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Uppgifter inom parantes avser foregdende dr.

3
R 5
Balansrakning 6
7
3

2 (1)



E.f;ﬁ%:ﬂjﬁéi?ﬁﬂg_;

FORVAL.ETTELSE '

NEP S *_m Ha dmg AB, org. nr, 558008-2300, med sate [ Stockholm &r ett holdingforetag, foretaget saknar
anstillda, Aktieinnehay | NEP Sweden AB och Creative Techno logy. Northern Eurcpe AB 8r fﬁretagata hwuﬂs&k!@a

tillgang.

NEP: Sweden Holding koncernen 4r elt av Europas sttirsta specialiserade fretag inom TV-séndnings- och liveevent
mmmn F@retagat &Fbjiiﬂ%t‘ avanmmd% t@kﬁiﬁka Ii:samngaf f}(;:ﬁ igémter fﬁr fﬁmtag mh umﬁfhélimr‘@%-
suel

Handelser under rdkenskapsaret
i december 2021 erhill mmtaget ett ovillkorat akllﬂﬁgﬁl‘tlliﬁk{}ﬁ o 87 000 tkr fran mademmaget NEPMNCP Holdco,

Inc. F émtagezﬁ har i sin ur Hmnat ovillkorat: aktieégamllakmt tilf datterfﬁrﬂtagat Creative Temnﬂmgy tham“Etﬁmm

AB med 88 000 tkr.

Foretaget &r ett heldgt dotierforetag till NEPINCP Holdeo, Inc., org.nr. 26-1590657 med séte i Pittsburgh, USA.

Fmﬁtaget mgér‘ 'l; 'eﬁ kmmm ﬁér NEF‘ Gmup m-: m»g ﬁ!’ BEW%’??MB maci Eﬁiﬁ i .P'.ﬁ%burgh USA upmﬁttar

cf@ Ermtwe EE’ChﬁGFGQ}" tham Eumpe ﬁ'&E Eultgﬁlaﬂ 3‘! ME 40 Kungé

Hﬁnﬁé m @ﬁéi’"ﬁ'alansdagﬁ n

Risker och osdkerhetsfaktorer

Operativa risker:
Da ftretaget inte bedriver nagon aktiv verksamhaet ar Gperatwa risker och osakerhetsfaktorer minimerade,

Finansialla risker

Réntor
Fﬁréndr%f?ﬁgaf a‘*f rﬁmmé’élif..t;iesﬁaﬁraﬁi!;ter kan pémé iéﬂ%ﬁfﬂhﬂ;tﬁﬂ. . Féfetzagst péwrkas %é!i:ﬁdas a;‘.u'f u.we..f;kﬁnégf%w%
den finansiglle marknaden vad avser tillgang til, och prissatining | form av rdntor, pa sadant kapital.

Finansieila tillgangar:
Foretaget har beaktat hur effekterna av Covid-19 utbrottet kan komma att paverka risker som kan péaferm den

finansiella rapporteringen framat. | denna bedtmning har ledningen kommit fram till att beroende pé
dotterfdretagens framtida paverkan av Covid-19 kan det kamma att finnas behovsprévning av vardering av

foretagets finansieha tillg éngar genom nedskrivningstest,
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Flerarsdversikt (tkr) e
Nettoomsétining .
Resultat efter finansiella poster D8 963
Soliditet™ ' 38%
©g |

ek

* Justerat eget kapital 'if-,pr@mﬁi’f--aiébﬁié&ﬂmmaas;aztrzéir;g;e:n-

NEP Sweden Holding AB

Resultat och stalining

2020

2018

lansomslutning -~

Fiirsiag tll resultatdisposition

Till arsstammans forfogande star follande vinstmedel (beiopp i kronor):

Balanserad vinst

Arets forlust

30%

-30 110

A3%

28 263 233

- A13 418 084

Summa

413 418 084
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NEP Sweden Holding AB
559009-2309

RESULTATRAKNING

Finansiella poster
Resultat fran andelar | koncemfbretag
Rantekostnader och liknande resultaiposter

Not  -202

..... SR ey i

— -32 000
3 -28263 -20 619

Summa finanslella poster

Resultat fore skatt

-28 263 -61 619

-28 263 .61 619

~28 263 61 619

ARETS RESULTAT
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221206034

BALANSRAKNING

20

TILLGANGAR
Anliggningstillgangar

Finansiella anlaggningstiligangar
Andelari koncermnforetag A 4 991718 =~ 903718

Fordringar hos koncemftretag
Summa omséttningstiligangar

991718

87 000

903 718

903718

SUMMA TILLGANGAR 1078718 903748

EGET KAPITAL OCH SKULDER

Bundet eget kapital
__Akliekapital o 5 50 50
50 50

Fritt eget kapital
Balanserat resultat 441 681 416 300

Arets resultat - - 28263 61619

Summa aget kapital 413 468 354 731

__Skulder til koncemforetag _. 6 556079 527 816
556 079 527 816

Summa langfristiga skulder 556 079 527 816

Kortiristiga skulder
Skulder till koncernftretag
_Ovriga skulder

Summa kortiristiga skulder 108171 2117

SUMMA EGET KAPITAL OCH SKULDER

1078718 a03 718
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NEP Sweden Holding AB

RAPPORT

Beloppitkr L | T

A

NS

Ingdende balans per 1 januari 2020 T 0

Omfdring av foregéende ars resultat !

__Arets resyltat — _ -

Balanserat . Arets.
resultat

-32 758

Erhallet ovillkorat aktieagartiliskott

Utgaende balans per 31 december 2020 50

Omftring av foregdende Ars resultat

Arets resultat _. .

328636

416 300

Fritt eget kapital

Balanserat Arets

resultat

-61 619

_eget kapital

T

416 300

O e L

Summa vérdeforandringar
Erhallet ovillkorat aktiesgartillskott e

61618

-61 618
33366

354731
-28 263
-28 263

87000

it ]

Summa transakiloner med aktieagare: ' -

Utgaonde balans per 31 december 2021 50

T AT P A

441 681

-28 263

413 488
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NEP Sweden Holding AB

Not 1 Alimén information

NEP Sweden Holding AB, org. nr. 558009-2309, med site | Slockholm, &r ett holdingforetag och helagt
dotterforetag till NERPINCP Hmiﬁm Inc., org.nr, 26-1590657 mad site i ﬁ;ltshurgh Usa.

'h&@mmweraﬂtér mf W—-upmﬁukt;m med aiﬁ fréﬂ .UtSI-dE lrmzﬁca‘st tekmk stuﬁi;:}& 5pemalmkmk graf’ Ec statistik,
projektiedning, personalbokning, konsuitation, distribution och kontribution.

Creative Technology N

-fﬁmtagen inom hww@ﬁi mdustrm ; Eum;:sa Ftﬁr&iagat arbjuder awam&rad& aﬂdiwiﬁﬂaﬂa Eekmﬂka !ﬁa n?ngaf ::sr::h
tignster for foretag och underhélinings-/sportevenemangs branschen variden ver med syfiet alt forstarka
Upplevel sanftzud&kapet fran avsandare til mf;altagma Fé}retagat ar dvenen glmal leverantor av digital skyltning
{Blgléal Signage) med flera vélkéinda kunder inom detaljhandeln och fordonsindustrin.

Not 2 Redovisnings- och virderingsprinciper

Arsredovisningen har uppréttats enligt Arsredovisningsiagen (1995:1554) och BFNAR 2012:1 Arsredovisning ("K3").

Klassificeringmm
Anigggningstillgangar, 1angfristiga skulder och avs#tiningar bestar i alit vasentligt enbart av belopp som fisrvéintas
émwmnas eiﬁ«m t;zetalag aﬁar mer ﬁn mw méﬂader raknat fr&n balansciagen Gmsattmgstillgéngar m:h kmﬁrlatiga

m | taa a rxs-s::! a_g,en

Vérderingsprinciper m m _ .
Tillgangar, avsatiningar ach skulder har varderats il anskaffningsvarden om inget annat anges nedan.

?m&ﬂﬁmr

Aktiedagartillskott
Aktiedgartiliskott som en #gare ldmnar mﬂwss as somen dkning av andelens redovisade vadrde. Akliedgartillskott

somen ﬂgam erhaller redovisas direkt i fritt eget kapital.

Eventualfarpliktelser
Er% eventualfdrplikielse ar en m&j g farpliktelse 4l foljd avintraffande handelser och vars forekomst endast kommer

att bekraftas av alt en eller flera osékra framtida handelser, som inte helt ligger | inom féretagets kontroll, intraffar

%ﬂ%l" Ui&blf%‘ ellar @ﬂ %.-mthg fﬁrplrktelaﬁ ’uIE fs:iuc;i av ;r;lréffarm hémialser meﬁ smm mte remwsas som skuid eller
- t reglera fﬁrmzk‘telmm

Iar f@mhm éﬁs ﬁtm‘l&k mte kan barékms med tlliraakﬂg tﬁl‘fm‘mlzgh&t
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NEP Sweden Holding AB
559008-2309

Not 2 Redovisnings- och vérderingsprinciper, forts.

att f& uldelning beddms som séker och kan berdknas pa ett tiifarlitiat satt.

Neﬁﬁkmﬁfﬁgﬁt&m

atervinningsvarde sker ett nedskriviin

nettofdrsaljningsviirde och dess nyttjandevérde. Nedskrivningar re

den-funktion tl!géngm ar hénf@rlig fill.

mernmﬂm;mﬁhg

mrg nr. BEJ 38‘??@43 mecﬁ aéte i Httsbmgh US,&,

Not 3 Réntekostnader

| éwrga rantekﬂsma{ier

-ﬁ.!‘iﬁ&lﬁr § dattﬁrfﬁrﬂ‘tag mﬂw&sm till anskafiningsvérde. Utdelning fran d@ttermmtag redovisas som intakt nar ritten:

Oni det finns interna eller externa indikationer pa alt vardet pa finansiella a fillgadngar mciemtzger um:aamttat
stest. Atervinningsvérdet utgtrs av det hiigre av tillgéngens
dovisas i r%uit&tfékmngen bland kostnadema for

2021-12:31

935 718

88 000

84

5 005
87714

1023718

935 718

 Ingaende nedskrivningar
Arets nedskrivningar

‘Utgaende ackumulerade nmgkrwmngar

DA

Innehav | dotterféretag

Kapital-
andel

Rostratls-
__andel

NEP Sweden AB

100%

100%
100%: _

991 718 e

Antal

38 998

10000 _

i

-32 Q00

___andelar

.32 000

Redovisat
vﬁﬂm

903 718

637 788
353 930

Creative Technology Northern Europe AB

Su e

Bﬁﬁﬁﬁamtamﬁﬁ namn

Org.nr.

Sdte

991 718

Arets

resuitat™

NEP Swaden AE
Creative Technology Northern Europe AB
Faredrevstidpunkt: 29 apﬁl 2@15

= e

556403-5706
556341-2930

"~ Stockhalm.
Géteborg

-87 628

-21 271

* Med arets resultat avses resultat fbre finansiella poster



NEP Sweden Holding AB
558008-2309.

: N’t&i E’ aﬁkﬁﬁka ﬁi{ap '

2021-12:31  2020-12-31

Forfaller mellan 2 mﬁ 5éar %ﬁ@r balansdagen

. Swider th koncernfretag oo 58079 527 816
Summa - ” B 556 079 527 816

Not 7 Transaktioner med nédrstaende

Transakiioner | NEP Sweden Hﬂlﬁmg AB &r fridmst hainfdrlig till finansiering av farvarv. NEP Sweden Hol ﬁmg AB har

en koncernskuld till koncernféretaget NEP Europe Finco BV,

NEF‘MGP' Hﬁ!ﬂm 'léa':z:; ér ett mmmmt Eanwmfﬂrafa;g'*ﬁﬁ N'E:E-‘ﬁ Egrﬁpe 'Finm B”V'vifka gen'm ledande

_'AE

Keoncernskulden umpgér per hﬁlanadagan till 577 215 tkr (548 952'tK), varav 556 079 tkr (52? 816 thr) dr iéng skuld
och 21 136 thr (21 136 tkr) 4r kort skuld. Réntekostnad under rakenskapsaret uppgéar till 28 263 tkr (29 619 tkr).

