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for rikenskapsaret 1 april 2022 — 31 mars 2023
Jfor the financial year 1 April 2022 — 31 March 2023

FASTSTALLELSEINTYG
CERTIFICATE OF ADOPTION RESOLUTION

Undertecknad styrelseledamot i SB Sweden Aktiebolag intygar hidrmed, dels att denna kopia av
arstedovisningen dverensstdmmer med ongma]et- dels att resultat- och balansrikningen faststéllts pa
arsstimma den _ (p / ') - 2023. Stdmman beslot tillika att godkdnna styrelsens forslag till
resultatdisposition. ¢

The undersigned member of the board of SB Sweden Aktiebolag hereby certifies that this copy of the
annual accounts corresponds to the original and that the staz‘emem of operations and the balance
_5!@@@1‘ were ada}pz‘ed at the cmnual genem! meetmg hez’d on 0/ o 2023, The annual general

ipriation of the resullt.

'Rﬁmald D. Fisher
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Org.nr 556569-4410

Styrelsen f6r SB Sweden AB avger f6ljande arsredovisning for rikenskapséret
2022-04-01 — 2023-03-31.

Ai sredowsmngen dr upprattad 1 svenska. kmmr SEK Om mta annat sdrskilt anges, redovisas alla belopp

Forvaltningsberiittelse

Information om verksamheten

SB Sweden AB édgs av Star Bright Holdings Inc. (f.d SoftBank Holdings Inc.) samt SoftBank Group

SB Sweden AB dger SoftBank Sweden Investors, LLC (100%) och kommanditbolaget SoftBank Sweden
[nvestments LP (99,999%).

Genom sina placerare bestdr SB Sweden AB:s verksamhet i forsta hand av utveckling och handel inom
internetbranschen.

-upprattas mgen egen koncemredowsmng Det sverordnade moderforetaget SaftB ank Gaup Cerp,

orgamsatmnsnummer 333031-6484 med siite 1 Tokyo, Japan upprattar koncernredovisning, Detta foretag
upprittar sin koncernredovisning enligt IFRS och dr uppriittad pa ett med EG:s sjunde bolagsdirektiv
(33/349/EEC) enhetligt siitt. Koncernredovisningen for rdkenskapséret som avslutades 31 mars 2023
publicerades den 10 maj 2023.

Foretaget har sitt sédte 1 Stockholm.

Flerarsoversikt (Tkr) 2022/23 2021/22 2020/21 2019720
Resultat efter finansiella poster 282 485 130 198  -239151 140 992
Balansomslutning 2123294 1840827 1710517 1955480
Eget kapital 2084249 1840580 1710383 1949615
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ho Forindring av eget kapital (Tkr)
s Alktie- Reserv- Balanserat Arets Totalt
kapital fond resultaf resultat
e Belopp vid arets ingang 100 20 1 710 262 130 198 1 840 580
o Disposition enligt beslut
av arsstimman:

Balanseras 1 ny rdkning 130 198 =130 198 0
Arets resultat , 243 669 243 669
Belopp vid arets utging 100 20 1 840 460 243 669 2 084 249

Villkorade aktiedgartillskott uppgér per balansdagen till 7 370 955 (7 370 955).

Forslag till vinstdisposition

balanserad vinst 1 840 460 465

arets vinst 243 668 720

2084 129 185

disponeras s att |

i ny ridkning verfores 2 084 129 185
: - 2 084 129 185

Foretagets resultat och stillning 1 §vrigt framgér av efterféljande resultat- och balansrikning med noter.
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Resultatrikning
Tkr -

Ovriga rorelseintikter

Rorelsens kostnader

Ovriga externa kostnader
Rérelseresultat

Resultat fran finansiella poster
Resultat fidn andelar i koncernforetag
Ovriga rinteintikter och liknande resultatposter

Réntekostnader och liknande resultatposter

—_—

Resultat efter finansiella poster

Resultat fore skatt

Skatt pd rets resultat
Arets resultat

Not

2022-04-01

2023-03-31

275 993

6 259
8::
282 260

282 485

282 485

-38 816

3(10)

2021-04-01

-149
-149

127 837
2 541
-31

130 347
130 198

130 198

0
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Balansrikning Not

Tkr

TILLGANGAR
Anliiggningstillgingar

Finansiella anliggningstillgdngar
Andelar i koncernforetag 5,6

Omsiittningstillgangar

Kortfristiga fordringar

Fordringar hos koncernféretag

Kassa och bank

Summa omsittningstillgngar

2 073 383

1025

48 886

2123294

2022-03-31

1797 390

1 840 827
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Balansrikning Not 2023-03-31 2022-03-31
Tke '

“riaget

o Eget kapital 7, 8
Bundet eget kapital

Reservfond

100
20
120

100
20
120

Fritt eget kapital

Balanserad vinst eller forlust 1 840 460 1710262

Arets resultat - 243 669 130 198
2 084 129 1 840 460

Summa eget kapital 2 084 249 1 840 580

Kortfristiga skulder

Aktuella skatteskulder | 38 816 0
Upplupna kostnader och frutbetalda intikter 229 247
Summa kortfristiga skulder 39 045 247

SUMMA EGET KAPITA

2123294 1840 827
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o Noter
ik Tkr

Redovisnings- och varderingsprinciper

) Arsredovisningen 4r upprittad i enlighet med rsredovisningslagen och BENAR 2012:1 Arsredovisning
och koncernredovisning (K3).

D4 arsredovisningen dr presenterad 1 Tkr kan avrundningsdifferenser mellan olika delar férekomma.

Fordringar och skulder i utlindsk valuta har virderats till balansdagens kurs. Kursvinster och
kursforluster pa rorelsefordringar och rorelseskulder redovisas i rorelseresultatet medan kursvinster och

kursfsrluster pa finansiella fordringar och skulder redovisas som finansiella poster.

Redovisningsprinciper for enskilda balansposter

Andelar i koncernforetag

Andelar i koncernforetag bestir av innehav i SB Sweden Investors, LLC och SoftBank Sweden
Investments LP vilket ur svensk synvinkel &r att betrakta som ett kommanditbolag |

Andelar L mnehaven redawsas enhgt kapltalandelsmetoden Vld tﬂlampmng av kapltaiandelsmetoden

eller mmskas darefter for att beakta SB Swedens andel av mnehavets resultat efter forvarvstldpumten
Erhéllna utdelningar fran innehavet minskar investeringens redovisade vérde. Det redovisade vérdet
justeras dven for att terspegla andra fordndringar innehavets eget kapital.

Om SB Swedens andel i ett innehavs forluster uppgar till eller 6verstiger det redovisade vérdet pa
andelarna i innehavet minskas det redovisade virdet tills det redovisade virdet 4r noll. Ytterligare
forluster redovisas som avsétining endast till den del dgarforetaget har en legal forpliktelse eller

informell f6rpliktelse att tdcka forlusterna eller om dgarforetaget gjort utbetalnmgar for innehavets
rakning, Redovisar innehavet kommande rdkenskapséar vinst ska dgarforetaget redovisa sin andel av

vinster forst ndr dessa Gverstiger andelen av de forluster som inte har redovisats av dgarforetaget.

Andel i innehavens resultat efter skatt redovisas som "Resultat fran andelar 1 koncernftretag” 1 bolagets
resultatrdkning.

Inkomstskatter

Aktuell skatt

Aktuell skatt avser inkomstskatt for innevarande rdkenskapsar samt den del av tidigare rikenskapsars
inkomstskatt som #nnu inte redovisats. Aktuell skatt beriknas utifrdn den skattesats som giller per
balansdagen.
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Not 1 Anstilida och personalkostnader

Bolaget har inte haft négra anstéllda och négra I6ner har ej utbetalats.

Not 2 Resultat fran andelar i koncernféretag

Verkligtvardejustering av innehav 1 SoftBank Sweden

[nvestments LP

Verkligtvardejustering av innehav i SoftBank Sweden

Investors, LLC

Not 3 Ovriga rinteintikter och liknande resultatposter

Gvriga ranteintikter
Kursdifferenser

Not 4 Aktuell och upps kj}uten skatt

Skatt pa drets resultat
Alktuell skatt
Totalt redovisad skatt

Avstimning av effeltiv skatt

Redovisat resultat fore skatt

Skatt enligt gillande skattesats

B avdragsgilla kostnader
Underskottsavdrag vars skattevérde e
ldngre redovisas som tillgang

Under aret utnyttjande av tidigare ars
underskottsavdrag vars skattevirde €j
redovisats som tillgdng

Andra ej bokforda intédkter
Redovisad effektiv skatt

Procent

20,60

2022-04-01

-2023-03-31

275992

§]

2022-04-01
-2023-03-31

1172

5087

6259

2022-04-01

-2023-03-31

-38 816

-38 816

275993

7(10)

2022-03-31

127 837

127 837

2021-04-01
-2022-03-31

2538
2 541

2021-04-01

-2022-03-31

2022-04-01
-2023-03-31
Belopp
282 485

-58 192
0

20 023
~648
-38 816

Procent

0,00

2021-04-01
-2022-03-31
Belopp

130 198

226 821

20023
48 052

1202
0



SB Sweden AB
Org.nr 556569-4410

Not 5 Andelar i koncernforetag

Ingdende anskaffningsvérden
Verkligtvirdejustering
Utgaende ackumulerade anskaffningsviirden

Utgdende redovisat viirde

Not 6 Specifikation andelar i koncernforetag
Kapital- Bokfort

Namn andel viirde

SoftBank Sweden

Investments L.P 99,999% 2073 362

SoftBank Sweden Investors,

LLC 100,00% 20

2073 383

Site
SoftBank Sweden Investments
LP Delaware, USA
SoftBank Sweden Investors,
LILC Delaware, USA

Not 7 Antal aktier och kvotvirde

Namn
Antal Aktier

2023-03-31

1797 390
275993
2073 383

Antal
aktier
1 000
1 600

2022-03-31

1669 553
127 837
1797 390

1797390

Kvot-
virde
100

8 (10)
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Not 8 Disposition av vinst eller forlust
2023-03-31

Forslag till vinstdisposition
Styrelsen f6reslér att till forfogande stdende vinstmedel:

balanserad vinst 1 840 460
drets vinst 243 669
2084 129

disponeras sa aft

i ny rikning Sverfores 2084 129
2 084 129

Not 9 Uppgifter om moderforetag

Moderforetag i den koncern dér foretaget ingér och som upprittar koncernredovisning : ar SoftBank
Group Corp. med organisationsnummer 33303 1-6484 med site i Tokyo, Japan.

N(ﬂ: '10‘ Vf«isenﬂiga hﬁndelser efter rﬁkenskapsﬁrets slut
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Ronald. D, Fisher Sarah Taylor
Ordfsrande

Var revisionsberittelse har Hmnats 2023-

Deloitte AB

Eva-Lena Fredriksson
Auktotiserad revisor

Fotokapians dverenssitimmelse
med originalet intygas:
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Ronald D. Fisher
Ordforande

Viér revisionsberittelse har limnats 2023-10-0'0
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Rapport om arsredovisningen

Ufm!m.die?ﬂa

Aktleb_@lag f_or raken s_k-.a ps a;re;t._-2_0:22; -04-—01. 202 3.—03&1;

Enligt var uppfattning har drsredovisningen upprittatsi enlighet

med arsredovisningstagen och ger eni alla vdsentliga avseenden

r'a‘ttv‘isand‘e b]‘ld av“S-B *Swedenﬁkt'i-ebolags ﬁnans’ie!la S'té'lil'n-i:n g per

'.a rsre.d_owsnm._gslagen. Fg.rvaltﬂmg_s.he ratte!sen. ar fﬂrenl.agmed

arsredovisningens dvriga delar.

Vi tillstyrker darfor att bolagsstémman faststéller resultatrdkningen

ocn baiansrakmngen

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing

{ISA} och god revisionssed i Sverige. Vart ansvar enligt dessa

ctandarderbeskrivs narmare i avsnittet Revisorns ansvar. Vi:ar

-Gberoende | f@rhailande tilf SB Sweden Aktleb@[ag enhgt god

Vi'anser att d..e revisionsbevis vi har inhdmtat ar tillrickliga och
dandamdlsenliga som grund forvara uttalanden.

D:e-t- ar :mrelse;'n 50m h:a;r“an_wareft: for att arsredovisningen
upprattas och att den ger én rattvisande bild enligt

'é'rsredwisningslagen 'Sty'reisen ansvarar é'ven fﬁ'}r d'el'n i'n'tema:

............

-vare__s.lg dessa b_eror pa Oegentl rgheter ;el-!er mt_ﬁs_t-ag.

Vid U'D’Q'i"'é'tt'ﬁﬁd etav é-rs'r“ed-wi's-'n-iﬁﬁg-é-n- ansvarar stv r'el'sre*n fﬁr

Den upplyser narsa ar tliiampllgt om forhallanden SOmMm kan
péverka férmagan att fortséatta verksamhbeten och att anpvanda
antagandet om fortsatt drift. Antagandet om fartsatt drift

tillampas dock inte om styrelsen avser att likvidera bolaget,

alternativ till att gbra ndgot av detta.

upphdra med verksamheten eller inte har ndgot realistiskt:

Revisorns ansvar

Vara mal 8r att uppnd en rimlig grad av sdkerhet om huruvida

rsredovlsnmgen som helhet inte mnehaller nagra vasenthga
.o.{:.h _a.tt Emna en r.euis_f.ﬁnsberattelzs.e .sc:m.mnehal._[er vara
uttalanden: Rimlig sdkerhet &r en hég grad av sdkerhet, meit ar
i‘ngen*ga rant'i fﬁr a‘t't en revi's-i*an SOM uitfﬁrs enligt’lSA -och' -g-'od

-feiaktlghet om en sidan fmns Felaktigheter kan uppsta pé grund

av oegentligheter eller misstag och anses vara visentliga om de

enskilt eller tillsammans rimligen kan forvintas paverka de

ekenomiska beslut som anvandare fattar med grund i

arsredovisningen,

Som del av en revision enligt ISA anvinder vi professionellt
omd&me och har en professionellt skeptisk instédllning under hela
revisionen. Dessutom:

e jdentifierar och bedémer vi riskerna for vasentliga
felaktigheteri drsredovisningen, vare sig déssa beror pé
oegentligheter eller misstag, utformaroch utfér
granskningsatgarder bland annat utifran dessa riskeroch

inh@mtar revisionsbevis som ar tillrackliga och aridamalsenliga
f6ratt utgdra en grund for vara uttalanden. Risken fér att inte
uppticka en vasentlig felaktighet till Toljd av oegentligheter &r
'_hégre 'f‘a'%'r-i fﬁjr e-n'--v§SEnt-lig ‘fe'!'akt'ig'het' SOM beror pé’ mi-sst‘a-g,
f@rfalskmng;_ axxswkthga utela m_nan_den;_ felaktlg_ 1_nf0rmatl.on
eller &sidosdttande av intern kontrolt.

e skaffarvi oss en forstaelse av den delav bolagets interna

kontroll som har betydelse for var revision for att utforma
gra nskni‘ngsétgé rder sem 'é‘r‘l‘é'mﬁp-liga med h-é‘hsyﬁ till

-effe-ktmtet;en 1._d._en- mtema _kf;}n;t_rollen_.

