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Resultatregnskap

Belgp i: USD Note 2017 2016
RESULTATREGNSKAP

K ostnader

Annen Driftskostnad 4 22 022 2321
Sum kostnader 22 022 2321
Driftsresultat -22 022 -2321

Finansinntekter og finanskostnader

Annen finansinntekt 9 1410517 3767 453
Sum finansinntekter 1410517 3767 453
Annen finanskostnad 4109 17 634
Sum finanskostnader 4109 17 634
Netto finans 1 406 408 3749819
Ordineert resultat far skattekostnad 1 384 386 3747 498
Skattekostnad pa ordinaat resultat 5 6 333 21747
Ordineert resultat etter skattekostnad 1378 053 3725751
Arsresultat 1378053 3725751
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Balanse

Belgp i: USD Note 2017 2016

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Finansielle anleggsmidler

Investering i dattersel skap 9 1 303 153
Investeringer i tilknyttet selskap 9 67 500 2244029
Sum finansielle anleggsmidler 67 501 2547182
Sum anleggsmidler 67 501 2547182
Omlgpsmidler

Varer

Fordringer

Andre fordringer 293343 20211
Sum fordringer 293343 20211

Bankinnskudd, kontanter og lignende

Bankinnskudd 6 1376 381 7168
Sum bankinnskudd, kontanter og lignende 1376 381 7168
Sum omlgpsmidler 1669 724 27379
SUM EIENDELER 1737 225 2574561

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 7 2000 2000
Overkurs 133 000 998 000
Sum innskutt egenkapital 135 000 1 000 000

Opptjent egenkapital

08.09.2020 ki 08:09 Brgnngysundregistrene Side 2 av 28



- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 916490666

Balanse

Belgp i: USD Note 2017 2016
Annen egenkapital 260 706 39189
Sum opptjent egenkapital 260 706 39189
Sum egenkapital 395 706 1039189
Sum langsiktig gjeld 0 0

K ortsiktig gjeld

Betalbar skatt 5 6 333 21747
Kortsiktig konserngjeld 8 1313708 1440 349
Annen kortsiktig gjeld 21478 73276
Sum kortsiktig gjeld 1341519 1535372
Sum gjeld 1341519 1535372
SUM EGENKAPITAL OG GJELD 1737225 2574561
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2017 - GENERELL INFORMASJON

Journalnummer : 2018 903405

Enheten

Organisasjonsnummer : 916 490 666
Organisasjonsform: Norskreg. utenlandsk foretak
Foretaksnavn: OSM AVIATION GROUP LTD
Forretningsadresse: Strandveien 50

1366 LYSAKER

Regnskapsar

I’A.rsregnskapets pericde: 01.01.2017 - 31.12.2017

Konsern

Morselskap i konsern: Nei

Regnekapsregler

Regler for sma foretak benyttet: Ja

Benyttet ved utarbeidelsen av

drsregnskapet til selskapet: Regnskapslovens alminnelige regler

ﬁrsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet: Dagfinn Andersen
Dato for fastsettelse av arsregnskapet: 25.06.2018

Grunnlag for avgivelse
Ar 2017: Arsregnskap er elektronisk innlevert.
Ar 2016: Tall er hentet fra elektronisk innlevert Arsregnekap fra 2017.

Det er ikke krav til at Arsregnskapet m.v. som sendes til Regnskapsregisteret
er undertegnet. Kontrollen pa at dette er utfert ligger hos revisor /enhetens
overste organ. Sikkerheten ivaretas ved at innsender har rolle/rettighet

for inngending av arsregnskapet via Altinn, og ved at det bekreftes at
drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 11.08.2018

Brenngysundregistrene

Postadresse: Postbhoks 900, 8910 Brennhaysund

Telefoner. Opplyshingstelefonen 75 00 75 00 Administrasjonen 75 00 75 09 Telefaks 75 00 75 05
E-post: firmapost@ brreg.no Internett: www brreg.no

Organisasjonshummer. 974 760 673
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Organisasjonsnr: 916 490 666
OSM AVIATION GROUP LTD

