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- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 997016238

Resultatregnskap

Belgp i: NOK Note 2022 2021
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2,3 1755 078 000 2 052 090 000
Annen driftsinntekt 1214 000 431 000
Sum inntekter 1756 292 000 2052 521 000
Kostnader

Endring i beholdning av varer under tilvirkning og ferdig 4 -263 043 000 -76 760 000
tilvirkede varer

Varekostnad 3,4 1055 118 000 1 351 000 000
L gnnskostnad 56 556 443 000 562 055 000
Avskrivning 7,8 3197 000

Nedskrivning av varige driftsmidler og immaterielle eiendeler 7,8 -250 524 000 -63 650 000
Annen driftskostnad 3,59 279 282 000 389 963 000
Sum kostnader 1380 474 000 2162 608 000
Driftsresultat 375818 000 -110 087 000
Finansinntekter og finanskostnader

Inntekt pdinv. i datterselskap og tilknyttet selskap 10 170 805 000 294 558 000
Annen finansinntekt 11 56 756 000 69 151 000
Sum finansinntekter 227 561 000 363 709 000
Nedskrivning av finansielle eiendeler 10 55 263 000

Rentekostnad til foretak i samme konsern 3 8 353 000 3996 000
Annen finanskostnad 11 59 460 000 61 646 000
Sum finanskostnader 123 076 000 65 642 000
Netto finans 11 104 485 000 298 067 000
Ordinaxrt resultat far skattekostnad 480 303 000 187 980 000
Skattekostnad pa ordinaat resultat 12 44000 132000
Ordineert resultat etter skattekostnad 480 260 000 187 848 000
Arsresultat 480 260 000 187 848 000
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Resultatregnskap

Belgp i: NOK Note 2022 2021

Overfaringer og disponeringer

Overfaringer annen egenkapital 13 480 260 000 187 848 000

Sum overfaringer og disponeringer 480 260 000 187 848 000
Side 2 av 141
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Arsregnskap regnskapsaret 2022 for 997016238

Balanse

Belgp i: NOK Note 2022 2021
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Tomter, bygninger og annen fast eiendom 94 110000

Maskiner og anlegg 245 587 000 115417 000
Driftd @sare, inventar, verktay, kontormaskiner ol 45 047 000 1183 000
Sum varige driftsmidler 384 744 000 116 600 000
Finansielle anleggsmidler

Investering i datterselskap 10 410 243 000 550 651 000
Sum finansielle anleggsmidler 410 243 000 550 651 000
Sum anleggsmidler 794 987 000 667 251 000
Omlgpsmidler

Varer

Sum varer 4 1 378 352 000 837 738 000
Fordringer

Kundefordringer 15 455 797 000 490 000 000
Andre fordringer 15 131 309 000 7 286 000
Sum fordringer 587 106 000 497 286 000
Bankinnskudd, kontanter og lignende

Sum bankinnskudd, kontanter og lignende 16 137 202 000 116 646 000
Sum omlgpsmidler 2 102 660 000 1451 670 000
SUM EIENDELER 2897 648 000 2118922 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital
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Balanse

Belgp i: NOK Note 2022 2021
Innskutt egenkapital

Aksjekapital 13,14 183 554 000 183 554 000
Overkurs 13 906 939 000 797 817 000
Sum innskutt egenkapital 1090 493 000 981 371 000

Opptjent egenkapital

Annen egenkapital 13 300 923 000
Sum opptjent egenkapital 300 923 000
Sum egenkapital 1 391 416 000 981 371 000
Sum langsiktig gjeld 0 0

K ortsiktig gjeld

Leverandergjeld 15 333960 000 210936 000
Skyldige offentlige avgifter 16 32 669 000 45 463 000
Annen kortsiktig gjeld 15,17 1139 603 000 881 152 000
Sum kortsiktig gjeld 1506 232 000 1137551000
Sum gjeld 1506 232 000 1137 551 000
SUM EGENKAPITAL OG GJELD 2 897 648 000 2118922 000
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Regler for sma foretak benyttet:
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- GENERELL INFORMASJON

2023 403506

997 016 238
Aksjeselskap
BERGEN ENGINES AS
Hordvikneset 125
5108 HORDVIK

01.01.2022 - 31.12.2022

Nei

Regnskapslovens alminnelige regler

Ja

organ
Sindre Hitland Flaa
10.05.2023

Ar 2022: Arsregnskap er elektronisk innlevert.

Ar 2021:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
everste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall exr hentet fra elektronisk innlevert arsregnskap fra 2022.

som sendes til Regnskapsregisteret

Kontrollen pa& at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 25.05.2023

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673
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Bronneysundregistrene

Arsregnskap regnskapsaret 2022 for 997016238

Organisasjonznr: 997 016 238

BERGEN ENGINES AS

RESULTATREGNSKAP

Belep i: NOK Note 2022 2021
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2, 3 1 755 078 000 2 052 090 000
Annen driftsinntekt 1 214 000 431 000
Sum inntekter 1 756 292 000 2 052 521 000
Kostnader

Endring i beholdning av

varer under tilvirkning

og ferdig tilvirkede varer 4 -263 043 000 -76 760 000
Varekostnad 3, 4 1 055 118 000 1 351 000 000
Lennskostnad 5, 6 556 4432 000 562 055 000
Avskrivning 7, 8 3 197 000

Nedskrivning av varige

driftsmidler og

immaterielle eiendeler 7, 8 -250 524 000 -63 650 000
Annen driftskostnad 3, 5, 9 279 282 000 389 963 000
Sum kostnader 1 380 474 000 2 162 608 000
Driftasresultat 375 818 000 -110 087 000
Finansinntekter og

finanskostnader

Inntekt pad inv. i

datterselskap og

tilknyttet selskap 10 170 805 000 294 558 000
Annen finansinntekt 11 56 756 000 69 151 000
Sum finansinntekter 227 561 000 363 709 000
Nedskrivning av

finansielle eiendeler 10 55 263 000

Rentekostnad til foretak

i samme konsern 3 8 353 000 3 2926 000
Annen finanskostnad 11 59 460 000 61 646 000
Sum finanskostnader 123 0786 000 65 642 000
Netto finans 11 104 485 000 298 067 000
Ordinzrt resultat fer

skattekostnad 480 303 000 187 980 000
Skattekostnad pad ordinart

resultat 12 44 000 132 000
Ordinzrt resultat etter

skattekostnad 480 260 000 187 848 000
Arsresultat 480 260 000 187 848 000

Ooverferinger og
disponeringer

Utskriftsdato 25.05.2023

Organisasjonsny 997 016 238

8ide 1 av 4
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 997016238

Overforinger annen
egenkapital 13

480 260 000 187 848 000
Sum overferinger og
disponeringer 480 260 000 187 848 000
Utskriftedato 25.05.2023 Organisasjonsny 997 016 238 Side 2 av 4
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Organisasjonznr: 997 016 238
BERGEN ENGINES AS

BALANSE

Belep i: NOK Note 2022 2021

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varige driftsmidler
Tomter, bygninger og

annen fast eiendom 8 94 110 000

Maskiner og anlegg 8 245 587 000 115 417 000
Driftslesere, inventar,

verktey, kontormaskiner ol 8 45 047 000 1 183 000
Sum varige driftsmidler 384 744 000 116 600 000
Finansielle anleggzmidler

Investering i datterselskap 10 410 243 000 550 651 000
Sum finansielle

anleggsmidler 410 243 000 550 651 000
Sum anleggsmidler 794 987 000 667 251 000
Omlepsmidler

Varer

Sum varer 4 1 378 352 000 837 738 000
Fordringer

Kundefordringer 15 455 797 000 490 000 000
Andre fordringer 15 131 309 000 7 286 000
Sum fordringer 587 106 000 497 286 000

Bankinnskudd, kontanter
og lignende
Sum bankinnskudd,

kontanter og lignende 16 137 202 000 116 646 000
Sum omlepsmidler 2 102 660 000 1 451 670 000
SUM EIENDELER 2 897 648 000 2 118 922 000

BALANSE - EGENKAPITAL OG

GJELD
Egenkapital
Innskutt egenkapital
Aksjekapital 13, 14 183 554 000 183 554 000
Overkurs 12 906 939 000 797 817 000
Sum innskutt egenkapital 1 090 493 000 981 371 000
Opptjent egenkapital
Annen egenkapital 132 200 923 000

Utskriftedato 25.05.2023 Organisasjonsny 997 016 238 Side 3 av 4
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Sum opptjent egenkapital 300 923 000

Sum egenkapital 1 391 416 000 981 371 000

Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Leverandergjeld 15 333 960 000 210 936 000

Skyldige offentlige

avgifter 16 32 6692 000 45 463 000

Annen kortsiktig gjeld 15, 17 1 139 603 000 881 152 000

Sum kortsiktig gjeld 1 506 232 000 1 137 551 000

Sum gjeld 1l 506 232 000 1 137 551 000

SUM EGENKAPITAL OG GJELD 2 897 648 000 2 118 922 000
Utskriftedato 25.05.2023 Organisasjonsny 997 016 238 Side 4 av 4
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Organisasjonznr: 997 016 238
BERGEN ENGINES AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete
14

Antall aksjer og akszjeeiere

Akzjeklacse Ant. aksjer Palydende Bokfert verdi

Ordinary shares 1835540.00 100.00 183554000.00

Aksjeeiere - fritekst Antall Eierandel Aksjeklasse

Langley Holdings PLC 1835540.00 100.00% Ordinary
shares

Sum Sum antall Sum ejerandel

1835540.00 100.00%

Nete

Lenn og yvtelser

Lenn Arvets Fiordrets
459942471000 461112725000
.00 .00

Arbeidsgiveravgift Arets Fiordrets
69281359000. 66657606000.
00 00

Pensjonskostnadexr Arvets Fiordrets
27798666000. 31281230000.
00 00

Andre vtelser Arvets Fijordrets
-579293000.0 3002959000.0
0 0

Sum legnnskostnader Arets Fiordrets
556443203000 562054520000
.00 .00

The managing director received a total compensation of 2,880t NOK,
of which 1,104k NOK was bonus related. He is included in the
management bonus scheme of the group, but no bonus was paid under
that scheme in 2022.The managing director has a termination period
of s2ix months, and subsequently six months severance pay. The board
has not received remuneration in 2022.

Necte

19.06.2024 ki 03:27 Brgnngysundregistrene Side 10 av 141
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Ytelzer til revisjon

Reviszjon

Arvets

Fiordrets

Andre tjenester

Arvets

786040000.00

Fiordrets

Sum godtgijerelse til revisor

Arvets

861460000.00

o]

6418000000.0

Fijordrets

Bergen Engines AS have changed

Necte

Antall arsverk i regnskapsiret

Virksomheten har hatt felgende antall arsverk:

0.00

Necte

Lan og sikkerhetsstillelse til

1647500000.0

o]

o]

ledende persconer og aksjeeiere

6418000000.0

auditor from PWC to BDO during 2022.

Er det gitt lan eller sikkerhetsstillelse til ledende personer: Nei

Nete
10

Konsern, tilknyttet selskap og datterselskap

Tilknyttet szelskap/datterselskap

tl*

Navn og adresse Bierandel Stemmeandel Egenkapital Resgultat
Bergen Engines 100.00% 100.00% 103084316.00 36947774.00
Ttalia S.r.1

Bergen Engines 100.00% 100.00% 175171798.00 70184589.00
Espania S.1

Bergen Engines 100.00% 100.00% 54834797.00 22110076.00
Denmark AS

Bergen Engines India 100.00% 99.00% 98525398.00 -10551194.00
Bergen Engines Ltd 100.00% 100.00% 4870800.00 -12139140.00
Bergen Engines BV 100.00% 100.00% 30103267.00 -5561066.00
Bergen Engines 100.00% 100.00% 43747292.00 2146925.00
Bangladesh tl

Bergen Engines 100.00% 100.00% -4283630.00 4823928.00
Mexico S8.de R.L de

C.V*=*

Bergen Engines 100.00% 100.00% 7092982.00 -289523.00
Mexico

Adminstration S.**

Bergen Engines 100.00% 100.00%

Tno**%

19.06.2024 kl 03:27
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 997016238

Share owners' percentage includes indirect ownership through
subsidiaries. * Figures per 31.03.22 **Unaudited figures ***
Established in 2022 Bergen Engines AS established Bergen Engines
Inc in 2022 with a capital injection of NOK 879.

Virksomheten inngdr i konsolideringen til morselskapets
konsernregnsk.: Ja

Navn Forretningskontor
Bergen Engines AS Hordvikneset 125 5108
HORDVIK 1201 Bergen

Datterselskap er utelatt fra konsolideringen: Nei

Omlegpsmidler Startdato Sluttdato Endring
Skattemessigq fremf.undersk. Startdato Sluttdato Endring
Kortsiktig gjeld Startdato Sluttdato Endring

19.06.2024 ki 03:27 Brgnngysundregistrene
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Bergen Engines AS

Annual Report 2022

Board of Directors' Report

Annual accounts

- Income statement

- Balance sheet

- Cash flow statement
- Notes

Auditors’ Report
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Bergen Engines AS

Board of Directors' Report 2022

Bergen Engines AS
Adress: Hordvikneset 125, 5108 HORDVIK, Norway
Org.no: 957016238 MVA
Business: Production of medium speed engines

The business
Bergen Engines AS is a 100% subsidiary of Langley Holdings plc with headquarters in UK. Langley Holdings plc
provides world class engineering solutions and has 5,339 employees globally.

Bergen Engines AS is a manufacturing and service company of large medium speed reciprocating engines for
the marine energy and propulsion market (Marine), as well as for the power generation market (Power Gen).
The route to market for Marine products has previously been through Kongsberg Maritime AS, but from mid-
2022 Bergen Engines AS and its subsidiaries are serving the marine market directly. The original equipment
(OFE) Power generator sales is steered by the Bergen Engines AS PowerGen Sales organization.

In 2022, 64% of Bergen Engines AS revenue was obtained through aftermarket activities (AM), consisting
mainly of engineering services and sale and installation of spare parts. The remaining 36% of the revenues
was obtained through OE manufacturing. Aftermarket revenue may be contracted on either a time and
material basis, or through long term service agreements, the latter being more common in the PowerGen
market.

Bergen Engines AS’ office- and production facilities has earlier been organized as a separate legal entity,
Bergen Engines Property Company AS. Bergen Engines Property Company AS was merged with Bergen
Engines AS, going into effect from 1 january 2022. Bergen Engines AS' headquarters is placed in Bergen,
Norway, with subsidiaries in Denmark, India, Italy, Spain, USA, Mexico, the Netherlands, the United Kingdom
and Bangladesh.

