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Board of Directors
VeriFone Systems, Inc.

Opinion

We have audited the consolidated financial statements of VeriFone Systems Inc.,
and subsidiaries (the “Company”), which comprise the consolidated balance sh_eets
as of October 31, 2022 and 2021, and the related consolidated statements of
operations, comprehensive income (loss), equity, and cash flows for the years then
ended, and the related notes to the financial statements.

In ouropinian, the accompanying consolidated financial statements present fairly, in
all material respects, the financial position of the Company as of October 31, 2022
and 2021, and the results of its operations and its cash flows for the years then ended
in accordance with accounting principles generally accepted in the United States of
America.

Basis for opinion

We condiicted our audits of the consolidated financial statements in accordance with
auditing standards generally accepted in the United States of America (US GAAS).
Our responsibilities under those standards are further described In the Auditor's

?‘Esponsibilities 'for---t'h'e- Audit of*the Fi'na-nci'al S’t'atements 'sect-i'on o'f our repc:_:rt.. Ve are

audlts We belleve that the audlt ewdence we have thamed IS sufﬁment and
appropriate to provide a basis for our audit opinion.

Adoption of new accounting standard _

As discussed in Note 1 to the consolidated financial statements, the Company has
changed its method of accounting for leases in fiscal year 2022 due to the adoption of
Accounting Standards Update No. 2016-02, Leases (Topic 842), and the related
amendments.

Responsibilities of management for the financial statements
'Management IS respcmSIbIe for the prepara’uon and falr presentatlon ofthe

foms.olldated ﬁnancnal statements _that are. free from matenal misstatement, W.hether
due to fraud or error.

GT.COM Grant Thorton LLP is the U.S. member firm of Grant Thornten International Ltd (GTIL). GTIL and each cf its member firms
are separate legal entities and are not a worldwide partnership.



In preparing the consolidated financial statements, management is required to
evaluate whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for
one year after the date the financial statements are issued.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or errar, and to iIssue an auditor’'s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is
detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material If there is a
supstantial likelihood that, individually or in the aggregate, they would influence the

judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit. o | '

¢ |dentify and assess the risks of material misstatement of the consolidated
procedures responsive to those risks. Such procedures include examining, oh a
test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant tothe audit in. order to design

purpose of expressing an opinion aon the effectiveness of the Company's internal
control. Aceordingly, ho such opinion is expressed.

» FEvaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the consolidated financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Company's ability to

We.are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant. audit

San Jose, California
January 13, 2023



VERIFONE SYSTEMS, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

Years ended October 31,

2022

2021

Net revenues:
Systems
Services
Total net revenues
Cost of net revenues:
Systems 452,277
358,695
94,105
905,077
542,408

Services.
Amortization of purchased intangible assets
Total cost of net revenues
Gross margin
Operating expenses:
Research and development
Sales and marketing
General and administrative
Acquisition related

145,828
117,104
128,204

2,569

Amortization of purchased intangible assets
Total operating expenses

Operating income (loss)
Interest expense, net (131,510)
Other income (expense), net
Loss before income taxes
Income tax provision
Consolidated net loss

44,578

Net income (loss) attributable to noncontrolling interests _ 263

Net loss attributable to VeriFone Systems, Inc. stockholders

The accompanying notes are an integral part of these consolidated financial statements.

(78,958)

$ 734,238 $ 730,806
713,247
1,447,485

743,974

1,474,780

457,685

362,137
102,370

922,192
552,588

169,831
117,939
132,468

6,296
140,736

567,270
15,441

(151,120)

(7,250)

14,897

©(123,536) (187,949
v gl feny




CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Consolidated net loss
Other comprehensive income (loss), net of tax:
Unrealized loss on derivatives designated as cash flow hedges
Change in unrealized income (loss) on derivatives designated as cash flow hedges
Amounts reclassified out of Accumulated other comprehensive loss

Net change in other
Other comprehensive income (loss)
Total comprehensive loss
Less: Comprehensive loss attributable to noncontrolling interests, net of tax
Comprehensive loss attributable to VeriFone Systems, Ine. stockholders

......
2022 2021

(in thousands)

$ (123,536) § (187, 949)
(137,485) 28,741

30,568 (872)
11,445 49,755
42,013 48,883
5,119 3,133
(90,353) 80,757
(213,889)  (107,192)
Q.

S (105,086)

The accompanying notes are an integral part of these consolidated financial statements.



VERIFONE SYSTEMS, INC.
CONSOLIDATED BALANCE SHEETS
As of October 31,
2022 2021

(in thousands, except par value and
share amounts)

ASSETS
Current assets:
Cash and cash equivalents $ 97,860 $ 106,143
Accounts receivable, net of allowances of $7,843 and $7,447 211,039 235,839
Inventories 141,603 104,616
Prepaid expenses and other cutrent assets 184,530 141,455
P r—— 5655 e — . T
Property and equipment, net 82,122 86,533

Purchased intangible assets, net 911,498 1,199,194
Goodwill 1,549,157 1,585,547
Deferred tax assets, net 21,791 12,563
Right-of-use assets 49,006 —

Other long-term assets 161,859 124,988

Total assets 8 35

LIABILITIES AND EQUITY

Current liabilities:

Accounts payable $ 149908 $ 167,630

Accruals and other current liabilities 357,077 340,446

Contract liabilities 42,613 48,612

Short-term debt 50,552 38,451
Total current liabilities 600,150 595,139
Long-term contract liabilities 32,974 34,129
Deferred tax liabilities, net 118.677 196,533
Long-term lease hiabilities 38,176 —
i ol 2,043,185 2,055,894
Other long-term liabilities 120,068 62,472

Total liabilities 23953:‘230 239 4 4,1 67

Stockholders® equity:
Common Stock: $0.001 par value, 1,000 shares authorized, issued and outstanding — —
Additional paid-in capital 1,722,199 1,702,783
Accumulated deficit (1,095,964) (972,165)
Accumulated other comprehensive income (loss) (175,937 (86,554)
Total stockholders' equity 450,298 644,064

Noncontrolling interests in subsidiaries 6,937 8,647

Total equity T e B

Total liabilities and equity

The accompanying notes are an integral part of these consolidated financial statements.



VERIFONE SYSTEMS, INC.
CONSOLIDATED STATEMENTS OF EQUITY

Common Stock

Voting. Accumulated Non-

Additional Other Total controlling
| Paid-in Accumulated Comprehensive Stockholders'  interestsin Total
Shares  Amount Capital Deficit Income (Loss)  Equity  subsidiaries  Equity

(In thousands)
Balance as of October 31, 2020 1§ — § 1698172 S (788387) §  (162,693) S 747,092 § 33120 § 780212

Stocl-based compensation expense — F— 4.161 — — 4.161 3.379 7.540
Issuance of common stock . . 450 . . 450 . 450
Dividends paid to noncontrolling interest |
stockholders — — o — - — {696) (696)

Business divestiture _ _ — — 2.553) (2,553) (24,753) (27,306)

Adjustment on redemption of | o
‘noncontrotling interest — — — — — — (297) {297}

Total comprehensive loss | — —_— — (183,778) 78,692 (105,086) (2,106) (107,192)
Balance as of October 31, 2021 1§ — § L700783 § (972,165 § (86,554) § 644,064 § 8,647 § 652,711

Stock-based compensation expense L L 4.008 _ _ 4,008 ey 4 008

C@itﬁlﬁﬂﬂﬁbuﬁﬂﬂﬁm iﬂm&tﬁf gloap — 1% 005 S S 15 0O5 S Iiﬁﬁﬂ

Tssuance of common stock A0S s — 403 — 403
Dividends paid to noncontrolling intersst
stockholders — — — — — — (1,003) (1,003)

Totlonmpeehepsplan — — —  (123,799) (89,383) (213,182) (707) (213,889)

Balance as of October 31, 2022 1 % — 5 17199 § 7) $ 450298 § 6937 §

The accompanying notes are an mntegral part of these consolidated financial statements.



Years Ended October 31,

2022

2021

{in 'thﬂiisands:)f

Cash flows from operating activities

Consolidated net loss $ (123,536) §

Adjustments to reconcile consolidated net loss to net cash provided by operating activities:
Depreciation 31,859
Amortization of purchased intangible assets 227,367
Stock-based compensation expense 4,008
Amortization of debt issuance costs 9,652
Deferred income tax (67,535)

Other (54,973)

Net cash provided by operating activities before changes in operating assets and liabilities 26,842

Changes in operating assets and liabilities:
Accounts receivable, net 14,436
Inventories (43,123}
Prepaid expenses and other assets (2,402)
Accounts payable (17,226}
Contract liabilities (1,537)
Other current and long-term liabilities 102,801

Net change in operating assets and liabilities _ 52,949
Net cash provided by operating activities ' 79,791

Cash flows from investing activities
‘Capital expenditures (59,597)

Business divestiture —
Consideration from investment sale .

Other investing activities, net (2,129)
(61,726)

Net cash used in mvesting activities
Cash flows from financing activities
Proceeds from debt 104,000
Repayments of debt (113,787)
Capital contribution from the investor group 15,005
Other financing activities, net 11,952

Net increase in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash, beginning of period

Cash, cash equivalents and restricted cash, end of period $

Supplemental disclosures of cash flow information

Cash paid for interest k>
Cash paid for income taxes $

The accompanying notes are an integral part of these consolidated financial statements.

183,090

127,175 %
32,794 $

(187,949)

33,361
243,106
7,540
9§ 332
(21,342)
17,104

101,702

(29,137)
(11,851)
17,238
62,098

51,870

m

(53.461)
(18,890)
14,025
(2,797)

__ (61123)

70,000

(123,842)

(28,225)

Net cash provided by (used in) financing activities | 17,170 (82,067)

Effect of foreign currency exchange rate changes on cash, cash equivalents and restricted cash (8,012)

2074
12,456
170,634

183,090

139,592

38,241
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VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Principles of Consolidation and Summary of Significant Accounting Policies
Business Description

VeriFone Systems, Inc. (Verifone, Company, us, we, and our) is a FinTech leader providing valuable end-to-end payment and
'cammerce solutmns m the wcrld’s best-k:nown retall brands maj or ﬁnam:lal mstmltmns dlsmbutmn partners and dlrectly to

'uncampmmlsed securlty Trusted and remgmzed by consumers fm‘ 1ts gmwmg faotprmt {Jf dewces and ecommerce services in
more than 150 countries, businesses choose Verifone for its global scale, local capabilities, omnichannel prowess and solution
flexibility.

We are a privately held company and a wholly-owned subsidiary of Vertex Holdco, Inc ("Vertex Holdco™). Vertex Holdco 1s
owned by an investor group led by Francisco Partners and British Columbia Investment Management Corporation (“Investor

group”).

Basis of Presentation

-operatmg rasults and ﬁ:namlal pOSlthIl of our ma__] 0r1ty-owned subs1dlanes are reported as nﬁncantmllmg mterests All
mtercnmpany acmunts and transactmns have been elﬂnmated The Consolldated F manmal Statements also mclude the results

methnd
Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires us to make estimates and assumptions about

future events that affect the amounts reported mn our Consolidated Fmancial Statements and accompanying notes. These
-estm:lates a;nd assumpuons take mto acceunt hlstﬁrlcal and fﬁrward lﬁokmg fa.ctars that the Cﬁmpany beheves are reasanable

pacts ef COVID 19 remam unclea:r the Company S estlmates d assumptmns may evolve as ondluﬁns change Actual
results. could differ materially from these estimates.

Significant Accounting Policies

Foreign Currency

We determine the functional currency for Verifone and our subsidiaries by reviewing the currencies in which their respective
operating activities occur. For our subsidiaries whose functional currencies are not the U.S. Dollar, we generally translate assets
;and 11&,b111tles usmg exc;hange rates n effact as nf the applmable balance shset datas Revenue and expenses fm' these

gams and lesses are mcludad n smckholders eqmty as a cemponem ﬁf Accumulated other comprehenswe income (loss) in our
Consolidated Balance Sheets.

10
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VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Monetary assets and liabilities denominated in currencies other than the functional currency of that subsidiary are remeasured to
the functional currency using exchange rates in effect as of the applicable balance sheet dates. We recognized a remeasurement
gain of $34.8 million and a remeasurement loss of $12.9 million for the fiscal year ended October 31, 2022 and 2021 that were
recorded as Other income (expense), net in our Consolidated Statements of Operations.

Revenue Recognition

The following is a description of principal activities from which the Company generates its revenues.

Products and services Nature, timing of satisfaction of performance obligations, and significant payment terms

Systems Systems revenues include the sales of Point of Sale (POS) terminal devices, essential
perpetual software licenses and related accessories. The Company recognizes revenues

when the centml ef the systems tra.nsfers to the custemer ThlS usually oceurs when the

:the standard payment terms ef the Cempany 18 Net 30 days

Services 'Services inelude but are 'ne't 'limited to deviee 'repair,, transactien 'proce'ssing, extended

_prowded te the custemer Blllmgs fer services va.ry but ___1cally occur as the Services
are performed and the standard payment terms of the Company is Net 30 days.

Systems net revenues include net revenues from the sale of products and essential perpetual software licenses and accessories.
Services net revenues include net revenues from payment-related services, installation, customer support, repair services related
to -our systems solutions, transaction processing, term based software licenses, custom software development, extended
warranties and leases of our products.

_resellers and dlstrlbu‘tors generally have no rlghts ef rﬁ steek rotatlen rlghts or prme pmteetlml We c0n51der a centract te
have been established when it has been approved, we can identify each party's rights and obligations, we can identify the
payment terms for the goods or services to be transferred, the contract has commercial substance and it is probable that we will
collect substantially all of the consideration to which we expect to be entitled.

In contracts with multiple performance promises, we identify each promise and evaluate whether each is distinct at contract
inception. Performance promises that are not distinct at contract inception are combined until a group of performance promises
is distinct. POS terminal equipment systems are typically sold with embedded essential seftware The equipment and the
embedded essential software licenses are not distinct because neither is ever sold separately and each are considered inputs to a
combined output for which our customers contract. Thus, these two performance promises are combined as a single
performance obligation.

