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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 979367112

Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Kostnader

Crewing expenses vessels 819 000 1 636 000
Depreciation and impairment 8

Nedskrivning av varige driftsmidler og immaterielle eiendeler 11 368 000

Other operating expenses vessals 7,9 73598 000 3532000
Administration 2 883 000 3005 000
Sum kostnader 88 668 000 8173 000
Driftsresultat -88 668 000 -8173 000
Finansinntekter og finanskostnader

Annen renteinntekt -1 789 000 -3000
Financial income 2444000 4900 000
Sum finansinntekter 655 000 4897 000
Annen rentekostnad 149 000 309 000
Financial expenses 4 057 000 5954 000
Sum finanskostnader 4206 000 6 263 000
Netto finans -3 551 000 -1 365000
Ordinaert resultat far skattekostnad -92 218 000 -9538 000
Tax 5

Ordinaart resultat etter skattekostnad -92 218 000 -9538 000
Arsresultat -92 218 000 -9538 000
Arsresultat etter minoritetsinter esser -92 218 000 -9538 000
Totalresultat -92 218 000 -9538 000
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler
Vessels and other fixed assets 4,8 14 919 000 26 287 000

Sum varige driftsmidler 14 919 000 26 287 000

Finansielle anleggsmidler

Lan til foretak i samme konsern 3,7 75 000 000
Sum finansielle anleggsmidler 75 000 000
Sum anleggsmidler 14 919 000 101 287 000
Omlgpsmidler

Varer

Sum varer 10 887 000
Fordringer

Account receivables, freight income 7 000

Other short-term receivables 7 114 000 2437 000
Sum fordringer 122 000 2437000

Bankinnskudd, kontanter og lignende

Cash and cash equivalents 3 23000 260 000
Sum bankinnskudd, kontanter og lignende 23 000 260 000
Sum omlgpsmidler 145 000 3585000
SUM EIENDELER 15 064 000 104 872 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital
Innskutt egenkapital
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Balanse

Belgp i: NOK Note 2020 2019
Paid-in capital 2,6 360 672 000 360 672 000
Sum innskutt egenkapital 360 672 000 360 672 000
Opptjent egenkapital

Other equity 6 -503 094 000 -410 876 000
Sum opptjent egenkapital -503 094 000 -410 876 000
Sum egenkapital 11,12 -142 422 000 -50 204 000
Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Other long term liabilities 7 138 058 000

Sum annen langsiktig gjeld 138 058 000

Sum langsiktig gjeld 138 058 000 0
Kortsiktig gjeld

Liabilitiesto financial ingtitutions 4 129 050 000
Other current liabilities 19 428 000 26 026 000
Sum kortsiktig gjeld 19 428 000 155 076 000
Sum gjeld 157 486 000 155 076 000
SUM EGENKAPITAL OG GJELD 15 064 000 104 872 000
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Organisasjonznr: 979 367 112
PARTREDERIET INTERNATIONAL
QFFSHORE SERVICES ANS

RESULTATREGNSKAP

Belep i: NOK Note 2020 2019
RESULTATREGNSKAP

Kostnader

Crewing expenses vessels 819 000 1 636 000

Depreciation and impairment 8
Nedskrivning av varige
driftemidler og

immaterielle eiendeler 11 368 000

Other cperating expenses

vessels 7, 9 73 598 000 3 532 000
Administration 9 2 8832 000 3 005 000
Sum kostnader 88 668 000 8 173 000
Driftsresultat -88 668 000 -8 173 000
Finansinntekter og

finanskostnader

Annen renteinntekt -1 7892 000 -3 000
Financial income 2 444 000 4 900 000
Sum finansinntekter 655 000 4 897 000
Annen rentekostnad 149 000 309 000
Financial expenses 4 057 000 5 954 000
Sum finanskostnader 4 206 000 6 263 000
Netto finans -3 551 000 -1 365 000