+ utvarderar vi I%i’mpl‘ig-h-éten i de ir-e”dwismngsp'r-Ihci'p-efs-tjm.

red_was._nmgen v:::c;_h tt_llharande upplysmngan

o drarvienslutsats om ldmpligheteniatt styrelsen anvander
antagandet om fortsatt drift vid upprattandet av
érs-redwisni'ng-en Vi dra‘r GCksé en sluts-ats 'me-d gru-nd i d-e
vaﬁemhg,ﬁsa ker-h etsfaktar 50M avser sd ;da_nq.- ha_nde;lser eller
forhallanden som kan leda till betydande tvivel om bolagets
formaga att fortsdtta verksamheten. Om vi drar slutsatsen att
det finns en vésentlig osékerhetsfaktor, maste vi |
revisionsberittelsen fasta uppmérksamheten pa
upplysningarna i rsredovisningen om den visentliga
osakerhetsfektorn eller; om sadana upplysningarar
atillréckliga, modifiera uttalandat om arsredovisningen. Vars
slutsatser baseras pa de revisionsbevis som inhamtas fram till
datumet for revisionsberattelsen. Dock kan framtida .h.ﬁ'n.die'ls-e:r
eller férhatanden gbra att ett bolag inte ldngre kan fortsitta
verksamheten.

o utvdrderarvi den dvergripande presentationen, strukturen
och innehallet i &rsredovisningen, daribland upplysningarna,
och om arsredovisningen aterger de underliggande

transaktionerna och héndelserna pa ett satt som ger en
rattvisande bild.

‘\'fi mﬁste i’nfo-rm'e'ra S‘tyrEIsen om bla nd an-na*t'-revigionenﬁ

maste ocksa mfc}_rmera om betyd_eisefulla ;_akttagelser _und;er
revisionen, daribland de eventuella-betydande brister i deri interna
kontrollen somvi jdentifierat.



Rappﬂft om andra krav enli ot Iagar och Som en del av en revision enligt god revisionssed i Sverige
s Ses B o - anvander vi professionellt omdome och har en professionellt
andra forfatt nmngar skeptisk instélining under hela revisionan. Granskningen av
| forvaltningen och forslaget till dispositioner av bolagets vinst eller
Uttalanden forlust grundar sig frimst pa revisionen av rikenskaperna. Vilka
P e X . L . tillkommande granskningsatgdrder som utfors baseras pa var
:“:% Utdver var revision av drsredovisningen harvi dven utfért en orofessionella bedémning med utgangspunkt i risk och
ZE revision av styrelsens forvaltning for SB Sweden Aktiebolag for vasenthghet Det innebdr att vi fokuserar granskningen. pd sadana
oy rakenskapsaret 2022-04-01 - 2023-03-31 samt av férslaget till atgarder, omraden och férhallanden som ar vasentliga for
f,,“ : dispositioner betrdffande bolagets vinst eller forlust. verksamheten och dir avsteg och 6vertradelser skulle ha sérskild
F"’; ’Vi tiilstyrker att balagss’tﬁ mmar d ispmerar v‘i‘nsten‘ enﬁgt‘ fﬁrs.laget; betydelse fOr bolagets situation. Vi gar igenom och provar fattade

beslut, beslutsunderlag; vidtagna atgérder och andra férhallanden

ansvarsfrrhet f@r rakenskapaaret

Gmnd fﬁr mmmden

ansvar enligt denna beskrws nérmarei avsmttet Rewmrns ansvar.
Vi &r oberoende i farhallande till S8 Sweden Aktiebolag enlist god
revisorssed i Sverige och har i Svrigt fuligjort vart yrkesetiska
ansvar enligt dessa krav.

Vi anser att de revisionsbevisvi har inh&mtat ar tillrackliga och

andamélsenliga som grund for vara uttalanden.

51*4""’59459??5 ansvar

m.naf.attar .dett_a b!and ,annat en b_edﬁmmng_,av .Gm._utd,el.m_n_gen ar
forsvarlig med hansyn till de krav som bolagets verksaimhetsart,
omfattning och risker stiller pa storleken av bolagets egna kapital,
konsolideringsbehov, likviditet och _s.ﬁtéfl;[_n;iﬁnzgj-i':é\;rrii-gt.-.,

att--b_ol_-a;g;ets-o-rga n_isatmn dr .u-tfor_m-a.d;-sa att:_. b-o_k_farmggn,
medéls-fﬁﬁrva I'tn'i'n' gen @ch- bafa g‘e‘ts e'kfjnc}miska-ﬁa-ngelége nheteri

-utt-ala n-d_e Gﬂ”i ansya r_sfrfhet,-. a_r-att mha mt_a- rew-s:;ansb&m f@r a__tt._
med en rimlig grad-av sakerhet kunna beddma om nagon
styrelseledamot i nagot vasentligt avseende:

* fﬁretﬂg’it 'nﬁgt}r‘s' é‘t‘g"a'frd eller 'g]'ort Sig skyldig 'ti'll”n'égm

ar_s_r,f::«-d@msn ;mg_sla_gen_ el I_e_r balag_sardm ngen_.

Vart mél hetridffande revisionen av forsiaget till dispositioner av
bolagets vinst eller forlust, och darmed vart uttalande om detta, dr
::a‘tt med rf m]ig gra d av 's‘é-k.e-.rjh et bedoma om fOrslaget dr forenligt

Rimlig sdkerhet aren hog grad av sdkerhet, men ingen garanti for
att'en revision som utférs. enligt god revisionssed i Sverige alltid
kommer att uppticka atgirder eller férsummelser som kan
foranleda ersdttningsskyldighet mot bolaget, elier att ett forslag till
ﬁd ismsii'titmer av bolagets vinst eller forfust inte ar férenligt med

erganisationsnummer 556569-4410

som ir relevanta for vart uttalande om ansvarsfrinet. Som
underiag for vart uttalande om styrelsens forslag till dispostitioner
betraffande bolagets vinst eller forlust har vi granskat om férslaget
ar forenligt med aktiebolagslagen.

Anmiirkning

Arsredovisningen haf inte Upprattats i s&dan tid att def varit
mdjligt att, enligt 7 kap. 10 § aktiebolagslagen, halla bolagsstimma

inom sex manader efter rikenskapsarets utgang

Lulea den 6 oktober 2023

Deloitte AB

Eva Lena 4
Auktorisers

Fotokepians dverensstiimmelse

med originalet lni‘ygﬂs

0? - G%OI'}E)CH’}




This translation of the financial report was prepared for reference purposes only. Should there be any inconsistency between the

translation and the original Japanese document, the latter shall prevail.

Consolidated Financial Report

(1) Consolidated operating results

For the Fiscal Year Ended March 31, 2023 (IFRS)

May 10, 2023

(Amounts are rounded to the nearest million yen)
1. Consolidated Financial Results for the Fiscal Year Ended March 31, 2023

(Percentages are shown as yeal-en-yeal ehanges)

Revenue

Operating
Income

Profit before
iricome taxes

Net incotie

Net 111eeme
attributable
to owners af
the Company

Total
;eemjprehensfive-
ncome.

Fiscal year ended
‘March 31, 2023

G4

5,911,999 | 3.9

Millions of yen Yo

;060,168

1

0.8

Miltions of yen 7o

862,868 | 0.6

Miliions ofyent %

654,125

Mllhens of yen

13,7

531,366 | 2.8

|

Yo hﬁl.ﬁﬂﬂﬂlﬂf.}’ﬁﬂ.- .

844,222

Fiscal year ended

March 31, 2022

965,553

©.5)

858,011 | 1.2

575,433

51| 517,075

5.2

6‘@'3;,:@1.2 -

Fiscal year ended

March 31, 2022

5,690,606 9.3

(before retrospective adjustmerit)

985,746 1.5

880,363 3.9

583,952 6.6

547,517 53

611,531 0.7

BaSiG earnin gS
per share

Diluted earnings.

per share

Ratio of net income.
to equity

attributable to

owners of the
Comp any

Ratio of profit

to total assets

| .o | Ratio of operating
hefore income taxes| . T
come to revenue

Fiscal year-ended
March 31, 2023

Yen.

112,53

Yen|

111.00

i i

25*4

6.2

17.9

Fiscal year ended

March 31, 2022

110.04

108.18

6.7

17.0

Fiscal year ended
March 31, 2022

110.13

(he-fe're--retre spective adjustment)

Reference:

Share of losses of associates accounted for using the ec
Fiscal year ended March 31,2023

Fiscal year ended March 31, 2022

108,27

juity method is as follows:
¥(47.875) million
¥(60,094) million

7.1

173

Note: The Group has changed the accounting policy to apply the acquisition method from book-value transferred method on
transactions under common control from the three months ended December 31, 2022, In accordance with this change, the amounts
for the fiscal year énded Mareh 31, 2022 are retrospectively amended.,

(2) Consolidated finaneial position

Total assets

Total equity

Equity
attributable to
OWwWners
of the Company

Ratic of equity
attributable to
OWners
of the Company
to total assets

Equity per share
attributable to
awners of the

Company

As of March 31, 2023

Millions of yen |
14,682,181

Millions of veh

3,683,067

Miltions of yen
2,224,945

%o .
15.2

As.of March 31, 2_@?22

3212731

1,960,621

150 |

As of March 31

B

12,207,913

(before retrospective adjustment)
Note: The Group has changed the ‘accounting policy to apply the acquisition method from book-value transferred method on

transactions under common.control from the three months ended December: 31 - 2022. In accordance with this change, the amounts
as of March 31, 2022 are retrospectively amended,

2,888,346

1,675,200

1 3;2

355.87




(3) Consolidated cash flows.

T

Operating activities

Investing activities

Financing activities

Cash and cash

of the year

| equivalents at the end

Fiscal year ended
March 31,2023

‘Millions of yen |

1,155,750

Millions -cif:y;en' o

(154, 773) |

Iﬂ,‘rﬁllinﬁﬁ-gﬁf}renzi

(495,260

Mlllmns ﬂf yen

‘Fiscal year ended
| March 31, 2022

L215,918

(957 693)

(3051,072)’ '

1,546,792

2. Dlwdends -

Dividends per share

Total dividends

r ';Se'cnnd quarter

Third guarter

Fourth quarter

Total

(Annual)

Payout ratio |

{Consolidated)

1

Ratio of dividend to

equity attributable to

owners: of the Company

{Consolidated)

 Fiscal year ended
tMarch 31, 2022 |
Fiscal year ended |
| March 31, 2023 [

ffen" ;

I 43.00

 Yen

- 43.00

Jd 0 4300

5

. _Yen.:...

86.00 |

86.00 |

404,603

Millions of yen

406,700 |

~r :_

782 |

%

21.4

Fiscal year ending
March 31 2024 (Fﬂrf.:cast)

|| 4300

& 43 00

36. 0’0

S dnmieiel ol 0 " - o
%iw:ﬁr@ﬁ'*” A ST TRES B anadrd |
= i _:?;g:'\-: S ? g §. i A
i %ﬁag?"“{"ﬁ !3?::‘;3 :-f_ .1"? '\-fgé "-_"'_'g .

LRl T e

*% *gr ygiﬁﬁ?%%%g

P
. b LNty T
%%:%ﬁfﬂ%gigﬁ%f A
Fa 2 e
1 3
i

_I-\.F' o
Ly - -
- ?"i:fi'r '\-_r_.h-t--\.ﬂi.{-p.e-';"u
: HEE e T TR
'%—iq. e EeoE

Camp;&n}f a‘_t a maetmg_p-lanmd; fm May _24,,_ 2023_.

3. Consolidated Financial Result Forecasts for the Fiscal Year Ending March 31, 2024

(Pementages are shown as. yem-mn—yeal changes)

Revenue

Operatitig ircome

Net income

attr 1butable: tﬁ ownel's

Basic earnings per
share

Fiscal year ending
IMarch 31,2024

'leliﬁné ﬂ_f.yen |
6,000,000

1.5

%]

780,000 |

%

(26.4)

Ml_ilmns u;f yen

420,000

(21.0)

Note: For detaﬂs of the above cﬂnsﬁlldated ﬁnanmal forecast referto “(4) Forecasts™ under “1. Results of Operatmns

* Notes

(1) Significant changes in scope of consolidation (changes in scope of consolidation of specified subsidiaries): Yes
Newly consolidated: One Company
Company Name: PayPay Corporation

Excluded from consolidation: None
Note: For details, refer to “(1) Significant Changes in Scope of Consolidation for the Fiscal Year Ended March 31, 2023 under

“3. Notes to Summary Information” on page 20 of the appendix to this consolidated financial repoit.

(2) Changes in accounting policies and accounting estimates
[I]’Cﬁaﬁges i'n accounting pﬁslicies mquiied by ’IFRS’ N’a

As of March 3 .1.;3_-2;-23

[2] Number of shares of 'treasu;ry stock

EISGﬁI' year end-_ed March_.S-l, 202-;3;;
Fiscal year ended March 31, 2022

4;,_,;7_375_145_;_1 70
4,787,145,170

55,596,343

4 699 078 642

shares

shares

shares
shares

shares

shares
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*This consolidated financial report is not subject to audit by certified public accountants or an audit firm,

* Explanation on the proper use of the forecast on financial results and other notes
This document is based on the information available to SoftBank Corp. as of the time hereof and assumptions which it believes are

reasonable. Statements contained herein that are not historical facts, including, without limitation, our plans, forecasts, strategies and

beliefs about our business and financial prospects, are forward-looking statements. Forward-looking statements often include words

9% 44, 5344

aims,” “intends,” “will,” “may,” “should,” “would,” “could,”

" “plans,” “believes,” “hopes,” “continues,” “expects, _

such as “targets,

A% LL

“anticipates,” “estimates,” “projects” or words or terms of similar substance or the negative thereof. These forward-looking statements

do not represent any guarantee by us or our management of future performance or of any specific outcome and are subject to various
risks and uncertainties, including, without limitation, general economic conditions, conditions in the Japanese telecommunications
maintain our telecommunications network, our reliance on third parties in conducting our business, including SoftBank Group Corp..
and its other subsidiaries and associates; our major vendors and suppliers, and other third parties, risks relating to M&A and other
strategic transactions, risks relating to information security and handling of personally identifiable information, changes in the

materially from those expressed or implied in any forward-looking statement.

SoftBank Corp. expressly disclaims any obligation or responsibility to update, revise or supplement any forward-looking statement

in any document or generally to the extent allowed by law or stock exchange rules. Use of or reliance on the mformation in this

material is at your own risk.

FQ;I‘;-aS'SLlI:’Il:ptiﬁﬂ_S; undel;ly ing forecasts, notes on the use of forecasts and related matiers, please see “(4) Forecasts” under “1. Results

of Operations” on page 18 of the appendix to this consolidated financial report.

(How to obtain supplementary financial materials and informat
On Wednesday, May 10,2023 (JST), the Company will hold an earnings results briefing online for the media, institutional investors,
and financial institutions. This éarnings results briefing is scheduled to be broadcast on the Company’s website in both Japanese and

English at htips://www.softbank.jp/en/corp/ir/documents/presentations. The Data Sheet is also scheduled to be posted on the

along with a summary of the main questions and answers, are scheduled to be posted on the Company’s website promptly after the

earnings results briefing.
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Definition of Company Names and Abbreviations Used in this Appendix

Company names and abbreviations used in this appendix, except as otherwise stated or interpreted differently in the context, are as

tollows:

- Company names / Abbreviations .

