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Arsregnskap regnskapsaret 2022 for 987989297

Resultatregnskap

Belgp i: USD Note 2022 2021
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2,14 2 000 000 2 000 000
Sum inntekter 2 000 000 2000 000
K ostnader

L gnnskostnad 10,14 4000 000 4000 000
Annen driftskostnad 13,14 4000 000 3000 000
Sum kostnader 8 000 000 7 000 000
Driftsresultat -6 000 000 -5 000 000
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 25 000 000 16 000 000
Annen renteinntekt 0 0
Annen finansinntekt 2 000 000

Sum finansinntekter 27 000 000 16 000 000
Annen rentekostnad 33000000 33000000
Agio 12 000 000 8 000 000
Impairment of financial assets 11 3000 000

Other financial expenses 56 000 000

Sum finanskostnader 104 000 000 41 000 000
Netto finans -77 000 000 -25 000 000
Ordinaat resultat for skattekostnad -83 000 000 -30 000 000
Ordinart resultat etter skattekostnad -83 000 000 -30 000 000
Arsresultat -83 000 000 -30 000 000
Overfaringer og disponeringer

Overfaringer til/fra annen egenkapital -83 000 000 -30 000 000
Sum overfaringer og disponeringer -83 000 000 -30 000 000
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Balanse

Belgp i: USD Note 2022 2021
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Finansielle anleggsmidler

Investering i datterselskap 3 394 000 000 393 000 000
Lan til foretak i samme konsern 11 311 000 000 300 000 000
Restricted cash 4 61 000 000 65 000 000
Sum finansielle anleggsmidler 766 000 000 758 000 000
Sum anleggsmidler 766 000 000 758 000 000
Omlgpsmidler

Varer

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 6 000 000 18 000 000
Sum bankinnskudd, kontanter og lignende 6 000 000 18 000 000
Sum omlgpsmidler 6 000 000 18 000 000
SUM EIENDELER 772 000 000 776 000 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 2 000 000 30 000 000
Overkurs 768 000 000 707 000 000
Sum innskutt egenkapital 770 000 000 737 000 000
Opptjent egenkapital

Annen egenkapital -391 000 000 -315 000 000
Sum opptjent egenkapital 78 -391 000 000 -315 000 000
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Arsregnskap regnskapsaret 2022 for 987989297

Balanse

Belgp i: USD Note 2022 2021
Sum egenkapital 379 000 000 422 000 000
Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Konvertible [an 223000 000 189 000 000
Obligasionglan 167 000 000 165 000 000
Sum annen langsiktig gjeld 390 000 000 354 000 000
Sum langsiktig gjeld 390 000 000 354 000 000
Kortsiktig gjeld

Trade payable 1 000 000 0
Other current liabilities 2 000 000 1 000 000
Sum kortsiktig gjeld 3000 000 1 000 000
Sum gjeld 393 000 000 355 000 000
SUM EGENKAPITAL OG GJELD 772 000 000 777 000 000
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Konsernetsresultatregnskap

Belgp i: USD Note 2022 2021
RESULTATREGNSKAP

Inntekter

Revenue 4 967 000 000 565 000 000
Sum inntekter 967 000 000 565 000 000
Kostnader

Personnel expenses 7 13 000 000 11 000 000
Depreciation 10 133 000 000 112 000 000
Production expenses 5 323 000 000 293 000 000
Exploration expenses 6 1 000 000 1 000 000
Other operating expenses 8 19 000 000 11 000 000
Sum kostnader 489 000 000 428 000 000
Driftsresultat 478 000 000 137 000 000

Finansinntekter og finanskostnader

Annen finansinntekt 12 59 000 000 28 000 000
Sum finansinntekter 59 000 000 28 000 000
Annen finanskostnad 12 288 000 000 160 000 000
Sum finanskostnader 288 000 000 160 000 000
Netto finans -229 000 000 -132 000 000
Ordineert resultat far skattekostnad 249 000 000 5 000 000
Skattekostnad pa ordinaat resultat 13 279 000 000 58 000 000
Ordineert resultat etter skattekostnad -30 000 000 -53 000 000
Arsresultat -30 000 000 -53 000 000

Overfaringer og disponeringer
Overfaringer til/fra annen egenkapital -30 000 000 -53 000 000
Sum overfaringer og disponeringer -30 000 000 -53 000 000
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Arsregnskap regnskapsaret 2022 for 987989297

Konsernets balanse

Belgp i: USD Note 2022 2021
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Licence and capitalised exploration 9 160 000 000 166 000 000
Utsatt skattefordel 13 349 000 000 526 000 000
Sum immaterielle eiendeler 509 000 000 692 000 000
Varigedriftsmidler

Property, plant & Equipment 10 1912 000 000 1899 000 000
Right of Use Asset 1 000 000 1 000 000
Sum varige driftsmidler 1913 000 000 1 900 000 000
Finansielle anleggsmidler

Restricted cash 17,18 204 000 000 205 000 000
Derivative Instruments 18 33000 000 10 000 000
Receivables non-current 15 1 000 000

Sum finansielle anleggsmidler 238 000 000 215 000 000
Sum anleggsmidler 2 660 000 000 2807 000 000
Omlgpsmidler

Varer

Fordringer

Derivative Instruments 18 131 000 000 0
Trade receivables 15 129 000 000 109 000 000
Inventories 16 56 000 000 51 000 000
Sum fordringer 316 000 000 160 000 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 268 000 000 123 000 000
Sum bankinnskudd, kontanter og lignende 268 000 000 123 000 000
Sum omlgpsmidler 584 000 000 283 000 000
SUM EIENDELER 3244 000 000 3090 000 000
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Konsernets balanse

Belgp i: USD Note 2022 2021
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 19 2 000 000 30 000 000
Sum innskutt egenkapital 2 000 000 30 000 000
Opptjent egenkapital

Annen egenkapital 601 000 000 463 000 000
Sum opptjent egenkapital 601 000 000 463 000 000
Sum egenkapital 603 000 000 493 000 000
Gjeld

Langsiktig gjeld

Asset retirement obligations 21 946 000 000 1003 000 000
Sum avsetninger for forpliktelser 946 000 000 1 003 000 000
Annen langsiktig gjeld

Konvertible [&n 22,18 188 000 000 157 000 000
Obligasonslan 22,18 167 000 000 165 000 000
Gjeld til kredittinstitusjoner 22,18 764 000 000 857 000 000
Derivative Instruments 18 90 000 000 101 000 000
Other non-current liabilities 22 1 000 000 25 000 000
Sum annen langsiktig gjeld 1210 000 000 1 305 000 000
Sum langsiktig gjeld 2 156 000 000 2308 000 000
Kortsiktig gjeld

Betalbar skatt 13 209 000 000 16 000 000
Asset retirement obligations 21 10 000 000 26 000 000
Derivative instruments 18 125 000 000 116 000 000
Other current liabilities 23 141 000 000 130 000 000
Sum kortsiktig gjeld 485 000 000 288 000 000
Sum gjeld 2 641 000 000 2596 000 000
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Konsernets balanse

Belgp i: USD Note 2022 2021

SUM EGENKAPITAL OG GJELD 3244 000 000 3089 000 000
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Sk : Saksbehandler Deres dato Virdalo

attEd'l re ktoratEt Geir Johannessen 26.03.2015 09.04.2015
Telgton Deres referanse Va referanse
2077325226611 14 Odd Ame Sletiaba 2011/813375

NORWEGIAN ENERGY COMPANY ASA
Postboks 550 Sentrum
4003 STAVANGER

MOTTATT

13 APR. 2015

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk sprak for
Norwegian Energy Company ASA, org.nr. 987 989 297

— Det vises til deres brev av 26. mars 2015, der det sekes om dispensasjon fra kravet til 4 utarbeide
drsregnskap og arsberetning pa norsk sprak for Norwegian Energy Company ASA fra og med
regnskapsaret 2014.

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering Norwegian Energy Company
ASA dispensasjon fra kravet til 4 utarbeide arsregnskap og arsberetning pa norsk sprak fra og med
regnskapséret 2014, jf. regnskapsloven § 3-4 tredje ledd.

Dispensasjonen forutsetier at opplysningene som vedtaket baserer seg pa ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Bronnaysund sammen med arsregnskapet.
Det péligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Norwegian Energy Coempany ASA er et allmennaksjeselskap registrert i Norge og med hovedkontor
i Stavanger. Selskapet har datterselskaper i Norge, Danmark og Storbritannia. Selskapets formal er
leting etter og produksjon av olje og naturgass. Selskapet er notert pa Oslo Bers. Dispensasjon i
forhold til sprékkravene i vphl. § 5-13 er mottatt fra Oslo Bers og vedlagt seknaden. Norwegian
Energy Company ASA har en stor ande] utenlandske aksjonarer. Etter at en planlagt restrukturering
ble gjennomfert 24. mars 2015, eies 61 % av selskapets aksjer av utenlandske aksjonzrer.
Utstedelsen av nye aksjer ble gjennomfart som et ledd i restruktureringen og tilsvarte 92 % av
utestéende aksjer i selskapet. Emisjonen ble rettet mot eksisterende obligasjonseiere mot delvis
konvertering av obligasjonsgjeld. Selskapet har totalt ca. 5 500 aksjonerer, og 4 % av disse er
utenlandske. Dette innebzrer at de store aksjepostene eies av utenlandske aksjonzrer. Selskapet har
ogsd et obligasjonslan (NORIO) som er notert pi Oslo Bers. De utenlandske obligasjonseierne
utgjer rundt 12 % av antall obligasjonseiere, men eier 63 % av utestiende obligasjoner. Selskapet
forventer at andelen av profesjonelle og institusjonelle investorer vil vere hoy bade i selskapets
noterte obligasjonsinstrumenter og i dets aksjer. For investeringer i obligasjonsmarkedet er det en
hay terskel for investeringer og markedet preges av profesjonelle aktarer. Ved at majoriteten av
selskapets utestiende aksjer nylig er utstedt til obligasjonseiere, forventes andelen av profesjonelle
investorer som har investert i selskapets egenkapitalinstrumenter ogsa 3 vere betydelig. Selskapet

Postadresse Beseksadresse: Sentralbord
Postboks 9200 Grantand Se www.skatteetaten.no 800 80 000
0134 Osp Org.nr 996250318 Telefaks

E-post: skatteetaten nofsendepost 22 17 08 60
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har utenlandske styremedlemmer. Alle styremeter avholdes saledes pa engelsk. Engelsk er ogsd
arbeidsspréaket internt i selskapet, og intern rapportering i selskapet skjer i all hovedsak pa engelsk.
Selskapet opererer i en internasjonal bransje hvor engelsk er det dominerende arbeidsspraket. Bade
selskapets kunder og leveranderer er komfortable med 4 forholde seg til engelskspréklig finansiell
informasjon. Norwegian Energy Company ASA har ut fra gjeldende berskurs en lav markedsverdi,
og det er p.t. ikke utsikter til, eller planer om, hoy vekst. Selskapet og konsernet vurderes derfor
ikke til & ha stor samfunnsmessig betydning eller veere av serlig interesse for lokaimiljeet.
Datterselskapet Noreco Norway AS har tidligere fatt innvilget seknad om unntak fra norsk sprak i
arsregnskapet. Som ledd i restruktureringen har Noreco Norway AS blitt ny utsteder for
obligasjonslinet NOROG6, Norwegian Energy Company ASA var tidligere utsteder for dette
obligasjonsianet. Ogsa dette obligasjonslanet har en stor andel av utenlandske obligasjonseiere,
hvor ca. 56 % av utestiende obligasjoner eies av utenlandske investorer. Bakgrunnen for 4 sake om
4 kunne utarbeide informasjonspliktig informasjon pa engelsk er siledes basert pa en kost- nytle
vurdering i forhold til hvem som er de primere brukeme av informasjonen. Selskapet mener at
informasjonsbehovet blir fullt ut ivaretatt ved & avlegge arsregnskap og arsberetning pa engelsk
sprak. Det er ogsé selskapets vurdering at en videreforing av dagens praksis hvor informasjon
utarbeides og avlegges pa norsk og deretter oversettes, medforer et betydelig merarbeid og kan
redusere kvaliteten av informasjonen. En nersk oversettelse vil kun ha til formal & oppfylle
regnskapslovens sprakkrav i og med at det er innvilget dispensasjon fra Oslo Bers i forhold til
sprakkravene i vphl. § 5-13.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal "drsregnskapet og drsberetningen ... vare pa norsk.
Departementet kan ved ... enkeltvedtak bestemme at drsregnskapet og/eller arsberetningen kan
veere pa et annet sprak.”

[ Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap mv., er det uttalt falgende om

regnskapslovens formal, jf. pkt. 1.1:
" Regjeringen har som sikiemal at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan
Jforetaket drives, f.eks. de ansatte 0g Iokalsamfunnet. Informasjonen til kapitalmarkedet skal
gi grunniag for riktig prising av finansielle objekter. Riktig prisdannelse pd aksjer er en
forutsetning for at ressursbruken i samfunnsokonomien skal bli best mulig. Gode regnskaper
vil ogsa gjore det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgar saledes at et av hovedformélene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i

proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
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kravet til & utarbeide arsregnskap og/eller &rsberetning pa norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berort negativt ved en eventuell
dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt szrlig vekt pa at selskapet
driver virksomhet innen en internasjonal bransje der alle vesentlige aktarer behersker og benytter
engelsk sprak, og at selskapets arbeidssprik er engelsk. Videre er det vektlagt at en vesentlig andel
av selskapets aksjekapital og utestiende obligasjoner eies av utenlandske investorer, samt at det
forventes at andelen av profesjonelle og institusjonelle investorer vil vare hey.

Vennligst oppgi vér referanse ved henvendelser i saken.

Med hilsen

Rune Tystad
Seniorradgiver
Rettsavdelingen, foretaksskatt

Skattedirektoratet
Geir Johannessen

Dokumentet er elekironisk godkjent og har derfor ikke handskrevne signaturer
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Introduction

Welcome to the BlueNord'

Annual Report for 2022, BlueNord
is the proposed new name for
Norwegian Energy Company ASA,
also known as Noreco, ("BlueNord”).
We are a strategically important
Eurcpean oil and gas company
that specialisesin producing and
developing resources, and in
activities which support the energy
transition. BlueNord helps deliver
the energy security that millions of
people rely on, while creating value
for all of our stakeholders.
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AtaGlance

Balancing energy security
with the energy transition

2019

BlueNord completes the acquisition of Shell’s Danish upstream
assets, establishing us as the second largest oil and gas producer

Ownership of vital assets

BlueNordis currentlylisted on the Oslo Stock
Exchange. We operate in the Danish North Sea with
a36.8 percentirterestinthe Danish Underground
Consortium (DUC), producing oil and gas from three
operational hubs. Afourth, Tyra, is being redeveloped
andis set to start productionin winter 2023-24.

Our strategy and purpose

Atour core, our objective is to balance energy security
and the dermands of the energy transition. Froma
corporate perspective, we believe doing this best
enables usto deliver long-term value for our
shareholders and maximise BlueNord's contribution
tocurbroader set of stakeholders.

BlueNord will produce il and gas within Europe while
itisrequired. We willmake the investmentsin supply
requiredto help ensure energy prices are affordable
to consumers, bothresidential and industrial. We will
invest in the near-term acceleration of gasto help
balance supply and demand. We will seek tolower
overall emissions by producingmore gas which will
offset higher carbon intensive sources of energy like
coal investingin emissions reduction initiatives for
existing producing assets, and investing in activities
that supporta net zero society.

Ultimately, our purpose isto provide Europe withthe
energyit needs today, tomorrow, and in the net zero
future to come.

4 BlueNord
Annual Report and Accounts 2022

inDenmark

36.8%

Size of the interest held by BlueNord inDUC, the DUCIs
akey contributor to EU energy security with direct export

routes to continental Europe

20+ yrs

Lifespan of production fromthe
Tyrafield whenredevelopment
is complete in winter 2023-24
and constrained only by
concession expiry

BNOR

The company is currently frading
under the ticker “NOR” and will,
subject to, and shortly following a
shareholder approvalinthe
Annual General Meeting, be
trading under the ticker “BNOR”

~90%

Expectedincrease of net
production with redeveloped Tyra

30%

Expected reductionin field
emissionsintensity with
redeveloped Tyra

220 million

BlueNord has 2P reserves and near-term 2C contingent resources of
220 million barrels of oil equivalent (mmboe) as of 31 December 2022
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trategic Report

.......

Q’O ------- HALFDAN
.

DAN

GORM
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Timeline

Focused
on delivery

Since 2019, we have been working to maximise returns on our
investment in the DUC and today our Company is going from

strengthto strength.

Successful completion of acquisition of
Shell's Danish upsiream assets which
makes BlueNord the second largast
ail- and gas producer in the Danish
North Sea.raised gross proceeds of

¢. USD 550 millionin aprivate placement,
convertible bondissue (NOR13)and a
subseguent offering.

Temporary shut-inof Tyra.,

Issuance of senior unsecured
NOR14bonds.

Year End 2P reserves (boe)

209 million

Year End net production (boe)

5.5million

from acquisition 1 August 2012

BlueNord
Annual ReportandAccounts 2022
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Share buyback of 438161 ownshares.
Safe removal of the old Tyraplatforms.

Installation of new Tyralljackets.

Year End 2P reserves (boe)

201 million

Year End net production (boe)

10.4 million
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Strategic Report

Completion of offshore installation
campaign of the four TyraWest-and
accommodation- and utility platforms.
Successful offshore lift andinstaliation of
the Tyrall TEG. bridges and flare tower
—alleight platformsin place.

TyrallHUC milestone: Safe accessand
termporary power.

Amendment and improvement of NOR13
with asuccessfulvoluntary exchange
offerinto USD 208 million NOR15
convertible bonds.

Enteredinto CarbonCuts.

Successful closing of USD 1.1 billion
RBL with ESG-linked KPs.

Sail away and offshareinstallation
of three Tyra Eastplatforms.
Entersinto CCS partnership
Project Bifrost.

Successful grantof EUDP funding
for ProjectBifrost.

Year End 2P reserves and near-term
Year End 2P reserves (boe) 2C resources (boe)

200 million 220 million

Year End net production (boe) Year End net production (boe)

9.8 million 9.8 million

BlueNord
AnncalReportand Accounts 2022
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Qur Differentiators

A robust
business with
strong long-
term growth
potential

BlueNord has built a strategically
important portfolio of energy assets and
today, as part of the DUC, this includes
four hubs and 15 fields on the Danish

| continental shelf with over 50 years
history of oil and gas production.

BlueNord has a differentiated business
model, being entirely non-operated with
a clear focus on maximising shareholder
returns through a meaningful and
sustainable distribution profile,

which makes it an excellent platform

for creating future value.

8 BlueNord
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Strategic Report

>

BlueNord’s
growth oriented
business model
and strategy

Findout more
onpage 16

Growth

— The near-complete Tyraredevelopment, which will
more than double our net production, means material
growthis embeddedin our portfolio. Our substantial
reserve andresource base supports our long-term
production profile to at least 2042 and there exists highly
attractive short-cycle infill drilling opportunities to develop
resources, and ample long-term growth potential.

Energy transition

— BlueNordhas a balanced commitment to energy
security and the energy transition. We continue to focus
on reducing emissions intensity through investments,
while producing the gas required by the current
supply-demand landscape, and supporting the
journey to net zero with fit-for-purpose investments.

Cash flow

— Significant cash flow is expected once Tyrais onstream,
and we are fully committed to meaningful shareholder
distributions. This will also further augment our robust
balance sheet with significant liquidity, and long-term
visibility will remain through commodity price hedging.

Experience

— QOursenior team is highly experienced and has aproven
operational track record throughout our organisation.
Asanengaged DUC partner, we play a meaningfulrolein
DUC direction and activity, ensuring a well-managed
portfolio (operated by TotalEnergies) with high uptime, and
with significant potential for further near-termoptimisation.

$468m

Total liquidity
(cash and undrawn facilities)

2Nnd

Largest ciland gas producer
in Denmark

33

Highly skilled employees

BlueNord 9
AnnualReportand Accounts 2022
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Letter from the Executive Chair

Solid foundations for
shareholder value creation

Since the acquisition of Shell's upstream assets in Denmark in 2019,
BlueNord has transformed into a business with solid foundations supporting
near and longer-term returns for shareholders. This has been achieved by a
consistent focus on capital discipline and maximising long-term capital
returns, reflecting the dedication, commitment, and ability of the team in place.

Riulf Rustad
Executive Chair

10 BlueNord
Annual Report and Accounts 2022
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Volatility in commodity prices continued into 2022,
particularly in gas, with European economies seeking to
shiore up supplies, following the Russian invasion of
Ukraine early inthe year. Prices dropped from their peak
later in 2022, as the effects of amilder autumn across
Europeresultedin higher than anticipated stocking levels.
However, while writing this, we are stil facing high prices
inahistorical context due to the fundamental
underinvestment in supplies during the past ten years
and a continued strong demand-side.

A year of challenge and growth

2022 was characterised by deglobalisation, the continued
effect of COVID-19,and theinvasion of Ukraine, resulting
in countries scrambling to secure supplies of key
resources, including energy. As geopolitical tensions
remain, the focus on shorterand more secure supply lines
isexpectedto continue in 2023. This only servesto
emphasise theimportance of projects such as our

infill drilling campaigns and Tyra ll, which will make
mearningful contributions to energy securityin
Denmark and Europe more widely.

Against the background of these global events, BlueNord
will continue to assess its options for growth. Based ona
strong performancein 2022, operationally and financially,
BlueNordisina strong position, giving the Company
flexibility, and helping to ensure it can continue to
maximise the return on capital employed.

Thegrowing strength of BlueNordis supported by a
diverse and cashgenerative asset base. Whereas the
focus has been on maximising output fromthe existing
producing assets, BlueNord is heading towards
becorming a dividend-paying company witha more
balanced exposure to both gas and liquids.

This has already been recognisedin the Company's
financial performance, with record revenues and EBITDA
in 2022, that enabled the Company to volurtarily repay
USD 100 million of its debt facilityin Q3. t also means

the Company isfully funded for Tyra despite the

shiftin schedule with increased headroom and lower
leverage, whichincreases our options to maximise
shareholder value.

Strategic Report

As BlueNord we are in pole position
tobecome aleading European
independent gas producer and to
continue to create value for the
Company’s stakeholders.

Significant reductions in emissions
BlueNord continually evaluates how to appropriately
rmanage its responsibilities towards the ervironment
and other stakeholders. The CCS projects Bifrost and
CarbonCuts areinvestments with potential for both
rmedium and long-term tangible contributions tojust
that. Alongside other measures to minimise emissions,
and as production pivots towards gas over the next 12
months, the Company will see emissions intensity
reduce significantly.

While the world is rightly heading towards net zero, gas
is expectedtoremain a key transition fuel, supporting
energy security and quality of life. With Tyra ll on
stream, the BlueNord contribution towards keeping
peoplewarm and the economic wheels turning wil be
rmaterial. We will also support wider regional emissions
reduction, by replacing emissions heavy LNGimports
and coal with locally produced gas, in line with Danish
and EU ambitions.

In conclusion

|, alongwiththerest of the Board, would like to take this
opportunity to thank the managerment team for all their
hard workin guiding BlueNord to whereitis today. |
would also like to congratulate Euan on his permanent
appointment as CEC of the Company, during what has

been avery good year for the business. >

With a clear line of sight to production more than -
doubling and anincreasingly strong financial position, Voluntary debt
the options open to us for further value creation are repaymentin
greater now than they have ever been. Following 2022 made
severaltransformational years, the Board and | have possible by
highexpectationsan d_ambltlons for the future qf the record revenues
Company. Aswe stepinto the future, we wouldlike to (USD)

do soin away that isreflective of ouroverall strong
position, and the upcoming step-changeingas $1 Oom
productionwe will see with Tyra |. While we will always
treasure yesterday, we are today facing the futureasa
forward-leaning and exciting company, which will be
named BlueNord. As BlueNord, we are in pole position
to become aleading Europeanindependent gas
producer and to continue to create value for the
Company's stakeholders.

Riulf Rustad
Executive Chair

BlueNord 11
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Letter from the Chief Executive Officer

Delivering across
the portfolio

BlueNord had an exceptionally strong 2022, successfully delivering
both operationally and financially. The Company is well positioned
for 2023 and beyond.

Euan Shirlaw
Chief Executive Officer

12 BlueNord
Annual Report and Accounts 2022
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Whenljoined Norecoin 2018, immediately following the
acguisition of ShellsupstreamassetsinDenmark, we
knew we had avery strong base however were naturally
still finding our feet as arevived company. Now, with
significant progress made, we confidently know whowe
are, what we represent, our purpose and what values are
importanttous.

Itis against that backdrop that we introduce to you today
BlueNord, the new name for Noreco. BlueNord is
reflective of our values; bold, purposeful and dependable,
whileit alsorepresents our purpose tomaximise gas
productionforaslong asreqguired —an actbalarcing both
the needsfor Energy Security and the Energy Transition.

ltis also my pleasuretoreport that BlueNord beginsits life
in an excellent position, following a year of consistent
delivery and with a clear plan that will enable a continued
strong performance.

During 2022, we delivered strong operational
performance across our three currently producing hubs,
showcasing the strength of our assets and the substantial
de-risking of Tyrawith all eight modules now successfully
and safely installed offshore. Today, BlueNordis a
multi-asset platformthat offers attractive exposuretoa
profitable and growing production base.

On the back of strong production performanceand a
supportive commedity price environment, BlueNord
delivered arecordfinancial performance in 2022
Reverue increased by 71 percent and EBI TDAIncreased
145 percent. BlueNord also generated free cash flow of
USD 248 million during the year and was able to use part
of this to repay USD 100 million of its Reserve based
lending (RBL) facility, resulting in year-end total liquidity
of USD 468 million.

BlueNord exits the year with a strengthened financial
position and a robust balance sheet that, in turn, increases
flexibility as we move into 2023, Going forward, we will
continue to act based onour disciplined approachto
capital allocation, prioritising returns to shareholders
through a meaningful and sustainable distribution profile.
Future opportunities for organicinvestment will be viewed
throughthis lens, and considered on the basis of how they
contribute to our overall objective of maximising both
shareholder value and capital returns.

Strategic Report

Production

Production in 2022 wasat the top end of expectations,
resultingin guidance being increased onfive separate
occasions during the year For 2022 overall, production
was 26.7mboepd, which represertsacnepercent
declinewhen compared with 2021 (26 Smboepd).
Comparison withourinitial guidance of 23 510
25.5mboepdatthe start of 2022 demonstrates the extert
towhichtheassets oulperformed during the period.

This performance was theresult of our concerted
focus, along withthe operator, to drive higher
productionlevels. In addition to specific activities that
addedvolumes, the operator also delivered high
operational efficiency by significantly reducing the
maintenance backlog.

Productionlevels were supported by work that began
in H22021, including the successful completion of
workovers, well scale squeezes, wells being brought
back into production and the material success of the
HCA restimulation campaign, which took place in Q3
and saw production from those wells increase by
approximately threetimes andled to a reweighting

of our overall production towards high value gas.
Broadly flat production year-on-year was achieved
despite the planred shutdown of the NOGAT pipeline
in Q3, forits ten-year maintenance.

The production performance andwork undertaken
over the last 12 monthsfurther reaffirms the opportunity
presented by the Company’s existing producing assets.

Inthe near to medium-term, seveninfill well
opportunities have beenidentified. Final Investment
Decision (FID) was taken on two of these wellsin
December 2022, with the first well to be drilled, by Shelf
Drilling Winner,in spring. These wells are expectedto
increase gas production fromthe Halfdan field, with
initial production of 3mboepd and plateau production
in the autumn. These are short-cycle investment
opportunities with attractive economics, that benefit

from the existing infrastructure we have within the DUC.

Workover and well optimisationand management
programmes will continue in 2023, supporting ongeing
productionvolumes.

>

Revenue
increase in 2022

71%

EBITDA increase
in2022

145%

BlueNord 13
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Letter from the Chief Executive Officer continued

Thereis also the opportunity to support our medium-
term production profile with the Adda, Valdemar Bo
South and Halfdan North developrment projects. Adda
is agas-weighted opportunity, withnet2Cresources of
18mmboe, while Valderar Bo South and Halfdan
Northare oil weighted, net 2P reserves of 1immboe
and net 2C resources of 14mmboe respectively.

Tyrall

2022 saw the significant de-risking of the Tyra asset
and clear line of sight tofirst gas inwinter 2023/24, with
aP50 estimate of December. Tyra |l at plateau will
contribute to a more than doubling of the Company’s
productionto ¢. 55,000hoepd. It will also substantially
reweight production to gas, reducelifting cost by more
than 40 percent to USD 13 per barrel of cil equivalent,
and reducethe Company’s emissionsintensity by

30 percentinline with our sustainability objectives.

Theinflection point for the project was the successiul
installation of the Tyra East G (TEG) module in October.
Thelift was undertaken by the world's largest offshore
crane vessel, the Heerema Marine Contractors’ Sleipnir,
less than 24 hours from arrival, sigrificantly ahead of
expectations. At17.000 tonnes, it broke a world record
for the heaviest crane lift conducted at sea.

Tyragas production will
make a material contribution
to energy security in
Denmark and the wider
region... providing enough
energy to power the
equivalentof 1.5mhomes.

14 BlueNord
Annual Report and Accounts 2022

Shortly thereafter, with the installation of the two
remaining bridges and a flare stack, Tyrall wasinfinal
form, with all eight platforms installed. This is a significant
achievernent and reflects the hard work and dedication of
the people involved.

Strategically, Tyra |l is a key asset to European energy
security with net 2P reserves of 74 4mmboeto 2042, it will
provide enoughgas to power the equivalert of 1.5 million
homes and allow Denmark to become a net gas exporter.
Gasisforecast toremain akey transition fuelacross many
marketsfor some considerable time, resulting in
continued strong demandin Europe and further afield.

Carbon Capture and Storage

BlueNordis actively assessing the long-term potential for
CCS, both within its existing asset base inthe DUC and
beyond. Through Project Bifrost, where we are partner
alongside TotalEnergies and the NSF, we areundertaking
early-stage studies to determine the feasibility of C02
transportand storage using existinginfrastructure at the
Haraldreservoir.

During 2022, BlueNord also made a strategicinvestment
in CarbonCuts, a start-up company focused onassessing
the potential for onshore CCS in Denmark. Combined
with Bifrost, BlueNord has a portfolio of opportunities that
will allow us, in the future, to progress those that best fit our
profileat thetime.

Reserves

Attheend of 2022, BlueNord has audited 2P reserves and
near-term 2C contingent resources of 220mmboe,
compared to our 2P reserves of 200mmboe at the end of
2021.Curreserve and resource base as audited by RISC
now reflects the planned development activities for the
DUC, with fourinfill wells and two projects (HCA gas lift
and ValdemarBo South)includedin 2Preservesand a
further twoinfill wells and two projects (Adda and Halfdan
North)includedin near-termcontingentresources. The
inclusion of near-term contingent resourcesinRISC’s
evaluation for 2022 witha committed operator and
attractive, identified investment opporturities driving
significant volume additions.

HSE and Sustainability

HSE and sustainability are core themes to BlueNord.

The Company aims to undertake its activities and to
supportthe operation of the DUC assets to the highest of
industry standards and to conduct business with integrity
atalllevels.

07.08.2024 kl 17:14
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Health and safety formacore part of the Company’s
culture andis central to every decision. Thisis made
possible by the strength and depth of the BlueNord team,
allowing HSE tobe properly considered at every level.

The Company is committed to reducing emissions from
the DUC operations by 400-500 thousand tonnes towards
2030. Emissions per barrel of cilequivalent are expected to
decrease by 30 percent once Tyrais onstream, while atthe
same time the Company’s productionwill materially
reweight tothetransitionfuel of gas.

Tyragas production willmake a material contribution to
energy security in Denmark and the wider region. [t will
keep consumers warmwhile powering industry and the
wider economy, supporting jobs and living standards.
While gas remains an important economic and social
enabler, it will drive the social value and sustainability of
our business.

Team

| would like to thank the entire BlueNord team for their
efforts over thelast 12 months: acrossall of our
departments, they have consistently demonstrated the
value of their underlyingtechrical, operational, financial
and wider corporate skills to deliver for us as a Company.
Astrong 2022 that ook forward to being repeatedin
2023 and beyond.

Financials

Revenue increased significantly during the year to
USD 967m (2021: USD 5656m). Theincrease in revenue
reflected a strong production performance, combined
with a supportive commeodity price environment an
increased production weighting to gas, postthe HCA
restimulation campaign.

EBITDA for the year of USD 611m (2021: USD 250m).
Thedrivers for this higher outcome are in line with those
that impacted our revenue.

Despite the shift in first production for Tyra, the Company
has seenits balance sheet position improve during 2022,
with USD 100m of the RBL being repaidin Q3 onthe back
of strong cash flows. With current liquidity of USD 468m,
BlueNord has more than sufficient headroom to deliver on
Tyra, and with continued strong cashflows and a year end
cash position of USD 268m, itisincreasingly well placed
todeliver further and consider distributions indue course.

Strategic Report

Inorder to simplify and enhance BlueNord's capital
structure,in Q4 we amended the NOR13 bond. This
resulted in various changes including anincrease inthe
principal toreflect the changein value of NOR13 dueto
the Company’s strong share price performancein
2022, a higher conversion price and also an extended
raturity to December 2025 from November 2023. Post
approval, this resulted inan exchange offer into anew
USD 208m subordinated convertible bond, NCR15.

The Company's hedging policy has focused on
ensuring the necessary level of forward cash flow
visibility. During 2022, we successiully amended our
hedging requirements under our RBL facility, reducing
the levelsthat are required to be hedged and ensuring
we maximise our flexibility to put price hedge volumes
only where we believeitisinthe bestinterest of all our
stakeholders. The gas price hedging we putin place in
H2 2022 atlevels significantly above current spot
pricesisastrong demonstration of this.

Outlook

Lookingahead to 2023, the focus will remain on
maximising the value fromthe existing producing
assets, while also ensuring first production from Tyraas
planned inwinter 2023/24. Tomaximise the
opportunity from existing assetsthereis aclearplanin
place, consisting of infill wells, workovers and reservoir
optimisation. Rigs necessary to undertake this work
are onlong-term contracts and the various work
programmes are progressingas planned.

BlueNord therefore remains well placed to continue to
deliver onits plans and guidance for this year and to
drive value for all stakeholdersin the short, mediumand
longer term. We will provide further reports as
additional progressis made throughout the year and
we look forward to the rest of 2023 and beyond with
confidence.

Euan Shiraw
Chief Executive Officer

>

Assets
overview
Find out more
about our assets.

Findout more
onpagei8
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Business Model and Strategy

A robust business with strong
long-term growth potential

With over 50 years of oiland gas production
from the DUC and at least 20 years remaining,
BlueNord has a strategically important portfolio
of energy assets.

Our approachis founded on
our vision: to become one of
the leading independent
producers of gasin Europe.

Our approach to creating value for all of our stakeholders

BlueNord stakeholdersinclude our partners, our shareholders, our Inpractice, this means that we have a very clear focus onmaximising
lenders, the communities in which we operate, and our outstanding the value and cash flow potential of our portfolio, combined witha
team of professional people. We bring these groups together to disciplined approach to allocating capital in order to ensure that we
provide Europe with the energy it needs, while in the process best meet the objectives of all of our stakeholder groups.

delivering long-term value and cash-flow generation.
BlueNordalsohasa clear commitment to prioritising returning capital to
Ourapproachis founded on our vision: to become one of the shareholdersonce the Tyra ll projectis on stream and, going forward,
leading independent producers of gas in Europe. we will ensure that future investments are balanced andfocused on our
goal of maximising the long-term cash generation of the business.

Our approach can be summarised as a two-step process:

Step 2: Allocate capital according
to our disciplined framework

16 BlueNord
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BlueNord’s strategic priorities for 2022:

Strategic Report

>

O1 02

Deliver maximum contributionfrom  Deliver Tyralll
thebase business

Disciplined Capital Allocation

Capital
Returns

Energy Transition

BlueNord’s core
O 3 values are Bold,

Purposeful and
Deliver the long-term poterttial Dependable.

of the portiolio, while also continuing
tobalance the complementary
ohjectives of energy security and
energy transition

Findout more
onpage52

De-leveraging

Organic
Growth

A year of strong progress towards our strategic priorities

Toachieve BlueNord’s strategic priorities we worked with the operator
to support optimisation of the three hubs currently operating in the
DUC. At the sametime, redevelopment of Tyra continued, working
towards first gasin winter 2023-24.

Wealsoinvested to deliver further gas production and activities that
support the transition to net zero, recognising that these opportunities
must be fit for purpose and appropriate for the BlueNord balance
sheet. Insummary, in 2022, we:

« delivered net production of 26 7mboe/d, above the top end of
expectations at the start of the year, as aresult of the positive
commoaodity price environment during 2022, this production
alsoresulted in significant cash flow generation;
successfully advanced and substantially de-risked the Tyra ll
project, withall eight offshore modules installed by the end of
October 2022,
strengthened our positionin Denmark, inpart arecognition of the
important role the business has to play in supporting energy
security;
participated in Project Bifrost, the ongoing study of the potential for
CCS using the DUC infrastructure; and
supported CarbonCuts, an onshore CCS opporturity which provides
BlueNord optionality with regards to future activitiesin this area.

Factors that supported our successful 2022
ExercisingBlueNord control andleveraging internal capabilities,
including our role and engagement within the DUC where we
continued to positively influence and support our stakeholders,
thanks to our active, capable and motivatedteam, and a supportive
capital structure.

Progressing opportunities for creating value and maximising
cash-flow generation, accelerating short-cycle, gas-weighted
projects, and considering selectiveinvestment in longer-term,
larger-scale developments.

Continued to enhance and strengthen our balance sheet
through proactive steps to simplify the capital structure, optimise
hedging requirements and reduce finance costs.

Focused decision making based onaclear capital allocation
framework; always locking throughthe lens of prioritising value to
supportdistributions to shareholders and ensuring that we are
disciplinedin allocating capital, today and tomorrow.

Find out more about our success factors on pages 8 and 9.

Avear of strong progress has positioned BlueNord well for 2023 and
beyond. Atthe start of 2023, the Company is continuing to work with
the operator to optimise the Tyrall hook-up and commissioning
programme that is currently underway, and which will support first gas
inwinter 2023-24.

BlueNord 17
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Overview of Assets

Our asset portfolio includes four hubs and 15
producing fields. Three hubs are currently producing
and one hub is under redevelopment.

The Danish Underground Consortium {DUC), which started
productionin 1872, arelocated in the Central Graben sector of the
North Sea. The DUC iscomprised of 15 fields. four export pipelines
and significantinfrastructure. Productionis routed via four hubs:
Halfdan, Tyra, Dan and Gorm. The four export pipelines secure
exports from the hubs to the Danish mainland and the
international market.

of Danish oil and gas production

The DUC accounts for nearly 90 percent of the oil and gas thatis Production mboepd (net)
producedin the Danish North Sea.

The DUC is the owner of the Danish North Sea’s keyinfrastruciure
points. Thebulk of Denmark’s oiland gas production is fransported 2P reserves and near-term 2C

onshore via the Gormand Tyra hubs. contingent resources mmboe (net)

The TyraGas pipeline runs between the Tyraplatform and the F3/FB
platformin the Duich part of the North Sea. From here the gasis fed
into the NOGAT pipeline, which carriesit to the Netherlands and the
Dutch supply systern.

Commodity mix of 2P reserves and near-term 2C contingent resources: total = 220mmboe

65% Qil 35% Gas

2P reserves by hub and hear-term2C DUC Partners and interest
resources by project (total 220 mmboe)

2P Reserves182.4 2C Resources 37.2 m TotalFnergies 43.2%
B TyraHub (2P} 85.03 B AddaHub (2C)18.56 BlueNord 36.8%

Halfdan Hub (2P) 46.28 B Halfdan North Hub (2C) 1376 Nordssfonden 20%

Dan Hub (2P) 30.84 m nfills (2C) 4.84

GormHub (2P) 20.25

BlueNord
Annual ReportandAccounts 2022
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Strategic Report

o Oil pipeline to Fredericia

@ Gas pipeline toNybro
@ Gas pipeline toDen Helder

Gas cross-border points

BlueNord 19
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Overview of Assets continued

The DanHub is a core asset onthe Danish
continental shelf. Discoveredin1971and brought
on productionin1972, Dan was the first field in
production in Denmark and close to 26 percent of
total Danish cil production has been extracted
from the Dan field.

Dan Hub

The Danfield is one of the largest North Sea chalk fields,
part of the Ekofisk and Tor formations, both with oil rims
overlying gas caps and with communication between the
two formations. The reservoirs are high porosity, low
permeability, withlong transition zones. The Danfield has
been developed in several phases and now consists of a
total of 12 platforms, 38 active oil wells and 33 active water
injectors. Dan has two satellite fields, Kraka (brought on
streamin 1991) and Regnar (1993).

The Dan process centre consists of the DanF complex,
the old Dan complex, and the satellites Kraka and Regnar.
Oil production from Danis transported to Gorm,and gas
istransportedto Tyra.

REGNAR

Producingfield
Noproduction
Discovery

Net oil reserves Net production mboepd

Net 2P reserves mmboe Operational efficiency
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Strategic Report

1 >

Production
The Dan field is one ggutgnoﬂkn 2023
Of the |al‘geSt North more about the
Sea chalk fields, part oy
of the Ekofisk and o operationl
Tor formations. e one

oh page 31

> Kraka
Krakais atie-back to the Dan field and is an oil field
located eight kilometres to the southeast of the Dan
Net production field. Thefield produces oiland gas from the Ekofisk
of the Kraka field chalk; ten wells have been drilled and currently
sevenwells are producing. Well A-11C onKrakahas
0.6 beenreinstated after beingused as a swing

mboepd producer.
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OQverview of Assets continued

The Gorm Hub was discovered in 1971and
brought on production in 1981, the second
Danishfieldin production after Dan. The Gorm
hub also includes the Skjold, Rolf and Dagmar
fields, and is the export hub for most of the oil
produced in Denmark.

GormHub

The field produces il and gas from the Ekofisk and Tor
chalk reservoirs. Thefieldis a domal structure divided into
adeeper westemn A-block and the shallower eastern
B-block. Intotal, 46 wells have been drilled, with 17
producers currently active, and six active water injectors.

Gorm serves as the second stage processing centrefor
Halfdan and as an cil transfer hub for Dan, Tyra and
Halfdan. The cilistransported ashore to Frederica via
pipeline from theriser platform Gorm Eand gasis sent to
Tyra. While Tyrais not producing due to the ongoing
redevelopment, gasis exported through the NOGAT
pipeline to the Netherlands.

DAGMAR SKJOLD

Producingfield
Noproduction

Qilreserves Net production mboepd

Net 2P reserves mmboe Operational efficiency
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Strategic Report

11 >

Production
In total 46 wells have outlook 2023
- - ‘ou canfindou
been dI‘I“ed, W|th 17 more about the
production cutlook
pl’OducerS Currently forthe GormHubin
= H H our Operaticnal
active, and six active Povion,
water |njeCt0rs- Find out more
oh page 31
> Skjold
The Skjold field is an ol satellite tie-back to Gorm,
whichwas discoveredin 1977 and brought on
Net production productionin 1982. The field is a dome-shaped
of the Skjold field structure with arelatively thin chalk reserveir onthe
crest, whichthickens towards the outer crest and
2 .6 flankareas. Intotal, 30 wells have been drilled, with

mb d 16 oil producers currently active and eight active
Oep water injectors.

_ Rolf

Net producl.:lon Rolfis an oil field whichhas been developed as a
of the Rolf field satellite to Gorm. The field was discovered in 1981
0 3 and brought onproductionin 1985. Thefield

produces from the Ekofisk and Tor chalkreservoir

m boepd withintervals of good permeability with fracture
connected matrix porosity. Three wells have been

drilled, with currently one active oil producer.

BlueNord 23
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Overview of Assets continued

The Halfdan Hub includes Halfdan and Halfdan
North East. Halfdanis currently the largest
producing field in Denmark and the mostimportant
DUC asset in terms of value and resources, both
technically and commercially.

Halfdan Hub

The Halfdan main field was discovered in 1998, brought
HALFDANNORTH on stream in 1999 and Halfdan NorthEast in 2004. There
arenodistinct boundaries separating the Halfdan main
HALFDANNORTH EAST field and Halfdan North Eastarea. Halfdan North Eastisa
development of the gas accumulation in the Ekofisk
formation to the NorthEast of the Halfdan field. The main
field produces oil and gas from the Tor chalk reservoir.
The Halfdan main cil accumulationis contiguous with the
Danaccumulation. it has been developedin four phases,
and 71wells have beendrilled, with 35 cil producers
currently active and 26 active water injectors.

