== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2017 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsr egler
Regler for sma foretak benyttet:

Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2017: Arsregnskapet er elektronisk innlevert

947 362 089
Aksjeselskap

COSL OIL & GASAS
Vestre Svanholmen 4
4313 SANDNES

01.01.2017 - 31.12.2017

Nei

Nei
Regnskapslovens alminnelige regler

Randi Skailand
23.03.2018

Ar 2016: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2017

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 17.08.2019

Brenngysundregistrene

Postadresse: 8910 Branngysund

Telefoner: Opplysningstelefonen 75 00 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasjonsnummer: 974 760 673



- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 947362089

Resultatregnskap

Belgp i: NOK Note 2017 2016
RESULTATREGNSKAP

Inntekter

Salgsinntekt 3 24 582 859 60 657 632
Sum inntekter 24582 859 60 657 632
K ostnader

Avskrivning pavarige driftsmidler og immaterielle eiendeler 4 72 042 092 71525 372
Annen driftskostnad 36 326 675

Sum kostnader 108 368 767 71525 372
Driftsresultat -83 785 908 -10 867 740
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 3 2844 370 2418 005
Sum finansinntekter 2844 370 2418 005
Rentekostnad til foretak i samme konsern 2251519 5808 396
Annen finanskostnad 22 038 294 12908 018
Sum finanskostnader 24 289 813 18716 414
Netto finans -21 445 443 -16 298 409
Ordinaert resultat far skattekostnad -105 231 351 -27 166 149
Skattekostnad pa ordinaat resultat 6 -4 245 960 -7 314924
Ordinaart resultat etter skattekostnad -100 985 391 -19 851 225
Arsresultat -100 985 391 -19 851 225
Overfaringer og disponeringer

Overfaringer til/fra annen egenkapital 8 -100 985 391 -19 851 226
Sum overfaringer og disponeringer -100 985 391 -19 851 226
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Balanse

Belgp i: NOK Note 2017 2016
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Skip, rigger, fly og lignende 4 321977918 393 592 962
Sum varige driftsmidler 321977918 393 592 962
Sum anleggsmidler 321977918 393 592 962
Omlgpsmidler

Varer

Fordringer

Konsernfordringer 3 357 853 205 123102 194
Sum fordringer 357 853 205 123102194
Sum omlgpsmidler 357 853 205 123102194
SUM EIENDELER 679831 123 516 695 156
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 7,8 1 400 000 1 400 000
Annen innskutt egenkapital 8 55 000 000 55 000 000
Sum innskutt egenkapital 56 400 000 56 400 000
Opptjent egenkapital

Annen egenkapital 8 -27 601 064 73384 327
Sum opptjent egenkapital -27 601 064 73384 327
Sum egenkapital 28 798 936 129 784 327
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Balanse

Belgp i: NOK Note 2017 2016
Gjeld

Langsiktig gjeld

Utsatt skatt 6 8315311 12561 271
Sum avsetninger for forpliktelser 8315311 12561 271

Annen langsiktig gjeld

Sum langsiktig gjeld 8315311 12561 271

Kortsiktig gjeld

Kortsiktig konserngjeld 3 642 716 876 372745034
Annen kortsiktig gjeld 1604 525
Sum kortsiktig gjeld 642 716 876 374 349 559
Sum gjeld 651 032 187 386 910 830
SUM EGENKAPITAL OG GJELD 679 831 123 516 695 157
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Financial Statements

COSL il & Gas AS

Crg. Nr.: 947.362.089

2017
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BOARD OF DIRECTORS’ REPORT 2017
COSL OIL & GAS AS

Principle activities and place of busipess

COSL Oil & Gas AS (the Company) was founded 11. September 1987. The company owns the
accommodation rig COSL Rival. The Company is fully owned by COSL Norwegian AS. The
company's aclivities are being administered from Forus, Stavanger.

