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Arsregnskap regnskapséaret 2018 for 997571290

Resultatregnskap

Belgp i: NOK Note 2018 2017
RESULTATREGNSKAP

Inntekter

Salgsinntekt 29 378 045 30179 994
Sum inntekter 2 29 378 045 30179 994
K ostnader

V arekostnad 4740 508 7 184 544
L gnnskostnad 16 305 790 15 588 929
Annen driftskostnad 45 24 965 899 24 566 185
Sum kostnader 46 012 197 47 339 658
Driftsresultat -16 634 152 -17 159 663
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 478 950 430979
Annen renteinntekt 17 830 125 862
Annen finansinntekt 3 308 711 3926 286
Sum finansinntekter 0 0
Rentekostnad til foretak i samme konsern 484 459 143 759
Annen rentekostnad 3069 3288
Annen finanskostnad 3 343513 1812 344
Sum finanskostnader 0 0
Netto finans -25551 2523735
Ordineert resultat far skattekostnad -16 659 703 -14 635 928
Skattekostnad pa ordinaat resultat 6 -3741 364 -8 885530
Ordinaert resultat etter skattekostnad -12918 339 -5 750 398
Arsresultat -12 918 339 -5 750 398
Totalresultat -12 918 339 -5 750 398
Overfaringer og disponeringer

Utbytte 0 0
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Resultatregnskap

Belgp i: NOK Note 2018 2017
Overfaringer til/fra annen egenkapital -12 918 339 -5750 398
Sum overfaringer og disponeringer -12 918 339 -5750 398
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Balanse

Belgp i: NOK Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 6 7 769 030 4351 309
Sum immaterielle eilendeler 7769 030 4 351 309

Varigedriftsmidler
Skip, rigger, fly og lignende 1643516 1437 460
Sum varige driftsmidler 1643516 1 437 460

Finansielle anleggsmidler

Sum finansielle anleggsmidler 0 0
Sum anleggsmidler 9412 546 5788 769
Omlgpsmidler

Varer

Varer 357978 411 280
Sum varer 0 0
Fordringer

Kundefordringer 5 5022 509 5314 480
Andre fordringer 5 29 618 843 24 878 715
Sum fordringer 34 641 352 30193195
I nvesteringer

Sum investeringer 0 0

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 63 551 77 645
Sum bankinnskudd, kontanter og lignende 63 551 77 645
Sum omlgpsmidler 35062 880 30682 120
SUM EIENDELER 44 475 426 36 470 889
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Balanse

Belgp i: NOK Note 2018 2017

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 8 100 800 100 800
Overkurs 380 380
Annen innskutt egenkapital 0 0
Sum innskutt egenkapital 101 180 101 180

Opptjent egenkapital

Annen egenkapital 9368 293 22 286 632
Sum opptjent egenkapital 9368 293 22 286 632
Sum egenkapital 7 9469 473 22387 812
Gjeld

Langsiktig gjeld

Sum avsetninger for forpliktelser 0 0
Annen langsiktig gjeld

Sum annen langsiktig gjeld 0 0
Sum langsiktig gjeld 0 0

K ortsiktig gjeld

Leverandergjeld 5 2199 049 1941533
Annen Kortsiktig gjeld 32 806 904 12141 544
Sum kortsiktig gjeld 35005 953 14 083077
Sum gjeld 35005 953 14 083077
SUM EGENKAPITAL OG GJELD 44 475 426 36 470 889
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Financial Statements
2018

Island Offshore Ventures 4 AS

ISLAND OFFSHORE
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Annual Report 2018

Island Ventures 4 AS
Organization number 997 571 290

Business activities

The Company’s business comprises operation of offshore service vessels for end-clients in the oil and
gas and renewables industry worldwide. The vessels are hired from both related party ship owners and
external ship owners on bareboat terms, and have in 2018 conducted work in the UK sector of the North
Sea. The scope of work includes supply duties. The vessels are managed by Island Offshore
Management AS, and the business is operated from Ulsteinvik.

Statement on results

Revenue in 2018 totalled NOK 29.4 mill, a slight reduction compared to last year’s revenue of NOK 30.2
mill, The Company had only one vessel in operation through 2018 with 100 % utilization. Considering
the nature of the business, it is expected that revenue will fluctuate with changes in the contract portfolio
and market statc.