'Mﬁ?‘t"’ﬁ :V&E‘ﬁﬁ"tﬁg&'?hﬁﬁdalﬁéf -eft'ﬁ-r"hméﬂﬁﬁfagﬁn"

-‘Mﬁrﬁhem Empe %B w-g r. 559342 Sﬁm tiildatterbﬁiaget GT Narthem Eurﬁpe AB wg nr. 559342-591@
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NEP Sweden Holding AB

550009-2309

Not9 Disposition av féretagets resultat

Till rsstammans ferfoganda stér filjaride vinstmedel ;(ﬁm:esmg i kronor):

2021-12-31

Aretsforust 28203238

Styralsen foraslar att vinstmedien disponeras sa att,

Ti izt L et b M - = -

_A3HE 08
e T

G Svarins.

ek fiihe T AT SO i o e S e b : ot i AR N MR

Pablik Dejve

Palik Dejve P Dean Naccarato
Styrelseordftrande: ' Styrelsgladamot

Kenneth Paterson

Styraiseledamot

Var revisionsberatielse har limnats den 2022
Daloitle AB

i Andreas Frounizos
Auktoriserad revisor

1 (1)
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02

221206035

Till arsstammans forfogande star fbljande vinstmadel (belopp 1 kronar);

20

2021-12-31

Balanserad vingt 441 681 317
 Meefsfiit - 28263233
Summa 413 418 084

Slyralsen forestar att vinstmedien disponeras sé att:

_Inyrdkning Overfores 413418 084

Patrik Dejve Dean MNaccarato

Styrelseordfbrapde Styrelseledamot

(LI PR

e

Pl Kenneth Paters
Styrelseledamot

Var revisionsberatlelse har lmnats den 2022
Deloitie AB '

Andreas Frountzos
Auktoriserad revisor
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_ Arets forust

NEP Sweden Holding AB
558009-2309

Not 9 Disposition av firetagets resultat

Balanserad vinst 441 631 317
28 263 233

PI— TO—— - TSI D———— — 41&“&%4

Etmﬁmﬁzfﬁmm att vinsimedlan disponeras sa alt:

413418084

7 ™R m a A it S L e T T Lot : oy

Patrik Dejve Dean Naccaraio
Styrelseordibrande Styrelseledamot

__|ny rékning dverftires

Slockholm den 29 noverber 2022

Kenneth Paterson
Styrelseledamot

‘Vér revisicnsberéittelse har lmnats den 2022
Deloitte AB.

Andreas Frountzos
Auktorserad revisar

1 (1)
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NEP Sweden Holding AB
559009-2309

Ratanserad vinst

Not § Disposition av féretagets resultat -
Till arsstémmans forfogande star fllande vinstmedel (belopp { kronor:

 Areteférust

Summa

Styrelsen féreslar att vinstmedlen disponeras s4 att:

2021-12-31

441 881 317
. =28 263 233

413 415 084

413418 084

VA revisionsberdttelse ha lmnat

Stockbolm den

Falrik Dejve.
Slyrelseordforande

Kenneth Patarson
Styrelsetadamot

Deloitte AB o~

2022

Auktariserad ravisor
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 ERATTELSE

REVISIONSE

Till bolagsstdmman i NEP Sweden Holding AB

organisationsnummer 559009-2309

Rapport om &rsredovisningen

mmmm -

SWMM mécﬁing .ﬂ.B f’&ar r%k@ﬁﬁkwgamt 2021 m-m %
2021-12-31.

_Eng%& mr u }pfa!:i:niﬂe;:j har amraﬁlwiﬁmngeﬂ upprat aﬂ!ﬁs*‘i

-w&seﬂg!igﬁ avgaﬁnf;’im mttmgamla Eas!{j "ia%f NEF‘ SWEG‘FE}H
Holding ABs finansiella stélining per den 31 december
2!21 mh -mf éegg ﬁﬂaﬂﬁiﬁﬂa resu&tat Fw ar&t amugt

m&d arsmdw:mmgmﬁ wnga é’l.ar

Vi tistyrker darfér att bolagsstdmman faststaller
resultatrakningen och balansrakningen.

'Gif'-m d fér uttalanden

Vi har utfért revisionen enligt international Standards on

m;rjit r%g (ESM m:h gﬁsd rwlﬁs@mmd s Svﬁﬁg@ ‘Jart

Smﬂge i:::r(:h hm [ wrigt fuilgwrtz wrt ';frk@mtlgm aﬁmar
enligt dessa krav.

Vi anser att-de revisionsbevis vi har inhamtat. "'air
tillrdckliga: ach andamaigmliga SO grmd fGr vara
uttalanden;

-S fw @fﬁmg arisvar

'ﬁamrwwgﬁmngaﬁ ugpr&ti&g @m &tt ﬂﬁ%‘i gi::r an
rattvisande bild enligt: arsmﬁim%mmggiagw Styrelsen
ansvarar aWﬂ fér {iﬁﬁ mtw&ma %ﬂi}ﬁt?ﬂ” mm c%@rz haﬂl@mer
_iﬁﬁél’;«é@w ﬁégm véﬁmtliga fﬁlﬂk%%g&‘iﬁtﬁ%‘, vare s;g {imm
beror pa oegentligheter eller tisstag,

Vid uppréttandet av arsr&ciwlmmgm angvarar styrelsen

fér beddmningen av balagets g{}rmaga att fortsaiia
verksamheten. Den upplygen nér sa ar tillimpligk, om
farhallanden som kan pmﬁrka mea@m att fortsatta
verksamheten och att anvénda antagandet om fartsatt

drift. Antagandet om fortsatt drift tillampas dock inte om

styrelsen avser att likvidera I:mlag@%: i}p[jhﬂm mmf
verksamheten eller inte har nagot realistiskt & lternativ
till att géra nagot av detta.

Revisoins ansvar

Vara mal &r att uﬁpw en rimlig grad av sifkerhet om
'humwm arsrcdw;mmgm scam lm hat mte mmhallm*

';ﬁﬁﬂﬁﬂﬂ%{gh%tﬁ&“ %HEI’ masatag; @f:h att Eamna En
revmmnsberattﬂlsa S::am lmmmélﬁr mra uttalandan

ingen garanti for att en revision som utfors enligt ISA
och god revisionssed i 5%?’19& alltid kommer att

_uwmcka %f“l w%ﬁt?ig Fa!aktighet f::;m £n: wdm F%ﬂﬂﬁ

ellw tiﬁlaammang rum%lgm k:ar& fﬁmaﬂtag mmrka dﬁ

_&%mm:&msaka bastut som anvéndare fattar med grund |
arsredovis ﬂingﬁﬂ

Som del av en revision enligt ISA.anvénder vi

professioneiit omdéme och har en professionellt skeptisk
ingtalining under hela revisionen, Dessutom:

. Ed’ﬁﬁtiﬁﬂ ar tirz:ﬁ' bﬁﬂﬁmm‘“m rzs&é'rﬂa'“rw 'ﬁé‘éﬁéntliga

pa magani:h heter aslw mmstagj utf’wmwmﬁ LIE.FQ?‘
gmm!mlﬂgﬁatgérdm Mmcﬁ anﬂat L}tﬁﬁ‘aﬂ ;ﬁmsﬁa r:gkw

andamalzmhga mr m mgam en gmmﬁ fc;‘sr* vém
uttalanden. Risken for att Inte upptacka en vagmthg
felaktighet. till f5lid av. mgenthgh&ter ar hogre 8n for
en visentiig felaktighet som beror g.:ia misstag,
eftersom: i}ﬁg%ﬂtﬁjh%t&i’ kan Innefatta agerande |
maskopi, forfalskning, aw;kthga uteiamnam%&m
[elaktig mf&rmatmﬁ eller asimsattanda v ntern
kontroll.

. sézai“far s,#"i oss en f%‘jmfﬁﬁim m-éaﬂ Qél'av mlmetﬁ

«  Utvarderar vi lammigmmﬂ i de reiw;gﬂmgﬂr}fimﬁmf

som anvénds och rimligheten i styrelsens
Léppskattmngm 1 rﬁc’%wsaﬁmgﬁﬂ ach tillhérande
upplysningar..

- ﬁ%rw w en ﬁiutmm -;::am Iﬂmpieghﬁtaﬂ l att ﬁtwﬁziﬁm

i tﬁﬁar m:ma en
mtsats; mes:‘% gmﬁcﬂ {’ie mhamtafiﬁ rev 5!%5%:!@‘@55%
om huruvida det finns magm vasmtug
vsakerhetsfaktor som avser sadana héndelser eller
torhallanden som kan leda till betyianda ww! 01T
bolagets ﬁ::srmmﬁ att fortsitts verksamheten: Om vi
drar slutsatsen att det finns en vasentlig
osdkerhetsfaktor, maste w | mwgmﬁshﬁréttalﬁﬁm
fdsta umpmarkﬁammwﬁ pa upplysningarna i
arﬁredwisnmg@n om mn vasaﬁtiiga

fzzt;iéimt:,kiiga;;nm _iﬁﬁf‘% uﬁ:&sia ndet om
‘drsredovisningen. Vara slutsatser baseras pa de

revisionsbevls som inh#mtas fram till datumet for
j:mviﬁafzmgbem%telgmi-:ae:k kar“; fmmtm‘a hamﬁ%s&r

» uivdrderar viden 'éwrgrlpmﬂé presentationen,
strukturan och innehallet i arar&éﬂwsnmgﬁm
déribland upplysningarna, ach om arsredovisningean




Vi maste ’izé-am‘r'rﬁ%ra-**stymﬁmn om bland annat revisionens
fii|%‘i¥1ﬂ§’a{k§ ﬂm{"aLEMﬁQ mi‘i mﬂ!aﬁtmrng Eamt tidpmkt&n fir

rammg@lmr almf& Fevtﬁmnenf darih and c:]E E’JEHEUE”B

betydande brister iden interna kontrollen som vi
identifierat,

Rﬁmnmt om andra krav enhgt Iagar och
andra forfattningar

Utta ﬁm{iﬁ‘ﬁ

Ltover wr* revision av arsmu:lawgr}mg@r’; har vi aven
utfort en revision av styrelsens Fﬂrwaitnmg for NEP
Sweden Haldigxg AB f&r mkmgmps:ﬁsmh 2021-01-01 =
2021-12-31 samt av; forslaget il dzﬁpﬁzstmmr

betréffande bolagets vinst eller fGriust,

i tillstyrker att bolagsstarmman disponerar vinsten
aﬁlégl: mrﬁéaget r ﬁm ﬁfaitﬂmgﬁberattﬁiﬁ&n Mh bﬁviljm

Grund far uttalanden

VI har utflrt revislonen enligt god revisionssed 1 Sverige.

"%fart amv&r &r‘mgﬁ: d&ﬁﬁa bégkms narmara ] avsmtmt

Sw_@dmw Holds n_g. ﬁxB eﬁé.:gt_gg.d_ remwrssﬂd.i SVEE‘!.Q_;E: z}:::h-
har 1 6vrigt fullgjort vart yrkesetiska ansvar enligt dessa

krav,

Vianserath ﬂé@méﬁﬁim sbevis vi har inhamtat *’fﬁf ,_
tillréckliga och &ndamalsenliga som grund f8r vara
uttalanden.

.:55?;{@}@@-@:5.&&5%1*

_fi:;rr's"la';; tf:l% u%d&ﬁmﬂg %f’anafatl:ar d&tta hlaﬂd amat an

l}ﬁa{imm rsg awv oI utdalmngen ar farsvarhg med hansw

S’tym'?lsm ansvarar fér bmﬁg& 5 mgamgatm och
forvaltningen av bolagets angeldgenheter. Detta
ﬁmmfatiar b%:mc% mr‘sat at_t Fartléﬁanda badz}ma bmagets

-méé!égmhﬁter I wr;gt kmtwl faras pa et*‘ betryggaﬁfﬁe
satt.

Revisorns ansvat
Vart mal betréffande revislonen av férvaltaingen, och
_fmrmﬁd mri: uttalaﬂde om am.warﬁf ﬁh{zt 1 att mhamta

kunn bﬂiéwa..mﬁmm stwerﬁaiecia,mﬂt i .ﬂa_ggt__
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Deloitte & Touche LLP
One PPG Place Suite 2600
Pittsburgh, PA 15222

USA
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www.deloitte.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Shareholders of
NEP Group Holdings, Inc.
Pittsburgh, Pennsylvania

Opinion

We have audited the consolidated financial statements of NEP Group Holdings, Inc. and subsidiaries (the
“Company”), which comprise the consolidated balance sheets as of December 31, 2021 and 2020, and
the related consolidated statements of operations and comprehensive loss, shareholders’ equity and
cash flows for the years then ended, and the related notes to the consolidated financial statements
(collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2021 and 2020, and the results of its operations
and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to

issued.
Auditor’s Responsibilities for the Audit of the Financial Statements

QOurobjectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute



assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.
e Identify and assess the risks of material misstatement of the financial statements, whether due to

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

s FEvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,

that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.




