\rsredovisning

Faststillelseintyg

Undertecknad styrelseardfdrande intygar att resultatrékningen och balansrakningen i arsredovisningen
har faststélits pa &rsstamma den .3 O O W 2023

Arsstdmman beslét att godkanna styrelsens forslag till resultatdisposition.

Bverens med originalen.
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NEP Sweden Holding AB
559008-2309

ARSREDOVISNING FOR RAKENSKAPSARET 2022-01-01 - 2022-12-31

Styrelsen for NEP Sweden Holding AB avger harmed {Sljande
arsredovisning.

innehall Sida
Forvaltningsberétieise i
Resultatrakning 5
Balansrakning: 6
7
8

Rapport dver férandring | eget kapital
Noter

Styrelsens sate: Stockholm
Foretagets rfed-ovis'ninggsif aluta, om inte annat anges, itusentals kronor (tkr).

Uppgifter inom parantes avser féregaende ar:
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NEP Sweden Holding AB
959009-2309

FORVALTNINGSBERATTELSE

Verksamheten
NEP Sweden Holding AB, org. nr, 5659009-2309, med sate i Stockholm ar ett holdingftretag, foretaget saknar
anstéllda. Aktieinnehav | NEP Sweden AB och CT Nerthern Europe Holding AB dr fretagets huvudsakliga tillgang.

NEP Sweden Holding koncernen &r ett av Europas storsta specialiserade féretag inom TV-s&ndnings- och
liveeventindustrin. Féretaget erpjuder avancerade tekniska l&sningar och tjanster for foretag och underhallinings-

fsportevenemang vérlden Over Verksamheterna ar. specnallserade pé att Ieverera dlrektsandmngar och audlowsuell'

Creaiwa Technoiogy Narth_em Eumpe AB org. . 559342 5910 tﬂ;\ d@tierb_magat CT quthem _E_u_rope AB org. .
559342-5910. - ¥

! december 2022 erhéll ftfaretaget ett owllkﬂrat aktieagamllskott om- 56 OOU tkr fran mcderbe!aget NEP!-N-CF" Holdce

| december 2022 erholl féretaget ett ovillkorat akliedgartiliskott om 33 000 tkr fran moderbolaget NERP/NCP Holdeo,
inc. Foretaget har i-sin tur l&mnat ovillkorat aktieagartillskott till dotterféretaget NEP Sweden AB med motsvarande
belopp, 33 000 tkr.

Agarfﬁrhal'landen

Foretaget ingar i en koncern dar NEP Group Inc.; org. nr. 80-0877943 med séte i Pittsburgh, USA upprattar
koncernredovisning for den stérsta koncernen, Koncernredovisningen finns att tillga hos NEP Sweden Holding AB,
c/o Creative Technology Northern Europe AB, Bultgatan 31, 442 40 Kungélv.

Handelser efter balansdagen
| maj 2023 erholl féretaget ett ovillkorat aktiedgartillskott om 70 066 tkr fran moderbolaget NEP/NCP Holdco, Inc.

Ft‘::ﬁretaget har i sin tur [@mnat ovillkorat aktiedgartiliskott till dotterféretaget NEP Sweden AB med motsvarande
belopp, 70 066 tkr.

Risker och osdkerhetsfaktorer

Operativa risker

Finansiella risker

Rantor
Koricernen i vilken NEP Sweden Holding AB Ingari finansieras bl a genom externa krediter i form av jan,

Forandringar av rantan for dessa krediter kan paverka i6nsamheten. Foretaget paverkas saledes av utvecklingen
pa den finansiella marknaden vad avser tiligang till, och prissétining i form av rdntor, pa sadant kapital.
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NEP Sweden Holding AB
558009-2309

o Resultat och stilining

Flerarsdversikt (tkr} R _ 222 2021 2020 2019

Resultat efter finansiella poster -390 263 -28 263 -61 619 -32 758
oo Soliditet* 10% 38% 39% 39%
' Balansomsiutoing 1177718 1078 718 903718 848005
* Justerat eget kapital | procent av balansomslutningen o -

= -— ]

Forslag till resultatdisposition

Balanserad vinst 512 418 084
e | B . -390262833
Summa 122 155 451

Styrelsen foreslar att vinstmedlen disponeras sa att:

_Inyr#kning ¢verféces 122155451
Summa 122 155 451
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NEP Sweden Holding AB
559009-2309

o RESULTATRAKNING
e

3 2022-01-01  2021-01-01
& Beloppitkr o Not -2022-12-31  -2021-12-31

¢

Finansiella poster
Nedskrivning av finansiella antaggningstiligangar -354 928 0

_Réntekostnader och liknande resultatposter i 3 ~ -3533%  -287263
Summa finansiella poster -390 263 -28 263

Resultat efter finansiella poster -390 263 .28 263

Resultat fore skaft -390 263 -28 263

ARETS RESULTAT -390 263 28 263
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NEP Sweden Holding AB

5590092309

BALANSRAKNING

Belopp 1 tkr

Not

2022-12-31

2021-12-31

TILLGANGAR
Anlaggningstillgangar

Finanslella anldggningstillgangar

__Andelari koncernforetag

1080718

991718

Summa anlaggningstillgangar

_Fordringar hos ko _ﬁ;c:emftﬁ'retag B

1080 718

1090 718

991 718
991 718

87 000

Summa omséttningstiligangar

- 87000

"o e

EGET KAPITAL OCH SKULDER

Bundet egef kapital

_ Akfiekapital

50

50

Balanserat resultat

_ Aretsresultat

512 418
-390 263

441 687
=28 203

Summa eget kapital

Langfristiga skulder
okulder till koncernfdretag

122 155

122 205

612 550

413 418

413 468

Kortfristiga skulder
Skulder till koncernféretag
_Ovriga skulder _

PR P

612 550

612 550

442 928

35

556 079

556 079

109 136
35

442 963

442 963

109171

409 171

SUMMA EGET KAPITAL OCH SKULDER

e

1078 718

[
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NEP Sweden Holding AB
559009-2309

e RAPPORT OVER FORANDRING | EGET KAPITAL

Baloppd the

e Bundlet eget kapital
e~ Aktie-
______ kapital

Fritt eget kapital
Balanserat Arets
o o o resultat resultat  eget kapital
'izﬁgﬁéﬁh d e_;b.a'!ia-ﬁ-s."ijé:r 1 jaﬂ;ﬁa‘ri Py Y e P T VY T S v

Omféring av féregdende ars resultat - 61619 61619
__Arets resultat . - - - -28263 =28 263

Summa vardeforandringar 33 356 28 263

Summa

Erhdllet ovillkorat aktieagartiliskott -

ore

87 000

Utgaende balans per 31 december 2021 50

Aktie~

~ kapital

441 681

Balanserat

resultat

-28 263

Fritt eget kapital
Arets
~ resultat

87 000

413 468

Summa

eget kapital

‘Ingende balans per 1 januari 2022 ' 50
Omfdring av foregaende ars resultat
Arets resultat S

441 681
28 263

28 263
28 263
-390 263

413 468

-390 263

‘Summa vardeforandringar -
Erhallet ovillkorat aktiezgartiliskett .

=362 000

[

-390 263

99000

‘Summa tiansaktioner med aktieagare -

Utgaende balans per 31 december 2022 50

512 418

-390 263

99 000

122 205
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NEP Sweden Holding AB
559009-2309

NOTER

Not 1 Allman info ﬂm_atm_n-

U gcirs utav NEP Sweden AB org nr: 556403 5?’06 med séte i Stackhelm mr.;h CT Northem Eump_e Hoidmg AB
org. nr. 559342-5910 med sﬁte | Goteborg.

NEP Sweden har stor marknadsandel | Europa inom den bransch som omfattar inspelning och produktion av TV-
bilder-genom tithandahallande av mobll TV-produktionsutrustning och personal. Verksamheten &r specialiserade
pé att leverera direktsandningar inom sport och underhalining, nationellt och internationelit. Féretaget 4r en

helhetsleveranttr av TV-produktion, med alit fran Outside Broadcast teknik, studios, spéciaiteknik, grafik, statistik,

projektledning, personalbokning, kansulta'tmn distribution och kontribution.

CT Northern Europe Holding ABs dotterbolag har med 40 ars erfarenhet vuxit till att bli en av de storsta
Spe‘cllal'iserade ffj'r?et”agen ‘f'nom Ii'veeven't' ind'uStr'in y Eur'opa F‘ﬁretag‘et erbjuder avancerade audiwisuell*a tekniska,

fﬁrstérka upplevelsen{budskapet fran avsandare ill mfattagare Fbretaget ar sven en glebal Ieverantbr av dlgltai

skyltning: (Digital Signage) med flera valkanda kunder inom detaljhandein och fordonsindustrin.

Not2 Redovisnings- och varderingsprinciper

Arsredovisningen har upprattats enligt Arsredovisningslagen (1995:1554) och BFNAR 2012:1 Arsredovisning ("K3").

Klassificering m m

Anidggningstiligangar, 1angfristiga skulder och avsattningar bestar i allt vasentiigt enbart av belopp som forvantas
atervinnas eller betalas efter mer &n tolv manader réknat fran balansdagen. Omsattningstillgangar och korifristiga
skulder bestar i allt vasentligt enbart av belopp som férvéntas atervinnas eller betalas inom tolv manader réknat

fran balansdagen.

Varderingsprinciper m m
Tillgangar, avsatiningaroch skulder har varderats tilt anskaffningsvarden om inget annat anges nedan.

Fordringar
Fordringar 4r rédovisade till anskaffningsvarde minskat med eventueli nedskrivning.

Likvida medel
Likvida mede! inkluderar kassamedel och disponibla tiligodohavanden hos banker.

Aktl'eagarfills'kﬁtt

som en égare arhélier redowsas direkt ; fntt eget kapital

EventUalfOrphktelser

att bekréftas av att en elier ﬂera osakra framtltia handeiser som mte heit lrgger 'nom foretagets kantroil m’traffar
eller uteblir, elier en befintlig forpliktelse tilf folid av intraffade handelser, men som inte re.d_wls,as SO _S_k_ulci eller
avséttning eftersom det inte 4r sannolikt att ett utflode av resurser kommer att krévas for att reglera forplikielsen
eller forpliktelsens storlek inte kan beréknas med tillréicklig tillforlitlighet.




NEP Sweden Holding AB
569009-2309

Not 2 Redovisnings- och varderingsprinciper, forts.

Andelar i Koncernféretag

Andelar i dofterféretag redovisas till anskaffningsvarde. Utdelning frén dotterféretag redovisas som intdkt nar rétten
att fa utdelning bedéms som s&ker och kan beraknas pa ett tillfstiitligt satt.

Nedskrivningstest

Om det finns interna-eller externa indikationer pa att vardet pa finansiella tillgéngar understiger uppskattat
atervinningsvéarde sker ett nedskrivningstest. Atervmmngsvardet utgors av det hégre av tillgéngens
nettoférsdljningsvérde och dess nyttjandevarde, Nedskrivningar redovisas i resuitatrakningen bland kosinaderna for

den funktion tillgangen ar hanforlig till.

Koncernredovisning

Med stod av ARL 7 kap: 2 § upprattas ingen sérskild koncernredovisning for denna underkoncern. Narmast

dverordnade moderforetag som uppréttar koncernredovisning i vilken foretaget ingar &r NEP Group Inc.,

org. nr. 80-0877943 med sate i Pitisburgh, USA.

Not 3 Rintekostnader

2022

2021

évrlga rdntekostnader

-35 335

” _...?28 263.

Summa

Not 4 Andelar | koncernforetag

351335

| 2022-12-31

-28 263

2021-12-31

“ingaende anskaffningsvarden
‘Lamnade ovillkorade akliedgartillskoit

1023717

99001

935 718

88 000

Utgaende ackumulerade anskaffmngsvarden

1122718

1023717

' '-I-ngé-enaé 'nedskrthihgér '
Arets nedskrwmngar .

32 000

.32 000

"Utgaende ackumulerade nedskrwmngar

-32 000

Kapital-

Rostratts-
andel

1090 718

Antal

andelar

Redovisat
_varde

" NEP Sweden AB T RN~

CT Northern Europe Holding AB o 100%

100%
100%

38098
25 000

669 791

420 927

Summa

Dotterféretagens namn__ Org.nr,

Sate

Eget

kapital

1 090 718

Arets
resultat®

NEP Sweden AB

_CT Nrarthem Europe H@Idmg AB

556403 5706
559342-5910

Stockholm
_Goteborg

46 188
a2

105 603

5 592

* Med arets resultat avses resultat fére finansiella poster
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NEF Sweden Holding AB
559009-2308

Not 5 Aktiekapital
Aktiekapitalet bestar av 50 000 aktier med ett kvotvdrde om 1 krona.

Not 6 Langfristiga skulder

2022-12-31 2021-12-31

~ Forfaller mellan 2 och 5 arefter balansdagen -

_Skulder till koncernforetag 612 550

556 079

bl
Tr o Laran

612 550 856 079

Not 7 Transaktioner med nirstaende
Transaktioner | NEP sweden Holding AB ar framst hantorlig till finansiering av forvarv. NEP Sweden Holding AB
har en koncernskuld till koncernforetaget NEP Europe Finco B.V.

NEP/NCP Holdco., Inc ar ett éverordnat koencernféretag till NEP Europe Finco B.V vilka genom ledande
befattningshavare har inflytande Gver de underordnade féretagen NEP Europe Finco B.V och NEF Sweden Holding
AB.

Koncernskulden uppgar per balansdagen till 612 550 tkr (577 215 1k), varay 612 550 tkr (556 079 kr) &r lang skuld
och O tkr (21 136 tkr) &r kort skuld. R&ntekostnad under rakenskapsaret uppgar till 35 335 tkr (28 263 tkr).

