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Styrelsen for ESCATEC Sweden AB avger foljande arsredovisning for rikenskapsaret 2022.

i hela kronor (kr). Uppgifter inom parentes avser foregdende ar.

Forvaltningsberiittelse

VYerksamheten

A limc'int' ont verkmmkefﬁn

Arsredovisningen &r upprittad i svenska kronor, SEK. Om inte annat sérskilt anges, redovisas alla belopp

Escatec Sweden AB .har haft en anst_alld under ar._et sOom arbe;tatmed ﬁ:;)rvalmmg O.Ch _.fblsaljnmg_

Féretaget har sitt siite i Stockholm.

Flerarsoversikt (Tkr) 2022
Nettoomsittning 4 853
Resultat efter finansiella poster 1703
Balansomslutning 327 358
Soliditet (%) 58,5

Fﬁrﬁndﬁngar i eget kapital

Aktie-
kapital
Belopp vid arets mgang 163 163 510
Disposition enligt beslut
ay arsstimman:
Arets resultat
Belopp vid arets utging 163 163 510

Resultatdisposition

2021
5347
-5 787
322 403
58.8

Fritt eget
kapital
32 334 686

-5 786 679

26 548 007

Styrelsen foreslar att till forfogande stdende vinstmedel (kronor):

balanserad vinst

arets vinst

disponeras sd att
i ny rikning dverfores

2020
6 :2'2:3-
2 866

2019 2018

6619 11085

1 801 32772

68 455 66 790 98 587

99,8

Arets
resultat

-3 786 679

5786 679
1703173

26 548 007
1703 173

28 251 180

28 251 180

28 251 180

Totalt
189 711 517
{

1703173
191 414 690

Foretagets resultat och stillning 1 6vrigt framgar av efterfoljande resultat- och balansrikning med noter.
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S = -2022-12-31 -2021-12-31

& Rorelseintikter, lagerforandringar m. m.
i Nettoomséttning 4853113 5346 667
& Summa rorelseintikter, lagerforindringar m.m. 4853 113 5346 667
i

Rirelsekostnader

Ovriga externa kostnader _ -598 925 -3510 102
Personalkostnader 2 -801 940 -2 066 828
Summa rdérelsekostnader -1 400 865 -5 576 930
Rérelseresultat 3452 248 -230 263

Finansiella poster

Resultat fran andelar i koncernféretag 9197 690 2317 150
Ovriga rénteintdkter och liknande resultatposter 11 968 855 3905310
Réntekostnader och liknande resultatposter 4 -22 915 620 -11 778 876
Summa finansiella poster -1 749 075 -5 556 416
Resultat efter finansiella poster 1703 173 -5 786 679

Resultat fore skatt 1703 173 -5 786 679

Arets resultat 1703173 -5 786 679
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Balansrikning

Anliggningstillgangar

Finansiella anldggningstiligingar
Andelar i koncernforetag

Summa finansiella anliggningstillgiangar
Summa anliggningstillgangar

Omsiittningstillgingar

Kortfristiga fordringar
Fordringar hos koncernforetag
Ovriga fordringar

Summa Kkortfristiga fordringar

Kassa och bank

Kassa och bank
Summa kassa och bank
Summa omsittningstillgangar

SUMMA TILLGANGAR

Not

317 142 899
317 142 899

317 142 899

230 602
281 538
512 140

9 703 081
9703 081
10 215 221

327 358 120

3(7)

2021 ==12-31

317 142 899

317 142 899

413 503
280 013
693 516

4 566 444
4 566 444
5259 960

322 402 859
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Balansrikning

EGET KAPITAL OCH SKULDER

Eget kapital

Bundet eget kapital

Aktiekapital

Summa bundet eget kapital

Fritt eget kapital
Balanserat resuliat
Arets resultat

Summa fritt eget kapital

Summa eget kapital

Langfristiga skulder

Skulder till koncernforetag

Kortfristiga skulder

Upplupna kostnader och foratbetalda intékter
Summa kortfristiga skulder

Not

2022-12-31

163 163 510
163 163 510

26 548 007
1703 173
28 251 180
191 414 6906

135 835 430
135 835 430

108 0060

327358 120

4(7)

2021-12-31

163 163 510
163 163 510

32 334 686
-5 786 679
189 711 517

132 140 160
132 140 160

551 182
551 182

322 402 859
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Noter
Not 1 Redovisningsprinciper

Arsredovisningen #r upprittad i enlighet med &rsredovisningslagen och Bokforingsndmndens allménna
rad (BFNAR 2016:10) om arsredovisning 1 mindre foretag.

Not 2 Medelantalet anstiillda .
2022 2021

Medelantalet anstillda 1 1

Not 3 évrigéar ranteintikter och liknande resultatposter
2022 2021

Rénteintékter frin koncern{oretag 106 292 1617 148
Valutakursvinster 11 862 305 2288162
Rénteintakter 258

11 968 855 3905 310

Not 4 Rintekostnader och liknande resultatposter , .
2022 2021

Réntekostnader till koncernforetag 6 837 457 5093 723
Valutakursforluster 16 077415 6685153

Réntckostnader - 748 0
22 915 620 11778 876
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Not 5 Andelar i koncernforetag _
St
ESCATEC Switzerland AG B

algach, Switzerland

ESCATEC Trading and Engineering AG Schaffhausen, Switzerland

ESCATEC Mechatronics Ltd (previously
known as JJS Manufacturing Ltd)
ESCATEC Mechatronics s.r.o (previously
known as JJS Electronics s.1.0.)

Alcaeus Holdings Limited Bedford, United Kin

Kapitalandel %  Roéstrittsandel%
ESCATEC Swizerland AG 100%

ESCATEC Trading & Engineering AG 100%

ESCATEC Mechatronics Ltd 100%
ESCATEC Mechatronics s.t.0 100%
Alcaeus Holdings Limited 100%

Summa.

Not 6 Upplupna kestnader och forutbetalda intikter

Upplupna personalkostnader
Revisionskostnader
Revision skatt
Administrationskostnader

Not 7 Langfristiga skulder

Koncernbolag

Not 8 Koncernuppgifter

Lutterworth, United Kingdom

Chomutov, Czech Republic
gdom

100%
100%
100%
100%

100%

2022-12-31

45 000

0
63 000
108 000

=135 835 430
-135 835 430

kfort virde

3.076.000
220.236.057
39.893.829
13

‘o B il

317.142.899

2021-12-31

398 183
45 000
45 000
63 000

551 183

-132 140 160
-132 140 160

Escatec Sweden AB ir dotterbolag till ESCATEC Sdn. Bhd. med organisationsnummer 381411-D och
siite 1 Malaysia. Med st6d av 7 kap.2 § Arsrequvisnmgs'l-a;gean upprittar Escatec Sweden AB ingen

koncernredovisning eftersom det tillsammans med samtliga dotterbolag omfattas av

koncernredovisningen i det 6verordnade moderforetaget ESCATEC Sdn. Bhd.
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Stockholm 2023- 0% -/ &

efristophe Albin

" Ordfsrande och styrelseledamot

amnats 20L)-0J- (£

Vér revisionsberittelse har 1am:

‘Martin Kraft <

Auktoriserad revisor
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lei Féufdﬂian
Styrelseledamot



Faststallelseintyg till arsredovisning
Certificate of adoption for the annual

report

Undertecknad styrelseledamot i Escatec Sweden AB intygar, dels att denna kopia av arsredovisningen

;stammer overens med orlgmalet dels att resultatraknmgen ech balansraknlngen har faststallts pa

Styrel.s':e.le-damot
Board member
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Rapport om frsredovisningen

Uttalanden

Vi har utfort en revision av arsredovisningen for Escatec
Sweden AB for dr 2022,

En'ligt' v.';‘ir "uppf&ftning harﬁrsredovisningan upprétt&ts i enliighet

rattwsande bzld av- Escatec Sweden AB S ﬁnanswlla stallmng
per-den 31 december 2022 och av dess finansiella resultat for
aret: cnligt drsredovisningslagen, Forvaltningsberéttelsen dr

forenlig med arsredovisningens Gvriga delar.

Vi tillstyrker dérfor att bolagsstdmman faststiller resultat-

rikningen och balansrikningen.

'G‘run-d ﬁir n-tmltmdm

Audltmg (ISA_) O.Ch .g_ﬂd rev_ls_1_ﬁnssed Svemge V;art ansvar

.............

enligt dessa standarder beskrivs ndrmare 1-avsnittet Revisorns

ansvar. Vi r oberoende i forhllande till Escatec Sweden AB
__enliigt god revisnrssed i Sverige @ch har 1 &vrigt fuligjort vart

Vi anser att de revisionsbevis vi har inhdmtat dr tillrdckliga och

dndamdilsenliga som grund f6r véra attalanden.

Styrelsens ansvar

Det &r styrelsen som har ansvaret {6r att arsredovisningen

upprittas och att den ger en rattvisande bild enligt
arsredawsmngslagen Styrelsen ansvarar dven fer den mterna

..........

arsred@wsnmg som lnte mnehaller nagra Vasenthga
felaktigheter, vare sig dessa beror pa oegentligheter eller pa
misstag.

Vid upprittandet av arsredovisningen ansvarar styrelsen for

bedomningen av b@lagets formaga att fortsiita verksamheten.
Deupplyser, nér sd dr tilldmphgt, om férhallanden som kan

péaverka formadgan att fortsitta verksamheten och att anviinda

antagandet om fortsatt drift. Antagandet om fortsatt drift

tillimpas dock inte om beslut har fattats om att avveckla

verksamheten.

Revisorns ansyvar

'Vara mal ar att uppna en nm]lg grad av sakerhet om humwda

felaktlgheter vare sig dessa bemr pa aegﬁntllghetar eller pa

misstag, och att limna en revisionsberittelse som innehaller vara

uttalanden. lellg sdkerhet ar en hag grad av sikerhet, men #r
ingen garanti fOr att en revision som utférs enligt ISA ech god
revisionssed 1 Sverige alltid kommer att uppticka en visentlig
felaktighet om en sadan finns. Felaktigheter kan uppsté pa grund
av ocgentligheter eller misstag och anses vara visentliga om de
enskilt eller tillsammans rimligen kan férvintas piverka de
ckonomiska beslut som anvandare fattar med grund 1

arsredovisningen.

