Arsredovisning

Org.nr 556628-7339

Rikenskapsér 2022-01-01 - 2022-12-3 1

Faststillelseintyg

Undertecknad styrelseledamot i Attends Healthcare Holdings AB intygar att resultatrdkningen och balansrikningen i
rsredovisningen har faststillts pa &rsstimma u??/é 'f‘;«?j‘f&l‘sstﬁimnan.-bés.l.u-t'ade att sodkinna styrelsens forslag till
resultatdisposition, |

Jag intygar ocksa att innehallet i rsredovisningen och revisionsberittelsen stimmer Gverens med originalen.

Anna Sddergren



Attends Healthcare Holdings AB L)
Org.nr 556628-7339

2-01-01 - 2022-12-31

Styrelsen for Attends Healthcare Holdings AB avger foljande arsredovisning.

Innehall Sida
Forvaltningsberattelse

Resultatrikning

Balansrékning
Rapport dver fordndringar i eget kapital
Noter

S‘tymzlsens site: Aneby -
Féretagets redovisningsvaluta: Euro (EUR).
Alla belopp redovisas, om inget annat anges, 1 tusentals Euro (TEUR). Till {6ljd av detta kan

avrundningsdifferenser forekomma.
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Forvaltningsberittelse

Information om verksamheten
Bolaget dger och forvaltar aktier i dotterbolag.

Visentliga hiandelser under rikenskapsaret

Under rikenskapsaret paverkades koncernen liksom omvérlden i 6vr lgt av hog mflation 1 form av okade
rdmaterialpriser, fraktpriser och konverteringskostnader samt hoga rintor. Betydande prishdjningar har
genomforts under aret for att kompensara for dessa dkade kostnader och som kommer att ge full effekt
nédstkommande 4r. Parallellt med prishdjningar har koncernen genomfoért omfattande
kostnadseffektiviseringar som férvintas ge full effekt under nistkommande rakenskapsar.

Vad betriffar koncernens ekonomi och finansiella stillning har inflationen medfort ett 1dgre resultat for
rikenskapséret 2022.

Visentliga hiindelser efter rikenskapsirets slut
Den hoga inflationen forvintas fortsatt fa en negativ paverkan for koncernen under rikenskapsér 2023.

_'Dock kemmel genc}mforda ech planerade pl‘lShQ] mngar 1 kombma‘tmn med 1{0stnadseffektlwsermﬂar

Det sdkerhetspolitiska laget i BEuropa ér fortsatt osdkert. Styrelsens beddmning dr dock i nuléget att
bolaget och koncernen inte kommer paverkas vésentligt.

Agarforhallanden
Bolaget dr ett heldgt dotterbolag till Attindas Hygiene Partners AB, org nr 556883-7099, med site 1

Aneby.
Bolaget ér modmbolag till Attends Healthcare AB, org nr 556563-1867, och Attends AB, org nr

556757-7258, badda med site i Aneby.

Flerarsoversikt (TEUR) 2022 2021 2020 2019 2018
Nettoomséttning 0 0 0 0
Resultat efter finansiella poster 5 532 23 603 7 402 2 117 4 249
Balansomslutning 71 291 67 414 63 086 65 352 62 349
Soliditet (%) 47 50 53 49 11

Bolaget dndrade redovisningsvaluta frin SEK till EUR under 2020. Jimforelsetalen i flerarséversikten
har raknats om till EUR. Vid omriikning har samma valutakurs anvénts for dren 2018-2019 for

jamforbarhet.

'F{)rslag tlll vmstdmpomtmn

balanserad vinst 33 635 820

disponeras si att
i ny rdkning dverfores 33 633520
33 635 820

Transaktion 09222115557495801968 , Signerat ML, AS, MW, EBP
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-2022-12-31 -2021-12-31

Resultatrakning Not
TEUR

Rorelsens intikter
Nettoomsatining 0 0

Rorelsens kostnader
Ovriga externa kostnader 0 0
Roérelseresultat . 0 0

Resultat fran finansiella poster

Resultat frin andelar i koncernfdretag 4 0 18 0006

Ovriga rinteintikter och liknande resultatposter iy 5932 5603
5532 23 603

Resultat efter finansiella poster 5 532 23 603

Bokslutsdispositioner 6 -5 532 -5 603
Resultat fore skatt 0 18 000

Arets resultat I 18 000

(&3} Signerat ML, AS, MW, EBP




Attends Healthcare Holdings AB
Org.nr 556628-7339

Balansrikning
TEUR

TILLGANGAR
Anlaggningstillgangar
Finansiella anliggningstillgangar

Andelar i koncernforetag
Fordringar hos koncernforetag

Omsittningstillgdngar

Kortfristiga fordringar
Fordringar hos koncernforetag

SUMMA TILLGANGAR

Not

Transaktion 09222115557495801968 {&=3}  Signerat ML, AS, MW, EBP

45 431

2022-12-31

65 844

5 447

71 291

4 (12)

2021-12-31

20413
41 554
61 967
61 967

5 447

67 414
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Balansraknino Not 2022-12-31 2021-12-31

Eget kapital [0

Bundet eget kapital

Aktiekapital 10 10

Reserviond 2 2
12 12

Fritt eget kapital

Balanserad vinst eller forlust 33 636 15636
Arets resultat 0 18 0600
33 636 33 636
Summa eget kapital 33 648 33 648

Kortfristiga skulder
Skulder till koncernioretag 37 643 33 766

71 291 67 414

—  Transaktion 09222115557495801968 (€@}  Signerat ML, AS, MW, EBP
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Attends Healthcare Holdings AB
Org.nr 556628-7339

Rapport over forandringar i eget kapital
TEUR |

Aktie- Bundna
kapital reserver

Ingiende eget kapital 2021-01-01 10 2

Arets resultat
Utdelning

Utgdende eget kapital 2021-12-31 10 2
Arets resultat
Utgdende eget kapital 2022-12-31 10 2

Ovillkorat aktiedgartillskott ingdr med 25 399 (25 399) TEUR.

Transaktion 09222115557495801068 i}
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Fritt eget
kapital

33 630

18 000

33 636

33 636

6 (12)

Sunima
eget kapital

33 648

18 000
-18 000

33 648
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v Noter

< Redovisnings- och varderingsprinciper
e
o Allmamm upplysmngar

och koncemredewsmng (KB)

Intaktsredovisning

Intdkter har tagits upp till verkligt vérde av vad som erhallits eller kommer att erhallas och redovisas 1
den omfattning det 4r sannolikt att de ekonomiska férdelarna kommer att tillgodogdras bolaget och
intdkterna kan beréknas pa ett tilltorlitligt sitt.

Utlidndska valutor
For drin ga:t' G'C',h skulde;r i 'u'tléndsk valuta véli deras 't’i‘ll' 'ba'lansdagens kUrs Kursvins;ter ach

mi_s_fo;Jt .lus_te.z. _pa ﬁnan.swlla.fmdl mgar O_Qh ;slmldel _l;edomsas som ﬁnan-s.leﬂa pos.ter.