Not 8 Visentliga hdndelser efter balansdagen

| maj 2023 erholl féretaget ett ovillkorat aktieagartillskott om 70 066 tkr frdn moderbolaget NEP/NCP Holdco, Inc.
Féjretaget har i sm tur lamnat ovillkorat aktiedgartiliskott il dotterféretaget NEP Sweden AB med motsvarande:
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T.ti-l érsstémm_ans ftbr-fog_a nd e::sté-_r fie! J_a;-nd-_e- vms.t_m_edel (belopp.i kronor):

Balanserad vinst
Arets fcjrlust

512418 084

-390 262 633

Summa

Styrelsen foreslar att vinstmedlen disponeras sa att:

| ny raknlng fjverftires

122 155 451

122155 451

Summa

SID;Qth!m den 3 D Al
é*" ¢ T

—L { 1 Cor
Patrtk Dejve

Styrelseo rdfcﬁ.r-aﬂ-dre'

Kenneth Paterson
Styrelseledamot

Var revisionsberdtteise har ldmnats den
Deloiite AB

Andreas Frountzos:
Auktoriserad revisor

2023

Dean Naccarato
Styrelseledamot

2023
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NEP Sweden Holding AB
559009-2309:

s Not 9 Disposition av tGretagets resulfat
¢y Tifl &rsstammans forfogande stér fdljande vinstmede! (belopp i kronor):

&y 2022-12-31
L7
e Balanserad vinst

Arets forfust o 390262633
Summa 122 155 451

Styrelsen fareslar att vinstmedlen disponeras sa att:

I nyréKning bvertbres L | S - 122 155 451

2023

Patrik Dejve

Dean Naccarato
Styrelseordfdrande

Styrelseledamot

“Kenneth Patersér—""
Styrelseledamot

Var revisionsberittelse har 1amnats den 2023

Andreas Frountzos
Aukioriserad revisor




NEP Sweden Holding AB
559009-2309

ol Not-9 Disposition av foretagets resuitat
Poe Tilt arsstammans férfogande star foljande vinstmede! (belopp 1 kronor):

& 2022-12-31

Balanserad vinst
~ Arets forlust
Summa

512 418 084
-390 262 633
122155451

Styrelsen féreslar att vinstmedien disponeras sa att:

Summa

122 155 451

Stockholm den 2023

Patrik Dejve
Styrelseordférande

Dean Naccarato
otyrelseledamot

Styrelseledamot

Delote B~

2023

Andreas Frountzos
Auktoriserad revisor

——

—
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REVISIONSBERATTELSE

Till bolagsstamman i NEP Sweden Holding AB
organisationsnummer 559009-2309

T T T ekonomiska beslut som anvandare fattar med grund |
Ra pport om arsr egovisnin gen Arsredovisningen,

A Som del av en revision enligt ISA anvinder vi professionellt
Uttalanden omddime och har en professionelit skeptisk instalining under hela

Enligt varuppfattning har araredowsmngen upprattats i enfighet

med: arsredwlsnlngslagen och gerenialla vasentliga avseenden

rattvisande bild av NEP Sweder Holding ABs finansielia stahnmg

perden 31 december 2022 och av dess finansiella resultat for aret

enligt érsredovisnmgslagen Forvaltnlngsberattelsen ar forenlig

med arsredawsmngens Ovriga delat,

Vi tillstyrker darfdr att bolagsstamman faststaller resultatidkningen

och balansrikningen.

Grund for uttalanden

Vi harutfort revisionen enligt International Standards on Auditing

{ISA) och god revisionssed | Sverige. Vart ansvarenligt dessa

_si:and arder b'ezikr'ivs né rmare i- avs n'i't'tef Revﬁsarﬂs ansvar. 'V'i-‘éi'r

:rey.xsorﬁseﬁ_a Sw.._e.:-riga- ach. :ha ry mngt fu-iigmrt war-‘t.v-rkasetrizka
ansvar enligt dessa krav.

Vicanser att de revisionsbevis vi har inhdmtat ar tillrdckliga och
dndamalsenliga som grund for vara uttalanden.

Styrelsens ansvar

Det &r styrelsen som har anisvaret foratt drsredovisningen
upprattas och att den ger en réttvisande bild enligt
;é"rﬁred'wisﬁinﬂgs'la'gen 'St"yre'[se'ﬂ ansuara'r éven“ft‘:r' "cl'e'n int'ema;

Earsredovl.smng::«;om inte mneh.aller nagra vasenthg.a .fela-ktl-gzh-e:tﬁer;
vare sig dessa beror pd-aegentligheter eller misstag.

..........

-bedommngen av hf}lagzets__fﬂrmaga__att fm_rtsatta ve rksamheten-.
_Den' ' u'pp"l",!Ser 'n'éi rsd at 'ti’I Ié'm'p'!igt -om 'fﬁrhillan d’en som k'ah

ra_ﬂt_a_g.and _e.t_a_m ft::r_r_t_satt dﬁ.ﬂ_g Antagandﬁt om f_c:»r_tsat_t drtft

tillampas dock inte om styrelsen avser att likvidera bolaget,

upphéra med verksamheten eller inite har nagot realistiskt

alternativ till att géra nagot av detta. .

Revisorns gnsvar

Vara mal 3r att uppna en rimlig grad av sdkerhet om huruvida
drsredovisningen som helhet inte innehaller nagra visentliga
felaktigheter, vare sig dessa beror pa Qegentllgheter eller mtsstag; Vi mdste informera styrelsen om hland annat revisionens

planerade omfattning och inriktning samt tidpunkten for den, Vi
uttalanden. Rimbg sakerhet &r en hog grad av sakerhet, men ar maste ocksa informera om betydelsefulla takttagelser under

och att [amna en revisionsherattelse som innehaller vara

'Va har utfart en remsmn av arsredﬁwsnmgaﬂ for NEP Sweden revisionen. Dessutom:

identifierar och beddmer vi riskerna for -vasentllga

felaktigheter | arsredovisningen, vare sig dessa berar pa
oegentlighetereller misstag, utformar och-utfor

sranskningsatgarder bland annat utifrdn dessa risker och

inhdmtar revisionsbevis som &r tillréckliga och &ndamalsenliga

fOr att utgdra en grund for vara uttalanden. Risken for att inte
upptacka en vasentiig felaktighet till foljd av cegentligheter ar

hogre dn for en vasentlig felaktighet som beror pa misstag,
eftersom oegentligheter kan innefatta agerande i maskopi,
forfalskning, avsiktliga uteldmnanden, felaktig information
eller &sidosattande av intern kontroll.

skaffarvi oss en fOrstaelse av den del av bolagets interna

kontroll som har betydelse for var revision for att utforma
grapskningsatgirder som ar lampliga med hansyn til|
omstdndigheterna, men inte fér att uttala oss om

effektiviteten | den interna kontrotlen.

utvdrderarvi ldmpligheten | de redovisningsprinciper som
anvands och rimligheten i styrelsens uppskattningar |

redovisningen och tillhorande upplysningar.

3 r_is_redwtsn_mgen;_ _Vl drar ;o_;r:ksa_: e_n ._s-I_ut:sat-s; -_m;ed_ grund i de
inhdamtade revisionsbevisen, om hurtvida det finns nagon

vasentlig osakerhetsfaktor som avser sadana handelser eller
forhallanden som kan leda till betydande tvivel om bolagets
formidga att fortsitta verksamheten. Om vi drar slutsatsen att.
det finns en vasentlig osakerhetsfaktor, maste vii
revisionsberittelsen fasta uppméarksamheten pé
upplysningarna i arsredoyvisningen om den vasentlisa
:osakerhetsfaktarn eiler om sadana upp!ysnlngar ar

::s_l_ut_sa_t_s-er ba-s_.era-s p'_a; d_e- revisio ns;b;e-w;s SO m_ In_ha;m.ta;s fr-am ’tlll
datumet f&r revisionsberdttelsen, Dock kan framtida handeiser
eller férhallanden gdra att ett bolag inte ldngre kan fortsétta
verksamheten,

utvarderar vi den Gvergripande presentationen, strukturen

och innehallet i arsredwismngen daribland upplysningarna,

och om 4rsredovishingen aterger de-underliggande
transaktionerna.och hdndelserna pa ett sdtt som geren

rattvisande bild.

ingen garanti foratt en revision som utfors enhgt ISA och god revisionen, dd ribland de eve_n_tueli.a_be.tyda nde brister | den interna

revisionssed i Sverige alitid kommer att upptacka en vasentlig kontrollen som vi identifierat,

'felaktlghet om en sadan finns; Felaktigheter kan uppsta pa grund

av oegentlighetereller misstag och ansesvara vdsentliga ormi de
enskilt eller tillsammans rimligen kan forvantas pdverka de
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Rapport om andra krav enligt lagar och

andra forfattningar

Uttalanden

Utdver var revision av arsredovisningen har vi dven utfort en,

revision av styrelsens forvaltning for NEP Sweden Holding AB for

rdkenskapsaret 2022-01-01 - 2022-12-31 samt av férslaget till

dispositioner betréffande bolagets vinst eller forlust.

Vitillstyrker att bolagsstamman disponerar vinsten enligt forslaget

i fOrvaltningsberdttelsen och beviljar styrelsens ledamdter

ansvarsfrihet for rakenskapsaret.

Grund for uttalanden

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart

Vi &r oberoende i férhallande till NEP Sweden Holding AB enligt
god revisorssed | Sverige och hari dvrigt fullgjort vart yrkesetiska

ansvar enligt dessa krav.

Vianser att de-revisionsbevis vi har inhamtat ar tillrdckliga och
andamalsentiga som grund for vara uttalanden.

Styrelsens ansvar

Det dr styrelsen som haransvaret for forslaget till dispositioner
betraffande bolagets vinst eller forlust. vid forslag till utdelning
innefattar detta bland annat en bedémning av om utdelningen ar

forsvarlig med hdnsyn till de krav som bolagets verksamhetsart,
omfattning och risker staller pa storleken av bolagets egna kapital,

konsolideringsbehov, likviditet och stallning i Gvrigt.

bolagets angeligenheter. Detta innefattar bland annat att
fortiopande beddma bolagets ekonomiska situation och att tillse
att bolagets organisation ar utformad sa att bokforingen,

Svrigt kontrolleras pd ett betryggande satt.

Revisorns gnsvar

Vart mal betraffande revisionen av férvaltningen, och darmed véart
uttafande om ansvarsfrihet;, dratt inhdmta revisionsbevis for-att
med en rimlig grad av sakerhet kunina bedéma om négon
styrelseledamot i ndgot visentligt avseende:

e foretagit ndgon Atgérd eller gjort sig skyldig till ndgon

forsummelse som kan féranleda ersattningsskyldighet mot
botaget, eller

e pa nagotannat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betraffande revisionen av férslaget till dispositionerav

bolagetsvinst eller férlust, och darmed vart uttalande om detta, dr

attmed rimlig grad av sdkerhet bedéma om forslaget ar férenligt
med aktiebolagslagen.

Rimlig sakerhet drenhdg grad av sdkerhet, men ingen garanti for
att enrevision som utfors enligt god revisionssed i Sverige alltid
kommer att upptécka atgdrder eller férsummelser som kan
dispositioner av bolagetsvinst eller férfust inte dr férenligt med
aktiebolagslagen.

NEP Sweden Holding AB
Organisationsnummer:559009-23092309

2(2)

Som en delav en revision enligt god revisionssed i Sverige
anvander vi proféssionellt omdéme ach har en professionellt
forvaltningen och farslaget till dispositioner av bolagets vinst eller
forlust grundar sig framst pa revisionen av rikenskaperna, Vilka
tillkommande granskningsatgérder som utférs baseras pa var
professioneila bedémning med utgdngspunkt i risk och
vésentlighet. Det innebér att vi fokuserar granskningen pa sadana
atgarder, omraden och forhallanden som &r vasentliga for
verksamheten och dar avsteg och dvertradelser skulle ha sarskild
betydelse fér bolagets situ ation. Vi garigenom och provar fattade
beslut, beslutsunderlag, vidtagna dtgdrder och andra forhéllanden
som ar relevanta for vart uttalaride om ansvarsfrinet. Som

underfag fér vart uttalande om styrelsens forslag till dispositioner
betraffande bolagets vinst eller fortust harvi granskat om forstaget
ar forenligt med aktiebolagsiagen.

Stackholm 30 Juni 2023

gy

Deloitte AB

Andreas Frountzos
Auktoriserad revisor
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Shareholders of

NEP Group Holdings, Inc.
Pittsburgh, Pennsylvania

“Company”), which comprise the consolidated balance sheets as of December 31, 2022 and 2021, and
the related consolidated statements of operations and comprehensive loss, shareholders’ equity and
cash flows for the years then ended, and the related notes to the consolidated financial statements
(collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2022 and 2021, and the results of its operations

in the United States of America.

Basis for Opinion

of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the

obtained is sutficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

continue as a going concern for one year after the date that the financial statements are available to be

issued.



Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute

detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

March 31, 2023



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
AS OF DECEMBER 31, 2022 AND 2021
{Amounts in thousands, except share and per share amounts)

ASSETS

CURRENT ASSETS: ) |
Cash and cash equivalents S 48,525 S 44,009

and $4,171 at December 31,2022 and 2021, respectively 256,040 223,653

Prepaid expenses and othercurrent assets
Total currentassets

PROPERTY, PLANT, AND: EQUIPMENT—Net
OPERATING LEASE RIGHT-OF-USE ASSETS
OTHER ASSETS
DEFERRED TAXES
INTANGIBLES —Net
GOODWiILL

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES:
Accounts payable
Accrued expenses
Current portion of long-term debt

Current portion of operating lease liahilities

Cutrent portion of finance lease |iabilities
Deferred revenue
Total currentliabilities
LONG-TERM DERT
LONG-TERM OPERATING LEASE LIABILITIES
FINANCE LEASE LIABILITIES
OTHER LIABILITIES
DEFERRED TAXES

COMMITMENTS AND CONTINGENCIES (Note 11}
SHAREHOLDERS' EQUITY:

81,538

386,103
765,507
258,951
6,523
3,954
328,683

1,555,404

S 80,707
173,274

406,390
2,342,354
213,100
40,618
11,396

10,546

76,707

344,369
701,500

5,087
3,626
369,856
1,619,706

53,044,144

S 61,338
187,179
42,634

29,998
41,688

362,837
2,202,761

26,848
35,345

__ 15,006
2,642,797

and 9,534,481 shares as of December 31, 2022 and 2021, respectively g5 96
Treasurystock, at cost 42,390 and 41,313 shares as of December 31, 2022

and 2021, respectively . (3,996) (3,886)
Accumulated other comprehensive loss (32,824) (59,348)

Additional paid-in capital 1,008,520 997,616
Nencontrolling interest (22) 406
Stock subscription {950} (950)

Retained deficit (690,102) {532,587)
Total shareholders’ equity 280,721 401,347
TOTAL LIABILITIES AND .SHAREHOLDERS” EQUITY 53,305,125  $3,044,144

See accompanving notes to consolidated financial statements.
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NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(Amounts in thousands)
2022 2021
REVENUE $1,791,424  $1,444,611

COSTS OF SERVICES, EXCLUSIVE OF DEPRECIATION
AND AMORTIZATION 730,347 556,710

ENGINEERING 319,072 258,436
SELLING, GENERAL, AND ADMINISTRATIVE 422,210 355,536

DEPRECIATION AND AMORTIZATION 276,316 286,064

INCOME (LOSS) FROM OPERATIONS 43,479 (12,135)
INTEREST EXPENSE 160,704 135,522

OTHER (INCOME) EXPENSE 38,935 6,068

LOSS BEFORE INCOME TAXES (156,160) (153,725)

INCOME TAX (EXPENSE) BENEFIT (1,582) 9,749

NET LOSS (157,742) (143,976)

(LOSS) INCOME ATTRIBUTABLE TO NONCONTROLLING INTEREST , (227) 86

NET LOSSATITRIBUTABLE TO NEP GROUP HOLDINGS, INC. (157,515) (144,062)

UNREALIZED GAIN (LOSS) ON INTEREST RATE SWAP
CONTRACTS—Net of tax of 5758 and $318 for the years
ended December 31, 2022 and 2021, respectively 62,635 {38,910)

FOREIGN TRANSLATION ADJUSTMENT - (36,111) 50,145

COMPREHENSIVE LOSS $ (130,991) S (132,827)



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(Amounts in thousands, except share amounts)

Accumulated
Other ~ Additional
CommenStock  Comprehensive ~ Paidn _ TreasuryStock  Stock  Noncontroling ~ Retained
Shares  Cost  loss Capital  Shares  Cost  Subscription  Interest  Defigt  Total

BALANCE-Decermaer 31, 200 gL S SN SMME WM SR S0 S0 Spmsn M3

Foreign trans/ation adjustment - N4 ; 50,145
Unrealized loss on interest rate

swap contracts—net of $318tax -
Purchase of treasury stock 112,569 - -
Proceeds of issuance of capitalstock 380616 4 -- 38,757
Stock-based compensation 11473
Dividends to non-controlling interest
Income attrioutable to

noncontrolling Inferest 8 3
Netloss - - I - (144062) (144062

(3210

PRI : SR

(13-4) (134)

BALANCE—Decemuer 31, 2021 0493168 9% [3938)  97els 41313 (3886 (950) 406 532587 01347

Foreign transation adjustment 31| - - Bl
Unrealized gain on interest rate

swap contracts—net of 758 tay S 1 - : - 62,635
Prchase of treasury stock wom 1y ; 17z 1 N : (111)
Proceeds of fssuance of capital stock m - — 5 - - - A
Stock-based compensatior — -- 108719 - - : : 10,879
Dividends to non-controlling nterest - : -. - a- - (201) -= (201
loss attributadle to

noncontrolling interest : () 227)
Net 055

$ 0 YnAM SLOBSN 030 SB9%)

ALY

BALANCE—Decemoer 31, 2022 Ja3L31a

B0 Sp Y S

See accompanying notes to consolidated financial statements.



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(Amounts in thousands)

OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net loss to'net cash provided by operating activities:
Depreciation and amortization '
Stock-based compensation
Amortization of debt issuance costs
Unrealized transaction loss {gain) on foreign currency denominated assets
and liabilities
Gain on sale or disposal of fixed assets
Deferred income taxes
Provision for doubtful accounts
Changes in netiassets and liabilities:
Accounts receivable
Prepaid expenses and other assets
Operating lease assets and liabilities
Accounts payable
Deferred revenue
Other-accruals and liabilities

Net cash provided by operating activities

INVESTING ACTIVITIES:
Capital expenditures

Acquisition of businesses—net of cash acquired of $225 and $12,066 for the years

ended December 31, 2022 and 2021, respectively
Proceeds from insurance
Proceeds from the sale of assets

Net cash used in investing activities

FINANCING ACTIVITIES:

Borrowings from line of credit
Repayment of line of credit
Proceeds from debtissuance:
Repayment of:debt obligations
payrent of debt issuance costs
Purchase of treasury stock
Payment of contingent consideration

Proceeds from issuance of common stock
Proceeds from sale leaseback
Repayment of financing lease obligations

Net cash provided by financing activities
EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS—End of periog

2022

276,316
10,879
9,102

33,345

(1,365)

1
8o

(42,207)

13,997
7,086

(1,267)
(1,418)

167.’,,-_872:

(318,035)

(1,422)

230

220,000

(51,485)

(20,164
(767)
{110)

(201)

25
41,952

157,346

4,516
44,009

S{157,742)

11,423
8,266

(675)

(806)

(12,140)
676

{180,444)

(71,174)
607
900

{250,111)

283,878
{321,860)
235,000
(18,789)

164,252

(1,724)

3,609
40,400

S 48525  $ 44,009

{Continued)



CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(Amounts in thousands)

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid forinterest

Cash paid fortaxes
SUPPLEMENTAL DISCLOSURES OF NONCASH OPERATING, INVESTING, AND

FINANCING ACTIVITIES: -
nvesting—capital expenditures in current liabilities

Financing—stock'issued as consideration for acquisition

See accompanying notes to consolidated financial statements.

2022

$ 29,353

2021

$130,441

(Concluded)



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(Amounts in thousands, except per share amounts)

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Na'tl;lfréb*f B’uéi'ﬁe"S‘S"—NEPG’roup Holdings, Inc. and its subsidiaries (collectively referred to as the

“Company” or “NEP Group”) is a provider of customized solutions to the live sports and entertainment
markets offering various broadcast and live event services. The Company’s engineers design live event
solutions and work side-by-side with the Company’s clients to customize the Company’s solutions and
provide real-time support during a broadcast or live event to ensure a seamlessly delivered production.
Over time, the Company has developed a wide range of services operating inside and outside of the
United States and has supported events worldwide.

Organizational History—The Company was originally founded in 1986. On December 23, 2012, ASP
NEP/NCP Holdco., Inc. was acquired by funds affiliated with Crestview Partners Il GP, L.P. (collectively,
“Crestview”) and certain members of executive management; through this acquisition, NEP Group, Inc.
was formed.

On June 24, 2016, funds affiliated with the Carlyle Group purchased a significant minority investment in
NEP Group (the “Carlyle Investment”). In conjunction with the Carlyle Investment, the Company
authorized and issued 3,464,081 shares of Series A Convertible Preferred Stock (“Series A Preferred
Stock”) at a stated value of $83 72 per share resulting in $’290' 0 million i'n aggregate pr@ceeds to the

sharehc}ld.e.rs. -..o.f -Cla-ss -A. common.stock}, fu.n.d the acq_unsu.tmn Gf Br.e.adca,st Salu.tlon,s G.ro.u o} and.for o.t.her.
general operating purposes.

On June 24, 2017 (“the Conversion Date”), each share of Series A Convertible Preferred Stock held by
Carlyle Investment was autom atically converted into Class A Common Stock at a conversion price of
$83.72 per share, subject to certain anti-dilution provisions. In conjunction with the Carlyle Investment,
the Carlyle Group has the right of first offer to acquire the remaining shares of NEP Group, Inc. from
Crestview in 2018.

On October 19, 2018 (the “Closing Date”), NEP Group, Inc. was acquired by funds affiliated with the
Carlyle Group and certain members of executive ma nagement (the “NEP Group, Inc. Acquisition”);
through this acquisition, NEP Group Holdings, Inc. (“NEP Group” or the “Company”) was formed.

Summary of Significant Accounting Policies

Principles of Consolidation—The consolidated financial statements include the accounts of the
Company and its wholly owned subsidiaries. Such statements have been prepared in accordance with
accounting principles generally accepted in the United States of America. All intercompany balances
have been eliminated in consolidation.

Cash and Cash Equivalents—Cash equivalents are highly liquid investments purchased with an original
maturity of 90 days or less. Cash and cash equivalents are stated at cost, which approximates fair value.



Accounts Receivable and Allowance for Doubtful Accounts— Accounts receivable are recorded at
invoiced amounts. The allowance for doubtful accounts reflects the Company’s best estimate of
probable losses inherent in the receivable portfolio determined based on historical experience, specific
allowances for known troubled accounts and other currently available evidence. The Company
generally extends credit to clients without requiring collateral; however, prepayments are required
from clients when a credit history has not been established. The allowance for doubtful accounts was
54.0 million and $4.2 million at December 31, 2022 and 2021, respectively.

Expenditures for renewals and improvements that extend the useful life or utility of the asset are
capitalized and depreciated over the remaining useful life of the asset, and expenditures for ordinary
maintenance and repairs are expensed as incurred. Depreciation is computed using the straight-line
method based on the estimated useful lives of the respective assets as follows:

Furniture and fixtures 4—10 years
Computer equipment 3-5vyears
Vehicles 5—-8 years
Broadcast and production equipment 5-10vyears

Building and leasehold improvements are depreciated over the lesser of the useful life or the remaining
lease term (including required lease periods and renewals deemed to be reasonably assured) at the
date of acquisition of the leasehold improvement.

Accelerated depreciation methods are utilized for income tax purposes. Upon disposal or retirement of
property, plant and equipment, the cost and related accumulated depreciation are eliminated from the
respective accounts and the resulting gain or loss is recognized in other income or other expense.
Amortization of assets under capital leases is included in depreciation and amortization expense.

The Company monitors its long-lived assets for impairment indicators on an ongoing basis in

(“ASC”) 360, Property, Plant, and Equipment. If impairment indicators exist, the Company performs the
required analysis and records impairment charges, if necessary. In conducting its analysis, the Company
compares the undiscounted cash flows expected to be generated from the long-lived assets to the
related net book values. If the undiscounted cash flows exceed the net book value, the long-lived assets
are considered not to be impaired; if the net book value exceeds the undiscounted cash flows, an
impairment loss is measured and recognized and the book value of the long-lived asset is adjusted to
fair value. An impairment loss is measured as the difference between the book value and the fair value
of the long-lived assets. Cash flows are estimated using internal budgets based on recent sales data,
projected future operational results and client commitments. Changes in economic or operating
conditions impacting these estimates and assumptions could result in the impairment of long-lived
assets.

Leasing Arrangements—During the year ended December 31, 2022, the Company adopted FASB
Accounting Standards Codification (ASC) Topic 842, Leases, with an effective date of January 1, 2022,
using the modified retrospective approach, for leases that existed on January 1, 2022. ASC 842 requires
the Company to recognize a lease liability, which represents the discounted obligation to make future
minimum lease payments, and a corresponding rﬁiishti—'ef—use (ROU) asset on its consolidated balance
sheet for most leases and disclose key information about leasing arrangements. The Company elected
to apply certain practical expedients permitted under the transition guidance within ASC 842 to leases
that commenced before Jahuary 19 20'25'2, including the package of practical expedients, which among



other things, permits lease agreements that are twelve months or less to be excluded trom the balance
sheet, and permits the Company not to reassess under the new standards its prior conclusion about
lease identification, lease classification and initial direct costs. Due to the Company’s election of these
including conclusions related to the existence and classification of leases and to initial direct costs.

ASC 842 applies to a number of arrangements to which the Company is party.

Whenever the Company enters into a new arrangement, it must determine, at the inception date,
whether the arrangement is or contains a lease. This determination generally depends on whether the
arrangement conveys to the Company the right to control the use of an explicitly or implicitly identified
asset for a period of time in exchange for consideration. Control of an underlying asset is conveyed to
the Company if the Company obtains the rights to direct the use of and obtain substantially all the

economic benefits from the use of the underlying asset.

If a lease exists, the Company must then determine the separate lease and non-lease components of
the arrangement. Each right to use an underlying asset conveyed by a lease arrangement should

generally be considered a separate lease component if it both: {i) can benefit the Company without
depending on other resources not readily available to the Company and (ii) does not significantly affect
and is not significantly affected by other rights of use conveyed by the lease. Aspects of a lease
arrangement that transfer other goods or services to the Company but do not meet the definition of
lease components are considered non-lease components. The consideration owed by the Company
pursuant to a lease arrangement is generally allocated to each lease and non-lease component for
accounting purposes. However, the Company has elected, for all of its leases, to not separate lease and
non-lease components. Each lease co mponent is accounted for separately from other lease
components, but together with the associated non-lease components.