Halfdan North East has been developedin three phases
and 21wells have been drilled, with 16 gas producers
currently active. Halfdan consists of two main groups of
platforms, Halfdan A and Halfdan B, in addition toan
unmannedwellhead platform, Halfdan CA (North East).

Cilistransported by pipelineto Gormandgasis
HALFDAN MAIN transported to Tyra West. Gas can also be imported (for
injection) and exported to Dan. Injection water is supplied
from Dan.

Producingfield

Discovery Halfdan development projects

Thereare anumber of projects and studies ongoing for
the greater Halfdan development. The most mature is
the Halfdarn North project, which targets areservoir
located between the producing Halfdan and Tyra SE
fields.More information on projects and studies on
page 28-29.

Qilreserves Net production mboepd

Net 2P reserves mmboe Operational efficiency
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Halfdan North East has been
developed in three phases and 21
wells have beendrilled, with16 gas
producers currently active.

Strategic Report

>

Production
outlook 2023
Youcanfind out
more about the
production cutlook
for theHalfdan Hub
inour Operational
Review.

Find out more
onpage 31
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Overview of Assets continued

Tyrarepresents the largest redevelopment
project to be carried out on the Danish continental
shelf todate. As the largest gas field in the DUC,
the redevelopment will extend the field’s life

by 20 years.

TyraHub

The main Tyrafield is the largest natural gas field inthe
HARALDEAST Danishsector of the North Sea. [t was discovered in 1968
and production started in 1984. The Tyrafield has been at
the heart of Denmark’s energyinfrastructure for more
than 30 years, processing more than 90 percent of the
nation’s natural gas production.

LA
- FREJA

HARALD WEST

The Tyrafield consists of two main process centres,
TyraEast and Tyra West, whichare linked to five
unmanned satellite fields: TyraSouth East, Harald,
Valdernar, Svend and Roar. Gasis exported to shore
and oilis exported to GormE.

Tyra SouthEastis an cil-dominated field, discovered

in1691 and brought onin 2002, with first oilin 2015.

The field produces mainly from the Ekofisk and Tor chalk

VALDEMAR ) reservoirs. Atotal of 93 wells have been drilled on Tyra
— . mainand South East, with 47 oiland gas producers

currently active.

Due to subsidence, a decision was made toredevelop the
Tyrafield and productionwas temporarily suspendedin
Producingfield September 2018

Discovery

Allwells on Tyra and its satellites are safely suspended
and abandoned for the extended shutdown, and the
projectmade significant progress during 2022.

Expectedincrease Expected reduction
of net production with in emissions intensity
redeveloped Tyra withredeveloped Tyra

Net 2P reserves mmboe

26 BlueNord

07.08.2024 kl 17:14 Brgnngysundregistrene Side 39 av 165



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 987989297

Strategic Report

The Tyraredevelopment projectis,

to date, the largest project carried out
on the Danish continental shelf and is
expected to increase net production by
approximately 90 percent, unlocking
gross reserves in excess of 200mmboe.

Tyraredevelopment-Tyrall

AFDwas madein 2017, following approval by the Danish
authorities, with plans to temporarily cease production
fromthe Tyra gas field by the end of 2019 and toredevelop
thefield infrastructure. The Tyra hubrequired
redevelopment due to compaction of the chalk reservair,
where the seabed had subsided by sixmetres over a
period of at least 30 years of production.

Theredevelopment project was necessary toensure
both crew and equipment safety, as well as to maintain an
optimal level of production.

The execution of the Tyraredevelopment projectisbotha
global andlocal effort. In addition tofabricating
installations in Europe and Asia, project efforts are being
executed locally in Esbjergand offshore inthe Danish
North Sea.

The scope of the project includes removing old facilities,
modifying existing ones and instaling new features.

The two existing process and accommodation platforms
werereplacedin 2022 by one new process platformand
one new accommodation platform. The four wellhead
platforms and tworiser platforms will have had their
jackets extended by 13 metres, and the current
topsidesreplaced.

The Tyraredevelopment projectis, to date, the largest
project carried out on the Danish continental shelf and

is expectedtoincrease net production by approximately
20 percent, unlocking grossreserves in excess of
200mmboe. Tyra llwilldecrease opex significantly

and lower emissions intensity by 30 percent.

In addition, the completed project will extend field life by
atleast 20 years and produce enough gas to power the
equivalent of 1.5 milion homes.

Valdemar >
The Valdemar field is an ciland gas field discovered in
1977, further appraisedin 1985 and brought on

productionin 1993. The Lower Cretaceous chalk has Redevelcped
been the primary development target, and 26 wells Tyrawill extend
have been drilled on Valdemar, with 22 ciland gas its production by

producers currently active.

Roar field

Roaris a gasfield withan oil rim tie-back to Tyra East.
Thefield was discoveredin 1968 and further appraised
in 1981, The field was brought on productionin 1996,
Thefield produces gas and condensate fromthe
Ekofisk and Tor chalk reservoirs. Four gas producer
wells have been drilled, with all currently active.

Harald North

Haraldis a gas/condensate field locatedin the
north-western part of the Danish sector. The Harald
field comprises two structures; Harald East discovered
in 1980 and Harald West discoveredin 1983. The fields
were brought on production in 1997 The Harald West
reservoir consists of Middle Jurassic sandstones, and
Harald Eastis an elongated dome structureinthe
Upper Cretaceous Ekofisk and Tor formations. Four
wells have been drilled, two onHarald Westand two on
Harald East, and all four wells are currently active.

Lulita field

Lulitais an oil field witha gas cap discoveredin 1961,
and brought on productionin 1998. The reservoir
consists of Middle Jurassic sandstones. Twowells
have beendrilled, of which one is currently producing.
DUC holds a 50 percentinterest inthe Lulita field
withIneos (40 percent) and BlueNord (10 percent)
aspartners.

BlueNord
AnnualReportand Accounts 2022
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Overview of Assets continued

DUC Long-Term Plan

A Long Term Plan has been developed in the DUC, with an outline of
development activities up to 2030. The Plan is based on the current
technical and economic landscape of the DUC, and projects will be

revised and optimised in light of any findings from technical studies,

production, or changing macroeconomic conditions.

Long-Term Plan {“the Plan”) will endeavour to have seven H H

infil wells drilled between 2023 and 2025. Cfthe seven 7 I nfl" Wel Is

infill wells, four oil wells will be drilled from Halfdan, one gas tobe drilled between 2023 and 2025
near-field exploration well fromHarald, while the two last

well slots are stillunder consideration.

Execution of the major developmentsis plannedto

sommencewhen the work orthe Tyraredevelopmentis ~ on Adda

complete. After delivery of the seveninfil wells, the three

main developments will be executed. Subject tofurther

analysis and conclusions, we will be starting with five wells 5 Wel Is

orj Valdemar Bo Scuthin 2Q28,1hen moving onto Adda on Valdemar Bo South
with seven wells, and then finally the nine Halfdan North

wellsto be drilled.

) o ~ 9wells
Inaddition to the projects outlined here, work is ongeing to
mature additional developments that could be executed on Halfdan North
with an additional rig in parallel withthese projects.

Estimated Rig Activity Schedule
(subject to further technical studies and FID on theindividual projects)

2022 2023 2024 2025 2030
A2 a3 4 G Q2a3 Qs Q23
ValdemarBo o
South Gw) Adda (7w} Halfdan North (9w)
. Drilling of new wells . Workovers or plugging and abandonment . Development projects

Expected Long-Term Plan production profile
(subject tofurther technical studies and FID ontheindividual projects)

80

50

40
@ Dan.Halfdan, Gorm
@® Tra
@ n-Planprojects

3 @ Aboveplan

2021 2022 2023 2024 2025 2028 2027 2028 2023 2030

[
e}

[
[}

&)
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Key projects included the 2023 DUC Long-Term Plan

Strategic Report

Halfdan Hub

Halfdan Infill

TheHalfdanirfillwells are planned as acontinuation of
the Halfdan field developrment. Afinal investment decision
was madein 2022 for twoinfill wells, planned to be drilled
intheHalfdanUpper Cretaceous Tor formationand with
anexpectedfirst oil/gasin 2023. Further two wells are
planned. Afield development plan was submitted to the
DEAinDecember 2022,

HCA Gas Lift

TheHCA gaslift projectis planned for 2024. The gas

lift is required to support well production and thereby
increase production potential. Project scope comprises
medifications toHalfdan B topside facilities as well as
agaslift marifold to be installed at Halfdan C.

Halfdan North

TheHalfdanNorth Upper Cretacecous discoveryisa
northern extension of the producing Halfdan field.
HalfdanNorth was confirmed by the well HDN-2X
andlaterin 2016 by the Tyra SE, TSB-3Awell. The
discovery will be tied back to the Halidan HBD
processing platform witha 7 km pipeline from a new
built wellhead platform with @ horizontal wells, 5
producers and 4 water injectors. AField Development
Planwas submitted to the DEAin 2020.

>

HCA gaslift
projectis
planned for

2024

TyraHub

Harald East Middle Jurassic

Harald EastMiddle Jurassicis a gas well drilled from
theHarald platforminto Jurassic reservoir which has
significantly better production properties than the chalk
reservoirs presentin Dan, Halfdan and Gorm hubs.
Thewellis classified as a near field exploration welland
hasalargerange of subsurface cutcomes. FID has not
beentakenyet butis expectedinfirst half of 2023 with
firstgasin 2024.

Valdemar Bo South

The Valdemar Bo South Lower Cretaceous discovery
isasouthern extension of the producing Valdemar field.
Valdemar Bo South has been confirmed by the Bo-3X
and Jude-1X explorationwell and further by the VBA-6E
horizontal well drilled in 2012, The discovery will betied
back to Tyra E via the Valdemar BA platform witha
2.5km pipeline from a new built wellhead platform

with five horizontal wells. AField Development Plan
was submitted to the DanishEnergy Agency (DEA)
in2020.

Adda

The Addadiscovery was made in 1977 by the Adda-1
well The discoverywell found gas condensate inthe
lower Cretaceous Tuxen Formation and oil in the
overlyingUpper Cretaceous Hod Formation. The
discovery will be tied back to TyraEast witha 11km
pipeline from a new built wellhead platform with 7
horizontal producer wells. AField Development Plan
was submitted tothe DEAin 2021,

Svend

Productionfromthe Svend field ceased in 2016 due
towellintegrityissues. Due to dependencies on other
projects, Svendis currently categorised as a potential
addition tothe Long-Term plan.

>

FID on Harald
East Middle
Jurrasic gas well
isexpectedin
first half of

2023
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Operational Review

Ahighlight of the year was the HCA restimulation campaign
in summer 2022, whichinvolved the restimulation of eight
Halfdan wells using technology that enabled new areas of
thereservoirtobereached, resultingin production from
those wellsincreasing by circathree times and a reweighling
inoverall productionto gas. The pesitive effect of this
stimulationis expectedtolast for 30months.

Wellreinstatement work onthe Danfield sawan increase in
the wellcount and five wells delivered significantly higher
production than planned. Gormalso had a higher production
levelthan expected throughout 2022 due tothe well
stimulations performedin late 2021,and againin

Novermber 2022,

The BlueNord assumption for operational efficiencyin 2022
was 86 percentand an operational efficiency of 90 percent
wasdelivered (excluding third party NOGAT shutdown) and
88 percentincluding third party shutdown. This exceptional
performance wasachieved through systematic work on
operational efficiency by the operator, with detailed analysis

BlueNord's p roduction perfo rmance in 2022 of unplanned shortfalls from the previous two years and
was strong,atn ine percent ahove forecast. addressing the causes of the greatest shortfalls.
PI’OdUCtIIOI’] durlng the year beneﬂ?t.ed from Productionloss was alsolimited during the planned NOGAT
from anincreased level of well activity and pipeline shutdown, carried outonce a decade, by temporary
higher uptime, of the production facilities. injection of gasinto producing wells.

Tyra Outlook for 2023

Marianne Eide The operator TotalEnergies reported in August 2022 that

Chief O ting Offi
et operating Sicer the first gas date of the project has been revised from

June 2023 to winter 2023/24.

Production Unit Guidance 2023 This delayis driven by global supply chain challenges

o mboepd 250965 thathave impacted the extent to which fabrication work
onthe process module (TEG) was completed prior to sail

Qz mboepd 20.0-215 away from the McDermott yardin Indonesia, as wellasa

Q3 mboepd 09 5.24.0 revised planfor offshore hook-up and commissioning.

Q4 mboepd 24.5-26.0

L 4
Tyra 2022 milestones 16 March 2022

Sail away of the new Tyra |l utility and living quarters (the
“accommodation unit” or the “TEH”) from Ravennain ltaly; the unit
was fabricated at the Piomboni yard by EPC contractor Rosetti
Maring, and Heerema Marine Contractors Barge H-408 safely
sailed the 5,400 tonne unitto the Tyrafield in the DanishNorth Sea.
« Theultility andliving quarters unitis 32.5m talland has sevenlevels,
including a helideck, and anarea of 3,500m?2 —in additionto housing
80 offshore crew, the unit has a state-of-the-art control room,and a
systernthat turms seawater into drinking water. allfirefighting water
andemergency power for Tyra [l will be run from the unit.

During 2022, numerous important milestones were reached,
moving the Tyra project closer towards what will be a state-of-the-
art North Sea productionand export facility. During 2022, all yard
construction activity completed and all eight platformtopsides
have been successiullyinstalled.

10 January 2022
«  Thethree Tyra West wellhead and riser topsides were
successully delivered from the Sembcorp Marine Ltd yard

inSingapore.
13 April 2022
+  Theaccommodationunit and thethree Tyra West topsides were
successfullyinstalled by the world's largest crane vessel, Sleipnir,
during aten-dayinstallation campaign.
30 BlueMNord
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The probabilistic range of first gas exportis as follows:
P10: October 2023

« P50:December 2023
P90: March 2024

Progress on the offshore hook-up and commissioning phase (HUC)
work has started, with offshoreinstallation completed, key milestones
for 2023 include start-up of the gas turbine generators and first gas
introduced to the process module.

PRODUCTION PERFORMANCE 2022

Strategic Report

Outlook for 2023

BlueNord has builta stable business thatis underpinned by the
Company’s position in the DUC. BlueNord is well positioned going
forward to navigate remaining impacts of COVID-19, the ongoing war
in Ukraine and any future oiland gas price volatility through business
and IT continuity plans, price hedgingarrangements and proactive
stepstaken by the operator of the DUC. Once onstream, Tyra Il will
significantly enhance BlueNord's base production, and the Company
alsoexpects direct field operating expenditure to decrease below
USD 13 per barrel. The Compary expects reduced production driven
by high maintenance and activity levelsin Q2 and Q3 2023.

PRODUCTION OUTLOOK 2023

DanHub

DFB-16,DFB-17 and DFF-22A);

« increase of two percent in operational efficiency dueto

reduction inunplanned shortfalls; and

10 wellinterventions completed withtherig

Maersk Reacher.

Production performance was highin 2022, mainly based on:
successful reinstaternent of five producers (DFA-15,DFB-15, -

Tokeep production highin 2023 we will:

carry out three reactive workovers with the

rig Shelf Drilling Winner, (praviously called

Noble Sam Turrer);

- maintain high operational efficiency; and

- carry out 20 well interventions with the rigNoble
Reacher (previously called Maersk Reacher).

Gorm Hub

reductioninunplanned shortfalls;

Production performance was highin 2022, mainly based on:
increase of two percent in operational efficiency dueto .

Tokeep production highin 2023 we will:
carry out scale squeeze and restimulation;
- maintain high operational efficiency; and

successiul scale squeeze campaign on Gormwells at end - enablegas export from Gorm to Halfdan.
2021 supporting productionin 2022; and
successful scale squeeze and restimulation campaign at

end October 2022

Production performance was highin 2022, mainly based on: To keep production highin 2023 we will:

Halfdan Hub

successfulrestimulation of eight HCA wells resultingin a .
significantincreasein gas production, and an addition .

toreserves;

increase of three percent in operational efficiency due to

reductioninunplanned shortfalls; and

successful proactive workovers and restimulations keeping -

the well counthighand stable.

continue proactive workovers;

maintain high operational efficiency;

- reroute stabilisation of Halfdan cilto Dan
instead of Gorm resulting in reduced flaring
and elimination of routine flaring; and
drilltwoinfill wells inthe Halfdan Tor North East,
expected tobeinproductionfrom

Septernber 2023.

31August 2022

The 80-bed TEH living guarter commenced its regular use.

1September 2022
The Tyra Process module (TEG) sails away from the Batam
yardinIndonesia withall leak-testing complete.

3 October 2022
Arrival at the offshore location.

4 October 2022
World record offshore lift of the 17,000 melric tonne process
module completed.

9 October 2022
Alllitts completed and offshore installation complete.

8 November 2022
Safe access andtemporary power in place enables efficient
start-up of offshore HUC campaign on TEG. Despite challenges
with cranes and offshore productivity, all milestones have been
met according toplan.

21December 2022

TEG permanent crane in operation.

Rernaining activity onthe Tyra redevelopmert projectin 2023is
offshore hook-up and commissioning to achieve first gas and then
ramp up of productionto achieve full design processing capacity.

BlueNord 31
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Financial Review

We have had a strong year driven by excellent
underlying operating performance and the
benefit of asupportive commodity price
environment in 2022. With record revenues of
USD 967 million and EBITDA of USD 611 million
for the full year, this has resulted in significant
cash generation from operating activities of
USD 561 million, ending the year with total
liquidity of USD 468 million, comprising of
cash on balance sheet of USD 268 million and
undrawn RBL capacity of USD 200 million.

Our capital structure remains robust and fully funded to
deliver Tyra, as supported by ourliguidity position and net
debt, with ne principal maturities prior to Tyrafirst gas. The
significant cash generationin 2022 enabled a voluntary
repayment of USD 100 million of the RBL facility, whichin
addition to our interest rate hedge, allows for significant
savings on borrowing costs.

Other highlightsinclude a successful refinancing of the
NOR13 convertible bond that was exchangedintothe
new USD 208 million NOR15 convertible bond, with
revised terms and a later, more flexible, conversiondate in
2025 Wealso continue to maintain a hedging policy that
provides visibility over future cash flow, adding volurmes
whereit makes senseto do so, andin doing so, supporting
our balance sheet and capital structure through this
continued uncertain price ervironment.

Jacqueline Lindmark Boye
EVP Finance

BlueNord
Annual Report and Accounts 2022

The Company hadrevenues of USD 966.2 millionin
2022(2021:USD 565.3 million) mainly related to oiland
gas sales from the DUC fields. Theincreaseisdueto
higher realised commeodity prices, withanincrease of
30.6 percent onoil and 194.5 percent on gas respectively,
net of hedging effects.

Production expenses: of USD 308 5million in 2022
(2021: 297.0 million) was directly attributable to the lifting
andtransport of the Company’s cil and gas production,
which equates toUSD 31.6 per boe (2021:USD 30 .2 per
boe). Adjusted for insurance and changesin stock and
inventory, total production expenses amourted to

UsSD 323 4 millionin 2022 (2021: USD 292.7 million).
Current year is influenced by the start-up of the
production enhancing WROM and the IRP, in additionto
the Halfdan well restimulation campaign.

Personnel expenses werec USD 12 5million in 2022
(2021:USD 1.5 million). The increase is mainly related to
the long-termincentive plan (LTIP), whichis valued and
accounted for according to IFRS 2. For more information
relatedtothe LTIP, see page 80 in the Remuneration
Committee Report.

Other cperating expenses amounted to
USD 191 millionin 2022 (2021: USD 10.9 million). The
increaseisrelated to higher consultant and legal fees.

Operating result (EBITDA) for 2022 was a profit of
UsD &11.2 million (2021: USD 249.5 million). This increase
mainly relates tohigher revenue.

Net financial items amounted to an expense of

USD 2298 0milionin2022 (2021: USD 132.3 million). This
was primarily driven by the negative fair value adjustment
onNOR13's embedded derivative, the value of whichis
influenced by theincreasein BlueNord's share price, and
anincrease inthe discount raterelated to abandonment
provision. This was partially offsetby the extinguishment
ofthe NOR13bondloan, positive fair value adjustment on
the RBL interest swap and higher interest income related
forestricted cash.

Income Tax for the group amounted toacurrent tax cost
of USD 204 6 million and deferred tax movements
amounted to USD 74 5million, which correspondstoa
statutorytax rate of 64 percent onresult before taxon
hydrocarbonincome, adjusted with the effects of
investment uplift, foreign exchange adjustment of tax
losses and the estimated repayment of the spedialtax
incentivesimplemented in 2017 This repayment is
triggered from 2022 and onwards if commodity prices
exceed certainthresholds. It constitutes arepaymenrt

of tax benefits previously received fromthe incentive
scheme,in the case of market conditions significantly
improving compared to the assumptions in 2017,

where the incentive scheme wasimplemented.
Effective Cpercent tax on result before tax in Norway
and UK and effective 22 percenttax onresult before tax
onordinaryincomein Denmark.
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Referenceis madeto note 13 inthe consclidated financial
staternents for further details to the taxes this period.

The Group’s net result forthe yearis aloss of
USD 30.5million (2021:1oss of USD 53.2 million).

Total non-current assets amounted to USD 2.7 billion
attheend of 2022, of whichUSD 1.8 hillion related to
property, plant and eguipment, intangible assets of
USD160.4 million, deferredtaxasset of USD 348.8 million,
derivativesrelated to the RBL interest swapand gas
hedges of USD 33.7 million and USD 203.7 million in
restricted cash, relating to security for DUC cash call
obligations pledged to TotalEnergies, and security against
Nini/Cecilie abandonment costs.

Total current assets amounted to USD 583.9 million at
theend of 2022.USD 94.4 million intrade receivables and
accrued revenue, mainly related to oil and gasrevenue,
USD 24.2 million in prepayments primarily offshore and
non-paymentinsurance premiums, USD 268.4 million of
cashand USD 55.9 million of inventory.

Equity amounted to USD 602.5 million at the end of 2022,
Increase inequity mainly related to the positive fair value
adjustment of hedges andissuance of shares.

Interest-bearing debt amounted to USD 1 1billion at the
end of 2022 The decrease relates tothe repayment of
USD 100 million on the RBL facility, partly offset by the
NOR15 exchange offer, which had no casheffect. The
NOR13 convertible bondloan had abook value of

USD 131 million at the end of 2022, following the conversion
of USD 1514 million to NOR15. The new NORI15 convertible
bondloanhad a book value of USD 1757 million at the end
of 2022, which includes compensation bonds of

USD 56.2 million. The bond loans are valued at amortised
costandthe embedded derivatives are accountedfor asa
derivative liability at fair value through profit and loss.
BlueNord's USD 1.1hillion RBL facility, drawn at

USD 800.0millionon 31 December 2022 and with
maximum cashdrawing capacity of USD 1.0 billion, had a
bookvalue of USD 764.0 million at the end of 2022. The
volurtary repayment of USD 100.0 milliononthe RBL
facilities occurredin Q3 2022. The seniorunsecured bond
loan NOR14 had abook value of USD 166.9milion atthe
end of 2022 The RBL facility and the unsecured bondloan
arevalued atamortised cost. In addition, interest-bearing
debtincludesdeferred consideration witha book value of
USD 25 million.

Strategic Report

Asset retirement obligations amounted to

USD 955 8 million at the end of 2022 (2021: USD 1,029
million). The decreaseis driven primarily by updated
exchangeratesand a 0.5 percent increase in the
discount rate. USD 890 .8 millicnisrelated to the DUC
assets, USD 61.1 millionto Nini/Cecilie, USD 2.3 million
toLulitaand USD 1.6 million to the Tyra F-3 pipeline.
The Nini/Cecilie asset retirement obligation is secured
through an escrow account of USD 61.1million.

Cash flow from operating activities amountedto
USD 561.0 million at the end of 2022 (2021:

USD 49.8million). The increaseis mainly related to
higher revenue from favourable cil and gas commodity
prices and strong operational performancein the
current year. Inaddition, 2021was negatively
influenced by the payment of 2020 VAT liakility of USD
156.7 millionin 2021. Cash flow from operating activities
excluding changes inworking capitalamounted to
USD 600C.8million in 2022 (2021:USD 244.9 million).

Cash flowused in investing activities amountedto
anoutflow of USD 258.2 million atthe end of 2022
(2021 USD 248 5million). The cashflow used in
investing activities were related to DUC investments of
USD 241.6 million, of whichUSD 228.3 milionrelated to
the Tyraredevelopment, USD 14 4 millionin
abandonment expenditure, and USD 2.4 millionin
exploration and evaluation assets.

Cash flow from financing activities amounted to
an outflow of USD 1571 million at the end of the year
(2021:USD 80 million). The cash outflowin current year
is mainly related to a USD 100 million voluntarily
repayment on the RBL facility, compared ioa
drawdown of USD 148.8 million last year. Inaddition,
USD 61.6 millionin paid interest and financing costand
apositive cash flow of USD 5.4 million related to sale of
treasury shares.

Netchangein cash and cash equivalents
amourted to positive cashflow of USD 145.8 million in
2022 (2021: outflow of USD 136.7 million). Cashand
cashequivalents wereintotal USD 268 4 million at the
endof 2022,

Effective oil price

$75.5

USD/bbl

Cash flow from
operating activity

561
million

Effective
gas price

101.9

EUR/Mwh

Cost perboe

$31.6

Totalrevenue

966.9
million

EBITDA

611.2
million

Total liquidity
4684
million

Interestbearing
debt

1.1billion
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Sustainability Report

—Nsurng energy
security

Climate change is one of the biggest threats the world faces.
At BlueNord we work to actively reduce our carbon footprint
while contributing to energy security.

34 BlueNord
Annual Report and Accounts 2022

Over the next seven vears, global greenhouse gas (GHG)
emissions must be halved to succeed inmitigating global
climate change. Atthe sametime, hydrocarbonsare
expectedtoremain animportant part of the energy mix
for the foreseeable future. BlueNord recognises that it has
aresponsibility to be an active participant inthe energy
transition. As part of the DUC, BlueNord is committed to
reducing emissions by 400-500 thousand tonnes by
2030, and thereby cortributing to the delivery of the
Danish 70 percent CO, reductiontarget by 2630.

We believethat CCSisakey enabler to combat climate
change and are committed to two projects: Project Bifrost
offshore and CarbonCuts onshore. You canread more
about these onpage 36.

BlueNord has continuedto supportits employees and
partners, through operating sustainably and safely while
also behavingin a way that recognises theimportance of
diversity. You can read more about this onpage 52.

During the year, BlueNord put severalinitiatives in place to
improve overall performance related to Ervironmental,
Social, & Governance (ESG) issues, and teincrease the
transparercy of the Company's ESG activities. Following
the materiality assessment whichwas conductedin
October 2022, BlueNord is working on a sustainability
strategy in 2023.

Our commitments

30%

Reduction in emissicns intensity by 2025

30%

Power fromrenewables by 2029
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Strategic Report

Stakeholder engagement and materiality BlueNord engages both directly and indirectly with
During 2022, BlueNord took measures to align internal and external stakeholdersin a continuous
themselves with the Norwegian Transparency Actand dialogue throughout the year to obtain their insights on
the Equality and Anti-Discrimination Act. The Company sustainability topics. Key stakeholders are employees,
developed aseparatereport from each committee (ESG,  investors,business partners, governmentagencies, local

remuneration, audit, and nomination), conducted a communities, NGOs and suppliers.

materiality assessment, and established reporting against

the Taskforce for Climate-related Disclosures (TCFD). InGctober 2022, the Company conducted a materiality

BlueNord also established arisk register and has assessment withmembers of themanagement team.

requested monthly emissions data from the operator. The purpose was toidentify and prioritise material topics
regarding ESG.

In 2022the EU Council gaveits final approval to the

Corporate Sustainability Reporting Directive (CSRD) Several factorsin the Company's ESGapproach have

and according to CSRD, BlueNordis required to report been assessed. The Company’s core business, whothe

inaccordance with the new European sustainability Company's mostimportant stakeholders are,and what is

standard (ESRS) from 2025 The company has therefore  tobe defined as sustainability in the Company was

taken stepstoprepare for the ESRS. examined. Anassessment of the most relevant

rmegatrends within ESGand the industry’s concerns was
Asapreparation for ESRS, we have used elements from alsocarried out, inaddition to a stakeholder assessment.
the draft principles of ESRSto prepare this year's
sustainability report. We have focused on conducting a The material issues are shown in the chart below.
materiality assessment and from 2025 we willinclude the
fullESRS approach.

N
1.1Energy security
1.3 Health and safety
1.4 Safe and secure operations
5 1.6 Climate
T 1.7Nature
[
]
B
[+
3
= 1.2 Diversity and inclusion
“E 1.5 Corporate governance
K] s 1.8 Human rights and decent
2 2 working conditions
_§ B 1.10 Employee engagement
5 =
a
£
k]
o
2
o
a 1.9 Employment
&
]
LOW MEDIUM HIGH
N
7/
Degree ofimportance for the business
BlueMNord a5
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Sustainability Report continued

Our sustainability commitments

BlueNordis committed to a balanced approach, where energy security and the energy transition are
both key themes.

with Tyraandend-of-

driven by Tyrall's modern, efficient

ginthe DUC toend by

high-ve

BlueNord investmentin delivering gas N ———
redevelopment project Estimated emissions in 2025 reducing from
c.30kg/boein2022 to c.21kg/boe

essing potential for CCS through Bifrost

onCutsis Bl
@ a fit-for-pu
Emissions to bereduced by 2027

Investment for feasibility study

Power from renewablesby 2029

36 BlueNord
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Strategic Report

Energy security

2022 increased the awareness and importance of energy
security. BlueNordis and will continue to be a considerable
European contributor of energy supply through our
existingand futurebusiness.

Withhydrocarbons, and in particular natural gas, expected
toremainanimportant part of the energy mix for the
foreseeable future, BlueNord will play animportant role for
energy security.

By delivering Tyra, BlueNord will both secure energy
supply for Denmark and materially reduce our emissions
intensity profile. Redeveloped Tyra will reduce emissions
intensity by 30 percent while at the same time supply gas
to power the equivalent of 1.5 million Danish homes.

Achievements and near-termfocus: climate

Tyraonstream The 2023 reinstaternent of the Tyra hub will reduce fuel consumption and provide a higher operating efficiency.
Redeveloped Tyrais expected tolower emissionsintensity by 30 percent, and in additionlower the flaring by
90 percent.

Routine-flaring The Company has planned a step-wise implementation of the Halfdan reroute for final oil stabilisation to remove

reduction routine flaring. Thefirst stepwas completed in February 2022, and reduced the flaring, corresponding toa

reductionin CO, emissions of 4.3 thousandtonnes CO, efyear. The second step to be completedin 2023
will rermove theroutine flaring and reduce the CO, emissions by a further 5.9 thousand tornes CO, e/year.

Fuel reductions 12 CFRinitiatives are planned to be implementedin the period 2022-2024 (HDA compressor bundling, new gas
turbine air filtter on HD and Dan etc) which can result in an estimated emission reduction of more than 1.8 thousand
tonnes CO, e/year with approximately 4,8 thousandtonnes CO, e/year in 2022.

Theuse of onshore smart roommoenitoring of fuel consumption helps reduce the fuel consumption.

Emission Improvements are being made to emissions monitoring by initiating annual leak detection and repair campaigns

monitoring (LDAR) with focus on a comprehensive register of sources, measurement equipment and evaluation options for
better quantification of fugitive emissions. Additionally, transition towards new software additionally willimprove
reporting efficiency and data analytics. Further, novel technique development will be supported withdrone
imagingtechnology and LIDAR 3Ds.

Achievements and near-term focus: nature

Chemicals Chemicals are being phased cut and replaced by green chemicals in a continued dialogue with the Danish
Environmental Protection Agency.

BlueNord a7
AnnualReportand Accounts 2022
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Sustainability Report continued

The environment

As anon-operator, BlueNord will work to protect the environment where possible, both in its own operations,

and through the Company’s partnership with the DUC.

In 2022, BlueNord had improved operational efficiency and higher activity related to the ongoing HUC on Tyralll. As 2022

was a transitional year towards bringing Tyra Il on stream, which will reduce emissions intensity by 30 percent, this resulted
in higher emissions than in 2021. However, with several measures, BlueNord reduced the routing flaring which will be
completely eliminated during 2023.

Performance status 2022: climate

TOPIC DESCRIPTION 2021PERFORMANCE 2022PERFORMANCE CHANGE
Cco, Themain source of CO, isthe fuel gas Total CO, emissions Total CO, emissions °
emissions required for production. In addition, the figure = = .
alsoincludes the contribution from flaring and 0.27 mill. 0.29 mill. Higher
other fuels. Theincrease from 2021to 2022 tonnes tonnes
sterns from higher operational efficiency on
producing platforms, and higher activity
related to the ongoingHUC on Tyra.
Fuel Fuelis consumed primarily by single cycle Gas fuel CO, emissions Gas fuel CO, emissions o
consumed in gas turbine powering generators, gas 0 O
productionat  compressors,and pumps. Theincrease from 76 /0 76 /0 Unchanged
platforms’ 202110 2022 stermsfrom higher operational A A
efficiency on producing platforms. Diesel: Diesel: °
70/0 100/0 Higher
Flaring at Flaring of natural gasis cccurringonallhubs - Flaring CO, emissions Flaring CO, emissions °
platforms’ whenreguired to allow safe operation during 130/ 100/
production upsets and non-routine 0 0 Lower
operation. The reduction from 202110 2022
is duetothe measuresinitiated toreduce
and eventually stop routineflaring, including
thereroute of Halfdan.
Fugitive Venting of gas fromproduction faciitiesisto  Venting CO, emissions Venting CO, emissions o
emissions at ensure safe operation. Venting is primarily 40/ 40/
platforms’ relevantfor systems operating at 0 o Unchanged
atmospheric pressure, but it also cccurs
during facilities maintenance.
NOxand80x  Theoperation of gasturbine drives and NOx NOx °
emissions diesel engines offshore causes emissions of
nitrogen oxides and sulphur oxides. The 1262 tonnes 1515 tonnes Higher
increase from 202110 2022 stems from
higher operational efficiency on producing SOx SOx °
platfqrms,and higheractivity related tothe 144 tonnes 16.9 tonnes Higher
ongeing HUC on Tyra.
CH4 CH4 and nmVOC comedirectly from our gas.
They can originate from unburned parts of our 736 ton nes 669 tonnes °
fuelgas orflare gas (they donot burn at 100 Lower

percent efficiency) orfromreleases, ie.
processventsortinyleaks thatare below
thresholdlimits of our safety delection systerns.

“figures ralate tothe percentage ofemissions stemming from production at platforms,

38 BlueNord
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@ Increased © Unchanged € Decreased

Performance status 2022: climate continued
TOPIC DESCRIPTION 2021PERFORMANCE 2022 PERFORMANCE CHANGE
nmVOC CH4 and nmVOC come directly from our

gas. They canoriginate fromunburned parts 590 tOnneS 555 tonnes °

of our fuel gas or flare gas (they do not bum Lower

at 100 percent efficioncy) or from releases,

i.e. process vents or minor leaksthat are

below threshold limits of our safety

detection systems.
GHG (CO,e) GHG emissions consist of all the above- H H

mentioned emissions. The increase from 0'30 mill. 0'31 mill. °

202110 2022 stems fromhigher operational - tONNES tonnes Higher

efficiency on producing platforms, and

higher activity related to the ongoing HUC

on Tyra.
GHG intensity —
GH itencht 28.0 297 Hch

igher

Performance status 2022: nature
Discharge Water is produced from the fields together Discharged Discharged °
to Sea withthe hydrocarbons. For the fields Dan produced water produced water '

and Halfdan, the produced water is 6.2mmm3 6.5mmm3 Higher

discharged to the seaafter separation.

In the fields Gorm and Skjold, the water is o o
reinjected. The water produced s partly Volume of oildischarged Volume of oildischarged °

formation water and partly injected sea 33.8tonnes 45.0tonnes Higher
water. In 2022, 26.3 percent of the produced

water was reinjected. Qilis discharged to

Qil concentration Qil concentration °
sea as part of the produced water and the

o . o inwater inwater
efficiency of oil/water separationisakey Higher

factor for the oilin water concentration. 5.5 mg/L 6.9 mg/L
Theincrease in concentration of oil inwater

from2021t02022is duetomore separation

issues. The higher volume of cil discharged

hasincreased duetothe concentrationlevel

increase inadditionto more discharged

producedwater. Thelevel of dischargeis

within the legal limit.

Spills Spills from closed systemsand from Oil and diesel spills Oil and diesel spills °
handling of various liquids are reportedin
accordance with environmental regulation. 0'33 tonnes 0'25 tonnes Lower
In 2022, 6 oiland diesel spills and 32 A ! A !
chemical spills were reported, compared Chemical spills Chemical spills °
with 8 cil and diesel spills and 29 chemical 0.98 tonnes 33.3tonnes Higher
spillsin 2021. Ongeing efforts are made
tominimise the number and level of spills
that occur.

BlueNord 39
AnnualReportand Accounts 2022
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Sustainability Report continued

The environment continued

Carbon Capture Storage (CCS)
Tosupport the Danish climate targets and
reduce carbon emissions globally, CCS
technologies need to be deployed ona
large scale.

CCSisameans of mitigating carbon emissions and
climate change while allowing energy consumption
fromfossilfuels and biomass. ltinvolves the separation,
treatrnent and transportation of CO, from industrial
sources toalong-term storage location. As noted inthe
EA report “Net Zero by 2050: A Roadmapfor the
Global Energy Sector”, CCS can facilitate the transition
lonet-zero GO, emissions by tackling emissions from
existing assets and providing away toaddress
emissions from some of the most challenging sectors.
BlueNordisirvolvedintwo CCS projects.

Timeframe until the heginning of CCS operations in Harald reservoirs

2022 2023 2024 2025
* * * * * *

Preliminary Concept Execution QOperation
study select

40 BlueNord
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Strategic Report
CarbonCuts
CarbonCutsis anewly established early- study underway for aCO, storage facility ‘ ‘
stage initiative with the goal of establishingan  at the Redby coastling, onshore Denmark
onshore GO, storage location. CarbonCutsis  with the project name Ruby. BlueNordis BIlIeN Ol'd made a
key to addressing Denmark’s ambitions for funding this phase withapproximately . -
onshore storage of CO,, USD 3 million. strategic investmentin
n rt-
BlueNord provides financial, technical, and The first storage for CO, is expected in 2027. Carbo Culs, asta up
commercial support. The Danish Energy The projecthas quickly received local company focusedon
Agency has previously selectedtherelevant  support and has attracted national and assessing the potentia' for
areas with geological structures suitable for international political interest. .
onshore CCSinDenmark.

GO, storage. Thereis currently a feasibility

Timeframe until the beginning of CCS operations for the Ruby project.

0f

Assessmentof
environmental
impact

2023

P

Award of
storage-licence

Drilling
firstwell

2025

2026

Research to reduce environmental impact

Together withits partnersinthe DUC,
BlueNordinvestsinresearch and
development to support and grow its
exploration and production activities. The
DUC has a partnership with the Technical
University of Denmark and together have
established the Danish Offshore Technology
Centre (the Centre)).

The Centre conductsresearch toimprove
future production of ciland gas from the
Danish North Seaand seeks to bothimprove
cost efficiency and reduce environmental
impact. An additional focus and overall
objective of the Centre isto secure qualified
researchers and potential employees
essential for sustaining and further increasing
therecovery of the Danishoiland gas
resources. One of BlueNord's employees
carried out a PhD-study at the Centre,
including a four monthinternship atBlueNord
during spring 2022,

In2022, the BUC contributed funding
amounting to DKK 95 million. The Centre has
the following areas of focus:

Abandonment of offshore oilandgas
fields. Monitoring of abandoned
installations in reference toan
environmertal baseline, forlong-term
protection.

CO, storagein old cil and gas fields.

No showstoppers have been identified
for storagein chalk.

Producedwater management.
Developing new technologies to optimise
the water treatment process (zero harmful
discharge vision).

Operations and maintenance technology.
Modular architecture for plarning
maintenancein a cost-effective way.

Fabrication

In addition to the Research and Development
studies conducted at DTU Cffshore,
BlueNordis also participating in the Inno-
CCUS partnership whichis developingand
maturing technology relating to capture,
storageand utilisation of CO,,

95m DKK

Funding contributed in 2022

BlueNord 41
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Sustainability Report continued

Task Force on Climate-related Financial Disclosures (TCFD)

Introduction to framework

There is agrowing demand for decision-useful, climate related information, and
creditors and investors are increasingly demanding access to risk information

thatis consistent, comparable, and clear.

The Financial Stability Board created the Task Force on
Climate-related Financial Disclosures (TCFD) toimprove
and increase reporting of climate-related financial
infarmation. Additionally, TCFD encourages the
standardised reporting structure for financially material
climate-relatedrisks and opportunities to give investors,
lenders, andinsurers enhanced comparability when
assessing and pricing pertinent companies.

The TCFD framework is made up of 11recommended
disclosures dividedinto four pillars that represent core
alements of how organisations operate. The four pillars
are: governance, strategy, risk management, and metrics
and targets. Moreover, the framework separatesinto

three main categories: risks related to the physical
impacts of climate change. risks related o the transition to
alower-carbon economy, and climate-related
opportunities. TCFD has alsoincorporated financial
impact as anintegral part of its disclosure
recommendations.

Inline with the TCFD recommendations. areportin
accordancewith TCFDis as of 2022 anintegrated part
of BlueNord's annual financial reporting, and the report
is reviewed annually by the audit committee ESG
committee and the board.

Core Elements of Recommended Climate-Related Financial Disclosures

Governance

Strategy
Risk

Management

Metrics and
Targets

BlueNord
Annual ReportandAccounts 2022

Governance

The organisation's governance around climate-related

risks and opportunities.

Strategy

The actualand potentialimpacts of climate-relatedrisks
and opportunities onthe organisations business. sirategy.

and financial planning.

Risk management

The processes used by the organisation to identify,
assess andmanage climate-related risks.

Metrics and Targets

The metrics and targets used to assess and manage
relevant climate-relatedrisks and opportunities.

Brgnngysundregistrene
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Strategic Report

GOVERNANCE RECOMMENDED DISCLOSURES

Disclose the a) Describe the board's oversight  b) Describe the management’s

organisation’s of dimaterelated risks and rolein assessing and managing

governance around opportunities. climate-related risks and

climate-related risks and opportunilies.

opportunities.

STRATEGY RECOMMENDED DISCLOSURES

Disclose the actual and a) Describe the climate-related 1) Describe theimpact of ¢) Describe theresiience of the

potential impacts of risks and opportunities the climate-related risks and organisation’s strategy, taking

climate-relatedrisks and  ©'ganisationhasidentified over opportunities onthe into consideration different

opportunities on the the short, medium, and long- organisation’s businesses, climate-related scenarios,

organisation’s business, term. strategy, and financial planning. including a 2°C orlower scenario.
y

strategy, and financial

planning where such

information is material.

RISK MANAGEMENT

RECOMMENDED DISCLOSURES

Disclose how the
organisation identifies,
assesses, and manages
climate-related risks.

METRICS & TARGETS

a) Describe the organisation’s
processes foridentifying and
assessing climate-related risks.

RECOMMENDED DISCLOSURES

h) Describe the organisation's
processes for managing
climate-related risks.

¢) Describe how processes for
identifying, assessing, and
managing climaterelated risks
areintegratedinto the
organisation’s overall risk
management.

Disclose the metrics and
targetsused to assess
and manage relevant
climate-relatedrisks and
opportunities where
such informationis
material.

a) Disclose the metrics used
by the organisation to assess
climate-relatedrisks and
opportunitiesinline withits
strategy and risk management
process.

b) Disclose Scope 1, Scope 2,
and, if appropriate, Scope 3
greenhouse gas (GHG)

emissions, and the related risks.

¢) Describe thetargets used by
the organisation tomanage
climate-related risksand
opportunities and performance
against targets.

In BlueNord we have
identified the most significant
climate-related risks and
opportunities we face.

BlueNord 43
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Sustainability Report continued

Task Force on Climate-related Financial Disclosures (TCFD) continued

O

Govemance

Board level oversight

Theboardrecognises theimportance of steering the
impactof potential climate-related risks and opportunities
on BlueNord’s business and strategy. The board therefore
supports the recommendations of the Task Force on
Climate-related Financial Disclosures.

Theboeard of directors has the ultimate responsibility

for the company managemert, including oversight

of climate-related strategic planning, andrisk and
opportunity management. The chair of the board has the
overall responsibility for the management of climate-
related issues in BlueNord. The board has aresponsibility
to ensure that BlueNord's activities regarding climate
issues are included inthe company’s strategy, and
climate-related targets are defined. The board will receive
regular updates fromthe ESG committee andthe
management groupinBlueNord. The board is
responsible for ensuring that the BlueNord's risk
management and internal control systems are adequate
inrelation tothe regulations governing the business.

Theboard reviews the group’s mainrisk areas and internal
control systems annually, including the group’s values,
code of conduct and corporate responsibility. The board
reports yearly onclimateimpacts and risks that the
company faces, in the non-financial section of the board
of directors' report.

