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Faststallelseintyg
Undertecknad styrelseledamot 1 HD Sweden Holding AB intygar att resultatrakningen och

balansrikningen i arsredovisningen har faststillts pa arsstimma den 30 juni 2023. Arsstimman beslutade
att godkanna styrelsens forslag till resultatdisposition.

Jag intygar ocksd att innehallet 1 arsredovisningen och revisionsberattelsen stimmer 6verens med
originalen.

Alingsas den 30 juni 2023

nas Persson
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Org.ar 536713-0322

| (12)

Styrelsen och verkstiillande direktdren f6r HD Sweden Holding AB, med site 1 Alingsas, far harmed

avgce arsrcdovisning for rikenskapsarct 2022.

Arsredovisningen ér upprittad i svenska kronor, SEK.

Forvaltningsberattelse

Information om verksamheten

HD Sweden Holding AB, ingar i Hunter Douglas-gruppen, vars slutliga modcrbolag, 3G Capital

Partners (71760), har sitt sate 1 New York, USA.

Verksamheten bestar av att dga och forvalta aktier 1 dotterbolag.

Visentliga hindelser under rikenskapsaret

Inga viascnthiga hindelscer under 2022,

Risker och osakerhetsfaktorer

Eftersom verksamheten bestdr 1 att dga och forvalta aktier 1 dotterbolag sa utgors bolagets risker och
osiikerhetsfaktorer av de risker som finns 1 respektive dotterbolag.

Flerarsoversikt (Tkr) 2022
Nettoomsdttning 563
Resultat cfter finansiclla poster 24 093
Balansomslutning 456 554
Soliditct (%) g
Avkastning pa cget kap. (%) 5,6
Antal anstéllda 0

Forslag till vinstdisposition

2021 2020 2019
565 505 365

108 398 8 292 & 343
268 216 398 779 359 944
93,6 98,0 99,3
19,9 2,1 2.4

0 0 O

Styrelsen foreslar att till forfogande staende vinstmedel (kronor):

balanscrad vinst
arcts vinst

disponcras sa att
till akticdgarc utdelas
1 ny rakning overfores

313 239 362
118 825 360
432 064 722

113 000 000
319064 722
432 064 722

o &P
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Styrclsen foreslas bemyndigas att besluta om tidpunkt da utdelningen skall betalas.

Styrclsen anser att forslaget dr forenligt med forsiktighetsregeln 1 17 kap. 3 § akticbolagslagen enligt
foljande redogdrelse: Styrelsens uppfattning dr att vinstutdelningen dr forsvarlig med hinsyn till de krav
verksamhetens art, omfattning och risk stéiller pa storlcken pa det cgna kapitalet, bolagets
konsolideringsbehov, likviditet och stallning 1 ovrigt.

Forctagets resultat och stéillning 1 Ovrigt framgar av cfierfoljande resultat- och balansrdkning med
tilliggsupplysningar.
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Resultatrakning
Tkr

Nettoomsittning
Bruttoresultat

Rorelsens kostnader
Administrationskostnacder

Rorelseresultat
Resultat fran finansiella poster

Resultat fran andelar 1 koncerntoretag
Rénteintikter och liknande resultatposter

Rintekostnader och liknande resultatposter

Resultat efter finansiella poster
Bokslutsdispositioner
Skatt pa arcts resultat

Arets resultat

Not
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2022-01-01
-2022-12-31

365

563

91

474

22 5358

| 137

-76

23 619

24 093

119 721

-24 989

118 825
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2021-01-01
-2021-12-31
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-130

4335

107 803

21

-60

107 963

108 398

55 936

-11 644

152 690
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HD Sweden Holding AB
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Balansrikning Not
Thkr

TILLGANGAR
Anliggningstillgangar

Finansiella anligeningstillgangar
Andclar 1 koncernforctag 8,9

Omsittningstillgangar
Kortfristiga fordringar
Fordringar hos koncernforetag
Ovriga fordringar

Summa kortfristiga tordringar

Summa omsattningstillgangar

SUMMA TILLGANGAR

2022-12-31

300 130

146 039
10 385

156 424

156 424

456 554

4 (12)

2021-12-31

300 130

268 086
0

268 086

268 086

568 216
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Balansrﬁkning Noft 2022-12-31 2021-12-31
Tkr

EGET KAPITAL OCH SKULDER

Eget kapital

Bundet eget kapital

Aktickapital 200 200
Fritt eget kapital 10

Balanserad vinst cller torlust 313 239 390 550
Arcts resultat 118 825 152 690
Summa eget kapital 432 265 543 439
Kortiristiga skulder

Skulder till koncernféretag 5 267 0 464
Aktucila skatteskulder |8 8§00 15092
Ovriga skulder 141 141
Upplupna kostnader och [orutbetalda intakter 8 1 80
Summa Kkortfristiga skulder 24 289 24 777
SUMMA EGET KAPITAL OCH SKULDER 456 554 568 216

TSR EEE ITOE L TS U L R . A T TS TROTITTOAEEE STTTEE
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Rapport over forindringar i eget kapital

Tkr

Aktie- Balanserat Arets Sumima

kapital resultat resultat eget kapital
Ingiende eget kapital 2021-01-01 200 357 063 33 487 390 730
Omloring resultat toreg ar 33 487 -33 487 0
Arcts resultat 152 690 152 690
Utgiaende eget kapital 2021-12-31 200 390 550 152 690 543 439
Omioring resultat foreg ar 152 690 -152 690 0
[Limnad utdelning -230 000 -230 000
Arcts resultat 118 825 118 825
Utgiaende eget kapital 2022-12-31 200 313 240 118 825 432 265
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Tillaggsupplysningar
Redovisnings- och varderingsprinciper

Allmanna redovisningsprinciper
Arsredovisningen &r uppriittad 1 enlighet med arsredovisningslagen och BFNAR 2012:1 Arsredovisning
och koncermredovisning (K3).

Fordringar och skulder

Om inget annat anges vérderas kortfristiga fordringar till det ldgsta av dess anskaffningsvirde och det
belopp varmed de beriiknas bli reglerade. Langfristiga fordringar och langfristiga skulder varderas ctter
det forsta vérderingstillfallet till upplupet anskatfningsvarde. Ovriga skulder virderas till de belopp
varmed de beriiknas bli reglerade. Ovriga tillgadngar redovisas till anskaffningsvirde om inget annat

anges.

Koncerntillhorighet och koncernredovisning
Forctaget dr ett moderforctag, men upprittar ingen koncernredovisning med hénvisning till
undantagsregeln 1 arsredovisningsiagen 7 kap 28.

Néirmast overordnade moderforetag som upprittar koncernredovisning i1 vilken forctaget ingar dr Hunter
Douglas Holding B.V. i Rotterdam, Holland, reg nr 84968192. Arsrcdovisningen finns tillginglig pa
www. hunterdouglasgroup.com.

[ntaktsredovisning

Intikter har tagits upp till verkligt viirde av vad som erhéllits eller kommer att erhéllas och redovisas 1
den omfattning det dr sannolikt att de ekonomiska fordclarna kommer att tillgodogdras bolaget och
intikterna kan beriknas pa ctt tiltforlitligt satt.

Nedskrivning av anliggningstillgangar

Redovisat viirde granskas betriffande cventuell vardeminskning nar hiindcelse cller andrade
forutsdttningar indikerar att det redovisade virdet eventuellt inte kommer att kunna atervinnas. Om det
finns sddana indikationer och om det redovisade virdet dverstiger det forvantade atervinningsbara
beloppet skrivs tillgangarna ned till det atervinningsbara beloppet, vilket motsvarar det hogsta av
nettoférsdljningsvirdet och nyttjandevirdet. Nyttjandeviirdet utgors av nuvérdet av de forvantade
framtida kassaflédena enligt en diskonteringstaktor fore skatt, som avspeglar marknadens aktuclla
uppskattning av pengars tidsvérde och de risker, som forknippas med tillgangen. Nedskrivningen
redovisas 1 resultatriakningen.

Finansiella instrument
Finansiclla instrument vérderas utifran anskaffningsvirdet. Instrumentct redovisas 1 balansrakningen nér

bolaget blir part 1 instrumentets avtalsméssiga villkor. Finansiclla tillgangar tas bort fran balansriakningen

nér ritten att crhalla kassatloden fran instrumentet har 16pt ut eller évertorts och bolaget har verfort 1
stort sctt alla risker och férmaner som ar forknippade med dgandcritten. Finansiella skulder tas bort [ran
balansrikningen nér forpliktelserna har reglerats eller pa annat satt upphort.

Omrikning av poster i utlindsk valuta
Fordringar och skulder i utlindsk valuta har vérderats till balansdagens kurs. Kursvinster och
kurs forluster pa rorelscfordringar och rorelseskulder redovisas 1 rorelsercsultatet medan kursvinster och

kursforluster pa finansiclla fordringar och skulder redovisas som finansiella poster.
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Koncernbidrag
Erhdllna och limnade koncernbidrag redovisas som bokslutsdispositioner.

Nyckeltalsdefinitioner

Soliditet (%)
Justerat cget kapital (cget kapital och obeskattade reserver med avdrag for uppskjuten skatt) 1 procent av
balansomslutning.

Avkasining pa cget kap. (%)
Resultat efter finansiclla poster 1 procent av justcrat eget kapital (eget kapital och obeskattade reserver
med avdrag fOor uppskjuten skatt).
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Noter

Tkr

Not 1 Nettoomsittningens fordelning

Av moderbolagets nettoomsittning har 100% (100%) gtt till andra koncernbolag.

Not 2 Anstillda och personalkostnader

Bolaget har inte haft ndgra anstédllda och nagra l6ner har ¢j utbetalats.

