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Ljungdahls Tranemo Holding AB

Org.nr. 556863-1781

Styrelsen och verkstillande direktoren far hiirmed avlimna &rsredovisning for rikenskapsaret 2022-01-01 -
2022-12-31
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Faststiillelseintyg

Undertecknad styrelseledamot 1 Ljungdahls Tranemo Holding AB intygar hirmed, dels att denna kopla av
arsredovisningen dverensstimmer med originalet, dels att resultat- och balansrakmng faststillts pa arsstimman
den [T c?u/.?ﬂ [ 2023.

Stimman beslot tillika godkéinna styrelsens forslag till vinstdisposition.

Tranemo (7 aps/ 2023,

Susanne Ohlsén
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Ljungdahls Tranemo Holding AB

Org.nr. 556863-1781

Verksamheten

Bolaget bildades 2011 och agerar som holdingbolag till bolag som via butiker bedriver forsiljning av firger och produkter

for fargbranschen.

Bolaget 4r sedan aprll 2022 heldgt dotterbolag till Teknos Butiker Holding AB (ord.nr 556759~1481). Teknos Butiker

Holding AB #gs i sin tur av Teknos Group Oy i Finland (org.nr 2210042-4).

Bolaget dger 100% av andelarna i Ljungdahls Fargekonomi AB (org.nr 556191~1115) samt 100% av andelarna i Sévedalens

Firg & Tapeter AB (org.nr 556893-2437).

Foretagets séte dr Tranemo.

Flerdrsoversikt

2022 2021
Resultat efter finansiella poster 10 350 10 101
Soliditet (%) 100 100

Definitioner av nyckeltal, se not 7.

Aktiekapital

Belopp vid drets ingéng 100

Resultatdisposition enligt beslut av

arsstimma:

Utdelning till aktie#gare

Kapitaltillskott fran aktiesgare 0

Arets resultat

2020
7 848
100

Ovrigt fritt

eget kapltal
20 886

10 101
-10 500
1 500

Balanserat

resultat
10 101

-10 101

O
10350

Summa eget

kapital
31 087

0

-10 500
1 500
10 350

Belopp vid arets utgéng T
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Orgm” 556863 1781

Resultatdisposition (kronor)

Medel att disponera:

Balanserat resultat 21 986 564

Arets resultat 10349 518
32336 082

Forslag till disposition:

Utdelning _ 5 500 000

Balanseras i ny rikning - 26836 082
32 336 082

Forslag till besiut om vinstutdelning

Styrelsen foreslar att utdelning limnas med 5 500 000 kr vilket motsvarar 5 500 kr per aktie.

Styrelsen foresldr att utbetalning av utdelningen skall ske i omedelbar anslutning till drsstimman.

Styrelsen anser att den foreslagna vinstutdelningen &r forsvarlig med hénsyn till de krav som verksamhetens art, omfattning och
risker stiller pé storleken av det egna kapitalet samt bolagets konsolideringsbehov, likviditet och stdllning i 6vrigt.

Yttrandet ska ske mot bakgrund av den information som framgar av &rsredovisningen. Foretagsledningen planerar inga vésentliga
férdndringar av befintlig verksamhet s& som visentliga investeringar, forsiljningar eller avveckling.

Betriffande bolagets resultat och stillning i 6vrigt hinvisas till efterfoljande resultat- och balansrdkningar med tillhérande

noter. '7
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Nettoomséttning

Ljungdahls Tranemo Holding AB
Org.nr. 556863-1781 '

Rorelseintikter, lagerforindringar m.m.

Summa rirelseintikier, lagerforindringar m.m.

Rorelsekostnader
Ovriga externa kostnader
Summa rorelsekostnader

Rorelseresultat

Finansiella poster

Resultat frén andelar i koncernforetag

Ovriga rénteintékter och liknande resultatposter
Summa finansiella poster

Resultat efter finansiella poster
Resultat fore skatt

Arets resultat

Sida 4 av 8

Not

2022-01-01
2022-12-31

2021-01-01
2021-12-31

10352
10 350

10350

10 350
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Ljungdahls Tranemo Holding AB
Org.nr, 556863-1781

BALANSRAKNING 2022-12-31 2021-12-31
. Not

Anliggningstillgangar

Finansiella anlidggningstillgingar _
Andelar i koncernféretag 3 32208 308621
Summa finansiella anléiggningstillgangar 32 208 30 621

Summa anléggningstiligangar 32 208 30 621
Omsiittningstillgangar
Kortfristiga fordringar

Fordringar hos koncernforetag 4 229 466
Summa kortfristiga fordringar 229 466

Sumima omsittningstillgdngar 229 466

SUMMA TILLGANGAR 32 437 31 087

Sida 5 av 8
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Ljungdahls Tranemo Holding AB
Org.nr. 556863-1781

BALANSRAKNING 2022-12-31

Eget kapital

Bundet eget kapital

Aktiekapital _ 100

Summa bundet eget kapital ) 100

Fritt eget kapital

Balanserat resultat 71 987
Arets resultat 10350

Summa fritt eget kapital T By

Summa eget kapital 32 437

SUMMA EGET KAPITAL OCH SKULDER 32 437

Sida 6 av 8§
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100

100

20 886
10101
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Org.nr. 556863-1781

Not1 Redovisnings- och virderingsprinciper

Arsredovisningen 4r uppréttad i enlighet med arsredovisningslagen och Bokforingsnimndens allménna rid (BFNAR
2016:10) om arsredovisning i mindre foretag.

UPPLYSNINGAR TILL ENSKILDA POSTER

Not 2 Resultat fran andelar i koncernforetag 2022 2021

Utdelning 10350 _ 10105
10 350 ' 10 105

Not3 Andelar i koncernforetag

2022-12-31 2021-12-31
Féretag
Ljungdahls Fargekonomi AB
Organisationsnummer: 5561911115
Siite: Goteborg
Andel: 100 %, antal andelar: 1 000
Eget kapital: 11 264 tsek
Resultat: 11 128 tsek

Ingéende anskaffningsvirde 29 653 29 653
Arets fordndring 0 0
Utgaende anskaffningsvérde 29 653 29 653

Foretag

Sévedalens Farg & Tapeter AB
Organisationsnummer: 5568932437
Séte: Partille

Andel: 100 %, antal andelar; 500
Eget kapital: 1 647 tsek

Resultat: 1 040 tsek

Ingaende anskaffningsvérde 068 968

Arets anskaffning 1586 0

Utgaende anskaffningsvirde 2554 - 968

Totalt redovisat virde 32208 30 621

-z
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“ Susalme Ohlsén
Ledamot Ledamot
Ordftrande Verkstillande direktor

Ljungdahls Tranemo Holding AB
Org.nr. 556863-1781 '

Not4 Fordringar hos koncernforetag
Bolaget ingér sedan 2017 i koncernens cash pool. Av fordringar hos koncernforetag utgdr hela beloppet 229 tkr
banktillgodohavanden.
Not5 Stillda siikerheter och eventualforpliktelser
2022-12-31 2021-12-31
Inga Inga

Not ¢ Koncernforhallanden

Bolaget dgs till 100% av Teknos Butiker Holdmg AB (org.nr 556759-1481) med séte i Tranemo som i sin tur dgs till 100% av
'Teknes Group Qy, (org.nr 2210042-4) med séte 1 Helsmgﬁars Finland.

Bolaget ér moderbolag, men med stod av ARL 7 kap 2 § upprittas inte ndgon koncemredowsnmg
_Overgrlpande kmcemredmrlsnmg uppratta.s av Tekm}s Gmup Oy, (org nr 2210042—4) med séte i Helsingfors Finland.

Not 7 Definitioner av nyckeltal

Resultat efter finansiella poster
Resultat efter finansiella intdkter och kostnader, men fore extraordinira intikter och kostnader

Soliditet
Justerat eget kapital i procent av balansomslutning

Tranemo‘v f :? f&f?n / @20;9 3

Martm Karlsson
Ledamot

$andra Linnvinge

Viér revisionsberittelse har ldmnats den /& ¢

Maria Ullinger

Auktoriserad revisor
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Rapport om arsredowsnmgen

Uttalanden

Vi har utfort en revision av arsredovisningen fér Ljungdahls Tranemo Holding AB fér ar 2022,

Enligt var uppfattning har arsredovisningen uppréttats i enlighet med. arsredwlsnmgslagen och gerenialla vasent]rga avseenden rattvisande
bild av Ljungdahls Tranemo Holding ABs finansiella stalining per den 31 december 2022 ¢ch av dess finansielia resultat for aret enligt
arsredovisningslagen. Forvaltningsberattelsen &r férenlig med &rsredovisningens 6vriga delar,

_Vl t‘listyrker dérfor att bolagsstamman faststa!ler resu!tatrakmngen @ch halansrakmngen

Grund for uttalanden
Vihar utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed | Sverige. Vart ansvar enligt dessa standarder

beskrivs narmare i avsnittet Revisorns ansvar. Vi &r oberoende i forhaliande till Ljungdahls Tranemo Holding AB enligt god revisorssed i

Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.
-Vl anser att de rewsmnsbews vi har inhamtat ar tilirackliga c:ch andamalsenllga som grund far vara ut al.';andﬁe_n'. -

Styrelsens och verkstallande dlrektorens ansvar

Det &r styrelsen och verkstéllande direktdren som har ansvaret fér att
arsredowsnmgen upprattas och att den ger en rattvisande bild enligt

arsredovisningslagen. Styrelsen och verkstallande direkitren
ansvarar dven for den interna kontroll som de beddmer &r nodvandig

for att upprétta en arsredovisning som inte innehéaller nagra
visentliga felaktigheter, vare sig dessa beror pa cegentligheter eller
misstag.