Management level oversight

The executive management isresponsible for riskand
opportunity identification and for ensuring effective
processes and mitigation efforts, including climate-
related issues, risks and opportunities within the
managers respective areas of responsibility. The EVP for
Investor Relations &ESG reports directly to the CEC.

In 2020, an ESG commitiee was established to support
BlueNord's commitment to ESGand to evolve its
contribution in the energy transition. Read more about
the ESG committee’s work inthe ESG committeereport
onpage 80

BlueNord
Annual Report and Accounts 2022

a1

02

Strategy

Identified climate-related risks and opportunities
Inline withtherecommendations laid out in the TCFD
framework, BlueNord has in February 2023 conducted a
process to assess how —and to what exient —the
company is exposed to climate risk. Management
representatives for Finance and Investor Relations &ESG
participated in aworkshop toidentify significant physical
risk, transition risk, and opportunities caused by climate
change. In the workshop, the identified risks and
opportunities were assessed ina strategic and financial
context, in three different time horizons andin four
different climate scenarios (moreinformation aboutthe
scenario analysesis disclosedin chapter 2¢).

Asclimate-related risks and opportunitiesinfluence
BlueNord's strategic and financial planning differentlyin
the short, medium, and long-term, BlueNord considered
these threetime horizons in the workshops. The following
definitions of threetime horizons are applied:

Time horizon Year
Short-Term 2023-2025
Medium-Term 2025-2030
Lorg-Term 2030-2050

For BlueNord, it isimportant toidentify the most significant
climate-relatedrisks and opportunities weface,asitcan
help us to makeirformed decisions about how to mitigate
or takeadvantage of these factors.

Toidentify the most critical risk factors, the management
representatives assessed factors that could potentially
impact the operations negatively and the probability of
occurrence. Toidentify the opportunities with the highest
potential, the management representatives assessed
how the factors could potertially impact the company
positively and the degree of difficulty to take advantage of
the opportunity.

Risk factors defined as most critical:
Increased/high CO, tax

Opportunity defined with highest potential:
- Resourceefficiency
Financial markets evolvement
+ BlueNord hasrelatively flexible investments
The sector isalready strictly regulated and already
prepared for harsh weather conditions
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Acute physicalrisk

Throughour acute physicalrisk identification process, weidentified extreme weather due toincreased frequency and intensity of strong wind,
storms, and hurricanes as most significant to BlueNord. Such events may impact BlueNord's direct operations, or cause disruptionsin the
supply chain. Any events delaying production have a financialimplication.

Potential

Description financial Mostrelevant Time Mitigation
Identifiedrisk of risk Potentialimpacts impacts scenario horizon strategy
Increased Climate changeand Inability to have people Reduced revenue BlueNord seesthe Long-term Thesectoris already
frequencyand temperatureincreasesmay  safely offshore andincreasedcosts  greatestconseguencesin strictly regulated and,
intensityof leadtomoreextreme associatedwith STEPS, but thenegative prepared forrisks
strong wind, weather, Thewind speedis Inaklity to transport assetrepair and sffects maybemore related to harsh
storms. and expected toincrease, and peopleandeguipment, as  additional labour. relevant for the supply environment.

L theairwill contain more thisis done by helicopter Potential impacton chainatanearlier stage Furthermore, we
!‘umcanes moisture, Thiswil lead to and supply ships. production. continuously assess
interdependency  i,creasedoccurrences of equipment for drilling

strong winds, storms, and Weakened production and supply tomake

sureitstands
changesinclimate,

hurricanesinthe future. capacities due to
shortage of supplies,
employeesand
possible damage

tothe equipment,

Chronic physical risk
Chronic physical risks refer to longer-term shifts in climate patterns, such as sustained higher temperatures that may cause sealevel rise or
chronic heatwaves.

Potential
Description financial Mostrelevant Time Mitigation
Identifiedrisk of risk Potentialimpacts impacts scenario horizon strategy
Rising sealevels Sealevelsmayrisedue to High waveswhich Increased cost Most relevantin STEPS Long-term Theplatforms have
expanding oceanvolumes hit the infrastructure duetoadaption already been
fromtemperatureincreases  onthe platform of platformsin reconstructedor
and from melting glaciers causing damage. otdertohandle assessedio mestthe

risk of sinking
seabeds. Thishas
prepared themmore
forextreme weather
sventsandrising
sealevels.

and ice shests rising sea level
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Sustainability Report continued

Task Force on Climate-related Financial Disclosures (TCFD) continued

Transition risk — Policy and Legal

Transitioning to alower-carbon economy may entail extensive policy andlegal changes to address mitigation and adaptation requirements
related to climate change. We have identified the following policy actions and climate-related litigation claims as the most significant for

BlueNord:
Potential
Description financial Mostrelevant Time Mitigation
Identifiedrisk of risk Potentialimpacts impacts scenario horizon strategy
Uncertainty Increasingneedto More difficultand more Limitedaccess MostrelevantinNZE/SDS  Medium, Focusonhavinga
relatedto the EU demenstratethateconomic  expensivetoraise tocapital. and close dialogue with
Taxonomy and activitiesare support fromacapital long-term investors.
how thiswill envirenmentally markst perspective and Transparencyis
impact BlueNord sustainable. debtsperspective. cruqalwhelmt comes
toclimate risk.
BlueNord focuses on
being astransparent
aspossible towards
investors and other
stakeholders.
Increased Carbontaxisan Low emissions and being Increase cost Most relevantin NZE/SDS Short, Reducingemissions
carbon pricing instruments for cost- partofthe energy ofthebusiness mediumand asmuch aaspossible
andtaxes effective cutsin transitionwilplayabigger  and shortenlife long-term oncurrentandfuture
greenhousegasemissions.  partinthelicenceto of assets, operations, Possible
Otherextracrdinary taxes operate aoffset through storing
ormeasures to affectthe Co

operations of high emission
sectors could also be putin
place assolidarity
measures.

2

Transition risk - Technology
Technadlogicalimproverments or innovations that support the transition to a lower-carbon, energy-efficient economic system canhave a
significant impact on organisations.

Potential
Description financial Mostrelevant Time Mitigation
Identifiedrisk of risk Potentialimpacts impacts scenario hotizon strategy
Transitionto Gashasaroleand Changesindemand Decreaseinravenue, MostrelevantinNZE Medium, CCS projects, bothon
lower emission opportunityinthe ransftion.  dueto: duetoreduced ol and shoreand offshore,
technology Inthe longrun, the need for « decliningcoston andgas demand long-term
oiland gas wil change/ renewables
decrease. alectrificationof Technology for
industries and monitoring wil
Technology also transportation provide more
represents an opportunity advanced precise measures,
inidentifying, addressing, technology, which abillitytorespond
and reducing risks. makes it possible to immediately and
manitor and detect potentially reduce
possible spilsand financial impact.
reduceimpact, and
consaguently, identify
and reduce
emissions
46 BlueMord
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Transition risk - Market
While the ways in which markets could be affected by climate change are varied and complex, one of the major ways is through shifts in supply
and demand for certain commodities, products, and services as climate-related risks and opportunities areincreasingly takeninto account.

Potential
Description financial Mostrelevant Time Mitigation
Identifiedrisk of risk Potentialimpacts impacts scenario horizon strategy
Changesingas Thetransitiontoa Declining demand based Decreased Most relevantin NZE Medium and BlueNord focusas on
demand zero-emissions society is onnew technology. For revenues long-term gasastransitionfuel

expected todecrease the
demandforgasinthelong
run. It is uncertain how fast
thetransition will go. Atthe
moment, itis going slower
thanexpected —al sectors
stilldependongas
Thecurrent geopolitical
sftuation hasincreased the
focus onenergy security
where gasplays a part, but
alsowherethetransitionto
renewables hasincreased
its pace,

instance, EVs, circular
economy andless use of
plastic.

Transition risk — Reputation
Climate change has beenidentified as a potential source of reputational risk tied to changing customer or community perceptions of an
organisation’s contribution to or detraction from the transition to a lower-carbon economy.

Potential

Description financial Mostrelevant Time Mitigation
Identifiedrisk of risk Potentialimpacts impacts scenario horizon strategy
Reputationrisk Fossilfuelisnota Qilandgas producers Reduced revenue Most relevantinNZE, SDS Medium and Presentinga
intheeraof ESG renewable energy source donothaveagood fromdecreased long-term balanced view of our

andleavesalarge carbon reputationinthe field demand for goods/ activities. Asa

footprint Still gaswillplaya  of ESG. Wil needto services. producer of natural

role inthefutureenergymix.  demonstrate thatone gas, weare part of the

Abandonment of takesthe expected Reductionin transitionby investing

infrastructure needstobe
doneinasafeand
sustainable manner and
thus contributing to
circularity ofthese
materials.

responsibility,

Increased reguirements
forabandonment andbe
stricter goingforward.,

capital avallability
and higher cost
of capital.

Increased
costrelatedto
abandonment/
recycling

inforexample carbon
capture projects,
BlueNord is working
diligently to recycle
materials. The
companyis also
assessingleave
equipmentonseabed
vsremoval basedon
value for sealffe, and
reuse ofinfrastructure
efcinorderto
abandon
infrastructureina
sustainable manner.
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Sustainability Report continued

Task Force on Climate-related Financial Disclosures (TCFD) continued

Resource efficiency
Thereis growing evidence that itis possible for organisations to reduce operating costs by improving efficiency across production and
distribution processes, buildings, machinery/appliances, and transport/moility.

Description Potential Most relevant Mitigation
Identifiedrisk of risk Potentialimpacts financialimpacts  scenario Timehorizon strategy
Effortsto More efficient Increased productivity Increased interest All Short, medium, and Reducingemissions
increase operationscanlower  ofproduction, whichleads  from investors. long-term fromourfacilitiesin
resource costandbe good tohigherincomeand collaborationwiththe
efficiency forboth business lowering unitcost. Easier access operator. Wework
andenvironment tocapital actively to reduce
flaring and optimising
Increased revenue, our processtoreduce
emissionsandenergy
use by forexample
having facilitieslinked
more closely.
Energy sources

Thetrend toward decentralised clean energy sources, rapidly declining costs, improved storage capabilties, and subsequent global adoption
of thesetechnologies are significant. Organisations that shift their energy usage toward low emission energy sources could potentially save on
annual energy costs.

Potentialimpacts Potential

Identified Descriptionof of exploringthe financial Most relevant Positioning

opportunities opportunity opportunity impacts scenario Timehorizon strategy

Usecofalternative Theworldisswitching  Emissionsreduction Easieraccessto MostrelevantinNZE ~ Mediumand Dialoguewith

energyin torenewableenergy capital long-term the operatoron

operations and electrical alternative energy
operating solutions sources. We have
that reduce the made major
emissionofCO, investmentsin
BlueNords platforms accordance with
aregas-firedorfired the strategic project:
by dieselgenerators, 100 percent
Thereis a potential to electric solutions
developtheapproach {hydropowsn
toalternative energy by 2026.
sources.

Products and Services

Organisations that innovate and develop new low-emission products and services may improve their competitive position and capitalise on
shifting consumer and producer preferences.

Potentialimpacts Potential
Identified Descriptionof of exploringthe financial Most relevant Positioning
opportunities opportunity opportunity impacts scenario Time horizon strategy
New products Toreachthe climate CCSrepresents abenefit Increased interest MostrelevantinNZE Mediumand TwoCCS projects:
targetsand reduce forthe climate which does from new investors long-term Project Bifrostand
carbonemissions notinvolve the sacrifice of and easieraccess CarbonCuts
internationally, crucial energy sources tocapital
carbon capture
storage (CCS)
technologies needto
bedeployedona
large scaleand will be
increasingly
important
48 BlueMord
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Markets

Organisations that pro-actively seek opportunities innew markets or types of assets may be able to diversify their activities and better position
themselves for the transition to alower-carbon economy. In particular, opportunities exist for organisations to access new markets through
collaborating with governments, development banks, small-scalelocal entrepreneurs, and community groups in developed and developing
countries as they work to shift to a lower-carbon economy. BlueNord has addressed the following opportunity:

Potentialimpacts Potential
Identified Descriptionof ofexploringthe financial Most relevant Positioning
opportunities opportunity opportunity impacts scenario Timehorizon strategy
Financial ESGand climaterisk Shiftfrom the typical For those not Relevantinall Short, medium and Various measures
markets isincreasingly seen funding sourcestomore addressing scenarios long-term tobe more suited
evolvement asanimportantriskin  targeted structures, this —higherrisk forachanged
the financial marksts andcosts. financial market.
Changed interest
ratemarket.
Resilience

The conceptof dlimate resilienceinvolves organisations developing adaptive capacity to respond to climate change to better manage the
associated risks and seize opportunities, including the ability to respond to transition risks and physical risks. Opportunities related to resilience
may be especially relevant for organisations with long-lived fixed assets or extensive supply or distribution networks; those that depend critically
onutility andinfrastructure networks or natural resources in their value chain; and those that may reguire longer-termfinancing and investment.

Potentialimpactsof Potential
Identified Descriptionof exploring the financial Most relevant Positioning
opportunities opportunity opportunity impacts scenario Timehorizon strategy
Strictlyregulated Theenergy Changes in regulations, Forthosethatare Mostrelevantin Short, medium and BlueNordis already
sector fransition will cause CO,taxes. areadyinlinewiththe  STEPS long-term partofastrictly
stricter regulations. requlationsitcan regulated sector that
decreasethe operatesinharsh
demand for mitigation weather. Many
and adjustment of precautions and
strategy. adaptations are
therefore already
conducted andcan
be acompetitive
advantage,
Flexible future Futuremarket Increase infuture profitsby  Lessriskofbeing Mostrelevantin Short, medium and BlueNord canchoose
investments developments will beingdynamicand locked inoutdated STEPS long-term toinvestinmare
greatly effectthe adjustinginvestment solutionsand gas-weighted
returnoninvestments  strategy. demand scenarios, projects or CCS
infossilfuels flexibility todiversify depending on how

andincrease
profitability,

the marketlsevolving,
Currently, the market
for gasandthevalue
isincreasing, and
that'swhere
BlueNordis focusing
its business decisions

totake advantage of
those changes
BlueMNord 49
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Sustainability Report continued

Task Force on Climate-related Financial Disclosures (TCFD) continued

Scenario analysis

Inline with the recommendations laid out by the TCFD, BlueN ord conducted a gualitative scenario analysis in 2023 of all identified risks and
opportunities as part of the climaterisk assessment.

Thefollowing scenarios were applied in the assessment:

Scenario
The Net Zero Limiting the global temperature rise to 1.5°C without a temperature overshoot (witha 50 percent probability).
Emission by 2050 TheNZE isanormmative scenario, meaning it starts with a defined goal to achieve net zero CO, emissions
Scenario (NZE) by 2050, and shows an example of a pathway that could get the world to that target.
Inthis scenario, demand for oil falls by more than 2mb/d per year between 2020 and 2050. Demand for
natural gas grows to 2025, drops after 2025 and falls well below 2020 levels by 2030.
The Sustainable |[EA's Sustainable Development Scenario (SDS) is compatible with the Paris Agreement’s less ambitious
Development “well-below 2°C” goal. 't assumes allenergy-related SDGs and all current net-zere pledges are achieved, with
Scenario (SDS) advanced economies reaching net zero emissions by 2050, China by 2060 and all others by 2070 at the latest.
It has a 50 percent probability of limiting global temperature rise to 1.65°C, assuming no exiensive net
negative emissions. With some net negative emissions after 2070, temperature rise could bereducedto 1.5°C
by 2100.
The Announced This scenario appears for the firsttime inthe WEO -2021. It assumes that all climate commitments made

Pledges Scenario
(APS)

by governments around the world, including Nationally Determined Contributions andlongerterm
net zerotargets as of mid-2021, will be metinfullandontime.

Inthe APS, global cil demand peaks soon after 2025 and then falls by around 1 mb/d per year to 2050.
Demandfor natural gas also reachesits maximum level soon after 2025 and then declines slowly.

The Stated Policies
Scenario (STEPS)

Rather than assuming that governments will reach allannounced goals, this scenario reflects asector-hy-
sector assessment of the specific policies that have been putin place, as well as those that have
been announced by governments around the world.

This scenario provides a more conservative benchmark for the future. In the STEPS, global oil demand
exceeds 2019 levels by 2023 before peaking in the mid-2030s and then declining very gradually

to 2050. Demand for natural gas continuesto rise after 2025 and is around 15 percent higher in 2030
thanin 2020.

50 BlueNord
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03

Risk management

Theidentification, assessment, and management of
climate-related risks and opportunitiesis anintegral part
of BlueNord's multidisciplinary risk and opportunity
management. BlueNord's board of direciors, its ESG
committee and management will conduct regular reviews

04

Metrics and Targets

of the group's activities foridentifying, assessing, and earlier stage CCS projects.
responding to climate-related risks and opportunities.
Therisk managemenrt process will also be reviewed Asanon-operator, BlueNord will work to protect

onan annual basis.

2023 was the first year of implementation of the climate-
risk management process recommended by TCFD, and
amaterial risk and opportunity matrix systemdeveloped
by Tavler ASwas used as a foundation for this process.
Theidentificationand assessment process were

the environment where possible, bothinits own

operations, and throughthe company’s partnership
inthe DUC. The datareported onclimate and nature
have been supplied by the operator TotalEnergies
for the DUC. Going forward, BlueNord willmonitor
andreport on performance year-on-year as part of
our sustainability strategy which will be established

conducted throughaworkshop withEVPFinance and later this year.
EVP Investor Relations & ESG representing different

organisational levels and functions (internally), thus

providing a balanced picture of therisks and opportunities  for 2023.

faced by BlueNord.

Inthe matrix, theimpact (large, relatively large, relatively
easy easy) and likelihood (high/low) of eachrisk and
opportunity are determined. Based on eachrisk’s
categorisation, BlueNord will develop, review, and
implement response plans to mitigate risks and maximise

opportunities.

Thefollowing metrics are used by BlueNord to assess
climate-related risks and opportunities: CO, emissions,
Fuelconsumed, Flaring, Fugitive emissions, NOx and

SOx emissions, GHG, CH4 emissions, nmvVOC

withthe sustainability strategyin 2023.

BlueNord works actively to reduce our carbyon footprint
while contributing to energy security. Gur commitments
are 30 percent reductionin emissions intensity by
2025 and 80 percent power fromrenewables by 2029.
BlueNord will also focus oninvesting in suitable and

BlueNord’s ambitionis toreport onscopetand 2

emissions, GHG intensity. The companry aims to add
further metrics and indicators to track mitigation on
transition risk and this will be added as part of the work

>

Our commitment
toemissions
intensity
reductions

by 2025

30%
>

Our commitment
to using power
from renewables
by 2029

80%
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Sustainability Report continued

Socialimpact

Health and safety

We strive to create a safe and healthy work environment
whichis embedded throughour health, safety, and the
environment (HSE) Policy.

The Danish Offshore Safety Act (the Act) isthelegal
framework for health and safety offshore and enables
companies to solve offshore healthand safety issues
thermselves. The Act applies to all offshore activities
related to hydrocarbon facilities, infrastructure and
connected pipelines.

Licenseesunder the Danish Subsoil Actarerequired to
identify, assess,and reduce healthand safetyrisks as
muchasreasonably practicable, as well as be compliant
with the “as low as reasonably practicable principle”.
Furthermore, thelicencee shall ensure that operators are
abletofulfil the safety and health obligationsin
accordance withthe Danish Cffshore Safety Act.

In2022therewere norecorded work-related accidents
orinjuries. Safeand secure operations are the utmost priority
forBlueNord and wewill continuetofocus on thisin 2023

Diversity, equality, and inclusion
Therequirement of the Norwegian Equality and Anti-
Discrimination Act stipulates that organisations must
identify and address challenges regarding equality and
diversityinthe workplace before any incidents or
discriminationtake place.

Following the Norwegian Equality and Anti-Discrimination
Act, BlueNord has undertaken a longer processrelated to
the activity requirement and has conducted extensive
worktoinvestigate risks of discrimination and other
barriers to equality. Based on this risk analysis, BlueNord
has setgoals, implemented measures, and established a
planforwork.

BlueNordis perceived to have satisfactory processes
related torecruitment, determination of wages and
benefits, career opportunities and corporate ladder,
workplace facilitation, work-life balance, and handling
findingsidentified through employee surveysand

DE&I gender split

52%

48%

B Male 48%
B Female 52%

52 BlueNord
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interviews. Measures related to findings have been
identified and reviewedin collaboration with the EVP
People & Capability to ensure that the measures are
putinto practice.

BlueNord’s core values have been reviewed and
revitalised, the parental leave schemes on all locations
have beenreviewed. AnewHR system was
implermented in 2022 with data gathering and specific
KPIdashboards for diversity, equity,and inclusionto be
further matured. Channels for handling any potential
discrimination issues, have been formalised in the
company’s harassment policy supplementing the
existing Whistleblowing procedure and its integrity
channel. In 2022 a culture programme that continues
throughout 2023 with key topics related to DE&I was
introduced as well.

BlueNord believes embracing and fostering diversity
andinclusion positively impacts employer
attractiveness, employee retention and drives
performance across the company.

Onbasis of the new results from the organisational
survey, relevant DE&I goals and further initiatives for
2023 wil be setfor BlueNordtoberecognised as an
equal opportunity employer, committed to promoting
diversity andinclusioninthe workplace. BlueNord aims
foraninclusive organisational culture with high
employee engagement and where all people find that
they are empowered, respected, and have astrong
sense of belonging.

BlueNord has infroduced aninternal DE&I index as part
of its active work toidentify and counteractany
discrimination and promote diversity and equity inthe
workplace. Theindexis based on 15 statements
extracted from the comprehensive annual employee
engagement survey. Theindexresult, basedona

94 percentresponserate, will be the benchmark for
coming surveys and an efficacy indicator when efforts

based onfindings areimplemented and to be evaluated.

Human rights and decent

working conditions

BlueNordis committed torespecting fundamental
humanand labour rights, bothin our own operations
andinour relations with business partners. Cur
employees shall be treated withrespect and given
orderly working conditions. BlueNord will continue to
champion issues such as non-discrimination, the right
to privacy, the right to collective bargaining,
employment contracts and protection against
harassment. Forced labour, child lalyour and all forms
of discrimination are strictly forbidden. See appendix 2,
Transparency Act Statement, for more details on
BlueNord’s work to safeguard human rights and
decent working conditions.

Our values

>

Bold

we are determined,
using our creativity
andtechnical
expertiseto
challengethe status
quo, willing and
unafraidtoexplore
alternative paths

Purposeful

we are ambitious,
moving forward with
purpose and afocus
onvalue andresults.
Our peopleare
connected,
contributingtothe
bigger picture.

Dependable
we deliver onwhat
we promise, sharing
ideasand
possibilities. We are
inthis together,
supporting each
other throughout.

DE&I Index

79%

Work-related
accidents
or injuries in 2022

0
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Governance

BlueNord believes that effective corporate governance
is critical in ensuring accountability, achieving strategic

goals and generating value for stakeholders. The

Company seeks high standards of performance and In 2020 an ESG

professionalism based onhonesty, integrity and fairness H
inits business practices. BlueNord works together with committee was

partners and contractors on the basis of the same established to support
principles of integrity and fairness, with zero tolerance BIueNord’s contribution

for bribery and corruption.

to the energy transition.

BlueNordis committed to respecting fundamental human
and labour rights, bothin operations and in relations with

business partners. At BlueNord, we comply with all
applicable laws and regulation.

Roles and responsibilities

The executive managementis responsible for risk and
opportunity identification and for ensuring effective
processes and mitigation efforts, including ESG matters
within the managers' respective areas of responsibility.
The EVP for Investor Relations and ESG reports directly

Each Group Company has anindependent
responsibility for exercising corporate social
responsibility in accordance with the Group's
principles, butis free to design its own additional

provides detailed information regarding the

requirements of all Group companies.

tothe CEQ. In 2020, an ESG Committee was established

to support BlueNord's commitment to ESG and to evolve
its contributionin the energy transition.

Responsible business and code of conduct
BlueNordis committed to conducting our businessina
responsible, ethicaland lawfulmanner Wewanttobe a
trusted partner —to our customers, shareholders,
colleagues, business partners, and neighbours.

BlueNord's code of conduct forms the basis for the high
standards of integrity in our business. The code of
conduct applies to all Directors, officers, and employees,
including subsidiaries in which BlueNord holds (directly or
indirectly) a50 percent ownership interest. The code of
conduct also applies to those acting for or on behalf of
BlueNord. BlueNord also expects our business partners,
suchas suppliers, subcortractors, joint venture partners,
and other contracting parties, to adhere to standards
consistent with this code of conduct.

Corporate social responsibility

(CSR} policy

BlueNord shall respect human andlabour rights,
establish good HSE standards, facilitate good dialogue

isresponsible for ensuring the follow up of and

subsidiaries are responsible for the day-to-day

web site: www BlueNord.com/csr.

Whistleblowing

to everyonein the organisation.

Anyone doing business for or onthe Company's behalf
must comply with the Group’s whistleblowing policy.
Further details about the whistleblowing policy canbe

foundinthe Group's compliance manuals
https.//www.BlueNord com/whistleblowing.

with stakeholders, and generally operate inaccordance

with applicable regulatory frameworks and good
business practice.

Atthe core of the group's CSR policy is the Group's

five corporate values: bold, purposeful and dependable.
Thevalues define who we are, how we actand what
employees of the Company and Group stand for,

Anti-corruption and bribery

BlueNord has zerotoleranceregarding corruption and

bribery. The Companry expectsthat thelocal

with difficult situations.

activities andinstruments. Inaddition, each Group
Company has adopted a compliance manual that

professional and ethical standards and compliance

The Group's CSR policy is adopted by the Company’s
Board of Directors and shall be evaluated at least every
second year. The Managing Director of the Company

compliance with the content of the policy. All Group

practice of this policy. The Company’s corporate social
responsibility policy canbe found onthe Company's

The Company established awhistleblowing procedure
in 2019, whichishandled by PriceWaterhouseCoopers
(PwC). The whistleblowing procedure applies toall
officers, Directors and employees of the Company,
whether temporary of permanent, full-ime or part-time,
andregardless of their location. The Company has
made sure tocommunicate the whistleblowing process

management of each Group subsidiary promotesa
strong anti-corruption culture. Each Company shall
make active efforts to prevent undesirable conduct
and ensure that their employees are capable of dealing

>

CSRpolicy

You canfind out
maorein our
Corporate Social
Responsibility policy.

Findout moreat
BlueNord.com/csr

>

ESG
Committee
Read our latest ESG
Committee Report.

Find out moreon
page 80
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Sustainability Report continued

Norwegian Transparency Act Statement

Account of the due diligence assessment
Norwegian Energy Company ASA (BlueNord) is
committed to respecting fundamental hurman and labour
rights, bothin the operations and in relations with business
partners. At Norwegian Energy Company ASA
(BlueNord), we comply with all applicable lawsand
regulations, including the Norwegian Transparency Act,
enteredintoforce on 1July 2022, The Act'sintentionisto
promote comparies respect for fundamental human
rights and decent working conditions.

Organisation

Norwegian Energy Company ASA (BlueNord) isa
materialindependent E&P company witha “seetoit”
obligation, meaning an obligation to ensure that the
operator carries cutits work in accordance with the
regulatory requirements while reducing risks and
environmentalimpact to aminimum.

The executive managementis responsible for overall risk
management with the EVP Investor Relations &ESG
responsible for the work carried out regarding the
Transparency Act. Thiswork isincluded in BlueNord's
ESGwork. In 2020, an ESG committee was established
to support BlueNord's commitment tio ESG and to evolve
its contributionin the energy transition.

Guidelines and routines

Norwegian Energy Company ASA (BlueNord) has
developed guidelines to prevent violations of human
rights, indecent working conditions, damage

tothe ervironment, and involverment with corruption.
Therelevant guidelines are described in the corporate
social responsibility guidelines, including the code of
conduct as well as the HSE policy, approved by the board
of directors. In Gctober 2022, Norwegian Energy
Compary ASA (BlueNord) conducted anoverall due
diligenceassessment in accordance with
thereguirements of the Transparency Act basedona

methodology inaccordance with SO Standard 31000 for

managingrisks. The company is committed to perform
annual due diligence assessments onthesetopicsto
monitor and manage actual and potential adverse
impacts on human rights and working conditions.

Oslo

28March 2023

Riulf Rustad Tone Kristin Omsted
Executive Chair Board member

Robert J. McGuire
Board member

Jan Lernout
Board member
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Findings in 2022

Norwegian Energy Company ASA (BlueNord)
performed an overall strategicrisk assessment
including risks associated withits operator. For the time
being, the company only holdsinterestin the Danish
Underground Consortium (DUC), whichis operated by
TotalEnergies.

Inthe risk assessment, Norwegian Energy Compary
ASA (BlueNord) focused on the following five
categories and related activitiesin its value chain:
exploration, appraisal, development, production, and
abandonment. Business partners who provide the
company withgoods and services that arenot direct
parts of the value chain were also part of the
assessment. These non-negligible expenditures are
mainly related to acquisition of seismic data, I T and
digitalisation services, office services suchas
cleaning- and canteen services and professional
services suchasinsurance, accounting, legal and other
commercial or technical advisors and hire of in-house
technical specialists.

No negative consequences werediscoveredinthe due
diligence assessmenrt. Thisis not surprising, given that
Norwegian Energy Company ASA (BlueNord) has
limited activity inthe various categories and operates
within strong sectorregulations.

When pricritising risks while identifying uncertainties,
Norwegian Energy Company ASA (BlueNord)
highlighted yard activities, input factorsusedin
construction, and dismantling and managing steel and
waste disposal when brought to shore, asthemost
severe risks that may occur.

>

CSR policy
Youcanfind out
morein our
Corporate Social
Responsikility policy.

Find out more at
BlueNord.comsicsr

Marianne Lie Colette Cohen

Board member Beard member

Peter Coleman Euan Shirlaw

Board member Chief Executive Officer
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Measures
Concrete measures and initiatives have been identified

tomanagethe identified severerisks that may occur.
These measures involve that Norwegian Energy - - -
Companry ASA (BlueNord) willinvestigate and approve Durll‘lg the fabrlcatlon Of the Tyl'a "

contractorsregarding humanrights and working

conditior_ws, request information from the operator. pl’OCESS mOdUIe il‘l Batam, Norwegian
L e ke Energy Company ASA (BlueNord)

For the time being, Norwegian Energy Company ASA pro‘"ded donatlons to help eStabIISh
(BlueNord) is not involved in abandornment and only the Agape Orphanage

involved in redevelopment. In the case of new activities or
projects within one of these categories, therewill be a
need for assessing risks of human rights and decent
working conditions.

Results

Norwegian Energy Company ASA (BlueNord) is
constantly working to strengthen our work on hurman
rights and decent working conditions. We aimto review
and revise our corporate social responsibility guidelines
in accordance with OECD's guidelines and to clarify our
expectations to business partners. Furthermore, the
measures will help us establish governance documents,
routines, and instructionsrelated to duediligence
processes and our supply chain toensure that we align
tothe highest professional and ethical standardsin the
conduct of curbusiness.

BlueNord 55
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Risk Management

Risk Management
Framework

Effective risk management is essential to successfully delivering our strategy. The risk
management process needs to identify and determine the nature and extent of risk
the Company is exposed to and the extent to which mitigation is required and thus,
the level of risk that is acceptable.

Theinternal control framework supports the - Risk monitoring occurs onaquarterly basis >
management and mitigation of risk. The processis throughanExecutive Team evaluation, monitoring
designed to manage, mitigate and communicate, andreview of the risk register and matrix, thisistobe
rather than eliminate, the risk of failure to achieve our presented to the Audit Committee and Board along Board of
strategic priorities. with the quarterly financial staterments. Directors
Status of therisk assessment is presented Our Boardis

Risk management and internal control are given high annually and reviewed with the Board and updated responsible for the
priority by the board of directors. The Board isresponsible asrequired based on the currentrisk appetite and Compary'srisk
foridentifying principal risks and determining the nature context bothinternal and external. framework.
and extent of those risks the Company is willing to take.

The Executive Team sets the tone andisresponsible Meet our Board
TheBoardis also responsible for monitoring the formonitoring and managing the most significant onpage70
Company’srisk management framework and for risks and identified risk owners areresponsible

reviewingits effectiveness. The Audit Committee assists  for ensuring risks within their area are being
the Board of Directors onan ongoing basis in monitoring appropriately managed.
the Company’s system for risk management and

internal control. Intemnal control

The Company’s management is responsible for
Risk management process establishing and maintaining sufficient internal control
The Company faces various risks whichmay impact the over financial reporting. Company specific policies,
Company and not all these risks are necessarily in the standards and accounting principles have been
Compary's control. For thisreason, the Company has developed for the annual and quarterly financial
established arisk management processtoidentify and reporting of the group. The Chief Executive Officer
assess how torespondtorisks. That responsecan and EVP Finance supervise and overseethe external
include acceptance, an action plan with mitigating factors  reporting and theinternal reporting processes. This
toreducetherisk, transfer to third parties, or terminating includes assessing financial reporting risks and internal
therisk by ceasing certain activities. The cyclical process  controls over financial reporting within the group.
works in practice asfollows: The consclidated external financial statements are
« Strategic objectives andrisk appetite setsthecontext  preparedinaccordance with International Financial

at Boardlevel. Reporting Standards (IFRS) and Intermational

Risk assessmentincludesriskidentificationthrough  Accounting Standards as adopted by the EU.
review meetings held with key personnelinthe
organisation ona quarterly basis. Thisincludes an
evaluation of likelihood and impact considering both
guantitative and qualitative factors. The collated risks
aremaintainedinthe Companyriskregister and
matrix.

Risk mitigationrequiresanassessment of mitigation
plans and controls based onrisk appetite. Risk mitigation
plans are developed betweenrisk ownersand with
feedback fromthe Executive Team considering the risk
appetite and context set at Board level.

56 BlueNord
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Principal Risks and Uncertainties

Therisksand uncertainties describedin this section arethe material known risks anduncertainties faced by

BlueNord atthe time of publication.

Oil and gas production and reserves

Strategic Report

RISK TREND

@ Increasing
@ Unchanged
€© Decreasing

Risk Impact Mitigation Movement
Geographical Production of oiland gasis concentrated inalimited number The operator has ongoing o
concentration of offshore fieldsina limited gecgraphical area of the inspection and
and field Denmark continental shell. Consequently the concentration maintenanceplansin Unchanged
interdependency of fields and infrastructure mayresultininciderts orevertson  place to proactively
one location affecting a significant part of BlueNord business.  maintainassetsand
minimise the risk of
Material influencing factors incidents.
+  Currently four production hubs, of whichthree hubs arein
production, that are interconnected and utilise the same Where events occur,
infrastructure. activities are adjustedto
Thefields within one hub are interconnectedandonefield  respondto specificissues
can depend onanother to extract hydrocarbons. asthey arise and minimise
Allgas produced on the different hubs is currently sent theimpact.
directly throughthe NOGAT pipeling; once the Tyra hub
is redeveloped gas will be processed and transported
to shoreviathe Tyrahub or the NOGAT pipeline.
+  TheGormhubreceivesliquids fromall the other hubs
and sendsitto shore via pipeline from GormE.
Actual reserves Thereportedreserves and resources represent significant Reportedreserves are o
may differ from estimates based on several factors and assumptionsmadeas  based onindependent
reported reserves of thereported date, all of which may vary considerably from technical expert'sreports,  Unchanged
estimates actual results. Further, oil and gas production could also vary whichare carried out at
significantly from reportedreserves and resources. Should least once perannum.
the actual results of the Company deviate from the estimated
reserves and resources, this may have a significantimpacton  BlueNordhasa
the value of the Group’s assets and cash flow from operations.  subsurface tearm with
appropriate technical
Material influencing factors expertise that monitors
- Factorsand assumptions onwhichthe reservesestimates  andreviews production

are determinedinclude geological and engineering
estimates (which haveinherent uncertainties), historical
production, the assurmed effects of regulationby
governmental agencies and estimates of future
commodity prices and operating costs.

The Company is anon-operated partnerinthe DUC and
as such hasless control of future decline mitigating
investmentsinthe producingassetsthat has animpact
on oiland gas production.

andreservesinadditionto
the external reserves
reporting.

This provides oversight of
performance and
expectations throughout
theyeartoenable
response and follow up on
atimely basis should
concernsarise.

BlueNord
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Principal Risks and Uncertainties continued

Oil and gas production and reserves continued

RISK TREND

@ Increasing
@ Unchanged
€© Decreasing

Risk Impact Mitigation Movement
Ongoing The Company makes and expectsto continueto make The Company intendsto o
investmentin substantialinvestmentsin its business for the development finance future investments
developments and production of olland natural gas reserves. Suchprojects with cash flow from Unchanged
require substantial investments to bringinto production, which operations and
comes with anumber of inherent risks. borrowings underits RBL
facility and other equity
Material influencing factors anddelt facilities. The
«  Development projects have inherent executionrisks Company regularly
including cost overruns and delays, inaddition to the monitors liquidity,
impactof commodity prices onthe economics of aproject.  borrowingbase, and other
+  TheCompany may alsc be unable to obtain needed financial ratios.
capital or financing on satisfactory terms, which could lead
toadeclineinits olland gasreserves. Projects are screened for
technicaland non-
technicalrisks with
economics reviewed at
multiple price scenarios.
Tyra The Tyraredevelopment projectis, to date, the largest project . BlueNord maintains a o
redevelopment carried outonthe Denmark continental shelf. The project may — regular dialogue with the
project be further delayed, orthe planned costs associated with the operator’s key personnel Unchanged
project may increase from what has been previously on the project in addition
assumed and any such delay may have anadverse effecton toareview of weekly and
BlueNord's financial position. monthly progress
reporting.
Material influencing factors
+  Thescope ofthe projectincludes removal of old facilities, BlueNord'sinternal
modifying existing ones, and installing new features; there  technical experts are
areinherent risks with such significant projects, including closely involved with this
risks of cost overruns and delays. review and have an
The projecthasbeen delayed twice to date; the firstin established feedback
Novermber 2020 due to the COVID-19 pandemic,and again ~ process withthe operator.
in August 2022 drivenr by global supply chain challenges.
Decommissioning Therearesignificant uncertainties and significant estimation Decommissioning o
estimates risks relating to the cost and timing for decommissioning of estimates are reviewed at
offshoreinstallations andinfrastructure. A significant deviation  least onanannual basis Unchanged
from such estimates may have a material adverse effect on and updated every five
the Company's results of operations, cash flow andfinancial yearsin detailbased on
condition. Thisincludes the timing of when security mayneed  technological, regulatory
tobeputinplace. and any otherrelevant
information at the time.
Material influencing factors
+ Withinthe DUC, the partners are primarily liable to each Theneedfor
other on a pro-rata basis and, secondarily, jointly and decommissioning
severally liable for all decommissioning obligations. security isassessed
Thereis ancbligation for participants to provide security annually.
fortheir respective share of any decommissioning liabilities
ahead of actual decommissioning based on calculations
as setoutin thejoint operating agreement.
58 BlueMNord
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Marketrisks

Strategic Report

RISK TREND

@ Increasing
@ Unchanged
€© Decreasing

Risk Impact Mitigation Movement
Commodity prices The Company’s main businessis to produce and sell oiland The Company actively o
gas, therefore future revenues, cashflow, profitability, seekstoreducethisrisk
financing, and rate of growth depend substartially on throughthe establishment  Unchanged
prevailing prices of oil and gas. Because oiland gas are of hedgingarrangements.
globally traded, the Companyis unable to control or predict
the prices it receives for the ciland gasit produces. BlueNord hasto date
executed thispolicyinthe
Commodity price fluctuations could reduce the Company’s market throughforward
ability torefinance its outstanding credit facilities and could contracts.
resultin areduced borrowing base under credit facilities
available to the Company, including the RBL facility. BlueNord enters hedging
Fluctuations incommedity prices could also lead to contracts on bothoiland
impairments of the Company’s assets. gasthat mitigates the
short-termimpact of price
Material influencing factors volatility.
+  During 2022, the Ukraine conflict resulted in material
changestooil and gas supply and prices, and itis not Further detail on
possibleto predict the future developmentsinthesupply/  BlueNord'shedging policy
demand market and the prices related thereto. can be foundinnote2to
The hydrocarbons produced from specificfillds mayalse  thefinancial statements
have apremium/discount in relation tobenchmark prices,  andnote 18 onfinancial
suchasBrent, whichmay vary overtime. instruments.
Themajority of the natural gas produced by the Company
is sold at TradingHub Europe (THE) prices. THE closely
follows the Dutch Title Transfer Facility (TTF) price. The
Company is more exposed to additional price volatility
deriving from proposed responses by the European
Commission, as seenwith the proposed Market
Correcting Mechanism.
Foreign currency The Groupis exposed to market fluctuationsin foreign The Company considers o
exposure exchangerates. Significant fluctuations in exchange rates currency risk to be low, as

between euros and Danish kroner, and US dollars and Danish
kroner,may materially adversely affect the reported results.

Material influencing factors

»  Revenuesare inUSdollars for cil andin euros and Danish
kroner for gas, while operational costs, taxes and
investments are in several other currencies, including
Danish krorer.

+  TheCompany’s financing s primarily inUS dollars.

themain financial items
heldinacurrency other
than the functional
currency of the respective
componentsis offset by
positions in other
components of the Group
and/orhedged.

Urchanged

BlueNord
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Principal Risks and Uncertainties continued

RISK TREND
@ Increasing
@ Unchanged
. €© Decreasing
Cyber security
Risk Impact Mitigation Movement
Keyinfrastructure, Acompromised networkorinfrastructure would seriously The Company hasin °
networks or core impair the Company's ability to maintain regular operations, place IT controls and .
systems are including being able to continuereporting, regulatory and processes, including Higher
compromised or financial obligationsif required informationwere not available.  preventative security
- routines, disaster
are otherwise Material influencing factors recovery andbusiness
rende!ed » Russia'sinvasion of Ukraine in February 2022 has elevated  continuity plans.
unavailable IT security risks around cyber crime and similar threats.
Sabotage ontheNord Steam 1and 2 pipelinesin The Company elevatedits
September 2022 caused the Darish Energy Agency [T securityrelated routines
(Energistyrelsen) to raise the preparedness level of the and IT systemsto protect
Danish energy sector. against cyber criminality
andsimilarthreats.
The heightened
preparednesslevel of the
Darishenergy sector, was
immediatelyimplemented
by the operator of the DUC.
Financial liabilities
Risk Impact Mitigation Movement
Available funding The Company has several debt instruments which expose it The Company has fixed °
tomeet the tointerest rate risk and obligations tomeet certain covenants.  USD 1.0 billion of RBL
Company’s The Company’s material hedging programme provides interest rate exposure until - Lower
financial liabilities significant visibility over its ability to meet thesereguirements,  30June2024.
howeverif the Company is unable to, then actions torectify
this position may bereguired. There canbe noassurancethat  The Company
suchactions willbe available or enoughto allow BlueNord to restructured the NOR13
ultimately fulfil its obligations. convertiblebondintothe
new NOR15 convertible
Material influencing factors bond withrevised terms
+ Exposuretofloating interest rates throughthe includinga later
Company's USD 1.1 billion RBL. corversiondate.
Exposuretofixedinterestrates throughaUSD 208 milion
convertible bond and aUSD 175 million senior unsecurednote. . The Groupmonitorsits
Under thesefinancinginstruments, the Company is subject liquidity and covenant
toseveral covenants, including maximum leverage relativeto  coverage continuously to
eamings and demonstration of a minimum level of liguidity. ensure it will be able to
meet itsfinancial
obligations as they fall due.
Asof 31December 2022,
none of the Group’'s
interest-bearing debt
falls due within the next
12 months.
60 BlueMNord
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Strategic Report

RISK TREND

@ Increasing
@ Unchanged
€© Decreasing

Risk Impact Mitigation Movement
Future capital BlueNord's future capital requirements will be determined BlueNord maintains a °
requirements based onseveral factors, including productionlevels, strong relationship withits

commodity prices, future expenditures that are required banking syndicate Lower

to befunded,and the development of the Company’s through continual

capital structure. engagement to underpin

its borrowing position and

Tothe extent the Company’s operating cash flowis has an aclive investor

insufficient to fund the business plan at the time, and in relations strategy to

particular the Tyraredevelopment project, additional external - supportaccesstothe

capital may be required. BlueNord currently has a strong capital markets.

financial base, supported by existing liquidity and hedging
positions, however any unexpected changes that resultin
lower revenues orincreased costs may necessitate the
raising of additional external capital. There canbeno
guaranteethat, if required, BlueNord would be able to access
the debt or equity markets on favourable terms, or if
necessary be able to adequately restructure or refinance

its debt.