Som del av en revision enligt ISA anvénder vi professionellt
omdéme och har en professionellt skeptisk instéllning under

hela revisionen. Dessutom:

® .identiﬁerar‘ E}Gh bedémer Vi riske'ma fi:ir V’ﬁsentliga
oegenthgheter E:ller pa mié'stag, utf'ﬂnnar och utf(}r
granskningsatgérder bland annat utifrin dessa risker och
inhémtar revisionsbevis som 4r tillriickliga och
andamalsenhga fer att utgm'a en gmnd fbr Vara uttalanden-.

f{)l_]d av oegeuthgheter ir hogre in for en vasentllg
felaktlghct som beror pa misstag, eftersom oegentligheter

kan innefatta agerande i maskopi, férfalskning, avsiktliga
utelamnanden felaktlg information eller asidoséittande av

L skaf‘far vi oss en forstielse av den del av bolagets interna

kontroll som har betydelse for var revision for att utforma
granskningsatgérder som &r ldmpliga med hénsyn till
omstidndigheterna, men inte for att uttala oss om
effektiviteten 1 den interna kontrollen.

e  utvérderar vi limpligheten i de redovisningsprinciper som
anvénds och rimligheten i styrelsens uppskattningar i
redovisningen och tillhérande upplysningar.

e drar vi en slutsats om ldmpligheten i att styrelsen anvénder
antagandet om fortsatt drift vid uppriittandet av
arsredovisningen. Vi drar ocksa en slutsats, med grund ide
inhdmtade revisionsbevisen, om huruvida det finns nagon
visentlig osikerhetsfakior som avser sddana hindelser eller
forhallanden som kan leda till betydande tvivel om bolagets
formaga att fortsitta verksamheten, Om vi drar slutsatsen
att det finns en vdsentlig osékerhetsfaktor, méste vi 1
revisionsberéttelsen fasta uppmérksamheten pa
upplysningarna i drsredovisningen om den visentliga
osikerhetsfaktorn eller, om sadana upplysningar dr
otillrickliga, modifiera uttalandet om &rsredovisningen.
Vara slutsatser baseras pa de revlsmnsbews som mhamtas

_ﬁfamtlda_ ha;_ld_el-_s,er ;el_ler fbrhallanden .g@ra._att, ett bnlagf inte
langre kan fortsitta verksamheten.

® utvarderar vi den overgnpande presentatlonen strukturen

.......

-upplysnmgama_ .m:h._.:em.arsmd(msnmgm Aterger de
underliggande transaktionerna och hiindelserna pa ett sétt
som g.e-r en rﬁttvisamfﬁe bi’]ﬂ-

;planerade omfattmng och mmktnmg samt tldpunkten fbr den Vi
maste ocksd informera om betydelsefulla iakttagelser under

revisionen, daribland de eventuella betydande brister 1 den

1nterna kontrollen som vi identifierat.

) PRAXITY

- Empowering Business Globally




Rappoit om andra krav enhgt..lagar och andra forfattningar

Uttalanden

Utbver var revision av arsredovisningen har vi dven utfort en |
revision av styrelsens férvaltning for Escatec Sweden AB for ar
2022 samt av {orslaget till dispositioner betridffande bolagets

vinst eller forlust.

Vi tilistyrker att bolagsstimman disponerar vinsten enligt
forslaget i forvaltningsberiittelsen och beviljar styrelsens
ledaméter ansvarsfrihet f6r rdkenskapsaret.

Grund for uttalanden

Vi har utfort revisionen enligt god revisionssed i Sverige, Vért
ansvar enligt denna beskrivs nénmnare i avsnittet Revisorns
ansvagr. Vi ar oberoende 1 forhillande till Escatec Sweden AB
enligt god revisorssed 1 Sverige och har i dvrigt fullgjort virt
yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat &r tillrdckliga och
dndamdlsenliga som grund for véra uttalanden.

Styrelsens ansvar
Det dr styrelsen som har ansvaret for forslaget till dispositioner

betraffande bolagets vinst eller forlust. Vid forslag till utdeining

innefattar detta bland annat en bedémning av om utdelningen 4r
forsvarlig med hinsyn till de krav som bolagets verksamhetsart,
omfattning och risker stéller pa storleken av bolagets egna

kapital, konsolideringsbehov, likviditet och stillning 1 Svrigt.

Styrelsen ansvarar for bolagets organisation och forvaliningen
av bolagets angeligenheter, Detta innefattar bland annat att
fortlopande bedéma bolagets ekonomiska situation och att tillse
att bolagets organisation ér utformad sa att b@kfermgenj medels-
forvaltningen och bolagets ekonomiska angeldgenheter 1 fvrigt

kontrolleras pd ett betryggande sitt.

Revisorns ansvar
Virt mél betridffande revisionen av'fﬁweﬂtn:iﬁgen och ddrmed
vart uttalande om ansvarsfrihet, dr att inhiimta revisionsbevis for

att med en rimlig grad av sikerhet kunna bedéma om négon
styrelseledamot i ndgot visentligt avseende:

e foretagit ndgon atgird eller gjort sig skyldig till ndgon

forsummelse som kan foranleda ersittningsskyldighet mot
bﬁlaget eller

arsrednwsnmgslagan ..elle;r bﬁlag_sﬂrdm_ngan _
Virt mél betriffande revisionen av forslaget till dispositioner av
bolagets vinst eller forlust, och diirmed vart uttalande om detta,

4r att med rimlig grad av sikerhet beddma om férslaget 4r
forenllgt med aktlcbolagslagm

fm att en revision som utf'ors enhgt god rewsmnssed S’mmge
alltid kommer att uppticka atgérder eller forsummelser som kan
foranleda ersittningsskyldighet mot bolaget, eller att ett férslag
till dispositioner av bolagets vinst eller forlust inte dr forenligt
med aktiebolagslagen. :

Mazars AB

'Martm Kraft
Auktoriserad revisor

Som en del av en revision enligt god revisionssed 1 Sverige
anvénder vi professionellt omdGme och har en professionellt
skeptisk instillning under hela revisionen. Granskningen av

forvaltningen och ﬁarslaget till dlspamtmner av bolagets vinst

eller f6rlust grundar sig framst pa revisionen av rakenskaperna
Vilka tillkommande granskningsdtgédrder som utférs baseras pa

var professionella beddmning med utgangspunkt i risk och

'vasentll ghet Det mnebar att vi fokuserar granskmngm pa

verks amhetan t}.ch. dar avsteg mh @vertra;deIS@r_skul_le ha sarsklld
betydelse {6r bolagets situation. Vi gar igenom och provar
fattade beslut, beslutsunderlag, vidtagna atgérder och andra
fﬁrhﬁllanden som dr relevanta for vﬁrt utt'al'ande om

ferslag tﬂ] dlSp@Sltmner betraffande bﬂlagﬁts vmst eller forlust
har vi granskat om forslaget dr forenligt med aktiebolagslagen.

Stockholm. den 16 mars 2023 -~

\Q A

) PRAXITY™

| Empﬁﬁaring Business G!ﬁbaliy
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Registration No.: 199601009063 (381411 D)

(Incorporated in Malaysia)

DIRECTORS’ REPORT

The directors of ESCATEC SDN. BHD. have pleasure in submitting their report and the
audited financial statements of the Group and of the Company for the financial year ended

December 31, 2022.
PRINCIPAL ACTIVITIES

The Company is principally involved in investment holding and carrying out activities of an

operational headquarter.

The information on the name, country of incorporation and operations, principal activities and

effective equity interest held by the Company in each subsidiary company are as follows:

Name of the subsidiaries

Bhd.

ESCATEC Mechatronics
Sdn. Bhd.

ESCATEC Industries Sdn.
Bhd.

ESCATEC Medical Sdn.

Bhd.

ESCATEC Technology Sdn.

Bhd.
ESCATEC Hong Kong

Country of
incorporation
and
operations

Malaysia

Malaysia

Malaysia

Malaysia

Hong Kong

Effective equity
interest held (%)

100

100

100

100

100

100

Principal activities

Manufacture, sale of
electronics devices and
printed circuit board
assemblies.

mechatronic and electronic
products and precision
plastic moulding products.

Dormant.

Design, man ufacture and

sales of electronics and
mechatronics devices,
printed circuit board
assemblies and precision
plastic moulding primarily for
the medical industry.

Dormant.

Dormant.
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Registration No.: 199601009063 (381411 D)

Country of
incorporation
and -Effective equity
Name of the subsidiaries  operations interest held (%) Principal activities

ESCATEC Sweden AB Sweden 100 Sales and marketing
activities, acting as agent
for ESCATEC group
manufacturing
companies and
ESCATEC group's
European operational

holding and
management.

ESCATEC Trading and Switzerland 100 Provision of management,
engineering AG marketing and technical
services.

ESCATEC Switzerland AG  Switzeriand 100 Engineering, design and
manufacturing of
electronic components
for use in '
industrial products.

ESCATEC Mechatronics United 100 Electro mechanical and
Limited (previously known  Kingdom electronics
as JJS Manufacturing manufacturing services.

Limited)

ESCATEC Mechatronics Czech 100 Assembly of electro-
s.1.0. (previously known as  Republic mechanical parts into
JJS Electronics s.r.0.) finished products.

Alcaeus Holdings Limited United 100 Ceased business
Kingdom operations on November
30, 2021 and dissolved
on January 17, 2023.

Paragon Electronics Limited United 100 Ceased business
Kingdom '~ operations on November
30, 2021 and dissolved
on January 17, 2023.

JJS Manufacturing United 100 Ceased business

(Bedford) Limited Kingdom operations on November
30, 2021 and dissolved

on January 3, 2023.

JJS Manufacturing Limited United 100 Ceased business

(previously known as Kingdom operations on November
Baxcol Limited) 30, 2021 and dissolved
on January 17, 2023.



2 ¥,

Registration No.: 198601009083 (381411 D)

The results of the operations of the Group and of the Company for the financial year are as
follows:

Group Company
RM'000 RM’000

Net profit after tax for the year 91,799 31,902

In the opinion of the directors, the results of the operations of the Group and of the Company
during the financial year have not been substantially affected by any item, transaction or event
of & material and unusual nature,

During the financial year, a single tier interim dividend of 32.169% on 93,257,981 ordinary
shares amounting to RM30,000,000 was declared on December 16, 2022 and paid on
December 30, 2022 in respect of the financial year ended December 31, 2022.

financial year for its ordmary shares.
RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year
other than those disclosed in the financial statements.

ISSUE OF SHARES AND DEBENTURES

The Company has not issued any new shares or debentures during the financial year.

SHARE OPTIONS

No options have been granted by the Company to any parties during the financial year to take

up unissued shares of the Company.

No shares have been issued during the financial year by virtue of the exercise of any option

to take up unissued shares of the Company. As of the end of the financial year, there were no

unissued shares of the Company under options.
OTHER STATUTORY INFORMATION

Before the statements of comprehensive income and the statements of financial position of

the Group and of the Company were made out, the directors took reasonable steps:

(a)  to ascertain that proper action had been taken in relation to the writing off of bad debts
and the making of allowance for doubtful debts, and had satisfied themselves that there
are no known bad debts and that adequate allowance had been made for doubtful
debts; and



(b)  to ensure that any current assets which were unlikely to be realised in the ordinary
' course of business including the value of current assets as shown in the accounting
records of the Group and of the Company had been written down to an amount which

the current assets might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances:

(@)  which would require the writing off of bad debts or render the amount of the allowance
for doubtful debts in the financial statements of the Group and of the Company
inadequate fo any substantial extent; or

(b)  which would render the values attributed to current assets in the financial statements
of the Group and of the Company misleading; or

(c) Whach have arlsen whsch would render adherence to the exustlng method of valuatlon

(d)  not otherwise dealt with in this report or financial statements which would render any
amount stated in the financial statements of the Group and of the Company misleading.

