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Resultatregnskap

Belgp i: NOK Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2 843175 880 782 066 405
Other income 0 0
Sum inntekter 843175 880 782 066 405
Kostnader

Raw materials and consumables used 730 784 986 660 331 174
Payroll and related costs 39 69 381 780 67 422 347
Depreciation and amortisation of fixed and intangible assets 5 79515 89 740
Other operating expenses 35 18 965 351 29441 985
Sum kostnader 819 211 632 757 285 246
Driftsresultat 23964 248 24781 159
Finansinntekter og finanskostnader

Income from subsidiaries and associated companies 0 60 455 898
Annen rentei nntekt 0 1169 333
Sum finansinntekter 0 61 625 231
Currency expenses -1 103 668 168 483
Other interest cost 0
Other financial expenses -84 364 32 059
Sum finanskostnader -1188032 200542
Netto finans 1188032 61 424 689
Ordinaxt resultat fer skattekostnad 25152 280 86 205 848
Income tax 11 5607 232 6 150 144
Ordineert resultat etter skattekostnad 19 545 048 80 055 704
Arsresultat 19 545 048 80 055 704
Overfaringer og disponeringer

Ordinaat utbytte 50 000 000 50 000 000
Transferred from / to other equity -30 454 952 30 055 704
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Resultatregnskap

Belgp i: NOK Note 2021 2020
Sum overfaringer og disponeringer 19 545 048 80 055 704
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Arsregnskap regnskapsaret 2021 for 975806529

Balanse

Belgp i: NOK Note 2021 2020
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 11 4753 004 4190 040
Sum immaterielle eilendeler 4753 004 4190 040
Varigedriftsmidler

Leasehold improvements 28 392 56 783
Fixtures and fittings 0 51124
Sum varigedriftsmidler 28 392 107 907
Finansielle anleggsmidler

Investering i dattersel skap 6 539 757 125 539 757 125
Sum finansielle anleggsmidler 539 757 125 539 757 125
Sum anleggsmidler 544 538 521 544 055 072
Omlgpsmidler

Varer

Fordringer

Accounts receivable 10 129 454 240 115012 070
Other receivables 10,11 1795 297 1854 898
Sum fordringer 131 249 537 116 866 968
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 4 277571109 289 339 614
Sum bankinnskudd, kontanter og lignende 277571109 289 339 614
Sum omlgpsmidler 408 820 646 406 206 582
SUM EIENDELER 953 359 167 950 261 654
BALANSE - EGENKAPITAL OG GJELD
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Balanse

Belgp i: NOK Note 2021 2020
Egenkapital

Innskutt egenkapital

Share capital 7,8 200 000 200 000
Overkurs 8 539 099 475 539 099 475
Sum innskutt egenkapital 539 299 475 539 299 475
Opptjent egenkapital

Other equity 8 97 599 454 128 054 406
Sum opptjent egenkapital 97 599 454 128 054 406
Sum egenkapital 636 898 929 667 353 881
Gjed

Langsiktig gjeld

Pensjonsforpliktel ser 9 16 851 941 16 153 939
Other non-current liabilities 468 162

Sum avsetninger for forpliktelser 17 320 103 16 153 939
Annen langsiktig gjeld

Sum langsiktig gjeld 17 320 103 16 153 939
Kortsiktig gjeld

Leverandergjeld 2 486 585 3725914
Current income taxes payable 11 4 438 965 11616 779
Other taxes and withholdings 48 650 216 40914171
Utbytte 8,10 50 000 000 50 000 000
Other current liabilities 10 193 564 369 160 496 970
Sum kortsiktig gjeld 299140 135 266 753 834
Sum gjeld 316 460 238 282907 773
SUM EGENKAPITAL OG GJELD 953 359 167 950 261 654
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2021 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt wved:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
drsregnskapet til konsernet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Revisjon

Ekstern autorisert regnskapsferer har i
lepet av regnskapsdret bistdtt ved den
lepende regnskapsferingen eller utfert
andre tjenester for selskapet enn &
utarbeide arsregnskapet:

Grunnlag for avgivelse

2021 895608

975 806 529
Aksjeselskap
MEDTRONIC NORGE AS
Hoffsveien 1A

0275 OSLO

01.05.2020 - 30.04.2021
Ja

Ja

Nei

Regnskapslovens alminnelige regler

organ
Birgitte Galuzick Broe
27.10.2021

Ar 2021: Arsregnskap er elektronisk innlevert.

Ar 2020:

Det er ikke krav til at arsregnskapet m.v.

Tall er hentet fra elektronisk innlevert arsregnskap fra 2021.

som sendes til Regnskapsregisteret

er undertegnet. Kontrollen pd at dette er utfert ligger hos revisor/enhetens

everste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 08.11.2021
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Bronneysundregistrene

Arsregnskap regnskapsaret 2021 for 975806529

Organisas jonsnr:
MEDTRONIC NORGE AS

975 806 529

RESULTATREGNSKAP

Belep i: NOK Note 2021 2020
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2 843 175 880 782 066 405
Other income 0 0
Sum inntekter 843 175 880 782 066 405
Kostnader

Raw materials and

consumables used 730 784 986 660 331 174
Payroll and related costs 3,9 69 381 780 67 422 347
Depreciation and

amortisation of fixed and

intangible assets 5 79 515 89 740
Other operating expenses 2,5 18 965 351 29 441 985
Sum kostnader 819 211 632 757 285 246
Driftasresultat 23 964 248 24 781 159
Finansinntekter og

finanskostnader

Income from subsidiaries

and associated companies 0 60 455 898
Annen renteinntekt 0 1 169 333
Sum finansinntekter 0 61 625 231
Currency expenses -1 103 668 168 483
Other interest cost 0
Other financial expenses -84 364 32 059
Sum finanskostnader -1 188 032 200 542
Netto finans 1 188 032 61 424 689
Ordinsrt resultat fer

skattekostnad 25 152 280 86 205 848
Income tax 11 5 607 232 6 150 144
Ordinzrt resultat etter

skattekostnad 19 545 048 80 055 704
Arsresultat 19 545 048 80 055 704
Ooverferinger og

disponeringer

Ordinert utbytte 8 50 000 000 50 000 000
Transferred from / to

other equity 8 -30 454 952 30 055 704
Sum overferinger og

disponeringer 19 545 048 80 055 704

Utskriftsdato 08.11.2021

Organisasjonsny 975 806 529

8ide 1 av 3
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Organisasjonznr: 975 806 529
MEDTRONIC NORGE AS

BALANSE

Belep i: NOK Note 2021 2020

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 11 4 753 004 4 190 040
Sum immaterielle eiendeler 4 753 004 4 190 040

Varige driftasmidler

Leasehold improvements 5 28 392 56 783
Fixtures and fittings 5 0 51 124
Sum varige driftsmidler 28 392 107 907
Finanzielle anleggsmidler

Investering i datterselskap 6 539 757 125 539 757 125
Sum finansielle

anleggsmidler 539 757 125 539 757 125
Sum anleggsmidler 544 538 521 544 055 072
Omlepsmidler

Varer

Fordringer

Accounts receivable 10 129 454 240 115 012 070
Other receivables 10,11 1 795 297 1 854 898
Sum fordringer 131 249 537 116 866 968

Bankinnskudd, kontanter
og lignende

Cash and cash equivalents 4 277 571 109 289 339 614
Sum bankinnskudd,

kontanter og lignende 277 571 109 289 339 614
Sum omlepsmidler 408 820 646 406 206 582
SUM EIENDELER 953 359 167 950 261 654

BALANSE - EGENKAPITAL 0OG

GJELD

Egenkapital

Innskutt egenkapital

Share capital 7,8 200 000 200 000

Overkurs 8 539 099 475 539 099 475

Sum innskutt egenkapital 539 299 475 539 299 475

Opptjent egenkapital

Other equity 8 97 599 454 128 054 406

Sum opptjent egenkapital 97 599 454 128 054 406
Utskriftedato 08.11.2021 Organisasjonsny 975 806 529 Side 2 av 3
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Sum egenkapital 636 858 929 667 353 881

Gjeld

Langsiktig gjeld

Pensjonsforpliktelser 9 16 851 941 16 153 939

Other non-current

liabilities 468 162

Sum avsetninger for

forpliktelszer 17 320 103 16 153 939

Annen langsiktig gjeld

Sum langsiktig gjeld 17 320 103 16 153 939

Kortsiktig gjeld

Leverandergjeld 2 486 585 3 725 914

Current income taxes

payable 11 4 438 265 11 616 779

Other taxes and

withholdings 48 650 216 40 214 171

Utbytte g,10 50 000 000 50 000 000

Other current liabilities 10 193 564 369 160 4926 970

sum kortsiktig gjeld 299 140 135 266 753 834

Sum gjeld 316 460 238 282 907 773

SUM EGENKAPITAL OG GJELD 953 359 167 950 261 654
Utskriftsdato 08.11.2021 Organisasjonsny 975 806 529 8ide 3 av 3
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Organisasjonznr: 975 806 529
MEDTRONIC NORGE AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete
3

Lenn og yvtelser

Necte
3

Antall arsverk i regnskapsaret

Virksomheten har hatt felgende antall arsverk:
51.00
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ANNUAL
REPORT

Fiscal Year 2021

Medtronic
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2021LETTER TO SHAREHOLDERS

Dear Shareholders,

Our Mission—to alleviate pain, restore health, and extend life —moves us to do extraordinary things.

While the pandemic continued toimpact economies, heafthcare systems, companies, and people around the world inFY2 1, our Mission
endured as our North Star. It enabled us toremain resclute and focused on serving patients as we navigated the year. And as Medtronic
evolved, we remained committed to creating long-term value for our stakeholders around the world.

Focused on creating better patient outcomes, we strive to advance healthcare technology by combining a passion for innovationwith a
broad and deep understanding of the humanbody. By harnessing technologies to create products and solutions, we expand what's
possible. Our efforts to meet the needs of patients put us at the forefront of turning data and insights into action to make dramatic and
dynamicimprovements across care.

Qur Board of Directors is actively engaged in strategic oversight, including tracking our progress on our long-term strategies. | want to
thank the Board and our Executive Committee for their guidance and focus, particularly throughout a tumultuous FY21 and the
significant investments and changes we have made to adapt, be nimble, and persevere.

REFLECTING ON A DYNAMIC YEAR

The year behind us held many hurdles, but we didn't slow down. Our FY2 1 financial results were strong in light of impacts from the
pandemic. We reported over $30 bilion in revenue, an increase of 4 percent as reported or approximately 2 percent on an organic basis.
Qur non-GAAP earnings were over $6 billion and diluted EPS was $4.44. While our bottom line decreased 3 percent due to pandemic
pressures, I'm proud of, and grateful for, the 90,000+ employees around the world who dedicated so much time and energy to deliver
these results.

The resolve and dedication of our employees inspires me every day. Thanks to their efforts, we entered FY22 with positive momentum
and strong positions in our markets. And, perhaps more importantly, we started the new year with a renewed commitment to our
Mission and a deepened understanding of the impact we can have during times of great adversity.

ADVANCING OUR BOLD AMBITION

Ayear ago, we declared a bold ambition: toc become the global healthcare techneology leader. Medtronic remains committed to
tackling the most complex health and societal challenges facing our world today. In this quest, we've made progress, going beyond
devices to develop technology that serves more people in more ways than ever before.

Driven by this ambition, we re focused ona number of key strategic areas, including creating and disrupting markets, and accelerating
and sustaining innovation-driven revenue growth. By investing in innovation and allocating capital to promising growth opportunities, we
are building our businesses strategically in emerging markets. And we're maximizing technology's potential—in areas like Al, data, and
automation—to deliver superior outcomes and experiences for patients.

To enhance the connection between our business and long-term strategies, we introduced a new, streamlined Qperating Model to get
closer to our customers and move with greater speed. Our Operating Model created 20 highly focused, empowered, and accountable
QOperating Units organized around specific therapies, customers, and markets. With its heightened ownership mindset, this model allows
our teams to be agile, decisive, and move quickly, while enhancing accountabllity. As a result, we are more competitive, closerto patients
and customers, and more focused on therapy-specific innovation and growth.

To deliver on this transformational structure, we reinvigerated and revived Medtronic's culture. The Medtronic Mindset builds on our
Mission and core values of integrity, quality, inclusion, and collaboration. It urges us to act boldly, compete to win, move withspeed and
decisiveness, foster belonging, and deliver results... the right way. Any transformation of this size takes time, but I'm pleased and
encouraged by the progress to date.

Across the company, employees embraced the transformation. In fact, engagement survey results earlyin FY22 are among the
strongest we've ever seen. The Mindset, coupled with ocur OperatingModel and areinvigorated brand introduced in late 2021, provides
new energy, enthusiasm, and drive to accomplish our day-to-day work, develop careers, and ultimately, excelin our business
performance.
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A ROBUST PIPELINE AND DEEP INVESTMENTS IN R&D

In aunique year, Medtronic remained competitive and focused on growth. By meaningfully investing in R&D, cur organic pipeline
advanced with more than 230 regulatory approvals inthe US, Europe, Japan, and China. Now in FY22, we planto increase R&D spend by
more than 10 percent, the greatest annual increase on a dollar basis inour history.

Programmatic, multi-year investments in new areas and high-growth potential markets, such as pulsed-field ablation for atrial fibrillation,
are major focuses as we lock to the future. We're building capabilities in data and Al and applying this technology to products in
development, such as cur PillCam™ Genius. And accelerating progress from acquired technologies —including the recent integration of
Digital Surgery and Medicrea —will further broaden our capabilities to bring data-driven solutions to more patients and caregivers.

Totake advantage of significant growth opportunities, we're allocating capital across our businesses in eamest. Our renal denervation
program for hypertension is expected to be a $2-3 billion market by the end ofthe decade. Medtronicis poised to disrupt the expected
$1 billion implantable cardiac defibrilator (ICD) market opportunity with ourunique extravascular ICD, or EV-ICD. And continued
disruption in the pacemaker market —a market that Medtronic created and first disrupted with our breakthrough leadless pacemaker,
Micra™—is expected to grow tc a $2 billion opportunity by 2030. By leveraging capabilities and investing in technologies to capitalize on
these exciting opportunities, we'll create value and accelerate growth.

TAKING CARE OF OUR COMMUNITIES

Global challenges continued to impact people everywhere this year. As the pandemic rolled into ancther year, it pressure-tested health
systems, social Justice struggles remained, and the ongeing climate crisis grew more intense. T he Medtronic Mission guided our
response, and patient and employee welfare remained front-and-center.

Safety and quality: Few things are as integral to our abllity to serve patients than our high safety and quality standards. Our role
delivering life-transforming innovation comes with significant responsibility to maintain the trust of our patients, customers, and
stakeholders. Our Mission calls on us "to strive without reserve for the greatest possible reliability and quality in our products; and to be
theunsurpassed standard of comparison,” to Improve human welfare. There is nothing more important than patient safety and well-
being.

We recently made the decision to stop HYAD sales based on a body of evidence suggesting our device had a higher frequency of
adverse events. Our focus was on future patients and our desire that they receive a device with demonstrated fewer adverse events,
evenifit meant that they would receive a competitor's device.

Upholding patient safety is cur objective every day, and so we continue to invest resources and put the full force of our leadership team
behind acceleratedinitiatives to evaluate and improve quality and safety systems. Our most recent patient safety improvementinitiative
is a priority for our executive team andis notable for its transparency to regulators and stakeholders. This is cur most serious
responsibility.

Inclusien, diversity, and equity {(ID&E). Medtronic is focused on becoming a more inclusive, diverse, and equitable place to work. While
itwas great to be recognized as #11 on Diversity Inc.'s Top 50 Companies for Diversity —moving up 22 spots from the prior year —there
is always room teimprove.

Tobe acompany that attracts, develops, and retains top talent fromall backgrounds and life experiences, we're regularly evaluating and
improving hiring practices to foster a more inclusive environment. Incorporating ID&E metrics into our managementincentive plans for
FY22 is one way to accelerate progress, because shifting responsibility to business leaders fosters greater accountability to deliver
results. Our goalis to be a global leader and role modelin ID&E, not just because it's good for our business, but it's good for our people,
and quite simply, it's the right thing to do.

Climate: Human health hinges upon the health of cur environment, which is why climate commitments remain a top priority as
Medtronic continues to evolve and grow. We've set aggressive targets around sustainability, including the goal to be carbonneutralin
our operations by 2030. Caring for our planet makes good business sense and meets the expectations of employees and partners. We
have adopted globally recognized disclosure standards and guidelines, including the Global Reporting Initiative (GRI), Sustainability
Accounting Standards Board (SASB) and the Task Force on Climate-related Financial Disclosures (TCFD). By reducing our carbon
footprint, we are investingin the long-termhealth of our company, our people, and our planet.

COVID-19 response: Medtronic and the Medtronic Foundation invested tens of milllons of dollars in global COVID reliefeffortsin FY21.
New partnerships were ferged to significantly increase ventilator production to supply hospitals around the world. As a key member of
the Global Task Force on Pandemic Response, organized by the U.S. Chamber of Commerce and the Business Roundtable, we
collaborated with other Task Force members to supply ventilators to India during a particularly devastating outbreak. And our employees
—many of whom were side-by-side with front-line workers, working diligently to manufacture and deliver life-saving technolegy —were at
the center of our actions.
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Severalinitiatives, including the Medtronic Employee Assistance Program, were implemented and maintained to help our employees
keep themselves and thelr families safe. Where permitted, we pursued strategies toincrease employee vaccinations globally, including
providing education, ensuring our workforce received vaccinations at no cost to them, and supplementing vaccination offerings with
clinics at some of our large facilities. Paid emergency leave and flexible worktime options, including resources to support caregiving
needs, back-to-school toolkits, and remote learning rescurces for working parents, ensured our benefit offerings evolved to help our
employees put their families first.

Healthcare technology access: Though we serve millions of patients annually, millions more are left out. To do our part incombatting
pervasive and systemic healthcare inequities, we invested inrelief efforts, training, and R&D to better enable technology to drive
improved outcomes for all. Itis our duty —both to our patients and those we have not yet reached —to dismantle global disparities in care.

Fromthe beginning, our Mission has rooted us in purpose and guided Medtronic's decisions. It's clear that what is best for our world, and
what is best for our business, are the same. Strengthening and advancing our environmental, social, and governance (ESG) strategy is
increasingly important to achieving our bold ambition to be the global healthcare technology leader.

ADVANCING THE MISSION

We're proud to say we transform the lives of two people every second. But we must do moere. The world today demands that
companies help more people, in more meaningful ways, more quickly. While some are benefiting, toc many are not.

This past year, we laid the groundwork to seize the vast opportunity ahead of us. Qur transformation to achieve our vision is underway,
and| could not be more excited for what's ahead. Driven by growth strategies, we're rethinking the speed and scale at which we can
serve the world. We're resetting our expectations of what innovation and technology can achieve.

Most importantly, we will deliver extracrdinary soluticns te moere patients around the globe, all with an eye on the mostimportant
outcome: to fulfill our Mission to alleviate pain, restore health, and extend life.

%JW

Geoff Martha
Chairman and Chief Executive Officer
Qctober 28,2021

07.12.2022 kI 13:43 Brgnngysundregistrene Side 13 av 157



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 975806529

Reconciliation of Non-GAAP Financial Measures

The Shareholder Letter setforthin this Annual Report includes financial measures that are not prepared in accordance with U.S.
generally accepted accounting principles (U.S. GAAP). Management believes that such non-GAAP financial measures provide useful
information toinvestors regarding the underlying business trends and performance of Medtronic's ongoing operations. Investors should
consider non-GAAP measures setforth inthe Shareholder Letter to be in addition to, and not a substitute for, financial performance
measures prepared in accordance with U.S. GAAP. In addition, such non-GAAP financial measures may not be the same as, or similar to,
measures presented by other companies. Reconciliations of the non-GAAP financial measures referenced in the Shareholder Letter to
the most directly comparable GAAP financial measures are included in the following financlal schedules.

MEDTRONICPLC
WORLD WIDE REVENUE®™

{Unaudited)
YEAR-TO-DATE®
REPORTED CONSTANT CURRENCY
Currency
{in milliens} FY20 Growth Impact® FY21  Growth
Cardiovascular®® $ 10,772 $ 10,468 2.9% $ 131 $ 10,641 1.7%
Cardiac Rhythm & Heart Failure 5,584 5,141 8.6 79 5505 7.1
Structural Heart & Aortic 2,834 2,842 {0.3) 38 2,796 {1.6)
Caronary & Peripheral Vascular 2,354 2.486 {5.3) 13 2,341 {5.8)
Medical Surgical 8,737 8,352 4.6 87 8,650 36
Surgical Innovations 5,438 5513 {1.4) 66 5372 {2.6)
Respiratory, Gastrointestinal, & Renal 3,298 2839 16.2 22 3276 154
Neurosciencel¢ 8,195 7,725 6.1 75 8,120 5.1
Cranial & Spinal Technologies 4,288 4082 50 z4 4,254 4.2
Specialty Therapies 2,307 2,147 7.5 26 2,281 8.2
Neuromodulation 1.601 1.497 8.9 18 1585 59
Diabetes 2,413 2,368 1.9 37 2,376 0.3
TOTAL $ 30,117 § 28,913 4.2% § 331 $ 29,786 3.0%
{1) Thedatainthis schedule has been intentionally rounded to the nearest million and, therefore, may not sum.

{2

Fiscal year 2021 was a 53-weekfiscal year, with the extra week accurringin the first fiscal month of the first quarter and included in reported

year-to-date results. While it is difficult to calculate the impact of the extra week, the Company estimates the extra week benefited year-to-date

constant currency growth by approximately $3 60 to $390 million. Year-to-date revenue also includes $15 million ofinorganicrevenuerelated to the

Titan Spine acquisition, which is included in the reported results ofthe Cranial & Spinal Technologies division within Neuroscience. When excluding

the impact of currency, inorganic Titan Spinerevenue, and the estimated impact of the extra week, year-to-date revenue for fiscal year 2021

increased approximately 2 percent organic.

{3) Inthefourth quarter of fiscal year 2021, the Company realignedits divisions within Cardiovascular. As a result, fiscal year 2020 results have been
recast to adjust for this realignment.

{4) Inthefirst quarter of fiscal year 2021, the Company realigned its divisions with Neuroscience. As a result, fiscal year 2020 results have been recast to
adjust for this realignment.

{5) Thecurrencyimpact torevenue measures the change in revenue between current and prior year periods using constant exchange rates.
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MEDTRONICPLC
GAAP TO NON-GAAP RECONCILIATIONS
{Unaudited)

Fiscal year ended April 30,2021
Income

Cost of Gross Operating Befoere Net Income
Preducts Margin Operating Profit Income attributable Diluted Effective
{in millions, except per share data) Net Sales Sold Percent Profit Percent Taxes toMedtronic EPS TaxRate

GAAP $ 30117 $ 10483 852% $ 4,484 149% $ 3895 $ 3606 § 288 6.8%
Non-GAAP Adjustments:

Restructuring and associated

costs @ — (128) 0.4 617 2.0 617 489 0.36 207
Acquisition-related items — (15} — (15) — {15) 4 — 126.7
Certainlitigation charges — — — 118 0.4 118 95 0.07 19.5
(Gain)/loss on minority
investments 4! — — — — {61) (57) {0.04) —
IPR&D charges ® — — 31 01 31 25 0.02 19.4
Impairment charges — — 76 0.3 76 68 0.05 10.5
Medical device regulations — (45) 0.1 83 0.3 83 68 0.05 18.1
Debttender premium and other
charges ® — — — — 208 248 0.18 19.5
Amortization ofintangible
assets — — — 1,783 59 1,783 1,500 111 159
Certaintax adjustments, net — — — — — — (41) (0.03) —
Non-GAAP $ 30117 $ 10,295 658% $ 7.177 238% $ 6,835 $ 6005 $ 444 11.8%
Currencyimpact {331) {191) 0.3 296 1.3 0.19
Currency Adjusted $ 29,786 $ 10,104 66.1% $ 7,473 25.1% $ 4.63

Fiscal year ended April 24,2020

Income
Costof Gross Operating Before NetIncome
Products Margin Operating Profit  Income attributable Diluted Effective
illions, except per share data) Net Sales Sold Percent Profit Percent Taxes to Medtrenic EPS TaxRate
GAAP $ 28913 $ 9424 67.4% % 4,791 16.6% % 4,055 $ 4789 % 354 (18.5)%
Non-GAAP Adjustments:
Restructuring and associated costs @ — {155} 0.6 441 15 441 372 0.28 156
Acquisition-related iterms 12! — {5) — 66 0.2 66 53 Q.04 19.7
Certainlitigation charges — — — 313 1.1 313 254 0.1¢ 18.8
(Gain)/loss on minority investments 4 — — — — — 19 22 0.02 {15.8)
Debt tender premium and other charges
un — — — (7) — 406 320 0.24 21.2
Medical device regulations 7! — {20) 0.1 48 0.2 48 42 0.03 12.5
Exit of businesses (12 — — — 52 02 52 40 .03 231
IPR&D charges — — — 25 0.1 25 22 .02 12.0
Contributionto Medtronic Foundation — — — 80 0.3 80 62 C.05 22.5
Amortization of intangible assets — — — 1,756 6.1 1.756 1472 1.09 16.2
Certaintax adjustments, net 13 — — — — — — (1.242) (0.92) —
Non-GAAP $ 28913 3 9244 68.0%3% 7565 26.2%% 7.261 $ 62063 459 14.3%

(1) The datain this schedule has beenintentionally rounded to the nearest million or $0.01 for EPS figures, and, therefore, may not sum.

(2) Associated costs include costsincurred as a direct result of the restructuring program, such as salaries for employees supporting the program and
consulting expenses.

(3) The charges primarily include business combination transaction-related costs, changes in fair value of contingent consideration, and a changein
amounts accrued for certain contingent liabilities for recent acquisitions.
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{4) We exclude unrealized and realized gains and losses on our minority investments as we do not believe that these components ofincome or expense
have a direct correlation to our ongoing or future business operations.

{5) Thecharges representacquired IPR&D in connection with asset acquisitions and certain license payments for unapproved technology.

) Thecharges relate to the abandonment of certain intangible assets in our Neuroscience segment.

) Thecharges represent estimated incremental costs of complying with the new European Union medical device regulations for previously registered

products and primarily include charges for contractors supporting the project and other direct third-party expenses.

{8) Thecharges relate tothe early redemption of approximately $6.0 billion of debt.

{9) Thenet benefit primarily relates to the finalization of an audit at the IRS Appellate level for fiscal years 2012 through 2014 and the capitalization of
certain research and development costs for U.S. income tax purposes, which are partially offset by the impact of an intercompany sale of assets, and
atax basis adjustment and amortization of previously established deferred tax assets from intercompany intellectual property transactions.

{10) The charges primarily include costs incurred in connection with legacy-Covidien enterprise resource planning deployment activities, business
combination related costs, and changes in fair value of contingent consideration.

{11) The charges, whichinclude $413 million recognized in interest expense and ($7 million) recognized in other operating expense, net, primarily relate to
the early redermption of approximately $5.2 billion of debt.

{12) The net charges relate to the exit of businesses and are primarily comprised of intangible asset impairments.

{13) The net benefit primarily relates to the release of a valuation allowance on certain net operating losses and the impact of tax reform in Switzerland
and the United States.

vi
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(State or other jurisdiction of incorporation or organization}

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
|X| Annualreport pursuant to section 13 or 15(d) of the Securities Exchange Act 0f 1934,
For the fiscal year ended April 30,2021.

DTransition report pursuant to Section 13 or 15{d) of the Securities Exchange Act of 1934.
For the transition period from to

Commission File No. 1-36820

Medtronic.
Medtronic ﬁ!)lc

f{Exact name of reaistrant as specifiedin its charter}
98-1183488

{L.R.S. Employer Identification No.}
20 On Hatch, Lower Hatch Street Dublin 2, Ireland
{Address of principal executive offices}
+3531438-1700
{Registrant's telephone number, including area codel

Ireland

Securities registered pursuant to Section 12(b) of the Act:

Title ofeach class Trading Symbol Name of each exchange on whichregistered

Qrdinary shares, par value $0.0001 per share MDT New York Stock Exchange
0.00% Senior Notes due 2022 MDT/22B New York Stock Exchange
0.375% Senior Notes due 2023 MDT/23B New York Stock Exchange
0.000% Senior Notes due 2023 MDT/23C New York Stock Exchange

0.25% Senior Notes due 2025 MDT/25 New York Stock Exchange
0.000% Senior Notes due 2025 MDT/25A New York Stock Exchange
1.125% Senior Notes due 2027 MDT/27 New York Stock Exchange
0.375% Senior Notes due 2028 MDT/28 New York Stock Exchange
1.625% Senior Notes due 2031 MDT/31 New York Stock Exchange

1.00% Senior Notes due 2031 MDT/31A New York Stock Exchange
0.750% Senior Notes due 2032 MDT/32 New York Stock Exchange
2.250% Senior Notes due 2039 MDT/39A New York Stock Exchange

1.50% Senior Notes due 2039 MDT/39B New York Stock Exchange
1.375% Senior Notes due 2040 MDT/40A New York Stock Exchange

1.75% Senior Notes due 2049 MDT/49 New York Stock Exchange
1.625% Senior Notes due 2050 MDT/50 New York Stock Exchange

Securities registered pursuant to section 12{(g] of the Act:
None
Indicate by check mark Yes No

X] [

-ifthe registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.

O X

= if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Exchange Act.

-whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
reguired to file such reports), and {2) has been subject to such flling requirements for the past 90 days.

O
=-whether the registrant has submitted electronically every Interactive Data File reguired to be submitted
pursuant to Rule 405 of Regulation S-T (§229.405 of this chapter) during the preceding 12 months {or for such E D
shorter peried that the registrant was reguired to submit such files).

=whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging
growth company. See definition of "large accelerated filer,” "accelerated filer,” "smaller reporting company,” and "emerging growth company” in
ule 12b-2 of the Exchange Act.

Large accelerated ﬂlerm AcceleratedﬂlerD Non-accelerated filer D Smaller reporting companyD Emerging growth company

= If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period
for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.

O

=whether the registrant has filed a report on and attestation to its management's assessment of the

O

U.5.C. 7262(b)) by the registered public accounting firmthat prepared or issued its audit report.

effectiveness of its iInternal control aver financial reportingunder Section 404(b) of the Sarbanes-Oxley Act (15

- whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Aggregate market value of voting and nen-voting common equity of Medtronic plc held by non-affiliates of the registrant as of October 30, 2020,
based on the closing price of $100.57 as reported on the New York Stock Exchange: approximately $135.3 billion. Number of Ordinary Shares
outstanding on June 23, 2021: 1,343,904,180

DQCUMENTS INCORPORATED BY REFERENCE

Portions ofthe registrant’s Proxy Statement for its 2021 Annual General Meeting are incorporated by reference into Part [l hereof.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K, and other written reports of
Medtrenic public imited company, organized under the laws of
Ireland (together with its consolidated subsidiaries, Medtronic,
the Company, or we, us, or our), and oral statements made by or
with the approval of one of the Company's executive officers
from time to time, may include "forward-looking” statements. All
statements other than statements of historical fact contained in
this Annual Report onForm 10-K, including statements
regarding our future results of operations and financial position,
business strategy and plans, objectives of management for
future operations and current expectations or forecasts of
future results, are forward-looking statements. These
statements involve known and unknown risks, uncertainties, and
otherimportant factors that may cause our actual results,
performance, or achievements to be materially different from
any future results, performance, or achievements expressed or
implied by the forward-looking statements. Our forward-locking
statements may include statements related to our growth and
growth strategies, developments in the markets for our
products, therapies and services, financial results, product
development launches and effectiveness, research and
development strategy, regulatory approvals, competitive
strengths, the potential or anticipated direct or indirect impact of
COVID-19 on our business, results of operations and/or financial
cendition, restructuring and cost-saving inttiatives, intellectual
property rights, litigation and tax matters, governmental
proceedings and investigations, mergers and acquisitions,
divestitures, market acceptance of our products, therapies and
services, accounting estimates, financing activities, ongoing
contractual obligations, working capital adequacy, value of our
investments, our effective tax rate, our expected returns to
shareholders, and sales efforts. In some cases, such statements
may be identified by the use of terminology such as "anticipate,”
"believe,” "could,” "estimate,” "expect,” "forecast,” "intend,”
"looking ahead,” "may,” "plan,” "possible,” "potential,” "project,”
"should,” "will," and similar words or expressions. Forward-lcoking
statements in this Annual Report include, but are not limited to,
statements regarding our ability to drive long-term shareholder
value, development and future launches of products and
centinued or future acceptance of products, therapies and
services in our segments; expected timing for completion of
research studies relating to our products; market positioning and
performance of our products, including stabilization of certain
product markets; divestitures and the potential benefits thereof;
the costs and benefits of integrating previous acquisitions;
anticipated timing for United States {(U.5.) Foed and Drug
Administration (U.S. FDA) and non-U.S. requlatory approval of
new products;increased presence in new markets, including
markets outside the U.S,; changes in the market and our market
share; acquisitions and investmentinitiatives, as well as
integration of acquired companies into our operations; the
resolution of tax matters; the effectiveness of our development

activities in reducing patient care costs and hospital stay lengths;
our approach towards cost containment; our expectations
regarding heafthcare costs, including potential changesto
reimbursement policies and pricing pressures; our expectations
regarding changes to patient standards of care; our ability to
identify and maintain successful business partnerships; the
elimination of certain positions or costs related to restructuring
initiatives; outcomes in our litigation matters and governmental
proceedings andinvestigations; general economic conditions;
the adequacy of available working capital and our working capital
needs; our payment of dividends and redempticn of shares; the
continued strength of our balance sheet and liquidity; our
accounts receivable exposure; and the potential impact of our
compliance with governmental regulaticns and accounting
guidance.

We have based these forward-looking statements largely on our
current expectations and projections about future events and
financial trends that we believe may affect our business, results
of operations, financial condition, and cash flows. These forward-
looking statements speak only as of the date of this Annual
Report on Form 10-K and are subject to a number of risks,
uncertainties and assumptions described in the "Risk Factors”
section and elsewhere inthis Annual Reporton Form 10-K.
Because forward-looking statements are inherently subject to
risks and uncertainties, some of which cannot be predicted or
quantified, you should not rely on these ferward-locking
statements as predictions of future events. One must carefully
consider forward-looking statements and understand that such
forward-looking statements are inherently subject to risks and
uncertainties, some of which cannot be predicted or quantified,
andinvolve a variety of risks and uncertainties, known and
unknown, including, among others, those discussed in the
sections entitled "Government Regulation” within "ltem 1.
Business”and “ltem 1A. Risk Factors”in this Annual Report on
Form 10-K, as well as those related to:

B the COVID-19 pandemic;

B competition in the medical device industry;
B reductionorinterruptionin our supply;

B laws and governmental regulations;

B quality problems;

B iquidity shortfalls;

B decreasing prices and pricing pressure;

B fluctuationsin currency exchange rates;
B changes in applicable tax rates;

B positions taken by taxing authorities;

B adverse regulatory action;

]

delays in requlatory approvals;

MEDTRONICPLC 2021Form10-K 9
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B [itigationresults; Consequently, no forward-looking statement may be
B self-insurance; guaranteed, and actual results may vary materially from those
o projected inthe forward-looking statements. We intend to take
B commercialinsurance; advantage of the Safe Harbor provisions of the Private Securities
B healthcare policy changes; Litigation Reform Act of 1995 regarding our forward-locking
- ’ ’ . statements, and are including this sentence for the express
international operations; ° )
purpose of enabling us touse the protections ofthe safe harbor
W cybersecurity incidents; with respect to all forward-locking statements. While we may
m failure to complete or achieve the intended benefits of elect to update these forward-looking statements at some point
acquisitions or divestitures: or in the future, whether as a result of any new information, future

events, or otherwise, we have no currentintention of doing so

" di } .
disruption of our current plans and operations. except to the extent required by applicable law.

10 MEDTRONICPLC 2021Form 10-K
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PARTI

Item 1. Business

72 Million +
Patients
Served

150+
Countriesin
Which We
Operate

Medtrenic plc, headquarteredin Dublin, Ireland, is among the
world's largest medicaltechnology, services, and solutions
companies. Medtronic was foundedin 1949 andtoday serves
healthcare systems, physicians, clinicians, and patientsin more
than 150 countries worldwide. We remain committedto a
missionwritten by our founder in 1960 that directs us "to
centribute to human welfare by the application of biomedical
engineering in the research, design, manufacture, and sale of
products to alleviate pain, restore health, and extend life "

Qur Mission—to alleviate pain, restore health, and extend life —is
one of our most powerful assets. We remain committedto being
recognized as a company of dedication, honesty, integrity, and
service. Building on this strong foundation, we are embracing our
role as a healthcare technology leader and evolving our business
strategy infour key areas:

B | everagingour pipeline towin market share: The combination
of our strong base business, recent product launches and
robust pipeline is expected to continue accelerating our
growth over both the near-andlong-term. We aim to bring
inventive and disruptive technology to large heatthcare
opportunities which enables us to better meet patient needs.
Patients around the world deserve access to our life-saving
products, and we are driven to use our local presence and
scale to increase the adoption of our products and servicesin
markets around the globe.

B Serving more patients by accelerating innovationdriven
growth and delivering shareholder value: We listen to our
patients, customers, and employees to better understand the
challenges they face. Fromthe patient journey, to creating
agile partnerships that produce novel solutions, to making it
easier for our customers to deploy our therapies — everything
we dois anchored in deepinsight, and creates simpler,
superior experiences for everyone.

90,000+
Employees

$2.5 Billion 49,000+
Researchand Patents
Development

Spend

B Creating and disrupting markets with our technolegy by
putting the "tech”in medtech: We are confident in our ability
to maximize new technology, artificial intelligence (Al), and
data and analytics to tailor therapies in real-time, facilitating
remote monitoring and care delivery that conveniently
manages conditions, and creates new standards of care.

B Empowering our operating units to become more nimble and
more competitive: Qur new operating model simplifies our
organization in orderto accelerate decision making, improve
commercial execution, and more effectively leverage the
scale of our company.

Our new operating model was effective February 1, 2021. The
new operatingmodel moved from a Group structure toa
Portfolio structure: Cardiovascular Portfolio (formerly Cardiac
and Vascular Group), Neuroscience Portfolio (formerly
Restorative Therapies Group), Medical Surgical Portfolio
(formerly Minimally Invasive Therapies Group), and Diabetes
Operating Unit (formerly Diabetes Group). There were no
changes to the operating and reportable segments as a result of
this new operating model.

We have four operating and reportable segments that primarily
develop, manufacture, distribute, and sell device-based medical
therapies and services: the Cardiovascular Portfolio, the Medical
Surgical Portfolio, the Neuroscience Portfolio, and the Diabetes
Operating Unit. For more information regarding our segments,
please see Note 19 to the consclidated financial statements in
"Item &. Financial Statements and Supplementary Data” inthis
Annual Report on Form 10-K.

MEDTRONICPLC 2021Form10-K 11
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PARTI
ltem 1 Business

CARDIOVASCULAR PORTFOLIO

The Cardiovascular Portfoliois made up of the Cardiac Rhythm & Heart Failure, Structural Heart & Aortic, and Coronary & Peripheral
Vasculardivisions. The primary medical specialists who use our Cardiovascular products include electrophysiclogists, implanting
cardiologists, heart failure specialists, cardiovascular, cardiothoracic, and vascular surgeons, and interventional cardiclogists and
radiologists.

Micra™ Transcatheter IN.PACT™ AV DCB

Pacing System

CoreValve™
Evolut™PRO+

Resoiute Onyx™

abnormalheart rhythms who experience infrequent
symptoms including dizziness, palpitations, syncope (fainting)
and chest pain, thereby requiring long-term monitoring or
ongoing management. The LINQ |l device offers remote
programming, improved device longevity, and enhanced
accuracy to correctly detect abnormal heart rhythms,
simplifying diagnosis and monitoring of patients.

Cardiac Rhythm & Heart Failure

QOur Cardiac Rhythm & Heart Fallure division includes the
following Operating Units: Cardiac Rhythm Management,
Cardiac Ablation Solutions, Cardiovascular Diagnostics,and
Mechanical Circulatory Support. The division develops,
manufactures, and markets products for the diagnosis,
treatment, and management of heart rhythm disorders and
heart failure. Our products include implantable devices, leads and
delivery systems, products for the treatment of atrial fibrillation
(AF), products designed to reduce surgical site infections,
information systems for the management of patients with
Cardiac Rhythm & Heart Failure devices, and an integrated health B TYRX products including the Cardiac and Neuro Absorbable
solutions business. Principal products and services offered Antibacterial Envelopes, which are designed to stabilize
include: electronicimplantable devices and help prevent infection
associatedwithimplantable pacemakers, and defibrillators.

B Mechanical circulatory support products including
miniaturized implantable heart pumps, or ventricular assist
devices, patient accessories and surgical tools to treat
patients suffering from advanced heart failure.

B Implantable cardiac pacemakers including the Azure MRI

SureScan, Adapta, Advisa MRI SureScan, and the Micra
Transcatheter Pacing System. The Micra Transcatheter
Pacing System, which is leadless and does not have a

Remote monitoring services and patient-centered software
to enable efficient care coordination and specialized
telehealth nurse support as well as services related to hospital

subcutaneous device pocket like a conventional pacemaker,
includes the MicraVR and the Micra AV which can treat
patients with atrioventricular block.

operationalefficiency.

Structural Heart & Aortic

Qur Structural Heart & Aocrtic division includes the following
Operating Units: Structural Heart & Aortic and Cardiac Surgery.
The divisionincludes therapies to treat heart valve disorders and
aortic disease. Our devices include products for the repair and
replacement of heart valves, perfusion systems, positioning and
stabilization systems for beating heart revascularization surgery,
surgical ablation products, and comprehensive ine of products
and therapies to treat acrtic disease, such as aneurysms,
dissections, and transections. Principal products offered include:

B |Implantable cardioverter defibrillators (ICDs), including the
Visia AF, Evera MRI SureScan, and the Cobalt and Crome
portfolic of BlueSync-enabled ICDs, as well as defibrillator
leads, including the Sprint Quattre Secure lead.

B |mplantable cardiac resynchronization therapy devices
(CRT-Ds and CRT-Ps] including the Claria/ Amplia/Compia
family of MRl Quad CRT-D SureScan systems and the Cobalt
and Crome portfolio of BlueSync-enabled CRT-Ds, as well as
the Percepta/Serena/Solarafamily of MRl Quad CRT -P

SureScan systems. . . . .
B CoreValve family of aortic valves, including the Evolut R, Evolut

PRQO, and Evolut PRO+ systems for transcatheter aortic valve
replacement.

B AF ablation products including the Arctic Front Cardiac
CryoAblation Catheter System, designed for pulmonary vein
isclation inthe treatment of patients withdrug refractory
paroxysmal AF, as well as the Diamond Temp Ablation system,
whichis the first U.S. FDA-approved, temperature controlled,
irrigated radiofrequency ablation system with diamonds
avallable to deliver ablations.

B Surgical valve replacement and repair products for damaged
ordiseased heart valves, including both tissue and mechanical
valves, blood-handling products that form acirculatory
support system to maintain and monitor blood circulationand
coagulation status, oxygen supply, and body temperature
duringarrested heart surgery, and surgical ablation systems
and positioning and stabilization technologies.

B |nsertable cardiac monitoring systems including the Reveal
LINQ and LINQII. These devices are for patients with

12 MEDTRONICPLC 2021Form10-K
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B Endovascular stent grafts and accessoriesinciuding the
Endurant Il Stent Graft Systemfor the treatment of abdominal
aortic aneurysms, the Valiant Captivia Thoracic Stent Graft
System for thoracic endovascular aortic repair procedures,
andthe Heli-FX EndoAnchor System.

Coronary & Peripheral Vascular

Our Coronary & Peripheral Vascular division includes the
following Operating Units: Coronary & Renal Denervationand
PeripheralVascular Health. The divisionis comprised of a
comprehensive line of products and therapies to treat coronary
artery disease as well as peripheral vascular disease and venous
disease. Our products include coronary stents andrelated
delivery systems, including a broad line of balloon angioplasty
catheters, guide catheters, guide wires, diagnostic catheters,
and accessories, peripheral drug coated balloons, stent and

MEDICAL SURGICAL PORTFOLIO

PARTI
ltem 1 Business

angioplasty systems, carotid embolic protection systems for the
treatment of vascular disease outside the heart, and products
for superficial and deep venous disease. Principal products
offered include:

B Percutaneous Coronary Intervention preducts including our
Resolute Onyx drug-eluting stent, Euphoria ballcons, and
Launcher guide catheters.

B Percutaneous angioplasty balloons including the IN.PACT
family of drug-coated balloons, vascular stents including the
Abrevenous stent, directional atherectomy products
including the HawkQne directional atherectomy system, and
other procedure support tools.

B Products to treat superficialvenous diseasesin the lower
extremities including the ClosureFast radiofrequency ablation
systemand the VenaSeal Closure System.

The Medical Surgical Portfolio s made up of the Surgical Innovations and Respiratory, Gastrointestinal, & Renal divisions. Products and
therapies of this group are used primarily by healthcare systems, physicians' offices, ambulatory care centers, and other alternate site
healthcare providers. While less frequent, some products and therapies are also used inhome settings.

Puritan Bennett™
9280 Ventilator

Surgical Innovations

Qur Surgical Innovations division includes the following
Operating Units: Surgical Innovations and Surgical Robotics. The
division develops, manufactures, and markets advanced and
general surgical products including surgical stapling devices,
vessel sealing instruments, wound closure, electrosurgery
products, surgical artificial intelligence (Al) and robotic-assisted
surgery products, hernia mechanical devices, meshimplants,
gynecclogy and lung products, and therapiesto treat diseases
and conditions that are typically, but not exclusively, addressed
by surgeons. Principal products and services offered include:

B Advanced stapling and energy products, including the
Tri-Staple technology platform for endescopic stapling,
including the Endo GlA reloads and reinforced reloads with
Tri-Staple Technology andthe Endo GIA ultrauniversal stapler,
the Signia Powered Stapling System, the LigaSure Exact
Dissectorand L-Hook Laparoscopic Sealer/Divider, and the
Sonicision curved jaw cordless ultrasonic dissection system.

B Electrosurgical hardware and instruments, including the
Valleylab FT 10 energy platform, and the Force TrivVerse
electrosurgical pencils, and surgical Al, data and analytics, and
digital educationand training to support robotic assisted
surgery platform.

Sonicision™ Curved Jaw
Cordless Ultrasonic
Dissection System

Nelicor™ Pulse
Oximeter

B Products designed for the treatment of hernias, including the
AbsorbaTack absorbable mesh fixation device for herniarepair,
the Symbotex composite mesh for surgical laparoscopic and
open ventral hernia repair, and Parietex ProGrip, a self-gripping,
biocompatible solution for inguinal hernias.

Respiratory, Gastreintestinal, & Renal

QOur Respiratory, Gastrointestinal, & Renal divisicn includes the
following Operating Units: Respiratory Interventions, Patient
Monitoring, Gastrointestinal, and Renal Care Solutions. The
division develops, manufactures, and markets products in the
emerging fields of minimally invasive gastrointestinal and
hepatologic diagnostics and therapies, patient monitoring,
respiratory interventions including airway management and
ventilation therapies, and for the treatment of renal disease.
Principal products and services offered include:

B Gastrointestinal and endoscopy products, including the
PillCam capsule endoscopy systems, the Bravo calibration-
free reflux testing systems, the EndoFLIP imaging systems,
the Emprint ablation systemwith Thermosphere Technology,
the ManoScan Bravo system, the Barrx platform through
ablation with the Barrx 360 Express catheter, the Gl Genlus
intelligent endoscopy module, the Cool-tip radiofrequency
ablation system, andthe HET Bipolar System.
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B Airway, ventilation, and inhalation therapies products, including
the Puritan Bennett 980 and 840 ventilators, the Newport
e360 and HT 70 ventilators, the TaperGuard Evac tube, Shiley
Endotracheal Tubes, Shiley Tracheostomy Tubes, McGRATH
MAC video laryngoscopes, and DAR Filters.

B Products focused on patient monitoring, including
Microstream capnography monitors, Nellcor pulse oximetry
monitors, INVOS cerebral/somatic oximetry systems, Vital

NEUROSCIENCE PORTFOLIO

Sync remote monitoring, WarmTouch convective warming,
and Bispectrallndex (BIS) brain monitoring technology.

B Products providing sclutions for the treatment of renal
disease, including Palindrome, Mahurkar and Mahurkar Elite
Dialysis Access Catheters for renal therapy, Argyle peritoneal
dialysis catheters, and other products designed for use in
treatment of both acute and chronic renal fallure conditions.

The Neuroscience Portfolio is made up of the Cranial & Spinal Technologles, Specialty Therapies, and Neuromodulation divisions. The
primary medical specialists who use the products of this group include spinal surgeons, neurosurgeons, neurologists, pain management
specialists, anesthesiologists, orthopedic surgeons, urologists, urogynecologists, interventional radiologists, and ear, nose, and throat

specialists.

Percept™ PCDBS

Cranial & Spinal Technologies

Qur Cranial & Spinal Technologies division and Operating Unit
develops, manufactures, and markets an integrated portfolic of
devices and therapies for surgical technologies designed to
improve the precision and workflow of neuro procedures, and a
comprehensive ine of medical devices and implants used in the
treatment of the spine and musculoskeletal system. The division
also provides biologic solutions for the orthopedic and dental
markets and offers unique and highly differentiated imaging,
navigation, power instruments, nerve monitoring, and robotic
guidance systems used in spine and cranial procedures. Principal
products and services offered include:

B Neurosurgery products, including platformtechnologies,
implant therapies, and advanced energy products. Qur
StealthStation S8 Navigation System, Stealth Autoguide
cranial robotic guidance platform, and O-armlmaging System
are platforms used in cranial, spinal, sinus, and orthopedic
procedures. Qur Mazoer X robotic guidance systems are used
in robot-assisted spine procedures and combine the
best-in-class robotics and navigation capability. Our Midas Rex
Surgical Drills, including our new MR8 high-speed drill system,
are usedincranial, spinal, ENT, and orthopedic procedures.
Qur cerebrospinal fluid (CSF) Management Portfolio is used in
treating hydrocephalus and other conditions impacting the
intracranial pressure, and our Visualase MRI-guided laser
ablaticnis used in cranial precedures. Our PEAK Surgery
Systemis atissue dissection system that consists of the PEAK
PlasmaBlade and PULSAR Generatorandis cleared for useina
variety of settings, including plastic reconstructive surgery,
generalsurgery, and certainconditions of ENT. Qur

14 MEDTRONICPLC 2021Form10-K

Solitaire™ X
Revascularization Device

InterStim™ Micro & Mazer X Stealth Edition™
InberStim™

SureScan™ MRI Leads ( '

IR

Aquamantys Sealers use patented transcollationtechnology
to provide haemostatic sealing of soft tissue and bone and are
cleared for use in avariety of surgical procedures, including
orthopedic surgery, spine, solid organ resectionand thoracic
procedures.

B Products to treat a variety of conditions affecting the spine,
including degenerative disc disease, spinal deformity, spinal
tumors, fractures of the spine, and stenosis. These products
include our CD HORIZON SOLERA system, T2
STRATOSPHERE, and the CLYDESDALE, and ELEVATE
interbody spacers. These products also include titanium
interbody implants and surface technologies, such as our
Adaptix interbody system and the Titan Interbody Fusion
Device with Nanol OCK technology.

B Products that facilitate less invasive theracolumbar surgeries,

including the CD HORIZON SOLERA VOYAGER and
LONGITUDE Percutaneous Fixation Systems.

B Products to treat conditions in the cervical region of the spine,

including the ZEVO Anterior Cervical Plate System, the
INFINITY QCT System, and PRESTIGE LP Cervical Artificial
Discs.

B Biologic solutions products, including our INFUSE Bone Graft

(InductOsinthe European Union (E.U.)), which contains a
recombinant human bone morphogenetic protein, rhrBMP-2,
for certain spinal, trauma, and oral maxillofacial applications.

B Demineralized Bone Matrix products, including MAGNIFUSE,

GRAFTON/GRAFTON PLUS, COREX, and PROGENIX, and the
MASTERGRAFT family of synthetic bone graft products —
Matrix, Putty, and Granules.
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Specialty Therapies

Qur Specialty Therapies divisionincludes the following Operating
Units: Neurovascular, Ear, Nose, and Throat (ENT), and Pelvic
Health. The division develops, manufactures, and markets
products and therapies to treat diseases of ENT, patients
afflicted with Acute Ischemic and Hemorrhagic stroke, and help
control the systems of overactive bladder, {(non-obstructive)
urinary retention, and chronic fecal incontinence. Principal
products and services offered include:

B Pelvic health and gastric therapies products, including our
InterStim, InterStim Micro, and InterStim Il neurostimulators,
and InterStim SureScan MRl leads, to help control the systems
of overactive bladder, (non-obstructive) urinary retention, and
chronic fecal incontinence. Our NURQO Systemdelivers
Percutaneous TiblalNeuromodulationtherapy totreat
overactive bladder and associated symptoms of urinary
urgency, urinary frequency, and urge incontinence. Our
Enterragastric neurostimulator (approved under a
Humanitarian Device Exemption (HDE) in the U.S.) is used for
the treatment of chronic, intractable nausea and vomiting due
to gastroparesis.

B ENT products, including the Straightshot M5 Microdebrider
Handpiece, the IPC system, NIM Nerve Monitoring Systems,
FUSION Compact and StealthStation ENT Navigation System,
as well as products for hearing restoration and obstructive
sleep apnea.

B Neurovascular products to treat diseases of the vasculature in
and around the brain. This includes coils, neurcvascular stent
retrievers, and flow diversion products, as well as access and
delivery products to support procedures. Products also
include the Pipeline Flex Embolization Devices, endovascular
treatments for large or giant wide-necked brain aneurysms,
the portfolio of Solitaire revascularization devices for
treatment of acute ischemic stroke, the Riptide Aspiration
System anda portfolio of associated access catheters
including our React aspiration catheters also for the treatment
of acute ischemic stroke.

DIABETES OPERATING UNIT

PARTI
ltem 1 Business

Neuromodulation

QOur Neuromodulation division and Operating Unit develops,
manufactures, and markets spinal cord stimulation systems,
implantable drug infusion systems for chronic pain, as well as
interventional products. Principal products and services offered
include:

B Spinal cord stimulation products, including rechargeable and
non-rechargeable devices and alarge selection of leads used
totreat chronic back and/or limb pain. This includes the Intellis
Spinal Cord Stimulation System, with Adaptive Stim and
SureScanMRI Technolegy, DTM (differential target
multiplexed) proprietary waveform, the Evolve workflow
algorithm, and Snapshot reporting. Products also include our
RestoreSensor (rechargeable) Sure Scan MRI neurostimulation
system, with its proprietary Adaptive Stim technology.

B Brain modulation products, including those for the treatment
of the disablingsymptoms of Parkinson's disease, essential
tremor, refractory epilepsy, severe, treatment-resistant
obsessive compulsive disorder (approvedunder a HDE in the
U.5.), and chrenic, intractable primary dystonia (approved
under a HDE inthe U.S.). Specifically, this includes our family of
Activa Neurostimulators, including Activa SC (single-channel
primary cell battery), Activa PC (dual channel primary cell
battery), and Activa RC (dual channel rechargeable battery).
This also includes our Percept PC Neurostimulater DBS
systemwith BrainSense technology.

Implantable drug infusion systems, including our SynchroMed
Il Implantable Infusion System, that deliver small quantities of
drug directly into the intrathecal space surrounding the spinal
cord.

Interventional products, including the Xpander Il Balloon
Kyphoplasty system, the Kyphon-V vertebroplasty system
andthe OsteoCool RF Tumor ablationsystem.

B The Accurian nerve ablation system, which conducts radic
frequency ablation of nerve tissues.

The Diabetes OperatingUnit develops, manufactures, and markets products and services for the management of Type 1 and Type 2
diabetes. The primary medical specialists who use and/or prescribe our Diabetes products are endocrinclogists and primary care

physicians.

MiniMed ™ 780G Insulin
Pump System

Guardian™ Connect w/
Sugar.lQ™ CGM System

Guardian™
Sensor 3 Continuous
Glucose Monitor
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Principal products and services offered include: Guardian Sensor 3, are products worn by patients capturing
B |nsulin pumps and consumables, including the MiniMed 770G g\stjﬁ;);;:‘a;j;%rcezsz\E;;“(c;r‘:ieag]?cpeo;i:gae\jrob\ems, seh
system and MiniMed 780G system, which are all powered by
SmartGuard technology. The MiniMed 770G system provides B The InPensmartinsulin pen system that combines a reusable
smartphone and Bluetooth connectivity, continuously delivers Bluetooth-enabled insulin pen with an intuitive mobile app that
background insulin, monitors sugar levels, and an expanded helps users administer the appropriate insulin dose. The InPen
age indication to ages two and up. The MiniMed 780G application was integrated with our CGM datato provide real-
enhances the insulin pump systems by including automatic time CGM readings alongside insulin dose information.
correction boluses and an adjustable glucose target down to o o :
B Consumables and supplies, including infusion sets.
100 mg/dl.
B Continuous glucose monitoring (CGM) systems and sensors,
including the Guardian Connect smart CGM system and the
HUMAN CAPITAL
Medtronic Workforce Overview Qur competitive approach to compensation reflects industry
benchmarks and local market standards. Our programs include
Medtronic's employees deliver on our Missionevery day. We annual and long-term incentives that provide the means to share
strive to be the employer of choice for the best and brightest in the company's success. To attract the best leaders, we offer
global talent, where employees can grow and develop fulfiling competitive benefits and cash and equity Incentives. We reward
careers. We aspire to create a truly inclusive, diverse, and high-performing employees with an ownership stake in the
equitable workplace that fosters innovation and creativity, and company through restricted stock, and all employees have the
where every employee feels a sense of belonging and well-being. opportunity to purchase stock at a discount.
Morethan 99 percent of Medtronic's 90,000+ employeeswork
full-time. Forty-four percent of our employees are based in the .
U.S. or Puerto Rico. Learning & Development
The skills and dedication of our employees drive our business
Inclusion, Diversity & Equity performance. Qur comprehensive professional development
programs empower our people to build rewarding careers and
We believe that improving health for people from allwalks of life help us attract world-class talent. Our sutte of professional
depends on our ability to unleash the creative power of our development programs ensures that our employees, regardless
diverse globalemployees. By breaking down barriers to Inclusion, of level, location, language or learning preferences, have access
Diversity and Equity, we open doors foreveryone, driving to opportunities to develop and grow. Qur investment in
progress and prosperity around the world. As of the end of fiscal employee development has contributed to more than
year 2021, 38 percent of our U.S. workforce is ethnically diverse; 30 percent of our open roles being filed with internal employees.
women comprise 50 percent of our global workforce; and
40 percent of our people leaders, manager level and above, are
women. Additionally, Medtronic employee resource groups Employee Engagement
(ERGs) are employee-led affinity groups that provide career Through our organizational health survey, we gain valuable
development and networking opportunities for members and insight into the Medtronic employee experience and identify
strengthen ties between employees of many different areas where we can improve in four key priority areas: 1)
backgrounds, cultures, and interests. In fiscal year 2021, there Employee Engagement, 2) Inclusion, 3) Innovation, and 4} Ethics.
were 12 ERGs across 70 countries with more than 26,000 In our most recent survey ending in May 2021, more than
members. 83 percent of our employees responded, an increase in
participation over pricryear (79 percent). Medtronic carefully
Pay Equity reviews and implemenits actions based on employee feedback in
order to partner and create aninclusive, innovative and
Forfiscalyear 2021, in the United Stateswe have achieved 100% suppartive environment.
pay equity for gender and 99% pay equity for ethnically diverse
employees. Globally we have achieved 99% pay equity for
gender. We are actively working to close any remaining pay gaps Health & Safety
by cont|r-1umg-to expand the annual pay equity analyses for each As a large, globalemployer, itis our responsibility to maintain a
country inwhich we operate. safe workplace and support the well-being of our employees. As
we navigate the COVID-19 pandemic, we have placeda high
Workforce Compensation priority on employee health, providing accommodations and
) , ! resources to support our workforce through this challenging
Qur compensation framework is designed to celebrate the value fime.
and contributions of our employees. We aimto create a feeling
of personaland professional security at Medtronic and are Tohelp imit exposure to the coronavirus, we actedto ensure
committed to transparent communications on compensation. employees in business-critical functions who cannot work from
16 MEDTRONICPLC 2021Form 10-K
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home are protected, including those in research and
development, quality, manufacturing, distribution, and sales.
Personal protective equipment, increased sanitation, social
distancing guidance, and facility updates (one-way hallways,
cafeteria partitions and extra sinks) are provided to protect our
employees.

