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Org ne 5554252377

Forvaitningsberittelse

Alimint om verksantheten
Baltic Beverages Holding AB bildades under 2008, med site | Stockhoim.
Har sedan 1991 via dotterbolag, bedrivit bryggerindiring | lindema f.d. Sovietunionen.

Utveckling av Riratagets verksambet, resultat och athilining

BBH's werksamhet harfinansierats genom extem upplaning och genom uppidning frdn dgarbolagen samt genom utdelning
frdn dotterbolagen. Inga nya extema lan #rtagna under 2021 |

Ekonomisk tvorsikt

KEUR 2021 2020 2018 . 2018
Nettoomséitning 0 0 0 0
Arets resultat 78 861 83 512 184 110 41 B72
Balansomslutning 2127128 2151241 2148 179 3 593 804

Likvida medel 0 S 0 0

Viisentiiga hlindelser under rikenskapsiret samt after rékenskapeirats utgang

Kriget i Ulnsina och den humanitira lsisen paverkar Baltic Bewerages Holding AB’s dotterbolags

varksamhet. Frimst genom ﬁiade ravaru- energi- och logiatikkoatnader, men dven genom en mer osaker

omwiifid och Skad nflation som pAverkar konsumentbetesnds och kipleaft. Den 9 mars 2022,

offentliggjorde Cardsberg Group en strategisk Sversyn av nérvaron i Ryssiand, och 28 mars togs det

omedelbara beslutet att gora en fullsténdig awttring avverksamheten i Ryssland som ags avbolagets

dotterbolag Cadsbery Sverige AB. Verksamheten | Ukmaina, som 4gs av Carisbery Swerige ABs dotterbolag

Baltic Beverages Invest AB (BB}, fortaditter men bedrivs i mindre omfattning. Dessa omstiindigheter

tSrelintas inte medfira ett potentielit nedskiwingsbehov av aldiema i Cardsberg Sverige AB.

2021 var ett utmanande dr, betyd! gt paverkat av COVID-19, Under &mt var higsta prioiitet i vira dotterbolag hiilsa

och viilbefinnande for deras anstélida, samtidigt som de vidtagit de dtglrder som kréivs for att skydda féretagets héisa.

Bolagets priméra inkomst &r utdeining fran dotterbolagen.
Eftersom den utdelning som erhdils 2021 baserades pa Infjéningen under tidigare

&¢ hade pandemin endast en begriinsad paverkan for resultatet 2021

Aklie- Overkurs- Balanseral

kapital fond Vinst

Vid arets ingdng | 12 000 2 400 1903 479
Aruts resultat - - 78 86O
Dividend paid - . - 80 000
Vid drots slut 12 000 2 40 1902339
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Baltic Bovarages Holding AB
Org nr 55664252307

Forslag Uil disposition betriffande bolagets vinst

Stymelsen féresiératt till {6fogande stiende vinstmede! om EUR 1 902 340 000 disponeras enligt féljande:

Balanserad rasultat 1823 479 000
Arets resultat 78 861 000
Summa 1902 340 000
Utdeling an
! ny rikning &éverférs 1802 340 000
Summa 1902 340 000

Féretagets reslultat och stillning | dwigt framgér av efterfiljande resultat- och balansriining samt
kassaflddesanalys med tlildggsupplysningar. Q
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Baltic Bev arages Holding AB

Ory rr 556425-2327

Resultatrakning

2021 01 01
Belopp | KEUR -2021-12-31
Adminisirationskostnader - 64
Rorelseresuitat - B4
‘Resultat trin finanslelia poster
Renteindi&igter och likande resultaiposter 885
Rﬁmaipstnadar och (lknande resultatposter - 1010
Resultat frdn Andelar | dotterfdretag 79 858
Resultat ofter finansiclia postar 78 488
BMMM@M{
Koncembidrag, erhilina 360
Rﬁuthtfﬁro skatt 79 829
Skatt pd drets resultet . - 968
Arefs resuitat 78 860
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Org v 5564252327
Bajansrdkning
Belopp i KEUR f Not 2021 12 31 2020 12 31
TILLGANGAR
Aniliggningstiligangar
Finansiella anléggningstiigéngar
Andelar i koncemfdnetag 2126 768 2 126 559
2 126 768 2 126 559
Summa anliiggningstilighngar 2 126 768 2 126 559
Oms#ttningstiligangar
Kortfristiga fordringar
Fordringar hos koncemfbrelag 3 360 24 682
360 24 682
Summa omsiitiningstilighngar 360 24 682
SUMMA TILLGANGAR 2127 128 2 151 241
EGET KAPITAL OCH SKULDER
Eget kapital
Bundet eget kaptal
Akliekapiial 12 000 12 000
Resenfond 2 400 2400
14 400 14 400
Frll egat kapial
Balancerat resultat 1823478 1 819 867
Arets rasultat 78 860 83 512
1 902 339 1903 479
1916 738 1917 875
Kortfristigs skulder t f
Skulder tili koncemf{dretag 210 370 233 574
Owviiga skuider 18 - 213
210 388 233 361
SUMMA EGETKAPITAL OCH SKULDER 2127 127 2 151 241
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Noter med redov Isnlngsprinc:per och bokslutskommentarer

Belopp i KEUR ominget annat anges

Arsredovisningen har uppriitiats | enlighet med drsredovisningsiagen och
Bokféringsnémndens aliminna rid BFNAR 2012:1 Arsredovisning och koncemredovisning (K3).

Finansiolla tilighngar och skulder
Finansieila titlgéngar och skuider redovisas [ enlighet med Fapitel 11 (Finansiella Instrument varderade

‘utllrbn anskaffningswirdet) i BFNAR 2012:1.
Finansiella lrllglngar viirderas vid férsta redovisningstilltéliet tifl anskaffningsviirde, inkdusive eventuelia

transaktionsutgifter som &r direid hiinfSriga till frvérvet av tillgangen.
Andelar! dotterfSretag, intressefdretag och gamensamt atyrda fSretag redovisas till anshﬁningamde

minskat med ackumulemde nedsiaivningar med tillégg for uppskiwningar, | anskaffningsviirdet ingar férutom
inkbpspriset dven utgifter som #r direld héntSriga till fSrvéirvet. |

Rimor och ukleining
Intiki mdovisas nir de skonomiska fSrdelama som dr finnippade mad transaktionan sannol ikt kommmar aft tillfaila

{Gretaget samt nérinkomsten kan beriknas ph ett tillféritligt s4tt.
Rénta redovisas som [niliki enligt effektivlintemefioden.
Utdelning redovisas nérbehdngt organ harfattat beslut om att videlning ska iamnas.

Koncernbidrag och aktisligartiliskott
- Koncembidmg som erhéllitsAiimnate redovisas som en boksiutsdisposition i resultatrikningen.

Skatt

~ Skatt pa arets resultat i resulialéikningen bestar avakdueli skatt och uppsijuten skatt. Aktueli skatt ar
inkomstskatt for innevarande riikenskapsdr som avser drets skatteplikliga resultat och den del av tidigare
riikenskapsfrs inkomstsiatt som &nnu ine har rsdovisats. Uppsijuten skatt &rinkomstekatt for skatteplikigt

resuitat avseende framtida rikenskapsér till #5!jd avtidigare transaktioner efler héindelser.
Uppsijutna skattefordringar har wirderats $ill hgst det belopp som sannolikt kommer aft dtervinnas baserat
pk innevarande och framtida skettepliktiga resuitat. Varderingen ompnrivas varje balansdag.

Funktionell v aluta och rapporteringsv aluta

- Foretagets funktionella valuta &r EUR och rapporterdngsvaluta EUR. Det innebar |
. att de finansiella rapportema presenteras i EUR. Samtliga belopp #r, om inte annat anges,

awundade till nérmaste tusental,

Anstilika och personalkostnader
Baltic Beverages Holding AB har inte haft nAgon personal anstiild under ritkenskapsaret och

nagra erséttningar har ej utbatalats. Q

A
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Not1 Skatt ph drets resuvitat

2021 2020
Akiuell skattekostnad -569 - 333
Uppskjuten skatt - - 5716
-969 6.048
Avstimning av effekilv skatt
2021 2020
Frocent Belopp Frocent Befopp
Resultat f0re skatt 79020 BB 361
Skatt enligt géllande skattesats {6r moderfretaget 208% - 16445 214% - 18167
Effekt avandra skattesatser for utidndska dotteforetag -208% - 953 214% - 333
Ej skattepllitiga intdkter 0,0% 16410 0,0% 14.197
Omwiindering av uppsijuten skatt 19 -746
Redovisad effekliv skatt 0.0% 969 00% - 6040
Not2 Andalar i koncernfretag
2021 12 31 2020 12 31
Ackumulerade anskafiningsvérden
Vid érets inganp 2 126 568 2 126 558
2 126 558 2 126 558
Bokfirt v ¥rde vid arefs siut 2 126 558 2 126 558
Specifikation av moderbolagets innehav av aktier och andelar i koncernfiiretag
Antal Ancial Bokfor
Dotlerftretag / Qg nr / SMe angalar i % vare
Carnsberg Sweden 2 400 000 00,0 1921 618
Carlsberg Bulgana 37 144 689 100,0 68 270
Carsberg Croatia 238 932 000 00,0 12 522
Carisbam Serbia 2 525 185 100,0 79 414
JSC Alivaria 133 614 78.0 44 734
Dotterftretag Arets resuitat 2021 Egna kapialet 2021
Carisberg Sweden 191.185 100 2.618.117
Carsberg Bulgara 20.193 100 48.260
Carsberg Croatia 1.468 100 25,720
Cansberg Seria 4.862 100 33.028
JSC Alivaria 7.666 78 35.192
Not3 Fordringar hos koncernfiretag
31 12 2021 31 12 2020
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Vid arets bérjan 24 6§82 15 068
Reglerade fordingar | - 24 322 9614
360 24 682

Not4 Skuld hos koncernfiretag

Vid arets bdgan 233 574 63771
Reglerade/Tillkommanda skulder ~ 23 204 169 803
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Baltic Bevarages Holding AB
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Not6 Finansnetto

31 12 2021 . 31122020
Resultat frAn andelar i koncemfSmtag 76 658 - 66 339
Rﬁqtqlnﬂhar. koncemfdtetag 885 1
Rintekostnader, koncemfdnetag , | 958 -386

Valutakursfoiustar 52 69
th_e Hiindeloer efter balansdagen

Dan S mamy 2022, offantliggjorde Carisbmﬁ Gmoup en strategisk Sversyn av pédwvaron | Ryssland, och 28
mars togs det omedelbara beslutet att gom en fullstandig awttring av verksamheten i Ryssland som 4gs av

b&ldaots dotterbolag Cadsberng Swerige AB. Verkeamheten i Ukiaina, som dgs av Cadsbeny Swverige ABs
- dotterbolag Baltic Beverages Invest AB (BBI), fortsétier men bedrivs | mindre omfatining. Dessa

omatindigheter forvlintas _inle meditma ott potentiellt nedskrimingsbehav av aktiema i Carlsbeng Sverige AB

COVID-18-pandemin forisAtter att pAverka dotterbolagens afférsresuitat, vilket innebir en utmanande start pa 2022,

Oséikerheten king pandemins omfatining och ldngd, ytterdigare statliga atgérder, konsumentreaktioner och makroskonomisk utve
och kan fa kortsildiga konsekvenser for afférsresullaten.Eftersom dryckesindustin &ar motstandskraftig och volymema i viss utstré
] titl restaurangeroch botell til daglipveruhandel, (Grviintas intikiema aterga till nivén fére pandemin.Som ett resultal tSrvintar v
rorelaeres ultatet for 2022 dkar nagot jEmtdit med 2021,

Nat7 Koncernuppgifter
Bolaget &r Halﬁgl‘datlarbolag Cansberg Brewsiies A/S, som | sin tur dgs till 100% av

" Carisberg A/S, Med stiid av ARL 7 kap. 2§ uppritiar bolaget inte nagon koncemmdovisning.
Koncemredovisningen upprittas av Carlsberg Brewaries A/S, organisationsnr. 25508343,
med siite { Képenhamn, Arsraduvisnlngen kan rekvireras fran Cadsberg Breweries AIS,
Ny Carlsberg Vej 100, DK-1799 Képenhamn V, Danmark.
Under aret har inga inkip eller forséljningar gjorts till andra féretag inom gruppen.

Peter Hammarstedt
Henric Ame Bystrom
Vir revisionsberatielse har ldamnata é - k022

PricewatechouseCoopeg AB
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Baltic Bevarages Holding AB
Ong nr 556425-2327

Not& Finansnetto

31 12 2021 3112 2020
Resultat frain andelar i koncamforetag 79 658 66 339
Rénteintdkter, koncemfétetag 8B5 1
Réntekostnader, koncemféretag 958 -366
Valutakursfériuster -52 69

Not6 Hiindelser ofter balansdagen

Den 9 mars 2022, offentliggjorde Carsberg Group en strategisk dversyn av néanvaron i Ryssland, och 28

mars togs det omedelbara beslutet att géira en fullstandig awttiing avverksamheten i Ryssland som ags av

bolagatse dotterbolag Carsberg Swange AB Varksamhaten i Ukmina, som dgs avCardsbherg Swarige ABs
dotterbolag Baltic Beverages Invest AB (BBI), fortsdtter men bediivs | mindre omfattning. Dessa

omsténdigheter forviintas inte medfiira ett potentiellt nedskriwingsbehov av aktiema | Carsberg Sverige AB

COVID-19-pandemin forisétter att paverka dotterbolagens affarsresuitat, vitket innebér en utmanande start pa 2022.

Osdakerheten king pandemins omfattning och langd, yitedigare statliga atgarder, konsumentreaktioner och makoekonomisk utve
och kan fA korisiktiga konsekwenser for affirsres ultaten.Efiersom dryckesindustrin ar motstandskraftig och volymema i viss ufstié
| till restauranger och hotell til dagligvaruhandel, férvintas intdkdema Aterga till nivan fére pandemin Som ett resultat forvéntar v

rirelserasultatet for 2022 dkar nagot jEmfot med 2021,

Not 7 Koncernuppgifter

Bolaget ar heladgt dotterbolag Cardsberg Breweries A/S, som i sin tur ags till 100% av
Carsberg A/S. Med stid avARL 7 kap. 2§ upprattar bolaget inte nagon koncemredovisning.
Koncemredovisningen upprittas av Cardsbem Breweries A/S, omanisationsnr. 25508343,
med séte i Képenhamn. Arsredovisningen kan rekvireras frin Cansberg Breweries A/S,

Ny Cansbemg Vej 100, DK-1799 Kdpenhamn V, Danmark

Under aret har inga inkdp eller férsdljningar gjorts till andra féretag inom gruppen.