Insurance risk The Company maintains liability insuranceinan amountthatit  The Company annually o
considers adequate and consistent withindustry standard. reviews the adequacy of
However, the nature of therisksinherentincilandgasindustry  insurance coverage. Unchanged

generally and on the Denmark continental shelf specifically,
are suchthat liabilities could materially exceed policy limits or
not beinsured at all. In which event, the Company could incur
significant costs that could have adverse effect onits financial
condition, results of operation and cashflow.

Material influencing factors

+ Duetorecent changesin the geopolitical situation,
including changes and uncertainties caused by the
Russianinvasion of Ukrainein February 2022, there may
beanincreased risk for the Group's assels becominga
target of war acts and/or sabotage, as seenwith the Nord
Stream pipeline sabotage in September 2022.

+ Anysuchacts of war or sabotage directed towards the
Group's assets may have a material adverse effect onthe
Group's assets and financial position, and whether an
incident is classified as anact of war or sabotage under the
Group'sinsurances may have consequences for the
Group's right to claiminsurance proceeds under the
relevantinsurances.
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Principal Risks and Uncertainties continued

Third-partyrisk

RISK TREND

@ Increasing
@ Unchanged
€© Decreasing

Risk Impact Mitigation Movement
Third-party risk The Company does not have amajority interest inany ofits The Company has o
licences and consequently cannot solely control suchassets.  consultation rights or right
Nor does the Company have operatorship over any of its towithhold consertin Unchanged

assels. The Company therefore has limited control over
management of such assets. Mismanagement by the
operator or disagreements withthe operator astothemost
appropriate course of actionmay result in significant delays,
losses orincreased coststoit.

Jointly owned licences (asis the case for the Company’s
licences) alsoresultin possible joint liability, on certainterms
and conditions. Other participants in licences may default on
their obligations to fund capital or other funding obligationsin
relation to the assets. In such circumstances, the Company
may be required under the terms of the relevant operating
agreement or otherwise to contribute all or part of such
funding shortfall. The Compary may nothavetheresources
tomeet these obligations.

relation to significant
operational and
development matters,
depending on: the
importance of the matter,
thelevel of itsirterestin
thelicence, or which
licencethe contractual
arrangementsforthe
licenceapply to.

Thestructure of
engagement with the
operatoris cortractually
set outinthejoint
operating agreement.
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Politics, regulation and compliance

Strategic Report

RISK TREND

@ Increasing
@ Unchanged
€© Decreasing

Risk Impact Mitigation Movement
Changesin Exploration and development activities in Denmark are The Compary maintains °
obligations arising  dependent onreceipt of government approvalsandpermits  aregular dialogue with v
from operating in o de\_/(_elop gssets. There _is noassurance that future political the Danish Energy Higher
markets that are conditionsin Denmark will not result in the government Agency aswell as relevant

- . adopting new or different policies and regulationsrelating to government ministries.
subjecttoahigh ’ i ) ;
degree of explorat!on,development, pperatlon and owne_rshlp of ciland _

gas, environmental protection, and labourrelations. Anyof the  This ensures an up-to-

reg_UIat?ry’ abovefactors may have a material adverseeffect onthe date understardingisin
legislative and Company’s business, results of operations, cashflow and placeinordertoact and
political financial condition. respond ona timely basis
intervention and toanyimpact onthe
uncertainty Material influencing factors business.

+ Future political conditions in Denmark could resultin
government adopting new or different policies, meaning
that the Company may be unable to obtain, maintain or
renew required drilling rights, licences, permits resulting in
work being halted.

Dueto the Russian invasion of Ukraine, new regulations
have beenimposed by the EU, United States, United
Kingdomand other governments, which affectsthe export
and import of oiland gas to and from the Russian market.
Trade restrictions on the Russian market couldincrease
theimportance of the oiland gas fields in Europe, including
in Denmark. Suchincrease in importance could resultin
governments adopting new regulations that could affect
the assets and the operations of the Group.
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Principal Risks and Uncertainties continued

RISKTREND
@ Increasing
@ Unchanged

- - . ) €© Decreasing
Politics, regulation and compliance continued

Annual Report and Accounts 2022

Risk Impact Mitigation Movement
Danish taxation Allof BlueNord's petroleum assets are located in Denmark Dialogue is maintained
and regulations and the petroleurn industry is subject to higher taxation than withindustry bodies and
cther businesses. Thereis no assurance that future political therelevant government
conditions inDenmark will not result in the relevart ministriesin orderto
government adopting different policies for petroleumtaxation  understand proposed
thanthose currently in place. legislations before they
areenacted and provide
Material influencing factors fullimpact analysis.
Asan oiland gas producer in Denmark, the Company
is exposedtorisk relating to the EUimposed Solidarity There isa Compensation
Contributionand a law proposal for theimplementation Agreement betweenthe
iscurrently being presentedinthe Danish parliament. Danish stateandthe DUC
Astaxation hasamaijor impact on the Company’s results, suchthat the companies
suchamendments may significantimpact the group's cash participating inthe DUC
flow and financial condition. areentitled to
compensation fortax
Adurther proposal yet to be adopted is regarding additional increases.Duetothe
CO, duties. The proposal as currently presented would be Agreement, any
implemented from 2025 but asitis stillin proposal stage, the alterationsin present
timing and extent of impact remains uncertain. legislation tothe
disadvantage ofthe DUC
licenceescanbe
challengedfor
compensation.
The compensation would
bedetermired withaview
totheimpact of the
changesonthe DUC,
however these cannot
exceed the net advantage
deemedtohave been
obtained by the state.
Financial reporting While BlueNordhasin place internal controls covering the Internal controls over
risk Company’s financial reporting function, any material error or financial reporting are
omission could significantly impact the accuracy of reported designed and in operation.
financial performance and expose the Company to arisk of
regulatory or other stakeholder action.
Reputationalrisks  BlueNordmay be negatively affected by adverse market Clear code of conduct,
perceptionasit depends onahighlevel of integrity tomaintain  ethical guidelines and
the trust and confidence ofinvestors, DUC participants, public  whistleblower procedure
authorities and counterparties. inplace.
Any mismanagement, fraud or failure to satisfy fiduciary or See more on governance
regulatory responsibilities, or negative publicity resultingfrom  on page 5.
other activities, could materially affect the Company’s
reputation, as wellasits business, accessto capital markets
and commercial flexibility.
64 BlueMNord
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Strategic Report
RISK TREND
@ Increasing
@ Unchanged
. . © Decreasing
Climate risk
Risk Impact Mitigation Movement
Changestoand Allphases of the ciland gas business presert environmental ~ The Company maintains a o
impacts of risks and hazards and are subject to environmental regulation  regular dialogue with the
environmental pursuantto avariety of international conventions and state DanishEnergy Agency as Unchanged
regulations and municipal laws and regulations. wellasrelevant
government ministries.
Compliance with suchlegislation can require significant
expenditures and abreach may resultin the imposition of fines  This ensuresan up-to-
and penalties, some of whichmay be material, in addition to date understandingisin
loss of reputation. placeinordertoact and
respond on atimely basis
Material influencing factors toanyimpact onthe
Ervironmental legislation provides for, among other things,  business.
restrictions and prohibitions on spills, and releases or
emissions of various substances producedin association ~ Theoperatorhasa
withoil and gas operations. framework and controlsin
Legislation also requires that wells and facility sites are place to manage within
operated, maintained, abandoned andreclaimed to the regulatory requirements.
satisfaction of applicable regulatory authorities. BlueNord maintains an
The Company is subject tolegislation inrelationto the overview of the
emission of carbon dioxide, methane, nitrous oxide and requirements and
other GHGs. dialogue with the operator
+ Environmentallegislation is evolvinginamanner expected  throughthe appropriate
toresultin stricter standards and enforcement, larger fines  joint committees.
and liability, and potentially increased investments and
operating costs.
With all assets onthe Denmark cortinental shelf, the
Company is highly exposed to changes in Danish law.
See also climate risks outlined under TCFD onpage42.
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Governance Report
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Charr's
INtroduction

This section of the report demonstrates that BlueNord maintains
robust systems and practices that support the Board, Company and
the management team in making good decisions for the future of the
business, in the interest of all stakeholders. The Board believes that
good corporate governance is an essential building block for the
development of a successful and sustainable business.

Riulf Rustad
Executive Chair
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Governance Report

‘ The Board believes that good
corporate governance is an essential
building block for the development of a

successful and sustainable business.

Stakeholdersinclude, for example, employees,
contractors, suppliers, partners, regulators, endusers and
of course other users of the environment arcund the
Compary's assets and areas of operation.

To support the Board and as aframework for the
Companry to adhereto, BlueNord seeks to comply with
the Norwegian Code of Practice, whichis available on the
Norwegian Corporate Governance Committee website
(www.nues.no).

The Company’s corporate values and code of conduct
also provide aframework onwhich the Company acts
and decisions are made. The code of conduct describes
the Company's ethical commitments and reguirements
related to business practice and personal behaviour.

BlueNord has a diverse board, with the relevant
experience and skills to support the Company and best
practice. The composition of the Board is suchthat it can
operate independently of any special interests.

Themanagement team also has exiensive andrelevant
experience, applicable to supportingbest practice,
including technical, operational, financial, financial market
and other wider corporate skills. The CEC and other
members of the management team report to the Board
on Company aclivities on a monthly basis.

TheBoard shallhold at least five ordinary proceedings
eachyear. During 2022, attendance at Board meetings
was 92.9 percent. Board meetings are basedaround a
formalagenda. The Board willannually seek to define and
evaluate the Company’s objectives, main strategies and
risk profiles to ensure itcontinues to create value.

Toensureamore detailed assessment and of key
areas of the business, the Board s supported by
various committees, whichinclude audit,nominations,
remunerationand ESG. With an exception fromthe
nomination committee, the committees are madeup
of members of the Board and management team,

in accordance with their relevant skills and position.

Board committees meet regular duringthe year, and

the average attendance during 2022 was 93.4 percent.

Committee meetings are held in person or online and
are based around aformal agenda, with the saliant
pointsreportedto the wider Board.

The Board aims to ensure thereis the opportunity
forcontinuous andtransparent dialogue with
shareholders. Thisincludes key decisions being put
tosharehclders on an annual basis throughan Annual
General Meeting (AGM). The meetingis held virtually
toencourage attendance and participation, with the
option to vote and asking questions.

>

Corporate

and Social
Responsibility
Findoutmoreinour
Sustainability Report.

Find out more
ohpage 34
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Leadership

Board of Directors

1. Riulf Rustad

Executive Chair

Riulf Rustad is a Norwegian businessman
with along track record from investments
insectorssuch as cilandgas, oil services
and offshore. Mr. Rustad operates through
his platform Qusdal ASandholds/has
heldvarious Board positions, both inlisted
and unlisted companies. Mr. Rustad was
electedas Chairof the Board of Directors
of BlueNordin 2016, and wasre-elected at

2.MariannelLie

Roard member, memberofthe
Audit Committee and Chair of the
Remuneration Committee

Marianne Lie isthe owner of Fajoma
Consulting ASandis the founder and
Managing Director of Forum for
Milizteknologi {(FFM). She holds/hasheld
several Board positions bothinlisted and
unlisted companies. Liehasservedas
amember of the Board of Directorsin
BlueNord since 26 May 2016, and was
re-elected atthe AGMof 18 May 2022

3. Tone Kristin Omsted

Board member and member of the
Audit Committee

Tone Omsted holds aBAHons. inFinance
from the University of Strathclyde. She has
biroad experience from corporate finance
and capitalmarkets, and currently serves
ashead ofinvestorrelationsatEntra ASA.
Previous experience includes 14 years as
aninvestment banking executive at SER
Enskilda. She has also served onthe
Beard of Directors of Panoro Energy ASA.

4. Colette Cohen

Board member and Chair of
ESG Committee

Colette Cohenis achemistry graduate
from Queens University Belfast andalso
holdsa master's degree inProject
Managementand Economics. Her career
beganwithBPin 1991 and she has worked
for companiesincluding ConocoPhilips
and Britanniainthe North Sea, Norway,
the USand Kazakhstan. Colette was SVP
for Centrica Energy'sE&P UK/NL andin

the AGM of 19 May 2022 for a period of foraperiodoftwoyears, Ms Omsted has served as Member of the August 2018 became the CEQ of The Net
twoyears Board of Directors of BlueNord since Zero Technology Centre. Ms. Cohenhas
28May 2018, and was re-elected at served asmember of the Board of
the AGM of 19 May 2022 for a period Directors of BlueNord since 7 August
oftwo years 2018, and was re-elected atthe AGM of
19May 2021for aperiod of twoyears,
5.RobertJ.McGuire 6.Peter Coleman 7.JanLernout
Boardmemberand memberofthe Board member and memberofthe Board memberand member of the
ESG Committee AuditCommittee RemunerationCommittee

RobertMcGuire is the founder of
Longwing Partners LLC, astrategic
advisoryfirm. He has a 26-year global
track record as an adviser,investor and
business leader, hasserved on numerous
Boards and has extensive experiencein
theenergysector, having led the European
anergy businesses atboth Goldman
Sachs and JPMorgan. Bobisalsoan
independentdirector at TSX-listed GDI
Integrated Facilities Services. Hehasa BA
from Boston College and an MBA from
Harvard Business School. Mr.McGuire
was elected as member ofthe Board of
Directors of BlueNord atan Extracrdinary
General Mesting held on 2 March 2020,
andwasre-elected atthe AGM of 19 May
2022 foraperiod of two years,

Management Team

Peter Colemanjoined Taconic, a
shareholderin BlueNord, in April 2018
whereheis aDirector focusingon
Europeancredit, based intheir London
office. Prior to joining Taconic, Peter was
aManaging Director onthe European
distresseddebtteamat SVP Global.
Previously he was anlnvestment Director
indistresseddebt at SisuCapital and prior
to this, hewas a Director inthe corporate
finance groupand tax groupat
PricewaterhouseCoopers. Peter earneda
dual LL. B.and B.Com. from Victoria
UniversityinNew Zealand in 19986.

JanLernoutis apartner and portfolio
manager at Kite Lake Capital
Management (UK} LLP, a shareholderin
BlueNeord, which he foundedin July 2010,
Priortothat he was a partner and portfolic
manager at Cheyne Capital Management
(UK) LLP and an Executive Director and
member of the Investment Committeein
the European Spedial Situations Group
(ESSG) at Goldman Sachs International
HeholdsaMasterin Commercial
Engineering from KU Leuvenand an

MBA from the University of Chicago
Booth School of Business. Heis a
CFACharterholder.

8.Euan
Shirlaw

ChiefExecutive Officer,
ChiefFinancial Officer

Euanbecame Chief Executive Officer of
BlueNordin 2022, having joinedthe
Company as ChiefFinancial Officerin
2012 and having beenappointed Acting
Managing DirectorinNovember 2021, He
has a background of providing strateqgic
adviceto awiderange of oiland gas
companies on acquisition, divestment
and merger activity, as wellas raising
debt and equity capital. Prior to joining
BlueNord, Euanwasa seniormember of
the oiland gas advisory team at BMO
Capital Markets, having also focusedon
the Energy space while working with
Cradit Suisse, RBC Capital Markets and
RothschildinLondon. He hasan MScin
Business and Accountancy fromthe
University of Edinburgh,
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9. Marianne
Eide

Chisf Operating Officer

Marianne joined BlueNord in 2022 and
holds the position of Chief Operating
Officer. She has 30 years of experience
inthe upstream oil and gasindustry.
Priorto joining BlueNord, she held senior
management, commercial and technical
roleswith Shell, BG Group, Gazde France,
Conocoand Equinor, both basedin
Norway and the United Kingdom,
Marianne has anMScin Petroleum
Engineering from the Norwegian Institute
of Technology in Trondheim.

10. Cathrine

F.Torgersen
EVPInvestor Relations & ESG

Cathrine joined BlueNordin2019and
holds the position of EVP Investor
Relations & ESG. She previously had

the role as Senior Account Directorin
Hill+Knowlton, where she advised a wide
range of ol and gas and shipping
companies, During her sevenysars in
Hill+Knowlton, she was amember of the
Management Team and was also leading
the Financial Communications practice
Prior tojeining Hill+ Knowtton, Cathrine
worked withinstitutional high-yield sales
atPareto Securities Inc. in New Yorkand
ClarksonsPlatou Securities. Shehasa
BScinBusiness Administration and
Finance from Bocconi University,

11. Jacqueline
Lindmark Boye

EVPFinance

Jacgueline joined BlueNordin2018and
holdsthe positionas EVP Finance since
November 2022, Shehasover20years'
experience infinance and auditwithin the
ensrgy industry inAustralia, the UK and
Denmark. Priortojoining BlueNord,
Jacqueline has held various roles,
including leadershipwith Shell, AGL
Energy, EY and PwC.Sheholdsa
Bachelorin Commerce and Bachelorin
Arts fromManash University in Australia
andisamember of the Chartered
Accountants Australia and New Zealand.
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Corporate Governance Report

Norwegian Energy Company ASA ("BlueNord”, “the Company”) has made a strong commitment to ensure trustin the Group and to enhance
value creation for shareholders and society over time. The Company actsinaresponsible and prudentmanner through efficient decision
making and communication between the management, the Board of Directors (“the Board”, “Board of Directors’) and the shareholders of the
Companry, represented by the AGM.

The Company’s framework for corporate governance isintended to decrease business risk, maximise value and utilise the Company’s
resourcesin an efficient and sustainable manner, to the benefit of shareholders, employees and society at large. The Company will seek to
comply with the Norwegian Code of Practice for corporate governance (“Corporate Governance Code’), whichis available on the Norwegian
Corporate Governance Committee website: www.nues.no

The principal purpose of the Corporate Governance Codeis to ensure: (i) that listed companies implement corporate governance that clarifies
therespective roles of shareholders, the Board of Directors and executive management more comprehensively than that whichis required by
legislation; and, (ii) effective management and control over activities with the aim of securing the greatest possible value creation overtimein the
best interest of companies, shareholders, employees and other parties concerned.

The Company will, due to thelisting of its shares on Oslo Bars, be subject toreporting requirements for corporate governance under the
Accounting Act section 3-3b, as wellas Oslo Bers “Continuing obligations of stock exchange listed companies” section 4.4. The Board of
Directors willinclude a report on the Company’s corporate governance in each Annual Report, including an explanation of any deviations from
the Corporate Governance Code. The corporate governance framework of the Company is subject to annual review by the Board of Directors.

According to the Company’s own evaluation, the Company deviates fromthe Corporate Governance Code on the following points:

« Item 4: The Board of Directors of the Company has been, andis expected to be, provided with authorisations to acquire own sharesand
issue new shares. Not all such authorisations have separate and specific purposes for each authorisation, as the purposes of the
authorisations shall be explainedin the notices to the general meetings adopting the authorisations.

« Item 11: Options have been granted to members of the Board of Directors through the share option program of the Company, first
implemented at ageneral meeting of 21 January 2016 and later extended and expanded.

Itermn 14: Due to the unpredictable nature of takeover situations, the Company has decided not to implement detailed guidelines on takeover
situations.Inthe event a takeover were to occur, the Board of Directors will consider the relevant recommendations inthe Corporate
Governance Code and whether the concrete situation entails that the recommendations in the Corporate Governance Code canbe
complied withor not.

Govemance framework

Audit Committee Remuneration Committee ESG Commitiee Nomination Commitiee

>
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Executive Team
+  Ledbythe CEG, whois supported by COO,EVF IR & ESGand EVPFinance.
Responsible for the development and delivery of BlueNord's strategy.
Responsible for day-to-day management of the Company’s operations.
e
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Governance Report

1. Implementation and reporting on corporate governance
TheBoard of BlueNord is responsible for compliance with corporate governance standards. BlueNord is a Norwegian public limited liability
Companry (ASA), listed on the Oslo Stock Exchange and established under Norwegian law.

In accordance with the Norwegian Accounting Act, section 3-3b, BlueNord includes a description of principles for corporate governance as
part of the Board of Directors’ Reportin the Annual Report. The Company will seek to comply with the Corporate Governance Code. The
Compary's strategy is to continue its value creation to replace and maximise recovery of proven reserves and resources and tocontinue to
explore new opportunities in and above the ground.

2. Business

The Company is a publicly owned oil, gas and offshore industry Company with a strategic focus on value creation throughincreased recovery,
enabled by a competent organisation with along-term view on reserveir managerment and the capakility toinvestin and leverage new
technology.

Onanannual basis, the Board defines and evaluates the Company’s objectives, main strategies and risk profiles for the Company’s business
activities to ensure that the Company creates value for shareholders.

The Company integrates considerations related toits stakeholders, as well as social, environmental and sustainability considerations intoits
value creation and shall achieve its objectives in accordance with the Company’s code of conduct.

The Company’s business is defined in the following manner inthe Company's articles of association, section 3: “The object of the Company is
directandindirect ownership of and participationin companies and enterprises within exploration, production, and sale related to ciland gas,
and other activities related hereto.”

3. Equity and dividends

3.1 Equity

Asof 31 December 2022, the Company's consolidated equity was USD 602 million, whichis equivalent to approximately 19 percent of total
assels. The Company’s equity level and financial strength shall be considered in light of its objectives, strategy and risk profile.

3.2 Dividend policy
The Company has not paid any dividends to date, whether in cash or in kind.

The Company does notexpect to make dividend payments prior to completion of the Tyraredevelopment project. The Company may revise its
dividend policy from time to time. The Company currently intends to retain all earnings, if any, and to use these to finance the further business of
the Company.

3.3 Share capitalincreases and issuance of shares
Atthe AGM held on19May 2022, The board of directors was authorised to increase the Company's share capital by up to NOK 245,490 (this
represents 454,754 shares at a nominal value of NOK 0.5398295) until the AGMin 2023, but in no event later than 30 June 2023

0On 28 December 2022, the share capital reduction was registeredin the Norwegian registry of Business Erterprises, following the AGM
resolution the share capital was decreased by reducing the nominal value of the shares toNOK 0.5398285.

Outstanding shares as of 28 March 2023 were 26,199,472, which is an increase of 1,650,459 shares compared to year end 2021. During the
year, 1,158 411 shares were issued following conversion of parts of NOR13. Additional 481,048 shares wereissued to NOR13 bondholdersin
January 2023,

3.4 Purchase of own shares

TheBoard of Directors of the Company has been authorised to acguire and dispose own shares with a total par value of NOK 245,490
(this represents 454,754 shares), valid until the AGMin 2023, howaver inany event no later than 30 June 202 3. The authorisation canbe
usedinrelationtoincentive schemes for employees/directors of the Group, as considerationin connection withacquisition of businesses
and/or for general corporate purposes.

Asof 28 March 2023, the Company holds 137,162 of its own shares, approximately 0.52 percent.
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Corporate Governance Report continued

4. Equal treatment of shareholders and transactions with related parties

4.1 Class of shares

The Company has one class of shares. All shares carry equal rightsin the Company, and the articles of association do not provide for any
restrictions, orrights of first refusal, on transfer of shares. Share transfers are not subject to approval by the Board of Directors.

4.2 Pre-emptionrights to subscribe

According to the Norwegian Public Limited Liability Companies Act section 10-4, the Company’s shareholders have pre-emption rights in share
offerings against cash contribution. Such pre-emption rights may, however, be set aside, either by the general meeting or by the Board of
Directorsif the general meeting has grarted a Board authorisation which allows for this. Any resolution to set aside pre-emption rights will be
justified by the commoninterests of the Company and the shareholders, and such justification will be publicly disclosed through a stock
exchange notice from the Company.

4.2 Tradinginown shares

TheBoard of Directors will aimto ensure that all transactions pursuant to any share buy back programme will be carried out either throughthe
trading system at Oslo Bers or at prevailing prices at Oslo Bers. Inthe event of such a programme, the Board of Directors will take the
Company’s and shareholders’interestsinto consideration and aim to maintain transparency and equal treatment of all shareholders. If there is
limited liquidity inthe Company’s shares, the Company shall consider other ways to ensure equal treatment of all shareholders.

4.4 Transactions with close associates

TheBoard of Directors aims to ensure that any non-immaterial future transactions between the Company and shareholders, a shareholder's
parent Company, members of the Board of Directors, executive personnel or close associates of any such parties are entered into onanm’s
length terms. For any suchtransactions that do not require approval by the general meeting pursuant to the Norwegian Public Limited Liability
Companies Act, the Board of Directors will, ona case-by-case basis, assess whether a fairness opinion from anindependent third party should
be obtained.

4.5 Guidelines for directors and executive management

TheBoard of Directors has adopted rules of procedures for the Board of Directors whichinter alia includes guidelines for notification by
members of the Board of Directors and executive management if they have any material direct or indirect interest in any transaction enteredinto
by the Companry.

5. Freely negotiable shares
The shares of the Company are freely transferable. There are norestrictions on transferability of shares pursuant to the articles of association.

6. General meetings

6.1 Notification

The notice for a general meeting, with reference to or attached support information onthe resclutions tobe considered at the general meeting,
shall as a principal rule be sent to sharehclders nolater than 21 days prior to the date of the general meeting.

TheBoard of Directors will seek to ensure that the resolutions and supporting information are sufficiently detailed and comprehensive to allow
shareholders to form a view on all matters to be considered at the meeting. The notice and support information, as well as a proxy voting form,
will normally be made available no later than 21 days prior to the date of the general meeting on the Company’s website: www BlueNord.com/
general-meetings.

6.2 Participation and execution
To the extent deemed appropriate or necessary by the Board of Directors, the Board of Directors will seek to arrange for the general meeting to
vote separately on each candidate nominated for election to the Company's corporate bodies.

TheBoard of Directors and the Nomination Committee shall, as a general rule, be present at general meetings. The auditor will attend the
ordinary general meeting and any extracrdinary general meetings to the extent required by the agenda items or other relevant circumstances.
TheBoard of Directors will seek to ensure that anindependent chair is appointed by the general meeting if considered necessary based onthe
agenda items or other relevant circumstances.

The Company willaim to prepare and facilitate the use of proxy forms which allows separate voting instructions to be given for eachitemon the
agenda and nominate a person who will be available to vote on behalf of shareholders as their proxy. The Board of Directors may decidethat
sharehcolders may submit their votes inwriting, including by use of electronic communication, in a period prior to the general meeting. The Board
of Directors should seek to facilitate such advance voting.

7. Nomination Committee
The Nomination Committeeis provided for and governed by the articles of association, inaddition to instructions for the Nomination Committee.
For more information relating to the Nomination Committee, read the Nomination Committee report on page 81,
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Governance Report

8. Board of Directors: composition and independence
Pursuant to the articles of association, section 5, the Company’s Board of Directors shall consist of three to eight members, which are
shareholders’ elected members in accordance with a decision by the AGM.

The compaosition of the Board of Directors should ensure that the board can attend to the common interests of all shareholders and meet
the Company’s need for expertise, capacity and diversity. Attention should be paid to ensuring that the board canfunction effectively asa
collegiate body.

The composition of the Board of Directors should ensure that it can operate independently of any specialinterests. The majority of the
sharehcolder-elected members of the Board should be independent of the Compary’s executive personnel and material business cortacts. At
least two of the members of the Board elected by shareholders should beindependent of the Company’s main shareholder(s), the executive
personnel and material business contacts.

TheBoard of Directors should not include executive personnel. If the Board does include executive personnel, the Company should provide an
explanation for this and implement consequential adjustments to the organisation of the work of the Board, including the use of Board
committees to help ensure more independent preparation of matters for discussion by the Board.

The Chair of the Board of Cirectors should be elected by the AGM.

Theterm of office for members of the Board of Directors should not be longer than two years at atime. The Board members canbe elected f
orshorterterm by the AGM. The Annual Report should provide information to illustrate the expertise of the members of the Board of Directors,
and information ontheir record of attendance at Board meetings. In addition, the Annual Report should identify which members are considered
tobe independent.

9. The work of the Board of Directors

9.1 Rules of procedure for the Board of Directors

TheBoard of Directorsis responsible for the overall management of the Company and shall supervise the Company's business and the
Compary's activitiesin general.

TheNorwegian Public Limited Liability Companies Act regulates the duties and procedures of the Board of Directors. In addition, the Board of
Directorshas adopted supplementary rules of procedures, which provides further regulation on inter alia the duties of the Board of Directors
and the Managing Director, the division of work between the Board of Directors and the Managing Director, the annual plan for the Board of
Directors, notices of Board proceedings, administrative procedures, minutes, board committees, transactions between the Company andthe
sharehcolders, and matters of confidentiality.

TheBoard shall produce an annual plan for its work, with a particular emphasis on objectives, strategy andimplementation. The Managing
Director shall at least oncea month, by attendance or inwriting, inform the Board of Directors about the Company’s activities, position and
profit trend.

TheBoard of Directors’ consideration of material matters in which the Chair of the Boardis, or has been, personally involved, shallbe chaired by
some other member of the Board. The Board of Directors shall evaluate its performance and expertise annually and make the evaluation
available to the Nomination Committee.

9.2 Audit Committee
The Company’s Audit Committee is goverred by the Norwegian Public Limited Liability Companies Act and a separate instruction adopted by
the Board of Directors. Toread thelatest Audit Committee Report, please see page 78 of thisreport.

9.2. Remuneration Committee

The compensation for members of the Board of Directors for their service as Directorsis determined annually by the shareholders of the
Compary at the shareholder AGM, on the basis of amotion from the Nomination Committee. Toread the latest Remuneration Committee
Report, please see page 80 of this report.

9.4 ESGCommittee
The Company’'s ESG Committee was established to support the commitment to ESG and to evolve the Company’s role as a contributor in the
energy transition. To read the latest ESG Committee report, please see page 80 of this report.

BlueNord 75
AnnualReportand Accounts 2022

07.08.2024 kl 17:14 Brgnngysundregistrene Side 88 av 165



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 987989297

Corporate Governance Report continued

10. Risk management and intemal control
Risk management and internal control are giver high pricrity by the Board of Directors, which ensures that adequate systems for risk
management and internal control arein place. For more information about how risks are managed, please see theriskreport onpage 56.

11. Remuneration of the Board of Directors

Theremuneration of the Board of Directors shall be decided by the Company's shareholder AGM, and reflects the Board of Directors’
responsibilities, expertise, time commitment and the complexity of the Company’s activities. For more detail, please refer to the Remuneration
Committee Report on page 80.

12. Remuneration of the executive management

TheBoard of Directors willin accordance withthe Norwegian Public Limited Liakility Companies Act prepare separate guidelinesfor the
stipulation of salary and other remuneration to key management personnel. For more detail, please refer to the Remuneration Committee
Report onpage 80.

13. Information and communications

131. General

TheBoard of Directors has adopted a separate manual on disclosure of information, which sets forth the Company’s disclosure obligations and
procedures. The Board of Directors will seek to ensure that market participarts receive correct, clear, relevant and up-to-date informationina
timely marner, taking into account the requirement for equal treatment of all participants in the securities market.

The Company will, each year, publish a financial calendar, providing an overview of the dates for major everts suchasits ordinary general
meetingand publication ofinterim reports.

13.2. Information to shareholders

The Company shall have procedures for establishing discussions with shareholders to enable the board to develop a balanced understanding
of the circumstances and focus of such shareholders. Suchdiscussions shallbe donein compliance with the provisions of applicable laws
and regulations.

Allinformation distributed to the Company's shareholders will be published onthe Company's website at the same time asitis sentto
shareholders, at thelatest.

14. Takeovers

Inthe event the Company becomes the subject of a takeover bid, the Board of Directors shall seek to ensure that the Company’s shareholders
are treated equally and that the Company’s activities are not unnecessarily interrupted. The Board of Directors shall also ensure that the
shareholders have sufficientinformation and time to assess the offer.

There areno defence mechanisms against takeover bids inthe Company’s articles of association, nor have other measures beenimplermented
to specifically hinder acquisitions of sharesinthe Company. The Board of Directors has not established written guiding principles for how it will
actinthe event of atakeover bid, as such situations are normally characterised by concrete and one-off situations, which make a guideline
challenging to prepare.

Inthe event atakeover were to occur, the Board of Directors will consider the relevant recommendations in the Corporate Governance Code
and whether the concrete situation entails that the recommendations in the Corporate Governance Code can be complied with or not.

15. Auditor

TheBoard of Directors will require the Company's auditor to annually present to the Audit Commitiee areview of the Company’sinternal
control procedures, including identified weaknesses and proposals for improvement, as well as the main features of the plan for the audit
of the Company.

Furthermore, the Board of Directors will require the auditor to participate in meetings of the Board of Directors that deal withthe anrual
accounts; at least one Board meeting with the auditor shall be held each year inwhichno member of the executive managementis present.

TheBoard of Directors’ Audit Committee shall review and monitor the independence of the Company’s auditor, includingin particular the extent
towhich services other than auditing provided by the auditor or the audit firm represents a threat to the independence of the auditor.

Theremuneration to the auditor for statutory audit will be approved by the ordinary generalmeeting. The Board of Direciors should reportto the
general meeting on details of fees for audit work and any fees for other specific assignments.
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Board activities

The Board has responsibility for the overallmanagement of the
Company, including strategic priorities, identifying and assessing
principal risks, as well as the level of risk deemed appropriate for the
Company to take. The Board is responsible for establishing and
thereafter monitoring the risk and internal control framework.

The Board delegates a level of day-to-day management to the

CEO and Executive Team; however, the Board retains the ultimate
decision-making authority.

TheBoard held eight meetings during 2022. A further two meetings
were heldin 2023, prior to the publication of Q4 and this Annual

The areas of focus covered through Board meetings during 2022
hasincluded:

Report and Accounts. Inaddition, two written resolutions were
approvedrelated to drilling of two infill wells on Halfdan North East
and approval of the 2023 budget.

Established strategic priorities, including ESG strategy.
Operational and performance updates, including regular
monitoring of the Tyraredevelopment project, Health,

Safety, Security & Environment (HSSE), capital structure
and liquidity outlook.

Name Attendance . . . . -,
Reviews and considers forecast mediurm-term liquidity position of

RiulfRustad (Chair}) v= v v v Vv Vv v the Company.

] ] Review of executive management structure and performance,
Marianne Lie v Vv Yy including the permanent appointment of Euan Shirlaw as CEC.
Tone Omsted V v v vV v v + Established the short-termincentive and long-term incentive

programmes, as well as the executive retention scheme as
Colette Cohen v v vV v vV vV v v endorsed by the Rermuneration Committee.
. + In-depth consideration and ultimate approval of restructuring of the
v v vV vV vV
RobertMcGuire NORI13 convertible bondloan, including regular dialogue with the
JanLernout v v vV v Executive Managementteam as the restructuring progressed and
Peter Coleman v v v v v finally the approval of the voluntary exchange offer into the new

NORI15 convertible bondloan.
Review of the various Board committees’ performance and
confirmation of membership and continued committee structure.
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Audit Committee Report

BlueNord has established an Audit Committee
with formally delegated duties and
responsibilities within written terms of reference.

Marianne Lie
Audit Committee Chair

The Audit Committee consists of the following
board members:

Marianne Lie (Chair)
Tone Omsted
« Peter Coleman

Allmembers areindependent of the Company’s executive
management and allthree committee members sit onthe Board of
Directors of Norwegian Energy Company ASA.

Committee meeting attendance

Name Attendance
Marianne Lie v v vV VvV
Tone Omsted v v vV VvV
Peter Coleman v v v
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Work of the Audit Committee

- Support the Beard's responsibilities relating to the integrity of
financial reporting and the financial reporting process.
Evaluate the risk management of financial reporting and monitor
the systems for internal controls.

+  Reviewthe external auditors’ independence and objectivity and
review the effectiveness and quality of the annual audit plan.
Develop andimplement policy for any engagement of external
auditorsto supply non-audit services.

Activities during the year

The committee held five scheduled meetings during 2022. Afurther
two meetings were heldin 2023, pricr to the publication of Q4 and this
Annual Report and Accounts. In addition to the members of the
committee listed onthis page, meetings of the committee were also
attended by the CFO and the Head of Group Reporting. The
Company's auditor works closely with the Audit Committee and
attended allmeetings during the year.

The committee spert considerable time during the year reviewing all
interim and annual reports before they are reviewed by the Board of
Directors and then published. Any identified risks and their effects on
finandial reporting are discussed cnaquarterly basis; inaddition, the
management give aquarterly update on compliance.

Every quarter, the Audit Committee reviews the memorandum for tax
andimpairmenttriggers. New accounting effects and issues are
rmenitored onagquarterly basis by the committee. Prior to the year-end
closing, the commitiee reviews key accounting principles, and
discusses early warning and key issues.

During the vear, the Audit Commitiee has worked together with
executive management and the auditor to further develop the already
strong cooperation, andimprove the processes andinternal control
environment related to material financial reporting lines.

2022 meeting summary
Inthe course of eight meetings during FY2022-23, the Audit
Committee has continued to work on arange of audit matters.

These include overall performance and taxissues, compliance,
reviews of policy documentation, updates to delegated authority, and
liquidity forecasts. Reviews have also taken place regarding internal
controls and business continuity planning (BCP).

The committee received updates from KPMG regarding inspection
fromthe Financial Supervisory Authority of Norway (FSA), and
half-year accountingissues. Discussions were held onimpairment
triggers and accounting effects from NOR13 fair value adjustments
and debt conversion, as well as tax effects and share capital
reduction compliance.

Areview of the update process and control environment was
undertaken, as well as animpairment test due to a trigger event (the
shiftin expected start-up of the Tyraredevelopment). The committee
alsoreviewed the accounting effects related toreduction of tax losses
duetoFXchanges, newLTIP scheme and NOR13 conversions and
restructuring.

The expected impact of the EU Solidarity Contribution was also
reviewed onaninitial basis, and the risk picture related to the Nord
Stream incident and the drone aclivity offshore was also discussed.
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Remuneration Committee Report

Established in 2021, the Remuneration Committee
is a preparatory and advisory committee which
supports the Board with regard to executive
management compensation.

The Remuneration Committee consists of the following
Board members:

« Marianne Lie (Chair)
Jan Lernout

These members areindependent of the Company’s executive
management, and both committee members sit on the Board of
Directors of Norwegian Energy Company ASA (since May 2016 and
May 2021 respectively).

TheRemuneration Committee:
isresponsible for preparing the annual executive remuneration
report and, at least annually, reviewing and recommending any
amendments to the guidelines for executive remuneration, tobe
proposed by the board for adoption by the AGM,
shall monitor, evaluate and approve the application of the
guidelines for the remuneration provided to executive
management;
may request information and assistance from executive
management whichis deemedrelevant for the remuneration
cormmitteeto carry out its tasks; and

«  may seek advice and recommendations from sources outside of
the Company, subjectto appropriate corfidentiality.

Cemmittee meeting attendance

Name Attendance
MarianneLie v vV
JanLernout v vV

>

Executive Remuneration Report 2022
For more details on the Executive Remuneration,
please read the full report here.

Download the report at www_BlueNord.com/reports-and-presentations

Governance Report

2022 meeting summary

The committee held five scheduled meetings during 2022. Afurther
two meetings have taken place in 2023 prior to the publication of the
2022 Annual Report and Accounts. Inaddition to the members of the
Remuneration Commitiee, the CEC and EVP People and Capability
have been invited to attend committee meetings where appropriate.

Onthe bhasis of the proposed total compensation policy for BlueNord,
the committee reviewed and updated the 2022 guideline on executive
remuneration, later approved by the AGMinMay. The audited
Executive Remuneration Report was approved simultaneouslyin
accordance withthe new regulations in the Public Limited Liability
Companies Act § 6-16b. Thereport was prepared for the firsttimein
the context of the latest guidelines on Company law requirements for
listed companies and general best practice trends in executive
remuneration disclosure.

In2021,the committee reviewed the proposal for BlueNord's total
compensation policy. Due to changesin the Company’s strategic
pricrities for 2021, the amended annual performance bonus
programme andits key performanceindicators for 2021 were
delayed,but approvedin 2022. The work and discussioninitiated
onanew long-termincentive (LT1) programme for executives and
employeestoreplace the existing programme continued into 2022
andincluded support from the Company’s legal advisers. Thenew
long-termincentive programme, aligned with the approved Executive
Remuneration Policy, was approved by the Board of Directors and
implemented in September. Existing optionsissued

to members of the Executive Teamwere cancelled and translated
intoretention shares.

TheRemuneration Committee endorsed and recommended terms
upon employment when the CFO, servingas acting Managing
Director since Novermber 2021, was appointed CECin May.

The commitiee has reviewed and recommended the proposed
annual salary increase for eligible employeesin 2022 and
correspondingly the proposed annual performance bonus payment
applicable for executives and employees.
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ESG Committee Report

The ESG Committee shall:

- supportthe development of the Company’s overall environmental,
socialand governance strategy;
oversee the Company's ESG activities and assessif any
developments or investments are compatible with, and supportive
of, the strategic objectives of the Company;
ensure that the Boardis informed onmaterial relevant topics or
eventsrelated to the Company’s work on ESG;
review the Companry's ability to address and mitigate risks related
toESG;and

« ensurethat the Company strives for transparency and high
standardsinits ESGreporting

Activities during the year

The commitiee held five scheduled meetings during 2022. A further
meeting was heldin 2023, prior to the publication of this Annual
Report. In additionto the members of the committeelisted on this
page, meetings of the committee were also attended by the CEC
BlueNord established in 2020 an ESG Committee, andthe EVP. Investor Relations and ESG.

which formally oversees the Company’s ESG

The commitiee has worked closely with key members fromthe

activities and strategy. Executive Team during 2022 to develop the ESG strategy of the
Company, toidentify material topics and to assess risks and

The ESG Committee consists of the following opportunities that are relevart to the Company. The committee has

Board members: alsobeen involved inimproverments of the standards and

transparency of the ESG reporting of BlueNord.
Colette Cohen (Chair)

Robert McGuire Fallowing the committee’s work during 2022 and to date in 2023,
the Company is today reporting against the TCFD framework and
Allmembers areindependent of the Company’s executive ithas taken measuresto adapt to the Norwegian Transparency Act
management and all committee members sit on theboard and the Anti-Discrimination Act. In addition, the Company hasinitiated
of directors of Norwegian Energy Company ASA. preparations to aligneditself to report against the new ESRS, which is
expected from 2025.
Cemmittee meeting attendance
Name Attendance
Colette Cohen v vV
Robert McGuire v vV
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Nomination Committee Report

According to the articles of association § 7 the Nomination Committee
shall consist of three members.

Theterm of office shall be two years unless the annual

generalmeeting determines that the term shall be shorter.

TheNomination Committee shall prepare a motion for the annual

generalmeeting relating to:

a) Election of members of the Board of Directors and the chairperson
oftheBoard of Directors.

k) Electionof the members of the Nomination Committee and the
chairperson of the Commitiee.

o) Theremuneration of the Directors and the members of the
Nomination Committee,

d) Anyamendments of the Nomination Committee’s Mandate
and Charter.

Sections 6-7 and 6-8 of the Public Limited Companies Act apply
correspondinglyinrelationtothe members of the Nomination
Committee.

Richard Sjeqvist
Audit Committee Chair

The nomination committee in BlueNord consists of:

Richard Sjeqvist (Chair)
Kristian Utkilen
«  AnnetteMalm Justad

Governance Report

Work of the Nomination Committee:

The Chair of the Nomination Committee is responsible for the
committee’s work and call of meetings, however eachmember can
request a committee meeting. The Nomination Committee shall
regularly review the structure and compaosition of the Board, including
the knowledge, skills, experience and diversity of the Board. It shall
keepunder regular review that the needs of the Company is reflected
inthe Board composition and give full consideration to succession
planning for the Board members. The Nomination Committee shall
alsoensurethat there is a formal and transparent procedure for the
appointment of new Directors to the Board.

The Nomination Committee willhave contact with the Company's
shareholders, Board of Directors and the Company’s executive
personnel. Allshareholders of BlueNord have the possibility to
propose candidates. If a candidateis proposed, the Nomination
Committee shall consider the experience, competence and capacity
of eachcandidate.

The Nomination Committee's proposal for the 2023 annual general
rmeeting will be published before the AGM and made available on
www.BlueNord . com/general-meetings

Activities during the period

The committee has takennote of the paragraph & of the articles of
assodiationin which it is stated that the Board of Directors shallhave
from 3107 sharehelders elected members and that suchboard
members are elected to atwo year period unless the general meeting
decides upon a shorter term.

For the annual generalmeeting. The table below identifies those upfor
re-election among all the board members:

Riulf Karsten Rustad {Chair, not for election)
Marianne Lie (board member, not for election)
Tone Kristin Omsted (board member, not for election)
Robert J. McGuire {board mermber, not for election)
Colette Cohen {board mermber, for re-election)
JanLernout (board member, for re-election)
Peter Coleman (board member, for re-election)

During the period the nomination committee has particularly focused
onthe board members whom are up for re-election. Additionally, the
nomination commitiee has also considered the remuneration of the
board members and members of the Nomination Committee.

