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ESCATEC Sweden AB
Org.nr 556662-7930

i hela kronor (kr). Uppgifter inom parentes avser foregiende ar.

Forvaltningsberittelse

VYerksamheten

Allmiéint om verksantheten

1(7)

Bolaget agerar ombud for ESCATEC-koncernens tillverkande bolag och utfor férsiljning och
marknadsforingstjdnster. Bolaget 4r Escatec-koncernens holding- och managementbolag 1 Europa.
Escatec Sweden AB har haft en anstilld under aret som arbetat med forvalining och forséljning.

Foretaget har sitt siite 1 Stockholm.

Flerarsoversikt (Tkr) 2023
Nettoomsiitining 1896
Resultat efter finansiella poster <75 496
Balansomslutning 268 940
Soliditet (%) 43,1

Forandringar i eget kapital
. . 1 At
kapital
Belopp vid drets ingéng 163 163 510
Disposition enligt beslut
av drsstimman;
Balanseras i ny rikning
Are‘tS*z resultat
Belopp vid drets utging 163 163 510

R-E‘S-u;lfa’tdispzo-sliﬁﬂn:
Styrelsen foreslar att den ansamlade forlusten (kronor):

balanserad vinst

arets forlust

behandlas si att
i ny rikning dverfoéres.

4 853
1703
327 358
58,5

kapital
26 548 007

1703 173

28 251 180

2021
5347
-5 787

2020 2019

6223 6619
2 866 1 801

322 403 68 455 66 790

58,8

Arets
resultat

1703 173

-1703 173
-75 496 287
-75 496 287

28 251 180
-75 496 287

=47 245 107

-47 245 107

-47 245 107

Totalt

191 414 690

0
75 496 287
115 918 403

Foretagets resultat och stdllning 1 6vrigt framgér av efterfoljande resultat- och balansrdkning med noter.

Assently: fe37e7bab4099b318d1889254263d6867 1¢293105a8317cd7634ec452¢0be7d002492adadad4e0adab 1b9M2e817 b6I5593d9861627¢3920051b73083¢¢509¢¢
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ESCATEC Sweden AB
Org.nr 556662-7930

Resultatrikning

Rirelseintikter, lagerforindringar m. m.
Nettoomsdttning )
Summa rorelseintikter, lagerforandringar m.m,

Rorelsekostnader

Ovriga externa kostnader
Personalkostnader
Summa rorelsekostnader
Rorelseresultat

Finansiella poster
Resultat fran andelar i koncernforetag
QOvriga rinteintdkter och liknande resultatposter

Nedskrivningar av finansiella anldggningstillgangar

Rintekostnader och hiknande resultatposter
‘Summa finansiella poster

Resultat efter finansiella poster

Resultat fore skatt

Arets resultat

Not

2023-01-01

-2023-12-31

1895 830
1 895 830

-1 848 791
47 038

0
23 769 675

-68 359 065

-75 543 325
=73 496 287

~75 496 287

=75 496 287

2022-01-01
-2022-12-31

4853113

-598 925
-801 940
-1 400 865
3452 248

9197 690
11 968 855
0

-22 915 620
-1749 074
1763173

17063 173

Assently:fe37e7ba54059b3180(899254263dc8671¢293105a937¢d7c340c452c0be7d902492adadad4e0adab 1b3(2e87b615593d986b627c392b051b7 3e83ec509¢c
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ESCATEC Sweden AB 3(7)
Org.nr 556662-7930

Balansrikning Not 2023-12-31 2022-12-31

TILLGANGAR
Anliggningstillgangar

Finansiella anliggningstillgangar .
Andelar i koncernforetag 6 248 783 846 317 142 899
Summa finansiella anliggningstillgangar 248 783 846 317142 899

Summa anlédggningstillgdngar 248 783 846 317 142 899
Omsittningstillgdngar

Kortfristiga fordringar

Fordringar hos koncernforetag 15 168 794 230 602
Ovriga fordringar 372 469 281 538
Summa kortfristiga fordringar 15 541 263 512 140
Kassa och bank

Kassa och bank 4 615 849 9703 081
Summa kassa och bank 4 615 849 9703 081
Summa omséttningstillgdngar 20157 112 10215221

SUMMA TILLGANGAR 268 940 958 327 358 120

Assently: fe37e7ba54099h3 18d1899254 2631c9671c293105a9317cd7c34ecd 52c0be 7d902492adadad4 c0adab 1h912e 87bG155933986b627 6392b ST 3e83ec50500




ESCATEC Sweden AB
Org.nr556662-7930

Balansrikning Not 2023-12-31

EGET KAPITAL OCH SKULDER

Eget kapital
Bundet eget kapital

Aktiekapital 163 163 510
Summa bundet eget kapital 163 163 510

Fritt eget kapital

Balanserat resultat 28 251 180
Arets resultat -75 496 287

Summa fritt eget kapital -47 245 107
Summa eget kapital 115 918 403

Langfristiga skulder

Skulder till koncernforetag 7 145 829 147
Summa lingfristiga skulder 145 829 147

Kortfristiga skulder

Leverantorsskulder 12
Upplupna kostnader och forutbetalda intékter 8 7 193 396
Summa kortfristiga skulder 7 193 408

SUMMA EGET KAPITAL OCH SKULDER 268 940 958

4 (7)

163 163 510
163 163 510

26 548 007
1703 173
28 251 180
191 414 690

135 835 430
135 835 430

0
108 000
108 000

327358 120

Assently: le37e7ba540990h318d1859254263dc96716293105a93{f7cd7c34ecd52¢0be7d902492adadaddefadab 1h92eB8f7b616583d986L:6276392b05b73e83ec508¢¢



N

Gt

¢
prive]

&y
¢

)
G

)
¢ i’-:J]

ESCATEC Sweden AB
Org.nr 556662-7930

Noter
Not 1 Redovisningsprinciper

Allménna upplysningar

Arsredowsmngen ar uppréttad i enlighet med arsredovisningslagen och Bokforingsndmndens allménna

rad (BFNAR 2016:10) om arsredovisning i mindre foretag.

Intiktsredovisning

Intikter har tagits upp till verkligt viirde av vad som erhéllits eller kommer att erhéllas och redovisas i
den omfattning det dr sannolikt att de ekonomiska fordelarna kommer att tillgodogoras bolaget och

intdkterna kan beridknas p3 ett tillforlitligt sétt.

Andelar i dotterforetag

Andelar i dotterforetag redovisas till anskaffningsvirde efter avdrag for eventuella nedskrivningar. 1
anskaffningsvirdet ingar kopeskillingen som erlagts for aktierna samt forvirvskostnader. Eventuella

kapitaltillskott liggs till anskatiningsvirdet nir de uppkommer.

Fordringar, skulder och avsittningar

Om inget annat anges ovan virderas kortfristiga fordringar till det ligsta av dess anskaffningsvirde och
det belopp varmed de beréknas bli reglerade. Langfristiga fordringar och langfristiga skulder varderas
efter det f"orsta vardermgstlllfallet t111 upplupet anskaffmngsvarde Ovrlga skulder och avsa‘ttnmgar

Not 2 Medelantalet anstillda

Medelantalet anstillda

Not 3 Resultat fran andelar i koncernforetag

Erhéllna utdelningar

Not 4 Ovriga rinteintiikter och liknande resultatposter

Rinteintikter frin koncernforetag
Valutakursvinster
Riantemtiakter

2023-01-01
-2023-12-31

1

2023-01-01
-2023-12-31

0
0

2023-01-01

-2023-12-31

827 294
22 936 771

3610

23 769 675

2022-01-01
-2022-12-31

1

2022-01-01
-2022-12-31

9197 690

2022-01-01
-2022-12-31

106 292

11 862 305
258

11 968 855

Assent ly: fe37a7bas54099b318d1899254263dc967 1c293105a9317cd7c34ecd 5260be7d902492adad adde0adab 1ho2e817b51558309861627¢392h 05 7328360509



ESCATEC Sweden AB 6 (7)
Org.nr 556662-7930

Not 5 Riintekostnader och liknande resultatposter

: = S = 3
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Valutakursforluster
Ovriga rintekostnader

Not 6 Andelar i koncernforetag

Ingdende anskaffhingsvérden
Inkép
Utgiende ackumulerade anskatfningsvarden

Arets nedskrivningar
Utgiaende ackumulerade nedskrivningar

Utgaende redovisat virde

-2023-12-31

-7 905 759
-23 047 494

683

2023-12-31

317 142 899

12

317 142 911

-68 359 065

248 783 846

2022-01-01
-2022-12-31

6 837 456
16 077 415

749
-22 915 620

2022-12-31
317 142 899
0
317 142 899

0
0

317 142 899

Site

Balgach, Switzerland
Schafthausen, Switzerland
Lutterworth, United Kingdom
Chomutov, Czech Republic
Plovdiv, Bulgaria

ESCATEC Switzerland AG

ESCATEC Trading and Engineering AG
ESCATEC Mechatronics Ltd "'
ESCATEC Mechatronics s.1.0
ESCATEC Bulgaria EOOD

Rostrittsandel%

Kapitalandel %
ESCATEC Swizerland AG 100% 100%

Bokf6rt vérde
53.937.000

ESCATEC Trading & Engineering AG 100% 100% 3.076.000

ESCATEC Mechatronics Litd 100% 100% 163.626.936

ESCATEC Mechatronics s.r.0 100% 100% 28.143.898

ESCATEC Bulgaria EOOD 100% 100% 12

Summa 248 .783.846

Not 7 Langfristiga skulder
-135 835 430
-135 835430

2023-12-31
Koncernbolag -145 829 147
-145 829 147

Assently: fe37e7ba540991318d1899254263dc8671¢293105a93{7cd7c34ecd 52c0ba7d902492adadaddedadab b 0i2e8i7bE15583d986b627¢392b05M 73683850900



ESCATEC Sweden AB 7(7)

Org.nr 556662-7930

o Not 8 Upplupna kostnader och forutbetalda intakter _

£ 2023-12-31 2022-12-31
Accrued audit fees -45 000 -45 000
< Accrued admin fees _ -63 000 -63 000
8 Accrued Interest Expense - IC ESH -6 809 341 0
o Accrued Interest Expense - 1C EGM =276 055 0
% ~7193 396 -108 000

Not 9 Koncernuppgifter

koncernredovisning eftersom det tillsammans med samtliga dotterbolag omfattas av
koncernredovisningen i det dverordnade moderforetaget ESCATEC Sdn. Bhd.

Stockholm, den dag som framgar av vara elektroniska underskrifter

Christophe Albin o Niki Fouronian
Ordforande och styrelseledamot Styrelseledamot

Var revisionsberittelse har limnats den dag som framgar av min elekironiska underskrift

Mazars AB

Martin Kraft
Auktoriserad revisor
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Féljande handlingar har undertecknats den 13 mars 2024

AR Escatec Sweden AB 2023 8V draft
4, pdf

(125595 byte)
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Underskrifter

1 Christophe Albin

2024-03-12 09:07:39 (CET)

4 christophe.albin@escatec.com
- Undertecknat med Touch

Niki Fouronian

niki-fouronian@golyourback.se 198402180387
Undertecknal med e-legitimalion _(:B ankiD)
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Martin Kraft

martin kraft@mazars.se 198108316913
Undertecknat med e-legitimation (Bﬂﬂ kD)

AR Escatec Sweden AB 2023 SV draft 4
Verifiers dkiheten och inlegritetan av detta underlecknade dokumen! genom all skanna QR-koden till vansier.
Du Kan ocksa gira det genoin atf besoka hitps Happ.assently.com/caselverify
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Faststillelseintyg till arsredovisning
Certificate of adoption for the annual
report

kopla av arsredowsnlngen stammer overens med orlgmalet dels att resultatrakmngen och
balansrakningen har faststallts pa arsstamma den 25 mars 2024. Arsstdmman beslutade att godkanna
styrelsens forslag till hur resultatet ska disponeras.

The undersigned board member of Escatec Sweden AB, reg.no 556662-7930, hereby certifies that this
copy of the annual report conforms to the original and that the income statement and balance sheet
were adopted on March 25 2024 The annua! generai meeting resolved to adopt the board’s proposal

Stockholm den 23 april 2024
Stockholm April 23, 2024

Styrelbeledamot
Bo a;rd member



REVISIONSBERATTELSE

Till bolagsstimman 1 Escatec Sweden AB
Org. nr 556662-7930

Sweden AB for ar 2023.