The Medtronic Employee Assistance Program and the
Medtronic Employee Emergency Assistance Fund have
historically supported employees and their families whenfaced

PARTI
ltem 1 Business

with difficult times by providing a variety of services such as
mental health and financial counseling and support at no cost.
Both programs have proven invaluable in navigating our
employees through unique challenges during the pandemic.

For more information on Human Capital Management at
Medtronic, please refer to our 2020 Integrated Report as well as
Medtronic's 2020 Global Inclusion, Diversity and Equity Report
avallable on our company website.

OTHERFACTORS IMPACTING OUR OPERATIONS

COVID-19 Pandemic

The global COVID-19 pandemic ("COVID-19" orthe
"nandemic”), together with the preventative and precautionary
measures taken by businesses, communities and governments,
hasimpacted, and may continue toimpact significant aspects of
our Company and business, including demand for our products,
our operations, supply chains and distribution systems, and our
ability to research and develop and bring new products and
services to market. See "ltem 1A. Risk Factors” in this Annual
Report on Form 10-K.

Research and Development

The markets inwhichwe participate are subject to rapid
technological advances. Constant improvement of existing
products andintroduction of new products is necessary to
maintain market leadership. Our research and development
{R&D) efforts are directed toward maintaining or achieving
technological leadership in each of the markets we serve to help
ensure that patients using our devices and therapies receive the
most advanced and effective treatment possible. We remain
committed to developing technological enhancements and new
indications for existing products, and less invasive and new
technolegies for new and emerging markets to address unmet
patient needs. That commitment leads to our initiationand
participation in many clinical trials each fiscal year as the demand
for clinical and economic evidence remains high. Furthermore,
our development activities are intended to help reduce patient
care costs and the length of hospital stays in the future. We have
not engaged in significant customer or government-sponsored
research.

Our R&D activities include improving existing products and
therapies, expanding thelr indications and applications foruse,
developing new therapies and procedures, and entering into
arrangements with third parties to fund the development of
certain technologies. We continue to focus on optimizing
innovation, improving our R&D productivity, driving growthin
emerging markets, generating clinical evidence, and assessing
our R&D programs based on their ability to addressunmet
clinical needs, produce better patient outcomes, and create new
standards of care.

Intellectual Property

We rely on acombination of patents, trademarks, tradenames,
copyrights, trade secrets, and agreemenits {non-disclosure and
non-competition agreements) to protect our business and
proprietary technology. In addition, we have entered into
exclusive and non-exclusive licenses relating te a wide array of
third-party technologies. In the aggregate, these intellectual
property assets and licenses are of materialimportance to our
business; however, we believe that no single intellectual property
assetorlicense s materialinrelation to any segment of our
business or to our business as a whole.

We operate in an industry characterized by extensive patent
litigation. Patent itigation may resultin significant damage
awards and injunctions that could prevent the manufacture and
sale of affected products or resultin significant royalty payments
inorderto continue selling the products. At any given time, we
areinvolved as both a plaintiff and a defendantina number of
patent infringement actions, the cutcomes of which may not be
known for prolonged pericds of time. For additional information,
see Note 18 to the consolidated financial statements in "ltem 8.
Financial Statements and Supplementary Data" in this Annual
Report on Form 10-K.

Sales and Distribution

We sell most of our medical devices and therapies through direct
sales representativesinthe U.S. and a combination of direct
sales representatives and independent distributors inmarkets
outside the U.S. For certain portions of our business, we alsc sell
through distributors in the U.S. Additionally, a pertion of the
Company's revenue is generated from consignment inventory
maintained at hospitals. Our medical supplies products are used
primarily in hospitals, surgical centers, and alternate care
facilities, such as home care and long-termcare facilities, and are
marketed to materials managers, GPOs andintegrated delivery
networks (IDNs). We often negotiate with GPOs and IDNs, which
enterinto supply contracts for the benefit of their member
facilities. Qur four largest markets are the U.S., Western Europe,
China, and Japan. Emerging markets are an areaof increasing
focus and opportunity, as we believe they remain under-
penetrated.
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Qur marketing and sales strategy is focused onrapid, cost-
effective delivery of high-quality products to a diverse group of
customers worldwide. To achieve this objective, our marketing
and sales teams are organized around physician specialties. This
focus enables us to develop highly knowledgeable and dedicated
sales representatives who are able to foster strong relationships
with physicians and other customers and enhance our ability to
cross-sell complementary products.

We are not dependent on any single customer for more than
10 percent of cur total net sales.

Competition, Industry, and Cost Containment

We compete in both the therapeutic and diagnostic medical
markets in more than 150 countries throughout the world.
These markets are characterized by rapid change resulting from
technological advances and scientific discoveries. Our product
lines face amix of competitors ranging from large manufacturers
with multiple business lines to small manufacturers offering a
limited selection of products. Inaddition, we face competition
from providers of other medical therapies, suchas
pharmaceutical companies.

Major shifts inindustry market share have occurredin
connection with product problems, physician advisories, safety
alerts, results of clinical trials to support superiority claims, and
publications about our products, reflecting the importance of
product quality, product efficacy and quality systems inthe
medical device industry. In the current environment of managed
care, economically motivated customers, consolidation among
healthcare providers, increased competition, declining
reimbursement rates, and nationaltender pricing, competitively
priced product offerings are essentialto our business. In order to
continue to compete effectively, we must continue to create or
acquire advanced technology, incorporate this technelogy into
proprietary products, obtain regulatory approvals ina timely
manner, maintain high-quality manufacturing processes, and
successfully market these products.

Government and private sector initiatives to imit the growth of
healthcare costs, including price regulation, competitive pricing,
bidding and tender mechanics, coverage and payment policies,
comparative effectiveness of therapies, technology assessments
and managed-care arrangernents, are continuingin many
countries where we do business, including the U.5. These
initiatives putincreased emphasis on the delivery of more cost-
effective medical devices and therapies. Government programs,
including Medicare and Medicaid, private healthcare insurance and
managed-care plans have attempted to control costs by imiting
the amount of reimbursement they will pay for particular
procedures or treatments, tying reimbursement to outcomes,
shifting to population health management, and other
mechanisms. Hospitals, which purchase our technology, are also
seeking to reduce costs through a variety of mechanisms,
including, for example, centralized purchasing, and in some cases,
limiting the number of vendors that may participate inthe
purchasing program. Hospitals are also aligning interests with
physicians through employment and other arrangements, such as
gainsharing, where a hospital agrees with physicians to share any
realized cost savings resulting from changes in practice patterns

such as device standardization. This has created anincreased level
of price sensitivity among customers for our products.

Production and Availability of Raw Materials

We manufacture products at manufacturing facilities located in
various countries throughout the world. We purchase many of
the components and raw materials used in manufacturing our
products from numerous suppliers invarious countries. Certain
components and raw materials are available only from asole
supplier. We work closely with our suppliers to help ensure
continuity of supply while maintaining high quality and reliability.
Generally, we have been able to obtain adequate supplies of such
raw materials and components. However, dueto the US. FDA's
manufacturing requirements, we may not be able to quickly
establish additional or replacement sources for certain
components or materials If we experience a sudden or
unexpected reduction orinterruption in supply and are unable to
develop alternative sources.

Foradditional information related to our manufacturing facilities
refer to "ltem 2. Properties”in this Annual Report on Form 10-K.

Government Regulation

Qur operationsand products are subject to extensive regulation
by numerous government agencies, including the U.5. FDA,
European regulatory authorities such as the Medicines and
Healthcare Products Regulatory Agency in the United Kingdom
Republic of Ireland and the Federal Institute for Drugs and
Medical Devices in Germany, the China National Medical Product
Administration INMPA), and cther government agencies inside
and outside the U.5. To varying degrees, each of these agencies
requires us to complywith laws and regulations governing the
development, testing, manufacturing, labeling, marketing,
distribution and post-marketing surveillance of our products.
Qur business is also affected by patient and data privacy laws and
government payer cost containment initiatives, as well as
environmental health and safety laws and regulations.

Product Approval and Monitoring

Many countries where we sell medical devices subject such
medical devices and technologies to their own approval and
other regulatory requirements regarding performance, safety,
and quality of our products. Authorization to commercially
distribute a new medical devicein the U.5.1s generally obtained in
one of two ways. The first, known as pre-market notification or
the 510(k) process, requires us to demonstrate that our medical
device is substantially equivalent to alegally marketed medical
device. The second, more rigorous process, known as
pre-market approval, requires us to independently demonstrate
that a medical device is safe and effective for its intended use.
This process is generally much more time-consuming and
expensive than the 510(k) process.

Inthe EU., asingle regulatory approval process exists, and
conformity with the legal requirements is represented by the CE
Mark. To obtain a CE Mark, defined products must meet
minimum standards of performance, safety, and quality (i.e., the
essential requirements), and then, accordingto their
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classification, comply with one or more of a selection of
conformity assessment routes. The competent authorities of
the E.U. countries separately regulate the clinical research for
medical devices and the market surveillance of products once
they are placed on the market. A new Medical Device Regulation
was published by the E.U.in 2017 which imposes significant
additional premarket and postmarket requirements (EU MDR).
The regulation provided an implementation period and became
effective on May 26, 2021. Medical devices marketedin the E.U.
will require certification according to these new requirements,
except that devices with valid CE certificates, issued pursuant to
the Medical Device Directives before May 2020, can be placed on
the market until May 2024.

Theglobal regulatory environmentis increasingly stringent and
unpredictable. Several countries that did not have regulatory
requirements for medical devices have established such
requirements in recent years, and other countries have
expanded, or plan to expand, their existing regulations. While
harmonization of global regulations has been pursued,
requirements continue to differ significantly among countries.
We expect this global regulatory environment will continue to
evolve, which couldimpact the cost, the time needed to
approve, and ultimately, our ability to maintain existingapprovals
or obtain future approvals for our products. Regulaticns of the
U.S. FDA and other regulatory agencies in and outside the U.S.
impose extensive compliance and monitoring obligations on our
business. These agencies review our design and manufacturing
practices, labeling, record keeping, and manufacturers’ required
reports of adverse experiences and other information to identify
potential problems with marketed medical devices. We are also
subject to periodic inspections for compliance with applicable
quality system regulations, which govern the methods used in,
andthe facilities and controls used for, the design, manufacture,
packaging, and servicing of finished medical devices intended for
human use. In addition, the U.S. FDA and cther regulatory bodies,
bothin and outside the U.S. (including the Federal Trade
Commission, the Office of the Inspector General of the
Department of Health and Human Services, the U.S.
Department of Justice, and various state Atterneys General),
monitor the promotion and advertising of our products. Any
adverse regulatory action, depending on its magnitude, may limit
our ability to effectively market and sell our products, imit our
abllity to obtain future premarket approvals orresultina
substantial medification to our business practices and
operations. For additional information, see “ltem 1A, Risk
Factors” We are subject to extensive and complex laws and
governmental regulations and any adverse regulatory action may
materially adversely affect our financial condition and business
operations.

In April 2015, we enteredinto a consent decree with the U.S.FDA
relatingto our Pain Therapies division's SynchroMed Il drug
infusion system and its associated quality system. The consent
decree requiresus to complete certain corrections and
enhancements to the SynchroMed pump and the
Neuromodulation quality system. The consentdecree's
limitations on our ability to manufacture and distribute the
SynchroMed drug infusion system were lifted by the U.S. FDAIn
September 2017. The final required third-party expert auditis
complete, and following a successful U.S. FDA inspection,andin
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coordinationwiththe U.5. FDA, Medtronic can move to have the
consentdecree vacated.

Trade Regulations

The movement of products, services, and investment across
borders subjects us to extensive trade regulations. A variety of
laws and regulationsin the countries in which we transact
business apply to the sale, shipment and provision of goods,
services and technology across borders. These laws and
regulations govern, among other things, our import, export and
other business activities. We are also subject tothe risk that
these laws and regulations could change in a way that would
expose us to additional costs, penalties or liabilities. Some
governments also impose economic sanctions against certain
countries, persons or entities. In addition te our need to comply
with such regulations in connection with our direct activities, we
also sell and provide goods, technology and services to agents,
representatives and distributors who may export such items to
customers and end-users. Ifwe, or the third parties through
which we do business, are not in compliance with applicable
import, export control or economic sanctions laws and
regulations, we may be subject to civilor criminal enforcement
action, and varyingdegrees of liability. Such actions may disrupt
or delay sales of our products or services or result in restrictions
on our distribution and sales of products or services that may
materially impact our business.

Anti-Boycott Laws

Under U.S. laws and regulations, U.S. companies and their
subsidiaries and affiliates outside the U.S. are prohibited from
participating or agreeing to participate inunsanctioned foreign
boycotts in connection with certain business activities, including
the sale, purchase, transfer, shipping or financing of goods or
services within the U.S. or between the U.S. and countries
outside ofthe U.S. Ifwe, or certainthird parties throughwhich we
sell or provide goods or services, violate anti-boycott laws and
regulations, we may be subject to civilor criminal enforcement
action and varying degrees of llability.

Data Privacy and Security Laws and Regulations

As abusiness with asignificant global footprint, compliance with
evolving regulations and standards in data privacy and
cybersecurity has resulted, and may continue to result, in
increased costs, new compliance challenges, andthe threat of
increased regulatory enforcement activity. Our business relies
on the secure electronic transmission, storage and hosting of
sensitive information, including personal information, protected
health information, financial information, intellectual property
and other sensitive information related to our customers and
workforce.

For example,inthe U.S., the collection, maintenance, protection,
use, transmission, disclosure and disposal of certain personal
information and the security of medical devices are regulated at
the U.S. federal and state, international and industry levels.

U.S. federal and state laws protect the confidentiality of certain
patient health information, including patient medical records, and
restrict the use and disclosure of patient health information by
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healthcare providers. Privacy and Security Rules under the
Health Insurance Portability and Accountability Act of 1996
(HIPAA), as amended, and the Health Information Technology
for Ecenomic and Clinical Health Act of 2009 (HITECH), govern
theuse, disclosure, and security of protected health information
by "Covered Entities,” (which are healthcare providers that
submit electronic claims, health plans, and healthcare
clearinghouses) and by their "Business Assoclates” (which is
anycne that performs a service on behalf of a Covered Entity
involving the use or disclosure of protected health information
andis not a member of the Covered Entity's workforce). Rules
under HIPAA and HITECH include specific security standards and
breach notification requirements. The U.S. Department of
Health and Human Services (HHS) (through the Office of Civil
Rights) has direct enforcement authority against Covered
Entities and Business Associates with respect to both the
Security and Privacy Rules, including civiland criminal liability.
Except for certain of its operaticons inits Diabetes and care
management services businesses, Medtronicis generally nota
Covered Entity. Medtronic also operates as a Business Associate
to Covered Entities in several instances. There are comparable
state laws governingthe use and protection of personal health
information by healthcare providers, and Medtronic may be
subject to these laws in certain of its businesses.

In addition to the regulation of personal health information, a
number of states have also adopted laws and regulations that
may affect our privacy and data security practices for other kinds
of personally identifiable information, such as state laws that
govern the use, disclosure and protection of sensitive personal
information, such as social security numbers, or that are
designedto protect credit card account data. State consumer
protection laws may also establish privacy and security standards
for use and management of personally identifiable information,
including information related to consumers.

Qutside the U.S., we are impacted by the privacy and data
security requirements at the international, federal and regional
level, and on anindustry specific basis. We serve customersin
more than 150 countries. Legal requirements in these countries
relating to the collection, storage, handling and transfer of
personal dataand potentially intellectual property continue to
evolve with increasingly strict enforcement regimes. More
privacy and security laws and regulations are being adopted, and
more are being enforced, with potential for significant financial
penalfties. Inthe E.U., stringent data protection and privacy rules
which substantially impact the use of patient data across the
healthcare industry became effective in May 2018. The E.U.
General Data Protection Regulation (GDPR) applies uniformly
across the E.U. and includes, among other things, a requirement
for prompt notice of data breaches to data subjects and
supervisory authorities in certain circumstances and significant
fines for non-compliance. The GDPFR also requires companies
based outside of the E.U. but processing personal data of
individuals residingin the E.U. to comply with E.U. privacy and
data protection rules.

Because the laws and regulations continue to expand, differ from
Jurisdiction to jurisdiction, and are subject to evolving (and at
times inconsistent) governmental interpretation, compliance
with these laws and regulations may require significant additional
cost expenditures or changes in products or business that
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increase competition or reduce revenue. Noncompliance could
resultin the imposition of fines, penalties, or orders to stop
noncompliant activities.

Regulations Governing Reimbursement

The delivery of our devices is subject to requlation by HHS and
comparable state and non-U.5. agencies responsible for
reimbursement and regulation of healthcare items and services.
U.S. laws and regulations areimposed primarily in connection
with federally funded heatthcare programs, such as the Medicare
and Medicaid programs, as well as the government's interest in
regulating the quality and cost of healthcare. Other
governments also impose regulations in connection with their
healthcare reimbursement programs and the delivery of
healthcare tems and services.

U 5. federal healthcare laws apply when we or customers submit
claims for items or services that arereimbursed under federally-
funded healthcare programs, including laws related to kickbacks,
false claims, self-referrals and healthcare fraud. There are often
similar state false claims, anti-kickback, and anti-self-referral and
insurance laws that apply to state Medicaid and other healthcare
programs and private third-party payers. In some circumstances,
insurance companies attempt to bring a private cause of action
against a manufacturer for a pattern of causing false claims. In
addition, as a manufacturer of U.S. FDA-approved devices
reimbursable by federal healthcare programs, we are subject to the
Physician Payments Sunshine Act, which requires us to annually
report certain payments and other transfers of value we make to
U.S.-licensed physicians or U.S. teaching hospitals. Any failure to
comply with these laws and regulations could subject us or our
officers and employees to criminal and civil financial penalties.

Implementation of legislative or regulatory reforms to
reimbursement systems, or adverse decisions relatingto our
products by administrators of these systems in coverage or
reimbursement, could significantly reduce reimbursement or
resultin the denial of coverage, which could have animpact on
the acceptance of and demand for our products and the prices
that our customers are wiling to pay for them.

Environmental Health and Safety Laws

We are also subject to various environmental health and safety
laws and regulations both withinand outside the U.S. Like other
companies in our industry, our manufacturing and other
operations involve the use and transportation of substances
regulated under envircnmental health and safety laws including
those related to the transportation of hazardous materials.

Available Informaticn

We maintain a website at www.medtronic.com. Our Annual
Reports on Form 10-K, Quarterly Reports cnForm 10-Q,
Current Reports onForm 8-K, and amendments to those
reports filed or furnished pursuant to Section 13(a) or 15(d) of
the Securities Exchange Act of 1934, as amended (Exchange
Act) are made available under the "About Medtronic - Investors”
caption and "Financial Information - SEC Filings” subcaption of
our website as soon as reasonably practicable after we
electronically file themwith, or furnish themto, the Securities
and Exchange Commission (SEC).
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Information relating te our corporate governance, including our
Principles of Corporate Governance, Code of Conduct (including
our Code of Ethics for Senior Financial Officers and any related
amendments or waivers), Code of Business Conduct and Ethics
for Members of the Board of Directors, and information
concerning our executive officers, directors and Board
committees (including committee charters) is available through
our website at www.medtronic.comunder the "About
Medtronic - Corporate Governance” caption. Information
relating to transactions in Medtronic securities by directors and
officers is available through our website at www.medtronic.com
under the "About Medtrenic - Investors” caption and the
"Financial Information - SEC Filings” subcaption.

Item 1A. Risk Factors

Investing in our securities involves avariety of risks and
uncertainties, known and unknown, including, among others,
those discussed below. Each of the following risks should be
carefully considered, together with all the other information
included in this Annual Report on Form 10-K, including our
consolidated financial statements and the related notes andin
our other filings with the SEC. Furthermore, additional risks and
uncertainty not presently known to us or that we currently
believe to be immaterial may also adversely affect our business.
Qur business, results of operations, financial condition, and cash
flow and prospects could be materially and adversely affected by
any of these risks or uncertainties.

Business and Operational Risks

We operatein a highly competitive industry
and we may be unable to cempete effectively.

We compete inboththe therapeutic and diagnostic medical
markets in more than 150 countries throughout the world.
These markets are characterized by rapid change resutting from
technological advances and scientific discoveries. In the product
lines in whichwe compete, we face arange of competitors from
large companies with multiple business lines to small, specialized
manufacturers that offer alimited selection of niche products.
Develepment by other companies of new orimproved products,
processes, technologies, or the introduction of reprocessed
products or generic versions when our proprietary products lose
their patent protection may make our existing or planned
products less competitive. In addition, we face competition from
providers of alternative medical therapies, such as
pharmaceutical companies.

We believe our ability to compete depends upon many factors
bothwithin and beyond our control, including:

B product performance and reliability,
B product technology and innovation,
B product quality and safety,

B breadth of product lines,

B product supportservices,

PARTI
Item 1A Risk Factors

Ourwebsite and the infoermation contained on or connected to
our website are notincorporated by reference into this Form
10-K.

The SEC maintains a website that contains reports, proxy and
information statements, and other information regarding
issuers, including the Company, that file electronically with the
SEC. The public may obtain any documents that we file with the
SEC at http://www.sec.gov. We file annualreports, quarterly
reports, proxy statements, and other documents with the SEC
under the Exchange Act.

B customer support,
B cost-effectivenessand price,

B reimbursementapproval from healthcare insurance providers,
and

B changes to the regulatory environment.

Competition may increase as additional companies enter our
markets or modify their existing products to compete directly
with ours. In addition, academic institutions, governmental
agencies and other public and private research organizations
also may conduct research, seek patent protection and establish
collaborative arrangements for discovery, research, clinical
development and marketing of products similar to ours. These
companies and institutions compete with us in recruiting and
retaining qualified scientific and management personnel, as well
as in acquiring necessary product technologies. Fromtime to
time we have lost, and may in the future lose, market share in
connectionwith product problems, physician advisories, safety
alerts and publications about our products, which highlights the
importance of product quality, preduct efficacy and quality
systems to our business. Inthe current environment of managed
care, consolidationamong healthcare providers, increased
competition, declining reimbursement rates, and national tender
pricing, as recently experiencedin China, competitively priced
product offerings are essential to our success. Further, our
continued growth and success depend on our ability to develop,
acquire and market new and differentiated products,
technologies and intellectual property, and as a result we also
face competition for marketing, distribution, and collaborative
development agreements, establishing relationships with
academic and researchinstitutions and licenses to intellectual
property. In order to continue to compete effectively, we must
continue to create, investin or acquire advanced technology,
incorporate this technology inte our proprietary products, obtain
regulatory approvals in a timely manner, and manufacture and
successfully market our products. Given these factors, we
cannot guarantee that we will be able to compete effectively or
continue our level of success.
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PARTI

ltem 1A Risk Factors

The ongoing global COVID-19 pandemic has future expenditures for certain capital equipment and other

. products and services we provide, as well as potential disruption

had' and may continue to have’ an adverse of product launches of our recently approved products.

effect on certain aspects of our business,

results of operations, financial condition and A number of our globalsuppliers, vendors, and distributors have
been adversely affected by the COVID-19 pandemic, including

cash flows. The nature and extent of future employee absenteeism. These impacts could impair our ability to

impacts are highly uncertain and move our products through distribution channels to end

unpredictable. customers, and any such delay or shortage in the supply of
components or materials may resultinour inability to satisfy

QOur global operations and interactions with healthcare systems, consumer demand for certain of our products in atimely manner

providers and patients aroundthe world expose us to risks oratall, which could harm our reputation, future sales and

assoclatedwith public health crises, including epidemics and profitability.

pandemics suchas COVID-19. In particular, the continuing

preventative and precautionary measures that we and other COVID-19 has impacted and may further impact the global

businesses, communities, and governments have taken to economy and capital markets, including by negativelyimpacting

mitigate the spread of the disease has led to restrictions on, demand for a number of our products, access to capital markets

disruptions in, and other related impacts on business and (including the commercial paper market), foreign currency

personal activities, including reduced customer demand for exchange rates, and interest rates, each of which may adversely

certain of our products and has resulted in many of our impact our business and liquidity. We could experience loss of

employees working remotely. We expect medical procedure sales and profits due to delayed payments or insolvency of

rates to continue to vary by therapy and country, and could be healthcare professionals, hospitals and other customers,

impacted by regional COVID-19 case volumes, hospital and suppliers and vendors facing llquidity issues. As a result, we may

clinical cccupancy and staffing levels, patient's willingness to be compelled to take additional measures to preserve our cash

schedule deferrable procedures, travel restrictions, flow.

o e e COVID: 15w e e COVID-19 coud adversely mpact our abilly o retain ke

COVID-16 case vo\ijmes appear to be decreasing in the U.S and employees and the continued service and ava||ab-\\|ty of skilled

certain other countries as a result of higher vaccination rates, the gzgoaggi‘;;cﬁj;arg Z?J;::gclﬂ t?\?grz)%?cxezz(ﬁ;céfhfrizg

global COVID-19 outlook remains uncertain as vaccinationrates '

rernain low in rmuch of the world. members of our managementteam.

Together with the preventative and precautionary measures Whilethe impact of COVID-19 has‘ nad, and may contmug o

being taken, as well as the corresponding need to adapt to new have, gn adve-rs-e effect onour business, results of operations,

andimproved methods of conducting business, such as ﬁnanc@ cqnd\t\on and c.ash flows, thg nature and extent of such

increased remote monitering, COVID-19 is having, and may |mp§ct \s-h\gh\y uncertain and unpred\ctab\e, aswe ;annot

continue to have, an adverseimpact on certainaspects of our predictwith cenfidence the duration of the pandemic.

Company and business, including the demand for and supply of

certain of our products, cperations, supply chains and Reduction or interruptionin supply or other

distribution systems, impacts or delays to product development manufactu ring difficulties may adversely

milestones, clinical trials, or regulatory clearances and approval . .

timing, and our ability to generate cash flow, and may have an affect our maHUfaCturlng operatlons and

adverse impact on our ability to access capital. Some of our related product sales.

z:::?gcetf\ f rfer;z:sre;cs;\:ﬁ;: ;end;cat;c;]r;s;; tda 'Tzztaebm‘qesand The mgnufacture of our prgducts requires the timely ‘deHver'y‘of

prioritize treatment of COVID-19 patients and otherwise comply a.sufﬁcxent a}mount of quality corr.]ponents a”F‘ materials andis

with government guidelines, certain medical procedures have h\gh\y exacting and complex, due in par“F to, strictregulatory

been and may continue to be suspended or postponed. The requwements. We mgnufacturethg majority of our prodgcts and

Company has certain product lines that are in higher demand as proc.ure |mportantth|rdfp.a.1r.tyserwces., such as sterlization

aresult of COVID-19 such as ventilators, pulse oximetry, services, at numerous facmt\‘es Worldwwdg. We purchase many of

capnography, advanced parameter monitoring, and the components, raw materials and services needeq to‘ -

extracorporeallife support products. Itis not possible to predict maniféctu\;fthesifrodu.c‘is from :}Jm:rm;s SUP‘phErS n va?ous

thetiming of deferrable medical procedures and, to the extent cour? res. -e SEEKTO ma\-n ain contin )_/O SUPPly DyUse ©

individuals and hospital systems de-prioritize, delay or cancel multipie options for sourcing wherg possible. We fave ggnera\ly

these procedures, of IFunemployment or loss ofinsurance beenableto obtain ad.equate supplies of suchraw mate.ma\s,

coverage adversely impacts an individual's ability to pay for our components and servw;es. However, for -rv‘easons ofquahty

products and services, our business, results of operations, assurance, cost effect\vgness, or avgw\abmty, certain

financial condition. and cash flows could continue to be components, raw mat.ena\s and services neg*ded to manufacture

negatively affected. Further, the COVID-19 pandemic has our produicts afe obtained from a sole supplier. A\thpugh we

strained hospital systems around the world, resulting in adverse work closgly W‘t_h ogr .Squ.herS to ‘Fry to ensgre‘ ;ontmuwty of

financialimpacts to those systems that could result inreduced supply while maintaining high q‘ualwty and revhabmty,the supply of
these components, raw materials and services may be
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interrupted or insufficient. In addition, due to the stringent
regulations and requirements of regulatory agencies, including
the U.S. FDA, regarding the manufacture of our products, we
may not be able to quickly establish additional or replacement
sources. Additionally, many regulatory agencies are imposing
regulatory requirements on safe use of chemicals and their
potentialimpact on health and the environment which also may
impact supply constraints. Furthermore, the prices of
commedities and other materials used in our products, which are
oftenvolatile and outside of our control, could adversely impact
our supply. We use resins, other petroleum-based materials and
pulp as raw materials in some of our products, and the prices of
oil and gas also significantly affect our costs for freight and
utilities. A reduction or interruption in supply, and an inability to
develop alternative sources for such supply, could adversely
affect our ability to manufacture our products in atimely or cost-
effective manner and could resultin lost sales.

Other disruptionsin the manufacturing process or product sales
andfulfilment systems for any reascn, including equipment
malfunction, faillure to follow specific protocols and procedures,
supplier facility shut-downs, defective raw materials, natural
disasters such as hurricanes, tornadoes or wildfires, property
damage or facllity closures fromriots or public protests, and
otherenvironmentalfactors and the impact of epidemics or
pandemics, such as the COVID-19 pandemic, and actions by
businesses, communities and governments in response, could
lead to launch delays, product shortage, unanticipated costs, lost
revenues and damage to our reputation. For example, inthe past
we have experienced a global informaticn technolegy systems
interruption that affected our customer ordering, distribution,
and manufacturing processes, andwe have been adversely
impacted by, and may continue to be adversely impacted by, the
global COVID-19 pandemic and the responses of governments
and of our partners, including suppliers, manufacturers,
distributors and other businesses. Furthermore, any failure to
identify and address manufacturing problems prior te the release
of products to our customers could result in quality or safety
Issues.

In addition, many of our products require sterilization before sale
and several of our key products are manufactured or sterilized at
a particular facility, with limited alternate facllities. If an event
occurs that results in damage to or closure of one or more of
suchfacilities, such as the damage caused by Hurricane Mariain
Puerto Ricoin September 2017 or llincis Environmental
Protection Agency's decision to close a supplier's sterilization
facility in February 2019, we may be unable to manufacture or
sterilize the relevant products to the required quality
specifications or at all. Because of the time required to approve
andlicense a manufacturing or sterilization facility, a third-party
may not be available on a timely basis to replace production
capacity inthe event manufacturing or sterilization capacity is
lost.

PARTI
Item 1A Risk Factors

Our research and development efforts rely
uponinvestmentsand investment
collaberations, and we cannot guarantee that
any previous or future investments or
investment collaborations will be successful.

QOur mission is to provide a broad range of therapies to restore
patients to fuller, healthier lives, which requires a wide variety of
technologies, products and capabilities. The rapid pace of
technological developmentin the medical industry and the
specialized expertise requiredin different areas of medicine
make it difficult for one company alone to develop abroad
portfolio of technological solutions. In addition to internally
generated growth through our research and development
efforts, historically we have relied, and expect to continue to rely,
upon investments and investment collaborations to provide us
access to new technologies bothin areas served by our existing
businesses as well as in new areas.

We expect to make future investments where we believe that we
canstimulate the development or acquisition of new
technologies and products to further our strategic ebjectives
and strengthen our existing businesses. Investments and
investment collaborations in and with medical technology
companies are inherently risky, and we cannot guarantee that
any of our previous or future investments or investment
collaborations will be successful or will not materially adversely
affect our business, results of operations, financial condition and
cash flows.

The centinuing development of many of our
products depends upon us maintaining strong
relationships with healthcare professicnals.

If we fail to maintain our working relationships with healthcare
professionals, many of our products may not be developed and
marketed in line with the needs and expectations of the
professionals whouse and support our products, which could
cause a declinein our earnings and profitabllity. The research,
development, marketing and sales of many of our new and
improved products depends on our maintaining working
relationshipswith healthcare professicnals. We rely on these
professionals to provide us with considerable knowledge and
experience regarding the development, marketing and sale of
our products. Physicians assist us as researchers, marketing and
product consultants, inventors and public speakers. In addition,
as a result ofthe COVID-19 pandemic, our accessto these
professionals has been imited at times, and travel restrictions,
shutdowns and similar measures have impacted our ability to
maintain these relationships, thereby affecting our ability to
develop, marketand sell new andimproved products. If we are
unable to maintain strong relationships with these professionals,
the development and marketing of our products could suffer,
which could have a material adverse effect on our business,
results of operations, financial condition, and cash flows.
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Our substantial leverage and debt service
obligations could adversely affect our
business.

At April 30, 2021, we had approximately $26.4 billion of debt, of
which allis noncurrent except $11.0 million. We may also incur
additicnalindebtedness in the future. Our substantial
indebtedness could have adverse consequences, including:

B making it more difficult for us to satisfy our financial
obligations,

B increasing our vulnerability to adverse economic, regulatory
and industry conditions, and placing us at adisadvantage
compared to our competitors that are less leveraged,

B [imiting our ability to compete and our flexibility in planning for,
orreactingto, changes in our business and the industry in
which we operate,

B [imiting our ability to borrow additional funds for working
captital, capital expenditures, acquisitions and general
corperate or other purposes, and

B exposing us to greaterinterestrate risk since the interest rate
onfloating rate borrowings is variable.

QOur debt service obligations require us to use a portion of our
operating cash flow to pay interest and principal on indebtedness
instead of for other corporate purposes, including funding future
expansion of our business, acquisitions, and ongoing capital
expenditures, which could iImpede our growth. If our operating
cashflow and capital resources are insufficient to service our
debt cbligations, we may be forced to sell assets, seek additional
equity or debt financing or restructure our debt, which could
harm our long-term business prospects. Our fallure to comply
with the terms of our revolving credit facility and other
indebtedness could resultin an event of default which, if not
cured or waived, could resutt in the acceleration of all of our debt.

Failure to integrate acquired businessesinto
our operaticns successfully, as well as
liabilities or claims relating to such acquired
businesses, could adversely affect our
business.

As part of our strategy to develop and identify new products and
technologies, we have made several significant acquisitions in
recent years, and may make additional acquisitions in the future.
QOur integration ofthe operations of acquired businesses
requires significant efforts, including the cocordination of
information technologies, research and development, sales and
marketing, operations, manufacturing, and finance. These
efforts result in additional expenses and involve significant
amounts of management's time that cannot then be dedicated
to other projects. Our fallure tc manage and coordinate the
growth of acquired companies successfully could alsc have an
adverse impact on our business. Further, acquired businesses
may have liabllities, or be subject to claims, litigation or
investigations that we did not anticipate or which exceed our
estimates at the time of the acquisition. In addition, we cannct be

certain that the businesses we acquire will become profitable or
remain so. Factors that will affect the success of our acquisitions
include:

B the presence or absence of adequate internal controls and/or
significant fraudin the financial systems ofacquired
companies,

B our ability or inability to integrate information technology
systems of acquired companies in asecure and reliable
manner,

B liabilities, claims, litigation, investigations, or other adverse
developments relating to acquired businesses or the business
practices of acquired companies, including investigations by
governmental entities, potential FCPA or product liability
claims or other unanticipated liabilities,

B any decrease in customer loyalty and product orders caused
by dissatisfaction with the combined companies’ product lines
and sales and marketing practices, including price increases,

B our ability to retain key employees, and

B the ability to achieve synergies among acquired companies,
suchas increasing sales of the integrated company's
products, achieving cost savings, and effectively combining
technologies to develop new products.

We also could experience negative effects on our business,
results of operations, financial condition, and cash flows from
acquisition-related charges, amortization ofintangible assets
and asset impairment charges. These effects, individually or in
the aggregate, could cause a detericration of our credit rating
and resultinincreased borrowing costs and interest expense.

Legal and Regulatory Risks

Climate change, or legal, regulatory or market
measures to address climate change may
materially adversely affect our financial
condition and business operations.

Climate change resulting from increased concentrations of
carbon dioxide and other greenhouse gases inthe atmosphere
could present risks to our future operations from natural
disasters and extreme weather conditions, such as hurricanes,
tornadoes, earthquakes, wildfires or flooding. Such extreme
weather conditions could pose physical risks to our facilities and
disrupt operation of our supply chain and may impact operaticnal
costs. Theimpacts of climate change on global water rescurces
may result in water scarcity, which could in the future impact our
ability to access sufficient quantities of water in certain locations
and resultinincreased costs. Concern over climate change could
resultin new legal or regulatory requirements designed to
mitigate the effects of climate change on the environment. If
suchlaws or regulations are more stringent than current legal or
regulatory requirements, we may experience increased
compliance burdens and costs to meetthe regulatory
obligations and may adversely affect raw material sourcing,
manufacturing operations and the distribution of our products.
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We are subject to extensive and complex laws
and governmental regulations and any
adverseregulatory action may materially
adversely affect our financial coendition and
business operations.

Qur medical devices and technolegies, as well as our business
activities, are subject to a complex set of regulations and
rigorous enforcement, including by the U.S.FDA, US.
Department of Justice, Health and Human Services-Office of
the Inspector General, and numerous other federal, state, and
non-uU.S. governmental authorities. Tovarying degrees, each of
these agencies requires us tc comply with laws and regulations
governing the development, testing, manufacturing, labeling,
marketing and distribution of our products. As a part ofthe
regulatory process of cbtaining marketing clearance for new
products and new indications for existing products, we conduct
and participate in numerous clinical trials with a variety of study
designs, patient populations, and trial endpeints. Unfavorable
clinical datafrom existing or future clinical trials may adversely
impact our ability to obtain product approvals, our positionin,
and share of, the markets in which we participate, and our
business, results of operations, financial condition, and cash
flows. We cannot guarantee that we will be able to obtain or
maintain marketing clearance for our new products or
enhancements or modifications to existing products, and the
failure to maintain approvals or obtain approval or clearance
could have a material adverse effect on our business, results of
operations, financial condition and cash flows. Even if we are able
to obtain approval or clearance, it may:

B take a significant amount of time,
B require the expenditure of substantial resources,

B involve stringent clinical and pre-clinical testing, as well as
increased post-market surveillance,

B involve modifications, repairs or replacements of our
products, and

B [imitthe proposed uses of our products.

Both before and after a productis commercially released, we
have ongoing responsibllitiesunder the U.S. FDA and other
applicable non-U.S. government agency regulations. For
instance, many of our facilities and procedures and those of our
suppliers are also subject to periodicinspections by the U.S. FDA
to determine compliance with applicable regulations. The results
ofthese inspections can include inspectional observations on
the U.S.FDA's Form-483, warning letters, or other forms of
enforcement.Ifthe U.5. FDA were to conclude that we are not in
compliance with applicable laws or regulations, or that any of our
medical products are ineffective or pose anunreasonable health
risk, the U.5. FDA could ban such medical products, detain or
seize adulterated or misbranded medical products, order a recall,
repair, replacement, or refund of such products, refuse to grant
pending pre-market approval applications or require certificates
of non-U.S governments for exports, and/or require us to notify
health professionals and others that the devices present
unreasonable risks of substantial harm to the public health. The
U.S. FDA and other non-U.S. government agencies mayalso

PARTI
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assess civilor criminal penalties against us, our officers or
employees and impose operating restrictions on a company-
wide basis. The U.S. FDA may also recommend prosecutionto
the U.S. Department of Justice. Any adverse regulatory action,
depending on its magnitude, may restrict us from effectively
marketing and selling our products and limit our ability to obtain
future pre-market clearances or approvals, and could resultina
substantial modification to our business practices and
operations. Furthermore, we occasionally receive subpoenas or
other requests for information from state and federal
governmental agencies, and while these investigations typically
relate primarily to financial arrangements with healthcare
providers, regulatory compliance and product promotional
practices, we cannot predict the timing, outcome orimpact of
any such investigations. Any adverse outcome inone or more of
these investigations could include the commencement of civil
and/or criminal proceedings, substantial fines, penalties, and/or
administrative remedies, including exclusion from government
reimbursement programs and/or entry into Corporate Integrity
Agreements (ClAs) with governmental agencies. In addition,
resolution of any of these matters could involve the imposition
of additional, costly compliance obligations. These potential
consequences, aswell as any adverse outcome from
government investigations, could have a material adverse effect
on our business, results of operations, financial condition, and
cash flows.

In additicn, the U.S. FDA has taken the position that device
manufacturers are prehibited from premoting their products
other thanfor the uses andindications setforth inthe approved
product labeling, and any fallure to comply could subject us to
significant civilor criminal exposure, administrative obligations
and costs, and/or other potential penalties from, and/or
agreements with, the federal government.

Govermnmental regulations outside the U.S. have, and may
continue to, become increasingly stringent and common. In the
EuropeanUnion, for example, a new Medical Device Regulation
which became effective in May 2021, includes significant
additional premarket and post-market requirements. Penalties
for regulatory non-compliance could be severe, including fines
and revocation or suspension of a company's business license,
mandatory price reductions and criminal sanctions. Future laws
and regulations may have a material adverse effect on us.

Our failure to comply with laws and
regulations relating to reimbursement of
healthcare goods and services may subject us
to penalties and adversely impact our
reputation, business, results of operations,
financial condition and cash flows.

Qurdevices, products and therapies are purchased principally by
hospitals or physicians that typically bill various third-party
payers, such as governmental healthcare programs (e.g.,
Medicare, Medicaid and comparable non-U.S. programs), private
insurance plans and managed care plans, for the heafthcare
services provided te their patients. The ability of our customers

to obtain appropriate reimbursement for products and services
from third-party payers is critical because it affects which
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products customers purchase and the prices they are willing to
pay. As a result, our devices, products and therapies are subject
to regulation regarding quality and cost by HHS, including the
Centers for Medicare & Medicaid Services (CMS), as well as
comparable state and non-U.5. agencies responsible for
reimbursement and regulation of health are goods and services,
including laws and regulations related to kickbacks, false claims,
self-referrals and heafthcare fraud. Many states have similar laws
that apply to reimbursement by state Medicaid and other funded
programs as well as in some cases to all payers. In certain
circumstances, insurance companies attempt to bring a private
cause of action against a manufacturer for causing false claims.
In addition, as amanufacturer of U.S. FDA-approved devices
reimbursable by federal healthcare programs, we are subject to
the Physician Payments Sunshine Act, whichrequires us to
annually report certain payments and other transfers of value we
make to U.S.-licensed physicians or U.S. teaching hospitals. Any
failure to comply with these laws and regulations could subject us
or our officers and employees to criminal and civil financial
penalties.

We are also subject to risks relating to changes in government
and private medical reimbursement programs and policies, and
changes inlegal requlatory requirementsin the U.5. and around
the world. Implementation of further legislative or administrative
reforms to these reimbursement systems, or adverse decisions
relating to coverage of or reimbursement for our products by
administrators of these systems, could have an impact on the
acceptance of and demand for our products and the prices that
our customers are willing to pay for them.

We are substantially dependent on patent and
other proprietary rights and failing to protect
such rights or to be successful in litigation
related to ourrights or the rights of others
may result in our payment of significant
monetary damages and/or royalty payments,
negatively impacting our ability to sell current
or future products.

We are substantially dependent on patent and other proprietary
rights andrely on acombination of patents, trademarks,
tradenames, copyrights, trade secrets, and agreements (such as
employee, non-disclosure and non-competition agreements) to
protect our business and proprietary intellectual property. We
also operate in an industry characterized by extensive patent
litigation. Patent litigation canresult in significant damage awards
and injunctions that could prevent our manufacture and sale of
affected products or require us to pay significant rovyattiesin
order to continue to manufacture or sell affected products. At
any given time, we are generally involved as both aplaintiffand a
defendant in anumber of patent infringement actions, the
outcomes of which may not be known for prolonged periods of
time. While itis not possible to predict the outcome of patent
[itigation, 1t is possible that the results of such litigation could
require us to pay significant monetary damages and/or rovalty
payments, negatively impact our ability to sell current or future
products, or that enforcement actions to protect our patent and
proprietary rights against others could be unsuccessful, any of
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which could have a materialadverse impact on our business,
results of operations, financial condition, and cash flows.

While we intend to defend against any threats to our intellectual
property, our patents, trademarks, tradenames, cepyrights,
trade secrets or agreements (such as employee, non-disclosure
and non-competition agreements) may not adequately protect
our intellectual property. Further, pending patent applications
may not result in patents beingissuedto us, patents issued to or
licensed by us may be challenged or circumvented by
competitors and such patents may be found invalid,
unenforceable or too imited in scope to protect ourtechnology
or provide us with any competitive advantage. Third parties could
obtain patents that may require us to negotiate licenses to
conduct our business, and such licenses may not be available on
reasonable terms or at all. We also rely on nen-disclosure and
non-competition agreements with certain employees,
consultants and other parties to protect, in part, trade secrets
and other proprietary rights. We cannot be certain that these
agreements will not be breached, that we will have adequate
remedies for any breach, that cthers will not independently
develop substantially equivalent proprietary information, or that
third parties will not otherwise gain access to our trade secrets or
proprietary knowledge.

In addition, the laws of certain countries in whichwe market or
manufacture some of our products do not protect our
intellectual property rights to the same extent as the laws of the
U.5., which could make it easier for competitorsto capture
market position. Competitors alsc may harm our sales by
designing products that substantially mirror the capabilities of
our products or technology without infringing our intellectual
property rights. If we are unable to protect our intellectual
propertyin these countries, it could have a material adverse
effect on our business, results of operations, financial condition,
and cash flows.

Quality problems and product liability claims
could lead to recalls or safety alerts,
reputational harm, adverse verdicts or costly
settlements, and could have a material
adverse effect on cur business, results of
operations, financial condition and cash flows.

Quality Is extremely important to us and our customers due to
theimpact on patients, and the serious and potentially costly
consequences of product failure. Our business exposesusto
potential product llability risks that are inherent in the design,
manufacture, and marketing of medical devices. In addition,
many of our products are often used inintensive care settings
with seriously il patients and some of the medical devices we
manufacture and sell are designed to be implanted inthe human
body for long periods of time or indefinitely. Component fallures,
manufacturing nonconformances, design defects, off-label use,
orinadequate disclosure of product-related risks or preduct-
related information with respect to our products, if they were to
occur, could resultin an unsafe condition or injury to, or death of,
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a patient. These problems could lead torecall of, orissuance of a
safety alert relating to, our products, and could resultin product
liability claims and lawsuits, including class actions, which could
ultimately result, in certaincases, in the removal from the body of
such products and claims regarding costs associated therewith.
Due to the strong name recognition of the Medtronic and
Covidien brands, a material adverse event involving one of our
products could result in reduced market acceptance and
demandfor all products within that brand, and could harm our
reputation and ability to market proeducts in the future. Further,
we may be exposed to additional potential product liability risks
related to products designed, manufactured and/or marketed in
response to the COVID-19 pandemic, and unpredictable or
accelerated changes indemand for certain of our products in
cennection with COVID-19 and its related impacts could impact
development and production of products and services and could
increase the risk of regulatory enforcement actions, product
defects or related claims, as well as adverselyimpact our
customer relationships and reputation.

Strong product quality is critical to the success of our goods and
services. Ifwe fall short of these standards and our products are
the subject of recalls or safety alerts, our reputation could be
damaged, we could lose customers and our revenue and results
of operations could decline. Qur success also can depend on our
ability to manufacture to exact specification precision-
engineered components, subassemblies and finished devices
from multiple materials. If our components fail to meet these
standards or fail to adapt to evolving standards, our reputation,
competitive advantage and market share could be harmed. In
certain situations, we may undertake a voluntary recall of
products or temporarily shut down preduction lines based on
performance relative to our own internal safety and quality
monitoring and testing data.

Any of the foregoing problems, including future product liability
claims or recalls, regardless of their uttimate outcome, couldharm
our reputation and have a material adverse effect on our
business, results of operations, financial condition and cash flows.

Healthcare policy changes may have a
material adverse effect on us.

In response to perceived increases in healthcare costs inrecent
years, there have beenand continue to be proposals by several
governments, regulators and third-party payers globally,
includingthe U.5. federal and state governments, to control
these costs and, more generally, to reform healthcare systems.
Certain of these proposals could, among cther things, imitthe
prices we are able to charge for our products or the amounts of
reimbursement available for our products and could limit the
acceptance and availability of our products. The adoption of
some or all ofthese proposals could have a material adverse
effect on our business, results of operations, financial condition
and cashflows.

Our insurance program may not be adequate
to coverfuturelosses.

We have elected to self-insure most of our insurable risks across
the Company, and we made this decision based on cost and
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availability factors in the insurance marketplace. We manage and
maintain a portion of our self-insured program through a wholly-
owned captive insurance company. We continue to maintain a
directors and officers liability insurance policy with third-party
insurers that provides coverage for the directors and officers of
the Company. We continue to monitor the insurance
marketplace to evaluate the value of obtaining insurance
coverage for other categories of losses in the future. Although
we believe, based on historicalloss trends, that our self-
insurance programaccruals and our existing insurance coverage
will be adequate to cover future losses, historical trends may not
be indicative of future losses. The absence of third-party
insurance coverage for other categories of losses increases our
exposure to unanticipated claims and these losses could have a
material adverse impact onour business, results of operations,
financial condition and cash flows.

The failure te comply with anti-corruption
laws could materially adversely affect our
business and result in civil and/or criminal
sanctions.

The U.S. Foreign Corrupt Practices Act (FCPA), the Irish Criminal
Justice (Corruption Offences) Act 2018, and similar anti-
corruption laws in other jurisdictions generally prohibit
companies and their intermediaries from making improper
payments to government officials for the purpose of obtaining or
retaining business. Because of the predominance of
government-administered healthcare systems in many
Jurisdictions around the world, many of our customer
relationships outside of the U.S. are with governmental entities
and are therefore potentially subject to such laws. We also
participate in public-private partnerships and octher commercial
and pelicy arrangements with governments around the globe.

Global enforcement of anti-corruption laws has increased in
recentyears, including investigations and enforcement
proceedings leading to assessment of significant fines and
penalties against companies and individuals. Qur international
operations create arisk ofunauthorized payments or offers of
payments by one of our employees, consultants, sales agents, or
distributors. We maintain policies and programs to implement
safeguards to educate our employees and agents on these legal
requirements, and te prevent and prohibitimproper practices.
However, existing safeguards and any future improvements may
not always be effective, and our employees, consultants, sales
agents or distributors may engage in conduct for which we could
be held responsible. In addition, regulators could seek to hold us
liable for conduct committed by companies in which we invest or
that we acquire. Any alleged or actual viclations of these
regulations may subject us to government scrutiny, criminal or
civil sanctions and other liabilities, including exclusion from
government contracting, and could disrupt our business,
adversely affect our reputation andresultin a material adverse
effect on our business, results of operations, financial condition
andcash flows.
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Laws and regulations governing international
business operations could adversely impact
our business.

The U.5. Department of the Treasury's Office of Foreign Assets
Control (OFAC), and the Bureau of Industry and Security at the
U.S. Department of Commerce (BIS), administer certain laws and
regulations that restrict U.S. persons and, in some instances,
nen-U.5. persons, in conducting activities, transacting business
with or making investments in certain countries, governments,
entities and individuals subject to U.5. economic sanctions. Our
international operations subject us to these laws and regulations,
which are complex, restrict our business dealings with certain
countries, governments, entities, and individuals, and are
constantly changing. Further restrictions may be enacted,
amended, enforced or interpretedin a manner that materially
impacts our operations.

From time to time, certain of our subsidiaries have limited
business dealings in countries subject tc comprehensive
sanctions, including Iran, Sudan, Syria, Cuba and the region of
Crimea. Certain of our subsidiaries sell medicaldevices, and may
provide related services, to distributers and other purchasing
bodies in such countries. These business dealings represent an
insignificant amount of our consolidated revenues and income,
butexpose us to a heightenedrisk of viclating applicable
sanctions regulations. Violations of these regulations are
punishable by civil penalties, including fines, denial of export
privileges, injunctions, asset seizures, debarment from
government contracts and revocations or restrictions of
licenses, as well as criminalfines and Imprisonment. We have
established policies and procedures designed to assist with our
compliance with such laws and regulations. However, there can
be noassurance that our policies and procedures will prevent us
fromviolating these regulationsin everytransaction inwhichwe
may engage, and such a viclation could adversely affect our
reputation, business, results of operations, financial condition,
and cash flows.

We are subject to environmental laws and
regulations and the risk of environmental
liabilities, violations and litigation.

We are subject to numerous U.S. federal, state, local and
non-U.5. environmental, heafth and safety laws and regulations
concerning, among other things, the health and safety of our
employees, the generation, storage, use and transportation of
hazardous materials, emissions or discharges of substances into
the environment, investigation and remediation of hazardous
substances or materials at various sites, chemical constituentsin
medical products and end-of-life disposal and take-back
programs for medical devices. Qur operations and those of
certain third-party suppliers involve the use of substances
subject to these laws and regulations, primarily those used in
manufacturing and sterilization processes. If we or our suppliers
violate these environmental laws and regulations, facilities could
be shut down and violators could be fined, criminally charged or
otherwise sanctioned. Furthermore, environmental laws outside
of the U.S. are becoming more stringent, resulting inincreased
costs and compliance burdens.
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In addition, certain environmental laws assess liability on current
or previous owners or operators ofreal property for the costs of
investigation, removal or remediation of hazardous substances
or materials at their properties or at properties which they have
disposed ofhazardous substances. In addition to cleanup
actions brought by governmental authorities, private parties
could bring personal injury or other claims due tothe presence
of, orexposure to, hazardous substances. The ultimate cost of
site cleanup and timing of future cash outflows is difficult to
predict, giventhe uncertainties regarding the extent of the
required cleanup, the Interpretation of applicable laws and
regulations, and altermative cleanup metheds.

The costs of complying with current or future environmental
protection and health and safety laws and regulations, or
liabilities arising from past or future releases of, or exposures to,
hazardous substances, may exceed our estimates, or have a
material adverse effect on our business, results of operations,
financial condition, and cash flows.

We rely on the proper function, security and
availability of our informaticn technology
systems and data, as well as those of third
parties througheut our global supply chain, to
operate our business, and a breach, cyber-
attack or other disruption to these systems or
data could materially and adversely affect cur
business, results of operations, financial
condition, cash flows, reputation or
competitive position.

We are increasingly dependent on sophisticated information
technology systems to operate our business. That technology
includes systems that could be used to process, transmit and
store sensitive data. Additionally, many of our products and
servicesinclude integrated software and information technology
that collects data regarding patients or connects to other
internal systems. Like all organizations, we routinely experience
attempted interference with the integrity of, and interruptions in,
our technology systems via events such as cyber-attacks,
malicious intrusions, or other breakdowns. The consequences
could mean data breaches, interference with the integrity of our
products and data, or other significant disruptions. Furthermore,
we relyonthird-party vendors to supply and/or support certain
aspects of cur information technology systems and resulting
products. As we have seenwith recent "Supply Chain Attacks,”
these third-party systems could also become vulnerable to
cyber-attack, malicious intrusions, breakdowns, interference or
other significant disruptions, and may contain defects in design
or manufacture or other problems that could resultin system
disruption or compromise the information security of our own
systems. Lastly, we continue to grow in part through new
business acquisitions and, as aresult, may face risks associated
with defects and vulnerabilities in their systems, cr difficulties or
other breakdowns or disruptionsin connection with the
integration of the acquisitions into our information technology
systems.
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Qurworldwide operations mean that we are subjecttolaws and
regulations, including data protection and cybersecurity laws and
regulations, in many jurisdictions. The variety of U.S. and
international privacy and cybersecurity laws and regulations
impacting our operations are described in "ltem 1. Business™—
Other Factors Impacting Our Operations — Data Privacy and
Security Laws and Regulations. F or example, GDPR prefers that
we manage personaldata inthe E.U. and may impose fines of up
to four percent of our global revenue in the event of certain
viclations. Furthermore, there has been a developing trend of
civil lawsuits and class actions relating to breaches of consumer
dataheld by large companies or incidents arising from other
cyber-attacks. Any data security breaches, cyber-attacks,
malicicus intrusions or significant disruptions could resultin
actions by regulatory bodies and/or civil litigation, any of which
could materially and adversely affect our business, results of
operations, financial condition, cash flows, reputation or
cempetitive pesition.

In addition, our infermation technology systems require an
ongoing commitment of significant resources to maintain,
protect, and enhance existing systems and develep new
systems. This enables us to keep pace with continuing changes
ininformation processingtechnology, evolving legal and
regulatory standards, the increasing need to protect patient and
customer information, changes in the techniques used to obtain
unauthorized access to dataand information systems, and the
information technology needs asscciated with our changing
products and services. There can be no assurance that our
extensive efforts (including, but not limited to, consolidating,
protecting, upgrading and expanding our systems and
capabllities, continuing to build security into the design of our
products, and developing new systems to keep pace with
continuing changes in information processing technology) will be
successful or that additional systems issues will not arise inthe
future. Further, the COVID-19 pandemicand related
government actions continues to mandate that our employees
work remotely, which could expose us to greater risks related to
cybersecurity and our information technologies systems.

If our information technology systems, products or services or
sensitive data are compromised, there are many consequences
that could result. Consequences include, but are not limited to
patients or employees could be exposed te financial or medical
identity theft or suffer aloss of product functionality, losing
existing customers or have difficulty attracting new customers,
experiencing difficulty preventing, detecting, and controlling
fraud, be exposedto the loss or misuse of confidential
information, have disputes with customers, physicians, and other
healthcare professionals, suffer regulatery sanctions or penalties
under federal laws, state laws, or the laws of other jurisdictions,
experienceincreases in operating expenses or animpairmentin
our ability to conduct our operations, incur expenses or lose
revenues as aresult of a data privacy breach, product failure,
information technology outages or disruptions, or suffer other
adverse consequences including lawsuits or other legal action
and damage to our reputation.

PARTI
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Changes in tax laws or exposure to additional
inceme taxliabilities could have a material
impact on our business, results of operations,
financial condition and cash flows.

We are subject toincome taxes, as wel as non-income based
taxes, inthe U.S., Ireland, and various other jurisdictionsin which
we operate. The tax laws inthe U.S,, Ireland and other countries
inwhichwe and our affilates do business could change on a
prospective or retroactive basis, and any such changes could
materially adversely affect our business and our effective tax
rate. For example, on December 22,2017, the U.S. enacted
comprehensive tax legislation, commonly referred to asthe Tax
Cuts and Jobs Act (the "Tax Act”), which resulted in a significant
charge to tax expense during our fiscal year 2018 associated
with U.S. taxation of accumulated fereign earnings as well as the
requirement torevalue U.S. deferred tax assets and liabilities
resulting from the reduction inthe U.S. corporate tax rate. While
the U.S. Treasury has issued a significantamount of guidance to
date ontheinterpretation of the Tax Act, there remains
regulations that have not yet been issued in final form. In
additicn, the Biden Administration has provided a framework for
proposed U.S. tax law changes, which if enacted could have a
materialimpact on our business, results of operations, financial
condition, and cashflows.

