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Resultatregnskap

Belgp i: USD Note 2023 2022
RESULTATREGNSKAP

Inntekter

Management fee to group companies 2 15828 575 18 110 362
Sum inntekter 15828575 18110362
Kostnader

Salaries and personnel expenses 3 2 564 222 4092 201
Operating expenses 4 13111286 13873 382
Sum kostnader 15 675508 17 965 583
Driftsresultat 153 067 144779

Finansinntekter og finanskostnader

Dividend from subsidaries 5000 000 504 714
Annen renteinntekt 59 882

Net other financial income/expenses 134

Net currency gain/loss 324 526 198 255
Sum finansinntekter 5384 542 702 969
Annen rentekostnad 2200
Net other financial income/expenses 266
Net other financial income/expenses group companies 6 000 3000
Sum finanskostnader 6 000 5 466
Netto finans 5378542 697 503
Ordineert resultat far skattekostnad 5531 609 842 282
Taxes 125 140 75 007
Ordinaert resultat etter skattekostnad 5406 469 767 275
Arsresultat 5 406 469 767 275
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Balanse

Belgp i: USD Note 2023 2022

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 5 322 484 447 624
Sum immaterielle eilendeler 322 484 447 624

Finansielle anleggsmidler

Investering i datterselskap 6 16 066 926 16 066 926
Sum finansielle anleggsmidler 16 066 926 16 066 926
Sum anleggsmidler 16 389 410 16 514 550
Omlgpsmidler

Varer

Fordringer

Short-term receiables 96 290 47 250
Konsernfordringer 7 1011713 4264 074
Sum fordringer 1108 003 4311324

Bankinnskudd, kontanter og lignende

Cash and bank deposits 8 1353273 2616 343
Sum bankinnskudd, kontanter og lignende 1353273 2616 343
Sum omlgpsmidler 2461276 6 927 667
SUM EIENDELER 18 850 686 23442 217

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital (1000 shares of NOK 200) 9 23 056 23056
Overkurs 9 11043870 16 043870
Sum innskutt egenkapital 11 066 926 16 066 926
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Balanse

Belgp i: USD Note 2023 2022

Opptjent egenkapital

Other equity 9 4320780

Udekket tap 9 1085 689
Sum opptjent egenkapital 4320780 -1 085689
Sum egenkapital 15 387 706 14981 237
Sum langsiktig gjeld 0 0
Kortsiktig gjeld

Leverandergjeld 5039 2684
Public duties payable 55 552 71753
Kortsiktig konserngjeld 10 2141823 5 556 691
Other short-term liabilities 1 260 566 2 826 852
Sum kortsiktig gjeld 3462 980 8 457 980
Sum gjeld 3462 980 8 457 980
SUM EGENKAPITAL OG GJELD 18 850 686 23439 217
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Arsregnskap regnskapsaret 2023 for 928221830

Konsernetsresultatregnskap

Belgp i: USD Note 2023 2022
RESULTATREGNSKAP

Inntekter

Net trading profit/loss 45,6 15222 670 35015610
Pool revenue/operating vessel revenue 6,7 147 689 998 236 111 363
Internal fees from group companies 8 4028 575 5214 463
Bunker sale 9 23902 248 58 170 909
Other revenue 10 0 161 594
Sum inntekter 190 843 491 334673939
Kostnader

V oyage expenses 11 49 316 619 39 066 271
Bunker purchase 9 23902 248 58 170 909
Poolhire to shipowners 12 97 582 520 196 748 665
Salaries and personnel expenses 13 2 564 222 4092 201
Other administrative expenses 14,15 96 696 83108
Group internal services 15,16 13081 859 19722 759
Sum kostnader 186 544 164 317883913
Driftsresultat 4299 327 16 790 026
Finansinntekter og finanskostnader

Annen renteinntekt 17 1370723 304 175
Net currency gain/ (10ss) 17 1120900 256 282
Sum finansinntekter 2491 623 560 457
Other financial income/expenses 17 205 568 146 711
Sum finanskostnader 205 568 146 711
Netto finans 2 286 055 413 746
Ordineert resultat far skattekostnad 6 585 382 17 203 772
Tax on ordinary result 18 1844533 4464 834
Ordinaat resultat etter skattekostnad 4740 849 12738 938
Arsresultat 4740 849 12 738 938
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Konsernetsresultatregnskap

Belgp i: USD Note 2023 2022
Overfaringer og disponeringer

Konsernbidrag 19 -6 654 361 11675044
Avgitt konsernbidrag 19 5117281 7982 080
Transferred to / (from) other equity 19 6 277 930 -6 918 184
Sum overferinger og disponeringer 4740 850 12 738 940
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Konsernets balanse

Belgp i: USD Note 2023 2022
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 18 607 989 1009 186
Sum immaterielle eilendeler 607 989 1009 186
Sum anleggsmidler 607 989 1009 186
Omlgpsmidler

Varer

Bunkers on board vessel 20 24 216 885 32871384
Sum varer 24 216 885 32871384
Fordringer

Accounts receivable 21 12212 793 10 468 308
Other short-term receivables 22 19978 626 12 386 597
Prepaid expenses 24 14 464 910 10739 300
Konsernfordringer 23 333164 1957 291
Sum fordringer 46 989 493 35551 496
I nvesteringer

Derivates 17 21 605 27 623
Sum investeringer 21 605 27623
Bankinnskudd, kontanter og lignende

Cash and bank deposits 25 26 085 564 41219 223
Cash and bank deposits restricted 25 0 10 000 000
Sum bankinnskudd, kontanter og lignende 26 085 564 51 219 223
Sum omlgpsmidler 97 313 547 119 669 726
SUM EIENDELER 97 921 536 120 678 912
BALANSE - EGENKAPITAL OG GJELD
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Konsernets balanse

Belgp i: USD Note 2023 2022
Egenkapital

Innskutt egenkapital

Share capital ( 1 000 shares at NOK 200) 19 23 056 23056
Overkurs 19 11 043 870 16 043 870
Sum innskutt egenkapital 11 066 926 16 066 926

Opptjent egenkapital

Other equity 19 22433074 21433425
Sum opptjent egenkapital 22433074 21433 425
Sum egenkapital 33500 000 37500 351
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Debt to financial institutions 25 10712 843 14146 679
Leverandgrgjeld 26 10 450 202 16 153 359
Kortsiktig konserngjeld 27 2 665 016 18 689 556
Pool hire owned to shipowners 12 5202 029 6 407 626
Accrued estimated expenses 28 14 073 457 9810719
Accrued revenue 28 14 375 165 139914 139
Other current liabilities 29 6942 824 4 056 483
Sum kortsiktig gjeld 64 421 536 209178 561
Sum gjeld 64 421 536 209 178 561
SUM EGENKAPITAL OG GJELD 97 921 536 246 678 912
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DIRECTORS’ REPORT 2023

The group Klaveness Dry Bulk (Klaveness) was established 12.11.2021 and was fully owned by
Rederiaksjeselskapet Torvald Klaveness (RASTK) at year-end. It consists of the companies Kiavaness Dry Bulk AS
{KDB), Baumarine AS {"The Paol”) and AS Klaveness Chartering (KC). The companies are all located in Osio,
Norway.

Klaveness Dry Buik Is an operator and pool manager in the dry bulk segment and operates a fleet of around 70

vessels in the Panamax, Kamsarmax and Post-Panamax segments. The operator business consists of a portfolio

of cargo contracts of affreightment, time-chartered perlod vessels, and freight and fuel derivatives; delivering

safe and competitive transportation to cargo owners. The poo! business, through Baumarine by Maruklav, aims

to deliver service offerings that enable vessel owners to take controt in optimizing their earnings while giving

them greater flexibility. In addition to the delivering spot earnings based on the Pool’s performance, the Pool is
| able to offer pool participants the option to convert freely between spot and fixed rate at any given time, In line
with forward market levels. The product allows owners to take control of their market exposure in utilizing peaks
to lock-in fixed earnings at present target [evels.

In addition ta being an operator and pool manager, Klaveness Dry Bulk has bullt a Software-as-a-Service (Saa$)
platfarm incorperating extensive commercial expertise and backed by our best-in-class research team. The
platfarm incorporates three core modules Pre-Vetting, Port Predictor and Freight Optimizer, enabling its
customers to drive new value to the topline and make better informed decisions to navigate the shipping
markets. The data-driven freight decision-making tool has established itself as a robust sparring partner in
delivering solutions to the everyday pain points experienced by the company and by other ship owners and
industrial participants. The platform has in 2023 been commercialized into product offerings and gaining traction
in the external market. Through 2023 the Group has seen new customers come in for some of these products.

Financially, 2023 was a good year for the Group with revenues of USD 190.8 million and profit after tax of USD
4.7 million. With an equity ratio of 34.2 % and USD 26.1 million in liquid assets, Klaveness Dry Bulk has a strong
financial pasition.

Sustainability

In terms of environmental impact, dry bulk shipping is an efficient way of transporting industrial commodities.
Nevertheless, the shipping industry has a significant environmental footprint both globally and locally. Both the
Pool and KC requires that all vessels operatad by the company are ISM certified. All vessels operated are
however, chartered in and the responsibility for their technical condition remains with the owners of the vessels.
In addition, the company aims to reduce the use of fossil fuels and associated emissions to the atmosphere as
far as possible by optimizing trading patterns and reducing ballasting. Cleaning of the vessels is performed
according to the MARPOL rules.

As of 1st of Janvary 2024, the EU's Emissions Trading System (EU ETS) was extended to cover CO2 emissions
from all large ships {of 5,000 gross tonnage and above) entering EU ports, regardless of the flag they fly.

i Ship owners are ultimately responsible to deliver emission allowances via emission allowance Compliance
Accounts to the respective EU member states. As a commercial manager, the group does not fall under the
compliance scheme, but will however assume volume and price risk of emission allowances when sailing to the
EU. The group will collect emission allowances from its sub-charterers and purchase allowances In the secondary
market to transfer the allowances to the ship owners in due course. In g4 2023 both KC and The Pool established
a Trading Account with the Nonwegian Environment Agency enabling transfer of allowances to ship owners. The
group will also utilize emission allowance derivatives to manage risks associated with EU voyages.

/5
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Business areas
Klaveness Chartering. (jsg' )

KC is a leading operator and trader in the dry bulk market, providing transportation of dry bulk commodities to
Industrial customers and employment opportunities te owners of bulk carriers. KC is engaged In operation of a
portfolio of physical and financial freight contracts including time-charter contracts {T/C), contracts of
affreightment {CoA) and forward freight derlvatives (FFAs), referred to herein as “market maker” activities.
Contracts are predominantly entered into for vessels in the Panamax segment.

KC also uses financial bunker swaps to manage the risk of its bunker oil expasure. KC hedges most of the bunker
oil exposure, and the counterpart of the contracts Skandinaviska Enskilda Banken (SEB) as clearing provider and
OTC contracts with investment grade Institutions. In addition, KC has a mandate to take marginal proprietary
positions in the fuel markets.