Going concern

The financial statement is prepared on a going concern basis. Bergen Engines AS has an equity ratio of 47%
and net working capital of 596m per year-end 2022. Last year’s capital injection of 1,000m, combined with
positive results in 2022, have further strengthened the solidity of the company.

Future operational cash flows outlooks are positive as we expect stabilization of the marine market, as well
as a continued order intake in the land market.

With effect from 30 June 2022, Bergen Engines AS terminated its trading agreement with Kongsberg
Maritime AS. The Board of Directors is of the opinion that the former agreement was more favourable to
Kongsberg Maritime AS than for Bergen Engines AS, and after establishing severa! partnerships during 2022,
it is believed that this decision will strengthen the marine business for Bergen Engines AS. Bergen Engines AS
will continue trading engines with Kongsberg Maritime AS on a case-by-case basis, but the exclusivity is
discontinued. Bergen Engines AS can now freely target, and be approached by designers, system integrators,
shipyards, and owners within the Marine market. Overall, the Board of Directors anticipate that these
changes will lead to improved profitability for, as well as better services for the customers.

19.06.2024 ki 03:27 Brgnngysundregistrene
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Bergen Engines AS

Operational Review

Total sales revenues decreased by 14,5% in 2022, compared to 2021, New sales revenue decreased by
44,4%, whilst aftermarket sales revenue increased with 23,2%. In terms of output, the engine factory
delivered 43 engines in 2022, compared to 68 engines in 2021. The Bergen site, the foundry business
included, had a result from operating activities of 125,3m. Based on a turnover of 1756m this gives a gross
profit of 7,1%, excluding reversed impairment.

As a result of termination of the previous trading agreement between Bergen Engines AS and Kongsberg
Maritime AS, Bergen Engines AS repurchased the Kongsherg Maritime AS inventory in Helmond. In this
transaction Bergen Engines AS bought back inventory in the Netherland and compensated Kongsherg
Maritime AS for loss of financial benefit/profit in the period up until 31 March 2024, which was the
contractual expiry date.

Based on an overall assessment, the business is expecting a positive future cash flow from operations. Based
on positive results in 2022, and positive budgets the coming years, Bergen Engines AS has made a 100%
reversal of all previously impaired fixed assets.

The order hook as of 31 December 2022 was at 1060m. This is a decrease of 46,9% from 2021 (1966m}. The
main reason for the reduction was a principle change in 2022. New sales projects are now booked as order
intake when Bergen Engines AS has received the first payment from the customer, whilst previously projects
were bhooked as orders on signing of the contract. 974,6m of the order book at year end 2021 would not
justify as order book in 2022. Included in the order boaok is 12engines intended for a nuclear power plant in
Turkey. The prOJect has a total contract value of 309,6m. The order book for AM relating to long term
service agreements, is somewhat unchanged since last year.

Approximately 3000 engines are in operation for propulsion and power generation in the marine segment
and there is a 3100 MW installed capacity worldwide in the PowerGen application. The combination of these
two markets will generate service and maintenance needs during the whole engine lifecycle.

Total investments in fixed assets were at 15,0m in 2022, mainly due to costs relating to finalizing the
installation of @ new block milling machine. After the capital expenditure freeze in 2022, the company now
has the financial solidity/backing to perform profitable investments for the future. Bergen Engines AS has
decided to impair 90% of the investments in Bergen Engines Mexico (55,3m) after operational deficits in
Mexico in 2022, negative equity at year end and governmental issues in granting new permits for projects in
the region. Investment in one new subsidiary in the US of 0,9m enables an expansion to new markets.

Bergen Engines Property Company AS merged with Bergen Engines AS with effect from 1 January 2022. This
transaction led to a reduction of equity of 70,3m, as the book value carried forward in Bergen Engines AS
was lower than the original investment in the company. The deferred tax asset in the property company was
not carried forward in Bergen Engines AS after the merger.

After a reassessment of the value of the fixed assets, previcusly impaired assets have been reversed. This
caused a positive effect on the income statement of 250,5m in 2022.

Profit for 2022 was 480m, compared to 187m in 2021. The profit includes impairment reversal of 250,5m
and dividends and group contributions of 170,8m. The net cash flow from operating activities was negative
by 565m, due to a significant inventory increase in 2022 and paying the transaction price to Kongsberg
Maritime AS after ending the trading agreement in June 2022. The cash and cash equivalents at the end of
the year was 137m, an increase from 117m compared to start of the year.
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Bergen Engines AS

R&D activities 2022

2022 has been a year with increased focus on alternative low and zero-carbon fuels for engines and on
hybrid renewable power generation applications. Bergen Engines AS has had a great progress in developing
their engines to run on various potential future fuels to make the engines greener, whilst continuing to serve
the traditional markets and customers. The company are working hard towards a sustainable future and
knows that their natural gas engines can function as a bridging solution towards a zero-emission future,
where hydrogen plays a key role. Through 2022 Bergen Engines AS has progressed with intensive testing of a
hydrogen blend in the natural gas test engine in the company’s test facilities. The Ammonia Zero Emission
(AMAZE) project was also kick-started, which over time will help Bergen Engines AS develop the technology
for a high-pressure multifuel engine with ammeonia as the primary fuel.

Hydrogen enrichment/blending

Prompted by the global intention to reduce further climate change, a growing number of customers are not
only enquiring about but demanding that the engines are capable of handling partial amounts of hydrogen
blended with the natura! gas fuel feed.

During the first half of 2022 the B35:40L3 test engine in Bergen was run with a hydrogen blend in the natural
gas fuel flow. Several engine configurations have been investigated, and the capabhilities of the gas engine to
operate with hydrogen blending has been verified. The hydrogen storage and dosing system, together with
the mixing control and engine control system gave stable and safe operation of the engine at all load levels
with no restrictions on transient load capabilities. Testing has been done with various blends on various
loads with great success, demonstrating the engine capability. Engine efficiency is maintained, and
greenhouse gas emissions are consistently reduced.

The test program has resulted in a commercial engine specification for the B36:45 engine with hydrogen
addition up to 15%. The twao first engines with this specification have already been produced and will be
delivered to the customer in 2023. The customers show great interest in the hydrogen programme, and late
in 2022 a full-scale demonstration of hydrogen blend for a B36:45L6 engine was performed at a customer
site in Spain.

Zero carbon emissions with ammonia

In April 2021 Bergen-Engines AS filed an application to the Research Council of Norway {RCN), together with
our consortium partners Equinor, SINTEF Qcean, SINTEF Energy, RISE Fire Research and the Norwegian
University of Science and Technology, for public support for a project to investigate a specific combustion
technology for using ammonia as fuel for their engines. The project is named AMAZE and was awarded 15m
from the RCN. Var Energi ASA has also joined the project team for the duration of the project. The project is
coordinated and followed up closely by project meetings and steering committee meetings through the
project duration.

The AMAZE project is a research project, which had its kick off in 2022. The project has seven main activities
covering aspects of combustion modelling {H1), investigation of spray patterns with ammonia injection (H2),
experimental engine tests (H3), development of fuel injector for ammania (H4), engine development {H5)
and ammonia operational safety (H6).

Several activities were started in 2022. Focusing on understanding published models with a perspective of
continuous combustion and investigated suitable modelling and simulation tools. Some preliminary testing
was done in the lab and test rig. A new energy systems laboratory at SINTEF Ocean is under construction,
where extensive research and testing will take place as part of the project. Selection of the type and size of
the injector has been done in collaboration with the supplier. Initial work on safety instructions is prepared.
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Bergen Engines AS

GPO Status

The purpose of this project was to develop an engine for a vessel that could operate in an environment with
combustible gasses. The objective for the engine development was to create a system and engine design
that enabled the engine to protect itself and shut down in the event of induction of combustible gasses
together with the air to the engine. The development work was finalized in 2022, and the first engines are
under installation in the vessel.

Akkuyu Status

The main technical challenge in this project was to develop a design that could withstand demanding seismic
requirements. At the event of an earthquake, the engines must be able to operate afterwards in case
emergency power is needed. The challenge here was to predict how much the genset itself will shake, and
how much it will move relative te the ground. Then to design the genset and the connections to the off-
genset systems to withstand this movement. This required comprehensive and advanced computer
modelling and special designs. The development work in the project was finalized in 2022.

Outlook for 2023

Bergen Engines AS completed a solid financial year in 2022. A restructuring of the business was finalized,
which has proven to be a success. Revenues in 2023 is expected to be on the same level as the 2022 actuals,
with the same revenue mix between AM and OE (60/40). This was, and will continue to be, a driver for
improved project margins in 2022, which is expected to continue into 2023.

The business has been impacted by several world economic events the last couple of years. The Covid-19
pandemic aftermath and the ongoing war between Russia and Ukraine has led to significant logistics
disrupticns, delayed production, increased iead times for essential parts and significant inflation in
important markets, especially in Europe. These circumstances have forced the business to continuously look
for alternatives and monitor the supply closely to ensure that the impact on production is minimized. At the
same time Bergen Engines AS is experiencing increased prices on raw materials and spare parts, as well as an
increase in energy prices. For Bergen Engines AS, being an energy-intensive engine manufacturer, naturally
the energy situation in the werld has significant local effect. However, the margins have been maintained as
Bergen Engines AS adjusted their prices accordingly.

The Board of Directors strongly believes the company is on course to a double-digit profit percentage by
2024. A successful restructure and improved margins within all segments, driven by the new route-to-market
strategy in the commercial maritime market, should further strengthen the profitability during the coming
years. In addition, a major part of new sales to the PowerGen market includes a service agreement, which in
order will increase revenues and profits from the AM part of the business in future years.

All investments, except those related to HSE requirements, were temporarily put on hold in 2022. Bergen
Engines AS has now the financial solidity/backing to perform profitable investments for the future.

As a large global exporter, the business is exposed to geopolitical risk. The Board of Directors is closely
monitoring this risk and will take immediate action when required.

Looking further forward, the Board of Directors is confident that the termination of the agreement with
Kongsberg Maritime AS is deemed to increase both the profitability and the market share in the marine
market. Relationships with designers, system integrators, shipyards, and shipowners in the marine market
will be further strengthened to facilitate growth in the market. Establishing world-wide service partnerships
and having effective distribution netwerks in key markets throughout the world, is essential to have a
successful transfer from the old trading agreement with Kongsberg Maritime AS.

By their nature, these statements involve risk and uncertainty, and several factors can impact and resultin
other outcomes in the actual results or developments.
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Risk Management and Corporate Governance

Bergen Engines AS is operated based on well-defined processes, and a set of delegated authorities approved
by Bergen Engines AS shareholder. The Company has a clear Anti Bribery- and Corruption policy {ABC) which
is in accordance with policy and procedures set by Langley Holdings plc.

Langley Holdings plc has an extended Director's and Officer's Liability Insurance that covers all subsidiaries of
Langley Holdings plc. Per the policy, Bergen Engines AS and its Directors and Officers were automatically
included in the policy as part of Langley Holdings plc on 31 December 2022. The policy covers all loss arising
from a claim made 1o the company, including losses resulting from a Security Claim, and all legal
representation expenses, defence costs, bail bonds, extradition costs, crisis costs, public relations costs and
individuals and claims made towards individuals serving in their capacity as Directors or Officers of the
company. For Bergen Engines AS, this includes (but may not be limited to) all members of the Board of
Directors, the Managing Director, and the CFO. Subsequently, all similar roles of subsidiaries of Bergen
Engines AS are also covered.

Market Risk
The business is exposed to the cyclical nature of the marine market. Historically, when a downturn occurs in

the marine market, it has been compensated for by larger load in the PowerGen sector. The strategic aim is
to increase market position in countries where the PowerGen business is expanding. Being an international
business, Bergen Engines AS is naturally exposed to global risks such as global inflation and supply chain
issues caused by the aftermath of Covid-19 and the ongoing war in Eastern Europe. The company is also
exposed to applicable international sanctions and other geopolitical risks. These sanctions have been
extended throughout 2022.

Financial Risks
The company is using a natural hedging strategy, assessing the expected inflows and outflows of foreign
currencies. The net currency exposure is hedged on a per basis assessment. The main inflows and outflows

are in EUR and NOK.

An assessment of hedging of sales in foreign currencies are assessed and hedged dependent on the net
exposure and the timeframe to delivery under the relevant currency, at the time a committed bid is given to
the customer. The procurement side exposures are assessed and hedged dependent on materiality of net
exposure under the different currencies and are converted at least twice a year to Narwegian Kroner to
allow some fiexibility given the uncertainty of the cash flow. These are generally related to purchases in USD,
GBP, CHF and DKK.

The company undertakes no hedging of interest rates.

The business is exposed to liquidity risk as the timing of payments in contracts can generate distinct changes
in working capital requirements. In general, Bergen Engines AS see that the liquidity risk has increased due to
the uncertainty in the market caused by the war in Ukraine, energy shortage and inflation. This risk is
mitigated by requiring some prepayment terms for some customers. Short and mid-term liquidity is available
from Langley Holdings pic at short notice, if and when needed.
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Bergen Engines AS

Health, Safety and the Environment

After the transition of ownership to Langley Holding plc, Bergen Engines AS has shifted to standalone HSE
Management. The process was successfully completed, and Bergen Engines AS ISO 14001:2015
(Environment) & 1SO 45001:2018 (Health & Safety) certificates were issued by Bureau Veritas on 31.03.2022,
with a validity until 17.12.2023. The company performs regular audits to verify employees HSE-performance.
Injuries are measured by using the Total Reportable Injury rate (TRIR). The TRIR rate for Bergen Engines AS
(incl. its subsidiaries) was 0,93. The local target was 0.30. 8 TRI's was reported in 2022, where 6 of these
were “Lost Time Injuries” (LT!). This is an increase from previous years, however the severity on incidents has

not increased.

The development is monitored closely to ensure that opportunities for improvement are raised to the
management at an early stage. There were reported 10 first aid Injuries in Bergen Engines AS for 2022.

The absence rate due to sickness for the Bergen site was 6,1 %, excluding Covid-19 related absence.

Bergen Engines AS emissions into the external environment are monitored in line with local municipality and
government standards. The business is currently in the process of updating its emission permits, which is
expected to be finalized in 2023. In 2022 Bergen Engines AS had no environmental incidents.

Gender equality and discrimination

Bergen Engines continuously work to ensure equal rights and/or opportunities to all, regardless of gender,
age, religion and ethnic background. The company’s assessment on this topic, together with the gender pay
gap report, will be made available on the company’s official website.

Transparency act
Bergen Engines AS actively work to reduce the overall risk of violation of human rights and secure decent

working conditions within its complete value chain. The formal assessment, including risk assessments, will
be made available on the company’s official website before 1% July.

Hordvikneset, 10 May 2023.

Board of Directors of Bergen Engines AS.

