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Styrelsen fér Electronic Transaction Group Nordic Holding AB far harmed avge arsredovisning for

Sid 2

Sid 4

Sid 5

Sid 7

Sid 8

rékenskapsaret 2022-11-01 -- 2023-10-31,

Arsredovisningen omfattar

FORVALTNINGSBERATTELSE
RESULTATRAKNING
BALANSRAKNING
FORANDRINGAR | EGET KAPITAL

REDOVISNINGSPRINCIPER OCH NOTER



" ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
5‘% Org. nr 556632-9891

ESE Rakenskapsar 2022/2023
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Undertecknad styrelseledamot i ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB

med originalet, dels alt resultat~ och balansrékning faststallts pa arsstdmma

den: / (f)/ @

Stamman beslot tillika godkanna styrelsens forslag till vinstdisposition.




ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 566632-9891

FORVALTNINGSBERATTELSE

Om inte annat anges redovisas alla belopp i svenska kr (kr).

Verksamhetens art och inriktning

'verksamhe‘t inom marknaden far elektrenlska betalnmgslosmngar--for konsumenthandel- och

servicebranschen.

Koncernen utvecklar programvara for bade integrerade och fristdende 16sningar, samt erbjuder dven
tjanster knutna till drift av betalningsterminaler samt ldsningar for mobila betalningar och betalningar
pa internet. Koncernen levererar lésningar for elektroniska betalningar till alla sorters miljoer — allt ifran

den lilla kvartersbutiken, till butiker i den stora internationella koncernen. Som del av l6sningarna ingar

egenutvecklad mjukvara samt terminaler fran ledande leverantrer.

20_22.;’2023 forts.att sl_tt ar bet_e. med a_tt _t_a,: fram ,_n_y.a: t__;e.kn._l s_ka .Io.snm_g ar baserat pa eft_t: nytankande;so.@h
saékerhet.

Bolaget &r ett holdingbolag foér Verifones nordiska verksamhet och har sitt séte i Stockholm.
Viktiga férhallanden

Electronic Transaction Group Nordic Holding AB ar helagt dotterbolag till Verifone Nordic AB, org.nr
556868-5274, | Stockholm,

Koncernen har sitt huvudkontor i Stockholm och dotterboiag | Sverige, Norge, Danmark, Finland,
Island, Lettland och Storbritannien.

Férvéntad framtida utveckling

Foretagets rakenskaper for 2022/2023 &r aviamnade under forutsattning for fortsatt drift. Féretagets
styrelse anser att bolaget ar mycket val positionerat med hansyn till produkier och kompetens for
vidare framgang och férvantar organisk tillvaxt i omsattning och resultat fér innevarande éar.



ELECTRONIC TRANSACTION GROUP NORDIC HOLI

Nettoomsattning tkr
Resultat efter finansiella poster  tkr

Balansomslutning tkr
Soliditet Yo
* For definitioner av nyckeltal, se

not.

Resultatdisposition

Resultatdisposition

Fran foregaende ar balanserad vinst

Arets vinst

Vinstmedel till forfogande

Styrelsens forslag till disposition
Balanseras i ny rakning
summa

ING AB

Org. nr. 556632-9891

Flerarsjimforelse *

2022/2023 2021/2022 2020/2021 2019/2020 2018/2019

10 284 4 452 (823) 4 064 5 086
954 756 949488 945991 976004 1067 872
92.5 % 92.4 % 92.4 % 89.7 % 81.7 %

SEK

697 670 233
6 023 846
703 694 079

703 694 079



ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 556632-9891

RESULTATRAKNINGAR

— — — = e TR
31/10/2023- 31/10/2022-

Rorelsens intdkter m.m.
Ovriga rérelseintakter

Rorelsens kostnader
Ovriga externa kostnader
Ovriga rorelsekostnader

Rorelseresultat

Resultat fran finansiella poster
Ranteintékter och liknande

och kortfristiga placeringar
Rantekostnader och liknande

Resultat efter finansiella poster

Forandring av periodiseringsfond
Bokslutsdispositioner

Resultat fére skatt

Skatt pa arets resultat

Arets resultat

(279 317)

Ty, |

T (279317)

(279 317)

11 133 556

(570 219)

10 563 337

10 284 020

(188 668)
(2 500 000)

7 595 352

(1 571 506)

6 023 846

(249 958)
(7 369)

(257 327)

(68)

4 709 684

4 452 357

(959 109)

3493 248

(572 458)

2920 790



ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 556632-9891

BALANSRAKNINGAR

- Tillgangar i |

Andelar i koncernforetag 7 79337699 793 376 994
Fordringar hos koncernforetag 94 036 771 91717 473
887 413 765 884 7*1-9--_-_.1;627

Summa anlaggningstillgangar 887 413 765 884 710 162
Omsattningstillgangar
Korltfristiga fordringar
Fordringar hos koncernioretag 67 237 947 63 513 337
Aktuella skattefordringar 16 644 1126 606
Ovriga fordringar 1872 2796

Kassa och bank 85 735 134 657

Summa omsittningstillgangar 67342198 64777 397
Summa tillgangar 954755963 = 949 487 559

*Det totala beloppet pa férutbetalda kostnader och upplupna intékter avser férutbetald skatt och
omklassificeras darfor till Aktuell skattefordran,



Summa eget kapital

Summa eget kapital och skulder

ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB

Org. nr. 556632-9891

BALANSRAKNINGAR

“Eget kapital mhs_kﬁdef .

Eget kapital

Bundet eget kapital

Aktlekapital 8 1358 094

Reservfond 178 304 286
179 662 380

Fritt eget kapital (eller Ansamlad forlust)

Overkursfond 19 435 587

Balanserad vinst eller forlust
Arets resultat - 6023846

Obeskattade reserver 2 500 000

Kortfristiga skulder
Leverantbrsskulder 15 559
Skulder till koncernféretag 68 208 444

Upplupna kostnader och férutbetalda intakter 9 225 607

Aktuella skatteskulder 449 894
Summa kortfristiga skuider 68 899 504 o

678 234 646

954 755 963

1 358 094
178 304 286

179 662 380

2 920 790

697 670 233

| 877332613

71959 138
195 807

72 154 946

949 487 559
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Belopp vid arets
ingang
Resultatdisp.

Enl.beslut av
arsstamma

Arets resultat
Belopp vid éarets
utgang

FORANDRINGAR |

1 358 094

Org. nr. 556632-9891

178 304 286

19 435 587

7358094 76304286 19 435 557

aterbetalningsskyldigh
et for aktiedgartillskott

uppgar ti

EGET KAPITAL

675 313 856 2920790 877 332613

2 920 790 (2 920 790) —

- - 6023 846 6 023 846
678234646 6023846 883 356 459

_ 31M0j2003 3110022

835 801 999 835 801 999



ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 556632-9891

REDOVISNINGSPRINCIPER OCH NOTER

Not 1 Rze:d;wisningsz- och varderingsprinciper

-fma ;nSIeH_;a ra pp_erte.m_a sammanfattas_ n_edyan-.._

Principer resultatrékningen

Ranteintakier

Ranteintakter redovisas i takt med att de intjdnas. Berdkning av ranteintikter gors pa basis av
den underliggande tillgangens avkastning enligt effektivrantemetoden.

Samtliga lamnade och erhalina koncernbidrag redovisas som bokslutsdispositioner.

Principer balansrdkningen

-Immaterlella anlaggmngstlligangar redovisas till anskaffningsvarde med avdrag for ackumulerad
vardeminskning och eventuella nedskrivningar. Tillgangarna skrivs av linjart over tillgangarnas
nyttjandeperiod.

Laneutgifter inkluderas inte | anskaffningsvéardet.

Avskrivningar

Avskrivningar baseras pé beraknad nyttjandeperiod och gérs med procentsatser enligt nedan.

202272023  2021/2022

Licenser

Ti_llgan_gen ar sedan 2016/2017 fu_llt avskrwen

Borttagande fran balansrakningen

Immateriella anlaggningstillgangar tas bort fran balansrakningen vid utrangering eller avyttring
eller nar inte framtida ekonomiska fordelar véntas fran anvandning, utrangering eller avyttring
av tillgangen.

négen av pasterna Ovnga mrelsemz‘akter eher Ovnga rore!sekestnader
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ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB

REDOVISNINGSPRINCIPER OCH NOTER

Materiella anldggningstillgangar
Materiella anléggningstililgangar redovisas till anskaffningsvarde med avdrag for ackumulerad

vardeminskning och eventuella nedskrivningar. Tillgangarna skrivs av linjart 6ver tillgangarnas
nyttjandeperiod.

Korttidsinventarier och 'i'ﬁ-ventéa;rie rav mindre varde kosthadsfdrs lopande. Uigifter for lopande
reparationer och underhall redovisas som kostnader.

Inventarier, verkiyg och installationer — % — %

Borttagande fran balansrakningen

Materiella anlaggningstiligangar tas bort fran balansrakningen vid utrangering eller avyttring
av tillgangen.

Nar materiella anlaggningstillgangar avyttras bestams realisationsresultatet som skillnaden
mellan forsaljnings- priset och tillgangens redovisade varde och redovisas i resultatrakningen |

nagon av posterna Ovriga rérelseintékter eller Ovriga rérelsekostnader .

Fordringar och skulder i utlandsk valuta _ _

Fordringar och skulder i utlandsk valuta har omréaknats till balansdagens kurs. Kursdifferenser
pa rorelsefordringar och rérelseskulder ingar i rérelseresultatet medan differenser pa finansiella
fordringar och skulder redovisas bland finansiella poster.



Not 3

ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 5656632-9891

REDOVISNINGSPRINCIPER OCH NOTER

Inkomstskatter
Redovisning av inkomstskatt inkluderar aktuell skatt och uppskjuten skatt. Fér poster som
_redowsas | resuitatrakmngen redowsas darmed sammanhangande Skatt | resuitatraknmgen

:kapital Uppskjuten skatt beraknas pa alla temperara sklllnader En temporar skillnad fmns nar
det redovisade vardet pa en tillgang eller skuld skiljer sig fran det skattemassiga vérdet.

Uppskjuten skattefordran avseende Uﬂderskottsavdrag eller andra framtida skattemassiga

avdrag redovisas i den omfattning det &r sannolikt att avdragen kan avraknas mot framtida
skattemassiga Gverskott. Bolaget har e redovisat nagon uppskjuten skattefordran avseende

underskottsavdrag.

Likvida medel

iLi'kv'ida ﬁme'de-l ibestér av k-as--s*amedél‘ -cmh- -di’s-p'an'i-bl*a t'i‘lﬁliig@-d’o'hav:anden hé'os baf'nfke*r 'oc:fh 'a-*-n-d“ra'

och som ar utsatta f_or ob.e;tydhg. _ru.sk, f.ar v;ardeﬂ.uktua.t_[.oner.. .Sadan;a, plac.e_rmgar ..h_a.r en loptld _p.a
maximalt tre manader.

Nar finansiella rapporter upprattas maste styrelsen och den verkstallande direktoren i enlighet
med tillampade redovisnings- och varderingsprinciper gora vissa uppskattningar, bedomningar
och antaganden som paverkar redovisning och vardering av tillgangar, avsétiningar, skulder,
intakter och kostnader. De omraden déar sadana uppskatiningar och bedémningar kan ha stor
betydelse for foretaget, occh som darmed kan péverka resultat~ och balansrakningarna i
framtiden, pbeskrivs nedan.

Betydande bedomningar
Foljande ar betydande bedOmningar som har gjorts vid tilampning av de av foretagets
redovisningsprinciper som har den mest betydande effekten pa de finansiella rapporterna.

Viardering av aktier i dotterfdretag
Moderbolaget gor varje ar per bokslutsdatum en bedomning av huruvida bokfort varde pé

aktier | dotterforetag over- eller understiger-atervinningsvardet pa respekiive dotterforetag Om
det visar sig att atervinningsvardet understiger det bokférda vardet i nagot fall sa skrivs detta

bokforda varde ned till atervinningsvardet.

