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Faststéllelseintyg

:Un:d ertecknad styrelseledamot i Teknos Butiker Holding AB intygar harmed, dels att denna kopia av
érs-redfovis:n ingen overensstammer med originalet, deis att resultat- och balansrakning faststallts pa
arsstamman den 27 maj 2024.

Stamman beslot tillika godkdnna styrelsens forslag till vinstdisposition.
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Teknos Butiker Holding AB
Qrg.nr, 556759-1481

FORVALTNINGSBERATTELSE

Allmant om verksamheten

Bolaget agerar som holdingbolag till bolag som via butiker bedriver férsaljning av farger och produkter for fargbranschen.
Bolaget dger andelar i foljande bolag: Teknos Butiker AB (org.nr 556759-8908) KB Ljungdahls Farghus {org.nr 969701-8001) och
Ljungdahls Fargekonomi AB {org.nr §56191-1115).

Foretagets sdte &r Tranemo.

Vasentliga hindelser under rakenskapsaret
Under aret har det heldgda dotterbolaget Ljungdahls Tranemo Holding AB, org.nr 556863—-1781, fusionerades in i Teknos
Butiker Holding AB, Fusionen registrerades 2023-07-14,

Flerarsoversikt

2023 2022 2021 2020 2019
Nettoomsattning 0 0 _ ]
Resuitat efter finansiella poster 5 506 7 356 7070 5600 5948
Soliditet (%) 99,99 8999 100 100 100

Definitioner av nyckeltal, se not 8.

FORANDRINGAR | EGET KAPITAL

Aktiekapital Balanserat Aretsresultat Summa eget

resultat kapital

Belopp vid arets ingdng 100 18 635 7 355 26 090
Balanseras i ny rakning 7 355 -7 355 0
Utdelning -2 500 -2 500
“usionsdifferens 7 525 7525
Arets resultat __ = Bk i
Belopp vid arets utgang 100 31015 5505 36620
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Teknos Butiker Holding AB
Org.nr. 556759-1481

Resultatdisposition (kronor)

Medel att disponera:

Balanserat resultat 31 014 894

Arets resultat 5505 417
36 520 311

~rslag till disposition:

Utdelning 5 000 000
Balanseras i ny rakning. 31520311
36 520 311

Forslag till beslut om vinstutdelning

Styrelsen féreslar att utdelning lamnas med 5 000 000 kr vilket motsvarar 5 000 kr per aktie.
Styrelsen féreslar att utbetalning av utdelningen skall ske i omedelbar anslutning till arsstdmma

ﬂ:’-

Styrelsen anser att den foreslagna vinstutdelningen ar forsvarlig med hansyn till de krav som verksamhetens art,

ovrigt.

Yttrandet ska ske mot bakgrund av-den information som framgar av arsredovisningen. Fdretags

edningen planerar inga

vasentliga forandringar av befintlig verksamhet sa som vasentliga investeringar, forsaljningar el

Betraffande holagets resultat och stéllning i 6vrigt hdnvisas till efterféljande
resultat- och balansrdkningar med tillhérande noter.

er avveckling.
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Teknos Butiker Holding AB
Org.nr. 556759-1481

RESULTATRAKNING 2023-01-01 2022-01-01
Not 2023-12-31 2022-12-31

Rorelsekostnader

Ovriga externa kostnader S—— 41 2

Summa rorelsekostnader -4 -2

Rérelseresultat -41 -2

Finansiella poster

Resultat fran andelar i koncernfdretag 2 5500 7 350
Ovriga ranteintikter och liknande resultatposter 3 47 5
Summa finansiella poster 5547 | 7359

Resultat efter finansiella poster 5506 7 356

Resuitat fore skatt 5506 7356

Skatter
Skatt pa drets resultat -1 -1

Arets resultat 5 505 ” 7 355
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Org.nr. 556759-1481

_ o _ 2023-12-31
BALANSRAKNING

Not
TILLGANGAR
Anldggningstillgangar

Finansiella anlaggningstillgangar
Andelar i koncernforetag 4 35309

Summa finansiella anldggningstillgangar N 35 309

Summa anldggningstillgangar 35 309

Omsattningstillgangar

Kortfristiga fordringar
Fordringar hos koncernféretag 5 1312

Ovriga fordringar

2022-12-31

25012

Summa kortfristiga fordringar T {313
Summa omséttningstillgangar 1313

SUMMA TILLGANGAR 36 622

Sida 5 av 10
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Teknos Butiker Holding AB
Org.nr. 556759-1481

EGET KAPITAL OCH SKULDER

Eget kapital

Bundet eget kapital

Aktiekapital

Fritt eget kapital

Balanserat resultat

Arets resultat
Summa fritt eget kapital

Summa eget kapital

Kortfristiga skulder
Skatteskulder

Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER

Sida 6 av 10
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100

100

18 635

7 355
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Teknos Butiker Holding AB

NOTER

Not1l Redovisnings- och varderingsprinciper

Arsredovisningen dr upprattad i enlighet med arsredovisningslagen och Bokféringsnamndens allminna rad (BFNAR

2016:10) om arsredovisning i mindre foretag.

Fusionen av Ljungdahls Tranemo Holding AB, org.nr 556863~1781, har redovisats i enlighet med Bokféringsndmndens
allménna réd (BFNAR 2020:5) om redovisning av fusion. De Gvertagna tillgdngarna och skulderna har dvertagits till

bokférda varden med tillimpning av punkt 2.8 i ovan ndmnda rad.

Med undantag for fusionen ar principerna ar oférandrade jamfort med féregaende ar.

UPPLYSNINGAR TILL ENSKILDA POSTER

Utdelning

Not 3 Ovriga rinteintikter och liknande resultatposter

Ranteintdkter, koncernforetag

Sida 7 av 10
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Org.nr. 556759-1481

NOTER

Not4 Andelari koncernforetag

Fdretag

Teknos Butiker AB
Organisationsnummer:
556759-8908

Andel; 100%, andelar: 1000
Eget kapital: 13 609 tsek
Resuitat: -551 tsek

Ingaende anskaffningsvérde
Arets anskaffning
Utgdende anskaffningsvarde

Foretag

Ljungdahls Tranemo Holding AB

Organisationsnummer:
556863-1781

Sate: Tranemo

Andel: 100%,; andelar: 1000
Eget kapital: 0 tsek
Resultat: O tsek

Ingéende anskaffningsvérde
Arets anskaffning

Utgdende anskaffningsvérde

Foretag

KB Ljungdahls Farghus
Organisationsnummer:
9657018001

Sate: Tranemo

Andel: 0%; andelar: 1
Eget kapital: 7 768 tsek
Resultat: 687 tsek

Ing&ende anskaffningsvérde
Arets férandring
Utgdende anskaffningsvarde

2023-12-31

100
5855

2022-12-31

100

5655

24 911

24911

100

70

24 911

o
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Teknos Butiker Holding AB
Org.nr. 556759-1481

NOTER

Foretag

Ljungdahls Férgekonomi AB
Organisationsnummer: 556191-1115
Sdte: Goteborg

Andel: 200%, andelar 1 000

Eget kapital: 11 132 tsek
Resultat: 4 869 tsek

Ingaende anskaffningsvérde
Arets anskaffning genom fusion
Utgaende anskaffningsvarde

Totalt redovisat virde

banktillgodohavanden.

Not 6 Stallda sdkerheter

Not7 Koncernforhallanden

Bolaget dr hel4gt dotterbolag till Teknos Group Oy, (org.nr 2210042-4), med séte i Helsingfors, Finland.
Bolaget 8r moderbolag, men med stéd av ARL 7 kap 2 § uppréattas inte nagon koncernredovisning.

29653

35 309

2023-12-31

Inga

25012

Bolaget ingar sedan 2017 i koncernens cashpool. Av fordringar hos koncernforetag utgér hela beloppet 1 312 tkr (1 079 tsek)

Overgripande koncernredovisning uppréittas av Teknos Group Oy, (org.nr 2210042-4}, med site i Helsingfors, Finland.
Koncernredovisningen finns tillganglig hos Teknos AB {org.nr 556047-6714).
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Teknos Butiker Holding AB
Org.nr.. 556758-1481

NOTER

Not 8 Definition av nyckeltal

Nettoomsdttning

Resuitat efter finansiella poster
Resultat efter finansiella intékter och kestnader, men fGre extraordinara intakter och kostnader

Soliditet

Tranemo

Paula Salastie

Styrelseledamot

Ordférande

Tuukka Ryynénen
Styrelseledamot

Var revisionsberattelse har lmnats den

KPMIG

Oscar Gronesjo
Auktoriserad revisor

Justerat eget kapital i procent av balansomslutning

Sandra Linnvinge
Styrelseledamot
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‘Uttalanden

Rapport om arsredovisningen

Till bolagsstdmman i Teknos Butiker Holding AB, org. nr $56759-1481

Vi har utfort en revision av arsredovisningen fér Teknos Butiker Holding AB {6r ar 2023.

