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FASTSTALLELSEINTYG

Undertecknad VD i HxH International AB intygar hdrmed, dels att denna kopia av
arsredovisningen och revisionsberattelsen stdmmer éverens med originalet, dels att
resultatrakningen och balansrakningen for féretaget har faststallts pa arsstamma
den 25 juni2024. , - -
Arsstdmman beslutade att godk&nna styrelsens férslag till resultatdisposition.

Malmé den 25 juni 2024

Frank Schmidt




for

HxH International AB
556731-0601

Arsredovisningen omfattar:

Férvaltningsberattelse

Resultatrakning

Balansrakning

Rapport éver foréndringar i eget kapital
Kassaflédesanalys

Noter

Sida

W o~ ot BN



] a, Aol lmoa m - o o -
"'\. . .. . g Y . . -
ZS!-.-.*-' LA '\-Eu.-l:- N S, S A "

_"f"fl._ .'Wi"gj":'h"# R d’n N ey T e 4%
t}-."'.-ié--"."'-'

o om %

e ML

T

Jp— PR e VL
11‘1 oo e R

Ve W W G R

.'I'-'.
: L
- g . —

bl

. = . -
q“-u&
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ARSREDOVISNING FOR
HXH INTERNATIONAL AB

P 4 R

2_02_3 G‘i.—ﬁ*l 2_023 12_-31.

FORVALTNINGSBERATTELSE

Verksamhetens art och inriktning
HxH International AB éger samtliga aktier i dﬂtterba!aget Heatex AB (org.nr 556294-3323), som konstruerar och ftillverkar

Juft- till luftvarmevixlare fér atervinning av varme och energi inom framst ventilation och kompcmentkyla iInom olika
industrisegment. Verksamheten ar global med dotterbolag i Tjeckien och Kina. Huvudkontoret &r placerat i Malmeé.

Bolagen inom Heatex-koncernen &r verksamma inom greentech med inriktning pa atervmnmg av varme och energi for
reduserad energlferbruknlng Den globala energlferbruknmgen ar fcardelad i ungefar Ilka stora delar mot l) bﬁstader och

nyckelkampaneni a kundernas systemlasnmgar Heatex ar verksamt inom bade tradlttanella segment sdsom kﬁmmermell
czc:h lndustneli ventllatian samt anabbt vaxande segment inom energiproduktion {vindkraft, solkraft), transport (elfordon)

.Agarforhallanden
HxH International AB &gs till 100% av Madison |AQ LLC (86-2704331) med huvudkontor i Minneapolis, USA.

Utveckling av verksambet, stéllning och resultat

HxH Internationals verksamhet bestér | huvudsak av att administrera Heatex-guppens finansiering. Bolagets resultat efter
finansiella poster paverkas i stor utstrackning av hur amerikanska dollarn utvecklas mot den svenska kronan, eftersom
bolagets upplaning i huvudsak &r.i USD. Under 2023 har den svenska kronan stérkts i férhallande till USD, vilket férklarar

det positiva resultatet i ar; jamfort med 2022,

(Tkr) 2023 2022 2021 2020 2019
Intdkter | 0 3600 3600 3 600 3 600
Rorelseresuitat -113 3415 3473 -6 885 2792
Resultat fore skatt 279 -27 140 -16 342 -7 873 =7 727
Balansomslutning. 358 525 358 091 358023 370 850 371 067
Soliditet 43,1% 43,1% 50,7% 53,3% 55,2%
Avkastning pa eget kapital @ 0,2% Neg Neg Neg Neg
Avkastning pa totalt kapital © 0,9% 0,9% Neg Neg Neg
Medelantal anstallda 0 0 0 0 0

M Justerat eget kapital / Balansomslutning.
@ Arets resultat / Genomsnittligt justerat Eget kapital
Bl (Resultat fore skatt + réntekostnader) / Genomsnittlig balansomslutning

Visentliga hindelser under rékenskapsaret
Med start rakenskapséaret 2023 har HXH International AB beslutat att inte avge en koncernarsredovisning. Beslutet &ar

fattat med stcad av Arsredowsnmgslagen kap 7 § 2 I samband med detta har maderbalaget ﬁcksa valt att byta

2(}12 1 Arsredawsning c:ach kcmcernredwlsnmg ("KB") Detta bllr sa!edes bﬂ!agets farsta fmansmlla rappart s0m
upprattas i enlighet med Bokféringsnamndens allménna.rad BFNAR 2012:71 Arsredovisning och koncernredovisning

("K3"} och Arsredovisningslagen, Tidigare har moderféretaget tillampat RFR 2 Redovisning for juridiska personer och

Arsredovisningslagen.

Overgangsdatum har faststélits till den 1 januari 2023. ‘Overgangen till Bokféringsndmndens allménna rad BFNAR
2012:1 Arsredovisning och koncernredovisning ("K3") och Arsredﬁwsnmgslagen har inte inneburit nagra vasentliga
effekter pa moderforetagets f nansiella stallning, resultat eller kassafléde vilket innebér att jAmférelsedret 2022 inte har

éndrats.

Eftersom bolaget valt aft fran och med 2023 inte avge koncernarsredovisning, hanvisar bolaget fran och med 2023 till
narmast éverordnade moderfdretag som upprattar koncernredovisning, i vilken HxH International ingar, som &r

moderbolaget Madison IAQ LLC {482635) med huvudkontor i Chicago, USA.
Madison IACJ LLC kﬁncernarsredwrsmng f' inns att tillga pé Baiagsverket snm en bllaga tlll HxH lnternatmnal ABs

Chlcaga ‘ :USﬁx_ |
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Visentliga hdndelser efter rikenskapsaret

Det har inte intraffat nagra vasentliga hdndelser efter rakenskapsarets utgang.

Visentliga risker och osiikerhetsfaktorer
Finansieringsrisk.

Madison Industries uppkép av HXH International AB under 2020 innebar aft samtliga existerande Iangfnstnga lan
amorterades och ersattes av en amorteringsfri s k “promissory note” med Madison IAQ LLC som langivare. Lanet ar i USD

och léper till juni 2028 med en ranta om 2,45%. HXH International AB: &r utsatt fér en rénte- och valutarisk, eftersom lanet

ari USD. Bolaget kan amortera regelbundet tack vare ett starkt kassafléde i koncernen och minskar ddrmed successivt

effekterna av valutafluktuationer i resultatet.

Halibarhetsrapport

Hallbarhetsrapporten f6r 2023 finns publicerad pa bolagets hemsida, ww

Forslag till vinstdisposition {(kronor)
Forslag till disposition av bolagets fria medel (Tkr)

B_al_anserat resultat
Arets resultat

Styrelsen foreslar att

I ny raknmg balanseras

Styrelsens yttrande over den foreslagna vinstdispositionen
Styrelsen och verkstéllande direktéren féreslar att hela vinsten balanseras och att ingen utdelning utgar.

Betraffande moderforetagets och kencernens resultat och stélining i vrigt hénvisas till efterféljande resultat- och
balansrékningar, rapporter over forandringar i eget kapital kassaflodesanalyser samt noter. Alla belopp uttrycks i tusentals

svenska kronor dar ej annat anges.

7. heatex.com.

118 204
279

118 483

118 483
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RESULTATRAKNING
(Tkr)

2023-01-01
2023-12-31

2022-01-01
2022-12-31

Rérelsens intékter

Rorelsens kostnader
Ovriga externa kostnader

Rorelseresultat
Resultat fran finansiella poster

Ovriga rénteintakier och liknande resultatposter
Réntekostnader och liknande resultatposter

Resuitat efter finansiella poster

Skatt pa arets resultat

113

3600

-185

"11 3

5001

279

38 98

-27 140

ARETS RESULTAT

279

-27 140
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Not

2023-12-31

TILLGANGAR
Anliggningstillgangar

Finansiella anléggningstillgangar
Andelar i koncernféretag

Summa anldggningstillgangar

Kortfristiga fordringar
Ovriga fordringar

Summa omsdéttningstillgangar

10

357 850

357 850

" 357850

357 850

675

357 850

357 850

241

675

675

eTT]

241

SUMMA TILLGANGAR

358 525

358 091
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BALANSRAKNING

Not

2023-12-31

2022-12-31

EGET KAPITAL OCH SKULDER

Eget kapital
Bundet eget kapital
Aktiekapital

Fritt eget kapital
Overkursfond
Balanserat resultat
Arets resultat

Summa eget kapital

Langfristiga skulder
Skulder till moderbolag

Kortfristiga skulder
S kulder till. koncernféretag
Qvriga kortfristiga skulder

Upplupna kostnader och férutbetalda intakter

36 028

36 028

386 027

-267 823
279

36 028

36 028

386 027
-240 683
-27 140

118 483

154 511

168 789

118204

154 232

166 715

169 789

34116

1

108

166 715

36634
116

34225

37144

‘SUMMA EGET KAPITAL OCH SKULDER

358525

358091
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Bundet eget kapital

Aktiekapital _

Fritt eget kapital

Overkurs- Balanserad vinst
_fond eller foriust

Arets
resultat

Summa eget

kapital

Ingéende balans per 1 januari 2022 36 028
Disposition av féregaende ars resultat
Arets resultat