Operating profit is negative at NOK -16.6 mill in 2018 compared with an operating profit of NOX -17.2
mill in 2017, The vessel in operation reported weak resuits in 2018 and 2017 mainly due to a relative low
charter day rate which does not fully cover the bareboat hire expenses from the external party. However,
it is a strategic decision to keep the vessel in operation through a weak market in order to minimize loss
for the Company and maintain client relationships pending improved markets.

The net result for the year amounts to a loss of NOK -12.9 mill compared with a loss of NOK -5.8 mill in
2017.

Net equity is NOK 9.5 mill as per 31.12.18 compared with NOK 22.4 mill as per 31.12.17. The change
in equity corresponds to this year’s loss.

The Company does not have ongoing research and development activities.
Going concern

Due to the continued state of the market and the implications for earnings and cash flow, the Island
Offshore Group, including the ultimate parent company Island Offshore Shipholding, L.P., concluded a
holistic and comprehensive restructuring agreement with secured and unsecured lenders effective April
12th 2018. The term of the restructuring agreement is until end of 2020 and includes modified
amortization schedules for each vessel, in addition to lifting of certain financial covenants.

The Board of Directors continue to monitor the financial situation of the Company closely and will
assess the need for capital contributions going forward.

In accordance with the Norwegian Accounting Act § 3-3a the Board of Directors thus confirms that the
financial statements are prepared on the basis of a going concern assumption. The basis for this
assumption is the financial position of the Company at 31.12.2018, including the effective restructuring
agreement,

Island Venturcs 4 AS
Organization number | 997 571 290
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Work environment and gender equality
The Company does not have employees. The crew is hired from the management company. The Board
comprises representatives fram the largest patticipants in the partnerships.

External environment
The Company’s opetations do not pollute the external environment beyond what is normal for this type
of business.

Financial risk

The Company dces not have external loans, and working capital financing is provided inter-group. The
Company is exposed to market risks with respect to utilization of vessels on hire and thus the overalt
demand for offshore service vessels. Activity may involve work outside Norway and the Company will
then be exposed to currency risks. Financial instruments, in the means of Forward Currency Contracts,
are used to reduce this risk,

Future outlook

The Company is dependent on securing additional work for vessels on bareboat hire to increase activity.
The current charter contract for the Island Champion expires in April 2020, Overall it is emphasized that
there is uncertainty with regards to the estimation of {uture results.

Other matters

Beyond the above, The Board of Directors is not aware of any subsequent events that could be
significant for the evaluation of the Company’s financial position and results. Reference is made to the
income statement, balance sheet cash flow statement and notes,

Allocation of results
The Board proposes the following allocation of the 2018 net loss of NOK -12 918 339

Transferred to other equity NOK -12918 339

Ulsteinvik, 25 Aprii 2019

-~
/an
/ Ve (
{14 _/(—~
[
l/" ) j:’! kf%\“
lﬁva%]igéin Gary Chouest
Board M&qlbcr Board Member

Y

Dino Chouest

Board Member Mapaging Director

Istand Yentures 4 AS
Organization number - 997 57E 290
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Income Statement

iIsland Ventures 4 AS

Note 2018 2017
Freight income 29 378 045 30179 994
Total operating income 2 28 378 045 30179 994
Operating expanses vessel 6 4740508 7 184 544
Crew expenses 6 16 305790 15 568 929
Other operating expenses 56 24 634178 24 345037
Depreciation 4 331721 221 148
Operating expenses 46 012 197 47 339 658
Operating profit -16 634 152 «17 159 663
interest Income from Group cormpanies 478 950 430 979
Other interest income 17 830 125 862
Qther financial ncome 3 308 711 3926 288
Interest paid to Group Companies 484 459 143 759
Cther interest expenses 3069 3288
Other financial expenses 3 343 513 1812344
Net financial income and expenses -25 551 2523735
Ordinary result before tax -16 659 703 -14 835 928
Tax 7 -3741 364 -8 885530
Annual net profit -12 918 338 -5 750 398
Distributed to loss in equiiy -12 918 339 -5 750 398
Net distributed 12 918 339 -5 750 398

Island Ventures 4 AS  Org.nr. 997571290
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Balance sheet