The Company

The Group

SoftBank Group Corp.
SoftBank Group
Z Holdings

Z, Holdings Group

Definition

SoftBank Corp. (standalone basis)

SoftBank Corp. and its subsidiaries

SoftBank Group Corp. (standalone basis)

SoftBank Group Corp. and its subsidiaries

7 Holdings Corporation (standalone basis)

Z Holdings Corporation and its subsidiaries




Repa rtable .'S'e_-gm ents

"se:'_gme_nt' t‘@_‘thfe_: repﬁrtable: se;gmen;ts from the three months ended D‘ieaiember 3 1;_., 2022. Acicordmg; I'zy;.,_ _the_ Gmup h_a-s five re-p@rt_able

segments; Consumer segment, Enterprise segment, Distribution segment, Yahoo! JAPAN/LINE segment, and Financial segment.

The main: busmesses and core campames of each iepﬂrtabie segment are as fallaws

ar:im o y - sl
d"”ﬁ'? -‘:5._ f"" :"L ,,3.5“?'.rfu--'gf

3o
e ments S g
..._ oy e R
.;a. .5.:; -\.A' Y :,ul." Ar o

l"1-'\j.__\‘; i

Main busmess

Core companies

Repertable segments

Consumer segment’

+ Provision of broadband services
« Sale of mobile devices

+ Provision of mobile services to individual

The Company
customers
SB Mobile Service Corp.,
SB Power Corp.

Trading and supply of eleciric power and provision

of electric power trading agency services.

Wireless City Planning Inc.

Enterprise segment

* Provision of fixed-line communications services,

telephone services
- Provision of cloud, global, AI*/JoT* and other

Provision of mobile services to enterprise The Company
customers
SB Engincering Corp.
IDC Frontier Inc.
eMnet Japan. co. ltd.

such as data communications and fixed-line

solution services

Wireless City Planning Inec.

Distribution segment

"SB C&S Corp.

'clﬂud ser wces IGT sc}lutwns and ﬁthex areas fcu
enterprise customers:

* Provision of mobile and PC peripherals, including

accessories; as well as software, IoT products and
other items for individual customers

Yahoo! JAPAN/LINE

segment

* Provision Qfmﬁdi-a_-rﬂlated -sawieasj such as media

* Provision of Al, healthcare and other setvices

Z Holdings’

Yahoo Japan Corporation
LINE Corporation
ASKUL Corporation
Z0OZ0, Inc.

Ikyu Corporation
ValueCommerce Co., Ltd.
PayPay Bank Corpmatum
Pay Cm pm ation

and advertising, search, marketing solutions,
vertical, content, and stamps

PI‘{JVISIOII Df commerce-related SET ‘VICES such 45
shopping services, including Yahoo! JAPAN
Shopping and ZOZOTOWN: reuse services
including YAHUOKU!; and 020 services.

centered on FinTech? LD

LINE Fmanmal Plus C@rpm ation

LINE Plus Corporation

LINE SOUTHEAST ASIA CORPPTE.LTD.
LINE Financial Tazwan lelted

Financial segment®

: Development and ﬁiibvisi‘bn {jf mo’bi‘le payments

PayPay Corporation’
PayPay Card Ccarpm ation

guarante_e buamﬁsses-

* Provision of payment processing services
+Provision of online security trading service for

smartphones

Other’

 Provision of cloud services, security Opm ation
monitoring services, and IoT solutions
» Provision of IoT, Linux/OSS, and authentication

¢ Pl'anning aﬂd pm duction of digital media and

"The S'C'ampany
SB Technology Corp.

[Tmedia Inc.
HAPSMobile Inc.

and security

.....

Z.R&Dzﬁ_. manufacmringr, operation, management and

business planning in the fields of Solar HAPS® and

* Others

Cybertrust Japan Co., Ltd.




Notes:
[. Segment income for reportable segments is calculated as follows:

Segiient income = (revenue — operating expenses.(cost of sales + selling, general and adnunistrative expenses) & other gperating income and
loss) in‘each segment

2. Al stands for artifictal intelligence,

3, [oT stands for Internet of Things, a technology that will enable communications between all manner of things via the Internet.

4. FinTech is a term coined from the combination of finance and technology and refers to a variety of innovative services that combine financial

P

services with information and communication technology.

5. As of March 31, 2023, the Company, which is the parent coiipany of A Holdirigs Corporation, and NAVER Corporation (including its wholly

owned subsidiary, NAVER J.Hub Corporation), each hold 50% of the voting rights in A Holdings Corporation. A Holdings Corporation holds 64.5%

Company substantially controls both A Holdings Corporation and Z Holdings.
Pursuant to the transaction agreement between the Company and Z Holdings concluded on July 27, 2022, PayPay Corporation’s Class A preferred

shares.held by the Company and Z Intermediate Holdings Corporation, a-wholly owned subsidiary of Z Holdings, were converted into its commort

shares. Consequently, the Group’s voting rights in PayPay Corporation reached 69.8% (before the exercise of stock acquisition rights by One 97
Communications Limited (Paytm)), and PayPay Corporation became a subsidiary of the Company on October 1, 2022,
The diagram below indicates ratio of voting rights as of March 31, 2023.

In addition, at its Board of Directors meeting held on April 28, 2023, Z Holdings resolved the scheduled timing of the conelusion of an agreement

related to a group reorganization, as well as its scheduled completion date (effective date). The group reorganization will be mainly around Z,

Holdings and its core wholly owned subsidiaries: LINE Corporation and Yahoo Japan Corporation. The completion date of the group reorganization

(effective daté) is scheduled on October 1, 2023, and Z Holdings plans to change its trade name to LY Corporation on the same day.

£ o PO FEr

The Company | : NAVER Comporation

Ayt vtet it i e B AL S tasgaead

Consolidation

| 64.5%

Z Holdimngs

Consolidation |

50% 50% |

| B Holdings Corporation | Pifanha(DE) LLC

:- Counsolldation

| 5.9% | 57.0% 5.9% 30.2%

PayPay Corporation

6. Until the six months ended September 30,2022, PayPay Card Corporation had been included in the Yahoo! JAPAN/LINE segment, and SB Payment
Service Corp. and PayPay Securities Corporation had been included in Other. From the three months ended December 31, 2022, these companies
are included m:the Eimancial segment.

7. On August 18, 2022, the Company sold a portion of its holdings of Véctor Inc. commnion shares: Cansequeéntly, Vector Ine. is no longer a subsidiary
of the Company.

flying in the stratosphere, can be operated like telecommunications base stations to deliver connectivity across wide areas.

- 4_



1. Results of Operations

(1) Overview of Consolidated Results of Operations
a. Management Environment and the Group’s Initiatives

Guided by its corporate philosophy of “Information Revolution—Happiness for everyone,” the Group has been undertaking a
-wiid-e - r--anrge crsff‘ | bus’ines-s-es in the i’nﬁ:}rmation and te-chmlﬁgfy ﬁalds Th*e G-mu-p ha;s efmb-raeed the: '-vision a’f 'bemmiﬂg- “a -cﬁrpﬁrate'

:ﬂjll_dﬁd .-Ma-r-ch 3 1_; 202-3.-, thﬁ CQV_ID~._1. 9 pa._ndemlc_ ﬁn—ally ml_ned a corner, Hﬁw_wex,,_ ;sa_ar_l_ng_ PI..IC:E_S- _fol :crude f:r_-l--_l --and various ﬂth.ei
'commodiﬁes-*tﬁggered' by 'int-ernatiﬁnal l*ivalries htave 'been co-mpouﬁded by uns’ta’-ble suppl’y c:hains -ﬂnd the ye-n’sr-de-preciat-i@-n;Thes'ey
busmess envlmnmant was extlemely challangmg, as the effects of' nmbﬂe service price reductmn were fﬂli ona full saale alangSIde:
the atorementioned factors. Nonetheless, the trend toward the digitalization of society accelerated by the COVID-19 pandemic has
continued unabated. Asa provider of infrastructure for society such as 5G (5™ generation mobile communication system), the Group
recognizes that the roles it must fulfill have continued to grow in importance.

In August 2020, amid drastic changes -i"n- the business environment due to the COVID-19 outbreak, the Group announced a
medium-term target for achieving operating income of ¥1 trillion in the fiscal year ending March 31, 2023. Despite the impact of
mobile service price reduction, the Group achieved this target due partly to a gain on step acquisition in connection with the conversion
of PayPay Corporation into a subsidiary.

In May 2023, the Group announced that it will aim to be “a company that provides next-generation social infrastructure essential
for development of a digital society” over the long term along with its three<year Mediuni-term Management Plan, With this vision,
the Group’s intention is to build infrastructure designed to meef the projected rapid increase in demand for data processing and
electricity brought on by the accelerated evolution of Al and to become an indispensable company that will support the future’s vast
array of digital services. Under the Medium-Term Management Plan, the Group will rebuild its business foundations to realize this
vision. By prommlng_the:Beydearr;er erowth strategy, we will work to recover fromi the impact of mobile service price reduction,
and pursue record-high profit ini termis of net ificome attributable to owners of the Company in the fiscal year ending March 31, 2026,
which is the final year of the Medium-Term Management Plan. The Beyond Carrier growth strategy seeks to maximize corporate
valua b‘y’ --dri'v-ing -sustainable | grewth in 'the t@'lecammuﬂicaﬁms 'bus’i’ness. the '.Grcmp*"s core bus‘-iness -while gﬁing- beyond -the

it -
¢ Bk /)

d By PuyPay inr )

‘*W?J’%mﬁ% gty og s ’?*”**:”‘**"*” 1oy
;_ -:5.-._;-5_-1-. [ -\.i; E}i%%:"*% %-% .=:
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' i?'}?“%ﬁf? i;ﬁ;a Eﬁ 2S¢

Telecommunication e
R e

i b R ey S f e
USI nes 3 “ Sl £ N ?wwtf«;nma Twﬁwﬁﬁmhmﬁm Hi‘%afu%h&
) wa o

-y A Broadand

Telecommunications

Th“e :busi-ﬁess envf-rﬁnﬁiem in- the- -dﬂ'mesﬁﬁ teiecﬂmmmicaﬁans- -i'ﬂdu‘stty is 'uﬁdergr@iﬁg maj@f fchiaﬁfges mainly -dﬁ?v'eﬁ byﬁ -fh“e‘
more mexpenswe ..and var .1ed-._p1_mes..and semmes;.The Gmup is plﬂmﬁtlng a Il’lllltl.-blﬁ-lfld sir:ategy that respﬂnds. to :C:uStGmEIS: :dw-else

needs through multiple brands with different characteristics. Specifically, the Group offers multiple brands, including the SoftBank
brand, a high-value-added brand for customers who reéquire cutting-edge smartphones and mobile devices as well as high-volume

- 5_



I~

[

g
.{F"H :
‘t,tiks

yemg

£y

o)

Ca?

™~

b_e campleted onlme due to changes in llfestyles
[n the fiscal year ended March 31, 2023, amid competition over new price plans, the Y/mobile brand periormed particularly well,

and the number of smartphone subscribers as of March 31, 2023 increased by 1,682 thousand from March 31, 2022. In broadband
services, the Campany lﬂs seen firm gmwth in the numbe; (}f Subscubem of SaﬁBmk Hikari, a hlgh-Speed Internet connection service

{Jp'ti'on to chmseﬁ om twe 'd'iﬁ‘erent mont’hly data allﬂwances 4 GB and 20 GB

.n._.umb-el tl.&lls-fﬂ;l) and. G‘tlstomﬁ;ts ;cul,l,e_n;tly.. ﬁ,lll{ll Ed n Smm zphane Debur P[an Smmtphme ngm PlﬂﬁJr gives. these customexs the

on year. In Mai ch 2023 the C{)mpany ldunched anfe 5 G (Shared-zype) wlnch pmwdes a SG 1'1etwmk usmg netwmk sllcmg; {o

meet the many and varied needs of companies, local governments and other kinds of organizations. By offering Private 5G (shared-

type}, the Company will closely coordinate systems that control equipment in factories, buildings and other facilities, and 1T systems,
integrating them into one network. Through this process, the Company will continue to promote the digital transformation (“DX”’)?

of industries as a whole.

Expansion of Non-Telecom Businesses

Whi le s—triving* to driife the sustained ngth of‘th-a te] awmmu-nications bu'sin-ess“ t’h‘e: Co-mpany "”s core bu'siness the --Gmup -aims
AI_,, ToTand Fl-nTﬁch_,,..mtably internet s_e-w_mes.such as Yahaa! JAPAN_ dnd_UNE,, _alﬂug_ mth the _cashless pay.-ment;smwce Pazyng,,
Moreover, the Group is also working to foster collaboration with companies that possess cutting-edge technologies and companies

that provide solutions. Specifically, the Group is working to establish joint ventures with each pariner company and expand non-

telecom businesses.

Z. Holdings Group

In February 2023, Z Holdings resolved on a policy of implementing group reorganization mainly around the three companies, Z.
Holdings, LINE Corporation, and Yahoo Japan Corporation, in order to build an organizational structure that puts more emphasis on
products and to accelerate the expansion of syneigies through the business integration of Z Holdings and LINE Cerporation. The

completion date of the group reorganization (effective date) is scheduled on October 1, 2023. Through this policy, the Z Holdings

Group will seek to-add value to all of its services by strengthening coordination between each service and promoting the restructuring
of services through faster product-related decision-making.
L Haldmgs has Iesalved to make changes in 1ts Rep1 esentatwe Duectms Effectwe fmm Apul 2023 Z, Holdmgs has appomted-

'appmnted a CGS. (Chief Gmup Syneigy Ofﬂcm) ancl CSO (Chlef Strategy Officel), to genel ate synergies mthm the Z Haldmgs

Group and to e}{padlte- the establishment, decision~making, and execution of management strategies.
One example of an initiative to accelerate the generation of synersies is LYP Mileage, which the Z Holdings Group began
pl {Jvldmg in Mai ch 2023 When Users. puwhasa el 1g1ble pmducts ofﬂme at. ehﬂible stmes mth PayPay payment or enhne at ehglble

-011-[.1.116. pu-rch.ase .dat-a of HSErs fm continuous and.effectw@.sales ,pmmotmn, allamng_ thf.:m tﬂ 1_.eduaa sales pmmﬂtlﬂn.casts_,_ maximize
LTV (life time value), and improve customer loyalty.

PayPay Corpotdtion

As of the end of March 31, 2023, the number of registered users® of PayPay that is operated by PayPay Corporation, which
became a subsidiary of the Company and Z Holdings on October 1, 2022, reached 56.64 million, surpassing 55 million users in the
short span of 4 years and 4 months since the service began in October 2018. PayPay performed steadily, and in the fiscal year ended
March 31, 2023, the number of payments® of PayPay made exceeded 5.14 billion, approximately 1.4 times that in the previous fiscal
year. The gross merchandise vatue of payments’ reached ¥7.9 trillion, approximately 1.5 times year on year. In addition, the gross
metchandise value of payments on a consolidated basis, including that of PayPay Card ‘Corporation,®® reached ¥10.2 trillion,

approximatély 1.3 times year on year.