Revisorns ansvar

Vara méal &r att uppna en rimlig grad av sakerhet om huruvida
argredomsnmgen som helhet inte innehaller nagra vésentliga
felaktigheter, vare sig dessa beror pa oegentligheter eller misstag,
och att [Amna en revisionsberattelse som innehaller vara uttalanden.
Rimlig sékerhet &r en hég grad av sékerhet, men dr ingen garanti for
att en revision som utférs enligt ISA och god revisionssed i Sverige
alltid kommer att Upptdcka en vasentllg felaktighet om en sadan
finns. Felaktigheter kan uppsta p4 grund av oegentligheter eller
misstag och anses vara vasentliga om de enskilt eller tillsammans
rimligen kan férvéntas paverka de ekonomiska besiut som

anvandare fattar med grund i arsredovisningen.

Som del av en revision enligt ISA anvénder vi professionelit omdome
och har en professionellt skeptisk instélining under hela revisionen.
Dessutom:

—— identifierar och bedémer viriskerna fér vésentliga felaktigheter |

arsredovisningen, vare sig dessa beror pa oegentligheter eller
misstag, utformar och utfér granskningsatgérder bland annat
utifran dessa risker och inh&mtar revisionsbevis som &r
tiflrdckliga och dndamalsenliga for att utgdra en grund f6r vara
uttalanden. Risken fér att inte upptécka en vésentlig felaktighet
till foljd av oegenthgheter dr hogre an for en vasentlig felaktighet
som beror pa misstag, eftersom oegentligheter kan innefatta
agerande i maskopi, forfalskning, avsiktliga utelamnanden,
felaktig information eller asidosattande av intern kontreil,

—— skaffar vi oss en forstaelse av den del av bolagets interna

kontroll som har betydelse for var revision for att utforma
granskningsatgérder som &r [dBmpliga med hénsyn {ill
omstandigheterna, men inte for att uttala oss om effektiviteten i

den inferna kontrolien.

verkstaliande dlrektoren for bedomnmgen av bolagets formaga att
fortsatta verksamheten. De upplyser, nér sa &r tilldmpligt, om
férhallanden som kan paverka férmagan att fortsatta verksamheten
oc;h att anvanda antagandat om fmsétt drn‘t Antagandet om fortsatt

verksamheten

~— utvédrderarvi Iampllgheten i de redovisningsprinciper som
anvénds och rimligheten i styrelsens och verkstd lande

direktsrens uppskattningar i redevisningen och tillhdrande
upplysningar.

—_— drar ui en slu’tsats om Iémp'l'igheten [ att styreisen och

vnd upprattandet av arsredowsnmgen Vl drar acksa en slutsats
med grund i‘de inhdmtade revisionsbevisen, om huruvida det
finns nagon vasentlig osdkerhetsfaktor som avser sadana
handelser eller farhallanden som kan leda till betydande fvivel
om bolagets formaga att fortsatta verksamheten. Om vidrar
slutsatsen att det finns en vasentlig osékerhetsfaktor, maste vi i
revisionsherttelsen fasta upprmérksamheten pa. upp]ysmngama
i arsredovisningen om den vésentliga osikerhetsfaktorn eller,
om sadana upplysningar ar otillrackliga, modifiera uitalandet om
arsredovisningen. Vara slutsatser baseras pa de revisionsbevis
som inhdmtas fram till datumet for revisionsberattelsen. Dock
kan framtida hdndelser eller férhallanden gora att ett bolag inte
langre kan fortsatta verksamheten.

— utvarderar vi den dvergripande presentationen, strukturen och
innehaliet i arsredovisningen, daribland upplysningarna, och om
arsredovisningen atergerde underliggande transaktionerna och
hdndelserna pa et s&tt som ger en rattvisande bild,

Vi méste informera styrelsen om bland annat revisionens planerade
omfattning och inriktning samit tidpunkten for den. Vi maste ocksa
informera om betydelsefulla iakttagelser under revisionen, dériblana
de eventuella betydande brister i den interna kontrollen som vi
identifierat.

Revisionsberittelse Ljungdahls Tranemo Holding AB, org. nr556863-1781, 2022 1)




Rapport om andra krav enligt lagar och andra forfattningar

-Uttalanden o

_Utwer var revision av' arsredwlsnmgen har vi &ven uifort en revision av styrelsens och verkstallande direktdrens forvalining fér Liungdahls
Tranemo Holding AB for ar 2022 samt av forslaget till dispositioner betraffande bolagets vinst eller férlust.

Vi tillstyrker ait bolagsstamman disponerar vinsten enligt forslaget i forvaltningsberattelsen och beviljar styrelsens ledamoter-och verkstallande

direktéren ansvarsfﬂhet for rakenskapsaret

Grund for uttalanden

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs nédrmare i avsnittet Revisorns ansvar. Vi &r

oberoende | forhéllande till Ljungdahls Tranemo Holding AB enligt god revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar

enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tillrackhga ach andamalsenllga sSoMm grund for vara uttalanden

Styrelsens och verkstallande direktdrens ansvar

Det ar styrelsen som har ansvaret fér forslaget till dispositioner
betréffande bolagets vinst eller forlust. Vid forslag till utdelning
innefattar detta bland annat en bedémning av om utdelningen &r
férsvarlig med hansyn tlil de krav som bolagets verksamhetsart,
omfattning och risker stéller pa storleken av bolagets egna kapital,
kansolideringsbehov, likviditet och stélining i 6vrigt.

Styrelsen ansvarar for bolagets organisation och f6rvaltningen av
bolagets angelégenheter. Detta innefattar bland annat att fortlépande
_beddma bolaets exonomiska situation och att tillse att bolagets

Revisorns ansvar

Vart mal betraffande revisionen ay forvaltningen, och darmed vart
utialande om ansvarsfrihet, &r att inhdmta revisionsbevis for att med
en rimlig grad av sikerhet kunna beddma om nagon styrelseledamot
eller verkstéllande direktéren i nagot vasentligt avseende:

~— foretagit nagon atgard eller gjort sig skyldig till nagon
féorsummelse som kan foranleda erséttningsskyldighet mot
bolaget, eller

— p& nagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betréffande revisionen av férsiaget till dispositioner av
bolagets vinst eller farlust, och darmed vart uttalande om detta, ar ait
‘med rimlig grad av sakerh'et bedtma om forslaget ar férenligt med
aktiebolagslagen.

Rimlig s&kerhet &r en hég grad av sdkerhet, men ingen garanti for att
en revision som utfors enligt god revisionssed 1 Sverige alltid kommer
att upptécka atgérder eller férsummelser som kan féranleda

organisation &r utformad sa aft bokféringen, medelsfowaltnmgen och

bolagets ekonomiska angeldgenheter i dvrigt kontrolleras pé ett

betryggande satt.
Verkstéllande direktéren ska skota den Iopande férvaltningen enligt

styrelsens riktlinjer och anvisningar och bland annat vidta de

atgarder som dr nddvandiga for att bolagets bokfdring ska fuligbras i
dverensstdmmelse med lag och fér att medelsfﬂwaltmngen ska

skotas pa ett betryggande sétt.

ersattningsskyldighet mot bolaget, eller att ett forslag till dispositioner

av bolagets vinst eller forlust inte &r férenligt med aktiebolagslagen,

Som en del av-en revision enligt god revisionssed i Sverige anvander

vi professionelit omdéme och har en professionellt skeptisk
instalining under hela revisionen. Granskningen av férvaltningen och
fiizrsl.agg:e't’ till dispositioner av bolagets vinst eller fGriust grundar sig
framst pa revisionen av rakenskaperna. Vilka tilkommande
gransknmgsatgarder som utférs baseras pa var professionella
bedémning med. utgangspunkt i risk och vasentlighet. Det innebér att

vi fokuserar granskningen pa sadana atgérder, omraden och

forhallanden, som dr vasentliga for verksamheten och dar avsteg och
overtradelser skulle ha sérskild betydelse for bolagets situation. Vi
gar igenom och provar fattade beslut, besiutsunderlag, vidtagna
atgarder och andra forhallanden som &r relevanta for vart uttalande

om ansvarsfrihet. Som underlag fér vart uttalande om styrelsens

farslag till dispositioner betraffande bolagets vinst aller farlust har vi

granskat styrelsens mativerade yitrande samt ett urval av underlagen

férdetta for att kunna bedéma om forslaget ar férenligi med
aktiebolagslagen.

Boras den 18 aprit 2023

KPMG AB

Maria Ullinger
Auktoriserad revisor
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Teknos Group Oy
FINANCIAL STATEMENTS AND DIRECTORS’ REPORT
1 January — 31 December 2022

DIRECTORS’ REPORT
Group structure and significant events
Teknos is a paint and coating group, and its parent company is Teknos Group Oy.

Russia's illegal large-scale invasion of Ukraine, which began at the end of February,
'has c:aused sig n’ificant geopo’liti'cal uncerta’i’nty, wh'ich has "had oth direct and

'on our busmess operatrons in Ukrame and through

:_;_-estern sanctlons Russra The
war also had indirect impacts on almost all of Teknos' country companies due to e. g.
the increased energy costs, inflation, and uncertainty in demand.

Teknos LLC's business operations in Ukraine have continued despite the war, albeit
on a smaller scale. The Ukrainian branch office has been relocated from Kiev to the
western part of the country, and our revenue stayed at about half of the level of the

previous year, at approximately MEUR 1.3. The company employs 14 people Due to

the high uncertainty related to the situation, MEUR 1.5 of the company's assets were
written diwn’ in the financial’ statements for 2021 As operati'ons ha’ve s’ince

to proﬂt er loss in the f‘ nancrai statements of 2022

After the war began at the end of February 2022, Western countries imposed a
series of restrictions and sanctions. The sanctions target commerce, banks, and
several private individuals. Teknos complies with all Western sanctions, regardless
of marketplace. Russia has imposed counter-sanctions and made legislative

changes, which have made it more difficult for Western businesses to operate in the

country Teknos suspended its business operations in Russia on 4 March 2022, and
in mid-April, announced its intention to completely withdraw from Russia. ‘Project
Eagle’ was launched and through its successful completion, the shares in OO0
Teknos and QOO Tradmg Company Massco owned by Teknos Group Oy were sold
11 July 2022. The entire purchase price was deposited in the company's bank
account on the date of purchase, and the transaction does not involve retrospective
purchase price adjustments or other open liabilities. The divestment of the Russian

operations had an impact of MEUR -2.9 on the result of Teknos Group.