Not 3 Resultat fran andelar i koncernforetag

Erhdllna utdelningar

Not 4 Réinteintikter och liknande resultatposter

Rénteintikter fran koncemforetag

Not 5 Riintekostnader och liknande resultatposter

Ovriga rdntckostnader

2022
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2021

107 808
107 808

2021
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Not 6 Bokslutsdispositioner

10 (12)

2022 2021
Erhdllna koncernbidrag 119 721 35 936
119 721 55936
Not 7 Aktuell och uppskjuten skatt
2022 2021
Skatt pa arets resultat
Aktuell skatt -24 989 -11 644
Totalt redovisad skatt -24 989 -11 644
Avstimning av effektiv skatt
2022 2021
Procent Belopp Procent Belopp
Redovisat resultat tore skatt 143 814 164 334
Skatt enligt gillandce skattesats 20,60 -29 626 20,60 -33 8353
Permancenta ¢j avdragsgilla kostnader -12 0
Permanenta ¢) skattepliktiga intakter 4 649 22 208
Redovisad eftelctiv skatt 17,38 -24 989 7,09 -11 644

Totalt underskottsavdrag 1 bolaget uppgar till O tkr (0 tkr).
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Not 8 Andelar 1 koncernforetag

2022-12-31 2021-12-31

Ingacnde anskaftningsvarden 300 130 300 130
Inkop 0 0
Utgaende ackumulerade anskatffningsvarden 300 130 300 130
Utgaende redovisat varde 300 130 300 130
Not 9 Specitikation andelar i1 koncernforetag

Sate  Rostratts Antal Bokfort
Namn andel andelar viarde
Hunter Douglas Assembly Automation AB
(556458-3234) Stenungsund 100 60 500 6 100
Luxaflex AB (556391-9728) Anderstorp 100 50 000 118 617
Hunter Douglas Scandinavia AB (556057-9871) Alingsas 100 225 300 135 000
Luxaftlex AS (915265057) Oslo/Norge 100 20 000 7523
Luxaflex A/S (64850717) Risskov/Danmark 100 3 28 481
Tuiss Scandinavia AB (556507-3706) Helsingborg 100 1 000 4 409

300 130

Med stdd av Arsredovisningslagen kap 5 §30 limnas inte upplysning om dotterbolagens resultat och cget
kapital, For att crhalla informationen hiinvisas till respektive bolags arsredovisning. Koncernredovisning
crhalles ndrmast 1 arsredovisningen [or Hunter Douglas Holding B. V., reg nr 84968192,
Arsredovisningen finns tillgéinglig pd www.hunterdouglasgroup.com.

Not 10 Disposition av vinst eller forlust

Forslag till resultatdisposttion

2022-12-31 2021-12-31
Styrelsen foreslar att till forfogande stiende medel:
balanscrad vinst -313 240 -390 550
arets vinst -118 825 -152 690
-432 065 -543 240
disponeras sa att
till akticdgare utdelas 113 000 230 000
1 ny rikning dverfores 319 065 313 240
432 065 543 240

Not 11 Handelser etter balansdagen

Inga visentliga handclser att rapportera.
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Not 12 Stallda sakerheter

2022-12-31
Stallda sikerheter 0
0

Not 13 Eventualforpliktelser
2022-12-31
Ovriga eventual forpliktelser 0
0

Arsredovisningen undertecknades av samtliga, Alingsas den 22 maj 2023

mﬂ/u\\__ .

Per Stenberg nas Persson
Styrelscordforande / Verkstillande dircktor

Var revistonsberittelse har [imnats Q“{i l) /D[l ZOZ )

Ernst & Young AB

3 // 0

Mlchdt.l 113&.011
Auktoriserad revisor

2021-12-31

2021-12-31
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Revisionsberattelse

Till bolagsstdmman i HD Sweden Holding AB, org.nr 556713 - 0322

Rapport om arsredovisningen

Uttalanden

Vi har utfort en revision av arsredovisningen fér HD Sweden
Holding AB for rakenskapsaret 2022.

Enligt var uppfattning har arsredovisningen upprattats i enlig-
het med arsredovisningslagen och ger en i alla vasentliga av-
seenden rattvisande bild av HD Sweden Holding ABs finansiella

stallning per den 31 december 2022 och av dess finansiella re-
sultat for aret enligt arsredovisningslagen. Forvaitningsberdt-

telsen &r forenlig med arsredovisningens 6vriga delar.

Vi tillstyrker darfor att bolagsstamman faststdller resultatrak-
ningen och balansrdkningen,.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Au-
diting (ISA) och god revisionssed i Sverige. Vart ansvar enligt
dessa standarder beskrivs ndrmare i avsnittet Revisorns an-
svar. Vi ar oberoende i férhallande till HD Sweden Holding AB
enligt god revisorssed i Sverige och har i tvrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtaf ar tilirdckliga och
dndamalsenliga som grund for vara uttalanden.

Styrelsens och verkstallunde direktérens ansvar

Det &r styrelsen och verkstdlltande direktdren som har ansvaret
for att arsredovisningen uppréttas och att den ger en réattvi-
sande bild enligt arsredovisningslagen. Styrelsen och verkstél-
lande direktéren ansvarar dven for den interna kontroli som de
bedémer dr nddvandig for att upprétta en arsredovisning som
inte innehaller nagra vasentliga felaktigheter, vare sig dessa
beror pa oegentligheter eller misstag.

Vid upprdttandet av arsredovisningen ansvarar styrelsen och
verkstédllande direktdren fér beddmningen av bolagets for-
maga att fortsétta verksamheten. De upplyser, nar sa &r till-
limpligt, om férhallanden som kan paverka férmagan att fort-
sdtta verksamheten och att anvdnda antagandet om fortsatt
drift. Antagandet om fortsatt drift tilldmpas dock inte om sty-
relsen och verkstéllande direktdren avser att likvidera bolaget,
upphora med verksamheten eller inte har nagot realistiskt al-
ternativ till att géra nagot av detta.

Revisorns ansvar

Vara mal dr att uppna en rimlig grad av sakerhet om att arsre-
dovisningen som hethet inte innehaller nagra vasentliga felak-
tigheter, vare sig dessa beror pa oegentligheter eller misstag,
och att ldmna en revisionsberéttelse som innehaller vara utta-
landen. Rimlig sdkerhet ar en hog grad av sdkerhet, men ar
ingen garanti for att en revision som utférs enligt ISA och god
revisionssed i Sverige alltid kommer att upptdcka en vasentlig
felaktighet om en sddan finns. Felaktigheter kan uppstd pa
grund av oegentligheter eller misstag och anses vara vdsent-
liga om de enskilt eller tillsammans rimligen kan férvédntas pa-
verka de ekonomiska beslut som anvdndare fattar med grund |
arsredovisningen.

Som del av en revision enligt ISA anvander vi professionellt om-
déme och har en professionelit skeptisk instdllning under hela
revisionen. Dessutom:

» identifierar och beddmer viriskerna for vasentliga felaktig-
heter i arsredovisningen, vare sig dessa beror pa oegent-
ligheter eller misstag, utformar och utfér granskningsat-
gdrder bland annat utifran dessa risker och inhdmtar revis-
ionsbevis som &r tillrdckliga och andamalseniiga for att ut-
gbra en grund for vara uttalanden. Risken for att inte upp-
tacka en vasentlig felaktighet till foljd av oegentligheter ar
hogre &n for en vasentlig felaktighet som beror pa misstag,
eftersom oegentligheter kan innefatta agerande i maskopi,
forfalskning, avsiktiiga uteldmnanden, felaktig information
eller asidosattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av bolagets interna
kontroll som har betydelse for var revision for att utforma
granskningsatgarder som &r lampliga med hédnsyn till om-
stdndigheterna, men inte for att uttala oss om effektivite-
ten i den interna kontrollen.

e utvdrderar vi lampligheten i de redovisningsprinciper som
anvands och rimligheten i styrelsens och verkstadllande di-
rektdrens uppskatitningar i redovisningen och tillhGrande

upplysningar.

e drarvienslutsats om lampligheteniatt styrelsen och verk-
stdllande direktoren anvander antagandet om fortsatt drift
vid uppréttandet av arsredovisningen. Vi drar ocksa en
slutsats, med grund i de inhdmtade revisionsbevisen, om
det finns nagon vasentlig osdkerhetsfaktor som avser sad-
ana handelser eller forhallanden som kan leda till bety-
dande tvivel om bolagets férmaga att fortsatta verksam-
heten, Om vi drar slutsatsen att det finns en vasentlig osa-
kerhetsfaktor, maste vi i revisionsberédttelsen fasta upp-
marksamheten pa upplysningarna i arsredovisningen om
den visentliga osdkerhetsfaktorn eller, om sddana upplys-
ningar dr otillrdackliga, modifiera uttalandet om arsredovis-
ningen. Vara slutsatser baseras pa de revisionsbevis som
inhdmtas fram till datumet for revisionsberattelsen. Dock
can framtida hdndelser eller forhallanden gora att ett bo-
ag inte langre kan forisatta verksamheten.

o ufvdrderar vi den 8vergripande presentationen, strukturen

och innehallet i arsredovisningen, daribland upplysning-
arna, och om arsredovisningen aterger de underliggande
transaktionerna och hédndelserna pa ett sitt som ger en
rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens pla-
nerade omfattning och inriktning samt tidpunkten for den. Vi
maste ocksa informera om betydelsefulla iakttagelser under
revisionen, daribland de eventuella betydande brister i den in-
terna kontrollen som vi identifierat.
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Rapport om andra krav enligt lagar och andra forfatt-
ningar

Uttalanden

UtGver var revision av arsredovisningen har vi dven utfért en
revision av styrelsens och verkstallande direktdrens forvalt-
ning av HD Sweden Holding AB for rakenskapsaret 2022 samt
av forslaget till dispositioner betrdffande bolagets vinst efler
forlust.

Vi tilistyrker att bolagsstamman disponerar vinsten enligt for-
slaget i forvaltningsberéttelsen och beviljar styrelsens ledamé-
ter och verkstéllande direkttren ansvarsfrihet for rdkenskaps-
aret,

Grund fér uttalanden

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart

ansvar enligt denna beskrivs ndrmare i avsnittet Revisorns an-

svar. Vi r oberoende i férhallande till HD Sweden Holding AB
enligt god revisorssed i Sverige och har i dvrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tillrdckliga och
dndamalsenliga som grund fér vara uttalanden,

Styrelsens och verkstdllande direkirens ansvar

Det &r styrelsen som har ansvaret for forslaget till disposit-
loner betraffande bolagets vinst eller forfust. Vid forslag till ut-
delning innefattar detta bland annat en bedémning av om ut-
delningen &r forsvarlig med hadnsyn till de krav som bolagets
verksamhetsart, omfattning och risker stéller pa storleken av
bolagets egna kapital, konsolideringsbehov, likviditet och stdil-
ning i dvrigt.

Styrelsen ansvarar for bolagets organisation och forvaltningen
av bolagets angeldgenheter. Detta innefattar biand annat att
fortitpande beddma bolagets ekonomiska situation och att
tillse att bolagets organisation &r utformad sa att bokféringen,
medelsfdrvaltningen och bolagets ekonomiska angeldgenheter
i Ovrigt kontrolleras pa ett betryggande satt. Verkstéllande di-
rektoren ska skota den lopande forvaltningen enligt styrelsens
riktlinjer och anvisningar och bland annat vidta de atgarder
som ar nddvandiga for att bolagets bokforing ska fullgtras |
overensstdmmelse med lag och for att medelsférvaltningen
ska skotas pa ett betryggande sétt.