CONSOLIDATED BALANCE SHEETS
AS OF DECEMBER 31, 2021 AND 2020
{(Amounts in thousands, except share and per share amounts)

2021 2020
ASSETS

CURRENT ASSETS:
Cash and cash équivalents S 44,008 $ 40,400
Accolnts receivable—net of allowance for doubtful accounts of $4,171 and $3,613

at December 31, 2021 and 2020, respectively 223,653 158,917
Prepaid expenses and other current assets 76,707 42,067

Total current assets 344,369 241,384
PROPERTY, PLANT, AND EQUIPMENT—Net /701,500 765,680
OTHER ASSETS 5,087 3,456
DEFERRED TAXES 3,626 2,600
NTANGIBLES—Net 369,856 375,961
GOODWILL 1,619,706 1,597,226

TOTAL ASSETS 53,044,144 52,986,307

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES:
Accounts payable S 61,338 S 41,710
Accrued expenses 187,179 157,820
Current portion of long-term debt 42,634 19,361
Current portion of capital lease obligations 29,998 27,449
Deferred revenue 41,688 41,316

Total current liabilities 362,837 287,656
LONG-TERM DEBT 2,202,761 2,091,626
CAPITAL LEASE OBLIGATIONS 26,848 32,487
OTHER LIABILITIES 35,345 71,7178
DEFERRED TAXES 15,006 17,442

Total liabilities 2,642,797 2,500,989
COMMITMENTS AND CONTINGENCIES {Note 11)

SHAREHOLDERS" EQUITY:
Common stock: $0.01 parvalue—authorized, 12, 500,000 shares;issued 9,534,481 and
9,153,865 shares as of December31, 2021 and 2020, respectively 96 92

Treasury stock, at.cost 41,313 and 28,744 shares as of December 31, 2021 and 202G, respectively (3,886) (2,606)
Accumulated othercomprehensive loss (59,348) (70,583}
Additional paid-in capital 997,616 947,436
Noncontrolling interest 406 454
Stock subscription {950) {950)
Retained deficit  (532,587) {388,525)

Total shareholders’ equity 401,347 485,318

TOTAL LIABILITIES AND SHAREHOLDERS” EQUITY 53,044,144 $2,986,307

See accompanying notes to consolidated financial statements.



CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(Amounts in thousands)

2021 2020
REVEN UE S 1,444,611 $ 1,002,504

COSTS OF SERVICES, EXCLUSIVE OF DEPRECIATION
AND AMORTIZATION 556,710 357,364

ENGINEERING 258,436 193,466
SELLING, GENERAL, AND ADMINISTRATIVE 355,536 291,209

DEPRECIATION AND AMORTIZATION 286,064 298,875

INCOME (LOSS) FROM OPERATIONS (12,135)  (138,410)

INTEREST EXPENSE 135,522 133,882

OTHER (INCOME)/EXPENSE _ 6,068 (6,939)

LOSS BEFORE INCOME TAXES (153,725) (265,353)

INCOME TAX BENEFIT 9,749 9,962
NET LOSS (143,976) (255,391)
INCOME ATTRIBUTABLE TO NONCONTROLLING INTEREST 86 38

NET LOSS ATTRIBUTABLE TO NEP GROUP HOLDINGS, INC. (144,062) (255,429)
UNREALIZED LOSS ON INTEREST RATE SWAP CONTRACTS—Net of

tax of 5318 and $93 for the years ended December 31, 2021 and _
2020, respectively (38,910) (23,168)

FOREIGN TRANSLATION ADJUSTMENT 50,145 37,414

COMPREHENSIVE LOSS S (132,827) S (241,183)

See accompanying notes to conso lidated financial state ments..



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
{Amounts in thousands, except share amounts)

BALANCE=December31 2018

Foreign translation adjustment
Unirealized [oss-on interest rate
swap tontracts—net of 93 tax
Common stock subscribeo
Purchase of treasury stock
Issuance of capital stock
Strck-based compensation

Dividenas to nen-controllinginterest

ncorne attributable to noncontrolling interest
Netloss

BALANCE-December 31, 2000

Foreign translation adjustment

Unrealized loss.on interest rate
swap contracts=netof 318 tax
Common stock subscribed

Purchase of treasury stock

Issuarice of capital stock

Stocke-based compensation

Dividends to non-controlling interest
Ingame attributable to noncontrolling interest
Net los
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Common Stock

Shares  Cost

9136500 491

263 -
w1

NUSTI.)

12,569
380:56-16_ 4

‘ B

9,433,168

L.
o

Becumulatec

Other

Comprehensive

Loss
$(84829)
B

(70,583}
50,145

(38.910]

55348

Additonal
Patcln -~ Treasury Stock
Shares

Capital

$ 038 68

5
6702

47436

38,15/

1143

o m_

—= "
Cad.

" _

57616

1481

26,263

18744

12,569

Cost

05

0t

(1280

(3,886)

Stock
Subscription

3750

m

%0

L
=3

Noncontrolling
Interest

§ 514

58
3

452

3

G

Re’tained
Defici

{133,096

(388,525}

6 (532587

Total
$720361
T

(13,168)

%
B
(155,429)

50145
38910

(1,280
38,761
1143
(13¢)
86

(144,062)

S40L3ET




NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

OPERATING ACTIVITIES:
Net loss
Depreciation and amortization
Stock-based compensation
Amortization of debt issuance costs
Unrealized transaction loss {gain) on foreign currency denominated assets
and liabilities.
Loss on sale ordisposal of fixed assets
Deferred income taxes
Provision fordoubtful accounts
Changes in netassets and liabilities:
Accounts receivable
Prepaid expenses and otherassets
Deferred revenue
Other acecruals and liabilities

INVESTING ACTIVITIES::
Capital expenditures
Acquisition of businesses, net of cash acquired of $12,066
Proceeds from insurance
Proceeds from the sale of assets

Net cash used in investing activities

FINANCING ACTIVITIES:

Borrowings from line of credit

Repayment of line of credit

Proceeds from debtissuance

Repaymient of debt obligations

Payment of debtissuance costs

Purchase of treasury stock

Payment of contingent consideration

Cash dividend to noncontrolling interest

Proceeds from issuance of common stock
Proceeds from stock subscription
Proceeds fromsale leaseback
Acquisition of non-contiolling interest
Repayment of capital lease obligations

Netcash provided byfinancing activities

CASH EQUIVALENTS
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS—End of period

2021

${143,976)

286,064
11,423
8,266

(675)

(806)

(12,140)

676

(_:’5?2',283).
(31,865)

23,017
(7,648)

11,139
91,192

(180,444)

(71,174)

607
900

_{250,111)

283,878

(321,860)

235,000

_ ( 18,789)

26,500

(33,475)

164,252

(1,724)

3,609
40,400

$ 44,009

2020

$(255,391)

298,875
6,702
7,249

(16,025)
113
{13,706)

62,077
8,528
(1,639)
14,420
1,862

- 113,083

(157,879)
(127)
8,000

698
(149,308)
275,603
(291,771)
100,000
(17,801)
(6,878)
{2,353)
(2,648)
(98)
1,100
/50
16,863

(28,243)

44,424

4,622
12,821
27,579

S 40,400

{Continued)



CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(Amounts in thousands)

2021 2020

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION: |
Cash paid forinterest S 130,441 $ 127,944

Cash paid for taxes S 3,421 S 2,871

INVESTING, AND FINANCING ACTIVITIES:
Investing—capital expenditures in current liabilities $ 15091 $ 6,090

Financing—capital leases $ 4921 $ 6328

Financing—stock issued as consideration foracquisition S 38761 S -

See accompanying riotes to consolidated financial statements. (Concluded)



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(Amounts in thousands, except per share amounts)

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business—NEP Group Holdings, Inc. and its subsidiaries (collectively referred to as the
“Company” or “NEP Group”) is a provider of customized solutions to the live sports and entertainment
markets offering various broadcast and live event services. The Company’s engineers design live event
solutions and work side-by-side with the Company’s clients to customize the Company’s solutions and
provide real-time support during a broadcast or live event to ensure a seamlessly delivered production.

United States and has supported events worldwide.

Organizational History—The Company was originally founded in 1986. On December 23, 2012, ASP
NEP/NCP Holdco., Inc. was acquired by funds affiliated with Crestview Partners Il GP, L.P. (collectively,
“Crestview”) and certain members of executive management; through this acquisition, NEP Group, Inc.
was formed.

On June 24, 2016, funds affiliated with the Carlyle Group purchased a significant minority investment in
NEP Group (the “Carlyle Investment”). In conjunction with the Carlyle Investment, the Company
authorized and issued 3,464,081 shares of Series A Convertible Preferred Stock (“Series A Preferred
Stock”) at a stated value of $83.72 per share; resulting in $290.0 million in aggregate proceeds to the
Company. The proceeds were subsequently used to finance a dividend of $165.0 million to the existing
shareholders of Class A common stock, fund the acquisition of Broadcast Solutions Group and for other
general operating purposes.

On June 24, 2017 (“the Conversion Date”), each share of Series A Convertible Preferred Stock held by
Carlyle Investment was automatically converted into Class A Common Stock at a conversion price of
$83.72 per share, subject to certain anti-dilution provisions. In conjunction with the Carlyle Investment,
the Carlyle Group has the right of first offer to acquire the remaining shares of NEP Group, Inc. from
Crestview in 2018.

On October 19, 2018 (the “Closing Date” ), NEP Group, Inc. was acquired by funds affiliated with the
Carlyle Group and certain members of executive management (the “NEP Group, Inc. Acquisition”);
through this acquisition, NEP Group Holdings, Inc. (“NEP Group” or the “Company”) was formed.

Summary of Significant Accounting Policies

Principles of Consolidation—The consolidated financial statements include the accounts of the

accounting principles generally accepted in the United States of America. All intercompany balances
have been eliminated in consolidation.

Impact of COVID-19 on our Business—On March 11, 2020, the World Health Organization declared the
novel coronavirus (known as “COVID-19") outbreak to be a global pandemic. COVID-19 has disrupted
and is expected to continue to disrupt our business, which has and could continue to materially affect



our operating results, cash flows and/or financial condition for an extended period of time. The
Company began experiencing a significant decline in our operations when COVID-19 resulted in the
cancellation or postponement of customer events towards the end of the first quarter of 2020 and
continued throughout the remainder of the year. The decline in our operations from COVID-19 caused a
material deterioration in our revenues, operating income (loss) and net income (loss) for fiscal year end
2020. During 2021, COVID-19 had less of an impact on our revenues, operating income (loss) and net
income (loss) but still affected the operations of the business due to the impact on client events.
COVID-19 has adversely affected global economies, financial markets and the overall environment for
our business.

In response to COVID-19, we continue to remain principally focused on the safety and well-being of our
employees and the customers we serve, while simultaneously taking timely, proactive measures to
disruption caused by COVID-19 by strengthening our liquidity position, focusing on flexible, cost
efficient operations and diversifying our service offerings. The Company has also worked innovatively to
develop additional products and services to meet our customer’s needs arising from the current
environment. Additionally, we have leveraged relief provisions under the Coronavirus Aid, Relief and
Economic Security Act (“CARES Act”) and other foreign governmental stimulus programs, however

and all of which are highly uncertain and cannot be predicted.

Cash and Cash Equivalents—Cash equivalents are highly liquid investments purchased with an original

Accounts Receivable and Allowance for Doubtful Accounts—Accounts receivable are recorded at
invoiced amounts. The allowance for doubtful accounts reflects the Company’s best estimate of
probable losses inherent in the receivable portfolio determined based on historical experience, specific
allowances for known troubled accounts and other currently available evidence. The Company
generally extends credit to clients without requiring collateral; however, prepayments are required
from clients when a credit history has not been established. The allowance for doubtful accounts was
$4.2 million and $3.6 million at December 31, 2021 and 2020, respectively.

Property, Plant, and Equipment—Property, plant and equipment are recorded on the basis of cost.
Expenditures for renewals and improvements that extend the useful life or utility of the asset are
maintenance and repairs are expensed as incurred. Depreciation is computed using the straight-line
method based on the estimated useful lives of the respective assets as follows:

Furniture and fixtures 4—10 years
Computer eguipment 3—5 vyears
Vehicles 5—& years
Broadcast and production equipment 5—-10 years



Building and leasehold improvements are depreciated over the lesser of the usetul lite or the remaining
lease term (including required lease periods and renewals deemed to be reasonably assured) at the
date of acquisition of the leasehold improvement.