Finansiella instrument

Bolaget tillimpar K3, kapitel 11. Finansiella mstrument som redovisas 1 balansrdkningen inkluderar
vriga fordringar, kortfristiga placeringar, leverantdrsskulder och ldneskulder. Dessa redovisas i
balansrakningen nér bolaget blir part genom avtalsméssiga villkor och tas bort ndr rétten att erhélla

kassafléden fran instrument upphér, har dverforts eller nér forpliktelser har reglerats eller pa annat sitt
upphort.

Andem;'“idgtterﬁrémg
anskaa.ffnmgsval det mar .l_«_;opeskﬂlmgan SO, er.lagts for aktlema- samt forvawsl{ostnader.- .Eve.ntualla
kapitaltillskott ldggs till anskaffningsvéirdet ndr de uppkommer.

Kundfordringar och évriga fordringar
Fordringar redovisas som omséttningstillgdngar med undantag for poster med forfallodag mer dn 12

:nanadei efter balansdagen w]ka klassificeras som anlidgeningstillgingar. Fordringar tas upp till det

Fordringar hos koncernforetag

Tillgangar ingdende i posten redovisas inledningsvis till anskaffningsvirde. I efterféljande redovisning
redovisas de rédntebdrande tillgdngarna till upplupet amkaffnmgsvai de med tillimpning av
effektivrantemetoden, minskat med eventuell reservering for vardeminskning.

Laneskulder och leverantérsskulder

Léneskulder och leverantérsskulder redovisas initialt till anskaffningsvérde efter avdrag for
transaktionskostnader. Skiljer sig det redovisade beloppet fran det belopp som ska aterbetalas vid
forfallotidpunkten periodiseras mellanskillnaden som réntekostnad dver lanets 1optid med hjélp av

instrumentets effektivrinta. Hirigenom 8verensstimmer vid férfallotidpunkten det redovisade beloppet
och det belopp som ska aterbetalas.

Transaktion 09222115557495801968 Signerat ML, AS, MW, EBP
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Nedskrivning av icke-finansiella tillgangar

Nar det finns en indikation pa att en tiligangs védrde minskat, gors en provning av nedskrivningsbehov.
Har tillgangen ett dtervinningsvirde som ir ldgre 4n det redovisade virdet, skrivs den ner till
atervinningsvirdet. Vid bedomning av nedskrivningsbehov grupperas tﬂlgangarna pd de lagsta nivaer dir

det finns separata identifierbara kassafloden (kassagenererande enheter). For tillgingar, andra dn
goodwill, som tidigare skrivits ner gbrs per varje balansdag en provning av om dterforing bor goras.

Inkomstskatter

Total skatt utgors av aktuell skatt och uppskjuten skatt. Skatter redovisas 1 resultatrakningen, utom da
underli ggand&: transaktion redovisas direkt mot eget kapital varvid tillhorande skatteeffekter redovisas i
eget kapital.

Uppskjuten skatt

Uppslq u‘len skatt ar 11ﬂc01nstsl<att Som avser framuda rakenskapsar tlﬂ f'oljd av t1d1ga1e handelser

och uppslq utna skattefordrmgax pa tempmara sklllnadér som uppstar mellzm bokfm da msp_e_ktwe
skattemassiga varden for tillgangar och skulder samt for 6vriga skatteméassiga avdrag eller underskott.

Uppskjutna skattefordringar nettoredovisas mot uppskjutna skatteskulder endast om de kan betalas med
ett nettobelopp Uppskjuten skatt berdknas utifrin gillande skattesats pa balansdagen. Effekter av
fordndringar 1 géllande skattesatser resultatfors 1 den permd fordndringen lagstadgats. Uppskjuten
skattefordran redovisas som finansiell anldgeningstillegdng och uppskjuten skatteskuld som avséttning.

Uppskjuten skattefordran avseende underskottsavdrag eller andra framtida skatteméssiga avdrag
redovisas 1 den omfattning det 4dr sannolikt att avdragen kan avrdknas mot framtida skatteméssiga
dverskott.

P4 grund av sambandet mellan redovisning och beskattning sirredovisas inte den uppskjutna
skatteskulden som adr hdnforlig till obeskattade reserver.

Avsittningar

Som avsittning har redovisats forpliktelser gentemot tredje man som ir hinforliga till riikenskapséret
eller tidigare rikenskapsar och som pé balansdagen antingen ér sikra eller sannolika till sin forekomst
men oviss till belopp eller till den tidpunkt d& de ska infrias.

Koncernbidrag
Erhil 1 1’1& GCh - lﬁﬂl ﬂa de k@ nCﬁl‘ﬂb i drag re d@Vi Sas Som b @I{_S]_u‘t Sd i Spo Siti On er .

Koncernforhallanden
Foretaget ar moderforetag men med hénvisning till undantagsreglerna i arsredovisningslagen 7 kap 2§

upprittas ingen egen koncernredovisning, Det 6verordnade moderforetaget AIPCF VII DPC Funding, LP
Cayman Islands upprittar koncernredovisning.

[ denna arsredovisning anvinds begreppet koncernforetag for alla foretag som till mer dn 50% direkt eller
indirekt dgs av AIPCF VII DPC Funding, LP.

Transaktion 09222115557495801968 Signerat ML, AS, MW, £BP
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Nﬁt 1 Uppskattmngar och bed@mnmgar

bedamnmgar uppskattnmgar c}ch antaganden som anses vara IlI‘I’lll ga Vld den tldplmkt da bedomnmgen
gors, Uppskattningar och bedémningar dr baserade pa historiska erfarenheter och ett antal andra faktorer,
som under radande omstindigheter anses vara rimliga. Resultatet av dessa anvinds for att bedoma de
redovisade virdena pé tillgdngar och skulder, som inte annars framgér tydligt frén andra killor. Det
verkliga utfallet kan avvika fran dessa uppskatiningar och bedomningar. Uppskattningar och antaganden
ses Gver regelbundet.

Bolaget gor uppskattningar och beddmningar om framtiden. De uppskattningar for redovisningsindamal
som blir 16ljden av dessa kommer, definitionsméssigt, sdllan att motsvara det verkliga resultatet.

Skatt:

Betydande bedomningar gms for att bestimma saval aktuella som uppskjutna skatteskulder och
skattetillgngar, inte minst vad géller virdet av uppskjutna skattetillgangar. Bolaget maéste dirvid bedéma
sannolikheten for att de uppskjutna skattefordringarna kommer att utnyttjas for avrakning mot framtida

beskattningsbara vinster. Det verkliga resultatet kan avvika fran dessa bedémningar bland annat pd grund
av dndrat framtida affarsklimat, dndrade skatteregler eller utfallet av mynd1gheters eller skattedomstolars

innu ej slutforda granskning av avgivna deklarationer.

Andelar i koncernforetag och fordringar i koncernforetag:
Da risken i forvantade inbetalningar anses vara begriansad gors inte nagon reservering 1or osakra
fordringar.

Not 2 Arvode till revisorer __ | =
Bolagets kostnader for revision har betalats av dotterbolaget Attends Healthcare AB.