Teknos Group s strategy was updated m the spnng of the flnanmal year 2022 The

prevrous years and in the development of the Group s operatlons to support

profitable growth in line with the strategy.

During the spring, Teknos Butiker Holding AB acquired minoarity interests in
Ljungdahls Tranemo Holding AB (30%) and Savedalens Farg & Tapeter AB (15%).
The subsidiaries are now fully owned by Teknos.
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Teknos Group Qy established a subsidiary, Teknos (VN) Company Limited, in
Vietnam. The established company has started operations and has an office in the

Branch of Teknos (VN) Company Limited — Warehouse in Dong Nai Province.

The subsidiary Teknos Feidal Coatings s.r.0., owned by Teknos Deutschland GmbH,

a subsidiary of Teknos Group Oy, was closed during the financial year.

During the financial year, the Dutch subsnd:ary Teknos B.V. acquired a 7,891 m?

industrial plot in the municipality of Hengelo in the Netherlands.

volumes the Group launched a major restructurlng pr@gramme "Flt for Future with

the aim of streamhnmg and simplifying the Group's structure. The aim of the

programme Is to improve operational efficiency and achieve cost savings, especially
in fixed costs. As part of the programme, a decision has been made to close down
the Fulda office in Germany and move production to Briiggen. The plans to construct
a new factory unit in Steinau were dropped, which meant that the plot reservation for
the project was abandoned, too. The "Fit for Future" programme will be continued
onto the next financial year.

At the end of the financial year, Teknos' production facilities were located in:
» Pitdjanmaki in Helsinki and Rajamaki in Nurmijarvi, Finland

Vamdrup in the south of Jutland, Denmark

Fulda, Alzenau and Briggen, Germany

Gdynia, Poland

Shanghai, China

Charlotte, USA

Johor Bahru, Malaysia

Bendern, Liechtenstein

Teknos also has a 40% minority interest in a coating factory in China

In addition to the above, the Group has sales companies in Czechia, Croatia,
England, Estonia, India, Latvia, Lithuania, the Netherlands, Northern Ireland,
Norway, Slovenia, Sweden, Switzerland, Ukraine, and Vietnam. The Group also has
retail business in Sweden.

Teknos' key performance indicators are:

2022 2021 2020
Revenue (MEUR) 397.9 419 2 383 6
Operating profit (MEUR) -4.5 9.7 18.6
Operating profit % of revenue -1.1% 2.3% 4.9%
Return on equity (%) -5.1% 41% 5.6%
Return on capital employed (%) -1.8% 5.1% 7.8%
Equity-to-assets ratio 39.2% 39.1% 45 1%



2022' 2021"'T 2020

Revenue (MEUR) 21.1 20.2 16.5
Operating profit (MEUR) -28.0 -1.2 1.8
Operating profit % of revenue -133.0% -6.0% -10.8%
Return on equity (%) -41.2% 1.0% -1.7%
Equity-to-assets ratio 43.1%  50.9% 51.2%

The intellectual property rights related to the recipes of the Group's products were
collectively brought under the parent company. Teknos Group Oy purchased said
rights from the country companies for MEUR 21.7 on 31 December 2022. As of 1
January 2023, the Group's parent company will charge its subsidiaries a sales-based
licence fee for the use of the intellectual property rights.

Teknos published a separate non-financial information (NFI) report covering the
entire Group. The report complies with European Commission Directive 2014/95/EU.

Financial position

The Group's balance sheet total on 31 December 2022 was MEUR 292.7 (31
December 2021: MEUR 317.5). The Group's financial position remained good
throughout the year the equrty-to-assets ratro berng at 39 2% (31 December 2'21

'2021 MEUR 104 5) of WhICh MEUR 47 2 were Iong-term and MEUR 56 8 were
short-term. Other long-term liabilities on the balance sheet decreased to MEUR 0.2
(MEUR 1.0) at the end of the financial year.

The objective of the Group's liquidity risk management is to ensure the availability
and Iew costs of frnancrng In order 'to manage Irqurdlty rlsk the Group marntarns a

the c:ompany had an undrawn commrtted Ilmlt of MEUR 85 in unused llqwdrty
reserve (2021: MEUR 85).

Assessment of future developments

Due to the geopolitical situation and the forecasted economic recession, the general
market srtuatlon wrll be challengmg rn 2023 Revenue rs expeoted to decllne but the

result srg nlflcantly
Risks and uncertainties
The increase in the prices of raw materials is expected to level off and decline in

2023. If the prices of raw materials continued to rise, sales prices might not be able
to compensate for the increased costs fast enough consrdenng_ the decrease in




demand Challenges related to raw matenals and thelr avallabmty are addressed

rempe development and effethe suppller management

The impacts of the coronavirus pandemic on Teknos Group’s business cperations
varied by market area. During the financial year, the pandemic only significantly
affected the Chinese market Despite the travel restrictions imposed by the
authorities, business operations have been able to continue without interruption, and
the situation can be considered to have returned to normal by the end of the financial

year.

The geopolitical uncertainty caused by Russia's illegal war of aggression against
Ukraine, the resulting sanctions imposed, possible additional sanctions and counter-
sanctions, and their potential impact on Teknos Group's business operations and
assets have been identified. Teknos' Board of Directors is actively following the
situation and ready to take appropriate action to safeguard the Group's assets and
business operations if the war escalates beyond Ukraine.

The Group also recognises the changes in the market structure within the competitor
field as an uncertainty factor. It Is estimated that the market will consolidate in the
future and that Russia's invasion of Ukraine may permanently change the operating
environment.

Changes in the competitive and market situation and their possible effects are being
monitored.

and the farr values of rnterest-beann_g recervables and Ilabllltres and derlvatlve
instruments. The purpose of interest rate risk management is to reduce the impact of
interest rate changes on the income statement, balance sheet, and cash flow. The
Group is exposed to cash flow risk arising from floating rate liabilities. The risk is in
part offset by fixed-rate loans. Interest rate risks have been hedged with interest rate
swaps and interest rate hedges, the unrealised changes in value of which have not
been recognised, but instead, the derivatives in question and the related valuation
differences are disclosed in the notes to the financial statements. The nominal value
of the Group’s interest rate hedges was MEUR 39.3 (19.3) on 31 December 2022.
The Group's loan agreements have covenants, which were fulfilled during the

financial year.

rnternal fore|gn currency denomrnated Ioan/cash pool recelvables wrth forward
exchange transactions, with the exception of foreign currency positions which are
considered too expensive to hedge due to the costs related to currency interest rate
differentials (over 4% annually).

In China, arbitration proceedings regarding exiting the Manfield Chemical Co. Ltd.
Jolnt venture are strll ongonng The coronawrus restnctlons have slowed down the

but a mutually satlsfactery outcome can be found




The Group's research and development (R&D) activities are performed in connection
with production units and are thus decentralised into eight countries. The largest
R&D units are located in Finland and Denmark, and they are largely responsible for
the development of new products. In addition to product development, R&D is also
responsible for continuously updating the current product portfolio to maintain
competitiveness, comply with chemical legislation, and ensure recipe production
efficiency. In addition to these tasks, small local R&D units are actively involved in
technical sales support in local markets.
Figures describing the scope of research activities:

2022 2021
Average number of R&D personnel 215 251
R&D expenditure (EUR 1,000) 16.111  16.012
R&D expenditure % of revenue 08% 3.6%

Personnel

Average number of personnel 1,578 1,807
Wages and salaries (EUR 1,000) 82.388 83 879

Environment

As part of our continuous improvement programme, we are actively developing the
efficiency of our processes. For us, efficiency also means reducing our |
envrronmental lmpact We centrnuously monrtor our development wnth our

energy consumptron and transport We are constantly stnvrng to better understand
the environmental impact of our operations. For us, this also entails cooperation and
dialogue with our partners and stakeholders in order to build

our knowledge and improve our ways of working together. The subsidiaries in
Finland, Denmark, Sweden, Liechtenstein and China have ISO14001-certified
enmronmental. management systems.

Governance

The share capital of Teknos Group Oy consists of a total of 300,000 shares, all of
which carry the same rights.

Members of the Board of Directors were Paula Salastie, Petri Kiikka (until 7 April
2022),

Juha Mért (Chair), Manu Skytta (until 21 December 2022) and, as Deputy Member of
the Board (from 21 December 2022), Pekka Jaatinen.

The CEO of the parent company has been Paula Salastie.

The Group's auditor has been the Firm of Authorised Public Accountants KPMG Oy

Ab, with Authorised Public Accountant Tero Hamaladinen as the principal auditor.



Board of Directors' proposal for the distribution of profits:

The distributable funds of the parent company are EUR 88,091,173.01, of which
EUR -35,840,675.37 represents the net profit for the fi nanc:lal year. The Board of
Directors proposes to the Annual General Meeting that no dividends be distributed.

Events after the financial year

The Group has contmued the "Flt for Future" programme WhICh was Iaunched

company and transfer the busmess under the Sloveman company The decrsun has
also been made to close down the unprofitable business operations in the USA. The
withdrawal from the US market will result in one-off costs that will weaken the result.
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CONSOLIDATED TATEMENT

EUR 1,000 1/1-31/12 2022
ash flow from operating activities
rofit/loss before tax .