At the date of this report, there does not exist:

(@)  anycharge on the assets of the Group and of the Company which has arisen since the
end of the financial year which secures the liability of any other person; or

(b)  any contingent liability of the Group and of the Company which has arisen since the
end of the financial year.

No contingent or other liability has become enforceable or is likely to become enforceable
within the period of twelve months after the end of the financial year which, in the opinion of
the directors, will or may substantially affect the ability of the Group and of the Company to
meet their ob-ligatiOn:s as and when they fall due.

has a;nsen m the_ mter_val between the efnd ef the; ﬁnanclal year and the d_at:e of thas_ report Wthh
is likely to affect substantially the results of operations of the Group and of the Company for
the financial year in which this report is made.

DIRECTORS

The directors of the Company in office during the financial year and during the period from the
end of the financial year to the date of this report are:

Christophe Georges Albin
Markus VWalther

Christian Risch (Resigned on April 22, 2022)

Charles-Alexandre Albin

Joe Arto Lahra

Dr. Xavier Arreguit

Peter Ing. Gutschi (Appointed on March 29, 2023)



| Paragon Electronics Limited
| JJS Manufacturing Limited

___Limited]

Registration No.: 129601009063 (381411 D)

The directors who held office in the subsidiaries of the Company during the financial year and
up to the date of this report are:

[ Direct subsidiary companies | Directors of the subsidiary companies

0 . . i b gt 7 ._

| ESCATEC Electronics Sdn. Bhd. | Ooi Wee Chen
ESCATEC Industries Sdn. Bhd. Charles-Alexandre Albin (Appointed on February 1,
ESCATEC Mechatronics Sdn. Bhd. 2022) |
ESCATEC Medical Sdn. Bhd. Christophe Georges Albin (Resigned on February 1,
ESCATEC Technology Sdn. Bhd. 2022)

'ESCATEC Hong Kong Limited

|ESCATEC SwedenAE | Chrisiophe Georges Albin |
~Niki Fouronian i
Martin Kristian Alrik Gome

|
| ESCATEC Trading and Engineering | Christian Risch
AG j
l I Christian Risch
I

ESCATEC Mechatronics Limited Charles-Alexandre Albin
| (previously known as JJS Stephen James Greaves
- Manufacturing Limited)
| ESCATEC Mechatronics s.r.0. |
~ (previously known as JJS
Electronics s.r.o.)

L Alcaeus Holdings Limited

| JJS Manufacturing (Bedford) Limited

DIRECTORS’ INTERESTS

The shareholdings in the uitimate holding company of those who were directors at the end of

the financial year, as recorded in the Register of Directors’ Shareholdings kept by the

No. of common shares

Shares in ultimate holding

company, ESCATEC Balance as Balance as of
HOLDINGS LIMITED 0f1.1.2022  Bought Sold  31.12.2022

Christophe Georges Albin 100 100

By virtue of his interest in the ultimate holding company, Christophe Georges Albin is also
deemed to have interests in shares in all the subsidiaries of the ultimate holding company to
the extent the uitimate holding company has an interest.
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None of the other dlrectars in offlc:e at the end of the ﬁnancnal year held shares or had

'begmnmg and end of the ﬁnancaal year Under the Company s Artrcles of Assema’tlon the
directors are not required to hold any shares in the Company.

DIRECTORS’ BENEFITS

-Smc;e the end ef the preweus 'flnanmal year none of ‘the dlrec;tars of t‘he Cempany have.

r.emunera:non from r.ela:ted corporatmns in theu' cap._acitnes as dlrec;tars or execu_twes of thnse_
related corporations.

During and at the end of the financial year, no arrangement subsisted to which the Company
was a party whereby directors of the Company might acquire benefits by means of the

acquisition of shares in, or debentures of, the Company or any other body corporate.

INDEMNITY AND INSURANCE FOR DIRECTORS, OFFICERS AND AUDITORS

There was no indemnity given to or insurance effected for any directors, officers and auditors
of the Company in accordance with Section 289 of the Companies Act, 20186.

HOLDING COMPANIES
The Company’s immediate haldmg company is ESCATEC Group Sdn. Bhd., a company

incorporated and domiciled in Malaysia. The directors regard ESCATEC HOLDINGS
LIMITED, a company incorporated and domiciled in Vanuatu, as the Company’s ultimate

holding company.
AUDITORS’ REMUNERATION

The amount paid/payable as remuneration of the auditors of the Group and of the Company

for the financial year ended December 31, 2022, are RM791,000 and RM55,000 respectively.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

Significant events during the financial year are disclosed in Note 38 to the financial statements.
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The auditors, Deloitte PLT, have indicated their willingness to continue in office.

Signed on behalf of the Board, as approved by the Board
in accordance with a resolution of the Directors,

CHRISTOPHE GEORGES ALBIN

CHARLES- i-:NDRE |
Penang,

April 20, 2023
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- Chartered Accountants (AF0080)
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10250 Penang
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF www.deloitte.com/my
ESCATEC SDN. BHD.
(Incorporated in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of ESCATEC SDN. BHD., which comprise the
statements of financial position of the Group and of the Company as of December 31, 2022,
and the statements of comprehensive income, statements of changes in equity and
statements of cash flows of the Group and of the Company for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies, as set out
on pages 12 to 65.

in our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Group and of the Company as of December 31, 2022, and of their financial
performance and their cash flows for the year then ended in accordance with the Malaysmn
Private Entities Reporting Standard and the requirements of the Companies Act, 2016 in

Mala_;ysna

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
ln‘tematmnal Standards on Audltlng Our responSIbllltles under those standards are further

apprépriate to prmvide a -'bzas:i‘sﬁ”fc:r oy opih'ion,
Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants ("By-
Laws”) and the International Ethics Standards Board for Accountants' Infemational Code of
Ethics for Professional Accountants (including International Independence Siandards)
(“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the

By-Laws and the IESBA Code.

(Forward)
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The directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report, but does not include the financial statements of the Group
and of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the
Directors’ Report and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our
responsnb:llty is to read the Directors’ Report and, in doing so, consider whether the Directors’
Report is materially inconsistent with the financial statements of the Group and of the

Company or our knowledge obtained in the audit or otherwise appears fo be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of the Directors’ Report, we are required to report that fact. We have nothing to report in this

regard.
Responsibility of the Directors for the Financial Statements

The dlrectors of the Company are responmble for the preparataon caf the flnancnal statements

Malaysmn Prwate Entltles Reportmg Standard and the requ:rements of the Cempanues Act
2016 in Malaysia. The directors are also responsible for such intemal control as the directors
determine is necessary to enable the preparation of financial statements of the Group and of

the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the directors are
responsibl’e for assessing the Group "s and t’he Companys af'b'ility to continue as a gei’ng

concem basns of accountmg unless the dlrectors enther mtend to Ilquldate the Group or the-
Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements of

the Group and of the Company as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable

assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accc;rdance with approved st'andards on audit’ing In Malays‘sia -and Intemati'onal' Standards on

reasanably be expected ’m mfluence the economlc decas:ons of users taken on the basas of
these financial statements.

(Forward)
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As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements of
the Group and of the Company, whether due to fraud or error, design and perform
audit procedures responsive to those risks and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material
miss‘tatement resulting from fraud' '|s 'hlgher ihan for one resulting from errer as fraud

ovemde @f mternai contrcl_

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Gmups and of the Company's
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exnsts related 1:0 events or condltmns that may cast sugmﬁcant doubt on the Gmup 5 or

ncertamty e:qsts we are requlred to draw attentnon in our audntors report t0 the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Group or the Company to cease to continue as a going concern.

L Evaluate the overall presentation, structure and content of the financial statements of
the Group and of the Company, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that

achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
statements of the Group. We are responsuble for the direction, superwmon and

performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any sugnlﬁcant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 2016 in Malaysia, we report that
the subsidiaries of which we have not acted as auditors, are disclosed in Note 24 o the

financial statements.

(Forward)
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Other Matter

This report is made solely to the member of the Company, as a body, in accordance with

Section 266 of the Companies Act, 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

DELOITTE PLT (LLP0010145-LCA)
Chartered Accountants (AF 0080)

ADRIAN LAM KEENTEONG
Pta'rtnie'r- —~03553/02/2025 .J

Chartered Accountant
Penang,

April 20, 2023
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2022

Group Company
Note 2022 2021 - 2022 2021
RM’000 RM’ 000 RM’000 RM’000

Revenue
Cost of sales

1,607,896 1227460 45070 38,314
(1,564,102) (1,048,818) _

Gross profit 243,794 178,642 45,070 38,314
Other income 7 2,739 1,576 4 11
Selling cost (37,798) (36,406) (26) (2)
Administration cost (48,602) (41,189) (13,106) (11,1861)
Other expenses 8 (24,011) (15,046) - (40) - (350)
Finance cost 9 (6295  (4,700) - =

Profit before tax 10 129,827 82,877 31,902 26,822
Income tax expense 12 (38,028)  (14,418) -  ow

Profit for the year 91,789 68,459 31,902 26,822

Other comprehensive
income
Foreign currency translation 5995 2,096 “ -

TR—————— PP

Total comprehensive . . . . .
income for the year 97,794 70555 31,902 _ 26822

The accompanying notes form an integral part of the financial statements.
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ESCATEC SDN. BHD.

STATEMENTS OF FINANCIAL POSITION

AT DECEMBER 31, 2022

Assetls

Current assets

Cash on hand and at banks

Deposits with bank
Trade receivables
Other current receivables
Tax recoverable
Inventories

Current liabilities

Trade payables
Advances from customers
Provisions

Other current liabilities
Current tax payable

Short term financing

assets/(liabilities)

Non-current assets
Other non-current assets

Investments in subsidiaries

Intangible assets
equipment

Investment property
Deferred tax assets

(Forward)

Note

14

15

16
17

18
18

20
21

24
25

27

28

Group

2022
RM’000

22,996
53,071
245,007
12,807
6,428

__487.721

828,030

176,852
232.22(
92,435
15,360

253188

27,465
82,273

2021
RM’000

98,322
251,707
24 530

723,886

175,281
254 410
22,730
58.685
2,586

e Syl bl el

180,617

28,087
97,773
66,867

Company
2022 2021
RM’000 RM’000

624 976

2,496 113
333 240

i . ..i .. .. . ... . .

- TRRpR— FE L

29,577

3,453 1,329

2922 3

13
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION
AT DECEMBER 31, 2022

Group Company
Note 2022 2021 2022 20
RM’000 RM*000 RM’000 RM'000

Non-current liabilities - -
Long term financing 29 57,024 67,154 -
Other non-current liabilities 21 309 842 B S

. - S

6733 _ e679% 0 - -

Net assets 376064 308270 __ 98260 _ 96,358

-

Shareholder’s equity

Share capital 30 03,258 03,258 03,258
Other reserves 31 40,855 34,860 - -
Retained eamnings 32 241,951 180,152 5002 3,100

93,258

The accompanying notes form an integral part of the financial statements.