Revisorns ansver

Vart mél betraffande revisionen av férvaltningen, och dérmed
vart uttalande om ansvarsfrihet, &r att inhdmta revisionsbevis
for att med en rimlig grad av sdkerhet kunna bedéma om nagon
styrelseledamot eller verkstallande direktdren i nagot vdsent-
ligt avseende:

o foretagit nagon atgérd eller gjort sig skyldig till nagon for-
summelse som kan foranleda ersattningsskyldighet mot
bolaget, eller

¢« pa nagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betréffande revisionen av férslaget till dispositioner
av bolagets vinst eller forlust, och dérmed vart uttalande om
detta, dr att med rimlig grad av sdkerhet bedtma om férslaget
ar forenligt med aktiebolagslagen.,

Rimiig sdkerhet ar en hog grad av sdkerhet, men ingen garanti
for att en revision som utférs enligt god revisionssed i Sverige
alltid kommer att upptécka atgarder eller forsummelser som
kan foranleda ersdttningsskyldighet mot boiaget, eller att ett
forslag till dispositioner av bolagets vinst eller forlust inte ar
forentigt med aktiebolagstagen.

Som en del av en revision enligt god revisionssed i Sverige an-
vander vi professionellt omdéme och har en professionellt
skeptisk installning under hela revisionen. Granskningen av
forvaltningen och forstaget till dispositioner av bolagets vinst
eller forlust grundar sig framst pa revisionen av rdkenskap-
erna. Vilka tillkommande granskningsatgarder som utférs bas-
eras pa var professionella bedémning med utgangspunkt i risk

och vdsentlighet. Det innebdr att vi fokuserar granskningen pa
sadana atgarder, omraden och férhallanden som &r vdsentliga

for verksamheten och dar avsteg och dvertradelser skulle ha
sdrskild betydelse fér bolagets situation. Vi gar igenom och
provar fattade beslut, beslutsunderlag, vidtagna atgdrder och
andra férhallanden som &r relevanta foér vart uttalande om an-
svarsfrihet. Som underlag for vart uttalande om styrelsens for-
slag till dispositioner betréaffande bolagets vinst eller forlust
har vi granskat styrelsens motiverade yttrande samt ett urval
av underlagen for detta for att kunna bedéma om forslaget ar
férenligt med aktiebolagslagen.

Goteborg den zf? \Lﬂ’ﬂ ZO/Z.%

Ernst & Young AB

P Gtz

Michaela-Nilsson

Auktoriserad revisor

2 (2)




Hunter Douglas B.V.

Consolidated Financial Statements
December 31, 2022



F
f.-?
£l

o
-..--_IJ o

3 TR

&S e o B

AFESr i
N L B R B ]

.
S

—F
e ™ ‘___:;
S )
v

Table of Contents

S o Tod o o) il Do LT aX=Y g Lo =1 g LA - o [ o 1 P 3
Consolidated StatemMeEnts OF INCOMI@ ...... oo ettt re b e e e et et n e tntenneanasn et saneeaetnsannnns 5
Consolidated Statements of COMPIreNeNSIVE INCOME.........o it e e s ata et ce e s e e e e eanaanes 6
CoNSONIAAted BalancCe Sheel.. ... ettt et e tee e e ettt eaera et ea s et s et san et s earanrsanseanrrnsennenenas 14
NSOl E SR I TS O O U U 0w s oo o s S B B S S A R TN e S G G 8
Consolidated Statements Of CAsSh FIOWS ... ettt et et s e e et it st s e ra s s erasannsansenrranssnrsnnenss 9
N[0T R O o =] = 1 (] P 10
Note 2. Significant accounting policies ......c.covevvevenenneee. S 7 10
N (o (G X 1] =3 | €0 1 < 14
A (0T (TR N T o [ T 16
N Lo CS TR T Y T ] (0 = O 17
Note 6. Property, plant and @OUIDMENT ... ... ettt er e e e et e et e e et e e s e eaaeat e saaesaneesatesarnreanessnanenn, 17
Mol (I CloTolo T,V || N=Talo Wi al =] gla ] o] STr= 1] =] K=o PPRPR 18
N1 (I T L Tele] 1 g £ b =< TSP 19
Mol (SIREIRSY (aTed (G o= T=1=To etol s o] € 1=T 0 F=7= 14 [0 ] o TP OO OO 20
oI (I FORN SgqT el (}V[T= oT=Tal=TiN il o] =10 W e] o] [T F= 1 ([ ] g L= TR PP 21
Note 11. Derivative financial instruments and hedging aCliVILy ..o e e e e eans 23
Note 12. Commitments and CONNAENCIES s uswemvmssinssim o sommsnme s ooy s s arsiis o e L s s s s sns 24
N (o (=T BT B L= o (T PUOPUPTPTP 25
PUBIE U LEETON s oo oo s mes s s s S s S N A s s e s A VS P L BT T 27
NOTE 1O, COMIMON STOCK . i ittt it e ettt et st e bt s e s e te et st s ansasesansanesasebnssessnssansrnnennsannnaestnsssasnsntnesnaransnes 27
NOIE 16, EATFINTS BB BIVENE oo immmn s o v s i 0mess s 5 o0 e s i s i i S e e o o i T P RS S R A 28
NOTE 17, R GG PAITIES ..eeeiiiiiii ettt ettt e et et ess e tsretesaussa e eanesa s sa s s et esn e st s an e b s anesanennensseansansatnsasasanasnnnnns 28
B e = T 29
N o1 =T E I R TS (g (e (U T o I =) 0 1= £ 1T =TSO OO U 30
NBte 21, SUDSEUUBITT BB . s smwms somswmommmms s s oo s s ) s s s S 0 £ 5 S S TS R R R s 31



W E L

iy
S

"'**"'\r;*\/” Ernst & Young LLP Tel: +1 212 773 3000
One Manhattan West Fax:+1 212 773 6350

T
| L_.*.,H] ‘L New York, NY 10001 ey.com

e LT

Buiiding a better
working world

Report of Independent Auditor
To the Board of Directors of Hunter Douglas B.V.

Opinion

We have audited the consolidated financial statements of Hunter Douglas B.V. (the Company), which
comprise the consolidated balance sheet as of December 31, 2022 (Successor), and the related
consolidated statements of income, comprehensive income, equity and cash flows for the periods from

February 25, 2022 to December 31, 2022 (Successor) and January 1, 2022 to February 24, 2022
(Predecessor), and the related notes (collectively referred to as the “financial statements™).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2022 (Successor), and the results of its operations
and 1ts cash flows for the periods from February 25, 2022 to December 31, 2022 (Successor) and
January 1, 2022 to February 24, 2022 (Predecessor) in accordance with accounting principles generally

accepted in the United States of America.
Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained

1s sufficient and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the

design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud or

CITOT.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to
continue as a going concern for one year after the date that the financial statements are available to be

1ssued.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free of material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but 1s not absolute assurance
and therefore 1s not a guarantee that an audit conducted in accordance with GAAS will always detect a
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material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud 1s higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material 1f there 1s a substantial likelihood that, individually or in the aggregate, they would influence

the judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with GAAS, we:
« Exercise professional judgment and maintain professional skepticism throughout the audit.

« Jdentify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures

in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the etfectiveness of the Company’s internal control. Accordingly, no such opinion is

expressed.

« [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estumates made by management, as well as evaluate the overall presentation of the

financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a

reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we 1dentified during the audit.

St LLP

April 28, 2023
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Hunter Douglas B.\V.
Consolidated Statements of Income
(in mitlions, except per share data)

Successor Predecessor

February 25, 2022 to January 1, 2022 to

December 31, 2022 February 24, 2022
Net sales $ 3,966 S 716
Cost of products sold 2,576 411
Gross profit 1,390 305
Selling, general and administrative expenses 1,109 221
Other operating expenses 663 22
Operating income (loss) (382) 62
Interest expense 217 -
Other expense (income) (279) /
Income (loss) before income taxes (320) 55
Income tax expense (benefit) 66 10
(Income) loss from unconsolidated affiliates (7) (1)
Net income (loss) $ (379) $ 46
Net income (loss) attributable to noncontrolling interests 3 2
Net income (loss) attributable to common shareholders S (382) $ 44
Change in redemption value of redeemable noncontrolling
interests (7) (1)
Accrued dividends on redeemable preferred stock (2) (1)
Net income (loss) available to common shareholders $ (391) 3 42
Per share data applicable to common shareholders:

Basic earnings 5 (39,191.78)
Diluted earnings $ (39,191.78)

See accompanying notes to the consolidated financial statements.
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Hunter Douglas B.V.

Consolidated Statements of Comprehensive Income

(in millions)

Successor

Predecessor

February 25, 2022 to
December 31, 2022

January 1, 2022 to
February 24, 2022

Net income (loss) $ (379)
Other comprehensive income (loss), net of tax:
[Foreign currency translation adjustments (135)

Employee benefit plans:
Net actuarial gains (losses) arising during the period 39
Prior service credits (costs) arising during the period ~
Net employee benefit plan losses (gains) reclassified to
net income (loss) -

46

(12)

39
Other comprehensive income (loss), before income taxes (90)
Income tax expense (benefit) (13)
Other comprehensive income (loss) $ (83)
Comprehensive income (loss) $ (462)
Comprehensive income (loss) attributable to
noncontrolling interests 3
Comprehensive income (loss) attributable to common
shareholders $ (465)

See accompanying notes to the consolidated financial statements.
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Hunter Douglas B.V.
Consolidated Balance Sheet
(in millions, except share and per share data)

Successor
December 31, 2022

Assets

Cash and cash equivalents S 815

Accounts receivable (net of allowance for credit losses of $29.9 million) 395

Inventories 754

Other current assets 185
Total current assets 2,149
Property, plant and equipment, net 1,041
Operating lease right-of-use assets 121
Intangible assets, net 3,322
Goodwilll 2,100
Deferred income taxes 54
Investments in unconsolidated affiliates 124
Other assets 589
Total assets $ 9,500
Liabilities

Accounts payable $ 862

Current portion of operating lease liabilities 28

Current portion of long-term debt 41

Other current liabilities 174
Total current liabilities 1,105
Operating lease liabilities 89
Long-term debt 4,435
Deferred Income taxes 974
Other liabilities 77
Total liabilities $ 6,680
Commitments and Contingencies (Note 12)
Redeemable noncontrolling interests $ 159
Redeemable preferred stock $ 26
Equity
Common stock, $0.01 par value (10,000 shares
authorized; 10,000 shares issued and outstanding) $ -
Additional paid-in capital 3,095
Retained earnings (391)
Accumulated other comprehensive income (loss) (83)
Total shareholders' equity 2,621
Noncontrolling interests 14
Total equity $ 2,635
Total liabilities, redeemable noncontrolling interests,
redeemable preferred stock, and equity $ 9,500

See accompanying notes o the consolidated financial statements.