Company's history

COSLRival Is a rhoored semi-submersible accommodation unit with a bed capacity of 360. The unit was
converied to accommodation in 2004,

The rig aperated for Conoco Phillips UK from 22 April 2018 until 15 March 20417, The rig has heen
smart stacked in Kristiansand after this coniract.

The Company had a barsboat contract with COSBL Offshore Management AS back to back with the
contract with Conoco Phillips UK,

Going concern

in accordance with Norwegian accounting law § 3-3 it is confirmed that the assumptions of a going
concern are in place and form the basis of the preparation of the annual accounts.

Working envirgnment

The Company has no employees. Necessary commercial and administrative services are provided by
the sister company COSL. Drilling Eurepe AS which is located at Forus, Stavanger.

Environment

Operation of rigs is a business which is associated with risk of negative enviranmentai impact,
particularly with accidents. The company's rig satisfies the international requirements of limiting and
reducing the risk of poliution to the environment. On board there is 8 proactive approach o the use of
environmentally friendly products such as chemicals and waste treatment. The company alitempls fo
be at the leading edge In respect of developments regarding safe and secure operations. Please refer
to the consolidated annual report for COSL Norwegian AS for mare information of the Group's
environmental impact,

Annual Accounts

The Company's accounts show an operating revenue of NOK 24.6 million comparad to NOK 80.7
million in 2016, The operating expenses amourted to NOK 108.4 million, compared to NOK 71.5
miflion the previous year. The aperating loss for 2017 was NOK 83.8 million, compared to a loss of
NOK 10.9 million in 2016. Financial tems amounted to a foss of NOK 21.4 million in 2017, compared
to a loss of NOK 16.3 miliion in 2016. Loss before tax for 2017 was NOK 105.2 miffion. Loss before tax
was NOK 27.2 million in 2016. Loss after tax for 2017 was NOK 101.0 milion compared to a loss of
NOK 19.9 million in 2018, The Company has total assets of NOK 870.8 million at the year end. The
Company's equity is NOK 28.8 million compared to NOK 128.8 million in 2016.

The cash flow from operations presented in the cash flow statement mainly relates to operating
income, investment in the rig, net change in short term intercompany recelvables and payables.

For additional information regarding the annual accounts, please refer to the accounts and
correspending notes. it is the Board of Director's opinion that the annual accounts show a corract
picture of the result from the operations during the vear and the financial situation by year-end.
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Financial situation

The Company’s liabiliies consist mainly of debt to the owners. Bevond this the Company has no
external debt o financial institutions, In general, the Company's operations, assets, labilifies and
ownership structure indicate a low financial risk.

Market view

The market for North Sea type accommodation units has declined during 2017,

The demand side of the markst has changed dramatically and many accommaodation units will not ba
employed for a shaorter or a longer period in 2018,

Al the same time the supply side has increased as our competitors have taken delivery of several new
buitds in 2015 and 2018, All in all this has lead 10 a lower utilization of the fleet in 2017 which is
expected o continue as long as the oil price is lowsr than 50 - 80 USDibarrel.

The accommodation market will be challenging threughout 2018 and the low demand for this service
will put pressure on the day rates and utilization of the flest,

Stavanger, March 23 2018
Board of Director's of COSL Ol & Gas AB

/“7/:/; o ‘Zf?’ﬁ&’é/ ~

a
(

Do

1
Zhou Bingwen Magnar Fagerbakke rgen Armnesen
Chairman of the Board Directar of the Board Dirgctorgol the Board

Li Baozhong |
Director of the Board
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COSL Oil & Gas AS
Profit and loss statement

MOTE QPERATING REVENUE AND OPERATING EXPENSES 2017 2016

3 Revenue 24,582.809 601,657,632
Total operating revenue 24.582 858 80.897.532
Stacking cost 36.326.675 -

4 Depreciation and amortisation of fixed and infangible assets 72.042.092 71.5258.372
Total eperating expenses 103 368 767 71825572
Operating profit{loss) -83.785 808 -10.887.741
FINANCIAL INCOME AND FINANGIAL EXPENSES

