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nman
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. paverkat 16nsamheten pa forsiljningen i USD positivt.
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Styrelsen och verkstillande direktéren for EURENCO Bofors AB avger féljande arsredovisning
for rikenskapséret 2022.

Arsredovisningen 4r upprittad i svenska kronor, SEK. Om inte annat sirskilt anges, redovisas
alla belopp 1 tusentals kronor (Tkr). Uppgifter inom parentes avser foregaende ar.

Forvaltningsberittelse

Information om verksambheten

EURENCO Bofors AB org nr 556267-9372 med site 1 Karlskoga borjade sin verksamhet den 1
januari' 1799 I Verksamhe‘ten omféattar‘ 1.1,16&76(:1«:1ir1gi tﬂflveﬂming och forséljning av explosivimnen

Agarforhallanden

EURENCO Bofors AB édgs sedan 19 december av EURENCO Holding SA dér dven tidigare

moderbolaget EURENCO SA ingar.

EURENCO koncernen har frdn 21 december 2010 varit heldgt av franska kemikoncernen SNPE.
Under december 2013 forvirvades SNPE koncernen av franska statligt dgda |
forsvarsindustrikoncernen GIAT Industries.

be;l.agett i Vlrgmla, USA.
Visentliga hiindelser under rikenskapsaret

Under 2022 var forsiljningen riktad mot den militdra marknaden till 54,6 % (66). Drygt en
fjdrdedel av bolagets totala omsittning avsag forsdljning inom Sverige och resterande del var
utlandsforsiljning diar EU- och USA-marknaden dominerar. P4 den civila marknaden &r
produkter f6r oljeutvinning och gruvdrift fortsatt ett betydelsefullt omrade.

Bolagets finansiering dr kortfristig. Bolaget ingar sedan augusti 2022 i en koncerngemensam
Cash Pool. Finansieringen bestar dven av en kortfristig, outnyttjad kontokredit, 15 MSEK.

Virldsmarknadspriser pd olja har under 2022 stigit vilket paverkar efterfragan av produkter
avsedda for oljeindustrin positivt. Under aret har vixelkurs USD/SEK stirkts visentligt vilket

Det visentligt fsrsdmrade sikerhetspolitiska ldget i Europa har medfdrt en Skad efterfragan pd

militdra produkter under aret.

i



EURENCO Bofors AB 3 (28)

Okade prisnivaer p rdvaror, energi och transporter har paverkat Ionsamheten negativt. Okade
ledtider har dven paverkat foretaget negativt 1 mindre omfatining.

Den koncerngemensamma lednings- och stryrningsmodell som tagits fram tldlgare ar har under
2022 implementerats och koncerngemensamma ledarskapsutbildningar har paborjats.

Med anledning av pandemin Covid-19 hade foretaget en hog sjukfrénvaro under arets forsta
méanader. Foretaget har under dret tagit del av statlig kompensation, 1,6 MSEK (1,1) i form av
nedsittning av sjuklonekostnader.

Forvintad framtida utveckling samt visentliga risker och osiikerhetsfaktorer

'forvantas oka under 2023 En b].dragande faktgr ar forsvarsalhansen NATO S mal att
medlemslindernas forsvarsutgifter ska uppga till 2% av landets BNP. Aven 6vrig verksamhet
forvantas ka under det kommande aret.

Det &r en risk for hoga prisnivder pa révaror, energi och transporter under 2023. Linga ledtider
medfor risk for produktionsstérningar. Dessa riskfaktorer kan komma att paverka 1nsamheten

-nega‘twt under 2023.

Foretagets forsiljning och inkSp sker huvudsakligen i tre valutor: SEK, EUR och USD. Bolagets

'f’orsaljmng 1 USD motsvarar ca en fjardedel av forsaljnmgs _____ rdet medan mkopsvardet ar

en p_averkan p_a_ fo_rctagets_._re;sultat_ For EUR—valutan ar in- .Qch u__tb etalnmg_ar norma;,lt 1 b;alans .(}Gh
exponeringen ddrmed lag. For att minska risken och valutaexponeringen har den prognosticerade
transaktionsexponeringen kurssékrats.

Forskning och utveckling

Bolagets forsknings- och utvecklingsverksamhet dr for ndrvarande inriktad pa utvecklingen av
hogkvalitativa kundanpassade krut- och sprangdmnesprodukter, utveckling av nya produktions-
me’tide‘r samt 'utveckliﬂg' av framtida' gsene‘rationer expl@sivﬁnmen T'ot“a;la utvecklingskcs’maden

Hallbarhetsrapport

Hallbarhetsrapport upprittas av utléndska systerbolaget EURENCO France SAS, se vidare not
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Tillstands- eller anmélningspliktig verksamhet enligt miljobalken

4 (28)

Bolaget bedriver tillstindspliktig verksamhet enligt miljobalken. Bolaget bedriver sin verksamhet

inom ramen for tillstdnden, vilka reglerar tilldten produktion och villkor relaterade till produk-
tionen. Bolaget paverkar den yttre miljon via utslipp av VOC och NOx till luft, utslidpp av
-orgamska och eolgamska kvaveforenmgar tﬂl Vatten och avfallshanterlng Bolaget hatr fétt sma

'VIHkOI‘ Den hllstandsphknga VElksa";

En certifiering av verksamheten enligt miljostandard 14001:2015 infrdes 2019.

Flerarsoversikt (MSEK) 2022
Nettoomsittning 744
Rorelseresultat 104
Rorelsemargimal (%)
Nettovinst

Balansomslutning

Réntabilitet pa eget kapital (%)
Soliditet (%)

Investeringar

Antal anstillda vid arets slut

Nettgomsattnln och I'BSLﬂtat

Férsdljningen har under rakenskapsﬂret uppgatt till 744 MSEK (643), vilket &r en 6kning med
15 7 % Jamfort med t1d1 gare ar. ]alaget har en okad eﬁerfragan 1Nom mﬂ]_tara pmdukter och

2021
643

308

2020
588

74
]

12

12
53

276

””eten metsvarar 100% av bﬂlagets nettoomsattnlng

490
10

11
507

47

269

Rérelseresultatet uppgick till 104 MSEK (78,5). Resultatet for 2022 har paverkats med poster av

engangskaraktir, -7,1 MSEK (1,4) som avser resultatlon, dterbetalning 6ver skottsmedel
avtalsgruppsjukforsikring (AGS) samt Svrig l6nekostnadsreservation och statlig kompensation

avseende sjuklonekostnader.

Resultatet efter finansiella poster blev 102,7 MEK (79,2). Finansnettot uppgick till -1,3 MSEK

(0,7).

Kassaflode och finansiell stdllning

De likvida medlen uppgick till 56,9 MSEK (39). Kassaflodet fran arets l6pande verksamhet
uppgick till 38,4 MSEK (65,2). Soliditeten har 6kat fran 65,9 % till 70,9 %.
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Investeringar

Investeringar 1 anldggningar och utrustning uppgick brutto till 20,5 MSEK (20,4).
Investeringarna avser huvudsakligen kapacitetshtjande anldggningar men dven sékerhet/miljo,
ersdttningsinvesteringar.

Arets avskrivningar for materiella- och immateriella anlidgeningstillgdngar har uppgatt till 23,4
MSEK (21,9). Under aret har investeringar till ett virde av 19,8 MSEK (3,1) tagits i bruk.

Personal

Medeltalet anstillda uppgick under &ret till 317 (298). Antalet anstillda uppgick vid arets slut till

Forindringar i eget kapital (Tkr)
Fri
Aktie- Reserv-  dverkurs-  Balanserat Arets Totalt
kapital fond fond resultat resultat
Belopp vid arets ingang 25 000 5000 27932 184739 53703 296 374
Disposition enligt beslut
av arsstimma: - 53703 -53703 - 0
Arets resultat 78 179 78 179
Belopp vid Arets
utging 25000 5000 27932 238442 78179 374 553

Aktickapitalet bestér av 250 000 aktier med kvotvérde 100 SEX.

Forslag till vinstdisposition . - .
Styrelsen foreslar att till forfogande stiende vinstmedel (kronor):

balanserad vinst 238441 814
§verkursfond 27 932 000
arets vinst 78 178 888

344 552 702

disponeras sa att

till aktiedgarna utdelas 69,80 kr per aktie, totalt 17 449 500

i ny rikning Sverfores 397 103 207
344 552 702

Styrelsens vttrande 6ver den foreslagna vinstutdelningen

Den foreslagna utdelningen reducerar bolagets soliditet till 70,1 procent. Soliditeten dr mot
bakgrund av att bolagets verksamhet fortsatt bedrivs med 16nsamhet betryggande. Likviditeten i
bolaget bedms kunna uppritthallas pa en likaledes betryggande niva.
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samt kaSSﬂﬂOdeS&ﬂﬁlYS med noter.
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Resultatrikning
Tkr

Nettoomsttning

Forandring av lager av produkter i arbete, firdiga
varor och pagiende arbete fOr annans rikning
Ovriga rorelseintikter

Rorelsens kostnader

Révaror och frnddenheter

Ovriga externa kostnader
Personalkostnader

Avskrivningar av materiella- o immateriella

Rorelseresultat

Resultat fran finansiella poster
Rinteintikter och liknande resultatposter
Réntekostnader och liknande resultatposter

Resultat efter finansiella poster

Bokslutsdispositioner
Resultat fore skatt

Arets skatt
Arets resultat

L

Not
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2022-01-01

-2022-12-31

744 095

35 630

63 403
843 127

-186 327

-23 368
-739 095
104 032

-1 360

102 727

98 727

-20 548
78 179

7(23)

2021-01-01

642 984

-9 732

-216 111

21 870
-616 792
78 510

984
=315
669
79 179

-12 000
67179

-13 476
53 703
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alansrikning Not
Tke

TILLGANGAR

Immateriella anliggningstilleangar
Koncesstoner, patent, licenser, varumirken samt
liknande rittigheter 13

Materiella anliggningstilloangar

Byggnader och mark 14
Maskiner och andra tekniska anldggningar 15
Inventarier, verktyg och installationer 16
Pagaende nyanldggningar avseende materiella

anlig gning;stﬁ"lligé;ngar ' 17

Finansiella anliggningstiligangar

Andelar 1 koncernftretag 18
Fordringar hos koncernforetag

Agarintressen i Svriga foretag 19

Summa ankiggningstillgingar
Omsittningstillgangar

Varulager m m

Révaror och fornddenheter
Varor under tillverkning
Firdiga varor och handelsvaror

Kortfristiga fordringar

Kundfordringar

Fordringar hos koncernforetag 32
Ovriga kortfristiga fordringar

Forutbetalda kostnader och upplupna intdkter 21

Kassa och bank
Summa omsittningstillgingar
SUMMA TILLGANGAR

EGET KAPITAL OCH SKULDER

27,28, 29

47 174
90 982
4 726

166 126

4 050
900

4 958
178 337

44 479

125031

80 342
249 852

26 574
6 200
7497

133 321

56 855

440 028

618 565

8 (28)

2021-12-31

9301
9 301

;43 465
5807

167 151

4977
900

5 884
182 336

36794
101 473
68 270
206 538

08 313
1 660

7 481
114 417

38 957
359 912

542 248
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Balansrikning

Eget kapital
Bundet eget kapital
Aktiekapital
Reservfond

Fritt eget kapital
Fr1 6verkursfond

Balanserad vinst

Arets resultat

Summa eget kapital
Obeskattade reserver
Avsiittningar
Uppskjuten skatteskuld
Summa avsittningar
Kortfristiga skulder

Forskott fran kunder
Leverantorsskulder

Skulder till koncernforetag

Aktuella skatteskulder

Ovriga kortfristiga skulder
Upplupna kostnader och fdrutbetalda intdkter
Summa kortfristigca skulder

SUMMA EGET KAPITAL OCH SKULDER

Not

22

23

24

20

3:-2

25, 31

2022-12-31

25 000

S 000

277932
238 442
78 179
344 553

374 553

766
766

63 583

9 565
5486

43 097

162 246

618 565

9.028)

2021-12-31

25 000
5 000
30 000

27 932
184 739
53703
266 374
296 374

77 000

30 774
49 635
24 737
13 827
7767
41 981
168 721

542 248
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Kassaflodesanalys
Tkr

Den I6pande verksamheten

Resultat efter finansiella poster

Justeringar for poster som inte ingar i kassaflodet
Betald skatt

Kassaflode fran den lopande verksamheten fore

forandring av rorelsekapital

Kassaflode fran forindring av rorelsekapitalet
Férdndring av varulager | '
Fordandring av korttristiga fordringar

Fordndring av kundfordringar

Forandring av kortfristiga skulder

Foérandring av leverantorsskulder

Kassaflode fran den lopande verksamheten

Investeringar i materiella anléggningstillgangar
Kassaflode fran investeringsverksamheten

Finansieringsverksamheten

Kassaflode fran finansieringsverksamheten

Arets kassaflode

Likvida medel vid arets borjan
Likvida medel vid arets borjan
Likvida medel vid arets slut

(.