RESULTATREGNSKAP

Belep i: USD Note 2017 2016

RESULTATREGNSKAP

Kostnader

Annen Driftskostnad 4 22 022 2 321

Sum kostnader 22 022 2 321

Drifteresultat -22 022 -2 321

Finansinntekter og

finanskostnader

Annen finansinntekt 9 410 517 3 767 453

Sum finansinntekter 410 517 3 767 453

Annen finanskostnad 4 109 17 634

Sum finanskostnader 4 109 17 634

Netto finane 406 408 3 749 819

Ordinzrt resultat fer

skattekostnad 384 386 3 747 498

Skattekostnad pad ordinzrt

resultat 5 & 333 21 747

Ordinzrt resultat etter

skattekostnad 378 0563 3 725 751

Arsresultat 378 053 3 725 751
Utskriftsdato 11.08.2018 Organisasjonsnr 916 490 666 Side 1 av 3
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Organisasjonsnr: 916 490 666
OSM AVIATION GROUP LTD

BALANSE

Belep i: USD Note 2017 2016

BALANSE - EIENDELER

Anleggemidler
Tmmaterielle eiendeler

Finaneielle anleggemidler

Investering i datterselskap 9 1 303 153
Investeringer i

tilknyttet selskap 9 67 500 2 244 029
Sum finaneielle

anleggemidler 67 501 2 547 182
Sum anleggemidler 67 501 2 547 182
Omlepemidler

Varer

Fordringer

Andre fordringer 293 343 20 211
Sum fordringer 293 343 20 211

Bankinnskudd, kontanter
og lignende

Bankinnskudd 6 1 376 381 7 168
Sum bankinnskudd,

kontanter og lignende 1 376 381 7 168
Sum omlepsmidler 1 669 724 27 379
SUM EIENDELER 1 737 225 2 574 561

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innekutt egenkapital

Selskapskapital 7 2 000 2 000
Overkurs 133 000 998 000
Sum innskutt egenkapital 135 000 1 000 000

Opptjent egenkapital

Annen egenkapital 260 706 329 189
Sum opptjent egenkapital 260 706 39 189
Sum egenkapital 395 706 1 039 189
Sum langeiktig gjeld 0 0

Korteiktig gjeld

Utskriftsdato 11.08.2018 Organisasjonsnr 916 490 666 Side 2 av 3
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Betalbar skatt 5 6 333 21 747
Kortsiktig konserngjeld 8 1 313 708 1 440 349
Annen kortsiktig gjeld 21 478 73 276
Sum korteiktig gjeld 1 341 519 1 535 372
Sum gjeld 1 341 519 1 535 372
SUM EGENKAPITAL OG GJELD 1 737 225 2 B74 561
Utskriftsdato 11.08.2018 Organisasjonsnr 916 490 666 Side 3 av 3
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Organisasjonsnr: 916 490 666
OSM AVIATION GROUP LTD

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Regnekapeprinseipper
Arsregnskapet er satt opp etter regnskapsloven. Regnskapsreglene for
smd foretak er fulgt.

Antall aksjer og akejeeiere

Aksjeklasse Ant. aksjer Palvdende Bokfert verdi
Ordinzre aksjer 10000.00 0.10 1000.00
Preferanseaksjer 0.00
Akejeeiere - fritekst Antall Eierandel Akejeklasse
Shiphold Ltd 7125.00 71.25% Ordinere
aksjer
Hightown Holding Ltd 2375.00 23.75% Ordin=re
aksjer
Aamik Holding APS 500.00 5.00% Ordinzre
aksjer
Preferanseak
sjer
Preferanseak
sjer
Preferanseak
sjer
Sum Sum antall Sum eierandel
10000.00 100.00%

Tilleggsopplysninger om aksjer og aksjeeiere
Lenn og ytelser
Tilleggsopplyeninger om lenn

Ytelser til ledende personer
Er det gitt vtelser til ledende person: Neil

Ledende person
Yteleer til reviejon
Tilleggseopplysninger om ytelser til ledende personer

Antall Arveverk og obligatorisk tjenestepensjon
0.00Q
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Tilleggeopplyeninger om areverk og obligatoriek tjenestepensjon

Lin og sikkerhetsstillelse til ledende personer og aksjeeiere

Er det gitt lan eller sikkerhetsstillelse til ledende personer: Neil

Tilleggeopplyeninger om lan og esikkerhetestillelse
Konsern, tilknyttet selskap og datterselskap

Tilknyttet selekap/datterselskap

Navn Eierandel Stemmeandel Egenkapital Resultat
08M Aviation Ltd 50.00% 50.00% 6573740.00 7246177.00
0SM Aviation AS 51.00% 51.00% 151462 .00 85141.00

