the functional currency at the transaction rate. Monetary items
in foreign currency are converted to functional currency on the balance sheet date. Non-monetary items are not
converted. The exchange rate used on 31 December 2022 was 1 USD = NOK 9.8038.

Monetary items and non-monetary items that are written down in accordance with Section 5-2 or Section 5-3 of the
Accounting Act, and where the value is determined in foreign currency, are converted at the exchange rate at the time
of measurement.

Currency gains and losses are recognized in the income statement on an ongoing basis in the period in which they
arise and included as other financial items in the income statement.

Fixed assets and depreciation

Fixed assets are valued at historical cost after deductions for accumulated depreciation and write-downs. Depreciation
is calculated on the basis of cost price and distributed linearly over the assumed economic life. Furnishings in rented
premises are depreciated over the term of the lease. Expenses that significantly increase the capacity or lifespan of the
operating assets are entered in the balance sheet.

Equipment is depreciated on a straight-line basis based on an assessment of the individual equipment's expected
lifetime.

The operating assets' economic lifetime and residual value are assessed at each balance sheet date and adjusted if
necessary.

09.07.2024 kI 18:36 Brgnngysundregistrene Side 12 av 163



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152

Ugland Stena Storage AS

Investments in shares are assessed according to the cost method in the Company accounts. The investment is assessed
at the acquisition cost of the shares unless a write-down has been necessary. Write-downs to fair value have been
made when the decline in value is due to reasons that cannot be assumed to be temporary, and it must be considered
necessary according to good accounting practice.

Accounts receivable

Accounts receivable are entered at face value in the balance sheet after deductions for provisions for expected losses.
Provision for losses is made on the basis of an individual assessment of the receivables.

Cash and cash equivalents

Cash and cash equivalents consist of cash, bank deposits, other short-term, easily negotiable investments with a
maximum original maturity of three months and overdrafts.

Accounts payable

Accounts payable are obligations to pay for goods or services delivered from suppliers for ordinary operations. Trade
payables are classified as current if they fall due within one year or less. If this is not the case, it is classified as long-
term. Accounts payable are measured at fair value.

Current and deferred income tax

The tax cost in the income statement consists of taxes payable (taxes on current year taxable income) and change in
net deferred taxes. Deferred tax is calculated at 22% on the basis of the temporary differences that exist between
accounting and tax values, as well as the comparative loss to be carried forward at the end of the accounting year.

Tax-reducing temporary differences and loss carry-forward, are offset against tax-increasing temporary differences
that are reversed in the same period. The net deferred tax benefit is recognized in the balance sheet to the extent that
it is likely that future taxable income will exist where the tax-reducing temporary differences can be utilized.

Operating income and costs

Revenue is recognized on the accrual basis, which will normally be the time of delivery for goods and services. Costs
are included according to the matching principle, i.e. costs are included in the same period as associated income is
recognized as income.

Income recognition principles

Revenue is recognized from the sale of goods at the time of delivery. Services are recognized as revenue as they are
performed. Shipping revenue is recognized in the income statement as it is considered earned. For voyages that have
not ended by year-end, travel-related income and costs are accrued linearly over the duration of the voyage before and
after the year-end.

Note 2 Consolidated financial statements

In accordance with §3-7 of the Accounting Act, no consolidated accounts have been prepared. The Company is part
of a group that prepares group accounts where Ugland Stena Storage AS is included in the consolidation. The Parent
Company is Teekay Corporation, and has its corporate office in Hamilton, Bermuda. Group accounts can be obtained
by contacting the Parent Company.
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Ugland Stena Storage AS

Note 3 Financial and operational market risk
The Company had no operating activities in 2022 or 2021.

Credit risk
The Company no longer has significant receivables, other than advances to other entities within the Teckay group.
The credit risk exposure on these balances with related parties is considered low.

Liquidity risk

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate to meet
the obligations of the Company.

Currency risk

The Company operated internationally and was thus exposed to currency risk until it ceased operations in August

2020. The Company is also exposed to currency risk due to receivables and cash denominated in USD and GBP,
respectively.

Note 4 Salary costs, number of employees, allowances, loans to employees etc.
The Company has no employees. The Company is not obliged to have a compulsory occupational pension.

No remuneration has been paid to the general manager or board members in 2021.

Expensed remuneration to the auditor 2022 2021
Statutory audit 127 245
Total 127 245

Note § Transactions with related parties

The Company had no transactions with related parties in 2022 and 2021.
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Ugland Stena Storage AS

Note 6 Tax

Amounts in NOK’000

The tax effect of temporary differences and losses carried forward that have given rise to deferred tax and deferred

tax benefits, specified by type of temporary differences:

Fixed assets

Total

Accumulated loss carry-forward

Not included in the calculation of deferred tax

2022 2021 Change
(22,509) (26,174 (3,665)
(22,509) (26,174) (3,665)
(14,865) (30,698) (15,833)

37,374 56,872 19,498

Deferred tax benefit (22%)

As aresult of uncertainty about the future utilization of loss carry-forwards, deferred tax benefits are not recognized

in the balance sheet.

Tax cost for the year

Taxable income:

Profit/(loss) before tax
Permanent differences

Change in deferred tax/tax benefit

Issued group contribution

Taxable income/(loss)

Income tax on profit/(loss):
Change in deferred tax/tax benefit
Too little / too much paid last year
Payable tax

Tax effect received(-)/paid group contribution

Tax cost

Tax Rate

Payable tax in the balance sheet:
Payable tax on the year's profit
Payable tax on paid group contribution

Total tax payable in the balance sheet

2022 2021

17,848 (28,537)
1649 2,100
(3,664) (4,261)
15,833 (30,698)
(96) (2,927)
96) (2,927)
22%
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Ugland Stena Storage AS
Note 7 Equity
Amounts in NOK'000
Share Premium Other Other Total
capital rate deposit equity equity
equity
Equity 01.01.2022 1,100 12,360 35,174 (23,796) 24,838
Result for the year - - - 17,945 17,945
Equity 31/12/2022 1,100 12,360 35,174 5,851 42,783

Note 8 Share capital and shareholder information

The Company's share capital of NOK 1,100,000 consists of 500 shares of NOK 2,200 each. All shares have the

same rights. Ugland Stena Storage AS is 100% owned by TPO AS.

Note 9 Events after balance sheet date

At the time of publishing this report, there are no events after the balance sheet date.
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PARTI
This Annual Report of Teekay Corporation on Form 20-F for the year ended December 31, 2022 (or Annual Report} should be read in with the financial and g notes
included in this Annual Report.

Unless otherwise indicated, references in this Annual Report to “Teekay,” ‘the Company,” “we,” “Us” and “our” and simitar terms refer to Teekay Corporation and its subsidianies. References in this Annual Report to "Teekay
Tankers" refer to our subsidiary, Teekay Tankers Lid. (NYSE: TNK}. In addition, references in this Annual Report to "Altera” refer to Altera Infrastructure L.P, previously known as Teekay Offshore Partners L.P. (NYSE:
TOO}, which was a v of Teekay Corp untit 2017, and an equity-accourtted investment until May 2019, and to "Seapeak” refer to Seapeak LG (NYSE: SEAL}, previously known as Teckay LNG
Partners L.P. (NYSE: TGP} {or Teekay LNG Partners}, which was a subsidiary of Teekay Corporation until January 2022. References to the “Teekay Gas Business” refer to the folfowing, prior to their sale by Teekay to
Stonepeak Pariners L.P. and Seapeak in January 2022: Teekay's general pariner interest in Teekay LNG Partners; all of Teekay LNG Partrers’ common units held by Teekay, and cerlain subsidiaries of Teekay that
collectively contained the shore-based management operations of Teekay L NG Pariners and certain of its joint ventures.

The sale of the Teokay Gas Business by Teekay occured on January 13, 2022 The pressntation of certain information in the Company's consolidated financial statements included in this Annual Report reflects that the
Teekay Gas Business is a discontinued operation of the Company. See "ltem 18 — Gnancial Note 23 - D) Op " for further i

In addition to historical information, this Annual Report contains forward-locking statements that involve risks and uncertainties. Such furward»looklng statements relate to future events and our operations, objectives,
expectations, perfarmance, financial condition and inentions. When used in this Annual Report, the words “expect,” “infend,” “plan,” “believe,” “anticipate.” “estimate” and variations of such words and similar expressions
are intended to identify forward-looking statements. Forward-looking statements in this Annual Report include, in particular, statements regarding:

* our future financial cordition and results of operations and our future . and capital itures, and our expected financial flexibility and sources of liquidity to pursue capital expenditures,
ac itions and other

= our dividend policy and our ability to pay cash dividends an our shares of comman stock or any increases in periedic distributions, and the dividend policy ef our publicly-listed subskliary, Teekay Tankers, including
any increases in dividend levels of Teckay Tankers;

= our liquidity needs and meeting our going concem requirements, including our werking capital deficit, anticipated funds and sources of financing for liquidity needs and the sufficiency of cash flows, and our estimation
that we will have sufficient liquidity for at least the next 12 months;

= our ability and plans to cbtain financing for new projects and commitments, refinance existing debt obligations and fulfill cur debt obligations, including the expectation as to the timing for a new Teckay Tankers
secured revolving credit facility;

= our plans for Teekay Parent, which exdudes our interests in Teekay Tankers and includes Teekay Ci ion and its. inil idiaries, fo increase its intrinsic value per share;

»  the expected scope, duration and effects of the unfolding geopolitical crisis between Ukraine and Russia, including its impact on global supply and demand for crude oil and petroleum products and fieet utilization, our
industry and our business and the consequences of any future epidemic er pandemic crises or geopalitical tensions;

= conditiens and fundamentals of the markets in which we operate, including the balance ef supply and demand in these markets and charter and spet rates, estimated growth in world fleets, oil preduction, refinery
capacity and competition for providing services, and changes to trade routes and the development of adjacent markets,

»  our expectations ragarding tax liabilities, including whether applicable tax authorities may agree with our tax positions, including whether or not we qualify as a passiva foraign investment company;
= our expectations regarding the effect of economic substance regulations in the Marshall Islands and Bermuda and their future status under those regulations;

= our expectations as to the useful lives of our vessels;

»  our future growth prospects and competitiva position;

= the impact of future changes in the demand for and price of oil;

= expected costs, capabilities, acquisitions and conversions, and the commencement of any related charters or ether contracts;

= our ability to maximize the use of our vessels, including the re-deployment or dispesition of vessels no longer under kong-term time charter or on short-term charter contracts;
= our expectations regarding customer payments, including the ability of our customers to make charter payments to us;

= the status and outcome of any pending legal claims, actions or disputes;

»  the futura valuation or impairment of our assets, including goodwill;

»  our expeclations and estimates regarding future charter business;

»  our compliance with financing agraements and the expected effect of restrictiva covenants in such agreements;

= operating expenses, availability of crew and crewing costs, relationships with labor unions, number of off-hire days, dry-decking requirements and durations, insurance costs and the adequacy of insurance coverage,
and expectations as to cost-saving initiatives;
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= the effectiveness of our risk management policies and procedures and the ability of the counterparties to our derivative and other contradts to fulfill their contractual obligations;

= the impact on us and the shipping industry of envi liabilities and d including climate change;
»  theimpact of any sanctions on ouroperations and our ongaing compliance with such sanctions;
= the expacted impact of the cessation of the London Inter-Bank Offered Rate (or LIBOR) or the adoption of the “Poseiden Principles” by financial institutions;

=  the impact and expected cost of, and our ability to comply with, new and existing govemmental regulations and maritime self-regulatory organization standards applicable to our business, including, among others, the
expacted costto install ballast water treatment systems (or BIWTS) on our vessels;

= theimpact of increasing scrutiny and changing expectations from investors, lenders, customers and other stakehelders with respect to i social and e (or ESG) policies and pradtices, and the
Company's ability to meet its corporate ESG geals;

»  our ability to cbtain all parmits, licenses and certificates with raspect to the conduct of our operations;
= the expectations as to the chartering of unchartered vessels and the timing of the purchase and delivery of vessels;
= ourentering into jeint ventures or partnerships with cempanies;

»  our hedging activities relating to foreign exchange, interest rate and spot market risks, and the effects of fluctuations in foreign curmency exchange, interast rate and spot market rates on our business and results of
operations;

»  the potential impact of new accounting guidance or the adoption of new accounting standards;
= our potential need to renew portions of our tanker fleet; and
= our business strategy and other plans and ebjectives for future operations, including, ameng others, our pursuit of investment opportunities in the shipping sector and potentially in new and adjacent markets.

Forward-looking statements invelve known and unknewn risks and are based upon a number of iens and that are subject to significant uncertainties and contingencies, many of which are
beyond our control. Actual results may differ materially from those expressed ar implied by such forward-looking statements. Important factors that could cause adtual results to differ matenally indude, but are not limited
to, those factors discussad below in “ltem 3 — Key Information — Risk Factors® and other factors detailed from time to time in other reports we file with the U.S. Securities and Exchange Commission (or the SEG)

We do not intend to revise any forward-looking statements in order to reflect any change in our expectations or events er circumstances that may subsequently arise. You should carefully review and consider the various
disclosures included in this Annual Report and in our other filings made with the SEC that attempt to advise interested parties of the risks and factors that may affedt our business, prospects and results of operations.

Iem 1. Kentity of Directors, Senior and
Not applicable.

Mem 2. Offer Statistics and Expected Timetable
Not applicable.

Hem 3. Key Information

Risk Factors
Some of the risks ed below and in greater detail in the following pages relate principally to the industries in which we operate and to our business in general. Other risks relale principally {o the
secuities market and to ownership of our common stock. The occurrence of any of the events described in this section cotld and affect our , financial , Operating resuits and abiiity to

pay dividends on, and ihe trading price of our common stock.
Risk Factor Summary

Risks Related to Our industry

> Changes in the cil markets could rasult in decreased demand for our vessels and services.

»  The cyclical nature of the tanker industry may lead fo volatile changes in charter rates and significant fluctuations in the uilization of our vessels.
= High oil prices coukd negatively impact tanker freight rates.

= Adecline in oil prices may adversely affect our growth prospects and results of eperations.

. Marine transportation is inherently risky, and an incident involving loss erdamage fo a vessel, significant loss of product erenvirenmental contamination by any of our vessels could harm our reputation and business.
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. Public health threats, including COVID-19 or variants, could have material adverse effects on our operations and financial results.

= Terrorist attacks, increased hosfilities, political change, or war could lead to further economic instability, increased costs and business disruption.

»  Acts of piracy on ocean-going vessels continue to be a risk, which could adversely affect our business.

Risks Refated to Our Business

. Economic downtums, including disnuptions in the global credit markets, could adversely affect our ability to grow.

»  Economic downtums may affect our customers’ ability to charter our vessels and pay for our services and may adversely affect our business and results of oparations.
*  We may be unable to make or realize benefits from investments or acquisitions and growth through any such transaction may harm our financial conditien and performance.
= The timing of dry dockings of eur vessels during peak market conditions coukd adversely affect our profitability:

+  Delays in the delivery of and installation of new vessel equipment could result in significant vessel downtime and have adverse impacts on our results of operations.

»  Technolegical innovatien could reduce our charter hire income and the value and operational lives of our vessels.

»  The intense competition in our markets may lead to reduced profitability or reduced expansion opportunities.

»  The loss of any key customer or its inability to pay for our servicas could result in a significant loss of revenua in a given period.

. Our ability to repay or refinance debt obligations and to fund capital expenditures will depend on certain finandal, business and other factors, many of which are beyond our control. We will need to obtain additional
financing, which financing may limit our ability to make cash dividends, increase our financial leverage and result in dilution to our equity holders.

»  Charter rates for conventional oil and product tankers may fluctuate substantially over fime and may be lower when we are attempting to re-charter these vessels.

. Changes in market conditions may limit our access to capital and our growth.

*  Anincrease in operating costs, due to increased inflation or otherwise, could adversely affect our cash flows and financial condition.

. Over time, the value of our vessels may decline, which could adversely affect our existing loans and finance leases, our ability to obtain new financing, or our operating results.
*  We have recognized asset impairments in the past and we may recognize additional impairments in the future.

*  We depend on the ability of our subsidiaries to distribute funds to us in arder to satisfy our financial obligations and to make any dividend payments.

»  We anticipate that Teekay Tankers may nead 1o accelerate its fleet renawal in coming years, the success of any such program will depend on newbuikling and second-hand vessel availability and pricas, market
conditiens and available financing, and which it anticipates will require significant expenditures.

. Increased demand for and supply of vessels fitted with scrubbers could reduce demand for our existing vessels and expose us to decreased charter rates.

. Ourinsurance may be insufficient to cover losses that may occur to our property or result from our operations.

»  Teekay Tankers has substantial obligations related to finance leases and may incur additional debt and cbligations in the future.

. Use of LIBOR is scheduled fe cease, and interest rates on our LIBOR-based obligations may increase in the future.

. Exposure to interest rate fluctuations will result in fluctuations in our cash flows and operating results.

. Our cash, cash equivalents and short-term investments are exposed to credit risk, which may be adversely affected by market conditions, interest rates and failures of financial institutions.
»  We may be unable to taka advantage of favorable opportunities in the spot markat to the extent any of our vessels are employad on medium to long-term time charters,

. Financing agreements containing operating and financial restrictions may restrict our business and financing adtivities.

. Our and many of our customers’ substantial operations cutside the United States (or U.5.) expose us and them to pelitical, govemmental and econemic instability.

. Maritime claimants could amest, or port authorities could detain, our vessels, which could interrupt our cash flow.

» Many of our seafaring employaes are covered by collective bargaining agreements and the failure to renew thcse agreements or any futura labor may disrupt and advarsaly affect our cash

*  We may be unable to attract and retain qualified, skilled employees or crew to operate cur business.

. BExposure to currency exchange rate fluctuations results in fluctuations in our cash flows and operating results.
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. Our operating results are subject to seasonal fluctuations.
»  Teekay Tankers may expend substantial sums during the construction of future potential newbuildings or upgrades to their existing vessels, without earning revenue and without assurance that they will be completed

»  Teekay Tankers’ U.S. Gulf lightering business < with altemative methods of delivering crude il to ports, which may limit its eamings in this area of its cperations.

»  Teekay Tankers' full service lightering (or FSL) operations are subjedt to specific risks that could lead to accidents, oil spills er property damage.
Legal and Regulatory Risks
»  We are bound to adhere to sanctions from many jurisdictions, including the United Statas, United Kingdom, European Union and Canada, due to our domicile and location of offices.

. Past port calls by our vessels or third-party vessels participating in Revenue Sharing Agreements (or RSAs) to countries that are subject fo sanctions imposed by the United States, Eurcpean Unien and the United
Kingdom coukd harm eur business.

. Failure to comply with the U.S. Foreign Corrupt Pradtices Act, the UK Bribery Adt, the UK Criminal Finances Ad and similar laws in ether jurisdictions could result in fines, criminal penalties, contract terminations and
an adverse effect en our business.

»  The shipping industry is subjed to il and other k which may significantly limit operations and increase expenses.

»  Climate change and greenhcuse gas restrictions may adversely impact cur operations and markats.

. Increasing scrutiny and changing expectations from investers, lkenders, custemers and other market participants with respect to ESG policies and practices may impese additional costs on us or expose us to
additional risks.

»  Regulations relating to ballast water discharge may adversely affect our cperational results and financial condition.

. Our operations may be subject to econemic substance requirements in the Marshall Islands and other offshore jurisdictions, which coukd impact our business.

»  The smuggling of drugs ar other contraband onto cur vessels may lead te govemmental claims against us.

Information and Technology Risks

*  Agyberattack could matenally disrupt our business.

. Our failure to comply with data privacy laws could damage our customer relationships and expose us to litigation risks and potential fines.

Risks Refated to an investment in Our Securities

. Because we are incorporated in the Marshall Islands, shareholders may have fewer rights and protections under Marshall Islands law than under a typical jurisdiction in the United States.
. Because we are erganized under the laws. of the Marshall Islands, it may be difficult to serve us with legal process or enforce judgments against us, our directors or our management

Tax Risks

. U.S. tax authorities coukd treat us as a “passive foreign investment company®, which could have adverse U.S. federal income tax es to our U.S. and other adverse consequences to us and
all of our sharehelders.

»  We are subject fo taxes. The imposition of taxes, including as a result of a change in tax law or accounting requirements, may reduce our cash ilable for di: to

Risks Related to Our Industry

Changes in the oit markets could result in decreased demand for our vessels and services.

Demand for our vessels and services in transporting il depends upen werld and regional oil markets. Any decrease in shipments of crude oil in these markets coukl have a material adverse effect en our business,
financial conditien and results of operations. Historically, these markets have been volatile as a result of the many conditions and events that affedt the price, preduction and transport of cil, induding competitien from

altemative energy sources. Past slowdowns of the U.S. and world economies have resulted in reduced consumption of oil products and decreased demand for our vessels and services, which reduced vessel eamings.
Additional skowdowns could have similar effects on our cperating results and may imit our ability to expand our fleat.
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The cyclical nature of the tanker industry may ty affect our ings and p: itity. The eyclical nature of the industry may also lead to volatile changes in charter rates and significam fluctuations
in the utilization of our vessels, which may adversely affect our earnings.

Historically, the tanker industry has been cyclical, experiencing volatility in profitability due to changes in the supply of and demand for tanker capacity and changes in the supply of and demand for cil and oil products. The
cyclical nature of the tanker industry may cause significant increases or decreases in our revenues, eamings and profitability we generate from our vessels. The cyclical nature of the tanker industry may also cause
significant increases or decreases in the value of our vessels. If the tanker market is depressed, our eamings may decrease, particularly with respect (o the tankers owned by Teekay Tankers, which accounted for
approximately 89% and 79% of our ¢ from ¢ ( during 2022 and 2021, respeclively. These vessels are primarily employed on the spotcharter market, which is highly volatile and
fluctuates based upon tanker and oil supply and demand. Declining spot rates in a given peried generally will result in corresponding declines in operating results for that period. The successful operation of our vessels in
the spot-charter market depends upon, ameng other things, obt: g prefitable spet charters and minimizing, te the extent possible, time spent waiting for charters and time spent traveling unladen to pick up carge. Future
spot rates may net be sufficient fo enablke our vessels trading in the spot tanker market fo operate profitably er to provide sufficient cash flow to service our debt obligatiens. Our ability to operate prefitably in the spot
market and to recharter our other vessels upon the expiration or termination of their charters will depend upen, ameng other facters, econemic conditions in the tanker market.

The factors affecting the supply of and demand for tankers ara outside of our control, and the nature, timing and degree of changes in industry conditions are unpredictable.
Factors that influence demand for tanker capacity include

»  demand for gil and oil products;

. supply of oil and cil products;

»  ragional availability of refining capacity;

»  global and regional economic and political conditions;

= the distance cil and oil predudts are to be moved by sea;
= demand fer floating storage of cil and

= changes in seabome and other transportation pattems.

Factors that influence the supply of tanker capacity include:

»  the numberof newbuilding deliveries;

= the scrapping rate of okler vessels;

= conversion of tankers to other uses;

»  the number of vassels that are out of service; and
=  envirenmental concems and regulations.

Changes in demand fer transportation of cil over longer distances and in the supply of tankers to camy that il may matenially affect our revenues, profitability and cash flows. Following our sale in January 2022 of the
Teekay Gas Business, which operated primarily under kong-term, fixed-rate charter contracts, our revenues are more velatile and on by our tanker fleet

The conflict in Ukraine and the consequent sanctions imposed on Russia have significantly increased tanker demand and rates by reshaping global oil trading pattems, including the rerouting of Russian ol exports away
from Eurcpe and the subsequent backfiling of imports into Europe from other more distant sources. Changes in or resolution of the conflict in Ukraine and the liting of those sanctions may lead to a reversal of these
trading pattems or cther effeds that could significantly decrease tanker demand and rates.

High oil prices could negatively impact tanker freight rates.

Global crude oil prices increasad through the course of 2021 and reached more than a ten-year high in June 2022 High oil prices couk nagatively impact tanker freight rates due to reduced oil demand, higher operating
costs as a result of increased bunker prices, and weaker refining margins.

A decline in oif prices may adversely affect our growth prospects and results of operations.

an ail pnces may adversely affect energy and capital markets and availablke sources of financing for our capital i and debt i If cil prices dedine and a sustained low energy price
lops, our , results of ions and financial condition, may be adversely affected, including as a result of a number of related factors, some of which may be beyond our control, including:

. lewer demand for tankers, which may reduce available charter rates and revenue to us upon redeployment of our vessels following expiration or termination of existing centracts or which may result in extended
periods of cur vessels being idle between confracts;

LI« seeking to iate or existing vessel contracts, failing to extend or renew contracts upon expiration, or seeking to negotiate cancellable contradts;
= the inability or refusal of customers to make charter payments fe us due to financial constraints or otherwise; or
= declines in vessel values, which may result in losses to us upon vessel sales or impairment charges against our eamings.
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Marine transportation is inherently risky, and an incident involving loss or damage to a vessel, significant loss of product or environmemntal contamination by any of our vessels could harm our repunation
and business.

Ourvessels, crew and cargoes are at risk of being damaged, injured or lost because of events such as:

»  marine disasters;

. bad weather or natural disasters;

. mechanical or electrical failures;

= grounding, capsizing, fire, explosions and collisions;

»  piracy (hijackings and kidnappings),

*  Ccyberattacks;

»  acute-onset ilinesses in connection with global or regional pandeniics or similar public health crises;
. mental health of crew members;

. human emor, and

»  warand temorism.

An accklent involving any of our vessels coukd result in any of the following:

. significant lifigation with our customers or other third parties;

= death orinjury to persons, less of property er damage o the environment and natural resources;

»  delays in the delivery of cargo;

. liabilities or costs to recover any spilled ail or other petrolkeum products and to restore the environment affected by the spill;
»  loss of revenues from charters;

= govemmental fines, penalties or restrictions on condudting business;

. higher insurance rates; and

= damage to our reputation and customer relaticnships generally.

Any of these events could have a material adverse effect on our business, financial condition and operating results. In addition, any damage to, or c inati , oil production facilities serviced by
eur vessels could result in the ion or ¢ il of ions by our ¢ , which would in turn result in loss of revenues.

FPublic health threats, including COVID-19 or variants, could have an adverse effect on our operations and financial results.

Public health threats and highly communicable diseases, such as COVID-19, outbreaks of which have already cccumed in various parts of the world near where we operate, could adversely affed our operaticns, the

i of our ¢ ar and the global economy. In response to the COVID-19 pandemic, many countries, ports and organizations, including those where we conduct a large part of our operations,
implemented measures to combat the outbreak, such as quarantines and travel restrictions. Such measures caused severe trade disruptions. In addition, the pandemic initially resulted, and the pandemic or other future
public health threats may again result in, a significant decline in glebal demand fer crude cil and refined petreleum products. As our business is the transportation of crude eil and refined oil products en behalf of oil majers,
cil traders and other customers, any significant decrease in demand for the cargo we transport could adversely affect demand for our vessels and services. The extent ta which the COVID-19 pandemic or any other public
health threat may impact our business, results of operations and financial condition, including possible impairments, will depend on future developments, which are uncertain and cannot be predicted, including, among
cthers, the impact of the end of China's zero-COVID pelicy and of the development of variants of the COVID-19 virus, and the level of the affectiveness and administration of vaccines and cther actions to contain or freat
its impact

Terrorist attacks, increased hostilities, political change, or war could lead to further ic i itty, il costs, and i isruptie

Terronist attacks, and cument or future conflicts in Ukraine, the Middle East, Libya, East Asia, South East Asia, West Africa and elsewhere, and political change, may adversely affect our business, operating results,
financial condition, and ability to raise capital and fund future growth. Recent hostilities in Ukraine, the Middle East - especially among Qatar, Saudi Arabia, the United Arab Emirates, Yemen (Red Sea and Guff of Aden
Area), or Iran - and elsewhere may lead to additional armed cenflicts or te further acts of temrorism and civil disturbance in the United States or elsewhere, which may contribute further to economic instability and disruption
of oil production and distribution, which could result in reduced demand for our services and have an adverse impact on our operations and our ability to conduct business.

Furthermore, Russia's invasicn of Ukraine, in addition to sanctiens announced by several world leaders and nations against Russia and any further sancticns, may also adversely impact our business given Russia's role
as a major global exporter of crude ail. Our business could be harmed by trade tariffs, trade embargoes or other ecenomic sanctions by the United States, the European Union er other countries against Russia, companies
with Russian connections or the Russian energy sector and harmed by any retaliatory measures by Russia or other countries in response. Whilke much uncertainty remains regarding the global impact of Russia's invasion
of Ukraine, it is possiblke that such tensions could advarsely affect our business, financial condition, results of operation and cash fiows. In addition, it is possible that third parfies with which we have charter contracts may
be impacdted by events in Russia and Ukraine, which could adversely affect our operations and finandial condition.

In addition, oil faci shipyards, vessels, pipelines, cil fields er other infrastructure could be targets of future terrerist attacks or warlike operations and our vessels could be targets of hijackers, temorists, or warlike
eperations; the conflict in Ukraine has recently resulted in missile attacks on commercial vessels in the Black Sea. Any such attacks coukd lead to, among other things, badily injury or loss ef life, vessel or other property
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damage, increased vessel operational costs, including insurance costs, and the inability to transpert cil to or from certain locations. Termorist attacks, war, hijacking or other events beyond our control that adversely affect
the distribution, preduction er transportation of cil to be shipped by us could enfitle customers to terminate charters which would hamm cur cash flow and business.

Acts of piracy on ocean-going vesseils continue to be a risk, which could adversely affect our business.

Acts of piracy have historically affected ocean-going vessels trading in regions of the world such as the South China Sea, Gulf of Guinea and the Indian Ocean off the coast of Somalia. While there continues to be a
significant risk of piracy incidents in the Southem Red Sea, Gulf of Aden and Indian Ocean, recently there have been increases in the frequency and severity of piracy incidents off the coast of West Africa and a resurgent
risk of piracy and/cr ammed robbery in the Straits of Malacca, Sulu & Celebes Sea, Gulf of Mexico and surrounding waters. If these piracy attacks result in regions in which our vessels are deployed being named on the
Joint War Committee Listed Areas, war risk insurance premiums payable for such coverage may increase significantly and such insurance coverage may be more difficult to obtain. In addition, crew costs, including costs
which are incurred 1o the extent we employ on-board security guards and escort vessels, could increase in such circumstances. We may not be adequately insured to cover losses from thase incidents, which could have a
material adverse effect on us. In addition, hijacking as a result of an ad of piracy against our vessels, or an increase in cost or unavailability of insurance for our vessels, could have a material adverse impact on our
business, financial condition and results of operations.

Risks Related to Our Business

, i tng disruptions in the global credit markets, couid adversely affect our ability 1o grow.

Econemic downtums, bank failures and financial crises in the glebal markets could preduce illiquidity in the capital markets, market volatility, heightened exposure to interest rate and credit risks, and reduced access to
capital markats. If glebal financial markets and economic conditions significantly deteriorate in the future, we may face restricted accass to the capital markets or bank kending, which may make it more difficult and costly to
fund future growth. Decreased access to such resources could have a material adverse effect on our business, financial condition and results of operations. Global financial markets and ecenomic cenditions have been,
and centinue to be, volatile. Several economists anficipate a petential slowing of the global economy due in part to inflationary pressures and higher interest rates, and with many nations, including the U.S,, facing a
potential economic recession during 2023

may affect our * abifity to charter our vessels and pay for our services and may adversely affect our business and resuits of operations.

Economic downtums in the global financial markets or economy generally may kead to a decline in eur customers’ operations or ability to pay for our services, which could result in decreased demand for our vessels and
senvices. Our customers’ inability to pay coukd alse result in their default on our current contracts and charters. A decline in the amount of services requested by our customers or their default on our contracts with them
could have a matenial adverse effect en our business, financial condition and results of operatiens.

Our srrategy includes secking suitable i or isil ities in both the broader shipping sector and, i in new and adj; markets, parti g our sale of the
Teckay Gas Business. We may be unable to make or realize expecred benefits from investments or acquisitions and growth through any such transaction may harm m.rr ﬁnanclal condition and
performance.

A principal compenent ef our business strategy is seeking suitable investment or acquisition oppertunities in both the broader shipping sector and, potentially, in new and adjacent markets, particularly following our sale of
the Teekay Gas Business. Any such growth may involve our expansion into new geographic areas and new services. We may not be sumessful in ewandmg ouropermmns and any expansion may not be profitable. In

order to achieve growth, we may acquire new companies or businesses, which transactions may involve busi Tisks ¢ an in acqui including:

. ion of, or loss of in, the activities of one or more of an acquired company’s businesses and our businesses;

»  additional demands on members of cur senior while i ing acquired il or new , which would decrease the time they have to manage our existing business, service
existing customers and attract new customers,

= difficulties identifying suitable acqulsmcn € er tment , and succasshully ¢ ing for ilabl 3

= difficulties ir ing the 3 and i culture of acquired companies;

»  difficulties ing and i ically separate

= adverse effects on relationships with our existing suppliers and customers, and those of the companies acquired or invested in;
»  difficulties entering geographic markets or new market segments in which we have ne or limited experience; and
. loss of key officers and employ of acquired « ik

We may net be successful in i ifyil iating and ¢ ing any potential acquisition or investment opportunities. Any such transactions may not be profitable to us at the time of their completion and may not
generate revenues, profits or cash ﬁows sufficient to justify our investment. In addition, our growth strategy exposes us fo risks that may harm our results of operations and finandal condition, including the risks that we
may: fal to fealize anticipated benefils, such as cost savings, fevenue and cash flow enhancements and eamings accration; decrease our liquidity by using a significant particn of cur available cash or borrowing capacity
to finance acquisitions or investments; incur additional indebtedness, which may result in significantly increased interest expense er financial leverage, or issue additional equity securities to finance acquisitions, which
may result in significant shareholkder dilution; incur or assume unanticipated liabilities, losses or costs asseciated with the business acquired; or incur other significant charges, such as impaimment of goodwill or other
intangible assets, asset devaluation or restructuring charges.

Unlike newbuildings, existing vessels typically do not camy warmanties as to their condition. While we generally inspect existing vessels prior to purchase, such an inspection would normally not provide us with as much
knowledge of a vessel's condition as we would possess if it had been
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built for us and operated by us during its life. Repairs and maintenance costs for existing vessels are difficult to predict and may be substantially higher than for vessels we have ecperated since they were built. These costs
could decrease our cash flows and reduce our liquidity.

The timing of dry dockings of our vessels during peak market it couid ly affect our pr

We periodically dry dock @ach of our vessels for inspaction, repairs and maintanance and any modifications to comply with industry certification or G lly, each vessel is dry docked every
two ard a half years to five years depending en the age of the vessel. Depending on the type of dry docking required, a vessel will incur a number of days of downtime where it will not be in senvice. During times of
favorable market conditions, any increase in the number of required dry dockings in a given timeframe and the lest revenue days arising from this downtime could result in a material loss of eamings.

Delays in the defivery of and instaiiation of new vesse! equipment could resuit in significant vessel downtime and have adverse impacts on our resuits of operations.

In order to maximize fleet performance and efficiency, we plan to invest from time to time in new technologies to be installed on our fleet. However, the delivery and installation of any new equipment depend on a number
of factors, some of which are within our contrel, such as the location of the vessels on a given date, and other factors which are outside of our contrel, such as the delivery due date, the availability of qualified personnel to
install new equipment and petential bottlenecks in the supply chain. Depending on the type of new equipment to be installed, we may need te co-ordinate delivery and installation in line with vessel dry dockings. Any
delays in the delivery or installation of new equipment could result in an increase in the number of dry docking days and adversely impact our results of operation.

Technological innovation could reduce our charter hire income and the value and operational lives of our vessels.

The charter hire rates and the value and operational life of a vessal are determined by a number of factors, including the vessel's efficiency, cperational flexibility and physical life. Efficiency includes speed, fuel economy
and the ability to load and discharge carge quickly. Flexibility includes the ability to enter various harbers and ports, utilize related docking facilities and pass through canals and straits. The length of a vessel's physical life
is related to its original design and construction, its maintenance and the impact of the stress of operatiens. If new tankers are built that are more efficient or more flexible er have longer physical lives than our vessels,
competition from these more technologically-advanced vessels could adversely affect the amount of charter hire payments, if any, we receive for our vessels and the resale value of our vessels could significantly
decrease. As a result, our business, financial condition and results of operations coukd be adversely affected.

The intense competition in our markets may lead to o itity or reduced i oD

Our vessels operate in highly competitive markets. Competition arises primarily from other vessel owners, including major oil € ies and i C ies. We also compete with owners of other size vessels.
Our market share is insufficient to enforce any degree of pricing discipline in the markets in which we operate, and ocur competitive positien may erode in the future. Any new markets that we enter could include
participants that have greater finandial strength and capital resources than we have. We may not be succassful in entering new markets.

The loss of any key customer or its inability to pay for our services could result in a significant loss of revenue in a given period.

We have derived, and believe that we will continue to derive, a significant portion of our revenues from a limited number of customers. No customer accounted for over 10% of our ¢ from ¢
cperations dunng 2022, 2021 and 2020. The loss ef any slgmhcam customer or a substantial decline in the ameunt of services requested by a significant customer, or the inability of a significant customer tc pay for our
sarvices, could have a malenal adverse effect on our business, financial condition and results of operations.

We could lose a customer or the benefits of a contrad if:

= the customer fails to make payments because of is financial inability, with us or
*  we agree to reduce the payments due to us under a contract bacause of the customer’s inability te cuntlnue making the original payments;
. upen a breach by us of the relevant contract, the customer exerdises certain rights to terminate the contract;

= the customer terminates the contract because we fail to deliver the vessel within a fixed pericd of time, the vessel is lost or damaged beyond repair, there are serious deficiencies in the vessel or prolenged periods of
off-hire, or we default under the contract;

. under some of our contracts, the customer teminates the centract because of the termination of the customers sales agreement or a prelenged force majeure affecting the customer, including damage fo or
destruction of relevant facilities, war or political unrest preventing us from performing services fer that customer, or
= the customer becomes subject to applicable sanctions laws which prohibit cur ability to lawfully charter our vessel to such customer.

Our ability to repay or mﬁnan:e lease obligations and to fund capital expenditures will depend on cenarn financial, busma-s and other factors, many of which are beyond our controi. We may need to
obtain itii which ing may limit our ability 1o make cash divi and our ige and resuit in ditution to our sharehoiders.

To fund axisting and future debt and lease obligations and capital and to meet the minimum liquidity requirements under the financial covenants in our credit facilities and finance keases, we may be required
to obtain additional seurces of financing, in addition to any amounts generated from operations. These anticipated scurces of financing include raising additienal debt and capital, including equity issuances.
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Our ability to obtain extemal financing may be limited by our financial cendition at the time of any such financing as well as by adverse market conditions in general. Even if we are successful in obtaining necessary funds,
the terms of such financings could limit our ability to pay any future cash dividends to shareholders or to operate our businesses as cumently conducted. In addition, issuing additional equity securities may result in
significant shareholder dilution and would increase the aggregate amount of cash required to maintain any future quarterly dividends. The sale of certain assets will reduce cash from operations and the cash available for
distribution to shareholders. For mora information on our liquidity requirements, please read “ltem 18 — Financial Note 16a — C i and Conti ies — Liquidity”

Charter rates for conventional oil and product tankers may fluctuate suhstantially over time and may be lower when we are antempting 1o re-charter these vessels, which could adversely affect our
operating resuits.

Our ability to re-charter our conventional oil and product tankers following expiration of existing time-charter contracts and the rates payable upon any renewal or replacement charters will depend upon, among other
things, the state of the conventional tanker market. Conventional oil and product tanker trades are highly competitive and have experienced significant fluctuations in charter rates based on, amang other things, oil, refined
petroleum product and vessel demand. For example, an oversupply of conventional eil tankers can significantly reduce their charler rates.

Changes in market conditions may limit our access to capfal and our growaf.

We have relied pimarily upon bank financing and debt and equity cofferings to fund our growth. Changes in market conditions in the energy and shipping sectors could reduce our and Teekay Tankers’ access to capital,
particularly equity capttal. Issuing additional common equity would be dilutive to sharehclders. Lack of access to debt or equity capital at reasonable rates would adversely affect our growth prospects and our ability to
refinance debt and pay dividends to our sharehokders.

Ani in operating costs, due 10 i infiation or ise, could ly affect our cash flows and financial condition.

Our kevels of vessel operating expenses depend upen a variety of factors, many ef which are beyond cur contrel, such as competition for crew and inflation. Inflation has increased significantly on a workdwide basis since
mid-2021, with many countries facing their highest inflation rates in decades. Inflation has increased our vessel i , voyage and certain other expenses. To the extent our or Teekay Tankers’
charter rates do not cover increased vessal i or voyage for which we are responsible, or if other costs and expenses increase, cur eamings would decrease and our cash flows and financial
condition wouk be adversely affected.

Over time, the value of our vessels may decline, which could adversely affect our existing loans and finance leases, our ability to obtain new financing, or our operating resuits.
Vessel values for oil and produd tankers can fluctuate substantially over time due to a number of different factors, including:

. prevailing econcmic conditions in cil and energy markets;

»  asubstantial or extended decline in demand for oil;

. increases in the supply of vessel capacity,

»  the age of the vessel relative to other altemative vessels that are availabk in the market;

= competition from more technologically advanced vessels; and

= the cost of retrofitting or medifying existing vessels, as a result of technological advances in vessel design or equipment, changes in applicable or other ar , ar

vessel values may decline from existing lavals. If operation of a vessel is not profitable, or if we cannot redeploy a chartered vessel at attractive rates upon charter termination, rather than continue to incur costs to
maintain and finance the vessel, we may seek to dispose of it. Our inability fo dispose ef the vessel at a fair market value or the disposal of the vessel at a fair market value that is lower than its book value could result in a
loss on its sake and adversely affect our results of aperations and financial condition. In addition, vessel value declines may result in impairment charges against our eamings.

Declining vessel values could alse result in a breach of our loans and obligations under finance lease covenants and cause events of default under certain of our credit f: that require us to maintain certain loan-to-
value ratios. In such an event, we may be required fo prepay portions of the outstanding principal or pledge additional collateral to avoid a default. If we are unable to avoid a default or cure any such breach within the
prescribed cure period in a particular financing facility, the kenders under these facilities could accelerate our debt orobligations under our finance leases and foreclose on our vessels and other assets pledged as collateral
F raquire an early termination of the applicable credit facility or finance lease. In certain circumstances, such a breach could result in cross-defaults under our cther financing agraements. As of December 31, 2022, the
total outstanding debt under credit facilities and obligations under finance leases with this type of loan-to-value covenant tied to conventienal tanker values was $536.5 millien. We have one credit fadility and 27 obligations
related to finance leases that require us to maintain vessel value to outstanding loan and kease principal balance ratios ranging from 100% to 125%. As of December 31, 2022, we were in compliance with these required
ratios. In addition, a significant decline in the market value of our vessels may prevent us from refinancing vessels with a similar amount of debt thereby requiring us to either reduce debt levels in facilies collateralized by
the tankers or seek altemative financing structures.

We have recognized asset impairmemts in the past and we may r - i impar in the future, which wili reduce our eamings and net assets.

If we determine at any time that an asset has been impaired, we may need to recognize an impaiment charge that will reduce our eamings and net assets. We review our vessels for impairment whenever events or
changes in circumstances indicate that the camying amount of the assets may not be recoverable, which occurs when an asset's carrying value is greater than the estimated undiscounted futura cash fiows the asset is
axpected to generate over its remaining useful life. We review our goodwill for impaimment annually and if a reporting unit's gocdwill cammying value is greater than the estimated fair value, the goodwill attributable to that
reporting unit is impaired. We evaluate the investment in our equity-accounted joint
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venture for impaiment when events or circumstances indicate that the camying value of such investment may have experienced an other-than-temporary decline in value below its carrying value

Further, ifwe determine at any time that a vessel's future useful lifz and cash flows require us to impair its value on our financial statements, we may need to recognize a significant impairment charge against our eamings.
Sucha ination involves. ions and esti , some of which require more judgment and are less predictable. We recognized asset impaiment charges of $32.4 million and $149.2 million in 2021
and 2020, respectively, in relation to continuing operations. There were no impairment charges in 2022. The 2021 charge included impaiments of $66.9 million, $18.4 million, $6.4 million for four Suezmax tankers and
savan Aframax / LR2 tankers, respactivaly, of Teekay Tankers’ vessels. The 2020 charge included impairments of $70.7 million for two of our FPSO units, the Petrofar Banff and Sevan Humimingbird, and impaiments of
$67.0 million for nine of Teekay Tankers’ Aframax tankers.

We depend on the ability of our subsidiaries to distribute funds to us in order to satisfy our financial obligations and to make any dividend payments.

Our subsidiaries, which are all directly and indirectly wholly owned by us, own all of our substantive operating assets. As a result, our ability to satisfy our financial obligations and to pay any dividends to eur shareholders
depends on the ability of our subsidianies to generate profits available for distribution to us and our subskdiaries being pemitted by law and confract to make such distributions to us; to the extent that they are unable to
generate or distribute profits to us, we may be unable to pay our creditors or any dividends to our shareholders.

We anticipate that Teekay Tankers may need to accelerate its fleet renewal in coming years, the success of any such program which will depend on ilding and nd-hand vessel ifabitity and
prices, market itions and avai i ing, and which it antici wilf require significant expenditures.

As approximately 30% of Teekay Tankers' fleet is currently aged 15 years and older, we anticipate Teekay Tankers may need fo accelerate its fleet renewal in coming years. Teekay Tankers' ability to successfully execute a
renewal program will depend on the availability and pricas of newbuilding and second-hand vessels, market conditions and charter rates (primanily spot tanker rates), and access to sufficient financing at acceptable rates.
The cost of newbuilding or second-hand vessels will be significant, which could affect our consolidated finandial condition, cash flows and results of cperations.

A number of third-party vessel owners have installed exhaust gas scrubbers for their vessels to comply with IMO 2020 requirements to reduce the amount of sulfur in fuel globally. Increased demand for
and supply of vessels fitted with scrubbers could reduce demand for our existing vessels and expose us to decreased charter rates.

As of December 31, 2022, owners of 33% of the fleet of tankers with capacity over 10,000 dead-weight tonnes had fitted or planned to fit scrubbers en their vessels. Fitting scrubbers allows a ship
to consume high sulfur fuel oil, which is less expensive than the low sulfur fuel cil that ships without scrubbers must consume to comply with the IMO 2020 low sulfur emission requirements. Generally, owners of vessels.
with higher operating fuel requirements (generally larger ships) are more inclined to install scrubbers to comply with IMO 2020. Fuel expense reductions from operating scrubber-fitted ships could result in a substantial
reduction of bunker cost for charterars compared to the vessels in our fleet, which do not have scrubbers. If (a) the supply of scrubber-fitted vessels increases, (b) the differential batween the cost of high sulfur fuel eil and
low sulfur fuel oil is high and (c} charterers prefer such vessels over our vessels to the extent they do not have scrubbers, demand for our vessels may be reduced and our ability to time charter-out our vessels at
competitive rates may be impaired, which may have a material adverse effect on our business, financial condition and results of cperations.

Qur insurance may be insufficient 10 cover fosSes that Mnay oCcur 10 OUr Property of result ITom our operations.

The operation of il tankers and lightering support vessels and the transfer of oil is inherently risky. Although we camy hull and machinery (marine and war risks) and pretection and indemnity insurance, and other liability
insurance, all isks may not be adequately insured against, and any particular claim may not be paid or paid in full. In addition, we do not camy insurance on our vessels covering the loss of revenues resulting from vessel
cft-hire time. Any significant unpaid claims or off-hire time of our vessels could harm our business, operating results and financial condition. Any claims covered by insurance would be subject to deductibles, and since it is
pessible that a large number of claims may be brought, the aggregate amount of these deductibles could be material. Certain ef our insurance coverage is maintained through mutual protection and indemnity assodations,
and as a member of such assaociations, we may be required to make additional payments over and above budgeted premiums if member claims exceed association reserves. In addition, the cost of this protection and
indemnity coverage has significantly increased and continues to increase. Even if our insurance coverage is adequate to cover our bossas, we may not be able to obtain a timely replacement vessel in the event of a total
loss of a vessel

We may be unable to procure adequate insurance coverage at commerdally reasonable rates in the future. For example, more stringent environmental regulations have led to increased costs for, and in the future may
result in the lack of availability of, insurance against risks of environmental damage or pollution. A catastrophic oil spill, manine disasters or natural disasters could exceed the insurance covarage, which coukd ham our
business, financial condition and operating results. Any uninsured or under-insured loss could harm our business and financial condition. In addition, the insurance may be veidable by the insurers as a result of certain
actions, such as vessels failing to maintain certification with applicable maritime regulatory organizations.

Changes in the insurance markets attributable to structural changes in insurance and reinsurance markets and risk appetite, economic factors, the impact of the COVID-19 pandemic, outbreaks of other communicable
diseases, war, terrorist attacks, environmental catastrophes or political changes may alsc make certain types of insurance more difficult te obtain. In addition, the insurance that may be available may be significantly more
axpensive than existing coverage or be available only with restrictive tarms. Following our sale in January 2022 of the Teekay Gas Business, we own a smaller fieet, which may impact our buying power and could lead to
us having increased insurance coverage costs.
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Teckay Tankers has substantial obligations related to finance leases and may incur additional debt and finance lease obiigations in the future.

As of December 31, 2022, our consolidated debt and the curmant and long-term portions of obligations ralated fo finance leases totaled $553.9 million (including $536.5 millien of obligations related to finance leases of
Teekay Tankers) and we had the capacity to borrow an additional $82.5 million under our revalving credit facilities. In addition, we have a working capital kean facility which provides borrowings of up to a maximum of $80
million. As of December 31, 2022, there were no outstanding amounts under the working capital facility These credit facilities may be used by us for general corporate purposes. In addition to our consclidated debt, our
debt of a joint venture was $24.4 million as of December 31, 2022, of which Teakay Tankers has 50%. Our« dekt, finance lease cbligations and joint venture debt could increase substantially. We
will continue to have the ability to incur additional debt, subjed to limitations in our credit facilities. Our level of debt could have important consequences to us, including:

= our ability to obtain additional financing, if necessary, for working capital, capital it , acquisitions or other . -and our ability to refinance our credit faciliies may be impaired or such financing may not
be available on favorable terms, if at all;

*  we will need to use a substantial portion of our cash flow to make principal and interest payments on our debt and obligations related to finance leases, reducing the funds that would otherwise be available for
operations, future business opportunities, repurchases of equity securities and dividends to sharehalders;

+  ourfinance kease and debt cbligations may make us more vulnerable than cur competiters with less debt to competitive pressures ora dewntum in our industry or the economy generally; and

= ourfinance lease and debt obligations may limit our flexibility in obtaining additional financing, pursuing other busi ies and ing to changing i and economic conditions.

Our ability to service our debt and obligations ralated to finance leases depends upon, among other things, our financial and cperating performance, which is affected by prevailing economic conditions and financial,
business, regulatery and other factors, many of which are beyond our control. If cur operating results are not sufficient to service our cumrent er future indebtedness and obligations related to finance leases, we will be
forced to take actions such as reducing or delaying our activities, acquisiti or capital it , selling assets, restructuring or refinancing our debt, or seeking additional equity capital or
bankruptcy protection. We may not be able to effect any of these remedies on satisfactory terms, or at all.

Use of LIBOR is scheduled 1o cease, and interest rates on our LIBOR-hased obligations may increase in the future.

LIBOR is no konger published on a reprasentative basis, with the exception of the most commonly used tenors of U.S. dollar LIBOR, which will no longer be published on a representative basis after June 30, 2023. The
U.8. Federal Reserve has selected SOFR as an altemative, which is a relatively new index calculated by short-term repurchase agreements backed by Treasury securities. SOFR is observed and backward-loeking, which
stands in contrast with LIBOR, which is an estimated forward-looking rate and relies, to some degree, on the expert judgment of submitting panel members. The ongeing transition from LIBOR to SOFR or any other
altenative to LIBOR may not preduce the economic equivakent of LIBOR.

Seme of the ing our Iving credit facilities, term lean facilities, interast rate swaps and finance lease facilities provide for an altemate method of calculating interest rates. in the event that a LIBOR rate
is lable. Ti to the alk tive methods may adversely affect the costs of these debt and finance lease obligations.

As at December 31, 2022, our revolving credit fadilities, interest rate swap and finance lease facilities continued to use LIBOR. In January 2022, we amended one working capital loan facility to daily SOFR. Although we
anticipate that our existing revolving facility and interest rate swaps and other interest rate derivative agreements will be amended to SOFR or an aftemative raference rate prior to LIBOR ceasing on June 30, 2023, there
can be no assurance that we will be able to modify existing documentation er renegotiate existing transadtions before the discontinuation ef LIBOR.

Exposure to interest rate it will result in it in our cash flows and operating results.

As of December 31, 2022, we had $390.0 million in aggregate principal amount of cutstanding indebtedness and finance lease obligations that bear interest based on variable, floating rates. We anticipate that we will
anter into additional variable-rate financing obligations in the future. We are exposed 0 the impact of interest rate changes primarily through certain of our bomrowings and finance lease obligations that require us to make
interest payments based on LIBOR or Secured Ovemight Finance Rate (er SOFR). Significant increases in interest rates could adversely affect our prefit mangins, results of eperations and our ability to service our debt
Interest rates have increased substantially since early 2021, with central banks implementing several rate increases during 2022 and contemplating further increases in 2023. In accerdance with our risk management
pelicy, we may use interest rate swaps to reduce our expesure to market risk from changes in interest rates. The principal objedive of these contracts is to minimize the risks and costs associated with our floating rate
debt. However, any hedging activities entered into by us may not be effedtive in fully mitigating our interest rate risk from our variable rate indebtedness.

As of Dacember 31, 2022, we had a total of $519.9 million of cash, cash equivalents and short-term Ve manage our available cash through various financial institutions and primarily invest our cash reserves
in bank deposits. Our retums on cur cash invested in short-term invastments and the value of any markatable securities in which we may invest coukd be adversely affedled by changes in intarest rates.

In addition, we are exposed to credit koss in the event of non-performance by the counterparties to the interest rate swap , cash, cash equivalents and short-term investments which are time deposits held with
financial itutk For further i ion about our financial instruments at December 31, 2022 that are sensitive to changes in interest rates, please read "ltem 11 - Quantitative and Qualitative Disdosures About
Market Risk™.

15
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Our cash, cash equivalents and short-term investmems are exposed to credit risk, which may be adversely affected by market conditions, imterest rates and failures of financizal institutions.

As of Dacember 31, 2022, we had a fotal of $519.9 millicn of cash, cash equivalents and short-term . We manage our availatble cash through various financial institutions and primarily invest our cash reserves
in bank deposits. A collapse or bankruptcy of any of the finandal institutions in which or through which we hold or invest eur cash reserves--or rumors. or the appearance of any such potential collapse or bankruptcy—might
prevent us from accessing all or a portion of our cash, cash equivalents or short-termi for an uncertain period of time, if at all. As demonstrated recently by Silicon Valley Bank and other banks, the collapse of a
financial institution may occur very rapidly. Any matenial limitation on our ability to acoess our cash, cash equivalents or short-tem i could ad ly affect our liquidity, results of operations and ability to meet
eur obligations. In addition, eur returns on our cash invested in short-term investments and the value of any marketable securities in which we may invest could be adversely affecdted by changes in interest rates or by
performance of the capital markets.

We may he unable 1o take ge of 5] itfes in the Spot market 10 the extem any of our vessels are employed on medium to fong-term time charters.

As of the date of this Annual Repert, two of our time chartered-in vessels currently cperate under fixed-rate ime-charter contracts. To the extent we enter inte medium or long-term time charters, the vessels committed to
such time charters may not be availatle for spet charters during pericds of increasing charter hire rates, when spot charters might be more profitable.

A i g ining operating and financial restrictions may restrict our i and

The cperating and finandial restrictions and covenants in cur revolving credit faciliies, working capital lean facility, term loans, finance leases, indentures and in any of our future financing agreements could adversely
affedt our ability to finance future operations or capital needs or to pursue and expand our business adivities. For example, these financing amangements restrict our ability to:

. incur additional indebtedness and guarantee indebtedness;

. pay dividends or make ether distributions or repurchase or redeem our capital stock;
»  prepay, redeem or repurchase certain debt;

. issue certain preferred shares ar similar equity securities;

. make loans and investments;

= enterinto a new line of business;

. incur or permit certain liens fo exist;

»  enter into transactions with affiliates;

= create unrestricted subsidianies;

= transfer, sell, cenvey or otherwise dispose of assets;

. make certain acquisitions and investments;

*  enterinto restricting our idiaries’ ability to pay dividends; and
»  consclidate, merge or sell all or substantially all of our assets.

In addition, certain of eur debt agreements and finance leases require us to comply with certain financial covenants. Our ability to comply with covenants and restrictions contained in debt instruments and finance leases
may be affected by events beyond our control, including prevailing economic, financial and industry conditions. If any such events were to occur, we may fail to comply with these covenants. If we breach any of the
restrictions, covenants, ratios ertests in our financing agreements or indentures and we are unatble to cure such breach within the prescribed cure period, our cbligations may, at the election of the relevant lender, become
immediately due and payable, and the lenders’ commitment under our credit facilities, if any, to make further loans available to us may terminate. In certain circumstances, this could lead to cross-defaults under cur other
financing agreements which in tum could result in obligations becoming due and ¢ i being under such ag A default under our financing agreements could also result in foreclosure on any of
cur vessels and other assets securing related lcans and finance leases or cur nead to sell assets or take other actions in order to meet our debt obligations.

Furthermore, the termination of any of our charter contracts by our customers could result in the repayment of the debt faciliies or finance leases to which the chartered vessals relate.

Our and many of our ial o i owtside the United States expose us and them to political, g and e i ility, which could harm our operations.

Because our operations and the operations of our customers are primarily conducted outside of the United States, they may be affected by aconomic, political and governmental conditions in the countrias where we or our
customers engage in business or where our vessels are registered. Any disnuption caused by these factors could ham our business, including by reducing the levels of oil exploration, development, and preduction
activities in these areas or restricting the poal of customers. We derive some of our revenues from shipping il from politically unstable regions. Cenflicts in these regions have included attacks on ships and other efforts to
disrupt shipping. Hostilities or other political instability in regions where we operate orwhera we may cperate coukl have a material adverse effect on the growth of our business, results of operations and financial condition
and ability to pay dividends.

In addition, tariffs, trade embargoes and other economic sanctions by the United States or other countries against countries in which we operate, to which we trade, or to which we or any of our customers, joint venture
partners or business partners become subjedt, may limit trading activities with those countries or with customers, which could also harm our business and ability to pay dividends. For example, the United States, the
Eurepean Unien, the United Kingdom and numerous other nations imposed substantial additional sanctions on Russia for its invasion of Ukraine. In addition,
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in 2018 and 2019, general trade tensions between the United States and China escalated and led to each nation imposing tariffs on certain products of the ether nation, with the United States and China subsequently
negotiating an agreement to reduce trade tensions which became effective in February 2020. Our business could be harmed by increasing trade protectionism or trade tensions between the United States and China, or
trade embargoes or other economic sanctions by the United States or other countries against countries in the Middle East or Asia, Russia or elsewhere as a result of temorist attacks, hostilities, or diplomatic or political
pressures that limit trading activities with those countries.

In addition, a government coukd requisition one or more of our vessels, which is most likely during war or national emergency: Any such requisition woukd cause a loss of the vessel and could harm our cash fiows and
financial results.

Maritime claimants could arrest, or port authorities could detain, our vessels, which could interrupt our cash flow.

Crew members, suppliers of goods and services to a vessel, shippers of cargo and other parties may be entitied to a maritime lien against that vessel for unsatisfied debts, claims or damages. In many jurisdictions, a
maritime lienholder may enforce its lien by amesting a vessel through foreclosure proceedings. The arrest or attachment of one or more of our vessels could intermupt cur cash flow and require us to pay large sums of
funds to have the amrest or attachment liftad. In addition, in some jurisdictions, such as South Africa, under the “sister ship” theory of liability, a claimant may arrest both the vessel that is subject to the claimant's maritime
lien and any “associated” vessel, which is any vessel owned or controlled by the same owner. Claimants could try to assert “sister ship” liability against one vessal in our fleet or the RSAs in which we operate for claims
relating fe another of our ships. Also, pert authorities may seek to detain our vessels in pert, which could adversely affect our operating results or relationships with customers.

Many of our seafaring employees are covered hy ive hargaining ag and the failure 10 renew those agreements o any future labor agreements may disrupt operations and adversely affect
ourcash flows.

A significant portion of our seafarers are employed under collective bargaining agreements. We may become subject to additional labor agreements in the future. We may suffer labor di: i if i i K

with the seafarers or the unions that represent them. Our collective bargaining agreements may not prevent labor disruptions, particularly when the are being i Salaries are typically renegotiated
annually or bi-annually for seafarers and annually for onshore operational staff and may increase our cost of operation. Any labor disruptions could ham our operations and could have a material adverse effect on cur
business, results of oparations and financial condition.

We may be unable to attract and retain ified, skilted or crew Y to operate our husiness.

Our success depends on our ability to attract and retain highly skilled and qualified personnel. In crewing our vessels, we require tachnically skilled empleyees with specialized training who can perform physically
demanding work. Any inability we experience in the future to hire, train and retain a sufficient number of qualified employees could impair our ability te manage, maintain and grow our business.

Exposure to v rate i results in it in our cash flows and operating resuhs.

Substantially all of our revenues are eamed in U.S. Dollars, although we are paid in Australian Dollars under some of our contracts. A portion of our operating costs are incurred in currencies other than U.S. Dallars. This
partial mismatch in operating revenues and expenses leads to fluctuations in net income due te changes in the value of the U.S. Dollar relative to other cumencies, in particular the British Pound, the Euro, the Singapore
Dollar, Australian Dollar, and Canadian Dollar.

Because we repert our operating results in U.S. Dollars, changes in the value of the U.S. Dollar relative to other currencies alse result in fluctuations of cur reported revenues and eamings. Under U.S. accounting
standards, all foreign cumrency-denominated monetary assets and liabilities, such as cash and cash equivalents, accounts receivable, restricted cash, accounts payable, acorued liabilities, advances from affiliates and
long-term debt are revalued and reported based on the prevailing exchange rates at the end of the applicable period. This revaluaticn historically has caused us te repert significant unrealized foreign currency exchange
gains or losses each peried

Our operating results are subject to seasonal fluctuations.

Our tankers operate in markets that have historically exhibited seasonal variations in tanker demand and, therefore, in spot-charter rates. This seascnality may result in quarter-to-quarter volatility in our results of
cperations. Tanker markets are typically strenger in the winter menths as a result ef increased eil consumpticn in the northem hemisphere but weaker in the summer months. as a result of lower oil censumption in the
northem hemisphere and refinery maintenance. In addition, unpredictable weather pattems during the winter months tend to disrupt vessel scheduling, which historically has increased oil price volatility and oil trading
activities in the winter months. As a result, revenues generated by the tankers in our fleet have histerically been weaker during our fiscal quarters ended June 30 and September 30, and stronger in our fiscal quarters.
ended December 31 and March 31

Teekay Tankers may expend substantial sums during the ion of, iat future itdings or upg to fts existing vessels, without eaming revenue and without assurance that they will be
completed.
We may be required to expend substantial sums as pregress payments during the construdtion of any potential future idings or any vessel but we may not derive any revenue from the vessel until after its

delivery or completion of such upgrades. In addition, under some ef our time charters if ur delivery of a vessel to a customer is delayed, we may be required to pay liquidated damages in amounts equal fo or, under some
charters, almost double the hire rate during the delay. For prolonged delays, the customer may terminate the time charter and, in addition to the resulting loss of revenues, we may be responsible for additional substantial
liquidated charges.

Our financing ¢ i typically have been preamanged. However, if we are unable fo obtain financing required fo complete payments on any potential future newbuilding orders, we could effectively
forfeit all or a portion of the prograss payments previously made.
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Teckay Tankers’ U.5. Guif lig ing i with it of delivering crude oil to ports, which may limit its earnings in this area of its operations.

Teekay Tankers' U.S. Gulf lightering business faces competition from altemative methods of delivering crude cil shipments to pert, including offshare officading fadilities. While we believe that lightering offers advantages.
over altemative methods of delivering crude oil fo or from U.S. Gulf ports, Teekay Tankers’ lightering revenues may be limited due to the availability of altemative metheds.

Teckay Tankers® full service lightering operations are subject to specific risks that could fead to accidents, oil spills or property damage.

Lightering is subject to spedific risks arnising from the process of safely bringing two large moving tankers next to each other and mooring them for lightering operations. These operations require a high degree of expertise
and present a higher risk of collision compared to when docking a vassel or transfering cargo at port. Lightering operations, similar to marine transportation in general, are also subject to risks due to events such as
mechanical failures, human emror, and weather conditions.

Legal and Regulatory Risks

We are bound to adhere to i from many jurisdicti i ing the United States, United Kingdom, European Union and Canada, due to our domicile and location of offices.

The United States has imposed sandtions on several countries or regions such as Cuba, North Korea, Syria, Iran, and the Ukraine regions Crimea, Luhansk and Denetsk. The U.S. also has imposed substantial restrictions.
en trade with Russia, Yemen and Venezuela.

Since February 2022, the Unitad States and numercus other nations, notably including the European Union and United Kingdem, have imposed substantial sanctions on Russia regarding its invasion of Ukraine. During
2022, Australia, the United Kingdom, the U.S. and the European Union prohibited the impert of Russian ¢il into their termitories. In December 2022, the U.S., United Kingdem and European Union in particular have also
prohibited the provision of financial, legal, brokering, shipping and insurance services to any person of any nationality camying Russian origin oil unless it is at or below a stated cap (currently USD $60 per barel). These
Russian sanctions, together with the glebal reaction to the Russian invasion of Ukraine, may reduce our revenues.

Past port calls by our vessels or third-party vessels participating in RSAs 1o ies that are subject to sanctions imposed by the United States, European Union and the United Kingdom could harm our
business.

Several years ago, oil tankers owned or chartered-in by us, er third-party vessels participating in RSAs from which we derived revenue, made port calls in certain countries that are cumently subject to sandtions imposed
by the U.S., European Union and United Kingdom, for the loading and discharging of oil products. Those port calls did not violate U.S., Eurcpean Union or United Kingdom sanctions at the time, and we intend to maintain
eur compliance with all U.S., European Union and United Kingdem sanctions.

These historical port calls have not adversely affected our business, which we believe is due to such port calls being legal at the time and that we are abke to demonstrate our compliance. Howaver, some charterers may
cheose not to utilize a vessel that had previously called at a port in a now sanctioned country. Some invastors might deckde not to invest in us simply bacause we previously called on, or through our participation in RSAs.
previously received revenue from calls on, ports in these sanctioned countries. Any such investor reaction could adversely affect the market fer our commen shares.

Faiture to comply with the U.S. Foreign Corrupt Practices Act, the UK Bribery Act, the UK Criminal Finances Act and similar laws in other jurisdictions could resuft in fines, criminal penafties, contract
terminations and an adverse effect on our business.

We operate our vessels worldwide, which may require our vessels to trade in countries known to have a reputation for comuption. We are committed to doing business in accordance with applicable anti-comuption laws
and have adopted a code of business conduct and athics which is consistent and in full compliance with the U.S. Foraign Corrupt Practices Act of 1977 (or the FCPA), the Bribary Act 2010 of the United Kingdom {or the
UK Bribery Act) and the Criminal Finances Act 2017 of the United Kingdom (er the CFA). We are subjed, however, to the risk that we, our affiliated entities or their respective officers, directors, employees and agents may
take actions determined to be in viclation of applicable anfi-corruption and antimoney laundering laws, including the FCPA, the UK Bribery Act and the CFA. Any such violation could result in substantial fines, sanctions,

civil and/or ciminal , Or € of in certain jurisdictions, and might ad ly affect our , results of or financial condition. In addition, actual or alleged viclations could damage
eur reputation and ability to do il Furtl , detecting, i igating, and Iving actual or alleged violations is expensive and can consume significant time and attention ef our senior management.