Lisa Hella Ulvatn KEnneth Pedersen
Board member Board member

Board member

Jon Erik Rgv
p Board member
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Bergen Engines AS

Income statement 01.01-31.12
Amounts in NOK thousand

Revenue

Sales revenue

Other operating income
Total revenue

Operating expenses

Changes in stocks of work in progress and finished

goods

Cost of stocks

Payroll expenses

Depreciation of tangible and intangible fixed assets
Write-down on tangible and intangible fixed assets
Other operating expenses

Total operating expenses

Operating result

Financial income and expenses

Income from investments in subsidiaries and
associated companies :
Other financial income

Write-down on other financial assets
Interest paid to group companies

Other financial expenses

Net financial items

Ordinary result before tax

Tax on ordinary result

Net profit or loss for the year

Allocated as follows
Transferred to other equity

Note

2,3

3,4
56
7,8
7,8
3,59

10, 11
11
10,11

11
11

12

13

2022 2021
1755078 2 052 090
1214 431
1756252 2052521
-263 043 -76 760
1055118 1351000
556 443 562 055
3197 0
-250524 -63 650
279 282 389 963
1380474 2 162 608
375 818 -110 087
170 805 294 558
56 756 69151
55263 0
8353 3996
59 460 61 646
104 485 298 067
480 303 i87 980
44 132
430 260 187 848
480 260 187 848

19.06.2024 kl 03:27

Brgnngysundregistrene

Side 20 av 141



Brgnngysundregistrene Arsregnskap regnskapsaret 2022 for 997016238

Bergen Engines AS

Balance sheet as of December 31
Amounts in NOK thousand

Fixed assets

Tangible assets

Land, buildings and other real property
Machinery and plant

Fixtures and fittings, tools, office machinery etc.
Total tangible assets

Financial assets

Investments in subsidiaries

Total financial assets

Total fixed assets

Current assets

Inventories

Receivables

Trade receivables

Other receivahles

Total accounts receivable

Cash and cash equivalents

Total current assets

Total assets

Note

=]

10

15
15

16

2022 2021
94110 0
245 587 115 417
45 047 1183
384 744 116 600
410 243 550 651
410 243 550 651
794 987 667 251
1378 352 837 738
455 797 490 000
131 309 7 286
587 106 497 286
137 202 116 646
2102 660 1451 670
2897 648 2118922
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Bergen Engines AS

Balance sheet as of December 31
Amounts in NOK thousand

Equity

Paid-in capital

Share capital

Share premium reserve
Total paid-in capital

Retained earnings

Other equity

Total retained earnings
Total equity

Liabilities

Current liabilities

Trade creditors

Public duties payable
Other short-term liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

Note

13, 14
13

13

15
16
15,17

31 December 2022
Hordvikneset, 10 May 2023

2022 2021

183 554 183 554
906 939 797 817
1090 493 981371
300923 0
300923 0
1391 416 981371
333960 210936
32669 45463
1139 603 881 152
1506 232 1137 551
1506232 1137551
2 897 648 2118922

I Langley Lija Hella Ulvatn

Board member

e

Jon Erik Rgv
- Board member

Board member

Kenneth Pedersen
Board member
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Bergen Engines AS

Cash flow statement 01.01-31.12
Amounts in NOK thousand Note

Cash flow from operating activities

Ordinary result before tax 13
Taxes paid 12
Depreciation and amaortisation

Reversal of impairment of assets 7,8
Changes in inventories, trade receivables and trade
payables

Items classified as investing or financing activities
Changes in other current balance sheet items
Impairment of investment

Net cash flow from operating activities

Cash flow from investing activities

Investment in tangible and intangible fixed assets 7,8
Net assets acquired through merger

Investment in subsidiaries 10
Dividend and group contribution from subsidiaries 10

Net cash flow from investing activities

Cash flow from financing activities

Capital injection 13
Proceeds from issuance of short-term debt

Net change in bank overdraft

Dividends paid 13
Other changes :
Net cash flow from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents as of 01.01
Cash and cash equivalents as of 31.12

2022 2021
480 303 187 980
-44 -131
3197 0
-250 524 -63 650
-383 386 -21735
-170 805 -294 558
-299 508 40751
55263 0
-565 503 -151 343
-14 788 -52 951
9763 0
-879 -61 406

170 805 313 527
164 900 195 170
0 1000000

421 142 0
0 -911 931

0 -100 000

17 0

421 159 -11931
20556 35896
116 646 80750
137 202 116 646
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note - 1 Accounting Principles

The financial statements are prepared in accordance with the current Norwegian Accounting Act and
generally accepted accounting principles (NGAAP).

Group accounts

Bergen Engines AS is 100% owned by the UK company Langley Holdings plc, , with its registered business
address in Retford, United Kingdem. The group accounts for Langley Holdings plc can be obtained at
www.langleyholdings.com. Bergen Engines AS has, in accordance with the Norwegian Accounting Act § 3-7,
opted not to prepare group accounts,

Subsidiaries

The cost method is applied for investments in subsidiaries. The cost price is increased when funds are added
through capital increases or when group contributions are made to subsidiaries. Dividends received are
initially reported as income. Dividends exceeding the portion of retained equity after the purchase, are
recognized as a reduction in purchase cost.

Write down to fair value will be carried out if the reduction in value is caused by circumstances which may

not be regarded as incidental and deemed necessary by generally accepted accounting principles. Write
downs are reversed when the cause of the initial write down are no longer present.

Sales revenue

- Sales of products (both original equipment and spare parts) are recognized when the significant risks and

rewards of ownership of the goods are transferred to the customer, the sales price is agreed, and the receipt
of payment can be assured - this is generally on delivery.

Sales of services are recognized by reference to the stage of completion based on services performed to
date or service is recognized when the service has been completed, as the related costs can be measured
reliably.

Paower generation

Revenue from the sale of goods is recognized in the income statement once delivery has taken place and risk
has been transferred. Revenue from providing commissioning service is recognized when the commissioning
service has been completed, and the related costs can be measured reliably.

Marine
Revenue from the sale of goods in the marine segment is recognized in the income statement ence delivery

has taken place and risk has been transferred.

Aftermarket Marine and Power generation

Aftermarket revenue consists of maintenance work in agreement with service contracts, sale of parts and
service deliveries. Service carried out outside of service contracts is recognized proportionally with progress
or service is recognized when the service has been completed, as the related costs can be measured reliably.
Revenue from spare parts sales is recognized at delivery, when risk has been transferred. Revenue from
service contracts is recognized in accordance with the operation of the engine the service agreement is

related to.

Costs of goods and services
Costs of goods sold are matched to revenues and recognized in the same period. Costs not assigned to
specific revenues are recognized as expense when incurrad.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Balance sheet classification and assessment
Net current assets comprise creditors due within one year, and entries refated to goods circulation. Other
entries are classified as fixed assets and/or long-term creditors.

Current assets are valued at the lower of acquisition cost and fair value. Short-term creditors are recognized
at nominal value.

Fixed assets are valued by the cost of acquisition, in the case of non-incidental reduction in value the asset
will be written down to the fair value amount. Long term creditors are recognized at nominal value.

Bank overdraft is offset against cash and cash equivalents since the bank overdraft is in fact connected to the
ordinary bank account. Comparable figures and the cash flow statement are changed accordingly.

Trade and other receivables
Trade receivables and other current receivables are recorded in the balance sheet at nominal value less
provisions for doubtful debts. Provisions for doubtful debts are calculated based en individual assessments

and a general provision. : i

Inventories ;
Raw materials and purchased spare parts are recognized on a weighted average cost basis. Work in progress
is recognized at the lower of cost and net realizable value on a weighted average cost basis. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads, including depreciation of
property, plant and equipment that have been incurred in bringing the inventories to their present location
and-condition. Finished goods are recognized at standard cost. Costs of assembly of original equipment is
recognized based on standard hours. Net realizable value represents the estimated selling prices less all
estimated costs of completion and costs to be incurred in marketing, selling and distribution.

Provisions ;
Provisions are recognized when the Company has a present obligation as a result of a past event, and itis ;
probable that the Company will be required to settle that obligation. Provisions are measured at the
Directors’ best estimate of the expenditure required to settle the obligation at the balance sheet date and
are discounted to present value where the effect is material.

Onerous contracts
If a contract becomes loss-making, the tetal estimated loss on this contract will be recognized in the income

statement at the time the loss is identified. The loss is calculated based on cost that can be directly
attributed to one particular contract, non-volume dependent overhead costs are omitted from the

calculation.

Warranty
Warranty provisions are based on individual assessments of the registered warranty claims in addition to a

general warranty provision based on expected cost.

Monetary items in a foreign currency

Transactions denominated in currencies other than the entity's functional currency are recorded at the
exchange rate at the date of the transaction. Monetary items denominated in foreign currencies are
translated at the exchange rate at the balance sheet date. Exchange differences arising from foreign
exchange transactions and the retranslation of monetary items at the year-end, are recognized in the
income statement.
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Bergen Engines AS

Notes to the accounts for 2022
Amaunts in NOK thousand

Property, plant and equipment

Property, plant and equipment is capitalized and depreciated over the estimated useful economic life. Direct
maintenance costs are expensed as incurred, whereas improvements and upgrading are assigned to the
acquisition cost and depreciated along with the asset. If carrying value of a non-current asset exceeds the
estimated recoverable amount, the asset is written down to the recoverable amount. The recoverable
amount is the greater of the net selling price and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value.

Research and development
Expenditure incurred on research and development is distinguished as refating either to a research phase or

to a development phase.

All research phase expenditures are charged to the income statement. Development expenditure is
capitalized as an internally generated intangible asset only if it meets strict criteria, relating particular to
technical feasibility and generation of future economic benefits.

Expenditure capitalized is amortized over its useful economic life, up to a maximum of 15 years from the
entry into service of the product.

QOperating leases
Payments made and rentals received under operating lease arrangements are charged/credited to the

income statement on a straight-line basis.

Software
The cost of acquiring software that is not specific to an item of property, plant and equipment is classified as
an intangible asset and amortized over its useful economic life, up to a maximum of seven years.

Pensions

Defined contribution scheme

The company makes depaosits to a pension fund for pension on mandatory, contract or voluntary basis. The
Company has no further payment obligation once these deposits are paid. Deposits are recognized as payroll

costs when due.

Income tax

Tax expenses in the profit and loss account comprise both tax payable for the accounting period and changes
in deferred tax. Deferred tax is calculated at 22 per cent based on existing temporary differences between
accounting profit and taxable profit together with tax deductible deficits at the year end. Temporary
differences both positive and negative, are balanced out within the same period. Deferred tax assets are
recorded in the balance sheet to the extent it is more likely than not that the tax assets will be utilized.

To what extent group contribution is not registered in the profit and loss, the tax effect of group contribution
is posted directly against the investment in the balance.

Cash flow statement
The cash flow statement is presented using the indirect method. Cash and cash equivalents include cash,
bank deposits and other short term highly liquid placement with original maturities of three months or less.

Use of estimates

The preparation of the financial statements requires management to make estimates and assumptions that
affect the reported amounts in the profit and loss statement, the measurement of assets and liahilities and
the disclosure of contingent assets and liabilities on the balance sheet date. Actual results can differ from
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

these estimates.

In applying the accounting policies, estimates are made in many areas as usually expected; the actual
outcome may differ from that calculated. The key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing material adjustment to the carrying amounts of assets and
liabilities within the next financial year are set out below. The estimation of the relevant assets and kabilities
involves the combination of a number of assumptions.

Forecast and discount rate
The carrying values of several items on the balance sheet are dependent on the estimates of future cash

flows arising from the Company’s operations, in particular: The assessment of whether the goodwill and
other intangible assets is impaired is dependent of the present value of the future cash flows expected to be
generated by the business.

Provisions

As described in the accounting policy, the Company measures provisions using the directors’ best estimate
of the expenditure required to settle the obligation at the balance sheet date. These estimates take account
of information available and different possible outcomes. Contingent losses that are probable and

quantifiable is expensed as occurred.

Note 2 - Sales revenues

2022 2021
By business area
New Sales - on Land 299 094 844 613
Aftermarket - on Land 563 104 428 368
New Sales - at Sea 319 959 292 631
Aftermarket - at Sea 556 181 480 467
Other business 16 740 6011
1755078 2 052 090
Geographical distribution
Europe 1258049 1089 74%
Asia and Middle East 345 591 775788
Americas 94 958 139 377
Africa 52 480 47 176
1755078 2052 090
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 3 - Related parties

2022 2021

a) Sales
Group companies (Langley Holdings plc) 336 41331
Subsidiaries 422 594 358 613
422 930 399 944

Bergen Engines AS was acquired by Langley Holdings plc from Rolls-Royce plc on 31.12.2021. The 2021 sales
figures from Group companies above includes Rolls-Royce companies and are not directly comparable to the
2022 numbers.

Of the total intercompany activity above 98,5m is relating to New Sales {23,3%), and 323,7m is relating to
Aftermarket activities (76,7%).

b} Purchases

Group companies {Rolls Royce Group) 26219 95106
Subsidiaries 73 364 92213
99 583 187 319

Bergen Engines AS was acquired by Langley Holdings plc from Rolls-Royce plc on 31.12.2021. The 2021
purchase figures from Group companies above includes Rolls-Royce companies and are not directly
comparable to the 2022 numbers.

¢) Financial items
Interest on short-term borrowings from parent company* 8353 3996

*2021 numbers equal the Interest to Rolls-Royce Power Systems AG. 2022 numbers equal the interest on
short-term borrowings from Langley Holdings plc accumulated during 2022.

d} Operating expenses
Rent paid to Bergen Property Co. AS 0 28 667

Bergen Engines AS and Bergen Engines Property Company AS merged with accounting effect from 1 January
2022. During 2022 we have not bocked any intercompany rent in the financial statement of Bergen Engines
AS.
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Notes to the accounts for 2022
Armounts in NOK thousand

Note 4 - Inventories
Amounts in NOK thousand

Book value 2022 2021
Raw materials 351 282 319501
Work in progress 275851 138 250
Finished goods - Engine 170 416 76 694
Finished goods - Spare Parts* 580 803 303 293
Total 1378352 837 738

As part of the agreement with Kengsberg Maritime AS, Bergen Engines AS also committed to repurchase
existing Kongsberg Maritime AS inventory in Helmond {Netherlands). The parties agreed on a repurchase
price and Bergen Engines AS has booked the spare parts back into inventory including the premium. The
original cost price of the inventory was 80,8m and the repurchase premium was 92,3m. As per 31.12.2022
approximately 40% of this premium has been booked intc the income statement. The remaining will be
booked at actual consumption of the repurchased inventory. This decision to end the trading agreement

with Kongsberg Maritime has led to an increase of inventory levels in 2022.