Not‘ 3 Anstﬁllda och persena’lkﬂstnader

Not 4 Resultat fran andelar i koncernforetag
2022 2021

18 000
0 18 000

-

Erhéllna utdelningar

Not 5 Rinteintikter och liknande resultatposter
2022 2021

Réanteintikter fran koncernforetag 2512 2 435
Kursdifferenser 3020 3 168
—- 5532 | 5603

e — Transaktion 09222115557495801968 {&3}  Signerat ML, AS, MW, EBP
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Attends Healthcare Holdings AB
Org.nr 556628-7339

Not 6 Bokslutsdispositioner
2022
Koncernbidrag 553

5532

Not 7 Andelar i koncernforetag
2022-12-31

Ingdende anskaffningsvirden
Utgdende ackumulerade anskaffningsvirden

20413
20 413

FO( 12) |

2021

<5 603
g

2021-12-31

Utgédende redovisat virde 20 413 20 413

Not 8 Specifikation andelar i Koncernforetag
Kapital- Rostratts- Antal Bokfort
Namn andel andel  andelar virde
Attends Healthcare AB 100% 100% 10 000 19 924

Org.nr Site Eget kapital Resultat
556563-1867 Aneby 37 607 2 368
647 4

Attends Hjej,al'thcm?e: AB . _
Attends AB 5567157-7258 Aneby

Not 9 Fordringar hos koncerntoretag . . . .

2022-12-31 2021-12-31
Ingdende anskaffningsvirden 41 554 37 226
Tillkommande fordringar 3 876 4328
Utgdende ackumulerade anskaffningsvirden 45 431 41 554

Utgaende redovisat virde 45 431 41 554

Not 10 Antal aktier och kvotvirde
Antal Kvot-
Namn aktier virde
Antal A-Aktier 1 000 10
1 GO0

Transakiion 09222115557495801968 (&3}  Signerat ML, AS, MW, EBP
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Not 11 Stallda sakerheter

Stillda sdkerheter

Not 12 Eventualforpliktelser

Eventualtérpliktelser

Transaktion 09222115557495801968 f?f:'_
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Aneby det datum enligt vara elektroniska underskrifter

Mattias Wilner Anna Sédergren
Ordforande

Emilio Baita Perez

Viér revisionsberittelse har ldmnats det datum enligt var elektroniska underskrift

RSM Stockholm AB

Malin Lanneborn

Transaktion 09222115557495801968 Signerat ML, AS, MW, EBP
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Signerande parter
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RSM Stockholm AB
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AFHS

I anna.sodergren@attindas.com

BankID

Namnet som returnerades fran svenskt BanklD var

"ANNA SODERGREN" _
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REVISIONSBERATTELSE

Till bolagsstdmman i Attends Healthcare Holdings AB, org.nr 556628-7339

Rapport om arsredovisningen

Uttalanden

Vi-‘har utfért en revision av arsredovisningen for Attends Healthcare.
Holdings: AB for rakenskapsaret 1 januari 2022 till 31 december 2022.
Enligtvar uppfattning har érsredaulsnmgen upprattats i enlighet med

.arsredomsnmgslagen och ger en talia vasentllga avseenden rattv:sa nde

dacember 2022 Gch__au dess fi nanse_ellamsul_tat. for aret enltgt
arsredovisningslagen. Forvaltningsberattelsen ar forenlig med
arsredovisningens évriga delar.

Vi tillstyrker darfor att bolagsstammian faststiller resultatrakningen och
balansrakningen:

Grund for uttalanden
Vi hiar utfort revisionern enligt International Standards on Auditing (ISA) och

god revisionssed i Sverige. Vart ansvar enligt- dessa standarder beskrivs
ndrmare i avsnittet "Revisarns ansvar®. Vi &r-obercende i forhallande till

Attends Healthcare Holdings AB enligt god revisorssed [ Sverige och hari

;ovrtgt fullgjo rtvart yrkesetiska ansvar enligt’ dessa krav,

Vi anser att de revisionsbevis vi har inhdmtat ir tillrickliga ach

andamalsenliga-som grund for vara uttalanden.

Styrelsens ansvar

De’t’ ar styre]'sen som har a-nsvaret fﬁr aft érs redwisni’ngen uppriéttas och

felaktlgheter uare sgg dessa I::Jeror pa @egentligheter eller mlsstag

Vid upprattandet av érsredavlgningen arisvarar styrelsen for bedomningen
av bolagets férmaga att fortsatta verksamheten. De upplyser, ndr sa ar
tillampligt, om forhallanden som kan paverka formagan att fortsitta
verksamheten-och att anvanda. antagandet om fortsatt drift. Antagandet
om fortsatt drift tillimpas dock inte om styrelsen avser att likvidera
holaget, upphdra med Verksamheten eller inte har ndgot realistiskt
alternativ till att g6ra nagot av detta.

Revisorns ansvar

Vara mal ar att uppna en rimlig grad av sékerhet om huruvida
arsredomsnmgen som helhet inte'innehdaller ndgra vasentliga felaktigheter,
vare s:g dessa heror pa megent |gheter eller mlgstag, ach att iamna en

hgg grad av sakerhet men.ar mgen garantt fér att en revision som utfﬂsrs
enligt ISA och god revisionssed i Sverige alitid kommer att Upptacka en
vasenthg felaktighet ﬂm en sadan fnns Felaktigheter kan uppsta pa grund
eller tlllsammans r:mltgen kan f@rvantas paverka de ekonomiska bes]ut
som anvandare fattar med grund i drsredovisningen.

En ytterligare beskrwmng av uart ansuar fer revlsmnen av arsreﬁomsnmgen-

rewsarngansvar Denna beskrwnlng iren deI av remsmnsberattelsan

andra fo-rfattmngar

Uttalanden

Utdver var revision av-arsredovisningen harvi dven utfdrt en revision av
styrelsens forvaltning fér Attends Healthcare Holdings AB for
rakenskapsaret 1 januari 2022 till 31 december 2022 samt av férslaget tll

dispositioner betraffande bolagets vinst eller forlust.

Vi tillstyrker att bolagsstamman disponerar vinsten enligt forslaget i
forvaltningsberdttelsen och beviljar styrelsens ledamoter ansvarsfrihet for
rakenskapsaret.

Grund for uttalanden

Vi har utfért revisionen enligt god revisionssed 1 Sverige. Vart ansvar enllgt
denna beskrivs ndrmare i avsnittet "Revisorns-ansvar®; Vi ar oberoende i
farhallande tlll Attends Hea[thﬁare Holdtngs AB enllgt gﬁd rewsarssed |

Vianser att de revasmnsbews i har mhamtat ar ttllrackhga ach
andama!sanllga som grund for vara uttalanden..

Styrelsens ansvar

Det &r styrelsen som har anisvaret for f&rslaget till dispositioner
betraffande bolagets vinst eller forlust. Vid forslag till utdelning innefattar
detta bland annat en beddmning av om utdelningen &r férsvarlig med
hansyn till de krav som bolagets verksamhetsart, orfattning och risker
staller pd starleken av bolagets egna kapital, konsolideringsbehov, likviditet
och stéllning 1 dvrigt.

Styrelsen ansvarar fér bolagets organisation och farva[tmngen av bolagets
angelagenheter. Detta innefattar bland annat att fortlépande heddma
holagets ekonomiska situation och att tillse att bolagets erganisation dr
utformad s4 att bokforingen, medelsférvaltningen och holagets
ekonomiska angelagenheter i ovrigt kontrolleras pa ett betryggande sétt.