3 Interest raceived from group companies 2.844 370 2.418.008

3 Interest paid to group companies ~2.251.51%8 -5.808.398

g Qther financial expenses ~22.038.284 ~12.808.018
Financial tems, nat ~21,445.442 -16.208.408
Profitfilossibefors taxation ~105,231.350 -27. 166,148

8 Income tax 4.245.960 7.314.924
PROFITHLOSS) FOR THE FINANGIAL YEAR ~100.585. 381 -18.851.226
ALLOCATION OF NET PROFITHLOSS] AND EQUITY TRANSFERS

g Transferred from / {10} retained sarnings -100.985.391 -18.851.226
Total alloeations and equity transfers 100,885,391 19.851.228
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COSL Ol & Gas AS

Balance sheet at 31 December

NOTE ASSETS

Non-gurrent assels

Tangible fixed assets
Fixed assels

Total tangible fixed assets

Financial non-current assets
Total non-current assets

Current assats

Receivables
Intercompany receivables

Totsl recelvables

Current investmenis

Total current assels

TOTAL ASSETS

ROTT 2016

321.977.918 393,582 962
321.977.918 393.582.962
321.977.918 393.592.862
357.853.208 123.102.194
357 853,205 123.102.184
387,853,205 123.102.194
672.831.123 316.685.157
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COS8L Qil & Gas AS
Balance sheet at 31 December

NOTE SHAREHOLDERS EQUITY AND LIABILITIES 2047 2018
Bhareholders equity
Paid-in capital
7,8  Share capital 1.400.000 1.460.000
8  Other paid-in capitai 55.000.000 55.000.000
Total paid-in capital 56.400.000 56.400.000

Retained earnings

a Retained earnings -27.801.064 73,384,337
Total retained earnings -27.601.064 73.354.327
Total shareholdars eguity 28,708,936 129.784.327
Lizbilitles
Provisions for Hiabilities and charges

8 Defarred tax B8.315.311 12 561,274
Tetal provisions for Habilities and charges 8315311 12.561.271

Qther non-current labilities

Current liabilities

3 intercompany lisbilities 642.716.876 AF2.745.034
Other current liabilities - 1.604.525
Total current liabilities 642,718,876 374.349 559
Total liahiiities 6851032187 386.910.830
TOTAL SHAREHOLDERS EQUITY AND LIABILITIES 678.831.123 516,695,187

Slavanger, March 23« 2018
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COSL Oil & Gas AS

Cash flow statement

CASH FLOW FROM OPERATIONS:

Profitt{loss) before taxation
Depreciation and amortisation
Changes in inter-company balances
Changes in group cashpool

Met cash flow frem operations

CASH FLOW FROM INVESTMENT ACTIVITIES:

Cutflows due to purchases of fred aosels

Met cash Hlow from investment activities

CASH FLOW FROM FINANCING ACTIVITIES:

inflow due o new non-current liabllities

Met gash flow from financing activities

WNet change in bark deposits, cash and equivalents
Bank deposits, oash and equivalents at 1 Januasy

Bank deposits, cash and eguivalents at 3t December

2017 2018
-1058.231.380 ~27. 166148
72.042.0892 71.828.372
364.022.623 -58.746.770
-328.801.781 18.085.804
2031572 3.688. 2588
-427.048 -3.260.408
-427.048 -5.260.408
-1.604.828 1.562 150
~1.804.525 1.562.150
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COSL Ol & Gas A8

Notes to the accounts, year ended 31 December 2047

Note 1 Accounting policies

The financial statements have been prepared in accordance with the Norwegian Accounting Act of 1898 and generally accepted agcounting
principtes in Norway,

The company has received approval from the Register of Business Erderprises in Norway o prepare the financis! stetements in English.
All armounis are in NOK uniess otherwise siated.

Yatuation and classification of assets and labilities

Assets intended for permanent cwnership or use in the business are classified as non-current assets. Other assets are clagsified as current
assels. Recelvables due within one year are classified as curent assets. The classification of current and non-current liabilitles is based on the
same criferia.