Accelerated depreciation methods are utilized for income tax purposes. Upon disposal or retirement of
property, plant and equipment, the cost and related accumulated depreciation are eliminated from the

Amortization of assets under capital leases is included in depreciation and amortization expense.

The Company monitors its long-lived assets for impairment indicators on an ongoing basis in
accordance with Financial Accounting Standards Board (“FASB”) Accounting Standards Codification

(“ASC”) 360, Property, Plant, and Equipment. If impairment indicators exist, the Company performs the
required analysis and records impairment charges, if necessary. In conducting its analysis, the Company
compares the undiscounted cash flows expected to be generated from the long-lived assets to the
related net book values. If the undiscounted cash flows exceed the net book value, the long-lived assets
are considered not to be impaired; if the net book value exceeds the undiscounted cash flows, an
impairment loss is measured and recognized and the book value of the long-lived asset is adjusted to
of the long-lived assets. Cash flows are estimated using internal budgets based on recent sales data,
projected future operational results and client commitments. Changes in economic or operating
conditions impacting these estimates and assumptions could result in the impairment of long-lived
assets.

Leasing Arrangements—The Company conducts its-operations from leased facilities and finances
certain equipment purchases through lease agreements. In cases in which the lease meets any of the
following criteria at inception, as defined in ASC 840, Leases, the leasing arrangement is classified as a
capital lease: transfer of ownership whereby the lease transfers ownership of the property by the end
of the lease term; the lease contains a bargain purchase option; the lease term is equal to 75% or more
of the estimated economic life of the leased property; the present value at the beginning of the lease
(e.g., insurance, maintenance, and taxes to be paid by the lessor) equals or exceeds 90% of the excess
of the fair value of the leased property to the lessor at lease inception over any related investment tax
credit retained by the lessor and expected to be realized by the lessor. All of the Company’s capital
leases are related to broadcast equipment and vehicles. Amortization of assets recorded under capital
leases is included in depreciation and amortization expense. Leases not meeting any of the
aforementioned capital lease criteria are treated as operating leases.

Sale and Leaseback Transactions—The Company accounts for the sale and leaseback of broadcast
equipment and vehicles in accordance with ASC 840, Leases. Losses on sale leaseback transactions are
recognized at the time of sale if the fair value of the property sold is less than the net book value of the
property. Gains on sale leaseback transactions are deferred and amortized over the remaining lease
term.

Goodwill and Intangible Assets—Goodwill represents the excess of the cost of an acquisition over the
fair value of the net assets acquired. Goodwill is not amortized. Any intangibles acquired in business
finite lives are amortized on a straight-line basis over the estimated economic lives of the assets and
reviewed for impairment when indicators of potential impairment are present. Goodwill and indefinite-
lived intangible assets are tested for impairment at the reporting unit level at least annually; the



Company performs its annual impairment test during the fourth quarter, as ot October 1, and also tests
for impairment whenever events or changes in circumstances indicate that the carrying value may not
be recoverable. The Company’s reporting units include NEP Broadcast Services, NEP Live Events, and
NEP Virtual Studios.

Based on impairment tests performed, the Company has not recognized an impairment of the

Debt Issuance Costs—The origination costs related to the issuance of debt are recorded as a reduction
to the related liability and are amortized to interest expense over the contractual term of the loan
facility using the effective interest method.

Business Combinations—The Company accounts for business combinations using the acquisition
method of accounting. The acquisition method of accounting requires that the purchase price, including
the fair value of contingent consideration, of the acquisition be allocated to the assets acquired and

liabilities assumed using the fair value determined by management at the acquisition date.

The Company generally uses the following methodologies for valuing our significant acquired tangible
and intangible assets:

® Property, Plant, and Equipment—The Company values by estimating the replacement cost of such
assets.

e (Un)favorable Leasehold Interests—The Company values using the market approach.

e Tradename—The Company uses the relief-from-royalty method, a variation of the income
approach, to value trademarks and tradenames. The key assumptions for the model are forecasted
net revenue, the royalty rate, the effective tax rate and the discount rate.

o Customer Relationships and Customer Contracts—The Company uses the multi-period excess
earnings method to value customer relationships and customer contracts. The key assumptions for
the model are forecasted net revenue, Earnin gsf Before Interest, Taxes, Depreciation, and
Amortization (“EBITDA"), the estimated allocation of earnings between different classes of assets,
the attrition rate, the effective tax rate and the discount rate.

Derivatives and Hedging—The Company does not engage in speculative transactions for trading
purposes. The Company uses derivative financial instruments in the normal course of business to
manage its exposure to interest rate changes under its debt agreements, which bear interest at variable
rates, and to manage its exposure to foreign currency exc h‘--a_n-ge_ rates.

The Company records derivative instruments as either assets or liabilities in the consolidated balance
sheet at their fair value. The Company has designated the interest rate swap derivative instruments as

......

accumulated other comprehensive loss on the consolidated balance sheet. See Note 16, Financial
Instruments and Risk Management, for additional information about these contracts.

~ 3. -



Foreign Currency Transiation—For the Company’s foreign operations, the functional currency is the
local currency. Assets and liabilities of these operations are translated at the exchange rate in effect on
the balance sheet date while income and expenses are translated at the average exchange rates
prevailing during the period.

Foreign currency gains and losses resulting from transactions, and the translation of consolidated
financial statements are recorded in the Company’s consolidated financial statements based upon the

intercompany transactions and balances of a long-term investment nature are accumulated and carried
as a component of accumulated other comprehensive (loss) income. The effects of currency exchange
rate changes on intercompany transactions that are denominated in a currency other than an entity’s
functional currency are charged or credited to earnings through other expense or other income for the
period presented.

Revenue Recognition Policy (ASC 606)—Revenue is recognized when control of promised goods or
to be entitled to in exchange for those goods or services. This is achieved by applying the following
five-step model:

o |dentification of the contract, or contracts, with a customer

o |dentification of the performance obligations in the contract

e Determination of the transaction price

e Allocation of the transaction price to the performance obligations in the contract

o Recognition of revenue when, or as performance obligations are satistied
The Company’s revenue is derived principally from the following services:

e Remote Production Services—These services provide the Company’s clients with a mobile control
room to facilitate the capture and creation of live content, including a mobile unit or tly pack
equipped with the Company’s assets (e.g., cameras and related audio and video
equipment) together with a NEP Group broadcast engineering team.

e Studio Control Room Production Services—These services include the supply and operation of
studios and/or control rooms together with a NEP Group broadcast engineering team that support
live and near-live format television programming for entertainment clients.

o Video Display Services—These services provide the Company’s clients with large-scale, modular,
LED video screens and related capabilities together with a NEP Group technical display engineering
teaim.

e (Other Media Solutions Services—The Other Media Solutions Services are comprised of several
service offerings which provide the Company’s clients with media supply chain management
solutions, including media asset management, automated video content delivery and IT monitoring
tools.

event over a specified period of time, generally one month or less. Each event and each period of
service is distinct in the context of the contract and are accounted for as a separate performance
obligation. Revenues for these services are recognized over time (output method) as the services are
performed and control of the services are transferred to the customer.



The Company typically incurs certain event-related direct costs for additional services required by the
event that are classified as variable consideration. This variable consideration is typically passed
through to the client as additional revenue with no mark-up or margin earned by the Company. To
value method, based on the contract terms and the known performance during the service period.
When determining if variable consideration should be constrained, the Company considers whether
factors outside of its control could result in a significant reversal of revenue. In making these
assessments, the Company considers the likelihood and magnitude of a potential reversal of revenue.
The Company’s service periods are typically of a short duration and the estimates are reassessed during
each reporting period.

Revenue is recorded net of taxes collected or accrued. Sales, value-added and goods and services taxes

timing of payments from customers. The time between invoicing and when payment is due is not
sighificant.

Income Taxes—The Company utilizes the asset and liability method of accounting for income taxes,
which requires the recognition of deferred tax assets and liabilities for expected future conseguences
of temporary differences between the financial reporting and income tax basis of assets and liabilities
using enacted tax rates. The Company’s management makes estimates, assumptions and judgments to
determine the Company’s provision for income taxes and also for deferred tax assets and liabilities, and
any valuation allowances recorded against the Company’s deferred tax assets. The Company assesses
the likelihood that its deferred tax assets will be recovered from future taxable income and, to the
extent the Company believes that recovery is not likely, the Company must establish a valuation
allowance.

The calculation of the Company’s current provision for income taxes involves the use of estimates,

not anticipated. Although the Company believes its estimates, assumptions and judgments to be
reasonable, any changes in tax law or its interpretation and the resolutions of potential tax audits could

laws and possible outcomes of future tax audits. The effects of future changes in tax laws or rates are

impact the amounts provided for income taxes in the Company’s consolidated financial statements.
The calculation of the Company’s deferred tax balance involves the use of estimates, assumptions and
judgments while taking into account estimates of the amounts and type of future taxable income and
tax laws. Actual future operating results and the underlying amount and type of income could differ
materially from the Company’s estimates, assumptions and judgments thereby impacting the
Company’s consolidated financial position and results of operations. '

The Company evaluates uncertain tax positions using the recognition threshold and measurement
attribute for the financial statement recognition and measurement of uncertain tax positions taken or
expected to be taken in the Company’s income tax return, and also provides guidance on
derecognition, classification, interest and penalties, accounting in interim periods, disclosure and
transition.



The Company includes interest and penalties related to unrecognized tax benefits within income tax
expense in the accompanying consolidated statements of operations and comprehensive loss. The
Company has not incurred any material interest or penalties related to unrecognized tax benetits in any
of the periods presented.

recognition into the consolidated statements of operations and comprehensive loss. The Company
follows the provisions of ASC 220, Comprehensive Income, for the reporting and display of
comprehensive loss and its components. The Company’s accumulated other comprehensive loss
consists of foreign currency translation adjustments and the unrealized gain on interest rate swap
contracts, net of tax. Accumulated other comprehensive loss {“AOCI”) is separately presented on the
Company’s consolidated balance sheets as part of shareholders’ equity.

Equity-Based Compensation—The Company accounts for equity-based compensation using the fair
measurement and recognition of compensation expense for all share-based payment awards based on
estimated fair values. This method requires companies to estimate the fair value of stock-based
compensation on the date of grant using an option pricing model. The Company estimates the fair
value of each equity-based payment award on the date of grant using the Black-Scholes pricing model.

The Black-Scholes model determines the fair value of equity-based payment awards based on the fair
value of the underlying common stock on the date of grant and requires the use of estimates and
assumptions, which are discussed in Note 13.

Common Stock Valuation—Determining the fair value of the Company’s common stock requires
complex and subjective judgment and estimates. There is inherent uncertainty in making these
judgments and estimates. The absence of an active market for the Company’s common stock required
the Company’s Board of Directors to estimate the fair value of the common stock for purpose of setting
the exercise price of the options and estimating the fair value of the common stock at the time options

applicable elements of the practice aid issued by the American Institute of Certified Public Accountants’
(“AICPA”) Practice Guide, Valuation of Privately Held Company Equity Securities Issues as
Compensation; with this guidance, the Company’s Board of Directors exercised reasonable judgment

and considered numerous and subjective factors to determine the best estimate of fair value of the

Company’s common stock; including the following:
Company Specific Factors

e Actual and forecasted operating and financial performance based on management’s estimate
e Historical acquisition valuations of the Company

e The development and maintenance of client relationships

o The hiring and retention of key personnel

e The historical lack of a public market for the Company’s common stock



General Economic Factors

e |ndustrytrends and competitive environment

e Trends in client and the at-large public spending, including client and public confidence
e Overall economic indicators

¢ The general economic outlook

The common stock valuations have historically leveraged the historical prices paid to acquire the
Company’s common stock in change of ownership transactions, which were representative of fair
value. The purchase price is allocated to those shares outstanding at the time of purchase to calculate
the fair value of each share of common stock. This approach was applied consistently from the
December 23, 2012, change in ownership forward as well as for the NEP Group, Inc. acquisition, The
Com“pa ny-"-s--vafl'u-at'i@n 'c;if“ common “stock 'ha"s 'h‘i:st'ori"éa'lly' 'b-een- estim-ated ut-ili'zihg a mar’ke’t a-pproac'h

Use of Estimates—The preparation of consolidated financial statements in conformity with accounting
principles generally accepted in the United States requires the Company to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the balance sheet dates and
the reported amounts of revenue and expenses during the reporting period. Actual amounts could
differ from those estimates. On an ongoing basis, management reviews its estimates based on currently

available information. Changes in facts and circumstances may result in revised estimates.

