JrtHe,
ity

L

Arsredovisning

for

556603-0192

——

PR ol H bl B 7Y i
e H N,




DRI Europa Aktiebolag 1(11)
Org.nr 556603-0192

Styr*e' l*sen f“dr DRI Europa Aktiebolag avger foljande arsredovisning f6r rdkenskapséret

Forvaltnin gs erittelse

Information om verksamheten
K@ncemens verksamhet bestar av utvecklmg, pmduktlon Marknadsformg, forsdljning och service av

Miljo
Bolaget bedriver inte verksamhet som #r anmilningspliktig eller tillstindspliktig enligt miljobalken.

Foretaget har sitt siite i Herrljunga.

Viisentliga h'ii’.‘ndelser“ u"ndzer r’ﬁkenskapsﬁret

-blev- -ungef”ar som bedﬁ'mts Omsattmngen via dotterbolag, SjOIlk och Vms_tmal;en naddes mt_e_ Vl ser en
fortsatt paverkan och kriget i Ukraina tillsammans med "lock-down” politiken i Kina kommer ocksa att
péaverka i negativ riktning. Direkta konsekvenser av ovan ndmnda &r logistik- och komponentbrist, hogre
energikostnader och kraftigt 6kad inflation. Logistiska problem #r till exempel att det &r trangt pa de flyg
som gér och det blir svart att f plats. Komponentbristen inom halvledarindustrin &r ett stort problem for
all industriell verksamhet globalt. Vi har svarigheter att fi tag i komponenter med rimliga leveranstider
samt att priserna klittrar uppat.

Det vi ser i andra dndan pa var verksamhet 4r en politisk ambition att snabbt fa tillbaka resenérerna till
kollektivirafiken och pa ménga hall indikeras 6kade investeringar 1 kollektivirafiken. Som det ser ut pa
vissa marknader s& passar man pa att stiilla om till helelektriska fordon ndr man fornyar sina
fordonsflottor. Sammantaget kan man séga att framtiden ser ut att fortsatt vara svarbedomd, men att vi
beddmer att under sista halvan av 2023 kommer att innebéra en stabiliserad tillgang till de varor och
tjénster vi behdver for att klara leveransatagande mot vara kunder.

Signed PE, PJ, RG, KG
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Agarforhillanden
DRI Europa AB med site i Herrljunga ar ett heldgt dotterbolag till LTG International Holdings S.a.r.l.,
reg no B 185.379, med séte i Luxemburg som i sin tur dgs av LTG Acquisition S.a.r.l., fran Luxemburg

DRI Europa AB grundades under rikenskapsaret 2001 och driver fram{6r alit dotterbolag LTG Sweden
AB i Herrljunga, Sverige och LTG rail Danmark ApS (med site i Senderborg, Danmark)

Flerarsoversikt (Tkr) 2021/22 202021 2019220  2018/19  2017/18
Resultat efter finansiella poster -16 856 4917  -83783  -105234  -30546
Balansomslutning 278285 266645 285930 334348 388984
Soliditet (%) 3,7 9.7 10,8 Neg 5,1

Foridndring av eget kapital

Aktie- Balanserat Arets Totalt

kapital resultat resultat

Belopp vid arets ingang 10 000 20 823 -4 917 25906
Disposition enligt beslut

av arets arsstimma:

Balanseras i ny rikning -4 917 4917 ;

Arets resultat -15 573 -15 573

Belopp vid arets utgang 10 000 15 906 -15 573 10 333

Erhallet villkorat aktiedgartillskott ingar i fritt eget kapital med 69 835 535 KR (69 835 535 KR)
Aktiekapitalet bestar av 100 000 st A-aktier med kvotvirde 100 kr.

Forslag till vinstdisposition
Styrelsen foreslar att till forfogande stidende vinstmedel (kronor):

balanserad vinst 15906 031
arets forlust -15 572 527
333 504

disponeras si att
i ny rakning &verfores 333 504
333 504

Foretagets resultat och stillning i 6vrigt framgar av efterfoljande resultat- och balansrikning med noter.

S— —————  Transaction 09222115557486265171 Signed PE,PJ,RG, KG == il

o, el
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Resultatrikning Not 2021-03-01  2020-03-01

Tkr

~2022-02-28 -2021-02-28

Ovriga rorelseintakter 70 0

Rorelsens kostnader

Ovriga externa kostnader 511 -608
511 608

Rorelseresultat -442 -608

Resultat fran finansiella poster

Ovriga rinteintikter och liknande resultatposter D 19 839 15049

Rintekostnader och liknande resultatposter 6 -36 253 -19358
-16 414 -4 309

Resultat efter finansiella poster -16 856 -4 917

Bokslutsdispositioner 7 1 283 0
Resultat fore skatt -15 573 -4 917

Arets resultat -15 573 -4 917

Transaction:092221155657486265171
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Balansrikning
Tkr

TILLGANGAR

An laggmngStillgﬁngar

Goodwill

Finansiella anliiggningstillgangar

Andelar i koncernforetag
Summa anldgeningstillgangar
Omsittningstillgangar
Kortfristiga fordringar
Fordringar hos koncernforetag
Kassa och bank

Summa omsiittningstillgangar

SUMMA TILLGANGAR

Not

9, 10

Signed PE, PJ,RG. KG

Transaction 09222115557486265171

2022-02-28

o

160 193

160 193

160 193

117 956
117 956

136
118 092

278 285

4(11)

2021-02-28

160 193

160 193
160 193

106 329
106 329

123
106 452

266 645
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Balansrikning Not 2022-02-28 2021-02-28
Tkr -

EGET KAPITAL OCH SKULDER

Eget Kapital

Bundet eget kapital

Aktiekapital 10 000 10 000
| 10 000 10 000

Fritt eget kapital

Balanserad vinst eller forlust 15906 20 822

Arets resultat -15573 4916
333 15 906

Summa eget kapital 10 333 25 906

Langfristiga skulder 1
Skulder till koncernfretag 267 673 240 739

Summa langfristiga skulder 267 673 240 739
Kortfristiga skulder

Upplupna kostnader och forutbetalda intédkter 279 0
Summa kortfristiga skulder 279 0

Cemy) Signed PE, PJ,RG.KG = —

Transaction 09222115557486265171
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Noter

Tkr

Not 1 Redovisnings- och viirderingsprinciper
Allméinna upplysningar

Arsredovisningen dr upprattad i enlighet med &rsredovisningslagen och BFNAR 2012:1 Arsredovisning
och koncernredovisning (K3).

Redovisningsprinciperna dr ofordndrade jamfort med foregaende ar.

Redovisningsprinciper for enskilda balansposter

Anldggningstillgangar
Immateriella och materiella anlidggningstillgdngar redovisas till anskaffningsvirde minskat med

ackumulerade avskrivningar enligt plan och eventuella nedskrivningar.

Har tlllgangen ot atervmnmgsvarde som ir lagre an det redowsade vardet skrws den ner tlﬂ

fa‘tervmmngsvardet Vld bedemnmg av nedskrwmngsbehov grupperas tlllgangama pa de lagsta nivaer dér

:_gcnodwﬂl som tzd;lg_ar;e s.kr_iwts_ner gzors_ p_er varje ba_l_ansda.g_ en p_rovnlng __a_v em _aterformg b_or goras.

Avskrivning sker linjirt 6ver den férvintade nyttjandeperioden med héinsyn till vésentligt restviérde.
Foljande avskrivningsprocent tillimpas:

Immateriella anliggningstillgangar
Goodwill 20 %

........

ekonom;sk;a f”ordela_r.

'F-i‘nan-s‘iell-a instrum en‘t

'balansrakmng;en nér ferphktel_sema ha.r re_g_lerats ell.er pa .annat satt upphort

Andelar i dotterforetag
Andelar i dotterforetag redovisas till anskaffningsvirde efter avdrag f6r eventuella nedskrivningar. I

anskaffningsvirdet ingar kopeskillingen som erlagts for aktierna samt forvérvskostnader. Eventuella
kapitaltillskott ldggs till anskaftningsvirdet nir de uppkommer.

Utdelning fran dotterfGretag redovisas som intakt.

Transaction 09222115557486265171 &3  Signed PE, PJ, RG. KG




DRI Europa Aktiebolag 7(11)
Org.nr 556603-0192

Kundfordringar/kortfristiga fordringar
Kundfordrmgar och kortfnstlga fordnngar redowsas som omsattnmgstﬂlgangar till det belopp som

'transaktmnskosmader Skﬂ_]el" 51g det redowsade beloppet fran det belc)pp som ska aterbetalas vid
forfallotidpunkten periodiseras mellanskillnaden som riantekostnad over lanets 16ptid med hjalp av
instrumentets effektivranta. Harigenom overensstimmer vid torfallotidpunkten det redovisade beloppet
och det belopp som ska aterbetalas.

Nedskrivningspréovning av finansiella anliggnin gstdlgan gar
'Vld Vv arje balansdag bedoms om det ﬁnns mdlkatloner pa nedskrwmngsbehm av nagon av de finansmlla

mdlwduellt

InkomstSkatter
underhggande“ﬁ;ansaktmn redgwsas dlrekt mot eget kapltal Varwd tlllhorande skatteeffekter redowsas i
coct kapital.