Enligt vir uppfattning har arsredawsmngen uppriittats i enlighet
med drsredovisningslagen och ger en i alla viisentliga avseenden
rattvmande blld av Escatec Swaden AB s fmans:lella stallnmg

aret ﬂnh_gt arsrﬁd@v.ls_n_mgzslag.en F@rvallnmgsberattelsen dr
forenlig med arsredovisningens dvriga delar,

Vi tillstyrker déirfor att bolagsstimman faststiller resultat-

rikningen och balansrikningen.

iGnmzdffir uttalanden .

'enllgt dess& stdndﬂrder bcsknvs nirmare 1 Wsmttet Rewmms

ansvar. Vi ir oberoende i forhillande till Escatec Sweden AB

enligt god revisorssed i Sverige och har'i 6vrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav.,

Vi anser ait de revisionsbevis vi har inhéimtat ir tillriickliga och

indamalsenliga som grund or vara uttalanden. -

Styrelsens ansvar

Det iir styrelsen som har ansyaret fér att &rsredovisningen
upprittas och att den ger en rattvisande bild enligt
arsredovisningslagen. Styrelsen ansvarar diven for den interna

kontroll som de bedomer ér nudv*mdlg for att uppritta en
frsredovisning som inte innehaller nagra visentliga

felaktigheter, vare sig dessa beror pa oegentligheter eller pa

-HllSS.tflg..

Vid uppriittandet av Arsredovisningen ansvarar styrelsen for
hedmnnmgen av boldgets formaga att fortsitta verksamheten.

De upplyser, nér sd iir tilldmpligt, om férhillanden som kan

paverka formdgan att fortsitta verksamheten och att anviinda
antagandet om fortsatt drift. Antagandet om fortsatt drift
tillimpas dock inte om beslut har fattats om att avveckla
verksambheten.

Revisorns ansvar
Vira mal dr att uppnd en rimlig grad av sikerhet om huravida
arsredovisningen som helhet inte innehaller nagra vasentllga

felaktigheter, vare sig dessa beror pa oegentligheter eller pa

misstag, och att [imna en revisionsberittelse som innehéller vara
utlalandcn lellg s'lkerhe:t ar en llog grad av sakerhet men ar

rcwsmnssed i Sverl ge d]ltld kﬂmmcr att upptdckd en V:iSEI]ﬂl g
I’ehkhghe‘t om en sadan fmns Felaktlgheter kan uppsta pa gmnd

_‘H‘ S_.I’-.CdU-V I-S_-H n gﬁl'l

Rapport om Arsredovisningen Som del av en revision enligt ISA anvinder vi professionellt
omdome och har en professionelit skeptisk instéllning under

Uttalanden hela revisionen. Dessutom:

Vi ]1&1]‘ Utf{irt en I'eviSiOI‘l av flI‘SI'EdGViSIlngEII fﬁI‘ ESCEI[GC ] ldentifierar{)ch bedomer vi riskema fOlﬁ vﬂgentli ga

felaktigheter i &rsredovisningen, vare sig dessa beror pa
oegentligheter eller pd misstag, utformar och utfér
granskningsitgirder bland annat utifran dessa risker och
inhdmtar revisionsbevis som ir tillesickliga och.
andamalsenliga for att utgdra en grund for vara uttalanden,
Ri’ske'n 'ftir' att'inte upptﬁc’ka en viaiSent“lig fe’laktighe‘t“ﬁll

kan mnefatta ag&rande i mask{)pl fﬂrfalskmng, avmkthg'l
utelimnanden, felaktig information eller dsidoséttande av
intern kontroll.

ﬁmstandlghetema men mte f{JI‘ att uttala 0ss om
effektiviteten i den interna kontrollen.

utviirderar vi Jiimpligheten i de redovisningsprinciper som
anvands Gch nmhgheten i styrelsens uppskattmngar i

drar vien -slutsa:t-s ﬁ;m:jlﬁm'pilzizg%;l;wten l_a,t:t,;:st,yre,lisen anvander
antagandet om fortsatt drift vid uppréttandet av
arsredovisningen. Vi drar ocksa en slutsats, med grund 1de
imhimtade revisionsbevisen, om hurivida det finns nagon
visentlig osikerhetsfaktor som avser sadana hindelser eller

fﬁrhallanden som kan leda t111 betydande tvwel om bﬂlagets'

att det fmns en vasentllg Gsakerhelsfaktar maste vii

revisionsberittelsen fiista Uppmqusamheten pa
upplysningarna i arsredcmsmngcn om den vasentli‘ga_

osidkerhetsfaktorn eller, om sadana upplysningar ir

-thlirackhga madlflera uttalandet om arsredomnmgen

'fram n]l da‘mmet .far rews._:msbemttelsen__ D_o;_c:_k. .k.d_.n
framtida hiindelser eller forhdllanden gora att ett bolag inte

lingre kan fortsitta verksamheten.

utvirderar vi den 6vergripande presentationen, strukturen

och innehdllet i drsredovisningen, diribland

upplysningarna, och om drsredovisningen dterger de
underliggande transaktionerna och hindelserna pa ett sitt

som ger en rittvisande bild.

Vi maste informera styrelsen om bland annat revisionens
planerade omfattning och inriktning samt tidpunkten {6r-den. Vi
maste ocksa informera om betydelsefulla iakttagelser under
revisionen, ditibland de eventuella betydande brister i den
interna kontrollen som vi identifierat.

F"@) PRAXITY"

Empnwnﬂng Business Glohally

Penneo dokumentnyckel PB625-MOSSE-HHF 1 1-3ElYP-6WILO-4U7VQ



Rapport om andra krav enligt lagar och andra forfattningar

Uttalanden
Utover var revision av drsredovisningen har vi dvenutfort en
revi's'iﬂn ARy s’t’yrelsens fiﬁirvaltning ﬁii'r Escatec Sweden AB ff:ir ar

v.m_s.t. s:ll_e;r fﬂ_l_‘lllSt

Vi til‘lst‘yrker a‘tt-bﬂlagsmimman 'behandlar fﬁrl'us'ten enligt.

ledamater ansvarsfnhe.t .fm .r_akenskapsaret |

Grund for uttalanden

Vi har utfort revisionen enligt god revisionssed 1 Sverige. Vart
ansvar enligt denna beskrivs niirmare i avsnittet Revisoris.
ansvar, Vi diroberoende i forhallande till Escatec Sweden AB

enligt god revisorssed i Sverige och har i ovrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhéimtat 4r tillrickliga och
andamalsenliga som grund for vara uttalanden.

Styrelsens ansvar

Det ir styrelsen som har-ansvaret for forslaget till dispositioner
betriffande bolagets vinst eller forlust. Vid forslag till utdelning
innefattar detta bland annat en bedémning av om utdelningen &r
forsvarlig med hinsyn till de krav som bolagets verksamhetsart,
omfattning och risker staller pa storleken av bolagets egna
kapital, konsolideringsbehov, likviditet och stillning i 6vrigt.

Styrelsen ansvarar {or bolagets organisation och forvaltningen
av bolagets angeliagenheter. Detta innefattar bland annat att
fortlopande bedoma belagets eckonomiska situation och att tillse
att bolagets organisation fr utformad sa att bokféringen, medels-
forvaltningen och bolagets ckonomiska angeligenheter i Gvrigt
kontrolleras pd ett betryggande siitt.

Revisorns ansvar

Vart mél betriffande revisionen ay forvaltningen, och dirmed

vart uttalande om ansvarsfrihet, ir att inhimta revisionsbevis for

att. med en rimlig grad av silkerhet kunna bedéma om nigon
styrelseledamot i nagot visentligt avseende:

e foretagit nagon dtgird eller gjort sig skyldig till ndgon
forsummelse som kan foranleda ersittningsskyldighet mot
bolaget, eller

¢  pd nigot annat sitt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betriffande revisionen av forslaget till dispositioner av
bolagets vinst eller férlust, och ddrmed vart uttalande om detta,
ar att. mc(l rlmlig grad av Sakerhet bedoma om forslaget dr

'lellg sitkerhet dren hog grad av sikerhet, men ingen garanti

f6r att en revision som utfors enligt god revisionssed i Sverige
alltid kommer att uppticka dtgiirder eller forsummelser som kan
foranleda ersiittningsskyldighet mot bolaget, eller att ett forslag

tull dlsposmtmer av bolagets vinst eller Torlust inte ir forenligt.

med akticbolagslagen.

Som en del av en revision enligt god revisionssed i Sverige
.amr'mdm vi pmfessmnellt omdome G(’Jh har en profcsqmnellt

-farvalmm;_,en ech fmslaget 1111 dlSpﬂSlllGH&I‘ av balagets vinst
;ellf:r forlust grundar Slg framst pa rewsmnen av rakenskapema

vﬁr pmfessmnelh bednmnmg mad utgqngspunkt i nsk och
viisentlighet. Det innebiir att vi fokuserar gmnskmngen pa

-sadam atgarder GITHH(]E:H Gch fmhallanden som &r Vasenthg'l f01-

'betydelse f()l‘ hﬂlagets sﬂuanm Vl gar lgﬁnem fach pm‘va:r
fattade beslut, beslutsunderldg, vidtagna atgérder och andra

forhdllanden som ir relevanta for vart uttalande om

ansvarsfrihet, Som underlag for vart uttalande om styrelsens
.fﬂrslag till dispositioner betriffande bolagets vinst eller forlust
har vi granskat om férslaget dr forenligt med aktiebolagslagen.

Vir revisionsberiittelse har lamnats i Stockholm den dag soin
framgér av vér elekironiska underskrift.

Mazars AB

Martin Kraft
Auktoriserad revisor

D) PR/

\‘w-!"' Empowering Business Slobally

XITY
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Registration No.: 198601000063 (381411 D)

ESCATEC SDN. BHD.

(Incorporated in Malaysia)

DIRECTORS’ REPORT

faudrted f‘ nancnal statements of the Grou—p and c:f 'the Company for the ﬂnanczal year er‘:ded
December 31, 2023,

PRINCIPAL ACTIVITIES

The Company is principally involved in investment holding and carrying out activities of an

operational headquarter.

The information on the name, country of sncorporaﬂon and operations, principal activities and
effective equity interest held by the Company in each subsidiary company are as follows:

Country of
incorporation
and Effective equity

Name of the subsidiaries operations interest held (%) Principal activities

ESCATEC Electronics Sdn.  Malaysia 100 Manufacture, sale of
Bhd. electronics devices and
printed circuit board
assemblies.

ESCATEC Mechatronics Malaysia 100 Manufacture, sale of
Sdn. Bhd. mechatronic and electronic
products and precision
plastic moulding products.

ESCATEC Industries Sdn. Malaysia 100 Dormant.

Bhd.

ESCATEC Medical Sdn. Malaysia 100 Design, manufacture and

Bhd. sales of electronics and
mechatronics devices,
printed circuit board
assemblies and precision
plastic moulding primarily for
the medical industry.

ESCATEC Technology Sdn.  Malaysia 100 Dormant.
Bhd.

ESCATEC Hong Kong Hong Kong 100 Dormant.
Limited




2024062714738

Registration No.: 198601009063 (381411 D)

- Country of
incorporation
and

Name of the subsidiaries  operations

ESCATEC Sweden AB Sweden

ESCATEC Trading and Switzerland

Engineering AG

ESCATEC Switzerland AG  Switzeriand

ESCATEC Mechatronics United
Limited Kingdom

ESCATEC Mechatronics Czech
$.1.0. Republic

ESCATEC Bulgaria Ltd Bulgaria

Alcaeus Holdings Limited United
Kingdom

Paragon Electronics Limited  United
Kingdom

Effective equity
interest held (%)

100

100

100

100

100

100

100

100

Principal activities

Sales and marketing
activities, acting as agent
for ESCATEC group
manufacturing
companies and
ESCATEC group's
European operational
holding and
management.

Provision of management,
marketing and technical
services.

Engineering, design and
manufacturing of
electronic components
for use in
industrial products.

Electro mechanical and
electronics
manufacturing services.

Assembly of electro-
mechanical parts into
finished products.

Manufacture, sale of

electronics devices and
printed circuit board
assemblies.

Ceased business
operations on November
30, 2021 and dissolved
on January 17, 2023.

Ceased business
operations on November
30. 2021 and dissolved
on January 17, 2023.
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Registration No.: 199601009063 (381411 D)

Country of
incorporation
and Effective equity
Name of the subsidiaries  operations  interest held (%) Principal activities

JJS Manufacturing United 100 Ceased business
(Bedford) Limited Kingdom operations on November
30, 2021 and dissolved
on January 3, 2023,

JJS Manufacturing Limited United 100 Ceased business
Kingdom operations on November
30, 2021 and dissolved
on January 17, 2023,

RESULTS OF OPERATIONS

The results of the operations of the Group and of the Company for the financial year are as
follows:

Group Company
RM’000 RM’000

in the opinion of the directors, the results of the operations of the Group and of the Company

during the financial year have not been substantially affected by any item, transaction or event

of a material and unusual nature.
DIVIDEND
During the financial year, a single tier interim dividend of 42.892% on 93,257,981 ordinary

shares amounting to RM40,000,000 was declared on December 15, 2023 and paid on
December 29, 2023 in respect of the financial year ended December 31, 2023.