Utgaende balans per 31 december 2022 36 028

Bundet eget kapital

Aktiekapital

386 028 224 342
16 342

386 028 =240 684

Fritt eget kapital

Overkurs- Balanserad vinst

_fond  eller forlust

-16 342

16 342

-27 140
-27 140

Arets

resultat

181 372
5
<27 140

154 232

Summa eget

kapital

Ingaende balans per 1 januari 2023 36 028
Disposition av féregaende ars resuflat
Arets resultat

Wtgaende balans per-31 december 2023 36 028

386 028 -240 684
-27 140

386 028 ~267 824

-27 140
27 140
279

279

154 232
279

154 511
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KASSAFLODESANALYS 2023-01-01  2022-01-01
(Tkr) S N o N

TR ha w

1’! B

Kassaflode fran den lépande verksamheten
Rérelseresuitat 113 3 415
Justeringar for poster som inte ingar | kassafiGdet

Omrakningsdifferenser 5001 -26 D49
Erlagd rénta -4 608 -4 506

e PN TR T Ss B Pt PN

Kassaflode fran den I6pande verksamheten fore
forandringar av rérelsekapital 280 -27 140
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Minskning(+)/8kning(-) av évriga kortfristiga fordringar -660 -68
Minskning{-}/6kning(+) av-évriga kortfristiga skulder =176 -56

Kassaflode fran den [6pande verksamheten -556 -27 264

Upptagna lan 4 099 58 523

Amortering av lan -3 543 -31 259

Kassafléde fran finansieringsverksamheten 556 27264

Likvida medel vid arets slut 14 TR T ")




HxH International AB

3 NOTER

I S

¢

C Not 1 Allmén information _

o HxH International AB med organisationsnummer 556731-0601 &r ett aktiebolag registrerat i Sverige med sate | Malmé,

“'j Adressen till huvudkontoret dr Hyllie Boulevard 34, 215 32 Malmé. HxH International AB ager samtliga andelar i Heatex AB,
"" ett foretag som konstruerar-och tillverkar luft- till fuft varmevéxlare fér atervinning av vérme och kyla inom framst ventilation
:" och komponentkyla inom olika industrisegment.

HxH Internatlenal AB ar ett helagt datterfc:retag till Madlson IAQ LLC (86-2704331) med huvudkontorl aneapahs LISA.

]
i_ Arsredwnsnmgslagen kap 7, § 2) hémnsar balaget t:II narmast bverﬁrdnade mederfbretag sem upprattar
3 koncernredovisning i vilken HXH International i ingar, vilket &r moderbolaget Madison [AQ LLC (86-2704331) med

huvudkontor i Minneapolis, USA. Madison JAQ LLC koncernarsredovisning finns att tillga pa Bolagsverket som en bilaga {ill

HxH International ABs arsredovisning.
Moderféretag for hela koncernen &r Madison Industries Holdings LLC {(47-5558437), med huvudkontor | Chicago, USA.

Not 2 Visentliga redovisningsprinciper
Med start rdkenskapsaret 2023 har HXH International AB beslutat-att inte avge en koncernarsredovisning. Beslutet &r fattat
med stiéd av Arsredcwsnmgsiagen kap. 7 kap, § 2. | samband med detta har moderbclaget ocksa valt att byta
redovisningsprinciper fran RFR 2, Redovisning for juridiska personer, till Bokféringsnamndens allménna rad BFNAR 2012:1
Arsredovisning och koncernredovisning ("K3").Detta blir sdledes bolagets férsta finansiella rapport som uppréttas i enlighet
med Bokféringsnédmndens allménna rad BFNAR 2012:1 Arsredovisning och koncernredovisning ("K3") och
Arsredovisningslagen. Tidigare har moderforetaget tillampat RFR 2 Redovisning for juridiska personer och
Ars re_d:av_i;s.niinﬁgs-lfagfern-..

Arsredowsnmg m";h koncernredwlsmng (”KS”) ac:h Arsredowsnmgslagen har mte mnebunt nagra vésenthga effekter pa
moderforetagets finansiella stélining, resultat eller kassafitde vilket innebar att jaimférelsearet 2022 inte har éndrats.
Bolaget konstaterar darmed att wergangen inte haft nagon effekt pa det egna kapitalet eller jamférelsetalen.

Intékter
Utdelning och réanteintékter
Utdelning redovisas nar dgarens ratt att erhalla betalning har faststallts.

Rantemtakter redawsas fmdelat over Ioptlden med tlﬂampmng av effektwrantemetoden Effektwrantan ar den ranta som. gor

Omrakmng av poster i utléndsk valuta
Vid varje balansdag réknas monetéra poster i utléndsk valuta om till balansdagens kurs. Icke-monetéra poster, som

varderas till historiskt anskaffningsvérde i en utléndsk valuta réknas inte om. Valutakursdifferenser redovisas |
rérelseresultatet eller som finansiell post utifran den underliggande afférshéndelsen i den period de uppstar, med undantag
for transaktioner som utgér sdkring och som uppfyller villkoren for sakringsredovisning av kassafléden elier av
nettoinvesteringar. Bolaget tilldmpar inte sékringsredovisning.

Laneutgifter
Laneutgifter avseende lanat kapital som kan hanféras fill inkép, konstruktion elter produktion av en tillgang som tar

betydande tid att fardigstalla innan den kan anvandas eller siljs inraknas i tillgangens anskaffningsvérde tills den tidpunkt
da tillgangen &r fardigstalid fér dess avsedda anvandning eller férsaljning. Ovriga laneutgifter redovisas i resultatrakningen i

den period de uppkommer. Inga rénteutgifter har hittills aktiverats.

raknat fran balansdagen Omsattnmgstlllgangar och k@rtfrlstuga skulder bestar | a!lt vasenthgt av beiopp som fawantas
atervinnas eller betalas inom tolv manader raknat fran balansdagen. Tillgangar och skulder ar redovisade i enlighet med

anskaffningsvardemetoden.

8(14)
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Tillgangar och skulder ar redovisade i enlighet med anskaffningsvardemetoden.
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Inkomstskatter
Skattekostnaden utgbrs av summan av aktuell skatt och uppskjuten skatt.

.

Aktuell skatt
Aktuell skatt berdknas pa det skattepliktiga resultatet for perioden. Skattepliktigt resuitat skiljer sig fran det redovisade

resultatet resultatrakmngen da det har justerats for e; skattepllktiga mtakter ech el avdragsgllla kﬂstnader samt far mtakter

T N T e AT e .
L .J_H 1_-: af oo [ L -
T Sl T

¥hry

som g:a.ller per bal.a nsda_gen .

b T 2 ot T

Uppskjuten skatt

Uppskjuten skatt redovisas pé temporéra skillnader mellan det redovisade vérdet p4 tiligdngar och skulder i de finansiella
rapporterna och det skattemassiga vardet som anvands vid berakning av skattepliktigt resultat. Uppskjuten skatt redovisas
enligt den s k balansrakningsmetoden. Uppskjutna skatteskulder redovisas for i princip alla skattepliktiga temporéra
skillnader, och uppskijttna skattefordringar redovisas i princip fér alla avdragsgilla temparara skillnader i den omfattning det
&r sannolikt att beloppen kan utnyttjas mot framtida skattepliktiga dverskott. Obeskattade reserver redovisas inklusive

uppskjuten skatteskuld.

e T o ST A S R T S
LETEPNT TG T =R f

oo
Ill-_!;q:-:._l-

Det redovisade vardet pa uppskjutna skattefordringar omprovas varje balansdag och reduceras till den del det inte [angre ar
sannolikt att tillrackliga skattepliktiga resultat komimer att finnas tillgéngliga for att utnyttjas, helt eller delvis, mot den
uppskjutna skattefordran.

Varderingen av uppskjuten skatt baseras pa hur foretaget, per balansdagen, férvéantar sig att atervinna det redovisade
vardet fér motsvarande tillgang eller reglera.det redovisade vérdet for motsvarande skuld. Uppskjuten skatt beréknas

baserat pa de skattesatser och skattereglér som har beslutats fére balansdagen.