Not

26

2022-01-01

102 727
23 368
=24 197

101 898

<23 241
-16 160

13 948

38 394

~20 495

OZ
0

17 899

38957
56 856

10 (28)

2021-01-01
-2021-12-31

79 179
21 870
-5 902

95 148

4411
-7 796
15 540
-38 548
-3 583
65 172

-42 000
-42 000
2735

30 222
38 957
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Noter
Tkr

Not 1 Redovisnings- och virderingsprinciper

Allminna upplysningar
Arsredovisningen har upprittats 1 enlighet med drsredovisningslagen och Bokitringsndmndens

allminna rdd BFNAR 2012:1 Arsredowsnmg och koncernredovisning (K3).

Koncernredovisning upprittas av GIAT Industries. Med st6d av ARL 7:2 upprittas inte ndgon
koncernredovisning 1 EURENCO Bofors AB.

Redovisningsprinciperna ér ofdrdndrade jamfort med foregdende ar.

Intiktsredovisning

Varor
FOI’S&I_] nmg av varor redowsas nér Vasenthga risker och ferdelar overgar fran salj are tﬂ.l kopare 1

Tidnster

For tjansteuppdrag till fast pris redovisas de inkomster och utgifter som &r hiintorliga till et
utfort tjinsteuppdrag som intdkt respektive kostnad 1 forhéllande till uppdragets
fardigstillandegrad pd balansdagen (successiv vinstavrikning). Ett uppdrags firdigstillandegrad
bestims genom att nedlagda utgifter pa balansdagen jamfors med berdknade totala utgifter. I de
fall utfallet av ett uppdrag inte kan beriknas pa ett tillforlitligt sétt, redovisas intidkter endast i den
utstrdckning som motsvaras av de uppkomna uppdragsutgifter som sannolikt kommer att erséttas
av bestillaren. En befarad forlust pa ett uppdrag redovisas omgdende som kostnad.

For tjansteuppdrag pa 1opande rikning redovisas inkomsten som 4r hinforlig till ett utfort
tjinsteuppdrag som intdkt i takt med att arbete utfors och material levereras eller forbrukas.

Ovriga rérelseintilter

Fore‘taget iger storre delen av Bjdrkborns industriomride och ansvarar for forvaltningen av detta.
I omridesforvaltningen ingar bl.a tryckluft och dlvvattenforsdrjning samt drift och underhall av
ang-, vatten-, avlopps-, och tryckluftsnit samt hyror och fjinsteforsélining till {6retagen pa
omradet. Hyresintidkter intdktsredovisas i den period uthyrningen avser.

Inkomstskatter

Aktuella skatter virderas utifrdn de skattesatser och skatteregler som giiller p& balansdagen.
Uppskjutna skatter virderas utifrdn de skattesatser och skatteregler som dr beslutade fore
balansdagen.

beskattnmg_ Se nt 20 Upps_kj_uten skat_t

L
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Fordringar och skulder nettoredovisas endast nir det finns en legal ritt till kvittning.

Aktuell skatt, liksom f6randring i uppskjuten skatt, redovisas 1 resultatrikningen om inte skatten
dr hinforlig till en héndelse eller transaktion som redovisas direkt i eget kapital. Skatteeffekter av

_pester som redowsas dlrekt mot eget kapltal redowsas mot eget kapﬁal Pa grund av samba,ndet

Immateriella anliggningstiligangar redovisas till anskaffningsvirde minskat med ackumulerade
avskrwnmgar ach nedskrwnmgar Aktwermgsmedellen tlllampas fi:)r forvarvade 1mmaterlella

for vattememng,kommer .att _anvandas un_d@_r h_e;la avmlstl,den_ 1_0_ ar. Rattl_gh_eten, _Skrws _:dderI‘ av

pa 10 ar. Réttigheten till nyttjande av eldror berdknas anvéndas under hela avtalstiden som &r

5 &r. Réttigheten skrivs dédrfor av pa 5 dr. Med hinsyn tagen till verklig forbrukning av eldroret
har ingen extra nedskrivning gjorts under dret.

k@mpanent ien anlaggmngstﬂlgang byts. ut utr_angera_s eventuell kvawar_ande del av de_n .gamla
komponenten och den nya komponentens anskaffningsvirde aktiveras.

Tillkommande utgifter som avser tillgngar som inte delas upp i kompanenter laggs till

anskaffningsvirdet om de beriknas ge foretaget framtida ekonomiska fordelar, till den del
tillgangens prestanda dkar 1 forhallande till tillgangens virde vid anskaffningstidpunkten.

Utgifter for 16pande reparation och underhall redovisas som kostnader.

I samband med fastighetsforvirv bedoms om fastigheten véntas ge upphov till framtida kostnader
.f‘or rwmng och aterstaﬂande av platsen I sadana fall gers en avsattmng och anskaffnmgsvardet

;anlaggmngstﬂlgang redowsas som Ovng mrelsemtakt respektwe .Vl‘lg mrelsekostnad

Materiella anldggningstillgangar skrivs av systematiskt dver tillgdngens (komponentens)

beddémda nyttjandeperiod. Nir tillgingarnas avskrivningsbara belopp faststills, beaktas i
forekommande fall tillgdngens restviirde. Bolagets mark har obegrinsad nyttjandeperiod och

skrivs inte av. Linjir avskrivaingsmetod anvinds for dvriga typer av materiella tillgangar.

Foljande avskrivningstider tillimpas:

Administration och laboratoriebyggnader 33 ar
Stommar 33-60 ar
Inre ytskikt 15 ar
Fasader, yttertak, fonster, innerviiggar 20-33 ar

Fabriksbyggnader 20 ar

L
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Stommar | 33-60 ar

Inre ytskikt 15 ar

Fasader, yttertak, fonster, innerviggar 20-33 ar
Maskiner och inventarier “' >3-10 &r

Inga laneutgifter aktiveras.

Nedskrivningar av icke-finansiella tillgingar

Nir det finns en indikation pa att en tillgangs virde minskat, gérs en prévning av
nedskrwmngsbehw Har tlllgangen ett atewmnmgsvarde som ar 1agre an det redewsade vardet,

tlllgangama pa- _d_r;:_ 1a:_gsta_nwa_er -d_ar_ det ﬁnns saparata -1dem1ﬁerbara kassaﬂodan
(kassagenererande enheter). For tillgangar, andra 8n goodwill, som tidigare skrivits ner gors per
varje balansdag en provning av om aterforing bor goras. I resultatrikningen redovisas
nedskrivningar och dterfSringar av nedskrivningar 1 den funktion dér tillgdngen nyttjas.

Leasingavtal

Samtliga leasingavtal dér foretaget 4r leasetagare redovisas som operationell leasing (hyresavtal),

oavsett om avtalen dr finansiella eller operationella. Leasmgavgiften redovisas som en kostnad

linjért 6ver leasingperioden.

Utldandska valutor

F6r poster som ingér i en sékringsrelation - se under rubriken "Sakringsredovisning".

1S ICke-monetﬁra poster-rﬁknas

‘Qnetﬁra posteri uﬂﬁndsfk valuta v&tderas ti‘ll 'balaﬂsdagens

l«:ommer Vld reglermg eﬂel omraknmg av monetara poster redowsas 1 resultatmkmngen det

rikenskapsér de uppkommer.

Finansiella tillgingar och skulder

Finansiella tillgdngar och skulder redovisas 1 enlighet med kapitel 11 (Finansiella Instrument
varderade utifrin anskaffningsvirdet) i BFNAR 2012:1.

En finansiell tillgang eller finansiell skuld tas upp i balansrikningen ndr foretaget blir part i
instrumentets avtalsmissiga villkor, En finansiell tillgang tas bort fran balansrdkningen nér

na giller nér

avtalsenliga rétten till kassaflodet fran tillgangen har upphort eller reglerats. Detsam

de risker och fordelar som dr forknippade med innehavet i allt vésentligt Gverforts till annan part

och foretaget inte ldngre har kontroll 6ver den finansiella tillgdngen. En finansiell skuld tas bort
frin balansrikningen nér den avtalade forpliktelsen fullgjorts eller upphdort.

L
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Viirdering av finansiella tillgangar

L Finansiella tillgangar virderas vid forsta redovisningstillfillet till anskaffningsvirde, inklusive

T eventuella transaktionsutgifter som ar direkt hinforliga till forvéirvet av tillgdngen.

( f”}

_;‘Efﬁ Finansiella omséttningstillgangar virderas efter forsta redovisningstillfillet till det lagsta av
anskaffningsvirdet och nettofSrsiljningsvirdet pd balansdagen. Kundfordringar och &vriga
fordringar som utgbr omsétiningstillgangar viirderas individuellt till det belopp som berdknas
inflyta.

med avdrag f'or eventuella nedskrwnmgar och med tﬂlagg fm‘ even‘tuella uppsknvnmgar

R@intebérande ’ﬁnansiella anlﬁg gningst’iﬂgéngar redovisas till upplupet anskaffningsvirde med

f‘orutom ml(opsprlset aven utglfter som Ar dlrekthanﬁ)rh ga tﬂl forvarvet
Vérdering av finansiella skulder

Langfristiga finansiella skulder redovisas till upplupet anskaffningsvirde. Utgifter som dr direkt
_h'é’;ﬂ'f"é‘rliga t‘ill uppt'agande av. lén ha'r kt:)'rri gieraf lén;ets anskaffningsvﬁrde 'o:ich p@gﬂ;@ diserats enligt

..fo.rsaljnmg. FO_I_. des,;sa tran.saktmnar tﬂlampas normal_t sakrmgsredawsnmg 1 form av
valutaterminskontrakt. Nar transaktionen ingas, dokumenteras forhallandet mellan
sikringsinstrumentet och den sidkrade posten, liksom dven bolagets mal for riskhanteringen och
nskhantermgsstrategm avseende sikringen. Bolaget dokumenterar ocksa foretagets bedemmng,
béde nér sékringen ingds och fortlépande, av huruvida de derivatinstrument som anvénds 1
sikringstransaktioner i h6g utstréickning dr effektiva nér det géller att motverka fSréndringar i
kassafloden som &dr hintorliga till de sékrade posterna.

Kontrakten faststiller den kurs till vilken en tillgang eller skuld 1 utlindsk valuta kommer att
realiseras.

Derivat for vilka sikringsredovisning tillimpas:
Utestaende positioner 2022-12-31: 1 200 KUSD Verkligt viirde: 577 KSEK
Utestdende positioner 2021-12-31: 0 KUSD Verkligt virde: 0 KSEK

De transaktioner som inte uppfyller kraven for sikringsredovisning vérderas 16pande 1 enlighet
med ldgsta virdets princip, varvid de virdefordndringar som uppkommer inom ramen for ligsta

o
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vérdets princip omedelbart redovisas i resultatrdkningen. Virdefordndringar pa derivatinstrument
som utgor kortfristiga och langfristiga skulder och inte uppfyller kriterierna for
sékringsredovisning redovisas i olika poster i resultatrdkningen beroende pa syftet med innehavet
- av derivatinstrumentet. Avseende valutaterminer som inte uppfyller kriterierna for
sakrmgsredowsmng redowsas de 1 posten ovnga kostnader 1 resultatrakmngeu Uppluna

Sakringsredovisningens upphorande: Sdkringsredovisningen avbryts om

- sikringsinstrumentet fSrfaller, siljs, avvecklas eller 18ses in; eller

- stkringsrelationen inte lingre uppfyller villkoren for sakrmgsredowsmng

Eventuellt resultat frén en siikringstransaktion som avbryts 1 fortid redovisas omedelbart i
resultatrikningen, utom 1 de fall sikringsrelationen fortlever 1 enlighet med koncernens
dokumenterade strategi t6r riskhantering.

Kvittning av finansiell fordran och finansiell skuld

En finansiell tillgdng och en finansiell skuld kvittas och redovisas med ett nettobelopp 1
balansrikningen endast dé legal kvittningsrétt ﬁ::arehgger samt d& en reglering med ett
nettobelopp avses ske eller d& en samtida avytiring av tillgdngen och reglering av skulden avses
ske.

Nedskrivaingsprovaing av finansiella anldggningstiligangar

Vid varje balansdag bedémer bolaget om det finns nagon indikation pa nedskrivningsbehov i
nagon utav de finansiella anlaggmngstﬂlgangama Nedskrivning sker om virdenedgéngen
beddms vara bestaende. Nedsknvnmg redowsas 1 resultatraknmgsposten Resultat fran ovrl.ga
vardepapper och fordringar som &r anldggn
individuellt for aktier och andelar och Gvnga enskﬂda ﬁnan31ella anlaggnmgstﬂlgangar__som ar
Vasenthga Exempel pa mdlkatloner pa nedskrwnmgsbehov ar nega’twa ekonomlska

bolagetmvesterat 1, Nedsknvnmg f‘or tﬂlgangar Varderade uII upplupet anskaffnmgsvarde
beriknas som skillnaden mellan tillgdngens redovisade virde och nuvérdet av foretagsledningens
bista uppskattning av de framtida kassaflédena diskonterade med tillgdngens ursprungliga
effektivriinta. For tillgdngar med rorlig rénta anvénds den pa balansdagen aktuella réintan som
diskontefingsrﬁnta Vid prévning a‘v ne:dskrivningsbe}iw 'f'cjr vﬁrdepappersmrtfélj en med

f‘orsahmngskastnadm och nuvardet av framuda kassaﬂoden (Som baseras pa foretagsledmngens
bésta uppskattning).