During 2022 Bergen Engines AS purchased raw materials and started building 27 engines originally intended
for a specific project. This order was officially cancelled in 2022. Bergen Engines AS has decided to continue
building these engines and expect to find other, profitable projects for them during 2023. The decision to
continue building the 27 engines has increased the stocks of work in progress and completed goods during
2022. These levels are expected to be gradually reduced as the engines are delivered to other projects

during the coming years.

Cost of inventory 2022 2021
Raw materials 396 515 379716
Work in progress ’ 275851 155011
Finished goods - Engine 170 416 92 694
Finished goods - Spare Parts 607 492 306 209
Total 1450274 933 630

Difference in Book value and Cost of inventory is the obsolete provisions as per 31.12.2022.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 5 - Payroll expenses, number of employees and loans to employees and auditor’s fee

Wage costs 2022 2021
Salaries 459 942 461 113
Payrol! tax 65281 66 658
Pension costs 27799 31281
Other payments -579 3003
Total payroll expenses 556 443 562 055

The total number of full time equivalent in the company during the
year: 609

Management remuneration

The Managing Director received a total compensation of 2,880k, of which 1,104k was bonus related. The
Managing Director has a termination period of six months, and subsequently six months’ severance pay.

The Board of Directors has not received remuneration in 2022.

Auditor fee has been divided as follows 2022
Statutory audit fee BDO 786
Statutory audit fee PWC 830
Audit handover PWC 30
Other services 1
Total 1648

VAT is not included in the auditor fees.

Bergen Engines AS has replaced PWC with BDO as auditor during 2022.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 6 - Pensions
Amounts in NOK thousand

Bergen Engines AS is required to have an occupational pension scheme in accordance with the Norwegian
law on required occupational pension {"Lov om obligatorisk tjenestepensjon"). The Company's pension
scheme adheres with the requirements set out in the law.

Defined contribution plan

The company has established a defined contribution pension scheme. As of 31 December 2022, 604
employees were covered by the plan. Deposits to the pension fund are recognized as payroll expenses.
Prepaid contributions are being accrued for. The contributions recognized as expenses were 30m in 2022. In
addition, there are costs related to employers' national insurance contributions. There are no payments to a
pension premium fund in 2022, and by year-end there s no pension premium fund balance.

Note 7 - Intangible assets

R&D Software Leasehold impr. Total
Acquisition cost at 01.01. 232 410 90 704 5 833 328947
IB Correction 839 -2046 0 -1 207
Purchased intangibles 244 0 0 244
Reclassifications 0 0 -5 833 -5833
Acquisition cost 31,12, 233493 88 658 0 322151
Acc. amortization at 31.12. -23 031 -62 438 [H -85 470
Acc. write-downs 31.12. -210 462 -26 219 0 -236 681
Net carrying amount at 31.12. 0 0 0 0
Useful economic life Up to 15 years Up to 7 years
Amortization plan Linear Linear

The reclassification of 5,8m is a direct effect of the 2022 merger with Bergen Engines Property Company AS.
This is leasehold improvements on buildings, now locatedin Bergen Engines AS balance sheet.

Bergen Engines AS is developing large medium speed reciprocating engines for the marine energy and
propulsion market as well as for the power generation market, mainly through inhouse engineering capacity,
as well as hired labour force. Sustainable engineering on previously developed engine types during the year
has been expensed.

Based on good results in 2022 and expected positive future cash flows from operations, Bergen Engines AS
has reversed all prior year's impairment of fixed assets in 2022. However, the business has not included
reversa! of the prior year's impairment of intangible assets in the 2022 impairment assessment.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 8 - Fixed assets
Amounts in NOK thousand

Land Plant and Tools, office Asset under Total
buildings, equipment machinery etc construction
Fixtures
Acquisition cost 01.01, 138 485 509437 242 497 116 600 1007019
1B Correction 46 854 0 8286 0 55 140
Merger BEPCAS 132 411 0 0 0 132411
317 750 509 437 250783 116 600 1194570
Purchased fixed assets 0 0 0 15016 15 16
Reclassifications 1641 119 645 760 -116 213 5833
Acquisition cost 31.12. 319 390 629 082 251 543 15 404 1215420
Acc. depreciation 31,12, -225 280 -398 900 -206 496 0 -830675
Acc. write-downs 31.12. -87 058 -117 197 -46 267 o -250 524
Reversed write-downs 31.12. 87 059 117 197 46 267 0 250 524
Net carrying amount at 31,12. 94110 230183 45 047 15 404 384 744
Depreciation for the year -437 -2 760 0 0 -3197
Useful economic life Up to 33 years Upte 15 years Up to 5 years
Depreciation Linear Linear Linear

The fair value of property, plant and equipment has been revaluated by examining market values less sales
costs. Through a cautious assessment of the values of the company's fixed assets, a further impairment
reversal has been made. Bergen Engines AS has as of 31.12.2022 made a full fixed asset impairment reversal
of 250,5m, following last year 64m reversal.

Depreciation for the year relates to the assets reversed last year and assets transferred to Bergen Engines AS
after the merger with Bergen Engines Property Company AS from 1. January 2022,

Note 9 - Operating expenses

2022 2021

Freight and transportation costs 47 306 47 060
Energy costs 38882 18 293
Property rent 7985 35079
Rental of machinery, fixtures and fittings 10947 9870
Repair & maintenance, including tools and operating materials 12 996 7982
IT costs 33 863 11 837
External services 102 953 151325
Cost of travel, subsistence, car etc. 32 358 20436
Insurance 13 292 6222
Other expenses -21 299 81 861
Total 279 282 389 963

Bergen Engines AS finished the restructuring of the business following the change in ownership 31.12.2021.
The effects of this restructuring are reflected in the numbers above.

Bergen Engines Property Company AS merged with Bergen Engines AS with effect 1 January 2022, explaining
the significant decrease in property rent.

IT costs, management charges and business liability insurance costs, are paid by the Head Office and
recharged back to the subsidiaries, based on a reasonable allocation key.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Bergen Engines AS experienced significantly higher energy costs during 2022. The effect is expected to
continue into 2023.

Other expenses include changes in provisions. The key drivers in 2022 were significantly lower provisions for
warranty costs and loss-making provisions on new sales deliveries. High uncertainty on specific warranty
issues per 31.12.2021 has been followed up with effective actions during 2022, reducing both actual costs
and expected future costs. Loss-making provisions last year were estimated at a time of high uncertainty.
Producer price indexes in Europe, and especially Germany, increased significantly during fourth quarter
2021. Bergen Engines AS naturally have significant lead time between confirming a new sales order,
purchasing the raw materials and eventually producing the engines. Expected price increases within this lead
time was reflected in last year’s provisions. Looking retrospectively the actual cost increases in Bergen
Engines AS have been considerably lower than expected and the result of this is that provisions last year was

too high.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 10 - Investment in subsidiaries and associates

Share Profit Equity Book value
Company Location owners 2021 31.12.21 31.12.22
Bergen Engines ftalia S.r.f Italy 100 % 36948 103084 60424
Bergen Engines Espana 5.1 Spain 100 % 70185 175172 170 830
Bergen Engines Denmark AS Denmark 100 % 22110 54835 611
Bergen Engines India tI* India 100 % -~10 551 98525 124213
Bergen Engines Ltd Great Britain 100 % -12139 4871 5025
Bergen Engines BV Tha Netherlands 100 % -5561 30103 28367
Bergen Engines Bangladesh tl Bangladesh 100 % 2147 43 747 13751
Bergen Engines Mexico S.de R.L de C.v** Mexico 100 % 482 -4 284 6141
Bergen Engines Mexico Administration S.** Mexico 100 % -290 710 2
Bergen Engines Inc*** United States 100 % 0 [8] 879
Total 103331 506 764 410 243
Share owners' percentage includes indirect ownership through subsidiaries.
* Figures per 31.03.22
**Unaudited figures
*** Established in 2022
Bergen Engines AS established Bergen Engines Inc in 2022 with a capital injecticn of 879k.
Note 11 - Financial items
2022 2021
Financial income
Income from subsidiaries 170 805 294 558
Other interest income 1715 11
Exchange rate gains (realized/unrealized) 55041 69128
Other financial income 0 12
Total 227 561 363 709
Financial expenses
interest expenses to group companies 8353 3996
Other interest expenses 3 064 5177
Exchange rate loss (realized/unrealized) 56 396 56 469
Impairment shares in subsidiaries* 55263 0
123076 65642
Net financial items 104 485 298 067

* Bergen Engines AS impaired 90% of the investment in Mexico in 2022
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 12 - Income taxes
Amounts in NOK thousand

Income tax expenses

Withholding tax
Total income tax expense

Tax base estimation

Ordinary result before tax

Permanent differences

3% of dividends received {outside E@S)

Write-down on shares and other security expensed this year
Permanent differences

Group contribution

Change in temporary differences

General income

Group contribution

Tax base

Temporary differences outlined

Tangible and intangible assets

Inventories

Receivables

Provisions

Total

Taxable loss carried forward

Group interest carried forward

Basis for calculation of deferred tax asset
Differences not included in calculating deferred tax
Deferred tax asset / liability

2022 2021

44 132

44 132

2022 2021
480303 187 980
275 150

0 634

55263 0
-170 805 -269 145
0 -25414

-489 059 -30 950
-124 023 -136 745
0 25414

-124 023 -111331
2022 2021

-130 560 -452 650
31020 -52481
-16 557 -25165
-205 534 -293 036
-321 631 -823 332
-1904 675 -1 780652
-195 614 -195 614
-2421919 -2799 598
-2421919 -2 799 598
0 0
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Change in temporary differences

Tangible and intangible assets
Inventories

Receivables

Provisions

Time options

Effect of merger

Total

Effective tax rate

Expected income taxes, statutory tax rate 22%
Unrecognized deferred tax asset (change)
Permanent differences {22%)

Withholding tax

Income tax expense

2022 2021
279135 -129 072
-83 501 30497
-8 608 14593
-87 501 50716
0 2316
12 642 0
-446 103 -30 950
2022
105 667
-80 308
.25 359
41
a4

Bergen Engines AS is expecting future profitability, however due to the current market situation and
uncertainties in future cash flow estimations, the deferred tax asset is not recognized in the balance sheet.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NCK thousand

Note 13 - Owners' equity
Amounts in NOK thousand

Share Share Other Total
capital premium equity

Owners’ equity 01.01. 183 554 797 817 o] 981371
Profit for the year 0 0 480 260 480 260
Effect of merger with BE Property Co. 0 7039 -77 341 -70 302
Other effects 0 0 87 87
Past year losses 0 102 083 -102 083 0
183 554 906 939 300 923 1391 416

Owner's equity 31.12.

Bergen Engines Property Company AS merged with Bergen Engines AS with effect 1 January 2022. The
transaction is booked as a Parent-subsidiary (upstream merger) with accounting continuity. The equity effect
of this merger in Bergen Engines AS is reflected in the numbers above.

Note 14 - Equity

Share capital:

Ordinary shares

Shareholders per 31.12:

‘Langley Holdings plc

Note 15 - Intercompany balance with group and associated companies

Amounts in NOK thousand
Receivables

Short-term loans to group companies
Accounts receivables

Other receivables

Total intercompany receivables

Number of

shares Face value Book value

1835540 100 183 554
Ordinary Ownership Voting
shares share rights
1835540 100 % 100 %

2022 2021

72479 0

114 387 72719

5459 0

192 325 72719
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Payables

Trade creditors

Short-term loans from group companies
Short-term loan

Total intercompany payables

During 2022 Bergen Engines AS purchased raw materials and started building 27 engines originally intended

2022 2021
51920 68 055
38340 74596

421142 0
511402 142 651

for a specific project. The order was officially cancelled in 2022. The company has decided to continue
building the engines and expect to find other, profitable projects for them during 2023. The short-term
working capital demand has been funded using loans from Langley Holding ple accumulating to 40m EURO

per 31.12.2022.
Note 16 - Bank deposit

Restricted bank deposits related to employee tax

Note 17 - Specification of other short-term liabilities

Prepayment debtors

Warranty provision

Other short-term payables to group companies
Accrued costs for project deliveries

Other provisions and accruals for group company liabilities
Onerous contracts

Other short-term liabilities

Goods received not invoiced

Accrued Holiday Pay

Other advance payments/payables to group companies
Total

2022

21009
2022 2021
268 261 377 614
131 813 172 340
421142 3255
30991 42 958
0 12 905
21586 26 246
99132 80140
74135 52 897
54 203 64 844
38 340 47953
1139603 881 152
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 18 - Contingent liabilities

Guarantees

Contingent liabilities exists in respect of guarantees provided by the Bergen Engines AS in the ordinary
course of business for product delivery, performance, and reliability. Per 31 December 2022, these
guarantees amounted to approximately 151,2m.

Bergen Engines AS still has a few open guarantees that has been draw on Rolls-Royce Power Systems AG’s
credit facility. These guarantees will be closed as soon as possible, latest at expiration date}. Per 31
December 2022, these guarantees amounted to approximately 234,7m.

Note 19 - Financial market risk

The business is operating in an international environment and is exposed to the cyclical nature of the
marine market. The power segment mainly consists of fewer and larger batch orders, and the business is
dependent on securing individual contracts.

The equity ratio is 48%, and net working capital was 596m per 31.12.2022. The significant increase in
working capital during 2022 of reason already explained. On this basis, combined with the expectation of
future earnings, the enclosed financial statements have been completed on a going concern basis.

Credit and liquidity risk |
The business is exposed to liquidity risk as the timing of milestone payments on contracts can generate ;
distinct changes in working capital requirements. Short term liquidity needs are managed within the
Group. The company have increased credit risk in 2022 after ending the trading agreement with Kongsberg
Maritime AS. The increased number of trading partners in the commercial marine market are effectively
managed trough continucusly monitoring and controlling credit terms and credit limits.

Interest risk
The Company undertakes no hedging of interest rates.

Exchange rate risk

The main business inflows and outflows are in NOK and EUR. Bergen Engines AS is using a natural hedging
strategy, assessing the expected inflows and outflows of foreign currencies. Net currency exposure is
hedged. Hedge accounting is not applied.

Purchase side exposures are assessed and hedged dependent on material net exposure under the
different currencies and could potentially be converted twice a year to NOK to allow some flexibility given
the uncertainty of the cash flow. These are generally related to purchases in USD, but also to some extent,
GBP, CHF and DKK.

Currency options

The fair value of a financial instrument is the price at which an asset can be exchanged, or a liability
settled, between knowledgeable, willing parties in an arms-length transaction. Fair values have been
determined with reference to available market information at the balance sheet date.