Aktuell och uppskjuten skatt fér perioden

Aktuell och uppskjuten skatt redovisas som en kostnad eller intakt i resultatrdkningen, utom nar skatten &r hanférlig till
transaktioner som redovisats i dvrigt totalresultat eller direkt mot eget kapital. | sadana fall ska adven skatten redovisas i
Svrigt totalresultat eller direkt mot eget kapital.

Andelar i koncernféretag S o - _ . -
Andelar i dotterféretag redovisas till anskaffningsvérde. Utdelning fran dotterféretag redovisas som intékt nér ratten att fa
utdelning beddms som séker och kan berdknas pa ett tillférlitligt satt.

Finansiella instrument | | | | | - - |
En finansiell tillgang eller finansiell skuld redovisas i balansrakningen nér féretaget blir part till instrumentets avtalsenliga

villkor. En finansiell tlllgang bokas bort fran balansrékningen nér den avtalsenliga ratten till kassaflGdet fran tillgdngen
upphor regleras eller nar foretaget farlerar kontrellen cwer den En fi nansnell skuld eller del av finansiell skuld, bokas bort

Vid det férsta redovisningstillféllet vérderas omséttningstillgangar och kortfristiga skulder tiil anskaffningsvéarde. Langfristiga
fordringar samt langfristiga skulder varderas vid det forsta redovisningstillfallet till upplupet anskaffningsvarde.

Iagsta av anskaffmngsvardet GCh nettﬂfﬁrsahnmgsvardet pa baiansdagen Kartfnstsga skulder varderas tlll nommellt belopp
L.angfristiga fordringar och langfristiga skulder véarderas efter det férsta redovisningstilifallet till upplupet anskaffningsvarde.

Med upplupet anskaffningsvarde avses det belopp till vilket tillgangen eller skuiden initialt redovisades med avdrag for
amortermgar tlllagg eller avdrag fr.:ar ackumulerad permdlsermg enhgt eﬁektwrantemeteden av den mltlala skillnaden mellan

Effektivréntan ar den rénta som vid en diskontering av samtliga framtida férvéintade kassafléden éver den férvéantade
lptiden resulterar i det initialt redovisade vardet for den finansiella tillgangen eller den finansiella skulden.

10 {14)
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- Likvida medel _

‘f, Likvida medel inkluderar kassamedel och banktillgodohavanden samt andra kortfristiga likvida placeringar som latt kan
i omvandlas till kontanter-samt &r féremal for en obetydlig risk fér vardeférandringar. For att klassificeras som likvida medel

o far I6ptiden inte 6verskrida tre manader fran tidpunkten for forvarvet.

0 Atiedgartilskott _ _ | —

*’ Aktiedgartillskott som en agare ldmnar redovisas som en 6kning av andelens redovisade varde. Erhallna aktieagartillskott

i redovisas direkt i fritt eget kapital.

T o

ffg Kassaflodesanalys

é‘fi'l Kassaflédesanalysen visar féretagets férandringar av foretagets likvida medel under rékenskapsaret. Kassaflddesanalysen

!ﬁ har upprattats enhgt den indirekta metoden. Det redovisade kassaflodet omfattar endast transaktioner som medfért in- och

o utbetalningar.

Not 3 Viktiga uppskattningar och bedomningar

Uppskattningar och bedémningar utvérderas [6pande och baseras pa historisk erfarenhet och andra faktorer, inklusive
férvantningar pa framtida handelser som anses rimliga under radande férhallanden.

Viktiga uppskattningar och beddmningar for redovisningséndamal
Nedan redagms f@r de wkngaste antagandena am frami&den ach andra wktlga kallar tlll @sakerhet 1 uppskattmngar per

nastkﬂmmande rakenskapsar
Bedém mng av nedskrwnmgsbehw for d’afterbmag

mkiuderas farvawsrelaterade kastnader och eventuella tillaggsknpesklllmgar Nar det f nns en mdlkatien pa att andelar i
datterfmetag mmskat i varde gora €n berakmng av étemnmngsvardet Ar detta lagre an det redowsade vardet gers en

ma,rgnnal Prwmng ;av varde _gemmfars;. arl.l_gen.
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HxH International AB
556731-0601

Not 4 Ovriga rorelseintikter

_Rbrelseintikter per geografisk marknad o . T 2023 | 2022
0 3600

Not 5 Uppgift om inkop och férsiljning inom samma koncemn
2023 2022

Under 2022 utférde moderféretaget koncerinterna {jsnster till ett vérde av 3 600 tkr. Under 2023 har bolaget inte utfért nagra koncerninterna

Not & Erséttning tifll revisor
2023 2022
Deloitte AB
Revisionsuppdrag 108 108
Totalt 108 108

Med revisionsuppdrag avses revisorns ersattning for den lagstadgade revisionen. Arbetet innefattar granskningen av arsredovisningen

och bokfsringen, styrelsens och verkstallande direktérens férvaltning samt arvode fér revisionsradgivning som {&mnats i samband med
revisionsuppdraget.

........ L s

_ Kursdifferenser _ s00f o

2023 2022

- 4609 -4 506
0 . 26049

-4 609 -30:555

- Réntekostnader
Kursdifferenser
Summa

Not ¢ Skatt pa arets resultat
| - B 3 , - 2023 2022
ompm —— — B . : e

Skatt p& arets resultat 0 0

12 (14)
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2023

2022
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"Redovisat refsintat fore skaft

Skatt berdknad enligt svensk skattesats 20,6%
Skatteeffekt av ¢j avdragsgilla kestnader
Skatteeffekt av ¢j skattepliktiga intdkter

Skatteeffekt av underskottsavdrag for vitka uppskjuten skattefordran
EJ redwlsas "

279

=57

58

27 140

Su mma

'Eienna Ej bedams kunna nyttjas -

::Arets--redwlsade;._s-kattekas-tna.ﬁ-

Ingen skatt &r redovisad direkt mot eget kapital,

Uppskjutna skattefordringar varderas till hogst det belopp som sannolikt kommer att atervinnas baserat pa innevarande och framtida
skattepliktiga resultat. Foretaget har outnyttjade underskottsavdrag uppgaende till 173 011 (174 393) tkr varav 127 629 (127 629) tkr &r
kencernbidrags- och fusionsspérrat underskott. De ¢j redovisade underskottsavdragen har inga férfallotider.

Skattesatsen for bersikning av uppskjuten skatt uppgar till 20,6% (20,6%).

Not 10 Andelar | koncernféretag

2023-12-31

2022-12-31

Ing&ande anskaﬁnmgsvﬁrde

357 850

357 850

tHgdende ackumulerade anskaﬁningsvérﬂen
Redovisat viirde

Féretagets innehav av andelar i koncernforetag

Kapital- Antal
Féretagets namn e andel andelar

357 850
357 850

2023-12-31

357 850
357 850

2022:12-31

Healex AB i T T T 100% S e

1 Kapitalandel dverensstémmer med rostandel,

Fdretagetsnamn _ Org.nr

357 850

Siéte

357 B50

Heatex AB " o 556294-3323

Heatex AB dger samtliga andelar i bolagen Heatex Czech Republic 5.r.0 och Heatex Shanghai Co Ltd.

Not 11 Transaktioner med nirstaende

Malmd

Transaktioner mellan moderféretaget och dess dotterféretag, vilka ar nérstaende till moderforetaget samt upplysningar om transaktioner

mellan ¢vriga narstaende presenteras nedan..

Forsdlining av varoroch tjdnster o

“52623

2022

- Heatex AB

0

3600

Totalt

Lan fran nidrstaende

ﬂ

2023-12:31

3 600

2022-12-31

Madison indoor Air Soiutions LLC
Heatex AB

169789
34 116

166 715
36 634

Totait

203905

203349

Heatex finansiering bestdr av [an fran dgaren Madison IAQ LLC om 170 (167) mkr som fofaller den 7 juni 2028. L.&net &r-amorteringsfritt

och.det finns inga krav pa upplyllande av covenanter.

13 (14)
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Not 12 Upplupna kostnader och férutbetajda intdkter

108 108

108 116

Revisionsarvode
Qvriga poster
Redovisat virde

Not 13 Stilida sikerheter och eventuaiférpliktelser
2023-12-31 2022-12-31
357 850 357 850
357 850 357 850

Stdllda s#kerheter - ) _
= Alier kongemBraiag i ; = o :

Totalt

Eventualférpliktelser
Borgensétagande for koncernfreteg

Totalt

Not 14 Likvida medel i kassafibdet

2023-12-31 2022-12-31
o 0

Not 16 Héndelser efter balansdagen
inga vdsentiiga héndelser har intréffaf efter balansdagen.

Styrelsen foreslar aft i.ny rékning balanseras 118 483 tkr.