Abktuell skatt
Aktuell skatt avser inkomsts;katt 'fﬁ-r- i-nnevarande‘ rﬁkeﬁs;kap sér' s'amt de'n del av 'tidigare ré;kenska;psﬁrs

'bal_ansdagen _

Uppskjuten skatt
Uppsk]uten skatt ar mkomstskatt som avser framtlda rakenskapsar tlll fOl_]d av t1d1 gare handelser

och uppskj utna skattefordrmgar pa temporara sklllnader som uppstar mellan bokforda re spektlw
skattemassiga varden for tillgangar och skulder samt for 6vriga skattemassiga avdrag eller underskott.

Uppskjutna skattefordringar nettoredovisas mot uppskjutna skatteskulder endast om de kan betalas med
ett nettobelopp. Uppskjuten skatt berdknas utifran géllande skattesats pa balansdagen. Eftekter av
forandringar 1 géllande skattesatser resultatfors 1 den period forandringen lagstadgats. Uppskjuten
skattefordran redovisas som finansiell anldgeningstillgang och uppskjuten skatteskuld som avsittning.

Uppskjuten skattefordran avseende underskottsavdrag eller andra framtida skatteméssiga avdrag
redovisas 1 den omfattning det ar sannolikt att avdragen kan avriknas mot framtida skattemassiga
overskott.

Pa grund av sambandet mellan redovisning och beskattning sdrredovisas mte den uppskjutna
skatteskulden som éar ha,nforhg till obeskattade reserver.

Erhall.n.a- o.ch ..lamnadfe* koncernbidrag redovisas som bokslutsdispositioner.

Koncernforhallanden o _ .
Féretaget ar moderféretag men med h‘é;nvisning till undantagsre glema i ﬁrsredevisnings’lagen 7 kap 2§
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Nyckeltalsdefinitioner

Resultat efter finansiella poster
Resultat efter finansiella intikter och kostnader men fore bokslutsdispositioner och skatter.

Balansomslutning
Foretagets samlade tillgangar.

Soliditet (%)
Justerat eget kapital (eget kapital och obeskattade reserver med avdrag for uppskjuten skatt) i procent av
balansomslutning.

Not 2 Eventualforpliktelser
DRI Europa AB svarar solidariskt fér moderbolaget, LTG International Holdings S.a.r.l. och dess
dotterforetags skulder till kreditinstitut.

Not 3 Stilida sdkerheter
2022-02-28 2021-02-28

Pant i dotterf‘m _eta_gs_aktl,er_ 160 193 160 193
160 193 160 193

Inga vasenthga handelser har skett efter rakenskapsarets utgang

Not 5 Ovriga riinteintikter och liknande resultatposter
2021-03-01 2020-03-01
-2022-02-28 -2021-02-28
Rénteintakter fran koncernforetag 6 607 6 834
Kursdifferenser 13232 2715
19 839 15 049

= Signed PE, P, RG.KG P el -

Transaction 09222115557486265171 @&
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Not 6 Rintekostnader och liknande resultatposter

Rintekostnader till koncernforetag
Kursdifferenser

Not 7 Bokslutsdispositioner

Not 8 Goodwill

Ingéende anskaffningsviirden

Utgaende ackumulerade anskaffningsvéirden
Ingaende avskrivningar

Arets avskrivningar

Utgaende ackuamulerade avskrivningar

Utgaende redovisat virde

Not 9 Andelar i koncernfioretag

Ingaende anskaffningsvirden
Utgiende ackumulerade anskaffningsviirden

Ingaende nedskrivningar
Utgaende ackumulerade nedskrivningar

Utgaende redovisat viirde

o - Signed PE, PJ, RG. KG

2021-03-01

-2022-02-28

.18 712
-17 541
-36 253

2021-03-01

-2022-02-28

1283
1283

2022-02-28

339 039
339 039

-339 039

-339 039

541 991
541 991

-381 798
-381 798

160 193

9(11)

2020-03-01

-19 358

2020-03-01

-2021-02-28

2021-02-28

339 039

0
-339 039

2021-02-28

541 991
541 991

-381 798

160 193
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Not 10 Specifikation andelar i koncernfiretag

Kapital-  Rostritts- Antal Bokfort  Marknads-
Namn andel andel  andelar virde viirde
L.TG Sweden AB 100,0 100,0 100 000 91 730 91 730
LTG Rail Denmark ApS 100,0 100,0 500001 68 463 68 463

160 193 160 193

Koncernen
Kapitalandel % Site
LTG Rail Denmark ApS(org nr 10658284 100 Senderborg, Danmark
LTG Sweden AB (Org nr 55646-6793) 100 Herrljunga
Mobitec Australia pty limited 100 Sydney, Australia
Mobitec Brasi Ltda 100 Caxias do Sul, Brasilien
Mobitec Ulm GmbH 100 Rastatt, Tyskland
LTG Ulm GmbH 100 Rastatt, Tyskland
LTG Informationssysteme holding GmbH 100 Rastatt, Tyskland

LTG Rastatt GmbH 100 Rastatt, Tyskalnd

Not 11 Langfristiga skulder
2022-02-28 2021-02-28

Forfaller senare éin fem ar efter balansdagen
Skulder till koncernforetag 267 673 217 696
267 673 217 696

Transaction 09222115557486265171 (&)  Signed PE,PJ,RG.KG = —
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Herrljunga

Knrk GO:iIlS
Ordforande

Peter Johansson

Auktoriserad revisor

——  Transaction 09222115557486265171

Roald Gréboval

=) Signed PE, Py, RG. KG
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REVISIONSBERATTELSE

Till bolagsstamman | DRI Europa Aktiebolag, org.nr, 556603-0192

Rapport om arsredovishingen

Inga uttalanden gors
Vihar haft] uppdrag att utfora enrevision av arsredovisningen for DRI Europa

Aktiebulagfar rakenskapsaret 2021-03-01- 2022-02-28.

Som en foljd av de férhallanden som beskrivs | avsnittet Grund for uttalandenkan vi

Inte uttala 655 om huruvida arsredovisningen har upprattats i enlighet med
arsredovisningslagen eller om den ger enj alla vasentliga avseendenrittvisande
hild av DRI Europa Aktleholags finanstella stillning per den 28 februari 2022 och av

dess finanslella resultat for aret enligt arsredovisningsiagen. Vikaninte heller uttala
oss om forvaltningsberattelsen dr forenlig med arsredovisningens gvri gadelar.

Sum en fijljd av: utta andet ovan kan ui varken tiII el!er avﬁtyrka att

fr.:r att kunna ta sta!ln!ng varderm gen av denna fnrdran

| balansrakningen redovisas andelar | dotterforetag till ett varde-av 160 Mkr. Av
dettavarde avser 68Mkr andelar i dotterforetaget LTG Raills Denmark ApS. Vihar
inte fatt ta del av tillrackliga och andamalsenliga revisionsbevis for att Klinna ta
stallning till vardet av andelarnai dotterforetaget LTG Rail Denmark Aps.

Ovan beskrivna osdkerheter dr sammantaget av vdsentlig och avgorande
betydelse for beddmningen av bolagets resultat och stalining.

Styrelsens ansvar
Det ar Styrelsen som har ansvaret fﬂl‘ att arsredawsningen upprattas uch att den

berﬁr pa negenthgheter eller mlsstag

Vid upprattandet av arsredovisningen ansvarar styrelsen for bedomningen av
holagets férmaga att fortsétta verksamheten, De upplyser, nér sa ar tillampligt, om
forhallanden som kan paverka férmagan att fortsatta verksamhetenoch att
anvanda antagandet om fortsatt drift. Antaganclet om fortsatt drift tlllampas dock

inte omstyrelsen avser att likviderabolaget, upphiéramed verksamheten ellerinte
har nagot realistiskt alternativ till att goranagot av detta

Revisorns ansvar

Varamal ar att-uppnaen rimlig grad av sakerhet om huruvida arsredovisningen
_.som helhet inte innehaller nagra vasentliga fe!aktigheter vare 5|g dessa berﬂr pa

vira uttalanden Rimlig sakerhet aren hﬂg grad av: sakerhet men dr lngen garanti

for att en revislon somutfors enligt ISA och god revisionssed i Sverige alltid
kommer att upptdcka.en vasentlig feiaktlghet om en sadan finns. -Felaktigheter kan
uppsta pa grund av pegentligheter eller mi55tag och anses vara vasentligaomde
enskilt eller tillsamnians rimligen kan forvantas paverka de ekonomiiska beslut som
anvandare fattar med gruncl i arsredwisnlngen

revnslﬂnsberattelsen.