We often sell POS equipment together with other related services such as installation, optional soﬁware, warehousing and/or
maintenance and support services. We consider the installation, optional software, wa:rehousmg, maintenance and support
-serwces to be separate performance obllgatmns smce they are beth capable ef bemg dlstmct (as they are useful to the customers

The transaction price is frequently a fixed fee due at contract inception or periodically during the period of performance for
:re'flated 'se'wiees 'Cert?aiﬁ contracts fer 'traﬁsactien p'rocessing' and paymenf ser'vii:fes ‘may include variable censidera;tien either a

_generates._ each :menth o_r yie_ar__ ona pmspectlv_e baSIS T.he Cempany assesses whe;ther _the customer has a metenal rlght on a
contract by contract basis.

I1
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VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

We a.llma‘te tha transactmn prlce to each dlstmct perfmmance obhgatmn based on the relatwe standalone sellmg prlce for each

_'mmlth) of the series since the va:mable payments in these cases rela,te sPeciﬁcally to our effbrts to process transactlons in each
distinct time increment of the series and we believe that such allocation generally is consistent with the allocation objective.

:sald frequcntly on a standalcme basm a.nd Services are sub_]ect to Uptlonal renewal pcrmds When We are unable te esta.bhsh
selling price using observable evidence, we use cost plus margin or adjusted market approach.

of the pmduct Revenues for related services are recogmzed as those services are delwered since the cusmmer beneﬁts ﬁ'cm t:he
services as we perform them.

'We recogmze revenue fmm eperatmg lease arrangements over the term Gf the apphcable lease arrangements Net revenues

..........

I'_EV,BH].IQS .

Net revenues from services obligations, to be provided over a period of time, are initially deferred and then'riecegnized over the
contract period as customers simultaneously consume and receive benefits, given that the services comprise distinct
performance obligations that are satisfied over time. Net revenues from services contracted on a per incident basis are
:‘remgmzed as a tran.sactmn oceur whwh is the pomt in tlme when serwces are performed Vanahle fees for transa,ctmn

'1cally a day or mon‘th) of service

.-and bscause such amounts reﬂect the fees ‘to whlch the Company expects t@ be entltled for providing the access to services for
that period, consistent with the allocation objective. Transaction processing and payment services are a series of distinet
services that are substantially the same and have the same pattern of transfer to the customer, which is an output method based
on passage of time as this is the method that best depicts the Company's pattern of performance.

‘We periodically enter into software development contracts with our customers that we recognize as net revenues at a point in
tlme up@n transfer of contml to the customer when the soﬂware develepment promlse quallﬁes as a separate perfarmance

Warranty

Our equipment is generally sold with an included 12-month warranty which includes provision for unconditional replacement
or repair of equipment that fails during the warranty period. We do not treat included basic warranty as a separate performance
obligation. We accrue for estimated warranty obligations when revenue is recognized based on an estimate of future warranty
costs for delivered products. Such estimates are based on historical experience and expectations of future costs. At least
annually or whenever circumstances warrant, we evaluate and adjust the accrued warranty costs to the extent actual warranty
costs vary from the original estimates. We also sell extended warranties, usually for terms of two to four years. Fees for
extended warranty are considered separate performance obligations. The service is billed at contract mceptlon and are recorded
as a contract liability which is amortized and recognized as revenue over the service period using the time elapsed method.

12
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VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Contract Assets and Liabilities

Bﬂlmg reqmrements fer equlpment Very by contract but are generally structured amund the cempletwn ef eertam performance

upen the service categery Fer spec:lﬁe SErvice ebhga,tmns bﬂlmg OCCUrs upon cempletlon ef the Service. Fer transactmn
service subscriptions, billing is generally a periodic pre-determined amount based on the nature service. In the case of
contracted software/systems development projects, billing generally occurs upon achievement of certain milestones defined in
the contract. Our payment terms vary by contract but are generally between 30 and 60 days after invoicing.

Whgen we receive 'consi'deratien or when sueh consideratien 'i's uncenditionally due 'ﬁo'm a -eustemer prier te -transferring goeds

in advance of eempletmg our perfennance ebhgatmns under the centraet..

Allowance for doubtful accounts

An allowance for doubtful accounts is established with respect to those amounts that we determine to be doubtful of collection
using specific identification of doubtful accounts and an aging of receivables analysis based on invoice due dates. Actual
cellectwn lesses may dlﬂ'er ma‘terlally frem management‘s estrmates Uneellectlble recewables are wrltl:en oﬂ' agamst the

generelly between_ net“30 to 6_0 d_ays_ un_les__s _s__pecml pa_.yment tem;ls are alrange_d.__

Shipping and Handling Costs

We have elected to account for shipping and handling as activities to fulfill the promise to transfer the goods. As such, the
shipping and handling costs incurred for delivery to customers are expensed as incurred and are included in Cost of net
revenues in our Consolidated Statements of Operations. In those instances where we bill shipping and handling costs to

customers, the amounts billed are classified as Net revenues in our Consolidated Statements of Operations.

Contract cosis

Costs associated with maintenance contracts, including extended warranty contracts, are expensed when they are incurred.
Commissions paid for equipment sales are not material to our financial results and are expensed in the period in which related
equlpment is dellvered te the custemer Extemal legal fees travel and other costs that would have been meurred regardless ef |

Stock-Based Compensation

We measure "steek—based eempensatien eest at the gra;nt date b‘ased on the estirnat'e‘d 'fe;ir value ef ‘?the iaw:ard 'a.nd' the esﬁmated

basm over the requlsrte service permd Cash ﬂows resultmg fmm the tax beneﬁts due to tax deduetmns in excess ef the
compensation cost recognized for those awards are classified as financing cash flows.

Advertising Costs

Advertising costs are expensed as incurred and were immaterial for all periods presented in our Consolidated Statements of
Operations,

13
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VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Research and Software Development Costs

Research and development costs are generally expensed when incurred.

Software development costs incurred to develop software products for resale, including the costs of software components of our
products, are subject to capitalization beginning when a product's technological feasibility has been established and ending
when a software or product is available for general release to our customers. In most instances, our products are released soon
after technological feasibility has been established; therefore, software development costs incurred subscqucnt to achievement
of technological feasibility are usually not significant, and generally most software development costs have been expensed as
incurred. Capitalized costs of software for resale are amortized on a straight-line basis over the estimated life of the software or
associated product, generally three to five years, commencing when the respective software or product is available to our
customers.

Software development costs for internal use software are subject to capitalization during the application development stage,
beginning when a project, that will result in additional functionality, is approved and ending when the software is put into
productive use. Capitalized internal use software costs are amortized on a straight-line basis over the estimated life of the
software, generally three to six years, commencing when the respective software is put into productive use.

Restructuring

'The de’terminati@n Gf' When we accrue fm empf'loyee involun‘tary termination 'beneﬁts depends on whether the terminatien

arrangements 111__accordance Wlth_ ASC ’7 12 Nametzr.emem Pastemplaymmf Ben;efz‘s_.

‘We recognize a liability for costs associated with cancellation of contracts when the liability is incurred. We measure these
liabilities at fair value. Costs to terminate a contract before the end of its term are recognized when we terminate the contract in
accordance with the contract terms. Costs that will continue to be incurred under a contract for its remaining term without
economic benefit are recognized at the contract cancellation date.

Income Taxes

Deferred tax assets and liabilities are recognized for the expected tax consequences of temporary differences between the tax
basis of assets and liabilities, and their reported amounts using enacted tax rates in effect for the year the differences are
expected to reverse. In evaluating our ability to recover our deferred tax assets management considers all available positive and
negative evidence mcludmg the past operating results, the existence of cumulative losses in past fiscal years, and the forecasted
future taxable income in the jurisdictions in which we have operations.

We have established valuation allowances on U.S. deferred tax assets and certain non-U.S. deferred tax assets because
realization of these tax benefits through future taxable income is not more likely than not as of October 31, 2022 and
October 31, 2021. We intend to maintain the valuation allowances until sufficient positive evidence exists to support the
reversal of the valuation allowances. We make estimates and judgments about our future taxable income that are based on
assumptions that are consistent with our plans and estimates. Should the actual amounts differ from the estimates, the amount of
the valuatlon allowance could be materially impacted. An increase in the valuation allowance would result in additional tax
expense in such period.

We must make certain estimates and judgments in determining income tax expense for financial statement purposes. These
estimates and judgments occur in the calculation of tax credits and deductions, and in the calculation of certain tax assets and
liabilities, which arise from differences in the timing of recognition of revenues and expenses for tax and financial statement
purposes, as well as the interest and penalties relating to these uncertain tax positions. Significant changes to these estimates
may result in an increase or decrease to our tax provision in a subsequent period.

14
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VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The calculation of our tax liabilities involves dealing with uncertainties in the application of complex tax laws. Our estimate for
the potential outcome of any uncertain tax issue is based on detailed facts and circumstances of each issue. Resolution of these
uncertainties in a manner inconsistent with our expectations could have a material impact on our results of operations and
financial condition.

'I’n addiﬁﬁn t’he" calculatiﬁn of our tax liabilities involves dealing with uncertainties in the application of complex tax

gnize liabilities for uncertain tax positions based on a two-step process. The first step is to evaluate the tax
p051t10n for recogmtmn by determining if the welght of available evidence indicates that it is more likely than not that the
position ‘will be sustained on audit, including resolution of related appeals or litigation processes, if any. The second step
requires us to estimate and measure the tax benefit as the largest amount that is more than 50% likely of being realized upon
ultimate settlement. It is inherently difficult and subjective to estimate such amounts, as this requires us to determine the
probability of various possible outcomes. We reevaluate these uncertain tax positions on a quarterly basis. This evaluation is
based on factors including, but not limited to, changes in facts or circumstances, changes in tax law, effectively settled issues
under audit, and new audit activity. Such a change in recognition or measurement would result in the recognition of a tax
benefit or an additional charge to the tax provision in the period.

Cash and Cash Equivalents

purchaps_ed

Inventories

Inventories are stated at the lower of standard cost or net realizable value. We compute inventory cost using standard costs,
primarily on a FIFO method. Standard costs approximate actual costs, including materials, manufacturing costs, in-bound
freight costs, and inbound-related supply chain costs. We regularly monitor inventory quantities on hand and committed orders
with contract manufacturers, and record write-downs for excess and obsolete inventories based primarily on usage and our
estimated forecast of product demand. Such write-downs establish a new cost basis of accounting for the related inventory.

C(mmgned mventones ﬁ‘om our contract manufacturers where tltle has Ilﬁt been transferred 'to us are excluded from our

_full ameunt 1f we have Imt taken t1t1e to the mvenmry Prepayments for con51gned mventﬂry are mcluded in Prepald expenses
and other current assets i our Consolidated Balance Sheets.

Generally, we take title to consigned inventories when we ship to our customers, and record the full cost of the inventories as
Cost of net revenues at that time. We must purchase the consigned inventories from our contract manufacturers after a certain
agreed-upon period of time, ranging from 30 days to one year. Consigned inventories are included in our calculation of
mmimum order commitments from our contract manufacturers.

Fair Value Measurements

_pmwmons of' ;falr. valu.e me.asur.emem _t.o various .non—.re@mnng_ ._measurements .far our ﬁnanmal a:n;d; nen.-fmam:.lal. a.s.s.ets;. and
liabilities.

i2'7 f._ atmg fau' value we cenmder the prmmpal or most
.advantageous market in whlch we wm;l.ld transact, and we ctms:tder assumptmns that market participants would use in pricing
the asset or liability, such as inherent risk, transfer restrictions, credit risk, and risk of non-performance.

15



'Tﬁbiﬁ of Contents

VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

'Level 2 — Other mputs that are dlrectly or mdlrectly observable n the marketplace such as smular mstruments in an
active market, or computations using, among other inputs, forward pricing curves, credit default spreads, or the Black-
Scholes-Merton valuation model.

Level 3 — Unobservable inputs that are supported by little or no market activity.

Laquity Investments

mvestee 1s @ VIE we eva.luate our power to chrect the actwltles af the mvestee our obhgatlon to absorb the expected losses 0f
the investee and our right to receive the expected residual returns of the investee to determine whether we are the primary
beneficiary of the investee. If we are the primary beneficiary of a VIE, we consolidate such entity and reflect the noncontrolling
interest of other beneficiaries of that entity.

If an entity fails to meet the characteristics of a VIE, then we evaluate such entity under the voting model. Under the voting
interest entity model, we consolidate the entity if we have a controlling financial interest of more than 50 percent and the
noncontrolling shareholders do not have substantive participating rights.

We periodically reassess whether we are the primary beneficiary of a VIE. The reassessment process considers whether we
have acquired the power to direct the most significant activities of the VIE through changes in governing documents or other
circumstances. We also reconsider whether entities previously determined not to be VIEs have become VIEs, and vice versa,
based on changes in facts and circumstances including changes in contractual arrangements and capital structure.

If we do not consolidate the investee, we account for the investment under either the equity method or fair value alternative.
Equity investments are accounted for under the equity method if we are able to exert significant influence over the investee but

do not have a controlling fmanmal interest. If we do not have significant mﬂuence over the investee, we account for it under the

fair value alternative. The carrying value of equity investments are included in Other long-term assets in our Consolidated
Balance Sheets.

Equity method investments are initially recorded at fair value and are adjusted for our proportionate share of the earnings and

losses of the equity method investee. Earnings and losses of equity method investments are based on the most recently available
'ﬁnanmal statements of the mvestee and are mcluded m Z th er mcome (expense) net n our C0n5011dated Statements ﬂf

a__s_s;e__t__s are .am_mt_lze;d_ ove_r_ the .e,.stlm_a;ted_.ecengmlc _usefu_l 11_fc. G_f_ t,h.e_ .und__erlymg_ lang-l_w__ed_ a_sse_t an_d_th;e _amortlz_atmn exp;en_se is
included in Other income (expense), net in our Consolidated Statements of Operations. We measure our fair value alternative
equity investments which do not have a readily determinable fair value at cost less impairment and adjust for observable price
changes in orderly transactions for the identical or a similar investment of the same issuer. Such investments are evaluated for
impairment each reporting period.