In February 2023, PayPay Corporation began offering PayPay Flyers, a service that allows users to view flyers posted by PayPay
merchants on the PayPay app. Users can easily obtain information from merchants by registering up to four areas, such as near one’s
home or workplace. Merchants can easily promote information to users, and it is easier for them to measure the effectiveness of

PayPay Flyers relative to paper flyers. Forexample, merchants can check how many PayPay payments were made during the period

when the flyers were distributed. As a result, PayPay Flyers enables merchants to perform data analysis to enhance marketing

efficiency.



Awareness of Business Environment - __ -
The main external environmental factors identified by the Group and its measures to address those factors are as follows:

Rising interest rates | The Company borrows approximately 80% of its long-term borrowings at fixed interest

Currency movements Although its currency risk exposure is limited, the Company utilizes forward foreign |
exchange contracts to reduce 1ts exposure to currency risk as necessary.

Surging fuel prices The Company uses a large amount of electricity at its base stations and network centers. To
reduce _thﬁ'..:iinpa'c‘tiﬂf-surgiﬁng fuel prices, it is replacing these facilities with energy-efficient
equipment. In addition, it plans to reduce power consumption by controlling base station
radios during periods of low traffic.

The annual impact of an increase of ¥1 in the price of electricity per kWh would be
approximately ¥2.1 billion®,

The Company had previously set 4 maximum price for the fuel cost adjustment amount

service. However, against the backdrop of surging fuel prices, the Company abolished the
maximum price on November 1, 2022 to ensure a stable supply of electricity.

| Semiconductor shortage Although there are some signs of improvement, the semiconductor shortage has

mntinﬁéusly caused longer lead times in deliveries of certain telecommunications
- equipment and related facilities. In response, the Company has taken measures such as
placing orders for such equipment ahead of schedule based on the longer lead times, so
there is no material effect on the build out of 5G networks.

Notes:
1. For details on the material issues, please see the Company’s website:
https://www.softbank. jp/en/corp/sustainability/materiality/

2. Network slicing is a technology that virtualizes the network and divides resources to provide services that match the application and purpose (ultra-
high-speed, low-latency, etc.).

3. Digital transformation (DX) refers to the use of data and digital technologies by companies to reshape organizations, processes, business operations
and other elements.

4. The number of ysers who have registered for a PayPay account.

5. The use of the Send/Receive function of PayPay Balance between users is not included. From the three months ended March 31, 2022 onward,
payments via Alipay and LINE Pay, atc. are included. Payments through the deferred payment PayPay Atobarai launched in February 2022 are
included.

fiscal year ended March. 31, 2022. The figures eliminate internal transactions between the two companies.

7. This includes certain borrowings with floating interest rates for which a fixed interest expense.is obtained through interest rate swap transactions.
8. This figure is an estimate based on the electricity consumption of 2,117,259 MWh in the Company and its main subsidiaries for the fiscal year
ended March 31, 2022.
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(Billions of yen)

Fiscal ' Yfea-r_ Ended March 3'1
ss s 00 0 Cuge 0 Chages

Revenue - 5 690 6 5 912 0 221.4 3.9%
Operating income 965.6. 1,060.2 94.6 9.8%
Profit before income taxes 858.0 862.9 4.9 0.6%
Income taxes (282.6) (208.7) 73.8 (26.1)%
Net iricome 575.4 654.1 78.7 13.7%
Net income attributable to:
Owners of the Company ST 5314 4.3 2.8%
Non-controlling interests 58.4 122.8 64.4 110.4%

Adjusted EBITDA! 17418 1,564 (754)  (0.D%

T T —

‘Notes:

The Group has changed the accounting policy for transactions under common control from the book-value method to the acquisition method from the

three months ended December 31, 2022, Accordingly, figures for the fiscal year ended March 31, 2022 have been retrospectively amended.

1. Adjusted EBITDA = gperating income + depreciation and amortization (including loss on dlspﬂs.al of non-ctrrent assets) -+ stock compensation
expenses =+ other adjustments

An overview of the consolidated results of operations for the fiscal year ended March 31, 2023 is as follows:

(a) Revenue

FFor the {iscal year ended March 31, 2023, revenue increased by ¥221.4 billion (3.9%) year on year to ¥5,912.0 billion, increasing in
all segments. Revenue increased by ¥89.5 billion in the Distribution segment, mainly due to a solid inerease in revenue from ICT
(Information and Communication Tec nology) related products and subscription services, by ¥74.8 billion in the Financial segment,

mainly due to-the consolidation of PayPay Corporation, by ¥40.2 billion inthe Yahoo! JAPAN/LINE segment, mainly due to increased
revenue- from account advertising at LINE C‘@lpmatmn and search advertising at Yahoo J apan Corporation, in-addition to increased
commerce revenue, by ¥34.6 billion in the Enterprise segment, mainly 'due to an increase in demand for solutions associated with
digitalization, and by ¥0.4 billion in the Consumer segment. The increase in revenue in the Consumer segment was mainly due to an
increase in electricity revenue reflecting increases in transaction volume and price in the electricity market, while there was a decrease
in revenues from sales of goods and others, and mobile revenue decreased due to factors such as the impact of mobile service price
reduction.

(b) Operating income
l“ﬁr the ﬁscal. yf:al.. ended Mfu ch 31 2023 opel atmg mcome 1nc1eased by ¥94.6 bllhon (9 8%) yeal on yeal to ¥1,060. 2 billion. This

Fmanclal segmem mamly due m the conversion E}f PayPay Cmpmatian mte a SHbSldlﬁl’}!

(c) Net income
For the fiscal year ended March 31, 2023, net income increased by ¥78.7 billion (13.7%) year on year to ¥654.1 billion. This mainly
reﬂectﬁed iﬂcl‘éﬁﬁes i'n Gperating mcome and proﬁt "befare :i.ncome taxes priiﬁa‘r‘ily due to "the recor diilg ef a gaiu on- s’t’ep chui'siition in'-

the_ re-cﬁrdmg. {}f an Im_pal-rment lObS on.eqmty method .mvestment&

(d) Net income attributable to owners of the Company
For the fiscal year ended March 31, 2023, net income attributable to owners of the Company increased by ¥14.3 billion (2.8%) year
on year to¥531.4 billion. Net income atiributable to non-controlling interests increased by ¥64.4 billion (110.4%) year on yearto

#1228 billion, This mainly reflected the recording of ¥147.4 billion associated with a gain on step acquisition in connection with the

converston of PayPay Corporation into a subsidiary at the Z Holdings Group.

(¢} Adjusted EBITDA.

For the fiscal year ended March 31, 2023, adjusted EBITDA decreased by ¥175.4 billion {10.1%) year on year to ¥1,566.4 bitlion.
The main component of this year on year change was decreased operating income, excluding a gain on step acquisition associated
with the conversion of PayPay Corporation into a subsidiary. The Group believes that adjusted EBITDA, which excludes the impact
of non-cash transactions, is a useful and necessary indicator for evaluating its business performance.




¢. Principal Operational Data
Mobile Services

Figures represent the total number of mobile subscribers served by the Consumer segment and Enterprise segment. All operational

data for mobile services includes the SoftBank, Y!mobile, LINEMO, and LINE MOBILE brands.

Cumulative Subseribers

March 31, 2023

(Thousands)
- Change

Total o " 49,509
Main subscribers® |

Of which, smartphones
Communication modules and others 10,603
PHS S

52,281
39,596
29,262
1 2’ 62 1

64

2,772
1,027
1,682
2,018
(273)

Fiscal Year Ended March 31

Net Additions 2022

2023

(Thousands):

Change

Main subscribers* - 658

TR
L6682

369
27

Fiscal Year Ended March 31

- Churp Rate and Total ARPU _ S 2022

2023

Change

Churn rate 1.10%
Total ARPU (yen) 4,070
ARPU before discount (yen) 4,390
Discount on ARPU (yen) (320)
0.99%

| Main subscribers*

Churn rate

| Smartphones

1.10%:

3,850

4,110
(250)
1.04%

+(}, OOPP
(220)

Notes:

The number of main subseribers includes subscribers to the Wireless Home Phone service, which was latinched in July 2017.

ARPU and churn rate are calculated and presented, excluding this service.

Broadband Services
Data for high-speed Internet connection services for households provided in the Consumer segment.

Cumulatifae_._._'Sﬁbs:cfibers

- March 31, 2023

{Thousands)
~ Change

- - — T
- SoftBank Hikari 7,306
Yahoo! BB Hikari with FLET'S 625
Yahoo! BB ADSL _ _ - 383

8,395
7,566

373

81
-
(51)

- (127)




* COHIHIUI‘HC&HOH mod.ul@s th-a;t; use PHS ne-twal_lis are. mcluded .uﬂ-d_ﬁr _PHS.
Churn rate: average monthly churn rate (rounded to the nearest 0.01%)
(Calculation method)
Churn rate == the number of churn/the number of active subscribers

* The number of churn: the total number of subscribers who canceled the service during the relevant period. The
number of ¢churn excludes the number of subscribers who switch between SoftBank, Y!mobile, LINEMO, and LINE
MOBILE, using Mobile Number Portability (MNP).

* Churn vate (smartp! hones): Churn rate for smat tphone subscribers within main subscribers

* The number of active subscribers: ihe total of the monthly numbers of active subscribers for the relevant _pefiﬂ-d'
((cumulative subscribers at the besinning of the month + cumulative subscribers at the end of the month) /2)

ARPU: Average Revenue Per User peir month (rounded to the nearest ¥10)

(Calculation method)
Total ARPU =(data-related revenue + basic'mountlily charges and voice-related revenue + device warranty service revenue
4 c{}ritent-related revenue + advel't"i-'sin'g revenue, etc- ') '/: number of active Subscribers

SoﬁBank Hrkan mteglated service that combines fiber- -optic service using the wholesale ﬁbez-optlc connection of NIPPON

TELEGRAPH AND TELEPHONE EAST CORPORATION (hereinafter “NTT East”) or NIPPON

TELEGRAPH AND TELEPHONE WEST CORPORATION (hereinafter “NTT West”) with an Internet service
piwldei (ISP) Service

East or NTT West is mmple,te Cumula’cwe SUbSGI‘ihﬂIS umlude the numbel {Jf subscrlbels t()
Soﬁ‘BaﬁkArr

of NTT Wesi
Cumulative subscribers: the number of users for which physical connection of a fiber-optic line at the central office of NTT
East or NTT West is complete and the ISP service 1s being provided
Yahoo! BB ADSL: service combining an ADSL connection service and an ISP service
Cumulative subscribers: the number-of users of Yahoo! BB ADSL for which the physical connection of an ADSL line at the
central office of NTT East or NTT West is complete

Figures for “Change” in “c. Principal Operational Data” are calculated based on numbers before rounding. Accordingly, the figures
for “Change” may not match the changes in figures calculated based on rounded numbers presented in “c. Principal Operational Data.”
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d. Results by Segment

(a) Consumer Segment

In the Consumer segment, the Group provides services, such as mobile setvices, broadband services and electricity services, including
the Ouchi Denki (Home Electricity) service, to individual customers in Japan, The Company procures mobile devices from mobile
device manufacturers and sells the mobile devices to distributors operating SoftBank shops, etc. and individual customers,

FINANCIAL RESULTS
~ (Billions of yen)

Flseal Ye 31 EndedMa1ch3l
2022 203 Change  Change %
— s e 225.3. ...................................... ............................................... —_—
Operating expenses! 2,243.2 2,420.7 177.4 7.9%
Of which, depreciation and amortization 420.2 427.5 1.2 1.7%
Segmentimcome ' 6395 4624 a7y @i%
Note:
1. Operating expenses include cost of sales, selling, general and administrative expenses, and other operating iricome and-other operating expenses.

Breakdown of Revenue
- (Billions of yen)

Fiscal Year Ended March 31

2022 2023 Change Change %
22518 2,303.3 515 23%
Mobile o . 1,608.1 01,5135 (945) (5.9%
Broadband 404.6 396.8 (7.8) (1.9Y%
Blectricity o 2391 3930 153.9 64.4%

Service revenues

6309 5798 (L) @8D%

Lk

Revenues from 'sal?es of goods 'aﬂd}dth”etié;

., §
el

decieased by ¥51.1 billion (8.1%) year on year to ¥579.8 billion.

Within service revenues, mobile revenue decreased by ¥94.5 billion (5.9%) year on year. The decrease mainly reflected a decline
in ARPU due to mobile service price reduction and effect of customer acquisition measures, expenses of which are deducted from
revénue, while there was an increase in smartphone subseribers led by the ¥/mobile brand. The decline in ARPU due to mobile service
price reduction was mainly due to the effects of the introduction of new price plans under the SofiBank and Y!mobile brands and
further switching of subscribers from the SoftBank brand to the Y/mobile and LINEMO brands.

Broadband revenue decreased by ¥7.8 billion (1.9%) year on year. This decrease was mainly due to a decline in ARPU because
of campaign initiatives, while there was an increase in subscribers of the SoftBank Hikari fiber-optic service.

Electricity revenue increased by ¥153.9 billion (64.4%) year on year. This increase was mainly due to increases in transaction
volume and price in the electricity market.

The decrease ini revenues from sales of goods and others was due to factors including a decrease in sales volume of mobile devices
associated with 4 decrease ini the number of mobile device upgrades.

Operating expenses were ¥2,420.7 billion, an increase of ¥177.4 billion (7.9%) year on year. This increase was mainly due to an
inerease in the cost of goods related to electricity, while there was a decline inthe cost of products associated with the abovementioned
decrease in sales volume of mobile devices,

As a result, segment income decreased by ¥177.0 billion (27.7%) year on year to ¥462.4 billion.
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(b) Enterprise Segment

OVERVIEW

In the Enterprise segment, the Group provides a wide range of services for entetprise customers. These include mobile services such
as mobile lines and mobile device rental, fixed-line communications services such as fixed-line telephones and data communications,

FINANCIAL RESULTS
(Billions of yen)

Fiscal Year Ended March 31
2022 2023 Change Change %
g —— — —_—
Operating expenses! 587.3 615.2 28.0 4.8%
Of which, depreciation and amortization 158.6 154.0 (4.6) 2.9%
r—— S 83 T T i

Note:
1. O'pemt-'i?ng expenses include cost of sales, selling, generei;l and administrative expenses, and other operaiing mcome and other rajp'erafiﬂg: eXpenses,

Breakdown of Revenue.
(Billions of yen)

Fiscal Year Ended March 31

—— R ) _. BT E— - T
Fixed-line 186.8 182.1 (4.6) (2.5)%
Business solution and others 2157 2482 32.5 15.0%

Total revenue - M 7503 346 48%

mobile revenue increased by ¥6.8 billion (2.2%) to ¥320.0 billion, fixed-line revenue decreased by ¥4.6 billion (2.5%) to ¥182.1

billion, and business solution and others revenue inereased by ¥32.5 billion (15.0%) to ¥248.2 billion.
The increase in mobile revenue was mainly due to an increase in telecommunications revenue.
The decrease in fixed-line revenue was mainly due to a decrease in the number of subscribers to telephone services.
The increase in business solution and others revenue was mainly from increased revenue from cloud services and security
solutions as a result of capturing enterprise customers® demand for digitalization.