The shipping industry is subject to 7 it and other it which may significantly limit op it and i

Our operatiens are affected by extensive and changing intemational, national and lecal environmental protection laws, i treaties and © ti which are in force in inftemational waters, the jurisdictional

watars of the countries in which our vessels cperate, as well as the countries of our vessels’ registration, including those goveming oil spills, discharges o air and water, and the handling and disposal of hazardous
substances and wasles. Many of these requirements are designed to reduce the risk of eil spills and other pollution. In addition, we believe that the heightened environmental, quality and security concems ef insurance
undenwriters, regulators and charterers will lead to additional regulatory requirements, including enhanced risk and security i and greater inspection and safety requirements on vessels. For
example, new or amended legislation relating to ship recyding, sewage systems, emission control (including emissions of greenhouse gases and other pollutants) as well as ballast water treatment and ballast water
handling have been or may be adopled. The k Maritime O ization (or the IMG), the United Nations agency for maritime safety and the prevention of pollution by vessels, has also established pregressive
standards limiting emissions from ships starting from 2023 towards 2030 and 2050 goals. These and other laws or regulations may
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require significant additional capital i oroperating in arder for us o comply with the laws and regulations and maintain our vessels in compliance with intemational and national regulations.

The environmental and other laws and regulations applicable to us may affect the resale value or useful lives of our vessels, requira a reduction in cargo capacity, ship modifications or operational changes or restrictions,
lead to decreased availability of insurance coverage for environmental matters er result in the denial of access to certain jurisdictional waters or perts, er detention in, certain ports. Under local, national, and foreign laws,
as well as infemational treaties and conventions, we could incur material liabilities, including cleanup obligations, if there is a release of petroleum or other hazardous substances from our vessels or otherwise in
connedtion with our cperations. We could also become subject to personal injury or property damage claims relating to the release of or exposure to hazardous materials assodiated with cur operations. In addtion, failure

to comply with applicable laws and regulations may result in administrative and dvil penalties, eriminal sanctions or the or ion of our ions, induding, in certain instances, seizure or detention of
eur vessels. For further i ion about ions affecting our busi and the related requirements imposed on us, please read "ltem 4 — Information on the Oumpany, B. Business Overview — Regulations”.
Climate change and g gas ictions may 'y impact our operations and markets.

An increasing concem for, and focus on climate change has promoted extensive existing and proposed intemational, national and local regulations intended to reduce greenhouse gas emissions (including from vanious
Jurisdictions and the IMO). These regulatory measures may include the adoption of cap and trade regimes, carbon taxas, increased efficiency standards and incentives or for enargy. Compliance with
these or other regulations and eur efferts to participate in reducing greenheuse gas emissions are expected to increase eur cempliance costs, require additional capital expenditures to reduce vessel emissions and may
require changes to our business.

Our business includes transporting ail and oil products. Ragulatory changes and growing public concern about the envirenmental impact of climate change may lead to reduced demand for our assets and decreased
demand for our services, while increasing or creating greater incentives for use of altemative energy sources. We exped regulatory and consumer efforts aimed at combating climate change to intensify and accelerate
Although we do not expact demand for oil to decline dramatically over the short-tem, in the long-term, climate change initiatives will likely significantly affect demand for oil and for afternatives. Any such change could
adversely affect our ability to compete in a changing market and cur business, financial condition and results of operations.

Increasing scrutiny and it it from i , lenders, and other market participants with respect to ESG policies and pi ices may impose ith COSLS O US OF EXPOSE US
1o additional risks.

Companies across all industries are fadng increasing scrutiny relating to their ESG policies and disclosures. Investor advocacy groups, cerain institutional investors, investment funds, lkenders and other market
participants are increasingly focused on ESG practices and, in recent years, have placed increasing importanca on the implications and social cost of their investments. The increased focus and activism related to ESG
and similar matters may hinder access to capital, as invesiers and lenders may decide to reallocate capital or to not commit capital as a result of their assessment of a company’s ESG practices. Companies that do not
adapt to or comply with investor, lender or other industry stakehalder expeclations and standards, which are evolving, or which are perceived to have not respended appropriately to the growing concern fer ESG issues,
regardless of whether there is a legal requirement to do so, may suffer from reputational damage and their business, financial condition and stock price may be adversely affected.

We may face increasing pressures from investors, lenders, customers and other market participants, which are increasingly focused on climate change, to prieritize sustainable energy practices, reduce our carben
footprint and promote sustainability. As a result, we may be required to implement more stringent ESG procedures or standards so that our existing and future investors and lenders remain invested in us and make further
invastments in us, or in order for customers to conskler conducting future business with us, aspacially given our business of transperting oil and oil products. In addition, it is likely we will incur additional costs and require
additional resources to monitor, report and comply with wide-ranging ESG requirements. The eccurrence of any of the foregoing could have a material adverse effect on our business, financial condition and results of
cperations.

Reguiations relating 1o ballast water di; may ly affect our op: i resuhts and financial condition.

The IMO has imposed updated guidelines for ballast water management systems specifying the maximum amount of viable organisms allowed to be dlscnarged from a vessel's ballast water. Depending on the date of the
Intemational Oil Pollution Prevention renewal survey, existing vessels are required to comply with updated applicable efore , 2024 iance with the applicable standard will involve installing
en-board systems fo treat ballast water and eliminate unwanted organisms. We are currently i ballast water system en curvessels in accordance with the required timelines imposed by

the IMO and alse in line with our asset management requirements. The cost of compliance with these regulations, primarily from installing such systems, may be substantial and may adversely affect cur results of
eperation and financial condition.

In addition to the requirements under the IMO, the United States Coast Guard (or the USCG) has imposed y ballast water pradtices for all vessels equipped with ballast water tanks and entering
U.S. waters. These USCG regulations may have the effect of restricting our vessels from entering U.S. waters, unkess we equip our vessels with pre-approved BWTS managenient systems or receive authorization by a
duly-issued permit er exemption

As a Marshall Istands corporation with our headguarters in Bermuda and with 2 majorfty of our subsidiaries being Marshall Isiands entities and also having idfaries in other Jurisdictit our
operations may be subject to q , which could impact our business.

Finance ministers of the European Union rate jurisdictions for tax transparency, govemance, real economic activity and corporate tax rate. Countries that do not adequately cooperate with the finance ministers are put on a
“grey list” or a “blacklist”. As of December 31, 2022, both Bermuda and the Marshall Islands remained “white-listed” by the European Union. However, on February 14, 2023, the European Union moved the Marshall
Islands back te the "blacklist®. Although we understand that the Marshall Islands is committed to full cooperation with the European Union
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and expects to be moved back to the "white list™ in Odober 2023, subject to review by the European Union Council, there is no assurance that such a reclassification will occur. If the Marshall Islands is net remeved from
the blacklist and sanctions or other finandal, tax er regulatory measures were applied by European Union member states to countries on the list or further economic substance requirements were impesed by the Marshall
Islands, our business coukd be harmed.

Eurcpean Union member states have agreed upon a set of measures, which they can choose to apply against blacklisted countries, including increased monitoring and audits, ing taxes, special doc
requirements and anti-abuse provisions. The European Commission has stated it will continue fo support member states’ efforts to develop a more coordinated approach to sanctions for the listed countries. European
Union legislation prohibits Eurepean Union funds from being channeled or transited through entities in countries on the blacklist. Other jurisdictions in which we operate could be put on the blacklist in the future

We are a Marshall Islands corporation with our headquarters in Bermuda. A majority of our subsidiaries are Marshall Islands entities and a number of our idi: are either or regi in Bermuda. These
Jurisdictions have enacted economic substance laws and regulations with which we may ba cbligated to comply. We believe that we and our subsidiaries are compliant with the Bermuda and the Marshall Islands economic
substance requirements. However, if there were a change in the requirements or interpretation thereof, or if there were an unexpected change to our operations, any such change could result in nen-compliance with the
economic substance legislation and related fines or other penalties, increased monitoring and audits, and dissclution of the non-compliant entity, which could have an adverse effect on our business, financial condition or
cperating results.

The smuggling of drugs or other contrahand onto our vesseis may lead 1o governmemtal claims against us.

Our vessels call on certain ports whera there is a higher risk that smugglers may attempt to hide drugs and other contraband on vessels, with or without the knowledge of crew members. To the extent our vessels are
found with contraband, whether inside or attached to the hull of our vessel and whether with or without the knowledge of any of our crew, we may face govemmental or other regulatory claims which could have a material
adverse effect on our business, financial condition and results of operations.

Information and Technelogy Risks

A cybor-attack could materially disrupt our business.

We rely en information technelogy systems and inour and the ion of our i . Cyber-attacks have increased in number and sophistication in recent years. Our operations could be
targeted by individuals or groups seeking to sabotage or dlsrupl our mfumlallun techmlogy systems and networks, or to steal data. A successful cyber-attack could materially disrupt our eperaticns, including the safety of
eur operations, or lead to the unauthorized release of i or of i on our systems. Any such attack or other breaches of our informatien technelegy systems could have a material adverse effect

en our business and results of operations. Russia’s invasion of Ukraine has been accompanied by cyber-attacks against the Ukrainian govemment and other countries in the region. Itis possible that these attacks coukd
have collateral effects on additional critical infrastructure and financial institutions globally or may be initiated against the United States or European Union or other countries, which could adversely affect our operations. It
is difficult to assess the likelihood of such a threat and any potential impact at this time.

Qur faiture 10 comply with data privacy faws could damage our customer refationships and expose us 1o fitigation risks and potential fines.

Dala privacy is subject to frequently changing rules and regulations, which sometimes conflict among the various jurisdictions and countries in which we provide services and continue to develop in ways which we cannot
predict, including with respect to evolving technologies such as cloud computing. For example, the European Union's General Data Privacy Regulation (or the GDPR), a comprehensive lkegal framework to govern data
collection, processing, use, transfer and shaning and related consumer privacy rights tock effact in May 2018 and the People’s Republic of China adopted the Personal Information Protection Law, containing similar
provisions, which took effedt in November 2021. These and other data privacy laws include significant penalties for non-compliance. Qur failure to adhere to ar successfully implement processes in response fo changing
regulatory requirements in this area could result in legal liability or impairment to our reputation in the marketplace, which could have a material adverse effect on our business, financial condition and results of operations.

Risks Related to an Investment in Our Securities

We are incorp of the Islands, which does not have a weft ped body of corp case faw or hankruptcy law and, as a result, shareholders may have fewer rights and
protections under Marshall }slands law than under a typical jurisdiction in the United States.

Our corporate affairs are govemed by our arficles of incorporation and bylaws and by the Marshall Islands Business Corporations Act (or the BCA). Many of the provisk of the BCA isif of the
corporation laws of a number of states in the United States. However, there have been few judicial cases in the Republic of the Marshall Islands interpreting the BCA. The rights and fiduciary responsibilities of directors.
and officers under the laws of the Republic of the Marshall Islands are not as dearly established as the rights and fidudiary respensibilities of directors and officers under statutes or judicial precedent in existence in certain
U.S. jurisdictions.

Shareholder rights may differ as well. While the BCA incerporates the non-statutory law, or judicial case law, of the State of Delaware and ether states with ially similar legislat isiens, our may
have more difficulty in protecting their interests in the face of actions by management, directors or any ¢ than would ofac inc ina U S Junsdlcuun In addition, the
Republic cf the Marshall Islands does not have a well-developed body of bankruptcy law. As such, in the case of a bankruptcy Involving Us, there may be a delay of banknuptcy proceedings and the abilly of
securityholders and creditors to receive recovery after a bankruplcy proceeding, and any such recovery may be less predictable
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Because we are organized under the iaws of the Marshail Islands, it may be difficult to serve us with legal process or enforce judgments against us, our directors or our management.

We are organized under the laws of the Marshall Islands, and all of our assets are located outside of the United States. In addition, a majority of our directors and cfficers are non-residents of the United States, and all or a
substantial portion of the assets of these non-residents are located outside the United States. As a result, it may be difficult or impossible to bring an action against us or against these individuals in the United States. Even
if successful in bringing an action of this kind, the laws of the Marshall Islands and of other jurisdictions may prevent or restrict the enforcement of a judgment against us or our assets or our directors and officers.

Tax Risks

In addition to the following nisk factors, you should read "Item 4E — Taxation of the Company”, "Item 10 — Additicnal Information — Material United States Federal Income Tax Conskderations™ and "tam 10 — Additional
Information — Non-United States Tax Conskderations” for a more complete discussion of the expected material U.S. federal and non-U.S. income tax considerations relating to us and the ownership and disposition of our
common stock.

Ahhough we presemtly do not expect to be a "passive foreign investmem company” (or PFIC) for the 2023 tax year, we curremily have significant cash assets which could increase our risk that U.S. tax
authorities could treat us as a PFIC in 2023 and future years, which could have adverse US. federal income tax consequences to our U.5. shareholders and other adverse consequences to us and all our
shareholders.

Anen-U.S. entity treated as a corporation for U.S. federal income tax purposes will be treated as a PFIC for such purposes in any tax year in which, after taking into account the income and assets of the corporation and,
pursuant to a “look-through” rule, any other corporation or partnership in which the corporation directly or indirectly owns at least 25% of the stock or equity interests (by value) and any partnership in which the corporation
directly or indirectly cwns less than 25% of the equity inferests (by value) to the extent the corporation satisfies an "active partner” test and does not elect cut of "look through” treatment, either (i) at least 75% of its gross.
income consists of “passive income” (or the PFIC income test) or (i) at least 50% of the average value of the entity's assets is attributable to assets that produce or are held for the production of “passive income” (or the
PFIC asset test). For purposes of these tests, “passive income” includes dividends, interest, gains from the sale or exchange of investment property and rents and royalties other than rents and royalties that are received
from unrelated parties in connection with the active conduct of a trade or business. By contrast, income derived from the performance of services does not constitute “passive income.”

For pumpeses of the PFIC asset test, cash and other curent assets readily convertible into cash (or "cash assets™) are consilered to be assets that produce passive income. We have significant cash assets. Please read
“Item S — Operating and Financial Review and Prospects — Management's Discussion and Analysis of Financial Condition and Results of Operations — Overview”. At the present time, we do not expect to be treated as a
PFIC for the 2023 tax year under the PFIC asset test. However, If current estimates or assumptions relating to our curent PFIC asset test modeling, including cur assumptions on the tanker market and the value of our
fleet, were to prove te be inaccurate or contrary to future results, or if any other factors that would negatively affect PFIC asset outcomes were fo occur, we could be a PFIC in 2023 or future tax years. In addition, should
Teekay Tankers dispose of a certain number of their vessels witheut immediately replacing those vessels, we expect this would result in a significant risk that we would become a PFIC in the tax year in which these sales
occurred. Furthermore, if our ownership of Teekay Tankers falls below 25% of the equity interests (by value) of Teekay Tankers, such as by way of Teckay Tankers issuing new equity and diluting our ownership, by way of
amerger, or by way of us selling equity interests in Teekay Tankers, based on our current asset portfelic, we expect we wouki become a PFIC in the year in which this event occurred. If any of the scenarios set out above
were to eccur, our PFIC status for any tax year may depend significantly on how, and how quickly, we use our cash assets, including the cash proceeds received in connedion with any dispositions of our shares in Teekay
Tankers or from the sale of any of Teekay Tankers’ vessels, and the extent fo which we acquire or retain assets that are not considered fo produce passive income. Accordingly, there can be no assurance that we will not
be a PFIC in 2023 or any future tax years under the PFIC asset test, which could have adverse U.S. federal income tax « estoUS. and may cause the price of our common stock to dedine and
matenally and adversely affect our ability o raise capital on acceptable terms.

Additionally, with respact to the PFIC income test, there are legal uncertainties involved in determining whether the income derived from our and our lock-through subsidianies’ time-chartering activities consfitutes rental
income or income derived from the perfermance of services, induding the decision in Tidewater Inc. v. United States, 565 F.3d 299 (5th Cir. 2009), which held that income derived from certain time-chartering activities
should be treated as rental income rather than services income for purposes of a foreign sales corporation provision of the Internal Revenue Cede of 1986, as amended (or the Code). However, the Intemal Revenue
Service (or the IRS) stated in an Action on Decision (A0D 2010-01) that it disagrees with, and will not acquiesce to, the way that the rental versus services framework was applied to the facts in the Tidewater decision, and
in its discussion stated that the time charters at issue in Tidewater would be treated as producing services income for PFIC purposes. The IRS's statement with respect to Tidewater cannot be relied upon or otherwise
cited as precedent by taxpayers. Consequently, in the absence of any binding legal autherity specifically relating to the statutory provisiens goveming PFICs, there can be no assurance that the IRS or a court would not
follow the Tidewater decision in ing the PFIC provisions of the Code. N , based on our and our look-through subsidiaries’ current assets and operations, we intend to take the position that we are not
now and have never been a PFIC by reason of the PFIC income test. No assurance can be given, however, that this position would be sustained by a court if contested by the IRS or that we would not constitute a PFIC by
reaso:! of the PFIC income test (or, altemnatively, as described above, the PFIC asset test) for the 2023 tax year or any futura tax year if there were to be changes in our and our kook-through subsidiaries’ assets, income or
operations.

If we or the IRS were to determine that we are or have been a PFIC for any tax year during which a U.S. Holer (as defined below under "ltem 10 — Additional Information — Material United States Federal Income Tax

Considerations™) held eur common stock, such U.S. Holder would face adverse U.S. federal income tax ¢ es. For a more compl discussion the tax es to U.S. Helders if we are
treated as a PFIC, please read "ltem 10 — Additional Information — Material United States Federal Income Tax Considerations — United States Federal Income Taxation of U.S. Holders — Consequences of Possible PFIC
Classification”
We are subject to taxes, which reduces our cash i for distribution to
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We or our subsidiaries are subject fo tax in certain jurisdictions in which we or our subsidiaries are organized, own assets or have operations, which reduces the amount of our cash ilable for distribution. In <

eur tax obligations in these jurisdictions, we are required to take various tax accounting and reporting pesitions, induding in certain cases estimates, on matters that are not entirely free from doubt and for which we may
not have received rulings from the goveming autherities. We cannot assure you that upon review ef Ihese positions, Ihe appllmhle authorities will agree with our positions. A successful challenge by a tax authority could
result in additional tax imposed on us or our subsidiaries, further reduding the cash ilable for We hawe reserves in eur finandal statements that we believe are adequate to cover our liability for
any such additional taxes. We cannct assure you, however, that such reserves will be sufficient to cover any addllmnal tax liability that may be imposed on our subsidiaries. Additienally, tax laws, including tax rates, in the
Jjunisdictions in which we operate may change as a result of macroeconomic or other factors outside of our control. For example, various governments and organizations such as the European Uniﬂn and Organizahun for
Economic Co-operation and Davelopment (or the OECD) are increasingly focused on tax raformi and other legislative or regulatory action to increase tax revenue. In January 2019, the OECD announced further work in
continuation of its Base Erasion and Profit Shifting project, focusing on two “pillars.” Pillar One provides a framework for the reallocation of certain residual profits of multinational enterprisas to market jurisdictions where
goods or services are used or consumed. Pillar Two consists of two interrelated ules refermed to as Global Anti-Base Erosion Rules, which operate to impose a minimum tax rate of 15% calculated on a jurisdictional basis.
In October 2021, mere than 130 countries tentatively signed on to a framework that imposes a minimum tax rate of 15%, among other provisions. The framework calls for law enactment by OECD and G20 members in
2022 o take effect in 2023 and 2024. Qualifying intemational shlpplng income is exempt from many aspects of this kifthe are met. On December 20, 2021, the OECD published model
rules to implement the Pillar Two rules, which are I with agi reached by the framework in Octeber 2021. On December 12, 2022, the Eurepean Union member slales agreed to implement the
OECD's Pillar Twe global corperate minimum tax rate of 15% en large k with of at least €750 million, which generally wuuld go into effect in 2024. These changes, when and if enacted and
implemented by various countries in which we de business, could result in additional tax impesed on us or our subsidiaries, further reduclng the cash available for distribution.

In addition, changes in our operations or ownership could result in additional tax being imposed on us oron our subsidiaries in jurisdictions in which operations are conducted. For example, changes in the ownership of our
stock may cause us to be unable to claim an exemption from U.S. federal inconie tax under Saction 883 of the Code. If we were not exempt from tax undar Section 883 of the Cade, we would be subject to U.S. federal
income tax on income we earn from voyages into or out of the United States, the amount of which is net within our complete control. In addition, we may rely on an exemption to be deemed non-resident in Canada for
Canadian tax purposes under subsadion 250(6) of the Canada Income Tax Act for (i) corperations whese principal business is intemational shlpplng and that denve all or substantially all of their revenue from intematicnal
shipping, and (i) corperations that are holding companies that hava over half of the cost base of their in eligible and receive substantially all of their revenue as dividends
from those eligible intemational shlpplng subsidlanes are exempt under subsection 250(6). If we were to cease to qualify for the subsedlcn 250(6) exemption, we cuuld be subject to Canadian income tax and also
Canadian ing tax en which could have an adverse effect on cur operating results. In addition, to the extent Teekay Ci were to dividends as a ¢ tobe
resident in Canada, stockholders whe are net resident in Canada for purpeses of the Canada Income Tax Ad weuld generally be subjed to Canadian withholding tax in respect of such dividends paid by Teekay
Corporation

Typically, most of our and our subsidiaries’ time-charter and spot-voyage charter contracts require the charterer to reimburse us for a certain period of time in respect of taxes incurred as a consequence of the voyage
activities of our vessels, while performing under the relevant charter. However, our rights to reimbursement under charter contracts may not survive for as long as the applicable tax statutes of limitaticns in the jurisdictions.
in which we operate. As such, we may not be able to obtain reimbursement from our charterers where any applicable taxes that are net paid before the contractual claim period has expired.

Hem 4. Information on the Company

A. Overview, History and Development

Overview

Teekay Comporation is a leading provider of international crude oil and other marine transportation services. Teekay cumently provides these sarvices diradly and through its controlling ownership interest in Teekay Tankers.
Ltd. (NYSE: TNK) (or Teckay Tankers), one of the workl's largest owners and operaters of mid-sized crude tankers.

The consolidated Teekay entities manage and operate tofal assets under of $2 billion, ¢ i of 65 c i | tankers and other marine assels. Wth offices in eight
countries and approximataly 2,500 seagoing and shore-based employees, Teekay provides a comprehensive setof marine services to the world's keading energy < and the Australi

Our businass strategy focuses on:

. Generating attractive risk-adjusted returns, ufilizing our strong eperating franchise and capabilities, global footprint and operaticnal excellence;
. Offering a wide breadth of marine selutions to meet our customers’ needs;
»  Providing supenior customer servica by maintaining high reliability, safety, envi and quality ; and

. Leveraging Teekay Parent’s deep expertise and experience in our industry to pursue suitable investment opportunities in both the broader shipping sector and, potentially, in new and adjacent markets, which we
expect to be dynamic as the werld pushes tewards greater energy diversification.

Our organizational structure can ba divided inte (a) our controlling interest in Teekay Tankars and (b} Teakay and its remaining subsidiaries (or Teekay Parent).
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At March 1, 2023, we have an econemic ownership interest of 28.5% in Teekay Tankers and hold 53.7% of the voling power of Teekay Tankers, through our ownership of shares of Teekay Tankers’ Class A and Class B
common stock. Teekay Tankers includes all of our conventional crude cil and product tankers. Teekay Tankers' conventional tankers primarily operate in the spet tanker market or are subject to time charters or contrads of
affreightment that are priced on a spot market basis or are short-term, fixed-rate contracts. Teekay Tankers considers contrads that have an original term of kess than one year in duration to be short-term. Certain of its
tankers are on fixed-rate time-charter contracts with an initial duration of at least cne year. Teekay Tankers also owns a ship-te-ship {(or STS) transfer business that performs full service lightering and lightering suppert
operations in the U_S. Gulf and Caribbean. Please read “— B. Business Overview — Our Consclidated Fleet” and “— C. Organizational Structure™

Following the sale of the Teekay Gas Business in January 2022, Teekay Parent repaid nearly all of its debt and is now debt free. As a result, Teekay Parent currently has a net cash position of over $300 million. In addition
to its interests in Teekay Tankers highlighted above, Teekay Parent also has direct business operations in Australia through which it provides operational and maintenance marine services to third parties, and Teekay
Parent provides marine and cerporate services to Teekay Tankers through its various. Sevicas ¢ Teekay Parent no kenger has direct interests in any vessels or FPSO units. Please read “— B
Operations — Teekay Parent”.

Teekay Parent has industry e and industry-leading capabilities over its 50-year history, and has significant financial strength and liquidity following the sale of the Teekay Gas Business in
January 2022. As the worid pushes for greater energy diversification and a lower environmental footprint, we expect to see invastment and acquisition oppertunities in both the broader shipping sectors and potentially new
and adjacent markets. Our primary financial cbjedive for Teekay Parent is to increase Teekay's infrinsic value per share, which includes, among other things, increasing the intrinsic value of Teekay Tankers.

In addition to Teekay Tankers, we also fermed and developed industry-leading public companies Teekay LNG Partners L P (now Seapeak) and Teckay Offshore Partners L.P. (now Altera) related to our expansien into the
liquafied gas shipping sector and the offshore production, storage and transportation sector, respectively. We sokl our entire interests in Seapeak and related assets to affiliates of Stonepeak pursuant to the sake of the
Teekay Gas Business in January 2022; we sold a significant portion of cur interests in Teekay Offshore Partners L.P. to affiliates of Breokfiekd Business Partners L.P. in a strategic transaction in 2017, and our remaining
interests to Brookfiekd in May 2019 (or the 2019 Brooldield Trarsaction). Pleasa read “Item 5 — Operating and Financial Review and Prospects — Management’s Discussion and Analysis of Financial Condition and Results
of Operations — Overview” for more information about the sale of the Teekay Gas Business.

The Teekay erganization was founded in 1973. We are a Marshall Islands corperation and maintain our principal executive office at 4th Fleor, Belvedere Building, 69 Pitts Bay Road, Hamilten, HM 08, Bermuda. Our
telephone number at such address is (441) 298-2530.

The SEC maintains an Internet site at www.sec.gov, that contains reperts, proxy and information statements, and other infermatien regarding issuers that file electronically with the SEC. Our website is www teekay.com.
The infermation contained on our website is net part of this annual report.

Seagonality of our operations

Our tankers operate in markets that have historically exhibited seasonal vanations in tanker demand and, therefore, in spot-charter rates. This seasonality may result in quarter-to-quarter volatility in our results of
cperations. Tanker markets are typically strenger in the winter menths as a result of increased oil consumption in the northem hemisphere but weaker in the summer months as a result of lower oil censumption in the
nerthem hemisphere and refinery maintenance. In addition, unpredictable weather pattems during the winter menths tend to disrupt vessel scheduling, which historically has increased ¢il price volatility and oil trading
activities in the winter months. As a result, revenues generated by the tankers in our fleet have historically been weaker during our fiscal quarters ended June 30 and September 30, and stronger in our fiscal quarters.
ended December 31 and March 31

Business Overview

Subsequent to the sale of the Teekay Gas Business and the disposition and recycling of our FPSO units, we have two primary lines of business: (1) conventional tankers and (2) operational and maintenance marine
services. We allocate capital and assess performance from the separate perspectives of Teekay Tankers and Teakay Parent, as well as from the perspective of the linas of business.

Teekay Tankers

The primary business of Teekay Tankers is to own and operate crude cil and refined product tankers. Teekay Tankers employs a chartering strategy that seeks to capture upside opportunities in the tanker spot market
while using fixed-rate time charters and full service lightering contracts to reduce dewnside risks. In addition to its core business, Teekay Tankers also provides STS support services, along with its tanker commercial
management and technical management operations. Wa believe this improves Teekay Tankers' ability to manage the cyclicality of the tanker market through the less volatile cash fiows genarated by these cperational
areas. Historically, the tanker industry has experienced velatility in profitability due to changes in the supply of, and demand for, tanker capacity. Tanker supply and demand are each influenced by several factors beyond
our control

Chartering Strategy. Teekay Tankers operates its vessels in the spot market, under fime-charter contracts of varying lengths and under FSL contracts, in an &ffort to maximize cash fiow from its vessels based on its
cutlook for freight rates, oil tanker market conditions and global economic conditions. As of December 31, 2022, a total of 43 of its owned and leased vessels, one vessel owned through a 50/50 joint venture and four time
chartered-in vessels operated in the spot market through employment on spot voyage charters. The mix of vessels trading in the spot market, providing lightering services in the U.S. Gulf (or USG), or subject to fixed-rate
time charters will change from time to time. Teekay Tankers also may seek fo increase or decreasa its exposure to the freight market through the use of freight forward agreements or other financial instruments.

Voyage Charters. Tankers operating in the spot market typically are chartered for a single voyage, which may last up to several weeks. Spot market revenues may generate increased profit margins during times when
tanker rates are increasing, while tankers operating under fixed-rate
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time charters generally provide more predictable cash flows without expesure to the variable expenses such as port charges and bunkers. Under a typical voyage charter in the spot market, the shipewner is paid on the
basis of moving cargo from a loading pert to a discharge pert. The shipowner is responsible for paying both vessel operating cests and voyage expenses, and the charterer is respensible for any delay at the leading or
discharging porls Voyage are all to a particular voyage, including any bunker fuel expenses, port fees, cargo loading and unloading expenses, canal tolls, agency fees and commissions.
Vessel are incured of particular voyage details and include crewing, repairs and maintenance, insurance, stores, lube oils and communication expenses. When the vessel is “off-hire,” or not
available for service, the vessel is unavailable to complete new veyage charters until the off hire is finalized and the vessel again becemes available for service. Under a voyage charter, the shipowner is generally required,
among other things, to keep the vessel seaworthy, to crew and maintain the vessel and to comply with applicable regulations.

Time Charters. A time charter is a contract for the use of a vessel for a fixed period of time at a specified daily rate. A customer generally selects a time charter if it wants a dedicated vessel for a period of time, and the
customer is commercially responsible for the use of the vessel Under a typical time charter, the shipowner provides crewing and other services related to the vessel's operation, the cost of which is included in the daily
the customer is responsible for substantially all of the voyage expenses. When the vessel is "off-hire” , or net available for service, the customer generally is not required to pay the hire rate, and the shipowner is
responsible for all costs, including the cost of fuel bunkers, unless the custemer is responsible for the clrcumstam:es giving rise to the lack of availability. A vessel generally will be deemed to be off-hire if there is an
occurrence preventing the full working of the vessel “Hire rate” refers to the basic payment from the charterer for the use of the vessel Under our time charters, hire is payable monthly in advance in U.S. Dollars. Hire
payments may be reduced, or under some time charters the ship must pay i if the vessel does not perform to certain of its specifications, such as if the amount of fuel consumed to power the
vessel under nomal drcumstances exceeds a guaranteed amount.

Full Service Lightering. FSL is the process of transfeming cargo between vessels, typically of different sizes. Teekay Tankers' lightering capability leverages access to its Aframax fleet operating in the USG and its
effshore lightering support acumen to provide full service lightering. Teekay Tankers' customers include il € ies and trading ¢ ies that are il ing crude oil in the USG to or from larger Suezmax
tankers and Very Large Crude Carmiers (or Vi GGCs) which are port restricted due to their size.

Revenue Sharing Agreements

Teekay Tankers and certain third-party vessel ewners have entered infc RSAs. As of December 31, 2022, 25 of the Suezmax tankers and 15 of the Aframax / LR2 tankers in its fleet, as well as seven vessels owned by
third parties, wera subject to RSAs. The vessels subject to the RSAs are employed and operated in the spct markat or pursuant to time chartars of less than one year.

The RSAs are designed fo spread the costs and risks associated with operation of vessels and to share the net revenues earned by all of the vessels in the RSA, based on the adual eaming days each vessel is available
and the relative performance capabilities, including speed and bunker consumption of each vessel. The calculation of performance capabilities of each vessel is adjusted on standard intervals based on current data
Teekay Tankers' share of the net revenues includes additional amounts, consisting of a per vessel per day faee and a percentage of the gross revenues related to the vessels owned by third-parties, based on its
responsibilities in employing the vessels subject to the RSAs on voyage charters or time charters.

A participating tanker will no longer participate in the applicable RSAs if it becomes subject to a time charter with a term exceeding one year, unless ctherwise agreed by all other participants for the applicable RSA, or if
the tanker suffers an actual or constructive total less er is seld or becomes controlled by a person who is not an affiliate of a party to the applicable RSA agreements. An RSA participant may withdraw from the RSA upon
at least 90 days’ notice and shall cease to participate in the RSA if, among other things, it materally breaches the RSA agreement and fails to resclve the breach within a specified cure period or experiences certain
bankruptcy events.

Industry and Competition

Teekay Tankers competes in the Suezmax (125,000 to 199,999 dwt) and Aframax (85,000 to 124,999 dwt) crude cil tanker markets. Competition in the Aframax and Suezmax markets is affected by the availability of other
size vessels that compete in these markets. Suezmax size vessels, LR2 (85,000 to 109,999 dwt) size vessels and Panamax (55,000 to 84,999 dw) size vessels can compete for many of the same charters for which
Aframax tankers compete, Aframax size vessels and VLCCs (200,000 to 319,999 dwt) can compete for many of the same charters for which Suezmax tankers may compete. Because of their large size, VLCCs and Ulira
Large Crude Carmiers (or ULCCs) (320,000+ dwt) rarely compete directly with Aframax tankers, and ULCCs rarely compete with Suezmax tankers for specific charters. However, because VL.CCs and ULCCs comprise a
substantial pertion of the total capacity of the market, movements by such vessels into Suezmax trades and of Suezmax vessels into Aframax trades would heighten the already intense competition

Teekay Tankers also competes in the Long Range 2 (or £R2) product tanker market. Competition in the LR2 product tanker market is affected by the availability of other size vessels that compete in the market. Long
Range 1 (or LRT) (55,000-84,999 dwt) size wessels, as well as LR2 size vessels that trade in the Aframax market, can compete for many of the same charters fer which LR2 tankers compete.

Seabome transportation of crude oil and refined petroleum products are provided both by major energy companies (private as well as state-owned) and by indepandent ship owners. The desire of many major energy
companies to outsource all er a portion of their shipping requirements has caused the number of ¢il tankers ewned by energy companies to decrease in the last 20 years. As a result of this trend, independent tanker
companies now own or control a large majonity of the intemational tanker fleet.

The cperation of tanker vessels, as well as the seabome transportation of crude cil and refined petroleum products is a competitive market. There are several large operators of Aframax, Suezmax, and LR2 tonnage that
provide these services globally. Competition in beth the crude and preduct tanker markets is primarily based on prica, location (for single-voyage or shert-term charters), size, age, cendition and acceplability of the vessel,
cil tanker shipping experience and quality of ship operations, and the size of an operating fleet, with larger fleets allowing for greater vessel substitution, availability and customer service. Aframax and Suezmax tankers
are particularly well-suitad for short and medium-haul crude ol routes, while LR2 tankers are well-suited for long and medium-haul refined product routes.
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Historically, the tanker industry has been cyclical, experiencing volatility in profitability due to changes in cil tanker demand and ail tanker supply. The cyclical nature of the tanker industry causes significant increases or
decreasas in charter rates eamed by operators of oil tankers. Becausa voyage charters occur in short intervals and are pricad on a cument, or “spet,” market rate, the spot market is more volatile than time charters. In the
past, there have been periods when spot rates dedined below the operating cost of the vessels.

Qit Tanker Demand. Demand for oil tankers is a function of several factors, including world oil demand and supply (which affect the amount of crude oil and refined products transperted in tankers), and the relative
locations of il production, refining and consumption (which affects the distance over which the oil or refined products are transported).

Oil has been one of the warkd's pimary energy sources for decades. According to the Intemational Energy Agency (or IEA), global il ¢ fon decreased ially in 2020 as a result of demand destruction
caused by the COVID-19 pandemic. However, oil demand racovered substantially |n 2021 and 2022, and is expacted to increase further in 2023.
The distance over which crude il or refined petroleum products are by trading and pattems, which are principally influenced by the relative advantages of the various

sources of produdtion and locations of consumption. Seabome trading pattems are also pericdically influenced by geopolmoal avents, sucn as wars, hostilities and trade embargoes that divert tankers from normal trading
pattems, as well as by inter-regional oil trading activity craated by cil supply and demand imbalances. Historically, the level of il exports from the Middle East has had a strong effect on the crude tanker market due to the
relatively kong distance between this supply source and typical discharge points. Over the past few years, the growing economies of China and India have increased and diversified their oil imports, resulting in an overall
increase in transpertation distance fer crude tankers. Major consumiers in Asia have increased their crude import velumes frem longer-haul producers, such as those in the Atlantic Basin

The limited growth in refinery capacity in developed nations, the largest consumers of oil in recent years, and increasing refinery capacity in the Middle East and parts of Asia where capacity surplus supports exports, have
also altered traditional trading pattems and contributed to the overall increase in transportation distance for both crude tankers and product tankers.

0il Tanker Suppiy. New Aframax, Suezmax and LR2 tankers are generally expected to have a lifespan of approximately 25 to 30 years, based on estimated hull fatigue life. As of December 31, 2022, the world Aframax
crude tanker fleet consisted of 680 vessels, with an additional 46 Aframax crude ail tanker newbuildings en erder fer delivery through 2025, the world Suezmax crude tanker fleet consisted of 655 vessels, with an
additional 20 Suezmax crude oil tanker newbuildings on order for delivery through 2025; and the world LR2 product tanker fleet consisted of 418 vessels, with an additional 44 LR2 product tanker newbuildings on order
through 2025. Currently, delivery of a vessel typically occurs within two to three yaars of ordering.

The supply of «il tankers is primarily a function of new vessel deliveries, vessel scrapping and the conversion or loss of tonnage. The level of newbuilding orders is primarily a function of newbuilding prices in relation to
current and prospective charter market conditions. Other factors that affect tanker supply are the availability of financing and shipyard capacity. The level of vassel scrapping activity is primarily a function of scrapping
prices in relation to current and prospactive charter market conditions and operating, repair and survey costs. Industry regulations also affect scrapping levels. Please read “Regulations™ below. Demand for drybulk vessels
and fleating storage off-take units, to which tankers can be converted, strongly affects the number of tanker conversions.

For many years, there has been a significant and ongoing shift toward quality in vessels and i increasingly focus on safety and protection of the environment. Since 1990, thera has
been an increasing emphasis en envircnmental protection through legislation and regulations such as Ihe Oll Pcllut»cn Ac1 of 1990 (or OPA 90), IMO regulatiens and protocols, and dassification society procedures that
demand higher quality tanker construction, maintenance, repair and operations. We believe that operators with a proven ability to integrate these required safety regulations into their operations have a competitive
advantaga.

Teekay Parent

In addition to its holdings in Teekay Tankers, Teekay Parent has direct business operations in Australia through which it provides operational and maintenance marine services fo the Australian govermment and third
parties, and Teckay Parent also provides manne and corporate services to Teekay Tankers through its various management services companies. Teekay Parent cumently has no direct interests in any vessels or FRSO
units. Our strategy ¢ Teekay Parent's deep expertise and experience in our industry to pursue suitable invastment oppertunities in both the shipping sector and, potentially, in new and
adjacent markets, which we expect to be dynamic as the world pushes towards greater energy diversification
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Australian Operations

Teekay Parent has been operating in Australia for over 25 years, providing various marine services t0 the Commonwealth of Australia and other Australian companies; Teekay Parent is one of the largest employers of
Australian seafarers. Our marine services business in Australia provides operations, supply, maintenance and engineering support and crewing and training services, primarily under leng-term contracts with the
Commonwealth of Australia, for ten Australian govemment-owned vessels. In addition, we provide crewing services for an FPSO unit in Westem Australia

FPSO Units
In recent years, Teekay Parent directly owned FPSO units, all of which now have been divested by Teekay Parent.

Teekay Parenf's Sevan Hummingbird FPSO unit was en a charter contract with Spirit Energy Ltd. (or Spinit Energy) in the Nerth Sea. The confract was based on a fixed charter rate and was subject to early termination
options. In February 2022, Spint Energy provided a furmal notice of Iermlnalmn of the FPSO charter contract, and oil production ceased on the Chestnut oil field on March 31, 2022. The Sevan Hummingbird FPSO charter
contract was ferminated on June 30, 2022 upen ¢ of the dec activities. In April 2022, Teekay Parent entered into an agreement to sell the Sevan Hummmgbrrd FPSO unit ta a third party, which sale
was completed en July 1, 2022 for gross proceeds of $13.3 million and Teekay Parent recognized a gain of $1 3.0 million during the third quarter of 2022. The proceeds from the sale of the Sevan Hummingbird FPSO unit
covered the demmmlssmmng costs for the unit, the majority of which were incurred in the second quarter of 2022

In March 2020, Teckay Parent entered into a new bareboat charter contract with the existing charterer of the Petrojari Foinaven FPSO unit. In April 2021, BP pkc (or 8P) announced its decision to suspend preduction from
the Feinaven oil fields and permanently remaove the Petrofan Foinaven FPSO unit from the site. In August 2022, BP redelivered the FPSO unit fo us and upen redelivery, Teekay Parent received a fixed lump sum payment
of $11.6 million from BP, which Teekay Parent expects will cover the cost of graen recycling the FPSO unit. On October 21, 2022, Teekay Parent deliverad the FPSO unit to a EU-approvad shipyard for green recycling.
Teekay Parent expects to make the remaining scheduled payments related to this recycling by mid-2024

In the first quarter of 2020, CNR Intemational (U.K.) Limited (or CNRY) provided formal notice to Teekay of its intention to decommission the Banff field and remove Teekay Parent’s Petrofart Banff FPSO unit and the
related chartered-in Apofo Spirit floating storage and offtake (or £S0) unit from the field in June 2020. The oil production under the existing contract for the Petrojar! Barff FPSO unit ceased in June 2020, and Teekay
Parent commenced decommissiening activiies during the second quarter of 2020 and inte 2021. In May 2021, Teekay Parent was deemed to have fuffilled its prior decommissioning obligatiens asscciated with the Banff
field. In May 2021, Teckay Parent delivered the Petrojar! Banff FPSO unit to an EU-approved shipyard for recycling; green-recyding of the unit was completed in the fourth quarter of 2022

Our Consolidated Fleet

As at March 1, 2023, Teekay Tankers’ fieet consisted of 54 owned and chartered-in vessels, excluding one Aframax / LR2 tanker that was delivered on March 15, 2023 under a two year time charter-in contract. The

following table our owned and cl in fleet as at March 1, 2023, and excludes third-party vessels under management:
Owned and Leased Chartered-in
Vessels Vessels Total
Teekay Tankers
Conventicnal Tankers
Aframax Tankers / LR2 Product Tankers 19 L] 23
Suezmax Tankers 25 1 25
VLCC Tanker 1@ — 1
5TS Support Vessels — 2 2
45 9 54

1) VLCC is 50%-owned by Teekay Tankers.
Our owned and leased vessels are of Bahamian and Hong Kong registry.

Many of our Aframax and Suezmax vessels have been designed and construded as substantially identical sister ships. These vessels can, in many situations, be interchanged, providing scheduling flexibility and greater
capacity utilization. In addition, spare parts and technical knowledge can be applied to all the vessels in the particular series, thereby generating cperating efficiencies.

Please read “ltem 18 — Financial Statements: Note 8 — Long-Term Debt” and "ltem 18 — Financial Statements: Note 10 — Obligations Relatad to Finance Leases’ for information with respect to major encumbrances against
our vessels.

25

09.07.2024 kI 18:36 Brgnngysundregistrene Side 42 av 163



Table of Contents

Safety, of Ship Operati and

Safety and environmental compliance are our top eperational pricrities. We operate our vessels in a manner intended to protect the safety and health of cur employees, and to minimize the impact on the environment and
seciety We seek to effectively manage risk in the erganization using a three-tiered approach at an operaticnal, management and corporate level, designed te provide a clear line of sight throughout the erganization. All of
cur operaticnal employees receive training in the use of risk tools and the management system. We also have an approved competency management system in place to ensure our seafarers continue their professional
development and are competent before being promoted te more senior roles.

We believe in continuous improvement, which has seen our safety and environmental culture develop over a significant time period. Health, Safety and E Program include the roll-out of the
Environmental Leadership Program (2005), Safety in Action (2007), Quality Assurance and Training Officer Program (2008), Operational Leadership - The Joumey (2010), E-Colours (2014), Significant Incident Potential
(2015), Navigation Handbook (2018), Risk Tool Handbocok (2017), Safety Management System upgrade (2018) and Fleet Training Officer (FTO) Pregram (2021).

In addition, the Operational Leadership - The Joumey booklet was revised and relaunched in 2020. The booklet sets out our operational expedations and respensibilities and contains our safety, environmental, and
leadership commitments and our Health, Safety, Security and Environmental & Quality Assurance Policy, which is signed by all employees and empowers them to work safely, to live Teekay's vision, and to lock after ene
another.

We, through certain ef our idiaries, assist our { ies in ing their shlp uperamns All vessels are under our ¢ ive and integrated Safety Management System that complies
W|th the Intemational Safety Management Code (or ISM Cade), the L 's (or ISG) 8001 for Quality Assurance, ISO 14001 for Envienment Management Systems, ISO 45001 for
Occupational Health and Safety Management System and the Maritime Labour Convention 2006 (MLC 2006). The management system is certified Dy Det Norske Veritas for ONV), the Norwagian classification society. It
has also been d by the Australian fla ion. Although certification is valid for five years, compliance with the above. is ¢ on a yearly basis by a rigorous auditing

procedure that indudes. balh |ntema| audits as well as external verification audits by DNV and certain flag states.

Since 2010, we have produced a publicly available sustainability report that reflects the efforts, achievements, results and challenges faced by us and our affiliates relating to several key related matters, including
emissions, climate change, corperate social responsibility, diversity and health, safety environment and quality. We recognize the significance of ESG censiderations and in 2020 set an ESG strategy foundation which is
intended to direct our efforts and performance in the years ahead. Our ESG strategy is focused on three broad area: allocating capital fo support the global energy transition, operating our existing fleets as safely and
afficiently as possible, and further strengthening our ESG profile. Annual targets are set for the organization and are closely i . Our ility report is available on our website, www.teekay.com. The
informatien contained in our sustainability report and en our website is not part ef this Annual Repert

We provide expertise in various functions critical to the ions of our i We believe this arrangement affords a safe, efficient and cost-effective operation. Our subsidianies also provide to us access
1o human resources, financial and other administrativa functions pursuant to ive services X

Critical ship management functions undertaken by us are:

»  vessel maintenance (including repairs and dry docking) and certification;

= crewing by competent seafarers;

»  procurement of stores, bunkers and spare paits;

. management of emergencies and incidents;

. supervision of shipyard and projects during new-buikding, conversions, lay up and recyding;
»  teminal support,

. insurance; and

»  financial management services.

These fundtions are supported by onboard and onshore systems for maintenance, inventory, purchasing and budget management.

Our day-to-day focus en cest efficiencies is applied fo all aspects of our operations. In 2003, Teekay Corporation and two other shipping companies eslablished a purchasing cooperation agreement called the TBW
Alliance, which leverages the purchasing power of the combined fleets, mainly in such commedity areas as marine lubricants, coatings and chemicals and gases.

Risk of Loss and Insurance

The cperation of any ocean-going vessel or fadlity cames an inherent risk of catastrophic marine disasters, death or injury of persons and property losses caused by adverse weather conditions, mechanical failures,
human ermer, war, tererism, piracy and other circumstances or events. In addition, the transportation and transfer/lightering of crude oil and petroleum preducts is subject to the risk of spills and to business interruptions
due to political circumstances in foreign countries, hostilities, labor strikes, sanctions and boycotts, whether relating to us or any of our joint venture partners, suppliers or customers. The occumence of any of these events.
may result in loss of ravenues or increased costs.
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We camy hull and machinery (marine and war risks) and protection and indemnity insurance coverage, and other liability insurance, to protect against most of the accident-related risks involved in the conduct of our
business. Hull and machinery insurance covers loss of or damage to a vessel due to marine perils such as collision, grounding and weather. Protection and indemnity insurance indemnifies us against other liabilities
incurred while operating vessels, including injury to our crew or third parties, cargo loss and pollution. The cumrent maximum amount of our coverage for pellution is $1 billion per vessel per incident. We also camy
insurance policies covering war risks (including piracy and terrorism)

We believe that our current insurance coverage is adequate to protect against most of the accident-related risks involved in the conduct of our business and that we maintain iate levels of envi damage

and pollutien insurance coverage. Hewever, we cannot guarantee that all covered risks are adequately insured against, that any particular claim will be paid or that we will be abk to procure adequate insurance coverage

at commercially reasenable rates in the future. Mere stringent environmental regulations have resulted in increased costs for, and may result in the lack of availability of, insurance against risks of environmental damage or

hxxll:niu? In addition, the cost of protection and indemnity insurance significantly increased during 2022 and is likely to continue to increase in 2023, and, in 2022, the cost of hull and machinery increased due to increased
leat values.

In our fions, we use a risk. program that includes, among other things, risk analysis tools, e and a [s e training program, seafarers’
and ip in y izatk

We have achieved cerfification under the standards reflected in 1SO 9001 for quality assurance, SO 14001 fer environment management systems, IS0 45001:2018, and the IMO’s Intematicnal Management Code for the
Safe Operation of Ships and Pollution Prevention on a fully infegrated basis.

Operations Qutside of the United States

Because our operations are primarily conducted outside of the United Stales, we are affected by cumency fluctuations, to the extent we de not contract in US. dollars, and by changing economic, political and
govemmental conditions in the countries where we engage in business or where our vessels are registered. Past political conflicts in those regions, particularly in the Arabian Gulf, have included attacks on tankers, mining
of waterways and other efforts to disrupt shipping in the area. Vessels trading in certain regions have also been subject fo acts of piracy. In addition fo tankers, targets of terronist attacks could include cil pipelines, and
cffshore oil fields. The escalation of existing or the outbreak of future, hostilities or cther political instability in regions where we operata could affect our trade pattems, increase insurance costs, increase tanker operational
costs and etherwise adversely affect our operaticns and performance. In addition, tariffs, trade embargoes, and other econemic sanctions by the United States or other countries against countries in the Inde-Pacific Basin,
Russia or elsewhere as a result of terrorist attacks, Russia's invasion of Ukraine or other actions may limit trading activities with those countries, which could also adversely affect our operations and performance

Customers

We have derived, and believe that we will continue to derive, a significant portion of our revenues from a limited number of customers. Our customers indude major energy and utility companies, major oil traders, large oil
consumers and petroleum product producars, govemment agendies, and various other entities that depend upon marine transpertation. No customer accounted for over 10% of our ¢ from conti
eperations during 2022, 2021 or 2020. The loss of any significant customer or a substantial decline in the amount of services requested by a significant customer, er the inability of a significant customer to pay for eur
services, could have a material adverse effect on our business, financial condition and results of operations.

Flag, Classification, Audits and Inspecticns

Our vessels are registered with reputable flag states, and the hull and machinery of all of our vessels have been “Classed” by one of the major classification societies and members of Intemational Association of
Classification Societies Itd (or /ACSY. Bureau Veritas (er 8V), Lloyd's Register of Shipping, the American Bureau of Shipping or DNV,

The applicable classification society cerfifies that the vessel's design and buikd conform to the applicable Class rules and meets the requirements of the applicable rules and regulations of the country of registry of the
vessel and the intemational conventiens to which that country is a signatory. The dassification society also verifies throughout the vessel’s life that it continues to be maintained in accordance with these rules. In order to
validate this, the vessels are surveyed by the dassification society, in accordance with the classification society rules, which in the case of our vessels follows a comprehensive five-year spedial survey cycle, renewed
avery fifth year. During each five-year period, the vessel annual and il iate surveys, the scrutiny and intensity of which is primarily dictated by the age of the vessel

In addition to class surveys, the vessel’s flag state also verifies the condition of the vessel during annual flag state inspections, either independently or by additional authorization to dass. Alse, port state autherities of a
vessel's port of call are authorized under intemational conventions to undertake regular and spot checks of vassels visiting their jurisdiction.

Processes followed enboard are audited by either the flag state or the classificatien society acting on behalf of the flag state to ensure that they meet the requirements of the ISM Cede. DNV typically caries out this task
We also follow an intemal process of intemal audits undertaken annually at each office and vessel.

We follow a comprehensive inspections scheme supported by our sea staff, shore-based operational and technical specialists and members of our Fleet Training Officer program. We typically camy out a minimum of two
such inspections annually, which helps ensure that:

= our vessels and operaticns adhere to our operating standards;

= the structural integrity of the vessel is being maintained;

»  machinery and equipment are being maintained to give reliable service;

*  we are oplimizing performance in terms of speed and fuel consumption; and
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= our vessels’ appearance supports our brand and meets customer expectations.

Our customers also often camy out vetting inspactions under the Ship Inspaction Report Program, which is a significant safety initiative introduced by the Cil Companies Intematicnal Marine Forum te specifically address
concems about sub-standard vessels. The inspedion results permit charterers to screen a vessel fe ensure that it meets their general and specific risk-based shipping requirements.

We believe that the heightened environmental and quality concems of insurance underwriters, regulaters and charterers will generally lead to greater scrutiny, inspection and safety requirements on all vassels in the oil
tanker market and will accelerate the scrapping or phasing out of older vessels throughout the market.

Ovarall, we believa that our well-maintained and high-quality vessels provide us with a competitive advantage in the cument envi of increasing regulation and customer emphasis on quality of service.
Regulations
Generat

Our business and the operation of our vassels are significantly affected by infernational conventions and national, state and local laws and regulations in the jurisdictions in which our vessels operate, as well as in the
country or countries of their registration. Because these & i laws and i change we cannot predict the ultimate cost of compliance or their impact on the resale price or useful life of cur
vessels. Additional conventions, laws, and regulations may be adﬂpled that could limit our ability to do business or increase the cost of cur deing business, and that may materially affect cur operations. We are required by
various and quasi agencies to obtain permits, licenses, and certificates with respect to our operations. Subjed te the discussion below and to the fact that the kinds of pemmits, licenses and
cer"h?ates required for the operahons of the vessels we own will depend on a number of fadtors, we believe that we will be able to continue to obtain all permits, licenses and certificates material to the conduct of our
operations.

The IMO is the United Nations’ agency for maritime safety and prevention of pollution. IMO regulations relating to pollution preventicn fer oil tankers have been adopted by many of the jurisdictions. in which our tanker fleet
operates. Under IMO regulations and subject to limited exceptions, a tanker must be of double-hull construction in accordance with the requirements set out in these regulations or be of ancother approved design ensuring
the same level of protection against oil pellution. All of our tankers are double-hulled.

Many countries, but not the United States, have ratified and follow the liability regime adopted by the IMO and set out in the Intemational Convention on Civil Liability for Oil Pollution Damage, 1969, as amended (or CLC).
Under this convention, a vessel's registered owner is strictly liable for pollution damage caused in the territorial waters of a confracting state by discharge of persistent oil (e.g., crude oil, fuel ¢il, heavy diesel oil or
lubricating oil), subjed te certain defenses. The right to limit liability to specified amounts that are periodically revised is forfeited under the CLC when the spill is caused by the owner’s actual fault er when the spill is
caused by the owner's intentional or reckless conduct. Vessels trading to contracting states must provide evidence of insurance covering the limited liability ef the owner. In jurisdictions where the CLC has net been
adopted, various legislative regimes or common law govems, and liability is imposed eitheron the basis of fault orin a manner similar to the CLC.

IMO regulations also include the International Convention for Safety of Life at Sea (or SOLAS), including to SOLAS the Ship and Port Facility Security Code (or ISPS), the 1ISM
Code and the Intemnational Convention on Load Lines of 1966. SOLAS provides rules for the construction of and the equipment raquired for commercial vessels and includes regulations for their safe oparation. Flag states
which have ratified the convention and the treaty generally employ the classification secieties, which have incorporated SOLAS requirements into their dass rules, to undertake surveys to confirm compliance.

SOLAS and other IMO regulations conceming safety, including those relating to treaties on the training of lif ing appliances, igation, radio i and the global maritime distress and
safety system, are applicable to our aperations. Nan-compliance with IMO regulations, including SOLAS, the ISM Code and ISPS Code may subject us fo increased liability or penalties, may lead to decreases in available
insurance coverage for affected vessels and may result in the denial of access to or detention in some ports. For example, the United States Coast Guard (or USCG) and European Union authorities have indicated that
vessels not in compliance with the ISM Code will be prohibited from Iradlng in the United States and European Union ports. The ISM Code requires vessel operators to obtain a safety management certification for each
vessel they manage, evidencing the s i and 2 of an ext safety system. Each of the existing vessels in our fleat is cumrently ISM Code-certified, and we cbtain, a safety
management certificate for each newbuilding en delivery.

Annex V1 o the IMO's Ci ntion for the P tion of Pollution from Ships {or MARPOL) (or Annex V) sets limits on sulfur oxide {or SOx} and nitrogen oxide (or NOx) emissions from ship exhausts and
prohibits emissi of czone ing substances, emissi of volatile c from cargo tanks and the incineration of spedfic substances. Annex V1 alse includes a world-wide cap on the sulfur content of fuel oil
and allows for spacial “emission control areas” (or ECAs) to be established with more stringent contrels on sulfur emissions. Annex W provides for a three-tier reduction in NOx emissions from marine diesel engines, with
the final tier (or Tier /i) to apply to engines installed on vessels construded on or after January 1, 2016, and which operate in the North American ECA or the U.S. Caribbean Sea ECA as well as ECAs designated in the
future by the IMO. Tier Ill imits are B0% below Tier | and these cannct be achieved without addiional means such as Seleclive Catalytic Reducticn (or SCR). In October 2016, the IMO's Marine Environment Protaction

(or MEPC) appi d the ion of the Nerth Sea (including the English Channel) and the Baltic Sea as ECAs for NOx emissions, these ECAs and the related amendments to Annex V1 of MARPOL (with
some exceptions) entered into effect on January 1, 2019. This requirement is applicable to new ships constructed on or after January 1, 2021 if they visit the Baltic or North Sea (including the English Channel) and
requires the future trading area of a ship to be assessed at the ccnlmd slage There are exemption pm\usmns to alluw ships with only Tler Il engines, to navigate in a NOx Tier |l ECA if the ship is departing from a
shipyard where the ship is newly built or visiting a shipyard for co e without cargoes.
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Effective January 1, 2020, Annex VI imposes a glebal limit for sulfur in fuel oil used on board ships of 0.50% m/m (mass by mass), regardless of whether a ship is operating outside a designated ECA. The ECA limit of
0.10% will still apply, as will any applicable local regulatiens. Effective March 1, 2020, the carriage of non-cempliant fuel is prohibited. To comply with the 2020 global sulfur limit for fuel, ships must utilize different fuels
containing low or very low sulfur {e.g., low sulfur fuel oil (or LSFO), very low sulfur fuel cil (or VESFG), low sulfur marine gas oil {or LSMGO), biofuels or other compliant fuels such as LNG), or utilize exhaust gas cleaning
systems, known as “scrubbers”. Amendments to the information to be included in bunker delivery notes relating to the supply of marine fuel oil to ships fitted with afternative mechanisms to address sulfur emission
requirements (e.g., scrubbers) became effedtive January 1, 2019

We have implemented procedures to comply with the Annex VI sulfur limit in our conventional tanker fleet and switched fe burning compliant low sulfur fuel before the January 1, 2020 implementation date; however, with
the exmplmn of one vessel owned Ihraugh a 50/50 joint venture, we have net installed any scrubbers on our fleet. Although the IMO has issued ISO 8217:2017 and PAS 23263 19, at present, neither the IMO nor the

for Iuhally accepted quality standards for 0.50% mvm fuel cil, however, a new specification for very low sulfur fuel oil is en(peded to be released in the ceming
years. The bunker market currently uses the speclﬁcallcn for RMG 380 grade fuel oil with a maximum sulfur content of 0.50% mvm as an interim standard. We intend, and where applicable, expect our charterers to
procure 0.50% mvm fuel eil from top tier suppliers. However, until such time that a globally accepted quality standard is issued, the quality of 0.50% m/m fuel oil that is supplied to the entire industry (including in respect of
eur vessels) is inherently uncertain. Low quality or a lack ef access to high-quality low sulfur fuel may lead to a disruption in our operations (including mechanical damage to our vessels), which could impact our business,
financial condition, and results of cperations.

As of March 1, 2018, amendments to Annex VI impose requirements for ships of 5,000 gross fennage and above to collect fuel oil consumption data for ships, as well as certain other data including prexies for transpert
work. Amendments to MARPOL Annex VI that maka the data collection system for fuel oil consumption of ships mandatory were adopted at the 70t session of the MEPC held in October 2016 and enterad into force on
March 1, 2018. The amendments require operators to update the vessels’ Ship Energy Efficiency Management Plan (or SEEMP) to include a part Il describing the ship-specific methodology that will be used for colledting
and measuring data for fuel il consumption, distance travelled, hours underway, ensuring data quality is maintained and the processes that will be used to report the data fo the Flag State Administration. This has been
verified as compliant on all ships for calendar years 2019 through 2021. A confiration of Compliance has been provided by the Ship's Flag State Administration / Recognized Organization on behalf of Flag State and is
kept on board. Data collection for 2022 is in progress and will be submitted to authorized verifiers for confimation. The procass is expected to be completed by the end of April 2023

IMO regulations required that as of January 1, 2015, all vessels operating within ECAs worldwide recognized under MARPOL Annex V1 must comply with 0.1% sulfur requirements. Certain medifications were necassary in
order to optimize on LSMGO of 1o operate on Heavy Fuel Oil {or HEO), and to ensure our compliance with the EU Directive. In addition, LSMGO is more expensive than HFO, and
this impacts the costs of operations. We are primarily exposed to increased fuel costs through our spot trading vessels, although our competilers bear a similar cost increase as this is a regulatory item applicable to all
vessels. All required vessels in our fleet trading to and within regulated low sulfur areas are able to comply with applicable fuel requirements.

The IMO has issued guidance regarding protecting against acts of piracy off the coast of Somalia. We comply with these guidelines.

IMO Guidance for countering acts of piracy and amed robbery is published by the IMO’s Maritime Safety Committee (or MSC). MSC.1/Circ.1339 (Piracy and armed robbery against ships in waters off the coast of
Somalia) outlines Bast Management Practices for protection against Somalia based Piracy Spedifically, MSC.1/Circ.1339 provides guidance to shipowners and ship operators, shi and crews on p ting and
suppressing acts of piracy and amed robbery and was adopted by the IMO through Resolution MSC.324(89). The Best Management Pradices (or BMP) is a joint industry publication by BIMCO, ICS, IGP&I Clubs,
INTERTANKO and OCIMF VIQ Version 7 as the latest. Our fieet follows the guidance within BMP 5 when transiting in other regiens with recegnized threat levels for piracy and armed robbery, including West Africa.

The IMO’s Ballast Water Management Convention entered into force on 8, 2017. The conventi i for discharged ballast water. The D-1 standard covers ballast water exchange while
the D-2 standard covers ballast water The tion requires the ion of either the D-1 or D-2 standard There will be a transitional pericd from the entry into force to the Intemational Oil Pollution
Prevention (or {OPF) renewal survey in which ballast water exchange (reg. D-1) can be employed. The IMO's MEPC agreed to a compromise on the dates forthe D-2 discharge standard: ships constructed

on or after September 8, 2017 must comply with the D-2 standard upon delivery. Existing ships should be D-2 compliant on the first IOPP renewal following entry into force if the survey is completed on or after September
8, 2019, or a renewal IOPP survey was completed on or after September 8, 2014 but pricr to September 8, 2017. Ships should be D-2 compliant en the second IOPP renewal survey after September 8, 2017 if the first
renewal survey after that date was completed prior to September 8, 2019 and if the previous twe conditions are net met. Vessels will be required to meet the discharge standard D-2 by installing an approved BWTS

Besides the IMO convention, ships sailing in U.S. waters are required to employ a type approved BWTS which is compliant with USCG regulations. The USCG has approved several BWTS both nationally and
internaticnally, out of which Sunui Systems (China) are under Teekay's approved list for retrofit. We estimate that the installation of an approved BWTS will cost approximately $1.2 million per vessel between the years.
2023 and 2024. As at December 31, 2022, we have installed BWTS on 33 vessels in our fleet.

MARPOL Annex | alsc states that oil residue may be discharged directly from the sludge tank to the shore reception facility through standard discharge connections. They may also be discharged to the incinerator or to an
auxiliary boiler suitable for buming the oil by means of a dedicated discharge pump. Amendments to Annex | expand on the requirements for discharge connections and piping to ensure reskiues are properly disposed of.
Annex | is applicable to existing vessels with a first renewal survey beginning on or after January 1, 2017
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Amendments to MARPOL Annex V were adopted at the 70th session of the MEPC held in October 2016 and entered into force on March 1, 2018. The changes include criteria for determining whether cargo residues are
hamiul to the marine envirenment and a new Garbage Record Bock (or GRB) format with a new garbage category for e-waste. Solid bulk carge as per regulation V1/1-1.2 of SOLAS, other than grain, is now classified as
per the criteria in the new Appendix | of MARPOL Annex V, and the shipper then declares whether or nct the carge is hammful to the marine environment. A new form of the GRB has been included in Appendix Il o
MAROL Annex V. The GRB is now divided into two parts: Part | - for all garbage other than carge residues, applicable to all ships. PART |l - for cargo residues only applicable to ships camying solid bulk carge. These
changes are reflected in the vessels latest revised GRB.

MSC 91 adopted to SOLAS R« 11-2/10 to clarify that a minimum of two two-way portable radiotelephone apparatuses for each fire party for firefighters” communication shall be carried on board. These
radio devices shall be of explosion proof type or intrinsically safe type. All existing ships built before July 1, 2014 must comply with this requirement by the first safety equipment survey after July 1, 2018. All new vessels
constructed (keel laid) on er after July 1, 2014 must comply with this requirement at the time of delivery. to SOLAS R ion 11-1/3/-12 on protection against neise, Regulation [1-2/1 and 11 2710 on firefighting

came into force on July 1, 2014. Existing ships built before July 1, 2014 were required to comply by July 1, 2019.

MSC. 338(91) highlighted requirements for audio and visual indicaters for breathing apparatuses which alert the user befere the volume of air in the cylinder has been reduced to no less than 200 liters. This applies to
ships constructed on or after July 1, 2014. Ships constructed before July 1, 2014 were required to comply ne later than July 1, 2019. As of December 31, 2021, all of cur vessels are in compliance with these requirements.
Cyber-related risks are operational risks that are and in accordance with the safety management requirements of the ISM Code. Cyber risks are required fo be appropriately addressed in
cur safety management system no later than the first annual verification of our Document of Compliance after January 1, 2021. The annual verification audit of our Document of Compliance was completed on June 9,
2022 and confimmed that cyber risks are appropriately addressed in accordance with 1SM standards in the Company’s safety management system.

The Maritime Labour Convention (or MLC) 2006 was adopted by the Intemational Labour Conference at its 94th (Maritime) Session (2006), establishing minimum werking and living conditions for seafarers. The
convention entered into force August 20, 2013, with further amendments approved by the International Labour Conference at its 103/ Session (2014). The MLC establishes a single, coherent instrument embodying all

up-to-date standards of existing intemational maritime labor it and rec as well as the principles to be found in other international labor conventions. All of our maritime laber contracts.
comply with the MLC.

The IMO continues to review and introduce new regulations and as such, it is difficult fo predict what additional requirements, if any, may be adopted by the IMO and what effect, if any, such regulations might have on cur
operations.

European Union {or EU)

The EU has adopted legislation that: bans from Europaan waters manifestly sub-standard vessels (defined as vessels that have been detainad twice by EU port authorities in the preceding two years); creates obligations
en the part of EU member port states to inspect minimum percentages of vessels using these ports annually; provides for increased sunveillance of vessels posing a high risk to maritime safety or the marine environment;
and provides the EU with greater authority and control over classification societies, including the ability to seek to suspend or revoke the authority of negligent societies.

Twe regulations that are part of the implementation of the Port State Control Directive came into force on January 1, 2011 and introduced a ranking system (published on a public website and updated daily) displaying
shipping companies operating in the EU with the worst safety records. The ranking is judged upon the results of the technical inspections camied out on the vessels owned by a particular shipping company. Those shipping
companies that have the most positive safety records are rewarded by subjecting them fo fewer inspections, while those with the most safety shorlcomings or technical failings recorded upon inspection will in tum be
subject 1o a greater fraquency of official inspections to their vessels.

The EU has, by way of Directive 2005/35/EC, as amended by Directive 2009/123/EC, created a legal framework for imposing criminal penalties in the event of discharges of oil and ether noxious substances from ships.
sailing in its waters, irrespective of their flag. This relates to discharges of ¢il or other noxious substances from vessels. Minor discharges shall not automatically be considered as offenses, except where repetition leads to
deterioration in the quality of the water. The persons respensible may be subjedt to ciminal penalties if they have acted with intent, recklessly ar with sericus negligence and the act of inciting, aiding and abetting a person
to discharge a polluting substance may also lead to criminal penalties.