In 2015, the Organization for Economic Cooperation and
Development (OECD) published anaction plan called Base
Erosion and Profit Shifting (BEPS)with the purpose of tackling
perceivedtax abuses, inconsistency between taxing authorities,
andthelr respective approach to international tax matters.
Thereafter, many taxing authorities have adopted the BEPS
guidelines into thelr local laws. Inaddition, the European Union
(EU) expanded upon these guidelines with their Anti-Tax
Avoidance Directive (ATAD 1 & 2) to be applied by all member
states by 2020. In 2018, the OECD announced its intentionto
expand the scope of BEPS (BEPS 2.0) to provide along-term
soluticn to taxing right challenges arising from the global digital
economy. The OECD expects to release the finalagreed BEPS
2.0 guidelines in the summer of 202 1. Jurisdictions would then
need to enactlegislation to adopt the guidelines into law. The
proposals, as currently drafted, are categorized into two groups
(commonly referred to as Pillars). Pillar One is focused on
providing a mechanism for taxing rights more closely with market
engagement; generally where pecple or consumers are located.
Pillar Two is focused on establishing a global minimum tax and
would apply when a country's income tax rateis below a
still-to-be determined, minimum tax rate. These proposals are
wide ranging and could affect all multinationalenterprises across
allindustries without regard to their level of engagement with the
digital economy. The aggressive nature of the timeline set by the
OECD may mean that allimplications for business may not have
been fully worked through or fully understood by the OECD
before final guidelines are issued. We continue to monitor the
implications potentially resutting from this guidance. This action
together with other legislative changes in many countries on the
mandatory sharing of company information {financial and
operational) with taxing authorities on a local and global basis
under various information sharing initiatives, could lead to
disagreements between jurisdictions associated with the proper
allocation of profits between such jurisdictions.
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We are subject to ongoing tax audits in the various jurisdictionsin Future potential changes tothe U.S. tax laws
whichwe operate. Tax authorities may disagree with certain . .
o o could result in us being treated as a U.S.
positions we have taken and assess additional taxes. We R
regularly assess the likely outcomes of these audits in order to corporation for U.S. federal tax purposes, and
determine the appropriateness of our tax provision. However, the IRS may not agree with the conclusion
there can be no assurar}cethatwe will accurately predict the that we should be treated as a foreign
outcomes of these audits, and the actual outcomes of these tion for U.S fed li t
audits could have a materialimpact on our business, results of corporation for U.> Tederal Income tax
operations, financial condition, and cash flows. purposes.
We have recorded reserves for potential payments of tax to Because Medtronic plc is organized under the laws of Ireland, we
various tax authorities related to uncertain tax positions. would generally be classified as a foreign corporation under the
However, the calculation of such tax liabilities involves the generalrule that a corporationis considered tax resident in the
application of complex tax laws, regulations and treaties (where Jjurisdiction of its crganization or incorporation for U.S. federal
applicable) in many jurisdictions. Therefore, any dispute with atax income tax purposes. Even so, the IRS may assert that we should
authority may result ina payment that is significantly different betreated as aU.S. corporation (and, therefore, aU.S. tax
fromcurrent estimates. If payment of these amounts ultimately resident) for U.S. federal income tax purposes pursuant to
proves to be lessthan the recorded amounts, the reversal of the Section 7874 of the U.S. Internal Revenue Code of 1986, as
liabilities generally would result in tax benefits being recognized in amended (the Code). In addition, a retroactive change to U.S. tax
the periodwhen we determine the liabilities are nc longer laws in this area could change this classification. If we were to be
necessary. If our estimate of tax liabilities proves to be less than treated as al).S. corperation for federal tax purposes, we could
the amount for which itis uttimately liable, we would incur be subject to substantially greater U.S. tax liability than currently
additicnal charges, and such charges could have a material contemplated as a non-U.S. corporation.
adverse effect on our business, results of operations, financial
condition, and cash flows. Legislative or other governmental action
. . relating te the denial of U.S. federal or state
The Medtronic, Inc. tax court proceeding governmental contracts to U.S. companies
outcome couI:.have a Imatzr.la.l adverse that redomicile abroad could adversely affect
impact on our financial condition. our business.
InMarch 2008, the RS issued its audit rgportfor Medtronic Inc. Various U.5. federal and state legislative proposals that would
for fiscal years 2005 and 2006. Medtronic, Inc. reached . .
) deny governmental contracts to U.S. companies that move their
agreements with the IRS on some, but not all matters relatedto :
o ) corporate location abroad may affect us. We are unable to
these fiscal years. The remaining unresolved issue for fiscal years ) N ) ;
. i predict the likelihood that, or final form in which, any such
2005 and 2006 relates to the allocation of income between N )
} ) e o proposed legislation might become law, the nature of the
Medtronic, Inc. and its wholly-owned subsidiary operating in ) ot
) L ) ) regulations that may be promulgated under any future legislative
Puerto Rico, whichis one of our key manufacturing sites. An )
. A enactments, or the effect such enactments and increased
adverse outcome in this matter could materially and adversely . .
l ) ) o regulatory scrutiny may have on our business.
affect our business, results of operations, financial condition, and
cashflows. See Note 18 to the consclidated financial statements
in "ltem 8. Financial Statements and Supplementary Data" in this
Annual Reporton Form 10-K.
Risks Relating to Our Jurisdiction of Incorporation
We are incorporated inIreland, and Irish law officers based on the civil liabilities provisions of the U.S. federal
. . . or state securities laws or hear actions againstus or those
differs from the laws in effect in the U.S. and g :

X persons based on those laws. We have been advised that the
may affordless protectionto holders of our U.S. currently does not have a treaty with Ireland providing for
securities. the reciprocal recognition and enforcement of judgments in civil

) . . and commercial matters. Therefore, afinaljudgment for the

Qur shareholders may have more difficulty protv?ct|hg their payment of moneyrendered by any U.5. federal or state court
}nteﬁe;ts-‘ch‘an would shareho\ders of acorporation mcqrporated based on civil liability, whether or not based solely on U.S. federal
n aJUHSdICUOn of the United Sfiates‘. ltmaynot be_ possple to or state securities laws, would not autematically be enforceable
enforce court judgments obtained in the U.S. against us in Ireland inlreland.
based on the civil llability provisions ofthe U.S. federal or state
securities laws. In addition, there is some uncertainty as to As an Irish company, we are governed by the Irish Companies Act
whether the courts of Ireland would recognize or enforce 2014, which differs in some material respects from laws generally
Judgments of U.S. courts obtained against us or our directors or applicable to U.S. corporations and shareholders, including,
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among others, differences relating to interested director and
officer transactions and shareholder lawsuits. Likewise, the
duties of directors and officers of an Irish company generally are
owedto the company only. Shareholders of Irishcompanies
generally do not have a personal right of action against directors
or officers of the company and may exercise such rights of
action on behalf of the company only in limited circumstances.
Accordingly, holders of our securities may have more difficulty
protecting their interests than would holders of securities of a
corporation incorporated inthe U.S.

As an Irish public limited company, certain
capital structure decisions require
shareholder approval, which may limit
Medtronic’s flexibility to manage its capital
structure.

Under Irishlaw, our authorized share capital can beincreased by
an ordinary resolution of our shareholders and the directors may
issue new ordinary or preferred shares, without shareholder
approval, once authorized to do so by our articles of association
or by anordinary resolution of our shareholders. Additionally,
subject to specified exceptions, Irish law grants statutory
preemption rights to existing shareholders where shares are
beingissued for cash consideration but allows shareholders to
disapply such statutory preemption rights either in our articles of
assoclation or by way of special resolution. Such disapplication
caneither be generally applicable or be inrespect of a particular
allotment of shares. Accordingly, at our 2020 Annual General
Meeting, our Shareholders authorized our Board of Directors to
issue up to 33% of our issued ordinary shares and further
authorized our Board of Directors to issue up to 10% of such
shares for cash without first offering them to our existing
shareholders (provided that with respect to 5% of such shares,
such allotment is to be used for the purposes of a specified
capital investment). Both of these authorizations will expire on
June 11, 2022, unless renewed by sharehoelders for a further
pericd. We anticipate seeking new authorizations at our 2021
Annual General Meeting and in subsequent years. We cannot
provide any assurance that these authorizations will always be
approved, which could limit our abllity to lssue equity and thereby
adversely affect the holders of our securities.

A transfer of our shares, otherthan cnes
effected by means of the transfer of book-
entry interestsin the Depository Trust
Company, may be subject to Irish stamp duty.
Transfers of our shares effected by means ofthe transfer of
book entryinterests inthe Depository Trust Company (DTC) will

not be subjecttolrish stamp duty. However, if ashareholder
holds our shares directly rather than beneficially through DTC,

PARTI
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any transfer of shares could be subject tolrish stamp duty
(currently atthe rate of 19 of the higher of the price paid or the
market value of the shares acquired). Payment of Irish stamp
duty is generally a legal obligation of the transferee. The potential
for stamp duty could adversely affect the price of shares.

In certain limited circumstances, dividends we
pay may be subject to Irish dividend
withhelding tax and dividends received by
Irish residents and certain other sharehelders
may be subject to Irish income tax.

In certain limited circumstances, dividend withholding tax
{currently at arate of 25%) may arise in respect of dividends paid
on our shares. A number of exemptions from dividend
withholding tax exist such that shareholders resident inthe U.S.
and other specified countries that have a tax treaty with Ireland
may be entitled to exemptions from dividend withholding tax.

Shareholders resident inthe U.S. that hold their shares through
DTC wil not be subject to dividend withholding tax, provided the
addresses of the beneficial owners of such shares in the records
ofthe brokers holding such shares are recorded as beinginthe
U.S. (and such brokers have further transmitted the relevant
information to a qualifying intermediary appointed by us).
However, other shareholders may be subject to dividend
withhelding tax, which could adversely affect the price of their
shares.

Shareholders entitled to an exemption from Irish dividend
withholding tax on dividends received from us will not be subject
tolrishincome tax in respect of those dividends unless they have
some connection with Ireland other than their shareholding in
our Company (for example, they are residentin Ireland).
Shareholders who receive dividends subject to lrish dividend
withholding tax generally have no further liability to Irish income
tax on those dividends.

Our sharesreceived by means of a gift or
inheritance could be subject to Irish capital
acquisitions tax.

Irish capital acquisitions tax (CAT) could apply to agift or
inheritance of our shares irrespective of the place of residence,
ordinary residence or domicile of the parties. This is because our
shares will be regarded as property situated in Ireland. The
personwho receives the gift or inheritance has primary liability
for CAT. Gifts and inheritances passing between spouses are
exempt from CAT. Children have a tax-free threshold of
€335,000in respect of taxable gifts orinheritances received
from their parents. Irish Revenue typically updates the amount of
this tax-free threshold on an annual basis.
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PARTI
ltem 1A Risk Factors

Economic and Industry Risks

If we experience decreasing prices for our
goods and services and we are unable to
reduce our expenses, there may be a material
adverse effect on our business, results of
cperaticens, financial condition and cash flows.

We have experienced, and may continue to experience,
decreasing prices for certain of our goods and services due to
pricing pressure from managed care organizations and other
third-party payers on our customers, increased market power of
our customers as the medical device industry consolidates and
increased competition among medical engineering and
manufacturing services providers. If the prices for our goods and
services decrease and we are unable to reduce our expenses,
our business, results of operations, financial condition and cash
flows willbe adversely affected.

We are subject to a variety of risks associated
with global operations that could adversely
affect our profitability and operating results.

We develop, manufacture, distribute and sell our products
globally. We intend to continue to expand our operations and to
pursue growth cpportunities outside the U.S., especially in
emerging markets. Operationsin different countries including
emerging markets could expose us to additional and greater
risks and potential costs, including:

B fluctuations in currency exchange rates,
B healthcare reform legislation,

B the needto comply with different regulatory regimes
worldwide that are subject to change and that could restrict
our ability to manufacture and sell our products,

local product preferences and product requirements,

longer-term receivables than are typicalinthe U.S.,

B trade protection measures, tariffs and other border taxes, and
import orexport licensing requirements,

less intellectual property protecticn in some countries outside
the U.S.thanexistsinthe U.S.,

different labor requlations and workforce instability,

political and economic instability,

the expiration and non-renewal of foreign tax rulings and/or
grants,

potentially negative consequences from changes in or
interpretations of tax laws, and

B economicinstabllity and inflation, recession or interest rate
fluctuations.

The ongoing global economic competition and trade tensions
betweenthe U.5. and China presentrisk to Medtronic. Although
we have been able to mitigate some of the impact on Medtronic

32 MEDTRONICPLC 2021 Form 10-K

fromincreased duties imposed by both sides (through
petitioning both governments for tariff exclusions and other
mitigations), the risk remains of additional tariffs and other kinds
of restrictions. Tariff exclusions awarded to Medtronic by the
U.5. Government require annual renewal, and policies for
granting exclusions could shift. The U.S. and China could impose
other types of restrictions suchas imitations on government
procurement or technology export restrictions, which could
affect Medtronic's access te the markets. China comprises
approximately eight percent of our total revenues.

More generally, severalgovernments including the U.S. have
raised the possibility of policies te induce "re-shoring” of supply
chains, less reliance on imported supplies, and greater national
production. Examples include potential "Buy America”
requirements in the U.S. or U.S. withdrawal from the World Trade
Qrganization Agreement on Government Procurement (GPA). If
such steps triggeredretaliation in other markets restricting
access te foreign products in purchases by their government-
owned healthcare systems, the result could be a significant
impact on Medtronic.

Other significant changes or disruptions to international trade
arrangements, such as terminaticn or medifications of other
existing trade agreements or the finalimplementation of the
"Brexit" agreement between the United Kingdom and Eurcpean
Union, may adversely affect our business, results of operations,
financial condition and cash flows.

In addition, a significant amount of our trade receivables are with
national healthcare systems in many countries. Repayment of
these receivablesis dependent uponthe political and financial
stability of those countries. In light of these global economic
fluctuations, we continue to monitor the creditworthiness of
customers. Failure to receive payment of all or a significant
portion of these recelvables could adversely affect cur business,
results of operations, financial condition and cash flows.

In addition, COVID-19, and the responses of business and
governments to the pandemic, have attimes resulted in reduced
avallability of air transport, port closures, increased border
controls or closures, increased transportation costs and
increased security threats to our supply chain, and countries may
continue to clese borders, impose prolonged quarantines, and
further restrict travel and other activities. Qur business could be
adversely impacted If we are unable to successfully manage
these and other risks of global operations.

Finally, changes in currency exchange rates may impact the
reported value of ourrevenues, expenses, and cash flows. We
cannot predict changes in currency exchange rates, the impact
of exchange rate changes, nor the degree to which we will be
able to manage the impact of currency exchange rate changes.
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Consolidationin the healthcare industry could
have an adverse effect on our revenues and
results of operations.

Many healthcare industry companies, including healthcare
systems, distributors, manufacturers, providers, and insurers,
are consolidating or have formed strategic aliances. As the
healthcare industry consolidates, competition to provide goods
and services to industry participants will become more intense.
Further, this consolidation creates larger enterprises with
greater negotiating power, which they canuse to negotiate price
concessions. [fwe must reduce our prices because of industry
consolidation, orifwe lose customers as aresult of
consolidation, our business, results of operaticns, financial
condition, and cashflows could be adversely affected.

Healthcare industry cost-containment
measures couldresult in reduced sales of our
medical devices and medical device
components.

Most of our customers, and the healthcare providers to whom
our customers supply medical devices, rely onthird-party

payers, including government programs and private health
insurance plans, to reimburse some or all of the cost of the

PARTI
ltem 1B Unresolved Staff Comments

procedures inwhich medical devices that incorporate
components we manufacture or assemble are used. The
continuing efforts of governmental authorities, insurance
companies and other payers of healthcare costs to containor
reduce these costs could lead to patients being unable to obtain
approval for payment from these third-party payers. If third-
party payer payment approval cannot be obtained by patients,
sales of finished medical devices that include cur components
may decline significantly and our customers may reduce or
eliminate purchases of cur components. The cost-containment
measures that healthcare providers areinstituting, both inthe
U.5. and outside ofthe U.S., could harm our ability to operate
profitably. For example, managed care organizations have
successfully negotiated volume discounts for pharmaceuticals,
and GPOs and IDNs have also concentrated purchasing
decisions for some customers, which has led to downward
pricing pressure for medical device companies, includingus.

Item 1B. Unresolved Staff Comments

None.
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PARTI
Item 2 Properties

Item 2. Properties

Medtronic's principal executive officeis located in Ireland and is leased by the Company, while its main operational offices are located in
the Minneapolis, Minnesota metropolitan areaand are owned by the Company.

The Company's total manufacturing and research space is approximately 9.6 million square feet. Approximately 35 percent of the
manufacturing or researchfacilities are owned by Medtronic and the balance is leased. The following is a summary of the Company's
largest manufacturing and research facilities by location:

Location Country or State Square Feet {in theusands)

Connecticut 1,138
Puerto Rico 811
Mexico 762
China 735
Minnesota 623
Italy 454
Ireland 445
Dominican Republic 304
Arizona 294
Switzerland 28%
France 270
Colorado 259
California 204

Medtronic also maintains sales and administrative offices inthe U.S. at six locations in six states and outside the U.S. at 138 locations in
63 countries. Most ofthese locations are leased. The Company is using substantially all of its currently available productive space to
develop, manufacture, and market its products. The Company's facilities are well-maintained, suitable for their respective uses, and
adequate for current needs.

Item 3. Legal Proceedings

A discussion of the Company's legal proceedings is contained in Note 18 to the consolidated financial statements in “ltem 8. Financial
Statements and Supplementary Data”in this Annual Reporton Form 10-K.

Item 4. Mine Safety Disclosures

Not applicable.
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PARTII

Item 5. Market for Medtronic’'s Common Equity, Related Shareholder
Matters, and Issuer Purchases of Equity Securities

The Company's ordinary shares are listed on the New York Stock Exchange under the symbol "MDT "

The following table provides information about the shares repurchased by the Company during the fourth quarter of fiscalyear 2021:

Total Number of Shares Maximum Approximate
Total Number Purchased as a Part of Dollar Value of Shares
of Shares Publicly Anncunced that may yet be Purchased
Fiscal Pericd Purchased Average Price Paid per Share Pregram Under the Pregram
1/30/2021-2/26/2021 — 3% — — $ 5,950,169,124
2/27/2021-4/2/2021 — — — 5.850,169,124
4/3/2021-4/30/2021 4,404,719 126.80 4,404,719 5,391.654,170
Total 4,404,719 H 126.80 4,404,719 5,391,654,170
InMarch 2019, the Company's Board of Directors authorized the QOrdinary cash dividends declared and paid totaled 58.0 cents per
repurchase of $6.0 billion of the Company's ordinary shares. share for each quarter of fiscalyear 2021 and 54.0 cents per
There is no specific time-period associated with these share for each quarter of fiscalyear 2020. On May 27, 2021, the
repurchase authorizations. Company announced an increase in Medtronic's cash dividends
for the first quarter of fiscal year 2022, raising the amount to
On June 23,2021, there were approximately 23,394 $0.63.

shareholders of record of the Company's ordinary shares.

STOCK PERFORMANCE GRAPH

The following graph compares the cumulative total shareholder return on Medtronic's ordinary shareswith the cumulative total
shareholder return on the Standard & Poor's (S&P) 500 Index and the S&P 500 Health Care Equipment Index for the last five fiscal years.
The graph assumes that $100 was invested at market close on April 29, 2016 in Medtronic's ordinary shares, the S&P 500 Index, and the
S&P 500 Health Care Equipment Index and that all dividends were reinvested.
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PARTII

ltem 5 Market for Medtronic's Common Equity, Related Shareholder Matters, and Issuer Purchases of Equity Securities

April 2016

Company/Index

Medtronic plc $ 100.00
S&P 500 Index 100.00
S&P 500 Health Care Equipment Index 100.00

April 2017 April 2018 April 2019 April 2020 April 2021
10723 % 107.29 % 117.86 % 13689 % 184.54
117.92 134.66 151.27 148.91 223.20
117.16 141.00 165.48 188.33 24974

Forinformation onthe Company's equity compensation plans, see "ltem 12. Security Ownership of Certain Beneficial Owners and
Management and Related Shareholder Matters”in this Annual Report onForm 10-K.

IRISHRESTRICTIONS ONIMPORT AND EXPORT OF CAPITAL

Except asindicated below, there are no restrictionson
nen-residents of Ireland dealing in Irish domestic securities,
which includes ordinary shares of Irish companies. Except as
indicated below, dividends and redemption proceeds also
continue to be freely transferable to non-resident holders of
such securities. The Financial Transfers Act, 1992 provides that
the Irish Minister for Finance can make provision for the
restriction of financial transfers between Ireland and other
countries. For the purposes of this Act, "financialtransfers”
include all transfers which would be movements of capital or
payments within the meaning of the treaties governing the E.U. if
they hadbeen made betweenMember States ofthe EU. This
Act has beenused by the Minister for Finance tc implement

European Councll Directives, which provide for the restriction of
financial transfers to certain countries, organizations, and people
including the Al-Qaedanetwork and the Taliban, Afghanistan,
Belarus, Burma (Myanmar), Democratic People's Republic of
Korea, Democratic Republic of Congo, Iran, Iraq, Ivory Coast,
Lebanon, Liberia, Libya, Republic of Guinea, Somalia, Sudan,
Syria, Tunisia, Ukraine and Zimbabwe.

Any transfer of, or payment in respect of, ashare orinterestina
share involving the government of any country thatis currently
the subject of United Nations sanctions, any person or body
controlled by any of the foregeing, or by any perscn actingon
behalf of the foregoing, may be subject to restrictions pursuant
to such sanctions as implemented intolrishlaw.

IRISH TAXES APPLICABLE TO U.S. HOLDERS

Dividends paid by Medtronic will generally be subject to lrish
dividend withholding tax (currently at a rate of 25 percent) unless
an exemption applies.

Dividends paidto U.S. residents will not be subject to Irish
dividend withholding tax provided that:

B inthe case of a beneficial owner of Medtronic shares held in
the Depository Trust Company (DTC), the address of the
beneficlal ownerin the records of his or her brekerisinthe
United States and this infoermation is provided by the broker to
the Company's qualifying intermediary; or

B inthe case ofarecord owner, the record owner has provided
to the Company's transfer agent avalid U.S. Certification of
Residence (Form 6166) or valid Irish Non-Resident Form V2.

Item 6. Reserved
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Irishincome tax may also arise with respect to dividends paid on
Medtronic's ordinary shares. A U.S. resident who meets one of
the exemptions from dividend withholding tax described above
and who does not hold Medtronic shares through abranch or
agency InIreland through which a trade is carried on generally will
not have any Irish income tax liability on a dividend paid by
Medtronic. In addition, ifa U.S.shareholder is subject to the
dividend withholding tax, the withholding payment discharges
any Irish income tax liability, provided the shareholder furnishes
to the Irish Revenue authorities a statement of the dividend
withholding tax imposed.

While the U.S./Ireland Double Tax Treaty contains provisions
regardingwithholding, due to the wide scope of the exemptions
fromdividend withholding tax available under Irish domestic law,
itwould generally be unnecessary for a U.S. resident shareholder
to rely onthe treaty provisions.
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PARTII

Item 7 Management’s Discussion and Analysis of Financial Condition and Results of Operations

Item 7.

Management's Discussion and Analysis of Financial

Condition and Results of Operations

The following discussion and analysis provides information
management believes to be relevant tounderstanding the
financial condition and results of operations of the Company.
The discussion focuses on our financial results for the fiscal year
ended April 30, 2021 (fiscal year 2021} and the fiscal year ended
April 24, 2020 (fiscal year 2020). A discussion on our results of
operations for fiscal year 2020 as compared the year ended
April 26,2019 (fiscal year 2019} is included in PartIl, ltem 7.
"Management’s Discussion and Analysis of Financial Condition
and Results of Operations” of our Annual Reporton Form 10-K
for the year ended April 24, 2020, filed with the SEC on June 19,
2020, and isincorporated by reference into this Form 10-K. You
should read this discussion and analysis along with our
consolidated financial statements and related notes thereto at
April 30,2021 and April 24, 2020 and for fiscal years 2021, 2020,
and 2019, which are presented within "ltem 8. Financial
Statements and Supplementary Data” in this Annual Report on
Form 10-K. Amounts reported in millions within this annual
report are computed based on the amounts in thousands, and
therefore, the sum ofthe components may not equal the total
amount reportedin millions due to rounding. Additionally, certain
columns and rows within tables may not sumdue to rounding.

Throughout this Management's Discussion and Analysis, we
present certain financial measuresthat we use to evaluate the
operational performance of the Company and as a basis for
strategic planning; however, such financial measures are not
presented in our financial statements preparedin accordance
with accounting principles generally accepted in the U.S. (U S.
GAAP). These financial measures are considered "non-GAAP
financial measures” and are intended to supplement, and should
not be considered as superior to, financial measures presented
inaccordance with U.5. GAAP. We generally use non-GAAP
financial measures to facilitate management's review ofthe

EXECUTIVE LEVEL OVERVIEW

The global healthcare system faces anunprecedented challenge
as a result of the Covid-19 pandemic. COVID-19 had an adverse
impact on certain aspects of our Company and business,
includingthe demand for and supply of certain of our products,
operations, supply chains and distribution systems, impacts or
delays to product development milestones, clinical trials, or
regulatory clearances and approval timing. Most of our
businesses were affected by adecline in proceduralvolumes as a
result of COVID-19 largely during the fourth quarter of fiscal year
2020 and thefirst two quarters of fiscal year 202 1. However, we
have seen a recovery in most of our businesses during the third

operational performance of the Company and as a basis for
strategic planning. We believe that non-GAAP financial
measures provide information usefulto investors in
understanding the Company's underlying operational
performance and trends and may facilitate compariseons with the
performance of other companies inthe medical technologies
industry.

As presentedin the GAAP to Non-GAAP Recenciliations section
below, our non-GAAP financial measures exclude the impact of
certain charges or benefits that contribute to or reduce earnings
andthat may affect financial trends, and include certain charges
or benefits that result fromtransactions or events that we
believe may or may not recur with similar materiality or impact to
our operations in future periods (Non-GAAP Adjustments).

Inthe eventthere is a Non-GAAP Adjustment recognized in our
operatingresults, the tax cost or benefit attributable to that item
is separately calculated and reported. Because the effective rate
canbe significantly impacted by the Non-GAAP Adjustments
that take place during the period, we often referto ourtaxrate
using both the effective rate and the non-GAAP ncminal tax rate
(Non-GAAP Nominal Tax Rate). The Non-GAAP Nominal Tax
Rate is calculated as the income tax provision, adjusted for the
impact of Non-GAAP Adjustments, as a percentage cfincome
before income taxes, excluding Non-GAAP Adjustments.

Free cashflow is a non-GAAP financial measure calculated by
subtracting property, plant, and equipment additions from
operating cash flows.

Refer to the "GAAP to Non-GAAP Reconciliations,” "Income
Taxes,” and "Free Cash Flow" sections for reconciliations of the
nen-GAAP financial measures to their most directly comparable
financial measures preparedin accordance with U.S. GAAP.

andfourth quarters of fiscal year 2021 from the depths of the
pandemic that we experienced inthe fourth quarter of fiscalyear
2020.

We expect medical precedure recovery rates to continue to vary
by therapy and country and could be impacted by regional
COVID-19 case volumes, vaccine immunizationrates, and new
COVID-19 variants. As aresult, we cannot predict with
confldence the duration of the pandemic or the impactit may
have on our Company.

MEDTRONICPLC 2021 Form 10-K
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ltem 7 Management's Discussion and Analysis of Financial Condition and Results of Operations

The following is a summary of revenue, diluted earnings per share, and cash flow for fiscal years 2021 and 2020:

REVENUE DILUTED EPS

{in billiens)

GAAP
$4.44

Fiscal Year 2021 Fiscal Year 2020 Fiscal Year 2021 Fiscal Year 2020

$30.1B $2.66 $4.44 $6.2B

GAAP GAAP Non-GAAP GAAP

Revenueincrease of 4% reflects our recovery to Diluted EPSdecreased Non-GAAP Diluted EPS  Operating cash flow decrease of $1B8 primarily
date from the depths of COVID-19 experiencedin = $0.88 or 25% primarily decreased $0.150r3%  drivenby a decrease in cash collected from
the fourth quarter of fiscal year 2020. attributable to the primarily due to the customers and increase in cash paid forincome

decrease intax benefit decreasein grossmargin taxes.

driven by the prior year and theimpact of

release of a valuation currency exchange rate

allowance,decreasein  changes.

gross margin, increase in

restructuring and

associated costs, and the

impact of currency

exchange rate changes.

Non-GAAP Reconciliations The tables below present reconciliations of our Non-GAAP financial measures to the most directly
comparable financial measures prepared in accordance with U.S. GAAP for fiscal years 2021 and 2020:

Fiscal year ended April 30,2021

Incomne Tax Net Income
Income Before Provision Attributable to Effective Tax
{in millions, except per share data) Income Taxes {Benefit} Medtronic Diluted EPS Rate
GAAP $ 3,895 $ 265 $ 3,606 $ 2.66 6.8%
Non-GAAP Adjustments:
Restructuring and associated costs!? 617 128 489 0.36 20.7
Acquisition-related items!2 (15) (20) 4 — 126.7
Certain litigation charges 118 23 95 0.07 195
{Gain}/loss on minority investmentst {61) — {57 {0.04) —
IPR&D chargest# 31 7 25 0.02 194
Impairment charges'®! 76 7 68 0.05 105
Medical device regulations!®! 83 15 68 0.05 181
Debt tender premium and other charges!? 308 60 248 0.18 195
Amortization ofintangible assets 1,783 283 1,500 1.11 159
Certaintax adjustments, net'® — 41 (41) (0.03) —
Non-GAAP $ 6,835 $ 809 $ 6,005 $ 4.44 11.8%

38 MEDTRONICPLC 2021 Form 10-K

07.12.2022 kI 13:43 Brgnngysundregistrene Side 48 av 157



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 975806529

PARTII
Item 7 Management’s Discussion and Analysis of Financial Condition and Results of Operations

Fiscal year ended April 24, 2020

Income Tax Net Inceme
Income Before {Benefit} Attributable te Effective Tax
(in millions, except per share data) Income Taxes Provision Medtronic Diluted EPS Rate
GAAP $ 4,055 $ (751} $ 4,789 $ 3.54 (18.5)%
Non-GAAP Adjustments:
Restructuring and associated costst!! 441 69 372 0.28 15.6
Acquisition-related items!®! 66 13 53 0.04 19.7
Certain litigation charges 313 59 254 0.19 18.8
(Gain)/loss on minority investments!?! 19 (3 22 0.02 (15.8)
Debt tender premium and other chargest® 406 86 320 0.24 21.2
Medical device regulations'®! 48 6 42 0.03 12.5
Exit of businessesii! 52 12 40 0.03 23.1
IPR&D charges!4 25 3 22 0.02 12.0
Contribution to Medtronic Foundation 30 18 62 0.05 225
Amortization ofintangible assets 1,756 284 1,472 1.09 16.2
Certain tax adjustments, neti12! — 1.242 (1.242) (0.92) —
Non-GAAP $ 7,261 $ 1,038 $ 6,206 $ 4.59 14.3%

{1} Associated costs include costs incurred as a direct result of the restructuring program, such as salaries for employees supporting the program and
consulting expenses.

{2} The charges primarily include business combination transaction-related costs, changes in fair value of contingent consideration, and a change in
amounts accrued for certain contingent liabilities for recent acquisitions.

{3} We exclude unrealized and realized gains and losses on our minority investments as we do not believe these components of income or expense
have a direct correlation to our ongoing or future business operations.

{4) Thechargesrepresent acguired IPRED in connection with asset acquisitions and certain license payments for unapproved technology.

{5) Thechargesrelate to the abandonment of certain intangible assets in our Neuroscience segment.

{6) The chargesrepresent estimated incremental costs of complying with the new European Union medical device regulations for previously
registered products and primarily include charges for contractors supporting the project and other direct third-party expenses.

{7) Thechargesrelate to the early redemption of approximately $6.0 billion of debt.

{8) The netbenefit primarily relates to the finalization of an audit at the IRS Appellate level for fiscal years 2012 through 2014 and the capitalization of
certain research and development costs for U.S. income tax purposes, which are partially offset by the impact of an intercompany sale of assets,
and a tax basis adjustment and amortization of previously established deferred tax assets from intercompany intellectual property transactions.

{9) The charges primarily include costsincurred in connection with legacy-Covidien enterprise resource planning deployment activities, business
combinationrelated costs, and changes in fair value of contingent consideration.

{10) The charges, which include $413 million recognized in interest expense and {$7 million) recognized in other operating expense, net, primarily relates
to the early redemption of approximately $5.2 billion of debt.

{11) The net charges relate to the exit of businesses and are primarily comprised of intangible asset impairments.

{12) The net benefit primarily relates to the release of a valuation allowance on certain net operating losses, the impact of an intercompany sale of
intellectual property, and the impact of tax reformin Switzerland and the United States.

Free Cash Flow

Free cash flow, a non-GAAP financial measure, is calculated by subtracting additions to property, plant, and equipment from net cash
provided by operating activities. Management uses this non-GAAP financial measure, in additionto U.S. GAAP financial measures, to
evaluate our operating results. Free cash flow should be considered supplemental to, and not a substitute for, our reported financial
results preparedin accordance with U.S. GAAP. Reconciliations between net cash provided by operating activities {the most comparable
U.S. GAAP measure} and free cash flow are as follows:

Fiscal Year

{in mitlions) 2021 2020
Net cash provided by operating activities $ 6,240 $  7.234
Additions to property, plant, and equipment (1,355) (1.213)

Free cash flow $ 4,885 $ 6,021
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NET SALES

Segment and Division

The charts below illustrate the percent of net sales by segment for fiscal years 2021 and 2020:

Fiscal Year 2021

Diabetes

5 /o
Neuroscience @l

Medical Surgical

Cardiovascular

Neuroscience

Fiscal Year 2020
Diabetes

Cardiovascular

Medical Surgical

The table below includes net sales by segment and division for fiscal years 2021 and 2020:

{in mitlions)

Net Sales by Fi
Percent Change

Cardiac Rhythm & Heart Failure 5,584 % 5,141 9%
Structural Heart & Aortic 2,834 2842
Coronary & Peripheral Vascular 2,354 2,486 {5)
Cardiovascular 10,772 10,468 3
Surgical Innovations 5,438 5513 (1}
Respiratory, Gastrointestinal, & Renal 3,298 2,839 18
Medical Surgical 8,737 8352 5
Cranial & Spinal Technologies 4,288 4,082 5
Specialty Therapies 2,307 2,147 7
Neuromodulation 1,601 1,497 7
Neuroscience 8,185 7725 3]
Diabetes 2,413 2,368 2
Total 30,117 $ 28,913 4%

Segment and Market Geography

The charts below illustrate the percent of net sales by market geography for fiscal years 2021 and 2020:

Fiscal Year 2021

Emerging
Markets.

Non-U.S.
Developed
Markets
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Fiscal Year 2020
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Thetable belowincludes net sales by market geography for each of our segments for fiscal years 2021 and 2020:

u.s.m

Fiscal Year Fiscal Year

Nen-U.S. Developed Markets®!

Fiscal Year

Emerging Markets'?

Fiscal Year Fiscal Year Fiscal Year

{in millions! 2021 2020 % Change 2021 2020 % Change 2021 2020 % Change
Cardiovascular $ 5248 $ 5,062 4% 3752 $ 3,519 7% 3% 1,773 % 1.887 {6)%
Medical Surgical 3,650 2532 3 3,320 2,189 5 1,766 1.651 7
Neuroscience 5,456 5122 7 1,724 1,659 4 1,015 945 7
Diabetes 1,171 1,204 (3} 1,018 940 8 222 224 (1}
Total $ 15,526 § 14,919 4% $ 9,815 $ 9,287 6% $ 4,777 $ 4,707 1%

(1) U.S.includes the United States and U.S. territories.

(2) Non-U.5. developed markets include Japan, Australia, New Zealand, Korea, Canada. and the countries within Western Europe.
(3) Emerging markets include the countries of the Middle East, Africa, Latin America, Eastern Europe, and the countries of Asia that are not included in

the non-U.S. developed markets, as defined above.

Theincrease in net sales for fiscal year 2021 as comparedto
fiscal year 2020 was primarily related to the recovery of
procedure volumes as compared to the drastic decline
experienced inthe fourth quarter of fiscal year 2020 as aresult of
the pandemic. While the recovery of procedural volumes has
beenuneven across geographies and our different preduct lines,
as of the end offiscal year 2021, proceduralvolumes in the
majority of cur end markets are returning to pre-pandemic
levels. Net sales for fiscal year 2021 were alsc impacted by an
additional selling week during the first fiscal month of fiscal year
2021 dueto our 52/53 week fiscal year calendar. Although we
cannot precisely calculate the impact of the extra sellingweek,
we estimate that it benefited net sales for fiscal year 2021 by
approximately $360 million to $390 million. Additionally, currency
had a favorable impact on net salesin non-U.S. developed
markets of $427 million and an unfaverable impact on net salesin
emerging markets of $98 million for fiscal year 2021 as
compared to fiscal year 2020.

During the first and fourth quarters of fiscal year 2021, we
realigned our divisions with Neuroscience and Cardiovascular,
respectively. As aresult, fiscal year 2020 results have been
recast to adjust for these realignments. Additionally, we
implemented our new operating modelinfiscal year 2021, which
was fully operational beginning in the fourth quarter. Qur new
operating model simplifies our organization in order to
accelerate decision making, improve commercial execution, and
more effectively leverage the scale of our company. The
"Restructuring Charges, Net" section of this Management's
Discussion and Analysis has further information regarding our
new operating moedel.

Locking ahead, the uncertain and uneven global recovery from
COVID-19 and the resulting impact on future procedural

volumes and demand for our products and therapies could
negatively impact our business. Additionally, our segments are
likely to face competitive preduct launches and pricing pressure,
geographic macro-economic risks, reimbursement challenges,
impacts from changes in the mix of our product offerings,
changes intiming of product registration approvals, replacement
cycle challenges, and fluctuations in currency exchange rates.

Cardiovascular

Cardiovascular products include pacemakers, insertable cardiac
monitors, cardiac resynchronization therapy devices (CRT-D &
CRT-P),implantable cardioverter defibrillators (ICD), leads and
delivery systems, ventricular assist systems, ablation products,
electrophysiology catheters, products for the treatment of atrial
fibrillation, infermation systems for the management of patients
with Cardiac Rhythm & Heart Failure devices, products designed
to reduce surgical site infections, coronary and peripheral stents
and related delivery systems, balloons and related delivery
systems, endovascular stent graft systems, heart valve
replacement technologies, cardiac tissue ablation systems, and
open heart and coronary bypass grafting surgical preducts.
Cardiovascular alsoincludes Care Management Services and
Cath Lab Managed Services (CLMS) within the Cardiac Rhythm &
Heart Failure division. Cardiovascular net sales for fiscal year
2021 were $10.8 billion, anincrease of 3 percent as comparedto
fiscal year 2020. Currency had a favorable impact on net sales for
fiscal year 2021 of $131 million. Cardiovascular net sales
increase forfiscalyear 2021, as compared to fiscal year 2020,
was primarily due to the recovery of global procedural volumes
from the downturnexperiencedin the fourth quarter of fiscal
year 2020 resulting from the pandemic.
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The charts below illustrate the percent of Cardiovascular net sales by division for fiscal years 2021 and 2020:

Fiscal Year 2021

CPV

CRHF

Cardiac Rhythm & Heart Failure (CRHF) net sales increased

9 percentinfiscal year 2021 as compared to fiscal year 2020.
The increase was led by Cardiac Rhythm Management and
Cardiac Ablation Solutions products, which included strong
growth from the Micra leadless pacing system, Cobalt and
Crome ICDs and CRT-Ds, TYRX antibacterial envelope, and Artic
Front Advance Cryoballons. Partially offsetting this growth were
declinesin Mechanical Circulatery Suppoert products driven by
slower recovery of procedure volumes and competitive
dynamics.

Structural Heart & Aortic (SHA) net sales were flat in fiscal year
2021 as compared tofiscal year 2020 as growth in transcatheter
aortic valve replacement {TAVR) nets sales were offset by net
sales declines within our Aortic and Cardiac Surgery businesses.
The growth experiencedin TAVR was driven by continued
adoption of the Evolut Pro + valve. The declines experienced in
Aortic and Cardiac Surgery were a result of slower recovery of
procedure volumes as well our voluntary recall of the Valiant
Navion Thoracic Stent Graft Systemin the fourth quarter of
fiscalyear 2021.

Coronary & Peripheral Vascular (CPV) net sales decreased

5 percentin fiscalyear 2021 as compared to fiscal year 2020. The
decline was a result of the generally more deferrable nature of
peripheral and endovenous procedure categories as well as the
negative impact of the Chinese national tender on our drug-
eluting stent sales. The Chinese national tender went into effect
in January 2021 and resulted in significant price declines for drug-
eluting stents in China, which negativelyimpacted cur Coronary
business. Partially offsetting these negative impacts was growth
in drug-coated balloons and peripheral embolization coils. Drug-
coated balloon growth was the result of strong adoption of the
IN.PACT AV drug-coated balloon driven by its pivotal data
published during the second quarter of fiscal year 2021.

In addition to the generalimpacts of COVID-19 onour Company
as described inthe Executive Level Overview, looking ahead, we
expect Cardiovascular could be affected by the following:

B Continued growth of our Micratranscatheter pacing system.
Micra AV received U.S. FDA approval and CE Mark approvalin
January and April 2020, respectfully. Micra AV expands the
Micra target populationfrom 15 percent to 45 percent of
pacemaker patients.

B Continued acceptance and growth from the Azure XT and S
SureScan pacing systems. Azure pacemakers feature
Medtronic-exclusive BlueSync technology, which enables
automatic, secure wireless remote monitoring with increased
device longevity.
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Fiscal Year 2020

CPV

49% CRHF

B Acceptance and growth ofthe Cobalt and Crome portfolio of
ICDs and CRT-Ds. These devices received CE Mark approval
during the fourth quarter of fiscal year 2020 and U.S. FDA
approval during the first quarter of fiscal year 2021.

B Continued acceptance and growth of the Claria MRICRT-D
system with EffectivCRT Diagnostic and Effective CRT during
AF algorithm.

B Acceptance and growth of the LINQ Il cardiac monitor, which
received CE Mark in November 2019 and gained U.S. FDA
approval during the first quarter of fiscal year 202 1. As of the
end of the fiscalyear 2021, we are experiencing supply
constrains for the LINQ Il cardiac monitor as we ramp our
wafer scale manufacturing.

B Continued acceptance and growth of the CRT-P quadripolar
pacing system.

B Continued growth, adoption, and utilization ofthe TYRX
Envelope for mplantable devices driven by the favorable
results of the WRAP-IT clinical study. In the fourth quarter of
fiscal year 2020, we received 12-month shelflife extension for
our TYRX Envelope product.

B Continued acceptance and market expansion of the Arctic
Front Advance Cryoballoon for treatment of atrial fibrillation.
We are pursuing a first Iine therapy designation from the U.S.
FDA for the Arctic Front Advance Cryoballoon's treatment of
atrial fibrillation using the data of the STOP AF First clinical trial.

B Continued acceptance and growth of the self-expanding
CoreValve Evolut transcatheter aortic valve replacement
platform into intermediate risk indication globally and for the
treatment of patients determined to be at low risk with
surgery. The Platform received both CE Mark for low risk and
bicuspid labelingindication in Europe during the first quarter of
fiscal year 2021. In August 2020, the U.S. FDA approved
revised commercial labeling for the platformthat modified a
precaution for the treatment of patients at low risk.

B Continued expansion and training of field support to increase
coverage in the U.S. centers performing transcatheter aortic
valve replacement procedures.

B Continued acceptance and growth from Evolut PRO, which
provides industry-leading hemodynamics, reliable delivery,
and advanced sealing with an excellent safety profile, as well as
acceptance of our next generation Evolut Pro Plus TAVR
valve.

B The negative impact ofthe Chinese nationaltender ondrug-
eluting stent prices in China, that went into effectin January
2021, as well as provincial tenders in China on other Coronary
product categories.
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B Continued acceptance and growth fromthe VenaSeal Closure
Systeminthe U.S. The VenaSeal Closure System s aunique
non-thermal solution to address superficial venous disease
that provides improved patient comfort, reduces the recovery
time, andeliminates the risk of thermal nerve injury.

B Qurvoluntary recall of the Valiant Navion Thoracic Stent Graft
System and our ability to ramp production of our previous
generation product, the Valiant Captivia Thoracic Stent Graft
System andresume selling this product in markets globally.
We currently have imited Valiant Captiviainventory available
and plan to reach full production capacity in October 202 1.

B Ourrecent decision to stop the distribution and sale of the
Medtronic HVAD Systemin June 2021 in light of a growing
body of observational clinical comparisons indicating a lower
frequency of neurological adverse events and mortality with
another circulatory support device available to patients
compared tothe HVAD system. The HVAD system and
associated accessory revenue was $141 million in fiscal year
202 1.Medtronic is committed to servingthe needs of the
approximately 4,000 patients currently implanted with our
HVAD system. We expect to record anon-cash, pre-tax
impairment of long-lived assets of $400 millionto $500 million
inthe quarter ending July 30, 2021 primarily related to
intangible assets. Management also expectstorecord a
charge related to customer support obligations, restructuring,
and other associated costs inthe quarter ending July 30,
2021

B Qur ability to successfully develop and obtain regulatory
approval of products within our pipeline, which include the

Symplicity Spyral Multi-Electrode Renal Denervation Catheter
for the treatment of hypertensionthrough a one-time,
minimally invasive, catheter procedure, Pulse Field Ablation, a
novel energy source that is non-thermal, for the treatment of
atrialfibrillation, and transcatheter mitral and tricuspid therapy
products lead by our Intrepid system.

Medical Surgical

Medical Surgical's products spanthe entire continuum of patient
care from diagnosis to recovery, with a focus ondiseases of the
gastrointestinaltract, lungs, pelvic region, kidneys, obesity, and
preventable complications. The products include those for
advancedand general surgical products, surgical stapling
devices, vessel sealing instruments, wound closure,
electrosurgery preducts, herniamechanical devices, mesh
implants, advanced ablation, interventional lung, ventilators,
airway products, renal care products, and sensors and monitors
for pulse oximetry, capnography, level of consciousness and
cerebraloximetry. Medical Surgical's net sales for fiscal year
2021 were $8.7 billon, anincrease of 5 percent as compared to
fiscal year 2020. Currency had a favorable impact on net sales of
$87 million for fiscal year 2021. Net sales growth was primarily
driven by the recovery in procedure volumes experienced from
the downturnexperienced in the fourth quarter of fiscal year
2020 from the pandemic and increased demand for COVID-19
related diagnostics and therapies, particularly ventilator and
airway products, as compared to fiscal year 2020.

The charts below lllustrate the percent of Medical Surgical net sales by division for fiscal years 2021 and 2020:

Fiscal Year 2021

RGR

Surgical Innovations (Sl) net sales for fiscal year 2021 decreased
1 percent as compared to fiscal year 2020, with declines
experienced across many product lines due to the deceleration
of surgical procedure recovery. The decline insurgical volumes,
particularly Bariatric, Colorectal, Hernla, and Thoracic
procedures, resulted in lower demand for Advanced Stapling
products and General Surgery products. This decline in demand
was partially offset by new product launches driving growthin
Advanced Energy.

Respiratory, Gastrointestinal, & Renal (RGR) net sales for fiscal
year 2021 increased 16 percent as compared to fiscal year 2020.
Net sales growth was primarily attributable to increased demand
for Respiratory Interventions products due to COVID-19, driven
by the Puritan Bennett high acuity ventilator portfolic.

Fiscal Year 2020

RGR

In additionto the general impacts of COVID-19 on our Company
as described in the Executive Level Overview, looking ahead we
expect Medical Surgical could be affected by the following:

B Continued acceptance and future growth of Open-to-MIS
techniques and tools supported by our efforts to transition
open surgery to MIS (minimally invasive surgery). The
Open-to-MIS initiative focuses on furthering our presence in
and working to optimize open surgery globally, while capturing
the market opportunity that exists in transitioning cpen
procedures to MIS, whether through traditional MIS, or
advanced technologies including robotics.

B Continued acceptance and future growth of powered stapling
and energy platform, along with our abllity to execute ongoing
strategies to develop, gain regulatory approval, and
commercialize new products including our surgical soft tissue
robotics platform.
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B Our ability to execute ongoing strategies in order to address comprehensive portfolio gives the power to display position
the competitive pressure of reprocessing of our vessel sealing and access lung nodules inthe periphery of the lungs, ina
disposables and growth of surgical soft tissue robotics minimally invasive approach to accessing difficult-to-reach
roceduresinthe US. areas of the lung, which may aid inthe diagnosis of lun
p 9 Y 9 9
B Our ability to create markets and drive products and cancer.
procedures into emerging markets. We have high quality and B Expanding the use of less invasive treatments and furthering
cost-effective surgical products designed for customers in our commitment to improving options forwomen with
emerging markets such as the ValleylLab L510 single channel abnormaluterine bleeding. Our expanded and strengthened
vessel sealing generator, which is compatible with our line of surgical offerings are expected to complement our global
99 p 9 9 p p 9
LigaSure instruments and designed for simplified use and gynecology business.
affordability. B Our abillty to successfully develop and obtain regulatory
B Continued acceptance and growth within the end stage renal approval of products within our pipeline, which include our
disease market. The population of patients treated for end PillCam Genius endoscopy module, anoninvasive process to
stage renal disease globally is expected to double over the localize pre-cancerous lesions and our Huge robotic assisted
next decade. surgery system, designed to help reduce unwanted variability,
B Continued elevation of the standard of care for respiratory improve patient cutcomes, and, by extension, lower
compromise, a progressive condition impacting a patient’s per-procedure cost.
ability to breathe effectively, which leverages our market
leading MicroStream capnography technology. Neuroscience
. Cpntinued acceptance and growth in patient monit-orin-g, Neuroscience's preducts include various spinal implants, bone
alrway, and venfc\\at\on management.iKey prqducts inthis area graft substitutes, bislogic products, image-guided surgery and
include the Puritan Bennett 980 ventilator, Microstream ; L : . -
. N ! intra-operative imaging systems, robotic guidance systems used
Capnography, Nellcor pulse oximetry system with OxiMax . . )
) in the robot-assisted spine procedures, and systems that
technology, Shiley tracheostomy and endotracheal tubes, and : o
) incorporate advanced energy surgicalinstruments.
McGRATH MAC video laryngoscopes. ) }
Neuroscience's products also focus on the treatment of
B Continued and future acceptance of less invasive standards of overactive bladder, urinary retention, fecal incontinence,
carein Gastrointgstinal ?”d Hepatology p‘roducts, ‘mclud'\ng gastroparesis, as well as products to treat ear, nose, and throat
the areas of Gl Diagnostic an-d Therapeut\‘c product ines. (ENT), andtherapies to treat the diseases of the vasculature in
Recently launched products include the PilCam COL,ON ) and around the brain, including coils, neurovascular stents and
capsule endoscopy, the Barrx platform through ablation with . . )
) ) flow diversion products. Neuroscience also manufactures
the Barrx 360 Express catheter, EndoFLIP imaging systems, ) ; ) .
. . . ) ) products related to implantable neurostimulation therapies and
Bravo Calibration-free refluxtesting, and the Emprint ablation ) . :
. ! L drug delivery systems for the treatment of chronic pain,
system with Thermosphere Technology, which maintains , } . ”
) . . movement disorders, and epllepsy. Neuroscience's net sales for
predictable spherical ablation zones throughout procedures - _
reducing procedure time and cost. fiscal year 2021 were $8.2 billion, anincrease of 6 percent as
] ] comparedtofiscal year 2020. Currency had a favorable impact
® Continued and future acceptance of Interventional Lung onnet sales for fiscal year 2021 of $75 million. Neuroscience's
So\utb\.onsd Pr.o:ucts mc\;m:.e ot;rbl.\\umwswte r“a.\”gft(‘fn p\?\tform, net sales growth was cbserved across all divisions and reflected
compine with our portfolio of biopsy tools el ingt e therecovery of global proceduralvolumes, particularly on
Arcpoint pulmonary needle, and to access lesions outside the ) )
airway the CrossCountry transbronchial aceess 1ol This deferrable procedures, from the downturn experienced in the
Y. ¥ ’ fourth quarter of fiscal year 2020 as a result of the pandemic.
The graphs below illustrate the percent of Neuroscience net sales by division for fiscal years 2021 and 2020:
grap p Y Y
Fiscal Year 2021 Fiscal Year 2020
NM NM
csT csT
28% 28%
Specialty Specialty
Cranial & Spinal Technologies (CST) net sales for fiscal year 2021 COVID-19, were driven by recovery on sales of the Midas Rex
increased 5 percent as compared to fiscal year 2020. Growth MR8 high-speed drill system and the StealthStation S8
was experienced by both Enabling Technologies and Spine. Navigation System. Spine net sales growthwas driven by
Enabling Technologies results, though stillimpacted by the recovery inproceduralvolumesin fiscal year 2021.
challenging environment for capital equipment due to
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Specialty Therapies (Specialty) net sales for fiscal year 2021
increased 7 percent as compared to fiscalyear 2020. Net sales
growthwas primarily driven by strength in Pelvic Health and
Neurcovascular. Pelvic Health saw continued recovery and growth
throughout the fiscalyear, driven by the launch of the InterStim
Micro neurcstimulator and SureScan MRl lead inthe U.S.
Neurcvascular's growth continued to be driven by strength in
colls and aspiration catheters, as well as general strength in
emerging markets. This growth was partially offset by declines in
flow diversion products due to recent competitive entrants. ENT
experienced modest net sales growth due to the recovery of
deferrable procedure volumes.

Neuromodulation (NM) net sales for fiscal year 2021 increased
7 percent as compared te fiscal year 2020. Sales growth
occurred in both Pain Therapies and Brain Modulaticn and
reflected a recoveryin procedural volumes. Net sales growth
was driven by strong adoption of the DTM (differential target
multiplexed) proprietary waveformin Pain Therapies, and the
Percept PC deep brain stimulation (DBS) device with BrainSense
technology in Brain Modulation.

In addition to the generalimpacts of COVID-19 on our Company
as described in the Executive Level Overview, looking ahead we
expect Neuroscience could be affected by the following:

B Continued growth from Enabling Technologies StealthStation
and O-ArmImaging Systems, Midas, and ENT Navigationand
Power Systems, as well as acceptance of the Stealth
Autoguide cranial robotic guidance platform.

B Continued sales of Mazor rebotic units and associated market
adoption of robot-assisted spine procedures, including the
Mazor X Stealth, ourintegrated robotics and navigation
platform.

B Strengthening of our position in the spine titanium interbody
implant marketplace as a result of the June 2019 acquisition of
Titan Spine.

B Continued adoption of ourintegrated solutions through the
Surgical Synergy strategy, whichintegrates our spinalimplants
withenabling technologies such as imaging, navigation, power
instruments, nerve monitoring, and Mazor robotics.

B Market acceptance and continued global adoption of
innovative new spine products and procedural solutions within
our CST business such as our Infinity OCT System and
Prestige LP cervical disc system.

B Growth in the broader vertebral compression fracture (VCF)
and adjacent markets as we continue to pursue the
development of other therapies to treat more patients with
VCF, including continued success of both the KyphonV
vertebroplasty system and the Osteocool RF Spinal Tumor
ablation system.

B Continued acceptance and growth of our ENT and Pelvic
Health therapies within our Specialty Therapies division,
including our InterStim therapy with InterStim Il and InterStim
Micro neurostimulators, which received CE mark approvalin
January 2020 and U.S. FDA approval in August 2020, for the
treatment ofthe symptoms of overactive bladder, urinary
retention, and bowelincontinence, and capital equipment
sales of the Stealth Station ENT surgical navigation system
andintracperative NIM nerve monitoring system.

B Continued acceptance and growth of the Solitaire FR
revascularization device for treatment of acute ischemic
stroke and the Pipeline Embolization Devices, endovascular
treatments for large or giant wide-necked brainaneurysms.

B Continued acceptance of our React Catheter and Riptide
aspiration system, along with our next-generation Solitaire
revascularization device.

B Market acceptance and continued global adoption of our
Intellis spinal cord stimulator, DTM proprietary waveform,
Evolve workflow algorithm, and Snapshot reporting totreat
chronic pain in major markets around the world.

B Continued acceptance and growth of our Percept PC DBS
device with BrainSense technology, which recelved CE Mark
approval in January 2020 and U.S. FDA approvalin June 2020,
includingits treatment of Parkinson's Disease, epilepsy, and
other movement disorders.

B Ongoing obligations under the U.S. FDA consent decree
enteredin April 2015 relating to the SynchroMed drug infusion
system and the Neuromodulation quality system. The U.S.
FDA lifted its distribution requirements on ocur implantable
drug pump in October 2017 and its warning letter in November
2017.

B Qur ability to successfully develop and obtain regulatory
approval of the products within our pipeline, which include our
closed-loop Percept PC and RC devices with adaptive DBS
{aDBS) within Neuromodulation, as well as our hemorrhagic
stroke intrasaccular device within Specialty Therapies, and our
next-generation spine enabling technologies within CST.

Diabetes

Diabetes’ products include insulin pumps, continuous glucose
monitoring (CGM) systems, insulin pump consumables, and
smart insulin pen systems. Diabetes' sales for fiscal year 2021
were $2 .4 billion, anincrease of 2 percent as compared to fiscal
year 2020. Currency had afavorable impact on net sales for fiscal
year 2021 of $37 milicn. Diabetes' net sales increases for fiscal
year 2021 were primarily attributable to growth in the MiniMed
780G insulin pump system and integrated CGM inthe
international markets. This growthwas partially offset by
declinesinthe .5 due to new patient start delays and continued
competitive pressures.

In additicn te the general impacts of COVID-19 on our Company
as described inthe Executive Level Overview, looking ahead we
expect Diabetes could be affected by the following:

B Patient demand for the MiniMed 770G insulin pump system,
which received U.S. FDA approval in August 2020 and launched
in November 2020. The system is powered by SmartGuard
technology, as featuredin the MiniMed 670G system, with the
added benefits of smartphone connectivity and an expanded
age indication te children as young as age two.

B Continued future growth internationally for the MiniMed 780G
system. The MiniMed 780G systemwas approvedinthe EU.in
June 2020 and launched in over 30 countries on four
continents outside the U.S., primarily in Europe, starting in
Qctober 2020. The global adoption of sensor-augmented
insulin pump systems has resuftedin strong sensor
attachmentrates.
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B Continued acceptance and growth of the Guardian Connect
CGM system, which displays glucose informationdirectlytoa
smartphone. During the first quarter of fiscal year 2021, we
introduced the Guardian Connect systemfor Android devices
to ensure patients have access to their glucose levels
seamlessly and discretely. The Guardian Connect CGM
systemis available on Apple i0S and Android devices.

B Strengthening our position inthe diabetes market as a result
ofthe September 10, 2020 acquisition of Companion Medical.
Companion Medical offers alU.5. FDA cleared InPen smart pen
system that combines the freedom ofa reusable Bluetooth
pen with the intelligence of anintuitive mobile application that
helps users administer the appropriate insulin dose. During the
third quarter of fiscal year 2021, we integrated our CGM data

COSTS AND EXPENSES

into the Companion Medical InPen Application, which allows
users to have their CGM readings in real-time alongside insulin
dose information, all in one view.