Aktier och andelar i dotterforetag
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Varulager

Vamlagret Varderas enhgt la gsta vardets prmmp till det lagsta av anskafﬁlmgsvardet och verkhgt

ramatenal d1rekt 1011 andra d1rekta kostnader och hanforbara mdlrekta tﬂlverkmngskostnader

Verkligt virde avser nettof6rsidliningsvirde dér berdknat forsidljningsvirde reduceras med
berdknade kostnader for fardigstillande och forsdljning. Alla partier i lager genomgér en
inkuransbeddmning med avseende pa teknisk och kommersiell inkurans och virdet skrivs ner
efter individuell 'prifivning_.. '

Avsittningar
Foretaget gbr en avsittning nir det finns en legal eller informell forpliktelse och en tillforlitlig

uppskattning av beloppet kan géras. Foretaget nuvirdesberdknar forphktelser som véntas regleras
efter mer 4n tolv manadel Den ekmng av avsattmngen som berer pa att tid f'orﬂyter redowsas

Obeskattade reserver

Obeskattade reserver redovisas med bruttobelopp i balansrikningen, inklusive den uppskjutna
skatteskuld som &r hénforlig till reserverna.

Bokslutsdispositioner

Forandringar av obeskattade reserver redovisas som bokslutsdispositioner 1 resultatrdkningen.

Eventualférpliktelser

En evemfua%rphkz‘eise dar.

endast kommer att b.ekraftas;. av en eller ﬂera .c}sakr.a framtlda handelser som mte helt ligger
inom foretagets kontroll, intréffar eller uteblir, eller

[(1En befintlig forpliktelse till ﬁ}l_]d av intriffade hindelser, men som inte redovisas som skuld
eller avsittning eftersom det inte dr sannolikt att ett utfléde av resurser kommer att krivas for
att reglera forpliktelsen eller forpliktelsens storlek inte kan beriiknas med tillrficklig
tillforlitlighet. EventualfSrpliktelser dr en sammanfattande beteckning f6r sddana garantier,
ekonomiska ataganden och eventuella forpliktelser som inte tas upp i1 balansrdkningen,

Ersittningar till anstillda

Kortfristiga ersdttningar: Kortfristiga ersdttningar i bolaget utgérs av 16n, sociala avgifter, betald
semester, betald sjukfrdnvaro, sjukvérd och bonus, Kortfristiga ersittningar redovisas som en
kostnad och en skuld da det finns en legal eller informell forpliktelse att betala ut en ersitining.

L
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Ersdtiningar efter avslutad anstdilining: 1 bolaget fSrekommer sévil avgiftsbestdmda som
formansbestdmda pensionsplaner. I avgiftsbestimda planer betalar foretaget faststidllda avgifter
till ett annat foretag och har inte nagon legal eller informell f6rpliktelse att betala nagot
ytterligare dven om det andra foretaget inte kan uppfylla sitt atagande. Bolagets resultat belastas
for kostnader 1 takt med att de anstilldas tjanster utforts. Eurenco Bofors AB redovisar
fsrmansbestimda pensionsplaner i enlighet med K3s for enklmgsregler [ Sverige har bolaget
bl. a. forméansbestimda planer som innebir att pensionspremier betalas och dessa planer
redovisas som avgiftsbestdmda planer.

Rapportering for verksamhetsgrenar och geografiska marknader

Bolagets forsdljning utgdrs av produkter och tjanster inom krut- och sprangdmnesomradet
avsedda bade for militért och civilt bruk. Foretagets verksamhet dger rum pé flera geografiska

marknader.
Kassaflodesanalys
Kassaflodesanalysen upprittas enligt indirekt metod. Det redovisade kassaflodet omfattar endast

transaktioner som medfort in- eller utbetalningar.
Som likvida medel klassificerar foretaget, forutom kassamedel, disponibla tillgodohavanden hos

banker och andra kreditinstitut.
Nyckeltalsdefinitioner

Rorelsemarginal
Rorelseresultat 1 procent av nettoomséttning.

Réntabilitet pd eget kapital

Arets resultat i procent av genomsnittligt eget kapital och obeskattade reserver (med avdrag for
up_p:skj'uten. skatt).

'S‘o liﬁd’itet

'b.alansamslutmngen

Nettovinst
Vinst efter avdrag for rorelsekostnader, finansiella poster, obeskattade reserver och skatter.

4
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Not 2 Uppskattningar och bedomningar
= EURENCO Bofors AB gor uppskattningar och bedémningar om framtiden. De uppskattningar
e for redovisningsdndamal som blir f6ljden av dessa kommer, definitionsméssigt, séllan att
motsvara det verkliga resultatet. De uppskattningar och antag.anden som innebir en betydande
:c"::s: risk for véisentliga justeringar i redovisade virden 161 tillgangar och skulder under ndstkommande
ar behandlas 1 huvuddrag nedan.

Inkurans 1 varulager

Alla partier i lager genomgér en inkuransbeddmning med avseende pa teknisk och kommersiell
inkurans och virdet skrivs ner efter individuell prévning. Arets resultat har paverkats med

5 0 MS ”K (2 ’7 MSEK) avseende forandrmg 1 1-_1 'ransnedsknvmng_ar Att faststilla

Not 3 Intikternas fordelning
2022 2021

I nettoomsiittningen ingar intikter fran:

Varor ' ' 730317 623 900
Tjénster (utvecklingsuppdrag etc) 13 778 19 085
Summa 744 095 642 984

Lr
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Not 4 Nettoomséttningens fordelning pa verksamhetsgrenar och geografiska
marknader

Nettoomséttningen fordelar sig pa verksamhetsgrenar
enligt foljande: o B
Krutverksambhet

Sprangdmnesverksamhet

Nettoomsittningen fordelar sig pa geografiska
marknader enligt foljande:

Sverige

Ovriga Norden

Ovriga EU

Nordamerika

Ovriga marknader

Tjénster och hyror- omradesforvaltning
Administrativa tjanster

Valutakursdifferenser avseende rorelsefordringar och
rorelseskulder

2022

198 116
31 060

230 176
229 133

55 609

2021

288 675
354 309
042 984

228 613
205 102
140 300

44 987
642 984

2021

60 128
395

1327
62 050

Foretaget dger storre delen av Bjérkborns Industriomrade och ansvarar for forvaltningen av detta.

I omradesforvaltningen ingar bl.a tryckluft och dlvvattenforsérjning samt drift och underhall av

Not 6 Operationella leasingavtal

Arets l-easingko stnader avseende leasingavtal, uppgar till 2 256 KSEK (1 817).

foljande:
2022 2021

Inom ett ar 2 136 1732
Senare 4n ett &r men inom fem &r 3597 2 830
Senare dn fem ar 0
5733 4 562
Bolaget leasar frimst anldggningstillgngar, personbilar, fruckar samt kontorsutrustning.

L
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Not 7 Arvode till revisorer

PwC

Revisionsuppdrag

Revisiongverksamhet utéver revisionsuppdraget
Skatterddgivning

2022

284

334

20 (28)

2021

Med revisionsuppdrag avses granskning av drsredovisningen och bokforingen samt styrelsens
och verkstillande direktorens forvaltning, 6vriga arbetsuppgifter som det ankommer pa bolagets
revisor att utfora samt radgivning eller annat bitride som foranleds av iakttagelser vid sddan

granskning eller genomfrandet av sddana Svriga arbetsuppgifter.

Not 8 Anstiillda och personalkostnader

Medelantalet anstillda
Kvinnor
Min

Loner och andra erséttningar
:Styrelse och verkstillande direktor

Ovriga anstillda

Sociala kostnader _
Pensionskostnader for styrelse och verkstillande direktsr
Pensionskostnader f‘or OVriga anstaﬂda

Totala Ioner, ersiittningar, sociala kostnader och
pensionskostnader

Vid uppsigning fran bolagets sida giller for VD en uppségningstid pd 6 ménader.

Ko6nsfordelning bland ledande befattningshavare
Andel kvinnor i styrelsen

Andel mén i styrelsen

Andel kvinnor bland 6vriga ledande befattningshavare
Andel mén bland Svriga ledande befattningshavare

e

2022

110
207
317

1823
159 532
161 355

422
16258
e A
71 898

233 253

0%
100 %
15 %
85 %

147 7 88-

351
16177
50 831
67 358

215 146

100 %
23 %
77 %
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Not 9 Ovriga rinteintikter och liknande resultatposter

Ovriga ranteintikter och liknande resultatposter
Valutakursdifferenser avseende finansiella poster

Not 10 Riintekostnader och liknande resultatposter

Ovriga rdntekostnader och liknande resultatposter

Not 11 Bokslutsdispositioner

Foréndring av 6veravskrivningar

Not 12 Skatt pa arets resultat

Aktuell skatt
Uppskjuten skatt

Redovisat resultat fore skatt

Skatt berdknad enligt gillande skattesats
Skatteeffekt av ey avdragsgilla kostnader

Skatteffekt av skattefria intékter
Skattepliktiga temporéra skillnader

Gillande skattesats 20,6%

[

2022
55

2022

-76

1283

-1 360

-4 000

2022

-19935
-613

=20 548

98 727

98 727

211

-20 548

21 (28)

2021

984
084

2021
-315

2021

-12 000

2021

432
13 476

67 179
67 179

-13 839
-168

0

2

528

-13 476
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- Not 13 Koncessioner, patent, licenser, varumiirken samt liknande riittigheter

Ingiende anskaffningsvirden
Férdigstillda anldggningar
Utgaende ackumulerade anskaffningsviirden

Ingdende avskrivningar
Arets avskrivningar
Utgaende ackumulerade avskrivningar

Utgaende redovisat véirde
Not 14 Byggnader och mark

Ingdende anskaffningsvirden
Fardigstillda anldggningar
Utgaende ackumulerade anskaffningsviirden

Ingéende avskrivningar
Arets avskrivningar
Utgadende ackumulerade avskrivningar

Utgiende redovisat virde
Not 15 Maskiner och andra tekniska anliggningar

Ingaende anskaffningsvirden
Fﬁfd-i gstillda anldggningar
Utgidende ackumulerade anskaffningsvirden

Ingfende avskrivningar

Arets avskrivningar
Utgaende ackumulerade avskrivningar

Utgaende redovisat virde
¢

2022
16 492

-7 191

-1 847
-9 038

7 454

242 473
6712

249 185

-199 0038
-3 002

-202 010

47174

2022

478 125

13 104
491229

-382 809

-17 438
-400 247

90 982

2021
16 492

0
16 492

2021

241 769
703
242 473

-196 118
-2 889
-199 008

43 465

2021

476 335
1790
478 125

-366 735

-16 074
-382 809

95 316
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Not 16 Inventarier, verktyg och installationer

Ingaende anskaffningsvirden
Fardigstdllda anldggningar

Utgaende ackumulerade anskaffningsvirden

Ingdende avskrivningar
Arets avskrivningar

Utgaende redovisat viirde

Not 17 Piagaende nyanldggningar och forskott avseende materiella anliggningar

Ingdende nedlagda kostnader
Under aret nedlagda kostnader
Fardigstillda anldggningar
Utgaende nedlagda kostnader

Utgaende redovisat viirde

Not 18 Andelar i dotterforetag

EURENCO Bofors Inc.

EURENCO Bofors Inc.

Summa

C.

Org nr 54-1696100

Kapital- /
rostandel
%

100

Antal
aktier
1 000

2022

36 756
0
36 756

-30 949

-1 080
-32 030

2022-12-31

22 564
20 495
-19 817
23 242

23 242

2021

36 194
562
36 756

-1 059

=30 949

5 807

2021-12-31

5182
20 437
-3 055
22 564

22 564

Sdte Ashburn, VA, USA

100

2022-12-31

Bokfort
virde

7

-

Eget
kapital

1506

1506
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Not 19 Agarintressen i ovriga foretag

Saab Bofors Test Center AB

Summa

Org nr 556035-3558

Kapital- /

Bokfort Antal
rostandel varde
% 2022-12-31

9 900 7200

9 900 7200

Not 20 Uppskjuten skatt pa temporira skillnader

2022-12-31

Visentliga temporira skillnader
Byggnader och mark

Uppskjuten skatt, osdkra kundfordringar
Skattepliktiga temporéra skillnader
2021-12-31

Visentliga temporira skillnader
Byggnader och mark

Uppskjuten skatt, osdkra kundfordringar
Skattepliktiga temporira skillnader

Forandring av uppskjuten skatt

Byggnader och mark
Uppskjuten skatt, osikra kundfordringar
Skattepliktiga temporira skillnader

N

Uppskjuten Uppskjuten
skattefordran skatteskuld
0 766

.

U -766

Uppskjuten Uppskjuten
skattefordran skatteskuld
0 -684

528 0
531 -684

Belopp vid
arets ingang

-684
0
2
-682

andelar
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Site Karlskoga

Eget
kapital

123 870

123 870

Netto

766
0
"
766

Netto

-684
)
528
-154

Belopp vid
arets utgang

-766
0

-766
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Underhallsavtal, licenser 1T
Pensions- och forsdkringspremier
Frakt- och tullkostnader

Ovrigt

Not 22 Aktiekapital

Aktiekapitalet bestar av 250 000 aktier med kvotvirde 100 SEK.