Rinteintakter och liknande T 2022/2023 2021/2022

Ranteintakier fran koncernféretag 2 883 618 2 793 683
Ranteintakter fran ovriga foretag 1291 —
Valutakursvinster 8 248 647 2 346 604

11133556 5140287




ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB
Org. nr. 556632-9891

Not4 Rantekostnader och liknande

Réntekostnader fran koncernforetag (420 588) (423 027)
Réntekostnader fran dvriga foretag — (80)
Valutakursforluster (149 631) (7 448)

(570 219) (430 535)

Not5 Bokslutsdispositioner

T2022/2023  2021/2022

Koncernbidrag betalat (188 668) (959 109)
Anslag till periodiseringsfond for skatt _ (2 500 000) -
(2 688 668) (959 109)

De huvudsakliga komponenterna i skattekostnaden for rakenskapsaret och férhéllandet
mellan forvantad skattekostnad baserat p& svensk effektiv skattesats och redovisad
skattekostnad i resultatrakningen &r enligt foljande:

o 2022/2023  2021/2022
Resultat fore skatt 7 595 352 3493 248

Skatt enligt gallande skattesats 20.6% (20,6%) (1 564 643) (719 609)

Skatteeffekt av:

Ej avdragsgilla kostnader (13 619) (15 851)
Ej utnyttjat underskottsavdrag - 163 002
Ej skattepliktiga intékter 6 756 —
Redovisad skatt (1 571 506) (572 458)
Skattekostnaden bestar-av foljande

komponenter: e
Pa arets resultat - -1 571506 | -572 458

Redovisad skatt 1571506 572458

11




ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB

Not 7 Andelar i koncernforetag - 31/10/2023 31/10/2022

Ingaende anskaffningsvarde 793 376 994 793 376 994
Fusion - -
Tillkommande genom fusionen = _
Utgadende ackumulerade ' 793376994 793376994
anskaffningsvarden

podeviest ullede $8 00 020 020 T TR

Organisa- Foretagets Antal Kapitala Bokfort
- fions-  sate _  andelar ndel varde
Direkt dgda:
VeriFone Nordic Holding AS 946 924 563 Norge 242 515 100 % 793 284 541
Verifone Finland Holding Oy 2414961-9  Finland 1000 100 % 92 453
- 793376994

Tillagg for foretag som inte Eget kapital Arets resultat
konsolideras:

VeriFone Nordic Holding AS NOK 80 040 567 99 351 335
Verifone Finland Holding Oy EUR 9 036 233 {198 376)

Not 8 Aktiekapital

Aktiekapitalet i foretaget bestar enbart av till fullo betalda stamaktier med ett nominellt varde

om 1 kr. Alla aktier har samma réatt till utdelning och aterbetalning av insatt kapital samt

motsvarar en rost pa foretagets bolagsstamma

Antal aktier vid arets ingang _ 1358 094 1358 094
Antal aktier vid arets utgang 1358 094 13580094

Not9  Upplupna kostnader och forutbetalda o _ y
intakter o 2022/2023 2021/2022

Upplupna kostnader 70 000 60 000
Ovriga poster _ 155 607 135 807
. 225 607 195 807

Not 10 Stallda sakerheter och o o
eventualforpliktelser _

Stélida sékerheter Inga Inga

Eventualférpliktelser Inga Inga

12
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ELECTRONIC TRANSACTION GROUP NORDIC HOLDING AB

Not 11 Koncernuppgifter

Bolaget &r heldgt dotterbolag till Verifone Nordic AB, org.nr 556632-9891, med séte |
Stockholm.

koncernredovisning
Overgripande koncernredovisning upprattas av:
Not 12 Vasentliga handelser efter rakenskapsarets siut

Det finns inga vasentliga handelser efter rakenskapsarets utgang att rapportera.

Not 13 Definitioner av nyckeltal
Sofiditet

13
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Bulent Ozayaz (. pL

Ordférande .Styrélseledamot

Var revisionsberattelse har lamnats 2024 — o ( - 1O
Grant Thornton Sweden AB

Linda Karlsson

Auktoriserad revisor



Til

Org.nr. 556632 - 9891

Rapport om arsredovisningen

Uttalanden

action Group Nordic Holding AB for rdkenskapséret 2022-11-01 -
2023-10-31.

Enligt v&r uppfattning har &rsredovisningen uppréttats i enlighet

med &rsredovisningslagen och ger en i alla vésentliga avseenden
rattvisande bild av Electronic Transaction Group Nordic Hoelding

ABs finansiella stallning per den 3l oktober 2023 och av dess finan-

siella resultat fér &ret enligt arsredovisningslagen. Fdrvaltningsbe-
rattelsen ar f&renlig med arsredovisningens Svriga delar.

Vi tillstyrker darfor att bolagsstémman faststéller resultatrak-

ningen och balansrdkningen..

Grund for uttalanden

Vi har uttdrt revisionen enligt International Standards on Auditing
(ISA) och'god revisionssed i S’veri_ge;-'vart ansvar enligt dessa stan-

darder beskrivse nGrmare | avsnittet Revisorns ansvar: Vi dr obero-
ende i forhéllande tll Electronic Transaction Group Nordic Holding
AB enligt god revisorssed i Sverige och har i vrigt fullgjort vart yr-

kesetiska ansvar enligt dessa krav.

Vi anser ott de revisionsbevis vi har inhamtat ar tillrockliga och

dndamalsenliga som grund f6r vara uttalanden.

Styrelsens ansvar

Det dr styrelsen som har ansvaret for att Grsredovisningen upprat-

tas och att den ger en rattvisande bild enligt drsredovisningstagen.

Styrelsen ansvarar Gven for deniinterna kontroll som den bedomer
ar nodvandig for att upprétta en drsredovisning som inte innehal-

ler nagra vésentliga felaktigheter, vare sig dessa beror p& cegent

igheter eller misstag.

Vid uppréttandet av arsredovisningen ansvarar styrelsen fér be-

démningen av bolagets forméga att fortsatta verksamheten. Den

upplyser, nér s& &r tillampligt, om férhéllanden som kan péverka

fsrm&gan att fortséitta verksamheten och att anvénda antagan-

det om fortsatt drift. Antagardet om fortsatt drift tillémpas dock

inte om styrelsen avser att likvidera bolaget, upphéra med verk-
samheten eller inte har ndgot realistiskt alternativ till ‘att géra né-

got av detta.

Revisorns ansvar

heter, vare sig dessa beror pd oegentligheter eller misstag, och att

lGmna en revisionsberdttelse som innehdller vGro uttalanden.

Registrerat revisionsbolug
Member of Grant Thorntan International Lid

R-im_lifg s&ikerhat &r en h.;::g _g___rc:!d. av sakerhet, men ﬁf:ﬁ:r"ilh_geﬁ gara rti
for att en revision som utférs enligt ISA och god revisionssed i Sve-
rige alltid kommer att upptdcka en véisentlig feloktighet om en s&-

dan finns, Felaktigheter kan uppstd pd grund av oegentligheter el-

ler misstag och anses vara vasentligo om de enskilt eller tillsam-

anvindare fattar med grund i &rsredovisningen.

Som del av en revision enligt ISA anvénder vi professionellt om-

déme och har en professionellt skeptisk instalining under hela re-

visionen, Dessutom:

* identifierar och bedGmer vi riskerna for vasentliga felaktigheter
i arsredovisningen, vare sig dessa beror pa oegentligheter eller
misstag, utformar och utfor ':gmn:s;kning_s&tgﬁ rder bland annat uti-

fran dessa risker och inh@mtar revisionsbevis som ¢r tillraekliga

g’eﬂ_ﬂig heter &r hogre an for en viasentlig felaktighet sem beror pa
m’izss-'tt:ig., eftersom oegentligheter kan innefatta agerande | mas-
k-o_p'i_',,fﬁ_rFu Iskning, avsiktliga uteldam n-csnde'mfe!-crkt’ig information el~
ler &sidoséttande av intern kontroll.

« skaffar vi oss en forstdelse av den del av bolagets interna kon-

troll som har betydelse for vér revision for att utforma gransknings-

......... e

atgarder som ar lampliga med h&nsyn till orvistandigheterna, men

inte for att uttala oss om effektiviteten 1 den interna kontrollen.

«  utvarderar vi lampligheten | de redovisningsprinciper som ‘an-

véinds och rimligheten i styrelsens uppskattningar t redovisningen

och tillhérande upplysningar.

+ drarvi enslutsats om [Gmpligheten i att styrelsen anvander an-

tagandet om fortsatt drift vid upprattandet av Grsredovisningen.

Vi drar ocksa en slutsats; med grund i de inhdmtade revisionsbevi-

sen, em huruvida det finns nagon vasentlig ostkerhetsfaktor som
avser sadana hdndelser eller férhallanden som kan leda till bety-

dande tvivel om bolagets férmdaga att fortsatta verksa mheten. Om

vi drar slutsatsen att detfinns en véisentlig osdkerhetsfaktor, méste.

vi i revisionsberdttelsen fdsta uppmdrksamheten pa upplysning-

arna i drsredovisningen om den vdsentliga osdkerhetsfaktorn eller,

om sadana upplysningar &r otillrdckliga, modifiera uttalandetom
arsredovisningen. Vara slutsatser baseras pa de revisionsbevis

som inhamtas fram till datumet for revisionsberattelsen. Dock kan

&

framtida héndelser eller férhéllanden géra att ettbolag inte ldngre

kan fortséitta verksamheten.

- utvarderar vi den dvergripande presentationen, strukturen oeh

innehdllet i &rsredovisningen, déribland upplysningarna, och om
arsredovisningen Gterger de underliggande transaktionerna och

héndelserna pd ett satt som ger en rattvisande bild.
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Vi maste informera styrelsen om bland annat revisionens plane-

ocksa informera om betydelsefulla iakttagelser under revisionen,
daribland de eventuella betydande brister i den interna kontrollen

som vi identifierat.

Rapport om andra krav enligt lagar och andra for-
fattningar

Uttalanden

forslaget till dispositioner betraffande bolagets vinst eller forlust.

Vi tillstyrker att bolagsstdmman disponerar vinsten enligt férslaget

i forvaltrningsberdttelsen och beviljar styrelsens ledamoter an-

svarsfrihet for rakenskapsaret.

Grund for uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart an-
svar enligt denna beskrivs ndrmare i avsnittet Revisorns ansvar. Vi
ar oberoende i forhallande till Electronic Transaction Group Nordic
Holding AB enligt god revisorssed i Sverige och har i ovrigt fullgjort
vért yrkesetiska ansvar enligt dessa krav. ' '

Vi anser att de revisionsbevis vi har inhdmtat ar tillrGckliga och
&ndamdlsenliga som grund f&r vara uttalanden.

styrelsens ansvar

Det ar styrelsen som har ansvaret for forslaget till dispositioner be-

traffande bolagets vinst eller foriust. Vid forslag till utdelning inne-

fattar detta blond annat en bedémning avom utdeiningen &r {or-
svarlig med hansyn till de krav som bolagets verksamhetsart, om-
fattning och risker staller 5535 storleken av bolagets egna kapital,
konsolideringsbehov, li kviditet och stdlining i ovrigt.

Stg relsen ansvarar for b ﬁl-m-;g ets organisation och forvaltni ngen ay
bolagets angelagenheter. Detta innefattar bland annat att fort!s-

pande beddma bolagets ekonomiska situation och att tillse att bo-

lagets organisation &r utformad sa att bokfdringen, medelsférvalt-

eras pd ett betryggande satt.

Stockhelm 2024-06-10
Grant Thornton Sweden AB

Linda Karlsson

Auktoriserad revisor

Registrerat revisionsholag
Member of Grant Thorniten International Lid

Revisorns ansvar

Vart mal betr&ffande revisionen av férvaltningen, och dérmed vart
uttalande om dansvarsfrihet, dr att inh&mta revisionsbevis f6r att
med en rimlig grad av sdkerhet kunna bedéma om ndgon styrelse-

ledamot i ndgot vasentligt avseende:

» foretagit ndgon &tgdrd eller gjort sig skyldig till négon férsum-

melse som kan féranleda ersattningsskyldighet mot bolaget, eller
*  pa nagot annat sGtt handlat i strid med aktiebolagslagen, ars:

red @-v.i-g ﬁihgﬁlﬂ gen e ller bola gso rdni ngen..

bolagets vinst eller f6rlust; och dérmed vart uttalande om detta, &r
att med rimlig grad av sakerhet bedoma om fdrslaget ar forenligt

att en revision som utférs enligt god revisionssed i Sverige alltid
kommer att upptacka atgarder eller forsummelser som kan féran-
leda ersattningsskyldighet mot bolaget, eller att ett forslag till dis-

bCll E!-g-._slﬂ g:en' i

Som en del av en revision-enligt god revisionssed i Sverige anvan-
der vi professionellt omddme och har en professionellt skeptisk in-
stallning under hela revisionen. Granskningen av férvaltningen
och forslaget till dispositioner av bolagets vinst eller f6rlust grun-

dar sig frimst pd revisionen av rdkenskaperna. Vilka tillkommande

gransknin gé&tfgﬁrde r som utférs baseras p&’i‘ var professione la be-
démning med utg@ngspunkti risk och véisentlighet. Det innebdr att

vitokuserar granskningen pé sGdana atgérder, omraden och for-

hallander som Gr vasentliga f6r verksdmheten och ddr avsteg och

Gvertradelser skulle ha sarskild betydelse 6r bolagets situation. Vi

gar igenom och prévar fattade beslut, beslutsunderlag, vidtagna

o

atgérder och andra forhallanden som &r relevanta far vart utta-
lande om ansvarsfrihet.

forslaget ar forenligt med aktiebolagsiagen.

Anmarlkning
Arsredovis ningen har inte upprattats i sadan tid att det varit méj-
ligt att, enligt aktiebolagslagen 7 kap 10 §, halla bolagsstammia

LA O . Lnsos wobil 1 o R L e
inom sex manader efter rakenskapsarets utgang.
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GRANT THORNTON LLP

10 Almaden Bivd., Suite 800

San Jose, CA 95113

D +1408:275 9000
F +1408:279 4817

GT.COM

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors

VeriFone Systems, Inc.