The EU adopted a Directive requiring the use of low sulfur fuel. Since January 1, 2015, vessels have been required to burn fuel with sulfur content net exceeding 0.1% while within EU member states’ temitorial seas,
exclusive economic zones and pollution control zones that are included in SOX Emission Control Areas. Other jurisdictions have also adopted similar regulations.

All ships above 5,000 gross tennage calling EU waters are required to comply with EU-MRV regulations. These regulations came into force on July 1, 2015 and aim to reduce gas {or GHG) emissions within
the EU. It requires ships camying cut maritime transport activities te or from European Economic Area (or EEA) ports to monitor and repert informatien including verified data on their carbon diexide (or CO2) emissions.
from January 1, 2018 onwards. Data collection takes place on a per voyage basis and started from January 1, 2018. The reported CO2 emissions, together with additional data (e.g., cargo, energy efficiency parameters),
are to be verified by independent verifiers and sent to a central database, managed by the Eurcpean Maritime Safety Agency (or EAMSA). We entered into an agreement with DNV fer moenitoring, verification and reporting
as required by this regulation. The reporting peried for the 2022 calendar year has been completed and emission reports for the vessels which have camied out EU voyages have been submitted in the THETIS Database
The review is expected fo be completed by the end of April 2023. Based on emission reports submitted in THETIS, a document of compliance has been issued and is placed on board.
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The EU Ship Recyding Regulation was adopted in 2013. This regulation aims to prevent, reduce and minimize accidents, injuries and ether negative effects on human health and the environment when ships are recycled
and the hazardous waste they contain is removed. The legislation applies to all ships flying the flag of an EU country and Ic vessels with non-EU flags that mll at an EU pert or anchorage. It sets out responsibilities for ship
owners and for recycling facilities both in the EU and in other countries. Each new ship is requlred to have on board an inventory of the (such as lead or mercury) it contains in either its
stiucture or equipment. The use of certain hazardous materials is forbidden. Before a ship is recycled, its owner must provide the company camying out the work with specific information about the vessel and prepare a
ship recyding plan. Recycling may enly take place at facilities listed on the EU ‘List of facilities’.

The EU Ship Recycling Regulation generally entered infe force on December 31, 2018, with certain provisiens applicable from December 31, 2020. Compliance timelines are as follows: EU-flagged newbuildings were
required to have onbeard a verified Inventory of Hazardous Materials (or iHM) with a Statement of Compliance by December 31, 2018, existing EU-flagged vessels are required to have onboard a verified IHM with a
Statement of Compliance by December 31, 2020, and non-EU-flagged vessels calling at EU ports are also required to have cnlx:ard a venﬁed 1HM with & Siatement of Cumpllance by December 31, 2020. Teekay Tankers
contracted with a class-approved hazardous material expert company to assist in the preparation of Inventory of Hazardous Materials and e for its vessels. The EU Commission also
adopted a European List of approved ship recycling fadilities, as well as four further decisions dealing with certification and ether administrative requirements set aul in the EU Ship Recycling Regulation. In 2014, the
Council Decision 2014/241/EU authorized EU countries having ships flying their flag or registered under their flag to rafify or to accede to the Hong Kong Intemational Convention for the Safe and Environmentally Sound
Recyding of Ships. The Hong Kong Convention is not yet ratified. As of December 31, 2022, four of our vessels had not completed the IHM compliance process, which we expect will occur in 2023

United States

The United States has enacted an extenswe regulatory and Ilablllty regime for the protedticn and clean-up of the envirenment from ol spills, induding discharges of oil cargoes, bunker fuels or lubricants, primarily through
the OPA 90 and the Cx and Liability Act (or CERGLA). OPA 90 affects all ewners, barebeat charterers, and operators whose vessels trade fo the United States or its
temitories or possessions er whose vessels operate in United Slales waters, which include the U.S. territorial sea and the 200-mile exclusive ecenomic zone arcund the United Stales. CERCLA applies to the discharge of
“hazardous substances” rather than “cil” and imposes strict joint and seveml liability upon the ewners, operators. or barebeat charterars of vessels for clean-up costs and damages arising from discharges of hazardous
substances. We believe that petroleum produdts should not be considered hazardous substances under CERCLA, but additives to oil or lubricants used on other vessels might fall within its scope.

Under OPA 90, vessel owners, operators and s parties” and are jmnlly, semrally and strictly liable {unless the cil spill results sokely from the act or omission of a third party, an act of
God cr an act of war and the respansible party reports the |n<:|dem and [ with ities) for all contai and clean-up costs and other damages arising from discharges or
threatened discharges of oil from their vessels. These other damages are defined broadly to indude nalural resources damages and the related assessment costs; real and personal property damages; net loss of taxes,
royalties, rents, fees and other lost revenues; lost prefits or impaiment of eaming capacity due to property or natural resources damage; net cost of public services necessitated by a spill espense, such as protection from
fire, safety or health hazards; and loss of subsistence use of natural resources.

OPA 90 limits the liability of responsible parties in an amount it periodically updates. The liability limits do not apply if the incident was proximately caused by a viclation of applicable U.S. federal safety, construction or
operating regulations, including IMO conventions fo which the United States is a signatory, or by the responsible party’s gross negligence or willful misconduct, or if the responsible party fails or refuses to report the
incident or to cooperate and assist in connection with the oil removal activities. Liability under CERCLA is also subject to limits unless the incklent is caused by gross negligence, willful misconduct, or a violation of certain
regulations. We currently maintain for each of our vessels pollution liability coverage in the maximum coverage amount of $1 billion per incident. A catastrophic spill could exceed the coverage availablke, which could harm
eur business, financial condition, and results of operations.

Under OPA 90, with limited exceptions, all newly built or converted tankers delivered after January 1, 1994 and operating in U.S. waters must be double-hulled. All of our tankers are double-hulled

OPA 90 also requires owners and operators of vessels to establish and maintain with the USCG evidence of financial responsibility in an amount at least equal fo the relevant limitation amount for such vessels under the
statute. The USCG has implemented ragulations requiring that an owner or operator of a fleat of vassals must demonstrate evidence of financial responsibility in an ameount sufficient to cover the vessel in the fieet having

the greatest maximum limited liability under OPA 90 and CERCLA. Evidence of financial ibility may be by insurance, surety bond, self-insurance, guaranty or an altemate method subject to approval
by the USCG. Under the self-insurance provisions, the ship owners or operators must have a net worth and working capital, measured in assets kocated in the United States against liabilities located anywhere in the world,
that exceeds the applicable amount of financial responsibility. We have cemplied with the USCG ions by using self-i e for certain vessels and ebtaining financial guaranties from a third party fer the remaining

vessels. If other vessels in our fleet trade into the United States in the future, we expect to obtain guaranties from third-party insurers.

OPA 90 and CERCLA permit individual U.S. states to impose their own liability regimes with regard to cil or hazardous substance pellutien incidents eccurring within their boundaries, and some states have enacted
legislation providing for unlimited strict liability for spills. Several coastal states, such as California, Washington and Alaska require state-spedific evidence of financial responsibility and vessel response plans. We intend to
comply with all applicable state regulations in the ports where our vessels call

Owners or operators of vessels, induding tankers operating in U.S. walers, are required to file vessel response plans with the USCG, and their tankers are required to operate in compliance with USCG approved plans.

Such responsa plans must, among ether things: address a “worst case™ scenario and identify and ensure, through contract er other approved means, the availability of necessary private response resourcas to respond to
a “worst case discharge”; describe crew training and drills; and ientify a qualified individual with full authority to implement removal actions.
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All our vessels have USCG approved vessel response plans. In addition, we conduct regular eil spill respense drills in accordance with the guidelines set out in OPA 90. The USCG has announced it infends te propose
similar regulations requiring certain vessels to prepare response plans fer the release of hazardous substances. Similarly, we also have California Vessel Contingency Plans on board vessels which are likely to call ports in
the State of Califomnia

OPA 90 and CERCLA do not preclude claimants from seeking damages resulting from the discharge of oil and hazardous substances under other applicable law, including maritime tort law. The application of this doctrine
varies by jurisdiction.

The U.S. Clean Water Act (or the Clean Water Act) also prohibits the dlscharge ef oil or hazardous substances in U S na\ugable waters and imposes strict liability in the form of penalties for unauthorized discharges. The
Clean Water Act imposes substantial liability for the costs of removal, and and ¢ lable under OPA 90 and CERCLA discussed above.

Ourvessels that discharge certain efﬁuems |nc|ud|ng ballast water, in U.S. waters must obtain a Clean Water Act parmit from the Environmental Protection Agency (or £EPA) titlked the “Viessel General Pemit’ (or VGP) and
comply with a range of effuent I practices, , inspections and other requirements. The Vessel General Permit incorporated USCG requirements for ballast water exchange and includes
spacific technology-based requirenients for vessels, as well as an lmplemenlanon schedule to require vessels to meet the ballast water affluent limitations by the first dry docking after January 1, 2016, depending on the
vessel size.

On December 4, 2018, the Vessel Incidental Discharge Act (or VIDA) came into effect under the Clean Water Act. The VIDA restructures the way the EPA and the USCG regulate discharges incidental to the normal
cperation of a vessel whan operating as a means of transportation. In most cases, the future standards will be at keast as stringent as the existing EPA 2013 VGP and will be tacl ~based. Two years
after the EPA publishes the final Vessel Incidental Discharge National Standards of Performance, the USCG is required to develop corresponding implementation, compliance, and enforcement regulations for those
standards, including any requirements goveming the design, construction, tasting, approval, installation, and use of devices necessary to achieva the EPA standards. Vessels that are constructed after December 1, 2013,
are subject to the ballast water numeric effluent limitaticns. Several U.S. states have added specific requirements to the VGP and, in some cases, may require vessels to install ballast water treatment technology to meet
biclegical performance standards. Every five years the VGP gets reissued, however, all management, inspection, i and of the 2013 VGP remain in effect for vessels operating in US
waters until the USCG and EPA finalizes new regulations, in accordance w||h the VIDA to replace the 2013 VGP Final rules are not expected for anclherZ 3 years.

On October 26, 2020, the EPA's Notice of Proposed Rulemaking — Vessel Incidental Discharge National Standards of Performance — was published in the Federal Register for public comment. The propesed rule will
reduce the environmental impact of discharges, such as ballast water, that are incidental to the normal operation of commercial vessels. When finalized, this new rule will streamiine the cument patchwork of federal, state,
and local requirements that apply to the commercial vessel community and better protect U.S. waters.

Various states in the United States, including Califonia, have additional i relallng to Ihe i and of vessels. The Califomia Biefouling Management Plan requires vessels to have
a Biofouling Management Plan and maintain a Bmfnulmg Record Book In addition, it requires. of the vessel's wetted surfaces and for vessels that
undergo an extended residency period (2.g., remain in the same location for 45 or more days). Finally, || also requires the mandatory submission of a Marine Invasive Specles Program Annual Vessel Reperting Form
(MISP - AVRF) by the vessel at least 24 hours in advance of the first amival of each calendar year at a Califomia port. The regulation applied to new vessels delivered after January 1, 2018 and existing vessels after the
first quarterly scheduled dry dock after January 1, 2018

China

China previously established ECAs in the Pearl River Delta, Yangtze River Delta and Bohai Sea, which tock effect an January 1, 2016. The Hainan ECA took effect on January 1, 2019. From January 1, 2019, all the ECAs
have merged, and the scope of Domestic Emission Controls Areas (or DECAS) were extended to 12 nautical miles from the coastline, covering the Chinese mainland temitonial coastal areas as well as the Hainan Island
temitonial coastal waters. From January 1, 2019, all vessels navigating within the Chinese mainland temitorial coastal DECAs and at berths are required to use marine fuel with a sulfur centent of maximum 0.50% m/m. As.
per the new regulation, ships can alsc use altemative methods such as an Exhaust Gas Scrubber, LNG or other clean fuel that reduces the SOx to the same level or lower than the maximum required limits of sulfur when
using fossil fuel in the DECA areas or when at barth. All the vessels without an exhaust gas deaning system entering the emission control area are only permitted to camy and use the compliant fuel oil spacified by the
new regulation.

From July 1, 2019, vessels engaged on international voyages (except tankers) that are equipped to connect to shere power must use shore power if they berth for more than three hours. (or for more than two hours fer
inland river contrel areas) in berths with shore supply capacity in the coastal control areas.

From January 1, 2020, all vessels navigating within the Chinese mainland ternitorial coastal DECAs should use marine fuel with a maximum 0.5% mvim sulfur cap. All the vessels entering China inland waterway emission
control areas are to use fuel oil with a sulfur content net exceeding 0.1% m/m. Any vessel using or camying non-cempliant fuel oil due to the non-availability of compliant fuel oil is to submit a fuel cil non-availability repert
to the China Maritime Safety Administration (or CAMSA) of the next amrival port before entering waters under the jurisdiction of China.

From March 1, 2020, all vessels entering waters under the jurisdiction of the People’s Republic of China are prohibited to cary fuel il of sulfur content exceeding 0.50% mvm on board ships. Any vessel camying non-
compliant fuel ¢il in the waters under the jurisdiction ef China is to:

»  discharge the non-compliant fuel oil; or
= as pamitted by the CMSA of the calling port, to retain the non-compliant fuel ail on board with a commitment letter stating it will not be used in waters under the jurisdiction of China
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New Zealand

New Zealand's Craft Risk {or CRMS) i are based on the IMO's guidelines for the control and of ships” bk ling to minimize the transfer of invasive aquatic species.

Marine pests and diseases brought in on vessel hulls (or bicfouling) are a threat to New Zealand's marine resources. From May 15, 2018, all vessels arrving in New Zealand need to have a clean hull. Vessels staying up
to 20 days and only visiting designated ports (places of first amival) are allowed a slight ameunt of bicfouling. Vessels staying lenger and visiting other places will enly be allowed a slime layer and goose bamacles.

Repuhiic of Korea

The korean Ministry of Oceans and Fisheries announced an air quality control program that defines selected South Korean ports and areas as ECAs. The ECAs cover Kerea's five major port areas: Incheen, Pyeongtaek
& Dangijin, Yeosu & Gwangyang, Busan and Ulsan. From September 1, 2020, ships at berth or at ancher in the new Korean ECAs must bum fuel wnh a maximum sulfur content of 0.10%. Ships must :wvltch to compliant
fuel within one hour of maoring/anchering and bum compliant fuel until nat mare than ane hour before departure. From January 1, 2022, the have been , and the 0.10% sulfur limit will apply at all
times while operating within the ECAs.

A Vessel Speed Reduction Program has also been introduced as a part of an air quality control program on a veluntary compliance basis to certain types of ships (crude, chemical and LNG camiers) calling at the ports of
Busan, Ulsan, Yeesu, Gwangyang and Incheon.

india

On October 2, 2019, the Govemment of India urged its citizens and govemment agencies to take steps towards phasing out single-use plastics {or S£P). As a result, all shipping participants operating in Indian waters are
required to contribute to the Indian government's goal of phasing out SUPs.

The Direclorate General of Shipping, India (or DGS) has mandated certain policies as a result, and in order to comply with these required policies, all cargo vessels are required as of January 31, 2020 to prepare a vessel
spacific Ship Execution Plan (or SEP) detailing the inventory of all SUP used on board the vessel and which has not been exempted by the DGS. This SEP will be reviewed to the p of SUP on the
subject vessel.

Vessels will be allowed to use an additional 10% of SUP items in the SEP that have not been prohibited. Amendments fo the finalized SEP are discouraged save for material corrections.

Foreign vessels visiting Indian ports are not allowed to use prohibited items while at a place or port in India. However, these items are allowed to be on board provided they are stored at identified locations. SEPs are also
required to detail the prevention steps that will be implemented during a vessel's call at an Indian port to prevent unsanctioned usage of SUPs. This includes the preparation and use of a deck and official log entry
identifying all SUP ttems on board the vessel.

Greenhouse Gas Regulation

In February 2005, the Kyoto Protocol fo the United Nations Framework Convention on Climate Change (or the Kyolo Protocol) took effect. Pursuant fo the Kyoto Protocol, adopting countries are required to implement
national programs to reduce emissions of greenhouse gases. In December 2009, more than 27 nations, including the United States, entered into the Cx Accord. The Cx Accord is non-binding but is
intended to pave the way for a comprehensive, international freaty on dimate change. In December 2015, the Parnis Agreement was adopted by a large number of countries at the 21st Sassion of the Conference of Parties
(commenly known as COP 21, a conference of the countries which are parties to the United Nations Framework Convention on Climate Change;, the COP is the highest decision-making authority of this organization). The
Paris Agreement, which enlered inte force on Nevember 4, 20186, deals with gas reduction and targets from 2020 in order to limit the global temperature increases fo well below 2° Celsius
above pre-| industrial kevels. Although shipping was. ultlmalely not |nc|uded in the Paris Agreement, it is expeded that the adoption of the Paris Agreement may lead to regulatory changes in relation to curbing greenhouse
gas emissions from shipping

In July 2011, the IMO adopted il technical and for the reduction of greenhouse gas emissions. These new regulations formed a new chapter in MARPOL Annex V1 and became
affective on January 1, 2013. The new technical and operational measures include the “Energy Efficiency Design Index” (or the EED?, which is mandatory for newbuikling vessels, and the “Ship Energy Efficiency
Management Plan,” which is mandatery for all vessels. In October 2016, the IMO’s Marine Envi Protection Ct it (or MEPC) adopted updated guidelines for the calculation of the EEDI. In October 2014, the
IMO’s MEPC agreed in principle to develop a system of data collection regarding fuel consumption of ships. In October 2016, the IMO adopted a mandatery data cellection system under which vessels ef 5,000 gross
fonnagas and above are to collect fuel consumption and other data and to report the aggragated data so collected to their flag state at the end of each calendar year. The new requirements entered info force on March 1,
2018

All vessels are required to submit fuel consumption data to their respective ini for onward submission to the IMO for analysis and o help with decision making on future measures. The
amendments require operators to update the vessers SEEMP to include descriptions of the shlp spacific mathodology that will be used for collecting and measuring data for fuel oil consumption, distance travelled, hours
undenway and processes that will be used to repert the data te the Flag State Administration, in order to ensure data quality is maintained.

All of our vessels were vermed as being compliant before December 31, 2018, with the first data collection pericd being for the 2019 calendar year. A Confirmation of Compliance was issued by the
which must be kept on board the ship. The IMO alse app d a p for the d of a compl ive IMO strategy on the reduction of greenhouse gas emissions from
ships with an initial strategy adopted on April 13, 2018 and a revised strategy to be adopted in 2023. Further, the MEPC adopted two other sets of amendments to
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MARPOL Annex VI related to carbon intensity regulations. The MEPC agreed en combining the technical and operational measures with an entry into force date on January 1, 2023. The Energy Efficiency Existing Ships
Index (er EEXI) will be implemented fer existing ships as a technical measure to reduce CO2 emissions. The Carben Intensity Index {or Cii) will be implemented as an operational carben intensity measure to benchmark
and improve efficiency. Regulations and frameworks are expected to be fully defined at the next MEPC meeting in June 2023. For Teekay vessels, we have calculated the EEXI and Engine Power Limiter (or EPL) values
forour vessels. Further, we are looking at different ways to optimize the emissions either through the use of low friction paints during docking er installing energy saving devices on board our vessels, such as Mewis ducts.

The EU has also proposed an expansion of an existing EU emissions trading regime to include emissions of greenhouse gases flom vessels, and individual countries in the EU may impose additional requirenients. The
EU has adopled Regulation (EU) 2015/757 on the monitoring, reporting and verification (or ARV) of CO2 emissions from vessels (or the MRV Regufation), which entered into force on July 1, 2015. The MRV Regulation
aims to quantify and reduce CO2 emissions from shipping. It lists the requirements on the MRV of carbon dioxide emissions and requires ship owners and operators to annually menitor, report and verify CO2 emissions.
for vessels larger than 5,000 gross tonnage calling at any EU and EFTA (Norway and loeland) port (with a few exceptions, such as fish-catching or fish-processing vessels). Data collection takes place on a per voyage
basis and started on .January 1, 2018. The reported CO2 emissicns, together with additional data, such as cargo and eneryy efficiency parameters, are fo be verified by independent verifiers and sent fo a central
inspection database hosted by the European Maritime Safety Agency to collate all the data appllcable to the EU region. Companies respensible for the operation of large ships using EU ports are required te report their
CO2 emissions. While the EU was considering a proposal for the inclusion of shipping in the EU Emissions Trading System as from 2023 (in the absence of a comparable system operating under the IMO), it appears that
the decision to indude shipping may be deferred until 2024.

In the United States, the EPA issued an finding” gases under the Clean Air Act. Whike this finding in itself doas not impose any requirements on our industry, it authorzes the EPAto
regulate GHG emissions directly through a rule-making process. In addllmn dimate change initiatives are being considered in the United States Congress and by individual states. Any passage of new climate control
legislation or other regulatory initiatives by the IMO, EU, the United States or other countries or states where we operate that restrict emissions of greenhouse gases could have a significant financial and operational
impact an our business that we cannot predict with certainty at this fime.

Many financial instituticns that lend to the maritime industry have adopted the Poseidon Principles, which lish a for ing and disclosing the climate alignment of ship finance pertfolios. The Poseidon
Principles set a benchmark for the banks who fund the maritime sector, which is based on the IMO GHG strategy The IMO approved an initial GHG strategy in April 2018 to reduce GHG emissions generated from
shipping activity, which represents a significant shift in climate ambition fur a secler that currently accounts for 2%-3% of global carbon dioxide emlssluns As a result, the Poseidon Principles are expected to enable
financial institutions to align their ship finance with behavior and incentivize K shipping’s dec Ir

Vessel Security

The ISPS was adopted by the IMO in December 2002 in the wake of heightened concem over workdwide terrorism and became effective on July 1, 2004. The objedive of ISPS is to enhance maritime security by detecting
security threats to ships and ports and by requining the development of security plans and cther measures designed to pravent such threats. Each of the existing vessels in our fleat currently complies with the
requirements ef ISPS and the Maritime Transportation Security Act of 2002 (U.S. specific requirements). Procedures are in place to inform the relevant reperting regimes such as Maritime Security Coundil Hern ef Africa,
the Maritime Domain Awareness for Trade - Gulf of Guinea, the Information Fusion Center whenever our vessels are calling in the Indian Ocean Region, or West Coast of Africa or Southeast Asia high-risk areas
respactively. In order to mitigata the security risk, security amangements are required for vessels which travel through these high-risk areas.
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C. Organizational Structure
Our organizational structure includes, among cthers, our interest in Teekay Tankers, which is our publicly-traded subsidiary.

The fellowing chart provides an overview of our crganizational structure as at March 1, 2023. Please read Exhibit 8.1 to this Annual Report for a list ef our subsidiaries as at March 1, 2023,

[ Teekay Corporation (NYSE: TK) ]7

I
[ Teekay Holdings Limited {Bermuda) ]
[ Teekay Tankers Ltd. ] [ Operating Subsidiaries ]
[NYSE: TNK)

{1} Teekay Tankers has two classes of shares: Class A common skock and Class B common slock. Teekay Corporation indirectly owns 100% of the Class B shares which have up fo five voles each but aggregate valing power capped at 49%. As a
result of Teekay Corporation's ownership of Glass A and Class B shares, it holds aggregale voting powerof 53 7% as of March 1, 2023

{23 Teekay Corporation indirectly owns 28.5% of Class A and Class B common stock.

In December 2007, we added Teekay Tankers to our structure. Teakay Tankers is a Marshall Islands corporation formed by us to own our conventional tanker business. As of December 31, 2022, Teekay Tankers' fleat
included 25 double-hull Aframax /LR tankers (including six chartered-in vessels), 26 deuble-hull Suezmax tankers and ane VLCC, all of which trade either in the spot tanker market or under short- er medium-term, fixed-
rate time-charter contracts. Teekay Tankers owns 100% of its fleet, other than a 50% interest in the VLCC and the inchartered vessels. Prior to October 1, 2018, we provided Teekay Tankers with certain commercial,
technical, administrative, and strategic services under a long-term management agreement through a whally-owned subskiary. As of October 1, 2018, Teekay Tankars elected to raceive commercial and technical
management services directly from its wholly-owned subsidiaries, who receive various services from us and our affiliates.

We are party to an omnibus agreement with Seapeak, Altera and related parties goveming, among other things, when we, Seapeak and Altera may compete with each other and certain rights of first offer on LNG carriers,
cil tankers, shuttle tankers, FSO units and FPSO units.

We are also a party to an agreement with an affiliate of Stonepeak that provides, amang other things and subject to certain exceptions, that (i) for two years after the merger of Seapeak with affiliates of Stonepeak, we and
cur affiliates will not engage in, acquire or invest in any business that owns, operates or charters any liquefied gas camiers and related time charters, and (i) for three years after the merger of Seapeak with affiliates of
Stonepeak, we and our affiliates will not engage in, acquire or invest in any business that ewns, operates or charters LNG cariers and related time charters.

D. Property, Plant and Equipment

Other than our vessels, we do not have any material property Please read "ltem 4B — Information on the Company — Business Overview - Our Consolidated Fleet" for infermation about our vessels and “ltem 18 —
Financial Statements: Note 8 — Leng-Term Debt", "Note 9 - Operating Leases™ and "Nete 10 - Obligations Related to Finance Leases” for information about majer encumbrances against our vessels.

E. Taxation of the Company

United States Taxation

The following is a discussion of material L. S. federal income tax considerations applicable to us. This discussion is based upon provisions of the Code, legislative history, applicable U.S. Treasury Regulations (or Treasiry
Regidations), judicial authority and administrative interpretations, all as in effect on the date of this Annual Report, and which are subjed to change, possibly with retroactive effect, or are subject to different interpretations.
Changes in these authorities may cause the tax ¢ es fo vary ially from the ¢ es described below:

Taxation of Operating lncome. A significant pertion of our gross income will be attributable to the transportation of crude il and related products. For this purpose, gross income attributable to transpertation (or
Transportation income) includes income derived from, or in connection with, the use (or hiring or leasing for use) of a vessel to transport cargo, or the performance of services directly related to the use of any vessel to
transport carge, and thus includes income from time charters, contradts of affreightment, bareboat charters, and voyage charters.
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Fifty percent (50%) of Transportaticn Income that either begins or ends, but that does not boeth begin and end, in the United States (or U.S. Source intemational Transporiation Gross Income) is considered to be derived
from sources within the United States. Transportation Inceme that both begins and ends in the United States (or U.S. Source Domestic Transportation Gross Income) is considered to be 100% derived from sources within
the United States. Transportation Income exclusively between non-U.S. destinations is considered to be 100% derived from sources outside the United States. Transportation Income derived from sources outside the
United States generally is not subject to U.S. federal income tax.

Based on our current operations, and the K ial portion of our Tr Income is from sources cutside the United Statas and not subject to U.S. federal income tax. Unless the
exemption from U_S. taxation under Section 883 of Ihe Code {or the Sectmn 883 Exemption) applies, our U.S. Source Intemational Transportation Gross Income generally is subject fo U.S. federal income taxation under
either the net basis and branch profits taxes or the 4% gross basis tax, each of which is discussed below. Furthermore, certain of our subsidiaries engaged in activities which could give rise to U.S. Source Intemational
Transpertation Gross Income rely on our ability to claim the Section 883 Exemption.

The Section 883 Exemption. In general, the Section 883 Exemption provides that if a non-U.S. corporation satisfies the requirements of Section 883 of the Code and the Treasury Regulations thereunder (or the
Section 883 Regulations), it will not be subject to the net basis and branch profits taxes or the 4% gross basis tax described below on its U.S. Source Intemational Transportation Gross Income. As discussed below, we
believe the Saction 883 Exemption will apply and we will not be taxed on our U.S. Source Intemational Transportation Gross Income. The Section 883 Exemption doas not apply to U.S. Source Domestic Transportation
Gross Income.

Anon-U.S. corporation will qualify for the Section 883 Exemption if, amang other things, it (i) is organized in a jurisdiction outside the United States that grants an exemption from tax to U.S. corporations on intemational
Transportation Gross Income (or an Equivalent Exemption), (i) meets one of three ewnership tests (or Ownership Tests) described in the Section 883 Regulations, and (iii) meets certain substantiation, reporting and other
(orthe Requirements).

We are organized under the laws of the Republic of the Marshall Islands. The U.S. Treasury Department has recognized the Republic of the Marshall Islands as a jurisdiction that grants an Equivalent Exempticn. We also
believe that we will be able fo satisfy the Substantiation Requirements necessary to qualify for the Section 883 Exempticn. Consequently, our U.S. Seurce Intemational Transportation Gross Income (including for this
purpose, our share of any such income eamed by our subsidiaries that have properly elected to be treated as partnerships or disregarded as entities separate from us for U.S. federal income tax purposes) will be exempt
from U.S. federal income taxation provided we safisfy one of the Ownership Tests. We believe that we should satisfy one of the Ownership Tests because our stock is pimarily and regularly traded on an established
securities market in the United States within the meaning of Section 883 of the Code and the Section 883 Regulations. We can give no assurance, however, that changes in the ip of our stock tothe
date of this Annual Report will permit us to continue to qualify for the Section 883 exemption

Met Basis Vax and Branch Profits Tax. If the Section 883 Exemption does not apply, cur U.S. Securce Intemational Transportation Gross Income may be treated as effectively connected with the conduct of a trade or
business in the United States (or Effectively Connecled Income) if we have a fixed place of business in the United States and substantially all of our U.S. Source Intemational Transportation Gross Income is attributable to
regularly scheduled transportation or, in the case of income derived from bareboat charters, is attributable to a fixed place of business in the United States. Based on our current operations, none of our potential U.S.
Source Intemational Transportation Gross Income is attributable to regularly scheduled transportation or is derived from bareboat charters attributable to a fixed place of business in the United Statas. As a resutt, we do
net anticipate that any of our U.S. Seurce Intemational Transportation Gress Income will be treated as Effectively Connected Income. However, there is ne assurance that we will not eam income pursuant te regularly
scheduled er charters to a fixed place of business in the United States in the future, which will result in such income being treated as Effectively Connected Income. U.S. Source
Domestic Transportation Gross Income generally will be treated as Effectively Connected Income.

Any income we earn that is treated as Effectively Connected Income would be subject to U.S. federal corporate income tax (which statutory rate as of the end of 2022 was 21%) and a 30% branch profits tax imposed
under Section 884 of the Code. In addition, a branch interest tax could be imposed on certain interest paid, or deemed paid, by us.

On the sak of a vessel that has produced Effectively Connacted Income, we generally would be subject to the net basis and branch profits taxes with respect to cur gain recognized up to the amount of certain prior
deductions for depreciation that reduced Effectively Conneded Income. Otherwise, we would not be subjed to U.S. federal income tax with respect to gain realized on the sak of a vessel, provided the sale is considered
to occur outside of the United States under U.S. federal income fax principles.

The 4% Gross Basis Tax. If the Section 883 Exemption does not apply and we are not subject to the net basis and branch profits taxes described above, we will be subject to a 4% U.S. federal income tax on cur
subskiaries’ U.S. Source Intematicnal Transportation Gross Income, without benefit of deductions. For 2022, we estimate that, if the Sedtion 883 Examption and the net basis tax did not apply, the U.S. federal income tax
on such U.S. Source Intemational Transportation Gross Income would have been approximately $10.2 million. If the Section 883 Exemptien does not apply, the ameunt of such tax for which we or our subsidiaries may be
liable in any year will depend upon the amount of income we eam from voyages into er out of the United States in such year, hewever, which is net within our complete contrel.

Marshall Islands Taxation

We believe that neither we nor our subsidiaries will be subject to taxation under the laws of the Marshall Islands, nor that distributions by our subsidianies to us will be subject to any taxes under the laws of the Marshall
Islands, other than taxes, fines, er fees due to (i) the incorporation, disselution, centinued existence, merger, domestication (or similar concepts) of legal entities registered in the Republic of the Marshall Islands, (i) filing
certificates (such as certificates of incumbency, merger, or re-domiciliation) with the Marshall Islands registrar, (iii) obtaining cerfificates of goed standing from, or certified cepies of decuments filed with, the Marshall
Islands registrar, (iv) compliance with Marshall Islands law conceming vessel ownership, such as tonnage tax, or (v) nen-compliance with economic substance regulations or with requests made by the Marshall Islands.
Registrar of Corporations. relating te our books and records and the books and records ef our subsidiaries.
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Other Taxation

We and our subskdianies are subject o taxation in certain non-U.S. jurisdictions becausa we or our are aither ized, or conduct or operations in such junisdictions. In cther non-U.S. jurisdictions,
we and our subsidiaries rely on statutory exemptions from tax. However, we cannot assure that any statutory exemptions from Iax on which we or our subsidiaries rely will continue to be available as tax laws in those
junisdictions may change or we or our subsidiaries may enter into new business transactions relating to such juri; ions, which could affect our and our subsidiaries’ tax liability. Please read “Iltem 18 — Financial
Statements: Note 21 - Income Tax (Expense) Racovery”.

ltem 4A. Unresolved Staff Comments

None.

Item 5.  Operating and Financial Review and Prospects

The following discussion should be read in with the financial and notes thereto appearing elsewhere in this Annual Report.

s D ion and lysis of Financial Condition and Results of Operations
Overview

Teekay Corporation (or Teekay) is a leading provider of intemational crude oil and other marine transpertation services. Teekay cumrently provides these services directly and through its controlling ewnership interest in
Teekay Tankers Lid. (NYSE: TNK) (or Teekay Tankers), one of the world’s largest owners and cperators of mid-sized crude cil tankers.

On Odober 4, 2021, Teekay LNG Partners L.P. (or Teekay LNG Partners) (new known as Seapeak LLC {or Seapeak)), Teekay LNG Partners’ general partner, Teekay GP LL C. (or Teekay GP), an investment vehide (or
Acquirory managed by Stonepeak Partners L.P, and a wholly-cwned subskdiary of Acquirer (er Merger Sub) entered into an agreement and plan of merger (or the Merger Agreement) by which Stonepeak woukd acquire
Teekay LNG Partners. On January 13, 2022, Teekay announced the closing of the merger (or the Merger) pursuant to the Merger Agreement and related transadtiions. As part of the Merger and other transactions, Teckay
scld all of its ownership interest in Teekay LNG Partners, including approximately 36.0 million Teekay LNG Partners common units, and Teekay GP (equivalent to approximately 1.6 million Teekay LNG Partners common
units), fer $17.00 per cemmon unit or common unit equivalent in cash. As ¢ ion, Teekay received total gross cash proceeds of approximately $641 million. Furthermere, on January 13, 2022, Teekay transferred
certain management services companies to Teekay LNG Partners that provide, through existing services agreements, comprehensive managerial, operational and admlmstmllve servicas to Teekay LNG Partners, its
subskiaries and certain of its joint ventures. Due to negative working capital in thesa subskliaries on the date of purchase, Teekay paid Teekay LNG Partners $4.9 million to assume ownership of them. Concurrantly with
the closing of the transadtion, Teekay and Teekay LNG Partners entered into a transition senvices agreement whereby each party provides certain services, consisting primarily of corporate services that were previously
shared by the entire Teekay organization, to the other party for a mutually agreed reascnable peried following closing to allow for the orderly separation of these functions infe two standalone operations. Teekay's former
general partner interest in Teekay LNG Partners, all of its former common units in Teekay LNG Partners, and certain subsidiaries which collectively contained the shore-based management operations of Teekay LNG
Partners and certain of Teekay LNG Partners’ joint ventures are referred to herein as the "Teekay Gas Business”.

Following completion of these transactions, Teekay Parent's remaining assets consist of our controlling interest in publicly-listed Teekay Tankers, cur marine services business in Australia and a net cash and short-term
invastments position of over $300 million. Teekay and its curent subsidiarias, other than Teekay Tankers, are refemed to herein as "Teekay Parent”.

Structure

Te understand our financial condition and results of i a general ing of our izati structure is required. Our organizational structure can be divided into (a) our contrelling interests in Teekay
Tankers and (b) Teekay Parent. Since we control the voting interests of Teekay Tankers through our ownership of Class A and Class B common shares of Teekay Tankers, we consolidate the results of this subsidiary, and
prior 1o the closing of the sale of the Teekay Gas Business, we controlled Teekay LING Partners through our 100% ownership of the sole general partner interast of Teekay LNG Partners.

Teckay Tankers

In 2007, we formed Teekay Tankers to expand our oil tanker business. Teekay Tankers hekds all of eur oil tanker assets, primarily consisting of Suem\ax and Aframax / LR2 tankers, and engages in short to medium term
fixed-rate charter contracts and spet tanker market trading. Teekay Tankers also ewns a ship-to-ship transfer ir that full service li and i ing suppert fions in the U.S. Gulf and Caribbean.
As of December 31, 2022, we had an economic interest of 28.5% and veting power of 53.7% in Taekay Tankers.

Teckay Parem

Teekay Parent has been operating in Australia for over 25 years, providing various marine services to the Commonwealth of Australia and other Australian companies; Teekay Parent is one of the largest employers of
Australian seafarers. Our marine services business in Australia provides operations, supply, maintenance and engineering support, and crewing and training services, primarily under keng-term contracts with the
Commenwealth of Australia for ten Australian gevernment-owned vessels. In addition, we provide crewing services for a third-party-owned FPSO unit in Westem Australia.
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Teekay has developed extensive industry ience and industry-leading capabilities over its 50-year history and has significant financial strength and flexibility following the sale of the Teekay Gas Business in January
2022. We believe aur strong balance sheet positions us well to pursue future investments both in the broader shipping space as well as other markets as the world pushes for greater energy diversification and a lower
environmental footprint, where we can leverage our operating franchise and the proven capabilities of the Teekay platform to create long-term shareholder value.

Our primary financial objective for Teekay Parent is to increase Teekay's infrinsic value per share, which includes, among other things, increasing the intrinsic value of Teekay Tankers.
IMPORTANT FINANCIAL AND OPERATIONAL TERMS AND CONCEPTS
We use a variety of financial and operational terms and concepts when analyzing our performance. These include the fellowing:

Revenues. Revenues primarily include revenues from time charters, voyage charters, full service lightering and lightering support services and, prior to eur disposition of cur FPSO units and our sale of the Teekay Gas
Business, charter contracts accounted under sale-type leases and FPSO confracts. Revenues are affected by hire rates and the number of days a vessal operates. Revenues are also affected by the mix of business
between time charters and voyage charters and to a lesser extent whether our vessels are subjed to an RSA. Hire rates for voyage charters are more volatile, as they are typically tied to prevailing market rates at the time
of a voyage.

Voyage unique to a particular voyage, including any fuel expenses, port fees, cargo kading and unleading expenses, canal tolls, agency fees and commissions. Voyage
expenses are Iyplcally pald by the cuslumer underllme charters and, prior te our dispesition of cur FPSO units, FPSO cunlmds and by us under voyage charters.

Net . Net {loss} income from vessel operations before vessel operating expenses, time-charter hire expenses, depreciation and amortization, general and administrative expenses, write-
down and gain (loss) on sale of assets and restructuring charges. This is a non-GAAP financial measure; for more information about this measure, please read "ltem 5 - Operating and Financial Review and Prospeds -
Non-GAAP Financial Measures™.

Vesse! Operating Expenses. Under all types of charters and contracts for our vessels, except for harebmal charters, we are for vessel i , which indude crewing, Tepairs and maintenance,
insurance, stores, lube cils and communicatien expenses. The two largest ¢ ‘of our vessel are crew costs and repairs and maintenance. We expect these expenses o increase as our fleet
matures and to the extent that it expands. We are taking steps to maintain these expenses at a stable level but expect an increase in line with inflation in respect of crew, material, and maintenance costs. The
strengthening or weakening of the U.S. Dallar relative to foreign curmrendies may result in significant decreases or increases, respectively, in our vessel operating expenses, depending on the cumencies in which such
axpenses are incurred.

Income (Loss) from Vessel Operations. To assist us in evaluating our operations by segment, we analyze our loss er income from vessel operations for each segment, which represents the loss er income we recsive
from the segment after deducting operating expenses, but prior to the deduction of interest expense, realized and unrealized gains (lesses) on non. derivative i income taxes, foreign currency and
cother income and losses.

Dry docking. We must pericdically dry dock @ach of our vessels for inspaction, repairs and maintenance and any medifications to comply with industry certification or i G lly, we dry dock
each of our vessels every two and a half to five years, depending upon the type of vessel and its age. We capilalize a substantial portion of the costs incurred during dry docking and amortize those costs on a straight-line
basis from the completion of a dry docking over the estimated useful life of the dry dock. We expense as incurred costs for routine repairs and maintenance performed during dry dockings that do not improve or extend the
useful lives of the assets. The number of dry dockings undertaken in a given period and the nature of the work performed determine the lavel of dry-docking axpenditures.

Depreciation and Amortization. Our depreciation and amortization expense typically consists of:

»  charges related to the dapreciation and amertizaticn of the historical cost of our fleat (less an estimated residual value) over the estimated usaful lives of our vessels;

= charges related to the ization of dry-docking i over the useful life of the dry dock; and

»  charges related to the amortization of intangible assats, including the fair value of time charters and customer relationships where amounts have been attributed to those ftems in acquisitions; these amounts are
amortized over the peried in which the asset is expeded to contribute to our future cash flows.

Time-Charter Equivalent (TCE) Rates. Bulk shipping industry freight rates are commanly measured in the shipping industry in terms of “time-charter equivalent” (or TCE) rates, which represent net revenues divided by
revenue days.

Revenue Days Revenue days are the total number of calendardays our vessels were in our possession during a period, less the fetal number of off-hire days during the peried assodated with majer repairs, dry dockings.
or spacial or surveys. O , revenue days the total number of days available for the vessal to eam revenue. Idie days, which are days when the vessel is available for the vessel to eam
revenue, yet is not employed, are induded in revenue days. We use revenue days to explain changes in our revenues between periods.

Calendar-Ship-Days. Calendar-ship-days are equal tc the total number of calendar days that our vassels were in our possession during a period. As a result, we use calendar-ship-days primarily in explaining changes in
vassel cperating expanses, time-charter hire expenses and depreciation and amortization expensa.
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ITEMS YOU SHOULD CONSIDER WHEN EVALUATING OUR RESULTS

You shoukd consider the following factors when evaluating our historical financial performance and assessing our future prospects:

Our voyage revenies are affected by cyciicality in the tanker markets. The cyclical nature of the tanker industry causes significant increases or decreases in the revenue we eam from our vessels, particulary
those we trade in the spot market. Following the sale of the Teekay Gas Business, which operated primarily under keng-term, fixed-rate time-charter contracts, our revenues will be more volatile.

Tanker rates also hased on jatie in de d Tanker markets are typically stronger in the winter months as a result of increased oil ¢ ion in the northern i but weaker in
the summer months as a result of lower oil ¢ in the northem i and increased refinery maintenance. In addition, unpredictable weather pattems during the winter months tend fo disrupt vessel
scheduling, which historically has increased oil price velatility and ol trading activities in the winter months. As a result, revenues generated by our vessels have historically baen weakar during the quarters ended
June 30 and September 30, and stronger in the quariers ended December 31 and March 31.

We have the pr ion of our results of the Teekay Gas Business. On Oclober 4, 2021, we entered into agreements to sell our genaral partner interest in Teekay LNG Partners (now
known as Seapeak LLC) all ufuurcummcn units in Teekay LNG Partners, and certain subsidiaries which cellectively contain the shore-based management operations of the Teekay Gas Business (see "Ovenview”
section above). These transactions deosed on January 13, 2022. All revenues and expenses of the Teekay Gas Business prior to the sale and for the pemdscovered by the consolidated statements of inceme (loss)
in the consclidated financial statements included in this Annual Report have been aggreg: and from the « of Teekay. As such, the following sections consisting of
Operating Results — Teekay Tankers, Operating Results — Teakay Parent and Other Consolidated Operating Results exclude the results of the Teekay Gas Business.

Russia’s invasion of Ukraine has had and may continue to have material effects on our husi results of operations, i ition. In late February 2022, the Russian Faderation invaded
Ukraina. This followed Russia's involvement in divesting control by Ukraine of the Crimea region and cartain parts of south-eastern Ukralne starting in 2014. In response to both events, the United States, saveral
Eurepean Unien nations, and other countries announced a series of sanctions and executive orders against dtizens, entities, and activities connected to Russia and, with respect to sanctions and orders announced
in 2022, Belarus. The sanctions imposed fellowing the 2022 invasion have been numerous and significant in scope. In addition, the United States, Canada, Australia, Ihe European Union, United Kingdem and several
other countries have announced prohibitions on the importation of Russian oil and petroleum preducts, or infentions to reduce their reliance on Russian oil. Camiage of Russian ongin oil is now prohibited by many
countries (including all of the Group of Seven (or G7) countries) unless it is at or below a price cap and the same applies to Russian petroleum produds since February 5, 2023. Furthemmore, several of the world's
largest eil and gas cempanies, pension and wealth funds and other asset managers have announced divestments of Russian holdings and assets, including those related to the crude oil and petreleum preducts.
industries. As at the date of this Annual Report, the conflict is ongoing and, as a result, additional sanctions and executive orders may be implemented that could further impad the trade of crude cil and petroleum
products, as well as the supply of Russian oil fo the global market and the demand for, and price of, oil and petrokeum praducts.

The conflict in Ukraine and the consequent sanctions imposed on Russia so far have significantly increased tanker demand and rates by reshaping global oil trading pattems, including the rerouting of Russian oil
exports away from Eurcpe and the subsequent backfiling of imports into Europe from other more distant sources. Changes in or resclution of the conflict in Ukraine and the Iifting of those sanctions potentially coukd
lead to a reversal of these trading pattems or other effects that could decrease tanker demand and rates.

The COVID-19 pandemic could have material adverse effects on our business, results of op ions, i i ition. Far the year ended December 31, 2022, we did not experience any material
business interruptions as a result of the COVID-19 pandemic. Spot tanker ratas came under pressure from mld May 2020 thraugh the beginning of 2022 as a result of significantly reduced il demand due 1o the
COWVID-19 pandemic and the subsequent decision by the OPEC+ group of il producers to implement record oil supply cuts. Reduced cil productien from other oil preducing natiens due to the impact of the COVID-19

ic, as well as the of floating storage and the delivery of newbuilding vessels ta the world tanker fleet, also contributed to the weakness in tanker rates and became a contributing factor to the write-
down of certain of our tankers during the years ended Dacember 31, 2021 and 2020, as dascribed in "ltem 18 — Financial Statements: Note 18 - Gain on Sale and (Write-down) of Assets”, and the reduction in certain
tax accruals during the year ended December 31, 2020 as described in "ltem 18 — Financial Statements: Note 21 - Income Tax (Expense) Recovery" of this Annual Report. Please read “Item 3. Key Information - Risk
Factors” in our Annual Report on Form 20-F for the year ended December 31, 2022 for additional information about petential risks of the COVID-19 pandemic en our business.

Qur U.S. Guif lighteri with i of delivering crude off to ports and exports to offshore for consolidation onto larger vessels, which may limit our earnings in this
area of our opem:rons Our U.S. Gulf Ilghlenng business faces competition from altemative methods of delivering crude oil shij to port and exports to offshore for consolidation onto larger vessels, including
the Louisiana Offshore Oil Platform and deep water terminals in Corpus Christi and Houston, Texas which can partially load Very Large Crude Carriers (or VLCCs). Whike we believe that lightering offers advantages
aver alternative methods of delivering crude il to and from U.S. Gulf ports, cur lightering revenues may be limited due to the availability of alternative methods.

Vessel operating and other costs are facing industry-wide cost pressures. The shipping industry continues to forecast a shortfall in qualified personnel, which may be further affected by geopﬂlmcal avents. We
will continue to focus on eur manning and training strategies to meet future needs. In addition, factors such as client demands for enhanced training and physical p onc and raw material
prices, an increasing cost of freight, as well as changes in regulatory could also < il to operating increasas. We continue to take action aimed at improving operational efficiencies, and
to temper the effect of inflationary and other price escalations; however, increases to operational costs may occur in the future.
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. The amoumt and timing of dry ii and major it of our vessels can affect our revenues between periods. Our vessels are nomally off-hire when they are being dry docked. We had nine
vessels drydock in 2022, compared to 10 vessels which dry docked during 2021. During 2022 and 2021, on a consclidated basis, excluding amounts related to the Teekay Gas Business and excluding the vessel in
our equity-accounted joint venture, the total number of off-hire days relating to dry dockings and ballast water treatment systems (or BWTS) installations were 561 and 611, respedtively. Our current fleet consists of
eight owned and lkeased vessels and one time charered-in vessel scheduled to dry dock in 2023

<  Qur financiat resutts are affected hy rates. Under GAAP, all foreign cumency-denominated monetary assets and liabilities (including cash and cash equivalents, restricted cash,
accounts receivable, accounts payable, accrued Ilabllmes advances from affiliates, and long-term debt) are revalued and reported based on the prevailing exchange rate at the end of the peried. These foreign
cumency translation fluctuations are based on the strength of the U.S. Dollar relative mainly te the Australian Dellar, British Pound, Canadian Dollar, Eurc and Singaporean Dellar and are included in our results of
operations. The translaticn of all foreign cumency-denominated monetary assets and liabilities at each reperting date results in unrealized foreign cumrency exchange gains or losses.

SUMMARY FINANCIAL DATA

Set forth below is summary consolidated financial and other data of Teekay Corperation and its suhsdlanes for fiscal years 2020 through 2022, which have been derived from cur consclidated financial statements. The
following table should be read together with, and is qualified in its entirety by reference to, the « financial and the acc notes and the Reports of the Independent Registered Public
Accounting Firm therein with respect 1o the thrae years ended December 31, 2022, 2021 and 2020 (which are induded herein).

(in thousarnds of U.S. Dollars, except per share data) Years Ended December 31,

2022 21 2020
GAAP Financial Comparison:
income Statement Data:

Revenues [ 1190184 § 682,508 § 1,146,255
Income (loss) from vessel operations, continuing operations 245,766 (185,353) 70,197
Income (loss) from continuing operations 209,636 (277,463) (24,304)
(Loss) income from discontinued operations. (20,276) 274,095 115,286
Net income (loss) 189,360 (3,368) 90,982
Net income (loss) attributable to shareholders of Teekay 78407 7,808 (82,933)
Per common share data:
Basic income (less) from continuil to of

Teekay Corporation 0.36 (1.01) (1.28)
Basic income from discontit i i o of

Teekay Corporation oM 108 046
Basic income (loss) 077 0.08 0.82)
Diluted income (loss) from ¢ i il to of

Teekay Corporatior 0.35 a1 (1.28)
Diluted income frem discontinued operations attributable to sharehelders of

Teekay Corporation 0.40 1.08 046
Diluted income (loss) 0.76 0.08 (0.82)

Batance Sheef Data (at end of year):

Cash and cash equivalents, and short-term investments 519,857 108,977 38,785
Vessals and equipment ('@ 1,296,262 4,182,785 4,483 430
Total assats'™! 2,164,846 6,531,982 6,945,912
Total debt % 553,944 3,639,503 3,766,072
Total equity'™ 1,369,606 2,432,483 2,471,291

Other Financial Data:

EBITDA #4= $ 321,701 $ 165,996 $ 319,956

Adjusted EBITDA ¢! 341,664 394,809 741,803

Total debt to total capitalization 4® 288% 299 % 60.4 %

Net debt to total net capitalization 19% 581 % 57.6%
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{1} Includes balances from both and onthe balance sheets for 2021 and 2020.
(2) Vessels and equipment consist of (a) our vessels, at cost less accumulated depreciation, (b) vessels related to finance leases, at cost less accumulated depreciation, (c) operaling lease right-ol-use assets and (d) advances on newbuilding
contracls.
(3) Total debt represents short-term debt, the current porticn of long-term debt and leng-term debt, and the current and leng-term portion of obligations related ta finance leases.
@} Includes balances from both (loss) from continuing operations and income from di ions on the ofincome {loss).

(53] EBITDA and Adjusted EBITDA are non-GAAP financial measures. An explanation of the usefulness and purpose of each measure as well as a reconciliation to the most diredly comparable financial measure calculated and presented in
acoordance with GAAP are contained with the section “Non-GAAP Financial Measures™ at the end of this Item 5 - Gperaling and Financial Review and Prospects.

®
10

Total capilalization represents total debt and total equity.

Net debtis a non-GAAP financial measure. Net debt represents total debt less cash, cash equivalents, restricted cash and short-lerm investments. Total net capitalization represents net debt and total equity.
RECENT DEVELOPMENTS AND RESULTS OF OPERATIONS

The results of operations that follow have first been divided into (a) cur controlling interests in our publicly-traded subsidiary Teekay Tankers and (b) Teekay Parent. Within these groups, we have further subdivided the
resultsrintu their respective lines of business. The fellowing table (a) presents revenues and income (foss) from vessel operations for each of Teekay Tankers and for Teekay Parent, and (b) reconciles these amounts to our

c financial R and income from the Teekay Gas Business are not included in the following table and have been presented separately in “Operating Results — Teekay Gas Business”.
Revenues Income (loss) from vessel operations

(in thousands of U.S. dollars) 2022 2021 2022 201

Teckay Tankers 1,063,111 542,367 255,949 (194,095)

Teekay Parent 127,073 140,141 (10,183) 8,742

Teekay Corporation Consolidatad 1,190,184 682 508 245,766 (185,353)

1) Excluding results pertaining to the Teekay Gas Business. See "ltem 18 — Financial Note 23 - Di o] " for further details.

Summary

Our consclidated income from vessels operations, which exdudes the Teakay Gas Business, increased to $245.8 million for the year ended December 31, 2022, compared 10 a loss from vessel operations of $(185.4)
million in the pricr year. The primary reasens for this increase in income are as follows:

Gonsolidated Income (Loss) from Vessel Operations

$280.0 .
.

$2400 1
$2000 -+
$160.0
$1200 -
$800 -
$400 -
—
$(40.0)

$ Millions

$(80.0)
$(1200) -
5(160.0) -

$(200.0) T T T T T T T T T
Year Enced Higher Write downof  Gain on sale Gain on Vessel in- Other ARO Year Ended
Dec 31, 2021 spot tanker assets of FPSO unit sale of charlers exthgulshment Dec 31, 2022
retes vessels gain in 2021
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»  anincrease of $329.3 millicn as a result of higher overall average realized spot TCE rates earned by our Suezmax tankers and Aframax / LR2 tankers, as well as higher eamings from our F SL dedicated vessels;

» anincrease of $89.3 million due to a decrease in write-downs related to the impairment of two right-of-use assets during 2022, compared to write-downs related to two tankars that were held for sale, as well as
the impaiment of seven tankers and one right-of-use asset during 2021;

+ anincrease of $13.0 million due to the gain on sale of the Sevan Hummingbird FPSO unit in the third quarter of 2022;

= anincrease of $12.0 million due to the gain on sale of vessels related to three Aframax / LR2 tankers and one Suezmax tanker during 2022, compared 1o the loss on sale of two Aframax / LR2 tankers during the
second half of 2021; and

» anincrease ef $11.7 million due to the addition of three Aframax / LR2 chartered-in tankers and one Suezmax chartered-in tanker that were delivered to us during the sacend half of 2021 and the secend half of
2022, as well as net savings from the redeliveries of two Aframax /LR2 chartered-in tankers to their owners during the first quarter of 2021,

partially offset by:
»  adeaease of $33.0 million due to a gain from the derecognition of the asset retirement obligation (or ARG) relating to the Pelrojart Banff FPSO unit in the second quarter of 2021

Details of the changes to our results of operations for the year ended December 31, 2022, compared to the year ended December 31, 2021 are provided in the following section.
Year Ended December 31, 2022 versus Year Ended December 31, 2021

Teekay Tankers

As at December 31, 2022, Teekay Tankers owned and leased 44 double-hulled conventienal cil and produd tankers, time chartered-in four Aframax / Leng Range 2 (or LR2) and one Suezmax product tankers, and owned
a 50% interest in one Very Large Crude Carmier (or VLCC)

Recent Developments in Teekay Tankers

In March 2023, Teekay Tankers gave notice to exerdsa its vessel purchase options to acquire five Suezmax tankers and one Aframax / LR2 tanker for a total cost of $142_8 miillion, as part of the repurchase options under
the saleleaseback amangements described in "ltem 18 — Financial Statements: Note 10 - Obligations related te Finance Leases™ of this Annual Report. We exped to complete the purchase and delivery of these vessels.
in May 2023.

In February 2023, Teekay Tankers signed a term sheet for a new secured revelving credit facility for up to $350.0 million to refinance 19 vessels (including the 15 vessels mentioned above and below) cumrently under sale-
leaseback financing amangements. The facility is expected to be completed during the second quarter of 2023

In January 2023, Teekay Tankers gave nofice to exercise its vassel purchase options o acquire one Suezmax tanker and eight Aframax f LR2 tankers for a total cost of $164.3 million, as part of the repurchase options.
undar the sale-leaseback arangements described in “ltem 18 — Financial Statements: Note 10 - Obligations related to Finance Leases™ of this Annual Report. The purchase and delivery of thase vessels were completed
in March 2023

In February 2023, Teekay Tankers entered inte a time charter-in contradt for an Aframax / LR2 tanker with a two-year term at a rate of $35,750 per day. The vessel was delivered to Teekay Tankers in the first quarter of
2023

In January 2023, an Aframax / LR2 tanker newbuilding, related fo a time charter-in contract that Teekay Tankers previously entered into during 20290, was delivered to Teekay Tankers. The time charter-in contract has a
savan-year term &t a rate of $18,700 per day with three one-year extension option pericds and a purchase option at the and of the second extension option period.

In December 2022, Teekay Tankers entered into a fime charter-cut contract for an Aframax / LR2 tanker with a cne-year term at a daily rate of $48,500 per day. This time charter-out contract commenced in February 2023.

In November 2022, Teekay Tankers entered into a time charter-out contract for a Suezmax tanker with a term of 21 to 26 months at a daily rate of $38,475 per day. This time charter-out contract commenced in December
2022

In the fourth quarter of 2022, Teekay Tankers entered into time charter-in contracts for a Suezmax tanker and an Aframax / LR2 tanker for terms of 54 months and 36 months, respactivaly, at an average rate of $31,700
per day. Both of the charters provides Teekay Tankers with the option to extend fer an additional 12 months at an average rate of $34,075 perday. The Suezmax tanker and Aframax / LR2 tanker were delivered to Teckay
Tankers in December 2022 and February 2023, respedively.

In July 2022, Teekay Tankers agreed to sell one Aframax / LR2 tanker for $24.8 million, which resultad in a gain of $8.2 million during the year ended December 31, 2022. The tanker was delivered 1o its naw cwner in
September 2022.

In June 2022, Teakay Tankers entered into a time charter-in contract for an Aframax / LR2 tanker for a two-year tem at a rate of $23,000 per day. The vessel was delivered to Teekay Tankers in July 2022.

In April 2022, Teckay Tankers completed a $114.0 million sale-leaseback financing transaction relating to four Aframax / LR2 tankers and one Suezmax tanker. Each vessel is leased on a bareboat charter ranging from
savan 10 eight-year terms, with purchase options available throughout
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the lease terms and a purchase obligation at the end of the leases. In March 2023, Teekay Tankers acquired these vessels subsequent to giving netice to exercise its vessel purchase options described above

In March 2022, Teekay Tankers completed a $177.3 million sale-leaseback financing transaction relating to eight Suazmax tankers. Each vessel is leased on a bareboat charter ranging from six to nine-year terms, with
purchase options. available commencing at the end of the second year.

During the first quarter of 2022, Teekay Tankers agreed to sell one Suezmax tanker and two Aframax / LR2 tankers for a total price of $43.6 million, which resulted in a gain of $1.2 million during the year ended December
31, 2022. The Suezmax tanker was delivered to its new owner in February 2022, and the Aframax / LR2 tankers were delivered to their new owners in April 2022.

Operating Results — Teskay Tankers

The fellowing table compares Teekay Tankers' operating results, equity income (less) and number of calendar-ship-days for its vessels for 2022 and 2021.
Year Ended December 31,

(in thousands of U S dollars, except calendar-ship-days) 2022 2021

Revenues 1,063,111 542,367
Voyage expenses (495,604) (315,121)
Net revenues 567,507 227,246
Vessel operating expenses (150,448) (165,379)
Time-charter hire expenses (27,374) (13,799)
Depreciation and amortization (99,033) (106,084)
General and administrative expenses 41,769) 43,715)
Gain (loss) on sale and (wiite-down) of assets 8,888 (92,368)
Restructuring charges (1,822) —
Income (loss) from vessel operations 255,949 (194,095)
Equity income (loss) 244 (14,107)

Calendar-Ship-Days ("
Conventional Tankers 17,804 18,829

{1} Calendar-ship-days presented relate fo owned and in-chartered consclidated vessels only.
Tanker Market

Mid-size crude tanker spot rates were the second highest on record during the fourth quarter of 2022 as a combination of longer voyage distances, a rush to boek carges ahead of the implementation of the EU ban and G7
price cap on Russian crude oil imports, an increase in Chinese crude oil imports, and weather-related vessel delays in key koad regions led to a stretched tanker fleat and very high levels of fleat utilization. Mid-size tanker
spot rates have remained at historic highs during the first quarter of 2023-to-date.

Russia’s invasion of Ukraine in February 2022 has led to a significant redrawing of global cil trade routes. Short-haul movements. of crude oil from Russia to Europe fell immediately following the invasicn, and continued to
decline through the course of the year as European countries looked to replace Russian imports with crude il from other, more distant destinations. This culminated in the total ban of Russian seabome crude oil imports.
into the EU from December 5, 2022, with a similar ban on refined products coming into effect on February 5, 2023. Most of the crude oil which Russia was previously experting to Europe is now moving leng-haul, pimarily
to India and China, which has created significant tonne-mile demand in the mid-size sectors given that the main Russian load perts in the Baltic Sea, Black Sea, and Far East are inaccessible to VLCCs. In addition,
Eurcpe has been replacing Russian bamels with imports from further afield, including the U.S. Gulf, Latin America, West Africa, and the Middlke East, further contributing to mid-size tanker tonne-mile demand. These
changes are expaded to be durable, and we expect that mid-size tankar trade routes will continue to be stretched in 2023, which will help support spot tanker rates.

The Intematicnal Energy Agency expects global cil demand to grow by 2.0 million barrels per day {or mb/d) in 2023 to 102.0 mb/d, taking global oil demand above pre-pandemic levels for the first time. Almost half of this
growth is expected to come from China, with demand accelerating from the second quarter of 2023 onwards as the country opens up after three years of strid COVID-19 management measures. Accalerating oil demand
grawth in China, and elsewhera in non-OECD countries, will help offset slower growth in the OECD countries due to economic headwinds as a result of high inflation, rising interest rates and emerging concerns about the
strength of the global banking market. The outlock for global cil supply is mixed, with uncertainty surrounding the trajectory of Russian oil supply in the coming weeks and months following the implkementation of EU
sanctions and price cap. In January 2023, Russian crude oil experts were not negatively impaded, with experts reaching an eight month high of 3.5 mb/d. However, in early February 2023 Russia announcad that it would
cut production by 0.5 mb/d in March, with the cuts lasting until June 2023. However, these cuts do not appear to be impacting Russian crude oil export volumes, with exports holding at 3.3 mb/d in both February and
March 2023. While the OPEC+ group is expeded te maintain current preduction quotas througheut 2023, nan-OPEC+ supply is projected to grow by 1.8 mb/d in 2023 led by the United States, Brazil, Norway, and Guyana
With the majority of oil demand growth expected te come from Asia, this sheuld lead fe an increase in long-haul movements from West to East during 2023, which would be positive for tanker tonne-mile demand.
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Fleet supply fundamentals are very pesitive. As of March 2023, the global tanker orderbock, when measured as a percentage of the existing fleet, has fallen te a record low of less than 4 percent. This is due to a lack of
new vessel ordering, with just 9 million deadweight tons of new Ianker orders placed in 2022, which was the lowest since the mid-1990s. As a result, we expect very low levels of new tanker deliveries overthe next 2 to 3
years, with |ittle scope to add to the during this are largely full through the sacond half of 2025 due to the record ameunt of containership and LNG camier orders placad over the past two
years. Finally, the introduction of new environmental regulations frum 2023 such as the Carbon Intensity Indicator (or C#), could lead to increased fieet inefficiencies in the form of slew steaming, which will further tighten
available fleet supply in the medium-term.

In summary, we expect that the tanker market will remain firm during 2023 due to positive oil market fundamentals, the continued rercuting of Russian il @xports away from Eurcpe and subsequent replacement of imports
into Europe frem other scurces, and an expeded rebound in Chinese oil imports following the removal of COVID-19 mebility restrictions. We also retain a positive outlock for the longer-term due to the best fleet supply
fundamentals in several decades, which we anticipate would ensure that spet tanker rates will remain well supperted, albeit volatile, in the coming years.

Net Revenues. Net revenues were $567.5 million for the year ended December 31, 2022, comparad to $227.2 million for the year ended Dacember 31, 2021. The increase was primarily due to:
»  anincrease of $325.5 million due to higher overall average realized spot rates eamed by Teekay Tankers’ Suezmax tankers and Aframax / LR2 tankers in 2022 compared to 2021;

»  anetincrease of $7.7 million primarily due to the addition of three Aframax / LR2 chartered-in tankers and one Suezmax chartered-in tanker that were delivered to Teekay Tankers during the second half of 2021 and
the second half of 2022, partially offsat by the sale of seven Aframax / LR2 tankers and one Suezmax tanker at various times during 2021 and the first three quarters of 2022, as well as the redeliveries of two
Aframax / LR2 chartered-in tankers to their owners during the first quarter of 2021;

»  anincrease of $4.7 million primarily due te higher net results from FSL activities resulting from higher overall average FSL spot rates and an increase in the number of FSL voyages in 2022 compared to 2021;

»  anetincrease of $1.6 million primarily due to fewer off-hire days related to dry dockings and BWTS installations, partially offset by higher off-hire bunker expenses due to higher everall bunker costs in 2022 compared
to 2021; and

*  anincrease of $1.2 million due to higher STS support service revenues resulting from a higher volume ef STS support service activities in 2022 cempared to 2021

Vesset Operating Expenses. Vessel operating expenses were $150.4 million for the year ended December 31, 2022, compared to $165.4 million for the year ended December 31, 2021. The decrease was primarily due to
a reduction of $13.0 million due to the sale of eight tankers during 2021 and the first three quarters of 2022, a reduction of $1.5 million due to lower crewing-related costs and the timing of repair and maintenance activities,
as well as a redudtion of $1.3 million due to lower related to ship in 2022, partially offset by an increase of $0.8 million due to a higher volume of STS support service activities in 2022.

Time-charter Hire Expenses. Time-charter hire expenses were $27 4 million for the year ended December 31, 2022 compared to $13.8 million for the year ended December 31, 2021. The increase was primarily due to an
increase of $13.1 million related to the deliveries of three Aframax / LR2 chartered-in tankers and one Suezmax chartered-in tanker during the sacend half of 2021 and the second half of 2022, as well as an increase of
$1.7 million resulting from a lower expense in the prior year due to the impairment of an operating lkease right-of-use asset related to one charterad-in vessel during 2021, partially offset by a decrease of $0.8 million due to
the redeliveries of twe Aframax / LR2 chartered-in tankers to their owners during the first quarter of 2021

Deprediation and Amortization, Depreciation and amartization was $99.0 million for the year ended December 31, 2022 compared to $106.1 million for the year ended December 31, 2021. The decrease was primarily due
1o a decrease of $7.9 million due to the sale of eight tankers during 2021 and the first three quarters of 2022, as well as a decrease of $2.4 million rasulting from the impaiments of saven tankers during the first half of
2021, partially offset by an increase of $3.3 million due to depreciation related to capitalized expenditures associated with dry deckings and medifications. te Teekay Tankers’ vessels during 2021 and 2022

General and Administrative Expenses. General and administrative expenses were $41.8 million for the year ended December 31, 2022 compared to $43 7 million for the year ended December 31, 2021 The decrease was
primarily due to lewer ative, strategic and other fees incurred under Teekay Tankers” with a y of Teekay Parent primarily due to crganlzahcnal changes, as well as.
lower equity-based compensation and other general corporate expenditures.