Enligt var uppfattning har arsredovisningen upprattats i enlighet med arsredovisningslagen och ger en i alla vasentliga avseenden réattvisande
bild av Teknos Butiker Holding ABs finansiella stallning per den 31 december 2023 och av dess finansiella resultat for aret enligt
arsredovisningslagen. Férvaltningsberéttelsen &r férenlig med arsredovisningens ovriga delar.

VI tlllstyrker darfor att balagssta‘mman faststaller resultatrakmngen och balansraknmgen

beskrws narmare | avsmttet Rewsams ansvar VI Ar abercende | forhallande tl” Teknes Butlker Holdlng AB enllgt g@d rewsarssed Sverlge

och har i 8vrigt fullgjort vart yrkeseétiska ansvar enligt dessa krav.

Vi anser att de rewsmﬂsbews vi har inhamtat ar tillrdckliga och éndamalsenhga som grund fbr vara uttalanden

Styre!sens ansvar
Det ar styrelsen som har ansvaret for att arsredovisningen upprétias

och att den geren rattvisande bild enligt arsredovisningslagen.
.S._ty.r;elsen ansvarar aven for den 1ntema kommll scam den bedomer Ar

nagra vaaentliga felaktlg_heter__vare s;g dessa beror pa
oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppnéa en rimlig grad av sakerhet om Huruvida
arsredovisningen som helhet inte innehéller ndgra vésentliga
felaktigheter, vare sig dessa beror pa oegentligheter eller misstag,
och att lamna en revisionsberéttelse som innehéller vara uttalanden.
Rimlig sakerhet ar en hég grad av sékerhet, men &r ingen garantl for
att en revision som utfdrs enligt 1ISA och god revisionssed i Sverige
alltid kommer att upptécka en vasentllg felaktighet om en sadan
finns. Felaktigheter kan uppsta pa grund av oegentligheter eller

misstag och anses vara vasentliga om de enskilt eller tillsammans

rimligen kan férvantas paverka de ekonomiska beslut som

anvandare fattar med grund i arsredovisningen.

Som del av en revision enligt ISA anvénder vi professionellt omdome
och har en professiongllt skeptisk instélining under hela revisionen.

Dessutom:

— identifierar och bedomer vi riskerna for vasentliga felaktigheter i
arsredovisningen, vare sig dessa beror pa oegentligheter eller
risstag, utformar och utfér granskningséatgérder bland annat
utifran dessa risker och inhamtar revisionsbevis som ar
tilirackliga och dndamalsenliga for att utgdra en grund {or vara
.uttal'anden Risk’en fr.i':'ir'at't' i'n'te upptﬁcﬁka en v‘afsentlig félak'tighei
som bemr pa mlsstag, eftersom @egentl:gheter kan mnefatta
agerande i maskopi, férfalskning, avsiktliga utelamnanden,
felaktig information eller asidoséattande av intern kontroll.

—— skaffar vi oss en forstaelse av den del av bolagets interna
kontroll som har betydelse for var revision f6r att utforma
granskningsatgérder som ar lampliga med hénsyn till
omstandigheterna, men inte f6r att uttala oss om effektiviteten i
den interna kontrollen.

Rapport om andra krav enligt lagar och andra forfattningar

Uttalanden

Vid uppréttandet av-arsredovisningen ansvarar styrelsen {6r

beddmningen av bolagets formaga att fortsatta verksamheten. Den
upplyser, nér sa ar tillampligt, om forhallanden som kan paverka
formagan att fortsétta verksamheten och att anvinda antagandet om

fortsatt drift. Antagandel om fortsatt drift tillampas dock inte om

beslut har fattats om att avveckla verksamheten.

— utvarderar vi lampligheten i'de redovisningsprinciper som
anvéands och rimligheten | styrelsens uppskattningar |
.redwismngen och tillhtrande Upplysnmgar

antagandet om fartsatt drlft v:d upprattandet av
arsredovisningen. Vi drar ocksa en slutsats, med. grund i de
inhdmtade revisionsbevisen, om huruvida det finns nagon.
vasentlig osdkerhetsfaktor som avser sadana handelser eller
férhallanden som kan leda till betydande tvivel om bolagets
formaga att fortsatta verksamheten. Om vi drar slutsatsen att
det finns en vasentlig osékerhetsfaktor, maste vi i

revisionsberéttelsen fasta uppmaéarksamheten pa upplysningarma

1-arsredovisningen om den vasentliga osakerhetsfaktorn eller,

om sadana upplysningar ar otillrdckliga, modifiera uitalandet om

arsredovisningen. Vara slutsatser baseras pa de_ revisionshevis
som inhamtas fram till datumet {or revisionsherattelsen. Dock
kan framtida handelser eller férhallanden goéra att ett bolag inte
langre kan fortsatta verksamheten.

— utvdrderar vi den Overgripande presentationen, strukturen och
innehallet i arsredovisningen, déribland upplysningarna, och om
_-arsredowsmngen aterger de undetliggande transaktionerna och
handelserna pa ett satt som ger en rattvisande bild.

VI maste mfarmara styrelsen om bland annat rews:onens pl_anar_ade

:de ave_ntue_lla _betydande bnste_r_.l den mtema kuntroll_en. s_@m Vi
identifierat.

LitGver var revision av arsredovisningen har vi aven utiért en révision av styrelsens férvaltning t6r Teknos Butiker Holding AB f6r ar 2023 samt

av férslaget till dispositioner betraffande bolagets vinst eller férlust.

rakenskapsaret.

Vi tillstyrker att bolagsstamman disponerar vinsten enligt férslaget i férvattningsberattelsen och beviljar styrelsens ledaméter ansvarsfrihet for

Revisionsberattelse Teknos Butiker Holding AB, org. nr 556758-1481, 2023 1(2)
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Grund for uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs ndrmare i avsnitiet Revisorns ansvar. Vi ar
oberoende i férhallande till Teknos Butiker Holding AB enligt god revisorssed i Sverige och har i ovrigt fullgjort vart yrkesetiska ansvar enligt

dessa krav

Styre;ls,ens ansvar

Det &r styrelsen som har ansvaret for forslaget till dispositioner
betrédffande bolagets vinst eller férlust. Vid férslag till utdelning
innefattar detta bland annat en bedémning av om utdelningen &r
forsvarlig med hansyn till de krav som bolagets verksamhetsart,

omfattning och risker stéller pa storleken av bolagets egna kapital,

konsolideringsbehov, likviditet och stéllning i ovrigt.

Revisorns ansvar

Vart mal betraffande revisionen av férvaliningen, och darmed vart
uttalande om ansvarsfrihet, &r att inhamta rewsmnsbews for att med
en rimlig grad av sakerhet. kunna bedéma om nagon siyreiseledamet
i nagot vasentligt avseende:

— foretagit nagon atgard eller gjort sig skyldig till nagon
férsummelse som kan. féranleda ersattningsskyldighet mot
bolaget, eller

— pé nagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betraffande revisionen av forslaget till dispositioner av
bolagets vinst el’ler forlust' och d’armed v’art uttalande om de’tta aratt

aktlebalagslagen

Rimlig sakerhet ar en hidg grad av sdkerhet, men ingen garanti for att
en revision som utférs enligt god revisionssed 1 Sverige alltid kommer
att upptacka atgarder eller forsummelser som kan féranleda

Boras den

KPMG AB.