Opinion
NNe have aud‘ited ‘the censelidated financial eta‘tements ef Veri Fone 'Systems In'c

ended and 'the related notes te the finanmal sta'temente

[n our opinion, the accompanying consolidated financial statements present fairly, in
all material respects, the financial position of the Company as of October 31, 2023,
and 2022 and the results ef lts operatlone and Its caeh flows fer the years then ended

Ame_n_c_a

Basis for opinion

We conducted our audits of the consolidated financial statements in accordance with
audltlng standarde generally accepted n 'the Unlted Sta'tes ofAmerlca (US GAAS)
Re.SanSl.bllltleS fo.r the. A.udrt ef t.he Flnanmal S],tatements; sec,tlen ,of our repert \Ne are
required to be independent of the Company and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with accounting principles generally
accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, manag.ement IS required to
evaluate whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company's ablllty to continue as a going concern for
one year after the date the financial statements are issued.

Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms
are separate legal entities and are not a worldwide. partnership.



Auditor’'s responsibilities for the audit of the financial statements

QOur objectives are fo obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is
nota guarantee that an audit conducted in accordance with US GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a
substantial |Ik6|lh00d that lndmdually or in the aggregate they Would mfluence the

o Exercise professional judgment and maintain professional skepticism throughout
the audit.
s 'Identi'f’y and' assess. the 'rieke ef' material miseta’tement o'f the ceneo’l’i’dated

'teet baels ewdence regardmg the amounts and dlsclesures In 'the f-l-nanmal
statements.

e Obtain an understanding of internal control relevant to the audit in orderto design
audi't proceduree "th.a.t are apprnpria'te 'in the circu metancee bu‘t net for "the

control Accordlngly, no euch @plﬂl@ﬁ Is expressed
s Evaluate the appropnate-nese of accountlng p0|ICleS ueed and the

w.eI.I. as evaluate the overall preeentatlon of the coneehdated fmanolal etatemente.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Company’s ability to
continue as a going concern for a reasonable period of time.

We are reguired to communicate with those charged with governance regarding,
ameng other matters the planned ecope and tlmlng of the audlt elgnlﬁcant audrt

Jan_uary 12:,_ 2924
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Years ended October 31,

(in thousands)

Net revenues:
Systems
Services 716,607

Total net revenues

Cost of net revenues:

454,563

379,856

79.373

Systems

Services

Amortization of purchased mtangible assets

Total cost of net revenues
Gross margin
Operating expenses:

Research and development 130,375
123.296
141,972
130,467

Sales and marketing
General and administrative
Amortization of purchased mmtangible assets
Total operating expenses
31,114
(190,672)
72,523

Operating income

Interest expense, net

Other income (expense), net
Loss before income taxes
Income tax provision 37,782
Consolidated net loss
Net income attributable to noncontrolling interests _ 150
Net loss attributable to VeriFone Systems, Inc. stockholders '

The accompanying notes are an integral part of these consolidated financial statements.

1,471,016

557.224

526,110

(87.035)

§ 754409 $ 734238

713,247

452.277

905,077

542 408

145.828
117,104
130,773
133.262

526,967

(131,510)

37.111

(78.958)

(124817)  (123,536)

263

$ (124.967) § (123.799)
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VERIFONE SYSTEMS, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Years ended October 31,
2023 2022
| (In thousands) |
Consolidated net loss. $ (1248 1'7) ' $ (123536)
Other comprehensive mcome (loss), net of tax:
Foreign currency translation adjustments 21,605 (137.485)
Unrealized income (loss) on derivatives designated as cash flow hedges
Change in unrealized income on derivatives designated as cash flow hedges 7.073 30,568
Amounts reclassified out of Accumulated other comprehensive loss _ (8,221) 11,445
Net change in unrealized gain (loss) on derivatives designated as cash flow hedges (1,148) ' 42,013 '
Net change in other 695 5,119
Other comprehensive income (loss) 21,152 (90353)
Total comprehensive loss ' (10.;3,,;66'5)”_' (21 '3;.,.88-9)'
Less: Comprehensive loss attributable to noncontrolling interests, net of tax | (1.214) (707)
Comprehensive loss attributable to VeriFone Systems, Inc. stockholders $ (102.451) $ (@I 3ﬁ_1?8?27:

The accompanying notes are an integral part of these consolidated financial statements.
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As of October 31,
2023 2022

- (In thousands, except par vaiue and
share amounts)

ASSETS

Current assets:

Cash and cash equivalents $ 99,132 § 97,860

Accounts receivable, net of allowances of $11,883 and $7,843 247,522 211,039

Inventories 120,382 141,603

Prepaid expenses and other current assets 192499 184,530
Total current assets 659535 635,032
Property and equipment. net 93.722 82.122
Purchased intangible assets, net 712,125 911,498
Goodwill 1,561,979 1,549,157
Deferred tax assets, net 24.712 21,791
Right-of-use assets 44 884 49,006

Other long-term assets _ 144,215 161,859

............ ot

Total assets $ 3,241,172 _  3 3.410.465
LIABILITIES AND EQUITY S
Current habilities:
Accounts payable $ 169401 $ 149,908

Accruals and other current liabilities

Contract liabilities
Short-term debt
Total current liabilities

Long-term contract liabilities
Deferred tax habs

hitie S, net

Long-term lease liabilities

Long-term debt

Other long-term liabilities
Total liabilities

42,466
582,119
S22
91,641
37.810
2,030,248

357,077
42,613
50,552

600,150
32,974

118,677
38,176

2,043,185

120,068

Commion Stock: $0.001 parvalue, 1,000 shares authorized, issued and outstanding — —
Additional paid-in capital 1,726,508 1,722,199
Accumulated deficit (1,220,931)  (1,095,964)
Accumulated other comprehensive loss (153,421) (175,937)
Total stockholders' equity ' 352,156 450,298
Noncontrolling interests in subsidiaries 4.879 6,937
Total equity 357035 457.235
ikl $Z$ 20209090900 Thhmeiine

The accompanying notes are an integral part of these consolidated financial statements.



Table of Contents

VERIFONE SYSTEMS, INC.

i Accumulated Non-
Additional Other Total controlling
Paid-in Aceumulated  Comprehensive  Stockholders’  interests in Total
Shares Ameount Capital Deficit Income (Loss) Equity subsidiaries Equity

(In thousands)

Balance as of October 31, 2021 1 $ — & 1,702,783 § (972,165) § (86,554) § 644,064 § 8647 & 652,711

Stock-based compensation expense: . . 4,008 — s 4,008 — 4,008

Capital contribution from investor grotp - o 15.005 _ - 15,005 — 15,005

[ssuanee of common stock | 403 - B A03 - 403
Dividends paid to noncontrolling interest
stockholders e - - - - - (1,003) (1,003)

Total comprehensive foss. . o o _ A23.799) (89,383)

Balance as of October 31,2022 1 8 — § 1,722,199 $ (1,095964) $ 75937) § 450298 8 6937 $ 457235

(213,182) (q07) ___ (213,889)

Stock-based compensation expense.

— — 3,880 — — 3,880 — 3,880
Capital contribution from investor group _ _ 429 — — 429 — 429

Dividends paid to noncontrolling interest
stockholders — o — — — — {o44) €844)

Balance as of October 31, 2023

A21) § 352,156 $ 4879 $ 357,035

The accompanying notes are an integral part of these consolidated financial statements.
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VERIFONE SYSTEMS, INC.

Years Ended October 31,

(in thousands)

Cash flows from operating activities.
Consolidated net loss $

Adjustments to reconeile consolidated net loss to net cash provided by operating activities:
Depreciation
Amortization of purchased intangible assets
Stock-based compensation expense
Amortization of debt issuance costs

Gain on sale of mvestment

Deferred income tax

Other

Changes in operating assets and liabilities:
Accounts receivable, net
Inventories
Prepaid expenses and other assefs
Accounts payable
Contract liabilities
Other current and long-term liabilities
Net change in operating assets and liabilities
Net cash provided by operating activities
Cash flows from inizefsﬁng; activities
Capital expenditures
Consideration from investment sale
Net cash provided by (used in) investing activities
Cash flows from financing activities

Proceeds from debt

Repayments of debt

Caprtal contribution from the mvestor group
Other financing activities, net

Net cash provided by (used in) financing .activities

Effect of foreign currency exchange rate changes on cash, cash equivalents and resiricted cash

33,892

209,840

3,880

(62,570)

4,837

(33,111)

2,056

46,173

(33.989)
22.520

(6,247)

19.073

(1.051)
663

969

202,000

215

(20,657)

(123.536)

227,367
4,008

(67,535)

26,842

14,436
(43,123}

(2,402)
(17,226}

(1,537)

102,801

52,949
79,791

(39,597)

——

104,000

(113,787)

15,005
1,952 |
17,170

Net increase (decrease) in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash, beginning of period

Cash, cash equivalents and restricted cash, end of period G

8.012)
183.090

Supplemental disclosures of cash flow information
Cash paid for inferest

S
Cash paid for inconie taxes g

The accompanying notes are an integral part of these consolidated financial statements.
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VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Business Description

VeriFone Systems, Inc. (Verifone, Company, us, we, and our) is a FinTech leader providing valuable end-to-end payment and
commmerce solutions to the world’s best-known retail brands, major financial mstitutions, distribution partners, and directly to
all types and sizes of merchants. The company s global services platform 1s built on a four-decade history of mnovation and
uncompromised security. Trusted and recognized by consumers for its growing footprint of devices and ecommerce services in

more than 150 countries, businesses choose Verifone for its global scale, local capabilities, omnichannel prowess and solution
flexibility.

We are a privately held company and a wholly-owned subsidiary of Vertex Holdco, Inc (" Vertex Holdeo"). Vertex Holdco is
owned by an mvestor group led by Francisco Partners and British Columbia Investment Management Corporation (" Investor
aroup”).

Baszsof Presentation

The accompanying Consolidated Fmanmal Statements melude the accounts ef VerlFone Systems Inc a.nd our Wholly-emed
and majority-owned subsidiaries. Am

operating results and financial pos,1t10n ef our maj erlty owned sub31dlar1es arc reported as noncon rolhng interests. All
intercompany accounts and transactions have been eliminated. The Consolidated Financial Statements also include the results
of companies acquired by us from the date of each acquisition. Investments n businesses that we do not control, but i which

we have the ability to exercise significant influence over operating and financial matters, are accounted for using the equity
method.

Use of Estimates

The preparation of financial statements in eonfennity with U.S. GAAP requires us to make estimates and assumpti-ons about
future events that affect the amounts reported in our Consolidated Financial Statements and accompanying notes. These
estimates and assumptions take mto account historical and forward looking factors that the Company believes are reasonable,
The Company's estimates and assumptions may evolve as conditions change. Actual results could differ materially from these

estimates.

Significant Accounting Policies

Foreion Currency

We determine the functional currency for Verifone and our subsidiaries by reviewing the currencies m which their respective

operating activities occur. For our subsidiaries whose functional currencies are not the U.S. Dollar, we generally translate assets
-and l-iabﬂities usmg exehange rates in effect as of the appheable balanee sheet dates Revenue and expenses for these

g_alns and losses are 1nc. uded in stockholders equlty as a component ef Accumulated other eemprehenswe 1ncome (lo ss) 1N Our
Consolidated Balance Sheets.

10
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Monetary assets and habilities denominated in currencies other than the functional currency of that subsidiary are remeasured to
the tunctional currency using exchange rates i effect as of the applicable balance sheet dates. We recognized a remeasurement
gains of $9.4 million and $34.8 million for the fiscal years ended October 31, 2023 and 2022 that were recorded as Other

income (expense). net in our Consolidated Statements of Operations.

Revenue Recognition

The following is a description of principal activities from which the Company generates its revenues.

Products and services Nature, timing of satisfaction of performance obligations. and significant payment ferms

Systems Systems revenues include the sales of Point of Sale (POS) terminal devices, essential
perpetual software licenses and related accessories. The Company recognizes revenues
when the control of the systems transfers to the customer. This usually occurs when the
product 1s shipped to the customer. The hardware 1s typically billed upon shipment and
the standard payment terms of the Company is Net 30 days.

Services Services include but are not limited to device repair, transaction processing, extended
warranty and installation of devices. The Company recognizes revenue as services are
provided to the customer. Billings for services vary but typically occur as the services
are performed and the standard payment terms of the Company is Net 30 days.

'-Sy Stems net revenues -include net revenues ﬁ'em -the -s*ale of“products and essential perpe‘tu'al software 1icenses- and 'aeeessories*

.te our sy St.em_s_ solutlensﬁ. transaetlon. _proeessm.& term b.ased software l.1eenses,i eust.om sefm are develepment_,,,,_ exiended
warranties and leases of our products.

We sell our products to customers under a contract or by purchase order. Agreements with end users, resellers, value-added
resellers, and distributors generally have no rights of return, stock rotation rights, or price protection. We consider a contract to
have been established when it has been approved, we can 1dentily each party's rights and obligations, we can 1dentify the
payment terms for the goods or services to be transferred, the contract has commercial substance and it is probable that we will
collect substantially all of the consideration to which we expect to be entitled.

In contracts with multiple performance promises, we identify each promise and evaluate whether each is distinct at contract
mception. Performance promises that are not distinct at contract inception are combined until a group of performance promises
18 distinct. POS terminal equipment systems are typically sold with embedded essential software. The equipment and the
embedded essential software licenses are not distinet because neither is ever sold separately and each are considered inputs to a
combined output for which our customers contract. Thus, these two performance promises are combined as a single
performance obligation.