Operating expenses were ¥615.2 billion, an increase of ¥28.0 billion (4.8%) year on year. This increase mainly reflected an
increase in costs following the abovementioned increase in business solution and others revenue, the recording of a provision for
litigation, and a reversal of a one-time expense in the previous fiscal year, while there was a decrease in operating expenses due to
the recording of a gain on step acquisition in connection with the conversion of HEALTHCARE TECHNOLOGIES Corp. into a

subsidiary.

As a result, segment income increased by ¥6.6 billion (5.2%) year on year to ¥135.1 billion.
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(c) Distribution Segment

In the Distribution segment, the Group provides cutting-edge products and services that quickly capture the ever-changing market
environment. For entérprise customers, the Group offers products and services primarily addressing cloud services and advariced
technologies including Al. For individual customers, the Group undertakes the planning and provision of products and services across
a wide range of areas such as software, mobile accessories, and IoT products, as a manufacturer and distributor.

FINANCIAL RESULTS
____ (Billions of yen)

2022 2023 Change  Change %

Revenue " 500.6 590.0 80.5  17.9%
 Operating expenses' 471.7 565.8 88.1 18.4%

- Of which, depreciation and amortization 37 41 04 12.1%
b kil it A, B " A VR e

 Segment income
Note: |
1. Operating expenses include cost of sales, selling, general and administrative expenses, and other operating income and other operating expenses.

Distribution segment revenue increased by ¥89.5 billion (17.9%) year on year to ¥590.0 billion. This increase was mainly due to
solid growth in ICT (Information and Communication Technology) related products and subscription services such as cloud and SaaS,
which have been strategic areas of focus.

Operating expenses were ¥565.8 billion, an increase of ¥88.1 billion (18.4%) year on year. This increase was mainly due to an

increase in cost of sales associated with the increase in revenue.

As a result, segment income increased by ¥1.4 billion (6.0%) year on year to ¥24.3 billion.




(d) Yahoo! JAPAN/LINE Scgment
OVERVIEW

in a _Co_mp_leh&nswa-,m;annm, In.. the mﬁ-{ilﬂ _ﬁ_ﬁ:ld-;, thﬂ -GI;_GHp_pI-QWdﬁs adv.ﬂrtlsmgfl_el;atﬁd services on t;h_e; Intamat -.and _LINE-. In the
commerce fie Id, the Group provides e-commerce services such as Yahoo! JAPAN Shopping and ZOZOTOWN, and reuse services such
as YAHUOKU!. In the strategy field, the Group provides services centered on FinTech, which the Group is working to develop into
new drivers of earnings alongside media and commerce.

FINANCIAL RESULTS

N . _ (Billions of yen)
Fiscal Year Ended March 31 -

2022 2023 Change Change %

e S— - :215 — 1,52'6-.-7 T
Operating expenses' 1,362.0 1,401.9 39.9 2.9%
Of which, deprf:clau(}n and amortization - 1510 _ 159.9 3.9 5.9%

Segment incomne 1595 159.7 03 02%

RN

| Notes:

Th'e' 'Cempany has changed the account’ing paliﬂy fﬁr trans:actiﬂns under common control 'fmm't'he b‘ook-'value'memﬂd t(} the af:qu'isi'tien meth@'d' from

December 31 2@22 and rewsed aperatmg campames that camprlse each repaﬁable seﬂment Acwrdmglyj f“ gures af the Yahcn::al JAPAN/LINE
segment for the fiscal yvear ended March 31, 2022 have been retrospectively amended.
. Operating expenses include cost of sales, selling, general and administrative expenses, and other operating income and other operating expenses.

Breakdown of Revenue

Fiscal Year Ended March 31
2022 2023 Change Change %o
T S— S TR 0.5) — )%_
Commerce! 809.1 834.6 25.5 3.2%
Strategyh? 63.1 78.5 15.5 24.5%
Other! 14.8 146 (0.2) (L.5)%
: 'Tﬂfﬁl..}:f;{einu'&?“ i — — VT M 1561 I 0 - 26%”

Notes:

1. In'the fiscal year ended March 31, 2023, the 7 Holdings Group revised its management categories and reclassified the categories of certain services.
Accordingly, the breakdown of Media, Strategy, and Other in the Yahoo! JAPAN/LINE segment revenue for the fiscal year ended March 31, 2022
'h'as :beeﬁ restated to 'reﬂﬁct ﬂ’lﬁSﬂ diar‘nge;s

JA-PANXLINE -Siagment--revenue medla revenue :de.creased.b.y ¥O-,.5 bllll-()]fl -(.0.1%). to -¥633..9 bllhon,_ commerce 1.61361111&:11161;6&36(1 by"
¥25.5 billion (3.2%) to ¥834.6 billion, strategy revenue increased by ¥15.5 billion (24.5%) to ¥78.5 billion, and other revenue
decreased by ¥0.2 billion (1.5%) to ¥14.6 billion.

The slight decrease in media revenue mainly reflected a decrease in display advertising revenue, which was adversely affected.
mainly by a market downturn, while there was an increase in‘account advertising revenue due to an increase in the number of message
distributions of large enterprise customers in LINE Official account and an increase in the number of paid accounts of small and
medium-sized méerchants, along with an increase in search advertising revenue at Yahoo Japan Corporation.

The increase in commetce revenue is mainly due to an increase in transaction value of the ASKUL Group (ASKUL Corporation
and its subsidiaries) and the ZOZO Group (ZOZO, Inc. and its subsidiaries) and an increase in travel-related revenue due to the
reopening ot economic activity.

The increase in strategy revenue mainly reflected an increase in revenue in the FinTech field.

Operating expenses were ¥1,401.9 billion, an increase of ¥39.9 billion (2.9%) year on year. This inerease mainly reflected
increases in cost of sales at the ASKUL Group and the LINE Group (LINE Corporation and its subsidiaties) and personnel expenses
in step with growth in the workforce at the LINE Group.

As a result, segment income increased by ¥0.3 billion (0.2%) year on year to ¥159.7 billion.
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(¢) Financial Segment
'In %fhe 'Fimncial segmﬁmt' fhe' 'Gmup pmvides 'cas'hless pa;ymenf s'ewices 'Such‘ as R cﬁde 'payments and cred'i't' 'c'ard Se‘rv'i'(::es_

ﬁ'a;.t.l_d provision .O.f p_ayment pi messmg SEIvICces .o_ﬁ"el ing mamstﬂp__ pa_yment ._S@l_utmn_s .fD_I_- dwels.lﬁe_ci _p_aymeint methﬂds 111_clu_t:l_111g _C_I_Edli.
cards, electronic money, and QR codes.

In connection with the consolidation of PayPay Corporation by the Company on October 1, 2022, the Group added the Financial
segment to the reportable segments from the three months ended December 31, 2022, The main operating companies that comptrise
the Financial segment are PayPay Corporation, PayPay Card Corporation, SB Payment Service Corp., and PayPay Securities

Corporation.

__ (Billions nyen)

Fiscal Year Ended March 31
. - B 2022 ) 2023  Change ‘Change %
e S — ——— ——— —— T
Operating expenses! 53.1 154.7 101.6 191.3%
Of whmh deprecmtmn and dm@mzatwn o 7.1 N 13.1 . 6.0 84.5%
Segment mwme o _' _ - 144 (12 4)__ - (26.8) N - '

Nﬂte e e e T T
I. Operating expenses include cost of sales, selling; general and admimstrative expenses, and other operating income and other gperating expenses.

the: consrc)hdatmn of PayPay Cr.:u poration on Octﬁbel 1 2022
Operating expenses were ¥154.7 billion, an increase of ¥101.6 billion (191.3%) year on year. This incredse was mainly due to the
effects of the abovementioned consolidation of PayPay Corporation.

As a result, segment income decreased by ¥26.8 billion year on year to negative ¥12.4 billion.
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(2) Overview of Consolidated Financial Position
(Billions of yen)

March 31, 2022 ' ”’Mmh 31 2023 Change Change% '
o ——— 4 131 — 4948 - _ — 8% _
Total assets - 13,0975 14,682.2 1,5847  12.1%
Current liabilities 5,342.8 6,372.6 1,029.9 19.3%
Non-current liabilities - 454240 4,626.5 845  1.9%
Total liabilities 08847  10,999.1 1,114.4 C113%
“Total equity - 3,212.7 3,683 470.3  14.6%
N't]te"

(Billions of yen)

Fiscal Year Ended March31

2022 2023 Change

.a” x_im - | - — — —

Of which, capital expenditures in the Consumer and Enterprise Segments 3932 4075 14.3

Nc}tes

1. Acceptance basis.

2. Capital expenditures in the Consumer and Enterprise segments exclude investments in devices for rental services, shared equipment (contributions
by other operators), and the impact of adopting IFRS 16 “Leases.”

ASSETS
Total assets amounted to ¥14,682.2 billion as of March 31, 2023, an increase of ¥1,584.7 billion (12.1%]) from the previous fiscal

year-end. This mainly reflected an increase of ¥569.7 billion in goodwﬂl associated with the consolidation of PayPay Corporation,
etc an mcrease Gf li%312 4 bIHIOI‘l in cash dl‘ld cash equwa ents; an increase of ¥293 o blllmn in other ﬁnanclal assets, and an incr ease_

PayPay C-Grpﬂl.’eltlﬁﬂ_a__

LIABILITIES

Total liabilities amounted to ¥10,999.1 billion as of March 31, 2023, an increase of ¥1,114.4 billion (11.3%) from the previous fiscal
yeai~end. This increase was mainly due to an increase of ¥854.8 billion in trade and other payables associated with the consolidation

of PayPay Corporation, an increase of ¥135.0 billion in interest-bearing debt, and an increase of ¥66.1 billion in deposits in banking:

business. The increase in interest-bearing debt was mainly due to various types of fund procurement implemented at the 7 Holdings
Group.

EQUITY
Total équity amounted to ¥3,683.1 billion as of March 31, 2023, an increase of ¥470.3 billion (14.6%) from the previous fiscal year-

end. Bquity attributable to-owners of the Company increased by ¥264.3 billion (13.5%). This mainly reflected an increase of ¥531.4

billion due to the récording of nét income for the fiscal year ended March 31, 2023 and an inciease of ¥123.1 billion due to the

recording of accumulated other comprehensive income mainly associated with the measurement at fair value of PayPay Corporation

preferred shares, while there was a decrease of ¥405.7 blllmn due to payment of cash dividends. Non-controlling interests increased
by ¥206.0 billion (16.5%). This increase was mainly due to an increase of ¥122.8 billion in net income, mainly reflecting the recording

4 gain on step acquisition associated with the consolidation of PayPay Corporation at the Z Holdi ings Group, and an increase of

¥67..0. billion in sccumulated other compiehensive income due to the same reasons as those described for equity attributable to owners
of the Company,

CAPITAL EXPENDITURES

In the fiscal year ended March 31, 2023, capital expenditures were ¥788.6 billion, an increase of ¥141.3 billion year on year. This

inerease was mainly due to an increase in capital expenditures at the Z Holdings Group and an increase in capital expenditures for

3@.



(3) Overview of Consolidated Cash Flows

(Billions of yen)

Cash flows from operating activities
Cash flows from investing activities

Cash flows from financing activities

" Fiscal Year Ended March 31

2022

T 1,215.9
{957.7)

(305.1)

2023

11558

(495.3)

Change
(60.2)
802.9

(190.2)

Cash and cash equivalents at the end of the period 1,546.8 2,059.2 512.4
Free cash flow! 2382 1,001.0 742.8

Effect of secutitization of installment sales receivables 93.8 19.6 (74.2)
Adjusted free cash flow? 352.0 1,020.6 668.5
Ad’usted free cash flow

(excluding Z Holdmgs Group and PayPay, etc. ¥

Notes:

1. Free cash flow = cash flows from operating activities + cash flows from investing activities

2. Adjusted free cash flow = free cash flow + (proceeds from the securitization of installment sales receivables ~ repayments thereof)

3. Excludes free cash flow of the Z Holdings Group and PayPay, etc., and loans to board directors, etc., and includes dividend payments received from
A Holdings Corporation, PayPay, ete. includes A Holdings Carpar&tmn B Holdings Corpcrratlon PayPay Corporation, and PayPay Card
Corporation.

579.7 618.6 38.9

a. Cash ﬂﬁws 'fmm aper ati’ng acﬁvitiies

--y.e.ar.. @n.y_e_ar. Th.ls_..dmrease. m.amly reﬂe;cted d@@masc.s madju.stad.EBITDA and mﬂews lelated tc- dep@sﬂs in ba..nkmg; busme.ss along
with an increase in outflows related to loans in banking business, while there were decreases in working capital requiremeénts such as
trade receivables and payables and income taxes paid.

b. Cash flows from investing activities
In the fiseal year ended March 31, 2023, net cash outflow from investing activities was ¥154.8 billion, a decrease of ¥802.9 billion
in cash outflow year on year. This decrease in cash outflow mainly reflected a cash inflow of ¥397.3 billion from the acceptance of

the balance of cash and cash equivalents resulting from the consolidation of PayPay Corporation in the fiscal year ended March 31,
_2023 and the fallﬂwmg ﬁutﬂows recerded in the prevmus ﬁscal year pﬁymems of ¥178 5 blllu:m f{)I‘ the &unls.'ltl(}ll of trademalks

fer the pmchasa of sharﬁs of Z[INE Cm pm atmn (currently A Haldmgs Corparatmn) that were less thaﬂ onhe umt as a lesult af the
reverse share split.

¢. Cash flows from financing activities

In the fiscal year ended March 31, 2023, net cash outflow from financing activities was ¥495.3 billion. While there were cash inflows
of ¥2,181.4 billion from fund procurement, including bank loars, leases, corporate bonds, and the securitization of receivables, there
were cash outflows of ¥2.676.7 billion for factors including the scheduled repayment of loans and payment of cash dividends.

d. Cash and cash equivalents at the end of the period
As a result of (a) through (c) above, cash and cash equivalents as of March 31, 2023 were ¥2,059.2 billion, an increase of ¥512.4
billion year on year,

€. Adjusted free cash flow

In the fiscal year ended March 31, 2023, adjusted free cash flow was positive ¥1,020.6 hillion, an increase of ¥668.5 billion year on
year. This increase reflected, as described above, the decrease in net cash outflow from investing activities, while there were decreases
in net cash inflow from operating activities and inflows from securitization. of installment sales receivables.
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(4) Forecasts
Forecasts for the consolidated results for the fiscal year ending March 31, 2024
(Billions of yen)

.Fi‘s.cal' Year Ended Fiscal Year Ending
March 31, 2023 March 31,2024  Change Change %
(Actuat) (Forecast)
—_— ——————
Operating income 1,060.2 780.0 (280.2)  (26.4)%

Net income attributable to owners of the Company 531.4 4200  (1L4)  (Q2LO)Y%

Forecasts for operating iricome by segment for the fiscal year ending March 31, 2024
(Billions of yen)

Fiscal Year Ended  Fiscal Year Ending
March 31, 2023 Mareh 31, 2024 Change Change %
- _ (Aclual) (Forecasty)
~ Consumer segment. S 462.4 470.0 7.6 1.6%
Enterprise segment. 135.1 152.5 17.4 12.9%
Distiibution segment 24.3 26.7 2.4 10.0%
Yahioo! JAPAN/LINE segment 159.7 176.0 16.3 10.2%
Financial segment (12.4) (20.0) (7.6)
Other»? (3.9) @52 L3
Subtotal | 7653 780.0 147  1.9%
" Gain o step acquisition in conmection with the ... - * ) T
- conversion of PayPay Corporation into a subsidiary?
Total ) - | 1,060.2 780.0 (280.2) (26.4)%

Notes:

1. Other includes information not included in any of the Consumer, Enterprise, Distribution, Yahoo! JAPAN/LINE, and Financial segments, and
adjustments including eliminations of intersegment transactions-and expenses not allocated to each reportable segment.