The directors do not recommend the payment of any final dividend in respect of the current

financial year for its ordinary shares.
RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year
other than those disclosed in the financial statements.

ISSUE OF SHARES AND DEBENTURES
The Company has not issued any new shares or debentures during the financial year.

SHARE OPTIONS

up unissued shares of the Company.



Registration No,: 199601009063 (381411 D)

No shares have been issued during the financial year by virtue of the exercise of any option
1o take up unissued shares of the Company. As of the end of the financial year, there were no

unissued shares of the Company under options.
OTHER STATUTORY INFORMATION

Before the statements of comprehensive income and the statements of financial position of
the Group and of the Company were made out, the directors took reasonable steps:

(a) to ascertain that proper action had been taken in relation fo the writing off of bad debts
and the making of allowance for doubtiul debts, and had satisfied themselves that there
are no known bad debts and that adequate allowance had been made for doubtful

debts: and

(b)  to ensure that any current assefs which were unlikely to be realised in the ordinary
course of business including the value of current assets as shown in the accounting
records of the Group and of the Company had been written down to an amount which
the current assets might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances:

(@)  which would require the writing off of bad debts or render the amount of the allowance
for doubtful debts in the financial statements of the Group and of the Company
iInadequate to any substantial extent; or

(b)  which would render the values attributed to current assets in the financial statements
of the Group and of the Company misleading, or

(¢)  which have arisen which would render adherence to the existing method of valuation
of assets or liabilities of the Group and of the Company misleading or inappropriate; or

(d) not othewwse dealt wnth in thls report or fi nanmal statements Wh[Ch would render any-

At the date of this report, there does not exist

(a) any charge on the assets of the Group and of the Company which has arisen since the

end of the financial year which secures the liability of any other person; or

(b)  any contingent liability of the Group and of the Company which has arisen since the
end of the financial year.

No contingent or other liability has become enforceable or is likely to become enforceable
within the period of twelve months after the end of the financial year which, in the opinion of
the directors, will or may substantially affect the ability of the Group and of the Company fo
meet their obligations as and when they fall due.

In the oplmon of the directors, no item, transaction or event of a material and unusual nature
has arisen in the interval between the end of the financial year and the date of this report which
is likely to affect substantially the results of operations of the Group and of the Company for

the financial year in which this report is made.
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EATEC Sweden AB [ Christophe Georges Albin

| ESCATEC Mechatronics s.r.o0. | Stephen James Greaves

LESCATEC Bulgaria Lid Ch‘azﬁ&sﬂéx—:aﬂd@ Albin

Registration No.: 199601009063 (381411 D)
DIRECTORS

The directors of the Company in office during the financial year and during the period from the
end of the financial year to the date of this report are:

Christophe Georges Albin
Markus Walther
Charles-Alexandre Albin
Joe Arto Lahra

Dr. Xavier Atreguit
Peter Ing. Gutschi (Appointed on March 29, 2023)

The directors who held office in the subsidiaries of the Company during the financial year and

up to the date of this report are:

[ Direct subsidiary companies | Directors of the s subsndlary companies !

'ESCATEC Electronics Sdn, Bhd, | Gharles-Alexandre Albin -
ESCATEC Industries Sdn. Bhd. - Chew Peck Kheng (Appointed on November 1,
'ESCATEC Mechatronics Sdn. Bhd. 2023)

'ESCATEC Medical Sdn. Bhd. | Ooi Wee Chen (Resigned on November 1, 2023)
'ESCATEC Technology Sdn. Bhd.

"Christophe Georges Albin ' " 4

"ESCATEC Hong Kong Limited |

Martin Kristian Alrik Gorne

{ Johan Sahlin (Appointed on March 25, 2024)
. _ | Niki Fouronian (Resigned on March 25, 2024)
'ESCATEC Trading and Engineering | Christian Risch

ESCATEC Switzerland AG rEErizstophe. Georges Albin
' | Christian Risch

ESCATEC Mechatronics Limited | Charles-Alexandre Albin |

Alcaeus Holdings Limited

Paragon Electronics Limited

JJS Manufacturing (Bedford) Limited
JJS Manufacturing Limited
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Registration No.: 199601009063 (381411 D)

DIRECTORS’ INTERESTS

The shareholdings in the ultimate holding company of those who were directors at the end of

the financial year, as recorded in the Register of Directors’ Shareholdings kept by the

Company under Section 59 of the Companies Act, 2016, are as follows:

No. of common shares
Shares in ultimate holding
company, ESCATEC Balance as Balance as of
HOLDINGS LIMITED of 1.1.2023 Bought Sold 31.12.2023

Direct interest: _
Christophe Georges Albin 100 - - 100
By vir’tue of hIS mterest ln 'the ultlmate holdmg company, Chnetophe Georgee Albm is al'so

the extent the ulttmate holdmg cempany hes an mterest

None of the other directors in office at the end of the financial year held shares or had
beneﬂc&el mterest m the sheres of fhe Compeny or rts related ccrporetlon dunng or at the

--dlrecters are not requnred to held eny sheres in the Cempeny

DIRECTORS’ BENEFITS

_recewed or become entntled to recewe a benef t (ether then those dlecloeed as dlrectors
remuneration amounting to RM1,845,000) by reason of a contract made by the Company or

a related corporation with the director or with a firm of which he is a member, orwith a company
in which he has a substantial financial interest except that certain directors received

remuneration from related corporations in their capacities as directors or executives of those

related corporations.
iDurmg and' et the end of the fmenciel year no arrangement subsisted tc whi'ch the Company

:achiSItIOI’l of sheres in or debentures ef the Cem peny or any othe'r body corperete

INDEMNITY AND INSURANCE FOR DIRECTORS, OFFICERS AND AUDITORS

There was no indemnity given to or insurance effected for any directors, officers and auditors
of the Company in accordance with Section 289 of the Companies Act, 2016.
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HOLDING COMPANIES

mcmporated and domlclled in Malaysla The dlrec:tors regard ESCATEC. Holdmgs lerted a
company incorporated and domiciled in Vanuatu, as the Company’s ultimate holding
company.

AUDITORS’ REMUNERATION

The amount paid/payable as remuneration of the auditors of the Group and of the Company
for the financial year ended December 31, 2023, are RM881, 000 and RM55,000 respectively.

SIGNIFICANT EVENTS AND EVENTS AFTER THE REPORTING PERIOD

Significant events and events after the reporting period are disclosed in Note 39 to the financial
statements.




CHARLES-ALEXANDRE ALBIN

Registration No.; 199601008063 (381411 D)

AUDITORS

Signed on behalf of the Board, as approved by the Board
In accordance with a resolution of the Directors,

Penang,

2 4 JUN 2024
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: ' '- e Io l tt N Deloitte PLT (LLPO010145-LCA)
e L. 2 B R A % Chartered Accountants (AF0080)
Level 12A Hunza Tower

163E Jalan Kelawei

¥ 10250 Penang

i:j‘& Malaysia

[ Tel: +604 2945500

o Fax: +604 2189278

S o o o o mypenang@deloitte.com
f:;’] INDEPEN DENT AU DITORS REPORT TO THE MEMBER OF www.deloitte.com/my
,;."fj ESCATEC SDN. BHD.

(Incorporated in Malaysia)
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of ESCATEC SDN. BHD., which comprise the
statements of ﬁnancrai posutuon of the Group and of the Company as of December 31 2023

.statements of cash ﬂows of the Group and of the Company for the year then ended and notes
to the financial statements, including a summary of significant accounting policies, as set out

on pages 13 to 66,

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Group and of the Company as of December 31, 2023, and of their financial
performance and theur cash flows far the year then ended m accerdance wnth the Malaysuan

M a Iaysm
Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Audifors’ Responsibilities for the Audit of the Financial Statements section
of our report. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-
Laws”) and the International Ethics Standards Board for Accountants’ Infemational Code of
Ethics for Professional Accountants (including International Independence Standards)
("IESBA Code"), and we have fulfilled our other ethical responsibilities in accordance with the
By-Laws and the IESBA Code.

iy

MAKING AN
IMPACT THAT
MATTERS 7z,

(Fol;\_a_v_ard)
9

[‘Jalmtte refers to one or micre of Deloitte Touche Tohmatsy Limited (“DTTL”), its global network of member firms, and thelr related entitles (cotlectively, the

“Deloitte organisation”). DTTL (also.referred ta as “Deloltte Global") and each of its member firms and related entities are legally separate and independent
entities, which cannet-obligste or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and

omissions,.and not-those of each other, BTTL does not provide services to clients. Please see www.deloitte.com/about to learn mare.
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Registration No.: 199601009063 (381411 D)
Information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report, but does not include the financial statements of the Group

and of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the
Directors’ Report and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our
responsubulnty 15 to read the Dlrectors Repor‘z and m domg so consrder whether the D&rectors

-Company o_r our knowledge obtalned in the audlt or @therWISfe appears to be materlall_y
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of the Directors’ Report, we are required to report that fact. We have nothing to report in this
regard.

Responsibility of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of the financial statements
of the Group and of the Company that give a true and fair view in accordance with the
Malayman anate Entmes Reporting Standard and the requirements of the Com pames Act

the Com_pany tha_t_ are frese from_ m_atena_l_ mls_stat;eme;nt_ whe_ther due to f_raudz or efrror_

In preparing the financial statements of the Group and of the Company, the directors are
responsible for assessing the Group’s and the Company’s ability to continue as a gmng
concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless the directors either intend to liquidate the Group or the
Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements of
the Group and of the Campany as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with approved standards on auditing in Malaysia and International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, mdw:dualiy or in the aggregate, they could
reasonably be expected to infiuence the economic decisions of users taken on the basis of

these financial statements.

(Forward)

10



Registration No,: 199601009063 (381411 D)

lntemetlonel Stendards on Audatlng, we exercrse professr@nel Judgement and mamtaln
professional scepticism throughout the audit. We also:

ldentlfy and assess the nsks ef' matenal mlsstatemen't of'the finanmal siaftements of
audlt procedures responswe to "those rlsks and obtam audit ewdence that is euﬁ'" cren{
and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, mlsrepresentattons or the

override of internal control

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Groups and of the Company's

internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

’ Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s or
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related dlsclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the

Group or the Company to cease to continue as a going concem.

the Group and of the Compeny, mcludmg the dlsclosures and whether the ﬁnanclal
statements represent the underlying transactions and events in a manner that

achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the

emttles or busmess aotlwtres wn:hm the Graup to express an Oplnlon on the fmancral

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
infernal control that we identify during our audit.

Report on Other Legal and Regulatery Requirements

In accordance with the requirements of the Companies Act, 2016 in Malaysia, we report that
the suberdiaﬁes of Wthh we have not acted as auditors, are disclosed in Note 24 to the

(Forward)
11
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Other Matter
This report is made solely to the member of the Company, as a body, in accordance with

Section 266 of the Companies Act, 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

rﬁ:{?i’

I~

224062

2

' TR N
J

Partner — 03553/02/2025
Chartered Accountant

Penang,

June 24, 2024
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

, STATEMENTS OF COMPREHENSIVE INCOME

i FOR THE YEAR ENDED DECEMBER 31, 2023

£ Group Company
o Note 2023 - 2022 2023 2022

ol RM’000 RM’000 RM’000 RM’000

Revenue

1,484,494 1,807,896 51,790 45 070
Cost of sales ~ -

(1,318992) (1.564,102) -

Gross profit 165,502 243794 51,790 45,070
Other income 7 2,931 2,739 28 4
Selling cost (46,584) (37,798) - (22) - (26)
Administration cost (47,560) (48,602) (10,927) (13,106)
Other (expenses)/gain (46,945)  (24,011) 398 (40)

Profi before tax 10 19108 128827 41267 31902
Income tax expense 12 (12652) _ (38,028) _  (414)

Profit for the year 8,456 91,799 40,853 31,902

Other comprehensive
income
roreign cufrency fransiation L) N .. M . B —

Total comprehensive

income for the year 9797 97794 _

A ey e i

The accompanying notes form an integral part of the financial statements.
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Registration No.; 199601009063 (381411 D)

ESCATEC SDN. BHD,
(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION

AT DECEMBER 31, 2023

Assets

Current assets

Cash on hand and at banks

Deposits with bank
Trade receivables

Other current receivables
Tax recoverable
Inventories

Current liabilities

Trade payables
Advances from customers
Provisions

Other current liabilities
Current tax payable

Short term financing

Net current assets

Non-current assets

Investments in subsidiaries

Intangible assets

Property, plant and
equipment

Investment property

Deferred tax assets

Note

14

16

17

19
0
21

p.