Revisorns ansvar

Vart mal betraffande revisionen av forvaltningen, och darmed vart

uttalande am ansvarsfrihet, ar att inhdmta revisionsbevis for attmed en
riml’ig grad av s&ker'het:kunn-a heddma em nagon styrelseledamot i'nagot

- fc:retag:t nagan atgard eller glortsig skyld:g till nagon: forsummelse som
kan faranleda ersattningsskyldighet mot bolaget, eller

~ pa pagot annat satt-handlat i strid med.aktiebolagslagen,

arsredovisningslagen eller bolagsordningen.

Vart mal betraffande revisionen av férsfaget till dispositioner av bolagets
vinst elter forfust, och darmed vart uttalande om detta, dr att med rimlig
grad avsakerhet bedéma om forslaget ar foreniigt- med aktiebolagsiagen,

Rimlig sékerhet &r en hog grad av sakerhet, men ingen garanti for att en
revision som utférs enligt god revisionssed i Sverige alltid kemmer att
upptacka dtgarder eller forsummelser som kan féranleda
ersattningsskyldighet mot bolaget, eller att ett forslag till dispositioner av
bolagets vinst eller forlust inte ar férenligt med aktiebolagstagen.

En ytteriigare beskrivning av vart ansvar for revisionen av férvaltningen
finns pa. Rewsarsmspektmnens webbplats: www.revisarsinspektionen.se/
revisornsansvar. Defna beskriviing dr en del av revisionsherattelsen,

Stockhaolm den dag som framgar avvar elektroniska signatur,
RSM Stackholm AB:

Malin Lannebam

Auktoriserad revisor

Signerat ML
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independent Auditor’s Report

Board of Directors
AIPCF Vil DPC Funding, LP

Opinion

We have audited the consolidated financial statements of AIPCF Vil DPC Funding, LP and its

subsidiaries (the Company), which comprise the consolidated balance sheets as of December 31, 2022
and 2021, the related consolidated statements of operations and comprehensive income (loss), eqmty

and cash ﬂEJWS for the year ended December 31, 2022 and for the period from February 9, 2021 through

December 31, 2021, and the related notes to the consolidated financial statements (callectwely, the

financial statements)

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial

position of the Company as of December 31, 2022 and 2021, and the results of its operations and its
cash flows for the year ended December 31, 2022 and for the ¢ period from February 9, 2021 through
December 31, 2021, in accordance with aocountmg principles generally accepted in the United States of

America.

Basis for Opinion
We conducted our audats m accardance WIth audltlng S‘tandards generally accepted ln the Unlted States

-ReSanSIbl mes for the Audlt of the Fmanmal Statements sectlon @f our report We are requwed to be

independent of the Company and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
s sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the fi nancial statements in
accordance with accounting principles gene ally accepted in the United States of America, and for the

des;gn lmplementatlon and malntenance of mtemal c:ontrol re!evant to the praparatlon and fan"

-ermr

In preparing the financial statements, management is required to evaluate whether there are conditions or
avents, considered in the aggregate, that raise substantial doubt about the Company's ability to continue
asa gomg concern within one year after the date that the financial statements are issued or available to
be issued.

THE POWER OF BEINGUNDERSTOQD
AUMDMTT TAX | COMSULTING



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are o obtain reasonable assurance about whether the financial statements as a whole are
free from metenel mlsstetement whether due to fraud or error end te Ieeue an eudlter s repert that

and therefere is not a guerentee that an audlt conducted in eccerdanee wuth GAAS wxll elwaye deteet“ a
matenal misstatement when it exists. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve coliusion, forgery, intentional
emleemne mtsrepresentettone or the everrlde of lntemel een‘trol Mlsstetemente ere cenS|dered material

mede by a reasenable user besed en the f' nanesel etetemente

In performing an audit in accordance with GAAS, we:

"« Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements..

s Obtain an underetend’ing of internal control relevant to the audit in order to dee'ign audit 'precedu're‘s
that are appropriate in the circumstances, but not for the purpose of e)cpreeelng an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

acceuntmg estlmatee mede by management as well as eve!uate the overell preeentatlen of the
financial statements.

'pe_rl_ed ef time

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings and certain internal control-related
matters that we identified during the audit.

Raleigh, North Carolina
May 16, 2023




Interest expense, net

Income {ax expense (bmaﬁt)

AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)

Year Ended
2022

Period from
February 9,
through
December 31,
2021

{In millions of US dollars)

Sales

Operating expenses

Cost of sales

Depreciation and amortization

~ Selling, general and administrative
Transaction & acquisition costs

Other operating loss, net

815.7

58.9
1113,
15.3

. Operating income (loss)

Earnings (loss) before income taxes

Net earnings (loss)

Net (income) loss attributable to non-controlling interests

Net income (loss) attributable to AIPCF VII DPC Funding, LP

Other comprehensive income (loss):
Foreign curtency franslation adjustments

Change in unrecognized losses and prior service cost related to pension and post-
retirement plans, net of tax of $0.7 (2021 — nil)

. 273)

Comprehensive income (loss)

(112

Comprehensive (income) loss attributable to non-controlling interests:

2.7

Comprehensive income (loss) attributable to AIPCF VII DPC Funding, LP

(108.5)

833.8

TN

30.0

(48.1)

The accompanying notes are an integral part of the consolidated financial statements.



December 31,

(In millions o,

fUS dollars)
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AIPCF VII DPC FUNDING, LLP AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF EQUITY

(n wmillions f:}f US dollars)
Issuance of equity to parent

Issunance of equity to _nonmntmil,lji-n::gi interest
- Cash dividends declared to parent

Net loss attributable to AIPCF VII DPC
Funding, LP

- Net loss attributable to non-controlling
_ Interests, net of tax of nil

Foreign currency translation adjustments

- service cost related to pension benefit plans,
net of tax of nil

Balances at December 31, 2021

Net loss attributable to AIPCF VII DPC
Funding, LP

Net loss attributable to non-controlling
interests, net of tax of $0.3

Foreign currency translation adjustments
Change in unrecognized gains and prior

service cost related to pension benefit plans,

net of tax of $0.7
Balances at December 31, 2022

Limited
partner's
capital

Accumulated
other
comprehiensive

Non-
controlling
interest

Total
member's
equity

O-O
@.1)

(40.6)

0.0

0.0

0.0
8.1
0.0

0.0

0.0 |

w8 0 _:..O:

288.0
8.1
(8.1) -

:2--3.§.,_3'

(81.2)

0.0

0.0

0.0

1.6

' 7i7 | g w.
0.0

00 &

0.0

2139
(81.2)

(2.4)

- (28.9) .

1.6

(60.4)

25'¢3 _'

1581

The accompanying notes ate an integral part of the consolidated fmancial statements.
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES
NOTE 1.
Description of Business

AIPCF VII DPC Funding, LP and its subsidiaries, (the “Company”, “we”, “our”), designs, manufactures and sells a wide range of

branded and partner-branded adult incontinence products including protective underwear, briefs, underpads, and pads as well as diapers

and training pants for babies. Headquartered in Raleigh, North Carolina in the United States, the Company operates four manufacturing

plants: two in the United States and two in Europe (Spain and Sweden). We serve institutional and consumer channels with products
available online, in pharmacies and stores, and through healthcare services.