Malms den- ijun. 2024

David Janicek
Styrelseledamot

Christian Bernert
Styrelsens ordférande

Frahk
Verkst

sllande direkior

Var tsvisionsberaticlse har dvglits den L juni 2024

Deloitte AB

Auktoriserad revisor

14 (14)
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REVISIONSBERATTELSE

Till bolagsstdmman i HxH International AB
organisationsnummer 556731-0601

Rapport om arsredovisningen

Uttalanden
Vi har utfdrt en revision av drsredovisningen for HxH International
AB for rakenskapsaret 2023-01-01 - 2023-12-31.

Enligt varuppfattning har arsredovisningen upprattats i enlighet
med-arsredovisningslagen och ger en i alla vdasentliga avseenden
'ré't'tvisa'nde bi‘ld av HxH Ihtematiana'l ABs- fi‘nansiell'a st"a’llning per
kassaﬂode fer aret enligt arsredowsmngslagen
Forvaltningsberattelsen dr férenlig med arsredovisningens 6vriga
delar.

Oa_h ba._la nsr T&kmngen.-

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing
{ISA) och god revisionssed i Sverige. Vart ansvar enligt dessa
standarder beskrivs ndrmare i avsnittet Revisorns ansvar, Vi r
oberoende i forhallande till HxH International AB enligt god
revisorssed i Sverige och hari dvrigt fullgjort vart yrkesetiska
ahsvar er?ifl;i:gﬁt' dessa krav.

Styrelsens och verkstdllande direktdrens ansvar

Det &r styrelsen och verkstallande direktdren som har ansvaret for
att Arsredovisningen upprittas och att den ger en rittvisande bifd
enligt arsredovisningslagen. Styrelsen och verkstdllande direktSren
ansvarar dven fér den interna kontroll som de beddmer ar
nédvindig for att-uppratta en drsredovisning som inte innehaller
nagravasentliga felaktigheter, vare sig dessa beror pa
oegentligheter eller misstag.

Vid upprattandet av arsredovisningen ansvarar styrelsen och
verkstallande direktdren for bedémningen av bolagets f6rmaga att
fortsatta verksamheten. De upplyser, nar sa ar tillimpligt, om
férhaltanden:som kan paverka férmdgan att fortsatta
verksamheten och att anvinda antagandet om fortsatt drift.
Antagandet om fortsatt drift tillampas dock inte om styrelsen och
verkstéllande direktéren avser att likvidera bolaget, upph6ra med
verksamheten eller inte har ndgot realistiskt alternativ till att géra
nNagot av detta.

Revisorns ansvar
Vara méal &r att Uppna en rimlig grad av sdkerhet om huruvida
'é-r' > red'ﬁvi'sni-ng-en- som hel-h et inte -i'n-nehéll-er né-gra" v-éiseﬂtlig-a

;ﬂch att -l-amn.a-en re.wsIw.s.beratt.e.l.se---;s.t:r.m mn-Eh.aller-va ra
uttalanden. Rimlig sdkerhet &r en hog grad av sdkerhet, men ar
i'n*gen g'a‘rianti ffj"r*at't' en rewisi@n sOm utfﬁrs 'enl'i'gt 'IS'A tjth gnd
.felakt:-gh-e;t om: e-n_.s.a-d.a n fl.n-n.s.- -EE!-BK.'E.I.ghEtEF .k..an. -u-p_p. s.ta. _pa..g.ru nd
av oegentligheter eller misstag och anses vara vdsentliga om de

enskilt eller tilsammans rimligen kan férvintas paverka de
ekonomiska beslut som anvandare fattar med grund i
arsredovisningen.

Som 'd'el'a'u en revision en'ligt iSA anv?'afnd'er vi professianel‘lt

revisionen. D_.ess.utam.

o identifierar och bedémer vi riskerna fér visentliga
felaktigheteri arsredovisningen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér
gra nsknmgsatgarder bland annat utlfran dessa risker cu:h
'fﬂr.a_;tt- utgc).r;a ern gru_nd f.or vara ut_t_aland en. Ri_.sk._en._fa_r att | n_t_e
upptacka en vdsentlig felaktighet till foljd av oegentligheter &r
hogre dn fér en visentlig felaktighet som beror pa misstag,
'eﬁe’rmrh' t}-ege nfl'igh'et:er k?a"'ri innefatta a‘gfefra”n'de i‘ma s-kf;';a p’i'

ieller a.s:.d_asattande av rnt,;e m k;:mt_rall,.

e skaffarvi ossen forstaelse av den del av bolagets interna
;kantrall som’ har betydelse fﬂr var rewsmn for att uﬁarma
.ams_tan,_d1g_h.ete_m_aj. men-.lﬂte. far -.,a_t_t utt_al.a . st Qm,
effektiviteten i den interna kontroflen.

e utvirderar vi ldmpligheten i de redovishingsprinciper som
anviands och rimligheten i styrelsens och verkstéilande
direktdrens uppskattningar i redovisningen och fillhérande:
upplysningar. )

o drarvien slutsats.om{@mpligheten i att styrelsen och

verkstaliande direktdren anvénderantagandet om fortsatt
drift vid upprattandet av arsredovisningen: Vi drar ocksa en
slutsats, med grund i de inhamtade revisionsbevisen, om
huruvida det finns ndgon vésentlig osékerhetsfaktor som avser
sadana hdndelser eller férhatlanden som kan leda till
b_e_ty_;ia;_n_dﬁ tvivel om bolagets férmaga att fortsatta
verksamheten. Om vi drar slutsatsen att det finns en visentlig
osakerhetsfaktor, maste vi i revisionsberattelsen fasta
uppmadrksamheten pé upplysningarna i drsredovisningen.om
den vdsentliga osdkerhetsfaktorn eller, om sadana
upplysningar r otillrackliga, medifiera uttalandet om
arsredovisningen. Vara slutsatser baseras pa de revisionsbevis
som inhamtas fram till datumet for revisionsberattelsen. Dock
kan framtida handelser eller forhallanden géra att ett bolag

inte ldngre kan fortsdtta verksamheten.

¢ utvarderar vi den dvergripande presentationen, strukturen
och innehailet i drsredovisningen, daribland upplysningarna,
och om.arsredovisningen aterger de underliggande
transaktionerna och hidndelserna pa ett sdtt som ger en
rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens
planerade omfattning och inriktning samt tidpunkten for den. Vi
maste ocksd informera om betydelsefuila iakttagelser under
revisionen, daribland de eventuella betydande bristeri den interna
kontrollen som vi identifierat.
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Rapport om andra krav enligt lagar och

andra forfattningar

Uttalanden

Utdver var revision av &rsredovisningen har vi dven utfdrt en
revision av styrelsens och verkstillande direktGrens forvaltning for
HxH International AB for rakenskapsaret 2023-01-01 - 2023-12-31
samt av forslaget till dispositioner betréffande bolagets vinst eller
forlust.

Vi tillstyrker-att bolagsstdmman dispenerar vinsten enligt forslaget

| forvaltningsberattelsen och beviljar styrelsens ledaméter och
verkstallande direktoren ansvarsfrihet for rakenskapsaret.

Grund for uttalanden

Vi ha’r'Utfo-rt rews“ibn*e'n en’lig‘t gtjd 'r‘e:v'isi'?:ised i" SVEr'i”ge Vart
Vl._ ar G.b_E-FDEﬂ.dﬁ-  forh a.ll;a n.d&- t.tl; | HxH ...Int_em at l.qn-a! A:S_-;enll;g-t ;g@d
revisorssed i Sverige och har i Gvrigt fullgjort vart yrkesetiska
ansvar-enligt dessa krav.

Styrelsens och verkstéllande direktérens ansvar

Det &r styrelsen som har ansvaret for forslaget till dispositioner
betréffande bolagets vinsteller forlust. Vid forslag till utdelning
innefattar detta bland annat en beddmning-av-om utdelningen ar
forsvarlig med hansyn till de krav som bolagets verksamhetsart,
omfattning och risker stiller pa storleken av bolagets egna kapital,
konsolideringsbehov, iikviditet och stallning i dvrigt.

Styrelsen ansvarar for bolagets organisation och férvaltningen av
bolagets angeldagenheter. Detta innefattar bland annat att
fortlspande bedéma bolagets ekonomiska situation och att tillse
att bola gie‘“ts'origan-iSatim é’"r Utfﬁr-mad sa 'a'-t't- b-@kﬁfﬁr'ingén-

ovrigt kﬂntrolleras pa ett betryggande satt Verksta{lande
direktoren ska skéta den Iopande forvaltningen enligt styrelsens:
riktlinjer'och anvisningar och bland annatvidta de atgarder som &r
noédvindiga for att bolagets bokforing ska fullgoras i
dverensstimmelse med lag och for att medelsférvaltningen ska
skétas pa ett betryggande satt.