For each lease, the Company must then determine the lease term, the present value of lease payments
and the classification of the lease as either an operating or finance lease.

controlled by the lessor.
The present value of lease payments is calculated based on:

 Lease payments — lease payments include fixed and certain variable payments, less lease
incentives, together with amounts probable of being owed by the Company under residual value
guarantees and, if reasonably certain of being paid, the cost of certain renewal options and early
termination penalties set forth in the lease arrangement. Lease payments exclude consideration
that is not related to the transfer of goods and services of the Company.

e Discount rate —the discount rate must be determined based on information available to the
lease whenever such rate is readily available; however, as the implicit rate in the Company’s leases
is generally not readily determinable, the Company generally uses the hypothetical incremental

collateralized basis, over a timeframe similar to the lease term.

-10 -



In making the determination of whether a lease is an operating lease or a finance lease, the Company
considers the lease term in relation to the economic life of the leased asset, the present value of lease
payments in relation to the fair value of the leased asset and certain other tfactors, including the
lessee’s or lessor’s rights, obligations, and economic incentives over the term of the lease.

Generally, upon the commencement of a lease, the Company will record a lease liability and a ROU
asset. However, the Company has elected, for all underlying leases with initial terms of twelve months

initially recorded at lease commencement as the present value of future lease payments. ROU assets
are initially recorded at lease commencement as the initial amount of the lease liability, together with
the following, if applicable: (i) initial direct costs incurred by the lessee and (ii) lease payments made by
the lessor net of lease incentives received, prior to lease commencement.

Over the lease term, the Company generally increases its lease liabilities using the effective interest
method and decreases its lease liabilities for lease payments made. For finance leases, amortization
and interest expense are recognized separately in the consolidated statements of operations, with
amortization expense generally recorded on a straight-line basis over the lease term and interest
expense recorded using the effective interest method. For operating leases, a single lease cost is
generally recognized in the consolidated statements of operations on a straight-line basis over the lease
term unless an impairment has been recorded with respect to a leased asset. Lease costs for short-term
leases not recognized in the consolidated balance sheets are recognized in the consolidated statements
of operations on a straight-line basis over the lease term. Variable lease costs not initially included in
the lease liability and ROU asset impairment charges are expensed as incurred. ROU assets are assessed

(ASC 840).

Sale and Leaseback Transactions—The Company accounts for the sale and leaseback of broadcast
equipment and vehicles in accordance with ASC 606, Revenue from Contracts with Customers and

ASC 842, Leases. If the determination is made that a transaction is within the scope of the sale and
asset meets the requirements to be accounted for as a sale under ASC 606. If the sale and leaseback is
at fair value, a gain or loss for the difference between the transaction price and the carrying amount of
the underlying asset is immediately recognized. If the sale-leaseback transaction is not made at fair
value, the difference between the transaction price and the fair value of the underlying asset is
recognized as a financing asset or liability in accordance with ASC 842.

When a sale and leaseback does not quality for sale accounting, the transaction is accounted for as a
financing transaction and considered a “failed sale and leaseback” transaction. The Company continues
depreciating the asset as if it was the legal owner and the sales proceeds received from the buyer-
lessor are recognized as a financial liability.

Goodwill and Intangible Assets—Goodwill represents the excess of the cost of an acquisition over the
fair value of the net assets acquired. Goodwill is not amortized. Any intangibles acquired in business
combinations are recorded based upon their fair value at the date of acquisition. Intangible assets with
finite lives are amortized on a straight-line basis over the estimated economic lives of the assets and
reviewed for impairment when indicators of potential impairment are present. Goodwill and indefinite-

- 11 &



lived intangible assets are tested for impairment at the reporting unit level at least annually; the
Company performs its annual impairment test during the fourth quarter, as of October 1, and also tests
for impairment whenever events or changes in circumstances indicate that the carrying value may not
be recoverable. The Company’s reporting units include NEP Broadcast Services, NEP Live Events, and
NEP Virtual Studios.

Based on impairment tests performed, the Company has not recognized an impairment of the
Company’s goodwill or other intangible assets during any of the periods presented herein.

Fair Value of Financial Instruments—The carrying amounts of the Company's financial instruments,

including cash and cash equivalents, accounts receivable, and accounts payable, approximate fair value
due to their short maturities. The carrying value of the Company’s long-term debt obligations

Debt Issuance Costs—The origination costs related to the issuance of debt are recorded as a reduction

to the related liability and are amortized to interest expense over the contractual term of the loan
facility using the effective interest method.

Business Combinations—The Company accounts for business combinations using the acquisition
method of accounting. The acquisition method of accounting requires that the purchase price, including
the fair value of contingent consideration, of the acquisition be allocated to the assets acquired and
liabilities assumed using the fair value determined by management at the acquisition date.

* Property, Plant, and Equipment—The Company values by estimating the replacement cost of such
assets.

e (Un)favorable Leasehold Interests—The Company values using the market approach.

e Tradename—The Company uses the relief-from-royalty method, a variation of the income
approach, to value trademarks and tradenames. The key assumptions for the model are forecasted
net revenue, the royalty rate, the effective tax rate and the discount rate.

o (Customer Relationships and Customer Contracts—The Company uses the multi-period excess

the attrition rate, the effective tax rate and the discount rate.

Derivatives and Hedging—The Company does not engage in speculative transactions for trading
purposes. The Company uses derivative financial instruments in the normal course of business to
manage its exposure to interest rate changes under its debt agreements, which bear interest at variable
rates, and to manage its exposure to foreign currency exchange rates.

sheet at their fair value. The Company has designhated the interest rate swap derivative instruments as
effective cash flow hedges, and changes in the fair value of these derivative instruments are recorded in
accumulated other comprehensive loss on the consolidated balance sheet. See Note 16, Financial
Instruments and Risk Management, for additional information about these contracts.

o | 23 -



Foreign Currency Translation—For the Company’s toreign operations, the functional currency is the
local currency. Assets and liabilities of these operations are translated at the exchange rate in effect on
the balance sheet date while income and expenses are translated at the average exchange rates
prevailing during the period.

Foreign currency gains and losses resulting from transactions, and the translation of consolidated
financial statements are recorded in the Company’s consolidated financial statements based upon the
provisions of ASC 830, Foreign Currency Matters. The effects of currency exchange rate changes on

intercompany transactions and balances of a long-term investment nature are accumulated and carried

as a component of accumulated other comprehensive (loss) income. The effects of currency exchange
functional currency are charged or credited to earnings through other expense or other income for the
period presented.

Revenue Recognition Policy (ASC 606)—Revenue is recognized when control of promised goods or
to be entitled to in exchange for those goods or services. This is achieved by applying the following
five-step model:

¢ |dentification of the contract, or contracts, with a customer

o |dentification of the performance obligations in the contract

e Determination of the transaction price

o Allocation of the transaction price to the performance obligations in the contract

e Recognition of revenue when, or as performance obligations are satisfied

The Company’s revenue is derived principally from the following services:

o Remote Production Services—These services provide the Company’s clients with a mobile control

equipment) together with a NEP Group broadcast engineering team.

e Studio Control Room Production Services—These services include the supply and operation of
studios and/or control rooms together with a NEP Group broadcast engineering team that support
live and near-live format television programming for entertainment clients.

o Video Display Services—These services provide the Company’s clients with large-scale, modular,
LED video screens and related capabilities together with a NEP Group technical display engineering
team.

e (Other Media Solutions Services—The Other Media Solutions Services are comprised of several
service offerings which provide the Company’s clients with media supply chain management
solutions, including media asset management, automated video content delivery and IT monitoring
tools.

event over a specified period of time, generally one month or less. Each event and each period of
service is distinct in the context of the contract and are accounted for as a separate performance
obligation. Revenues for these services are recognized over time {output method) as the services are
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The Company typically incurs certain event-related direct costs for additional services required by the
event that are classified as variable consideration. This variable consideration is typically passed
through to the client as additional revenue with no mark-up or margin earned by the Company. To
determine the transaction price, the Company estimates the variable consideration using the expected
value method, based on the contract terms and the known performance during the service period.
When determining if variable consideration should be constrained, the Company considers whether
tactors outside of its control could result in a significant reversal of revenue. In making these
assessments, the Company considers the likelihood and magnitude of a potential reversal of revenue.
The Company’s service periods are typically of a short duration and the estimates are reassessed during
each reporting period.

Revenue is recorded net of taxes collected or accrued. Sales, value-added and goods and services taxes
are recorded as current liabilities until remitted to the relevant government authority.

Deferred Revenue—Deferred revenue consists of payments received in advance of revenue recognition
from the Company’s contracts with customers. The timing of revenue recognition may differ from the
timing of payments from customers. The time between invoicing and when payment is due is not

Income Taxes—The Company utilizes the asset and liability method of accounting for income taxes,
which requires the recognition of deferred tax assets and liabilities for expected future consequences
of temporary differences between the financial reporting and income tax basis of assets and liabilities
using enacted tax rates. The Company’'s management makes estimates, assumptions and judgments to
determine the Company’s provision for income taxes and also for deferred tax assets-and liabilities, and
any valuation allowances recorded against the Company’'s deferred tax assets. The Company assesses
the likelihood that its deferred tax assets will be recovered from future taxable income and, to the
extent the Company believes that recovery is not likely, the Company must establish a valuation
allowance.

The calculation of the Company’s current provision for income taxes involves the use of estimates,
assumptions and judgments while taking into account current tax laws, interpretation of current tax
laws and possible outcomes of future tax audits. The effects of future changes in tax laws or rates are

not anticipated. Although the Company believes its estimates, assumptions and judgments to be
reasonable, any changes in tax law or its interpretation and the resolutions of potential tax audits could

impact the amounts provided for income taxes in the Company’s consolidated financial statements.
The calculation of the Company’s deferred tax balance involves the use of estimates, assumptions and
judgments while taking into account estimates of the amounts and type of future taxable income and
tax laws. Actual future operating results and the underlying amount and type of income could differ
materially from the Company’s estimates, assumptions and judgments thereby impacting the
Company’s consolidated financial position and results of operations. o

The Company evaluates uncertain tax positions using the recognition threshold and measurement
attribute forthe financial statement recognition and measurement of uncertain tax positions taken or
expected to be taken in the Company’s income tax return, and also provides guidance on
derecognition, classitication, interest and penalties, accounting in interim periodes, disclosure and
transition.

-14 -



The-Company includes interest and penalties related to unrecognized tax benefits within income tax

expense in the accompanying consolidated statements of operations and comprehensive lass. The
Company has notincurred any material interest or penalties related to unrecognized tax benefits in any
of the periods presented.

Other Comprehensive Loss—Comprehensive loss is defined as net income and all other nonowner
changes in shareholders’ equity. Other comprehensive loss results from items deferred from
recognition into the consolidated statements of operations and comprehensive loss. The Company
follows the provisions of ASC 220, Comprehensive income, for the reporting and display of
comprehensive loss and its components. The Company’s accumulated other comprehensive loss
consists of foreign currency translation adjustments and the unrealized gain on interest rate swap
contracts, net of tax. Accumulated other comprehensive loss (“AOC|”) is separately presented on the

compensation on the date of grant using an option pricing model. The Company estimates the fair

value of each equity-based payment award on the date of grant using the Black-Scholes pricing model.

The Black-5choles model determines the fair value of equity-based payment awards based on the fair
value of the underlying common stock on the date of grant and requires the use of estimates and
assumptions, which are discussed in Note 13.

Common Stock Valuation—Determining the fair value of the Company’s common stock requires
complex.and subjective judgment and estimates. There is inherent uncertainty in making these
judgments and estimates. The absence of an active market for the Company’s common stock required
the exercise price of the options and estimating the fair value of the common stock at the time options
were granted based on factors such as valuations of comparable companies, the status of the
Company’s development and sales efforts, revenue growth, and additional objective and subjective
factors relating to the Company’s business. The Company performed its analysis in accordance with
applicable elements of the practice aid issued by the American Institute of Certified Public Accountants’
(“AICPA") Practice Guide, Valuation of Privately Held Company Equity Securities Issues as
Compensation; with this guidance, the Company’s Board of Directors exercised reasonable judgment

and considered numerous and subjective factors to determine the best estimate of fair value of the

Company’s common stock; including the following:
Company Specific Factors

e Actual and forecasted operating and financial performance based on management’s estimate
e Historical acquisition valuations of the Company

¢ The development and maintenance of client relationships

e Client and industry recognition

e The hiring and retention of key personnel

¢ The historical lack of a public market for the Company’s common stock
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General Economic Factors

e Industrytrends and competitive environment
e Trends in client and the at-large public spending, including client and public confidence

e Overall economic indicators
e The general economic outlook

The common stock valuations have historically leveraged the historical prices paid to acquire the

Company’s common stock in change of ownership transactions, which were representative of fair
value. The purchase price is allocated to those shares outstanding at the time of purchase to calculate
the fair value of each share of common stock. This approach was applied consistently from the
December 23, 2012, change in ownership forward as well as for the NEP Group, Inc. acquisition. The
Company’s valuation of common stock has historically been estimated utilizing a market approach.
When coincident with the grant date of options, the Company has utilized the valuation ascribed in
private equity change in ownership transactions.

Use of Estimates—The preparation of consolidated financial statements in conformity with accounting
principles generally accepted in the United States requires the Company to make estimates and '
assumptions that affect the reported amounts of assets and liabilities at the balance sheet dates and
the reported amounts of revenue and expenses during the reporting period. Actual amounts could
differ from those estimates. On an ongoing basis, management reviews its estimates based on currently
available information. Changes in facts and circumstances may result in revised estimates.

