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Arsredovisning fér rikenskapsaret 2022-01-01 - 2022-12-31

Styrelsen for Kynoch Sweden Holding AB avger hdrmed foljande arsredovisning.
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Resultatrakning
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Noter
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Styrelsens séte: Herrljunga
Alla belopp redovisas, om inte annat anges, i fusentals kronor (TSEK).
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Kynoch Sweden Holding AB

Forvaltningsberittelse

Verksamheten

Allmant om verksamheten

Foretaget ar eft dotterforetag till IMI Overseas Investment Lid (organisationsnummer 00208251) med séate
i Birmingham, Storbritannien som ingar i den brittiska industrikoncernen IMI Plec. IMlI Plc med
organisationsnummer 714275 med sate i Birmingham, Storbritannien upprattar koncernredovisning for
den storsta koncernen. Arsredovisning for IMI Plc finns tillganglig via bolagets hemsida.

Kynoch Sweden Holding AB har inte bedrivit ndgon verksamhet och har inte haft nagra anstéllda under
aret.

IMls affarsidé ar att vara en sjalvklar partner for att skapa energieffektivt inomhusklimat. Genom véra
medarbetares kompetens och engagemang tillhandahaller vi produkter och systemkunnande for

professionella kunder,

IMI utvecklar och tillverkar i Sverige VVS-produkter for vatten-varme och kylsystem samt brandarmatur.

over.
Véasentliga héndelser under rékenskapsaret

Under 2022 har koncernbidrag erhaliits fran IMI Hydronic Engineering om 369 kSEK,

Flerarsdversikt 2022 2021 2020 2019

Nettoomséttning (tkr) 0 0 0 0
Resultat efter finansiella poster (tkr) 63 454 93 988 318 100 -13 977

Soliditet (%) 88% 88% 85% 23%

Forslag till resultatdisposition (kr)
Styrelsen foreslar att till forfogande staende vinstmedel

Balanserad vinst 187 798 095
Arets resultat __ . ... 64445357

252 243 452
disponeras sa att

| ny rakning éverfores o 252 243 452

i—r — -

252 243 452




Kynoch Sweden Holding AB
556534-5450

Styrelsens yttrande éver vinstdispositionen
Styrelsen foreslar att arets resultat balanseras i ny rékning.

Vad betraffar foretagets resultat och stéllning i ovrigt, hanvisas till efterfoljande resultat- och
balansrikning med tillhérande bokslutskommentarer.,
Forandringar i eget kapital
Aktie- Reserv- Overkurs- Balanserat Arets
kapital fond fond resultat resultat
Belopp vid arets ingang enligt
faststélld balansrédkning 100 030 20 299995 72127 115 671

0 115 671 115 671

resultat
0 0 64 445

Arets resultat R ¢ R
Belopp vid arets utgéng 100 030 20 299 995

6D

I T ek e B

187798 64445
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Kynoch Sweden Holding AB
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Resultatrakning
B 2022-01-01 2021-01-01
Not = -2022-12-31  -2021-12-31

Rérelseintékter, lagerfGréndringar m.m.
Ovriga rorelseintékter | __ 116 - 5288
Summa mrelsemtakter Iagerfmandrmgar m.m. 116 5288

Rérelsekostnader 2
Ovrlga extema kastnader - | o - 63 - 259

Finansiella poster

'Réntemtakter fran Koncernf@reta-g ' 2373 2
Ovriga ranteintakter och liknande resultatposter 0 510
Réntekostnader o .5 2742 4587

Summa finansiella poster e oo 83400 88969

Resultat efter finansiella poster 63 454 93 988

Bokslutsdispositioner
Erhallna koncernbidrag | o . 38 0

Summa Bbkslutsdnspasntmner L __ 369

Arets resultat 64 445 145 671
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Balansrdkning
TILLGANGAR

Anldggningstillgangar
Finansiella anldggningstiligangar
Andelar i koncernforetag

Summa anldggningstillgangar

Omsittningstillgangar
Kortfristiga fordringar
Fordringar hos koncernféretag
Skattefordran

Summa omséttningstillgangar

SUMMA TILLGANGAR

EGET KAPITAL OCH SKULDER

Eget kapital
Bundet eget kapital
Aktiekapital
Reservfond

Fritt eget kapital
Overkursfond
Balanserat resultat
Arets resultat

S:i;'m ma éé—e‘t ka p"i._ta.l_"

Langfristiga skulder
Checkrékningskredit

Skulder till koncernforetag
Summa |2

angfristiga skulder

Kortfristiga skulder

Upplupna kostnader och férutbetalda intakter

summa kortfristiga skulder

6,7

2022-12-31

556 445

' 556 445

182 048

0

182 048

738 493

100 030

T T ATATTNAITITITT T 29 i ¥ B me
100 050

299 995
187 798

64445

- Eema i e

. 552238

652 288

2021-12-31

556 445

556 445

93 099
21636

e —— e —

114734

671179

100 030
20

299 995
72 127
115 671

—_— s e a

e i —

587 843

83272

—_——— e —m ¢t A

83 272

§
64
64

SUMMA EGET KAPITAL OCH SKULDER 738 493 671179

5 (8)




556534 5450

Noter
Not 1. Redovisnings- och varderingsprinciper

Allménna upplysningar
Arsredovisningen ar uppréattad i enlighet med arsredovisningslagen och BFNAR 2016:10, Arsredovisning i

mindre aktiebolag (K2). Koncernredovisning uppréttas inte med hanvisning till undantaget i ARL 7:2. IMI
Pic med organisationsnummer 714275 med séte i B;rmmgham Storbritannien upprattar
koncernredovisning for den stérsta koncernen. Arsredovisning fér IMI Plc finns tillgénglig via bolagets

hemsida.

Fordringar, skulder och avséttningar
Fordringar har varderats till det lagsta av anskaffningsvarde och det belopp varmed de berdknas bli
reglerade. Ovriga tillgdngar, skulder samt avséttningar har vérderats till anskaffningsvarden om annat ej

anges.