Oscar Grénesjo
Auktoriserad revisor

Styrelsen ansvarar for bolagets organisation och férvaltningen av

bolagets angelédgenheter. Detta innefattar bland annat att fortiépande

bedema bolageta ekoncm:ska sltuatlcm mch att tullsa att bolagets

av bolagets vmst eller forlust mte ar forenllgt med aktlebolagslagen

Som en del av en revision enligt god revisionssed i Sverige anvander

vi professionelit omdéme och har en professionelit skeptisk

installning under hela revisionen. Granskningen av forvaltningen och

-fors[aget tift disposmener av bolagets vinst eller forlust grundar sig
framst pa revisionen av rékenskaperna. Vilka tillkommande
;gransknlngsatgarder Som utfﬁrs baseras pa var pmfessmnella

Vi f@kuserar granskmngen pa sadana atgarder Dmraden c;ch
farhallanden som &rvésentliga forverksamheten och dér avsteg och
Gvertradelserskulle ha sérskild betydelse for bolagets situation. Vi
garigenom och provar fattade beslut, beslutsunderiag, vidtagna

atgarder och andra férhallanden som &r relevanta fér vart uttalande

om ansvarsfrihet. Som underlag fér vart uttalande om styrelsens
"féarslag ’[I|| dlsposmoner betraffande bolage‘ts vmst eller fdrlust har w
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Teknos GroupQy
FINANCIAL STATEMENTS AND REPORT OF THE BOARD OF DIRECTORS
1 January — 31 December 2023

REPORT OF THE BOARD OF DIRECTORS

Teknos is a paint and coating group, and its parent company is Teknos Group Oy.

In Europe and the US, inflation has started to slow down faster than expected, but
economic recovery is still waiting to begin.

The geopolitical uncertainty that began after Russia started a large-scale attack on
Ukraine has continued. The uncertainty has been further increased by the Hamas
attack on Israel and the resulting wider conflict. Its expansion into the Red Sea has
both lengthened delivery times and increased transport costs, as well as inventory
levels. Both Teknos and its stakeholders are forced to plan supply chains over a
longer period of time. The conflicts have also had other indirect effects on Teknos’
business, such as increased energy costs and uncertainty in demand.

2023 Wthh IS prOJected to have a posutlve lmpact on markets

Teknos LLC's business operations in Ukraine have continued despite the war, albeit
on a smaller scale. The Ukrainian branch office has been relocated from Kiev {o the
western part of the country, and our revenue increased to MEUR 2.5 in 2023 after
the first war year. The company employs 13 people.

During the financial year, the unprofitable business in the US has been closed. The
withdrawal from the US market resulted in one-off costs that weakened the 2023
result. (Shutdown of Teknos US Inc., owned by Teknos Deutschland GmbH, and end
of manufacturing operations in Charlotte, USA in June 2023)

In Germany, the closure of the Fulda factory of Teknos Deutschland GmbH and the
centralisation of production in Brliggen was completed.

The business operations of the Croatian company (Teknos Croatia d.0.0.) were
transferred to the Slovenian company (Teknos d.0.0.)

In China, Teknos Group Oy held a (40%) minority stake in Manfield Teknos

(Changzhau) Chemical Com. Ltd, which was sold during the financial year for MEUR
1.4.

The large restructuring programme “Fit for Future” launched in the Group in 2022
was completed during the financial year 2023. The programme started when the
economic situation became more uncertain and the production volumes of Teknos
decreased. During the programme, the Group’s structures were clarified and
simplified. The programme achieved improvements in operational efficiency as well
as cost savings, especially in fixed costs. As part of the programme, the Fulda office



in Germany was closed and production was moved to Briiggen. The plans to
construct a new factory unit in Steinau were dropped, and the plot reservation for the

project was abandoned.

During 2023, work started on designing a new management system that would
streamline busmess processes and prevent sub-optimal decision-making for the
Group. The programme and organisational model are known as One Teknos and it
was implemented in the first quarter of 2024.

At the end of the financial year, Teknos' produc*’t‘ion facilities were located in:
. Pltajanmakl in Helsinki and Rajaméki in Nurmijarvi, Finland

Vamdrup in the south of Jutland, Denmark

Alzenau and Briiggen, Germany

Gdynia, Poland

Shanghai, China

Johor Bahru, Malaysia

Bendern, Liechtenstein

In addition to the above, the Group has sales companies in Czechia, England,
Estonia, India, Latvia, Lithuania, the Netherlands, Northern Ireland, Norway,
Slovenia, Sweden, Switzerland, Ukraine, and Vietham. The Group also has retail
business in Sweden.

Teknos' key performance indicators are:

2021
419.2
9.7
2.3%

2023
Revenue (MEUR) 3592
Operating profit (MEUR) 1.0
.peratmg profit % of revenue 0,3%
Return on equity (%) -6.5% 4.1%
Return on capital employed (%) 1.1% -1.8Y% 2.1%
Equity-to-assets ratio 40.8% 39 2% 39.1%

Parent company
2023 2022 2021
Revenue (MEUR) 24.5 21.1 20.2
Operating profit (MEUR) -2.7 -28.0 -1.2
Operating profit % of revenue -11.0%  -133% -6.0%
Return on equity (%) -6.4% -41.2% 1.0%
Equity-to-assets ratio 46.0%  43.1% 50.9%

The intellectual property rights for recipes related to the Group's products were
centralised in the parent company at the end of the financial year 2022, and from 1
January 2023, the parent company has charged subsidiaries a sales-based licence
fee in accordance with the use of the intellectual property rights.




Teknos published a separate non-financial information (NFI) report covering the
entire Group. The report complies with European Commission Directive 2014/95/EU.

Financial position

The Group's balance sheet total on 31 December 2023 was MEUR 266.1 (31
December 2022: MEUR 292.7). The Group's financial position remained good
throughout the year, the equity-to-assets ratio being at 40.8% (31 December 2022
39.2%). The Group had loans of MEUR 87.8 (31 December 2022: MEUR 104.0), of
which MEUR 53.6 were long-term and MEUR 34.1 were short-term. Other long-term
liabilities on the balance sheet decreased to MEUR 0.04 (MEUR 0.2) at the end of
the financial year.

The objective of the Group's liquidity risk management is to ensure the availability
and low cost of financing. In order to manage liquidity risk, the Group maintains a
sufficient liquidity reserve. On the balance sheet date, 31 December 2023, the

company had an undrawn committed limit of MEUR 85 in unused liquidity reserve
(2022: MEUR 85).

Assessment of future developments

Due to the geopolitical situation and economic recession, the general market
situation will be challenging in 2024. Construction is expected to remain at a low
level in Finland in 2024 and to start growing with a decrease in interest rates no later
than 2025. For exports, growth is expected already in 2024. One Teknos, the
management system reform implemented in early 2024, is expected to bring

synergies and significantly improve the result.

Risks and uncertainties

remain a’t the Ievel of 2023 A shght fall in pncee can also be expected for some

categories of raw materials. Challenges related to raw materials and their availability
are addressed through active pricing policy, category management (e.g. alternative
raw ma’tenals) rempe development and effec:twe suppher management 'The EU has

dumplng of the raw matenal The |mpacts WI|| be seen as cost increases that WI" be
transferred to sales prices.

Credit risk associated with trade receivables is managed by a consistent credit policy
and efficient collection. Credit risk has also been reduced by selling part of the trade
receivables to financial companies, where they take on the credit risk.In Finland, one

major customer has run into payment difficulties, which has led Teknos to limit its
deliveries and to manage its receivables also legally.

The Group also recognises the changes in the market structure within the competitor
field as an uncertainty factor. It is estimated that the market will consolidate in the
future and that Russia's invasion of Ukraine may permanently change the operating
environment.



Changes in the competitive and market situation and their possible effects are being
monitored.

Changes in market interest rates have an impact on the Group's net interest rates
and the fair values of interest-bearing receivables and liabilities and derivative
instruments. The purpose of interest rate risk management is to reduce the impact of
interest rate changes on the income statement, balance sheet, and cash flow. The
Group is exposed to cash flow risk arising from floating rate liabilities. The risk is in
part offset by fixed-rate loans. Interest rate risks have been hedged with interest rate
swaps and interest rate hedges, the unrealised changes in value of which have not
been recognised, but instead, the derivatives in question and the related valuation
differences are disclosed in -ﬁth:e notes to the financial statements. The nominal value
of the Group's interest rate hedges was MEUR 39.3 (39.3) on 31 December 2023.
Collateral loans are subject to covenants. The agreed special terms relate to the
Group's solvency and liquidity. Breach of covenants can increase the cost of
financing or lead to the termination of loans. On 31 December 2023, the covenants
have been met and they are monitored. The next review of the covenants is on 31
March 2024. In management's view, it is likely that the covenant limit will be met on
31 March 2024. The Board of Directors monitors with special care the development
of the situation.