In addition to being an operator KC has a goal to become a “market manager” for its customers, through a range
Software-as-a-Service products.

Baumarine “The Pog!”

Baumarine AS is a commercial pool which operates and charters vessels for independent ship owners. The
objective Is to ohtaln the best possible pool result relative to the spot market for distribution to the participating
vessels’ owners. The Pool also alms to deliver service offerings that enable vessel owners to take control in
optimizing their own earnings and give them greater flexibility. In addition to delivering the general floating rate
earnings based on the pool’s performance, the Pool also offers pool participants the option to convert freely
between floating and fixed rate at any given time, in line with forward market ievels. The product allows owners
to take control of thair market exposure in utilizing market peaks to lock in fixed earnings at present target
levels.

The results are distributed according to Vessel Earning Points (VEP} governed by the pool agreements. The VEP
reflects the vessels’ characteristics {dead-weight, draft, speed & consumption etc.), which determine the vessels’
relative earning potentials.

The Pool purchases management services from Maruklav Management Inc, which is a jointly owned company
between Marubeni and Kiaveness. However, from January 1%, 2024, the management services are purchased
from Klaveness Dry Bulk AS. The daily management of the Poo! activities is managed out of Kiaveness’ offices in
Oslo, Dubai and Singapore, where the existing teams have been strengthened with experienced employees from
Marubeni. According to the management agreements, the company pays 1.25% management fee on freight
income, T/C income, and an additional USD 385 per pool day to Marukiav Management Inc. The management
fee covers chartering, operation, accounting, reporting, financing, risk management and lega! counselling.

Panamax freight rates through 2023 averaged at 12,959 USD/day, down 7,704 USD/day compared to average
rate for 2022. The average rate in the Pool for 2023 ended 2t 10,936 USD/day (Benchmark ihdex PSTC_82, lagged
was 12,005 USD/d). The participants had a total of 28 vessels in the Pool at year-end 2023 and 28 vessels on
average in 2023.

Qrganization

Klaveness Dry Bulk had a total of 14 employees located in Oslo at year-end 2023. Women represented 7.1% of
the workforce.

Klaveness is built on talented and dedicated employees. All employment-related decisions are based upon
relevant qualifications, merit, performance, and other job-related factors. Klaveness ensures equal rights for all,
irrespective of gender, gender identification, ethnicity, religion, sexual orientation, disability, or soclat status.

2/s
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Absence due to sick leave was satisfactory, averaging 0.52% for the Growp in 2023. Working conditions for
employees are considered good. The company holds a Directors & Officers (D&O}) liability insurance.

The Transparency act report can be found on Klaveness' web pages at www.klaveness.com and will be
updated in due time before June 30" 2024,

Financial results

Gross revenue from the portfolio of physical and financial frelght agreements ended at USD 15.2 miliion, while
i revenue from poaol activities amounted to USD 147.7 million. For the Group in total, 2023 resulted in totaf
operating revenue of USD 198.8 million.

EBITDA ended at USD 4.3 million and operating expenses amounted to USD 186.5 million. The net result from
financial items was in total positive by USD 2.3 million.

The Group earned a profit before tax (EBT) of USD 6.6 miilian while net income after taxes was 4.7 MUSD.

Financial position

At year-end 2023, consolidated equity was USD 33.5 million (2022: USD 37.5 miliion), corresponding to a book
equity ratio of 34.2 % (2022: 31.1 %). Cash and bank deposits were USD 26.1 million at year-end 2023 (2022:
USD 51.2 million} and in addition the Group had available revolving credit and overdraft facilities of USD 30.0
million {2022: USD 30.0 million).

Cash flow

During 2023, The Group had a cash flow from operating activities of USD 0.3 million. The net cash flow from
investing activities was nill and the cash flow from financing activities was negative by USD 25.4 million, whereof
the main items were repayment of capital to parent company, paid group contribution and repayment of debt
to financial institutions.

Financing and going concem

Both AS Klaveness Chartering and Baumarine AS have renewed their overdraft fadlities in Q1 2024, with no
changes to the amount which is USD 15 million in both AS Klaveness Chartering and Baumarine AS.

The parent company is also considered solid with profits in 2023, as well as an equity ratio of B1.6%. The accounts
are reported under the assumption of a going concern. The Board of Directors considers the financial position
of the Group at year-end 2023 to be solid and the liquidity to be satisfactory. The group’s current cash flow,
existing and committed debt and liquidity position are considered sufficient to cover all appraved commitments.

The market

Panamax spot dry bulk market had an unusually weak start of the year with earrings (PSTC} of $11.800 fday
during first haif 2023. The Market gradually impraved second half of the year lifting the second half average
earnings ta ~$14.000, primarily resulting from a sharp increase in earnings in November and December. For the
year as a whole the PSTC index landed on ~$12.950/day, down ~37% from 2022, 2023 saw a healthy demand
growth of 4.4% measured in volumes loaded year-on-year (YoY). However, despite a lower nominal fleet growth
of ~3.2% for the dry bulk fleet as a whole, the effective fleet growth substantially higher primarily because of
lower port congestion,

Going into 2024 we have had a very positive market in a normal seasonally weak peried of the year. Current
disruptions to both Panama and Suez canals are increasingly affecting average sailing distances and average fleet
utilization. Far 2024 the nominal fleet growth is expected around a historical low 2%. On the demand side, we
should see continuation of improving demand from the world excluding China as inflationary pressure
moderates. Demand growth from Iron ore, grains, bavxite and minor bulks are expected to exceed nominal fleet
growth. The coal demand side seems most uncertain given the very strong Chinese import levels this year, 2024
levels typically come off a bit. Overall, the supply-demand balance looks positive.

3/5
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Risk and risk management

Market risk

Market risks in the shipping markets relate primarily to changes in freight rates, fuel prices and counterparty
credit risk. For contracts extending into 2024 and beyond, EU ETS may also entail market risk. These risks are
monitored ang managed according to procedures and mandates. The mandates for the chartering and trading
activity within Klaveness Dry Bulk are regularly tested against extreme market scenarios to ensure a high
probability that capital and liquidity are sufficient to cover potential losses. Mast of the fuel price risk is hedged
through either bunker adjustment factor clauses (BAFs) and fuel derivatives. The dry bulk market exposure is
managed by combining COAs with TC-in contracts and freight forward agreements {FFA), maintaining the total
financial exposure within approved risk limits.

Einancial risks
Klaveness income and costs are mainly USD-denominated, but port costs are in several currencies. The group
may use flnancial instruments to hedge against currency risk. No such hedges were made in 2023,

The liquidity risk of the company s considered acceptable. Current cash, available undrawn credit and projected
operating cash flow are considered sufficient to cover the company’s commitments.

Digital risks

Klaveness Dry Bulk has not become victim of any serious cyber-attacks during 2023. However, the amount of
information security risks that could disrupt Klaveness’ business operations are steadily increasing. Our
employees are the first line of defense in preventing cyber-attacks. Throughout 2023 we have tonducted a series
of phishing simulations and other types of awareness activities. Suth activities will continue in 2024.
Furthermore, technical upgrades and vulnerability assessments have been casried out in 2023 to better protect
the T infrastructure. Klaveness continues to subscribe to NORMA's services, providing us intelligence to
adequately manage cyber threats.

Regulatory risks

Changes in the political, legislative, fiscal and/or other regulatory framework poverning the activities of
Klaveness may have material impact on its business. To limit this exposure, procedures have been implemented
and are continuously updated to comply with all applicable legislation, and all counterparties go through due
diligence assessments.

The parent company

Klaveness Dry Bulk AS registered business address is Drammensveien 264, 0283 Oslo, Norway. The result for the
parent company in 2023 was a profit after tax of USD 5.4 million. The profit is proposed transfesrad to equity.

4/5
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Events after balance sheet date

On January.l, 2024, Lilac Investment Co. Ltd, a company owned by Marubeni Corporation, purchased and took
ownership of 25 % of the shares in Klaveness Dry Bulk AS,

In January 2024, Klaveness Dry Bulk established a subsidiary in Tokyo, Japan, named Klaveness Japan KK.

Starting January 1, 2024, Klaveness Dry Bulk AS will take over as pool manager for Baumarine AS. This was
previously managed by Maruklav Management Inc.

Oslo, December 31, 2023
13 February 2024
igﬁiﬂ% “;ﬂ_\
ra
Ernst André Meyer G@ran Andreassen
Chair Board member

M . Q/
A% - | S
Taku Nakamoto

Solveig Sundby

Board member Board member

I g

Pattar Markussen

Managing Director
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Var dato Din/Deres dato Saksbehandler
03.10.2022 16.09.2022 Nina Gulbrandsen
800 80 000 Din/Deres referanse Telefon
Skatteetaten Skatteetaten.no ARS07065478 99796636
Org.nr Var referanse Postadresse
974761076 2022/5781261 Postboks 9200 Granland
0134 OSLO
U off.
KLAVENESS AS
Postboks 182 Skeyen
0212 GSLO

Att. Lena Christin Evensen

Dispensasjon fra kravet om a utarbeide arsregnskap og arsberetning
pa norsk

Viviser til Klaveness AS (org.nr. 997 553 667) sgknad om dispensasjon fra kravet om & utarbeide
arsregnskap og arsheretning pa norsk for felgende selskap:

Klaveness Maritime Services AS (org.nr. 929 418 417)
Klaveness Dry Bulk AS (org.nr. 928 221 830)

Skattekontoret gir p& bakgrunn av en konkret helhetsvurdering selskapet dispensasjon fra kravet til &
utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen forutsetter at engelsk sprak benyttes i stedet ved utarbeidelsen, og at gvrige opplysninger
som vedtaket baserer seg pa, heller ikke endres vesentlig.

Kopi av dette brevet mé sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet. Det
paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Selskapene som sgker om dispensasjon ble stiftet i 2021/22 og inngér i Torvald Klaveness Gruppen.
Selskapene som inngikk i Torvald Klaveness Gruppen fikk i vedtak (2009/275763) av 25. januar 2010
dispensasjon fra kravet om & utarbeide arsregnskap og arsberetning pa norsk sprak. Selskaper som har
kommet til senere har ogsa fatt dispensasjon. Det sekes derfor om dispensasjon for disse nye selskapene.
@vrige forhold som ble lagt til grunn i det tidligere vedtaket er fortsatt gjeldende.

Skattekontorets vurdering

Etter regnskapsioven § 34 tredje ledd skal “arsregnskapet og arsberetningen ... vaere pa norsk.
Departementet kan ved ... enkelfvedtak bestemme at arsregnskapet og/eller arsberetningen kan veere pa
ef annet sprak.”

| Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap mv., er det uttalt falgende om regnskapslovens
formal, jf. pkt. 1.1:

Side 1/2
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Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilférer
kapital til foretakene, og dels andre grupper som har interesse av 4 vite hvordan foretaket drives,
f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pé aksjer er en forutsetning for at ressursbruken i
samfunnsekonomien skal bli best mulig. Gode regnskaper vil ogsé gjere det vanskeligere for
markedsdeltakere & ta ut spekulasjonsgevinster med basis i skjevt fordelt informasjon.