Hunter Douglas B.V.
Consolidated Statements of Equity
(In millions)

Common Stock

Balance at beginning of period
Common stock issued

Balance at end of period

Additional paid-in capital

Balance at beginning of period
Common stock Issued
Stock-based compensation

Balance at end of period

Retained earnings

Balance at beginning of period
Net income (loss) attributable to common shareholders
Change in redemption value of redeemable
nhoncontrolling interests
Accrued dividends on redeemable preferred stock

Balance at end of period

Accumulated other comprehensive income (loss)
Balance at beginning of period
Comprehensive income (loss) attributable to common
shareholders
Balance at end of period

Total shareholders’ equity

Noncontrolling interests

Balance at beginning of period
Acquisitions
Net income attributable to noncontrolling interests,
excluding redeemable noncontrolling interests
Contributions from noncontrolling interests
Distributions to noncontrolling interests

Balance at end of period

Total equity

See accompanying notes to the consolidated financial statements.

Successor

Predecessor

February 25, 2022 to
December 31, 2022

January 1, 2022 to
February 24, 2022

10

3,091

10

167

3,095

(382_)

(7)
(2)

167

2 402
44

(1)
(1)

(391)

2 444

(158)

(155-)

2,463

2,635




Hunter Douglas B.V.

Consolidated Statements of Cash Flows

(in millions)

Cash flows from operating activities
Net income (loss)
Adjustments to reconcile net income (loss) to net cash
provided by (used in) operating activities:
Depreciation and amortization
Amortization of purchase price allocation to inventory
Impairment losses
Amortization of deferred issuance cosfs and debt
discount
Stock-based compensation
Deferred {axes
Foreign currency transactions
Unrealized (gains) losses on derivatives
L.oss (gain) on disposal of property and equipment
(Income) loss from unconsolidated affiliates, net of
dividends received
Changes in operating assets and liabiiities:
Accounts receivable
Inventories
Accounts payable
Other assets
Other liabilities
Net cash provided by (used for) operating activities
Cash flows from investing activities
Purchases of property, plant and equipment
Proceeds from sale of property, plant and equipment
Acquisition of businesses, net of cash acquired
Other, net
Net cash provided by (used for) investing activities
Cash flows from financing activities
Proceeds from long-term debt
Proceeds from issuance of common stock
Payments of debt issue costs
Repayments of long-term debt
Distributions to noncontrolling interests
Other, net
Net cash provided by (used for) financing activities
Effect of exchange rate changes on cash and cash
equivalents

Cash and cash equivalents:
Net change during the period
Balance at beginning of period
Balance at end of period

See accompanying notes to the consolidated financial statements.

Successor

Predecessor

February 25, 2022 to
December 31, 2022

January 1, 2022 to
February 24, 2022

(379)

195
223
548

14

4
(41)

60
(355)

1

3

39
(36)

(2)

28
(89)

46

(17)
(53)

(12)

213

(179)
77

(6,055)
5

(8)

(6,152)

4,593
2,315
(126)
(18)
(7)
(11)

6,746

8

815

815

(32)
250

218




Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Note 1. Organization

On December 30, 2021, Hunter Douglas B.V. (formerly known as Solis | B.V.) (the “Company”) and Hunter Douglas N.V.
(the “Acquiree”) entered into an asset sale agreement, whereby the Company purchased all of the assets and liabilities of
the Acquiree for the purposes of carrying on the business of the Acquiree (the “Asset Purchase”). Concurrently with the
Asset Purchase, 3G HD Holdings (NL) B.V., an investment vehicle owned by 3G Special Situation Fund V LP, a fund
managed by 3G Capital Advisors Ltd. (collectively, “3G Capital’) agreed to purchase 75% of the equity of the Company
(the “Block Trade”). On February 25, 2022, the Asset Purchase and Block Trade were consummated, in a transaction

hereinafter referred fo as the “2022 Acquisition”.

Note 2. Significant accounting policies

Basis of presentation
The consolidated financial statements have been prepared in accordance with accounting principles generally accepted In

the United States ("US GAAP").

The 2022 Acquisition was accounted for as a business combination using the acquisition method of accounting and
Hunter Douglas B.V. was identified as the accounting acquirer, resulting in a new basis of accounting beginning February
25, 2022, From February 25, 2022 to December 31, 2022 (the "Successor Period”), Hunter Douglas B.V. was the
reporting entity. From January 1, 2022 to February 24, 2022 (the “Predecessor Period”), Hunter Douglas N.V. was the
reporting entity. A vertical line separates the Successor Period and Predecessor Period throughout the consolidated
financial statements to highlight the fact that the financial information has been prepared under two different bases of

accounting.

Prior to February 25, 2022, the operations of Hunter Douglas B.V. were limited to those incident to its formation and the
2022 Acquisition, which were not material.

Principles of consolidation

The consolidated financial statements include the accounts of the Company, its controlled subsidiaries (generally through
a greater than 50 percent ownership of voting rights and voting interests), and variable interest entities ("VIEs") of which it
is the primary beneficiary. Noncontrolling interests are the portion of equity and net income (loss) in subsidiaries not
attributable, directly or indirectly, to the Company.

All material intercompany accounts and transactions have been eliminated.

Equity investments in entities that the Company does not consolidate, including corporate entities in which the Company
has significant influence and partnhership and partnership-like entities in which the Company has more than minor
influence over the operating and financial policies, are accounted for under the equity method.

Use of estimates

The preparation of financial statements in conformity with US GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period.
Critical accounting estimates include; valuation of acquired businesses, certain inputs to the valuation of goodwill and
intangible assets, and certain inputs to the valuation of stock-based compensation. These accounting estimates require
the use of assumptions about matters, some of which are highly uncertain at the time of estimation. To the extent actual
experience differs from the assumptions used, the Company’s consolidated results of operations, financial condition and

cash flows could be materially affected.

Foreign currency
For all significant foreign operations, the functional currency is the local currency. Assets and liabilities of these operations

are translated into US Dollars at the exchange rate in effect at each period end. Revenues and expenses are franslated
into US Dollars at average rates prevailing during the period. Foreign currency translation adjustments arising from the
use of differing exchange rates are presented within Accumulated other comprehensive income (loss) in the Consolidated
Balance Sheet. Transaction gains (losses) from intercompany transactions denominated in a currency other than the
functional currency of the entities involved are presented within Other expense (income) in the Consolidated Statements

10



Hunter Douglas B.V.
Notes to Consolidated Financial Statements

of Income. In connection with the settlement and remeasurement of intercompany balances, the Company recorded
losses of $(122.6) million in the Successor Period and $(7.7) million in the Predecessor Period.

Revenue recognition
Revenue is recognized when confrol of a promised product is transferred to a customer in an amount that reflects the

consideration to which the Company expects 1o be entitled in exchange for transferring the product. The Company
records revenue net of returns, allowances for discounts and sales tax.

The Company accounts for shipping and handling activities that occur after the customer has obtained control as
fulfillment costs. Shipping and handling charges billed to customers are presented within Net sales and the related costs
are presented within Cost of products sold in the Consolidated Statements of Income.

Selling, general and administrative expenses

Selling, general and administrative costs are expensed as incurred. Selling, general and administrative expenses include
employee compensation (excluding those employees related to product manufacturing), depreciation (excluding amounts
related to product manufacturing), allowance for credit losses, advertising expenses, rent expense (excluding amounis
related to product manufacturing), and any other costs related to selling product or administrating the business.

Advertising costs are expensed as incurred and presented within Selling, general and administrative expenses in the
Consolidated Statements of Income. The Company incurred advertising costs of $239.2 million in the Successor Period

and $43.3 million in the Predecessor Period.

Research and development expense
Research and development costs are expensed as incurred and presented within Selling, general and administrative

expenses in the Consolidated Statements of Income. The Company incurred research and development costs of $43.5
million in the Successor Period and $8.5 million in the Predecessor Period.

Stock-based compensation
The Company measures stock-based compensation cost at the grant date, based on the estimated fair value of the award

and recognizes the cost on a straight-line basis (net of estimated forfeitures) over the requisite service period, generally
five years.

Restructuring expense

The Company records liabilities for costs associated with exit or disposal activities in the period in which the liability is
incurred. Employee severance and other termination benefit packages are primarily determined based on established
benefit arrangements, local statutory requirements, and historical benefit practices. Employee severance and other
termination costs are accrued when payment is probable and estimable. Costs for one time termination benefits in which
the employee is required to render service until termination in order to receive the benefits are recognized ratably over the

future service period.

Income taxes
Deferred income taxes represent the expected future tax consequences of temporary differences between the carrying

amounts and tax basis of assets and liabilities. Deferred income tax assets and liabilities are measured at the tax rates
that are expected to apply to the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)

that have been enacted at the balance sheet date.

The Company records a valuation allowance to reduce its deferred tax assets when uncertainty regarding their
realizability exists. In making such a determination, the Company considers all available positive and negative evidence,
including future reversals of existing taxable temporary differences, projected future taxable income, tax planning

strategies and recent results of operations.

Uncertain tax positions are determined based on whether it is more likely than not the tax positions will be sustained
based on the technical merits of the position. For those positions that meet the more likely than not criteria, an estimate of
the largest amount of tax benefit that is greater than 50 percent likely to be realized upon ultimate settlement with the
related tax authority is recognized. The Company recognizes interest and penalties related to unrecognized tax benefits, If
any, as a component of the Provision for income taxes in the Consolidated Statements of Income.

11



Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Cash and cash equivalents
Cash and cash equivalents include deposits with banks, money market funds and other short-term, highly liquid

investments with original maturity dates of ninety aays or less.

Inventories

Inventories are stated at the lower of cost or net realizable value. Cost represents the direct and indirect expenditures to
bring inventory to its existing condition and location, and generally includes material, labor and overhead. Net realizable
value is the estimated selling price in the ordinary course of business less reasonably predictable costs of completion,

disposal and transportation.

Property, plant and equipment
Property, plant and equipment is stated at cost, net of accumulated depreciation and amortization.

Depreciation expense is calculated on a straight-line basis over the estimated useful lives, as follows:

Buildings 20 to 40 years
Machinery and equipment 5 to 20 years
Furniture, fixtures and other 2 to 10 years

Land is not depreciated.

Betterments, renewals, and extraordinary repairs that materially extend the useful lives of assets are capitalized; other
repairs and maintenance charges are expensed as incurred.

Capitalized software costs are included in property, plant and equipment if the Company has the contractual right to take
possession of the software at any time and it is feasible for the Company to either run the software on its own hardware or

contract with a third party to host the software. These costs are amortized on a straight-line basis over the estimated
useful lives of the software, which do not exceed five years.