Poster i utldndsk valuta
Fordri’ngar 'och sku’l'der i utilfa'*nds’k 'valut‘a ha'r vérderats "t'i'l'li baflansdagfens kurs K'ursvin'steroch kurs?fiirluster

pa fi fnanSielia fmdrmg_a_r ek sku_l_der redomsas som f nans.ae.l.la p.oste_r,
Not 2. Koncernférhéallanden

Foretaget ar moderféretag men med hénvisning till undantagsreglerna i Arsredovisningslagen 7 kap 2 §
upprattas  ingen koncernredewsnmg Narmast Overordnade moderforetag som upprattar
koncernredovisning i vilken fOretaget ingar ar IMI Plc med séate i Birmingham, Storbritannien, som &ven &r

moderforetag for hela koncernen..
Not 3. Anstéllda och personalkostnader

Bolaget har inga anstélida och inga Idner eller erséttningar har betalats under rékenskapsaret eller
jamforelsearet.

Not 4. Resultat fran andelar i koncernféretag
2022 2021

Anteciperad utdelning ... .. 83770 93044
Summa - 83770 93 044

Not 5. Ovriga rantekostnader och liknande resultatposter
2022 2021

Rantekostnader, koncernforetag ._ -2 741 -4 587

Ovriga rantekostnader S o -1 L
-2 742‘ -4 587




'Utgaende ackumulerade nedskrwmngar

Kynoch Sweden Holding AB

556534-5450

Not 6. Andelar i koncernféretag

Ingaende anskaffningsvarden
Utgaende ackumulerade anskaffnmgsvarden

_lngéende nedskrivningar-

—_—— e

Utgaende redovisat virde
Not 7. Specifikation av andelar i koncernforetag
Namn Kapital-

andel
IMI Hydronic Engineering AB, 556033~

62506, Herrljunga 100%

IMI Hydronic Turkey, 0,03%

Summa
Not 8. Langfristiga skuider

Forfaller mellan 1 och 5 ar efter balansdagen
Skulder till koncernforetag

Rostratts-

andel

1 GOﬂ/ﬂ

2022-12-31

556 445

556 445

0

= iyt

0
556 445

Antal
andelar

1 000 000

T omm® = F o2

2022-12-31

86 013
86 013

2021-12-31

- 556 445
556 445

' 556 445

Bokfort
varde

556 445

0

2021-12-31

83 272
83 272

7 (8)



Kynoch Sweden Holding AB
556534-5450

Not 9. Stillda sakerheter och Eventualforpliktelser
2022-12-31 2021-12-31

e Stillda sikerheter 0 0
O.

e Eventualforpliktelser

-

5 Not 10. Vasentliga hédndelser efter balansdagen

Inga vasentliga hdndelser efter balansdagen.

Herrljunga den 19 April 2023

| Fredrik Dalgvist Cdadel eine i3:engtssoh" .
Styreiseledamot Styrelseledamot

Samuel Levin
Styrelsens ordférande

Var revisionsberattelse har [amnatse

Deloitte AB "

Pernilla Rehnberg
Auktoriserad revisor

8 (8)
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Uttalanden
Vihar utfort en revision av arsredwlgnmgen for Kynoch

Sweden Holding AB for rdkenskapsaret 2022-01-01 -
2022-12-31.

Enligt var uppfattnmg har arsredowsnmgen upprattats i
.enhghet med arsredovisningslagen och geren i alla
vasertliga avseenden rattvisande bild av Kynoch
Sweden Holding ABs finansielia stélining per den 31
december 2022 och av dess finansiella resultat for aret
:enhgt arsredowsnmgslagen Fewaltmngsberattelsen ar
forenlig med arsredovisningens 6vriga delar,

upptécka en véasentlig f’elaktighet om en sadan finns.

Rapport om arsredovisningen

Felaktigheter kan uppsta pa grund av aegenthghe‘cer

eller misstag och anses vara védsentliga om de enskilt

Vi tillstyrker darfor att bolagsstdmman faststéiler

resultatraknirigen och balansrékningen.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on
Auditing (ISA) och god revisionssed i Sverige, Vart
ansvar -enligt dessa standarder beskrivs ndrmare: i
avsnittet Revisorns ansvar. Vi &r oberoende i forhallande

till Kynoch Sweden Holding AB enligt god revisorssed i .
Sverige och har i Gvrigt fullgjort vart yrkesetiska ansvar

enligt dessa krav.,

Vi-anser att de revisionsbevis vi har inhdmtat ar

tillrackliga och andamalsenliga som grund for vara

uttalanden. - .

Styrelsens ansvar
_D*et’ ar Styrelsen SOM har ansvaret for altt

'rattwsande blld enllgt arsredwlsnmgs!agen Styrelsen

ansvarar aven for den interna kontroll som den bedémer

ar nfjdVé'ndig for att uppritta en arsredovisning som inte
mnehaller nagra vasentliga felaktigheter, vare sig dessa
beror pa cegentligheter eller misstag.

Vid uppréttandet av arsredovisningen ansvarar: styrel_sen:

'verksamheten Den upplyser nar sa ar tillampllgt om

forhallanden som kan paverka férmagan att fortsétta
verksamheten och att anvanda antagandet om fortsatt
drift. Antagandet om fortsatt drift tillimpas dock inte om
beslut har fattats om att avveckla verksamheten.

Revisorns ansvar

Vara mal ar att uppna en rimlig grad av sdkerhet om

huruvida .a.rsredamsnmgen som helhet inte innehaller
nagra vésentliga felaktigheter, vare sig dessa beror pa

oegentligheter eller misstag, och att ldmna en

revisionsberéattelse som innehaller vara uttalanden.
Rimlig sékerhet &r en hog grad av sakerhet, men ér
ingen garanti for att en revision som utfors enligt ISA

och god revisionssed i Sverige alltid kommer att

eller tillsammans rimligen kan férvéantas paverka de
ekonomiska beslut som anvandare fattar med grund i
arsredovisningen.