Assets
Fixed assets
intangible fixed assets

Deferred tax assets

Total intangible fixed assets

Tangible fixed assets
Capitalized maintenance
Total tangible assets

Total fixed assets

Current assets

Stock of supplies

Debtors

Accounts receivables
Other receivables

Total debtors
Investments

Cash and bank deposits

Total current assets

Total assets

Island Ventures 4 AS

Note

2018

7768030

7769030

1643516
1643 516

9412 546

357978

5022 509
29618 843
34 641 352

63 551

35062 880

44 475 426

2017

4361309
4 351 309

1437 460
1437 460

5 788 769

411 280

5314 480
24 878715
30193195

77 645

30682120

36 470 889

Istand Ventures 4 AS  Org.nr. 997571290
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Balance sheet

Island Ventures 4 AS

Note 2018 2017
Liahilities and equity
Equity
Paid in equity
Paid in capital 9 100 800 100 8C0
Share premium reserve 380 380
Total paid in equity 101 180 101 180
Other equity 9 368 293 22 286632
Total retained earings 9 368 293 22286632
Total equity 8 9469473 22 387 812
Liabilities
Current liabilities
Trade creditors 2199 049 1941533
Other short term liabilities 6 32 806 904 12 141 544
Total current liabilities 35 005 953 14 083 077
Total liabilities 35 005 953 14 083 077
Total equity and liabilities 44 475426 36 470 889

Ulsteinvik, 31.12.2018.{ 25.04.2018
The Board of Directors |gland Ventures 4 AS;.
-7}

/ / Morten Ulstein ' >
{ Chairman of the hoard Board member

‘ Dol AL

Dino David Chouest
Board member I\/ar

laging Director |

Istand Ventures 4 AS  Org.nr. 997571290
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Cash Flow Statement
Island Ventures 4 AS

2018 2017

Cash flow from operational activities:

Profit before tax -16 659 703 -14 635 928
-+ Taxes paid- / Norwegian tax credit+ 323 643 5173 803
+ Depreciation 331721 221 148
-/ Change in inventory 53302 37919
-+ Change In accounts receivable 291 971 15950 342
+/- Change in accounts payable 257 510 923 557
+/-  Change in accruals 15925233 -9904 051
= Cash flow from operational activities 523 683 -2233 219

Cash flow from investment activities
- Payments purchase of fixed assets -537777 -1 651 200

= Cash flow from investment activities -537 777 -1 651 200

Cash flow from financing activities

- Payment of dividend 0 <3495 412
= Net cash flow from financing activities 0 -3495 412
= Net change in cash und cash equivalents -14 094 -7379 822
+ Cash reserve 1.1 77 645 7 457 467
= Cash reserve 31.12 63 551 77 645
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Notes to the financial statements 2018

Island Ventures 4 AS

NOTE 1 ACCOUNTING PRINCIPLLS

Island Ventures 4 AS is included in the consolidated financial statement for Island Offshore
Shiphelding, L.P. , ¢/o Island Offshore Shipping AS, Stilhaugen 12, 6065 Ulsteinvik, Norway.

The financial statements are prepared in accordance with the Norwegian Accounting Act and Generally
Accepted Accounting Principles in Norway.

The significant principles are described below.
Revenue and expense recognition

Revenue and costs related to vessel operations are recorded based upon the number of journey days
before and after the end of the accounting vear.

Recording of rent agreements

Rent agreements are recorded in accordance with the transaction principle and is in accordance with the
economic content of the agreement. Operating agreements are accounted for as expenses and are
collocated with the corresponding revenue in the corresponding period,

Capitalized periodical maintenance (dry docking)

The Company has a program for maintenance and classification of machinery, equipment and hulls,
Expenses are capitalized and expensed over the period to the next scheduled dry docking. Normal
maintenance expenses are expensed as incurred,

Classification criteria

Assets to be owned or utilized permanently, and receivables falling due later than one year from the end
of the accounting yedr, are classified as fixed assets, Other assets arve classified as current assets, Same
principles are assuined for liabilities.

Valuation of current assets

Current assets are recorded net of expected future fosses and at the lowest value of cost price and market
value.

Bunkers and lube oil balances are accrued in the balance sheet based upon consumption and purchase
price.

Receivables
Account Receivables and other Receivables are recorded in the balance sheet at face value after
deduction of expected loss. Loss on debtors are accounted for on basis of individual assessment of the
receivables.