Tilleggeopplyeninger om tilknyttet eelskap/datterselekap

Begrunnelee for at datterselskap er utelatt fra koneolideringen

Spesifisering av resultatregnekapet

Ekstraordinazre inntekter og kostnader

Anleggemidler

Virkelig verdi av finanesielle instrumenter

Fordringer, gjeld, garantiforpliktelser

Ytterligere noteopplysninger

08.09.2020 kI 08:09 Brgnngysundregistrene
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Bron neysu ﬂdreg istrene Arsregnskap regnskapséaret 2016 for 916490666

@&

: Saksbehantler Deres datn Vi dato
Skattedirektoratet Torsteln Rinden Helleland 07.03.2097 13032017

Tglelon Deres referanze Vai referanse
22078138 Johan Bringsverd 20477263103

ERNST & YOUNG AS
Kystveien 2 C
4841 Arendal

Tillatelse til 4 utarbeide arsregnskap og arsheretning pa engelsk sprak for
OSM Aviation Group Ltd, org. nr. 916 490 665

Vi viser til deres brev av 7. mars 2017 der det sokes om dispensasjon fra kravet til & ntarbeide
arsregnskap og rsberetning pd norsk spriak for OSM Aviation Group Lid.

Skattedirekioratet gir pA bakgrunn av en konkret helhetsvurdering OSM Aviation Group Led
dispensesjon fra kravet til § utarbeide drsregnskap og drsberetning pé norsk sprék, jf.
regnskapsloven § 3-4 tredje ledd. Dispensasjonen forutsefter at opplysningene som vedtaket baserer
seg pél ikke endres vesentlig,

Kopi av dette brevet mé sendes Regnskapsregisteret i Bronneysund sammen med drsregnskapet.
Det piligger den regnskapspliktige & dokumentere ved detie brev at tillatelsen er gite.

Bakgrunn

OSM Aviation Group Ltd ex en filiaf av OSM Aviation Group Lid som er hjemomeherende pa
Kypros. OSM Aviation Group Ltd (NUF) e et holdingsselskap som eier 50 % av OSM Aviation
gruppen. OSM Aviation gruppen er en tjenesteleverander innen Juftfartsindustrien, herunder utleie
og formidling av personale 1il luftfartsvirksomhet. OSM Aviation gruppen har datterselskaper bide
i Norge og utenlands, herunder USA, UK, Europa og Asia. Arbeidsspraket er engelsk, Alle sentrale
akierer og samatbeidspartnere innen denne bransjen behersker og benytier engelsk. En norsk
overseitelse vil kun ha til formal 4 oppfylle regnskapslovens sprdkkrav,

Skattedirelctoratets vurdering

Etier regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberefningen ... vere pd norsk.
Departementet kan ved ... enkeltvediuk bestemme at drsregnskapet og/eller drsberetningen kan
veere pa et annet sprak. "

10t prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uitalt folgende om
regnskapslovens formdl, jf. pkt. 1.1:

"Regleringen har som siktemal at vegnskapsloven skal bidra Gl informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som

Postadiesse Besphsadresse: Sentaibord

Postboks 9200 Grenknd Se wvnw skatieelalen.no 8060 000

0134 Qstp Om.re: 996250318 Telelaks
E-post: skafteetsten nofsengepost 22 17 680
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Bronn pysun d reg istrene Arsregnskap regnskapsaret 2016 for 916490666

281763103 Sidelav2

tilforer kupital il foretakene, og dels emdre grupper som har interesse av 4 vile hvordan
Joreiaket drives, feks. de ansate og lokalsamfimnet. Informasfonen til kopitalmarkedet skal
gi grunnlag for riktig prising av finansielle objekter. Riktig prisdannelse pd aksjer or en
forutseming for af ressursbruken i samflnnsokoromien skal bli best mulig. Gode regnskaper
vil ogsd giore det vanskeligere for markedsdeltakere ¢ ta ul spekudasjonsgevinster med basiy
i skjevt fordelt informagjon.”

Det fremgér saledes at et av hovedformélene med regnskapsloven er & bidra Ul “informative
regnskuper for ulike grupper av regnskapsbrikere ', Regnskapsbrukere vil omfatte, if, uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er eiter Skattedirektoratets vardeting derfor avgjorende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide Arsrepnskap ogfeller rsberetning pa porsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell
dispensasjon.