Goodwill and intangible assets

Goodwill represents the future economic benefits arising from assets acquired in a business combination that are not
individually identified and separately recognized. Goodwill recorded in an acquisition is assigned to the applicable
reporting units that are expected to benefit from the business combination. Goodwill and indefinite lived intangible assets
are not subject to amortization. Goodwill and indefinite lived intangible assets are tested for impairment annually, or more
frequently if circumstances indicate an impairment may have occurred. Such events and circumstances could include
increased competition or an unexpected loss of market share, unexpected significant increases in costs, unexpected
business disruptions, unexpected significant declines in operating results, significant adverse changes in relevant

markets, changes in interest rates, or changes in management strategy.

Definite-lived intangible assets are amortized on a straight-line basis over the estimated useful lives. The Company
reviews definite-lived intangible assets for impairment when conditions exist that indicate the carrying amount of the
assets may not be recoverable. Such conditions could include significant adverse changes in the business climate,
current period operating or cash flow losses, significant declines in forecasted operations, or a current expectation that an

asset or asset group will be disposed of before the end of its estimated useful life.

Leases
The Company determines whether a contract is or contains a lease at contract inception based on the presence of

identified assets and the Company’s right to obtain substantially all the economic benefit from or to direct the use of such
assets. When the Company determines a lease exists, a right-of-use asset and corresponding lease liability is recorded in
the balance sheet. Right-of-use assets represent the Company’s right to use an underlying asset for the lease term.
Lease liabilities represent the Company’s obligation to make lease payments arising from the lease.

Right-of-use assets are recognized at the lease commencement date at the value of the lease liability and are adjusted for
any prepayments, lease incentives received, and initial direct costs incurred. Lease liabilities are recognized at the lease
commencement date based on the present value of remaining lease payments over the lease term. As the discount rate
implicit in the lease is not readily determinable in most of the Company’s leases, the Company’'s incremental borrowing

12
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Hunter Douglas B.V.
Notes to Consolidated Financial Statements

rate based on the information available at the lease commencement date Is used to determine the present value of lease
payments.

The Company does not record lease contracts with a term of twelve months or [ess in the Consolidated Balance Sheet.

The Company recognizes fixed lease expenses for operating leases on a straight-line basis over the lease term. For
finance leases, the Company recognizes amortization expense over the shorter of the estimated useful life of the

underlying assets or the lease term

Pensions and other postemployment benefits

The Company has several defined benefit pension plans, covering its US based employees and employees in certain foreign
countries. The benefits provided are based on employees’ years of service and compensation levels, either average wage
earned or last wage earned. The Company uses a December 31 measurement date. All pension plans are frozen and no
hew participants are allowed. The funded status of the Company’s defined benefit pension plans is the difference between
the fair value of plan assets and the benefit obligation at the measurement date and is recognized in the Consolidated
Balance Sheet. Net actuarial gains or losses are deferred into Accumulated other comprehensive income (loss) and
amortized in future periods using the corridor approach. The corridor is 10% of the greater of the market-related value of

the plan’s asset or projected benefit obligation.

The Company sponsors defined contribution plans for certain employees. The Company incurred contribution expenses of
$34.5 million in the Successor Period and $6.9 million in the Predecessor Period.

Redeemable noncontrolling interests

The Company is subject to put arrangements where the holders of certain noncontrolling interests can require the
Company to repurchase their shares at specified dates in the future or within specified periods in the future. The
redemption value is generally a variable amount based on a formula linked to the earnings of the respective subsidiary.
The Company records the maximum redemption value at each period end. Decreases in value are only recognized to the
extent that increases have been previously recognized. The balances are presented outside of permanent equity in the

Consolidated Balance Sheet.

Redeemable preferred stock
The Company has issued preference shares to certain affiliates, which are redeemable at a fixed or determinable price or

a fixed or determinable date, at the option of the holder or upon the occurrence of events that are not solely within the
control of the Company. The Company records the maximum redemption value at each period end. Decreases in value
are only recognized to the extent that increases have been previously recognized. The balances are presented outside of

permanent equity in the Consolidated Balance Sheet.

Derivative financial instruments and hedging activity

The Company uses various derivative financial instruments to manage interest rate and foreignh currency exposures.
Derivatives are recorded in the Consolidated Balance Sheet as assets or liabilities at fair value. Changes in the fair value
of derivatives are recorded each period in results of operations or other comprehensive income, depending on whether
the derivative is designated as part of a hedge transaction, and if so, the type of hedge transaction.

Fair value measurement
Assets and liabilities recorded at fair value in the balance sheet are measured and classified in accordance with a fair

value hierarchy consisting of three “levels” based on the observability of valuation inputs.

Level 1. Falr value measurements based on quoted prices (unadjusted) in active markets that the Company has the ability
to access for identical assets or liabilities. Market price data generally is obtained from exchange or dealer markets. The

Company does not adjust the quoted price for such instruments.

| evel 2: Fair value measurements based on inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly. Level 2 inputs include quoted prices for similar assets and liabilifies in active
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, and inputs other than
quoted prices that are observable for the asset or liability, such as interest rates and yield curves that are observable at

commonly quoted intervals.

13



Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Level 3; Fair value measurements based on valuation techniques that use significant inputs that are unobservable. Both
observable and unobservable inputs may be used to determine the fair values of positions classified in Level 3. The
circumstances for using these measurements include those in which there is little, if any, market activity for the asset or
liability. Accordingly, the estimate of fair value requires certain assumptions about the inputs a hypothetical market

participant would use to value that asset or liability.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, the level in the fair value hierarchy within which the fair value measurement in its entirety falls is determined based
on the lowest level input that is significant to the fair value measurement in its entirety.

Note 3. Acquisitions

2022 Acquisition
The 2022 Acquisition was consummated on February 25, 2022. The 2022 Acquisition was accounted for using the

acquisition method of accounting, with the assets acquired and liabilities assumed recognized at their acquisition date fair
values, with any excess of the consideration transferred over the estimated fair values of the identifiable net assets

acquired recorded as goodwill,

On February 25, 2022 the Company entered into a credit agreement with a syndicate of banks and other financial
institutions to provide financing of up to approximately $5.3 billion, consisting of term B-1 loans with an aggregate principal
amount of $3.5 billion (the “B-1 Loans"), term B-2 loans with an aggregate principal amount of €1.0 billion ($1.1 billion at
February 25, 2022 exchange rates) (the “B-2 Loans”) and an initial revolving facility of up to $750.0 million (the "Revolving
Credit Facility” and, together with the B-1 Loans and B-2 Loans, the “Senior Credit Facilities”). Concurrent with and in
order to effect the consummation of the 2022 Acquisition, the full amount of the B-1 Loans and B-2 Loans were drawn,

and no amounts were drawn under the Revolving Credit Facility.

The former controlling shareholder of Hunter Douglas N.V. received €175.00 in cash for each share of commaon stock and
€0.43 in cash for each share of preferred stock. Following the 2022 Acquisition, the Company initiated squeeze-out
proceedings against the joint minority shareholders before the Curacao court of first instance. The Company’s remaining
liability to the joint minority shareholders at December 31, 2022 was $130.2 million, presented within Other current

liabilities In the Consolidated Balance Sheet.

The total consideration paid in connection with the 2022 Acquisition was approximately $6.9 billion. The identified assets
acquired and liabilities assumed at the acquisition date were as follows:

($ in millions)

Cash and cash equivalents $ 218
Accounts receivable 434
Inventories 941
Property, plant and equipment 1,017
Intangible assets 3,503
Other assets 808
Accounts payable (863)
Deferred income taxes (1,087)
Other liabilities (478)
Total identifiable net assets acquired $ 4493
Goodwill $ 2,456
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Notes to Consolidated Financial Statements

The identifiable intangible assets acquired in the 2022 Acquisifion were as follows:

($ in millions)
Weighted average
amortization period
Brands (indefinite lived) $ 064 N/A
Brands (definite-lived) 959 50 years
Customer relationships 1,580 18 years
Total identifiable intangible assets $ 3,503

The identifiable intangible assets were valued using income approaches (including the relief-from-royalty method and
mulfi-period excess earnings method). Significant assumptions include projected annual net cash flows for each asset, or
group of assets, and selection of a discount rate that appropriately reflects the risk inherent in each future cash flow
stream. The Company developed projected financial information using historical data, supplemented by current and
anticipated market conditions, estimated product category growth rates, management's plans, and market comparables.

Goodwill is primarily attributable to the assembled workforce, synergies and economies of scale anticipated o be
achieved as a result of the 2022 Acquisition. The goodwill is hot deductible for tax purposes.

The Company incurred transaction costs of $45.1 million in the Successor Period and $21.9 million in the Predecessor
Period, presented within Other operating expenses in the Consolidated Statements of Income.

Supplemental pro forma financial information

The following table presents unaudited pro forma consolidated financial information for the year ended December 31,
2022 and assumes the 2022 Acquisition occurred on January 1, 2022. The unaudited pro forma consolidated financial
information is provided for informational purposes only and is not necessarily, and should not be assumed to be, an
indication of the results that would have been achieved had the transaction been completed at January 1, 2022 or that
may be achieved In the future. The unaudited pro forma consolidated financial information does not give consideration to
the impact of possible revenue enhancements, expense efficiencies, synergies or asset dispositions that may result from
the 2022 Acquisition.

(3 in millions)
January 1, 2022 to
December 31, 2022
Net sales $ 4,682
Net income (loss) $ (349)

Droma Acquisition

On December 22, 2021 the Company entered into an agreement to acquire 74% of the shares of Droma-Sunshade
Experts SP. Z O.0. ("Droma”), a producer of blinds, shutters and sun visors based in Poland (the “Droma Acquisition”).
The Droma Acquisition was consummated on February 28, 2022. The Droma Acquisifion was accounted for using the
acquisition method of accounting. The total consideration paid in connection with the Droma Acquisition was
approximately $147.7 million. The identified assets acquired and liabilities assumed at the acquisition date were as
follows:

($ in millions)

Intangible asset (definite-lived brand) $ 18
Intangible asset (customer relationships) 49
Other net assets 33
Redeemable noncontrolling interest (52)
Total identifiable net assets acquired $ 49
Goodwill $ 99

The identifiable intangible assets were valued using income approaches. The weighted average amortization period is 27
years. Goodwill is primarily attributable to the assembled workforce, synergies and economies of scale anticipated to be

achieved. The goodwill is not deductible for tax purposes.
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The results of Droma since March 1, 2022 that have been included in the Company's Consolidated Statements of Income
were as follows:

($ in millions)

March 1, 2022 to
December 31, 2022

Net sales $ B4
Net income $ 12

Transaction related costs were not material to the Company’s results of operations. The pro forma financial information
assuming the Droma Acquisition had occurred at the beginning of the calendar year was not material for disclosure

purposes.