2. Other, which is not ificludéd in the reportable segments in 5. Segment information, (6) Notes to Consolidated Financial Statements, 4.
Consolidated Financial Statements and Primary Notes, is the sum of Other in the above table and gain on step acquisition in connection with the
conversion of PayPay Corporation into a subsidiary in the same table,

attributable to owners of the Company due to the absence of gain on step acquisition in connection with the conversion of PayPay
Corporation into a subsidiary, which was recorded in the fiscal year ended March 31, 2023. On the other hand, the Company expects
an increase in opérating income excluding the gain on step acquisition in connection with the conversion of PayPay Cotporation into
a subsidiary, due to more than 10% year on year growth in operating income by segment in the Enterprise segment, the Distribution
segment, and the Yahoo! JAPAN/LINE segment.

In the Consumer segment, the Company expects an increase in operating income mainly due to an increase in smartphone
subseribers and a decrease in depreciation and amortization, despite the impact of mobile service price reductions. In the Enterprise

segment, the Company expects an increase in operating income related to mobile, cloud and other solution services through promoting

digitalization of enterprise customers, In the Distribution segment, the Company forecasts an Increase in operating income from the
expansion of subscription services. In the Yahoo! JAPAN/LINE segment, the Company forecasts an increase in operating mcome
driven primarily by measures to raise business efficiency through group reorganization mainly around the three companies, Z
Holdings, LINE Corporation, and Yahoo Japan Corporation. In the Financial segment, the Company expects a decrease in operating

income, mainly reflecting the effect of not including PayPay Corporation’s operating loss for the six months ended September 30,

2022 in the consolidated results for the fiscal year ended March 31, 2023 due to PaYPay- Corporation’s consolidation on October I,

..1'8..




(5) Basic Policy on Profit Distribution and Dividends for the Current and Next Years
The Company considers the return of profits to shareholders to be an important goal for our management along with increasing
medium' ta kmg ferm cﬂrparate value To increase' corp'cfa’te val-ue* ‘theCmnp-a-ny will make capital investments efficiently to further

31, 2024 whl,le the Company cantmugusly pays attentmn 133 th-e stablhty and sustamablllty Of diwdends the amlual dmdend per
Shme is planned tm be ¥86 (Gf whwh the m“ta i dmdend pex shale is planned to be ¥43)

Notes:
1. Total amount of dividends paid and treasury ‘stock retired during the three years from the fiscal year ended March 31, 2021 through the fiscal year
ended March 31 2(]23 dmded by total amnunt of net HICON1E attnbutablﬂ tﬁ owners of the Cam;:)any durmg the same three yﬂars
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2. Basic Approach to the Selection of Accounting Standards

The Group has adopted International Financial Reporting Standards (“IFRS”) to increase the international comparability of its

financial information and to improve the convenience in capital markets.

3. Notes to Summary Information
(1) Significant Changes in Scope of Consolidation for the Fiscal Year Ended March 31, 2023
(Specified subsidiary (one company) newly consolidated)
PayPay Class A preferred shares held by the Company and Z Intermediate Holdings Corporation, a subsidiary of the Company,
PayPay became a subsidiary of the Company on October 1, 2022. As a result of the series of transactions, the Group’s voting

rights in PayPay reached 69.8%.

(2) Changes in Accounting Policies and Accounting Estimates
(Changes in accounting policies)
The Group has changed the accounting policy to apply the acquisition method to transactions under common control involving
non-controlling interests from the three months ended December 31, 2022, In accordance with this change in accounting Pﬂ'lfi?@ya
the consolidated financial statements ate retrospectively amended.
For details, refer to “Note 2. Significant accounting policies™ under ““(6) Notes to Consolidated Financial Statements™ in “4,

Consolidated Financial Statements and Primary Notes.”
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(1) Consolidated Statement of Financial Position

(Millions of yen)

| A’pl‘:ﬂ 1, 20211 March .3'1__,, 2(}221 March 3152023

ASSETS
Current assets
Cash and cash equivalents. 1,584,892 1,546,792 2,059,167
Trade and other receivables. 2,082,223 2,128,934 2,389,731

Other financial assets
Inventories
Other current assets

Total current assets

Noti-ctirrent assets

Property, plant and equipment

Right-of-use assets
Goodwill
Intangible assets

Contract costs.

Investments accounted for using the

equity method

Investment securities in banking business

Other financial assets

Deferred tax assets

119,411

102,384

194.031
136,247

- 125072

194,924
159,139
145,134

Other non-current assets

Total non-current assets

Total assets

4,033,845

1,248,901
1,081,559
1,419,566
2,340,777
248,194
242,558
321,265
392,260
1,129,858
55,728
105,697

4,131,076

1,491,842

1,424,574
2,476,580
251,924
469,109
309,225
1,236,240
49,230
101,377

4,948,095

1,673,705

334,343
218,170
241.294
288,783
1,528,650
59,608
102,519

8,586,363

5966388

9,734,086

13,097,464

14,682,181

12,620,208
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LIABILITIES AND EQUITY

Current liabilities
Interest-bearing debt
Trade and othier payables

Contract liabilities

Deposiis for banking business

Other financial liabilities
Income taxes payable
Provisions

Othercutrent liabilities

Total current liabilities

Non=-current: liabilities.

Interest-bearing debt

Other financial liabilities
Provisions

Deferred tax liabilities
Other non-current liabilities

Total non-current liabilities

Total liabilities

Equity

Equity attributable to owners of the
Company

Common stock

Retained earnings

As of

_ April 1, 20211

Asof

March 31, 2022!

(Millions of yen)

As-of
March 31, 2023

2,000,479
1,624,048
107,633
1,165,577
4,924
195,874
17,710
177,391

2,036,579

104,293

1,406,205
3,440
125,050
26,304

178,263

2,064,154
2,317,402
116,213
1,472,260
6,729
116,220
63,642
216,018

593,636

3,692,113
33,966
106,093
377,047
46,874

5,342,753

3,962,946

29,790

99,541

65,224

6,372,638

30,236

4,541,980

9:549:&729H N

204,309
686,119

9,884,733

204,309
688,030
1,131,391

10,999,114

204,309
685,066
1,392,043

Treasury stock (134,218) (106,462) (74,131)

AR Gicreoniaiistste 35,631 43,353 17,658

income (loss) __ - - o )
Tﬁfta_l. equity attributable to owners of the 1,822,261 1,960,621 2,224,945
Comparny ' o o
Non-controlling interests: 1,248,218 1,252,110 1458122
Total equity - 3,070,479 3212731 3,683,067

Total liabilities and equity o 12,620,208 _ 13,097,464 14,682,181

Note:

1. As described in “(3) Changes in accounting policies related to transactions under common control and effects on prior

consolidated financial statements arising from retrospective application” under “Note 2. Significant accounting policies,’

3

accounting treatment is retrospectively amended to the acquisition method to transactions under common control involving non-

controlling interests. In accordance with this change in accounting policy, the consolidated financial statements are

retrospectively amended.
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(2) Consolidated Statement of Income and Consolidated Statement of Comprehensive Income

Consolidated Statement of Income

Fiscal year ended
March 31, 2022*
Revene T
Cost of sales - (2,889,116)
Gross profit 2,801,490
Selling, general and administrative expenses (1,858,709)

Other operating income . 25,220
Other operating expenses (2,448)

Operating income 965,553
ety e e (60,094)
Financing income 39,471
Financing costs (66,442)
Gain on sales of equity method investments 8,925

Impairment loss on equity method investments o (29,402)

Profit before income taxes 858,011
Income taxes _ (282,578)
Net income! - 15433

Net incomnie attributable to
Owners of the Company 517,075
Non-=controlling interests - 58,358

Earnings per share attributable to owners of the Company
Basic earnings per share (Yen) 110,04
Diluted earnings per share (Yen) 108.18
Notes:

continuing operations,

(Millions of yen)

Fiscal year ended

March 31, 2023

5:91 1:999

2,717,914
(1,964,580)
321,422
(14,588)

1,060,168
(47,875)
11,905
(117,212)
1,109
#5,227)

862,868
(208,743)

654,125

531,366
122,759

98125

112,53
111.00

2. As described in “(3) Changes in accounting policies related to transactions under common control and effects on prior consolidated

financial statements arising from retrospective application” under “Note 2. Significant accounting policies,” accounting treatment

is retrospectively amended to the acquisition method to transactions under common control involving non-controlling interests.

In accordance with this change in accounting policy; the consolidated financial statements are retrospectively amended.
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Consolidated Statement of Comprehensive Income.
(Millions of yen)
Fiscal year ended Fiscal year ended
March 31,2022 ~ March 31, 2023
W Net income 575,433 | 654,125

v Netiope 3
g Other comprehensive income (loss), net of tax
o
) Remeasurements of defined benefit plan (114) 3,240
() Changes in the fair value of equity instruments at FVTOCI 10,887 170,427
Total itemns that will not be reclassified to profit or loss 1068 173813
Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations 11,642 14,921
Share of other comprehensive income (loss) of

= Items that will not be reclassified to profit or loss

=y

& Share of other comprehensive income (loss) of (89) 146

o associates accounted for using the equity method T -
Changes in the fair value of debt instruments at FEVTOCI (1,378) (598)

Cash flow hedges 1,313 822

associates accounted for using the equity method

Total items that may be reclassified subsequently to profit or loss:

Total other comprehensive income (loss), net of tax

Tetal comprehensive income

Total comprehensive income attributable to

Owners of the Company

1,139

16,284

190,097

525,762

654,503

Non-controlling interests 77250 189,719
' 603,012 | 844,222

Note:

1. As deseribed in “(3) Chariges i-;‘l. accounting policies related to transactions under common control and effects on prior consolidated
financial statements atising from retrospéctive application” under “Note 2. Significant accounting policies,” accounting treatment
is retrospectively amended to the -acquisition method to transactions under common control involving non-controlling interests.

In accordance with this change in aceounting policy, the consolidated financial statements atre retrospectively amended.



(3) Consolidated Statement of Changes in Equity

For the fiscal year ended March 31, 2022

Equity attributable to owners of the Company

stock

Capital

surplus

Retained
earnings

Treasury

other

comprehen-

Income
(loss)

Accumulated

“Total

(Millionsof yen)

Non-

controlling

interests

Total equity

As of April 1, 2021
Cumulative effect of change in
accounting policy!

363,773

1,066,228

(35,808)

(134,218)

0

1,535,723

286,538

1,201,389

46,829

2,737,112

As of April 1, 2021, restated

204,309

686,119

1,030,420

(134,218)

35,631

1,822,261

1248218

Comprehensive imcome
Net income

Other comprehensive income
(loss)

517,075

8,687

517,075

8,687

58,358

18,892

573433

27,579

Tetal comprehensive income
Transactions with owners and other
transactions
Cash dividends

Purchase of treasury stock

Disposal of treasury stock.

Changes from business
combinations.

Changes from loss of contral

Changes in interests.in existing
subsidiaries

Share-based payment transactions

Transfer from retained earnings to
capital surplus

Traunsfer from accumulated other
comprehensive income to:
retained earnings

Other

(12,556);

(702)
2,654

12,602

(87)

517,075

' (4{]3 5?08)

(12,602)
965

(759)

()
27,756

8,687 '

(965)

(©)

525,762

(403,708)

(702)

2,654

(846)

(64,200)

(6,349)

(562)

77,250

603,012

(467.908)

(7,051)

2,‘654

(1,808)

Total transactions with owners and
ather transactions

-

1,911

(416,104)

27,756

(965).

(73,358)

(460,760)

-

As of March 31,2022

204,309

688,030

1,131,391

(106,462)

43,353

1960621 1,252,110

3.212,731
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For the fiscal year ended March 31, 2023

As of April 1, 2022

Comprehensive income

Net income

Other comprehensive income
(loss)

Total comprehensive income

Transactions with owners and other
transactions

Cash-dividends
Purchase of tréasury stock:

Disposal of treasury stock
Changes froin business
combinations

Changes from less of control

Transfer from retained earnings:to

capital surplus
Transfer from accumulated other
comprehensive income to
retained earnings
Other
Total transactions with owners and
other transactions

As of March 31, 2023

Note:

Equity attributable to owners of the Comipany

Common

stock

Capital
~surplus

Retained
earnings

Treasury

stock

Accumulated

other

comprehen-

sive
ncome.
(loss)

Total

{(Millions of yen)

Non-
controlling

~interests

‘Total equity

204,309

688,030 1,131,391

(106,462)

43,353

1,960,621

1,252,110

3,212,731

123,137

531,366

123,137

122,759

66,960

654,125

o

(13,909)

(3,730)

(709)

1,438

13,966

@)

531,366

(405,658)

b -

148 832

78

(0)

32,331

123,137

{148,832)

654,503

(4@5 }558)

(3,730)

(709)

1,438

58

189,719

(47,200)

36,672
609

26277

(63)

844,227

(452,858)

{0}
18,422

32,942
609
25,560

[,438

)

e

(2,964)

(270,714)

32,331

(148,832)

(390,179)

16,293

(373,386)

204,309

1,458,122

3,683,067

685,0066. 1,392,043

(74,131

17,658 2,224,945

In accordance with this change in accounting policy, the cumulative effect of retrospectively applying the accounting treatment is

recognized as the restatement of the beginning

balance.

- 26 -



(4) Consolidated Statement of Cash Flows
(Millions of yen)

Fiscal year ended
March 31,2023

Fiscal year ended
March 31, 2022!