The Nomination Committee has delivered its proposal on
27 March 2023,
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Director's Report

Norwegian Energy Company ASA ("BlueNord”, “the Company”) is a Norwegian company listed on the Oslo Stock Exchange. The Company
was established in 2005 and has a strategic focus on value creation throughincreased recovery of hydrocarbons, enabled by a competent
organisation with along-term view on reservoir management and the capability to invest in and leverage new technology.

Following the acquisition of Shell's Danish upstream assets in 2018, Norwegian Energy Company ASA (BlueNord) holds a 36 .8 percent
non-operatedinterest inthe DUC andis the second largest oiland gas producer in Denmark. DUC is ajoint venture between TotalEnergies
(43.2 percent), Norwegian Energy Company ASA (36.8 percert) and Nordsefonden (20.0 percent), and comprises four hubs (Halfdan, Tyra,
Gormand Dan) and 11 producing fields. It is operated by TotalEnergies, which has extensive offshore experienceinthe region and worldwide.

Since the acquisition in 2019, Norwegian Energy Company ASA (BlueNord) has built a meaningful presence in Denmark and established good
relationships withits partners TotalEnergies and Nordsefonden, as well as other stakeholders including the DEA.

Production assets and field developments

Norwegian Energy Company ASA (BlueNord) delivered strong production from the Halfdan, Dan and Gorm hubs in 2022 with a yearly average
of 26.7 mboepd and an overall operational efficiency at approximately 88.0 percent. The strategic ambition to improve operational efficiency to
90.0 percent for DUC overallin 2022 by reducing unplanned shortfalls and optimising the schedule for planned shortialls was achievedin the
year, excluding the planned NOGAT gas export pipeline shutdown.

Production remained robust as aresult of proactive workovers and well restimulations. In Q4, the planned ten-year maintenance of the NOGAT
pipeline were successfully completed. Thejack-up rig Noble Sam Turner (renamed Shelf Winner) were extended with two years and the well
reservoir opportunity management campaign started.

The Tyraredevelopment is an ongoing project within the DUC andis the largest project ever that is carried out on the Danish continental shelf.
During 2022, several important project milestones were reached. Successiul completion of offshoreinstallation campaign for Tyrall, whichnow
hasits final shape withallmajor lifts and installations completed. In2022, the Company and its partners in the DUC announced arevision of the
Tyrastart-up date, from Q2 2023 to winter 2023/2024. The revision was driven by global supply chain challenges that hadimpacted the yard
fabrication of the process module in addition to arevised plan by the Operator of the ongoing hook-up and commissioning work offshore.

The annual revision of reserves, performed by anindependent organisation (RISC)inaccordance with SPE PRMS 2018 standards, resulted in
total 2Preserves at year end 2022 of 182 4mmboe.

Capital structure

Convertible bond {(NOR13)

USD 158 million convertilbzle bond with an eight-year tenor and amandatory conversion to equity after five years wasissuedin 2019.NOR13 has
paidinkind (PIK) interest with additional bonds at a coupon rate of 8.0 percent.

Norwegian Energy Company ASA (BlueNord) may alternatively, at its own discretion, pay cashinterest of 6.0 percent subject to approval from
the RBL lenders. The Company has PIK coupon interest of 8.0 percent sinceissuance. Should the instrument be inplace beyond the five-year
conversion period, theinterest rate on NOR13 willbe reducedto 0.0 percent for the remaining period.

In December 2022, the majority of the remaining convertible loan was transferred into the new convertible instrument, NOR15. Of the remaining
USD13.8 million outstanding on NOR13 at 31 December 2022, USD 13.6 million was corverted into equity by 13 January 2023,

Convertible bond {(NOR15)

USD 207 6 million convertible bond with afive year tenor and a conversionto equity or cash settiemenrt after three years. NOR15 consist of USD
151.4 million converted from NOR13 plus additional compensation bonds of USD 56 .2 milion. NOR15 has PIK interest with additional bonds at a
coupon rate of 8.0 percent.

Norwegian Energy Company ASA (BlueNord) may alternatively, at its own discretion, pay cashinterest of 8.0 percent. Should the instrument be
inplace beyond the three-year conversion period, the interest rate of NOR15 will be reduced to 0.0 percent for the remaining period subject to
approval from RBL lenders.

Reserve-based lending facility

In Q2 2021, the Company amended, extended and increased its previous facility, which had been entered into in Q2 2019. The Norwegian
Energy Company ASA (BlueNord) RBL facility is a seven-year, first lien, senior secured RBL with atotal facility amount of USD 11 billion,
including aletter of credit sub-imit of USD 100 million.
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Atthe end of 2022, USD 800 million was drawn under the RBL, with an additional USD 100 million letter of credit cutstanding. Principal
repayments onthe facility will commence from the second half of 2024, andirterest is charged on debt drawings based onthe secured
overnight financing rate (SOFR) and a margin of 4.0-4.5 percent. In July 2022, Norwegian Energy Compary ASA (BlueNord) made avoluntary
repayment of USD 100 million. In addition, the Company hedged the SOFR rate on USD 1.0 billion of principal from 1 November 202110 30 June
2024 at arate of 0.4041 percent.

The Company has alsc established alinkin margin payable under the RBL and the achieverment of ESG targets on emissionsintensity
reduction and power from renewables that will support progression of the Company’s ESG strategy. This provides a margin decrease for ESG
targets being met and a marginincrease if ESG targets are not met. The ESG targets are assessed based on two sustainability targets: (i) the
relative carbon emissions intensity, assessed from 2024 onwards, and (i) progress towards powering offshore activities from renewable
electricity sources, assessed from 2021 onwards. Thetargets do not currently include the Company’s investments in CCUS activities, which
could be subject to change with RBL lenders’ consent. ESG target (i) assessments for years 2021and 2022 are based oninvestment levelsin
front-end studies for renewable power. Through various working groups meetings and third-party evaluations commissioned by the DUC,
these potential projects were deemed uneconomical, which resulted inalower level of investmentin 2021than set by the targetand a
consequent 3bps (0.03 percent) margin increasein the RBL facility throughout 2022,

Senior unsecured note (NOR14)

USD 175 million senior unsecured note withacouponrate of 9.0 percentand amaturity inJune 2026. In order to reduce exposure to future
market volatility, Norwegian Energy Company ASA (BlueNord) successfully reached an agreement withits bondholdersin 2021, adding
additional headroom to certain financial covenants.

Group Financial Results for 2022

The consolidated financial staterments of Norwegian Energy Company ASA (BlueNord) have been preparedin accordance with IFRS
andinterpretations from the IFRS interpretation committee (IFRIC), as endorsed by the EU.

See the section on financial review, on pages 32and 33.
Risk mitigation
The Company actively seekstoreducetheriskit is exposed toregarding fluctuating commodity prices through the establishment of

hedging arrangements.

Currently all the Company’s commeodity price hedging arrangements is executed solely in the market through forward contracts. At thetime of
thisreport, the Company had purchased the following:

ol Q123 Q2-23 Q3-23 Q4-23 Q1-24 Q2-24 Q3-24 Q4-24 125 Q2-25
Volumes ool 1,200,000 1200000 840105 840105 900,000 900,000 432000 432000 315000 315000
Price {US$/00) 517 517 548 54.8 61.3 613 680 688.0 M7 AT
Equiv. daily

production (mboird) 133 13.2 91 91 100 99 47 47 35 35
Gas Qi-23 Q223 Q3-23 Q4-23 Q1-24 Q2-24 Q3-24 Q4-24 1-25 Q225
Volumes (Mwh) 419992 255000 25500C 165000 165,000 0 8] 0 8] 8]
Price (EUR/MWh) 1621 155.6 1556 17041 1701 co 00 co 00 (oX¢}
Equiv. daily

production  (mboerd) 2.8 17 16 1.1 11 [s}e} 0.0 0.0 0.0 0.0

In addition, the Company has a swap transaction with a group of banks to fix the Company's floating interest rate exposure under the RBL
facility. See the section onrisk factors and risk management on pages 103 and 104, and note 18 in the conscolidated financial staterments.

Principal risks and uncertainties
The Company isrequired to give a description of the principal risks and uncertainties whichit faces. These principal risks and uncertainties are
included as part of therisk report and can be found on page 56.
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Director's Report continued

Going concern assumption
Pursuant to the Norwegian Accounting Act section 3-3a, the Norwegian Energy Company ASA (BlueNord) Board confirms that the
requirements of the going concem assumption are met and that the annual accounts have been prepared on that basis.

Curfinancial integrity, and our working capital and cash position, are considered satisfactory in relation to the planned activity level for the next
12months.

Health, Environment and Safety

Norwegian Energy Company ASA (BlueNord) puts emphasis onits employees performing Company activities in line with the principals of
business integrity and with respect for people and the environment. During 2022, Norwegian Energy Cormpany ASA (BlueNord) was, through
its ownershipinthe DUC inwhich TotalEnergiesis the operator, involved in production of oil and gas, which could cause emissions to the sea
andair.

Norwegian Energy Company ASA (BlueNord) will conduct its business operationin full compliance with all applicable national legislation
inthe countries where itis operating. The Company is committed to carry out its activities in aresponsible manner to protect people and the
environment. Cur fundamentals of HSEQ and safe business practice are anintegral part of Norwegian Energy Company ASA (BlueNord)
operations and business performance.

For more information, see the sustainability section on pages 34 to 55.

Personnel resources and working environment

Asat end 2022, the Group had 33 employees. 51.52 percent of the employees were women. InMay 2022, Euan Shirlaw was appointed as CEC
inaddition to his existing role as CFO. Euan Shirlaw had been Acting Managing Director since December 2021, In addition, Marianne Eide was
promoted to Chief Operating Officer and in November 2022, Jacqueline Lindmark Boye was promoted to EVP Finance.

Asatend 2022, the Company’s Board of Directors consists of three wormen and four men, all elected by shareholders. There are no employee
representatives on the Board. As at end 2022, more than 40 percent of the Board members are women.

Norwegian Energy Company ASA (BlueNord) strives to maintain a working environment with equal opportunities for all, based on qualifications,
and irrespective of gender, ethnicity, religion, sexual orientation or disability. The Company pays equal salaries and gives equal compensation
and opportunities for positions at the samelevel, regardless of gender, ethnicity, religion, sexual orientation or disability.

Management compensation is described in the Executive Remuneration Report. Sick leave inthe Group was 1.37 percent in 2022.

Research and development
Norwegian Energy Company ASA (BlueNord) investsinresearch and development to support and further grow its E&P activities. For more
information, see ESG section on page 34.

Corporate governance

The Board wishes to maintain an appropriate standard of corporate governance and to fulfilthe recommendations in the Norwegian Code of
Practice for Corporate Governance. Corporate governance in Norwegian Energy Company ASA (BlueNord) is based on equal treatment of all
shareholders, a principle whichisreflected in the decisions taken at the general assembly.

For more information about the Board’s composition and activities during the year, see the section on corporate governance onpage 72
inthisreport.

AGM
The AGM held on 19 May 2022 re-elected Riulf Rustad, Tone Omsted and Marianne Lie. Allmatters on the agendawere approved.

In 2022the Company held two extraordinary general meetings (EGM). The purpose of the EGM held on 30 November 2022 was to consider
the board’s proposalto amend the NOR13 bond terms. The purpose of the EGM held on 28 December was to consider the Board's proposal to
issue anew subordinated convertible bond, NOR15, as an exchange offer to NOR13 bondholders. Both proposals were shareholder approved.

For more information about corporate governance and corporate social responsibility, see therelevant sections of this report.
Also, see www.BlueNord com/corporate-governance and www.BlueNord.com/csr.
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Directors’ and officers’ liability insurance

The Company has acquired and mairtains a Directors' and officers’ insurance policy to cover the personal liability for financial losses that
Directors and officers of the Company, and the Directors and officers of the Company’s subsidiaries, may incur in their capacities as such (styre
ogledelsesansvar). The policy is placed with a reputable international carrier on marketterms.

Ownership
There arenorestrictions onthe transfer of shares in Norwegian Energy Company ASA (BlueNord). The Company currently has approximately
2,500 shareholders and 16.35 percent of the shares are held by residents of Norway.

Norwegian Energy Company ASA (BlueNord)

In 2022, the parent Company was a holding Company and the operating expenses mainly consisted of shareholder costs, consultancy fees,
legalfees and payroll expenses. Net financial loss mainly due to interest expenses frombond loans and net foreign exchange loss this year due
tofluctuationsin the USD:NCK exchange rate, partly offset byinterest received from Group companies.

For more information about financial risk and market conditions, and a statement regarding going concern, please see the relevant sections
above. These comments are also valid for the parent Company.

Parent Company financial results for 2022

Porsonnel expenses were USD 4 4 million in 2022 (2021: USD 3.7 million),increase mainly due toincreasein average full-time equivalents and
related to the LTIP. whichis valued and accounted for according to IFRS 2. Other operating expenses amounted to USD 4.1 millionin 2022 (2021:
USD 3.2million), theincreaseisrelated to higher consultant andlegal fees. The net operating result for 2022 was a loss of USD 6.0 million (2021:
USD 5.0 million).

Netfinancialitems amourted to an expense of USD 76 .5 millionin 2022 (2021: USD 24.8 million). Theincreased financial expense mainly related
tothe extinguishment of the NOR13 bondloan, increased write-down of loans to subsidiaries, partly offset by increased interest income from
intercompany loans.

The Company’s net result for the yearamounted to aloss of USD 82.5 million (2021: USD 29.8 million).

Allocations

Theresultfor the year for Norwegian Energy Company ASAiIn 2022 was aloss of USD 82.5 million. The Board proposes the following allocations:
allocated from other equity: USD 82.5million

« total appropriation: USD 82.5 million
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Director's Report continued

Outlook

Norwegian Energy Company ASA (BlueNord) has a stable business, underpinned by the Company’s positionin the DUC and further supported
by risk mitigations. The volatility in prices has been significant and management is continuously assessing the market to mitigate commodity
price volatility. The Company has during 2022 entered into fixed- price swap contracts for additional oil and gas volumes from 2023 to 2024.

The Company monitors the Russia-Ukraine conflict closely and has not identified any negative impact on the Company’s assets or income.
See further detail onthisissue and mitigations as outlined in the section Principal Risks and Uncertainties onpage 57.

The Tyraredevelopment is progressing and will significantly enhance Norwegian Energy Company ASA (BlueNord) production on start-up.
The Company alsc expects direct field operating expenditure to decrease to USD 13 per barrel when Tyrais back in productionwinter 2023-24.

Norwegian Energy Company ASA (BlueNord) cash position has strengthened significantly during 2022 and the Company has a solid basis for
executing the strategy and the ambition to deliver material sharehelder returns and significant value creation.

Activity to progress value additive organic DUC investment projects also continues, and we will seek to sanction projects as they are sufficiently
matured. Norwegian Energy Company ASA (BlueNord) believes economicinvestments inthese projects will help to replace produced
reserves, and provide strong financial returns benefiting the Company’s shareholders.

The Company expects reduced production driven by highmaintenance and activity levels in Q2 and Q3 2023.

Production Unit Guidance 2023 2022
8] mboepd 250-265 285
Qz mboepd 20.0-215 265
Q3 mboepd 225-24.0 251
Q4 mboepd 24.5-26.0 26.9

Thefollowing sections of Norwegian Energy Company ASA (BlueNord) Annual Report constitute part of the Director's Report.

Annual Report Chapter Reference

Content

Page Reference

Strategic Report Financial Review 32-33
Strategic Report Sustainability Report 34-55
Strategic Report Norwegian Transparency Act Staternent 54
Strategic Report Principal Risks and Uncertainties 57-65
Govemance Report Corporate Governance Report 72-76
Oslo

28 March 2023

Riulf Rustad Tone Kristin Omsted Marianne Lie Colette Cohen

Executive Chair Board member Board member Beard member

Robert J. McGuire Jan Lernout Peter Coleman Euan Shirlaw

Board member Board member Board member Chief Executive Officer
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Reporting of payments to governments

Thisreportis prepared in accordance with the Norwegian Accounting Act section & 3-3 d) and Securities Trading Act § 5-5 a). It states that
companies engaged in activities within the extractive industries shall annually prepare and publish areport containing information about their
payments to governments at country and project level. The Ministry of Finance hasissued a regulation (F20.12.2013 nr 1682 —“the regulation”)
stipulating that the reporting obligation only applies to reporting entities above a certain size and to payments above certain threshold amounts.
In addition, the regulation stipulates that the report shallinclude other information than payments to governments, and it provides more detailed
rules applicable to definitions, publication and Group reporting.

Themanagement of Norwegian Energy Company ASA (BlueNord) has applied judgement inthe interpretation of the wordinginthe regulation
with regardstothe specific type of payment to be included in this report, and on what level it should bereported. When payments are required
tobe reported on aproject-by-project basis, itis reported on afield- by-field basis. Orly gross amounts on operated licences are tobereported,
as all payments within the licence performed by non-operators will normally be cash calls transferred to the operator and are as such not
payments to the government. All activities in Norwegian Energy Company ASA (BlueNord) within the extractiveindustries are located on

the Danish cortinental shelf and all are performed as non-operator. Allthe reported payments below are to the Danish government.

Incometax

Theincome tax is calculated and paid on corporate level and is therefore reported for the whole Company rather than licence-by-licence. The
income tax payment in 2022 is a USD 17 million firstinstalment repayment for 2022 pertaining to the specialtax incentives implemented in 2017,
Thisrepaymentis triggered from 2022 and onwards if commaodity prices exceed certain thresholds. It constitutes a repayment of tax benelits
previously received from the incentive scheme, in the case of market conditions significantly improving compared to the assumptionsin 2017,
where the incentive schemewasimplemented. Thisis set-of by arefund of approximately. USD 6 million pertaining to a settlerment of a minor tax
dispute concerning income year 2011

Other information required to be reported
In accordance with the regulation (F20.12.2013 nr 1682), Norwegian Energy Company ASA (BlueNord) is also required to report oninvestments,
operatingincome, production volumes and purchases of goods and services. Allreported informationis relating to Norwegian Energy
Compary ASA (BlueNord) activities within the extractive industries on the Danish continertal shelf:

Total netinvestments amounted to USD 258 .2 million, as specified in the cash flow aralysis in the financial staterments.

Salesincome (petroleum revenues) in 2022 amounted to USD 860 5 million, as specified in note 4 to the financial statements.
«  Totalproductionin 2022 was 9.8 million barrels of cil equivalents, see note 5 to the consclidated financial staterments.

For information about purchases of goods and services, reference is made to the Income Staterment and the related notes.
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Consolidated Statement of Comprehensive Income

Income statement
UsD million Note 2022 2021
Reverue 4 966.9 565.3
Totalrevenues 966.9 565.3
Production expenses 5 {323.4) (2927)
Exploration and evaluation expenses 5 0.7) (07)
Porsonnel expenses 7 {12.5) (11.5)
Other operating expenses 8 {19.1) {10.9)
Total operating expenses {355.7) (315.8)
Operating result (EBITDA) 611.2 2495
Depreciation/amortisation 10 {133.5) mz2.3)
Net operating result (EBIT) 477.7 1373
Financialincorme 12 58.8 278
Financial expenses 2 {287.8) (180.2)
Net financial items {229.0) (132.3)
Result before tax (EBT) 248.7 4.9
Income tax benefit/{expense) 13 {279.2) (581)
Net result for the year (30.5) (53.2)
Basic earnings/loss USD per share 14 {1.2) 2.9
Diluted eamings/loss USD per share % 1.2) 2.2
Statement of comprehensiveincome
USD million Note 2022 2021
Netresult forthe year {(30.5) (53.2)
Other comprehensiveincome (net of tax):
lterns that may be subsequently reclassified to profit or loss:
Realised cashflow hedge 2422 134.8
Related tax —realised cashflow hedge {155.0) (86.3)
Changesin fair value {57.9) (372.2)
Related tax —changesin fair value 521 241.8
Currency translation adjustment {2.0) 31
Total other comprehensive income for the year {net of tax) 79.3 (84.9)
Total comprehensiveincome for the year (net of tax) 48.8 (1381)
BlueMNord o1
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Consolidated Statement of Financial Position

As of 31 December

AllfiguresinUSDmilion Note 31.12.2022 31122021
Non-currentassets

Explorationand evaluation assets g 1604 166.0
Deferredtax assets 13 348.8 526.3
Property, plant and equipment 10 1,911.9 18987
Right-of-use asset 09 o7
Restricted cash 17.18 203.7 2055
Receivables non-current 15 0.8 -
Derivativeinstruments 18 33.7 97
Total non-current assets 2,660.1 2,806.9
Current assets

Derivativeinstruments 18 1309 -
Trade receivables and other current assets 15 128.6 108.9
Inventories 15 559 514
Banrk deposits, cash and cash equivalents 7 268.4 122.6
Total current assets 583.9 2830
Total assets 3,244.0 30898
Equity

Share capital 19 1.7 295
Otherequity 600.8 4627
Total equity 602.5 4922
Non-currentliabilities

Asset retirement obligations 21 946.1 1,003.0
Convertible bond loans 18,22 188.7 1571
Bondloan 18,22 166.9 164.9
Reserve-based lending facility 18,22 764.0 8573
Derivativeinstruments 18 204 100.9
Other nen-currentliabilities 22 0.7 254
Total non-current liabilities 2,156.8 23086
Current liabilities

Asselretirement obligations 21 9.8 262
Tax payable 13 209.0 18.0
Derivativeinstruments 18 125.3 116.3
Trade payables and other current liabilities 23 1406 1305
Total current liabilities 484.7 2861
Total liabilities 2,641.5 25977
Total equity andliabilities 3,2440 3,080.9
Oslo

28March 2023

Riulf Rustad Tone Kristin Omsted Marianne Lie Colette Cohen

Executive Chair Board member Board member Beard member

Robert J. McGuire Jan Lernout Peter Coleman Euan Shirlaw

Board member Board member Board member Chief Executive Officer
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Consolidated Statement of Changes in Equity

Financial Statements

Share Treasury Currency Cashflow

Share premium share translation hedge Other Total
Allfigures inUSD million capital fund resenve fund reserve equity equity
2021
Equity on 1January 2021 295 7070 (05) 56 14.3 (126.0) 620.9
Netresult for the period (532) (53.2)
Other comprehensive income
Realised cashflow hedge - - - - 1348 - 134.8
Related tax —realised cashflow hedge - - - - (86.3) - (86.3)
Changesin fair value - - - - (372.2) - (372.2)
Related tax—changesin fair value - - - - 2418 - 2418
Currency translation adjustrents - - - 31 - - (31
Total other comprehensive income - - - 31 (81.8) - (84.9)
Share-based incentive programme - - - - - 03 03
Total transactions with owners for the period - - - - - 0.3 0.3
Equity as of 31December 2021 295 7070 (0.5) 28 (675) (178.9) 492.2
2022
Equity as of 1January 2022 29.5 707.0 {0.5) 26 {67.5) (178.9) 4922
Net result for the period {30.5) {30.5)
Other comprehensiveincome
Realised cashflow hedge - - - - 2422 - 2422
Related tax —realised cash flow hedge - - - - {155.0) - {155.0)
Changesin fair value - - - - {57.9) - {57.9)
Related tax —changesin fair value - - - - 521 - 521
Currency translation adjustrents - - - {2.0) - - {2.0)
Total other comprehensiveincome - - - {2.0) 814 - 79.3
Issue of shares 14 32.2 - - - - 33.6
Capital reduction, approved and registered {29.3) 20.3 - - - - -
Settlement derivatives/conversionNOR13 - - - - - 21.0 21.0
Share-based incentive programme - - - - - 1.5 1.5
Saleof shares - - 03 - - 5.1 54
Total transactions with owners for the period {27.8) 61.4 0.3 - - 27.6 61.6
Equity as of 31 December 2022 1.7 768.4 {0.1) 0.5 13.9 {181.9) 602.5
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Consolidated Statement of Cash Flows
For the year ended 31December

AllfiguresinUSDmilion Note 2022 2021

Cash flows from operating activities

Netresult for the year {30.5) (53.2)
Adjustmentsfor:

Income tax benefit/{expense) 13 279.2 581

Tax paid {11.6) {10.3)
Depreciation 10 133.5 12.3

Share-based payments expenses 14 03

Netfinancial items 12 2200 1377

Netgain onsale of assets 12 {0.2) -

Changesin:

Trade receivable 15 {7.8) (29.4)
Trade payables’ 23 {15.6) (142.5)
Inventories and spare parts 15 {4.5) (11.9)
Prepayrments 15 {4.2) 27

Over/under-lift 15 7.7) (14.0)
Other current balance sheet items {0.0) 1
Net cash flow from operating activities 561.0 498

Cash flows from investing activities

Consideration sale of asset 0.3 -
Volume guarantee - 146

Tax paid/recoived? - 24

Investment in ciland gas assets 10 {241.6) (2281)
Investment in exploration assets 9 2.4) 05

Abandonment paid {14.4) 21.2)
Changesin restricted cash accounts 7 - (14.6)
Net cash flow from investing activities {258.2) (248.5)
Cash flows from financing activities

Long-term loans 22 {100.0) 148.8

Issue of long-termloans 22 {0.8) -
Lease payments {0.4) (0.7)
Sale of shares 54 -
Interest and financing costs {61.6) (82.0)
Settled hedges - (1.5)
Other financial iterms 0.2 (4.6)
Net cash flow from financing activities {157.1) B80.0
Netchangein cashand cash equivalents 145.8 (136.7)
Cash and cash eguivalents at the beginning of the year 1226 259.3

Cash and cash equivalents at end of theyear 2684 1226

1) 2021reflectsthe payment of the VAT liability related to 2020 of USD 156 million. The paymentdate was delayed to 1 2021 by the Danish governmentas aresponse to the impactof COVID-19

ontheeconomy.

2) Taxpaidthatwasatiributableto the period before the acquisition of Shell Qlie-og Gasudvinding Danmark B.V.on 31July 2019is classified as inve sting activities.
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Notes

1 Summary of significant accounting policies

Norwegian Energy Company ASA (BlueNord, “the Company” or “the Group”)is a public limited liakility company registered in Norway, with
headquartersin Oslo (Nedre Vollgate 1, 0158 Oslo). The Company has subsidiaries in Norway, Denmark, the Netherlands and the United
Kingdom. The Company s listed onthe Oslo Stock Exchange.

The consolidated financial statements for 2022 were approved by the Board of Directors on 28 March 2023.

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below. These policies have
beenconsistently applied to allthe years presented, unless otherwise stated. The Group also provides the disclosure reguirements as specified
under the Norwegian Accounting Law (Regnskapsloven).

1.1 Basis of preparation

The consolidated financial staterents of Norwegian Energy Company ASA (BlueNord) have been preparedin accordance with the IFRS and
interpretations fromthe IFRIC, as endorsed by the EU. The Group also provides information required in accordance with the Norwegian
Accounting Act and associated NGAAP standards.

The preparation of financial staterments in accordance with IFRS requires the use of certain critical accounting estimates. It alsorequires
management to exerciseitsjudgementin the process of applying the Groupy's accourting policies. The areasinvolving ahigher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the consolidated financial statements are disclosed
innote 3.

In accordance with the Norwegian Accounting Act, section 3-3a, the Board of Directors confirms that the consolidated financial statements
have been prepared under the assumption of going concernand that this is the basis for the preparation of the financial statements.
Thefinancial solidity and the Company's working capital and cash position are considered satisfactory inregards of the planned activity
levelfor the next 12 months.

TheBoard of Directorsis of the opinion that the consolidated financial statements give a true and fair view of the Company’s assets, debt,
financial position and financial results. The Board of Directors are not aware of any factors that materially affect the assessment of the
Compary's position as of 31 December 2022, besides what is disclosed in the Director's Report and the financial staterments.

The subtotals and totals in some of the tables may not equal the sum of the amounts shown due torounding.

1.1.1 Changes in accounting policies and disclosures
No change in2022.

Amendments to standards
Amendments to standards, issued are either not expected toimpact Norwegian Energy Company ASA (BlueNord)'s consolidated financial
staterments materially, or are not expected to be relevant to the consolidated financial staterments upon adoption.

1.2 Consolidation

Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Groupis exposed to, or hasrights to,
variablereturns fromits involvernent with the entity and has the ahility to affect those returns throughits power over the entity. Subsidiaries are
fully conscolidated from the date onwhich controlis transferred to the Group. They are de-consolidated from the date that control ceases.

As of 31 December 2022, all consolidated subsidiaries are 100 percent controlled by the parent company, Norwegian Energy Company ASA
(BlueNord) or other Group companies. The proportion of the voting rights in the subsidiary undertakings held directly by the parent company
doesnot differ from the proportion of ordinary shares held. The parent company does not have any shareholdings in the preference shares of
subsidiary undertakings includedin the group. All subsidiary undertakings are included in the consolidation.

BlueNord o5
AnnualReportand Accounts 2022

07.08.2024 kl 17:14 Brgnngysundregistrene Side 108 av 165



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 987989297

Notes continued

1 Summary of significant accounting policies continued
1.2 Consolidation continued
Subsidiaries continusd

The Group had the following subsidiaries on 31 December 2022:

Country of Ordinary shares Ordinary shares

incorporation and directly held held by the
Name place of business Nature ofbusiness by parent (%) Group (%)
NorecoDenmark A/S Denmark Intermediate helding company 100%
Noreco OilDenmark A/S Denmark Exploration and production activity 100%
Noreco Petroleurn Denmark A/S Denmark Exploration and production activity 100%
Noreco Olie-og Gasudvinding Danmark B.V. Netherlands Exploration and production activity 100%
Noreco DK Pipeline ApS Denmark Infrastructure oiland gas 100%
Norwegian Energy Company UK Ltd Great Britain Exploration activity 100% 100%
Noreco Cil (UK) Ltd Great Britain Exploration activity 100%
Altinex AS Norway Intermediate holdingcompany 100% 100%
DiervEnergi AS Norway Dormant Company 100% 100%

The Group applies the acquisition method to account for business combinations. The consideration transferred for the acquisition of a
subsidiary is the fair values of the assets transferred, the liakilities incurred tothe former owners of the acquiree and the equity interests issued
by the Group. The consideration transferred includes the fair value of any asset or liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities and contingent liakilities assumed in a business combination are measuredinitially

at their fair values at the acquisition date.

Acquisition-related costs are expensed asincurred, except if related to the issue of debt not at fair value through profit and loss (FVTPL) or
equity securities. If the business combinationis achieved in stages, the acquisition date carrying value of the acquirer's previously held equity
interest inthe acquireeisre-measuredto fair value at the acquisition date; any gains or losses arising from such re-measurement are
recognised in profit or loss.

Any contingent consideration to be transferred or received by the Group isrecogrised at fair value at the acquisition date. Subseguent changes
tothe fair value of the contingent consideration that is deemed to be an asset or liability is recognised in profit or loss. Contingent consideration
that is classified as equity is not re-measured, and its subsequent settlement is accounted for within equity. Intercompany transactions,
balances,income and unrealised gains on transactions between Group companies are eliminated. Unrealised losses are also eliminated. When
necessary, amourts reported by subsidiaries have been adjusted to conformwith the Group's accounting policies.

Interest injointly controlled assets

Ajointly controlled assetis acontractual agreement between two of more parties regarding a financial activity under joint control. The Group
has ownershipin licences that are not separate legal companies. The Company recognisesits share of the assets, liabilities, revenues and
expenses of thejoint operationinthe respectiveline iterms in the Company's financial staterments based on its ownership share.

1.3 Segmentreporting

The Group's segments were established onthe basis of the most appropriate distribution of resource and result measurement. Cperating
segments are reported ina manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating
decision-maker, whoisresponsible for allocating resources and assessing performance of the operating segments, has beenidentified asthe
Chief Executive Officer. The whole Groupis considered a single operating segment.

1.4 Foreign currency translation

a) Functional and presentation currency

ltemsincludedin the financial staterments of each of the Group's entities are measured using the currency of the primary economic environment
in which the ertity operates (“the functional currency”). The consolidated financial statements are presented inUS dollars (USD), whichis the
Group's presentation currency and the parent company and main operating companies functional currency.

b) Transactions and balances

Foreigncurrency transactions are franslated into the functlional currency using the exchange rates prevailing at the dates of the transactions or
valuationwhere items arere-measured. Foreign exchange gains and losses are recognised inthe income statement as other financial income
or other financial expenses.
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c) Groupcompanies
Theresults and financial position of all the group entities (none of which has the currency of ahyper-inflationary economy) that have a functional
currency different fromthe presentation currency are translated into the presentation currency as follows:

i) assetsandliabilities for eachfinancial position presented are translated at the closing rate at the date of that statement of financial position;
i) incomeand expenses for each income staterment are translated at the average monthly exchangerates (unless this average isnot a
reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case income and expenses are

translated atthe rate onthe dates of the transactions); and

all currency translation adjustrments are recognised in other comprehensive income (OCI). Goodwill and fair value adjustments arising on the
acguisition of aforeign entity are treated as assets and liabilities of the foreign entity and translated at the closing rate. Currency translation
adjustments arising arerecognised in other comprehensiveincome.

1.5 Property, plant and equipment

Property, plant and equipment include production facilities, machinery and equipment. ltems of property, plant and equipment are measured at
cost, less accumulated depreciation and accumulated impairment losses. Cost includes purchase price or construction cost and any costs
directly attributable to bringing the assets to aworking condition for their intended use, including capitalised borrowing expensesincurred up
untilthe time the asset isready to be putinto operation.

For property, plant and equipment where asset retirerent obligations for decommissioning and dismantling are recognised as aliability, this
valueis added to acquisition cost for the respective assets. Borrowing costs that are not directly atiributable to the acquisition, construction or
production of a gualifying asset are recognisedin the income statement using the effectiveinterest method.

When parts of anitern of property, plant and equipment have different useful lives, they are accounted for as separate iterns (major components)
of property, plant and eguipment, and depreciated separately.

Subsequent costs areincluded inthe asset’s carrying amount or recognised as a separate asset, as appropriate, only whenitis probable that
future economic benefits associated with the itermn will flow to the Group and the cost of theitermn can be measured reliably. The carrying amount
of the replaced partis derecognised. All other repairs and maintenance are charged to the income statement during the financial periodin
whichthey areincurred.

Expensesrelated to driling and equipment for exploration wells where proven and probable reserves are discovered are capitalised and
depreciated using the unit-of-production (UoP) method based on the proven and probable reserves expected to be produced from the well.
Development cost related to construction, installation and completion of infrastructural faciliies, such as platforms, pipelines and drilling of
production wells, are capitalised as producing oil and gas fields. They are depreciated using the unit-of-production method based on the proven
and probable developed reserves expected to berecovered fromthe area for the economiclifetime of the field. For fields where the oil share of
thereserves conslitutes the most significant part of the value, the capitalised cost is depreciated based on produced barrels of oil. This
generally gives a more systematic allocation of depreciation expenses over the useful life than using all produced oil equivalents. If realisation

of the probable reserves demands further future investmerts, these are added to the basis of depreciation.

Acguired assets used for extraction and production of petroleurn deposits, including licence rights, are depreciated using the UoP method
basedonproven and probablereserves.

Historical cost price for other assets is depreciated over the estimated useful economiclife of the asset, using the straight-line method.

The estimated useful lives are as follows:
Office equipmenrt andfixtures: threetofive years

Depreciation methods, useful lives, residual values and reserves are reviewed at each reporting date and adjusted if appropriate.

1.6 Intangible assets

Oil and gas exploration and development expenditures

The Group applies the successful efforts method of accourting for ol and gas exploration expenditures. Expenditures to acquire interests in oil
and gas properties and to drilland equip exploratory wells are capitalised as exploration expenditures within intangible assets until the well is
complete and the results have been evaluated, or there is any other indicator of a potentialimpairment. Exploration wells that discover
potentially economic quantities of oil and natural gas remain capitalised as intangible assets during the evaluation phase of the discovery. This
evaluation is normally finalised within one year. If, following the evaluation, the exploratory wellhas not found potentially commercial quantities of
hydrocarbons, the capitalised expenditures are evaluated for derecognition or tested for impairment. Geclogical and geophysical expenditures
and other exploration and evaluation expenditures are expensed asincurred.
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Notes continued

1 Summary of significant accounting policies continued

1.6 Intangible assets continued

Capitalised exploration expenditures, including expenditures to acquire interests in oil and gas properties, related to wells that find proved
reserves are transferred from exploration expenditures (intangible assets) to property, plant and equipment at the time of sanctioning of the
development project.

Otherintangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquiredinabusiness
combination is their fair value at the date of acquisition. Following initial recognition, intangible assets with definite lives are carried at costless
any accumulated amortisation and accumulated impairment losses, if any. Internally generated intangible assets, excluding capitalised
development costs, are not capitalised. Instead, the related expenditure is recognisedin profit or loss in the period in which the expenditureis
incurred. Intangible assets are amortised over the useful economiclife and assessed for impairment whenever there is an indication that the
intangible asset may beimpaired. The amortisation period and the amortisation method for anintangible assetisreviewed at least at theend of
eachreporting period. Changesinthe expected useful life or the expected pattern of consumption of future economic benefits embodiedin the
asset are considered to modify the amortisation period or method, as appropriate, and are treated as changesinaccourting estimates. The
amortisation expense onintangible assetsisrecognised in the Consolidated Statement of Comprehensive incomein the line-item depreciation
and amortisation.

1.7 Impairment of non-financial assets
a) Unit of account
The Groupapplies each prospect, discovery, or field as unit of account for allocation of profit or loss and finandial positionitems.

When performingimpairment testing of licence and capitalised exploration expenditures and production facilities, each prospect, discovery, or
field is tested separately as long as they are not defined to be part of alarger cash generatingunit.

Developed fields producingfromthe same offshore installation are treated as one joint cash generating unit. The size of a cash generating unit
cannot be larger than an operational segment.

b) Impairmenttesting

Intangible assets with anindefinite useful life are not subject to amortisation and are tested annually for impairment. For oil and gas exploration
and development expenditures, see note 1.6 above regarding assessment ofimpairment and derecognition. Property, plant and equipment
subject to amortisation are reviewed for impairment whenever events or changesin circumstances indicate that the carrying amount may not
berecoverable. Animpairment lossis recognised for the amount by which the asset’s carryingamount exceeds its recoverable amount.

Therecoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash generating units). Non-financial assets other
than goodwill that suffered impairment write-downs are assessed for potential impairment reversal at each reporting date as to whether thereis
anindication that an impairment loss may no longer exist or may have decreased.

1.8 Financial assets

1.8.1 Classification

The Group classifies financial assets and financial liabilities according to IFRS @ through the mixed measurement model with three primary
measurement categories for financial assets: amortised cost, fair value through OCl and fair value through profit and loss (P&L). The
classification depends on the entity’s business model and the contractual cash flow characteristics of the financial assets. Management
determines the classification of its financial assets at initial recognition.

a) Financial assets and liabilities at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading that are notmeasured atamortised cost orat fair value
through OCI.IFRS 9 requires that for afinancial liability designated as at fair value through profit or loss the effects of changesin the liability’s
creditrisk shall beincludedin OClinstead of through profit and loss. Derivatives, including embedded derivatives, are also recognised at fair
value through profit orloss unless they are designated as hedges. Assetsin this category are classified as current assetsif expectedto be
settled within 12 months, otherwise they are classified as non-current.

b) Financialassets and liabilities at amortised cost

The Group measures financial assets at amortised costif both of the following conditions are met:
the financial asset is held within a business model with the cbjective to hold financial assetsin order to collect contractual cash flows; and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effoctiveinterast (EIR) method and are subject to impairment testing.
Gains and losses arerecognised in profit or loss whenthe assetis derecognised, modified or impaired.
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These assets areincludedin current assets, except for maturities greater than 12 months after the end of the reporting period. These are
classified as non-current assets.

The Group'sfinancial assets categorised as at amortised cost comprise trade and other receivables, contract assets, restricted cashand cash
and cash equivalentsin the statement of financial position (hotes 111and 1.12).

The Group measures interest-bearing loans and borrowings (financial liabilities) at amortised cost using the effective irterest method.

1.8.2 Recognition and measurement

Regular purchases and sales of finrancial assets are recognised on the trade-date — the date on which the Group commits to purchase or sellthe
assel. Irvestments areinitially recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss, are initially recognised at fair value, and transaction costs are expensed inthe income
staternent. Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred
and the Group has transferred substantially all risks and rewards of ownership. Financial assets at fair value through profit orloss are
subsequently carried at fair value. Trade and other receivables are subsequently carried at amortised cost using the effectiveinterest method.
Gains orlosses arising from changesin the fair value of the “financial assets at fair value through profit or loss” category is presentedin the
income statement within ‘Financial iterms’ in the period in which they arise.

1.9 Impairment of financial assets

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments (financial assets) not held at fair value through
profitor loss. ECLs are based on the difference betweenthe contractual cash flows duein accordance with the contract and all the cash flows
that the Group expects toreceive, discounted at an approximation of the original effective interestrate. The expected cashflows willinclude
cash flows from the sale of collateral held or other credit enhancements that areintegral to the contractual terms.

The Group applies a simplified approachin calculating ECL s for tradereceivables and contract assets. Therefore, the Group does not track
changesin creditrisk, but instead recognises aloss allowance based onlifetime ECL s at eachreporting date.

1.10 Derivative financialinstruments and hedging activities

Derivatives areinitially recognised at fair value on the date a derivative contractis ertered into and are subsequently re-measured at their fair
value. The method of recognising the resulting gain orloss depends onwhether the derivative is designated as a hedging instrurment, and if so,
the nature of the item being hedged.

The Group uses derivative financial instruments, such as forward commeodity contracts and options, to reduce the exposure to commodity
price volatility. The Group has elected to apply cash flow hedge accounting designating these derivatives. Such derivative financialinstruments
areinitially recognised at fair value on the date on which a derivative contract is enteredinto and from the date of start of cash flow hedge
accounting. These are subsequently re-measured at fair value and the effective portion of the gain or loss onthe hedginginstrument is
recognised in OCI, while anyineffective portionis recognised immediately in profit or loss (financialincorne or financial expenses). The cash
flow hedgereserveis adjusted to the lower of the cumulative gain or loss on the hedging instrument and the cumulative change in fair value of
the hedged item. The amount accumulated in OClis reclassified to profit or loss as areclassification adjustmentin the same periods during
whichthe hedged cashflows affect profit orloss. If cash flow hedge accounting is discortinued, the amount that has been accumulated in OCI
must remainin accumulated OCI if the hedged future cash flows are still expected to occur. Otherwise, the amount will be immediately
reclassified to profit or loss as a reclassification adjustment. Derivatives are carried as financial assets when the fair valueis positive and as
financial liakilities when the fair value is negative.

Commeodity contracts that were enteredinto and continue tobe held for the purpose ofthe delivery of a non-finandal iterin accordance with the Group's
expected sale requirerents fallwithin the exception from IFRS 9, whichis known as the “normal purchase or sale exemplion” or the “ownuse’ scope
exception.For these coniracts and the host part of the contracts containing embedded derivatives, they are accounted for as executory contracts. The
Grouprecognises suchoontractsinits staterment of fimancial position only when one of the parties meets its cbligation under the contract todeliver either
cashoranon-financial asset. The volume hedging agreement with Shell ended on 31 December 2020 andis not relevantin 2022

1.11 Tradereceivables

Trade receivables are amounts due from customers for oil and gas sold or services performedinthe ordinary course of business. lf collection
isexpectedinone year orless (orin the normal operating cycle of the business if longer), they are classified as current assets. If not, they are
presented asnon-current assets.

Trade receivables are measured atamortised cost using the effectiveinterest method, less provision for impairment.

112 Cashand cash equivalents

Cash and casheguivalentsinclude cash, bank deposits and short-term liquid placements, that immediately and with insignificant risk of
changesinvalue canbe converted to known cash amounts and with a remaining maturity less than three months from the date of acquisition.
In the consolidated statement of financial position, bank overdrafts are shown within borrowingsin current liabilities.
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Notes continued

1 Summary of significant accounting policies continued

1.13 Over/under-lifting of hydrocarbons

Over/under-lifting occurs when the Group haslifted and scld more or less hydrocarbons from a producing field than what the Group s entitled
toat the time of lifting. Over-lifting of hydrocarbons s presented as other currert liabilities, under-lifting of hydrocarbonsis presented as other
currentassets. The value of under-lifting is measured at the lower of production expenses and the estimated sales value, less estimated sales
costs and the value of over-lifting is measured at production expenses. Over-lifting and under-lifting of hydrocarbons are presented at gross
value. Over/under-lift positions at the statement of financial position date are expected to be settled within 12 months from the staterment of the
financial position date.

1.14 Share capital, Treasury share reserves and share premium

Ordinary shares are classified as equity. Costs directly attributable to the issue of new shares or option shares are recognised as adeduction
from equity, net of any tax effects. Treasury share reserves arerecognised as a deduction on equity at nominal value, the difference between
nominal value and purchase price is deducted from other equity.

115 Trade payables

Trade payables are obligations to pay for goods or services that have been acquiredin the ordinary course of business from suppliers. Trade
payables are classified as current liabilities if payment is due within ore year or less (or in the normal operating cycle of the businessiflonger).
If not, they are presented as non-current liabilities.