Current assels are valuad af the fower of historical cost and fair value,

Fixed assels are carred at historigal cost, bul are wiilten down to their tecoverable amount if this is lower than the carrving ameunt and the
decline is expected (0 be permanent, Fixed assets with a imited economic life are depreciated on a systematic basls in aceordance with a
reasonable depraciation schedule.

Qther long-tenm labilities, as welt as shori-term labililes, are valuad at nominal value.

Forsign currency
All balance sheet items denominated In forelgn currencies are transiated indo NOK at the exchange rate prevailing al the balance sheet date.
Currency forward contracts are valued in the balance sheet at fsir value on the balanee sheet date.

tae of astimates

The preparation of financial statements in accordance with generally accapled accounting principles requires management 1o use estimates and
assumplions, which affect the valus of he assets and labilities, and disclosure noles. Such estimates ard assumptions may have significant
impact on the reporied revenues and costs for a specific reporting period. The actual amaunts may deviate from the estimates.

Ravenue
Revenue is recognised when it IS earned, i.e. when both the risk and controt have been mainly transferred to the customer. This will normally be
{he case when the goods are defivered o the cusiomer. The revenuse is renognizsed with {he value of the remuneration af the time of ransaction.

Racalvables

Trade receivables and other receivables are recognised at nominal value, less the acgrual for expeciad losses of receivables. The accrual for
losses is based on an individual assessment of sach recelvable.

Cash and cash equivalents
Cash and cash equivalents include cash, bank deposits and other manetary ingtruments with a maturity of less than three months at the date of
purchase.

Gash poot
The Company is part of the Group cash peol arrangement with Nordea, for which COSL Norwegian AS is the main account holder. Balances due
from and due to the cash pool arrangsment are presented as balances due from or due o intercompany,

Income taxes
Tax expenszes are matched with oparaling income before tax. Tax rolated to equily transaclions e.g. group contribution, is recogrised dirzcily in
equity.

Tax expense conaists of current iIncome lax expense and change in net deferred tax. Deferred tax fisbilities and deferred tax ansels are prasented
nel in the balance sheet.

Deferred tax assels are not recognized o the exient whete fulure recoverability is uncerialn.

Comparitive figures
The presentation of the comparifive igures has been updated to refisst a like-todike comparisen with current vear figures.

Cash fow statement

The cash flow stalement is presented using the indirect method, Cash and cash equivalents inchudes cash, bank deposits and other shori term,
highly liquid investments with maturities of three months or less. Group cashpon! accounts are presented as parl of cash and cash equivalents in
the cash flow statement.
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Wote 2 Number of employees, Remuneration to Directors, Auditor's remuneration ete.

Employess
The Company did not have a Managing Director or employess during 2047 {2016: Q).

Board of Directors and Management remunaration
The Board members are employed in other COSL companies. Mo remuneration is paid or expensad and no loans or guaraniess are provided o
the Board of Directors or Management.

Auditor's remuneration
Remuneration to the Company's auditer (Reloitte AS) is invoiced to group sompany COBL Diling BEwrope AS and no remuneration is paid or
expensed by the Company (2016: kr. 0).

Note 3 Related party transactions and balances
Related party transactions, profit and loss

in the narmal course of business, the Company enfers into several fypes of transactions with related parties. All transactions are performed at an
arma’ lenght peinciple. The most significant ransactions with related parties are specified as follows:

Tranzaction type Note 2817 2018
inlercompany interest! income {1} 2.844 370 2418.008
Infercampany inferes{ expense {1} ~2.281.618 -5.508.348
Bareboat lease incoms {2} 24.582.858 60657832

{1): Intercompany inferest incomed(expense) comprises interest related to the group cashpool arrangement and foans with group companies.
{2): Bareboat lease income relates to the 7ig owned by the Company {COSLRIval) and is charged to the operating company, COSL Offshore
Management A&,

intercompany receivables consist of:
Relationship to

Counterpart the counterpart 2017 2016
COSL Offshore Managemant AS Qiher group companies - 94.050.781
COSL Morwegian AS (Group cashpool)  Parent company 357.853.205 22051413
Total 357.853,208 123,102,184

intercompany payables consist of;
Relationship to

Countarpart the counlerpart T 2018
COSL Offshore Management AS Other group comparies 269.971 843 -