Derivative Financial Instruments

We use derivative financial instruments to manage exposures to interest rate risks. Our primary objective in holding derivatives
is to reduce the volatility of earnings and cash flows associated with changes in interest rates.

‘We do not use derivative financial instruments for speculative or trading purposes, nor do we hold or issue leveraged derivative
financial instruments. Our derivative financial instruments do not include a right of offset, and we do not offset derivative
financial assets against derivative financial liabilities.
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Qur derivative financial instruments consist of interest rate swaps and caps, which we use to hedge a portlon of the variability in
cash flows related to our interest payments. Our derivative financial instruments are repm'ted at fair value at the end of each

reporting period. We use the income approach to value the interest rate swaps, using observable Level II inputs at the
_'measurement date a:nd dlscoum fu 3-"-'_“?e amounts t@ a smgle present amou.nt reﬂectmg current market expectatmns Level H

d1scontmue on June 30 2023 and be repl_aced by 2 smcad—adjusted Secured .~;_.a: Fmancmg Ra,te (SOFR) in mntracts
lacking adequate fallback language. When we enter into hedges we farmally 255€SS hedge effectiveness. In our initial
assessment, we applied several optional expedients provided under ASU 2020-04 Reference Rate Reform (Topic 848) to
disregard the impact of the pending rate changes due to reference rate reform.

After our initial effectiveness assessment, we assess the effectiveness qualitatwely on an ongoing basis. When an anti'cipat’ed
transaction 1s no longer likely to occur, the corresponding derivative instrument is ineffective as a hedge, and changes in fair
value of the instrument are recognized in Other income (expense), net in the Consolidated Statements of Operations.

._f 'f _ ] ents that
are demgnated as cash ﬂew hedges are recm'ded in Accumulated other mmprehenswe income (loss) on our Consolidated
Balance Sheets, and are subsequently reclassified into earnings in the period or periods during which the underlying
transactions affect earnings.

Long-Lived Assets

Fixed assets are stated at cost, net of accumulated depreciation and amortization. Fixed assets are depreciated on a straight-line
basis over the estimated useful lives of the assets, generally ranging from three to ten years, except buildings which are
depreciated over 50 years. Leasehold improvements are amortized over the lesser of the lease term or the estimated useful life
of the asset.

.:arrang_.emmts .Rev:enue _g_e_neratmg _as_s_et_s_ are stated_at_ cost , _ne__t. o_f .accumulat_ed depreciation, and are generally depreciated on a
straight-line basis over the estimated useful lives of the assets, generally five years. Payments to acquire revenue generating
assets are included in Capital expenditures within cash flows from investing activities on our Consolidated Statements of Cash
Flows.

Equipment under finance type leases is recorded at the lesser of the present value of the minimum lease payments at the
beginning of the lease term or the fair value of such equipment. Leased equipment is amortized on a straight-line basis over the
shorter of the lease term or the estimated useful life of such equipment.

beneﬁt generally rangmg fmm one m 15 years Intanglble assets Wlth mdeﬁmte hves such as In—pmcess research and
development (IPR&D) are not amortized, but subject to an impairment assessment annually on August 1. If the project is

completed, the carrying value of the related intangible asset is amortized over the estimated life of the asset beginning in the
period in which the project is completed and sales of the related product commenced.

If the estimated period of benefit for any of our long-lived assets is determined to have changed, we amortize the remaining net
book values over the revised period of benefit.
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We periodically evaluate whether changes have occurred that would render our long-lived assets not recoverable. If such
circumstances arise, we use an estimate of the undiscounted value of expected future operating cash flows to determine whether
"the long-hved a,ssets are 1mpa1red If the agg:regate undlscounted cash ﬂows are 1ess than the carrymg amoum ef the assets the
Value of such assets wﬂh the fa,lr value generally deten'nmed based on an estlmate Gf dlscounted future cash ﬂows Fm‘ assets
held for sale, to the extent the carrving value is greater than the asset's fair value less costs to sell, an impairment loss is
recognized for the difference.

Gooawill

We review the goodwill allocated to each of our reporting units for possible impairment annually on August 1 and whenever
events or changes in circumstances indicate its carrying amount may not be recoverable. We have two reporting units: Systems
and Services. When assessing goodwill for impairment, we have the option to first assess qualitative factors to determine
whether the existence of events or circumstances leads to a determination that it is more likely than not that the fair value of a
'repﬂrtmg umt 1S less than 1ts carrymg amount If aﬁer assessmg the totahty 0f events or cm:umstances we determme 1t 15 more
test If we conclude otherwme then no flm:her actlon is taken In a quantltatwe nnpanment test W€ measure the recnverablllty
of goodwill by comparing a reporting unit's carrying amount, including goodwill, to the estimated fair value of the reporting
unit, and record an impairment charge for any excess.

ﬁh:‘n assessing the qualit;ative fact@rs we assess relevant events and cim' um 'stances‘ 'that may impact'the fair value andthe carrymg

umt's falr value or carrymg amount mvolve 51gmﬁcant Judgments and assumptwns The jud oY ents and assumptlons mclude the
identification of macroeconomic conditions, industry and market considerations, cost factors, overall financial performance,
VeriFone specific events, and share pnce trends, and making the assessment as to whether each relevant factor will impact the
impairment test pﬂsrtwely or negatively and the magnitude of any such impact.

an acqulsﬁlon that beneﬁted more than one repor‘tmg umt We a.llncate the gocdwﬂl to our reportmg umts as of the a.cqmsmon
date such that the goodwﬂl assigned to a reporting unit is the excess of the fair value of the acquired business, or portion
thereof, to be included in that reporting unit over the fair value of the individual assets acquired and Habilities assumed that are
assigned to the reporting unit.

Debt Issuance Costs and Original Issue Discounts

Costs incurred in connection with the issuance of new debt are generally capitalized and amounts paid in connection with the
modification of existing debt are generally expensed as incurred. Capitalizable debt issuance costs paid to third parties and
original issue discounts paid to creditors, net of amortization, are offset against the associated Short-term and Long-term debt
on our Consolidated Balance Sheets.

Amorti‘zation eXpense on capitalized de:bt issuance costs and original i‘ssue discounts r‘e‘lated to "lcans With ﬁxed 'payment 'tcrms
1s§uanc.e cqsts; .an.d_ ﬁrlgmal 1s;sue_ dl__scoif ts _relate.d _.ta_.rewlvmg .l_aa:;r:[s._ are .calc_ulated usm_g the stra,lght—.lme. _methed over the _te.m:_l
of the revolving loan commitment. Amortization expense is recorded in Interest expense, net in our Consolidated Statements of
Operations. When debt is extinguished prior to the maturity date, any remaining associated debt issuance costs or original issue
discounts are expensed to Interest expense, net in our Consolidated Statements of Operations.
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Leases

'We determme whether an a;rrangement is a lease for acmlmtmg purposes at ctmtract mceptmn For our eperatmg leases, we

undeﬂymg a.sset for ‘the lease term A cmrespondmg lease habllrty,, whlch represen‘ts our ﬂbllgatmn to make lease paymeﬂts
arising from lease, is recorded in Accrued and other liabilities and Long-term lease liability in our Consolidated Balance Sheets.

ROU assets and lease liabilities are recognized at the lease commencement date based on the present value of lease payments
over the lease term. We use our incremental borrowing rate to calculate the present value of the lease payments. The
'mcremental bm'mwmg equals the rate ef mterest we Would have to pay or bﬁrmw ona mllaterahzed basrns over a snmlar term

term of less than 12 manths from lease commencement. Lease payments for shart-term leases are recogmzed on stralght-lmer
basis.

Business Combinations

We allncate th‘ef ffajr Value of purchase censidera‘tion to the tangible“ assets 'ac'quired Iiabilities assumed an'd intangible asset's

as sumptmns espemally w1t11 respact to mtanglble assets Management s estlmates of f&l;t‘ value are based upfm assu:mptmns
beheved to be reasonable but wmch are mherently uncerta.m a.nd unpredlctable and asa result actual results may dlffer from

:a,djusij:mﬁnta .t.e the.. as_sets a.cqmred .and l1ab1_l1tws, as.sumed_, w1th ‘ths_ @_errespﬂndmg_ ﬂ.ﬂfs.et to gQOdW.lll. Uptm .the. mnclusmn of t.he
measurement period, any subsequent adjustments are recorded to earnings.

Uncertain tax positions and tax-related valuation allowances assumed in connection with a business combination are initially
estimated as of the acquisition date. We reevaluate these items quarterly with any adjustments to our preliminary estimates
being recorded to goodwill provided that we are within the measurement period, and we continue to collect information m order
to dete'mline their egt’:i’xnated values Subsequent to the m*easurement p‘e‘tiﬁd or our fmal det’efminat;tion ef th'e tax allowance S
-prowslon (beneﬁt) in our Consahdated Statements af Operatmns and cnuld have a. matenal lmpact on our results of opemtlons
and financial position.

Acquisition-related costs are expensed as incurred.

Concentrations of Credit Risk

economic gmwth mfmstm(:ture develnpment expandmg presame of Intemat and mreless cmnnactw_ﬂ:y an_d support fmm
governments secking to modernize their economies and to encourage clectronic payment transactions as a means of driving
commerce and improving tax collection. In addition, factors such as the advancement in payment technologies, price
sensitivities, country specific compliance requirements or regulatory mandates and customer preferences for point of sale
experiences also impact our ability to generate revenues. These factors can affect the nature, amount, timing and uncertainty of
our revenues and cash flows.

hmlts We belleve that the ﬁnanclal mstltut:mns that hold our cash are fmancwlly smmd and accordmgly, mmlmal credlt rlsk
exists with respect to these balances.
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We mvest cash not requlred for USe | in ﬂperatmns 111 hlgh ciredlt quallty securltles based on our investment policy. The
""" f.";"e and maturlty that we belleve

.d;epe_sﬂ;s _

Our derivative financial instruments expose us to credit risk to the extent that the counterparties may be unable to meet the
terms of the agreement when we have an unrealized gain on the instrument. We believe the counterparties for our outstanding
contracts are large, financially sound institutions, and thus we do not anticipate nonperformance by these counterparties.
Hﬁwever gwen the h;lgh debt levels of many countnes a,nd mstltutmns werldmde the failure of the counterparties is possible.

ankruptcy.

Our accounts receivable are derived from sales to a large number of direct customers, resellers, and distributors globally. We
perform ongoing evaluations of our customers' financial condition and limit the amount of credit extended when deemed
necessary, but generally require no collateral. As of October 31, 2022 and 2021, no single customer accounted for more than
10% of our total Accounts receivable, net. For fiscal years ended October 31, 2022 and 2021, no single customer accounted for
more than 10% of our total Net revenues.

We utilize a limited number of third parties to manufacture our products, and rely upon these contract manufacturers to produce
and deliver products on a timely basis and at an acceptable cost. Furthermore, a majority of our manufacturing activities are
concentrated in China, Thailand, Malaysia, Vietnam and Brazil. As a result, dlsruptmns to the business or operations of the
contract manufacturers or to their ability to produce the required products in a timely manner could significantly impact our
business and operations. In addition, a number of components that are necessary to manufacture and assemble our systems are
specifically customized for use in our products and are obtained from sole source suppliers on a purchase order basis. Because

of the customized nature of these components and the limited number of available suppliers, if we were to experience a supply
disruption, it would be difficult and costly to find alternative sources in a timely manner.

Reclassifications
Certain immaterial prior period amounts have been reclassified to conform to the current financial statement presentation.
Recently Adopted Accounting Pronouncements

In February 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standard Update (“ASU”) No.
2016-02, Leases (Topic 842). The guidance within all of the leasing accounting standard updates is effective for annual penods

for the Company beginning after December 15, 2021 and interim periods beginning after December 15, 2022. The standard is to
be applied on a modified retrospective basis. Early adoption is permitted.

The Company elected to adopt the guidance as of November 1, 2021, using modified retrospective transition approach and
-apphed tranmtlon requlrements as of Nc:wember 1, 2021 as permﬂ:ted Ad@ptlon of the lease accountmg guldance dld not have a

-leasa hablllty_

Refer to Note 10 for further details.

'In March 2020 the Fmanclal Accﬁuntmg Standards Board 1ssued ASU N0 2020 04 "Referance Rate Reform (Taplc 848)

temporary optlonal expedlents a:nd exceptmns te the GAAP guldance on centract modlﬁcatlons and hedge accountmg to ease
the financial reporting burdens related to the expected market transition from the LIBOR and other interbank offered rates to
alternative reference rates. ASU 2020-04 is effective beginning on March 12, 2020, and the Company may elect to apply the
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amendments prospectively through December 31, 2022. The Company elected to adopt the guidance as of November 1, 2021
and had no material impact to our financial statements.

Recent Accounting Pronouncements Not Yet Adopted

During June 2016, the FASB issued ASU 2016-13, "Financial Instruments - Credit Losses" (as amended by ASU 2018-19,
2019-10 and 2019- 11), which introduces new gmdance for the accounting for credit losses on financial instruments and
provides for a simplified accounting model for purchased financial assets with credit deterioration since their origination. The
_-sta.ndard is effectwe fgr ﬁscal years begmnmg aftcr Dacsmber 15 2022 mcludmg mterlm perlods wrthm ﬂmse ﬁscal years

years The new standard must generally be adepted usmg a modlﬁed retrospectlve tra.nsﬂ:wn method thmugh a cumulatlve-
effect adjustment to retained earnings as of the beginning of the first effective reporting period. We are currently in the process
of evaluating the impact of this new pronouncement on our consolidated financial position and results of operations and our
adoption timing.

cambmatmn in accerdance w1th T oplc 606 "Revenue ﬁ‘am Cantracts w1th Customers“ instead of fan‘ value as requlred by
current GAAP rules. The standard is effective for fiscal years beginning after December 15, 2023. Early adoption is permitted.
We expect this standard will have a positive impact on our reported revenue from our. acqmred businesses as the fair value of
contract liabilities tradltmnally is less than the amount reportad under Topic 606. The magmtude of the impact on our
consolidated results of operation will depend on the significance of contract assets and liabilities recorded by business we
acquire in the future. We plan on early adopting this standard.