Det fremgéar saledes at et av hovedformalene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte, kunder og lokalsamfunnet.

Det er etter skattekontorets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Som nevnt ovenfor er det szerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | denne vurderingen har Skattekontoret lagt vekt pa at selskapene som sgker om
dispensasjon er nye selskaper som inngar i et konsern som tidligere er gitt dispensasjon

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Lene Bjsrkevoll
underdirektgr
Innsats, storbedrift
Skatteetaten
Nina Gulbrandsen

Dokumentet er elekironisk godkjent og har derfor ikke handskrevne signaturer.

Side2/2
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Statsautoriserte revisorer Foretaksregisteret: NO 876 389 387 MVA
Ernst & Young AS Tii: +47 24 00 24 00
Building a better Stortorvet 7, 0155 Oslo WWW.ey.no _ )
working world Postboks 1156 Sentrum, 0107 Oslo Medlemmer av Den norske Revisorforening

INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders' Meeting of Klaveness Dry Bulk AS
Opinion

We have audited the financial statements of Klaveness Dry Bulk AS (the Company), which comprise the
financial statements of the Company and the consolidated financial statements of the Company and its
subsidiaries (the Group). The financial statements of the Company and the Group comprise the balance
sheet as at 31 December 2023, the income statement and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion the financial statements comply with applicable legal requirements and give a true and fair
view of the financial position of the Company and the Group as at 31 December 2023 and their financial
performance and cash flows for the year then ended in accordance with the Norwegian Accounting Act
and accounting standards and practices generally accepted in Norway.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the Company and the Group in
accordance with the requirements cof the relevant laws and regulations in Norway and the International
Ethics Standards Board for Accountants’ international Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
cbtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the annual report other than the financial
statements and our auditor’s report thereon. Management (the beard of directors and the Chief Executive
Officer) is respensible for the other information. Our opinion on the financial statements does not cover
the other information, and we do not express any form of assurance conclusion thereon.

Penneo document key: EBFGO-BZDW8-JEYEN-48X1T-MX8PM-W3155

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the board of directors’ report contains the information required by legal
requirements and whether the other information is materially inconsistent with the financial statements or
our knowledge cbtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information or
that the information required by legal requirements is not included, we are required to report that fact.

We have nothing to report in this regard, and in our opinicn, the board of directors’ report is consistent
with the financial statements and contains the information required by applicable legal requirements.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

A member firm of Ernst & Young Global Limited
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In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or the Group, or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise frem fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate te provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s and the Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s and the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinicn. Our conclusicns are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion cn the consclidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

Penneo document key: EBFGO-BZDW8-JEYEN-48X1T-MX8PM-W3155

Independent auditor's report - Klaveness Dry Bulk AS 2023

A member firm of Ernst & Young Global Limited
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identity during our audit.

Oslo, 13 February 2024
ERNST & YOUNG AS

The auditor's report is signed electronically

Johan Lid Nordby
State Authorised Public Accountant (Norway)

Penneo document key: EBFGO-BZDW8-JEYEN-48X1T-MX8PM-W3155

Independent auditor's report - Klaveness Dry Bulk AS 2023

A member firm of Ernst & Young Global Limited

01.04.2025 ki 19:38 Brgnngysundregistrene Side 17 av 52



- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 928221830

PENN30

Signaturene | dette dokumentet er juridisk bindende. Dokument signert med "Penneo™ - sikker digital
signatur”. De signerende parter sin identitet er registrert, og er listet nedenfor.

"Med min signatur bekrefter jeg aile datoer og innholdet i dette dokument.”

Johan Lid Nordby

Statsautorisert revisor

Pa vegne av: Ernst & Young AS
Serienummer UN:NC-9578-5997-4-729076
1P: 147,167 oo

2024-02-13 09:55:27 UTC

Z bankID 0

Penneo Dokumentnekkel EBFGO-B7DWE-JEYEN-48X1 T-MX8PM-W3155

Dokumentet er signert digitalt, med Penneo.com. Alle digitale signatur-data i Adobe Reader, skal du kunne se at dokumentet er sertifisert av Penneo
dokumentet er sikret og validert av den datamaskin-utregnede hash-verdien av e-signature service <pennec@penneoc.com>. Dette garanterer at

det opprinnelige dokument. Dokumentet er last og tids-stemplet med et sertifikat innholdet i dokumentet ikke har blitt endret.

fra en betrodd tredjepart. All kryptografisk bevis er integrert i denne FDF, for

fremtidig validering (hvis nedvendig). Deter lett & kontrollere de kryptografiske beviser som er lokalisert inne i

dokumentet, med Penneo validator - https://penneo.com/validator
Hvordan bekrefter at dette dokumentet er orginalen?
Dokumentet er beskyttet av ett Adobe CDS sertifikat. Nar du apner dokumentet i

01.04.2025 ki 19:38 Brgnngysundregistrene Side 18 av 52



== Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 928221830

" Torvald
_ Klaveness

KLAVENESS DRY BULK AS

FINANCIAL STATEMENT DECEMBER 31, 2023

01.04.2025 ki 19:38 Brgnngysundregistrene Side 19 av 52



- Brgnngysundregistrene Arsregnskap regnskapsaret 2023 for 928221830

INCOME STATEMENT- PARENT COMPANY

12,11.2021 -

2023 31.12.2022

Operating income and expenses

Management fee to group companies 2 15 828 575 18 110 362
Total operating income 16 828 576 18 110 362
Salaries and personnel expenses 3 -2 564 222 -4 092 201
Operating expenses 4 -13111286  -13 873382
Total operating expenses 15676 508 17 65 583
Operating profiti{loss) 153 068 144 778
Financial income and expenses

Dividend from subsidaries 5 000 000 604 714
Net interest income/expenses boge2 -2 200
Net other financial income/{expenses) 134 -266
Net other financial income/(expenses), group companies 5000 -3 000
Net currency gain/{loss) 324 526 198 255
Net financlal Income/{expenses) 5 378 541 697 503
Profit/(loss) before taxes 5 531 609 842 282
Taxes 8 -125 140 -75 007
Profit/(loss) for the year 5 406 469 767 275

Klaveness Dry Bulk AS was established 12.11.2021, as such the result from the period 12.11-
31.42.2021 has been included in the 2022 resutt.
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BALANCE SHEET - PARENT COMPANY

ASSETS
Intangible assets
Deferred tax asset 5 322 484 447 624
Total intangible fixed assets 322 484 447 624
Financial fixed assats
Investments in subsidiaries 6 16066 926 16 066 926
Total fixed assets 16389410 16 066 926
Current assets
Receivables, group campanies 7 1011713 4264 074
Short-tem receivables 96 261 47 250
Cash and bank deposits 8 1363273 2613343
Total current assets 2481276 6924 667
TOTAL ASSETS 18 850 686 23 439 217
EQUITY AND LIABILITIES
EQUITY
Paid-In-capital
Share capital {1 000 shares of NOK 200) 9 23 066 23056
Other paid in equity 9 11043870 16043870
Retained eamings
Other equity 9 4320780 1085688
Total equity 15 387 706 14 981 237
LIABILITIES
Current liabllities
Public duties payable 55 552 71763
Accounts payable . 5039 2684
Shart-term liabilities, group companies 10 2141823 5 556 691
Qther short-term liabilities 1 260 565 2 826 852
Total current liabilities 3462 8580 8 457 980
Total liabilities 3462 880 8 457 930
TOTAL EQUITY AND LIABILITIES 18 850 686 23 439 217
Oslo, December 31, 2023
February 13, 2024 Z
ﬁ?&’ * M r el TIIN
Ernst Andrédyer Guoran Andreassen
Chair ember
= L]
e E———
Solveig SUddby aku Nakamoto
Board Member Board Member
M |
Petter Markussen
Managing Director

01.04.2025 ki 19:38 Brgnngysundregistrene Side 21 av 52



- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 928221830

CASH FLOW STATEMENT - PARENT COMPANY

2023 12.11.2021-31.12.20622

Profit/(loss) before taxes 5531609 842 282
Change in current assets 2729952 -4 311 324
Change in current liabilities -4 995 000 6 082 386
income from subsidiaries -5 000 000 0
Net cash from operating activities (1} -1 733 438 2 613 344
Dividend from subsidiaries 5 000 000 0
Received group contribution 473 368 0
Net cash from investing activities (2) 5473368 0
Paid back capital -5 000000 0
Repayment of short-term loan -3 000 000 -850 000
Loans from group companies 3 0C0 000 850 000
Not cash from financing activities (3) -6 000 000 0
Net increase/decrease (-) in cash (1+2+3) A 260 070 2613 343
Cash at January 1 2613343 i}
Cash at December 31 1353273 2613343
Net increase/decreasse (-} in cash -1 260 070 2613 343
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Note 1 AGCOUNTING PRINCIFLES

Tha financial are prep: in with the § gian A ing Act and Norwegian Generally Accepted
Accounting Principies.

Investments in subsidaries

Investments in subsidlaries ene sisted according to the historical cost method, IF there is a decrease in value that is not temporary, the
shares are written down. Praviously recognised Impairments are reversed if tha reason for the impairmenta no langer exists,

For ather accounting princlples refer to group accounting prnciples.

Note 2 MANAGEMENT FEE
The company sells administration services to Maruklav Management Inc and AS Klaveness Chartaring with a mark-up depending en
the type of aervices which ie provided, This i finance, tax, legal services, ial operations, ct g, HR and
management In addition they also sell other management senvices to other companies in the Rederighs; pet Torvald Kl
Group (RASTK).

12.1%.4021-31 122022
AS Klaveness Chartering 11 800 00D 12 895899
Maruklav Management Inc 3 686 000 4771380
Klavenass AS 3540 116 449
Cargo Intelligence AS ] 15 268
Klaveness Ship Management AS 24783 17 991
KCC Chartering AS 253008 293 387
Klaveness Digital AS 21243 [}
Total mansgoment fee 16 824 §76 16 190 362
Note 3 SALARIES AND OTHER PERSONNEL EXPENSES
Salaries including bonus 1878357 3348713
Employer's social security contribution 485 091 504 302
Net pension cost 470 367 474 576
Cther i 44 407 £3 610
Total operating oxponses 2 a4 222 4 092 201

Defined contributicn plan

All employees in Kiavenoss Dry Bulk AS hava a defined contribution plan, This plan currentiy consiste of annual savings of 5% of
salaries batween O and 12G plus 15 % of salaries between 7.1G and 12G, 1G is currently set to NOK 118.620. The annua! pension
payable depends on the gize of the contributions, the number of contributions paid and the return during the savings and pension-
payment period, The amployee may start taking their pension from the age of 82, given that it is peid out over a minimum of 10 years
and at least until the age of 77, The responsibility for the indlvidual pension account, within the insurance company's
prevailing selection of funds, lies with the employee, As of December 31, 2023 the defined pension plan included 16 employees. All
payments 1o the defined contribution plan are expensed as they are paid-in.