Not 23 Disposition av vinst eller forlust

Forslag till vinstdisposition
Styrelsen foreslar att till forfogande staende vinstmedel
(kronor):

balanserad vinst
dverkursfond
arets vinst

disponeras sd att o _
till aktieigarna utdelas 67,44 kr per aktie, totalt
1 ny rékning Sverfores

Not 24 Obeskattade reserver

Ackumulerade §veravskrivningar

Not 25 Upplupna kostnader och férutbetalda intikter '

Upplupna l6ner _ _
Upplupna semesterloner och kompskuld
Upplupna sociala avgifter

Upplupna ej fakturerade kostnader

e

2022-12-31

4 839
135
453

1416

7497

2022-12-31

238 441 814

27 932 000
78 178 888

16 860 000
327 692702
344 552 702

81 000

81000

2022-12-31

12 823
18 333
9 588
2 353

43 097

25 (28)

4515
7
396
895
600

6963

2021-12-31

77 600
77 000

2021-12-31

9692
11960

3 965
41 981
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Not 26 Justering av poster som inte ingar i kassaflodet, mm

Avskrivningar
Avrikning férskoft

Likvida medel
Banktillgodohavanden
Tillgodohavanden pa koncernkonto

Foretagsinteckningar

L

2022-12-31

23 368

2022-12-31

9973
46 882
56 855

2022-12-31

55 000
55 000

26 (28)

2021-12-31

21 870
4]
21 870

2021-12-31

0

2021-12-31

55000
55 000
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Not 29 Checkrikningskredit

Beviljat belopp pa checkréikningskredit uppgar till
Utnyttjad kredit uppgér till

22307126730

2

Not 30 Eventualforpliktelser

Deldgare 1 samfillighetsforening, kreditansvar

2022-12-31

15 000
0

2022-12-31

7000

2021-12-31

0

2021-12-31

Summa eventualforpliktelser 7 000

Not 31 Visentliga hindelser efter rikenskapsarets slut

I januari 2023 salde GIAT Industries SNPE tiil franska staten. Didrmed atergick kemikoncernen

SNPE som hogsta koncernmoderbolag. EURENCO Holding SA, org nr 879 609 634 (SIRET)
med site 1 Sorgues, Avignon, kvarstar som moderbolag.

Not 32 Koncernuppgifter

EURENCO Bofors AB imgar 1 en koncern diar GIAT Industries, org nr 352 751 143 00079
(SIRET) med séte i Paris, uppréttar koncernredovisning for den storsta koncernen. Det utlindska
moderforetagets koncernredovisning finns att tillgd hos GIAT Industries.

'F 6retaget som utgfti'r moderfﬁret'ag f‘dr en 'kancem med dotterb(}lag' 'enli'gt not 1 8' uppréttar ej
koncarmedoﬁsﬁmg som upprattas. av GIAT Industme_s_ GIAT Indu_stnes koncemr‘edwisning har
upprittats och reviderats enligt lagstiftning som har tillkommit i enlighet med Europeiska
gemenskapens direktiv av den 13 juni 1983 om sammanstilld redovisning (83/349/EEG).

Héllbarhetsrapport
Hallbarhetsrapport uppréttas av utldndska systerbolaget EURENCO France SAS, org nr 449 207

414 (SIRET) med séte 1 Sorgues, Avignon. Hallbarhetsrapporten finns att tillga hos EURENCO
France SAS.

av are:t_s. f@rsaljnm upp.gar t111 47:__ ..8 MSEK .(15: 4)
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Revisionsb

Till bolagsstamman { EURENCO Bofors Aktiebolag, org.nr 566267-9372

Rapport om arsredovisningen

Uttalanden

Vi-har utfort en revision av arsredovisningen for EURENCO Bofors Aktiebolag for ar 2022.

Enligt var uppfattning har arsredovisningen uppréttats i enlighet med arsredovisningslagen och ger en t alla
vasentliga avseenden rattvisande bild av EURENCO Bofors Aktiebolags finansiella stélining per den 31 december
2022 och av dess finansiella resultat och kassafléde for aret enligt arsredovisningslagen. Férvaliningsberéttelsen

ar forentig med arsredovisningens 6vriga delar.

Vi tillstyrker darfor att bolagsstamman faststéller resultatrékningen och balansrakningen f6r EURENCO Bofors
Aktiebolag.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enllgt dessa standarder besknvs narmare | avsnlttet Rewsorns ansvar. Vl ar oberoende i forhallande till

enllgt dessa krav

Vi anser att de revisionsbevis vi har inhamtat ar tillrackliga och &ndamalsenliga som grund for vara uttalanden.

Styrelsens och verkstillande direktérens ansvar

Det ar styrelsen och verkstéllande direktéren som har ansvaret for att arsredovisningen upprattas och att-den ger

en rattvisande bild enligt arsredovisningslagen. Styrelsen och verkstéllande direktéren ansvarar aven fér den

interna kontroll som de bedémer &r nédvandig for att upprétta en arsredovisning som inte innehaller nagra

--vasentllga felaktigheter vare sig dessa beror pa eegentllgheter eller mlsstag

bolagets fermaga att fortsatta verksaml‘eten De upplyser n&r s& ar tlilampllgt om forhallanden som kan paverka
férmagan att fortsatta verksamheten och att anvénda antagandet om fortsatt drift. Antagandet om fortsatt drift

fillampas dock inte om styrelsen och verkstéllande direktéren avser att likvidera bolaget, upphéra med

verksamheten eller inte har nagot realistiskt alternativ till att gora nagot av detta.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sakerhet om huruvida arsredovisningen som helhet inte innehaller nagra

vasentliga felakt[gheter vare sig dessa beror pa oegentligheter eller misstag, och att lamna en revisionsberéttelse
som innehéller vara uttalanden. Rimlig sékerhet &r en hog grad av sdkerhet, men ar ingen garant fér att en

revision som utfors enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan férvintas paverka de ekonomiska beslut som anvéandare fattar med

grund i arsredovisningen.

En ytterligare beskrivning av vart ansvar for revisionen av arsredovisningen finns pa Revisorsinspektionens
webbplats: www.revisorsinspektionen.se/revisornsansvar. Denna beskrivning dr en del av revisionsberattelsen.

1av2




Rapport om andra krav enligt lagar och andra forfattningar

-Ufttalﬁ;a_n:de n

fowaltnmg for :URLNC. Bofors Aktiebafag fer ar 2022 samt av forsiaget tﬂi drsposmoner betraffande bafagets
vinst eller fériust.

Vi tillstyrker att bolagsstamman disponerar vinsten enligt forstaget i férvaltningsberéattelsen och beviljar styrelsens
ledamoter och verkstéllande direktdren ansvarsfrihet for rakenskapsaret.

Grund for uttalanden

Vi harutfort revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs ndrmare i avsnittet
Revisorns ansvar. Vi 8r oberoende i forhallande till EURENCQO Bofors Aktiebolag enligt god revisorssed i Sverige

och har i évrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat &r tillréckliga och andamalsenliga som grund for vara uttalanden.

Styrelsens och verkstillande direktérens ansvar

Det &r styrelsen som har ansvaret fér forslaget till dispositioner betraffande bolagets vinst eller férlust. Vid férslag
till utdelning innefattar detta bland annat en beddmning av om utdelningen ar forsvarlig med hansyn till de krav
som bolagets verksamhetsart, omfattning och risker stéller pa storleken av bolagets egna kapital,
konsolideringsbehov, likviditet och stalining i Svrigt.

Styreisen ansvarar for bolagets orgamsa’uon och f@waitmngen av bolagets angelagenheter Detta mnefattar bland
s4 att bokfarlngen medelsforvaltmngen och bo!agets ekonomiska angelagenhe'ter i ovngt kontralleras pa ett

betryggande sétt. Den verkstéllande direkttren ska skota den l6pande fdrvaltningen enligt styrelsens nktlmjer och
anvisningar och bland annat vidta de atgérder som ar nddvéndiga for att bolagets bokféring ska fullgbras i

overensstammelse med lag och for att medelsférvaltningen ska skoétas pa ett betryggande satt.

Revisorns ansvar

V;ar't mal betra’ffande revlmonen av fcjwal't'mngen och darmed vart uttalande om ansvars;fnhet ar att’ mhamta

« foretagit négm :étg-‘a':rd eller gjort sig skyldig till nagon férsummelse som kan féranleda erséttningsskyldighet
mot bolaget
*  pa nagot annat séatt handlat i strid med aktiebolagslagen, arsredovisningslagen eller bolagsordningen.

Vart mai betraffande revisionen av forslaget till dispositioner av bolagets vinst eller forlust, och darmed vart
uttalande om detta, ar att med rimlig grad av sdkerhet bedéma om forslaget &r férenligt med aktiebolagslagen.

er'h'g' sakerh:et a‘r en h@g grad av'sakerhet men mgen garanti for' 'att' en rtewsmn som ut‘fors enhg‘t god

er-sattnmgsskyldlghet mot bolaget eller att ett forslag tlll dlSpOSI’[lOﬂel‘ av bmagets vinst eller foriust inte &r forenligt
med aktiebolagslagen.

En ytterligare beskrivning av vart ansvar for revisionen av férvaltningen finns pa Revisorsinspektionens
webbplats: www revisorsinspektionen.se/revisornsansvar. Denna beskrivning ar en del av revisionsberattelsen.

Orebro,den tjuni 2023

Auktﬁrlserad_ remsor
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GIAT INDUSTRIES GROUP APPENDIX TO CONSOLIDATED FINANCIAL STATEMENTS UNDER
IFRS
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GIAT INDUSTRIES GROUP

Thousands of euros Note 31/12/2022 31/12/2021

ASSETS

Goodwill
Intangible non-current assets

Property, plant and equipment
Shares in associate undertakings
Financial assets available for sale

Other financial assets

Total non-current assels

Stocks

Advances and down payments on orders

Receivables
Other financial assets
Other assets.

Cash and cash equivalents

Total current assets

21
13
14

15

0

3337

220 547

1510 014
5781

219

439

4012
1744 405

92 405

2268
58

14 760
235138

402 954

2147 359

1 388 569
5393
569

403

2 978

1 603 326

70 480
2687
66 275
112

33 676
251 050

424 280

2 027 606
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NSOLIDATED STATEMENT OF FINANCIAL POSITION
GIAT INDUSTRIES GROUP

C

Thousands of euros Note 31/12/2022 31/12/2021

LIABILITIES

Share capital
Consolidated reserves
Net income for the year
Minority interests
Total shareholders’ equity

Provisions for risks
Financial debt
Deferred tax liabilities
Other non-current liabilities
Total non-current debt

Provisions for risks
Financial debt
Advances and down payments on orders
Trade creditors o
Employment and tax liabilities payable
Other liabilities
Total current debt

TOTAL LIABILITIES AND EQUITY

16
17

23,1
23.2
19
2
20

23,
23.2
19
18
20
21
20

1578636
151 463
0

1740 099

49 347
98 694

3 306

1667

3169

156 183

7 455
428
135719
35 009

18613
8 755

251077

2147 359

10 000
1466 451
130 816
0]

1607 267
53 629
101 536
2 487
1702

4 012
163 366

6 142
25 296
308

156 353
34 821
16 973
17 080
256 973

2 027 606
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

GIAT INDUSTRIES GROUP

Thousands of euros

Sale of goods

Sale of services

Revenue

Purchases consumed and external costs
Staff costs

Taxes and duties

Depreciation and amortisation
Provisions net.of reversals

Other operating income and expense
Current operating income

Other operating income and expense

Note

24
26

31/12/2022

289 240
18 084
307 324

-213 110

80 092
-4 703
14 203
D 238
-2 252
-1 798
4636

21/12/2021

260 060
283 617
-194 986
-73 193
-0 630
16 182
11235
176

4 977
7309

Operating income

2 838

12 282

Interest income from cash and cash equivalents

Gross cost of borrowing
Cost of financial debt

Cther financial income
Other financial expense
Other financial items
Net financial Income

27

784
- 61
845

4845
-3 688
1157
312

-127

Pre-tax income

3 150

Tax expense/income
Share of income of affiliated companies

-3 241
151 554

-3 126
113 308

Net income before discontinued operations

151 463

130 816

Net income from discontinued operations after tax

Net income

Actuarial gains (losses) on defined benefit plans

Fair value of assets available for sale

Other comprehensive income from associates
Other comprehensive income
Comprehensive income for the period

151 463
14 418
1 571
-1 287
14 703

166 166

130 816
5839
-643
4 155
9 351

140 167
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Thousands of euros Note

Financial year
2022

Financial year

Consolidated net income
Non cash income and expense
Equity in income of associate undertakings

Cash flow before tax and cost of finarncing
Income tax (paid)/received
Change in‘working capital requirement

Net cash from operations

Acguisitions of non-current assets

Divestments of non-current assets

Dividends from non-consolidated companies or companies consolidated by the equ
Investment grants received

Net cash flow on acquisition/dispoesal of subsidiaries

Net cash flow on investment activities
Available after financing of investment

Dividends paid to shareholders of the parent company
Capital reduction '
Increase In financial debt

Repayment of financial debt

Repayment of loans and conditional advances and new loans
Cost of financial debt

Accrued interest

Net cash flow from financing operations

CHANGE IN CASH 32,1
Impact of exchange rate variations

151 463
4 128

151 554

4 037
-7 502

621

35 344
4270
0

386

12 144
12 765

-30 000
0

1712
-424

0
-8435

-29 557

16 792
125

130 816

8 932
3587
7 216

5303

22017
18072
49 590

2939
-3051

45 193
50 456

-20 000
0

2 543
193

0

673

-18 323

32 133
240

CHANGE IN NET CASH
Opening cash

16 917
253 098
236 181

32 373
220725

CHANGE IN NET CASH

-16 917
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CHANGE IN SHAREHOLDERS' EQUITY

GIAT INDUSTRIES GROUP

Number

lssued Consolidate
of shares capital

d reserves

Consolid
ated net
Income

Actuarial
reserve

Fair value
reserve

Translation

~ adjustme nt

S

.~ Sharehold

(group
share)

Interests

Total
sharehold
ers’ equity’

At 31 Decem ber 2020

666 666

10000

1376410

97976

-11.575

2 450

7.494.