In October 2021, the Financial Accounting Standards Board issued ASU No 2021-07, "Compensation- Stock Compensation
(Topic 718): Determining the Current Price of an Underlying Share for Equity-Classified Share-Based Awards" ("ASU
2021-07"). ASU 2021-07 allows private companies to use a reasonable approach to estimate the fair value of its shares when
valuing share based payments. This standard is effective for fiscal years beginning after December 15, 2021.

Note 2. Business Combinations
VeriFone China Divestiture

On August 1, 2021, we divested our controlling interest in Verifone Systems (China), Inc. ("China business") to the former
general manager and mm(mty shareholder of this business. The general manager and the China business are related parties to
Verifone. The divested interest represented 17.7% of the outstandmg shares of the China business. We received consideration
Wl‘th a falr Value of $15 7 mlllmn mcludmg $4 3 1]11111011 in cash fﬁrgwe:ness of $1 8 ]]11111011 n a:mounts due ta the Chma

Chma busmess in the form of preferred eqmty that has a $29 0 .mlllmn 11qu1datmn preference

In conjunction with the equity transter, the parties signed an agreement to transfer certain China intellectual property to us. This
technology 1s mcorporated in certain Veruone point of sale devices. Verifone 18 obligated to pay a fixed per unit royalty on
purchased units during a five year period. Royalties under this agreement are capped at $10.0 million.
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At the divestiture date, we determined that the China business is a variable interest entity and that we are not the primary
beneficiary. Our assessment included the following significant judgments and assumptions:

« The general manager acquired a controlling financial interest in the China business upon the close of the transaction
and 'is not act’ing as.our agent
fﬂprasantatm on .thc b.oa.rd_ .ef _dl.rec.tors .

«  Qur involvement with the China business including the rights and obligations under the promissory note and
intellectual property agreement are considered insignificant to the China business' point of sale business.

position and expected cash flows generated from its domestic operations.

On the close date, we derecognized the assets of the China business and recognized a gain on the divestiture of $1.2 million
within Other income (expense), net. The results of the China business are not included in our consolidated results after the

0ur imrestment in the 'China 'business 'is not. common stack or common stTGCk 'equivalent' S0 We account 'for our retained
;mterest at the dwestlture date was $3O 3 milhon and was determmed usmg the Income approach The income approach wlnch
we believe most appropriately measures the fair value of this income producing asset, calculates fair value by discounting
estimated afier-tax cash flows to a present value, using a risk-adjusted discount rate. Our investment is classified as Level 3
because we use significant unobservable inputs to determine the expected cash flows and an appropriate discount rate to
calculate the fair value. The significant unobservable inputs we use to value this investment include our estimate of the future
expected revenues, margins and other cash outlays, as well as expected terminal value growth rates of the China business. See
Note 7, Equity Investments for additional information.

For years ending October 31, 2022 and 2021, we apphed $4.3 million and $1.8 million in royalties and service fees due to the

China business against the promissory note. The promissory note was $4.1 million and $8.0 million at October 31, 2022 and
2021.

Note 3. Employee Benefit Plans

Retirement and Post-employment Plans

the ﬁscal years 2022 a:nd 2021 we ccmmbuted $8 g mﬂlwn and. $9 5 mlllmn__to_ these plans

‘We have defined benefit pension plans, as required by local laws, for our employees 1n certain countries, and non-retirement
post-employment benefit plans for our employees in certain countries. These plans are not considered material to our financial
position or results of operations.

Equity Incentive Plan

2018 Equity Incentive Plan

On August 20, 2018, Vertex Holdco, Inc. approved the 2018 Vertex Holdco, Inc. Stock Incentive Plan (the 2018 Plan) pursuant
to which Vertex Holdco may grant options, stock appreciation rights, and other stock-based awards to its employees and those
of its affiliates, for up to an aggregate of 22.2 million shares plus any shares purchased at fair market value under a share
purchase program. Under this equity incentive plan, time-based stock options of 1.4 million and performance based stock
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options of 1.3 million were granted to key employees, directors, and other service providers of the Company during each of the
fiscal years ended October 31 2022 and 2021.

The Plan is administered by a committee of the Vertex Holdco board of directors. Such committee determines the terms of each
stock-based award grant under the 2018 Equity Incentive Plan, except that the exercise price of any granted options and the
grant price of any granted stock appreciation rights may not be lower than the fair market value of one share of common stock
of Holdco as of the date of grant. Vertex Holdco is the parent entity of VeriFone Systems, Inc.

Stock option awards are granted with an exercise price equal to or greater than the grant date fair value of the common stock
and have a maximum term of ten years. Time-based awards have a vesting term over a period of 1 to 4 years from the date of
grant,

The following table provides a summary of stock option activity for the fiscal year 2022:

- Weighted Weighted
Number Average _Average
of Exercise Remaining
Shares Price Contractual
(in thousands)  (per share)  Term (im years)
Outstanding at beginning of period 8,821 10.12
Granted 2,794 11.66
Exercised 40) 10.00
Canceled (1,049) 10.34
: 332 10.07

10.54 7.64
10.46 743
10.09 6.58

Vested or expected to vest at October 31, 2022 6605
Exercisable at October 31, 2022 3,305

As of October 31, 2022, 12.0 million shares remained available for future grants under this plan. For purposes of the number of
We estimate the grant-date fair value of stock options using the Black-Scholes-Merton valuation model, using the following
weighted-average assumptions:
Years Ended October 31,
—_2m __ am

Expected term (in years) 6.11 6.07
Risk-free interest rate 3.06 % 0.77 %
Expected dividend rate — % — %
Expected stock price volatility 49.3 % 33.7%

These assumptions used to value our awards are determined as follows:
« The expected term of the options is based on the simplified method due to the lack of sufficient historical exercise data
to provide a reasonable basis.
« The expected stock price volatility is derived by using the historical volatility of a group of peer companies since our
shares are not traded publicly.
«  The average risk-free interest rate is based on the U.S. Treasury zero-coupon issues with a remaining term equal to the
expected term of the awards.
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« The dividend yield assumption is based on our dividend history and future expectations of dividend payouts. We do
not expect to have dividends in the future.

.and $5 5 mﬂhcm and is expected te be remgmzed over a Welgh‘ted average pened of appmxunately 3 1 years and 2 4 years The
weighted-average grant-date fair value for stock options granted during the fiscal vears ended October 31, 2022 and 2021 was
i$4 11 and $2 57 The tﬁtal fair value of stock options vested during the fiscal years ended October 31, 2022 and 2021 was $3.7

e-based umts and 1 4 mllhen performance umts The umts entltled the holder the rlghts te Topco dlsmbutmns in exeess of
the threshold of $11.66. Time-based units vest over a four year service period from the date of grant and the performance. units

vest upon the achievement of a two times total equity return to the existing Topco partners. The units have a maximum term of
fen years.

The fair value attributed to the time-based units was $2.5 million at the grant date. The fair value of the time-based units will be
recognized over the remaining service period. The fair value of the performance units will not be recognized until it is probable

the pﬁl‘fﬂrmance conditions will be satisfied.

The following table presents the stock-based compensation expense recognized in our Consolidated Statements of Operations
(in thousands):

Years ended October 31,
2022 2021 ”
Cost of net revenues $ 395 § 498
Research and development 647 747
Sales and marketing 1,456 1532
inistrative 1,510 4,743

General and admini
Total stock-based compensation expense $ 4,008 $ 7.540

--ef :the Chme busmess In 2019

Our cemputauen ef stock-besed cempensatmn expense mcludes an estlmate ef award forfeitures based on historical experience.

Performance-based stock options ultimately vest depending upon satisfaction of conditions that only arise in the event of a sale
of the Company. No compensation expense will be recognized on these stock options unless it becomes probable the
performance conditions will be satisfied.
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Note 4. Income Taxes

Income (loss) before income taxes consisted of the following (in thousands):
Years ended October 31,
2022 ) 2021 _.
United States $ (173,991) $ (262,377)
Foreign 95,033 89,325

Income (loss) before income taxes 78,958) $ (173,052)

The provision for (benefit from) income taxes consisted of the following (in thousands):

Years Ended October 31,
_________ 2022 2001
Current:.
Federal 695 490
State (83) 544
Foreign - 111,501 35,205
Total current provision for income taxes 112,113 36,239
Deferred: '
Federal 3,646 796
State 1,465 23]
Foreign (72,646)  (24,869)
Total deferred benefit from income taxes (67,535)  (21,342)
Income tax provision (benefit) $ 44578 $ 14,897

2022 2021
Provision for (benefit from) income taxes computed at the federal statutory rate mm
State income tax, net of federal tax benefit 914 2,562
Foreign income taxes at other than U.S. rates 46,045 8,773
Valuation allowance, net (22332) 38776
Israel settlement deferred tax liability 24,235 —
Base Erosion and Anti-Abuse Tax (BEAT) Disallowance 15,623 -
Other . (3,326) 1,127
Income tax provision (benefit) $ 44578 $ 14,897

On March 27, 2020, The Coronavirus Aid, Relief, and Economic Security Act (CARES) Act was signed into law. The CARES
Act includes, among other items, provisions relating to refundable payroll tax credits, deferment of the employer portion of
certain payroll taxes, net operating loss carryback periods, alternative minimum tax credit refunds, modifications to the net
interest deduction limitations and technical corrections to tax

CARES Act allows losses incurred in 2018, 2019, and 2020 to be carried back to each of the five preceding tax years and to
offset 100% of regular taxable income in such years. As a result of the CARES Act, some of the net operating losses generated
in 2018 through 2020 were carried back to prior taxable years on provision basis.
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Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities
for fmancml reportmg pu‘rposes and ‘the a:leunts used for income tax purposes. The significant components of our deferred tax

Octeober 31,

Deferred tax assets:
Loss carry forwards 5 154,708 $ 127,750
Basis differences in deductible goodwill and purchased intangibles 48,759 28,985

credit carry forwards 17,426 33,616
Accrued expenses and reserves 44,881 47,042
Contract liabilities 7,840 9,369
Unrealized foreign currency losses 15,406 9.887
Right of use lease liabilities 6,274 —
R&D credit carry forwards 7,322 8,639
Interest carry forwards 88,047 76,423
Inventories 12,673 12,909
Other deferred tax assets 19,158 24,482

Total deferred tax assets 422,494 379,102
'Valuatian allﬁwanﬂe' (340,132)  (329,468)

iiiii

Foreign tax

Brams ;chff.arsemas, on pumhased. intangibles (96,466) (138,107)
Basis differences in investments in foreign subsidiaries (17,566)  (79,132)
Other deferred tax liabilities {65,216) {16,366)
Total deferred taxliabilitics (179,248)  (233,605)
""""" $ (96,886) $ (183,971

'based on the welght Gf avaﬂable ewdence _ whether it is more-lﬂ(ely-than-not that some or all of the deferre:d tax assets wﬂl m,t
be realized. In evaluating the need for a valuation allowance, we consider the cumulative loss in the U.S. as a significant piece
of negative evidence. We will continue to assess the realizability of the deferred tax assets in each of the applicable jurisdictions
going forward and adjust the valuation allowance accordingly. We intend to maintain the valuation allowances until sufficient
positive evidence exists to support the reversal of the valuation allowance.

The valuation allawanc;e: increased by $10.7 million in fiscal year 2022 primarily due to increased tax attributes as a result of

The tax loss carry forwards as of October 31, 2022 were related primarily to tax losses of $1,079 million in the U.S. federal
jurisdiction, of which $403.8 million can be carried forward mdeﬁmtelyﬂ $95.4 million in Ireland, $13.4 million in Romania
$57.9 million in France, $3.7 million in Netherlands, $11.2 million in the Hong Kong, $9 million in Germany, $234.3 million in
Luxembourg and $15.4 million in various other non-U.S. countries. Approximately $421.9 million of foreign tax losses may be
carried forward indefinitely. The remaining approximately $18.4 million of foreign tax losses is subject to limited carry forward
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terms of 3 to 20 years, and will expire at various dates beginning in fiscal year 2023, if not utilized. Various states have tax loss
carry forwards of $599.7 million that will expire at various dates beginning in fiscal year 2023 if not utilized.

.carryfemerds mey be sub_] eet te ammal hmﬂ:atmn due te ‘the ewnershlp change 11m1tat1cms pmwded by Sectmns 382 and 383 of
the Internal Revenue Code and similar state provisions. Such an annual limitation may result in the expiration of certain NOLs
and tax credits before future utilization

As of Qctober 31, 2022, we have recorded U.S. foreign tax credit carry forwards of $17.3 million which will expire at various
dates beginning in fiscal year 2023, if not utilized. In addition, we have recorded U.S. federal and state research and
development tax credit carry forwards of $17.1 million and $4.8 million, which will expire at various dates beginning in fiscal
year 2029, if not utilized.

Israel Tax Audit Assessment

in Octeber 2014 fm‘ ﬁscal year 2009 or altemetwely fer fieeel year 2003 clalmmg there was a busmess restructurmg that
resulted in a transfer of some functions, assets and risks from VeriFone Israel Ltd. to the U.S. parent Company that the ITA
-clalm was a sale valued at 1 36 bllhon New Israeh Shekels (N]S) (approxunately $3 88 mtlhon at the forelgn exchange rate as ef

ﬁscal year 2008 (eppmxmetely $636 1 mﬂlmn at the forelgn exchange rate as of Oetober 31 2022) and contended secondary
adjustments relating to a deemed dividend and/or interest.

Based on the Order, these and other claims resulted in a potential tax liability and deficiency penalty assessment in the amount
of 1.40 billion NIS (approximately $399.4 million at the foreign exchange rate as of October 31, 2022), if the claim was
assessed for fiscal year 2009, to 1.65 billion NIS (approximately $470.7 million at the foreign exchange rate as of October 31,

2022) if the claim was assessed for fiscal year 2008, including interest, the required Israeli price index adjustments (referred to
as the linkage differentials) and deficiency fines (as applicable) through October 31, 2022. The ITA's contention regarding

secondary adjustments relating to deemed dividend was not quantified by them.