Ordinert resultat fer

zkattekostnad -92 218 000 -9 538 000
Tax 5

Ordinzrt resultat etter

zkattekostnad -92 218 000 -9 538 000
Araresultat -92 218 000 -9 538 000

Arsresultat etter

minoritetsinteresszer -92 218 000 -9 538 000
Totalresultat -92 218 000 -9 538 000
Utskriftedato 25.10.2021 Organisasjonsny 979 367 112 Side 1 av 3
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Organisasjonznr: 979 367 112
PARTREDERIET INTERNATIONAL
QFFSHORE SERVICES ANS
BALANSE

Belep i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varige driftsmidler

Vezsgels and other fixed

assets 4, 8 14 919 000 26 287 000
Sum varige driftzmidler 14 919 000 26 287 000

Finansielle anleggsmidler
Lan til foretak i samme

konsern 3, 7 75 000 000
Sum finansielle

anleggsmidler 75 000 000
Sum anleggsmidler 14 919 000 101 287 000
Omlepsmidler

Varer

Sum varer 10 887 000
Fordringer

Account receivables,

freight income 7 000

Other short-term

receivables 7 114 000 2 437 000
Sum fordringer 122 000 2 437 000

Bankinnskudd, kontanter
og lignende

Cash and cash equivalents 3 23 000 260 000
Sum bankinnskudd,

kontanter og lignende 23 000 260 000
Sum omlepsmidler 145 000 3 585 000
SUM EIENDELER 15 064 000 104 872 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Paid-in capital 2, 6 360 672 000 360 672 000
Sum innskutt egenkapital 360 672 000 360 672 000

Oopptjent egenkapital

Utskriftedato 25.10.2021 Organisasjonsny 979 367 112 Side 2 av 3
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Other equity 6 -503 094 000 -410 876 000
Sum opptjent egenkapital -503 094 000 -410 876 000
Sum egenkapital 11, 12 -142 422 000 -50 204 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Other long term liabilities 7 138 058 000
Sum annen langsiktig gjeld 138 058 000
Sum langsiktig gjeld 138 058 000 0

Kortsiktig gjeld
Liabilities to financial

institutions 4 129 050 000
Other current liabilities 7 19 428 000 26 026 000
Sum kortsiktig gjeld 19 428 000 155 076 000
Sum gjeld 157 486 000 155 076 000
SUM EGENKAPITAL OG GJELD 15 064 000 104 872 000
Utskriftsdato 25.10.2021 Organisasjonsny 979 367 112 8ide 3 av 3
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Organisasjonznr: 979 367 112
PARTREDERIET INTERNATIONAL
QFFSHORE SERVICES ANS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete

Antall arsverk i regnskapsaret

Virksomheten har hatt felgende antall arsverk:
0.00

26.10.2021 kl 14:36 Brgnngysundregistrene
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Ernst & Young AS TIf: +47 24 00 24 00

Building a better Thormehlens gate 53 D, NO-5006 Bergen WWW.EY.No

working world Postboks 6163, NO-5882 Bergen Medlemmer av Den norske revisorforening

INDEPENDENT AUDITOR’S REPORT

To the Company Meeting of Partrederiet International Offshore Services ANS

Report on the audit of the financial statements
Opinion
We have audited the financial statements of Partrederiet International Offshore Services ANS, which

comprise the balance sheet as at 31 December 2020 and profit and loss for the year then ended and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial positicn of the Company as at 31 December 2020 and
its financial performance for the year then ended in accordance with the Norwegian Accounting Act and
accounting standards and practices generally accepted in Norway.