COSL Norweglan AS Pareni comgpany 372.745.033 FF2745.034
Total 642,716,876 372,745,034

Group cashpool balance:

The Company is part of a cashpool arrangement with the intermediate holding company COSL Norweglan AS as main accaunt holder. interest
based on floating bank deposit rates are eamed or paid based on the Company's cashpoo! balance. A net depositiwithdrawn on the group
cashpool is presented respectively as parl of current assets/current liabifities.
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Note 4 Fixed assets

The Company owns the acommadation rig, COSL Rival. The rig was constructed in 1978 as a driling unit and converted o accommadation unit
in 2004. The rig has z linear depreciation aver the economic iifetime of 35 vears,

Based on experience and knowledge, COSL expecis the rig to have g longer estimated lifstime, from 6 - B o 1012 years. COSL has therefore
decided to change the estimated useful life of the rigs from the beginning of 2012,

Fized augets
Cost a1 31 December 2016 1.037.180.248
Additions, purchased A27 048
Disposals -
Cost a1 31 December 2017 1.037 617.388
Acc. depreciation at 31 Desember 2018 §43.597.388
Depreciation 72042082
Accumulated depreciation 31 December 2017 715638478
Balanoe at 31 December 2017 324,877 918
Current year amaortisation charge 71525372
Economic e 35-38 years
Repreciation mathad Linsar
Note & Cther financial income and expenses
Diher financial incoma 2017 2018
Net agio -22 §38.294 -12.908.014
Net other inancial intome -2 038,204 ~12.9088.014
QOther financial expenes 2817 2816
Bank chatges -1 -5
Mef other financial expenses =4 -8
Mote § Income tax expanse
Favabie tax 2817 216
Profiti{loss) before tax -105.231.350 -27.168.148
Change in lemporary differances 28.512.541 17.838.706
Tax loss carry forward 78.718.811 9.327.440
Taxable income / {lpss) - -
Pavable tax on profit {24%/25%) - -
Payabie tax in balance shest
Payablg {ax - -
FHect on payable tax of group contribution - -
Total nel recelvabie f (pavable) tax
Tempaorary differences 2817 2046
Fixed assets 36153537 G1.868.068
Tax loss cany forward -89.046.251 -2.327 440
Tolal temporary differences -52 892 724 $2,.338.628
Caiculated net deferred tax asset ! (iability) (23% / 24%) 12.165.327 -12.561.371
Valuation aflowance -20.480.838 -
Tatal deferred tax asset / {liability) recognized (23% / 24%) -8.318.311 -12.561.271
Beferred tax
Deferred tax - ending balance 83153141 ~12.561.271
Deferrad tax - opaning balance <12.561.271 -13.878.194
Total deferred tax {expense) / inpome 4.245 980 7.214.924
Total tax (expense) / income
Payable {ax - -
Deferred fax 4.2453.960 7.314.024
Total tax {expense) [ income 4.245 980 7.314.924

Deferred {ax assels are not recognized (o the exient where fulure recoverability is uncerlain.
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Mote 7 Share capital and shareholder information

The share capiial in the company at 31 December 2017 consists of the following classes:

Mumher Nomina! amount
Share capitel by foundation 700 kr 2.000
Total 70U
Alt shares give equal owner benefils and voling rights in the company.
Qunership siruciure
Largest shareholders as of 31 December 2007;
Ownership
Shares Totat share
COSL Haolding AS 780 700 100 %
Total number of shares T4 700 180 %

The company's accounts are included in the consolidated financial siatement of COSL Norwegian AS, with office at Vestre Svanholmen 4, 4313