We believed the ITA's assessment position was without merit and appealed the assessment to the district court. We agreed with
the ITA to repay our $69.0 million intercompany loan from VeriFone Israel Ltd. to the extent of the amount of a final agreed
tax assessment concerning fiscal year 2008 and fiscal year 2009 or a judgment of a district court in an appeal on the decision of
the ITA in the objection, if any. |

The ITA also had issued tax assessments in October 2017 and 2018 for fiscal years 2011-2012 and 2013-2014 that included
secondary adjustlnents relating to a deemed dividend and/or interest with respect to the contention concerning business
restructuring in 2008 or 2009. The ITA's contention regarding secondary adjustments relating to deemed dividend was not
quantified by them. We had filed our objection to the assessments.

.negetmtmns wrl:h the ITA in an attempt t@ settle the dlsputes and reach a comprehenswe settlement Durmg ﬁscal year 2022 we
reached tentative agreements regarding some of the formerly outstanding issues and engaged in continuing advanced
negotiations regarding the remaining issues in dispute. Our Isracli Counsel and the ITA held various negotiation meetings and
exchanged proposed settlement sums. On November 14, 2022, we have reached an agreement with the ITA and entered into a
Settlement Agreement and conclusively ended all of the disagreements between us and the ITA on all disputes. As part of the

Settlement Agreement, the Company agreed to pay the ITA in a total sum of 347.5 million NIS ($99.1 million in USD at the
foreign exchange rate as of October 31, 2022) in installments starting in fiscal year 2023 through fiscal year 2026. This led to
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additional income tax expense of $24.2 million for the year ended October 31, 2022 and a $99.1 million long-term liability for
this uncertain tax position as of October 31, 2022.

Other Audits

We have certain other foreign subsidiaries under audit by foreign tax authorities, including Germany for years 2013 through
2018, India for years 2008 through 2017, Romania for years 2011 through 2016, Phﬂlppmes for year 2019, Thailand for years

2019 through 2020, and Singapore for years 2018 thmugh 2019, Althcugh we believe we have approprlately provided for
mcame ta:xes fm the years subject to audlt the Germanyg Indla Rema.ma Phlllppmes "['halland and Smgapore taxmg

jfm' perwds prmr m 2008

The aggregate changes in the balance of gross unrecognized tax benefits were as follows (in thousands):

Ociober 31,
2032 2021

Balance at beginning of period $ 303,083 $ 302,317

Lapse of statute of limitations (1,382) (945)

Increases in balances related to tax positions taken during prior periods 52,063 2,051

Decreases in balances related to tax positions taken during prior periods (7,532) (5,713)

Increases in balances related to tax positions taken during current period 4,070 5,373

Settlements (192) -
Balance at end of period $ 350,110 $ 303,083

Of the total $350.1 million gross unrecognized tax benefits, 74.9 million, if recognized, will affect our effective tax rate. The
-amaunt of unrecegmzed tax beneﬁts cﬂuld be rcduced up@n closure of tax exmnmatmns or 1f the statute of lu:mtatmns on certam

N{w.ember .14 2022_ we b.eheve that. 1t 1S reas.anably possﬂ)le ther.e wﬂl be. a decre.ase af uncertain tax b.eneﬁts m.the amount. of
$58.9 million and related accrued interest of $40.1 million in fiscal year 2023, for a total amount of $99.1 million. In addition,
we believe that it is reasonably possible that there could be an immaterial reduction in unrecognized tax benefits due to statute
of lunltatmn explratmns m multlple tax Jurlsdlctl(ms durmg the next 12 months Interest and penaltles accrued on these

each statement of eperauons were not matenal As of October 31 2022 We have accrued 41 2 1111101:1 for the payment of

interest and penaltles related to unrecognized tax benefits. We recognize interest and penalties related to unrecognized tax
benefit on the income tax line in the accompany consolidated statement of operations. Accrued interest and penalties are
included on the related liability lines in the consolidated balance sheet.

We are subject to income tax in many jurisdictions in and outside of the U.S. Our 0pera.t1ons in the US and certain _]unsdmtmns

remain subject to examination for years 2004 to 2022, some of which are currently under audit by local tax authorities. The
resolution of each of these audits 1s not expected to be material to our consolidated financial statements.
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Note 5. Balance Sheet Components
Cash, Cash Equivalents and Restricted Cash

The following table provides a reconciliation of cash, cash equivalents and restricted cash shown in the Consolidated
Statements of Cash Flows (in thousands):

October 31,
2022 2021
Cash and cash equivalents $ 97,860 $106,143

Restricted cash included in Prepaid expenses and other current assets 105,889 73,547

Restricted cash included in Other long-term assets 6,564 3,400
Total cash, cash equivalents and restricted cash $210,313 $183,090

Restricted cash was mainly comprised of cash held on behalf of customers as part of our transaction processing services.

As of October 31, 2022 and 2021, $71.1 million and $75.3 million of our cash and cash equivalents were held by our foreign
subsidiaries. If we decide to distribute or use such cash and cash equivalents outside those foreign jurisdictions, including a
distribution to the U.S., we may be subject to additional taxes or costs.

Allowances for doubtful accounts

Activity related to the allowances for doubtful accounts consisted of the following (in thousands):

T . ---------—-—----m-l------—----__:$ ___________ AT T 1310 7370
ebt expense 2,559 4,673
Write-offs, recoveries and adjustments (2,163) (1,566)
Balance at end of period b 7,843 §$ 7,447

Invenitories

Inventories consisted of the following (in thousands):

October 31,
Raw materials $ 27336 § 33,700
Work-in-process 1,136 1,096
Finished goods - 113,131 69,820
Total inventories 'S 141,603 § 104,616
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Prepaid Expenses and Other Current Assets

Prepaid expenses and other current assets consisted of the following (in thousands):

Prepaid expenses

Prepaid taxes

Restricted cash

Other current assets

Total prepaid expenses and other current assets

Property and Equipment, Net

Estimated Useful Life (Years)

Revenue generating assets 3
Computer hardware and software 3-5
Machinery and equipment 3-10

Lesser of the term of the lease or the
Leaschold improvements estimated useful life
Office equipment, furniture, and fixtures 3-5
Buildings 50
Total depreciable property and equipment, at cost
Accumulated depreciation
Depreciable property and equipment, net
Construction in pmgress. '
Land
Total property and equipment, net
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October 31,
2022 2021

§ 33783 $§ 34522

27,686 26,116
105,889 73,547
17,172 7,270

$ 184530 $ 141,455

October 31,
2022 2021

$ 112328 $ 102742

36,938 40,749
21,687 13,999

11,805 15.096
5,696 6,055
1,902 1,896

190,356 180,537

(111,711)  (99,021)

78645 81,516
1,170 1,170

§ 82122 $ 86,533
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Accruals and Other Current Liabilities

Accruals and other current liabilities consisted of the following (in thousands):
October 31,

w22 2021
Merchant payable '$ 111,68 $§ 93,555
Accrued expenses 96,614 85,747
Other current liabilities 61.028 53261
Accrued compensation 33,512 41,800
Accrued interest 27,832 16,656
Short-term lease liability 14,688
Accrued contingent liabilities 11,717 14,402
Derivative financial instruments _ — 35025
Total accruals and other current liabilities $ 357077

, $ 340446

Other current liabilities were comprised primarily of accrued warranty, customer deposits, sales and value-added taxes payable
and 1ncome tax accrual.

Accrued Warranty

Activity related to accrued warranty consisted of the following (in thousands):

Balance at beginning of period $§ 7853 § 7251
Warranty charged to Cost of net revenues 4,271 7,125
Utilization of warranty accrual and others (5,701) (6,523)
Balance at end of period | 6,423 7,853
Less: current portion (5,608) (6,805)
Long-term portion $ 815 $ 1,048
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Accumulated Other Comprehensive Loss
Activity related to Accumulated other comprehensive loss consisted of the following (in thousands):

Unrealized
L gain (loss) on
Foreign - derivatives
currency designated as
translation cash flow
adjustments W hedges ¥ _'ther Total .
Balance as of October 31, 2020 $ (90, 922) § (72,014) $ 243§ (162,693)
Gains (losses) before reclassifications, net of tax 31,297 (827) 1,386 31,856
Amounts reclassified out of Accumulated other

comprehensive loss, net of tax _ (4,619) 49,755 (853) 44,283
Other comprehensive income (loss) 26,678 48,928 533 76,139

Balance as of October 31, 2021 $ (64244 8 (23,086) § 76§ (86,554)
Gains -(leseeS)'befere reelaesiﬁeatiens net of'tax (137,485) 30,568 5,973 (100,944)

eemprehenswe lees net ef tax _ 970 11,445 (854) 11,561
Other comprehensive income (loss) (136 5 15) 42,013 5,119 (89,383)
Balance as of October 31, 2022 00.7.

(175,937) _

) $ 18292’7 $ 52395 $

(1) In 2022, amounts reclassified from Accumulated other comprehensive loss, net of tax, were recorded in Noncontrolling inferests in
subsidiaries in the Consolidated Balance Sheets, In 2021, $2.5 million and $2.1 mﬂlmn reclassified from Accumulated other eemprehenswe
loss, net of tax, were recorded in Other income- (ex_pense)” net in the Consolidated Statements of Operations and Nencontrolling interests in
subsidiaries in the Consolidated Balance Sheets. The related tax impacts were insignificant.

(2) Amounts reclassified frem Accumulated other comprehensive loss, net of tax, were recorded in Interest expense, net in the Consolidated
Statements of Operations. The related tax impacts were insignificant,

(3) Amounts reclassified from Accumulated other comprehensive loss, net of tax, were recorded in General and administrative expenses in the
Consolidated Statements of Operations. The related tax impacts were insignificant.

Note 6. Financial Instruments
Fair Value Measurements

Our financial assets and liabilities consist principally of cash, accounts receivable, accounts payable, debt, interest rate swap
and caps and are 'reperted 'a;t if‘air Value :The esﬁmated fajr Value of ea.sh aeeeunts reeeivab’le and aeeeun’ts paya’bl’e
apprexnnates their carry

on such debt adjusts to market rates on a permchc ba51s Interest rate swaps and caps are recorded at estunated i:alr value on 2
recurring basis.

Interest Rate Cap Agreements Designated as Cash Flow Hedges

We use interest rate caps to hedge the variability in cash flows related to interest payments of our term loans. In our fiscal
_quarter ending on Oeteber 3’ 1 202‘2 we entered int’e interest rate eaps Wlﬂl a neti’enal value ef | $’1 2 bi’llieﬂ and a eap rate uf |

2022 The mterest rate eap agreements requlre us te pay premmms of $2 1 mﬂhon $5 4 mﬂlmn and $15 6 mllhcm in the ﬁseal
years ending October 31, 2023, 2024 and 2025.
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The interest rate caps qualify for hedge accounting treatment as cash flow hedges. We excluded the time value from our initial
assessment of hedge effectiveness and will recognize the interest rate cap premiums in Interest expense, net on a straight line
basis over the term of the interest rate caps.

As of October 31, 2022, we recorded assets related to our interest rate caps of $16.4 million. As of October 31, 2021, we
recurided 'liab‘ilit'ies related to our 'interest rate swaps ef $’3’7 4 mi‘llion The assets and liab’ilities are measured at fai’r' value on a

rﬁscal years ended Octeber 31 2022 and 2021

A's of | etober '3"'1 '2’“225 the estimated net derivative gain 'related te our casih' ﬂuw hfedge's i‘neluded in Accumulated ether

ﬁ'om Aecumulated ether cemprehenswe less to Interest expeﬂse net was $] 1 4 mllhen e.nd $49 8 mllllen for the ﬁseal yea;rs
ended October 31, 2022 and 2021.

Cash Flows Attributed to Interest Rate Swaps

For the fiscal year ending October 31, 2022 and 2021, we paid interest expense of $24.8 million and $36.8 million on the
interest rate swap agreements modified June 24, 2019. These cash payments are included in Other financing activities, net on
the Consolidated Statements of Cash Flows.

Note 7. Equity Investments

Octeber 3_1_ __.2022_._end_ 2021 We _dwested a poruon ef our_luvestment in _G_as Medle dunug the yeer euded Oetober 31 _2021 .fur_
$14.0 million in cash consideration. The consideration received is presented in cash from investing activities on the

Consolidated Statements of Cash Flows. We determined that Gas Media is not a variable interest entity.

‘We own a 10% equity interest in Curb Intermediate Holdings I, a limited liability company ("Curb"). We determined that this
investment is an interest in a variable interest entity and that we are not the primary beneficiary. We account for this investment
usmg the equlty methed, beceuse the investee is a lumted habﬂlty company and we have a greater than 3% to 5% ownership, so

betweeu | the_ eqmty methud _mvestments aud the earrymg value of _underlymg e.qulty_ in net_ assets is $23 6 mﬂlmn and $22 2
million as of October 31, 2022 and 2021,

We have made the election to use a one-month lag to record our share of Gas Media's results and a three month lag to record
our share of Curb results.

We have agreed to guerantee m certam cueumstances up to $12 5 mlllmn ef debt 1ssued 10 Gas Medla We have also

maximum expusure on these equlty methed investments is besed on the canymg value uf mvestmeuts to date and the extent ef
guarantees discussed above. As of October 31, 2022, we have not made any payments and no amounts are accrued related to
these guarantees. See Note 11, Commitments and Contingencies, for further information.
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The carrying value of our equity method investments in Gas Media is $35.2 million and $32.1 million as of October 31, 2022
and 2021. Summarized financial information for Gas Media as of September 30, 2022 and 2021 and for the twelve month
periods ending September 30, 2022 and 2021 is presented in the following table (in thousands):

September 30,

Acquired intangible assets, net $ 34362 § 40,637
Goodwill 02,462 92,462
Term loan (7,953) (26,774)
Other assets, net 20,245 20,599

Total assets, net b 139,116 § 126,924

Twelve Months Ended
September 30,
____________________
Revenues $ 95061 $ 82,789
Operating income 33,322 30,170
Net income 12,202 22,139

of these investments is in variable interest entity where we are not the primary beneficiary. Our known maximum exposure to
loss on the variable interest entity is our carrying value of the investments of $30.3 million and a promissory note issued by the
variable interest entity with a carrying value of $4.1 million on October 31, 2022. These investments do not have a readily
determinable fair values and we did not record any other-than-temporary impairments for the fiscal years ended October 31,
2022 and 2021, See Note 2, Business Combinations for more information on the fair value alternative investment addition for
the year ended October 31, 2021.