Stockholm 2022

Andreas Bemhand Kirk eter Hammarstedt
Droftrande

Henrnc Ame Bystrom

Var revisionsberattelse har lamnats 2022

PricewalerhouseCoapers AB

Anna Rosendal
Atktonsersd revisor
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Not b Finansnetho

31 12 2021 31 12 2020
Resuttat flﬁrn andelari koncemfﬁhtag 78 658 68 338
Réntelntéxier, koncemistetag B85 1
Réantekostnader, koncemféretag | -858 -386
Valutakursféd uster 452 6%

Not6 Hindelser efter balansdagen

Den 8 mars 2022, offentiiggjorde Carsberg Group en stmaiegisk Sversyn av niirvaron i Ryssland, och 28
mars togs det omedeibara beslutet att gdma en fullsténdig awtting av wrkeamheten i Ryssland som &égs av

bolagets dotterbolag Carsbeny Sverige AB. Verksamheten i Ukraina, som Ags av Cansberg Sverige ABs
dotterbolag Baltic Beverages Invest AB (RBI), fortsatter men bedrivs | mindre omfattning. Dessa

omsténdigheter forviintas inte meditma ett potentieilt nedskiwmingsbehov av aktiema | Carlsberg Swerige AB

COVID-1 9-pandemin forisAtter att pAverka dotierbolagens affirsresultat, vilket innebér en utmanande start pa 2022.
Osakerheten king pandemins amfattning och ldngd, ytedig are statliga atgéider, koansumentreaktioner och makroekonomisk utve
och kan fa kortsiktiga konsekvenser for affirsresultaten, Eftersom dryckesindustrin dr motstandskraftig och yolymema i viss utstré
I iill restauranger och hotell ti) dagligvaruhandel, forvantas intiktema Atergd till niviin fére pandemin. Sam ett resultat fonviintar v
rbrelseresullatet for 2022 dkar nagot jami6t med 2021. | S

Not 7 Koncornuppgifter

Bdaget ar halﬁﬁt dotterbolag Carlsberg Brewenes A/S, som i sin tur &ags till 100% av
Carisberg A/S. Med stbd av ARL 7 kap. 2§ upprittar bolaget inte ndgon koncemredovisning.
Koncemredovisningen uppnitias av Carlsberg Breweries AlS, organisationsnr. 25508343,
med séte | Képenhamn. Arsredovisningen kan rekvireras frén Cardsberg Breweres A/S,

Ny Calisherg Vej 100, DK-1799 Képenhamn V, Danmark |

Under &ret har inga inkdp eller forséljningar gjorts il andra féretag inom gruppen.

Stockholm 2022
Andreas Bemhard Kirk Peter Hammarstedt
Ora¥orande r
Henric Ame Bystrom %@J ’2

Vér revisionsberittelse har [dmnats 2022

Pﬁam}alémnusacmpers AB

Anna Rosendal
Auktonserad revisor



Till bolagsstdmman i Baltic Beverages Holding AB, org.nr 556425-2327

Revisionsberattelse

Rapport om arsredovisningen

Uttalanden
Vi har utfort en revision av arsredovisningen for Baltic Beverages Holding AB féir ar 2021,

Enligt var uppfattning har arsredovisningen uppréttats i enlighet med arsredovisningslagen och ger en i alla
visentliga avseenden rittvisande bild av Baltic Beverages Holding ABs finansiella stdllning per den 31 december
2021 ach av dess finansiella resultat for aret enligt arsredovisningslagen. Forvaltningsberattelsen dr forenlig med

arsredovisningens dvriga delar.

Vi tillstyrker darfor att bolagsstdmman faststéller resultatrdkningen och balansrakningen for Baltic Beverages
Holding AB. |

Grund for uttalanden

Vi har utfért revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi dr oberoende i férhallande ill
Baltic Beverages Holding AB enligt god revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar
enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat &r tillrdckliga och dndamalsenliga som grund fér véara uttalanden.

Styrelsens och verkstillande direktérens ansvar

Det 4r styrelsen och verkstillande direkttren som har ansvaret for att arsredovisningen uppréttas och att den ger
en rattvisande bild enligt arsredovisningslagen. Styrelsen och verkstallande direktéren ansvarar dven f6r den

interna kontroll som de bed8mer dr nodvandig for att upprétta en arsredovisning som inte innehaller nagra
visentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Vid uppréttandet av arsredovisningen ansvarar styrelsen och verkstallande direktéren for bedéminingen av

bolagets férmaga att forisitta verksamheten. De upplyser, nar sa ar tillampligt, om férhallanden som kan paverka
formagan att fortsétta verksamheten och att anvanda antagandet om fortsatt drift. Antagandet om fortsatt drift

tillimpas dock inte om styrelsen och verkstaltande direktéren avser att likvidera bolaget, upphéra med
verksamheten eller inte har nagot realistiskt alternativ till att géra nagot av detta.

Revisorns ansvar

Vara mal &r att uppnd en rimlig grad av sékerhet om huruvida arsredovisningen som helhet inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att lamna en revisionsberatteise
som innehaller vara uttalanden. Rimlig sdkerhet &r en hig grad av sdkerhet, men &r ingen garanti for att en
revision som utférs enligt ISA och god revisionssed i Sverige alitid kommer att uppticka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan forvéntas paverka de ekonomiska beslut som anvéndare fattar med

grund i arsredovisningen.

En yiterligare beskrivning av vart ansvar for revisionen av arsredovisningen finns pa Revisorsinspektionens
webbplats: www.revisorsinspektionen.se/revisornsansvar. Denna beskrivning &r en del av revisionsberéttelsen.

1av2
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Rapport om andra krav enligt lagar och andra forfattningar

Uttalanden

Utbver var revision av arsredovisningen har vi aven utfort en revision av styrelsens och verkstéllande direktérens
férvaltning for Baitic Beverages Holding AB fér.ar 2021 samt av forslaget till dispositioner betréiffande bolagets

vinst eller fériust.

~ Viftilistyrker att bolagsstdmman disponerar vinsten enligt férslaget i forvaltningsberéttelsen och beviljar styrelsens
- - ledamoter och verkstdliande direktéren ansvarsfrinet for rékenskapsaret.

Grund for uttalanden -

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs narmare i avsnittet
- Revisoms ansvar. Vi 4r oberoende i férhéllande till Baltic Beverages Holding AB enligt god revisorssed i Sverige
och har | évrigt fullgjort vart yrkesetlska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vj ha‘r‘mhamtat ar tilirackiiga och &ndamalsenliga som grund fdr vara uttalanden.

. Styrelsens och verkstillande direktérens ansvar

- Det &r styrelsen som har ansvaret fér forslaget till dispositioner betraffande bolagets vinst eller férlust. Vid férslag
till utdeining innefattar detta bland annat en beddmning av om utdelningen &r fdrsvarlig med hénsyn till de krav
som bolagets verksamhetsart, omfattning och risker stéller pa storleken av bolagets egna kapital,
konsolldermgsbehov likviditet och stallining i dvrigt. |

otyrelsen ansvarar {or bolagets organisation och férvaltningen av bolagets angelagenheter. Detta innefattar bland
~annat alt fortlopande beddma bolagets ekonomiska situation, och att tillse att bolagets organisation ar utformad
sa att bokfringen, medelsférvaltningen och bolagets ekonomiska angelégenheter i dvrigt kontrolleras pd ett
betryggande sétt. Den verkstéilande direktoren ska skéta den ltpande forvaltningen enligt styrelsens nktlmjer och
-anvisningar och bland annat vidta de atgéarder som &r nbdvéndiga fér att bolagets bokforing ska fullgdras |
tverensstdammelse med lag och {6r att medelsférvaltningen ska skdtas pa ett betryggande sétt.

Revisorns ansvar

Vart mal betraffande revisionen av férvaltningen, och ddrmed vart uttalande om ansvarsfrihet, &r att inhdmta
revisionsbevis for att med en rimlig grad av s#kerhet kunna bedéma om nagon styrelseledamot eller verkstillande

dlrektoren i nagot vasentligt auseende

~ foretagit nagon atgérd eller gjart sug skyldlg till nagon frsummelse som kan fbranlada ersattningsskyldighet
- mot bolaget ,

. pa négot annat satt handtat 1 strid med aktiebolagsiagen, érsredowsnmgslagen eller bolagsordningen.

Vart mal betraﬂ‘ande revisionen av férslaget till dispositioner av balagets vinst eller fériust, och ddrmed véart
uttalande om detta, ér att med rimlig grad av sékerhet hedéma om férslaget 4r forenligt med aktiebolagsiagen.

Rimlig sakerhet 4r en htg grad av sékerhet, men ingen garanti for att en revision som utfors enligt god
revisionssed i Sverige alltid kommer att upptacka atgarder eller férsummelser som kan féranleda
- ersattningsskyldighet mot bolaget, eller att ett férslag till dlsposmoner av bolagets vinst eller forlust inte dr fGrenligt

med aktiebolagslagen.

En yiterligare beskrivning av vart ansvar for revisionen av férvaltningen f' nns pa Revisorsinspektionens
webbplats: www.revisorsinspektionen.sefrevisornsansvar. Denna beskrivning &dr en del av revisionsberéttelsen.

Stackholm den 30 juni 2022

PricewaterhouseCoopers AB

nna Rosendal
Auktoriserad revisor
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of core and premium beers and olcohol-free LS
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CARLSAERC CROUP ANNUAL REFORT 2021 TO OUN SHAREHOLDERS 3 CARLSIERG CROUP ANNUAL REPOAT 2021 TO OUR SHAREHOLDERS &
LETTER FROM THE CHAIR & THE CEO
> no ; 1>z< VW performance singe 2016 - and for in diverse thinking ond input to In 2021, we intensified our focus and The Boord will propase Punita Lot whom the Supervisory Board will

Flemming Besenbacher has been a highly committed and

our ability to navigete through the ensure relevance ond viobility.

ang Mikaet Aro os new members,

commitment in relaticn to diversity propose as new Chair. The Boord will

IN GOOD HEALTH

dedicated Chair. He has reinforced the unique legacy of hnlh_um_d. rough seas of COVID-19, and inclysion {D&1}, Our D& Courkil  See page 45, propose the Chair of the Board of
while m:ﬂ_uo-.mﬂn ru:m ~term value creation for all stakeholders. As we are confident thot there isstll  will ploy a pivotal role in driving our Directors of the Corlsberg Foundation,
Priorities such as croft & speciolity more on tap for many of the SAIL22 D ogenda ocross our business and THANK YOU Majken Schuiltz, as new Deputy Chair,
Cees 't Hort ard alcohol-free brews delivered nrigrities, the new strotegy is on shaping our future D&I jourmney. Once again this post year, we were
CEO strong progress during 2021, Cur evolution rother thon @ revelution, impressed by the high level of I am proud to hend over a company
core beer business ulso sow gond We hove therefore nomed it SAILZ?. CHANGING REGIONAL engogement and commitrnent from thot has seen scme really impressive
recovery from the severe hegdwing STRUCTURE AND EXCOM Carlsberg’s employees ond would development since Cees t Hart took
m in 2020. And we are well on track to SAIL27 will define our business In 2021, we changed our regional like to soy thank youw to each and the helm in 2015, ond thot todoy &
E, gchieve our 2022 sustoinability ogenda and support continued value structure to optimise the regional evenj cne. stronger than ever. Since June 2015,

Rl K
"

e
F, g

torgets. grawth in the years to come. SAILZ7?  manogement ond ensure o better Corisberg's shore price hos incregsed
The Catisherg Group delivered  Despite the ongoing challenges of both the short- end long-term is presented on pages 31-32. batonce between our European We greatly oppreciote the continued by oround 90%, dividend per shore
a strong set of results despite the pandemic, we ore plegsed 10 health of the Carlsberg Group. Read obout the progress on our regions. support ond trust shown tous by our  has increased two-and-a-holf tmes
the continued challenges report good finoncicl, strotegic ond il y strotegic priorities on pages 26-30. ORGANISATIONAL HEALTH shareholders. We also extend our and share buy-backs totalling DKK
posed by COVID-19. orgenisational health for the Uncertainty and volotility centinu

More specificolly, our Envirgnment, Considering the irnmense challenges During the year, we welcomed three thonks to oll suppliers and customers  10.6bn have been corried oul.

oy Ly e ety

Corlsberg Group. during 2021. However, thanks to Sociol & Governance Report, for all employees - on o personcl new members to the Executive - not legst cur on-trade customers,
Once agoin in 2021, our people, better-thon-expected results across ovailoble ontine ¢n ard professionat tevel - in both 2020 Committee: Leo Evers took overthe  moeny of whom hove been through The chonging of the guords also
businesses, customers and societies FINANCIAL HEALTH the Group, we were gble to upgrade www.corlsberggroup.com, contains 0 ond 2021, we were very plegsed responsibility for Asta from Grehom onother very difficult year ~ for their  involves an histone chonge with the
ot lorge were, to different degrees Qur financial results sow strong our eomings expectations twice — in weolth of information and dota on with the results of our 2021 Fewkes, who went to Western cooperotion during 2021, reduced representation of the
and at different times, offected by progress in 2021, albeit supported by August and Cctober. our Together Towards ZERD employee survey. Eurape; Victor Shevisov become Corlsberg Foundation an the Boord.
the pandemnic. As was the case in favourgble comparables. Hevenue ? sustaingbility progromme and targets. head of Supply Chain; and Joris We are well prepared for 2022 which  In 2023, the Foundation will further
2020, our main focus remoined the grew organicolly by 10.0%, the result  During the year, we made significont The results were largely on o par Huljsmans joined as CHRO. Meet will bring headwind in the form of reduce its representotion on the
health ond wellbeing of our people  of 7.4% volume growth ond 3% cash retums to our sharehoiders. In : A NEW HORIZON with the lotest survey conductedin~ the ExCom on pages 46-47. cast inflotion and possibly further Board to only two members, This
and ot the same lime ensuring the higher revenue/hl. Operating profit March, we paid a dividend of DKK m Since 2016, SAIL'22 has quided us 2019, indicoting thot cur many COVID-19 obstocles. We remain change is in line with good corporote
hecith of our business. was DKK 10.50n, with organic 3.2bn. In gddition, we coried out ! well on our journey to become a initiotives dufing the challenging SUPERVISORY BOARD CHANGES  hopeful that the continued roll-out governance ond to the benefit of
growth 12.5%. These results brought  quarterly share buy-back J,. successful, professional and times of COVID-19 to support ond AND NEW CHAIR of vaccines ocross the world will be Carlsberg. The Feundation will
It was encouraging to see thotmany  our 2021 fiqures well ohead of 2019.  programmes cmounting in total to i attractive company in our markets, take core of our employees, to At the Annual Gererol Meeting successful in curtoiling the pondemic.  remain o committed, volue-oriented
beer markets, particulerly in Western  Free cosh flow wos DKK 8.3bn, ond DKK 3.6bn in fiscal 2021. On 4 M empower them and to ensure good (AGM) on 14 March 2022, the . shoreholder, safeguarding the long-
Europe, recavered during the summer  ROIC improved by 140bp 1o 10.3%.  February 2022, we initioted o new .ﬂ As its name suggests, SAIL22 isnow  communication hove resonated well.  Corlsberg Foundation will reduceits o "o term health of the Corlsberg Group.
months, with consumers egger to Reod more about our Group results guorterdy share buy-back programme 1 coming to en end, and 2022 will be representation on the Supervisony
sociglise atid return to the on-trade.  on poges 12-15. of DKK 1bn. Mare information on a yeor of tronsition. During the We are proud of our strong purpose  Board from five to three members, PASSING ON THE BATON | would like to personafly thank the
This _uE_mm us confidence in the the share _u__.._ﬂnﬂnnmn pProgramimes can secordd helf of 2021 and _mn;__n_ 2022, and raison d'étre (see page 2al. We The upcoming AGM will mark the employees ond manggement tegm
resilience of the beer morkets. Wedo  These results were achieved thanks  be found on page 2. we went through the process of are confident that this hasbeenon Lars Fruergaord Jergensen ond Lars o4 of ny) ten-yeer Chairship of the  [of the excellent cooperation during
recognise, though, that many markets 1o the strength of our brand pertfolia defining our next stroteqy. Indaing  important cantributing foctor for the  Stemmerik have notified the Board g nanvicany Board. As the end of the pest years, and the Cartsberg
are still suffering ond continue to and geagraphic footprint, ond the STRATEGIC HEALTH so, we engaged a large number of motivation of our people ond our that they are not standing for re- SAIL'22 approaches, [ have decided shareholders for trusting me with the
foce significant adversity. embedding of cur Funging the The choices made in SAIL'ZZ ond the colleagues from vanous markets and  ghility ta novigate the uncharted election. Bath have been volued that the time is fight to pass on the Cheirship of this greot company,
Journet) culture ocross the business. exeartion of our mﬂnﬂmmmn ﬂinnﬂm_m functions across our nmmmn__.__m. U—.m:mmam waters of COVID-19, mambers of the Board and we would

Combined, these foctars safeguard have been key for our financiol

like to extend our gratitude to them,

eE8EI6ILOCT0C

responsibility to Henrk Poulsen,

Flemming Besenbocher, Chalr




STRATEGIC PRIORIYIES

RESILIENCE

AND DELIVERY

SAIL 22
POSITION FOR GROWTH

+15%

GROWTHIN
CRAFT & SPECIALITY

Our craft & speciality portfolio hod

another year of strong volume growth,

supported in particutar by the global
speciality brands 1664 Blanc and
Somersby. Hend mare or: page 28,

FINANCIAL RESULTS

+17%
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SAIL22
POSITION FOR GHOWTH

GROWTH IN
ALCOHOL-FREE BREWS

Boltiks O continued to iead the olcohot-
free brew {AFB} cotegory in Eostern
Eurape, including Russia ond Ukraine.
Locai brands have been key for our AFB
growth. Head more on page 28.