19.06.2024 ki 03:27 Brgnngysundregistrene Side 39 av 141



EE- Brgnngysundregistrene Arsregnskap regnskapséret 2022 for 997016238

19.06.2024 Kkl 03:27 Brgnngysundregistrene Side 40 av 141



—— Brgnngysundregistrene Arsregnskap regnskapsaret 2022 for 997016238

BDO AS
Inger Bang Lunds vei 4
5059 Bergen

Independent Auditor's Report

To the Annual Shareholders meeting of Bergen Engines AS

Opinion

We have audited the financial statements of Bergen Engines AS.

The financial statements comprise: * In our opinion:
! ¢ The balance sheet as at 31 December o The financial statements comply with
2022 , applicable statutory requirements, and
* The income statement for 2022 ! + The financial statements give a true

and fair view of the financial position
of the Company as at 31 December

s Statement of cash flows for the year
that ended 31 December 2022

t

« Notes to the financial statements, i 2022, and its financial performance and :

its cash flows for the year then ended
in accordance with the Norwegian
Accounting Act and accounting
standards and practices generally
accepted in Norway.

including a summary of significant
accounting policies

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our
respansibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company as
required by relevant laws and regulations in Norway and the International Ethics Standards Board
for Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other. ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors and the Managing Director (management) are responsible for the other
information. The other information comprises the Board of Directors’ report. Our opinion on the
financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Opinion on the Board of Directors’ report
Based on our knowledge obtained in the audit, in our opinion the Board of Directors’ report

« is consistent with the financial statements and

BDO AS, et norsk aksjeselskap, er deltaker { BDO International Limited, et engelsk selskap med begrenset ansvar, og er en del av

det internasjonale nettverket BDO, som bestdr av uavhengige selskaper i de enkelie land. Foretaksregisteret: NO 993 606 650 MVA. side 1av2
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|BDO

s contains the information required by applicable statutory requirements.

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concern basis of accounting insofar as it is not likely that the enterprise will
cease operations.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if; individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements,

For further description of Auditor’s Responsibilities for the Audit of the Financial Statements
reference is made to:
https://revisorforeningen.no/revisjonsberetninger

BDO AS

Alexander Amundsen
State Authorised Public Accountant
(This document is signed electronically)

BDO A8, et norsk aksjeselskap, er deltaker i BDO International Limited, et engelsk selskap med begrenset ansvar, og er en del av
det internasjonale nettverket BDO, som bestir av uavhengige selskaper i de enkelte land. Foretaksregisteret: NO 993 606 450 MVA. side2 av2
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Var dato Din/Deres dato Saksbehandler
26.07.2022 Kijetil Solba Zahl
800 80 000 Din/Deres referanse Telefon
Skateetaten Skatteetaten.no
Org.nr Var referanse Postadresse
974761076 202215639523 Postboks 9200 Granland
0134 OSLO

BERGEN ENGINES AS U.off. offl. § 13, skifvl. § 3-1, skthl. § 3-2

Postboks 3, Hylkje
5877 BERGEN

Dispensasjon fra kravet om a utarbeide arsregnskap og arsberetning
pa norsk

Vi viser til Bergen Engines AS (org.nr. 997 016 238) sin seknad om dispensasjon fra kravet om & utarbeide
arsregnskap og arsheretning pa norsk.

Skattekontoret gir p& bakgrunn av en konkret helhetsvurdering selskapet dispensasjon fra kravet til &
utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen forutsetter at engelsk sprak benyttes i stedet ved utarbeidelsen, og at gvrige opplysninger
som vedtaket baserer seg pa, heller ikke endres vesentlig.

Kopi av dette brevet mé sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet. Det
paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn
Fra sgknaden siteres utdrag:

[--.] Selv om eierskapet har endret seg er det ingen endringer i operasjonen av Bergen Engines AS.
Engelsk er ordinzert arbeidssprak og er sidestilt med norsk. De rapporteringslinjer som tidligere
gikk pa engelsk til tidligere eier gar na fortsatt pa4 engelsk men til ny eier. Styret er endret etter
oppnevning fra morselskapet som folge av nytt eierskap og styreleder er engelskspraklig.
Vedkommende behersker ikke norsk. Alle styremster giennomfares pa engelsk og de gvrige
medlemmene i styret behersker engelsk. [...]

[..] Bergen Engines er under nytt eierskap fortsatt en del av et globalt konsern og Bergen Engines
selv har over 80% eksport. En overveldende majoritet av forretningsforbindelser, leveranderer og
kunder er utenlandske. Alle disse vil veere relevante brukere av arsregnskapet og disse vil
foretrekke at offisielt regnskap er pa engelsk slik at de kan gjgre relevante vurderinger for sine
forretninger med selskapet. De eksterne brukerne av regnskapet er séledes selv internasjonale
selskap og bransjen er et internasjonalt miljeg med hovedsaklig engelspraklige
forretningsforbindelser. |[...]
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Skattekontorets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskapet og arsberetningen ... veere pé norsk.
Departementef kan ved ... enkelfvedtak bestemme af drsregnskapet og/eller arsberetningen kan vaere pa
ef annet sprak.”

| Ot. prp. nr. 42 {1997-1998) Om lov om arsregnskap mv., er det uttalt felgende om regnskapslovens
formal, jf. pkt. 1.1:

Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilferer
kapital til foretakene, og dels andre grupper som har interesse av 4 vite hvordan foretaket drives,
f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pa aksjer er en forutsetning for at ressursbruken i
samfunnsgkonomien skal bli best mulig. Gode regnskaper vil ogsa gjere det vanskeligere for
markedsdeltakere & ta ut spekulasjonsgevinster med hasis i skjevt fordelt informasjon.

Det fremgéar saledes at et av hovedformélene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte, kunder og lokalsamfunnet.

Det er etter skattekontorets vurdering derfor avgjgrende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Som nevnt ovenfor er det saerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | dette tilfellet er det opplyst at selskapets eier er britisk, rapportering til eier skjer pa
engelsk, styremgter gjennomfares pa engelsk og alle styremedlemmer behersker engelsk, selskapet driver
i en internasjonal bransje og i et globalt konsern, over 80 % av selskapets omsetning er eksport, en
overveldende majoritet av selskapets forretningsforbindelser, leverandgrer og kunder er utenlandske og
engelsk er sidestilt med norsk som selskapets arbeidssprak. Skattekontoret finner at disse forholdene
samlet tilsier at dispensasjon fra kravet om & utarbeide arsregnskap og arsberetning pa norsk kan gis.

Vennligst oppgi var referanse ved henvendelse i saken.
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Med hilsen

Kit M. Midttun
Underdirektar
Innsats, storbedrift
Skatteetaten

Kjetil Solbg Zahl

Dokumentet er elektronisk godkjent og har derfor ikke handskrevne signaturer.
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Var dato Din/Deres dato Saksbehandler
26.07.2022 Kijetil Solba Zahl
800 80 000 Din/Deres referanse Telefon
Skateetaten Skatteetaten.no
Org.nr Var referanse Postadresse
974761076 202215639523 Postboks 9200 Granland
0134 OSLO

BERGEN ENGINES AS U.off. offl. § 13, skifvl. § 3-1, skthl. § 3-2

Postboks 3, Hylkje
5877 BERGEN

Fritak for konsernregnskapsplikt for Bergen Engines AS, org.nr.
997 016 238

Vi viser til deres brev av 12. juli 2022 hvor dere seker om fritak fra plikten til & utarbeide konsernregnskap
for Bergen Engines AS.

Bergen Engines AS er morselskap i et underkonsemn hvor Langley Holdings Plc er det ultimate
morselskapet og er hiemmehgrende i UK. Kensernregnskap utarbeides av Langley Holdings Plc pa
engelsk sprak etter IFRS, hvor Bergen Engines AS med datterselskaper er omfattet.

Skattekontoret finner med hjemmel i regnskapsloven av 17. juni 1998 nr. 56 § 3-7 fijerde ledd & kunne gi
tillatelse til at det gjeres unntak for konsernregnskapsplikten for Bergen Engines AS. Det forutsettes at
Langley Holdings Plc utarbeider konsernregnskap som omfatter den regnskapspliktige og dennes
datterselskaper. Det legges til grunn at dette konsernregnskapet er utarbeidet i samsvar med IFRS og at
kravene i regnskapsloven § 3-7 med forskrifter for gvrig felges. Bestemmelsene i regnskapsloven kapittel 8
gjelder tilsvarende for dette konsernregnskapet.

Nar det gjelder hvilket sprak morselskapet skal utarbeide konsernregnskapet pa, vises det til forskrift av 7.
september 2006 nr. 1062 til utfylling og gjennomfaring mv. av regnskapsloven. Det falger av § 3-7-1 at
konsernregnskapet foruten norsk, kan vesre pa svensk, dansk eller engelsk.

Kopi av dette brev ma sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet mv. Det
paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Side 1/2
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Kit M. Midttun
Underdirekter
Innsats, storbedrift
Skatteetaten

Kjetil Solbg Zahl

Dokumentet er elekironisk godkjent og har derfor ikke handskrevne signaturer.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note - 1 Accounting Principles

The financial statements are prepared in accordance with the current Norwegian Accounting Act and
generally accepted accounting principles (NGAAP).

Group accounts

Bergen Engines AS is 100% owned by the UK company Langley Holdings plc. The Company is ultimately
consolidated by Langley Holdings ple, with business address in Retford, United Kingdom. The group accounts
for Langley Holdings can be obtained at www.langleyholdings.com. Bergen Engines AS has, in accordance
with the Norwegian Accounting Act § 3-7, opted not to prepare group accounts.

Subsidiaries

The cost method is applied for investments in subsidiaries. The cost price is increased when funds are added
through capital increases or when group contributions are made to subsidiaries. Dividends received are
initially reported as income. Dividends exceeding the portion of retained equity after the purchase, are
recognized as a reduction in purchase cost.

Write down to fair value will be carried out if the reduction in value is caused by circumstances which may
not be regarded as incidental and deemed necessary by generally accepted accounting principles. Write
downs are reversed when the cause of the initial write down are no longer present.

Sales revenue

Sales of products (both original equipment and spare parts} are recognized when the significant risks and
rewards of ownership of the goods are transferred to the customer, the sales price agreed and the receipt of
payment can be assured — this is generally on delivery.

Sales of services are recognized by reference to the stage of completion based on services performed to
date or service is recognized when the service has been completed, as the related costs can be measured
reliably.

Power generation

Revenue from sale of goods is recognized in the income statement once delivery has taken place and risk
has been transferred. Revenue from providing commissioning service is recognized when the commissioning
service has been completed, and the related costs can be measured reliably.

Marine
Revenue from the sale of goods in the marine segment is recognized in the income statement once delivery
has taken place and risk has been transferred.

Aftermarket Marine and Power generation

Aftermarket revenue consists of maintenance work in agreement with service contracts, sale of parts and
service deliveries. Service carried out outside of service contracts is recognized proportionally with progress
or service is recognized when the service has been completed, as the related costs can be measured reliably.
Revenue from spare parts sales is recognized at delivery, when risk has been transferred. Revenue from
service contracts is recognized in accordance with the operation of the engine the service agreement is
related to.

Costs of goods and services
Costs of goods sold are matched to revenues and recognized in the same period. Costs not assigned to
specific revenues are recognized as expense when incurred.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Balance sheet classification and assessment
Net current assets comprise creditors due within one year, and entries related to goods circulation. Other
entries are classified as fixed assets and/or long-term creditors.

Current assets are valued at the lower of acquisition cost and fair value. Short-term creditors are recognized
at nominal value.

Fixed assets are valued by the cost of acquisition, in the case of non-incidental reduction in value the asset
will be written down to the fair value amount. Long term creditors are recognized at nominal value.

Bank overdraft is offset against cash and cash equivalents since the bank overdraft is in fact connected to
the ordinary bank account. Comparable figures and the cash flow statement are changed accordingly.

Trade and other receivables

Trade receivables and other current receivables are recorded in the balance sheet at nominal value less
provisions for doubtful debts. Provisions for doubtful debts are calculated on the basis of individual
assessments and a general provision

Inventories

Raw materials and purchased spare parts are recognized on a weighted average cost basis. Work in progress
is recognized at the lower of cost and net realizable value on a weighted average cost basis. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads, including depreciation of
property, plant and equipment that have been incurred in bringing the inventories to their present location
and condition. Finished goods are recognized at standard cost. Costs of assembly of original equipment is
recognized based on standard hours. Net realizable value represents the estimated selling prices less all
estimated costs of completion and costs to be incurred in marketing, selling and distribution.

Provisions

Provisions are recognized when the Company has a present obligation as a result of a past event, and it is
probable that the Company will be required to settle that obligation. Provisions are measured at the
Directors’ best estimate of the expenditure required to settle the obligation at the balance sheet date, and
are discounted to present value where the effect is material.

Onerous contracts

If a contract becomes loss-making, the total estimated loss on this contract will be recognized in the income
statement at the time the loss is identified. The loss is calculated based on cost that can be directly
attributed to one particular contract, non-volume dependent overhead costs are omitted from the
calculation.

Warranty
Warranty provisions are based on individual assessments of the registered warranty claims in addition to a
general warranty provision based on expected cost.

Monetary items in a foreign currency

Transactions denominated in currencies other than the entity's functional currency are recorded at the
exchange rate at the date of the transaction. Monetary items denominated in foreign currencies are
translated at the exchange rate at the balance sheet date. Exchange differences arising from foreign
exchange transactions and the retranslation of monetary items at the year-end, are recognized in the
income statement.
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Property, plant and equipment

Property, plant and equipment is capitalized and depreciated over the estimated useful economic life. Direct
maintenance costs are expensed as incurred, whereas improvements and upgrading are assigned to the
acquisition cost and depreciated along with the asset. If carrying value of a non-current asset exceeds the
estimated recoverable amount, the asset is written down to the recoverable amount. The recoverable
amount is the greater of the net selling price and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value.

Research and development
Expenditure incurred on research and development is distinguished as relating either to a research phase or
to a development phase.

All research phase expenditures are charged to the income statement. Development expenditure is
capitalized as an internally generated intangible asset only if it meets strict criteria, relating in particular to
technical feasibility and generation of future economic benefits.

Expenditure capitalized is amortized over its useful economic life, up to a maximum of 15 years from the
entry into service of the product.

Operating leases
Payments made and rentals received under operating lease arrangements are charged/credited to the
income statement on a straight-line basis.

Software
The cost of acquiring software that is not specific to an item of property, plant and equipment is classified as
an intangible asset and amortized over its useful economic life, up to a maximum of seven years.

Pensions

Defined contribution scheme

The company makes deposits to a pension fund for pension on mandatory, contract or voluntary basis. The
Company has no further payment obligation once these deposits are paid. Deposits are recognized as payroll
costs when due.