Other acquisitions

During the Successor Period the Company acquired other businesses that manufacture and sell window covering
products. Other than the impacts to goodwill, individually or in the aggregate, these acquisitions have not had a material
Impact on the Company's consolidated results of operations, financial condition or cash fiows.

The results of operations and financial condition of acquired businesses have been included in the Company’s
Consolidated Statements of Income and Consolidated Balance Sheet from the respective acquisition dates. Transaction
related costs recognized in the Successor Period were not material to the Company’s results of operations. The pro forma
financial information assuming the acquisitions had occurred at beginning of the calendar year, as well as the revenues
and earnings generated during the Successor Period, were not material for disclosure purposes.

Note 4. Revenue

The Company’s revenue primarily comprises sales of premium window covering products and architectural products.
Substantially all of the Company’s revenue has a single performance obligation and is recognized at a point in time, when
the product is shipped, delivered or installed. Payment terms generally range from 30 to 60 days. There is no single
customer, or group of related customers, representing 10% or more of the Company's revenue.

Net sales by geography were as follows:

($ in millions)

Successor Predecessor
February 25, 2022 to January 1, 2022 {o
December 31, 2022 February 24, 2022
North America $ 2,251 $ 418
Europe 1,418 247
International 297 59
Total net sales $ 3,966 $ 716
Net sales by product were as follows:
($ in millions)
Successor Predecessor
February 25, 2022 to January 1, 2022 to
December 31, 2022 February 24, 2022
Window covering products $ 3,746 $ 678
Architectural products(® 204 36
Other®} 16 2
Total net sales $ 3,966 $ 716

(a) Revenue from sale of architectural products is generally recognized at a point in time when control transfers {o the customer. In certain circumstances, installation of
architectural products is sold separately and considered a separate performance obligation that is satisfied over time, Revenue for installation services is recognized based on

the percentage completion method. At December 31, 2022 the Company’s contract balances were not material.
(b) Includes alliance fee arrangements where the Company earns revenue for standing ready to provide services fo dealers. Revenue relating to alliance fee arrangements is

recognized on a straight-line basis over the annual period of performance.
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Contract liabilities represent deposits made by customers before the performance obligation is satisfied. Upon satisfaction
of the performance obligation, the liability for the customer deposit is relieved and revenue is recognized. Contract
liabilities at December 31, 2022 amounted to $95.3 million, presented within Other current liabilities in the Consolidated

Balance Sheet. All unsatisfied performance obligations are expected to be satisfied in the next twelve months.

Note 5. Inventories

($ in millions)

Successor
December 31, 2022
Raw materials $ 489
Work In process 34
Finished goods 231
Total inventories $ 754

Certain North America based operations determine inventory cost using the last-in, first-out (“LIFO") method. Other
locations determine inventory cost using the first-in, first-out (“FIFO") method or weighted average method. Inventories
valued using the LIFO method amounted to $346.8 million at December 31, 2022. If such inventories had been valued
using the FIFO method, total inventories would have been $774.3 miliion at December 31, 2022.

Note 6. Property, plant and equipment

($ in millions)
successor

December 31, 2022

Land and buildings $ 579
Machinery and equipment 322
Furniture, fixtures and other 104
Construction In progress 94
Accumulated depreciation (103)
996

Soffware 48
Accumulated amortization (3)
45

Total property, plant and equipment, net $ 1,041

Depreciation and amortization expense related to property, plant and equipment was $106.6 million in the Successor
Period and $17.7 million in the Predecessor Period,

As a result of certain restructuring activities in the Successor Period, the Company recognized an impairment loss of $3.9
million. The impairment loss is presented within Other operating expenses in the Consolidated Statements of Income.
There was no impairment loss recognized in the Predecessor Period.
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Note 7. Goodwill and intangible assets

Changes in the carrying amount of goodwill were as follows:

($ in millions)

Predecessor

Balance at January 1, 2022 $ 1,242
Foreign currency translation (8)
Balance at February 24, 2022 $ 1,234
Successor

Balance at February 25, 2022 $ -
Acquisitions 2,644
Impairment losses (446)
Foreign currency translation (98)
Balance at December 31, 2022 $ 2100

The Company performed its annual impairment test at October 1, 2022. The fair value of each reporting unit was
estimated using income and market approaches. Impairment losses were identified in the North America, Droma and

Latin America reporting units primarily due to an increase in the discount rate assumption. The Company recognized an
impairment loss of $445.7 million in the Successor Period. The impairment loss is presented within Other operating
expenses in the Consolidated Statements of Income. After the impairment losses, the carrying value at October 1, 2022 of
the North America, Droma and Latin America reporting units was approximately $3,520 million, $92 million and $179
million, respectively. There was no impairment loss recognized in the Predecessor Period.

Changes in the carrying amount of indefinite lived intangible assets were as follows:

($ in millions)

Predecessor

Balance at January 1, 2022 ) -
Balance at February 24, 2022 $ -
Successor

Balance at February 25, 2022 $ -
Acquisitions 064
Impairment losses (99)
Foreign currency translation (21)
Balance at December 31, 2022 $ 844

The Company performed its annual impairment test at October 1, 2022. The fair value of each indefinite lived brand asset
was estimated using an income approach. Due o an increase in the discount rate assumption, impairment losses related
to certain North America brands were identified. The Company recognized an impairment loss of $99.0 million in the
Successor Period. The impairment loss is presented within Other operating expenses in the Consolidated Statements of
Income. There was no impairment loss recognized in the Predecessor Period.
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Definite-lived intangible assets by major asset class were as follows:

($ in millions)

Y Successor

N December 31, 2022

i, Accumulated

e Gross Amortization Net

:‘{‘]’ Brands $ 974 $ (16) $ 958

=% Customer relationships 1,593 (73) 1,620
Total definite-lived
intangible assets $ 2,567 $ (89) $ 2,478

Amortization expense was $89.4 million in the Successor Period. Amortization expense related to definite-lived intangible
assets acquired prior to the 2022 Acquisition was $4.4 million in the Predecessor Period. There were no impairment loss
recorded in the Successor Period or Predecessor Period.

Expected future amortization expense of definite-lived intangible assets is as follows:

($ in millions)

2023 9 111
2024 111
2025 111
2026 111
2027 111
Thereafter 1,923

$ 2,478

Note 8. Income taxes

Income tax expense was $66.0 million in the Successor Period, with $125.0 million of current tax expense and $59.0
million of deferred tax benefit. Income tax expense was $10.0 million in the Predecessor Period, with $10.0 million of

current tax expense and no deferred tax expense or benefit.

Hunter Douglas B.V. is incorporated in The Netherlands. The difference between income taxes computed at The
Netherlands federal statutory rate (25.8%) and the provision for income taxes is attributable to certain nondeductible

expenses, changes in valuation allowance and foreigh earnings.

Cash paid for income taxes was $135.3 million in the Successor Period and $3.1 million in the Predecessor Period.

Deferred tax assets of $177.0 million, net of valuation allowance, primarily relate to loss carryforwards, interest
carryforwards and accruals not currently deductible.

The Company's valuation allowance of $41.4 million is related to certain loss carryforwards and foreign interest
carryforwards that are not more likely than not to be realized.

Loss carryforwards for income tax purposes at December 31, 2022 were approximately $324.1 million before tax effects
and certain of these amounts are subject to annual limitations under applicable tax law. If not utilized, a portion of these
losses will begin to expire in 2023.

Interest carryforwards for income tax purposes at December 31, 2022 were approximately $129.8 million before tax
effects and are subject to annual limitations under applicable tax law. Interest carryforwards have an indefinite

carryforward period.

Deferred tax liabilities of $1,097.0 million primarily relate to intangible assets, long-lived assets and derivatives.
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At December 31, 2022 the Company recorded $2.1 million related to uncertain tax positions, with $0.2 million and $0.3
million of accrued interest and penalties, respectively.

The Company is under examination, or may be subject to examination, by tax authorities for the calendar year 2016 and
thereafter. These examinations may lead to ordinary course adjustments or proposed adjustments to the Company's
taxes or loss carryforwards with respect to years under examination as well as subsequent periods.

Note 9. Stock-based compensation

During the Successor Period 3G HD Holdings (UK) Limited, a holding company with an economic interest in the
Company, issued equity awards, including both stock options and profits units, to certain employees of the Company. The
awards vest in tranches, generally over a five-year service period. The awards do not include any market or performance
vesting conditions. The fair value of the awards was estimated on the grant date using the Black-Scholes model. The
weighted average assumptions used to determine the fair value of the awards were as follows:

Successor
December 31, 2022
Risk-free interest rate® 1.56%
Expected volatility®) 55%
Expected forfeiture rate© 5%
Expected dividend yield -
Discount for lack of marketability 30%
Expected term( 5 years

(a) Term-matched risk-free rate interpolated from the US one-year constant maturity treasury yield curve at the grant date.

(b) Estimated equity volatility based on review of publicly traded peer companies and further adjusted based on the financial leverage of the Company at the grant date.

(c) In accordance with their respective plans, awards are forfeited if a holder voluntarily terminates employment prior to the vesting date. The Company estimates forfeitures
based on an analysis of historical trends updated as discrete new information becomes available and are re-evaluated on an annual basis.

(d) In the absence of historical data, expected term estimated based on the weighted average vesting period and the contractual term of the awards,

Award activity during the Successor Period consisted of the following:

Weighted Average
Number of average Aggregate remaining
stock exercise intrinsic contractual
options price value term
Outstanding at February 25, 2022 - $ -
Granted 8,567,100 10.00
Forfeited - -~
Exercised - -
Outstanding at December 31, 2022 8,567,100 $ 10.00 $ - 4 years
Exercisable at December 31, 2022 - $ - $ - -

The weighted average grant date fair value of awards granted during the Successor Period was $3.38.
Stock-based compensation expense is presented within Selling, general and administrative expenses in the Consolidated

Statements of Income. The Company recognized stock-based compensation of $4.4 million in the Successor Period,
while $22.9 million was unrecognized and is expected to be recorded over the next four years.
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Note 10. Employee benefit plan obligations

The components of net periodic pension cost were as follows:

($ in millions)
Successor Predecessor

February 25, 2022 fo January 1, 2022 to

December 31, 2022 February 24, 2022
Service cost $ - $ -
Interest cost 8 1
Expected return on plan assets (10) (1)
Amortization of net actuarial (gains) losses 1 -
Net periodic pension cost (benefit) $ (1) $ ~

Net periodic pension cost is presented within Selling, general and administrative expenses in the Consolidated Statements
of Income. The Company estimates that the amortization of prior service costs (credits) and net actuarial (gains) losses
will not be material to the Company’s consolidated results of operations in each of the next five years.