AIPCF VII DPC Funding, LP was incorporated on February 9, 2021 and registered in the Cayman Islands. The Company’s primary

equity holders are funds and an investment vehicle associated with AIP-CF VI, Lid.

NOTE 2.
Basis of Presentation

The consolidated balance sheet as at December 31, 2022 and 2021, the consolidated statements of operations and comprehensive income
{loss) for the year ended December 31, 2022, and the period from February 9, through December 31, 2021, and the consolidated
statements of cash flows for the year ended December 31, 2022, and the period from February 9, through December 31, 2021 were
prepared in accordance with GAAP.

The acquisition 1s accounted for using the acquisition method of accounting. The December 2022 financial statements reflect final
allocations of the purchase price.

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions. These
estimates or assumptions affect reported assets, liabilities, revenues and expenses as reflected in the consolidated financial statements.
Actual results could differ from these estimates.

10




AIPCF VII DPC FUNDING, L.P AND SUBSIDIARIES

NOTE 3.

Cuash and Cash Equivalents

Cash and cash equivalents mnclude cash and short-term investments with original maturities of less than three months and are presented

at cost which approximates fair value.

Allowances for credit losses are established on receivables. The adequacy of these allowances is assessed through consideration of
factors including, but not limited to, customer credit ratings, bankruptcy filings, published or estimated credit default rates, age of the

million at December 31, 2022 and December 31, 2021, respectively.

Our ten largest customers represented approximately 49% of our sales in 2022. For the year ended December 31, 2022, and for the
period from February 9, through December 31, 2021, two customers each accounted for more than 10% of our consolidated revenues,
as shown in the table below. "

Period from
Year Ended February 9,
December 31, through
2022 December 31,
2021

(As a % of total sales) _‘ |
Customer A : 12% o 12%
Customer B 13% 11%

Inventories

method. The Company performs periodic assessments to determine the existence of obsolete, slow-moving and non-saleable 1nventories
and records necessary provisions to reduce such inventories to net realizable value.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Costs for repair and maintenance activities are expensed
as incurred. Interest costs are capitalized for significant capital projects. For all assets, depreciation is calculated using the straight-line
method over the estimated useful lives of the assets. Buildings and improvements are depreciated over periods of 15 to 40 years and

otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts, and any related gain or loss 1s

reflected in income for the period. Depreciation expense is included in depreciation and amortization in the consolidated statements of
operations and comprehensive income (loss).

1]



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES
Goodwill and Other Intangibles

The net assets of businesses acquired are recorded at fair value at the acquisition date and the consolidated financial statements include
their results of operations from that date. Any excess of acquisition consideration gver the fair value of wdentifiable net assets acquired
i8 recorded as goodwill. Goodwill is not amortized, but the potential impairment of goodwill is assessed at least annually and on an
interim basis whenever events or changes in circumstances indicate that the carrying value of a reporting unit exceeds its fair value.
Imp&irrmntaaﬁa].ysis for gﬂ:qdwill requires a comparison of the fair value to the carrying value of a reporting unit. The Company has the
option to first assess qualitative factors to determine whether it is more likely than not that the fair value of a reporting unit 1s less than
their carrying amounts. To carry out the qualitative assessment, the Company considers elements such as the results of recent fair value

-

assessments, macroeconomic conditions, industry and market considerations, cost factors, overall financial performance, specific events
affecting the Company and the business. The identification and impact assessment of events and circumstances on the fair value involves
significant judgment and assumptions. If a qualitative assessment is performed and after assessing the qualitative factors, the Company
determines that it is more likely than not that the fair value of a reporting unit is less than their carrying amounts, then a quantitative
impairment test is required. The Company can also elect to proceed directly to the quantitative test. The quantitative impairment test
consists of comparing the fair value of the reporting unit determined using a variety of methodologies to their carrying amount, If the
carrying amounts of a reporting unit exceed their fair value, an impairment loss is recognized in an amount equal to that excess, but not
exc:aediﬁg the 'c_anyiﬁg-.-M'auntfﬂf: goodwill allocated to the reporting unit.

Long-lived intangible assets are stated at cost less amortization and are reviewed for impairment whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable. Long-lived intangible assets include customer relationships,
trademarks and developed technology, which are being amortized using the straight-line method over their respective estimated useful
lives.

Amortization is based on the following useful lives:
Useful life

Customer relationships 3 to 20 years
Trademarks 25 years
Developed technology 5.5 years

Leases

At inception of an arrangement, the Company determines whether the arrangement contains a lease. A lease conveys the right to control
the use of identified property, plant, or equipment (asset) for a period of time in exchange for consideration. Control over the use of the

For each lease arrangement that has an original lease term of more than 12 months, a right-of-use asset and a lease liability are recorded
in the consolidated balance sheets. The right-of-use asset represents the Company’s right to use an underlying asset for the lease term
while the lease liability represents the obligation to make lease payments arising from the lease. Lease terms may include options to
extend or terminate the lease when it is reasonably certain that the Company will exercise that option.

The terms of a lease arrangement determine how a lease is classified (operating or finance), the resulting recognition pattern in the
consolidated statements of operations and comprehensive income (loss), and the classification in the consolidated balance sheets.
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AIPCF VI DPC FUNDING, LP AND SUBSIDIARIES

Finance lease expense is represented by the interest on the lease liability, determined using the effective interest method. The
amortization of the finance lease right-of-use asset calculated using the straight-line method over the estimated useful life of the

identified asset. Finance lease related balances are included in the consolidated balance sheets in property, plant and equipment, net,
current maturities of long-term debt and other borrowings and long-term debt and other borrowings, net.

Operating lease expense is recorded on a straight-line basis over the lease term by adding interest expense determined using the effective
interest method to the amortization of the right-of-use asset. Operating lease related balances are included in the consolidated balance

The Company plans include funded and unfunded defined benefit and defined contribution pension plans. The Company recognizes the
overfunded or underfunded status of defined benefit and underfunded defined contribution pension plans as an asset or hiability i the
consolidated balance sheets. Determining the cost associated with such benefits is dependent on various actuarial assumptions, including
discount rates, expected return on plan assets, compensation increases, mortality, turnover rates, and healthcare cost trend rates.
Actuaries perform the required calculations to determine expense in accordance with GAAP. Actual results may differ from the actuarial

assumptions and are generally accumulated into accumulated other comprehensive income (loss) and amortized into net earnings over

future periods. The Company reviews its actuarial assuniptions 4t each measurement date and makes modifications to the assumptions
based on current rates and trends, if appropriate. The net periodic benefit cost includes the following:

- The cost of pension benefits provided in exchange for employees’ services rendered during the period,
- The interest cost of pension obligations,
- The expected long-term return on pension fund assets based on a market value of pension fund assets,

- The amortization of cumulative net actuarial gains and losses in excess of 10% of the greater of the projected benefit obligation
and the market value of assets over the average remaining service period of approximately ten years of the active employee group

covered by the plans.