Trade payables are measured at fair value and subsequent measurements are considered trade payables at amortised cost when using
effectiveinterestrate.

1.16 Borrowings

Borrowings (financial liakilities) are classified as measured atamortised cost. Borrowings that are subsequently measured at amortised cost
using the effective interest method are recognised initially at fair value, net of transaction costs incurred. For hybrid (combined) instrurment that
includes anon-derivative host contract thatis notaccounted forat FVYTPL and anembedded derivative that is accounted for at FYTPL such as
the convertible bond, the Company has elected an accounting polity that all of the transaction costs are always allocated to and deducted from
the carrying amount of the non-derivative host contract oninitial recognition. The subsequent measurement depends on which category they
have been classified into. The categories applicable for the Company are either financial liabilities measured at fair value through OCl or
financial liabilities measured at amortised cost using the effectiveinterest method. The convertible bond loan has been determined to contain
embedded derivatives, which is accounted for separately as a derivative at fair value through profit or loss, while theloan element is measured
at amortised cost (note 3.1).

Borrowings are classified as non-current if cortractual maturity is more than 12 months from the staterment of financial position date. Borrowings
are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months after the
end of the reporting period. If the Group is in breach with any covenants onthe statement of financial position date, and a waiver has not been
approved before or on the statement of financial position date with 12 months duration or more after the statement of financial position date, the
loanis classified as current even if expected maturity is longer than 12 months after the statement of financial position date.

Fees paid onthe establishment of loan facilities are recognised astransaction costs of the loan to the extent thatitis probalble that some or all of
the facility will be drawn down. Inthis case, the fee is deferred until the drawdown occurs. To the extent there is no evidencethat it is probable
that some or all of the facility will be drawn down, the feeis capitalised as a prepayment for liquidity services and amortised over the period of the
facility towhichit relates.

Adinancial liability is derecognised when the obligation under the liability is discharged or cancelled, or when the contractual obligation expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, the exchange or modification is treated as the derecognition of the original liability and the recognition of anew
liakility. The difference in the respective carrying amountsis recognised in the statemenrt of comprehensive income asa gain orloss under
financial items. Transaction costsincurred during this process are treated as a cost of the settlement of the old debt and included inthe gainor
loss calculation.

1.17 Borrowing costs

Generaland specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for theirirtended use or sale, are added to the cost of those assets, until suchtime
astheassels are substantially ready for their intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure onqualifying assetsis deducted fromthe borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or lossinthe pericd inwhichthey areincurred.
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1.18 Current and deferred income tax

Thetaxexpenseforthe pericd comprises current tax, taximpact from refund of exploration expenses and deferred tax. Tax isrecognised in the
income statement, except to the extent thatitrelates toiterms recognised in OC| or directly in equity. Inthis case, the taxis also recognisedin OC|
ordirectly in equity, respectively.

Thecurrentincometaxcharge is calculated onthe basis of the tax laws enacted or substantively enacted at the statement of financial position
date in the countries where the Company and its subsidiaries operate and generate taxable income. Management pericdically evaluates
positions takenin tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected tobe paid to the tax authorities.

Deferred income tax isrecognised ontemporary differences arising between the tax bases of assets, and liabilities and their carrying amounts
inthe consolidated financial staternents. However, deferred tax liakilities are not recognisedif they arise from theinitial recognition of goodwill
deferredincometaxis not accounted for ifit arises frominitial recogrition of an asset orliability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit orloss. Deferred income tax is determined using
nominal tax rates (and laws) that have been enacted or substantively enacted by the staterent of financial position date and are expectedto
apply when therelated deferredincome tax asset is realised, or the deferred income tax liability is settled.

Deferred tax assets are recognised only to the extent thatitis probable that future taxable profit willbe available against which the temporary
differences can be utilised.

Deferred income tax assets are recognised on deductible temporary differences arising frominvestments in subsidiaries, associates and joint
arrangements only to the extent that it is probable that the temporary difference will reverse in the future and there is sufficient taxable profit
available against which the temporary difference canbe utilised.

Deferred income tax assets and liabilities are offset whenthere is alegally enforceable right to offset current tax assets against current tax
liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities where thereis an intention to settle the balances on a net basis.

Producers of ciland gas onthe Danish continental shelf are subsject to the hydrocarbon tax regime under which income derived from the sale of
olland gasistaxed at an elevated 64 percent. Any income deriving from other activities than first-time sales of hydrocarbons is taxed at the
ordinary corporate incomerate of currently 22 percent. The 64 percent is calculated as the sum of the (chapter 2) tax of 25 percent plus a
specific hydrocarbon tax (chapter 3a) of 52 percent, in whichthe 25 percent tax payable is deductible. When calculating the 52 percent tax, the
Companry is allowed to deduct an uplift (i.e. increased depreciation basis for tax purposes) of 30 percent of the investments in property, plant
and equipment (FP&E) over a period of sixyears. Through an agreement from 2017, licence holders on the Danish continental shelf have had
the possibility of applying new rules whereby the Company will have the possibility of increased uplift and accelerated depreciation during the
period from 2017 to 2025. At the same time, the companies utilising the benefit are also liable for arepayment of the tax benefits previously
received, this will materialise from 2022 through 2037 withan oil price (indexed from 2017) above USD 75. The repayment cannot exceed the
indexed benefit fromthe applied rules.

1.19 Pensions

The Group only has defined coniribution plans as of 31 December 2022 For the defined contribution plan, the Group pays contributions to
publicly or privately admiristered pension insurance plans on a mandatory, contractual or voluntary basis. The Group hasno legal or
constructive cbligations to pay further contributions if the fund does not hold sufficiert assets to pay allemployees the benefits relating to
employee service in the current and prior periods. The contributions are recognised as employee benefit expense when they are due. Prepaid
contributions are recognised as an asset to the extent that a cashrefund or areduction inthe future paymentsis available.

1.20 Share-based payments

The Group operates anumber of equity-settled, share-based compensation plans, under whichthe entity receives services from employeesas
consideration for equity instruments (options) of the Group. The fair value of the employee services receivedin exchange for the grant of the optionsis
recognised asan expense. Thetotalamount tobe expensed is determined by reference to the fair value of the options or shares granted:

Fairvalue
Including any market performance conditions.
Excludestheimpact of any service and non-market performance vesting conditions (for example, profitability, sales growthtargets and
reraining an employee of the entity over a specified time period).

Non-market performance and service conditions are included in assumptions about the number of options or shares that are expected to vest.
Thetotal expenseis recognised over the vesting period (whichis the period over which all of the specified vesting conditions are to be satisfied).

Althe end of eachreporting period, the Group revises its estimates of the number of options that are expected to vest based on the non-market
vesting conditions. It recognises the impact of the revision to original estimates, if any, in the income statement, with a corresponding adjustment
toequity.
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Notes continued

1 Summary of significant accounting policies continued

1.20 Share-based payments continuad

Fairvalue coniinued

Whenthe options are exercised, the Company issues new shares. The proceeds received net of any directly attributable transaction costs are
credited to share capital (nominal value) and share premium. The social security contributions payable in connection withthe grant of the share
optionsis considered an integral part of the grant itself, and the charge willbe treated as a cash-settled transaction.

1.21 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) arising froma past event,andit is probable (more
likely than not) that it will resultin an outflow from the entity of resources embodying economic benefits, and that areliable estimate can be made
of the amount of the obligation.

Restructuring provisions comprise lease termination penalties and employee termination payments. Provisions are measured at the present
value of the expenditures expected toberequired to settle the obligation using a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the obligation. Theincrease in the provision dueto passage of time isrecognised as

interest expense.

1.21.1 Asset retirement obligations

Provisionsreflect the estimated cost of decommissicning and removal of wells and production facilities used for the production of
hydrocarbons. Asset retirement obligations are measured at net present value of the articipated future cost (estimated based on current day
costsinflated). The liability is calculated on the basis of current removal requirements and is discounted to present value using arisk-free rate
adjusted for credit margin. Liabilities are recognised when they arise and are adjusted continually in accordance with changes in requirements,
price levels etc. When a decommissioning liability is recognised or the estimate changes, a corresponding amountisrecorded toincrease or
decreasetherelated asset andis depreciatedinline with the asset. Increasein the provision as aresult of the time value of money is recognised
intheincome statement as a financial expense. lfabandonment cost through agreements with partners have been limited to a givenamount,
this then forms the basis for the recognised liability.

1.22 Contingent liabilities and assets

Contingert liakilities are defined as:
Possible obligations that arise from past events, whose existence depends on uncertain future events.
Present obligations whichhave not beenrecognised becauseitis not probable that they will result in apayment.
The amount of the obligation cannot be measured with sufficient reliakbility.

Specific mention of material contingent liabilities is disclosed, with the exception of contingent liakilities where the possibility of an outflow of
resources embodying economicbenefitsisremote.

Contingent assets are not recognised in the financial statements but are disclosed if there is a certain probability that abenefit will accrueto
the Group.

1.23 Revenue recognition

Reverue is recognised when the customer obtains control of the hydrocarbons, which is ordinarily at the point of delivery (lifting and sales)
whentitle passes (sales method). Over/under-lifting occurs when the Group has lifted and sold more or less hydrocarbons from a producing
field than what the Groupis entitled to at the time of lifting. See note 1.13 for adescription of accounting for over/under-litting of hydrocarbonsin
the statement of financial position.

1.24 Productionexpenses
Productionexpensesare expensesthat are direcily attached to production of hydrocarbons, e.g. expenses for operating and maintaining production
facilities andinstallations. Expenses mairly consist of man-hour s, insurance, processing costs, ervironmental fees, transport costs ete.

1.25 Interestincome
Interestincomeisrecogrised using the effective interest method.

1.26 Consolidated statement of cash flows
The consolidated staterment of cash flows is prepared according to the indirect method. See note 112 for the definition of *cashand cash
equivalents”.
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2 Financial risk management

2.1 Financial risk factors

The Group’s activities exposeit to financial risks: market risk (including currency risk, price risk, interestrate risk), credit risk and liquidity risk. The
Groupuses bond loanstofinance its operationsin connection with the day-to-day business, financial instruments, such as bark deposits, trade
receivables and payables, and other current liabilities that arise directly fromits operations, are utilised.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in the market prices.
Market risk comprises three types of risk: foreign currency risk, price risk and interest rate risk. Financial instruments affected by market risk
includeloans and borrowings, deposits, trade receivables, trade payables, accruedliabilities and derivative financial instruments.

a) Foreign currency risk

The Groupis composed of businesses with various functional currencies including USD, EUR, GBP and DKK. The Groupis exposed to foreign
exchange risk for series of payments in other currencies than the functional currency, mainly related to theratio between NOK and USD, DKK
and USD, EURand USD and GBP and USD. The Group's statement of financial position includes significant assets and liabilities, which are
recordedin other currencies than the Group's presentation currency. As such, the Group’s equity is sensitive to changes in foreign exchange
rales. See note 15Non-current receivables, trade receivable and other current receivables, note 17 Restricted Cash, Bank Deposits, Cash and
Cash Equivalents, note 18 Financialinstruments, note 21 Asset retirement obligation, note 22 Borrowings and note 23 Trade payables and other
payables, note 27 Contingencies and commitments. A decrease inthe closing rate of NOK, EUR and DKK with 10 percent compared to USD
would have the followingimpact onfinancial assets, financial liabilities and equity:

USD million NOK DKK EUR
Financial assets 1 48 1
Financial liabilities 0 15 -
Effect net result/equity 1 33 13

The Company considers the currency risk relating to the different financial instruments as low, as the main financial items held in a currency
other than the functional currency of the respective componentsis offset by positions in other components of the Group and/or hedged. With
regards totradereceivables and payables, the Company deems the risk tobe immaterial.

b} Pricerisk

Norwegian Energy Company ASA (BlueNord) produces and sells hydrocarbonsin Denmark and is as a result exposed to changesin
commodity prices. The Group has a material commodity price hedging programmein place that mitigates the risk of near-term price
movements. As of 31 December 2022, Norwegian Energy Company ASA (BlueNord) had commodity derivatives measured at fair value. A
change inthe value directly affects the Company’s OCl andrecorded equity and hence the Groupis exposed to the fair value development of
these financial instruments. Assuming anincrease inthe commodity price at 31 December 2022 of 10 percent and assuming this change will
have full effect onthe whole curve, the effect on the value of commeodity derivatives would have the following impact:

USD million Equity ool Net result
Commodity price H10% -25 -25 e]
Commodity price -10% 25 25 6}

The effect onequity would be equalto the change in value of the commodity derivatives. The change invalue of hedging contracts over time will
be offset by the realised value of the contract when the hedge instrument matures, therefore the underlying value to Norwegian Energy
Compary ASA (BlueNord)'s business operationsis notimpacted by changes inthe derivative value at any point in tirme.

c) Interestrate risk

The Group hasloans with fixed and floating interest rates. Loans with fixed interest rate expose the Group to risk (premium/discount) associated
withchangesinthe market interestrate. At year-end, the Group has a total of USD 1.1 hillion (2021: USD 1.2 billion) ininterest-bearing debt
(carrying amount), the principal amount was USD 1.2 billion. The Group's RBL facility has a floating interest rate comprising the aggregate of
SOFRand 4.0 percent per annum, while the Group's Bond debt (NOR13 and NOR14) have a fixed interest rate exposure. The reserve-basad
lending facility isinked to the SOFRrate as setat the time of redetermination. A variance of +1 percent in the SOFR rate would resultin

USD 2.0 million of interest charges to Norwegian Energy Company ASA (BlueNord) per annum, however the Company has hedged this
interest rate until 30 June 2024 at arate of 0.40 percentio cover any increase in SOFRrate. For further information about the Group's interest-
bearing debt, see note 22,

All bank deposits (USD 4721 million) are at floating interest rates. See note 17 Restricted cash, bank deposits, cash and cash equivalents for
further information about bank deposits. The Group considers therisk exposure to changes in marketinterest to be at an acceptable level,
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Notes continued

2 Financial risk management continued

2. Financial risk factors continued

Liquidity risk

The Group has certainfinancial commitments arising fromits operations and other agreements entered into which are expectedtobe met by
liquid assets, proceeds from external financing and cash flow from operations. The Group monitorsits liquidity situation continuously to ensure it
will be able to meet its financial obligations as they fall due. As of 31 December 2022, none of the Group's interest-bearing debt were falling due
within the next 12 months.

Creditrisk

The Group's most significart creditrisk arises principally from recognised receivables related to the Group's operation. The credit risk arising
from the production of oil, gas and natural gasliquids (NGLs) is considered limited, as sales are to major oil companies with considerable
financial resources. The counterpartyin derivatives arelarge international banks and insurance companies whose credit risk is considered low.

2.2 Capital isk management
The Group's objectives when managing capital is to safeguard the Group's ability to continue as a going concernin order to provide return for
shareholders and benefits for other stakeholders and to maintain an acceptable capital structure toreduce the cost of capital.

The Group moenitors the debt withthe basis of cash flows, equityratio and the gearing ratio. The Group's debt restricts the payment of dividends
untiltwo quarters after the completion of the Tyraredeveloprment project; subsequent to this date, NOR14 limits dividend payments to
50 percent of the Group's net profit after tax for the previous year. Seefurtherinformation regarding borrowings and covenantsinnote 22,

2.3 Fair value estimation
The Group has certainfinancial instruments carried at fair value. The different fair value hierarchy levels have been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for idertical assets and liabilities

Thefair value of financial instruments tradedin active markets is based on quoted market prices at the statement of financial position date.
Amarket isregarded as active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represert actual and regularly occurring market transactions onan arm's length basis.
The quoted market price used for financial assets held by the Groupis the current bid price.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the assets or liability, either directly orindirectly

Thefairvalue of financial instruments that are not traded inan active market (for example, over-the-counter derivatives) is determined by using
valuationtechnigues. These valuation techniques maximise the use of obhservable market data where it is available and rely aslittle as possible
on entity specific estimates. If all significant inputs required to fair value an instrument are cbservable, the instrument isincludedin Level 2.1f one
ormore of the significantinputsis not based on observable market data, the instrumentisincluded inLevel 3. Specified valuation techniques
usedtovaluefinancial instruments include:
« guoted market prices or dealer quotes for similarinstruments;
the fair value of interest rate swapsis calculated as the present value of the estimated future cash flows based on cbservable vield curves;
and
the fair value of forward foreign exchange contractsis determined using forward exchange rates at the staterment of financial position date,
withthe resulting value discounted back to presert value.

Level 3: Inputs for other assets or liabilities that are not based on observable market data
In Level 3, there are one financial instrument, the embedded derivatives in the convertible bond.

Thefair value of the embedded derivatives is calculated based on the Black-Scholes-Merton valuation model. Achange in the share price of
+/-10 percent would have the following impact on the embedded derivates, net resultand equity:

Sensitivity analysis
Shareprice 10% -10%
Embedded derivatives USD miflion m 10
Effect net result/equity USD million (1) 10

ltis evaluated that thereis no tax effect of changes in fair value of the contingent consideration and embedded derivatives. See note 18 for fair
value hierarchy and further information.
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3 Critical accounting estimates and judgements

3.1 Critical accounting estimates and assumptions

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of future
eventsthat are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carryingamounts of assets and liabilities
within the next financial year are addressed below.

a) Estimated value of financial assets and financial iabilities

The embedded derivatives in the convertibble debt have beenrecognised separately at fair value through profit and loss. The value of this
embedded derivative has been calculated using the Black-Scholes-Merton valuation model using assumptions for share price, volatility of
share price, and other inputs which are subject to significant uncertainty.

For financial assets at amortised cost, an assessment is made on whether objective evidence is present that financial assets or groups of
financial assets should be written down.

For more details, see note 18 Financial Instruments.

b) Income tax

Allfiguresreportedinthe statement of comprehensive income and the staterment of financial position are based on the Group's tax calculations
and should be regarded as estimates urtil the tax for the year has been settled. Tax authorities can be of a different opinion than the Company.
Seealsonote13.

¢) Assetretirement obligation

Production of oiland gasis subject to statutory requirements relating to decommissioning and removal obligation once production has ceased.
Provisions to cover these future decommissioning and removal expenditures must be recognised at the time the statutory requirement arises.
Thecosts will often incur sometimein the future, and there is significantuncertainty attached to the scale and complexity of the
decommissioning and removalinvolved. Estimated future costs (estimated based on current costs inflated) are based onknown
decommissioning and removal technology, expected future price levels, and the expected future decommissioning and removal date,
discounted to net present value using arisk-free rate adjusted for credit margin. Changes in one or more of thesefactors could result in changes
inthe decommissioning and removal liahilities. See note 21 Asset Retirement Cbligations for further details about decommissioning and
removal obligations.

d) Depreciation andimpairment of fixed assets

The estimation of the recoverable amount of oil and gas assets as well as the estimation of available commercially depletablereservesis
subject to significant uncertainty, primarily related to future oiland gas price levels. Impairment assessments are made to the extent there are
indicators of reducedvalues of fixed assets. UoP depreciations are amended on a prospective basis following regular reserves estimation
updates performed by the Group. For more details, see note 11 Impairments.

3.2 Critical judgements in applying the entity’s accounting policies

a) Accounting for convertible debt

The Group has issued bonds with conversion rights and other embedded derivatives (but the conversion featureis the main element). The
corversion feature has been determined to constitute an embedded derivative and has been separated from the loan contract. The loan
element has beenrecognised at amortised cost. At initial recognition, the loan was measured as the residual amount of the proceeds from the
bondissue, less issue costs, less the calculated fair value of the conversion feature. The process of determining whether the conversion feature
in the convertible bond arrangement should be treated as aliability or an equity component requires the application of significant judgement.

The convertible bond is either a financial liahility (including certain embedded derivative features which may require separation) ora compound
instrument (i.e. sucha liahility plus an equity conversion option). The Group has assessed that the holder's conversion option does notinvolve
receiving afixed number of shares by giving up a fixed stated principal amount of bond, hence the Group has assessed thisinstrumentisnota
compound instrument with an equity part. Further multiple embedded derivatives have beenidentified in the host cortract that has been
assessed is not readily separable andindependent of each other, and as suchis treated as a single compound embedded derivative. Also, the
fair value measurement of the conversion feature using the Black-Scholes-Merton valuation model, requires significant judgement when
selecting and applying the required assurmptions.
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Notes continued

4 Revenue

USD million 2022 2021
Sale of oil 552.1 416.0
Sale of gasand NGL 4084 1424
Otherincome 6.4 6.9
Totalrevenue 966.9 565.3
Oil-lifted volumes (mmblbl) 7.32 720
Effective oil price USD/bbl 75.5 578
Gaslifted volumes immboe) 2.3 23
Effective gas price EUR/MWh 101.9 304
Effective gasprice USD/boe 1811 615

In 2022, sale of oilamounted to USD 5521 million and sale of gas amounted to USD 408.4 million, realised prices were USD 75.5 per bbl of oil
and USD 1811 per boe gaslifted during the year, adjusted for settlernent of price hedgesin place with financial institutions.

During 2022, Norwegian Energy Company ASA (BlueNord) recognised the settlement of price hedges that were put in place with financial
institutions in the market as revenue, when these price hedges match the physical sale of oil and gas. Price hedges in excess of actual liftings are
treated asfinancialincome or expenses based ontherequired accounting treatment for these instruments during the period.

Revenueper customer 2022 2021

Shell Trading International T1.7% 901%

Orsted Salg & Service AS 32.5% 28.4%

Shell Energy Europe Limited 16.2% 8.2%

CommonwealthBank? -1.9% -4.7%

SEB Skandinaviska Enskilda Banken AB? -2.4% 0.0%

BNP Paribas® -4.2% -10.2%

Natixis? -8.0% -11.9%

Lloyds Bank Corporate Markets PLC? 10.0% 0.0%

Total revenue 100.0% 100.0%

1) Thenegativepercentages representthe settlement ofcommodity hedges in place with financial institutions.

5 Production expenses

USD million 2022 2021

Direct field opex (233.1) (210.9)
Tariff and transportation expenses {43.3) (44.3)
Production general and administrative (G&A) {(32.1) 41.8)
Field operating cost {(308.5) (297.0)
Total produced volumes (mmboe) 9.8 98

InUSD perboa {31.6) (30.9)
Adjustmentsfor:

Concept studies {1.5) -
Changeininventory position 4.0 (07)
Over/under-lift of ciland NGL 7.7 14.0

Insurance & other {19.4) (21.8)
Stock scrap {5.6) 126

Production expenses {323.4) (2927)

Production expenses for the year directly attributable to the lifting and transportation to market of Norwegian Energy Company ASA

(BlueNord)'s oil and gas productionisin total USD 308.5 million, which equates to USD 31.6 per boe produced during 2022 (2021: USD 30.2 per
boe produced). Actual production expensesin 2022 wasinline with the expectation. The increase comparaed with 2021 is mainly driven by the
highactivity on workovers to maintain base production in with some increased costs frominflation.
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6 Exploration and evaluation expenses
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UsD million 2022 2021

Other exploration and evaluation costs 0.7 (0.7)
Total exploration and evaluation costs {0.7) (07)
7 Personnel expenses

UsD million Note 2022 2021

Salaries 9.2) (9.5)
Social security tax {1.0) (0.8)
Pension costs 20 {0.5) (08)
Costsrelating to share-based payments 24 1.4) (0.3)
Other personnel expenses {0.4) 0.3)
Total personnel expenses {12.5) (11.5)
Average number of employees 305 274

Please see the Executive Remuneration Report 2022 for compensation to key management and Board of Directorsin the period 2018-2022.

8 Other operating expenses

USD million 2022 2021
Consultant fees {15.3) 8.2)
Other operating expensas (3.8) 27
Total other operating expenses {19.1) (10.9)
USD, 1000&xcl. VAT 2022 2021
Auditor's fees {625.8) (5751
Other assurance service {84.6) (54)
Total audit fees {710.4) (580.5)
9 Intangible assets
Intangible assets at 31 December 2022
Capitalised
exploration Conceptual

USD million expenditures studies Licence Total
Book value 31December 21 14 - 164.7 166.0
Acquisition costs 31 December 21 14 - 186.0 1874
Additions 0.5 1.9 - 2.4
Acquisition costs 31 December 22 1.8 1.9 186.0 189.8
Accumulated depreciation, amortisation and write-downs

31December 21 - - {21.3) {(21.3)
Depreciation/amortisation - - {8.0) (8.0)
Accumulated depreciation, amortisation and write-downs

31December 22 - - {29.4) (29.4)
Bookvalue 31December 22 1.8 1.9 156.6 160.4
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Notes continued

9 Intangible assets continued
Intangible assets at 31 December 2021

Capitalised
exploration Conceptual
USD million expenditures studies Licence Total
Book value 31December 20 19 - 1727 174.6
Acquisition costs 31 December 20 19 - 186.0 1878
Additions (05) - - (0.5)
Acquisition costs 31December 21 14 - 186.0 1874
Accumulateddepreciation and write-downs 31December 20 - - (13.3) (13.3)
Depreciation/amortisation - - 8.0) (8.0)
Accumulated depreciation and write-downs 31December 21 - - (21.3) (21.3)
Bookvalue 31December 21 14 - 1647 186.0
10 Property, plant and equipment
Property, plant and equipment at 31 December 2022
Asset under Production
usDmillion construction facilities Cther assets Total
Book value 31December 21 818.5 1,078.5 17 1,898.7
Acquisition costs 31 December 21 818.5 1,346.6 3.1 2,168.2
Saleofassets - {0.2) {0.2) {04)
Additions 2324 9.1 0.2 241.6
Revaluation abandenment assets - (102.8) - (102.8)
Currency translation adjustment - {(01) {0.1) {0.2)
Acquisition costs 31 December22 1,050.9 1,252.5 31 2,3064
Depreciation and write-downs 31December 21 - (268.2) 1.4) {(269.6)
Sale of asset, reversal depreciation - 01 - 0.1
Depreciation - {124.8) {0.3) {125.1)
Currency translation adjustment - 0.0 0.0 0.0
Depreciation andwrite-downs 31December 22 - {(392.9) 1.7) {394.6)
Bookvalue 31December 22 1,050.9 859.6 14 1,911.9
Property, plant and equipment at 31 December 2021
Assetunder Production
USD million construction facilities Other assets Total
Book value 31 December 20 6077 1,093 25 17041
Acquisition costs 31 December 20 6077 12587 32 1,8696
Additions 2108 175 01 2284
Acquisition of abandonment asset - 706 - 706
Disposal - - - -
Currency translation adjustment - (0.2) (0.1) (0.3)
Acquisition costs 31December 21 3185 1,3466 0 2168.3
Accumulated depreciation and write-downs 31December 20 - (164.9) (o)) (165.9)
Depreciation - (103.3) (0.1) (103.7)
Currency translation adjustment - 00 00 01
Accumulated depreciation and write-downs 31December 21 - (268.2) 02 (269.6)
Book value 31 December 21 8185 1,078.5 13 18987
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11 Impairments

Impaiment testing

Impairment testing of our assetbaseis performed pericdically and/orwhenimpairment triggers are identified. In Q4 2022, Norwegian Energy
Companry ASA (BlueNord) carried out a periodical impairment test for the fixed assets and related tangible assets. Impairment is recognised
when the book value of an asset or a cash generating unit exceeds the recoverable amount. The recoverable amount is the higher of the assets
fairvalueless cost to selland valuein use. InQ4 2022, the recoverable amount was calculated as the expected future cash flow from the asset,
discounted to the net present value by applying a discourt rate after tax that reflects the current market valuation of the time value of money, and
the specificrisk related to the asset. Cashflows are projected for the estimated lifetime of the fields, which exceed five years.

Commodity prices

Future commodity price levels are a key assumption and have a significantimpact on the net present value (NPV). Forecasted oil and gas prices
are based onmanagement's estimates and available market data. Information about market pricesin the near future canbe derived fromthe
futures contract market. The information about future pricesislessreliable on along-term basis, as there are fewer observable market
transactions going forward. In theimpairment test, the cil and gas prices are therefore based on the forward curve fromthe beginning of 2023
tothe end of 2025. From 2026, the cil and gas prices are based onthe Company’s long-term price assumptions.

Nominal oil prices applied in theimpairment test are as follows:

ear USD/BBL
2023 80.0
2024 75.0
2025 70.0
From 2026 cnwards 65.0

Nominal gas prices applied in theimpairment test are asfollows:

Year EUR/MWH
2023 60.0
2024 60.0
2025 50.0
From 2026 cnwards 300

Oil and gasreserves
Future cashflows are calculated onthe basis of expected production profiles and probable remaining reserves.

Future expenditure
Future opex, capex and abandonment cost are calculated based onthe expected production profiles and the best estimate of the related cost.

Discountrate
Thediscount rate is derived from the weighted average cost of capital (“WACC™) for a market participant. The post-tax nominal discount rate
usedis 9.2 percent.

Exchangerates

The exchange rate from US dollar to Danish kroner is a blended rate of 7.02 throughout the forecast period. The applied blendedrateistaken as
75 percent of the markel rate at 6.87 and 25 percent of the Operator's Budget Bookrate at 7.46. The US dollar to euro exchange rate is 0.92
throughout the forecast period. The US dollar to euro rate has been peggedtoa euroto Danish kroner rate of 7.44, sensitivity analysis based on
exchange rates will maintain the euro to Danish kroner exchange rate.

Inflation
Thelong-terminflation rate is assumed to be two percent.

Impaiment testing of assets including tangible and intangible asset values
Boththe tangible and intangible asset value attached to a cash generating unit is tested as part of the impairment assessment. The carrying
value of the assets is the sum of tangible assets and intangible assets as of the assessment date.

Result of impairment assessment
Theimpairment assessment has not resulted in any impairment charge being recognised.
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11 Impairments continued

Sensitivity analysis

Thetable below shows how the impairment or reversal of impairment of assets would be affected by changesin the various assumptions, given
that the remaining assumptions are constant.

Implied Impairment

(if applicable)
Sensitivity Change iInNPV usD 1,000
Long-term price +10% 1% -
Long-term price -10% 12% (2074)
USDDKKFXrate +10% 2% -
USDDKKFXrate-10% 3% -
WACC +1.0% -5% (491)
WACC-1.0% 5% -
Inflation rate +1.0% 6% -
Inflation rate -1.0% -5% (631)
12 Financial Income and Expenses
Financialincome
USD million 2022 2021
Value adjustment interest swap unrealised” 10.2 10
Value adjustment of embedded derivatives? - 6.0
Interestincome 40 0.0
Extinguishment of bond loan 33.7 -
Foreignexchange gains 1.0 209
Total financial ihncome 58.8 278
Financial expenses
UsD million 2022 2021
Value adjustment of embedded derivatives? {132.3) -
Valueadjustment of FX contract - (1.0)
Value adjustment amortised cost RBL - (5.3)
Utilisation of derivatives - (37)
Unrealised loss derivatives - (7.5)
Interest expensefrom bondloans {46.5) 437
Interest expense from bank debt? {48.9) 45.3)
Interest expenses current liabilities {0.1) (0.0)
Accretion expense related to asset retirement obligations {48.0) (34.9)
Foreignexchangelossas (8.5) (15.3)
Other financial expenses 3.4) (3.5)
Total financial expenses {287.8) (160.2)
Net financial items {229.0) (132.3)

1) Fairvalue adjustment ofinterestswap related to RBL facility, ineffective part.
2) Fairvalue adjustment ofthe embedded derivatives of the convertible bonds.
3) Netofrealised interest swap.

13 Tax

Taxrates

Producers of oiland gas on the Danish continental shelf are subject to the hydrocarbon tax regime under which, income derived from the sale of
oiland gasistaxed at an elevated 64 percent. Any income deriving from other activities than first-time sales of hydrocarbons istaxed at the
ordinary corporateincomerate of currently 22 percent. The 64 percent is calculated as the sum of the “Chapter 2" tax of 25 percent plusa
specific hydrocarbon tax (chapter 3a) of 52 percent, in which the 25 percent tax payable is deductible. Incorme generated in Norway and United
Kingdomis subject to regular corporate tax at 22 percent.
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Taxexpense

USD million

Income tax in profit/loss (Danish corporate income tax and hydrocarbon tax) 2022
Income tax current year {139.9)
Repayment of tax benefit related to chapter 3b (62.7)
Income tax for prior years {2.0)
Currentincome tax {204.6)
Deferred tax movements {65.9)
Prior yoar adjustment, deferred tax {8.6)
Deferred taxexpense {74.5)
Tax {expense)/income {279.2)

Income tax inprofit/lossis solely derived from the Group's activities on the Danish continental shelf, of whichthe major part is subject to the
elevated 64 percent hydrocarbon tax.

Tax {Expensel/income related 1o QCI
Cashflowhedges (102.9)
Tax {(expense)/income related to OCI {102.9)

Income tax on OClis related to the unrealised fair value changes in derivatives designatedin cash flow hedges. To the extent derivatives are
associated with the sale of oil and gas, results from cash flow hedges are subject to 64 percent hydrocarbon tax.

Reconciliation of nominal toactual tax rate Hydrocarbontax 64% Corporatetax 22% Intotal
Result before tax 364.1 {115.4) 248.7
Expected tax onprofit before tax 2330 64% (254) 22% 2076
Tax effect of:

Prior year adjustment 96 3% o2 0% o8
FX adjustment of net operating losses carried forward in DKK? 373 10% - 0% 373
Repayment of tax benefit related to chapter 32 301 8% - 0% 301
Investment uplift on CAPEX projects? (36.8) {10%%) - 0% (38.8)
Permanent differences - 0% 291 (25%) 291
No recognition of tax assets in Norway and UK - 0% 20 2% 20
Tax expense {income) in profit/loss 273.2 75% 6.0 5% 279.2

1) Deferred taxmovement no cash effect

2) From 2022 onwards, an additional taxcostrelated to the special tax incentive scheme (chapter 3odis levied ifcommodity prices exceed certain thresholds. This tax is payable onnet proceeds.
from sales (incl. hedging results), less costs and fiscal depreciation and constitutes arepayment of the benefit previously achisved. The repayment cannot exceed theaccumulated tax benefit
achievedfromthe special tax incentive rules during the developmentperiod. For 2022, Norwegian Energy Company ASA (BlueNord} estimates USD 30.1 milion year todate.

3) Thecostinthe hydrocarbon tax regime is positively impacted by the 39 percentinvestment uplift on the Tyra Redevelopment project.

Reconciliation of nominal to actual tax rate, continues Hydrocarbontax 64% Corporatetax 22% Intotal
OClbefore tax 148.5 35.8 184.3
Expected taxonOClbefore tax (951) 64% (79) 22% (102.9)
Tax effect of:

Non-taxable currency translation adjustment - - -
Tax in OCI {95.1) 64% {7.9) 22% {102.9)

Currentincome tax payable

Tax payable relates to the Group’s entities in Denmark. The amounts payable as of 31 December 22 were:

Hydrocarbon tax pertaining to pre-acguisition period 2019 not indemnified by the Seller {10.2)
Hydrocarbon tax for prior years (Denmark) {12.7)
Hydrocarbon and corporate tax for 2021and 2022 (Denmark) {126.3)
Corporatetaxfor 22% {13.9)
Repayment of tax benefit related to chapter 3b {45.9)
Tax payables {209.0)
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13 Taxcontinued

Currertincome taxesfor currert and prior periods are measured at the amount thatis expected to be paid to or be refunded from the tax
authorities, as at the balance sheet date. Due to the complexity inthe legislative framework and the limited amount of guidance from relevant
case law, the measurerment of taxable profits within the oil and gas industry is associated with some degree of uncertainty. Uncertain tax
liabilities are recognised with the probable value if their probability is more likely than not. Tax payable of USD 209.0 million, of which

USD 191 millionis an actual cash payable to be paidin 2023.

As of 31 December 2022, the Company has provided an estimated USD 10.2 million pertaining to hydrocarbon tax in the part of pre-acquisition
period, which is notindermnified by the Seller.

Deferred tax
Deferred tax assets are measured at the amount that is expected to resultin taxes due to temporary differences and the value of tax losses.

Therecognised deferred tax assetrelates to the following balance sheetitems, all pertaining to the Group's activities on the Danish
continental shelf:

Effect Effect
USD million in In
Deferradtax and deferradtax assst o1.01.22 profit/loss ocl 3112.2022
Property, plant and equipment 624.6 1n.5 - 636.1
Intangible assets, licences 17.2 7.9 - 251
Inventories and receivables 26.7 26 - 29.3
Assatratirement obligation (ARO) provision {611.1) 46.7 - {564.5)
Other assets and liabilities - {2.8) - {2.8)
Tax loss carryforward, corporate tax (22%) {2.0) 0.1 1.9 -
Tax loss carryforward, chapter 2tax (25%) {22.8) (14.4) 371 {0.1)
Tax loss carryforward, chapter 3atax (52%) {558.3) 28.5 579 {471.9)
Deferred taxasset, net {525.7) 80.0 96.9 {348.8)

Taxloss carry forwards
Tax losses arerecognised in accordance withthe expected utilisation hereof in subsequent income years based onthe current business
outlook and economic projections.

Duetothelimited taxable activity in UK and Norway, corporate taxlossesinthese jurisdictions are not capitalised.

Taxlossesin Denmark and UK under the hydrocarbon tax regime may be carried forward indefinitely and the utilisationis not subject to an
annual cap. Losses are carried forward in Danish kroner and British pounds.

Tax losses carried forward, Denmark Million DKK

Corporatetax (22%) _
Chapter 2 Hydrocarbon tax (25%) _

Chapter 3a Hydrocarbon tax (52%) 57735
Tax losses carried forward, Norway Million NOK
Corporatetax Norway (22%) 10714
Tax losses carried forward, UK Million GBP/USD
Trade losses, UK (hydrocarbon s 330(2)) 75.0
Trade losses, UK (hydrocarbon), USD 96.0
Pre-trading capital expenditure, UK (hydrocarbon), GBP 4.0
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Earnings per share are calculated by dividing the profit attributable to ordinary shareholders of the parent compary by the weighted average

number of ordinary shares inissue during the year.

USD million 2022 2021
Profit (loss) attributable to ordinary shareholders from operations (31) (53)
Profit (loss) basis for fully diluted shareholders from operations 131 (33)
Weighted average number of shares (hasic) 25,004,296 24 110,852
Adjustments convertible bondloan 5,822,649 11,149,488
Adjustments option schemes 391,868 -
Weighted average number of shares (diluted) 31,218,813 35,260,340
Earnings per share in USD 1.2) (2.2
Earnings per share in USD diluted 1.2) (22
15 Trade receivables and other currentreceivables
UsD million 2022 2021
Non-currentassets
Convertibleloan CarbonCuts 0.2 -
Loan CarbonCuts 0.6 -
Total non-current receivables 0.8 -
Current assets
Trade receivables 421 404
Accruedrevenue 52.3 A71
Under-lift of cil/NGL 8.9 12
Prepayments 24.2 201
Otherreceivables 11 02
Total trade receivables and other current receivables 128.6 108.9
Ageing analysis of trade receivables on 31 December 2022
Pastdue
USD million Total Not pastdue »>30days 30-60days 61-90 days 914120days >120 days
Trade receivables 421 421 - - - - -
Total 421 421 - - - - -
Ageing analysis of trade receivables on 31 December 2021
Pastdus
UsD million Total Not pastdue >30days 30-60days 61-90 days 91-120days >120 days
Trade receivables 404 382 - - - - 22
Total 404 38.2 - - — - 22
16 Inventories
USD million 2022 2021
Productinventory, oil 216 177
Other stock (spares and consumables) 34.3 338
Totalinventories 55.9 514
As 0131122022 there are no provisions for obsolete stock.
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Notes continued

17 Restricted cash, bank deposits, cash and cash equivalents

USD million 2022 2021

Non-currentassets

Resitricted cash pledged as security for abandonment obligation related to Nini/Cecilie 61.1 65.0
Restricted cash pledged as security for cash call obligations towards TotalEnergies® 142.5 1405
Total non-current restricted cash 203.7 2055
Current assets

Unrestricted cash, bark deposits, cash equivalents 268.4 1227
Total bank deposits 4721 3281

1) Norwegian Energy Company ASA (BlueNord) hasmade a USD 140 million deposit into a cash call security account in accordance with acash call security agreement with TotalEnergies
E&P Denmark A/S as operator ofthe DUGC. All payment obligations from Norwegian Energy Company ASA (BlueNord) tothe cash call security account have been made andtherewil be
nofurtherincrease.

18 Financialinstruments

18.1 Fairvalue hierarchy

Thetable below analyses financial instrurments carried at fair value, by valuation method.

Thedifferent levels have been defined as follows:

Levell Quoted prices (unadjusted) inactive markets foridentical assets or liabilities.

Level2  Inputs otherthanquoted prices included within Level 1that are observable for the asset or liakility, either directly orindirectly.
Level 3  Inputsforthe asset or liability that are not based on observable market data.

On 31December 2022
USDmillion Level1 Level2 Level3 Total
Assets

Financial assets at fair value through profit orloss

- Derivative instruments interest swap - 1.1 - 1n1
Financial assets at fair value hedging instruments

- Derivative instruments interest swap - 44.6 - 44.6
- Derivativeinstruments price hedge - 108.9 - 108.9
Total assets - 164.6 - 164.6
Liabilities

Financial liabilities at fair value through profit or loss

- Embedded derivatives corvertible bond NOR13 - - 10.0 10.0
-Embedded derivatives convertible bond NOR15 - - 38.9 38.9
Financial liabilities at fair value hedging instruments

- Derivativeinstruments price hedge - 166.8 - 166.8
Total liabilities - 166.8 48.9 215.7
On31December 2021

usDmillion Level1 Level2 Level3 Total
Assets

Financial assets at fair value through profit orloss

- Derivativeinstruments interest swap - 1.0 - 10
Financial assets at fair value hedging instruments

- Derivativeinstruments interest swap - 3.8 - 8.8
Total assets - 97 - 97
Liabilities

Financial liabilities at fair value through profit or loss

- Embedded derivatives corvertible bond NOR13 - - 121 121
Financial liabilities at fair value hedging instruments

- Derivative instruments price hedge - 2051 - 2051
Totalliabilities - 2051 121 2172
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18.2 Financial instruments by category

Financial Assets atfair Fairvalue -
On31December 2022 assetsat  valuethrough hedging
USD million amortised cost profit or loss instruments Total
Assets
Convertibleloan CarbonCuts 0.2 - - 0.2
Loan CarbonCuts 06 - - 0.6
Derivativeinstruments interest swap - - 55.7 557
Derivative instruments price hedge - - 108.9 108.9
Trade receivables and other current assets 128.6 - - 128.6
Restricted cash 203.7 - - 203.7
Bark deposits, cash and cash equivalents 268.4 - - 268.4
Total 601.5 - 164.6 766.1
Financial Liabilities atfair Fair value -
liabllitiesat  valuethrough hedging
USD million amortised cost profit or loss Instruments Total
Liabilities
Derivative instruments price hedge - - 166.8 166.8
Embedded derivatives corvertible bond NOR13 - 10.0 - 10.0
Embedded derivatives corvertible bond NOR15 - 389 - 389
Convertible bond loans 188.7 - - 188.7
Senior unsecured bond loan 166.9 - - 166.9
Reserve-based lending facility 764.0 - - 764.0
Deferred consideration 25.0 - - 25.0
Trade payables and other current liabilities 1156 - - 115.6
Total 1,260.2 48.9 166.8 1,476.0
Financial Assetsat fair Fair value —
On31iDecember 2021 assetsat value through hedging
USDmillion amortisedcost profitorloss instruments Total
Assets
Derivative instruments price hedge - - 97 97
Trade receivables and cther current assets 1089 - - 108.9
Restricted cash 2055 - - 2055
Bark deposits, cash and cash equivalents 1227 - - 1227
Total 4370 - 97 4463
Financial Liabilitiesat fair Fair valug —
liabilities at value through hedging
USDmillion amortisedcost profitorloss instruments Total
Liabilities
Derivativeinstruments price hedge - - 2051 2051
Embedded derivatives corvertible bond NOR13 - 121 - 121
Convertible bond loans 1571 - - 1571
Senior unsecured bond loan 164.9 - - 164.9
Reserve-based lending facility 857.3 - - 857.3
Deferred consideration 250 - - 250
Trade payables and other current liabilities 1305 - - 1305
Total 13348 121 2051 15521
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18 Financial instruments continued
18.3 Financial instruments — fair values
Set outbelow is a comparison of the carryingamounts and fair value of financial instruments as at 31 December 2022

Totalamount Carrying Fair
USDmillion outstanding* amount value
Financial assets
Convertibleloan CarbonCuts 0.2 0.2
Loan CarbonCuts 0.6 0.6
Derivativeinstruments interest swap 55.7 55.7
Derivative instruments price hedge 108.9 108.9
Trade receivables and other current assets 128.6 128.6
Restricted cash 203.7 203.7
Bark deposits, cash, cash equivalents and quoted shares 268.4 268.4
Total 766.1 766.1
Financial liabilities
Derivative instruments price hedge 166.8 166.8
Embedded derivative convertible bond NOR13 10.0 10.0
Embedded derivative convertible bond NOR15 389 389
Convertible bond loans 221.5 188.7 21.5
Senior unsecured bond loan 175.0 166.9 175.0
Reserve-based lending facility 800.0 764.0 800.0
Deferred consideration 25.0 25.0
Trade payables and other current liabilities 115.6 115.6
Total 1,196.5 1,476.0 1,542.8

Total amount outstanding on the bonds and under the RBL facility,

TheNCRI13 instrument has been determined to contain embedded derivatives which are accounted for separately as derivatives at fair value through
profit orloss, while the loan element subsequent toinitial recogritionis measured at ameortised cost. The embedded derivative is valued onan option
valuation basis, the carrying value as of 31 December 2022 was USD 10.0 milliocn due to the majority of the NOR13 instrument being converted into the
newNOR15instrument. Cn 13 January 2022, the majority of the remaining NOR13 convertibleinstrument was converted into equity, leaving only USD
0.2 milionwhich wil be subject tothe NOR13 amendments as proposed by the company inNovermber 2022,

The NOR15 instrument has been determined to contain embedded derivatives which are accounted for separately as derivatives at fair value
through profit or loss, while the loan element subseguent toinitial recognition is measured at amortised cost, atotal of USD 4.4 millionin
transaction costisincludedinthe amortised cost. The embedded derivative is valued on an option valuation basis, the carrying value as of
31December 2022 was USD 38.9 million. The assumptionsin establishing the option value as of 31 December 2022 are shown below.