Som del av en revision enligt ISA anvander vi
professionellt omdéme och har en professionelit skeptisk
install n;i_ri.g- under hela revisionen. Dessutom;

'felaktlgheter | arsredowsmngen vare Slg desga beror

Da aegenthghet&r eller misstag, utformar och utfor
granskningsatgérder bland annat utifran dessa risker
och inhamtar revisionsbevis som &r tillrackliga och
andamalsenliga for att utgora en grund for vara

uttalanden. Risken for att inte upptacka en vasentlig
z_felaktlghet tlll foljd av oegentllgheter ar hogre an for

-eftersom megentl:gheter kan mnefatta ageranda i
'maskapt, farfalskmng, avsuktllga utelamnanden

'k_o r}tm_l.l.,.

:skaffa'r v‘i’ 0ss en 'ﬁ:‘i rstée’lSe av. den del a'v“btjla'getsz

for att utforma gransknmgsatgarder som &r lamphga
med hansyn till omstandigheterna, men inte for att
uttala oss om effektiviteten i den interna kontrollen.

utvarderar vi ldmpligheten i de redovisningsprinciper
som anvands och rimligheten i styrelsens
uppskattningar i redovisningen och tillhérande

upplysningar.

drar vi en slutsats om [@mpligheten i att styrelsen
anvander. antagandet om fortsatt drift vid
upprattandet av arsredowsnmgen Vi drar ocksd en
slutsats, med grund i de inhamtade revisionsbevisen,
om huruvida det finns nagon vasentlig
osdkerhetsfaktor som avser sadana héndelser eller
forhallanden som kan leda till betydande tvivel om
bolagets férmaga att fortsétta verksamheten. Om vi
dararslutsatsen att det finns en vdsentlig
osakerhetsfaktor, maste vi i revisionsberéttelsen
fasta uppmarksamheten pa upplysningarna i
arsredowsnmgen om den vasentllga
osakerhetsfaktorn eller, om sadana upplyshingar &r

otillréckliga, modifiera uttalandet om

Q . v _ s o .
arsredovisningen, Vara slutsatser baseras pa de
revisionsbev‘ig som inh’a’ mtas fram ti‘[’l' datumet "ftir

:F@_rtsatta verksa.mhete.n-.

utvérderar vi den 8vergripande presentationen,
stru kturen' och 'innehgl'!'et i ﬁ'reredwisning'en
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Vi maste informera styrelsen om bland annat revisionens Rimlig sdkerhet ar en hdg grad av sikerhet, men ingen
alanerade ormfattning och inriktning samt tidpunkten for garanti for att en revision som utférs enligt god
den. Vi maste ocksa informera om betydelsefulla revisionssed i Sverige alltid kommer att upptécka
'iakttagelser under revisionen, daribland de eventuella atgérder eller fsrsummelser som kan féranleda
betydande brister i den interna kontroflen som vi :erSattmngsskyld:ghet mot bolaget, eller att ett forslag tiil
I:;% identifierat. | dispositioner av bolagets vinst eller férlust inte &r
i _ forenligt med aktiebolagslagen.
g% Rapportamandra .Fﬁav ROHGE iagar ach Som en del av en revision enligt god revisionssed i
N andra forfattningar Sverige anvénder vi professionellt omdéme och har en
(F) | professionelit skeptisk instdlining under hela revisionen,
& Uttalanden Granskningen av férvaltningen och férslaget till
b Utdver var revision av arsredovisningen har vi dven dispositioner av bolagets vinst eller férlust grundar sig

utfért en revision av styrelsens férvaltning f6r Kynoch framst pa revisionen av rage_nska_perna Vilka _
Sweden Holding AB for rékenskapsaret 2022-01-01 - -t‘i‘llk@mmande granskningsatgérder som utf&i'rs basera*s

2022-12-31 samt av forslaget till dispositioner pa var proiessio

betraffande bolagets vinst eller foriust. |
granskmngen pa sadana atgarder omraden och

Vi tillstyrker att bolagsstamiman disponerar vinsten férhallanden som &rvésentliga for verksamheten och
enligt forstaget i forvaltningsberattelsen och bewljar dar avsteg och ﬁi'mr‘créidelser skulle ha sarskild betydelse
Styrﬂlsens ledaméter ansvarsfrihet for ral{enSkapsarEt for bo[agetg situation. Vi gar 1gen(}m och prgvar fattade
beslut, beslutsunderlag, vidtagna atgarder och andra
Grund for uttalanden fﬁi-rhﬁ I;l:a rad‘en .som ;é Frel e&;aﬂ't;a fér vé’rt :t;_ltta* lande ..@zm

Vart ansvar enligt denna beskrivs narmare | avsnittet
Revisorns ansvar, Vi ar oberoende i férhallande till

Kynoch Sweden Holding AB enligt god revisorssed |
Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar

enligt dessa krav.

vmst ellar f{JI“|LJSt har vi granskat om forslaget ar
forenligt med aktiebolagslagen.

| ,‘ o ) Jonkoéping 2023-04-27
Vi .anser att de revisionsbevis vi har inhamtat ar o .
tillrdckliga och &ndamalsenliga som grund fér vara ik -E"Qiftte' AB: ::_.'_
uttalanden. ; |

| Pernilla Rehnberg
d_nsp@sltl_@ner b_etraffa_nde .b_olag.ets vmst e..lle;r f.orl_ust_a- Vid Auktoriserad revisor
forsiag titl utdelning innefattar detiﬁa bland annat en |
beddmning av om utdelningen &r forsvarlig med hénsyn

t;II de krav som bolagets verksamhetsart omfattnmg

_S-t-yr*ellsen. ansvarar _f:ti’r bolagets organisation och
fEir’Va?tn'i'ngEn av belagets angel'égen'heter Detta

ekt}nomiska SItuatmn ach att ttllge att bolagets
organisation &r utformad sa att hokféringen,
medelsférvaltningen och bolagets ekononiska
angeldgenheter i Gvrigt kontrolleras pd ett betryggande

Revisorns ansvar

Vart mal betréffande revisionen av foérvaltningen, och
darmed vart uttalande om ansvarsfrihet, ar att inhamta
revisionsbevis for att med en rimlig grad av sakerhet
kunna bedéma om nagon styrelseledamot i nagot
vasentligt avseende:

« foretagit nagon atgérd eller gjort sig skyldig till
nﬁ'goﬂ fij'rsumm’else s‘cim kan ﬂ':ﬁ'i‘ian‘l'Eda

E pa' na’got annat séatt handlat i strid med
aktiebolagslagen, arsredovisningslagen eller
bolagsordningen,

Vart mal betraffande revisionen av forslaget till
dispositioner av bolagets vinst eller fortust, och darmed
vart uttalande om detta, &r att med rimlig grad av
sédkerhet bedéma om forslaget &r férenligt med
aktiebolagslagen.