Det er serlig hensynet tit brukerne av regnskapsinformasjon som skal vurdercs ved en
dispensasjonsseknad. 1 denne vurderingen har Skatredirekivratet Jage vekt ph at seiskapet er en fitial
av et utenlandsk selskap. Fierkretscn er begrenset. Arbeidssprak er engelsk. Videre er det vekilagt
at afle sentrale akterer og samarbeidspartnere innen denne bransjen behersker og benytier engelsk.

Vennligst oppgi vir referanse ved heavendelser i saken.

Med hilsen

Rune Tystad
seniorradgiver
Retisavdelingen, foretaksskatt

Skattedirektoratet
Torsein Kinden Helleland

Dokumeintet er clektronisk godkjent ag hur decfor ikke handskrevae signaturer
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OSM AVIATION GROUP LTD NUF

OSM AVIATION GROUP
LTD NUF

REPORT AND FINANCIAL STATEMENTS
31 December 2017
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OSM AVIATION GROUP LTD NUF
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OSM AVIATION GROUP LTD NUF

Director’s report 2017

OSM Aviation Group Ltd NUF
June 25, 2018
Enterprise number 916 490 666

Overview of the business

QSM Aviation Group Ltd (“the company”) was incorporated in 2014 as a private limited liability company under the
Cyprus Companies Law. OSM Aviation is headquarterad in Limassol, Cyprus.

The company established a branch in Norway in late 2015, which was registered in the Norwegian Company Register
on 6 February 2016 under the name OSM Aviation Group Ltd NUF.

Principal activities
The principal activities of the company is the holding of investments.
Financial review

The company’s investment in OSM Aviation Ltd has continued the positive development from 2016 also in 2017 after
the restructuring of the group was successfully completed in 2016.

Net profit for the year was USD 1,4 million, which the board proposes is transferred to retained earnings.

Total shareholders’ equity was USD 0.396 million, corresponding to an equity ratio of 22.8 per cent. The company
had no credit facilities or interest-bearing debt at 31 December 2017, and is financed by a combination of equity and
a shareholder loan.

Going concern

The board of directors considers the company’s financial position to be strong, and the financial statements for 2017
have been prepared on the assumption that the company is able to continue as a going concern.

Employees and work environment
The company had no employees in 2017.
Environmental responsibilities
The company and its” activities do not pollute the natural environment.
The Board of Directors
QSM Aviation Group Ltd NUF
Arendal, 25 June 2018

Bj@rn Tore Larsen Terje Bodin Larsen
Chair of the board Director
(Sign.) (Sign.)
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OSM AVIATION GROUP LTD NUF

STATEMENT OF INCOME AND COMPREHENSIVE INCOME

Year ended 31 December 2017

2017 2016
Note uss uss
Other operating expenses 4 (22,022) (2,321)
Total operating expenses {22,022) (2,231)
Operating profit (22,022) (2,231)
Financial Income 9 1,410,517 3,767,453
Financial Expenses {4,109) (17,634)
Profit before tax 1,384,386 3,747,498
Tax 5 (6,333) (21.747)
Net profit for the year 1,378,053 .....3.725,751
Transferred to retained earnings 1,378,053 3,725,751
Other comprehensive income
Other comprehensive income 0 (v}
Other comprehensive income for the year after tax V] V;
Total comprehensive income for the year 1,378,053 3,425,751
08.09.2020 ki 08:09 Brgnngysundregistrene Side 15 av 28
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OSM AVIATION Group LTD NUF

STATEMENT OF FINANCIAL POSITION

31 December 2017

ASSETS

Non-current assets

Investments in subisidiaries

Investments in associated companies

Total non-current assets

Current assets
Other receivables

Cash at bank and in hand

Total assets

EQUITY AND LIABILITIES

Equity
Share capital

Other reserves

Retained earnings
Total equity

Current liabilities

Intercompany short-term payable

Other payables
Tax payable

Total current liabilities

Total liabilities

Total equity and liabilities

Note

uss uss$

1 303,153

67,500 2,244,029
67,501 2,547,182
203,343 20,211
1,376,381 7.168
1,669,724 27,379
1,737,225 _2,574,561
2,000 2,000
133,000 998,000
260,706 39,189
395,706 1,039,189
1,313,708 1,440,349
21,478 73,276
6,333 21,747
1,341,519 1,535,372
1,341,519 1,535,372
1,737,225 _ 2,574,561

On June 25 2018, the Board of Directors of OSM Aviation Group Ltd authorized these financial statements for issue.