Income tax

Tax expenses in the profit and loss account comprise both tax payable for the accounting period and
changes in deferred tax. Deferred tax is calculated at 22 per cent on the basis of existing temporary
differences between accounting profit and taxable profit together with tax deductible deficits at the year
end. Temporary differences both positive and negative, are balanced out within the same period. Deferred
tax assets are recorded in the balance sheet to the extent it is more likely than not that the tax assets will be
utilized.

To what extent group contribution is not registered in the profit and loss, the tax effect of group
contribution is posted directly against the investment in the balance.

Cash flow statement
The cash flow statement is presented using the indirect method. Cash and cash equivalents include cash,
bank deposits and other short term highly liquid placement with original maturities of three months or less.

Use of estimates
The preparation of the financial statements requires management to make estimates and assumptions that
affect the reported amounts in the profit and loss statement, the measurement of assets and liabilities and
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Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

the disclosure of contingent assets and liabilities on the balance sheet date. Actual results can differ from
these estimates.

In applying the accounting policies, estimates are made in many areas as usually expected; the actual
outcome may differ from that calculated. The key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing material adjustment to the carrying amounts of assets and
liabilities within the next financial year are set out below. The estimation of the relevant assets and liabilities
involves the combination of a number of assumptions.

Forecast and discount rate

The carrying values of a number of items on the balance sheet are dependent on the estimates of future
cash flows arising from the Company’s operations, in particular: The assessment of whether the goodwill
and other intangible assets is impaired is dependent of the present value of the future cash flows expected
to be generated by the business.

Provisions

As described in the accounting policy, the Company measures provisions using the directors’ best estimate
of the expenditure required to settle the obligation at the balance sheet date. These estimates take account
of information available and different possible outcomes. Contingent losses that are probable and
quantifiable is expensed as occurred.

Note 2 - Sales revenue

2022 2021
By business area
New Sales - on Land 299 094 844613
Aftermarket - on Land 563 104 428 368
New Sales - at Sea 319959 292631
Aftermarket - at Sea 556 181 480467
Other business 16 740 6011
1755078 2052090
Geographical distribution
Europe 1258049 1089749
Asia and Middle East 349591 775788
Americas 94 958 139377
Africa 52 480 47176
1755078 2052090
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Note 3 - Related parties

2022 2021

a) Sales
Group companies (Langley Holdings Plc) 336 411331
Subsidiaries 422 594 358613
422 930 399944

Bergen Engines AS was acquired by Langley Holdings Plc from Rolls-Royce Plc on 31.12.2021. The 2021 sales
figures from Group companies above includes Rolls-Royce companies and are not directly comparable to the
2022 numbers.

Of the total intercompany activity above 98,508,000 NOK is relating to New Sales (23,3%), and 323,727,000
NOK is relating to Aftermarket activities (76,7%).

b) Purchases

Group companies (Rolls Royce Group} 26 219 95 106
Subsidiaries 73 364 92 213
99 583 187 319

Bergen Engines AS was acquired by Langley Holdings Plc from Rolls-Royce Plc on 31.12.2021. The 2021
purchase figures from Group companies above includes Rolls-Royce companies and are not directly
comparable to the 2022 numbers.

¢) Financial items
Interest on short-term borrowings from parent company* 8353 3996

#2021 numbers equal the Interest to Rolls-Royce Power Systems AG. 2022 numbers equal the interest on
short-term borrowings from Langley Holdings Plc accumulated during 2022.

d) Operating expenses
Rent paid to Bergen Property Co. AS 0 28 667

Bergen Engines AS and Bergen Engines Property Company AS merged with accounting effect from 1. January
2022. During 2022 we have not booked any intercompany rent in the financial statement of Bergen Engines
AS.
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Note 4 - Inventories
Amounts in NOK thousand

Book value 2022 2021
Raw materials 351 282 319501
Work in progress 275 851 138 250
Finished goods - Engine 170416 76 694
Finished goods - Spare Parts* 580 803 303 293
Total 1378 352 837738

As part of the agreement with Kongsberg Maritime AS, Bergen Engines AS also committed to re-purchase
existing Kongsberg inventory in Helmond {Netherlands). The parties agreed on a re-purchase price and
Bergen Engines AS have booked the spare parts back into inventory including the premium. The original cost
price of this inventory was 80,8m and the re-purchase premium was 92,3m. As per 31.12.2022
approximately 40% of this premium have been booked into the Income statement. The remaining shall be
booked at actual consumption of the re-purchased inventory. This decision to end the trading agreement
with Kongsberg Maritime has increased inventory levels during 2022.

During 2022 Bergen Engines AS have purchased raw materials and started building the 27 engines originally
intended to the Malmych project. This signed order was officially cancelled in 2022 due to UK sanctions. The
company has decided to continue building the engines and expect to find other, profitable projects for them
during 2023. The decision to continue building the 27 engines have increased the stocks of work in progress
and finished goods during 2022. These levels are expected to be gradually reduced as the engines are
delivered to other projects in the coming years.

Cost of inventory 2022 2021
Raw materials 396515 379716
Work in progress 275 851 155011
Finished goods - Engine 170416 92 694
Finished goods - Spare Parts 607 492 306 209
Total 1450274 933 630

Difference in Book value and Cost of inventory is the obsolete provisions as per 31.12.2022.
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Note 5 - Payroll expenses, number of employees and loans to employees and auditor's fee

Wage costs 2022 2021
Salaries 459 942 461113
Payroll tax 69 281 66 658
Pension costs 27 799 31281
Other payments -579 3003
Total payroll expenses 556 443 562 055

The total number of full time equivalent in the company during the
year: 609

Management remuneration

The managing director received a total compensation of 2,880t NOK, of which 1,104k NOK was bonus

related. He is included in the management bonus scheme of the group, but no bonus was paid under that
scheme in 2022.The managing director has a termination period of six months, and subsequently six months

severance pay.

The board has not received remuneration in 2022,

Auditor fee has been divided as follows 2022
Statutory audit fee BDO 786
Statutory audit fee PWC 830
Audit handover PWC 30
Other services 1
Total 1648

VAT is not included in the auditor fees.

Bergen Engines AS have changed auditor from PWC to BDO during 2022.
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Note 6 - Pensions
Amounts in NOK thousand

The Company is required to have an occupational pension scheme in accordance with the Norwegian law on
required occupational pension ("lov om obligatorisk tjenestepensjon"}. The Company's pension scheme
meets the requirements of the law.

Defined contribution plan

The company has established a defined contribution pension scheme. As of 31 December 2022, 604
employees were covered by the plan. Deposits to the pension fund are recognized as payroll expenses.
Prepaid contributions are accrued for. The contributions recognized as expenses were NOK 30 m in 2022. In
addition, there are costs to employers' national insurance contributions. There are no payments to a pension
premium fund in 2022, and by year-end there is no pension premium fund balance.

Note 7 - Intangible assets

R&D Software Leasehold Total
impr.

Acquisition cost at 01.01. 232 410 90 704 5833 328 947
Purchased intangibles 244 0 0 244
Change due to incorrect IB 839 -2 046 0 -1207
Reclassifications 0 0 -5 833 -5 833
Acquisition cost 31.12. 233493 88 658 0 322 151
Acc. amortization at 31.12. -23 031 -62 438 0 -85 470
Acc. write-downs 31.12. -210 462 -26 219 0 -236 681
Net carrying amount at 31.12. 0 0 0 0
Useful economic life Up to 15 years Up to 7 years
Amortization plan Linear Linear

The reclassification of 5,833,000 NOK is a direct effect of the 2022 merger with Bergen Engines PropertyCO
AS. This is leasehold improvements on buildings now in Bergen Engines AS balance sheet.

BEAS is developing large medium speed reciprocating engines for the marine energy and propulsion market
as well as for the power generation market, mainly through inhouse engineering capacity, as well as hired
labour. Sustainable engineering on previously developed engine types during the year has been expensed.

Based on good results in 2022 and expected positive future cash flows from operations Bergen Engines AS
have reversed all prior year's impairment of fixed assets in 2022. However, the business has not included
reversal of prior year impairment of intangible assets in the 2022 impairment assessment.
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Note 8 - Fixed assets
Amounts in NOK thousand

Land Plant and Tools, office Asset under Total
buildings, equipment machinery etc construction
fixtures
Acquisition cost 01.01. 138485 509 437 242 497 116 600 1 007 018
Merger BEPCAS 132411 0 0 ] 132 411
270896 509 437 242 497 116 600 1139 430
Purchased fixed assets o] 0 "] 15 016 15 016
Reclassifications 1641 119 645 760 -116 213 5833
Change due to incorrect IB 46 854 0 8 286 o 55 140
Acquisition cost 31.12. 319 390 629 082 251 543 15 404 1215 420
Acc. depreciation 31.12. -225 280 -398 900 -206 496 o) -830 675
Acc. write-downs 31.12. -87 059 -117 197 -46 267 o) -250 524
Reversed write-downs 31.12. 87 059 117197 46 267 O 250 524
Net carrying amountat 31.12. 94 110 230183 45 047 15 404 384 744
Depreciation for the year -437 -2 760 0 o} -3 197
Useful economic life Up to 33 years Up to 15 years Up to 5 years
Depreciation Linear Linear Linear

The fair value of property, plant & equipment has been revaluated by examining market values less sales
costs. Through a cautious assessment of the values of the company's fixed assets, a further impairment
reversal has been made. Bergen Engines AS have per 31.12.2022 made a full fixed asset impairment reversal

of 250,5m, following last year 64m reversal.

Depreciation for the year relates to the assets reversed last year and assets transferred to Bergen Engines
AS after the merger with Bergen Engines Property Company AS from 1. January 2022.

Note 9 - Operating expenses

Freight and transportation costs

Energy costs

Property rent

Rental of machinery, fixtures and fittings
Repair & maintenance, including tools and operating materials
IT costs

External services

Cost of travel, subsistence, car etc.
Insurance

Other expenses

Total

2022 2021
47 306 47 060
38 882 18293

7985 35079
10 947 9870
12 996 7982
33 863 11837

102 953 151325
32358 20436
13 292 6222

-21 299 81 861

279 282 389 963

Bergen Engines AS have finished the restructuring of the business following the change in ownership
31.12.2021. The effects of this restructuring are reflected in the numbers above.
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Bergen Engines Property Company AS have merged with Bergen Engines AS with effect 1. January 2022
explaining the significant decrease in property rent.

IT costs, management charges and business liability insurance, in Norway and in the regions, are costed by
the head office and recharged back to the subsidiaries based on a reasonable allocation key.

Bergen Engines AS have experienced significantly higher energy costs during 2022. These effects are
expected to continue into 2023.

Other expenses include changes in provisions. The main driver in 2022 is significantly lower provisions for
warranty costs and loss-making provisions on new sales deliveries. High uncertainty on specific warranty
issues per 31.12.2021 have been followed up with effective actions during 2022 reducing both actual costs
and the expected future costs from the same. Loss-making provisions last year was estimated at a time of
high uncertainty. Producer price indexes in Europe, and especially Germany, increased significantly during
fourth quarter 2021. Bergen Engines AS have significant lead times between confirmed order, purchasing
the raw materials and producing the engines. Looking retrospective the actual cost increases in Bergen
Engines AS affecting the traded projects in 2022 have been considerably lower than expected same time last
year resulting in the loss-making provisions was too high per 31.12.2021.
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Note 10 - Investment in subsidiaries and associates

Share Profit Equity Book value
Company Location owners 2021 31.12.21 31.12.22
Bergen Engines Italia S.r.l Italy 100 % 36948 103 084 60 424
Bergen Engines Espania S.1 Spain 100 % 70185 175172 170830
Bergen Engines Denmark AS Denmark 100 % 22110 54 835 611
Bergen Engines India tI* India 100 % -10551 98 525 124213
Bergen Engines Ltd Great Britain 100 % -12 139 4871 5025
Bergen Engines BV The Netherlands 100 % -5561 30 103 28 367
Bergen Engines Bangladesh tl Bangladesh 100 % 2147 43 747 13751
Bergen Engines Mexico S.de R.L de C.W** Mexico 100 % 482 -4 284 6141
Bergen Engines Mexico Adminstration 5.%* Mexico 100 % -290 710 2
Bergen Engines Inc*** United States 100 % 0 o 879
Total 103 331 506 764 410243

Share owners' percentage includes indirect ownership through subsidiaries.
* Figures per 31.03.22
**Unaudited figures

#** Established in 2022

Bergen Engines AS established Bergen Engines Inc in 2022 with a capital injection of NOK 879.

Note 11 - Financial items

2022 2021
Financial income
Income from subsidiaries 170805 294 558
Other interest income 1715 11
Exchange rate gains (realized/unrealized}) 55041 69128
Other financial income 0 12
Total 227561 363 709
Financial expenses
Interest expenses to group companies 8353 3996
Other interest expenses 3064 5177
Exchange rate loss (realized/unrealized} 56 396 56 469
Impairment shares in subsidiaries* 55263 0
123 076 65 642
Net financial items 104 485 298 067

* Bergen Engines AS have impaired 90% of the investment in Mexico in 2022
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Note 12 - Income taxes
Amounts in NOK thousand

Income tax expenses 2022 2021
Withholding tax 44 132
Total income tax expense 44 132
Tax base estimation 2022 2021
Ordinary result before tax 480 303 187 980
Permanent differences 275 150
3% of dividends received {outside E@S) 0 634
Write-down on shares and other security expensed this year 55 263 0
Permanent differences -170 805 -269 145
Group contribution 0 -25414
Change in temporary differences -489 059 -30950
General income -124 023 -136 745
Group contribution 0 25414
Tax base -124 023 -111 331
Temporary differences outlined 2022 2021
Tangible and intangible assets -130 560 -452 650
Inventories 31020 -52 481
Receivables -16 557 -25165
Provisions -205 534 -293 036
Total -321 631 -823 332
Taxable loss carried forward -1 904 675 -1 780652
Group interest carried forward -195 614 -195 614
Basis for calculation of deferred tax asset -2421919 -2799 598
Differences not included in calculating deferred tax -2421919 -2 799 598
Deferred tax asset / liability 0 0
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Change in temporary differences

Tangible and intangible assets
Inventories

Receivables

Provisions

Time options

Effect of merger

Total

Effective tax rate

Expected income taxes, statutory tax rate 22%
Unrecognized deferred tax asset (change}
Permanent differences (22%)}

Withholding tax

Income tax expense

The Company is expecting future profitability, however, due to the current market situation and

2022 2021
-322 090 -129 072
-83 502 30 497
-8 608 14 593
-87 502 50 716
0 2316
12 642 0
-489 059 -30 950
2022
105 667
-80 308
-25 359
44
44

uncertainties in future cash flow estimations, the deferred tax asset is not recognized in the balance sheet.