Insurance Recoveries—Receipts from insurance reimbursements up to the amount of the losses
recognized are considered recoveries. These recoveries are accounted for when they are probable of
receipt. Insurance recoveries are not recognized prior to the recognition of the related cost. Anticipated
proceeds in excess of the amount of the loss recognized in the consolidated financial statements are
not recognized until all contingencies related to the insurance claim are resolved and those proceeds
are realized.

A mob'ifl-e- un-i-t 'i'n-the- Un-i-ted 'Sta‘tes- e-}('pe-rien'ced a c-a’t-ias-t-ro-ph-ic acicfiﬁdent- on Decém‘b-er '31 '2*0‘19 Wih'iie

*tract_ar,. .an,d. traller Was re_.n_d_e;red |_nopera;b.le..a. Th.,e Co.m pany was msur;ed. for 'thIS mcldent and fll.e.d an
insurance claim with its insurance provider.

During 2020, the Company and the insurance provider reached final agreement and settled the
insurance claim for $8.5 million and received all remaining proceeds from this accident claim. The
resulting gain of $7.2 million on the lost assets is included in “Other Income” and the $0.5 million
related to the business interruption claim is including in “Operating Income” in the consolidated
statements of operations and comprehensive income {loss) for the year ended December 31, 2020.

Recent Accounting Pronouncements

Accounting Standards issued Not Yet Adopted—In February 2016, the FASB issued ASU No. 2016-02,
L-ea's@s (T'opi-c 842) A‘S‘U N'O 2016’0:2’ re'q'uires 'Vi'r'tu-ally all I"e*-a’sf'eS -o'ther ‘I:h‘a"n' Iea'SeS 'tha"t meet th*e

3 rlg,ht_ of.-u.se ass_e__.t- .a.nd. c@_r.r;e.s_p.on.dl_ng.I_.ea.se .Ila.b.l.lltyi Le;,_a-sezgs ;WI|.| be-class;l_.fle-d as -e.lther Q_pe;rat.l n_;g;-@-_r
finance leases based on certain criteria. This classification will determine the timing and presentation of
e'xpeﬂs{es -o-n:th“e 'ihe’o-m-e stateﬁment as Well as the pr-ese--nta-tio n t::--f? re-lat*ed cash flows. Ih July 21018 the
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either at the beginning of the earliest comparative period presented or in the period of adoption. The
standard and its related amendments (collectively known as “ASC 842" is effective for the Company on
January 1, 2022. The Company is currently evaluating the potential impact that implementation of this
update will have on the Company’s consolidated financial statements.

In June 2016, the FASB issued ASU No. 2016-13, Financiai Instruments—Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments (ASU 2016-13). The current guidance requires
the allowance for doubtful accounts to be estimated based on an incurred loss model, which considers
p!ast and cu rr’enﬁ't Cenditins A'SU 2’0"1‘6 13’ ‘requ’ires COmp'anie“s t’o use an expected Ioss 'm'ode'l that a'I'SZQ

is effectwe The company is currently evaluatmg the potentlal |mpact that thls gmdance may have on
the consolidated financial statements.

Effects ofReferenc_e Rate R.eform on Fmanc;a! Repo_rtmg (”ASU 2020 04”_.) .Wthh prowdes te_m pc-rary
optional expedients and exceptions for applying generally accepted accounting principles to contracts,
hedging relationships and other transactions affected by reference rate reform if certain criteria are
met The amendments in ASU 2020 04 apply only to contracts hedglng relatlonshlps and Gther

referen_ce rate _refo rm. _AS-U ;2..0_20—.0.4 is cu rrent_l_y effect_u_ve.and u_p@n adoptmn may_b-e a;z_ppl_led
prospectively to contract modifications made on or before December 31, 2022. The Company is
currently evaluating the impact that this guidance may have on the consolidated financial statements.

In October 2021, the FASB issued ASU No. 2021-08, Business Combinations (Topic 805): Accounting for
Con'tmct A'ssets and Con'tmct Liabiﬁﬁes from Contracts witn Custamers f("‘A’SU‘ 20‘2‘1 :‘8”') whiicih requ:i:r.es
bu siness c:ia_mb_i-natle_n in a.cc.ordance wn_th ASC T.@p-lc. ;606. A;S_U 2.021 (;)8_ W_l” be. _e_ffectl_ve. fo__r ﬁ.s_cal years,
including interim periods within those fiscal years, beginning after December 15, 2022 with early
adoption permitted. The Company is currently assessing the impact of the adoptmn of this guidance on
its consolidated financial statements.

In November 2021, the FASB issued ASU No. 2021-10, Government Assistance (Topic 832): Disclosures
by Business Entities about Government Assistance (“ASU 2021-10"), which requires entities to provide
annual disclosures about transactions with a government that are accounted for by apply a grant or
combination accounting model by analogy. ASU 2021-10 will be effective for fiscal years beginning after
December 15, 2021 with early adoption permitted. The Company does not believe that the adoption of
this guidance will have a material impact on its consolidated results of operations, cash flows, financial
position or disclosures.

Taxes (TOpIC 740) Sfmphfymg the Acc--ountmg for mcome Taxes Wthh S|mp||f|es the accou ntmg for
income taxes by removlng certaln exceptlons t@ the general prmcuples In ASC 740 and also lmpraves

perlods for flscal years .beglnnlng .afte.r Decem ber 15 221. a.nd .early adc:-.ptlon is p.e.rml.tte.d..The
Company adopted this guidance in the annual and interim periods for the fiscal year ended
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December 31, 2021. The Company finalized its assessment of the potential impact of this ASU and it
does not have any material impact on its consolidated results of operations, cash flows, financial
position or disclosures,

ACQUISITIONS

Bright—On November 10, 2021, the Company acquired the Bright Group of companies (“Bright”).
Bright is a live event service provider of audio-visual services that is headquartered in Vantaa, Finland
with operations in Norway and Sweden. This acquisition expands the Company’s Live Events resources
throughout the Nordic region. The aggregate purchase price for Bright was approximately 314.1 million
SEK, or $36.7 million, in cash consideration, which was funded by cash on hand and borrowings under
the Company’s revolving credit facility. Transaction costs of approximately S0.7 million were incurred
related to the acquisition and were included in selling, general, and administrative (“SG&A”) expenses
for the year ended December 31, 2021.

'f-.a.i.r- v_al.ues, Pmperty,, pla n.t.-.a.nd eq.u.lpm-ent were V-al._ue.d at falr val_.ue by. es.tl.matmg the rEp.Iaceme.nt cost
of such assets. Acquired intangibles related to customer relationships werevalued using a discounted
cash flow analysis under the multi-period excess earnings method, and these intangibles are subject to
impairment testing consistent with the Company’s policy. Signiticant assumptions were utilized in the
valuation ofthe intangible assets acquired and were based on company-specific information and
projections, which were not observable in the market and thus considered level 3 measurements as
defined by U.S. GAAP. The excess of the aggregate purchase price over the fair values of the net assets
acquired was recognized as goodwill of $23.6 million. None of the goodwill is expected to be deducted
for tax purposes.

Prysm, Lux and Halon—On August 1, 2021, the Company acquired a group of companies including
Prysm Collective, LLC (“Prysm”), Lux Machina Consulting, Inc. (Lux) and Halon Entertainment LLC
(Halon). Prysm, Lux and Halon are industry-leading companies in real-time virtual production and
in-camera 'Vi:su‘aﬁl sﬁpe-ci'al effects‘ (ZIZCVFX) *t’h-a-t‘ are he’a-dqua‘rtewd in L-es Angel*e*s 'C-aliférnia T'hi:s

.costs of appraxumately Sl 2 mllllon were mcurred related to the acqumtlon and were lncluded in
selling, general, and administrative (“SG&A”) expenses for the year ended December 31, 2021.

The purchase price has been allocated to the assets and liabilities acquired based upon their respective
fair values. Property, plant and equipment were valued at fair value by estimating the replacement cost
of such assets. Acquired intangibles related to customer relationships were valued using a discounted
cash flow analysis under the multi-period excess earnings method, and these intangibles are subject to
impairment testing consistent with the Company’s policy. Significant assumptions were utilized in the

valuation of the intangible assets acquired and were based on company-specific information and

projections, which were not observable in the market and thus considered level 3 measurements as
--deflned by L5 GAAP The excess of the aggregate purchase prlce over the falr va.lues of the net assets

'fo,r t.ax. pu_rpses,
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VISTA—On March 1, 2021, the Company acquired the VISTA Satellite Communications, Inc. (VISTA).
VISTA is specialized in providing centralized production services and is headquartered in Dania Beach,
Florida. This acquisition expands the Company’s service offerings in centralized production and related
remote production workflows. The aggregate purchase price for VISTA was approximately

$18.8 million, including cash of $15.1 million and stock consideration of $3.7 million, which was funded
by cash on hand and borrowings under the Company’s revolving credit facility. Transaction costs of
approximately $0.3 million were incurred related to the acquisition and were included in selling,
general, and administrative (“SG&A”) expenses for the year ended December 31, 2021.

fair values. Property, plant and equipment were valued at fair value by estimating the replacement cost
of such assets. Acquired intangibles related to customer contracts and customer relationships were
valued using a discounted cash flow analysis under the multi-period excess earnings method, and these
intangibles are subject to impairment testing consistent with the Company’s policy. Significant
assumptions were utilized in the valuation of the intangible assets acquired and were based on
considered level 3 measurements as defined by U.S. GAAP. The excess of the aggregate purchase price
over the fair values of the net assets acquired was recognized as goodwill of $13.8 million. None of the
goodwill is expected to be deducted for tax purposes.

For the aforementioned acquisitions by the Company, the following table summarizes the fair values of
the assets acquired and liabilities assumed at the date of the acquisition:

Bright Prysm, Lux & Halon  VISTA
November 10, August 1, March 1,
2021 2021 2021

Assets:
Current assets $14,909 S 8,893 S 598
Property, plant, and equipment 10,413 4,779 3,317
Intangible assets 3,262 24,800 4,900
Goodwil | 23,555 29,919 13,766
Other long-term assets 1,370 38 -

Total assets acquired 53,509 68,429 22,581
Liabilities:
Accounts payable 5,784 1527 697
Deferred revenue 1,221 8,958 334
Other liabilities 9,759 7,939 2,720
Total liabilities assumed 16,764 18,424 =

Net assets acquired $36,745 50,005 $18,830
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Other Acquisitions—During the year ended December 31, 2021, the Company completed two
acquisitions to expand the Company’s broadcast services and audio-visual service offerings
internationally. The acquisitions were not individually significant. The combined purchase price of the
other acquisitions completed during 2021 were approximately $4.4 million in cash and stock issued.
The other acquisitions completed during 2021 are further described in the table below:

Date of Closing Company Details

November 30, 2021 Loop Light Expansion of audio visual services

internationally

May 1, 2021

Stoneroos Expansion of broadcast service offerings

internationally

The operating results for each acquisition have been included in the Company’s financials since each
respective date of acquisition. The eftects ot the business combinations were not material to the
Company’s consolidated results of operations individually orin the aggregate.

3. ACCOUNTS RECEIVABLE—NET

2021 2020

Billed receivables $178,289 $128,157
Unbilled receivables 49,535 34,373
Allowance for doubtful accounts (4,171) (3,613)

Accounts receivable—net 5223,653 $158,917

4. PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets consisted of the following as of December 31, 2021 and
2020:

Prepaid insurance

Prepaid taxes

Prepaid deposits

Prepaid maintenance agreements
Prepaid direct cost

Prepaid other
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2021

S 3,868

31,603
5,983
19,777

16,136

$76,707

2020

S 3,225

Rena
5,936
5,132
11,650

10,771

S 421067



5. PROPERTY, PLANT, AND EQUIPMENT—NET

Broadcast and production equipment
Furniture and fixtures

Building and leasehold improvements
Computer egquipment

Vehicles

Construction in progress

Accumulated depreciation

Total property, plant, and equipment—net

2021 2020

$1,271,766 $1,131,769

15,963 7,833
71,633 64,345
26,337 17,368

50,088 25,638

1,484,023 1,291,250
(782,523) (525,570)

The Company’s depreciation expense was $256.8 million and $271.1 million, for the years ended

December 31, 2021 and 2020, respectively.

6. INTANGIBLE ASSETS—NET

Intangible assets relate primarily to those customer relationships obtained through acquisitions (see
Note 1). The intangible asset amortization is recorded on a straight-line basis over the estimated useful
life of each relationship with a weighted-average useful life remaining of 134 months and 145 months
as of December 31, 2021 and 2020, respectively.