The ibuti as exp d to USD 178 th d {2022: 174 d).
Number of employaes
The number of employees in the. was 14 in 2023,

Remuneration to key personnet

20237 A291.2024.01 422022

Selary 308 027 336 716
Pension cost 16 162 15 236

Total remunération fo ki rsonnal 322178 351 852
msﬂmmeﬁﬁgg%ﬁwmd' udes al saliry £nd Banus peid during 1he perkd. Accrued bonus 16 be paid Is not
includes.

The board of directors

Per 31,12.2023 members of the Board of Directors are employees of the RASTK Group. No special remuneration has been paid to the
various members of the Board of Directors, because such positions of office ane a part of their regular employment. Gompensation for
Board work i$ thus included in the regular sslary of such employess

Note 4 OPERATING EXPENSES AND REMUNERATION TO AUDITOR

10912001 3140 2000

00T

Internal fees from group companies 11 832 253 12 063 840
Extensl services 207 399 197 163
Other oper sling expan ses 1271834 1612 360
Total op g exp 13111 286 13873 382

Klaveness Dry Bulk AS buys administration services from The RASTK group with a mark-up depending on the type of service which is
provided. This includes accounting, finance, tax, iegal servicas, IT, commercial operstions, chartering, HR and management.

2021-31.12.2022

5173 2691
Tex and other services ax, VAT 128 14¢8
Total remuneration to the suditor § %2 4 458
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Note & TAXES

2023 121
126138

Change in deferred tax / deferred tax assets

Tax payable” [
TOTAL TAX INCOME {-JEXPENSE 125 140

* Tax payable will be settled thraugh group contributions

B. CALCULATION OF TAX BASIS - TAX PAYARLLE

asis Bagis J "

Profit hefore tax 5531 608 1216 054 842 282 185 302
Exchange raie adjustment 22 603 4973 -2 340 -515
Group ceniribution withaut tax effect 0 0 -504 714 -111 037
Non-deductable expenses 14 604 3213 5712 1257
Non-taxable dividend -5 000 000 -1100 000 0 0
Subtotal - p differences « 862 793 -1081814 -501 342 -110 295
Change in tempaorary differences -1202 314 -264 619 2034654 447 524
Group contribution from Ki Dry Bulk AS to:

Rederiaksjeseiskepet Torvald Klaveness 0 0 -2 375 £94 -522 61
Subtotal - group ibution diffe (] 0 -2 375 594 -522 631
Yotal basis and tax payable before tax carried forward -833 998 -139 430 -0 -0
Tax deficit carried forward 833 988 138 480 0 o
Total 1ax basis and tax payable ) ] 0 [1]

ChCATICN OF NOMINAL AND ACTUAL TAX RATES

Prafit before tax 5 531 609 842 282
Nominal tax rate (22%) 1216 954 1856 302
Tax effect, permanent differences 81856 -110 285
Tax effect, shares, group contribution elc. -1100 090 0
TOTAL TAX EXPENSE FOR THE YEAR 125 140 75007
EFFECTIVE TAX RATE 2% 9 %

Tax eflect

G.DEFERREZ TAX : (DEFERRED TAX ASS[LTS) Starus GChange Status Tax effecd

Status D
n.

her

. u.n".;1 D mhber 31, December 21,
ZLZ3 223 2073

Bonus provision -2034 854 1202814 -831 B3g -183 005 -2034 654 -447 62
Totat temparary differences that have not been

specially adusted -2034 654 1202 §14 -831 838 -183 005 -2 034 654 447 624
Tax losses carried forward 0__ 633899 -633 99 -139 460 0 1]
Total temp, differences - basis for calc. defesred

tax{deferred tax assets) -2034 654  5EB A16 -1 465 838 «322 484 -2034 654 447 624
Deferred tax / (deferred tax assets) srecorded in the batance sheet -322 484 -447 624
Change in deferred tax / (deferred tax assets) 125 139 447 624

Deferred tax asset is recognised in the balanca shest to the extent that future utilisation is probable. The assessment is carried out at RASTK
Group level for companias within ordinary Norwegian 1axalion; as these campanies can use group caontribution to offset taxable income in one
company againsl deductible loss in another. Within the RASTK Group, taxable income is generated in the trading portfolio of AS Klaveness .
Chartering, a5 well as through the pools and through the sale of intemal services to companies within the tonnage tax regima, Based on the
company's 1ax positions per December 31, 2023, and forecasled fulure revenues, the tax position is expected to be utilised over a period of 3-5
years, Conseguentty, the value of the tax pasition has been recognised in the balance sheet.
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Note 6 INVESTMENTS IN SUBSIDIARIES
ush

Book
Suboarinaees (3, juint o year) vl 2023
AS Klaveness Chartering (2021) NOK 1 000 5000 00D 15051 837
Baumarine AS (2021) NOK 100 [ [ 15389
Total investments In subsidiaries § D00 D00 [ 16 068 528

The shares in AS Klaveness Charlering and Baumerine AS was transfered as a contribution in-kind from Rederiaksjeselskapet Torvald
Klaveness during 2021, in relation to the establishment of Klavensss Dry Bulk AS.

Note 7 RECEIVABLES, GROUP COMPANIES

31122022

Klaveness AS Jug 33210
Cargo Intslligence AS 1] 5334
Kiaveness Digital AS 1855 bl
Kiaveness Combination Carders ASA ¢ 16 297
Kiaveness Ship Management AS 8747 1421
Maruklav Managsement Inc 0 182 364
KCC Chartering AS 802 104 835
AS Klaveness Charlering 1 00D OGO 3415899
AS IGaveness Charering - Group centribution with tax effect [] 504 714
Total recalvables, group companies 1011753 4264074
Nota § CASH AND BANK DEPOSITS

31172023 31.12.2022
Bank accountes USO 1128 649 2 363 BB8
Bank accounts NOK 141 574 162 938
EmEE taxwigm, restricted 83 051 86 516
Tolal cagh and bank doposits 1363273 2693 343
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Equlty at 12 November, 2021

Share
capital

Other
paid-in

CIptal
23 058 18 043 870 0

Cther
equiby

Totat
oquiity

Profit!igss) for the year
Group contribution with tax effect

[ [} 767 278

Profit/{loss) for the: year

0 0 1852083 -1 652 963
Equity ot 31 December, 2022 20056 16043870 -1 085689 14 881 237
[ 0 5406469 5 406 460

ment of capital 0 5000000 0 -5 000 000
Equity at 31 December, 2023 7306671043670 4320 780 16 387 706

Note 10

SHORT-TERM LIABILITIES, GROUP COMPANIES

Klaveness AS

322038 192 321

Klaveness Ship Management AS a 23175
Klaveness Shore Services Lid 4417 17 170
Kiaveness Asia Pte 1484 033 2946430
Marulkdav Managsment Inc 317 009 L]
KCC Chartering AS 4337 a

esiaksj pet Torvald K ~ Group contribution wiih tax effect ] 2 375 594
Total short-term llabliitias, group companies Z 141 823 $ 556 691
Note 11 SUBSEQUENT EVENTS

Sale of sharee in Klaveness Dry Bulk AS

On January 1, 2024 Litac Investment Co. Lid purchased and lcok ownership of 25 % of the shares in Klaveness Dry Bulk AS,

New office established in Japan

In January, 2024 Klaveness Dry Bulk AS established a new entity in Japan (Klaveness Japan KK),

Pool manager for Baumnarine AS

Starting January 1, 2024 Klaveness Dry Bulk AS will take over as pool manager for Baumerine AS, This was previosly managed by Maruklay

Management Inc.
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DRY BULK

by Klaveness

Klaveness Dry Bulk AS

Consolidated Financial
statement

31 December, 2023
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CONSOLIDATED INCOME STATEMENT

30.11.2021 - 31.12 2022

Uso

OPERATING REVENUES AND EXPENSES

Net trading profit/{loss) Note 4,5, 6 15 222 670 35015610
Pool revenue/operating vesse! revenue Note 8,7 147 689 098 236 111383
Internal fees from group companies Note 8 4 028 675 5214 465
Bunker sale Note 8 23 902 248 58 170 909
Qther revenue Note 10 0 161 584
Total net revenues 190 843 481 334673939
Voyage expenses Nole 11 -48 316 619 -39 066 271
Bunker purchase Note 9 -23 802 248 -58 170 809
Pool hire fo shipowners Nole 12 -97 582 520 -196 748 865
Salaries and personnel expenses Nois 13 -2 564 222 -4 082 201
Other adminisiration expenses Nole 14, 156 -96 696 -83108
Group internal gervices Nole 15, 16 -13 081 959 -19722759
Total operating expenses -186 544 164 =317 833 H3
Operating result 4 299 328 16 790 027
FINANCIAL INCOME AND EXPENSES
Other interest income/{expenses) Note 17 1370723 304 175
Other financial income/(expenses) Note 17 -206 568 -145 711
Galn/ {loss) on forelgn exchange Note 17 1120 900 256 262
Result of financial items 2286 056 413746
Ordinary result before tax 6 686 383 17 203 773
Tax on ordinary result Note 18 -1844 533 -4 464 834
Net Profit / (loss) for the year 4740 850 12 738 939
Dotalls on transfers angd allocations;
Net paid / (received) group contribution without tax efect Note 19 -6 854 381 11 875 044
Net paid / (received) group contribution with tax effect Nofe 19 5117 281 7 982 080
Transferred ta / ifrom) ather equity Note 19 6277 930 -6 918 184
4 740 850 12 738 938

* Klaveness Dry Bulk Group was established in November 2021, and the period from establishment to 31.12,2022 represents the first accounting
year for the company. The prior years fiugres heve been revised according to a new principle for glimination within the Klaveness Dry Bulk group,
please refer to note 1.
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CONSOLIDATED BALANCE SHEET

31.12,2023 31.12.2022

FIXED ASSETS

Intangible assats

Deferred tax assets Note 18 607 989 1008 186
Total tangible fixed assets 607 969 1009 186
Total fixed assets 607 989 1 009 186
CURRENT ASSETS

Inventory

Bunkers on board vessels Note 20 24 216 885 32 871 384
Total inventory 24 216 BBS 35871 384
Receivables

Account receivable Note 21 12212793 10 468 308
OQther short term receivables Note 22 19978 828 12 386 597
Recaivables from group companies Note 23 333 164 1957 201
Prepaid expanses Note 24 14 464 811 10 738 300
Total receivables 46 989 494 35 551 496
Investments

Darivatives Note 17 21605 27 823
Total investments 21 608 27 623
Cash and bank deposits

Cash and bank deposits Note 25 26085 564 41 219223
Cash and bank deposits, restricted Note 25 0 10 000 GO0
Total cash and bank deposits 26 085 864 51219 223
Total current assets 97 313 548 119 669 726
Total ASSETS 97 921 536 120 678 §12