BALANCING OUR
GOLDEN TRIANGLE -

TOP- AND BOTTOM-LINE GROWTH, mﬂﬂuzn CASH FLOW AND _Zﬁ:mhm_zn_ ﬂm..._.:_uz.a.

Baloncing our Grolden Triongle
has been and will remain

on important performance
manogement KPl at Group,

- regional and market level.

_« The Golden Triangle aims to

optimise the bolance between
market share/ volumes, gross
_ profit ofter logistics {(GPolj margin,

opercating profit and cash generation,

thereby creating sustainable value
growth, :

The strong results in 202 were”
supported by cur Fanding the
Jdourney culture ond achieved.
despite contiteed impact from -

- COVID-19 ogross mang of our

- murkets, olbeit to different degrees
ond ot different times. Heod about

Group ond regionat results on
poges 12-22 and in the consolidated
firangiol stotements.

We significontly increased the cash
returns to our shareholders while
maintaining the ieveroge rotio weil
below our target of beiow 2x. For
2021, 1otot cash returns in the form
of dividends onc share buy-backs

« o amounted o DKK $.8bn. Reod moce

on poge 22.

REVENLUE AND ORGANK. CROWTH'
70 12%
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CARLEREAGC CAOUP ANNUAL REPOAT 2021 2021 HIGHLIGHTS 5

The resilience of our SAIL'22 strategy wes confirmed
agadin in 2021, We sow strong progress on our strategic

priorities despite the continued challenges posed by

COVID-19 in many of sur markets.

SAIL™22
POSITION FOR GROWTH

CHINA

+15% cRowrH

+w ﬂ.m-(mz_._m\

Cur Chinese business detivered strong
velurme ond value growth, driven by our

-

ottroctive portfolio of locol ond international

prernium bronds. Beod more on page 19.

'FUNDING

SAIL22
STRENGTHEN THE CORE

THE |
JOURNEY

QOur Funding the Jatrtvey culture, with its
~ continuous focus on m:._nmm:nmmm and Costs,
- remuained an important driver of aur finonciol

performance. Head more on pages 12-19.
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. OPERATING PROFTT AND MARGIN'

SAIL"22
STRENGTHEN THE CORE

>50%

E-COMMERCE
REVENUE GROWTH

Working with third-party retailers ond
using our own Carl's Shop, our e-commerce
business is rapidiy axpanding. Supported

_(_m b ¥ Nousia by strong volume growth, revenue wos up
S by more thon 50%. ‘
£ ARLSBENG GROUP ANNLIAL AEPORT 2021 202t HIGHLIGHTS ?

. CASH FLOW

C 206 20 2B 208 2020 202

.Eﬁwﬁ%

{KXbn} %, hs]

M Operoting morgin

" RETLRN DN INVESTED CAPITAL {ROK)

5%
5%

6% 10

o R Y R« T = S - -

2016 2017 2018 2019 2020 202

", IFee cush fiow

B Froe cperating
cosh Alow {OKKbn) - {DKKbn)

CASH RETURNS TO SHAREHOLDERS
7 %
5 0%
5 5%
4 40%
3 I
2 20%
1 %
i} 1y

!i*ﬁiiﬁi

2016 2017 2018 201 2020 2021

W ROIC { %) ‘mﬂ_nmsn_._naoni:ﬁﬁ,

*Cornparative figures for 20162018 and 2016 have not been restated to include IFAS 16 and IFAS 15 respectively. -

26 2017 2B W9 2020 2071
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- [DEKEb)
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STRATEGIC PRIQRITIES

TOGETHER

TOWARDS ZERO

ZERO
CARBON
FOOTPRINT

-2%

1ty 2021, we reduced TO; ernissions per ht
of beer produced by 2% 1o 4.2 kg CO:/hl,
Since 2015, the reduction has been 40%,
We were agoin included in the COP A List,
which recognises corporate teaders for
transparency and action on climate risks
andd oppartunities.

We are proud of aur greot beer
bronds, which for many peaple are
ot the heart of socict occasions,

ond we want evenjone 1o enjoy our
products responsibly., In 2628, we ran
83 responsible drinking campaigns,
reoching more then 33 million people
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Net interest -Douring detsw INIBOY]
Equity. shireholders v Coristeerg A7G

QLross our markets.
5-year key figures

2021 2020 2012 2018 2017
Volumes (mition h)
Heer 118.6 11G.1 1130 1123 1871
Other bewerages 22.6 20.0 21.9 208~ 192
D iilion
cormns stotement
Revenue 66,834 58,541 65,902 62,503 60,655
{ross profit 31327 28361 32,638 3l.22G 30,208
EBITDA 15.474 14,085 15,007 13,420 13,583
Operating profit before speciol items 10,862 9,699 10,485 9,329 2,876
Special Xerms, net LY -247 © 501 ~B8 -4 565
Financkal frerns, net 341 -411 -738 -722 -7E8
Prohit before tax 10,228 4.041 10,228 8515 3.53
IO T ~2219 ~-2.233 2051 2. 306 -1,458
Consolidated profit 8,005 &, 808 7.4¢7 5,123 2,065

* Angibutsble to

Mo -comnroling interests 1,163 ' 208 B4 Bob
Shareholders n Corlsberg ASS [net profit) 5,846 5,030 5,589 5303 1,259
Sharehdiders in Corlsbery AJSS, goiste B.543 6,363 &, 160 - 5,509 4925
Statarnant of financiel positen . .
Yotot assets - 126383 118414 123063 | 117700 114251
hrwested copital #3635 Bl.541 85162 B2.721 B4 <88
irvested copitod excl. goodwill 31,152 31049 A3032 31792 331991

19,162 21,263 8776 17313 13,638
43,941 39,308 43 449 45,302 46,930

Sooternant of twushy Mows

Lo o £ro0n QORroting OCivlies
Cosh flow from investing octivities
Free cash flow

13259 10,928 12239 12.047 11,834
i, 383 5,871 -2.277 -5,851 -3,154
B.A75 5057 9.952 5.156 B.680

P Comporative figures for 2017-2018 howe not been restoted to include FRS 15,

 Adjusted Tor special iterms after tosx, .

! Broposed dhacingd on number of shores of peor-end o5 0 percentoge oF net profit adiusted for speckil iterns ofter o,

CARLSBERC GROUP ANNUAL REPGAT 2021 2021 HIGHLUIGHTS &
We believe sustainability and profitability can work
together in hormony. Our aim is 1o create sustainabie
volue growth by optimising the balance between our
finandiol performance and sustainability progress.
-4%
tn 2021, we reduced our water use
bl 4%, averaging 2.7 hi of water
to produce | vl of beer. In total, we
have achieved a 21% improvemernt
since 2015. We also achieved an A
roting from CDP for transparency
and oction on water.
In 2021, 32 of vur breweries achieved the
safety milestone of 1,00G days without o
last-time acgident. However, put sverotl
emniloyee accident rate rose by 44% 10 4.3,
. meinky due 1o the braweries that recently
joined our business, We are working hord
to embed our ZERD occidents culture
QCrnss every site,
Read more obout our Together Towards ZERQ echievemaents in
the Environment, Sociel ¥ Governance Report, available online on
www.cori sherggroup.com
CARLSBERG SADUP ANNUAL FEPGAT 2021 201 HIGHLIGHTS A
2021 2020 2019 2018 2017
kvestemmons
Acepaisition of property, plont orud
. equipment and intangible ossets, net -4,223 -4,396 4,592 4027 - 4,053
Acquisition ond dispusal of subsidlaries, .
net «635 -2.409 - -84 268
Fnoncial rothos
Gross maorgin % 47.0 48.4 9.5 50.0 458
EBITDA morgin % 23.2 24,1 228 215 22.4
Cperating mangia % 16.3 16.5 15.9 143 14.6
Lifective tax rate R 21,7 247 269 28.0 414
Return o invested copital {ROIC) % 10.3 88 - £8 Bl 6.9
ROIC excl, goodwil % 7.5 23.2 22.4 2.9 15.2
Equity rdtio % 34,8 33.1 35.3 38.5 451
NIBDfequity ratio X 0.39 0.43 0.41 0.36 0.40
NiBD/EBMDA ° X 1,24 1.51 1.25 1.29 1.45
MLerest Conndr x 2B.52 231.5% 14,17 12,52 1125
Stock morket ratios ;
Eatnings per shace {EPS) ORK £7.6 _ 413 437 . 348 5.
Errengs per shove, odjusted {EPS-AL DKK 48.3 4.5 41.0 352 323
Free cosht flow per shore {FCFPS) - QKK 815 34.5 £5.9 0.2 56.9
Dirvidend per shiva {proposwd} KK 24.0 22.0 21.0 8.0 150
PayauTt ratio B 51 55 49 52 194
Payout mitiko, odjusted? : | &9 50 50 51 50
Share price {B shores) L3Rk 1,129.5 §25.2 993.8 §92.6 7450
Martloet coplisotion DHKm 163,149 142676 145,805 104,830 112,116
Blormber of sueld shores ot yeor-end 1,000 145,257 128,15¢ 152 557 152 557 152 557
Number of shares ot geor-2nd, exd,
kreQsury shores 1,060 141,692 145,102 147 .9%6 152 457 152,390
Weighted average number of shares,
excl, Treéosuny shores 1,000 143 848 146,10 15404581 i52, 428 152 496

Plogse refer to section 9.2 General aoounting polioes In the consolidoted financiol stoternents for a definitfon ond

colaation of ki figeres and Bnandol ratios,



OUR REGIONS

A WELL-BALANCED
MARKET PORTFOLIO
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Our regions provide on attractive expesure to

mature ond emerging markets. We have a number

1or 2 position in 22 markets, and around 70% of
our volumes are sold in these markets.

CENTRAL & EASTERN EUROPE

SHARE OF VOLUME

Export & Licerse - Bussig

WESTERN EUROPE ASIA

SHARE OF VOLLUIME SHARE OF VOLUME

Fronce & Switreriond Norlics Maloysie & Singopore Ching & Hong Kong SAR
incha & Nepaol

LK, Polond
& Cermany

SHARE OF GROUP RESULTS

wo* VOLUME
66% revenss
36% S

OUR BRANDS

.- AND APPEALING
OTHER BEVERAGES

OTHER BEVERAGES
WIiTH ALCOHOL

OTHER BEVERAGES
WITHOUT ALCOHOL

Laos, Vietnam ﬁ_""
E: Cambodio &

SHARE OF GROUP RESULTS

W.—* VOLUME
Nw* REVENUE
ho OPERATING

PROFIT

.-'.'C'HI Lty
-

SRR
"ﬁ{?f.f}y I
ool or

i

vt
Luidd

1ol

AU LAVEH -

i ".e'-'-'-::‘*-:?.‘{
aa
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' Comershy 15 included in the oroft & speciolity cotegory m SAILZE

FEICIOLLOCCOC

SHARE OF GROUP RESULTS

W@ /8 VOLUME

AEVEMUE
OPERATING
PROFIT

iy See pages 16-22 for the 2021
< regional results.
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Qur ather beverages encompass both alcoholic and non-
alcoholic beverages and occount for 16% of total Group
volumes. These cateqories are expected to deliver attractive
growth potential in the coming yeass, As part of SAILZ?,

we will therefore increase our focus on other beverages.

16% 84%
Dther alcohalic Totol beer
ognd nan-altoholic

bewerages

SHARE OF
TOTAL GROUP

VOLUMES

2126 79%
Qther olcoholic 1 1 Total beer®
and non-alcoholic

beveroges

&F SHAREOF
TOTAL GROUP

BEVERACE
AEVENLIE

2 Core beer, croft & spetiolity ond alcohol-free brews,

CUR BRANDS

AN ATTRACTIVE
BEER PORTFOLIO...

CORE BEER

CRAFT &
SPECIALITY

GROUP

A STRONG
SET OF RESULTS

2021 performance was well
aheod of pre-COVID 2019,
delivering strong top =line
growth and operating cash
flow, and increasing retums
to shoreholders.

As ¢ result of the continued high
level of uncertainty in 2021, we
issued ¢ broad guidonce for organic
operating profit growth ot the
beginming of the yegr. Due to strong
performance, we were able to
upgrade our ecrmings expectations
twice. See table to the right.

VOLUMES

Tota! Group volumes were 142.2m
hl, increasing orgonically by 7.4%
ond by 9.3% including ocquisitions.

Beer volumes grew grganically by
§.4%, driven by solid growth in Asio
and Central & Eastern Europe, ond
supported by ecsy comparables.
Other beverage volumes grew
organically by 12.9%, supported by
double -digit growth in cll three

regions.

INCOME STATEMENT

Revenue was DKK 66.6bn. Grganic
revenue growth waos 10.0%, while
reported revenue growth wos 13,.8%,
rainly impacted by the acquisition
of Maorston's brewing octivities in the
UK in October 2020. The small
negative currency impact was due

to odverse currendy movements
acrass Centraol & Egstern Europe and
certain markets in Asig, party offset
by a strengthening of primarily the
Chinese, Norwegian, British and
Swedish currencies.

Revenue/hl grew organically by 3%
as a result of recoveny of the on-
trade in some merkets due to fewer
restrictions in 2021 compaored with
2020 ond solid growth of premium
products ocoross the regions.

Gross profit increased organicolly by

8.7% ond by 10.5% in reported terms,

positively impacted by ocquisitions
ond negotively by currencies. The
gross praofit morgin declined due to
acquisitions that come inwith o
lower grass margin than the Group,
the higher cost of goods sold

Our beer portfolio spans our core beer brends,

CARLSBEAL LROLP ANNUAL REPOAT 2021 OUR BUSINESS [+

including local

power brands and internationol premium bronds, craft & speciality
brands arl alcohol-free brews. This combination of brands has
been an important driver of results in recent years.

(COGS), perticudarly in Central &
Eastern Europe, ond a negotive
country mix.

Operating expenses, including
marketing investments, grew
organically by 8%. mainly driven

6% 90%
Craft & speciality Core heet
[ Ay A _

Alcohol-free brews

Craft & speciolity'

{ore beer

Including Somersha).
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by higher marketing investrnents

ond higher cdministrative expenses.