Thefollowing table list the inputs to the model used to calculate the fair value of the embedded derivatives:

NOR13 2022
Valuation date {date) 31Dec22
Agreement execution date {date) 24 Jul19
Par value of bonds {USD) 13,810,094
Reference share price at time of agreement {NOK) 232
Fair value at grant date {USD) 53,942,754
PIK interest rate (%) 8.00%
Expected life {vears) 0.9
Nurmber of options [£:3] 476,648
Conversion price {NOK) 238
Fixed FX rate of agreement {USD:NOK) 8.180
Risk-free rate (based on government bonds) (%) 3.18%
Expected volatility (%) 48.31%
Modelused Black-Scholes-Merton
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NOR15 2022
Valuationdate {date) 31Dec22
Agreement execution date {date) 30Dec22
Par value of bonds {USD) 207,641,201
Reference share price at time of agreement {NOK) 395
Fair value at grant date {USD) 38,928,552
PIKinterest rate (%) 8.00%
Expectedlife {years) 3.0
Number of options {# 4,037,301
Conversion price {NOK) 537
Fixed FX rate of agreement {USD:NOK) 10.440
Risk-free rate (based on government bonds) (%) 3.18%
Expected volatility (%) 48.31%
Model used Black-Scholes-Merton

TheRBL facilityis measured at amortised cost, in addition a total of USD 53 millionin transaction cost has been capitalised. Transaction costs
arededucted from the amount initially recognised and are expensed over the period during which the debt is outstanding under the effective
interest method.

The serior unsecured bondloan is measured at amortised cost; atotal of USD 7.6 million intransaction costs are deducted from the amount
initially recognised.

18.4 Hedging

The Group actively seeks to reduce the risk it is exposed to regarding fluctuating commodity prices through the establishment of hedging
arrangements. To the extent more than 100 percent of the projected productionis hedged any value adjustments to the instruments coveringin
excess of 100 percent are considered ineffective and the value adjustmentistreated as a financial item in the income staterment. In 2022 no part
of the hedging instruments was considered ineffective. Time value related to hedging arrangements is considered insignificant and generally
the valuation of the instruments do not take into consideration the time value.

Currently, allthe Company’s commeodity price hedging arrangements is executed solely in the market through forward contracts.

Underits RBL facility, Norwegian Energy Company ASA (BlueNord) has arolling hedge requirernent basad on a minimurm level of production
corresponding to the RBL banking case forecast.

The Company has entered into a USD 1.0 billion swap transaction with a group of banks tofix the Company’s floating interest rate exposure under
its RBL facility frorm 1 Novernber 2021 until 30 June 2024. Norwegian Energy Company ASA (BlueNord) will as a result payinterest on its RBL
cashdrawings equal to 0.4041 percent plus the applicable margin. Norwegian Energy Company ASA (BlueNord) applies hedge accountingto
the Company’s hedging arrangements. To the extent more than 100 percent of the Company’s interest under its RBL facility ishedged any value
adjustments tothe instruments covering in excess of 100 percent are considered ineffective and the value adjustmentis treated as a financial itermn
in theincome statement. Theineflective amountin 2022 charged o financial itemsin the income statement were anincome of USD 10.2 million.

Maturity

Lessthan Onetothree Threetosix Sixtonine Nineto12 More than
Asat31December2022 onemonth months months 12
Commoeodity forward sales contracts:
Notional quantity {in mboe) - 1,448 1,350 2990 937 3,301
Notional amount (in USD million) - 134 104 88 76 246
Averagehedged sales price (in USD perboeg) - 92 77 89 81 72
Hedge reserve movement
Thetable below shows the movementinthe hedge reserve fromchangesinthe cash flow hedges.
usDmillion Hedge reserve
Balanceas of 1January 2022 {67.5)
Realised cashflow hedge 242.2
Related tax —realised cashflow hedge {155.0)
Changesin fair value {57.9)
Related tax —changesin fair value 521
Balanceas of 31December 2022 13.9
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19 Share capital
Norwegian Energy Company ASA (BlueNord) owns 137162 of its own shares. All shares have equal rights. All shares are fully paid.

Changesin number of shares and share capital:

No.of shares Share capital*

Number of shares and share capital as of 1 January 2021 24,549,013 295
Number of shares and share capital as of 31 December 2021 24,549,013 295
Issue of shares 1,159,411 14
Capital reduction, approved andregistered - (29.3)
Number of shares and share capital as of 31 December 2022 25,708,424 17
Treasury share
No.ofshares reserve’
Number of treasury shares and treasury sharereserve as of 1.January 2021 (438,161) 0.5
Number of treasury shares and treasury share reserve as of 31 December 2021 {438,161) {0.5)
Sale of treasury shares 300,999 03
Number of treasury shares and treasury share reserve as of 31 December 2022 {137,162) {0.1)
InUSDmillion.

Changesin 2022

The Company received conversion notice from bondholders holding NOR13 Bonds for USD 33 .6 million, which pursuant to the bondterm are
corvertibleinto 1,159,411 new shares inthe Company ata conversion price of USD 28.9734. Following such conversions the share capitalis
increased with NOK 11.6/USD 1.4 million.

The share capitalis reduced with NOK 243.2/US5D 29.3 million by reducing the nominal value of the shares. The reduction amount was
transferred to share premium fund. The share capital reduction has beenregistered in the Norwegian Registry of Business Enterprises on
28 December 2022, Following the share capital reduction, the Company’s share capital is NOK 13.9/USD 1.7 million divided on 25.708.424
shares, cach with anominal value of NOK 0.5398285.

The Company sold 300.999 of its own shares inrelation to exercise of options held by former Director of the Board and former members of the
Executive Team.
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Overview of shareholders at 28 March 2023:

Shareholder* Sharehokding  Ownership share Votingshare
EuroclearBank S.A/NV. 6,243,331 23.8% 23.8%
Goldman Sachs International 5189839 18.8% 12.8%
SCBERAS 1,850,000 71% 71%
Barclays Bank PLC 1,540,368 5.9% 59%
JP.Morgan Securities LLC 1,435,010 55% 5.5%
Bankof America 774408 30% 3.0%
JP.Morgan Securities LLC 588,649 27% 27%
BNP Paribas 585,000 2.2% 2.2%
Shakkejord AS 341262 2.2% 2.2%
CLEARSTREAMBANKING S.A. 586,202 22% 2.2%
SOSYFRINVEST AS 268,368 1.6% 16%
Société Générale 425,000 1.3% 1.3%
Morgan Stanley & Co. Int. Ple. 300,225 1.2% 1.2%
FINSNES INVEST AS 318,000 11% 11%
VELDEHOLDING AS 222,222 1.0% 1.0%
Barclays Bank PLC 700,216 1.0% 1.0%
Goldman Sachs &Co.LLC 203,349 0.9% 0.9%
DNBBANK ASA 257,969 0.8% 08%
TheBankof New York Mellon SA/NV 228149 0.8% 0.8%
OUSDALAS 200,000 0.8% 08%
Total 22,257,667 85% 85%
Other owners (ownership <0,42%) 3,944,377 15.1% 15.1%
Total number of shares at 28 March 2023 26,202,044 100% 100%

*Nominee holder.

20 Post-employment benefits

Defined contribution plan

The Group has defined contribution plans for its employees. Pension costs related to the Company’s defined contribution plan amounts to
USD 513 thousand for 2022, For 2021, the coresponding costs were USD 558 thousand.

TheNorwegian companies are obliged to have occupational pension in accordance with the Norwegian act related to mandatory occupational
pension. All Norwegian companies meet the Norwegian requirements for mandatory occupational pension (“‘obligatorisk tienestepensjon”).
Correspondingly, the affiliates in Denmark and United Kingdom comply with the requirement for mandatory occupational pension by

local legislation.

21 Assetretirement obligations

USD million 31.12.2022 3112.2021

Balance on01.01. 1,029.2 950.3

Provisions and change of estimates made during the year {107.0) 64.9

Accretion expense 48.1 352

Incurred costremoval {(14.4) (21.0)
Currency translation adjustment {0.1) (0.2)
Total provision made for asset retirement obligations 955.8 1,029.2

Break down of short-term and long-term asset retirement obligations

Short-term 9.8 262

Long-term 946.1 1,0030

Total provision for asset retirement cbligations 955.8 10292

Estimates are based on executing a concept for abandonment inaccordance with the Petroleurn Activities Act and international regulations
and guidelines. The obligations are measured at net present value, assuming aninflation rate of 2.0 percent (2021: 2.0 percent) and a nominal
discountrate beforetax of 5.5 percent (2021: 5 percent). The credit marginincludedinthe discount rate is 2.5 percent.
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21 Assetretirement obligations continued

Thechangein estimate during the year includes a decrease of USD 70 million as aresult of the discount rate increasing by 0.5 percent.
Theassetretirement estimate from the operator includes both USD and DKK costs and as aresult there is a further decrease of USD 39 million
due to the weakening of DKK to USD. The net remaining changein estimate is due to moreminorimpacts on cost estimates, additional provision
for Tyrallinstallations offset by a change in expected timing of costs being incurred. Most of the removal activities are expected to be executed
many yearsinto the future. This makes the ultimate asset retirerment costs and timing highly uncertain. Costs and timing can be affected by
changesinregulations, technology, estimated reserves, economic cut-off date etc. The provision at the reporting date represents
management’s best estimate of the present value of the future asset retirement costsrequired.

As part of the overall restructuring in 2015, an agreement was reached that entails that the partners took over Norwegian Energy Company ASA
(BlueNord)'s share of the Nini/Cecilie licences, however Norwegian Energy Company ASA (BlueNord) remains liable for the asset retirement
obligation towards the licence partners. The liability related to Nini/Cecilie is capped at the escrow amount, whichis currently USD 611 million/
DKK 426.0 million.

Thebalanceasper 3112.2022isUSD 820 8 million for DUC, USD 611 million for Nini/Cecilie, USD 2.3 million for Lulita (non-DUC share) and
USD 1.6 millionfor Tyra F-3 pipeline.

Sensitivity analysis
Thetable below shows how the asset retirement obligation would be affected by changesin the various assumptions, given that theremaining
assumptions are constant.

ARC Changein
Sensfiivity $'mm) provision
Abandonment Cost Estimate increase +10% 979.2 10.0%
Abandonment Cost Estimate decrease-10% 8070 -100%
Discount rate +1.0% 768.2 -14.0%
Discount rate -1.0% 10427 170%
Inflation rate +1.0% 1,041.3 17.0%
Inflation rate -1.0% 7671 -140%
22 Borrowings
22.1 Summary of borrowings

31.12.2022 3112.2021
USD million Principalamount Book value Principalamount Book value
NOR13 Convertible Bond 13.8 131 1850 1571
NOR15 Convertible Bond? 2076 175.7 - -
NOR14 Serior Unsecured Bond® 175.0 166.9 1750 164.9
Total non-current bonds 396.5 355.6 3600 3221
Reserve-based lending facility® 800.0 764.0 900.0 857.3
Deferred Consideration® - - 250 250
Total non-current debt 800.0 764.0 9250 8823
Deferred Consideration® 25.0 25.0 - -
Total current debt 25.0 25.0 - -
Totalborrowings 1,221.5 11446 12850 1,204.3
Cashflows Non-cashchanges
Receipts/ Conversion Conversion PIKY

Movementsininterest-bearingliabilities 311221 payments toshares NOR15  Amortisation 3112.22
NOR13 Convertible Bond 1571 — (29.6) (143.3) 28.8 131
NOR15 Convertible Bond - 44) - 1687 14 175.7
NOR14 Senior Unsecured Bond 164.9 (15.8) — — 177 166.9
Reserve-based lending facility 8573 {100.0) - - 87 764.0
Deferred Consideration 250 - - - - 25.0
Total movement non-currentinterest-bearing liabilities 1,204.3 (120.2) (29.6) 255 647 1,144.6
Total movementininterest-bearingliabilities 1,204.3 (120.2) (29.8) 255 647 1144.6

*  PIK=PaymentinKind.
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Note: Book values reported onthe basis of amortisedcost for NOR14, the reserve-based lending facility and the convertible bondlocanelement of NOR13 and NOR15.

1) The Companyissuedaconvertible bond loan of USD 168 million in 2019 where thelender was granted aright to convertthe loaninto new shares in the Company by way of set-off against
the claim on the Company. The loancarriesaninterest of 8 percent p.a. on aPIK basis, with an alternative option topay cash interest at 6 percentp.a., payable semi-annually. In 2022, four
conversionswith acarryingamount of USD 38.6 million tock place and USD 29.8 million of amortisedcost was derecognised from the financial liability to equity. In December 2022,

USD143.3 milionwastransferred into the newconvertible instrument NOR16. The principal amount transferred was USD 151.4 million. Of the remaining USD 13.8 million outstanding on
31 December 2022,USD13.6 million was convertedintoequity by 13 January. Theremaining balance of USD 0.2 million was subject to the NOR13 amendments.as proposed by the Company
inNovember 2022 on 19 January 2023.

2) TheCompanyissuedaconvertible bondican of USD 207.6 milion in December 2022, made up ofa transfer from NOR130TUSD 151.4 milion plusadditional compensationbonds of
USD56.2million. Similarly, toNOR13, the lender was granted a right to convert the loan into new shares inthe Company by way of set-off againstthe claim on the Company. Theloan carries an
interestof 8 percentp.a onaPFIK basis, with an alternative option to pay cash interestat 6 percentp.a., payablesemi-annually.

3) The Companyentered into anincreasedreserve-based lending facility in Q2 2021, The facilityhas a seven-year fenor withamaximum limitof USD 1.1 billion, withamaximumof USD 1.0 billionavallable
forcashdrawdown by the Company. Interestis accrued onthe drawn amountwith an interestrate comprising the aggregate of SOFR and 4 percentper annum, 4.5 percent per annum from February
2023. Theamountdrawn on 30 September was USD 800 million, Norwegian Energy Company ASA (BlueNord) made a USD 100 million re paymentin July 2022

4) Inaccordancewith the Sales Purchase Agreement USD 25 million of the considerationis due theearliestof March 2023 or finalising Tyra Redevelopment.

22.2 Details on borrowing

Details on borrowings outstanding on 31December 2022

Reserve-based lending facility

In April 2021, Norwegian Energy Company ASA (BlueNord) amended its existing senior secured reserve-based credit facility to commit toa
seven-year senior reserve-based credit facility of USD 11 billion. The facility is a reserve-based credit facility secured against certain cash flows
generated by the Group. The amount available under the facility is recalculated every six morths based upon the calculated cash flow
generated by certain producingfields and fields under development at an oil price and economic assumptions agreed with the banking
syndicate providing the facility. The facility is secured by a pledge over the shares of certain Group companies, apledge overthe Company's
working interestinits share of the DUC licence and security over insurances, hedging contracts, project accounts, intercompany loans and
material contracts. The pledged assets on 31 December 2022 amounted to USD 1,323 million and represented the carrying value of the pledge
of the Group companies whose shares are pledged as described in the section 5 below (Assets pledged as security for interest-bearing debt).

Pledge value: carrying value of shares heldin Aitinex AS, Noreco Denmark A/S, Noreco Gil Denmark A/S, Noreco Petroleum Denmark A/S
by Norwegian Energy Company ASA (BlueNord).

NOR13

In July 2019, Norwegian Energy Company ASA (BlueNord) issued a subordinated corvertible bond loan of USD 158 million with atenor of eight
yearswhorathe lender was granted aright to convert the loaninto new sharesin the Company at a conversion price of NOK 240 (USD 28.3) per
share by way of set-off against the claim onthe Company. Theloan has amandatory corversionto equity after five years and carries aninterest
of 8 percent p.a. ona PIK basis, with an alternative optionto pay cash irterest at 6 percent p.a., payalble semi-annually. Should theinstrument be
in place beyond the five-year conversion period, the interest rate on NOR13 will be reduced to 0.0 percent for the remaining term of the lcan.

In Novermber 2022, Norwedgian Energy Company ASA (BlueNord) proposed for some amendments to the NOR13 bond whichincluded a
two-year delay in the mandatory conversion date (8 November 2023 to 31 December 2025) and aninclusion of a call option to allow the
Compary toredeem the NOR13 bond with cashin December 2025. Toreflect the premium of the then share pricerelative to the NOR13
previous conversion price, the principal amount was updated from approximately USD 165 million to approximately USD 227 million by way of
issuance of compensation bonds. Conversion price was reset to USD 514307 per share and interest rate remains unchanged.

Following the proposed amendments, a claim arose from two minority NOR13 bondholders inwhich Norwegian Energy Company ASA
(BlueNord) received a temporaryinjunction from the Oslo District Court that restricted the NOR13 amendments from beingimplemented (the
“Ruling’). To allow the NOR13 bondholders who wanted to benefit from the commercial position represented by the amendrments, Norwegian
Energy Company ASA (BlueNord) proposed a new NOR15 subordinated convertible bond for the bondholders to exchange their holdings of
NOR13 for NOR15 (see note below).

In December 2022, the Oslo District Court confirmed that the temporary injunction was withdrawn, and the Rulingis nolonger in effect.

The exchange offer for NOR15 continued as planned, with 91.6 percent of the outstandingNOR13 bonds exchanged to the new NOR15 bonds,
and the remainder converted to equity or remained subject to the NOR13 amendments. The value of the NOR13 convertible bond at year
endis USD 13.8 million of whichUSD 13.6 million converted in January 2023.

NOR14

In December 2019, Norwegian Energy Company ASA (BlueNord) successfully completed the issue of a USD 175 million unsecured bond.
The proceeds are utilised for general corporate purposes and the bond carries an interest of @ percent p.a., payable semi-annually, witha
six and a half-year tenor.
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22 Borrowings continued

NOR15

In December 2022, Norwegian Energy Company ASA (BlueNord) launched an exchange offer for the NOR13 bondholders in exchange for a
new subordinated convertible bond of USD 208 million, withrevised terms and a later and more flexible conversion datein 2025. The Compary
issued a total of 207,641,201 new NOR15 bonds, each with a nominal value of USD 1. The NOR15 bond terms mirror the amendments of the
NOR13 bond except that inter alia a tap issue mechanismhas been included. Interest payments are on similar terms with NOR13, whichisan
interest of 8 percent p.a. on a PIK basis, with an alternative option to pay cashirterest at six percent p.a., payable semi-annually.

22.3 Covenants

Covenants relating to interest-bearing debt

Reserve-based lending facility

Thereserve-based credit facility constitutes senior debt of the Company andis secured on a first priority basis against certain of the Company's
subsidiaries and their assets. The reserve-based credit facility agreement contains a financial covenant that the ratio of Net Debt to EBITDAX
(earnings beforeinterest, tax, depreciation, amortisation and exploration) shall be: less than 6.0:1.0 at the end of financial years 2021 and 2022,
lessthan 3.5:1.0 at the end of financial year 2023; and less than 3.0:1.0 at the end of financial year 2024 onwards until the expiry of the facility.
Eachtost is carried out on the audited full year financial staterments of Norwegian Energy Company ASA (BlueNord). Norwegian Energy
Company ASA BlueNord) must alsodemonstrate minimum liquidity on alook forward basis of USD 50 million during the relevant period, whichis
currently to the completion of the Tyraredevelopment project. The agreement alsoincludes special covenants which, among other, restrictthe
Company from taking on additional secured debt, provide parameters for minimum and maximum hedging requirements and restrict declaration
of dividends or other distributions. Norwegian Energy Company ASA (BlueNord) isin compliance with these covenants at the end of 2022.

NOR14

In July 2021, Norwegian Energy Company ASA (BlueNord)'s written resolution regarding the addition of further headroomunder the Leverage
Ratio covenant throughtothe end of 2023 was resolved and approved by the Company’s NOR14 bondhelders. Based on this written resolution,
the maximum Leverage Ratio has been amendedto 7.0x (from 5.0x) during the Tyra Redevelopment Period ending Q2 2023, 6.0x (from 3.0x)
during Q3 2023 and 5.0x (from 3.0x) during Q4 2023. From Q12024 onwards, the maximum Leverage Ratio will revert to 3.0x per the original
bondterms. Inaddition to the change in maximum permitted leverage, Norwegian Energy Company ASA (BlueNord)'s minirmurm liquidity
threshold hasincreased to USD 75 million until the end of 2023 (from USD 50 million urtil end Q2 2023 and USD 25 million during Q3 and

Q4 2023). Norwegian Energy Company ASA (BlueNord) isin compliance with the covenants at the end of 2022,

22.4 Payment structure
Payment structure (USD million)

Reserve-based Deferred
Year NOR13 NOR14 NOR15 lending facility consideration Total
2028 - - - - 250 250
2024 - - - 750 - 75.0
2025 - - - 2750 - 275.0
2028 - 175.0 - 2750 - 450.0
2027 - - - 138.0 - 138.0
2028 - - - 380 - 38.0
Total - 175.0 - 800.0 25.0 1,000.0
Interest payments (USD million):

Reserve-based Deferred
Year NOR13* NOR14 NOR1%* lending facility consideration Total
Interest rate 9.0% - SOFR** 4.0%
2023 - 15.8 - 7.7 1.0 937
2024 - 15.8 - 75.8 - 916
2025 — 15.8 — 587 — 745
2026 - 79 - 334 - 413
2027 — — — 89 — 8.9
2028 - - - 03 - 0.3
Total - 553 - 253.9 1.0 310.2

* NOR1/NOR15carries avariable inferestchargeof. ) 6 percent per annumincash, payable semi-annually, or; (il) 8 percentper annum PIK cumulative interest, rolled up semi-annually, to add
10 NOR13/NOR15 capitalon conversion atexpiry of the bond. Gurrently, the Company has elected the PIK interest of 8 percent andis therefore forecasting nocash interest payments on
NOR1FNOR15Inthe above table.

* InQ32021,the CompanyenteredaUSD 1.0 billion swap transaction with agroup ofbanks to fix the Company's floating interest rate (LIBOR/SOFR from 1 November 2021) exposure under its
Reserve Lending Facility from November 2021 until 30 June 2024. Norwegian Energy Company ASA (BlusNord) will asaresult, pay intereston itsRBL cashdrawings equal to 0. 4041 percent
plus the applicable margin
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22.5 Assets pledged as security for interest-bearing debt
Netbook value in the separate financial statements of assets pledged as securities

The Group has the following pledged assets for thereserve-based lending facility:

USD million 2022 2021
BlueNord sharesin Altinex AS 393.5 3926
Altinex AS shares in Noreco Olie-og Gasutvinding Danmark BV and other companies 621.5 1,3715
Loans from Parert to subsidiaries 308.3 3001
Total net book value 1,323.3 2,064.3

23 Trade payables and other payables

USD million 2022 2021
Trade payable 170 54
Liabilities to operators relating tojoint venture licences 66.8 734
Accruedinterest 3.3 25
Salary accruals 25 21
Public duties payable 8.3 14.0
Deferred consideration 250 -
Other currentliabilities 177 331
Total trade payables and other current liabilities 140.6 1305

Trade and other payables held in currency

USD million 2022 2021
usD 54.7 829
DKK 71.2 225
EUR 1.3 217
GBP 0.8 1.9
NOK 26 14
Total 140.6 1305

24 Share-based compensation
Please see the Executive Remuneration Report 2022 for more details on long-termincentive scheme to key management and Board of
Directorsin the period 2018 —2022.

Share Retention Performance
Number of options shares shares
Total share options outstanding as at 1 January 2021 983,868 - -
Share optionsrelinguishedin 2021 (235,000) - -
Outstanding at 31December 2021 748,868 - -
Grantedin 2022 122,000 112,825 188,935
Exercisedin2022 {301,000) - -
Translated in 2022 {178,000) - -
QOutstanding at 31 December 2022 391,868 112,825 188,935
The expense recognised during the yearis shown in the following table:
USD million 2022 2021
Expense arising from equity-settled share-based paymenttransactions 0.0 03
Expense arising from Retention shares and Performance shares 14 -
Total expensearising from long-termincentive schermes 14 03
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24 Share-based compensation continued
The following table list the inputs to the model used:

Weighted averages 2022
Fair value of options at valuation date (NOK) 83
Share price at valuation date (NOK) 143
Exercise price (NOK) 160
Expected volatility 57.49%
Expectedlife (vears) 27
Expected dividends n/a
Risk-free rate (based on government bonds) 0.35%

25 Guarantees

Overview of issued guarantees on 31 December 2022

The parent company of the Group, Norwegian Energy Company ASA (BlueNord) has issued a parent company guarantee on behalf of its
subsidiary Norwegian Energy Company UK Ltd and Noreco Gil (UK) Limited. Norwegian Energy Company ASA (BlueNord) guarantees that,
if any amounts become payable by Norwegian Energy Company UK Ltd or by Noreco Oil (UK) Limited to the UK Secretary of State under the
terms of the licence and the company does not repay those amounts on first demand, Norwegian Energy Company ASA (BlueNord) shall pay
tothe UK Secretary of State on demand an amount equal to all suchamounts. Under the forfeiture agreement Premier assumes this risk as
between Premier and Norwegian Energy Company ASA (BlueNord) so, while this contingent liability to the Secretary of State would need to
berecognisedinany future sale of the company, Noreco Oil (UK) Limited does have recourse against Premier if it defaults inits performance.

On 6 December 2007, Norwegian Energy Company ASA (BlueNord) issued a parent company guarantee to the Danish Ministry of Climate,
Energy and Building on behalf of its subsidiary Noreco Cil Denmark A/S and Noreco Petroleurn Denmark A/S.

On 31December 2012, Norwegian Energy Company ASA (BlueNord) issued a parent company guarantee on behalf of its subsidiary Noreco
Norway AS. Norwegian Energy Company ASA (BlueNord) guarantees that, if any amounts become payable by Noreco Norway AS to the
Norwegian Secretary of State under the terms of the licences and the company does not repay those amounts onfirst demand, Norwegian
Energy Company ASA (BlueNord) shall pay to the Norwegian Secretary of State on demand anamount equal to all such amounts. Noreco
Norway AS was liquidated in 2018, however as per 31.12.2022, the guarantee has not been withdrawn.

The Company has provided a parent compary guarantee to the Danish Ministry of Climate, Energy and Utilities related tothe Group's
activities onthe DCS, including Norwegian Energy Company ASA (BlueNord)'s participationin the Tyra West Pipeline and the Lulita licence.
The Company has also provided a parent company guarantee towards the lendersin relation to the Company's USD 11billion reserve-based
lending facility and customary obligations/guarantees under joint operating agreements. Norwegian Energy Company ASA (BlueNord) has
also provided a parent company guarantee to ShellEnergy Europe Limited inrelation to its subsidiary Noreco Oil Denmark A/S's obligations
under a gas offtake and transportation agreement capped at EUR 30 million.

Furthermore, the Company has provided a parent company guarantee to TotalEnergies EP Danmark A/S forits obligations under the JOA
together with a guarantee from Shell. Norwegian Energy Company ASA (BlueNord) has provided standby letters of credit of USD 100 million,
issued under the USD 100 million sub-limit of the RBL facility for the benefit of Shellin connection with this guaraniee.

In relation to Norwegian Energy Company ASA (BlueNord)'s historic operations in the UK North Sea, the Company hasissued a parent
company guarantee on behalf of its subsidiaries Norwegian Energy Company UK Ltd and BlueNord Oil (UK) Limited.

26 Investments in jointly owned assets
Investments injointly own assets areincluded in the accounts by recognising the Groups share of the assets, liabilities, revenues and expenses

related to the joint operation.

The Group holds the following licence equities on 31December 2022:

Licence Field Country  Ownershipshare
puc puc Denmark 36.8%
1/90 Lulita Part Denmark 20.0%
7/86 LulitaPart Denmark 20.0%
8/06B - Denmark 36.8%
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27 Contingencies and commitments

Financial commitments

Asapartnerin BUC, the Company hascommitment tofund its proportional share of the budget and work programmes of the BUC. In
December each year, the operating budget (whichincludes operating expenditures, capital expenditure related to production, exploration and
abandonment) for the following year, is agreed amongst the DUC partners. For the coming four years, the average operating budget is expected
tobe around USD 230 million per year. Capital and abandornment expenditure for individual projects, suchas Tyra, are approved separately.

Norwegian Energy Company ASA (BlueNord)'s capital commitrnents are principally related to the ongeing Tyraredevelopment project.

The gross capital and abandonment expenditure budget for the Tyra redevelopment project at thetime of the investment decision was

DKK 21 hillion which in 2022 was increased to DKK 26 .3 billion and DKK 20 6 bilion had been incurred by the end of 2022, Based on the current
project schedule, Norwegian Energy Company ASA (BlueNord) will be required to fundits proportional share of this remaining expenditure over
the next two years with Tyra to restart production by end of 2023. Further, Norwegian Energy Company ASA (BlueNord) has capital
commitments toinfill wells planned for Halfdan in 2023 with a gross DUC budget of DKK 0.6 hillion.

The DUC s obliged to use the specially constructed cil trunkline, pumps and terminal facilities and to contribute to the constructionand
financing costs thereof as aresult of an agreement entered into with the Danish government. This obligation is approximately USD 18 million
peryear (2022:USD 16 million gross).

In addition to the above andin order to obtain the consent of TotalEnergies EP Danmark A/S to the acquisition, Noreco Oil Denmark A/S agreed
to deposit cashin a secured cash call security account in favour of Total E&P Danmark A/S (the concessionaire inrespect of the Sole
Concession). On 31December 2022, the escrow account was USD 143 million. All paymert obligations from Norwegian Energy Cormpany ASA
(BlueNord) to the cashcall security accounthave been made and there will be no further increase. The cash call security amount will then
decreasetoUSD 100 milion atthe end of the year in whichthe Tyraredevelopment project is completed and can, on certain terms and
conditions, be replaced with aletter of credit or other type of security.

Contingent liabilities

In relation to the Nini and Cedilie fields, Norwegian Energy Company ASA (BlueNord) wasin 2015 prevented from making payments for its share
of production costs and was consequently in breach of the licence agreements. In accordance with the JOAs, the Nini and Cecilie licences were
forfeitured and the licences were taken over by the partners, whereas the debt remained with Norwegian Energy Company ASA (BlueNord).
Norwegian Energy Company ASA (BlueNord) and representatives from the bondholders reached an agreement during 2015 which entails that
the Danish Norwegian Energy Company ASA (BlueNord) entity remains liable for the abandonment obligation, but the liability isinany andall
circumnstances limited to amaximurm amount equal to the restricted cashaccount of USD 61million (DKK 427 million), adjusted for interest.
Thetotal provision made for the asset retirement cbligations reflects this.

The Company hasreceived a claim regarding the level of @rsied pipeline tariffs charged since 2013. As the relevant authority
(Forsyningstilsynet) is currently reassessing their view, Norwegian Energy Company ASA (BlueNord) believes that there is no basis for this
claim prior to a new ruling setting the appropriate level of these tariffs. Given the outcome of this and any consequent liability is not yet known,
the Company has not recognised a provision for this claim.

During the normal course of its business, the Company may be involved in disputes, including tax disputes. The Company has not made
accruals for possible liakilities related to litigation and claims based on management’s best judgement.

Norwegian Energy Company ASA (BlueNord) has unlimited liability for damage in relation toits participation inthe DUC. The Company has
insured its prorataliability in line with standard market practice.

Apartfromtheissues discussed above, the Groupis not involved in claims from public authorities, legal claims or arbitrations that could have
asignificant negative impact onthe Company’s financial position or results.

28 Related party transactions

Other thanfeesto directors of the board the group did not have any transactions with related parties during 2022.

29 Subsequent events
There are no events with significantaccounting impacts that have occurred between the end of the reporting period and the date of this report.
The Company monitors the Russia-Ukraine war closely and has not identified any negativeimpact onthe Company’'s assets orincome.
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Income Statement for Norwegian Energy Company ASA (BlueNord) Parent Company
For the year ended 31December

USD million Note 2022 2021

Reverue 2.4 26 20

Totalrevenues 2.6 20

Personnel expenses 10,14 (4.4) (37
Other operating expensas 13,14 {4.9) (3.2)
Total operating expenses (8.5) (6.9)
Operating result before depreciation and write-downs (EBITDA) {(5.9) 4.9)
Depreciation {0.0) (0.0)
Net operating result (EBIT) {6.0) (5.0)
Interests received from Group companies 25.1 16.3

Interestincome 0.2 00

Foreignexchange gains 0.1 01

Total financial ihncome 254 164

Extinguishment of bond loans 5 {57.5) -
Interest expense frombond loans {32.8) (32.5)
Interest expenses current liabilities {0.0) [(e}e)]
Interest expenses to Group companies - 1)
Foreignexchangelossas {11.5) (77)
Impairment of financial assets 1 2.7) (08)
Other financial expenses 25 ©4)
Total financial expenses {101.9) 41.3)
Net financial items {76.5) (24.8)
Result before tax (EBT) {82.5) (20.8)
Tax 12 - -
Netresult for the year {(82.5) (29.8)
Appropriation:

Allocated to/(from) other equity {82.5) (29.8)
Total appropriation {(82.5) (29.8)
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Balance Sheet for Norwegian Energy Company ASA (BlueNord) Parent Company
For the year ended 31December

USD million Note 31.12.22 31221

ASSETS
Non-currentassets
Financialnon-currentassets

Investment in subsidiaries 3 393.5 39286
Loan to Group companies 1 311.0 3001

Restricted cash 4 61.1 685.0
Machinery and equipment 0.1 (63}

Other non-currentassets 0.0 0.0
Total non-current assets 765.7 7579
Current assets

Recaivables

Trade receivables 0.0 00
Other currentreceivables 0.7 02

Total currentreceivables 0.7 02

Financialcurrent assets

Restricted cash 01 01

Bark deposits, cash and cash equivalents 6.0 179
Total financial current assets 6.1 18.0
Total current assets 6.9 18.2

Total assets 772.5 7761

EQUITY ANDLIAEILITIES

Equity

Paid-in equity

Share capital 17 295

Share premium fund 7684 7070
Treasury sharereserve {0.1) (0.5)
Total paid-in capital 769.9 736.0
Retained earnings

Other equity {390.7) (315.3)
Total retained earnings {390.7) (315.3)
Total equity 78 379.2 4207
Non-currentliabilities

Convertible bond loans 5 2232 189.3
Bondloan 5 166.9 164.9
Total non-current liabilities 390.1 354.2
Current liabilities

Trade payables 16 02
Other currentliabilities 1.7 10
Total current liabilities 3.3 12
Totalliabilities 393.3 3554
Total equity andliabilities 772.5 7761

Oslo

28March 2023

Riulf Rustad Tone Kristin Omsted Marianne Lie Colette Cohen

Executive Chair Board member Board member Board member

Robert J. McGuire Jan Lernout Peter Coleman Euan Shirlaw

Board member Board member Board member Chief Executive Officer
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Cash Flow for Norwegian Energy Company ASA (BlueNord) Parent Company
For the year ended 31December

USD million Note 2022 2021

Netresult for the period {82.5) (29.8)
Adjustmentsfor:

Depreciation 0.0 00

Write-down 1 27 06

Share-based payments expenses 7 0.5 03

Netfinancial cost/(income) 73.9 24.2

Changesin:

Trade receivable {0.1) 0.0

Trade payables 1.8 o1
Prepayrments {0.2) —

Other currentbalance sheect items {0.0) 8.0
Net cash flow from operations (3.8) (107)

Cash flows from investing activities

Loansto Group companies 7.6 (132.7)
Investment in furniture, equipment and machinery {0.0) (e1e)]
Net cash flow from investing activities 7.6 (1327)

Cash flows from financing activities

Sale of shares 7 54 -
Interest and financing costs {20.2) (211)
Other financial iterms {0.8) ©4)
Net cash flow from (used) in financing activities {15.6) (21.5)
Netchangein cashand cash equivalents {11.9) (164.9)
Cash and cash equivalents at the beginning of the period 17.9 182.8
Cash and cash equivalents at end of theyear 6.0 179
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Notes

1 Accounting principles
Norwegian Energy Company ASA (BlueNord) is a public imited liability company registeredinNorway, with headquartersin Oslo (Nedre Vollgate 1,
0158 Oslo).

Theannual accounts for Norwegian Energy Company ASA (“BlueNord” or the “Company”) have been prepared in compliance with the
Norwegian Accounting Act ("Accounting Act”) and accounting principles generally accepted inNorway (‘NGAAP’) as of 31 December 2022.

The Company islisted on the Oslo Stock Exchange under the ticker “NOR”. The financial staterments for 2022 were approved by the Board of
Directors on 28 March 2023.

Going concern

TheBoard of Directors confirm that the financial staterments have been prepared under the presumption of going concem, and that thisis the
basis for the preparation of these financial statements. The financial solidity and the Company’s working capital and cash position are
considered satisfactory inregards of the planned activity level for the next 12 months.

Basis of preparation
Thefinancial statements are prepared on the historical cost basis. The subtotals and totals in some of the tables may not equal the sum of the
amounts shown dueto rounding.

Use of estimates

The preparation of financial staterments in compliance with the Accounting Actrequires the use of estimates. The application of the Company's
accounting principles also require management to apply judgement. Areas, whichto a great extent contain suchjudgements, ahighdegree of
complexity, or areas in which assumptions and estimates are significant for the financial statements, are describedinthe notes.

Revenues
Income from sale of servicesisrecognised at fair value of the consideration, netafter deduction of VAT, Services arerecognised in proportion
tothe work performed.

Classification of balance sheetitems

Assels intended for long-term ownership or use have been classified as fixed assets. Receivables are classified as current assetsif they are
to be repaid within one year after the transaction date. Similar criteria apply to liabilities. First year's instalment on non-current liabilities and
non-current receivables are classified as current liabilities and assets. For interest-bearing delbt where the Company isrequired tobein
compliance withfinancial covenants, the loans are classified as current liabilities if Norwegian Energy Company ASA (BlueNord)isin
breachwith the covenants to that extert that the loan would be payable on the demand of the creditor. If a waiver is agreed with the creditor
prior to approval of these financial statements, the classification is carried forward in accordance with the payment schedule of the initial
borrowing agreement.

Investments in subsidiaries

For investmentsin subsidiaries, the cost methodis applied. The cost price is increased when funds are added through capital increases or
when Group contributions are made to subsidiaries. Dividends received are initially taken asincome. Dividends exceeding the portion of
retained profit after the acquisition are reflected as a reduction to book value.

Dividend/group contribution from subsidiaries are reflected in the same year as the subsidiary makes a provision for the amount.

Assetimpairments

Impairment tests are carried out if thereis indication that the carrying amount of an asset exceeds the estimated recoverable amount. The test
isperformed on the lowest level of non-current assets at which independent cash flows can be identified. If the carrying amount is higher than

both the fair value less cost to sell and recoverable amount (net present value of future use/ownership), the assetis written down to the highest
of fair valueless cost of disposal and the recoverable amount.

Previousimpairment charges are reversed in later periods if the conditions causing the write-down are ne longer presert.
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Foreign currencies
Thefunctional currency and the presentation currency of the companyis US dollars (USD).

Assets and liakilitiesinforeign currencies are valued at the exchange rate on the balance sheet date. Exchange gains andlossesrelating
to sales and purchases in foreign currencies are recognised as other financial income and other financial expenses.

Bonds and other debt to financial institutions

Interest-bearingloans and borrowings areinitially recognised at fair value, net of transaction costsincurred. Subsequently, loans and
borrowings are measured at amortised cost using the effective interest method. Gains and losses arising onthe repurchase, setflerment or
cancellation of liabilities are recognised either ininterestincome and other financial items or ininterest and other finance expenses within net
financial items. Financial liabilities are presented as current if the liabilities are due to be settled within 12 months after the balance sheet date,
orif they are held for the purpose of being traded.

Other liabilities
Liahilities, with the exception of certain liability provisions, arerecognised in the balance sheet at nominal amourt.

Taxes

Thetaxintheincome statement includes payable taxes for the period, refundable tax and changesin deferred tax. Deferred tax is calculated at
relevant tax rates on the basis of the temporary differences which exist between accountingand tax values, and any carry forward losses for
tax purposesat the year-end. Tax enhancing or tax reducing temporary differences, which arereversed or may be reversedin the same period,
have been offset. Deferred tax and tax benefits which may be shownin the balance sheet are presented net. Net deferred tax assets are not
recognised due touncertainty about future taxable profits.

Tax reduction on Group contributions given and tax on Group cortribution received, recorded as areduction of cost price or taken directly to
equity, are recorded directly against taxin the balance sheet (offset against payable taxes if the group contribution has affected payable taxes,
and offset against deferred taxesif the group contribution has affected deferred taxes).

Deferred tax isreflected atnominal value.

Cash flow statement

The cashflow statement has been prepared according to the indirect method. Cashand cash equivalents include cash, bank deposits, and
other current investments whichimmediately and with minimal exchangerrisk can be convertedinto known cashamounts, withdue dateless
thanthree months from purchase date.

Share-based payments

The Company operates a number of equity-settied, share-based compensation plans, under which the entity receives services from
employees as consideration for equity instruments (options and shares) of the Company. The fair value of the employee services receivedin
exchange for the grant of the oplionsis recognised as an expense. The totalamount to be expensed is determined by reference to the fair value
of the options and shares granted:

Fair value:
including any market performance conditions; and
excludes the impact of any service and non-market performance vesting conditions (for example, profitability, sales growthtargetsand
remaining an employee ofthe entity over aspecified time period).

Non-market performance and service conditions are included inassumptions about the number of options and shares that are expected to
vest. The total expense isrecognised over the vesting period (which is the period over which all of the specified vesting conditions are to be
satisfied). Atthe end of eachreporting period, the Group revisesits estimates of the nurmber of options and shares that are expected to vest
based onthe non-market vesting conditions. ltrecognises theimpact of the revision to original estimates, if any, in the income statement, with a
corresponding adjustment to equity. When the options are exercised, the Company issues new shares. The proceedsreceived net of any
directly attributable transaction costs are credited to share capital (nominal value) and share premium. The social security contributions payable
in connection withthe grant of the share options and shares are considered anintegral part of the grant itself, and the charge willbe treated asa
cash-settled transaction.
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Notes continued

2 Revenue

UsD million 2022 2021
Managemert fee subsidiaries 26 20
Totalrevenue 26 20

3 Investments in subsidiaries
Investments in subsidiaries are booked according to the cost method.

USD million Ownership/ Equity Net Book
Subsidiaries Location voting right 31 December 088 valug
Altinex AS Oslo 100% 221.5 (25) 3935
Norwegian Energy Company UK Ltd Great Britain 100% (11 ©.3) -
Dijerv Energi AS Oslo 100% 0.0 (0.0) -
Book value 31.12.22 393.5

Theimpairment test as of 31December 2022 justifies the overall value of Altinex and its subsidiaries.