Note 8. Goodwill and Purchased Intangible Assets
Goodwill

Activity related to goodwill for the fiscal years ended October 31, 2022 and 2021 consisted of the following (in thousands):
Years Ended October 31,

2022 2021

Balance at the beginning of period $ 1,585,547 $ 1,590,590
Divestitures — (13,769)

Currency translation adjustments (36,390) 8,726

Balance at the end of period $ 1,549,157 $ 1,585,547

During the fourth quarter of fiscal year 2022, we completed our annual impairment assessment and concluded that there was no
impairment to goodwill. We used the qualitative method in our 2022 annual assessment related to both of our reporting units.
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Purchased Intangible Assets, Net

Purchased intangible assets, net consisted of the following (in thousands):

| October 31, 2022 | October 31, 2021
Gross Carrying  Accumulated Net Carrying Gross Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount

Customer relationships § 1141185 $ (473.661) § 667524 $ 1231999 § (387437) $ 844562
Developed technology ﬁW % Hﬁﬁ (349,556) 128,579 501,526 (273,738) 227,788
Trade name ,800 (44,453) 114,347 158,800 {3 ,866) 124, ?M?
- co ¢ it o _ o
Total

Activity related to the gross carrying amount of purchased mtanglble assets during the fiscal year ended October 31, 2022
includes $4.5 million in acquisition additions offset by $15.1 million in retirements and $103.8 million in currency translation
adjustments. Activity related to accumulated amortization amount of purchased intangible assets during the fiscal year ended
October 31, 2022 included $227.4 million in amortization offset by $39.0 million in currency translation adjustments and $15.1
million in retirements.

Activity related to the gross carrying amount of purchased intangible assets during the fiscal year ended October 31, 2021
includes $50.9 million in intangible assets included in the Verifone China divestiture offset by $24.6 million in currency
translation adjustments. Activity related to accumulated amortization amount of purcha.sed intangible assets during the fiscal
year ended October 31, 2021 included $243.1 million in amortization and $4.7 million in currency translation adjustments
offset by $21.4 million in accumulated amortization included in the Verifone China divestiture.

Total future amortization expense for purchased intangible assets that have finite lives, based on our existing intangible assets
and their current estimated useful lives as of October 31, 2022, is estimated as follows (in thousands):

Cost of Operating
~Net Revenues Expenses Total

Fiscal Years Ending October 31:

2023 § 78577 $ 127,382 § 205,959
2024 35,619 126,086 161,705
2025 10,124 125,749 135,873
2026 3,616 125,396 129,012
2027 643 124,338 124,981
Thereafter — 153,968 153,968
Total future amortization expense $ 128579 $ 782919 $ 911498
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Note 9. Financings

Amounts outstanding under our financing arrangements consisted of the following (in thousands):
____________________________________

Credit Agreements
First lien term loan $ 2,090,228 $2,111,822

Revolving credit facility ~ 29000 17,000
Total principal payments due 2,119,228 2,128,822
Less: original issue discount and debt issuance costs _ (25491)  (34477)

Total amounts outstanding m m

Less: current portion (50,552)  (38,451)
Long-term portion $2,043,185 $2,055,894

Credit Agreements

On August 20, 2018, we entered into a first lien and second lien credit agreement to provide for an aggregate amount of up to
':$2 2 blllmn of debt. The ﬂrst llen credlt agreemem: pmwdes fm* (1) $1 ‘7 5 blllmn seven—yea.r ﬁrst pnerlty secu:red term laan

On May 10, 2019, we entered into a first incremental credit facility amendment to the first lien credit agreement which provides
for an additional term loan borrowing availability of $425.0 million. The Company subsequently borrowed $200.0 million on
'May 10 2019 The proceeds of these barmwmgs were used, to prepay the secured term loan facﬂlty of 5200 0 mﬂlmn under the

i$97 5 mllh(m on the revolvmg cred1t famhty and pay $-4 0 mlllwn of fees and expenses mcurred in mnnectmn w1th these
incremental term loans. The remaining funds received from the incremental credit facility were used for general corporate

plllpOSBS.. |

On May 8, 2020, we entered into the second amendment to the first lien credit agreement which amended the quarterly financial
covenants to temporarily increase the allowable ratio related to financial leverage and added monthly liquidity minimums and a
restriction on cash levels when we have outstanding borrowings on the revolving credit facility. The covenant relief period

under this second amendment ended on July 31, 2021.

On May 13, 2022, we entered mmto a Third Amendment to our First Lien Credit Agreement which amended the quarterly
financial covenants to increase certain allowable ratios related to net financial leverage and added a minimum liquidity
requirement that is tested monthly until August 20, 2023. -

On July 21, 2022, we entered into a Fourth Amendment to our First Lien Credit Agreement which extended the maturity on
$175.0 million of our revolving commitments and revolving loans under the First Lien Credit Agreement, transitioned the
revolving loans from LIBOR to SOFR, amended certain future quarterly financial covenants related to allowable net financial
leverage ratios, and amended the minimum liguidity covenant to test liquidity until August 20, 2025. We incurred fees and third
party expenses of $0.7 million related to this amendment.
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-Out-standingg ameunts*u_nder the-*tmn 'lcans. m:_ay b_.e- .-sub;j e:;:t-tq ma.n_da-tory re:payment W1th the:;_pmcee;ds---ﬁf _-_certain asset ;sal.esg; a.nd
'covenants as of October 31 2022 The credlt agreement alsca cnntams representatlons and warrantles afﬁrmatwe covenants
negative covenants, financial covenants and conditions that are customarily required for similar financings including the
following:

o A restrlctlen on creatmg certam hens ' sub] ect to speclﬁed exceptlms
¢« A re'strictibn on mergers 'and ccnscilidiatiﬁns sﬂbj’ect "taf speciﬁe*d exceptiens :

. A restrlctmn on the payment ef dmdends, sub] ect te spemﬁed exceptwns and
« A restriction on entering into certain transactions with affiliates, subject to specified exceptions.

Borrowings under the credit agreement bear interest at an Alternate Base Rate or Adjusted eurocurrency rate at our option plus
applicable margin based upon certain leverage ratios, determined and payable quarterly. Applicable margin on borrowings
under the revolving loan range from 2.0% to 2.5% on the alternate base rate loan and 3.0% to 3.5% on the eurocurrency loan
--dependmg upon the leverage ratios. Bnrmwmgs under the lc‘tters Of credlt shall bea:r m‘terest at the same rate appllcable to

0 25% te O 50% per annum, dependmg up@n the levera.ge ratm

The outstanding principal balance of the term loans is required to be repaid in quarterly installments for an amount equal to 1%
per annum of the aggregate principal amounts of the initial and incremental term loans with the final balance to be paid at
maturity on August 20, 2025. The withdrawals under the revolving loan shall be due and payable on August 20, 2025.

'ﬁrst prmnty 11en and securlty mterest in certam of our assets sub]ect t0 customary exceptmns

As of October 31, 2022, we elected the eurocurrency loan option on all of our borrowings. Eurocurrency loans bear interest at a
monthly market interest rate plus a margin according to the credit agreement. As of October 31, 2022, the monthly market
interest rate was 3.0% on the first lien term loan with an applicable margin of 4.0%.

As of October 31, 2022, the commitment fee for the aggregate outstanding revolving commitment was 0.5% per annum,
payable quarterly, and the amount available to draw under the revolving loan was $213.2 million.

Pﬁn-cip al Paymmts

Years ending October 31:
2023
2024
2025
Total
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Note 10. Leases

We determine if an arrangement is a lease at its inception. This determination generally depends on whether the arrangement
conveys the right to control the use of an identified fixed asset explicitly or implicitly for a period of time in exchange for

consideration. Control of an underlying asset is conveyed if we obtain the rights to direct the use of the asset, and if the
-cempany obtams substantlally a.ll of the economlc beneﬁts ﬁ'om the use of the asset. Lease expense for variable leases and

We have made certain accounting policy elections as a result of adopting the new lease accounting guidance. At adoption, we
did not reassess lease classification for existing leases, whether existing contracts contain leases, and previously recorded initial
direct costs for any existing leases. In addition, we have applled a pertfolm approach in the development of our discount rates,
applied the short-term lease exemption, and established a capitalization threshold policy.

We have operatmg leases for certam facﬂltles throughout our glebal operatmns The lease term for all of our leases mcludes the

'-certam w111 exercise. -'eratmg leases are included in R.U lease assets ‘other current llabﬂltles and long-‘l:erm lease 11ab111t1es
on our Consolidated Balance Sheet. ROU lease assets and liabilities are recognized at each lease’s commencement date based

on the present value of its lease payments over its respective lease term.

Operating lease expenses were $18.9 million and $22.2 million for the year ended October 31, 2022 and 2021, We have no
material short-term and variable lease costs or sublease income for the period ended October 31, 2022.

Cash paid for operating leases during the fiscal year ended October 31, 2022 was $20.1 million.

Supplemental balance sheet information related to Company's leases 1s as follows:

October 31, 2022
ROU lease assets $ 49,006
Other current liabilities 14,689
Long-term lease liabilities 38,176
Total operating lease liabilities $ 52,865
Weighted average remaining lease term (years) 5.65
Wefighted average discount rate 528 %
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Maturity of operating lease liabilities as of October 31, 2022 were as follows:

Amounts

Years ending October 31:

2023 S 16,379
2024 11,374
2025 8,703
2026 6,857
2027 4,639
2028 and thereafter 14,018
Total 61,970
Less: imputed interest payments. 9,105

Present value of lease liabilities

Note 11, Commitments and Contingencies

Manufacturing Related Agreements

We work on a purchase order basis with our contract manufacturers, which are located predominantly in China, Malaysia,
Vietnam, Thailand and Brazil, and component suppliers located throughout the world, to supply nearly all of our finished goods
nventories, spare parts, and accessories. We provide each such supplier with a purchase order to cover the manufacturing
requirements, which generally constitutes a binding commitment by us to purchase materials and finished goods produced by
the manufacturer as specified in the purchase order. Most of these purchase orders are considered to be non-cancelable and are
expected to be paid within one year of the issuance date. As of October 31, 2022, the amount of purchase commitments issued
to contract manufacturers and component suppliers totaled approximately $‘70. 7 million.

Guarantees

We have issued bank guarantees with maturities ranging from two months to five years to certain of our customers and vendors
as reqmred m ‘some mun‘mes to suppert certam perfermanee ebhgatmns under our Serwce or other agreements w1th these

which $3 .9 mllhon was collaterahzed by _restrlcted _cash deposrtts

In connection with our investment in Gas Media, we agreed to guarantee, in certain circumstances, up to $12.5 million of debt
issued to Gas Media. As of October 31, 2022, we have not made any payments and no amounts are accrued related to this
guarantee.

the dwested busmess Wthh has egreed 1:0 mdemmfy us fer thlS lease obllgatmn As ef Octeber 31 2022 the maximum
exposure under this guarantee was $4.6 million, we had not made any payments under the guarantee and no amounts were
accrued related to this guarantee.
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Contingencies

We evaluate the circumstances regarding outstanding and potential litigation and other contingencies on a quarterly basis to
determine whether there is at least a reasonable possibility that a loss exists requiring accrual or disclosure, and if so, whether
an estimate of the possible loss or range of loss can be made, or whether such an estimate cannot be made. When a loss is
pmbablie 'and r‘easonably estima’ble we accrue f0r su‘ch amount based on our efstima‘te ef | the pm'bable IOSS con'*sidering
€xcess of amounts accrued 1f materlal Except as othcrwme dlsclcrsed belew, We d@ mt behew that matcrlal 10‘55&5 were
probable or that there was a reasonable possibility that a material loss may have been incurred with respect to the matters
disclosed.

Oren Ganor v. Casponet Lid, Israel

On August 14, 2018, a class-action complaint was filed against Casponet Ltd. in Israel claiming that ATMs that Casponet
provides to merchants violate Israel’s s disability and accessibility laws. Before CaSponet’s deadline to respond to the original
complaint, the plaintiffs amended their complaint to allege that Casponet should have published a February 6, 2018 decision by
’the Israeh dlsablhty and accessiblhty co*_' I | 1 ission appmvmg a comphance—extensmn request al]owmg Ca.spcnet to mee‘t

c_las_s notlce was _pubhshed in _Octﬁbe:r 2021 Casp_o_net ﬁled _1ts_ _statement_ c.-f defense. on December 15_ _202_1. denymg any
liability. Discovery has concluded. Both parties have filed their evidence. The next pretrial hearing is scheduled on January 17,

Israeli Consumer Council v. Casponet Ltd. Israel et al.

On February 1 2022 nﬁnpreﬁt orgamzatmn The Israeh Consumer Cuuncﬂ ﬁlcd a class-actwn complamt n Israel aga.mst ten

'for ATM cash wﬁhdmwals The c@mplamt alse cla:lms that the defendant banks havc been unfalrly closmg branches to the
particular detriment of disabled and old customers and that all ATM fees (including specifically disclosed service fees) are
unlawfully excessive. On August 8, 2022, Casponet responded to the complaint, denying any liability and requesting dismissal.
Discovery is proceeding. A preliminary hearing was held on December 20, 2022, but no trial date has yet been set.

Sisvel International S.A., 3G Licensing, S.A., and Sisvel S.p.A. v. VeriFone, Inc.