P'a grund av f'orhal'landen S0 beSkrivs i avsnitte‘t G’rmd fﬁmffafand‘en kunde xfi_

.ui:talanden avseend e denna arsredwlsning

——  Transaktion 09222115557486266003

Rapport om andra krav enligt lagar och andra
forfattningar

lnﬁget uttalande gﬁrs respekti’ue uttalande

utfﬂrt en remsmn av Styrelsens forvaltmng far DRI Eurﬂpa Aktiebolag f.;c.:r
rakenskapsaret 2021-03-01~2022-02~-28 samt hafti uppdrag att utforaen
revision av forslaget till dispositioner betraffandebolagets vinst eller farlust.

Somenfolid av det forhallande som beskrivs i avsnittet Grund fér uttalanden kan vi
varken till- eller avstyrka att baiagsstamman disponerar vinstern enligt forsliaget i

forvaltningsberattelsen.

Vitillstyrker att bolagsstamman beviljar styrelsens ledamoter ansvarsfrihet for
rakenskapsaret.

Grund for uitalanden

Vihar utfirt en revision av styrelsens fgrvaltning enfigt god revisionssed i Sverige.
Vart ansvar enligt denna beskrivs narmarei avsnittet Revisorns ansvar Vi ér

cheroendeiférhallande till DRI Europa Aktiebolag enligt god revisorssed i Sverige
ochhar | Gvrigt fullgjort vart yrkesetiska ansvar enligt dessakrav.

Vianser att de révisionsbevis vi har inhamtat ar tillrckliga och éndamalsenliga som

grund for vart uttalande.

Det 4r s..ty re!sen. som ha‘r ansvaret for forslaget till dispositioner betraffande
bolagets vinst-eller férlust. Vid forslag till utdelning innefattar detta bland annat en
bedomning av em utdelningen ar forsvarlig med hansyn till de krav som bolagets

verksamhetsart, omfattning och risker stiller pa storleken av bolagets egna
kapital, konsolideringsbehov, likviditet och stallning i ovrigt.

Styrelsen ansvarar for bolagets organisation och forvaltningen av bolagets

angelagenheter. Dettainnefattarbland annat att fortldpandebedoma bolagets

ekonomiska situation.och att tillse att bolagets organisation & utformad 53 att

bokforingen, medelsforvaltningen ochbolagets ekonomiska angelagenheter|
ovrigt kontrolleras pa ett betryggande satt,

Revisorns ansvar

Vart mal betraffande revisionen av frvaltningen, och dérmed vart uttalande om
ansvarsfrihiet, 8 att inhdmta revisionsbevis for att med en rimlig: grad av sikerhet
kunna beddma om nagon styrelseledamotinagot vasentligt avseende:

. foretagit nagon atgard eller gjort sug skyldig tillnagon forsummelse som kan
foranleda ersittningsskyldighet mot bolaget, eller

¢  panagotannatsatthandlatistrid med aktiebolagslagen,
arsredevishingslagen eller bolagsordningen.

Vart mal betrsffande revisionen av forslaget till dispositioner av bolagets vinst eller
forlust, och:darmed vart uttalande om detta, dr att med rimlig grad av sakerhet
heddma om farslaget ar forenligt med aktiebolagslagen.

Rimiig sdkerhet ar en hog grad av sdkerhet, meningen garanti for att en revision
sorm utfors enligt god revisionssed i S verige alltid kommer att upptécka atgérder

eller forsummelser som kan foranleda ersattn ngsskyldighet mot bolaget, elier att

ett farsiag till dispositioner av bolagets vinst eller forlust intedr férenligt med
aktiebola géla'ge .

Rewsarsms;}ektlcnens webbplats WWW. remaorsinsgek‘tmnen Se/ rewsmrnsansvar-.;
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Independent Auditor’'s Report

Board of Directors
Luminator Technology Group, LLC

Opinion

We have audited the consolidated financial statements of Luminator Technology Group, LLC and its
subsidiaries {the Company), which comprise the consolidated balance sheets as of February 28, 2022
and 2021, the related consolidated statements of income and comprehensive loss, (deficit), and cash
flows for the years then ended, and the related notes to the consolidated financial statements
(collectively, the financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of February 28, 2022 and 2021, and the results of their operations and their
cash flows for the years then ended in accordance with accountmg principles generally accepted in the
United States of America.

Bass i'sfor' Op:ini?an

-o..f_ Amenca (G_AAS). Our res.ponsn.b_ll.atles u,nder thase s.t;a.nd.ards are further d&escnbed in the A.ud.ltors
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue
as a going concern within one year after the date that the financial statements are issued or available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance put is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, orthe override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

1
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In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive o those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Dallas, Texas
August 31, 2022



ASSETS

Current assets:

Cash and cash equivalents
Restricted cash

Accounts receivable, net of allowance of $1.535,480 and $1.671,.011

in 2022 and 2021, respectively
Inventories, net
Asset held for sale
Prepaid expenses and other assets
Total current assets

Property, plant, and equipment, het
Intangible assets, net

Goodwill, net

Deferred income taxes

Other assets

Total assets

LIABILITIES AND TOTAL DEFICIT

Current liabilities:

Accounts payable

Accrued expenses

Current portion of long-term debt
Total current liabilities

Long-term debt, less current portion and deferred financing costs

Deferred income taxes

Other long-term liabilities

Total habilities
Commitments and contingencies

Total deficit
Total deficit

Total liabilities and total deficit

See riotes to ¢onsolidated financial statemients.

2022

$ 6,777,569

30,523,794
70,737,807

13,267,086

2021

7,129,722

40,684,218
65,324,954

362,415
12,950,852

121,872,948

10,544,238
260,923
15,305,217

127 095 408

12.512.391
55 269 207

109,176,536

13,984,335

280.572.762

318,037,877

$ 25,188,639

26,565,397

407,230,323

11,080,684

22,777,601
27,918,875

316,017,424

366,713,900

75,279,888
4,098,013
8621557

470,065,023

454,713,358

(189,492,261

(136,6/5,481)

(189,492,261

(136,675,481)

280,572.762

31803787/




Consolidated Statements of Income and Comprehensive Loss
For the Years Ended February 28, 2022 and 2021

Net sales
Cost of sales

Gross profit
Operating expenses:
Selling, general and administrative expenses
Impairments

Operating loss

Other expenses:
Interest expense

Loss before benefit from income taxes
Benefit from income taxes
Net loss
Comprehensive income (loss):
Net loss
Other comprehensive income (loss) - foreign currency translation

Other comprehensive income - defined benefit plan, net of tax

Comprehensive loss

See notes to consolidated financial statements.

2022 2021

$ 207,198,402 § 222,205407
167,033,154 184,048 623

40,165,248 38,246,784

70,938,809 77,440,894
435,078 210,827

(31,208,639) (39,404,937)

29,270,243 35,437,874

(60,478,882) (74,842,811)

(4,952,986) (4,316,466)

$ (55525.896) $ (70,526 .345)

$ (55,525,896) $  (70,526,345)
2,277,800 (2,503,065)
250,778 1,464,245

(52.997.318) & /1,565,165




Consolidated Statements of (Deficit)
For the Years Ended February 28, 2022 and 2021

Balance, February 29, 2020

Equity-based compensation

(Gain on extinguishment of debt

Contributions

Other comprehensive loss—foreign currency
translation adjustments

Other on'm__p_re'h'e.n;si_-ve Income—defined benefit
plan adjustments, net of tax
Net loss

Balance, February 28, 2021

Equity-based compensation

Contributions

Distributions

Other comprehensive income—foreign currency
translation adjustments

Other comprehensive income—defined benefit plan
adjustments, net of tax

Net loss

Balance, February 28, 2022

See nhotes to consolidated financial statements.

Accumulated
Total Other
Member's Comprehensive Total
(Deficit) (Loss) (Deficit)

$ (67,803,781) $  (9,139,446) $ (76,943,227)
183,627 183,627
9,582,213 9,582 213
2,067,071 2,067,071

: (2,503,085) (2,503,065)

1,464,245 1,464,245
(70,526,345) . (70,526,345)

(126,497.215) (10,178,266)  (136,675.481)

134,418 : 134,418
152,432 152,432
(106,312) . (106,312)

: 2,277,800 2,277,800

250,778 250,778

(55,525 896) (55,525,896

o (W OAR079) § ITO40.080) 3 (180 NGR201)




Consolidated Statements of Cash Flows
For the Years Ended February 28, 2022 and 2021

2022 2021

Cash flows from operating activities:
Net loss $ (55,525,896) $ (70526 345)
Adjustments to reconcile net loss to net cash provided by (used in)
operating activities:

Depreciation and amortization 33,091,640 37,789,396
Impairment expense 435,078 210,827
Deferred engineering costs 1,995,088 3,628,189
Bad debt expense 9,481 176,128
Deferred income taxes (3,795,778) (5,602,837)
Amortization of deferred financing costs 2,196,927 3,039,408
Equity-based compensation 134,418 183,627
Non-cash paid-in-kind interest on long-term debt 9,237,993 9,551 876
Change in fair value of contingent consideration - (61,226}
Changes in assets and liabilities:

Accounts receivable 8,980,268 10,794,721
nventories (7,692,144) 9,849,503
Prepaid expenses and other assets (6,860,018) 1,314,149
Accounts payable 4,338,812 (1,263,882)
Accrued expenses 8,129,321 5,261,666

Net cash provided by (used in) operating activities (5,324,810) 345,251

Cash flows from investing activities:
Purchases of leasehold improvements and equipment (1,445,332) (4,029,374)
Deferred engineering costs, net of reimbursement (2,971,889) 2 434,394
Capitalized software development costs (340,220 (642,162)
Net cash used in investing activities (4,757,441) (2,237 142y

Cash flows from financing activities:
Proceeds from long-term debt 13,052,976 35,967,701
Principal payments on capital lease obligations (476,401)

‘Contributions
Distributions.
Net cash provided by financing activities

Net increase in cash
Effect of exchange rate

Cash

Cash, cash equivalents, and restricted cash end of period

Principal payments on long-term debt (1,158,537) (29,112,000)

” (2,396 868)
162,432 2.067. 071
{106,312) -
11,940,559 0,049,503

1,858,308 4,157,612

7,772,969 7,830,397




Consolidated Statements of Cash Flows
For the Years Ended February 28, 2022 and 2021

2022 2021
Supplemental disclosure of cash flow information:

Cash payments for interest $ 13735834 $ 23,139,208
Cash payments for taxes; net of refunds g T

Gain on extinguishment of debt (see Note 5) : - 9,582,213

See notes to consolidated financial statements.



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1.  Nature of Business and Summary of Significant Accounting Policies

The consolidated financial statements include the accounts of Luminator Technology Group, LLC and its
subsidiaries (collectively, the “Company”). LTG Acquisition Holdings, LLC (the “Parent”) is the sole
member of Luminator Technology Group, LLC.

The Company s a global supplier of advanced information systems and LED dlsplays and lighting
products for a wide range of appllcatlons in metrcpolltan and commercial transportation systems,
including systems for the rail, bus and aerospace industries. The Company serves municipal

transportation systems throughout the world. The Company has operations through wholly-owned
subsidiaries in the United States of America, Canada, Germany, Denmark, Switzerland, Sweden,

Australia, Brazil, and Poland.

The following summary explains the Company’s significant accounting policies which have been
consistently applied:

Basis of cenSOI'idatiﬁ'n The consolidated financ'ial siatements reﬂec’t "t'he' aCcounts of'the? Co'mpanyi-and
mtercompany accounts and transactmns have been ehmmated

Use of estimates: The preparation of the consolidated financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make estimates
and assumptions that affect the amounts reported in the financial statements and accompanying notes.
Actual results may differ from these estimates.

Cash and cash equivalents: Cash and cash equivalents include cash on hand; cash in banks and highly
Ilqmd short term mvestments WIth onglnal matuntles of three months or Iess At vanous ’umes dunng the

';s;hort t;er’m mves;tments th ongl_nal matuntl_es of four ‘to twe_lve months

Accounts receivable: Accounts receivable are recognized at the original invoice amount. The Company
does not normally require collateral or other security from its customers. The Company has evaluated
accounts receivable for doubtful accounts based on historical experience and management’s review of
the aging. Write-offs of uncollected accounts receivable are performed after the Company has exhausted
normal collection avenues and has determined the balances are at risk of collection. Recoveries of
accounts recewable prewously written off are recorded when received. Interest is not normally charged

Inventories: Inventories are stated at the lower of cost (which approximates first-in, first-out) or net
reallzable value Prowsnons for £XCess and obsnlete mventory are establlshed to ensure that inventories



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)
Depreciation is computed using the straight-line method over the estimated useful lives of the assets as

follows:

Buildings 20 years
Automobiles 3 -8 years
Tools and dies 5-10 years
Furniture and fixtures 5—14 years
Computer equipment and software 3 -6 years
Machinery and equipment 5—10 years

Leasehold improvements are amortized over the lesser of the related lease term or the economic life of
the asset. Maintenance and repairs that do not improve efficiency or extend economic life are expensed
as incurred.

Software development costs: After establishing technological feasibility, and until such time as the
software products are avallahle for general release to customers, the Company capitalizes costs incurred
to develop the seftware prod ucts tc be scld Ieased or cthenmse marketed Ccsts mcurred to establlsh

:capttahzed where such enhancements extend the llfe or sngmftcantly expand the marketahtltty cf the

:pr.dUCtS The capltallzed costs are classified as other-assets in the consolidated balance sheets. The
capitalized costs are amortized separately for each software product. Annual amortization expense is
calculated based cn the greater cf the ratlc of current grcss revenues fcr each prcduct tc the tctal cf

the estlmated usetul Ilfe of the product

Unamortized capitalized software costs are periodically evaluated for impairment on a product-by-product
basis by comparing the unamortized balance to the product’s net realizable value. The net realizable
value is the estimated future gross revenues from that product reduced by the related estimated future
costs. When the unamortized balance exceeds the net realizable value, the unamortized balance is
written down to the net realizable value and an impairment charge is recorded. For the years ended
February 28, 2022 and 2021, there was no impairment recorded.

Intangible assets: The Company has determined that intangible assets, other than indefinite-lived
trademarks are ccn5|dered to have ﬁnlte Ilves F|n|te Ilved mtanglble assets except for customer

amcrtlzed cn an accelerated basns over the expected pencd m Wthh those relatmnshlps are expected 1o
contribute to the Company’s future cash flows.

The impairment test forindefinite-lived trademarks consists of a comparison of the fair value of the
intangible asset with its’ carrying value. If the carrying value of the intangible asset exceeds its fair value,
an impairment loss is recognized in an-amount equal to the excess. The estimates of fair value of
trademarks are determined using the relief from royalty valuation methodology. For the years ended
February 28, 2022 and 2021, the Company recognized an impairment loss of $435,000 and $211,000,
respectively. The lmpalrment was primarily driven by reduced forecasted revenue, which is driven by
management's views about the revenue projections in the near term.



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Goodwill: The Company amortizes goodwill on a straight-line basis over the estimated useful life, 10
years. The impairment test of goodwill is performed at the entity level when a triggering event occurs. The
Company compares the fair value of the entity with its’ carrying amount. If the carrying value of the entity
exceeds its fair value, impairment is recorded for the difference between the carrying value and fair value.
For the years ended February 28, 2022 and 2021, there was no impairment loss recorded.

Long-lived assets: Long-lived assets, including finite-lived intangible assets, are evaluated for
impairment whenever events or changes in circumstances indicate that the carrymg value of an asset
may not be recoverable. Impairment is considered to exist if the total estimated future cash flows on an
undiscounted basis are less than the carrying amount of the asset group. If impairment exists, the
impairment loss is measured and recorded based on discounted estimated future cash flows. In
estimating future cash flows, assets are grouped at the lowest levels for which there are identifiable cash

flows that are largely mdependent of cash flows from other asset groups. The Company’s estimate of
future cash flows is based upon, among other things, certain assumptions about expected future

operatmg performance growth rates and other factors The actual cash ﬂows reallzed from these assets
-are therefore subject to sngnlﬂcant nsks and uncertamtles For the years ended February 28 2022 and
2021, there was no impairment loss recorded.

Deferred financing costs: Deferred financing costs are classified as a reduction of long-term debt and
are comprised of the direct costs associated with obtaining financing. During the year ended February 28,
2022, the Company did not incur financing costs. During the year ended February 28, 2021, the Company
incurred approximately $2,397,000 of financing costs related to the debt recaputallzatuen to extend the
revolving and senior debt rnatuntnes decrease cash interest, and increase liquidity in the business, (see

Note 5). all of which was deferred.

Deferred financing costs are amortized as interest expense over the life of the associated debt using the
effective interest method. Amortization of deferred financing costs for the year ended February 28, 2022,
'totaled approxnmately $2 197 000 Amortlzatlon of deferred financing costs for the year ended

Warranty costs: The Company typically warrants its products for periods ranging from one to ten years.
The Company estimates its warranty costs based on claim experience and charges warranty claims
against reserves. The warranty reserve is reviewed periodically to verify that it properly reflects remaining
obligations and any adjustments to the reserve are reflected in cost of sales on the consolidated

statements of income. For the year ended February. 28, 2021, the Company recorded an adjustment of
approximately $3,872,000, which is related to a specific warranty claim.

10



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Activity in accrued warranty for the years ended February 28, 2022 and 2021, is as follows:

Warranty

Balance, February 29, 2020 $ 4,518,281
Claims paid (2,517,011)
Adjustments 7,092,705

Balance, February 28, 2021 $ 9,093,975
Claims pald (2,663,021)
Adjustments 1,895,587

Balance, February 28, 2022 _$ 8,326,541

Income taxes: Luminator Technology Group, LLC has elected to be taxed as a partnership for federal
income tax purposes. The subsidiary owned by Luminator Technology Group, LLC in the United States is
a C Corporation. The foreign subsidiaries are taxed in the same manner a C Corporation would be taxed
in the United States.