Gain (loss} on sale and (write-down} of assets. The gain on sale and (write-down) of assets of $8.9 million for the year ended December 31, 2022 was due te:

»  the sale of three Aframax / LR2 tankers and one Suezmax tanker in 2022, which resulted in an aggregate gain of $9.4 million during the year ended December 31, 2022, and the reversal of the previous write-down of
ane of these tankers that had been recorded during the fourth quarter of 2021, which reversal was made to refiect the tanker's agreed sales price and resulted in a gain of $0.6 million during the year ended December
31,2022,

partially offset by:

»  the impairments recorded on two of Teekay Tankers” operating lease right-of-use assets resulting from a dedine in shert-term time-charter rates, which resulted in a write-down of $1.1 million during the year ended
December 31, 2022,
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The write-down and loss on the sale of assets of $92.4 million for the year ended December 31, 2021 was due to

»  the impaiments recorded on three Suezmax tankers and four Aframax / LR2 tankers primarily due to a weaker near-term tanker market cutiook and a reduction in certain charter rates, resulting from the economic
climate to which the COVID-19 pandemic was a contributing factor, which resulted in a write-down of $85.0 million during the year ended December 31, 2021;

»  the write-downs of one Aframax / LR2 tanker and ane Suezmax tanker by $4.6 million to their estimated and agreed sales prices;
»  the sale of two Aframax / LR2 tankers during the second half of 2021, which resulted in an aggragate net loss of $2.1 million; and

= the impairment recorded on one of Teekay Tankers' operating lease right-of-use assets resulting from a dedine in short-term time charter rates, which resulted in a write-down of $0.7 million during the year ended
December 31, 2021.

Restructuring Charges. Restructuring charges of $1.8 million for the year ended December 31, 2022 were primarily related to organizational changas made by a subsidiary of Teekay and incumed under Teekay Tankers'
management agreement, following Teckay Parent's dispositions related to Teekay LNG Partners L P. (now known as Seapeak LLC) in January 2022, as described in "ltem 18 — Financial Statements: Note 13 - Related
Party Transactions” of this Annual Report.

Equity income ({ oss}. Equity income was $0.2 million for the year ended December 31, 2022 compared to an equity loss of $14.1 million for the year ended December 31, 2021. The increase was primarily due to a write-
down recognized during the year ended December 31, 2021 of Teekay Tankers’ investment in the High-Q jeint venture, in which Teekay Tankers has a 50% ownership interest, mainly resulting from a decline in the value
of the VLCC as a result of the tanker markat which was impacted by the COVID-19 pandemic, as well as higher spot rates realized during the year ended December 31, 2022 by the VLCC, which has been trading in a
third-party managed VLCC pecling amangement

Teekay Parent

As at Dacember 31, 2022, Teekay Parent had no direct interests in any vessels of FPSO units. On October 21, 2022, Teakay Parent delivered the Petrojar Foinaven FPSO unit to an EU-approved shipyard for green
recycling. On July 1, 2022, Teekay Parent completed the sale of the Sevan Hummingbird FPSO unit to a third party. In May 2021 Teekay Parent delivered the Petrojart Banff FPSO unit to a shipyard fer recycling. The
Marine Services and Olher segment contains: Teekay Parent’s , which provide and e maring services in Australia to the Department of Defense and to another third-party;
Teekay Parent's corperate general and administrative expenses; Toakay Parant's marine and corporate services provided fo Aftera Infrastructure LP. (or Aftera); and the Suksan Salamander FSO unit in-chartared from
Altera until March 1, 2021, when it was redelivered. Teekay Parent’s business of providing marine and corporate services to Seapeak’s equity-accounted joint ventures is not induded in the follewing table and has been
presented as part cf the sechcn “Operating Results — Teekay Gas Business’.

Recent Developments in Teekay Parent

As described above in the “Overview” section, Teekay sold all of its interest in Teekay LNG Partners (now known as Seapeak LLC) in connection with the acquisition of Teekay LNG Partners by an affiliate of Stonepeak, on
January 13, 2022

In February 2022, Spirit Energy, the charterer of the Sevan Hummingbird FPSO unit, provided a farmal natice of termination of the FPSO charter centract, and eil production ceased on the Chestnut oil field on March 31,
2022. The FPSO charter contract was terminated on June 30, 2022 upon ¢ ion of the dec joning adtivities. In April 2022, Teekay Parent entered into an agreement to sell the Sevan Hummingbird FPSO unit Iu
athird party, which sale was completed on July 1, 2022 for gross proceeds of $13.3 million and Teekay Parent recognized a gain cf $13.0 million during the third quarter of 2022. The proceeds from the sale of the Sevan
Hummingbird FPSO unit covered the decommissiening costs for the unit, the majority of which were incurred in the second quarter of 2022

In September 2021, Teckay secured a contract with the Australian Department of Defense to provide in-service support for five vessels, through the Defense Marine Support Services Program (or DMSSP). Two of the
vessels included in the DMSSP previously had been by our Australi . One additional vessel was added to the DMSSP in 2022.

In April 2021, BP announced its decisien te suspend preduction from the Foinaven il fields and permanently remove the Petrojar? Foinavent FPSO unit from the site. In August 2022, BP redelivered the FPSO unit fo us
and upen redelivery, Teekay Parent received a fixed lump sum payment of $11.6 million from BP, which Teekay Parent expects will cover the cast of green recycling the FPSO unit. On October 21, 2022, Teekay Parent
delivered the FPSO unit to an EU-approved shipyard for green recycling.
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Operating Results — Teskay Parent
The following table compares Teekay Parent’s operating results and the number of calendar-ship-days for its vessels for 2022 and 2021.

Offshore Marine Services Teekay Parent
F i and Other Total

(in thousands of U.S. dollars, except calendar-ship-days) 2022 2021 2022 2021 2022 2021
Revenues 27,064 47,895 100,009 92,246 127,073 140,141
Voyage expenses — 8 — 8
Vessel operating expenses (34,129) (42,879) (90,640) (87,349) (124,765) (130,224)
Time-charter hire expenses — (1,641) — (1,641)
General and administrative expenses (507) 1.13) (12.202) (29,959) (19,709) (30.672)
Gain on sale of assets 12,975 — 12,975 —
Assetreti i I gain — 32,950 — — — 32,950
Restructuring charges (1,549) (1,307) (8,208) (513) ©,757) (1,820
Income (loss) from vessel operations 3,858 35,546 (14,041) (26,804) (10,183) 8,742
Calendar-Ship-Days

FPSO Units 475 877 — 475 877

FSO Units — — — 99 — 59

(1) Includes direct general and administrative expenses and indirect general and administrative expenses allocated to Ofishore Production and Marine Services and Other based on estimated use of corporate resources.

(2) Apart from three FPSO units (all of which had been disposed of by December 21, 2022), all remaining calendar-ship-days presented relate to in-chartered vessels.

Teckay Parent - Offshore Production

Income from vessel operaticns for Teekay Parent's Offshore Preduction business was $3.9 million for 2022, compared te income frem vessel cperations of $35.5 million for 2021. The changes are primarily a result of:

a decrease of $27.3 million for 2022 related to the Petrojar! Barif FPSO unit primarily due to a gain of $33.0 million from the derecognition of the ARO obligation during the second quarter of 2021, partially offset by
lower decommissioning costs incurred in 2022 compared to 2021;

a decrease of $2.3 millien for 2022 related to the Foinaver FPSO unit primarily due te lay-up and decommissicning costs during the second half of 2022; and

a decrease of $2.1 millicn for 2022 related to the Sevan Hummingbird FPSO unit primarily due to the cessation of oil production at the end of first quarter of 2022, and related decommissioning costs during 2022,
partially offset by the gain on sale of $13.0 million for this FPSO unit in July 2022

Teckay Parent - Marine Services and Other

Loss from vassel operations for Teekay Parent's Marine Services and Other segment was $14.0 million for 2022, compared to loss from vessel operations of $26.8 million for 2021. The decrease in koss from vessel
cperaticns during 2022 was primarily due to decreases in general and administrative expenses relating to Teekay LNG Partners’ share of our corporate unit cost incumed prier to the sale of the Teekay Gas Business,
which were not included in the Teekay Gas Business discontinued operations results, partially offset by higher restructuring charges in 2022 (net of $2.6 million of recoveries from Seapeak that were recorded in revenues)
Income from vessel operations from the Australian operations decreased in 2022 compared to 2021 due to projed income eamed during 2021 from dry dock oversight and management sarvices provided by Teekay
Parent for a third-party-owned FPSO unit in Westem Australia and Teekay Parent's management of the delivery of an auxiliary oiler replenishment vessel during 2021, which was partially offset by an increase in income

during 2022 due to the new DMSSP contract which commenced in the third quarter of 2021, which increased the number of vessels managed by Teekay Parent by one new vessel and three new vessels in 2022 and
2021, respectively.
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Other Consolidated Operating Results
The following table ¢ our ather ¢ K ing results for 2022 and 2021, excluding the other operating results of the Teekay Gas Business which have been presented separately in “Operating Results —
Teekay Gas Business”™

Year Ended December 31,

(in thousands of U.S. dollars, except percentages) 2022 2021

Interest expense (38,580) (68,412)

Interest income 6,689 169

Realized and unrealized gains on non: derivative 4817 a67

Loss on bend repurchases (12,694) —

Other - net 481 (19,190)
(1417 4,953

Income tax (expense) recovery

interest expense. Interast expense decreased to $38.6 million in 2022, compared te $68.4 million in 2021, primarily due to:

»  adecrease of $30.5 million relating to Teekay Parent primarily due to the redemption in full of Teekay's 9.25% senior secured notes due November 2022 (or the 2022 Notes) in January 2022 and the repurchase of a
majerity of Teekay's 5% Convertible Senior Notes (or Convertible Notes) during the year ended December 31, 2022 (see "ltem 18 — Financial Statements: Note 8 — Long-Term Debt” for further details),

partially offset by

*  anincrease of $0.7 millien relating to Teekay Tankers primarily due to a higher average London Interbank Offered Rate (or LIBOR) during the year ended Dacember 31, 2022, as well as the write-off of capitalized
loan costs resulting from the sale-leaseback transactions completed for 13 vessels during the first half of 2022, partially offset by lewer debt and lease principal balances.

Interest income. Interest income increased in 2022 primarily relating to interest eamed on the proceeds Teekay Parent received from the sake of the Teekay Gas Business, as well as higher bank depesit interest rates in
2022 compared to 2021

Realized and unrealized gains (fosses} on non-designated dervative instruments. Realized and unrealized gains (losses) related to d tive i that are not i as hedges for accounting purposes are
included as a separate line item in the censclidated statements of income (loss). Net realized and unrealized gains (lesses) on non-designated derivatives were $4.8 million fer 2022, compared fo ($0.5) million for 2021, as.

detailed in the table below:

Year Ended Year Ended
Decembe; 3, 2022 Decembesr 31, 2021
Realized gains (losses) relating to:
Interest rate swap agreements 532 (1,275)
Foreign curency forward contracts 421) (31)
Forward freight agreements 1,484 (572)
1,595 (1878)
Unrealized gains (losses) relating to:
Interest rate swap agreements 3,160 2407
Foreign currency ferward contracts 58 (58)
Forward freight agreements 4 4y
3,222 2,345
Total realized and i gains on 4817 467

The realized losses relate to amounts we realized for settliements related fo these derivative instruments in nomal course and amounts paid to terminate interest rate swap agreements.

During 2022 and 2021, we had interest rate swap agreements applicable to variable-rate obligations with aggregate average net outstanding notional amounts of approximately $50.0 million and $72 4 million, respectively,
and with average fixed rates of approximately 0.8% and 1.7%, respectively Due to changes in short-term variable benchmark interest rates during these periods, we incumed realized gains of $0.5 miillion and losses of
$1.3 miillion during 2022 and 2021, respectively, under the interest rate swap agreements

Primarily as a result of changes in long-term benchmark interest rates during 2022 and 2021, we recognized unrealized gains of $3.2 million and $2.4 million in 2022 and 2021, respectively, under the interest rate swap
agreements.

Loss o bond repurchases. We incurmred losses on bond repurchases relating to the redemption in full of the 2022 Notes in January 2022 and the repurchase of a majority ef the Cenvertible Notes during 2022 (see "ltem
18 — Financial Statements: Note 8 — Long-Term Debt" for further details).
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Other - net. Other income was $4.8 miillion in 2022 compared to other expense in $15.2 million in 2021. The other income in 2022 primarily reflects a reduction in Teekay Parent's ARO liability for the Petrojart Foinaven
FPSO unit due to reduced towage and recycling cost estimates (see "ltem 18 - Financial Statements: Nete 6 - Accrued Liabilities and Other Leng-Term Liabilities™ of this Annual Report). The other expense in 2021
primarily relates to an increase in the present value of the ARO liability as a result of the earlier than expected redelivery of the Petrofar! Foinaven FPSO unit recognized in the second quarter of 2021 and a credit loss
provision recerded in the first quarter of 2021.

income tax (expense} recovery. Income tax expense was $1.4 million in 2022 compared to incone tax recovery of $5.0 million in 2021. The change was primarily due to lowar recoveries related to the axpiry of the statute
of limitations in certain jurisdictions, as well as changes in vessel trading activities during 2022. For additional information, please read "ltem 18 - Financial Statements: Note 21 - Income Tax Recovery (Expense)” of this
Annual Report.

Operating Results - Teekay Gas Business
As previously discussed in the "Overview" section above, Teekay soM its interest in the Teekay Gas Business effective January 13, 2022.

The following table compares the Teekay Gas Business’ operating results and number of calendar-ship-days for its vessels for 2022 and 2021:
Year Ended December 31,

(in thousands of U S dollars, except calendar-ship-days) 2022 2021

Revenues 25,083 680,589

Voyage expenses (853) (28,190)
Vessel operating expenses (2,937) (200,917)
Time-charter hire expenses (845) (23,487)
Depreciation and amortization — (130,810)
General and administrative expensas (781) (24,198)
Restructuring charges — (3,223)
Income from vessel operations 16,667 269,766

Interest expense (4,287) (122,561)
Interest income 188 5,945

Realized and unrealized gains on non. i derivative il 3675 8,524

Equity income 17,881 115,399

Foreign exchange gain 4286 7,344

Other - nat 9 (3,568)
Loss on deconsalidation of the Teekay Gas Business (58,684) —
(Loss) income from discontinued operations before income taxes (20,265) 280,851

Income tax expense (11) (6,7586)
(Loss) income from discontinued operations (20 276) 274 095

Calendar-Ship-Days @
Liquefied Gas Carmiers — 10,920
(1) General and adminisirative costs for the Teekay Gas Business discontinued operations do not indude allocations of costs from shared corporate units. As a result, the general and administrative expenses of the Teekay Gas Business discontinued

operations do not represent a fully-builtup cost, but rather only the direct costs incurred by Seapeak and the costs associaled wilh functions that are lully-dedicated fo providing services 10 Seapeak and certain of its joint venlures. As such,
Seapeak's share of the costs incurred by the corporale units in Teekay Parent is not included in the discontinued operations results.

{2) Calendar-ship-days presented relate o consolidated vessels only.

Results from the Teekay Gas Business decreased in the year ended December 31, 2022, compared to the same period in prior year, as a result of the sale of the Teekay Gas Business on January 13, 2022, as well as a
loss on deconsolidation recognized during the three months ended March 31, 2(]22 Included in the net (income) loss attributable Io non-controlling interests, discontinued i on the of
income (loss) was $84.8 millon of Deferred Drapdown Gains as described in “ftem 1 - Financial Note 20 - Dec of Teekay Gas Business and Discontinued Operations”. Together the Daferrad
Dropdown Gains and the loss on decensolidation of $58.7 million, resulted in a net gain of $26.2 million that was recognized in the net income attributable ta cur shareholders on sale of the Teekay Gas Business.

Year Ended December 31, 2021 versus Year Ended December 31, 2020

For a discussion of our operating results for the year ended December 31, 2021 compared with the year ended December 31, 2020, please see "ltem 5 — Recent Developments and Results of Operations” in our Annual
Report on Form 20-F for the year ended December 31, 2021.

LIQUIDITY AND CAPITAL RESOURCES
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Sources and Uses of Capital

Teckay Parent

As of the date of this filing, Teekay Parent primarily generates cash flows from managing vessels for the Australian government, providing management services to Teekay Tankers and certain third parties, and from
interest income related te our short-term investments and cash and cash equivalent balances. Teekay Parent’s other potential sources of funds are borrewings under credit fadilities and proceeds from issuances of debt or
equity securities. As at December 31, 2022, Teekay Parenf's ining debt security ing consisted of $21.2 million aggregate principal amount of the Convertible Notes, which are described in "ltem 18 — Financial
Statements: Note 8 — Long-Term Debt". On January 17, 2023, Teekay Parent repaid the remaining principal amount of $21.2 million upon maturity.

Teekay Parenf's pimary uses of cash include the payment of operating expenses, funding general and administrative expenses and other working capital requirements, and the payment of remaining asset retirement
cbligations, decommissioning costs and/or recycling costs associated with the FPSO units it disposed of in 2022 and 2021. Our proceeds from the sale of the Teekay Gas Business in January 2022 provided us with
additional financial flexibility. As the workl pushes for greater energy diversification and a lower environmental footprint, we anticipate there will be suitable investment opportunities for us to conskder in both the broader
shipping sector and potentially new and adjacent markets. As at December 31, 2022, Teekay Parent hekl $210 million in short-term investments, which are comprised of time deposits with banks.

In August 2022, Teekay Parent's Board of Directors autherized the repurchase of up te $30 million of commen shares in the open market and other transactions. As at December 31, 2022, Teekay Parent had repurchased
approximately 3.8 million commen shares for $15.3 million, excluding transactien costs, under this share repurchase program. During the first quarter of 2023, Teekay Parent completed the $30 million repurchase program
by repurchasing approximately 2.7 million commen shares for $14.7 million, or an average of $5.44 per share. In March 2023, Teekay Parent's Board of Directors authorized a new shara repurchase program for the
repurchase of up to an additional $30 million of commen shares in the open market, through privately-negotiated transactions and by any other means pemitted under the ules of the SEC. As of March 30, 2023, Teekay
Parent repurchasad 14,112 common shares under this new share repurchase program for $0.1 million, or an average of $6.04 per share.

Teckay Tankers

Teekay Tankers generates cash flows primarily frem chartering out its vessels. Teekay Tankers employs a chartering strategy that seeks to capture upside opportunities in the tanker spot market while using fixed-rate time
charters and FSL contracts to reduce potential downside risks. Teekay Tankers’ shert-term charters and spet market tanker operations contribute to the volatility of its net operating cash flow, and thus may impact its ability
to generate sufficient cash flows to meet its short-term liquidity needs. As noted previously, historically, the tanker industry has been cyclical. However there can be factors that ovemide the typical seasonality, such as was.
the case during 2022, when global oil trade routes and tonne-mile demand were impacted by Russia's invasicn of Ukraine which commenced in late February 2022.

Whik exposure to the volatike spot market is the largast potential cause for changes in Teekay Tankers’ net operating cash flow from pericd to peried, vanability in its net operating cash flow also reflects changes in interest
rates, fluctuations in working capital balances, the timing and the amount of dry-docking expenditures, repairs and maintenance adtivities, the average number of vessels in service, including chartered-in vessels, and
vessel acquisitions. or vessel dispositions, among other factars. The number of vessel dry deckings varies each peried depending en vessel maintenance schedules.

Teakay Tankers' other primary sourcas of cash are kong-term bank borrewings and other debt, kease or equity financings, and te a lesser axtent, the procaeds from the sales of its older vessels.

Teekay Tankers’ obligations related to finance leases are described in "ltem 18 — Financial Note 10 — Obli Related to Finance Leases”, its revolving credit facility is described in "ltem 18 — Financial
Statements: Note 8 — Long-Term Debt" and its working capital loan is describad in "ltem 18 — Financial Statements: Note 7 — Short-Term Debt” of this report. Teekay Tankers’ working capital loan requires it to maintain a
minimum threshold of paid-in capital ¢ ibution and retained distributi of partidpants in the revenue sharing agreements. Teekay Tankers' revolving credit facility contains covenants and other restrictions that it
believes are typical of debt financings collateralized by vessels, including these that restrict the relevant subsidiaries from: incurring or ing additional ; making certain negative pledges or granting
certain liens; and selling, transfemring, assigning or conveying assets.

Teekay Tankers' revolving credit facility and obligations related fo finance lkeases require it to maintain financial covenants. The terms of and compliance with these financial covenants are described in further detail in "ltem
18 — Financial Statements: Note 8 — Long-Term Debt” and in "tem 18 — Finandal Note 10 — Obligati Related to Finance Leases” included in this Annual Report. If Teekay Tankers does not meet these
financial or other covenants, the lender may declare Teekay Tankers’ oblk under the i due and payable and terminata any further loan commitments, which would significantly affect Teekay
Tankers' short-term liquidity requirements. As at December 31, 2022, Teekay Tankers was in compliance with all covenants under its revolving credit facility, working capital koan and obligations related to finance leases.

As at December 31, 2022, Teekay Tankers' revolving credit facility, working capital loan and obligations related to certain finance keases required it to make interest payments based on LIBOR or SOFR plus a margin.
Significant increases in inferest rates could adversely affect Teekay Tankers’ results of operations and its ability to service its debt. From time to time, Teekay Tankers uses interest rate swaps to reduce its exposure to
market risk from changes in interest rates. Teekay Tankers” cumrent inferest rate swap position is described in further detail in "ltem 18 — Financial Note 15 — x it and Hedging Activities™ and
aur exposure to changes in interest rates is described in further detail in "ltem 11 - Quantitative and Qualitative Disclosures About Market Risk” of this Annual Repaort.

50

09.07.2024 ki 18:36 Brgnngysundregistrene Side 66 av 163



Table of Contents

Teekay Tankers’ primary uses of cash include the payment of il , dry-decking i , costs associated with medifications to its vessels, debt servicing costs, scheduled repayments of long-term
debt, scheduled repayments of its obligations related to finance leases, as well as funding its other working capital requirements, and providing funding to its equity-accounted jeint venture from time te time. In addition,
Teekay Tankers uses cash fo acquire new or second-hand vessels to renew its fleet or to grow the size of its fleet. The timing of the acquisition of vessels depends on a number of factors, including newbuilding prices,
secend-hand vessel values, the age, condition and size of Teekay Tankers” existing fleet, the commercial outlock for its vessels and other considerations. As such, vessel acquisition activity may vary significantly from year
to year.

Cash Flows

The following table summarizes our cash flows for the periods presented:

(in thousands of U.S. Dellars) Year Ended December 31,
2022 2021

Net cash fiows - conti i 172,288 (141,905)
Net operating cash flows - discontinued eperations 26,866 220,021

Net financing cash flows - continuing operations (456,948) 16,381

Net financing cash flows - discontinued operations. — (242,037)
Net investing cash flows - continuing operatnns 308,980 38,143

Net investing cash flows - disconti — (30,973)

Operating Cash Flows - Continuing Operatiens

Our conselidated net cash flow from ing activities - continuil i fluctuates primarily as a result of changes in vessel ufilization and TCE rates, changes in interest rates, fluctuations in working capital
balances, the timing and amount of dry-docking , repairs and @ activities, vessel additions and dispositions, and foreign cumency rates. Our exposure to the spot tanker markat has contributed
significantly to fluctuations in operating cash flows historically as a result of highly cyclical spot tanker rates.

Consclidated net cash flow from operating activities increased ta $172.3 million for the year ended Decamber 31, 2022, from ($141.9) million for the year ended December 31, 2(]21 The increase to operating cash flows
was primarily due to a $344.5 million increase in income from operations (before depreclalmn and amortization, gain on sale and write-down of assets and asset refi gain). For a further
discussicn of changes in incame from aperaticns from our businesses, please fead “ltem 5 — Operating and Financial Review and Prospacts: Management's Discussicn and Analysis of Financial Condition and Resuits of
Operations — Recent Developments and Results of Operations™. Other increases in cash flow from operating activities include a $38.2 million decrease in net interest expense compared to 2021, a $12.6 million decrease
in expenditures for dry docking compared to 2021, and a $10.5 million increase in direct financing kease payments received in 2022 compared to 2021. These increases were partially offset by a $92.6 million increase in
cash outflows related to changes in net working capital compared to 2021 (see "Item 18 — Financial Note 17 - Cash Flow for a of these changes related to Accounts.
Receivable, Prepaid Expenses & Other, Accounts Payable and Accrued Liabilities & Other).

Einancing Cash Flows - Continuing Operations

We use our credit f; s fo partially finance capital Occi we will use credit facilities to finance these expenditures until longer-term financing is obtained, at which time we typically use all
er a portion of the preceeds from the lenger-term financings to prepay outstanding ameunts under the revolving credit faciliies. We actlively manage the maturity prefile of our financing ar Our
prepayments of long-tarm debt were $614.7 million in 2022, compared to net proceeds of $86.2 million in 2021. In addition, scheduled debt repayments increased by $45.7 million in 2022 comparad to 2021.

During 2022, Teekay Tankers received net proceeds of $237.5 million of cash resulting frem the sale-leaseback financing transactions completed during the year, compared to net repayments of $67.8 million during the
year ended December 31, 2021. During 2022, net repayments on Teekay Tankers’ working capital facility were $25.0 million compared to net drawdowns of $15.0 million in 2021.

During 2022, Teekay Parent purchased an additional 0.5 miillion of Teekay Tankers' Class A common shares through opan market purchases for $5.3 millien at an average price of $10.82 per share, and Teekay Parent
sold 0.9 million of Teekay Tanker shares on the open market at an average price of $25.20 for proceeds of $22.8 million.

During 2022, Teekay Parent repurchased approximately 3.8 million shares of its commeon stock for $15.4 million, including transactien costs.

Investing Cash Flows - Continuing Operations

During the year ended December 31, 2022, we received net preceeds of $454.8 million ($641 million gross proceads, net of cash balances sokd of $178 millien and other working capital adjustments) from the sale of the
Teekay Gas Business, Teekay Tankers received procaeds of $69.6 million from the sale of the one Suezmax tanker and three Aframax / LR2 tankers, and Teekay Parent received net proceeds of $13.0 millicn from the
sale of the Sevan Hummingbird FPSO unit. During 2022, we also purchased $210.0 millien of short-term investments, Teekay Tankers incurred capital expenditures for vessels and equipment of $15.4 million, and Teekay
Tankers provided an advance of $3.0 millicn to its equity-acceunted jeint venture

During 2021, Teekay Tankers received proceeds of $58.1 million from the sale of four Aframax / LR2 tankers and a $1.5 million repayment of advances to its joint vanture. These inflows wera partially offset by our capital
axpenditures for vessels and equipment of $21.4 million,

DOperating Cash Flows - discontinued operations,_Financing Cash Flows - discontinued operations and Investing Cash Flows - discontinued operations
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Cash provided by operations and net financing and net investment cash cutflows relating to discontinued operatiens decreased foer the year ended December 31, 2022, compared to the same period last year as a result of
the sak of the Teekay Gas Business on January 13, 2022

Liquidity
We separately manage the liquidity for Teekay Parent and Teekay Tankers. As such, the discussien of liquidity that follows is broken down into these two groups. Teekay Parent and Teekay Tankers' cash management
policies have a primary objective of preserving capital as well as ensuring cash investments can be sold readily and efficiently. A further objedtive is ensuring an appropriate retum.

Teekay Parent
Teekay Parent’s primary seurces of liquidity are its existing cash and cash eq lents, short-term i and cash fiows provided by operations.
Teekay Parent's total liquidity, including cash, cash equivalents and short-term , was $339.9 million as at December 31, 2022, compared to $58.4 million as at December 31, 2021. This increase was primarily

the result of the receipt of gross cash proceeds of $641 million from the sale of the Teekay Gas Business, the sale of 0.9 million of Teekay Tankers™ Class A common shares for $22.8 millian in the third quarterof 2022, the
sale of the Sevan Hummingbird FPSO unit for $13.3 millicn in July 2022, and the receipt of $11.6 millicn in August 2022 upon the fedalivery 1o us of the Petrojarf Foinaven FPSO unit, partially offset by the redemption of
the 2022 Netes for total consideration of $249.0 million (plus accrued interest) in January 2022, the repurchase of a majority of the Convertible Notes for total ¢ of $92.7 million (plus accrued interest) during the
first three quarters of 2022, the purchase of an additional 0.5 million of Teekay Tankers’ Class A common shares for $5.3 millien during the first quarter of 2022, the repurchase ef 3.8 million common shares under our
share repurchase program fcr $15.4 million induding transaction cests, in the second half of 2022, and the timing of cash used in operating adivities.

In December 2020, Teekay Parent implemented a continuous offering program (or COP) under which Teekay Parent may issue shares of its common stock, at market prices up to a maximum aggregate amount of
$65.0 million. As of the date of this Annual Report, no shares of common stock have been issued under the COP and our assessment of liquidity for the 12-month peried fallowing the date of this report assumes no shares
of commeon stock will be issued. To the extent that Teekay Parant does receive any procaeds from the issuance of its common stock under the COP or otherwisa, this will further increase Teekay Parent's available liquidity.

The following table summarizes Teekay Parent's contractual ebligations as at December 31, 2022, that relate to the 12-month peried fellowing such date and those in subsequenl penods Due to the capitali |nlens|ve
industry in which we operate and our significant reliance on long-term borrowing, the tlmlng of capltal expenditure commitments and the timing of the Y of del

assessment of our ability to generate and obtain adequate amounts of cash to meet our liquidity requirements. Teekay Parent anticipates that its liquidity at December 31, 2022 cumblned with cash it en(pects to generale
ferthe 15 menths following such date, will be sufficient to meset its cash requirements for at least the one-year period fellowing the date of this Annual Report.

(in millions ef U_S. Deollars) Total 2023 2024 2025 2026 2027 Beyond 2027
U.S. Dellar Denominated Obligaticns
Bond repayments (" 22 212 — — — — —
Asset retirement obligations @ 77 48 29 — — — —
Total 289 26.0 29 — — — —

{1} InJanuary 2023, we repaid the remaining principal amount of aur Convertible Senior Notes totaling $21.2 million upon maturity, as described in “ltem 18 - Financial Statements: Note 24 - Subsequent Events.

(2) Teekay Parent recognized an ARG relating 1o te recycling of the Petrojarf Foinavert FPSO unit. Teekay Parent received $11.6 million from the charterer at the end of the barebcat charter, which Teekay Parent expedts will cover all of the cost of
green recycling the FPSC unit.

Teckay Tankers

Teekay Tankers’ primary sources of liquidity are cash and cash equivalents, net operating cash flows, its undrawn credit fadilities, and capital rised through financing transactions. Teekay Tankers' cash management
pelicies have a primary objective of preserving capital as well as ensuring cash investments can be sckd readily and efficiently. A further objective is ensuring an appropriate return. The nature and extent of amounts that
can be borrowed under Teekay Tankers' revelving credit facility and working capital loan are described in "ltem 18 — Financial Statements: Note 8 — Long-Term Debt” and in "Item 18 — Financial Statements: Note 7 — Shart-
Term Debt” of this Annual Report.

With a cumrent focus on building net asset value and reducing its cost of capital, Teekay Tankers currently does not pay dividends on its common stock and any future dividend payments are subject to the discretion of
Teekay Tankers’ Board of Diractors.

Teekay Tankers total consolidated liquidity, including cash, cash equivalents and undrawn credit facilities, increasad by $198.2 million during 2022, from $144.8 million at December 31, 2021, to $343.0 million at
December 31, 2022. The increase during 2022 was primarily a result of: $288.1 million received from salke-leaseback financing transadions; $193.3 million of net cperating cash inflow; $69.8 millicn received from the sale
of one Suezmax tanker and three Aframax / LR2 tankers; and a $34.6 million increase in the bomowing capacity of its working capital facility (which size will fluctuate from period-to-period based on changes in outstanding
waorking capital balances), partially effset by: a $262.5 miillion decrease in the borrowing capacity of its revolving credit facility as a result of the sale-leaseback financing transactions and vessel sales completed during the
year ended December 31, 2022 as well as scheduled reductions in the maximum capacity of the facility; $104.0 milion of scheduled repayments and prepayments related to its term loan and scheduled repayments
related to its obligations related to finance keases; $15.4 million of expenditures for capital upgrades for vessels and equipment; and a $3.0 million advance 1o its equity-accounted joint ventura.

52

09.07.2024 ki 18:36 Brgnngysundregistrene Side 68 av 163

Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152

Table of Contents

Teekay Tankers anticipates that its liquidity at December 31, 2022, combined with cash it expects to generate for the 15 months following such date, will be sufficient to meet its cash requirements for at least the one-year
pericd following the date of this Annual Report.

Teekay Tankers™ revelving credit facility matures in December 2024, and there was no amount cutstanding at December 31, 2022. Teekay Tankers™ ability to refinance its revolving credit facility will depend upon, among
other things, the estimated value of its vessels, its financial condition, and the condition of credit markets at such time. In addition, at December 31, 2022, Teekay Tankers did not have any capital commitments related to
the acquisition of new or second-hand vessels. Howaver, approximately 30% of its fleet is cumently aged 15 years and clder and Teekay Tankers may need to begin the procass of fleet renawal in the coming years.
Teekay Tankers expects that any fleet renewal expenditures will be funded using undrawn revelving credit fadilities and new financing amangements, including bank borrowings, finance leases and potentially the issuance
of debt and equity securities.

The fellowing table summarizes Teekay Tankars’ contractual obligations as at Decamber 31, 2022.

(in millions of U_S. Dollars) Total 2023 2024 2025 2026 2027 Beyond 2027
U.S. Dellar-Denominated Obligations

Scheduled repayments of obligations related to finance leases @ 59%.5 810 819 528 637 84.8 2993
Chartered-in vessels (operating leases) () 162.8 53.9 360 300 18.8 1.2 12.9
Total 699.3 1149 978 928 825 760 2352

1)  Excludes the tolal cost of $164.3 million under the purchase option notices that Teekay Tankers provided in January 2023 fo acquire one Suezmax tanker and eight Aframax / LR2 tankers as part of the repurchase options under the sale-leaseback
arangements described in "em 18 - Financial Stalements: Nole 10 - Obligations Related o Finance Leases". The purchase and delivery of these vessels were compleled in March 2023,

{2) Excludes the total cost of $142.8 million under the purchase option notices that we provided in March 2023 to acquire five Suezmax fankers and one Aframax / LR2 tanker as part of the repurchase options under the saledeaseback arangements
described in *Item 18 - Financial Statements: Note 10 - Obligations Related to Finance Leases”. The purchase and delivery of these vessels are expected 1o be completed in May 2023.

(3) Includes one Aframax / LR2 lanker that was delivered to Teekay Tankers in January 2023 under a seven-year time charter-in contract entered into in December 2020 and one Alramax / LR2 tanker that was delivered 1o Teekay Tankers in February
2023 under a three-year time charter-in conlract entered into in December 2022.

(4) Excludes payments required if Teekay Tankers exercises options to extend the terms of in-chartered leases signed as of December 31, 2022.

Other risks and uncertainties related to Teekay Tankers’ liquidity include changes to income tax legislation or the resolution of uncertain tax positions relating fo freight tax liabilities as outlined in "ltem 18 — Financial
Statements: Nete 21 — Income Tax (Expense) Recovery” of this Annual Report, which could have a significant financial impact on Teekay Tankers’ business, which we cannet predict with certainty at this time. In addition,
as at December 31, 2022, the High-Q joint venture had a loan with a financial insfitution with a balance of $24.4 miliion, and Teekay Tankers 50% of the loan balance. Finally, passage
of any climate control legislation or other regulatory initiatives that restrict ions of gases could have a significant financial and operational impact on Teekay Tankers' business, which it cannot predict with
certainty at this time. Such regulatory measuras coukd increase Teekay Tankers' costs related to operating and maintaining its vessels and require Taekay Tankers to install new emission controls, acquire allowances or
pay taxes related to its gas er and manage a greenhouse gas emissions program. |n addition, increased regulation of greenhouse gases may, in the leng-term, lead to reduced demand
foroil and reduced demand for Teekay Tankers' services.

CRITICAL ACCOUNTING ESTIMATES

We prepare our consolidated financial statements in accordance with GAAP whlch requlres us to make estimates in the application of our accounting pelicies based on our best assumptions, judgments and opinions. On

a regular basis, management reviews our accounting pelicies, in an effort to ensure that our ¢ i financial fairly and in accordance with GAAP.
However, because future events and their efiects cannot be determined with certainty, adual results could differ from our assumpticns and estimates, and such dlfferences could be material. Accounting estimates and
assumptions discussed in this section are those that we consider to be the most critical to an ef our financial because they |nherently involve significant judgments and uncertainties. For a further

dascription of our material accounting policies, please read “Item 18 — Financial Statements: Note 1 — Summary of Significant Accounting Policies™
Revenue Recognition

Description. We recognize voyage revanue on either a load-Ho-discharge or discharge-to-discharge basis. Voyage revenues are raccgnized ratably from the beginning of when product is loaded to when it is discharged
{unloaded) if using a load-to-discharge basis, or from when product is discharged at the end of the prior voyage to when it is discharged after the current voyage, if using a discharge-to-discharge basis. However, we do
net begin recognizing revenue for any of our vessals until a charter has been agread to by the customer and us, even if the vessel has discharged its cargo and is sailing to the anticipated load port on its next voyage.

Judgments and Unceriainties. Whather to use the load-to-discharge basis ar the discharge-to-discharge basis depends on whether the customer direds the use of the vessel throughout the pericd of use, pursuant te the
terms of the voyage charter. This is a matter of judgement. However, we believe that if the customer has the right ta direct the vessel to different load and discharge ports, among other things, a voyage charter contract
contains a lease, and the lkease term begins on the later of the vessel's last discharge or inception of the voyage charter contrad. As such, in this case revenue is recognized on a discharge-to-discharge basis. Otherwise,
it is recognized on a load-to-discharge basis. As at December 31, 2022, 2021 and 2020, revenue from voyages then in progress were recognized on a discharge-te-discharge basis.
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Effect if Actual Resuits Differ from Assumptions. If our assessment of whether the customer directs the use of the vessel througheut the period ef use is net consistent with actual results, then the period over which voyage
revenue is recognized would be different and as such our coukd be d or for any given period by the amount of such difference. Had revenue from voyages in progress been recognized on a
load-to-discharge basis, our income from operations for the year ended December 31, 2022 would have decreased by $15.9 million

Vesse! Depreciation

Description. The camying value of each of our vessels represents its original cost at the time of delivery or purchase less depreciation and impaiment charges. We depreciate the original cost, less an estimated resiual
value, of cur vessels on a straight-line basis over each vessal's estimated useful life. The carrying values of our vessels may not represent their market value at any peint in time because the market prices of second-hand
vessels tend to fluctuate with changes in charter rates and the cost of newbuiklings, among other factors. Both charter rates and newbuikling costs tend fo be cyclical in nature.

Judgments and Uncertainties. For the years ended December 31, 2022, 2021 and 2020, depredation was calculated using an estimated useful life of 25 years, commencing on the date the vessel is delivered from the
shipyard. The estimated useful life of cur vessels invelves an element of judgment, which takes into account design life, commercial considerations and regulatory restrictions.

Effect if Actual Results Differ from Assumptions. The actual life of a vessel may be different than the estimated useful life, with a shorter adtual useful life resulting in an increase in depreciation expanse and potentially
resulting in an impaimment loss. A longer actual useful life will result in a decrease in depreciation expense. Had we depreciated our vessels using an estimated useful life of 20 years instead of 25 years effective
December 31, 2021, our depredation for the year ended December 31, 2022 would have increased by approximately $43.8 million.

Vessel Impairment

Description. We review vessels and i fori i hi events or circumstances indicate the camying value of an asset, including the camying value ef the charter contract, if any, under which the vessel is
employed, may not be recoverable. This occurs when the asset’s camying value is greater than the future undiscounted cash flows the asset is expected to generate over its remaining useful life. If the estimated future
undiscounted cash flows of an asset exceed the asset's camying value, no impaiment is recognized even though the fair value of the asset may be lower than its camying value. If the estimated future undiscounted cash
flows of an asset are less than the asset's camying value and the fair value of the asset is less than its camying value, the asset is written down to its fair value. Fair value is determined based on appraised values or
discounted cash flows. In cases where an active second-hand sak and purchase market exists, an appraisad value is generally the amount we woukl axpect to receive if we were 10 sell the vessel. The appraised values
are provided by third parties where available or prepared by us based en second-hand sak and purchase market data. In cases where an active second-hand sale and purchase market dees not exist, or in certain other
cases, fair value is calculated as the net present value of estimated future cash flows, which, in certain circumstances, will approximate the estimated market value of the vessel. For a vessel under charter, the discounted
cash flows from that vessal may exceed its market value, as market values may assume the vessel is not employed on an existing charter.

g and U . Our esti of future undiscounted cash flows used to determine whether a vessel's camying value is recoverable involve assumptions about future charter rates, vessel utilization,

i , dry-docking , vessel residual values, the probability of the vessel being sold and the remaining estimated life of our vessels. Ourestimated charter rates are based on rates under existing
vessel contradts and market rates at which we expect we can recharter our vessels. Such market rates for the first three years are based on prevailing market 3-year time-charter rates and thereafter, a 10-year historical

average of actual spot-charter rates eamed by our vessels, adjusted to exclude years which management has determined are cutliers. We consider as outliers those years that have been impacted by rare events or
circumstances that have distorted the historical 10-year trailing average to such a degree that this average is not of what a outlook would be if we do not exclude such years. We have identified
such events in the cumant 10-year historical period as at December 31, 2022, which has resulted in the exclusion of the years 2013 and 2021 from our averages. Our estimated charter rates are discounted for the years
when the vessel age is 15 years and okler, as compared to the estimated charter rates for years when the vessel is younger than 15 years. Such discounts primarily reflect expectations of lower utilization for older vessels.

Our estimates of vessel utilization, including estimated off-hire time, are based on historical jence. Our estil of i and dry-docking expenditures are based on historical cperating and dry-
docking costs as well as cur expectations of future inflation, operating and maintenance requirements, and our vessel maintenance strategy. Vessel residual values are a product of a vessel's lightweight tonnage and an
estimated scrap rate per tonne. The prebability of a vessel being seld is based on our current plans and expectaticns. The remaining estimated lives. of cur vessels used in our estimates of future cash flows are consistent
with those used in the calculations of depreciation.

Inour ience, certain i relating to our esi of future cash flews are mere predictable by their nature, including estimated revenue under existing contradt terms, ongeing operating costs and remaining
vessel Iife. Certain assumpticns ralating to our estimates of future cash flows raquire more judgement and are inherently less predictable, such as future charter rates beyond the firm pened of existing contracts, the
probability and timing of vessels being sokd and vessel residual values, due to their volatility. We believe that the assumptions used to estimate future cash flows of our vessels are reasonable at the time they are made.
We can make no assurances, however, as to whether our estimates of future cash flows, particularly future vessel charter rates or vessel values, will be accurate

Effect if Actual Resuits Differ from Assumptions. If we conclude that a vessel or equipment is impaired, we fecognize a loss in an amount equal to the excess of the carrying value of the asset over its fair value at the date
of impairment. The written-down amount bacomes the new lower cost basis and will result in a lower annual depreciation expense than fer periods before the vessel impairment. Consequently, any changes in our
estimates of future undiscounted cash flows may result in a different condusion as fo if a vessel or equipment is impaired, leading to a different impaiment amount, including no impaiment, and a different future annual
depreciation expense.

Consistent with our methodelogy in prior years, we have determined that four of our vessels have a market value less than their camying value as of December 31, 2022. We consider these vessels ta be at a higher risk of
future impairment as compared to other vessels in our fleet. Whike the market values of these vessels are below their camying values, no impaiment has been recognized on any of these vessels during the fourth
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quarter of 2022 as the estimated future undiscounted cash flows relating to such vessels are greater than their carrying values and GAAP does not allow an impaiment to be recognized under this circumstance.

These vessels do not necessanily represent vessels that would likely be impairad in the next twelve months. The racognition of an impaiment in the future for these vessels may primarily depend upon our deckding to
dispose of the vessel instead of centinuing to operate it. In deciding whether to dispose of a vessel, we determine whether it is economically preferable to sell the vessel or continue to operate it. This assessment includes
an estimation of the net proceeds expected to be received if the vassel is sold in its existing condition compared to the present value of the vessel's estimated future revenue, net of operating costs. Such estimates are
based on the terms of the existing charter, charter market cutlook, estimated future vessel values, and estimated operating costs, given a vessel's type, condition and age. In addition, we typically do not dispose of a
vessel that is servicing a customer contract

Our estimates of future cash flows are more sensitive to changes in certain assumptions, such as future charter rates. However, for the four vessels mentioned above where the undiscounted cash flows are greater than
the carrying values, even if, at December 31, 2022, the 3-year time-charter rates and the 10-year historical average of actual spet-charter rates @amed by our vessels, adjusted to exclude years which management has.
determined as cutliers, was reduced by 5% er 10%, nene of those four vessels would have been impaired

Taxes

Description. The expenses we recognize relating to taxes are based on our income, statutory tax rates and our i of the tax in the various jurisdictions in which we oparate. We review our tax
pesitions quarterly and adjust the balances as new information becomes available.

Judgments and Uncertainties. We recognize the tax benefits of uncertain tax positions only if it is more-likely-than-nct that a tax position taken or expeded to be taken in a tax retum will be sustained upon examination by
the taxing authorities, including resalution of any related appeals or litigation processes, based on the technical merits of the position. Tax laws are complex and subject to different interpretations by the taxpayer and
respective taxing Significant is required in luating unc K

Effect if Actual Results Differ from Assumptions. If we determined that an uncertain tax position was sustained upon examination, and such amount was in excess of the net amount previously recognized, we would
increase our net income or decrease our net less in the pericd such determination was made. Likewise, if we determined that an uncertain tax position was. net sustained upon examination, we woukd typically decrease our
net income or increase our net loss in the period such determination was made. See “item 18 — Finandal Statements: Note 21 — Income Tax (Expense) Recovery” of this Annual Report. As at December 31, 2022, the total
amaount of recognized uncertain freight tax liabilities was $42.0 million (relating to centinui i and disconti K as at December 31, 2021 - $47.0 million and $26.4 million, respectively). If the
uncertainty about these freight tax liabilities is resolved in our faver, we would cencurrently reverse these liabilities.

NON-GAAP FINANCIAL MEASURES
EBITDA and Adjusted EBITDA

EBITDA and Adjusted EBITDA are non-GAAP financial measures. EBITDA represents earnings before interest, taxes, depreciation and amortization. Adjusted EBITDA represents EBITDA before foreign exchange gain
(less), other income (loss), (write<down) and gain (loss) on sale of assets, adjustments for direct financing and sales-type leases fo a cash basis, amortization of in-process revenue contracts, credit loss provision
adjustments, unrealized gains (losses) on derivative instruments, realized losses on interest rate swaps, realized losses on interest rate swap amendments and temminations, write-downs related to equity-accounted
investments, and equity income (loss). EBITDA and Adjusted EBITDA are used as suppkemental financial performance measures by management and by extemal users of our financial stalements, such as investors.
EBITDA and Adjusted EBITDA assist our management and security holders by increasing the comparability of our fundamental performance from period to period and against the fundamental performance of other
companies in our industry that provide EBITDA or Adjusted EBITDA-based information. This increased comparability is achieved by excluding the potentially disparate effects between periods or companies of interest
expense, taxes, depreciation or amortization (or other items in determining Adjusted EBITDA), which items are affected by various and possibly changing financing metheds, capital structure and historical cost basis and
which ilems may significantly affect net income between perieds. We believe that including EBITDA and Adjusted EBITDA benefits security hoklers in (a) selecting between investing in us and other investment altematives.
and (b) manitering eur ongoing financial and operational strength and health in order to assess whether to continue to held our equity, or debt securities, as applicable

Neither EBITDA nor Adjusted EBITDA should be considered as an altemative to net income, eperating income or any other measure of financial performanca presented in accordance with GAAP. EBITDA and Adjusted
EBITDA exclde some, but not all, items that affect net income and operating income, and these measures may vary ameng other companies. Therefore, EBITDA and Adjusted EBITDA as presented below may not be
comparable to similarly titked measures of other companies.

The following table reconciles our consolidated EBITDA and Adjusted EBITDA to net income (loss) from continuing and discontinued operations.
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Year Ended December 31,
2022 2021 2020
Income Statement Data (in thousands of U.S. Dollars)
Reconciliation of EBITDA and Adjusted EBITDA to Netincome (loss)
Net income (loss) g 189,360 § (3,368) § 90,982
Depreciation and amortization 99,033 106,084 131,379
Interest expense, net of interest income 31,891 68,243 87,636
Income tax expense (recovery) 1417 4,963) 5,559
EBITDA a7 165,996 319,956
(Gain) loss on sale and write-down of assets (21,863) 92,368 149,238
Asset 7 i gain — (32,950) —
Gain on commencement of sales-type lease — — (44,843)
Amortization of in-process revenue contracts and other — (203) (2,479)
Realized and unrealized (gains) kosses on non derivative 4.817) (467) 2,523
Realized gains (losses) from of non derivat 1,063 (604) (864)
Equity (income) loss (244) 14,107 (5,100)
Loss (gain) on bond repurchase 12,694 — (1,470)
Other - net @811 15,190 5353
Items related to loss on discontinued operations 37,941 141,462 324,089
Adjusted EBITDA 341 664 394,899 741,903
1) Includes amounts presented in (loss) income from onthe of income (loss).
Net Revenues

Net revenues is a non-GAAP financial measure. Consistent with general practice in the shipping industry, we use “net revenues” (defined as income (loss) from operations before vessel operating expenses, time-charter
hire expenses, depreciation and amortization, general and administrative expenses, gain or loss on sale and write-down of assets, and restructuring charges) as a of equating from voyage
charters to revenues generated from time charters, which assists us in making operating decisions about the deployment of our vessels and their performance. Since, under time chartars, the charterer pays the voyage
expenses, whereas under voyage charters, the ship-owner pays these expenses, we include voyage expenses in net revenues. Some voyage expenses are fixed, and the remainder can be estimated. If we, as the ship
ewner, pay the voyage expenses, we typically pass the approximate amount of these axpenses on to our customers by charging higher rates under the centract to them. As a result, although revenues from different types
of contracts may vary, the net revenues are comparable across the different types of contradts. We principally use net revenues because it provides more meaningful information to us than income (loss} from operations,
the most directly comparable GAAP financial measure. Net revenues is also widely used by investors and analysts in the shipping industry for comparing financial performance between companies and to industry
averages. The following table reconciles Teekay Tankers' net revenues with income (loss) from operations from the conventional tanker segment:

Years Ended December 31,

(in thousands of U.S. Dollars) 2022 2021

Teekay Tankers - Conventional Tankers Segment

Income (loss) from operations 255,949 (194,095)
Restructuring charges 1,822 —
(Gain) loss on sale and write-down ef assets (8,888) 92,368
General and administrative expenses 41,769 43,715
Depreciation and amortization 99,033 106,084
Time-charter hire expenses 27,374 13,799
Vessal cperating expenses 150,448 165,375
et revenues 567,507 227 246

Hem 6. Directors, Senior and ploy
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Directors and Senior Management

Our directors and executive officers as of the date of this Annual Report and their ages as of Decamber 31, 2022 are listed below:

Name Age Position

David Schellenbarg 59 Chair {422

Peter Antturi 64 Director

Rudolph Krediet 45 Director

Heidi Locke Siman 55 Director 214!

Alan Semple 63 Director @

Kenneth Hvid 54 Director !, President and Chief Executive Officer

Brody Speers 39 Vice President, Finance & Treasurer

Kavin Mackay 54 President and Chief Executive Officer, Teekay Tankers Ltd.
Frans Lotz 38 General Counsel, Secretary & Privacy Officer

{13  Chair of Nominating and Governance Commitlee.

{2) Member of Audit Committee.

(3) Member of Compensation and Human Resources Gommittee
(4) Ghair of Gempensation and Human Resources Gommitiee
(5) Member of Nominating and Govemance Commitiee.

(6) Ghair of Audit Gommitiee.

Certain biographical informatien about each of these individuals included in the table above is set forth below:

David Schellenberg joined the board of Teekay Corporation in 2017 and was appeinted as its Chair in June 2019. Mr. Schellenberg has served on the board of Teekay Tankers Ltd. since June 2019 and served on the
board of Teekay GP LLC., the general partner of Teekay LNG Partners LP. (now known as Seapeak), from May 2019 until Stonepeak’s acquisition of Seapeak in January 2022. He is a member of the Audit Committeas
of both Teekay Corporation and Teekay Tankers Ltd. Mr. Schellenberg brings over 25 years of financial and operating leadership experience to these roles. He is currently a Managing Director and Principal with Highland
West Capital, a private equity fimn in Vancouwver, Canada. Prier to that, Mr. Schellenberg was with specialty aviation and aerospace businesses, Conair Group and its subsidiary Cascade Aerospace, from 2000 to 2013 and
served as President and Chief Executiva Officer from 2007 to 2013. Mr. Sc also acted as a ing Director in the Corparate Office of the Jim Pattison Group, Canada's second largest private company, from
1991 to 2000. Mr. Schellenberg is a member of the Young Presidents’ Organization, holds an MBA and is a Fellew of the Chartered Professional Accountants ef Canada (FCPA, FCA).

Peter Antturi joined the board of Teekay Corporation in June 2019 and brings over 30 years of finandal and operational expenence |n the shipping industry to this role. He also joined the board of Teekay Tankers Ltd. in
June 2021. Additionally, Mr. Anttuni serves as an exacutive officer and director of Teekay Corporation's largest Ltd. {or Resolute), as well as other subsidiaries and affiliates of Kattegat
Limited, a parent company of Resolute. Mr. Antturi previously worked with Teekay from 1991 through 2005, serving as F‘resldenl of Teekay's shuttle tanker division, as Senior Vice President, Chief Financial Officer and
Canlmllerand in ather finance and accounting positions. Prior to joining Teekay, Mr. Antturi held vamusacceummg and finance roles in the shipping industry since 1985

Rudolph Krediet joined the board of Teekay Cerporation in 2017 and brings over 20 years of ience as a financial stment to this role. He has served as a partner at Anhelt Services (USA), Inc., a
whelly-owned subsidiary of Kattegat Trust, which oversees the trust's globally diversified investment portfelie, since 2013. Mr. Krediet adled as Prindipal at Compass Group Management LLC, the manager of Compass
Diversified Holdings, a publicly traded investment holding company, from 2010 to 2013, and as Vice President from 2006 to 2009. He acted as Vice President at CPM Roskamp Champion, a global leader in the design of
manufacturing of oil seed processing equipment, from 2003 to 2004. Mr. Kradiet has an MBA from the Darden Graduate Schoel of Business at the University of Virginia.

Heidi Locke Simon joined the board of Teekay Comaration in 2017 and brings ovar 25 years of strategic management experience to (hls role. She alsc served on the board of Teekay GP L.L.C. from June 2021 until
Stonepeak’s acquisition of Seapeak in January 2022. Ms. Locke Simon was formerty a partner at Bain & Company, a global where she worked from 1993 to 2012. Prior to this, Ms.
Locke Simon was an Investment Banking Analyst at Geldman, Sachs & Cao. She also served as a Board Observer with Teekay Ccrpuramn from 2016 to 2017 and as a director of KQED Public Media from 2008 to 2014.
Ms. Locke Simon has served as Board Chair of Reflex Protect, Inc. since 2021, and she has served as a director of Tuming Green since 2004. Ms. Lecke Simon holds an MBA from Harvard Business Scheol.

Alan Semple has served as a diredor of Teekay Corporation since 2015 and cumrently serves as the Chair of the Audit Cx i of Teekay G ien. He previously served on the board of Teekay GP L L.C. from May
2019 until Stonepeak’s acquisition of Seapeak in January 2022 Mr. Semplke brings over 30 years of finance experience, primarily in the energy industry, to these roles. He was farmerly a director and Chief Financial Officer
at John Weod Group PLC (or Wood Groip), a provider of engineening, production support and maintenance management services to the oil and gas and power genaration industries, a role he held from 2000 until his
retirement in 2015. Prior to this, Mr. Semple held a number of senior finance rokes in Wood Group from 1996. Mr. Semple curmrently serves on the board of Cadus, Inc. (NYSE: WHD) where he is the Chair of the Audit
Committee. He also served as a director and Chair of the Audit Committee of Cobham PLC (LSE: COB) until 2018. Mr. Semple graduated from the University of Strathclyde (Glasgow, Scetland) in 1979 with a Bachelor of
Arts degree in Business Administration and is a member of the Insfitute of Chartered Accountants of Scotland.
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Kenneth Hvid has served as Teekay's President and Chief Executive Officer since 2017 and joined the board of Teekay Corporation in June 2019. He has served as a director of Teekay Tankers Lid. since 2017 and was
appointed as its Chair in June 2019. He also served as a director of Teakay GP L.LC. from September 2018 to January 2022 and from 2011 to 2015, and was appointed as its Chair in May 2019. Mr. Hvid joined Teekay
Corporation in 2000 and was promoted to Senior Vice President, Teekay Gas Services, in 2004 and to President of the Teekay Navion Shuttle Tankers and Offshare division in 2008. He served as Teekay Cormporation’s
Chief Strategy Officer and Executive Vice President from 2011 to 2015. He also served as a director of Altera Infrastructure GP L L C. (formerly known as Teekay Offshore GP L.L C.) from 2011 to June 2020, and as
President and Chief Executive Officer of Teekay Offshora Group Ltd. from 2015 to 2016. Mr. Hvid has 30 years of global shipping expeniance, 12 of which were spent with A P. Maller in Copenhagen, San Francisco and
Hong Keng. In 2007, Mr. Hvid joined the board of Gard P. & I. (Bermuda) Ltd.

Brody Speers was appcinted as Vice President, Finance and Treasurer of Teekay Corporation in January 2022. He joined Teekay Corporation in 2008 and has sarved in several senicr financial positicns in Teekay's
Finance, Accounting and Strategic Development departments. Mr. Speers was promoted to Director, Finance in 2013 and to Vice President, Finance in 2017. Mr. Speers also served as Chief Financial Officer of Teckay
Gas Group Ltd., a company that provided services to Teekay LNG Partners L.P. and its affiliates, in 2017 and 2018. Prior to jeining Teekay, Mr. Speers worked as a Chartered Professional Accountant for an acceunting
firm in Vancouver, Canada. Mr. Speers is also a Chartered Business Valuator.

Kevin Mackay was appeinted as President and Chief Executive Officer of Teekay Tankers Ltd., a col idiary of Teekay C: , in 2014, Mr. Mackay joined Teekay Tankers Ltd. from Phillips 66, where he
headed the global marine business unit, and hekd a similar role as the General Manager, Commercial Marine, at ConocoPhillips from 2009 to 2012 before the formation of Phillips 66. Mr. Mackay started his career working
for Neptune Orient Lines in Singapere from 1991 to 1995. He then joined AET Inc. Limited (formerly American Eagle Tankers Inc.) in Houston, becoming the Regional Director — Americas, Senior Vice President. Mr.
Mackay holds a B.Sc. (Econ) Henours from the Lendon Schoel of Ecenomics & Political Science and has extensive intematienal experience

Frans Lotz was appointed as General Counsel, Secretary and Privacy Officer of Teekay Corporation in October 2022, after having served as Secretary and Privacy Officer since March 2022. He has also served as
Secretary of Teckay Tankers Lid. since March 2022. Mr. Lotz joined Teekay Cerporation in 2018 as in-house legal counsel Prior to jeining Teekay, Mr. Lotz practiced finance and corpeorate law in Vancouver, Canada. Mr.
Lotz is a member of the Law Sodety of British Columbia and helds a Juris Dodor from Dalhousie University, a Bachelor of Arts from the University of Alberta and a Bachelor of Commerce from the University of Pretoria

Compensation of Directors and Senior Management
Director Compensation

The aggregate cash fees received by the five non-employee directors listed above under Directors and Senior Management for their service as directors was appreximately $0.55 million. The Chair of the Board receives
an annual cash retainer of $155,000. Each non-employee director (other than the Chair of the Board) who does not also serve on the Teekay Tankers board, raceives an annual cash retainer of $90,000. Effective 2022,
any non-employee director who serves on both the Teekay Corporation and Teekay Tankers boards, received an annual cash retainer of $30,000 for services provided to Teekay Corporation. Members of the Audit
Committee, Compensation and Human Resources Cx , and i amnd G e G i receive annual cash fees of $10,000. The Chairs of the Audit Cemmittee and Compensation and Human
Rescurces Committee receive annual cash fees of $20,000 and $17,500, respectively. The Chair of the Board does not receive an additional cash retainer for being a member of the Audit Committee or the Compensation
and Human Resources Committea or serving as tha Chair of the i and G e C

Each non-employee diredor also receives a $110,000 annual retainer to be paid by way of a grant of restricted stock or stock options under our 2013 Equity Incentive Plan (or the 2043 Pian). Pursuant to this annual
retainer, during 2022, we granted 95,485 shares of restricted stock and 234,320 stock optiens in June 2022.

The restricted stock awards and stock options granted to directors as described in this section vest on their respadtive grant dates.
Annual Executive Compensation

The aggregate compensation eamed in 2022, excluding equity-based compensation desaribed below, by Teekay's three executive officers listed above under Directors and Senior Management {or the Executive Officers),
axcluding Frans Lotz who was appointed as General Counsal in October 2022, was $4.3 million. This is comprised of base salary ($1.5 million), annual bonus ($2.1 million) and pension and other benefits ($0.7 million)
These amounts were paid primarily in Canadian Dellars, but are reperted here in U.8. Dollars using an average exchange rate of 1.30 Canadian Dollars for each U.S. Dellar for 2022. Teekay’s annual benus plan considers
both company e and team .

Long-Term Incentive Program

Teekay's long-term incentive program focuses on the retums realized by our sharehelders and is intended to acknowledge and retain those executives who can influence our long-term performance. The long-term
incentive plan provides a balance against short-term decisions and encourages a longer time horizon for decisions. This program consists of grants of stock options and restricted stock units. During June 2022, Teekay
granted 384,336 restricted stock units and 352,109 stock options to employees cther than the Executive Officers, and also granted 403,250 restricted stock units and 903,219 stock options to the Exacutive Officers.

All grants in 2022 were made under our 2013 Plan

Options to Purchase Securities from Registrant or Subsidiaries
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In March 2013, we adopted the 2013 Plan and suspended the 1995 Stock Optien Plan and the 2003 Equity Incentive Plan (collectively refemred to as the Pfans). In June 2022, we authorized 5,000,000 additional shares of
common stock to be reserved for issuance pursuant to the 2013 Equity Incentive Plan. As at December 31, 2022, we had reserved pursuant to our 2013 Plan 11,787 597 shares (December 31, 2021 — 5,158 441) of
common stock. In March 2023, we adopted the 2023 Equity Incentive Plan {or the 2023 Plan) and suspended our 2013 Plan. We did not increase our share reserve further in connection with the adoption of the 2023 Plan.

During 2022, we granted options under the 2013 Plan to acquire up to 1,489,648 shares of Common Stock, respactivaly, to aligible employees, Executive Officers and directors in such raspactive amounts as set forth
above. There were no options granted in 2021 and 2020, and only restricted stock units were granted under the Plan during those years. Each option under the Plans has a 10-year term and vests equally over three years
from the grant date, with the exceptien of options granted to diredtors, which vest an their respective grant dates. The outstanding options under the Plans as at December 31, 2022 are exercisable at prices ranging from
$2.88 to $56.76 per share, with a weighted-average exercise price of $6.99 per share and expire between March 12, 2023 and June 30, 2032.

Starting in 2013, employees who provide services to our publidy-traded subsidiary, Teekay Tankers, received a preportion of their annual equity compensation award under the Teekay Tankers Ltd. 2007 Leng-Temm
Incentive Plan, depending on their level of contribution towards the applicable subsidiary. These awards generally took the form of restricted stock units (er RSUs), but Teekay Tankers also granted stock optiens starting in
2014 to certain senior employees. The RSUs vest and become payable with respect to one-third of the shares on each of the first three years following the grant date and accrue distributions or dividends from the date of
the grant to the date of vesting. Stock options vest one-third on each of the first three years and expire ten years after the date of their grant.

Board Practices

Our Board of Directors cumently consists of six members as listed above under Directors and Senior Management. The Board of Diractors is divided into three classes, with members of @ach class electad to hold office for
atem of three years in accordance with the dassification indicated below or until his or her successor is elected and qualified.

Directors Heidi Locke Simon and Rudolph Krediet have terms expiring in 2023, and Ms. Locke Simon and Mr. Krediet intend to stand for re-election at the 2023 annual meeting of shareholders. Directors Alan Semple and
Kenneth Hvid have terms expiring in 2024. Directors Petar Antturi and David Schellenberg were elected at the 2022 annual meeting and have terms expiring in 2025. David Schellenberg currently serves as Char of the
Board

There are no service contracts between us and any of our directors previding for benefits upon termination of their employment er service.

The Board of Directors has determined that each of the cumrent members of the Board, other than Kenneth Hvid, Teekay’s President and Chief Executive Officer, has no material relationship with Teekay (either directly or

as a partner, shareholder or officer of an that has a with Teekay), and is independent within the meaning of our director independence standards, which reflect the New York Stock Exchange (or
NYSE) director independence standards as currently in effect and as they may be changed from time to time. In making this the Board ¢ the ips of Rudelph Krediet, Heidi Locke Simon
and Peter Antturi with our largest shareholder or its affiliates and concluded these i do not ally affect their i e as directars. Please read “ltem 7 — Major Sharehclders and Certaln Relationships

and Related Party Transactions".

The Board of Directors has adopted Corporate Governance Guidelines that address, among ether things, directer qualification standards, director functions and respansibilities, director access to management, director
compensation and management succession. This document is available under “Investors — Teekay Corporation — Governance” from the home page of our website at www teakay com.

The NYSE dees not require a company like curs, which is a “foreign private issuer”, to have a majority of independent directors an the Board of Directors or to [s or ing/corporate e
[ [ of directars.

The Board of Directors has the following three ¢ i Audit Cx , C fion and Human Resources C: , and i and G a Ci it The membership of these committees during
2022 and the function of each of the committees are described balow. Each of the committees is currently comprised of |ndependent members, other than Mr. Hvid's on the ing and G e
Committee, and operates under a wiitten charter adopted by the Board. All of the ¢ charters are lable under “Invastors — Teekay Corparation — Governance” from the home page of our website at
www teekay com. During 2022, the Board hekd four meetings, and each directer attended all Beard . The of the Audit Ci i and Human Resources Committee and Nominating and

Govemance Committee attended all committee meetings.

Our Audit Committee is composed enfirely of directors who satisfy applicable NYSE and SEC audit ¢ Our Audit C i is curently comprised of Alan Semple (Chair), Heidi Locke
Simon and David Schellenberg. All members of the committee are financially literate and the Board has determined that Mr. Semple qualifies as an audit commitiee financial expert.

The Audit Committee assists the Board in fulfilling its respensibilities for general oversight of

»  the integrity of our consolidated financial statements;
= our compliance with kegal and regulatory requirements;
»  the independent auditors’ qualifications and independence; and

= the performance of our intemal audit function and independent auditors.

Our Compensation and Human Resources Commitiee is composed entirely of directors who satisfy applicable NYSE ¢ ion < il e This ¢ is cumently ¢ i of Heidi
Lecke Simon (Chair), Rudelph Krediet and David Schellenberg.
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The Compensation and Human Resources Committee

. reviews and approves corporate goals and objectives relevant to the Chief Executive Officer's compensation, evaluates the Chief Executive Officer’s perfarmance in light of these geals and objectives, and determines
the Chief Executive Officer's compensation;

. reviews and approves the evaluation process and compensation structure for executive officers, other than the Chief Executive Officer, evaluates their performance and sets their compensation based on this
evaluation;

. reviews and makes rec to the Board I ion for directors;
»  establishes and oversees long-term incentiva compensation and equity-based plans; and

= oversees our other compensation plans, policies and programs.

Our ing and G ce Committes is cumently comprised of David Schellenberg (Chair), Kenneth Hvid and Heidi Locke Simon.

The i and G e C

. identifies individuals qualified to become Board members and recemmends to the Board of Directors neminees for election as diredors;

. i ight of the and effectiveness of the Beard and our corperate govemance,

ps, updates and rec to the Board corporate govemance prindples and policies applicable to us, and monitors compliance with these principles and policies; and
=  oversees the evaluation of the Board and its commitiees.

The Board's Role in Oversight of Environmental, Social and Corporate Governance

Our Caorporate Governance Guidelines cutline the Board's rale in oversight of our heaith, safety and environmental performance and o
for evaluating and compliance with our policies, practices and contributions made in fulfillment of our social

performance on suslalnabllny and dlverSIty efforts. In addition, the Board is
lities and

Crewing and Staff

As at December 31, 2022, we i 2,100 ing staff serving on our censclidated and equity-accounted vessels managed by us, and approximately 370 shore-based persennel, compared to
approximately 4, 15(1 seageing and 645 shore-based persunnel as at December 31, 2021 and 4,710 seagoing and 640 shore-based perscnnel as at December 31, 2020,

We regard attracting and retaining motivated seageing personnel as a top priority. Through our global manning organization comprised of offices in Manila, Philippines; Mumbai, India; and Sydney, Australia, we offer
seafarers what we believe are competitive employment packages and comprehensive benefits. We also intend to provide opportunities for personal and career development, which relate te our philosophy of prometing
intemnally.