Recent Accounting Pronouncements

13, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses on Financial
Instruments (ASU 2016-13). The current guidance requires the allowance for doubtful accounts to be
estimated based on an incurred loss model, which considers past and current conditions. ASU 2016-13
requires companiesto usean expected loss model that also considers reasonable and supportable

evaluating the potential impact that this guidance may have on the consolidated financial statements.

Effects of Reference Rate Reform on Financial Reporting (“ASU 2020-04”), which provides temporary
optional expedients and exceptions for applying generally accepted accounting principles to contracts,
hedging relationships and other transactions affected by reference rate reform if certain criteria are
met. The amendments in ASU 2020-04 apply only to contracts, hedging relationships, and other
transactions that reference LIBOR or another reference rate expected to be discontinued because of
reference rate reform. In December 2022, the FASB issued ASU No, 2022-06, Reference Rate Reform
(Topic 848): Deferral of the Sunset Date of Topic 848 (“ASU 2022-06"), which defers the sunset date of
Topic 848 to December 31, 2024. ASU 2020-04 is currently effective and upon adoption may be applied
prospectively to contract modifications made on or betore December 31, 2024. The Company is
currently evaluating the impact that this guidance may have on the consolidated financial statements.

In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848): Facilitation of the
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In October 2021, the FASB issued ASU No. 2021-08, Business Combinations (Topic 805): Accounting for
Contract Assets and Contract Liabilities from Contracts with Customers (“ASU 2021-08"), which requires
entities (acquirers) to recognize and measure contract assets and contract liabilities acquired in a
including interim periods within those fiscal years, beginning after December 15, 2022 with early
adoption permitted. This guidance is effective prospectively and impact of the adoption of this
guidance will depend on future transactions.

Adoption of New Accounting Standards—In February 2016, the FASB issued ASU 2016-02, “Leases”
Topic 842, which amends the guidance in former ASC Topic 840, Leases. The new standard increases
transparency and comparability most significantly by requiring the recognition by lessees of right-of-use
(“ROU”) assets and lease liabilities on the balance sheet for all leases longer than 12 months. Under the
standard, disclosures are required to meet the objective of enabling users of financial statements to
assess the amount, timing, and uncertainty of cash flows arising from leases. For lessees, leases will be
classified as finance or operating, with classification affecting the pattern and classification of expense
recognition in the income statement. In connection with such adoption, the Company recognized a
operating lease obligations on its consolidated balance sheet, with a corresponding ROU asset of
$306.7 million based on the present value of the remaining minimum rental payments for existing
operating leases as of such date which included the derecognition of the Company’s deferred and
prepaid rent balances and lease incentive liabilities of $4.9 million. The adoption did not have an impact
on the Company’s accounting for existing finance leases.

In November 2021, the FASB issued ASU No. 2021-10, Government Assistance (Topic 832): Disclosures
by Business Entities about Government Assistance (“ASU 2021-10"), which requires entities to provide
annual disclosures about transactions with a government that are accounted for by applying a grant or
combination accounting model by analogy. ASU 2021-10 will be effective for fiscal years beginning after

December 15, 2021 with early adoption permitted. The adoption of this guidance did not have a
material impact on its consolidated results of operations, cash flows, financial position, or disclosures.

ACQUISITIONS

None of these business combinations individually or in the aggregate were considered material to the
Company’s financial statements.

Bright—On November 10, 2021, the Company acquired the Bright Group of companies (“Bright”).
Bright is a live event service provider of audio-visual services that is headquartered in Vantaa, Finland
with operations in Norway and Sweden. This acquisition expands the Company’s Live Events resources
throughout the Nordic region. The aggregate purchase price for Bright was approximately 314.1 million
SEK, or $36.7 million, in cash consideration, which was funded by cash on hand and borrowings under
the Company’s revolving credit facility. Transaction costs of approximately $0.7 million were incurred

related to the acquisition and were included in selling, general, and administrative (“SG&A”) expenses

for the year ended December 31, 2021.

The purchase price has been allocated to the assets and liabilities acquired based upon their respective
fair values. Property, plant and equipment were valued at fair value by estimating the replacement cost
of such assets. Acquired intangibles related to customer relationships were valued using a discounted
cash flow analysis under the multi-period excess earnings method, and these intangibles are subject to
impairment testing consistent with the Company’s policy. Significant assumptions were utilized in the
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valuation of the intangible assets acquired and were based on company-specific information and
projections, which were not observable in the market and thus considered level 3 measurements as
defined by U.S. GAAP. The excess of the aggregate purchase price over the fair values of the net assets
acquired was recognized as goodwill of $23.6 million. None of the goodwill is expected to be deducted
for tax purposes.

Prysm, Lux and Halon—On August 1, 2021, the Company acquired a group of companies including
Prysm Collective, LLC (“Prysm”}, Lux Machina Consulting, Inc. (Lux) and Halon Entertainment LLC

(Halon). Prysm, Lux and Halon are industry-leading companies in real-time virtual production and
in-camera visual special effects (ICVFX) that are headquartered in Los Angeles, California. This
acquisition expands the Company’s service offerings into virtual production and in-camera visual special
effects (ICVFX). The aggregate purchase price for the combined group of companies was approximately
$50.0 million, including cash of $15.3 million and stock consideration of $34.7 million, which was
funded by cash on hand and borrowings under the Company’s revolving credit facility. Transaction
costs of approximately $1.2 million were incurred related to the acquisition and were included in
selling, general, and administrative (“SG&A”) expenses for the year ended December 31, 2021.

The purchase price has been allocated to the assets and liabilities acquired based upon their respective
fair values. Property, plant and equipment were valued at fair value by estimating the replacement cost
of such assets. Acquired intangibles related to customer relationships were valued using a discounted

valuation of the intangible assets acquired and were based on company-specific information and
projections, which were not observable in the market and thus considered level 3 measurements as
defined by U.S. GAAP. The excess of the aggregate purchase price over the fair values of the net assets
acquired was recognized as goodwill of $29.9 million. None of the goodwill is expected to be deducted

for tax purposes.

VISTA—On March 1, 2021, the Company acquired the VISTA Satellite Communications, Inc. (VISTA).
VISTA is specialized in providing centralized production services and is headquartered in Dania Beach,
Florida. This acquisition expands the Company’s service offerings in centralized production and related
remote production workflows. The aggregate purchase price for VISTA was approximately

$18.8 million, including cash of $15.1 million and stock consideration of $3.7 million, which was funded
by cash on hand and borrowings under the Company’s revolving credit facility. Transaction costs of
approximately $0.3 million were incurred related to the acquisition and were included in selling,
general, and administrative (“SG&A”) expenses for the year ended December 31, 2021.

The purchase price has been allocated to the assets and liabilities acquired based upon their respective
fair values. Property, plant and equipment were valued at fair value by estimating the replacement cost
of such assets. Acquired intangibles related to customer contracts and customer relationships were
valued using a discounted cash flow analysis under the multi-period excess earnings method, and these
assumptions were utilized in the valuation of the intangible assets acquired and were based on
company-specific information and projections, which were not observable in the market and thus

over the fair values of the net assets acquired was recognized as goodwill of $13.8 million. None of the

goodwill is expected to be deducted for tax purposes.
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For the atorementioned acquisitions by the Company, the following table summarizes the tair values of
the assets acquired and liabilities assumed at the date of the acquisition:

Bright Prysm, Lux & Halon VISTA
November 10, August 1, March 1,
2021 2021 2021
Assets:
Current assets $14,909 S 8,893 S 598
Property, plant, and equipment 10,413 4,779 3,317
Intangible assets 3,262 24,800 4,900
Goodwill 23 555 29,919 13,766
Other long-term assets 1,370 , 38
Total assets acquired 53,505 68,429 - 22,581

Liabilities:
Accounts payable 5,784 1,527 697
Deferred revenue 1,221 8,958 334
Other liabilities 9053 1,939 2,720

Total liabilities assumed 16,764 18 424 3,751
Net assets acquired $36,745 $50,005 $18,830

Other Acquisitions—During the year ended December 31, 2021, the Company completed two

acquisitions to expand the Company’s broadcast services and audio-visual service offerings
The other acquisitions completed during 2021 are further described in the table below:
Date of Closing Company Details

internationally

May 1, 2021 Stoneroos Expansion of broadcast service offerings
internationally
The operating results for each acquisition have been included in the Company’s financials since each

Company’s consolidated results of operations individually or in the aggregate.

ACCOUNTS RECEIVABLE—NET

2022 2021

Billed receivables $ 200,084 $178,289
Unbilled receivables 59,965 49,535
Allowance for doubtful accounts (4,009) (4,171

Accounts receivable—net $ 256,040 $223,653
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4. PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets consisted of the following as of December 31, 2022 and
2021

2022 2021

Prepaid insurance S 3,928 S 3,868
Prepaid taxes 8,350 6,340
Prepaid deposits 11,913 31,603
Prepaid maintenance agreements 7,839 5,983
Prepaid direct cost 12,928 12,777
Derivative assets 22,386 -

Prepaid other 14,194 16,136

$ 81538 76,707

5. PROPERTY, PLANT, AND EQUIPMENT—NET
Property, plant, and equipment consisted of the following as of December 31, 2022 and 2021:

2022 2021

Broadcast and production equipment S 1,502,668 $1,271,766
Furniture and fixtures 15,483 15,963
Building and leasehold improvements 71,166 71,633
Computer equipment 30,143 26,337
Vehicles 51,833 48,236
Construction in progress _ 63,850 50,088

1,735,143 1,484,023

Accumulated depreciation __(969,636)

(782,523)

Total property, plant, and equipment—net > 765507 5 701,500

December 31, 2022 and 2021, respectively.
6. INTANGIBLE ASSETS—NET

Intangible assets relate primarily to those customer relationships obtained through acquisitions (see
Note 1). The intangible asset amortization is recorded on a straight-line basis over the estimated useful
life of each relationship with a weighted-average useful life remaining of 122 months and 134 months
as of December 31, 2022 and 2021, respectively.




The following table presents the gross carrying amount, accumulated amortization, and resulting net
intangibles as of December 31, 2022 and 2021:

2022 2021

Gross carrying amount S 416,583 $416,237

Accumulated amortization (117,009) (88,048)
Foreign currency impact (11,891) 667

Net intangibles $ 287,683 $328,856
Indefinite-lived intangible assets—tradenames S 41,000 S 41,000

The Company incurred intangible asset amortization expense of $28.9 million and $29.3 million, for the

amortization for the next five years and thereafter is expected to be as follows:

2023 S 28,591
2024 28,537
2026 28 481
2027 28 481
Thereafter 145,112

267,683
GOODWILL

Goodwill represents the excess of the cost of an acquisition over the fair value of the net assets
acquired (see Note 1). Goodwill is not amortized but is reviewed annually during the fourth quarter for
impairment (see Note 1). The following table presents the Company’s roll forward of goodwill for the
vears ended December 31, 2022 and 2021:

Balance —December 31, 2020 $1,597,226

Acquisitions of businesses 71,225
Foreign currency adjustment (48,745)

Balance—December 31, 2021 1,619,706

Acquisitions of businesses 1,254
Adjustments W 599
Foreign currency adjustment (66,155)

Balance —December 31, 2022 51,555,404

) |n accordance with the accounting for business combinations, the Company recorded adjustments
to goodwill for the effect of the changes in the provisional fair values of the assets required and
liabilities assumed during the measurement period (up to one year from the acquisition date) as the
Company obtained new information about facts and circumstances that existed as of the acquisition
date that, if known, would have affected the measurement of the amounts recognized as of that
date.



8. ACCRUED EXPENSES
Accrued expenses consisted of the following as of December 31, 2022 and 2021:
2022 2021

Accrued direct costs S 52,773 S 47,823
Accrued compensation 60,585 57,959
Accrued transaction costs - 2,508
Accrued professional services fees 3,241 -

Payroll and other taxes 29,038 31,538
Accrued employee benefit costs 8,385 6,027
Derivatives liability . 26,317
Accrued Capex 6,211 540
Other accruals 13,041 14,467

Total accrued expenses $173,274 $187,179

The Company leases its office tacilities, office equipment, broadcast equipment and vehicles under
noncancelable lease agreements which expire at various dates through 2080. Some of these lease
tacilities on a month-to-month basis. In some instances, the Company is also required to pay its pro rata
share of real estate taxes and utility costs in connection with the premises. Some of the leases contain
fixed annual increases of minimum rent.

The Company’s leases frequently allow for lease payments that could vary based on factors such as

utilities.

Renewal and/or early termination options are common in the lease arrangements, particularly with
respect to real estate leases. The Company’s right-of-use assets and lease liabilities generally include
periods covered by renewal options and exclude periods covered by early termination options (based

not exercise such early termination options).

The Company is also party to certain sublease arrangements related to real estate leases, where the
Company acts as the lessee and intermediate lessor.
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The tollowing table presents information about the Company’s right-of-use assets and lease liabilities as
of December 31, 2022 (in thousands):

December 31,
Consolidated Balance Sheet Line Item 2022

Right-of use (ROU) asset:
Operating lease ROU assets Operating lease right-of-use assets 5 258,951
Finance lease ROU assets Property, plant, and equipment—net _ 84176

Total ROU assets § 343,127

Operating lease liabilities:
Current operating lease liabilities Current portion of operating lease liabilities S 52,927

Noncurrent operating lease liabilities Long-term operating lease liabilities 213,100

Total operating lease liabilities 5 266,027
Finance |ease liabilities:
Current finance lease |iabilities Current portion of finance lease liabilities S 32,642
Noncurrent finance lease liabilities Finance lease liabilities 40,618

Total finance lease liabilities

The following table presents information about lease costs and expenses and sublease income for the
year ended December 31, 2022 (in thousands):

Year Ended
December 31,
2022

Operating lease costs S I FT5
Finance lease costs:

Amortization of ROU assets S 17,674

Imputed interest on ROU assets 3,710
Other lease costs and income:

Short-term lease costs S 1,549

Variable lease costs (1 7,831

1) Amounts represent variable costs incurred that were not included in the initial measurement of the
lease liability such as common area maintenance and utilities costs associated with leased real
estate.