B Continued pump and CGM competition inan expanding global
market.

B Changes in medical reimbursement policies and programs,
along with additional payor coverage on insulin pumps.

B Our ability to successfully develop and obtain regulatory
approval of the products within our pipeline, which include our
adult and pediatric MiniMed 780G and the Guardian 4 sensor,
which have been submittedto the U.S.FDA. These
technologies feature our next-generation algorithms by
further automating insulin delivery.

The following is a summary of cost of products sold, research and develcpment, and selling, general, and administrative expenses as a

percent of net sales:

ECost of products sold m Selling, general, & administrative BResearch & development

35.0%
32.6%

Fiscal Year 2021

Cost of Products Sold

Costof products sold for fiscal years 2021 and 2020 was

$10.5 bilion and $9.4 billion, respectively. The increase in cost of
products sold as a percentage of net sales in fiscal year 2021, as
comparedtofiscal year 2020, was largely due to increased
expenses as a result of a full fiscal year impact of COVID-19,
primarily due to peried expensing of some of our fixed overhead
costs due toidle capacity at certain manufacturing facilities and
increases in reserves for excess and obsolete inventory, as well
as charges associated with recent field corrective actions. Going
forward, we will continue to focus on reducing our costs of
production through supplier management, manufacturing
improvements, and optimizing our manufacturing network.

Research and Development Expense

We remain committed to accelerating the development of
meaningful innovationsto deliver better patient outcomes at
appropriate costs that lead to enhanced quality of Iife and may
be validated by clinical and economic evidence. We are also
focused on expanding access to quality healthcare.

46 MEDTRONICPLC 2021 Form 10-K

Fiscal Year 2020

Infiscal year 2021, we entered into arrangements with third
partiesto fund the development of certain technologiesin our
Diabetes segment. As there Is a substantive and genuine
transfer of risk to the third parties, the develepment funding
providedis recognized as an obligation to perform contractual
services, and therefore is recorded as income in other operating
expense, net in the consolidated statements ofincomein the
period the corresponding research and development expenses
are incurred. If the technologies receive regulatory approval and
are successfully commercialized, we will pay royalties te the third
parties. During fiscal year 2021, no projects were significant,
either individually or inaggregate, to our consolidated results.

Selling, General, and Administrative Expense

Qur geal is to continue to leverage selling, general, and
administrative expense initiatives. Selling, general, and
administrative expense primarily consists of salaries and wages,
other administrative costs, such as professional fees and
marketing expenses, and certain acquisition and restructuring
expenses.
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Selling, general, and administrative expense for fiscal years 2021
and 2020 was $10.1 bilion. The decrease in selling, general, and
administrative expense as a percentage of net sales in fiscal year
2021, as compared to 2020, was primarily due to net sales
growth, coupled with reducedtravel anddiscretionary spending
due to the pandemic, offset by higher annual incentive accruals
andincreased restructuring and associated costs. Selling,

Thefollowing is a summary of other costs and expenses:

{in mitlions)

Amortization ofintangible assets
Restructuring charges, net
Certain litigation charges

Other operating expense, net
Other non-operating income, net

Interest expense

general, and administrative expense in fiscal year 2021 includes
$196 million of restructuring and associated costs, as compared
to $168 million infiscal year 2020. Additionally, for fiscal year
2020, selling, general, and administrative expense includes

$103 million of acquisition-related costs, as compared to

$3 million for fiscal year 2021.

Fiscal Year

2021 2020

$ 1,783 $ 1756
293 118

118 313

315 71
(336) (356)

925 1,092

Amortization of Intangible Assets

Amortization of intangible assets includes the amortization
expense of our definite-lived intangible assets, consisting of
purchased patents, trademarks, tradenames, customer

relationships, purchased technolegy, and other intangible assets.

Restructuring Charges, Net
Enterprise Excellence

In the third quarter of fiscal year 2018, we announced a multi-
year global Enterprise Excellence Program designed to drive
long-term business growth and sustainable efficiency. The
Enterprise Excellence Programis expected to further leverage
our global size and scale as well as enhance the customer and
employee experience.

The Enterprise Excellence Programis focused on three
objectives:

B Global Operations —integrating and enhancing global
manufacturing and supply processes, systems and site
presence to improve quality, delivery cost and cash flow

B Functional Optimization—enhancing and leveraging global
operating models and systems across several enabling
functions toimprove productivity and employee experience

B Commercial Optimization —optimizing certain processes,
systems and models to improve productivity and the
customer experience

The Enterprise Excellence Programis designed to drive
operating marginimprovement as well as fund investmentin
strategic growth inttiatives, with expected gross savings of more
than $3.0 billon from cost reductions and leverage of our fixed
infrastructure by the end of fiscalyear 2022. Approximately
$500 millionto $700 milion of gross annual savings are expected
to be achieved through the end of fiscal year 2022.

The Enterprise Excellence Programis expected toresult in
pre-tax restructuring charges ofapproximately $1.6 bilionto
$1.8 billion, the vast majority of which are expected to be
incurred by the end of fiscal year 2022 and result in cash outlays

to be substantially complete by the end of fiscal year 2023.
Approximately 40 percent of estimated charges are related to
employee termination benefits. The remaining charges are costs
associated with the restructuring program, such as salaries and
benefits for employees supporting the program, including
program management and transition teams, and strategic and
operational consulting services related to the three objectives of
the program discussed above. We expect these costs tobe
recognized within restructuring charges, net, cost of products
sold, and selling, general and administrative expense inthe
consolidated statements of income.

During fiscal year 2021, we recognized net charges of

$349 million, including $52 million recognized within
restructuring charges, netin the consoclidated statements of
income which were primarily comprised of employee termination
benefits. For fiscalyear 2021, charges also included costs
incurred as a direct result of the restructuring program, such as
salaries for employees supporting the program and consulting
expenses, including $128 million recognized within cost of
products soldand $169 milion recognized within selfing, general
and administrative expense in the consolidated statements of
income.

During fiscal year 2020, we recognized net charges of

3441 million, including $1 18 million recognized within
restructuring charges, netin the consclidated statements of
income primarily comprised of employee termination benefits.
For fiscal year 2020, charges also included costs incurred as a
direct result of the restructuring program, such as salaries for
employees supporting the program and consulting expenses,
including $149 million recognized within cost of products sold
and $165 million recognized within seffing, general and
administrative expense in the consolidated statements of
income.

Simplification

Inthe first quarter of fiscal year 2021, we inttiated ocur
Simplification restructuring pregram, designed to make the
Company a more nimble and competitive organization focused
on accelerating inncvation, enhancing the customer experience,
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driving revenue growth, and winning market share, while also
more efficiently and effectively leveraging our enterprise scale.
Under the oversight of the portfolio leaders, this new operating
maodel, which became fully operational the beginning of the
fourth quarter of fiscalyear 2021, will simplify our organizational
structure and accelerate decision-making and execution.
Primary activities of the restructuring programwillinclude
rescrganizing our business into a portfolio-levelstructure,
including the creation of highly focused, accountable and
empowered Operating Units (OUs), consolidating operations at
the enterprise level, establishing Technology Development
Centersin areas where we have deep core technology
competencies to be leveraged by multiple OUs, and forming
dedicated sales organizations that leverage our scale but move
with the same agility as our smaller, local competitors.

The Simplification pregram designed to streamline our operating
maodel, improve competitiveness, and enhance the customer
and employee experience will result in substantial reduction in
selling, general, and administrative expenses, the majority of
which are expected to be achieved through the end of fiscal year
2022. Annual savings of approximately $450 million to

$475 million are expectedto be realized by the various
components of the Simplification program.

We estimate that, in connection with the Simplification
restructuring program, we will recognize pre-tax exit and
disposal costs and other costs across all segments of
approximately $400 million to $450 million, the majority of which
are expected tobe incurred by the end of fiscal year 2022.
Approximately three quarters of the estimated charges are
related to employee termination benefits. The remaining
charges are costs associated with the restructuring program,
such as salaries for employees supperting the program and
consulting expenses to execute the reorganization of cur
business into a portfolio-like structure as discussed above.
These charges are recognized within restructuring charges, net
and selling, general, and administrative expense inthe
consolidated statements ofincome.

Duringfiscal year 2021, we recognized net charges of $268 million,
including $241 million within restructuring charges, net in the
consolidated statements ofincome. For fiscal year 2021, charges
included $97 million of incremental defined benefit pension and
post-retirement related expenses for employees that accepted
voluntary early retirement packages within restructuring charges,
netinthe consolidated statements of income. For fiscal year
2021, charges also included costs incurred as a direct result of the
restructuring program, such as salaries for employees supporting
the program and consulting expenses, including $27 million
recognized within seffing, generai, and administrative expense in
the consolidated statements ofincome.

Foradditional information, see Note 4 to the consoclidated
financial statements in “ltem 8. Financial Statements and
Supplementary Data" in this Annual Repert on Form 10-K.

Certain Litigation Charges

We classify itigation charges and gains relatedto significant legal
matters as certainlitigation charges. For additional information,
refer to Note 18 of the consolidated financial statements in
"ltem 8. Financial Statements and Supplementary Data”in this
Annual ReportonForm 10-K.

MEDTRONICPLC 2021Form 10-K

Other Operating Expense, Net

Qther operating expense, net primarily includes royalty income
and expense, currency remeasurement and derivative gains and
losses, Puerto Rico excise taxes, changes in fair value of
contingent consideration, changes in amounts accrued for
certain contingent llabilities for arecent acquisition, a
commitment to the Medtrenic Foundation, charges asscciated
with business exits, impairment charges, in-process research
and development (IPR&DY) charges, and income from funded
research and development arrangements.

The increase in other operating expense, net from fiscal year
202010 2021 was primarily driven by our remeasurement and
hedging programs, which, combined, resulted in a loss of

$47 millionfor fiscal year 2021 as compared to again of

$295 million for fiscal year 2020. Additicnally, for fiscal year 2021,
other operatingexpense, netincludes a $132 milion gain related
to amounts accrued for certain contingent liabilities for a recent
acquisition and impairment charges of $76 milionrelated to the
abandonment of certain intangible assets. Alsc contributing to
theincrease were changes in fair value of contingent
consideration resulting in a loss of $36 million for fiscal year 2021
as compared to a gain of $33 million for fiscal year 2020.For
fiscal year 2020, other operatingexpense, netincludes an

$80 milllon charge associated with a commitment to the
Medtronic Foundation and charges of $52 million associated
with the exit of businesses.

Other Non-Operating Income, Net

Other non-operating income, netincludes the non-service
components of net periodic pension and postretirement benefit
cost, investment gains and losses, and interestincome.

The decrease in other non-operating income, net from fiscal
year 2020 to 2021 was primarily attributable to the decrease in
interest income as a result of the lower interest rate
environment. Interest income was $192 million and $300 millicn
for fiscal years 2021 and 2020, respectively. This decrease was
partially offset by an increase in gains recegnized on minority
investments. Gains on minority investments were $61 million for
fiscal year 2021 as compared to losses of $19 million for fiscal
year 2020.

Interest Expense

Interest expense includes interestincurred on our outstanding
borrowings, amortization of debt issuance costs and debt
premiums or discounts, amortization of gains or losses on
terminated or de-designatedinterest rate derivative
instruments, and charges recognized in connection with the
tender and early redemption of senior notes. The decrease in
interest expense from fiscal year 2020 to 2021 was primarily due
to adecrease in charges related to debt tender and redemption
transactions, which were $308 million for fiscal year 2021, as
comparedto $413 million for fiscal year 2020. Alsc contributing
to the decrease was adecrease inthe weighted-average
interest rate of outstanding debt obligations due to the
aforementioned debtissuance andtender transactions. Referto
the "Debt and Capital” section of this Management's Discussion
and Analysis for additional information on the debt issuances,
tenders, and early redemptions.
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INCOME TAXES

Fiscal Year

{in mittions) 2021 2020
Income tax provision (benafit) $ 265 $  (751)
Income before income taxes 3,895 4,055

Effective taxrate 6.8% {18.5)%
Non-GAAP income tax provision $ 809 $ 1,038
Non-GAAPiIncome before income taxes 6,835 7.261

Non-GAAP Nominal Tax Rate 11.8% 14.3%
Difference between the effective tax rate and Non-GAAP Nominal Tax Rate 5.0% 32.8%

Many of the countries we operate in have statutory tax rates
lewer than our U.S. statutory rate, thereby resultingin an overall
effective tax rate less than the U.S. statutory rate of 21 .0 percent.
A significant portion of our earnings are generated from
operations in Puerto Rico, Switzerland, and Ireland. The statutory
tax rates for these jurisdictions range from 12.5 percent to

4375 percent. Our earnings in Puerto Rico are subject to certain
taxincentive grants which provide for tax rates lower thanthe
country's statutory tax rates. Unless our tax incentive grants are
extended, they will expire between fiscal years 2022 and 2030.
The taxincentive grants, which expired during fiscal year 2021, did
not have a materialimpact on our financial resufts. See Note 13 to
the consolidated financial statements in "ltem 8. Financial
Statements and Supplementary Data" in this Annual Report on
Form 10-K for additionalinformation.

Qur effective tax rate for fiscal year 2021 was 6.8 percent, as
compared to (18.5) percentinfiscal year 2020. The increase in
the effective tax rate was primarily due to the impacts from
certain tax adjustments and year-over-year changes in
operational results by jurisdiction.

Qur Non-GAAP Nominal Tax Rate for fiscal year 2021 was

11.8 percent, as compared to 14.3 percent infiscal year 2020.
The decrease inour Non-GAAP Nominal Tax Rate for fiscal year
2021 as compared to fiscal year 2020 was primarily due to the
year-over-year changes in operational results by jurisdiction.

Duringfiscal year 2021, we recognized $51 million of operational tax
benefits. The operational tax benefits included a $46 milion benefit
from excess tax benefits associated with stock-based compensation
anda $5 million net benefit associated with the resolution of certain
income tax audits, finalization of certain tax returns, changes to
uncertain tax position reserves, legal entity reorganizations, and
changes to certain deferredincome taxbalances.

During fiscal year 2020, we recognized $ 138 million of operational
tax benefits. The operational tax benefits included a $63 million
benefit from excess tax benefits associated with stock-based
compensation and a $75 million net benefit associated with the
resolution of certain income tax audits, finalization of certain tax
returns, changes to uncertain tax position reserves, and changes
to certain deferred income tax balances.

Anincrease in our Non-GAAP Nominal Tax Rate of one percent
would result in an additional income tax provision for fiscal years
2021 and 2020 of appreximately $68 million and $73 million,
respectively.

Certain Tax Adjustments

During fiscalyear 2021, the net benefit from certain tax
adjustments of $41 million, recognized in income tax provision
{benefit} inthe consolidated statement of income, included the
following:

B A net benefit of $106 million associated with the resolution of
anaudit atthe IRS Appellate levelfor fiscal years 2012, 2013,
and 2014. The issues resolved relate to the utilization of certain
net operating losses and the allocation of income between
Medtronic, Inc. and its wholly owned subsidiary operating in
Puerto Rico for businesses that are not the subject of the U.S.
Tax Court Case for fiscal years 2005 and 2006.

B Anetcostof$73 milion related to atax basis adjustment of
previously established deferred tax assets fromintercompany
intellectual property transactions. The cumulative amount of
deferred tax benefit previously recognized from intercompany
intellectual property transactions and recorded as Certain Tax
Adjustmentsis $1.5 billion. The corresponding deferred tax
assets will be amortized over a period of approximately 20 years.

B A cost of $50 million associated with the amortization of the
previously established deferred tax assets fromintercompany
intellectual property transactions.

B Anet cost of $25 milllon associated with an internal
restructuringand intercompany sale of assets.

Abenefit of $83 million related to the capitalization of certain
research and development costs for U.S.income tax purposes
andthe establishment of a deferred tax assetat the U.S.
federal statutory tax rate.

During fiscal year 2020, the net benefit from certain tax
adjustments of $1.2 bilion, recoegnized in income tax provision
fbenefit}inthe consolidated statement of income, included the
following:

B Anet benefit of $63 milllion related to the finalization of certain
state taximpacts fromU.S. Tax Reform, and the issuance of
certain final U.S. Treasury Regulations associated with U.S. Tax
Reform. The primaryimpact of these regulations resulted in
the Company re-establishingits permanently reinvested
assertiononcertain foreign earnings and reversing the
previously accrued tax liability. This benefit was partially offset
by additionaltax associated with a previously executed internal
reorganization of certain foreign subsidiaries.
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B A benefit of $252 millicn related to tax legislative changes in
Switzerland, which abolished certain preferentialtax regimes
the Company benefited from and replaced them with a new
set ofinternationally accepted measures. The legislation
provided for higher effective tax rates but allowed for a
transitional period whereby anamortizable asset was created
for Swiss federal income tax purposes that willbe amortized
and deducted over a 10-year period.

B A benefit of $658 millicn related to the release of a valuation
allowance previously recorded against certain net operating
losses. Luxembourg enacted tax legislation during the year
requiring the company to reassess the realizability of certain
net operating losses. The Company evaluated both the

LIQUIDITY AND CAPITAL RESOURCES

We are currently in a strong financial position, despite the impact
COVID-19 had on our business and financial results during fiscal
years 2021 and 2020. We believe our balance sheet and liquidity
provide us with flexibility, and our cash, cash equivalents, and
currentinvestments, along with our credit facility and related
commerclal paper programs will satisfy our foreseeable
operating needs.

Qur liquidity and capital structure are evaluated regularly within
the context of our annual operating and strategic planning

Summary of Cash Flows

positive and negative evidence and released valuation
allowance equal to the expected benefit from the utilization of
certain net operating losses in connection with a planned
intercompany sale of intellectual property.

B A net benefit of $269 milllon associated with the intercompany
sale ofintellectual property and the establishment of a
deferred tax asset.

Certaintax adjustments will affect the comparability of our
operating results between periods. Therefore, we consider
these Non-GAAP Adjustments. Refer tothe "Executive Level
Qverview" section of this Management's Discussion and Analysis
for further discussion of these adjustments.

processes. We consider the liquidity necessary to fund our
operations, which includes working capital needs, investmentsin
research and development, property, plant, and equipment, and
other operatingcosts. We also consider capital allocation
alternatives that balance returning value to shareholders
through dividends and share repurchases, satisfying maturing
debt, and acquiring businesses and technology.

The following is a summary of cash provided by (used in) operating, investing, and financing activities, the effect of exchange rate
changes on cash and cash equivalents, and the net change in cash and cash equivalents:

Fiscal Year

(in millions)

Cash provided by (used ink
Operating activities
Investing activities
Financing activities

Effect of exchange rate changes on cash and cash equivalents

$ 6240 $ 7234

(2,866) (3.203)
(4,136) (4,198)
215 (86)

Net change in cash and cash equivalents

$ (547) $  (253)

Operating Activities

The $994 miilion decrease in net cash provided was primarily
drivenby adecrease incash collected fromcustomersand an
increase in cash paid for income taxes, partially offset by a
decrease incashpaid to employees, adecrease in payments
made for employertaxes, and adecrease inretirement benefit
plan contributions. The decrease in cash collected from
customerswas primarily related to COVID-19 driving decreased
salesinthe fourth quarter of fiscalyear 2020 and first quarter of
fiscalyear 2021, when compared to the prior fiscal year. The
increase incash paid for income taxes was primarily due to
Increased estimated federal tax payments and tax payments
associatedwith IRS audit settlements in fiscal year 202 1. Cash
paid to employees decreased due tolower annual incentive plan
payouts compared the prior fiscal year. Payments made for

employer taxes decreased due to the deferral of payment on the
Company's share of Social Security taxes allowed by the CARES
Actinthe current fiscal year. For information on retirement
benefit plan contributions, refer to Note 15 to the consoclidated
financial statements in "ftem 8. Financial Statements and
Supplementary Data"in this Annual Reporton Ferm 10-K.

Investing Activities

The $337 mililon decrease in net cash used was primarily
attributable to adecrease in net purchases of investments of
$1.0bilion, partially offset by a decrease in cash paid for
acquisitions of $506 million as compared to fiscal year 2020.
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Financing Activities

The $62 million decrease innet cashusedincluded a number of
largely offsetting items. Contributing to the decrease in cash
used was a decrease in share repurchases of $674 million.
Partially offsetting this decrease was a net decrease in short-
term borrowings of $294 million and an increase in dividends paid
to shareholders of $226 million. For fiscal year 2021, financing
cash flows were impacted by the Mizuho Bank termloan under
which we borrowed ¥300 billionin the first quarter of fiscal year
2021, whichwas subsequently repaid in the fourth quarter of
fiscal year 202 1. Fiscal year 2021 financing cash flows were also
impacted by theissuance of $7.2 bilion of Euro-denominated
senior notes offset by the early redemption of $6.0 billion of
senior notes for $6.3 billion of total consideration, and
repayment of an additional $911 million of Eurc-denominated
senior notes. For comparison, financing cash flows for fiscalyear
2020 reflect the issuance of $5.6 billion of Eure-denominated
senior notes, offset by the tender of $5.2 billion of senior notes
for $5.6 billion of total consideration. We also repaid $500 million
of senior notes at maturity during the fourth quarter of fiscal year
2020. For more information on the aforementioned Mizuho Bank
termloan, andissuances and redemptions of senicr notes, refer
tothe Debtand Capital section.

Debt and Capital

Our capital structure consists of equity and interest-bearing
debt. We primarily utilize unsecured senior debt obligations to
meet our financing needs and, to a lesser extent, bank
borrowings. Fromtime to time, we may repurchase our
outstanding debt obligations in the open market or through
privately negotiated transactions.

Total debtat April 30,2021 was $26.4 billion, as compared to
$24.8 billion at April 24, 2020. The increase intotal debt was
primarily driven by fluctuations in exchange rates as it pertains to
our Euro-denominated senior notes and, to alesser extent, the
netimpact of the issuance and redemption of senior notes, both
ofwhich are described below.

In September 2020, we Issued six tranches of Euro-
dencminated senior notes with an aggregate principal of

€6.3 billion, with maturities ranging from fiscal year 2023 to fiscal
year 2051, resulting in cash proceeds of approximately

$7.2 billion, net of discounts and issuance costs. The Euro-
denominated debt is designated as a net investment hedge of
certain of our European operations. We used the net proceeds
of the offering to fund the early redemption of $6.0 bilion of
senior notes for $6.3 billion of total consideration in October
2020. Additionally, we used the proceeds to repay our

€750 milion floating rate senior notes at maturity inMarch 202 1.
We recognized a loss on debt extinguishment of $308 million in
fiscalyear 2021, which primarily included cash premiums and
accelerated amortization of deferred financing costs and debt
discounts and premiums. The loss on debt extinguishment was
recognized in interest expense in the consolidated statements
ofincome.

In May 2020, we entered into anunsecured termloan agreement
with Mizuho Bank, Ltd. for an aggregate principalamount ofupto
¥300 billon, or approximately $2.8 billion, witha term of six

months and the option to extend for an additional six months.
OnMay 13, 2020, Medtronic Luxco borrowed the entire amount
of the term loan under the Loan Agreement. The proceeds of
the loan were used for general corporate purposes. The
Japanese Yen denominated debtwas designated as a net
investment hedge of certain of our Japanese cperations. On
November 12, 2020, we exercised our option to extend the term
ofthe loan for an additional six months. During the fourth quarter
offiscalyear 2021, we de-designatedthe Yen denominated debt
as a net investment hedge and repaid the term loanin full,
including interest.

We repurchase our ordinary shares from time to time as part of
our focus on returning value to our shareholders. In March 2019,
the Company's Board of Directors authorized the repurchase of
$6.0 bilion of the Company's ordinary shares. There is no
specific time period associated with these repurchase
authorizations. During fiscal years 2021 and 2020, we
repurchased atotal of 4 million and 12 million shares,
respectively, under these programs at an average price of
$126.80and $106.22, respectively. At April 30, 2021, we had
approximately $5.4 bilion remaining under the share repurchase
programs authorized by our Board of Directors.

For mere information on credit arrangements, see Note 6 of the
consolidated financial statements in "ltem &. Financial
Statements and Supplementary Data” in this Annual Report on
Form 10-K.

Liquidity

QOurliquidity sources at April 30, 2021 Include $3.6 billion of cash
and cash equivalents and $7.2 billion of current investments.
Additicnally, we maintain commercial paper programs (no

commercial paper outstanding at April 30, 2021) and a Credit
Facility.

Ourinvestments primarily iInclude available-for-sale debt
securities, including U.S. and non-U.S. government and agency
securities, corporate debt securities, mortgage-backed
securities, and other asset-backed securities. See Note 5to the
consolidated financial statements in "ltem 8. Financial
Statements and Supplementary Data" in this Annual Report on
Form 10-K for additional information on our investments.

We maintain multicurrency commercial paper programs for
short-termfinancing, which allows us to issue unsecured
commercial paper notes on a private placement basisuptca
maximum aggregate amount outstanding at any time of

$3.5 billion. At both April 30, 2021 and April 24, 2020, we had no
commercial paper outstanding. The issuance of commercial
paper reduces the amount of credit available under our existing
line of credit, as explained below.

We also have a $3.5 billion five-year syndicated credit facility
(Credit Facility), which expires in December 2025. The Credit
Facility provides backup funding for the commercial paper
programs and may also be used for general corporate purposes.
The Credit Facility provides us with the ability to increase our
borrowing capacity by an additional $ 1.0 billion at any time during
the term of the agreement. At each anniversary date of the
Credit Facility, but not more thantwice prior to the maturity date,
we could also request aone-year extension of the maturity date.

MEDTRONICPLC 2021 Form 10-K
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At April 30, 2021 and April 24, 2020, no amounts were
outstanding under the Credit Facility.

Interest rates on advances of cur Credit Facility are determined
by a pricing matrix based on our long-term debt ratings assigned

by Standard & Poor's Rating Services (S&P) and Moody's Investor
Service (Moody's). Facility fees are payable onthe Credit Facility

and are determined in the same manner as the interest rates. We
are in compliance with allcovenants related to the Credit Facility.

The following table is a summary of ocur S&P and Moody's long-term debt ratings and short-term debt ratings:

Agency Rating'?

Standard & Poor’s Ratings Services
Long-term debt
Short-term debt
Moody'sInvestors Service
Long-term debt
Short-term debt

April 24, 2020
A A
A-1 A-1
A3 A3
P-2 p-2

(1} Agencyratings are subject to change, and there is no assurance that an agency will continue to provide ratings and/or maintain its current ratings. A
security ratingis not a recommendation to buy, sell or hold securities, and may be subject to revision or withdrawal at any time by the rating agency.

and each rating should be evaluated independently of any other rating.

S&P and Moedy's long-termdebt ratings and short-termdebt
ratings at April 30, 2021 were unchanged as compared to the
ratings at April 24, 2020. We do not expect the S&P and Moody's
ratings to have asignificant impact on our liquidity or future
flexibility to access additional liquidity given our balance sheet,
Credit Facllity, and related commercial paper programs.

Contractual Obligations and Cash
Requirements
We have future contractual obligations and other minimum

commercialcommitments that are entered into in the normal
course of business, some ofwhich are recorded inour

consolidated balance sheet. We believe our off-balance sheet
arrangements do not have a material current or anticipated
future effect on our consolidated earnings, financial position,
and/or cash flows.

Presented belowis a summary of our off-balance sheet contractual obligations and cther minimum commercial commitments at
April 30, 2021, as wellas long-term contractual obligations reflected inthe balance sheet at April 30, 2021,

Maturity by Fiscal Year

{in millions) Total 2022 2023 2024 2025 2026 Thereafter
Contractual obligations related to off-balance sheat
arrangements:
Commitments to fund minority investments, milestone
payments, and royalty obligations! 3 354 $ 157 % 72 0% 47 % 22 % 19 3 36
Interest payments® 7.729 489 487 480 481 414 5,377
Other'? 1,038 550 232 103 42 29 82

Contractual obligations reflected in the balance sheet®:

Debt obligationst™ $ 26588 $ 11 § 4237 3 6 $ 1895 $ 2423 $ 18016

Operating leases 1.080 223 166 147 118 97 338
Contingent consideration'® 270 78 120 33 34 4 —
Tax obligationst? 1.672 176 176 330 440 550 —

{1) Includes commitments related to the funding of minority investments, estimated milestone payments, and royalty obligations. While it is not certain
if and/or when payments will be made, the maturity dates included in the table reflect our best estimates.

(2) Includes the contractual interest payments on our outstanding debt and excludes theimpacts of debt premiurn and discount amortization. See
Note 6 to the consclidated financial statemnents in "Item 8. Financial Staterments and Supplementary Data"in this Annual Report on Form 10-K for
additional information on our debt agreements.

(3} Includesinventory purchase commitments, research and development, and cther arrangements that are legally binding and specify minimum
purchase guantities or spending amounts. These purchase commitments do not exceed our projected requirements and are in the normal course
of business. Excludes open purchase orders with a remaining term of less than one year.

{4) Excludes defined benefit plan obligations, guarantee obligations, uncertain tax positions, non-current tax liabilities, and litigation settlements for
whichwe cannot make areliable estimate of the period of cash settlement. For furtherinformation, see Notes 13, 15, and 18 to the consolidated
financial statementsin “ltem 8. Financial Statements and Supplementary Data" in this Annual Report on Form 10-K for further information.
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(5) Includes the current and non-current portion of our Senior Notes and bank borrowings. Excludes debt premium and discount, unamortized gains
from terminated interest rate swap agreements, and commercial paper. See Notes 6 and 7 to the consolidated financial staternentsin "ltem 8.
Financial Statements and Supplementary Data" in this Annual Report on Form 10-K for additional information on our debt agreements and interest

rate swap agreements, respectively.

)

3

Includes the fair value of our current and non-current portions of contingent consideration. While it is not certain if and/or when payments will be
made, the maturity dates included in this table reflect our best estimates.

Represents the tax obligations associated with the transition tax that resulted from U.S. Tax Reform. The transition tax will be paid over an eight-

year period and will not accrue interest. See Note 13 to the consolidated financial staterentsin “ltem 8. Financial Statements and Supplementary

Data" in this Annual Report on Form 10-K for further information.

In the normal course of business, we periodically enterinto
agreements that require us to indemnify customers or suppliers
for specific risks, such as claims for injury or property damage
arising as aresult of our products or the negligence of our
personnel or claims alleging that our products infringe third-
party patents or other intellectual property. Our maximum
exposure under these indemnification provisions isunable to be
estimated, and we have not accrued any liabilities within our
consolidated financial statemenits or included any
indemnification provisions in the table above. Historically, we
have not experienced significant losses on these types of
indemnification agreements.

Note 18 tothe consclidated financial statements in “ltem 8.
Financial Statements and Supplementary Data” in this Annual
Report on Form 10-K provides information regarding amounts

we have accrued related to legal matters. In accordance with U.S.

GAAP, we record a liability in our consolidated financial
statements for these matters when a loss is known or
censidered probable and the amount canbe reasonably
estimated. Actual settlements may be different than estimated
and could have a material effect on our consolidated earnings,
financial position, and/or cash flows.

We record tax liabilities in our consolidated financial statements
for amounts that we expect torepatriate from subsidiaries (to
the extent the repatriation would be subject to tax); however, no
tax liabilities are recorded for amounts we consider to be
permanently reinvested. We expect to have access to the
majority of cur cash flows in the future. In addition, we continue
to evaluate our legal entity structure supporting our business
operations, and to the extent such evaluation results in a change
to our overal business structure, we may be required toaccrue
for additional tax obligations.

Beyond the contractual obligations and other minimum
commercial commitments outlined above, we have recurring
cash requirements arising from the normal ocperation of our
business that include capital expenditures, research and
developments costs, and other operational costs.

We believe our balance sheet and liquidity provide us with
flexibility, and our cash, cash equivalents, currentinvestments,
Credit Facllity and related commercial paper programs as well as
our ability to generate operating cash flows will satisfy our
current and future contractual obligations and cash
requirements. We regularly review our capital needs and
censider various investing and financing alternatives to support
our requirements.

ACQUISITIONS

Information regarding acquisitions is included in Notes 3 to the
consolidated financial statements in "ltem 8. Financial
Statements and Supplementary Data” in this Annual Reporton
Form 10-K.

CRITICAL ACCOUNTING ESTIMATES

We have usedvarious accounting policies to prepare the
consolidated financial statements in accordance with U.5. GAAP.
Qur significant accounting policies are disclosed in Note 1tothe
consolidated financial statements in "tem 8. Financial
Statements and Supplementary Data” in this Annual Report on
Form 10-K.

The preparation of the consolidated financial statements, in
conformity with U.S. GAAP, requires us to use judgmentin
making estimates and assumptions that affect the reported
amounts of assets, llabilities, revenues, and expenses. These
estimates reflect our bestjudgment about economic and
market conditions and the potential effects onthe valuation
and/or carryingvalue of assets and liabilities based upon relevant
information available. We base our estimates on historical
experience and on various assumptions that are believed to be
reasonable under the circumstances, the results of which form
the basis for making judgments about the carrying values of
assets and liabilities that are not readily apparent from other
sources.

Qurr critical accounting estimatesinclude the following:

Litigation Centingencies

We are involved ina number of legal actions involving product
liability, intellectual property and commercial disputes,
shareholder related matters, environmental proceedings, tax
disputes, and governmental proceedings and investigations. The
outcomes of these legal actions are not completely within our
contrel and may not be known for prolonged periods of time. In
some actions, the enforcement agencies or private claimants
seek damages, as well as other civil or criminal remedies
{including injunctions barring the sale of products that are the
subject of the proceeding), that could require significant
expenditures or resultinlost revenues or limit our ability to
conduct businessin the applicable jurisdictions. Estimating
probable losses from our litigation and governmental
proceedings is inherently difficult, particularly when the matters
arein early procedural stages, withincomplete scientific facts or
legal discovery; invelve unsubstantiated or indeterminate claims
for damages; potentially involve penalties, fines, or punitive
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damages; or could resultin a change in business practice. Our
significant legal proceedings are discussed in Note 18 tothe
consolidated financial statements in "ltem 8. Financial
Statements and Supplementary Data”in this Annual Reporton
Form 10-K.

Income Tax Reserves

We establish reserves when, despite our belief that our tax return
positicns are fully supportable, we believe that certain positions
are likely to be challenged and that we may or may not prevail.
Under U.S.GAAP, if we determine that a tax positionis more
likely than not of being sustained upon audit, based solely on the
technical merits of the position, we recognize the benefit. We
measure the benefit by determining the amount that is greater
than 50 percent likely of being realized upon settlement. We
presume that all tax positions will be examined by a taxing
authority with full knowledge of all relevant information. The
calculation of our tax liabilities inveives dealing with uncertainties
inthe application of complex tax regulations in a muftitude of
Jurisdictions across our global operations. We regularly monitor
our tax positions and tax liabilities. We reevaluate the technical
merits of our tax posttions and recognize anuncertain tax
benefit, or derecognize a previously recorded tax benefit, when
there is (i) acompletion of a tax audit, (i} effective settlement of
anissue, (i) achange inapplicable tax law including a tax case or
legislative guidance, or (iv) the expiration of the applicable statute
of limitations. Significant judgment is required in accounting for
taxreserves. Although we believe that we have adequately
provided for liabilities resulting from tax assessments by taxing
authorities, positions taken by these tax authorities could have a
materialimpact onour effective tax rate, consolidated earnings,
financial position and/or cash flows.

Valuation of Intangible Assets and Goodwill

When we acquire a business, the assets acquired and liabilities
assumed are recorded at their respective fair values at the
acquisition date. Goodwill is the excess of the purchase price
over the estimatedfair value of net assets of acquired
businesses. Intangible assets primarily include patents,
trademarks, tradenames, customer relationships, purchased

NEW ACCOUNTING PRONOUNCEMENTS

Information regarding new accounting pronouncements is
included in Note 1tothe consolidated financial statements in

technology, and IPR&D. Determining the fair value of intangible
assets acquired as part of abusiness combinationrequires us to
make significant estimates. These estimatesinclude the amount
and timing of projected future cash flows of each project or
technology, the discount rate used to discount those cash flows
to present value, the assessment of the asset's life cycle, and the
consideration of legal, technical, regulatory, economic, and
competitive risks.

The test for goodwillimpairment requires us to make several
estimatesto determine fair value, most of which are based on
projected future cashflows. Our estimates associated with the
goodwillimpairment test are considered critical due to the
amount of goodwill recorded on our consolidated balance
sheets and the judgment required in determining fair value. We
assess the impairment of goodwill at the reporting unit level
annually as of the first day of the third quarter and whenever an
event occurs or circumstances change that would indicate that
the carryingamount may be impaired.

We test definite-lived intangible assets forimpairment whenan
event occurs or circumstances change that would indicate the
carryingamount of the assets or asset group may be impaired.
Qur tests are based on future cash flows that require significant
Judgment withrespect to future revenue and expense growth
rates, appropriate discount rates, asset groupings, and other
assumptions and estimates. We use estimates that are
consistent with the highest and best use of the assets based on
a market participant's view of the assets being evaluated. Actual
results may differ from our estimates due toa number of factors
including, among others, changes in competitive conditions,
timing of regulatory approval, results of clinical trials, changes in
worldwide economic conditions, and fluctuations in currency
exchange rates.

We assess the impairment ofindefinite-lived intangible assets
annually inthe third quarter and whenever an event occurs or
clrcumstances change that would indicate that the carrying
amount may be impaired. Our impairment tests of indefinite-
livedintangible assets require us to make several estimates to
determine fairvalue, including projected future cash flows and
discountrates.

"ltem 8. Financial Statements and Supplementary Data" in this
Annual ReportonForm 10-K.

SUPPLEMENTAL GUARANTOR FINANCIAL INFORMATION

Medtronic plc and Medtronic Global Holdings $.C.A. (Medtronic
Luxco), a wholly-owned subsidiary guarantor, each have
provided full and unconditional guarantees of the obligations of
Medtronic, Inc., a wholly-owned subsidiary issuer, under the
Senior Notes (Medtronic Senior Notes) and full and unconditional
guarantees of the obligations of Covidien International Finance
S.A(CIFSA), awholy-owned subsidiary issuer, under the Senior
Notes (CIFSA Senior Notes). The guarantees of the CIFSA

54 MEDTRONICPLC 2021 Form 10-K

Senior Notes are in addition to the guarantees of the CIFSA
Senior Notes by Covidien Ltd. and Covidien Group Holdings Ltd.,
both of which are wholly-owned subsidiary guarantors of the
CIFSA Senior Notes. Medtronic plc and Medtronic, Inc. each have
provided a full and unconditional guarantee of the obligations of
Medtronic Luxco under the Senior Notes (Medtronic Luxco
Senior Notes). The following is a summary of these guarantees:
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Guarantees of Medtronic Senior Notes
B Parent Company Guarantor - Medtronic plc
B Subsidiary Issuer - Medtronic, Inc.

B Subsidiary Guarantor - Medtronic Luxco

Guarantees of Medtronic Luxco Senior Notes
B Parent Company Guarantor - Medtronic plc
B Subsidiary Issuer - Medtronic Luxco

B Subsidiary Guarantor -Medtronic, Inc.

Guarantees of CIFSA Senior Notes

B Parent Company Guarantor -Medtronic plc

B Subsidiary Issuer - CIFSA

B Subsidiary Guarantors - Medtronic Luxco, Covidien Ltd.,and
Covidien Group Holdings Ltd. (CIFSA Subsidiary Guarantors)

The following tables present summarized financial information
for the fiscal year ended April 30, 2021 for the obligor groups of
Medtronic and Medtronic Luxco Senior Notes, and CIFSA Senior
Notes. The obligor group consists of the parent company
quarantor, subsidiary issuer, and subsidiary guarantors for the
applicable senior notes. The summarized financial informaticnis
presented after elimination of (i) intercompany transactions and
balances amongthe guarantors and issuers and (i) equity in
earnings from and investments in any subsidiary thatis a
nen-guarantor or issuer.

The summarized results of operations information for the fiscal year ended April 30, 2021 was as follows:

{in millions)

Net sales

Operating profit

Loss before income taxes

Net loss attributable to Medtronic

Medtronic & Medtrenic

Luxco Senior Notes CIFSA Senior Notes @

$1,925 $ —
11 80
(1,201) (741)
(784) (725)

Thesummarized balance sheetinformation for the fiscal year ended April 30, 2021 was as follows:

Medtronic & Medtronic

{in mitlions} Luxco Senior Notes [ CIFSA Senior Notes?
Total current assets® $21,901 $ 9038
Total noncurrent assets!?! 11,597 8,041
Total current liabilities!® 28,484 17,413
Total noncurrent liabilities'e 56,772 63,328
Noncontrollinginterests 174 174

(1) The Medtronic Senior Notes and Medtronic Luxco Senior Notes obligor group consists of the following entities: Medtronic plc, Medtronic Luxco. and
Medtronic, Inc. Refer to the guarantee summary above for further details.

(2) The CIFSA Senicr Notes obligor group consists of the following entities: Medtronic plc, Medtronic Luxco, CIFSA, and CIFSA Subsidiary Guarantors.
Please refer to the guarantee summary above for further details.

(3) Includes receivables due from non-guaranter subsidiaries of $2 1.4 billion and $9.0 billion for Medtronic & Medtronic Luxco Senior Notes, and CIFSA
Senior Notes, respectively.

{4} Includes loans receivable due from non-guarantor subsidiaries of $6.5 billion and $&.0 billion for Medtronic & Medtronic Luxco Senior Notes, and
CIFSA Senior Notes, respectively.

{5) Includes payables due to non-guarantor subsidiaries of $26.4 billion and $17.3 billion for Medtronic & Medtronic Luxco Senior Notes, and CIFSA
Senior Notes, respectively.

(6) Includesloans payable due tonon-guarantor subsidiaries of $29.0 billion and $43.5 billion for Medtronic & Medtronic Luxco Senior Notes, and CIFSA
Senior Notes, respectively.

MEDTRONICPLC 2021Form10-K 55

07.12.2022 kI 13:43 Brgnngysundregistrene Side 65 av 157



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 975806529

PARTII
ltem 7A Quantitative and Qualitative Disclosures About Market Risk

Item 7A. Quantitative and Qualitative Disclosures About Market Risk

CURRENCY EXCHANGE RATE RISK

Due te the global nature of our operations, we are exposedto
currency exchange rate changes which may cause fluctuations in
earnings and cash flows. We use operational and economic
hedges, as well as currency exchange rate derivative
instruments, to manage the impact of currency exchange rate
fluctuations. In order to minimize earnings and cash flow volatility
resulting from currency exchange rate fluctuations, we enter
into derivative instruments, principally forward currency
exchange rate contracts. These contracts are designedto
hedge anticipated transactions in other currencies and changes
in the value of specific assets and liabilities. At inception ofthe
contract, the derivative instrument is designated as either a
freestanding derivative or a cash flow hedge. Currencies of our
derivative instrumentsinclude the Euro, Japanese Yen, Chinese
Yuan, and cthers. Fluctuations in the exchange rates of currency

{in mitlions)
10% appreciation in the U.S. dollar
10% depreciation in the U.5. dollar

exposures that are unhedged, such as in certain emerging
markets, may resultinfuture earnings and cash flow volatility. We
donotenter into currency exchange rate derivative instruments
for speculative purposes.

The gross noticnal amount of all currency exchange rate
derivative instruments outstanding at April 30, 2021 and April 24,
2020 was $14.7 billion and $1 1.9 billion, respectively. At April 30,
2021, these contracts were ina netunrealized loss position of
$211 million. A sensitivity analysis of changes in the fair value of
allcurrency exchange rate derivative contracts at April 30,2021
and April 24, 2020 indicates that, if the U.S. dollar uniformly
strengthened/weakened by 10 percent against all currencies, it
would have the following impact on the fair value of these
contracts:

Increase {decrease}

2021 2020
$ 985 $ 750
(295) {750)

Any gains and losses on the fair value of derivative contracts
would generally be offset by gains andlosses on the underlying
transactions. These offsetting gains and losses are not reflected
inthe above analysis.

INTEREST RATE RISK

We are subject to Interest rate risk on our investments and our
borrowings. We manage interest rate risk in the aggregate, while
focusing onour immediate andintermediate liquidity needs. Our
debt portfolic at April 30, 2021 was comprised of debt
predominately dencminatedin U.S. dollars and the Euro, of which
substantially allis fixed rate debt. We are alsc exposed tointerest
rate changes affectingourinvestmentsin interest rate sensitive
instruments, which include our marketable debt securities. We

{in mittions)
10 basis point increase ininterest rates

10 basis point decrease in interest rates

Inthe second quarter of fiscal year 2019, we beganaccounting
for cur operations in Argentina as highly inflationary, as the pricr
three-year cumulative inflation rate exceeded 100 percent. The
change did not have a materialimpact on our results for fiscal
year ended 202 1.

enter into marketable debt security positions for cash
management purposes.

A sensitivity analysis of the impact on our interest rate-sensitive
financial instruments of a hypothetical 10 basis point changein
interest rates, as compared tointerest rates at April 30, 2021
and April 24, 2020, would have the fellowing impact on the fair
value ofthese instruments:

Increase {decrease)

2021 2020
3 21 $ 34
(21) (34)

For a discussion of current market conditions and the impact on
our financial condition and results of operations, please see the
"Liquidity” section of the Management's Discussion and Analysis
in "ltem 7. Management's Discussion and Analysis of Financial
Condition and Results of Operations”in this AnnualReport on

56 MEDTRONICPLC 2021 Form 10-K

Form 10-K. For additional discussion of market risk, see Notes 5
and 7 to the consolidated financial statements in "ltem &.
Financial Statements and Supplementary Data” inthis Annual
Reporton Form 10-K.
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Financial Statements and Supplementary Data

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Directors of Medtronic plc

Opinions on the Financial 5tatements and
Internal Control over Financial Reporting

We have audited the accompanying consclidated balance sheets
of Medtronic plc and its subsidiaries (the "Company”) as of

April 30,2021 and April 24, 2020, and the related consolidated
statements ofincome, of comprehensive income, of equity and
of cash flows for each of the three years in the period ended
April 30, 2021, including the related notes and financial
statement schedule listed in the index appearing under Item
15(a)(1) (collectively referred to as the “consolidated financial
statements"). We also have audited the Company's internal
control over financial reporting as of April 30, 2021, based on
criteria established in Internal Control—Integrated Framework
{201 3}issued by the Committee of Spensoring Organizations of
the Treadway Commission (COSQO).

In our opinion, the consolidated financial statementsreferred to
above present fairly, inall material respects, the financial position
ofthe Company as of April 30, 2021 and April 24, 2020, and the
results of its operations and its cash flows for each of the three
yearsin the period ended April 30, 2021 inconformity with
accounting principles generally accepted in the United States of
America. Also in our opinion, the Company maintained, in all
material respects, effective internal control over financial
reportingas of April 30, 2021, based on criteria establishedin
Internal Control—integrated Framework (2013) issued by the
COSO.

Change in Accounting Principle

As discussedin Note 1 to the consolidated financial statements,
the Company changed the manner in which it accounts for
leases infiscal year 2020.

Basis for Opinions

The Company's managementis responsible for these
consolidated financial statemenits, for maintaining effective
internal control over financial reporting, and for its assessment of
the effectiveness of internal control over financial reporting,
included in Management's Annual Report on Internal Control
Qver Financial Reporting appearing under ltem9A. Qur
responsibilityis to express opinions on the Company's
consolidated financial statements and on the Company's
internal control over financial reporting based on our audits. We
are a public accounting firm registeredwith the Public Company
Accounting Oversight Board (United States) (PCAOB} and are
required to be independent with respect to the Company in
accordance with the U.5. federal securities laws and the
applicable rules and regulations of the Securities and Exchange
Commissionand the PCAOB.

We conducted our audits in accordance with the standards of
the PCAOB. Those standards require that we plan and perform
the audits to obtain reasonable assurance about whether the
consolidated financial statements are free of material
misstatement, whether dueto error or fraud, and whether
effective internal control over financial reporting was maintained
inallmaterial respects.

Our audits ofthe consolidated financial statements included
performing procedures to assess the risks of material
misstatement of the consolidated financial statements, whether
dueto error or fraud, and performing procedures that respond
tothose risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures inthe
consolidated financial statements. Our audits also included
evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the
overall presentation ofthe consolidated financial statements.
Quraudit of internal control over financial reperting included
obtainingan understanding of internal control over financial
reporting, assessingthe risk that a materialweakness exists, and
testingand evaluating the design and operating effectiveness of
internal control based on the assessed risk. Our audits also
included performing such other procedures aswe considered
necessary inthe circumstances. We believe that our audits
provide a reasonable basis for our opinions.

Definition and Limitations of Internal Control
over Financial Reporting

A company'sinternal control over financial reportingis a process
designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally
accepted acceunting principles. A company's internal control
over financial reporting includes those policies and procedures
that () pertainto the maintenance of records that, inreasonable
detall, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (i) provide reasonable
assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and
expenditures of the company are being made only inaccordance
with authorizations of management and directors of the
company; and (i} provide reascnable assurance regarding
prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material
effect on the financial statements.

Because of its inherent limitations, internal control over financial
reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods
are subject to the risk that controls may become inadequate
because of changesin conditions, orthat the degree of
compliancewiththe policies or procedures may deteriorate.
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Critical Audit Matters

The critical audit matter communicated below is a matter arising
fromthe current period audit of the consclidated financial
statements that was communicated or required tc be
communicated to the audit committee and that (i) relates to
accounts or disclosures that are materialto the consolidated
financial statements and (i) involved our especially challenging,
subjective, or complex judgments. The communication of critical
audit matters does notalter in any way our opinion on the
consolidated financial statements, taken as awhole, and we are
not, by communicating the critical audit matter below, providing
a separate opinion on the critical audit matter or on the accounts
or disclosures to whichitrelates.

Income Tax Reserve for the Uncertain Tax Position Related to
Puerto Rico Manufacturing

As described in Notes 13 and 18 to the consolidated financial
statements, management records reserves for uncertain tax
positicns related to unresolved matters with the Internal
Revenue Service (IRS) and other taxing authorities. A remaining
unresolved issue with the IRS, relates to the allocation of income
between Medtronic, Inc. and its wholly-cwned subsidiary
operating in Puerto Rico, which is one of the Company's
manufacturing sites. These reserves are subject to a high degree
of estimation and managementjudgment. Total reserves
relating to uncertaintax positions as of April 30, 2021 were

$1.668 billion, of which the Puerto Rico manufacturing reserve
makes up asignificant portion.

The principal considerations for our determination that
performing procedures relating to the income tax reserve for the
uncertaintax position related to Puerto Rico manufacturingis a
critical audit matter are the significant judgment by management
when determiningthe reserves, including a high degree of
estimation uncertainty relative to the unresclved issue with the
IRS involving one of the Company's manufacturingsites. This in
turn led to a high degree of auditor judgment, effortand
subjectivity in performing procedures and evaluating audit
evidence to support management's accurate measurement of
theincome tax reserve for the uncertaintax position related to
Puerto Rico manufacturing, as the nature of the evidence is
often highly subjective.

Addressing the matterinvolved performing procedures and
evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These
procedures included testing the effectiveness of controls
relating to the recognition of the income tax reservesfor
uncertain tax positicns, as well as controls over measurement of
thereserves. These procedures alsoincluded, among others,

(i) testing management’s process for determining the reserve for
the uncertain tax position, (i) evaluating the status and resufts of
the . 5. Tax Court case, and (iii) evaluating the consistency of
thereserve calculation with the relevant documentsrelated to
the taxcourt case.

/s/ PricewaterhouseCoopers LLP

Minneapolis, Minnesota
June 25,2021

We have served as the Company's auditor since 1963,
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Medtronic plc
Consolidated Statements of Income

Fiscal Year

{in millions, except per share data) 2021 2020 2019
Net sales $ 30,117 $ 28913 % 30,557
Costsand expenses:
Cost of products sold 10,483 9,424 9,155
Research and development expense 2,493 2,331 2,330
Selling, general, and administrative expense 10,148 10,109 10,418
Amortization of intangible assets 1,783 1,756 1,764
Restructuring charges, net 293 118 198
Certain litigation charges 118 313 166
Other operating expense, net 315 71 258
Operating profit 4,484 4,791 6,268
Other non-operating income, net (336) {356) (373)
Interest expense 925 1,092 1,444
Income before income taxes 3,895 4,055 5,197
Income tax provision (benefit) 265 {751) 547
Netincome 3,630 4,806 4,650
Net income attributable to noncontrolling interests {24) {17) {19}
Net income attributable to Medtronic $ 3,606 $ 4,789 % 4631
Basic earnings per share 3 268 % 3.57 % 3.44
Diluted earnings per share 3 266 % 3.54 % 3.41
Basic weighted average shares outstanding 1,344.8 1,340.7 1.346.4
Diluted weighted average shares outstanding 1,354.0 1,351.1 1,357.5

The accompanying notes are an integral part of these consolidated financial statements.
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Medtronic plc
Consolidated Statements of Comprehensive Income

Fiscal Year

{in mitlions) 2021 2020 2019
Netincome % 3630 % 4806 % 4,650
Other comprehensive income (loss), net of tax:

Unrealized gain on investment securities 92 45 102

Translation adjustment 1,699 {829} {1.375)

Net investment hedge (1,694) 405 88

Net change in retirement obligations 505 {(544) {191)

Unrealized (loss} gain oncash flow hedges {519) 72 401
Other comprehensive income (loss) 83 (851) (975)
Comprehensive income including noncentrolling interests 3,713 3.955 3,675

Comprehensive income attributable to noncontrolling interests (32) {15) {186)
Comprehensive income attributable to Medtronic % 3681 % 3940 % 3,659

The accompanying notes are an integral part of these consolidated financial statements.
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Medtronicplc
Consolidated Balance Sheets

{in mithions) April 30,2021 April 24,2020

ASSETS
Currentassets:
Cash and cash equivalents 3% 3593 % 4,140
Investments 7,224 6,808
Accounts receivable, less allowances and credit losses of $241 and $208, respectively 5462 4,645
Inventories, net 4,313 4,229
Other current assets 1,955 2,209
Total current assets 22,548 22,031
Property, plant, and equipment, net 5,221 4,828
Goodwill 41,961 39841
Otherintangible assets, net 17,740 19,063
Taxassets 3,169 2832
Other assets 2,443 2,094
Total assets $ 93,083 § 90,689
LIABILITIES AND EQUITY
Currentliabilities:
Current debt obligations 3 11 3 2776
Accounts payable 2,106 1.996
Accrued compensation 2,482 2,099
Accruedincome taxes 435 502
Other accrued expenses 3,475 2,983
Total current liabilities 8,509 10,366
Long-term debt 26,378 22,021
Accrued compensation and retirement benefits 1,557 1910
Accrued income taxes 2,251 2,682
Deferred tax liabilities 1,028 1,174
Otherliabilities 1,756 1.664
Total liabilities 41,481 39,817

Commitments and contingencies (Notes 3, 16, and 18)
Shareholders’ equity:

Ordinary shares — par value $0.0001, 2.6 billion shares autherized, 1,345,400,671 and 1,341,074,724 sharesissued
and outstanding, respectively — _

Additional paid-in capital 26,319 26,165
Retained earnings 28,594 28,132
Accumulated other comprehensive loss (3,485) (3.560)
Totalshareholders’ equity 51,428 50,737
Noncontrollinginterests 174 135
Total equity 51,602 50,872
Total liabilities and equity $ 93,083 § 90,689

The accompanying notes are an integral part of these consolidated financial statements.
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Medtronic plc
Consolidated Statements of Equity

Accumulated

. Additional Other Total

Ordinary Shares Paid-in Retained Comprehensive Sharehclders’ Noncentrelling
{in mitlions) Number ParValue Capital Earnings Less Equity Interests
April 27, 2018 1,354 $ — $ 28,127 $ 24,379 $ (1,786) $§ 50,720 $ 102 $50,822
Netincome — — — 4631 — 4631 19 4,650
Other comprehensive loss — — — — (972) {972) 3) {975)
Dividends to shareholders ($2.00
per ordinary share) — — — (2,693) — (2,693} — {2,693}
Issuance of shares under stock
purchase and award plans 18 — 923 — — 923 — 923
Repurchase of ordinary shares (31} — {2,808) — — (2,808) —  [2,808)
Stock-based compensation — — 290 — — 290 — 280
Changes to noncontrolling
ownershipinterests — — — — — — 3 3
Cumulative effect of change in
accounting principle — — 47) 47 — — —
April 26, 2019 1,341 § — $ 26,532 $ 26,270 $ (2,711) $ 50,091 § 121 $50,212
Netincome — — — 4,789 — 4,789 17 4,808
Other comprehansive loss — — — — (849) (849} (2) (851}
Dividends to shareholders ($2.16
per ordinary share) — — — (2,894) — (2,894} —  (2.894)
Issuance of shares under stock
purchase and award plans 12 — 564 — — 584 — 564
Repurchase of ordinary shares (12} — (1,228) — — (1.228) —  (1.228)
Stock-based compensation — — 297 — — 297 — 297
Changes to noncontrolling
ownershipinterests — — — — — — (1) (1)
Cumulative effect of change in
accounting principlet2! — — — {33) — {33) — (33)
April 24, 2020 1,341 $ — $ 26,165 $ 28,132 $ (3,560) § 50,737 § 135 $50,872
Netincome — — — 3,606 — 3,606 24 3,630
Other comprehensive income — — — — 75 75 8 83
Dividends to shareholders {$2.32
per ordinary share) — — — (3,120) — (3,120} — {3120}
Issuance of shares under stock
purchase and award plans 8 — 382 — — 382 — 382
Repurchase of ordinary shares (4} — (559) — — (559) — (559)
Stock-based compensation — — 344 — — 344 — 344
Changes to noncontrolling
ownershipinterests — — {13) — — {13) 7 {5)
Cumulative effect of change in
accounting principle® — — — (24) — (24) — (24)
April 30, 2021 1,345 § — $ 26,319 $ 28,594 $ (3,485) $ 51,428 § 174 $51,602

{1) The cumulative effect of changein accounting principle in fiscal year 2019 resulted fromthe adoption of accounting guidance that requires equity
investments {except those accounted for under the equity method of accounting or those that result in consalidation of the investee} to be
measured at fair value with changes in fair value recognized in net incomne. As aresult of the adoption, the Company reclassified $47 million from
accumulated other comprehensive loss to the opening balance of retained eamnings as of April 28, 2018,

The cumulative effect of change in accounting principle in fiscal year 2020 resulted from the adoption of accounting guidance that requireslessees to
recognize right-of-use assets and lease liabilities on the balance sheet. As aresult of the adoption, the Company adjusted the opening balance of
retained earnings for $33 million as of April 27, 2019.

{3) SeeNote 1 to the consolidated financial statements for discussion regarding the adoption of accounting standards during fiscal year 2021.