We often sell POS equlpment together mth other related serwees sueh as mstallatlon optlonal software warehousmg and/or

services ﬁte be separate perfermance ebh gatmns s1nce thev are beth capable ef bemg d1 stmct (as they are useful te the custemers

together with the POS equipment that we sell on a standalone basis) and distinct within the context of the contract.

The transaction price is frequently a fixed fee due at contract mception or periodically during the period of performance for
related services. Certain contracts for transaction processing and payment services may include variable consideration, either a
fixed rate per transaction or in the form of tiered discounts that may apply, depending on the transaction levels the customer
generates each month or year, on a prospective basis. The Company assesses whether the customer has a material right on a
contract by contract basis.

11
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We allocate the transaction price to each distinct performance obligation based on the relative standalone selling price for each
performance obligation. Our transaction processing and payment services constitute a series, and the variable consideration
associated with transaction processing services will generally be allocated to each distinet time mcrement (typically a day or a
month) of the series since the variable payments in these cases relate specifically to our efforts to process transactions in each
distinet time increment of the series and we believe that such allocation generally is consistent with the allocation objective.

We typically have observable evidence of the standalone selling price for POS equipment and related accessories as these are
seld frequently on a standalene 'b'a;s:is 'a’nd semices are subj ect to opti'onal renewal perie-ds When we are unable to establish

Net revenues from sales to end-users, resellers, value-added resellers, and distributors are generally recognized upon shipment
of the product. Revenues for related services are recognized as those services are delivered since the customer benefits from the
services as we perform them.

We recognize revenue from operating lease arrangements over the term of the applicable lease arrangements. Net revenues
from operating lease arrangements represent less than five percent of our total net revenues and are classified as Services net

eentraet perrod as customers s1mu1taneeusly consume and receive beneftts gn en that the services eomprlse dtstmet
performance obligations that are satisfied over time. Net revenues from services contracted on a per incident basis are

recognized as a transaction occur which 1s the pomt m time when services are performed. Varable fees for transaction
processing and payment services are recognized in the month in which they are eamed because the terms of the variable
payments relate specifically to the outcome from transferring the distinet time increment (typically a day or month) of service

...... e

and because sueh ameunts reﬂeet the fees to WhIC’l the Cempany expeets to be entltled for prowdmg the access to serv 1ees :‘er

services: that are substantr a].lv the sanie and have the same pattern ef transfer o the oustomer Whlch 1S an output methed based
on passage of time as this 1s the method that best depicts the Company's pattern of perfennanec

We perrodleally enter mto software development contracts with our customers that we reco gm.?e as net revenues at a pemt n
time upon transfer of control to the customer when the software development promuse qualifies as a separate performance
obligation (generally when customization is not significant). Provisions for losses on software development contracts are
recorded in the period they become evident. Net revenues from software development contracts comprise approximately one

percent of our total net revenues.

Warranty

Our equipment 1s generally sold with an included 12-month warranty which includes provision for unconditional replacement
or repair of equipment that fails during the warranty period. We do not treat included basic warranty as a separate performance
obligation. We accrue for estimated warranty obligations when revenue is recognized based on an estimate of future warranty
costs for delivered products. Such estimates are based on historical experience and expectations of future costs. At least
annually or whenever circumstances warrant, we evaluate and adjust the accrued warranty costs to the extent actual warranty
costs vary from the original estimates. We also sell extended warranties, usually for terms of two to four years. Fees for
extended warranty are considered separate performance obligations. The service 1s billed at contract inception and are recorded

as a contract liability which 1s amortized and recognized as revenue over the service period using the time elapsed method.

12
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NOTES TO CONSOLIDATED FINANCIAL STATEN[ENTS—(COHtmued)

Contract Assets and Liabilities

Billing requirements for equipment vary by contract but are generally structured around the completion of certain performance
obligations, such as installation and integration occurring after delivery of equipment. Billing requirements for services depend
upon the service category. For specific service obligations, billing occurs upon completion of the service. For transaction
service subscriptions, billing 1s generally a periodic pre-determmed amount based on the nature service. In the case of
contracted software/systems development projects, billing generally occurs upon achievement of certain milestones defined in
the contract. Our payment terms vary by contract but are generally between 30 and 60 days after invoicing.

When we receive consideration, or when such consideration 1s unconditionally due from a customer prior to transferring goods
or services to the customer under the terms of a sales contract, we record a contract liability. This typically results from billings
i advance of completing our performance obligations under the contract.

Allowance for doubtful accounts

iall.@wanc.e. for d@ubtful .ac_.:.counts when. .all efforts to oolle;ct tmm .hax ¢ be_en axhausted. Ag:c@unts recelv able_p-ayment terms are
generally between net 30 to 60 days, unless special payment terms are arranged.

Shipping and Handling Costs

We have --elected to account for shippmg and handlifng as activities {0 -fulfﬂl the pmmi-s'e to trans'fer the -goods As- -such the

revenues 1n our Consohdated Statements of Operatlons In those mstances Where WE b111 shlpptng and handlmg costs to
customers, the amounts billed are classified as Net revenues in our Consolidated Statements of Operations.

Contract costs

Costs associated with maintenance contracts, including extended warranty contracts, are expensed when they are mncurred.
Commissions paid for equipment sales are not material to our financial results and are expensed in the period in which related
equipment 1s delivered to the customer, External legal fees, travel and other costs that would have been mcurred regardless of
whether the contract was obtamned are expensed when ncurred. Incremental costs of obtamning a contract are expensed as
incurred if the amortization period of the asset that otherwise would have been recognized is estimated to be one year or less.

We measure stock-based compensation cost at the grant date, based on the estimated fair value of the award and the estimated
number of shares we ultimately expect will vest. Stock-based compensation cost is recognized as expense on a straight-line
basis over the requisite service period. Cash flows resulting from the tax benefits due to tax deductions in excess of the
compensation cost recognized for those awards are classified as financing cash flows.

Advertising Costs

Advertising costs are expensed as incurred and were immaterial for all periods presented in our Consolidated Statements of
Operations.
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NOTES TO CONSOLIDATED FINANCIAL STATEN[ENTS—(COHtmued)

Research and Software Development Costs

Research and development costs are generally expensed when mcurred.

Software development costs mcurred to develop software products for resale, including the costs of software components of our
products, are subject to capitalization beginning when a product's technological feasibility has been established and ending
when a software or product is available for general release to our customers. In most instances, our products are released soon
after technological feasibility has been established; therefore, software development costs incurred sub sequent to achievement
of technological feasibility are usually not significant, and generally most software development costs have been expensed as

mcurred Capl‘tah?ed COsts of SO tware for resale are amortlzed on a stralght hne ba31s over the estlmated hfe of the software or

cus.tmmers.

Software development costs for mnternal use software are subject to capitalization during the application development stage,
beginning when a project, that will result in additional functionality, is approved and ending when the software is put into
productive use. Capitalized internal use software costs are amortized on a straight-line basis over the estimated life of the

software, generally three to six years, commencing when the respective software 1s put into productive use.

Restructuring

The determination of when we accrue for employee involuntary termination benefits depends on whether the termination
benefits are provided under a one-time benefit arrangement or under an on-gomg benefit arrangement. We record charges for
one-time benefit arrangements in accordance with Accounting Standard Codification (ASC) 420 Exit or Disposal Cost
Obligations and charges for on-going benefit arrangements in accordance with ASC 712 Nonretirement Postemployment

Benefis.

We recognize a liability for costs associated with cancellation of contracts when the liability 1s incurred. We measure these
liabilities at fair value. Costs to terminate a contract before the end of its term are recognized when we terminate the contract n
accordance with the contract terms. Costs that will continue to be incurred under a contract for its remaining term without
economic benefit are recognized at the contract cancellation date.

Income Taxes

Deferred tax assets and liabilities are recognized for the expected tax consequences of temporary differences between the tax
basis of assets and liabilities, and their reported amounts using enacted tax rates in effect for the year the differences are
expected to reverse. In evaluatmg our abihity to recover our deferred tax assets management considers all available positive and

negative evidence including the past operatmg results, the existence of cumulative losses in past fiscal years, and the forecasted
future taxable income 1n the jurisdictions in which we have operations

We have established valuation allowances on U.S. deferred tax assets and certain non-U.S. deferred tax assets because

r“ealiza;tion of ' these tax be*nefit's through future axable Income 18 not more hkely than not as of October 31, 2023 and

reversal of the valuatlon allowances We make estlmates and ]udgments about our future taxable income that are based on
assumptions that are consistent with our plans and estimates. Should the actual amounts differ from the estimates, the amount of
the valuation allowance could be materially mpacted. An 1ncrease 1 the valuation allowance would result m additional tax
expense in such pertod.
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hablhtlﬁsﬂ whmh arise fmm dlffemnces n .the ‘lem g of rec.o._g_nluon of revenues and .expense.s for .tax. and. fmancnal statement
purposes, as well as the mterest and penalties relating to these uncertain tax posittons. Significant changes to these estimates
may result in an increase or decrease to our tax provision in a subsequent period.

The calculation of our tax liabilities involves dealing with uncertamties 1n the application of complex tax laws. Our estimate for
the potential outcome of any uncertain tax issue is based on detailed facts and circumstances of each issue. Resolution of these
uncertainties 1 a manner Inconsistent with our expectations could have a material impact on our results of operations and
financial condition.

In addition, the calculation of our tax labilities mvolves dealing with uncertanties m the application of complex tax
regulations. We recognize liabilities for uncertain tax positions based on a two-step process. The first step is to evaluate the tax
position for recognition by determining if the weight of available evidence indicates that it is more likely than not that the

position will be sustamned on audit, including resolution of related appeals or litigation processes, 1f any. The second step
requlres us to estlmate and measure t*le taz\ beneﬁt as the largest amount that 1S MOre than 50% hkely of bemg rea.llzed upon

probablh‘ty of Various poss:tble outcomes We reevaluate these uncertam tax p051t10ns on a qua:rterly 'basm ThlS eV alua‘tlon 18
based on factors inc udmg? but 1'101; hmlted to, changes In facts or circumstances, changes in tax law effectwely settled 1SSUES

beneflt or an addltlo.nal ch.arge. to ‘the. tax prm.lslon..m. fthe penod.

Cash and Cash Fquivalents

Cash and cash equivalents consist of cash, money market funds, and time deposits with maturities of three months or less when
purchased.

Iwmmm’e;s;

[nventories are stated at the lower of standard cost or net realizable value. We compute inventory cost using standard costs,
primartly on a FIFO method. Standard costs approximate actual costs, mcluding materials, manufacturing costs, mn-bound
freight costs, and 1nbound-related supply chain costs. We regularly monitor mventory quantltles on hand and commutted orders
with contract manufacturers, and record write-downs for excess and obsolete inventories based primarily on usage and our
estimated forecast of product demand. Such write-downs establish a new cost basts of accounting for the related iventory.

Consigned inventories from our contract manufacturers where title has not been transferred to us are excluded from our
mventories. In certain errcumstances, we are obligated to prepay deposits to our contract manufacturers based on a percentage
of the value of the inventories consigned to us, and after a certain period of time has elapsed, we may be required to prepay the
full amount if we have not taken title to the inventory. Prepayments for consigned mventory are included in Prepaid expenses
and other current assets i our Consolidated Balance Sheets.

Generally, we take title to consigned inventories when we ship to our customers, and record the full cost of the inventories as
Cost of net revenues at that time. We must purchase the consigned mnventories from our contract manufacturers after a certain
agreed-upon period of time, ranging from 30 days to one year. Consigned inventories are included in our calculation of
minimum order C;OHHHIImeHIS:-_fom_ our contract manufacturers.

Fair Value Measurements

We measure and record certain of our fimancial assets and liabilities at fair value on a recurring basis. We also apply the
provisions of fair value measurement to various non-recurring measurements for our financial and non-financial assets and
liabilities.
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We define fair value as the price that would be received from selling an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. When estimating fair value, we consider the principal or most
advantageol, s market mm which we would fransact, and we consider assumptions that market participants would use m pricing
the asset or liability, such as inherent risk, transfer restrictions, credit risk, and risk of non-performance.

In measuring fair value, we follow a three-level hierarchy based on the inputs used:

Level 1 — Observable mputs that reflect unadjusted quoted prices for 1dentical assets or liabilities n active markets.
Level 2 — Other inputs that are directly or indirectly observable in the marketplace, such as similar instruments in an
active market, or computations using, among other inputs, forward pricing curves, credit default spreads, or the Black-

Scholes-Merton valuation model. -
Level 3 —Unobservablemputs that are SUppOI’tﬁd by little or no market &Ct1V1ty

Lquity Investments

We evaluate our equity investments to determine whether an investee is a vartable interest entity (VIE). If we conclude that an
investee 18 a VIE, we evaluate our power to direct the activities of the investee, our obligation to absorb the expected losses of
the investee and our right to receive the expected residual returns of the investee to determine whether we are the primary
beneficiary of the investee. If we are the primary beneficiary of a VIE, we consolidate such entity and reflect the noncontrolling

interest of other beneficiaries of that entity.

If an entity fails to meet the characteristics of a VIE, then we evaluate such entity under the voting model. Under the voting
interest entity model, we consolidate the entity if we have a controlling financial interest of more than 50 percent and the
noncontrolling shareholders do not have substantive participating rights.