Kynoch Sweden Holding AB
erganlsationsnumrmmer 556534- 5450
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152 IMI ple Annual Report & Accounts 2022

Independent Auditor's Report
o the Members of IMI plc

Report on the audit of the financial statements
1. Opinion

In our opinion:
+ the financial statements of IM| plc (the ‘parent company’) and its subsidiaries (the 'Group'} give a true and fair view of the state of the Group's and of the parent
company's affairs as at 31 December 2022 and of the Group's profit forthe yeat then ended;

« the Group financial statements have been properly prepared in accordance with United Kingdom adopted international accounting standards;

- the parent company financial statements have been pruperly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including
Financial Reporting Standard 101 "Reduced Disclosure Framework"; und

. the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financigl statements which comprise:

. the consolidated income statement;

ot hE-* cons ﬁ[_idﬂltie d statement of comprehensive income;

« the consolidated and parent company balance sheats;

+ the consolidated cash flow statement;

. the related Notes 1 to 27 for the consolidated financial statements; and
« the reldted Notes C1 to C10 for the parent company:

The financial reporting framework that hus been applied in the preparation of the Group financial statements is applicable law: and United Kingdom ‘odepted international
ucccﬁunting Standﬂrds The ﬂnﬂnctﬁl repnrtlng frﬂmework thut has been ﬂpplled in the preparﬂtlc}ﬁ ef the pﬂrent campﬂny ﬁnancml stutements is appl:cable law and

furth;e_r dﬁscrl_be.d in th.e ﬂudttor 3 respan_mbt]:t]es fc:_r the a_udit ﬁf_ the_ fl_ﬂt_lﬁﬂiﬁ_i_- ﬁtﬂtementﬁ _SﬁCtiD_n Gf Dur rewr‘t |

We are independent of the Group and the parent company in accordance with the ethical requirements that are relevant to our audit of the financial statements in

- the UK, mcludmg the Financial Reporting Council’s (the 'FRC's") Ethical Standard as applied to listed public interest entities, and we have fulfilled our other ethical

respansrblht:es in Gccardaﬂce with these requirements. The non-audit services provided to the Group and parent company for the year are disclosed in Note Stothe

We confirm that.we 'H.ﬂ_ve-'h'at*prwid ed any noh-oudit services prohibited by the FRC's Ethical Standard to the Group or the parent compariy.

We believe that the audit evidence we have obtained is sufficient and appropriote to provide o bosis for our-opinion.
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3. Summary of our audit approach

Key-ﬂud'i.ti-MGtteré- The key audit- matters that we identified in the current year were:
- overstatement of revenue throughout inappropriate cut-off in the IMI Critical Engineering division; ahd
» valuation of inventory.
Whilst we identified the classification of adjusting items as an audit risk, we did not consider it a key audit matter in the current yeor,

Our key audit matter in relation to inventory in the current yearis in respect of the risk of valuation. In the prior year our inventory key

divisions. The'broader scope in the current yearin reflects'the increase in the carrying value of inventory to £416.3 million (FY21:
£335.2 million),

Muateriality The materiality that we used forthe Group financial statements was £15.0:million (2021: £13.0 million) which was determined on'the

TR

Scoping Full scope audit work was performed on 3 (2021 8) reporting components, and audits of specified balances and. specified audit
procedures were undertaken on.a further 45(2021:39) reporting components. These in-scope components account for 70% (2021
73%) of Group revenue. Certain components are loss making, including those which are solely cost centres, When considering the.
absolute value of each component’s profit or loss for the period, the in-scope corriponents accounted for 76% (2021: 77%) of total

pre-tax absolute results.

4, Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the finuncial statements
is appropriate,
‘Our evaluation of the directors’ assessment of the Group's.and parent company's ability to continue to adopt the going concern basis of accounting included:
= obtaining an ynderstanding of the Group's financing facilities including the nature of facilities, repayment terms, covenants and expected renewal of
financing arrangements;
» challenging the assumptions used in the Boord approved forecasts by reference to historical performance and other supporting evidence such as market datg;

- recalculating the-omount of headroom in the forecasts (in liquidity terms and against the relevant covenant limits);

« assessing the appropriateness of the sensitivity anglysis and reverse stress tests performed by management; and

Based on the work we Have performed, we have not identified any material 'ﬂﬁc':"e'_rtﬂi_ﬁtieﬁs:Zif,t-:%:[titiﬁgf_' toevents or conditions that, individually or collectively, may cast
significant doubt on the Group's and parent company's ability to continue as a going concern for a period of at least twelve months from when the financial statements
are-guthorised for issue;

In relation to the reporting on how the Group has applied the UK Corporate Governance Code, we have nothing material to add or draw attention to in relation to the
directors" statement in the financial statements about whetherthe directors considered it appropricte to adopt the going concern basis of accounting.



1o%

Independent Auditor’'s Report
to the Members of IMl plc

-
A

%

e il

IV T TTR OS R ey
AL IVCLT L

F.
A

5. Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period and
includethe most ssgn:ﬁcﬂnt assessed’ rssks of material misstatement (whether or not due tofraud) that weidentified. These matters included those which had the

greatest effect on: the overdll audit strategy, the allocation of resources in the audit; and directing the effarts of the engagernent team,

These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters,

5.1, Overstatement of revenue through inappropriate cut-off in the IMI Critical Engineering division

Key audit matter
description

The Group recognised revenue of £2,049 million (FY21: £1,866 million), principally through the provision of goods and services accounted for
under {FRS 15, as described in the Audit Committee Report and Note 2c to the financial statements.