23
24
25

27

28

Group

2023
RM'C00

21,017
6,043
204,458
11,565
5,027

- 325,466

574476

i e

G

55,240
19,981

85,993
836
_ 221;414

2022

22.998

53,071

828,030

26 845

67,275

- 4424 _

e

141,872

1-: 4

176,852
232 22T
25,285
92,435
15,360

32,683

_ 271485 _ 253,188

27,466
82,273
67,321

3,149

Company

2023
RM’000

903

___ 8155

2022
RM'000
624

2,496
333

4,087

4,087

2,068

96,927

176

2,231

i

1,222

06,928

78

=y

32

180,209 97,103

sl e R N N R




Registration No.: 199601009063 (381411 D)

ESCATEC SDN. BHD.
(Incorporated in Malaysia)

D STATEMENTS OF FINANCIAL POSITION

=, AT DECEMBER 31, 2023

e

3 Group __ Company
4 Note 2023 2022 2023 2022

ol RM’000 RM’000 RM’000 RM'000

Non-current liabilities o -
Long term financing 29 67,388 57,024 - -
Other non-current liabilities 21 - 309 - .
Deferred tax liabilities 28 B8 - B8 y

[

Net assets _ 345861 _ 376084 99113 98260

. o T—

Shareholder’s equity __ -
Share capital 30 93,258 03,258 03,258 03,258
Other reserves 31 44,1906 40,8565 - -
Retained earnings 32 208407 241,951 5855 5002

AR - S L 98,260

The accompa n}fing- notes form an integral part of the financial statements.

15




9l

98Gve  L0ve0z  voriel  elSie

|
_.lf!i

T0z99  85¢¢e £202 ‘1€ Jaquiaoa( Jo se souejeg

: - - - (€} SION) PUspING

/6.6 Lye'e Lye'e - - 1eah 8y} 10} sawoou| saisusyaldulod 810

#90'9.8 1S6 LTE cLL'PEL GeT'Ve 029'9 8GZ'S6 £20¢ ‘| Aenue( jo se soueleg

000. WY 000.WH 000NN 000N 000N 000 AN dnolo
Ainba (€ SjoN) 1e3o L {1€ SI0N) {LE @ION) (o€ 2310N)
830l sbuiuaes ABNIDSD) oAlSSol jepdes
pauielay uoyejsues] feboy aleys
Aouaung _ _
ubiaio
<+—— SaAI9sAl JBYIO —»
algenqguisig <— JdgeInquisip-UON —»

£20Z ‘L€ ¥IFWIDAA a3IANT HVAA IFHL HO4
ALIND3 NI SAONVYHD 40 SINIWILVYILS

(eisAefepy ul pajeiodioou|)
"aHd "Nas 531vOos3

(@ LI¥1Lee) £806001L096861 "ON uohelstbay




a|qeINgLISIq

IS8 LVT

e el

66L L6

000 WY
(z¢ a30N)

paujejsy

il

T p—

G66'S

811821

000N

1ejo |

G66'G
o¥Z'8e

000:NY
(1€ =10N)
aAlSsal
uoijejsuel)
Asuauno
ubjal104

0Z9'9

(LE SJON)
aAsasal
|eba7

<—— SOAI3SAl JBYIOQ —»

<— 3|qeINQU]SIP-UON —~—>p

(pieauo)

2202 ‘1€ 18quisoa( jo se aouejeq

— (g1 810N) pusplai]

- 1eaA 8y} Jo} 8W0dL)] BAIsuayadwoD [Bjo

000Ny
|ejideo
aleys

dnosg

ALIND3 NI SEONYHD 40 SINIWILVIS

(e1sheleiy ul pejeiodioou))
'aHd "NaS 03Lvos3

(@ LLy18E) £9060010966) "ON UoneNSIBoy




Total comprehensive income for the year

Registration No.: 199601009083 (381411 D)

ESCATEC SDN. BHD.
(Incorporated in Malaysia)

FOR THE YEAR ENDED DECEMBER 31, 2023

Distributable
Share Retained
capital earnings Total
{Note 30) {Note 32) equity
Company RM’000 'RM’000 RM’000

Balance as of January 1, 2023 03,258 5,002 98,260
40,853

Dividend (Note 13) S

Balance as of December 31, 2023 93,2568

96,358

Balance as of January 1, 2022 93,258
31,902

_ (30,0DD_L

——————————

Dividend (Note 13) _

Balance as of December 31, 2022 93258

The accompanying notes form an integral part of the financial statements.
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Registration No.: 199601009063 (381411 D)

ESCATEC SDN. BHD.
(Incorporated in Malaysia)

n STATEMENTS OF CASH FLOWS
& FOR THE YEAR ENDED DECEMBER 31, 2023

Group Company
2023 2022 2023 2022
RM’000 RM’000 RM’000 RM’000

Cash flows from operating
aclivities . .
Profit before tax 18,108 129,827 41,267 31,902
Adjustments for:
Additlonal prowsmns 3,410 12,323 ’ -
Thlrd partles 1,355 .
Amortisation of intangible
assets 67 03 - .
Amortisation of goodwill 15,408 15,408 ' .
Impairment of goowill 23,470 - : -
Amortisation of prepaid land
lease payments 621 621 - -
Depreciation of property, plant
and equipment 22227 20,185 91 91
Interest expense 8,230 6,289 .
Net foreign exchange
(gain)/loss - unrealised (627) 12,420 220 18
{Reversal of
allowance)/Allowance for
slow moving of inventories,
net (542) 8,741 -
Write-off of property, plant and
equipment 9 54 L
Interest income (797) (637) (28) (4)
Gain on disposal of property, » - ~
plant and equipment (244) (993) (25)
Net fair value loss/(gain) on
derivatives 370 (88) -
Reversal of provisions (9,450) (9,972) . o
Impairment of investment in : N
subsidiaries, net - - 1 22
Reversal of impairment loss
on trade receivables (413) - - -
Wiritten-off of inventories, net 1,485 - - -
Dividend income - (40,000) (32,000

Operating cash flow before o - o B
changes in working capital 82 432 195,620 1,526 29

(Forward)
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Registration No.: 1998601009063 (381411 D)

ESCATEC SDN, BHD.
(Incorporated in Malaysia)

FOR THE YEAR ENDED DECEMBER 31, 2023

Group Company
2023 2022 2023 2022
RM’000 RM’G00 RM’000 RM’000

Decrease/(Increase) in

iInventories 148,004 (164,131) -
Decrease/(Increase) in -

receivables 50,727 4,638 1,503 (2,383)
(Decrease)/increase in payables (228,287) 9,594 1,827 133

Cash flows generated

from/(used in) operating o o
activities 52,876 45727 4,946 (2,221)

Tax paid (31,397) (24,205) (74) (93)
Interest paid _(8.230) __ (6,289) .

Net cash flows generated
from/(used in) operating -
activities _ 13249 15233 _ 4872

Investing activities

Interest received 797 637 28 4
Proceeds from disposal of
- property, plant and equipment 364 1,260 31 -
Purchase of property, plant and

equipment (20,824) (20,926) (195) (24)
Dividend received ' - 40,000 32,000

Net cash flows (used
in)/generated from investing
activities __{18,663)

(Forward)
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Registration No.: 199601009063 (381411 D)

ESCATEC SDN. BHD.
(Incorporated in Malaysia)

%_r FOR THE YEAR ENDED DECEMBER 31, 2023

5 Group Company

%,; 2023 2022 2023 2022
o~ RM’000 RM’000 RM*000 RM’000

Financi ng activities

Repayment of short term
financing from ultimate holding '- >
S snck (9,000) (4,472)
(Repayment)/Drawdown of short
term financing from bank (1,269) 7,578 -
Drawdown/(Repayment) of long '
term financing from ultimate
~ holding company
Drawdown of long term
financing from penultimate
holding company 4,456
Dividends paid __(40,000) _ (30,000) (40,000) (30,000)

(10,130) " -

Net cash flows used in

financing activities (37.024) (40,000

(39,905)

Net (decrease)/increase in
cash and cash equivalents (46,319) (40,820) 4,736 (334)

Effect of foreign exchange .
R (1788) 2,524 (191) (18)

Cash and cash equivalents at
1 January __T78067 114363 == 624 = 976

Cash and cash equivalents at |
31 December 27960 76,087 5169 624

compriseof:
Cash on hand and at banks 21,017 22,996 5,169 624
Deposits with bank 6,943 53071 -

i i g - . LT TP ; .

27960 __ 76067 5169 624

The accompanying notes form an integral part of the financial statements.
21




Registration No.: 199601009063 (381411 D)

ESCATEC SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2023

1,

GENERAL INFORMATION

The Company is a private limited liability company, incorporated and domiciled in

Malaysia.

The Company is principally involved in investment holding and carrying out activities
of an operational headquarter. The principal activities of subsidiaries are disclosed in

Note 24,

HOLDINGS LI_MITED___ a com_pany mcorporated and domlcued in Vanuatu as the.
Company's ultimate holding company.

The financial statements of the Group and of the Company were authorised by the
Board of Directors for issuance in accordance with a resolution of the directors on June
BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Group and of the Company have been prepared in
accordance wnth the Malaysran Prwate Entltles Reportlng Standard ("MPERS”) and the

MPERS Framework

The MPERS is based on the International Accounting Standards Board’s ("IASB”)
International Financial Reporting Standard for Small and Medium-sized Entities (IFRS

for SMEs) revised in May 2015 except for the amendments made in the following

sections:

(a) Section 1 Private Entities
Section 1 has been modified to prescribe the applicability of the MPERS in the
Malaysian context. In this regard, all references to “SMEs” and “public

accountability” in Sections 1-35 have been replaced by the term “private entities”
and deleted respectively.
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Registration No.: 199601009063 (381411 D)

3.

(b) Section 8 Consolidated and Separate Financial Statements

Section 9 requires the ultimate Malaysian parent to prepare consolidated fi nancial
statements regardiess of whether its ultimate parent that is not incorporated in
Malaysia prepared consolidated financial statements. Consolidated fihancial

statements would provide users with more relevant information as opposed to
separate financial statements as entities on its own may be very smail with limited

or specified activities,
(c) Section 34 Specialised Activities

Section 34 has included additional guidance on the accounting for property
development activities based on FRS 201 Property Development Activities.
Consequently, Example 12 Agreements for the Construction of Real Estate
contained in the Appendix to Section 23 Revenue of the IFRS for SMEs, which
incorporates the principles of IFRIC Interpretation 15 Agreements for fhe

Construction of Real Estate, has been deleted by the MASB.
Adoption of new MPERS

On October 16, 2023, the MASB issued the following MPERS accounting standard
that is effective for accounting periods that begin on or after January 1, 2023:

o International Tax Reform — Pillar Two Model Rules (Amendments fo the Malaysian
Private Entities Reporting Standard)

Thi’s standard Sets eut the amendmenis to Sectlon 29 income Taxes of the MPERS |

'lm medlateiy upen 'i:he lssue of these amendments and paragraph 29 43 fer annual
reporting periods beginning on or after January 1, 2023.

taxes ansmg fmm Plliar Two model rules as prowded in the mfernaz‘mnaf Tax
Reform - Piflar Two Mode! Rules (A mendments to the Malaysian Private Entities
Reporting Standard). Accordingly, the Company neither recognises nor discloses
information about deferred tax assets and liabilities related to Pillar Two income

taxes.

SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements of the Group and of the Company are expressed in Ringgit
Malaysia in thousands (‘RM’000”) and have been prepared under the historical cost
convention unless stated otherwise in the accounting policies mentioned below.

Subsidiaries and basis of consolidation

The Company recognises a subsidiary based on the criterion of control. A subsidiary
is an entity (including special purpose entities) over which the Company has the power

to govern the financial and operating policy decisions of the investee so as to obtain
benefits from its activities. In circumstances when the voting rights are not more than

half or when voting rights are not the dominant determinant of control, the Company
uses judgements to assess whether it has de facto control, control by other



Registration No.: 199601008063 (381411 D)

for hke transac’tions other events and condrtuons ln sumelar cnrcumstances

The carrying amount of investment in each subsidiary of a parent in the Group is
eliminated against the parent's portion of equity in each subsidiary. The consolidated
financial statements combine like items of assets, liabilities, equity, income, expenses
and cash flows of the Company and all rts subsndnanes The results of subsndlanes

comprehenswe income frem the eﬁectwe date of acquusntlon -;.f_..hlch is the date the:
Group assumes control of an investee) or up to effective date of disposal (which is the
date the Group ceases to have control of an investee).