The following table presents the gross carrying amount, accumulated amortization, and resulting net

intangibles as of December 31, 2021 and 2020:

Gross carrying amount
Accumulated amortization

Foreign currency impact

Net intangibles

Indefinite-lived intangible assets—tradenames
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2021 2020

$416,237  $383,275

(88,048)  (58,772)
667 10,458

$328,856  $334,961

$ 41,000 S 41,000



The Company incurred intangible asset amortization expense of $29.3 million and $27.8 million, for the
years ended December 31, 2021 and 2020, respectively. The estimated aggregate intangible asset
amortization for the next five years and thereafter is expected to be as follows:

2022 $ 29,999
2023 29,716
2024 29,662
2025 29,603
2026 ;

Thereafter 180,273

>328,856
GOODWILL
Goodwill represents the excess of the cost of an acquisition over the fair value of the net assets
acquired (see Note 1). Goodwill is not amortized but is reviewed annually during the fourth quarter for
impairment (see Note 1). The following table presents the Company’s roll forward of goodwill for the

years ended December 31, 2021 and 2020:

Balance —December 31, 2019 $1,529,698

Adjustments ‘¥ (737)
Foreign currency adjustment 68,265

Balance—December 31, 2020 1,597,226

Acquisitions of businesses 71,225
Foreign currency adjustment (48,745)

Balance—December 31, 2021 $1,619,706

to goodwill for the effect of the changes in the provisional fair values of the assets acquired and
liabilities assumed during the measurement period {(up to one year from the acquisition date) as the
Company obtained new information about facts and circumstances that existed as of the acquisition
date that, if known, would have affected the measurement of the amounts recognized as of that
date. These measurement period adjustments resulted in a $1.2 million decrease in liabilities and a
$1.2 million decrease in goodwill in 2020. During 2020, the Company finalized certain net working
capital calculations related to 2018 acquisitions, which resulted in additional purchase price of

$0.5 million or an increase in goodwill during 2020.
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8. ACCRUED EXPENSES

Accrued expenses consisted of the following as of December 31, 2021 and 2020:

2021 2020

Accrued direct costs S 47,823 S 31,624
Accrued compensation 57585 39,723
Accrued transaction costs 2,508 -

Payroll and other taxes 31,538 42,735
Accrued employee benefit costs 6,027 4,632
Accrued contingent consideration - 341
Derivatives liability 26,317 29,734
Other accruals 15,007 2,031

Total accrued expenses $187,179  $157,820

9. LONG-TERM DEBT
Long-term debt consisted of the following as of December 31, 2021 and 2020:

2021 2020

First lien term loan—USD $1,429,355  $1,206,900
First lien term loan—Euro 558,425 609,954
Second lien term loan 240,000 240,000
First lien term loan—Qutside Broadcast 1,606 1,940
Revolving line of credit 16,000 67,500
Revolving line of credit— NEP Australia 20,328 22,205
Revolving line of credit—NEP New Zealand 13,680

Other 6 91

2,279,400 2,148,590
Less current portion (42,634) (19,361)
Less debt issuance costs (34,005) (37,603)

Long-term portion 52,202,761 52,091,626
The Company’s Credit Arrangements

On October 19, 2018, the Company entered into multiple credit agreements with a financial institution
and other lenders. The credit agreements were entered into as a means to finance a portion of the NEP
Group, Inc. Acquisition (see Note 1) and were comprised of a $250.0 million revolving credit facility, a
$1,130.0 million USD first lien term loan, a $240.0 million USD second lien term loan, and a

397.1 million EUR, or approximately $450.3 million USD, Euro first lien term loan (the “Credit
Agreements”).

On August 13, 2019, the Company amended its Euro first lien term loan, increasing it by 110.0 million
EUR, or approximately $122.3 million. No other terms and conditions were modified.



On June 2, 2020, the Company amended its USD first lien term loan and entered into a New Term
Facility (the “2020 Dollar Term Facility”) in an aggregate amount of $100 million and a New Term
Commitment (the “Delayed Draw Term Loans”) in an aggregate amount of $25 million. No other terms
and conditions were modified.

On September 9, 2020, the Company amended its USD first lien term loan, modifying its financial
covenant. This modification included a waiver of the minimum coverage ratio covenant requirements
and included the addition of a minimum liquidity covenant through December 30, 2021. As of
September 30, 2021, the Company exercised the Covenant Reset Option and was in compliance with
the minimum leverage coverage ratio. As a result, the waiver of the minimum coverage ratio covenant

and the minimum liquidity covenant requirement were in effect from September 9, 2020 through
August 31, 2021,

On February 26, 2021 the Company elected to exercise its right to borrow $25 million on the Delayed

On November 23, 2021, the Company amended its USD first lien term loan and entered into a New
Term Facility (the “2021 Dollar Term Facility”) in an aggregate amount of $210 million. No other terms
and conditions were modified.

b_e_.g;l_n__mn_g_;, on .Se p.t_em b_er 3-0._,,_-_ ;202;0_., thr.ough March 3_1_,; 2025 W _|_th a fm_a.l p_a_y-ment_ c:rf $95_.;3 _m__l-I I_|m1§ on
June 2, 2025. As a result of the Delay Draw Term Loan borrowing in February 2021, the 2020 Dollar
“Term Faullty under the USD ﬁrst Ilen term Ioan Is payable quarterly |n 17 consecutwe lnstallments of

March 31 2022 through Septemb.e.r 30 2025 wuth a fmal payment ef $202 1 mllllon on Octeber 18
2025. The USD second lien term loan is payable in full at maturity, October 19, 2026. The amended

Euro first lien term loan is payable quarterly in 25 consecutive installments of approximately 1.3 million

EUR or $1.4 million beginning on September 30, 2019, through September 30, 2025 with a final
payment of 473.4 million EUR, or approximately $530.7 million, to be made on October 20, 2025.

The combined amount of outstanding borrowings under the revolving line of credit and the letters of
_-credlt may not exceed 5250 0 mllhon The revolvlng Ilne of credlt 13 payable in qu a't maturlty on

--and 2.-020_,-_ were 5.22.0;.-5 mi I.I..|on .a-n..d Sl? 1..0.- ml..ll.i_o.n_, FES-pE.Ct;I_.VEI.% T.h_.e toft;a_l. -ameunt O-f e.utsta n.d mE I-e-tters
of credit as of December 31, 2021 and 2020, were $13.5 million and $11.5 million, respectively.

Interest is charged on the revolving credit facility, the USD first lien term loan, the 2020 Dollar Term
Facility USD first lien term loan, the 2021 Dollar Term Facility USD first lien term loan and the second

lien term loan at either (1) the lender’s base rate, which is the greatest of (a) the federal funds effective
rate plus 0.5%, (b) the prime lending rate, and (c) the adjusted London Interbank Offered Rate (“LIBO
rate”) determined on such date for a deposit in dollars with a maturity of one month plus 1% and

(d) 1.00% per annum, plus an applicable margin or (2) the adjusted LIBO rate which is the greater of
(a) the LIBO rate multiplied by the statutory reserve rate and (b) 0.0% for the USD first lien term loan,
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1.0% of the incremental USD first lien term loan and 0.0% for the USD second lien term loan, plus an
applicable margin, at the Company’s discretion.

Interest on the revolving credit facility and the first lien term loans are payable quarterly for base rate
loans and in one-, two-, three-, or six-month interest periods, at the Company’s discretion, for LIBO
rate-based loans. As of December 31, 2021 and 2020, the USD first lien term loan and the second lien
term loan balances were at the LIBO rate. As of December 31, 2021, the 2020 Dollar Term Facility, the
2021 Dollar Term Facility and the revolver balances outstanding were at the LIBO rate option. As of
December 31, 2020, the 2020 Dollar Term Facility and the revolver balances outstanding were at the
LIBO rate option.

Term Facility, the second lien term loan, and the revolving line of credit were at 3.35%, 9.25%, 6.25%,
7.10% and 3.60%, respectively, at December 31, 2021. Interest rates for the Company’s USD first lien
term loan, the 2020 Dollar Term Facility, the second lien term loan, and the revolving line of credit were

at 3.40%, 9.25%, 7.15% and 3.64%—3.66%, respectively, at December 31, 2020.

Interest charged on the Euro first lien term loan is the greater of (a) the EURIBOR or (b) 0.00%, plus an
applicable margin. Interest rates for the Company’s Euro first lien term loan were 3.50% and 3.50% at
December 31, 2021 and 2020, respectively.

The Credit Agreements are guaranteed on a senior basis by all of the Company’s subsidiaries and are

term loan, which included a waiver of the minimum leverage coverage ratio requirements and included
the addition of a minimum liquidity covenant through December 30, 2021. As of September 30, 2021,
the Company exercised the Covenant Reset Option and was in compliance with the minimum leverage
coverage ratio. As a result, the waiver of the minimum coverage ratio covenant and the minimum
liguidity covenant reguirement were in effect from September 9,2020 through August 31, 2021. The
credit agreements further limit declaration of dividends and additional indebtedness and contain
restrictions on the transferring of assets and the transferring or encumbering of the Company’s stock.
The Company is currently in compliance with all financial covenants required under the Credit
Agreements.

Borrowings under the Company’s Credit Agreements are subject to mandatory prepayment terms in
the event of a debt or equity issuance, a recovery event, asset disposition, or excess cash flows, as
defined in the Credit Agreements.

Qutside Broadcast Debt—In connection with the Company’s acquisition of Outside Broadcast on
April 29, 2015, the Company assumed Outside Broadcast’s debt. As of December 31, 2021 and 2020,
respectively, this debt balance is comprised of an outstanding loan with a third party financial
institution.

Outside Broadcast’s remaining outstanding loan balance as of December 31, 2021 and 2020 was

approximately 1.4 million EUR, or $1.6 million, and 1.6 million EUR, or $1.9 million, respectively, and

2021, and 2020, the interest rate was 1.83%, respectively.
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NEP Australia and New Zealand Debt—During 2015, NEP Australia entered into a credit agreement
with a third-party financial institution. The credit agreement was comprised of two revolving credit
facilities: 1) Facility A and 2) Facility B.

On January 31, 2019, these revolving credit facilities under this credit agreement were amended under
a new three-year term. Facility A and Facility B were consolidated into a new Facility A with the
aggregate balance of 28.0 million AUD or $20.4 million at January 31, 2019. The multi-option Facility B

C) for 2.0 million AUD. Facilities B and C are renewable annually.

In April 1, 2021, the credit agreement was amended to include two additional revolving credit facilities:
1) Facility E1 and 2) Facility E2 to facilitate borrowings in NZD. The maximum borrowing capacity under

The same covenants apply to the credit agreement’s Australian Facility A and B as well as the New
Zealand Facility E1 and E2, which are a minimum leverage ratio and interest cover ratio. Additionally, a
fixed charge coverage ratio covenant was added to the credit agreement as a result of the April 2021
amendment to the credit agreement. The Company is currently in compliance with the covenants
contained in these agreements.

Generally, the interest payments are payable in one, two, three, or six-month interest periods, at the
applicable margin. As of December 31, 2021, and 2020, the interest rates in effect for Facility A were
approximately 1.67% and 1.66%, respectively, and the interest rate in effect for Facility E1 and E2 was
3.55%

At December 31, 2021, Facility A had a balance of 28.0 million AUD or $20.3 million and Facility C does
not have an outstanding balance. At December 31, 2020, Facility A had a balance of 28.0 million AUD or
$21.6 million and Facility C had a balance of 0.8 million AUD or $0.6 million. At December 31, 2021,
Facility E1 had a balance of 14.0 million NZD or $9.6 million and Facility E2 had a balance of 6.0 million
NZD or $4.1 million. The total amount of outstanding letters of credit under Facility B as of

December 31, 2021, and December 31, 2020, were 3.0 million AUD, or $2.2 million and 3.0 million AUD,
or $2.3 million, respectively.