We have performed a risk assessment of the Group's revenue streams to understand the revenue cycles across each business. We identified

a key ﬂudit‘ mut’cer'in rﬂl'uticm t’c}' the r'i"s'k dUe tD either fruud or error, 0f Enﬂpprupriute cut-aff -::if revenue: in'the IMI"Critiml 'Engine*&ring_

Howthe scope of our
audit responded to
the key audit matter

We have performed the following procedures to address thts key audit matter:
- obtained dn understanding of the relevant controls over revenue, and controls that specifically address the cut-off risk;

« assessed the level of credit notes and statutory adjustments raised post year-end (both in FY22 and FY23 to date) tolook for evidence of
significant reversals of revenue in the subﬁequent veriad; and

«<tested o sample of transactions around the year end to assess whether revenue was being recognised in the correct period.

Key observations

We consider the year-end cut-off of revenue recogrised in the IMi Critical Engineering division is appropriate.

5.2. Inventory v;c;:'-l_umtﬁizon

Key audit matter
description

pﬂge 35 .the. Gmup hﬂs._mcreused. IHVEHtGEIES to mumtﬂm Servlce.leuels .tc::. custam ersin !.lg_ht of s.u.pply -Ghﬁlﬁ .thﬂ.llenge.a. Inventary v_u.lucl_t_mn is
considered a significant dccounting matter by the Audit Commiittee on page 116.

_As such we huve tdenttfied fod key ﬂUdlt matter tD fmcus on the mvantary valuntlon rlsk tncludmg cnnssdemtlnn nf the prnuismn ﬁ:ar eXCess or

of m_ventcx_ r_y_

As disclosed in Note 15; the provision for E&O inventory as at 31 Decem ber 2022 was £52.5 million (FY21: £46.2 million). The Group's.
provisien policy for E&O. inventoryis determined by considering expected usage levels of inventory, based on historicol sales, as well as
forword looking judgements such as forecast sales associated with new products, Where local management judgement is applied, Group

level review and approval is required.
Jud g'ement"i'g ﬂppli’ed to t‘he‘ cas‘t ﬂf 'ihventnr'ies,'in arder ta‘ accurctte‘ly' rE'f:Ie;:t the m'ﬂ'nufacturing 'c'osts’inc'urred En“br‘iﬁg‘iﬁg'them'tﬁ their

ove rhe_ﬂ.ds to be_._ ﬂ.b.scrrb_ed Gﬂd ﬂthe_r.r_eleuﬂnt p.radu.ctl.on. co.sts..

Haw-the scnpe--a’f.-nur-
audit responded to
the key audit matter

We -hﬂve performed the following procedures to address this key audit matter:

- abtained an understanding of the relevant controls relating to the E&O provision;

«challenged the assumptions underpinning the judgements applied in determining the E&O provision, and assessed whether the policy
is being applied consistently across the Group;
.requiféments Gf IAS 2¢ cmd.

» attended physical inventoery counts at 24 locations to test, on a sample basis; the existence of inventory and assess for ony indicators
of impﬂlrment

Key observations
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6. Our application of materiality

6.1. Materiality
We define materiglity as the magnitude of misstatement in the financial statements that makes it probable that the economic decisions of a reasonably knowledgeable
personwould be changed or influenced. We use materiality both in planning the scope of .our audit work ond in evaluating the results of our work.

Based on our professional judgement, we détermined materiality for the financial statements as a whole as follows:

Group financiol statements Parent company financial statements

b

Materiality £15.0 million (2021: £13.0 million}. £10.6 million (2021: £10.9 million)

Basis for determining 5% of forecast pre-tax profit adjusted for restructuring costs 2% of net gssets (2021: same).
materiality- (2021: same).

Rationale for the Profit before tax is a key rmetric for users.of the financial The parent.company does not generate external sales therefore we
benchmark appiied statements and reflects the way business performance isreportéd  hdve determined net assets to be the appropriate basis.
and assessed by external users of the financial statements.

The Group has incurred significant restructuring costs as an
adjusting item therefore we believe it is appropriate to adjust for
these costs in determining an appropriate level of materiafity.

"] Group materiality P,

PBT adjusted for } B} m}

restructuring costs £311m Component materiality range

f£3mto £9m

Audit Committee reporting
threshold £0.50m

materiality for the financial statements as a'whole.

Group financial statements ~ Parent company financial statements

Performance 70% (2021: 70%).of Group materiality 70% (2021: 70%) of parent compony materiality
materiality

Basis and rationale In determining performonce materiality for the Group and parent company, we considered the following factors:
for determining

performance
materiality - the level of oversight at bath a Group and divisional level over the local entity financial reporting processes;

» the control environment in ploce ‘across the Group;

+the low level of corrected and uncorrected misstatements identified in the prioryearaudit; and

 the stability and experience of key mandgement personnel in senior roles at Group and divisional levels,

g —

6.3. Error reporting threshold

We agreed with the Audit Committee that we would report to the Committee alf audit differences in excess of £500,000 (2021: £260,000), as well as differences below
that threshold that, inour view, warranted reperting on qualitative grounds. We also report to the Audit Committee on disclosure matters that we identified when
assessing the overall presentation of the findgncial statements..
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/. An overview of the scope of our audit

7.1. [dentification and scoping of components
The Group operates in over 50 locations across the world. Our Group audit was scoped by obtaining on understanding of the Group and its environment, including

Group-wide controls, and assessing the risks of material misstatement at the Group and component level.

Based onthat assessment, we focused our Group audit scope across all three divisions: IMI Critical Enginegring, IMI Précision Engineering and {MI Hydronic Engineering.

audit reviews undertaken by the Group Assurance function, and an understanding of uny recent or projected restructuring or relocation activities in specific locations.

Full scope audit work was completed on 3 (2022: 8) components and audits of specified balances or specified audit procedures were undertaken at o further 45 (2022:39)
compenents, Each reporting component in scope was subject to an audit materiality level between £3 million (2022: £2million) and £9 million (2022: £6 million).