Cash flows from operating activities

Net income 575,433

Depreciation-and amortization

Lioss on.disposal of property, plant and equipment and
intangible assets

Remeasurement gain on step acquisition

Gain relating to loss of control over subsidiaries

Financing income:

Financing costs

Share of losses of associates accounted for using the
equity method

(ain on sales of equity method investments

Impairment loss on equity method investments

Income taxes

(Increase) decrease in trade and other receivables

(Increase) decrease in inventories

Purchases of mobile devices leased to entetprise
customers

Increase (decrease) in trade and other payables

Increase (decrease) in consumption taxes payable

Increase (decrease) in deposits in banking business

(Increase) decrease in loans in banking business

Other

Subtotal

Interest and dividends received
Income taxes paid
Income taxes refunded

Cash flows from investing activities

Purchases of propetrty, plant and equipment and
intangible assets

Proceeds from sales of property, plant and equipment
and intangible assets

Payments for acquisition of investments

Proceeds from sales/redemption of invesimenis

Purchase of investment securities in banking business

Proceeds from sales/redemption of investment securities
in banking business |

Progeeds from (payments for) obtaining control of
subsidiaries

Other

Net cash outflow from investing activities

- 27 -

(22,889)

(39,471)
66,442
60,094
(8,925)
29,402

282,578

(169,276)

(16,537)
71,533

240,628

(86,768)

_(57,065)

654,125
764,210

30,927
(3 10,084)
:_(8:, 655)
(11,905)
117,212
4 75 8 7 5 /
(1,109)
45,227
(49,799)
269,806
11,079
66,055
(229,913)
18,665

1,629,695
7,105
(63,394)
(385,434)

1,475,521
7.253
(61,362)
(287,741)
22,079

1,215,918

(709,092)

2,041
(328,690)
39,302

(177,032)

(1,298)

(16,668)

1,155,750

1,676
(64,894)
17,090
(166,222)
209,247
382,455
75,097

(957,693)

(154,773)



Fiscal year ended
March 31, 2022/

Cash flows from financing activities

[ncrease (decrease) in short-term interest-bearing debt, net (16,914)
Proceeds from interest-bearing debt 2,075,450
Repayinent of interest-bearing debt (1,903,637)

Proceeds from stock issuance to non-controlling interests 7.122
Cash dividends paid (403,609)
Cash dividends paid to non-controlling inferests (64,198)
Other N - 2,714

Net cash inflow (outtlow) from financing activities (305,072)

Effect of exchange rate changes on cash and cash equivalents 8,747

Increase (decrease) in cash and cash equivalents (38,100)

Cash and cash equivalents at the beginning of the year _ 1,584,892

Cash and cash equivalents at the end of the year D - 1,546,792

Note:

Fiscal year ended
March 31, 2023

54,550
2,087,121
(2,223,935)
30,907
(405,559)
(47,212)
8,868
(495,260)
6,658
212373
1,546,792
2,059,167 .

I.Asdescribed in*“(3) Changes in accounting policies related to transactions under common control and effects on prior consolidated

is retrospectively amended to the acquisition method to transactions under common control invo

[n accordance with this change in accounting policy, the consolidated financial statements are retrospectively amended.
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(5) Notes on Going Concern .Aj;s‘sumpti:g n

There are no applicable items.

(6) Notes to Consolidated Financial Statements
. Reporting entity
SoftBank Corp. (the “Company”) is a corporation (kabushiki kaisha) under the Companies Act of Japan and is domiciled in

statements are comprised of the Company and its subsidiaries (the “Group”). The parent of the Company is SoftBank Group Japan

Corporation. The ultimate parent company of the Company is SoftBank Group Corp.
The Group is engaged in a variety of businesses in the telecommunication and information fechnology industry centering on its
Consumer, Enterprise, Distribution, Yahoo! JAPAN/LINE and Finance businesses. For details, refer to ““(1) Summary of reportable

segments” under “Note 5. Segment information.”

2. Significant accounting policies

(2) Significant accounting policies changed due to the adoption of new accounting staridards and interpretations

There are no applicable items.

(3) Changes in accounting policies related to transactions under common control and effects on prior consolidated

financial statements arising from retrospective application

company’s assets and liabilities, and regardless of the actual date of the transaction under common control, retrospectively
combined the financial statements of the transferred companies as if such transactions were executed by the Group on the
later of the date when the patent obtained control of the transferred companies prior to the transfer, or the opening balance
sheet date of the comparative period as part of the consolidated financial statements of the Group. However, the Group has
now been listed for three years, conducting business with more focus on a large number of non-controlling interests and
implementing corporate restructuring with autonomous management perspective and growth strategy. The consolidation of
PayPay Corporation, a transaction under commion control, is similar to business combinations under IFRS 3 in that it has a
significant impact on a large number of non-controlling interests of the Group. Based on these grounds, the Group has

considered that applying the acquisition method to transactions under common conirol involving non-controlling interests

assessment of potential business value and provide relevant and reliable information to users of financial statements in
making their economic decisions. For these reasons, the Group changed the accounting policy to apply the acquisition
method from the three months ended December 31, 2022, and the new accounting policy was retrospectively applied to

transdctions under common control involving non-controlling interests.

the consaolidated financial statements is as follows.
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Consolidated Statemient of Financial Position

As of April 1, 2021
(Millions of yen)
Before Effect of After
do) retrospective change in retrospective
GO adjustment accounting policy adjustment

o ASSETS

e .. |
o Current asseis

}r: Cash and cash equivalents 1,584,892 . 1,584,892

Trade and other receivables
Other {inancial assefs
Inventories

Other current assets

Non~cufrent assets.

Property, plant and equipment
Right-of-use assets

Goodwill

Intangible assets

Contract costs

Investiments accounted for using the equity method

[nvestiment securities in banking business

QOther financial assets
Deferred tax assets

Other non-current assets

LIABILITIES AND EQUITY

Current liabilities

Interest-bearing debt
Trade and other payables

Contract hiabilities

Deposits for banking business

Other financial liabilities
Ticome taxes payable
Provisions

Other current liabilities

Non-~current liabilities

Interest-bearing debt

Other financial liabilities
Provisions

Deferred tax liabilities
Other non-current liabilities
Equity

Common stock

Capital surplus

Retained edrnings

Treasury stock

Accumulated other comprehensive income

Non-controlling interests

2,082,223
144,935 :
119,411 -
102,384 -

1,248,901 -
1,081,559 )
1,254,727 164,839
2,096,401 244,376
248,194 -
239.754 2,804
321,300 (35)
392,260 -
1,129,858 -
55,224 504
105,697 :

2,000,479
1,624,048 -
107,633 y
1,165,577 i
4,924
195,874 -
17,710 -
177,391 i

3,692,113 :

33,966 -

106,093 -
297,926 79,121

204,309
363,773 322,346

1,066,228 (35,808)
(134,218) .ﬂ

35,631 0
1,201,389 46,829
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2,082,223
144,935
119,411
102,384

1,248,901
1,081,559
1,419,566

248,194
242 558
321,265
392,260
1,129,858
55,728
105,697

2,000,479
1,624,048
107,633

1,165,577

4,924
195,874
17,710
177,391

3,692,113

33,966
106,093
377,047
46,874

204,309
686,119

1,030,420

(134,218)
35,631
1,248.218




b. Judgments for accounting trédtiment of contracts including leases

Determining whether an arrangement contains a lease

At incéption of a coniract, the Group assesses whether confractual arrangements are, or contain, a lease. It is determined that a
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Indetermining whether the right to control the use of an identified asset is conveyed, the Group assesses.
(a) The contract includes the use of an identified asset and the lessor does not have the substantive right to substitute the asset.
(b) The lessee has the right to obtain substantially all of the economic benefits from the use of the asset throughout the period of
use.
(¢) The lessee has the right to direct the use of the asset. If the decisions about how and for what purpose the asset is used are
predetermined, it is determined that tlhie customer has the right to direct the use of the asset if either of the following is satisfied:
i. the customer has the right to operate the asset; or

ii. the customer designed the asset in 4 way that predeiermines how and for what purpose the asset will be used.

Lease classification
lease. In determining whether a Jease is a finance lease, the Group assesses the following:
(a) if the lease transfers all the risks and rewards associated with the ownership of the asset;
(b) if ownership of the asset will transfer to the lessee at the conclusion of the lease;
(c) whether the lessee will have the ability to purchase the leased asset at a cost significantly below the asset’s fair value;
{d) whether the term of the lease is for a major part of the asset’s useful economic life; and
(¢) the level of risk that the Group retains in relation to the asset.
If one or a combination of the above is present in relation to the lease, the Group classifies the lease as a finance lease, and all other

leases are classified as operating leases.



Principal versus agent considerations

Gross versus net presentation

and operating expenses. If the Group sells goods or services as an agent, revenue and payments to suppliers are recorded in revenue

Timing of revenue recognition for indirect sales
When the Group enters into indirect sales, management determines whether a dealer acts as either an agent or principal. When

a dealer acts as a principal for the Group, revenue is recognized when control of the underlying inventory has been transferred to

the dealer., When a dealer acts as an agent, revenue is recognized when control of the underlying inveatory is transferred to the

wheti goods or services are received by the customer:

Judgements for determining “contractual period” and whether an arrangement contains a “material right™

The Group determines the duration of a contract (i.e., contractual period) during which the parties to the contract have their
current enforceable rights and obligations based on the terms and conditions of the contract with the customer:

In addition, the Group deiermines whether the option will provide a “material right” to the customer if the customer has the
option to renew the coniract based on the terms and conditions of the contract with the customer and if the customer may réceive

a discount for future telecommunications services by exercising the option, If the Group determines that the option provides a

“material right’ to the customer, it identifies the option as a separate performance obligation. As a practical alternative to estimating

the stand-alone selling price of the option, the Group allocates the transaction price to the telecommunications services pertaining

to the option by reference to the telecommunications services that are expected to be provided and the corresponding amount of

consideration expected to be received from the customer.



(2) Significant estimates
Uncertainties involved in estimates and assumptions made by management with the risk of significant adjustments to the carrying

amounts of assets and liabilities during the next fiscal year are summarized as follows:

a. Estimated fair value measurement and impairment loss of intangible assets and goodwill acquired from business combinations:
date. When allocating the consideration transferred from business combinations, management’s judgements and estimates may
have a material impact on the consolidated financial statements of the Group. Intangible assets, such as customer relationships and
trademarks, and goodwill recognized from business combinations are measured based on assumptions such as estimated future
cash flow, discount rate, attrition rate of existing customers, future sales forecast generated by trademarks, and royalty rate.

In assessing intangible assets and goodwill for impairment, the Group needs to estimate the recoverable amount of the cash-

generating unit and the recoverable amount is measured based on assumptions such as the useful lives of assets, estimated future

These assumptions determined by management’s best estimates may be affected by uncertainties in future economic conditions

and may have a material impact on the consolidated financial statements of the Group if the assumptions wete revised.

b. Estimated residual values and useful lives of property, plant and equipment and intangible assets

Praperty, plant and equipment and infangible assets represent a significant portion of the total assets of the Group. Estimates and
assumptions made may have a material impact on their carrying amounts and related depreciation and amortization.

The depreciation charge for an asset is derived using estimates of its expected useful life and in the case of property, plant and
equipment, expected residual value. The expected useful life and residual value of the asset are estimated when they are acquired
or generated, and are reviewed at the end of each fiscal year. Changes to an asset’s expected useful life or residual value could
result in material adjustments to thie consolidated financial statements. Management determines the useful lives and residual values

of these assets when assets are acquired or generated or the useful lives and residual values for assets are reviewed based on

to be incurred upon disposal, expected availability period, estimated attrition rate of existing customers, number of production or
similar units expected to be obtained from the asset and any related contractual arrangements that would be indicative of the useful

lite-of an asset.

¢. Fair value measurement of financial instruments
In evaluating the fairvalue of certain financial instruments, the Group uses valuation techniques that use uncbservable inputs in
the market. Unobservable inputs may be affected by the consequences of uncertain changes in economic conditions in the future

and may have a material impact on the consolidated financial statements if any revaluation is required.

Contract acquisition costs are amortized on a straight-line basis over the period during which goods or services directly related

to such costs are expected to be provided. The amortization period is determined taking into account relevant factors such as churn

Changes in the amortization period of confract acquisition costs may have a material impact on the consolidated financial

statements of the Group.
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4, Business combinations
Fiscal year ended March 31, 2022

There are no significant businéss combinations to be disclosed.

Fiscal year ended March 31, 2023
Consolidation of PayPay Corporation into a subsidiary
(1) Summary of the Transactions
The Company converted PayPay Corporation (hereinafter, “PayPay”) into a subsidiary through a series of transactions
based on a transaction agreement between the Company and Z Holdings Corporation (hereinafter, “Z Holdings™), a subsidiary

of the Company, concluded on July 27, 2022 (hereinafter, the “Transaction Agreement”). The consolidation was intended to

the Group acquired a majority of the voting rights in PayPay, and PayPay became a subsidiary of the: Company on October

1, 2022. As aresult of "_}-he series of transactions, the Group’s voting rights in PayPay reached 69.8%.

(2) Summary of the acquiree
Name  PayPay Corporation

Business  Development and provision of e-payment services, including mobile payments

(3) Acquisition date
October 1, 2022

(4) Consideration and its breakdown
(Millions of yen)
Acquisition date
_ (October 1,2022)
Fair value of PayPay common shares held as of the acquisition date S 273,900

| .; IEI ir 1 f al]]e { l.fF -- a I]E I y COII‘] ln 0 n S h alu.e S .. acq] ]ire’ d d | IIE: t{] C{Jnhﬁ Ferusic)n ﬁqgm Ilaj r]la . Class A . ) . | -~
pl‘@fﬁl‘l‘-ed_ shares as of the ;acqms]tm;n_ date : .

e A 633,600

As a result of remeasurement of the Company’s previously held interests in PayPay to the fair value as of the acquisition date,

positive difference arising froin the step acquisition of ¥294,843 million was recognized. This amotnt is included in “Other

operating income” in the consolidated statement of income.

{5) The table below shows the fair value of assets and liabilities, non-controlling interests, and goodwill as of the acquisition
date!:

(Millions of yen)

Acquisition date
(October 1,2022)
Cash and cash equivalents — 397,292
Trade and othetr receivables 267,586
Other current assets 65,451
[ntangible assets* 60,774
QOthet non-current assets __ | | 2.957
Total assets 794 060

Trade and other payables 622,455
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Other curient liabilities 12,950
Deferred tax labilities 15,729
Other'non-curtent liabilities ) o - 848
Total liabilities 651,982

Net assets B . .. i — 142:()73 .

Non~controlling interests® C 43,101
Goodwill* A-B-C) - 534,623

1. Consideration transferred is allocated to assets acquired and liabilities assumed based on their fair value as of the
acquisition date. Allocation of the consideration transferred was completed during the fiscal year ended March 31, 2023.
There are no significant chariges between the initial provisional and final amounts for the respective totals of assets
acquired and liabilities assumed.

2. The amount of intangible assets includes ¥51,368 million of customer relationships ‘as identifiable assets and the
based on assumptions such as estimated future cash flows, discolint rate, future sales forecast generated by attrition rate
of existing customers, and royalty rate.

3. Non-controlling interests are measured at the fair'values of the acquiree’s identifiable net assets as of the acquisition date,
multiplied by the ratio of the non-controlling interests.

4, Goodwill reflects the ability to penerate excess earnings resulting from expected future business development and

synergies between the Group and the acquiree.

(6) The table below shows proceeds from obtaining control of the subsidiary:
{(Millions o1 yen)
Acquisition date
- (October 1, 2022)
Cash and cash equivalents held by the acquiree at the time of obtaining control N 307,200

Cash proceeds from obtaining control of the subsidiary L 397129

(7) Revenue and net loss of the acquiree

The revenue and net loss (before elimination of intercompany transactions) of the acquiree recorded in the consolidated
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5. Segment information

(1) Summary of reportable segments

The reportable segments of the Group are based on operating segments for which separate financial information is available,
and which the Board of Directors (the Group’s chief operating decision maker) regularly reviews to determine the allocation of
management resources and evaluate their performance. The Group has “Consumer,” “Enterprise,” “Distribution,” “Yahoo!
JAPAN/LINE” and “Finance” as its reportable segments. No operating segments have been ageregated in arriving at the
reportable segments of the Group.