.-

Depreciation according to plan

Financial income and expenses

Other adjustments
ash flow before change in net wcri-mg capltal

Increase (-) / decrease (*) in net working capital
*--ash- f_lo-w- fjr_om_ o:perat_i’ng a'c-tiivi_ties; be'f.ore. f-inan-oial items and tax

Interest received

Interest and other financial expenses paid

Taxes pald
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;ash flow from investing activities
Fixed asset investments
Proceeds from the disposal of fixed assets
Drawdowns from the capital redemption policy
Proceeds from the disposal of other investments
cquisition of subsidiaries and business operations net of
cash and cash equivalents at acquisition date
Proceeds from the sale of subsidiary shares net o
cash at transaction date
Dlwdends recewed from assocuated compames
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rawdowns from long-term loans

quliity loan

epayments of long-term loans

ividends paid to owners of the parent company
'ZWIdends paid to mmorlty shareheiders of subsidiar
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€8

ash and cash equivalents, 1/1
Cash and cash equivalents, 31/12

Change in net working ca_pi‘tail

19918
9151
-19 933
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_:ease ( ) idecrease (+) in ne'" workmg capltal

1/1~31/12 2021

o
i .-.-.-.-.-.-.-F.-.-.-j
SRR

vhon
H
[ h-\.-\.-\.-\.-\.-\.-\.-\.-\.
. R R L L LR L L b
AR x‘
ITUmInE
= ouhe At kb
N A s P
LS LR o "
3 . 4
e
. S

ATk T e .;.- \'-:' ot 3-:;.._L R Ty

-&-‘-\.j'-'

X
-

'1:._ P

-
-
-

i 2 : el e =iy T T T Carhinn o o “ e ; ¥ Mz R BT I e
To N AR G bRl L e et s S IR L ST e AL i TR :.-'f’ ot RS B an i § 3 b g AL 3 ?.3 i e s e A SRR ey
*:- 5 -~ eErE R R Ewg g o Bl LA fide A7 ; AR T e e S E‘F‘ R :35 3 i i?;ﬁ q;i«;gr;;;g:::::::: £ : SRR _:s*jg_-:_:lg.':.':.':.':ﬁi.‘-.'::::ﬁ:.‘-”.-::--:5;";:; i 53 EREEE e f :
n:t ;- :; .\,.\_ . 3 .g .c 5;.-....:._ .-3 :-_.-""j":"'"""""""'-"'"'"""" Y Ty . R Lo o PR P e P “7\.- T :2"'-\"'.:"'-.. -\. " "i Ll At iy . SR REaa, s L) H PR :-;-\. spyaaty FES -
PR A bt St Rk i Rl N R Lo a2 a, ~ 1?_—' o H Ik P Ak R § i _._.;.1_.\__. L ja.-.-.- - -\."-\. axr 3_. spigealdiariiare ey H 23N - :
"'E"' P A, e T E_x. L) oy F;.J 2 . " N o, s - "-"-H"E i "'E““"' '\-'\-'\-:- _.H _.\j .q.:' PR R S ok B L e L LT Lt M e LR .\,EE.\, T __; -
R ".'\-'\- .\,.q_ -.\;:.-::_-: R T T St L CE S . et e W e R S Lt E"" cea i 3 = 2 .- e S I LR L T P — = Tt E 3 T A I L 5 i tE L £ o ] Sl -
- SRARIELLIIL A el 4 P S H e L ] k35 o e ] '\- L e . '\- FE TR S A S 4 S S o o >
as Ow rO m n a n c ln IVI les 2 “‘"‘ : i- ;,:C':::EE,E%:EE:EE§§EEE§EEEE::::::::::::;§:§ :g::-:E%f'i‘ T BT ol I P R R W T Et i 7‘% 53*”*~"*i’§f"53'“5: IR ﬁ‘ﬁ ﬁ t ol e B g!‘ﬁi-tlt'ttts St ; ik £
. . L R T L L - i Ay i Q. - g . L. el R il T b ik "' s e b ! o - el R - L b iy | FErrr o o
R PR B R R e b e R e B i T - HR e i dE R e R B S TR I N R R B R 1 e Pl I :-tmnﬁ
e + 3 - ' W B h s . fad F e HS D = = L T I?a.i_.-\. & T PR PR U
) : ,:,, T et gt E*-' LR i 5! e 7 el ey U EH ; g ey §~1 5 I ** d*f" % *E:i*:ﬁ 3 ,5,5, ,‘;-;:{ gt n;;: m.! i 13{“{* P T o i H_%—';" } = £
? : s ! aie R R inORE PR A L ; % ?
,:-. 1i "‘:.. -“.'..-E R S S R e :::,,.;:f.e‘:ﬁ::f;’fsfg. ﬁf‘--g B Hery g -
: - e V Salla LIRS S L ahapabat b WAL '
ﬁ j o o o L mEse A l,%.-.-.-_.--.-.-.--.i.:_.--.u-.:_.:.:,i.- BETL T tt.\, 3o
L - L i L IV e a1 FoTer .\,{.\, o 'l.-\.ﬂ'f,““-\. 1 T
Foeled . AT R L T O D
e O L FRaantitd it .-.-.-.-.-.-.--.-;.-.- : S ERRL S R L
I O p Ganeaid R e T e i i .:.-E.-{E.- E B Ao e Ry By ;_-" L
L E, R e R e s R "q:- e ST,




IE Note WM=31/12 2022 | 11M=-31/112 2021

s ane droeesesseesssaip died fel a- R . dergdt .;_.:.-_.:.-.-.- fpeces sarensie mpgren ,:n-.-s 55,:5'- E§+ A L e At n.::,:h ‘5:- B
””c*;* ::E . ::, mi i R T !
A, i : e i BT - . 2 Fraria dian
P TR e . prosh & i T T
ke a - o S it .- . = PR ] s
.-ﬂ.-__\____.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.- t E] F % ; . E-\. ey i LE ¥ ﬂjj:'j :
SRR R s e B : e Hitaah % i e i
i o 'E"'l';'ie-!“i 3t i L e sn i oAt i--! o ;i ,,-m R % g’ 2 ?q;‘*:: EAETIE E
i LT e - SRR sl L o SEEL G . ; H 5 B : ! -E : i,
. AP 5 i 3;,3‘-55 :ﬁ;‘.i‘jf i55?::::‘E;§:’EEJ:‘”:‘;:*":—;HH’-’EH:,:*& RN PR R e :f' e ,E::c_;: SFE R T3 5jpagﬁ-,, v , S Bt L ralls 1
D. = i t-lg . ' ] I rtisatnon and il l Ipai! ment IGSSE
: L3 A - ' i Ey LT S AL | : ' ¥ cop L o (P : A= 7 o '\.' N '5 .l 5. E :- e R s ol O IR e o PP RELTSEE . Ul il Tt o B
- S ; ,,‘§ weraith pheega” aggrelireg el P Y T T T M L e L e *;5:;;{?* R 5}{5-:;;;53:;:21 BT R I T Y i E:ﬁ:;,., t-”ﬁ‘h PR N R T ot s ver "55;* =S A cf : * ~E= o TN R EH 1.-;’;';3: Wi _k St Wt
. R T | o b :5 R T T ST N C RS S A ST f:i}:'ii TR RN LR Hprdig % § A e e e ; R e et ol Y s o -
L o - ks - : H e:, S e et b TR R T PP T R et L e e e s e e AT P R e g 5*:: N e For ‘N, | ;
i o > a3, hEa Ry LT ] a f : RS PEEE LA AR R LA A S L mpte .-i s B R - S Mgaraged - -
g e ok % b B e - W el 3 [t e b A R ;-'_-:.-'-' - ;E Lty i -:; ;i adanain al i = 2 :- LTI PR ETTIE - Al it 15 : i T
. ! . ‘ Fot Ll FCER Rt B T Tl Ll P e I ety b e L P d s Age gy A0t SRR X i -ez..z 5:-__5_-;_-;5_-;:.._._._._._._._.” : ; 1 o7
; . - : : ; : FEN e T E ARG Sl S S o B T R R N ..,?.;;f.,;;ﬂ.,:;x,”::;;f;g T T R e “? : a-ms: 3, St L WHE T - e i ! "l "&% 5
i . B T e SR UERENE UM WRIEGR TMLA 0 g TN e L R E R SR R R 0 B ‘= 1 ,, i ”””:::::;:::::*:;r::; Wi w B T E -'5'4-:-'-:-.?"'\-. CRe he v et W aTeer o

19 2468688,05

r\_ r = . e e T e : ; ! ::.-5;- M e hegeensionsee; .-.-.-.-.-5.-.-:- Es g bl Bt B
, = } S A i P e ""F .-!- g % _.,,:.-,,.,n-,....ﬂ:__‘___.. - -.-.t P t""m e ST T IR LA I ipegss HES:-.::-%R._&@; B “-._-:EE:EEE-.__-..:_?_- % 'E ..E Y P cheE e hain i _,-.-: ;1 = ;
= . . ., - - R - . - - sarr - N . - I e d
- - ; é I e .-_.- : o o C R R A at 5."' o P -_:':_-;f_-;_-;---'-' FEEE I . L AL | nt S aasE v entmLii e Lr R R LAk 1'5-
. = ) - : : : . m.“ﬁ o B G e S T T e P A S S BRI PeL it o e T et
j X x s 5 . r s T TR, Siene x ] dH g LT B L i PR ERE = 0.2 %"5' ] .-\.-\.'-'-\. i H
3 - D o iy EEy 2 [ + PR F “ - “ :-.-..3. - - Qe B .
: 3 4 I R S ETEE .4 s CEegeega NI s eadh st iy i
i . % 4 & 5 . B R L NI B T S L s Geeralall Breaie E fevTiineett .-:-'\-':'\-'\-'\- = F
: ; : : 3 B S S I S T I TS P P R e T T *’ﬁ -;'Iﬂl'j-"'-\. P D Pl ]
. : . ; = . i "
'.FPI . L 5 “ S wis Der N, A mmem am T iaianinny 2:.-\.-\.-\,:.-\.%\. 3 .{-;_3 e Rl e T 3 P A SR R L g '\l!-\._.:. _15?;5._,__:',,5 +, et ._a 1S AR S T i _ _ -