Currency

Transactions in foreign currency are recorded at the exchange rate at the transaction date. Current assets
and current liabilities are recorded at the exchange rate at the balance sheet date. The company has long
term charfer hire contracts in foreign currency. Contract revenue in foreign currency is hedged by use of
forward FX contracts. The maturity of these contracts are aligned with the monthly cash flow thus are
recognized as incurred.

sland Ventires 4 AS™ e B o

05.11.2020 kI 01:00 Brgnngysundregistrene Side 12 av 23



—— Brgnngysundregistrene Arsregnskap regnskapséret 2018 for 997571290

Notes to the financial statements 2018
Island Ventures 4 AS

Taxes

Deferred tax/tax asset is calculated on the basis of all differences between accounting and tax values for
assets and liabilities. Deferred tax is estimated with 22% rate based on the temporary differences
between tax and accounting values, as well as deferred tax loss carried forward at the end of the
accounting vear. Deferred tax asset is based on taxable loss to be utilized in {uture taxable profil.

Cash flow statement
The cash flow statement is presented using the indirect method. Cash and cash equivaleats include cash,
bank deposits and other short term cash equivalents.

NOTE 2 THE COMPANY BUSINESS AND GEOGRAPHICAL SPLIT OF REVENUE
The vessel Island Champion, operated by the Company, has performed work in the UK sector in 2018
and 2017. Tsland Champion is rented on bareboat contract from an external party.

The vessel had 100 % utilization during bareboat hire period.

The vessel main activity throughout the year has been transport of carge for the petroleum industry.

NOTE 3 SPECIFICATIONS OTHER FINANCIAL ITEMS AND
INFORMATION ABOUT FINANCIAL INSTRUMENTS

Other financial income comprises:

2018 2017
Realized currency gain 181 225 1 871943
Hedging gaint/loss- on foreign currency 127 486 2 054 343
Other financial income 308 711 3926 286
Other financial expenses comprise:

2018 2017
Realized Currency loss 343 513 1812344
Other financial costs 343 513 1812344

The company has a stralegy to hedge contracted revenue in foreign currency when contracts are entered
for a longer period of time. The financial instrument is linked to a specific revenue cash flow and can be
measured in respect of success rate according to strategy.

There are no outstanding forward contracts as per 31.12.18.

Tsland Veritures 4 AS S . 2
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Notes to the financial statements 2018

Island Ventures 4 AS

NOTE 4 FIXED ASSETS
In NOK Periodic

maintenance Totai
Acquisition cost 1.1 1 658 607 1658 607
Additions 537 778 537 778
Disposals at costs -
Acc. Depreciation 31.12 -552 869 -552 869
Book value 31,12 1 643 516 1643 516
Annual depreciation 331721 331721

Economic life 5
Depreciation plan Linear

According to Bareboat agreement enfered into with external party, the Company has the maintenance
and repair responsibility for the vessel Island Champion. The periodical maintenance program has an
estimated term of 5 years hence the capitalized periodic maintenance is depreciated over a period of 5
years.

NOTE 5 PAYROLL, EMPLOYEES
The Company does not have employees and has no obligation to have pension funds. Crew is hired from
Island Offshore Management AS. There has not been paid any compensation to the Board of Directors.

Payroll expenses in the financial statements relate to hired crew.

Auditor
Audit fee has been expensed with NOK 37.329,- excluding VAT in 2018,

NOTE 6 RELATED PARTIES

Transaciions with related parties: 2018 2017

Other short term receivables Jsland Offshore Shipholding, L.D. 24228 909 24 182 658
Other short term receivables Island Offshore Managemenl As 4 200 000 4]
Other short term liabilities Island Ofishore Management AS -32.120 190 -10402 170
Other short term liabilities Borgstein AS =258 455 0

Accounts receivable are mainly connected to prepayments as per 31.12.18 with Island Offshore
Shipholding LP. Island Offshore Management AS has granted a short term loan to the company due to
restricted liquidity in the company. The receivables and short term loan are interest bearing based on
transfer pricing rules.

a

Island Ventures 4 AS
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Notes to the financial statements 2018

Island Ventures 4 AS
Transactions with related parties 2018 2017
Purchase of management scrvices 1923 837 1925 531
Crew hire 16 305 790 15 588 929

The company has entered into management agreements with Island Offshore Management AS and
Borgstein AS to carry out fechnical and commercial services for the vessel. The services include
business management, crewing, purchase, administration, sales, accounting and technical operations.

According to the management agreement, the ship owning company will refund all direct costs related
to the vessels, to the management company. An annual fee is paid based on arm’s length principle.