N

The accompanying notes are an integral part of these consolidated financial statements.
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Medtronicplc
Consolidated Statements of Cash Flows

Fiscal Year
{in mithons) 2021 2020 2019
Operating Activities:
Netincome $ 3,630 $ 4806 % 4,650
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 2,702 2,683 2,659
Provision for doubtful accounts 128 99 78
Deferredincome taxes (422) (1.315) (304)
Stock-based compensation 344 297 290
Loss on debt extinguishment 308 406 457
Other, net 251 217 257
Change in operating assets and liabilities, net of acquisitions and divestitures:
Accounts receivable, net (761) 1,291 (581)
Inventories, net 78 {577) {274)
Accounts payable and accrued liabilities 531 {44) 399
Other operating assets and liabilities (549) {609) (624)
Net cash provided by operating activities 6,240 7,234 7,007
Investing Activities:
Acquisitions, net of cash acquired (994) {488) (1,827}
Additions to property, plant, and equipment (1,355) (1.213) (1.134)
Purchases of investrnents (11,808) (11,039) (2,532)
Sales and maturities of investments 11,345 9,574 4,683
Other investing activities, net (54) {37) 36
Net cash used in investing activities (2,866) {3.203) {774)
Financing Activities:
Changein current debt obligations, net {311) {17) {713)
Proceeds from short-term borrowings (maturities greater than 90 days) 2,789 — —
Repayments from short-term borrowings (maturities greater than 90 days}) (2,853) — —
Issuance of long-term debt 7,172 5,568 7.794
Payments onlong-term debt (7,367) {6,110) {7,948)
Dividends to shareholders (3,120} {2.894) (2,693)
Issuance of ordinary shares 474 662 992
Repurchase of ordinary shares {652) {1,326) {2,877)
Other financing activities (268) {81) 14
Net cash used in financing activities (4,136) {4,198) (5,431)
Effect of exchange rate changes on cash and cash equivalents 215 {88) {78)
Net change in cash and cash equivalents {547) {253) 724
Cash and cash equivalents at beginning of period 4,140 4,393 3,669
Cash and cash equivalents atend of period $ 3593 $ 4140 $ 4393
Supplemental Cash Flow Information
Cash paid for:
lncometaxes $ 1,250 3 878 3 1558
Interest 582 643 973

The accompanying notes are anintegral part of these consolfdated financial statements.
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Medtronic plc
Notes to Consolidated Financial Statements
1. Summary of Significant Accounting Policies
Nature of Operations Fiscal Year-End
Medtronic plc (Medtronic or the Company) is among the world's The Company utilizes a 52/53-week fiscal year, ending the last
largest medicaltechnology, services, and solutions companies — Friday in April, for the presentation ofits consolidated financial
alleviating pain, restoring health, and extending life for millions of statements and related notes thereto at April 30, 2021 and
people around the world. The Company provides innovative April 24, 2020 and for each of the three fiscal years ended
products and therapies to serve healthcare systems, physicians, April 30, 2021 (fiscal year 2021), April 24, 2020 (fiscal year 2020),
clinicians, and patients. Medtronicwas founded in 1949 and is and April 26,2019 (fiscal year 2019). Fiscal year 2021 wasa
headquarteredin Dublin, Ireland. 53-week year, with the extraweek having occurredin the first
fiscal month ofthe first quarter. Fiscalyears 2020 and 2019 were
Principles of Consolidation 52-weekyears.
The cons‘ohdatved financial statementvs‘mc‘\ude thﬁ accounts of Cash Equivalents
Medtronic plc, its wholly-owned subsidiaries, entities for which
the Company has a controlling financial interest, and variable The Company considers highly iquid investments with maturities
interest entities for which the Company is the primary ofthree months or less fromthe date of purchase to be cash
beneficiary. Intercompany transactions and balances have been equivalents. These investments are carried at cost, which
fully eliminated in consolidation. Certain reclassifications have approximates fair value.
been made to prior year financial statements to conform to
classifications usedin the current year. Amounts repertedin Investments
millions within this annual report are computed based on the
amountsin thousands, and therefore, the sum ofthe The Company invests in marketable debt and equity securities,
components may not equal the total amount reported in millions investmentsthat do not have readily determinable fair values,
due to rounding. Additionally, certain columns and rows within and investments accounted for under the equity method.
tables may not sum due to rounding. Marketable debt securities are classified and accounted for as
. avallable-for-sale. Theseinvestments are recorded at fair value
Use of Estimates in the consolidated balance sheets. The change In fair value for
The preparation of the consolidated financial statementsin ava\\ablefﬂif*?a\e Secu;\tgezwstr’;ecorded, nit ofFasz, asa h
conformity with accounting principles generally accepted in the COMPONENT of accumulated other comprenensive 10ss on the
United States (U.S.} (U.S. GAAP) requires management to make consolidated balance sheets. The Company determines the
estimates and assumptions that affect the amounts reportedin appropriate classification of its investments in marketable debt
the consolidated financial statements and accompanying notes. secur\t\gs atthe fime of purchase and reevaluates such .
Estimates are usedwhen accounting for items such asincome determinations at each balance sheet date. The classification of
taxes, contingencies, intangible asset, and liability valuations. marketable debt secun.t\.es as current o.r \o.n.gfterm = t_)aSEd en
Actual results may or may not differ from those estimates the nature of the securities and the availability for use in current
' operations consistent with the Company's management of its
COVID-19 has had, and may continue to have, an adverse effect capital structure and liquidity.
on our business, results of operations, financial condition, and Certainofthe & - " e Ketabl t
cash flows, and its future impacts remain highly uncertain and € a}go Z tohmpanys‘\gves mv‘en SJ: mar i at e‘equw Y
unpredictable. The Company has considered the disruptions Secunities and other securiiies are long term, strategdic
caused by COVID- 19, including lower sales and customer investmentsin companies that are invarious stages of
demand than the prior year in many businesses as well as development and are includedin otherassetsvonthe "
macroeconomic factors. As a result, the Company has also consolidated balance sheets. Marketable equity securities are
assessedthe potentialimpact on certainaccounting estimates recorde.d atfaw vaueinthe consohdat.ed ba\an.c.e Sbeets. Th_e
including, but notlimited to, the allowance for doubtful accounts change infalr value of marketable equity securities s recognized
B ' ) . ! ! within other non-operating income, net in the consolidated
Inventory reserves, returnreserves, the valuation of goodwill, tat teof At N o od the
intangible assets, other long-lived assets, investments and N akemen S(\?t \zcome. ac trepo .\dng.per.\o o N otmpany
contingent consideration, as of April 30, 2021 and through the maxesaquaitative assessment consideringimpairmen }
date of this report. There was not a materialImpact to indicators to evaluate whether the investment is impaired. Equity
accounting estimétes associated with the Company's securities accounted for under the equity method are initially
consolidated financial statements as of and for the fiscal years re;orded atthe amount ofthe Comparly s mvestmenﬁ and arev
ended April 30, 2021 and April 24, 2020. adjusted each period for the Company's share of the investee's
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income or loss and dividends paid. Securities accounted for
under the equity method are reviewed quarterly for changesin
circumstance or the occurrence of events that suggest other
than temporaryimpairment has occurred.

Accounts Receivable and Allowance for
Doubtful Accounts and Credit Losses

The Company grants credit to customers in the normal course
of business and maintains an allowance for doubtful accounts for
potential credit losses. When evaluating alowances for doubtful
accounts, the Company considers various factors, including
historical experience and customer-specific information.
Uncollectible accounts are written-off against the allowance
whenitis deemed that a customer account isuncollectible.

Inventories

Inventories are stated at the lower of cost or netrealizable value,
with cost determined on afirst-in, first-out basis. The Company
reduces the carrying value of inventories for items that are
potentially excess, obsolete, or slow-moving based on changes
incustomer demand, technology developments, or other
economic factors.

Property, Plant, and Equipment

Property, plant, and equipment is stated at cost and depreciated
over the useful lives of the assets using the straight-line method.
Additions and improvements that extend the lives ofthe assets
are capitalized, while expenditures for repairs and maintenance
are expensed as incurred. The Company assesses property,
plant, and equipment for impairment whenever events or
changes in circumstances indicate that the carrying amount of
property, plant, and equipment asset groupings may not be
recoverable. The cost of interest thatis incurredin connection
with significant ongoing construction projectsis capitalized using
aweighted average interest rate. These costs are included in
property, plant, and equipment and amortized over the useful life
ofthe related asset. Upon retirement or disposal of property,
plant, and equipment, the costs and related amounts of
accumulated depreciation or amortization are eliminated from
the assetand accumulated depreciation accounts. The
difference, if any, between the net asset value and the proceeds,
is recognized in earnings.

Goodwill and Intangible Assets

Goodwil is the excess of the purchase price over the estimated
fairvalue of net assets of acquired businesses. In accordance
with U.S. GAAP, goodwillis not amortized. The Company
assesses goodwillforimpairment annually in the third quarter of
the fiscal year and whenever anevent occurs or circumstances
change that would indicate the carryingamount may be
impaired. Impairment testing for goodwil is performed at a
reportingunit level. The test forimpairment of goodwill requires
the Company toc make several estimates about fair value, most
of which are based on projected future cash flows. The Company
calculates the excess of eachreporting unit's fair value over its
carrying amount, including goodwil,, utilizing a discounted cash
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flow analysis. Internal operational budgets and long-range
strategic plans are used as a basis for the cash flow analysis. The
Company also utilizes assumptions for working capital, capital
expenditures, and terminal growthrates. The discount rate
applied tothe cashflow analysis is based on the welghted
average cost of capital ("WACC") for each reportingunit. An
impairment loss is recognized when the carrying amount of the
reportingunit's net assets exceeds the estimated fair value of
the reportingunit.

Intangible assets include patents, trademarks, tradenames,
customer relationships, purchased technology, and in-process
research and development (IPR&D). Intangible assets with a
definite life are amortized on a straight-line basis with estimated
useful lives typically ranging from three to 20 years. Amortization
is recognized within amortization of intangibie assets inthe
consolidated statements of income. Intangible assets with a
definite life are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount of
anintangible asset (asset group) may not be recoverable. When
events or changesin circumstances indicate that the carrying
amount of an intangible asset may not be recoverable, the
Company calculates the excess of anintangible asset's carrying
value over its undiscounted future cash flows. f the carrying
valueis not recoverable, animpairmentloss is recegnized based
on the amount by which the carrying value exceeds the fair value.

Acquired IPR&D represents the fair value assigned to those
research and development projects that were acquiredin a
business combination for which the related products have not
recelved regulatory approval and have no alternative future use.
IPR&D is capitalized at its fair value as anindefinite-lived
intangible asset, and any development costs incurred after the
acquisition are expensed as incurred. The fair value of IPR&D 1s
determined by estimating the future cash flows of each project
and discounting the net cash flows back to their present values.
Upon achieving regulatory approval or commercial viability for
the related preduct, the indefinite-lived intangible assetis
accounted for as a definite-lived assetand isamortizedon a
straight-line basis over the estimated useful life. If the projectis
not completed or is terminated or abandeoned, the Company
may have animpairment related to the IPR&D, which is charged
to expense. Indefinite-livedintangible assets are tested for
impairment annually in the third quarter of the fiscal yearand
whenever events or changes in circumstances indicate that the
carrying amount may be impaired. Impairment is calculated as
the excess of the asset's carrying value over its fair value. Fair
valueis generally determined using a discounted future cash flow
analysis. IPR&D acquired outside of a business combination is
expensed immediately.

Contingent Consideration

Certain of the Company's business combinations involve
potential payment of future consideration that is contingent
upon the achievement of certain product development
milestones and/or contingent on the acquired business reaching
certain performance milestones. The Company records
contingent consideration at fair value at the date of acquisition
based onthe consideration expected to be transferred,
estimated as the probability-welghted future cash flows,
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discounted back to present value. T he fair value of contingent
considerationis measured using projected payment dates,
discount rates, probabilities of payment, and projected revenues
(for revenue-based considerations). Projected revenues are
based on the Company's most recentinternal operational
budgets and long-range strategic plans. The discount rate used
is determined at the time of measurement in accordance with
acceptedvaluation methodologies. Changesin projected
revenues, probabilities of payment, discount rates, and projected
payment dates may result in adjustments to the fair value
measurements. Contingent considerationis remeasured each
reporting period using Level 3 inputs, and the change in fair value,
including accretion for the passage of time, is recognized as
income or expense within other operating expense, net in the
consolidated statements of income. Contingent consideration
payments made soon after the acquisition date are classified as
investing activities in the consclidated statements of cash flows.
Contingent consideration payments not made soon after the
acquisition date that are related to the acquisition date fair value
are reported as financing activities in the consolidated
statements of cash flows, and amounts paid in excess of the
original acquisition date fair value are reported as operating
activities in the consolidated statements of cash flows.

Self-Insurance

The Company self-insures the majority of its insurable risks,
including medical and dental costs, disability coverage, physical
loss to property, business interruptions, workers' compensation,
comprehensive general, and product liability. Insurance coverage
is obtained for risks required to be insured by law or contract.
The Company uses claims data and historical experience, as
applicable, to estimate liabilities associated with the exposures
that the Company has self-insured.

Retirement Benefit Plan Assumptions

The Company sponsocrs various retirement benefit plans,
including defined benefit pensicn plans, post-retirement medical
plans, defined contribution savings plans, and termination
indemnity plans, covering substantially all U.S. employees and
many employees outside the U.S. See Note 15 for assumptions
used in determining pensionand post-retirement benefit costs
and liabilities.

Derivatives

The Company recognizes all derivative financial instruments in
its censolidated financial statements at fair value in accerdance
with authoritative guidance on derivatives and hedging, and
presents assets and llabilities associated with derivative financial
instruments on a gross basis inthe consolidated financial
statements. For derivative instruments that are designated and
qualify as hedging instruments, the hedging instrument must be
designated as afair value hedge or acashflow hedge, based
upon the exposure being hedged. See Note 7 for more
infermation on the Company's derivative instruments and
hedging programs.
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Fair Value Measurements

The Company follows the authoritative guidance on fair value
measurements and disclosures withrespect to assetsand
liabilities that are measured at fair value on both a recurring and
nonrecurring basis. Fair value is defined as the exit price, or the
amount that would be recelved to sell an asset or paid to transfer
a llability in an crderly transaction between market participants as
ofthe measurement date. The authoritative guidance also
establishes a hierarchy for inputs used in measuring fair value
that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable
inputs be used when available. Observable inputs are inputs
market participants would use in valuing the asset or liability,
based on market data obtained from sources independent of the
Company. Uncbservable inputs are inputs that reflect the
Company's assumptions about the factors market participants
would use invaluing the asset or liability developed based upon
the bestinformation available In the circumstances. The
categorization of financial assets and financial iabilities within the
valuation hierarchy is based uponthe lowest level ofinput thatis
significant to the fair value measurement. The hierarchy is
broken downinto three levels defined as follows:

B | evel 1 - Inputs are quoted prices in active markets for
identical assets or llabilities.

B | evel 2 - Inputs include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical or similar
assets or llabllities In markets that are not active, and inputs
{other than quoted prices) that are observable for the asset or
liability, either directly or indirectly.

B | evel3 - Inputs are uncbservable for the asset or liability.

Financial assets that are classified as Level 1 securitiesinclude
highly liquid government bonds within U.5. government and
agency securities and marketable equity securities for which
quoted market prices are available. In addition, the Company
classifies currency forward contracts as Level 1 since they are
valued using quoted market prices in active markets which have
identical assets or liabilities.

The valuation for most fixed maturity securities are classified as
Level 2. Financial assets that are classified as Level 2 include
corporate debt securities, government and agency securities,
other asset-backed securities, debt funds, and mortgage-
backed securities whose value s determined using inputs that
are observable inthe market or may be derived principally from,
or correborated by, observable market data such as pricing for
similar securities, recently executed transactions, cash flow
models with yield curves, and benchmark securities. In addition,
interest rate swaps and total return swaps areincluded in Level 2
as the Company uses inputs other than quoted prices that are
observable for the asset. The Level 2 derivative instruments are
primarily valued using standard calculations and models that use
readily observable market data as their basis.

Financial assets are considered Level 3 when their fair values are
determinedusing pricing models, discounted cash flow
methodologies, or similar techniques, and at least one significant
model assumption or inputis unobservable. Financial assets that
are classified as Level 3 include certain investment securities for
whichthere is imited market activity such that the determination
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of fair value requires significant judgment or estimation, certain
corporate debt securities and auction rate securities. With the
exception of auctionrate securities, these securities are valued
using third-party pricing sources that incorporate transaction
details such as contractual terms, maturity, timing, and amount
of expected future cash flows, as well as assumptions about
liquidity and credit valuation adjustments by market participants.
The fair value of auctionrate securities is estimated by the
Company using a discounted cash flow model, which
incorporates significant unobservable inputs. The significant
unobservable inputs usedin the fair value measurement ofthe
Company's auction rate securities are years to principal recovery
andthe illiquidity premium that is incorporated into the discount
rate. For goodwill, other intangible assets, and IPR&D, inputs
used inthe fair value analysis fall within Level 32 of the fair value
hierarchy due to the use of significantunobservable inputs to
determine fair value.

Certain investmenits for which the fair value is measured using
the net asset value per share (or its equivalent) practical
expedient are excluded from the fair value hierarchy. Financial
assets forwhich the fair value is measured using the net asset
value per share practical expedient include certain debt funds,
equity and fixed income commingled trusts, and registered
investment companies.

Revenue Recognition

The Company sells its products through direct sales
representatives and independent distributors. Additionally, a
portion of the Company's revenue is generated from
censignment inventory maintained at hospitals. The Company
recognizes revenue whencontrolis transferred to the customer.
For products sold through direct sales representatives and
independent distributors, controlis transferredupon shipment
or upon delivery, based on the contract terms and legal
requirements. For consignment inventory, controlis transferred
whenthe productis used orimplanted. Payment terms vary
depending on the country of sale, type of customer, and type of
product.

If a contract contains more thanone performance obligation, the
transaction price is allocated to each performance cbligation
based on relative standalone selling price. Shipping and handling
istreated as a fulfilment activity rather than a promised service,
andtherefore, s not considered a performance obligation. Taxes
assessed by a governmental authority that are bothimposed on,
and concurrent with, a specific revenue producing transaction
and collected by the Company from customers (for example,
sales, use, value added, and some excise taxes) are not included
inrevenue. For contracts that have an original duration of one
year or less, the Company uses the practical expedient
applicable to such contracts and does not adjust the transaction
price forthe time value of money.

The amount of revenue recognized reflects sales rebates and
returns, which are estimated based on sales terms, historical
experience, and trend analysis. In estimating rebates, the Company
considers the lag time between the point of sale and the payment
of the rebate claim, the stated rebate rates, and other relevant
informaticn. The Company records adjustments to rebates and
returns reserves asincreases or decreases of revenue.
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The Company records a deferred revenue liability ifa customer
pays consideration before the Company transfers agood or
service to the customer. Deferred revenue primarily represents
remote monitoring services and equipment maintenance, for
which considerationis received at the same time as
consideration for the device or equipment. Revenue related to
remote monitoring services and equipment maintenance is
recognized over the service period astime elapses.

Remaining performance obligations include deferred revenue
and amounts the Company expects to receive for goods and
services that have not yet been delivered or provided under
existing, noncancellable contracts with minimum purchase
commitments, primarily related to consumables for previously
sold equipment as well as remote monitoring services and
equipment maintenance. For contracts that have an original
duration of one year or less, the Company has elected the
practical expedient applicable to such contracts and does not
disclose the transaction price for remaining performance
obligations at the end of each reporting period and when the
Company expects to recognize this revenue.

Shipping and Handling

Shipping and handling costs incurred to physically move product
from the Company's premises to the customer's premises are
recognized in seling, general, and administrative expensein the
consolidated statements of income and were $308 million,

$347 million, and $350 million infiscal years 2021, 2020, and
2019, respectively. Other shipping and handling costs incurredto
store, move, and prepare products for shipment are recognized
incost of products soid inthe consolidated statements of
income.

Research and Development

Research and development costs are expensed whenincurred.
Research and development costs include costs of research,
engineering, and technical activities to develop a new product or
service or make significant improvement to an existing product
or manufacturing process. Research and development costs
alsoinclude pre-approval regulatory and clinicaltrialexpenses.

Contingencies

The Company records a liability inthe consolidated financial
statements for loss contingencies when aloss is known or
considered probable, and the amount may be reasonably
estimated. If the reasonable estimate of a known or probable
loss is a range, and no amount withinthe range is a better
estimate than any other, the minimum amount of the range is
accrued. Ifaloss is reasonably possible but not known or
probable, and may be reasonably estimated, the estimated loss
or range of loss is disclosed.

Income Taxes

The Company has deferred taxes that arise as a result of the
different treatment of transactions for U.S. GAAP and income
tax accounting, known as temporary differences. The Company
records the tax effect ofthese temporary differences as
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deferredtaxassets and deferred tax liabilities. Deferred tax
assets generally represent items that may be used as a tax
deduction or creditin atax returnin future years for which the
Company has already recognized the tax benefitin the
consolidated statements ofincome. The Company establishes
valuation allowances for deferred tax assets when the amount of
expected future taxable income is not likely to support the use of
the deduction or credit. Deferred tax liabilities generally
represent tax expense for which payment has been deferred or
expense has already been taken as a deduction on the
Company's tax return but has not yet been recognized as an
expense in the consolidated statements of income.

Other Operating Expense, Net

Qther operating expense, net primarily includes royalty income
and expense, currency remeasurement and derivative gains and
losses, Puerto Rico excise taxes, changes in fair value of
contingent consideration, changes inamounts accrued for
certaln contingent liabilities for arecent acquisition, a
commitment to the Medtronic Foundation, charges associated
with business exits, impairment charges, IPR&D charges, and
income from funded research and development arrangements.

Other Non-Operating Income, Net

Other non-operatingincome, netincludes the non-service
compoenent of net periedic pension and post-retirement benefit
cost, investment gains and losses, and interestincome.

Currency Translation

Assets and liabilities of non-U.5. dollar functional currency
entitiesare translatedto U.S. dollars at pericd-end exchange
rates, and the currency impacts arising from the translation of
the assets and liabilities are recorded as a cumulative translation
adjustment, a component of accumulated other comprehensive
loss, on the consolidated balance sheets. Elements of the
consolidated statements ofincome are translated at the
average monthly currency exchange rates in effect during the
peried. Currency transaction gains and losses are included in
other operating expense, net in the consolidated statements of
income.

Stock-Based Compensation

The Company measures stock-based compensation expense at
the grant date based on the fair value of the award and
recognizesthe compensation expense over the requisite service

2. Revenue

The Company's revenues are principally derived from device-
based medical therapies and services related to cardiac rhythm
disorders, cardiovascular disease, renal disease, neurclogical
disorders and diseases, spinal conditions and musculoskeletal
trauma, chronic pain, urological and digestive disorders, ear,
nose, and throat conditions, and diabetes conditions as well as
advanced and general surgical care products, respiratory and
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period, which is generally the vesting period. The amount of
stock-based compensation expense recognized during a period
is based onthe portion of the awards that are expected to vest.
The Company estimates pre-vesting forfeitures at the time of
grantand revises the estimatesin subsequent periods.

Recently Adopted Accounting Standards

Current Expected Credit Losses

In June 2016, the Financial Accounting Standards Board (FASB)
issued guidance changing the methodology to be used to
measure credit losses for certain financial instruments and
financial assets, including trade receivables. The new
methodology requires the recognition of an allowance that
reflects the current estimate of credit losses expected to be
incurred over the life ofthe financial asset. The Company
adopted this guidance using the modified retrospective method
in the first quarter of fiscal year 202 1. The adoption of this
guidance did not have a materialimpact to the Company's
consclidated financial statements.

Leases

In February 2016, the FASB issued guidance which requires
lessees to recognize right-of-use assets and lease llabilities on
the balance sheet. This guidance also requires additional
qualitative and quantitative lease related disclosures in the notes
to the consclidated financial statements. The Company adopted
this guidance using the modified retrospective method in the
first quarter of fiscal year 2020.

During the implementation, the Company elected the package
of practical expedients available under the transition guidance
that allowed an entity not to reassess whether any expired or
existing contracts are or contain leases, the classification for any
expired or existing leases or any initial direct costs for existing
leases. Further, the Company made accounting policy elections
to not apply the recognition requirementsto short-termleases
and to account for lease and nonlease components as a single
lease component.

The adoption ofthis guidance resulted inthe recognition of
right-of-use assets and lease llabilities in an amount of
approximately $1.0 billion, animmaterial cumulative -effect
adjustment to retained earnings as of April 27, 2019, and
expansion of lease related disclosures. The adeption of this
guidance did not have a materialimpact onthe Company's
consolidated statements ofincome or consolidated statements
of cash flows.

monitoring solutions, and neurclogical surgery technologies.
The Company's primary customers include healthcare systems,
clinics, third-party healthcare providers, distributors, and other
institutions, including governmental healthcare programs and
group purchasing organizations.
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During the first and fourth quarters of fiscal year 2021, the
Company realigned its divisions within Neuroscience and
Cardiovascular, respectively. As a result, fiscal year 2020 and
2019 revenue has beenrecast to adjust for these realignments
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Additionally, the Company implemented a new operating model
infiscalyear 2021, which was fully operational beginningin the
fourth quarter.

Thetable belowllustrates net sales by segment and division for fiscal years 2021, 2020, and 2019:

Net Sales by Fiscal Year

{in mittions) 2021 2020 2019
Cardiac Rhythm & Heart Failure $ 5584 % 5141 $ 5848
Structural Heart & Aortic 2,834 2.842 2.882
Coronary & Peripheral Vascular 2,354 2,486 2,774
Cardiovascular 10,772 10,468 11,505
Surgical Innovations 5438 5,513 5753
Respiratory, Gastrointestinal, & Renal 3,298 2.839 2,725
Medical Surgical 8,737 8,352 8,478
Cranial & Spinal Technologies 4,288 4,082 4,252
Specialty Therapies 2,307 2,147 2,195
Neurcmodulation 1,601 1.497 1,738
Neuroscience 8,195 7,725 8,183
Diabetes 2,413 2,368 2,391
Total $ 30,117 $ 28,913 $ 30,557

Thetable below includes net sales by market geography and segment for fiscal years 2021, 2020, and 2019:

u.s.m Neon-U.S. Developed Markets®? Emerging Markets®!

Fiscal Year  Fiscal Year Fiscal Year Fiscal Year  Fiscal Year Fiscal Year Fiscal Year  Fiscal Year Fiscal Year

{inmillicns} 2021 2020 2019 2021 2020 2019 2021 2020 2019

Cardiovascular 3 5,248 3 5,062 $ 5750 $ 3,752 $ 3519 $ 3,767 $ 1,773 $ 1,887 $ 1988
Medical

Surgical 3,650 3,532 3,630 3,320 3.169 3,250 1,766 1,651 1.598

Neuroscience 5,456 5,122 5,478 1,724 1,659 1,759 1,015 945 946

Diabetes 1,171 1,204 1,336 1,019 Q40 855 222 224 200

Total $ 15,526 $ 14,919 § 16,194 $ 9,815 $ 9,287 5 9,631 s 4,777 5 4,707 $ 4,732

(1) U.S.includes the United States and ULS. territories.

(2) Non-U.5. developed markets include Japan, Australia, New Zealand, Korea, Canada. and the countries within Western Europe.

(3) Emerging markets include the countries of the Middle East, Africa, Latin America, Eastern Europe, and the countries of Asia that are not includedin

the non-U.S. developed markets, as defined above.

At April 30, 2021, $906 milion of rebates were classified as other
accrued expenses, and $485 million of rebates were classified as
a reduction of accounts receivable in the consolidated balance
sheet. At April 24, 2020, $706 million of rebates were classified as
other accrued expenses, and $321 million of rebates were
classified as a reduction of accounts receivable in the
consolidated balance sheet. During fiscal year 2021,
adjustments to rebate and return reserves recognizedin
revenue that were included in the rebate and return reserves at
the beginning of the period were not material.

Deferred Revenue and Remaining Performance
Obligations

Deferred revenue at April 30, 2021 and April 24, 2020 was
$368 millionand $303 million, respectively. At Apri 30, 2021 and

April 24,2020, $276 millionand $213 million was included in other
accrued expenses, respectively, and $93 millionand $90 million
was included in other liabilities, respectively. During the fiscal
year ended April 30, 2021, the Company recognized $236

million of revenue that was included in deferred revenue as

of April 24, 2020.

At April 30, 2021, the estimated revenue expected to be
recognized in future periods related to performance obligations
that are unsatisfied for executed contracts with an original
duration of one year or more was approximately $1.3 billion. The
Company expects to recognize revenue on the majority of these
remaining performance obligations over the next four years.
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3. Acquisitions

The Company had acquisitions during fiscal years 2021 and 2020
that were accounted for as business combinations. The assets
and liabilities of businesses acquired were recorded and
consolidated on the acquisition date at thelr respective fair
values. Goodwill resulting from business combinations is largely
attributable to future yet to be defined technologies, new
customer relationships, existing workforce of the acquired
businesses, and synergies expected to arise after the
Company's acquisition of these businesses. The proforma
impact of acquisitions during fiscal years 2021 and 2020 was not
significant, eitherindividually or in the aggregate, to the
consolidated resufts of the Company. The results of operations
of acquired businesses have been included inthe Company's
consolidated statements of income since the date each
businesswas acquired.

Fiscal Year 2021

The acquisition date fairvalue of net assets acquired during fiscal
year 2021 was $1.2 billion, consisting of $1.4 billion of assets
acquired and $161 million of liabilities assumed. Based upon
preliminary valuations, assets acquired were primarily comprised
of $417 millicn of technology-based intangible assets and

$13 million of customer-related intangible assets with estimated
usefullives ranging from 8 to 15 years, and $816 million of
goodwill. The goedwillis not deductible for tax purpeses. The
Company recegnized $253 million of contingent consideration
liabilities in connection with business combinations during fiscal
year 2021, which are comprised of revenue and regulatory
milestone-based payments. Additionally, the Company
recognized a gain of $132 million related to a change in amounts
accrued for certain contingent liabilities from a recent

acquisition. The benefitwas recognized in other operating
expense, net in the consolidated statements ofincome as the
purchase accountingwas finalized in fiscal year 2020. Purchase
price allocation adjustments for fiscal year 2021 business
combinations were not significant.

Fiscal Year 2020

The acquisition date fair value of net assets acquired during fiscal
year 2020 was $612 million, consisting of $679 million of assets
acquired and $67 million of liabilities assumed. Assets acquired
were primarily comprised of $236 million of technology-based
intangible assets and $26 million of customer-related intangible
assets with estimated usefullives ranging from 8 to 16 years,
$333 millicn of goodwil, and $40 million of inventory. The
goodwillis not deductible for tax purposes. The Company
recognized $80 million of contingent consideration liabilities in
connection with business combinations during fiscal year 2020,
which are comprised of revenue and regulatory milestone-based
payments. Purchase price allocation adjustments for fiscal year
2020 business combinations were not significant.

Contingent Consideration

The fair value of contingent consideration at April 30, 2021 and
April 24, 2020 was $270 million and $280 million, respectively. At
April 30, 2021, $78 million was recorded in other accrued
expenses, and $192 milionwas recorded in other liabilities on the
consolidated balance sheets. At April 24, 2020, $112 million was
reflected in other accrued expenses, and $168 millionwas
reflected in other lfabilities cn the consolidated balance sheets.

The following table provides a reconciliation of the beginning and ending balances of contingent consideration:

Fiscal Year
{in mitlions) 2021 2020
Beginning Balance $ 280 $ 222
Purchase price contingent consideration 253 125
Payments {299) (34)
Change in fair value 36 (33)
Ending Balance $ 270 $ 280
The recurring Level 3 fair value measurements of contingent consideration for which a liability is recorded include the following
significantunobservable inputs:
Fair Value at Weighted
{in mittions) April 30,2021 Uncbservable Input Range Average !l
Discountrate  11.2%-31.6% 17.0%
Revenue and other performance-based payments $ 250 Probability of payment 30%-100% 99.1%
Projectedfiscal year of payment 2022-2027 2025
Discountrate 5.5% 55%
Product development and other milestone-based payments $ 20 Probability of payment 100% 100%
Projectedfiscal year of payment 2022-2027 2025

(1) Uncbservable inputs were weighted by the relative fair value of the contingent consideration liability. For projected fiscal year of payment, the
amount represents the median of the inputs and is not a weighted average.
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4. Restructuring Charges

Enterprise Excellence

Inthe third quarter of fiscal year 2018, the Company announced
its Enterprise Excellence restructuring program, which is
expected to leverage the Company's global size and scale, as
well as enhance the customer and employee experience, with a
focus on three objectives: global operations, functional
optimization, and commercialoptimization. Primary activities of
the restructuring pregraminclude integrating and enhancing
global manufacturingand supply processes, systems and site
presence, enhancing and leveraging global operating models
across several enabling functions, and optimizing certain
commercial processes, systems, and models.

The Company estimates that, in connecticn with its Enterprise
Excellence restructuring program, it will recognize pre-tax exit
and disposal costs and other costs across all segments of
approximately $1.6 billion to $1.8 billion, the majority of which are
expected to be incurred by the end of fiscal year 2022,
Approximately 40 percent of the estimated charges are related
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toemployee termination benefits. The remaining charges are
costs associated with the restructuring program, such as salaries
and benefits for employees supporting the program, including
program management and transition teams, and strategic and
operational consulting services related to the three objectives of
the program discussed above. These charges are recognized
within restructuring charges, net, cost of products sold, and
selling, general, and administrative expense inthe consolidated
statements ofincome.

For fiscal years 2021, 2020 and 2019, the Company recognized
net charges of $349 million, $441 million, and $424 million,
respectively. For fiscal years 2021, 2020 and 2019, charges
included $128 million, $155 million, and $91 million, respectively,
recognized within cost of products sold, and $169 million,

$168 million, and $118 million, respectively, recognized within
selling, general, and administrative expense inthe consolidated
statements ofincome.

The following table summarizes the activity related to the Enterprise Excellence restructuring program for fiscal years 202 1, 2020, and

2019
Employee Associated Asset Other

{in millions) Termination Benefits Costst?  Write-downs Costs Total
April 27,2018 $ 27 $ 2 5 — 3 — § 29
Charges 192 193 17 22 424
Cash payments {118} (186} — (10} (314)
Settled non-cash — — (17) — (17
April 26, 2019 101 9 -_ 12 122
Charges 129 300 24 9 462
Cash payments {128} (290} — ©) (427)
Settled non-cash — — (24) — (24)
Accrual adjustmentst?! {(13) — — (8) (21)
April 24,2020 89 19 -_ 4 112
Charges 66 295 — 4 365
Cash payments {77) {298} — {5} (378)
Accrual adjustmentst?! (14) — — (2) (16)
April 30,2021 $ 64 $ 18 $ — $ 1 $ 83

1

consulting expenses.
(2

settled for less than criginally estimated.

Simplification

Associated costs include costs incurred as a direct result of the restructuring program, such as salaries for employees supporting the program and

Accrual adjustments relate to certain employees identified for termination finding other positions within Medtronic and contract terminations being

In the first quarter of fiscal year 2021, the Company initiated the Simplification restructuring program, designed tc make the Company a
more nimble and competitive organization focused on accelerating innovation, enhancing the customer experience, driving revenue
growth, and winning market share, while also more efficiently and effectively leveraging the enterprise scale. Under the oversight ofthe
portfolic leaders, this new operating medel, which became fully operational the beginning of the fourth quarter of fiscal year 2021, will
simplify the Company's crganizational structure and accelerate decision-making and execution. Primary activities of the restructuring
programwill include recrganizing the Company into a portfolio-level structure, including the creation of highly focused, accountable, and
empowered Operating Units (OUs), consolidating Operations at the enterprise level, establishing Technology Development Centersin
areas where the Company has deep core technology competencies to be leveraged by multiple OUs, and forming dedicated sales
organizations that leverage the Company's scale but move with the same adility as smaller, local competitors.
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The Company estimatesthat, in connectionwith its
Simplification restructuring program, it will recognize pre-tax exit
and disposal costs and other costs across all segments of
approximately $400 million to $450 million, the majority of which
are expected tobe incurred by the end of fiscal year 2022.
Approximately three quarters of the estimated charges are
related to employee termination benefits. The remaining
charges are costs associated with the restructuring program,
such as salaries for employees supperting the program and
consulting expenses to execute the reorganization of cur
businessinto aportfolio-like structure as discussed above.
These charges are recognized within restructuring charges, net
and selling, general, and administrative expense inthe
consolidated statements ofincome.

Forfiscal year 2021, the Company recognized net charges of
$268 million, whichincluded $97 million of incremental defined
benefit pension and post-retirement related expenses for
employees that accepted voluntary early retirement packages.
These costs are not included inthe table summarizing
restructuring charges below, as they are associated with costs
that are accounted for under the pension and post-retirement
rules. See Note 15 for furtherdiscussionon the incremental
defined benefit pension and post-retirement expenses. The
charges recognized for fiscal year 2021 included $27 million
recognized within selling, general, and administrative expense in
the consolidated statements of income.

The following table summarizes the activity related to the Simplification restructuring program for fiscal year 2021:

Employee Associated
{in mithions) Termination Benefits Costs!t Total
April 24, 2020 $ — $ — $ —
Charges 147 27 174
Cash payments (85} {23) (108)
Accrual adjustrments!® (3 — (3
April 30, 2021 $ 59 $ 4 $ 63

(1) Associated costs include costs incurred as a direct result of the restructuring program, such as salaries for employees supporting the program and

consulting expenses.

(2} Accrual adjustments relate to certain employees identified for termination finding other positions within the Company.
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5. Financial Instruments

Debt Securities

The Company holds investments in marketable debt securities that are classified and accounted for as available-for-sale and are
remeasured on arecurring basis. The following tables summarize the Company's investments in avallable-for-sale debt securities by
significant investment category and the related consoclidated balance sheet classification at April 30, 2021 and April 24, 2020:

April 30,2021
Valuation Balance Sheet Classification
Unrealized Unrealized
{in millions) Gains Losses Fair Value Investments Other Assets
Level1:
U.5. government and agency securities $ 505 $ 26 $ (3 % 528 $ 528 $ —
Level 2:
Corporate debt securities 4,557 103 (13) 4,647 4,647 —
U.S. government and agency securities 810 — (7) 804 804 —
Mortgage-backed securities 645 21 (16) 650 650 —
Non-ULS. government and agency securities 31 1 — 33 33 —
Certificates of deposit 19 — — 19 18
Other asset-backed securities 534 4 (1) 537 537 —
Debtfunds 7 — — 7 7 —
Total Level 2 6,603 129 (36) 6,696 6,696 —
Level 3:
Auctionrate securities 36 — (3) 33 — 33
Total available-for-sale debt securities $ 7,144 $ 155 $ 4z2) s 7,257 $ 7,224 $ 33
April 24,2020
Valuaticn Balance Sheet Classification
Unrealized Unrealized
{in mitlions) Gains Losses Fair Value Investments Other Assets
Level 1:
U.S. government and agency securities % 542 % 47 Y — % 589 % 589 % —
Level 2:
Corporate debt securities 4,285 66 (90) 4,261 4,261 —
U.S. government and agency securities 746 1 — 747 747 —
Mortgage-backed securities 705 20 (28) 697 697 —
Non-U.S. government and agency securities 34 — — 34 34 —
Other asset-backed securities 499 1 (20) 480 480 —
Total Level 2 6,269 88 (138) 6,219 6,219 —
Level 3:
Auctionrate securities 36 — (3) 33 — 33
Total available-for-sale debt securities $ 6,847 $ 135 $ (141) s 6,841 $ 6,808 $ 33

The amortized cost of debt securities excludes accrued interest, whichis reported in other current assets in the consolidated balance
sheets.
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The following tables present the gross unrealized losses and fair values of the Company's available -for-sale debt securities that have
been in a continuous unrealized loss position deemed to be temporary, aggregated by investment category at April 30,2021 and

April 24, 2020:

April 30,2021
Less than 12 months

More than 12 months

Unrealized Unrealized

{in mittions) Fair Value Losses Fair Value Losses
U.5. government and agency securities $ 946 $ (10) $ — 3 —
Corporate debt securities 1,437 — 3,209 (13)
Mortgage-backed securities 1 — 650 {16)
Other asset-backed securities 6 — 531 (1)
Auction rate securities — — 33 (3)

Total $ 2,389 § a0 S 4,423 $ (32)

Less than 12 months

Unrealized Unrealized
{in miliions) Fair Value Losses Fair Value Losses
Corporate debt securities $ 1,368 $ (2) $ 2,893 $ (88)
Mortgage-backed securities 35 (1) 663 (27)
Other asset-backed securities 17 — 463 (20)
Auction rate securities 33 ) — —
Total $ 1,453 $ (s) $ 4,019 $ {135)

The Company reviews the fair value hierarchy classificationon a
quarterly basis. Changes in the abllity to observe valuationinputs
may result in a reclassification of levels for certain securities
within the fair value hierarchy. Therewere no transfersinto or
out of Level 3 duringthe fiscal years ended April 30, 2021 and

April 24, 2020. When adetermination is made to classify an asset
or liability within Level 3, the determination is based uponthe
significance of the unobservable inputs to the cverall fair value
measurement.

Activity related to the Company's available for sale securities portfolic is as follows:

{in mitlions)

Proceeds from sales and maturities
Grossrealized gains

Grossrealized losses

April 30,2021 April 24,2020 April 26,2019

$ 10,420 $ 9,556 $ 3,718
15 25 18

(14) {22) (62)

During the fiscal year ended April 30, 2021, the Company had
proceeds from maturities of investments classified as held to
maturity of $911 million.

The April 30, 2021 balance of available-for-sale debt securities
by contractual maturityis shown in the following table. Within the
table, maturities of mortgage-backed securities have been

{in mittions)

allocated based upon timing of estimated cash flows assuming
nochange inthe currentinterest rate environment. Actual
maturities may differ from contractual maturities because the
issuers of the securities may have the right to prepay obligations
without prepayment penalties.

April 30,2021

Dueinone year orless $ 1,891
Due after cne year through five years 2,862
Due after five years through ten years 1,838
Due after ten years 666

Total debt securities $ 7,257
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Equity Securities, Equity Method
Investments, and Other Investments

The Company commonly holds investments in equity securities
with readily determinable falr values, equity investments without
readily determinable fair values, investments accounted for
under the equity method, and other investments. Equity
securitieswith readily determinable fair values are included within
Level 1 of the fair value hierarchy, as they are measured using
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quoted market prices. Equity method investments and
investments without readily determinable fair values are included
within Level 3 of the fair value hierarchy due to the use of
significant unobservable inputs to determine fair value. To
determine the fair value of these investments, the Company
uses all pertinent financial information available related to the
investees, including financial statements, market participant
valuations from recent and proposed equity offerings, and other
third-party data.

The following table summarizes the Company's equity and other investments at April 30, 2021 and April 24, 2020, which are classified as

other assetsin the consolidated balance sheets:

{in millions) April 30,2021 April 24, 2020
Investments with readily determinable fair values {marketable equity securities) $ 74 $ 18
Investments without readily determinable fair values 537 391
Equity method and other investments 76 71

Total equity and other investments $ 687 $ 480

Thetable below includes activity related to the Coempany's portfolio of equity and other investments. Gains and losses on equity and
otherinvestments are recognized in other non-operating income, netinthe consolidated statements of income.

{in mitlions)

Proceeds from sales
Gross gains
Gross losses

Recognized impairment losses

April 30,2021 April 24,2020 April 26, 2019
$ 13 $ 15 $ 964
68 17 134

(3) (30) (30)

(4) (4) {45)

During the fiscal year ended April 30, 2021, there were

$63 million of net unrealized gains on equity securities and other
investments still held at April 30, 202 1. During the fiscal year

6. Financing Arrangements

Current debt obligaticns consisted of the following:

ended April 24, 2020, there were $15 million of netunrealized
losses on equity securities and other investments still held at
April 24, 2020.

{in millions) April 30,2021 April 24, 2020
Bank borrowings $ 2% 325
0.000 percenttwo-year 2019 senior notes — 1631
Floating rate two-year 2019 senior notes — 815
Finance lease obligations 9 5

Current debt obligations $ 1§ 2,776
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Bank Borrowings

QOutstanding bank borrowings at April 30, 2021 were not
significant. Qutstanding bank borrowings at April 24, 2020 were
short-term advances primarily to non-U.S. subsidiaries under
credit agreementswith various banks. These bank borrowings
consisted primarily of borrowings in Japanese Yen at an interest
rate of 0.21%, and were a natural hedge of currency and
exchange rate risk.

Commercial Paper

OnJanuary 26, 2015, Medtronic Global Holdings S.C.A.
{Medtronic Luxco), an entity organized under the laws of
Luxembeurg, entered into various agreements pursuant to
which Medtronic Luxco may issue United States Dollar-
denominated unsecured commercial paper notes (the 2015 CP
Program) on a private placement basis, and on January 31, 2020
Medtronic Luxco entered into various agreements pursuantto
which Medtronic Luxco may issue Euro-denominated unsecured
commercial paper notes (the 2020 CP Program) on a private
placement basis. The Maximum aggregate amount outstanding
at any time under the 2015 CP Program and the 2020 CP
Programtogether may not exceed the equivalent of $3.5 billion.
The Company and Medtronic, Inc. have guaranteed the
obligations of Medtronic Luxcounder the 2015 CP Program and
the 2020 CP Program.

There was no commercial paper outstanding at April 30, 2021
and April 24, 2020 or during fiscal year 202 1. During fiscal year
2020, the weighted average original maturity of the commercial
paper outstanding was approximately 7 days and the weighted
average interestratewas 2.31 percent. The issuance of

76 MEDTRONICPLC 2021 Form 10-K

commercial paper reduces the amount of credit available under
the Company's existing credit facility, defined below.

Line of Credit

OnDecember 12, 2020, Medtronic Luxco, as borrower, entered
into an amendment to its amended and restated credit
agreement (Credit Facility), by and among Medtronic, Medtronic,
Inc., Medtronic Luxco, the lenders fromtime to time party
thereto, and Bank of America, N.A., as administrative agentand
issuing bank, extending the maturity date of the Credit Facility to
December 2025.

The Credit Facility provides for a $3.5 billion five-year unsecured
revolving credit facility (Credit Facility). At each anniversary date
ofthe Credit Facility, but not more than twice prior to the
maturity date, the Company could alsorequest a one-year
extension of the maturity date. The Credit Facility provides the
Company with the ability to increase its borrowing capacity by an
additional $1.0 billion at any time during the term of the
agreement. The Company and Medtronic, Inc. have guaranteed
the obligations of the borrowers under the Credit Facility, and
Medtronic Luxco will also guarantee the obligations of any
designated borrower. The Credit Facility includes a multi-
currency borrowing feature for certain specified foreign
currencies. At April 30, 2021 and April 24, 2020, no amounts
were outstandingunder the Credit Facility.

Interestrates on advances on the Credit Facility are determined
by a pricing matrix based on the Company's long-term debt
ratings, assigned by Standard & Poor's Ratings Services and
Moody's Investors Service. Facility fees are payable on the Credit
Facility and are determined in the same manner as the interest
rates. The Companyis incompliance with all covenants related
to the Credit Facility.
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Long-termdebt consisted of the following:

Maturity by
Fiscal Year

{in millions, except interest rates)
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April 30, 2021

Effective
Interest Rate

April 24,2020

Effective

Amount Amount  Interest Rate

3.150 percent seven-year 2015 senior notes 2022 $ — —% % 1,534 3.29%
3.200 percentten-year 2012 CIFSA senior notes 2023 — — 650 272
2.750 percentten-year 2013 senior notes 2023 — — 530 3.25
0.000 percent three-year 2019 senior notes 2023 9G7 0.08 815 0.09
0.375 percent four-year 2018 senicr notes 2023 1,813 0.55 1631 056
0.000 percenttwo-year 2020 senior notes 2023 1,511 012 — —
2.950 percentten-year 2013 CIFSA senior notes 2024 — — 310 271
2.625 percentten-year 2014 senior notes 2024 — — 432 261
3.500 percentten-year 2015 senior notes 2025 1,890 3.74 2,700 374
0.250 percent six-year 2019 seniornoctes 2026 1,209 0.43 1,087 0.44
0.000 percent five-year 2020 senior notes 2026 1,209 0.22 — —
1.125 percent eight-year 2019 senior notes 2027 1,813 1.24 1631 1.25
3.350 percentten-year 2017 senior notes 2027 388 3.53 368 353
0.375 percenteight-year 2020 senior notes 2029 1,209 0.51 — —
1.625 percent twelve-year 2019 senior notes 2031 1,209 1.74 1,087 175
1.000 percent twelve-year 2019 senior notes 2032 1,209 1.05 1087 1.06
0.750 percent twelve-year 2020 senior notes 2033 1,209 0.81 — —
4.375 percenttwenty-year 2015 senior notes 2035 1,932 4.47 1932 4.47
6.550 percent thirty-year 2007 CIFSA senior notes 2038 253 4.67 253 4.68
2.250 percent twenty-year 2019 senior notes 2039 1,209 2.34 1,087 234
6.500 percent thirty-year 2008 senior notes 2039 158 6.56 158 6.58
1.500 percent twenty-year 2019 senior notes 2040 1,209 1.58 1,087 158
5.550 percent thirty-year 2010 senior notes 2040 224 558 224 558
1.375 percent twenty-year 2020 senior notes 2041 1,209 1.46 — —
4.500 percent thirty-year 2012 senior notes 2042 105 4.54 105 4.54
4.000 percent thirty-year 2013 senior notes 2043 305 4.09 205 4.10
4.625 percent thirty-year 2014 senior notes 2044 127 4.67 127 4.67
4.625 percent thirty-year 2015 senior notes 2045 1,813 4.69 1813 467
1.750 percent thirty-year 2019 senior notes 2050 1,209 1.87 1,087 1.87
1.625 percent thirty-year 2020 senior notes 2051 1,209 175 — —
Bank borrowings N/A — — 55 211
Finance lease obligations 2022-2059 62 9.29 45 8.93
Debt discount, net 2022-2051 {75) — {15) —
Deferred financing costs 2022-2051 (125) — {104) —
Long-term debt $ 26,378 $ 22,021

Senior Notes

The Company has outstanding unsecured senior obligations,
described as senior notes in the tables above (collectively, the
Senior Notes). The Senior Notes rank equally with all other
unsecured and unsubordinated indebtedness of the Company.
The Company is in compliance with all covenants related to the
Seniors notes.

In June 2019, Medtronic Luxco issued six tranches of Euro-
dencominated Senior Notes with an aggregate principal of
€5.0 billion, with maturities ranging from fiscal year 2021 to fiscal

year 2050, resulting in cash proceeds of approximately

$5.6 billion, net of discounts and issuance costs. The Company
used the net proceeds of the offering to fund the cash tender
offer and early redemption of $5.2 billion of Medtronic Inc.,
CIFSA, and Medtronic Luxco Senior Notes for $5.6 billion of total
consideration. The Company recognized a loss on debt
extinguishment of $413 million in fiscal year 2020, which primarily
included cash premiums and accelerated amortization of
deferred financing costs and debt discounts and premiums. The
loss was recognizedin interest expense inthe consolidated
statement of iIncome.
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In September 2020, Medtronic Luxco issued an additional six Term Leoan Agreements
tranches of Euro-denominated Senior Notes with an aggregate _ ;
principal of €6.3 billion, with maturities ranging from fiscal year OnMay 12, 2020, Medtronic Luxco enteredinto a temj loan
2023 to fiscal year 2051, resulting in cash proceeds of agreement (Loan Agreement) by and among Medtronic Luxco,
approximately $7.2 billion, net of discounts and issuance costs. Medvtr‘omc P‘C' Medtronic, Inc., and Mizuho Bank. Ltd. as
The Company used the net proceeds of the offering to fund the adm\imstratwe agentand as \ende-r. The Loan Agreemgnt
early redemption of $4.3 billion of Medtronic Inc. and CIFSA provided an unsecured termloan in an aggregate principal
Senior Notes and €1.5 billion of Medtronic Luxco Senior Notes amgunt ofupto ¥300 b\H\OF‘],‘W\th avterm of sk months arld the
for $6.3 bilion of total consideration in October 2020. option to extend for anadditional six months at Medtronic
Additionally, the Company used the proceeds tarepay its Luxco's option. On May 13, 2020, Medtronic Luxco borrowed the
€750 million floating rate senior notes at maturityin March 2021. entire amount of the tgrm loan under the Foan Agreement. The
The Company recognized a loss on debt extinguishment of -Japanese Yenfdenommatgd debtwasdesignated aS_ anet
$308 million infiscal year 2021, which primarily included cash mvestment hedge of certainof our Japanege opera‘uons.
premiums and accelerated amertization of deferred financing Borrowings under the Lgan Agreement carried interest at the
costs and debt discounts and premiums. The loss was TIBOR Rate (as definedinthe Loan Agreement] plus a margin of
recognizedin interest expense in the consolidated statement of C.50% Per énnum. Medtromc plc and Medtronic, Inc. guaranteed
Income. the obligations of Medtronic Luxcounderthe Loan Agreement.
OnNovember 12, 2020, the Company exercised its option to
The Euro-denominated debtissued in June 2019 and extend the termloan for an additional six months. During the
September 2020 s designated as a netinvestment hedge of fourth quarter of fiscal year 2021, the Company de-designated
certain of the Company's European operations. Referto Note 7 the Yen-denominated debt as anet investment hedge and
for additionalinformation regarding the net investment hedge. repaid the term loan in full, including interest.
Contractual maturities of debt for the next five fiscal years and thereafter, excluding deferred financing costs and debt discount, net, are
as Tollows:
2022 $ 11
2023 4,237
2024 6
2025 1,895
2026 2,423
Thereafter 18,016
Total $ 26,588
Financial Instruments Not Measured at Fair was no commercial paper outstanding during fiscal year 2021.
e fair value was estimated using quoted market prices for the
alue The fair val timated usi ted ket prices for th
) ) ‘ ) publicly registered Senior Notes, which are classified as Level 2
At ADFI\ 30,2021, the estmated fair value ofthe-Co‘mpany s within the fair value hierarchy. The fairvalues and principal values
Senicr Notes Was $28.6 billion compgred toca pn”mp?ﬂ value of consider the terms of the related debt and exclude the impacts
$26.5billion. At April 24, 2020 the estimated fair value was ofdebt discounts and hedging activity.
$27.1 billon compared to a principal value of $24.5 billion. There
7. Derivatives and Currency Exchange Risk Management
The Company uses operationaland economic hedges, including instruments include the Euro, Japanese Yen, Chinese Yuan, and
currency exchange rate derivative contracts and interest rate others. The Company does not enter into currency exchange
derivative instruments, to manage the impact of currency rate derivative contracts for speculative purposes. The gross
exchange and interest rate changes onearnings and cash flows. notional amount of all currency exchange rate derivative
In addition, the Company uses cross currency interest rate instruments outstanding was $14.7 billlion and $11.9 billion at
swaps to manage currency risk related to certain debt. In order April 30, 2021 and April 24, 2020, respectively.
to minimize earnings and cash flow volatility resu\tmgfrgm The Company also uses derivative and non-derivative
currency exchange rate changes, the Company entersinto inst fet the tof h "
derivative instruments, principally forward currency exchange INSTUMENTS 1o Manage the IMpact of currency excnange rate
rate contracts. These contracts are designedto hedge changes on netinvestments in foreign currency-denominated
anticinated foreign currency transactions and changes in the operations. The information that follows explains the varicus
. B ) ) types of derivatives and financial instruments used by the
value of specific assets and liabilities. At inception of the c the C hinst + dth
contract, the derivativeis designated as elther afreestanding X omptany, rhe-asins et c;]mpanyt;iescsuc ns rrumen s‘;nt d €
derivative or a cash flow hedge. Currencies of our derivative Impact such instruments nave on ) € .ompany's consoldate
balance sheets and statements of income.
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Freestanding Derivative Contracts

Freestanding derivative contracts are primarily used to offset the
Company's exposure to the change in value of specific foreign-
currency-denominated assets and liabilities, and to offset
variability of cash flows associated with forecasted transactions
dencominated in fereign currencies. The gross notional amount
of the Company's freestanding currency exchange rate
contracts outstanding at April 30, 2021 and April 24, 2020 was
$5.7 billionand $4.9 billion, respectively. The Company's
freestanding currency exchange rate contracts are not
designated as hedges, and therefore, changes in the value of
these contracts are recognized in earnings, thereby offsetting

PARTII
Item 8 Financial Statements and Supplementary Data

the current earnings effect of the related change invalue of
foreign-currency-denominated assets, llabilities, and cash flows.

The Company also uses total return swapsto hedge the liability
ofanen-qualified, deferred compensation plan. The gross
notional amount of the Company's total return swaps
outstanding at April 30, 2021 and April 24, 2020 was $243 million
and $181 million, respectively. The Company's total return swaps
are not designated as hedges, and therefore, changes in the
value of these instruments are recognized in earnings. The cash
flows related to the Company's freestanding derivative
contracts are reported as operating activities or financing
activities, depending on the nature of the underlying hedged
item, in the consolidated statements of cash flows.

The amounts and classification ofthe (gains) losses inthe consolidated statements of income related to derivative Instruments, not
designated as hedging instruments, for fiscal years 2021, 2020, and 2019 were as follows:

{in mitlions)

Fiscal Year

Classification

Currency exchange rate contracts Other operating expense, net $ 247 $ (133) $ (218)
Totalreturn swaps Other operating expense, net (81) 7 {18)
Total $ 166 $ (126) $ (236)

Cash Flow Hedges

Forward contracts designated as cash flow hedges are designed
to hedge the variability of cash flows associated with forecasted
transactions denominated in a foreign currency that will take
place in the future. The gross notional amount of these
contracts, designated as cashflow hedges, outstanding at

April 30,2021 and April 24, 2020 was $9.0 billlonand $7.0 billion,
respectively, and will mature within the subsequent three-year
pericd. For derivative instruments that are designated and qualify
as a cash flow hedge, the gain or loss on the derivative
instrumentis reported as a component of accumulated other
comprehensive loss. The gain orloss on the derivative

instrument is reclassified into earnings and is included in other
operating expense, net or cost of products soldin the
consolidated statements of incomein the same period or
periods duringwhich the hedged transaction affects earnings.
Amounts excluded fromthe measurement of hedge
effectiveness are recognized in earnings in the current period.
The cashflows related to all of the Company's derivative
instruments designated as cash flow hedges are reported as
operating activities in the consolidated statements of cash flows.
No components of the hedge contracts were excluded in the
measurement of hedge effectiveness, and no forward contracts
designated as cashflow hedges were derecognized or
discontinued during fiscal years 2021, 2020, or 2019.

The amount of the (gains) losses recognized in accumulated other comprehensive loss (AQCI) related to currency exchange rate
contract derivative instruments designated as cash flow hedges for fiscal years 2021, 2020, and 2019 were as follows:

Fiscal Year
fin millions) 2021 2020 2019
Currency exchange rate contracts $ 627 $ (397) % (615)
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The amount ofthe (gains) losses recognized in the consolidated statements of income related to derivative instruments designated as
cashflow hedges for fiscal years 2021, 2020, and 2019 were as follows:

2021
Other
operating
expense, net

{in mittions)

Total amounts of income and expense line
items presented in the consolidated
statements ofincome inwhich the effects

of cash flow hedges are recorded $ 315 $
Currency exchange rate contracts

designated as cash flow hedges:

Armcunt of (gain} loss reclassified from

AOClinto income (17)

Costof
praducts
sold

10,483

15

Fiscal Year

2020
Other
operating
expense, net

2019
Other
operating
expense, net

Cost of
products
sold

Costof
products sold

$ 71 $ 9,424 $ 258 $ 9,155

(335) — (108) —

Forecasted Debt Issuance Interest Rate Risk

Forwardstarting interest rate derivative instruments designated
as cash flow hedges are designed to manage the exposure to
interest rate volatility with regard to future issuances of fixed-
rate debt. The gains or losses on forward starting interest rate
derlvative instruments that are designated and qualify as cash
flow hedges are reported as a compenent of accumulated other
comprehensive loss. Beginning in the period in which the planned
debtissuance occurs and the related derivative instruments are
terminated, the gains or losses are then reclassified into interest
expense over the term of the related debt. For fiscal years 2021,
2020, and 2019, the reclassifications of net (gains] losses on
forward starting interest rate derivative instruments from
accumulated other comprehensive loss to interest expense
were not significant.

At April 30, 202 1 and April 24, 2020, the Coempany had

$253 million in after-tax unrealized losses and $266 millionin
after-tax net unrealized gains, respectively, associated with cash
flow hedging instruments recorded in accumulated other
comprehensive loss. The Company expects that $146 milion of
after-tax netunrealized losses at April 30,2021 will be
recognizedin the consolidated statements of income over the
next 12 months.