We are a party to a collective bargaining agreement with the Philippine Seafarers’ Unien, an afflliate of the Intemational Transport Workers' Federation (or /TF), and an agreement with ITF London that cover substantially
all ef our junior efficers and seafarers that operate cur Bahamian-flagged vessels. We are also party to collective bargaining agreements with various Australian maritime umuns that cover officers and seafarers employed
through our Australian operations. We believe our relationships with these labor unions are good, with long-term collective that s from both parties.

Our¢ i to training is to the d of the highest caliber seafarers for our marine operations. Our cadet training program is designed to balance academic leaming with hands-on training at sea
We have relationships with training institutions. in Croatia, India, Philippines, Turkey and the United Kingdom. After res ing formal instrudtion at one of these institutions, the cadets’ training continues on-board a Teekay
vessel We also have an accredited Teekay-specific compelence management system that is designed to ensure a cunllnuous flow of qualified ofﬁcers who are trained on our vessels and are familiar with our operational
standards, systems and policies. We believe that high-quality manning and training policies will play an inc role in larger ir tanker ¢ ies that have in-house, or affiliate,
capabiliies from smaller companies that must rely on outside ship managers and crewing agents.

Share Ownership

The fellewing table sets forth certain i g beneficial ip, as of December 31, 2022, of our comman stock by our directors and Executive Officers as a group, described above under Directors and
Senior Management as at the date of this Annual Repori The information is not necessarily |ndlcat|ve of heneflclal ownership for any other purpose. Under SEC rules, a person or entity beneficially owns any shares that
the person or entity (a) has or shares voting or investment power aver or (b) has the night to acquire as of March 1, 2023 (60 days after December 31, 2022) through the exercise of any common stock option or other right.
Unless othemwise indicated, each persen or entity has scle volting and investment pewer (or shares such powers with his or her spouse) with respect to the shares set forth in the following table. Information for certain
holders is based on information delivered to us.

Identity of Person or Group Shares Owned Percent of Class
All directors and executive officers as a group (8 parsens) 1'% 3,098,841 3.2% @
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(1) Includes 2,184,538 shares of common slock subject to stock options exercisable as of March 1, 2023 under our equity incentive plans with a weighted-average exercise price of $4.75 that expire between March 5, 2025 and June 30, 2032
Excludes 903,219 shares of common stock subject to slock options that may become exercisable afier March 1, 2023 under the plans with a weighted average exercise price of $2.88, that expire on June 30, 2032. Also includes 482,436 RSUs
that have vested but have not been issued as at March 1, 2023. Excludes shares held by our largest shareholder, Resolute, whose ultimate parent is Path Spirit Limited (or Pathy, which i the trust protector for the trust that indirectly owns all of
Resolute's outstanding equity. For additional information on the relationships between Resolute and certain of our direciors, please see the section titied “item 7 — Major Shareholders and Gertain Relationships and Related Party Transactions —
Relationships with our Major Shareholder”, below.

2) Each direclor is expecied to hold shares or cerlain olher types of awards of Teekay or Teekay Tankers having a value of at least three times the value of the annual equity refainer paid to them for their Board service no later than the sixth
anniversary of the date on which the director jeined the Board. In addition, each executive officer and certain other senior employees are expected to acquire shares of Teekay's or Teekay Tankers' common stock or certain other types of awards
equivalent in value to one to four times their annual base salary (depending on their respeclive positions). These execuiive officers and senior employees have o comply with these guidelines within five years after joining Teekay or achieving a
pasition covered by the guidelines.

(3) Based ona botal of $8.3 million outstanding shares of our common slock as of December 31, 2022. Each diredor and execulive officer beneficially owns less than 1% of Ihe outstanding shares.of commoan slock.

Hem7. Major Sh and Certain i ips and Related Party Transactions
Major Shareholders

The fellewing table sets forth information regarding beneficial ownership, as of March 15, 2023, of Teekay’s commen stock by each person we knew to beneficially own mare than 5% of the commien stock. Information fer
certain holders is based on their latest filings with the SEC. The number of shares beneficially owned by each person or entity is determined under SEC rules and the infarmation is not necessarily indicative of beneficial
ownership for any other purpese. Under SEC rukes, a person or entity beneficially owns any shares as to which the parson or entity has or shares voting or investment power. In addition, a person or entity beneficially
ewns any shares that the person or entity has the right to acquire as of May 14, 2023 (60 days after March 15, 2023) through the exercise of any stock option or other right. Unless otherwise indicated, each person or
entity has soke voting and investment power with respect to the shares set forth in the following table.

Identity of Person or Group Shares Owned Percent of Class @
Resolute Investments, Ltd. 31,936,012 325%

4

Includes shared voting and shared dispositive power. The ultimale controlling person of Resolute is Path, which is the trust protedor for the trust that indirectly owns all of Resclule's outstanding equity. This information is based in part on the
Schedule 1307A (Amendment No. 10) filed by Resolute and Path with the SEG on January 29, 2018. Resdute's beneficial awnership was 32 .5% on December 31, 2022 and 31.4% on December 31, 2021. For additional information on the
relationships between Resolute and certain of our directors, please see the section tited “ltem 7 — Major and Certain R and Related Party Transactions — Relationships with our Major Shareholder” below.

(2) Based on a botal of $8.3 million outstanding shares of our common slock as of December 31, 2022,

Our major shareholders have the same voting rights as our other shareholders. No corporation or foreign government or other natural or legal person owns more than 50% of our outstanding common stock. We are not
aware of any amangements, the operation of which may at a subsequent date result in a change in control of Teekay.

Teekay and certain of its subsidianies have relationships or are parties to transactions with other Teekay subskianies, including Taekay's publicly-traded subskdiary, Teekay Tankers. Cartain of these relaticnships and
transactions are described below.

Relationships with Our Major Shareholder

As of December 31, 2022, Resolute owned approximately 32.5% of our outstanding common stock. The ultimate contrelling person of Resolute is Path, which is the trust protector for the trust that indirectly owns all of
Resclute’s outstanding equity. One of our current directers, Rudelph Krediet, is a partner at Anholt Services (USA), a whelly-owned subsidiary of Katiegat Limited, the parent company of Resclute. Director Peter Antturi
sarves as an executive officer and diredor of Resclute and other Kattegat Limited subsidiaries and affiliates. In addition, our director Heidi Locke Simon is engaged as a consultant to Kattegat Limited to oversee its
investments, including in Teekay Corporation and Teekay Tankers.

Our Directors and Executive Officers

Our directors David Schellenberg, Kenneth Hvid and Peter Antturi also serve as directors of Teekay Tankers, including Mr. Hvid as Chair of Teekay Tankers. Our executive officer Kevin Mackay also serves as the
President and Chief Exacutive Officer of Teekay Tankers.

Because the Chief Executive Officer and Chief Financial Officer of Teekay Tankers are employees of Teekay's subsidiaries, their compensation (cther than any awards under the keng-term incentive plan of Teekay
Tankers) is pakl by Teekay or such other applicable enfiies. Pursuant to agreements with Teekay, Teekay Tankers has agreed to reimburse Teekay or its applicable subsidiaries for time spent by the exacutive officers in
providing services to Teekay Tankers and its subsidiaries. For 2022, 2021 and 2020 these reil igations totaled i $1.7 million, $2.0 million and $1.9 million, respectively.

ip and \g| with Teekay Tankers

Please see “item 4C — Informaticn on the Company — Organizational Structure” for information about our cwnership interests in Toeekay Tankers.
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Teekay Tankers' organizational documents provide that Teekay may pursue business opportunities attractive fe both parties and of which either party bacemes aware. These business opportunities may include, among
other things, opportunities to charter out, charter in or acquire cil tankers or to acquire tanker businesses.

Management Agreement. In connedtion with its initial public offering, Teekay Tankers entered into a long-term management agreement with a Teekay subskiary, which currently is Teekay Services Ltd. (orthe Manager).
Pursuant to the Management Agreement, the Manager agreed to provide the following types of services to Teekay Tankers: commercial (primarily vessel chartering), technical (primarily vessel maintenance and crewing),
administrative (primarily accounting, legal and financialy and strategic (primarily advising on acquisitions, strategic planning and general management of the business). Following Teekay Tankers™ purchase from us in 2018

of our subsidiary that praviously provided commercial management and technical servicas for most of Teakay Tankers' fleet, Teekay Tankers has elected not to receive such servicas from us.

Under the Management Agreement, Teekay Tankers pays fees for administrative and strategic services that reimburse the Manager for its related direct and indirect expenses in providing such services and which includes
a profit margin. During 2022, 2021, and 2020, Teekay Tankers incurred $32.2 million $34.6 million and $31.8 million, respactively, for all of thase services, and during 2022, 2021 and 2020, the Manager paid fo the Taekay
Tankers subsidiaries with which it subcontracted for certain services, $0.9 million, $0.7 million and $0.7 million, respectively.

The Management Agreement also provides for the payment of a performance fee in order to provide the Manager an incentive to increase cash available for distribution to Teekay Tankers’ sharehoklers. Teekay Tankers
did not incur any performance fees for 2022, 2021 or 2020.

Other
Please see "ltem 18 — Financial Statements: Note 13 — Related Party Transadtions” for information about other related party transactions.
Hem &. Financial Information

G i Financial and Notes

Please see "ltem 18 — Finandial Statements” below for additional information required to be disclosed under this ltem
Legal Proceedings

From time to time we have been, and we expect to continue to be, subject to legal proceedings and claims in the ordinary course of our business, principally personal injury and property casualty claims. Such daims, even
if lacking menit, could rasult in the expenditure of significant financial and managerial resources. We balieve that any advarse outcome of existing claims, individually or in the aggregate, woukd not have a material effecton
eur financial position, results of eperatiens or cash flows, when taking into account our insurance coverage and rights to seek indemnification from charterers.

Dividend Policy

From our initial public cffering in 1895 until the quarter ended Decamber 31, 2018, we declared and paid a regular cash dividend. Our Beard of Directors eliminated the quarterly dividend on Teckay's common stock
commencing with the quarter ended March 31, 2019,

In 2018, Teekay Tankers eliminated its regular dividend payments in order to preserve liquidity during the cyclical dewnturn of the tanker spot market. With a cumment focus en building net asset value through balance sheet
delevering and reducing its cost of capital, any future dividends by Teekay Tankers will be paid when, as and if determined by Teekay Tankers’ Board of Directors.

The timing and amount of our dividends, if any, will depend, among cther things, on our results of operations, financial condition, cash requirements, restrictions in financing agreements and other factors deemed relevant
by our Board of Directors. Since we primarily are a holding company, our ability fo pay dividends on the common stock woukd depend primarily on the eamings and cash flow of our subsidiaries and distributions from our
subsidiaries. Our Board of Directors may change our common stock dividends at any time.

Significant Changes

Please read “Item 18 — Financial Note 24 — Ewvents” for descriptions of significant changes that have occurred since December 31, 2022°. Please read “Item 5 — Operating and Financial Review
and Prospects: Management's Discussion and Analysis of Financial Condition and Results of Operations — Recent Development and Results of Operations”.

Hem9. The Offer and Listing
Our commen stock is traded on the NYSE under the symbal “TK”

Item 10. Additional Information
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Memorandum and Articles of Association

Our Amended and Restated Artickes of Incorporation, as amended, have been filed as Exhibits 1.1 and 1.2 to our Annual Report on Form 20-F (File No. 1-12874), filed with the SEC on April 7, 2009, and are hereby
incomorated by reference into this Annual Report. Our Amended and Restated Bylaws, have been filed as Exhibit 1.1 to cur Report on Form 6-K (File No. 1-12874), fumished to the SEC on May 27, 2020, and ara hereby
incorporated by reference inte this Annual Repert.

The rights, preferences and restrictions attaching to each class of our capital steck are described in Exhibit 2.3 (entitled “Description of Securities Registered Under Section 12 of the Exchange Act’) fo our Annual Report
en Fom 20-F (File No. 1-12874), filed with the SEC on April 9, 2020, and are hereby incerporated by reference inte this Annual Report

The necessary actions required to change the nights of hokders of our capital stock and the conditions goveming the manner in which annual and special meetings of shareholders are convened are described in cur
Amended and Restated Bylaws filed as Exhibit 1.1 to our Report on Form 6-K (File No. 1-12874), fumished to the SEC on May 27, 2020, and hereby incorporated by reference infe this Annual Report

There ara no limitations on the rights to own securities, induding the nights of non-resident or foraign shareholders to hold or exardse voting rights on the securities imposed by the laws of the Republic of The Marshall
Islands or by our Articles of Incorporation or Bylaws.

Material Contracts

The contracts included as axhibits to this Annual Report are the contracts we consider to be bath material and not entered into in the ordinary course of business. Descriptions of our credit facilifies are included in "item 18
— Financial Stalements: Nete 8 — Long-Term Debt”

Exchange Controls and Other Limitations Affecting Security Holders

We are not aware of any govemmental laws, decrees or regulations, including fereign exchange controls, in the Republic of the Marshall Islands that restrict the export or impert of capital or that affect the remittance of
dividends, interest or other payments to helders of our securities that are non-resident and not citizens and otherwise net conducting business er transactions in the Marshall Islands.

We are not aware of any limitations on the right of non-resident or foreign owners. to hold or vote our securities imposed by the laws of the Republic of the Marshall Islands or eur Articles. of Incorperation and Bylaws.
Taxation

Teekay Corporation was incorperated in the Republic of Liberia on February 9, 1979 and was domesticated in the Republic of the Marshall Islands on December 20, 1999. Its principal executive offices are lecated in
Bemuda. The following provides information regarding taxes to which a U.S. Holder of our common stock may be subject.

Material United States Federal Income Tax Considerations

The fellewing is a discussion of certain material U.S. federal income tax considerations that may be relevant to sharehaolders. This discussien is based upen provisions of the Intemal Revenue Cede of 1986, as amended
(or the Code), legislative history, applicable U.S. Treasury Regulations (or Treasiry Regutations), judicial authority and administrative interpretations, all as in effect on the date of this Annual Report and which are subject
to change, possibly with retroactive effect, or are subject to different interpretations. Changes in these autherities may cause the tax ¢ es to vary ially from the es described below. Unless the

context otherwise requires, references in this section to “we,” “our” or“us” are references te Teekay Corporation.

This discussion is limited to sharehoklers who hold their common stock as a capital asset for tax purposas. This discussion does not address all tax ¢ that may be to a particular shareholder in light
of the shareholder’s circumstances, or to certain categories of sharehokders that may be subject to spedial tax rukes, such as:

»  dealers in securiies or currencies,

»  traders in securities that have elected the mark-to-market method of accounting for their securities,

. persons whose fundional currency is not the U.S. dollar,

»  persons holding our commen stock as part of a hedge, straddle, convarsion or other “synthetic security” or integrated transaction,

= certain U.S. expatriates,

= financial institutions,

»  insurance companies,

. persons subject fo the allemative minimum tax,

. persens that actually or under applicable construdtive ownership rules ewn 10% or more of eur common stock (by vote or value), and

= entities that are tax-exempt for U.S. federal income tax purposes.
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If a partnership (including any entity er amangement treated as a partnership for U.S. federal income tax purposes) hokds our commen stock, the tax treatment of a partner generally will depend upen the status of the
partner and the activities of the partnership. Partners. in partnerships. holding our common stock sheuld consult their tax advisors to determine the appropriate tax of the ip of our commaon
stock.

This discussion does not address any U.S. estate tax considerations or tax censlderalmns ansmg under the laws of any state, local or non-U.S. jurisdiction. Each sharehalder is urged to consult its tax advisor regarding
the U.S. federal, state, local, non-U.S. and other tax ¢ 2s of the or of our common stock.

United States Federai Income Taxation of U.S. Holders

As used herein, the term U.S. Holder means a beneficial owner of our common stock that is, for U.S. federal income tax purposes: (i} a U.S. citizen or U_S. resident alien (ora U.S. Holder), (i) a ¢ or
cther entity taxable as a corporation, that was created or arganized under the laws of the United States, any state thereof or the District of Columbia, (i} an estate whose income is subject to U.S. faderal income taxation
regardless of its source, or (iv) a trust that either is subject to the supervision ef a court within the United States and has cne or more U.S. persens with authority to centrol all of its substantial decisions or has a valid
election in effect under applicable Treasury Regulations to be treated as a U.S. parson.

Distributions

Subiject to the discussion of passive foreign investment companies (or PFICs) below, any distributions made by us with resped to our common stock fe a US. Holder generally will constitute dividends, which may be
income” as described in more detail below, to the extent of our cumrent and accumulated eamings and prefits allocated to the U.S. Helder's common stock, as determined
ns in excess of our current and accumulated eamings and profits allocated to the U.S. Holder's commen stock will be treated first as a non-taxable retum of capital to the
extent of the U.S. Holder's tax basis in our common stock and thereafter as capital gain, which will be either long-term or short-term capital gain depending upon whether the U.S. Holder has hek the commien stock for
more than one year. U.S. Helders that are corporations for U.S. federal income tax purposes generally will not be entitled to claim a dividends received deduction with respect to any distributions they receive from us. Fer
purposes of computing allowable foreign tax credits for U.S. federal income tax purposes, dividends received with respect to our common stock will be treated as foreign source income and generally will be treated as
“passive category income.”

Subiject to holding period requirements and certain other limitations, dividends received with respect to cur common stock by a U.S. Holder wha is an individual, trust or astate (or a Non-Corporate U.S. Holder) will be
treated as “qualified dividend income” that is taxable to such Nen-Caorperate U.S. Helder at preferential capital gain tax rates provided that we are not classified as a PFIC for the tax year during which the dividend is paid
or the immediately preceding tax year (we intend 1o take the position that we have never been, and we do not expect to be for the 2022 tax year, classified as a PFIC, as discussed below). Any dividends received with
respect fe our common stock not eligible for these preferential rates will be taxed as ordinary income to a Non-Corporate U.S. Holder.

Special ules may apply to any “extracrdinary dividend” paid by us. Generally an exlraerdlnarydlvldend is a dividend with respect to a share of cemmon stock if the amount of the dividend is equal to or in excess of 10%
of a commen stockhelder’s adjusted tax basis (or fair market value in certain circumstances) in such common stock In addition, idends include dividends received within a one-year period that, in the
aggregate, equal or excead 20% of a stockholder's adjusted tax basis (er fair market value in certain circumstances). If we pay an “extraordinary dividend” on our commion stock that is treated as “qualified dlvldend
income,” then any loss recognized by a Non-Corporate U.S. Holder from the salke or exchange of such common stock will be treated as long-term capital loss to the extent of the amount of such dividend.

Certain Non-Cerporate U.S. Holders are subject to a 3.8% tax on certain investment income, including dividends. Non-Cormperate U.S. Holders should consult their tax advisors regarding the effect, if any, of this tax on their
ewnership ef our common stock

Sale, Exchange or Gther Disposition of Common Stock

Subiject to the discussion of PFICs below, a U.S. Helder generally will recognize capital gain or loss upen a sake, exchange or other disposition of our common steck in an amount equal to the difference between the
amount realized by the U.S. Helder from such sale, exchange or other disposition and the U.S. Holder’s tax basis in such stock. Subject to the discussion of extracrdinary dividends above, such gain or loss generally will
be treated as (i) long-term capital gain or loss If the U.S. Holder's holding period is greater than one year at the fime of the sale, exchange or other disposition, or short term capital gain or loss otherwise and (i) U.S.-
seurce gain or loss, as applicable, for foreign tax credit purposes. Non-Corparate U.S. Holders may be eligible for preferential rates of U.S. federal income tax in respect of keng-term capital gains. A U.S. Holder's ability to
deduct capital losses is subject to certain limitations.

Certain Non-Cerporate U.S. Holders are subject to a 3.8% tax on certain investment income, including capital gains. from the sale aor other disposition of stock Nen-Corporate U.S. Holders shoukd consult their tax advisors
regarding the effed, if any, of this tax en their disposition of our common stodk

Consequences of Possibtle PHC Classification

Anon-U.S. entity treated as a corporatien for U.S. federal income tax purposes will be treated as a PFIC in any tax year in which, after taking into account the income and assels of the corperation and, pursuant to a “look
through” ruke, any other corporation or partnership in which the corporation directly or indirectly owns at least 25% of the stock or equlty interests (by value) and any in which the ¢ diredtly or |nd|rec1ly
owns less than 25% of the equity interests (by value) o the extent the comporation safisfies an "aclive pariner” test and does not elect out f “lock through” freatment, either: (1) at least 75% of ifs gross incame is “passive”

income (erthe PEIC income test), or (i) at least 50% of the average value of its assets is attributable to assets that produce, or are held for the produdtion ef, passive income (erthe PEIC asset test). For purposes of these
tests, “passive income” includes dividends, interest, gains from the sale or exchange of investment property and rents and
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royalties other than rents and royalfies that are received from unrelated parties in connection with the adlive conduct of a trade er business. By contrast, income derived from the performance of services does not
constitute “passive income.”

For purpeses of the PFIC asset test, cash and other current assets readily convertible info cash (or "cash assets”) are coensidered to be assets that produce passive income. We cumrently have significant cash assets.
Please read “Item 5 — Operating and Financial Review and Prospects — Management's Discussion and Analysis of Finandal Condition and Results of Operations — Overview”. At the present time, we do not exped to be
treated as a PFIC for the 2023 tax year urder the PFIC asset test. However, if cumrent estimates or assumptions relating to our current PFIC asset test modeling, including our assumptions on the tanker market and the
value of our fleet, were to prove to be inaccurate or contrary to future results, or if any other factors that woukl negatively affect PFIC asset outcomes were to occur, we could ba a PFIC in 2023 or in future tax years. In
addition, should Teekay Tankers dispose of a certain number of their vessels without immediately replacing those vassels, we expect this would result in a significant risk that we would become a PFIC in the tax year in
which these sales occumed. Furthermore, if our ownership of Teekay Tankers falls below 25% of the equity interests (by value) of Teekay Tankers, such as by way of Teekay Tankers issuing new equity and diluting cur
ewnership, by way of a merger, or by way of us selling equity interests in Teekay Tankers, based on our cumrent asset portfolio, we expect we woukd become a PFIC in the year in which this event occurred. If any of the
scenarios set out above were to occur, our PFIC status for any tax year may depend significantly on how, and how quickly, if at all, we use our cash assets, including the cash proceeds received in connedtion with any
dispositions of our shares in Teekay Tankers or from the sale of any of Teekay Tanker's vassels, and the axtent to which we acquire or retain assets that are not consklered to produce passive income. Accordingly, there
can be ne assurance that we will not be a PFIC in 2023 or any future tax years under the PFIC asset test, which could have adverse U.S. federal inceme tax ¢ esto U.S. and may cause the price of
eur commeon stock to decline and materially and adversely affect our ability to raise capital en acceptable terms.

Additionally, with respect to the PFIC income test, there are legal uncertainties involved in determining whether the income derived from our and our lock-through subsidiaries’ time-chartering adivities constitutes rental
income or inceme derived from the performance of services, including legal uncertainties arising from the decision in Tidewater Inc. v. United States, 565 F.3d 299 (5th Cir. 2009), which held that income derived from
certain time-chartering activities shoukd be treated as rental income rather than services income for purposes of a foreign salkes corporation provisien of the Code. However, the IRS stated in an Action on Decision (AOD
2010-01) that it disagrees with, and will not acquiesce fo, the way that the rental versus services framework was applied to the facts in the Tidewater decision, and in its discussion stated that the time charters at issue in
Tigewater would be treated as producing sarvices income for PFIC purposes. The IRS's statement with respect to Tidewater cannot be relied upon or otherwise cited as precadent by taxpayers. Consequently, in the
absence of any binding legal authority specifically relating to the statutory provisions goveming PFICs, there can be ne assurance that the IRS or a court would not follow the Tidewater decision in interpreting the PFIC
provisions of the Code. Moreover, the market value of our common stock and our publicly-traded look-through subsidiaries may be treated as reflecting the value of our assets, and our publicly traded look-through
subskiaries’ assets, respectively, at any given time. Therefore, a decline in the market value of our commen stock, or the stock of our publicly-traded lock-through subsidiaries, which is not within our contrel, may impact
the determination of whether we are a PFIC. Nevertheless, based on our and our keck-through subsidiaries’ current assets and operations, we intend to take the position that we are net now and have never been a PFIC
by reason of the PFIC income test. No assurance can be given, however, that the IRS or a court of law will accept cur pesition or that we would not constitute a PFIC by reasen of the PFIC income test (er, altematively, as
describad above, the PFIC asset tast) for the 2023 tax year or any future tax year if there were to be changes in our or our kbok-through subskdianies’ assets, income or operations.

As discussed more fully below, if we were to be treated as a PFIC fer any tax year, a U.8. Hokler generally would be subject to different taxation rules depending on whether the U.S. Holder makes a timely and effective
elaction to treat us as a “qualified electing fund” (or a QEF efection). As an altemative to making a QEF election, a U.S. Holder should be able to make a “mark-to-market’ election with respect to our common stock, as
discussad below.

Taxation of US.Helders Making a Timely QFF Election, A U.S. Holder who makes a timely QEF election (or an Efecting Holder) must report the Elecling Holder's pro rata share of our ordinary eamings and net capital
gain, if any, for each tax year for which we are a PFIC that ends with or within the Electing Holder's tax year, regardless of whether or not the Electing Hokder received distributions from us in that year. Such income
inclusions would net be eligible for the preferential tax rates applicable to qualified dividend income. If we were to become a PFIC in 2023, the Electing Holders would be required to include their pro rata share of our
erdinary eamings and net taxable capital gain, if any, in their income for their 2023 tax year. The Electing Helder's adjusted tax basis in eur cemmon stock will be increased fo reflect taxed but undistributed eamings and
profits. Distributions of eamings and profits that were previously taxed will result in a corresponding reduction in the Eledling Holder's adjusted tax basis in our common stock and will not be taxed again once distributed
An Electing Holder generally will recognize capital gain or loss on the salke, exchange or other disposition of our common stock. A U.S. Holder makes a QEF election with respect to any year that we are a PFIC by filing
IRS Form 8621 with the U_S. Holder's timely filed U.S. federal income tax return (including extensions).

If a U.S. Holder has not made a timely QEF election with respect 1o the first year in the U.S. Holder's holding period of our common steck during which we qualified as a PFIC, the U.S. Holder may be treated as having
made a timely QEF election by filing a QEF election with the U.S. Helder's timely filed U.S. federal income tax retum (induding extensions) and, under the rules of Section 1291 of the Code, a “deemed sale election” to
include in income as an “excess distribution” (described below) the amount of any gain that the U.S. Hokder would otherwise recognize if the U.S. Hokler sekl the U.S. Holder's comman stock on the “qualification date.”
The qualification date is the first day of our tax year in which we qualified as a “qualified electing fund” with respect to such U.S. Holder. In addition to the above rules, under very limited circumstances, a U.S. Holder may
make a retreactive QEF election if the U.S. Holder failed to file the QEF elediicn documents in a timely manner. If a U.S. Holder makes a timely QEF election for one of our tax years, but did not make such eledion with
respect fe the first year in the U.S. Helder's helding peried of our common stock during which we qualified as a PFIC and the U.S. Holder did not make the deemed sale election described above, the U.S. Helder also will
be subject to the more adverse nukes described below:.

A U.S. Holder's QEF election will not be effective unless we annually provide the U.S. Holder with certain information conceming our income and gain, caloulated in accordance with the Code, to be included with the U.S
Holder's U.S. federal income tax retumn. We have not provided our U.S. Holders with such informatien in prior tax years and, at the present time, do net intend to provide such information in the curent tax year as we have
not been and do not expect to be treated as a PFIC for 2023. Accordingly, U.S. Holders will not be able to make an effective QEF election at this time. If we determine that we are or will be a PFIC for any tax year, we will
provide U.S. Hokders with the information necessary to make an effective QEF election with respect to our common stock.
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Taxation of U.S. Holders Making_a Mark-to-Market Election. If we were to be treated as a PFIC for any tax year and, as we anticipate, our common stock was treated as “marketable stock’, then, as an altemative to
making a QEF election, a U.S. Holder would be allowed te make a “mark-to-market’ election with respect to cur commien stock, provided the U.S. Holder completes and files IRS Form 8621 in accordance with the relevant
instructions and related Treasury Regulations. If that election is made for the first year a U.S. Holder holds or is deemed to hold our common stock and for which we are a PFIC, the U.S. Holder generally would include as
erdinary income in each tax year that we are a PFIC the excess, if any, of the fair market value of the U.S. Holder's common stock at the end of the tax year over the U.S. Holder's adjusted tax basis in the comman sleck.

The U.S. Holder also woukd be permitted an ordinary loss in raspact of the excess, If any, of the U.S. Hokder's adjustad tax basis in the comman stock over the fair market value therecf at the end of the tax year that we are
a PFIC, but enly to the extent of the net amount previcusly included in income as a result of the mark-lo-market election. AU.S. Helder's tax basis in our commen stock would be adjusted to reflect any such income or loss.
recognized. Gain recognized on the sale, exchange or other disposition of cur common stock in tax years that we are a PFIC would be treated as erdinary income, and any loss recognized on the sale, exchange or other
disposition of our common steck in tax years that we are a PFIC would be treated as ordinary loss to the extent that such loss does not exceed the net mark-to-market gains previously included in income by the U.S.
Holder. Because the mark-to-market election only applies to marketable stock, it would not apply to a U.S. Holder's indirect interest in any of our idiaries that were also i to be PFICs.

If a U.S. Holder makes a mark-to-market election for one of our tax years and we were a PFIC for a prior tax year during which such U.S. Holder held our common stock and for which (i) we were not a QEF with resped to
such U.S. Holder and (ii} such U.S. Holder did not make a fimely mark-to-market election, such U.S. Hokder would also be subject to the more adverse rules described below in the first tax year for which the mark-to-
market election is in effect and also te the extent the fair market value of the U.S. Holder's common stock exceeds the U.S. Holder’s adjusted tax basis in the commen stock at the end of the first tax year for which the
mark-to-market election is in effect

Taxation of U.S. Holders Not Making a Timely QFF or Mark-to-Market Election. If we were to be treated as a PFIC for any tax year, a U.S. Holder who does not make either a QEF election or a “mark-to-market” election for
that year (a Non-Electing Helder) would be subject to special rules resultin: increased tax liability with respect to (i) any excess distribution (i.e., the partion of any distributiens received by the Nen-Electing Holder on our
common stock in a tax year in excess of 125% of the average annual distributions received by the Non-Electing Holder in the three preceding tax years, or, if shorter, the Non-Electing Holder's holding period for our
common stock), and (i any gain realized on the sale, exchange or other disposition of our comman stock. Under thase special rules:

= the excess distribution or gain would be allocated ratably over the Nen-Electing Helder's aggregate holding period for our common stock;

= the amount allocated to the current tax year and any tax year prior to the tax year we were first treated as a PFIC with respect to the Non-Electing Helder would be taxed as ordinary income in the current tax year,

= the amount allocated to each of the other tax years weuld be subject to U.S. federal income tax at the highest rate of tax in effect for the applicable class of taxpayer for that year, and

= an interest charge for the deemed deferral benefit woukd be imposed with respect to the resulting tax attributable to each such other tax year.

Additionally, for each year during which a U.S. Holder holds our commen stock, we are a PFIC, and the total value of all PFIC stock that such U.S. Holer directly er indirectly holds exceeds certain thresholds, such U.S

Holder will be required to file IRS Form 8621 with its annual U.S. federal income tax retum to repert its ewnership of cur common stock. In addition, if a Non-Electing Helder, whe is an individual, dies while ewning cur
common stock, such Non-Electing Holder's successor generally woukd not racaive a step-up in tax basis with respect to such commen stock.

U.S. Holders are urged to consult their tax advisors regarding the PFIC rules, including the PFIC annual reporting requirements, as well as the applicability, availability and advisability of, and procedure for,
making QEF, Mark-to-Market and other available elections with respect to us, and the U.S. federal income fax consequences of making such elections.

U.8. Retum Disclosire Reguirements for U.S. individual Holders

U.S. Individual Holders who hold certain specified foreign financial assets, including stock in a foreign corporation that is not held in an account maintained by a financial institution, with an aggregate value in excess of
$50,000 on the last day of a tax year, or $75,000 at any time during that tax year, may be required te report such assets on IRS Form 8938 with their U.S. federal income tax retum for that tax year. This reporting
requirement does not apply to U.S. Individual Holders whao repert their ownership of our commeon stock under the PFIC annual reporting rules described above. Penalties apply for failure to properly complete and filke IRS
Form 8938. U.S. Individual Holders are encouraged to consult with their tax advisors regarding the possible application of this disclosura requirement to their investmant in our common stock.

United States Federal income Taxation of Non-U.S. Holders

A beneficial owner of our commen stock (ether than a partnership, induding any entity or arrangement treated as a partnership for U.S. federal income tax purposes) that is not a U.S. Helder is a Non-U.S. Holder.
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Distributions

In general, a Non-U.S. Holder will not be subject to U.S. federal income tax on distributions received from us with msped Io our common stock unless the distributions are effectively connected with the Non-U.S. Holder's
conduct of a trade or business within the United States (and, if required by an applicable income tax treaty, are that the Non-U.S. Holder maintains in the United States). If a Non-
U.8. Helder is engaged in a trade or business within the United States and the distributions are deemed to be effedlvely cunnected to that trade or business (and, if required by an applicable income tax treaty, are

toa that the Non-U.S. Holder maintains in the United States), the Non-U.S. Holder generally will be subject to U.S. federal income tax on those distributions in the same manner as if it
were a U.S. Holder. In addition, a Non-U.S. Holder that is a foraign corporation for U.S. federal income tax purposes may be subject to branch profits tax at a rate of 30% (or lower applicable treaty rate) on the after-tax
eamings and profits attributable o such distributions.

Sale, Exchange or Gther Disposition of Common Stock

In general, a Non-U.S. Holder is not subjedt to U.S. federal income tax on any gain resulting from the disposition of our common stock unless (i) such gain is effectively connected with the Non-U.S. Helder's conduct of a
trade or business within the United States (and, if required by an applicable income tax treaty, is attributable to a permanent establishment that the Non-U.S. Holder maintains in the United States) or (i) the Non-U.S.
Holder is an individual who is present in the United States for 183 days or more during the tax year in which such dispesition occurs and meets certain other requirements. If a Non-U.S. Holder is engaged in a trade or
business within the United States and the disposition of cur common stock is deemed fo be effectively connected to that trade or business (and, if required by an applicable income tax treaty, are attributable to a
permanent astablishment that the Non-U.S. Holder maintains in the Unitad States), the Non-U.S. Hokder generally will be subject to U.S. federal income tax on the resufting gain in the same manner as if it were a U.S.
Holder. In addition, a Non-U.S. Holder that is a fereign corporation for U.S. federal income tax purpeses may be subject to branch profits tax at a rate of 30% (or lower applicable treaty rate) on the after-tax eamings and
profits aftributable to such gain

Information Reporting and Backup Withholding

In geneml distributions. taxable as dlvldends with respect to, or the proceeds from a sale, redemption or other taxable disposition of, cur common stock held by a Non-Cerperate U.S. Helder will be subject te information

unless such taxable as a dividend is pald and recelved outside the United States by a non-U.S. payor or non-U.S. middieman (within the meaning of U.S. Treasury Regulations), or such
proceeds are effected thmugh an office outside the U.S. of a broker that is considered a non-U.S. payor or nen-U.S. middikeman (within the meaning of U.S. Treasury Regulations). These amounts also generally will be
subject to backup withhalding if the Non-Corperate U.S. Hoker:

»  fails to timely provide an accurate taxpayer kentification number;
. is notified by the IRS that it has failed to report all interest er distributions required to be shown on its U.S. federal income tax returns; or
. in certain circumstances, fails to comply with applicable certification requirements.

Infermation reporting and backup withholding generally will not apply to distributiens taxable as dividends on cur commen stock to a Nen-U.8. Holder if such dividend is paid and received outside the United Slates by a
nen-U.8. payer or nen-U.S. middieman (within the meaning of U.S. Treasury Regulations) or the Nen-U.S. Helder properly cerfifies under penalties of perjury as to its non-U.S. status (generally on IRS Form W-8BEN, W-
BBEN-E, W-BECI, or W-BEXP, as applicable) and certain other conditions are met or the Non-U_S. Holder otherwise establishes an exemption.

Payment of proceeds to a Non-U.S. Holder from a sale, redemption or other taxable disposition of cur common steck to or through the U.S. office of a broker, or through a broker that is considered a U.S. payor or U.S.
middleman (within the meaning of U.S. Treasury Regulations), generally will be subjed to information reporting and backup withhokding, unless the Non-U.S. Holder praperly cerilﬁes under penallies of perjury as to its
nen-U.S. status (generally on IRS Ferm W-8BEN, W-8BEN-E, W-8ECI, or W-8EXP, as applicable) and certain other conditions are met or the Non-U.S. Holder

Backup withholding is not an additional tax. Rather, a Non-Corporate U.S. Holder or Non-U.S. Holder generally may obtain a credit for any amount withheld against its liability for U.S. federal income tax (and obtain a
refund of any amounts withheld in excess of such liability) by accurately completing and timely filing a U.S. federal income tax ratum with the IRS.

Non-United States Tax Considerations

Marshall Isiands Tax Considerations. Because we and our subsidianies do not, and do not expect to, and assuming that we will not, conduct business, transactions or eperations in the Republic of the Marshall Islands,
and because all documentation related to issuances of shares of our common stock was and is expected to be, and assuming will be, executed outside of the Republic of the Marshall Islands, under current Marshall
Islands law, helders. of our commen stock that are not citizens of and do net reside in, maintain offices in, or engage in business, operatiens, or transactions in the Republic of the Marshall Islands will not be subject to
Marshall Islands taxatien or withhelding on our dividends. In addition, such shareholders will not be subject to Marshall Islands stamp, capital gains or other taxes on the purchase, ownership or disposition of our commion
stock, and they will not be required by the Republic of the Marshall Islands to file a tax return relating to the common stock.

Itis the ibility of each to tigate the legal and tax consequences, under the laws of pertinent jurisdictions, including the Marshall Islands, of such shareholder's investment in us. Accordingly, each
sharehclder is urged to consult a tax counsel or other advisor with ragard to those matters. Further, itis the responsibility of @ach sharehokder to file all state, local and non-U.S., as well as U.S. federal tax retums that may
be required of such shareholder.
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Documents on Display

Documents concerning us that are refermed fo herein may be inspedied at our principal executive offices at 4th Floor, Belvedere Building, 69 Pitts Bay Road, Hamilton, HM 08, Bermuda. Those documents electronically
filed via the Electronic Data Gathering, Analysis, and Retrieval (or EDGAR) system may also be obtained from the SEC's website at www.sec gov, free of charge.

ltem 11. Q itative and Qualitative Di About Market Risk

We are axposed to market risk from foreign currency fluctuations and changes in interest rates, credit risk associated with the counterparties that hold our cash and cash equivalents, bunker fuel prices and spot tanker
market rates fer vessels. We use foreign cummency forward contracts, interest rate swaps and forward freight agreements to manage currency, interest rate, bunker fuel price and spot tanker market rate risks but we do not
use these financial instruments for trading or speculative purposas. Please read “Item 18 — Financial Note 15 — Dx it and Hedging Activities”.

Foreign Currency Fluctuation Risk

Our primary ecenomic environment is the intemational shipping markel Transactions in this market generally utilize the U.S. Dellar. Censequently, a substantial majerity of our revenues and mest of our operating costs are
in U.S. Dollars. We incur certain voyage , vassel , dry docking and overhead costs in foreign cumencies, the mest significant of which are the Australian Dollar, British Pound, Canadian Dellar,
Eurc and Singaporean Dollar. There is a risk that currency fluctuations will have a negative effect on the value of cash flows.

In some casas, we hedge our near-term foreign cumency expesure but this hedging dees not exceed three years forward

As at Decamber 31, 2022, we wera not committed to any foreign curency forward contracts.
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Interest Rate Risk

We are axposed to the impact of interest rate changes primarily through our borrowings that required us to make interest payments based on LIBOR. In January 2022, LIBOR was replaced with the Secured Overnight
Financing Rate {or SOFR) for Teekay Tankers” working capital lean. Significant increases in interest rates could adversely affect our operating margins, results of operations and our ability to service our debt. At times we
use interest rate swaps to reduce our exposure to market risk from changes in interest rates. Generally, our approach is to economically hedge a substantial majority of floating-rate debt associated with our vessels that
are operating on kong-tem fixed-rate contracts. We manage the rest of our debt based on cur outlook for interast rates and other factors. Please read "Item 3 — Risk Factors™ for more details on the phasing out of LIBOR
as an interest “benchmark”

We are exposed to credit loss in the event of non-performance by the counterparties to the inferest rate swap agreements. In order to minimize counterparty risk, we only enter into derivative transadtions with
counterparties that are rated A- or better by Standard & Poor's or A3 or better by Moody's at the time of the transaction. In addition, to the extent practical, interest rate swaps are enterad into with different counterparties
{o reduce concentration risk.

The table below provides information about our financial related to ¢ i at December 31, 2022 that are sensitive to changes in interast rates, including our debts and obligations related to
finance leases and inferest rate swap, but exduding any amounts related to our equity-accounted investment. For kong-term debt and obligations related to finance leases, the table presents principal cash flows and
related weighted-average interest rates by expected maturity dates. For interest rate swap, the table presents notional ameounts and weighted-average interest rates by expected contractual maturity dates.

Expected Maturity Date

Fair Value
Asset ]
2023 2024 2025 2026 2027 Thereafter Total (Liability} Rate !
(in millions of U_S. dollars}
Long-Term Debt:
Fixed-Rate Debt ($U.S.) 212 — — — — — 212 21.1) —%
Average Interest Rate @ 5.0% —% —% —% —% —% —%
Obligations Related to Finance Leases:
Variable-Rate (§U.8) @@ @@ 480 48.0 480 480 4840 1500 3900 (380.4) 75%
Fixed-Rate ($U.S.) © 131 13.9 14.8 15.7 16.8 722 146.5 (143.5) 6.3%
Average Interest Rate @ 6.3% 6.3% 6.3% 6.3% 6.3% 6.3% 6.3%
Interest Rate Swap:
Contract Amount (U.S.) ®! — 5.0 — — — — 500 37 08%

Rate refers to the weighted-average effective interest rate for our long-term debt and obligations related to finance leases. The average interest rate for our obligations related to finance leases is the weighted-average interest rate implicit in our
obligations related 1 finance leases at the inception of the leases.

4

2) InJanuary 2023, we repaid the remaining principal amount of our Gonvertible Senior Nates totaling $21.2 million upon maturity, as described in “ltem 18 - Financial Salements: Note 24 - Subsequent Evenis."
(3) The average interest rale is the weighted-average interest rate related 1o fixed-rate debt.
{4)  Interest payments on ourdebts, obligations related to variable-rate finance leases and interest rte swap are based on LIBOR. The average varable receive rate for our interest rate swap is set quarterty at the 3-month LIBOR.

(5) The amount of obligations related to finance leases represents the presentvalue of minimum lease payments together with our purchase obligation, as applicable.

(6) The average interest rate is the weighted-average interest rate implicit in the obligations related to fixed-rate finance leases at the inception of the leases.

(7) Excludes the fotal cost of $164.3 million under the purchase option notices that we provided in January 2023 to acquire one Suezmax tanker, eight Aframax / LR2 tankers as part of the r options. under the sal k
described in *Item 18 - Financial Statements: Note 10 - Obligations Related to Finance Leases." The purchase and delivery of these vessels were completed in March 2023.

@)  Excludes the fotal cost of $142.8 million under te purchase option notices that we provided in March 2023 to acquire five Suezmax tankers and one Aframax / LR2 tanker as part of the repurchase options under the sale-leaseback arrangements
described in "ltem 18 - Financial Slatements: Note 10 - Operating Leases and Cbligations Relaled to Finance Leases”. The purchase and delivery of these vessels are expecied 1o be completed in May 2023,
Credit Risk

We are expesed to credit loss in the event of non. e by the financial institutions where our cash, cash equivalents and short-term investments are held. In order to minimize credit risk, we only place deposits and

short-term investments with counterparties that are rated A- or better by Standard & Poor’s or A3 or better by Moody's at the time of the transaction. In addition, to the extent practical, cash depesits and short-term
invastments are held by and enterad into with, as applicable, differant countarpaities to reduce concentration risk.
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Commodity Price Risk
From time to time, we may use bunker fual swap contradts relating to a portion of our bunker fuel expenditures. As at December 31, 2022, we were not committed to any bunkar fuel swap contracts.
Spot Tanker Market Rate Risk

We are exposed to fluctuations in spot tanker market rates which can adversely affect our revenues. To reduce its exposure, at times Teekay Tankars uses forward freight agreements (or FFAS) |n non-hedge-related
transactions to increase or decrease its expesure to spot market rates, within defined limits. Net gains and losses from FFAs are recerded within realized and unrealized losses on non. K in
eur consolidated statements of income (loss).

Item 12. Description of Securities Other than Equity Securities
Not applicable.
PART Il
Item 13. Defaults, Dividend Arrearages and Delinquencies
None.
tem 14. Material Modifications to the Rights of Security Holders and Use of Proceeds
Not applicable.
Item 16. Controls and Procedures
We maintain disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(@) under the Exchange Act of 1934, as amended (or the Exchange Act)) that are designed to ensura that (i) information required
to be disclosed in our reperts that are filed or submitied under the Exchange Act, are recorded, processed, summarized, and reported within the time periods specified in the SEC'’s rules and forms, and (i} information
required to be disclosed by us in the reports we file or submit under the Exchange Act is accumulated and communicated to our management, including the principal executive and principal financial efficers, or persons
performing similar functions, as appropriate to allow timely decisions regarding required disclosure
We conducted an evaluatien of our disclosure controls and procedures under the supervision and with the participation of the Chief Executive Officer and Vice President, Finance & Treasurer (as Principal Executive Officer

and Principal Financial Officer, respectively). Based on the evaluation, the Chief Executive Officer and Vice President, Finance & Treasurer concluded that our disclosure controls and procedures were effective as of
December 31, 2022,

The Chief Executive Officer and Vice President, Finance & Treasurer do not expect that our disdesure centrols or intemal controls will prevent all errers and all fraud. Although eur disclosure contrels and procedures were
designed to provide reasonable assurance of achieving their objectives, a control system, no matter how well conceived and operated, can provide only reasonable, not absolute, assurance that the objectives of the
system are met. Further, the design of a control system must reflect the fact that there are resource constraints, and the benefits of controls must be considered relative to their costs. Because of the inherent limitations in
all control systems, ne evaluation of controls can provide absolute assurance that all control issues and instances of fraud, if any, within us have been detected. These inherent limitations include the realities that
judgments in dedsion-making can be faulty, and that breakdowns can occur because of simple emor or mistake. Additionally, controls can be circumvented by the individual acts of some persons, by collusion of two or
more people, or by management ovemide of the contral. The design of any system of controls also is based partly on cartain assumptions about the likelihood of future events, and there can be no assurance that any
design will succeed in achieving its stated goals under all potential future conditions.

Management’s Report on Internal Control over Financial Reporting

Our is for and mail internal control over financial reperting for us.

Our intemal controls are designed to provide reasonable assurance as to the reliability of our financial reporting and the and of the finandial for extemal purposes in
accordance with accounting principles generally accepted in the United States. Our intemal control over financial raporting includes those policies and proceduras that: (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect tha transactions and dispositions of our assets; (2) provide reasonable assurance that transactions are racorded as necassary to pernit preparation of the financial statenents
in accordance with generally accepted accounting principles, and that our receipts and expenditures are being made in accordance with authorizations of management and the directors; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of our assets that could have a matenial effect on the financial statements.

We conducted an evaluation of the effectiveness of our internal control over financial repcrllng based upon the framework in Intemal Centrol — Integrated Framework (2013) issued by the Committee of Sponsering
Organizations of the Treadway Commission. This evaluation included review of the doc of controls, luation of the design effectiveness of controls, testing of the operating effectiveness of controls and a
cenclusion on this evaluation.
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Because of its inherent limitations, intemal control over financial reporting may not prevent or detect mi even when to be effective and can only provide reasonable assurance with respect to
financial and fon. Also, projections of any evaluation of effectivaness to future peniods are subject to the risk that controls may become inadequate because of changes in conditions, or that

the degree of compliance with the pelicies and procedures may deteriorate. However, based on the evaluation, management believes that we maintained effective intemal control over financial reporting as of
December 31, 2022

Our independent auditors, KPMG LLP, an independent registered public accounting firm, have audited the acc i financial and the effectiveness of our intemal control over financial
reporting as of December 31, 2022. Their attestation report on the effectiveness of our |memal control over financial repurtlng can be found en page F-3 of this Annual Repert

Changes in Internal Control over Financial Reporting

There have been no changes in our internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act) during the year ended December 31, 2022 that have materially affected er are reasenably
likely to materially affect our intemal control over financial reporting.

Item 16A. Audit Committee Financial Expert

The Board has determined that Director and Chair of the Audit Cemmittee, Alan Semple, qualifies as an audit committee financial expert and is independent under applicable NYSE and SEC standards.

Item 16B. Code of Ethics

We have adopted a Standards of Business Conduct Policy that applies to all employees and diractors. This document is available under “Investors — Teekay Corporation — Govemance” from the home page of our website
(wwwieekay.com). We also intend to disclose under “Investors — Teekay Corporation — Govemance” in the Investors section of our website any waivers to or amendments of our Standards of Business Conduct Policy that
benefit our directors and executive officers.

Item 16C. Principal Accountant Fees and Services

Our principal accountant for 2022 and 2021 was KPMG LLP, an independent registered public accounting firm. The following table shows the fees Teekay and our subsidiaries paid or accrued for audit and other services
provided by KPMG LLP for 2022 and 2021.

Fees (in thousands of U.S. dollars) 2022 2021
Audit Feas 1,610 3,524
Audit-Related Fees ! 30 39
Total 1,640 3,563
{1} Audit fees represent fees for professional services provided in connection with the audits of our financial and of internal control over financial reporting, reviews of our quarierly consolidated financial

statements and audit services provided in connection with other statutory or regulatory filings for Teekay or our subsidiaries. Audit fees for 2022 and 2021 include approximately $nil and $1,434,598, respectively, of fees paid fo KPMG LLP by
Teekay LNG Pariners that were approved by the Audit Committee of the Board of Direcors of the general pariner of Teekay LNG Pariners. Audit fees for 2022 and 2021 include approximately $830,526 and 817,064, respectively, of fees paid to
KPMG LLP by our subsidiary Teekay Tankers that were approved by the Audit Committee of the Board of Direclors of Teekay Tankers.

@

Auditrelated fees consisted of employee benefit plan audits and specified audit procedures.

The Audit Committee has the autherity to pre-approve audit-related and non-audit services net pi by law to be by oul auditers and asseciated fees. Engagements for proposed services
either may be separately pre-approved by the Audit Committee or entered into pursuant to delalled pre-approval policies and procedures establlshed by the Audit Committee, as long as the Audit Commitiee is informed on
a timely basis of any engagement entered into on that basis. The Audit Committee separately pre-approved all engagements and fees paid to our principal accountant in 2022 and 2021

In fiscal 2022, the Audit Committee did not approve any awdit-related, tax er other services pursuant to paragraph (c) (7) (i) (C) of Rule 2-01 of Regulation S-X, with the exception of financial statement preparation services
relating fo the statutory audits of certain of the Company’s subsidiaries the fees for which represented less than 5% of total audit-related fees for fiscal 2022.

Item 16D. Exemptions from the Listing Standards for Audit Committees

Not applicable.
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Item 16E. Purchases of Equity Securities by the Issuer and Affiliated Purchasers

On August 11, 2022, we publicly announced that our Board of Directors had authorized the repurchase of up to $30 million of common shares. Under the program, repurchases could be made from time to time in the open
market, through privately-negotiated transactions and by any other means permitted under the rules of the SEC, in each case at times and prices considered appropriate by us. As at the date of this Annual Report, we
have completed the $30 million repurchase program as shewn in the table below: All open market repurchases were made in accordance with Rule 10b-18 of the Exchange Act

Approximate dollar value of

Total number of shares shares that may yet be
Total number of shares purchased as part of publicly purchased under the program
Period purchased Average price paid per share announced program (in US$ millions)
# § # §

August 30, 2022 55,761 3.46 55,761 298
September 1 to September 30, 2022 1,415,082 3.59 1,470,843 247
December 7 to December 30, 2022 2,288,149 438 3,758,992 147
January 3 to January 31, 2023 670,897 480 4,429 889 18
February 1o February 3, 2023 65,686 4.9 4,495,575 1.3
March 10 to March 30, 2023 1,068,002 574 6,463,577 -

6,463,577 4.64 6,463 577 —

On March 22, 2023, we publicly announced that our Board of Directors had authorized a new share repurchase program for the repurchase of up to $30 million of the our outstanding commen shares. Under the new
program, repurchases can be made from time to fime in the opan market, thfough privately-negotiated transactions and by any cther means permitted under the rules of the SEC, in each case at times and prices
considered appropriate by us. The timing of any purchases and the exact number of shares to be purchased under the program will be subjed to our discretion and upen market conditions and other factors. We intend to
make all open market repurchases under the plan in accordance with Rule 10b-18 of the Exchange Act. As of March 30, 2023, we repurchased 14,112 common shares under this new share repurchase program for
$0.1 million, or an average of $6.04 per share. The approximate dollar value of sharas that may yet be purchased under the plan totals $29.9 million.

Neither Teekay nor any “affiliated purchaser,” as defined in Rule 10b-18(a)(3) of the Exchange Act, purchased any shares of cur common steck during 2021

Item 16F. Change in Regi 's Certifying
Not applicable.
Item 16G. Corporate Governance

The fellewing are the significant ways in which our corporate govemance practices differ from those followed by domestic companies, and which difference are pemitted by New York Stock Exchange (or NYSE) rules for
“foreign private issuers” such as Teekay Corporation

»  Inlieu of obtaining sharehokder approval prior to the adeption of equity compensation plans or prior to certain equity issuances (including, among othars, issuing 20% or more of our outstanding shares of common
stock ervoting power in a transaction), the Board of Directors approves such adoption or issuance; and

»  One member of the Board of Directors’ and G @ C is not under NYSE standards.

There are ne other significant ways in which our corporate gevernance pradtices differ from those followed by U.S. domestic companies under the listing requirements of the NYSE

Item 1€H. Mine Safety Disclosure

Not applicable.
Item 161. Di garding Foreign Jurisdicti that Prevent
Not applicable.
PART Il
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Item 17. Financial Statements
Not applicable.

Item 18. Financial Statements

The s financial and schedule, together with the related reports of KPMG LLP, Independent Registered Public Accounting Firm, are filed as part of this Annual Report:

_ Page
Reports of Indapendent Regjstered Public Accounting Firm F-1,F-3
G K Financial

Consolidated Statements of (Loss) Income F-4
Consolidated Statements of Comprehensive Income (Loss) F-5
Consolidated Balance Sheets F-6
Consolidated Statements of Cash Flows F-7
Consolidated Statements of Changes in Total Equity F-8
Notes ta the Consalidated Financial Statements F-9

All other schedules fer which provision is made in the applicable accounting regulations of the SEC are net required, are inapplicable or have been disclosed in the Notes to the C: i Financial and
therefore have been omitted.
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Item 19. Exhibits

The following exhibits are filed as part of this Annual Report.

11 Amended and Restated Articles of Incorporation of Teekay Corporation. )
12 Articles of Amendment of Articles of Incorporation of Teekay Corperation.
13 Amended and Restated Bylaws of Teekay Corporation. &
21 Agreement Regarding Registration Rights Agreement, dated May 30, 2014, between Kattegat Private Trustees (Bermuda) Lid., as sole trusiee of the Kattegat Trust, and Teekay
Corporation. ®!
22 Specimen of Teekay Corporatien Commen Stock Certificate. !
23 Description of Securities Registered Under Section 12 of the Exchange Act. #
4.1 Fem of Indemnification Agreement between Teekay and each of its officers and directors.
42 Amended and Restated Omnibus Agreement dated as of December 19, 2006, among Teekay Corporation, Teekay GP L.L.C., Teekay LNG Partners L.P, Teekay LNG Operating LL.C.,
- Teekay Offshore GP L.LC., Teekay Offshore Partners L. P, Teckay Offshore Operalmg GP LL.C. and Teekay Offshore Opemtlng LP®
43 2013 Equity Incentive Plan.
44 Sacured Ravolving Credl( Facility Agreement dated January 28, 2020, batween Teekay Tankers Ltd., Nordea Bank Abp, New York Branch and various other banks, for a $532.8 million
- long-term debt fadlity.
45 Equity Distribution Agreement dated December 29, 2020, between Teekay Corporation and Citigreup Global Markets Inc. &
46 Agreement and Plan of Merger, dated October 4, 2021, among Stenepeak Limestene Holdings LP, Limestene Merger Sub, Inc., Teekay LNG Partners LP. and Teekay GP LLC. #
4.7 Limited Liability Company Interest Purchase Agreement, dated October 4, 2021, between Teekay Cx and Lif Hokings L.P
48 Covenant Letter Agreement dated October 4, 2021 between Teakay Ct and Li Holdings LP.*
49 2023 Equity Incentive Plan. *
81 List of Subsidiaries. ™
12.1 Rule 13a-14(a)/15d-14(a) Cerlification of Teekay's Chief Executive Officer. *
12.2 Rule 13a-14(a)/15d-14(a} Cerlification of Teekay's Vice President, Finance & Treasurer. *
13.1 Teekay Cerperation Certification of Kenneth Hvid, Chief Executive Officer, pursuant to 18 U.S.C. Section 1350, as adopted pursuant fe Section 906 of the Sarbanes-Oxley Act of 2002.
13 Teekay Curpurallon Certification of Bredy Speers, Vice President, Finance and Treasurer, pursuant to 18 U.S.C. Section 1350, as adopled pursuant to Secticn 906 of the Sarbanes-
- Oxley Act of 2002
15.1 Consent of KPMG LLP, as independent registerad public accounting fimn. *
101.INS XBRL Instance Document - the instance document doas not appear in the Interactive Data File because the XBRL tags are embedded within the Inline XBRL document
101.5CH XBRL Taxenomy Extension Schema
101.CAL XBRL Taxenomy Extension Calculation Linkbase
101.DEF XBRL Taxonomy Extension Definition Linkbase
101.LAB XBRL Taxenomy Extension Label Linkbase
101.PRE XBRL Taxonomy Extension Presentation Linkbase
104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101.INS)
Filed herewith.

™ Furnished herewitn.

(1) Previcuslyfiled as an exhibitto the Gompany's Reporton Farm 20-F (File No. 1-12874), filed with the SEC on April 7, 2009, and hereby incorporated by reference o such Report.
(2) Previcuslyfiled as an exhibitto the Gompany's Reporton Form 6-K (File No.1-12874), Tiled with the SEC on May 27, 2020, and nereby incorporated by reference fo slich Report

(3) Previcuslyfiled as an exhibitto the Gompany's Reporton Form 20-F (File No. 1-12874}, filed with the SEC on April 1, 2021, and hereby incorporated by reference o such Report
{4) Previcuslyfiled as an exhibitto the Gompany's Reporton Form 20-F (File No. 1-12874}, filed with the SEC on April 9, 2020, and hereby incorporated by reference 0 such Report
{5) Previouslyfiled as exhibit4.15 to the Company's Report on Form 20-F (File No. 1-12874}, filed with the SEC on April 19, 2007, and hereby incorporated by reference to such Report.
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{6} Previouslyfiled as exhibit 99.1 to the Company's Re on Farm S-8 (R« No.333-187142), filed with the SEGC on March 8, 2013, and hereby incorporated by reference 1o such Registration Statement.
(7) Previouslyfiled as exnhibit4.32 to the Gompany's Repart on Form 20-F (File No. 1-12874}, filed with the SEC on April 9, 2020, and hereby incorporated by reference o such Report.
(8) Previouslyfiled as exhibit4.15 to the Gompany's Report on Form 20-F (File No. 1-12874}, Tiled with the SEC on April 1, 2021, and hereby incorporated by reference o such Report.
(3} Previously filed as exhibils 4.1 and 4.2 to the Company's Report on Form 6-K (File No. 1-12874), fled with the SEC on Cclober 12, 2021, and hereby incorporated by reference ko such Report
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SIGNATURE

The registrant heraby certifies that it meats all of the requirements for filing on Ferm 20-F and that it has duly caused and authorized the undersignad to sign this Annual Report on its behalf.

TEEKAY CORPORATION
By: /sf Brody Speers
Brody Spears

Vice President, Finance & Treasurer
(Principal Financial and Accounting Officer)
Dated

March 31, 2023
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directers and Shareholders

TEEKAY CORPORATION
Opinion on the Consofidated Financial Statements

We have audited the accompanying consolidated balance sheets of Teekay Corporation and subsidiaries (the Company) as of December 31, 2022 and 2021, the related censclidated statements of income (loss),
comprehensive income, changes in total equity, and cash flows for each of the years in the three-year period ended December 31, 2022, and the related notes (collectively, the « finandial ). In our
opinion, the consolidated financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2022 and 2021, and the results of its operations and its cash flows for each of
the years in the three-year period ended December 31, 2022, in conformity with U.S. generally accepted accounting prnciples.

We also have audited, in accordance with the standards of the Public Cempany Accounting Oversight Board (Unlled Stales) (PCAOB), the Company's internal control over financial reporting as of December 31, 2022,
based on the Criteria established in Intemal Control - Integrated Framework (2013) issued by the C of the Treadway Commissicn, and our report dated March 31, 2023 expressed an
unqualified epinion on the effectiveness of the Company’s internal contrel over finandal reperting.

Basis for Opinfon

These ¢ financial are the ibility of the Company's management. Our responsibility is to axpress an opinion on these consolidated financial statements based on our audits. Ve are a public
accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We cenducted our audits in accoriance with the standards of the PCAOB. Those standards require that we plan and perform the audit to cbtaln reasonable assurance about whether the consolidated financial statements

are free of material misstatement, whether due te error or fraud. Our audits included performing procedures to assess the risks of material of the ¢ financial whether due to emror or
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amﬂunls and dlsclusures in the consclidated financial statements. Our audits
also included evaluating the accounting principles used and significant made by as well as evaluating the overall ofthe ¢ financial We believe that our audits

provide a reasonable basis for our opinion.

Critical Audit Matter

The ciitical audit matter communicated below is a matter arising from the curmrent period audit of the consolidated financial statements that was communicated or required to be communicated to the audit commitiee and
that: (1) relates to accounts or disclosures that are material to the consolidated financial statements and (2) involvad our especially challenging, subjective, or complex judgments. The communication of a critical audit
matter does not alter in any way our opinion on the consclidated financial statements, taken as a whaole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit
matter or on the accounts or disdosures to which it relates.

of for Owned Ci Tarker Vessels

As discussed in Note 1 to the ¢ financial at each date, the Cempany evaluates vessels and equipment that are intended to be held and used in the Company’s business for impaiment
when events or circumstances indicate that the carrying amount of the asset may not be recoverable. If the asset's net carrying value exceads the net undiscounted cash flows expacted to be genarated over its remaining
useful life, the camying value of the asset is reduced to its estimaled fair value. The Company's evaluation of events or circumstances that may indicate impairment include, amengst ethers, an assessment of the intended
use of the assets and anticipated operating cash flows, which is primarily influenced by the estimation of future charter rates for vessels. The carmying value of vessels and equipment reperted on the consclidated balance
sheet as of December 31, 2022, was $1,296 million, which includes owned conventional tanker vessels. The Company did not kentify any indicators of impairment as at December 31, 2022 for its owned conventional
tanker vessels.

We identified the assessment of indicators of impaimment for owned conventional tanker vessels as a aritical audit matter. A higher degree of subjective audnorjudgmenl was required to assess the Company's evaluation
of anticipated operating cash flows, including estimated future charter rates and assumpfions ragarding the intended use of the assets as these are market and subject to significant changes.
Changes in these significant assumptions could have changed the Cempany's conclusien regarding indicators of il i

The follewing are the primary procedures we performed to address this eritical audit matter. We evaluated the design and tesled the operating effectiveness of certain intemal controls related to the critical audit matter.
This included controls related te the Cempany’s identification and evaluation ef indicators of i and the of future charter rates and assumptions regarding the intended use of the owned
conventional tanker vessels. We assessed estimated future charter rates by comparing them to historical rates and the rates in third-party industry publications for conventional tanker vessels with similar characteristics,
including type and size. We assessed the intended use of the owned conventional tanker vessels by examining minutes of Board meetings fo evaluate their use taking into account the changes in market conditions and
avents affecting the Company.

09.07.2024 ki 18:36 Brgnngysundregistrene Side 93 av 163



== Brgnngysundregistrene Arsregnskap regnskapséret 2022 for 882048152

Table of Contents

/s/ KPMG LLP

Chartered Professional Accountants

‘We have served as the Company’s auditor since 2011.
Vancouver, Canada

March 31, 2023
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Shareholders
TEEKAY CORPORATION
Opinion ont internal Control Over Financial Reporting

We have audited Teekay Corporation and subsidiaries’ {the Company) intemal control over financial reporting as of December 31, 2022, based on criteria established in Intemal Control — Integrated Framework (2013)
issued by the Commiittee of Sponscring Organizations of the Treadway Commission. In our opinien, the Cumpany malntamed in all material respects, effective intemal control over financial reporting as of December 31,
2022, based on criteria astablished in Internal Control - Integrated Framework (2013) issued by the of of the Treadway Commission.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the consolidated balance sheets of the Company as of December 31, 2022 and
2021, the related consclidated statements of income (less), comprehensive income, changes in total equity, and cash flows for each of the years in the three-year period ended December 31, 2022, and the related notes.
{collectively, the consolidated financial statenients), and our report dated March 31, 2023 expressed an unqualified opinion on those consolidated financial statements.

Basis for Opinion

The Company's is for mail effective intemal control over financial reperting and fer its assessment of the effectiveness of intemal control over financial reperting, included in the
accompanying Management's Report on Internal Control over Financial Reporting. Our rasponsibility s to express an opinion on the Company's intemal control over financial reporting based on our audit. We are a public
accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial
reporting was maintained in all matenial respects. Our audit of internal contrcl aver financial reporting included cbtaining an understanding of intemal control over financial reparting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal contrel based on the assessed nisk. Our audit also included performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of internal Control Over Finantiat Reporting

A company's internal control over financial reporting is a process desit to provide assurance ing the reliability of finandal reperting and the preparation of financial statements for extemnal purposes in
accoriance with generally accepted accounting principles. A company's intemal centrol over financial reporting includes these policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to pemit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with autherizations of management and directors of the
company, and (3) provide assurance p tion or timely detection of unautharized acquisition, use, or disposition of the company’s assets that could have a material effedt on the financial
statements.