NOTE 7 TAXES

Deferred tax is calculated on the basis of temporary differences between accounting and tax values
existing at the end of the accounting period.

Negative temporary differences and positive temporary differences that are reversible in the same period
are offset and recorded net,

Deferred tax/tax asset has been ealculated as follows:

2018 2017
Total temporary diffcrences - -
Tax loss carried (orward -35 313 779 -18 218 739
Basis for deferred lax -35 313779 -18 918 739
Deferred tax -7 769 030 -4 351 309
Deferred tax rate 22 % 23 %
Calculation of this years tax expensc:

2018 2017
Profit before tax -16 659 703 -14 635 928
Tax deductible foreign taxes - -1 500 150
Permanent differences 264 663 ~117 733
Annual tax basis -16 395 040 -16 253 811
Change in temporary differences - -
Use of tax logs carried forward - -
Basis for tax payable ~16 395 040 -16 253 811
Tax percentage 23 % 24 %
Credit taxes refunded -323 643 -6 673 933
Taxes paid to HMRC in UK - 1 500 150
Changes deferred tax asset -3 417 721 3711 727
Tax expense -3 741 364 -8 B85 530

Tsland Ventiires 4 AS oo o nmiinn e : L 4
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Notes to the financial statements 2018
Island Ventures 4 AS

The Company’s international operations in 2015 implied the creation of a Permanent Establishment in
the UK. Tax returns and payments of taxes to UK tax authoritics were completed in 2017 and are basis
for deductible expenses rather than initiating a process for applying credit in Norwegian taxes.

Norwegian Tax Authorities credited paid taxes to HMRC for PE activity in the UK in 2014, and for

taxes paid to Russian Tax Authorities for PE activity in Russia in 2014, The Company received in total
NOK 6 673 953 refund of taxes in 2017.

NOTE 8 LEQUITY

Share

Paid in  premium

Capital reserve  Other Equity Total
Equity as per 01.01 100 800 380 22 286 632 22 387 812
This year change in equity:
Profit+/ Loss - for the year - - -12 918 339 -12 918 339
Equity as per 31.12. 104G 800 380 9 368 293 9 469 473

NOTE 9 OWNERSHIP
r

The share capital of NOK 100.800 consist of 2 400 shares a NOK 42,-,

Owners at 31.12:

Shareholders Number of shares Ownershare
Island Offshore UK Limited 2 400 100 %
Total number of shares 2 400 100 %

Island Offshore UK Limited is a wholly owned subsidiary of Island Offshore Shipholding L.P. which is
the parent company in the Island Offshore Group.

Island Ventuies 4 AS S
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Notes to the financial statements 2018

Island Ventures 4 AS

NOTE 19 GOING CONCERN

Due to the continued state of the market and the implications for earnings and cash flow, the Island
Offshore Group, including the ultimate parent company Island Offshare Shipholding, L.P, concluded a
holistic and comprehensive restructuring agreement with secured and unsecured lenders effective April
12" 2018. The term of the restructuring agreement is until end of 2020 and includes modified
amortization schedudes for each vessel, in addition to lifting of certain financial covenants.

In accordance with the Norwegian Accounting Act § 3-3a the Board of Directors thus confirms that the
financial statements are prepared on the basis of a going concern assumption. The basis for this
assumption is the financial position of the Company at 31.12.2018, including the effective restructuring
agreement.

Island Ventures 4 AS

6
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INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders' Meeting of Island Ventures 4 AS

Report on the audit of the financial statements
Opinion

We have audiled tha financial statements of Island Ventures 4 AS, which comprise the balance sheet as
at 31 December 2018, the income statement and statements of cash flows for the year then ended and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial position of the Company as at 31 December 2018 and
its financial performance and cash flows for the year then ended in accordance with the Norwegian

S 7AE

ol

Accounting Act and accounting standards and practices generally accepted in Norway. @
<

. .. o
Basis for opinion ;f
We conducted our audit in accordance with laws, regulations, and auditing standards and practices S
generally accepted in Norway, including International Standards on Auditing {ISAs). Our responsibilities }3’
under those standards are further described in the Auditor's responsibilities for the audit of the financial S
statements section of our report. We are independent of the Company in accordance with the ethical o
S

requirements that are relevant to our audit of the financial statements in Norway, and we have fulfilled our
ethical responsibilities as required by law and regulations. We have also complied with our other ethical
abligations in accordance with these requirements. We believe that the audit evidence we have cbtained
is sufficient and appropriate to provide a basis for our opinion.