1482755

0

1482755

Allocation of 2020 income
Distribution of dividends

2021 income

Capital increase (reduction)
Other comprehensive income
Transiation adjustment
Change in post-employment benefits calculation

Qther changes

97 976
-20:000

4155

4190

-97976

130816

5839

-b43,

1535

0

-20°000

130816
0

8:451

155
4190

0
-20:000
130816
¢

9351
155
4190

G

At:31 December 2021

666 666

1462 731

130 816

-5 736

1807

7649

1 607 267

0

Allocation of 2021 income
Distribution of dividends

2022 income

Capital increase (reduction)
Other comprehensive income
Transiaticn adjustment

Other changes

130 816
~30 000

-1 287

-130'8186

151 463

1571

-3'333

19

-30:000.
151 463

0
14 703
-3333

0

1607267
30 000
151 463
0
14703
-31333
0

At 31 December 2022

666 666

10000

1562260

151463

8 682

3378

4.316

1740 099

0

1740099

The vanance of €14.4m results primarily from the change m shareholders” equity at KNDS which 1s
treated as an associate undertaking.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE1 GENERAL INFORMATION
About the Group

Giat Industries is a holding company, registered in France and thus governed by the legal and regulatory
requirements of the French Commercial Code.

A legal reorganisation of the Group took place in 2022, but had no impact on consolidated financial
statements.

Its main subsidiary and affiliate companies are as follows:

SNPE, which is wholly owned, whose activities include being a holding company and the rehabilitation
and restructuring of industrial sites. It owns 100% of Eurenco Holding, which owns the Eurenco Group.

Eurence a_lso pmwd_es composﬁe .e;x_ploswe Io_adl_ng o_f_ m.sensn_’uve mu_mtl_ons_

KNDS the Nexter group a global Ieader In Iand defence systems mtegratlon Was transferred 'to

owned half of the shares in KNDS WhICh in turn owns aII ef the capltal in the Nexter Group and 'the
KMW Group.

Changes at the Group in early 2023

Under a 12 January 2023 order, the Minister of Economics, Finance and Industrial and Digital
Sovereignty enacted the transfer of GIAT Industries SAS’s holding in SNPE to the French government.
This transfer took the form of an exceptional distribution of a dividend in kind in the form of SNPE SA
shares dated 13 January 2023. Following this transfer, the Giat Group consists only of the holding in
KNDS, which is treated as an associate undertaking.
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NOTE2 SIGNIFICANT EVENTS OF THE YEAR

Accident at the Bergerac site:
On 3 August 2022, a pyrotechnic accident occurred during the maintenance process on the
nitrocellul-ose producti-on faci'lity 'at Eu*r‘enco France’s B-ergerac site. The aceident 'i*njured 3

paymen_t t €2m was _rece.lved from the _|nsu__rer du_n_ng _202-2..

Impact of the Ukraine crisis of 2022:
The Group does not have sales contracts with either the Russian Federation or Ukraine.
Moreover, its strategic supplies do not come from this region. The crisis had no direct impact
on Group companies.

NOTE3 ACCOUNTING POLICIES

CHANGE OF ACCOUNTING POLICY IN 2022

None.

ACCOUNTING STANDARDS

Consotldated fmanmal statements are drawn up in accordance W|th IFRS as publlshed by the

mfermatton such that flnanmal statements WI"

s« present an accurate picture of the Groups financial situation, financial performance and cash
flow:;

e be prudentand complete in all material aspects.

Financial statements are presented In thousands of euros, rounded to the nearest thousand euros.

3.1  New IFRS standards and interpretations applicable at 31 December 2022

relatmg te. fu_l_fllll_ng the eont_raet an.d an all_ecatlen of other c;e.sts. that relate .dlreetly to fulﬂ.llmg the eontraet,

10
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3.2 Consolidation methods (IFRS 10-11-12)

a) Basis and method of consolidation
Cconsolidated financial statements include the accounts of Giat Industries SAS and those of its
subsidiaries, including partnerships and associated undertakings (see details in Note 6).

Consolidated companies close their accounts on 31 December.

Companies are fully consolidated where the Group exercises control over that company. This rule is
applied independently of the percentage of share capital held.

Partnerships are those agreements under which the Group exercises control jointly with partners.

Partnerships under which the parties have rights over the net assets of the entity are considered as joint
ventures and are consolidated by the equity method.

Partnerships under which the parties have rights to the assets and obligations for the liabilities of the
arrangement are considered as joint operations and are consolidated proportionately to the Group's
contractually specified share in the company (generally 50%).

b} Internal transactions

All significant transactions between companies that are consolidated fully or line-by-line are restated, as
are all profits generated within the scope of consolidation.

3.3 Business combinations and goodwill (IFRS 3)

A new subsidiary is included in consolidated accounts from the date of acquisition of control and
conversely a company is removed from the scope of consolidation when the Parent Company ceases
to exercise control.

In accordance with IFRS 3: “Business Combinations”, all business combinations are recognised using

The acquisition cost of a subsidiary is equal to:
* the fair value of assets acquired, of liabilities accrued or assumed and of equity instruments
issued by the acquirer at the date of exchange; -
*  plus costs directly relating to the acquisition.

Under IFRS 3, identifiable assets and liabilities, including potential liabilities, are recognised at their fair
value at the acquisition date.

Where applicable, the difference between the acquisition cost of a subsidiary and the Group's share in
its shareholders' equity at fair value on the acquisition date is recognised:

on the balance sheet as goodwill where it is positive;
* in the income statement as a bargain purchase where it is negative.

Goodwill Is not amortised and Is subject at least once per year 1o an impairment test calculated at the
Cash Generating Unit (CGU) level. The CGU to which it is attached within the Group, under IAS 36,
corresponds to a business segment.

3.4 Operating Segments (IFRS 8) and Segment Reporting (IAS 14)

The Group uses: _ o o o
*  Primary segment reporting by business sector (Site Rehabilitation and Energetic Materials),

11
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*  Secondary segment reporting by region (France, EU exports, Americas, Asia, Africa and Middle
East, and Oceania).
* Information relating to KNDS is treated separately.

A business segment is a distinct component of the Group engaged in the supply of a unique product or
service or a group of products and services, and exposed to risks and profitability features that are
different to those of other segments.

A geegraphlcal segment is a distinct component of the Group engaged in the supply of products and

services in a specific economic environment, and exposed to risks and profitability features that are
different to those of other segments operating in other geographical regions.

3.5 Foreign currency translation

In the absence of any hedged cover of transactions external to the group, foreign currency transactions
are converted at the exchange rate prevailing at the time of the transaction. Foreign currency debts and
receivables are converted at the closing exchange rates. Translation differences are recognised as
either-exchange rate gains or losses in the income statement.

Foreign exchange transactions are handled by the Finance Divisions which use foreign exchange

derivatives on a case-by-case basis to protect against changes in the value of future cash flows from
commercial transactions in foreign currencies.

3.6 Intangible assets (IAS 38)

Intangible assets are identifiable non-monetary assets without physical substance. Intangible assets
include patents, concessions, software and other intangible fixed assets including research and
development eosts

lm_pal_rm_e_nt
a) Patents, concessions and software

Amortisation is calculated on the straight-line method, according to assets’ useful life, as follows:

Start-up costs 100%
Licences, patents and similar 5% to 20%
Other intangible assets (software) 25% 1o 100%

b) Research and development expenses
Research expenses are recognised in the income statement in the year in which they arise.

Self-funded research and development costs are charged to expenses in the year in which they arise
except for development costs on projects where the criteria for capitalisation are met.

In accordance with IAS 36, unamortised capitalised development costs are subject to an annual test for
impairment if there is an indication of loss of value.

12
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Property, plant and equipment is recorded on the balance sheet at historic acquisition cost less
cumulative depreciation and observed impairment.

The various components of such tangible fixed assets are accounted for separately where their lifespan
or their estimated rate of use are sngmﬂcantiy different.

Depreciation schedules are determined according to the type, duration and probable conditions of use
of these assets, and take account of residual value where this is material.

When there is an indicator of loss of value of a tangible asset, it is subject to an impairment test. If the
carrying amount of the asset is greater than the recoverable amount impairment is recognised (see §
3.9 below).

Depreciation is on the straight-line method and the standard depreciation periods applied to the various
categories of tangible assets are as follows:

Land, improvements and equipment 10%
Buildings
-Buildings 2% to 5%
-Infrastructure 10%
Technical equipment (industrial tooling and material) 10% 1o 30%
Other property, plant and equipment 10% to 20%

3.8 Lease (IFRS 16)

IFRS 16 introduces a si'nfgle I-fe-ssiiee acco-unting method Under this model, Ie-aSe agreements arie

am.omsatlon Q-f the. usae ﬂQ.hi .a_n.d th*ﬁe mt_erest__ element__ Q-f l_ea_sse aym.ents,

Based on the analysis carried out and the identification of lease contracts, existing contracts are
considered non-material and relate mainly to leases of vehicles and small items of equipment. As a
result, only one real estate lease was restated.

3.9 Impairment of assets (IAS 36)

Tangible and intangible assets are subject to impairment tests when there is an internal or external
indicator of |mpalrment

Goodwill and other intangible assets with an indefinite lifespan are tested for impairment on a systematic
annual basis and at any time when there is an indicator of loss of value.

Impairment tests compare the carrying amount of the asset with its recoverable value (the higher of fair
value net of sale costs or value in use). Value in use is determined by discounting future cash flows
expected from the assets or the Cash Generating Unit ("CGU") over a five-year period and taking
account, where appropriate, of residual value. These cash flows are generally based on the most recent
budgets and medium-term projections approved by the Group's management.

13
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risks of the business.
The Group's CGUs are as follows

- Energetic Materials
- Eurenco Holding
- EURENCO France SAS 2 CGU: Explosives CGU and Modular Charges CGU
- VeryOne SAS
- Eurenco Bofors
- Eurenco Clermont

- Rehabilitation

- Giat Industries SAS

- SNPE Inc

- CNC (liquidated in 2022).
- Other

s Discount rate:
o Average 10-year nsk-free rate + (market risk premium * Aerospace/Defence sector
Beta).
e Indicators of impairment:
o Assets in isolation: e.g., discontinuation of business;
o Assets combined in a CGU: e.g., deterioration of operating margin of businesses
combined in a defined CGU over the period of the Medium-Term Plan.

The recoverable value is the higher of market value (less disposal costs) and value in use.

3.10 Inventories (IAS 2)

In accordance with |AS 2, inventories are recorded at the lower of cost and net realisable value.
Impairment of inventories and work in progress is made when their cost become greater than the net
realisable value.

Materials and goods are valued at their purchase cost using the weighted average cost method.
Finished products and work in progress are valued at their production cost.

3.11 Government grants (IAS 20)

Government grants relating to fixed assets are recorded as deferred income on the balance sheet and

Conditional advances from government, repayment of which does not become due in the event that a
project fails, are treated as grants from the date from which there is a reasonable assurance that the
project will not be completed. During the period of the contract (and in the absence of the prospect of
non-completion) such advances are recorded as Other non-current financial liabilities.
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3.12 Income taxes (IAS 12)

Tax integration

At 1 January 2007, Giat Industries created a tax grouping of the companies in which it held direct and
indirect stakes of more than 95%. Following the acquisition of SNPE in December 2013, the Group’s
eligible French subsidiaries entered the scope of tax consolidation in 2014.

As a result of the transfer by Giat Industries on 15 December 2015 of 100% of Nexter Systems to
Netherlands registered company KNDS, Nexter Systems and its subsidiaries no longer form part of the
tax consolidation group.

Deferred tax items recognised on the balance sheet

Tax on Income (whether a charge or income) includes the charge (or income) for current tax and the
charge (or income) for deferred tax.

Deferred tax assets and liabilities result from tax losses and temporary differences between the
accounting and tax treatment of assets and liabilities on the balance sheet as well as carried forward
tax losses.

Deferred tax assets and liabilities are adjusted to take account of the effect of changes In tax legislation
and the tax rates in force on the balance sheet date. Deferred tax items are not discounted.

A deferred tax asset is only recognised where it is probable that the Group will have future taxable
income against which this asset can be offset within a timeframe that is deemed reasonable (the 3-year
Medium-Term Plan).

In orderto assess the likelihood that it will be able to use such assets, the Group pays particular attention
to projected taxable profit.