We periodically reassess whether we are the primary beneficiary of a VIE. The reassessment process considers whether we
have acquired the power to direct the most significant activities of the VIE through changes in governing documents or other
circumstances. We also reconsider whether entities previously determined not to be VIEs have become VIEs, and vice versa,
based on changes in facts and circumstances including changes in contractual arrangements and capital structure.

If we do not consolidate the mvestee, we account for the mvestment under either the equity method or fair value alternative.
Equity investments are accounted for under the equity method if we are able to exert significant influence over the investee but
do not have a controlling financial interest. If we do not have significant influence over the investee, we account for it under the
fair value alternative. The carrying value of equity mvestments are included m Other long-term assets in our Consolidated
Balance Sheets.

ZZ-quity- method investments are 'initia-l’lv 'reicorded at fair* 'v-alue -'a'nd are a-djusted for- our pmportion ate share -of th'e- carn ings and

p@fﬂthHS:, B_aSl-S- -dlfferences b@m-een the cost of an ec l.llW method investment a.nd the underly mg equlty in the long-lwed
-assets are 'amortized over the e'stimate!d -“e'canomic us‘eful 1fe @f the underlymg long lwed asset and the amortlzatlon expens;e 1S

equltv 1nvestments whlch do not have a readﬂv determmable falr walue at cost less lmpalrment and ad] ust for obserw able pr';@@

changes 1n orderly transactions for the identical or a similar mvestment of the same 1ssuer. Such mnvestments are evaluated for
impairment each reporting period.

Derivative Financial Instriments

We use denvatwe fmam:lal mstruments to manage exposures to 1nterest rate I‘ISkS Our pr mary objective in holding derivatives
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We do not use derivative financial instruments for speculative or trading purposes, nor do we hold or issue leveraged derivative
financial instruments, Our derivative financial instruments do not include a right of offset, and we do not offset derivative
financral assets against denivative financial liabilities.

Our derivative financial instruments consist of interest rate swaps and caps, which we use to hedge a portion of the variability in
cash tlows related to our mterest payments. Our derivative financial mstruments are reported at fair value at the end of each
reporting period. We use the income approach to value the interest rate swaps and caps, using observable Level 11 inputs at the
measurement date and discount future amounts to a single present amount reflecting current market expectations. Level Il
imputs for the valuations include London Interbank Offered Rate (USD LIBOR) and Secured Overnight Financing Rate (SOFR)
rate curves, futures, volatilities and basis spreads at each period end date. Derivative asset and liability fair values are adjusted
for credit quality.

The variable cash flow on our term debt and derivative financial instruments was based upon USD LIBOR rates which was

discontinued on June 30, 2023 and replaced by a spread-adjusted SOFR rate. When we enter into hedges we formally assess

hedge effectiveness. In our initial assessment, we applied several optional expedients provided under ASU 2020-04 Reference
eform (Topic 848) to disregard the .1mp_a_r;t of the rate changes due to reference rate reform:.

transactlon 1S no longer hkely 0 ¢ oceur, the oon*espondm g derwatwe 1llstrument is meffectwe asa hedge and changes in f aIr
value of the instrument are recognized in Other income (expense), net in the Consolidated Statements of Operations.

We record the estimated fair value of our outstanding derivative financial instruments on our Consolidated Balance Sheets at
the end of each reporting period as either assets or liabilities. Gains and losses arising from derivative financial instruments that
are designated as cash flow hedges are recorded m Accumulated other comprehensive mcome (loss) on our Consohidated
Balance Sheets, and are subsequently reclassified into earnings in the period or periods during which the underlying
transactions affect earnings.

Long-Lived Assets

Fixed assets are stated at cost, net of accumulated depreciation and amortization. Fixed assets are depreciated on a *stra;"ght line
basis over the estimated useful lives of the assets, generally ranging from three to ten years, except buildings which are

depreciated over 50 years. Leaschold improvements are amortized over the lesser of the lease term or the estimated us@ful life
of the asset.

Revenue generating assets are comprised of tangible assets that are generating revenues under rental or service based
arrangements. Revenue generating assets are stated at cost, net of accumulated depreciation, and are depreciated on a straight-
line basis over the estimated useful lives of the assets, generally five years. Payments to acquire revenue generating assets are
included i Capital expenditures within cash flows from mvesting activities on our Consolidated Statements of Cash Flows.

Equipment under finance type leases 1s recorded at the lesser of the present value of the minimum lease payments at the
beginning of the lease term or the fair value of such equipment. Leased equipment is amortized on a straight-line basis over the
shorter of the lease term or the estimated useful life of such equipment.

Purc:hased -i'ntangible asse’tis- tha.t h'ewe fini“e- useful lives are amortized on a straight-line basis over their estimated period of
15 years. Intangible assets with indefinite lives such as In-process research and

developmcnt ( R&D) are not amortlzed but subject to an impairment assessment annually on August 1. It the project 1s

completed, the carrying value of the related intangible asset is amortized over the estimated life of the asset beginning in the
pertod i which the project 1s completed and sales of the related product commenced.

If the estimated period of benefit for any of our long-lived assets is determined to have changed, we amortize the remaining net
book values over the revised period of benefit.
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clrcumstances arise, we use an estlmate of the undlscounted V ah,e of ex_.pected fu‘tum..@peratm g cash ﬂcm s to de:termme. whether
the long-lived assets are impatred. If the aggregate undiscounted cash flows are less than the carrying amount of the assets, the
resulting impairment charge to be recorded is calculated based on the excess of the carrying amount of the assets over the fair
value of such assets, with the fair value generally determined based on an estimate of discounted future cash flows. For assets
held for sale, to the extent the carrying value 1s greater than the asset's fair value less costs to sell, an impairment loss is
recognized for the difference.

Goodwill

Goodwill is measured as the excess of consideration transferred and the net of the acquisition date fair value of assets acquired
and liabilities assumed in a business acquisition. Goodwill 1s not amortized for accounting purposes.

We -revi*ew the* goodwil’l allocate(i o each of our rep@rting units fc}r--pos-sible imp airment annuaﬂy on August- ] and Whenever

and;. Sem.ces... Vhen assessmg goc:-dwﬂl_ for .nnpamnemﬁ We hax.e fthe optlon to. flrst. aSSESS quahta‘.twe. facftors .to .de ermine
whether the existence of events or circumstances leads to a determination that it is more likely than not that the fair value of a
reporting unit is less than its carryi 1g amount. If, after assessing the totality of events or circumstances, we determine it is more
likely than not that the fair value of a reporting unit 1s less than its carrying amount, then we pertorm a quantitative impairment
test. If, we conclude otherwise, then no further action is taken. In a quantitative impairment test, we measure the recoverability
of g@@dwﬂl by comparmg a reportmg unit's carrying amount, including goodwill, to the estimated fair value of the reporting
unit, and record an impairment charge for any excess.

amount of the reportmg u,mt The 1dent1flcat10n of relevan eV ents and mrcumstance_% and ho.w these. may 1mpa_c_t a reportmg
unit's fair value or carrying amount involve significant judgments and assumptions. The judgments and assumptions include the
idontification of macmeconomic conditi:ons in "dustw and market cons,ldcratmns cost factors overall flnanmal perfonnance

1mpaumem. test_ p@snwely or-.-negatlvc-ly and. th_;e; mag;mtude-of any su_ch unp_a_ct_.

The carrying amount of each reporting unit is determined based upon the asmgnmﬁnl: of our assets and lLiabilities, including
existing goodwill and other mntangible assets, to the 1dentified reporting units. Where an acquisition benefits only one reporting
unit, we assign, as of the acquisition date, all goodwill for that acquisition to the reporting unit that will benefit. Where we have
an acquisition that benefited more than one reporting unit, we allocate the goodwill to our reporting units as of the acquisition
date such that the goodwill assigned to a reporting unit 1s the excess of the fair value of the acquired business, or portion
thereof, to be included in that reporting unit over the fair value of the individual assets acquired and liabilities assumed that are

assigned to the reporting unit.

Debt Issuance Costs and Original Issue Discounts

Costs incurred n connection with the 1ssuance of new debt are generally capitalized and amounts paid m connection with the
modification of existing debt are generally expensed as mcurred. Capltahzable debt issuance costs paid to third parties and

original issue discounts paid to creditors, net of amortization, are offset against the associated Short-term and Long-term debt
on our Consohidated Balance Sheets.
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i.ssuance_ eo.sts_ and..orl.gmal_ 1SSUC dlseeunts ..related. to. remlw.mg leans. are ealeul.ated usmg the strat ght hne methodever t.he term
of the revolving loan commitment. Amortization expense is recorded in Interest expense, net in our Consolidated Statements of
Operations. When debt is extinguished prior to the maturity date, any remaining associated debt 1ssuance costs or original issue
discounts are expensed to Interest expense, net 1n our Consolidated Statements of Operations.

Leases

We determine whether an arran gement 15 a lease for accounting pu rposes at contract mception. For our operating leases, we

record a right-of-use (ROU) assets 1 our Consolidated Balance Sheets, which represents our right to control the use of an

underlying asset for the lease term. Control of an underlying asset is conveyed if we obtain the rights to direct the use of the
asset, and if the company obtains substantially all of the economic benefits from the use of the asset. Lease expense for variable
leases and shert term leases 1S reeogmzed Vthen the ebhgatlen 1S meurred A cerrespendmg lease hablhty whleh represents our

in our -Cen_sehdated al_ance S_heetsz.

ROU assets and lease liabilities are recognized at the lease commencement date based on the present value of lease payments
over the lease term. We use our meremental borrowing rate to calculate the present value of the lease payments. The
incremental borrowing equals the rate of interest we would have to pay or borrow on a collateralized basis over a similar term
an amount equal to the lease pa,yments in a Slmﬂal‘ economic enmremnent The meremental borrowing rate is determined at the

-baSI.s,

Business Combinations

We allocate the fair value of purchase consideration to the tangible assets acquired, liabilities assumed, and intangible assets
acquired based on their estimated fair values. The excess of the fair value of purchase consideration over the fair values of the
identifiable assets and liabilities 1s recorded as goodwill. Such valuations require management to make significant estimates and
assumptions, especially with respect to intangible assets. Management’s estimates of fair value are based upon assumptions
believed to be reasonable, but which are mherently uncertain and unpredictable and, as a result, actual results may differ from
our estimates. During the measurement period, which 1s not to exceed one year from the aequ151t10n date, we may record
adjustments to the assets acquired and liabilities assumed, with the corresponding offset to goodwill. Upon the conclusion of the
measurement period, any subsequent adjustments are recorded to earnings,

Uncertain tax positions and tax-related valuation allowances assumed in connection with a business combination are initially
estimated as of the acquisition date. We reevaluate these items quarterly with any adjustments to our prelimmary estimates
being recorded to goodwill provided that we are within the measurement period, and we continue to collect information in order
to determine their estimated values. Subsequent to the measurement period or our final determination of the tax allowance’s
estimated value, changes to these uncertain tax positions and tax-related valuation allowances will aftect our Income tax
provision in our Consolidated Statements of Operations and could have a material impact on our results of operations and
financial posttion.

Acquisition-related costs are expensed as incurred.
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Concentrations of Credit Risk

Qur ability to generate revenues can be impacted by a variety of economic factors, such as country specific and global
economic growth, mfrastructure development, expanding presence of Internet and wireless connectivity and support from
governments seeking fo modernize therr economies and to encourage electronic payment transactions as a means of dnving
commerce and improving tax collection. In addition, factors such as the advancement in payment technologies, price
sensitivities, country specific compliance requirements or regulatory mandates and customer preferences for point of sale
experiences also impact our ability to generate revenues. These factors can affect the nature, amount, timing and uncertainty of
our revenues and cash flows.

Cash is placed on deposit in major financial institutions around the world. Some of these deposits may be in excess of insured
limits. We believe that the financial institutions that hold our cash are financially sound and, accordingly, minimal credit risk
exists with respect to these balances.

We invest cash not required for use m operations in high credit quality securities based on our investment policy. The
investment policy has limits based on credit quality, mvestment concentration, mvestment type, and maturity that we believe
reduce the risk of loss. Investments are of a short-term nature and include investments in money market funds and time

deposits.

QOur derivative financial instruments expose us to credit risk to the extent that the counterparties may be unable to meet the
terms of the agreement when we have an unrealized gain on the mstrument. We believe the counterparties for our outstanding
contracts are large, financially sound institutions, and thus we do not anticipate nonperformance by these counterparties.
However, given the high debt levels of many countries and mstitutions worldwide, the failure of the counterparties is possible.
We have not experienced any investment losses due to institutional failure or bankruptey .

_10% of our total Accounts recelv able net For flSCEﬂ years ended October 31 2023 and 202 , NO smgle customer accounted for
more than 10% of our total Net revenues.

We utilize a limited number of third parties to manufacture our products, and rely upon these contract manufacturers to produce
and deliver products on a timely basis and at an acceptable cost. Furthermore, a majority of our manufacturing activities are
concentrated in China, Thailand, Malaysia, Vietnam and Brazil. As a result, dlsrupuons to the business or operations of the
contract manufacturers or to their ability to produce the required products in a timely manner could significantly mmpact our
business and operations. In addition, a number of components that are necessary to manufacture and assemble our systems are
specifically customized for use in our products and are obtained from sole source suppliers on a purchase order basis. Because

of the customized nature of these components and the limited number of available suppliers, 1f we were to experience a supply
disruption, it would be difficult and costly to find alternative sources in a timely manner.
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Certain immaterial prior period amounts have been reclassified to conform to the current financial statement presentation.