01.04.2025 ki 19:38 Brgnngysundregistrene Side 29 av 52



- Brgnngysundregistrene Arsregnskap regnskapsaret 2023 for 928221830

CONSOLIDATED BALANCE SHEET

uso 31.12.2023 31.12.2022
EQUITY AND LIABILITIES
Equity
Paid-in capital
Share capital {1 000 share of NOK 200) Note 18 23 056 23056
Qther paid-in capital Note 18 11043 870 16 043 870
Total pald-in capital 11 066 926 46 0686 926
Retained earnings
Other equity / (uncovered losses) Note 19 22 433 074 21433425
Total retained earnings 22433074 21 433 425
Total equity 33 500 000 37 500 351
Current liabiiities
Accounts payable Note 26 10 450 202 16 153 359
Pool hire owed to shipowner Note 12 5202029 6407 626
Debt to financial insfitutions Note 25 10712843 14 146679
Debt to group companies Nots 27 2665016 18 669 556
Accrued estimated expenses Note 28 14073 457 2810719
Accrued revenues Nots 28 14 375 165 13 614 139
Other current liabilities Note 29 6942 824 4 056 484
Total current liabilities 64 421 536 83 178 562
Total liabllities 64 421 536 83 176 562
TOTAL EQUITY AND LIABILITIES 97 921 536 120 678 912
Oslo, December 31, 2023
February 13, 2024
Tt AN =
- ” —
Ernst André Meye) Garan Andreassen
Chair Board Member
Jolusgh -
Solveig Sunﬂéy Taku Nakamato
Board member Board Member
A7
Petier Markussen
Managing Diractor
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CONSOLIDATED CASH FLOW STATEMENT

30.11.2021-31,12.2022

Cash flow from operating activities

Ordinary result before tax € 585 383 17203773
Changes in market value of financial assets 6018 37
Change in bunkers on board 8 654 499 -10 593 818
GChange in current assets -11 344 254 221743184
Change in current liabilities -3620 718 -10 626 194
Exchange rate effects 1) 51634
Net ¢ash flow from operating activitles (1) 280 929 18 778 596
Net cash flow from Investment activities (2) 1] ]
Cash flow from financing activities
Changes of debt 1o financial institutions -3433 837 11 860 834
Paid group contribution -18 080 751 -7 051632
Repaid capital to parent company -5 000 000 4]
Net cash flow from financing activities (3) -25 414 §38 4 809 200
Cash and cash equivalents at beginning of period 51219 222 27631 428
Net change in cash and cash equivalents -25 133 659 23 587 796
Cash and cash equivalents Dacember 3t 26 085 564 §1219 223
SPECIFICATION OF CASH AND CASH EQUIVALENTS
Cash and bank deposits 26 002 513 41132 707
Restricted cash 83 051 10086 516
Cash and cash equivalents Decembar 31 26 085 564 §1219 223
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NOTE 1: ACCOUNTING PRINCIPLES

The financial statements are prepared in accordance with the Norwegian Accounting Act and Norwegian Generally
Accepted Accounting Principles (NGAAP}). The most significant accounting principles are described below.

Basis of consolidation

The consolidated financial statements include the parent company Klaveness Dry Bulk AS (KDB), and all its
subsidiaries (collectively referred to as “The Group"). Subsidiaries are all entities in which a parent company
directly or indirectly has a controlling Interest. Controlling interest is normally gained when such company owns,
directly or indirectly, more than 50 per cent of the shares in the company and/or is capable of exercising actual
control over the company. Subsidiaries are fully consolidated from the date of acquisition, being the date on which
the Group obtains control, and continue ta be consolidated until the date that such control ceases.

Minority interests equal the shara of profit/loss and net assets in the subsidiaries held by owners external to the
Group. There are currently no external owners, as such there is no minority interest taken into account when
presenting the financial statement.

The financial statements of all subsidiaries are prepared for the same reporting period as the parent company.
Where accounting principles of subsidiaries are different from the principles of the Group, figures are restated in
arder to be in fine with Group accounting principles. Intra-group transactions, bzlances and unrealized gains on
transactions between Group companies are eliminated. Unrealized losses are also eliminated unless the
transferred assets are impaired. In order to eliminate the internal pool revenue included in the net trading
portfalio, an allocation key is used to determine the intercompany share of pool revenue, voyage expenses and
poal hire to shipowners. As the allocation key was set in 2023, the 2022 numbers are revised. This does not effect
the net result, merely eliminating revenue and cost equally. Sales and purchases between the Kiaveness Dry Bulk
group and Maruklav Management Inc has not been eliminated.

KDB was established Navember 12, 2021 and founded with the shares in AS Klaveness Chartering (KC} and
Baumarine AS {BAU) contributed as equity and is considered a continuation of the underlying business in these
entities. The first financial year includes therefore transactions from founding date 12.11.2021 to 31.12.2022 far
the parent compary, wheraas in the consolidated accounts The Group have [for practical reasons due to manthiy
close and overall materiality) presented it as if KC and BAU had been owned from 30.11.2021.

Sine: mbination
Acruisition of subsidiaries is accounted for using the purchase methed. Under the purchase method of accounting
the cost of the business combination is allocated to the assets acquired and liabilities and contingent liabilities
assumed at the date of acquisition.

Clagsification of assets and lighilities

Current assets and short-term liabilities include items due lass than one year from the balance sheet date, as well
as items due more than ene year from the balance sheet date, that are related to the operating cycle. Assets
intended for permanent ownership or use and receivables with maturities exceeding one year from the balance
sheet date are presented as fixed assets. Liabilities with maturity less than one year from the balance sheet date
are classified as current. All other debt is ¢lassified as long-term debt. The first year's repayment of long-term debt
is classified as current liabilities in the balance sheet.

Valuation of tangible assets
Non-financial fixed assets are stated at historical cost, less subsequent deprectation and impairment.

Current assets are valued at the lower of cost and net realizable value, Receivables is related to operations and
consist of account receivahles, other short-term receivables and prepayments. For valuation of receivables, see
section “Receivables”,

Loans are recognized at cost {the fair value of the consideration received) net of transactian costs associated with
borrowing.
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Accounts payable are valued at nominal amount at the transaction date. Accounts payable are liabilities related to
operations and other short-term payables. All these items representinterest free liabilities. In accordance with the
Norwegian Accounting Act, some items are valued according to special valuation rules. A more detailed
presentation of these is provided under each principle below.

Estimates and assumptions
Preparation of financial statements accarding to generally accepted accounting principles requires management

to use estimates and assumnptions that affect the profit and loss account and the valuation of assets and Habilities,
and requires disclosure of information about liabilities that, as of the balance sheet date, are not yet certain. Actual
figures will generally differ from such estimates. Conditional losses which are likely te occur and which are
guantifiable are expensed on a current basis. The Group uses estimates and assumptians in connection with the
calculation of pension liabilities, the determination of accruals far contract losses and for losses an receivables,
the calculation of risks related to contract fulfillment and the determination of fair market value for the purpose
of assessing added values as well as impairment of assets.

Revenue recognition
The Group generates most of its revenues from shipping activities. This includes operating revenue from the

vessels in the pools managed by the Group and profit from proprietary partfolio management.

Pool income

The pools in the Graup generate thair results by operating pocl vessels in the market, as well as by conducting
market operations. Market operations comprise contracts of affreightment, time charters, and forward freight
agreements. Forward freight agreements are used to hedge a portion of the spot days in the pools, refer to the
principle concerning hedging below. The mandate for the pools limits the scope of open pasitians.

For vessels operating in chartering pools, revenues and voyage expenses are pooled and allocated to each poal
participant on a time charter equivalent basis in accordance with an agreed-upon formula, such that the net result
of the paals, less service revenues, is zero. Total revenues, expenses, assets and liabilities of the pools operated by
the Group are included line by line in the consolidated financial statement.

Profit is accrued for each month using the following principles:

s All voyage revenues and voyage expenses are recognized on a percentage of completion basis. The
company uses a discharge-to-discharge basis in determining percentage of completion for all spot voyages
and voyages servicing under CoA. Under this method, voyage revenue is recognized evenly over the
period from the departure of a vesse! fram its original discharge port to departure from the next discharge
port.

»  For vessels that have completed unloading without obtaining an agreement as to the next voyage, no
estimated revenues are accrued.

» All contracts of affreightment and vessel charters generate voyages, which are accrued as described
above.

= FFA contracts are settied monthly according to contract maturity. FFA option premium is recognized
across the term to maturity.

»  Administrative, non-voyage-related revenues and expenses are recognized in the manth in which they
are incurred.

« Demurrage / despatch are taken into account if it is probable that a claim will occur.

*  Monthly profit is distributed among those vessels that have been employed in the pool for that specific
manth. The monthly distribution of profit is a product of the vessel's net days in the specific month and
the vessel's pool eamings points (VEP). VEP calculations are based on vessel performance; the main
criteria being the vessel's speed, fuel consumption, and maximum load intake. Profit for the year for the
pool is distributed to pool participants in its entirety and defined as a pool expense so that the net profit
for the year Is zero.

Net trading profit/{loss}

Income from proprietary portfolio management, The proprietary partiolio consists of physical and financial freight
contracts, primarily contracts of affreightment (CoA), time charters (TC) and forward freight agreements (FFA). The
contracts are managed as a single portfolio. For further description of the accounting treatment of the portfelio,
refer to the presentation below of the accounting principles for derivatives,
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Sales of services are recognized upon performance. Voyage revenues and expenses are recognized on a pro rata
basis over the estimated length of each voyage, on a discharge to discharge basis. At the time of discharge,
management normally knows the next load port and expected discharge port, so that the discharge-to-discharge
calculation of voyage revenues and expenses can be estimated with a reasonable degree of accuracy. For vessels
without contract in place at discharge, no revenue is recognized before a new contract is entered into. Voyage
related expenses incurred for vessels in idle time are expensed. Revenues from time tharters are recognized over
the time when the services are performed. Demurrage and despatch are taken into account if it is probable that a
claim will accur.

Provisions are made for unrealized losses if it is likely that such losses will occur.

Other income

Sale of Software-as-a-Service {SaaS) platform access and settlements from the liquidated former subsidiary
Bulkhandling Handymax AS {2021) is presented as part of the operating profit or loss. Other income is recognized
when itis earned {the earned income principle).

Cost recognition
Expenses are recognised in the same period as the revenue to which they are related. Expenses that cannot be

directly attributed to ravenues are expensed as they are incurred. In recarding projects in progress but not
completed at the close of an accounting period, expenses are accrued according to the proportion incurred.

Provisions are made for unrealized losses if it is likely that such losses wil! occur.

Derlvate instruments

The Group may use a set of financial instruments (forward freight agreements, bunkers contracts, foreign currency
contracts and interest rate swaps, among others) either to manage financial risks (hedging) or within given
mandates ta maximize profit {non-hedging). The purpose of the derivativas determines which accounting principle
is applied.