3.13 Employee benefits (IAS 19)

Actuarial differences arise as the result of changes from one period to the next in the actuarial
assumptions used in valuing obligations, of the market conditions effectively observed relative to these
assumptions, and of changes in legislation. From 2013, as a resuit of the Group’s application of IAS
19R, actuarial differences are recorded as other items of comprehensive income, with no possibility of
subsequent recycling in net income.

Pensions and similar commitments

The Group's companies belong to different pension schemes:
* defined contribution schemes under which the emp!oyer is required to pay defined contributions
to an independent body, and its commitment is limited to the defined amount; and
* defined benefit schemes, under which the employer undertakes to provide defined benefits on
retirement, and bears the actuarial and investment risk.

Group retirement benefits are determined on the projected unit credit method. This method takes
account of established rights, the likelihood of staff remaining with the company until retirement, life
expectancy, expected wage trends and financial discounting.

The discount rate used by the Group is the average of the Bloomberg and IBOXX rates (for bonds issued
by first rank companies) with a maturity equivalent to the residual duration of obligations increased by
inflation.

This approach results in the creation of a provision for retirement benefits on the balance sheet and the
recognition of the associated net expense.
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3.14 Provisions, contingent liabilities and contingent assets (IAS 37)

The Group conducts regular reviews of ongoing disputes and creates, where appropriate, provisions in

due proportion to the analysis of risk. Uncertainties regarding ongoing disputes are described in Notes
33 and 36.

In accordance with IAS 37, the Group records a provision:
*  where there exists at the balance sheet date a present legal or implied obligation to a third party
as a result of past events;
* where it is probable that the execution of the obligation will result in an outflow of resources from
the Group without compensating inflow;
*  where the amount of this obligation can be estimated reliably.

If the criteria of likelihood or reliable estimation are not met, the Group records a contingent liability.

has a matenal effect The dlsc;ount rate used IS the pre—tax rate reﬂectmg current market expectatlons
of the time value of money and the specific risks relating to the liability.

Increases in provisions resulting from undoing of discounting are recorded as an interest expense.
Contingency provisions are intended to cover the following risks:

* Risks relating to guarantees on products and design work sold

** Environmental and real estate restructuring risks

refs;tructu i n_g __p_rogra_mme c_:o_ven_ng; several s_ltes

“** Risks of claims.

3.15 Revenue from contracts with customers (IFRS 15)

Revenue on ordinary activities is representative of the fair value of considerations received or to be
received for engineering design services, the sale of goods and services sold a part of the ordinary
activities of the Group and for which risks, benefits and control of the elements sold have been effectively
transferred to the buyer.

a) Sale of goods

ownershlp WhICh occurs |n general at the tlme of dlspatch
b) Services
Revenue from provision of services is recognised as a function of the level of completion of the

transaction, using the technical completion milestones, confirmed by the formal and final acceptance of
each phase by the client.
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¢) Mixed contracts

Mixed contracts other than complex contracts are classified as sales of goods or provision of services
as a function of the proportion of production and service provision involved.

3.16 Borrowing costs (IAS 23)

Borrowing costs are recognised in the income statement in the year in which they arise.

3.17 Financial items on the income statement

Net financial borrowing is defined as the sum of current and non-current financial debt less cash and
cash equivalents.

Net borrowing costs include interest to be paid on loans, calculated using the effective interest rate
method less the inferest income on cash and cash equivalents.

Other financial income and expense includes dividends, foreign exchange gains, impairment of financial
assets and the differences on discounting.

NOTE4 INFORMATION ON

______ I FINANCIAL INSTRUMENTS -- MANAGEMENT OF
FINANCIAL RISK

The Group Is exposed to the following risks relating to the use of financial instruments:
o Credit risk,
o Liquidity risk,
o Market risk.

This note sets out information on the Group's exposure to each of these risks, and its goals, policies

and procedures in the measurement and management of risk. Quantitative information may also be
included at other places in the consolidated financial statements.

The Group's risk management policy aims to identify and analyse the risks faced by the Group, to define
the limiis on those risks and the controls to be implemented to manage risks and ensure that the defined
limits are respected.

Balance sheet values represent fair values.

4.1 Financial assets

The group holds no financial assets other than those classified into the following categories:

o Financial assets available for sale
o Receivables
o Cash and cash equivalents, see 4.4.

Financial liabilities include share capital, loans, other financing and bank overdrafts, liabilities on
derivative instruments and trade payables.
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Valuation of and accounting for financial assets and liabilities are defined by IAS 39 and IFRS 9,
Financial Instruments: Recognition and Measurement.

Financial assets are recognised at the date of settlement. On initial recognition, financial assets are
valued at fair value net of transaction costs.

At the acquisition date the Group determines the classification of the financial asset according to the
accounting categories defined in the relevant standards.

411 Flnancral assets at fair value

sell them. w.lthln the twel_ve month.s. fezl.lowmg the ba.lance sheet date

They are valued at felr value and temporary dlfferenees in falr value are recognlsed dlrectly |n

In the event of disposal of assets held for sale, the amounts recorded in shareholders' equity are
transferred to the income statement.

4.1.2. Loans and receivables

rsecewa.bl.es.
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are presented under current assets under the heading "Other

financial assets"” and the caption "current assets”, or under "non-current assets" if their maturity is more
than 12 months after the balance sheet date.

4.2 Derivative financial instruments and hedging transactions

The group does not hold derivative financial instruments other than simple hedging instruments.
4.3 Trade and other receivables

The Group's exposure to credit risk is influenced largely by the individual characteristics of its clients.
The current profile of the client base does not generate exposure 1o credit risk.

The Group is sometimes called upon to issue guarantees for return of advances received and for
completion, on a case-by-case basis, notably in the form of bank deposits or guarantees.

Trade recelvables form part of current assets and are presented on the balance sheet underthe headlng

due to the relatwely short penod between the recognltuon of the mstrument and lts settlement

A provision for impairment of trade receivables Is recognised when an objective risk of non-recovery Is
identified.

18



GIAT INDUSTRIES GROUP APPENDIX TO CONSOLIDATED FINANCIAL STATEMENTS UNDER
IFRS
AT 31 DECEMBER 2022

(thousands of euros)
<l year not Du | Duefor<3 Duefor3to Duefor>6
due o | months 6 months months
' ' 6734 2 266 3 310
0 -37 -740

31 December 2022 Total

Gross receivables.
Impairment of receivables

Net receivables _ 58325 46.792 11533 6734 2229 2 570

<1 year not . ‘Duefor<3 Duefor3to Duefor>6
due """ | months 6months  months

18 6 872 14 891 2779 1103

0 8 1103

31 December 2021

Gross receivables
Impairment of receivables

Net receivables . 66275 48 663 1761 14 891 2771 0

4.4 Cash and cash equivalents and associated interest rate risks

Cash and cash equivalents are held for the purpose of meeting short-term cash requirements rather
than as an investment.

This heading includes cash, sight deposits, highly liquid short-term investments, the significant majority
of which have maturities of three months or less, and money market and cash UCITS.

The Group's exposure to interest rate risk is due practically exclusively to its deposits. In order to reduce
these risks the Group invests only in money market securities which can be sold or realised in the short
term and which do not carry a significant risk of loss of value or liquidity.

These Investments consnst of short-term treasury UCITS (as detmed by the fmancral market authorttles)

dlscounted flxed rate treasury bI“S issued by euro zone governments negotlable debt securlties issued
by major French and European companies and certificates of deposit issued solely by French banks.

This heading is valued at fair value on the balance sheet date. Profits and losses resulting from changes

in value are recognised in the income statement under the heading "Other net financial income
(expense)” for the period in which they arise.

4.5 Capital, borrowings and trade payables

The Group's approach to managing liquidity risk is to ensure, as far as possible, that it always has
sufficient cash to honour liabilities as they mature, under normal conditions and without Incurring
unacceptable losses.

Financial debts are initially recognised at fair value of the amount received, less transaction costs
incurred. Loans are then valued at amortised cost, using the effective interest rate method.
Bank overdrafts are recorded as current liabilities on the balance sheet under current financial debit.

b
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As a result of its business activities, the Group is exposed to various types of financial risk: market risk
and interest rate risk.

The Group's risk management programme, which Is centred on the unpredictable nature of financial

markets, seeks to minimise potentially unfavourable effects on the Group's financial performance.

4.7 Currency risk

The Group invoices its clients predominantly in euros. As a result, changes in the values of currencies
other than the euro have limited effect on financial statements.

Exposure to foreign exchange risk results practically exclusively from purchases and sales made by
Group companies in currencies other than the euro. The Group Treasury Department hedges such
transactions through foreign exchange futures on a case-by-case basis.

Foreign currency debts and receivables on the financial statements are listed in the tables below.

Receivables
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31 December 2022
Currency Carrying Exchange
(thousands of euros) amount amount rate

Dollar receivables (USD) 7217 6 766 1,0666
Swedish krona receivables (SEK) 103 485 9 305 11,1218
Yuan receivables (CNY) 2 090 284 7,3582
Trade receivables 16 071

31 December 2021

Currency Carrying Exchange
(thousands of euros) amount amount rate

Dollar receivables (LUSD) 10 085 8904 11326
Swedish krona receivables (SEK) 96 295 9394 10,2503
Yuan receivables (CNY) 5175 719 7,1947

Debts

31 December 2022

Currency Carrying Exchange
(thousands of euros) amount amount rate

US dollar debts (USD) 659 618 1,0666
Yuan debts (RMB) 0 7.8751
Beasts 18 440 |

31 December 2021
Currency Carrying Exchange

(thousands of euros) amount amount rate

US dollar debts (USD) 293 259 .1,1352659'
Yuan debts (RMB) 2 196 279 7,8751
Swedish krona debts (SEK) 168 949 16 482 10,2503
Debts 17 020 '

NOTE5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Preparation of consolidated financial statements for the Giat Industries Group involves the use of
estimates and assumptions which have an impact on the evaluation of consolidated results, assets and

liabilities. By their nature, these assumptions carry a degree of uncertainty.

The underlying estimates and hypotheses are made on the basis of past experience and of other factors
considered to be reasonable in the circumstances. These thus serve as the basis for the exercise of
Judgement made necessary by the requwement to determine values for assets and liabilities that cannot
be obtained directly from other sources. Actual values may differ from these estimated values.
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Estimates and underlying hypotheses are reviewed periodically. The effect of a change in an estimate
IS accounted for in the period during which the change is made, if this is the only period affected by the
change, or during the period of the change and subseguent periods if these are also affected.

The main account lines which are subject to significant accounting estimates are as follows:

Asset iImpairment: (see note 3.9)

Employee benefits: (see note 3.13).

Deferred taxes

Deferred tax assets arise from carried forward tax losses and deductible temporary differences. The
recoverable nature of these assets |s assessed on the basis of forecast data drawn from the strategic

Risks and claims

The Group conducts regular reviews of ongoing disputes and creates, where appropriate, provisions
judged to be reasonable.

NOTE6 GROUP STRUCTURE

6.1 Basis of consolidation

Cinsolidat‘ed f’inaniciifail statements eonselidate the finanicial statements of Giat Industries SAS and these
Cnnsohdated aceo.unts were elosed _o.n. .31 December 20.22

Manuco, which was wholly-owned by the Group in 2021, has been absorbed by Eurenco France.

NEWCO1 has become EURENCO Holding SAS, and holds all companies in the Energetic Materials
division. This reorganisation had no effect on consolidated financial statements for 2022.

CNC was liquidated in 2022.
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Rehahilitation France
- EWE Eﬁ% Rehabilitation France
SMPE Rehahilitation LISA
Re habilitation France h

Energetic Matenals
Energetic Mﬁmmi -
Erergetic Materials
Energelic Mﬁwmi -
Erergetic Materials
Energetic Mﬁwmi -
Ererpetic Materials

Em%ﬁm M&‘%ﬁ%ﬁﬁ? -

Ererpetic Ma France
&fmmm M@:ﬁmﬁ - Ching

Fulk Fully consolidated 1V Joint Venture AL Associate undertaling

NOTE7 SEGMENT INFORMATION

7.1 Primary level of segment reporting -- business segments

At 31 December 2022, the group consisted of the same business segments as at 31 December 2021
- Energetic Materials;

- Rehabillitation;

- Other: KNDS.

In 2022, segment information for these three segments was as follows:
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31 December 202 kNDs  CURGENE peamiLTATION o SECOM ] roraL
{thousands of euros) MATERIALS elimination

Sector revenue 311029 2 962 -6 667 307324

Depreciatiorand amortisation charges/reversals -13 581 -622 -14 203

4

Non-cash charges
Share in income from equity affiliates 151 571 0 =17 151 554
Net income 151 571 -2 494 2 386 O 151 463
Carrying amount of affiliates 1510014 0 0 1510014
Assets other than shares 374613 256 951 0 631 564

Liabilities excluding shareholders’ equity 311 637 95 623 o] 407260

Investment expenditure. =34 847 =497 -35344

In 2021, segment information for these three segments was as follows:

31 December 2021 n ENERGETIC o ~ Intra-sector
KNDS REHABILITATION

o m - | e TOTAL
(thousands of euros) MATERIALS elimination

Sector revenue 238392 4 042 -53817 283617

Depreciationi and amortisation charges/reversals -14 292 -667 <14 959

Non-cash charges. 0
Share in income from equity affiliates 111850 1372 86 113 308
Net income 111 850 20490 -1524 0 130 816
Carrying amount of affiliates. 1388 569 0 0 1388 569
Assets other than shares 350146 283 497 0 633.643

Liawilities excluding shareholders’ equity 221 371 198 968 0 420339

Investment expenditure -19°798 -82 -19 880

The breakdown of assets in segment reporting is presented after restatement of intra-group holdings, in
order to give a better operational understanding of each segment.