Note 13 - Owners' equity
Amounts in NOK thousand

Share Share Other Total
capital premium equity

Owners equity 01.01. 183554 797 817 0 981 371
Profit for the year 0 0 480 260 480 260
Effect of merger with BE Property Co. 0 7039 -77 341 -70 302
Other effects 0 0 87 87
Past year losses 0 102 083 -102 083 0
QOwner's equity 31.12. 183554 906 939 300 923 1391416

Bergen Engines Property Company AS have merged with Bergen Engines AS with effect 1. January 2022. The

equity effect of this merger in Bergen Engines AS is reflected in the numbers above.

19.06.2024 kl 03:27

Brgnngysundregistrene

Side 127 av 141



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 997016238

Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 14 - Equity

Share capital:

Ordinary shares

Shareholders per 31.12:

Langley Holdings PLC

Number of
shares

1835540

Ordinary
shares
1 835 540

Face value
100

Ownership
share
100 %

Book value
183 554

Voting
rights
100 %

19.06.2024 kl 03:27

Brgnngysundregistrene

Side 128 av 141



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 997016238

Bergen Engines AS

Notes to the accounts for 2022
Amounts in NOK thousand

Note 15 - Intercompany balance with group and associated companies
Amounts in NOK thousand

Receivables

Short-term loans to group companies
Accounts receivables
QOther receivables

Total intercompany receivables

Payables

Trade creditors
Short-term loans from group companies
Short-term loan

Total intercompany payables

2022 2021
72479 0
114 387 72719
5459 0
192 325 72719
2022 2021
51920 68 055
38340 74 596
421 142 0
511 402 142 651

During 2022 Bergen Engines AS have purchased raw materials and started building the 27 engines originally

intended to the Malmych project in Russia. This sighed order was officially cancelled in 2022 due to UK
sanctions. The company has decided to continue building the engines and expect to find other, profitable
projects for them during 2023. The short-term working capital demand has been funded using loans from
Langley Holding PLC accumulating to 40m euros per 31.12.2022. These loans are expected to be repaid

during first half 2023 when the company sign orders and receives down payments for the engines currently

in the build line.

Note 16 - Bank deposit

Restricted bank deposits related to employee tax

Note 17 - Specification of other short-term liabilities

Prepayment debtors

Warranty provision

Other short-term payables to group companies

Accrued costs for project deliveries

Other provisions and accruals for group company liabilities
Onerous contracts

Other short-term liabilities

2022
268 261
131813
421 142

30991

0
21586
99 132

2022
21009

2021
377614
172 340

3255

42 958
12 905
26 246
80 140
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Goods received not invoiced 74 135 52 897
Accrued Holiday Pay 54 203 64 844
Other advance payments/payables to group companies 38 340 47 953
Total 1139 603 881 152

Note 18 - Contingent liabilities

Guarantees

Contingent liabilities exists in respect of guarantees provided by the Company in the ordinary course of
business for product delivery, performance, and reliability. On 31 December 2022, these guarantees
amounted to approximately 151.2m NOK.

Bergen Engines AS still have open guarantees in the old RRPS credit facility. These guarantees will be closed
when they expire according to their terms (as the actual projects are closed). On 31 December 2022, these
guarantees amounted to approximately 234,7m NOK.
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Note 19 - Financial market risk

The business is operating in an international environment and is exposed to the cyclical nature of the Marine
market. The power segment mainly consists of fewer and larger batch orders, and the business is dependent
on securing individual contracts.

The equity ratio is 48%, and net working capital was 596m per 31.12.2022. The significant increase in
working capital during 2022 of reason already explained. On this basis, combined with the expectation of
future earnings, the enclosed financial statements have been completed on a going concern basis.

Credit and liquidity risk

The business is exposed to liquidity risk as the timing of milestone payments on contracts can generate
distinct changes in working capital requirements. Short term liquidity needs are managed within the Group.
The company have increased credit risk in 2022 after ending the trading agreement with Kongsberg
Maritime AS. The increased number of trading partners in the commercial marine market are effectively
managed trough continuously monitoring and controlling credit terms and credit limits.

Interest risk
The Company undertakes no hedging of interest rates.

Exchange rate risk

The main business inflows and outflows are in NOK and EUR. The Company is using a natural hedging
strategy, assessing the expected inflows and outflows of foreign currencies. Net currency exposure is
hedged. Hedge accounting is not applied.

Purchase side exposures are assessed and hedged dependent on material net exposure under the
different currencies and could potentially be converted twice a year to NOK to allow some flexibility
given the uncertainty of the cash flow. These are generally related to purchases in USD, but also to some
extent, GBP, CHF and DKK.

Currency options

The fair value of a financial instrument is the price at which an asset can be exchanged, or a liability
settled, between knowledgeable, willing parties in an arms-length transaction. Fair values have been
determined with reference to available market information at the balance sheet date.

19.06.2024 Kkl 03:27 Brgnngysundregistrene Side 131 av 141



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 997016238

Bergen Engines AS

Cash flow statement 01.01-31.12
Amounts in NOK thousand Note

Cash flow from operating activities

Ordinary result before tax 13
Taxes paid 12
Depreciation and amortisation

Reversal of impairment of assets 7,8
Changes in inventories, trade receivables and trade
payables

Items classified as investing or financing activities

Changes in other current balance sheet items

Impairment of investment

Net cash flow from operating activities

Cash flow from investing activities

Investment in tangible and intangible fixed assets 7,8
Net assets acquired through merger

Investment in subsidiaries 10
Dividend and group contribution from subsidiaries 10

Net cash flow from investing activities

Cash flow from financing activities

Capital injection 13
Proceeds from issuance of short-term debt

Net change in bank overdraft

Dividends paid 13
Other changes

Net cash flow from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents as of 01.01

Cash and cash equivalents as of 31.12

2022 2021
480 303 187 980
-44 -131
3197 0
-250 524 -63 650
-383 386 -21735
-170 805 -294 558
-299 508 40 751
55 263 0
-565 503 -151 343
-14 789 -52 951
9763 0
-879 -61 406
170 805 313 527
164 900 199 170
0 1000 000

421 142 0
0 -911 931

0 -100 000

17 0

421 159 -11 931
20556 35 896
116 646 80 750
137 202 116 646
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Board of Directors' report 2022

Bergen Engines AS
Adress: Hordvikneset 125, 5108 HORDVIK
Org.nr: 997016238 MVA
Business: Production of medium speed engines

The business
Bergen Engines AS is a 100% subsidiary of Langley Holdings plc with headquarters in UK. Langley Holdings plc
provides world class engineering solutions and has 5,339 employees globally.

Bergen Engines AS is a manufacturing and service company of large medium speed reciprocating engines for
the marine energy and propulsion market (Marine}, as well as for the power generation market (Power
Gen). The route to market for Marine products has previously been through Kongsberg Maritime AS, but
from mid-2022 Bergen Engines AS and its subsidiaries are serving the marine market directly. The original
equipment (OE) Power generator sales is steered by the Bergen Engines AS PowerGen Sales organization.

In 2022, 64% of Bergen Engines AS revenue was obtained through aftermarket activities (AM}, consisting
mainly of engineering services and sale and installation of spare parts. The remaining 36% of the revenues
was obtained through OE manufacturing. Aftermarket revenue may be contracted on either a time and
material basis, or through long term service agreements, the latter being more common in the PowerGen
market.

Bergen Engines AS' office- and production facilities has earlier been organized as a separate legal entity,
Bergen Engines Property Company AS. Bergen Engines Property Company AS was merged with Bergen
Engines AS, going into effect from 1 January 2022. Bergen Engines AS' headquarters is placed in Bergen,
Norway, with subsidiaries in Denmark, India, ltaly, Spain, USA, Mexico, the Netherlands, the United Kingdom
and Bangladesh.

Going concern

The financial statement is prepared on a going concern basis. Bergen Engines AS has an equity ratio of 47%
and net working capital of 596m per year-end 2022. Last year's capital injection of 1,000m, combined with
positive results in 2022, have further strengthened the solidity of the company. Bergen Engines AS
experienced short-term funding needs in 2022, due to continuous production of engines to stock and
termination of the trading agreement with Kongsberg Maritime AS for the commercial marine market.
Langley Holdings plc has proven their willingness and ability to provide short-term support to Bergen
Engines AS, that enables the company to continue to trade and meet its liabilities as they fall due.

Future operational cash flows are dependent on new order intake and stabilization of the marine market, as
well as a continued order intake in the land market.

With effect from 30 June 2022, Bergen Engines AS terminated its trading agreement with Kongsberg
Maritime AS. The Board of Directors is of the opinion that the former agreement was more favourable to
Kongsberg Maritime AS than for Bergen Engines AS, and after establishing several partnerships during 2022,
it is believed that this decision will strengthen the marine business for Bergen Engines AS. Bergen Engines AS
will continue trading engines with Kongsberg Maritime AS on a case-by-case basis, but the exclusivity is
discontinued. Bergen Engines AS can now freely target, and be approached by designers, system integrators,
shipyards, and owners within the Marine market. Overall, the Board of Directors anticipate that these
changes will lead to improved profitability for, as well as better services for the customers.

Operational Review
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Total sales revenues decreased by 14,5% in 2022, compared to 2021. New sales revenue decreased by
44,4%, whilst aftermarket sales revenue increased with 23,2%. In terms of output, the engine factory
delivered 43 engines in 2022, compared to 68 engines in 2021. The Bergen site, the foundry business
included, had a result from operating activities of 125,3m. Based on a turnover of 1756m this gives a gross
profit of 7,1%, excluding reversed impairment.

As a result of termination of the previous trading agreement between Bergen Engines AS and Kongsberg
Maritime AS, Bergen Engines AS repurchased the Kongsberg Maritime AS inventory in Helmond. In this
transaction Bergen Engines AS bought back inventory in the Netherland and compensated Kongsberg
Maritime AS for loss of financial benefit/profit in the period up until 31 March 2024, which was the
contractual expiry date. The total transaction was summarized to a total of 223m. After completing the
repurchase of the inventory, a total of 173m, was booked as inventory and agreed booked into the Income
statement based on actual consumption of the repurchased spare parts. The compensation for loss of profits
in Kongsberg Maritime AS, a total of 50m, has been expensed in full in the financial statement for 2022.

Based on an overall assessment, the business is expecting a positive future cash flow from operations. Based
on positive results in 2022, and positive budgets the coming years, Bergen Engines AS has made a 100%
reversal of all previously impaired fixed assets.

The order book as of 31 December 2022 was at 1060m. This is a decrease of 46,9% from 2021 (1966m}. The
main reason for the reduction was a principle change in 2022. New sales projects are now booked as order
intake when Bergen Engines AS has received the first payment from the customer, whilst previously projects
were booked as orders on signing of the contract. 974,6m of the order book at year end 2021 would not
justify as order book in 2022. Included in the order book is 12engines intended for a nuclear power plantin
Turkey. The project has a total contract value of 309,6m. The order book for AM, relating to long term
service agreements, is somewhat unchanged since last year.

Approximately 3000 engines are in operation for propulsion and power generation in the marine segment
and there is a 3100 MW installed capacity worldwide in the PowerGen application. The combination of these
two markets will generate service and maintenance needs during the whole engine lifecycle.

Total investments in fixed assets were at 15,0m in 2022, mainly due to costs relating to finalizing the
installation of a new block milling machine. After the capital expenditure freeze in 2022, the company now
has the financial solidity/backing to perform profitable investments for the future. Bergen Engines AS has
decided to impair 90% of the investments in Bergen Engines Mexico (55,3m} after operational deficits in
Mexico in 2022, negative equity at year end and governmental issues in granting new permits for projects in
the region. Investment in one new subsidiary in the US of 0,9m enables an expansion to new markets.

Bergen Engines Property Company AS merged with Bergen Engines AS with effect from 1 January 2022. This
transaction led to a reduction of equity of 70,3m, as the book value carried forward in Bergen Engines AS
was lower than the original investment in the company. The deferred tax asset in the property company was
not carried forward in Bergen Engines AS after the merger.

After a reassessment of the value of the fixed assets, previously impaired assets have been reversed. This
caused a positive effect on the income statement of 250,5m in 2022.

Profit for 2022 was 480m, compared to 187m in 2021. The profit includes impairment reversal of 250,5m
and dividends and group contributions of 170,8m. The net cash flow from operating activities was negative
by 565m, due to a significant inventory increase in 2022 and paying the transaction price to Kongsberg
Maritime AS after ending the trading agreement in June 2022. The cash and cash equivalents at the end of
the year was 137m, an increase from 117m compared to start of the year.
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R&D activities 2022

2022 has been a year with increased focus on alternative low and zero-carbon fuels for engines and on
hybrid renewable power generation applications. Bergen Engines AS has had a great progress in developing
their engines to run on various potential future fuels to make the engines greener, whilst continuing to serve
the traditional markets and customers. The company are working hard towards a sustainable future and
knows that their natural gas engines can function as a bridging solution towards a zero-emission future,
where hydrogen plays a key role. Through 2022 Bergen Engines AS has progressed with intensive testing of a
hydrogen blend in the natural gas test engine in the company's test facilities. The Ammonia Zero Emission
(AMAZE) project was also kick-started, which over time will help Bergen Engines AS develop the technology
for a high-pressure multifuel engine with ammonia as the primary fuel.

Hydrogen enrichment/blending

Prompted by the global intention to reduce further climate change, a growing number of customers are not
only enquiring about but demanding that the engines are capable of handling partial amounts of hydrogen
blended with the natural gas fuel feed.

During the first half of 2022 the B35:40L3 test engine in Bergen was run with a hydrogen blend in the natural
gas fuel flow. Several engine configurations have been investigated, and the capabilities of the gas engine to
operate with hydrogen blending has been verified. The hydrogen storage and dosing system, together with
the mixing control and engine control system gave stable and safe operation of the engine at all load levels
with no restrictions on transient load capabilities. Testing has been done with various blends on various
loads with great success, demonstrating the engine capability. Engine efficiency is maintained, and
greenhouse gas emissions are consistently reduced.

The test program has resulted in a commercial engine specification for the B36:45 engine with hydrogen
addition up to 15%. The two first engines with this specification have already been produced and will be
delivered to the customer in 2023. The customers show great interest in the hydrogen programme, and late
in 2022 a full-scale demonstration of hydrogen blend for a B36:45L6 engine was performed at a customer
site in Spain.

Zero carbon emissions with ammonia

In April 2021 Bergen Engines AS filed an application to the Research Council of Norway (RCN}, together with
our consortium partners Equinor, SINTEF Ocean, SINTEF Energy, RISE Fire Research and the Norwegian
University of Science and Technology, for public support for a project to investigate a specific combustion
technology for using ammonia as fuel for their engines. The project is named AMAZE and was awarded 15m
from the RCN. Var Energi ASA has also joined the project team for the duration of the project. The project is
coordinated and followed up closely by project meetings and steering committee meetings through the
project duration.