Hedging

A hedging instrument is an instrument whase fair value or cash flows are expected to offset changes in the fair
value or cash flows of an underlying abject (asset/liability). Cash flow hedges are recorded in the profit and loss
account in the same period as the cash flow from the associated asset or physical contract. Fair value hedges are
reflected in the book value of the underlying asset, and gains or losses in the fair value of the hedging instrument
are recognized immediately in the profit and loss account,

Non-hedging
Foreign currency contracts not considered as hedging are measured at fair market value. Al other derivatives
entered into for non-hedging purpose are recarded at the lower of historical cost or fair market value.

Physical and financial freight contracis

The Group uses financial instruments {forward freight agreements (FFA), fuel swaps and currency swaps, among
others) both to manage financial risk and as elements in its trading. These physical and financial freight contracts
entered into to profit from short-term fluctuations in market rates are managed and valued as a single portfolio.
The portfolio is valued at the lower of acquisition cost and fair market value. Both physical and financial freight
contracts are valued against the forward curves as of December 31st. The fair market value of these contracts also
includes estimated future losses due to counterparty risk. Loss prowvisions are made to the extent the fair market
value of the portfalio is negative. Such provisions are classified in the balance sheet as provisions for ioss of
contracts. Any positive value exceeding acquisitian cost is not recognised. The fuel swaps in the fuel trading
portfolic are recognized separately at fair value.

Finantial investments
Subsidiaries as defined above are consolidated in the Group accounts 6n a 100 per cent basis. These investments

are accounted for in the Graup accounts according ta the proportionate consolidation method. Other long-term
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investments are stated according to the cost methad. Short term investments are valued 2t the lower of cost or
fair market value.

In the parent company accounts, all long-term investments are stated according to the cost method, while short-
term investments are valued at the lower of cost or fair market value.

Investments in finontiol current assets

Financial current assets, listed shares and bonds included in a trading portfolio and traded on a regular basis, are
recorded at market value. Short-term liquid invastments defined as cash equivalents are financial instruments that
can be converted at any time into a known amount of cash and have a maximum maturity of three months.

Tax

Tax expenses in the profit and loss account comprise the sum of tax payable for the year and changes in deferred
tax assets and liabilities. Deferred tax assets and kiabilities are calculated at 22 per cent an the basis of existing
temporary differences between accounting profit and taxable profit together with tax deductible deficits at year-
end. Temporary differences, both positive and negative, are balanced out within the same period. Deferred tax
assets are recognized in the balance sheet only to the extent that the entity has sufficient taxable temporary
differences or there is convincing ather evidence that sufficient taxable profit will be available against which the
unused tax losses or unused tax credits can be utilized by the entity.

Forelgn currency

The presentation currency for the Group is US dallar {USD). Group companies, excluding the parent company using
NOK, has USD as their functionat currency. Each entity in the Group determines its own functional currency in
accordance with NGAAP and items included in the financial statements of each entity are measured using that
functional currency.

Functional currency

Transactions in currencies other than the functional currency are transiated into functional currency using the
exchange rate in effect on the date of the transaction. Monetary assets and liabilities in foreign currency are
transiated into functional currency using the exchange rate in effect on the balance sheet date. Exchange
differences arising from translations into functional currency are recorded in the income statement. Non-monetary
assets and liabilities measured at historical cost in foreign currency are translated into the functional currency
using the historical exchange rate. Non-monetary assets and liabilities recognized at fair value are translated using
the exchange rate on the date of the determination of the fair value.

Where the functional currency of consolidated entities differs fram the functional currency of the Group, income
statements are translated into USD using the average exchange rate for the year. Exchange differences arising on
the translation are recagnized directly in equity.

Income and expenses in NOK are converted at the rate of exchange on the transaction date. The average exchange
rate was 10,5658 in 2023 {2022: 9.6197). At year-end 2023, an exchange rate of 10.2025 [2022: 9.9066) was used
for the valuation of balance sheet items.

Receivables
Short-term trade recelvables are recorded at their nominal value less provisions for bad/doubtful debt, as an

approximation of their fair value. The Group regularly reviews its accounts recelvable, estimates the amount of
unrecoverable receivables each period and establishes an allowance for unrecoverable amounts. The amount of
the allowance is based on the age of unpaid amounts, information about the current financial strength of
customers, and other relevant information.

Provisions for |osses on receivables more than 90 days past due are recorded at 50 percent of their nominal value.
The 50 percent rate has been arrived at based on experience. Further, provisions are recorded for major unpaid
recelvables based on individual assessments.

Bunker inventorles
Inventories, which consist primarily of bunker fuel are stated at cost. Cost is determined on a first-in, first-out

(FIFO) basis. Bunkers is recagnized in the balance sheet when the Group has legal ownership of the stock. Legal
ownership of the bunker is considered established when the chartered pays fully for the bunker on delivery.

01.04.2025 ki 19:38 Brgnngysundregistrene Side 35 av 52



Brgnngysundregistrene Arsregnskap regnskapsaret 2023 for 928221830

Dn shart term time charter contracts, it is common not to pay for the bunker but rather return the vessel to the
owner at the end of the contract period with the same amount of bunker on board. In such cases the ownership
aof the bunker remains with the owner and the charterer recognizes a liability to fuel the vessel with consummated
amount, before delivering it back,

Legal ownership of the bunker is also not established in cases where the charterer prepays for the estimated
consumed bunker. The value of prepayments are decreased in fine with realization.

Bunkers are considered to be material and used for execution of voyages. These are not written down below cost
if the vayage result where the hunkers are consumed is positive. However, when a decline in the price of bunker
stock indicates that the voyage result turns negative, the bunker stock is written down to net realizable value.

Pool payment

The Group pays pool hire to pool participating Is. A I pool payments vary according to total pool profit.
Sums earned by poo! shipowners but not paid in the accounting year in question are recorded as pool hire owed
to shipowners under current liabilities.

Related partles
Transactions with related parties are conducted at arm’s length on market terms. Related parties are defined to

include the Group's top management and the Board of directors.

Pensions
All current employees in the Group have a defined contribution plan. All the pension plans in the Group are in
compliance with lacal laws and reguiations,

A defined contribution plan is ane under which the Group pays fixed contributions to a separate legal entity. The
Group has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient
assets ta pay all employees the benefits relating to emplayee service in the current and prior periods.

Currency gain/loss related to net pension assets is presented as part of the pension costs.

Cash flow statement
The cash flow statement is presented using the indirect method. Cash and cash equivalents include cash, bank
deposits and other short-term highly liquid investments with original maturities of three months or less.

Events after the balance sheet date
The values of assets and liabilities that are recorded in the balance sheet may be based on assumptions and

uncertainties. Events that occur after the balance sheet date and that result in new informatian that leads to a
reassessment of an item of asset or liability, are accounted for accordingly. Examples of such events after the close
of the balance sheet date are legal decisions, payments and settlements received from customers, final
determination of banuses and other performance-dependent remuneration.

01.04.2025 ki 19:38 Brgnngysundregistrene Side 36 av 52



Brgnngysundregistrene Arsregnskap regnskapsaret 2023 for 928221830

NOTE 2: SUBSIDIARIES

Klaveness Dry Bulk AS owns two subsidiaries. Subsidiaries are entities in which a parent company directly or indirectly
holds a controliing interast,

Subsidiaries are fully consolidated from the date of acquisition. Where accounting principles of subsidiaries are different
from the principies of the Group, figures are restated in line with Group aceotinting principles.

Unless otherwise stated, the companies are focated in Osio, Norway.

Subsidiaries:
Cwnership Ownership
Company name interest per 31 inlerest per 31
Dec, 2023 Dec, 2022
Baumarine AS 100 % 100 %
AS Klaveness Chartering 100 % 100 %

NOTE 3: SUBSEQUENT EVENTS

2024 Subsgeguent events

Sale of shares in Klaveness Dry Bulk AS
On January 1, 2024, Lilac Investment Co. Ltd purchased and took ownership of 25 % of the shares in Klaveness Dry Bulk

AS.

New office established in Japan
In January 2024, Klaveness Dry Bulk AS established a new fully owned entity in Japan (Kiaveness Japan KK).

Pool manager for Baumarine AS
Starting January 1, 2024, Klaveness Dry Bulk AS will take over as pool manager for Baumarine AS. The pool was
previously managed by Maruklav Management Inc.
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NOTE 4: OPERATIONAL AND FINANCIAL RISKS

Klaveness Dry Bulk operates globally in a capital inlensive industry subjected 1o strong business cycles and volatility in underlying
markets. The group is exposed to both operational and financial risks.

Opcrétionalnsks:

Operational risk is managed through insurances and procedures to manage risks such as piracy, health and safety, environmental
rigks, oft-hire and accidents. All vessels sailing through piracy exposed araas {ake necessary steps to mitigate the threat. The vessels
are insured for loss of hire, protection and indemnity (P&1), and complete loss. Operational risk are related to the execution of cargo
contracts and time charter contracts in AS Klavenass Chartering, and to the management of a spot pool.

The chartering and tracing and pool management activities are governed by well-defined and board-approved mandales,
management procedures and reporting requirements.

Market risk

The trading of physical and financial freight contracts, which includes COAs, TCs and FFAs, conducted by AS Klaveness Chartering,
involves risks related to movements in the overall market price levels and market movements between sub-marksts, e.g.
gaographical areas. These risks are monitored continuously and managed according to scenaric-based mandates and kept within
market- and liquidity risk limits decided by the board,

Cumrency tisk
For Klaveness Dry Bulk, including all subsidaries, functional currency is USD. Some of the cash, bank deposits, and debt to related
parfies are denominated in NOK and EUR, however tha main revenues and costs are in USD. There were no currency hedges used

in 2023.

1 it and i

Kiaveness Dry Bulk is exposed to credit risk lowards all counterparties. The group monitors the net exposure to all counterparties,
and recegnises provisions for expecled counterparty losses based on individuai ratings of each counterparty. Any OTC derivatives
are entered with counterparties with strong credit rating and with caps en counterparty exposure.

Liguidity risk

The Group's cash position is impacied by market and cradit risk. There are three main uncertainties regarding the cash fiow; clearing
margin payments, changes in net working capital and cash flow shorfall from key counterparty defaults. The daity settlement for mark-
to-market of derivatives, including cleared FFAs, is based on changes in the forward market. In addition, clearing houses require
collateral for possible future market changes. Clearing of derivatives therefore has an impact on the cash requirements. The group
has sufficient funds to manage this volatility.
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NOTE 5: NET TRADING PROFIT/(LOSS)

30.11.2021-31.12.2022

Realised porifolio value 15222 670 350158610
Net trading profit{loss) 46 222 670 35015610

The portiolio takes positions in physical and financial freight contracts including time charter agreements, forward freight
agreements, contracts of affreightment and options. The positions in physical and financial freight agreements are managed as one
portfolio.

The portiolio is managed within a given trading mandate regulating market- and liquidity risks with maximum exposure fimits. Limits

and exposures are supervised on a daily basis. The derivative portfolio mainly consists of cleared forward freight agreements, some
over-the-counter agreements with investment grade institutions and negligible positions with non-investment grade counterparts. All
physical and financial contract counterparties are rated in-house and given a designated credit exposure limit.