The defined benefit plan obligations are determined in accordance with the projected unit credit actuarial cost method.

Translation of Foreign Currencies

The Company determines its fﬁfﬁigﬂ entities” functional currency based on the currencies in which their respective operating activities
occur. The Company iranslates assets and liabilities of its non-U.S. dollar functional currency legal entities into U.S. dollars using the

raté in effect at the balance sheet date and revenues and expenses are translated at the average exchange rates during the year. Foreign
currency translation gains and losses are included in member’s equity as a component of accumulated other comprehensive income
(loss) in the accompanying consolidated balance sheets.

Monetary assets and liabilities denominated in a currency that is different from a reporting entity’s functional currency must first be
remeasured from the applicable currency to the legal entity’s functional currency. The effect of this remeasurement process is recognized

in the consolidated statements of operations and comprehensive income (loss).

The Comipany’s revenue 1s generated from the sale of finished goods to customers. Revenueis recognized at a single point in time when
the performance obligation is satisfied which occurs when the control over the goods is transferred to customers. For shipping and
handling activities performed after customers obtain control of the goods, the Company elected to account for these activities as
fulfillment activities rather than assessing such activities as separate performance obligations. Accordingly, the sale of goods to
customers represents a single performance obligation to which the entire transaction price is allocated.

The point in time when the control of goods is transferred to customers is largely dependent on delivery terms. Revenue is recorded at
the time of shipment for delivery terms designated free on board (“f.0.b.”) shipping point. For sales transactions designated f.o.b.
destination, revenue is recorded when the product is delivered to the customer’s delivery site.

13



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

Revenue is measured as the amount of consideration the Company expects to receive in exchange for goods transferred to customers.
Revenue is recognized net of variable consideration in the form of rebates, discounts and other commercial incentives extended to
customers. Variable consideration is recognized using the most likely amounts which are based on an analysis of historical experience
and current period expectations. The Company includes estimated amounts of variable consideration in revenue to the extent that it is
probable that there will not be a significant reversal of recognized revenue when the uncertainty related to that variable consideration is
resolved.

For all the Company’s contracts, customer payments are due in less than one year. Accordingly, the Company does not adjust the amount
of revenue recognized for the effects of a significant financing component as it is immaterial.

Sales taxes, and other similar taxes, collected from customers are excluded from revenue.

Shipping and Handling Costs

comprehensive income (loss).
Transaction and Acquisition Costs

Transaction and acquisition costs consist of any restructuring costs and integration costs incurred in connection with the March 1, 2021
acquisition of the Personal Care division of Domtar Corporation by American Industrial Partners (“AIP”) and any other acquisitions,
including duplicative costs and increased costs in respect of any transition services agreement, in each case resulting from the transition
to being a standalone company,

Income Taxes

Income taxes are recorded 1n accordance with ASC Topic 740, Income Taxes, or ASC 740, which provides for deferred taxes using an
asset and liability approach. Under this method, deferred tax assets and liabilities are determined according to differences between the
financial reporting and tax reporting bases of the Company’s assets and liabilities and are measured using enacted tax rates and laws
that are expected to be in effect when the differences are expected to reverse. The Company establishes a valuation allowance for
deferred tax assets when it is more likely than not that they will not be realized, In general, “realization” refers to the incremental benefit
achieved through the reduction in future taxes payable or an increase in future taxes refundable from the deferred tax assets. Deterred
provision based on the respective tax rules and regulations for the jurisdictions m which it operates. The change in the net deferred tax
asset or llabﬂrty is included in income tax expense (benefit) in the consolidated statements of operations and comprehensive income
(loss), and in accumulated other comprehensive income (loss) in the consolidated balance sheets.

Uncertain tax positions are recorded based upon the Company’s evaluation of whether it is “more likely than not” (a probability level
of more than 50%) that, based upon its technical merits, the tax position will be sustained upon examination by the taxing authorities.

The Company recognizes interest and penalties related to income tax matters as a component of income tax expense (benefit).

If and when incurred, the Ccimpany accounts for any taxes associated with Glebal Intangible Low-Taxed Income (*GILTI”) as a period
COst.
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES
Fair Value Measurements

The Company’s financial instruments not required to be adjusted to fair value on a recurring basis consist principally of cash, receivables,
long-term debt and accounts payable. The Company believes cash, accounts receivable, and accounts payable are recorded at amounts
that approximate their current market values based on their short-term nature. The fair value of our borrowings under our term loan was

$474.7 million at December 31, 2022, and it was estimated based upon open-market trades at or near year end. The fair value of our
remaining borrowings approximated book value on December 31, 2022,

The Company determines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between unrelated market participants at the measurement date. The Company utilizes valuation techniques that maximize
the use of observable inputs (Levels | and 2) and minimize the use of unobservable inputs (Level 3) within the fair value hierarchy

For illustrative purposes, the levels within the FASB fair value hierarchy are as follows:

Level 1 Quoted prices in active markets that are unadjusted and accessible at the measurement date for identical,
Level unrestricted assets or liabilities;

Quoted prices for identical assets and liabilities in markets that are not active, quoted prices for similar
Level 2 assets and liabilities in active markets or financial instruments for which significant inputs are observable,

mthezduectly oOr 1ndnect]y?

Level 3 o e .. . .
unobservable, mcluding the company’s own assumptions 1n deternunng fair value.
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

Based upoen the separability and legal criterion described in ASC 805, management recognizes trademarks, developed technology and
& customer relationships as identifiable intangible assets. Pursuant to the requirements of ASC 805, these assets were valued at fair value
ery  as of the transaction date. We estimated the fair value of trademarks and developed technology using both the market and income
i approach. To estimate the fair value of customer relationships we used the income approach. All the acquired identifiable intangible
> assets will be amortized on a straight-line basis over their estimated useful lives, which we believe is the most appropriate amortization
] method,

The following sets forth the sources and uses of funds in connection with the acquisition:

 (In millions of US dollars)
Source of funds: | |
Borrowings under the term loan facility o - 650.0
Proceeds from the issuance of member’s equity 1 288.0
Working capital adjustment s 2 E
Total | 935.5 -

" Use of funds: -
Total purchase price | o 904.6
Payment of debt fees o 214
Payment of transaction costs .94

Payment of lender legal counsel fees | _ L Al
Total . 355
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Depreciation expense related to pmperty? plant and equipment were $48.6 million and $44.7 million for the year ended December 31,

ber 31, 2021, respectivel

2022, and for the period from Febr
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NOTE 7.

[
a0

Lo § ¥ o A C

po

o In the normal course of business, the Company entets into operating and finance leases mainly for manufacturing and warehousing
&2 facilities, corporate offices, motor vehicles, mobile equipment and manufacturing equipment.

o While the Company’s lease payments are generally fixed over the lease term, some leases may include price escalation terms. that are

fixed at the lease commencement date.

The componentis of lease expense were as follows:

Period from
Year Ended February 9,
December 31, through
2022 December 31,
2021

(n millions of US dollars) | _* N |
" Operating lease expense ) 8:1 | 068 .