All intra-group balances and transactions are eliminated in full on consolidation.
Unrealised profits or losses arising from intra-group transactions are also eliminated in
full on consolidation, except when an unrealised loss is an impairment loss.

When the Group ceases to control a subsidiary, the difference between the proceeds
from the disposal of the subsidiary and its carrying amount at the date that control is

lost is recognised in profit or loss in the statements of comprehensive income as a gain
or loss on disposal of the subsidiary. The cumulative amount of any exchange
differences that relate to a foreign subsidiary recognised in other comprehensive
income is not reclassified to profit or loss on disposal of the subsidiary. If the Group
retains an equity interest in the former subsidiary, it is accounted for as a financial
asset (provided it does not become an associate or a joint venture). The carrying
amount of the investment retained at the date that the entity ceases to be a subsidiary
is regarded as the cost on initial measurement of the financial asset.

Any decrease in equity stake in a subsidiary that does not resuit in loss of control is
accounted for as an equity transaction and the financial effect is adjusted directly in
the consolidated statement of changes in equity.

Separate financial statements

In the separate financial statements of the Company, investments in subsidiaries are
measured at cost less any accumulated impairment losses. Cost at initial recognition
comprises cash and fair values of other considerations transferred and liabilities

assumed and it includes acquisition-related expenses.

Dividend declared by an investee is recognised as income when the Company's nght
to receive dividend has been established, which is generally the date the dividend is
appropriately authorised by the investee.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.
Revenue is reduced for estimated customer retums, rebates and other similar



{b)

(c)

(d)

Registration No.: 199601009063 (381411 D)

Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

0
@)

i)

(iv)

goeds sold
the amount of revenue can be measured reliably;
it is probable that the economic benefits associated with the transaction

will flow to the Greup, and
the costs incurred or to be incurred in respect of the transaction can be

measured reliably.

Revenue from services

When the outcome of a transactfon anwlvnng the revenue from services can be

estimated reliably, revenue associated with the transaction should be
recognised by reference {o the stage of completion of the transaction at the

balance sheet date. The outcome of a transaction can be estimated reliably
when all the following conditions are satisfied:

0
(i

(ifi)
(iv)

interest income

the amount of revenue can be measured reliably;

it is probable that the economic benefits associated with the transaction
will flow to the Company;

the stage of completion of the transaction at the balance sheet date can
be measured reliably; and

the costs incurred for the transaction and the costs to complete the

transaction can be measured reliably.

Interest income from a financial asset is recognised when it is probable that the

economic benefits will flow to the Group and the Company and the amount of

revenue can be measured reliably. Interest income is accrued on a time basis,
by reference m the prmc:ipal outstandlng and at the effectwe Interest rate

recelpts through the expected In‘e of the flnanr;lal asset to tha’t asset’s net

carrying amount on initial recognition.
Rental income

The Group’s policy for recognition of revenue from operating leases is
described in the accounting policy for leasing below.

Sundry income

Sundry income are recognised on an accrual basis.
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Short-term employee benefits

Wages, salaries, paid annual leave, bonuses and social security contributions are
recognised as expenses in the year in which the associated services are rendered by

employees of the Group and of the Company. Short-term ac:cumulatmg compensated
absences such as pald annual leave are recognised when services are rendered by

the employees that increase their entittement to future compensated absences. Short-
term non-accumulating compensated absences such as sick leave are recognised
when the absences occur,

Defined contribution plans

by the ans of the countnes in whtch it has operatrons T he Groups Malaysua
subsidiaries and the Company make contributions to the Employees’ Provident Fund
in Malaysia, a defined contribution pension scheme. Coniributions fo defined
contribution pensmn schemes are recognised as an expense in the period in which the

related service is performed.

Borrowing costs

incu rred

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.
{a)  Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit as reported in the statements of comprehensive income
because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The Group's and the
Company's liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting period.

(b) Deferred tax

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the

cerrespondmg tax bases used ln the computataon @f taxable profnt Deferred tax

d|ﬁ’erences unused tax Iosses and unused tax credlts o the extent that lt is
probable that taxable profits will be available against which those deductible
temporary differences, unused tax losses and unused tax credits can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recogmtron (other than in a business
combination) of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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The carrymg emount of’ deferred tax assets IS rewewed et ihe end ef’ eech

Sufﬂ_c_:ent _'ta_xab.le proﬁts wn_!l be avel_labie to_ a_ilow a_li or pa_rt of the assaet m _be:
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
-expected to apply in the period in which the liability is settied or the asset is
reehsed based on tex retes (and tex laws) thet heve been enecied or

deferred tax I:abilltlee and aseets reﬂects the tax censequencee that would
follow from the manner in which the Group and the Company expect, at the
end of the reporting period, to recover or settle the carrying amount of its assets

and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when they
relate to income taxes levied by the same taxation authority and the Group and

the Company intend to settle its current tax assets and liabilities on a net basis.

{c) Current and deferred tax for the year

Current end deferred 'tax are rec:ognlsell as an expense or J'nceme m proﬁt or

'the ta_,x s aiso recogmsed outelde prof‘ t or Ioss_ or Where fhey arise frem the
initial accounting for a business combination. In the case of a business
-cembi'ne‘tien the tax effect is included in the accounting for the business

_of the primary economic enwronment in whuch the entlty eperetes (lts functuonal

currency). For the purpose of the consolidated financial statements, the results and
ﬂnancuel posutuon of each enttty are expressed |n ngglt Malayme (“RM") whlch :s the

‘r" nanmel stetements

In preparing the financial statements of the individual entities, fransactions in
currencies other than the entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the fransactions. At the
end ef each reportlng pened monetary ltems demmlnated In forelgn current:tes are

m;eesured. in te rms of h_l_s.ter.nca.l ce_s_t ina forelgn .currenc_y er.;e no.‘t retra.n_s_lated
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Exchange differences are recognised in profit or loss in the period in which they arise
except for:

(a) exchange differences arising on the retranslation of non-monetary items

carried at fair value in respect of which gain and losses are recognised in other
comprehensive income. For such non-monetary items, the exchange

component of that gain or loss is also recognised in ether comprehensive
income; and

(b) exchange differences on monetary items receivable from or payable to a
foreign operation for which settlement is neither planned nor likely to occur
(therefore, forming part of the net investment in the foreign operation), which
are recognised initially in other comprehensive income and reclassified from

equity to profit or loss on repayment of the monetary ems.
For the purpoee of prasenﬁng conso!idated financ:ial S’tatements the asaeta and

preva!hng at the end af the repertmg pened Inceme and expenee |tems are translated
at the average exchange rates for the period, unless exchange rates fluctuated
sngmﬂcantly dunng that perlod |n whlch case the exchange rates at the dates af the

comprehenswe lnceme and accumulated in eqmty (attnbuted te non- centrel!mg
interests as appropriate).

.n the dlsposal of G forelgn operatlon (l e a dlspesal ef the Greup s entlre mtereet in

a feresgn operatson er partlal dlspesal of an mterest in a jOlﬂt arrangement er an
associate that includes a foreign operation of which the retained interest becomes a

financial asset), all of the exchange differences accumulated in equity in respect of that

operation attributable to the owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that does not result in the

Group Ioemg control mrer the eubsndlary, the propemonate eha-re of accumulated

arrangements that do not result in the Gmup losmg eigmﬂcant mﬂuence or jolnt

control), the proportionate share of the accumulated exchange differences is

reclassified to profit or loss.

acqwsntlon of a forelgn operatlon are treated as assets and Ilabmtles ef the forelgn

operation. These identifiable assets and liabilities are translated at the rate of
'exchange prevauhng at the end of each reportmg penod Exchange dlfferencee arising
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Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

(a)

(b)

The Group as lessor

Rental income from operating leases is recognised on a straight-line basis over
the term of the relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

The Group and the Company as lessee

Assets held under finance leases are initially recognised as assets of the Group
and of the Company at their fair value at the inception of the lease or, if lower,
at the present value of the minimum lease payments. The correspondmg
liability to the lessor is included in the statements of financial position as a

finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of
the lease obligation so as o achieve a constant rate of interest on the remaining

balance of the liability. Finance expenses are recognised rmmedletely in profit
or loss, unless they are directly attributable to qualifying assets, in which case

'they are capltalrsed ln accordance wrth the Greup S end the Company 8 general’

besrs ever the lease term except where enother systematlc baers is more

representative of the time pattem in which economic benefits from the leased
asset are consumed. Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases,

_sUch mc:entwes are recogmsed as a liabrhty 'The aggregete be'nfeflt Of

'basrs except where another systematrc basns IS more representetwe of the tlme-

pattern in which economic benefits from the leased asset are consumed.

IS not expected to pass to the Iessee by the end of ‘the Iease term IS treated as
operating lease, Payments made on entering into or acquiring leasehold land

are accounted as prepaid lease payments on leasehold land and amortised
over the remaining lease term.
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Property, plant and equipment

All items of property, plant and equment are initially recorded at cost. The cost of an

item of property, plant and equipment is recognised as an asset if, and only if, it is
probable that future economic benefits associated with the item will flow to the Group
and the Company and the cost of the 1tem can be measured rellably Subsequent to

Capital work-in-progress is not depreciated. Depreciation of other property, plant and
equipment is computed on a straight-line basis over the estimated usefu! lives of the

assets as follows:

Years
Plant and machinery 3-5
Furniture, fittings and office equipment. 5
Motor vehicles 5
Computers 3
Factory building 20
Angcillary construction 5

The estimated useful lives, residual values and dépreciatiﬁn method are reviewed at
each year end, with the effect of any changes in estimate accounted for on a
prospective basis,

An item of preperty, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.

Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

Depreciation of an asset begins when it is ready for its intended use.

Investment prope rty

The Group recognises a land, building (including the floor of a building), or both land
and building as an investment property, if it is within the Group’s business model

objective of holding the property for capital appre.clation rental income or both. Cost

of an investment property comprises purchase price plus all directly attributable

costs incurred to bring the property to its present location and condition intended for

use as an investment property.

Investment property is measured at cost less accumulated amoriisation and any

accumulated impairment losses.

Investment property is amortised by allocating the amortisable amounts of assets
less their residual values over their estimated useful lives, using straight-line

method.
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The annual amortisation rates are as follows:

| | Years
Factory building 20
Ancillary construction 5

At the end of each reporting period, the estimated residual values, estimated useful

lives and amortisation methods are reviewed for any significant changes if there is
any change, the amortisation of an asset is revised prospectively.

Intangible assets

The Group does not recognise internally generated brands, licences, customer lists
and other similar intellectual property which cannot be distlnguushed from the cost

of developing the Group’s business as a whole.

Acqwred ldentmabie mtangxble assets of landnuse rnghts eperatmg system and

busmess combma’tmn are recogmsed as an asset and amtlally measured at cost
wh|ch 18 the fatr value of the cenmderation pand or m the case of a business

The Group applies the cost model for the subsequent measurement of acquired
identifiable intangible assets. After initial recognition, identifiable intangible assets
are each measured at cost less accumulated amortisation and accumulated

impairment losses.

Amoritisation of identifiable intangible assets is computed on a straight-line basis over
the estimated useful lives of the assets as follows:

o Years
Software and licenses 3

Goodwill

The Group does not recognise internally generated goodwill.

go.cn._dwn_ll is recagnlsed as an a.ss.et as :jcaf the acquz._SItl_on _dat;e_. measured as the_

differenice between cost of investment and share of net assets acquired. Non-
controlling interests’ share of goodwill is not recognised. -

in the rare occasion when the share of net assets acquired exceeds the cost of
combination, a reassessment of the acqws:tnomdate accounting is performed and
any remalnmg excess is recognised immediately in profit or loss as a bargain
purchase gain and attributed to the owners of the parent Company only.

Purchased goodwill, including goodwill on acquisition upon business combination is
amortised on the straight-line basis over 7 years and is subject to impairment test

whenever there is any indication of impairment.
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Impairment of tangible and intangible assets excluding goodwill

At the end of each reporting period, the Group and the Company review the carrying
amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an lmpalrment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Group and the Company estimate the
recoverable amount of the cash- generatmg unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash- generatmg units, or otherwise they are allocated to

the smallest group of cash-generating units for whlch a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced ’m‘ its recoverable amount. An impairment loss is recognised immediately in

but SO that the mcreased carrymg amount dces net exceed the carrylng amount that
would have been determined had no impairment loss been recognised for the asset

(or cash- generatlng unlt) in prior years. A reversal of an impairment loss is recogmsed
immediately in profit or loss.

Inventories
Inventories are stated at the lower of cost and net realisable value. Costs comprise of
direct materials and, where applicable, includes an appropriate portion of fixed and

variable overhead expenses that have been incurred in bringing the inventories to their
present location and condition. Cost is determined based on the weighted average

method.