Marketing investrments grew
orgonically by 11% The higher

edministrative expenses were the
result of higher ateruals related to

variable pay due to the strong

financiol performance for the year,
the impoct of acquisitions, currencies
and certoin one-off provisions.
Despite this, totol SGEA (excluding
morketing) to revenue declined by
approximately 60bp to 14.0% (-40bp

organically}.

Eomings expectotions 2021
Date Expectation for operating profit
5 Febcvony 2021 Orgonic growth in operoting profit within the ronge of 3-10%
28 April 2021 Crpanic growth in operating proft wathin the ronge of 5-10%
18 Avgust 2023 Orgonic groweth in operoting profit within the ronge af 8-11%
27 Ootober 2021 Deponie prosah in speteting Seolly within the tonpe of 10-12%
4 Febiuony 2022 Organic growth in operating profit of 12.5% (reported)
Group
Chonge Change

2020 Organic Acxy. ot FX <02l Reported
Volumes (milllion M)
Beer 110.1 &.4% 2% - 119.6 B.6%
Ciher bevercges 20.0 12.9% 0.0% - 225 12.9%
Total volume 1301 7.4% 1.9% - 122 93%
DK million
Rovenue 58.541 10.0% &.6% -0.8% B6,634 13.85%
Opergung profit 9.695 12.5% 03% -0.8% 10,862 12,0%
Operaung margn (%) 16.6 153 = 30hp




Operating profit before depreciation,
omortisation and impainment losses
(EBITDA) grew organicoliy ond n
reparted terms iy 9.9% The EBITDA
morgin declined by 90bp to 23.2%
due ta acquisitions,

Group operating n_ﬁ.:n grew
organicatly by 12,5%, supported by
growth in all three regions, Reported
opercting profit grew by 12.0%.

Excluding the impoct from
gcquisitions, the operating profit
margin increased by 30bp te 16.9%,
The reported operating margin
declined by 30bp to 16.3% due 1o the
margin-dilutive impact of Marston'’s
hrewing octivities.

Section 1 in the cornsolidated
finonciol statements contains more
details on operating octivities,

Net special items {pre-tox)
amounted to JKK -253m {2020:
OKK -247m). Special items were
positively impacted by reversal of
provisions made in purchase price
cllocotions in prior years in China
and Combodia of DKK 1,238m,
mainiy reloted to inkrect taxes ond
certain emgloyes obligotions thot
were gither settled during the yeor
of are no longer expectied (o be
reatised. This wos partly offset by
impairment and write-downs of the
Beoltika brand in Bussio and our
investment in Tibet Lhosa Brewery.

CASH FLOW FROM INVESTING
ACTIVITIES

Caosh flow from investing activities
was UKK -¢ 383m (2020: DKK -
5.87Im).

Speciol items were olse impocied by
one=off costs reloted to COVID-19,
including sofety measures and
donations. Recd more about net
special items in section 3.1 in the
consolidoted finonciol staternents,

Financiol itermns, net, amounted ta
CKK =381m (2020: DKK -411mj.
Excluding currency gains and losses,
finonciol iterns, net, amounted to
DK -319m {2020; DKK -550m)].
positively impacted by the reversal
of the previous write-down of the
loan to our partner in Corisberg
South Asia Pte Ltd. This was partiy
offset by higher provisions reloted to
interest ¢n tax cases in certamn
markets. Net currency losses and foir

volue odjustments amounted to DKK -

-&2m, mginly refoted to USD/EUR
deposits and hedging of packaging
materiels in Exstern Europe ond

LS -reiated currency losses in Asia,
Read more about net finondol itermns
it section 4.1 in the consolidated
financial stotements.

Tox totolied DKK -2.219m {2020:
OKK ~2,.233m), The effeciive reported
tax rote declined by 300bp to 21.7%,
knpacted by non-toxable gains in
speciol itents ond lower net tax
provisions. Excluding speciol items,
the effective tax rate wos 23.5%.

The Carlsberg Group's share of
consolidated profit (net profit) was

DKK 6,846m (2020: DKK 6.030m;.

Operationcl investments totolled

'DKK -3,799m {2020: DKK -3,835m).

Acquisition of property, plont arkd
equipment ond intangible assets
(CanEx) ormounted to DKK -4.221m
(2020: DKK 4,396m). Excluding the

+10%

SOMERSEY VOLUME GROWTH

Developed in 2008, the Somersby brard wos originolly launched in Denmark,
Today, Somershy is avgilable in more than 70 morkets world-wide. Sormershy is
ossociated with optinmism end ployfulness, ond the eand portfolio, which Includes
several fruity wariants, was recently exterxded with alcoiol-free varionts. The
Somersby portfolio and its repeatable model are powerfud dovers for the brond's
strong glebal growth, ond in 2021 Soemersby volumes grew by 1T% In SAIL27, we
will further strengthen ol fecus on coteqgories beyond beer, inciuding Somersby.

The incregse was primorily driven by
the higher nperating profit, lower net
financiols ond the lower tox rate.

Adjusted net profit {adjustesd for
speciol iterns after tox] grew by

9% to DKK 5,943m, and odjusted
eomings per share {excluding
treasuny shares) grew by 11% to
DKK 48 3. In additicn to the higher
operatng profit, lower net finencials
ared wower tax rate, aamings per
share were sipported by the share
buy=-bocks.

STONEWALL

INN IPA

Brooklyn Brewery hos been o proud partner of
the Stonewall Inn since 2017, when the brewery
was asked to create 0 beer 1o help raise owareness,
generate furds and moke real chonge for the

- LGETCQ» community ond its non-peofit The
Storrewalt Inn Gives Beck Initiotive (51CBI). SIGBI
exists to support LGBTQ+ communities in their fight
by funiding grassroots octvists ond their work,
Read mare in our Ervironrtiens, Sociot &
Governonce Heport. in 2021, Carisberg lounched
the unapolegeticolly refreshing Stonewall inn IPA in
markeis in Western Europe ond Asio. Our totol
Brookign brond postfolio grew volumes by 16%.

SAIL'22 GROW CRAFT & SPECIALITY

purchase of the Brookiyn brond
rights in 2020, operational
investrnents increased by DK 625m,

Total financiol investments
emounied to DKK -582m [2020:;
DKK -2,036m;), mpacted by deferred
cansiderations refated to the
crgusition of Morston’s brewing
octivities and the deconsalidation of
the business in Nepal.

RETURN ON INVESTED CAPITAL
Heturn on invested copital (12-
month averoge) increesed by 140bp

to 10.3%, driven by higher profits and

the lower tox rate, ROIC excluding
goodwill improved by 430bp to
27 5%,

SAN"22 GROW CRAFT & SPECIALITY AND
WIN IN ALCOHOL-FREE BREWS
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FINAMCING term, i.e. with maturity of moare than
At 31 Decernber 2021, gross one yegr from 31 December 2021.
finonciol debt omounted to DKK

28,922m ond net interest-bearing -
debt to DKK 19,162m {2020: DKK
21,263m}. The strong free cash flow
more than offset the cash out-flow
from: the shave buy-bock rogromme
(DKX 3.8bn) ond divideris {o
starehelders and non-controlling
interests {DKK 3.7bn}. The difference
of DKK 9,760m between gross
finoncial debt and net interest-
bearing debt mainly comprised cash
ond cash equivolents of DKK !
8,344m.

At 31 December 2021, the average
debt duration wos 4.8 years {2020;
5.6 years]. Qf the grass finandal

debt, ¥9% (OKK 22,755m)]) wos long

Net interest-becring debt/EBITDA
was 1. 24x [2020: 1.51x). The
finonciol feverage wos kept slightly
more conservotive than in post years
to ensure finonciat flexibility to
potentislly purchase the 33%
sharehclding in Carlsberg South Asio

Pre Ltd.

SHARE BUY-BALKS
202) PROGRAMME

Iy 2021, the buy~back wos carried
out m quorterty ranches due to
the uncertainty related to the

, development of COVID-1% across

out markets, The totol buy-hack
programine was DKK 4ba, with
shares worth DKK 3.6bn bought
bock in 2021 and the remaoining DKK
400m in Junuary 2022, A total of
3.7m shores were bought at an
average price of DKK 1,576,

2022 PROGHAMME

fn 2022, the Group intends to
execute the 2022 share buy-bock
os gquorterly progromimes, During
e first peogromme, lounched on 4
February, the Group intends 1o buy
back Carisberg B shares omaounting
to DKK 1ba.

Heod more cbout the share buy-
bock prograrmmes, including the
2021 programme, on page 22,

Non-controlling interests were

DKK 1.183m {2020: DKK 778m),
positively irnpacted by strong growth
for Cartsherg Changqing Breweties
Group in, Ching, the reversat of
provisions made in purchase price
oliscations in Ching (DKK 189m
impact on non=-controiling interests)
and the inclusion of Corlsberg
Marston's Brewing Company in the
UK., Excluding the impact from
special tems, non~controlling
interests were DKK 1,082m.

STATEMENT OF FINANCIAL

POSITION
ASSETS

Totol ossets omounted to DKK
126,383m ot 31 December 2021 {31
Decermber 2020: DKK 118,816m).
The increase was mainly due 1o
higher intangible assets, inventories,
trade and other receivobies.

Total non-current gssets amaunted
to DKK 103 292m (31 Decerriber
2020: DKK 99,820m). Intangible
assets totalled DKK 68,475m (31
December 2020: DKK 66,061m).
The increase was mainly due to the
goquisition of Marston's brewing
activities and Wernesgriiner Brewery
a5 well as asrrency oppreciation,
prirmarly of the Russion ond

Chinese currencies, partly offset by
wmpairment of brands and other
intangible assets. Property, piont and
2auipmient totalled DKK 26,648m
(31 December 2020: DKK 25,299m)},

WESTERN EUROPE

impected by currency moverients
ard copital expenditure offset by
dispasais and depreciation, Financial
assets totutled DKK 8,169m (31
Oecember 2020 DKK 7.460m), The
incrense wos due 10 recognition of
the heisiness in Nepal g5 an
associale,

Torol current, gssets arnountied 10
OKK 22,900m {31 December 2020:
DKK 18,996m), Invertories increased
by OKK 778m to DKK 5.3%1m,
irmpacted in Asia by stocking prior 1o
the Chinese New Year and cutrency
oppreciation. Trade recenvables
incregsed by DKK 1,985m due 1o
higher sgles thon in 2020. The
increase in other recetvables wos
rmainty due o foir volue adjustmenits
linked to higher oluminiuen Hrices o
the reversol of the write-down of the
loon to cur pasteer in Corlsberg
South Acha Pte Ltd. Cash ond cosh
equivolents omounted to DKK
8.34am {31 December 2020: DKK
8,093m],

wection 2 In the consolidoted
finanecial stotements contains more
details on ossets.

EQLNTY AND LIABILITIES

Ecquity
Equity amounted to DKK 48,756m

at 31 December 2621 (31 Detember
2020 DK £3.362m], DKK 43.941m
of which wos gttributed to shore-

holders in Corisberg A/5 ond DRX
4,815m to non-controiling interests.

The net change n equity of DKK
+5,394m was explained by the
consolidated profit of OKK 8,00%m,
nen-contrelling interests of DKK
+241m and foreign exchonge
adjustrment. in othet comprehensive
ircome of DKX +3.307m, offset by
the dividend poyout of CKK -3.686m
ard the share buy -backs of

OKK -3,600m.,

::_:
Tokot Yiohilities were DKK 77.627m
(31 Decernber 2020: DKK 75.45¢m).

At 31 Decernber 2021, nen-current -
and current borrowings ampunted

to DKK 28.922m. Non-cument
borrowings declined by DKK
6.536m, while current borrowings
increased by DKK 5.208m due to the
reclossificotion of 0 EUR 750m bond,
which matures in Novernber 2022,

Nan-current tox liobilities, retirement
benefit abligotions etc. were DKK
11,590m {31 December 2020:

DKX 17,714m). The decline was
manly due to the revaluation ond
reclassification to current liohilities of
the put option Beld Ty O portover inn
Carlsberg South Asic Pte Lid and

the reversal of provisions mode in
purchase price allogations In previous
yeors inn China and Combodic.

MIXED PERFORMANCE
ACROSS MARKETS

Western Europe sow mixed
performonce ocross maorkets,
as COVID -~ 19-related -
restrictions impacted markets
differently due to different
thannel struchwes,

The Western Europe region
2NLGIMpasses mature beer markets
and occounts for rougbly one thied of
Group volumes, reverwe and

operating profit.

-~

We have porticuiorly stromg markert
positions ond business models

that include both beer and other
beverages in the Nordic morkets
atyd ,mimﬁm_._n&. ) -

I the Nordic markets, we ore
mainly compelting against lotal or
regional players. Elsewhere, we ate
predominontiy In competition with
glohal sloyers,

AECIONAL RESULTS

The Western Europe region hod 2
very volotile year. H1 especiolly was
impocted by COVID-19 -reluted on-
trode restrictions in most morkets., In

He, we benefited from obondonment
of restrictions in Q3 ond eosy |
cornparables in Q4, os restrictions
were more severe in 2020,

Heer volumes grew organically by
1.3% and totol volumes by 4.2%.
DOthet beverage volumes grew by
11.2% thonks to strong growth of
thi¢ soft drinks ond energy drinks
businesses in the Nondics, The
positive ocguisition impoct of
approxitnately 2.5m b primorly |
related to Marston's brewang
octivities. In most morkets, the year
ended on o soft note due 1o reewed
restrictions, :

Reverne/Hl imoroved orgonicaliy
by 2%, impacted in oll morkets by

g positive channel mix, Tn'H2,
reverue/H improved considerably
thonks to the recovery of the o«
trade. For the year, our on-trade
volumes grew by 12%, aithough for
the full yeor they remained at index
&5 compared with the pee-pandemic
lewel in 2019. in {4, on-trade
volumes were at about index 80
compared wath 2019,
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Curvent bubilities exctuding current
bormowings increased to DKK
37.115m (31 December 2020: DKK
27.490m), Trade payabies increased
by DKK 4£,044m, impacted by
turrencies and g higher activity level,

Other current liobilities, exciuding
deposits on returnoble packaging.
increased by DKK 5,353m,
wnpacted by the above-mentioned
reclassification of the put option held
by our partner in Carlsberg South
Asia Pte Lid and higher bonus
occruols. Reod more abotit the

put option held by our portner in
Corisberg South Asia Pre Lid in
section 3.4 in the consolidated
finoncial statements,

CASH FLOW

Free operating cash flow was KK
9,460m. on increase of DK 2,367m.
Free cush flow omounted to DKK
8,876m {2020: DKK 5.057m), The
increase wos mainly impocted by
the higher EBITDA, o higher net
contribution from the chonge in
working copitol ond {ower financiol
investrments thon in 2020.

Net cash flow omounted to

DKK -72m (2020: DKK +3,247m],
wnpocted by tigher cash retums to
shareholders in the form of dividends
and share buy~backs, in total
amaunting to DKK 6,787m, and

et cosh flow i 2020 being

positively impacted by twa bond
placings of EUR S00m eoch.

CASH FLOW FROM CPERATING
ACTMTIES

Cash flow from operoting activities
amounted to DKK 13.259m {2020:
DKK 1(,928m].

EBITDA was DKK 15,474am {2020:
DKK 14,085m).

The chunge in trode working

copital was DKK +802m (2020: DKK
+1,321m], rnainly due to strong cash
management discipline and higher
trade payobles. Average trode
working copitel to revenue for the
year was - 18.4%, on par with 2020
{-18.6%).

The thange in other working

capital was OKK «617m [(2020:
DKK -1,033m). maoinly impacted by
VAT, boris accrugls and provisions.
Section & in the consolidated
finaticiol stotements contoins more
details on assets.