" Group contributions 11400 000,00 8650 000,00
Income taxes 6 o

42 408,67 -1 928 169,12

C ] -- ] O 5 Ca w [] ] L) O Ca - . v > r: . [0 - H . - - b . - - - 5‘ . .
i ; s 2 T T 2 -!' T o .E ; S n e 3 e T g ; - _:,-.-h b f ,:.-.-5'- e 5% _\__-'M:_-_--:.-..--_:r::-\,:ﬁ-j'js .-.-; el “té q‘-:-:- A _5_:::::-.-.-.-:-.-.-.-.-...- aressas }TJ-' E 0 § it «.2 22 ¥, 3
" by i . - i Bt 3 : 4 .-:.-.‘:'.-::.-' - -1? i " 51 i Luthnn s -,-m ril . S0 vt 2 oy ?
- 2 ™ ' ' L Py . H - e e - s g - L . s .
g ; ot ) e e | ) ;
3 & ' 2 : : B O L Py a0 s, i : g . '3 :::i::em 5 Fo 3
k- K - =H x H L - ,.: .-{.,:: LA T 'y SRR 2R AR Y e . >jif, oo on ea? Erefiees N w, :e LT by
ot My 3, A P R il g . ety 2k e e VT v dge Mt NSRRGSRt es PR T eEa e ' SRR T i i L ,.sc“ P Rl i R ; --;w;..;. e el i




ASSETS, EUR -12-21

ote 3112-22

Non-current assets
Intangible assets 30 904 4°

8 066 166,01
Tangible assets 144 684,96 144 684,96
.Il.-versrtm'ents 111 461 669,1 1 39 .19*.8'4- 1 1 ,_3.0-
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Current assets
Non-current receivables 8 13 164 336,80 63 082 059,2

Current receivables 8 60 408 172,72 47 838 334,59
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EQUITY AND LIABILITIES, EUR _ Note 311222 31-12-21

Equity

00 8 700 000,00
38 115947 510,44
7 984 33 94

hare capital
-etafi ned earnings
t prmt OF the financial year
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Liabilities
on-current liabilities 10 45 053 155,00 64 677 883,23
urrent liabilities 11 82 61868763 63 370 3:33_,_06:
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Cash flow before change in net working capltal

Cash flow from operating activities before financial items and tax

'”Ihcrease (-) / decrease (+) in net working capital

PARENT COMPANY’S CASH FLOW STATEMENT

EUR | o N 1/1-3112 2022

Cash flow from operating activities
Profit before appropriations and taxes
A‘djustm'ents-*

-45 598 266,70

1035 323,03
-3 054 601,40
20 604 049,59

-939 275,46

U-nrea! l-sed. exchan.ge gams. and .:liessese
Financial income and expenses
Other adjustments

-27 952 770,94

Increase (-) / decrease (+) in net working capltal
7103 993‘ 93
Interest -and fees pa-ld on fm-an-ce- expenses """

2 4 83 734 80

=-2 '90’5 416 85
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I-n-v-estments m-ta-ng ble and mt-anglble assets

Investments in group subsidiaries

Proceeds from the disposal of other investments

Proceeds from the sale of subsidiary shares

Drawdowns from the capital redemption policy

Loans granted to companies in the same group

Repayments of loans received from companies in the same group
Dlwdends recewed from companles m the same group

-23 223 176,68
-5 419 652,16

0,00

14 071 519,32

0,00

-19 071 446,49
41 945 190,90

4 438 352 71
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Cash flow from financing activities
Drawdowns from long-term loans
Repayments of long-term loans
Drawdowns and repayments of short-term loans
Change in cash pool liability
Dividends paid
Groun contnbutlons recewed

0,00

17 632 969,98
-16 755 688,44
0,00

8 650 '00’ 00
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1 564 658,59

Caéh- and Ca"s"h' ‘eql-ﬁVa*Ients 1”/“1

Change in net working capital
Increase (-) / decrease (+) in interest-free current receivables
*} Increase (-) / decrease (+) in consolidated receivables
Increase (+) / decrease (-) in consolidated liabilities
Increase (+) / decrease (-) in interest-free non-current liabilities
Increase (+) / decrease (-) in interest-free current liabilities

-717 704,35
19 483 860,81
3010 491,67
-624 728,23
-303 142,89

*} Includes change in an item similar to a consolidated account 11783 225,46

20848 777,01

11=31/12 2021

1262 507,06

781 044 99
3906 056,05
-403 954,57

-2 ?71 585 88

1315 70_' 36
-2 462 380,88

-23%332::1;39 35

-1 991 338,08
-20 000 000,00
2 346 449,88
0,00

16 000 000,00
-11 554 828,66
22 493 622,58

21689 473,40

21 000 000,00
-4 000 000,00

1 508 962,84
-11 955 956,10
-2 600 000,00
14 eoo 000 00

1910 973,58
1 564 658,59

348 956,86
-24 106 234, 98

228 321,53

835 755,09
-22 580 420,72

~19 014 881,36
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ACCOUNTING POLICIES

Accounting policies for the consolidated financial statements

The consolidated financial statements have been prepared using the acquisition cost method.
The financial statements include all group companies (see note 20). The difference between
the acquisition cost of subsidiaries and the net assets corresponding to the acquired share

is partly allocated to non-current assets and partly recognised as

group gooadwill. The allocated items will be depreciated in accordance with the depreciation plan
for the non-current assets item.

The Group's internal transactions, unreaiised margins on internal deliveries, inter-group receivables
and liabilities, and internal distribution of profits have been eliminated.

Mincrity interests have been separated from the Group's equity and result-and are presented
as a separate item.

into Finnish currency using the exchange rate in effect on the balance sheet date.

Exchange gains and losses arising from the translation as well as the translation differences arising
from the translation of foreign subsidiaries' equities and subsidiary shares held in

foreign currencies are presented under "Retained earnings’.

Foreign currency items
Foreign currency receivables and payables are valued at the exchange rate quoted by the European Central Bank

and in purchases for trade payables. Forother receivables and payables, exchange gains and losses
are recognised under exchange rate differences on financing.

Inventories are valued at acquisition cost or, if lower than acquisition cost at the end of the
financial year, the selling price. In addition to variable

inventory of finished products. For the calculation of the value of inventories, the average cost method is used.

In some group companies, the FIFO method is used. The end results of the two methods do not differ materially.

Non-current assets

Non-current assets are valued at acguisition cost net of planned

straight-line depreciation and possible impairment losses. The planned straight-line depreciation is calculated
on the basis of the likely useful life in the following manner;

- intangible rights and other long-term expenses 3-10yrs

- goodwill and group goodwill 5-10 yrs

- buildings and constructions and their constituents 10-40 yrs

- machinery and equipment and other tangible assets 3-20yrs

Pension expenses are recognised in the result in accordance with the local practice of each country.

income taxes

The estimated taxes corresponding to the group companies’ results,
adjustments to taxes from previous financial years, and changes in deferred tax liabilities have been
recognised in the income statement as income tax.

Deferred tax liabilities have been calculated for accumulated depreciation differences and voluntary provisions.

Tax assets or liabilities
based on the established tax rate have also been calculated for other timing differences belween
accounting and taxation.

Financial instruments

Interest rate risks have been hedged with interest rate swaps, the unrealised changes in vaiue of
which have net been recognised, but instead, the derivatives in question
and the related valuation differences are disclosed in the notes to the financial statements.
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2. Qther operating income

EUR 1,000 1/1~-31/12 20 22 - 1H=31¢ 122031 J

Capital gains on non-current assets 471 136
Rental income 527 562

Other income 1058 1988
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3. Materials and services
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Materials and supplies
Purchases made during the financial year 193996 242197
Increase (-} / decrease {+) in inventories 9 769 -14 587

_External services -  BHEM @ 1782

= ;

EUR 1,000 | 11-31122022  1/1-3112.2021

Wages and salaries
CEOQs: 1 825 1765
Members of the-Board of Directors 80 96
Others 80 483 82 018
Pension expenses: 8 635 8 297

Other personhel € ex;:lenses ) | | 8 444' 9 '997
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.Averag'e-ﬂumber of personnel during the financial year

Clerical employees 1011 1207
em plﬂyees 567 600
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EUR 1,000 o | | 111=-31/122022  1/1-31/12 2021

-Gmup -.gamdwﬂl. 1778 11156

Goodwill 703 701
Intangible rights. 1175 865

Other long-term expenses 761 731
Buildings and censtructions 3396 3542
Machinery and equipment 7308 8 583
Other tangible assets 611 815

:Total depreciation, amortisation and im Eaarment lossé“ 2ol 73207 16352

P

EUR1,000 11-31/122022  1/14~-31/12 2021

Losses on the sala of fixed assetls 284 Q
Sales and marketing expenses 25 232 23 224
Manufacturing and product development expenses 12653 17 524
Other operating expenses 39 570 33418
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7. Auditor's fees

EUR 1,000 .. .. . in-31M22022  1H-31M22021

Audt 877 278
Tax advisory 296 s

Other services o o | '462 68
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EUR 1,000 - | 11=31112 2022 111=3112 2021

Interest and other financial income 485 2:213

Interest and other finaricial expenses -4 147 -2 742
Exchange gains and losses _ _ 4481 1082
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9. Incomie taxes

_EUR 1,000 _ _  MA-311122022 1M-31122021

Income taxes on ordinary business operations for the financial y& 5859 4 896

Income taxes on ordinary business operations for the previous fi 423 139
;Ghange n deferred taxes . -3 983 -941
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10. Non-current assets

Intangible assets.