Forengn exchange rate nsk refers to the effects of changes in value of currencues on

mternal forelgn cu rren-cydenomlnated Ioan/cash pool recewables W|th forward
exchange transactions, with the exception of foreign currency positions which are
considered too expensive to hedge due to the costs related to currency interest rate
differentials.

_jomt venture have been compl_zeted_
Scope of research and development activities

The Group's research and development (R&D) activities are performed in connection
with production units and are thus decentralised into eight countries. The largest
R&D units are located in Finland and Denmark, and they are largely responsible for
the development of new products. In addition to product development, R&D is also
responsible for continuously updating the current product portfolio to maintain
competitiveness, comply with chemical legislation, and ensure recipe production
efficiency. In addition to these tasks, small local R&D units are actively involved in
technical sales support in local markets.
Figures describing the scope of research activities:

2023 2022
Average number of R&D personnel 170 192
R&D expenditure (EUR 1,000) 14.377 16.111
R&D expenditure, % of revenue 4.0% 4.0%




Personnel

2023 2022
Average number of personnel 1398 1578
Wages and salaries (EUR 1,000) 76.174 82.388

Environment

As part of our continuous improvement programme, we are actively developing the
efficiency of our processes. For us, efficiency also means reducing our
environmental impact. We continuously monitor our development with our
operational indicators, which include targets for e.g. waste reduction, recycling,
energy consumption, and transport. We are constantly striving to better understand
the environmental impact of our operations. For us, this also entails cooperation and
'dlalogue wrth our partners and atakeholders |n order to burld

Fmiand Denmark Sweden Llechtenstem and Chlna have IS.MOU"I—certlﬂed
environmental management systems.

Governance

The share capital of Teknos Group Oy consists of a total of 300,000 shares, all of
which carry the same rights.

company, has sewed on the Board of Dlrectors Pekka Jaatrnen (Juha Mort untni 28
June 2023), has served as Chair of the Board of Directors, and KJ Aho (as of 28
June 2023), Vesa Tempakka (as of 28 June 2023) have served as members of the
Board of Directors. In addition, Pekka Jaatinen has served as deputy member of the
Board of Directors (21 December 2022 — 28 June 2023). '

Abwrth Authensed Publlc Accountant Tero Hamalalnen as the prmc:lpal audltor
Board of Directors' proposal for the distribution of profits:

The distributable funds of the parent company are EUR 86,736,339.15, of which the
loss for the financial year
is EUR -1,354,833.86. The Board of Directors proposes to the Annual General

Meeting that no dividends be distributed.

The Board of Drrectors states that at the Annual General Meetlng held on 7 Apnl

ml"IOH in such a way that the dmdends WI” be paid in accordance wrth a separate
release decision of the Board of Directors. So far, the Board of Directors has not
decided to release the said dividend, The dividend decided at the AGM on 7 April
2022 has not been withdrawable by the shareholders and the dividend has not been
recorded in the company's financial statements The above recording of dividend in
the company's financial statements requires a separate release decision by the
Board of Directors of the company.



Events after the financial year

The implementation of the new One Teknos management system took place in early
2024. The model is expected
transparency. The Vedevag factory property in Sweden has been for sale for a long
time, and now the deal was finally completed on 15 March 2024 at SEK 3.9 million.

Teknos will move to CSRD reporting in 2026, when data from 2025 will be used as
the reference year. The building and testing of the model is underway and the first
results will be obtained in the autumn of 2024.
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Materials and services

Personnel expenses
Depreciation, amortisation and

Other operating expenses

Change in inventories of finished products
Share of associated companies’ profits / losses
e

Other operat
Income taxes

EUR 1,000
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CONSOLIDATED BALAN HEET

ASSETS, EUR 1,000 Note 31.12.2023 31.12.2022

Non-current assets
Intangible assets

Tangible assets 103 966
ssiments 18 770 19177
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OLIDATED CASH FLOW STATEMENT

EUR 1,000 1.1.-31.12.2023

Cash flow from operating activities
rofit/loss before taxes

Depreciation according to plan
Financial income and expenses
ther adjustments

'Cash flew from operatmg actlwtles befc-re financlal items and taxes
Interest received
lnt:ej}re;;sf.an'd other financial expenses paid
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Cash flow from investing activities

investments

Proceeds from the disposal of fixed assets

Proceeds from the disposal of other investments
Acquisition of subsidiaries and business operations net of
cash and cash equivalents at acquisition date

cash at transaction date

Dividends received from associated companies

Proceeds from the sale of assomated company
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INCOME STATEMENT

.12.2023 1.1.-31.12.2022

Other operating income

21  -7682529
66 -26403 3
16 393751,20 15 044 861

Personnel expenses * 3 -6 969 494
Depreciation, amortisation and impairment 4 -3832 210
Other operating expenses
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Financial income and expenses 6 -348915862 -17 549 448,19
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Group contributions 4 830 000,00 11400 000,00
Income taxes 7 -1 171,49 -1 642 408 67
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8 434 078,96
553

8 700 000,00

88 091 173,01

7 636 618,93
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PARENT COMPANY’S CASH FLOW STATEMENT

EUR - C 1.4.31.12.2023 1.1.-31.12.2022

Cash flow from operating activities _
Profit before appropriations and taxes -6 183 662,37  -45 598 266,70

Adjustments:

Depreciation according to plan 3 6595 571,62 10356 323,03
Unrealised exchange gains and losses 474717,28  -3054 601,40
Financial income and expenses 301444134 20604 049,59

Other adjustments 236 639,04 -930 275,46

Cash flow before change in net working capital T 1137706,91 -27 952 770,94

Increase () / decrease (+) in net working capital - 1399 592,51 20 848 777,01
~ash flow from operating activities before financial tems and taxes 2537299,42 -7 103 993,93
In’terest and fees paid on financial expenses -7 43947328 -3578012,78
Interest recewed' from operating activities 3 438 -276 163 .2 -48-3 '7:34-- 8’0

EE BT b St T O L L T LI AR LTI SO s J LI PO S i R :
-'J'\. - > - - - - - - B - " - -

23 st

i g

%Hh;-'a i;,aa mmmmmmmmmmmmmmm

teren ot Dby 0

Cash flow from investing activities
Investments in tangible and intangible assets <1074 895,34 -23223 176,68
Investments in group subsidiaries 0,00 -5419652,16
Proceeds from the disposal of associated companies 1294 789,43 0,00
Proceeds from the sale of subsidiary shares 0,00 1407151932

Loans granted to companies in the same group -1 098 608.35 -19 071 446,49

Repayments of loans received from companies in the same group 450 706,80 41 945 190,80
Dlwdends rec:elved fmm compames m the same gmup - 5 59:1-8 22645 4 438 352 71
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Cash flow -from fi‘nancinfg* activities

Drawdowns from long-term loans 5427 000,00 1763296998
Drawdowns and repayments of short-term loans .20 549 540,09 -16 755 688,44
Change in cash pool liability 10416 580,57 -3739 311,03
Group contributions received - 1"1' -400 *0'00 00’ 8 650 000 OO
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Cash and cash equivalents, 1/1 8 989 727,94 1564 658,59

Cash and cash equivalents, 31/12 8 434 078,96 8989 727,94

Change in net working capital

Increase {-) / decrease {+) in interest-free current receivables 2 523 909,93 -717 704,35
*) Increase (-) / decrease (+) in consolidated receivables 1743 467.81 19 483 860,81

Increase (+) / decrease (-) in consolidated liabilities -2 433 712,07 301049167
Increase (+) / decrease {~) in interest-free non-current liabilities 0.00 624 728,23
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Increase (+)ldecrease()m interest-free current liabilittes @ -434 073,16 -303 142,89

*} Includes change in an item similar to a consolidated account -3321 737,29 11783 225,46

T Increase (-) / decrease (+) In net wor ing capital _ o | :1"599'592_5.:51' 20848 777,01




ACCOUNTING POLICIES

Accounting policies for the consolidated financial statements
The consol:dated ﬁnancral statements have been prepared usmg the acqmsutlon cost method

acqu_ls._ltl_on _cast of sub51d.1ar|es. ;and .the net..asse;ts c_orres_pandmg to the_ a_.CqUI.I".ed s.h_a._re is p.artly
allocated to non-current assets and partly recognised as group goodwill,

The allocated items will be depreciated in accordance with the depreciation plan for the non-current
assets item.

recewables and Ilabnitles and mternal dlstrnbutmn of proﬁts have been ehmlnated

Minority interests have been separated from the Group's equity and result and are presented
as a separate item.