Restructuring costs poid omounted
to DKK ~372m (2020: DKX ~531m).
Nef interest etc, poid amounted o
OKK ~920m (2020 DKK -424m).
The Increase was moinly due 1o the
settlement of financiol instruments
ond provisions, Corparction tax paid
wias DKK -1,977m {(2020:

DKK -1,95Bm).
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Comnsumption chero:teritics O poysitican Opariticns
Par cupita On-trode
beapr sivare of
cHeurmpiion Fnarket, Morkat Maoarkat
Morkets (litres) approx, (Bl posliton (no.) shore () Breweries:
Denmork &3 14 1 .53 i
. Sweden 50 14 1 28 ]
Norway 50 10 1 50 I
Finland ry 12 1 K|h !
FIcmce 30 B 2 25 23
Switreriood 5% 33 1 v 1
Polond o2 T 3 20 3
L &8 24 - 1 4
Cetrmany 90 18 ar 1ot 3
Portugel 46 44 1 47 1
, et 2021 MAT, ¥ Srewelies witle copacing obowe 100,000 hi, ¥ North-etstern Sermony,
Sourte: ClobaiDotao, Corisbery estiniotes.
Western Europe
) {horge Chape
2020 Drganic Az, net FX 2021 Reporied
Volrmas {miiltion hi)
Beor 26,8 1.3% 9.7% - 9.7 10.5%
Chhet rverages 1.2 11.2% G.O0% - 124 11.2%
Toval wolime 35.0 Ay £35% - &1 10,74
DK miiion
Rewenue 25,875 6.4% 10.3% 1.2% 30,501 17.9%
Operoting arofit 3,926 B.9% 1.3% 1.9% 4,403 12.1%
Qperating morgin %) 15.2 144 ~S0bp
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Orgenic revenue growth was 6.4%,
with reported revenue growth of
17.9% due to positive acquisition and
currency impacts.

QOrganic operating profit in Westem
Europe grew well ahead of revenue,
Important drivers of the 8.9% growth
were the positive channel mix and
tight cost control and cost savings
during 2020 ond 2021, The reported
operating margin declined by 80bp
to 14.4% due to ocquisitions, with
Marston's brewing activities hoving ¢
significantly lower opergting margin
thon the rest of the region becouse
of the impoct on the business of its
high en-trade exposure.

THE NORDICS

In the Nordics, volumes grew by
high-single-digit percentages, with
double-digit growth in Denmark and
Norwaoy.

TOTAL VOLUME (m ht}

45

<)

3 ¥ B Y

£a19 020 2021

Operating profit increased organically
by 23.9%. The operating margin was
up by 1406p to 24.9%, driven by
higher revenue/hl cnd ongoing tight
cost contral.

CHINA

The Chinese beer morket grew by an
gesurmaoted 5% (- 3% compared with
2019), and our volumes grew by 15%
(+19% compared with 2018). Local
COVID -19 -related restrictions ond
lockdawns disrupted the beer morket
during the year.

We saw o modest volume decline in
24 due to tough comparghles, os
volumes rebounded in Q4 2020,
growing by 15%, following o
lockdown in western China in
Q32020.

TOTAL VOLUME (m hl)

50

s

2019 020 2021

In Denmark, cur business benefited
from the removal of restrictions in
Q2, which very positively benefited
alt channels - on-trode, off -trade
and border trode. We saw goed
progress for oll beverocge categories,
including core beer, croft & speciality
and soft drinks.

Qur Norwegicn business delivered
ansther very good year. The double-
digit volume growth was supported
by COVID-19 border restrictions and
successful innovations for key brands,
Qur local power brend Frydealund,
Tuborg and croft & speciality,
including Somershy, performed
partcutariy well,

QOur Swedish business had a difficult
H1 but rebounded in HZ2. We sow
particularly strong results for our
aleohel-free brews and soft drinks.
During the ygear, the business was

neqatively impacted by the ¢losed
border with Narway.

In Finlond, our volumes were
slightly down, We saw o solid
price/mix development due to fewer
prarnotional beer volumes and
improved category and channel mix.

FRANCE AND SWITZERLAND

in a slightiy growing French morket,
our volumes declined slightly, while
revenue grew due 1o a positive
channe! and brand mix. Cur croft &
speciclity portfolic and olcohol -free
bronds, especcliy Tourtel, delvered
splid growth, while the moinstream
brand Kronenbourg declined.

Qur business in Switzerland hod
angther chollenging year due to its
high on-trade exposure and the
continued COVID- 19 restrictions.
As a result, our volumes declined
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slightly., Qur alcohol -free ond craft &
speciality brands grew, while
mainstreom brands declined. From
Jonuary 2022, we have entered into
G strategic portnership with PepsiCo,
hecoming its bettler in Switzerland.

POLAND AND CERMANY

tn o declining Pelish market, we
kept volumes flot. We sow good
performance for our alcohal -free
brews, for the core beer bronds
Carlsberg, Tuborg and Zotecky,

and for Garage in the flavoured
beverage cotegony. Q4 performance
wos strongg due to extra sell-in
because of announced ptice increases
and an excise tax incregse on 1
Jonuany 2022,

The Gerrnon market suffered due 1o
extended lockdowns ond restrictians.
Nevertheless, our German business
dalivered solid organic volume

growth. Our locol power brands
Labzer ond Astro as well as
Carlsherg, Somersby and our
alcohol-free hrews perfarmed well.
The Wernesgriiner ocquisition was
fully integroted very early in the year
ond is detivering supply chain benefits,

THE UK

A key focus for eur UK business in
2021 was to execute the integrotion
of Morston's brewing activities, The
integrotion was successful, delivering
very well ggainst expectotions and
achieving synergies. Due to its high
on-trade exposure, the business wos
severely impacted by COVID-19-
related restrictions, porticulorly in
H1, wheregs it improved considerably
in H2 when restrictions were lifted.
We sow very goed performance for
Carlsberg, Poretti ond some of our
licente bronds.

REVENLE {DKKbn) OPERATING PROFIT {CKKbn) OPERATING MARGIN
35 6 20%
kA S 18%
« ¢ % /
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The full-year growth was driven by imposed in light of rising COVID-19 LAOS yegr, we saw improved perfermance

our internationol gnd locol premium
brands, continued big-city growth
and expeonsign in growing channels,
such as the modemn off -trode
channel end e-commerce. As 0
result, revenue/hl grew by 3%.

INDIA

Qur Indien business regovered
strangly following the very difficult
2020, despite the second wove of
COVID-19 impacting India in Q2
2021, Volumes grew by mare than
30%.

Revenue/hl was up mid-single-digit,
benefiting from strong growth of the
prermiurn Corisberg brand, price
incregses and packaging mix. Tubarg
also grew strongly. At the end of the
yeor, new restrictions were ogoin

infection rates,

VIETNAM

In Vietriam, our volumes grew by
high-single-digit percentoges. with g
strong occelergtion of volumes ot
year-end due to sell-in to Tet
celebrotions.

Qur local power bronds, Hudo and
Holida, continued to perform wel
and were the main volume drivers.
16564 Blanz grew strongly, although
frorn a very small base, In odditian,
we strengthened cur route-to-
rmarket and expanded the coveroge
and number of outlets selling our
products.

In Loos, our totol volumes declined
due to severe lockdowns and alcohol
bans, especiolly in H2. Despite the
prolonged on-tode clasures, our
premnium portfolio cchieved high-
single-digit growth, We sow very
strang growth for our local economy
brand Lanexang, with demand
surging in the woke of incregsing
dnemployment and poverty caused
by COMVID-19,

CAMBODIA

Qur business in Combodia delivered
very streng volume performaonce,
driven by the energy brand Sting,
as the beer maorket wos hegvily
impacted by restrictions, including
alcohol bans, When oll restrictions
wete lifted towards the end of the

for our beer volumes,

MALAYELA AND SINGAPORE

Our Maloysian business was heavily
impacted by restrictions, including g
complete suspension of brewery
operations for 2.5 months in Q2 ond
Q3. Consequently, volumes declined
significantly. Revenue/hl grew
corsiderchly due to strong premium
growth ond price inreases,

Qur business in Singopore performed
well due to strong growth in the off-
trode, while the on-trode wos
severely impocted by prolenged
restrictions..

REVENUE {DKKbn} OPERATING PROFIT (DKXbn) OPERATING MARGIN
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ASIA

STRONG PERFORMANCE

SUPPORTED BY CHINA AND INDIA

While China sow a strong
development in 2021, most
other beer markets in our Asig
reglon remained severely
impocted by COVID-19,

The importonce of Asia far the Croup
hos increased significantly over the
past decade, during which we hove
exponded our presence in the region
organicolly ond through ocquisitions.

Todoy, we have en attractive ovenall
pasition, with noa. 1 end & positions
in six morkets. Chino is the Group’s
lorgest morket in terms af velume,
revenue and operoting profit.

The competitive lendscape varies
significantly between morkets, with
global ployers ond locol brewers
both present.

Beth SAIL'22 and SAIL'27 specificelly
torget Asio as an important growth
driver, supported by both volume
growth end premiuenisation,

REGIONAL RESULTS

Curing the yegr, the development
in Asla voried significontly between
markets. Most markets were
impaocted by restrictions and
leckdawns, olthough these varied
in iming and severity.

Crganic beer volumes grew by 12.3%,
mainly driven by China and India,
Volumes in most other markets also
grew, albeit ot a stower pace and
helped by easy comparobles, Our
other beverage volumes grew by
10.6% due to good performance of
soft drinks ond energy drinks in
Cambodia and Loos.

Organic revenue grawth wos
strang ot 15,6%. Revenue/hl grew
arganically by 3%, supported by o
positive brand mix and. in some
rarkets, a positive channel mix,
portly offset by country mix.

CENTRAL & EASTERN EUROPE

A SOLID SET

OF RESULTS

The impoct of COVID-19
differed significentiy between
the markets in Central &
Eastern Europe, clbeit the
situation across the region
became increasingly
challenging towords the

end of the yeor.

Centrol & Eastern Eurepe consists of
the large Russion ond Ukroinion beer
markets, a number of smciler
markets cerass southern and eastorn
Euvrope, ond our export & licence
business,

The competitive environment is
generally charocterised by the
presence of large global players. In
certain markets, such as Russiao, o
large number of smell Tocal ployers
make up a significont port of the
beer market.

Our export & licence business
services markets where we do not
hove our own breweries. These
markets include Turkey, Australie,
South Kerea and Canodo,

REGIONAL BESULTS

The Centrol & Eastern Europe region
gelivered solid results. Beer volume
growth was 4.9%, and other beveroge
volume growth wos sttong at 20.3%,
mginly due to growth of energy
drinks in the eastern part of the
region. Tatel volumes were up by
&.1%, supported by ¢ positive
contribution from most markets.

Aevenue grew organically by 10.1%,
Aevenue/hi improved during the
year, supported by price incregses in
some Eostern Europeon morkets, a
positive product mix and an improved
channel mix in sauth-eastern Eutope
due to fewer on-trade restrictions.

The region delivered a modest 1%
onganic operating prafit growth, The
Qperating margin controcted by
140bp to 17.6%, os the improved
revenue/hl ond severcl cost-saving
initotivies were offset by highet
COGS5 ond logistics costs, ond 0
difficult competitive emaranment in
Russia,

CAALSBEAG GROUP ANNUAL REPORT 202} 2021 REVIEW AND 2022 EXPECTATIONS 18
Cour morkets in Asig

Dur
Consumgrtion charotteristc Ouwr position operations

Per capito On-trode

beer shace

congNmpthon of morlat, Morkat Morket

Morkets {Ltres) opprox, (K] position (no.] share' (%) Drwwerias?
Chéna 33 47 5/13 8/66" 26
Loos 44 33 1 Sa 2
India 2 1l afes 15 rd
Vietnom 4l 23 4 & 1
Combodia 53 10 T 3 1
Maloysio 9 g e a2 1
Nepal 2 65 1 Sl 1
Muyanmer & I 3 23 1
Singapore 21 46 r 23 -
Hang Kong SAR 24 36 2 23 -

' Sept. 2021 MAT. # Breweries with capocity chave 100,000 b ! Tatol Chna/western Ownc. 4 In stotes with own beewen).

Source: GlobolOarte, Cortsberg esumotes.

Asia
Change Changs
2020 Crgaonle Aog., net FX 2021 Reported
Volumes tmRllon hl)
Beer 34,8 12.3% C.0% - 3%1 123%
Other beveroges &8 10.6% C.0% - %3 10.6%
Totol vokame 39.6 12.1% 0.0% - £4.4 12.1%
DK, million
Revenue 16,959 15.6% 0.0% =0.9% 19.459 14.7%
Qperating profit 3,931 23.9% =0.L% -1.E% 4. B55 21.7%
Croerating maorgin {X) 23.5 249 1406p
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Chur markets in Centrol & Eostern Europe
Our
Consurngition charocieristics Our position OParotions
Py copita On ~trode
ey shore
CxaearTtion of morket, Maorket Maorkort
Meorkets {itrwt) opprox. (X1 position {no.) share' (X) Brewaries?
Russic 6 10 2 2r B
Ukromne &3 16 c 31 3
Belorus <9 a 1 1 1
Kargkhstan 34 26 ] 39 |
Azerbaan Fi 24 i 77 1
The aottxs 82-93 3.7 1-2 2740 2
Itaty 34 29 4 7 1
Creete 29 45 2 24 2
Bulgarig B0 15 1 a3 2
Croatxa B8O 26 3 15 ]
Serba 65 17 3 22 1
*Sep. 2021 MAT, 7 Brawenes win copocisy obove 100,000 h.
Saurce: GlobelDeta, Carlsherg estmates,
Centrol & Eostern Europe
Changs Charge
20020 Ovrgonic Aca, rat FX 2021 Raported
Volumes (millior: b0
Beer 45 £.0% 0.0% - 508 4.9%
Orher bevercges 4.0 203% 0.0% - 49 20.3%
Totol volume 55 &1% 0.0% - -1 &.1%
DX million
Revenue 15,682 1C,1% 0.0% -3.B% 16,665 6.3%
Oraeronng profit 2,584 1.0% Q.0% -2.8% 2,232 -1 8%
Ooerotng moegin (%) 195 17.6 ~140bo




RUSSIA

In o slightly growing Russion market,
we deliveved 5% orgonic voiume
growth. Revenue/hl grew by mid-
single -giglt percentages, improving
during the yecr becouse of price
mncreases and o posiive product mix.
We sow strong growth of brands
stich os 1664 Blanc, Somersby,
Tubarg, Baitika ond the energy drink
Flast Up, Craft & speciality and
atcohal=-free brews grew strongly.

LNCRAINE

The Ukroinion beer market declined
slightly due to adverse weather
during the year ond declining
consurnet confidence followng o
significont increase in inflation. Our
volumes grew stightly. Revenue/hl
incregsed becouse of price increases
and an improved product mic Croft
& speciality, olcohol-free brews,
Beltika, Corlsberq ond Tuborg saw
solid growth.

TOTAL VOLUME (m hl)
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Cur markets in south-eastern Europe
grew by duuble -digit percentoges,
mainly Secouse there were fewer
COVID -19 restrictions than i 2020.
Markets such as Italy and Greece did
particutarly well, further supported
bu ¢ recavering toutist industny,
Aevenwe/hl improved in all markets
due to the pasitive channel mix fram
an improved on=-trade chornel ond
positive brond mix.