Basis for opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Norway, and we have fulfilled our
ethical responsibilities as required by law and regulations. We have also complied with our other ethical
cbligations in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Responsibilities of management for the financial statements

The Board of Directors {(management) is responsible for the preparation and fair presentation of the
financial statements in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Penneo document key: 8ZYZI-KBIEV-70L6F-D30KZ-VA4TS-04U21

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with law, regulations and generally accepted auditing principles in

Norway, including ISAs, we exercise professional judgment and maintain professional scepticism

throughout the audit. We also

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

A member firm of Ernst & Young Global Limited
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EY

Building a better
working world

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

» obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal contral,

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

» conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagementis Other than Audits or Reviews of Historical Financial information, it is our
opinion that management has fulfilled its duty to ensure that the Company's accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Bergen, 31 August 2021
ERNST & YOUNG AS

Penneo document key: 8ZYZI-KBIEV-70L6F-D30KZ-VA4TS-04U21

The auditor's report is signed electronically

Gyvind Nore
State Authorised Public Accountant (Norway)

Independent auditor's report - Partrederiet International Offshore Services ANS

A member firm of Ernst & Young Global Limited
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PROFIT AND LOSS

PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

Note 2020 2019
Operating income:
Operating expenses:
Crewing expenses vessels 819 1636
Write-downs of tangible and intangible assets 11 368 0
Other operating expenses vessels 7,9 73 598 3532
Administration 9 2883 3005
Total operating expenses 88 668 8173
Operating profit before depreciations (EBITDA) -88 668 8173
Operating result (EBIT)} -88 668 -8173
Financial items:
Financial income 2444 4900
Financial expenses 4057 5954
Realised agio (disagio) -1789 -3
Unrealised agio (disagio) -149 -309
Net financial income and expenses 3551 1365
Tax and results:
Pre tax profit -92218 -9 538
Tax 5 0 0
Profit for the year -92 218 -9538
Annual net profit -92 218 -9 538
PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS PAGE 1

26.10.2021 kl 14:36

Brgnngysundregistrene

Side 12 av 20



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 979367112

BALANCE SHEET

PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

Note 2020 2019
ASSETS
FIXED ASSETS
Vessels and other fixed assets 4,8 14919 26 287
Loan to group companies 3,7 0 75 000
Total fixed assets 14 919 101 287
CURRENT ASSETS
Account receivables, freight income 7 0
Inventories 10 0 887
Other short-term receivables 7 114 2437
Cash and cash equivalents 3 23 260
Total current assets 145 3585
Total assets 15 064 104 872
EQUITY AND LIABILITIES
EQUITY
Paid-in capital 2,6 360672 360672
Other equity 6 -503 094 -410 876
Tatal equity 11,12 -142 422 -50 204
NON-CURRENT LIABILITIES
Other long term liabilities 7 138 058 Q
Total non-current liabilities 138 058 1]
CURRENT DEBT
Liabiiities to financial institutions 4 0 129 050
Other current liabilities 7 19428 26 026
Total current liabilities 19428 155 076
Total equity and liabilities 15 064 104 872
Skudeneghavn, 31.08.2021 . 4
oafd of Partrederiet/Interpatio fre Services ANS /
e
Kjetil Ramstad Lars Peder Solstad / m(ﬁdfnd Kvilhaug
member of the board chairman of the bhoard mber of the board
PARTREDERIET INTERNATIONAL OFFSHORE SERVICES ANS PAGE 2
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NOTE 1 ACCOUNTING PRINCIPLES

The annual accounts have been prepared in compliance with the Accounting Act and accounting principles generally accepted for small companies in Norway.

Estimates
Areas that involve judgement or complexity, or areas where assumplions and eslimates are significant 1o the annual accounts are residual values for vessels,
the useful life of vessels, Impairment of Is, tax, the capltalisation and depreciation of deferred maintenance, average ssttlements and loss on receivables.

Costs and Income recoanition

The group's vessels are mainly leased on time charters (TC). The TC contracts comprise payment for factors such as crew hire. Income from the lease of
vessels Is recognised on a straight-line basis during the leese period. The lease period starts on the date the vessel is made available to the leaser, and
terminates on the agreed date for return of the vessel. Crew hire and payments to cover other operating expenses are reported as income according to the
straight-line method for the duration of the ag t. | and costs iated with charter parties are recognised in the accounts on the basis of the
number of days the contract lasts. Intarest income is recorded as interest accrues.