-deductlble temporary drfferences operatlng Iosses and tax credlt c:arr.y fonwards Deferred tax Irabrlrtles
are recegmzed for taxable temporary differences. Temporary differences are the differences between the
reported amounts of assets and liabilities and their tax bases. Deferred tax assets are reduced by a
valuation allowance when, in the opinion of management, it is more likely than not that some portion or all
of the deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the
effects of changes in tax laws and rates on the date of enactment.

Accounting gurdance for income taxes requires determination of whether tax benefits claimed or expected
to be claimed on a tax return should be recorded in the financial statements. Under this guidance, the
'Company may recognlze the tax benef t from an uncertaln tax posmon only |f |t IS more Ilkely than not that

'based on the Iargest beneﬂ that has a greater than 50% Ilkellhood of bemg reallzed upon ultrmate
settlement. The guidance on accounting for uncertainty in income taxes also addresses de-recognition,
classification, interest and penalties on income taxes, and accounting in interim periods. The Company
recognizes any interest accrued related to unrecognlzed tax benefits in interest expense and penalties in

operating expenses.

equrty-based payments to employees be valued at farr value on the grant date and expensed over the
applicable vesting period. The Company recognizes expense as compensation expense in the
consolidated statements of income.

"



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Revenue recognition: The Company recognizes revenue in accordance with ASC Topic 606, Revenue

from Contracts with Customers, which provides a five-step model for recognizing revenue from contracts
with customers as follows:

|dentify the contract with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract
Recognize revenue when or as performance obligations are satisfied

products for a Wide range of oppllcatrons in metropolrtan and commercral transportatlon systems
including systems for the rail, bus and aerospace industries.

Identify the customer contracts

The Company accounts for a customer contract under ASC 606 when the controot IS Iegally enforoeable

'approved by the Company and the customer and both partles are commltted to perform thelr respectlve
obligations, (2) the Company can identify each party’s rights regarding goods or services transferred,
(3) the Company can identify payment terms for goods or services transferred, (4) the contract has
commercial substance, and (5) collectability of all the consideration to which the Company is entitled in
exchange for the goods or services transferred is probable.

Identify the performance obligations

Performance obligations are determined to be considered distinct if they are both capable of being distinct

and distinct within the context of the contract. In determining whether performance obligations meet the
criteria for being distinct, the Company considers a number of factors, such as the degree of interrelation

and interdependence between obligations, and whether or not the good or service significantly modifies
or transforms another good or service in the contract.

The following are the primary performance obligations identified by the Company:

Equipment and Parts. The Company principally generates revenue from the sale of equipment and parts
to customers and recognizes revenue at a point in time when control transfers to the customer. Transfer
of control is generally determined based on the shipping terms of the contract. Certain contracts include
provisions to design, deliver and build highly engineered or customized equipment which have no
alternative use for the Company in the event the customer cancels the contract. For these contracts, the
Company has the right to payment for performance completed to date. As a result, revenues related to
these contracts are recognized over time with progress towards completion measured using an input
method as the basis to recognize revenue. To-date efforts for work performed corresponds with and
taithfully depicts transter of control to the customer.

Warranty, Services, and Maintenance. The Company provides limited assurance-type warranties for
standard and customized products under its contracts. The warranty period is typically for a limited
duration (3 years) following transfer of control of the equipment and parts in line with industry standard
warranties. As such, the Company’s standard warranties are not within the scope of ASC 606 and will
continue to be accounted for under ASC 460-10, Guarantees. The Company accrues for expected
warranty claims.

12



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

The Company may also offer extended warranty, maintenance and other services. Extended warranty
and malntenance contracts are affered wnth terms rangmg from one te several years WhICh

;ov_er tnme_.

Total revenue recognized at a point in time and over time was as follows for the year ended February 28,
2022 and 2021:

| 2022 2021
Revenue recognized as a point in time $ 190,550,325 § 205,944 614
Revenue recognized over time 16,648,077 16,350,793

The Company’s contracts do not typically contain substantive customer options.
Contracts with multiple performance obligations

Some of the Company’s contracts with customers contain multiple promised goods or services. Such
contracts include products with bundled services, and support. For these contracts, the Company
accounts for the promises separately as individual performance obligations if they are distinct,
Performance obligations are determined to be considered distinct if they are both capable of being distinct
and distinct within the context of the contract. In determining whether performance obligations meet the
criteria for being distinct, the Company considers a number of factors, such as the degree of interrelation
-and mterdependenee between obllgatrons and whether or not the geod or semce sugnlﬁcantly modlfes

jproducts |s net cenmdered drstmct and therefore the cembmed hardware and mcrdental soﬂware are
treated as one performance obligation and recognized at the point in time when control of product
transfers to the customer. Services that are included with certain hardware products are considered
distinct and therefore the hardware and service are treated as separate performance obligations.

Determine the transaction price

The transaction price is the amount of consideration to which the Company expects to be entitled in
exchange for transferring goods and services to the customer. Revenue is recorded based on the
transaction price, which includes fixed consideration and estimates of vanable consideration, where
applicable. The Company generally enters into contracts containing fixed prices. Rarely will the Company
enter into a contract which contains variable consideration. The Company regularly extends pricing
discounts; however, they are negotiated up front and adjust the fixed transaction price set out in the
contract.

Allocate the transaction price to the performance obligations

relatwe stand alone sellmg pnoe (“SSP“‘) at contract mceptlon The SSP |s the pnce at WhICh the
Company would sell a promised good or service separately. The best evidence of an SSP is the
:observable pnce ef a geod or service when the entlty selle that geod or servrce separately In SImllar

for each of thelr performance obllgatlens |n the contracts/purchase orders

13



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Payment terms

Payment terms on invoiced amounts are typically 30 to 60 days. In instances where the timing of revenue
recognition differs fromthe timing of the right to invoice, the timing difference is generally less than one
year.

Costs to obtain a contract

The Company pays sales commissions to its internal sales persaonnel for obtaining contracts, which is an
incremental contract acquisition cost and meets the capitalization criteria under ASC 340-40. However, as
the amortization period for these contract acquisition costs is less than one year, the Company has
elected to apply the practical expedient to expense these sales commissions as incurred. As such, the
Company had no capitalized contract acquisition costs for the years ended February 28, 2022 and 2021.

The Company records non-recurring engineering costs for specific customer contracts as a long-term
deferred engineering asset, which is classified as other assets in the consolidated balance sheets.

Add|t|0naliy the Company may receive partial reimbursement of these capitalized deferred engineering
casts fer certaln prejects If deﬁned m the proiec.t agreement Wthh are netted agamst the asset The net

.compared to the total number of umts expected to be sold under the contract For the years ended
February 28, 2022 and 2021, deferred engineering costs increased cost of sales by approximately
$1,995,000 and $3,628,000, respectwely,[ on the consolidated statements of income.

Practical expedients
The Company applies the following practical expedients on a recurring basis:

e The Company accounts for shipping and handling costs as activities to fulfil the promise to transfer
the goods, instead of a promised service 1o its customer.

e The Company has not elected to adjust the promised amount of consideration for the effects of a
significant financing component as the Company expects, at contract inception, that the period
between when the entity transfers a promised good or service to a customer and when the customer
pays forthat good or service will generally be one year or less

« The Company has made a policy election under ASC 606 to exclude from revenue sales taxes and
other government-assessed and imposed taxes on revenue-generating activities that are invoiced to
customers

Shipping and handling fees: Freight billed to customers is considered sales revenue with related
expenses recorded as cost of sales.

Ad'vertising costs The Company expenses a'li advertising costs as incurred Advertising cpsts for the
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Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Foreign currency translation: Certain operations outside the United States maintain their financial
statements m functlonal currenmes other than the U S Doilar The Cempany tranelates these ferergn

The assets and Ilabllltres of the Company s forergn suh3|d|ar|es have been translated mte U S lellars
using the exchange rates in effect at the balance sheet date. Results of operations are translated using
the average exchange rate for the period. The resulting translation adjustment is recorded as other
comprehensive income (loss).

Transaction gains for the years ended February 28, 2022 and 2021, were approximately $ 3,524,000 and
$1,163,000, respectively. Transaction gains are recorded within selllng general and administrative
expenses in the consolidated statements of income.

Comprehensive loss: Comprehensive loss includes the net loss as well as the change in the cumulative
foreign currency translation adjustment and the change in the defined benefit pension plan.

Recent accounting pronouncements:

In November 2021, the FASB issued ASU 2021-10, Government Assistance (Topic 832): Disclosures by
Business Entities about Government Assistance, which is intended to increase transparency in financial
reporting by requmng business entities to disclose information about certain types of government
assistance they receive. ASU 2021-10 requires business entities to make certain annual disclosures
about transactions with a government that are accounted for by applying a grant or contribution

-acceuntlng model by' analogy to other accountmg gurdance Th|s gurdance IS effectwe for ﬁscal years

Meas_urremenf Of Credrf Lesses on Fmancfal mstrum_ents w.h_leh cre;ate;;s a new _Gred.lt _lmpalr_ment staj:n-d!_ardﬁ
for financial assets measured at amortized cost and available-for-sale debt securities. The ASU requires
financial assets measured at amortized cost (including loans, trade receivables and held-to-maturity debt
securities) to be presented at the net amount expected to be collected, through an allowance for credit
losses that are expected to occur over the remaining life of the asset, rather than incurred losses. The
ASU requires that credit losses on available-for-sale debt securities be presented as an allowance rather
than as a direct write down. The measurement of credit losses for newly recognized financial assets
(otherthan certam purchased assets) and subsequent changes in the allowance for cred|t Iosses are

effectwe fer flscal years begmn_mg after December 15_ 2!2_2_ mcl_udln_g |n_ter|_m perrods wlthln tho;se fiscal
years. The Company is currently evaluating the impact of adopting this new guidance on its consolidated
financial statements.