The income statements of foreign group companies have been restated at the average exchange rate
of the financial year, and the amounts on the balance sheets have been translated into Finnish
currency using the exchange rate in effect on the balance sheet date. Exchange gains and losses
ansmg fmm the translatlon as well as the translatlon dlﬁerences arls:ng from the translatlon of foreign

“Retamed eammgs

Group goodwill and subsidiary shares
As the resul‘ts of'the paren‘t oompany and t’he group show a Ioss an 'i‘mpaﬁirment ’testi‘ng'has been
tes'tmg was made based on the preséh't'value of future cash ﬂaws on the basls of Wthh it has been

determined that the valuation of group gcmdwﬂ! and subsidiary shares depends on the realisation of
business plans and future performance and profitability.

Foreign currency items
Foreign currency receivables and payables are valued at the exchange rate quoted by the European
Central Bank on the balance sheet date. Exchange gains and losses are recognised in revenue
for trade receivables and in purchases for trade payables. For other receivables and payables,
exchange gains and lesses are reccg_m_sed under-exchange rate differences on financing.

Inventories
Inventories are valued at acquisition cost or, if lower than acquisition cost at the end of the financial

year, the selling price. In addition to variable costs, fixed costs of production, purchasing, and raw

material inventory are capitalised in the value of the inventory of finished products.
For the calculation of the value of inventories, the average cost method is used. In some group

companies, the FIFO method is used. The end results of the two methods do not differ materially.

Non-current assets
Non-current assets are valued at acquisition cost net of planned straight-line depreciation
and possible impairment. Planned strazght--lme depreciation is calculated
on the basis of the likely useful life in the following manner:

- intangible rights and other long-term expenses: 3-10 yrs
- goodwill and group goodwill 5~10 yrs
- buildings and constructions and their constituents 10-40 yrs
- machinery and equipment and other tangible assets 3-20 yrs

Pension expenses are recognised in the result in accordance with the local practice of each country.

Income taxes
The estzmated taxes correspmdmg ta the groun compames results adjustments to taxes fmm

ﬁstatement as mcome tax

fDeferred tax 'iiiab'il'iti'es have 'been ca‘l‘culated for accumuliated depremat’ron dlﬁ"ierences and’ valuntar‘-y--

h_a;ve _not beeﬂ .re.cagnlsed but Instead the_ derwatwe_s in ques_tl_on _and the_ re.l_ate_d valuatm_n_dafferences.

are disclosed in the notes to the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 15

1. Revenue

_gerag-raphtical_lmra'rket a_r_easr-a-s_ falloWs;

EUR 1,000,000 1.1.-31.12.2023 1.1.-31.12.2022

Finland 82 a0
Other countries o - 273 308
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2. Other operating income

EUR 1,000 1.1.31.12.2023 1.1.-31.12.2022

faRaey Bl

Capital gains on non-current assets 130 474
Capital gains on associated companies 1114 0
Rental income ' 0 527
Other income: | 1 70'9.: 1 0:‘5_8
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3. Materials and services

EUR 1,000 L } 11-3142.2023  1.1.-31.12.2022

Materials and supplies:
Purchases made during the financial year 190 631 193 996
Increase (-) / decrease (+) in inventories -13 486 9769
'Extern ;a'l -s—-ewii_ces' 1891 8 574
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4, Personnel expenses

EUR 1,000 - 1:.-31.12.2023 1.1.431,12.2022

Wages and salaries

CEOs 2117 1825
Members of the Board of Directors 85 80
For others 73 971 80 483

Agency workers 348 0

Pe n:s'i;o n:_expe nses 6 180 8 635
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Average number of personnel during the financial yeai
lerical employees 1182 1011
N’oﬁi-'f:!erifczafl. é’mpflwes-fe;s- o , 219 967
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5. Depreciation, amortisation and
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Machinery and equipment
Other tangible assets

Buildings and consfructions
Impairment

Intangible assets
Tangible assets

Intangible rights
Other long-term expenses

Depreciation according to plan
Goodwill

EUR 1,000
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Manufacturing and product development expenses

Losses on the sale of fixed assets
Other operating expenses

6. Other operating expenses
Sales and marketing expenses

EUR 1,000
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7. Auditor's fees.
Other services

Tax advisory
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8. Financial income and expenses
Interest and other financial income

Interest and other f
Exchange gains and losses

EUR 1,000
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Income taxes on ordinary business operations for the previous f

Income taxes cn ordinary business operations for the f
Change in deferred taxes

9. Income taxes

EUR 1,000
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13. Non-current assets.

""""" Advances paid
and
construction in
progress

1831

Other long-
term

Total intangible

Group
goodwill

| Intangible
- Goodwill  rights
‘Acquisition cost 1/1 8 82t 16 460 20 _33-5_
Translation difference 23 -123 69
Increase 0 0 1124 0 0
Decrease 0 0 542 0 0
Tran'sfer”s beitwe'en b'alfance sheet items 0 0 1337 |

Acquisition cost 31/12 28848 16337 22323

EUR 1,000

5 308

Accumulated depreciation 1/1 -23.404 15611
Translation difierence 1 93

66 25

Accumulated depreciation of decreases 0 0 96
Acquisitions 0 0 0 0
' -158 _
~ -

-2 158

-649

Depreciation for the financial year .
16 167

‘Accumulated depreciation 31/12
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chk valtie 31!1 2/2022 134_9

Tangible assets
Buildings
and Machinery

Land and  construction and
water areas 5 equlpment

...... 8178 128107 127660
'T-:ta;n-s:l&at:ﬁn :d.lffe.re_n.ce; -12. 1795 905
Increase 0 1284 2798
Decrease -6 -491 -8 145
Transfers between balance sheet items -569 -109 3 4()83

Acguisition cost 3112 8091 130586

Other
tangible

;_a_r_ld
construction‘in
assets progress

4 260 3572

-12 6

355 2 294 6732

-932 0 9 575

231 -3 382 79

3842 2 491 - 2718637

Total tangible
assets

- 271779
2622

EU'Ri 1‘ 000

Accumulated depreciation 1/1
Franslation difference
Accumulated depreciation of decreases
Depreciation for the financial year
Accumulated depreciation 31/12

167 812
=1 426

6 769
-10 141
172 610

-87 498 -2 093 0
-657 18 0
-98933 -1 756 0

33 -68189
-786
490

-3 404
-71 888

=33

L2 08T

_30. 1.6:3* 2 167

3 058
:8: 146
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investments

EUR 1 'ﬂno

Other
assomated shares and

carﬁpames interests

Other
receivables *)

Total
investmeants

785 45 18 346 19177
-30 0 0
Increarse" ] '
Sale of associated company
Decrease

Acquisition cost 31/12
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11 Inventories

EUR 1,000 31.12.2023

31.12.2022

24 427
2472

Materials and supplies
Work in progress
Finished products
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12 Non-current receivables

EUR 1,000 31.12.2023
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13 Deferred tax assets and tax liabilities

EUR 1,000 31.12.2023

31.12,2022

Eieferred tax assets

Prwisi&ns

Other temporary differences

Consolidation measures
'El'i:m*inafianz;of"’ini’ernal marg-in

on inventory and non- current assets

1632
285
836
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Deferred tax liabilities
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15 Equity

EUR 1,000 L 31422023 31.12.2022

Share capital 1/1 , - 8700 8 700

Share capital 31/12 — . .~ 8700 870

Retained earnings 1/1 106 004 114 455
Adjustments recognised in equity Q -98
Change In transjationdifterences 1179 -2316

Net profit for the financial year -7 208 -6 038

:
= e - ) 5
R TR RN RE S TR ST e R T, Hihitie Rt

The Board of Directors states that at the Annual General Meeting held on 7 April 2022,

a decision was taken on the distribution of dividends in the amount of EUR 2.6 miillion in such a way that the
dividends will be paid in accordance with a separate release decision of the Board of Directors.

on' 7 April 2022 has not been withdrawable by the shareholders and the dividend has not been recorded in the
company's financial statements as a debt to shareholders. The above recording of dividend in the company's
financial statements requires a separate release decision by the Board of Directors of the company.