14
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2022

Distributable
Share Re tamed
capital earnings

(Note 30) (Note 32)

Company
Balance as of January 1, 2022
Total comprehensive income for the year

Dividend (Note 13)

RM’000 RM’000
93,258 3,100
31,902

(30,000)

Total

equity

RM’000
96,358
31,902

(30,000)

Balance as of December 31, 2022

93258 5002

Balance as of January 1, 2021
Total comprehensive income for the year
|ssue of share capital

Dividend (Note 13)

27,551 3 871
26,822

65,707 )

- (27,599)

26,822

Balance as of December 31, 2021

The accompanying notes form an integral part of the financial statements.
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMB

ER 31, 2022

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM'000 RM’000

Cash flows from operating
_activities o . o
Profit before tax 129,827 82,877 31,802 26,822
Adjustments for:
Additional provisions 12,323 10,828 -
Allowance for impairment —
Third parties 1,355 - - -
Amortisation of intangible
assets , 15,501 10,355 - -
Amortisation of prepaid land
lease payments 621 621 - -
Depreciation of property, plant
~ and equipment 20.185 15,072 91 121
Interest expense 6,289 4 695 -
Net foreign exchange loss -
unrealised 12,420 2,947 18 252
Write-down of inventories 18,562 994 " .
Write-off of property, plant and
equipment 54 2 -
Interest income (637) (101) (4) (11)
(ain on disposal of property, '
plant and equipment (993) (220) - -
Net fair value (gain)/loss on '
derivatives (88) 658
Reversal of provisions (9,972) (4,858)
Reversal of write-down of '
inventories (9,821) (2,562) - -
Impairment of investment in
subsidiaries, net - 22 3
Dividend income . - (32,0000 _ (27,804)

Operating cash flow before - S
changes in working capital 195,626 121,309 29 (607)

(Forwarq)
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

Increase in inventories

Decrease/(Increase) in
receivables

Increase in payables

Cash flows generated
from/(used in) operating
activities

Tax paid
Interest paid

Net cash flows generated
from/(used in) operating
activities

Investing activities

subsidiary

Acquisition of subsidiaries, net
of cash acquired

Interest received

Proceeds from disposal of
property, plant and equipment

Purchase of property, plant and
equipment

Dividend received

Purchase of intangible assets

Net cash flows (used

activities

(Forward)

Group

2022
RM’000

4,638

2021
RM’000

481,214

Company

2022

RM°000

(2,383)
133

45,727

(24,205)

___(6,289)

234,957
(17,166)

637

213,096

(2,221)

il

(2,314)

(100,691)
101

284
(21,980)

(199

(19,029)  (122,485)

19

(24)
32,000

Dy

2021
RM’000

22

419

(110)

309

(65,715)

11

(35)
27,804

31,980
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021 2022 2021
RM’000  RM'000  RM’000  RM000

’

Financing activities

Drawdown of short term - N

financing 3,106 25,027 - -
{(Repayment)/Drawdown of long

term financing (10,130) 27,154 .. T
Dividends paid (30,000) (80,593) (30,000) (80,593)
Proceeds from issuance of

shares - es707 - 65707

Net cash flows (used
in)/generated from financing
activities

37,295 (30,000)

Net {(decrease)/increase in
cash and cash equivalents (40,820) 127,906 (334) (52512)
Effect of foreign exchange '
‘rate changes . 2,524 (88,341) (18) (244)
Cash and cash equivalents at
1 January - 114,363

74798 976 53732

Cash and cash equivalents at
31 December __ 76067 114363 624 976

Cash and cash equivalents

comprise of:
Cash on hand and at banks 22996 16,041 624 976
Deposits with bank 53071 98322 0000~ -

76,067 114363 624 976

. R iall T o pepein e el )

The accompanying notes form an integral part of the financial statements.
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company is a private limited liability company, incorporated and domiciled in
Malaysia.

The Company is principally involved in investment holding and carrying out activities
of an operational headquarter. The principal activities of subsidiaries are disclosed in

Note 24,

The registered office of the Company is located at Suite 18.05, MWE Plaza, 8 Lebuh
Farquhar, 10200 Penang, Malaysia and the principal place of busmess of the Company
is at Industrial Zone 4, 11900 Bayan Lepas, Penang, Malaysia.

The Company’s immediate holding company is ESCATEC Group Sdn. Bhd., a
company incorporated and domiciled in Malaysia, The directors regard ESCATEC
HOLDINGS LIMITED, a company incorporated and domiciled in Vanuatu, as the
Company's uitimate holding company.

The financial statements of the Group and of the Company were authorised by the
Board of Directors for issuance in accordance with a resolution of the directors on April

20, 2023.

The financial statements of the Group and of the Company have been prepared in
accordance with the Malaysian Private Entities Reporting Standard (‘“MPERS”) and the

requirements of the Companies Act, 2016 in Malaysia.

MPERS Framework

The MPERS is based on the International Accounting Standards Board's ("IASB”)
International Financial Reporting Standard for Small and Medium-sized Enlities (IFRS
for SMEs) revised in May 2015 except for the amendments made in the following

sections:

(a) Section 1 Private Entities

Section 1 has been modified to prescribe the applicability of the MPERS in the
Malaysian context. In this regard, all references to “SMEs” and “public
accountability” in Sections 1-35 have been replaced by the term “private entities”

and deleted respectively.

21
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(b) Section 9 Consolidated and Separate Financial Statements

Section 9 requires the ultimate Malaysian parent to prepare consolidated financial
statements regardless of whether its ultimate parent that is not incorporated in
Malaysia prepared consolidated financial statements. Consolidated financial
statements would provide users with more relevant information as opposed to
separate financial statements as entities on its own may be very small with limited

or specified activities.

(¢) Section 34 Specialised Activities

Section 34 has included additional guidance on the accounting for property
development activities based on FRS 201 Property Development Activifies.
'iConsequenﬂy, Example 12 Agreements for the Construction of Real Estate
contained in the Appendix to Section 23 Revenue of the IFRS for SMEs, which
incorporates the principles of IFRIC Interpretation 15 Agreements for the

Canstmctmn of Real Estate, has been deleted by the MASB.
SIGNIFICANT ACCOUNTING POLICIES
Basis of accounting

The flnancaal statements ef the Gmup and of the Company are expressed |n ngglt

'conventlon unless stated etherwsse in the accountlng pohcues mentioned below
Subsidiaries and basis of consolidation

The Company recognises a subsidiary based on the criterion of control. A subsidiary
is an entity (incl'uding special purpese entities) Jover W'h'ich' 'the Company haﬁs thep'oWer-

beneflts from uts actiwtles in cwcumstances when the votmg nghts are not more than

half or when voting rights are not the dominant determinant of control, the Company
uses judgements to assess whether it has de facto control, control by other

arrangements (including control of special purpose entities) or by holding substantive
potential voting rights.

The consolidated financial statements are prepared using uniform accounting policies

for like transactions, other events and conditions in similar circumstances.

The carrying amount of investment in each subsidiary of a parent in the Group is
eliminated against the parent's portion of equity in each subsidiary. The consolidated
financial statements combine like items of assets, liabilities, equity, income, expenses
and cash flows of the Company and all its subsidiaries. The results of subsidiaries
acquired or dlsposed of during the year are included in the consolidated statement of
.comprehenswe lnceme from the effectwe date of acqwsntmn (whach IS the date the

date the Group ceases m have control ef an mvestee)

All intra-group balances and transactions are eliminated in full on consolidation.
Unrealised profits or losses arising from intra-group transactions are also eliminated in
full on consolidation, except when an unrealised loss is an impairment loss.
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or Ioas on dlsposal of the subsudlary The cumulatwe amount of any exchange-
differences that relate to a foreign subsidiary recognised in other comprehensive
income is not reclassified to profit or loss on disposal of the subsidiary. If the Group
retams an equnty mterest m the former subSIdlary, nt 1s acceunted for as a fi nanmal

amauni of the mvestment retauned at the date that the entlty ceases to be a subsadlary
is regarded as the cost on initial measurement of the financial asset.

Any decrease in equity stake in a subsidiary that does not resuilt in loss of control is

accounted for as an equity transaction and the financial effect is adjusted directly in
the consolidated statement of changes in equity.

Separate financial statements

In the separate financial statements of the Company, investments in subsidiaries are
measured at cost less any accumulated |mpa|rment Iesees Cost at mrtla! recogmtlon

assumed and at_ mcludes acquusntuon r.elated&. expenses__

Dividend declared by an investee is recognised as income when the Company's right
to receive dividend has been established, which is generally the date the dividend is

appropriately authorised by the investee.

Revenue recognition

Revenue I_S reduc;ed_ for estnm_ated c.ust@mer‘ re,tums_,_ _rebates and other su_ml,lar

allowances.
(a) Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

(i) the Group has transferred to the buyer the significant risks and rewards

of ownership of the goods;

(ii} the Group retains neither continuing managerial involvement to the
degree usually associated with ownership nor effective control over the
goods sold;

(iiiy  the amount of revenue can be measured reliably;

(iv)  itis probable that the economic benefits associated with the transaction

o will flow to the Group: and

(V) the costs incurred or to be incurred in respect of the transaction can be

- measured reliably.
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(b)

(c)

(d)

Revenue from services

When the outcome of a transaction involving the revenue from services can be
estimated reliably, revenue associated with the transaction should be

recognised by reference to the stage of completion of the transaction at the
balance sheet date. The outcome of a transaction can be estimated reliably

when all the following conditions are satisfied:

(i)  the amount of revenue can be measured reliably;
(i) it is probable that the economic benefits associated with the transaction

N will fiow to the Company;
(i)  the stage of completion of the transaction at the balance sheet date can

pbe measured reliably; and
(iv) :'t'h'a ces‘ts i'n'curreid 'for “t‘he t‘ransacﬁon and the costs to complete the

Interest income

Interest income from a financial asset is recognised whnen it is probable that the

economic benefits will flow to the Group and the Campany and the amount of

revenue can be measured reliably. Interest income is accrued on a time basis,

by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash
_recelpts through the expected life of the financial asset to that asset's net

carrying amount on initial recognition.

Rental income

edescrlbed in the accountmg polucy for Ieasmg below
Sundry income

Sundry income are recognised on an accrual basis.
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Short-term employee benefits

Wages, salaries, paid annual ?Ieeve! bonuses and social security contributions are
recognised as expenses in the year in which the associated services are rendered by
employees of the Group and of the Company. Short-term accumulating compensated
absences such as paid annual leave are recognised when services are rendered by
the employees that increase their entitiement to future compensated absences. Short-
term nonuaccumu!atmg compensated absences such as sick leave are recognised

Defined contribution plans

The Group and the Company pemcnpete in the national pension schemes as defined
by the Iews ef the countnes m WhIGh |t hes eperatlons The Groups Malayeie

releted service is performed
Borrowing costs

All borrowing costs are recognised in profit or loss in the period in which they are
incurred.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

(a) Current tax

beceuse of |tems of income or expense that are texeble or deductlble in other
yeers end ltems thet are never taxable or deductnble The Gmup S end the

-enacted or substantwely enacted by the end ef the reportlng pened

(b) Deferred tax

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for ali taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary
differences, unused tax losses and unused tax credits to the extent that it is
probable that taxable profits will be available against which those deductible
temporary differences, unused tax losses and unused tax credits can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business

combination) of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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The c;an'ying ameunt of deferred 'tax asse’ts ie reviewed a't' the end of eech_

suffncrent taxable pmf ts w|I§I be aya_llable to _alzlew __a;ll or pert_ of the asset__ to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the asset is
realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would

follow from the manner in which the Group and the Company expect, at the
end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable
nght to eet off current tax assets against current tax Ilabllrtles and when they

the Company lntend to settle rts current tex essets and habllltles on a net bas:s

(c) Current and deferred tax for the year

f'the 'tax is elso recogmsed outSIde profrt or Iose or where they arise from the
initial accounting for a business combination. In the case of a business
combination,. the tax effect is included in the accounting for the business

combination.
Foreign currencies

The individual financial statements of each group entity are presented in the currency
of the primary economic environment in which the entity operates (its functional

currency). For the purpose of the consolidated financial statements, the results and

financial position of each entity are expressed in Ringgit Malaysia (“RM"), which is the
functional currency of the Company and the presentation currency for the consolidated

financial statements.