-recognrze Iease assets and Iease Irabllrtles on the balance sheet for aII Ieases wrth terms Ionger than

12 months. Leases will be classified as either finance or operating, with classification affecting the pattern
of expense recognition in the income statement. In September 2017, the FASB issued

.ASU 201 7-13, Revenue Recognition (Topic 605), Revenue from Contracrs with Customers (Topic 606),
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Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

(Toprc 840) and Leases (Topro 842) Amendments to SEC Paragraphs whrch rescrnds certarn SEC

;January 2018 the FASB |ssued ASU 201 8 01 Leases (Toprc 842) Land Easement Pract:cat Exped:ant
for Transition m Taprc 842, which amends the new lease guidance to add an optronal transition practical
expedient that permits an entity to continue applying its current accountrng policy for land easements that
exist or expire before the ASC 842 effective date. In July 2018, the FASB issued ASU 2018-10,

Codification Improvements to Topic 842, Leases, which makes narrow scope improvements to the
standard for specific issues. In July 2018, the FASB also issued ASU 2018-11, Leases (Topic 842):

Targeted Improvements, which provides an optional transition method allowmg the standard to be applied
at the adoption date. In March 2019, the FASB issued ASU 2019-01, Leases (Topic 842) Codification
Improvements, which exempts entities from having to provide the interim disclosures required by ASC
i250 10 50 3 In the ﬂscal year |n whrch an ent|ty adopts the new Ieases standard In Nwember 2021 the

rate .acco_.untln.g po.llc:y e.lec;tlon by. class of underlymg a.sset .r.ather than at t.he entlty-WIde lev;el.

A modified retrospective transition approach is required. An entity may adopt the guidance either

(1) retrospectively to each prior reporting period presented in the financial statements with a cumulative-
effect adjustment recognized at the beginning of the earliest comparative period presented or

(2) retrospectively at the beginning of the period of adoption through a cumulative-effect adjustment. The
Company expects to adopt the guidance retrospectively at the beginning of the period of adoption,

March 1, 2022, through a cumulative-effect adjustment, and will not apply the new standard to
comparatwe periods presented.

The new standard provides a number of practical expedients. Upon adoption, the Company expects to
elect the transition package of practical expedients permitted within the new standard, which among other
things, allows the carryforward of the historical lease classification. Further, upon mplementatron of the
new guidance, the Company intends to elect the practical expedients to combine lease and non-lease
-components far all asset classes to not recognlze rlght-of-use assets and Iease Ilabllmes tor short term

jcn‘ rig ht-of-use assets

The Company is currently evaluating the impact of its pending adoption of the new standard on its
consolidated financial statements.

Note 2.  Inventories

Inventories at February 28, 2022 and 2021, consist of the following:

2022 2021
Raw materials $ 69,761,647 § 64,467,841
Work in process 2,904,284 3,432,319
Finished goods 8,727,274 8,694, 157
Reserve for excess and obsolete (10,695,398 (11,269,363)

$ 70,737.807 $ 65,324,954
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Note 3. Property, Plant, and Equipment
Major classes of property, plant, and equipment at February 28, 2022 and 2021, consist of the following:

| 2022 2021
Land $ 10,565 % 11,396
Automobiles 870,732 895,597
Tool and dies 2,403,003 2,565,901
Furniture and fixtures 1,601,255 1,896,772
Computer equipment and software 13,567,312 12,473 122
Buildings 5,912 435,993
Leasehold improvements 2,963,695 3,121,280
Machinery and equipment , 6,867,318 7,269,676

- 28,289,392 28,669,737
Less accumulated depreciation and amortization ~ (18,262,664) 16,583.215)

9,706,708 12,086,522
Construction in process 837,530 425,869

$ 10544238 $ 12,512,391

For the years ended February 28, 2022 and 2021, the Company recorded depreciation and amortization
expense of approximately $3,270,000 and $2,614,000, respectively.

Note 4. Intangible Assets and Goodwill
Intangible assets at February 28, 2022 and 2021, consist of the following:

2022, 2021
Weighted Gross Gross
Average Life  Catrying Accumulated Net Carrying Accumulated Net
| {in Years) Arnount Amortization  Impairment Amount Amount Amortization  |mpairment Amount

Trademarks Indefintke $ 7,113599 & - $435,078 & 8,678,521 $ 7,316,260 S - $210,827 § 7,105,433
Trademaris 3 3507117 3345849 ; 161,268 7,696,633 7477447 ; 219,186
Technology 7-10 33375341 29520860 . 3884481 34150112 27,111,355 . 7,047,757
Contractual Backiog 2 13655762 13,655,762 - - 13,070,464 13,070,464 : :
Customer Relationships VWeighted 157,822,304 124,150,061 - 21,672,243 154,321,314 113,424,483 40,886,831

5209474123 § 170672552 $435078 538,366,513 _$217.463.783  $ 161983740 $210.827  $55.269 207

For the years ended February 28, 2022 and 2021, the Company recorded amortization expense of
approximately $16,246 000 and $21,356,000, respectively. Estimated annual amortization expense of
intangible assets for each of the next five years is as follows:

2023 $ 11,973,309
2024 8,699,811
2025 7,317,183
2026 3,235,023
2027 176,342
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Notes to Consolidated Financial Statements

Note 4.  Intangible Assets and Goodwill (Continued)
Goodwill at February 28, 2022 and 2021, consists of the following:

2022 2021
Weighted Gross Gross
Average Life Carrying Accumulated Net Carrying Accumulated Net
{in Years) Amount Amortization Amount Amount Amortization Amount

10 S 134604176 3 403812353 §$ 94222923 3 136,470,670 $ 27294134 § 109,176,536

Note 5. Long Term Debt
Long-term debt consists of the following at February 28, 2022 and 2021

2022 2021

Revolving credit loans $ 46627621 $ 35,369,951
sSenior secured notes 236 01.3.925‘ 242,808081
Senior subordinated notes 43,485,340 37,839,392
Subordinated notes 33,428,806 79,836,761

409,555,692 395,854,185

Less current portion - (316,017,424)
| ess deferred financing costs (2,325,369) (4,556.873)

Long-term debt, less current portion, net $ 407230323 $ 75279888

'Term Loan .n August 24 2021 the Cempany entered mto a comprehenswe debt recapltallzatlon WhICh
was deemed to be a trouble debt restructuring (“TDR”) based on the financial difficulties of the Company
and the concessrons the Ienders provuded to the Company As part of the TDR the Senlor Secured Notes

converted to anew operatmg pald in- klnd note (“OpCo PIK note”) In addltlon the mterest rate on the
U.S. Term Loan was reduced and bears interest on the outstanding prmctpal amount at a rate per annum
equal to the LIBOR rate (0.077% as of February 28, 2022), with a minimum of 1.0%, for the interest
period plus the applicable margin of 5.5%. The European term loan bears interest on the outstanding
principal amount at a rate per annum equal to the EURIBOR rate ((0.560%) as of February 28, 2022),
with a minimum of 1.0%, for the interest period plus the applicable margin of 5.50%.

The senior secured notes do not require periodic principal payments but become due, in full, on the
maturity date. Voluntary payments may be made at any time with penalty, including, a mlmmum lender
return of 0.25 times the repaid principal amount less interest paid since loan inception on the repaid
principal, prepayment penalties, and original issue discount and upfront fees associated with the repaid
principal. Mandatory prepayments are required on the occurrence of certain events, as defined in the

agreement. For the years ended February 28, 2022 and 2021, no mandatory prepayments are required.
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-three Ioan components a U S Rall and Bus revolvmg credrt Iean of $20 000 000 a European Rall and
Bus revolving credit loan of $10,000,000 and an Aerospace revolving credit Ioan of $10,000,000. The
interest period for each borrowing can range from 30, 60 or 90 days and interest is due on the expiry date
of the interest period of each borrowing.

In August 2019, the Company increased the revolving credit loan for U.S. Rail and Bus with Sumitomo
Mitsui Bank Carporation by $10,000,000 for a maximum borrowing limit of $30,000,000. No other terms of

the loan were impacted.

The U.S. Rail and Bus and the Aerospace revolving credit loans bear interest on the outstanding principal

amount of each borrowing at a rate per annum equal to the LIBOR rate (0.077% as of February 28, 2022)
plus the applicable margin of 4.5%. As of February 28, 2022, the outstanding loan balance was

approximately, $37,600,000.