Because of its inherent limitations, intemal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls
may become inadequate because ef changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s KPMG LLP

Chartered Professional Accountants
Vancouver, Canada

March 31, 2023
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TEEKAY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (LOSS) (notes 7 and 23)
(in thousands of U.S. dollars, except share and per share amounts)
Year Ended Year Ended Year Ended
Dece mbesr 31,2022 D t 31,2021 D t 31,2020
Ravenues (nofes 2 and 13) 1,190,184 682,508 1,146,255
Voyage expenses (495,604) (315,113) (297 239)
Vessel operating expenses (275,139) (295,599) (411,553
Time-charter hire expenses {note 13} (27,374) (15,440} (56,719)
Depreciation and amortization (99,033) (106,084) (13,379)
General and administrative expenses (57,552) (74,387) (64,153)
Gain on salke and (write-down) of assets (nofe 18) 21,863 (92,368) (149,238)
Asset i il gain (note 6) — 32,950 —
Gain on commencament of sakes-type kease (ote 2) — — 44,943
Restructuring charges {rote 20} (11,579) (1,820) (10,720)
Income (loss) from vessel operations 245,766 (185,353) 70,197
Interest expense (38,580) 68,412) (89,075)
Interest income 6,689 169 1,439
Realized and unrealized gains {losses) on non. derivative i (rote 1) 4,817 467 2,523)
Equity income (loss) (rofe 22) 244 (14,107) 5100
(Loss) gain on bond repurchases (12,694) — 1,470
Other - net (nofe 14} 4,811 (15,190) (5,353)
Income (loss) from continuing operations before income taxes 211,053 (282,426) (18,745)
Income tax (expense) recovery (nofe 21) 1417 4,963 (5,999)
Income (loss) from continuing operations 209,636 (277 463) (24,304)
(Loss) income from discontinued operations (nole 23) (20,276) 274,095 115,286
Net income (loss) 189,360 (3,368) 90,082
Net (income) loss attributable to non-controlling interests (nole 7) (110,953) 11,174 (173,915)
Net income (loss} il to the of Teekay Corp i 78,407 7,806 (82,933)
to the of Teekay Ci

Income (loss) from continuing operations 209,636 (277 463) (24,304)
Net (income) loss 1o non-c ing interests, continuil (172.881) 174,792 (105,445)
Net income (loss) to the of Teekay Cx ion,
continuing operations. 36,755 (102,671) (129,749)
(Loss) income from discontinued operations (20,276) 274,095 115,286
Net loss (income) attributable to nen-controlling interests, discontinued operations 61,928 (163,618) (68,470)
Net income atiributable to the shareholders of Teekay Corporation, discontinued operations 41,652 110,477 46,816
Net income (loss) attril to the of Teekay Corporati 78,407 7,806 (82,933)
Per share attril to the of Teekay Cor ion (nofe 19)
» Basic income {loss} from continuing operations attributable to

shareholders of Teekay Corporation 0.3% (1.01) (1.28)
» Basic income from discontinued operations attributable to

of Teekay C: o4 1 Q.48
* Basic income (loss) 077 0.08 (0.82)
» Diluted income (less) frem continuing operations attributable to
of Teekay C: Q.39 .o 1.28)

* Diluted income from discontii i i o

shareholders of Teekay Corperation 0.40 1.08 0.46
» Diluted income (kss) 0.76 0.08 0.82)
Weighted average number of common shares outstanding (rote 79}
+ Basic 102,119,129 102,148,629 101,053,095
» Diluted 104,415,597 102,148,629 101,053,095

The accompanying nofes are an infegraf part of the consofidated financial statements.
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TEEKAY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (notes 1 and 23)
(in thousands of U.S. dollars}
Year Ended Year Ended Year Ended
Deoembesr 31,2022 Decemhesr 31,2021 Decembesr 31, 2020
Net income (loss) 189,360 (3,368) 90,982
Other comprehensive income (loss):
Other comprehensive income (loss) before reclassifications
Unrealized gain (loss) en qualifying cash flow hedging instruments - discontinued operations — 29,292 (66,958)
Pension adjustments, net of taxes 1,024 1,881 (948)
Amounts reclassified from other pi ive loss
Realized loss on qualifying cash flow hedging instruments - discontinued operations 682 23,559 17,890
Other comprehensive income (loss): 1,706 4,732 49,618)
Comprehensive income 191,066 91,364 41,366
C ive income to non-col ling interests (111,362) (20,203) (140,108)
Comprehensive income (loss) attri to of Teekay C i 79,704 31,161 (98,740)

The accomparnying nofes are an infegral part of the consolidated financial statements.
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TEEKAY CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (notes { and 23}
(in thousands of U.S. dollars}
As at As at
Deoembeg 31, 2022 Decembeg 31, 2021

ASSETS
Current
Cash and cash equivalents (rofes 8 and 17) 309,857 108,977
Short term investments 210,000 —
Restricted cash — current (rofes 10, 15 and 17) 3,714 2,227
Accounts receivable 140,837 59,951
Accrued revenue 82,923 44,503
Bunker and lube oil inventory 60,832 49,033
Prepaid expenses 15,442 14,020
Current portion of net investment in sales-type lease, net {note 2} — 12,009
Assets held for sale (nofe 18) — 43,543
Current assets - discontinued operations (rote 23) — 4,804,439
Total current assets 823,605 5,138,702
Restricted cash — non-cumrent {rotes 10 and 17) 3,135 3,135
Vessels and equipment (nofe 8)

Al cost, less accumulated depredation of $171,800 (2021 — $271,900) 429 987 925249

Vessels related to finance leases, at cost, less accumulated amortization of $290,000 (2021 — $112,900) (role 10) 823,381 411,749

Operating lease right-of-use assets (rotes 7 and 9) 42,894 14,257
Total vessels and equipment 1,296,262 1,351,255
Investment in and loan to equity-accounted investment (rote 22) 16,198 12,954
Goodwil, intangibles and other non-current assets fnofes 5 and 15) 25,646 25,936
Total assets 2,164 846 5,531,082
LIABILITIES AND EQUITY
Current
Accounts payable 47,31 41,081
Acarued liabilities and other (rotes 6) 86,971 103,063
Shart-term debt (nofe 7) — 95,000
Current pertion of long-term debt (rote 8) 21,184 255,306
Current obligations related to finance leases (note 10) 60,161 27,032
Current pertion of operating kease liabilities (rotes f and 9) 16,585 9,389
Current liabilities - discontinued operations (rofe 23) — 2877629
Total current liabilities 232,272 3,338,500
Long-tem debt (nofe 8) — 416,174
Long-term obligations related to finance leases (note 10} 472 599 267,449
Long-term operating lease liabilities (nofes 1 and 9) 26,858 4,868
Other long-term liakiliies (notes 6) 63,511 72,508
Total liabilities 795,240 4,099,499
Commitments and centingencies (notes 8 9, 10, 15 and 16)
Equity
Commen stock and additicnal paid-in capital ($0.001 par value; 725,000,000 shares authcrized; 98,318,395 shares outstanding and 102,077,387

shares issued (2021 — 101,571,141 shares outstanding and issued)) (rote 12} 1,022,040 1,053,802
Accumulated deficit (396,605) (513.242)
Non-controlling interest 746,143 1,917,433
Accumulated other comprehensive loss (rrofe 1) 1,972) (25,510)
Total equity 1,369,606 2,432,483
Total liabilities and equity 2,164,846 6,931,982

Subsequent evenfs (note 24)

The accomparnying nofes are an infegral part of the consolidated financiaf statements.
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TEEKAY CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (notes 1 and 23)
(in thousands of U.S. dollars}

Year Ended Year Ended Year Ended
A 31,2022 D t 31,2021 Deoembesr 31, 2020

Cash, cash equivalents, restricted cash and cash held for sale provided by (used for)
OPERATING ACTIVITIES
Netincome (loss) 189,360 (3,368) 90,982
Less: Income from discontinued operations 20276 (274,095) (115,286)
Income (loss) from continuing operations 209636 (277,463) (24,304)
Non-cash and non-operating items:

Depreciation and amortization 99,033 106,084 131,379

(Gain) loss on sale and write-down of assets (note 18) (21,863) 92,368 149,238

sset reti gat ingui gain (rofe 6) — (32,950) —

Gain on commencement of sales-type lease (note 2) — — (44,943)

Loss (gain) on bond repurchase (nofe 8) 12,694 — (1,470)

Othar 5089 33,470 26,516
Change in operaling assets and liabilities (nofe 17) (132,301) (63,414) 118,500
Net ing cash flow - continui i 172,288 (141,905} 354,916
Met operating cash flow - discontinued operations (nofe 23) 26,866 220,01 629101
Net operating cash flow 199,154 78,116 984,017
FINANCING ACTIVITIES
Proceeds from issuance of long-term debt, net of issuance costs — 221,167 574,872
Prepayments of long-term debt (614.677) (135,000) (900,767)
Scheduled repayments of long-term debt and settlement of related swaps (rote 8) (56,914) (11,229) (49,886)
Proceeds from shori-term debt 134,000 50,000 235,000
Prapayments of short-term dabt (159.000) (35.000) (275,000)
Proceeds from financings related to sale-leaseback of vessels, net of issuance costs 288,108 140,226 —
Prepayments of obligations related to finance leases — (184,115) (29,596)
Scheduled repayments of obligations related to finance leases (54,636) (23.873) (25,149)
Sale of Teekay Tankers common shares {rote 4 22809 — —
Purchase of Teekay Tankers common shares (rofe 4) (5.269) 4,749) —
Repurchase of Teekay Corporation commen shares {note 12} (15,369) — —
Cther financing activities — (1,046) (798)
Netfinancing cash fiow - continuing operations (456,948) 16,381 (471,324)
Net financing cash flow - discontinued operations (nole 23) — (242,037) (626,189)
Net financing cash flow (458,948) (225.656) (1087 513)
INVESTING ACTIVITIES
Expenditures for vessels and equipment (15,430) (21,447) (16,025)
Purchase of short term investments (nofe 1) (210,000) — —
Preceeds from salke of vessels and equipment (rote 18) 82621 58,000 60,915
Proceeds from sale of assets, net of cash sold (nofes 13 and 18) — — 24977
Proceeds from the sale of the Teekay Gas Business, net of cash sold ($178.0 millicn) (note 23) 454,789 — —
(Advances to) repayments by equity-accounted joint venture (3,000) 1,500 4,650
Other investing activities — — (9,983)
MNetinvesting cash flow - continuing operations 308,980 38,143 64,534
Netinvesting cash flow - disconti ions (rote 23) — (30,973) (1,473)
Net investing cash flow 308,980 7170 63,061
Increase (decrease) in cash, cash equivakents, restricted cash and cash hek for sake 51,186 (140,370) (50,435)
Cash, cash equivalents, restricted cash and cash held for sale, beginning of the year 285,520 405,890 456,325
Cash, cash equivalents, restricted cash and cash held for sale, end of the year 316,708 265,520 405,880

cash flow (rofe 17)

The accomparnying nofes are an infegral part of the consolidated financiaf statements.
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Balance at December 31, 2019
Net (loss) income
Other comprehensive loss
Dividends daclared:
Other dividends
Employee stock compensation {note 12}
Change in accounting policies (nofe )
Changes to nen-controlling interest frem equity contributions and other
Balance at December 31, 2020
Net income (loss)
Other comprehensive income
Dividends declared:
Other dividends
Employee stock compensation {note 12}
Change in accounting policy (rofe 1)
Changes to nen-controlling interest from equity contributions and other
Balance at December 31, 2021
Net income
Other comprehensive income
Repurchase of common shares
Employee stock compensation (nofe 12)
Impact of deconsclidation of Teekay Gas Business (note 23}
Changes to non-controlling interest from equity contributions and other
Balance at December 31, 2022

TEEKAY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN TOTAL EQUITY (note 1}

(in thousands of U.S. dollars and shares}

The accomparnying nofes are an infegral part of the consolidated financial statements.

TOTAL EQUITY
Thousands Common
of Shares Stock and Accumulated Other
of Common Additional Compre- Non-
Stock Accumulated hensive controlling
Oulsl;ndinq Cagilal Deficit Less Inte| sIfest To;al
100,784 1,092,284 (946,684) 23,737) 2,089,730 2,571,593
— — (82,933) — 173,915 90,982
— — — (15,807) (33,809) (49,616)
— — — — (79,803) (79,803)
325 5035 — — — 5,035
— — (17,666) — (37.434) (55,100)
— — 120,255 (9,339) (122,716) (11,800)
101,109 1,057,319 (527,028) (48,883) 1,989,883 2,471,201
— — 7,806 — (11,174) (3,368)
— — — 23,355 3,377 54,732
— — — — (85,384) (85,384)
462 2817 — — — 2817
— (6,334) — — — (6,334)
— — 5,980 18 (7,269) 1,271)
101,571 1,053,802 (513,242) (25,510) 1917433 2,432, 483
— — 78,407 — 110,853 189,360
— — — 1,207 409 1,706
(3,759) (35,789) 20,420 — — (15,369)
506 4,097 — — — 4,027
— — — 22,241 (1,284,890) (1,262,649)
— — 17,810 — 2,238 20,048
98,318 1,022,040 (396,605) 1,972) 746,143 1,369,606
F-8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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1. v of Significant ing Policies

Basis of presentation

These ¢ financial have been in accordance with United States generally accepted acceunting principles (or GAAP). They include the accounts of Teekay Corporation (or Teekay), which is
incomporated under the laws of the Republic of the Marshall Islands, its wholly-owned or controlled subsidiaries and any variable interast entitias of which Teekay is the primary beneficiary (collectivaly, the Company).
Teekay's controlled subsidiaries include Teekay Tankers Lid. (NYSE: TNK) (or Teekay Tarnikers). Teekay and its subsidiaries, ether than Teekay Tankers, are refemmed to herein as Teekay Parent.

The preparation of these consolidated financial statements in accordance with GAAP requires to make and that affect the amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates. Significant intercompany balances and transactions have been eliminated upen consolidation.

Certain of Teekay's significant non-whelly-owned subsidiaries are consalidated in these finandial statements even though Teekay owns less than a 50% ownership interest in the subsidiaries. These significant subsidiaries
include the following publicly traded subsidiaries: Teekay Tankers Lid. (or Teekay Tarkers) and, until January 13, 2022 (see below), Teekay LNG Partners L.P. (or Teckay LNG Partriers) (now known as Seapeak LLC (or
Seapeak)). As of December 31, 2022, Teekay had no ownership inferest in Seapeak (2021 — 42.4%) or Seapeak’s general partner. As of December 31, 2022, Teekay owned 28.5% of the capital stock of Teekay Tankers
(2021 — 29.8%), including Teekay Tankers' outstanding shares of Class B commen stock, which entitle the holders te five vetes per share, subject to a 49% aggregate Class B Common Stock voting power maximum.
Teekay maintains control of Teekay Tankers through its ownership of a sufficient number of Class A common shares and Class B common shares, which provide increased voting rights, to maintain a majority voting
intarest in Teekay Tankers and thus consolidates this subsidiary. Prior to January 13, 2022 (see below), Teekay maintained control of Teekay LNG Partners by virtue of its 100% ownership interest in tha general partner of
Teekay LNG Partners, which was a publicly-traded partnership.

Effective on February 25, 2022, Teekay LNG Partners LP converted from a limited partnership formed under the laws ef the Republic of the Marshall Islands intc a limited liability company formed under the laws of the
Republic of the Marshall Islands, and changed its name from “Teekay LNG Partners L.P” to “Seapaak LLC".

On Odober 4, 2021, Teckay LNG Partners and Stonepeak, together with affiliates, entered into an agreement and plan of merger pursuant to which Stonepeak would acquire Teekay LING Partners. In connection with the
merger, the Company agreed to sell is ganeral pariner interest in Teekay LNG Partners, all of its comman units in Teekay LNG Partners and certain subsidiaries which collectively contain the shore-based management
eperations of Teekay LNG Partners and certain of Teekay LNG Partners’ joint ventures (collectively the Teekay Gas Business). The transactions clesed on January 13, 2022, which resulted in Teekay decensolidating the
Teekay Gas Business for accounting purposes on that date. The of certain in these ¢ i financial reflects that the Teekay Gas Business is a discontinued operation of the
Company. See Note 23 — Discontinued Operations for further information.

In March 2020, the World Health Organization declared the cutbreak of a novel coronavirus (or COVID-19) a pandemic. Spet tanker rates had come under pressure from mid-May 2020 through to the end of 2021 as a
result of significantly reduced cil demand due to COVID-19 and the subsequent decision by the OPEC+ group of oil producers to implement record oil supply cuts. Reduced oil production from cther oil producing nations
due to the impact of COVID-19, as well as the unwinding of ficating storage and the delivery of newbuilding vessels to the world tankar fleet, had also contributed to the weakness in tanker rates and became a contributing
factor to the write-down of certain tankers during the years ended December 31, 2021 and 2020, as described in Note 18 - Gain (Loss) on Sale and (Write-down) of Assets, and the reduction in certain tax accruals during
the year ended December 31, 2020 as described in Note 21 - Income Tax (Expense) Recovery. At the end of 20290, the rallout of COVID-19 vacdnes had commenced. While global vaccination is an ongeing effort, it has
contributed to the tempering and partial reversal of the negative impact that the pandemic had on cil demand during 2020 and 2021. As most countries around the workl have now lified their COVID-19 rastrictions, the
pandemic’s impact on oil demand has diminished.

Non-Controlling Interests

Where Teekay's inferest ina ¢ i idiary is less than 100%, the non-controlling interests’ share of these non-wholly-owned subsidiaries is reported in the Company's consolidated balance sheets as
a separate component of equity. The non-controlling interests’ share of the net income of these non-wholly-owned subsidiaries is reported in the Company’s consclidated statements of income (loss) as a deduction from
the Company’s net income (loss) to amive &t netincome (loss) attributable to the sharehokders of Teekay.

The basis for attributing net income or loss of each non-wholly-owned subsidiary to the controlling interest and the non-contralling interest is based on the relative ownership interests of the non-contralling inferests
compared to the controlling interest (Teekay), which is ¢ with how dividends and ions were paid or were payable for these non-wholly-owned subsidianies. In periods when vessels are sold by Seapeak or
Teekay Tankers that were previcusly purchased from wholly-owned subsidiaries of Teekay, the amount of the gain or loss from sale allocated to the contrelling interest and non-contrelling interest is adjusted to reflect the
non-controlling interest’s share of the defermed gain or loss that was incurred when Teekay previously sokd these vessels from its wholly-owned subsidiaries to its non-wholly-owned subsidiaries Seapeak or Teekay
Tankers. As reflected in the table below, during 2020, 2021 and 2022, such vessel sales by Teekay Tankers resulted in increases (decreases) in net income (loss) of Teekay Tankers attributable to the non-controlling
interest (controlling interest) by $43.2 million, ($1.8) million and $10.6 million, respectively. Upon the sale and deconsolidation of Seapeak on January 13, 2022, $84.8 million, which is the total unracognized net defermed
gains relating to vessels previously sold from Teekay to Seapeak, was recognized as an increase to net income attributable to non-centrolling interests for the year ended December 31, 2022,
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Prior to its conversion to a limited liability company in February 2022, Seapeak had limited partners and a general partner. Seapeak’s general partner was wholly-owned by Teekay until January 13, 2022. Seapeak’s limited
partners held commen units and preferred units. Fer each quarterly period, the mathod of attributing Seapeak’s net income (loss) of that period to the non-controlling interests of Seapeak begins by attributing net inceme
{loss) of Seapeak ta the non-controlling interests which hold 100% of the preferred units of Seapeak based on the amount of prefermed unit distributions declared for the quarterly period

The total netincome (loss) of Teekay's consolidated partially-owned entities and the attribution of that net income (loss) to controlling and non-controlling interests is as follows:

Net {loss) income atiributable to non-controlling interests Controlling Interest
Net income (loss) of

Non-public partially-  Preferred unit- Earnings Total Non- B Total Controlling consolidated partially-

owned subsidiaries holders (Loss) Controlling Interest  Earnings {Loss) Interest (Teekay) ©owned entities {1
Seapeak® 872 238 (63,728) (61,928) 100,364 100,364 38436
Teekay Tankers — — 172,857 172,857 56,231 56,231 229088
Cther entities and eliminations. — — 24 24
Forthe For the Year Ended December 31, 2022 872 928 109,153 110,953
Seapeak® 12,900 25702 125016 163,618 91,930 91,930 255548
Teekay Tankers — — (174,787) (174,787 (67,585) (67,585) (242,372)
Cther entities and eliminations. — — (5) (5)
For the For the Year End December 31, 2021 12,900 25,702 (49,776) {1.174)
Seapeak® 9,955 25702 32816 68,473 28839 28839 97312
Teekay Tankers — — 105455 105,455 (18,138) (18,138) 87317
Cther entities and eliminations. — — (13) (13)
Farthe For te Year Ended December 31, 2020 9,955 25,702 138,258 173,915

{1} Includes eamings attributable fo common and preferred shares.

{23 Seapeakiorms part of discontinued operations as at December 31, 2021.

When Teekay's non-wholly-owned subsidiaries declare dividends or distributions to their owners or require all of their ewners fo contribute capital to the nen-wholly-owned subsidiaries, such amounts are paid to, or
received from, each of the owners of the non-whelly-owned subsidiaries based on the relative ownership interests in the non-whelly-owned subsidiary. As such, any dividends or distributions paid to, or capital contributions.
received from, the non-controlling interasts are reflected as a reduction (dividends or distributions}) or an increase (capital contributions) in non-contrelling interest in the Company's consolidated balance sheets.

When Teekay's non-whally-owned subsidiaries issue additional equity interests to non-controlling interests, Teekay is effectively selling a portion of the non-wholly-owned subsidiaries. Censequently, the proceeds received
by the subsidiaries from their issuance of additional equity interests are allocated between non-controlling interests and retained eamings in the Company’s consolidated balance sheets. The portion alhcaled to non-
controlling interests on the Company's consolidated balance sheets consists of the carrying value of the portion of the non-whally-owned subskiary that is effectively of, with the ing amount to
the controlling interests, which consists of the Company's dilution gain or loss that is reflected in retained eamings.

Foreign currency

The consclidated financial statements are stated in U.S. Dallars and the functienal cumrency of the Company is the U.S. Dellar. Transactions involving other currencies during the year are converted into U.S. Daollars using
the exchange rates in effect at the time of the transactions. At the balance sheet date, mﬂnetary assets and liabilities that are denominated in cumrencies other than the U.S. Dellar are translated to reflect the year-end
exchange rates. Resulting gains or losses are reflected in other income (loss) in the ac of income (loss).

Revenues

The Company's voyage charters, time charlers and fleating production storage and offloading (or FPS0) contracts (the last of which ended in the first half of 2022), include both a lease cemponent, consisting of the lease

of the vessel, and a non-lease ¢ < of the of the vessel for the customer. The Company has elected not fo separate the non-lease component from the lease compenent for all such charters
where the lease component is classified as an operating lease and certain other required criteria are met, and to account for the ¢ € asan lease. Time-charter contracts acceunted for as direct
financing leases and sales type lkeases contain both a lease component (kease of the vessel) and a non-kease component (operation of the vessel). The Company has allocated the contract consideration between the
lease ¢ and non-leasa ¢ on a relative standalone salling price basis. The standalone salling price of the non-lease compenent has been determined using a cost-plus approach, whereby the Company
estimates the cost to operate the vessel using cost benchmarking studies prepared by a third party, when ilable, or intemnal when not ilable, plus a profit margin. The standalone selling price of the lease
component has been delermlned using an adjusted market approach, whereby the Company calculates a rate excludmg the operating component based on a market time-charter rale fmm published broker estimates,
when available, or internal when not available. Given that there ara no observable standalone selling prices for aither of these two ¢ is requirad in the selling price of

each compone! nt
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FPSO contracts and time charters

Revenues from FPSO contracts and fime charters accounted for as operating leasas are recognized by the Company on a straight-ine basis daily over the term of the contract. If collectability of the receipts from these
contracts accounted for as operating leases is net probable, revenue that would have otherwise been recognized is limited to the amount collected from the charterer. The Company disposed of its last FPSO unit in
Oclober 2022

Upen commencement of an FPSO contract or time charter accounted for as a sales-type lease or direct financing lease, the camying value of the vessel is derecognized and the net investment in the lease is recognized,
based on the fair value of the vessel. For direct financing leases and sales-type leases, the lease element of time charter hire receipts is allocated to the lease receivable and revenues over the term of the lease using the
effective interest rate method. The non-kease element of receipts is recognized by the Company on a straight-line basis daily over the term of the contract. Drydock cost reimbursements allocable to the non-lease element
of a time-charter are recognized on a straight-line basis over the period between the previous scheduled dry dock and the next scheduled dry dock. In addition, if collectability of non-lease receipts of payments from a
customer is not probable, any such receipts are recegnized as a liability unless the receipts are nen-refundable and either the contract has been terminated or the Company has no

The Company does nat recognize revenues during days that the vessel is off hire. When the FPSO contract or fime charter contains a profit-sharing agreemem drydock cost reimbursements for time charters accounted
for as operating leases, or other variable consideration, including perfermance-based metrics such as producticn tariffs and other , the Company recognizes this revenue in the peried in
which the changes in facts and circumstances on whlch the variable charter hire payments are based occur. In addition, performance based revenue based ena multppenud performance-based metric that is allocable to
non-lease services provided, is estimated and recognized over the performance period to the extent that it is probable that a significant reversal in the amount of cumulative revenue recognized will not occur when the
uncertainty associated with the variable consideration is subsequently resclved. Where the charterer is respensible for the operation of the vessel, the Company offsets any vessel operating expenses it incurs against
reimbursements from the charterer.

Voyage charters
Revenues from voyage charters are recognized on a proportionate performance method. The Company uses a discharge-to-discharge basis in i e for all spot voyages that contain a
lease and a oad-to-discharge basis in ining proportionate e for all spet voyages that do not contain a kease. The Company does not begin recognizing revenue until a charter has been agreed to by the

customer and the Company, even if the vessel has discharged its cargo and is sailing to the anticipated load port on its next voyage. Revenues from the Cempany’s vessels performing veyage charters subject te revenue
sharing agreements. (or RSAs) follow the same revenue recognition policy as voyage charlers not subject to RSAs. The difference between the net revenue eamed by a vessel of the Company performing voyage charters
subject to RSAs and its allocated share of the aggregate net contribution is reflectad within voyage expenses. The consclidated balance sheets refiect in accrued revenue the accrued portion of revenues for those
voyages that commence prior t0 the balance sheet date and complete after the balance sheet date, and reflect in defemred revenues or othar kong-term liabilities the deferred portion of ravenues which will be earned in
subsequent periods.

Management fees and other

Revenues are also eamed from the management of third-party vessels. The Company recognizes fixed revenue on a straight-line basis over the duration of the management contract and variable revenue, such as
monthly commissiens, in the month they are eamed. The Company presents the reimbursement of expenditures it incurs to provide the promised goods or services as revenue, if it controls such goods or services before
they are transfemed to the customer, and presents such reimbursement of expenditures as an offset against the expenditures, if the Company does not control the goods or services before they are transfermed to the
customer.

Operating expenses

Voyage expenses are all expenses unijue to a particular voyage, including fuel expenses, port fees, cargo loading and unloading expenses, canal tolls, agency fees and commissions. In addition, the difference between
the net revenue eamed by a vessel of the Company performing voyage charters subject o an RSA and its allocated share of the aggregate net contribution is reflected within veyage expenses. The Company, as
shipowner, pays voyage expenses under voyage charters. The Company's custemers pay voyage expenses under time charters, except when the vessel is off-hire during the term of a time charter in which case the
Company pays voyage expenses.

Vessel operating expenses include crewing, ship management services, repairs and maintenanca, insurance, stores, lube oils and communication expenses.

Voyage expenses and vessel operating expenses are recognized when incurred, except when the Company incurs pre-operational costs related to the repositioning of a vessel that relates directly o a specific customer
contract, that generates or enhances reseurces of the Company that will be used in satisfying performance obligations in the future, whereby such costs are expected to be recovered via the customer contract. In this
case, such costs are deferred and amortized over the duration of the customer contrad.

Cash and cash equivalents

The Company classifies all highly liquid investments with an criginal maturity date of three months or less as cash and cash equivalkents.
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Short-term investments

The Company enters into various time deposits with a range of maturity dates up to twelve months from the origination date. The time deposits with initial maturity dates of more than three months, but less than or equal to
twelve months from the ongination date are classified as short-term investmants on the consclidated balance sheets. The Company classifies these investments as held-to-maturity investments, which are camed at
amortized cost

Restricted cash

The Company maintains restricted cash deposits relating to certain temm loans, collateral for derivatives, project fenders, leasing amangements, amounts received from charterers to be used only for dry-docking
expenditures and emergency repairs and other obligatiens.

Accounts receivable and other loan receivables

Accounts receivable are recorded at the inveiced amount and do net bear interest. The censolidated balance sheets refled in accounts receivable, any amounts where the right to consideration is conditioned upon the
passage of time, and, in accrued revenue, any accrued revenue where the right to consideration is conditioned upon something ether than the passage of time.

The Company's advanca to its equity-accounted joint ventura is recorded at cost.
Vessels and equipment

All pre-delivery costs incumed during the construction of newbuildings, including interest, supervision and technical costs, are capitalized. The acquisition cost and all costs incurred to restore used vessels purchased by
the Company to the standard required to properly service the Company’s customers are capitalized.

Vessel capital modifications include the addition of new equipment or certain modifications to the vessel that are aimed at improving or increasing the operational efficiency and functionality of the asset. This type of
axpenditure is capitalized and depreciated over the estimated useful life of the modification. Expenditures covering recumring routine repairs and maintenance are expensed as incurred.

Depreciation is calculated on a straight-line basis over a vessel's estimated useful life, less an estimated residual value. Depreciation is caloulated using an estimated useful life of 25 years for tankers camying crude oil
and refined product, commencing the date the vessel is delivered from the shipyard, or a shorter period if regulations prevent the Company from operating the vessels for 25 years. Depreciation of vessels and equipment,
excluding amortization of dry-docking expenditures, for the years ended December 31, 2022, 2021 and 2020 aggregated $71.9 million, $78.5 million and $102.5 millien, respectively. Depreciation includes depreciation of
all owned vessels and amertization of vessels accounted for as finance leases.

Generally, tha Company dry docks each il tanker every two and a half years 1o five years. The Company capitalizes certain costs incurred during dry docking and amortizes those costs on a straightline basis from the
completion of a dry docking to the estimated completion of the next dry decking. The Company includes in capitalized dry-docking costs those costs incumed as part of the dry docking to meet classification and regulatory
requirements. The Company expenses costs related to routine repairs and maintenance performed during dry docking.

The fellowing table summarizes the change in the Cempany’s capitalized dry-docking costs from January 1, 2020 to December 31, 2022:

‘Year Ended December 31,
2022 2021 2020
$ 5 5
Balance atthe beginning of the year 62,914 67,927 71,807
Costs incummed for dry dockings 15,792 23,042 28546
Dry-deck amortization (26,666) (97,123) (27.851)
Wiite-dewn / sales of vessels (566) (532) (4,975)
Balance at the end of the year 51,474 62,914 67,527
Vessels and equipment that are intended to be held and used in the Company’s busi are fori when events or drcumstances indicate the carrying value of the asset may not be recoverable. If the

asset's camying amount exceeds the estimated net undiscounted cash flows expected to be generated over its remaining useful life, and the fair value of the asset is kess than its carrying value, the camying value of the
asset is reduced to its estimated fair value. The estimated fair value for the Company's impaired vessels is determined using discounted cash flows or appraised values. In cases where an active second-hand sale and
purchase market does not exist, or in certain other cases, the Company uses a discounted cash flow approach to estimate the fair value of an impaired vessel. In cases where an active second-hand sale and purchase
market exists, an appraised value is used to estimate the fair value ef an impaired vessel. An appraised value is generally the amount the Company would expect to receive if it were to sell the vessel. Such appraisal is
based on second-hand sale and purchase data, and other information provided by third partias.

Vessels and equipment that are “held for sale” are measured at the lower of their camying amount or fair value less costs to sell and are not deprediated while classified as held for sale. Interest and other expenses and
related liabilities attributable to vessels and equipment classified as held for sake continue to be recognized as incurred
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Equity-accounted investments

The Company’s investments in certain joint ventures and other partially-owned entities in which the Company does not control the entity but has the ability to exercise significant influence over the operating and financial
pelicies of the entity are accounted for using the equity methed of accounting. Under the equity method of accounting, investments are stated at initial cost and are adjusted for additional i and the
Company's proportionate share of earnings or losses and distributions. The Company evaluates its equity-accounted for investments for impaimment when events or cicumstances indicate that the camying value of such
[ have ed an other-thantemporary decline in value below its camying value. If an equity-accounted for stment es an other-than ¥ decline in value and if the estimated fair
value is less than the carrying valug, the carmying value is wiitten down to its estimated fair value and the resulting impaimnt is recorded in the Company’s consolidated statements of income (loss).

Debt issuance costs

Debt issuance costs related to a recognized debt liability, including fees, commissions and legal expenses, are deferred and presented as a direct reduction from the camying amount of that debt liability and amortized on
an effective interest rale method over the term of the relevant loan. Debt issuance costs which are not attributable to a specific debt liability or where the debt issuance costs exceed the carrying value of the related debt
liability (primarily undrawn revolving credit facilities) are deferred and presented as nen-current assets in the Company's consclidated balance sheets. Amertization of debt issuance cests is included in interest expense in
the Company's consclidated statements of inceme (loss).

Fees paid to ially amend a non. lving credit facility are associated with the extinguishment of the old debt instrument and induded in ining the debt extingui: gain or loss fo be recognized. Other
costs incurred with third parties directly related to the extinguishment are deferred and presented as a direct reduction from the camying amount of the replacement debt instrument and amertized using the effective
interest rate method. In addition, any unamortized debt issuance costs associated with the old debt instrument are written off. If the amendment is considerad net to be a substantial amendment, then the fees would be
associated with the replacement or modified debt instrument and, aleng with any existing unamortized premium, discount and unamortized debt issuance costs, wouk be amortized as an adjustment of interest expense
ever the remaining tem of the replacement or modified debt instrument using the effective interest method. Other related costs incured with third parties directly related to the medification, other than the loan amendment
fee, are expensed as incumed.

Fees paid to amend a revolving credit facility are defemed and amortized over the term of the modified revolving credit facility. If the borrowing capacity of the revolving credit facility increases as a result of the amendment,
unamartized debt issuance costs of the original revolving credit facility are amortized over the remaining term of the modified revolving credit facility. If the borrowing capacity of the revolving credit facility decreases as a
result of the amendment, a proportionate amount, based on the reduction in borrowing capacity, of the unamortized debt issuance costs of the original revolving credit facilty are written off and the remaining amount is
amortized over the remaining term of the medified revelving credit facility.

Credit losses

The Company utilizes a lifetime expected credit koss measurement objective for the recognition of credit losses for net investments in direct financing and sales-type leases, loans to equity accounted joint ventures,
guarantees of secured loan facilities of equity-accounted joint venturas, non-operating lease accounts receivable, contract assets and other receivables at the time the financial asset is oniginated or acquired. The
expected credit losses are subsequently adjusted each period for changes in expected lifetime credit losses. The Company discentinues accrual of interest on financial assets. if collection of required payments is no longer
probable, and in those situations, recognizes payments received on non-accrual assets on a cash basis method, until collection of required payments becomes probable. The Company conskders a financial asset 1o be
past due when payment is not made with 30 days of it being owed, assuming there is no dispute or other uncertainty regarding the amount ewing

Expedted credit less provisi are onthe ¢ i balance sheets as a reduction to the carrying value of the related financial asset and as an other long-term liability for expected credit loss provisions that
relate to guarantees of secured loan facilities of equity-accounted joint ventures. Changes in expected credit loss provisions are presented within other loss within the consclidated statements of income (loss).

For charter contracts being accounted for as operating leases, if the remaining lease payments are no longer probable of being collected, any unpaid accounts receivable and any accrued revenue will be reversed against
revenue and any subsequent payments will be racognized as revenue when collected until such time that the remaining lease payments are probable of being collected.

Derivative instruments

All denivative instruments are initially recorded at fair value as either assets or liabilities in the accompanying consclidated balance sheets and subsequently remeasured to fair value each peried end, regardless of the
purpose or intent for hokling the derivative. The method of recognizing the resulting gain or loss is dependent on whether the derivative contract is designed to hedge a specific risk and whether the contract qualifies for
hedge accounting. The Company does not apply hedge accounting to its derivative instruments, except for certain types of interest rate swaps designated as cash flow hedges, which are included in discontinued
cperations.

When a derivative is designated as a cash flow hedge, the Company formally decuments the i between the derivative and the hedged item. This decumentation includes the strategy and risk management
ebjective for undertaking the hedge and the method that will be used to assess the effectiveness of the hedge. Any gains and lesses on the derivative that are excluded from the assessment of hedge effedtiveness are
recognized immediately in earnings. The Company does net apply hedge accounting if it is determined that the hedge is not effective or will no lenger be effective, the derivative is scld or exercised, or the hedged item is
sold, repaid or ne longer probable of occuming.
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For derivative finandal instruments designated and qualifying as cash flew hedges, changes in the fair value of the derivative financial instruments are initially recorded as a component ef accumulated other
comprehensive loss in total equity. In the periods when the hedged items affect eamings, the associated fair value changes on the hedging derivatives are transfermed from total equity to the comespending earnings line

item {e.g. interest expense) in the Cﬂmpanys wnsolidated statements of income (loss). If a cash flow hedge is orde and the onginally hedged item is still considered probable of occurring, the
gains and losses initially recognized in total equity remain there until the hedged item impacts eamings, at which point they are transferred to the ccrrespcndlng eamings line item in the Company's consclidated
statements of income (loss). If the hedged items are no longer probable of occurring, amounts recognized in total equity are to the ing earnings ling item in the Company’s consalidated

statements of income (loss).

For derivative financial instruments that are not designated or that do not qualify as hedges under Financial Accounting Standards Board (or FASB) Accounting Standards Cedification {or ASC) 815, Derivatives and
Hedging, changes in the fair value of the derivative financial instruments are recegnized in eamings. Gains and losses from the Company’s nen-designated interest rate swaps related to Icng term dehl non-designated
bunker fuel swap contracts and forward freight agreements, and nen-designated foreign cumency forward contracts are recorded in realized and unrealized gains (losses) on nen in the
Company's consclidated statements of income (loss). Gains and losses from the Company’s non-designated cross cumrency swaps are recorded in income from discontinued operations in the Company's consolidated
statements of income (loss).

Goodwill and intangible assets

Goodwill is not i but is reviewed for i i at the reporting unit level on an annual basis or more frequently if an event occurs er circumstances change that would more likely than net reduce the fair value of
a reporting unit below its camying value. A reporting unit is a component of the Company that constitutes a business for which discrete financial information is availablke and regularly reviewed by management. When
goodwill is reviewed for impairment, the Company will measura the amount by which a raporting unit's camying value exceeds its fair value, with tha maximum impaiment not 1o excead the camying value of goodwill.
Altematively, the Company may bypass this step and use a fair value approach to identify potential goodwill impairment and, when necessary, measure the amount of impairment

The Company uses a discounted cash flow model to determine the fair value of reporting units unless there is a readily determinable fair market value. Goodwill impairment is measured as the amount by which a reporting
unit's carmying value exceeds its fair value, not to exceed the carrying valua of goodwill

Cy —related ible assets are izad over the expected life of a customer contract or the expected duration that the customer ips are to contribute to the cash flows of the Company. The
amounl amortized each year is weighted based on the projected revenue to be eamed under the contracts or projecied revenue to be eamed as a result of the customer K ible assets are
i when and if i i indicators exist. An impaiment loss is recognized if the camying amount of an intangible asset is not recoverable and its camying amount exceeds its fair value

Lease obligations and right-of-use assets

For its chartered-in vassels and office leases, as of the lease commencement date, the Company recognizes a liability for its leasa obligation, initially measured at the present value of lease payments not yet paid, and an
asset for its right to use the ying asset, initially equal to the lease liability and adjusted for lease payments made at or before lkease commencement, lease incentives, and any initial direct costs. The
discount rate used to determine the present value of the lease payments is the rate of interest that the Company would have to pay to bormrow on a collateralized basis over a similar term for an amount equal fo the lease
payments in a similar aconomic environment. The initial recognition of the lease cbligation and right-of-use asset excludes shart-tem keasas for the Company's chartered-in vassels and office leases. Short-term leases are
leases with an original term of one year or less, excluding those leases with an option to extend the lease for greater than one year or an eption e purchase the underlying asset that the lessee is deemed reasecnably
certain to exercise. The initial recegnition of this lease obligation and right-of-use asset excludes vanable lease payments that are based on the usage or performance of the underlying asset and the pertion of payments.
related to non-kease elements of vessel chartars.

For those leasas classified as operating leases, lease interest and right-of-use asset amortization in aggregate result in a straight-line expense prefile that is presented in time charter hire expense for vessels and general
and administrative expense for office leases, unless the right-ofuse asset becomes impaired. For those leases dassified as finance lkeases, the Company uses the effective interest rate method to subsequently account
for the lease liability, whareby interest is recognized in interest expensa in the Company’s consolidated statements of income (loss). For those lkeases classified as finance leases, the right-of-use asset is amortized on a
straight-line basis over the remaining life of the vessel, with such amortization included in depredation and amortization in the Company's consolidated statements of income (loss). Variable kease payments that are based
on the usage or performance of the underlying asset are recognized as an expense when incurred, unless achievement of a specified target triggers the lease payment, in which case an expense is recognized in the
period when achievement of the target is considered probable.

The Company recognizes the expense from shert-term leases and any non-lease compenents of vessels time chartered from other ewners, on a straight-line basis over the firm pericd of the charters. The expense is
included in time charter hire expense for vessel charters and general and administrative expenses for office leases.

The right-of-use asset is assessed for impaiment when events or circumstances indicate the camying amount of the asset may not be recoverable. If the night-of-use asset’s net camying value exceeds the net
undiscounted cash flows expacted to be generated over its remaining useful life, the camrying amount of the right-of-usa asset is reduced o its asti fair value. The esti fair value for the Company's impaired
right-of-use assets from in-chartered vessels is determined using a discounted cash flow approach fe estimate the fair value. Subsequent o an impairment, a right-of-use asset related to an operating lease is amortized on
a straight-line basis over its remaining life.
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The Company has determined that all of its time-charter-in contracts contain both a lease component (lease of the vessel) and a non-lease component (operation of the vessel). The Company has allocated the contract
consideration between the lease compenent and nen-lease ¢ on a relative selling price basis. The standalone selling price of the non-lease compeonent has been determined using a cost-plus
approach, whereby the Company estimates the cost to operate the vessel using cost benchmarking studies prepared by a third party, when lable, or intemal when not lable, plus a profit margin. The
standakone selling price of the kease component has been determined using an adjusted market approach, whereby the Company calculates a rate excluding the operating compenent based on a market time-charter rate
[ ion from i breker esti , when lable, or internal when not ilable. Given that there are no observable standalone selling prices for either of these two compenents, judgment is required
in determining the standalone selling price of each component. The bareboat charter contracts contain only a lease component.

Vessels sokl and leased back by the Company, where the Company has a fixed price repurchase obligation or other situations where the leaseback woukd be classified as a finance lease, are accounted fer as a failed sak
of the vessel. For such transactions, the Company does not derecognize the vesseal sekd and continues to depreciate the vessel as if it was the legal owner. Proceeds received from the sale of the vessel are recognized as
an obligation related to finance lease, and bareboat charter hire payments made by the Company te the lessor are allocated between interest expense and principal repayments on the obligation related to finance lease.

Asset retirement obligation

The Company has an asset retirement obligation (or ARG) relating to the recycling of the Petrojar! Foiraverr FPSO unit in accordance with EU ship recyding regulations on completion of its last contract, and the Company
had an ARD relating to the subsea production facility associated with the Petrojar! 8anff FPSO unit which operated in the North Sea. The obligation relating to the Petrojari Banif FPSO unit, which was fully discharged in
May 2021, generally invelved the costs associated with the ion of the i ing the facility and removal and disposal of all production equipment. The ARO related to the Petrojar! Foinaven FPSO
unit is expected to be fully covered by a contractual payment received in August 2022 by the Company from the FPSO contract counterparty.

The Company recerds the fair value of an ARO as a liability in the peried when the obligation arises. The fair value of the ARO is measured using expected future cash outflows discounted at the Company’s credit-
adjusted risk-free interest rate. When the liability is recorded, the Company capitalizes the cost by increasing the camying amount of the related equipment. Each period, the liability is increased for the change in its present
value, and the capitalized cost is depreciated over the useful life of the related asset. Changes in the amount or timing of the estimated ARO are recorded as an adjustment to the related asset and liability. Please refer to
Note & for further details of the Company's AROs.

Share-based compensation

The Company grants stock options, restricted stock units, parformance share units and restricted stock awards as incentiva-based < fo certain employees and directors. The Company measures the cost of
such awards using the grant date fair value of the award and recognizes that cost, net of estimated forfeitures, over the requisite service period, which generally equals the vesting period. The fair value is emeasured at
the end of each reperting period for those awards that are required fo be settled in cash. For steck-based compensation awards subject to graded vesting, the Company calculates the value fer the award as if it was one
single award with cne expected life and amertizes the calculated expense for the entire award on a straight-line basis over the vesting period ef the award

Compensation cost for awards with performance conditions is recognized when it is probable that the performance condition will be achieved. The cempensatien cost of the Company’s stock-based compensation awards
is substantially reflected in general and administrative expense. Awards that are required to be settled in cash are reflected in accrued liabilities in the Company’s consolidated balance sheet.

Income taxes

The Company accounts for inceme taxes using the liability method. Under the liability method, deferred tax assets and liabilities are recognized for the anticipated future tax effects of temperary differences between the
consolidated financial statement basis and the tax basis ef the Company’s assets and liabilities using the applicable jurisdictional tax rates. A valuation allowance for defemed tax assets is recorded when it is determined
that it is more likely than not that some or all of the benefit from the deferred tax asset will net be realized

The Company recognizes the tax benefits of uncertain tax positions only if it is more-likely-than-not that a tax position taken or expected to be taken in a tax retum will be sustained upon examination by the taxing
authorities, including resolution of any related appeals or litigation processes, based on the technical merits of the position. The tax benefits recognized in the Company's consclidated financial statements flom such
positions are measured based on the largest benefit that has a greater than 50% likelihoed of being realized upon ultimate settlement. The Company recognizes interest and penalfies related to uncertain tax pesitions in
income tax (expensa) recovery in the Company's consclidated statements of income (loss).

The Company believes that it and its subsidiaries are not subject to income taxation under the laws of the Republic ef the Marshall Islands or Bermuda, and that distributions by its subsidiaries to the Company will not be
subject to any income taxes under the laws of such countries. The Company qualifies for the Section 8383 exemption under U.S. federal income tax purposes.
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other pi ve loss
The following table contains the changes in the balances of each ¢ of acc other compl ive loss attril to s of Teekay for the periods presented
Qualifying Cash Flow Hedgmg
Pension g to Related to Di:
Continuing Operations Operations Total
$ $ $
Balance as of December 31, 2019 (4,329) (19.408) (23.737)
Other comprehensive loss and other (548) (15,259) (15,807)
Changes to non-controlling interest in AOCI from equity
contributions — (9,339) (9,339)
Balance as of December 31, 2020 (4.877) (44,006) (48,383)
Other comprehensive income and other 1,881 21474 23,355
Changes to non-controlling interest in AOCI from equity
contributions — 18 18
Balance as of December 31, 2021 (2.996) (22,514) (25,510)
Other comprehensive income and other 1,024 682 1,706
Impact of deconsolidation of Teekay Gas Business — 21832 21,832
Balance as of December 31, 2022 (1,972) — (1,972)

Employee pension plans

The Company has defined contribution pension plans covering the majority of its employees. Pension costs associated with the Company's required contributions under its defined contribution pension plans are based on
a percentage of employees’ salanias and are charged to earnings in the year incumad. With the exception of certain of the Company's employaes in Australia, the Company's employees are generally <ligible to participate
in defined contribution plans. These plans allow for the employees to contribute a certain percentage of their base salaries inte the plans. The Company matches all or a portion of the
an how much each employee contributes. During the years ended December 31, 2022, 2021 and 2020, the amount of cost recegnized for the Company’s defined contribution pension plans was $3 2 million, $6.2 million
and $7.6 million, respectively.

The Company alsc has defined benefit pension plans. (or the Benefit Plans) covering certain of its employees in Australia. The Company accrues the costs and related obligations associated with its defined benefit

pension plans based on actuarial computations using the projected benefits method and 's best of expected plan investment performance, salary escalation, and other relevant factors.
For the purpose of calculating the expected retum cn plan assets, thase assels are valued at fair value. The overfunded or underfunded status of the defined benefit pension plans is recognized as assets of liabilities in
the consolidated balance sheets. The Company recognizes as a ¢ of other less, the gains or losses that arise during a period but that are not recognized as part of net periedic benefit costs. The

Company's funded status was a surplus of $1.4 millicn at December 31, 2022 and a deflclt of $0.1 million at December 31, 2021
Earnings (loss) per common share

The computation of basic eamings (loss) per share is based on the weighted average number of common shares outstanding during the peried. The ¢ ion of diluted per share the exercise of all
dilutive stock options and restricted stock awards using the treasury stock method. The computation of diluted loss per share does not assume such exercises. In periods with discontinued operations where potential
common shares are antidilutive to earnings per share from continuing operations, such potential common shares are excluded frem the calculation of diluted eamings per share - discontinued operations. Prior to January
1, 2021, the Company used the treasury stock methed to determine the dilutive impact of the Company's Convertible Senior Neotes (see Nete 8) when calculating diluted earnings per share. Upen adoption of ASU 2020-06
- Debt - Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and Hedging - Contracts in Entity’s Own Equity (Subtopic 815-40) (or ASU 2020-06) on January 1, 2021, the Company changed to the
if-converted methed to determine any potential dilutive impact of the Convertible Senior Notes when calculating diluted eamings per share (see Note 19). The Convertible Notes matured in January 2022 and are no longer
cutstanding (see Note 24 (a)).

Accounting pronouncements

In June 2016, the FASB issued ASU 2016-13, Gnancial instruments - Credit L osses: Measurement of Credit Losses ont Financial instruments (or ASU 2016-13). ASU 2016-13 introduced a new credit loss methedology,
which requires earlier recognition of potential credit losses, whike also providing additional transparency about credit risk. This new credit koss methodology utilizes a lifetime “expected credit koss” measurement abjedtive
for the recognition of credit losses for loans, held-to-maturity debt secunities and other receivables at the time the financial asset is originated or acquired. The expected credit lossas are subsequently adjusted each period
for changes in expedted lifetime credit losses. This methodology replaced multiple existing impairment methods under previous GAAP for these types of assets, which generally required that a koss be incurred before it
was recognized.
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The Company adopted this update on January 1, 2020 with a modified-retrospective approach, whereby a cumulative-effect adjustment was made fe reduce equity en January 1, 2020 without any retroactive application to
pricr pericds. The Company’s net investments in direct financing and sales-type leases, advances to equity-accounted joint ventures, guarantees of indebtedness of equity-accounted joint ventures and receivables related
to non-operating lkease revenue arrangements are subject to ASU 2016-13. On adoption, the Company decreased the camying value of non-cument assets - discontinued operations by $53.7 million and non-controlling
interest by $37.4 million, and increased accumulated deficit by $17.7 million and nen-current liabilities - discontinued operations by $1.4 million.

In December 2019, the FASB issued Accounting Standards Update (or ASU) 2019-12 - Income Taxes (Topic 740} Simpiifying the Accounting for income Taxes (or ASU 2019-12), as part of its initiative to reduce
complexity in the accounting standards. The amendments in ASU 2019-12 eliminate certain exceptions related te the approach for intra-period tax allocation, the methodelegy fer calculating income taxes in an interim
pericd and the recognition of deferred tax liabilities for outside basis differences, among other changes. The guidance becomes effective for annual reporting periods beginning after December 15, 2020 and inferim periods
within those fiscal years with early adoption permitted, including adoption in any interim period. The adoption did not have an impact on the Company’s consalidated financial statements and related disclesures.

In March 2020, the FASB issued ASU 2020-04 - Reference Rate Reform (Topic 848) Facilitation of the Effects of Reference Rate Reform on Financial Reporting. This update provides optional guidance for a limited period
of time to ease potential accounting impacts associated with transitioning away from referance rates that are expected to be discontinued, such as the London Interbank Offered Rate (or LIBOR). This update applies only
to contracts, hedging relationships and other transactions that reference LIBOR er ancther reference rate expected to be discontinued. During December 2022, the FASB issued ASU 2022-06 - Deferral of the Sunset Dale
of Topic 848, to extend ASU 2020-04 to be effective through December 31, 2024. The Company is cumrently evaluating the effect of adopting this new guidance

In August 2020, the FASB issued ASU 2020-06. This update simplified the accounting for convertible debt i and convertible p stock by reducing the number of accounting medels and the number of
embedded cenversion features that could be recognized separately from the primary contract. This update also enhanced transparency and improved disclosures for o ribl and per share
guidance. This update is mandatory baginning January 1, 2022; however, the Company early adopted this update effective January 1, 2021 using the modified retrospective method of transition. The adoption of ASU
2020-06 has impacted the accounting for the Company’s Convertible Seniar Nates due January 15, 2023 (or the Convertible Notes) wheraby the existing debt and equity companents. have been recambined into a single
component accounted for as a single liability, at its amortized cost. On adoption, the Company increased the carrying value of long-term debt by $6.3 million and decreased common stock and additional paid-in capital by
$8.3 million. Adoption of ASU 2020-06 also decreased the Company's interest expense by $3.0 million for the year ended December 31, 2021, and therefore increased income frem continuing operations and net income
by the same amounts for this period. In addition, the adoption of ASU 2020-06 resulted in the Company having o change from the use of the treasury stock method 1o the if-converted methed to determine the dilutive
impact of the Convertible Notes when calculating diluted i per share attril of Teekay Cx ion. For the year ended December 31, 2021, had the Convertible Notes been dilutive, the change
to the if-converted method would have increased the Company's diluted income atlnbutable to s of Teekay Ci ion by $6.4 millien, increased Ihe i aof the diluted i per share calculation
by 9,588,378 shares, and increased the diluted eamings per share attributable te shareholders of Teekay Cerporation by $0.08 (see Note 19)

2. Revenues

The Company's primary source of revenue is chartering its vessels and p and e marine services through its Australian operations. The Company utilizes three primary forms of contracts,
consisting of time charter contracts, voyage charter contracts and mmrads for FPSO units. In October 2022, the Company divested its last remaining FPSO unit to a recycling yard. The Company also generates revenue
from the management and operation of vessals owned by third parties.

Time Charters

Pursuant to a time charter, the Company charters a vessel to a customer for a period of time, generally one year or more. The performance cbligations within a time charter contract, which will include the lease of the
vessel to the charterer as well as the operation of the vessel, are satisfied as senvices are rendered over the duratien of such contract, as measured using the time that has elapsed from commencement of performance. In
addition, any expenses that are unique to a particular veyage, including any fuel expenses, pert fees, carge loading and unkading expenses, canal tolls, agency fees and commissions, are the responsibility of the
customer, as long as the vessel is not off-hire

Hire is typically inveiced menthly in advance for time charter contracts, based on a fixed daily hire amount. However, certain sources of varability exist. Those include penalties, such as those that relate to perieds the
vessels are off-hire and where minimum speed and performance metrics are not met. In addition, certain time charters contracts contain provisions that allow the Cempany to be compensated for increases in the
Company's costs during the term of the charter. Such previsicns may be in the form of annual hire rate adjustments for changes in inflation indices or interest rates or in the form of cost reimbursements. for vessel
cperating expenditures or dry-docking expenditures. Finally, in a small number of charters, the Company may eam profit share consideration, which occurs when actual spot tanker rates earned by the vessel exceed
certain thresholds for a period of time. The Company does not engage in any specific tactics to minimize vessel residual value risk.

Voyage Charters

Voyage charters are charters for a specific voyage that are usually priced on a current or "spot” market rate. The performance obligations within a voyage charter contract, which will typically include the lease of the vessel
1o the charterer as well as the operation of the vessal, are safisfied as services are rendared over the duration of the voyage, as measured using the fime that has elapsed from commencement of performanca. In addition,
any expenses that are unique to a particular voyage, including fuel expenses, port fees, carge loading and unloading expenses, canal tolls, agency fees and commissiens, are the responsibility of the vessel owner.
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The Company's voyage charters will nomally contain a lease; however, judgment is necessary to determine whether this is the case based upen the decision-making rights the charterer has under the contract
Consideration for such contracts is fixed or variable, depending on certain conditions. Delays caused by the charterer result in additional consideration. Payment for the voyage is not due until the voyage is completed. The
duration of a singlke voyage will typically be less than three months. As such, accrued revenue at the end of a period will be invoiced and paid in the subsequent period. The amount of accrued revenue at any point in time
will depend on the percent completed of each voyage in progress as well as the freight rate agreed for those specific voyages. The Company does net engage in any specific tactics to minimize vessel residual value risk
due ta the short-term nature of the confracts.

FPSO Contracts

Pursuant to an FPSO contract, the Company charters an FPSO unit to a customer for a peried of time, generally more than ene year. The performance obligations within an FPSO contract, which include the lease of the
FPSO unit to the charterer as well as the operation of the FPSO unit, are satisfied as servicas are rendered over the duration of such contract, as measured using the time that has elapsed from commencement of
performance. Hire is typically invoiced monthly in amears, based on a fixed daily hire amount. In certain FPSO contracts, the Company is entitled to a lump sum amount due upon commencement of the contract and may
alse be entitled to termination fees if the contract is canceled early. While the fixed daily hire amount may be the same over the term of the FPSO contract, in some FPSO contracts, the fixed daily hire amount may
increase or decrease over the duration of the FPSO confract. As a result of the Company accounting for compensation from such charters on a straight-line basis over the duration of the charter, FPSO contracts where
revenue is recognized before the Company is entiled to such amounts under the FPSO contracts will result in the Company recognizing a contract asset and FPSO contracts where revenue is recognized after the
Company is entitied to such amounts under the FPSO contracts will result in the Company recognizing defermed ravenue.

Certain sources of consideration vaniability exist within FPSO contracts. Those include penalties, such as thosa that relate to perieds where production on the FPSO unit is interrupted. In addition, certain FPSO confracts
may centain provisions that allow the Company to be compensated for increases in the Comparws costs Ia operate the unit during the term of the contract. Such provisions may be in the form of annual hire rate

adjustments for changes in inflation indices or in the form of cost for vessel incurred. Finally, the Company may eam additional compensatien from monthly preduction tariffs, which
are based en the volume of eil produced, the price of oil, as well as other monthly er annual i e . Variable ¢ ion of the Company’s contracts is typically recognized as incumed as
either such revenue is allocated and accounted for under lease accounting i It tively such ¢ eamed is allocated to distinct periods under a contract during which such variable consideration

was incurred. Since June 2020, the Company no konger earns variable or tariff revenues from its FPSO contracts.
In October 2022, the Company divestad its last remaining FPSO unit to a recycling yard and expacts to make the remaining payments related to this recycling by mid-2024.

Management Fees and Other

The Company also generates revenue from the management and operation of vessels owned by third parties as well as providing corporate management services to certain enfities. Such services may include the
arrangement of third-party goods and servicas for tha vessel's owner. The performance obligations within these contracts will typically consist of crewing, technical management, insurance and potentially commercial

The are satisfied concumrently and consecutively rendered over the duration of the management contract, as measured using the time that has elapsed from commencament of
performance. Consideration fur such contracts will generally consist of a fixed monthly management fee, plus the reimbursement of crewing costs and vessel operational expenses for vessels being managed.
Management fees ara typically invoiced monthly.

Revenue Tahle

The follewing tables contain the Company’s total revenue, excuding revenue of the Teekay Gas Business (see Note 23), for the years ended December 31, 2022, 2021 and 2020, by contract type, by segment and by
business line within segments.

Year Ended December 31, 2022

Teekay Tankers Conventional Teekay Parent Offshore Teekay Parent Marine
Tankers Production Services & Other Total
$ $ $ $
Time charters 14,738 — — 14,738
Voyage charters 1,039,262 — — 1,039,262
FPSO contracts — 27,064 — 27,064
Management fees and other 9111 _ 100.009 109.120
1063111 27,064 100,009 1,190,184
F-18
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Year Ended December 31, 2021
Teekay Tankers Conventional Teekay Parent Offshore Teekay Parent Marine
Tankers Production Services & Other Total
5 $ 5 $
Time charters 46,159 — 2,220 48,379
Voyage charters. 485,896 — — 485,89
FPSO contracts — 47,895 — 47,895
Management fees and other 10,312 _ 90,026 100,338
542,367 47 895 92,246 682,508
Year Ended December 31, 2020
Teekay Tankers Conventional TeekagParem Offshore Teckay Parent Marine
Tankers roduction Services & Other Total
$ $ $ $
Time charters 127,598 — 17,152 144750
Voyage charters 741,804 — — 741,804
FPS0 contracts — 108,952 — 108,952
Management fees and other 17,032 _ 133,717 150,749
886,434 108,952 150,669 1,146,255

The fellewing table contains the Company’s total revenue, excluding revenue of the Teekay Gas Business (see Nete 23), by those contracts or components of contracts accounted for as lkeases and by those contracts or
compenents not accounted for as leases for the years ended December 31, 2022, 2021 and 2020:

Year Ended December 31,

2022 2021 2020
$ $ $
Leasea revenue
Lease revenue from lease payments of operating leases. 1,054,000 551,715 945,713
Interest income on lease receivables — 293 874
Variablke lease payments — cost reimbursements 27,064 30,162 43,701
Variable lease payments — ather & — — 5,218
1,081,064 582,170 995,506
Non-lease revenue
Management fees and other income 109,120 100,338 150,749
Total 1,190,184 682,508 1,146,255

{1} Reimbursement for vessel operating . dry-dacking and received from the Gompany's customers relating fa such cests incurred by the Company to operate the vessel for the customer or

decommission an asset or location

(2) Gompensation from time charter contracts based on spot market rates in excess of a base daily hire amount, production tarifis based on the volume of ol produced, the price of ail, and other monthly or annual operational performance Measures.

Operating Leases

As at December 31, 2022, two of the Company's vessels aparated under time-charter contracts with the Company's customers, which are scheduled to expire in 2023 and 2024, respectively. As at December 31, 2022, the
future hire payments expected fo be received by the Company under time charters then in place were approximately $30.9 million (2023) and $10.9 million (2024), including one Aframax / LR2 tanker that was delivered to
the Company in the first quarter of 2023 and commencad a one year time charter-out contract.

The hire payments should not be construed to reflect a forecast of total charter hire revenues for any of the perieds. Future hire payments do not include hire payments generated from new centracts entered into after
December 31, 2022, from unexercised option perieds of contracts that existed on December 31, 2022, or from variable consideration, if any, under contracts. In addition, future hire payments presented above have been
reduced by estimated off-hire time for required periodic maintenance and do not reflect the impact of any applicable revenue sharing arrangements whereby time-charter revenues are sharad with other revenue sharing
arrangement participants. Actual ameunts may vary given future events such as unplanned vessel maintenance.

The net camying amount of the vessels employed on time charter contracts and FPSO contradts that have been accounted for as oparating leases, axcluding such amounts of the Teekay Gas Business (see Nota 23), at
December 31, 2022, was $48.1 million (2021 — $61.7 million). At December 31, 2022, the cost and accumulated depreciation of such vessals were $53.4 milion (2021 — $74.3 million) and $5.3 miillion (2021 — $12.6
million), respectively.
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Net investment in Sales-Type Lease

On March 27, 2020, the Company entered into a bareboat charter with Britoil Limited {or 8P), a subsidiary of BP p.L.c., for the Petrojart Foinaven FPSO for a period up to December 2030. The charter was classified and
accounted for as a sales-type lease. In April 2021, the Company received formal notice that BP would suspend preduction from the Foinaven il fiekis and permanently emeve the Petrojart Foinavert FPSO unit from the
site. The FPSO unit was redelivered to the Company on August 30, 2022. Upen redelivery, the Company received a lump sum payment of $11.6 million from BP, which the Company expects will cover the cost of green
recycling the FPSO unit. On October 21, 2022, the Company delivered the FPSO unit to an EU-approvad shipyard for green recydling. As at December 31, 2022, the net investment in sales-type lease was $nil.

The fellowing table lists the components of the netinvestment in the Company's sales-type lease, excluding such amounts of the Teekay Gas Business (see Note 23):

December 31, 2022 December 31,2021
$ $
Total minimum lease payments to be received — 11,824
Estimated unguaranteed reskual value of leased property — 2,385
Total net investment in sales-type lease — 14,209
Less cradit loss provision — (2,200)
Total net investment in sales-type kease, net — 12,009

Less cument portion — (12,009)
Net investment in sales-type lease, net - non-curment — —

Contract Liahilities

The Company enters into certain customer contracts that result in situations where the customer will pay consideration upfront for performance to be provided in the following month or months. These receipts are contract
liabilites and are presented as defemed revenue until performance is provided. As at December 31, 2022 and December 31, 2021, there were contract liabilities of $nil and $0.9 million, respectively, exduding such
amaounts of the Teekay Gas Business (see Note 23). During the years ended December 31, 2022 and December 31, 2021, the Company recegnized $0.9 million and $4.2 million, respectively, of revenue that was induded
in the contract liability balance at the beginning of the respective periods, excluding such amounts of the Teekay Gas Business (see Note 23).

3. Segment Reporting

On October 4, 2021, Teekay LNG Partners (now known as Seapeak) and Stenepeak, together with affiliates, entered into an agreement and plan of merger pursuant to which Stonepeak would acquire Teekay LNG
Partners. In connection with the merger, the Company sold to Stenepeak the Teekay Gas Business, which included the Coempany’s general partner interest in Teekay LNG Partners, all of its common units in Teekay LNG
Partners, and certain subsidiaries which collectively contain the shore-based management operations of Teekay LNG Partners and certain of Teekay LNG Partners’ joint ventures. The Company’s interests in Teekay LNG
Partners constituted the Company’s Teekay LNG segment. The Company’s shore-based management operations included in the transactions were induded in the Company’s Teekay Parent — Marine Services and Other
sagment. The segment informaticn below excludes the results of these operations that the Company seki on January 13, 2022, which resulted in Teekay decensclidating the Teekay Gas Business for accounting purposes
on that date. See Note 23 for information on the historical results of these operations and other information about this transaction.

The Company allocates capital and assesses performance from the separate perspectives of its publicly-traded subsidiary, Teekay Tankers, and from Teekay and its remaining subsidiaries (or Teekay Parent), as well as
from the perspective of the Company's lines of business. The primary focus of the Company's organizational structure, intemal reporting and allocation of rescurces by the chief operating decision maker is on Teekay
Tankers and Teekay Parent, and its segments are presented accordingly on this basis. The Company has three primary lines of business: (1) conventional tankers, (2) offshore production and (3) marine services. The
Company manages these businesses for the benefit of all stakehclders. As at 31 December 2022, the Company has elected to report the following segments: the Teekay Tankers — Conventional Tankers segment, the
Teekay Parent — Offshare Preduction segment and the Teekay Parent - Marine Services and Other segment.
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The following table includes the Company’'s revenues and income (loss) from vessel operations by segment, excluding such amounts of the Company's Teekay Gas Business (see Note 23), for the periods presented in
these finandal statements:

Revenues Income (loss) from Vessel Operations !
Year Ended December 31, Year Ended December 31,
2022 201 2020 2022 2021 2020
$ $ $ $ $ $
Teekay Tankers
Conventional Tankers 1,063,111 542,367 886,434 255949 (194,085) 141,572
Teekay Parent
Offshore Production 27,064 47,895 108,952 3,858 35,546 (38,054)
Marine Services and Other 100,009 92,246 150,869 (14,041) (26,804) (33,321)
127,073 140,141 259,821 (10,183) 8,742 (71,375)
1,190,184 682,508 1,146,255 245 766 (185,353) 70,197

{1} Includes direct general and administrative expenses and indirectgeneral and administrative expenses (allocated o each segment based on estimated use of corparate resources)
No customer accounted for more than 10% cf the Company’s consolidated revenues, excluding such amounts of the Company's discontinued operations (see Note 23), during the periods presented.

The fellowing table includes other income statement items by segment, excluding such amounts of the Company’s Teekay Gas Business (see Note 23).

Depreciation and Amortization Gain on sale and (Write-down) of assets Equity income (loss}
Year Ended Year Ended Year Ended
December 31, December 31, December 31,
2022 21 2020 2022 2021 2020 2022 2021 2020
$ $ 5 $ $ $ $ 5 $
Teekay Tankers
Conventional Tankers (99,033) (106,084) (117,213) 8,888 (92,368) (69,4486) 244 (14,107) 5,100
Teekay Parent
Offshore Production — — (14,168) 12,975 — (70,692) — — —
Marine Services and Other — — — — — (9,100) — — —
— — (14,168) 12,975 — (79,792) — — —
(99,033) (106,084) (131,379) 21,863 (92,368) (148,238) 244 (14,107) 5,100
A reconciliation of fotal segment assets to total assets, inthe acc C balance sheets is as follows:
Deoembesr 31, 2022 Decembesl 31,2021
Teekay Tankers — Conventional Tankers. 1,603,142 1,568 177
Teekay Parent — Offshore Preduction 661 20695
Teekay Parent — Marine Services and Other 28,361 16,788
Cash and cash equivalents 309,857 108,977
Short term investments. 210,000 —
Other assets not allocated 15,311 17,123
Eliminations. (2,486) (4,217)
Consolidated total assets - continuing operations 2,164,846 1,727,543
Total assets - discontinued operations — 4,804,439
Consolidated total assets 2,164,846 6,531,982

The following table includes capital expenditures by segment, excluding such amounts of the Company’s Teekay Gas Business (see Note 23), for the periods presented in these financial statements.
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December 31, 2022 December 31, 2021
$ $
Teekay Tankers — Conventional Tankers 19,430 21,447

4. Equity Financing Transactions

In the third quarter of 2022, Teekay Parent scid 0.9 millien Class A commen shares of Teekay Tankers in open market sales for $22.8 million at an average price of $25.20 per share. The shares sold had previously been
purchased in the open market in the first quarter of 2022 and December 2021 for a total cost of $10.0 million as follows: in January and February 2022, Teekay Parent purchased 0.5 million of Teekay Tankers Class A
cemmon shares through open market purchases for $5.3 million at an average price of $10.82 per share and in December 2021, Teekay Parent purchased 0.4 million of Teekay Tankers Class A common shares through
open market purchases for $4.7 million at an average price of $11.27 per share. As a result of the share transactions related to Teekay Tankers, the Company recorded decreases to accumulated deficit of $5.2 million and
$5.7 miillion in 2022 and 2021, respectively. These amounts represent Teekay's net dilution gains from the Teekay Tankers share transactions.