The changes in benefit obligation, plan assets and funded status of the Company’s plans were as follows:

($ in millions)

Successor Predecessor
February 25, 2022 to January 1, 2022 to
December 31, 2022 February 24, 2022
Change in Benefit Obligation:
Benefit obligation at the beginning of the period $ . $ 324
Acquisifions 302 -~
Service cost - -
Interest cost 8 1
Actuarial (gain) loss (63) (22)
Benefits paid (12) (2)
Translation adjustments (8) 1
Benefit obligation at the end of the period 227 302
Change in Plan Assets:
Fair value of plan assets at the beginning of the period - 253
Acquisitions 243 -
Actual return on plan assets (14) (9)
Employer contribution 3 -
Participants’ contributions - -
Benefits paid (12) (2)
Translation adjustments (8) 1
Fair value of plan assets at the end of the period 212 243
Funded status $ (15) $ (59)
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The amounts recognized in the Consolidated Balance Sheet were as follows:

($ in millions)

Successor
December 31, 2022
Other assets $ 9
Other current liabilities $ 2
Other liabilities $ 22
The weighted average assumptions used in determining the projected benefit obligations were as follows:
Successor Predecessor
February 25, 2022 to January 1, 2022 fo
December 31, 2022 February 24, 2022
Discount rate 4.8% - 5.3% 3.2% - 3.7%
The weighted average assumptions related to net periodic pension cost were as follows:
Successor Predecessor
February 25, 2022 to January 1, 2022 to
December 31, 2022 February 24, 2022
Discount rate 3.1% - 4.8% 2.0% - 3.7%
Expected long-term rate of return 3.9% - 6.4% 4.3% - 6.8%

Discount rates were developed from a model portfolio of high quality, fixed-income debt instruments with durations that
match the expected future cash flows of the plans.

Retirement-related benefit plan assets are recognized and measured at fair value. Because of the inherent uncertainty of
valuations, these fair value measurements may not necessarily reflect the amounts the Company could realize in current
market transactions.

The investment objectives of the retirement-related benefit plan asset portfolio are designed fo generate returns that will
enable the plans to meet future obligations. The precise amount for which these obligations will be settled depends on
future events, including the retirement dates and life expectancy of the plans’ participants. The investment strategy
balances the requirement to generate returns, using potentially higher yielding assets such as equity securities, with the
need to control risk in the portfolio with [ess volatile assets, such as fixed-income securifies. Risks include, among others,
inflation, volatility in equity values and changes in interest rates that could cause the plan to become underfunded, thereby
increasing its dependence on contributions from the Company. To mitigate any potential concentration risk, consideration
IS given to balancing the portfolio among industry sectors, companies and geographies, taking into account interest rate
sensitivity, dependence on economic growth, currency and other factors that affect investment returns.

The assets are managed by a professional investment firm. The investment firm is bound by investment mandates
determined by the Company’s management and is measured against specific benchmarks. The strategies employed by
the investment firm contemplate balancing security concentration, issuer concentration, investment style and reliance on
particular active and passive investment strategies.
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The Company's plan assets by class and their associated fair value at December 31, 2022 were as follows:

($ in millions)

Successor
December 31, 2022
Level 1 Level 2 Level 3 Total

Equity securities

Mutual funds $ 50 $ - 9 - § 50
Cash 23
Investments measured at net asset value 139
Total fair value of plan assets $ 212

Equity securities are valued at the closing price reported on the stock exchange on which the individual securities are
traded. These assets are generally classified as Level 1.

The fair value of investments in hedge funds and private equity funds is measured using net asset value ("NAV"), which is
calculated based on the Company’s proportionate interest in the underlying net assets of the fund. Investments measured
at NAV are excluded from categorization within the fair value hierarchy. Redemptions of investments in certain funds is
subject to restrictions including lock-up periods where no redemptions or withdrawals are allowed, restrictions on
redemption frequency, and advance notice periods for redemptions. Generally, redemptions occur quarterly and the
notice period generally ranges from 30 to 90 days. Amounts requested for redempftion remain subject to market
fluctuations until the redemption effective date.

As necessary, contributions are made by the Company to the plans. These contributions are determined based upon
various factors, including funded status, legal and tax considerations, as well as local customs.

The Company estimates that the expected benefit payments to defined benefit pension plan participants will not be
material to the Company’s consolidated results of operations, financial condition or cash flows in each of the next five
years.

Note 11. Derivative financial instruments and hedging activity

At December 31, 2022, the Company had outstanding interest rate and cross-currency swap derivative instruments with

notional amounts of approximately $3.5 billion and $1.0 billion, respectively.

During the Successor Period, the Company used interest rate swaps {0 manage debt and interest rate exposures, most
significantly the inferest rate volatility with regard to the Senior Credit Facilities drawn to finance the 2022 Acquisition. The
Interest rate swaps were not desighated hedges. The Company has various investments in foreign subsidiaries, the net
assets of which are exposed to volatility in foreign currency exchange rates. The Company’s cross-currency swaps were

not designated hedges.

The fair value and corresponding balance sheet presentation of the Company’s derivative instruments at December 31,
2022 were as follows:

($ in millions)

Successor
December 31, 2022
Interest rate Cross-currency
Other assets $ 335 $ 20

The fair value of derivative instruments is determined using market transactions and other market evidence whenever
possible, including market-based inputs to models, model calibration to market clearing transactions, broker or dealer
quotations or alternative pricing sources with reasonable levels of price transparency. These assets are classified as
Level 2.
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The pre-tax effect of derivative instruments in the Consolidated Statements of Income for the Successor Period were as
follows:

(3 in millions)
successor
December 31, 2022
Interest rate Cross-currency
Other expense (iIncome) S (331) $ (25)

The pre-tax effect of derivative instruments in the Consolidated Statements of Income for the Predecessor Period were
not material to the Company's results of operations.

Note 12. Commitments and confingencies

Legal matters

As a company with a substantial employee population and with customers in more than 100 countries, the Company Is
involved, either as plaintiff or defendant, in a variety of ongoing claims, demands, suits, investigations, tax matters and
proceedings that arise from time to time in the ordinary course of its business. As is typical for companies of the
Company’s scope and scale, the Company is party to actions and proceedings in various jurisdictions involving a wide
range of labor and employment issues, as well as actions with respect to contracts, product liability, securities, foreign
operations, competition law and environmental matters. These actions may be commenced by a number of different
parties, including competitors, clients, current or former employees, government and regulatory agencies, stockholders
and representatives of the locations in which the Company does business. Some of the actions to which the Company is
party may involve particularly complex technical issues, and some actions may raise novel questions under the laws of

the various jurisdictions in which these matters arise.

The Company records a provision with respect to a claim, suit, investigation or proceeding when it is probable that a
liability has been incurred and the amount of the loss can be reasonably estimated. The Company provides disclosures of
matters for which the likelihood of material loss is at least reasonably possible. At December 31, 2022 the liabilities (if any)
that may ultimately result from ongoing claims, demands, suits, investigations, tax matters and proceedings are not
expected to have a material impact on the Company’s consolidated results of operations, financial condition or cash flows.

Warranty liability
The Company'’s estimated warranty obligation for certain assurance type warranties at December 31, 2022 was $52.6
million, presented within Other current liabilities in the Consolidated Balance Sheet.

Redeemable noncontrolling interests
Changes in redeemable noncontrolling interests were as follows:

($ in millions)
successor Predecessor
February 25, 2022 to January 1, 2022 to
December 31, 2022 February 24, 2022
Balance at beginning of period $ - $ 85
Acquisitions 160 -
Net income (loss) attributable to redeemable
noncontrolling inferests (1) 1
Changes in redemption value / 1
Contributions from redeemable noncontrolling interests - -
Distributions to redeemable noncontrolling interests (7) (2)
Balance at end of period $ 159 $ 85
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The Company’s estimate of redemption amounts for puts that are redeemable at determinable prices on fixed or
determinable dates are as follows:

($ in millions)

2023 - $ 6
2024 20
2025 3
2026 /8
2027 10
Thereafter 42

$ 159

The carrying value of redeemable noncontrolling interests approximates fair value. The noncontrolling interests are
classified as Level 3.

Note 13. Debt

($ in millions, except interest rates)

Successor
December 31, 2022 Interest rates@
B-1 Loans®
Outstanding principal $ 3,483 7.86%
Unamortized issuance costs (60)
Unamortized discount (16)
3,407
B-2 Loans(®
Outstanding principal 1,071 5.90%
Unamortized issuance costs (19)
Unamortized discount (5)
1,047
Other
Outstanding principal 2 3.50%
Total long-term debt $ 4,476

(a) Floating interest rates are stated as of December 31, 2022
(b) USD denominated
(c) EUR denominated

At December 31, 2022, contractual repayments of the Company’s long-term debt are as follows:

($ in millions) |
2023 $ 41
2024 41
2025 41
2026 38
2027 a5
Thereafter 4,380

$ 4,576
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The fair value of long-term debt was as follows:

($ in millions)

Successor
December 31, 2022
Fair value'® Carrying value
B-1 Loans $ 2877 $ 3,407
B-2 LLoans $ 899 $ 1,047
Other \; 22 $ 22

(a) Fair value of long-term debt determined using observable inputs, including market transactions, broker or dealer quotations or other market evidence. These liabilities are
classified as Level 2,

Amortization of issuance costs and discount related to the B-1 Loans and B-2 Loans was $11.9 million in the Successor
Period. The issuance costs and debt discount are amortized using the effective interest method.

At December 31, 2022, accrued interest relating to the Term Loan Facilities was $34.6 million.

Cash paid for interest was $167.8 million in the Successor Period. There was no cash paid for inferest in the Predecessor
Period.

Senior Credit Facilities

The B-1 Loans and B-2 Loans (collectively, the “Term Loan Facilities”) mature 7 years from the date of closing (February
25, 2022). The Term Loan Facilities have fluctuating interest rates based on, at the Company’s election, a benchmark rate
(including, but not limited to, EURIBOR or SOFR), plus a spread on each of the franches ranging from 225-400 basis
points. Loans under the Revolving Credit Facility have 5 year maturities and a fluctuating interest rate based on, at the
Company's election, a benchmark rate (including, but not limited to, EURIBOR or SOFR), plus a spread on each of the
tfranches ranging from 175-375 basis points. As of December 31, 2022, there were no outstanding borrowings under the
Revolving Credit Facility. The Company had letters of credit outstanding under the Revolving Credit Facility of $6.4 million
at December 31, 2022,

The obligations of the Company under the Senior Credit Facilities are guaranteed by Iits subsidiaries and each direct and
indirect, existing and future, domestic material wholly owned restricted subsidiary of the Company.