The European Rail and Bus revolving credit loans bear interest on the outstanding principal amount of
each borrowing at a rate per annum equal to the EURIBOR rate ((.560%) as of February 28, 2022) plus
the applrcable margin of 4.5%. As of February 28, 2022, the outstanding loan balance was approximately

A.ugust ,9;__ 202_2

T‘fh*e OpC'o P‘IKY note was created from $2’0 0’0’0 000 of' con'verted ba‘lan ce from'thfe' 'Sen.i_or Sfei'cured Netes':,-
mterest at 14% per annum mterest IS due quarterly and shall be pard in klnd orin eash Any portlon of the
interest not paid in cash shall be added to the unpaid principal amount of each OpCo PIK note and earn
interest at 14% per annum. The maturity date is August 8, 2023 for all unpaid principal and interest. The
OpCo PIK notes are subordinate to the Senior Secured Notes and revolving credit loan.

On May 8, 2017, and to provide working capital, the Company borrowed an incremental $51,000,000 on
the U.S. term loan component of the senior secured note with Elavon Financial Services. The Company
also |ssued and sold senlor subordlnated pald |n kmd notes (“the PIK netes”) to Teachers Insurance and
:.mt.a'pnnc.pa amount of $4o 000 000 ($20 ooo 000 to TIAA and $2o 000 000 to Qunvest) As parl: of the
TDR discussed above, the PIK notes interest rate was reduced from 14% per annum to 6% per annum.
On May 8 Of each yearthe mterest shall be pald m klnd or m c:ash Any portlon of the mterest not pald in
6% per annum PIK mterest of approxrhﬁately $9 238 000 was accrued to subordlnated notes for the year
ended February 28, 2022.

On May 8, 2017, the Company also issued and sold subordinated promissory notes (“sub notes”) in the
aggregate initial principal amount of $20,000,000. As of August 24, 2020, the balance was approximately
$25,754,000, which included unpaid principal and accrued PIK interest. As part of the TDR discussed
above, apprommately $10,130,000 of the principal balance was transferred for class A units of the Parent
with an estimated fair value of appmmmately $545,000, the maturity date was extended to November 8,
2023 and the remaining principal balances are non- mterest bearing. A gain on the extinguishment of
approximately $9,580,000 was recognized related to the transfer of the principal for the shares. The gain
was recognized in the statement of deficit for the year ending February 28, 2021, as the note holders
were already unit holders prior to the transaction and related parties.
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Aggregate maturities of long-term debt, based on amounts currently outstanding at February 28, 2022,
are as follows:

2023 $ _

2024 ]

2025 46,627,621

2026 319,442,731

Thereatfter | 43 485 340
$ 409,555,692

2022,

On June 30, 2022, the C ompany entered Into a debt restructuring. See Note 17.

Note 6.  Member’s Equity

In accordance with the Limited Liability Company Agreement (‘LLC Agreement”), the Company
authorized one class of ownership units that are fully issued to its Parent.

Note 7. Equity-Based Compensation
The Limited Liability Agreement of the Parent includes a management incentive plan to grant restricted

Class P Common Units of LTG Acquisition Holdings, LLC to members of management to motivate and
retain individuals responsible for long-term performance goals. The units vest at 40% upon the end of the

second year of the grant date and ratably afterwards for the next three years and require continued
employment. As of February 28, 2022, a total of 12,603 units have vested.

_Units
Qutstanding, February 29, 2020 16,443

Units granted 610
Units forfeited (2,550)

Outstanding, February 28, 2021 14,503
Units forfeited (680)

Qutstanding, February 28, 2022 : 13,823
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Note 7. Equity-Based Compensation (Continued)

Compensation cost is recorded on a straight-line basis over the vesting term of the units. The grant date
fair value for units granted during the year ended February 28, 2021 was approximately $1 per unit
.-oalculated usmg an Optlon Prlomg Model Wlth an expected term of two years Assumptlons used |n the

U S Treasury stnp nete yleld curve at the valuatlon date and 0% for the contmuous dwrdend y|eld

For the years ended February 28, 2022 and 2021, compensation expense of approximately $134,000 and
$184 000 respectwely was recorded Un recogmzed compensatlon cost related to these grants was

_2022 _

Note 8.  Income Taxes

The benefit from income taxes for the years ended February 28, 2022 and 2021, consists of the following:

2022 2021
Federal '$ (1,379,451) $  (426,298)
State 141,254 113,256
Foreign 659,636 1,585,438
Deferred:
Domestic (3,032,601) (6,453,436)
Foreign (1,341,824) 864,574

A comparrson of the benefit from income taxes at the federal statutory rate to the Company’s effective tax
rate is as follows:

2022 2021

Computed "expected” tax benefit
Permanent differences

State tax (net of federal tax benefit)
Effect of R&D tax credit

Change in valuation allowance
Effect of foreign rates

Uncertain tax position

Other

~$ (12,700,565)

3,393,191

5,531,484

(197,257)
(18,902)

(81,892)

2.846,101
(1,382,510)
(133,000)
8,377,708
554,210
882,000
255 986

Deterred income taxes result from temporary diiferences in the recognition of income and expenses for
financial reporting and for tax purposes. Net deferred income tax assets and liabilities consist of the
following components as of February 28, 2022 and February 28, 2021:
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Note 8.  Income Taxes(Continued)

2022 2021
Deferred income tax assets:

Allowance for doubtful accounts $ 204405 $ @ 222,818
Inventories 2,016,348 2,145,934
Warranty reserve 1,614,188 1,576,371
Accrued other liabilities 1,931,288 1,038,796
Interest expense disallowance 21,374,337 16,530,116
Net operating loss 13,175,424 11,088,534
Other _ 3,925 404 4,274,036
| 44 241 394 36,876,605

Valuation allowance (29,695 579) (24.164 .095)
14 545,815 12,71 2{;51 0

Deferred income tax liabilities:
Deferred engineering (1,309,594) (1,398,979)
Intangibles (7,187,787)  (10,359,216)
Property, plant, and equipment (880 404) (969 741)

Net deferred tax assets (liabilities)

.deferred tax assets in the Unrl:ed States Canada Denmark Sweden SWltzerIand Austraha Germany
and Luxembourg, If the deferred tax assets are more likely than not to not be utlllzed N a future period.

The valuation allowance for deferred tax assets is $29,695,579 and $24,164,095 at February 28, 2022
and February 28, 2021, respectively. The increase in the valuation allowance is primarily due to the net
operating losses generated in Canada and Switzerland and interest expense in the United States.

As of the years ended February 28, 2022 and February 28, 2021, the Company has foreign net operating
loss carryforwards of approximately $61,276,000 and $50,802,000, respectively, for tax purposes, which
will be available 1o offset future taxable iIncome. A portion of these carryforwards will begin to expire In
2024

As of February 28, 2022 and February 28, 2021, the Company has no U.S. federal tax net operating loss.
carryforward. Additionally, the Company has state net operating loss carryforwards in various jurisdictions
of approximately $19,972,832 and $16,400,136, respectively.

The Company has recorded a U.S. federal income tax uncertain tax position for the year ended
February 28, 2022, in the amount of $775,742 related to the taxability of the debt restructuring on
August 24, 2020. The Company accrued interest of $90,010 related to the uncertain tax position that will
be taken on the February 28, 2022, tax return.
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Notes to Consolidated Financial Statements

Note 9.  Commitments and Contingencies

Leases

The Company is obligated under Iong;—-term leases on various office space, warehouse, equipment and

2023 $ 4,263,894
2024 2,852,214
2025 2,148,668
2026 1,188,834
2027 830,175
Thereafter 999,922

Total minimum lease payments $ 12,283,707

The Company has nineteen leased office and warehouse buildings under various non-cancellable
agreements which expire between July 31, 2022 and August 31, 2028, and require various minimum
annual rentals. Thirteen of the leases also require the additional payment of the property taxes, normal
maintenance, and insurance on the properties. Various leases are subject to renewal and escalation
clauses.

Rent expense under long-term leases related to office space, warehouse, office equipment and
automobile agreements totaled approximately $5,460,000 and $5,593,000 for the years ended
February 28, 2022 and 2021, respectively.

Legal

The Company is a party to certain legal proceedings and other matters arising from time to time in the
normal course of business. Management believes that such legal proceedings will not have a material
adverse effect on the Company’'s financial position or results of operations.

Note 10. Concentration of Credit Risk

'The Company engages In prOJect related sales and at any gwen penod of’ume a concentratlon of ane

ooncentratlen ef eales

Note 11. Defined Contribution Plan and Other Arrangements

The Company has a defined contribution plan in the United States that complies with Section 401(k) of
the U.S. Internal Revenue Code. Substantially all employees working in the United States are eligible to
parhcnpate |n the Plan Under the plan the Company makes dlscretlonary matehmg Contnbutlons to
made contnbutlons of apprommately $672 000 and $1 089 000 for the years ended February 28 2022
and 2021, respectively. For the years ended February 28, 2022 and 2021, expenses related to this plan
were apprommately $664,000 and $807,110, respectively.
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Notes to Consolidated Financial Statements

Note 11. Defined Contribution Plan and Other Arrangements (Continued)

The Cempany has a defined contribution plan in-Canada. Substantrally all employees working in Canada
participate in the Plan. The Company makes contributions in an amount equivalent to 1% of the
participating employee’s annual salary plus $250. The Company made contributions of $38,000 and
$57,000 for the years ended February 28, 2022 and 2021, respectively.