On May 11, 2020, Teekay Parent and Seapeak agreed to eliminate all of Seapeak’s incentive distribution rights in exchange for the issuance to a subsidiary of Teekay Corporation of 10.75 million newly-issued Seapeak
common units. Following the completion of this transaction en May 11, 2020, Teekay Parent owned approximately 36.0 million common units of Seapeak and remained the sok owner of its general partner, which tegether
reprasented an economic interast of approximataly 42% in Seapeak. On January 13, 2022, the 36.0 millicn common units owned by Teekay were sold for $17.00 per common unit in cash.

5. Goodwill and Intangible Assets

The Company’s geodwill and intangible assets relates to Teekay Tankers’ 2015 acquisition of a ship-to-ship transfer business (previously referred to as SPT and now known as Teekay Marine Solutions or TMS) from a
company jointly owned by Teekay Corporation and a Norway-based marine transportation company, |.M. Skaugen SE.

Goodwill
The camying amount of goodwill for the years ended December 31, 2022 and 2021, excluding such amounts of the Teekay Gas Business (see Note 23), was $2.4 million.

Intangible Assets
As at December 31, 2022, the Company’s. intangible assets consisted of:
Gross Carrying Amount Accumulated Amortization Net Carrying Amount
$ $ 5
Customer relationships 5,706 (4,654) 1,082
Other intangible assets — — —
9,706 (4.654) 1,052

As at December 31, 2021, the Company's intangible assets, excluding such amounts of the Teekay Gas Business (see Note 23), consisted of:

Gross Carrying Amount Accumulated Amortization Net Carrying Amount
$ $ 5
Customer relationships 5,706 (4,212) 1,494
Other intangible assets 537 (537) —
6,243 (4,749) 1,494
expense of assets for the year ended December 31, 2022 was $0.4 million (2021 — $0.5 million, 2020 — $1.0 million) ization of il ible assets 2022 is expected to be $0.4 million
(2023), $0.4 million (2024) and $0.3 million (2025).
F-22
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6. Accrued Liabilities and Other and Other Long-Term Liabilities

The following tables reflect the components of accrued liabilities and other and other long-term liabilities, excluding the Teekay Gas Business (see Note 23), as at the dates indicated:
Accrued Liabilities and Other

December 31, 2022 December 31, 2021
5 5
Accrued liabilities 78,301 93,728
Defermed revenuas - current 1,650 852
Current portion of derivative liabilities (nofe 15) — 180
Office lease liability — current (rote 1) 2232 2,142
Asset retirement obligation - curent 4788 6,161
86,971 103,063
Other Long-Term Liabilities
December 31, 2022 December 31, 2021
$ $
Freight tax provisions (nofe 21) 42477 48,956
Asset retirement cbligation 2923 8792
Office lease liability — long-term (nofe 1) 10,537 8666
Pensicn liabilities 6,194 7416
Other 1,380 678
63,511 72508

Asset Retirement Obligations

The Company completed the recydling of the Petrojar Banff FPSO at an EU-approved shipyard in the fourth quarter of 2022. The Company was also required to recycle the subsea equipment following removal of the
FPSO unit from the Banff field (or Phase 2). In April 2021, Teekay and CNR International (U.K.) Limited (or CMRM), on behalf of the Banff joint venture, entered infc a Dec Services A (or DSA),
whereby Teckay engaged CNRI to assume full responslbllny for Teekay's remaining Phase 2 cbligations. Teekay was deemed to have fulfllled its prior decummlsslonmg obligations associated with the Banff field and the
Company derecognized the ARD and its associated receivable, resulting in a $33.0 million gain being recognized as asset refi gain in the consclidated statements of income (loss) for the
year ended December 31, 2021.

In April 2021, the charterar of the Petrofar Foinaven FPSO unit anncunced its decision to suspend production from the Foinaven oil fields and permanently remove the Petrojar! Foinaven FPSO unit from the site. The
FPSO unit was redelivered to Teekay Parent on August 30, 2022. Upon redelivery, the Company received a lump sum payment from the charterer, which the Company expects will cover the cost of recyding the FPSO
unit. On October 21, 2022, the Company delivered the FPSO unit to an EU-approved shipyard for green recycling. As of December 31, 2022, taking into account the $11.6 million lump sum payment received from BP in
August 2022, the carrying value of the related lease asset was $nil. As of December 31, 2022, the Petrojart Foinaven FPSO unit's estimated ARO relating to racycling costs was $7.7 million.

7. Short-Term Debt

As at December 31, 2022, Teekay Tankers Chartering Pte. Ltd. (or TTCL), a wholly-owned subsidiary of Teekay Tankers, had a working capital loan facility (or the Working Capital Loan), which provided for aggregate
berrewings up to $80 0 million. The amount available for drawdown is limited to a percentage of certain receivables and accrued revenue, which is assessed on a weekly basis. As at December 31, 2022, the next maturity
date of the Working Capital Loan is in May 2023. The Working Capital Loan maturity date is continually extended for further periods of six months thereafter unless and until the lender gives notice in writing that no further
extensions shall occur. Preceeds of the Working Capital Loan are used to provide werking capital in relation to certain vessels subject te the revenue sharing agreements (or RSAs). Interest payments are based on the
Secured Overnight Financing Rate {or SOFR) plus a margin of 2.85% (December 31, 2021 - based on LIBOR plus a margin of 3.5%)

The Working Capital Loan is collateralized by the assets of TTCL The Working Capital Loan requires Teekay Tankers to maintain its paid-in capital contribution under the RSAs and the retained distributions of the RSA
counterparties in an amount equal to the greater of (a) an amount equal to the minimum average capital contributed by the RSA counterparties per vessel in respect of the RSA (including cash, bunkers or other working
capital contributions and amounts accrued o the RSA counterparties but unpaid) and (b) 8 minimum capital contribution ranging from $20.0 million to $30.0 millicn based on the amount bomowed. As at December 31,
2022, $nil (December 31, 2021 — $25.0 million) was owing under this facility, the aggregate available borrowings were $80.0 millien (December 31, 2021 - $45.4 million) and the interest rate en the facility was 7.2%
(December 31, 2021 — 3.6%). As at December 31, 2022, Teckay Tankers was in compliance with all covenants in respect of this facility.
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8. Long-Term Debt

The table and ion includes the Company's long-term debt, excluding such amounts of the Teekay Gas Business (see Note 23), as at the dates indicated:

Decembe; 3, 2022 Denembe; 3, 2021
Revolving Credit Facilities due through December 2024 — 271,167
Senior Notes (9.25%) due November 2022 — 243,395
Convertible Senior Notes (%) due January 2023 % 21,184 112,184
U.S. Dollar-denominated Term Loan due through August 2023 — 53,339
Total principal 21184 680,085
Less: unamortized discount and debt issuanca costs — (8,605)
Total debt 21,184 671,480
Less: cumrent portion (21,184) (255,306)
Long-term portion — 416,174

(1) InJanuary 2023, the Company repaid the remaining principal amount of its Convertible Senior Notes totaling $21.2 million upon maturity, as described in Note 24.

As of December 31, 2022, the Company had one revolving credit facility (or the 2020 Revolver), which as at such dale, provided for aggregate bomowings of up to $82.5 million (December 31, 2021 - $344.9 million}), of
which $82.5 million was undrawn (December 31, 2021 - $73.8 million). Interest payments are based on LIBOR plus a margin, which was 2.40%. The total amount available under the 2020 Revolver is scheduled to
dacrease by $29.8 millien (2023) and $52.6 million (2024). The 2020 Revolver is o d by first-priority granted on 13 of the Company's vessels, together with other related security, and includes a
guarantee from certain of Teekay Tankers' subsidiaries for the credit facility’s outstanding amount.

In May 2019, the Company issued $250.0 million in aggregate principal amount of 9.25% senior secured notes at par due November 2022 (or the 2022 Notes). During the year ended December 31, 2022, the Company
redeemed the 2022 Notes in full at a redemption price equal to 102.313%, plus accrued and unpaid interest. The total consideration for the redemption was $249.0 million, resulting in a koss of $9.2 million, which is
included in loss on bond repurchases on the Company's audited consolidated statements ef income during the year ended December 31, 2022

On January 28, 2018, Teekay Parent completed a private offering of $125.0 million in aggregate principal amount of 5% Convertible Senior Notes due January 17, 2023 (ar the Conwvertible Notes). At the election of the
helder, the Convertible Notes were convertible into Teekay's common stock, initially at a rate of 85.4701 shares ef commeon stock per $1,000 principal ameunt of C itible Notes. This an initial effective
cenversion price of $11.70 per share of common steck. The initial co price a premium of 20% to the concurrent commen stock offering price of $9.75 per share. During the year ended December 31,
2022, Teekay Parent repurchased $91.0 million of the aggregate principal amount of the Convertible Notes, which represented approximately 81.1% of the total cutstanding as of December 31, 2021. The total
consideration of repurchases during the year ended December 31, 2022 was $92.8 million, resulting in a loss of $3.5 million, which is included in koss on bond repurchases on the Company's consclidated statements of
income (loss). The outstanding principal value of the Convertible Notes en December 31, 2022, was $21.2 million (December 31, 2021 - $112.2 million). As ef December 31, 2022, the net carrying amount of the
Convertible Notes was $21.2 million (December 31, 2021 - $111.4 million), which reflected unamertized debt issuance costs of $nil (December 31, 2021 - $0.8 millicn). The estimated fair value {Level 2) of the Convertible
Notas was $21.2 million as of December 31, 2022 (December 31, 2021 - $111.4 million). For the year ended December 31, 2022, total interest expense for the Convertible Notes was $1.8 million, with coupon interest
expense of $1.6 million and amertization of debt issuance costs of $0.2 million. On January 17, 2023, the Company repaid the remaining principal amount of $21.2 million upon maturity.

As at Decamber 31, 2022, the Company had no balance owing on its term loan {or the 2020 Ternn Loan) (Decamber 31, 2021 - $53.3 million) as the outstanding balance was fully repaid during the second half of 2022 by
making prepayments which totaked $44.9 million. Interest payments were based on LIBOR plus a margin of 2.25%.

The weighted-avarage interest rate on the Company's aggregate long-term debt as at December 31, 2022 was 5.0% (December 31, 2021 — 5.3%). This rate does not include the effect of the Company's interest rate swap
agreements (see Note 15).

The aggregate annual long-term debt principal repayments required to be made by the Cempany subsequent to December 31, 2022 are $21.2 million (2023), which was repaid en January 17, 2023,

The 2020 Revolver requires the Company to maintain a minimum hull coverage ratio of 125% of the total outstanding drawn balance for the facility periods. Such requirement is assessed on a semi-annual basis with
referance to vessel valuations compiled by two or more agreed upon third parties. Should the ratio drop below the required amount, the kender may request that the Company either prepay a portion of the loan in the
amount of the shortfall or provide additional collateral in the amount of the shortfall, at the Company's option. As at December 31, 2022, the hull coverage ratie for the 2020 Revolver was not applicable due te no balance
being drawn. A decline in the tanker market could negatively affect the ratio.

The 2020 Revolver requires Teekay Tankers fo maintain minimum liquidity (cash, cash equivalents and undrawn ¢ i Iving credit lines with at least six months to maturity) of the greater of $35.0 million and at
least 5.0% of Teekay Tankers' total consolidated debt and obligations related to finance leases.

As at Decamber 31, 2022, the Company was in compliance with all covenants in respect of the 2020 Ravalver.
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9. Operating Leases

The Company charters-in vessels from other vessel owners on time-charterin contracts, whereby the vessel owner provides use and technical operation of the vessel for the Company. A time-charter-in contract is
typically for a fixed period of time, although in certain cases the Company may have the option to axtend the charter. The Company typically pays the owner a daily hire rate that is fixed over the duration of the charter. The
Company is generally net required to pay the daily hire rate fer time charters during periods the vessel is net able to operate

In March 2021, the charter contrads relating to the Suksan Safamander FSO unit were novated to Altera Infrastructure LP (or Aftera), and the in-charter contract relating to the unit was terminated at the same time. This
contract termination resultad in the Company derecognizing the associated right-of-use asset and liability of $29.7 million and $29.5 million, respactively.

For the year ended December 31, 2022, the Company incurred $26.5 million (2021 - $11.3 million) of time-charter expenses related to seven (2021 - eight) fime-charter-in contracts with an original term of more than cne
year, of which $11.4 milion (2021 - $3.9 million) was allocable to the lease component and $15.1 million was allocable to the non-lease component. The amounts allocable to the kease component approximate the cash
paid for the amounts included in lease liabilities and are raflected as a reduction in operating cash flows for the year ended Decamber 31, 2022. Five of Teekay Tankers' fime-charter-in contracts @ach have an option to
axtend the charter for an additional ane-year term and one of which includes an option to extend the charter for an additional 18-month term. Since it is not reasonably certain that Teekay Tankers will exercise the options,
the lease components of the options are not recognized as part of the ight-of-use assets and lease liabilities. As at December 31, 2022, the weighted-average remaining lease term and weighted-average discount rate for
these time-chartar-in contracts were 3.4 years and 6.0%, respectively (2021 - 1.5 years and 4.3%, respectively).

Far the year ended December 31, 2022, the Company incurred $0.9 million (2021 - $2.5 million) of time-charter hire expenses related to time-charter-in contracts dassified as short-term leases.

During the year ended December 31, 2022, Teekay Tankers chartered in one Aframax / LR2 vessel and one Suezmax vessel for periods of 24 months and 54 months, respectively, which resulfed in the Company
recognizing right-of-use assets and lease liabilities totaling $38.2 million and $39.2 million, respedively, during 2022. During the year ended December 31, 2022, the Company also agreed to modify two existing lightering
support vessel in-charter contracts, which resulted in the Company recognizing right-of-use assets and lease liabilities of $2.1 million and $2.1 million on the lease modification date.

In December 2020, the Company entered infe a time charter-in contract for one Aframax / LR2 tanker newbuilding for a pericd ef seven years, with three additional one-year extension eptions, which was delivered to the
Company in the first quarter of 2023. In December 2022, Teekay Tankers entered into another time charter-in contract for one Aframax / LR2 tanker, which was delivered to Teekay Tankers in the first quarter of 2023, for a
period of thraa years, with an option to extend for one additional year. The Company recognizad right-of-use assets and kease liabilities of approximately $18.4 million and $20.7 million for tha two Aframax / LR2 vessels
en their respective lease commencement dates in 2023.

A maturity analysis of the Company’s operating lease liabilities, excluding such ameounts related to discontinued operations. (see Note 23), from time-charter-in contracts (excluding short-term leases) at December 31, 2022

is as follows:

Lease Commitment Non-Lease Commitment Total Commitment

5 5 5

Payments
2023 18,776 16,676 35452
2024 10,810 6,917 17797
2025 7,980 3,792 11,772
2026 7,980 3,792 1,772
2027 2,929 1,392 4,321
Total payments. 48,475 32,569 81,044
Lass: imputed interest (5,032)
Canying value of operating lease liabilities 43,443
Less: cumrent portion (16,585)
Camying value of leng-term operating lease liabilities 26,858

As at December 31, 2022, the total minimum commitments to be incurred by the Company under time-charter-in contracts were approximately $53.9 million (2023}, $36.0 million (2024), $30.0 million (2025), $18.8 million
(2026) and $12.9 million (thereafter), including two Aframax / LR2 tankers that were delivered to the Company in the first quarter of 2023 and commenced a saven-year time charter-in contract and a three-year time
charter-in contract, respectively.
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10. Obligations Related to Finance Leases

December 31, 2022 December 31, 2021
$ $
Obligations related to finance leases 536,480 295,828
Less: unamontized discount and debt issuance costs (3,720) (1,347)
Total obligations related to finance leases 532,760 294 481
Less cument portion (60,161) (27,032)
Long-term obligations related to finance leases 472,589 267,449

As at Dacember 31, 2022, Teekay Tankers had sale-leaseback financing transactions with financial institutions ralating to 27 of Teekay Tankers' vessels, including eight vessals for which the sale-leasaback financing
transactions were completed in March 2022, for a total price of $177.3 miillion, and five vessels for which sale-leaseback transactions were completed in April 2022 for a total price of $114.0 million. In January 2023, the
Company declared purchase options to acquire one Suezmax tanker, eight Aframax / LR2 tankers for a total cost of $164.3 millien, as part of the repurchase options under the sale-leaseback arrangements. Teekay
Tankers completed the purchase and delivery of these vessels in March 2023 (see Neote 24). In addition, in March 2023, Teekay Tankers gave netice to exerdse its vessel purchase options to acquire five Suezmax tankers.
and one Aframax / LR2 tanker for a total cost of $142.8 million, as part of the repurchase options under the sale-keaseback amangements. The Company expects to complete the purchase and delivery of these vessels in
May 2023 (see Nole 24).

Under the sale-leaseback amangements, Teekay Tankers transferred the vessels to ies of the financial institutions (or collectively, the Lessors) and leased the vessels back from the Lessors on barebcat charters.
ranging from six to 12-year tems ending between 2028 and 2031. Teekay Tankers is obligated to purchase nine of the vessels upon maturity of their respective bareboat charters. Teekay Tankers also has the option to
purchase each of the 27 vessels, 15 of which can be purchased between now and the end of their respective lease terms, and four of which can be purchased beginning in September 2023 until the end of their respective
lease terms, and the remaining eight of which can be purchased beginning in March 2024 until the end of their respective lease terms.

As at December 31, 2022, Teskay Tankers consclidated six of the 27 Lassors for finandial reperting purposes as VIEs. Teekay Tankers understands that these vessels and lease operatiens are the only assets and
operations of the Lessors. Teekay Tankers operates the vessels during the lease terms, and as a result, is considered to be the Lessors’ primary beneficiary. The liabilities of the six Lessors are loans and are non-recourse
1o Teekay Tankers. The amcunts funded to the six Lessors in order to purchase the vessels materially match the funding to be paid by Teekay Tankars' subsidianies under these lease-back transactions. As a result, the
amounts due by Teekay Tankers’ subsidiaries fe the six Lessors considered as VIEs have been included in obligations related to finance leases as representing the Lessors’ loans.

The 21 sale-keaseback transactions completed in 2021 and 2022 have been accounted for as failed sakes and Teekay Tankers has not derecognized the assets and continues to depreciate the assets as if it was the legal
ewner. Proceeds received from the sales have been set up as an obligation related to finance kease and barebeat charter hire payments made by Teekay Tankers to the Lessor are allocated between inferest expense and
principal repayments on the cbligation related te finance lease

The barebcat charters related to all 27 of thase vessels require that Teakay Tankers maintain a minimun liquidity (cash, cash equivalents and undrawn committed revolving cradit lines with at least six months to maturity)
of the greater of $35.0 million and at least 5.0% of Teekay Tankers’ consolidated debt and obligations related to finance leases.

Eighteen of the bareboat charters require Teekay Tankers to maintain, for each vessel, a minimum hull coverage ratio of 100% of the total cutstanding principal balance. As at December 31, 2022, these ratios ranged from
173% to 292% (2021 - ranged frem 106% to 134%). The remaining nine of the bareboat charters require Teekay Tankers to maintain, for each vessel, a minimum hull coverage ratio of 105% of the total outstanding
principal balance. As at December 31, 2022, these ratios ranged from 202% to 280% (2021 - ranged from 132% ta 140%). For 15 of the bareboat charters, should any of these ratios drop below the required amount, the
Lessor may request that Teekay Tankers prepay additional charter hire. For the remaining 12 bareboat charters, should any of these ratios drop below the required amount, the Lessor may request that Teckay Tankers
aither prepay additicnal charter hire in the amount of the shortfall or, in certain circumstances, make a payment to reduce the outstanding principal balance or provide additional collateral safisfactory to the relevant Lessor
in the amount of the shertfall, in each case to restore compliance with the relevant ratio

The requirements of the barebeat charters are assessed annually with reference to vessel valuations compiled by one or more agreed upon third parties. As at December 31, 2022, Teekay Tankers was in compliance with
all covenants in respect of its cbligations related to finance leases. The weighted average interest rate on Teekay Tankers' abligaticns related to finance leases as at December 31, 2022 was 7.2% (December 31, 2021 —
4.8%).

As at December 31, 2022, Teekay Tankers' total remaining commitments related to financial liabilities of these vessels were approximately $695.2 million (December 31, 2021 — $364.8 million), including imputed interest of
$158.7 million (December 31, 2021 — $68.8 million), repayable from 2023 through 2031, as indicated below:
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Commitments
December 31, 2022

Year $

223 97,808
2024 94,304
2025 980,54
2026 86,909
2027 83,276
Thereafter 242,328

1. Fair Value Measurements and Financial Instruments
a) Fair value Measurements
The fellowing metheds and assumptions were used to estimate the fair value of each dass of financial instruments and ether non-financial assets.

Cash, cash equivalents and restricted cash — The fair value of the Company's cash and cash equivalents and restricted cash approximates their carrying amounts reported in the accompanying consclidated balance
sheets

Short-term investments — The fair value of the Cempany’s shert-term investments approximates their camying amounts reported in the accompanying consclidated balance sheets.

Vessels and equipment and assets held for sale — The estimated fair value of the Company’s vessels and equipment and assets held for sale was determined based on discounted cash flows, appraised values and
contractual sakes prices. In cases where an active second-hand sake and purchase market does not exist, the Company uses a discounted cash flow approach to estimate the fair value of an impaired vessel. In cases
where an active second-hand sale and purchase market exists, an appraised value is generally the amount the Company weuld expect to receive if it were fo sell the vessel. Such appraisal is normally completed by the
Company. Other assets held for sale include working capital balances and the fair value of such amounts generally approximate their carrying value.

Investment in equity-accounted joint venture - The estimated fair value of the Company’s investment in its equity-accounted jeint venture includes an estimate of the fair value of the joint venture’s VLCC (see Note 22),
which is determined based on appraised values. In cases where an active second-hand sale and purchase market exists, an appraised value is generally the amount the joint venture woukl expect te receive if it were to
sell the vessel. The appraised values are provided by third parties where available or prepared by the Company based on second-hand sale and purchase market data. The joint venture also has long-term debt, which fair
value is estimated using discountad cash fiow analyses, based on rates curently available for debt with similar terms and remaining maturities and the cument credit worthiness of the joint venture. Other assets and
liabilities included in the joint venture's balance sheet include working capital balances and the fair value of such amounts generally appreximate their camying value

Long-term debt — The fair value of the Company's fixed-rate and variable-rate long-term debt is either based on quoted market prices or estimated by the Company using discounted cash flow analyses, based on rates
currently available for debt with similar terms and remaining maturities and the cumrent credit worthiness of the Company. Altematively, if the fixed-rate and variable-rate long-term debt is hekd for sale the fair value is based
en the estimated sales price.

Long-term obligation related to finance leases — The fair value of the Company's long-term obligation related to finance leases is estimated by the Company using discounted cash flow analyses, based on rates
currently available for debt with similar terms and remaining maturities and the cument credit worthiness of the Company.

Derivative instruments — The fair value of the Company’s derivative instruments is the estimated amount that the Company would receive or pay to terminate the agreements at the reporting date, taking into account, as
applicable, fixed interast rates on interest rate swaps, current interest rates, foreign exchange rates, spot market rates for vessels, and the current credit worthiness of beth the Company and the derivative counterparties.
The estimated amount is the present value of future cash flows. The Company transacts all of its derivative instruments through investment-grade rated finandial institutions at the time of the transaction and requires no
collateral from these institutions. Given the volatility in the cradit markets, it is reasonably possible that the amounts racorded as derivative assets and liabilities could vary by material amounts in the near term.

The Company C: its fair value esti using a fair value hierarchy based on the inputs used to measura fair value. The fair value hierarchy has three levels based on the reliability of the inputs used to
determine fair value as follows:

Level 1 Observable inputs such as queted prices in active markets;
Level 2. Inputs, other than the quotad prices in adtive markets, that are observable <ither directly or indirectly; and
Level 3 Uncbservable inputs in which there is little or no market data, which require the reperting entity to develop its own assumptions.

The fellowing table includes the estimated fair value and camying value of those assets and liabilities that are measured at fair value on a recurmring and non-recurmring basis, as well as the estimated fair value of the
Company's financial instruments that are not accounted for at a fair value on a recurring basis. Allamounts exclude all assets and liabilities of the Teekay Gas Business (see Note 23).
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December 31, 2022 December 31, 2021
Carrying Fair Carrying Fair
Fair Value Amount Value Amount Value
Hierarchy Asset (Liability} Asset (Liability} Asset (Liability} Asset (Liability}
Level $ $ $ $

Recurring
Cash, cash equivalents and restricted cash Level 1 316,706 316,706 114,339 114,339
Short-term investments Level 1 210,000 210,000 — —
Derivative instruments (rote 15)

Interast rate swap agreements — assets Level 2 3,709 3,709 550 550

Fareign currency contracts Level 2 — — (58) (58)

Fraight forward agreements Lavel 2 — — @ 4)
Non-recurring
Assets hekl for sale (nofe 18) Level 2 0,854 40,854
Investment in equity-accounted investment (note 22) Level 2 9,174 9,174
Other
Advances to equity-accounted joint venture — long-term Level 2 6,780 A 3,780 A
Short-term debt (rofe 7) Level 2 — — (25,000) (29,000)
Long-term debt, including cument portion — public (rote 8} Level 1 — — (239,807) (240,963)
Long-term debt, including cument portion — non-public frofe 8) Level 2 (21,184) (21,078) (431,673) (436,892)
Obligations related to financa leases, including cument portion

{note 0} Level 2 (532,760} (533,977 (294,481) (306,386)

{1} The advances fo its equity-accounted joint venture, ogether with the Company's invesiment in the equity-accounted joint venture, form the net aggregate carrying value of the Company's interests in the equity-accounted joint venture in these
cansolidated financial stalements. As at December 31, 2022, the fair values of the individual components of such aggregate interests were not determinable. As at December 31, 2021, the Company's invesiment in its equity-accounted joint
venture was writien-down to its estimaled fair value. Atsuch time, the fair value of he Company's advance 1 its equity-accounted joint venture was estimated 10 approximate ils carrying value

12. Capital Stock

The authorized capital stock of Teekay at December 31, 2022, 2021, and 2020, was 25 millien shares of Preferred Stock, with a par value of $1 per share, and 725 million shares of Cemmon Stock, with a par value of
$0.001 per share. As at December 31, 2022, 102,077 387 shares of Common Stock (2021 — 101,571,141) were issued, 98,318,395 (2021 — 101,571,141) were cutstanding, 3,758,992 (2021 - nil) were held in treasury,
and no shares of Preferred Stock were issued or outstanding

In August 2022, Teekay's Board of Diractors authorized the repurchase of up to $30 million of comman shares in the open market and other transactions. As at December 31, 2022, Taekay had repurchased approximately
3.8 million common shares for $15.3 million, or an average of $4.07 per share, pursuant to such authorization, which resulted in the Company recording a reduction in capital stock of $35.8 million and a reduction to
accumulated deficit in the amount of $20.4 million. The total remaining share repurchase authorization at December 31, 2022 was $14.7 miillion. During the first quarter of 2023, the Company completed the $30 million
repurchase program by repurchasing approximately 2.7 million commen shares for $14.7 million, or an average of $5.44 per share.

Following the completien of the 2022 share repurchase program, in March 2023, Teekay's Board of Directors authorized a new share repurchase pregram for the repurchase of up te an additional $30 million of common
shares in the open market, through privately-negctiated transactions and by any other means permitted under the nules of the SEC. As of March 30, 2023, the Company repurchased 14,112 common shares under this
new share repurchase program for $0.1 million, or an average of $6.04 per share.

In June 2022, the Company autherized 5,000,000 additional shares of commen stock te be reserved for issuance pursuant to the 2013 Equity Incentive Plan.

In December 2020, Teekay filed a continuous offering program (or COP), under which Teekay may issue shares of its commen stock, at market prices up to a maximum aggregate amount of $65.0 million. As of the date of
this Annual Report, no shares of common stock have been issued under this COP.

Dividends may be declared and paid out of surplus, but if there is no surplus, dividends may be declared or paid out of the net prefits for the fiscal year in which the dividend is declared and for the preceding fiscal year.
Surplus is the excess of the net assets of the Company over the aggregated par value of the issued shares of Teekay. Subjed to preferences that may apply o any shares of preferred stock cutstanding at the time, the
holders of commeon stock are entitled to share equally in any dividends that the Board of Directors may declare from time to time out of funds legally available for dividends.
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Stock-hased compensation

In March 2013, the Company adopted the 2013 Equity Incentive Plan {or the 2013 Pian) and suspended the 1995 Stock Option Plan and the 2003 Equity Incentive Plan (collectively referred to as the Plans). As at
Decamber 31, 2022, the Company had raserved 11,787,597 (2021 - 5,158,441} shares of Comman Stock pursuant t0 the 2013 Plan, for issuance upen the axercise of options or equity awards granted or to be granted. In

March 2023, the Company adopted a 2023 Equity Incentive Plan (or the 2023 Plan) and suspended the Company’s 2013 Equity Incentive Plan (er the Pror Plan)

During the year ended December 31, 2022, the Cempany granted opticns under the 2013 Plan to acquire up to 1,489,648 shares of Common Stock, to certain eligible officers, employees and non-management directors
of the Company. The options under the Plans have ten-year terms and vest equally over three years from the grant date, with the exception of options granted to directors, which vest on their respective grant dates. No
stock options were granted by the Company during 2021 and 2020. All options outstanding as of December 31, 2022 expire betwean March 12, 2023 and June 30, 2032, ten years after the date of each respedtive grant.

A summary of the Company’s stock option activity and related information for the years ended December 31, 2022, 2021, and 2020, are as follows:

December 31, 2022

December 31, 2021

December 31, 2020

Options Weighted-Average Options Weighted-Average Options Weighted-Average
(000’8} Exercise Price (000’s} Exsarcise Price (000’s} Exercise Price
# 5 it 5 # $

Outstanding — beginning of year 5,449 990 5,584 10.02 8,075 10.77
Granted 1,430 288 — — — —
Exercised (205) 398 — — — —
Forfeited f expired (526) 26.59 (135) 14.22 (491) 19.35
Outstanding — end of year 6,208 699 5,449 9.90 5,584 10.02
Exercisable — end of year 4,852 803 4,680 1086 3490 13.17

A summary of the Company’s non-vested steck option activity and related informatien for the years ended December 31, 2022, 2021 and 2020, are as follows:

December 31, 2022

Weighted-Average

December 31, 2021
Weighted-Average

December 31, 2020

Weighted-Average

Options Grant Date Fair Options Grant Date Fair Options Grant Date Fair
(000’s} Value ©00's} Value (000°s} Value
# 5 # 5 # $
Outstanding non-vested stock options —
beginning of year 759 163 2094 1.97 3,510 226
Granted 1,430 1.16 — — — —
Vested (853) 0.65 (1,308) 22 (1,384) 2464
Forfeited (141) 603 (26) 1.73 32) 471
Outstanding non-vested stock options —
end of year 1,285 116 759 1.53 2,094 197

The weighted average grant date fair value for non-vested options forfeited in 2022 was nominal (2021 — nominal , 2020 — $0.2 million)

As of Decamber 31, 2022, there was $0.6 million of total unrecognized compensation cost related o non-vested stock options granted under the Plans, which amount is expected to be recognized during 2023. During the
years ended December 31, 2022, 2021, and 2020, the Company recognized $1.1 million, $1.0 million and $1.9 million, respectively, of compensation cost relating to stock options granted under the Plans.

As at December 31, 2022, the intrinsic value was $3.8 million for cutstanding stock opticns and $1.7 million for exercisable stock optiens (2021 — $nil for both outstanding and exercisatle stock options). As at
December 31, 2022, the weighted-average remaining life of options vasted and expactad to vest was 5.9 years (2021 — 5.7 years).
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Further details regarding the Company’s outstanding and exercisable steck options at December 31, 2022 are as follows:

Outstanding Options Exercisable Options
Weighted- Weighted-

Options A g A il i Options Weighted- Average  Awverage Exercise

(000’s} Remaining Life Price (000's} Remaining Life Price
Range of Exercise Prices # (Years} $ # (Years} $
$0.00 — $4 99 3812 73 354 2,556 6.2 3.86
$5.00 - $9.99 1,586 41 895 1,586 41 8.95
$10.00-$19.99 980 38 10.18 980 38 10.18
$20.00 - $58.99 230 1.7 4273 230 1.7 42.73

6,208 6.0 6.99 4,952 51 8.03

The weighted-average grant-date fair value of options grantad during 2022 was $1.16. The fair value of the options granted was estimated on the date of the grant using the Black-Scholes option pricing madel. The
following wek average i were used in < ing the fair value of the options granted: expected volatility of 38.63% in 2022; expected life of 5.5 years in 2022; dividend yield of 0% in 2022; risk-free
interest rate of 3.01% in 2022; and estimated forfeiture rate of 6% in 2022. The expected life of the options granted was estimated using the historical exercise behavior of employees. The expected volatility was generally
based on historical volatility as calculated using historical data from October 4, 2021 (the anncuncement date of the divestment of the Teekay Gas Business) to the grant data.

The Company grants restricted stock units e certain <ligible officers and employaes of the Company. Each restricted stock unit is equal in value to ¢ne share of the Company's comman stock plus reinvested dividends er
distributions from the grant date to the vesting date. The restricted stock units vest equally over three years from the grant date. Any portion of an award that is not vested on the date of a recipient’s termination of service
is canceled, unkess their termination arisas as a resutt of the recipient's retirement, in which case the award will continue to vest in accordance with the vesting schedule. Upen vesting, the awards are paid o a substantial
majority of the grantees in the form of commaon shares, net of withholding tax.

During 2022, the Company granted 787 586 restricted stock units with a fair value of $2.3 million to certain eligible officers and employees of the Company. During 2022, a total of 631,706 restricted stock units with a
market value of $2.2 million vested, and that amount, net of withholding taxas, was pak to grantees by issuing 218,671 shares of comman stock, with the issuance of a remaining 243,171 shares defermed. During 2021,
the Company granted 355,944 restricted steck units with a fair value of $1.4 million to certain of the Company's employees. During 2021, a total of 880,320 restricted stock units with a market value of $4.7 million vested
and that amount, net of withholding taxes, was paid to grantees by issuing 222,590 shares of commen steck, with the issuance of a remaining 481,341 shares deferred. During 2020, the Company granted 986,314
restricted stock units with a fair value of $3.1 million, to certain of the Company's officers and employees. During 2020, a tetal of 480,498 resfricted steck units with a market value of $3.0 million vested and that ameunt,
net of withholding taxes, was paid to grantees by issuing 256,780 shares of commen stock For the year ended December 31, 2022, the Company racorded an expense of $2.9 million (2021 — $2.3 million, 2020 — §3.1
million) related to the restricted stock units.

The Company grants restricted stock awards to cartain of the Company’s non-management directors. Each restricted stock award is equal in value to one share of the Company's common stock. Restricted stock awards.
vest immediately. Upen vesting, the value of the restricted stock units er restricted stock awards are paid to each grantee in the form ef shares.

During 2022, the Company granted 95,485 (2021 — 149,366 and 2020 — 203 468) shares as restricted stock awards with a fair value of $0.3 million (2021 — $0.6 millien and 2020 — $0.6 million), based on the quoted
market price, to the Company’s non-management directors. During 2022, the Company issued 82,396 shares to restricted stock award grantees with a further 19,097 shares deferred.

During 2021, the Company granted 489,443 performance share units with a fair value of $5.7 million, to cartain of the Company's officers and employaes. The performance share units vested in full following closing of the
sale of the Teekay Gas Business, which occurred in January 2022. Each performance share unit was equal in value to ene commaon unit of Seapeak. Upen vesting, the value of the perfomance share units were paid to
each grantee in the form of cash.

Share-based Compensation of Subsidiaries
During 2022, 2021 and 2020, no stock options were granted by Teekay Tankers.

For the year ended December 31, 2022, a total of 16,648 shares (2021 — 16,772 shares; 2020 — 13,125 shares) of Class A commen steck were granted fo Teskay Tankers’ nen-management directers as part of their
annual compensation with an aggregate value of $0.3 million, (2021 - $0.3 million; 2020 - $0.2 million).

Teekay Tankers grant equity-based compensation awards as incentive-based ¢ ion to certain employ of Teekay's subsidiaries that provide services to Teekay Tankers. During 2022, 2021 and 2020, Teckay
Tankers granted restricted stock units with respect to 104,185, 109,953 and 182,120 Class A commen shares of Teekay Tankers, respectively, with aggregate grant date fair values of $1.9 million, $1.7 million and
$3.1 million, respactively, based on Teekay Tankers’ closing unit or stock prices on the grant dates.
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Each restricted stock unit is equal in value to one of Teekay Tankers' Class A commion shares plus reinvested distributi or dividends frem the grant date to the vesting date. The awards vest equally over three years

from the grant date. Any portion of an award that is not vested on the date of a recipient’s termination of service is canceled, unless their terminaticn arisas as a result of the recipient’s retirement, in which case the award
will continue to vest in accordance with the vesting schedule. Upon vesting, the awards are paid to a substantial majority of the grantees in the form of common shares, net of withholding tax.

13. Related Party Transactions

Until the sale of the Teekay Gas Business in January 2022, the Company provided ship management and corporate services to certain of its equity-accounted joint ventures that own and operate LNG camiers on leng-term
charters, all of which form part of discontinued operations as at December 31, 2021. In addition, the Company was reimbursed for costs incurred by the Company for its seafarers operating these LNG carriers. On October
4, 2021, the Company entered into an agreement to, among other things, sell certain subsidianies which collectively contain the shore-based management cperations for certain of Seapeak’s joint ventures (see Nete 23)

This sale dosed on January 13, 2022. Fellowing this sale, the Company no longer provides ship management and corporate servicas to joint ventures of Seapeak. The Company eamed $82.8 million and $78.3 million,
respectively, for the years ended December 31, 2021 and 2020 of fees pursuant to these and rei of costs. Such amounts for 2021 and 2020 are recorded in income (loss) from
discontinued operations (see Nete 23) in the consolidated statements of inceme

In September 2018, Teekay LNG Partners entered into an agreement with its 52%-owned joint venture with Marubeni Corporation to charter in one of the joint venture’s LNG camiers, the Magelfan Spirit, which charter had
an original term of two years and was furthar extended by 21 months to June 2022. Time-charter hire expenses for the peried from January 1, 2022 to January 13, 2022 were $0.8 million (for the year ended December 31,
2021 and December 31, 2020 $23.5 million and $23.6 million, respectively), and such amounts are recorded in (kess) income from discontinued operations (see Nate 23) in the consolidated statements of income (loss).

14. Other - net
Year Ended Year Ended Year Ended
December 31, December 31, December 31,
2022 2021 2020
$ $ $

Asset retirement obligation decrease (increase) (" 638 (8,394 (3,260)
Credit loss provision 2 2604 (2,490) (901)
Foreign exchange gain (loss) 2995 214 (2,349)
Miscellaneous (loss) income (1,426) (1,892) 1,153
Other - net 4811 (15,190) (5,353)

1) Net ARC expense reflecting the changes in estimates and the accrelion of the present value of ARQ liabilities relating to Petrofar! Foinaven FPSO and Pefrofarf Banff FPSC unils (see Nokes 1 and 6}.

{2) Unrealized credit loss provision related to the Pefrojarf Foinaven FPSO unit sales-lype lease.

15. Derivative Instruments and Hedging Activities
The Company uses dervatives to manage certain risks in accordance with its overall isk managament policies.

Foreign Exchange Risk

From time to time, the Cempany economically hedges portions of its forecasted expenditures denominated in foreign cumencies with foreign currency forward contracts. As at December 31, 2022, the Company was not
committed to any foreign curmency forward contracts.

Forward Freight Agreements

The Company uses forward freight agreements {or FFAs) in non-hedge-related transactions to increase or decrease its exposure fo spot tanker market rates, within defined limits. Net gains and losses from FFAs are
recorded within realizad and unrealized gains (losses) on derivative instruments in the Company's consolidated statements of income (loss).

Interest Rate Risk

The Company enters into interest rate swap agreements, which exchange a receipt of floating interest for a payment of fixed interest, to reduce the Company's exposure to interest rate variability on its outstanding
flcating-rate debt. The Company does not designate any of s interest rate swap agreements as cash flow hedges for accounting purposes.

As at December 31, 2022, the Company was commitiad to the following interest rate swap agreement, related fo its LIBOR-based debts, whereby certain of the Company's floating-rate debt cbligations were swapped with
fixed-rate obligations:
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Fair Value /
Carrying
Amount of Fixed
Interest Principal Asset/ Remaining Interest
Rate Amount (Liability} Term Rate
Index $ $ (years) (%
LUIBOR-Based Debt:

U.S. Dollar-denominated interest rate swap agreement (" LIBOR 50,000 3,709 20 076

(1) Excludes the margins the Company pays on its variable-rate long-term debis, which, as of December 31, 2022, was 2. 40%.
Tabular Discosure

The fellowing table presents the location and fair value amounts of derivative instrumients, excluding those held by the Teekay Gas Business (see Note 23), segregated by type of contract, on the Company's consolidated
talance sheats.

Goodwill, Intangibles

Prepaid Expenses and and Other Non- Accrued Liabilities
Other Current Assets and Other
$ $ $
As at December 31, 2022
Derivatives not designated as a cash flow hedge
Interest rate swap agreement 2,087 1,622 —
2,087 1,622 —
As at December 31, 2021
Derivatives not designated as a cash flow hadge:
Foreign currency contracts — — (58)
Interest rate swap agreement — 668 (118)
Forward freight agreements — — 4)
Interest rate swap agreements — 668 (180)

{1} Represents the current portion of derivative liabilities recorded in accrued liabilities and other on the consolidated balance sheels (see Nole 6).

Realized and unrealized gains (losses) from derivative instruments that are not designated for accounting purposes as cash flow hedges are recognized in eamings and reported in realized and unrealized gains (lesses)

on non , excluding those held by the Teckay Gas Business (see Note 23), in the consolidated statements of income (loss) as follows:
Year Ended Year Ended Year Ended
December 31, 2022 December 31, 2021 December 31, 2020
5 5 $
Realized gains (losses) relating to:
Interest rate swap agreements 532 (1,275) (857)
Foreign currency forward contracts 421) (31) 379
Forward freight agreements 1,484 (572) (1,242)
1,595 (1,878) (1,720)
Unrealized gains (losses) relating to:
Interest rate swap agreements 3,160 2,407 (889)
Fareign currency forward contracts 58 (58) —
Forward freight agreements 4 [E)) 86
3,222 2,345 (803)
Total realized and unrealizad gains (losses) on derivative instruments 4,817 467 (2,523)

The Company is exposed to credit loss to the extent the fair value represents an asset in the event of nen-performance by the counterparty to the interest rate swap agreement; however, the Company does not anticipate
nen: @ by the ¢ y. In erder to minimize counterparty risk, the Company enly enters into interest rate swap agreements with counterparties that are rated A- or better by Standard & Poer's or A3 er better
by Moody's at the time of the transaction. In addition, to the extent possible and practical, interest rate swaps are entered into with different counterparties to reduce concentration risk.
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16. Cs i and Ci
a} Liquidity

Management is required to assess if tha Company will have sufficiant liquidity to continue as a going concem for the ona-year pericd following the issuance of its financial statements. The Company had consclidated net
income from centinuing operations of $209.6 million and $172.3 million of consolidated cash flows from operating activities related to continuing operations during the year ended December 31, 2022, and had a
consolidated working capital surplus of $591.3 million as at December 31, 2022. This working capital surplus included $210.0 million of short-term investments.

Based on the Company’s. liquidity at the date these consolidated financial statements were issued and the cash flows the Company expects to generate from operations over the following year, the Company expects that it
will have sufficient liquidity to continue as a going concem for at least the one-year period following the issuance of these consolidated finandial statements.

b} Legal Proceedings and Claims

The Company may, from time to time, be involved in legal proceedings and claims that arise in the ordinary course of business. The Company believes that any adverse outcome of existing daims, individually or in the
aggregate, would not hava a material effect on its financial position, results of operations or cash flows, when taking into account its insurance coverage and indemnifications from charterers.

c} Other

The Company anters into indemnification agreements with certain officers and directors. In addition, the Company enters into cther indeminification agreemients in the ordinary course of business. The maximum potantial
amount of futura payments required under these is unlimitad. However, the Company maintains what it believes is appropriate liability insurance that reduces its exposure and enables the
Company to recover future amounts paid up to the maximum amﬂum of the insurance cﬂvemge less any deductible amounts pursuant fo the terms of the respective policies, the amounts of which are not considered
material.

17. Cash Flow

a) Total cash, cash equivalents, restricted cash, and cash and restrictad cash hekd for sale are as follows:

December 31, 2022 December 31, 2021 December 31, 2020
$ $ $
Cash and cash equivalents 309,857 108,977 128,743
Restricted cash — cument 3,714 2,227 2,786
Restricted cash — non-current 3135 3,135 3135
Cument assets - discontinued operations - cash — 101,190 220,042
Cumrent assets - discontinued operations - restricted cash 11,888 8,358
Non-current assets - discontinued operations - restricted cash — 38,103 42 826
316,706 565,520 405890

Excluding the Teekay Gas Business, the Company maintains or maintained, restricted cash deposits relating to certain freight forward agreements (see Note 15), for certain contracts related to the ship-to-ship transfer
business and for the LNG terminal management business, prior to its sale in April 2020 (see Note 18). Attached to the LNG terminal management contracts were certain performance guaraniees which were required te be
issued by the Company and have now been terminated. The Company also maintains restricted cash deposits as required by the Company’s obligations related to finance lkeases (see Note 10).

B) The changes in operating assets and liabilities, excluding changes related to the Teekay Gas Business (see Note 23), for the years ended December 31, 2022, 2021 and 2020, are as follows:

Year Ended December 31,
2022 21 2020
$ $ 5
Accounts recgivable (80,886) 83,460 32,760
Prepaid expenses and other (49,556) 4016 68,052
Accounts payable 6,291 (77,972) (6,365)
Accrued lisbilities and other (3,441) (44,525) (203)
Receipts from direct financing and sales-type leases 10,489 — 66,369
Asset retirement obligation expenditures (775) (1,419) (17,458)
Expenditures for dry docking (14,423) (26,974) (24,855)
(132,301) (63,414) 118,500
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{1

Included in the balance for the year ended December 31, 2020 is a payment received by the Gompany in April 2020 as part of the bareboat charter with BP for the Petrojart Foinaven FPSO. See Note 2.

©) Cashinterest paid, including realized interest rate swap settlements, during the years ended December 31, 2022, 2021 and 2020, totaled $38.7 million, $64.5 million and $82.9 million, respectively.

d)  On May 11, 2020, Teekay Parent and Seapeak eliminated all of the Seapeak’s incentive distribution rights, which ware hekl by Seapeak’s genaral partner, in exchange for the issuance to a subsidiary of Teekay
Corporation of newly-issued common units of Seapeak. This transaction was treated as a nen-cash transaction in the Cempany's consclidated statements of cash flows.

@) OnMarch 27, 2020, Teekay Parent sold its subsidiary, Gelar-Nor (UK) Ltd (or Golar-Nor), te Altera. Amang the assets and liabiliies of Golar-Ner that were deconsolidated concumently with the sale, were Golar-Nor's
operating lease right-of-use assets and operating kease liabilities relating to the Petroatiantic and Petronordic shuttie tankers totaling $50.7 million and $50.7 million, respectively.

f)  During the years ended December 31, 2022, December 31, 2021 and December 31, 2020, the Company entered into new or extended operating keases, primarily for in-chartered vessels, which resulted in the
recognition ef additional cperating lease right-of-use assets and operating lease liabilities of $42.9 million, $16.4 million and $0.8 million, respectively.

18. Gain on Sale and (Write-down} of Assets

The Company's write-downs and vessel sales generally relate to vessels appreaching the end of their useful lives as well as other vessels it strategically sells, or is attempting to sell, to reduce exposure to a certain vessel
class.

The following table shows the gains {losses) on salke and {write-down) of assets for the years ended December 31, 2022, 2021, and 2020.

Gain on Sale and (Write-down} of Assets

Year Ended December 31,
Completion of Sale 2022 2021 2020

Segment Asset Type Date § § §

Teekay Parent Segment — Offshere Production 1 FPSO unit WA — — (33,495)
Teekay Parent Segment — Offshore Production 2 1FPSO unit Jul-2022 12,975 — (37,198)
Teekay Parent Segment - Marine Services and Other Operating lza;;gtnghwf—use WA — — (9,100)
Teekay Tankers Segment - Conventional Tankers. 3N mmgﬁézﬁs and 1 AprSep-2022 9,954 — —
Teekay Tankers Segment - Conventional Tankers (3 4 Suezmaxes NA — (66,916) —
Teekay Tankers Segment - Conventional Tankers 3 LR2 Tankers NA — (18,381) —
Teekay Tankers Segment - Conventional Tankers 2 Aframax / LR2's WA — 4.314) (4.936)
Teekay Tankers Segment — Conventional Tankers ©! 4 Aframax / LR2's N/A — — (25,869)
Teekay Tankers Segment — Conventional Tankers @X® 2 Aframax f LR?'s Feb-2021 — — (22,579
Teekay Tankers Segment - Conventional Tankers ©! 2 Aframax f LR2's SepMNov-2021 — (2,042 (13,634
Teekay Tankers Segment— Conventional Tankers 2 Aframax / LR?'s Apr-2020 — — 3081
Teekay Tankers Segment — Conventicnal Tankers 3 Suezmaxes Feb/Mar-2020 — — (2,627)
Teckay Tankers Segment — Conventional Tankers Operaling kease right-of use WA (1,066) (715) (2.881)
Total 21863 (92,368) (149,238)

{13 During the year ended December 31, 2020, Teekay Parent recognized an impairment charge on the Petrofad Sanff FPSC unit

{2y During 2020, the Company made changes fo its expecied cash flows from the Sevan Hummingbird FPSO unit based on the market environment and oil prices, and contract discussions with the cusiomer, which resulied in a full write-down of its
carmying value. During the year ended December 31, 2022, Teekay Parent completed the sale of the Sevan Hummingbird FPSO for a net price of §13.0 million.

3y During the year ended December 31, 2021, Teekay Tankers wrote down the camying values of three Suezmax tankers and four Aframax / LR2 tankers by $85.0 million 1o their estimated fair values using appraised values provided by third parties,
primarily due to a weaker near-lerm tanker market cutiook and a reduction in charler rates as a result of the current econcmic environment, which was impacted by the GOVID-19 pandemic. In March 2022, Teekay Tankers agreed 1o the sale of
one Aframax / LR2 tanker for a sales price of $15.0 milion. The vessel and its bunker and lube oil inventory were classified as held for sale on the Company's consolidated balance sheet as at Decembser 31, 2021. During the year ended
December 31, 2021, the vessel was written down 1o its estimated sales price less estimated selling costs.

[}

In January 2022, Teekay Tankers agreed to the sale of one Suezmax tanker for a sales price of $15.5 million. The vessel and its bunker and lube oil inventory were classified as held for sale on the Gompany's consolidated balance sheet as at
December 31, 2021. During the year ended December 31, 2021, the vessel was written down to its agreed sales price less selling costs.

5

During the year ended December 31, 2020, Teekay Tankers wrote down the carrying values of nine Aframax / LR2 tankers to their estimated fair values, using appraised values provided by third parties, primarily due to a weaker near-term tanker
market outlook and a reduction of charter rates as a result of the current economic envircnment, which had been impacted by the COVID-19 pandemic. Teekay Tankers recorded a write-down of $65.4 million related to these vessels. In

09.07.2024 kI 18:36 Brgnngysundregistrene Side 126 av 163



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152

Table of Contents
TEEKAY CORPORATION AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all tabular amounts stated in thousands of U.S. dollars, other than share data and unless otherwise indicated}

January 2022, Teekay Tankers agreed 1o the saie of one of the previously written-down Aframax / LR2 vessels for a price of $13.1 million. The vessel and its bunker and lube cil inventory were classified as held for sale on the Company's
consolidaled balance sheet as at December 31, 2021.

) During the year ended December 31, 2021, Teekay Tankers agreed fo he sale of two Aframax / LR2 tankers for an aggregate sales price of $32.0 million. The vessels were delivered to their new owners in March 2021 and both vessels and their

related bunkers and |ube oil inventary were classified as held for sale on the Company's consclidated balance sheet as at December 31, 2020. The vessels were writlen down fo their agreed sales price less selling costs.

See Note 3 — Segment Reperting fer the (write-downs) and gains (losses) on sale of assets, by segment for 2022, 2021 and 2020
19. Net Income (Loss) Per Share

Year Ended December 31,

2022 2021 2020
5 5 5
Net income (loss) attributable to the shareholders of Teekay:
- Continuing operations - basic and diluted 36,755 (102,671) (129,749)
- Discontinued operations - basic and diluted 41,852 10477 46,816
78,407 7,806 (82,933)
Increase in net eamings for interest expense recognized during the period relating to Convertible notes 1,675 — —
Reduction in net eamings due to dilutiva impact of stock-based awards in Teekay Tankers. (743) — —
Accretion add back due to lf-converted method adeption 143 — —
Net income (loss} attributable to the sharehokders of Teekay - Diluted 79,482 7,806 (82,933)
Weighted average number of common shares '* 102,119,129 102,148,629 101,053,085
Dilutive effect of Convertible Notes 1,810,599 — —
Dilutive effect of stock-based awards 485,869 — —
Commen stock and commen stock equivalents. 104,415,597 102,148,629 101,053,095
Net income (loss) per commen share
- Continuing operations - basic 0.36 (1.01) (1.28)
- Discontinued operations - basic [ES 1.08 0.46
- Basic 077 0.08 0.82)
- Continuing operations - diluted 0.35 (1.01) (1.28)
- Discontinued operations - diluted 040 1.08 0.46
- Diluted 0.76 0.08 0.82)

{1} Includes common stock related to nonoreitable slock-based awards.

Prior to January 1, 2021, the Company used the treasury stock method fo determine the dilutive impact of the Convertible Notes (see Note 8) when calculating diluted eamings per share. Upon adoptien of ASU 2020-06
en January 1, 2021, the Company changed to the ifconverted methed to determine any potential dilutive impad of the Convertible Notes on diluted eamings per share (see Note 1). The dilutive impact of the conversion
feature on the Convertible Notes is determined using an assumed conversion date equal to the beginning of the reporting period.

Stock-based awards and the conversion feature on the Convertible Notes that have an anfi-dilutive Veffecl on the calculation of diluted income (loss) per common share from continuing operatiens are excluded from diluted

income (loss) per common share, including diluted income (loss) per common share from ¢ and disc For the years ended December 31, 2022, 2021 and 2020, 4.4 million, 150
million and 7.2 million shares, respectively, of Common Stock from stock-basad awards and the convarsion feature on the Convertible Notes were excluded from the computation of diluted eamings per common share for
these periods.

20. Restructuring Charges
During 2022, the Company recorded restructuring charges of $11.6 million (2021 — $1.8 million, 2020 — $10.7 million).
The restructuring charges in 2022 primarily related to the recrganization and realignment of resources of the Company’s shared service fundions and the separation of infarmation technelogy systems following the sale of

the Teekay Gas Business, and costs associated with the termination of the charter conftract for the Sevan Hummingbird FPSO unit. For the year ended December 31, 2022, $2.6 million of the costs were recovered from
Seapeak and were recorded as part of enthec [ of income.

The restructuring charges in 2021 primarily related to costs associated with the termination of contradt for the Sevan Hummingbird FPSO unit

09.07.2024 kI 18:36 Brgnngysundregistrene Side 127 av 163



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152

Table of Contents
TEEKAY CORPORATION AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all tabular amounts stated in thousands of U.S. dollars, other than share data and unless otherwise indicated}

The restructuring charges in 2020 primarily related to the cessation of production of the Petrofari Banff FPSO unit in June 2020, and the restructuring of the Company's tanker services and operations. In addition, the
restructuring charges for the year ended December 31, 2020 also related to severance costs resulting from the termination ef the management contract for a FSO unit based in Australia (the severance costs were partially
recoverable from the customer and the recovery was presented in revenue), and severance costs resulting from the reorganization and realignment of resources of the Company's shared service fundion of which a
pertion of the costs were recovered from the customer, Altera, and the recovery was presented in revenue

At December 31, 2022 and 2021, $3.0 million and $4.7 millicn, respectively, of restructuring liabilities were recorded in accrued liabilities on the consclidated balance sheats.

21. Income Tax (Expense} Recovery

Teekay and a majonity of its subskdiaries are not subject to income tax in the jurisdictions in which they are incorporated because they do not conduct business or operate in thase jurisdictions. Howaver, among cthers, the
Company's Australian, U.K. and Norwegian subsidiaries are subject to income taxes.

The significant compenents of the Company's deferred tax assets and liabilities from continuing cperations are as follows:

December 31, December 31,
2022 2021
$ $

Defermed tax assets

Vessels and equipment 21,837 15,653

Tax losses camied forward and disallowed finance costs 98,558 96,008

Other 5,094 4,084
Total deferred tax assets 125,489 15745
Deferred tax liabilities:

Vassels and equipment 369 —

Other 407 6,054
Total deferred tax Babilities 776 6,094
Net deferred tax assels 124,713 109,691

Valuation allowance (123,461) (106,949)
Net deferred fax assets 1,252 2,742

1) Substanfally all of the Company's estimated net operating loss carrylorwards of $400.8 million relate to its U.K. and Norwegian subsidiaries in 2022 and fo its UK., Nowegian, and Australian subsidiaries in 2021. The Company had estmated
disallowed finance cosks in Norway of approximately £13.5 million at December 31, 2022, which are available 10 years from the year Ine cosisare incurred for offset against future taxable income in Norway.

Deferred tax balances are presented in ether non-cumrent assets in the accompanying consclidated balance sheets.

The components of the provision for income tax (expense) recovery are as follows.

Year Ended Year Ended Year Ended
December 31, December 31, December 31,
2022 2021 2020
5 $ 5
Current (532) 4,082 (6.756)
Deferred (885) 861 1,197
Income tax (@xpense) recovery (1417) 4,963 (5,559)
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The Company operates in countries that have differing tax laws and rates. C ik average tax rate will vary from year-to-year according to the source of earnings or losses by country and
the change in applicable tax rates. Reconciliations of the tax charge related to the relevanl year atthe applicable statutory income tax rates and the actual tax charge related to the relevant year are as follows:
Year Ended Year Ended Year Ended
December 31, December 31, December 31,
2022 2021 2020
$ $ $

Net income (loss) before taxes 211,053 (282,426) (18,745)

Net income (loss) nict subject to taxes 204,462 (336,040) 9912
Net income (loss) subject to taxes 6,991 593,614 (8.833)
At applicable statutory tax rates 2234 12,476 (1411)

Pamanent and currency differences, adjustments to valuation allowances and uncertain tax positions (702) (13.870) 4,947

Other (115) (3,569) 2023
Tax expense (recovery) related to the year 1417 (4,963) 5,559

The fellowing table reflects changes in uncertain tax pesitions relating to freight tax liabilities, which are recorded in cther leng-term liabilities and accrued liabilities on the Company's consolidated balance sheets:

Year Ended Year Ended Year Ended
December 31, December 31, December 31,
2022 2021 2020
$ $ $
Balance as at January 1 46,956 51,962 53,665
Increases for pesitions related to the cument year 5,820 3,749 14,264
Increases for positions related to prior years 2,983 4801 10,704
Decreases for positions related to prior years (964) — (15,941)
Setlements with tax autherity — — 8,714)
Decreases related to statute of limitations 8,972) (12,753) (2,910)
Foreign exchange (gain) loss (3,346) (403) 494
Balance as at December 31 42477 46,856 51,562

Included in the Company’s cument income tax recovery (expense) are provisions for uncertain tax positions relating fo freight taxes. Freight taxes recognized for positions related to the cument year will vary between years
based upen changes in the trading pattems of the Company’s vassels.

Interest and penalties related to freight taxes during the years ended December 31, 2022, 2021 and 2020 are included in the table above, and were approximately $3.8 million, $6.2 million and $13.4 million, respectively.
As at December 31, 2022, 2021, and 2020, total interest and penalties recognized were $22.3 million, $26.7 million and $29.2 million respedtively.

In 2020, the Cempany obtained further advice regarding freight taxes in a certain jurisdiction due to the uncertainty sumounding a recent tax law change and the limited transparency into the actions of the tax authority in
this jurisdiction. Based on this new information and other considerations related to the future application of the tax law to past perieds, the Company increased its uncertain tax liabilities for this jurisdiction fer periods prier
1o 2020 by $7.6 million.

In additien, in 2020, the Company secured an agreement with a tax authority, which was based in part on an initiative of the tax authority in response to the COVID-19 pandemic and included the waiver of inferest and
penalties on unpaid taxes. As a result, the Company reduced its freight tax liabilities for this jurisdiction by $15.4 million to $8.8 million, of which $7.9 million was paid in August 2020 and $0.9 million was paid in June 2021,
with respect to open tax years up to and including 2020.

The Company does not presently anticipate that its provisions for these uncertain tax positions will significantly increase in the next 12 months, however, this is depandent on the jurisdictions in which vessel trading activity
cccurs. The Company reviews its fraight tax obligations on a regular basis and may update its of its tax positions based on availabl ion at that time. Such information may include legal advice as to
applicability of fraight taxas in relevant jurisdictions. Freight tax regulations are subject to change and interpretation; therefora, the amounts recorded by the Company may change accordingly:

22. Equity-accounted Investments

Teekay Tankers has a joint venture arangement with Wah Kwong Maritime Transport Holdings Limited (or Wah Kwong), whereby Teekay Tankers has a 50% economic interest in the High-Q joint venture, which is jointly
controlled by Teekay Tankers and Wah Kwong. The High-Q joint venture owns one 2013-built VLCC, which trades on spot voyage charters in a pool managed by a third party.
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As at December 31, 2022, the High-Q joint venture had a loan outstanding with a financial institution with a balance of $24.4 millien (2021 - $28.1 millien). The lean is secured by a first-priority mortgage on the VLCC
awned by the High-Q joint venture and 50% of the ing loan balance is by Teekay Tankers.

During the year ended December 31, 2021, Teekay Tankers recognized an other-than-temperary decline in the camying value of its investment in the High-Q joint venture, primarily due to a decline in the value of the
VLCC as a result of the tanker market which was impacted by the COVID-19 pandemic, which was a confributing factor resulting in low oil demand. The investment was written-down by $11.6 million fo its estimated fair
value, which was racognized in equity (loss) income in the consolidated statements of income (loss) for the year ended Dacember 31, 2021,

For the year ended December 31, 2022, Teekay Tankers recorded equity income (loss) of $0.2 million (2021 - $(14.1) million and 2020 — $5.1 million), which comprises its share of net income (loss) from the High-Q joint
venture, as well as the impaiment recognized in 2021

As at December 31, 2022 and 2021, Teekay Tankers had a total investment in and advances to its equity-accounted joint venture of $16.2 million and $13.0 million, respectively (see Note 11).

23. Discontinued Operations

On October 4, 2021, the Cempany entered into agreements to sell its general partner interest in Teekay LNG Partners (now known as Seapeak), all of its common units in Teekay LNG Partners and certain subsidiaries
which collectively contain the shore-based management operatiens of the Teekay Gas Business. These transactions closed on January 13, 2022 and resulted in Teekay deconselidating the Teekay Gas Business for
accounting purpeses on January 13, 2022. Upon closing of the transactions, the Company received gress proceeds of $641 million, at which date the Teekay Gas Business had a cash, cash equivalents and restricted
cash balance of $178.0 million

Upon closing, the Company recognized both the net cash proceeds it received from Stonepeak and derecognized the camying value of both the Teckay Gas Business' net assets and the noncuntrelllng interast in the
Teekay Gas Business, with the difference between the amounts recognized and derecognized being the loss on deconsolidation of $58.7 million, which is included in loss from dist in the ¢
statements of income (loss) for the year ended December 31, 2022

Immediately prior to the sale of the Teekay Gas Business, the Company had unrecognized gains of $84.8 million on the sales of vassels in prior years from its whelly-owned subsidiaries to its non-wholly-owned subsidiary,
Teekay LNG Partners (or Deferred Dropdown Gains). On sale of the Teekay Gas Business, the Defemred Dropdown Gains that were previously unrecognized due to their being eliminated upon consolidation of Teekay
LNG Partners, were recognized by the Company through a transfer of income from non-centrolling interests in Teekay LNG Partners te the Company. This transfer increased the carrying value of the Company’s interest in
Teekay LNG Partners at the sake date and thus, increased the loss on decansolidation of the Teekay Gas Business by $84.8 million (included in net (loss) income attributable to non-controlling interests, discontinued

ions on the ¢ of income). As a result, net inceme attributable to shareholders of the Company on sale of the Teekay Gas Business was & net gain of $26.2 million, consisting of the recognition
of the $84.8 miillion of Deferred Dropdown Gains (included in net (loss) income attri to non< ing interests, disconti i anthe of income) less the loss on deconsclidation
of $58.7 million.

All revenues and expenses of the Teekay Gas Business prier to the sale and for the penods covered by Ihe consalldaled statements of income (loss) in these ¢ i financial have been aggreg: and
p as a single ¢ of net income (less) called "income from disconti R and ofthe Teekay Gas Business have been determined as follows:

. Revenues and expenses of the Teekay Gas Business consist of all direct revenue and expenses that are dearly ientifiable as solely for the benefit of the Teekay Gas Business and will not be recognized on an
ongoing basis by the Company following completion of the sale of the Teekay Gas Business. As such, costs previously incurred by the Company for the benefit of both the Teekay Gas Business and the continuing
operations of the Company (or Shared Costs) remain in the Cempany's continuing operations, including the Teekay Gas Business's proportionate share of such costs. The Cempany's Shared Costs primarily relate to
costs incurmed to provide certain corporate services and ship management senvices for the benefit of both the Teekay Gas Business and the continuing operations of the Company. In preparation for the sale of the
Teekay Gas Business, the Company ¢ an infemal rex ization of the shore-based management operations for Seapeak and certain of Seapeak’s joint ventures. Certain of the Company's subsidiaries were
then transferred to Seapeak as part of the sake of the Teekay Gas Business. A substantial majority of the Cempany's corporate Shared Costs are reflected in general and administrative expenses. As a result of the
Company's historical practice of using a shared service operation for its different huslnesses and the allucahon method explained above for such costs, general and ative within
continuing operations and general and within disc will what these costs would have been had the Company operated the Teekay Gas Businass on
a standalone basis and will not represent an existing cost run-rate, as adjusted for the completion of this Imnsacimn

. Inferest expense of the Teekay Gas Business consists of interest expense and ization of discounts, i , and debt issuance costs related to long-tem debt and obligations related to finance leases of
Seapeak that will be assumed by the acquiror thereef as well as Teekay Parent's revelving credit facility that was required to be terminated as a result of the proposed sale of the Teekay Gas Business.