Sale of vessels
Gains from the sale of vessels are racognised as operating income since the sale of vessels is deemed part of the company's ordinary activities. Income from
sales of vessals is recognised through profit or loss upon delivery to the new owner.

Depreciation of vessels and other fixed assets

The vessels are dacomposed into vessel and deferred maintenance. Vessels are includad in the balance shaet at their cost price with deductions of the year's
and previous years' ordinary deprecialion. The vessels are depreciated on a straight-line basls over defined period of use of 20 years, taking into account an
sstimated residual value of the vessels upon expiry of their period of use. Residual values are reviewed on an annual basis. These residual values are based
on a best estimata of what we balieva the vessels can be sold for when they are 20 years old. The depraciation of vessels in the fleet older than 20 years old
are reassessed based on the estimated residual value.

Depreciation of other fixed assets is calculated on a straight-line basis over estimated useful life.

impairment of fixed assets

The booked values of vessels and other fixed assets are reviewed for impairment when events or changes in circumstances indicate that beoked value may not
be recoverable. If any such Indications exist and where the booked value exceeds the estimafed recovarable amount, the assets are written down to their
recoverable amount which, for fixad assets, is the greater of the net selling price and value in use. As an approach to net selling price for the vessels, the value
astimates eblained from two independent Norwegian shipbrokers are used. The brokers’ estimates assume the vessels are withaut any charter contracts,
available for immediate sale on the market and there being a willing seller and a willing buyer. Due to the declining market and higher uncertainty in the broker's
estimates, the company is careful to rely only on the values esimated by the brokers in the impairment test. Because of this, value in use have been estimated
for all vessels by calculating net present value of estimated future cash flows using welghted average cost of capital as discounting rate.

Malntenance costs

Ordinary repairs and maintenance are recognised in the profit and loss account. The cost of dockings and periodic maintenance on vessels are recognised In
the balance sheet and recognised as expenses on a straight-line basls over the perlcd up to the next periodic maintenance/docking, normally every 60 menths.
The costs are recognised through depreciation. Upon delivery of new vessals, a portion of the cost of the vassel is valued as deferred maintenance. If a vessel
is sold, the capitalized daefarred maintenance is deducted from the profit.

Taxes
The Company do not appear as an own taxpaver. The owners of the Company have the tax liability.

Cash flow statement
The company uses the indirect model when presenting its cash flow statement. The statement's line for cash and cash equivalents includes bank deposits,
other deposits and marketable securities.

Pensien
P/R Intemational Offshore Service ANS is hiring all crew and crew related duties from other companies within the Solstad Cfishore ASA Graup. In connection
with this all crew related expenses are charged to the company, including penslon expenses.

The company has according to NRS 6 Pension costs declared the option to use 1AS 19 for the recognition of the defined benefit plan. The curent
service cost and net interest incomelcosts are recognised immediately. The service cost is recognised in the vessels crew cost and administration

26.10.2021 kI 14:36 Brgnngysundregistrene Side 14 av 20
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NOTE 2 PARTNERS

The company has two partners: Farstad Intemational AS and Farstad Supply AS which both own 50 % each.
The ultimo parent company Solstad Offshore ASA has its registered offices in Nesavegen 39, 4280 Skudeneshavn, where the consolidated accounts including
this company can be obtained.

NOTE 3 MORTGAGES AND OTHER LONG-TERM LIABILITIES

The arrangemant fees are presented as net amount together with the debt and is axpenced over the expected term of the loan.

2020 2018
Interest bearing debt - 131124
Interest bearing current assets and loan to group companies - 75 000
Neti bearing debt - 56 124
Capitalized arrangement fee - 213
Capitalized interest relief from restructuring in 2017 - 1860

The long-term debt was distributad in 73,99% NCK and 26,01% AUD in 2019.

The interest-bearing debt had a foating interest rate. The interest rate was calculated using the market rate (NIBOR/LIBOR), plus a fixed margin charged by the
banks.