Advances paid
Other and Total
Group Intanglble long-term construction :"iﬁtangi'bl"e:.
EUR 1,000 goodwill Goodwill rights EeXPenses inprogress  assets

Acquisition cost 1/1 27 159 16 831 13 913 7897 4776 70 575

) Translation differerce 84 -350 12. 81 7 -167
forsd Increase 1743 0 1595 655 3 3 996
£ Decrease -161 0 -242 -1193 116 -1 712
17 Transfers between balance sheetitems | -1 5058 <2016 2838 184
--'-'-.,ﬁ’é' Acquisition cost 31/12 28825 = 16460 20335 5424 - 1831 - 72876

-m Accumulated depreciation 1/1 21632 13229 9824 5136 0 51821
€] Translation difference 155 -321 10 88 -68
i Accumulated depreciation of dec 161 -218 -1136 -1 515

;Eé Accumulated depreciation of transfers 0
e Depreciation for the financial yea 1778 703 1175 781 o 4 416

55 Accumulated depreciation 31/12 23404 158611 10 791 4848 0 54 654
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Tangible assets

| Advances paid
Land and Buildings and Total
water and Machinery and Other tangible coristruction  tangible
EUR 1,000 aregas gonstructions eguipment assets in progress assets

“A'cqu_ns-:tlan cost /1 - 7924 132 926 136 049 5513 3055 285 467

Translation difference 579 3629 4 567 590 99 9 464
Increase 1560 1233 3883 339 2 603 9 619
Decrease -1 884 -10 044 -17 940 -1 975 704 -32 547

Transfers between balance shee 0 - 363 1100 -208 -1 480 225

Acquisition cost 31/12 8178 128 107 127 660 4260 3672 271779

Accumulated depreciation 1/1 24 66 168 100 684 2709 0 169 585
Translation difference -1 986 3106 512 4 603
Accumulated depreciation of dec 0 -2 362 -13 600 -1 669 =17 630
‘Depreciation for the financial 10 3396 7308 602 11315

-Accu'm'-uI‘aited.-déprec;iati;mi31.!-‘l 2 33 68 189 97 498 2 093 0] 167 812
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.carrymg amount31!12!2021 7900 66758 35365 ~ 5804 3055 — 115882

Investments

Interestin  Others shares

associated and Other Total
~ EUR 1,000 | | companies interests  receivables ¥} Investments
Acqumitmn cost1/1 - 1037 45 18.346 - 19428
Translation difference 21 0 21
Increase 0 0 0 0
Decrease .. L | L 273 0 ~273

<

Acquisition cost 31/12 . 785 45 18346 19177
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11. Inventories

EUR1,000 31:12-22

31221

Materials and supplies 29 624
Works in progress 2620
Finished products 45 '176'

39 393
2 866
48117

- 1ty i i P

;;;;;;;;;;;;;;;;;;;
;;;;;;;;;;;;;;;;

.!
"?

: . T o Pt e PP P PP pF APV
i - S L Py O O et e ey e A e e S tuf,gs ‘i ek 3 fitnih ;,:*:»:::::;:*
s : T ThahpatEL s BT b iR L SPRIRIERE T o i’i'* 2 a.-:“ﬁu ;;;;;;;;;;;;
: : UTRCAR "3 S SRR A =l R S S i E e T : 4 e m i ii 3 ?"/i ***** SN B AT Al Bt
& B kAT b - e R T R R R L e R L F T _ §~e £ ki 1 i
I P QM

12. Non-current receivables

EUR 1,600 | 314222

31-12-21

Trade receivables 81
O'ther' r?edeivab!es--' 14
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13. Deferred tax assets and tax liabilities

31-12-21

EUR 1,000 | o 31-12-22

Deferred tax assets

L.asses carried forward 1632
Provisions 285
ZO'ther t'empﬁr-a ry--d iffe rences 3836

Ehmmat:on of mtemal mventory margm | ﬁ

2613
412
398

312

i
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Deferred tax liabilities

Depreciation and amortisation differences and tax-based provisic 5 937
Voluntary provisions " 48
_Other tempnrary dlfférences o 806

6 850

47

551
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Net deferred tax asset (+) / liability (-). -1 038

14. Current receivables:

EUR 1,000 | | 34222

Trade receivables 43309
Loan receivables 0
Otherreceivables 1642
Accrued Income and deferred expenses
Revenue-related 22
Tax receivables 181
Related to materials and services 718
-'E)ther accrued lnmme and daferred expenses o 5 097

7448

3712

2532

27

917

942
3387
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18. Equity

Eun 1,000 B N | | 314222

Bhare capital /1. __ | B 700

‘Share capital 32 - - 8700

Retained earnings 1/1 114455
Dividend distribution 0
Equity foan interest 0
Adjustments recognised in equity -98

Change in translation differences 2316

Retamed garnings 31/12. | 112042

110 224
-2 600
404
1.916

109 464

Net profit for the financial year =5 0338

Equity loan 1/1 0
Repayment of the equity loan | 0

4 992

16 000

| Equit_y. loan 31/12 0

«16.000
o
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16. Provisions

EUR 1,000 . o 3222

31-42-21

Pension provisions 1354

Glhﬁr prﬂmsu}ns | _ _ '2 493.

1462
3 485
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17. Non-current liabilities

Eum 0800 | - 314222

31=12-21

Loans frem financial institutions 47192

Bond 0

Accrued expenses.and deferred income
‘ther B | 178_

52 716 *)

15 000

1003

H'--n

RN B g WA - P By K.k L1 T T o EY:
: b T ~IbE b et LD el R TR e cE
I S S LT L ,:'\-f: wE, RA ii iR B '5 ;;;;;; H g jj -
i . A Rafhepihel, TR L ] h::-*.*uf:::f::*f*::f::: S £k i -f! i ~=! ~~~~~
: FRCENR T LR o 4 vl ol Sl e S Y B PR .l}-i:- P b g s b Fanrr .-"'.-.- .
: . B R eegbely ot T T 4l el j.-i.-.-.-.--.-.-.--.-.-.--i.-.--.-.-F P

: o
. S
e EA o -
4 573
i phadtaadd ;
dapma il . -
P
; Phdion 23 L
"

18. Current liabilities

_EUR1,000 31-12-22

31-12-21

Laans from financial institutions 41 799
chd 15 000

Trad_e.--payables 35 139
Other liabilities 10827
Accrued expenses and deferred income
Personnel expenses 11075
Financial expenses 430
Annual discount based liability. 894

Tax liability 1135
Other . 3625

4 307

b HOm g s 2
,,,,, ""“‘*:-:!’* 4 - ;';.’;;::E;? ot E; *“23%:’3'55 j.dj ,-’: “‘ 555-':“5 Y

Tntal current Imbillﬁes _ ... s 11419953 °

f

,,,,,,,, 1 12”’4'503

*) Thebond is fixed in terms of interest rate and maturity and has no covenants.
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MFI loans 4113 2 083
Real estate mortgages given 6969 g 523
Business mortgages given: 841 841

o Other securities provided for own commitments

7 Real estate mortgages given 2876 2791
) Business mortgages given 1343 4912
fﬁ Bank guarantees 90 ey
;5; | P‘_:er,fsma_l.;.g:uargnieesi_ given 16.647 15 280
. Rent and leasing liabiiities

Ef:'i Mature during the next financial year: 3329 3326
Gt Mature fater 10:565 5721
N

widid R

o8 Other liabilities:

s

%ﬁ The company-is obliged {o review the VAT deductions made for

E’m’ real estate investments co m_'ple_tie-d. In the years 2014-2022 it the taxable use of the property decreases during the review period
g . The maximum amount of the liability is EUR 1,073,367.43 and the final review year is 2031.

e
o

lease period.
Derivative instruments

[nterest rate swaps._

Hedged item: Syndicated foan agreement  15/6/2018 ~ 15/3/2022
interest rate 3-month Euribor

Hedging derivative: Interest rate swap: 151642018 — 15/3/2022
The Group receives the 3-month Euribor rate and pays fixed interest.

Hedging derivative: Interest rate cap 51712022 - 51712025
I the 3-month Euribor rate exceeds 1.5%, the

31+12-22 3112-21
Fair value.of the interest rate swap.on the balance sheet date 4040 ~580
Value of the underiying asset 20 530 20 677
Falr value of the interest rate cap on the balance sheet date 822

Value of the underlying asset 20 000

Hedge type: cash flow hedge.

The cash flows of the interest rate swap are recognised in profit or loss for the same
periods as the interest fiows of the hedged loan.

-'Urr.e-h'cv'hedq'e“:agree: ents

Hedged item:
Teknos hedges foreign currency denominated internal loans as well as cash pool

Hedging derivative;
Farward exchange transaction

| _ mez22 34221
Fair value of the agreement on the balance shest date | 1035 - 592
Value of the underlying asset 37.583 28 888

Hedge type: cash flow hedge
The cash flows of the currency hedge agreement are recognised in profit or loss for the.
same pericds as the exchange gains-and losses of the underlying foreign currency items,

Electricity detivatives 314222 344221
For the following financial year ' il T
Market valtie 1651 398

For subsequent financial years

Acquisition value 719 423
Market value 756 478




20. Group companies

Teknos Oy, Finla ndé """"
Teknos AB, Sweden-
Ljungdahls Férghus KB, Sweden

Teknos Butiker Holding AB, Sweden
Ljungdahls Tranemo Hoelding AB, Sweden
Ljungdahis Férgekonomi AB, Sweden

Teknos Butiker AB, Sweden’
Sédvedalens Farg & Tapeter AB, Sweden
Teknos A/S, Denmark
Teknos Norge AS, Norway

Teknos (UK) Ltd, United Kingdom

Nuko 74 Ltd, United Kingdom

Teknos Irefand Lid, Northern lreland
Teknos-Feidal Coatings s.r.0., Czeclia
Teknos s.r.o0., Czechia

Teknos Croatia d.0.0., Croatia

Teknos BV, the Netherlands

Teknos Sp. z 0.0., Poland

Q00 Teknos, Russia

GQO Trading Company Massco
Teknos OU, Estonia

Teknos d.0.0, Slovenia

Teknos SIA, Latvia
UAB Teknos, Lithuania
Teknos LLC, Ukraine

Teknos Coatings Trading (Shanghai) Ltd, China

Teknos Coatings and Paints Put. Ltd., India

Teknos Feyco Schweiz AG, Switzerland

Teknos Feyco AG, Liechtenstein
Teknos US Ing, USA

Treffert Coatings (S.E.A.) Sdn Bhd, Malaysia

Shanghai Treffert Special Ceatings Co. Ltd.; China

Teknos (VN) Company Limited, Vietnam

*) During the financial year 2022, minority interests in Savedalens Férg & Tapet AB and Ljunigdahls Tranema Holding AB were acquired,
**} During the financial year 2022, the Russian subgroup was sold

Associated companies

Premiere Finishing % Coating LLC, USA

OWHETE hi P share %

The Group
| 31-12.22

_ 31-12-21

Ownership share %
Parent company
_31412-21

31<12-22

100,0 %.
100,0 %
100,0 %

100,0 %.
100,0 %
100,0%.