Net Investment Hedges

The Company has designated Euro-denominated debt as anet
investment hedge of certain of its European operations to
manage the exposure to currency and exchange rate
movements for forelgn currency-denominated net investments
in foreign operations. At April 30, 2021, the Company had

£€16.0 billion, or $19.3 billion, of outstanding Euro-denominated
debt designated as a hedge ofits net investment in certain of its
European operations, which will mature infiscal years 2023
throughfiscal year 2051,

In February 2021, the Company de-designated ¥300 billion of
outstanding Yen-denominated debt previously designated as a

80 MEDTRONICPLC 2021 Form 10-K

netinvestment hedge and concurrently entered into
freestanding forward derivative contracts with a total notional
value of ¥300 billion, or approximately $2 9 billion. These forward
contracts were not designated as hedges. The Company used
the proceeds fromthese forward derivative contracts to repay
the ¥300 billion of Yen-denominated debt in conjunction with the
maturity of these forward contracts inMarch and April of 2021.

Additionally, during the first quarter of fiscal year 2020, the
Company entered into and settled forward currency exchange
rate contractstc manage the exposure to exchange rate
movementsin anticipation of the issuance of Euro-denominated
senior notes. Certain of these forward currency exchange rate
contracts were designated as a net investment hedge of certain
ofthe Company's European operations. These contracts
matured in conjunction with the issuance of the Euro-
denominated debtinthe first quarter of fiscal year 2020.

Forinstruments that are designated and qualify as net
investment hedges, the gains or losses arereportedasa
component of accumulated other comprehensive loss. The gains
orlosses are reclassified into earnings upon aliquidation event or
deconsolidation of the foreign subsidiary. Amounts excluded
fromthe assessment of effectiveness are recognized in other
operating expense, net. The cash flows related to the Company's
derivative instruments designated as net investment hedges are
reported as investing activities in the consolidated statements of
cashflows.

At April 30, 2021 and April 24, 2020, the Company had $1.5 billicn
in after-taxunrealized losses, and $236 million in after-tax
unrealized gains associated with netinvestment hedges
recorded in accumulated other comprehensive loss, respectively.
The Company does not expect any of the after-taxunrealized
losses at April 30, 2021 tobe recognizedinthe consolidated
statements of iIncome over the next 12 months.

The Company did not recognize any gains or losses during fiscal
years 2021, 2020, or 2019 oninstruments that no longer qualify
as netinvestment hedges.
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The amount and classifications of the (gains) losses recognized inthe consolidated statements of income for the pertion of the net
investment hedges excluded from the measurement of hedge effectiveness were as follows:

Fiscal Year

{in mitlions) Classification

Netinvestment hedges Other operating expense, net $ — $ (9) $ (12)

The amount of the (gains) losses recognizedin AOC| related to instruments designated as netinvestment hedges for fiscal year 2021,
2020, or 2019 were as follows:

Fiscal Year
{in millions) 2021 2020 2019
Netinvestment hedges $ (1,694) $ (405) $ (88)

Balance Sheet Presentation

The following tables summarize the balance sheet classification and fair value of derivative instruments included in the consolidated
balance sheets at April 30, 2021 and April 24, 2020. The fair value amounts are presented on a gross basis, and are segregated between
derivatives that are designated and qualify as hedging instruments and those that are not designated and do not qualify as hedging
instruments, and are further segregated by type of contract within those two categories.

April 30, 2021
Derivative Assets Derivative Liabilities

{in mitlions) Balance Sheet Classification Fair Value Balance Sheet Classification Fair Value

Derivatives designated as hedging instruments
Currency exchange rate contracts Other current assets $ 49 Other accrued expenses $ 190

Currency exchange rate contracts Other assets 22 Other liabilities 94

Total derivatives designated as hedging
instruments 70 285

Derivatives not designhated as hedging instruments

Currency exchange rate contracts Other current assets 14 Other accrued expenses 11

Totalreturn swaps Other current assets 18  Other accrued expenses —
Total derivatives not designated as hedging

instruments 32 11

Total derivatives $ 102 $ 296

April 24, 2020
Derivative Assets Derivative Liabilities

{in mitlions) Balance Sheet Classification Fair Value Balance Sheet Classification Fair Value

Derivatives designated as hedging instruments
Currency exchange rate contracts Other current assets $ 271 Other accrued expenses $ 2

Currency exchange rate contracts Other assets 103 Other liabilities 2

Total derivatives designated as hedging
instruments 374 4

Derivatives not designhated as hedging instruments

Currency exchange rate contracts Other current assets 25  Other accrued expenses 13

Totalreturn swaps Other current assets —  Other accrued expenses 25

Cross-currency interest rate contracts Other current assets 3 Other accrued expenses —
Total derivatives not designated as hedging

instruments 28 38

Total derivatives $ 402 $ 42
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The following table provides information by level for the derivative assets and liabilities that are measured at fair value on arecurring

basis:

{in millions)

Derivative assets

Derivative liabilities

April 30,2021 April 24,2020
Level 1 Level 2 Level 1 Level 2
85 3% 18 $ 399 % 3
296 — 17 25

The Company has elected to present the fair value of derivative
assets andliabllities within the consolidated balance sheetsona
gross basis, even when derivative transactions are subject to
master netting arrangements and may otherwise qualify for net
presentation. The cash flows related to collateral posted and
receivedare reported gross as investing and financing activities,
respectively, in the consolidated statements of cash flows.

Gross Amount of
Recognized Assets
{Liabilities}

{in mitlions)

Derivative assets:

The following tables provide information as if the Company had
elected to offset the asset and liability balances of derivative
instruments, netted in accordance with various criteria as
stipulated by the terms of the master netting arrangements with
each of the counterparties. Derivatives not subject to master
netting arrangements are not eligible for net presentation.

April 30,2021
Gross Amount Not Offset on the
Balance Sheet
Cash Collateral
Financial {Received) Net
Instruments Posted Amount

Currency exchange rate contracts $ 85 $ (83) $ — 3% 1
Totalreturn swaps 18 — — 18
102 (83) — 19

Derivative liabilities:
Currency exchange rate contracts (296) 83 46 {167)
Total $ 193 $ - $ 46 $ (148)

Gross Amount of
Recognized Assets
{Liabilities}

{in mitlions)

Derivative assets:

April 24,2020

Gross Amount Not Offset on the
Balance Sheet

Cash Collateral
Financial {Received) Net
Instruments Posted Amount

Currency exchange rate contracts % 299 % {17) 3 {48) 3% 334
Cross-currency interest rate contracts 3 — — 3

402 (17} {48) 237

Derivative liabilities:

Currency exchange rate contracts (17} 17 — —
Totalreturn swaps (25} — — (25)

(42} 17 — (25)
Total $ 360 $ — $ (a8) $ 312
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Concentrations of Credit Risk

Financialinstruments, which potentially subject the Companyto
significant concentrations of credit risk, consist principally of
interest-bearing investments, forward exchange derivative
contracts, and trade accounts receivable. Global concentrations
of credit risk with respect to trade accounts receivable are
limited due to the large number of customers and their
dispersion across many geographicareas. The Company
monitors the creditworthiness ofits customers to which it grants
credit terms in the normal course of business.

The Company maintains cash and cash equivalents,
investments, and certain other financial instruments {including
currency exchange rate and interest rate derivative contracts)
with various major financial institutions. The Company performs
pericdic evaluations of the relative credit standings ofthese

8. Inventories

Inventory balances, net of reserves, were as follows:
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financial institutions and limits the amount of credit exposure
with any one institution. Inaddition, the Company has collateral
credit agreements with its primary derivatives counterparties.
Under these agreements, either partyis requiredto post eligible
collateral when the market value of transactions covered by the
agreement exceeds specific thresholds, thus limiting credit
exposure for both parties. As of April 30, 2021, the Company
posted net cash collateral of $46 million to its counterparties. As
of April 24, 2020, the Company received net cash collateral of
$48 million from its counterparties. Cash collateral posted is
recorded as areduction in cash and cash equivalents, withthe
offset recorded as an increase in other current assets in the
consolidated balance sheets. Cash collateral receivedis
recorded as an increase in cash and cash equivalents with the
offset recorded in other accrued expensesinthe consolidated
balance sheets.

{in mithions) April 30,2021 April 24, 2020
Finished goods $ 2906 % 2,874
Work-in-process 611 608
Raw materials 796 747

Total $ 4313 § 4,229

9.  Goodwilland Other Intangible Assets

Goodwill

The following table presents the changes in the carryingamount of goodwill by segment:

{in mithons)

Cardiovascular  Medical Surgical Neuroscience Diabetes

April 26, 2019 $ 6,854 20,381 $ 10821 % 1,903 $ 39,959
Goodwillas aresult of acquisitions 19 227 71 16 333
Purchase accounting adjustments 7 2 120 (5) 124
Currency translation and other (49) (434) (92) — (575)

April 24, 2020 6,831 20,176 10920 1,914 39,841
Goodwillas aresult of acquisitions 248 12 210 346 816
Purchase accounting adjustments 2 (5 3 (4) (8)
Currency translation and other 132 1012 167 1 1,312

April 30,2021 $ 7,209 § 21,195 § 11,300 $ 2,257 $ 41,961

The Company did not recognize any goedwillimpairments during fiscal years 2021, 2020, or 2019.
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Intangible Assets

The following table presents the gross carrying amount and accumulated amortization of intangible assets:

April 30, 2021 April 24,2020
Gross Carrying Accumulated Gross Carrying Accumulated
fin mitlions) Amount Amortization Amount Amortization
Definite-lived:
Customer-related $ 17,036 $ (6,058) % 16,963 $ (5,085)
Purchased technology and patents 11,286 {5,158) 10,742 {4,354)
Trademarks and tradenames 475 {251) 464 {232)
Qther 82 {68) 75 {53)
Total $ 28,879 $ {11,533) $ 28,244 $ {9,704)
Indefinite-lived:
IPRED $ 394§ — 3 523 % —

During fiscal year 2021, the Company recognized $30 milion of
definite-lived intangible asset charges in connection with the
abandonment of certain intangible assets within the
Neuroscience segment. During fiscal year 2020, the Company
recognized $37 million of definite-lived intangible asset charges,
including $33 milion and $4 million recognized in connection with
business exits in the Neuroscience and Cardiovascular
segments, respectively. Duringfiscal year 2019, the Company
recognized $87 million of definite-lived intangible asset charges,
including $61 million and $26 million recognized inconnection
with business exits in the Cardiovascular and Neuroscience
segments, respectively. Definite-livedintangible asset charges
are recognized in other operating expense, netinthe
consolidated statements ofincome.

During fiscal year 2021, the Company recognized $45 million of
indefinite-lived intangible asset charges related to the
abandonment of certain IPRE&D projects in the Neuroscience
segment. During fiscal year 2020, the Company recognized
$35 million of indefinite-livedintangible asset charges, including
$25 million relatingto a partial impairment of an IPR&D project
within the Neuroscience segment and $10 millionin connection
with the discontinuation of an IPR&D project within the
Cardiovascular segment. Duringfiscal year 2019, the Company

fin millions)

2022
2023
2024
2025
2026

recegnized $30 million of indefinite-lived intangible asset
charges, including $11 million in connection with a business exit
in the Neuroscience segment, and $10 million and $9 million in
connection with the discontinuation of certain IPR&D projects
within the Medical Surgical and Cardiovascular segments,
respectively. Indefinite-lived intangible asset charges are
recognizedin other operating expense, net in the consolidated
statements of income. Due to the nature of IPR&D projects, the
Company may experience future delays or failures to obtain
regulatory approvals to conduct clinical trials, failures of such
clinicaltrials, delays or failures to obtain required market
clearances, other failures to achieve acommercially viable
product, or the discontinuation of certain projects, and as a
result, may recognize impairment losses in the future.

Amortization

Intangible asset amortization expense was $1.8 billion for fiscal
years 2021, 2020 and 2019. Estimated aggregate amortization
expense by fiscal year based on the current carrying value and
remaining estimated useful lives of definite-lived intangible
assets at April 30, 2021, excluding any possible future
amortization associated with acquired IPR&D which has not met
technological feasibility, s as follows:

Amortization
Expense

$ 1,758
1.693
1,662
1,635
1,623
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10. Property, Plant, and Equipment
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Property, plant, and equipment balances and corresponding estimated useful lives were as follows:

Estimated Useful Lives

{in mitlions) April 30,2021 April 24,2020 {in years)
Equipment $ 6,308 $ 5,859 Generally 2-7, upto 15
Computer software 2,346 2,131 Upto5
Land and land improvements 178 175 Upto 20
Buildings and leasehold improvernents 2,370 2,277 Upto 40
Constructionin progress 1,498 1,202 —
Property, plant, and equipment 12,700 11,644
Less: Accumulated depreciation (7,479) (6,816)
Property, plant, and equipment, net $ 5,221 $ 4,828

Depreciation expense of $919 milicn, $907 millicn, and $8925 millicn was recognized in fiscalyears 2021, 2020, and 2019, respectively.

11. Shareholders’ Equity

Share Capital

Medtronic plcis authorized to issue 2.6 billion Ordinary Shares,
$0.0001 par value; 40 thousand Furo Deferred Shares, €1.00 par
value; 127.5 milion Preferred Shares, $0.20 par value; and

500 thousand A Preferred Shares, $1.00 par value.

Euro Deferred Shares

The authorized share capital of the Company includes

40 thousand Eurc Deferred Shares, with a par value of €1.00 per
share. At April 30, 2021, no Euro Deferred Shareswere issued or
outstanding.

Preferred Shares

The authorized share capital of the Company includes

127.5 million of Preferred Shares, with a par value of $0.20 per
share. At April 30, 2021, no Preferred Shares were issued or
outstanding.

A Preferred Shares

The authorized share capital of the Company includes

500 thousand A Preferred Shares, with a par value of $1.00 per
share. At April 30, 2021, 1,872 A Preferred Shareswere
outstanding. The holders of A Preferred Shares are entitled to
payment of dividends pricrto any other class of sharesinthe
Company equalto twice the dividend to be pald per Company
ordinary share. On a return of assets, whether on liquidation or
otherwise, the A Preferred Shares are entitled to repayment of
the capital paid up thereon in priority to any repayment of capital
tothe holders of any other shares and the holders ofthe A
Preferred Shares shallnot be entitled to any further participation

inthe assets or profits of the Company. The holders ofthe A
Preferred Shares are not entitled to receive notice of, norto
attend, speak, or vote at any general meeting of the Company.

Dividends

The timing, declaration, and payment of future dividends to
holders of the Company's ordinary and A Preferred sharesfalls
withinthe discretion of the Company's Board of Directors and
depends upon many factors, including the statutory
requirements of Irish law, the Company's earnings and financial
condition, the capital requirements of the Company's
businesses, industry practice and any other factors the Board of
Directorsdeems relevant.

Ordinary Share Repurchase Program

Shares are repurchased from time to time to support the
Company's stock-based compensation programs and to return
capital to shareholders. During fiscal years 2021 and 2020, the
Company repurchased approximately 4 million and 12 million
shares, respectively, at an average price of $126.80 and $106.22,
respectively.

InMarch 2019, the Company's Board of Directors authorized
$6.0 billion for repurchase of the Company's ordinary shares.
There is no specific time-pericd associated with these
repurchase authorizations. At April 30, 2021, the Company had
used $608 million of the $6.0 billion authorized under the
repurchase program, leaving approximately $5.4 billion available
for future repurchases. The Company accounts for repurchases
of ordinary shares using the par value method and shares
repurchased are cancelled.
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12. Stock Purchase and Award Plans

Infiscalyear 2021, the Company granted stock awards under the

Medtronic plc 2013 Plan (2013 Plan). The 2013 Plan provides for
the grant of non-qualified and incentive stock options, stock
appreciationrights, restricted stock, restricted stock units,

Stock-Based Compensation Expense

performance awards, and other stock and cash-based awards.
At April 30, 2021, there were approximately 26 million shares
available for future grants under the 2013 Plan.

The following table presents the components and classification of stock-based compensation expense recognized for stock options,
restricted stock, performance share units, and employee stock purchase plan (ESPP) in fiscal years 2021, 2020, and 2019:

Fiscal Year
{in mitlions) 2021 2020 2019
Stock options $ 72 $ 61 % 72
Restricted stock 185 205 189
Performance share units 49 — —
Employee stock purchase plan 38 31 29
Total stock-based compensation expense 344 $ 297 $ 290
Cost of products sold 35 $ 28 3 30
Research and development expense 38 36 36
Selling. general, and administrative expense 272 233 224
Total stock-based compensation expense 344 297 290
Income tax benefits {59) (51} (54)
Total stock-based compensation expense, net of tax $ 285 $ 246 $ 236

Stock Options

QOptions are granted at the exercise price, which is equal to the
closing price of the Company's ordinary shares on the grant
date. The majority of the Company's opticns are nen-qualified
options with a 10-year life and a 4-year ratable vestingterm. The
Company uses the Black-Scholes option pricing model (Black-

Scholes model) to determine the fair value of stock options at
the grant date. The fair value of stock options under the Black-
Scholes model requires management to make assumptions
regarding projected employee stock option exercise behaviors,
risk-free interest rates, volatllity of the Company's stock price,
and expected dividends.

The following table provides the weighted average fair value of options granted to employees and the related assumptions used inthe

Black-Scholes model:

Weighted average fair value of options granted
Assumptions used:

Expected|ife (years)

Risk-freeinterest rate

Volatility

Dividend yield

Fiscal Year
2021 2020 2019
3 16.15 3 15.49 $ 14.77
6.0 6.1 6.1
0.33% 1.88% 290%
24.17% 17.97% 17.77%
2.36% 2.09% 2.25%
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The following table summarizes stock option activity during fiscal year 2021:

Wtd. Avg.
Remaining
Wtd. Avg. Contractual Aggregate
Options Exercise Term Intrinsic Value
{in thousands} Price {in years} {in millions}
Outstanding at April 24, 2020 27,068 $ 78.70
Granted 6182 98.16
Exercised (4.370) 6691
Expired/Forfeited {308) 95.54
Outstanding at April 30, 2021 27872 84.38 57 $ 1,302
Expected to vest at April 30, 2021 9,184 97.01 85 311
Exercisable at April 30, 2021 18,149 77.48 4.2 970

The following table summarizes the total cash recelved from the issuance of new shares upon stock option award exercises, the total
intrinsic value of options exercised, and the related tax benefit during fiscal years 2021, 2020, and 2019:

(inmillions)
Cash proceeds from options exercised
Intrinsic value of options exercised

Tax benefitrelated to options exercised

Fiscal Year
2021 2020 2019
$ 277 $ 484 $ 825
205 349 383
47 75 78

Unrecognized compensation expense related to outstanding stock options at April 30, 202 1 was $76 milionand is expected to be

recognized over aweighted average period of 2.6 years.

Restricted Stock

Restricted stock units are expensed over the vesting pericd and
are subject to forfeiture If employment terminates prior to the
lapse of the restrictions. The expense recognized for restricted
stock units is equal to the grant date fair value, which is equalto
the closing stock price on the date of grant. Beginning in fiscal
year 2018, restricted stock units have a 4-year ratable vesting
term. Restricted stock units issued prior to fiscal year 2018 cliff

vest after four years. The Company also grants shares of
performance-based restricted stock units that typically cliff vest
after three years only if the Company has alsc achieved certain
performance objectives. Performance awards are expensed
over the performance period based on the probability of
achieving the performance objectives. Restricted stock units are
not consideredissued or outstanding ordinary shares of the
Company. Dividend equivalent units are accumulated on
restricted stockunits during the vesting period.

The following table summarizes restricted stock activity during fiscal year 2021:

Wtd. Avg.

Units Grant

{in thousands} Price

Nonvested at April 24, 2020 7.625 3 92.52
Granted 2,193 99.48
Vested (3.228) 86.89
Forfeited (610C) 95.79
Nonvested at April 30, 2021 5,980 97.68

The following table summarizes the weighted-average grant date fair value ofrestricted stock granted, total fair value of restricted stock

vested and related tax benefit during fiscal years 2021, 2020, and 2019:

{in millions, except per share data)
Weighted-average grant-date fair value per restricted stock
Fair value of restricted stock vested

Taxbenefitrelated to restricted stock vested

Fiscal Year
2021 2020 2019
$ 99.48 $ 103.52 3 88.78
280 242 174
65 62 45

Unrecognized compensation expense related to restricted stock as of April 30, 2021 was $316 million and is expected to be recognized

over aweighted average period of 2.4 years.
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Performance Share Units

Beginning in fiscal year 2021, the Company granted performance
share units to officers and key employees. Performance share
units typically cliff vest after three years. The awards include
three metrics: relative total shareholder return (rTSR), revenue
growth, and return on investor capital (ROIC). r TSR is considered
amarket condition metric, and the expense is determined at the
grant date and will not be adjusted even if the market conditionis
not met. Revenue growth and ROIC are considered performance
metrics, and the expenseis recorded over the performance
period, which wil be reassessed each reporting period based on
the probability of achieving the various performance conditions.
The number of shares earned at the end of the three-year

period will vary, based ononly actual performance, from 0% to
200% ofthe target number of performance share units granted.
Performance share units are subject to forfeiture if employment
terminates prior to the lapse of the restrictions. Performance
share units are not considered issued or outstanding ordinary
shares of the Company. Dividend equivalent units are
accumulated on performance share units for each component
ofthe award during the vesting period.

The Company calculates the fair value of the performance share
units for each componentindividually. The fair value of the rTSR
metric will be determined usingthe Monte Carlo valuation model.
The fair value of the revenue growth and ROIC metrics are equal
to the closing stock price on the grant date.

The following table summarizes performance share unit activity during fiscal year 2021:

Wtd. Avg.

Units Grant

{in thousands) Price

Nonvested at April 24, 2020 — $ —
Granted 854 129.04
Forfeited (25} 128.51
Nonvested at April 30, 2021 828 129.05

The following table summarizes the weighted-average grant date fair value of performance share units granted, total fair value of
performance share units vested and related taxbenefit during fiscal year 2021:

{in millions, except per share data)
Weighted-average grant-date fair value per performance share units
Fair value of performance share units vested

Tax benefit related to performance share units vested

Fiscal Year
2021

$ 129.04

Unrecognized compensation expense related to performance
share units as of April 30, 2021 was $57 milion and is expected to
be recognized over a weighted average period of 2.2 years.

Employees Stock Purchase Plan

The Medtronic plc Amended and Restated 2014 Employees
Stock Purchase Plan allows participating employees to purchase

13. Income Taxes

the Company's ordinary shares at a discount through payroll
deductions. The expense recognized for shares purchased
under the Company's ESPP is equalto the 15 percent discount
the employee receives. Employees purchased 2 million shares at
an average price of $90.16 per share in fiscal year 2021. At

April 30, 2021, approximately 9 milion ordinary shares were
avallable for future purchase under the ESPP.

The income tax provision (benefit) is based on income before income taxes reported for financial statement purposes. The components
ofincome before income taxes, based on tax jurisdiction, are as follows:

Fiscal Year

{in milions) 2021 2020 2019
Us. 3 {358) $ 466 $ 877
International 4,253 3,589 4,320

Income before income taxes $ 3,895 $ 4,055 $ 5,197
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Theincome tax provision (benefit) consists of the following:

Fiscal Year
{in mitlions)
Currenttaxexpense:
us. 3 287 $ 151 $ 579
International 439 375 406
Totalcurrent tax expense 726 526 985
Deferred tax (benefit) expense:
us. (625) {138) {310}
International 165 (1,139) (128)
Net deferred tax benefit (481) (1,277) (438}
Income tax provision (benefit) $ 265 $ (751) $ 547

Tax assets (liabilities), shown before jurisdictional netting of deferred tax assets (liabilities), are comprised of the following:

{in millions) April 30,2021 April 24, 2020
Deferred tax assets:

Net operating loss, capital loss, and credit carryforwards % 6,114 Y 6,432
Capitalization of research and development 408 —
Other accruedliabilities 442 390
Accrued compensation 411 285
Pension and post-retirement benefits 234 350
Stock-based compensation 132 136
Inventory 164 191
Lease obligations 106 101
Federaland state benefit on uncertain tax positions 55 96
Interest limitation 352 266
Other 336 308

Gross deferred tax assets 8754 8555

Valuation allowance (5,822) {5,482)

Totaldeferred tax assets 2,932 3,073

Deferred tax liabilities:

Intangible assets (320) {1,017)
Realized loss on derivative financial instruments (75) {65)
Right of useleases (102) 97)
Unrealized gain on available-for-sale securities and derivative financial instruments (16) {12)
Accumulated depreciation {151) {87)
Outside basis difference of subsidiaries (101) {77}
Other (81) (110)
Total deferred tax liabilities (846) (1,465)
Prepaidincome taxes 458 449
Income tax receivables 353 381
Taxassets, net $ 2,897 $ 2,438

Reported as (after valuation allowance and jurisdictional netting):

Other current assets % 756 3 780
Taxassets 3,169 2,832
Deferred tax liabilities (1,028) {1,174)

Taxassets,net $ 2,897 $ 2,438
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No deferredtaxes have been provided on the approximately
$74.2 bilionand $69.9 billon of undistributed earnings of the
Company's subsidiaries at April 30, 2021 and April 24, 2020,
respectively, since these earnings have been, and under current
plans will continue to be, permanently reinvestedin these
subsidiaries. Due to the number of legal entities and jurisdictions
involved, the complexity of the legal entity structure of the
Company, and the complexity ofthe tax laws in the relevant
Jurisdictions, the Company believes itis not practicable to
estimate, within any reascnable range, the amount of additional
taxes whichmay be payable upon distribution of these
undistributed earnings.

At April 30, 2021, the Company had approximately $25.2 billion
of net operating loss carryforwards incertain non-U.S.
Jurisdictions, of which $20.2 billion have no expiration, and the
remaining $5.0 billion will expire during fiscalyears 2022 through
2041. Included inthese net operatingloss carryforwards are
$18.5 bilion of net operatinglosses related to a subsidiary of the
Company, substantially all of which were recorded in fiscal year
2008 as aresult of the receipt of afavorable tax ruling from
certain non-U.S. taxing authorities. The Company has recorded a
full valuation allowance against these net operating losses, as
management does not believe that it is more likely than not that
these net operating losses wil be utilized. Certain of the
remaining non-U.5. net operating loss carryforwards of

$6.7 bilion have a valuation allowance recorded against the

carryforwards, as management does not believe that it is more
likely than not that these net operating losses will be utilized.

At April 30, 2021, the Company had $361 million of U.S. federal
net operating loss carryforwards, of which $8 1 million have no
expiration. The remaining loss carryforwards will expire during
fiscalyears 2022 through 2038. For U.S. state purposes, the
Company had $1.4 billion of net operating loss carryforwards at
April 30, 2021, $57 milion of which have no expiration. The
remaining U.S. state loss carryforwards will expire during fiscal
years 2022 through 2041.

At April 30, 2021, the Company also had $270 million of tax
credits avallable to reduce future income taxes payable, of which
$107 milicn have no expiration. The remaining credits will expire
duringfiscal years 2022 through 2041.

The Company has established valuation allowances of $5.8 billion
and $5.5 bilion at April 30, 2021 and April 24, 2020, respectively,
primarily related to the uncertainty of the utilization of certain
deferredtax assets whichare primarily comprised of tax loss and
credit carryforwardsin various jurisdictions. The increase inthe
valuation allowance during fiscal year 2021 is primarily relatedto
the generation of certainnet operating losses and the effects of
currency fluctuations. These valuation allowances would resultin
a reduction to the income tax provision in the consolidated
statements of income if they are ultimately not required.

The Company's effective income tax rate varied fromthe U.S. federal statutory tax rate as follows:

Fiscal Year
2021 2020 2019
U.S. federal statutory tax rate 21.0% 21.0% 21.0%
Increase {decrease) intax rate resulting from:
U.S. state taxes, net of federal tax benefit (1.1} 0.5 09
Research and development credit (2.3) 2.1) (1.2)
Puerto Rico Excise Tax (2.0) (1.5) (1.6}
International {12.6) {10.0) {10.7)
U.5. Tax Reform — — 0.2
Stock based compensation (0.8) (1.5) (1.0
Other, net 0.9 0.4 (0.5)
Interest on uncertain tax positions 0.8 1.3 0.8
Base Erosion Anti-Abuse Tax 0.5 2.6 01
Foreign Derived Intangible Income Benefit (1.9 (1.2) (0.6)
Divestiture-related — — (0.4)
Certain tax adjustments {1.0) {30.8) {0.6)
Legal entity restructuring 1.8 — —
.5, tax onforeign earnings 3.4 2.8 4.0
Effective taxrate 6.8% {18.51% 10.5%

During fiscal year 2021, the net benefit from certaintax
adjustments of $41 million, recognized inincome tax provision
{benefitl in the consolidated statements of income, included the
following:

B Anet benefit of $106 milion associated with the resolution of
anaudit at the IRS Appellate levelfor fiscal years 2012, 2013,
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and 2014. The issues resolved relate to the utilization of
certain net operating losses and the allocation of inceme
between Medtronic, Inc. and its wholly owned subsidiary
operating in Puerto Rico for businesses that are not the
subject ofthe U.S. Tax Court Case for fiscal years 2005 and
2006.
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B Anetcost of $73 millionrelated to atax basis adjustment of
previously established deferred tax assets fromintercompany
intellectual property transactions. The cumulative amount of
deferred tax benefit previously recognized fromintercompany
intellectual property transactions and recorded as Certain Tax
Adjustmentsis $1.5 billion. The corresponding deferred tax
assets will be amortized over a period of approximately 20
years.

B Acost of $50 million associated with the amortization of the
previously established deferred tax assets fremintercompany
intellectual property transactions.

B Anetcost of $25 million assoclatedwith aninternal
restructuring and intercompany sale of assets.

B Abenefit of $83 million related to the capitalization of certain
research and development costs for U.S. income tax purposes
and the establishment of a deferred tax assetat the U.S.
federal statutory tax rate.

During fiscal year 2020, the net benefit from certain tax
adjustments of $1.2 billion, recognized in income tax provision
(benefit}inthe consolidated statements ofincome, included the
following:

B Anetbenefit of $63 milion related to the finalization of certain
state taximpacts from U.S. Tax Reform, and the issuance of
certain final U.S. Treasury Regulations associated with U.S. Tax
Reform. The primaryimpact of these regulations resulted in
the Company re-establishingits permanently reinvested
assertion on certainforeign earnings and reversing the
previously accrued tax liabllity. This benefit was partially offset
by additicnal tax associated with a previously executed internal
reorganization of certain foreign subsidiaries.

B Abenefit of $252 million related to tax legislative changesin
Switzerland, which abolished certain preferential tax regimes
the Company benefited from and replaced themwith a new
set of internationally accepted measures. The legislation
provided for higher effective tax rates but alowed for a
transitional period whereby an amortizable asset was created
for Swiss federal income tax purposes that will be amortized
and deducted over a 10-year period.

B Abenefit of $658 million related to the release of a valuation
allowance previously recorded against certain net operating
losses. Luxembourgenacted tax legislation during the year
requiring the Company to reassess the realizability of certain
netoperating losses. The Company evaluated both the
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positive and negative evidence and released valuation
allowance equalto the expected benefit from the utilization of
certain net operating losses in connection with a planned
intercompany sale ofintellectual property.

B Abenefit of $269 million associated with the intercompany
sale of intellectual property and the establishment ofa
deferred tax asset.

During fiscal year 2019, the net benefit from certain tax
adjustments of $40 million, recognized inincome tax provision
fbenefit}in the consolidated statements ofincome, included the
following:

B Anet benefit of $30 milllion associated with the finalization of
the transition tax liability and the Tax Act impact to deferred
tax assets, liabilities, and valuation allowances.

B Acharge of $42 millionrelated to the recognition of a prepaid
tax expense resulting fromthe reductionin the U.S. statutory
tax rate underthe Tax Act and the current year sale of U.S.
manufacturedinventory held as of April 27,2018.

B Abenefit of $32 million related tointercompany legal entity
restructuring.

B Anet benefit of $20 milllion with the finalization of certain
income tax aspects ofthe divestiture ofthe Patient Care,
Deep Vein Thromboesis, and Nutritional Insufficiency
businesses.

Currently, the Company's operations in Puerto Rico, Singapore,
Dominican Republic, Costa Rica, and China have various tax
holidays and taxincentive grants. The tax reductions as
compared to the local statutory rate favorably impacted
earnings by $301 million, $231 million, and $437 million in fiscal
years 2021, 2020, and 2019, respectively, and diluted earnings
per share by $0.22, $0.17, and $0.32 infiscal years 2021, 2020,
and 2019, respectively. The tax holidays are conditional upon the
Company meeting certain thresholds required under statutory
law. The taxincentive grants, unless extended, will expire
between fiscal years 2022 and 2030. The Company's historical
practice has been to renew, extend, or obtainnew taxincentive
grants upon expiration of existing tax incentive grants. If the
Companyis not able to renew, extend, or obtain new tax
incentive grants, the expiration of existing tax incentive grants
could have a materialimpact on the Company's financial results
infuture periods. The tax incentive grants which expired during
fiscal year 2021 did not have a materialimpact on the Company's
consolidated financial statements.
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The Company had $1.7 billion, $1.9 billion, and $1.8 billion of gross unrecognized tax benefits at April 30, 2021, April 24, 2020, and
April 26, 2019, respectively. A reconciliation of the beginning and ending amount of unrecognized tax benefits for fiscal years 2021, 2020,

and 2019 is as follows:

Fiscal Year
{in mitlions) 2021 2020 2019
Gross unrecognized tax benefits at beginning of fiscal year $ 1,862 $ 1836 $ 1727
Grossincreases:
Prior year tax positions 88 12 34
Current year tax positions 62 55 109
Gross decreases:
Prior year tax positions {106) {9} {14)
Settlements (216) (5) —
Statute of limitation lapses 21) @7 (20)
Gross unrecognized tax benefits at end of fiscal year 1,688 1.862 1.836
Cash advance paid to taxing authorities (850) {859) {859)
Gross unrecognized tax benefits at end of fiscal year,
net of cash advance $ 809 $ 1,003 $ 977

Ifall of the Company's unrecognized tax benefits at April 30,
2021, April 24, 2020, and April 26, 2019 were recognized,

$1.6 billion, $1.8 billion, and $1.8 bilicn would impact the
Company's effective tax rate, respectively. Although the
Company believes that it has adequately provided for liabilities
resulting fromtax assessments by taxing authorities, positions
taken by these tax authorities could have a materialimpact on
the Company's effective tax rate in future pericds. The Company
has recorded gross unrecognized tax benefits, net of cash
advance, of $809 million as a noncurrent liability. The Company
estimates that withinthe next 12 months it is reasonably
possible that its uncertain tax positions excluding interest, could
decrease by as much as $14 million, net as a result of statute of
limitation lapses.

The Company recognizes interest and penalties related to
income tax matters in incorme tax provision (benefit} inthe
consolidated statements of income and records the liabllity in
the current or noncurrent accrued income taxesin the
consolidated balance sheets, as appropriate. The Company had
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$99 million, $225 million, and $172 million of accrued gross
interest and penalties at April 30, 2021, April 24, 2020, and

April 26, 2019, respectively. During fiscal years 2021, 2020, and
2019, the Company recognized gross interestincome of

$44 million, expense of $53 million, and expense of $48 million,
respectively, in income tax provision (benefitlin the consolidated
statements of income.

The Company reserves for uncertaintax positions related to
unresolved matters with the IRS and other taxing authorities.
These reserves are subject to a high degree of estimation and
management jJudgment. Resolution ofthese significant
unresolved matters, or positions taken by the IRS or other tax
authorities during future tax audits, could have a material impact
onthe Company's financial results in future periods. The
Company continues to believe that its reserves for uncertain tax
positions are appropriate and that it has meritorious defenses
for its tax filings and will vigerously defend them during the audit
process, appellate process, and through litigationin courts, as
necessary.
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The major taxjurisdictions where the Company conducts business which remain subject to examination are as follows:

Jurisdiction Earliest Year Open

United States - federal and state 2005
Australia 2016
Brazil 2016
Canada 2013
China 2015
Costa Rica 2017
Cominican Republic 2018
France 2016
Germany 2014
India 2002
Ireland 2012
Israel 2010
[taly 2005
Japan 2017
Korea 2017
Luxembourg 2015
Mexico 2007
Puerto Rico 2011
Singapore 2016
Switzerland 2010
United Kingdom 2017

See Note 18 for additional informaticn regarding the status of current tax audits and proceedings.

14. Earnings Per Share

Earnings per share is calculated using the two-class method, as shares outstanding, increased by the number of additional

the Company's A Preferred Shares are considered participating shares that would have been outstanding had the potentially
securities. Accordingly, earnings are allecated to both ordinary dilutive ordinary shares been issued, and reduced by the number
shares and participating securities in determining earnings per of shares the Company could have repurchased with the
ordinary share. Due to the limited number of A Preferred Shares proceeds from issuance of the potentially dilutive shares.
outstanding, this allocation had no effect onthe ordinary Potentially dilutive ordinary shares include stock-based awards
earnings per share; therefore, it is not presented below. Basic grantedunder stock-based compensation plans and shares
earnings per shareis computed based on the weighted average committed to be purchased under the employee stock purchase
number of ordinary shares outstanding. Diluted earnings per plan.

shareis computed based on the weighted number of ordinary
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The table below sets forth the computation of basic and diluted earnings per share:

Fiscal Year
{in millions, except per share data) 2021 2020 2019
Numerator:
Netincome attributable to ordinary shareholders ) 3,606 3 4789 % 4,631
Denominator:
Basic —weighted average shares outstanding 1,344.9 1,340.7 1.346.4
Effect of dilutive securities:
Employee stock options 6.6 7.2 7.6
Employee restricted stock units 21 2.8 3.2
Other 05 0.4 0.3
Diluted —weighted average shares outstanding 1,3540 1,351.1 1,357.5
Basic earnings per share $ 268 $ 357 % 3.44
Diluted earnings per share $ 266 % 354 % 3.41

The calculation of weighted average diluted shares outstanding excludes options to purchase approximately 4 million, 4 million, and
7 millicn ordinary shares in fiscal years 2021, 2020, and 2019, respectively, because their effect would have been anti-dilutive on the

Company's earnings per share.

15. Retirement Benefit Plans

The Company sponsors variocus retirement benefit plans,
including defined benefit pensicn plans, post-retirement medical
plans, defined contribution savings plans, and termination
indemnity plans, covering substantially all U.S. employees and
many employees outside the U.S. The net expense related to
these plans was $668 million, $467 million, and $539 millionin
fiscalyears 2021, 2020,and 2019, respectively.

Inthe U.S., the Company maintain qualified pension plans
designedto provide guaranteed minimum retirement benefits to
alleligible U.S. participants. Pension coverage for non-U.S.
employees is provided, to the extent deemed appropriate,
through separate plans. In additionto the benefits provided
under the qualified pension plan, retirementbenefits associated
with wages in excess of the IRS allowable [imits are provided to
certaln employees under a non-qualified plan. U.S. and Puerto
Rico employees are also eligible to receive amedical benefit
component, in addition to normal retirement benefits, through
the Company's post-retirement benefits.
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At April 30, 2021 and April 24, 2020, the net underfunded status
ofthe Company's benefit plans was $705 millionand $1.4 billion,
respectively.

During fiscal year 2021, as part of the Simplification restructuring
program, the Company offered certaineligible U.S. employees
voluntary early retirement packages, resulting inincremental
expense of $97 million recognized. Ofthis amount, $73 milion
related to U.S. pension benefits, $11 million related to defined
contribution plans, $11 millionrelated to U.S. post-retirement
benefits, and $2 milion related to cash payments and
administrative fees. See Note 4 for additionalinformation on the
Simplification restructuring program.

As of April 24, 2020, the Company announcedthe freezing of
U.S. pension benefits beginning in 2027. Employees will continue
to earn benefits as required by the planuntil April 30, 2027, after
which date benefits will no longer be earned and employees will
earn benefits under a new defined contribution structure. The
Company recognized curtaiment benefits of $94 millionin fiscal
year 2020 as aresult of this change.
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Defined Benefit Pension Plans

The change in benefit obligation and funded status of the Company's U.S. and Non-U.5. pension benefits are as follows:

.5. Pension Benefits Non-U.S. Pension Benefits
Fiscal Year Fiscal Year

{in miflions) 2021 2020

Accumulated benefit obligation at end of year: $ 3,786 $ 3,440 $ 2,035 $ 1,785

Change in projected benefit obligation:

Projected benefit obligation at beginning of year % 3,723 $ 3,404 $ 2,024 % 1,832
Service cost 106 106 70 59
Interestcost 109 126 28 28
Employee contributions — — 12 11
Plan curtailments and settlements — (94) {4) {2)
Actuarial losst! 99 300 6 180
Benefits paid (129) {111} {41} {55)
Special termination benefits 73 — —
Currency exchange rate changes and other — (8) 200 {29)

Projected benefit obligation at end of year $ 3,979 $ 3,723 $ 2,294 $ 2,024

Change in plan assets:

Fair value of plan assets at beginning of year $ 2,982 $ 2,728 $ 1,404 3 1,409
Actual return on plan assets 715 (72) 232 2
Employer contributions 95 444 149 54
Employee contributions — — 12 11
Plan settlements — — (4) {2)
Benefits paid (129) {111) (41) {55)
Currency exchange rate changes and other — (7) 149 {15)

Fair value of plan assets at end of year $ 3,660 $ 2,982 $ 1,900 § 1,404

Funded status at end of year:

Fair value of plan assets ) 3,660 $ 2,982 % 1,800 % 1,404
Benefit obligations 3,879 3,723 2,294 2,024
Underfunded status of the plans (319) (741) (394) (620)

Recognized liability $ (319) $ (741) § (394) $ (620)

Amountsrecognized on the consolidated
balance sheets consist of:

Non-current assets $ 110 3 — $ 48 3 7
Currenitliabilities (20) (17) (6) (8)
Non-current liabilities (408) {724) (436) (621)

Recognized liability $ (319) $ (741) $ (394) $ (620)

Amountsrecognized in accumulated other
comprehensive loss:

Prior service cost $ — 3% 1 $ e 3 7
Net actuarial loss 1,220 1,662 530 663
Ending balance $ 1,220 $ 1,663 $ 524 § 670

(1) Actuarial gains and losses result from changesin actuarial assumptions {such as changesin the discount rate and revised mortality rates). The
actuarial losses in fiscal years 2021 and 2020 were primarily related to decreases in discount rates.
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In certain countries outside the U.S,, fully funding pension plans is not a common practice, as funding provides no income tax benefit.
Consequently, certain pension plans were partially funded at April 30, 2021 and April 24, 2020.J.5. and non-U.5. pension plans with
accumulated benefit obligations in excess of plan assets consist of the following:

Fiscal Year
{in mitlions) 2021 2020
Accumulated benefit obligation $ 5089 % 5,105
Projected benefit obligation 5,198 5,252
Plan assets at fair value 4,561 4,074

U.5. and non-U.S. pension plans with projected benefit obligations in excess of plan assets consist of the following:

Fiscal Year

fin millions) 2021 2020
Projected benefit obligation $ 59821 3% 5,700
Plan assets at fair value 5,159 4,331

The net periodic benefit cost of the plans includes the following components:

U.S. Pension Benefits Nen-U.S. Pension Benefits
Fiscal Year Fiscal Year

{in millions) 2021 2020
Service cost $ 106 % 106 % 1090 % 70 $ 59 $ 59
Interest cost 109 128 129 28 28 20
Expectedreturn on plan assets (242) (225} {215) (59) (58) (57}
Armortization of prior service cost 1 1 1 {1) (1) {1)
Amortization of net actuarial loss 69 56 76 25 14 12
Settlement loss (gain) — — — 1 — {2)
Special termination benefits 73 — — — — —

Net periodic benefit cost $ 115 § 64 $ 100 § 64 H az $ 41

The other changes in plan assets and projected benefit obligations recognizedin accumulated other comprehensive loss for fiscal year
2021 are as follows:

U.5. Pension

fin millions) Benefits

Net actuarial gain $ (373) % (168}

Armortization of prior service cost (1) 1

Amortization and settlement recognition of actuarial loss (69) (26)

Effect of exchangerates — 81
Total recognized in accumulated other comprehensive loss $ (aa3) $ (132)
Total recognized in net periodic benefit cost and accumulated other comprehensive loss $ (328) $ (67)
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The actuarial assumptions are as follows:

U.S. Pension Benefits

Fiscal Year

2021

Critical assumptions - projected benefit

obligation:
Discount rate 2.80%-3.50%
Rate of compensationincrease 4.83%
Critical assumptions - net periodic benefit cost:
Discountrate = benefit obligation 3.10%-3.70%
Discount rate = service cost 2.60%-3.90%
Discountrate=interest cost 2.80%-3.20%
Expected return on plan assets 7.50%

Rate of compensationincrease 3.90%

3.10%-3.70%

3.90%-4.30%
3.70%-4.00%
3.50%-4.30%

PARTII
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Nen-U.S. Pension Benefits
Fiscal Year

2020

3.90%-4.20% 0.30%-13.30% 0.30%-13.30% 0.40%-13.90%

3.890% 3.90% 2.90% 2.91% 2.87%

4.20%-4.30% 0.30%-13.90% 0.40%-13.90% 0.50%-11.00%

4.10%-4.40% 0.30%-13.90% 0.40%-13.90% 0.50%-11.00%

4.00%-4.10% 0.30%-13.80% 0.40%-13.90% 0.50%-11.00%

7.90% 7.90% 3.78% 4.19% 4.23%

3.90% 3.90% 2.91% 2.87% 2.88%

The Company utilizes a full yield curve approach methodology to
estimate the service and interest cost components of net
periedic pension cost and net periedic post-retirement benefit
cost for the Company's pension and other post-retirement
benefits. The full yield curve approach applies specific spot rates
along the yield curve to their underlying projected cash flows in
estimation of the cost components. The currentyleld curves
represent high quality, long-term fixed income instruments.

The expected long-termrate of return on plan assets
assumptions are determinedusing a building block approach,
considering historical averages and real returns of each asset
class. Incertain countries, where historical returns are not
meaningful, consideration is givento local market expectations
of long-termreturns.

Retirement Benefit Plan Investment 5trategy

The Company sponsors trusts that hold the assets for U.S.
pension plans and other U.S. post-retirement benefit plans,
primarily retiree medical benefits. For investment purposes, the
Medtronic U.S. pension and other U.S. post-retirement benefit
plans employ similar investment strategies with different asset
allocation targets.

The Company has a Qualified Plan Committee (the Plan
Committee) that sets investment guidelines for U.S. pension
plans and other U.S. post-retirement benefit plans with the
assistance of external consultants. These guidelines are

established based on market conditions, risk tolerance, funding
requirements, and expected benefit payments. The Plan
Committee also oversees the investment allocation process,
selects the investment managers, and monitors asset
performance. As pension liabilities are long-term in nature, the
Company employs along-term total return approach to
maximize the long-termrate of returnon plan assetsfora
prudent level of risk. Anannual analysis on the risk versus the
return of the investment portfolic is conducted tojustify the
expected long-term rate of return assumption.

The investment portfolios contain a diversified allocation of
investment categeries, including equities, fixed income
securities, hedge funds, and private equity. Securities are also
diversified in terms of domestic and international, short- and
long-term, growth and value styles, large cap and small cap
stocks, and active and passive management.

Outside the U.S., pension plan assets are typically managed by
decentralized fiduciary committees. There s significant variation
in policy asset allocation from country to country. Local
regulations, funding rules, and financial and tax considerations
are part of the funding and investment allocation process in each
country. The weighted average target asset allocations at

April 30,2021 for the plans are 40% equity securities, 31% debt
securities, and 29% other.

The plans did not hold any investments in the Company's
ordinary shares at April 30, 2021 or April 24, 2020.

The Company's U.S. plans target asset allocations at April 30, 2021, compared to the U.S. plans actual asset allocations at April 30, 2021

and April 24, 2020 by asset category, are as follows:

U.S.Plans
Target Allocation Actual Allocation
April 30,2021 April 24, 2020
Asset Category:

Equity securities 34% 39% 39%

Debt securities 51 32 27

Other 15 29 34
Total 100% 100% 100%

MEDTRONICPLC 2021 Form 10-K

97

07.12.2022 kI 13:43

Brgnngysundregistrene

Side 107 av 157



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 975806529

PARTII
Item 8 Financial Statements and Supplementary Data

Strong performance on equity securities during the fiscal year
resulted in asset allocations different thantargets. Management
expects to move the allocations closer to target over the
intermediate term.

Retirement Benefit Plan Asset Fair Values

The following is a description of the valuation methodologies
used for retirement benefit plan assets measured at fair value:

Short-term investments: Valued at the closing price reportedin
the active markets in which the individual securityis traded.

Mutual funds: Comprised of investments in equity and fixed
Income securities held in pooled investment vehicles. The
valuations of mutual funds are based on the respective net asset
values which are determined by the fund daily at market close.
The net assetvalues are calculated based on the valuation of the
underlying assets which are determined using observable inputs.
The net asset values are publicly reported.

Equity commingledtrusts: Comprised of investments in equity
securities held in pocled investment vehicles. The valuations of
equity commingled trusts are based on the respective net asset
values which are determined by the fund daily at market close.
The netasset values are calculated based on the valuation of the
underlying assets which are determined using observable
inputs. The net asset values are not publicly reported, and funds
are valued at the net assetvalue practicalexpedient.

Fixed income commingled trusts: Comprised of investments in
fixed income securities held in pooled investment vehicles. The
valuations of fixed income commingled trusts are based onthe
respective net asset values which are determined by the fund
daily at market close. The net asset values are calculated based
on the valuation of the underlying assets which are determined
using observable inputs. The net asset values are not publicly
reported, and funds are valued at the net asset value practical
expedient.

Partnership units: \Valued based on the year-end net asset
values of the underlying partnerships. The net assetvalues ofthe
partnerships are based on the fair values of the underlying
investments of the partnerships. Quoted market prices are used
to value the underlying investments of the partnerships, where
the partnerships consist ofthe investment pools which invest
primarily in common stocks. Partnership units include
partnerships, private equity investments, and real asset
investments. Partnerships primarily include long/short equity

and absolute return strategies. These investments may be
redeemed monthly with notice periods ranging from 45 to 95
days. At April 30, 2021, there are no funds in the process of
liquidation. Private equity investments consist of common stock
and debtinstruments of private companies. For private equity
funds, the sum of the unfunded commitments at April 30, 2021
is $171 million, and the estimated liquidation period of these
funds is expected to be one to 15 years. Real asset investments
consist of commodities, derivatives, Real Estate Investment
Trusts, and illiquid real estate holdings. These investments have
redemption and llquidation periods ranging from 30 days to 10
years. At April 30, 2021, there are no real estate investmentsin
the process of liquidation. Valuation procedures are utilized to
arrive at fair value if a quoted market price is not available for a
partnership investment.

Registered investment companies: Valued at net asset values
which are not publicly reported. The net asset values are
calculated based on the valuation of the underlying assets. The
underlying assets are valued at the quoted market prices of
shares held by the plan at year-endin the active market onwhich
theindividual securities are traded.

Insurance contracts: Comprised ofinvestments in collective
(group) Insurance contracts, consisting of individual insurance
policies. The policyholder is the employer, and each memberis
the owner/beneficiary of their individual insurance policy. These
policies are a part of the insurance company's general portfolio
and participate inthe insurer's profit-sharing policy on an excess
yield basis.

The methods described above may produce fair values that may
not be indicative of net realizable value or reflective of future fair
values. Furthermore, while the Company believes its valuation
methodologies are appropriate and consistent with other
market participants, the use of different methodologies or
assumptions to determine fair value of certain financial
instruments could resultin a different fair value measurement at
the reporting date.

The following tables provide information by level for the
retirement benefit plan assets that are measured at fair value, as
defined by U.S. GAAP. Certain investments for which the fair
value is measured using the net asset value per share (or its
equivalent) practical expedient are not presented within the fair
value hierarchy. The fair value amounts presented for these
investments are intended to permit reconclliation to the total fair
value of plan assets at April 30, 2021 and April 24, 2020.
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Fair Value Measurements

Fair Value at Using Inputs Considered as MeaI:l:'ees::‘teI:;:

{in mitlions) April 30, 2021 Level 1 Level 2 Level 3 Asset Value
Short-term investmeants $ 232 % 232 % — 3 — $ —
Mutual funds 99 99 — — —
Equity commingledtrusts 1,420 — — — 1,420
Fixed income commingled trusts 1,050 — — — 1,050
Partnership units 860 — — 860 —
$ 3,660 $ 331 § — § 860 $ 2,470

Fair Value Measurements

) . Investments

Fair Value at Using Inputs Considered as Measured at Net

{in mitlions) April 24, 2020 Level 1 Level 2 Level 3 Asset Value
Short-term investmeants $ 548 % 548 % — 3 — $ —
Equity commingled trusts 1,204 — — — 1,204
Fixed income commingled trusts 605 — — — 605
Partnership units 625 — — 625 —
$ 2,982 $ 548 $ — $ 625 $ 1,809

The following tables provide areconciliation of the beginning and ending balances of U.S. pension benefit assets measured at fair value

that used significant unobservable inputs (Level 3):

Partnership

{in mittions) Units
April 26, 2019 $ 629
Totalunrealized losses, net {45)
Purchases and sales, net 41
April 24,2020 625
Total realized gains, net 8
Totalunrealized gains, net 89
Purchases and sales, net 139
April 30,2021 $ 860

Non-U.S. Pensicn Benefits

Fair Value Measurements

" A Investments

Fair Value at Using Inputs Considered as Measured at Net

{in millions) April 30,2021 Level 1 Level 2 Level 3 Asset Value
Registeredinvestment companies $ 1,850 % — % — % — 3 1,850
Insurance contracts 49 — — 49 —
% 1,900 % — 3 — 3 49 $ 1,850

Fair Value Measurements

) A Investments

Fair Value at Using Inputs Considered as Measured at Net

{in mitlions) April 24, 2020 Level 1 Level 2 Level 3 Asset Value
Registeredinvestment companies $ 1361 % — 3% — 3 — $ 1,361
Insurance contracts 43 — — 43 —
$ 1404  $ — 3 — 3 43 $ 1361
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The following tables provide a reconciliation of the beginning and ending balances of non-U.S. pension benefit assets measuredat fair

value that used significant unobservable inputs (Level 3):

Insurance

{in mittions) Contracts
April 26,2019 $ 41
Totalunrealized gains, net 2
Purchases and sales, net 1
Currency exchangerate changes (1)
April 24, 2020 43
Totalunrealized gains, net 2
Purchases and sales, net 1
Currency exchangerate changes 4
April 30, 2021 $ 49

There were no transfers into or out of Level 3 for both the U.S.
and non-US pension plans during the fiscal years ended April 30,
2021 and April 24, 2020.

Retirement Benefit Plan Funding

Itis the Company's policy to fund retirement costs within the
limits of allowable tax deductions. During fiscal year 2021, the
Company made discretionary contributions of approximately
395 millionto the U.S. pension plan. Internationally, the Company
contributed approximately $149 milion for pension benefits

duringfiscal year 2021. The Company anticipates that it wil make
contributions of $20 milllon and $78 million toits U.S. pension
benefit plans and non-U.S. pension benefit plans, respectively, in
fiscal year 2022.Based on the guidelines underthe U.S.
Employee Retirement Income Security Act of 1974 and the
various guidelines which govern the plans outside the U.S., the
majority of anticipated fiscal year 2022 contributions will be
discretionary. The Company believes that pension assets,
returns on invested pension assets, and Company contributions
will be able to meetits pension and other post-retirement
obligations in the future.

Retiree benefit payments, which reflect expected future service, are anticipated to be paid as follows:

{in miliions) Gross Payments
Fiscal Year U.S. Pension Benefits Non-U.S. Pension Benefits
2022 $ 135 $ 82
2023 145 63
2024 157 62
2025 170 67
2026 182 &7
2027-2031 1,068 395
Total $ 1,856 $ 717

Post-retirement Benefit Plans

The net periodic benefit cost associated with the Company's
post-retirement benefit plans was income of $6 million,

$15 million, and $17 million infiscal years 2021, 2020, and 2019,
respectively. The Company's projected benefit obligation for all
post-retirement benefit plans was $337 milllionand $339 milion
at April 30,2021 and April 24, 2020, respectively. The Company's
fair value of plan assets for all post-retirement benefit plans was
$345 million and $296 million at April 30, 2021 and April 24, 2020,
respectively. The post-retirement benefit plan assets at both
April 30, 2021 and April 24, 2020 primarily comprised of equity
and fixed commingled trusts, consistent withthe U.S. retirement
benefit plan assets outlined in the fair value leveling tables above.
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Defined Contribution Savings Plans

The Company has defined contribution savings plans that cover
substantiallyall U.S. employees and certain non-U.S. employees.
The general purpose of these plans is to provide additional
financial security during retirement by providing employees with
anincentive to make regular savings. Company contributions to
the plans are based on employee contributions and Company
performance. Expense recognized under these plans was

$495 milion, $376 million, and $415 million in fiscalyears 2021,
2020, and 2019, respectively.
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Effective May 1, 2005, the Company froze participationin the
original defined benefit pension planin the U.5. and implemented
two new plans: an additional defined benefit pension plan, the
Personal Pension Account (FPA), and anew defined contribution
plan, the Personal Investment Account (PIA). Employees inthe
U.S. hired on or after May 1, 2005 but before January 1, 2016 had
the option to participate in eitherthe PPA or the PIA. Participants
inthe PPA recelve an annual allocation of their salary and bonus
onwhich they wil receive an annual guaranteed rate of return,
which is based onthe ten-year Treasury bond rate. Participants
inthe PIA also receive an annual allocation of their salary and
bonus; however, they are allowed to determine how to invest
their funds among identified fund afternatives. The cost
assoclated with the PPAIs included in U.S. Pensicn Benefits in
the tables presented earlier. The defined contribution cost

16. Leases

The Company leases office, manufacturing, and research
facilities and warehouses, as well as transportation, data
processing, and other equipment. The Company determines
whether a contractis a lease or contains a lease at inception
date. Upen commencement, the Companyrecognizesa
right-of-use asset and lease liability. Right-of-use assets
represent the Company's right to use the underlying asset for
the lease term. Lease liabilities are the Company's obligation to
make the lease payments arising from alease. As the Company's
leases typically do not provide an implicit rate, the Company's
lease liabilities are measured on a discounted basis usingthe
Company's incremental borrowing rate. Lease terms used inthe
recognition of right-of-use assets and lease liabilities include
only options to extend the lease that are reasonably certainto be
exercised. Additionally, lease terms underlying the right-of-use
assetsand lease liabilities consider terminations that are
reasonably certain to be executed.

The Company's lease agreements include leases that have both
lease and associated nonlease components. The Company has
elected to account forlease components and the associated
nonlease components as a single lease compenent. The
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associated with the PIA was approximately $50 million,
$52 million, and $54 million in fiscal years 2021, 2020, and 2019,
respectively.

Effective January 1, 2016, the Company froze participation in the
existing defined benefit (PPA) and contribution (PIA)} pension
plans in the U.S. and implemented a new form of benefit under
the existing defined contribution plan for legacy Covidien
employees and employees inthe U.S. hired on or after January 1,
2016 or rehired after July 1, 2020. Participants in the Medtronic
Core Contribution (MCC) also receive an annual allocation of
their salary and bonus and are allowed to determine howto
invest their funds amongidentified fund alternatives. The
defined contribution cost associated with the MCC was
approximately $73 million, $66 million, and $58 million andin
fiscalyears 2021, 2020, and 2019, respectively.

consolidated balance sheets do not include recognized assets or
liabilities for leases that, at the commencement date, have a
term of twelve months or less and do not include an optionto
purchase the underlying asset thatis reasonably certainto be
exercised. The Company recognizes such leasesinthe
consolidated statements ofincome ona straight-line basis over
the lease term. Additionally, the Company recognizes variable
lease payments notincludedin its lease liabilitiesin the pericd in
which the obligation for those payments is incurred. Variable
lease payments for fiscal year 2021 and 2020 were not material.