The Giat Industries Group's businesses serve primarily professional markets for the supply of energetic
materials. They use advanced technologies.

7.2 Secondary level of segment reporting -- geographical segments

The Group's business segments are active in the following geographical segments:
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(thousands of euros)

__ — . _ Afric —
31 Decerribier 2003 France Europe Americas  Asia ATTes Pacific TOTAL
| Middle East

Revenues analysed by geographical region 47510 153044 91336 14 460 225 748 307 323

% of total 15,46% 43,80% 29,72% 4,71% 0,07% 0,24% 1.00,00%

(thousands of euros)

Africa
Middle East
Revenues analysed by geographical region 63057 140614 52 786 22 506 4 296 358 283 617

31 December 2021 France  Europe  Americas Asia Pacific TOTAL

% of total 22,23%  49,58% 18,61% 1,94% 1,51% 0,13% 100,00%

In 2022, exports accounted for 85% of the Group’s consolidated revenue, from 78% in 2021.

NOTE8 INTANGIBLE ASSETS AND GOODWILL

GOODWILL

Following the absorption of Manuco by Eurenco France, goodwill was reversed as was its impairment
of the same amount.

INTANGIBLE ASSETS

Intangible assets mainly consist of software, patents and other intangible rights. The tables below set
out changes to Intangible assets over the last two years.

Given the nature of the Group’s business, development expenditure relates to highly specific contracts

involving a limited number of parties. The specific nature of the products developed makes sharing of
development work harder and thus prevents the capitalisation of the related costs.
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(en milliers d'euros)

R&D costs

1122

Software,
patents and

otherrights

302

Leases.and

lease
premiums

12

Other
Intangible
Assets

1049

Intangible
assets in
pProgress

TOTAL

2485

Acquisitions

Disposals.

Depreciation and amortisation
Net impairment

Other changes

31 December 2022 (netj
Cumulative amortisation
Cumulative depreciation

31 December 2022 (netj

1527

~21.7

0

-281

-93
670

9442
8772

1527

-559

116
3337
20975
114638
=3000
3337

(thousands of euros)
Opening at 1 January 2021 (net)

R&D costs

0

Software,
patents an d
otherrights

330

Leases-and
lease
premiums

11

Other
Intangible
Assets
1303

Intangible
assets in
progress

TOTAL

1644

Acquisitions

Disposals.

Depreciation and amortisation
Net impairment

Change in consolidation basis
Other changes

31 December 2021 (net)
(Gross

Cumulative amortisation
Cumulative depreciation

B

35

302
5 533
-5 231

12

3012

-3 000

36

-1016

1812
2485
19 630
-14 145
-3000

NOTE9 PROPERTY, PLANT AND EQUIPMENT

The tables below show changes in property, plant and equipment over the last two years:

2485
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Equipment,
AR Other property,

plant and

Property,

tools and plant and

o TOTAL
technical

Land Buildings . .
.. eguipment Iin

. . equipment

installations

(thousands of euros) progress

Opening at 1 January 2021 (net)

45 063

31 045

46 844

719

79 261

202932

Acquisitions

Disposals

Depreciation and amortisation
Net impairment

Change in consolidation basis
IFRS 16

Other changes

597
1098
1199

2:399
-928
-3693
248

103

2 695
-14

R

13
|
123

-90

28 110

12

333814

1254

31 December 2021 {net)
Cumulative amortisation
Cumulative depreciation
31 December 2021 {net)

29 174
119364
-90.190

29174

42 488
230920
-188 432
:O:

42 488

518
6441
5923

-18

104 137

227
103 910

220547
507 744
-286 800
397
220 547

Equipment,
tools.and.

Property,
plant and
equipment in

Other property,
plant and TOTAL

equipment

Land Buildings o
technical
installations

(thousands of euros) progress

Opening at 1 January 2021 {net)

54 416

32155

45 906

764

70697

203938

Acquisitions

Disposals

Depreciation and amortisation
Net impairment

Change in consolidation basis
IFRS 16

Other changes

31 December 2021 (net)
Gross

Cumulative amortisation
Cumulative depreciation

-59

45063
47 577

-2 344
-170

2208
-1 325
-3 814

125

1381
31045
122:315
-91 022

2107
-2

-9 784
-455
2724

6.348

46 844
229950
-182 651

-248

16
-48
-306

138

155
719

b 525
-5 806

17 346

-4

1094
152

-10024

79 261

79 500

239

21927
-10881
-13.963

764
3.329
-2.182
202932
485867
-281 823

1112

45 063 31 045 46 844 719 79 261 202932

NOTE 10 SHARES IN ASSOCIATE UNDERTAKINGS

31 December 31 December
Gross 1 388 569 1313073
Impairment 0 0

Net at opening 1 388 569 1313 073

(thousands of euros)

Acquisitions

Change In consolidation basis 0
Net income, group share before depreciation 151 554 113 308
Divdend payments -42 832 -49 590
Other changes 12723 11778
1510 014 1 388 569
1510014 1,388 569

Net end of period
Gross
Impairment
1 388 569

Net end of period 1 510 014
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The valuation of KNDS Includes goodwill of €606m.

Other changes relate primarily to the KNDS sub-group.

category of assets is set out below:

Figures in thousands of euros before restatement
~and on the basis of 100% ownership
Revenue
Gross operating income
Net iIncome
Comprehensive income

Ccurrent assets
Non-current assets

Current liabilities
Net shareholders' equity
Shareholders' equity (group share)

31 December
2022
3172040
517 599

290 779
316 643

3771398

994 395

1433 760
1 795 369
1795 019

NOTE 11 FINANCIAL ASSETS AVAILABLE FOR SALE

31 December

2021
2682 148
382 749

216 241

235 886

3360837
862 343

1419 444
1 246 339
1 557 397
1 557 034

Financial assets classified as available for sale under the terms of IAS 39 and IFRS 5 are non-

consolidated equity stakes.

(thousands of euros)

Net at opening

31 December 31 December

2022

5333

Change inconsolidation basis

Change in fair value of assets available for sale
Other changes

Net at closing

)
3338
)

5 781

31 December 2022

Holding

(thousands of euros)
Sofema 2,13%
Crossject 1,78%
Saab Bofors Test Center 9,00%
Other investments |

31 December

Gross value

1753
9523

Change in

value

Fair value

31 December 2021

Holding

2,13%
2,48%

9,00%

Fair value

2629
1844

920
O
5393




GIAT INDUSTRIES GROUP APPENDIX TO CONSOLIDATED FINANCIAL STATEMENTS UNDER
IFRS
_ AT 31DECEMBER 2022
NOTE 12 OTHER ASSETS

31 December 31 December
(thousandsofeuros) 2022 2021
Government 3825 2 606
Other Gross 687 410
Impairment 0 -41
Other non-current assets 4012 2975
Government 12 045 15 201
Other
Employee advances 212 184
Miscellaneous debtors 878 16 856
Prepaid expenses 1370 1 180
Receivables on sale of fixed assets 255 255
Other current assets 14 760 33 676
Other assets 18 772 36 651

The amount for other assets included under the “Government” heading at 31 December 2022 consisted
mainly of VAT credits and Research Tax Credits (Credit Impot Recherche — CIR).
Miscellaneous debtors include a decontamination contract for a former industrial site, which is no longer

In use, and reflect the decontamination work carried out on behalf of the DGA. The reduction in this
account results from progress on this contract.

NOTE 13 INVENTORIES

31 December 31 December

(thousands of euros) 2022 2021

Purchases of raw materials and other items 27 343 23249
Work in production 3937 4 502
Intermediate and finished products 69 811 51 549
Gross inventories 101 091 79 300
Impairment -8 686 -8 820
Net inventories 92 405 70 480



GIAT INDUSTRIES GROUP APPENDIX TO CONSOLIDATED FINANCIAL STATEMENTS UNDER
IFRS
_ _ AT 31 DECEMBER 2022
NOTE 14 CLIENTS

31 December 31 December
{thousandsofeuros) 2022 2021
Receivables Gross 59102 67 386
Impairment -177 -1111

Changes to impairment of trade receivables are as follows:

31 December 31 December
(thousands of euros) 2022 2021

Opening at 1 January 1111 2043
Additions 74 0
Reversals -408 -955

Other changes 0 -2

Cumulative impairment of receivables 777 1111

Provisioning against receivables is carried out on a case-by-case basis.

NOTE 15 CASH AND CASH EQUIVALENTS

Marketable securities are recognised at their fair value.

31 December 31 December
(thousands of euros) 2022 2021
Cash 32734 21 340
Marketable securities 202 404 229710
Total net value 235 138 251 050

31 December 31 December
(thousands of euros) 2022 2021
Cash and cash equivalents 235138 251 050

Bank overdrafts
Impact of foreign exchange fluctuations 0 5

Cash and cash equivalents 235 138 251 056
Change at constant exchange rates -15912 6

NOTE 16 SHARE CAPITAL

The Group’s share capital is made up of 666,666 shares of €15 and amounts to €9,999,990.
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NOTE 17 CONSOLIDATED RESERVES

The change in reserves including items of other comprehensive income breaks down as follows:
At 31 December 2021 1 597 267

2022 income 151 463

Distribution of dividends -30 000

Capital increase

Other comprehensive income from associates =1 287

Actuarial gains (losses) on defined benefit plans 14 418

Fair value of assets available for sale 1571

Translation adjustment -3 333

Other changes incl. changes in accounting method .
At 31 December 2022 1 730 100

NOTE 18 ADVANCES AND DOWN PAYMENTS RECEIVED

31 December 31 December
(thousands of euros) 2022 2021
Advances and down payments on orders 155 719 156353
Advances and down payments on orders 155 719 156 353 '

Advances and down payments consist mainly of advances on assets.

NOTE 19 FINANCIAL LIABILITIES

This note provides details of current and non-current financial liabilities.

31 December 31 December

(thousands of euros) 2022 2021
Deposits and guarantees 0
Other financial debts 3306 2 487
Conditional government advances |
Non-current financial liabilities 3 306 2487
Conditional government advances
Accrued interest on debt 0

Financial debt* 428 308
Other current financial liabilities 428 3}03

Other financial liabilities 3734 2 795
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NOTE 20 OTHER LIABILITIES

31 December 31 December
(thousands of euros) 2022 2021

Miscellaneous debt 19 22
Deferred income 3150 3990
Other non-current liabilities 3169 4012
Suppliers 35 009 34 821
Government 7572 13 954
Other

Deferred income 177 1465

Unpaid expenses and other 1 006 1661

Other current liabilities 8755 17 080
Other liabilities 11924 21 092

The "Government” heading covers mainly VAT due for the final months of the period, tax due on the
income for 2022, the Contribution Economique Territoriale (CET), land taxes (Taxe Fonciére — TF) and
the Contribution Sociale de Solidarité des Sociétés (C3S).

NOTE 21 EMPLOYMENT LIABILITIES

31 December 31 December
{thousands of euros) 2022 2021 ,
Employment programme 0 )
Paid leave including social security contributions 7575 7 1595
Employment charges to pay 11038 g 778
Total company debt 18 613 16973
Of which current 18613 16973
Of which non-current 0 0

Other current liabilities 18613 16 973
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NOTE 22 DEFERRED TAXES

For the Giat Industries Group, temporary differences between the accounting and tax bases of balance
sheet assets and liabilities result mainly in Deferred Tax Assets (DTAs) which are added to the DTAs
resulting from tax losses carried forward.

At 31 December 2022, the theoretical level of DTAs was €142m at a rate of 25.83%.

Given the prospects for the integrated Giat fiscal group, no deferred tax assets relative to future income
and temporary differences were recognised at 31 December 2022 under this heading.

22.1 Deferred tax assets resulting from deductible temporary differences

Under |AS 12, deferred tax assets can arise from recoverable tax on income due to temporary
differences.

22.2 Valuation of deferred tax items recognised on the balance sheet at 31 December
2022

At 31 December 2022, the only items included were deferred tax assets related to the Eurenco Group’s
two foreign subsidiaries (Eurenco Bofors and PB Clermont).

23.3 Deferred tax assets and liabilities

Deferred tax assets changed as follows over the course of the year:

31 December 31 December

2022 2021
(thousands of euros) Vel 2021

Deferred tax assets. 439 403
Deferred tax liabilities 1667 1702

31 December 31 December

y | 2022 2021
{thousands of euros)

Temporary differences 78 874 83 376
Carried forward tax losses before allocation 470 805 481 314
Total >49 679 564 690
Theoretical deferred tax assets (at 25.83% end-2022, 28.4% end-2021) 141982 160 372
Deferred tax assets recognised on the balance sheet -1228 -1299
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NOTE 23 PROVISIONS

23.1 Provisions for risks

31 December 31 December
(thousands of euros) 2022 2021
Opening at 1 January 2022 59 771 52 653

Additions 4672 12 658
Rewersals of unused provsions -163 -993
Used in the period -3 812 -4 546
Fx translation differences. 0
Change in consolidation basis 82
Other changes -3 666 -83
Closing at 31/12/2022 56 802 59 771
Of which current 7 455 6142
Of which non-current 49 347 53 629
Closing at 31/12/2022 56 802 59 771

Additions to provisions relate primarily to penalties and losses on completion on commercial contracts.