In the “Consumer” segment, the Group provides mobile, broadband and electricity services to individual customers. In mobile
setvices, the Group provides mobile services under the SoftBank, Y!mobile, LINEMO, and LINE MOBILE brands, and sells

mobile devices such as phones and tablets. In broadband services, the Group provides internet services, including SoftBank

provides purchase and sale, supply and intermediation of electricity services, including Ouchi Denki.

In the “Enterprise” segment, the Group provides a wide range of services for enterprise customers. These include mobile
services such as mobile lines and mobile device rental, fixed-line communications services such as fixed-line telephones and
data communications, as well as various solutions for enterprises such as data center, cloud, security, global, Al, IoT, and digital
marketing services.

In the “Distribution” segment, the Group offers products and services primarily addressing cloud services and advanced
technologies including Al for enterprise customers and products and services such as software, mobile accessories, and IoT
products for individual customers.

In the “Yahoo! JAPAN/LINE” segment, the Group is éngaged in the “Media business,” the “Commeice business,” and the

“Strategy business.” The “Media business” comprises planning and sales of internet-based advertising-related services,

information listing services, and other corporate services. The “Commerce business” comprises sales of products, and planning
and provision of serviees, all of which are provided via the internet for small to medium-sized businesses and individual
customers. The “Strategy business” comprises FinTech services.

In the “Finance” segment, the Group provides cashless payment services such as QR code payment and credit card services,
development and provision of marketing solutions for merchants, financial services such as deferred payment and asset
management, as well as payment agency setrvices that provide a comprehensive range of diversified payments such as credit
cards, electronic money and QR codes, Effective October 1, 2022, the reportable segments were revised and the “Finance”
segment was added following the acquisition of PayPay as a subsidiary. The main subsidiaries that constitute the “Finance”

segment are PayPay, PayPay Card Corporation, SB Payment Service Corp. and PayPay Securities Corporation. PayPay Card

PayPay Securities Corporation were transferred from “Other” to “Financial business”. As a result, the figures for the fiscal year

ended March 31, 2022, have been restated.

Information not included in the preceding reportable segments is summarized in “Other.” “Adjustments” includes eliminations

of intersegment transactions and expenses not allocated to any reportable segment.

(2) Segment revenue, income, and other information of reportable segments

Income of reportable segments is defined as “Operating income.” Infersegment transaction prices are determined by taking
into consideration the equivalent prices for an arm’s length transaction or gross costs after price negotiation.
Income and loss which are not attributable to operating income and loss, such as financing mcome, financing costs, and

income and loss on equity method investiments, are not managed by each reportable segment and therefore these income and

losses are excluded from segment income. Assets and liabilities are not allocated to reportable segments and are not monitored

by the Board of Diréctors.




Fiscal year ended March 31, 2022

Reportable segments

Consumer

Yahoo!

Enterprise  Distribution JAPAN/LINE

Finance

Total

Other

(Millions of yen)

Adjustments Consolidated

Revenue

Sales to external
customers

Intersegmient revenue or
transferred revenue

2,874,931 702,165

7746 13,550

448,232

1,495,384

26,119

50,500

17,020

5,571,212,

116,790

119,394

34,630

P

£ .5._-":.- 690:60 6

(151,420)

-

Total 2,882,677 715,715

1,521,503

5,688,002

154,024

(151,420) 5,600,606

Segment income 639,467 128,454

Depreciation and

amortization! 420,23

158,625

Fiscal year ended March 31, 2023

22,838

G :."6:?3 -

159,482

151,027

Reportable segments

4416

7,103

964,717

740,663
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-
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Yahoo!

Finance

Total

-

6,237

3474

(1,590 745,310

(Millions of yen)

Other® Adjustments Consolidated

Revenue
Sales to external
customers:
Intersegment revenue or
transferred revenue

2,872,423 732,644

10,660 17,680

516,636

73,401

125,816

16,503

5,780,517

146,933

131,482

33,258

< 5911999

Total 2,883,083 750,324

4 90;.0 37

1,561,687

142,319

164,740

(180,191

[Fr=nte

Segment income 462,432 135,089
Depreciation and
amortization!

Note:

427,478 153,982

24,274

4,118

159,748

159,919

assets” in the consolidated statement of financial position.

13,106

769,180

758,603

292,565

7,879

2. “Segment income” of “Other” includes the gain on step acquisition associated with the consolidation of PayPay into a

subsidiary of ¥294.843 million. For details, refer to “Consolidation of PayPay Corporation into a subsidiary” under “Note 4.

Business combinations.™

Reconciliations of segment income to consolidated profit before income taxes are as follows:

Segment income

Share of losses of associates accounted for

Fiscal year ended

March 31,2022

965,553 .

(Millions of yen)

Fiscal year ended
___March 31, 2023

| ;G 60,168 .

(60,094)
39,471
(66,442)
8,925
(29,402)
858,011

(47,875)
11,905

(117,212)
1,109

@)
862,868

using the equity method
Financing income
Financing costs
Gains on sales of equity method investments

Impairment loss-on equity method investments

Profit before income taxes

—
e
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6. Investments accounted for using the equity method
For the fiscal years ended March 31, 2022 and 2023, impairment losses of ¥18,379 million and ¥31,304 million, respectively,
were recorded on the equity method investment in Demae-can Co., Ltd. to the extent that the carrying amount was reduced to the
récoverable amount. The recoverable amount is measured based on value in use. Value in use is assessed by discounting ihe
estimated future cash flows using a pre-tax discount rate of 12.0% (14.1% for the fiscal year ended March 31, 2022). The

impatrment loss is included in “Impairment loss on equity method investments” in the consolidated statemernt of income,

7. Interest-bearing debt

The components of interest-beating debt are as follows:
_ (Millions of yen)

As of Asof
March 31, 2022 March 31, 2023

—

Current

Short-term botrowings 528.630 599,353
270,401 122,001
Cutrent portion of long-term borrowings 916,790 1,051,131
Current portion of lease liabilities 225419 171,682
Current poition of corporate bonds 94 985 119,987

Commercial paper

Current poriion of installment payables
Total
Non-curtent
Long-term borrowings.
Lease liabilities
Corporate bonds

Installment payables

54

2,036,579

2,064,154

2,446,389

538,241
978,244

72,

2,470,314

562,350
1,037,683

Total 3,962,946 4,070,347

(Thousands of shares)
Fiscal year ended Fiscal year ended
March 31, 2022 ~ March 31, 2023

Balance at the beginning of the year 100,660 79,843

Increase 0 0

Balance at the end of the year ' 79,843 55,596

Note:

1. For the fiscal year ended March 31, 2022, due to the exercise of stock -acquisition rights, the number of treasury stock
decreased by 20,816 thousand shares. As a result, “Treasury stock™ decreased by ¥27,756 million and a loss on disposal of
treasury stock of¥12,556 million was recognized as a decrease in “Capital surplus,” of which #12,602 million was transterred
from “Retained earnings.” In addition, for the fiscal year ended March 31, 2023, due to the exercise of stock acquisition
rights, the number of treasury stock decreased by 24,247 thousand shares. As aresult, “Treasury stock” decreased by ¥32,33 1
million and a loss on disposal of treasury stock of ¥13,909 million was recognized as a decrease in “Capital surplus,” of

which ¥13,966 million was transferred from “Retained earnings.”




9. Dividends

Dividends paid are as follows:

Fiscal year ended March 31, 2022
(1) Dividends paid
Dividends per share  Total dividends | -
_Resolution Class of shares (Yen)  (Millionsofyen)  Recorddate Effective date

ot R — 1es . - il - 10 YA v Vet
meeting held on Common stoek 43.00 201,519  March 31, 2021 June 8, 2021
May 21, 2021
Board of Directors
megeting hield on Common stock 43.00 202,189 September 30, 2021 December 6, 2021
October 22, 2021

(2) Dividends whose record date is in the fiscal year-ended March 31, 2022, but whose effective date is-after March 31, 2022 are
as follows:
Dividends per share  Total dividends o
__Resolution ~ Class of shares (Yen)  (Millions of yen) Recorddate Effective date
Board of Directors _ - - -
meeting held on Common stock 43.00 202,414 March 31, 2022 June 9, 2022
May 20, 2022

Fiscal year ended March 31, 2023
(1) Dividends paid
Dividends per share = Total dividends
Resolution Class of shares (Yen) __(Millions of yen) Recorddate ~  Effective date
Board of Directors: | - o | -
meeting held on Common stock 43.00 202,414  March 31, 2022 June 9, 2022
May 20, 2022

(2) Dividends whose record date is in the fiscal year ended March 31, 2023, but whose efiective date is after March 31, 2023 are
as follows:
The following resolution is scheduled for the Board of Directors meeting held on May 24, 2023.
Dividends per share  Total dividends
. Resolution ~ Classofshares =~ (Yen) (Millionsofyen) Recorddate  _  Effective date
Board of Directors S

meeting held on Common stock 43.00 203,457  March 31, 2023 June 6, 2023
May 24, 2023
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10. Revenue

The components of revenue are as follows:
(Millions of yen)
Fiscal year ended Fiscal year ended
March 31,2022 ‘March 31, 2023

Consumer business

Service revenues
Mobile 1,600,343 1,503,360
Broadband 404,610 396,746
Electricity 239,106 392,550

Revenues from sales of goods and others - 630,872 579,767
Subtotal 2,874,931 2,872,423

Enterprise business
Mobile? 306,407 313,845
Fixed-line 183,232 174,033
Business solution and others’ _ 212,526 _ 244760
Subtotal 702,165 732,644
Distribution business 448,232 516,636
Yahoo! JAPAN/LINE business*
Media® 628,595 627,443
Commerce 793,213 819,895
Strategy” 60,395 72,717
Other’ , 13,181 B 12,943
Subtotal 1,495,384 1,532,998
Financial business® 50.500 125,816
Other* 119,394 _ 131,482
Total ' 5,690,606 ' 5,911,999

Notes:

1. The components of revenue represent sales to external customers.

2. The components of révenue include revenues from other sources, excluding those arising from IFRS 15 “Revenue from Contracts
with Customers” (mainly from Enterprise business leases). Revenues {rom other sources for the fiscal years ended March 31,
2022 and 2023 were ¥125,697 million and ¥148,111 million, respectively.

3. “Mobile” and “Business solution and others” under “Enterprise business™ include telecommunications service revenues and
revenues from sales of goods and others. Telecommunications service revenues for the fiscal year ended March 31, 2022 and
2023 were ¥406,758 million and ¥429,424 million, respectively. Revenues from sales of goods and others for the fiscal years

ended March 31, 2022 and 2023 were ¥112,175 million and ¥129,187 million, respectively.

4. Effective Qctober 1, 2022, the Company revised its reporting segment classifications following the acquisition of PayPay asa

subsidiary and added the “Financial business.” The main subsidiaries that constitute the “Financial business” are PayPay, PayPay
Card Corporation, SB Payment Service Corp. and PayPay Securities Corporation. PayPay Card Corporation was transferred
from “Yahoo! Japan/LINE business” to “Financial business,” and SB Payment Service Corp. and PayPay Securities Corporation
were transferred from “Other” to “Findncial business.” As a result, the components of revenue for the fiscal year ended March
31,2022, have been restated.

5. Effective April 1, 2022, the business categories of “Yahoo! JAPAN/LINE business” have been reevaluated and some services
were transferred between the business categories. As a result, the components of revenue for “Media,” “Strategy,” and “Other”
under “Yahoo! JAPAN/LINE business” for the fiseal year ended March 31, 2022, have been restated.
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11. Earnings per share

Basic earnings per share and diluted earnings per share are as follows:

(1) Basic earnings per share

Net income used in the calculation of basic earnings per
share (Millions of yen)

Net income attributable to owners of the Company

Weighted-average number-of shares of common stock

outstanding (Thousands of shares)
Basic earnings per share (Yen)

(2) Diluted earnings per share

Net income used in the calculation of diluted earnings per
share (Millions of yen)
Net income attributable to owners of the Company
Effect of dilutive securities issued by subsidiaries and
assoclates
Total

Weighted-average number of shares of common stock
used in the calculation of diluted earnings per share
(Thousands of shares)

Weighted-average number of shares of common stock
outstanding

Increase in the number of shares of common stock due
to.stock acquisition rights
Total

_Di[ut_ﬁdtz,ezaming‘_d per share (Y 6.11)

Fiscal year ended
March 31, 2022

517,075

Fiscal year ended

4,699,079

531,366

110.04

4,721,967

Fiscal year ended

517,075

(3,306)

112.53

Fiscal year ended

~ March 31, 2023

531,366

5 13,769 .

4,699,079

50,206

528,711

4749285

- 108.18 "

4,763,351

11100




12. Contingencies
- The Group is a party to several pending legal and administrative proceedings, When it 1s ditficult to reasonably estimate the
outcomes of such matters, provisions have not been recorded except for the following lawsuit. Based on the information eurrently
available, management does not expect that the results of these proceedings will have a material adverse effect on the Group’s
financial position or results of operations.

[

i
i

o ._ o o W L e

;%:; a, On April 30, 2015, the Company filed a lawsuit with the Tokyo District Court against Japan Post Information Technolegy Ceo.,
E;:; Ltd, (“JPiT”), claiming for payment of remuneration for additional services provided in connection with the installation of
& telecommunications lines, as well as other items, that were ordered by JPIT in relation to a project to migrate the communications

payment of remuneration for such additional services.

b. OnApril 30,2015, JPIT filed a lawsuit against the Company and Nomura Research Institute, Ltd. (*“WNRI”) as co~defendants.

migration to the 5th PNET mentioned in a. above and alleges that such delay caused damages to JPiT. JPiT made joint and

several claims against both the Company and NRI for the alleged damages.

An order to consolidate the abovementioned lawsuits was made on July 29, 2015. Subsequently, on September 9, 2022, the
Tokyo District Court rendered a judgment ordering JPIT to pay ¥1,921 million as remuneration for the additional services and
delay damages, and the Company to pay JPiT ¥10,854 million in damages and delay damages. The Company appealed this
judgment to the Tokyo High Court on September 22, 2022. And as of March 31, 2023, the Company recorded a total ol ¥19,176
million, consisting of ¥8,984 million in damages and ¥10,192 million in delay damages, which offset against the amount allowed
under this judgment, in “Provisions (current liabilities)” in the consolidated statement of financial position. For the fiscal year

ended March 31, 2023, in the consolidated statement of income, the damages amount of ¥8,984 million and the delay damages

amount of ¥10,192 million were recorded in “Other operating expenses” and “Financing costs”, respectively.
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13. Subsequent events
Share buyback program
The Board of Directors of the Company resolved to set up a share buyback program, pursuant to the Company's articles of

incorporation in accordance with Article 459, Paragraph 1 of the Companies Act of Japan as follows; on May 10, 2023.

a. Types of shares to be acquired
Common stock of the Company
b. Total humber of shares to be acquired
UP to 56,300,000 shares
(1.19% of total shares outstanding (excluding treasury stock))
¢. Total amount to be paid for acquisition
Up te JPY 100 billion
d. Period of acquisition
May 11, 2023 to March 31, 2024

e. Method of acquisition

*

Market purchase on the Tokyo Stock Exchange, Inc. through a discretionary investment account trade to a securities comparny
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