The consolidated balance sheet as at Dacember 31, 2021 reflects the aggregation and separate of all current assats, non-current assets, cument liabilities and non-current liabilities of the Teekay Gas
Business. The assets and liabilities of the Teekay Gas Business and the Company's continuing operatiens exclude any intercorporate amounts owing in order to reflect the discontinuance of services between the
Company and the Teekay Gas Business following a transition period
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The fellowing table contains the major components of income (loss) from discontinued operations of the Teekay Gas Business for the periods presented:
Year Ended December 31,

2022 2021 2020
$ $ $

Revenues 25,083 680,589 669,417
Voyage expenses (853) (28,190) (17,394)
Vessel operating expenses (5,937) (200,917) (188,251)
Time-charter hire expenses (B45) (23,487) (23,564)
Depreciation and amortization — (130,810) (129,752)
General and administrative expenses (781) (24,196) (15,075)
(Write-down) and gain on sak of vessels — — (51,000)
Restructuring charges — (3,223) —
Income from vessel operations 16,667 269,766 244,381
Interest expense 4,287) (122,561) (136,572)
Interest income 188 5,945 6,903
Realized and unrealized gains (losses) on non-designated derivative

instruments 3,675 8,524 (33,334)
Equity income 17,881 115,399 72,233
Fareign exchange gain (loss) 4,286 7,344 (18,373)
Other income (loss) 9 (3,566) (16,523)
Loss on deconsclidation of the Teekay Gas

Business (58,684) — —
Income from discontinued operations before income taxes (20,26%9) 280,851 118,715
Income tax expense (11) (6,756) (3,429)
Income from discontinued operations (20,276) 274095 115,286

{1y OnJanuary 13, 2022, the Company deconsolidated the Teekay Gas Business. Figures represent the Teekay Gas Business's resuls for the period from January 1, 2022 1o January 13, 2022

23 Net income attribulable to shareholders of the Company on sale of the Teekay Gas Business was a netgain of $26.2 million, consisting of the recagnition of the $84 8 million of Deferred Dropdown Gains (included in net income (loss) attribulable to
nor- interests, less the loss on deconsolidation of $58 7 millicn.

As at December 31, 2021, the major classes of the Teekay Gas Business's assets and liabilifies that are components of current assets — discontinued operations, non-cument assets — discontinued operations, current
liabilities — discontinued operations and non-current liabilities — discontinued operations, were as follows:

2021
5

ASSETS

Cash and cash equivalents 101,190
Other assets 264,537
Vessels and equipment 2831530
Net investment in dired financing and sales-type leases, net 480,508
Investment in and lcans, net ta equity-accounted investments 1,126,674
Current assets — discontinued operaticns 4804 439
Total assets — discontinued operations 4,804,439
UABILITIES

Cumrent portion of long-term debt 1,379,642
Curmrent obligations related to finance lkeases 1,268,990
Other curment liabilities 228,997
Current labilities — discontinued operations 2877629
Total liabilities — discontinued operations 2,877,629
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A condensed summary of the financial information fer certain equity-accounted investments (20% to 52%-owned) shown on a 100% basis (excluding the impact from purchase price adjustments arising from the
acquisition of joint ventures), included in discontinued operations, are as follows:

2021
$
Cash and resfricted cash 460,342
Other assets — current 208,029
Vessels and equipment, including vessels related to finance leases and advancas on newbuilding contracts 1,825,562
Net investment in dired financing leases 5,103,376
Other assets — non-cumrent 25656270
Cumrent portion of long-term debt and cbligations related to finance leases 611,180
Other liabilities — current 250793
Long-term debt and obligations related to finance leasas 45518612
Other liabilities — non-current 220454
2021 2020

$ $
Revenues 990,703 1,008,112
Income from vessel operations 5729885 584,685
Realized and unrealized (loss) gain on non derivative i 26,743 (94,760)
Net income 342,068 152,144

24. Subsequent Events
a InJanuary 2023, the Company repaid the remaining principal amount of the Convertible Senior Notes totaling $21.2 million upon maturity (see Note 8).

b InJanuary 2023, Teekay Tankers gave notice to exercise its vessel purchase options to acquire one Suezmax tanker and eight Aframax / LR2 fankers for a total cost of $164.3 million, as part of the repurchase
opticns under the sale-keaseback amangements (see Note 10). The purchase and delivery of these vessels were completed in March 2023 using cash on hand.

€. In February 2023, Teekay Tankers signed a tarm sheet for a naw secured revolving cradit facility for up to $350.0 million to refinance 19 vassels (including the nine vessels menticned above and siX vessels
menticned below) cumrently under sale. k financing The facility is expected to be completed during the second quarter of 2023

d.  In March 2023, Teekay Tankers gave notice to exercise its vessel purchase options to acquire five Suezmax tankers and one Aframax / LR2 tanker for a total cost of $142.8 million, as part of the repurchase options.
under the sale-leaseback amangements descaribed in Note 10. The Company expects to complete the purchase and delivery ef these vessels in May 2023 using existing liquidity.

e In March 2023, the Company adopted a 2023 Equity Incentive Plan (or the 2023 Plan) and suspended the Company’s 2013 Equity Incentive Plan (or the Prior P/an). The Company has authorized the issuance of up
to an aggregate maximum of 12,783,479 shares pursuant to the 2023 Plan, which were praviously reserved for issuance under the Prior Plan and either available or subject to cutstanding awards (to the extent such
awards terminate without the issuance of vested and non-forfeitable shares).

£ In March 2023, Teckay Tankers adopted a 2023 Long-Term Incentive Plan {or the 2022 Teekay Tankers Plan) and suspended its 2007 Long-Term Incentive Plan ior the Teekay Tankers Prior Plan). Teckay Tankers
has autherized the issuance of up to 600,000 additional shares of Class A common stock pursuant to the 2023 Plan, in addition to up to an aggregate maximum of 1,291 416 shares that were previcusly reserved for
issuance under the Teekay Tankers Prior Plan and either available or subject to outstanding awards (to the extent such awards terminate without the issuance of vested and non-forfeitable shares).

g During the first quarter of 2023, the Company completed the $30 millien share repurchase program authorized by the Company's Board of Directors in August 2022 (see Note 12) by repurchasing approximately 2.7
millien commeon shares for $14.7 million, or an average of $5.44 per share.

h.  In March 2023, the Company's Board of Diractors authorized a new share repurchase program for the repurchase of up to $30 million of common sharas in the open market, through privately-negotiated transactions
and by any other means permmitted under the rules of the SEC. As of March 30, 2023, the Company repurchased 14,112 common shares under this new share repurchase program for $0.1 million, or an average of
$6.04 per shara.
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TEEKAY CORPORATION
2023 EQUITY INCENTIVE PLAN
SECTION 1. PURPOSE

The purpose of the Teekay Corporation 2023 Equity Incentive Plan is to attract, retain and
motivate employees, officers, directors, consultants, agents, advisors and independent contractors
of Teekay Corporation and its Related Companies by providing them the opportunity to acquire a
proprietary interest in the Company and to link their interests and efforts to the long-term
interests of the Company's shareholders.

SECTION 2. DEFINITIONS
As used in the Plan,

"Acquired Entity” means any entity acquired by the Company or a Related Company or with
which the Company or a Related Company merges or combines.

"Acquisition Price” means the higher of (a) the highest reported sales price, regular way, of a
share of Common Stock in any transaction reported on the New York Stock Exchange
Composite Tape or other national exchange on which the Common Stock is listed during the 60-
day period prior to and including the date of a Company Transaction or Change in Control or (b)
if the Company Transaction or Change in Control is the result of a tender or exchange offer or a
negotiated acquisition of the Company's Common Stock, the highest price per share of Common
Stock paid in such tender or exchange offer or acquisition. To the extent that the consideration
paid in any such transaction described above consists all or in part of securities or other noncash
consideration, the value of such securities or other noncash consideration shall be determined by
the Board in its sole discretion.

"Award" means any Option, Stock Appreciation Right, Restricted Stock, Stock Unit,
Performance Stock, Performance Unit, dividend equivalent, cash-based award or other incentive
payable in cash or in shares of Common Stock as may be designated by the Committee from
time to time.

"Board" means the Board of Directors of the Company.

"Cause,"” unless otherwise defined in the instrument evidencing the Award or in a written
employment, services or other agreement between the Participant and the Company or a Related
Company, means dishonesty, fraud, serious misconduct, unauthorized use or disclosure of
confidential information or trade secrets, or conduct prohibited by criminal law (except minor
violations), in cach case as determined by the Company's chief human resources officer or other
person performing that function or, in the case of directors and executive officers, the
Committee, whose determination shall be conclusive and binding.

"Change in Control,” unless the Committee determines otherwise with respect to an Award at
the time the Award is granted, means the happening of any of the following events:

Teckay Corporation 2023 Equity Ineentive Plan
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(a) an acquisition by any individual, entity or group (within the meaning of Section 13(d)(3)
of the Exchange Act (an "Entity") of beneficial ownership (within the meaning of Rule 13d-3
promulgated under the Exchange Act) of 25% or more of either (1) the then outstanding shares
of common stock of the Company (the "Qutstanding Company Common Stock") or (2) the
combined voting power of the then outstanding voting securities of the Company entitled to vote
generally in the election of directors (the "Qutstanding Company Voting Securities"),
excluding, however, the following (i) any acquisition directly from the Company, other than an
acquisition by virtue of the exercise of a conversion privilege where the security being so
converted was not acquired directly from the Company by the party exercising the conversion
privilege, (ii) any acquisition by the Company, {iii} any acquisition by any employee benefit plan
(or related trust) sponsored or maintained by the Company or any Related Company, or (iv) a
Related Party Transaction; or

(b) a change in the composition of the Board during any two-year period such that the
individuals who, as of the beginning of such two-year period, constitute the Board (the
"Incumbent Board") ccase for any reason to constitute at least a majority of the Board;
provided, however, that for purposes of this definition, any individual who becomes a member of
the Board subsequent to the beginning of the two-year period, whose election, or nomination for
election by the Company's shareholders, was approved by a vote of at least two-thirds of those
individuals who are members of the Board and who were also members of the Incumbent Board
(or deemed to be such pursuant to this proviso) shall be considered as though such individual
were a member of the Incumbent Board; and provided further, however, that any such individual
whose initial assumption of office occurs as a result of or in connection with an actual or
threatened solicitation of proxies or consents by or on behalf of an Entity other than the Board
shall not be considered a member of the Incumbent Board.

"Committee" has the meaning set forth in Section 3.1.
"Common Stock™ means the common stock, par value $0.001 per share, of the Company.
"Company" means Teekay Corporation, a Republic of the Marshall Islands corpoeration.

"Company Transactien,” unless otherwise defined in the instrument evidencing the Award or
in a written employment, services or other agreement between the Participant and the Company
or a Related Company, means consummation of’

(a) a merger or consolidation of the Company with or into any other company or other entity;

(b)  asale in one transaction or a series of transactions undertaken with a common purpose of
at least 50% of the Company's outstanding voting sccurities, or

(c) a sale, lease, exchange or other transfer in one transaction or a series of related
transactions undertaken with a common purpose of all or substantially all of the Company's
assets.

Where a series of transactions undertaken with a common purpose is deemed to be a Company
Transaction, the date of such Company Transaction shall be the date on which the last of such
transactions is consummated.

2

Teekay Corporation 2023 Equity Incentive Plan
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"Disability," unless otherwise defined by the Committee or in the instrument evidencing the
Award or in a written employment, services or other agreement between the Participant and the
Company or a Related Company, means a mental or physical impairment of the Participant that
is expected to result in death or that has lasted or is expected to last for a continuous period of
12 months or more and that causes the Participant to be unable to perform his or her material
duties for the Company or a Related Company and to be engaged in any substantial gainful
activity, in each case as determined by the Company's chief human resources officer or other
person performing that function or, in the case of directors and executive officers, the
Committee, whose determination shall be conclusive and binding.

"Effective Date" has the meaning set forth in Section 16.
"Eligible Person™ means any person eligible to receive an Award as set forth in Section 5.

"Exchange Act”" means the U.S. Securitics Exchange Act of 1934, as amended from time to
time.

"Fair Market Value" means the closing sales price for the Common Stock on any given date
during regular trading, or if not trading on that date, such price on the last preceding date on
which the Common Stock was traded, unless determined otherwise by the Committee using such
methods or procedures as it may establish. In the event the Common Stock is not publicly traded
at the time a determination of Fair Market Value is required to be made hereunder, the
determination of Fair Market Value shall be made in good faith by the Committee.

"Good Leaver" means a Participant who ceases to be an employee prior to becoming retirement
eligible, where such Participant is determined by the Board to be leaving the Company under
favourable circumstances, which may include, but not necessarily be limited to, (i) the
Participant providing reasonable notice, (ii) the Participant agreeing to non-compete clauses or
restrictive covenants, and/or (iii) effective performance by the Participant of transition
responsibilities.

"Good Reason," uniess otherwise defined by the Committee or in the instrument evidencing the
Award or in a written employment, services or other agreement between the Participant and the
Company or a Related Company, means the Participant's voluntary resignation following any of
the following events or conditions and the failure of the Successor Company to cure such event
or condition within 30 days after receipt of written notice from the Participant: (a) a change in
the Participant's position which materially reduces the Participant's level of responsibility; (b) a
reduction in the Participant's level of compensation (including base salary, fringe benefits or
participation in any corporate performance based bonus or incentive programs) by more than
15%; or (c} a relocation of the Participant's place of employment by more than 50 miles;
provided and only if such change, reduction or relocation is effected without the Participant's
consent.

"Grant Date" means the later of (a) the date on which the Committee completes the corporate
action authorizing the grant of an Award or such later date specified by the Committee or (b) the
date on which all conditions precedent to the Award have been satisfied, provided that conditions
to the exercisability or vesting of Awards shall not defer the Grant Date.

-3-
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"Option" means a right to purchase shares of Common Stock granted under Section 7.
"Participant” means any Eligible Person to whom an Award is granted.
"Performance Stock™ means an Award granted under Section 10.1.

"Performance Unit' means an Award granted under Section 10.2.

"Plan" means the Teekay Corporation 2023 Equity Incentive Plan, as it may be amended,
supplemented or otherwise modified from time to time.

"Related Company" means any entity that is directly or indirectly controlled by the Company.
"Related Party Transaction” means a Company Transaction pursuant to which:

(a) all or substantially all of the individuals and entities who are the beneficial owners of the
Outstanding Company Common Stock and Qutstanding Company Voting Securities immediately
prior to such Company Transaction will beneficially own, directly or indirectly, more than 50%
of the outstanding shares of common stock, and the combined voting power of the then
outstanding voting securities entitled to vote generally in the election of directors of the company
resulting from such Company Transaction (including a company or other entity which as a result
of such transaction owns the Company or all or substantially all of the Company's assets either
directly or through one or more subsidiaries (a "Parent Company")) in substantially the same
proportions as their ownership, immediately prior to such Company Transaction, of the
Qutstanding Company Common Stock and Qutstanding Company Voting Securities;

(b) no Entity (other than the Company, any employee benefit plan (or related trust) of the
Company or a Related Company, the company resulting from such Company Transaction or, if
reference was made to equity ownership of any Parent Company for purposes of determining
whether clause (a) above is satisfied in connection with the applicable Company Transaction,
such Parent Company) will beneficially own, directly or indirectly, 40% or more of, respectively,
the outstanding shares of common stock of the company resulting from such Company
Transaction or the combined voting power of the outstanding voting securities of such company
entitled to vote generally in the election of directors unless such ownership resulted solely from
ownership of securities of the Company prior to the Company Transaction; and

(c) individuals who were members of the Incumbent Board will immediately after the
consummation of the Company Transaction constitute at least a majority of the members of the
board of directors of the company resulting from such Company Transaction (or, if reference
was made to equity ownership of any Parent Company for purposes of determining whether
clause (a) above is satisfied in connection with the applicable Company Transaction, of the
Parent Company).

"Restricted Stock™ means an Award of shares of Common Stock granted under Section 9, the
rights of ownership of which may be subject to restrictions prescribed by the Committee.

"Retirement,” unless otherwise defined in the instrument evidencing the Award or in a written
employment, services or other agreement between the Participant and the Company or a Related
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Company, means either (a) attaining the age of 65, or (b) attaining the age of 55 with a
combination of age and years of service that equates to at least 65, or (c) being declared a Good
Leaver by the Board, or otherwise being approved for retirement by the Board.

"Securities Act” means the U.S. Securities Act of 1933, as amended from time to time.
"Stock Appreciation Right" has the meaning set forth in Section 8.1.
"Stock Unit" means an Award granted under Section 9 denominated in units of Common Stock.

"Substitute Awards"” means Awards granted or shares of Common Stock issued by the
Company in assumption of, or in substitution or exchange for, awards previously granted by a
company acquired by the Company or with which the Company combines.

"Successor Company" means the surviving company, the successor company or the Parent
Company, as applicable, in connection with a Company Transaction.

"Termination of Service” means a termination of employment or service relationship with the
Company or a Related Company for any reason, whether voluntary or involuntary, including by
reason of death, Disability or Retirement. Any guestion as to whether and when there has been a
Termination of Service for the purposes of an Award and the cause of such Termination of
Service shall be determined by the Company's chief human resources officer or other person
performing that function or by the Committee with respect to directors and executive officers,
whose determination shall be conclusive and binding. Transfer of a Participant's employment or
service relationship between the Company and any Related Company shall not be considered a
Termination of Service for purposes of an Award. Unless the Committee determines otherwise,
a Termination of Service shall be deemed to occur if the Participant's employment or service
relationship is with an entity that has ceased to be a Related Company.

"Vesting Commencement Date” means the Grant Date or such other date selected by the
Committee as the date from which the Option begins to vest for purposes of Section 7.4.

SECTION 3. ADMINISTRATION
3.1 Administration of the Plan

The Plan shall be administered by a committee or committees (which term includes
subcommittees) appointed by, and consisting of two or more members of, the Board, each of
whom shall be “independent” under the listing standards or rules of the exchange(s), but only to
the extent such independence is required in order to take the action at issue pursuant to such
standards or rules, or if no such committee has been appointed, by the Board. All references in
the Plan to the "Committee" shall be, as applicable, to the Committee appointed by the Board
pursuant to this Section 3.1, to the Board, if no committee has been appointed, or to any other
committee or any officer to whom the Board or the Committee has delegated authority to
administer the Plan. Members of the Committee shall serve for such term as the Board may
determine, subject to removal by the Board at any time. To the extent consistent with applicable
law, the Board or the Committee may authorize one or more officers of the Company to grant
Awards to designated classes of Eligible Persons, within limits specifically prescribed by the
_5-
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Board or the Committee; provided, however, that no such officer shall have or obtain authority to
grant Awards to himself or herself.

3.2  Administration and Enterpretation by Committee

Except for the terms and conditions expiicitly set forth in the Plan and to the extent permitted by
applicable law, the Committee shall have full power and exclusive authority, subject to such
orders or resolutions not inconsistent with the provisions of the Plan as may from time to time be
adopted by the Board, to: (a) select the Eligible Persons to whom Awards may from time to time
be granted under the Plan; (b) determine the type or types of Awards to be granted to each
Participant under the Plan; (¢) determine the number of shares of Common Stock to be covered
by each Award granted under the Plan; (d) determine the terms and conditions of any Award
granted under the Plan; (e) approve the forms of notices or agreements for use under the Plan; (f)
determine whether, to what extent and under what circumstances Awards may be settled in cash,
shares of Common Stock or other property, or canceled or suspended; (g} determine whether, to
what extent and under what circumstances cash, shares of Common Stock, other property and
other amounts payable with respect to an Award shall be deferred either automatically or at the
election of the Participant; (h) interpret and administer the Plan and any instrument evidencing
an Award, notice or agreement executed or entered into under the Plan; (i) establish such rules
and regulations as it shall deem appropriate for the proper administration of the Plan; (j} delegate
ministerial duties to such of the Company's officers as it so determines; and (k) make any other
determination and take any other action that the Committee deems necessary or desirable for
administration of the Plan.

Decisicns of the Committee shall be final, conclusive and binding on all persons, including the
Company, any Participant, any shareholder and any Eligible Person. A majority of the members
of the Committee may determine its actions and fix the time and place of its meetings.

SECTION 4. SHARES SUBJECT TO THE PLAN
4.1 Authorized Number of Shares

Subject to adjustment from time to time as provided in Section 13.1, the aggregate maximum
number of shares of Common Stock available for issuance under the Plan shall be (i) any
authorized shares reserved and available for issuance, and not issued or subject to outstanding
awards, under the Company’s 2013 Equity Incentive Plan (the “Prior Plan”) on the Effective
Date shall cease to be set aside and reserved for issuance pursuant to the Prior Plan, effective on
the Effective Date, and shall instead be set aside and reserved for issuance pursuant to the Plan
and (ii) any shares subject to outstanding awards under the Prior Plan on the Effective Date that
cease to be subject to such awards following the Effective Date (other than by reason of exercise
or settlement of the awards to the extent they are exercised for or settled in vested or
nonforfeitable shares) shall cease to be set aside or reserved for issuance pursuant to the Prior
Plan, effective on the date upon which they cease to be so subject to such awards, and shall
instead be set aside and reserved for issuance pursuant to the Plan, up to an aggregate maximum
of 12,783,479 shares pursuant to clauses (i) and (i1} of this Section 4.1, subject to adjustment
from time to time as provided in Section 13.1.
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Shares issued under the Plan shall be drawn from authorized and unissued shares.
4.2  Share Usage

(a) Shares of Common Stock covered by an Award shall not be counted as used unless and
until they are actually issued and delivered to a Participant. 1f any Award lapses, expires,
terminates or is canceled prior to the issuance of shares thereunder or if shares of Common Stock
are issued under the Plan to a Participant and thereafter are forfeited to or otherwise reacquired
by the Company, the shares subject to such Awards and the forfeited or reacquired shares shall
again be available for issuance under the Plan. Any shares of Common Stock (i) tendered by a
Participant or retained by the Company as full or partial payment te the Company for the
purchase price of an Award or to satisfy tax withholding obligations in connection with an
Award or (ii) covered by an Award that is settled in cash shall be available for Awards under the
Plan. The number of shares available for issuance under the Plan shall not be reduced to reflect
any dividends or dividend equivalents that are reinvested into additional shares or credited as
additional Restricted Stock, Stock Units, Performance Stock or Performance Units.

(b) The Committee shall have the authority to grant Awards as an alternative to or as the
form of payment for grants or rights earmed or due under other compensation plans or
arrangements of the Company.

(c) Substitute Awards shall not reduce the number of shares authorized for issuance under
the Plan. In the event that an Acquired Entity has shares available for awards or grants under
one or more preexisting plans not adopted in contemplation of such acquisition or combination,
then, to the extent determined by the Board or the Committee, the shares available for grant
pursuant to the terms of such preexisting plans {as adjusted, to the extent appropriate, using the
exchange ratio or other adjustment or valuation ratio or formula used in such acquisition or
combination to determine the consideration payable to holders of securities of the entities that are
parties to such acquisition or combination) may be used for Awards under the Plan and shall not
reduce the number of shares of Common Stock authorized for issuance under the Plan; provided,
however, that Awards using such available shares shall not be made after the date awards or
grants could have been made under the terms of such preexisting plans, absent the acquisition or
combination, and shall only be made to individuals who were not employees or nonemployee
directors of the Company or a Related Company prior to such acquisition or combination.
Notwithstanding anything in the Plan to the contrary, the Committee may grant Substitute
Awards under the Plan. In the event that a written agreement between the Company and an
Acquired Entity pursuant to which a merger or consolidation is completed is approved by the
Board and said agreement sets forth the terms and conditions of the substitution for or
assumption of outstanding awards of the Acquired Entity, said terms and conditions shall be
deemed to be the action of the Committee without any further action by the Committee and the
persons holding such awards shall be deemed to be Participants.

SECTION 5. ELIGIBILITY

An Award may be granted to any employee, officer or director of the Company or a Related
Company whom the Committee from time to time selects. An Award may also be granted to any
consultant, agent, advisor or independent contractor for bona fide services rendered to the
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Company or any Related Company that (a) are not in connection with the offer and sale of the
Company's securities in a capital-raising transaction and (b) do not directly or indirectly promote
or maintain a market for the Company's securities.

SECTION 6. AWARDS
6.1 Form, Grant and Settlement of Awards

The Committee shall have the authority, in its sole discretion, to determine the type or types of
Awards to be granted under the Plan. Such Awards may be granted either alone, in addition to,
or in tandem with, any other type of Award. Any Award settlement may be subject to such
conditions, restrictions and contingencies as the Committee shall determine.

6.2 Evidence of Awards

Awards granted under the Plan shall be evidenced by a written (including electronic) instrument
that shall contain such terms, conditions, limitations and restrictions as the Committee shall
deem advisable and that are not inconsistent with the Plan.

6.3  Vesting of Awards

The effect on the vesting of an Award of a Company-approved leave of absence or a Participant's
working less than full-time shall be determined by the Company's chief human resources officer
or other person performing that function or, with respect to directors or executive officers, by the
Committee or the Board, whose determination shall be final.

6.4 Deferrals

The Committee may permit or require a Participant to defer receipt of the payment of any
Award. If any such deferral election is permitted or required, the Committee, in its sole
discretion, shall establish rules and procedures for such payment deferrals, which may include
the grant of additional Awards or provisions for the payment or crediting of interest or dividend
equivalents, including converting such credits to deferred share unit equivalents.

SECTION 7. OPTIONS

7.1  Grant of Options

The Committee may grant Options.
7.2 Option Exercise Price

The exercise price for shares purchased under an Option shall be as determined by the
Committee. Unless the Committee determines otherwise, the exercise price for shares purchased
under an Option shall be not less than 100% of the Fair Market Value of the Common Stock on
the Grant Date.
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7.3 Term of Options

Subject to earlier termination in accordance with the terms of the Plan and the instrument
evidencing the Option, the maximum term of an Option shalt be as established for that Option by
the Committee or, if not so established, shall be ten years from the Grant Date.

74  Exercise of Options

The Committee shall establish and set forth in each instrument that evidences an Option the time
at which, or the installments in which, the Option shall vest and become exercisable, any of
which provisions may be waived or modified by the Committee at any time. If not so established
in the instrument evidencing the Option, the Option shall vest and become exercisable according
to the following schedule, which may be waived or modified by the Committee at any time:

Period of Participant's Continuous
Employment or Service With the Company

or Its Related Companies From the Vesting Portion of Total Option
Commencement Date That Is Vested and Exercisable
After 1 year 1/3

After each additional year of continuous An additional 1/3
service completed thereafter

After 3 years 100%

To the extent an Option has vested and become exercisable, the Option may be exercised in
whole or from time to time in part by delivery to or as directed or approved by the Company of a
properly executed stock option exercise agreement or notice, in a form and in accordance with
procedures established by the Committee, setting forth the number of shares with respect to
which the Option is being exercised, the restrictions imposed on the shares purchased under such
exercise agreement or notice, if any, and such representations and agreements as may be required
by the Committee, accompanied by payment in full as described in Section 7.5. An Option may
be exercised only for whole shares and may not be exercised for less than a reasonable number
of shares at any one time, as determined by the Committee.

7.5  Payment of Exercise Price

The exercise price for shares purchased under an Option shall be paid in full to the Company by
delivery of consideration ¢qual to the product of the Option exercise price and the number of
shares purchased. Such consideration must be paid before the Company will issue the shares

being purchased and must be in a form or a combination of forms acceptable to the Committee
for that purchase, which forms may include:

(a) cash;

(b) check or wire transfer;
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(c) having the Company withhold shares of Common Stock that would otherwise be issued
on exercise of the Option that have an aggregate Fair Market Value equal to the aggregate
exercise price of the shares being purchased under the Option,

(d)  tendering (either actually or, so long as the Common Stock is registered under
Section 12(b) or 12(g) of the Exchange Act, by attestation) shares of Common Stock already
owned by the Participant that have an aggregate Fair Market Value equal to the aggregate
exercise price of the shares being purchased under the Option;

(e) so long as the Common Stock is registered under Section 12(b) or 12(g) of the Exchange
Act and to the extent permitted by law, delivery of a properly executed exercise notice or
agreement, together with irrevocable instructions to a brekerage firm designated or approved by
the Company to deliver promptly to the Company the aggregate amount of proceeds to pay the
Option exercise price and any withholding tax obligations that may arise in connection with the
exercise, all in accordance with the regulations of the Federal Reserve Board; or

(€3] such other consideration as the Committee may permit.
7.6 Post-Termination Exercise

The Committee shall establish and set forth in each instrument that evidences an Option whether
the Option shall continue to be exercisable, and the terms and conditions of such exercise, after a
Termination of Service, any of which provisions may be waived or modified by the Committee
at any time. [f not so established in the instrument evidencing the Option, the Option shall be
exercisable according to the following terms and conditions, which may be waived or modified
by the Committee at any time:

(a)  Any portion of an Option that is not vested and exercisable on the date of a Participant's
Termination of Service shall expire on such date unless the Participant’s Termination of Service
arises as a result of the Participant’s Retirement or death, in which case the provisions of
paragraphs (b) or (c) below shall apply.

(b) If the Participant’s Termination of Service is due to Retirement, all Options granted to
that Participant shall continue to vest in accordance with the vesting schedule applicable to such
Options and otherwise in accordance with the terms and conditions imposed by the Commiittee in
connection with such Options. The Options shali expire on the last day of the maximum term of
the Option (the “Option Expiration Date”).

(c) If the Participant’s Termination of Service is due to death, all Options granted to that
Participant that have not yet vested as of the date of such termination will immediately vest
effective as of such date. The Options shall expire on the earliest to occur of (y) the Option
Expiration Date and (z) the two-year anniversary of the date of death, unless the Committee
determines otherwise.

(d) Any portion of an Option that is vested and exercisable on the date of a Participant's
Termination of Service shall expire on the earliest to occur of
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(i) if the Participant's Termination of Service occurs for reasons other than
Cause, Retirement, Disability or death, the date that is three months after such Termination of
Service;

(i)  if the Participant's Termination of Service occurs by reason of Disability,
the five-year anniversary of such Termination of Service; and

(iii)  the Option Expiration Date.

Notwithstanding the foregoing, if a Participant dies after his or her Termination of Service but
while an Option is otherwise exercisable, the portion of the Option that is vested and exercisable
on the date of such Termination of Service shall expire upon the earlier to occur of (y) the Option
Expiration Date and (z) the two-year anniversary of the date of death, unless the Committee
determines otherwise.

Also, notwithstanding the foregoing, in case a Participant’s Termination of Service occurs for
Cause, all Options granted to the Participant shall automatically expire upon first notification to
the Participant of such termination, unless the Committee determines otherwise. [f a
Participant's employment or service relationship with the Company is suspended pending an
investigation of whether the Participant shall be terminated for Cause, all the Participant's rights
under any Option shall likewise be suspended during the period of investigation. If any facts that
would constitute termination for Cause are discovered after a Participant's Termination of
Service, any Option then held by the Participant may be immediately terminated by the
Committee, in its sole discretion.

(e) A Participant’s change in status from an employee to a consultant, advisor or independent
contractor or a change in status from a consultant, advisor or independent contractor to an
employee shall not be considered a Termination of Service for purposes of this Section 7.6.

SECTION 8. STOCK APPRECIATION RIGHTS
8.1 Grant of Stock Appreciation Rights

The Committee may grant share appreciation rights ("Stock Appreciation Rights" or "SARs™)
to Participants at any time on such terms and conditions as the Commuittee shall determine in its
sole discretion. A SAR may be granted in tandem with an Option {(“tandem™) or alone
("“freestanding"). The grant price of a tandem SAR shall be equal to the exercise price of the
related Option, and the grant price of a freestanding SAR shall be established in accordance with
procedures for Options set forth in Section 7.2. A SAR may be exercised upon such terms and
conditions and for such term as the Committee determines in its sole discretion; provided,
however, that, subject to earlier termination in accordance with the terms of the Plan and the
instrument evidencing the SAR, the maximum term of a freestanding SAR shall be as established
for that SAR by the Committee or, if not so established, shall be ten years, and in the case of a
tandem SAR, (a) the term shall not exceed the term of the related Option and (b) the tandem
SAR may be exercised for all or part of the shares subject to the related Option upon the
surrender of the right to exercise the equivalent portion of the related Option, except that the
tandem SAR may be exercised only with respect to the shares for which its related Option is then
exercisable.
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8.2  Payment of SAR Amount

Upon the exercise of a SAR, a Participant shall be entitled to receive payment in an amount
determined by multiplying (a) the difference between the Fair Market Value of the Common
Stock on the date of exercise over the grant price of the SAR by (b) the number of shares with
respect to which the SAR is exercised. At the discretion of the Committee as set forth in the
instrument evidencing the Award, the payment upon exercise of a SAR may be in cash, in
shares, in some combination thereof or in any other manner approved by the Committee in its
sole discretion.

8.3 Post Termination Exercise

The provisions of Section 7.6 above shall apply, mutatis mutandis, to the right of a Participant to
exercise a SAR after the Participant’s Termination of Service.

SECTION 9. STOCK AWARDS, RESTRICTED STOCK AND STOCK UNITS
9.1 Grant of Stock Awards, Restricted Stock and Stock Units

The Committee may grant Stock Awards, Restricted Stock and Stock Units on such terms and
conditions and subject to such repurchase or forfeiture restrictions, if any (which may be based
on continuous employment or service with the Company or a Related Company or the
achievement of any performance goals, as the Committee shall determine in its sole discretion),
which terms, conditions and restrictions shall be set forth in the instrument evidencing the
Award.

9.2 Issuance of Shares; Settlement of Awards

Upon the satisfaction of any terms, conditions and restrictions prescribed with respect to
Restricted Stock or Stock Units, or upon a Participant's release from any terms, conditions and
restrictions on Restricted Stock or Stock Units, as determined by the Committee, and subject to
the provisions of Section |1, (a) the shares covered by each Award of Restricted Stock shall
become freely transferable by the Participant and (b} Stock Units shall be paid in shares of
Common Stock or, if set forth in the instrument evidencing the Awards, in a combination of cash
and shares of Common Stock as the Committee shall determine in its sole discretion. Any
fractional shares subject to such Awards shall be paid to the Participant in cash.

9.3 Dividends and Distributions

Participants holding shares of Restricted Stock or Stock Units may, if the Committee so
determines, be credited with dividends paid with respect to the underlying shares or dividend
equivalents while they are so held in a manner determined by the Committee in its sole
discretion. The Committee may apply any restrictions to the dividends or dividend equivalents
that the Committee deems appropriate. The Committee, in its sole discretion, may determine the
form of payment of dividends or dividend equivalents, including cash, shares of Common Stock,
Restricted Stock or Stock Units.
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9.4 Waiver of Restrictions

Notwithstanding any other provisions of the Plan, the Committee, in its sole discretion, may
waive the repurchase or forfeiture period and any other terms, conditions or restrictions on any
Restricted Stock or Stock Unit under such circumstances and subject to such terms and
conditions as the Committee shall deem appropriate.

9.5 Post-Termination Vesting

The Committec may establish and set forth in each instrument that evidences a Stock Unit
whether the Stock Unit shall vest after a Termination of Service, any of which provisions may be
waived or modified by the Committee at any time. If not so established in the instrument
evidencing the Stock Unit, the Stock Unit shall vest according to the following terms and
conditions, which may be waived or modified by the Committee at any time:

(a) Any portion of a Stock Unit that is not vested on the date of a Participant’s Termination
of Service shall be cancelled on such date unless the Participant’s Termination of Service arises
as a result of the Participant’s Retirement or death, in which case the provisions of paragraph (b)
or (c) below shall apply.

(b) Subject to the provisions of paragraph (d) below, if the Participant’s Termination of
Service is due to Retirement, all Stock Units granted to that Participant shall continue to vest in
accordance with the vesting schedule applicable to such Stock Units and otherwise in accordance
with the terms and conditions imposed by the Committee in connection with such Stock Units.

(c) Subject to the provisions of paragraph of (d) below, if Participant’s Termination of
Service is due to death, Stock Units granted to that Participant that have not yet vested as of the
date of such termination will immediately vest effective as of such date.

(d)  The provisions of this Section 9.5 shall not apply to Stock Units which only vest upon the
achievement of certain performance criteria established by the Committee, such performance-
based Stock Units to be governed by the provisions of Section 10.3 below.

Notwithstanding the foregoing, in case a Participant's Termination of Service occurs for Cause,
all Stock Units granted to the Participant shall automatically expire upon first notification to the
Participant of such termination, unless the Committee determines otherwise. If a Participant's
employment or service relationship with the Company is suspended pending an investigation of
whether the Participant shall be terminated for Cause, all the Participant's rights under any Stock
Unit shall likewise be suspended during the period of investigation. If any facts that would
constitute termination for Cause are discovered after a Participant's Termination of Service, any
Stock Unit then held by the Participant may be immediately terminated by the Committee, in its
sole discretion.

(d) A Participant’s change in status from an employee to a consultant, advisor or independent
contractor or a change in status from a consultant, advisor or independent contractor to an
employee shall not be considered a Termination of Service for purposes of this Section 9.5.
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SECTION 10. PERFORMANCE STOCK AND PERFORMANCE UNITS
10.1 Grant of Performance Stock

The Committee may grant Awards of Performance Stock and designate the Participants to whom
Performance Stock is to be awarded and determine the number of shares of Performance Stock,
the length of the performance period and the other terms and conditions of each such Award.
Each Award of Performance Stock shall entitle the Participant to a payment in the form of
Common Stock, cash or a combination, as the Committee may determine, upon the attainment of
performance goals and other terms and conditions specified by the Committee. Notwithstanding
the satisfaction of any performance goals, the number of shares to be issued or the amount of
cash to be paid under an Award of Performance Stock may be adjusted on the basis of such
further consideration as the Committee shall determine in its sole discretion.

10.2 Grant of Performance Units

The Committee may grant Awards of Performance Units and designate the Participants to whom
Performance Units are to be awarded and determine the number of Performance Units, the length
of the performance period and the terms and conditions of each such Award. Each Award of
Performance Units shall entitle the Participant to a payment in the form of Common Stock, cash
or a combination, as the Committee may determine, upon the attainment of performance goals
and other terms and conditions specified by the Commitiee. Notwithstanding the satisfaction of
any performance goals, the number of shares to be issued or the amount of cash to be paid under
an Award of Performance Units may be adjusted on the basis of such further consideration as the
Committee shall determine in its sole discretion.

10.3 Post-Termination Vesting

The Committee may establish and set forth in each instrument that evidences a Performance Unit
whether the Performance Unit shall continue to vest, and the terms and conditions of such
vesting, after a Termination of Service, any of which provisions may be waived or modified by
the Committee at any time. 1f not so established in the instrument evidencing the Performance
Unit, the Performance Unit shall be vest according to the following terms and conditions, which
may be waived or modified by the Committee at any time:

(a8)  Any portion of a Performance Unit that is not vested on the date of a Participant's
Termination of Service shall be cancelled on such date unless the Participant’s Termination of
Service arises as a result of the Participant’s Retirement or death, in which case the provisions of
paragraph (b) or (c) below shall apply.

(b) If the Participant’s Termination of Service is due to Retirement, a pro rata portion of the
Performance Units granted to that Participant, calculated in each case to reflect the proportion of
the performance period served by the Participant prior to his’her Retirement, shall vest and be
paid to the Retired Participant in accordance with the performance vesting schedule applicable to
such Performance Units and otherwise in accordance with the terms and conditions imposed by
the Committee in connection with such Performance Units.
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(c) If the Participant’s Termination of Service is due to death, a pro rata portion of the
Performance Units granted to that Participant, calculated in each case to reflect the proportion of
the performance period served by the Participant prior to his/her death, shall vest effective as of
the date of such Termination of Service and otherwise in accordance with the terms and
conditions imposed by the Committee in connection with such Performance Units.

Notwithstanding the foregoing, in case a Participant's Termination of Service occurs for Cause,
all Performance Units granted to the Participant shall automatically expire upon first notification
to the Participant of such termination, unless the Committee determines otherwise. If a
Participant's employment or service relationship with the Company is suspended pending an
investigation of whether the Participant shall be terminated for Cause, all the Participant's rights
under any Performance Unit shall likewise be suspended during the period of investigation. If
any facts that would constitute termination for Cause are discovered after a Participant's
Termination of Service, any Performance Unit then held by the Participant may be immediately
terminated by the Committee, in its sole discretion.

(d) A Participant's change in status from an employee to a consultant, advisor or independent
contractor shall be considered a Termination of Service for purposes of this Section 10.3.

SECTION 11. WITHHOLDING

The Company may require a Participant to pay to the Company the amount of (a) any taxes that
the Company is required by applicable law to withhold with respect to the grant, vesting or
exercise of an Award ("tax withholding obligations") and (b) any amounts due from the
Participant to the Company or to any Related Company ("other obligations"). The Company
shall not be required to issue any shares of Common Stock or otherwise settle an Award under
the Plan until such tax withholding obligations and other obligations are satisfied.

The Committee may permit or require a Participant to satisfy all or part of the Participant's tax
withholding obligations and other obligations by (a) paying cash to the Company, (b) having the
Company withhold an amount from any cash amounts otherwise due or to become due from the
Company to the Participant, (c) having the Company withhold a number of shares of Common
Stock that would otherwise be issued to the Participant {or become vested in the case of
Restricted Stock) having a Fair Market Value equal to the tax withholding obligations and other
obligations, or (d) surrendering a number of shares of Common Stock the Participant already
owns having a value equal to the tax withholding obligations and other obligations. The value of
the shares so withheld may not exceed the employer's minimum required tax withholding rate,
and the value of the shares so tendered may not exceed such rate to the extent the Participant has
owned the tendered shares for less than six months, if such limitation is necessary to avoid a
charge to the Company for financial reporting purposes.

SECTION 12. ASSIGNABILITY

No Award or interest in an Award may be sold, assigned, pledged (as collateral for a loan or as
security for the performance of an obligation or for any other purpose) or transferred by a
Participant or made subject to attachment or similar proceedings otherwise than by will or by the
applicable laws of descent and distribution, except to the extent the Participant designates one or
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more beneficiaries on a Company-approved form who may exercise the Award or receive
payment under the Award after the Participant's death. During a Participant's lifetime, an Award
may be exercised only by the Participant. Notwithstanding the foregoing, the Committee, in its
sole discretion, may permit a Participant to assign or transfer an Award; provided, however, that
any Award so assigned or transferred shall be subject to all the terms and conditions of the Plan
and the instrument evidencing the Award.

SECTION 13. ADJUSTMENTS
13.1  Adjustment of Shares

In the event, at any time or from time to time, a stock dividend, stock split, spin-off, combination
or exchange of shares, recapitalization, merger, consolidation, distribution to shareholders other
than a normal cash dividend that has a material effect on the price of the Common Stock, or
other similar occurrence occurs, or a change in the Company's corporate or capital structure
resulis in (a) the outstanding shares of Common Stock, or any securities exchanged therefor or
received in their place, being exchanged for a different number or kind of securities of the
Company or any other company or (b) new, different or additional securities of the Company or
any other company being received by the holders of shares of Common Stock, then the
Committee shall make proportional adjustments as it, in its sole discretion, deems appropriate in
(1) the maximum number and kind of securities available for issuance under the Plan; and (ii) the
number and kind of securities that are subject to any outstanding Award and, if applicable, the
per share price of such securities.

The determination by the Committee as to the terms of any of the foregoing adjustments shall be
conclusive and binding.

Notwithstanding the foregoing, the issuance by the Company of shares of any class, or securities
convertible into shares of any class, for cash or property, or for labor or services rendered, either
upon direct sale or upon the exercise of rights or warrants to subscribe therefor, or upon
conversion of shares or obligations of the Company convertible into such shares or other
securities, shall not affect, and no adjustment by reason thereof shall be made with respect to,
outstanding Awards. Also, notwithstanding the foregoing, a dissolution or liquidation of the
Company or a Company Transaction or Change in Control shall not be governed by this
Section 13.1 but shall be governed by Sections 13.2 and 13.3, respectively.

13.2  Dissolution or Liguidation

To the extent not previously exercised or settled, and unless otherwise determined by the
Committee in its sole discretion, Options, Stock Appreciation Rights and Stock Units shall
terminate immediately prior to the dissolution or liquidation of the Company. To the extent a
forfeiture provision or repurchase right applicable to an Award has not been waived by the
Committee, the Award shall be forfeited immediately prior to the consummation of the
dissolution or liquidation.
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13.3 Company Transaction; Change in Control

13.3.1 Effect of a Company Transaction That Is Not a Change in Control or a Related
Party Transaction. Notwithstanding any other provision of the Plan to the contrary, unless the
Committee shall determine otherwise at the time of grant with respect to a particular Award, in
the event of a Company Transaction that is not a Change in Control or a Related Party
Transaction:

(a) All outstanding Awards, other than Performance Stock and Performance Units, shall
become fully and immediately exercisable, and all applicable deferral and restriction limitations
shall lapse immediately prior to the Company Transaction, unless such Awards are converted,
assumed, or replaced by the Successor Company. Notwithstanding the foregoing, with respect to
Options or Stock Appreciation Rights, the Committee, in its sole discretion, may instead provide
that a Participant's outstanding Options shall terminate upon consummation of such Company
Transaction and that each such Participant shall receive, in exchange therefor, a cash payment
equal to the amount (if any) by which (i) the Acquisition Price multiplied by the number of
shares of Common Stock subject to such outstanding Options or SARs (whether or not then
exercisable) exceeds (ii) the aggregate exercise price for such Options or SARs.

For the purposes of this Section 13.3.1, an Award shall be considered assumed or substituted for
if following the Company Transaction the option or right confers the right to purchase or receive,
for each Common Share subject to the Award immediately prior to the Company Transaction,
the consideration (whether stock, cash, or other securities or property) received in the Company
Transaction by holders of Common Stock for each share held on the effective date of the
transaction (and if holders were offered a choice of consideration, the type of consideration
chosen by the holders of a majority of the outstanding shares); provided, however, that if such
consideration received in the Company Transaction is not solely common stock of the Successor
Company, the Committee may, with the consent of the Successor Company, provide for the
consideration to be received upon the exercise of the Option, for each share of Common Stock
subject thereto, to be solely common stock of the Successor Company substantially equal in fair
market value to the per share consideration received by holders of Common Stock in the
Company Transaction. The determination of such substantial equality of value of consideration
shall be made by the Committee and its determination shall be conclusive and binding.

(b) All Performance Stock or Performance Units earned and outstanding as of the date the
Company Transaction is determined to have occurred shall be payable in full in accordance with
the payout schedule pursuant to the Award agreement. Any remaining Performance Stock or
Performance Units (including any applicable performance period) for which the payout level has
not been determined shall be prorated at the target payout level up to and including the date of
such Company Transaction and shall be payable in full in accordance with the payout schedule
pursuant to the Award agreement.

Any existing deferrals or other restrictions shall remain in effect. If the Participant's employment
is terminated without Cause following the Company Transaction, any Awards remaining to be
paid will be paid in accordance with the employment termination provision of the Award
agreement. If the Participant's employment is terminated for Good Reason following the
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Company Transaction, any Awards remaining to be paid will be paid in accordance with the
payout schedule pursuant to the Award agreement.

13.3.2 Effect of a Change in Control. Notwithstanding any other provision of the Plan to the
contrary, unless the Committee shall determine otherwise at the time of grant with respect to a
particular Award, in the event of a Change in Control:

(a) any Options and Stock Appreciation Rights outstanding as of the date such Change in
Control is determined to have occurred, and which are not then exercisable and vested, shall
become fully exercisable and vested to the full extent of the original grant;

(b)  any restrictions and deferral limitations applicable to any Restricted Stock or Stock Units
shall lapse, and such Restricted Stock or Stock Units shall become free of all restrictions and
limitations and become fully vested and transferable to the full extent of the original grant;

(c) all Performance Stock and Performance Units shall be considered to be earned and
payable in full, and any deferral or other restriction shall lapse and such Performance Stock and
Performance Units shall be immediately settled or distributed; and

(d) any restrictions and deferral limitations and other conditions applicable to any other
Awards shall lapse, and such other Awards shall become free of all restrictions, limitations or
conditions and become fully vested and transferable to the full extent of the original grant.

13.3.3 Change in Control Cash-Out. Notwithstanding any other provision of the Plan, during
the 60-day period from and after a Change in Control (the "Exercise Period"), if the Committee
shall so determine at, or at any time after, the time of grant, a Participant holding an Option or
SAR shall have the right, whether or not the Option or SAR is fully exercisable and in lieu of the
payment of the purchase price for the shares of Common Stock being purchased under the
Option, and by giving notice to the Company, to elect (within the Exercise Period) to surrender
all or part of the Option or SAR to the Company and to receive cash, within 30 days of such
notice, in an amount equal to the amount by which the Acquisition Price per share of Common
Stock on the date of such election shall exceed the exercise price per share of Common Stock
under the Option or SAR multiplied by the number of shares of Common Stock granted under
the Option or SAR as to which the right granted under this Section 13.3.3 shall have been
exercised.

13.3.4 Acceleration and Exercise Following a Company Transaction, If following a Change
in Control or a Company Transaction that is not a Related Party Transaction, a Participant's
employment is subsequently terminated without Cause or for Good Reason within 24 months of
the Change in Control or Company Transaction, any such Awards (other than Performance
Awards) that remain unvested shall become fully and immediately exercisable upon the date of
the Participant's termination, all applicable deferral and restriction limitations shall lapse, and an
Award that is an Option or a Stock Appreciation Right shall remain exercisable until the later of
the date five years after the date of such termination and the date the Award would have expired
by its terms if the Participant's employment had not been terminated.
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13.4 Further Adjustment of Awards

Subject to Sections 13.2 and 13.3, the Committee shall have the discretion, exercisable at any
time before a sale, merger, consolidation, reorganization, liquidation, dissolution or change of
control of the Company, as defined by the Committee, to take such further action as it determines
to be necessary or advisable with respect to Awards. Such authorized action may include (but
shall not be limited to) establishing, amending or waiving the type, terms, conditions or duration
of, or restrictions on, Awards so as to provide for earlier, later, extended or additional time for
exercise, lifting restrictions and other modifications, and the Committee may take such actions
with respect to all Participants, to certain categories of Participants or only to individual
Participants. The Committee may take such action before or after granting Awards to which the
action relates and before or after any public announcement with respect to such sale, merger,
consolidation, reorganization, liquidation, dissolution or change of control that is the reason for
such action.

13.5 No Limitations

The grant of Awards shall in no way affect the Company's right to adjust, reclassify, reorganize
or otherwise change its capital or business structure or to merge, consolidate, dissolve, liquidate
or sell or transfer all or any part of its business or assets.

13.6 Fractional Shares

In the event of any adjustment in the number of shares covered by any Award, each such Award
shall cover only the number of full shares resulting from such adjustment.

SECTION 14. AMENDMENT AND TERMINATION
14.1 Amendment, Suspension or Termination

The Board may amend, suspend or terminate the Plan or any portion of the Plan at any time and
in such respects as it shall deem advisable; provided, however, that, to the extent required by
applicable law, regulation or stock exchange rule, shareholder approval shall be required for any
amendment to the Plan. Subject to Section 14.3, the Board may amend the terms of any
outstanding Award, prospectively or retroactively.

14.2 Term of the Plan

Unless sooner terminated as provided herein, the Plan shall terminate ten years from the
Effective Date. After the Plan is terminated, no future Awards may be granted, but Awards
previously granted shall remain outstanding in accordance with their applicable terms and
conditions and the Plan's terms and conditions.

14.3 Consent of Participant

The amendment, suspension or termination of the Plan or a portion thereof or the amendment of
an outstanding Award shall not, without the Participant's consent, materially adversely affect any
rights under any Award theretofore granted to the Participant under the Plan. Notwithstanding
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the foregoing, any adjustments made pursuant to Section 13 shall not be subject to these
restrictions.

SECTION 15. GENERAL
15.1 No Individual Rights

No individual or Participant shall have any claim to be granted any Award under the Plan, and
the Company has no obligation for uniformity of treatment of Participants under the Plan.

Furthermore, nothing in the Plan or any Award granted under the Plan shall be deemed to
constitute an employment contract or confer or be deemed to confer on any Participant any right
to continue in the employ of, or to continue any other relationship with, the Company or any
Related Company or limit in any way the right of the Company or any Related Company to
terminate a Participant's employment or other relationship at any time, with or without cause.

15.2 Issuance of Shares

Notwithstanding any other provision of the Plan, the Company shall have no obligation to issue
or deliver any shares of Common Stock under the Plan or make any other distribution of benefits
under the Plan unless, in the opinion of the Company's counsel, such issuance, delivery or
distribution would comply with all applicable laws (including, without limitation, the
requirements of the Securities Act or the laws of any state or foreign jurisdiction) and the
applicable requirements of any securities exchange or similar entity.

The Company shall be under no obligation to any Participant to register for offering or resale or
to qualify for exemption under the Securities Act, or to register or qualify under the laws of any
state or foreign jurisdiction, any shares of Common Stock, security or interest in a security paid
or issued under, or created by, the Plan, or to continue in effect any such registrations or
qualifications if made.

As a condition to the exercise of an Option or any other receipt of Common Stock pursuant to an
Award under the Plan, the Company may require (a) the Participant to represent and warrant at
the time of any such exercise or receipt that such shares are being purchased or received only for
the Participant's own account and without any present intention to sell or distribute such shares
and (b) such other action or agreement by the Participant as may from time to time be necessary
to comply with the federal, state and foreign securities laws. At the option of the Company, a
stop-transfer order against any such shares may be placed on the official stock books and records
of the Company, and a legend indicating that such shares may not be pledged, sold or otherwise
transferred, unless an opinion of counsel is provided (concurred in by counsel for the Company)
stating that such transfer is not in violation of any applicable law or regulation, may be stamped
on stock certificates to ensure exemption from registration. The Committee may also require the
Participant to execute and deliver to the Company a purchase agreement or such other agreement
as may be in use by the Company at such time that describes certain terms and conditions
applicable to the shares.

To the extent the Plan or any instrument evidencing an Award provides for issuance of stock
certificates to reflect the issuance of shares of Common Stock, the issuance may be effected on a
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noncertificated basis, to the extent not prohibited by applicable law or the applicable rules of any
stock exchange.

15.3 [Indemnification

Each person who is or shall have been a member of the Board, or a committee appointed by the
Board, or an officer of the Company to whom authority was delegated in accordance with
Section 3 shall be indemnified and held harmless by the Company against and from any loss,
cost, liability or expense that may be imposed upon or reasonably incurred by such person in
connection with or resulting from any claim, action, suit or proceeding to which such person may
be a party or in which such person may be involved by reason of any action taken or failure to
act under the Plan and against and from any and all amounts paid by such person in settlement
thereof, with the Company's approval, or paid by such person in satisfaction of any judgment in
any such claim, action, suit or proceeding against such person; provided, however, that such
person shall give the Company an opportunity, at its own expense, to handle and defend the same
before such person undertakes to handle and defend it on such person's own behalf, unless such
loss, cost, liability or expense is a result of such person's own willful misconduct or except as
expressly provided by statute.

The foregoing right of indemnification shall not be exclusive of any other rights of
indemnification to which such person may be entitled under the Company's certificate of
incorperation or bylaws, as a matter of law, or otherwise, or of any power that the Company may
have to indemnify or hold harmless.

154 No Rights as a Shareholder

Unless otherwise provided by the Committee or in the instrument evidencing the Award or in a
written employment, services or other agreement, no Option, Stock Appreciation Right, or
Award denominated in units shall entitle the Participant to any cash dividend, voting or other
right of a shareholder unless and until the date of issuance under the Plan of the shares that are
the subject of such Award.

15.5 Global Participants

The Committee shall have the authority to adopt such modifications, procedures and subplans as
may be necessary or desirable to comply with provisions of the laws of any countries in which
the Company or any Related Company may operate, to ensure the viability of the benefits from
Awards granted to Participants employed in such countries, to comply with applicable laws and
to meet the objectives of the Plan.

15.6 No Trust or Fund

The Plan is intended to constitute an "unfunded” plan. Nothing contained herein shall require the
Company to segregate any monies or other property, or shares of Common Stock, or to create
any trusts, or to make any special deposits for any immediate or deferred amounts payable to any
Participant, and no Participant shall have any rights that are greater than those of a general
unsecured creditor of the Company.

-21-

Teekay Corporation 2023 Equity Incentive Plan

09.07.2024 kI 18:36

Brgnngysundregistrene

Side 153 av 163



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152

15.7 Successors

All obligations of the Company under the Plan with respect to Awards shall be binding on any
successor to the Company, whether the existence of such successor is the result of a direct or
indirect purchase, merger, consolidation, or otherwise, of all or substantially all the business
and/or assets of the Company.

15.8 Severability

If any provision of the Plan or any Award is determined to be invalid, illegal or unenforceable in
any jurisdiction, or as to any person, or would disqualify the Plan or any Award under any law
deemed applicable by the Committee, such provision shall be construed or deemed amended to
conform to applicable laws, or, if it cannot be so construed or deemed amended without, in the
Committee's determination, materially altering the intent of the Plan or the Award, such
provision shall be stricken as to such jurisdiction, person or Award, and the remainder of the
Plan and any such Award shall remain in full force and effect.

15.9 Choice of Law

The Plan, all Awards granted thereunder and all determinations made and actions taken pursuant
hereto shall be governed by the laws of the Republic of the Marshall Islands without regard to its
conflict of laws principles.

SECTION 16. EFFECTIVE DATE

The effective date (the "Effective Date")} is the date on which the Plan is adopted by the Board.

2.
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PLAN ADOPTION AND AMENDMENTS/ADJUSTMENTS

SUMMARY PAGE
Date of Board Section/Effect Date of Shareholder
Action Action of Amendment Approval
March 8, 2023 Initial Plan Adoption N/A
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EXHIBIT 8.1
LISTING OF SUBSIDIARIES

The following is a list of the Company’s subsidianies as at December 31, 2022, excluding certain subsidiaries that in aggregate are not significant.

Name of Subsidiary State or Jurisdiction of Incorporation Proportion of Ownership Interest
Americas Spirit LL.C. Marshall Islands 28.5%
Athens Spint LL.C. Marshall Islands 28.5%
Atlanta Spint L.L.C Marshall Islands 285%
Australian Spirit LL.C. Marshall Islands 28.5%
Axel Spirit LL.C. Marshall Islands 285%
BanffLLC. Marshall Islands 100%
Barcelena Spirit LL.C. Marshall Islands 285%
Beijing Spirit L.LC. Marshall Islands 28.5%
Dilong Spirit L.L.C. Marshall Islands 285%
Donegal Spirit LL.C. Marshall Islands 28.5%
Erik Spirt LL.C. Marshall Islands 28.5%
Esther Spirit LL.C. Marshall Islands 28.5%
Everest Spirit Holding LL.C. Marshall Islands 285%
Galway Spint LL.C Marshall Islands 28.5%
Helga Spinit L.L.C. Marshall Islands 285%
Hummingbird Holdings L.L.C. Marshall Islands 100%
Hummingbird Spirit L L.C. Marshall Islands 100%
Jiaclkong Spirit LL.C. Marshall Islands 28.5%
Kaveri Spirit L.L.C. Marshall Islands 285%
Limerick Spirit LL.C. Marshall Islands 285%
London Spirit LL.C. Marshall Islands 28.5%
Los Angeles Spirit LL.C. Marshall Islands 285%
Matterhom Spirit LL.C. Marshall Islands 28.5%
Montreal Spint L.LC. Marshall Islands 285%
Petrojar IV DA Norway 100%
Pinnacle Spirit LL C Marshall Islands 285%
Remora AS Norway 89.9%
Rio Spirit LL.C. Marshall Islands 285%
Rome Spirit LL.C. Marshall Islands 28.5%
Seoul SpiritL.LC Marshall Islands 285%
Shenlong Spirit LL.C. Marshall Islands 28.5%
STX Hull No. S1672LLC. Marshall Islands 28.5%
Summit Spirit LLC. Marshall Islands 28.5%
Sydney Spirit LL.C. Marshall Islands 285%
TILL Holdings Ltd Marshall Islands 28.5%
TILILLC. Marshall Islands 28.5%
TILLILLC. Marshall Islands 28.5%
TILIILLC. Marshall Islands 28.5%
TILIVLLC. Marshall Islands. 285%
TILL IXLLC. Marshall Islands 28.5%
TILVLLC Marshall Islands. 285%
TILLVILLC. Marshall Islands 28.5%
TILVILLC Marshall Islands. 285%
TILLVIILLC. Marshall Islands 28.5%
TILXLLC Marshall Islands. 285%
TILXILLC. Marshall Islands 28.5%
TILXNLLC Marshall Islands. 285%
TIL XM LLC. Marshall Islands 28.5%
TILXIVLLC. Marshall Islands 28.5%
Tanker Investments Lid Marshall Islands 28.5%
Teekay Business Process Services, Inc. Philippines 100%
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Teekay Chartering Limited Marshall Islands 28.5%
Teekay Cyprus Limited Cyprus 100%
Teekay Finance Limited Bermuda 100%
Teekay Holdings Australia Pty Ltd. Australia 100%
Teekay Heldings Limited Bermuda 100%
Teekay Humningbird Production Limited United Kingdom 100%
Teekay Lightering Services LL.C. Marshall Islands 100%
Teekay Marine (Singapore) Pte. Lid. singapcre 28.5%
Teekay Marine Holdings Ltd Marshall Islands 285%
Teekay Marine Ltd. Marshall Islands 28.5%
Teekay Marine Resources Pty Ltd Australia 100%
Teekay Marine Solutions Inc. usa 28.5%
Teekay Petrojarl Floating Production (UK) Ltd United Kingdom 100%
Teekay Service Holdings Cooperatief UA. Netherlands 100%
Teekay Services Ltd. Bermuda 100%
Teekay Shipbuilding Supervision Services L.L.C. Marshall Islands 100%
Teekay Shipping (Australia) Pty Ltd. Australia 100%
Teekay Shipping (Canada) Ltd Canada 100%
Teekay Sl ing (India) Private Limited India 100%
Teekay Shipping (Singapore) Pte. Ltd. Singapeore 100%
Teekay Shipping (UK) Ltd. United Kingdom 100%
Teekay Shipping (USA) Inc. USA 100%
Teekay Shipping Philippines Inc. Philippinas 100%
Teekay Tanker Operations Ltd. Marshall Islands 285%
Teekay Tankers Chartering L.L.C. Marshall Islands 28.5%
Teekay Tankers Chartering Pte. Ltd. Singapeore 285%
Teekay Tankers Holdings Ltd. Marshall Islands 28.5%
Teekay Tankers HZ Hull No. H 1586 L.L.C. Marshall Islands 285%
Teekay Tankers HZ Hull No. H 1587 LL.C. Marshall Islands 28.5%
Teekay Tankers HZ Hull No. H 1592 L.L.C. Marshall Islands 285%
Teekay Tankers HZ Hull No. H 1593 LL.C. Marshall Islands 28.5%
Teekay Tankers Ltd. ™ Marshall Islands 28.5%
Teekay Tankers TS Hull No. $-1415LLC. Marshall Islands 28.5%
Teekay Workboats L.L.C usa 28.5%
Tianlong Spirit L.L.C. Marshall Islands 28.5%
Tekye SpiritL.L.C. Marshall Islands 285%
TPOAS Norway 100%
TPO Investments Inc. Marshall Islands 100%
Ugland Stena Storage AS Norway 100%
Yamuna Spirit LLC. Marshall Islands 28.5%
Zenith Spirit LL.C. Marshall Islands 285%

(1) Proportion of voting power held is 53.7%.

09.07.2024 ki 18:36 Brgnngysundregistrene Side 158 av 163



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 882048152

EXHIBIT 12.1
CERTIFICATION
1, Kenneth Hvid, President and Chief Executive Officer of the Company, certify that:
1 | have reviewed this annual report on Form 20-F of Teekay Corporation (the “Company”},
2 Based on my knowledge, this report does not contain any untrue statement of a material fact or omit o state a matenal fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with resped to the peried covered by this report;
3 Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the
Company as of, and for, the periods presented in this report;
4 The Company’s other cerifying officer and | are disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control
over financial reporting (as defined in Exchange Act Rules 133 15(f) and 15d 15(f))fer the Camparw and have:
a) igned such disclesure controls and procedures, or caused such disclosure controls and ﬁc rocedures to be designed under our supervision, to ensure that material information relating to
Ihe mpany, including its consclidated subsidiaries, is made knewn to us by others within those entities, particularly during the period in which this reportis being prepared,
b} Designed such internal control over financial reporting, or caused such intemal control over financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial raporting and the pl of financial for external purposes in accordance with generally accepted accounting principles;
) Evaluated the effectiveness of the Company’s disclosure controls and precedures and presented in this repert cur conclusions abeut the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this repert based on such evaluation; and
dy Disclosed in this report any change in the Company's internal control over financial reporting (hat occurred during the period covered by the Annual Report that has materially affected, or
Is reasonably likely to materially affect, the Company’s intemal contrel over financial reporting; and
5 The Company's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, fe the Company’s auditors and the audit committee of the Company's
board of directors (or persons performing the equivalent functions):
ay All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably likely to adversely affect the Company’s.
ability to record, process, summarize and report financial information; and
b} Any fraud, whether or not material, that involves management or other employees who have a significant rele in the Cempany’s intemal control over financial reporting
Date: March 31, 2023 By: Js/ Kenneth Hvid
Kenneth Hvid

President and Chief Executive Officer
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EXHIBIT 12.2
CERTIFICATION
1, Brody Speers, Vice President, Finance & Treasurer of the Company, certify that
1 | have reviewed this annual report on Form 20-F of Teekay Corporation (the “Company”},
2 Based on my knowledge, this report does not contain any untrue statement of a material fact or omit o state a matenal fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with resped to the peried covered by this report;
3 Based on my knowledge the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash fiows of the
Company as ef, and fer, the periods presented in this report;
The Company's other certifying officer and | are ining disclosure controls and proceduras (as defined in Exchange Act Rules 13a-15(e) and 15d-15(2)) and internal control
4 aver financial reporting (as defined in Exchange Act Rules 133 15(f) and 15d 15(f))for the Company and have:
ay Designed such disclesure controls and procedures, or caused such disclesure controls and procedures to be designed under our supervision, to ensure that matenial infermation relating to
the Company, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;
b} Dasigned such internal control over financial repomng, or caused such |ntema| control over financial reporting to be designed under cur supervision, to provide reasonable assurance
regarding the reliability of financial rep g and the for external purposes in accordance with generally accepted accounting principles;
<) Evaluated the effectiveness of the Company’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and
dy Disclosed in this report any change in the Company’s internal control over financial reperting that oceurred during the period covered by the Annual Report that has materially affected, or
is reasonably likely to materially affect, the Company’s intemal control over financial reporting; and
H The Company’'s other certifying officer and | have disclosed, based on our most recent evaluation of intemal control over finandal reporting, to the Company's auditors and the audit committee of the Company’s.
board of directors (or perscons performing the equivaient functions):
ay All significant deficiencies and material weaknesses in the design or operation of intemal control ever financial reporting which are reasonably likely to adversely affect the Company’s
ability to record, process, summarize and report financial information; and
b} Any fraud, whether or not matarial, that involves management or other employees who have a significant role in the Company's intemal control over financial reporting.
Date: March 31, 2023 By: Js/ Brody Speers
Brody Speers

Vice President, Finance & Treasurer
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EXHIBIT 13.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBEANES-OXLEY ACT OF 2002

In connection with the Annual Report of Teekay Corporation (the “Company”) on Ferm 20-F for the year ended Daecember 31, 2022, as filed with the Securities and Exchange Commissien on the date herecf (the “Form 20-F’),
I, Kenneth Hvid, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:

(1) The Form 20-F fully complies with the requiremients of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78mor 78o(d)); and

(2) The informatien contained in the Ferm 20-F fairly presents, in all material respacts, the financial condition and results of eperatiens of the Company.

Date: March 31, 2023

By: fs/ Kenneth Hvid
Kenneth Hvid
Prasident and Chief Executive Officer
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EXHIBIT 13.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBEANES-OXLEY ACT OF 2002

In connection with the Annual Report of Teekay Corporation (the “Company”) on Ferm 20-F for the year ended Daecember 31, 2022, as filed with the Securities and Exchange Commissien on the date herecf (the “Form 20-F’),
1, Brody Speers, Vice President, Finance & Treasurer of the Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:

(1) The Form 20-F fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m or 78oid)); and
(2) The informatien contained in the Ferm 20-F fairly presents, in all material respacts, the financial condition and results of eperatiens of the Company.
Date: March 31, 2023

By: fs/ Brody Speers

Bredy Speers
Vice President, Finance & Treasurer
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EXHIBIT 15.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We censent to the incorporation by reference in the Registration Statements Nos. 333-42434, 333-119564, 333-147683, 333-187142, and 333-265915 on Form S-8, and Nes. 033-97746, 333-212787, and 333-251793 en Form
F-3 of the Entity of:

a our report dated March 31, 2023 on the ¢ i financial of Teekay Ct (the “Entity”) which comprise the consolidated balance sheets as of December 31, 2022 and December 31, 2021, the
related consolidated statements of income (loss), comprehensive income, changes in total equity and cash flows for each of the years in the three-year period ended December 31, 2022, and the related notes
(collectively the “consolidated financial statements”), and

b.  our report dated March 31, 2023 on the effectiveness of the Entity’s intemal control over financial reporting as of December 31, 2022

each of which appear in the Annual Report on Ferm 20-F of the Entity for the fiscal year ended December 31, 2022

Isf KPMG LLP

v P { AL
Vancouver, Canada

March 31, 2023
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