In preparing the financial statements of the individual entities, transactions in

currencies other than the entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the
end of each reportlng penod menetary rcems denommated_ _|_n_fore|gn currencnes are

-:velue that are denommated m forelgn currencies are retranslated at the rates prevallmg
at the date when the fair value was determined. Non-monetary items that are

measured in terms of historical cost in a foreign currency are not retransiated.
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Exchange differences are recognised in profit or loss in the period in which they arise
except for:

(a) exchange differences arising on the retransiation of non-monetary items
carried at fair value in respect of which gain and losses are recognised in other
comprehensive income. For such non-monetary items, the exchange
component of that gain or loss is also recognised in other comprehensive

income; and

(b)

e_qu_lty _to_ preflt_ or les_s_ on repayment of _th_e mmetary _ltems.

For the purpose of presenting consolidated financial statements, the assets and

liabilities of the Group’s foreign operations are translated in RM ussng exchange rates
prevailing at the end of the reporting period. Income and expense items are translated
at the average exchange rates for the period, unless exchange rates fluctuated
sngmﬁcant!y dunng that penod rn whuc;h case the exchange rates at the dates ef the

Cemprehenswe mcqme._ an _accumulated in equlty (attnbuted to non- c_ontroillng
interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest in
a foreign operation or a disposal involving loss of control over a subsidiary that includes
a foreign operation or partial disposal of an interest in a joint arrangement or an
associate that includes a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that does not result in the

Group losing control over the subsidiary, the proportionate share of accumulated

exchange differences is re-atfributed to non-controlling interests and are not

recognised in profit or loss. For all other partial disposals (i.e. of associates or joint

arrangements that do not result in the Group losing significant influence or joint
centrol), the proportionate share of the accumuiated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets and liabilities arising on the

acquisition of a foreign operation are treated as assets and liabilities of the foreign
:operatlon These ldentlflable assets and ilabx!tties are translated at the rate of
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Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

(a)

(b)

The Group as lessor

Rental income from operating leases is recognised on a straigh't-ﬁne basis over
the term of the relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

The Group and the Company as lessee

Assets held under finance leases are initially recognised as assets of the Group

and of the Company at their fair value at the inception of the lease or, if lower,
at the present value of the minimum lease payments. The corresponding
liability to the lessor is included in the statements of financial position as a
finance lease obligation.

the Ieasa obhgatlon soas 1:0 achleve a constant rate ef mterest on the remalnmg
balance of the liability. Finance expenses are recognised immediately in profit
or loss, unless they are directly attributable to qualifying assets, in which case
they are capitalised in accordance with the Group’s and the Company S general
policy on borrowing costs. Contingent rentals are recognised as expenses in
the periods in which they are incurred.

representatwe of the tlme pattem In whlch economic beneﬂts fmm the Ieased
asset are consumed. Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are incurred.

ln the event that Iease lncentwes are recewed to enter mta operatlng Ieases

f- ncentlves is recogmsed as a reductlon of rental expense on a stralght-lme

basis, except where another systematic basis is more representative of the time

pattern in which economic benefits from the leased asset are consumed.

Leasehold land that nommally has an indefinite economic life and where the title

is not expected to pass to the lessee by the end of the lease term is treated as

operating lease. Payments made on entering into or acquiring leasehold land

are accounted as prepaid lease payments on leasehold land and amortised
over the remaining lease term.
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Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. The cost of an
item of property, piant and equupment is recognised as an asset if, and only if, it is
probable that future economic benefits associated with the item will flow to the Group
and the Company and the cost of the item can be measured reliably. Subsequent to
initial measurement, plant and equipment are stated at cost less accumulated

depreciation and any accumulated impairment josses.

'Caprtal work-m progress |s nat depremated Deprematmn of other property, piant and

Years
Plant and machinery 3-8
Furniture, fittings and office equipment 5
Motor vehicles 5
Computers 3
Factory building 20

The estlmated useful hves resudual values and deprecuation method are rewewed at

_prospe;ctwe;_ ba_sls |

An item of proper‘ty, plant and equipment is derecognlsed upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

Depreciation of an asset begins when it is ready for its intended use.
Investment property

The Group recognises a land, building (including the floor of a building), or both land
and building as an investment property, if it is within the Group’s business model
objective of holding the property for capital appreciation, rental income or both. Cost

of an investment property comprises purchase price plus all directly attributable
costs incurred to bring the property to its present location and condition intended for

use as an investment property.

Investment property is measured at cost less accumulated amortisation and any
accumulated impairment losses.

Investment property is amortised by allocating the amortisable amounts of assets
less their residual values over their estimated useful lives, using straight-line

method.
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The annual amortisation rates are as follows:

Years
Ancillary construction 5
Factory building 20

At the end of each reporting period, the estimated residual values, estimated useful
lives and amortisation methods are reviewed for any significant changes. If there is
any change, the amortisation of an asset is revised prospectively.

Intangible assets

-and @ther srm[lar mtellectual property whrch cannct be dlstmgurshed from the cost
of developing the Group’s business as a whole.

soﬁware Ircences and other mtellectual property, mcludlng these acqwred rn a
busrness combination, are recognised as an asset and initially measured at cost,
which is the fair value of the consideration paid, or in the case of a business

combination, the allocated fair value at the acquisition date.

The Group applies the cost model for the subsequent measurement of acquired
identifiable intangible assets. After initial recognition, identifiable intangible assets
are each measured at cost less accumulated amortisation and accumulated
impairment losses.

Amoritisation of identifiable intangible assets is computed on a straight-line basis over

the estimated useful lives of the assets as follows:
- , Years
Software and licenses 3
Goodwill

The Group does not recognise internally generated goodwill.

Qcontmllmg mterests share of goodwnll is not .recogmsed

in the rare occasion when the share of net assets acquired exceeds the cost of
combination, a reassessment of the acqursmon-date accounting is performed and
any remaining excess is recognised immediately in profit or loss as a bargain
purchase gain and attributed to the owners of the parent Company only.

Purchased goodwill, mcludlng goodwill on acquisition upon business combination is

amortised on the straight-line basis over 7 years and is subject to impairment test

whenever there is any indication of impairment.
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Impairment of tangible and intangible assets excluding goodwill

At the end of each reporting period, the Group and the Company review the carrying
amounts of its tangible and intangible assets to determine whether there is any
indication th‘a*t those assets have SUffered an impairment' loss. If any such indication

-extent cf the umpalrment Ioss (lf any) Where :t is not possuble to estlmate the
recoverable amount of an individual asset, the Group and the Company estimate the
recoverable amount of the cash~generatlng unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessmg value in use, the estimated future cash fiows are discounted to their present
value using a pre-tax dlscount rate that reflects current market assessments of the time
value of money and the nsks spemﬁc to the asset for which the estimates of future

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less

than its carrying amount, the carrying amount of the asset (or cash-generating unit) is

reduced to its recoverable amount. An impairment loss is recognised immediately in
profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset
(or cash- generatnn g unif) in prior years. A reversal of an impairment loss is recognised

immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs comprise of
direct materials and, where applicable, includes an appropriate portion of fixed and
variable overhead expenses that have been incurred in bringing the inventories to their
present location and condition. Cost is determined based on the weighted average

method.

Provisions

Provisions are recognised when the Group and the Company have a present

obligation (legal or constructive) as a result of a past event, it is probable that an

outflow of economic resources will be required to settie the,abllga;tlon and the amount

of the obligation can be estimated reliably.
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Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be
requrred to setﬂe the eblrgatlon the prowsron is reversed If the eﬁect of the trrne value:

reflectsz where; _appropnate the rrsk_s specrfrc t_o;; the lrabl_l_lty,

Nhen dls_countl_ng 19 used_

the increase in the provision due to the passage of time is recognised as a finance

cost.

Financial instruments

(a)

Financial assets

Financial assets are initially measured at transaction price. Subsequently they
are measured at amortised cost using the effective interest method, less any

:ewdence that as a result of one or more events that occurred aﬂer the Inrtral.
recognition of the financial asset, the estimated future cash flows of the

financial assets have been affected.
Objective evidence of impairment could include:

(i) significant financial difficulty of the issuer or counterparty; or
(i) breach of contract, such as default or delinquency in interest or principal

- payments;or
(iii) it becoming probable that the borrower will enter bankruptcy or financial

o re-organisation; or
(iv)  the disappearance of an active market for that financial assets because

of financial difficulties on a collective basis even if they were assessed
not to be impaired individually.

'The carrymg amount of the fi rlancral asset IS reduced by the lmpalrment loss

the carrymg am.ount s reduce;d t,hrough_ _the use of a;;n a_llowance accoun_t When

a trade receivable is considered uncollectible, it Is written off against the
allowance account. Subsequent recoveries of amounts previously written off
are debited agamst the allowance account. Changes in the carrying amount of
the allowance account are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the
amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through profit or loss to the
extent that the carrying amount of the financial asset at the date the impairment

is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.
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(b)  Equity instruments

An equity instrument is any contract that evidences a residual interest in the

assets of an entity after deducting all of its liabilities. Equity instruments issued
by the GmUp and the Company are recognised at the proceeds received, net

of direct issue ¢costs.

{c)  Financial liabilities

and are subsequently measured at amortlsed cost usmg the effectwe mterest
method, with interest expense recognised on an effective yield basis.

Cash and cash equivalents

The Group and the Company adopt the indirect method in the preparation of the
statements of cash flows.

end short—term hlghly hqmd mvestments that are readaiy convertlble to known amount.

of cash and which are subject to an insignificant risk of changes in value.

F0r the purpase of the statements ef cash flows cash and cash equwelems consust ef

bank overdrafts and depesuts pledged wnth Ilcensed banks

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s and the Company’s accounting policies, which are
described in Note 3, the directors are required to make judgements, estimates and

assumptions about the carrying amounts of assets and liabilities that are not readily

apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual

results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Rewsuons to accountmg estumates are recogmsed m the penod m WhICh the estlmate

future permds If the rewsnon aﬁects both current and future _penods

(a)  Critical judgements in applying the Group’s and the Company’s
accounting policies

In the process of applying the Group’s and the Company’s accounting policies,
the directors are of the opinion that there are no instances of application of
judgement which are expected to have a significant effect on the amounts

recognised in the financial statements.
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(b)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting pemd that have

a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

(i)

(i)

{iit)

Useful lives of plant and equipment

'The cost of plant and machine?ry s depr’et:iated ona sx:tra'i'ght—'line basns

these plant an_d mach_ln_ery to ;be wl_thln 3 t;o 5 years These are com m.cm_
life expectancies applied in this industry. Changes in the expected level
of usage and technological developments could impact the economic
useful lives and the residual values of these assets, therefore future

depreciation charges could be revised.