These in-scope components account for 70% (2021: 73%) of Group revenue. Certain components are loss making, inelu-di-n.g-'t-hq-,s;e-whi}:’:h-gre.'sdl;e.lyms;t-cen'tte3..-w.heﬁ
considering the absolute value of each component's profit or loss for the period, the in-scope components accounted for 76% (2021: 77%) of total pre-tax absolute
resuits. At a Group level further substantive audit work was performed over the consolidation and analytical review procedures were performed over all components
not in scope,

Revenue Pre-tax absolute results

ek

30% Review at Group level 48

. 24% Review at Group level
Full audit scope |

Full audit scope

63% o T ' ' 73% T
Specified audit procedures: Specified audit procedures

7.2. Our consideration of the control environment

The Group uses a humber of different IT systems across the reporting components and we worked with our IT specialists to obtain an understanding of the general IT
controls for relevant systems. Following this, we focused our testing on the three core financial T systems that underpin the three divisions and which the majority of

Our appreach wads principally designed to inform our risk assessment and, gs such, we obtained an understanding of relevant IT controls and tested the operating
effectiveness of general IT controls across the three core systems. During the year management remediated control deficiencies identified in the prior year.

our audit approach.

Given the disaggregated nature of the Group, we continue to adopt a largely substantive audit approach:
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<> 7.3. Our consideration of climate-related risks

l-_n_ planning our audit, we have co nsiﬁjde red the potential impact of climote change on th e}eﬁ-rw’ﬁ's"'bUﬁin-E-ss- and its financial stotements.

'Pose_d_b}.' clfmt_l_te chﬂﬂge.._th.ey hﬂ_ve.ﬂ_s_ﬁessed thﬁt _f:ll_mﬁte_chﬂ_ﬁga dc:.as n_a_t rgpresent a ke;y. source _Gf_e_stlmﬂtlﬁn unr::_ertﬂi_n_ty in the flnGﬂC!ﬂl stﬁtements ds at _31
December 2022.

We performed ourown gualitative risk aaissessment of the potentialimpact of climate change on the Group's account balances and classes of transactions and did
ﬂﬂt Id&i‘ltif}" any ﬂdditmnul rrsks of muterm! rnlsstﬂtement Gur pmcedures in clud ed read:ng disclosu res included in the Strategic Report to consider whether they

7.4. Working with other auditors

The audit work on all components was performed by Deloitte member firms. The component-work was performed under the direction and supervision of the Group
audit team.

Theextent of our involvement which commenced from the planning ph‘use included:

Gf t_h_e re_partlng _reqm r.e;_d__by the Grﬁ.u_p_ engﬂ_g ement t&ﬂm&

- hosting a-webinar for.all component .auditors at the planning stage of the audit to highlight key aspects of the audit instructions and expectations of the Group
audit team;

» providing direction.on instructions specific to individual components during visits by senior members of the Group qudit team to 10 sites during the year;
- providing direction oh enquiries made by the component auditors through online and telephone conversations;
+ attendance at oudit planning and close calls at components selected through a risk-based approach; ond

. a risk-based approach to the review of specific camponent duditors’ engagement files by senior mertibers of the Group engagement team.
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8. Oth er iﬂf@tf mﬂtm”

irespmmble for th,_e.ather lnforma_t_lﬂn_ conta l._ned wrth_i_n _.the Gﬂ.ﬂufi_ll I'Ep_ﬂl’t_
Qur opinion on the financial statements does not cover the other information and, except tothe extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon,

Our responsrblhty is tm reud the ﬂther mfﬂrmutmn c:nd in dclng S0, cansnder whether the ather information is materially inconsistent with the financial stetements or our

If we id'enti'fy such material inconsistencies or.apparent material misstatements, we are required to.determine whether this givesrise to a material misstatement inthe
financiaol stotements themselves. If; based on the worlkwe have performed we conclude that there is a moaterial misstatement of this other information, we are required
toreport that fact.

We have nothing to report in this regard.

9. Responsibilities of directors
As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial statements and for being satisfied
that they give a-true and fair view, and for such internal control.as the directors deterimine is necessary to endable the preparation of financial statements that are free

from materiol misstatement, whether due to fraud-or error.
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11. Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, ore instances of non-campliance with lows and regulations. We design procedures in line with our responsibilities, outlined above;.
to detect material misstatements in respect-of irregularities; including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud

the following:

. the-nature of the industry and sector, control environment and business performance including the design of the Group's remuneration policies; key drivers for directors’
remunerdtion, bonus levels and performuance targets;

» results of aur enquiries of management, Group Assurance, and the Audit Committee about their own identification and assessment of the risks of irregularities;
« any matters we identified; having obtained and reviewed the Group's documentation.of their policies and procedures relating to:

- identifyirig, evaluating and complying with Jaws and reguldtions and whether they were oware of any instances of non-compliance;

- detecting and responding to the risks of fraud and whether they have knowledge.of any actual, suspected or alleged fraud; and

- the internal controls established to mitigate risks of fraud or non-complionce with laws and regulations.

« the matters discussed among the gudit engagement team including significant component audit teams and relevant internal specidlists; including tax, valuotions,
pensions; and IT specialists regarding how and where froud might occurin the financial statements and any potential indicators of fraud.

for fraud in the following areas: overstatement of revenue throughinappropriate cut-off in the iMI Critical Engineering division and classification of adjusting items.

In-common with all audits under 1SAs (UK), we are also required to perform specific procedures to respond to the risk of management override.

We also obtained an understanding of the legal and regulatory frameworks that the Group operates in, focusing on provisions of those lows and regulations that had

the UK Companies Act; the Listing Rules in the UK, pensions legislation and tax legislation in all relevant jurisdictions where the Group operates:

In addition, we considered provisions of other lows and regulations that do not have a direct effect on the financial statements but compliance with which may be
fundamentdl to the Group's-ability to operate or to avoid o material penalty.

11.2. Audit response to risks identified

Asa result of performing the above, we identified overstatement of revenue through inappropriate cut-off in the IMI Critical Engineering divisionas a key qudit motter

related to the potential risk of fraud. The key oudit matters section of our report explains the matter in more detail and also describes the specific procedures we

performed in response to the key audit matter.