EXPORT & LICENSE

Volumes in the Export & License
business grew by double -digit
percentcges. Tuborg and Cardsberg
grew well in the Europeon maorkets,
ond 1664 continued its solid
petformance in the Asion markets.
Somersty grew strongly in Asia
Pocfic end Conado, ond our alzobol~
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+21%

FLASH UP VOLUME
GROWTH IN 2021

The Flosh Up energy drink originated in Russig
and has been around for more thon 20 years.
In secent ueors, Flush Lip has become
increasingly populor omeong young aduits
across Russia. Frem 2018 1o 2020, onnual
growth was more thon 20% {CAGR), making
Flash Up the market ieader in the energy drinke
segment in Aussio. Flash Up has olso become
populor in neighbouring markets.

Dy ga—

free bronds did porticidarly well in
the Middle East,
REVEMNLIE (DXXbn) OPERATING PROFTT (DKKDbn)
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2022 EARNINGS EXPECTATIONS

EARNINGS

EXPECTATIONS

2022 will be onother
challenging yeor, impacted by
COVID-19 and substontial
increcses in Input costs.

COVIO-19 is expected to continue
to impact cur mackets to vonious
degrees, At the some time, out
business will be impocted by
substontial increases in input costs,
whiich we oim to offset in obselute
terms through higher revenue/ht
und continued tight focus on costs,
The higher revenue/hl moy hove a
negative impact on beer consumption,
As o result, 2022 guidance is:

« (rganic operating profit growth of
0-7%

In the second holf of 2021, we began
seping significont price increases for
commodities, packaging matenocls
and energy, albeit with lorge
variations between categories ond
between markets and regions, As

& result, we ore gssuming on
increcse in cost of goods soid per

hi {COCS/bl) of 10-12%. However,
volatility remows bigh for mony

categories, ond the COGS
development for the yeor may be
impacted by changes in spot prices
on unhedged input costs,

Moteover, the eomngs outlook, is
based on the {ollowing regionat
assumptions: )

+ In Western Eurppe, we ossume that
the on-trade chonnel will be less
impocted by COVID =19 than in
2021, although we are expetting
same on-trade disruption ot the
heginning of the yeor due to
restrictions.,

* In Asia, we expect another volatile
yeor, While the voconotion rate is
increasing in mony markets in the
region, COVID-19 outbreoks stiil
pose d risk of notionol or reglonal
{ockdowens., :

* in the southern port of the Central
& Eastern Europe region we
assuime a lower impact on the on -
trade from COVID-19 thanh in
2021, In the eastern part of the
region, we gxpect consumer
sentiment to be ncreasingly
impoacted by accelerating inflation,

2021 201

which may Impact beer market
dyyramics negotively.

Bused on the spot rotes ot 3
Februory, we assume ¢ transiation
impact of oround DKK +250m lor
2022.

Other relevont gssumptions ore;

+ Financiol expenses, excluding
currency losses of gains, ofe
expected 1o be oround DKK 550m.

* The reported effective tox rote is
expecied 1o be oround 22 -23%.

= Copitol expenditure ot constant
gumrenches 1S expected to be ground
KK 5.00n.

20240 2023
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Forword-looking stotements

Forward -looking statements are
subject ta risks ond uncertainties that
could couse the Groups actual
results to differ moatenaliy from
those expressed n the forward-
[ocking stotements,

This is porticolarly relevent in 2022
due to the very high uncertosiity
related 1o the continung development
and impoct of COVID-19 and the
substontiof incregses in input costs.
Arzordingly, forward-tooking
staternents should not be relied on
as o prediction of actudl resuits.
Plecse see page &9 for the fuil
forward-looking stotements nofice,
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CAPITAL ALLOCATIONL

DELIVERING ON CAPITAL

ALLOCATION PRINCIPLES

SAIL'22 hos clear priorities for
delivering shoreholder volue:
orgonic growth in operoting
profit, improved retumn on
mvestad capital ond optimal
copitol otlocotion,

O copitol cllocotion principles ore

well defined:

1. Inwesting in our business to drive
long -term sustosnoble growth,

2. Tameting NIBD/EBITOA of
below 2.0x,

3. Torgeting on odjusted poyout
rotio of around 50% [adjusted
for speciol iterns after tomx).

4. Distnibuting excess cash to
charehotders through shore
buy -backs ond/or extroordinony
gividends.

5. Deviating from the obove if
value -enhoancing acquisition
opportunities arise,

Qur copital allocotion principles wall
rerngin unchonged in SAIL'EY.

DRIVING LONG-TERM GROWTH

Notwithstanding the continued
challenges posed by COVID =19 in

OUR PURPOSE

2021, we scaled up our marketing
investments during the yeaor. As in
2020, we adjusted the investment
level durng the year to the locol
morket conditions, incduding the
extent of lackdowns ord vorious
restrictions.

For the yedr, marketing itvestiments
geew orgonicolly by 11%. Repocted
marketng investments omounted to
7.5% of revenue. The strong progress
on aur growth priorities {see page 2B)
ond the rebound of organic volumes
to obaove 2019 levels serve as proof
pomnts for the quolity emd sufficiency
of our investrments,

Excluding the acquisition of the
Brooklyn brond rights in 2020, Copex
in 202] increased by DKK £25m,
bringing the CapEx/revenue ratio to
63%,

LEVERAGE

Despite significont cosh retums to
shareholders, et interest-bearing
debt to EBITDA ot the end of the year
wos 1.24x, well below our torget of
below 2.0x.

DIVIDEND PAYOUT

In March, we poid out g dividend of
DKK 22 per share, equal to on
ncrease of 5% on the previous year.
in {ine wath our dividend policy, the
dwnadend ocmounted to DKK 3.2bn,
comesponding {0 on adiusted pogout
ratio of opproximately S0%,

A% the Anmual, Cenerol Meeting on
14 March 2022, the Supenvisony
Board will propose an incregse in the
dradend of 9% to DKK 24 per shore,
‘This cormesponds ta on adjusted
payout ratio of 49%.

SHARE BUY-BACK

In 2019, the Supervisory Board
decided, for the time being, to return
excess cash o shareholders by
means of share buy~back,

Consequeritiy, up to 28 January
2022 the Group had bought back
11,525,300 shares - equol to 7.6%
of the number of shores at the end
of 2018 - in totel ameunting to
DKK 11,0bn,

BREWING FOR A BETTER
TODAY AND TOMORROW

We pursue perfection every
doy. We strive to brew better
beers. Beers that stand ot the
heort of moments thot bring
people together. We do not
settle for immediate goin when
we con creote a better
tomorrow for oll of us,

Our purpase s rooted in our keritage
ard in the mentolity of our founders,
whio left g rich legacy that still
grectly wfluences how we nin our
business today. Their pioneering
spirit, passion for brewing and
proacive contribution 1o society ore
whdt make us who we ore,

We live our purpose every day by
focusing on our brands ond the art of
brewing, exciting our consumers with
quatity brews thot strengthen our
identity and pride as brewers, and by
contintcusiy oeming to do better,,

The ernbedding of our purpose has
heen further strengthened during the
post two years. Ouwr people hove
tiretessly demonstrated a high level
of engogernent and on innovative

rindset at oll levels of the
orgonisation, helping locol
communities, supporting our
customers ond minkmising the irnpoct
of the pondemic Oh our business,
while 0t the some time finding
flexible ond sofe woys of working.

We will continue to live our puepose,
as it is key for the successful
exectition of our strotegy and
ochieving our ombition of heing
successful, professional ond
attroctive in cur markets:

Successful in achieving a sustomabie
bolance of vur Golden Triangle (see
poge 7).

Prefessional In being the preferred
supplier for our customers.

Attractive in creating volue for owe
shareholders, focilitoting o greot
working emvircoment and high-
performonce culture for our
efmployees, ond being o responsibie
ond sustomoble corporate citizen for
suciety ot lorge,
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2021

in 2021, the Group executed its
share buy-bock progrommes on 0
quarterly basis due to the continued
busiress uncertainty reloted to the
COVID-19 pondernic,

Accordingly, the Group anpounced
tour shace buy-bock proorornmes,
in totol amounting to DKX <.0bn.
The last quorterly progrormene was
intioted on 28 October and ron until
2B Januany 2022.

in fiscol 2021, 3,355,625 B shores

were repurchased ot a totol purchose
price of DKK 3.6bn.

At the Annuat Generol Meeting on
14 Morch 2022, the Supervisory
Hoord will recommend that,
3,400,000 tregsury shares not used
for hedging of incentive progrommes
be cancelied.

2022
Due to the continuimg business
uncertointy reiated to the COVID-19

pandemic in some of our markets,
the Groop intends to execute the

2022 shore buy-back as quarteriy
Prograrmes.,

Consequently, up untit 22 Aprl, the
Group intends to buy back Carisberg
8 shares omounting ta DKK Lbn.
The size of subsequent shore buy-
backs will be determined ona
quarterly basis, with information on
the next quorterly shore buy~back
proqrarrme being announced in
connection with the Q1 trading
stotement on 28 Apxil. _
More information regording the share
boy-hack con be found in the 202)
finonaial statement onnouncement of
4 Februony 2022,

VALUE-EMHANCING MEA,
The Group remains committed to
voluz-enhancing MBA ond will
contindge to explore relevont

in 2021, we completed the acquisition

of Wernesgrinetr Brewery in Cermany
ond g few other Mmanor ocquisitions,
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BUSINESS MODEL

OUR BUSINESS MODEL
ROOTED IN OUR PURPOSE

WE FOCUS ON THE MARKETS
WHERE WEHAVE ANO.TOR 2
POSITION...

{Core beer is o volume business, and strong
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Our business model is rooted in our purpose and ambition.
It takes its starting point in our focus on our brands ond the
art of brewing, how we excite our consumers with quality
brews, and our continuous striving te do better.

-- WHERE WE DELIVER AN
ATTRACTIVE BEER PORTFOLIO FOR
ALL CONSUMER OCCASIONS..

The strength of cur beer portfolio lies in the

-. AND STRIVE TO EXCEL
IN OUR SERVICE TO ON- AND
OFF-TRADE CUSTOMERS...

QOur custemers range from on-trade to

- BY OPTIMISING OUR
SUPPLY CHAIN AND IMPROVING
PROCESSES AND SYSTEMS.

QOur Funding the Jaurney culture drives

DELIVERING ON S5AiL'22

CONTINUED
EXECUTION |

Our SAIL'Z22 strategy has
served us well since its lounch
in 2016, resulting in a strong
and resilient company.

SAIL'22 has focused on improving

our business erganicolly. Since 20186,

it hos guided our actions, setting
clear priorities for how we brew
for a better today and tomorow.

While providing o clear overall
direction for our business, SAIL'22
hos been ¢ Tving™ strategy.

Since its lownch in March 2016, we
have continucusly odjusted the
epplication of the strategy to reflect
leomings and alsao the market
environment, which has significantly
chonged, especiaily with COVIO-19,

Coupled with a significantly
strengthened performance
management culture ond © good
arganisational bolonce bebween
markets, regions and centrol
functions, we hove been oble to
leverage scale while remaining close
to local consumers ond custormers,

EXECLITING SAIL'22
2016-2017

CGur headline for 20162017 was
Funding the Joumney, Qur moin focus
was on delivering the benefits of this
efficiency ond sgvings programme,
thereby allowing us to invest in the
SAIL22 priorities for driving long -
term volue growth and to improve
operating profit. :

2018-201%

In 2018, we shifted focus to organic
top-line grawth by means of
delivering on the SAIL'Z2Z priorities.
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»»

Our SAIL'22 choices and priorities have strengthened
the Group and we're satisfied with the top~ and
bottom-{line delivery.

Cees 't Hort
CEQ

pandemic levels of 2019: velumes
+5% compared with 2019, revenue
+1% and operating profit +4%.

Our investrments and execution paid
off and the average onnual arganic
growth from 2017 to 2019 was 3%
for volumes and 4% far revenue.
EVALUATING PRCGRESS

SAIL'22 is now coming to an end,
and 2022 will be ¢ year of transition
to SAIL2Y, 2023 will therefore be
the first year of SAIL'ZY (see pages
31-32].

20202021

The resilience of our strategic
priorilies was stress-tested and
proven during the significant
chollenges posed by COVID-1%
across our markets. Desoite the
setback and volatility caused by the
pandemic in 2020-2021, the
resilience of the Carlsberg Group was
strong, and our financial resutts in
2021 were well above the pre-

Cn the fellowing pages, we present
the results for selected SAIL'22
initictives and priorities achieved
since 2016,

morket positions are key drivers of profitability.  strong locol roots of our local power brands, off-trade, fram online to offline, We oim to efficiencies and reduces costs. The focus of STR ’:—:mn—n STRENGTHEN POSITION
We have particuler focus on the 22 markets in carmbined with our excellent croft & speciality becerne their preferred bieer supplier. providing  our integrated supply ¢haoin is optirmising osset 1: —o: —-—-—mm THE CORE FOR GROWTH
Woestern Europe, Asia ond Centrol & Eostern brands, alcohal-free brews ond international products ond services that deliver value utilisation while brewing high-quaolity beer and .
Europe where we are na, 1 or 2, beer brands growth for them end us enabling our commercial growth agendao —z mb— —IlNN Levernge our strongholds Grow craft & spedolity

. : . . Excel in execution Win in akchol-free brews
BREWING FOR A BETTER BREWING FOR A BETTER BREWING FOR A BETTER BREWING FOR A BETTER Funding the Joumey culture Crow in Asia &=® DELIVER VALUE
TODAY AND TOMORROW TODAY AND TOMORROW TODAY AND TOMORROW TODAY AND TOMORROW &= FOR SHAREHOLDERS
In cll our rmerkets, we aim to leod in Our brands offer us powerful opportunities for We develop digitol selutions ond services to help Becagnising the need for strong octions in Organic growth in operating profit
sustainabitity because it is centrat to our purpose cammunicating with consumers. We use these our customers grow their business. We engoge in the face of complex sustainability chalienges, ROIC improvement
and because we genuinely believe it is the right opportunities to encourage moderate, responsible  developing sustoinable packaging selutiens and Together Towords ZERD sets ¢lear and Team-based performance Optimal capital allocation
thing to da — delivering tangible benefits forour  consumption of our preducts. We qlso increase taunching initiotives o increase collection and ambitious targets for carbon emissions, water CREATE A Together Towards ZERO
business and for society os o whole, the avoilability of atcchal-free brews, recycting rates. usage and health & safety. WINNING CULTURE Live by our Compass
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DELIVERING ON SAIL"22

POSITION
FOR GROWTH

DELIVERING ON SAlL"22

STRENGTHEN
THE CORE

SAIL22 sharpened our focus on our care beer business, our execution
capabilities ond efficiency, and our cost culture. The strategy has
delivered well, and the strength of our core business has been evident
in results during the past two challenging years of COVID-19.

Our three SAIL2Z2 growth priorities have delivered strong results.
COVID-19 proved them to be complementary, itlustrated by the strength
of alcohol-free brews during a time when on-trade closures led to
challenging market conditions for the croft & spechality portfolio.

mh.__r 22 SAIL"22 SAlL 22 SAlL22
_.mr..mmhnm OUR STRONGHOLDS 2 FUNDING THE JOURNEY CULTURE GROW CRAFT & SPECIALITY . WIN IN ALCOHOL-FREE BREWS
._.W y 4 -320bp +11% +16%
CORE BEER GBC SGGA/REVENUE 2016-2021 CRAFT & SPECIALITY ALCOHOL-FREE EREWS
VOLUME 2016-2021 {CAGR) VOLUME 2016-2021 (CAGR)

Funding the Joumey, our three-yeor efficiency and cost reduction
programme, wos launched in lote 2015, By the end of 2018, the
programme hod delivered savings of more than DKK 3bn, well
ahecd of initiol expectotions. More then DKK Ibn wos reinvested
in the compony to support our SAILZ22 growth priorities, The
mindset of Funding the Journey has become part of our corporate
culture, resulting in a continual reduction in sales, genercl ond
administrative expenses (SOGEA, excluding morketing).