Bj@rn Tore Larsen

Chair of the board
(Sign.)

Terje Bodin Larsen

Director
(Sign)

08.09.2020 kI 08:09
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OSM AVIATION GROUP LTD NUF

STATEMENT OF CASH FLOW
Year ended 31 December 2017

Redeemable

preference Share Retained
Share capital shares premium earnings Total
Uss uss uss uss uss
Balance at 1 January 2016 1,000 1,000 998,000 {4,636) 995,364
Dividend paid {3,681,927) (3,681,927)
Comprehensive income
Net profit for the year - - - 3,725,751 3,725,751
Balance at 31 December
2016 1,000 1,000 998,000 39,188 1,039,188
Comprehensive income
Net profit for the year 1,378,053 1,378,053
Adjustment prior year 43,465 43,465
Transactions with owners
Dividens {1,200,000) (1,200,000}
Repayment for the year {865,000) (865,000}
Balance at 31 December
2017 1,000 1,000 133,000 260,706 395,706
6
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OSM AVIATION GROUP LTD NUF

STATEMENT OF CASH FLOW
Year ended 31 December 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for:

Profit from the sake of investments in subsidiaries
Dividend income

Interest Income

Interest expenses

Changes in working capital:

Increase / decrease in receivables
Increase /decrease in trade and other payables

Cash generated from operations
Tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of investments in subsidiaries
Payment for purchase of investments in associates
Proceeds from sale on investments in subsidiaries
Proceeds from sale of investments in associates
Repayment of share capital in subsidiaries

Interests received

Dividends received

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payments of share premium
Repayments of borrowings
Interest paid

Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year/period

Cash and cash equivalents at end of the year/period

2017 2016
Note us$ uss$
1,378,053
- (132,500)
(1,400,000) (3,767,453)
(603)
1,837 15,452
(20,713) (3,023)
591,868 1,423,818
1,187,876 145,360
1,759,031 1,566,155
(26,736) -
1,732,295 1,566,155
(303,152)
(1,244,019)
132,500
2,176529
303,152
503
1,400,000 3,767,453
1,703,755 4,529,300
{865,000)
(2,305,382)
(1,837) (15,452)
(1,200,000) (3,767,453)
(2,066,837) (6,088,287)
1,369,213 7,168
7,168 -
1,376,381 7168
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OSM AVIATION GROUP LTD NUF

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

1. Incorporation and principal activities

Country of incorporation

The Company OSM Aviation Group Ltd (the "Company") was incorporated in Cyprus on 5 September 2014 as a private
limited liability company under the Cyprus Companies Law, Cap. 113. Its registered office is at 319, 28th October St.,
Kanika Business Centre, Office 4014, P.C. 3105, Limassol, Cyprus. The Company established a branch in Norway late
2015 and the branch was registered in the Norwegian Company Register 6 February 2016. These financial statements
comprise all activities performed and controlled through the branch.

Principal activities

The principal activities of the Company is the holding of investments.

2. Accounting Principles
The principal accounting policies adopted in the preparation of these financial statements are set out below.

Going concern basis

The financial statements are prepared using the going concern assumption. The assumption is based on the company’s
level of equity at year-end. The Company is financed by a combination of equity and a short-term shareholder loan.

Basis of preparation
These financial statements have been prepared in accordance with the Norwegian Accounting Act.

An application for preparing the Financial Statements in English has been filed and were approved by the Norwegian
Authorities at 13 March 2017.

These financial statements have been prepared under the historical cost convention and they are prepared in US
Dollars.

The financial statements have been prepared on the basis of uniform accounting principles for similar transactions and
events under otherwise similar circumstances.

The preparation of financial statements requires the use of certain critical accounting estimates and requires
Management to exercise its judgment in the process of applying the Company's accounting policies. It also requires
the use of assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Although these estimates are basaed on Management's best knowledge of current events and actions,
actual results may ultimately differ from those estimates.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when payment is received. Revenue is measured at the fair value of
the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duty. The following specific recognition criteria must also be met before revenue is recognized:

. Dividends
Revenue is recognised when the Company’s right to receive the payment is established, which is generally
when shareholders approve the dividend.

08.09.2020 kI 08:09 Brgnngysundregistrene

Side 19 av 28



- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 916490666

OSM AVIATION GROUP LTD NUF

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

. Interest income
Interest income is recognised on a time-proportion basis using the effective interest method.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Foreign currency translation

(1) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates {'the functional currency'). The financial statements are
presented in United States Dollars (US$), which is the Company's functional and presentation currency.