The following table provides the undiscounted amount of future cash flows included in the Company’s
lease liabilities as of December 31, 2022, for each of the five years subsequent to December 31, 2022,
and thereafter, as well as a reconciliation of such undiscounted cash flows to the Company’s lease
liabilities as of December 31, 2022 (in thousands):

Operating  Finance
Leases Leases

2023 S 64,330  $35,760
2024 50,476 24,032
2025 10,620 13,425
2026 32,824 2,533
2027 25,440 1.553
Thereatter 154,332 656

Total future lease payments 368,022 77,959

Less: amount representing interest _(101,995)  _ {4,699

Present value of future lease payments S 266,027 573,260
determined in accordance with ASC 840, were as follows (in thousands):
Operating Capital

Leases Leases

2022 S 54,709 S 32,136
2023 45,840 18,324
2024 36,732 4,934
2025 29,960 3,624
Thereafter 200,750 _ ~

Total future lease payments % M 60,334
Less: amount representing interest __(3,488)
Present value of capital lease obligations 56,846

Less: current maturities of capital lease obligations (29,998}

Capital lease obligation, long-term S 26,848
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The following table provides the weighted average remaining lease terms and weighted average
discount rates for the Company’s leases as of December 31, 2022:

Weighted average remaining lease term, weighted based on
lease liability balances:
Operating leases 10.7 years
Finance leases 2.5 years
Weighted average discount rate, weighted based on
remaining balance of lease payments:
Operating leases 5.6 %
Finance leases 5.4

The following table provides certain cash tflows and supplemental noncash information related to our
lease liabilities for the year ended December 31, 2022 (in thousands):

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash payments for operating leases $71,105
Financing cash payments for finance leases 34,983

Sale-Leaseback Arrangements

During the year ended December 31, 2022, the Company entered into five failed sale-leaseback
arrangements under ASC 842 for the purpose of financing capital expenditures. The sales leaseback
transactions were as follows:

Sale Leaseback Transactions Cash

Start Date Received Term
March 2022 $16,000 36 months
June 2022 10,892 36 months
August 2022 6,747 36 months

October 2022 (Arrangement 1) 4,187 36 months
October 2022 (Arrangement 2) 4,126 36 months

Proceeds from sale leaseback $41,952

During the year ended December 31, 2021, the Company entered into one sale-leaseback arrangement
under ASC 840 for the purpose of financing capital expenditures. This sales leaseback transaction was
as follows:

Sale Leaseback Transactions Cash
Start Date Received Term

August 2021 S 26,500 24 months

Proceeds from sale leaseback $26,500



10. LONG-TERM DEBT
Long-term debt consisted of the following as of December 31, 2022 and 2021:
2022 2021

First lien term loan—USD $1,414,710  $1,429,355
First lien term loan—Euro 521877 558,425
Second lien term loan 240,000 240,000
First lien term loan—Qutside Broadcast 1,338 1,606
Revolving line of credit 186,000 16,000
Revolving line of credit—NEP Australia 19,096 20,328
Revolving line of credit—NEP New Zealand 11,112 13,680
First lien term loan—NEP Sweden 2,333 6

2,396,066 2,279,400

Less current portion (28,306) (42,634)

Less debt issuance costs (25,406) (34,005}

Long-term portion $2,342,354 $2,202,761

The Company’s Credit Arrangements

and other lenders. The credit agreements were entered into as a means to finance a portion of the NEP
Group, Inc. Acquisition (see Note 1) and were comprised of a $250.0 million revolving credit facility, a
$1,130.0 million USD first lien term loan, a $240.0 million USD second lien term loan, and a

Agreements”).

On August 13, 2019, the Company amended its Euro first lien term loan, increasing it by 110.0 million
EUR, or approximately $122.3 million. No other terms and conditions were modified.

On June 2, 2020, the Company amended its USD first lien term loan and entered into a New Term
Facility (the “2020 Dollar Term Facility”) in an aggregate amount of $100 million and a New Term
Commitment (the “Delayed Draw Term Loans”) in an aggregate amount of $25 million. No other terms
and conditions were modified.

On September 9, 2020, the Company amended its USD first lien term loan, modifying its financial
covenant. This modification included a waiver of the minimum coverage ratio covenant requirements
and included the addition of a minimum liquidity covenant through December 30, 2021. As of
September 30, 2021, the Company exercised the Covenant Reset Option and was in compliance with
the minimum leverage coverage ratio. As a result, the waiver of the minimum coverage ratio covenant
and the minimum liquidity covenant requirement were in effect from September 9, 2020 through
August 31, 2021.

Draw Term Loans under the 2020 Dollar Term Facility.



On November 23, 2021, the Company amended its USD first lien term loan and entered into a New
Term Facility (the “2021 Dollar Term Facility”) in an aggregate amount of $210 million. No other terms
and conditions were modified.

On October 7, 2022, the Company amended its USD first lien revolving credit facility to extend the
maturity date. Under this amendment, the maturity date of the revolving credit facility has been
extended to February 28, 2025. If, by such date, all 2020 Dollar Term Loans and Delayed Draw Term
Loans have been repaid in full, or amended, restated, modified, extended, refinanced, replaced or
maturity date applies to $245.0 million of the $250.0 million of revolving credit facility limit. The
remaining $5.0 million of revolving credit facility not included in the extended maturity date will mature
on October 19, 2023. In addition to the extension of the maturity date, the revolving credit facility’s
LIBOR rate loan borrowings were converted to SOFR rate loan borrowings. No other terms and
conditions were modified.

The USD first lien term loan is payable quarterly in 27 consecutive installments of approximately

$2.8 million, beginning on March 31, 2019, through September 30, 2025 with a final payment of
51,054 million to be made on October 20, 2025. The 2020 Dollar Term Facility under the USD first lien
term loan was payable quarterly in 19 consecutive installments of approximately $0.3 million,
beginning on September 30, 2020, through March 31, 2025 with a final payment of $95.3 million on
June 2, 2025. As a result of the Delay Draw Term Loan borrowing in February 2021, the 2020 Dollar
Term Facility under the USD first lien term loan is payable quarterly in 17 consecutive installments of
approximately $0.3 million, beginning on September 30, 2020, through March 31, 2025 with a final
payment of $119.2 million on June 2, 2025. The 2021 Dollar Term Facility under the USD first lien term
loan is payable quarterly in 15 consecutive installments of approximately $0.5 million, beginning on
March 31, 2022, through September 30, 2025 with a final payment of $202.1 million on October 18,
2025. The USD second lien term loan is payable in full at maturity, October 19, 2026. The amended
Euro first lien term loan is payable quarterly in 25 consecutive installments of approximately 1.3 million
EUR or $1.4 million beginning on September 30, 2019, through September 30, 2025 with a final
payment of 473.4 million EUR, or approximately $530.7 million, to be made on October 20, 2025.

The combined amount of outstanding borrowings under the revolving line of credit and the letters of
credit may not exceed $250.0 million. Of the $250.0 maximum credit on the revolving credit line, the
pro rata portion of the $5.0 million outstanding revolving line of credit is payable in full at maturity on
October 19, 2023. The remaining pro rata portion of $245 million of the outstanding revolving line of
credit that is outstanding will be payable in full in February 28,2025. The total amounts available under
the revolving line of credit at December 31, 2022 and 2021, were $50.7 million and $220.5 million,
respectively. The total amount of outstanding letters of credit as of December 31, 2022 and 2021, were
$13.3 million and $13.5 million, respectively.

the 2021 Dollar Term Facility USD first lien term loan and the second lien term loan at either (1) the
lender’s base rate, which is the greatest of (a) the federal funds effective rate plus 0.5%, (b) the prime
lending rate, and (c) the adjusted London Interbank Offered Rate (“LIBO rate”) determined on such
date for a deposit in dollars with a maturity of one month plus 1% and {d) 1.00% per annum, plus an
applicable margin or (2) the adjusted LIBO rate which is the greater of (a) the LIBO rate multiplied by

the statutory reserve rate and (b) 0.0% for the USD first lien term loan, 1.0% of the incremental USD
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first lien term loan and 0.0% tor the USD second lien term loan, plus an applicable margin, at the
Company’s discretion. Interest is charged on the revolving credit facility in the same manner as above;
however, the LIBO rate option is no longer available as this has been replaced with SOFR rate option as
noted above in conjunction with the amendment executed October 7, 2022.

Interest on the revolving credit facility and the first lien term loans are payable quarterly for base rate
loans and in one-, two-, three-, or six-month interest periods, at the Company’s discretion, for LIBO
rate-based loans and SOFR rate-based loans. As of December 31, 2022 and 2021, the USD first lien term
loan and the second lien term loan balances were at the LIBO rate. As of December 31, 2022, the 2020
Dollar Term Facility and the 2021 Dollar Term Facility balances outstanding were at the LIBO rate option
while the revolver balances outstanding were at the SOFR rate option and the base rate option. As of
December 31, 2021, the 2020 Dollar Term Facility, the 2021 Dollar Term Facility and the revolver
balances outstanding were at the LIBO rate option.

Interest rates for the Company’s USD first lien term loan, the 2020 Dollar Term Facility, the 2021 Dollar
Term Facility, the second lien term loan, and the revolving line of credit were at 7.63%, 12.63%, 8.38%,
11.38% and 7.73% - 9.50%, respectively, at December 31, 2022. Interest rates for the Company’s USD
first lien term loan, the 2020 Dollar Term Facility, the 2021 Dollar Term Facility, the second lien term
loan, and the revolving line of credit were at 3.35%, 9.25%, 6.25%, 7.10% and 3.60%, respectively, at
December 31, 2021.

Interest charged on the Euro first lien term loan is the greater of (a) the EURIBOR or (b) 0.00%, plus an
applicable margin. Interest rates for the Company’s Euro first lien term loan were 5.40% and 3.50% at
December 31, 2022 and 2021, respectively.

The Credit Agreements are guaranteed on a senior basis by all of the Company’s subsidiaries and are
collateralized by substantially all of the assets of the Company and its subsidiaries. The Credit
Agreements contain certain covenants that require the Company to maintain a minimum leverage
coverage ratio. The credit agreements further limit declaration of dividends and additional
indebtedness and contain restrictions on the transferring of assets and the transferring or encumbering
of the Company’s stock. The Company is currently in compliance with all financial covenants required
under the Credit Agreements.

Borrowings under the Company’s Credit Agreements are subject to mandatory prepayment terms in
the event of a debt or equity issuance, a recovery event, asset disposition, or excess cash flows, as
defined in the Credit Agreements.

Qutside Broadcast Debt—In connection with the Company’'s acquisition of Outside Broadcast on
April 29, 2015, the Company assumed Outside Broadcast's debt. As of December 31, 2022 and 2021,
respectively, this debt balance is comprised of an outstanding loan with a third party financial
Institution.

approximately 1.3 million EUR, or $1.3 million, and 1.4 million EUR, or $1.6 million, respectively, and
matures in November 2029. Principal and interest payments are payable quarterly. As of December 31,

NEP Sweden Debt—In connection with the Company’s asset purchase of Jupiter Technologies AB
(Jupiter) on November 1, 2022, the Company assumed Jupiter’s debt. As of December 31, 2022, this
debt balance is comprised of two outstanding loans (Loan A and Loan B) with a third party legal entity.
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NEP Sweden’s remaining outstanding loan balance as of December 31, 2022 was approximately

24.3 million SEK, or $2.3 million. Loan A matures on October 31, 2025 and Loan B matures on April 30,
2024. Principal and interest payments are payable monthly. As of December 31, 2022, the interest rate
was 0.0%. The interest rate for Loan A and Loan B increases to 5.0% in calendar year 2024 and the
interest rate for Loan A increases to 10.0% in calendar year 2025.

NEP Australia and New Zealand Debt—During 2015, NEP Australia entered into a credit agreement
with a third-party financial institution. The credit agreement was comprised of two revolving credit
facilities: 1) Facility A and 2) Facility B.

On January 31, 2019, these revolving credit facilities under this credit agreement were amended under

was increased from 2.0 million AUD to 3.5 million AUD and a new overdraft facility was created (Facility

C) for 2.0 million AUD and a new travel credit card facility was created (Facility D) for 1.5 million AUD.
Facilities B-and C are renewable annually.

In April 1, 2021, the credit agreement was amended to include two additional revolving credit facilities:
1) Facility E1 and 2) Facility E2 to facilitate borrowings in NZD. The maximum borrowing capacity under
Facility E1 is 14 million NZD and Facility E2 is 6 million NZD.

On March 31, 2022, NEP Australia amended its credit agreement. The following changes were made as
a result of this amendment: 1) the maturity date of this credit agreement was extended until March 31,

2025, 2) Facility B’s limit was increased by 1.0 million AUD to 4.5 million AUD and 3) the margin pricing
on this credit agreement borrowings were increased by 0.30%.

The same covenants apply to the credit agreement’s Australian Facility A and B as well as the New
Zealand Facility E1 and E2, which are a minimum leverage ratio and interest cover ratio. Additionally, a
fixed charge coverage ratio covenant was added to the credit agreement as a result of the April 2021
amendment to the credit agreement. The Company is currently in compliance with the covenants
contained in these agreements.