16 Statutory provisions

EUR 1,000 I - 31.12.2023 31.12.2022

Pension provisions 1 264 1 354
Other provisions __ L 2406 2483
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17 Non-current liabilities

EUR 1,000 . - 31.12.2023 31.12.2022

Loans from financial institutions 53 606 47 192 %)

Accrued expenses and deferred income
Other
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*) TEUR 301 (2022:TEUR 1040) will mature after five years or more.
Collateral loans are subject to covenants, The agreed special terms relate to the Group's solvency and
liquidity. Breach of covenants can increase the cost of financing and lead fo the termination of loans.

On 31 December 2023, the covenants have been met and they are monitored. The next review of the covenants it

The Board of Directors monitors with special care the development of the situation.
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18 Current liabilities

EUR1,000 _ | _ - _ 31.12.2023

L.oans from financial institutions. 34 098

Bond 0
Advances received 33
Trade payables 36746

Other fiabilities 5 824
Accrued expenses and deferred income

Personnel expenses 10 047
Financial expenses 523

Annual discount based liability 557

Ta X liability 2098
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19 Contingent liabilities

EUR 1,000 31.12.2023

Own liabilities sectired ﬁb_y assets.

MFI loans 3428
Real estate mortgages given 10 505

Business mortgages given 841

Other securities provided for own commitments.
Real estate mortgages given 583

Business mortgages given 1160
Bank guarantees a0

Personal guarantees given 2% 031
Rent and leasing liabilities

Maturing during the next financial year 3 515
Maturing later 10 353

Other liabilities

The company is obliged to review the VAT deductions made for real estate investments completed in the year:

2015-2023 if the taxable use of the property decreases during the review

period. The maximum amount of the liability is EUR €51,221.83 and the final review year is 2032

31.12.2022

41799
15 000

29
35 139
10 827

11075
430
894

1135

3625
. ?%53119 953

31.12.2022

6 969
841

2 876
1 343
90

16 647

3399
10 565

According to the terms of the lease, the land areas leased by Teknos Oy must be restored at the end of the

lease period.

20



Derivative instruments

Interest rate swaps

interest rate 3-month Euribor

Hedged item: Syndicated loan agreement 16/6/2018 — 15/3/2022

Hedging derivative: Interest rate swap 15/6/2018 — 15/3/2022

The Group receives the 3-month Euribor rate and pays fixed interes

Hedging derivative: Interest rate cap 5/7/2022 —5/7/2025

If the 3-month Euribor rate exceeds 1.5%, the counterparty will credit the difference to the Groug

31422028 31122022
Fair value of the interest rate swap on the balance sheet date " 576 1040
Value of the underlying asset 19 333 20 530
Fair value of the interest rate cap on the balance sheet date 361 822
Value of the underlying asset 20 000 20 000

Hedge type: cash flow hedge
The cash flows of the interest rate swap are recognised in profit or loss for the same periods as the interest
flows of the hedged loan.

Currency hedge agreements

Hedged item:

Teknos hedges foreign currency denominated internal loans as well as cash pool receivables and liabilities
(SEK, CHF and USD). Teknos also hedges the currency risk associated with sales and purchases.

Hedging derivative:
Currency balance sheet hedges

31.12.2023 31.12.2022
Fair value of the agreement on the balance sheet date o -395 1035
Value of the underlying asset 30473 37 583

External cash flow currency forwards
12,31.2023 12,31.2022
Fair value of the agreement on the balance sheet date | -162

Value of the underlying asset 5150

o ©

Internal cash flow currency forwards

12.31.2023 12:31.2022
Fair value of the agreement on the balance sheet date ' 162
Value of the underlying asset 5 081

o O

Hedge type: cash flow hedge _
The cash flows of the currency hedge agreement are recognised in profit or loss for the same periods as the
exchange gains and losses of the underlying foreign currency items.

Electricity derivatives 31122023 31.12.2022
For the following financial year

Acquisition value 911 1185
Market value 684 1651

For subsequent financial years
Acquisition value 518 719
Market value 406 756



20 Group companies

Teknes Oy, Finland

Teknos AB, Sweden

Liungdahls Farghus KB, Sweden

Teknos Butiker Holding AB, Sweden
Ljungdahls Tranemo Holding AB, Sweden
Liungdahls Fargekonomi AB, Sweden
Teknos Butiker AB, Sweden

Sivedalens Farg & Tapeter AB, Sweden
Teknos A/S, Denmark

Teknos Norge AS, Norway

Teknos (UK} Ltd, United Kingdom

Nuko 74 Ltd, United Kingdom

Teknos Ireland Ltd, Northern Ireland
Teknos Deutschland GmbH, Germany
Teknos-Feidal Coatings s.r.0., Czechia
Teknos s.r.0., Czechia

Teknos Croatia d.0.0., Croatia

Teknos BV, the Netherlands

Teknos 3p. 2 0.0., Poland

Teknos OU, Estonia

Teknos d.0.0, Slovenia

Teknos SIA, Latvia

UAB Teknos, Lithuania

Teknos LLC, Ukraine

Teknos Coatings Trading (Shanghai) Ltd, China
Teknos Coatings and Paints Pvt. Ltd., India
Teknos Feyco Schweiz AG, Switzerland
Teknos Feyco AG, Liechtenstein
Teknos US Inc, USA

Treffert Asia Paciiic Pte. Ltd., Singapore
Treffert Coatings (S.E.A.) Sdn Bhd, Malaysia
Shanghai Treffert Special Coatings Co. Ltd., China
Teknos (VN) Company Limited, Vietnam

Associated companies
Premiere Finishing & Coating LLC, USA

Associated companies have been consolidated using the equity method

Ownership share %
Group

100.0 %
100.0 %
100,80 %

100,0 %
0,0 %
100,0 %
100,0 %
0,0 %

100,0 %

100,0 %
100,0 %
100.0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100!0 /“
100,0 %
100,0 %

20,0 %

100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %

100,0 %

100,0 %
100,0 %
100,0 %
100,0 %

100,0 %

100,0 %
100,0.%
100,0 %

100,0 %
100,0 %
100,0 %.
100,0 %
100,0 %
100,0 %

100,0 %
100,0 %

100.0 %
100,0 %

100,0 %

100,0 %
100,0 %

100,0 %

20,0 %
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Ownership share %
Parent company

100,0 %
100,0 %
0,0 %

100.0 %

0.0%
0.0 %
0:0 a9
0,0%

100:0 %

( 005 0 %
100,0 %

0.0 %

0,0 %
100,0 %

0,0 %
100,0 %
100,0 %
100,0 %
100,0 %

100.0 %

100,0 %

100,0 %
100,0 %
100,0 %
99,0 %
100,0 %
100,0 %
0,0 %
0,0%
0.0 %

100,0 %

100,0 %
100,0 %
0,0 %

100,0 %

0.0%
0.0 %
0,0 %

100,0 %

100,0 %

100.0 %
0,0 %
0,0 %

100,0 %
0,0:%

100,0 %
100,0 %

100,0 %

100,0 %

100,0 %

100,0 %
100,0 %

100,0 %

100,0 %

99,0 %
100,0 %
100,0 %

0.0 %
0,0 %
0,0 %
0,0 %

100.0 %

0.0 %



Operating profit (%) Operating profit

=100 X =
Revenue

Return-on equity (%)

(Profit-before tax — income tax)

=100 X ~
- Equity )

Return on capital employed (%) (Profit before tax + financial expenses)

=100 X y _ - _ _ S
Balance sheet tolal — inlerest-free liabilities V)

Equity-to-assets ratio (%) (Equity + equity foans)

=100 X

*) Average for the financial year

22. Events after the balance sheet date

The implementation of the new One Teknos management system took place in early 2024, The model is expected to
bring significant improvements in efficiency and transparency. The Vedevag factory property in Sweden has been
for sale for a long time, and now the deal was finally completed on 15 March 2024 at SEK 3.9 million.