SIU-E

)}
&

!

Cther information

Kument

Other information consists of the information included in the Company’s annual report other than the
financial statements and our auditor's report thereon. The Board of Directors (management} is
responsible for the other information. Our opinion on the audit of the financial statements does not cover
the other information, and we do not express any form of assurance conclusion thereon.

e

Pennec

in connection with our audit of the financial statements, our responsibility is to read the other infoermation,
and, in doing so, cansider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. H,
based on the work we have performed, we conclude that there is a matetial misstatement of this other
infarmation, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Norwegian Accouniing Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due io fraud or
error.

In preparing the financial statements, management is respansiole for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going congern basis of accounting, unless management either Intends to liguidate the Company or to
cease operations, or has no realistic alternative but to do so.

A member firm of Ernst & Young Global Limiled
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due o fraud or error, and to issue an auditor’s report that
includes aur apinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with laws, regulations, and auditing standards and practices generally
accepied in Norway, including International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatemenis can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with law, regulations and generally accepted auditing principles in
Norway, including 1SAs, we exercise profassional judgment and maintain professional scepticism
throughout the audit. We also

»  identify and assess the risks of material misstatement of the financiai statements, whether due to fraud or errar,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for ane resulling from error, as fraud may involve collusion, forgery, intentionai omissions, 3
misreprasentations, or the override of internal contral; o

L

w obtain an understanding of internal control relevant to the audit in order to design audit procedures that are E‘j
appropriate in the circumstances, but not for the purpase of expressing an opinion on the effectiveness of the &
Company's internal control; g

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and E
related disclosures made by management; 0

oy

+ conclude on the apprepriatenass of management's use of the going concern basis of accounting and, based on &

oG

-
TL-C

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying iransactions and events in a manner that achieves
fair presentation.

0T

I

i

z

Lumentinpkl

20

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

ilatle]

i

Report on other legal and regulatory requirements

Opinicn on the Board of Directors’ report

Based on our audit of the financial statements as described abaove, it is our opinion that the information
presented in the Board of Directors’ report concerning the financial statements, the going concern
assumption and proposal for the allocation of the result is consistent with the financial statements and
complies with the law and regulations.

Independent auditor's report - Island Ventures 4 AS

A membar lirm of Ereat & Young Global Umited
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Opinion on registration and documentation

Based on our audit of the financial statemenis as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagemenis Other than Audits or Reviews of Historical Financial Information, it is our
opinion that management has fulfilled its duty to ensure that the Company's accounting infermation is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Bergen , 31 May 2019

Wy

ERNsST & Young AS &
The audifor's report is signed eiectionically o
Jorn Knutsen o
State Authorised Public Accountant (Norway) Z
f:j

&

2

=

B

nnec Dokumentigddieel:

e

Independent auditor's report - island Ventures 4 AS

Amember finm of Ernst & Young Global Limited
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Bakshehandiar Deras ¢alo Vir dalo
Skattedire ktoratet Galr Johannassen 18.02.2018 23022016

Talefon Dates raleranse Viir reforansa

2207 73262266 11 14 Tommy Walaunal 2018770184

IST.AND OFFSHORE MANAGEMENT AS
Postboks 370
6067 ULSTEINVIK

Tillatelse til 4 utarbeide arsregnskap og arsberetning pa engelsk sprak

Det vises i1l deres brev av 16, febtuar 2015, der det seikes om disponsasjon fia kravet til 4 utarbeide
drsregnskap og drsberetning pé norsk sprak for felgende selskaper;

Anmor Bergen AS orgar, 994 787 365
Ammnor Bergen K8 org.nr, 994 787 381
Island Ventures 4 AS orgnr, 997 571 290
Agat Technology AS organe, 997 105 198
Island Offshore Subsea AS orgnt, 988 626 392

Island Offshore Subsea Crewing AS org.r 996 266 591

Skattedirektoratet git p4 bakgrunn av en konkret helhetsvirdering de ovennevnte selskaper
dispensasjon fia keavet til & utarbelde drsrognskdp og Arsberetning pA norsk sprik, jf.
regnslapsloven § 3-4 tredje ledd,

Dispensagjonen forntsetter at opplysningene som vedtaket baserer seg pé ikke endres vesentlig,

Bakgrunn

Steatfedirelctoratet har tidligere gitt tillatelse til 4 uterbeide drsregnskap og drsberetning pd engelsk
for flere sammenlingbate selskaper 1 deres pottefalie. Bakgrumen er at disse selskapene of
majoritetseid av en felles utenlandsk aksjonest og der andre veseniligo olote ex familiemedlemrmer,
eiet ditekte ellor gjennom selskaper, hhiv av en utenlandsk og en notsk familie.