Recently Adopted Accounting Pronouncements

In Ootebar 2021 tha Fmanclal Accountmg Standards Board (FAS 3) 1ssuad Accountmg Standards Updates (ASU) No 2021 08

c-omra_ct.habﬂrtl_e_s acqurred_m a bu_smess combmatwn m acc,ordance mt_;l__ Top_lc- -.606- ”.Re-venu:e from -Contrac_ts. W_lth Customers
mstead of fair value as required by current GAAP rules. We adopted this standard effective November 1, 2022 with no impact
to consolidated financial statements.

Recent Accounting Pronouncements Not Yet Adopted

In June 2016, the FASB issued ASU 2016-13, "Financial Instruments - Credit Losses" (as amended by ASU 2018-19, 2019-10

and 2019- 11) which mtroduces new guldanoe for the accounting for credit losses on financial instruments and prowdes for a
simplified accounting model for purchased financial assets with credit deterioration since their origination. The standard 1s
effective for fiscal years beginning after December 15, 2022, including - rltcrim:_p;eriads within those fiscal years. ASU 2016-13
provides a framework to determine our allowance for doubtful accounts on the consolidated balance sheets. The adoption of
ASU 2016-13 1s not expected to have a material impact on our consolidated financial statements. We will adopt this standard
on November 1, 2023,

Note 2. Employee Benefit Plans

Retirement and Post-employment Plans

We maintain defined contribution retirement plans 1 certain countries, mcluding a 401(k) plan for our U.S. employees. During
the fiscal years 2023 and 2022, we contributed $9.1 million and $8.8 million to these plans.

We have defined benefit pension plans, as required by local laws, for our emplovees in certain countries, and non-retirement

post-employment benefit plans for our employees in certain countries. These plans are not considered material to our financial
posttion or results of operations,

Equity Incentive Plan
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On August 20, 2018, Vertex Holdco, Inc. approved the 2018 Vertex Holdco, Ine. Stock Ineentive Plan (the 2018 Plan) pursuant
to which Vertex Holdco may grant options, stock appreciation rights, and other stock-based awards to its employees and those
of its affiliates, for up to an aggregate of 22.3 million shares plus any shares purchased at fair market value under a share
purchase program Under thls equlty moentwe plan time- based stock optlons of 1. 9 rmlhon and 1 4 mllhon and performance

Comparl_} durl.ng_the fl.scal. }fears @nded- Oc_tober 3 13.202;3- an-d ;2022.

The Plan is administered by a committee of the Vertex Holdco board of directors. Such committee determines the terms of each
stock-based award grant under the 2018 Equity Incentive Plan, except that the exercise price of any granted options and the
orant price of any granted stock appreciation rights may not be lower than the fair market value of one share of common stock
of Holdco as of the grant date. Vertex Holdco is the parent entity of VeriFone Systems, Inc.
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Stock option awards are granted with an exercise price equal to or greater than the grant date fair value of the common stock
and have a maximum term of ten years. Time-based awards have a vesting term over a period of 1 to 4 years from the grant
date.

The following table provides a summary of stock option activity for the fiscal year 2023:
Weighted Weighted
Number Average Average
of Exercise Remaining
shares Price (ontractual
(in thousands)  (pershare}  Term (in years)

Outstanding at beginning of period 10,194 $§ 1054
Granted 3900 $ 1002
Canceled (747) $ 10.66
Expired , 215 § 1015
Outstanding at end of period - 13132 § 1036 7.33
Vested or expected to vest at October 31, 2023 ~ B6% $ 1037 7.07
Exercisable at October 31, 2023 3041 $ 1028 591

We estimate the grant-date fair value of stock options using the Black-Scholes-Merton valuation model, using the following
weighted-average assumptions:
Years Ended October 31,
2023 2022

Expected term (in years) ' 611 6.11
Risk-free interest rate 3.91 % 3.06 %
Expected dividend rate — % — %
Expected stock price volatility 67.2% 493 %

These assumptions used to value our awards are determined as follows:
«  The expected term of the options 1s based on the simplified method due to the lack of sufficient historical exercise data
to provide a reasonable basis.
«  The expected stock price volatility 1s derived by using the historical volatility of a group of peer companies since our
shares are not traded publicly.
« The average nsk-free mterest rate 1s based on the U.S. Treasury zero-coupon issues with a remaining term equal to the
expected term of the awards.

« The dividend yield assumption is based on our dividend history and future expectations of dividend payouts. We do
not expect to have dividends in the future.

As of October 31, 2023 and 2022, total unrecognized stock-based compensation expense for unvested options was $9.6 million
and $8.2 million and 1s expected to be recognized over a weighted average period of approximately 2.8 years and 3.1 years. The
weighted-average grant-date fair value for stock options granted during the fiscal years ended October 31, 2023 and 2022 was
$4.07 and $4.11. The total fair value of stock options vested during the fiscal years ended October 31, 2023 and 2022 was $2.9

million and $3.7 million.
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Topco Profit Interest Units

On October 4, 2022, Vertex Topco LP ("Topco™) 1ssued a total of 2.7 million profit interest units in Topco mncluding 1.3 million
time-based units and 1.4 million performance units. The units entitled the holder the rights to Topco distributions in excess of
the threshold of $11.66. Time-based units vest over a four year service period from the date of grant and the performance units
vest upon the achievement of a two times total equity return to the existing Topco partners. The units have a maximum term of
ten years.

The fair value attributed to the time-based units was $2.5 million at the grant date. The fair value of the time-based units will be
recognized over the remaining service period. The fair value of the performance units-will not be recognized until 1t 1s probable
the performance conditions will be satisfied.

Stock-Based Compensation Expense

The following table presents the stock-based compensation expense recognized in our Consolidated Statements of Operations
(in thousands):

________________
Cost of net revenues ' $ 573 % 395
Research and development 626 647
Sales and marketing 1.51% 1,456
Imimistrative 1,166 1,510 _

General and adn
Total stock-based compensation expense 3 3.880 § 4,008

Our computation of stock-based compensation expense includes an estimate of award forfeitures based on historical experience.
We record compensation expense only for those awards that are expected to vest.

Performance-based stock options ultimately vest depending upon satisfaction of conditions that only arise in the event of a sale
of the Company. No compensation expense will be recognized on these stock options unless it becomes probable the
performance conditions will be satisfied.




VERIFONE SYSTEMS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Note 3. Income Taxes

Income (loss) before income taxes consisted of the following (in thousands):
_____________
United States $ (60412) $ (173991)
Foreign (26,623) 95,033
$ (87.035) § (78.958)

Income (loss) before income taxes E

The provision for (benefit from) imncome taxes consisted of the following (1n thousands):
Years Ended October 31,

Current;
Federal 17.480 695
State 1,288 (83)
Foreign 52125 111,501
Total current provision for income taxes ' 70,893 112,113
Deferred:
Federal (2,787) 3,646
State (973) 1,465
Foreign 0 (29351)  (72.646)
Total deferred benefit from income taxes (3311 (67.533)
[ncome tax provision (benefit) $§ 37782 $§ 44578

A reconciliation of taxes computed at the federal statutory income tax rate to the provision for (benefit from) income taxes is as
follows (in thousands):

Years Ended October 31,

Provision for (benefit from) income taxes computed at the federal statutory rate m m
State income tax, net of federal tax benefit 475 914
Foreign income taxes at other than U.S. rates 29,849 46,045
Valuation allowance, net 44,349 (22,332)
Israel settlement deferred tax liability (10,140) 24,235
Base Erosion and Anti-Abuse Tax (BEAT) Disallowance 6,195 15,623
Unrecognized tax benefit {3, 165) (3
Prior Period True Ups (6,654) (1,212)
Other (2.850) (2.083)
$ 44578

[ncome tax provision (benefit) $ 37782 $
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Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for income tax purposes. The significant components of our deferred tax

assets and liabilities were as follows (in thousands):

Deferred tax assets:
Loss carry forwards

Foreign tax credit carry forwards
Accrued expenses and reserves
C’mtrac—t liabiliti%*s
R:tht of -us&-laasa l_l.abllltws
R&D credit carry forwards
Interest carry forwards
Inventories
Section 174 Capitalization
Other deferred tax assets

Total deferred tax assets
Valuation allowance

Deferred tax liabilities:

Basis differences on purchased intangibles

Basis differences 1n investments in foreign subsidiaries.
Other deferred tax liabilities

Total deferred tax liabilitics
Net deferred tax liabilities

Basis differences in deductible goodwill and purchased intangibles

October 31,

$ 418811
48,822
8.533

50,768
9,629
14,814
5,647
2,064
104,273
12,882
_

$ 154,708
48,759
17,426
44 881

7,840
15,406

19,158
_______ (340,132)
(80.,481)

(96: 46 6)
_(65.216)
(179,248)

$ (66,929) $ (96.886)

Provisions enacted in the the Tax Cut and Job Act ("TCJA™) related to the capitalization for tax pur
development. expenditures became effects
development expenditures and amortize t
conducted.

poses of research and
ive on November 1, 2022. These provisions require us to capitalize research and
hem on our U.S, tax return over five or fifteen years, depending on where research is

The realization of deferred tax assets is dependent primarily on generating sufficient U.S. and foreign taxable income in future
fiscal years. We regularly assess the need for a valuation allowance agamnst deferred tax assets. In making that assessment, we
conslder both posr[we and negatwe emdence related to the l’:{@l hood of realization of the deferred tax assets to determine,
:Zy than—not that some or all -of the- deferred tax assets will not
J S. as a significant piece
’1@ apphoable ]UI'ISdICtIQI’lS

_p@Sltwe emdcnce .emst_s 1.0 support thc rev;c_rsal. of 1h.;e V;ah_lathn allgwange,

The valuation allowance increased by $320.4 million in fiscal year 2023 primarily due to increased tax attributes as a result of
current year losses, capitalized research expenditures and disallowed mterest expense carryforward.
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The tax loss carry forwards as of October 31. 2023 were related primarily to tax losses of $850.2 million 1 the U.S. federal
_ Jurlsdlctlon of Wthh $417 5 mﬂlmn can be camed fonvard mdeflmtelv $94 2 m:tlhon n Ireland $13 9 mllhon in Romama

forward terms of _3 to Z.Q.__ye_arsj and Wlll expire at. Various .da eS b;eglmnng n .iﬁscal_y_ear 202}.4_,,, 1f not u ,111zed._ Vanous states have
tax loss carry forwards-of $1,219.7 mullion that will expire at various dates beginning in fiscal year 2024 1f not utilized.

tax: credlt carr}. fo.mards may be subj ect to annual hmltatlon due to the ownershlp change hmltatlons proxrlded Dy Sectl_c;ths __3 82
and 383 of the Internal Revenue Code and similar state provisions. Such an annual limitation may result in the expiration of
certain NOLs and tax credits before future utilization. Under Section 382 of the Tax Code, the ability to utilize NOL
canyfom ards or other tax attributes, such as research tax credits, i any taxable year may be limuted 1f we have experienced an
“ownership change.” Generally, a Section 382 ownership change occurs if there is a cumulative increase of more than 50
percentage points in the stock ownership of one or more stockholders or groups of stockholders who own at least 3% of a
corporation’s stock within a specified testing period. Similar rules may apply under state tax laws. During FY23, we have
performed an analysis under Internal Revenue Code Sections 382 and 383 through October 31, 2023 to determine the amount of
our net operating loss carryforwards and research development credit carry forwards will be subject to annual limitation. The
anlaysis concluded that we have experienced one or more such ownership changes prior o October 31, 2023 and the Company's
net operating losses and tax credit carryforwards generated prior to the identified owenrship changes are subject to himitation
under Sections 382 and 383. Due to the Section 382 limuts, $5.1 million of the Federal research and development credits will be
expired unused. Net operating losses generated after December 31, 2017 are not subject to expiration, but the utilization of
‘these net operating losses will be hmited to 80% of' the taxable inoome in the years in WhiCh ‘they are utilized. We may

As of October 31, 2023, we have recorded U.S. foreign tax credit carry forwards of $8.4 million which will expire at various
dates beginning in fiscal year 2024, if not utilized. In addition, we have recorded U.S. federal and state rescarch and
development tax credit carry forwards of $13.3 million and $4.9 million, which will expire at various dates beginning in fiscal
year 2034, 1f not utihized.

Israel Tax Audit Assessment

On N ovember 14, 2022, w e entered into a fi‘nal ag‘ eemen‘t W i’t’h the' I'sraeli T'ax Authorities (ITA) to settle all tax related

As part of the Settlement Agreement, we agreed to pay the ITA in a total sum of 347.5 million NIS (approximately $85.4
million m USD at the foreign exchange rate as of October 31, 2023) in installments starting in FY2023 through FY2026, in
addition to interest and and CPI on the unpaid tax liability. During fiscal year 2023, we paid 32.7 million NIS m total to the
ITA ($8.0 million at the foreign exchange rate as of October 31, 2023) including taxes, interest and CPI. We have reversed the
uncertain tax position reserve and recorded short-term and leng_-term liabilities associated with the settlement payments and
mterest.