Generally, the interest payments are payable in one, two, three, or sixx-month interest periods, atthe
Company’s discretion. These loans bear interest at the Australian Bank Bill Swap Reference Rate plus an
applicable margin. As of December 31, 2022 and 2021, the interest rates in effect for Facility A were
approximately 4.88% and 1.67%, respectively, and the interest rate in effect for Facility E1 and E2 was

At December 31, 2022, Facility A had a balance of $28.0 million AUD or $19.1 million and Facility C does
not have an outstanding balance. At December 31, 2021, Facility A had a balance of 28.0 million AUD or
$20.3 million and Facility C does not have an outstanding balance. At December 31, 2022, Facility E1
had a balance of $14.0 million NZD or $8.9 million and Facility E2 had a balance of $6.0 million NZD or
$3.8 million. At December 31, 2021, Facility E1 had a balance of 14.0 million NZD or $9.6 million and
Facility E2 had a balance of 6.0 million NZD or $4.1 million. The total amount of outstanding letters of
credit under Facility B as of December 31, 2022 and 2021, were $3.0 million AUD, or $2.0 million and
3.0 million AUD, or $2.2 million, respectively.



Five-year maturities of long-term debt as ot December 31, 2022 were as follows:

2023 S 28,306
2024 28,920
2025 2,098,036
2026 240,178
2027 178
Thereafter 448

$ 2,396,066
11. INCOME TAXES

The Company files income tax returns in the US federal jurisdiction and various state and foreign
jurisdictions. The Company is responsible for paying the taxes relating to such items, including any
subsequent adjustments resulting from the redetermination of such tax liabilities by the applicable
taxing authorities.

Loss before income taxes as of December 31, 2022 and 2021, were as follows:
2022 2021

United States $(114,884) $ (93,977)

International (41,276) (59,748)

Loss before income taxes S(156,160)  ${153,725)

Income tax benefit (expense) as of December 31, 2022 and 2021, consisted of the following:
2022 2021

Current:
Federal S (45 S 269

State (478) (152)
Foreign - (6,515) (2,508)

Total _(,038) (2,391

Deferred:
Federal (2,289) Q 440

State 5,404 4,380

Foreign - 2,341 _ (1,680}

Total 5456 12,140

Income tax benefit (expense) $(1,582) S 9,749
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A reconciliation ot US income tax computed at the statutory rate to the effective tax rate is as tollows:

Year Ended Year Ended
December 31, 2022 December 31, 2021

Tax Benefit , Tax Benefit
(Expense) Rate (Expense) Rate

US federal statutoryrate $ 32,746 21.00% S 32,282 21.00 %
Taxrate differential on foreign income 2 006 1.29 4 597 2.99

State income tax—less applicable

federal income tax 3,704 2.38 2,671 1.74

Permanentlydisallowed deductions 308 0.20 1,706 1.11

Impact of Restructuring {4,182) {2:68) - 0.00
Adjustments to prior yeartaxes (3,101) {1.99) 0.00
Stock Compensation {1,855) (1.25) (2,204) {1.43)
) (0.21)

Foreign Currency Gain (327) (0.21 -
US tax of foreign sourced income 2,194 1.41 393 0.26

Valuation allowance (33,007) (21.17) {30,676) {19.96)

Other | 32 0.01 985 0.64

Effective tax rate

{1.01)% S 9,749 6.30 %

CARES ACT—On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”)
was signed into law. Intended to provide economic relief to those impacted by the COVID-19 pandemic,
the CARES Act includes provisions, among others, addressing the carryback of net operating loss
carryforwards (“NOLs”) for specific periods, refunds of alternative minimum tax credits, temporary
modifications to the limitations placed on the tax deductibility of net interest expenses, and technical
amendments for qualified improvement property {(“QIP”). Additionally, the CARES Act, in efforts to
enhance business’ liquidity, provides for refundable employee retention tax credits and the deferral of
the employer-paid portion of social security taxes.

The CARES Act allows employers to defer payment of a portion of payroll taxes otherwise due on wages
amounts on December 31, 2021 and 2022. Under this provision of the CARES Act, the Company has
recorded the tax impact of $0.8 million as a deferred tax asset, which reversed in 2021 and 2022. The
Company implemented applicable benefits of the CARES Act, such as deferring employer payroll taxes,
employee retention credits and modifications to the net interest deduction limitation.
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The components of net deferred tax assets and liabilities were as foliows as of December 31, 2022 and
2021:

2022 2021

Deferred tax assets:
Accrued expenses S 5,561 S 5,559
Deferred rent 861 724
Compensation accruals 5,445 5,872
Stock options 1,238 867
Transaction costs 33 37
Unrealized |loss 10,593 1,824
Disallowed interest expense 71,928 43,273
Right of Use Lease Liability 65,572 -
Interest rate swap = 10,941
Other 1,972 1,642

Net operating losses:
Federal 98,188 98,610
State 17,163 18,118
Foreign 44,794 50,928

Deferred tax assets 323,348 238,395
Valuation allowance (111,241)  (99,654)
Net deferred tax assets 212,107 138,741

Deferred tax liabilities:
Property, plant, and equipment (60,947) (57,402)
Intangible assets (85,370) (92,719
Right of Use Lease Asset (65,366)

Interest rate swap (7,016) _

Total deferred tax liabilities (218,699) (150,121)
Net deferred tax liabilities S (6592) S (11,380

At December 31, 2022, the Company has federal, state, and foreign net operating loss carryforwards in
the amount of $467.6 million, S277.0 million, and $183.1 million, respectively, which are set to expire in
various periods from 2022 through 2042. At December 31, 2021, the Company has federal, state, and
foreign net operating loss carryforwards in the amount of $455.4 million, $279.5 million, and

$209.5 million, respectively, which are set to expire in various periods from 2022 through 2041.

Deferred taxes arise due to temporary differences in the basis of assets and liabilities and from net
operating losses and credit carryforwards. In general, deferred tax assets represent future tax benefits
to be received when certain expenses previously recognized in the Company’s consolidated statements
of operations and comprehensive income (loss) become deductible under applicable income tax laws,
or loss and credit carryforwards are utilized. Accordingly, realization of deferred tax assets is dependent
on future taxable income against which these deductions, losses, and credits can be utilized. In
assessing the realizability of deferred tax assets, management considers whether it is more likely than
not that some portion or all of the deferred tax assets will not be realized.
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As of December 31, 2022 and 2021, the Company maintained a valuation allowance of $53.4 million
and $43.0 million, respectively, on US federal and state net deferred tax assets and $57.8 million and
556.7 million, respectively, on non-US deferred tax assets. During 2022, the Company increased the US

and liabilities. The Company maintains a valuation allowance where it has determined it is
more-likely-than-not that the benefit of certain deferred tax assets will not be realized. The entire
amount of the US balance of $53.4 million relates to U.S. federal and state net operating losses that the
Company does not believe it will generate sufficient taxable income to utilize. The non-US valuation
allowances are primarily in Australia, Ireland, Sweden, the United Kingdom, and the Netherlands and
are related to a history of pre-tax losses.

The Company does not anticipate it will dispose of its foreign subsidiaries in the foreseeable future and
therefore has not recorded deferred taxes on the difference between the financial reporting and tax
basis of its investments. The Company had an overall accumulated deficit in its foreign subsidiaries as of
December 31, 2017 and therefore no transition tax was incurred under the Tax Act. Certain of the
Company’s foreign subsidiaries with accumulated earnings that were deemed remitted under the Tax
these earnings, the Company may be subject to US taxation on currency gains or losses that occur
between the date the earnings were deemed remitted and the date cash is distributed in the future,
state income taxes and withholding taxes where applicable. We estimate that we will not incur
significant additional taxes on those potential remittances.

The following is a reconciliation of the gross amounts of unrecognized income tax benefits as of
December 31, 2022 and 2021

2022 2021

Balance —January 1 $3,336 $3,067
Gross increases fortax positions of prior years . 124
Gross increases for tax positions of current year 145 238
Lapse of statute of limitations __97) (393)

Balance —December 31 $3,382 23,336

As of December 31, 2022 approximately $2.8 million of the $3.4 million and as of December 31, 2021
approximately $2.7 million of the $3.3 million, respectively, of unrecognized tax benefits would reduce
the Company’s effective tax rate if recognized.

The Company recognizes accrued interest and penalties related to unrecognized tax benefits in income
tax expense. In 2022, the Company continued to accrue an insignificant amount of interest expense in
income tax expense. In 2022 and 2021, approximately $0.1 million and $0.1 million were accrued for
payment of interest and penalties.

which occurred during the year. During 2021, the Company identified new uncertain tax positions
related to the acquisition of the Bright Group and recorded an uncertain tax position in the amount of

During 2022, the Company has not identified new uncertain tax positions related to the acquisitions
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12.

13.

The statute of limitations tor the Company’s tederal and state income tax returns is generally three
years. However, to the extent there are federal and state net operating losses being carried forward

from prior years, those tax years remain open under statute until the net operating loss has been
utilized, upon which time the three-year statute begins. As such, the Company’s federal and state tax
returns that remain subject to examination would be primarily from 2005 and thereafter. The
Company’s foreign and state tax returns that remain subject to examination would be primarily from
2016 and thereafter for Sweden, 2019 and thereafter for Finland, from 2018 and thereafter for

Australia, from 2017 and thereafter for Germany, and from 2020 and thereafter for the United

Kingdom.
NEP Common Stock—Class A and Class B

In conjunction with the NEP Group, Inc. Acquisition, the Company was formed with the authority to
issue 12,500,000 shares of Common Stock, with a par value of $0.01 per share. Of the total Common
Shares, 11,500,000 shares are designated “Class A Common Stock” and 1,000,000 shares are
designated “Class B Common Stock.”

As of December 31, 2022, 9,492,314 shares of Class A Common Stock were issued and outstanding.

There were no shares of the Class B Common Stock issued as of December 31, 2022.

Voting Rights—Each holder of Class A Common Stock shall be entitled to one vote for each share

vote. Each holder of Class B Common Stock shall not be entitled to any voting powers for such shares

thereof, except as (and then only to the extent) otherwise required by the laws of the State of

Delaware. If a vote or consent of the holders of Class B Common Stock should at any time be required
by the laws of the State of Delaware on any matter, each holder of the shares of Class B Common Stock

held of record by such holder.

Liquidation Preferences—In the event of any dissolution, liquidation or winding up of the Company, the

holders of Class A Common Stock shall first be entitled to receive an amount of the distributable assets
of the Company equal to the aggregate amount of catch-up contributions on a pro rata proportion to

the number of shares held. Secondly, each holder of shares of Class B Common Stockshall be entitled
to the pro rata portion of the remaining amount of the distributable assets after the aforementioned

distribution to each of the holders of Class A Common Stock and to each holder of shares of the Class A
Commoan Stock, the remaining amount of distributable assets not otherwise allocated to the holders of
Class B Comimon Stock pro rata in proportion to the number of such shares held.

STOCK-BASED COMPENSATION

NEP Share-Based Awards—The NEP Group Holdings, Inc. Equity Incentive Plan (the “Option Plan”)
provides for the grant of incentive stock options, nonqualified stock options and other share-based
awards to persons or entities that provide services to the Company or its affiliates who, in the opinion

of the Company’s Board of Directors, are in a position to make a contribution to the long-term success

amended the Option Plan to permit the issuance of an additional 300,000 shares or up to an aggregate
of 1,300,000 shares of the Company’s common stock.

1,000,000 shares of the Company’s common stock. In August 2020, the Company’s Board of Directors
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In accordance with ASC 718, Compensation—Stock Compensation, compensation expense for stock
options is recorded over the vesting period based on the fair value at the date of grant. The fair value of
stock options at the date of grant was calculated using the Black-Scholes model, and the assumptions
are listed below:

December 31, December 31,
2022 2021

Year Ended Year Ended

Expected dividend yield % - %
Expected life {(years) 6.5 6.5
Expected volatility 40.86%—42.56%  43.06%—46.39%
Risk-free interest rate 1.57%—4.14% 0.58%—1.40%
Weighted average fair value of options granted 5 51.31 S 34.14

The Black-Scholes model determines the fair value of equity-based payment awards based on the fair
value of the underlying common stock on the date of grant and requires the use of estimates and
assumptions, including the fair value of the Company’s common stock, exercise price of the stock
option, expected volatility, expected life, risk-free interest rate, and dividend rate.

Volatility—The Company estimates the expected volatility of its stock options by taking the average
historical volatility of a group of comparable publ icly traded companies over a period ;eq_u:aﬁl to the
expected life of the options; it is not practical for the Company to estimate its own volatility due to the
lack of a liquid market and historical prices.

Expected Life—The expected life or term of the units was determined in accordance with existing
equity agreements as the underlying units are assumed to be exercised upon the passage of time and
attainment of certain operating targets.

Risk-Free Interest Rate—The risk-free interest rate is the estimated average interest rate based on US

Treasury zero-coupon notes with terms consistent with the expected life of the awards.
Forfeiture Rate—The Company accounts for forfeitures of awards as they occur.

Dividend Yield—The Company has not historically paid and does not expect to pay dividends in the
near future. As such, the dividend vield is 0%.

The aforementioned assumptions used in calculating the fair value of the stock options represent
management judgment. As a result, if factors change and different assumptions are used, the
stock-based compensation expense could be materially different in the future.

Class A Time-Vesting Options and Class B Units

A portion of the stock options granted vest based on the passage of time (Time-vesting Options) and a
portion vest based on the achievement of performance conditions (Performance-vesting Options).