Net reali'sable vaiue represen'ts the estimat'ed se'lli'ng price f'or inve*ntfor?ies less all

Provisions

Provisions are recognised when the Group and the Company have a present
obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of economic resources will be required to settle the obligation and the amount
of the obligation can be estimated reliably.
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Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obilgation the provision is reversed. [f the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropna’te the risks specific to the liability. When discounting is used,

the increase in the provision due to the passage of time is recognised as a fmance

cost.

Financial instruments

(a)

Financial assets

Financial assets are initially measured at transaction price. Subsequently they
are measured at amoertised cost using the effective interest method, less any

impairment loss,

Financial assets are considered to be impaired when there is objectwe
evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash fiows of the

financial assets have been affected.
Objective evidence of impairment could include:

(i)  significant financial difficulty of the issuer or counterparty; or

(i) breach of contract, such as default or delinquency in interest or principal
payments; or

(i) it becoming probable that the borrower will enter bankruptcy or financial

re-organisation; or

(iv) the dlsappearance of an actuve market fcar that ﬁnancual assets because

'not ‘ta be lmpalred mdwldually

The carrying amount of the financial asset is reduced by the impairment loss

directly for all financial assets with the exception of trade receivables, where

’the carrymg amoun’t IS redUced through the: use of an allowance account Wher‘i

allowance account Subsequent recoveries. of amounts prewously wntten off

are debited against the allowance account, Changes in the carrying amount of
the allowance account are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the
amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the
previously recegmsed impairment loss is reversed through profit or loss to the
extent that the carrying amount of the financial asset at the date the impairment
is reversed does not exceed what the amortised cost would have been had the

impairment not been recognised.
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(b}  Equity instruments

An equity instrument is any contract that evidences & residual interest in the
assets of an entity after deducting all of its liabilities. Equity instruments issued

by the Group and the Company are recognised at the proceeds received, net
of direct issue costs.

(c)  Financial liabilities

Financial liabilities are initially measured at fair value, net of transaction costs
and are subsequently measured at amortised cost using the effective interest
method, with interest expense recognised on an effective yield basis.

Cash and cash equivalents

The Group and the Company adopt the indirect method in the preparation of the
statements of cash flows,

Cash and cash equivalents comprise of cash at bank and on hand, demand deposiis
and short-term, highly liquid investments that are readily convertible to known amount
of cash and which are subject to an insignificant risk of changes in value.

For the purpose of the statements of cash flows, cash and cash equivalents consist of
cash and short-term deposits with a maturity of three months or less, net of outstanding

bank overdrafts and deposits pledged with licensed banks.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the applrcation of the Group’s and the Company’'s accounting policies, which are

described in Note 3, the directors are required to make judgements, estimates and

assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources The estlmates and assocuaied assumptlons are based

resuits may differ from these eshmates

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and

future periods if the revision affects both current and future periods.

(a) Critical judgements in applying the Group’s and the Company’s

accounting policies

In the process of applying the Group’s and the Company’s accounting policies,
the directors are of the opinion that there are nc instances of application of
judgement which are expected to have a significant effect on the amounts
recognised in the financial statements.
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(b}  Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting peﬂod that have
2 s:gmﬂcant nsk of causmg a materlal adjustment to the carrying amounts of

(i)  Useful lives of plant and equipment

The cost of plant and machlnery IS depremated on a stralght-lme basus

:'of usage and technologlcal develﬂpments ceuld lmpact the econam;c:
useful lives and the residual values of these assets, therefore future
depreciation charges could be revised.

(u) Impairment of property, plant and equipment

The Group and the Company assess impairment of property, plant and
equipment whenever the events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable i.e. the
carrying amount of the asset is more than the recoverable amount,
Recoverable amount is measured at the higher of the fair value less
cost to sell for the asset and its value-in-use. The value-in-use is the net
present value of the projected future cash flow derived from the asset
discounted at an appropriate discount rate.

Projected future cash flows are based on the Group’s and the
Company's estimates calculated based on historical, sector and
industry trends, general market and economic conditions and other

available information.
(iii) Impairment of loans and receivables

determlne whetherthere is objectwe ewdence of im palrment the Group-
and the Company cen5|der factors such as the probablllty of 1nsolvencyg

delay in pa_y_men_ts and_ f@_r_e;cas_ted economic c_t:andutm_n_s__

Where there is objective evidence of impairment, the amount and tlmmg-
of future cash flows are estimated based on historical loss experience

for assets wnth sumn!ar c:redlt rnsk charactenst[cs Where the expectatnon-
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v)

(vi)

(vi)

{viii)
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Deferred tax assets
'D‘eferred tax assets are recogmsed fer deductlble tempmrary

av-allab!e agamst wh;ch the deduc’uble temporary d!fferences can be
utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based upon

the likely timing and level of future taxable profits together with future
tax planning strategies. The total carrying value of deductible temporary
differences of the Group and the Company are disclosed in Note 28.

Provision for warranty claims

. The Gmup' provides warranties on certain products and undertakes to
repair or replace items that fail to perform satisfactorily. A provision is
recognised for expected warranty claims on products sold during the

year on a case-by-case basis as determined by the management. It is
e}::pected that most af these aosts wul be mcurred wnthm a year from the

the Group s liabllzty for certam product war_rant ies at the repgrtmg date
and is determined based on past experience and industry average.

Provision for work due

Prov’i'sion for work due is recogmsead fer tfhe c:'ontriactual reqUi'rement to
assembly Imes includmg test equment) Iocatad at the subsndsanes
premuses |n a workable condltuon The pr@wswn reﬂects management' ,

_requnrement
Net realisable value of inventories

The Group estimates the net realisable value of inventories in applying
its accounting policy for inventories, namely to carry the inventories at

the lower of cost and ne‘t reallsable vaiue This requlres estlmatlon of

_l_nventor;es and current m_arket condltnons Technologrcal devaelopments-
and changes in market conditions could affect the saleability of the
inventeries and therefore, the net realisable value.

Provision for legal claims

A provision is recognised for legal claims when legal disputes arise with
the Group’s customers for reasons such as the non-fulfillment of
obligations under the Group’s manufacturing agreement with its
customers. The provision reflects management's best estimates of the
Group’s Inabmty for the legal claim as at the year end and is determined
based on available information and/or in consideration of relevant and

appropriate legal advice.
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(ix)  Impairment of goodwill

of the value in use of the cash-generating unit to which the goodwill is
allocated. Estimating a value-in-use amount requires management fo
make an estimate of the expected future cash flows from the cash-
generating unit and also 1o choose a suitable discount rate in order to

Group recognized an impairment on goodwill amounting to
RM23,470,000 (2022: RM NIL) during the year. Refer to Note 25 for

further details.

5.  REVENUE

Sale of goods and services

Gross dividends from

~ subsidiaries

Management fee from
subsidiaries

6. COST OF SALES

Sale of goods and services

7. OTHER INCOME

Rental income
Interest income
Sundry income

Group Company

2023 2022 2023
RM’000 RM’000 RM'000
1,484,494 1,807,896 “

g . 40,000

S - I
”1%48%494 N 1,807189A6

2022
RM’000

32,000
13,070

45070

Group Company

2023 2022 2023
RM'000  RM000  RM’000

1,318,992 1,564,102

2022
RM’000

Group Company

2023 2022 2023
RM000 RM’Q00 RM’000
739 1, 268 -
797 637 28
1395 834

2931 2739

37

2022
RM000

n




2714792

A6

{ )

()

Registration No.: 199601009063 (381411 D)
8. OTHER EXPENSES/{GAIN)

Group Company
2023 2022 2023 2022
RM’000 RM000 RM’000 RM’000

Amortisation of goodwill 15,408 15,408 -
Net foreign exchange

(gain)/loss:

- Realised 6,723 (3,729) (179)

- Unrealised (627) 12,420 (220) 18
Net fair value loss/(gain) on "

derivatives - 370 (88) - .
Impairment of investment in

subsidiaries, net 23,470 1 22
Others _ 1,601 - "

mm

il

9, FINANCE COST

Group Company
2023 2022 2023 2022
RM'000  RM'000  RM’000  RM'000

Interest expense on:
- financing from ultimate
holding company 3,374 3,864
- financing from penultimate
holding company 127 . .
- financing from banks 4,678 2,360 -
~ hire-purchase 51 65 -
Bank commitment fee 6 6 -

P — S

H
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PROFIT BEFORE TAX

The following amounts have been included in arriving at profit before tex:

Additional provisions
Amortisation of intangible
assets
Amortisation of goodwill
Impairment of goodwill
Amortisation of prepaid land
lease payments
Auditors’ remuneration:
Current year
Underprovision in prior year

Group
- 2022

2023 .
RM’C00

RM’000
3,410

67

23,470

621

3

12,323

621

43

Company:
2022
RM’000

2023

RMO00

Depreciation of property, plant - - _
and equipment 22,227 20,185 91 o1
Gain on disposal of property, , o
plant and equipment (244) (993) (29)

Reversal of provisions (9,450) (89,972)

on trade receivables (413) - -
(Reversal of '

allowance)/Allowance for

slow moving of inventories (942) 8,741 - -
Written-off of inventories 1,485 . E -
Wiritten-off of property, plant

and equipment 9 54 .

. T T R R T —— " " ". [ "H =y + U S S Ry P A BT i - v

11.  EMPLOYEE BENEFIT EXPENSES

Group Company
2023 2022 2023 2022
M’000 RM'000 RM’000

RM000  RM

Wages and salaries 227 680 231,967 5,874 8,537

Social security contributions 9,734 8,586 16 14

Defined contribution plans 16,542 17,085 372 323

Other employee related
expenses

18192 20,248 1252 1,540

272148 277,886 7514 10414

. e




274062714794

Registration No.: 199601009063 (381411 D)

INCOME TAX EXPENSE

Group Company
2023 2022 2023 2022
RM'000 RM’000 RM’000 RM'000

Current income tax:
Malaysian income tax 12,086 39,300 323
Foreign tax | 1,204 27 - -

} o 13,290 40,027 393 :
(Over)/Underprovision in prior

years: o

Malaysian income tax {326) (1 213) /

Foreign tax 920 (56¢

13,884

Deferred tax (Note 28);
Relating to origination and
reversal of temporary
differences ' (366)
(Qver)yUnderprovision in

prior years «© -

&

: L - . e . e e ek an o

414 -

Domestic income tax is calculated at the Malaysia statutory tax rate of 24% (2022;

24%) of the estimated assessable profit for the year.

ln 2l22 the PmSpertty Tax (“Cuka: Makmur”) was a one- off specml tax lmposed on

:Schedule; ‘1 to the Income Tax Act_ 1967’ (_ITA) a cempany (ether than a smali and

medium enterprise) that has a chargeable income in excess of RM100 million in the

basis period for the YA2022 will be subject to income tax at the following rates;

. 24% on the first RM100 million of chargeable income; and
ii. 33% for the chargeable income exceeding RM100 million

junsdsctlons
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A reconciliation of income tax expense applicable to profit before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Group
and the Company is as follows:

Group Company

2023 - 2022 2023 2022
RM’000 RM’000 RM’000 RM?000

Profit before tax 19108 129,827 41267 31,902

Taxation at domestic

statutory tax rate of 24% o o
(2022: 24%) 4,586 31,158 9,204 7,856
Impact of the Prosperity

Tax (“Cukai Makmur”) - 398 - -
Different tax rates in other

countries 1,615 461 - -
Deferred tax assets not

current year’s tax credit 663 4,038 .
Expenses not deductible for

tax purposes 9,383 5,306 19 104
Effect of utilisation of

previously unrecognised

tax assets (2,886) (338) (80)
Effect of utilisation of

current year's tax

allowance (437) (1.299) - .
Income not subject to tax 134 (9,600) (7,680)
Under/(Over)provision of

tax expense in prior years 584 (1,779) 1
(Over)/Underprovision of

deferred tax expenss in

prior years _(866)

lelos AL S

As of December 31, 2023, the Group and the Company have the following amounts of
unabsorbed business losses which are available for set off against future taxable
profits:

Group ~ Company
2023 2022 2023 T2022
RM’000 RM’000 RM’000 RM’000

Unabsorbed business
losses™ 1,306 1,318 - 87
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* The unabserbed buslness Iosses of' the Campany can be camed fmward f@r ten

Unabsorbed busmess Iosses of formgn subs:d:anes can be camed forwarel
indefinitely.

The unabsorbed business losses of the Group and of the Company will expire in the
following years of assessment ("YA").