Short-term lease expense 1.6 o 0.9

- Finance lease expense:! |
Amortization of right-of-use assets 03 ) 02
Interest on lease liabilities . 0.1 I 0.0 :

Total lease cost __ 104 | 79

Supplemental cash flow information related to leases was as follows:

Period from
Year Ended February 9,
December 31, through
2022 December 31,
2021

ke,

* Cash paid for amounts included in the

measurement of lease liabilities:

Operating cash flows from operating leases 8.1 13

Operating cash flows from finance leases 0.1 0.1 .

Financing cash flows from finance leases 0.9 0.2

Right-of-use assets obtained in exchange for

lease liabilities: - -
Operating leases 25 12.7
Finance leases 14.5 0.0

19



cases was as follows:

December 31, December 31,
2022 2021
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AIPCE VII DPC FUNDING, LP AND SUBSIDIARIES

NOTE 8.

&
e | o - _ S
cr; Goodwill and Other Intangibles, Net
r-«: The following table presents the components of other intangible assets:

E] December 31, 2022

Lot &ﬂ'cun{ulafed Net
Amortization :

 (In millions of US doilars) | . H_ . |

- Trademarks 102.8 (75) SRR 953

Customer relationship 131.0 (18.0) 113.0

Developed technology — e N € X0 W 5
Definitelived infangibles 2429 @S 244

Intangible assets, net 434 : (285 ___405.6

'D:ecem_l;er 31,2021
Accumulated
Amortization

Cost Net

(In millions of US dollars) | o
- Trademarks 108.3 ' (3.6) ;Q.4.7:"
Customer relationship: 138.0 (8.5) | 129.5
Developed technology : 91 s 82
Definite-lived intangibles 256.0 - (13.6) 242 .4
Goodwill _ 1934 _ . 00 - 1934

Intangible assets, net 4494 : - (13.6) 4358

Amortization expense related to long-lived intangibles were $15.4 million and $14.1 million for the year ended December 31, 2022, and

tor the period from February 9, through December 31, 2021, respectively.

The estimated future amortization of intangible assets as of December 31, 2022 1s as tollows:

- Amount.

(In millions of US dollars)
. 2023 N 15.5
2024 143
2025 14.1
2026 13.6
2007 12.5

Thereafter
Total

21

1444 ;
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AIPCF VII DPC FUNDING, LLP AND SUBSIDIARIES

NOTE 10,

Debt

On March 1, 2021, we entered into a $650.0 million credit agreement to fund the purchase of the Personal Care division of Domtar

Corporation. We also entered into a $125.0 million revelving credit facility to provide us with an additional source of liquidity as we
establish ourselves as an independent globally present company.

The term loan and revolving line of credit (together “Credit Facility”) bear interest on a floating rate basis at our option and incur fees
as follows:

Term Joan
» LIBOR (ranging from one month to 12 months) subject to a floor of 0.75%
o plus, 4.25% applicable margin
e Alternative base rate determined as the highest of the Federal Funds Rate plus 0.50%, Prime Lending Rate, or one month
LIBOR plus 1.00%
o plus, 3.25% applicable margin
o  Administrative Agent fees

Revolving credit line
e Burocurrency Rate Loan: LIBOR (ranging from one month to 12 months) subject to a tloor of 0.00%
o plas, with respect to the FIFO Facility, an applicable margin ranging from 1.75% to 2.25% based on excess
availability, or
o plus, with respect to the LILO facility, 3.25% applicable margin.
« Base Rate Loan: base rate determined as the highest 6f the Federal Funds Rate plus 0.50%, Prime Lending Rate, or one month
LIBOR plus 1.00% |
o plus, with respect to the FIFO Facility, an applicable margin ranging from 0.75% to 1.25% based on excess
availability, o
o plus, with respect to the LILO Facility, 2.25% applicable margin.
s  Canadian Prime Rate Loan: rate determined as the highest of the Canadian Prime rate, or one month LIBOR plus 1.00%
o plus, with respect to the FIFO Facility, an applicable margin ranging from 0.75% to 1.25% based on excess

o plus, with respect to the LILO Facility, 2.25% applicable margin.
 Unused capacity under the revolving credit line of credit loan 1ncurs a fee ranging from 0.250% to 0.375% per annum based
on the average usage of the revolving credit facility.
s  Administrative Agent fees.

The Credit Facility contains affirmative and negative covenants customary for similar facilities and transactions, including limitations
or restrictions on our ability, subject to certain exceptions, to:

e incur additional indebtedness;

o incur additional liens;

¢ engage in certain fundamental changes, including changes in the nature of our business;

¢ transfer or sell assets;

e pay dividends and other restricted payments;

* make acquisitions, investments, loans and advances;

e enier into restrictive agreements;

s engage in certain transactions with affiliates.

23



‘he revolving credit line ma repay principal, thout penalty
Outstanding borrowings under the revolving credit line was $54.7 million as of December 31, 2022, due full payment or extension on
January 2023, and $21.5 million as of December 31,

The revolving line of credit containg a springing financial covenant requiring us '.t@..'mmt a :-certain ﬁxed- cl -a:rgre .cmzerage _rat_g‘:@- if the
specified excess availability is less than jthze greater- of -(i)- -$ 10 mi*ll:iqn -;ar:ld:(:ﬁf} 1 -50‘1
size, subject to certain equity cure rights.

The -ompany was in compliance with all financial covenants as of December 31, 2022,

illion credit line agreement and a €13.7 miilion sale-leaseback
ﬁg;fﬁemant in: 022 'j.Bﬁth tk e.-lmg—,tmn cmdit’ agmamem:and :salfeeleaseback agreement matures in 2027, while the credit line agreement
matures at the end of 2023. We had no borrowings under the credit line as of December 31, 2022.

‘he following table presents the components of long-term debt and other borrowings:

Rates as of
| December 31,

December December
31, 2022 31, 2021
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

NOTE 11.

Pension Plans
Defined Coniribution Plans

The Company has defined contribution plans. The expense under these plans is equal to the Company’s contribution. The related
expenses were $2.9 million and $2.6 million for the year ended December 31, 2022, and for the period from February 9, through

Defined Benefit Plans

The Company sponsors four defined benefit pension plans in Europe. Two of the plans are frozen, with the active employees now
accruing benefits in a defined contribution plan. Related pension expenses and the corresponding obligations are actuarially determined
using management’s assumptions, detailed below. The Company’s pension plan funding policy is to contribute annually the amount
required to provide for benefits earned in the year-and to fund solvency deficiencies and funding shertfalls over periods not exceeding
those pe.rmifted. by the applicable regulatory authorities.

Change in Projected Benefit Obligation

The following table represents the change in the projected benefit obligation as at December 31, 2022 and December 31, 2021, the

measurement date for each year:

December 31, December 31,

(In millions of US dollars) | |
Projected benefit obligation at beginning of period - 13.0 S R -

Interest expense 0.1 o 0.1
Actuarial loss (gain) (3.0 «r L. A
Pansties pid ©s. 0y
: Chigzct of foreign currency exchange rate (0.8) T 0 )

Projected benefit obligation at end of period 8.8 | 130
) pariod began Maich 1, 2021 and ended December 31, 2021.