Nonpracticing entities Sisvel International S.A., 3G Licensing, S.A., and Sisvel S.p.A. have filed two patent-infringement
lawsuits in the U.S. District Court for the DlSt’I'lC‘t of Delaware clalmmg that VeriFone, Inc.’s point-of-sale terminals’ use of
standards—essentlal cellular commumcatmn network technﬁlﬂgy mﬁ‘mge several U S patents tha‘t they acqmred ﬁ‘ﬂm cher

-a,t issue. Bﬁth cases are currently stayed pendmg inter partes reviews (IPRS) ﬁf the patents at issue by the U S Pateﬂt and
Trademark Office (USPTO).
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Other Litigation

Certam cases are st111 in the prehmmary stagcs and we are 1101: a.ble tﬁ quantlfy the extent of our potentlal hablhty 1f any, other

.any of these matters are resolved adversely m us, thls muld have a materlal adverse effect on our busmess finanmal mndlmm
resul‘ts ﬁf operatmns and cash ﬂews In addltlon defendmg these lega.l pmceedmgs is hkely to 'be cosﬂyﬁ Wthh may have a

-cuswmer tax mtellectual property, emp]@yment and ather matters tha.t have arisen durmg the ordmmy course of busmess The
outcome of such legal proceedings. is inherently unpredictable and subject to significant uncertainties. Although there can be no
assurance as to the ultimate disposition of these matters, our management has determined, based upon the information available
at the date of these financial statements, mcludmg anticipated expected availability of insurance coverage, that the expected
outcome of these matters, individually or in the aggregate, will not have a material adverse effect on our consolidated financial
position, results of operations or cash flows.

Income Tax Uncertainties

As of October 31, 2022, the amount payable for unrecognized tax benefits was $107.9 million, including accrued interest and
penalties, of which $9.3 million is expected to be paid within one year. The remaining amount is included in Other long-term
liabilities in our Consolidated Balance Sheet as of October 31, 2022. As part of the settlement agreement noted above, the
Company agreed to pay the ITA in a total sum of 347.5 million NIS ($99.1 million in USD at the foreign exchange rate as of
October 31, 2022) in installment starting in fiscal year 2023 through fiscal year 2026.

Note 12. Related parties
In August 2021, we divested our controlling interest in our China business to the former general manager and minority

shareholder of this business. The general manager and the China business are related parties to VeriFone System Inc.
Subsequent to the dwestlture we purchased $39 2 m1111m:i and $15 6 mﬂhon in payment dewces and develﬁpment servwes fmm

and $1 1 9 mﬂlmn autstandiﬁg as acco.u_nts _payables

Note 13. Subsequent events

The Company has evaluated subsequent events through January 13, 2023, which is the date that these financials statements
were available to be issued. Based on Company's evaluation there are no material subsequent events to be reported.
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Arsredovisningen omfattar
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ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. §56632-9891

FORVALTNINGSBERATTELSE

Om inte annat anges redovisas alla belopp i svenska kr (kr).

Verksamhetens art och inriktning
Electronic Transaction Group Nordic Holding AB ("ETG Nordic Holding AB") med dotterbolag bedriver
verksamhet inom marknaden for elektroniska betalningslésningar for kansumenthandel- och

servicebranschen,

Koncernen utvecklar programvara for bade integrerade och fristdende losningar, samt erbjuder aven

tianster knutna till drift av betalningsterminaler samt 16sningar {6r mobila betainingar och betalningar

pa internet, Koncernen levererar l6sningar fér elektroniska betalningar till alia sorters miljcer — allt ifran
den lilla kvartersbutiken, till butiker i den stora internationelia koncernen,. Som del av [6sningarna ingar
egenutvecklad mjukvara samt terminaler fran ledande leverantorer.

Kancernen ar en helhetsleverantor av produkter och tjanster for sakra betalkortstransaktioner samt

sdkerhet,
Bolaget &r ett holdingbolag for Verifones nordiska verksamhet och har sitt sate i Stockholm.
Viktiga forhallanden

Electronic Transaction Group Nordic Holding AB ar helagt dotterbolag lill Verifone Nordic AB, org.nr
556868-5274, | Stockholm.

Féretagets rakenskaper fér 2021/2022 ar aviamnade under féruisatining for fortsatt drift. Foretagets

styrelse anser att bolaget & mycket val positionerat med hansyn till produkter och kompetens for
vidare framgang och forvéntar organisk tillvaxt i omsattning och resultat for innevarande ar.



ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB

FORVALTNINGSB

Nettoomsattning tkr
Resultat efter finansiella poster  tkr

Balansomslutning tkr

Soliditet %o

* For definitioner av nyckeltal, se

not.

Resultatdisposition

Resultatdisposition

Fran foregaende ar balanserad vinst
Arets vinst
Vinstmedel tifl forfogande

Styrelsens férslag till disposition
Balanseras i ny rakning
Summa

Org. nr, 556632-9891

ERATTELSE

Flerarsjamférelse *

4 452 (823) 4 064 5086 192159
949 872 945 991 g76 004 1067872 961623
924 % 92.4 % 89.7 % 81,7 % 90.3 %

694 749 443
697 670 233

697 670 233
697 670 233
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RESULTATRAKNINGAR

e e
) _ o .. } ____31110/2022- 31/10/2021-
e P mEa e
Gvriga externa kostnader (249 958) (193 214)
= Ovriga rérelsekostnader (7 369) (507)
o ' (257 327) (193 721)
Rérelseresultat (257 327) (193 721)
Resultat fran finansiella poster
Réanteintakier och liknande 3 5 140 287 24 045 121

A R

Nedskrivningar av finansiella anlaggningstillgangar o
och kortiristiga placeringar

4 709 684 (629 051)

Resultat efter finansiella poster 4 452 357 (822 772)

(959 109) —

Lémnat koncernbidrag o

Resultat fore skatt 3 493 248 (822 772}

Skatt pa arets resultat 6 (672488) @00 —
Ovriga skatter e
Arets resuitat 2 920 790 (822 772)
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BALANSRAKNINGAR

Andra langfristiga fordringar

Summa anléaggningstillgangar
Omsiéttningstillgangar
Kortfristiga fordringar

Aktuella skattefordringar

Ovrlga fordringar

Kassa och bank

Su m;mja_;qm-sﬁttnin;gsﬂl _lgén,gf_a_r
Summa tillgangar

793 376 994
91 717 473

885 094 467

63 513 337
1 126 606
2 796

134 657

949 871 864

535001322

793 376 994

885 959 349

59 115 301
816 869 *
59 947 686

84 288
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BALANSRAKNINGAR

Eget kapital

Bundet eget kapital

Aktiekapital 8 1358 094
Reservfond 178 304 286

Fritt eget kapital (eller Ansamlad fériust)

Gverkursfond 19 435 587
Balanserad vinst eller forlust 675 313 856
Arets resultat 2920790

Summa eget kapital T 877332613

Skulder till koncernforetag 719589138
Ovriga langfristiga skulder - 384 305
Upplupna kostnader och férutbetalda intakter 9 195 807
Ovriga kortfristiga skulder —

Summa kortfristiga skulder - 72539251

Summa eget kapital och skulder 949 871 864

1 358 094
178 304 286

19 435 587

676 136 628

(822772)

874 411 823

71376786
202 208
505

045 991 322
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Aktiekapital Reservfond Overkursfond  kapital Aretsresultat  kapital

Belopp vid arets 1358094 178 304 286 19435587 676 136 628 (822772) 874 411 823
ingang

Resultatdisp. (822 772) 822772 -
Enl.beslut av

arsstamma

Arets resuitat 2920790 2920780

Belopp vid &rets 1358094 178304286 19435587 675313856 2920790 877 332613
utgang

Villkorlig
Aterbetalningsskyldigh 835 801 999 835 801 999
et for aktieagartillskott

uppgar till
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REDOVISNINGSPRINCIPER OCH NOTER

Not 1 jRe.davism;ng;s-r och -vérdseringsprincip-err.'

'_2_0.12_.-.1 -(KB); Tt_.ﬂa mzp_ade-_prfncqper ar f}fa_raz_ndmd_e -j.a;.mfﬂ;rt— med_ fa;re-géende --ér._

De viktigaste redovisnings- och varderingsprinciperna som har anvants vid upprattande av de

finansiella rapporterna sammanfattas nedan.

Principer resultatrdkningen

Réinteintakter __ "
:Rén‘teintékter redavi-sas i' 'ta"kit m'e'd' att de ’i'ntj’énas Berékn‘ing av rﬁ'nt‘e‘intékt“er gofs pa basis av

.....

Koncernbidrag
Samtliga {amnade och erhdlina koncernbidrag redovisas som boksjutsdispositioner.

Principer balansrakningen

Immateriella anlaggningstillgangar i _ -
Immateriella anlaggningstillgangar redovisas till anskaffningsvarde med aydrag for ackumulerad

virdeminskning och eventuella nedskrivningar. Tillgdngarna skrivs av linjért Gver tillgangarnas
nyttiandeperiod.

Laneutgitter inkluderas inte i anskaffningsvérdet.

Avskrivningar

Avskrivningar baseras pa beréknad nyttjandeperiod och gérs med procentsatser enligt nedan.

2021/2022  2020/2021
0% 0%

Licenser
Avakrwmngar framgér av nc;t for balansposten

Borttagande fran balansrakningen

Immateriella anlaggningstiigangar tas bort fran balansrékningen vid utrangering eller avyttring
eller nar inte framtida ekonomiska férdelar vantas fran anvandning, utrangering eller avyttring

av lillgangen.

Nar immateriella anlaggningstillgédngar avytiras bestams realisationsresultatet som skillnaden
mellan férséljningspriset och tillgdngens redovisade vérde och redovisas i resultatrdkningen i
nagon av posterna Ovriga rérelseintékter eller Ovriga rérelsekosinader .



REDOVISNINGSPRINCIPER

Materiella anléggningstillgangar

Materiella anlaggningstiligéngar redovisas till anskaffningsvérde med avdrag f6r ackumulerad
vardeminskning och eventuella nedskrivningar. Tillgangarna skrivs av linjart dver tillgéngarnas
nyttjandeperiod.

Laneutgifter inkluderas inte | anskaffningsvardet.

Korttidsinventarier och inventarier av mindre varde kostnadsfors I6pande. Ulgifter for I6pande
reparationer och underhali redovisas som kostnader.

Avskrivaingar
Avskrivningar baseras pa berdknad nyttjandeperiod och girs med procentsatser enligt nedan.

Inventarier, verktyg och installationer — Yo 20-33%

Borttagande fran balansrakningen

eller ndr inte framtida ekonomiska férdelar véntas fran anvéndning, utrangering eller avytiring
av tillgangen.

Né&r materieflla anlaggningstillgéangar avyttras bestéms realisationsresultatet som skilinaden
mellan forsélinings- priset och tillgangens redovisade varde och redovisas i resultatrakningen i
nagon av posterna Ovriga rérelseintékter eller Ovriga rérelsekostnader .

Fordringar och skulder i utidndsk valuta D

Fordringar och skitider i utlandsk valuta har omraknats till balansdagens kurs. Kursdifferenser
pa rirelsefordringar och rorelseskulder ingar i rorelseresultatet medan differenser pa finansielia
fordringar och skulder redovisas bland finansiella poster.



Not 2

Not3

ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 556632-9891

OVISNINGSPRINCIPER OCH NOTER

RED

Inkomstskatter

Redomsnmg av inkomstskatt inkluderar aktuell skatt och uppskjuten skatt. For poster som
redovisas. i resultatrakningen redovisas darmed sammanhangande skatt i resultatrakningen.
Far poster som redovlsas dlrekt moi: eget kapntal redowsas awn skatten d;rekt mat eget

det redmrzsade vardet pé en tallgang eller skuld sklljer Sig fran det skattemass:ga vardet
Uppskjuten skattefordran avseende underskottsavdrag eller andra framtida skattemasszga
avdrag redovisas | den omfattning det 4r sannolikt att avdragen kan avraknas mot framtida
skatiemassiga Overskott. Bolaget har ef redovisat nagon uppskjuten skattefordran avseende
underskottsavdrag.

Likvida medel
Likvida mede! bestar av kassamede! och dlspombl a tillgodohavanden hos banker och andra

kreditinstitut och andra kortfristiga, likvida placeringar som _I_a,tt kan omvandlas till kant bglﬁpp
och som ar utsatta fér obetydlig risk fér vardefluktuationer. Sadana placeringar har en loptid pa
maximalt tre manader.

Uppskattningar och b'edﬁmningar

med ts!lampade redwlsmngs- uch vardermgspnnmper gora vissa uppskattnlngar bedcmnmgar
och antaganden som paverkar redovisning och vardering av tiligadngar, avsattningar, skulder,
intakter och kostnader. De omraden dar sédana uppskatiningar och beddmningar kan ha stor
betydelse for foretaget, och som dérmed kan paverka resultat- och balansrékningarna i

framtiden, beskrivs nedan.

Betydande bedomningar
Foliande &r betydande bed&mningar som har gjorts vid tillampning av de av firetagets
redovishingsprinciper som har den mest betydande effekten pa de finansiella rapporterna.