@ 35 -



Changes in the Company's time-vesting Class A stock options were as tollows:

Weighted-  Weighted-

Time- Average Average
Vesting Exercise Remaining
Class A Options  Price Life (Years)

Options outstanding—December 31, 2020 320,203 101.84 -
Granted 70,266 101.84 -
Exercised - ’
Forfeited (44,778) 101.84 :

Options outstanding—December 31, 2021 345,691 101.84 Ff-

Options vested and expected to
vest—December 31, 2021 345,691 101.84 7.5

Options exercisable—December 31, 2021 - 156,039 101.84 7.0

Options outstanding—December 31, 2021 345,691 101.84 7.5
Granted 138,290 109.56 :
Exercised
Forfeited - (13,330) 101.84 -

Options outstanding—December 31, 2022 - 470,651 104.11 7.4

Options vested and expected to
vest—December 31, 2022 470,651 104.11 7.4

Options exercisable—December 31, 2022 219,872 101.84 6.2

The Option Plan also provides for the grant of Class B Unit awards. The grant date fair value of the
Class B Unit awards is determined by Management on the date of grant and approved by the Board of
Directors. A portion of the Class B Unit awards vest based the passage of time (Time-vesting Class B

Units) and a portion vest based on the achievement of performance conditions (Performance-vesting
Class B units).
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Weighted- Weighted-

Time- Average Average
Vesting Exercise Remaining
Class B Units  Price Life (Years)

Class B Units outstanding—December 31, 2020 486,000 101.84 -
Granted 60,000 101.84 -
Exercised L E el
Forfeited ( 70,000) 101.84 -

Class B Units outstanding—December 31, 2021 476,000 101.84 3.5

Class B Units vested and expected to
vest—December 31, 2021 - 476,000 101.84 3.5

Class B Units exercisable—December 31, 2021 125,200 101.84 8.1

Class B Units outstanding—December 31, 2021 476,000 101.84 8.5
Granted 8,000 101.84 %
Exercised
Forfeited - } B

Class B Units outstanding—December 31, 2022 484,000 101.84 F AL

Class B Units vested and expectedto __ - |
vest—December 31, 2022 484,000 101.84 7.5

Class B Units exercisable—December 31, 2022 218,000 101.84 i3
Compensation expense relating to all time-vesting stock awards (employee and nonemployee) is
recorded on a strai ght-line basis. During the years ended December 31, 2022 and 2021, compensation
expense related to stock options was $2.9 million and $1.9 million, respectively. As of December 31,
2022 and 2021, the total unrecognized compensation cost related to time-vesting options outstanding
was 59.7 million and $5.9 million, respectively, and is expected to be recognized over a weighted
average period of 3.8 years and 2.9 years, respectively.

During the years ended December 31, 2022 and 2021, compensation expense related to Class B Units
was $8.0 million and $9.5 million, respectively. As of December 31, 2022 and 2021, the total
unrecognized compensation cost related to time-vesting Class B Units outstanding was $19.3 million
and $26.5 million, respectively, and is expected to be recognized over a weighted average period of
2.6 years and 3.5 years, respectively.

Class A Performance-Vesting Options and Class B Units

The Company has certain options and Class B Units that vest based on performance conditions
achieved.
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Changes in the Company’s performance-vesting Class A stock options were as tollows:

Weighted-  Weighted-

Performance- Average Average
Vesting Exercise Remaining
Class A Options  Price Life (Years)

Options outstanding—December 31, 2020 80,051 101.84 -
Granted 17,567 101.84 -
Exercised - . .
Forfeited - (11,195) 101.84

Options outstanding—December 31, 2021 86,423 101.84 7.5

Options exercisable—December 31, 2021 _ s

Options outstanding—December 31, 2021 36,423 101.84 7.5
Granted 34,573 109.56 -
Exercised 4 . .
Forfeited (3,445) 101.84 -

Options outstanding—December 31, 2022 - 117,551 104.11 7.4

Options exercisable—December 31, 2022 - . .

recognized, as the performance condition was not considered probable, during the years ended
December 31, 2022 and 2021, respectively. As of December 31, 2022 and 2021, the total unrecognized

$3.0 million, respectively.
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14.

Changes in the Company’s performance-vesting Class B Unit awards were as tollows:

Weighted- Weighted-

Performance- Average Average
Vesting Exercise =~ Remaining
Class B Units Price Life (Years)

Class B Units outstanding—December 31, 2020 119,000 101.84 -
Granted 15,000 101.84 B

Exercised - i’
Forfeited (15,000 101.84 -

Class B Units outstanding—December 31, 2021 - 119,000 101.84 8.5

Class B Units exercisable —December 31, 2021 -~ - -~

Class B Units outstanding—December 31, 2021 119,000 101.84 8.5
Granted 2,000 101.84 -
Exercised i} -
Forfeited - - -

Class B Units outstanding—December 31, 2022 - 121,000 101.84 7.5
Class B Units exercisable—December 31, 2022 - - -

None of the performance-vesting Class B Units vested and no stock-based compensation expense was
recognized as the performance condition was not considered probable, during the years ended
December 31, 2022 and 2021, respectively. As of December 31, 2022 and 2021, the total unrecognized
compensation cost related to performance-vesting Class B Units outstanding was $10.2 million and
$9.8 million, respectively.

RELATED-PARTY TRANSACTIONS

The Company entered into a consulting agreement with its majority shareholder, The Carlyle Group. As

part of this consulting agreement, the Company is to pay an annual management fee of $2.5 million,

quarterly installments. During the year ended December 31, 2020, 50.7 million was paid and the

remaining amounts owed in 2020 and 2021 for management fees were deferred as a result of the

global pandemic. During the year ended December 31, 2022, $6.9 million in management fees were

paid.

During the year ended December 31, 2020, the Company entered into stock subscription agreements
with certain employees and shareholders that is collateralized with a recourse note. The outstanding

The Company’s corporate facility is leased through Development Partners, a real estate partnership,
the ownership of which is comprised of certain members of management. For each of the years ended
December 31, 2022 and 2021 the Company made payments on the lease totaling $0.9 million,
respectively. Additional related-party transactions are noted in Note 14.
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15.

16.

EMPLOYEE BENEFIT PLAN

The Company has a 401(k) Savings Plan (the “Plan”) that allows employees to contribute from their
annual compensation, subject to statutory limitations. The Plan covers all full-time employees who
have attained age 18 as of the first of the month following the date of hire. The Company matches up

to 2.0% of employee contributions and may make additional discretionary contributions equal to a

percentage of eligible compensation. The Company’s contribution remitted to the Plan during the years
ended December 31, 2022 and 2021, was 53.1 million and $2.1 million, respectively.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Risk Management Objective of Using Derivatives

The Company is exposed to certain risk arising from both its business operations and economic
conditions. The Company principally manages its exposures to a wide variety of business and
operational risks through management of its core business activities. The Company manages economic
risks, including interest rate, liquidity, and credit risk primarily by managing the amount, sources, and
duration of its assets and liabilities and the use of derivative financial instruments. Specifically, the
Company enters into derivative financial instruments to manage exposures that arise from business
activities that result in the receipt or payment of future known and uncertain cash amounts, the value
manage differences in the amount, timing, and duration of the Company’s known or expected cash
receipts and its known or expected cash payments principally related to the Company’s borrowings.

Cash Flow Hedges of Interest Rate Risk

The Company’s objectives in using interest rate derivatives are to add stability to interest expense and
to manage its exposure to interest rate movements. To accomplish this objective, the Company

swaps designated as cash flow hedges involve the receipt of variable amounts from a counterparty in
exchange for the Company making fixed-rate payments over the life of the agreements without
exchange of the underlying notional amount. During 2022 and 2021, such derivatives were used to
hedge the variable cash tlows associated with existing variable-rate debt.

For derivatives designated and that qualify as cash flow hedges of interest rate risk, the gain or loss on

the derivative is recarded in comprehensive loss and subsequently reclassified into interest expense in

the same period during which the hedged transaction affects earnings. Amounts reported in
accumulated other comprehensive loss related to derivatives will be reclassified to interest expense as
interest payments are made on the Company’s variable-rate debt.

In October 2018, the Company entered into a series of forward starting swaps to hedge against changes

The Carlyle Group acquisition in 2018 (see Note 10). These swaps were designed as cash flow hedges on
the Company’s floating-rate debt. The Company executed $950.0 million of notional value swaps with

an effective date of October 2018 and an additional 275.0 million EUR, or $314.6 million, of notional
value swaps with an effective date of December 2018. Both sets of swaps have a maturity of five years.
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In October 2022, the Company entered into another series of forward starting swaps in anticipation ot
the 2023 maturity of the 2018 swaps. These swaps were also designed as cash flow hedges against the
Company’s floating-rate debt. The Company executed 5400.0 million of notional value swaps with an

swaps with an effective date of December 2022. The $400.0 million notional value swaps are in effect
from October 2022 through October 2023 at which time the notional amount increases to $950.0
million until October 2024 when the swap matures. The 75.0 million EUR, or $74.4 million, of notional
value swaps are in effect from October 2022 until September 2023 when the notional amount increases
to 350.0 million EUR, or $347.2 million, until October 2024 when the swap matures.

Credit Risk Management

The Company regularly reviews the creditworthiness of its financial counterparties and does not expect
to incur a significant loss from the failure of any counterparties to perform under any agreements. The
Certain derivative instrument contracts entered into by the Company are governed by master
agreements, which contain credit-risk-related contingent features that would allow the counterparties
to terminate the contracts early and request immediate payment should the Company trigger an event
of default on other specified borrowings. The Company records all derivative instruments on a gross
against liabilities.

Fair Value of Derivative Instruments

The table below presents the fair value of the Company’s derivative financial instruments as well as
their classification on the consolidated balance sheets as of December 31, 2022 and 2021.

Derivatives
Consolidated
Balance Sheet
Location 2022 2021

Other Current assets,
Other long-term assets and

Asset—Interest rate swaps Other long-term liabilities $21,793 S -

Current Accrued expenses and
Liability—Interest rate swaps other long-term liabilities 8 - 242, U4
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Effect of Cash Flow Hedge Accounting on Accumulated Other Comprehensive Loss

The table below presents the effect of cash flow hedge accounting on accumulated other
comprehensive loss as of December 31, 2022 and 2021.

Amount of Gain/(Loss)
Recognized in
AOCL (Net of Tax)
on Derivatives
(Effective Portion)
2022 2021

Interest rate swaps $62,635 $(38,910)

Effect of Cash Flow Hedge Accounting on the Consolidated Statements of Operations and
Comprehensive LosS

The table below presents the effect of the Company’s derivative financial instruments on the
consolidated statements of operations and comprehensive loss for the years ended December 31, 2022
and 2021.

Amount 'qff- Loss Re cl'as__s ified
from AOCL into Earnings
Consolidated (Effective Portion)

Income Statement December 31, December31,
Location 2022 2021

Interest rate swaps Interest expense S 13,945 $30,408

Fair Value Measurement

Fair value is based on the price that would be received from the sale of an identical asset or paid to
transfer an identical liability in an orderly transaction between market participants at the measurement
date. In order to increase consistency and comparability in fair value measurements, a fair value
hierarchy has been established that prioritizes observable and unobservable inputs used to measure
fair value into three broad levels, which are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for

identical assets or liabilities. The fair value hierarchy gives the highest priority to Level 1 inputs.

Level 2—Observable market-based inputs other than quoted prices in active markets for identical
assets or liabilities.

Level 3—Unobservable inputs are used when little or no market data is available. The fair value
hierarchy gives the lowest priority to Level 3 inputs.

In determining fair value, the Company utilizes valuation techniques that maximize the use of
observable inputs and minimize the use of unobservable inputs to the extent possible, as well as
considers counterparty credit risk in its assessment of fair value. The Company holds certain assets and

cash equivalents as well as derivative instruments.
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17.

Financial assets and liabilities carried at fair value are classified in the tables below in one of three
categories described above.

December 31, 2022
Level 1 Level 2 Level 3 Total

Assets—interest rate swap contract 3 = b 21795 8 = 221,793

December 31, 2021 _
Level 1 Level 2 Level 3 Total

Liabilities—interest rate swap contract 3 - 542,014 5 - $42,014

The following section describes the valuation methodology used to measure the Company’s financial

assets and liabilities that were accounted for at fair value:
Level Significant Inputs

Interest rate swap contract 2  Brokerquotations, market transactions in
either listed or over-the counter markets

As required by U.S. GAAP for fair value measurements and disclosures, financial assets and liabilities are

classified in their entirety based on the lowest level of input that is significant to the tair value
measurement. The assessment of significance of a particular input to the fair value measurement
requires judgment and may affect the valuation of fair value assets and liabilities and the placement
within the fair value hierarchy levels. There were no transfers between Level 1 and Level 2 during the
periods presented.

SUBSEQUENT EVENTS

On January 19, 2023, the Company’s Board of Directors approved a Series A Preferred Stock Purchase
Agreement to raise capital with funds affiliated with the Carlyle Group. The agreement allows for up to
an aggregate of 176,942.65863 shares of Series A Preferred Stock at a purchase price per share equal to
$1,000, and required an initial purchase of 75,000 shares, or $75.0M. The initial amount of $75.0M was
funded to the Company on January 19, 2023. The remaining shares may be purchased in subsequent
periods.

In January 2023, the Company entered into another forward starting swap in anticipation of the 2023
maturity of the 2018 swaps. This swap was also designed as a cash flow hedges against the Company’s

floating-rate debt. The Company executed $400.0 million of a notional value swap with an effective

date of October 2023. The swap has a maturity of one year.

The Company has evaluated and disclosed subsequent events through March 31, 2023, the date these

consolidated financial statements were available to be issued.
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