Sandnas.
Note 8 Eauity
Other paid in

Share capital enuity Other equity
Equity at 1 January 2017 1.400.800 55.000.000 T3.384.327
This year's change In sguity:
Profitloss) of the vear - -100.885.381
Equity al 31 Decerber 2017 1.400.000 §5.000.000 -27.801.664
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To the General Meeting of COSL O & Gas A%

INDEPENDENTY AUDITOR'S REPORT

Hepart on the &udit of the Financial Statements

Cprirsion

We have audited the financial statements of COSL O & Gas A% showing a loss of NOK 100 985 381,
The financial staternents comprise the balance sheet as at 31 December 2017, the income statement
and statermnent of cash flows for the year then ended, and notes to the financial statements, including 2
summary of significant accounting policles.

In our opindon, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 31 December
2017, and its financial performance and its cash flows fur the year then ended in accordance with the
Norwegian Accounting Act and accounting standards and practices generally accepted in Norway.

Bases for Qplnion

We canducted our audi in accordance with laws, regulations, and auditing starslards and practices
generally accepted in Norway, including International Standards on auditing (154s). Qur
responsibilities under those standards are further described in the Auditor’s Responsibifities for the
Auddit of the Financial Statements section of our repart. We are independent of the Company as
regulred by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
approprigte o provide a basis for our opinion,

Gther infarmation

Management i responsible for the other information. The sther information comprises board of
divectors’ report 2017, but doss not include the financial statements and our auditer's report therson,

Qur opirion on the financlal statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the finandal statements, our responsibility is to read the other
information and, in doing so, consider whether the other infarmation is materially inconsistent with the
financial statements or cur knowledge obtained in the audit or atherwise appears to he materially
ryssiated.

¥, based on the work we have performed, we conduda that there is 8 material misstatement of this
ather information, we are required to report that fact. We have nothing to report i this regard.

Respansibilities of the Bogrd of Direntors for the Financiagh Statements

The Board of Directors {management) s responsible for the preparation in accardance with law and
requiations, including fair presentation of the financial statements  accordance with the Morwegian
Accounting Act and accounting stendards and praciices generally accepted in Norway, and for such
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eloitie —

imternal comirol s management delermmss 15 neoessary 1o anable the preparation of fnanoa!
stalgments that are free from metens! misstaternent, whether dug to fraed Or 2.

In prepanng the franod statements, mansgement & responsisie for assesyng the Company'™s ability
o continus 85 a going coneermn, disclosing, a5 appicable, matters related 1o gong congemn. The
fancit staternents use the going concemn bess of accountng meefar as £ is not hkely that the
srterprise will cease operalions.

Auditor's fesponsibdites for the Aadit oF the Finanal Siatesments

L objectives are to obiain ressonablie assurance ahowd whether the fnancial siatements 45 2 whole
are free from matenal musstatemeny, whether due (0 fraud or error, and & issue an auditor’s report
that mcledes our opmeen. Ressonable assurance 5 2 high leve! of assurance, but s aod 8 guarsnise
that an audit conducted in accordance with laws, repulations, and auditing stendards and practices
generally accepted in Norway, includng 194 will alwavs detect a matens! misstatement when € exists.
Msstatemants can arise from frawd or grvor and are conswdered material f, ediddually or i
aunregate, they could ressonably be expected o sfluence the economic decisions of users taken on
the basis of these financial statements.

As part of an sudit in sccordance with Saws, regulations, and auding standards and prachioes generally
accepted n Norway, (ncluding 1545, we exerose profassonad jdoment and mamiain professional
seephcsm throughout the sudit, We also:

= wentily and assess the risks of matena! misstatement of the Bnanctal statements, whether due to
fraud or ervor, We design and perfaom audit proceduras responsive 1o those risks, and obtain audit
evidence that s sufficent and appropriate to provide a bass for our opnon, The sk of not
detecting a materig! misstatement resulting from Fraud is higher Than for one resulling from errer,
as fraud may invoive oollusion, forgery, intentional omvssions, misrepresantations, or the overnide
of nteraal control.