Vérdering av aktier i’fzdotie.rjférﬁeta-g--

M'Gderbol'TaQEE gor varje ar per bokslutsdatum en beddmning av huruvida bokfért varde pa
aklier i dmterforetag dver- eller understiger atervinningsvardet pa reSpektwe dotterféretag. Om
det visar sig att atervinningsvérdet understiger det bokforda vardet i nagot fall s skrivs deita
bokforda varde ned till atervinningsvérdet.

iitsinidider och Hknsmnie — S
Ranteintakter fran koncernforetag 2793 683 2 762 936
Valutakursvinster B 2346604 21282185

e
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Notd  Rétekastnader ch Hiriande 202172022 202002021

Rantekostnader fran koncernforetag (423 027) (350 789)
ot Rantekostnader fran ovriga foretag (60) (403)
= ' (430 535) (24 674 172)

e Valutakursforluster - (7 448)

£ = Not5 Bokslutsdispositioner | L o o

Erhalina koncernbidrag — e
Koncernbidrag betalat (959 109y 00 -
e S e e i 659 709) it

Not 6 Skatt pa arets result

De huvudsakliga komponenterna i skattekostnaden fér rakenskapséret och férhallandet
mellan forvantad skattekostnad baserat pa svensk effektiv skattesats och redovisad

skattekostnad i resultatrékningen &r enligt foljande:

; 2021/2022 2020/2021
Resultat fore skatt . 3 493 248 (822 772)
Skatt enligt géllande skattesats 20.6% (21,4%) (719 609) 176 673

Skatteeffekt av:

Ej avdragsgilla kostnader (15 851) (6 741)
Ej utnyttjat underskottsavdrag 163 002 (169 332)
Ej skattepliktiga intéakter — —
Redovisad skatt (572 458) -

komponenter: e
Pa arets resultat (572458 -
Redovisad skatt (572458) —

11



Not 7

ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 556632-9891

Andelar i koncernforetag . 31/10/2022  31/10/2021

Ingaende anskaffningsvarde 793 376 8994 793 376 994
Fusion — _—
Tillkommande genom fusionen L = —_—
Utgaende ackumulerade 793376994 793376994
anskaffningsvarden

Redovisat virde EaE T T mm— Ty

Organisa-  Foretagets Antal Kapitala Bokfort
ftions-  sdte = andelar ndel  varde

Direkt dgda:
VeriFone Nordic Holding AS 946 924 563 Norge 242515 100 % 793 284 541
Verifone Finland Holding Oy 2414961-9  Finland 1000 100 % 92 453

Tilldgg fér foretag som inte Eget kapital Arets resultat
konsolideras:

VeriFone Nordic Holding AS NOK 499 057 886 -10 267 388
Verifone Finland Holding Oy EUR 8 837 857 424 917

Not 8 Aktiekapital

Aktiekapitalet i féretaget bestar enbart av till fullo betalda stamaktier med ett nominellt vérde

om 1 kr. Alla aklier har samma rétt till utdelning och aterbetaining av insatt kapital samt

_ _
Antal aktier vid &rets ingang - 1358094 1358094
Antal aktier vid arets utgang 1358094 9 1358094

Not9  Upplupna kostnader och forutbetalda @ 2021/2022 2020/2021
intakter N .
Upplupna kostnader 60 000 80 000
Ovriga poster L 135 807 - 122208

Not 10 Stillda sikerheter och o ,
eventualfdrpliktelser e ARNZAZE | BRNHIZ]

Stéllda sdkerheter Inga Inga
Eventualforpliktelser Inga Inga

12
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Not 11 Koncernuppagifter

Stockholm.

Bolaget #r moderbolag, men med stéd av ARL 7 kap 2 § uppréttas inte nagon
koncernredovisning

Qvergripande koncernredovisning uppréttas av:
VeriFone Systems Inc., reg no 04-3692546,. 2560 N First Street, Suite 220, San José, CA
05131, USA

Not 12 Visentliga hindelser efter rikenskapsarets siut

Det finns inga vésentliga héndelser efter rékenskapsarsts utgang att rapportera.

Not 13 Definitioner av nyckeltal
Soliditet
Justerat eget kapital | procent av balansomslutning.

13
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Till bolagsstdmman i Electronic Transaction Group Nordic Holding AB

Org.nr. 556632 - 9891

Rapport om érsredovisningen

Uttalanden

Vi har utfort en revision av @rsredovisningen for Electronic Trans-
actlon Group Nordic Holding AB f6r rdkenskapséret 2021-11-01 -
2022-10-31.

Enligt var uppfattning har drsredovisningen upprattats i enlighet
med 'Euzrsredwisn-ingzsil'u_g en och geren i alla viisentliga avseenden
réttvisande bild av Electronic Transaction Group Nerdie Holding
ABs finonsiella stdlining per den 31 oktober 2022 och av dess finan-
siella resultat for Gret enligt Grsredovisningslagen. Férvaltningsbe-
rattelsen dr férenlig med Arsredovisningens Svriga delar.

Vi tillstyrker dérfor att bolagsstémman faststdller resultatrék-

ningen och balansrakningen.

Grund f8r uttalanden

Vi har utfért revisionen enligt International Standards on Auditing
(ISA) och god revisionssed i Sverige. Vart ansvar enligt dessa stan-
detrder beskrivs narmare i avsnittet Revisorns ansvar. Vi’-tﬁr- obero-

ende i forhéllande till Electronic Transaction Grolip Nordic Holding

AB enligt god revisorssed i Sverige och har i Bvrigt fullgjort vért yr-

kesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inh@imtat &r tilliéckliga och
dndamdlsenliga som grund 5r véra uttalanden.

Styrelsens ansvar

Det &r styrelsen som har ansvaret for att @rsredovisningen upprat-

tas och att denger en rétivisande bild enligt &rsredovisningslagen.

Styralsen ansvarar dven f5r deninterna kontrs!ll som den bedémer

ar nddvandig for att uppratta en.arsredovisning som inte innehdl-

ler ndigra viisentliga felaktigheter, vare sig dessa beror p& cegent-

ligheter eller misstag,

Vid uppréattandet av &rsredovisningen ansvarar styrelsen. fér be-
dBmningen av bolagets 16rmdga att fortsdita verksamheten. Den
upplyser, ndr s& &r tilldmpligt, om forh&llanden som kan paverka

formégan att fortsatta verksamheten och att anviinda antagan-
det om fortsatt drift. Antagandet om fortsatt drift tilldmpas dock

inte om styrelsen avser att |ikvidera balugat upphéra med verk-
samheten eller inte har ngot realistiskt alternativ till att gdra nb-

got av detta.

Revisorns ansvar
Véra mal dir att uppnd en rimlig grad av séikerhet om huruvida &rs-
redcwlsnmgan som helhet tnta mnahuller nugm vasenthga felc:ul-:hg-

Immm. en ravim.cahsberatte.lse som ..lnn.a-h::lller -vé’arﬁ utta!mnden.

Rimlig séikerhet &r en hdg grad av stikerhet, men arirngen garanti

for att en revision som 'utfﬁ:rﬁ_ﬁnligt ISA och gc:'d *rwisimss‘ad i S%Jew

-za-wandﬂ re fﬁﬁﬂf- mad.g_ru nd_ i qrsradw:&mngen.

Som del av en revision enligt ISA anvénder vi professionellt om-
dbme och har en professionellt skeptisk instdlining under hela re-
visionen. Dessutom:

+  identifierar och bed&mer vi riskerna for vésentliga felaktigheter

I &rsredovisningen, vare sig dessa beror p& oegentligheter eller
.m-ifsstdgi -- utfmrm-m'r-ﬂeh 'u’cﬁ':ir' -gr rcs nr?s'kﬁingsﬁflgﬁ' rd'er biland ﬂﬁfﬁ'at'uti--

c:G;:h ﬁndgmqls&nhgﬂ fﬁr El.t_t utgam .en_.g.rund fﬂr vara u.ttﬁlmnden..

Risken for att inte upptécka en vasentlig felaktighet till foljd av ce-
-rg'eﬂtiig:hiefta-r'-'&'r h&gre anforen véﬁaerntlifg felaktighet som berar‘“pﬁ
misstag, eftersom oegentligheter kan innefatta agerande i mas-
kopi, forfalskning, avsiktliga utsltimnanden, felaktig information el-
ler &sidoséttande av interri kontroll,

+ skaffar vi oss en forstaelse av den del av bolagets interna kon-
*tmll's@m’ hm b’étgdelse*f%r v‘@u’-—'-“reviaﬁim fti-r-’c:tt- utfmme--gmﬁnskﬁings--

mte- .fa.r -ﬂt’ﬁ.. utm!u,-ess om -Ef;ﬁe!c_ti-w%&ten A d.f..'-:n -mt&mﬂ k;:m.tmllen-ﬁ

+ utvarderar vi ldmpligheten i de redovisningsprinciper som an-
vénds och rimligheten 1 styrelsens uppskatiningar | redovisningen
ach tillhdrande upplysningar.

* drar vi en slutsats om lampligheten i att styrelsen anvéinder an-

tagandet om fortsatt drift vid upprattandet av drsredovisningen,
Vi drar ocksé en slutsats, med giund i de inhémtade revisionsbevi-
1 huruvida det finns ndgon véisentlig os8kerhetsfaktor som

-c:tvse.r--sa-dm na héndeiser eller férhatlanden som kan leda till bety-

dande tvivel om bolagets farmfiga att fortsatta verksamheten, Om.
vidrar slutsatsen att det finns en viisentlig ostikerhetsfaktor, méste
vi i revisionsberdttelsen fasta uppmirksamheten pa upplysning-

arna i &rsredovisningen om den visentligd ostikerhetsfaktorn eller,

om s&dana upplysningar r otillréickliga, modifiera uttalandet om
&rsredovisningen. Vara slutsatser baseras pd de revisionsbevis
som inh&mtas fram till datumet fér revisionsberéttalsen. Dock kan

framtida héndelser efler férhallanden géra att ett bolag inte [dngre

kan fortsdtta verksamheten.

» utvéirderar vi den dvergripande presentationen, strukturen och

innehdllet i &rsredovisningen, déribland upplysningarna, ech om

E:rsredméis-:nihg&n '&targer' de un'der]iggﬁndef' ’trcmaﬂ'k{i'qr;egmﬂ och
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Vi maste informerg styrelsen om bland annat revisionens plane-

rade omfattning och inriktning samt tidpunkten fér den. Vi maste
ocksd informera om betydelsefulla iakttagelser under revisionen,
daribland de eventuella betydande brister i den interna kontrollen

som vi identifierat.

Rapport om andra krav enligt lagar och andra for-
fattningar

Uttalanden

_Utdver vér revision av rsredovisningen har vi &ven utfsrt en revis-
ion ay styrelsens fSrvaltning for Electronic Transaction Group Nor-
dic Holding AB fér rikenskapsdret 2021-11-01 - 2022-10-31 samt av

férslaget -tFH--di':s-p:ﬁ';s'-it'im ar betréffande bolagets vinst eller f8rlust.
Vitiltstyrker att bolagsstamman disponerar vinsten enligt forstaget
i forvaltningsberGttelsen och beviljar styrelsens ledamdter an-
svarsfrihet for rikenskapséret.

Grund for uttalanden

?‘;f'i""hﬂr' u‘t'ffﬁrt' revisionen En’lig‘t gad re#iéiﬂn'ss-ed i Sveri'ge Vart an-
ar ab.e r.c:en_da 1.fnrhﬁllm nc:la .tlli Electmmc Tmﬂmc’cmn Grﬂqp Nnrdm
Holding AB enligt god revisorssed | Sverige och har i dvrigt fullgjort
vart yrkesetiska ansvar enligt dessa krav.

Vi anser att -c’!'a revis'ibnsbevis vi’ hmr 'i’n:hfi‘lmtcat ar tillraekliga oeh

ti"ﬂlf’fﬁl nda bmlugets vlnst eltar frarlust Vsd fara!mg tsli utdelning inne-
fattar detta bland annat en beddmning av om utdelningen &r f5r-

svarlig-med hénsyn 4l de krav som bolagets verksamhetsart, om-

fattning och risker stéller p& storleken av bolagets egna kapital,
konsolideringsbehov, likviditet och stélining | Bvrigt.

Skgrﬁls‘en cansvarar for balagets 'ﬁrgtmism'tinn-'i::i-cﬁlh“f?:irm'!:{n'i'ngen av

bolagets angeltgenheter. Detia innefattar bland annat ott fortld-

panda bedéma bc:lc:gets ekonomiska situation och ait tillse att bo-
lagiets organisation &r utformad s& att bokfdringen, medelsférvalt-

ningen och bolagets ekonomiska angeltigenheter i dvrigt kontrol-
eraspa ett betrygganide sGtt,

Stockholm den 26 Maj 2023
Gront Thoraton Sweden AB

lLinda Karlsson
Auktoriserad revisor
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bolagslagen.

Revisorns ansvar

Vart mél betréffande revisionen av férvaltningen, och déirmed vért
uttalands om ansvarsfrihet, &r att inhdmta revisionsbevis f5r att
med enrimlig grad av sdkerhet kunna beddma om ndgon styrelse-

ledamot i nagot visentligt avseende:

- féretagit ndgon dtgéird eller gjort sig skyldig till négon frsum-
melse som kan féranleda ersattningsskyldighet mot bolaget, eller

* pa@ nagotannat sttt handlat i strid med aktiebolagslagen, ars-

redovisningslagen eller. ba!ﬂgsordnmgen

Vért méi betraffonde revisionen av férslaget till digpositioner av
bolagets vinst eller forlust, och darmed vart uttalande om detta, ar
att med rimlig grad av sdkerhet beddma om farslaget &r forenligt
med .aktiéez-baltﬁ"gsIci;g;en. . "

Rimlig sékerhet &r en hdg grad av séikerhet, men ingen garanti f&r

att en ravision som utfdrs enligt god revisionssed | Sverige alltid

kommer it upptécka Gtgdrder eller férsummelser som kan féran-

leda ersdttningsskyldighet mot bolaget, efler att ett frslag till dis-
positioner av bolagets vinst eller férlust inte ar férenligt med aktie-

Som en del av en revision enligt god revisionssed i Sverige anvén-

der vi professionellt omd&me och har en professionellt skeptisk in-

stélining under hela revisionen. Granskningen av f8rvaltningen
och famlmget till dispositioner ay balﬁgats vinst eller forlust grun-

dar sig fréimst pé revisionen av rékenskaperna. Vilka tillkommande

-grc: nskmngscatgmdar sGM ut&:’are bc:‘.aems pm var pmfeasmmellci be~

Vi fﬁkusemr gr«::mskntngen_ p& .sadan.u .qtgc::.rder, c:-mrﬂ.den ﬁch for-
héllanden som &r véisentliga for verksamhsten och dar avsteg och
Svertradelser skulle ha sdrskild betydelse foér bolagets situation. Vi
gar igenom och provar fattade bestut, beslutsunderlag, vi-dtc:g.na
&tgdrder och andra férhéllanden som dr relevanta f3r vart utta-
lande om ansvarsfrihet.

Som underlag for vart uttalande om styrelsens forslag till disposit-
ioner betrdffande bolagets vinst eller férlust har vi granskat om
f&rslaget ar férenligt med aktiebolagslagen.

Anmarkning

Arsredovisningen har inte uppréttats i sédan tid att det varit maj-

ligt att, enligt aktiebolagslagen 7 kap 10 §, halla belagsstémma
inom sex manader efter rikenskapsérets utgéng.
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Undertecknad styrelseledamot i ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB

intygar hérmed, dels att denna kopia av arsredovisningen éverensstammer
med originalet, dels att resultat- och balansrakning faststalits p& arsstamma

den Lf /5- .Q\O?ag

Stamman besl6t tillika godkanna styrelsens férslag till vinstdisposition.

Bulent Ozayaz