"Other provisions for costs” mainly concern provisions for enhancements to sites in the event of an
industrial redeployment (decontamination costs and other commitments) and other liabilities.

Provisions for charges can be broken down as follows:

Retirement
(thousands of euros) Benefits Other TOTAL
Opening at 1 January 2022 6 098 120 734 126 832
{)
Rewersals of unused provisions -43 -88 -131
Used in the period 1717 -8 753 -10470
Fx translation differences 71 71

Change In consolidation basis 0 0 0
Changes in accounting method 0 0
Other changes 0 3666 2 666

Closing at 31/12/2022 4 838 118954 123792
Of which current 632 24 466 25 098
Of which non-current 4 206 a4 488 98 694

34



IFRS
AT 31 DECEMBER 2022

Retirement
(thousands of euros) Benefits
' 6 392

Additions 147
Rewersals of unused provisions -26
Used in the period -297
Fx translation differences

Change in consolidation basis 661
Changes in accounting method 778
Other changes w]

Closing at 31/12/2021 6 098

Other
136 479

6 364

_40%5
-21 908

49

84

120 734

TOTAL
142 871
0

6511
-451
-22 205
91

710
-778

83

126 832

Of which current 929
Of which non-current 5 169

Closing at 31/12/2021 6 098

Retirement benefits and associated benefits

Changes in liabilities recorded on the balance sheet are shown below:

24367
96 367/

120 734

25 296

(thousands of euros) 31 December 2022

Opening at 1 January 2022
Total charge recognised on income statement
Other comprehensive income
Net asseis of defined benefit schemes
Benefits paid
Inclusions In scope
Other movements: change in assumptions

Closing at 31/12/2022

The main actuarial assumptions used were as follows:

6 099
577

31 December 2021

6 392
549

-262
661

-1 234
6 099



GIAT INDUSTRIES GROUP APPENDIX TO CONSOLIDATED FINANCIAL STATEMENTS UNDER
IFRS
AT 31 DECEMBER 2022
31 December 2022 31 December 2021

Discount rate 3,75% 0,80%
Rate of future salary increases 5% in 2023 then 2.5% 2 00%
Staff numbers affected 651 646
Retirement age

- Executives 65 years 65 years

- Other staff 62 years 62 years
100% woluntary departures |

Liabilities are assessed using the projected unit credit method in compliance with 1AS 19.

NOTE 24 OPERATING INCOME

et b Note 31/12/2022 31/12/2021
Thousands of euros

Sale of goods 289 240 260 060
Sale of services 18 084 23 557
Revenue 7 307 324 283 617
Purchases consumed and external costs -213 110 -194 986
Staff cosis -80 092 -73 193
Taxes and duties -4 703 -5 690
Depreciation and amertisation -14 203 16 182
Provisions net of reversals. © 238 11 235
Other operating income and expense -2 252 176
Current operating income 24 -1798 4 977

In the financial statements for 2022, additions to provisions include €1.5m for the revaluation of costs
on completion of provisions for decontamination and decommissioning, reflecting estimates and on-
going Iinflation.

In the financial statements for 2021, a process of arbitrage on environmental guarantees previously
made to third parties resulted in an addition to provisions of €10m.
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NOTE 25 EMPLOYEES

25.1 Charges relating to employee benefits

31 December 31 December
(thousands of euros) 2022 2021

Payroll 57 370 51 870

Social security contributions 22 505 20 366
Other social employment costs 217 957

Total 80 092 73193

25.2 Analysis of average employee numbers

31 December 31 December
Category 2022 2021

Management 209 198

Technical & supervisory 379 378
Labourers 555 BaT

NOTE 26 OTHER OPERATING INCOME AND EXPENSE.

31 December 31 December
{thousands of euros) 2022 2021

Other operating income 7 842 19 767
Other operating expenses -3 186 -12 462

Other operating income and expense consists primarily of real estate disposals and an

insurance payment against part of the operating loss following an accident in 2022 (see Note

2, Significant Events of the Year).

NOTE 27 NET FINANCIAL INCOME
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‘Thousands of euros

Note 31/12/2022 31/12/2021

Interest incore from cash and cash equivalents.
Gross cost of borrowing
Cost of financial debt

Other financial iIncome

Other financial items
Net financial ihncome

a conditional advance credit of €8.1m in 2021.

27.1 Net foreign exchange gains (losses)

A27
155
-282

-784
-61
845

4 845

-3 688

1157

27 312

10 777
-2 143
8 634
8 352

Foreign exchange differences credited or debited to the income statement are allocated as follows:

31 December
(thousands of euro S)

Net foreign exchange gains/{losses)
Net financial gains/(losses)

Cost of financial debt

31 December

Determination of the tax charge takes account of the tax consolidation regime. At 31 December 2022,
the tax consolidation group consisted of Giat Industries, Eurenco Holding, SNPE, Eurenco and VeryOne.

Giat Industries calculates the tax charge for the tax consolidation group of which it is the parent
company, taking account -of the restatements arising from tax consolidation in order to determine total

tax payable.

The group’s tax income is as follows:

31 December 31 December

(thousands of euros)
Tax

Deferred taxes

Tax credits

Total

2022

2021
<192
-3 126

-3 889
-50
698
-3 241
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28.2 Effective tax rate

The reconciliation between the theoretical tax charge, calculated as the general local tax rate applied to
pre-tax income, income from associated undertakings and minority interests, and the real tax charge
was as follows:

In 2022 the difference between the real tax charge and theoretical tax charge related primarily to the
non-capitalisation of tax losses and to permanent one-off differences arising from reorganisations.

28.3 Research Tax Credits (RTC)

The Group was able to estimate with a sufficient level of reliability the expenditure undertaken over the
year that qualified for RTC. Estimated RTC was €0.7m in 2022 and €0.8m in 2021.

31 December 31 December
{(thousands of euros) 2022 2021
Income before tax of associated undertakings and minority
interests 3150 20 634
Normalised parent company tax rate 25,83% 28,40%
Theoretical tax charge -814 -5 860

Reconciliation items

Change in DTAand DTL 71 197
Use of carried forward losses, permanent differences and other -3.196 2070

Tax credit and repayments received 698 56

Real tax charge -3 241 -3126

NOTE 29 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net income attributable to shareholders in the
company by the weighted average number of ordinary shares in issue over the course of the year.

by the number of shares that Would be produced by c:onversnon of aII ordlnary shares havmg a potentlally
dilutive effect.

Earnings per share .
2022 | 2021
Before After Before After
dilution dilution dilution dilution

‘Net income (thousands of Euros) 151 463 151 463 130 816 130 816

Ordinary shares (thousands) 667 667 667 667

Earnings per share before dilution (euros) 227,19 227,19 196,22 196,22
Diluted earnings per share (euros) 227,19 227,19| 196,22 196,22
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There are no dilutive securities.
NOTE 30 DIVIDEND PER SHARE

In accordance with decisions at the Ordinary General Meeting of Shareholders of Giat Industries SAS
on 29 June 2022, the total dividend paid was €30,000,000 or €45 per share.

In accordance with decisions at the Ordinary General Meeting of Shareholders of Giat Industries SAS
on 25 June 2021, the total dividend paid was €20,000,000 or €30 per share.

NOTE 31 COMPREHENSIVE INCOME

Given the capping of DTAs (see Note 22), no deferred taxation has been recognised for these items.

) g Note 31/12/2022 21/127/2021
Thousands of euros

Tax expense/income -3 241 -3 126
Share of Income of affiliated companies 191 054 113 308
Net income before discontinued operations 151 463 130 816
Net income from discontinued operations after tax

Net iIncome 151 463 130 816
Actuarial gains (losses) on defined benefit plans 14 418 5839
Fair value of assets available forsale 1571 643
Other comprehensive income from associates -1 287 4 155
Other comprehensive income 31 14 703 9351
Comprehensive income for the period 166 166 140 167

NOTE 32 CONTINGENT ASSETS AND LIABILITIES

The amount of carried forward tax losses at the Group that were not fully capitalised on 31 December
2022 is shown in Note 22.3.

The Group is invol'ved in a number o'f'd'ispu'tes and' arbitration proceed'ings which have ari’sen in the

FISKS Of e_XISth general and SpeClﬂC c_lalm_s

NOTE 33 UNDERTAKINGS GIVEN AND RECEIVED

From the commencement to the completlon of a contract, particularly with international clients, the
Group may be reqwred to undertake to pay damages to the client if it should fail to meet its contractual
obligations and to create deposits and guarantees against successful completion.
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The cests of' the technical opera'tional and 'financial resourees a‘llowing the ’Group! to mee't' its

are create_d In the G_rou_p_s a_cco_u nts wh_ere necessary_

The Group assesses and makes provision for the cost of the conformity.

Commitments given

Total Total

December  December

(thousands of euros) 2022 2021
Deposits and guarantees 33874 24 5BY
Real estate disposals 0 0
Other 46 326 55682
TOTAL 80 200 78 251

As part of the sale of the Energetic Materials Propulsion Division of Safran on 5 April 2011, SNPE
granted an environmental guarantee of up to €240m relating to the sites transferred under thus Sale
(rehabilitation costs for on-going activities, rehabilitation costs in the event of discontinuation of activities,
costs relating to the Perchlorate F’rogramme and third party recourse costs). An excess on the
guarantee means that between 10% and 50% of costs are the responsibility of Safran.

These potentlal costs are also Capped by srte and by nature

'€200m forthe followmg 25 years wnth SNPE bemg responsnble for a maxnmum of 90% or a total amount
of €216m (ceunter—guaranteed by the government)

on 31 December 2022

Undertakings received
Total Total
December  December
(thousands of euros) 2022 2021

Deposits and guarantees 17 000 17 466
Real estate disposals 0 0
Other 1349 1463
TOTAL 18 349 18 929

Undertakings received consist of deposits guaranteeing payment of advances on orders to suppliers.
Undertakings received on orders are not detailed for reasons of confidentiality.
Leasing

In 2022 the GIAT Industries Group had two restated lease contracts, relating primarily to administrative
buildings on the Sorgues site, for a total of €3.5m.
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NOTE 34 RELATED PARTY TRANSACTIONS

In accordance with |IAS 24, related parties are as follows:
* shareholders in Giat Industries (French government);

* companies controlled by the same shareholders (companies within the combined scope of
government holding organisation Agence des Participations de I'Etat active in the same

business segments of aviation and defence);
* go-operation agreements, companies under significant influence;
* directors.

34.1 Related party transactions

The group has included only transactions with the French government and companies within the KNDS

group, other transactions are not material.

31 December 31 December

(thousands of euros)

Government

Companies controlled by shareholders
Sales

Government

Companies controlled by shareholders
Purchases

Government

Companies controlled by shareholders

Current operating assets

Government

Companies controlled by shareholders
Current operating liabilities

34.2 Directors’ remuneration

2022
38 088
11 656
49 744

2 664

4 408

7 072

117 307

7016

124 323

147 323
4662
151 985

Remuneration, benefits and social security contributions allocated to Directors and Company officers

of the Group included in the income statement were as follows:

31 December
(thousands of euros)

Short-term benefits (Group Chairman and CEQO) 4
Post-employment benefits

Other long-term benefits

Termination and retirement benefits

Attendance fees 111
Share-based payments (IFRS 2)

Total 115

31 December

100

104
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NOTE 35 LEGAL AND ENVIRONMENTAL RISK

¢ LEGAL RISKS

In the normal course of its business, the Giat Industries Group may be exposed to technical and
commercial claims that could result in disputes requiring, in some cases, the creation of provisions. The
Group therefore records a provision each time that a risk constitutes an obligation to a third party and
the potential liability that may result can be estimated with adequate precision.

To the Group's knowledge, there was no other claim or exceptional event outstanding at 31 December
2022 that could have a significant impact on the financial position or income of the Group.

* ENVIRONMENTAL RISKS
The Group, aware of its duties and responsibilities, I1s continuing to develop its environmental policy.

To this end, on behalf of Giat Industries, SNPE and its subsidiaries have introduced action plans in order
10:

» analyse, through the use of initial surveys by expert consultants, the various types and extents of soil
and groundewater pollution and assess their effect on the environment (EIM: Interprétation de I'Etat des
Milieux): _ N S _ _

« provide the various administrative bodies (DREAL, préfecture...) with management plans forthe areas
affected:;

= evaluate and implement the best means of rehabilitating these sites in accordance with the applicable
regulations (February 2007 circulars) and follow regulatory changes, which could become more
restrictive.

NOTE 36 EVENTS TAKING PLACE AFTER THE ACCOUNTING PERIOD

See Note 1 Changes at the Group in 2023.

NOTE 37 FEES PAID TO STATUTORY AUDITORS

In accordance with the decree of 30 December 2008 regarding auditors' fees, the Group has elected

consolidated financial statements.

The Group’s auditors’ fees for their work on the 2022 financial statements are as set out in their contract
of appointment together with one-off requirements related to the reorganisation of the Group.

KPMG PWC
2022 97,512 236,170
2021 85,687 198315
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