Impairment of property, plant and equipment

The Gmup and the Campany- assess rmpamneni of property, plant and

that the can‘ymg amount of an asset may not be recoverable ie. the
carrying amount of the asset is more than the recoverable amount.
Recoverable amount is measured at the higher of the fair value less
cost to sell for the asset and its vaiue-in-use. The value-in-use is the net

present value of the pro;ected future cash flow derived from the asset

Companys estlmates calculated based on hustoncal sectar and
industry trends, general market and economic conditions and other

available information.
Impairment of loans and receivables

The Grou‘p and the Company assess at each reporting date whether

there is any objective evidence that a financial asset is impaired. To

determine whether there is objective evidence of impairment, the Group
and the Company consider factors such as the probability of insolvency

or significant financial difficulties of the debtor, default or significant

delay in payments and forecasted economic conditions.

Where there is objective evidence of impairment, the amount and timing
-ef'f 'future cash ﬂ'ows are es‘timated based on 'hi"st'orical' 'I'oss experience.

ﬁls dlﬁ‘erent from the onglnal estlmate such dafference Wlll lmpact thez
carrying value of the receivables in the period in which such estimate
has been changed. The carrying amount of trade receivabies of the

Group as at December 31, 2022 are disclosed in Note 15.
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(iv)

v)

(vii)

(viii)

Deferred tax assets

Deferred tax assets are recognised for deductible temporary
differences to the extent that it is probable that taxable profit will be
-avallable -agamst whlch the deductlble temporary dlﬁerences can be:
the amourrt of deferred tax assets that can be recogmsed _ based_ upmn-
the likely timing and level of future taxable profits together with future
tax planning strategies. The total carrying value of deductible temporary
differences of the Group and the Company are disclosed in Note 28.

Provision for warranty claims

The Group provides warranties on certain products and undertakes to

repair or replace items that fail to perform satisfactorily. A provision is
recognised for expected warranty claims on products sold during the
year on a case-by-case basis as determined by the management. It is
expected that most of these costs will be incurred within a year from the
reporting date. The provision reflects management’'s best estimates of
the Group’s liability for certain product warranties at the reporting date

and is determined based on past experience and industry average.

Provision for work due

Provision for work due is recognised for the contractual requirement to
maintain customers' assets (tools and moulds, jigs, fixtures or for entire
_assembly lines including test equipment) located at the subsidiaries’
premises in a workable condition. The prowsuon reflects management's

best estimates of the Group's liability in relation to this contractual

requirement.

Net realisable value of inventories

The Group estimates the net realisable value of inventories in applying

|ts accountmg pohcy for mventones namely to carry the mvenmnes at_

.lnve_ntones an_d_ current mark_et condntmns Technologtcal develﬂpments

and changes in market conditions could affect the saleability of the
inventories and therefore, the net realisable vaiue.

Provision for legal claims

A provision is recognised for legal claims when legal disputes arise with
the Group’s customers for reasons such as the non-fulfillment of
obligations under the Group’s manufacturing agreement with its
customers. The provision reflects management's best estimates of the
Group’s liability for the legal claim as at the year end and is determined
based on available information and/or in consideration of relevant and
appropriate legal advice.
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5.  REVENUE

Group ‘Company

2022 2021 2022 2021

RM’000 RM’000 RM’000 RM’000

Sale of goods and services 1,807,896 1,227,460 - -
Gross dividends from

subsidiaries - 32,000 27,804
Management fee from

subsidiaries e = 13070 10,510

__ 1,807,806 1 22746 0 45070 38,314

COST OF SALES

Sale of goods and services 1,564,102 1,048818

OTHER INCOME

Rental income

interest income

Sundry income

Group
2022 - 2021
RM’000 RM’000

Company
2022 2021
RM’000 RM’0C0O

Group
2022 2021
RM’000 RM’000

1,268 1,237
637 101
834

238

Company
2022 2021
RM’ 000 RM’000

= 11

3 -
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8.

OTHER EXPENSES

Amortisation of goodwill
Net foreign exchange
(gain)/loss:

- Realised
- Unrealised

Net fair value (gain)/loss on
derivatives

Impaiment of investment in

Others

FINANCE COST

Interest expense on:
- financing from ultimate
holding company
- financing from banks
- hire-purchase
Bank commitment fee

Registration No.: 199601009063 (381411 D)

Group
2022 2021
RM’000 RM’000

15,408 10,272

(3,729) 1,158

12,420 2,947
(88) 658

Company
2022 2021
RM'000 RM'000

) ",

24011

15,046

RM’000

Group
2022 2021

RM’000

3,864 4,052
2.360 586

65 BT
6 5

2022 2021
RM’000  RM’000

6,295

AT st -n.'. TEE e o
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10.

11.

PROFIT BEFORE TAX

The following amounts have been included in arriving at profit before tax:

Group

RM’000

Additional provisions 12.323
Amortisation of intangible

assets 15,501
Amortisation of prepaid land

lease payments 621

Auditors’ remuneration:

Current year 791

Underprovision in prior year 43
Depreciation of property, plant

and equipment 20,185
Gain on disposal of property, '

plant and equipment (993)

Rental of premises -
Reversal of provisions (9,972)
Reversal of write-down of

inventories (9,821)
Write down of inventories 18,562
Write-off of property, plant

and equipment .5

RM’000

10,828
10,355
621

15,072
(220)

(4,858)

Company

2022

RM’000

55

91

2021
RM’000

K9
121

EMPLOYEE BENEFIT EXPENSES

Group

2022
RM’000

Wages and salaries 231,967
Social security contributions 8,586
Defined contribution plans 17,085
Other employee related

expenses 20,248

2021
RM’000

195,130
9,499
13,237

231,300

Company

RM'000

8,537
14

B23

2021
RM’000

7,449
12
229

10,414

e

8794

ERETEp
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12, INCOME TAX EXPENSE

, Group - Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000

Current income tax: o _
Malaysian income tax 39,300 14,402
Foreign tax . fzr 212 - -

40,027 16,564 -

Qverprovision in prior years:
Malaysian income tax (1,213) (2786) ; -
Foreign tax _ (566) (421) , ¥

Deferred tax (Note 28):
Relating to origination and

reversal of temporary

differences (169) (1,592) -
(Over)/Underprovision in '

 prior years (51) B
(2200 (1449 - 000 -

38028 _ 14418 , -

Domestic income tax is calculated at the Malaysia statutory tax rate of 24% (2021:
24%) of the estimated assessable profit for the year.

In 2022, the Prosperity Tax ("Cukai Makmur”) was a one-off special tax imposed on
companies that generated high income as proposed in the National Budget 2022 and
legislated through the Finance Act 2021. Pursuant to Paragraph 2(2) of Part | of
Schedule 1 to the Income Tax Act, 1967 (ITA), a company (other than a small and
medium enterprise) that has a chargeable income in excess of RM100 million in the
basis period for the YA2022 will be subject to income tax at the following rates:

i 24% on the first RM100 million of chargeable income; and
1. 33% for the chargeable income exceeding RM100 million

Taxation for other jurisdictions is calculated at the rates prevailing in the respective
jurisdictions.
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A reconciliation of income tax expense applicable to profit before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Group
and the Company is as follows:

Group Company
2: 2021 2022 2021
RM’000 RM’000 RMW 000

Profit before tax 120827 82877 31,902 26,822

b * g e e i —— A

Taxation at domestic
statutory tax rate of 24% . | - -
(2021: 24%) 31,158 19,890 7,656 6,437

Impact of the Prosperity
Tax ("Cukail Makmur”) 398 - -

Different tax rates in other
countries 461 (1,225) - .

Deferred tax assets not '
recognised in respect of
current year's tax credit

Expenses not deductible for
tax purposes

Effect of utilisation of
previously unrecognised
tax assets (338) (4,514) (80) -

Effect of utilisation of " o
current year's tax
allowance (1,299) (3,601) -

Income not subject to tax 134 (65) (7,680) (6,673)

Overprovision of tax
expense in prior years (1,779) (697) - -

(Over)/Underprovision of
deferred tax expense in
prior years

991 - 99

3,496 104 137
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As of December 31, 2022, the Group and the Company have the following amounts of
unabsorbed allowances and unabsorbed business losses which are available for set
off against future taxable profits:

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM'000 RM’000

Unabsorbed capital
allowances 174 174
Unabsorbed business

losses* 18 1229 0 118 161
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* The unabsorbed business losses of the Company can be carried forward for ten
consecutwe years of assessment lmmedlateiy foilowmg that year of 8ssessment_

mdefumtel_y

The unused tax losses of the Group and of the Company will expire in the following
years of assessment (“YA”):

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000

YA 2031 50 122 50 50
YA 2030 68 120 68 111
Indefinite 1,248 4447 - .

1366 4689 118 161

13. DIVIDEND

Group and Company
2022 2021
RM’000 RM’000

Recognised during the financial year

First single tier interim dividend of 32.169% on
93,257,981 ordinary shares declared on

December 16, 2022 and paid on December 30,

First single tier interim dividend of 29.588% on
93,257,981 ordinary shares declared and paid
on December 9, 2021. _ - 21993

t:ﬁl— Ev v r il T i R TR TR ey i ko rr

The directors do not recommend the payment of any final dividend in respect of the
current financial year for its ordinary shares.

14. DEPOSITS WITH BANK

Short-term deposits are made for varying periods ranging from 7 to 27 days (2021: 3
months) depending on the cash requirement of the Group and earn interests at the

respective short-term deposit rates. As at the reporting date, the short-term deposits
of the Group earn interests at rates ranging from 3.50% to 3.60% per annum (2021:
0.02% to 0.26% per annum) and have maturity periods ranging from 7 to 27 days
(2021: 14 to 91 days).
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Registration No.: 199601009063 (381411 D)
15. TRADE RECEIVABLES

Group
2022 2021
RM’000 RM’000

Less: Allowance for
impairment — Third
parties

246,424 251,766

__ 245007 _ 251,707

Company
2022 2021
RM’000 RM’000

Movement in allowance for impairment account:

Group
2022 2021
RM’000 RM’000

59 59

At January, 1 .

Exchange differences

At December, 31

1,417 59

OTHER CURRENT RECEIVABLES

Group
2022 2021
RM’000 RM’000

Amount due from a related

company 654 624
Deposits 1,221 1683

Prepayments 9,202 18,702
Sundry receivables 1,402 3,258
Goods and Services Tax '

recoverable 23

Derivative financial assets = 328 240

Company
2022 20217
RM’000 RM'000

© -
oo -

- N

|

Company
2022 2021
RM’000 RM000

2,450 »

46 113

2496 113
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17.

19.