»  obiam an understanding of internad control refevant o the audit in arder to design audit procedures
that are appropriate in the orcumstances, but not for the purpose of expressing an opinign on the
sffectveness of the Company’s interna! contral,

+  pvaluate the appropratensss of accounting policias used and the reassonableness of accounting
estimates and related disclosures made by management,

= cunclude on the appropriateness of management’s use of the going cancern basis of accournting
and, based on the audit evidence abtaned, whether & matenal uncertainty exists related Lo gvents
o conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, I we conchude that o material yncertamty exists, we ars reduired 10 draw attention in our
auditor’s report to the related disclosures in the financal statements or, If such disclosures are
inadequate, o modify our opimon, Our conclusions are based on the audt evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
ceass to conlinue 85 8 golng concerm.

«  evaluste the overall presentation, structure and content of the financia! statements, ingluding the
disciosures, and whether the finangisl statements represent the underlying transactions and svents
I & manner that achieves falr presentation.

We communicate with those charged with governance regarding, among gther matters, the plannad
scope and tming of the audit and significant autt fingings, macluding any significant deficiencies i
internal controt that we identify during our audit,
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Report on Other Legs! and Regulatnry Regtirements

Opnon on Registvalion and Dorwmenlahion

Based oo ow audl of the fnanoa! Setemens as desonbed above, 209 contry procedurss we have
consulered necessary M accordence wWith the Internatmns Standacd on Assurance Engagements {7545
2000, Assuraoce Engagemenls Gther han Audifs or Beviews of Bistorcs! Finanoatd Informaton, i s
LU Gpirien that management has Tllilled 4 duly o produce a proper and deady set out registration
ared docomentaiion of the company’s accpunimg nformation 1 sccordance with the faw and
bockkesping standards and practioes genseally sovepted m Norway .

Stawanger, 18 Aprd 2018
Defoitte AS

Arnstain Antonsen
State Authorised Pubic Arcountant
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Skatt e di re kto ratet Saksbehandler Deres dato Var dato
Torstein Kinden Helleland  17.32.2009 05.01.2010
Telefon Deres referanse Vér referanse
22078139 Marianne Asheim 2009/599914

ERNST & YOUNG AS

Vassbotnen 11 Forus

4313 Sandnes

Sekunad om tillatelse til 4 utarbeide dreregnskap og drsberetning pi engelsk sprak
for COSL Norwegian AS inklusive datterselskaper

Det vises til Deres brev av 17. desember 2009, De saker pa vegne av CGSL Norwegian AS inklusive
datterselskaper om dispensasjon fra kravet til 4 utarbeide 4rsregnskap og Arsberetning pi norsk sprik.

Seknaden gielder for folgende selskaper;

COSL Norwegian AS
COSL Drilling Enrope AS
COSL Oil & Gas AS
COSL Rigmar AS

COSL Sea Beds AS
COSL Sea Beds I1 AS
COSL Drilling Semi AS
COSL Oifshore Management AS
Wilrig AS

COSL Rig Holding AS
COSL Rig Ltd

COSL Power AS

COSL Power Litd

COSL Craft AS

COSL Craft Ltd

COSL Strike Ltd
Premium Drilling AS

992 831 510
987 861 894
947 362 089
884 358 582
960 254 635
985 876 185
988 288 330
991 006 494
989 850 105
990 405 034
991 594 019
937 861 916
991 594 027
987 862 932
991 594 035
991 594 043
988 294 187

COSL Norwegian AS er morselskap til det norskes underkonsernet. Selskapet er et heleid datterselskap av
China Oilfield Services Limited ("COSL"), som er hjemmeherende i Kina og er registrert p2 hovedlisten pa
bersen i Shanghai (SSE) og pa barsen i Hong Kong (HKSE). Selskapene er i det vesentlige finansiert av
morselskapet i Kina. I saknaden er det nevnt at arbeidsspriket i selskapet er engelsk da flere av
styremedlemmene og flere av de ansatte i sclskapet er kinesiske eller innleide utenlandske konsulenter. 1
hovedsak skjer all interrrapportering, inkludert manedlig rapportering til morselskapet i Kina, p8 engelsk.