In addition to the above, our proceduresto respond to the risks identified included the following:

. reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with provisions of relevant laws and regulations
described as having o direct effect on the financial statements;

. enquiring of management, the audit committee and in-house legal counsel concerning actual and potential litigation and claims;

« performing analytical procedures to identify any unusual or unexpected relationships that mayindicate risks of material misstatement due to-fraud;

. reading minutes of meetings of those charged with governance, reviewing internal audit reports and reviewing correspondence with HMRC;

+ in dddressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and other gdjustments; assessing whether the
judgements made in moking cccounting estimates are indicative of a potential bias; and evaluating the business rationale of any significant transactions-thot
gre unusual or ovutside the normal course of business,

We glso communicated relevant identified laws and regulations and potential fraud risks to all engagement team members including component gudit teams. and

internol specialists, and remained alert to any indications-of fraud or non-compliance with laws and regulations throughout the audit.
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Report on other legal and regulatory requirements

12. Opinions on other matters prescribed by the Companies Act 2006

in our-opinjon the part of the directors' remuneration report to be audited has been properly prepared in accordance with the Companies Act 2006.

in our opinion, based on the work undertaken in the course of the udit:

«the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal requirements.

in the light of the knowledge and understanding of the Group and the parent company and their environment obtairied in the course of the audit, we have not
identified any material misstatements in the Strategic Report or the Directors’ Report:

13. Corporate Governance Statement
 The Listing Rules require us to review the directors' statement in relation to going concerh, longer-term viability and thot part-of the Corporate Governance Statement
relating to the Group's complience with the provisions of the UK Corpaorate Governance Code specified for our review:

Bosed on the work undertaken as part of our audit, we have concluded that each of the following elements of the Corporate Governonce Statementis materially
consistent with the financiol statements and our knowledge obtained during the audit:

« the directors' statement with regards to the appropriateness of adopting the geing concern basis of gccounting and any material uncertainties identified set out
on page 95;

»thedirectors' statement on fair, balonced and understandable set out on page 149;
« the Board's confirmation that it has carried out o robust assessmenit of the emerging and principal risks set out on page 88;
+thesectionof the Annual Report that describes the review of effectiveness of risk management and internol control systems set out on page 86; and

« the section describing the work of the Audit Committee set out on page 114.

14. Matters on which we are required to report by exception

14.1. Adequacy of explanations received und accounting records

‘Under the Companies Act 2006 we are required to report to youiif, inour opinion:

» we have not received all the information and explanations we require for our audit; or
- adequate-accounting records have not been kept by the parent company, or returns adequate for our audit have not been received from branches not visited by us; or
- the parent company financial statements are not in agreement with the accounting records and returns.

‘We have nothing to report in respect of these matters.

14.2. Directors' remuneration

Under the Companies Act 2006 we are also required to report if in our opinion certain disclosures of directors’ remuneration have not been made or the part of the

directors' remunerationreport to be audited is not'in agreement with the accounting records and returns.

We have nothing to report in respect of these matters.

LA R e R T Ty
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15. Other matters which we are required to address
15.1, Auditor tenure

financial statements for the year ended 31 December 2021 and subsequent financial periods. The period of total uninterrupted engagement including previous.
renewdls and reappointments of the firm is two years, covering the year ended 31 December 2022,
15.2. Consistency of the audit report with the additional report to the Audit Committee

Our audit opinion is consistent with the additionol report to the Audit Committee we are required to provide in accordance with 1SAs (UK).

16. Use of our report

This report is' made solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our-audit work has been

for this report, or for the opinions we have formed.

As required by the Financial Conduct Authority (FCA) Disclosure Guidance and Transparency Rule (DTR) 4.1.14R, these financial statements formpart of the European
Single Electronic Format (ESEF) prepared Annual Financial Report filed on the National Storage Mechanism of the UK FCA in accordance with the ESEF Regulatory
Technical Standard (ESEF RTS). This auditor’s report provides no assurance over whether the annual financial report has been prepared using the single electronic
format specified in the ESEF RTS.

Dean Cook MA FCA
Senior statutory auditor

Forand on behalf of Deloitte LLP, Statutory Auditor >

3 March 2023
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ated income statement
For the year ended 31 December 2022

2022

Nates

Adjusted

fm

Adjusting
items.
(Note 3)

Statutory |

Adjusted

Adjusting
items
(Note 3)
£im

Statutory

Revenue
Cost of sales

2,049

(1,110.9)

1.2)

2,049

(1,112.1)]

1,866

{1,004.3)

(0.3)

1,866
(1,004:6)

Gross profit
Net operating costs

938.1
(574.3)

(1.2)

(64.4)

936.9 §
(638.7)

861.7

_ (543.6)

(0.3)

(67.3)

861.4
(610.9)

Operating profit.
Financial income
Financial expense

Gains on insttuments measured at fair value through profit orloss (Note 1)
Net financial income relating to defined benefit pension schemes 14

(65.6)

&.9 1.

298.2
46
(23.8)
49
1.5

3181
2.4
(14.5)

1.0

(67.6)

5.2

250.5

Net financial (expense)/income

i

" (128)

5,2

Profit befare tax

Taxation

(60.7)

46

285.4 |

(59.)]

307.0
(61.4)

(62.4)
13.1

Profit after tox

(46.1)

2263

2456

493 1

Earnings per share

Basic = from profit for the year
Diluted - frotn profit for the year

87.6p
87.2p

All activities relate to continuing operations and are all attributablé to the owners of the Company.
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Items that may be reclassified to profit and loss

As at 1 January 2021 81.8 143

Other comprehensive (expense)/income excluding related taxation effect
Related taxation-effect "

Total comprehensive (expense)/income (12.5)

-Asj'at“?,-l_Deéenfiberz2:02-1. o 786 152

Asat 31 December 2022 '  ”_ 78.6 164

P

Consolid
For the year ended 31 December 2022

Notes £m £m

ated statement of comprehensive income

2021

Em

£m.