Revisorns ansvar

Vart mal betraffande revisionen av férvaltningen, och dirmed vart
utfa Ia nde 'Gim-'ansva-rsfrih-et' ér- a-tt irnh ﬁim'ta' r-evi'si c:insb'euis- fﬁr--att
st.y;re I-se.[ed_.a mot Es-l;l;e:r verkstall-a_nd-e_ dl;re-kto ren i ﬂag@t_v-a-s;e;-n't_l:i'g?’ﬁc'
avseende:

o foretagit ndgon stgard eller gjort sig skyldig till nagon
forsummelse som kan féranleda ersattningsskyidighet mot
bolaget, eller

¢ pﬁ nﬁgot‘-a‘hnat s-’-‘é*tt h'a“n'ci:i'lat' | strid med ak‘ti'ebcil-af.gslagen;,.

Vart mél betréffande revisionen av forsl a’getzti;lI_-:'d'_i'spf_};s__i-t'iﬁn;er av
bolagets vinst eller férlust, och ddrmed vart uttalande om detta, &r
att med rimlig grad av sdkerhet bedéma om forslaget-dr forenligt
med aktiebolagslagen.

Rimlig--sﬁkerhet ér** en hﬁg grad'avsékerhet men i-ngen g‘aran’czi‘ -f&ir-

.........

aktle_b.alag_slagen._

HXH International AR
organisationsnummer 556731-0601

22)

Som en del av en revision enligt god revisionssed i Sverige
anvander vi professionellt omdéme och har en professionellt
skeptisk instéllning under hela revisionen. Granskningen av
forvaltningen och forslaget till dispositioner av bolagets vinst eller
forlust grundar sig framst pa revisionen av rakenskaperna. Vilka
tillkommande granskningsatgarder som utfors baseras pa var
professionelia bedomning med utgdngspunkt i risk och
visentlighet. Det innebér att vi fokuserar granskningen pa sadana
atgdrder, omraden och férhallanden som arvisentliga for

-verksamhete-n- m:h *dﬁ'r a'vs-teg Gch ' ﬁvert-réd’el’ser sku[le iha -s;‘:i-rskﬂd'

beslut beslutsunder!ag, wdta gna atgarder och andra farhallanden

som ar relevanta forvart uttalande:om ansvarsfrinet. Som
underlag fér vart uttalande om styrelsens forslag till dispositioner-

betraffande bolagets vinst eller f&rlust har vi granskat om forslaget

ar forenligt med aktiebolagslagen.

Malmo 25 / é ~2024

Deloitte AB_———

Mattlas Lonnquust
Auktoriserad revisor
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Consolidated Financial Statements
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sub51d1emes (the “Cempany”), whmh cempnee the censehdated balance sheets as ef December 31 2023
and 2022, and the related consolidated statements of income (loss), of comprehensive income (loss), of
members eqmty and ef cash flows fer the years then ended ‘including the related notes {collectively

and 1ts eash ﬂews fer the years the:n ended in eccerdence w1th acceuntmg prmmples genera]ly eceepted in
the United States of America.

Basis for Opinion

We conducted our-audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Auditors’

Responsibilities for the Audit of the Consolidated Financial Statements section of our repert We are
required to be independent of the Company and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting Prlnmples generally accepted in the United States of Ameriea,
and for the de51gn implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s ability
to continue as a going concern for one year after the date the consolidated financial statements are

available to be issued.

a whole are free frem materlel mlssta‘tement whether due to fraud or ermr and to issue an audltors
report that includes our epmwn Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with US GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of lntemal control. Misstatements are

PricewaterhouseCoopers LLP, One North Wacker, Chicago, I1. 60606
T: (312) 298 2000, www.pwe.com/us
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considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those rlsks
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
pmeedures that are appropriate in the circumstances, but not for the purpose of expressmg an

opinion on the effectiveness of the Company's internal conirol. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern fora
reasonable period of time. '

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audlt

Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
taken as a whole. The accompanying schedule of earnings before interest, taxes, depreciation,
amortization and other (“EBITDA") for the years ended December 31, 2023 and 2022 (the “supplemental
information”) is presented for purposes of additional analysis and is not a required part of the
consolidated financial statements. The supplemental information is the responsibility of management and

was derwed fmm and rela‘tes d].rectly to the underlymg accountmg and other records used to prepare the

records used t(} prepare the mnsolldated ﬁnancml statements or to the consc;hdated ﬁnanmal statements
themselves and other additional pmcedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the consolidated financial statements taken as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises Management’s Discussion and Analysis of Financial Condition and Results of Operatlans but

does not include the consolidated financial statements and our auditors' report thereon. Our opinion on
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the consolidated financial statements does not cover the other information, and we do not express an

opinion or any form of assurance thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the otherinfermation and

the consolidated financial statements or the other information otherwise appears to be materially

mlsstated If based on the work performed we canclude that an uncorrected material misstatement of the

March 26_,. 2024




Consolidated Balance Sheets

% (in millions) - __ - ~_ December31,2023 December 31,2022

f; Assets .
: Cash and cash equivalents $ 3072 $ 91.8

Accounts receivable, net of allowances of $10.3 and $8.8 at December 31, 2023 and 382.3 378.6
2022, respectively

Inventories (Note 8) 323.9 396.4
Prepaid expenses and other current assets - 500 364
Property, plant and equipment, net (Note 9) 283.9 312.1
11 Goodwill (Note 6) 2.745.6 2.7744.5
Other intangible assets, net (Note 6) 2,137.8 2,255.0
- Other long~term assets ) 153.5 178.5

Total assets _ — s 63842 $ 63933
Liabilities and Equity
Accounts p:ayrablé_ | $ 1922 § 243.0
Customer deposits and deferred revenue 54.8 54.1
Accrued expenses and other current liabilities (Note 11) 228.1 189.4
Current maturities of long-term debt (Note 12) 27.7 27.4

;u-rr-ent.:-lji'abilit;iﬁs - 502.8 513.9

Long-term debt (Note 12) 4,113 .4 4.120.7
Deferred income taxes (Note 10) 341.4 390.6

Total liabilities —— - 51845 52706

Members' equity
Units 1,109.0 1,112.4
Retained earnings 113.4 37.9
Accumulated other comprehensive income (loss) (23.6) (28.6)

The accompanying notes are an integral part of these consolidated financial statements.



Consolidated Statements of Income (Loss)

Year End‘!e_.:d; December 31,

Net sales $ 2 892 9 $ 3 040 4-
C@st of gmds sald _ _ _ -~ 1,750.1 2,000.9

Op&ratmg expemses O

Selling, general and administrative expenses 532.0 535.5
Intangible asset amortization 121.0 150.4
Equity appreciation rights expense 23.6 64.9
‘Transaction expenses 0.3 1.6
Restructuring expenses B _ 17.2 323
_T-ﬁtl 'ﬁperaigenses _. e ——— .
_Opemtmg e — ———— —_— —— 4487 — .
e —— expenses — — T ame 1T e
Other (mcomﬂ) EXpense o o _ (1. 0)5 4l

::.Inmme (loss) befﬁre taxes B _ o o ' o 129 9 ' ) ' 8.8

Income tax expense (benefit) . - 545 97

'_'Net imome (lﬂSS) ) B _ 75 4 ' - 9)

'ﬁLess Net 1nmme (lﬁss) attnbutable to n(mcs:mtmllmg mterasts o | 0 1 | (0.1)
_Net mmm& (lﬂss) attrlbutable to Madlsml An‘ - $ | ) _‘75..5 $ . {1 (})

The accompanying notes are an integral part of these consolidated financial statements.




Consolidated Statements of Comprehensive Income (Loss)

Year Ended
_(m mdlmns) o e December 31 2023 December 31 2022

Actuarlal gain (lms) on pensmn p]ans (net ﬁf tax $0 1in 2023 and $(2.5) in 2022 0.3 (7.8)
~ Gain (1055) on hedgmg instruments (net Gf tax $(0.3) in 2023 and $O 4 in 2022) | ;(0;9) 5 14

g
......