Cfiﬂﬁgﬁ*fﬂ' Fair Value of Assets

The following table represents the change in fair value of assets for the years ended December 31, 2
return on plans assets, the contributions and the benefits paid for each year:
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econciliation of Funded Status to Amounts Recognized in the Consolidated and Sheets
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

Period from
Year ended February 9,
December 31, through
2022 December 31,
2021

{In millions of US dollars) o N N
- Net (loss) gain S 25 . (01

Net amount recognized in other 5 (0.1)
comprehensive (loss) income (pre-tax) s b

The following table presents the components of net periodic benefit costs for pension plans:

Period from
Year ended February 9,
December 31, through
2022 December 31,
2021

(In millions of US dollars) |
Interest expense 01 . 0.1
Expected return on plan assets ) _(02) 0
Net periodic henefit cost B (5 ) B (3 VB

Weighted-Average Assumptions

The Company used the following key assumptions to measure the projected benefit obligation and the net periodic benefit cost, These

assumptions are long-term, which is consistent with the nature of employee future benefits.

December 31, December 31,
2022 | 2021

Projected benefit obligation o
Discount rate - 4.0% 1.2%
Rate of compensation increase 3.2% : 2.9%
Discount rate 1.2% 1.2% |
Rate of compensation increase 2.9% 2.8%

Expected long-term rate of return on plan .
assets | 2.4% * 2.4%

£
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e fair value of the plan assets at December 31, 2022, by asset category:

Decelnbﬁr 31,2022
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AIPCE VII DPC FUNDING, I.P AND SUBSIDIARIES
NOTE 12.

Other Liabilities and Deferred Credits
The following table presents the components of other liabilities and deferred credits:

December 31, December 31,
2022 2021

(In millions of US dollars)

- Pension liability - defined benefit pension plans | 08 " 16"

Deferred credits 02 .52

Other Liabilities and Deferred Credits 10 38

NOTE 13.

Income Taxes

Perioad from
Year Ended February 9,
December 31, through
2022 December 31,
2021

b

(In millions of US dollars) __ | |
U.S. loss. (63.9) | | - .(434)
Foreign earnings/(loss) (31.0) &7
049 - @81

Income/(Loss) before income taxes

Provision/(benefit) for income taxes include the following:

Period from
Year Ended - February 9,
December 31, through
2022 December 31,
2021

(In millions of US dollars)

U.S. Federal and State: o
Current 0.2 0.0
Deferred (8.6) - 9.1)

Foreign:
Current 2.2 6.7 -
Deferred | R G N V)

Income tax expense (benefit) | _(11.0) | {7.1)
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s gl -

v INCOme tax rate to

The Company’s provision/(benefit)
income (loss) before income taxes due to the fallawiﬂg:

Period from
Year Ended February 9,
December 31, through
December 31,
2021
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AIPCE VII DPC FUNDING, LP AND SUBSIDIARIES

AtDecember 31, 2022, the Co-mp-auy has $71.3 million of federal net operating loss carryforwards which are carried forward indefinitely,
and $86.5 million slate net operating loss carryforwards which will begin to expire in 2025. The Company also has foreign net operating
losses of $89.4 million which may be carried forward indefinitely.

[n assessing the realizability of deferred tax assets, management considers whether it is more likely than not that some portion or all of
lthe deferred tax assets will not be redlized. The uliimate realization of deferred tax assets is dependent upon the generation of future
taxable income duri ing periods i in which temporary. differences become deductible.

Evaluating the need for a valuation allowance for deferred tax assets often requires significant judgment. All available evidence, both
positive and negative, is considered when determining whether, based on the weight of that evidence, a valuation allowance is needed.

After consideration of all positive and negative evidence, we believe that it is more likely than not that a portion of our deferred tax
agsets will not be realized. As a result, we recorded a valuation allowance of $34.3 million as of December 31, 2022, and $14.3 million
as of December 31, 2021, representing an increase of $20.0 million. The increase in valuation allowance primarily relates to net operating
losses generated in 2022, and Management believes that it is more likely than not that the 1esults of future operations will not generate
sufficient taxable income to realize the deferred tax assets.

The "Ct}mpany' h-as--- n-a*t pl‘-ov-idedﬁ f’m* deferred 'taxes- on the ou'tsiid-a- b-as‘i:s- diffﬁ-reﬂces -i-n I1ts i-nv-estmenfts in its foreign subsidiaries. The

Accounting for Uncertainty in Income Taxes

At December 31, 2022, the Company had gross unrecognized tax benefits of approximately $0.9 million. If recognized in 2023, these
tax benefits would favorably impact the effective tax rate.

December 31, December 31,
2022 20214

(In millions of US dollars) | | o
- Balance at beginning of period | i 2.8 N 1.8

Additions based on tax positions related to current: 0.0 10
period | .0 L.

Settlements and other | 2 0.0 ;
Balanee at end of period 09 28
(9 Period began March 1, 2021 and ended December 31, 2021

The C{)mpan'y re’cmd&d no a’ccr’u&d i'rltEresft 'a'sseciﬁted Wi;ﬂl" unrecagnized tax benfzﬁtiﬁ;' for the pe’ried endi:ng D"ecember 3-1 20’22* The

Eumpe as well as vartous U S States At Decem’bm 3] 2022 the. Company 18 SUbJﬁCt ta fmmgn fedela and state income tax

examinations for the tax years 2018 tlnough 2022 mcludmg an ongoing audit in Burope. The Company does not anticipate that
adjustments stemming from these audits and related indemnification from Domtar Corporation would result in a significant change to

the results of its operations and financial condition.
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NOTE 14.

Accumulated Other Comprehensive Income (Loss)

The following table presents the changes 1n accumulated other comprehensive income (loss), net of applicable taxes, by component:
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Balances at December 31,2022 “ _ (613) .

are recor dec_’l dlrecﬂy 48 an .a.;djustment tc;- t_-{}ta_l eqmty,. We recognize fc;)mlgn. currency tt-an-slatmn- -g;ams _(l-@s-ses) as a ..mmpm-ent .@f
comprehensive income (loss) due to changes in foreign exchange rates from the beginning of the period to the end of the perrod.
Fluctuations in the value of foreign currencies as compared to USD may have a significant impact on comprehensive income (loss).

NOTE 15.

Commitments and Contingencies
Contingencies

In the normal course of operations, the Company becomes involved in various legal actions mostly related to contract disputes, patent
infringements, and labor issues. While the final outcome with respect to actions outstanding or pending at December 31, 2022, cannot
be predicted with certainty, it is management’s opinion that their resolution will not have a material adverse effect on the Company’s
financial position, results of operations or cash flows.

Other Commercial Commitments

The Company has no significant purchase commitments at December 31, 2022,

NOTE 16.

Related Party Transactions

The Company reimbursed its equity holder for expenses in the amount of $1.1 million and $1.3 million during the year ended December
31,2022 and for the permd from February 9, through December 31, 2021, respectively.
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NOTE 17.

e, o o

il Subsequent Events

€y

st

«4  The Company has evaluated subsequent events through the filing of this Annual Report and determined that there have been no events

f?ji that have occurred that would require adjustments to our disclosures in the consolidated financial statements.
ok
oy
'y *‘x! |
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