100,0 %
100,0 %

100,0 %

100,0 %
100,0. %

100,0' %

100: ﬂ f ﬂ/ﬂ. :

100,0 %.
100,0 %

100,0 %
100,0 %
100,0 %

0,0 %.
100,0.%
100,0 %
160.0 %
1 GD, 0%
100,0 %
100,0 %

100,0 %

100,0 %

100,0 %

100,0 %

100,0 %
100,0 %
100,0 %

40,0 %
20,0 %

Associated companies have been consclidated using the equity method.

100,0 %
100,0 %
100,0 %
100,0 %
70,0 %
70,0 %
100,0 %
59,5 %
100,0 %

100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
100,0 %
4100.0 %
100,0 '%-
100 ,_0 Yo
100,0 %
1000 %
100,0 %
100,0 %
1000 %

100,0 %

100,0 %
100,0 %

100,0 %
100,08 %
100,0%
100,0 %
1ﬂ0:0%
100,09 %
100,0 %

0,0 %

40,0 %
20,0 %

100,0 %

100,0%
0.0%.

100,0 %
0,0%

00%

0,0 %
0,0%

100,0 %

100.0 %
0,0 %
0,0.%

100,0 %
0,0 %

100,0 %

100,0 %
100,0 %
100,80 %

0,0 %

00%

100,C %
100,0 %
100,0 %
100,0 %
100,0 %
89,0 %
100.,0 %
100,0 %
0,0 %
0,0 %
0.0 %
0,0%
-Tﬁﬁ,fﬂ %

0,0 %
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106G,0%
0,0 %

100,0 %

0,0 %
0,0 %
0,0%
o, ﬂ% _-
100,0 %

100,0 %
100,0 %.

0,0 %
0,0 %
100,0 %
0,0%

1000 %
100,0%

100,0 %
100,0 %
100,0 %
0,0.%
10010 %
100,0 %
100.0.%
100,06 %
100,0 %
a9.0%
1000 %
100,0 %
0,0 %
0,0%
0,0 %
00%
0,0%

40,0 %
0.0%



21, Formulas for calculating the key indicators presented in the Directors’ report

Operating profit (%) = 100 X o Operating profit

Revenue

Return on equity (%) c100% .. (Profitbsfore tax. -

cauiy

= 100X | {Profit before tax + findncial expenses) e

Return-on capital employed (%)

Equity-to-assets ratio (%)

100X ____(Equity + equity loans). _
""" Balance sheet total— advances received

*}Average for the financial year

22, Events after the financial year

The Group has continued the "Fit for Future" programme, which-was launched during the financial year 2022.

In addition to the measures initiated during the financial year 2022, the decision hias been made to close down the Croatian

company and transfer the business under the Slovenian company, The decision has also been made
to close down the unprofitable business operations in the USA. The withdrawal from the US market will result
in one-off costs that will weaken the résult.
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NOTES TO THE

1. Revenue

Revenue consists entirely of the sale of administrative services to group companies.

2. Personnel expenses

EUR. 111-31112 2022
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3. Depreciation, amortisation and impairment losses

EUR - o 111=31/12 2022

6 335 340,00
1095 571,22
251 61 8,21

11=31/12 2021
5931 236,26
950 910,05

76 76

1M=31112 2021
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4. Other operating expenses

EUR - 1/1-31/12 2022

Marketing expenses
Adminiﬁs'tratiue expenszes_
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5. Financial income and expenses

EUR _ 1M=31/12 2022

1035 323,03

774 346,47

1'4* 270 _ '5175,':36.

780 463,19

1/11=31112 2021
867 142 24
12 ,?‘*101 8'_'1’-1 ,;-10

111-31/12 2021

Dividend income
From group companies

Other interest and financial income
From group companies
Frﬁm athe“r-s

2 315 742,29
154 568,21
______ 3 694 102,24
Imp-‘fa;;irm-e:nt' Iasﬂses
Subsidiary shares
E'x-ch'ange I.S'-ses on ﬁna.nzcéi—n:g

-26 307 275,46

-3 588 778,07
lm'pai_i'rmie;nt: @f@ ﬂﬂﬁ’-@urmﬂf’t' assets ﬂinvesﬁtm ents 0,00
For group companiss -82 249 06
Others _-3671 .2-86-,-03
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9935 727,69

2 689 473,40

2 156 967,58
1 786 404,86

0,00
-1 757 789.66

-2 000 000,00
-9 228,03

R & a3 2 a .-!-.-.-:-:-.-.-.-:-.-.-.-.- s Ealer .-;_-t,: F t
Pgeizsee i niek :w :Hﬁ Fansiit e LUETEES R

-
.-.-"':- fieek iz 5 '\-'\- j:.:" i .l.-.-
et !
o
e X
T
L ! :
P e
el g

s & R F;N”n.;l-:- it jm.g.; R

23



Income taxes on ardmary bussness eperatlens for the prewaus finar

6. Income taxes

EUR

lncome tax for the financial year
—62;0 'ﬂ(]

c;Tﬁtal mmm& taxes

‘Acquisition cost 171

Intangible assets

EUR ) B | | - ~Intangible rights

- AM-311122022

1643 028,67

—m‘
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Increase 23 263 581,12
Decrease

Transfers between balance sheet items 2 838 159,74

_Acqmsstmn cost:31/12

Accumulated depreciation 1/1
Accumulated depreciation of decreases and
transfers

Depreciation for the financial year

Accumulated ﬁdﬁ{e_preci'atiﬁ;n 31/12

C”ar"r_ '

1035 323,03
9 321 744,48

11 686 919,67

37 788 660,53

8 286 421,45

1!1—311’12 2921

Advances paid

1 847 978,21
BU 190 9’]

Total intangible
assets

16 352 58748
26273 815,57
-5 848 394,19

2838 159,74
39616 168,58

4 665 667,79
3010 234,45
5848 394,19

1827 508,05

8286 421,45
0 00

0,00

1035 323,03
932174448

0,00
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Carrymg amﬁunt 31!1 2!2021

Tangible assets

Machinery-and Othertangible

EUR equipment assetls

Acquisition cost 1/1 202 291,01
Increase

Decrease

'Transfers between balance shest items

3 4--00...49:8_,22'

123 564,35

| 4 665 567 79 3 065 166 01

Advances paid

and
Total tangible

progress assets

Acquumtlon cost 31/12 202 291,01 123 564,35

Accumulated depreci’a'tion '1'!‘17 202 291,01 0,00

21 120,61

346 975,97
0,00
0,00
0, 60
346 975 '97‘

21120, 61

202 291,01
0,00

0,00

Acc:umulated depremation 31!12 202 291 ;0;1_ 0,00

202 291,01

Car

aaaaaaaaaaaaaa
aaaaaaaaaaaaaa
aaaaaaaaaaaaaaa
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aaaa

Carrying ameunt 31/12/2021

W_EUR o Same gmup *_):
Boquisifoncost 1T 1
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0,00 1.23--554;,35

Investments

Interests in Others shares
associated and

companies  interests

117831 754,28 3795 797,14
5419 652,16

-33.942 144,34

Interests in
companies in the

Increase
Decrease

:-'Carrzmg amount 31!1 212022

Acqumltion cost 31/12 89309 262,10 3795797,14

10 160,00

Other receivables

21 21 1.20.,.61 14.4 584,..96

Total
investments
18 346 449,88 139 984 161,30

5419 652,16
=33 942 144,34

39 309 262,10 37 3795 797,14 10160,00 -

,,,,,,

‘Carrying amount 31/12/2021

T 117.831754,28 379579714 10 1.59:,,00

*) EUR 25,368,000.00 in Teknos GMBH subsidiary shares written down.

the market capitalisation of the investments in the unit-linked contract
amounted to EUR 19,157,170.32 (31 December 2021: EUR 21,924,297.33).