The accompanying notes are an integral part of these consolidated financial statements.
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= ___ Year Ended December 31,

2 Net — (less) i - _ — P A oo
¢:) Adjustments to reconcile net income to net cash flows from operating activities

T

5 Depreciation and amiortization 173.5 205.6
o Deferred taxes (51.1) (66.9)
Equity appreciation rights expense 236 64.9

No'n-cash 'int-enest expense 1 8*’3 19.1

f::;’ Purchase accoun‘tmg mvent@ry adjustment 0.3
(Gain) loss on disposal of property, plant and equipment (O 8)' 1.1
(Gain) loss on foreign exchange — 4.5
Other O%-.:S’ 2.1
Changes in asseis and liabilities, net of acquisition

Accounts receivable (3.0) (81.2)
Inventories 73.0 6.7
Accounts payable and accrued expenses (8.6) (48.6)
Other assets and liabilities o o 82 64

Net cash flows from O emtmg actwntles B - _ ' _ 3074 ' 1045

.AcquISItmn of busmess net Gf cash acqulred —= (82.1)

_'Pmceeds from dlspasal of pmperty, p’lant an-d equipment 8.9 07
.Pmchases of avmlablc—for-salemalketable securities o (148 i

"_P_aym_cm {}f seller px_mn__l.s_smy note — (3.3)
Lapital contributions — 83.3
Distributions to Parent (9.9) (8.9)
Equity appreciation rights payments (17.1) —
Payments on cgntmgent and deferred acquisiﬁ.{}n consideration (3.3) (13.8)

Net cash ﬂﬂWS frﬁm financmg actmtles | ' D o — o .(5;3,;2}
Effect of exchan ezate changes m cash o o - o (3.)'.

_Endofpenmd | - __ o - - $ _ 3072 $ 918

C_ash pald for _x_ntsrest. $ 256.2 § 220.0
Cash paid for income taxes, net (Note 2) 101.4 67.3

The accompanying notes are an integral part of these consolidated financial statements,
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Note 1. Introduction

Nature of Operations

j"Madlson IAQ LLC (-th-e -“Company or “Madlson Alr”) isa leadmg manufacturel af mdmr alr quahty pmducts and selutmns fecused.

W.ﬂ;.l. l_di_

Madison JAQ LLC has 100 units outstanding. The Company is wholly owned by Madison IAQ II, LLC, which is an indirect

subsidiary of Madison Indusiries Holdings LLC (the “Parent”). The Parent’s other businesses are not included in these consolidated
financial statements.

Note 2. Summary of Significant Accounting Policies

"The accompanymg mnsohdated financial statements include the consolidated results of the Company and its majority-owned

subsidiaries and were derived from its own books and records. The Company is financed on a stand-alone basis and therefore no
Parent debt is required to be allocated.

The results of acquisitions by the Company are included in the consolidated results from the respective dates of acquisition. All dollar

ainounts are rounded in millions,

The minority member’s interest in majority-owned subsidiaries is reflected as noncontrolling interest in the accompanying

consolidated financial statements.
I-Hte-i*cﬁmmﬂy‘ accounts and transactions have been eliminated in the consolidated financial statements.

Estimates

The preparation of consolidated {inancial statements 1n conformity with GAAP quuues management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could

differ from those estimates.

Foreign Currency Translation

Assets and liabilities of foreign operations are translated at the rate of exchange in effect on the balance sheet date. Income and
expenses are translated at the weighted average rate of exchange during the year. The related translation adjustments are reflected in
accumulated other mmprehenswe income (loss) in the members’ equify section of the consolidated balance sheets. Certain
intercompany loans exist between subsidiaries of the Company. To the extent these loans are not denominated in the functional
currency of the respective subsidiaries, the intercompany loans are translated at the rate of exchange in effect on the balance sheet date
and the noncash translation adjustments are reflected in other (income) expense in the consolidated statements of income (loss).

Cash and Cﬂsh Eqmvalents

may .a_.t times f_:_xc;e_ed _msurﬁd llmlts




11111

Notes to the Consolidated Financial Statemendts

(in millions)

M'a rketable 'Securities

..claSSIﬁed as available far-sale These avallable—fm-sala (“AFS”) securl‘tles are. mmrded at falr valuﬁ wnh the pm‘tl(}n of the unreahzed

gain (loss) that are not credit-related included as a component of accumulated other comprehensive income (loss) in members’ equity,

until realized. Available-for-sale securities are classified as prepaid expenses and other current assets on the consolidated balance

sheets.

The Company monitors the available-for-sale securities for impairment regularly. In the event that the carrying value of a debt security
exceeds its fair value, the Company evaluates whether any impairment is a result af credit loss or other factors.

_'A'cc'ﬁunfs Receiwlble*

-am@u_nts l,ess an estlmate made for cledlt lt}sses_ retums dlscoums mbates and other CllStOI‘I‘lel .lﬂwances Acmunts recewable:

acquired as part of a business combination are recorded at fair value. The Company determines an allowance for credit losses for the

'-cuuent expected cr Edlt losses 1nhel ent over 'Lhe expected llfe The allewanee ffar Cl edlt lesses isa valuatmn acmunt deducted ﬁ om the--

On January 1, 2023, the Company adopted ASU No. 2016-13, Financial Instruments - Credit Losses ("ASU 2016-13"). ASU 2016-13
requires the Company to prospectively record an allowance for credit losses for the current expected credit losses inherent in the asset
Qver its expcated life, replacing the incurred loss model that recognized losses only when they became probable and estimable. There

was no material impact to the consolidated financial statements upon adoption of this new standard.

Inventories
Inventories are stated at the lower of cost or net realizable value with cost generally determined on the first in, first out (“FIFO™)
'method or at fa1r value when par‘t (}f a busmess acqmsﬂmn Management determmes the allewance for eXcess and Gbsolete mventmy'

:resp,eetwely.,

Leases

‘The Company evaluates leases for classification as operating or finance lease upon lease commencement. At lease commencement,
the Company records a lease liability and corresponding 11ght-0f—use asset. Many leases contain one or more rencwals at the
Cempany S optmn Optmns to extend the lease are Gnly mcluded in the lease term when it 1s reasonably ce;_rt.am ._the Cﬁmpany wﬂl

leas_ﬁ_ 1_1a;;b1ht_y is de‘termmed usmg a risk-free :rate. fm aperlod mmparable to the lease term. Leases. wn.th an_mltlal t.-erm ﬂf 12 men,ths.

or less are not recorded on the consolidated balance sheets. The Company recognizes iease payments for such leases in the

consolidated statements of income on a straight-line basis over the lease term.

'Property, plant and equlpment are recorded at original cost or at fair value when part of a business acquisition, Major improvements

that extend the useful life of the asset are capitalized, When assets are retired or sold, their costs and related accumulated depreciation
are removed from the accourits and the resulting gains or losses are included in income. Depreciation is computed using the straight-

line method over the following estimated useful lives:

Buildings and improvements 10-40
Machinery and equipment 3-10

10




Notes to the Consolidated Financial Statements
(in millions)

and I‘ﬁpﬂlls whlch nelthel matenally add to the value ef the pmperty nor appreclably prolong its llfe are charged t0 expense as
incurred.

Goodwill

Goodwill is recorded as a result of business acquisitions. Goodwill represents the excess of purchase price over the fair value of the
identifiable tangible and intangible net assets acquired. The Company performs its annual review for impairment in the fourth quarter
of each fiscal year, or more frequently if impairment indicators exist. Initially, the Company evaluates various pertinent qualitative
factors to assess whether it is more likely than not the fair value of a reporting unit to which goodwill has been assigned is less than its
carrying value. Such qualitative factors can include, among others: (1) industry and market conditions; (2) present and anticipated
sales and cost factors; and (3) overall financial performance. If the Company concludes based on the qualitative assessment that it is
more likely than not that the fair value of a reporting unit is less than its carrying value, the Company then measures the fair value of
the reporting unit and compares its fair value to its carrying value. The Company performed a qualitative assessment for goodwill
impairment for 2023 and 2022 and the évaluation did not result in any impairment losses.

Other Intangible Assets
Othel mtanglble assets are 1emrded as a 1esult of busmess acqmsltlens The Company detel mmes 1f the m‘tanglble assets have a. ﬁmte

m_deﬁn_lte lwed mtang;bles and thel '6'fﬁ'1‘6 _they are m:}t Subj_ﬂ(}t t{) .amertlzatmn Trademarks are assessed for 1mpalrmem at least
annually or-as triggering events occur. ?CuStﬁmﬂr relationships are amortized using the straight-line method over the estimated useful
lives,. which range from 7 to 20 years. Technology assets are amortized on a straight-line basis over the estimated useful life, which
range from 5 to 12 years. Patents are amortized on a straight-line basis over the estimated period of economic benefit of 10 years.
Backlmg and other intangible assets are amortized on a str aight-line basis over the estimated peuod of economic benefit, which range
from 1-14 years. Intanglble assets are recorded at their estimated fair values at the date of acquisition. The fair value of trademarks
and other intangible assets is determined based on-a number of factors that discount estimated future cash flows including operating
results, business plans and present value techniques. Rates used to discount cash flows are dependent upon interest rates and a market-
based risk premium at a point in time.