D selskapene det sokes for nd ev norske private aksjeselskaper og ot kommanditiselskap, Amnor
Bergen AS og Amnor Borgon XS er eid 100 % av ot amerikansk selskap Amnor IT LLC, Island
Offishore Management AS {(orgr, 984 285 310) har tidligere fif tillatelse til 4 utarbeide
arsregnskap og drsberetning pa engelsk, Dette selskapet or morselskap 1 Island Offshare Subsea AS
som eler 100 % av Island Offshore Subsen Crewing AS og er samtidig majoritetseler i Agat .
Technology AS. Island Ventures 4 AS er majoritetseid av familiemedlemmer, eiet indirckie
gjennom selskaper, hhv av en uienlandsk familio (Gary Chovest m/familic) og notsk famille
(Motten Ulstein m/familic). @vrige cletpostor bestdr av mindre poster ciet av bekjente til den
notske familien. Selskapenes forretningsspidk er engelsk, som ogsé er abeidsspralet i styrene.
Leveranderene er i hovedsalk internasjonale og norske vitksombeter med leveranser tit offshore
industiien, mens keeditorene er finansinstitugjoner med internasjonal vitksomhet, Engelske
regoskapet vil fullt ut deldee det informasjonsbehov som do vesentlige regnskapsbrukerne métte ha,

Fosladresso Besaksadrosse: Bontvalbord
Fosloahs 8200 Quamfand 8o www.skaligslalen.m 800 8D 000
0134 Oslo Org.nr: B6260318 Tolelaks

E:post: skatloelalon malsendepost 2217 00 60
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Slkattedirektoratets vurdering

Biter regnskapsloven § 3-4 tredje ledd skal "arsregnskapet og drsbereiningen ... veere pd norsk,
Depertementet kan ved ... enkeltvedtak bestemme at drsregnskapet og/eller drsberetningen Ikan
wveere pd et annet sprék.” : .

10t prp, nr, 42 (1997-1998) Om lov om Srsregnskap mv., et det uttalt falgende om
regnskapslovens Tormdl, if pkt, 1,1;

"Regjetingen hat som sikiemal at regnskapsloven skal bidra til informative regnskaper for ulike
grapper av regnskapsbrukere, Repnskapsbrukene er dels investorer og kreditorer som {ilfarer
leapital til foretakone, og dels andre grupper som hat intevesse av § vite hvordan forstaket drives,
f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitelingikedet skal gi gtonnlag for riktig
prising av finansielle objelkter. Rildtig prisdannelse pi aksjer er en forutsetning for at ressursbrulien i
samfunnsekonomien skal bli best mulig, Gode regnskaper vil oged gjare det vanskeligere for
matkedsdeltalcere 4 ta nt spekulasjonsgevinster med basis i slfevt fordelt informasjon.”

Det fremgdr siledes at et av hovedformélene med rognskapsloven er § bidra Hl “informative
regnskaper for ullke grupper av regnskapsbrukete”, Regnskapsbrulere vil omfatte, jf, uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet,

Det er etter Skattedirektoratets vurdering detfor avgjerende ved vurderlng av om dispensasjon fia
kravet 1il § utarbeide drsregnskap ogfefler Aisberetning pd norsk kan gls, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blr vesentlig berett negativt ved en eventuell
dispensasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssglknad. I denne vurderingen har Skatiedircktoratet lagt swrlig veldt pé at selskapenc
hat klar overvekt av utenlandske eierinteresser og for svrig en begrenset eterkeets, Selskapenes
forretningssprik er engelsk, Vidore er det veltlagt at selskapene driver vitksomhet 1 en bransje der
akterene forotsettes 4 beherske engelsk sprik,

Vennligst oppgl var referanse ved henvendelser i seken,

Med hilsen

Rune Tystad
Serniorradgiver
Rettsavdelingen, foretaksskatt
Slattedirektoratet
QGeir Johantessen

Dolummentet er elektronisk godijen! og hew derfor ikhe hdndskrevne signatirer
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