The Company's lease agreements include leases accounted for
as operating leases and those accounted for as finance leases.
The right-of-use assets, lease liabllities, lease costs, cash flows,
and lease maturities associated with the Company's finance
leases were not materialto the consolidated financial
statements at April 30, 2021 or April 24, 2020 or for fiscal year
2021 or 2020. Finance lease right-of-use assets are included in
property, plant, and equipment, net, and finance lease llabilities
areincluded in current debt obligations and long-term debt on
the consolidated balance sheets.

The following table summarizes the balance sheet classification of the Company's operating leases and amounts of the right-of-use

assetsand lease liabilities at April 30, 2021 and April 24, 2020:

Balance Sheet

{in millions) Classification April 30,2021  April 24,2020
Right-of-use assets Other assets $ 998 $ 927
Current liability Other accrued expenses 186 171
Nen-current liability Other liabilities 829 774

The following table summarizes the welghted-average remaining lease termand weighted-average discount rate for the Company's
operating leases at April 30, 2021 and April 24, 2020:

April30,2021  April 24,2020

Weighted-average remaining lease term 7.5 years 7.2years

Weighted-average discount rate 2.3% 3.0%
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The following table summarizes the components of total operating lease cost for fiscal year 2021 and 2020:

{in mithions) Fiscal Year 2021 Fiscal Year 2020
Operating lease cost $ 216 $ 223
Short-term lease cost 35 46

Total operating lease cost $ 251 $ 269

Rent expense for all operating leases was $305 million in fiscal year 2019.

The following table summarizes the cash paid for amounts included inthe measurement of operating lease liabilities and right-of-use
assets obtained in exchange for operating lease liabilities for fiscalyear 2021 and 2020:

{in mitlions) Fiscal Year 2021 Fiscal Year 2020
Cash paid for amounts includedin the measurement of operating lease liabilities $ 216 $ 221
Right-of-use assets obtained in exchange for operating lease liabilities 230 174

The following table summarizes the maturities of the Company's operating leases at April 30, 202 1:
{in mitlions) Operating

Fiscal Year Leases

2022 $ 223
2023 166
2024 147
2025 119
2026 97
Thereafter 338
Total expected lease payments 1,050
Less: Imputedinterest (75)
Totallease liability $ 1,015

The Company makes certain products available to customers
under lease arrangements, including arrangements whereby
equipment is placed with customers who then purchase

consumable products to accompany the use of the equipment.

Income arising from arrangements where the Companyis the
lessoris recognized within net salesinthe consolidated

MEDTRONICPLC 2021Form 10-K

statements of income and the Company's net investments in
sales-type leases are included in other current assets and other
assetsinthe consolidated balance sheets. Lessorincome and
therelated assets and lease maturities were not materialto the
consolidated financial statements at or for the fiscal year ended
April 30, 2021 and April 30, 202 1.
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17. Accumulated Other Comprehensive Loss

The following table provides changes in AOCI, net of tax and by component:

Total
Unrealized Unrealized Accurmulated
{Loss) Gainon Cumulative Net Net Change {Loss} Gain Other
Investment Translation Investment in Retirement onCashFlow Comprehensive
{in millions) Securities Adjustments Hedges Okligations Hedges {Loss) Income
April 27,2018 $ (194) $ 1) $ (257) $ (1117) $ (207) $ (1,786)
Other comprehensive income
{loss) before reclassifications 67 {1,372) 88 (266) 457 {1,026)
Reclassifications 35 — — 75 (56} 54
Other comprehensive income (loss} 102 {1,372) 38 {191) 401 972)
Cumulative effect of change in 47 — — — — 47
accounting principle®?
April 26, 2019 (45) (1,383} (169) (1,308} 194 (2,711)
Other comprehensive income
{loss) before reclassifications 43 (827) A05 (596) 309 (666)
Reclassifications 2 — — 52 (237} (183)
Other comprehensive income (loss) 45 (827) 405 (544) 72 (849)
April 24, 2020 — (2,210) 236 (1,852) 266 (3,560)
Other comprehensive income
{loss) before reclassifications q2 1,691 (1,694} 432 {(541) (20)
Reclassifications — — — 73 22 95
Other comprehensive income (loss) 92 1,691 (1,694) 505 (519) 75
April 30, 2021 $ 92 § (519) $ (1,458) $ (1,347) $ (253) $ (3,485)

(1) The cumulative effect of change in accounting principlein fiscal year 2019 resulted from the adoption of accounting guidance that requires equity
investments (except those accounted for under the equity method of accounting or those that resultin consolidation of the investee} tobe
measured at fair value with changesin fair value recognized in netincome.

Theincome tax on gains and losses oninvestment securitiesin
other comprehensive income before reclassifications during
fiscalyears 2021, 2020, and 2019 was an expense of $31 million,
a benefit of $13 million and a benefit of $5 million, respectively.
Realized gains and losses on investment securities reclassified
from AOClwere reduced by income taxes of $2 million for fiscal
year 2021 and $3 million for fiscal years 2020 and 2019. When
realized, gains and losses oninvestment securities reclassified
from AQCl are recognized within other non-operating income,
net. Referto Note 5 for additicnal informaticn.

During fiscal years 2021, 2020, and 2019, the income tax on
cumulative translation adjustment was an expense of $7 million,
a benefit of $9 million, and a benefit of $7 million, respectively.

During fiscal years 2021, 2020, and 2019, there were no tax
impacts on net investment hedges. Refer to Note 7 for
additional information.

The net change in retirement obligations in other
comprehensive income includes amortization of net actuarial
losses included in net periodic benefit cost. The income tax on
the net change in retirement obligations in other comprehensive
income before reclassifications during fiscal years 2021, 2020,

and 2019 resulted in an expense of $115 million and a benefit of
$159 million, and $63 million, respectively. During fiscal years
2021, 2020, and 2019, the gains and losses on defined benefit
and pension items reclassified from AOCl were reduced by
income taxes of $16 million, $12 million, and $19 million,
respectively. When realized, net gains and losses on defined
benefit and pension items reclassified from AQCI are recognized
within other non-operating income, net. Refer to Note 15 for
additicnal information.

The income tax onunrealized gains and losses oncash flow
hedges in other comprehensive income before reclassifications
during fiscalyears 2021, 2020, and 2019 was a benefit of

$87 milicn and anexpense of $88 million and $158 million,
respectively. Amounts reclassified from AOCl related to cash
flow hedges included income taxes of $14 million, $80 million,
and $24 million for fiscal years 2021, 2020, and 2019,
respectively. When realized, gains and losses on currency
exchange rate contracts reclassified from AQCI are recognized
within other operating expense, net and gains and losses on
forward starting interest rate derivatives reclassified from AOCI
are recognized withininterest expense. Refer to Note 7 for
additional information.
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18. Commitments and Contingencies

Legal Matters

The Company and its affiliates are involved in anumber of legal costs assoclated with these matters could have a material

actions involving product liability, intellectual property and adverse impact on the Company's consolidated earnings,

commercial disputes, shareholder related matters, financial position, and/or cash flows.

environmental proceedings, tax disputes, and governmental

proceedings and investigations, including those described below.

Withrespect to governmental proceedings and investigations, Product Liability Matters

like other companies in our industry, the Company is subject to

extensive regulation by national, state, and local governmental Pelvic Mesh Litigation

agencies inthe United States and in otherjurisdictions in which

the Company and its affiliates operate. As aresult, interaction The Company is currently invelvedin litigation in various state

with governmental agencies is ongoing. The Company's and federal courts against manufacturers of pelvic mesh

standard practice s to cooperate with regulators and products alleging personal injuries resufting from the

investigators in responding to inquiries. The cutcomes of legal implantation of those preducts. Twe subsidiaries of Covidien

actions are not within the Company's complete control and may supplied pelvic mesh preducts to one of the manufacturers, C.R.

not be known for prolonged periods of time. In some actions, the Bard (Bard), named in the litigation. The [itigation includes a

enforcement agencies or private claimants seek damages, as federal multi-district litigationin the U.S. District Court for the

wellas other civil or criminal remedies {including injunctions Northem District of West Virginia and cases in various state

barring the sale of products that are the subject ofthe courts and jurisdictions outside the U.S. Generally, complaints

proceeding), that could require significant expenditures, result in allege design and manufacturing claims, failure to warn, breach of

lost revenues, or limit the Company's ability to conduct business warranty, fraud, violations of state consumer protection laws and

in the applicable Jurisdictions. loss of consortium claims. In fiscal year 2016, Bard paid the
Company $121 milliontowards the settlement of 11,000 of

The Company records a llability in the consolidated financial these claims. In May 2017, the agreement with Bard was

statements on an undiscounted basis for loss contingencies amended to extend the terms to apply to up to an additional

related to legal actions when a loss is known or considered 5,000 claims. That agreement does not resolve the dispute

probable and the amount may be reasonably estimated. If the betweenthe Company and Bard with respect to claims that do

reasonable estimate of a known or probable loss is a range, and not settle, if any. As part of the agreement, the Company and

no amountwithin the range is a better estimate than any other, Bardagreed to dismiss without prejudice their pending litigation

the minimum amount of the range is accrued. If aloss is with respect to Bard's obligation to defend and indemnify the

reasocnably possible but not known or probable, and may be Company. The Company estimates law firms representing

reasonably estimated, the estimated loss orrange ofloss is approximately 16,200 claimants have asserted or may assert

disclosed. When determining the estimated loss or range of loss, claims involving products manufactured by Covidien's

significantjudgment is required. Estimates of probable losses subsidiaries. As of June 2, 2021, the Company had reached

resulting from litigation and governmental proceedings involving agreements to settle approximately 15,900 of these claims. The

the Company are inherently difficult to predict, particularly when Company's accrued expenses for this matter are included within

the matters are in early procedural stages with incomplete accrued litigation as discussed above.

sclentific facts or legal discovery, involve unsubstantiated or

'\ndetermma.t.e claims for damages, pote nftiaHy 'mvo\ve. pe nal.t'\es, Hernia Mesh Litigation

fines or punitive damages, or could resultina change in business

practice. The Company classifies litigation charges and gains Starting in fiscal year 2020, plaintiffs filed lawsuits against certain

related to significant legal matters as certain litigation charges. subsidiaries of the Company in U.S. state and federal courts

During fiscal years 2021, 2020, and 2019, the Company alleging personal injury from hernia mesh products sold by those

recognized $118 million, $313 million, and $166 million, subsidiaries. The majority of the pending cases arein

respectively, of certainlitigation charges. At April 30,2021 and Massachusetts state court, where they have been consolidated

April 24, 2020, accrued Iitigation was approximately $0.4 billion before a single judge. Certain plaintiffs’ law firms have advised

and $0.5 bilion, respectively. The ultimate cost to the Company the Company that they may file a large volume of additional

with respect to accrued litigation could be materially different cases inthe future. The pending lawsuits relate aimost entirely to

than the amount of the current estimates and accruals and could hernia mesh products that have not been subject torecalls,

have a material adverse impact onthe Company's consolidated withdrawals or other adverse regulatory action. The Company

earnings, financial position, and/or cash flows. The Company has not recorded an expense related to damages in connection

includes accrued litigation in other accrued expenses and other with these matters because any potential loss is not currently

liabilities on the consolidated balance sheets. While itis not probable or reasonably estimable under U.S. GAAP. Additicnally,

possible to predict the outcome for most of the legal matters the Company is unable to reasonably estimate the range of loss,

discussed below, the Company believes itis possible that the ifany, that may result fromthese matters.
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Patent Litigation

Ethicon

On December 14, 2011, Ethicon filed an action against Covidien
inthe U.S. District Court for the Southern District of Ohio,
alleging patentinfringement and seeking monetary damages and
injunctive relief. On January 22, 2014, the district court entered
summary judgmentin Covidien's favor, and the majority of this
ruling was affirmed by the Federal Circuit on August 7, 2015.
Following appeal, the case was remanded back to the District
Courtwith respect to one patent. On January 21, 2016, Covidien
fled a second actioninthe U.S. District Court for the Southern
District of Ohio, seeking a declaration of non-infringement with
respect toasecond set of patents held by Ethicen. The court
consolidated this second action with the remaining patent issues
from the first action. Following consoclidation of the cases,
Ethicon dismissed six of the asserted patents, leaving a single
asserted patent. In March 2021, the consolidated actionwas
dismissed with prejudice, pursuant te a settlement agreement.

Sasso

The Company s involvedin litigation in Indiana relating to certain
patent and royalty disputes with Dr. Sasso under agreements
originally enteredintoin 1999 and 2001. OnNovember 28, 2018,
ajury in Indiana state court returned a verdict against the
Company for approximately $112 million. On June 15,2021,
pursuantto anorderfromthe state court, the Company paid the
Judgment plus accrued interest to Dr. Sasso, subject to
repayment if the Company's ongoing appealis successful.

Shareholder Related Matters

Covidien Acquisition

On July 2, 2014, Lewis Merensteinfiled a putative shareholder
class action in Hennepin County, Minnescta, District Court
seekingto enjoin the then-potential acquisition of Covidien. The
lawsuit named Medtronic, Inc., Covidien, and each member of
the Medtronic, Inc. Board of Directors at the time as defendants,
and alleged that the directors breached thelr fiduciary duties to
shareholders with regard to the then-potential acquisition. On
August 21, 2014, Kenneth Steiner filed a putative shareholder
class action in Hennepin County, Minnesota, District Court, also
seekinganinjunctionto prevent the potential Covidien
acquisition. In September 2014, the Merenstein and Steiner
matters were consolidated. In April 2021, the parties reach an
agreement toresolve this matter, bringingitto a conclusion.

Environmental Proceedings

The Company s involved in various stages ofinvestigation and
cleanup related to environmental remediation matters at a
number of sites. These projects relate to a variety of activities,
including removal of solvents, metals and other hazardous
substances from soil and groundwater. The ultimate cost of site
cleanup and timing of future cash flows is difficult to predict given
uncertainties regarding the extent of the required cleanup, the
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interpretation of applicable laws and regulations, and afternative
cleanup methods.

The Company is a successcr to acompany which owned and
operated achemical manufacturing facility in Orrington, Maine
from 1967 until 1982, and is responsible for the costs of
completing an environmental site investigation as required by
the Maine Department of Environmental Protection (MDEP).
MDEP served a compliance order on Mallinckrodt LLC and U.S.
Surgical Corporation, subsidiaries of Covidien, in December
2008, whichincluded a directive to remove a significant volume
of solls at the site. After a hearing on the compliance order
before the Maine Board of Environmental Protection (Maine
Board) to challenge the terms of the compliance order, the
Maine Board modified the MDEP order and issued a final order
requiring removal of two landfills, capping of the remaining three
landfills, installation of a groundwater extraction systemand
long-term monitoring of the site and the three remaining
landfills.

The Company has proceeded with implementation of the
investigation and remediation at the site in accordance with the
MDEP corder as medified by the Maine Beard order.

Since the early 2000s, the Company or its predecessors have
also been involved inalawsuit flled inthe U.S. District Court for
the District of Maine by the Natural Resources Defense Council
andthe Maine People’s Alliance. Plaintiffs sought an injunction
requiring the Company's predecessor to conduct extensive
studies of mercury contamination of the Penobscot Riverand
Bay and options for remediating such contamination, and to
performappropriate remedial activities, if necessary.

Following a trial in March 2002, the Court held that conditions in
the Pencbscot River and Bay may pose animminent and
substantial endangerment and that the Company's predecessor
was liable for the cost of performing a study of the River and Bay.
Following a second trial in June 2014, the Court ordered that
further engineering study and engineering design work was
needed to determine the nature and extent of remediation in the
Pencobscot River and Bay. The Court also appointed an
engineering firmto conduct such studies and issue a report on
potential remediation alternatives. In connection with these
proceedings, reports have been produced including a variety of
cost estimates for a variety of potential remedial options. In
March 2021, the parties notified the Court that they had agreed
on a settlementin principle of all issues in this matter. Finalization
ofthe proposed settlement remains subject to a fairness hearing
and Court approval.

The Company's accrued expenses for environmental
proceedings are included within accrued litigation as discussed
above.

Income Taxes

In March 2009, the IRS issued its audit report on Medtronic, Inc.
for fiscal years 2005 and 2006. Medtronic, Inc. reached
agreementwith the IRS on some, but not all matters related to
these fiscal years. The remaining unresoclvedissue for fiscal years
2005 and 2006 relates to the allocation ofincome between
Medtronic, Inc. and its wholly-owned subsidiary operatingin
Puerto Rico, which is one of the Company's key manufacturing
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sites. The U.S. Tax Court reviewed this dispute, and on June 9,
2016, issued its opinion with respect to the allocation of income
between the parties for fiscal years 2005 and 2006. The U.S. Tax
Court generally rejected the IRS's position, but also made certain
modifications to the Medtronic, Inc. tax returns as filed. On

April 21, 2017, the IRS filed their Notice of Appealtothe U.S.
Court of Appeals for the 8th Circuit regarding the Tax Court
Opinion. Oral argument for the Appeal occurred on March 14,
2018. The 8th Circuit Court of Appeals issued their opinion on
August 16, 2018 and remanded the case back tothe U.S. Tax
Court for additional factual findings. The U.S. Tax Court trialwas
held in June 2021.

In October 2011, the IRS issued its audit report on Medtronic,
Inc. for fiscal years 2007 and 2008. Medtronic, Inc. reached
agreement with the IRS on some, but not all matters related to
these fiscal years. The remaining unresolved issue for fiscal years
2007 and 2008 relates to the allocation of income between
Medtronic, Inc. and its wholly-owned subsidiary operating in
Puerto Rico for the businesses that are the subject of the U.S.
Tax Court Case for fiscal years 2005 and 2006.

In April 2014, the IRS issued its audit report on Medtronic, Inc. for
fiscal years 2009, 2010, and 2011. Medtronic, Inc. reached
agreement with the IRS on some but not all matters relatedto
these fiscal years. The remaining unresolved issue for fiscal years
2009, 2010, and 2011 relates to the allocation of income
between Medtronic, Inc. and its wholly-owned subsidiary
operating in Puerto Rico for the businesses that are the subject
of the U.S. Tax Court Case for fiscal years 2005 and 2006.

InMay 2017, the IRS issued its audit report on Medtronic, Inc. for
fiscalyears 2012, 2013, and 2014. Medtronic, Inc. reached
agreement with the IRS on some but not all matters relatedto
these fiscal years. During January 2021, Medtronic, Inc. and the
IRS resolved the cutstanding matters relatedto the allocation of
income between Medtronic, Inc. and its wholly-owned subsidiary
operating in Puerto Rico for the businesses that are not the
subject of the U.S. Tax Court Case and the utilization of certain
net operating losses. The remaining unresolved issue for fiscal
years 2012, 2013 and 2014 relates to the allocation of income
between Medtronic, Inc. and its wholly-cwned subsidiary
operating in Puerto Rico for the businesses that are the subject
of the U.S. Tax Court Case for fiscal years 2005 and 2006.

InNovember 2020, the IRS issued its audit repert on Medtroenic,
Inc.for fiscal years 2015 and 2016, Medtronic, Inc. reached
agreement with the IRS on some but not all matters related to
these fiscal years. The significantissue that remains unresolved

19. Segment and Geographic Information

Effective February 1, 2021, the Company implemented a new
operating model, moving from a Group structure to a Portfolio
structure: Cardiovascular Portfolio (formerly Cardiac and
Vascular Group), Neuroscience Portfolio (formerly Restorative
Therapies Group), and Medical Surgical Portfolio (formerly
Minimally Invasive T herapies Group). The Diabetes Operating
Unit (formerly Diabetes Group) remains a separate operating and
reportable segmentin the new structure. There were no
changes to the reportable segments during the fiscal yearended
April 30, 2021, such that the four principal operating and
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relates to the allocation ofincome between Medtronic, Inc. and
its wholly owned subsidiary operating in Puerto Rico forthe
businesses that are the subject of the U.S. Tax Court Case for
fiscal years 2005 and 2006.

Medtronic, Inc.'s fiscal years 2017, 2018, and 2019 U.5. federal
income tax returns are currently being audited by the IRS.

In January 2021, the IRS issued its audit report for Covidien's
fiscalyear 2015 U.S. federalincome tax returns. Covidien
reached agreementwiththe IRS onal matters related tofiscal
year 2015. The statute of imitations for Covidien's 2016 and
2017 U.S. federalincome tax returnslapsed during the third
quarter of fiscal year 2020 and 2021, respectively.

While itis not possible to predict the outcome for most of the
income tax matters discussed above, the Company believesitis
possible that charges associated with these matters could have
a material adverse impact onthe Company's consolidated
earnings, financial position, and/or cash flows.

See Note 13 for additional discussion of income taxes.

Guarantees

As part of the Company's sale of the Patient Care, Deep Vein
Thrombosis, and Nutritional Insufficiency businesses te Cardinal
onJuly 29, 2017, the Company has indemnified Cardinal for
certain contingent tax liabilities related to the divested
businesses that existed prior to the date of divestiture. The
actual amounts that the Company may be required to uftimately
accrue or pay could vary dependingupon the cutcome of the
unresolved tax matters.

In the normal course of business, the Company and/or its
affiliates periodically enterinto agreements that require one or
more of the Company and/or its affiliates to indemnify
customers or suppliers for specific risks, such as claims for injury
or property damage arising as aresuft ofthe Company or its
affiliates’ products, the negligence of the Company's personnel,
or claims alleging that the Company's products infringe on third-
party patents or other intellectual property. The Company also
offers warranties onvarious products. The Company's maximum
exposure under these guaranteesis unable to be estimated.
Historically, the Company has not experienced significant losses
onthese types of guarantees.

The Company believes the ultimate resoluticn of the above
guarantees is not expectedto have a material effect on the
Company's consolidated earnings, financial position, and/or cash
flows.

reportable segments are as follows: Cardiovascular Portfolio,
Neuroscience Portfolio, Medical Surgical Portfolic, and Diabetes
Operating Unit.

The Company's management has chosen to organize the entity
based upcn therapy solutions provided by each segment. The
four principal segments are strategic businessesthatare
managed separately, as each one develops and manufactures
products and provides services oriented toward targeted
therapy solutions.
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The primary products and services fromwhich the
Cardiovascular Portfolio segment derives its revenues include
products for the diagnosis, treatment, and management of
cardiac rhythm disorders and cardiovascular disease, as well as
services to diagnose, treat, and manage heart and vascular-
related discrders and diseases.

The primary products and services fromwhich the Medical
Surgical Portfolic segment derives its revenues include those
focused ondiseases of the respiratory system, gastrointestinal
tract, renal system, lungs, pelvic region, kidneys, obesity, and
other preventable complications.

The primary products and services fromwhich the Neuroscience
Portfolio segment derives its revenues include those focused on
neurcstimulation therapies and drug delivery systems for the
treatment of chronic pain, as well as various areas of the spine
and brain, along with pelvic health and conditions of the ear,
nose, and throat.

The primary products fromwhich the Diabetes Operating Unit
segment derives its revenues include those focused on diabetes
manage ment, including insulin pumps, continuous glucose
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monitoring systems, smart insulin pens, and insulin pump
consumables.

Segmentdisclosures are on a performance basis, consistent
withinternal managementreporting. Net sales of the Company's
segments include end-customer revenues from the sale of
products the segment develops, manufactures, and distributes.
There are certain corperate and centralized expenses that are
not allocated to the segments. The Company's management
evaluates the performance of the segments and allocates
resources based on net sales and segment operating profit.
Segment operating profit represents income before income
taxes, excludinginterest expense, amortization of intangible
assets, centralized distribution costs, non-operatingincome or
expense items, certain corporate charges, and other items not
allocatedto the segmenits.

The accounting policies of the segments are the same as those
describedin Note 1. Certain depreciable assets may be recorded
by one segment, while the depreciation expense is allocated to
another segment. The allocation of depreciation expense is
based onthe proportion of the assets used by each segment.

Segment Operating Profit
Fiscal Year
fin millions) 2021 2020 2019
Cardiovascular $ 3,850 $ 3,719 $ 4,532
Medical Surgical 3,021 2,044 3,262
Neuroscience 3,162 2,915 3,319
Diabetes 598 546 739
Segment operating profit 10,632 10,224 11,852
Interest expense (925) (1,092) (1,444)
Other non-operating income, net 336 356 373
Amortization of intangible assets (1,783) (1.756) (1.764)
Corporate (1,577) {1,239) {1,291)
Centralized distribution costs {1,877) {1,420} {1,689)
Restructuring and associated costs (617) (441) (407)
Acquisition-related items 15 {66) {88)
Certain litigation charges {118) {313) {166)
Impairment charges (76) — —
IPR&D charges (31) {(25) {58)
Exit of businesses — {52) (149}
Debt tender premium and other charges — 7 28
Medical device regulations (83) {48) —
Contribution to Medtronic Foundation — (80} —
Income before income taxes $ 3,895 $ 4,055 $ 5,197
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Total Assets and Depreciation Expense

Total Assets

Depreciation Expense

{in millions) April 30,2021 April 24,2020 2021 2020 2019
Cardiovascular $ 15,027 3 14,844 $ 212 3 210 $ 194
Medical Surgical 39,319 39666 195 194 206
Neuroscience 17,151 16,850 236 233 217
Diabetes 3,671 3,185 53 38 24

Segments 75,168 74,525 696 675 651
Corporate 17,915 16,164 223 232 244

Total $ 93,083 $ 90,689 $ 919 $ $07 $ 895

Geographic Information

Net sales are attributed to the country based onthe location of the customer taking possession of the products or inwhich the services
are rendered. Geographic property, plant, and equipment are attributed to the country based on the physical location of the assets.

The following table presents net sales for fiscal years 2021, 2020, and 2019, and property, plant, and equipment, net at April 30, 2021 and
April 24, 2020 for the Company's country of domicile, countries with significant concentrations, and all other countries:

Net sales Property, plant, and equipment, net

{in miitions) 2021 2020 2019 April 30,2021 April 24,2020
Ireland $ 100 $ 85 $ 91 $ 170 $ 164
United States 15,526 14919 16,194 3,688 3,459
Rest of world 14,491 13,909 14,272 1,363 1.205
Total other countries, excluding Ireland 30,017 28,828 30,466 5,051 4,664
Total $ 30,117 $ 28513 § 30,557 $ 5,221 $ 4,828

No single customer represented over 10 percent of the Company's consclidated net sales in fiscal years 2021, 2020, or 2019.

20. Subsequent Events

OnJune 3, 2021, the Company announcedthe decisionto stop
the distribution and sale of the Medtronic HVAD System in light
of agrowing body of observational clinical comparisons
indicating alower frequency of neurclogical adverse events and
mortality with another circulatory support device available to
patients comparedto the HYAD system. Fiscalyear 2021 HVAD
system and associated accessory revenue was $141 million and

is included inour Cardiovascular segment. The Company
expects to record a non-cash pre-tax impairment of long-lived
assets of $400 million to $500 million in the quarter ending

July 30, 2021 primarily related to intangible assets. The Company
remains committed to serving the needs of the 4,000 patients
currently implantedwith this device.
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Item 9. Changes in and Disagreements with Accountants on
Accounting and Financial Disclosure

Notapplicable.

Item 9A. Controls and Procedures

Disclosure Controls and Procedures

Qur management, with the participation of our Chief Executive
Officer and Chief Financial Officer, has evaluated the
effectiveness of the design and operation of our disclosure
controls and procedures (as defined in Rule 13a-15(e) under the
Securities Exchange Act of 1934, as amended (the Exchange
Act)) and changes inthe Company's internal control over
financial reporting (as defined in Rule 13a-15(f) underthe

Exchange Act) as of the end of the period covered by this report.
Baseduponthat evaluation, the Chief Executive Officer and
Chief Financial Officer have concluded that, as of the end ofthe
period covered by this annual report, our disclosure controls and
procedures (as defined in Rule 13a-15(e) of the Exchange Act)
are effective.

Management’s Annual Report on Internal Control Over Financial Reporting

Managementis responsible for establishing and maintaining
adequate internal control over financial reporting for the
Company (as definedin Exchange Act Rule 13a-15(f)).
Management conducted an evaluation of the effectiveness of
internal control over financial repoerting based on the framework
in/nternal Control — Integrated Framework (2013}issued by the
Committee of Sponscring Organizaticns of the Treadway
Commission {COSQ). Based on this evaluation, management

concluded that the Company'sinternal control over financial
reportingwas effective at April 30, 2021. The effectiveness of
the Company's internal control over financial reporting as of
April 30,2021 has been audited by PricewaterhouseCoopers
LLP, anindependent registered public accounting firm, as stated
inits report which is included in "ltem &. Financial Statements and
Supplementary Data" inthis Annual Report on Form 10-K.

Changesin Internal Control Over Financial Reporting

During the quarter ended April 30, 202 1, there were no changes
inourinternal control over financial reporting (as defined in Rules
13a-15(f) under the Exchange Act) that have materially affected,
or are reasonably likely to materially affect, the Company's

Item 9B. Other Information

Medtronic has engaged in certain activities that itis requiredto
disclose pursuant to Section 13{r)(1}(D)(il) of the Securities
Exchange Actof 1934, as amended. The activities described
herein are expressly authorized by the U.S. Government under
applicable economic sanctions regulations.

Specifically, Medtronic's affiliate in Russia, Medtrenic Russia LLC
{"Medtronic Russia®),is required under Russian law to complete
certain notification and filing requirements to Russia's Federal
Security Service ("FSB") regarding certain Medtronic medical
devices that make use of encryption functionality that are
imported into Russia. While the FSB has been included on the
Specially Designated Nationals ("SDN") List administered by the
Office of Foreign Assets Control ("OFACT), these activities are

internal control over financial reporting. The Company has not
experienced any materialimpacts to its internal controls over
financial reporting despite the fact that most of its employees
areworking remotely due to the COVID-19 pandemic.

and remain authorized. In particular, Cyber General License No.
1B (“Cyber GL 1B"), issued by OFAC, authorizes all transactions
ordinarily incident to obtaining such permits from the F3B,
provided that certain conditions are met.

Historically, Medtronic has not been required to disclose these
lawful dealings with the FSB. However, onMarch 2, 2021, OFAC
designated the FSB pursuant to an additional sanctions
authority. While OFAC amended the applicable general license to
confirmthat all previously authorized dealings with the FSB
remain authorized (notwithstanding the additional designation),
the designation of the FSB with a [NPWMD] tag pursuant to
Executive Order 13382 means that Medtronic is required under
Section 13(r)(1(D)(i) of the Securities Exchange Act to disclose
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certain information as a result of this additional designation, as
Section 13{r)(1){D){11) does not contain an exception from its
reporting requirements for activities that are authorized by the
U.S. Government.

Since March 2,2021, inthe normal course of business and

Russian law for the import of medical devices that make use of
encryptionfunctionality. These activities did not directly resuftin
any revenues or profits for Medtronic. Medtronic intends to
continue engaging in activities for which itis authorized by Cyber
GL 1B (or any successor GLJ, to the extent necessary to comply

ith local | i ts in Russia.
consistent with the authorization of Cyber GL 1B, Medtronic withlocallaw requirements in sussia

Russia filed five notifications with the FSB, as required under local
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Part lll of this Annual Report on Form 10-Kincorporates information by reference from the Company's 2021 definitive proxy statement,

which will be flled no later than 120 days after April 30, 2021.

Item 10. Directors, Executive Officers, and Corporate Governance

The sections entitled "Proposal 1 — Election of Directors —
Directors and Nominees,” "Corporate Governance —
Committees of the Board and Meetings,” and "Share Ownership
Information — Delinquent Section 16(a) Report” in the
Company's Proxy Statement for our 2021 Annual General
Meeting of Shareholders, which will be filed no later than 120
days after April 30, 2021, are incorporated herein by reference.

Set forth below are the names and ages of our Section 16(b)
executive officers of Medtronic, as well as information regarding
their positions with Medtronic, thelr periods of service inthese
capacities, and thelr business experiences. There are no family
relationships among any of the officers named, noris there any
arrangementorunderstanding pursuant to which any person
was selected as an officer.

The following table shows the name, age, and positionas of April 30, 2021 of each of our executive officers:

Pesition with the Coampany

Chairman and Chief Executive Officer

Senior Vice President and Chief Medical and Scientific Officer

Senior Vice President, General Counsel and Corporate Secretary of the Company
Executive Vice President and Chief Financial Officer

Senior Vice President and Chief Human Resources Officer

Executive Vice President and President, EMEA Region

Executive Vice President and President, Medical Surgical Portfolic

Executive Vice President and President, Americas Region

Executive Vice President and President, Diabetes Operating Unit, President,

Cardiovascular Portfolio

Name Age
Geoffrey S. Martha 51
Richard Kuntz, M.D. 64
Bradley E. Lerman 64
Karen L. Parkhill 55
Carol A. Surface 55
Robert ten Hoedt 60
Robert J. White 58
John Liddicoat, M.D. 57
Sean Salmon 56
Brett wall 56

Executive Vice President and President, Neuroscience Portfolio

Geoffrey S. Martha, age 51, is Chairman of the Board of
Directors and Chief Executive Officer of Medtronic. Geoff
assumed the role of CEO on April 27, 2020 and became
Chairman ofthe Board on December 11, 2020. Priorto hisrole as
Chairmanand CEQ, he served as President of Medtronic from
November 2019 through April 2020 and joined the Board of
Directorsin November 2019. Previously, Mr. Martha served as
Executive Vice President and President, Restorative Therapies
Group, a role he held since August 2015, Mr. Martha previously
served as Senior Vice President of Strategy and Business
Development of the Company beginningin January 2015 and of
Medtronic, Inc. beginningin August 201 1. Prior to that, he served
as Managing Director of Business Development at GE
Heatthcare from April 2007 to July 201 1; General Manager for GE
Capital Technology Finance Services from November 2003 to
March 2007; Senior Vice President, Business Development for
GE Capital Vendor Financial Services from February 2002 to
October 2003; GeneralManager for GE Capital Colonial Pacific
Leasingfrom February 2001 te January 2002; and Vice
President, Business Development for Potomac Federal, the GE

Capital federal financing investment bank from May 1998 to
January 2001.

Richard Kuntz, M.D., age 64, has been Senior Vice President and
ChiefMedical and Scientific Officer ofthe Company since
January 2015 and of Medtronic, Inc. since August 2009. Prior to
that, he was Senior Vice President and President,
Neuromodulation from October 2005 to August 2009; and prior
tothat, he was an interventional cardiologist and Chief of the
Division of Clinical Biometrics at Brigham and Women's Hospital
and Assoclate Professor of Medicine and Chief Scientific Officer
ofthe Harvard Clinical Research Institute.

Bradley E. Lerman, age 64, has been Senior Vice President,
General Counsel and Corporate Secretary of the Company since
January 2015 and of Medtronic, Inc. since May 2014. Prior to
that, he was Executive Vice President, General Counsel and
Corporate Secretary at Federal National Mortgage Association
(Fannie Mae) from Qctober 2012 to May 2014; Senior Vice
President and ChiefLitigation Counsel at Pfizer, Inc. from
January 2009 to September 2012; Partner at Winston & Strawn
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from August 1998 to January 2009; partner at Kirkland & Ellis Solutions and Vice President and General Manager of Patient
fromMarch 1996 to July 1998; Associate Independent Counsel Monitoring at Covidien. He also held various leadership positions
fromQOctober 1994 to March 1996; and Assistant U.S. Attorney at GE Healthcare and IBM. Mr. White is also a current member of
in the Northern District of lllinois from February 1986 to the Beard of Directors of Smith & Nephewplc.
September 1994. Mr. Lerman is alsc a current member of the
Bozrd of Directors of McKesson Corporation John Liddicoat, M.D., age 57, was named Executive Vice
P ' President and President, Americas Regionin September 2018.
Karen L. Parkhill, age 55, jcined the Company as Executive Vice Dr. Liddicoat joined Medtronic in 2006 as Vice President of Atrial
President and Chief Financial Officer in June 2016. From 2011 to Fibrillation Technologies. In December of 2006, Dr. Liddicoat was
2016, Ms. Parkhill served as Vice Chairman and Chief Financial named Vice President and General Manager of the Structural
Officer of Comerica Incorporated. Ms. Parkhillwas a member of Heart Disease Business. Beginningin August 2014, Dr. Liddicoat
Comerica's Management Executive Committee and the served as Senior Vice President and President, Cardiac Rhythm
Comerica Bank Board of Directors. Pricr to joining Comerica, and Heart Failure.
Ms. Parkhill ked for JP.M Chase &Co.i i
° a?r. Pworked Tor or.gan ) ase .O \nvan.ous. . Sean Salmon, age 55, has been Executive Vice President and
capacities from 1992 to 2011, including serving as Chief Financial i i .
) ) i Group President, Diabetes Group of the company since October
Officer of the Commercial Banking business from 2007 to 2011. - : )
. i 2019, and also assumedthe role of Executive Vice President and
Ms. Parkhillis also a current member of the Board of Directors for . _ o
. President, Cardicvascular Portfolio in January 2021. Mr. Salmon
American Express. ) ; - . }
previously served as Senior Vice President and President of
Carol A. Surface, age 55, has been Senior Vice President and Coronary and Structural Heart Business within the Cardiac and
ChiefHuman Resources Officer of the Company since January Vascular Group of the Company beginning in July 2014.
2015 and of Medtronic, Inc. since September 2013. Prior to that, Mr. Salmonis a seasoned leader who has beenwith Medtronic
she was the Executive Vice President and Chief Human since 2004 and spent the past 16 years in increasingly senior
Resources Officer at Best Buy Co., Inc. frem March 2010 to levels of management. Prior to joining Medtronic, Mr. Salmon
September 2013, and held a seres of HR leadership roles at worked at CR Bard and Johnson & Johnson.
PepsiCoInc., fi May 2000 to March 2010.
epsi-einc. from Hay orarc Brett Wall, age 56, 1s Executive Vice President and President of
Robert ten Hoedt, age 60, has been Executive Vice President Medtronic's Neuroscience Portfolic. Mr. Wall previously served
and President, EMEA of the Company since January 2015 and of as Senior Vice President and President of the Brain Therapies
Medtronic, Inc. since May 2014. Prior to that, he was Senior Vice division of Medtronic withinthe Restorative Therapies Group of
President and President, EMEA andCanadafrom 2009 to 2014; the Company from March 2016 to November 2019. Prior to that,
Vice President CardioVascular Europe and Central Asia from Mr. Wall served as SVP and President of Medtronic's
2006 to 2009; Vice President and General Manager, Vitatron Neurovascular business. Prior to joining Medtronic, he served as
from 1999 to 2006; Gastro-Uroleader from 1994 to 1999; and Covidien's SVP and President of Neurovascular as well as Senior
Marketing Manager, Neurologicalfrom 1991 to 1994, Vice President and President of the International Vascular
Th ies busi for Covidien.Mr. Wall al d as Seni
Robert J. White, age 58, is Executive Vice President and ) erap\e§ Heiness ror .OV‘ en. -a asoservedas senior
. ) : . . i Vice President and President, International at ev3, Inc. From
President, Medical Surgical Portfolio. Since 2017, Mr. White has ) . s
: R ) i 2000 to 2008, Brett held various marketing and sales positions
served as Executive Vice President and Group President of the ) ) .
T A ) ; X with ev3, Inc. and Micro Therapeutics, Inc. Mr. Wall has also
Minimally Invasive Therapies Group of Medtronic. Prior to that, - ! )
) ) . ) X . worked at Boston Scientific as Director of Marketing,
hewas Senior Vice President and President, Asia Pacific from A | A i
. Cardiovascular, Asia Pacificaand Marketing Manager, Japan,
January 2015 to December 2017. He had served as President, from September 1995 Lo Sentember 2000
Emerging Markets, President, Respiratory and Monitoring P P '
Item 11. Executive Compensation
The sections entitled "Corporate Governance — Director April 30, 2021, are incorporated herein by reference. The section
Compensation,” "Corporate Governance — Committees of the entitled "Compensation Committee Report”in Medtronic’s
Board and Meetings,” "Compensaticn Discussion and Analysis,” Proxy Statement for the Company's 2021 Annual General
and "Executive Compensation” in Medtronic's Proxy Statement Meeting of Shareholders, which will be filed no later than 120
for the Company's 2021 Annual General Meeting of days after April 30, 2021, is furnished herein by reference.
Shareholders, which will be filed nolaterthan 120 days after
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Item 12. Security Ownership of Certain Beneficial Owners and
Management and Related Shareholder Matters

The sections entitled "Share Ownership Information— Significant Shareholders,” "Share Ownership Information — Beneficial Ownership
of Management,” and "Executive Compensation— Equity Compensation Plan Information”in Medtronic's Proxy Statement for the
Company's 2021 Annual General Meeting of Shareholders, which will be filed no later than 120 days after April 30, 2021, are incorporated
herein by reference.

Item 13. Certain Relationships and Related Transactions, and
Director Independence

The sections entitled "Corporate Governance — Director Independence”and "Corporate Governance — Related Party Transactions
and Other Matters” in Medtronic's Proxy Statement for the Company's 2021 Annual General Meeting of Sharehclders, which wil be filed
no later than 120 days after April 30, 2021, are incorporated herein by reference.

Item 14. Principal Accounting Fees and Services

The sections entitled "Corporate Governance — Committees of the Board and Meetings” and "Audit and Non-Audit Fees"” in
Medtronic's Proxy Statement for the Company's 2021 Annual General Meeting of Shareholders, which will be filed no later than 120 days
after April 30, 2021, areincorporated herein by reference.
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Item 15. Exhibits and Financial Statement Schedules

(a) 1. Financial Statement Schedules
Schedule ll. Valuation and Qualifying Accounts —years ended April 30, 2021, April 24, 2020, and April 26, 2019.

MEDTRONIC PLC AND SUBSIDIARIES
SCHEDULE Il - VALUATION AND QUALIFYING ACCOUNTS

Balance at Additions Deductions

Beginning of Charges to Chargesto Other Changes Balance at End of
(inmiftions) Fiscal Year Income Other Accounts {Debit) Credit Fiscal Year

Allowance for doubtfulaccounts:

Fiscal year ended April 30, 2021 $ 208 3 128 3 — 3 (g5)@ $ 241

Fiscal year ended April 24, 2020 190 [ele] — {81)a 208

Fiscal year ended April 26, 2019 193 78 — (81)@ 190
Inventoryreserve:

Fiscal year ended April 30, 2021 $ 544 $ 483 $ — $ {398y $ 629

Fiscal year ended April 24, 2020 521 282 — {25g)mr 544

Fiscal year ended April 26, 2019 452 224 — (155)® 521

Deferred tax valuation allowance:

Fiscal year ended April 30,2021 $ 5482 $ 342 $ 170® $ (172)0 $ 5822

Fiscal year ended April 24, 2020 6,300 119 (g} (744) 5.482
{187

Fiscal year ended April 26,2019 7,166 378 (11} (770} 6,300
(463}

{a) Primarily consists of uncollectible accounts written off, less recoveries.

{b) Primarily reflects utilization of the inventory reserve.

{c) Reflects the impact from acquisitions and amounts recognized in accumulated other comprehensive income/loss.
{d) Primarily reflects carryover attribute utilization and expiration.

{e) Primarily reflects the effects of currency fluctuations.

All otherschedules are omitted because they are not applicable or the requiredinformation is shown in the financial statements or notes
thereto.
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2. Exhibits

3.1 Certificate of Incorporation of Medtronic plc {incorporated by reference to Exhibit 3.1 to Medtronic plc's Current Report on Form 8-K,
filed on January 27, 2015, File No. 001-36820).

32 Amended and Restated Memorandum and Articles of Association of Medtronic plc {incorporated by reference to Exhibit 3.2 to
Medtronic plc's Registration Statement on Form S-3, filed on February 6, 2017, File No. 333-215895).

4.1 Form of Indenture between Medtronic, Inc. and Wells Fargo Bank, National Association regarding 2009 offering (incorporated by
reference to Exhibit 4.1 to Medtronic, Inc.'s Registration Staternent on Form $-3, filed anMarch 9, 2008, File No. 333-157777).

4.2 First Supplemental Indenture, dated March 12, 2009, between Medtronic, Inc. and Wells Farge Bank, National Asscciation {including the

Forms of Notes thereof) {incorporated by reference to Exhibit 4.1 to Medtronic, Inc.'s Current Report on Form 8-K, filed on March 12,
2009, File No. 001-07707).

4.3 Second Supplemental Indenture, dated March 16, 2010, between Medtronic, Inc. and Wells Fargo Bank, Naticnal Association {including
the Forms of Notes thereof) {incorporated by reference to Exhibit 4.1 to Medtronic, Inc.'s Current Report on Form 8-K, filed on
March 16, 2010, File No. 001-07707).

4.4 Third Supplemental Indenture, dated March 15, 2011, between Medtronic, Inc. and Wells Fargo Bank, National Association {including the
Forms of Notes thereof) {incorporated by reference to Exhibit 4.1 to Medtronic, Inc.'s Current report onForm 8-K, filed on March 16,
2011, File No. 001-07707).

45 Fourth Supplemental Indenture, dated March 19, 2012, between Medtronic, Inc. and Wells Fargo Bank, National Association (includlng
the Forms of Notes thereof) (incorporated by reference to Exhibit 4.2 to Medtronic, Inc.'s Current Report on Form 8-K, filed on
March 20, 2012, File No. 001-07707).

4.6 Fifth Supplemental Indenture, dated March 26, 2013, between Medtronic, Inc. and Wells Fargo Bank, National Association {including the
Forms of Notes thereof) {incorporated by reference to Exhibit 4.1 to Medtronic, Inc.'s Current Report on Form 8-K, filed on March 26,
2013, File No. 001-07707).

4.7 Sixth Supplemental Indenture, dated February 27, 2014, between Medtronic, Inc. and Wells Fargo Bank, National Association {including
the Form of Global Note thereof) {(incorporated by reference to Exhibit 4.2 to Medtronic, Inc.'s Current Report on Form 8-K. filed on
February 27, 2014, File No. 001-07 707).

4.8 Seventh Supplemental Indenture, dated as of January 26, 2015, by and among Medtronic plc, Medtronic, Inc., Medtronic Global
Holdings S.C.A. and Wells Fargo Bank, National Association (incorperated by reference to Exhibit 4.2 to Medtronic plc's Current Report
on Form 8-K12B, filed on January 27, 2015, File No. 001-36820).

49 Indenture, dated December 10, 2014, between Medtrenic, Inc. and Wells Fargo Bank, National Association {incorporated by reference
to Exhibit 4.1 to Medtronic, Inc.'s Current Report on Form 8-K filed with the Commission on December 10, 2014, File No. 001 -07707)
4.10 First Supplernental Indenture, dated December 10, 2014, between Medtronic, Inc. and Wells Fargo Bank, National Association {including

Form of Floating Rate Senior Notes due 2020, Form of 1.500% Senior Notes due 2018, Form of 2.500% Senior Notes due 2020, Form
of 3.150% Senior Notes due 2022, Form of 3.500% Senior Notes due 2025, Form of 4.375% Senior Notes due 2035 and Form of
4.625% Senior Notes due 2045} {incorporated by reference to Exhibit 4.2 of Medtronic, Inc.’s Current Report on Form 8-K filed with the
Commission on December 10, 2014, File No. 001-07707).

4.11 Second Supplemental Indenture, dated as of January 26, 2015, by and among Medtronic plc and Wells Fargo Bank, National Association
(incorporated by reference to Exhibit 4.3 to Medtronic plc's Current Report on Form 8-K12B, filed on January 27, 2015, File
No. 001-36820).

412 Third Supplemental Indenture, dated as of January 26, 2015, by and among Medtronic Global Haldings S.C.A. and Wells Fargo Bank,
National Association {incorporated by reference to Exhibit 4.4 to Medtronic plc's Current Report on Form 8-K12B, filed on January 27,
2015, File No. 001-36820).

4.13 Indenture, dated as of October 22, 2007, by and among Covidien International Finance S.A., Covidien Ltd. and Deutsche Bank Trust
Company Americas {incorporated by reference to Exhibit 4.1{a) to Covidien plc's Current Report on Form 8-K filed on October 22,
2007, File No. 001-33259).

4.14 Fourth Supplemental Indenture, dated as of October 22, 2007, by and among Covidien International Finance S.A., Covidien Ltd. and
Deutsche Bank Trust Company Americas {incorporated by reference to Exhibit 4.1{e} to Covidien plc's Current Report on Form 8-K
filed on October 22, 2007, File No. 001-33259).

4.15 Fifth Supplermental Indenture, dated as of June 4, 2009, by and among Covidien International Finance S.A., Covidien Ltd., Covidien plc
and Deutsche Bank Trust Company Americas {incorporated by reference to Exhibit 4.1 to Covidien plc's Current Report on Form
8-K12G3 filed on June 5, 2009, File No. 001-33259).

416 Sixth Supplemental Indenture, dated as of June 28, 2010, among Covidien International Finance S.A., Covidien Ltd., Covidienplc and
Deutsche Bank Trust Company Americas {incorporated by reference to Exhibit 4.1 to Covidien plc's Current Report on Form 8-K filed
on June 28, 2010, File No. 001-33259).

4.17 Seventh Supplemental Indenture, dated as of May 30, 2012, among Covidien International Finance 5.A., Covidien Ltd., Covidien plc and
Deutsche Bank Trust Company Americas {incorporated by reference to Exhibit 4.1 to Covidien plc's Current Report on Form 8-K filed
on May 30, 2012, File Nc. 001-33259).

418 Eighth Supplemental Indenture, dated as of May 16, 2013, among Covidien International Finance S.A., Covidien Ltd., Covidien plc and
Deutsche Bank Trust Company Americas {incorporated by reference to Exhibit 4.1 to Covidien plc's Current Report on Form 8-K filed
onMay 16, 2013, File No. 001-33259).
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4.19 Ninth Supplemental Indenture, dated as of January 26, 2015, by and among Medtronic plc, Medtronic Global Holdings $.C.A., Covidien
public limited company, Covidien International Finance S.A., Covidien Ltd. and Deutsche Bank Trust Company Americas {incorporated
by reference to Exhibit 4.5 to Medtronic plc's Current Report on Form 8-K128, filed on January 27, 2015, File No. G01 -36820).

4.20 Senior Indenture, dated as of March 28, 2017, by and among Medtronic plc, Medtronic Global Holdings 5.C.A., Medtronic, Inc., and Wells
Fargo Bank, N.A. {incorporated by reference to Exhibit 4.1 to Medtronic plc's Current Report on Form 8-K, filed on March 28, 2017, File
No. 001-36820).

421 First Supplemental Indenture, dated as of March 28, 2017, by and among Medtronic plc, Medtronic Global Holdings S.C.A., Medtronic,
Inc.. and Wells Fargo Bank, N.A. {incorporated by reference to Exhibit 4.2 to Medtronic plc's Current Report on Form 8-K, filed on
March 28, 2017, File No. 001-36820).

4.22 Second Supplemental Indenture, dated as of March 7, 2019, by and among Medtronic plc, Medtronic Global Holdings 5.C.A., Medtronic,
Inc., Wells Fargo Bank, N.A., and Elavon Financial Services DAC, UK Branch (incorporated by reference to Exhibit 4.1 to Medtronic plc's
Current Report on Form 8-K, filed on March 7, 2019, File No. 001-36820).

4.23 Third Supplemental Indenture, dated as of July 2, 2019, among Medtronic Global Holdings S.C.A., Medtrenic, Inc. and Medtronic plc,
Wells Fargo Bank, N.A., as trustee, and Elaven Financial Services DAC {incorporated by reference to Exhibit 4.1 to Medtronic plc' Current
Reporton Form &-K, filed July 2, 2019, File No. 001-36820).

4.24 Fourth Supplemental Indenture, dated as of September 29, 2020, among Medtronic Global Holdings 5.C.A., Medtronic, Inc. and
Medtronic plc, Wells Fargo Bank, N.A., as trustee, and Elaven Financial Services DAC, as paying agent (including the forms of the 2023
Notes, the 2025 Notes, the 2028 Notes, the 2032 Notes, the 2040 Notes and the 2050 Notes) {incorporated by reference to Exhibit 4.1
to Medtronic plc’ Current Report on Form 8-K, filed September 29, 2020, File No. 001-36820).

#4.25 Description of Registrant’s Securities.

101 Amended and Restated Credit Agreement, dated as of December 12, 2018, by and among Medtronic Global Holdings, SCA, certain
subsidiaries named therein, Medtronic, Inc., Medtronic PLC, the lenders from time to time party thereto, and Bank of America, N.A. as
Administration Agent (incorporated by reference to Exhibit 10.1 to Medtronic plc’s Current Report on Form 8-K, filed on December 13,
2018, File No. 001-36820).

10.2 Amendment No. 1 and Extension Agreement to the Amended and Restated Credit Agreement, dated as of December 12, 2019,
among Medtronic Global Holdings 5.C.A., Medtronic, Inc., Medtronic PLC, the Lenders party thereto and Bank of America, NA., as
Administrative Agent (incorporated by reference to Exhibit 10.1 to Medtronic plc's Current Report on Form 10-Q, filed on February 28,
2020, File No. 001-36820).

103 Term Loan Agreement, dated as of May 12, 2020, among Medtronic Global Holdings 5.C.A., Medtronic, Inc., Medtronic PLC, the
Lenders party thereto and Mizuho Bank, LTD., as Administrative Agent {incorporated by reference to Exhibit 10.1 to Medtronic plc's
Current Report on Form 8-K, filed on May 12, 2020, File No. 001-36820).

10.4 Form of Deed of Indemnification {incorporated by reference to Exhibit 10.1 to Medtronic plc's Current Report on Form 8-K128, filed on
January 27, 2015, File No. 001-36820Q).

105 Form of Indemnification Agreemenit {incorporated by reference to Exhibit 10.2 to Medtronic plc's Current Report onForm 8-K128B, filed
on January 27, 2015, File No. 001-36820).

*10.6 Change of Control Severance Plan—Section 16B Officers {as amended and restated as of January 26, 2015) (|ncorporated by
reference to Exhibit 10.14 to Medtronic plc's Current Report on Form 8-K, filed on January 27, 2015, File No. 001-36820).

*10.7 Letter Agreement by and between Medtronic, Inc. and Carol Surface dated August 22, 2013 (incorporated by reference to Exhibit 10.44
to Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 25, 2014, filed on June 20, 2014, File No. 001-07707).

*10.8 Letter Agreement by and between Medtronic, Inc. and Bradley E. Lerman dated May 2, 2014 {incorporated by reference to Exhibit 10.4
of Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended July 25, 2014, filed on August 29, 2014, File No. 001-07707).

*10.9 Letter Agreement by and between Medtronic, Inc. and Karen Parkhill dated May 2, 2016 {incorporated by reference to Exhibit 10.1 to
Medtronic, plc's Current Report on Form &-K, filed on May 4, 2016, File No. 001-36820).

*10.10 Office of Chairman and Chief Executive Officer Letter Agreement (incorporated by reference to Exhibit 10.1 to Medtronic plc's
Quarterly Reporton Form 10-Q. filed on December 3, 2019, File No. 001-36820).

*10.11 Form of Offer Letter Amendment {incorporated by reference to Exhibit 10.25 to Medtronic plc’'s Quarterly Report on Form 10-Q for
the quarter ended January 23, 2015, filed on February 27, 2015, File No. 001-36820).

*10.12 1988 QOutside Director Stock Compensation Plan {as amended and restated effective as of January 1, 2008) (incorporated by reference

to Exhibit 10.3 to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended January 25, 2008, filed on, filed on March 4,
2008, FileNo. 001 -07707).

*10.13 Amendment to the 1998 Outside Director Stock Compensation Plan (incorporated by reference to Exhibit 10.2 to Medtronic plc's
Current Report on Form 8-K, filed on January 27, 2015, File No. 001-36820).

*10.14 2003 Long-Term Incentive Plan (as amended and restated effective January 1, 2008) {incorporated by reference to Exhibit 10.4 to
Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended January 28, 2008, filed on March 4, 2008, File No. 001-07707).

*10.15 Amendment to the 2003 Long-Term Incentive Plan {incorporated by reference to Exhibit 10.3 to Medtronic plc's Current Report on
Form 8-K, filed on January 27, 2015, File No.0C1-36820).

*10.16 Form of Restricted Stock Award Agreement under 2003 Long-Term Incentive Plan{incorporatedby reference to Exhibit 10.3 to
Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended January 28, 2005, filed on March 7, 2005, File No. 001-07707).

*10.17 Form of Non-Qualified Stock Option Agreement under 2003 Long-Term Incentive Plan (four year vesting) {incorporated by reference

to Exhibit 10.1 to Medtronic, Inc.’s Quarterly Report on Form 10-Q for the quarter ended January 28, 2005, filed on March 7, 2005, File
No.001-07707).
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*10.18 Form of Neon-Qualified Stock Option Agreement under 2003 Long-Term Incentive Plan {immediate vesting) {incorporatedby reference
to Exhibit 10.2 to Medtrenic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended January 28, 2005, filed on March 7, 2005, File
No. 001-07707).

*10.19 Form of Restricted Stock Units Award Agreement under 2003 Long- Term Incentive Plan {incorporated by reference to Exhibit 10.20 to
Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 29, 2005, filed on June 29, 2005, File No. 001-07707).

*10.20 Form of Performance Share Award Agreement under 2003 Long-Term Incentive Plan {incorporated by reference to Exhibit 10.21 to
Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 29, 2005, filed on June 29, 2005, File No. 001-07707).

*10.21 Form of Non-Qualified Stock Option Agreement under 2003 Long-Term Incentive Plan effective June 22, 2006 (incorporated by

reference to Exhibit 10.23 to Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 28, 2006, filed on June 28, 2008, File
No. 001-07707).

*10.22 Form of Restricted Stock Award Agreement under 2003 Long-Term Incentive Plan effective June 22, 2006 {incorporated by reference
to Exhibit 10.24 to Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 28, 2006, filed on June 28, 2006, File
No. 001-07707).

*10.23 Form of Restricted Stock Unit Award Agreement under 2003 Long-Term Incentive Plan effective June 22, 2006 (incorporated by
reference to Exhibit 10.25 to Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 28, 2006, filed on June 28, 2006, File
No. 001-07707).

*10.24 Form of Performance Award Agreementunder 2003 Long-Term Incentive Plan effective June 22, 2006 {incorporated by reference to
Exhibit 10.26 to Medtronic, Inc.'s Annual Repart on Form 16-K for the year ended April 28, 2006, filed on June 28, 2006, File
No. 001-07707).

*10.25 Form of Restricted Stock Award Agreerment under 2003 Long-Term Incentive Plan {incorporated by reference to Exhibit 10.3 to
Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended October 26, 2007, filed on December 4, 2007, File
No. 001-07707).

*10.26 Form of Restricted Stock Unit Award Agreementunder 2003 Long-Term Incentive Plan (incorporated by reference to Exhibit 10.4 to
Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended October 26, 2007, filed on December 4, 2007, File
No. 001-07707).

*10.27 Form of Non-Qualified Stock Option Agreement under 2003 Long-Term Incentive Plan (incorporated by reference to Exhibit 10.39 to
Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 25, 2008, filed on June 24, 2008, File No. 001-07707).

*10.28 Form of Restricted Stock Unit Award Agreementunder 2003 Long-Term Incentive Plan (incorporated by reference to Exhibit 10.40 to
Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 25, 2008, filed on June 24, 2008, File No. 001-07707).