(2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Currently enacted tax rates are used in the
determination of deferred tax.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred taxes relate to the same fiscal authority.

Dividends

Dividend distribution to the Company's shareholders is recognised in the Company's financial statements in the year in
which they are approved by the Company's shareholders.
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Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation is calculated on the straight-line method so as to write off the cost of each asset to its residual value over
its estimated useful life. The annual depreciation rates used are as follows:

%
Furniture, fixtures and office equipment 10-30

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of the year in
which it is incurred. The cost of major renovations and other subsequent expenditure are included in the carrying
amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of
performance of the existing asset will flow to the Company. Major renovations are depreciated over the remaining
useful life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales procesds and the carrying amount
of the asset and is recognised in profit or loss.

Investments in associated companies

An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or jeint control over those
policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require the unanimous consent of the
parties sharing control.

The considerations made in determining whether significant influence or joint control are similar to those
necessary to determine control over subsidiaries.

The Company’s investments in its associate and joint venture are accounted for using the cost method.

10
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Trade payables

Trade payables are initially measured at fair value and are subsequently measured at amortised cost, using the effective
interest rate method.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets
that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are
companyed at the lowest levels for which there are separately identifiable cash flows (cash-generating units).

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle the liability simultaneously. This is not generally the case with
master netting agreements, and the related assets and liabilities are presented gross in the statement of financial
position.

Share capital

Ordinary shares are classified as equity. The difference between the fair value of the consideration received by the
Company and the nominal value of the share capital being issued is taken to the share premium account.

3. Financial risk management

Financial risk factors

The Company’s principal financial liabilities other than derivatives, comprise borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company’s operations. The Company has non-current loan
receivables, trade and other receivables and cash that arrive directly from its operations. The Company also holds
available for sale investments. The Company is exposed to market risk, credit risk, liquidity risk and capital risk. The
risk management policies employed by the Company to manage these risks are discussed below:

3.1 Market price risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate as a result of
changes in market prices. Market prices comprise two types of risk: interest rate risk and currency risk. Financial
instruments affected by market risk include borrowings, deposits, available for sale investments.

3.2 Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate due to changes
in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to
the Company’s borrowings with floating interest rates. The Company’s management monitors interest rate fluctuations
on a continuous basis and has entered into interest swaps that reduce the interest rate risk.

1
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3.3 Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to cradit risk from its operating activities (primarily for trade
receivables) and from its financing activities, including deposits with banks and financial institutions, foreign exchange
transactions and other financial instruments. Trade receivable risk is managed by each business unit subject to the
Company's established policy. Qutstanding trade receivables are regularly monitored and overdue items of considerable
amount are followad up by key account handlers in charge.The requirement for an impairment is analysed at each
reporting date both on an individual basis for significant amounts per client and also on total basis based on actually
incurred historical data. The Company holds advances from customers as collateral. The Company evaluates the
concentration of risk with respect to trade receivables as low. This is based on historical data showing close to nc
losses arising from trade receivables. Credit risk from Cash balances with banks and financial institutions is considered
to be low based on the procedure that all Cash balances and hedges are held with high credit quality financial
institutions.

3.4 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Company has procedures with the object
of minimising such losses such as maintaining sufficient cash and other highly liquid current assets.

3.5 Currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because
of changes in foreign exchange rates. Currency risk arises when future commercial transactions and recognised assets
and liabilities are denominated in a currency that is not the Company's measurement currency. The Company’s
exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when
revenue or expense is in a different currency then the Company’s functional currency) and the Company’s net
investments in foreign subsidiaries. The Company manages part of its foreign currency risk by hedging transactions
over the next 24 month period to minimize risk related to expenses in currencies other than the Company’s functional
currency. Significant transactions that are certain are hedged without any limitation in time. The Company's
management monitors the exchange rate fluctuations on a continuous basis and acts accordingly.

4. Wage costs, number of employees, remuneration, lcans to employees and auditor's fee

The company has no employees and is not required to have an occupational pension scheme in accordance with
Norwegian law on required occupational pension (Mlov om obligatorisk tjenestepensjon™).

Auditor’s fee for the year amounted to USD 6,425.