The Term Loan Facilities contain a number of customary affirmative and negative covenants that, among other things,
limits or restricts the ability of the Company and its restricted subsidiaries to incur additional indebtedness (including
guarantee obligations); incur liens; engage in mergers, consolidations, liguidations and dissolutions (other than as part of
an initial public offering); sell assets; pay dividends and make other payments In respect of capital stock; make
acquisitions, investments, loans and advances; pay and modify the terms of certain indebtedness; engage in certain
fransactions with affiliates; enter into negative pledge clauses and clauses restricting subsidiary disfributions; and change
its line of business.

In addition, under the Revolving Credit Facility, the Company is required to comply with a specified first lien net leverage

ratio to the extent any loans are outstanding under the Revolving Credit Facility or Letters of Credit issued and
outstanding thereunder exceed $260 million as of the end of any fiscal quarter.
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Note 14. Leases
The components of lease costs were as follows:

($ in millions)

Successor Predecessor

February 25, 2022 to
December 31, 2022

January 1, 2022 to
February 24, 2022

Finance lease cost $ 1 $ -

Operating lease cost 32 14

Short-term lease cost 7 2

Total lease cost $ 40 $ 9
Finance lease right-of-use assets of $1.1 million are presented within Property, plant and equipment, net, in the
Consolidated Balance Sheet. The current portion of finance lease liabilities of $0.7 million is presented within Other
current liabilities in the Consolidated Balance Sheet. The non-current portion of finance lease liabilities of $0.5 million is
presented within Other liabilities in the Consolidated Balance Sheet.
The weighted average lease term and discount rate for operating and finance leases were as follows:

Successor
December 31, 2022
Operating Leases Finance Leases

Lease term 4.7 years 2.2 years

Discount rate 9.4% 8.7%
Expected future minimum lease payments for leases in effect at December 31, 2022 is as follows:

($ in millions)

Operating Leases Finance Leases

2023 $ 37 b 1

2024 30 -

2025 24 -

2026 16 -

2027 11 -

Thereafter 38 -

Total future undiscounted lease payments 156 1

Imputed interest (39) -

Total lease liability $ 117 $ 1

Cash flows arising from lease transactions were as follows:

($ In millions)

Operating cash inflows (outflows) from operating leases
Financing cash inflows (outflows) from finance leases

Note 15. Common stock

Successor Predecessor

February 25, 2022 to
December 31, 2022

January 1, 2022 to
February 24, 2022

(43)
(1)

€A R

(4)

& &

During the Successor Period the Company issued 10,000 common shares, $0.01 par value per share.

The Company did not declare any dividends during the Successor Period or Predecessor Period.
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Note 16. Earnings per share

Basic earnings per common share is computed by dividing the net income (loss) available to common shareholders by the
weighted average number of common shares outstanding during the period. Diluted earnings per common share adjusts
basic earnings per common share for the effects of any other potentially dilutive financial instruments only in the periods In
which such effect is dilutive.

($ in millions, except per share data) Successor
December 31, 2022
Net income (loss) attributable to common shareholders $ (382)
Change in redemption value of redeemable
noncontrolling interests (7)
Accrued dividends on redeemable preferred stock (2)
Net income (loss) available to common shareholders $ (391)
Weighted average common shares outstanding 10,000
Basic earnings (loss) per common share $ (39,191.78)

Effect of dilutive financial instruments®) -
Weighted average common shares outstanding, including
dilutive effect 10,000

Diluted earnings (loss) per common share $ (39,191.78)

(a) Due to the results of operations, all potentialiy dilutive securities have been excluded from Diluted earnings per common share as they would be anti-difutive.

Earnings per share for the Predecessor Period has not been presented as the Company’s capital structure at December
31, 2022 is not reflective of, nor comparable to, the Company’s capital structure prior to the 2022 Acquisition.

Note 17. Related parties

In the normal course of business, the Company sells window covering products to certain affiliates. The profits during the
Successor Period and Predecessor Period from such transactions were not material fo the Company. The accounts
receivable from affiliates at December 31, 2022 were not material to the Company.

In certain circumstances, the Company leases property from affiliates. Rent expense paid to affiliates was $1.7 million in
the Successor Period and $0.3 million in the Predecessor Period.

The Company has financing arrangements and financial instruments with certain affiliates, amounts outstanding and
corresponding balance sheet presentation were as follows:

($ in millions) Successor

December 31, 2022

Other assets

Loan to Persianas Y Cortinas del Ecuador SA Percesa $ 1

Loan to SelectBlinds LLC®) > 87

Loans to SelectBlinds LLC - shareholder 5 30

Option to acquire controlling interest in SelectBlinds LLC ) 39
Redeemable preferred stock®

Preferred stock issued to Blinds2go Ltd. management $ 26

(a) The Company has a 49% ownership interest in SelectBlinds LLC, a Delaware limited liability company. On October 7, 2021 the Company entered into a loan agreement
with SelectBlinds LLC. The Company determined that SelectBlinds LLC meets the definition of a VIE as it does not have sufficient capital to finance its activifies. The

Company evaluated its relationship with SelectBlinds LLC and concluded that it is not the primary beneficiary of SelectBlinds LLC as it does not have power over the aclivities
that most significantly impact the economic performance of the entity. As such, the results of operations and financial condition of SelectBlinds LLC are not consolidated by

the Company.
(b) During the Successor Period the Company paid $15.9 million to redeem preferred stock issued to Hunter Douglas Solskjerming AS management.
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Note 18. Segments

The Company manages and reports operating results through three reportable segments defined by geographic regions:
North America, Europe and International. The accounting policies of the segments are the same as those described In the
"Summary of significant accounting policies” for Hunter Douglas B.V.

Management uses Segment Adjusted EBITDA to evaluate segment performance and allocate resources. Segment
Adjusted EBITDA is defined as net income from continuing operations before interest expense, income tax expense
(benefit), and depreciation and amortization; in addition to these adjustments, the Company excludes, when they occur,
the impact of restructuring activities, deal and integration expenses, impairment losses, stock-based compensation and
certain other non-operating items. Segment Adjusted EBITDA includes intersegment revenues and where applicable,
intercompany charges for certain expense allocations. Segment Adjusted EBITDA is a tool that assists management in
evaluating performance by removing the impact of certain items that management does not consider relevant to the
segment’s underlying operations.

($ in millions)

Successor Predecessor
February 25, 2022 to January 1, 2022 to
December 31, 2022 February 24, 2022

Segment Adjusted EBITDA

North America $ 428 9 64

-urope 250 38

International 63 4

Corporate (35) -
Other unallocated (expense) income 4 -
Amortization of purchase price allocation to inventory (223) -
Stock-based compensation (4) -
Depreciation and amortization (195) (22)
Impairment losses (548) -
Restructuring expense (35) -
Deal and integration expenses (85) (22)
Other operating expenses (2) -
Interest expense (217) -
Other (expense) income 279 (7)
Income tax (expense) benefit (66) (10)
Income (loss) from unconsolidated affiliates ! 1
Net income (loss) $ (379) $ 46

Depreciation and amortization by segment was as follows:
($ in millions)
Successor Predecessor
February 25, 2022 to January 1, 2022 to
December 31, 2022 February 24, 2022

Depreciation and amortization

North America $ 104 $ 11

Europe 72 Fi

International 10 3
Unallocated corporate depreciation and amortization - 1
Total depreciation and amortization $ 195 $ 22
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Goodwill by segment was as follows:

($ in millions) Successor
December 31, 2022
North America d 994
Europe 066
International 140
Total goodwill $ 2,100

Restructuring expense by segment were as follows:

($ in millions) Successor
December 31, 2022
North America $ 29
Europe 6
International -
Total restructuring expense $ 35

Asset information by segment is not reported internally or otherwise regularly reviewed by management. Property, plant
and equipment, net by geography was as follows:

($ in millions) Successor
December 31, 2022
United States $ 406
Other 635
Total property, plant and equipment, net $ 1,041

The Company completed an internal reorganization effective January 1, 2023. In future periods the Company will report
under a new segment structure and prior periods will be revised.

Note 19. Restructuring expense

During the Successor Period, the Company incurred certain exit and disposal costs related to restructuring activities,
presented within Other operating expenses in the Consolidated Statements of Income. These primarily include severance
and employee benefit costs. Severance and employee benefit costs include cash severance, non-cash severance, and

pension and other termination benefits.

The Company’s restructuring activities are focused on workforce reduction and factory consolidation. In 2022, the
Company eliminated approximately 250 positions. At December 31, 2022, the Company expects to eliminate
approximately 30 additional positions in 2023, primarily in North America and Europe.

Changes in the liability for restructuring activities were as follows:
($ in millions)

Predecessor
Balance at January 1, 2022

&3 (&%

Balance at February 24, 2022

Successor

Balance at February 25, 2022 b “
Charges (credits) 39
Cash payments (24)

Balance at December 31, 2022 $ 11

The Company expects that the majority of the liability at December 31, 2022 will be paid by the end of 2023.
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Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Note 20. Subsequent events

The Company has evaluated subseguent events that have occurred from January 1, 2023 to April 28, 2023, which is the
date that the consolidated financial statements were available to be issued, and determined that there were no
subsequent events or transactions that required recognition or disclosure in the consolidated financial statements, other

than the matters described below.

Curtain Hardware Australia
On January 31, 2023 the Company acquired Curtain Hardware Australia Pty Ltd, a manufacturer of curtain hardware and

components based in Australia. The total cash consideration paid in connection with the acquisition was approximately
$20.4 million. The allocation of purchase price to the assets acquired and liabilities assumed as of the acquisition date has

not been completed.

Stock-based compensation

3G HD Holdings (UK) Limited, a holding company with an economic interest in the Company, issued approximately 0.5
million common shares of 3G HD Holdings (UK) Limited common stock to certain employees of the Company for total
consideration of $5.3 million. Additionally, 3G HD Holdings (UK) Limited issued approximately 0.9 million restricted stock
units ("RSUs") and approximately 1.7 million stock options to certain employees of the Company. The fair value of the
RSUs and stock options was approximately $8.9 million and $5.8 million, respectively. The RSUs and stock options vest
in tranches, generally over a five-year service period.

erfal

On February 22, 2023 the Company entered info an agreement to purchase erfal GmbH & Co. KG, a producer of screens
and shutters based in Germany. The transaction is expected to close mid-2023 and is subject to customary closing
conditions, including, among others, obtaining the relevant regulatory approvals. The total consideration expected to be

paid in connection with the acquisition is approximately $53 million.

UNILUX
On April 18, 2023 the Company acquired UNILUX SCREENING PIONEERS B.V., a producer of windows and doors

based in Germany. The total consideration paid in connection with the acquisition was approximately $63.3 million. The
allocation of purchase price to the assets acquired and liabilities assumed as of the acquisition date has not been
completed.
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