Impairment of 'Lnng-Lived'Assets

The Company evaluates the recoverability of its leng-lwed assets, which include amortizable intangible assets and property, plant, and
equipment, for impairment whenever events or changes in circumstances indicate that the carrying value of long-lived assets may not
be recoverable. The Company will record an impairment loss to reduce the carrying amount to fair value in the event the net book
value of such assets exceeds the future undiscounted cash flows attributable to such assets.

Deferred Financing Costs
Deferred financing costs are capitalized and amortized over the term of the related debt agreement. Deferred financing costs related to
long-term debt of $67.5 and $83.6 are netted against long-term debt as of December 31, 2023 and 2022, respectively.

Product Warranties

The Company provides for estimated product warranty expenses when the Company sells the related products. Because warranty
estimates are forecasts that are based on the best available information, mostly historical claims experience, claims costs may differ
ﬁ om amounts pmwded Curl ent warranty cc)sts of $25 9 and $28 5 were recarded wnhm accrued expensgg and other current llabllltles.

Were recor d;ed wx,thx.n_ Oth.el. 1@.ng~t¢1m ll.abll.ltws. on th.e c@.nsc:rl.ldated balance Sheets as af December 31 2023 and 20.22 respectwely_

Revenue Recognition
The Company recognizes revenue when control of performance obligations, which are distinct goods or services within the contract, is
transferred to the customer. Control is transferred when the customer has the ability to direct the use of and obtain the benefits from

the goods or services. When revenue is recognized at a point in time, control generally transfers at time of shipment. Revenues are

IECGgI‘llZGd over tlme 1f the cusmmer Slmultane{)usly IeceIves cantml as the Cﬁmpany pm f01 ms wmk under a s::omlact 1f the customel

0nt1 a;c;_tual. n_ght_ to _payment wnth a reasonab]e pmﬁt marg_m Revenue over tlme ls,primarlly recagmzed usmg a cast-to-cest mput
method, measured by the percentage of costs incurred to date compared to estimated total costs for each contract. This method is used
as management considers costs incurred to be the best available measure of progress on these contracts. The transaction price for

11
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Notes to the Consolidated Financial Statements.

(in millions)

long-term contracts are primarily fixed; however, may include variable consideration, which includes, for example increases or

decreases to the transaction price for change orders. Change orders which modify the scope of terms of an original contract are

included in the transaction price once approved, the recovery amount is probable and the amount can be reliably estimated. Revenue

recognized over time was $147.0 and $165.4 for the years ended December 31, 2023 and 2022, respectively.

Revenue is measured based on the amount of consideration the Company expects to receive, reduced for estimates for return

allowances, discounts and rebates. Product returns, customer allowances and rebates are estimated based on contractual obligations,

historical experience and known trends. Revenues alse exclude any impacts from value-added taxes, sales tax and other taxes where
'the C@mpany IS a pass—thmugh wndmt fm callectmg and remlttmg such taxes to gwemmental auth-o-ntles Faxes Collected are

"terms vary by customer and the tlme between mvmcmg am:l due dat,e s typlcally m)t Mgmﬁcant S{Jme wsmmer wntl a.cts requlre: an

upfront cash deposit, which is included within customer deposits and deferred revenue on the consolidated balance sheets until control
is transferred to the customer. Deferred revenue represents billing in excess of revenue recognized, which is included within
customer deposits and deferred revenue on the consolidated balance sheets. Contract assets represent revenue recognized in excess of

amounts billed and is included in accounts receivable on the consolidated balance sheets. Contract assets of $28.7 and $5.1 were

recorded as of December 31, 2023 and 2022, respectwely The Company does not capitalize costs to obtain a contract as these
amounts would generally be rewgmzed oVer a permd less than one year and ate not material.

S’hipping' a.ni.d. H?a.n'd'l'ing

Advertising Expenses

Advertising expenses are recorded as expense in the period incurred.

__Incoma Taxes

The Company accounts for income taxes under the asset and liability method. Deferred income tax assets and liabilities are
recognized for future tax consequences attributable to differences between the financial statement carrying amounts of existing assets
and liabilities and their respective tax bases. Deferred income tax assets and liabilities are measured using enacted rates expected to

apply t@ taxabls ncome in the years in whlch th(}se temp@mry dlfferences are expected to be recwered or settled The effect on

_mcome are alsa recor ded in the cmsohdated f' nancml statements

The Company annually assesses the realizability of deferred income tax assets recorded in each jurisdiction of operation. The

.C{}mpany recotdf; a va’luatien a’llawance agains deferred income tax assets recc}rded ina partwular jmzsdlctwn if, based up{}n a]l

The tax effects from an uncertain tax position can be recognized in the consolidated financial statements if the position is more likely
than not to be sustained on audit based on the technical merits of the position. The Company recognizes the financial statement

benefit of a tax position only after determining that it is more likely than not that the position would be sustained. For tax positions

meeting the more likely than not threshold, the amount recognized in the consolidated financial statements is the largest benefit that
_has a greater than 50% llkelihood of bemg reallzed up(m ultlma‘te settlemem mth the relevant tax authm 1ty When applmable interest

.AS @f Decemba 31 2023 and 2022 ﬂ‘]ﬁ Campany has recorded uncertain tax pesnlons ﬁf $l4 2 and $8.,.4 1espect1vely, mcluswe Gf
penalties, interest and federal benefit of state uncerfain tax p031t10ns

12
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Notes to the Consolidated Financial Statements

(in millions)

In December 2019, the FASB issued ASU No. 2019-12, Simplifying the Accounting for Income Taxes (“"ASU 2019-12"), which
simplifies the accounting for income taxes by removing certain exceptions to the gener al principles of Teple 740, Income Taxes, and

alse lmpieves eenmsteney ef appheatlen by clalifymg and emendmg ex1stmg guldance ASU 2019 12 1S effeetwe fm ﬁscal yeal S

no materlal lmpeet te the eensehda‘ted ﬁnanmal statements

Derivative Financial Instruments
The Company uses. derivative financial instruments designated as cash flow hedges to manage exposure to the volatility in interest
rates and foreign currency exposure. See Note 13 for additional information about derivative financial instruments.

In Mal ch 2020 the FASB 1seued ASU Ne 2020 (}4 Refef ence Rafe Refm m (Topzc 348) Fac:hz‘m‘zen ef the Eﬁ’eefs ef Refe: ence Rate

aeeeuntlng fer contract med:ﬁeatlens and hedgmg reletlenshlps thet refe1 eNCe Lenden Interbank Offeled Rate (“LIBOR”) or other
reference rates that could be discontinued due to reference rate reform. ASU 2020-04 is effective immediately and may be applied
thleugh leeembel 31 2024 The transmen frem LIBOR to Secured Overnight Financing Rate (“SOFR”) did not result in a material

eensohdated fmanmal stetements were $12 5 and $11 6 respectwely fel the yeals ended Deeembel 31 2023 and 2022 and are
recorded in selhng, general and administrative expenses, The expense and cost allocations were determined on a basis that
management considered to be reasonable, primarily based on revenue and specific identification and applied consistently by the
Company during the years ended December 31, 2023 and 2022.

Distributions to Parent
Dlstubutlens te Palent are 1eeerded in units wnthm membels eqmty and lelate te retum ef capltal te an efﬁhate as well as the

for income taxes pald on the Cempeny S behelf and eqmty apprematmn nght paymehts mede on 'the Parent’s behalf Fer the yee:s
ended December 31, 2023 and 2022, the Company paid tax distributions of $74.7 and $58.6, respectively.

All intercompany transactions effected through equity in the accompanying consolidated financial statements have been considered
cash receipts and payments and are reflected in the financing activities in the consolidated statements of cash flows.

Note 3. Fair Value of Financial Instruments

The Company’s financial instruments consist primarily of the following: cash and cash equivalents, accounts receivable, accounts
payable, marketable securities, pension assets, debt, and interest rate and foreign currency swaps (derivative instruments are discussed
further in Note 13). The carrying values of the short-term financial instruments approximate their estimated fair values. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The Company uses a fair value hierarchy based on three levels of inputs used to determine fair value as
follows:

Level 1 Quoted prices in active markets for identical assets and liabilities

Level 2 Quoted prices for similar assets and labilities in active markets, quoted prices in inactive markets for identical assets and
liabilities, and inputs other than quoted market prices that are observable for the asset or liability; and

managemem judgm_en_t_ .
Interest rate and foreign currency swaps are derivative financial instruments and are carried at fair value on the balance sheet. The fair

value of interest rate swaps is determined by using pricing models that incorporate quoted prices for similar assets and observable
inputs such as interest rates and yield curves.