The AMAZE project is a research project, which had its kick off in 2022. The project has seven main activities
covering aspects of combustion modelling (H1}, investigation of spray patterns with ammonia injection (H2},
experimental engine tests (H3), development of fuel injector for ammonia (H4), engine development (H5}
and ammonia operational safety (H6}.

Several activities were started in 2022. Focusing on understanding published models with a perspective of
continuous combustion and investigated suitable modelling and simulation tools. Some preliminary testing
was done in the lab and test rig. A new energy systems laboratory at SINTEF Ocean is under construction,
where extensive research and testing will take place as part of the project. Selection of the type and size of
the injector has been done in collaboration with the supplier. Initial work on safety instructions is prepared.

GPO Status
The purpose of this project was to develop an engine for a vessel that could operate in an environment with
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combustible gasses. The objective for the engine development was to create a system and engine design
that enabled the engine to protect itself and shut down in the event of induction of combustible gasses
together with the air to the engine. The development work was finalized in 2022, and the first engines are
under installation in the vessel.

Akkuyu Status

The main technical challenge in this project was to develop a design that could withstand demanding seismic
requirements. At the event of an earthquake, the engines must be able to operate afterwards in case
emergency power is needed. The challenge here was to predict how much the genset itself will shake, and
how much it will move relative to the ground. Then to design the genset and the connections to the
off-genset systems to withstand this movement. This required comprehensive and advanced computer
modelling and special designs. The development work in the project was finalized in 2022.

Outlook for 2023

Bergen Engines AS completed a solid financial year in 2022, A restructuring of the business was finalized,
which has proven to be a success. Revenues in 2023 is expected to be on the same level as the 2022 actuals,
with the same revenue mix between AM and OE (60/40}. This was, and will continue to be, a driver for
improved project margins in 2022, which is expected to continue into 2023.

The business has been impacted by several world economic events the last couple of years. The Covid-19
pandemic aftermath and the ongoing war between Russia and Ukraine has led to significant logistics
disruptions, delayed production, increased lead times for essential parts and significant inflation in
important markets, especially in Europe. These circumstances have forced the business to continuously look
for alternatives and monitor the supply closely to ensure that the impact on production is minimized. At the
same time Bergen Engines AS is experiencing increased prices on raw materials and spare parts, as well as
an increase in energy prices. For Bergen Engines AS, being an energy-intensive engine manufacturer,
naturally the energy situation in the world has significant local effect. However, the margins have been
maintained as the business has proven itself effective in passing on the cost increases to its customers.

During 2022 Bergen Engines AS continued manufacturing engines for projects with uncertain delivery caused
by the sanctions imposed by various entities in relation to the war between Ukraine and Russia. The planned
delivery of 27 engines to Russia was cancelled before year end, but the production of these engines
continues into 2023 and it is expected that these engines will be used for other profitable projects during
2023. Six of the 27 engines were finished at year end, and one engine is currently in production. Also, a
significant portion of required raw materials to produce the remaining engines have already been
purchased, leading to a significant increase in inventory during 2022, This increase in working capital was
funded by a 40m EUR short-term loan from Langley Holdings plc. Bergen Engines AS expects to repay the
loan in full, as the company plan to sign new orders and receive prepayments that can cover the increased
material costs that have occurred during 2022.

The Board of Directors strongly believes the company is on course to a double-digit profit percentage by
2024. A successful restructure and improved margins within all segments, driven by the new
route-to-market strategy in the commercial maritime market, should further strengthen the profitability
during the coming years. In addition, a major part of new sales to the PowerGen market includes a service
agreement, which in order will increase revenues and profits from the AM part of the business in future
years.

All investments, except those related to HSE requirements, were temporarily put on hold in 2022. Bergen
Engines AS has now the financial solidity/backing to perform profitable investments for the future.

As a large global exporter, the business is exposed to geopolitical risk. The Board of Directors is closely
monitoring this risk and will take immediate action when required.

19.06.2024 Kkl 03:27 Brgnngysundregistrene Side 136 av 141



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 997016238

Bergen Engines AS

Looking further forward, the Board of Directors is confident that the termination of the agreement with
Kongsberg Maritime AS is deemed to increase both the profitability and the market share in the marine
market. Relationships with designers, system integrators, shipyards, and shipowners in the marine market
will be further strengthened to facilitate growth in the market. Establishing world-wide service partnerships
and having effective distribution networks in key markets throughout the world, is essential to have a
successful transfer from the old trading agreement with Kongsberg Maritime AS.

By their nature, these statements involve risk and uncertainty, and several factors can impact and result in
other outcomes in the actual results or developments.

Risk Management and Corporate Governance

Bergen Engines AS is operated based on well-defined processes, and a set of delegated authorities approved
by Bergen Engines AS shareholder. The Company has a clear Anti Bribery- and Corruption policy (ABC} which
is in accordance with policy and procedures set by Langley Holdings plc.

Langley Holdings plc has an extended Director's and Officer's Liability Insurance that covers all subsidiaries of
Langley Holdings plc. Per the policy, Bergen Engines AS and its Directors and Officers were automatically
included in the policy as part of Langley Holdings plc on 31 December 2022. The policy covers all loss arising
from a claim made to the company, including losses resulting from a Security Claim, and all legal
representation expenses, defence costs, bail bonds, extradition costs, crisis costs, public relations costs and
individuals and claims made towards individuals serving in their capacity as Directors or Officers of the
company. For Bergen Engines AS, this includes (but may not be limited to} all members of the Board of
Directors, the Managing Director, and the CFO. Subsequently, all similar roles of subsidiaries of Bergen
Engines AS are also covered.

Market Risk

The business is exposed to the cyclical nature of the marine market. Historically, when a downturn occurs in
the marine market, it has been compensated for by larger load in the PowerGen sector. The strategic aim is
to increase market position in countries where the PowerGen business is expanding. Being an international
business, Bergen Engines AS is naturally exposed to global risks such as global inflation and supply chain
issues caused by the aftermath of Covid-19 and the ongoing war in Eastern Europe. The company is also
exposed to applicable international sanctions and other geopolitical risks. These sanctions have been
extended throughout 2022.

Financial Risks

The company is using a natural hedging strategy, assessing the expected inflows and outflows of foreign
currencies. The net currency exposure is hedged on a per basis assessment. The main inflows and outflows
are in EUR and NOK.

An assessment of hedging of sales in foreign currencies are assessed and hedged dependent on the net
exposure and the timeframe to delivery under the relevant currency, at the time a committed bid is given to
the customer. The procurement side exposures are assessed and hedged dependent on materiality of net
exposure under the different currencies and are converted at least twice a year to Norwegian Kroner to
allow some flexibility given the uncertainty of the cash flow. These are generally related to purchases in
USD, GBP, CHF and DKK.

The company undertakes no hedging of interest rates.

The business is exposed to liquidity risk as the timing of payments in contracts can generate distinct changes
in working capital requirements. In general, Bergen Engines AS see that the liquidity risk has increased due
to the uncertainty in the market caused by the war in Ukraine, energy shortage and inflation. This risk is
mitigated by requiring some prepayment terms for some customers. Short and mid-term liquidity is
available from Langley Holdings plc at short notice, if and when needed.
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Health, Safety and the Environment

After the transition of ownership to Langley Holding plc, Bergen Engines AS has shifted to standalone HSE
Management. The process was successfully completed, and Bergen Engines AS 1SO 14001:2015
{Environment)} & ISO 45001:2018 (Health & Safety} certificates were issued by Bureau Veritas on
31.03.2022, with a validity until 17.12.2023. The company performs regular audits to verify employees
HSE-performance. Injuries are measured by using the Total Reportable Injury rate (TRIR}. The TRIR rate for
Bergen Engines AS (incl. its subsidiaries} was 0,93. The local target was 0.30. 8 TRI's was reported in 2022,
where 6 of these were “Lost Time Injuries” (LTI}. This is an increase from previous years, however the
severity on incidents has not increased.

The development is monitored closely to ensure that opportunities for improvement are raised to the
management at an early stage. There were reported 10 first aid Injuries in Bergen Engines AS for 2022.

The absence rate due to sickness for the Bergen site was 6,1 %, excluding Covid-19 related absence.

Bergen Engines AS emissions into the external environment are monitored in line with local municipality and
government standards. The business is currently in the process of updating its emission permits, which is
expected to be finalized in 2023. In 2022 Bergen Engines AS had no environmental incidents.

Gender equality and discrimination

Bergen Engines AS promotes a working environment offering equal rights, equal treatment and equal
opportunities to all regardless of gender, religion and ethnic background. It is an important aim that all
employees experience equal possibilities regarding professional- and personal development.

Pursuant to the law prohibiting discrimination based on disability (the Norwegian Anti-Discrimination and
Accessibility Act}, the company has investigated risks of discrimination and non-equality and put measures in
place to address these.

The state of gender equality at 31 December 2022 were as follows:

Of a total of 613 (682} employees at year end, 87 (96) were women 14,2% (14,1%) and 526 (586) were men
85,8% (85,9%).

There were in total 3 (2) employees 0,49% (0,3%) that held temporary positions at 31 December 2022. The
company also had 30 apprentices but since this is a fixed term training program the company does not count
these as temporary positions.

Of the 3 (2) temporary employees, one was male, and the other was female.

The average amount of paternity leave taken by men was at 8,9 (12,2} weeks and the average amount of
maternity leave taken by women was (24,3} 21,7 weeks.

One member of the Board of Directors was female.

Activities completed in 2022 to address risks of discrimination and lack of inclusion in the workplace
(four-step activity report):

Determining risks
The overall number of women in the company is low, with only 14,2% of the employees being women. This

is unchanged from the previous year. A male dominated working environment can potentially increase risks
of harassment between co-workers, but Bergen Engines AS has no evidence of such occurring. In contrary
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women are respected and included in all areas where they work, and they are represented in all
departments in the company. There are risks that some see the company as less attractive due to being a
male dominated industry and company. Hence, there is a risk that the company meets a barrier to increase
the share of women, especially in the short term.

The company is influenced by the social demographic conditions in which it operates and has been seeing an
increase in the number of employees with origins outside of Norway. Especially from EU countries due to
the Schengen-agreement of free movement of labour, which the company benefits from. The company also
has employees from countries outside the EU, dominated by employees from India. Bergen Engines AS has
no evidence of any racism or similar in the company.

The risks of discrimination in this regard lies in the ability to communicate with colleagues, having shared
interests and cultural similarities. Misunderstandings of culture and behaviour associated with that is likely
to be the primary risks of potential discrimination for Bergen Engines.

The risks of exclusion due to disabilities is considered low as areas and offices space have been implemented
in a manner to enhance accessibility for all employees. It is also the company's policy to make reasonable
workplace accommodations to meet the needs for employees with hearing or sight impairment. No
evidence has been found of discrimination towards employees with disabilities, but periods of Covid-19
lockdowns may have made it more challenging for people with hearing or sight impairments.

The number of part-time workers is low. They are predominantly a result of the employee's own request to
reduce working hours. The risk of “unwanted” part-time work is insignificant and is an ignorable risk.

Analysis of reasons of risks

The low share of women is likely stemming from the fact that the company has positions in technical fields
like engineering, machining, piping, and foundry. These fields have historically been dominated by men and
still are. This influences the company's ability to recruit women into these fields.

For the employees of foreign origin, it may be difficult to adapt to Norwegian culture and to communicate
well if the language skills are limited. When arriving in Norway there are language courses provided by the
Government, but which have a financial cost. For some employees, the cost on top of the fact that the
courses are held outside normal working hours may reduce the likelihood of attendance. Another reason
may be that the employees think of their stay in Norway as only temporary, and do not see the need to
learn the language if they will leave later. Being owned by Langley Holdings plc, the working language in the
company is both English and Norwegian.

Activities in 2022 addressing the risks

The company was acquired 1 January 2022 and went through a restructuring process. Even though there
was no mandatory training in that period, the company held focus on creating awareness of inclusion and
non-discrimination in every area. Such as focus on equality and diversity during recruitment in both job
postings and during interviews. As far as time allowed, interviews were held with a minimum of two
employees from the company to reduce the risk of discrimination by the individuals interviewing on the
behalf of the company.

The company encourages non-native workers to attend courses in Norwegian to learn the Norwegian
language. Not only learn the language, but also to learn more about Norwegian culture and to better
understand the behaviours of their fellow employees. The company has a welfare club which organises and
facilitates different activities, such as hiking, skiing, handball, and Christmas parties. The focus is to create
inclusion and a good working environment. In addition, a way for our non-native employees to get to learn
more about the Norwegian culture.

The company used social media in 2022 to post articles and stories whereby women were shown in pictures.
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Especially the apprentices. Bergen Engines AS has sent female apprentices to education fairs to increase
awareness among other young females, and 1o highlight that technical fields may be a good working
opportunity for them too. At these fairs, the young potential future apprentices can speak to female
apprentices already employed by the company and learn more about how it is to be employed here, and
what they do. When the media has visited the company, Bergen Engines AS has included equal numbers of
both genders, to reduce the risk that women may see the company as male dominated.

By doing this, the company’s aim was to show all employees the value of a good working environment, and
to ensure that everyone understands that every employee is required to do their part in keeping the
working environment safe, equal, diverse, and inclusive.

The company has a code of conduct which brings up topics such as: being at our best, act with integrity and
to create an environment in which everyone feels like it is safe to speak up.

The company has a zero-tolerance policy on harassment. This whistleblowing procedure aims to uncover any
censurable conditions within the business. Employees may give notification anonymously, internally or to a
public authority.

Assessment of the work completed in 2022

Increasing the share of women is determined to be a process that will take many years, due to the work
being primarily technically oriented. It is encouraging to see that there has been increase in 2022 of both
women apprentices and women in leadership positions. Bergen Engines AS has in total 30 apprentices, with
the split of 9 female apprentices and 21 men. The number of female engineers that are completing their
studies and are applying for jobs is also increasing. It is expected that over the coming years one will see
more women applicants to these positions, which should increase the number of women employees.

The company believes that visibility of the females that are employed, is the key to recruiting more.
Therefore, the activities with education fairs, portraying females on social media, and including them in
traditional media stories is essential in creating pride for the females already employed, and increasing the
availability of female applicants for the jobs we advertise.

Continued work on awareness of; an inclusive working environment and zero tolerance policy for
harassment of any sort is vital. The company will use any means available to it to address and deal with any
such behaviour should it occur. It is important for the rest of the company to see that swift action will be
taken so that no one is afraid of speaking up.

Hordvikneset, 21 March 2023
Board of Bergen Engines AS

William Anthony Langley Imad Omran Munthir Lisa Hella Ulvatn Kenneth Pedersen
Chairman Board member Board member Board member
Jon Erik Rgv
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