Profit for the yeur

1963

Re-measurement (loss)/gain on defined benefit plans 14
Related taxation effect 2 204

Effect of taxation rate thange on previously recognised items 9

0.9
(18.4)
15.8

683

(Loss)/gain arising on hedging instruments designated in hedges of the
net gssetsin foreign operation 17

1200

(33.8)
0.1
1.2

Other comprehensive (loss)/income for the year, net of toxation:

Total comprehensive income for the year, net of taxation

Attributable to:
Equity holders.of the parent

Consolidated statement of changes in equity

For the year ended 31 December 2022

Translation
reserve

Capital
Share premiUm  redemption

capital gcoount reserve.

Notes Erm £in £m £mi

Share

Retained
earnings
_Em

Total
equity
£m |

1744 22.6
Profit for the year

(13.7)

506.4

196.3
70.9
(2.6)

799.5
196.3
57.2
(L4)

Issue of share capital 22 . 0.9
Dividends paid 10

Share-based payments (net of tax) 6.

Cancellation of Treasury shares 22 (3.2) 3.2

Shares acquired for::
employee share scheme trust
share buyback programme’

2646
15.0

(26.6)
(200.0)

2521
09
(61.8)
15.0

(26.6)
{200.0)

177.6 10.1

497.6

Changes in equity in 2022
Profit for the year |
Other comprehensive income/(expense) excluding related taxation effect | 34.0

Related taxation effect | | - (0.3)

2263 |
" (82.7)
20.4

226.3
(48.7)
20,1

Total comprehensive income - 337

Issue of share capital 22 - 1.2

Dividends paid 10

Share-based puyments (net of tax) 6

employee share scheme trust

164.0

(62.2)
9.8

(20.0)

177.6 438

589.2
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Consolidated balance sheet
At 31 December 2022

i} 2022 2021
el Notes £m | £m

Assets .
Goodwil 11 733.7 533.6
Other intangible assets 11 2705 234.5
Property, plant and equipment 12 299.2 2677
Right of Use assets 13 107.0 | 95
Ernployee benefit assets. 14 285 | 1290
Deferred tax assets 9 245 39.7
Other receivables 2.6 17
Total non-current assets o N | - | | 1,466.0 1,297.9
Inventories 15 4163 335.2
Trade and other receivables 16 4849 | 4140
Derivative financial assets 17 15.7 10.0:
Current tax 20 14.2
Investments 17 2.0 29
Cash and cashreguivalents 19 133.0 94.6
Total current assets | S | | o - | - 1,0539 | 8709
o — e 0 | 71688

Liabilities | |
Trade and other payables | 21 (437.7)]  (400.4)
Bank overdraft 19 (938) (65.5)
Interest-bearing loans and borrowings 19 (1581) (1277
Lease liabifities 13 (25.8) (23.9)
Provisions 20 27.2)]  (38.1)
Current tax (70.1) (66.0)
Derivative financial liabilities , , R 17 (13.8) %3)
Total current liabilities - | » | (818.5)| (727.9)

Interast-bearing loans and borrowings 19 (595.4) (430.3)
Lease fiabilities 13 (79.9) (70.0)
Employee benefit obligations 14 (é? 4) (66.5)

_ Provisions 20 (15.3) (18.3)
) Deferred tax liabilities 9 (479|  G02)
Other payables . o | 21 99| (bS5
Total ion-current fiabilities ' S __ . (7958)| (6618)
Total ligbilites o T - (1,6143)| (1,389.7)

Netassets S — . N — L -

1 o g =

Share capital 22 78.6 78.6
Share premium 16.4 15.2
Otherreserves 221.4 187.7
Retained earnings , S , , - 589.2 | 4976
Total equity - 9056 | 7791

Approved by the Board of Directors on 2 March 2023 and signed.on its behalf by:

Lord Smithof Kelvin
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atement of cash flows

Consolidated st
For the year ended 31 December 2022

2021
Em

Operating profit forthe year

Adjustments for:
(Reversal of impairmient)/impgirment: of property, plant and equipment and intangible assets
Loss on disposol of subsidiaries i -
Loss/{profit) on sale of property, plant.and eguipment
Equity-settled share-based payment.expense

ncregse N inventories

ncrease in trade and other receivables

ncrease in trade and other payables

Decrease in provisions (Note 1)

Increase in employee benefits (Note 1)

Settlement of transactional derivatives

11,12,13
.09
26
bR

6.
15
Ly
21

14 |

750.5

99.5
5.5
38

(1.3)

12.0

(37.3)
(44.0)

30.7

(1.2)
3.0

5.9

Cash generated from operations
Income taxes paid

327.1
(50.9)

Cuash generated from operations after tax
Additional pension scheme funding

14

276.2
(7.0)

Praceeds from disposal of subsidiaries net of cash

Cash flows from investing activities

Interest received

Proceeds from sale of property, plant and equipment.
Settlement of effective net investment hedge derivatives

Acquisitions of subsidiaries net of cash
Acquisition of property, plant and equipment and non-acquired intangibles

& = e el Sk s B
4-6

WL 1T wr T k.
2.9

P AT

(6.3)

. 201.2)

(2.1)

2.4
4.6
20.5

(202.1)

(57.5)
0.1

Cash flows from financing activities

(273.4)

(232.0

Net cash from investing activities

Interest paid
Proceeds from shares issued from employee share scheme trust{Note 1)
Shares acquired for employee share scheme trust (Note 1)

Share buyback programme including dequisition expenses

Repayment of borrowings
Principal €lements of lease payments:
Dividends paid to equity shareholders

(200

@

=

12

(121;:355;

(14.5)

3.4
(30.0)
(200.0)
1.0
208.0
(30.0)
(61.8)

57 ——

(123.9)

Net increase/(decrease) in cash and cash equivalents

Cash and ¢ash equivalents at the start of theyear

9
19

11,0

291

9]

.

(86.7)
134 4
(18.6)

Cash and cash e quivalents at the end of the year

392 |

291

Reconciliation of cash and cash equivalents
Cash and cash equivalents
Bank overdraft

94 .6
(65.5)

391

Notes to the cash flow dppear in Note 19,