Other Audits

We have certain other foreign subsidiaries under audit by foreign tax authorities, including Germany for years 2013 through
2018, India for years 2009 through 2020, Romania for years 2011 through 2016, Phﬂlppmes for year 2019 and 2021, Thailand
for year 2019 through 2020 UI& for the year 2022 and Indonesm for year 2022 Although we beheve We have appropnately

au‘l;horltles may adopt dlfferent mterpretatlons 'W e have not Vet recewed any fmal determmatlons mth respect to these audlts
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We have accrued tax labilities associated with these audits, except for UK and Indonesia where audit has been initiated
recently. With few exceptions, we are no longer subject to tax examination for periods prior to 2008,

The aggregate changes in the balance of gross unrecognized tax benefits were as follows (1 thousands):

October 31,
2023 21
Balance at beginning of pertod $ 350110 § 303.083
Lapse of statute of limitations (1,484) (1,382)

Increases in balances related to tax positions taken during prior periods 14,175 52,063
Decreases 1n balances related to tax positions taken during prior periods (3,397) (7,532)
Increases mn balances related to tax positions taken during current period 21,636 4,070

Settlements (59,276) (192)
Balance at end of period $ 321764 § 350,110

Of the total $321.8 million gross unrecogmzed tax benefits,44.7 million, 1if recognized, will affect our effective tax rate. The
amount of unrecognized tax benefits could be reduced upon closure of tax examinations or if the statute of limitations on certain
tax filings expires without assessment from the tax authorities. As a result of the final settlement of the Israeli tax audits on
November 14, 2022, there has been a decrease of uncertamn tax benefits m the amount of $58.9 million and related accrued
iterest of $40.1 million in FY2023, for a total amount of $99.1 million. In addition, we believe that it is reasonably possible
that there could be an immaterial reduction in unrecognized tax benefits due to statute of limitation expirations in multiple tax
Jurisdictions during the next 12 months. Interest and penalties accrued on these uncertan tax positions will also be released
upon the expiration of statutes of limitations. Interest and penalties recognized in each statement of operations were not

unrecognized tax benefits. We recognize nterest and penalties related to unrecognized tax benefit on the income tax hine 1n the
accompany consolidated statement of operations. Accrued interest and penalties are included on the related liability lines in the
consolidated balance sheet.

We are subject to income tax in many jurisdictions in and outside of the U.S. Our operations in the US and certain jurisdictions
remain subject to examination for years 2004 to 2023, some of which are currently under audit by local tax authorities. The
resolution of each of these audits 15 not expected to be material to our consolidated financial statements.

Note 4. Balance Sheet Components

Cash, Cash Equivalents and Restricted Cash

The following table provides a reconciliation of cash, cash equivalents and restricted cash shown in the Consolidated
Statements of Cash Flows (in thousands):

October 31,
Cash and cash equivalents $ 99,132 $§ 97.860

Restricted cash mcluded mn Prepaid expenses and other current assets &7.161 105,889
Restricted cash included in Other long-term assets 3,162 6564

Total cash, cash equivalents and restricted cash $189.455 $210.313
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As of October 31, 2023 and 2022, $70.9 million and $71.1 million of our cash and cash equivalents were held by our foreign
subsidiaries. [f we decide to distribute or use such cash and cash equivalents outside those foreign jurisdictions, including a
distribution to the U.S., we may be subject to addifional taxes or costs.

Allowances for doubtful accounts

Years Ended October 31,
2023 2022

Balance at beginning of period $ 7.843 § 7 447
Charges to bad debt expense 7,166 2,559
Write-offs, recoveries and adjustments (3,126) (2,163)
Balance at end of pertod mm

Inventories

Inventories consisted of the following (in thousands):
October 31,
2023 2022
Raw materials $§ 19759 $§ 27336
Work-in-process 1,596 1,136
Finished goods IO L
Total mventories $ 120382 $ 141,603

Prepaid Expenses and Other Current Assets

Prepaid expenses and other current assets consisted of the following (in thousands):
October 31,
2023 | 2022

Prepaid expenses $ 33198 $ 33783
Prepaid taxes 26,076 27,686
Restricted cash 87,161 105,889
Derivative financial instruments 15,329 13,734
Other current assets 30,735 3 438

Total prepaid expenses and other current assets $ 192499 § 184,530
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Property and Equipment, Net

Property and equipment, net consisted of the following (in thousands):

QOctober 31,
. Estimated Useful Life (Vears) a3 222
Revenue generating assets 5 $§ 13169 § 112328
Computer hardware and software 3-5 37,241 36,938

Machinery and equipment 3-10 27,584 21,687

Lesser of the term of the lease or the
Leasehold improvements estimated useful life 13,295 11,805

Office equipment, furniture, and fixtures 3-5 6,159 5.696
Buildings 50 _ 1,896 1,902
Total depreciable property and equipment, at cost 217,865 190,356
Accumulated depreciation (130,522)  (111,711)
e — TRV
Construction in progress 5,209 2,307
Land 1170 1,170
tal property and equipment, net b 93722 % 82122

Accruals and Other Current Liabilities

Accruals and other current liabilities consisted of the following (in thousands):

Merchant payable § 82093 $ 111,686
Accrued expenses 75,541 96,614
[ncome taxes 50,593 23,983
Other current liabilities 46 446 37.045
Accrued mterest 37.803 27,832
Accrued compensation 34,203 33,312
Short-term lease liability 11,701 14,688
Accrued contingent liabilities , 10,256 11.717
Total accruals and other current liabilities _' $ 348636 $ 357.077

Other current liabilities were comprised primarily of accrued warranty, customer deposits and sales and value-added taxes
payable.
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Accrued Warranty

Activity related to accrued warranty consisted of the tfollowing (1n thousands):
Years Ended October 31,

6423 $§  7.853
8,295 4,271
(8,970) (5,701)
_________________________________________________________________________________
(5,608)
558§ 315

Balance at beginning of period
Warranty charged to Cost of net revenues

Utihization of warranty accrual and others
Balance at end of period
Less: current portion

Long-term portion 3
Accumulated Other Comprehensive Loss

Activity related to Accumulated other comprehensive loss consisted of the following (in thousands):

Unrealized

Foreign
currency
translation

derivatives
designated as
cash flow

$ (64,244) § (23,086) $ 776 $ (86,554)
(137,485) 30,568 5,973 (100,944)

~ adjustments

Balance as of October 31, 2021
Gains (losses) before reclassifications, net of tax

Amounts reclassified out of Accumulated other

comprehensive loss, net of tax 970

________________________________

21,605

11,445

i

LS P A o S 11,961

42,013 5.119 (89,383)

18927 § 5805 8 (175,937)
7,073 : 29.269

Other comprehensive income (loss)
Balance as of October 31, 2022

Gains (losses) before reclassifications, net of tax

391

Amounts reclassified out of Accumulated other
comprehensive loss, net of tax

1364
22,969
(177,790)

(8.221)
(1,148)

695 22,516
6590 §  (153421)

Other comprehensive income (loss)
Balance as of October 31, 2023

(1) In 2023 and 2022, amounts reclassified from Accumulated other comprehensive loss, net of tax, were recorded in Noncontrolling interests
in subsidiaries in the Consolidated Balance Sheets. '

(2) Amounts reclassified from Accumulated other comprehensive loss, net of tax, were recorded in Interest expense, net in the Consolidated
Statements of Operations, The related tax impacts were insignificant ”

Consolidated Statements of Operations. The related tax impacts were insignificant.
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Note 5. Financial Instruments
Fatr Value Measurements

Our financial assets and liabilities consist principally of cash, accounts recetvable, accounts payable, debt, interest rate swap
and caps and are reported at fair value. The estimated fair value of cash, accounts receivable, and accounts payable
approximates their carrying value. The estimated fair value of our debt approximates the carrying value because the interest rate
on such debt adjusts to market rates on a periodic basis. Interest rate swaps and caps are recorded at estimated fair value on a
recurring basis.

Interest Rate Cap Agreements Designated as Cash Flow Hedges

Prici)r to -fiscal year ending .ctc:iber'B'l :202-3 We used -mteresft rate swaps to hed-ge the Vai‘iabﬂity -in oash ﬂ0ws-related to interest
2022 We entered into mterest rate caps to replace the explrmg mterest rate swaps. SIX mterest rate ca.ps have a n@tlonal va,lue @f
$1.2 billion and a cap rate of 4.0% and one interest rate cap has a notional value of $0.25 billion and a cap rate of 4.5%. The 4%
interest rate caps mature on August 20, 2025 and the 4.5% nterest rate cap matures on March 25, 2024. All interest rate caps
were effective on November 30, 2022. The interest rate cap agreements require us to pay premiums of $5.4 million and $15.6
million 1n the fiscal years ending October 31, 2024 and 2023.

The interest rate caps qualify for hedge accounting treatment as cash flow hedges. We excluded the time value from our initial
assessment of hedge effectiveness and will recognize the interest rate cap premiums 1n Interest expense, net on a straight line
basis over the term of the mterest rate caps.

c_ompre 1ensive 1033 that wﬂl be reclassﬁled mto earnings 1n the nexzt 12 months 18 $121 mlllmn The derwatwe gain
reclassified from Accumulated other comprehensive loss to Interest expense, net was $8.2 million for the fiscal year ended
October 31, 2023. The derivative loss reclassified from Accumulated other comprehensive loss to Interest expense, net was

$11.4 mllion for the fiscal year ended October 31, 2022,

Cash Flows Attributed to Interest Rate Swaps

We received interest payments of $1.3 million during the fiscal year ending October 31, 2023 on interest rate swap agreements
modified on June 24, 2019 and we paid interest of $24.8 million during the fiscal year ending October 31, 2022, on the same

interest rate swap ag‘eemems These cash receipts and payments are included in Other financing activities, net on the
Consolidated Statements of Cash Flows.

Note 6. Equity Investments
Equity Method Investments

We had a 25.3% equity interest in Gas Media ol'dings,} LLC ("Gas Media") at October 31, 2022. We accounted for its equity
interest in Gas Media under the equity method of accounting.
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On June 21, 2023, we sold our entire equity interest in Gas Media for $104.0 million in cash consideration with $70.0 million
received at close and $34.0 million in non-interest bearing installment payments due from September 2023 to November 2024.
(sas Media entered 1nto a credit agreement to finance the transaction and we signed a subordmation agreement that limited our
rights to receive future installment payments in certain mstances and prohibited liens to secure the installment payments. After

the close, we have no involvement in or obligations to the Gas Media business and our rights are limited to the future
installment payments.

The carrying value of our Gas Media investment was $37.6 million on the sale close date. We estimated the fair value of the
total consideration to be $100.2 million and recognized a gain on sale of the equity investment of $62.6 million during the fiscal
year ending October 31, 2023.

Fair Value Alternative Investments

”0’73 and ’7022 and were mcluded n Other long-term assets 1n our Consohdated Balance Sheets One of these 1nvestments is in
vanable mterest entlty where we are not the pr ;maly beneﬁmary Our known maximum exposure to lo-s-s on the warlable mterest

a carrvmg Value of $1 2 mﬂh@n on C .ctober 31 2023 hese 1nvestments do not have a readﬂy determmable falr va.lues and We
did not record any other-than-temporary 1mpa1rments for the fiscal vears ended October 31, 2023 and 2022,

Note 7. Goodwill and Purchased Intangible Assets
Goodwill

Activity related to goodwill for the fiscal years ended October 31, 2023 and 2022 consisted of the following (in thousands):

Years Ended October 31,
2023 2022
Balance at the beginning of period $ 1,549,157 $ 1,585,547
Currency translation adjustments 12,822 (36,390)

Balance at the end of period $ 1,561 979 $ 1,549.157

During the fourth quarter of fiscal vear 2023, we completed our annual impairment assessment and concluded that there was no
impairment to goodwill. We used the quantitative method in our 2023 annual assessment related to both of our reporting units.

Purchased Intangible Assets, Net

Purchased mtangible assets, net consisted of the following (in thousands):

October 31,2023 October 31, 2022

Gross Carrving  Accumulated Net Carrying Gross Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount

Customer relationships $ 1,149 753 $ (587, ]78) § 562, 575 $ 1,141, ]85- $ 473 661) $ 667,524
Developed technology 258,977 ( 213,52 ?;;) 45 455 478,135 (349,556) 128,579
Trade name 138 800 103,761 158,800 (44,453} 114,347
Other - 9:#2; 333..4"—@. 2_#%8{?3 ( 33 ‘%) 1 @4%
Total ' '

mcludes $8 6 mﬂhon in acqulsltlon addltlons and $8 4 mﬂhon in currency translatlon adjustments Offset by $216 8 mﬂhon in
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retirements and $10.7 million related to an impairment of a technology intangible. Activity related to accumulated amortization
and $1.7 million in currency translation adjustments offset by $216.8 million in retirements and $5.9 million related to an
imparment of a technology intangible.