Group - Company
2023 2022 2023 2022
RM’000 RM’000 KRM’000 RM* 000

YA 2032 : 50 - 50
YA 2031 37 - 37

i — T TR,

13. DIVIDEND

Group and Company
2023 2022
RM’000 RM’000

Recognised during the financial year

First single tier interim dividend of 42.892% on

93,257,981 ordinary shares declared on

December 15, 2023 and paid on December 29,

First single tier interim dividend of 32.169% on
93‘ 257 981 ordmary shares declared

2022 . » 30,000

The directors do not recommend the payment of any final dividend in respect of the
current financial year for its ordinary shares.

14.  DEPOSITS WITH BANK

Short-term deposits are made for varying periods ranging from 7 to 27 days (2022: 7
to 27 days) depending on the cash requirement of the Group and earn interests at the

respective short-term deposit rates. As at the reporting date, the short-term deposits
of the Group earn interests at rates of 5.20% per annum (2022 3.50% to 3.60% per

annum) and have maturity periods ranging from 14 to 21 days (2022: 7 to 27 days).
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15. TRADE RECEIVABLES

Group Company
2023 2022 2023 2022
RM*000 RM'000 RM’000 RM’000

Third parties 205,470 246, 424 - -
L.ess: Allowance for
impairment —~ Third

parties (1,012)  _ (1,417)

204,458 245,007 - -

Movement in allowance for impairment account:

Group - Company
2023 2022 2023 2022
RM’000 RMW 000 RMO000 RM00D0

At January, 1 1,417 59 - .
Charge for the year - 1,355 - -
Reversal of impairment

losses (413) - . -
Exchange differences 8 8 -

At December, 31 1012 1417 -

e

16. OTHER CURRENT RECEIVABLES

Group Company
2023 2022 2023 2022
RM’000 RM’000 RM’000 RM’000

Amount due from a related _ _

company 22 654 756 2,450
Deposits 1,441 1,221 . -
Prepayments 7,097 9,202 147 46
Sundry receivables 2,925 1,402
Derivative financial assets 80 - 328 , -

__ 11,585 12,807 908 2496

(a) Prepayments

Included in prepayments is RM2,175,000 (2022 RM Nil) made in relation to the
acquisition of land together wnth a detached factory building as disclosed in

Note 39.
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17.

18.

(b}  Derivative financial assets

As at December 31, 2023, derivative financial assets arose from the forward
currency contracts which were used to hedge the Group’s sales and purchases
with contract amount of USD4,800,000 (2022: USD4,350,000) for which firm
commitments existed at the reporting date, extending to June 2024 (2022; June

2023),
INVENTORIES
Group
2023 2022
RM'000  RM'000

At Cost:

Raw Materials 247 711 421 806
Work-in-progress 24 261 33,278

Finished goods 36,549 18,381

Goods-in-transit 16945 14256

325466 487,721 _

Company
2023 2022
RM’000 RM'000

During the year, inventories recognised as an expense in cost of sales of the Group

amounted to RM1,035,925,000 (2022: RM1,134,183,000).

Group
2023 2022
RM*000 RM’000

The net amount of inventories written off recognised in profit orloss during the financial
year amounted to RM1,485,000 (2022: RMNIL).

The amount of reversal of allowance of slow moving and allowance of slow moving
recognised in profit or loss during the financial year amounted to RM542,000 (2022:
RMNIL) and RMNIL (2022: RM8,741 000) respectively.

Company
2023 2022
RM’000 RM’000

ADVANCES FROM CUSTOMERS

Group
RM’000 RM’000

Company

RM?000 RM'000

. =

Third parties 56240 232,227
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{d)

(e)

{f)
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Work due

Provision for work due is recognised for the contractual requirement to maintain
customers’ assets (tools and mould, jig, fixiures or for entire assembly lines
including test: equlpment) located at the subsidiaries’ premises in good working
condition. The provision reflects management’s best estimates of the Group'’s
liability in relation to this contractual requirement.

Warranty claims

The Group provides warranties on certain producits and undertakes to repair or
replace items that fail to perform satisfactorily. A provision is recognised for
expected warranty c]alms on products scald durmg the year on a c}ase-byncase;
Wi” be lncurred wnthm a year from the reportmg date The prowsmn reﬂects
management's best estimates of the Group’s liability for certain pmduct‘
warranties at the reporting date and is determined based on past experience
and industry average.

l.egal claims

A provision is recognised for legal claims when legal disputes arise with the
Group 8 customers for reasons such as the non-fulr’ Hment of oblfgatlons under

reﬂects management's best estnmates of the Gmup 5 li,a_bnhty for the I;e_gal cla_lm

as at the year end and is determined based on available information and/or in
consideration of relevant and appropriate legal advice.

m Note 38

Excess and without requirement materials - on order

Prowsmn for the excess and wﬁhout requwement matenals - on ordar IS

th_ere IS an_. absence of an__ enforc_eable c:us;tomer ord;er_ customer forecast or

customer commitments.

Dismantling or restoration of property, plant and equipment

;acqunsmen or use of such assets whuch are capﬁahzed and lncluded in the cost
of property, plant and equnpment

Others

Provision for others is the estimated cost of inventory losses related to specific
customer(s) having considered the insclvency position of that customer(s).

16
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OTHER CURRENT LIABILITIES
Group - Company
2023 2022 2023 2022
RM’000 RM*000 RM’000 RM’000

Other payables 15,863 14,596 143 99

Accruals — payroll related

expenses 20,703 27,056 614 1,667
Accruals — others 49,109 49,928 3,046 194
Hire-purchase payable 341 490 a 2

Derivative financial

liabilities 487 365 ..

Amounts due to

subsidiaries - 284 21

Picr st s Pk, M S Ty

(a)  Derivative financial liabilities

As at December 31, 2023, derivative financial liabilities arose from the forward
currency contracts which were used to hedge the Group’s sales and purchases
w:th cc}ntract amount m‘ U8D2 éDO OIO (2022 USD2 4.0 000) for whsch F irm

2023)

Hire-purchase payable

~ Group
2023 2022
RM’000 RM’000

Less: Interest-in-suspense outstanding -

341
841

Non-current portion o -

Less: Current portion

The non-current portion is repayable as follows:

2023 2022
RM’000 RM*000

More than 1 year and less than 2 years 234
More than 2 year and less than 5 years _ - 75

Non-current portion . e —- .-

The effective interest rate of hire-purchase payables of the Company as of December
31, 2023 range from 3.80%-4.40% (2022: range from 3.80%-4.40%) per annum.

Interest rates are fixed at the inception of the hire- -purchase arrangements.




¥ b

¢

{3
s

Registration No.: 199601009063 (381411 D)

22,

SHORT TERM FINANCING

Gl‘Oup
2023 2022
RM’000 RM’000

Short term financing from:
Ultimate holding company 9,000
Bank _ 22,414 23,683

32683

__ 22414

Short term financing from a bank relates to a subsidiary’s financing arrangement with
a bank where 85% (2022: 85%) of the subsidiary’s notified sales invoice value is
available to be financed against. The financing arrangement bears interest at a rate
ranging from 2.35% to 6.25% (2022: 2.35% to 3.5%) above the bank’s base rate.

OTHER NON-CURRENT ASSETS
Prepaid land lease payments
Group - Company
2023 2022 2023 2022
RM’000 RM’000 RM’000 RM*000

Cost
At January 1/December31 31,633 31633 - R

— —_— —— —. W —
i T B MY B vl - L w

Accumulated amortisation
At January 1 4,167 3,546 .
Amortisation charged for the

year (Note 10) 621 621 .

At December 31 4,788 4,167 -

sy F H r— = - :

Net carrying amount 26845 27,466 .~ .

There are 4 registered debentures over the Group's leasehold land with a net carrying
amount of RM2,161,000 (2022: RM2,234,000) held as securities for banking facilities
granted to the subsidiaries. As at December 31, 2023 and 2022, these banking
facilities have not been utilised by the Group.

The leasehold land have unexpired lease periods of 25 years to 45 years (2022: 26
years to 46 years).
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24.  INVESTMENTS IN SUBSIDIARIES
_ Company _.
2023 2022
RM’000 RM'000
Cost
Unquoted shares, at cost

- in Malaysia 16,449 16,449
- outside Malaysia 80,714

At December 31 97,163 97,163 _

Accumulated impairment losses

At January 1 _ _ _ 235
Impairment recognised during the year (Note 8)

At December 31 236 230

(a)  Details of the subsidiaries are as follows:

Country of Effective
incorporation equity interest
Name of the and heid (%} ,
subsidiaries operations 2023 2022 Principal activities

ESCATEC Malaysia 100 100 Manufacture, sale of
Electronics Sdn. K electronics devices and
Bhd. ** printed circuit board

assemblies.

ESCATEC Malaysia 100 100 Manufacture, sale of .
Mechatronics Sdn. mechatronic and electronic
Bhd. ** products and precision

plastic moulding products.

ESCATEC Industries Malaysia 100 100 Dormant.
Sdn. Bhd. **



ESCATEC

subsidiaries

ESCATEC Medical
Sdn. Bhd. **

ESCATEC

Technology Sdn.
Bha. **

Kong Limited ™*

ESCATEC Sweden
AR

ESCATEC Trading

and Engineering
AG ***

ESCATEC

Switzerland AG

*kk

Limited ***

Registration No.: 199601009063 (381411 D)

Country of

and
operations 2023

Malaysia 100

Malaysia 100

Hong Kong  100*

Sweden 100

Switzerland 100

Switzerland 1007

United 100AA

50

. Effective
incorporatio equity interest
n held (%)

2022

100

100

1004

100

10044

100

100/~

Principal activities

Design, manufacture and

sales of electronics and
mechatronics devices,
printed circuit board
assemblies and precision
plastic moulding primarily
for the medical industry.

Dormant.

Dormant.

Sales and marketing

activities, acting as agent
for ESCATEC group
manufacturing companies
and ESCATEC group's
European operational
holding and management.

marketing and technical
services,

Engineering, design and

manufacturing of electronic
components for use in
industrial products.

Eleﬁtrmechanlca! and

electronics manufacturing
services.
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Country of Effective
incorporation equity interest

Name of the and held {%)

subsidiaries operations 2023 2022 Principal activities

Escatec Mechatronics  Czech 1007 1007 Assembly of electro-
S.r.o ™ Republic mechanical parts into

finished products

ESCATEC Bulgaria Bulgaria 10044 Manufacture, sale of

Paragon Electronics United 100808 100MA Ceased business operations
Limited *** Kingdom on November 30, 2021

JJS Manufacturing “United 1004 1004 Ceased business operations
(Bedford) Limited Kingdom A A on November 30 2021
dese %

JJS Manufacturing United 1008 1007 Ceased business operations
Limited *** Kingdom A o on November 30, 2021

ki

ok
AA

AAA
AAAA

(c)

Lid *** " slectronics devices and

printed circuit board
assemblies.

Alcaeus Holdmgs United 1007 1007  Ceased business operations

Limited *** Kingdom on November 30, 2021

and dissolved on January
17, 2023.

and dissolved on January
17, 2023.

3, 2023

and dissolved on January
17, 2023.

Audited by member firms of Deloitte PLT.

Audited by firms of auditors other than Deloitte PLT. .

5% of equity interest is held through ESCATEC Electronics Sdn. Bhd..
Equity interest is held through ESCATEC Sweden AB.

Equity inferest is held through Alcaeus Holdings Limited.

Equity interest is held through Paragon Electronics Limited.

The management of the Company has carried out a review of the recoverable
amount of the mvestments mn subadaanes dunng the year An lmpalrment loss

or Ioss decreasmg_ the net carrying amount of the i_n_vestment t0 its rec:ave_rable
am ount as at December 31, 2023.

Incoporation of ESCATEC Bulgaria Ltd
On May 18, 2023, ESCATEC Bulgaria Ltd was incorporated with a paid up

share capital of IGN2 (approximately RM5). All of the paid up share capital
was subscribed by ESCATEC Sweden AB upon incorporation.
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25.

Registration No.: 198601009063 (381411 D)

INTANGIBLE ASSETS (continued)

At end of the reportmg permd the Group assessed ‘the recoverable amount cf' goodwnl’

The recoverable amount of the cash-generating unit is determined based on a value-
m use c:alcu.latuon whuch uses cash ﬂow p.I'GJECtIGHS based on fi nanmal budgets

rate r:sf 1% (2022 NIA) and a post-tax dlscount rate of 12% (2022 N/A) (equwalent to
a pre-tax discount rate of 16.5%, 2022: N/A) per annum. The cash flows beyond that
5 years period have been extrapolated using a steady 1% (2022: N/A) per annum

g growth rate.