*10.29 Form of Restricted Stock Unit Award Agreement under 2003 Long-Term Incentive Plan (incorporated by reference to Exhibit 10.41 to
Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 25, 2008, filed on June 24, 2008, File No. 001-07707).

*10.30 Israeli Amendment to the 2003 Long-Term Incentive Plan (incorporated by reference to Exhibit 10.5 to Medtronic, Inc.'s Quarterly
Report on Form 10-Q for the quarter ended January 25, 2008, filed on March 4, 2008, File No. 001-07707).

*10.31 2008 Stock Award and Incentive Plan (as amended and restated effective August 27, 20009} (incorporated by reference to Exhibit 10.2

to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the gquarter ended October 30, 2008, filed on December G, 2009, File
No.001-07707).

*10.32 Amendment to the 2008 Stock Award and Incentive Plan {incorporated by reference to Exhibit 10.4 to Medtronic plc's Current Report
on Form 8-K, filed on January 27,2015, File No. C01-36820).
*10.33 Form of Restricted Stock Unit Award Agreement under 2008 Stock Award and Incentive Plan {incorporated by reference to Exhibit 10.2

to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended July 25, 2008, filed on September 3, 2008, File
No. 001-07707).

*10.34 Form of Restricted Stock Award Agreement under 2008 Stack Award and Incentive Plan {incorporated by reference to Exhibit 10.3 to
Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended July 25, 2008, filed on September 3, 2008, File No. 001-07 707).

*10.35 Form of Restricted Stock Award Agreement under 2008 Stock Award and Incentive Plan {incorporated by reference to Exhibit 10.4 to
Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended July 25, 2008, filed on September 3, 2008, File No. 001 -07707).

*10.36 Form of Restricted Stock Unit Award Agreement under 2008 Stock Award and Incentive Plan {incorporated by reference to Exhibit 10.5

to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended July 25, 2008, filed on September 2, 2008, File
No. 001-07707).
*10.37 Form of Non-Qualified Stock Option Agreement under 2008 Stock Award and Incentive Plan {incorporated by reference to Exhibit 10.6
to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended July 25, 2008, filed on September 3, 2008, File
No. 001-07707).

*10.38 Terms of Non-Employee Director Compensation under 2008 Stock Award and Incentive Plan {incorporated by reference to Exhibit
10.42 to Medtronic, Inc.'s Annual Report on Form 10-K for the year ended April 27, 2012, filed on June 26, 2012, File No. 001 -07707)
*10.39 Form of Non-Employee Director Initial Option Agreement under 2008 Stock Award and Incentive Plan{incorporatedby reference to

Exhibit 10.1 to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended October 24, 2008, filed on December 3, 2008,
File No.0C1-07707).

*10.40 Form of Non-Employee Director Annual Option Agreement under 2008 Stock Award and Incentive Plan (incorporated by reference to
Exhibit 10.2 to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended October 24, 2008, filed on December 3, 2008,
File No.0C1-07707).

MEDTRONICPLC 2021Form10-K 117

07.12.2022 kI 13:43 Brgnngysundregistrene Side 127 av 157



Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 975806529

PARTIV
ltem 15 Exhibits and Financial Statement Schedules

Exhibit No. Description

*10.41 Form of Non-Employee Director Deferred Unit Award Agreement under 2008 Stock Award and Incentive Plan{incorporatedby
reference to Exhibit 10.3 to Medtronic, Inc.’s Quarterly Report on Form 10-Q for the quarter ended October 24, 2008, filed on
December 3, 2008, File No. 001-07707).

*10.42 Form of Non-Employee Restricted Stock Unit Award Agreementunder Amended and Restated 2013 Stock Award and Incentive Plan
(incorporated by reference to Exhibit 10.65 to Medtronic plc's Annual Report on Form 10-K for the year ended April 24, 2015, filed on
June 23, 2015, File No. 001-36820).

*10.43 Israeli Amendment to the Amended and Restated 2013 Stock Award and Incentive Plan (incorporated by reference to Exhibit 10.10to
Medtronic plc's Current Report on Form 8-K, filed on January 27, 2015, File No. 001-36820).
*10.44 Form of Restricted Stock Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by

referenceto Exhibit 10.1 to Medtronic plc's Quarterly Report on Form 10-K for the quarter ended July 28, 2017, filed on September 1,
2017, File No. 001-36820).

*10.45 Medtronic plc Amended and Restated 2013 Stock Award and Incentive Plan {as amended and restated generally effective December 8,
2017){incorporated by reference to Exhibit 10.1 to Medtronic plc's Current Reporton Form 8-K, filed on December 12, 2017, File
No.001-36820).

*10.46 Form of Non-qualified Stock Option Agreement Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by
referenceto Exhibit 10.50 to Medtronic ple's Annual Report on Form 10-K, filed June 22, 2018, File No. 001-36820).

*10.47 Form of Restricted Stock Unit Award Agreement Amended and Restated 2013 Stock Award and Incentive Plan{incorporated by
reference to Exhibit 10.51 to Medtronic plc's Annual Report on Form 10-K, filed June 22, 2018, File No. 001-36820).

*10.48 Form of Restricted Stock Award Agreement Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by reference
to Exhibit 10.52 to Medtronicplc's Annual Report on Form 10-K, filed June 22, 2018, File No. G01-35820)

*10.49 Form of Long Term Performance Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {incorporated
by reference to Exhibit 10.53 to Medtronic plc's Annual Report on Form 10-K, filed June 22, 2018, File No. 001-36820).

*10.50 Form of Non-Qualified Stock Option Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by

referenceto Exhibit 10.31 to Medtronic plc's Quarterly Repart on Form 10-Q for the quarter ended January 23, 2015, filed on
February 27, 2015, File No. 001-36820).

*10.51 Form of Performance Share Unit Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan (incorporated
by reference to Exhibit 10.1 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended October 30, 2020, filed on
December 3, 2020, File No. 001-36820).

*10.52 Form of Non-Employee Director Deferred Unit Award Agreement under the 2008 Stock Award and Incentive Plan {incorporated by
referenceto Exhibit 10.3 to Medtronic, Inc.'s Quarterly Report on Form 10-Q for the quarter ended October 24, 2008, filed on
December 3, 2008, File No.001-07707).

*10.53 Form of Non-Qualified Stock Option Agreement under 2013 Stock Award and Incentive Plan {incorporated by reference to Exhibit 10.2
to Medtronic, Inc.’s Current Report on Form 8-K, filed on August 27, 2013, File No.001-07707).

*10.54 Form of Restricted Stock Unit Award Agreement (U.S. Employees)under 2013 Stock Award and Incentive Plan {incorporated by
reference to Exhibit 10.3 to Medtronic, Inc.'s Current Report on Form 8-K, filed on August 27, 2013, File No. 001-07707).

*10.55 Form of Restricted Stock Unit Award Agreement (Non-U.S. Employees)under 2013 Stock Award and Incentive Plan (incorporated by
reference to Exhibit 10.4 to Medtronic, Inc.’s Current Report on Form 8-K, filed on August 27, 2013, File No. 001-077C7).

*10.56 Form of Restricted Stock Unit Award Agreement (Time-Based) under 2013 Stock Award and Incentive Plan (incorporated by reference
to Exhibit 10.5 to Medtronic, Inc.'s Current Report on Form 8-K, filed on August 27, 2013, File No. 001-07707).

*10.57 Form of Restricted Stock Unit Award Agreement (Israeli-Employees) under 2013 Stock Award and Incentive Plan (incorporated by
reference to Exhibit 10.8 to Medtronic, Inc.’s Current Report on Form 8-K, filed on August 27, 2013, File No. 001-07707).

*10.58 Form of Non-Qualified Stock Option Agreement under Amended and Restated 2013 Stock Award and Incentive Plan (incorporated by

referenceto Exhibit 10.48 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended January 23, 2015, filed on
February 27, 2015, File No. G01-36820).

*10.59 Form of Restricted Stock Unit Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan (incorporated by
reference to Exhibit 10.48 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended January 23, 2015, filedon
February 27, 2015, File No. 001-36820).

*10.60 Form of Restricted Stock Unit Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by
referenceto Exhibit 10.50 to Medtronic plc's Quarterly Repart on Form 10-Q for the quarter ended January 23, 2015, filed on
February 27, 2015, File No. 001-36820).

*10.61 Form of Restricted Stock Unit Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by
reference to Exhibit 10.51 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended January 23, 2015, filedon
February 27, 2015, File No. 001-36820).

*10.62 Form of Stock Option Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by referenceto
Exhibit 10.53 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended January 23, 2015, filed on February 27, 2015, File
No.001-36820)

*10.63 Form of Restricted Stock Unit Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan (incorporated by
reference to Exhibit 10.54 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended January 23, 2015, filedon
February 27, 2015, File No. 001-36820).
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*10.64 Form of Restricted Stock Award Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {incorporated by
reference to Exhibit 10.69 to Medtronic plc's Annual Report on Form 10-K for the year ended April 24, 2020, filed on June 19, 2020, File
No. 001-36820).

*10.65 Form of Non-Qualified Stock Option Agreement under Amended and Restated 2013 Stock Award and Incentive Plan {(incorporated by
reference to Exhibit 10.70 to Medtronic plc's Annual Report on Form 10-K for the year ended April 24, 2020, filed on June 19, 2020, File
No. 001-36820).

*10.66 Medtronic plc 2014 Amended and Restated Employees Stock Purchase Plan (incorporated by reference to Exhibit 10.8 to Medtronic
plc's Current Report on Form 8-K, filed on January 27, 2015, File No. 001-36820).

*10.67 Medtronic plc Incentive Plan{as amended and restated effective January 26, 2015} {incorporated by reference to Exhibit 10.11 to
Medtronic plc's Current Report on Form 8-K, filed on January 27, 2015, File No. 001-3 £5820).

*10.68 Medtronic plc Supplemental Executive Retirement Plan (as restated generally effective January 26, 2015) {incorporated by reference to
Exhibit 10.15 to Medtronic plc's Current Report on Form 8-K, filed on January 27, 2015, File No. 001-3682Q).

*10.69 Medtronic Non-Qualified Retirement Plan Supplemental {restated Novermber 6, 2020, and formerly known as the Supplemental

Executive Retirement Plan) (incorporated by reference to Exhibit 10.3 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter
ended October 30, 2020, filed on December 3, 2020, File No. 001-36820).

*10.70 Medtronic plc Savings and Investment Plan {as amended and restated generally effective January 26, 2015) (incorporated by reference
to Exhibit 4.22 to Medtronic plc's Registration Statement on Form $-8 filed on January 28, 2015, File No. 333-20173 7).
*10.71 Medtronic plc Puerto Rico Employees’ Savings and Investment Plan {(as amended and restated generally effective January 26, 2015)

(incorporated by reference to Exhibit 4.23 to Medtronic plc's Registration Statement on Form $-8 filed on January 28, 2015, File
No. 333-201737).

*10.72 Medtronic plc Capital Accumulation Plan Deferral Program {as amended and restated generally effective January 26, 2015}
(incorporated by reference to Exhibit 10.13 to Medtronicplc's Current Reporton Form 8-K, filed on January 27, 2015, File
No. 001-36820).

*10.73 Capital Accumulation Plan Deferral Program {as amended and restated generally effective January 1, 2017} {incorporated by reference
to Exhibit 10.1 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended October 28, 2016, filed on December 5, 2016,
File No.001-36820).

*10.74 Amended and Restated Covidien Supplemental Savings and Retirement Plan (restated November 6, 2020} {incorporated by reference
to Exhibit 10.2 to Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended October 30, 2020, filed on December 3, 2020,
File No.001-36820).

*10.75 Medtronic Capital Accumulation Plan Deferral Program {restated Novernber 6, 2020) (incorporated by reference to Exhibit 10.4 to
Medtronic plc's Quarterly Report on Form 10-Q for the quarter ended October 30, 2020, filed on December 3, 2020, File
No. 001-36820).

#21 List of Subsidiaries of Medtronic plc.

#22 List of Senior Notes, Issuers and Guarantors.

#23 Consent of Independent Registered Public Accounting Firmn.

#24 Power of Attorney.

#31.1 Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
#31.2 Certification of Chief Financial Officer pursuant to Section 302 ofthe Sarbanes-Oxley Act of 2002.
#32.1 Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
#32.2 Certification of Chief Financial Officer pursuant to Section 806 of the Sarbanes-Oxley Act of 2002.
#101.5CH XBRL Taxonomy Extension Schema Document

#101.CAL XBRL Taxonomy Extension Calculation Linkbase Document

#101.DEF XBRL Taxonomy Extension Definition Linkbase Document

#101.LAB XBRL Taxonomy Extension Label Linkbase Document

#101.PRE XBRL Taxonomy Extension Presentation Linkbase Document

#104 Cover Page Interactive Data File (formattedas Inline XBRL and contained in Exhibit 101}

* Exhibits that are management contracts or compensatory plans or arrangements.
# Filed herewith

Item 16. Form 10-K Summary

Reqgistrants may voluntarily include a summary of information required by Form 10-Kunder this ltem 16. The Company has not elected
toinclude such summaryinformation.
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Signatures

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned, thereunto duly authorized.

Medtronic plc

Dated: June 25,2021 By: /s/Geoffrey 5 Martha
Geoffrey S. Martha
Chairman and Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, the report has been signed below by the following persons on
behalf of the registrant and in the capacities and onthe dates indicated.

Medtronic plc

Dated: June 25,2021 By: /s/Geoffrey 5 Martha
Geoffrey S. Martha
Chairman and Chief Executive Officer
{Principal Executive Officer)

Dated: June 25, 2021 By: /s/ Karen L. Parkhill
Karen L. Parkhill
Executive Vice President and
ChiefFinancial Officer
{Principal Financial and
Accounting Officer)

Directors

Richard H. Anderson*

Craig Arnold*

Scott C. Donnelly*

Andrea J. Goldsmith, PH.D.*

Randall J. Hogan,*

Michael O. Leavitt*

James T.Lenehan*

KevinE. Lofton*

Geoffrey S. Martha

Elizabeth G. Nabel, M.D.*

Denise M. Q'Leary*

Kendall J. Powell*
*Bradley E. Lerman, by signing his name hereto, does hereby sign this document on behalf of each of the above named directors of the registrant
pursuant to powers of attorney duly executed by such persons.

Dated: June 25,2021 By: /s/BradleyE. Lerman
Bradley E. Lerman
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Medtronic

710 Medtroinc Parkway
Minneapolis, MN 55432-5604
USA

Tel:(763) 514-4000
Fax:(763)514-4879

www.medtronic.com
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Var dato Din/Deres dato Saksbehandler
05.06.2019 02.05.2018 Henning Stokke
800 80 000 Din/Deres referanse Telefon
Skatteetaten Skatteetaten.no Fred-Atle Maela 800 80 000
Org.nr Var referanse Postadresse
974761076 2019/5912703 Postboks 9200 Granland
0134 OSLO

DELOITTE SERVICES AS
Postboks 221, Sentrum
0103 OSLO

Tillatelse til a utarbeide arsberetning og arsregnskap pa engelsk sprak
for Medtronic Norge AS, org.nr. 975 806 529

Vi viser til deres brev av 2. mai 2019 der det sekes om dispensasjon fra kravet til & utarbeide arsregnskap
og arsberetning pé norsk sprak for Medtronic Norge AS.

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering Medtronic Norge AS dispensasjon fra
kravet til & utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 34 tredje ledd.
Dispensasjonen gjelder s& lenge opplysningene som vedtaket baserer seg pé ikke endres vesentlig.

Kopi av dette brevet mé sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet. Det
paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn
Fra sgknaden gjengis:

Selskapet er en del av en selskapsstrukiur hvor neermeste morselskap (Medtronic Holding BV) er
hjemmehgrende | Heerlen, Nederland. Operasjonelf hovedkvarter for konsernet er i Minneapolis,
Minnesota, USA og med formelf hovedkontor i Dublin, Irland. Arbeidsspraket i konsemet med mer
enn 84 000 ansatte i 160 land er engelsk. Konsernspissen Medlronic pie er notert pd NYSE i USA.

Konsernet er en av verdens storste utstyrsleverandor innenfor helse og medisinsk utstyr. Det
norske selskapet ble etablert 16.10.1995, og har formelt tre nordmenn i styref. En vesentlig del av
selskapefs og konsernets gkonomifunksjon utferes utenfor Norges grense, via et konsemet
«shared services center». Videre har konsernet ledere for ulike forretningsomrader som opererer
uavhengig av geografi og selskapsorganiseting, og som har engelsk som arbeidsprak.

Ut fra dette vil def veere anskelig & utarbeide arsregnskapet pa engelsk, for at regnskapet skal
kunne konsolideres inn i konsemregnskapet og for at brukerne, herunder gkonomipersonell i
konsernstrukturen utenfor Norges grense skal kunne forsta innholdet | regnskapef. Aksjene |
konsemspissen er bgrsnoterte og gj@r at det kan veere ufenlandsk inferesse for selskapene i

den underiiggende konsernstrukturen, og i denne sammenheng vil ularbeidelse av &rsregnskapet
ba engelsk pke tiigiengeligheten av regnskapet.

Virksomhelen | Medfronic Norge AS med 54 ansatte (2017) har primeaert fastlands Norge som sift
markedsomrade, med sykehus, klinikker og pasienter som kundegrunnlag. Konsernets virksomhet i
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Danmark - Medtronic A/S og Sverige - Medtronic AB, er organisert i hver sine datterseiskaper som
ejere og formelt er underlagt den norske virksomheten. Dalferselskapene og konserntiiknytningen
bidrar til af virksomheten i stor grad ansees som internasjonal, da neer sagt all produkt og
tienesteutvikfing, vare- og tienestekjgp inn til selskapet gjeres fra uflandef.

Ogsa bransjen som seiskapet opererer innenfor, med produksjon og salg av medisinsk utstyr
ansees internasjonal.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskapet og arsberetningen ... veere pa norsk.
Departementet kan ved ... enkeltvedtak bestemme af arsregnskapet og/eller arsberetningen kan
veere pa et annel sprék.”

| Ot. prp. nr. 42 {1997-1998) Om lov om arsregnskap m.v., er det uttalt felgende om
regnskapslovens formél, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informalive regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukeme er deis investorer og kreditorer som lilfarer
kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan forefaket drives,
f.eks. de ansatte og lokalsamfunnet. informasjonen til kapitaimarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riklig prisdannelse pa aksjer er en forutselning for af ressursbruken i
samfunnsgkonomien skal bii best mulig. Gode regnskaper vil ogsé gjere det vanskeligere for
markedsdelfakere 8 ta ut spekulasjonsgevinster med basis i skjevt fordelf informasjon.”

Det fremgéar saledes at et av hovedforméalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjgrende ved vurdering av om dispensasjon fra
kravet til & utarbeide &rsregnskap og/eller arsberetning pé norsk kan gis, at det ikke foreligger mulige
brukere av regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Som nevnt ovenfor er det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved
en dispensasjonssgknad. | denne vurderingen har Skattedirektoratet lagt vekt pa at selskapet er eid av et
utenlandsk selskap. | tillegg opererer selskapet i en internasjonal bransje, og arbeidsspréket er engelsk.
Videre er det vektlagt at alle sentrale aktgrer og samarbeidspartnere innen denne bransjen behersker og
benytter engelsk.

Vennligst oppgi var referanse ved henvendelser i saken.
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Med hilsen

Torstein Kinden Helleland
seniorradgiver

Juridisk avdeling, neering
Skattedirektoratet

Henning Stokke

Dokumentet er elektronisk godkjent og har derfor ikke handskrevne signafurer.
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Amnual review 2020/2021 Medtronic Norge AS

The financial year of Medtronic Norge AS finishes April 3oth and includes the period from May 1st
2020 to April 30th 2021.

The Annual Report has been prepared under the same accounting policies as last year.

Exemption from section 3-7 of the accounting act has been granted in the preparation of consolidated
financial statements as the group is a subsidiary. The subsidiary group includes Medtronic Norge AS
and the wholly owned subsidiaries Medtronic AB and Medtronic Danmark A/S.

Medtronic Norge AS is fully directly owned by the parent company Medtronic Holding BV and 100%
indirectly owned by Medtronic Plc. The subsidiary group is included the financial of Medtronic Plc.

Main activity

The main activity of Medtronic is sale of implants and medico technical equipment to hospitals. New
business models are worked on within our business unit IHS -Integrated Health Solutions. Where
Value Based Health Care VBHC and outcome base health care is in focus.

Information about the Company

Making healthcare better is Medtronic’s priority in the belief that technology can play an even greater
role in improving people’s lives. In addition to developing, producing, and selling advanced Medical
Technology equipment, the company works in partnership with the healthcare providers to create a
more efficient care, to improve patient outcomes and to reduce healthcare costs.

The company represents a range of products within four Operating Portfolios, Cardiovascular
Portfolio, Medical Surgical Portfolio, Neuroscience Portfolio and Diabetes Operating unit. The
Medtronic business model form 20 Operating Units (OUs), each with a focus on either a narrow
disease state or specialty physician type.

Our products treat 70 health conditions and include cardiac devices, cranial and spine robotics,
insulin pumps, surgical tools, patient monitoring systems, and more. Our therapies help 72 million
people a year and support our Mission to alleviate pain, restore health, and extend life.

In the FY21 financial statement, Medtronic Ple had a turnover of 30.1 billion dollars.

Financial development in the yvear
During 2020/2021 Medtronic Norge AS turnover increased by 7.8% compared to 2019/2020.

Net sales for the year amounted to 843,175 K NOK compared to 782,066 K NOK in 2019/2020.
With consideration to market conditions, the results are considered satisfactory.

In accordance with Section 3-3a of the Accounting Act, it is confirmed that the conditions for
continued operation are present. The assumption is based on profit forecasts for the year 2020/2021
and the Group's long-term strategic forecasts for the years ahead. The Group is in a healthy financial
position.

Statement of the financial statement
Medtronic Norge AS has no research and development costs in 2020/2021, these costs are taken by
the mother company.

Total cash flow from operations in the company was NOK 38.2 million, while the operating profit for
the company was NOK 23.9 million. The difference between cash flow from operations and operating
profit is mainly due to the increase of other current liabilities related to intercompany.

The company's cash and cash equivalents were NOK 277.5 million at year end FY21. The Group's
ability to self-finance investments is good.

Total shareholders’ equity at fiscal year- end was NOK 636.9 million, compared with NOK 667.4
million the year before.
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Finanecial risk

Market risk

Medtronic Norge AS is not exposed to any major financial risk - the biggest risk we see today is the
loss of tenders and market shares.

Credit risk

The risk of loss on receivables is considered low. So far, the company has not had any significant
losses on receivables, nor can it see an upcoming negative trend in 2021/2022.

No agreements have been made for set-offs or other financial instruments that reduce the credit risk
in Medtronic Norge AS.

Liquidity risk

The liquidity of the company is considered to be good. Medtronic Norge AS have an increasing focus
on overdue receivables. The company has a good control of accounts receivable and do continuous
follow-ups.

Work environment

The absence due to sickess in the company was 2.77% in 2020/2021. In 2019/2020, sick leave was
also accounted for 1% of total working hours. The company have a continously focus on reducing the
number of sick days, and have initiated different initatives based on the our pulse survey. The pulse
survey is a scheme where the employee anonymously answers on their wellbeing in Medtronic.

The main focus for the year is stress and work life balance.

No serious accidents or accidents that have resulted in material damage or injury have been reported
or reported during the vear.

The working environment is regarded as good, and continuous measures are taken for improvements.

Employees, Human rights and Work environment

The safety, dignity, health, and wellbeing of our employees is an essential matter for Medtronic. We
always seek to minimize the risk of workplace accidents or discrimination and work-related stress that
could negatively affect our ability to attract and retain a productive, safe, engaged, and diverse
workforce.

Medtronic has several policies and processes to safeguard employees’ labor -and human rights and
ensure that breaches, if any, are handled appropriately. We have clear guidelines on diversity and
inclusion, fair treatment, freedom from forced labor and child labor, fair compensation, and freedom
of association. We implement our commitments through, e.g., our global Human Rights Program,
which addresses communication, risk assessments, monitoring, and reporting human rights. We
conduct regular risk assessments of our internal facilities based on the type of work performed,
country laws, enforcement of laws, and other factors. Our compliance department regularly reviews
Medtronic’s internal facilities to assess if they are consistent with our policies. Our policies are
accessible to all employees, and employees are required to complete vearly training on Medtronic’s
Code of Conduct, which references our policies on human rights and labor standards.

During FY21 the COVID-19 pandemic has placed extraordinary pressure on employees, their families,
communities, healthcare systems, and our organization. Using our Mission as a roadmap, Medtronic
quickly mobilized to respond to the pandemic. All employees have been working from home, except
for a few critical front functions. An internal Covid-19 intranet portal was established where
employees can find all relevant information relating to the pandemic, both works related as well as
various support for private matters.

To support our employees, Medtronic instituted Medtronic Employee Emergency Assistance Fund,

which provides financial need-based grants to employees experiencing financial hardship due to the
COVID-19 pandemic. A new Family Care Leave Policy was rolled out during FY21. The policy allows
employees up to six weeks of paid leave to care for a family member with a serious health condition.
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Our aim is that these initiatives help to relieve stress for our employees, knowing that there is support
available if needed.

During an average workday, our employees are exposed to various safety risks, depending on their
location and activity. We have employees working in functions in the office as well as Sales employees
in the field. We maintain an appropriate health & safety program that includes training and
reporting, tracking any accidents and near-misses through our online accident report portal, and, if
necessary, carrying out root-cause analyses to understand and address our safety performance. We
provide our employees with the required Personal Protective Equipment and training in how to use it.
The safety of Medtronic employees is organized by the EHS Environment Health & Safety
organization.

At Medtronic we strive for diversity and inclusion, and we believe it increases innovation, strengthens
our workplace culture, distinguishes us from competitors, and ultimately helps us meet global
healthcare needs. Medtronic was placed number #11 on the 2021 edition of Diversity Inc Top 50
Companies for Diversity, earning our highest-ever ranking on the list. Moving from #33 (2020) to #11
on the list is one of the largest increases of any company in the Top 50.

In FY21, Medtronic’s Global inclusion, diversity, and engagement (GIDE) team continued to work
towards ensuring that our organization reflects the world we live and work in at every level. Medtronic
Women’s Network (MWN ) is a global employee resource group focusing on strengthening employees’
networks, professional skills, and cultural competencies. In the Medtronic Women'’s Network, we have
both females and male members who work to achieve diversity and equality of gender, age, and race.
In FY21 the Network has, among many other things, helped to create awareness around some
important topics, such as infertility, international women’s Day, and breast cancer.

The Medtronic Pride network is another resource group with the goal to engage, empower and
support Medtronic's Lesbian, Gay, Bisexual, Transgender, Transexual, Queer, Questioning,
Intersexual, Pansexual, Asexual and Ally (LGBTQ+) employees and their families, and to develop a
culture of inclusion and acceptance which allows every employee to bring their true selves to work
every day.

Medtronic achieved score 100 on the Human Rights Campaign Foundation’s (HHRC) 2021 Corporate
Equality Index (CEI) and has earned the designation as a “Best Place to Work for LGBTQ Equality.”
The HRC CEI is a roadmap and benchmarking tool for U.S. businesses in the field of LGBTQ equality
in the workplace. We are proud of this achievement as it reflects our values and company culture.

In FY21, Medtronic Norge AS focused on improving the work environment for employees working
from home, which has been challenging for many.

The aim has been to create a positive culture for employees working from home and making the
experience as good as possible for our workforce. Our employees could receive additional IT
equipment and purchase suitable home office furniture. Information regarding good ergonomics, the
importance of breaks and inspiration for a more active lifestyle have been shared regularly to remind
everyone of the importance of work/life balance. Managers have received support on engagement
tools, for their teams.

To allow emplovees to have catchups with their colleagues as they would have if we were still at the
office, we have organized regular virtual coffee breaks, which were highly appreciated while working
remotely. Medtronic considers the physical and psychological wellbeing a high priority and organized
a health campaign for all employees, with the focus of team spirit, everyday fitness, mental wellness,
and good choices.

During the year, we have sent out several health surveys to make sure that employees can address any
concerns. Our last survey showed that most of the Nordic employees feel that they only experience
stress sometimes. However, this is still a focus of improvement FY22.

We believe our efforts in FY21 have helped to ensure a safe and respectful workplace, and we intend to
continue our efforts in FY22.

We respect the right to privacy, and in line with the Furopean Union Data protection law, GDPR,
Medtronic has reviewed and updated all our internal processes and procedure to ensure that all rules
and regulations regarding personal and private information are followed. Keeping our customers’ and

07.12.2022 kI 13:43 Brgnngysundregistrene Side 138 av 157



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 975806529

DocuSign Envelope ID: SBEFB90C-BEBE-4AF7-9C86-69BE253ACEGS

employees’ data private is a top priority for Medtronic, therefore, several processes and policies have
been put in place to ensure that all private data is safe. All employees have received information and
employees that work with, or process personal identifiable or sensitive information have been
educated and made aware of their responsibility. Medtronic has a data breach response program in
place that provides for a swift analysis, escalation, and response process in case of data privacy
incidents. For more details, visit: https://www.medtronic.com/us-en/privacy-statement/previous-

privacy-statements.html

Significant events in the year

The simplified new operating model implemented in FY21 will allow us to capitalize on the strength of
the pipeline and the opportunities we see in our business. We recognize we need to be more customer-
centric to win in the market and take share and serve even more patients with our life-saving
technologientability, and decisiveness.

Since the start of the pandemic, we mobilized our resources to support patients and physicians in this
time of need. We've hosted dozens of virtual physician forums and medical education programs to
help clinicians navigate the challenges of COVID-19.

Equality-Diversity

The company aims to be a workplace where there is full equality between women and men. The
company has traditionally been recruited from environments where the number of women and men is
evenly represented.

In Medtronic Norge AS, the split of male and female is 37% female and 63% male. The board is
represented by, 1 women and 3 man, the chairman is a female. Female employees are well represented
in high-paying positions. There are however gaps in the average salary payout but that is due to the
proportion of women in senior position compared to men.

Expectations for the year ahead

FY22 will focus on post-Covid. We anticipate a strong organic revenue growth driven by new product
launches and a market recovery after the pandemic. Our recovery improved throughout the last
quarter of FY21, the market is gradually returning to near normal pre-COVID growth rates.

The market which Medtronic operates in, is in constant change. The future presents some
uncertainties, nevertheless the number of tender contracts that Medtronic have signed throughout
FY21, will support us in building a good foundation for any upcoming market changes.

The revenue and profit for 2021/22 is expected to grow compared to 2020/21. The priority of
Medtronic is to support the hospitals in reducing the waiting lists by providing services helping to
increase the elective surgeries and procedures.

Medtronic has an operating unit called Integrated Health Solutions (IHS). This unit cooperates with
hospitals offering new innovative solutions to boost the efficiency of hospital operations and improve
patients’ access to treatments. This unit is working directly with hospitals in order to support them on
the optimization during the post Covid-19 period.

A continous focus area is Value Based Healthcare VBHC which is a new way of working with our
customers. It leads outcome base health care, which is in the introduction phase to the Norwegian
healthcare market.

Public-private partmerships

Public-private partnerships play an important role in incrasing patient access to our products and
services in the market.We pursue partnerships that address gaps in healthcare, guided by the
Medtronic Public-Private Partnership Council. Our aim is to develop longer-term contracts that
enables sustainable, scalable prjects and programs in our four areas

R&D Research and Development
Manufacturing for market access
Clinical training and education
Health system strengthening
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This past year has taught us we can move with speed, with clarity, and with impact when we’re in a
crisis. With our new operating model, we’re not just changing our structure. We're clarifying decision
rights, streamlining our processes, and aligning our incentives to reward innovation, revenue, and
market share leadership. All of this will be supported by a new company culture focused on speed,
accountability, and decisiveness.

External Environment & Climate

Across Medtronic offices and facilities around the world, Medtronic work to reduce waste, emissions,
energy, and water use. We evaluate progress toward our environmental performance goals on an
annual basis. In FY20, we reached the end of our current goal cvcle and exceeded all our targets.

Progress compared to our FY13 baseline.

. 23% reduction in energy intensity

. 36% reduction in greenhouse gas (GHG) emissions intensity
. 32% reduction in metric tons of nonregulated waste intensity
. 13% reduction in metric tons of regulated waste intensity

. 20% reduction in water use intensity

To continue decreasing our environmental footprint, we have established new FY25 environmental
performance goals that will be measured against a FY20 baseline. There Environmental Performance
Goals include:

. 50% reduction in GHG emissions intensity

. 20% reduction in energy intensity

. 50% increase of energy sourced from renewable and alternative sources.
. 15 % reduction in wasted intensity.

. 15 % reduction in water use intensity.

Our new emissions and energy goals move us toward our ambition of being carbon neutral in our
operations by FY30. We aim to reduce nearly 250.000 metric tons of emissions annually.

Being a good environmental steward is part of our business strategy. Therefore, we consequently focus
our efforts on improving our environmental impact of both our operations and our products. Qur
global Environmental Health and Safety (EHS) Policy establishes our performance management
system, which includes setting goals, measuring progress, and integrating sustainability into decision-
making.

Our corporate EHS teams oversee our environmental management, compliance, remediation, health
and safety, and training. They also collaborate with leaders who are responsible for policy and
programs across our global regions.

At Medtronic manufacturing facilities account for most of our energy consumption, water use and
waste generation. At those sites, we use management systems based on the ISO 14001 and OSHAS
18001 standards to track and improve EHS performance.

Medtronic recognize the risks that climate change and pressure on environmental resources pose to
society and our business, and we strive to manage these risks to our facilities and other assets. We also
recognize the risk and potential disruption to our supply chain, where e.g., extreme weather events
can impact our suppliers’ ability to deliver products to us.

Regulatory

Six Medtronic enterprises have achieved the ISO 14001 standard certification for environmental
monitoring systems: Shanghai in China, Deggendorf in Germany, Galway in Ireland, Heerlen in the
Netherlands, Shoreview in Minnesota, USA and Woodbury in Minnesota, USA.

The ambition to be market leader and at the forefront of technological development means that
Medtronic Norway AS is characterized by a dynamic knowledge environment which changes rapidly.
This places high demands on the Company as regards collection and distribution of new knowledge.
Moreover, the personal knowledge of the individual employee is of decisive importance.
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In order to continue to deliver competitive products and solutions, it is also important that the
company adapts to market changes on an ongoing basis. Large parts of our business areas are
governed by national procurement directives, which implies that our customers are no longer
exclusively healthcare professionals but also buyers, administrators, politicians and, ultimately,
society.

Therefore, Medtronic Norge AS has strong focus on the treatments which we provide, apart
from being clinical efficient, also meeting the requirement of being socioeconomically responsible.

Set-up

The Norwegian Medtronic organization is part of a larger European North West Europe region. Since
the 1%t of February 2021 this region consists of United Kingdom, BeneLux and Nordic. There is a
strong cross-border and cross-business cooperation. This set-up provides us with the possibility of
knowledge sharing and the option of rendering more efficient the Company’s internal processes.

The support functions of the Nordic countries have since 2013 been placed at the Copenhagen office —
Nordic HUB. This has strengthened the possibilities of working closely together and sharing
knowledge and experiences among the functions.

All above is with the sole objective of providing for the needs of society, customers, and patients on a
high professional level.

The subgroup includes Medtronic Norge AS and the wholly owned subsidiaries Medtronic AB and
Medtronic Denmark A/S. Medtronic Norge AS is wholly owned directly by the parent company
Medtronic Holding BV and 100% indirectly owned by Medtronic Ple. The subgroup is included in the
Medtronic Ple financials.

Subsequent events

The company will stop distribution and sale of the HVAD System, Medtronic is committed to serving
the needs of the HVAD patients currently implanted with the device. Medtronic made the decision to
stop the distribution and sale of the HVAD System, consistent with its commitment to prioritize
patient safety.

In terms of financial impact, the company estimates that on a non-GAAP basis, the actions announced
are expected to be neutral to slightly accretive to fiscal year 2022 non-GAAP diluted earnings per
share (EPS).

COVID-19 Response

In response to the COVID-1¢ pandemic, the company took swift action in the last two quarters of
FY20 to safeguard employees and their families, support patients and healthcare professionals, and
invest resources to help partners around the world strengthen their own response to the global crisis.
Key actions in FY21 included:

+ Increased internal ventilator production five-fold in a matter of just a few months, from 2c0 a
week pre-pandemic to over a 1,000 a week in June.

+ Published open-source design access for its portable, compact ventilator, resulting in
200,000+ downloads of the blueprint in the first few weeks.

¢ Formed new collaborations with Intel Corporation, Foxconn, SpaceX, and others to meet the
critical global need for ventilators.

+ Increased focus on virtual and remote innovation to reduce exposure to the virus, including
development of new remote management capabilities for the Puritan Bennett™ 980 (PBg80)
ventilator, which enables clinicians to adjust ventilator settings away from the patient.

¢ Donated $18.5 million to COVID-19 relief efforts in partnership with the Medtronic
Foundation — part of a larger pledge of more than $36 million.
Implemented employee support programs such as paid emergency leave for up to 30 days.
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All employees employed in Medtronic Norge AS have been working from home since March 16t
2020. The full team both functions and sales force are continuously working remotely from home.
Medtronic Norge AS follows the guidelines from the Norwegian government and Medtronic corporate
guidelines. It is the most restricted approach which applies to the current daily set-up.

While we have shared many guidelines related to personal health and safety, we also are taking
actions to support employees through these uncertain times.

Resources included:

+ Medtronic Emergency Leave Pay Policy

¢ Medtronic Employee Assistance Program (MEAP) General Information

+ MEAP COVID-19 Resources — Webinar on personal health and well being

¢ EMEA work from home Equipment Guidance

In addition to supporting our employees, customers, and communities during the pandemic, we
accomplished important milestones, including launching new products, investing in our pipeline, and
changing our operating model, just to name a few. As we look ahead, these actions set us up to drive
accelerated revenue growth in the year ahead and over the long term.

Amnnual result and allocations:
The Board of Directors proposes the following allocation of the annual result in Medtronic Norge AS:

Profit for the financial year kr 19,545,048

Proposed dividend kr 50,000,000
Transfer from equity (Other) kr -30,454,952
Sum kr 19,545,048

Oslo den 25. Oktober , 2021

DocuSigned by: DocuSigned by: DacuSigned by: y D:cuSigned bY:
Fg @ ;Li\y' @,\1 Qe VAne Rl L’\.LE&J

3B4EOBCIITIIAA. e ATAFSADEZEZHOC.. B56D1778A55243B... 4D905DB353A0481...
Birgitte Galuzick Broe Panu Samuel Lauha Jon Olav Utgaard Hakon Wennberg
Chairman Board member Board member Board member

General Manager
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To the General Meeting of Medtronic Norge AS

Independent Auditor’s Report

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Medtronic Norge AS, which comprise the balance sheet as
at 30 April 2021, the profit and loss statement and cash flow statement for the year then ended, and
notes to the accounts, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 30 April 2021,
and its financial performance and its cash flows for the year then ended in accordance with the
Norwegian Accounting Act and accounting standards and practices generally accepted in Norway.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company as
required by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

PricewaterhouseCoopers AS, Dronning Eufemias gate 71, Postboks 748 Sentrum, NO-0106 Oslo

T: 02316, org. no.: 987 009 713 VAT, www.pwe.no

State authorised public accountants, members of The Norwegian Institute of Public Accountants, and
authorised accounting firm
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Responsibilities of the Board of Directors and the Managing Director for the
Financial Statements

The Board of Directors and the Managing Director {management) are responsible for the preparation
in accordance with law and regulations, including a true and fair view of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
Or eITor.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern. The
financial statements use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations.

Auditor’s Responstbilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

For further description of Auditor’s Responsibilities for the Audit of the Financial Statements
reference is made to https://revisorforeningen.no/revisjonsberetninger

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the going
concern assumption and the proposed allocation of the result is consistent with the financial
statements and complies with the law and regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, Assurance Engagements Other than Audits or Reviews of Historical Financial
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly
set out registration and documentation of the Company’s accounting information in accordance with
the law and bookkeeping standards and practices generally accepted in Norway.

(2)
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Oslo, 26 October 2021
PricewaterhouseCoopers AS

Gorm F. Nymark
State Authorised Public Accountant

{This document is signed electronically)
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Financial Statements

Medtronic Norge AS

1/5/2020 - 30/4/2021
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Medtronic Norge AS
Profit and loss statement

NOTE OPERATING REVENUE AND OPERATING EXPENSES 2021 2020
2 Revenue 843 175 880 782 066 405
Total operating revenue 843 175 880 782 066 405

Raw materials and consumables used 730 784 986 660 331174

3,9 Payroll and related costs 69 381 780 67 422 347

5 Depreciation and amortisation of fixed and intangible assets 79515 89 740
3,5 Cther operating expenses 18 965 351 29 441 985
Total operating expenses 819 211 632 757 285 246
Operating profit 23 964 248 24781159

FINANCIAL INCOME AND FINANCIAL EXPENSES

Cther interest income - 1169 333
Currency expenses 1103 668 -168 483
Cther financial expenses 84 364 -32 059
Income from subsidiaries and associated companies - 60 455 898
Net Financial income 1188 032 61 424 689
Profit before taxation 25152 280 86 205 848
11 Income tax 5607 232 6 150 144
PROFIT FOR THE FINANCIAL YEAR 19 545 048 80 053 704

ALLOCATION OF NET PROFIT AND EQUITY TRANSFERS

8 Proposed dividend 50 000 000 50 000 000
8 Transferred from / to other equity -30 454 952 30 055 704
Total allocations and equity transfers 19 545 048 80 055 704
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Medtronic Norge AS

Balance sheet at 30 April 2021

NOTE ASSETS

10, 11

11

10

Non-current assets
Intangible assets
Deferred tax assets

Total intangible assets

Tangible fixed assets
Leasehold Improvements
Fixtures and fittings

Total tangible fixed assets

Financial non-current assets

Investments in subsidiary companies

Total financial non-current

Total non-current assets

Current assets
Receivables
Accounts receivable

Other receivables

Total receivables

Cash and cash equivalents

Total current assets

TOTAL ASSETS

assets

2021 2020

4753 004 4190 040
4753 004 4 190 040
28 392 56 783

- 51124

28 392 107 907
539757 125 539 757 125
539757 125 539 757 125
544 538 521 544 055 072
129 454 240 115012 070
1795 297 1854 898
131 249 537 116 866 968
277 571 109 289 339614
408 820 646 406 206 582
953 359 167 950 261 654
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NOTE SHAREHOLDERS EQUITY AND LIABILITIES

7,8

11

8,10
10

Medtronic Norge AS
Balance sheet at 30 April 2021

Shareholders equity

Paid-in equity

Share capital (10 000 shares at NOK 20)
Share premium

Total paid-in equity

Retained earnings
Other equity
Total retained earnings

Total shareholders equity

Liabilities
Provisions for liabilities and charges
Pension obligations

Total provisions for liabilities and charges

Non-current liabilities
Other non-current liabilities

Total non-current liabilities

Current liabilities

Accounts payable

Current income taxes payable
Other taxes and withholdings
Dividend

Other current liabilities

Total current liabilities
Total liabilities

TOTAL SHAREHOLDERS EQUITY AND LIABILITIES

Oslo, date: Cctober 25, 2021

Board of Medtronic Norge AS

DocuSigned by:

DocuSigned by:
ST
9 9. L
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Birgitte Galuzick Broe Panu Samuel Lauha

Chairman Board member
/ Managing director

60

2021 2020
200 000 200 000
539099 475 539099 475
539 299 475 539 299 475
97 599 454 128 054 406
97 599 454 128 054 406
636 898 929 667 353 881
16 851 941 16 153 939
16 851 941 16 153 939
468 162 -
468 162 -
2486 585 3725914
4 438 965 11616 779
48 650 216 40914 171
50 000 000 50 000 000
193 564 369 160 496 970
299 140 135 266 753 834
316 460 238 282907773
953 359 167 950 261 654
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Medtronic Norge AS

Notes to the accounts, year ended 30 April 2021

Note1 Accounting policies

The financial statements have been prepared in accordance with the Norwegian Accounting Act of 1998 and generally accepted
accounting principles in Norway.

Valuation and classification of assets and liabilities
Assets intended for permanent ownership or use in the business are classified as noncurrent assets.

Other assets are classified as current assets. Receivables due within one year are classified as current assets. The classification of cumrent
and non-current liabilities is based on the same criteria. Instalments due within 12 menths of long-tem receivables and long-term debts are
nevertheless not classified as current assets and short-term debts.

Current assets are valued at the lower of historical cost and fair value.

Fixed assets are carried at historical cost, but are written down to their recoverable amount if it is lower than the carrying amount and the
decrease is expected fo be pemmanent. Fixed assets with a limited economic life are depreciated on a systematic basis in accordance with
a reasonable depreciation schedule. Maintenance of fixed assets is charged as an expense. Improvements and cost related to increase of
standard is added to the asset's cost and is depreciated in line with and as a part of the original asset. The classification between
maintenance and additions/improvement is based upon the condition and standard at which the criginal asset historically had at time for
purchase.

Rented (leased) assets are capitalized as operaling assef, if the hire coniract is considered as financial.

The acquisition cost includes the purchase cost, reduced with bonuses, discounts and similar arrangements, and with addition for purchase
expenses (freight, custom, public dues ncr refundable and other direct purchase expenses). For purchases in foreign currency the assets
is capitalized at the exchange rate at transaction date.

Other long-term liabilities, as well as short-term liabilities, are valued at nominal value.

Assets and debt in foreign currency

All balance sheet items denominated in foreign currencies are franslated into NOK at the exchange rate prevailing at the balance sheet
date. Currency gains and |osses related to Cost of goods and Sales in foreign currency are classified as Cost of goods and Sales in Profit
and Loss account.

Shares in subsidiaries and associates
Subsidiaries are carried at cost. A write-down to fair value will be performed if the impairment is nct considered to be temporary, and an
impairment charge is deemed necessary according to generally accepted accounting principles. Received dividends and group contributions
are recognized as cther financial income.

Revenue

Saie of goods:

Revenue is recognized when it is earned, i.e. when both the risk and conirol have been mainly transferred to the customer. This will normally
be the case when the goods are delivered to the customer. The revenue is recognized with the value of the remuneration at the time of
transaction.

Saie of services:
Revenue is recognized when it is earned, i.e. when the claim to remuneraticn arises. This occurs when the service is performed, as the
work is being done. The revenue is recognized with the value of the remuneration at the time of transaction.

Receivables

Trade receivables and other receivables are recognized at nominal value, less the accrual for expected losses of receivables. The accrual
for losses is based on an individual assessment cf each receivable and an additional accrual that should cover other estimated losses.
Major financial problems with the client, the probability for bankruptcy or financial restructuring and delays / inadequate payments are
considered as indicators for write-down of value of account receivables.

Other receivables, both classified as current and non-current assets, are reported to the lowest of nominal value and fair value. Fair value
is the present value of future expected payments. If the effect of use of present value method is immaterial for the financial statement, no
such adjustment is made. The accrual for expected loss for other receivables is based on the same procedure as account receivables.

Cash and cash equivalents
Cash and cash equivalents include cash, bank deposits and other monetary instruments with a maturity of less than three months at the
date of purchase.

Other expenses
In principle, cost of sales and cther expenses are recognized in the same pericd as the revenue to which they relate. In instances where
there is no clear connection between the expense and revenue, the apportionment is estimated.

Other exceptions to the matching criteria are disclosed where appropriate.

Income taxes
Tax expenses are maiched with operating income before tax. Tax related to equity tfransactions e.g. group contribution, is recegnized directly
in equity.

Tax expense consists of current income tax expense (income tax related to this year taxable income) and change in net deferred tax.
Deferred tax liabilities and deferred tax assets are presented net in the balance sheet.
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Pensions

The company has different pension schemes. The pension schemes are funded through payments to an insurance company, with the "AFP
- ordningen” as an exception. The company has cnly performance schemes.

A defined benefit pension scheme is a pension arrangement that is not a defined contribution scheme. Typically a defined benefit pension
scheme is one that defines a pension payment to be received at retirement. The size of the pensicn payment will depend upon several
factors, as age, number of years in the company and salary.

The capitalized liability related to the defined benefit pension scheme is the present value of the defined benefits at balance date less actual
value of the pension funds {paid in amounts to insurance company), adjusted for estimate deviation not booked and not booked costs
related to prior year pension contribution. The pension obligation is calculated annually by an independent actuary, using a linear contribution
method.

Scheme changes are amortized over the expected remaining service life. The same applies for estimate deviation due to new information
or changes in the actuary assumptions. Experience adjustments and the effect of changes in actuary assumptions are amoriized cver the
expected remaining service life to the extent they exceed 10% of the greater of the pension cbligation and the plan assets {corridor).

Defined contribution scheme

Defined contribution scheme is a pension arrangement through employer. The Employer contributes annually to the pension account. With
a defined contribution scheme the employee can decide on how the contribution to be invested, influence the risk profile and as a
consequence the size of the employee's pension. The contribution becomes a part of the retirement pension.

Cash flow

The cash flow statement is prepared after the indirect methed. Cash and cash equivalents include cash, bank depcsits and cther short term,
cash positions that immediately and with immaterial exchange risk can be converted to known cash amounts and with remaining maturity
less than three menths from date of purchase.

Note 2 Sales revenue
Per area of operation: 2021 2020
Implantation 70472829 66 995 589
Neurological products 88 485 455 79 358 901
Diabetes 308989832 243547 457
Vascular products 50 517 045 44 952 959
Minimally Invasive Therapies Group's 223251902 245155 054
Other 74 157 561 62 385 958
Hospital sclutions 29 301 256 39 870 509
Total 843175880 782 066 405
Per geographic market: 2021 2020
Norway 843 175 880 782 066 405
Total 843 175 880 782 066 405
Note 3 Payroll costs, number of employees, benefits, loans to employees etc.
Payroll costs 2021 2020
Wages and salaries b0 788 342 49 214 377
Social security tax 8 967 127 9018 120
Pension costs 5 005 667 5203 253
Other benefits 4 620 244 3 808 597
Total 69 381 780 67 422 347
Average number of employees during the year 51 50

The Company has not given remuneration, any loans or garantees to chief executives, directors, shareholders or cther related parties.
The managing directer does not have any terminaticn agreement.

The managing director and key emplcyees is part of the options program for the group. There are 44 employees in the program with a total
of 8 443 options. The oplicns are earned with 25% annually for a pericd of 4 years. Accumulated value of the assigned options is NOK
751 B8589 excl. Employer's contribution.

Auditor
Remuneration to PricewaterhouseCoopers AS and their associates is as follows:

2021 2020
Statutory audit 130784 194 953
Total 130784 194 953
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Note 4 Bank deposits

The company has a bank guarantee for tax liabilities. Thus the company doesn’t have any special bank deposits, cash etc. at year-end related
to tax liabilities. Bank guarantee as of 30.4.2021 amounts to NOK 7 500 000.

Note 5 Tangible fixed assets
Leasehold Fittings and
Improvements fixtures Total
Cost at 1 May 2020 85 175 712827 798 002
Additiens, purchased - - -
Additiocns, self constructed - - -
Transfers - - -
Disposals - - 712 827 - 712 827
Cost at 30 April 2021 85 175 - 85175
Acc. depreciation at 30. April 2020 -28 392 -661 703 -690 095
Depreciation for the period -28 391 -51124 -79 5156
Disposals - 712 827 712 827
Accumulated depreciation
at 30 April 2021 -56 783 - -56 783
Balance at 30 April 2021 28 392 - 28 392
Current year depreciation charge 28 391 51124 79515
Eccnomic life 3-5years
Depreciation method Straight line
Annual lease of off-balance sheet
Cars 10861 442
Office rent 1725 459
Duration leasing 14 years
Note 6 Investments in subsidiaries and associated companies
Voting- /
Registered- ownership Booked
Company office share value
Medtronic AB Jarfall, Sverige 100,00% 348 559 143
Medtronic Danmark A/S Kastrup, Danmark 100,00% 193 197 982
Balance at 30 April 2021 539 757125
Equity Profitlloss
latest financial latest financial
Company statements statements
Medironic AB * 194 874 394 25092 425
Medtronic Danmark A/S = 155 605 238 18 646 709

* The amount is calculated based upon the last draff (currently not finafized as due fo audit) of financial sfatement (Year-end
30.04.21). The amount is converfed from SEK based upon exchange rate af year end for balance items and financial year average
for P&L items.

** The amount is calculafed based upon the last audited financial stafement (Year-end 30.04.21). The amount is converted from DKK
based upon exchange rafe at year end for balance items and financial year average for P&L ifems.
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Note 7 Share capital and shareholder information

The share capital in the company at 30 April 2021 consists of the following classes:

Number T *Vane

Ordinary shares 10 00O 20 200 000

Total 10 000 200 000

Ownership structure

Largest shareholders as of 30 April 2021:

Ownership Voting-

share share

Medtronic Holding BV 100% 100%

Total number of shares 100% 100%

The holding company Medtronic Holding BV has registered office in Heerlen, Nederland. The group financial statement where Medtronic

Norge AS is consolidated, can be found on: www.medtronic.com/investors

Note 8 Equity
Share Share Other Total
capital premium equity ota
Equity at 1 May 2020 200 000 539 099 475 128 054 406 867 353 881
This year's change in equity:
Distributed dividend - - - -
Allocated dividend - - -50 00C 000 -50 000 000
Profit for the year - - 19 545 048 19 545 048
Equity at 30 April 2021 200 000 539 099 475 97 599 454 636 898 929
Note 9 Pension costs, assets and liabilities

The company is required to have an occupaticnal pension plan in accordance with Norwegian legislation on occupational pensicns
("lov om obligatorisk tjenestepensjon”). The company's pension plan meet the requirements of this legislation.
The entity's pensicn plan cover 29 persons. The entity’s defined benefit plan provides the right to defined future benefits.

These are mainly dependent on the number of years of service, the level of salary at the retirement age and the level of the government
funded pension benefits. The liakility is covered through an insurance company.

2021 2020
Present value of current year service cost 4 306 242 3 957 870
Interest cost on projected benefit obligations 73 206 102 905
Administration cost 67 939 69 949
Amortization of actuarial gains/losses - -
Impact on profit and loss statement by curtailment of old AFP plan - -
Return on plan assets 221 290 135304
Accrued social security tax 627 082 582 432
Other pensicn expenses (defined contribution plan etc) - -
Net pension costs 5295 759 4 848 460

2021 2020
Accrued post-employment benefit obligations 51 351 229 54 875 859
Plan assets (market value) -34 043 000 -32 675 0C0
Accrued social security tax - -
Unrecognised net actuarial losses/(gains) 456 288 -6 046 920
Net post-employment benefit obligations 16 851 941 16 153 939
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Financial assumptions (defined benefit plans) 2021 2020
Discount rate 1,70% 2,60%
Expected increase in salaries 2,25% 2,75%
Expected increase in pensions 3,80% 4,30%

The actuarial assumpticns is based on the ordinary used assumptions related to insurance (Table K2013BE) when it comes tc demographical

factors.
Note 10 Related party transactions and balances
Accounts receivable
2021 2020
Group companies 570894 931 153
Total 570 894 931 153
Accounts payable
2021 2020
Group companies -173 927 759 -189 849 606
Total -173 927 759 -189 849 606
Note 11 Income tax expense
2021 2020
Profit before taxation 25152280 88 205848
Permanent differences 622 840 -58 250 644
Temporary differences 2 558 926 -1 738601
Taxable income (basis for tax payable in the balance sheet) 28 334 046 26 216 603
Specification of current income tax payable:
2021 2020
Current year's payable income tax expense 6233490 5 767 653
Tax payable from last year 5 767 852 7 611 307
Prepayment for the current year -7 562177 -1762 181
Current income tax payable in the balance sheet 4 438 965 11 616 779
Specification of income tax expense:
2021 2020
Current income tax payable 6170 196 5 655 226
Change in deferred tax -562 964 494 918
Effect of changes in tax rules - -
Other - -
Tax on profit 5607 232 6150 144
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Specification of the tax effect of temporary differences and losses carried forward

2021 2020
Fixed assets -1 162784 -1384 517
Receivables _ -
Pensions -186 851 940 -16 153 939
Current liabilities -3 589 838 -1 507 181
Total temporary differences -21 604 562 -19 045 637
Net deferred asset/liability in the balance sheet -4 753 004 -4 190 040

The deferred tax asset is included in the balance sheet on the basis of future income.
The change in the deferred tax position compared fo prior year is NOK 562 964.

Note 12 Significant events in the year

Subsequent events

The company will stop distribution and sale of the HYAD System, Medtronic is committed to serving the needs of the HVAD patients currently
implanted with the device. Medtronic made the decisicn to stop the distribution and sale of the HVAD System, consistent with its commitment

to prioritize patient safety.

COVID-19 Response

In response to the COVID-19 pandemic, the company tcok swift action in the last twe quarters of FY20 to safeguard employees and their
families, support patients and healthcare professionals, and invest resources to help partners around the werd strengthen their own

response to the global crisis. Key actions in FY21 included:

. Increased internal ventilator preduction five-fold in a matter of just a few months, from 200 a week pre-pandemic fo over a 1,000

aweek in June.

. Published open-source design access for its portable, compact ventilator, resulting in 200,000+ downloads of the blueprint in the

first few weeks.

. Formed new collaborations with Intel Corporation, Foxconn, SpaceX, and others to meet the critical global need for ventilators.

. Increased focus on virtual and remote innovation fo reduce expesure to the virus, including development of new remote
management capabilities for the Puritan Bennett™ 980 (PB980) ventilater, which enables clinicians to adjust ventilator settings

away from the patient.

. Donated $18.5 millicn o COVID-19 relief efforts in partnership with the Medtronic Foundation — part of a larger pledge of more
than $38 million. Implemented employee support programs such as paid emergency leave for up to 30 days.

All employees employed in Medtronic Norway AS have been working from home since March 16th, 2020. The full team both functions and

sales force are continuously working from home.

Medtronic Norway AS follows the guidelines from the Norwegian government and Medironic corporate guidelines. It is the most restricted

approach which applies to the current daily set-up.

While we have shared many guidelines related to perscnal health and safety, we also are taking actions to support employees through

these uncertain times. Resources included:
. Medtronic Emergency Leave Pay Palicy
. Medtronic Employee Assistance Program (MEAP) General Information
. MEAP COVID-19 Resources — Webinar on personal health and well being

. EMEA work from home Equipment Guidance

In addition o supporting our employees, customers, and communities during the pandemic, we accomplished important milestones,
including launching new products, investing in our pipeline, and changing our operating model, just tc name a few. As we lock ahead, these

actions set us up to drive accelerated revenue growth in the year ahead and over the long term.
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Medtronic Norge AS

Cash flow statement

CASH FLOW FROM OPERATIONS:

Profit before taxation

Taxes paid for the period

Depreciation and amortisation

Pension expenses without cash effect

Change in trade receivables

Change in trade payables

Change in other current assets and other liabiliies

Net cash flow from operations

CASH FLOW FROM INVESTMENT ACTIVITIES:

Investments in fixed assets
Net cash flow from investment activities

CASH FLOW FROM ACTIVITIES:

Dividend payments
Net cash flow from financing activities

Net change in bank deposits, cash and equivalents
Bank deposits, cash and equivalents at 01.05.2020
Bank deposits, cash and equivalents at 30.04.2021

2021 2020
25152 280 86 205 848
-13 348 010 -2 278 818
79515 89740
698 002 599 541
-14 442 169 -6 443 498
-1239 329 -98 332
41 331 206 15099 725
38 231 495 93 174 206
-50 000 000 -60 000 000
-50 000 000 -60 000 000
-11 768 505 33 174 206
289 339 614 256 165 408
277 571 109 289 339 614
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