The Company has a defined contribution plan in Denmark. Substantially all employees working in
Denmark participate in the Plan. The Company makes contributions in an amount equivalent to 6% to 8%
of their annual salary. The Company made contributions of $10,900 and $7,600 the years ended
February 28, 2022 and 2021, respectively.

The Company has a deferred compensation plan in Germany that is closed to new participants. The
Company makes distributions to the remaining four retirees based on a defined schedule. A reserve of
-approxrmately $324 000 and $389 000 [ recorded m accrued expenses on the consohdated balance

'by an eutsrde parl:y Expenses fdr the years ended February 28 2022 and 2021 were approxrmately
$6.000 and $12,000, respectively. Distributions to participants for the years ended February 28, 2022 and
2021, were approximately $44,000 and $55,000, respectively.

The Company has a defined contribution plan in Sweden. The amount of contributions made by the
Company is segregated between hourly employees and salaried employees. For hourly employees, the
Company makes contributions equivalent to 4.5% of their annual salary. For salaried employees, the
Company makes contributions ranging from 3% to 25% dependent on age and earnings level; the
average payment to salaried employees was 16.5% for the years ended February 28, 2022 and 2021,
respectively. The Company made total contributions of approximately $523,000 for the year ended
February 28, 2022 and $531,000 for the year ended February 28, 2021.

Note 12. Defined Benefit Plans

The Company contributes to a defined benefit plan (the “plan”) in Switzerland. Swiss pension plans are
governed by the Swiss Federal Law on Occupational Retirement, Survivor’s and Disability Pension Plans
(BVG), which requires that pension plans be managed by a legally Independent party, contributions earn
a minimum interest rate currently set at 1.00%, and a minimum conversion rate, currently set at 6.8%.
The Company and its employees make contributions ranging from 7% to 18%, dependent on age and
pensionable salary. The defined benefit obligations and related assets are reapprarsed annually by
independent actuaries.

2022 2021
Projected benefit obligation % 11431367 $ 12684957
Fair value of plan assets __ 10,839,061 11,486,149
Funded status ¢ (592,306) $ (1,198,808)

The accumulated benefit obligation at February 28, 2022 and 2021, was approximately $11,274,000 and
$12,495,000, respectively.
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Note 12. Defined Benefit Plans (Continued)

Amounts recognized in the balance sheet consist of:

Noncurrent liabilities $  (592,306) $ (1,198,808

Amounts recognized in accumulated other comprehensive income consist of the following:

2022 2021
Net gain (loss), net of tax $ 18,765 $ 1,501,692
Prior service cost (credit) 304,996 -
Amortization of prior service cost (credit) (72,983) (37,447)

Net gain (loss), net of tax $ 250778 $ 1.464245

. 2022 2021
Benefit cost $ (114960) $  (27,121)
Employer contributions 224.213 186,221
Benefits (income) paid (886,971) (1,491,523)
Assumptions

The following are the assumptions used to determine projected benefit obligations at February 28, 2022
and 2021:

2022 2021 _
Discount rate 0.75% 0.40%
Rate of compensation increase 1.00% 1.00%
The following are the assumptions used 1o determine net periodic benefit costs for the years ended
February 28, 2022 and 2021:

2022 2021
Discount rate 0.75% 0.40%
Expected long-term return on plan assets 2.50% 2.50%
Rate of compensation increase 1.00% 1.00%



Notes to Consolidated Financial Statements

Note 12. Defined Benefit Plans (Continued)
Plan Assets

The fair values of the Company’s pension plan assets at February 28, 2022 and 2021, by asset class, are
as follows:

Asset Class __ 2022 2021
Total $ 10,839,061 $ 11,486,149
Cash Flows: "

The Company expects to contribute approximately $206,000 to the plan in 2022.

The following pension benefit payments, which reflect expected future service, as appropriate, are
expected 1o be paid:

2023 $ 477,797
2024 60,949
2025 63,126
2026 68,568
2027 1,099,260
Thereafter 1,079 669

$ 2849369

Note 13. Foreign Operations

Sales by region outside the United States for the years ended February 28, 2022 and 2021, are as
follows:

2022 2021
Europe - $ 102,937,580 $§ 107,423,238

South America 3,106,476 3,884,421
Asia/Pacific 2,953,756 2,800,269
Canada 9,278,580 4,019,492

Net assets (deficit) by region outside the United States as of February 28, 2022 and 2021, are as follows:

2022 2021
Europe $ (46,922,331) § (38,433,409)

South America 4,007 567 3,400,868
Asia/Pacific 706,911 1,161,725
Canada (17,668,724) (15,772,831)
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Notes to Consolidated Financial Statements

Note 14. Assets Held For Sale

In November 2017, the Company’s management committed to a plan to sell land and a bunldlng (the
“property”) located in Canada. The Company evaluated the property for impairment by comparing the
property’s carrying value to its fair value less cost to sell and determined that there was no impairment. In
March 2021, the Company sold the land and building for approximately $1,179,000. The carrying value of
the properly was approximately $362,400 and the Company executed a three-year lease to leaseback a

small portion of the building.

Note 15. Related Parties

The majority unit holder of the Parent provides management consulting services related to strategic
initiatives and transaction support to the Company. The Company paid the Parent approximately
$2.429,000 and $2,515,000 for the years ended February 28, 2022 and 2021, respectively. The payments
were recorded as selling, general and administrative expense during the rei'sp:éctiw periods.

As of January 4, 2021, a unit holder of the Parent was contracted to develop, complete, and provide
services to accelerate the growth of our mobile video business. The Company paid the unit holder
approximately $363,000 and $60,000 for the years ended February 28,2022 and 2021, respectwely The
payments were recorded as selling, general and administrative expense during the respeotwe periods.

Note 16. Employee Retention Tax Credit

The Company determined that it was eligible and qualified for the Employee Retention Tax Credit under
the CARES Act during the year ended February 28, 2022. During the year the Company filed amended
payroll tax returns, claiming a refundable tax credit of approximately $6,480,000, of which $2,210,000
remains unpaid as of February 28, 2022, and is recorded as other asset on the consolidated balance
sheet.

Note 17. Subsequent Events

Management evaluates events or transactions occurring after the balance sheet date for potential
recognition or disclosure in the accompanying consolidated financial statements. Management has
evaluated subsequent events through August 31, 2022, the date on which the consolidated financial
statements were issued.

On June 30, 2022 the Company entered into an Exchange Agreement that restructured the Company’s
debt and equity. As of June 30, 2022, the following transactions transpired:

e $167,708,695 of the Senior Secured Notes were exchanged for PIK Notes. The PIK Notes bear
interest at a rate per annum equal to 11%. On each June 30 interest on the PIK Notes shall be paid in
kind. The PIK Notes mature on August 9, 2025,

o PIK Notes and 509,000 New Class D1 Units and 650,000 New Class D2 Units were issued in
exchange for $34 999,999. The PIK Notes have a balance of $34,999,999 and bear interest at a rate
per annum equal to 11%. On each June 30 interest on the PIK Notes shall be paid in kind. The PIK
Notes mature on August 9, 2025.
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Note 17. Subsequent Events (Continued)

e 545,461,257 of the Senior Secured Notes were exchanged for $45,461,257 of New Perpetual Notes
and 110,250 of New Class D1 Units and 78,590 of New Class D2 Units. The New Perpetual Notes
are subordinated to the Senior Secured Notes and will not bear any interest unless an event of
default, as defined in the agreement, occurs and IS continuing or upon consummation of a sale of the
company, then the note shall bear interest at a rate of 10% per annum, shall be paid in kind from that
date until paid in full. There Is no stated maturity date on the New Perpetual Notes.

e The full outstanding principal balance and accrued interest of the Subordinated Notes were
exchanged for 380,749 New Class D1 Units and 271,410 New Class D2 Units.

o The Company entered into the Tenth Amendment of the Senior Secured Notes agreement, which
among other changes, changed the maturity date to May 9, 2025.

e The Company entered into an amended and restated revolving credit loan allowing borrowings up to
$40,000,000, bearing interest at either the Adjusted Term SOFR or the Base Rate, as defined, plus
an applicable margin. The amended and restated revolving credit ioan has a maturity date of
August 9, 2024.

'The New Cl'ass D1 U'n'i‘ts represent 99, 99% of the equi‘t’y voting rights of 'al‘l equi'ty outstanding and

:aeoeun_tlng in _accordance wnth A.S_C 805 _.Bus.lness. Cembmatlons.

Effective June 30, 2022, the related party management consulting services agreements was terminated
(Note 15).
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