Etter regnskapsloven § 3-4 tredje ledd skal “Grsregriskapet og drsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvediak bestemme at drsregnskapet og/eller drsberetningen kan veere pd et
annet sprak.”’

Pastadresse
Posthoks 9200 Grantand
0134 Oslo

Basphksadresse
Fredrik Selmers vei 4
Crg. nr: 974761076

skattedirektoratet@skatteetaten.no

Sentratbord
800 80 000
Telefaks
2217 08 60
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1Ot prp. nr. 42 (1997-1998) Om lov om &rsregnskap m.v., er det uttalt falgende om regnskapslovens
formdl, jif. pkt. 1.1:

“Regjeringen har som stktemal at regnskapsioven skal bidra til informative regnskaper for ulike grupper av
regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilforer kapital tif foretakene,

og dels andre grupper som har interesse av 4 vite hvordan joretaket drives, f.eks. de ansatle og
lokalsamfunnet. Informasjonen til kapitelmarkedet skal gi grunnlag for rilzig prising av finansielle
objekter. Riktig prisdannelse pd oksfer er en forutsetning for at ressursbruken i samfinnsokonomien skal
bli best mulig. Gode regnskaper vil ogsd gfere det vanskeligere for markedsdeltakere d ta ut
spekulasjonsgevinster med basis I skjevt fordelt informasjon.”

Det fremgér sAledes at et av hovedformélene med regnskapsloven er 4 bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere . Regnskapsbrukere vil omfatre, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet. Offentlige myndigheter ma ogsé anses som en
sentral regnskapsbruker, idet ulike myndigheter, som lignings- og tilsynsmyndigheter, benytter regnskapene
som sentrale verktay i sin kontrollvirksomhet,

Det er etter Skattedirektoratets vurdering derfor avgjerende at spersmdl om dispensasjon fra kravet til 4
utarbeide Arsregnskap og/eller Arsberetning pa norsk, ikke pi vesentlige omrider fraviker fra hensynet til
brukere av regnskapsinformasjon. Sgkeren mé som et utgangspunkt for vurderingen ha en sarlig interesse
for kun A vtarbeide Arsregnskap og/eller drsberetning pa et annet sprak enn norsk.

Som nevnt ovenfor er det srlig hensynet til brukemne av regnskapsinforimasjon som skal vurderes ved en
dispensasjonssaknad. Selskapet er et heleid datterselskap av China Qilfield Services Limited ("COSL"),
som er hjemmeherende i Kina og er registrert pA hovedlisten pd barsen i Shanghai (SS5E) og p4 bersen i
Hong Kong (HKSE), Selskapene er i det vesentlige finansiert av morselskapet i Kina. Arbeidsspraket i
selskapet er engelsk da flere av styremedlemmene og flere av de ansatte i selskapet er kinesiske eller
innleide utenlandske konsulenter. 1 hovedsak skjer all internrappertering, inkludert ménedlig rapportering
til morselskapet i Kina, pa engelsk, Skattedirektoratet legger derfor til grunn at det i detie tilfellet ikke
syntes 4 vaere brukere av seiskapenes regnskapsinformasjon som har en serlig interesse i 4 f& dette pi norsk
sprik.

Skattedirektoratet gir pa bakgnmn av en helhetsvurdering de overnevnte selskaper dispensasjon fra kravet
til 4 utarbeide Arsregnskap og drsheretming pé norsk sprik, jf. regnskapsloven § 3-4 tredje ledd.

Dispensasjonen er gitt under den forutsetning at de ovennevnte opplysninger som vedtaket baserer seg pa
ikke endres vesentlig.
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Vennligst oppgi var referanse ved henvendelser i anledning saken.

Med hilsen

%nHo stad
seniorradgiver
Rettsavdelingen, foretaksskatt — A{ &
Skattedirektoratet /aws-itrm (A4
Torstein Kinden Helleland
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