Five-year maturities of long-term debt as of December 31, 2021 were as follows:

2022 S 42,634
2023 40,010
2024 29,140
2025 1,926,763
2026 240,189
Thereafter 664

$2,279,400
10. INCOME TAXES
The Company files income tax returns in the US federal jurisdiction and various state and foreign
jurisdictions. The Company is responsible for paying the taxes relating to such items, including any

subsequent adjustments resulting from the redetermination of such tax liabilities by the applica ble
taxing authorities.
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Loss before income taxes as of December 31, 2021 and 2020, were as follows:

United States
International

Loss before income taxes

Income tax benefit (expense) as of December 31, 2021 and 2020, consisted of the following:

Current:
Federal
State
Foreign

Total

Deferred:
Federal
State

Total

Income tax benefits (expense)

2021

$ (93,977)
(59,748)

$(153,725)

(2,508)

2021

(152)

(2,391)

S 9749

2020

$(265,353)

2020

(227)

( 3 12)

(3,744)

2,803
(252)

11,155
=, B

S 9,962

A reconciliation of US income tax computed at the statutory rate to the effective tax rate is as follows:

US federal statutory rate

Tax rate differential on foreign income

State income tax—less applicable
federal income tax

Permanently disallowed deductions

Stock Compensation

Deferred rate change

US tax of foreign sourced income

Valuation allowance

Other

Effective taxrate

Year Ended
December 31, 2021

Tax Benefit
{Expense)

$ 32,282
4,592

2,671
1,706

393

(30,676)
985

$ 9,749

Rate

2.99
1.74
1.11
(1.43)

0.26

{19.96)

0.64

6.30 %

Year Ended

December 31, 2020

Tax Benefit
{Expense)

$. 55,732
1,627

9,726
(514)
(1,138)
(2,166)
1,731
(49,915)
(1,123)

$ 9,962

Rate

0.42

2.15
{0.19}
(0.47)
(0.80)
0.65

(18.77)

4.00 %

CARES ACT—On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”)

was signed into law. Intended to provide economic relief to those impacted by the COVID-19 pandemic,

the CARES Act includes provisions, among others, addressing the carryback of net operating loss
carryforwards (“NOLs”) for specific periods, refunds of alternative minimum tax credits, temporary
modifications to the limitations placed on the tax deductibility of net interest expenses, and technical
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amendments for qualified improvement property (“QlIP”). Additionally, the CARES Act, in efforts to
enhance business’ liquidity, provides for refundable employee retention tax credits and the deferral of
the employer-paid portion of social security taxes.

paid between the enactment date and December 31, 2020 and remit the deferred payroll taxes in equal
amounts on December 31, 2021 and 2022. Under this provision of the CARES Act, the Company has
recorded the tax impact of $0.8 million as a deferred tax asset. The Company implemented applicable
benefits of the CARES Act, such as deferring employer payroll taxes, employee retention credits and
modifications to the net interest deduction limitation.

The components of net deferred tax assets and liabilities were as follows as of December 31, 2021 and
2020:

2021 2020

Deferred tax assets:

Accrued expenses S 5,559 S 4,360
Deferred rent 724 399
Compensation accruals 5,872 3,915
Stock options 867 655
Transaction costs 37 1,784
Unrealized gain 1,824 (526)
Disallowed interest expense 43,273 24,087
Interest rate swap 10,941 21,408
Other 1,642 3,683
Net operating losses:

Federal 98,610 101,591
State 18,118 17,512
Foreign 50,928 38,224

Deferred tax assets 238,395 217,092
Valuation allowance - (99,654)  (80,265)
Net deferred tax assets 138,741 136,827

Deferred tax liabilities:
Property, plant, and equipment (57,402) (66,554)
Intangible assets _{92,718) _ (85,115)

Total deferred tax liabilities (150,121) (151,669)

Net deferred tax liabilities 2 (11,380) 5 (14,842)

At December 31, 2021, the Company has federal, state, and foreign net operating loss carryforwards in
the amount of $455.4 million, $279.5 million, and $209.5 million, respectively, which are set to expire in
various periods from 2022 through 2041. At December 31, 2020, the Company has federal, state, and
foreign net operating loss carryforwards in the amount of $475.5 million, $287.1 million, and

$161.0 million, respectively, which are set to expire in various periods from 2021 through 2040.
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Deferred taxes arise due to temporary differences in the basis of assets and liabilities and from net
operating losses and credit carryforwards. In general, deferred tax assets represent future tax benefits
to be received when certain expenses previously recognized in the:Company’s consolidated statements
of operations and comprehensive income (loss) become deductible under applicable income tax laws,
or loss and credit carryforwards are utilized. Accordingly, realization of deferred tax assets is dependent
on future taxable income against which these deductions, losses, and credits can be utilized. In
assessing the realizability of deferred tax assets, management considers whether it is more likely than
not that some portion or all of the deferred tax assets will not be realized.

As of December 31, 2021 and 2020, the Company maintained a valuation allowance of $43 million and
545 million, respectively, on US federal and state net deferred tax assets and $56.7 million and

S2 million of US valuation allowance in accordance with the expected reversal of deferred tax assets
and liabilities. The Company maintains a valuation allowance where it has determined it is
more-likely-than-not that the benefit of certain deferred tax assets will not be realized. The entire
amount of the US balance of $43 million relates to U.S. federal and state net operating losses that the
Company does not believe it will generate sufficient taxable income to utilize. The non-US valuation
allowances are primarily in Australia, Ireland, the United Kingdom, and the Netherlands and are related
to a history of pre-tax losses.

The Company does not anticipate it will dispose of its foreign subsidiaries in the foreseeable future and
therefore has not recorded deferred taxes on the difference between the financial reporting and tax
December 31, 2017 and therefore no transition tax was incurred under the Tax Act. Certain of the
Company’s foreign subsidiaries with accumulated earnings that were deemed remitted under the Tax
Act were not significant and are considered indefinitely reinvested. Upon actual cash distribution of
these earnings, the Company may be subject to US taxation on currency gains or losses that occur
state income taxes and withholding taxes where applicable. We estimate that we will not incur
significant additional taxes on those potential remittances.

December 31, 2021 and 2020:
2021 2020

Balance—January 1 S 3,067 S 2,840
Gross increases for tax positions of prior years 124 227
Gross increases for tax positions of current year 538 .
Lapse of statute of limitations (393) -

Balance—December 31 $ 3,336 $3,067

As of December 31, 2021 approximately $2.7 million of the $3.3 million and as of December 31, 2020
approximately $2.4 million of the 3.1 million, respectively, of unrecognized tax benefits would reduce
the Company’s effective tax rate if recognized.

tax expense. In 2021, the Company continued to accrue an insignificant amount of interest expense in
income tax expense. In 2021 and 2020, approximately $0.1 million and $0.2 million were accrued for

" 28 -



11,

Kingdom.

acquisitions which occurred during the year. During 2021, the Company identified new uncertain tax
positions related to the acquisition of the Bright Group and recorded an uncertain tax position in the
amount of $0.5 million through purchase accounting.

years. However, to the extent there are federal and state net operating losses being carried forward
from prior years, those tax years remain open under statute until the net operating loss has been

returns that remain subject to examination would be primarily from 2004 and thereafter. The
Company’s foreign and state tax returns that remain subject to examination would be primarily from
2013 and thereafter for Sweden, 2018 and thereafter for Finland, from 2010 and thereafter for

COMMITMENTS AND CONTINGENCIES

The Company leases certain facilities, office equipment, and vehicles. The Company’s corporate facility

is leased through Development Partners, a real estate partnership, the ownership of which is comprised
of certain members of management. For the years ending December 31, 2021 and 2020 the Company
made payments on the lease totaling $0.9 million and $1.0 million, respectively.

ended December 31, 2021 and 2020, respectively. Additional related-party transactions are noted in
Note 14.

periods, were as follows as of December 31, 2021, and exclude landlord related taxes, common
ap:E"ratfi'-neg expenses, an d contingent rent:

Capital Operating

2022
2023
2024
2025

Thereafter

Total minimum lease payments

$ 32,136

18,324
4,934
3,624

1,316

60 ; 334 -

$ 54,709

45,840
36,732
29 960
24,433

Less amounts representing interest (3,488)

Present value of capital lease obligations 56,846
Less current maturities of capital lease obligations (29,998)

Capital lease obligations, long-term $ 26,848
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During the year ended December 31, 2021, the Company entered into one sale-leaseback arrangement

for the purpose of financing capital expenditures. This sales leaseback transaction was as follows:

Sale Leaseback Transactions -C;'ash. _
Start Date Received Term

August 2021 $26,500 24 months
Proceeds from sale leaseback $ 26,500

During the year ended December 31, 2020, the Company entered into two sale-leaseback
arrangements for the purpose of financing capital expenditures. These sales leaseback transactions
were as follows:

Sale Leaseback Transactions Cash

Start Date Received Term

March 2020 S 9,985 24 months

March 2020 6,878 36 months
Proceeds from sale leaseback $ 16,863

Commitments—From time to time, the Company is involved in litigation relating to claims arising out of

any litigation that the Company believes will have a material adverse effect on its financial condition,
results of operations, or liquidity.

In conjunction with the NEP Group, Inc. Acquisition, the Company was formed with the authority to
issue 12,500,000 shares of Common Stock, with a par value of $0.01 per share. Of the total Common
Shares, 11,500,000 shares are designated “Class A Common Stock” and 1,000,000 shares are
designated “Class B Common Stock.”

As of December 31, 2021, 9,493,168 shares of Class A Common Stock were issued and outstanding.
There were no shares of the Class B Common Stock issued as of December 31, 2021.

Voting Rights—Each holder of Class A Common Stock shall be entitled to one vote for each share
thereof held of record by such holder on all matters on which stockholders generally are entitled to
vote. Each holder of Class B Common Stock shall not be entitled to any voting powers for such shares
thereof, except as (and then only to the extent) otherwise required by the laws of the State of
Delaware. If a vote or consent of the holders of Class B Common Stock should at any time be required
by the laws of the State of Delaware on any matter, each holder of the shares of Class B Common Stock
shall be entitled to 1/1,000,000th of a vote on such matter for each share of Class B Common Stock
held of record by such holder.

Liquidation Preferences—In the event of any dissolution, liquidation or winding up of the Company, the
holders of Class A Common Stock shall first be entitled to receive an amount of the distributable assets
of the Company equal to the aggregate amount of catch-up contributions on a pro rata proportion to
the number of shares held. Secondly, each holder of shares of Class B Common Stock shall be entitled
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13.

to the pro rata portion of the remaining amount of the distributable assets atter the atorementioned

distribution to each of the holders of Class A Common Stock and to each holder of shares of the Class A
Common Stock, the remaining amount of distributable assets not otherwise allocated to the holders of
Class B Common Stock pro rata in proportion to the number of such shares held.

STOCK-BASED COMPENSATION

NEP Share-Based Awards—The NEP Group Holdings, Inc. Equity Incentive Plan (the “Option Plan”)
provides for the grant of incentive stock options, nonqualified stock options and other share-based
awards to persons or entities that provide services to the Company or its affiliates who, in the opinion
of the Company. The Option Plan initially authorized the issuance of awards up to an aggregate of
1,000,000 shares of the Company’s common stock. In August 2020, the Company’s Board of Directors
amended the Option Plan to permit the issuance of an additional 300,000 shares or up to an aggregate
of 1,300,000 shares of the Company’s common stock.

In accordance with ASC 718, Compensation—Stock Compensation, compensation expense for stock
options. is recorded over the vesting period based on the fair value at the date of grant. The fair value of

stock options at the date of grant was calculated using the Black-Scholes model, and the assumptions
are listed below:

Year Ended
December 31, December 31,
2021 2020

Expected dividend yield - % - %
Expected life (years) 6.5 6.5
Expected volatility 43.06%-46.39%  30.46%—41.67%
Risk-free interest rate 0.58%—1.40% 0.42%—1.71%
Weighted average fairvalue of options granted S 34.14 S 37.65

The Black-Scholes model determines the fair value of equity-based payment awards based on the fair
value of the underlying common stock on the date of grant and requires the use of estimates and
assumptions, including the fair value of the Company’s common stock, exercise price of the stock
option, expected volatility, expected life, risk-free interest rate, and dividend rate.

historical volatility of a group of comparable publicly traded companies over a period equal to the
expected life of the options; it is not practical for the Company to estimate its own volatility due to the
lack of a liquid market and historical prices.

Expected Life—The expected life or term of the units was determined in accordance with existing
equity agreements as the underlying units are assumed to be exercised upon the passage of time and
attainment of certain operating targets.

Risk-Free Interest Rate—The risk-free interest rate is the estimated average interest rate based on US

Treasury zero-coupon notes with terms consistent with the expected life of the awards.

Forfeiture Rate—The Company accounts for forfeitures of awards as they occur.

Dividend Yield—The Company has not historically paid and does not expect to pay dividends in the
near future. As such, the dividend yield is 0%.
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The atorementioned assumptions used in calculating the fair value of the stock options represent
management judgment. As a result, if factors change and different assumptions are used, the
stock-based compensation expense could be materially different in the future.

Time-Vesting Options and Class B Units

portion vest based on the achievement of performance conditions (Performance-vesting Options).