{a) Derivative financial assets

As at December 31, 2022, derivative financial assets arose from the forward
currency contracts which were used to hedge the Group’s sales and purchases
with contract amount of USD4,350,000 (2021: USD10,950,000) for which firm
commitments existed at the reporting date, extending to June 2023 (2021: June
2022).

INVENTORIES

~ Group ~ Company
2022 2021 2022 2021
RM’000 RM’000  RM000  RM’000

Cost . . .

Raw materials 421,806 243,409 -
Work-in-progress 33,278 47,892 - -
Finished goods 18,381 21,893 w
Goods-in-transit 14256 16,867 - -

iy : S s o ; ry

During the year, inventories recognised as an expense in cost of sales of the Group

TRADE PAYABLES
Group _Company
2022 2021 2022 2021
RM’000  RM000  RM000  RM’000

Third parties _1/ee52 175284 000 - -

ADVANCES FROM CUSTOMERS

Group Company
RM°000 RM’000 RM’000 RM’000

Third parties 28027 254410 -- .
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(a)

(e)

"

Work due

Provision for work due is recognised for the contractual requirement to maintain
customers’ assets (tools and mould, jig, fixtures or for entire assembly lines
including test equipment) located at the subsidiaries’ premises in good working
condition. The provision reflects management’s best estimates of the Group’s

liability in relation to this contractual reguirement.
Warranty claims

The Group provides warranties on certain products and undertakes to repair or

replace items that fail to perform satisfactorily. A provision is recognised for
expected warranty claims on products sold during the year on a case-by-case
basss as detennmed by the management It s expected that most of these costs

and mdustry everege
Legal claims

A provision is recognised for legal claims when legal disputes arise with the
Group's customers for reasons such as the non-fulfillment of obligations under

the Greups manufac;turmg agreement wuth nts custemers The prevlsmn

as _:ait_ th_e yea_r e_nd_;and s determmed__b_ased on ave_ul;able lnform;a_tlon ;andfor in
consideration of relevant and appropriate legal advice.

Details of the matter giving rise to the provision for legal claims are as disclosed
in Note 39.

customer cem mitments

Dismantling or restoration of property, plant and equipment

:of prOperty, plant and equupment

Others

Provision for others is the estimated compensation costs to be paid to the
Group’s employee.
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21.

OTHER CURRENT LIABILITIES

~__ Group ___Company
2022 2021 2022 2021
RM’000  RW'000  RM'000  RM'000

Other payables 14,596 18,520 89 152
Accruals ~ payroll related = o o
expenses 27,056 23,244 1,667 1,546
Accruals — others 49,928 16,146 194 144
Hire-purchase payable 490 702 - -
Derivative financial
liabilities 365 73

Amounts-due to

92435 __ 58685 _ 2231 __ 2,098

Hire-purchase payable

Group
2022 | 2021
RMW000 RM'000

1,684

Total outstanding
_(140)

Less: Interest-in-suspense outstanding

L

Less: Current portion _ (490  __ (702)

i

Non-current portion 309 _ . 842

BTk et
-

The non-current portion is repayable as follows:

Group
2021
RM’C00

More than 1 year and less than 2 years 234 516
More than 2 year and less than 5 years 7D 326

Non-current portion 809 842

The effective interest rate of hire-purchase payables of the Company as of December
31, 2022 range from 3.80%-4.40% (2021: range from 3.80%-4.40%) per annum.
Interest rates are fixed at the inception of the hire-purchase arrangements.
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23.

SHORT TERM FINANCING

Ult:mate hofdmg company 9,000 13,472
Bank 23683 16,105 _

Short term financing from the ultimate holding company is unsecured, bears interest
at 5% (2021: NIL) per annum and is repayable on demand. Subsequent to the financial
year, the Group made a partial repayment to the ultimate holding company amounting

to RM6,000,000.

a bank where 85% (2021 85%) of the subsnduarys notlﬂed sales invoice value nsﬁ
available to be financed against. The financing arrangement bears interest at a rate
ranging from 2.35% to 3.5% (2021: 0.25% to 2.35%) above the bank’s base rate.

OTHER NON-CURRENT ASSETS

Prepaid land lease payments

- Group ~ Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000

At January'l /December31 3186338 31633 - -

Accumulated amortisation
At January 1 3,546 2 925 i

Amortisation charged for the . ,
year (Note 10) 621 621 = - B

At December 31 4167 3546 - -~

“—_

Net carrying amount | 27,466 _ 28,87 . - -

There are 4 registered debentures over the Group's leasehold land with a net carrying

amount of RM2,234,000 (2021: RM2,313,000) held as securities for banking facilities

granted to the subsidiaries. As at December 31, 2022 and 2021, these banking
facilities have not been utilised by the Group.

The leasehold land have unexpired lease periods of 26 years to 46 years (2021: 27
years to 47 years).
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INVESTMENTS IN SUBSIDIARIES

2022 2021
RM’000 RM’000

Cost
Unquoted shares, at cost

- in Malaysia 16,449 16,449
- outside Malaysia --

At December 31 97,163 . 97163

At January 1 o 97,163 31,448
Increase in investment during the year . 65715

At December 31 97,163 _ 97,163

Accumulated impairment losses

At January 1 213 40
Impairment recognised during the year (Note 8) 22 13

At December 31 . 235 213

Net carrying amount 96928 96,950

(a) Details of the subsidiaries are as follows:

Country of  Effective equity
incorporation  interest held
Name of the and (%)
subsidiaries operations 2022 2021 Principal activities

ESCATEC Malaysia 100 100 Manufacture, sale of
Electronics Sdn. electronics devices and
Bhd. ** printed circuit board

assemblies.

ESCATEC Malaysia 100 100  Manufacture, sale of
Mechatronics Sdn. mechatronic and electronic
Bhd. ** products and precision

plastic moulding products.

ESCATEC Industries Malaysia 100 100  Dormant.
Sdn. Bhd. **
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- Country of Effective equity
_ __ incorporation  interest held (%)
Name of the and _ . -
subsidiaries operations 2022 2021 Principal activities

. ESCATEC Medical Malaysia 100 100  Design, manufacture and
%‘: Sdn. Bhd. ** sales of electronics and
b mechatronics devices,
e printed circuit board
G assemblies and precision
' plastic moulding primarily
for the medical industry.

ESCATEC Malaysia 100 100  Dormant.
Technology Sdn.

ESCATEC Hong Hong Kong 100 100  Dormant.
Kong Limited **

ESCATEC Sweden Sweden 100 100  Sales and marketing

AB *** - activities, acting as agent
for ESCATEC group
manufacturing companies
and ESCATEC group's

European operational

holding and management.

ESCATEC Trading  Switzerland 100" 100 Provision of management,
and Engineering marketing and technical
AG *** services.

ESCATEC Switzerland 100" 100" Engineering, design and
Switzerland AG manufacturing of
Kk electronic components for
use in industrial products.

ESCATEC United 1007 100 Electro mechanical and
Mechatronics Kingdom electronics manufacturing
Limited (previously ' services.
known as JJS
Manufacturing
Limited) ***

Escatec Czech 100AA 100rM  Assembly of electro-
Mechatronics s.r.o Republic mechanical parts into
(previously known finished products.
as JJS Electronics
S.r.o,.) ***

Alcaeus Holdings United 100M 100~ Ceased business operations
Limited *** Kingdom on November 30, 2021
' and dissolved on January
19
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Paragon Electronics  United 100A~  1007A  Ceased business operations
Limited *** Kingdom on November 30, 2021
and dissolved on January

JJS Manufacturing United 100MAA 100 Ceased business operations
(Bedford) Limited Kingdom on N”ovember 30 2021’

kkk

JJS Manufacturing United 100MA8 100 Ceased business operations
Limited (previously  Kingdom on November 30, 2021
and dissolved on January

(c)

known as Baxcol .
Limited) *** 17, 2023.

Country of  Effective equity
incorporation interest held (%)

Name of the and o
subsidiaries operations 2022 2021 Principal activities

17, 2023,

3 i 2023.

Audited by member firms of Deloitte PLT.

Audited by firms of auditors other than Deloitte PLT.

5% of equity interest is held through ESCATEC Electronics Sdn. Bhd..
Equity interest is held through ESCATEC Sweden AB.

Equity interest is held through Alcaeus Holdings Limited.
Equity interest is held through Paragon Electronics Limited.

The management of the Company has carried out a review of the recoverable

amount of the investments in subsidiaries during the year. An impairment loss
of RM22,000 (2021: impairment loss of RM13,000) has been recognised in
profit or _Ioss decreasing the net carrying amount of the investment to its
recoverable amount as at December 31, 2022.

Acquisition in 2021

Acquisition of Alcaeus Holdings Limited

On May 7, 2021 the Group acquired 100% of the voting shares of Alcaeus
Holdings Limited and its subsidiaries, a non-listed group based in the United
Kingdom which specialises in the manufacture of electromechanical products,
for a total cash consideration of RM104,218,000. The carrying value of the net

liabilities of Alcaeus Holdings Limited and its subsidiaries (excluding goodwill)
was RM3,634,000.
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The subsidiaries of Alcaeus Holdings Limited at the date of acquisition are as
follows:

) ESCATEC Mechatronics Limited (previously known as JJS
- Manufacturing Limited) _ _ _
i) ESCATEC Mechatronics s.r.o (previously known as JJS Electronics

$.r.o.)

i) Paragon Electronics Limited |

iv) JJS Manufacturing (Bedford) Limited o

v) JJS Manufacturing Limited (previously known as Baxcol Limited)

vi) JJS Manufacturing (Engineering) s.r.o.

The Group had elected to measure the acquisition at fair value.
Assets acquired and liabilities assumed

The fair values of the identifiable assets and liabilities of Alcaeus Holdings
Limited and its subsidiaries as at the date of acquisition were:

Fair value
recognised
on acquisition
RM’000

Property, plant and equipment 7,349
Net working capital _ 19,805
Debt ____ (30,788)

Total identifiable net liabilities at fair value (3,634)

Goodwill arising from acquisition 107852

Purchase consideration transferred . “]__9_{_1-,21 8 _

i

Cash flow on
acquisition
RM’000

Net cash acquired on acquisition 3,527
Cash paid _(104218)

Purchase consideration transferred ___ 100,691

The goodwill of RM107,852,000 comprises the value of expected synergies
arising from the acquisition and a customer fist, which is not separately

recognised. Goodwill is allocated entirely to the manufacturing segment.
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INVESTMENT PROPERTY

Factory Ancillary
) building construction Total Total
Group RM’000 RM’000 RM’000 RMQ00

Cost

At January 1/December 31 5732 8 _ 5740 5740

I

At January 1/December 31 5732 28 <~ 5740 5740

Net carrying amount
At December 31 e S S — SR,

S oryip el by Y TP

There are 2 r’egistere;d debentures over the Group's investment property with a net
carrying amount of RM Nil (2021: RM Nil) held as securities for banking facilities
granted to a subsaduary As at December 31, 2022 and 2021, these banking facilities

have not been utilised by the Group.

’The "t'ltie deed to the investment property is registered under the name of the

The direct operating expenses incurred by the subsidiary on the investment property
during the financial year amounted to RM Nil (2021: RM Nil).