Activity related to the gross carrying amount of purchased intangible assets during the fiscal year ended October 31, 2022
includes $4.5 million in acquisition additions offset by $15.1 million in retirements and $103.8 million in currency translation
adjustments. Activity related to accumulated amortization amount of purchased mtangible assets during the fiscal year ended
October 31, 2022 included $227 .4 million in amortization offset by $39.0 million in currency translation adjustments and $15.1

million 1n retirements,

and their current estimated useful lives as of October 31, 2023, 1s estimated as follows (in thousands):

~ Costof Operating

Net Revenues Expenses Total
Fiscal Years Ending October 31:
2024 $ 34602 § 128374 % 162,976
2025 8,638 127,839 136,477
2026 2,215 127,473 129.688
2027 126375 126375
2028 —_— 104,269 104,269
Thereafter _ — 52.340 52,340

Note 8. Financings

Amounts outstanding under our financing arrangements consisted of the following (in thousands):

October 31,
2023 2022
Credit Agreements
First lien term loan $ 2068279 $ 2,090,228
Revolving credit facility — 29,000
Total principal payments due 2,068279 2119228

Less: original issue discount and debt issuance costs (16,415) (25,491)

Total amounts outstanding 2.051,864 2,093,737
Less: current portion (21,616) (50,552)
Long-term portion $2.030248 $2043.185

—
Credit Agreements
On August 20, 2018, we entered into a first lien and second lien credit agreement to provide for an aggregate amount of up to
$2.2 billion of debt. The first lien credit agreement provides for (1) $1.75 billion seven-year first priority secured term loan

facility and (ii) $250.0 million on a five-year first priority secured revolving credit facility. The second lien credit agreement
provided for $200.0 million under an eight-year priority secured term loan facility.
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On May 10, 2019, we entered into a First Incremental Credit Facility Amendment to the First Lien Credit Agreement which
provides for an addltlonal term loan borrowing availability of $425.0 million. The Company subsequently borrowed $200.0
million on May 10, 2019. The proceeds of these borrowmgs were used to prepay the secured term loan facility of $200.0
million under the second lien credit agreement. On June 24, 2019, the Company borrowed $225.0 million to repay the
outstanding balance of $97.5 million on the revolving credit facility and pay $4.0 million of fees and expenses incurred in
connection with these meremental term loans. The remaming funds recerved from the incremental credit facility were used for
general corporate purposes.

On May 8, 2020, we entered into the Second Amendment to the First Lien Credit Agreement which amended the quarterly
financial covenants to temporarily increase the allowable ratio related to financial leverage and added monthly liquidity
minimums and a restriction on cash levels when we have outstanding borrowings on the revolving credit facility. The covenant
relief period under this second amendment ended on July 31, 2021.

fmanczlal covenants to increase certain al]owable ra,tlos related to net fmanclal levera.ge and added 4 minimum llq'l.lldlt}
requirement that is tested monthly until August 20, 2023,

On July 21, 2022, we entered into a Fourth Amendment to our First Lien Credit Agreement which extended the maturity on
$175.0 m1 hon of our revolving commitments and revolving loans under the First Lien Credit Agreement, transitioned the
revolving loans from LIBOR to SOFR, amended certain future quarterly financial covenants related to allowable net financial
1everage ratms and amended the mzl_mmum hquldlty covenant to test liquidity until August 20, 2025, We incurred fees and third

range fmm O 1 1% f@r one month term SOFR to 0 43% for SIX month teml SOFR

Outstanding amounts under the term loans may be subject to mandatory repayment with the proceeds of certain asset sales, and
debt issuances, depending on our total leverage ratio, as defined under the agreement., We were in compliance with the financial
covenants as of October 31, 2023, The credit agreement also contains representations and warranties, affirmative covenants,
negative covenants, financial covenants and conditions that are customarily required for simular financings mcluding the
following:

+ A restriction on mcurring additional indebtedness, subject to specified permitted debt;

« A restriction on creating certain liens, subject to specified exceptions;

« A restriction on mergers and consolidations, subject to specified exceptions,

« A restriction on certain imnvestments, subject to certain exceptions and a suspension if we achieve certain credit ratings;
« A restriction on asset dispositions, subj ect to specified exceptions for ordinary course and other transactions;
*  Arestriction on the payment of dividends, subject to specitied exceptions; and

« A restriction on entering into certain transactions with affiliates, subject to specified exceptions.

Borrowings under the credit agreement bear interest at an Alternate Base Rate or SOFR at our option plus applicable margin
based upon certain leverage ratios, determined and payable quarterly. Applicable margin on borrowings under the revolving
loan range from 2.0% to 2.5% on the alternate base rate loan and 3.0% to 3.5% on the SOFR loan depending upon the leverage
ratios. Borrowings under the letters of credit shall bear interest at the same rate apphcable to revolving loans. In addition, we
pay a commitment fee on the aggregate outstanding revolving commitments ranging from 0.25% to 0.50% per annum,
dependmg upon the leverage ratio.
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The outstanding principal balance of the term loans is required to be repaid in quarterly installments for an amount equal to 1%
per annum of the aggregate principal amounts of the initial and incremental term loans with the final balance to be paid at
maturity on August 20, 2025. The withdrawals under the revolving loan shall be due and payable on August 20, 20235.

Borrowings under the credit agreement are guaranteed by certain of our wholly owned domestic subsidiaries and secured by a
first priority lien and security interest in certain of our assets, subject to customary exceptions.

As of October 31, 2023, we elected the SOFR loan option on all of our borrowings. SOFR loans bear interest at a market
nterest rate plus a margin according to the credit agreement. As of October 31, 2023, the market nterest rate was 5.7% on the
first lien term loan with an applicable margin of 4.0%.

As of October 31, 2023, the commitment fee for the aggregate outstanding revolving commitment was 0.5% per annum,
payable quarterly, and the amount available to draw under the revolving facility was $170.2 million,

Principal Payments

Future principal payments due under our financing arrangements are as follows (in thousands):

Amounts
Years ending October 31:
2024 § 21,771
2025 - 2,046,508
Total $ 2.068.279

Note 9. Leases

We have operating leases for certain facilities throughout our global operations. The lease term for all of our leases mncludes the
non-cancellable perled of the lease plus any additional perlods covered by an option to extend the lease that we are reasonably
certain will exercise. Operating leases are included in Right-of-use assets, Other current liabilities and Long-term lease

liabilities on our Consolidated Balance Sheet. ROU lease assets and liabilities are recognized at each lease’s commencement
date based on the present value of 1ts lease payments over 1its respective lease term.

materlal short ferm and vanable 1ease costs or sublease Income for the perlod ended .ctober 31 2023 and 2022
Cash paid for operating leases during the fiscal years ended October 31, 2023 and 2022 was $17.6 million and $20.1 million

Supplemental balance sheet information related to Company's leases is as follows:
____________________________________
(in thousands)
ROU lease assets $ 44884 § 49006

Accruals and other current liabilities 11,701 14,689
Long-term lease habilitics 37,810 38176
Total operating lease liabilities $ 49511 52865
Weighted average remaiming lease term (years) 5.63 5.65
Weighted average discount rate 7.44 % 5.28 %
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Maturity of operating lease hiabihities as of October 31, 2023 were as follows (1n thousands):

Amounts

Years ending October 31:

2024 $ 14,619
2025 11,871
2026 0 6%3
2027 6,681
2028 4,843
2029 and thereafter 13,012

Presem_wlueﬁf l@aset_habllmes $ 49,511
Note 10. Commitments and Contingencies

Manufacturing Related Agreements

We work on a purchase order basis with our contract manufacturers, which are located predominantly m China, Malaysia,
Vietnam, Thailand and Brazil, and component suppliers located throughout the world, to supply nearly all of our finished goods

inventories, spare parts, and accessories. We provide each such supplier with a purchase order to cover the manufacturing
requirements, which generally constitutes a bmding commitment by us to purchase materials and finished goods produced by
the manufacturer as specified in the purchase order. Most of these purchase orders are considered to be non-cancelable and are
expected to be paid within one year of the issuance date. As of October 31, 2023, the amount of purchase commitments 1ssued

to contract manufacturers and component suppliers totaled approximately $37 4 mllion.

Gruarantees

We have issued bank guarantees with maturities ranging from one to five years to certain of our customers and vendors as
required i some countries to support certain performance obligations under our service or other agreements with those parties.
As of October 31, 2023, the maximum amount that may become payable under these guarantees was $23 million, of which $8.3
million was collateralized by restricted cash deposits.

Contingencies

We evaluate the circumstances regarding outstanding and potential litigation and other contingencies on a quarterly basis to
detemllne whether there 1S at least a reasonable pOSSlbﬂlW that a loss exists requl mg accmal or dlsclosure and 1f S0, whether

probable and reasonably estlmable we accrue for such amount based on our estimate of the probable loss 00n31der1ng
information available at the time. When a loss is reasonably possible, we disclose the estimated possible loss or range of loss in
excess of amounts accrued, 1if matertal. Except as otherwise disclosed below, we do not believe that matenal losses were
probable or that there was a reasonable possibility that a material loss may have been incurred with respect to the matters
disclosed.
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Oren Ganor v. Casponet Ltd_Israel

On August 14, 2018, a class-action complamnt was filed against Casponet Ltd. in Israel clainmung that ATMs that Caspone:
provides to merehants violate Israel’s disability and accessibility laws. Before Casponet’s deadline to respond to the original
complaint, the plaintiffs amended thelr--eomplamt to allege that Casponet should have published a February 6, 2018 decision by
the Israeli disability and accessibility commission approving a compliance-extension request allowing Casponet to meet
accessibility requirements gradually with milestones through 2023. On September 29, 2019, Casponet responded to the
amended complaint, deny: ng any liability. On September 19, 2021, the Court granted plamtlffs class—certlflcatton motion, and
class notice was published in October 2021. Casponet filed 1its statement of defense on December 15, 2021, denying any
liability. Fact dlscmery has concluded, and both parties have filed their evidence. Expert dtsemery is continuing. An

evidentiary hearing is scheduled to begin on January 16, 2024, and continue on April 10, 2024, and closing arguments are
scheduled on May 22, 2024,

;r

Israeli Consumer Council v. Casponet Litd. Israel et al

On February 1, 2022, nonprofit organization The Israeli Consumer Council filed a class-action complaint 1 Israel against ten
defend'ant banks 'Ca'sponet 'Ltd and a Casponet compe'itor claiming th'at defendants 'improperly di:sc’ 0se and overeharge fees

partlcular detnment of dlsabled and old customers and that all ATM fees 'meludmg Speclf "ge'-alﬁy dlselosed service fees) are
unlawfully excesswe On August 8 2022 Casponet responded to the eempla'nt denymg any ;i-ab;: hty and requestmg dismissal.

Sisvel International SA.. 3G Licensing. S.A.. and Sisvel Sp.A. v. VeriFone, Inc.

Nonpracticing entities Sisvel International S.A., 3G Licensing, S.A., and Sisvel S.p.A. have filed two patent-infringement
lawsuits m the U.S. District Court for the DlStI‘lCt of Delaware clalmmg that VeriFone, Inc.’s point-of-sale terminals” use of
standards-essential cellular communication network technology infringe several U.S. patents that they acquired from other
entities. We deny any liability and are seeking indemmnification and defense from our suppliers of the cellular chipset technology
at 1ssue. Both cases are currently stayed pending infer paries reviews (IPRs) of the patents at 1ssue by the U.S. Patent and
Trademark Office (USPTO).

Other Litigation

Certain cases are still in the preliminary stages, and we are not able to quantify the extent of our potential liability, if any, other
than as described above. Further, the outcome of hitigation 1s mherently unpredictable and subject to significant uncertainties. If
any of these matters are resolved adversely to us, this could have a material adverse effect on our business, financial condition,

results of operations and cash flows. In addttlon defending these legal proceedings is likely to be costly, which may have a
material adverse effect on our financial condltlon results of operations and cash flows, and may divert management's attention
from the day-to-day operations of our business. We are subject to various other legal proceedings related to commercial,
customer, tax, ntellectual property, employment and other matters that have arisen during the ordinary course of busmess. The
outcome of such legal proceedings 1s inherently unpredictable and subject to significant uncertamties. Although there can be no
assurance -as"'o'the ultimate disposition of these matters, our management has determined, based upon the information available
at the date of these financial statements, mncluding anticipated expected availability of msurance coverage, that the expected
outcome of these matters, imndividually or m the aggregate, will not have a material adverse effect on our consolidated financial

position, results of operations or cash flows.
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Income Tax Uncertainties

.penaltlasj none _of 'Whl'ch 18 _expec_ted_ to be_ pald Wlthln_ one year, ThlS .a_mm.nt_ 18 .1110111.ded m other ]_@ng_eterm hablhtles_ on our
Consolidated Balance Sheet as of October 31, 2023. We are unable to make a reasonably reliable estimate as to when cash
settlement with a taxing authority may occur.

Note 11. Related parties

In August 2021, we divested our controlling interest in Verifone Systems (China), Inc. to the former general manager and

minority shareholder of this business. The general manager and Venfone Systems (China), Inc. are related parties to VeriFone

Systems, Ine. Subsequent to the divestiture, we purchased $45.5 million and $39.2 million in payment devices and development
services from Verifone Systems (China), Tnc. in the fiscal years ended October 31, 2023 and 2022, As of October 31, 2023 and

2022, we had $8.9 mullion and $6.1 million outstanding as accounts payables.

Note 12. Subsequent events

The Company has evaluated subsequent events through January 12, 2024, which is the date that these financials statements
were available to be issued. Based on our evaluation there are no material subsequent events to be reported.
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