Changes in the Company’s time-vesting stock options were as follows:

Optl ons outstandi ng— Decembe r31, 2019

Granted

Exercised

Forfeited

Options outstanding—December 31, 2020

Options vested and expected to
vest—December 31, 2020

Options exercisable—December 31, 2020
Options outstanding—December 31, 2020
Exercised
Forfeited
Options outstanding—December 31, 2021

Options vested and expected to
vest—December 31, 2021

Options exercisable —December 31, 2021

Time-

Vesting
Options

317,640
24,502

- 320,203

320,203

110,476

320,203
/70,266

(44,778)

345,691

156,039

Average
Exercise
Price

101.84
101.24

101.84

101.84

101.84

101.84

Average

Remaining
Life (Years)

8.1

8.1

3.0

7.5

75

7.0

Class B units).
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Changes in the Company’s time-vesting Class B Unit awards were as follows:

Weighted- Weighted-

Average  Average
Time-Vesting Exercise Remaining
Class BUnits  Price  Life (Years)

Class B Units outstanding—December 31, 2019 320,000 101.84 -
Granted 352,000 101.84 -
Exercised - -
Forfeited (186,000) 101.84 -

Class B Units outstanding—December 31, 2020 486,000 101.84 9.2

Class B Units vested and expected to
vest—Decem ber 31, 202 ._ 486, OOO 101.84 92

Class B Units exercisable—December 31, 2020 58,800 101.84 1.9

Class B Units outstanding—December 31, 2020 486,000 101.84 -
Granted 60,000 101.84 -
Exercised WL
Forteited (70,000)  101.84

Class B Units outstanding—December 31, 2021 ~ 476,000 101.84 8.5

Class B Units vested and expected to
vest—December 31, 2021 476,000 101.84 8.5

Class B Units exercisable—December 31, 2021 125,200 101.84 8.1

Compensation expense relating to all time-vesting stock awards (employee and nonemployee) is
recorded on a straight-line basis. During the years ended December 31, 2021 and 2020, compensation

average period of 2.9 years and 3.1 years, respectively.
During the years ended December 31, 2021 and 2020, compensation expense related to Class B Units

was $9.5 million and $4.5 million, respectively. As of December 31, 2021 and 2020, the total

and $33.9 million, respectively, and is expected to be recognized over a weighted average period of
3.5 years and 4.3 years, respectively.

Performance-Vesting Options and Class B Units

The Company has certain options and Class B Units that vest based on performance conditions
achieved.



Changes in the Company’'s performance-vesting stock options were as follows:

Weighted- Weighted-
Performance- Average  Average
Vesting Exercise Remaining
Options Price  Life (Years)
Options outstanding— December 31, 2019 79,394 101.84
Granted 6,125 101.84 -
Exercised - iy
Forfeited ~ {5,468) 101.84 -

Options outstanding—December 31, 2020 80,051 101.84 8.1
Options exercisable —December 31, 2020 J - -

Options outstanding—December 31, 2020 80,051 101.84 -
Granted 17,567 101.84

Exercised - )
Forfeited (11,195) 101.84 _

Options outstanding—December 31, 2021 _ 86,423 101.34 /.5
Options exercisable—December 31, 2021 _ -

None of the performance-vesting options vested and no stock-based compensation expense was
recognized, as the performance condition was not considered probable, during the years ended
December 31, 2021 and 2020, respectively. As of December 31, 2021 and 2020, the total unrecognized
compensation cost related to performance-vesting options outstanding was $3.0 million and

$2.9 million, respectively.
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15.

Changes in the Company’s performance-vesting Class B Unit awards were as follows:

Weighted- Weighted-
Performance- Average Ave rage

Vesting Exercise Remaining

Class BUnits  Price Life (Years)

Class B Units outstanding—December 31, 2019 80,000 101.84
Granted 88,000 101.84 ~

Exercised i _
Forfeited (49,000) 101.84 .

Class B Units outstanding—December 31, 2020 119,000 101.84 9.2
Class B Units exercisable —December 31, 2020 .

Class B Units outstanding—December 31, 2020 119,000 101.84
Granted 15,000 101.84 -
Exercised =
Forfeited (15,000) 101.84 -

Class B Units outstanding—December 31, 2021 119,000 101.84 8.5
Class B Units exercisable—December 31, 2021 .

None of the performance-vesting Class B Units vested and no stock-based compensation expense was
recognized as the performance condition was not considered probable, during the years ended
December 31, 2021 and 2020, respectively. As of December 31, 2021 and 2020, the total unrecognized

RELATED-PARTY TRANSACTIONS

In addition to the related-party leases disclosed in Note 11, on October 20, 2018, the Company entered
into a consulting agreement with its majority shareholder, The Carlyle Group. As part of this consulting
agreement, the Company is to pay an annual management fee of $2.5 million, plus expense
reimbursements of up to $0.3 million. These fees are payable in advance in equal quarterly
installments. During the year ended December 31, 2021, there were no payments made under this
consulting agreement. During the year ended December 31, 2020, $0.7 million was paid. The remaining
amounts owed in 2020 and 2021 for management fees were deferred as a result of the global
pandemic.

During the year ended December 31, 2020, the Company entered into stock subscription agreements
with certain employees and shareholders that is collateralized with a recourse note. The outstanding
balance under the recourse notes was $1.0 million at December 31, 2021.

EMIPLOYEE BENEFIT PLAN

The Company has a 401(k) Savings Plan (the “Plan”) that allows employees to contribute from their

have attained age 18 as of the first of the month following the date of hire. The Company matches up
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to 2.0% of employee contributions and may make additional discretionary contributions equal to a

percentage of eligible compensation. The Company’s contribution remitted to the Plan during the year
ended December 31, 2021, was $2.1 million

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Risk Management Objective of Using Derivatives

The Company is exposed to certain risk arising from both its business operations and economic

conditions. The Company principally manages its exposures to a wide variety of business and
operational risks through management of its core business activities. The Company manages economic
risks, including interest rate, liguidity, and credit risk primarily by managing the amount, sources, and
duration of its assets and liabilities and the use of derivative financial instruments. Specifically, the
Company enters into derivative financial instruments to manage exposures that arise from business
activities that result in the receipt or payment of future known and uncertain cash amounts, the value
of which are determined by interest rates. The Company’s derivative financial instruments are used to
manage differences in the.amount, timing, and duration of the Company’s known or expected cash
receipts and its known or expected cash payments principally related to the Company’s borrowings.

Cash Flow Hedges of Interest Rate Risk

The Company’s objectives in using interest rate derivatives are to add stability to interest expense and
to manage its exposure to interest rate movements. To accomplish this objective, the Company
primarily uses interest rate swaps as part of its interest rate risk management strategy. Interest rate
swaps designated as cash flow hedges involve the receipt of variable amounts from a counterparty in
exchange for the Company making fixed-rate payments over the life of the agreements without
exchange of the underlying notional amount. During 2021 and 2020, such derivatives were used to
hedge the variable cash flows associated with existing variable-rate debt.

For derivatives designated and that qualifyas cash flow hedges of interest rate risk, the gain or loss on

the derivative is recorded in comprehensive loss and subsequently reclassified into interest expense in

the same period during which the hedged transaction affects earnings. Amounts reported in
accumulated other comprehensive loss related to derivatives will be reclassified to interest expense as
interest payments are made on the Company’s variable-rate debt.

In April 2015, the Company assumed certain interest rate swaps through the acquisition of Mediatec.
These swaps were designed as cash flow hedges and are in place to limit exposure to market risk from
changes in interest rates related to certain loans and capital lease obligations. The swaps matured in
March 2021. The fair value of the derivative instrument as of December 31, 2020 is immaterial to the
consolidated financial statements.

In October 2018, the Company entered into a series of forward starting swaps to hedge against changes

in mterest rates in conjunctlen W|th the credlt facmty entered into as a means to flnance a port|0n of

the Company S fleatlng rate debt The Company executed $950 0 mllllen of notlcmal value swaps W|th
an effective date of October 2018 and an additional 275.0 million EUR, or $314.6 million, of notional
value swaps with an effective date of December 2018. Both sets of swaps have a maturity of five years.
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Credit Risk Management

to incur a significant loss from the failure of any counterparties to perform under any agreements. The
Company is not subject to any obligations to post collateral under derivative instrument contracts.
Certain derivative instrument contracts entered into by the Company are governed by master

to terminate the contracts early and request immediate payment should the Company trigger an event
of default on other specified borrowings. The Company records all derivative instruments on a gross
basis in the consolidated balance sheets. Accordingly, there are no offsetting amounts that net assets
against liabilities.

Fair Value of Derivative Instruments

The table below presents the fair value of the Company’s derivative financial instruments as well as
their classification on the consolidated balance sheets as of December 31, 2021 and 2020.

Liability Derivatives
Consolidated
Balance Sheet
Location 2021 2020

Accrued expenses and
Interest rate swaps otharfongsterm liabilities  S4L0%4 S

Effect of Cash Flow Hedge Accounting on Accumulated Other Comprehensive Loss

The table below presents the effect of cash flow hedge accounting on accumulated other
comprehensive loss as of December 31, 2021 and 2020.

Amount of Loss
Recognized in
AOCL (Net of Tax)
on Derivatives
(Effective Portion)
2021 2020

Interest rate swaps $38,910  $23,168
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Effect of Cash Flow Hedge Accounting on the Consolidated Statements of Operations and
Comprehensive Loss

The table below presents the effect of the Company’s derivative financial instruments on the
consolidated statements of operations and comprehensive loss for the years ended December 31, 2021
and 2020.

Amount of Loss Reclassified
from AOCL into Earnings
Consolidated (Effective Portion)

Income Statement December 31, December 31,
Location 2020 2020

Interest rate swaps Interest expense 230,408 $25,249

Fair Value Measurement

Fair value is based on the price that would be received from the sale of an identical asset or paid to
transfer an identical liability in an orderly transaction between market participants at the measurement
date. In order to increase consistency and comparability in fair value measurements, a fair value
hierarchy has been established that prioritizes observable and unobservable inputs used to measure
fair value into three broad levels, which are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for
identical assets or liabilities. The tair value hierarchy gives the highest priority to Level 1 inputs.

Level 2—O0Observable market-based inputs other than quoted prices in active markets for identical
assets or liabilities.

Level 3—Unobservable inputs are used when little or no market data is available. The fair value
hierarchy gives the lowest priority to Level 3 inputs.

In determining fair value, the Company utilizes valuation techniques that maximize the use of
observable inputs and minimize the use of unobservable inputs to the extent possible, as well as

liabilities that are required to be measured at fair value on a recurring basis. These include cash and
cash equivalents as well as derivative instruments.
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Financial assets and liabilities carried at tair value are classified in the tables below in one of three
categories described above.

December 31, 2021
Level 1 Level 2 Level 3 Total

Liabilities—interest rate swap contract 2 - S 42,014 S - S 42,014
Liabilities—contingent consideration S - S - S - S -

December 31, 2020
Level 1 Level 2 Level 3 Total

Liabilities—interest rate swap contract $ - S 81,548 5 - $ 81,548
Liabilities—contingent consideration S - $ - S 546 S 546

The following section describes the valuation methodology used to measure the Company’s financial
assets and liabilities that were accounted for at fair value:

Level Significant inputs

Interest rate swap contract 2  Broker quotations, market transactions in
either listed or over-the counter markets

Contingent consideration 3 Unobservable inputs that are supported
by little or no market activity, which
includes the probability of future
payments by the seller of amounts
withheld at the closing date

Overview of Valuation Methodology

As required by U.S. GAAP for fair value measurements and disclosures, financial assets and liabilities are
classified in their entirety based on the lowest level of input that is significant to the fair value
measurement. The assessment of significance of a particular input to the fair value measurement

The contingent consideration in the December 31, 2020 tables above represents the estimated
payment related to the 2019 acquisition of the non-controlling interest of SportsTech. The net present
value of the calculation for the contingent consideration included significant unobservable inputs in the
assumption that the remaining payment would be made, and, therefore, the liability was classified as
level 3 in the fair value hierarchy.

2020 Changes to Contingent Consideration—During the year ended December 31, 2020, the Company
made payments of approximately 4.4 million NZD, or $2.7 million for final completion to the NZ Live
contingent consideration owed.



17.

2021 Changes to Contingent Consideration—During the year ended December 31, 2021, the Company

made payments of approximately 0.4 million GBP, or $0.5 million for final completion to the SportsTech
contingent consideration owed.

SUBSEQUENT EVENTS

The ongoing military operation in Ukraine and the related sanctions targeted against the Russian

Federation may have an impact on the European economies and globally. The Company does not have
any significant direct exposure to Ukraine, Russia or Belarus and is continuing to monitor its indirect
effects on the general economic situation.

The Company has evaluated and disclosed subsequent events through March 30, 2022, the date these

consolidated financial statements were available to be issued.

k% %k sk ok ok

- 40 -