The investment property of the subsidiary has an estimated open market value of

approxumately RM12,000,000 (2021: RM12,000,000) and is leased to generate rental

income.
Valuation technique and inputs used in the fair value disclosure are shown below:
Significant
Fairvalue  Valuation unobservable
RM’000 technigue input Range
At December 31, 2022
Market

Factory building and D comparable Price per RM146-
ancillary construction 12,000  approach _ squarefeet __ RM395

At December 31, 2021

Market _ -
Factory building and | comparable  Price per RM146-
ancillary constructon 12,000 ~  approach  squarefeet ~~ RM395
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DEFERRED TAX ASSETS

Group Company

2022 2021 2022
RM'000  RM’000  RM’000

AtJanuary1 (2,922) (1,739) (32)

Arising from acquisition

- during the year .

Recognised in profit or loss . .
(Note 12) (3803)  (1,449)

Exchange differences 76

265 "

1

2021
RM’000

i

At December 31 _(3149) _  (2922)

G2 G

Presented after appropriate
offsetting as follows:

Deferred tax assets (3,149) (2,922) (32)

Deferred tax liabilities

(32)

The components and movements of deferred tax assets and liabilities during the

financial year prior to offsetting are as follows:
Deferred tax assets of the Group:

Unabsorbed
business
losses and
accelerated
Provision for capital
liabilities allowances
RM'000 RM’000

At January 1, 2022 (2,907) (87)
Recognised in profit or loss (412) (577)

Total
RM’000

(2,994)
(989)
.-

Exchange differences _ 8

At December 31, 2022 _ (3234)  (6%6)

L3890

At January 1, 2021 . (1,460) (303)
Arising from acquisition during the -

year (34)
Recognised in profit or loss (1,415) 216
Exchange differences , 2

I kil i i i o i i F .

At December 31, 2021 (2,907) __(87)

T — o

27

(34)
2

L0,

.
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Registration No.: 199601009063 (381411 D)
Deferred tax liabilities of the Group:

Property, ptant
and equipment
RM’000

At January 1, 2022
Recognised in profit or loss
Exchange differences

At December 31, 2022 M |

Arising from acquisition during the year 299
Recognised in profit or loss (250)
Exchange differences

At December 31, 2021 _ 2

Deferred tax assets of the Company:

Unabsorbed
business losses
and accelerated

capital allowances
RM’000

At January 1, 2022 (59)
Recognised in profit or loss =

At December 31, 2022

At January 1, 2021 (56)
Recognised in profit or loss (3)

(59)

At December 31, 2021

Deferred tax liabilities of the Company:

Property, plant
and equipment
RM’000
At January 1, 2022 27
Recognised in profit or loss | -

At December 31, 2022 2T

At January 1, 2021 24
Recognised in profit or loss I - N

At December 31, 2021 _ 27
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Deferred tax assets have not been recognised in respect of the following items:

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’ 000 RM’000

Unabsorbed capital
~ allowances - 172 - 172
Unabsorbed business -

losses 1,200 1,229 161
Other deductible temporary _

24739 982 - _ 333

probable that future taxable profit will be available against which these items can be
utilized.

29. LONG TERM FINANCING

Group

2022 2021
RM’000 RM’000

b e
r—————-

L.ong term financing 57,024 67,154

The remaining maturity of the financing as at reporting date is as follows:

Group
2022 2021
RM 000 RM 000

More than 1 year and less than 2 years 37,838 33,472

More than 2 years and less than 5 years 19,186 33,682
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30.

31.

SHARE CAPITAL
Gmup and Company

éhares Amount
2022 2021 2022 2021

"000 000 RM'000  RM‘000

Issued and fully paid

At the beginning of the o - -
year _ 93,258 27.551 93,258 27,551
Issued during the year - _ BB707 _ - _ 65707

At the end of the year . 93:2548@ ?‘3258 _. 93258 _ 93,258

shares rank equally wath regard in the Company S res:dual assets

The Company increased its issued and paid-up ordinary share capital in the previous
financial year via the issuance of 85,707,081 new ordinary shares at an issue price of

RM1 each for working capital purposes.

The new ordinary shares issued rank pari passu with the then existing ordinary shares

of the Company.

OTHER RESERVES
The nature and purpose of each category of reserve are as follows:
(a) Legal reserve

Under Swiss law, 5% of the subsidiary's yearly profit and 10% of the paid
dividend exceeding 5% is required to be aliocated to this reserve until it reaches
50% of the subsndlarys share capstal The reserve may be used to offset any

dnstnbutmn te shar_ehalders
(b)  Foreign currency translation reserve

The foreign currency translation reserve is used to record exchange differences

arising from the translation of the financial statements of foreign operations
whose functional currencies are different from that of the Group's presentation

currency.
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32. RETAINED EARNINGS

The Company may distribute dividends out of its entire retained eamings as at
December 31, 2022 and December 31, 2021 under the single tier system.

33. OPERATING LEASE ARRANGEMENT

lease h_as ;a. remammg_ Iea_se term of 6 manths..

Future minimum rentals receivable under non-cancellable operating lease at the
reporting date are as follows:

Group
2022 2021
RN'O00 RM’000

Not later than 1 year 634 1,267
Between 1 year to 5 years . , 634

634 __1,901

Ay, 'rr-20 Pl v  ——k H o =

The Group as lessee

The Group has entered into operating lease agreements for the use of premises. The
future aggregate minimum lease payments under operating leases contracted for as
of the end of the reporting period but not recognised as liabilities are as follows:

Group
2022 2021
RM’000 RM’000

Not later than 1 year 5,691 4,295
Between 1 year to 5 years !_ 4,292 4,145
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34.

Capital expenditure:
Approved and contracted for:
« Plant and machinery

35. CONTINGENT LIABILITIES

36. RELATED PARTY DISCLOSURE

a)

2022
RM’000

Group
2021

Related party transactions

In addition to the transactions detailed elsewhere in the financial statements,
the Group and the Company have the following transactions with related parties

during the financial year:

With ultimate holding
company

(Repayment)/Drawdown
of long term financing,
net

Drawdown of short term
financing, net

Interest expense paidto

Group
2022 2021
RM’000 RM’000

(10,130) 27,154

3,106
3,864

25,027

Company
2022 2021
RM’000 RM’000

With immediate
holding company

Dividend paid

He

With subsidianes

Dividend income

received from
Management fee income
received from

Rental of premises

80598

80,593

10,510
313

13,070
415




R - L ..

Registration No.: 199601009063 (381411 D)

Group Company
2022 2021 2022 2021
RM’000 RM’000 RM’000 RM’000

With related company

Flight expenses charged
by a related company

982 89 /9 81

A T e
=i 1

b} Compensation of key management personnel

The remuneration of directors and other members of key management
personnel during the year were as follows:

Group Company
2022 2021 2022 2021

RM'000  RM'000  RW000  RM‘000

Short-term
employee benefits 12,205 11,164 3,615 3,344
Post employment
benefits:
Defined
~ contribution plan 462 374 - .
Other staff related N _
expenses 812 718 447 410

.............. .

et ikl Tl
s

included in the total
key management
personnel are;
Directors’

remuneraion 4082 <~ 3408 1179 694

eI oy
" R T S T,

The key management personnel of the Group and the Company include the
directors and certain members of senior management.
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37.

38.

The World Health

FINANCIAL INSTRUMENTS

Group Company
2022 202 2022 2021

Financial assets
Derivative financial assets 328 240 -
Trade receivables 245,007 251,707 w
Other current receivables,

net of prepayments,

Goods and Services Tax

recoverable and

derivative financial assets 3,277 5565 2 450 )

Cash on hand and at

banks 22,996 16,041 624 976

. S A— .,—uu,_n_ S 'up-“

Deposits with bank __ 53071 98, 322 . ..

Financial liabilities

Trade payables 176,852 175,281
Advances from customers 232,227 254,410 - -
Short term financing 32,683 13,472 - -
Other current liabilities, net

of derivative financial -

liabilities 92,070 58,612 2,231 2,098
Hire-purchase payable

(non-current) 308 842 -
Long term financing 57,024 67,154 - -

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

Organisation in March 2020 declared the Coronavirus disease
outbreak ("COVID-19") as a global pandemic. A series of precautionary and control

measures have been and continue to be implemented across the world. These

measures and policies have significantly disrupted many business operations around

the world. In March 2022, the Government of Malaysia announced that Malaysia will

enter the ‘Transition to Endemic” phase of COVID-19 and reopen its borders from April
1,2022.

The directors of the Company have assessed the overall impact of the situation on the

Company’s operations and financial position and concluded that there are no material

adverse effects on the financial statements for the financial year ended December 31,

2022,

Given that the outbreak continues to evolve, it is not possible to estimate the full im pac't

of the outbreak’s short-term and longer-term effects or the Government's varying
efforts to combat the outbreak and to support businesses. Hence, the directors of the
Company will continue to monitor the development of these events and assess and

react actively to its impacts on the financial position and operating results of the
Company.
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39. MATERIAL LITIGATION

On December 22, 2021, the Group was informed of a legal claim initiated by a
customer of the Group in respect to the termination of a Development, Production and
Supply Agreement (“Agreement”) entered mto m 201 7 The sald Iegal clanm was Iadged_

Mechatremcs Sdn Bhd and asserts that the Group is Ilable to the customer for
development c:osts and damages tha’t the custemer had suffered due to the non-

to EUR’I 927 000 equwalent to RM9 269 000 (2021 EUR'I 927 000 equwalent to
RMO, 127 ,000) as of December 31, 2022. In the opinion of the d:rectors after taking
into consrderatmn the relevant and appropnate independent legal advice, the outcome
of the legal claims is not expected to give rise to any significant obllgatlen or expenses
beyond the amount which has already been provided for as at December 31, 2022.
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ESCATEC SDN. BHD.
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS

The directors of ESCATEC SDN. BHD. state that, in their opinion, the accompanying financial

statements are drawn up in accordance with the Malaysnan Private Entities Re'rtlng

Standard and the requirements of the Companies Act, 2016 in Malaysia so as to give a true

and fair view of the financial position of the Group and of the Company as of December 31,

2022 and of the financial performance and the cash flows of the Group and of the Company

for the year then ended on that date.

Signed in accordance wnth
a resolution of the Directors,

RRISTOPHE GEORGES ALBIN CHARLES-ALEXANDRE ALBIN _

April 20, 2023

DECLARATION BY THE OFFICER PRIMARILY RESPONSIBLE FOR

THE FINANCIAL MANAGEMENT OF THE COMPANY

MAN MARC ZIEGLER, the officer primarily responsible for the financial management of
ESCATEC SDN. BHD., do solemnly and sincerely declare that the accompanying financial
statements are, in my opinion, correct and 1 make this solemn declaration conscientiously
believing the same to be true, and by virtue of the pmwsuons o- 1’ ¢ Statutory Declarations Act,

1960.

Subscribed and solemnly declared
ZIEGLER at GEORGETOWN in the

State of PENANG on 2 1 ADD 9199

27 Jaian Zalnal Abldﬂ
10400 Pulau Pinang