4 Restricted bank deposits

USD million 2022 2021
Restricted cash pledged as security for abandonment obligation related to Nini/Cecilie? 61.1 65.0
Otherrestricted cash and bark deposits 01 o1
Totalrestricted bank deposits 61.2 651

1) Inconnection tothe assetretirement obligation of USD 61.1million (DKK 432 milion} inthe group company Noreco Ol Denmark,

5 Borrowings
5.1 Summary of borrowings

USD million

Non-current debt 2022 2021
NOR13 Convertible Bond 14.2 189.3
NOR15 Convertible Bond 209.0 -
NOR14 Senior Unsecured Bond 166.9 164.9
Total non-current debt 390.1 354.2
Total borrowings 3901 3542

Details on borrowings outstanding on 31December 2022

NORI13

In July 2019, Norwegian Energy Company ASA (BlueNord) issued a subordinated corvertible bond loan of USD 158 million with atenor of eight
years wherethe lender was granted aright to convert the loaninto new shares in the Company ata conversion price of NOK 240 (USD 29.3) per
share by way of set-off against the claim onthe Company. Theloan has amandatory corversionto equity after five years and carries aninterest
of 8percent p.a. ona PIK basis, with an alternative option to pay cash interest at 6 percent p.a., payable semi-annually. Should theinstrument be
in place beyond the five-year conversion period, the interest rate on NOR13 will be reduced to 0.0 percent for the remaining term of the loan.

InNovember 2022, Norwegian Energy Company ASA (BlueNord) proposed some amendments to the NOR13 bond, whichincluded a
two-year delay in the mandatory conversion date (8 November 2023 to 31 December 2025) and aninclusion of a call option to allow the
Compary toredeem the NOR13 bond with cashin December 2025. Toreflect the premium of the then share pricerelative to the NOR13
previous conversion price, the principal amount was updated from approximately USD 165 million to approximately USD 227 million by way
of issuance of compensation bonds. Conversion price was reset to USD 514307 per share and interest rate remained unchanged.

Following the proposed amendments, a claim arose from two minority NOR13 bondholders inwhich Norwegian Energy Company ASA
(BlueNord) received a temporaryinjunction from the Oslo District Court that restricted the NOR13 amendments from beingimplemented

(the “Ruling”). To allow the NOR13 bondholders who want to benefit from the commercial position represented by the amendments, Norwegian
Energy Company ASA (BlueNord) proposed a new NOR15 subordinated convertible bond for the bondholders to exchange their holdings of
NOR13 for NOR15 (see note below).
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In December 2022, the Oslo District Court confirmed that the temporary injunction was withdrawn, and the Ruling is nolonger in effect.

The exchange offer for NOR15 continued as planned, with 916 percent of the outstandingNOR13 bonds exchanged to the new NORI15 bonds,
and the remainder converted to equity or remained subject to the NOR13 amendments. The value of the NOR13 convertible bond at year end
isUSD 13.8 million plus USD 0.4 million accrued interest. The extinguishment of the bond resulted inafinancial cost of USD 631 million.

NOR14
In December 2019,the Companyissued a senior unsecured bond of USD 175 million. The proceeds are utilised for general corporate purposes
and the bond carries aninterest of 8.0 percent p.a., payable semi-annually, with a six-and-a-half-year teror.

NORI15

In December 2022, Norwegian Energy Company ASA (BlueNord) launched an exchange offer for the NOR13 bondholders to exchangefor a
new subordinated convertible bond of USD 208 million, withrevised terms and a later and more flexible conversion datein 2025. The Compary
issued a total of 207,641,201 new NORI15 bonds, each witha nominal value of USD 1. The NORI15 bond terms mirror the amendments of the
NOR13 bond except that inter alia a tap issue mechanismhas been included. Interest payments are on similar terms with NOR13, whichisan
interest of 8 percent p.a. on a PIK basis, with an alternative option to pay cashinterest at 6 percent p.a., payable semi-annually.

5.2 Covenants

Reserve-basedlending facility

Thereserve-based credit facility constitutes senior debt of the Company and is secured on afirst priority basis against certain of the Company’s
subsidiaries and their assets. The reserve-based credit facility agreement contains a financial covenant that the ratio of Net Debt to EBITDAX
(earnings beforeinterest, tax, depreciation, amortisation and exploration) shall be: less than 6.0:1.0 at the end of financial years 2021 and 2022,
lessthan 3.5:1.0 at the end of financial year 2023; and less than 3.0:1.0 at the end of financial year 2024 onwards until the expiry of the facility.
Each testis carried out on the audited full year financial staternents of Norwegian Energy Company ASA (BlueNord). Norwegian Energy
Compary ASA (BlueNord) must also demonstrate minimurm liguidity on alook forward basis of USD 5C million during the relevart period, which
is currently to the completion of the Tyraredevelopment project. The agreement also includes special covenants which, among other, restrict
the Company from taking on additional secured debt, provide parameters for minimurm and maximum hedging requirements and restrict
declaration of dividends or other distributions. Norwegian Energy Company ASA (BlueNord) isin compliance with these covenants at the
endof 2022.

NOR14

In July 2021, Norwegian Energy Company ASA (BlueNord)'s written resolution regarding the addition of further headroomunder the Leverage
Ratio covenant throughtothe end of 2023 was resolved and approved by the Company’s NOR14 bondhelders. Based on this written resolution,
the maximum Leverage Ratio has been amendedto 7.0x (from 5.0x) during the Tyra Redevelopment Period ending Q2 2023, 6.0x (from 3.0x)
during Q3 2023 and 5.0x (from 3.0x) during Q4 2023. From Q12024 onwards, the maximum Leverage Ratio will revert to 3.0x per the original
bondterms. Inaddition to the change in maximum permitted leverage, Norwegian Energy Company ASA (BlueNord)'s minirmurm liquidity
threshold hasincreased to USD 75 million until the end of 2023 (from USD 50 million urtil end Q2 2023 and USD 25 million during Q3 and

Q4 2023). Norwegian Energy Company ASA (BlueNord) isin compliance with the covenants at the end of 2022,

5.3 Payment structure

Principal NOR14 Total
2026 175.0 175.0
Total 175.0 175.0
Interest NOR13" NOR15" NOR14 Total
Interestrate - 9.00%

2023 - - 15.8 15.8
2024 - 15.8 15.8
2025 - - 15.8 15.8
2026 - 79 79
Total - - 55.3 553

1) NOR13/NOR15carries avariable inferestchargeof. ) 6 percent per annumincash, payable semi-annually, or; (il) 8 percentper annum PIK cumulative interest, rolled up semi-annually, to add
to NOR13capital on conversion atexpiry of the bond. Currently, the Company haselected the PIK interestof 8 percentandis therefore forecasting nocash interest payments on NOR13in the
abovetable

5.4 Pledged assets
Pledged assetsrelate to the carrying value of the pledged shares under the reserve-based lending facility entered into by the wholly owned
subsidiary Altinex AS, please see note 22 in the Consolidated Financial Staterments.
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Notes continued

6 Guarantees

Overview of issued guarantees on 31 December 2022.

The parent company of the Group, Norwegian Energy Company ASA (BlueNord), has issued a parent company guarantee on behalf of its
subsidiary Norwegian Energy Company UK Ltd and Noreco Gil (UK) Limited. Norwegian Energy Company ASA (BlueNord) guarantees that,
if any amounts become payable by Norwegian Energy Company UK Ltd or by Noreco Oil (UK) Limited to the UK Secratary of State under the
terms of the licence and the Company does not repay those amounts on first dermand, Norwegian Energy Company ASA (BlueNord) shall pay
tothe UK Secretary of State on demand an amount equal to all such amounts. Under the forfeiture agreement betweenHarbour Energy plc
(previously Premier) and Norwegian Energy Company ASA (BlueNord), Harbour Energy plc assumes the risk. While this contingent liahility to
the Secretary of State would need to be recognised in any future sale of the Company, Noreco Oil (UK) Limited does have recourse against
Harbour Energy plcifitdefaultsinits performance.

On 6 December 2007, Norwegian Energy Company ASA (BlueNord) issued a parent company guarantee to the Danish Ministry of Climate,
Energy and Building on behalf of its subsidiary Noreco Cil Denmark A/S and Noreco Petroleurn Denmark A/S.

On 31December 2012, Norwegian Energy Company ASA (BlueNord) issued a parent company guarantee on behalf of its subsidiary Noreco
Norway AS. Norwegian Energy Company ASA (BlueNord) guarantees that if any amounts becorme payable by Noreco Norway AS tothe
Norwegian Secretary of State under the terms of the licences and the Company does not repay those amounts on first demand, Norwegian
Energy Company ASA (BlueNord) shall pay to the Norwegian Secretary of State on demand anamount equal to all such amounts. Noreco
Norway AS was liquidated in 2018, however as per 31 December 2022, the guarantee has not been withdrawn.

In connection with completion of the acquisition of Shell Olie-og Gasudvinding Denmark B\, in 2019, Norwegian Energy Company ASA
(BlueNord) issued a parent company guarantee to the Danish state on behalf of the two acquired companies for obligations inrespect of
licence 8/06, area B and the Tyra West —F3 gas pipeline. In addition, Norwegian Energy Company ASA (BlueNord) issued a parent company
guarantee towards the lenders under thereserve-based lending facility agreement, to Total E&P Danmark A/Sfor its obligations under the DUC
joint venture agreement (JOA) and to Shell Energy Europe Limited related to a gas sales and purchase agreement (capped at EUR 30 million).

7 Shareholders’ equity

Changes inequity Share Share Treasury Other

AllfiguresinUSDmilion capital premium reserve equity Total
Equity 31December 2021 295 7070 0.5) (315.3) 4207
Correction previous year - - - (0.1) 1)
Issue of shares 14 322 - - 3386
Capital reduction, approved andregistered (29.3) 203 - - -
Conversion NOR13 - - - 08 06
Share-based incentive programme - - - 15 15
Sales of shares - - 03 51 54
Netresult for the period - - - (825) (82.5)
Equity 31 December 2022 1.7 768.4 {0.1) {390.7) 379.2

8 Share capital and shareholder information

2022 2021
Ordinary shares 25,708,424 24,549,013
Treasury shares {137,162) 438,161)
Total shares 25,571,262 24,110,852
Par valueinNOK 10 10

Norwegian Energy Company ASA (BlueNord) owns 137162 of its own shares. All shares have equal rights. All shares are fully paid.
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Changesin number of shares and share capital:

No.ofshares Sharecapital*

Share capital as of 31December 2021 24,549,013 295
Issue of shares 1,159,411 14
Capital reduction, approved andregistered - (29.3)
Share capital as of 31December 2022 25,708,424 17
Treasury share

No.ofshares reserve’

Treasury shares as of 1 January 2021 - -
Purchase of Treasury shares (438181) (0.5)
Treasury shares as of 31 December 2021 {438,161) {0.5)

Saleof Treasury shares 300,999 03
Treasury shares as of 31 December 2022 {137,162) {0.1)

InUSDmillion.

Changesin 2022
The company received conversion notice from bondholders holding NOR13 Bonds for USD 33.6 million, which pursuant to the bond term are

convertibleinto 1,159,411 new shares in the Company ata conversion price of USD 28.9734. Following such the share capitalisincreased with
NOK 11.6/USD 1.4 million.

The share capitalis reduced with NOK 243.2/USD 29.3 million by reducing the nominal value of the shares. The reduction amount was
transferredto share premium fund. The share capital reduction has beenregistered in the Norwegian Registry of Business Enterprises on
28 December 2022. Following the share capital reduction, the Company’s share capital is NOK 13.9/USD 1.7 million divided on 25 708.424
shares, eachwith anominal value of NOK 0.5398295.

The Company sold 300.999 of its own shares in relation to exercise of options held by aformer Director of the Board and former members of
the Executive Team.

Overview of shareholders at 28 March 2023:

Ownership
Sharehalder* Shareholding share Voting share
Euroclear BankS.A/NV. 6,243,331 23.8% 23.8%
Goldman Sachs International 5189939 19.8% 19.8%
SOBERAS 1,850,000 1% 1%
BarclaysBark PLC 1,540,368 5.9% 5.9%
J P Morgan Securities LLC 1435010 55% 5.5%
Bank of America 774,408 3.0% 3.0%
J P Morgan Securities LLC 588,649 27% 27%
BNP Paribas 585,000 2.2% 2.2%
Shakkejord AS 341,262 22% 2.2%
CLEARSTREAMBANKING S.A. 586,202 2.2% 2.2%
SOSYFRINVEST AS 268,368 16% 16%
Société Générale 425,000 1.3% 1.3%
Morgan Stanley & Co. Int. Plc. 300,225 1.2% 1.2%
FINSNES INVEST AS 318,000 11% 11%
VELDEHOLDING AS 222,222 1.0% 10%
BarclaysBank PLC 700,216 1.0% 1.0%
Goldman Sachs &Co.LLC 203,349 0.9% 0.9%
DNBBANK ASA 257,969 0.8% 0.8%
TheBank of New York Mellon SA/NYV 228149 0.8% 0.8%
OUSDALAS 200,000 0.8% 0.8%
Total 22,257,667 85% 85%
Other owners (ownership <0,42%) 3,944,377 15.1% 151%
Total number of shares at 28 March 2023 26,202,044 100% 100%

Nominee holder.
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Notes continued

9 Share-based compensation
Fair value of the options is calculated using the Black-Scholes-Merton option pricing model. Inputs to the modelincludes grant date, exercise
price, expected exercise date, volalility andrisk-free rate.

Share Performance
Qutstanding share options options Retention shares shares
Total share options outstanding as at 1 January 2021 983,868 - -
Share optionsrelinguishedin 2021 (235,000) - -
Outstanding at 31 December 2021 748,868 - -
Grantedin 2022 122,000 122,825 188,935
Exercisedin2022 {301,000) - -
Translated in 2022 (178,000) — —
QOutstanding at 31 December 2022 391,868 122,825 188,935
For more details related to share-based payment, please see the Executive Remuneration Report 2022,
10 Payroll expenses and remuneration
USD million 2022 2021
Salaries (incl. Directors’ fees) {3.1) 2.8)
Social security tax {0.5) ©4)
Pension costs? {0.1) 1)
Costsrelating to share-based payments {0.5) (0.3)
Other personnel expenses {0.2) o1
Total personnel expenses {4.4) 3.7
Average number of employees 76 6.7

1) Norwegian companies are obliged to have occupational pension in accordance with the Norwegian Act related to mandatory occupational pension. Norwegian Energy Company ASA
(BlueNord) meet the Norwegian requirements for mandatory cocupational pension ('obligatorisk tignestepensjon”),

For further information on remuneration to key management personnel and Board of Directors, please see note 7 inthe Consolidated
Financial Statement.

11 Write-down of financial assets

USD million 2022 2021
Netwrite-downloans to subsidiaries 2.7 (08)
Total write-down of financial assets 2.7) (08)

Write-down of loans to subsidiariesin 2022 and 2021 consists of impairment of loans to Noreco Oil (UK) Ltd. and Norwegian Energy Company
UK Ltd. Theintercompany receivables tothe UK investment areimpaired to zero.

12 Tax

Reconciliation of nominal to actual taxrate:

UsD million 2022 2021
Result before tax {82.5) (29.8)
Corporationincome tax of income (loss) before tax -22% {18.5) (6.8)
Calculatedtax expense {18.2) (B.8)
Permanent differences 12.7 00
Changesin deferredtaxassets —notrecognised 37 65
Prior year adjustments 20 -
Incometax expense - -
136 BlueMNord
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Financial Statements

Deferred tax liability and deferred tax assets:

USD million 2022 2021
Netoperating loss deductible 98.8 1065
Interest limitation carried forward 358 364
Fixedassets 0.0 (e1e)]
Current assets {21.8) 87
Liahilities 18.1 (22.0)
Tax base deferred taxliability/deferred tax asset 129.5 1295
Net deferredtax liability/{deferredtax asset) (22%) {28.5) (28.5)
Unrecognised deferred tax asset 28.5 285

13 Other operating expenses and audit fees

USD million 2022 2021

Lease expenses {0.2) (0.2)
IT expenses {0.2) {0.5)
Travel expenses {0.2) (0.0)
Generaland administrative costs {0.1) [(e}e)]
Consultant fees 2.9) (2.0)
Other operating expenses {0.5) 03
Total other operating expenses {4.9) (3.2)
Expensedauditfee:

USD 1,000, excl VAT 2022 2021

Audit {313.0) (204.3)
Otherassurance services 654 -

Total audit fees 3784 (204.3)

14 Related party transactions

Transactionswith related party

USD million 2022 2021
a) Allocation of costto Group companies 31 25
b) Purchases of services - 01

¢) Sale of assets - -

Interest income and interest expensesto Group companies are presented separately intheincome statement.

Services are charged between Group companies at an hourly rate which corresponds to similar rates betweenindependent parties. Allocation
of IT and management fee to group companies amounts to USD 3.1 million for 2022.

Balances with Group companies
Carryingvalue of balances with Group companies are stated on the face of the balance sheetand are allrelated to 100 percent
conirolled subsidiaries.

Norwegian Energy Company ASA (BlueNord) did not have any other transactions with any other related parties during 2022. Please seethe
Executive Remuneration Report 2022 for Director’s fee paid to shareholders and remuneration to management.
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Independent Auditor's Report
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statemerts of Norwegian Energy Company ASA (BlueNord), which comprise:

+ thefinancial staterents of the parent company Norwegian Energy Company ASA (the Company), which comprise the balance sheet as at
31December 2022, theincome statement and cash flow staterment for the year then ended, and notes to the financial statements, including
asummary of significant accounting policies; and

« the consolidated financial statements of Norwegian Energy Companry ASA (BlueNord) and its subsidiaries (the Group), which comprise the
consclidated staternent of financial position as at 31 December 2022, the consclidated statemenrt of comprehensiveincome, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significart accounting policies.

In our opinion:

- thefinancial staterments comply with applicable statutory requirements;
the financial statemenrts give atrue and fair view of the financial position of the Company as at 31 December 2022, and its financial
performance and its cash flows for the year then ended in accordance with Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway; and
the consolidated financial statements give a true and fair view of the financial position of the Group as at 31 December 2022, and its financial
performance and its cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by
the EU.

Our opinionis consistent with our additional report tothe Audit Committee.

Basis for Opinion

We conducted our audit inaccordance with International Standards on Auditing (1SAS). Our responsibilities under those standards are further
described inthe Audiior's Responsibilities for the Audit of the Financial Slatements section of our report. We are independent of the Company
and the Group as regquired by relevant laws and regulations inNorway and the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code), and we have
fulfiled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtainedis
sufficient and appropriate to provide a basis for our opinion.

Tothe best of our knowledge and belief, no prohibited non-audit services referred toin the Audit Regulation (537/2014) Article 5.1 have
beenprovided.

We have been the auditor of the Company for 15 years fromthe election by the general meeting of the shareholders on 25 April 2008 for the
accounting year 2008.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the
current period. These matters were addressedinthe context of our audit of the financial staternents as awhole, andin forming our opinion
thereon,and we donot provide a separate opinion on these matters.

Valuation of production assets
Refertonote 3 Critical accounting estimates and judgements (section d), note 9Intangible assets, note 10 Property, plant and equipment and
note 11impairments

138 BlueNord
Annual Report and Accounts 2022

07.08.2024 kl 17:14 Brgnngysundregistrene Side 151 av 165



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 987989297

The key audit matter

Financial Statements

How the matter was addressedin our audit

Therecoverable amounts of production assets
are sensitive to changesinassumptions,in
particular oil and gas prices, discount rate and
olland gasreserves. Any negative developments
inthese assumptions and forecasts may be an
impairment trigger.

Management's determination of the recoverable
amounts of the production assetsisbasedona
number of key assumptions such as expected oil
and gas prices, ciland gasreserves, economic
cut-off date, licenserelated expenditures and
discountrate, which involve a highdegree of
judgement. In addition, the calculation of
recoverable amounts requires complex financial
modelling of the cash flows of each cash
generating unit.

Significant auditor judgement is required when
evaluating whether the recoverable amounts, and
the assumptions which drive the underlying cash
flow estimates, arereasonable and supportable.

For eachassetand cashgeneratingunitwe critically assessed and challenged the
determined recoverable amounts, and the assumptions which drive the underlying cash
flow estimates, including:
+ comparison of management’s expected oiland gas prices to external forward curve
dataand benchmark data from third-party analysts and competitors;
comparison of the reserves estimates used tothe assessments made by the
Company’sreservoir engineers to the operators assessments and certain third-party
reserves certification reports;
comparisonand assessment of forecasted operational expenditures and capital
expenditures to historical forecasts and approved license budgets;
comparison of and assessment of managements expected economic cut-off date for
fields to the operators and third-party reports; and
agreeing abandonment expendituresin this cash flow forecast with the abandonment
expenditures used inthe abandonment provision.

Inaddition, KPMG valuation specialists assessed the reasonableness of the discount rate
applied with reference to market data and comparable companies credit risk.

We assessed the mathematical and methodological integrity of management's
impairment models, including the modelling of tax related cash flows.

We also assessed the adequacy and appropriateness of the disclosuresin the
financial statements.

Assets retirement obligations

Refer to note 3 Critical accounting estimates (section ¢) and judgerments and note 21 Assets retirement obligations.

The key audit matter

How the matter was addressedin our audit

Thedetermination of the asset retirement
obligations (“ARC”) involvesjudgement related to
the estimation of future costs, the discountrate
applied, the economic cut-off date for fields and
therelated timing of the expected costs.

Significant auditor judgement isrequired when
evaluating the abandonment provisions, and to
determine whether thereis sufficient evidence
available to support the estimates and
judgemenrts macde.

Our audit procedures inthis areaincluded:
assessing management’s process to determine the present value of the estimated
future decommissioning and removal expenditures required by local conditions and
requirements;
we critically assessed and challenged the link between the economic cut-off date for
fields for consistency to thereserves estimate, for which athird party assessment has
been obtained;
weassessed and challenged managements expected future costs estimates by
comparing these to reports from the operator company and evaluating the historical
accuracy of the cost estimates;
assessing the discount and inflation rate applied with reference toindustry practice
along with market and Company data; and
weassessed the mathematical and methodological integrity of management's
valuationmodel.

We also assessed the adequacy and appropriateness of the disclosuresin the
financial statermerts.
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Independent Auditor's Report continued
Report on the Audit of the Financial Statements

Other Information

The Board of Directors and the Managing Director (managerment) are responsible for theinformation inthe Board of Directors' report and the
otherinformation accompanying the financial statements. The other information comprises information inthe annual report, but does not
include the financial staterments and our auditor's report thereon. Cur opinion on the financial staterments does not cover theinformation in the
Board of Directors’ report nor the other information accompanying the financial statements.

In connection with our audit of the financial staterments, our responsibility is to read the Board of Directors report and the other information
accompanying the financial statements. The purpose is to consider if there is material inconsistency between the Board of Directors’ report and
the other information accompanying the financial statements and the financial statements or our knowledge obtained inthe audit, or whether
the Board of Directors’ report and the other information accompanying the financial statements otherwise appear to be materially misstated.
Wearerequired to report if there is a material misstatement in the Board of Directors’ report or the other information accompanying the financial
staternents. We have nothingtoreportin thisregard.

Based on our knowledge obtainedinthe audit, it is our opinion that the Board of Directors' report:
is consistent with the financial statements; and
contains the information required by applicable statutory requirements.

Our opinionon the Board of Director's report applies correspondingly tothe statemerts on Corporate Governance and Corporate
Social Responsibility.

Responsibilities of Management for the Financial Statements

Managementis responsible for the preparation of financial staterments that give atrue and fair view in accordance withthe Norwegian
Accounting Act and accounting standards and practices generally accepted in Norway, and for the preparation and true and fair view of the
consolidated financial statements of the Group inaccordance with International Financial Reporting Standards as adopted by the EU, and for
suchinternal control as management determines is necessary to enable the preparation of financial statements that are free from material
misstaterment, whether due tofraud or error.

In preparingthe financial staterments, management is responsible for assessing the Compary's and the Group's ability to continue as agoing
concern, disclosing, as applicable, matters related to going concem. Thefinancial statements of the Company use the going concern basis of
accountinginsofar asitis not likely that the enterprise will cease operations. The consolidated financial staterments of the Group use the going
concern basis of accourting unless managemert either irtends to liquidate the Group orto cease operations, or has norealistic atternative but
todoso.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Cur objectives areto obtainreasonable assurance about whether the financial staternents as awhole are free frommaterial misstaterment,
whether duetofraud or error, and toissue an auditor’s report that includes our opinion. Reasonable assurance is a highlevel of assurance, butis
not aguarantee that anaudit conductedin accordance with ISAs will always detect amaterial misstaternent whenit exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected toinfluence the
economic decisions of users taken onthe basis of these financial statements.

Aspart of an auditin accordance with 1ISAs, we exercise professional judgement and maintain professional scepticism throughout the audit.

Wealso:

+ identify and assesstherisks of material misstatement of the financial staterents, whether due to fraud or error. We design and perform audit
proceduresresponsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide abasis for our opinion. The risk
of not detecting a material misstaterment resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;
obtain an understanding of internal control relevant to the auditin order to design audit procedures that are appropriate inthe circumstances,
but not for the purpose of expressing an opinion onthe effectiveness of the Company’s and the Group's internal control;
evaluatethe appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by management;

« conclude onthe appropriateness of management’'s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether amaterial uncertainty exists related to events or conditions that may cast significant doubst onthe Company's andthe
Group’'s ability to continue as agoing concern. [f we conclude that a material uncertainty exists, we are required to draw attention inour
auditor'sreport to therelated disclosuresin the financial staterments or, if such disclosures areinadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company and the Group to cease to continue as agoing concern,
evaluate the overall presentation, structure and content of the financial staterments, including the disclosures, and whether the financial
staternents represent the underlying transactions and eventsina manner that achieves atrue and fair view; and

« obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We areresponsible for the direction, supervision and performance of the group
audit. Weremain solely responsible for our audit opinion.
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Financial Statements

We communicate withthe Board of Directors regarding, among other matters, the planned scope andtiming of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on ourindependence, and where
applicable, related safeguards.

Fromthe matters communicated with the Board of Directors, we determine those matters that were of most significance in the audit of the
financial staternents of the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation preciudes public disclosure about the matter or when, inextrermely rare circumstances, we determine that amatter should not be
communicatedin ourreport because the adverse consequences of doing so would reasonably be expected to outweigh the publicinterest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Report on Compliance with Requirement on European Single Electronic Format {(ESEF)

Opinion

As part of the audit of the financial staterents of Norwegian Energy Company ASA (BlueNord) we have performed an assurance
engagement to oblainreasonable assurance about whether the financial statements included in the annual report, withthe filename
5967007 LIEEXZXGE3C16-2022-12-31-en, have been prepared, inall material respects, in compliance with the requirements of the
Commission Delegated Regulation (EU) 2019/815 on the European Single Electronic Format (ESEF Regulation) and regulation pursuant to
Section 5-5 of the Norwegian Securities Trading Act, whichincludes requirements related to the preparation of the annual reportin XHTML
format, andiXBRL tagging of the consolidated financial staterments.

In our opinion, the financial statements, included in the annual report, have been prepared, in allmaterial respects, in compliance with the
ESEF regulation.

Management’s Responsibilities
Managementis responsible for the preparation of the annual reportin compliance with the ESEF regulation. This responsibility comprises an
adequate process and such internal control as management determinesis necessary.

Auditor’s Responsibilities

Curresponsibility, based on audit evidence obtained, is to express an opinion on whether, inall material respects, the financial statements
includedin the annual reporthave been prepared incompliance withESEF. We conduct our work in compliance with the International Standard
for Assurance Engagements (ISAE) 3000 —Assurance engagements other than audits or reviews of historical financial information”

The standard requires us to plan and perform procedures to obtain reasonable assurance about whether the financial statements included
inthe annual report have been prepared in compliance with the ESEF Regulation.

As part of our work, we have performed procedures to obtain an understanding of the Company’s processes for preparing the financial
staternentsin compliance with the ESEF Regulation. We examine whether the financial statements are presented in XHTML-format.

We evaluale the completeness and accuracy of the iIXBRL tagging of the consolidated financial statements and assess management’'s use of
judgement. Our procedures include reconciliation of the iIXBRL tagged data with the audited financial statementsin human-readable format.
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Oslo, 28 March 2023
KPMGAS

Monalrene Larsen
State Authorised Public Accountant
(This document is signed electronically)
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Statement of Compliance

Board and management confirmation
Today, the Board of Directors and the Managing Director reviewed and approved the Board of Directors’ Report and the Norwegian Energy
Compary ASA (BlueNord) consolidated and separate annual financial statements as of 31 December 2022.

Tothe best of our knowledge, we confirm that:

+ the Norwegian Energy Company ASA (BlueNord) consolidated annual financial statements for 2022 have been preparedin accordance
with IFRSs and IFRICs as adopted by the EU, and additional Norwegian disclosure requirements in the Norwegian Accourting Act;
the financial staternents for Norwegian Energy Company ASA (BlueNord) have been prepared in accordance with the Norwegian
Accounting Act and Norwegian Accounting Standards;
thatthe Board of Directors’ Report for the Group and the parent company is in accordance with the requirements in the Norwegian
Accounting Act and Norwegian Accounting Standard no 16;
thatthe information presentedinthe financial staterments gives a true and fair view of the Company's and the Group's assets, liabilities,
financial position and results for the period viewedin their entirety; and

« thatthe Board of Directors’ Report gives atrue and fair view of the development, performance, financial position, principle risks and
uncertainties of the Company and the Group.

Oslo

28 March 2023

Riulf Rustad Tone Kristin Omsted Marianne Lie Colette Cohen
Executive Chair Board member Board member Beard member

Robert J. McGuire Jan Lernout Peter Coleman Euan Shirlaw

Board member Board member Board member Chief Executive Officer
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Financial Statements

Alternative Performance Measures

Norwegian Energy Company ASA (BlueNord) chooses to disclose Alternative Performance Measures as part of its financial reporting as a
supplement tothe financial staterments prepared in accordance withthe IFRS. This information is provided as auseful supplemental information
toinvestors, security analysts and other stakeholders to provide an enhanced insight into the financial development of Norwegian Energy
Companry ASA (BlueNord)'s business operations and to improve comparability between periods.

Abandonment spent {abex) is defined as the payment for removal and decommissioning of oil fields, to highlight the cash effect for
the period.

Adjusted EBITDA is adjusted for cost from share-base payment arrangements and non-payment insurance.

Adjusted EBITDA

UsD million 2022 2021
EBITDA 611.2 2495
Non-payment insurance 4.7 72
Share-base payment 06 03
Adjusted EBITDA 616.5 2571

EBITDA Earnings before interest, taxes, depreciation, depletion, amortisation and impairments. EB TDA assists in comparing performance on
aconsistent basis without regard to depreciation and amortisation, which can vary significantly depending on accounting methods or non-
operating factors and provides amore complete and comprehensive analysis of our operating performance relative to other companies.
Effective oil price is defined asrealised cil price adjusted for derivative effects.

Effective gas priceis defined as realised gas price adjusted for derivative effects.

Free cash flow (pre-investments) is defined as Net changein cashand cash equivalents including cash spent oninvestmentsinoil and
gasassets.

Interest-bearing debt defined as the book value of the current and non-current interest-bearing debt.
Net interest-bearing debt is defined by Norwegian Energy Company ASA (BlueNord) as cash and cash equivalents reduced by current and
non-current interest-bearing debt. The RBL facility and bond loans are included in the calculation with the total amount cutstanding and not the

amortised costincluding transaction cost.

Interest-bearing debt

UsDmillion 3112.2022 31122021

Convertible bond loans (188.7) (1571)
Senior Unsecured bond loan {166.9) (164.9)
Reserve-based lending facility {764.0) (857.3)
Other interest-bearing debt {25.0) (25.0)
Interest-bearing debt {1.144.6) (1,204.3)
Net Interest-bearing debt

usDmillion 31.12.2022 31122021

Cash and cashequivalents 2684 1226

Convertible bond loan (221.5) (185.0)
Senior Unsecured bond loan {175.0) (175.0)
Reserve-based lending facility {800.0) (900.0)
Other interest-bearing debt {25.0) (25.0)
Net interest-bearing debt {953.1) (1162.4)
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Alternative Performance Measures continued

Supplementary oil and gas information (unaudited)

InMarch 2023, the Group reported cil and gas 2P reserves and near-term 2C resources, the reportis reported separately from the Arnnual
Report 2022 RISC UK Ltd (RISC) has independently assessed the year-end 2022 2P reserves and near-term 2C resources associated with
Norwegian Energy Company ASA (BlueNord) sinterestin the DUC assets. 2P reserves and near-term 2C resources are reported according
to Society of Petroleumn Engineering Petroleum Resources Management System (SPE PRMS) 2018 standards.

In line with the Annual Statement of Reserves and Rescurces, the reportedreservesinclude remaining volumes expectedtobe recovered
based onreasonable assumptions about future technical, economic, fiscal, and financial conditions based on year end 2022 data. The
calculations of recoverable volumes are associated with significant uncertainties. The 2P estimate represents abest estimate of reserves.
Thereported contingent resources (near-term 2C) are potentially recoverable volumes from known accumulations for which development
plans are being matured or further evaluationis under way with a view todevelopment in the near term. This does not include the full portfalio
of BlueNord's 2C resources.

The 2P reserves and near-term 2C resources for the DUC portfolio and Lulita are shown below using the figures from the Annual Statement of
Reservesand ResourcesissuedinMarch as basis.

Total reserves as of 31.12.2022

Liguids Gas OilEg Interest QilEg
Field Hub Status (millbbl) (mmboe) {mmboe) % {mmboe)
Dan Dan OnProduction 711 56 767 36.8% 282
Kraka Dan OnPreduction 89 02 71 36.8% 26
Gorm Gorm On Production 218 - 218 36.8% 80
Skjold Gorm On Production 309 - 309 368% 14
Relf Gorm On Production 23 - 23 36.8% 09
Halfdan (incl. Halfdan NorthEast)  Halfdan On Preduction 785 237 100.2 36.8% 389
Tyra Tyra Under Development 381 85.2 123.2 36.8% 453
Valdemar Tyra Under Development 384 18.3 56.7 368% 209
Rear Tyra Under Development 5.2 18 171 36.8% 6.3
Harald Tyra Under Development 07 35 4.3 368% 16
Lulita Tyra Under Development 06 04 10 284% 04
Halfdan Tor
North East Infill Halfdan Approved for Developrment 43 29 77 36.8% 23
Halfdan HCA Gas Lift Project Halfdan Approved for Development 11 60 71 368% 26
Valdemar Bo South Tyra Justified for Development 201 3.8 289 36.8% 108
Halfdan Ekofisk Infill Halfdan Justified for Development 57 50 107 368% 39
Total 2P Reserves 324.2 171.5 495.6 182.4
Total Near-Term 2C Resources as of 31.12.2022
Licuids Gas QilEg. Interest QilEg.
Field {mill bbl) {(mmboe) {mmboe) % {mmboe)
Adda 16.9 336 50.4 36.8% 18.6
Svend 14 17 13.2 36.8% 48
Halfdan North 331 43 374 36.8% 138
Total 2CResources 614 396 101.0 37.2
Total 2P Reserves and near-term 2C Resources 385.5 211 596.6 219.6
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Financial Statements

Information about BlueNord

ESEF information
Name of reporting entity or other means of identification

Explanation of change inname of reporting entity or other means of

identification from end of preceding reporting period
Domicile of entity
Legal form of entity
Country of incorporation
Address of entity's registered office
Principal place of business

Description of nature of entity’s operations and principal activilies

Name of parent entity
Name of ulimate parent of group

Head office BlueNord
Headquarters
Telephone

Internet

Organisation number

Financial calendar 2023
25 April

10 May

12 July

18 October

Board of Directors
Riulf Rustad
MarianneLie

Tone Kristin Omsted
Colette Cohen
Robert J. McGuire
JanLernout

Peter Colman

Management

Euan Shirlaw
MarianneEide

Cathrine Torgersen
Jacqueline Lindmark Boye

Investor Relations
Phone
E-mail

Annual Reports

Noreco Group

N/A

Norway

ASA

Norway, UK, Denmark

Nedre Vollgate 1,0158 Oslo, Norway
Oslo

Oiland gas

Norwegian Energy Company ASA
Norwegian Energy Company ASA

Nedre Vollgate 1,0158 Oslo, Norway
+47 22336000
www.BlueNord.com

NO 687 989 287 MVA

Annual General Meeting
Q12023 Report
Q22023 Report
Q32023 Report

Chair

Chief Executive Officer

Chief Operating Officer

EVP Investor Relations &ESG
EVP Finance

+47 22336000
irvestorrelations@BlueNord com

Annual reports for BlueNord are available on www BlueNord.com

Quarterly publications

Quarterly reports and supplementary information for investors and
analysts are available on www.BlueNord.com. The publications can
be ordered by e-mailingirvestorrelations@BlueNord.com.

News Releases
In order toreceive newsreleases from BlueNord, please register
onwww.BIlueNord.com or e-mailinvestorrelations@BlueNord.com.

BlueNord
Org.number. 987 989 297
LEICode: 5967007LIEEXZXGE3C16
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To the General Meeting of Norwegian Energy Company ASA

Independent Auditor's Report

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Norwegian Energy Company ASA, which comprise:

« the financial statements of the parent company Norwegian Energy Company ASA (the
Company), which comprise the balance sheet as at 31 December 2022, the income statement
and cash flow statement for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies, and

+ the censolidated financial statements of Norwegian Energy Company ASA and its subsidiaries
(the Group), which comprise the consolidated statement of financial position as at 31 December
2022, the consolidated statement of comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion

+ the financial statements comply with applicable statutory requirements,

« the financial statements give a true and fair view of the financial position of the Company as at 31
December 2022, and its financial performance and its cash flows for the year then ended in
accordance with Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and
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+ the censclidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2022, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards as adopted by the EU.

Our opinion is consistent with cur additional report to the Audit Committee.

Basis tor Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company and the Group as
required by relevant laws and regulations in Norway and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

To the best of our knowledge and belief, no prohibited non-audit services referred to in the Audit
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Regulation (537/2014) Article 5.1 have been provided.

We have been the auditor of the Company for 15 years from the election by the general mesting of the

shareholders on 25 April 2008 for the accounting year 2008.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were cf most significance in our

audit of the financial statements of the current period. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinicn thereon, and we do not provide a

separate cpinion on these matters.

Valuation of production assets

Reter to note 3 Critical accounting estimates and judgements (section d), note 9 Intangible assets, note

10 Property, plant and equipment and note 11 Impairments

The key audit matter

How the matter was addressed in our audit

As at 31 December 2022, the Group has
Property, plant and equipment of USD 1 911.9
million and Exploration and evaluaticn assets of
USD 160.4 million. The Group did not recognize
any impairment charge in 2022.

The recoverable amounts of production assets
are sensitive to changes in assumptions, in
particular oil and gas prices, discount rate and
expected oil and gas reserves. Any negative
developments in these assumptions and
forecasts may be an impairment trigger.

Management's determination of the recoverable
amounts of the production assets is based on a
number of key assumptions such as expected oil
and gas prices, oil and gas reserves, economic
cut-off date, license related expenditures and
discount rate, which involve a high degree of
judgment. In addition, the calculation of
recoverable amounts requires complex financial
modelling of the cash flows.

Significant auditor judgment is required when
evaluating whether the recoverable amounts,
and the assumptions which drive the underlying
cash flow estimates, are reasonable and
suppoertable.

For each asset and cash generating unit we
critically assessed and challenged the
determined recoverable amounts, and the
assumptions which drive the underlying cash
flow estimates, including:

+ comparison of management’s expected oil
and gas prices to external forward curve
data and benchmark data from third party
analysts and competitors;

+ comparison of the reserves estimates used
to the assessments made by the Company's
reservoir engineers to the operators
assessments and certain third party
reserves certification reports;

+ comparison and assessment of forecasted
operational expenditures and capital
expenditures to historical forecasts and
approved license budgets;

+ comparison of and assessment of
managements expected economic cut-off
date for fields to the operators and third
party reports; and
agreeing abandonment expenditures in this
cash flow forecast with the abandonment
expenditures used in the abandonment
provision.

In addition, KPMG valuation specialists
assessed the reasonableness of the discount
rate applied with reference to market data and
comparable companies credit risk.

We assessed the mathematical and
methodological integrity of management’s
impairment models, including the modelling of
tax related cash flows.

We also assessed the adequacy and
appropriateness of the disclosures in the
financial statements.
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Assets retirement obligations
Reter to note 3 Critical accounting estimates (section ¢) and judgements and note 21 Assets retirement
cbligations.

’ How the malter was addressed in our audit
Our audit procedures in this area included:

The key audit matter
As at 31 December 2022, the Group has non-

946.1 million and current Asset retirement
cbligations of USD 9.8 million.

The determination of the asset retirement
cbligations (“ARQ”) involves judgement related
to the estimation of future costs, the discount

current Assets retirement obligations of USD ¢ Assessing management’s process to

determine the present value of the
estimated future decommissioning and
removal expenditures required by local
conditions and requirements.

We critically assessed and challenged the
link between the economic cut-off date for

rate applied, the economic cut-off date for fields

ec fields for consistency to the reserves
and the related timing of the expected costs.

estimate, for which a third party assessment
has been obtained.

+ We assessed and challenged managements
expected future costs estimates by
comparing these to reports from the
operator company and evaluating the
historical accuracy of the cost estimates.

e« Assessing the discount and inflation rate
applied with reference to industry practice
along with market and Company data.

+ We assessed the mathematical and
methodological integrity of management’s
valuation model.

Significant auditor judgment is required when
evaluating the abandonment provisions, and to
determine whether there is sufficient evidence
available to support the estimates and
judgments made.

We also assessed the adequacy and
appropriateness of the disclesures in the
financial statements.

Other Information

The Board of Directors and the Managing Director (management) are responsible for the information in
the Board of Directors’ report and the other information accompanying the financial statements. The other
information comprises information in the annual report, but does not include the financial statements and
our auditor's report thereon. Our cpinion on the financial statements does not cover the information in the
Board of Directors’ report nor the other information accompanying the financial statements.
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In connection with our audit of the financial statements, our responsibility is to read the Beard of Directors’
report and the other information accompanying the financial statements. The purpose is to consider if
there is material inconsistency between the Board of Directors’ report and the other information
accompanying the financial statements and the financial statements or our kncwledge obtained in the
audit, or whether the Board of Directors’ report and the other information accompanying the financial
statements otherwise appear to be materially misstated. We are required tc report if there is a material
misstatement in the Board of Directors’ report or the other information accompanying the financial
statements. We have ncthing to report in this regard.

Based on our knowledge obtained in the audit, it is our opinion that the Board of Directors’ report

+ is consistent with the financial statements and
+ contains the information required by applicable statutory requirements.

Our opinion on the Board of Director's report applies correspondingly to the statements on Corporate
Governance and Corporate Social Responsibility.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for the preparation and true and fair view of the consclidated financial
statements of the Group in accordance with International Financial Reporting Standards as adopted by
the EU, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern.
The financial statements of the Company use the going concern basis of accounting insofar as it is not
likely that the enterprise will cease operations. The consclidated financial statements of the Group use
the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise frem fraud or error and are considered material if, individually or in aggregate,
they could reascnably be expected to influence the econemic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. We design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our cpinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's and the Group's internal control.

+ evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management.
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« conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's and the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinicn. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.

+ evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves a true and fair view.

+ obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion cn the consclidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.
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We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reascnably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Report on Compliance with Requirement on European Single Electronic Format (ESEF)

Opinion

As part of the audit of the financial statements of Norwegian Energy Company ASA we have performed
an assurance engagement tc obtain reascnable assurance about whether the financial statements
included in the annual report, with the file name 5967007LIEEXZXGE3C16-2022-12-31-en, have been
prepared, in all material respects, in compliance with the requirements of the Commission Delegated
Regulation (EU) 2019/815 on the European Single Electronic Format (ESEF Regulation) and regulation
pursuant to Section 5-5 of the Norwegian Securities Trading Act, which includes requirements related to
the preparation of the annual report in XHTML format, and iXBRL tagging of the consolidated financial
statements.

In our opinion, the financial statements, included in the annual report, have been prepared, in all material
respects, in compliance with the ESEF regulation.

Management's Responsibilities

Management is responsible for the preparation of the annual report in compliance with the ESEF
regulation. This responsibility comprises an adequate process and such internal control as management
determines is necessary.

Auditor's Responsibilities

Our responsibility, based on audit evidence obtained, is to express an opinion on whether, in all material
respects, the financial statements included in the annual report have been prepared in compliance with
ESEF. We conduct our work in compliance with the International Standard for Assurance Engagements
(ISAE) 3000 — “Assurance engagements other than audits or reviews of historical financial information”.
The standard requires us to plan and perform procedures to obtain reasonable assurance about whether
the financial statements included in the annual repert have been prepared in compliance with the ESEF
Regulation.
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As part of our work, we have performed procedures to obtain an understanding of the Company’s
processes for preparing the financial statements in compliance with the ESEF Regulation. We examine
whether the financial statements are presented in XHTML-format. We evaluate the completeness and
accuracy of the iXBRL tagging of the consolidated financial statements and assess management’s use of
judgement. Our procedures include reconciliation of the iXBRL tagged data with the audited financial
statements in human-readable format. We believe that the evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Oslo, 28 March 2023
KPMG AS

Mona Irene Larsen
State Authorised Public Accountant
(This document is signed electronically)
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