Cash flow projections durmg the budget period are based on the same e:xpected gross

margins and market price inflation throughout the budget pericd. The management
beiieves that any reasonably possible change in the key assumptions on which
recoverable amount is based would still cause the carrying amount to exceed the

recoverable amount of the cash-generating unit.
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Registration No.: 199601009063 (381411 D)

27.  INVESTMENT PROPERTY

Factory
building
RM’000

Group
Cost

2022

— 2023
Ancillary - o

construction  Total Total

RM'000  RM000  RM'000

WO 1 AN DU, " -  E— i .

At January 1/December 31 _ 5 732 8 5.740 5.740

.. --I“ . m__— I ! ! [ !

Net carrying amount
At December 31 - -~ = -

h— + i inrert A T T L L ) WV 8 O
I ' ' ' T ity et - ¥ ¥ ™

There are 2 registered debentures over the Group's investment property with a net
carrying amount of RM Nil (2022: RM Nil) held as securities for banking facilities
granted to a subsidiary. As at December 31, 2023 and 2022, these banking facilities

have not been utilised by the Group.

subsidiary.

The direct operating expenses incurred by the subsidiary on the investment property
during the financial year amounted to RM Nil (2022: RM Nil).

The investment property of the subsidiary has an estimated open market value of

approximately RM12,000,000 (2022: RM12,000,000) and is leased to generate rental
income.

Valuation technique and inputs used in the fair value disclosure are shown below:
Significant

Valuation unobservable
technique input

Fair value

Range
At December 31, 2023

Market
comparable

approach

Price per

Factory building and er
square feet

ancillary construction 12,000

At December 31, 2022

Market
Price per

comparable oer
_approach _ square feet

RM146-
~ RM395_

Factory building and
ancillary construction
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Registration No.: 199601009063 (381411 D)
28.  DEFERRED TAX (ASSETS)/LIABILITIES

Group Company

2023 - 2022 2023 2022
RM’000 RM’000 RM’000 RM’000
At January 1 (3,149) (2,922) (32) (32)
Arising from acquisition

during the year - - = -
Recognised in profit or loss ,
(Note 12) (1,232) (220) 90
Exchange differences 15 (/) T -

At December 31 (4366) __ (3149 B8

Presented after appropriate
offsetiing as follows: -
Deferred tax assets (4,424) (3,149) . (32)

Deferred tax liabilities o8

At December 31 _ (4366)  (3,148) _58

The components and movements of deferred tax assets and liabilities during the
financial year prior to offsetting are as follows:

Deferred tax assets of the Group:

Unabsorbed
business
accelerated
Provision for capital
liabilities allowances Total
RM000 RM000 RM*000

At January 1, 2023 (3,234) (656) (3,890)
Recognised in profit or loss (80) (456) (536)
Exchange differences @ (22 (30)

{3322
At January 1, 2022 (2,907) (87) (2,994)
Recognised in profit or loss (412) (677) (989)
Exchange differences , 85 8 _ 98

D T L R R A P —

At December 31, 2023

At December 31, 2022 o (3.234) _(856) (3,890)




Registration No.: 199601009063 (381411 D)

Deferred tax liabilities of the Group:

At January 1, 2023
Recognised in profit or loss
Exchange differences

At December 31, 2023

At January 1, 2022 _
Recognised in profit or loss:
Exchange differences

At December 31, 2022

Deferred tax assets of the Company:

At January 1, 2023
Recognised in profit or loss

At December 31, 2023

At January 1, 2022
Recognised in profit or loss

At December 31, 2022

At January 1, 2023
Recognised in profit or loss

At December 31, 2023

At January 1, 2022
Recognised in profit or loss

At December 31, 2022

59

1k

Property, plant
and equipment
RM’000

741
(696)

4

90

72
686

_(17)

741

Unabsorbed
business losses
and accelerated

capital allowances
RM’000

(59)
27

(G2

(59)

i
1 e gl - E—

Property, plant
and equipment
RM’000
27
63

90




Registration No,: 199601009063 (381411 D)

29.

Deferred tax assets have not been recognised in respect of the following items:

Group Company
2023 2022 2023 2022
RM’000  RM’000 RM’000 RM’000

Unabsorped business

losses 255 1,200 21
Other deductible temporary

differences 18279 2383 - -

13634 24739 - 21

]

No deferred tax assets have been recognised in respect of the above as it is not
probable that future taxable profit will be available against which these items can be

utilized.

LONG TERM FINANCING

Group
2023 2022
RM'000 RM’'000

Long term financing 67,388 57,024

The long term financing are obtained from the ultimate holding company and
penuitimate holding company, are unsecured and are repayable on April 27, 2026 and
December 31, 2026 (2022: April 27, 2028). The effective interest rate for the long term
financing as at the reporting date are 5% (2022: 5%) per annum.

The remaining maturity of the financing as at reporting date is as follows:

Group _
2023 2022
RM000 RM’000

More than 1 year and less than 2 years - 37,838
More than 2 years and less than 5 years | 67,388 19,186

67,388 57,024
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Registration No.: 198601009063 (381411 D)

30.

31.

SHARE CAPITAL
- Group and Company
Number of ordinary _
. shares - Amount .
2023 2022 2023 2022
‘000 ‘000 RM'000 RM’000
Issued and fully paid 93258 93,258 93268 93258

The holder of ordinary shares is entitled to receive dividends as declared from time to
time and is entitled to one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual assets.

OTHER RESERVES
The nature and purpose of each category of reserve are as follows:

(a} Legal reserve

dmdend exceedlng -5% is reqwred to be allocated to thrs reserve untll it reaches
50% of the subsidiary's share capital. The reserve may be used to offset any
accumulated losses of the subsidiary but is not available for dividend

distribution to shareholders.

(b)  Foreign currency franslation reserve

The foreign currency translation reserve is used to record exchange differences
arrs-tng from ihe translation of the ﬂnanclal statements of forelgn aperatlons

curren cy

RETAINED EARNINGS

The C;ompany may dustnbute dmdends out of lts entsre retamed eamlngs as at

'Inland Revenue Board
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Registration No.: 188601009063 (381411 D)

33. OPERATING LEASE ARRANGEMENT

The Group as lessor

Future minimum rentals receivable under non-cancellable operating lease at the
reporting date are as follows:

_ Group
2023 2022
RM’000 RM’000

Not later than 1 year - 634

The Group as lessee

The Group has entered into operating lease agreements for the use of premises. The
future aggregate minimum lease payments under operating leases contracted for as
of the end of the reporting period but not recognised as liabilities are as follows:

~ Group
2023 2022
RM’000 RM’000

Not later than 1 year 6,516 5,691
Between 1 year to 5 years _ 3,719 4,292

10,235 9,083

- i o —

34.  CAPITAL COMMITMENTS

Group
2023 - 2022
RM’'000 RM’000
Capital expenditure:
Approved and contracted for;
- Plant and machinery 1,254 4,965

35. CONTINGENT LIABILITIES

No contingent liabilities existed as at the date of these financial statements in relation
to the Group or the Company.




Registration No.: 199601009063 (381411 D)

36.

a)

RELATED PARTY DISCLOSURE

Related party transactions

In addition to the transactions detailed elsewhere in the financial statements,
the Group and the Company have the following transactions with related parties

during the financial year:

e holding

company

Drawdown/(Repayment)
of long term financing,
net

Repayment of short term

 financing, net

Interest expense paid to

With penultimate
holding company

Drawdown of long term

- financing, net

Interest expense paid to

With immediate
holding company

Dividend pald

With subsidiaries

D-i‘vi*de:nd | ncome

_____ received from

- received from
Rental of premises

With related company

Flight expenses charged

by a related company

2023
RM’000

5,808

3,374

" 2022 2023
RM’000  RM’000

(10,130)

(4,47
3,864

Company
2022
RM’000

4,456

40,000

40,000

30,000

40,000
- 11,790

32,000

13,070

-~ 415

63
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Registration No.: 199601009063 (381411 D)

b)

The key management personnel of the C
directors and certain members of senior management.

Compensation of key management personnel

The remuneration of directors and other members of key management
personnel during the year were as follows:

Group Company
2023 2022 2023 2022
RM’000 RM’ 000 RM’000 RM’000

Short-term

employee benefits 15,428 12,205 4,595 3,615

Post employment

benefits:
contribution plan 516 462
Other staff related
expenses 413 812 289 447

e

Included in the total
Key management
personnel are;

[ormenc:

remuneration 4,822
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Registration No.: 198601009063 (381411 D)

37.

38,

FINANCIAL INSTRUMENTS

Group Company
2023 2022 2023 2022
RM'000 RM’000 RM’000 RM'000

Financial assets

Derivative financial assets 80 328 - -
Trade receivabies _ 204.458 245 007 . .
Other current receivables,

net of prepayments and

derivative financial assets 4,388 3,277 756 2,450
Cash on hand and at

banks 21,017 22 996 5,169 624
Deposits with bank 8,943 53071 -

Financial liabilities |
Trade payables 118,577 176,852 -

Advances from customers 55,240 232,227 - -
Short term financing 22,414 32,683 -

Other current liabilities, net
of derivative financial . . o -
liabilities 85,506 92,070 4,087 2,231

Hire-purchase payable

(non-current) - 300 } )
Long term financing __ 67388 657024 - -

MATERIAL LITIGATION

Supply Agreement (”Agreement”) entered lnto in 201 7 The sald Iega! clalm was Iodged.
against two subsidiaries of the Group, ESCATEC Switzerland AG and ESCATEC

Mechatronics Sdn. Bhd. (‘EMM"), and asserts that the Group is liable to the customer
for’ development costs and damages that the customer had suﬁ’ered due to the non-

the Group has mede a prowsuon for legal clelms (as dlsclosed in Note 20) amounimg
to EUR1,927,000, equivalent to RM9,789,000 (2022: EUR1,927,000, equivalent to

RMS, 269 ODD) as of December 31, 2023. In the opinion of the directors, after taking
into consnderatlon the relevant and approprfate independent legal advice, the outcome
of the legal claims is not expected to give rise to any significant obligation or expenses
beyond the amount which has already been provided for as at December 31, 2023.

On February 15, 2024, an out of court resolution was reached between the Group and
the customer wath the dispute reeolved through mutuel agreement Thls was egreed.

.assometed wnth Iegel proceedlngs
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Registration No.: 189601009063 (381411 D)

39.

Acquisition of land and building

The Group has agreed to pay the customer a sum of CHF132,500 (equivalent of
RM717,037), serving as a comprehensive resolution for all claims arising under the
Agreement. This payment has been made on February 28, 2024.

This settlement marks the conclusive closure of the matter between the Group and the
customer, bringing an end to any further dispute or contention between them.

As the settiement was reached after the reporting date, any over provision arising from
the matter will be adjusted for in the financial statements of the Group in the year

ending December 31, 2024,

SIGNIFICANT EVENTS AND EVENTS AFTER THE REPORTING PERIOD

On August 22, 2023, a subsidiary of the Company (EMM) entered into a Sale and

Purchase Agreement with a third party to acquire a piece of land together with a

detached factory building for a total consideration of RM14.5 million. As of the date of
this report, the EMM had made full payment for the acquisition and completion of the
acquisition is subject upon the transfer of the title deed to the subsidiary of the

Company.

Material Litigation

Refer to Note 38.
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statements are, in my opinion, correct and | make this solemn
believing the same to be true, and by virtue of the provisions Of 18/

Registration No.: 189601009063 (381411 D)

ESCATEC SDN. BHD.
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS

The directors of ESCATEC SDN. BHD. state that, in their opinion, the accompanying financial
statements are drawn up in accordance with the Malaysian Private Entities Reporting

Standard and the requurements of the Compames Act 20’16 in Malaysm S0 as to gwe a true

.2023 and of.thse_ fmancs;aal_pe,rfmnance and the cash flows of the Group and of the Compaﬂy
for the year then ended on that date.

Signed in accordance with
a resolution of the Directors,

GHRISTOPHE GEORGES ALBIN CHARLES-ALEXANDRE ALBIN

2 4 JUN 2024

DECLARATION BY THE OFFICER PRIMARILY RESPONSIBLE FOR
THE FINANCIAL MANAGEMENT OF THE COMPANY

, ROMAN MARC ZIEGLER, the officer primarily responsible for the financial management of

ESCATEC SDN. BHD., do solemnly and sincerely declare that the accompanying financial
ec!aratfon conscientiously

Statutory Declarations Act,

1960,
Subscribed and  solemnly declared

ZIEGLER at GEORGETOWN in the
State of PENANG on '24 JUN M4 4 . AY/ 4 .

P195

Tan Cheng Kuan

9k { [ TempohLantikan:
\ 01-01-2023 - » 30-6-2024

?? Jaiaﬁ Siral Abldiny
10400 F’u!au Pinartﬁ
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