13
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Notes to the Consolidated Financial Statements

(in millions)

Restructuring expenses of $17.2 and $32.3 were incurred in 2023 and 2022, 1espect1mly These costs primarily relate to pr oduct line
movements and severance associated with workforce reductions. As of December 31, 2023 and 2022, restructurmg costs of $4.7 and
$3.1, 1._es_pect_imly,_ were included in accrued expenses and other current liabilities as they are expected to be paid within the next 12
montihs.

Note S. Business Acquisitions

The Company acquires businesses in order to broaden and deepen its portfolio of businesses. The Company acquired one business in
2022 for $89.3, inclusive of $7.2 of deferred acqulsltmn consideration. The acquisition is accounted for as business combinations in

accordance with ASC 805 “Business Combinations”.

mnsolldated hnanclal statements The f0110w1ng table summarizes the estlmated falr values E)f the assets acqulred and liablhtles
assumed at the dates of acquisition for the 2022 acquisition. Subsequent adjustments were made in 2023 relating to the finalization of
purchase accounting for prior year acquisitions. Changes to deferred acquisition consideration resulted from changes between

estimated and final warkmg capital amounts.

2022
_____ D — e Acquusition
Cash pald net @f cash acqulrad $ 82.1
Deterred acquisition consideration N o o - B 12
_ Purchase p”c _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________ _____________________________________
Identifiable assets acquired and liabilities assumed
Current assets $ 15.8
Property, plant and equipment 2.1
[ntangible and Oﬂlg-tefm assets 50.8
_Total assets acquived 0000000000000 68.7
Current liabilities 16.6
L(}ng-term liabilities o - 15.1
_Total liabilities assumed — R
Noncontrolling interest | o o | 0.9
Identifiable net assets acqmred . ] . ' 36.1
Purchase price 89.3
Less: Identiﬁablﬂ net assets acquired e i i e - J61

Deferred acqmsnmn conmderatmn Gf $1 2 15 recorded as of December 31 2023 m accmed expenses and cther current liabilities. $3.3

Deferred acquisition consideration of $7.9 was recorded as of December 31, 2022 and include estimates of future seller earnouts,

which are recorded in accrued expenses and other current liabilities. $13. 8 of contingent and deferred acquisition consideration

payments were made during the year ended December 31, 2022.

14



Notes to the Consolidated Financial Statements
(in millions)
Note 6. Goodwill and Other Intangible Assets

Gmdwﬂl

e R I R S

S s e e R T

Balance at December 31,2021 o o _ R ¥ 6801

Additions 54.7
Adjustment for prior year acquisition 16.5

For elgn currency translatlen o (6.8)

_Adjus-tment f@r- prior y-ear-acqulsltmﬂ (1.5)
Foreign currency translation — e _ 2.6

‘Balance at December 31, 2023 — § 27456

amﬁrtlzatmn at Decembel 31 2023 and 2022

Customer Backlog
—  Trademarks Relationships Technology  Patents andOther  Total
(3‘1 0ss carrying amount $ 015.2 $ 12584 $ 2663 $ 16 9 $ 106. 7 $ 2 562 6
Accumulated amortization (153.7) (48.7) (7.5) (7 (307.6)
Balances at December 31, 2022 § 9152  § 11047 § 2176 § 85 § 90 § 22550

Gross carrying amount 9170 1 ,260.4 2667 16.0 1069 2,567.0
Accumulated am::)rtlzatmn ) = (236.5) ) _ (9 1) (102. 0) 4292
Balances at December 31,2023 $ _ 917.0 $ 1,023.9 $ 1851 § 69 § 4.9 $ 21378
Amortization expense related to intangible assets subject to. amortization totaled $121.0 and $150.4 for the years ended December 31,
2023 and 2022, respectively.

As of December 31,2023, future amortization expense for the next five years is expected to be the following:

2024 $ 118.5
2025 3" 118.3
2026 116.1
2027 110.4
2028 101.8

The Company made the initial investment in U.8. Treasury securities during 2023. These available-for-sale debt securities are
recorded at fair value, with the portion of the unrealized gains and losses that are not credit-related included as:a component of

accumulated other comprehensive income in members® equity, until realized. There were no impairments due to credit loss on
available-for-sale debt securities during 2023. As of December 31, 2023, marketable securities consisted of the following:

15



Notes to the Consolidated Financial Statements

(in millions)

Gross Unrealized Gross Unrealized

Balances at December 31,2023 ~~~~ AmortizedCost  Gains ~ Losses ~  FairValue

:US Tteasury securltles - ” | $ | 247 '_ ' — - _—-*-. $ - 247

The marketable securities are presented as follows on the consolidated balance sheets for the year ended December 31, 2023:

Cash and cash equivalents $ 9.9

Prepaid expenses and other current assets - - _ _ 148
~Total | o | _ o - % 247

Note'8. Inventories:

Inventories consisted of the following:

De,cember 31 2023 Dec:ember 31 '2'02’2

Raw materials $ 164 6 $ 228 1

Work in process 31.9 31.4
Finishedgoods - - 1274 _ 1369

~Inventories - B | s _ 3239 8 3964

Property, plant and equipment consisted of the following:
December 31 2023 December 31 2022

Land -$ﬁ 14.6 $ 16.1
Buildings and improvements 1124 115.0
Machinery and equipment 265.3 235.1
Right-of-use assets - finance leases 10.2 9.9

Cﬁnstructlon in progress '1'8*9 _ . . 266

' Total pmperty, plant ami eqmpment ” o ——— 4 4027

For the years ended December 31, 2023 and 2022, depreciation expense totaled $52.5 and $55.2, respectively. In April 2023, the
Company sold land and buildings associated with a previously used manufacturing facility for $8.3, resulting i ina gain on dfspasal of

$1.2.
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Notes to the Consolidated Financial Statements
(in millions)

Note 10. Income Taxes

Income tax expense was as follows:

G o 4
e Year Ended December 31,
of 2023 2022

“ U.S. federal h 552 § 48.9
£ U.S. state and local 21.5 9.1
% Poreign e . — _282 18.6
191 Total tﬁl.li_l?rﬂl_:t - . i o ' ' | _ _ ' | _ o ” 76.6
:' U.S. federal (49.3) (56.9)
@  U.S. state and local 5.1 (13.0)
megﬂ _ o o (6.9) 3.0
- Total — . . - — - o B 9) :
Tﬁtal income tax expense o __ _ B o ' | $ ' 545$ - 97

eammgs taxad at dlffel ent rates than the EY amd resear ch and developmcnt Cl‘edlt

For'the year ended December 31, 2022, the differences between the income tax expense recorded above and the amount computed by
applying the federal statutory rate of 21% are primarily due to state income taxes, additional valuation allowances, foreign earnings
taxed at different rates than the U.S., and research and development credit.

As a result of the 2017 Tax Act, all unremitted foreign earnings have been taxed through December 31, 2017, and future foreign
earnings generally quallfy for a 100% exemption from U.S. taxation upon repatriation to the U.S. The Company does not consider
foreign unremitted earnings to be indefinitely reinvested. The Company evaluated whether unremitted foreign earnings are subject to
local withholding and distribution taxes and recorded a deferred income tax liability of $6.6 of foreign withholding taxes as of
December 31, 2023. The Company considers all other outside basis differences relating to foreign subsidiaries to be indefinitely
reinvested and has not estimated the unrecorded deferred income taxes as it is not practicable due to complexities of the hypothetical
calculation.

Significant components of the deferred income tax assets and liabilities were as follows:
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Notes to the Consolidated Financial Statements

(in millions)

Deferred income tax assets
Disallowed business interest
Ri-gh-t-»o?f--use assets

'N_e:t.: _op.era-tm g Ire-ss-- arnd-. other carryforwards
Capitalized research and development
.'E;qui'ty | appreci_atiiiﬂn_:'ri;g;hts.

974 $

40.5
31.5
28.2
21.3

14.6

72

| December 31 2023 December 31 2022

64.6
45.6

26.4

10.6
16.0
74
1.0
5.7

Tﬁtal gmss deferred income fax assets e o D i o | o ' 246 2076
Valuation allowance e I 297 (4 0)

. Net deferred mmme pr—— — e i — o T 149 5 - 18..

Deferred income tax liabilities

Intangibles $ (429.6) $ (440.7)
Investment in partnership (48.8) (43.1)
Right-of-use liabilities (39.7) 45.1)
Property, plant and equipment (30.3) (40.2)
Other _ _ ae 6o
“Total gross deferved income tax lnbilities - 5560) _ NEZE)

' Net deferred income tax lmbllltles o I (341.1) $ O (390.5)

As of December 31, 2023, the Company recorded deferred income tax assets for foreign and state net oper atmg loss carryforwards
and fmelgn and state tax cr edlts canyfm wards (’Jf $15 ’7 $5 1 $5 9 and $1 S respectwe<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>