18 346 449,88 139 984 161, 30

**) Other receivables include payments made to the capitalisation redemption policy. On 31 December 2022,

18 346 44988 111461 669,12

----- 118 346 449,88 111 461669, 123
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8. Receivables

EUR o _ - 3222 31-12-21

Non-current receivables
Receivables from companies in the same group

Loan receivables B 13164 336,80 63 082 059,22
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Current receivables

Tr;ade' re:c.e:wables -1 816 039.41 3 240 999,54

Loan receivables 47 12544917 31 812 956,46

Accrued income and deferred expenses 11657 407,83 11 464 428,53
Other receivables 1613.078,71 310 732,59
Accrued income and deferred expenses

Other eocrued income and deferred eXpenses 2 028 279 42- 1 009 2174?‘
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EUR 31-12-22 31-12-21

Share capital 1/1 - ~ 8700000,00 8 700 000,00
Share capital 31/12 - 8 700 000,00 8 700 000,00

Retained earnings 1/1 123 931 848,38 118 547 510,44
Dividend distribution 0,00 -2 600 000,00

Retained earnings 31/12 - 123 931 848,38 115 947 510,44

Net profit for the financial year -35 840 675,37 7 984 337,94

7ot%a unrestricted equity 8809117301 123931848,38
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11321631848,38
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Calculation of distributable funds

Retained earnings 123 931 848,38 115 947 510,44
Net profit for the financial year _ -~ -35840675,37 7 984 337,94
Total distributable funds - 88091173,01 123 931 848,38

The share capital is divided by share class as follows

The share capital consists of a total of 300,000 shares, all of which carry the same rights.
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10. Non-current liabilities
EUR . . - 311222 31-12-21

Loans from financial institutions 45 000 000,00 49 000 000,00 *)
Bond 0,00 15 000 000,00
Leng-term eccruele end deferred mceme . o 53 155 00 67’7‘ 88'3'23
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11. Current liabilities

EUR 31-12-22 31-12-21

Loans from financial institutions 39 055786,30 34 232088,77
Bond 15 000 000,00 0,00 %)
Trade payables 1072 388,85 603 301,50
Liabilities to companies in the same group
Trade payables 690 414,75 278 075,07
Loans to group companies 21488 164,83 25 227 475,86
Other liabilities 0,00 4 548,36
Accrued expenses and deferred income 2 602 700,35 0,00
Other liabilities 189 462,04 504 252,91
Accrued expenses and deferred income
Personnel expenseas 1789 919.05 1572 856,80
Financial 396 622,79 855 197,66
Other ecerued expenses end deferred mceme _ 3-33* 228*67- 92 -536 --1 3‘

EUR - . 31-12-22 31-12:21

Deferred tax assets
Unused 1ax depreciation 663,55 1078,67

Deferred tax assets or liabilities are not recognised in the balance sheet of the special purpose vehicle.
Deferred taxes are recognised in the consolidated balance sheet, see Group note 13.
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13. Contingent liabilities
EUR 31-12-22

Other contingent liabilities

Guarantees on behalf of group companies 16 348 258,21
Leasing liabilities

Mature during the next financial year 95 382,17

Mature later 229 804,94

Derivative instruments

Interest rate swaps_

Hedged item: Syndicated loan agreement 30/6/2021 — 30/6/2026
interest rate 3-month Euribor

Hedging derivative: Interest rate swap 15/612018 — 15/3/2025
The Group receives the 3-month Euribor rate and pays fixed interest

Hedging derivative: interest rate cap 5/7/2022 - 5/7/2025

27

3M-12-21

16 907 174,51

97 667,55
69 095,18

If the 3-month Euribor rate exceeds 1.5%, the counterparty will credit the difference to the Group

Fair value of the interest rate swap on the balance sheet date 1 040 046,94

Value of the underlying asset 19 333 333,34

Fair value of the interest rate cap on the balance sheet date 821 896,37

Value of the underlying asset 20 000 000,00

Hedge type: cash flow hedge

31-12-21
-580 376,82
19 333 333,34

The cash flows of the interest rate swap are recognised in profit or loss for the same periods as

the interest flows of the hedged loan.

hedge agreements

Hedged item:

Teknos hedges foreign currency denominated internal loans as well as cash pool receivables and

liabilities (SEK, CHF and USD)

Hedging derivative:
Forward exchange transaction

31-12-22
Fair value of the agreement on the balance sheet date 1 035 298,29
Value of the underlying asset 37 582 585,03

Hedge type: cash flow hedge

31-12-21 _

28 888 380,43

The cash flows of the currency hedge agreement are recognised in profit or loss for the same

periods as the exchange gains and losses of the underlying foreign currency items.



14. Auditor's fees

EUR

Audit
Tax advisory
Other services

15. Related party transactions
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166 825,50
421 010,05
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The Group has purchased the intellectual property rights related to the recipes of the
Group's products from the group companies for EUR 21,700,000, The Group has sold

IT and adminisirative services to group companies for EUR 21,081,895.78.
The terms of the fransactions concluded with related parties are equivalent to the terms of the

16. List of accounting books and methods of storage

Financial statements and Directors’ report
General journal and general ledger
Ledger breakdowns

Bank statements

Sales invoices

Payroll accounting receipts

Memeo vouchers

Separately bound
In digital form
In digital form
in digital form
In digital form
in digital form
In digital form

24 5

1M=31112 2021

00,00

3025,00

42 4

25,00
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PROFITS, SIGNATURES TO THE DIRECTORS’ REPORT AND FINANCIAL
STATEMENTS, AND AUDITOR’S REPORT

Board of Directors' proposal for the distribution of profit

which EUR -35,840,675.37 represents the net profit for the financial year.
The Board of Directors proposes to the Annual General Meeting that no dividends be distributed.
Signatures for the Directors’ report and financial statements

Helsinki, 2023

Juha Mért Paula Salastie Pekka Jaatinen
Chair of the Board Member of the Board Deputy Member of the Board

Auditor’s report

A report has been given today on the audit carried out.

Helsinki, 2023

KPMG Oy Ab
Firm of Authorised Public Accountants

Tero Hamalainen
Authorised Public Accountant
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KPMG Qy Ab Telephone +358 20 760 3000
Taslonlahdenkaty 3 A www.kpmag.fi

PO Box 1037

00101 Helsinki

FINLAND

This document is an English translation of the Finnish auditor's report. Only the Finnish version of the report is legally binding.

Auditor's Report

To the Annual General Meeting of Teknos Group Oy
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Teknos Group Oy (business identity code 2210042-4) for the year ended

31 December, 2022. The financial statements comprise the balance sheets, the income statements, cash flow statements
and notes for the group as well as for the parent company.

In our opinion, the financial statements give a true and fair view of the gmup 's and the company's financial perfanﬂance

and financial position in accordance with the laws and regulations governing the preparation of financial statements in
Finland and comply with statutory requirements.

We conducted our audit in accordance with good auditing practice in Finland. Our responsibilities under good auditing
practice are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are mdependent of the parent company and of the group companies in accordance with the ethical
requirements that are applicable in Finland and are relevant to our audit, and we have fulfiled our other ethical

responsibilities in accordance with these requnrements We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our-opinion.

R?'e;szmznsib_iI_itie;:-s;_- of the Board of Directors and the Mana-ging Director for the Financial Statements

and camply W1th statutory requnrements The Baard af Directors and the Managmg Dlrec:tar are also respcms:ble for such

internal control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whetner due to fraud or error,

In preparing the financial statements, the Board of Directors and the Managing Director are responsible for assessing the
parent company’'s and the group'’s ability to continue as a going concern, disciosing, as applicable, matters relating to

going concern and using the going concern basis of accounting. The: fmancnal statements are prepared using the going

concern basis of accounting uniess there is an intention to liquidate the parent company-or the group or cease operations,
or there is no realistic alternative but to do so.

Auditor’s R’esp'ﬁ nsibilities for the Audit of the Financial Statements

matenal_ m_l_s_sta.tement_ whether _d_.;u_e_ m ;f;ra.ud or e_rmr: and tfa iss_ue an_ aue:htor.s. re_pmt that m_clu_des our op_lmen
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
good auditing practice will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisioris of users taken on the basis of the financial statements.

As part of an audit in accordance with good auditing practice, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

—— |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

de'sig'n' a'n"d perﬁjrm audit'prc‘:éedwes ”res;mnsive* to 'thase 'risks a‘nd obtiain audit evidence tha't 'i’s sufﬁcient and

misre;:)resen‘tatmns or the werrlde of mternal contrczl

— QObtain an U'nde'rstanding of internal control relevant to the audit in order to design audit procedures that are
approprlate in the Clrcumstances but not for the purpose of expressing an opinion on the effectiveness of the parent
company’s or the: group's mtemal control.

KPMG Oy Ab, a Finnish: limited liability company and a member firm of the KPMG ginbal organization of Independent member fims Business 1D-1805485-8
affitiated with KPMG International Limited, a private English company limited by guarantee. Domicile Helsinki



Teknos Group Oy

Auditor's Report
Financial year ended 31 December, 2022

o

?3 — Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
bt related disclosures made by management.

grniy.
-?if; - Conclude on the appropriateness of the Board of Directors’ and the Managing Director's use of the going concern
o basis of accounting and based on the audit evidence obtained, whether a material uhcartainty exists related to events
?f::; or conditions that may cast significant doubt on the parent company’s or the group's ability to continue as a going
e concern. If we cenclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
s the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
v conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
g,:} or conditions may cause the company to cease to continue as a going concern.

5]

[_l:j - Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
Ef; whether the financial statements represent the underlying transactions and events so that the financial statements

give a true and fair view.

— Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
wrthm tha grcup ta axpraas an cplnlcn on the ccnaclldated fmancral statamenta Wa are respcnsrble for the direction,

tha audlt and srgmfrcant audrr fmd mgs._ a.nc[u.drng any srgnrfrcant deﬂcaencras in mtarnal ccntrol that we ldantrfy durmg our
audit.

Other Reporting Requirements
Other Information

Tha Bcard cf Drractcra and tha Managrng Dlractar are respcnsrbla far tha cthar lnfcrmatrcn Tha cthar rnfcrmatlcn

rapcrt cf the Bcard cf Drrectcrs has bean prepared in accordance wrth tha app!:cabla Iawa and regulatlcns

In our cplmcn tha mfcrmatlcn m ‘tha rcpcrt cf the Bcard of Dlractcrs |a ccnsrstent wrth tha mfcrmatrcn in the fmancrai

_regula‘hcns

If, based on the work we have performed, we conclude that there is a material misstatement of the report of the Board of
Directors, we are required to report that fact. We have nothing to report in this regard.

Helsinki, 22 March 2023

TERO HAMALAINEN
Authorised Public Accountant, KHT