Core beer remains on important part of sur business,
and revitclising core beer hos been ¢n importont port of
SAIL22. We have meagsured our success by our ability
to grow the gross brand contribution {GBC) from core
beer. in 2021, GBC was up by 5%. Excluding the yegars
impacted by COVID-19, GBC grew organically by an
average of 4% per year from 2017 to 2019.

Supported by the global success of the iconic 1664 Blone
and the Somersby cider brand, cur craft & speciality
(C&S] portfolio has delivered strong results since 2016,
Valume growth from 2016 to 2021 {CAGR) was 11%
despite the negative impoct an the on-trade chonnel of
COVID-19 in 2020 ond 2021.

Helped by growing consumer awareness of health and
wellbeing, pieheering brewing techniques ohd categony
outperformonce, our clcohol-free brew (AF8) volumes have
meoere than doubled singe 2016, Our AFB portfolio includes
beer ond radler Line extensians of both our strong local
power brands ond the interngticnal premium brands,

C&S SHARE OF GROUP BEER VOLUME AND REVENUE AFB SHARE OF GROUP BEER VOLUME AND REVENUE

Volume

SAIL"22
CROW IN ASIA

+12%

mh.__. 22
muﬁmr N EXECUTION

+6%

CORE BEER GBC, ORGANIC GHOWTH SCWA EXCLUDING MARKETING/REVENUE

Aevenue

Revenue

Yolume

OPERATING PROFIT IN ASIA 2016-2021 (CAGR)

Qur Asio region has been a key component in cur growth
glgorithm. During the post five years, the region has delivered
volume growth, premivmisation and strong progress in
operating profit, Chira has been a particulorly strong

REVENUE/HL GROWTH
ON CARL'S SHOP

Carl’s Shop - eur online business-te-business platform serving
owr on-trade customers — was first lounched in 2018 in Western
turope, The plotform is now avaitable in ten morkets across our

three regions, serving more than 40,000 customers. Supporting contributor, mere than tripling operating prefit, ond our
.«.W* +m* .n.wg Iﬁ* .Tm* our premiumisction efforts, revente/hi on Corl’s Shop grew by businesses in markets such ¢s [ndig, Vietnom and Logs have
2017 2018 2019 2020 20¢1 4% in 2021 ond revenue wos up by around 60%. also sigrificantly strengthened their results,
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DELIVERING ON SAIL™22

CREATING A

WINNING CULTURE

SAIL™Z2 .
LIVE BY QUR COMPASS

UPDATED CODE OF
ETHICS & CONDUCT

Cur new Code of Ethics & Conduct is designed to help
everyone across the Group to live by our Compass every
doy. it is ovaidoble in 29 longuages ond accompanied by
updated e-learning. which mcludes rest-life scenarios and
exumpies of nen-complionce red flags and how to mitigate
them. It oiso encouroges people to speck up about any
instances where the code may have been vielated. Read
rmore about fow we live by our Compass., including our new
Caode aof Ethics & Conduct, ond find mare details on our
Speck Up sustem in the ESG Report.

OF ETHICS -
& CONDUCT

OUR NEW STRATEGY - S5AIL’27

LARLSOCRG CROUF ANNUAL AEPGRY 3021 OUR STHATECY 29

Our winning culture continues to define what we warnt 1o be: teom-based and
performonce-driven, governed by high ethical standards, and committed to

SANL"22 -
TEAM-BASED PERFOAMANCE

82%

ENGAGEMENT SCORE

Our Group-wide employee survey = MyVoice = is carried

out every other year. Un the back of the very chollenging
working conditions in the past tao yeors, we were pleased
that 92% of cur workforce participated in the 202 suryey
ang that results were stoble compared with 2019, The overali
engagement score wos 82%, while 89% of empicyees are
satisfied with our ¢campanu as a place to work,

CONTINUING THE ,
SUCCESS OF SAIL'22 ok

responsibility ond sustainability. We have stepped up within all of these areas as part
of SAIL2Z, ond we are on track to deliver on our Together Towards ZERQ targets.

SAIL"22
TOGETHER TOWARDS ZERO

40% ©O

REDUCTION IN RELATIVE
CARBON EMISSIONS 2015-202]

Cur gambitious carbon targets ore approved by the Science-
Bosed Targers Initiotive and in line with the lotest climate
science to limit global warming to 1.5°C In 2021, we reduced
relative brewery corbon emissions by 2%. Since 2015, our
relative brewery carbon emissions are down by 40%, while
otr relative value chain {beer-in-hand) emissions in were
reduted by 7% from 2015-2019,

21%

IMPROVEMENT IN WATER
EFFICIENCY 2015-2021

Water is an essentiol ingredient in our products, ond other
key ingredients {ike grains and hops need it 10 grow, At 2.7
hi7hl in 2021, we have made d 21% Inprovement In water
efficiency from cur 2015 baseline. Our 2030 target is to
halve the gmount of water we use per hi of beer, from the
2015 boseline, ond we ore on track to reach the hathway

- mork of ¢ 25% reduction in 2022.

Raad mere about our winning adtore in
the ESG Report, avgitoble online on

wwwrcarisherggroup.com
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An evolution of SAIL'22, employees from more than 30 strotegic, orgonisational and financiol  the post and assumptions for the ollocation. Dur strateqic levers and
SAIL™2Y is trilt around our different muarkets to ensure thot we dynomics white ensuring that our future blended together. choices should be viewed as an
purpose and our ambition of incorporated the learnings from direction-setting was refreshed ond _ integrated set of activities that
being the most successful, SAIL'2Z2 and that SAIL'2? will be thot our new strategy reflects SAIL27 PRIORITIES together will drive shareholder vaiue.
professional ond attroctive strongly embedded inour locol  expected consumer, customer, SAIL'27 focuses on five strategic S
brewer In our markets. .markets and central functions from socieral, requlatony, economic and levers ~ partfolin, geographies, INCREASING OUR AMBITIONS

) the very beginning. geopolitical trends ond their likely executicn, culture and funding the . With SAIL'2Y, we will contimue our
SAIL27 was developed as © S _ g impact on the beer cateqgory interms  iourney - for which we hove mode successful joumey. We believe we

collaborative, company -wide effort,
co-created by over 200 Carlsherg

In developing SAIL'27, we gimed at
keeping and shorpening ouwr strong

of both volume ond value. As such,
S&[L'27 reflects the leamnings from
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NQ

FEOR SHAREHOLDERS

..”l“:....”—..“_:.:m_”_.. oo il

L R ST Y VO S PR
L ORI B3 O

T ; T Ll ke Sl in Rt Ay
___ i

REEH A3 Al A T

it RIS

distinct strotegic choices, defining the  can successfully copture long-2erm
focus of our efforts and resource .

growth ppportunities, gnd we are

therefore increasing our financkat ond

sustainability ambitions for the

SAIL'Z? period:

+ Organic revenue growth of 3-5%
CAGR -

« Drgamc operating profit growth
ahove revente growth,’

+ Continued ROIC focus

» Disciplined capitat ollocotion
(unchanged from SAIL'ZE, see

page 22)
+ Arnbitious sustolnobility targets.

S58IL°27 is preserited in detaal in
the stock exchange announcemeft
of 3 February, availoble on
wyw.carisberggroup.com.

| .mﬂl ) _.. _m_n_

DELIVERING ON SAIL™22

DELIVER VALUE

FOR SHAREHOLDERS

a8 SAIL"22 ORGANIC GROWTH
#58 |N OPERATING PROFIT

4

2016-2021 (AVERAGE)

6%

M_uiﬂ <07 2018 2013 2020 202

'd

Except in 2020, the Group has consistently
grown operating profit organcelly through
top-line growth and continuous focus

an efficiencies ond costs as part of our
Funding the Journey culture,

& SANL"?2?
5 ROIC IMPROVEMENT

+440bp

£016-2021

2016 .mn._u__h 01l 2019 2020 2021

We have consistently
improved retura on
invested capital (ROIC) by
strengthening earnings and
reducing invested copital.

ﬂ.ﬁ%@ﬁ.ﬁm& _..n......,..__..__. -..n |.
,ﬁ% &
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Since the launch in 2016, SAIL'22 has significantly improved the strategic
heolth of the Growp. Successtul achievements for our strategic priorities have
ied to consistent progress on our KPis for delivering volue for shareholders,
olbeit results in 2020 ond 2021 were impacted by COVID-19,

5 SAIL™2?
5" OPTIMAL CAPITAL ALLOCATION

24X

NIBD/EBITDA 2021

6.8bn

CASH RETURNS (DK
TO SHAREHOLDERS 2021

152 6

1.0x &

05 2

2016 2017 2Z01B 201 2020 202 201 2017 2018 204 2020 2021

M Dwvidencs Bl Share boy-bock
(DKKbn} { DKKY)

Our copitol allocotion principles are well defined {see poge 23}, We have been
successfil in keeping our leveroge below the torget of net interest-bearing debt/
EBITOA below 2x and maintoining our dividend policy: o payout ratio of oround
50% of adjusted net profit, We hove engaged in value-aecretive acquisitions and
retumed axcess cosh 1o sharehoiders by meons of share buy-bocks.
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» |
We worked with 138 co-strategists
to build SAIL'27. They provided
voluable insights and fantastic
views, helping us frome and
develop our strategic priorities and
ensuring that they fit the needs of
all our markets and functions.

Marcela Wiwe
Jirector ond ieoder of the co-strategist
programime

138

SAIL'27 CO-CREATORS

SAIL27 was co~created with talents from
ocross the Corsberg Group. In addition to our
Extented Leadership Teom, 138 ¢o-strotegists
fromn our markets, regions ond Group functions
pasticipoted ki reviews of well os the
development of 34 different workstreams with
the ambition 0 coplure aven Thore diverse
thinking n the considerations ond choices for
the next strategy period. Qur co-strategists
brought vaiuable experience, lotal morket
insights, leornings und ideas 1o the strotegy
process and were gn imaortent eontributor to
the stroteqic choices and priorities of SAIL27.

T
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OUR WINRING CULTURE
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ADDRESSING CLIMATE RISKS

CLIMATE-

RELATED RISKS

Climate change is already
affecting our operations and
markets. Across aur regions,
we see its impact through land
degredation, mote hot and dry
weather, and intense rainfall.

We are working to understand the
related risks ond opportunities, and to
mitigate impact on our busingss,

Qur snnucl Environment, Sociol &
Governonce Report detoils our
Together Towards ZERCQ approoch,
progress on our ombitious ZERC
carbon targets, ond the action we
are toking to support the Paris
Agreement on Climete Chonge to
limit the inzregse in glabol average
tempetoture to o moximum of 1.5°C.
The report glsa addressas our
exposure to climate change risk ond
the impact on our value choin,

In the toble, we outline the relevont
sections for TCFE reporting in

this Annual Report ond in our
Sustainability end Remuneration
Reporis.

measures ocross oll three regions
affect consumer off-toke in both the
on-trade ond off-trade channels.

Further, supply chains moy be
impacted by row materiol shortages
and the ability to brew and distribute
our products. Cepending an
geagrophy and go-1o0-market
models, our markets moy therefore
be impacted in terms af volume, mix,
rmargin ond cash flow perlormance.

We onticipate continuous impact
from COVID-19 in 2022 in
accordance with how the pondemic
develops and with the distribution
ond efficacy of vaccines,

Our first priority wall remain the
heglth and safety of our employgees,

Operotionolly, we wilk continue to
apply the ways of working from
2020 and 202]. These include
frequent planning cycles, utilising
our sales and operation planning
(SEOP) proctices to encble fost
adaptetion and response to changing
market demand and supply chain
circumstances. In eddition, we also
{everage our Funding the Joumey
culture, including the Operating Cost
Management {OCM) toalkit.

Cur octions and gctivities will
continue 1o be toilored to logol
rmarkets to ensure gn gppropncte

CARLSBERC GROUP ANNLIAI REPOAT 2021 CUR STRATELY a3

Task Force on Climate -related Finonciol Disclosures (TCFD) reporting recommendations

Recommendation Qur disclosure in brief Leom mora
Governance The Supervison] Board hos ultimate responsibility for risk mancgement, including cimate -related risks. * Rusk manggement framework, poge
Disclose the orgonisation’s As part al the ongoing review of SAIL'22, the Supervisory Boord reviews Together Towards ZERD, 34,

governcnce oround climate -
reloted risks and opportunities.

inciuding progress towards our targets on ZERD corbon and ZERD water waste,

= Ovenview of Supervsony Board ond

The Executive Committee {ExCom) is responsible for sustainability, including cimate change, with the CEG Audit Committee work and

ossumung ulimate respensitility. ExCom opproves pobdes and targets for the entine organisation and
menitors perfonmance on a quorterly bosis.

Sstginghility meosures, inctuding the reduchon of corben ol waoter wse, are included in the short -term
incentive scheme for the CEQD, CFOQ and ¢ther ExCom mernbers.

resporsibilites, pages 39-41,

« Enviranroent, Sacial & Lovernance
Report, descripbion of governande,
pages 55-58.

+ Remunerglion Repart, pages 6-7,

Strategy
Disclose the octuol ond
potential spacts of climate -
related risks and opportunitios
an the crgonsation’s
businesses, strategy and
finoncial plonning, where such
- informotion is materiol.

Together Towords ZERQ & an integrated part of our SAIL'22 strategy. It was developed in partnership
with global experts ond includes science -based torgets 1o reduce emissions in line with the gool of the
Paris Agreement Lo Imit global worming Lo a maximum of 1.54C,

Together Towords 2ZEAQ's focus areas ond targets are based on o sustainability matericlity ossessment,

« SAIL22, Together Towards ZERD,

poges & and 30.
= Environment, Social & Lovemonce
Report, corbon and wuater sections,

updoted in 2020, o ensure we fogus on the sustaincbdty risks and opportunities that ore most relevont 1o poges 10-20 and 2127,

our stokeholders, induding those related 1o climeate chrange and water,
Our new strateqy, SAIL'27, incorporates an even mare ambitious approoch to sustainability ssues,

inchueding corban, woter, More detqils on the exponded Together Towards ZERD and Beyend will be
provided in Apeil 2022,

» Environment, Sociol & Covemance
Report, materinlity assessment, page
bl.

Risks

Chsclose how the argonisation
identifies, ossesses ond
manages cimote-related risks,

Mid - ond long-term nsks, inclsding climate -retated risks ond eppartunities, are reviewed onnuofly at
Croup level, We ute g moteriglity assessment to identify the most importont sestainebility monagement
topics, risks and impacts.

The ictest assessment in 2020 confirmed that dimate change wos among the highest -ranking fssues for
us to oddress, We vpcoted our onalysis of our beer-in-hand volue chain footprnt [S<ope 1, 2 ond 3
ermussions] in 2020 to measure our progress from the 2015 bosellne and identify where 1o focus our
elforls Lo reduce emissions and rmibigate nisk,

We used WWF's Water Risk Filter 10 idenitify which of our breweries ore in areas of high woter risk. We
vwere olso the first multinctional to test WWF's ground -breoking scenang analysis toal (o exomne the
patentigl impacts of dirnatic ond socioctanomic changes on water and subsequent implicotions far our
business by 2030 ond 2050, ond to help us identify priority sites for Investments ond community
partnerships. In gddition, we ¢onducted o woter risk assessment of two key commodities, rice and borley,

» Rk manogement framework, poge
a4,

» Ervironment, Sociol & Governance
Report, corban and water sections,
poges 10-20 ond 21-27.