5. Income taxes

2017 2016

Uss Uss

Income tax charge - current year 6,333 21,747

Income tax expense 6,333 21,747

2017 2016

Specification of basis for deferred tax uss uUss
Losses available for offsetting against future taxable income

Balance at 1 January 2016 (6,081)

Charged against taxable income 6,081

Balance at 31 December 2016 0

Deferred tax asset (24%) 0

Deferred tax is not carried in the balance sheet at 31. December 2017
12
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6. Bank deposit

There are no restricted funds at 31.12.17

7. Share capital and shareholder information

Share capital:

Number of
Class shares Face value Book value
Ordinary 10,000 0,1 1,000
Redeemable Preferred 10,000 0,1 1,000
Shareholders per 31.12:
Shares Ownership Voting
share rights
Shiphold Ltd 14,250 71,25 % 71,25 %
Hightown Holding Limited 4,750 23,75 % 23.75%
Aamik Holding APS 1,000 5% 5%
8. Balances with company companies and associated companies
Company companies:
Short-term Payables 2017 2016
Shiphold Ltd 907,084 1,440,349
Hightown Holding Ltd 261,939
Aamik Holding Aps 63,655
FHAB Ltd 12,000
1,244,678
Associated companies:
Short-term Payables 2017 2016
OSM Aviation Ltd 69,030 69,030
TOTAL 1,313,708

13
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9. Investments in subsidiaries and associated companies

Company name Country of Netequity at Profit/lossat 9% interest Carrying value
operation end of year end of year of investment

OSM Aviation Ltd Norway 6,573,740 7,246,177 50 67,500
OSM Aviation AS Norway 151,462 85,141 51 1
6,725,202 7,331,318 67,501

A dividend USD 1,400,000 was received from OSM Aviation Ltd in 2017 and USD 3,767,453 received in 2016. The
dividend is recognized as financial income in the Company’s statement of income and comprehensive income.
10. Financial market risk

Interest rate risk
The company has no long-term interest bearing liabilities at 31.12.17.

Exchange rate risk

Currency fluctuations represent both a direct and an indirect financial risk for the company. The company is exposed to
currency risk related to short-term liabilities held in foreign currencies.

14

08.09.2020 ki 08:09 Brgnngysundregistrene Side 25 av 28



- Brgnngysundregistrene Arsregnskap regnskapséaret 2017 for 916490666

To the General Meeting of OSM Aviation Group Ltd -NUF- RS Norge 4%

Independent Auditor’s Report
Report on the Audit of the Financial Statements

Opinfon
We have audited the financial statements of OSM Aviation Group Ltd -NUF- which comprise the balance sheet
as 31 December 2017, income statement, statement of comprehensive income, statement of changes in equity

and statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and regulations and
present fairly, in all material respects, the financiat position of the Company as at 31 December 2017, and its
financial performance and its cash flows fer the year then ended in accordance with simplified application of
international accounting standards accerding to § 3-9 of the Norwegian Accounting Act.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financfal Statements section
of our report. We are independent of the Company as required by laws and regulations, and we have fuffilled
our cther ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises the Board of Directors’
report, but does not include the financial statements and cur auditor's report thereon.

QOur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, cur responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have neothing to report in this regard.

Responsibifities of The Board of Directors for the Financial Statements

THE POWER OF BEING UNDERSTOOD
AUDITITAX T CONSULTING
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The Board of Directors (management) is responsible or the preparation and fair presentation of the financial
statements in accordance with simplified application of International Accounting Standards according to the
Norwegian Accounting Act section 3-9, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends te liquidate the Company or to cease
operations, or has no realistic aiternative but to do so.

Auditor's Responsibiiities for the Audit of the Financial Statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonabie assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with laws, regulations, and auditing standards and practices generally accepted in Norway,
including ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the eccnomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including International Standards on Auditing (ISAs), we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error. We design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ obtain an understanding of internal contrel relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

+ evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» conclude on the appropriateness of management’s use of the geing concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinien. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

+ evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Beoard of Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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Report on Other Legal and Regulatory Requirements

Opinfon on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have considered
necessary in accordance with the International Standard on Assurance Engagements (ISAE) 3000, Assurance
Engagements Other than Audits or Reviews of Historical Financial Information, it is our opinion that
management has fulfilled its duty te produce a proper and clearly set out registration and documentation of the
company's acceunting information in accordance with the law and bookkeeping standards and practices
generally accepted in Norway.

Arendal, 29 June 2018
RSM Norge AS

Jan Denvik
State Authorised Public Accountant
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