During 2020, all debt related to financing of vessels was settled and replaced with internal loans from Solstad Shipholding AS, ref note 7.

NOTE 4 MORTGAGES AND GURANTEE LIABILITIES

2020 2019
Liabilities secured by mortgage
Interestbearing mortgage debt (gross} - 131124
Accrusd interest on morigage debt - 4 852
Total - 135976
Balance sheet value of assets placed as security:
Vessels' book values 14 919 26 287
Total 14 19 26 287

Also, additional guarantee was provided through insurance setflements.
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THE ACCOUNTS 1 0/ -
P/R INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000}

NOTE 5 TAXES
Calculation of taxable profitiioss

2020 2019
Result before tax -92 218 -9 538
Permanent differences [} -
Change in tempaorary differences 45 662 -35 541
Taxable profitfloss -46 550 -45 079
The tax liability is distributed fo owners.
NOTE € EQUITY

Paid by Other equity

Equity changes in the year partners capital Total
Equity 01.01. 380 872 -410 878 50 204
Profit/Loss for the year - 22 218 92 218
Equity 31.12. 360 672 =503 094 =142 422
NQTE 7 BALANCE WITH GROUP COMPANIES, ETC.
Other short-term receivables 2020 2018
Farstad Supply AS - 2342
Farstad Shipping Crewing Sercies Pte. - 26
Other short-term receivables - 2 368
The Company had MNOK 68,8 in aceruals of bad inter company debt at year-end 2020.
Other current liabllities 2020 201¢
Farstad Shipping AS - 3672
Farstad Offshore AS 200 13
Farstad Supply AS - 2811
Farstad Marine AS 150 136
Solstad Australia Pty. Ltd. 58 -
Solstad Shipping AS 2687 -
Solstad Offshore Crewing Services Ple. Lid. 13
Farstad Shipping Crewing Sercies Pte. 481 444
Farstad Shipping Pte. Ltd. 15 840 11 621
Other current liabilitles 19 327 18 815
Long term lozn to group companies 2020 2M9
Farstad Shipping AS %) - 55 000
Farstad Supply AS _ *) - 20 000
Total - 75 000
Long term debt 2020 2019
Solstad Shipholding AS 138 058 -
Total 138 058 -

*} Interest 3 months NIBOR + 3.75% margin.
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NOTES 70 THE ACCOUNTS

PJR INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

NOTE B FIXED ASSETS

Diractly owned Directly owned

Vessels Vessals
2020

Purchase cost pr. 01.01. 527044 527 044
Additions - -
Disposals sale _ _
Purchase cost pr. 31.12. 527 044 527 044
Accumulated depreciation 01.01 500 757 500 757
Depreciation in the year - _
Impairment 11 368 -
Accumulated depreciation and impairment 31.12. 512 125 500 757
Recognized value deferred maintenance
Net book value pr. 31.12. 14918 26 287

Depreciation of vessels and other fixed assets
The vessels are decomposed In vessel and deferred maintenance. The vessels are depreclated over defined perlod of use on a best estimated of what we
helieve the vessels can be sold for when they are 20 years old. Changes in depreciation on the basis of the annual reviewing of residual values are spread over

the remaining period of use.

Deferred maintenance is capitalized and depreciated normally on a straight-line basis aver the period up to next planned deferred maintenance/docking,
normally over 60 months.

Fixture and fittings, vehicles and office machinery etc are depreciated linearly over 3-5 years.

Impairment
Due to the current market conditions, as well as uncertainty related to vessels future earnings, the company has performed individual impaiment tests of

all vessels. impairments have been performed where the recoverable amount is lower than the recognized value for the vessls/assets.

The recoverable amount for each vessel is based on a value in use calculation from cash flow before financial items and tax. The cash flow calculations

have been discounted with an average cost of capital after tax (WACC) for the Solstad Cffshore group of 9.0% (9.0% in 2019). The cash flow per vessel

is calculated until vesss! reaches an age of 30 years.