The portiolio of contracts is managed through defined mandates and risk measures and is therefore treated as a portfolio for
accounting purposes. As a consequence of the accounting principles followed, a negative future portfolio value requires a provision,
whereas a positive future portfolio value will anly be recognized in the accounts in future years, as it is realized,

The mark-to-market value of the portfolio of conlracts related to the Panamax and Financial Trading seaments per end of December
2023 and forward was, assuming no credit sisk, USD 1.6 miillion (2022: USD 9.1 million). This is based on a valuation of each
separate contract’s cash flow relative to the forward market in the relevant contract pariod, which is aggregated and discounted
using the USD swap interest curve. The net mark-to-market value of the portfolio, after deducting the statistically estimated
counterparty losses, was positive by USD 1.3 million (2022: USD 8.3 miltion).

The portfolio has an average of 11 ship-years of ime charler-in contracts with maturity below 1 year, and 0 ship-years of time
charter-in contracts with maturity between 1 and 2 years. The average daily leass rate is USD 14 832. In addition the portfolio has 1
ship years with index based lease rate.

The initial margin equals the guarantee obligation the group has to the clearing houses for the trade of cleared Forward Freight
Agreements {FFA's). The deposits vary daily according to the forward markel. ADM Investor Services Intemationat Limited is the
group's Clearing Agent.
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NOTE 5; HERGING

The Group throughiils subsidiaries Baumnarine AS and AS Klaveness Chartering use financial instruments to hedge against certain financial risks,
Future Freight Agresments (FFAs) and Fuel Swaps have been used to hedge against markel fluctuations, FFA agreemenls are entered into to hedae a portion of open

spot days.

Cash flow hadges are recorded in the profil and loss actount in the same perfod as the cash fiow from the sssociated asset or physicai contract, Fair value hedges are
reflected in the bock value of (he underlying asset, and gains or losses in the fair value of the hedging Instrument are recagnised immediately in the profit and oss

account.

Hedguitg insStrment
Pool ncome/Freight income  Fulure freight agreements
Bunkers cost Fuel coniracls

Profit and Loss sffect

2023

Fulure Market

value per
3112.2023

Fuwre Market value
pre 37.12,2027

Hedoe included in
Bat hne

Totel effect on P&L / O balanze shest

-1 492 457 1850 507 -438 408 (Opersaling revenues
-1488 350 -207 694 -1540 185 Voyage costs
-2 980 BOT k] 54_2 B13 -1984 594

NOTE 7: POOL REVENUEQPERATING REVENUE VESSELS

.Frefght revenues

Sub time charter sevenues
Forward Freight Agreaments (FFA)
Othar operating revenues

Elimination of intarnal shete of pool revenus *

Total pool rayvariue, révenup vassels.

51229870 57 857 297

109 034 494 221 348 469
18809099 -1 B17 822

3063610 -2 648 1684

-13973 877 <38 626 18
147 880 988 238 117 263
e —— “tonbubty

within the Cry Bulk Group-

* Refer o accounting principles (note 1) for information reg ]
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NOTE 8: MANAGEMENT FEE TO GROUP COMPANIES

The group sells administration services to Maruklav Management inc with a mark-up depending on the type of services which
is provided. This includes finance, tax, legal serives, commercial operations, chartering, HR and management. Maruklav in
tum sells pool management services back to Baumarine. This is not eliminated on group level, refer to note 1. In addition the
group also sell other management sesvices to other companies in the Rederiaksjeselskapet Torvald Kiaveness (RASTK)
graup. The agreement with Maruklav Management Inc. was discontinued from 31.12.2023

30.11.2021-31 12,2022

Maruklav Management Inc 3686 000 4771380
Klaveness AS 3540 116 449
Cargo tntelligance AS 0 15 256
Klaveness Digital AS 21243 0
Klaveness Ship Management AS 24783 17 991
KCC Chartering AS 293 009 293 387
Total Management fee 4028 875 5 214 463

NOTE 9: BUNKERS PURCHASE AND SALE

AS Klaveness Chartering is respansible for all bunker purchases in the Klaveness Dry Buik group. Occasionally, the
company is also responsible for bunker purchases for KCC Chartering AS, another company in the RASTK Group. For
bunker resold to companies within the RASTK Group, AS Klaveness Chartering has all the risk and responsibilities towards
the bunker suppliers, hence the bunker purchase and resale is presenlted gross in the financial statement.

NOTE 10: OTHER REVENUE

All activity in Bulkhandling Hzndymax AS was discontinued by the end of 2020, as such no vessels where active in the pool
in the period from 30.11.2021 to 31.12.2022. The company was liquidated in 2022 and the result from 30.11.2021 to
31.12.2022 is made up of minor adjustment of the voyages of previous years.

20.11.2021.34.42.2092
Other operating revenues [ 161 594

Total operating revenues 0 161 594

NOTE 11: POOL RELATED VOYAGE COST, VESSELS

30011.2021-31.12.2022

Freight expenses =202 577 1]
TiC-hire -45 844 -544 657
Voyage expenses -50 450 384 -37 844 166
Bunker hedge -2851547 -5 809 487
Various expense -544 023 -1 241 852
Elimination of internal share of poal cost * 4 867 757 6373 891
Total voyage cost, vassels -19 316 619 -39 066 271

Voyage corrections from the discontinued operations in Bulkhandling Handymax AS were included in the pool related voyage
cost for the period 30.11.2021-31.12.2022,

* Refer to accounting principles {note 1) for infermation regarding elimination within the Klaveness Dry Bulk Group.
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NOTE 12: POOLHIRE QWED TO SHIPOWNERS

The poo! hira owed to shipowners as at December 31, 2023 is based on an estimated pool distribution during the year in
Baumarine AS. The estimated pool distribution has been calculated using Vessal Eamings Points (VEP) which is a distribution key
and is the basis for the distribution of the pool income amongst the pool participants, reference is made to note 1. The VEP has
during 2023 been calculated using the ships’ estimated performance and will be updated with the ships' aclual performance for
2023, The actual VEP for all vessels is calculated quarterly. The last quarter of 2023 will be calculated and satin Q1 2024, Even
though the estimated VEP shall reflect as correctly as possible the refative earing potaniial for each ship compared with the other
pool ships, there may be differences that will trigger a redistribution of the 2023 pool resutt. The redistribution may require some
poal participants to repay some of the pool distripution received in 2023 if their ship has underperformed compared to estimated
VEP, while some pooi participants may receive more than previously distributed.

Poolhire Balance at Poolhire Balance at

2023 December 31. 2023 30.11.2021-31.12.2022  Decemher 31. 2022
Fleet total 106 818 585 €134 878 228 935 496 -8 601 200
Elimination of internal share * -9 236 066 932 850 -32 186 831 2193 673
External floet total 97 582 620 -5 202 029 196 748 685 -6 407 626

Tha net result distributed to tha pool vessel ownerg in the Baumaring poo! in 2023 was USD 106 818 586 (allacated result to group
company KG was USD 9 236 066 in the same period). The average numbar of vessels employed in the pool in 2023 was 28
vessels, of which all 28 are poo! participating vessels.

* Refer to accounting princlples (note 1) for information regarding elimination within the Klaveness Dry Bulk Group.

01.04.2025 ki 19:38 Brgnngysundregistrene Side 42 av 52



== Brgnngysundregistrene Arsregnskap regnskapsaret 2023 for 928221830

NOTE 13: SALARY AND PERSONNEL EXPENSES

30.11.2021-31 42 2022

Salaries, including bonus 1875357 3349713
Employer's social security contribution 465 091 504 302
Net pension cost 179 367 174 576
Other remuneration 44 407 63 610
Total salary and personnel expenses 2 564 222 4 092 201
Defined contribution plan

All employees in Klaveness Dry Bulk AS have a defined contribution plan. This plan currently consists of annual savings of 5% of
salaries between 0 and 12G plus 15 % of salaries between 7.91G and 12G. 1G is currently set to NOK 118.620. The annual
pension payable depends on the size of the contributions, the number of contributions paid and the return during the savings and
pension-payment peried. The emplayee may start taking their pension from the age of 62, given that it is paid out over a
mirimum of 10 years and at least until the age of 77. The responsibility for managing the individual pension account, within the
insurance company's prevailing selection of funds, lies with the employee. As of December 31, 2023 the defined pension plan
included 16 employees. All payments to the defined contribution plan are expensed as they are paid-in.

The contributions recognised as expenses amounted to USD 179 thousand.

Number of employees
The average number of employees in the company was 14 in 2023.

Remuneration to key personnel

30.11.2021-31.12,9022
Salary 306 027 336 716
Pension cost 16 152 15236

Total remunaration to '21 personnel 32_2 179 351 952

The salary expenses for the General Manager includes ali salary and bonus paid during the period. Accrued bonus te be paid in
2024 is not included.

The board of directors

Per 31.12.2023 membars of the Board of Directors were employees of the RASTK Group. No special remuneration has baen
paid to the varicus members of the Board of Directors, bacause such positions of office are a part of their regular employment.
Compensation for Board work is thus included in the regular salary of such employees.

NOTE 14: OTHER ADMINISTRATIVE EXPENSES

30.11.2021-31.12.2022

Audit fee 94 600 81610
Qther services from the auditor 2086 1488
Total 96 696 83 108
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NOTE 15: MANAGEMENT AGREEMENTS

Maruklav Management Inc

The Baumarine poo! purchases pool management services from Maruklav Management Inc. For this service the pool pays a
management fee of 1.25 % on freight and T/C income and UUSD 385 per pool day. The contribution of management fee in 2023
from the company amounts to USD § 619 421 (2022: USD & 958 355). Maruklav Management fnc. purchases commercial and
administrative services from Klaveness Dry Bulk AS. As of 01.01.2024 the parent company Klaveness Dry Bulk will take over as
poel manager,

The pool offers fixed rate agreemenits to its participants for a certain period of ime up te @ maximum of 20 days. To cover the
differance between the fixed rate paid to the peal participant and the spot peol earnings, the pool entered into a Contract of
Difference wiih the joint venture company, Maruklav Management Inc. During 2023 this agreement was transferred to another
company in the RASTK group, AS Kiaveness Chartering (KC). For each fixed rate agreement Baumarine AS enters into with a
pool participant, there is an agreement between Baumarine and KC to transfer the risk. KC agrees to assume the market and
performance risk, i.e. any negative or positive difference between the fixed hire and daily pool hire that would otherwise be
payable under the Pool Parficipate Agreement.

Contracts entered into by AS Klaveness Chartering on behalf of the group
All bunkers is purchased from AS Klaveness Chartering.

NOTE 16: GROUP INTERNAL SERVICES

The group purchases administration services from Klaveness AS with a mark-up depending on the type of services provided.
This includes accounting, finance, tax, lagal services and HR. In addition the group purchases commercial services in Dubai and
Singapore from the group company Klaveness Asia, and various sefvices from Klaveness Shore services Ing, (Philippines) and
Klaveness Ship Management AS (Osto).