Teknos will move to CSRD reporting in 2026, when data from 2025 wiil be used as the reference year.
The construction and testing of the mode! is underway and the first results will be obtained in the autumn of 2024

Balance sheet {otal - advances received



NOTES TO THE PARENT COMPANY'S S

FINANCIAL STATEMEN

1. Revenue
Revenue consists entirely of the sale of administrative services to group companies.
2. Other operating income

EUR B 1/1-31/4212023 1/1-31112/2022
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3. Personnel expenses

EUR N N . o ~ 1.1.-31.12.2023 .. 1.4.-31.12.2022 _.
Wages and salaries | 580035662 ~ 8335340.00
Pension expenses 1010 381,55 1 095 571,22
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Average number of personnel during the financial year
Clerical employees a8 76

4. Depreciation, amortisation and impairment.

EUR 1.4.-31.12.2023 1.4.-31.12.2022
e T
Intangible rights 3590 731,51 1 035 323,03
Machinery-and equipment 4 840,11 0,00
Impairment _ . . . 236 639,04 25 368 000,00
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5. Other operating expenses

EUR __ _ _ 14s31422023 1.1.-31.12.2022
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Dividend income - L L B L - - s

'F'ra m group campaﬁi*es 591822645 9 935 727,69

F'rom _g-mfu p cbmp:_ajni_es 4233 521,52 2 315 742,29

From others 1638 121,74 154 568,21
Exchangé gains on financing 1 551 537,48 3694 102,24
Impairment

From group companies 0,00 -26 307 275,46
Exchange losses on financing -1 371 543,84 -3 588 778,07
Interest and other financial expenses

Impairment of non-current assets investments -8 428 235,01 0,00

For group companies 510 739,02 ~82 249,06
_For others _ - ..-a '5‘2-9 047:.- 94 -3 671 28 286 03:
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7.  Incometaxes

EUR.

1.1.-3112.2023

R T T

Income tax for the financial year
Income taxes on t}rdmary busmess aperatmns far the prewaus financial years
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8. Non-current assets

Intangible assets.

EUR
Acguisition cost 1/1
Increase
Decrease.

Accumulated depreciation 1/1
Depreciation for the financial year
Accumulated depreciation 31/12

w
LE,_:- tF%‘tEk"f:-w‘! j*':

Intangible rights

Advances paid

Total mtanglble
assets

37 788 660,53
1377°326,24
-444 399,90
1.261 386,65

1827 508,05
0,00

6,60

-1 261 386,65

-444 399,90

39 982 973,52

'3_'590'73-1.-.51

566 121,40

0,00
0,00

12:912 475,89

0,00

9321 744,48
3 890 731,51

12 912 476,99

2T, 07ﬁ 497,53

T
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39616 168,58
1377 326,24

40 549 094,92
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Tangible assets

EUR
Acquisition cost 1/1
Increase
Decrease.
Transfers between balance sheet iteris

202 291,01
0,00
0,00
21 120,61

28 466 916,05

Machinety and equipment Other tanglble assels

1827 saa_ﬁ,us_

Advances patd and

construction in:
progress

Total tangible
assets

30 294 424,_107

123 564,35
0,00
0,00
0,00

21 120,61

0,00

0,00
-21 120,61

346 975,97

Acquisition cost 31/12

ﬂ--ﬂﬂ

0,00

4 840,11
207 131,12

Accumulated depreciation 1/1
Accumulated depreciation of decreases and
fra nafers

_A_ccu muiated.depreciatlnn -.31112

~ 223411,62

123 564,35

0,00
0,00
0,00
0,00

0,80

0,00

346 975,97

202 291,01
0,00

0,00

4 840,11

0,00
0,00
0,00

000

207 131,12

heir
5

e g Sl R L i cacd et (AL L L1 W, ; 22 o
Wl 5 I o et T L e RN P LT TR ey : et aysd . F i
” Bt B e T el e T e T i W S T '* i ,.x -~ 5~ ~~ 1 “ﬁa :-E;;’: 5; E’:E ‘=”
e R I R R T 5} st i R o BP it tn‘g E;h
:-q A E.- R TR O e e o e - B P N T I B A S R PR, R e .-\.1.? bt} i

-\.-\.- R

e SR e .'
0 1430 844,85
;;;; j . vmrm'\.'\.-'\r\. -

5 “'5 PP AR

Bmk val ue. 31! 1 2!2022 U,U.O;

Interests. in
companies in the
same group *)

Interests in.associated

EUR companies

-123,:554,,35

ln.terests

21 120 61

Other receivables **)

144 684,96

Total investiments

89309 262, 10
23 307 940,90
0,00

3795 797,14
0,00
~3795 797,14

Acguisition cost 1/1
Increase
Decrease

10 160,00
0,00
0,00

18 346 449 88
C,00
0,00

111 461 668, 12

23 307 940,90
-3 795 797,14

0,00

Acquisition cost 31/12 112 617 203,00

10 116010ﬂ

“““““

Book value 31/12/2023 ~ © i

710 460,00

18 346 449,88

EEH

mE :;%* ﬁﬁﬁﬁﬁ b 1 8 3 46 449 33
o R Emst

11171130.973 812,88

Baok value 31/12/2022 --39_:_3-09 252,,1_0: 3795 79? 14

10.16G,00

*)  Intra-group loan receivables from Teknos GmbH EUR 23,003,476 and Teknos (VN) Company Limited

EUR 304,465 have been converted to subsidiary shares.

18 346 449,88

*+}  Other receivables include payments made to the capitalisation redemption policy. On 31 December 2023, the market
capitalisation of the investments in the unit-linked contract amounted to EUR 19,961,838.37(31 December 2022: EUR 19,157,170.32).

130973 812,88

111 461 669,12
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9. Receivables
EUR 31.12.2023 31,12.2022
Non-current receivables

Receivables from companies in the same group
L-.a_ajn_:__re:caixr._able.Sr _ u » 2’3 579 521 11 ___13 '1'2:_6.4 13:3:6. :8;0*
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Current receivables

Receivables from companies in the same group
Trade receivables -189 889,81 -1 816 039,41
Loarn receivables 9 070 728,74 47 125 449,17
Accrued income and deferred expenses 4 897 282,92 11 557 407,83
Other receivables 103 921,43 1513 075,71
Accrued income and deferred expenses
Other accrued lm‘:ome and deferre expenses | 3-00 ‘I. 58459 | 2 028 2?9 42
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10. Equity

EUR 31.12.2023 31.12.2022

_Share capital 171 e - | ) 870000000 8700 000,00
hare capitai s — - 8?0 000,00 — 8700000_“,00

?etalned earnings 1/1 o | 123 931 848,38 123 931 848,38

Retained earnings 31/12 . 8809117301 12393184838

Net profit for the financial year -1 354 833,86 .35 840 675.37
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Calculation of distributable funds

Retained earnings 88 091 173,01 123 931 848,38
‘Net profit for the financial year -~ -1.354 833,86 ~ -35840675,37
g v distnbu‘table e — S S — B 1Ty TR 01

The share capital is divided by share class as follows



11. Non-current liabilities

Loans from financial institutions
Liabilities to companies in the same group
Leng-’term aecruale and deferred Inceme
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31.12.2023

41 998 900,00
60239,50

31.12.2022

45 000 000,00
0,00
53 155,00

T -;i'-;n-_

046059139, 50

-\.-C-\.-\.-\.-\.!

L 2%%?75595331 55; foe

Inqu'idlty--. B-ref.a_ch of covenants can increase the cost of financing afid lead to the termination of loans.
On. 31 December 2023, the covenants have been met and they are monitored. The next review of the covenants is
on 31 March 2024. In management's view, it is likely that the covenant limit will be met on 31 March 2024

12. Current liabilities

Loans from financial institutions
Bond
T'redei peyeblee
T’rade. p'ayab.lee.
Loans to group companies
Accrued expenses and deferred income
Other liabilities
Accrued expenses and deferred income
Personnel expenses
F’iﬁe’neiel'

The Board of Directors monitors with special care the development of the situation.

31,12,2023

31,12.2022
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30416 572,10

0,00
839 955,70

859 403,03

31 904 745,10

0
154 474,17

1080 107,15
875 692,75
271 075 82

39065 786,30
15:000 000,00
1072 388,85
690 414,75

21 488 164,83
2 602 700,35
188 462,04

1789 919,05
396 622,79
333 228 67
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*y  The bond is fixed in terms of interest rate and maturity and has no covenants.