For vassels having firm contracts, revenue |s based on the current contracts. For vessels without firm conitracts, and for vessels where the firm contract expires
during the period, revenue is based on historical data. For the first period it is expected that the day rates for the PSV- and AHTS segment will remain low.

From 2025 to 2027 it is assumed a gradual increase of revenue 1o a level which correspond to the average rates for the past 7-10 years. [t is expected that the
markets are normalized within 2027.

Based on value-in-use calculations the Company has recognized an irhpairment at year-end 2020 of MNOK 11.4.
NOTE 9 SALARIES, NUMBER OF EMPLOYEES, LOAN AND MANAGEMENT AGREEMENTS WITH CLOSELY RELATED PARTIES

PR Intemational Offshora Sercies ANS has no employess, - thus no wages or dirsctors fee have been paid in 2020.

The company is not obligated to have mandatory pension agreements.

Management of the vessals is handled by Solstad Offshore ASA and Solstad Australia Pty. Ltd according to management agreements.
In 2020 it was paid NOK 2 833 (NOK 2 833 in 2019) in corporate fee and management fee.

Interest income from loan to Farstad Shipping AS was NOK 3 593 in 2019 and to Farstad Supply AS NOK 1 307 in 2019.

Expensed audit foe 2020 2019
Statutory audit 46 96
Tax advisory fee - 3
Total audlt fees 46 98
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NOTES TO THE ACCOUNTS {NOK 1.000)

PIR INTERNATIONAL OFFSHORE SERVICES ANS (NOK 1 000)

NOTE 10 INVENTORIES

2020 2019
Stock - fuel - 296
Stock - lube- and hydralic oil - 591
Stock - others - -
Total - 887
NOTE 11 GOING CONCERN

The Financial Statements have been prepared on the going concem basis. After the completlon of the eperational and financial restructuring of a main part of
Solstad Offshore Group, the Group's financial situation have improved resulting in positive equity and strengthened liquidity. The borrewing facliities in the
restructured Group (Borrower Group) have been combined into one new fleet loan, with repayment terms that reflects the current market conditions. Salstad
Shipholding AS is the registered borrower for this reinstated debt and companies within Borrower Group are guarantors and security providers. Internal loans
are provided from Solstad Shipholding AS to subsidiaries within Borrower Group. This fleet lean agreement includes MNOK 1,500 in new working capital
facility. There is free float of liguidity between the companies in the restructured group (Borrower Group). There are restrictions in the Solstad Shipholding AS
fleet loan agreement to provide financial support ta the ship owning entities outside Bomower Group, but part of Solstad Offshare ASA Group.

Amortization relisfs are given until 31.03.2023. The fleet loan matures in March 2024, Given the prevailing market conditions, the fleet loan's covenant with
greatest associated uncertainty over the next 12 month's period, is the collateral vessels fair market values tested against the underlying vessel debt.
Remedies are however available for borrowers through partial down payment of relevant loan tranches.

As part of the restructuring one third of Borrower Group’s debt to credit institutions have been reduced. Related to this, equity transactions were done to
strengthen equlty in Solstad Shipholding. Simltar conversions have not been done in shipowning companies. Based on this and development throughout tha
year, the aquity in P/R International Offshore Services ANS is still negative. Solstad Shipholding AS has issued a support letter that states their financial support
for all entities within the restructured Group {Borrower Group) for a period of 12 months from the date of approval of the balance sheet.

The going concern assumption is based on the level of cash and cash equivalents at year end, terms and conditions of the banking and borrowing facilities, the
forecasted cash flow prognosis for Borrower Group, the backlog position at 31 December 2020 and the issued support lettar from Solstad Shiphalding AS.

NOTE 12 SUBSEQUENT EVENTS

The Company has sold thae AHTS Lady Astrid and Lady Caroline. Delivery of the vessels to the new owner took place March 17th, 2021
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