30.11.2021-31.12 2022

Klaveness AS -3 457 681 -6 223 181
Klaveness Ship Management AS -270 979 -268 359
Klaveness Asia Pte. Ltd -7 735 998 -8 244 106
Kiaveness Shore Services Inc -167 395 =180 315
Total group internal services -11 832 253 -17 935 962
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NOTE 17: OTHER FINANCIAL INCOME / EXPENSES (-}

wso 2023 30.11.2021-31.12.2022

Other interest income/expenses 1370723 304 175
Other financial expenses -168 550 -1698 042
Gainfloss (-) on foreign exchange 1120 900 256 282
Mtht Fuel swaps £ 018 51 331
Total 2 286 055 413 746
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iS
Change in defermed tax f defermed tax assets 401197
Tax payable™” 1443 336 2238 189
Sublotal 1844 533 4 637 253
Adjustment of previous year's provision o 72418
Jotal tax income (1 / bupanise 1 544 533 4 537 263 4 464 834
—— e

*Tax expense for peried 30,11.2021-31.12.2022 is calculated by adding t/12 of the tax expense (869 028 / 12 = 72 418} from 2021 ta the Lax expense for 2022,
As taxis calculated al year end we have included a propadions! part of the totat {ax from 2021 and added it to the tax expenee for 2022 fo visualise the iotal tax

expense for the period 30,11,2021-31,12,2022,
**Tax payable will be seltlad through group contributions.

E.CALCULATION OF TAX BASIS - TAX PAYABLE

Freflt before t2x 6585 383 1448784 186070003 | 3 835 404
Unrealised change in market vaiue FX conlracls 5373 1182 3915 £61
Non deductable expenses 14604 3213 5712 1257
Exchange rate adjustment 1784 240 382 535 7879147 1733412
Subtotal - p differences 1804 226 385 830 7 620 944 1733 808
Change In temnporary differances -2 462991 541 868 3175802 898676 |
Group i from the Dry Buth Group to;

Taksi Torvald 6580817 -1 443 338 10178 132 -2 239189
Subtotal -group contribution -8 650 817 -1.443 336 0178 132 ] -2 239 189
Total basis and tax payable bafore tax deficlt caried forward 632 999 =139 480 16 948 617 A 728 686
Tax daficit canied forward 533 999 138 480 18948617 | -3 728 606
Total tax basis and tax payable a 1] 1] []

a1

VS
1B 070 003

Profit befare: lax § 585 383
Nominal tax rale 22% 22%
Expecied income tax scconding to Lhe nominal taxation rale 1448 784 3535401
Impairment of deferred lax asset 0 -732817
Tax sffect, exchange rate adjustment 382535 173342
Ta, effact on non dedodlable exponses 3213 1257
Total sxpense for the year 1 B44 533 4 537 253
28% 28 %

Effective tax rate
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NOYE 18: DEFERRED TAX / [GEFERRED TAX ASSETS)

Specification of the tax eMect of temporary diferances:

status
recember 41,
022

1260176 0 200400|  -2680176
54| 1zeis 83005) .2ondess
FYIETI] : TSNS BT

-8373 4985 27823

3313 435 71823

-833 ea9 ~139 480 o

1823 61% -807 908 -4 587 207 <1009 188

Wrtauown dalenoy 1oy asset 1]

o
tax / {deferved {axe s14013} 28204t i the balance shett 807938 ] BEETT
Chi in deforved tax / [deforted ki b8 Sdts; 401 187 2200 084
Defarred tax axsél it rocogaised in Ihe balatice sheel 1o the axdent thal Rutura ufiliaation s probable The 2asessment i carvied out at RASTK Group level for companias within ordinary Norwegian
{axalion; us these €an use group 1o oifset [ in ane company againsi deductible ioss in anciher. Wihin the RASTK Group, laxatle incoms |s gensratad In (he

trading porifoko of Klaveness Charaning, as wellas through the pools and through ihe als of Mtemal senvices to campanies Bassd on he company's tax posilions per Dacamber 41, 2023, snd
torecasted fulure revenuss, ths lax positian is expecled (o be uilllsed aver a period of 3.6 yeara_ Cansequenlly, Ihe value of the lax podilion his been recognlsad in he batanca sheet
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NOTE 19: EQUITY

Other
Share paid-in Other Total

capital _equity aquity ayguity
I3 056 16 043 870 21433 425 37 800 351
Profitioss of the year 0 [] 4 740 850 4 740 850
Neil group contribution recsived / {paid) with tax effect 0 0 5117 261 -5 117281
Rapaymiant of capiial 0 -5 000 000 0 -5 000 000
Net group contribution received / (paid) without tax effect 0 1] 1 375 905 1 376905
Other adjustmards® 0 0 178 175
g Equity 31 December, 2023 23 056 11 043 870 22 433074 33 500000
*Adjustment on equity is related to of group ion from 2019.
Shaienoiiers Owaerstng Shares
Rederiaksjeseiskapet Torvald Kiavensss 100 % 1000
{toTaL 100% 1000
The Group (Klaveness Dry Bulk AS) Is included in the consolidated accounts of F t Torvald Ki {RASTK),

Drammensveien 260, P.O. Box 182 Skayen, NO-0212 Oslo, Norway as Klavenes Dry Bulk AS is 100 % owned by RASTK at 31.12.2023. The
annual accounts of RASTK ane available at www. kiaveness.com
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NOTE 20: INVENTORY

usD 31.12.2023 31.12,.2022
Fuel on board 20 255 115 26 425 138
Diesel on board 3961 769 B 446 248
Total bunkers on board vessels 24 216 885 32 871 384
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NOTE 21: ACCOUNTS RECEIVABLE

Customers, charter
Customers, owner
Provigion loss on accounts repeivables

11569071 12203723

Total accounts recaivable

1582 373 2 387059
938 851 -4 122 475
12 212 793 10 468 308

Accounts receivable comprise all items that fall due for payment within one year after the close of the accounting year.

NOTE 22: OTHER SHORT-TERM RECEIVABLES

Public duties receivable 0 2361
Prepaid market-ta-market margin on cleared FFAs 6526 387 4 567 216
Acecrued voyage income 13453240 7 TOT 498
Other short-term receivables 0 109 525
Total other short-term recelvables (external) 19 878 626 12 386 597

NOTE 23: RECEIVABLE FROM GROUP COMPANIES

Q 182 364

Maruklav Management Inc

Klaveness AS 309 33210
Cargo Intelligence AS [} 5334
Klaveness Digital AS 1855 0
Klaveness Combination Carriers ASA 0 1630127
Rederiaksjeselskapet Torvald Klaveness - group contribution with tax effect -6 560617 0
Rederiaksjeselskapet Torvald Klaveness - group contribution without tax effect 6654 381 0
Klaveness Ship Management AS 8747 1421
KCC Charlering AS 226 509 104 835
Total short-derm receivables - Group companies 333 164 4 957 281

Short-term intragroup receivables are defined as items that falf due within one year after the close of the accounting year.

NOTE 24: PREPAID EXPENSES

112 2020 3112 2022

Paid ‘axpenses, on-going voyages
Other prepaid expenses

13257 428 9318817

Tolal prepald expenses

1207 482 1420482
14364 511 10 738 360

01.04.2025 kI 19:38

Brgnngysundregistrene Side 50 av 52



= Brgnngysundregistrene Arsregnskap regnskapséret 2023 for 928221830

NOTE 25: CASH AND BANK DEPCSITS

uSD 31122023 3112 2022
Cash and bank deposits 25002 513 41219223
Cash and bank deposits, restricted 0 10000 000
Employee lax witholding, restricted 83 054 86 516
Total cash and bank deposits 26 085 564 51219 223

Skandinaviska Enskilda Bankan (SEB) provides the group with an overdraft facllity of USD 15 million, whereas USD 2.5 million s restricted as
cash guarentee, The facility is with 2 one-year tanor, it is for general purposes and can partly be used as security for guarantees provided by
the bank, without cash draw-down, No cash amount was drawn per 31. December 2023. The overdraft facility is secured by a pledge in
current assets, including bank accounts and there is a minimum equity covenant of USD 20 million, At 31,12.2022 USD 40 milion cagh was on
a restrictsd deposit account, this was released in 2023,

The group has an undertaking in its ivan agreement that any dividend or other group contributions causing Equity to fall below USD 35m must

be pre-approved by the Lender. The group raceived an approval 30 November 2023 from the Lender, allowing the Equity to be reduced to a
minimum of USD 32m. There are no ongoing Event of Default or violations of cavenants in the Loan agreement

The group also has a shert-term drawing right of USD 15 million with DnB Bank ASA. The overdraft facility is renewed annually.

The unused part of the ODF was per year-end 2023 USD 4 287 157 and the draw of USD 10 712 157 is classified as debt to financial
ingtitutions in the balance shest.

The overdraft facifity is secured by an assignment of accounts receivables racorded in the Regiatry for Movable Property in Brannaysund,
pledge over inventory and tangible assets,
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NOTE 26: ACCGOUNTS PAYABLE

31.12.2023 21.12.2022

Venders 10 450 202 16 153 359
Total account payable 10 450'202 16 153 359

Accounts payable are liabilities that fall due in their entirety within one yeer after the end of the accounting year.

NOTE 27: DEBT TO GROUP COMPANIES

T 122022

Klaveness AS 322 038 258 526
Marukiav Management Inc 840 194 518 270
KGCC Chartering AS 4337 64 721
Rederiaksjeselskapet Torvald Klavensss - group contribution with tax effect 0 10 178 132
Rederiaksjeselskapet Torvald Klaveness Q 5 465
Klaveness Ship Management AS 0 23175
Klaveness Shore Services Inc. 4497 17 170
Kiavaness Asia Pte. Ltd. 1494 033 2948 430
Readeriaks t Torvald Klaven - Growp contribution without tax effect 0 4 674 861
Total lishilitias.to group nomgmas 2 665 018 18 689 556

NOTE 28: ACCRUED ESTIMATED EXPENSES AND REVENUE
The balance sheet items; accrued estimated revenues, accrued revenuss, accrued estimated expenses, prepaid expenses and accrued
expenses show the accrual for voyages not yet completed at year end.

As of 31.12.2023 there ara 27 voyages not yat completed in the Baumarine poof and 31 voyages not yet completed in AS Klaveness
Chartering. The total days for the vovages are 4 045 days, whereof 2 155 davs in 2023,

31122023 11z azz

Accruad voyage Bxpenses 14073 457 8810719
Accrued revenue related to voyages 14376185 13914139
Total accrued expenses 26 448 §22 23 724 858

NOTE 28: OTHER CURRENT LIABILITIES

34.12.2023 W 422022
Other current liabilities 6 831648 3948 981
Public dufies 111176 107 503
Total current liabilities § 842 824 4 036 484

In general, current liabilities are defined as liabilities that fall due within one year afler the end of the accounting year.
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