13. Deferred tax assets and tax liabilities

EUR

.U:n'uzee.d tax de.p-reerat-aen-

31.12.2023

31.12.2022

063,95

Deferred tax assets or liabilities are not recognised in the balance sheet of the special purpose vehicle.
Deferred taxes are recognised in the consolidated balance sheet, see Group note 13.
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14. Contingent liabilities

EUR - 31.12.2023
Other contingent liabilities

Guarantees on behalf of group companies
l.easing liabilities

Maturing during the next financial year

Maturing later

22 030 849,05

133 346,64

Derivative instruments

Interest rate swaps.

Hedged item: Syndicated loan agreement 30/6/2021 — 30/6/2026

interest rate 3-month Euribor

The Group receives the 3-month Euribor rate and pays fixed interest

Hedging derivative: Interest rate cap 51712022 - 5/7/2025

If the 3-month Euribor rate exceeds 1.5%, the counterparty will credit the difference to the Group.

31.12.2023
Fair value of the interest rate swap on the balance sheet date 57559268
Value of the underlying asset
Fair value of the interest rate cap on the balance sheet date
Value of the underlying asset

Hedge type: cash flow hedge

19 333 333,34
360 983,55
20 000 000,00

31.12.2022

16 348 258,21

95 382,17

229 804,94

31.12.2022

1040 046,94

19 333 333,34
20-000-000,00

The cash flows of the interest rate swap are recognised in profit or loss for the same periods as the interest flows of the

hedged loan.

Currency hedge agreements

Hedged item:

Teknos hedges foreign currency denominated internal loans as well as cash pool receivables and liabilities (SEK, CHF

and USD). Teknos also hedges the currency risk associated with sales and purchases.

Hedging derivative:
Currency balance sheet hedge
31.12.2023

Value of the underlying asset 30473 178,44
External cash flow currency forwards

12312023
Falr u’alue:: of the -ag:r_eem ent on the balance sheet date -
Value of the underlying asset

Internal cash flow currency forwards
- 12.31.2023
Fair value of the agreement on the balance sheet date

Hedge type: cash flow hedge

5150 436,88

Value of the underlying asset e

3 1-.-1:_12 .:2:02 2 ..
1035 298,29

37 982 885,03

12.31.2022

0,00

12.31.2022

0,00
0,00

The cash flows of the currency hedge agreement are recognised in profit or loss for the same periods as the exchange

gains and losses of the underlying foreign currency items.

0,00
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18. Auditor's fees

EUR L . 1.1.-31.12.2023 1.1.-31.12.2022

Audit 38 925,00 34 500,00

Tax advisory 0,00 166 825,50
Other services - 0,00 421010,05
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16, Related party transactions

any has purchased the intellectual property rights related to the recipes of the

Z'Gmup-'-s :pil‘.UdiL,lf_Gts frﬁ-m.;..:g'lfﬂ'l.-!ﬁ 'cﬂ-mpa_n'ies-::rfc'r- EUR 500,000.

The company has sold IT and administrative services to group companies for EUR 17,549,227.32 and has invoiced
royalties from group companies for EUR 6,901,725.00. The terms of the transactions concluded with related parties
are equivalent to the terms of the transactions concluded with independent parties.
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THE BOARD OF DIRECTORS' PROPOSAL FOR THE DISTRIBUTION OF PROFITS, *°
SIGNATURES TO THE REPORT OF THE BOARD OF DIRECTORS AND THE
FINANCIAL STATEMENTS, AND AUDITOR’S NOTE

Board of Directors' proposal for the distribution of profit

The distributable funds of the parent company are EUR 86,736,339.15, of which the profit for the
financial year is EUR -1,354,833.86. The Board of Directors proposes to the

Annual General Meeting that no dividends be distributed.

The Board of Directors states that at the Annual General Meeting held on 7 April 2022, a decision
was taken on the distribution of dividends in the amount of EUR 2.6 million in such a way that the
dividends will be paid in accordance with a separate release decision of the Board of Directors.
So far, the Board of Directors has not decided to release the said dividend. The dividend decided
at the AGM on 7 April 2022 has not been withdrawable by the shareholders and the dividend

has not been recorded in the company's financial statements as a debt to shareholders.

The above recording of dividend in the company's financial statements requires
a separate release decision by the Board of Directors of the company.

Signatures to the report of the Board of Directors and the financial statements

Helsinki, 11 April 2024

Pekka Jaatinen Paula Salastie KJ Aho
Chair of the Board Member of the Board Member of the Board
CEO

Vesa Tempakka
Member of the Board

Auditor’s note

A report has been given today on the audit carried out.

Helsinki, 2024

KPMG Oy Ab
Firm of Authorised Public Accountants

Tero Hamalainen
Authorised Public Accountant
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This document s an.English transiation of the Finnish auditor's report. Only the Finnish version of the report is legally binding.

Auditor's Report
To the Annual General Meeting of Teknos Group Qy
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Teknos Group Oy (business identity code 2210042-4) for the year ended

31 December, 2023. The financial statements comprise. the balance sheets, the income statements, cash flow statements

and notes for the group as well as for the parent company.

In our opinion, the financial statements give a true and fair view of the group’s and the company’s financial performance
and financial pGSItIOH in accordance with the laws and regulations governing the preparation of financial statements in
Finland and comply with statutory requirements.

Basis for Opinion

We conducted our audit in accordance with good auditing practice in Finland. Our responsibilities under good auditing
practice are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our

repart We are mdependent @f the parent company and o'f the graup campanles m accordance WIi‘.h the eth!cal

an.di. appmpnate .tra p_mvnde a b.as.ls .fc;r our o_pmlon.
Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director are responsible for the: preparation of financial statements that give a
true and fair view in accordance with the laws and regulations governing the preparation of financial statements in Finland
and comply with statutory requirements. The Board of Directors and the Managing Director are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors and the Managing Director are responsible for assessing the
parent company $ and the gmup s ablhty to contlnue as a gomg concern, dlsclosmg, as apphcable matters relatmg to.

cencern basns of acwuntmg unless there is an mtentmn to hqutdate the parent cmmpany or the grc}up or cease operatlons
or there is no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our ije'ctives ai're tt':j obt‘ain reascmable a‘ssura‘nce about w’hether th‘e ﬁnancial statementsﬁ as ia w’hc)'le iare ﬁ'ee”from

Reas.on&ble assurance s a_ hlgh. level c:;f a..ss_u_ranc:e bu_t is nat_a gu_arantee. that an audnt .c.end.ucted in .;a.cc.@rdan.ce w;l.th.

good auditing practice will always detect a material misstatement when it exists. Misstatements can arise from fraud or

error and are considered material if, individually orin the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with good auditing practice; we exercise professional judgment and maintain

professional skepticismt throughout the audit. We also:

— |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
approprlate tc: pmvrde a basrs fer aur c}pam@n The rlsk of not detec;tmg a materlal mlssta'tement resultmg frcam fraud

m_l_s_representatmns or the werrlde of mternal control

—— Obtain an understandmg of internal control relevant to the audit in order to design audit procedures that are
appmprlate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the parent
company’s or the group's internal control.

KPMG Oy Ab, a Finnish limited liability company and a member firm of the KPMG global organization of independent member firms. Business ID 1805485-9
affiliated with KPMG: International Limited, a private English company limited. by guarantee. Domicile Halsinki:




Teknos Group Oy
_ _ - Auditor's Report
financial year ended 31 December, 2023

< — Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
) related disclosures made by management.

— Conclude on the appropriateness of the Board of Directors’ and the Managing Director's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material uncertaznty exists related to events
or conditions that may cast significant doubt on the parent company’s or the group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to.the date of our auditor's report. However, future events
or conditions may cause the company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events so that the financial statements
give a true and fair view.

— Qbtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the group to express an opinion on the consolidated financial statements. We are responsnble for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and szgmﬁcant audit findings, including any significant deficiencies in internal control that we identify during our
audit,

Other Reporting Requirements
Other Information

The Board of Directors and the Managing Director are respans:b!e for the other information. The other information
comprises the report of the Board of Directors. Our opinion on the financial statements does not cover the other
information.

In .connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. Our responsibility also includes considering whether the
report of the Board of Directors has been prepared in accordance with the appllcable laws and regulatlons

statements and the report of the Baard of llrectors has been prepared in accordance with the appllcable Iaws and
regulations.

If, based on the work we have performed, we conclude that there is a material misstatement of the report of the Board of
Directors, we are required to report that fact. We have nothing to report in this regard.

Helsinki, 27 March 2024

KPMG OY AB

TERO HAMALAINEN _
Authorised Public Accountant, KHT