» Emvironment, Sociol & Governonde
Heport, moteriglty ossessmentl, poge
6L,

Metrics and torgets

Drsclpse the metrics ond targets
used 1o assess ond manage
refevont climate -reloted risks
und opportunities, where such
information & material,

Qur onnuol Ermviranment, Sociol & Governorce Report discloses our opproach, progress agonst ou?
Together Towords ZERD torgets for 2022 and 2030, key performonce indicotors ond octions to support
the LN Sustainable Development Goals ond the LN Glebal Compact,

We disclose o comprehensive set of seven-yeor comporable quontitotive date for energy, corbon
{including Scope 1, 2 ond 3 emissicns, with a full Scope 3 onalyws every three years) ond woter. We hawe
alsa disclosed detoiled information ta COP an our greenhotse gas emissions ond approach to cimate
change mansgement annuclly since 2007,

+ Ecwironment, Sociol & Governance
Report, data summen toble, poges
72-78.

» Emdrgnment, Socol & Governonge
Report, SOG octlons, pages 64-69.

tesponse to countrny-specific
challenges and situations.

INPUT COST INFLATION
Risk moverment

New.

Description
Many of ocur input costs, including,

but not imited to, barley ond mglt
and various pockoging materiols,
saw significant price ingreases
during 2021. Further, in some
markets cdverse foreign exchange
movements are exacerboting the
inflationany pressure,

Competition in most markets is
generolly fierce, and in many
morkets gcross our regions this s
leading to a chaollenging pricing
environment, In gddition, incregsing
inflotion may negatively impact
consumer sentment and purchosing
power,

Mitigation ;

Being well hedged for our major
comrpodities, we hove 0 high degree
af transparency on the input cost
heodwind, which enobled us to begin
preporing for the chellenging situation
from mid-2021 onwards at market,
regioncl and Group level.

Per market, we are determining the
right belonce of mitigating actions,
including volue manogement, channet
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ond cotegarny mix, pricing and
Funding the Journey initiatives,

Commodity risks ond hedging of row
rmgterials are described in more
detail in section 1.2 and foreign
exchonge nisk in section 1.3 in the
nates to the censolidated finencigl
statements.

ECONOMIC INSTABILITY
Hisk movement

Increase versus last year.

Descriots
In continuation af the COVID-19

risk, the pandemic hos ted to high
macroeconomic uncertainty. Lrowing
inflation, interest rate increases in
key econonies, adverse currency
movements ond geopolitical tensions
gre further exccerbating the
MOCTOeConomic rsk,

Exchange rate fluctuations con have o
significont impact on the Group's
financal results. The high economic
uncertointy also poses g downskle
risk to dispasable incomes, possibly
impacting heer morkets negatively.

it
During the past two years, our

plonning hos become mare short-
term and highly flexible to ollow
gporopriote gctions within o short
time honzon.

LESLIGILOCOT

Qur strategic priorities are well
fourdded in the business, encbling us
to leveroge our volue monagemnent
capabilities, continue ocur portfolio
optimisation eforts, including
premiumisotion, focus on glcahel-
free brews ond incregsingly also on
other beveroge categeries, and
leverage our Funding the Journey
culture.

Qur exposure to exchonge rale
fluctuotions ond our related octions,
including the impact on the income
statemnent and borrewings and cur
hedging arrangements, are described
in sections 1 ond 4 in the consolidated
finoncigl statements,

PARTNERSHIPS
Risk movement

Unchonged versus last year,

Deescrigtion

We cooperate with partners in some
markets in Western Europe and Asig,
ond we also hove loco! joint venture
portners in seme Asian and European
markets.

Disogreements with partners on the
operationcl manggement ond
stretegic direction of portnerships
may limit cur ability to menage the
growth and risk profile of our
business.

Cooperation with most of our portners
is positive, However, over o period of

time, we hove had serigus disogree-
ments with our pertner in Carisberg
South Asia Pte Ltd (CSAPL), in which
the Group hos &67% ownership gnd
our partner hos 33% ownership.
CSAPL owns 100% of our busingss in
indig and 90% of our business in
Nepal. Several of the disogreements
pertaining to the Sharehalders’
Agreement between Corlsberg ond
our partner have been referred to
arbitration in Singopore, We expect
the arbitration ewerd in H1 2022,

{orisberg colled in e loon made to
the portner that had become due
and payeble in full, This issue had
heen subject to separate Court
proceedings in Singopore for sgme
time. In January 2022, the Singopore
court of appeal fincily confirmed that
the lean with interest is repoyable by
the partner to Carlsberg in full.

In Wepol, the local shareholder
owning the remaining 10% of the
shares in the business is a reloted
narty to the Group's portner in
CSAPL. The obove-menticned
disogreements incliude a dispute with
the locol 10% shareholder, Controry
o its legal and controctuct rights,
the Group's influence on the business
operatipns in Nepal is currently being
restricted through actions that
hamper its right of decision-moking
and insight into the business.

MANAGING RISKS

MANAGING
BUSINESS RISKS

In conducting our business and
executing our strategy, we
seel to maonage risks in such a
way as to minimise their
threats while making the best
use of their opportunities.

Qur business is subject to a number
of risks and uncertainties thot could
have both short-term ond long -term
implications for the Graup.

The purpose of our risk monogement
approoch is to oddress these risks
and uncertainties in due time.

GOVERNANCE STRUCTLUIRE
The Supenvisory Board is wltimately
responsible for risk monagement
and hos appointed the Audit
Committee to act an its beholf in
manitering the effectivengss of the
Croup's risk monagement,

The Audit Committee monitors
develapments ond ensures that plans
are in place for managing indivdual
risks, including strotegic, operationol,
fingncial and complicnce risks.

We are contesting these actions in
Nepol through the tacol courts and
gnticipate thot the operations ond
management of the Nepolese
business will eventugily be nomnalised
in line with the Group's legal and
contractuct rights. However,
consolidation of the Nepglase
business was ceosed at the end of
2021 until such time os our rights os
mejacity shorehalder are re-
established.

Disputes alwaoys comry same inherent
risk. The gutcome of the abave-
mentianed disputes could limit the
Carlsherg Graup’s freedom to
operote in Indio ond Nepal, and
offect our operctional ond financicl
performance.

The arbitrotion could have vorious
outcomes, including either party
being oworded a call option to buy
out the ather shareholder. If the
tribunol were to find thot Corlsberg
has materiatly breached the
Shareholders’ Agreement, although
this 15 not expecied, the portner
could become entitled to o coll
option to coquire the Group's 67%
sharehelding in CSAPL, From the
tume that such g coll option were 10
became exercisoble, the Group
wolld, for oocounting purposes, e
required to ceose consolidation of
CSAPL, including Cortsberg Indio,
and derecognise the investment in
Corkha Brewery, Nepal, If such ¢ coll

The Executive Committee (ExCom)
is responsible for reviewing the
oviroll risk exposure associoted with
the Group's octivities and ensuring
that gppropriote actions are taken,

SHORT-TERM RISK ASSESSMENT
Hisks are gssessed according to ¢
two =-dimensional heot map that
estimates the impaoct of the risk on
apercting profit or brand/image and
the Lkelihood of the risk matenalising.

Based on this assessment, ExCom
identifies the high-risk issues for the
coming year, ExCom assigns risk
awners, who dre responsible for
mitigating the nsks throwgh o
progreamme of risk manggement
activities,

Local and functional risk assessment
follows the some pringples ond
methodeloqy os Group-level risk
assessment.

Risk reporting is incorporated in
reqular business reviews, and Group
Risk Monogement is responsible for
the fromewark and Group Finance
for facilitating and following up on

aption were 1o be oworded but not
exercised, the Group would resume
consclidotion when the option lapses,
Conversely, if the oward is in fovour
of the Group, it could result in the
agequisition of the 33% sharehalding
in CSAPL held by the partner, A
narty being owarded a call option
that is subsequently exercised could
lead to thot party toking possession
of 100% of the shores in CSAPL,
resulting in the other party no longer
being involved in the business of
CSAPL, See sections 3.4 ond 5.4 in
the consolidated finangial stotements
for further detoils of the pantnership,

Mitigation

The Group continuously seeks ta
promote a fair and mutually
beneficial development of its
partnershigs in order to safeguord
thelr success.

We seek 10 have an ongoing
dialogue with our portners ta identify
issues at on early stoge. The relevant
members of ExCom are octively
involved in partner relationships,
porticipating in the ongoing
diclogues to ensure constructive
neqeotiations and fast and effective
resolution of potentiol issues.

LEGAL AND REGULATORY
COMPLIANCE

Hisk mavement
Unchonged versus (st yeaor,

risk octian plons for the most
significant risks in connection with
regular business reviews,

MID- AND LONG-TERM HISK
ASSESSMENT

A review of mid- and long-term risks
is conducted annually at Group level,

Hased on input from various central
functions, including finonge, legal,
sustainebility, human resources and
investor relations, and regionol
teams, the Group strategy team
identifies risks within the oreas

of commerciol & compaetition,
governance, <onsumer, mogro-
economic and geopoliticol
enwvirgnrment, reputation, supply
chain and cimate.

For cimote-reloted risks, see our
TCFD reporting an poge 33,

Baosed on this risk identification,
ExCom will evoluote and gssess
the Group's risk exposure, applying
our two-gimensioncl hegat map
methodolegy. and determine
oppropriote otions.

Description

Legal ond requlateny complicnce
risks include competition iow ond
dota protecticn compliance {GDPR],
os well as non-complionce with
anti-bribery & corruption regulations
and trode sonctions. Failure to
comply with regulations ond Group
policies may lead to fines, cloims,
and brand cnd reputotion damage.

In recent yeors, the Group hos
experienced competition-low dawn
roids in a few jurisdictions. Non-
complionce with campatition low is o
real and growing risk, and the Croup
is porty to certain tawsuits and
disputes, These and their significance
ore described in section 3.4 of the
consulidated finonciol statements.

Mitigotion

We continuously strengthen the
Group-wade control romework
covering legol complionce argas,
including, but nat limited to, compe-
tition ow, onti-bribery & cormupticn,
trode sanctions and data protection.
In 2021, we also further enhanced
the complichce control framework to
reflect insight and tearning from
Speck Up cases, regulgtony quidance
ond enforcement action.

We reqularly review ond, where
necessary, updkate relevant Group
lega! and complicnce policies, ond
conduct compulseny training of oll
relevant employees.
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RISKS IDENTIFED FOH 2022

The identified risks for 2022 are
shown in the box an the nght. Bosad
an the heat map assessment, the six
highest ranked risks are eloborated
on in the following, including in each
case g desceription of the risk and
associated mitigation efforts,

Our mitigating actions and
apportunities for three out of six
risks are closely related and benefit
from the well-established SAIL'22
execution copabilities.

The risk movement paragraph
indicates whether the likelihood of
risk has increased, decreased or
remqined unchanged versus last
\jear.

IMPALT FROM COVID-19
Hisk movement
Decrease versus last yeor.

Description

COVID-19 continues to affect our
people and business across our
regions. While government
interventions vory by geegraphyy,
lockdowns ond other restrictive

BRISKs =~
FOR 2022
. RISKS WITH HIGHEST

POTENTHAL IMPACT AND
LIKELIHGOD -

OTHER IDENTIFIED RISKS .
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We actively set o strong tone from
the top and hove developed toolkits
1o help manogers in oll markets
better understond their role in shoping
ethical behaviour every doy.

Woe have enhanced cur complionce
training programme and updated our
¢ -learning modules, including in
2021 updated training on the Code
of Ethics & Conduct. Relevant new
cng existing employees are required
to complete compliance e-leoming
madules on an ohgeing basis in
order to mointoin oworeness of
relevant risks and how to mitigote
them,

In 2021, we reviewed, simplified ond
rationalised the suite of complionce
policies, monuels, guidence etc. to
focilitote greater understonding and
aworersess by the wider business of
the behaviour expected of all
employees to reduce complionce
risk. This inciuded the launch of and
Group-wide troining in cur updoted
Code of Ethics & Conduct in the third
quarter {see poge 30].

Recd more about our complicnee
efforts in the Besponsible business
section of the Emvironment, Sociot &
Govemnance Report.

CYBER AND IT SECLIRITY
Risk movemant
Cecrease versus last year,

Description

Like cll other businesses, the
Carisberg Group relies heavily on
technelogy and 1T infrastructure

for its doy~to-doy business. A cyber
attack or non~availability of IT
systems could have severe finoncial,
regulatory ond reputationgl
consequences for our business.

The decrease of the risk versus 2021
15 due to the introduction of new
incident menitoring ond respanse
copobilities as well os odvonced
defensive technologies.

Mitigotion

Cr [T security organisation hos
reqular dinlogue with ExCom ond the
Supervisany Boord to agree on risk
mitigation plons and activities. Cur
Chief Infarmation Security Officer
leads on independent cyber security
function within our IT organisation.

As the cyber security threot
assessment hos intensified in recent
yeors, we have strengthened our
arotective work te counter the risk.

Furthermore, we deploy a wide orray
of advonced defensive technelogies,
¢s well gs continuing to embed our
risk monogement framework ot ol
loyers of the orgonisation. We
undertoke regular testing of our
security controls via on ongeing
series of technologicol oudits ond
breach simulotions.
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CORPORATE GOVERNANCE

FOCUS ON
CORPORATE GOVERNANCE

Our governance fromework
gims to ensure volue creation,
safeguord active ond
tronsparent stewardship across
the Group and reduce risk.

The governing bodies of the
Carlsberg Group ore the Supervisory
Bourd cnd the Executive Board,
hNaone of the members of the
Supervisory Boord are or hove been
involved in the executive
management of the Group.

The Supervisory Boord hires ond
supervises the Executive Board,
which consists of the CEQ) and the
CFO, who are not members of the
Supervisory Board, The division of
responskilities is described iy the
Hules of Procedure.

The Group olso hos on Exedutive
Committee (ExCorm], which, in
oddition to the CEO ond the CFO,
consists of o wider group of
Executive Vice Presidents, portrayed
on pages 46-47. While the Executive
Boord members are formaotly
reqistered as exectitive directors of

Supervisory Bouord sees these
members os patrons of the same,

The employee representatives are
elected for a termn of four yeors,
They hold the some rights and
pbligotions as the members elected
by the Ceneral Meeting. The current
empicjee representotives were
elected in 2018 aond the next election
will toke ploce in 202¢.

Information on the Supervisory
Hoord members is ovailable on
pages 43-45, Detoited CVs con be
found on www.carlsberggroup.com,

DIVERSITY AND COMPETENCIES
The Supervisory Hoard recognises
the benefits of diversity in respect of
experience, culture, interngtionat
axperience cnd gender,

Diversity is of high pricrity for the
Supenvisory Hoard, and it has ioid
dewen the following spetific
obisctives in relation 1o internaticnal
. experience gnd gender:

« With regord to international
experience, the objective is thot
5% or more of the Supervisory
Hourd members elected by the
Generol Meeting should have
substanticl intemnticnal experience
fromn manoging lorge corporations
or institutions.

- The proportion of the under-
represented gender (Currently
wornen) on the Sipervisony Board

the Company, the Executive
Committee coliectively prepares ond
implements the Company's strotegic
plans,

RECOMMENDATIONS ON
CORPORATE GOVERNANCE

The Supervisory Board is responsible
for the Company’s corparate
gaverncnce framework and
complionce with the comporate
govermnance tecommendations and
statutory requirermients.

The Supervisery Boord applies the
ARecommendations on Corporate
Governance issued by the Denish
Committee on Corporate Governance,

The Company complies with all but

four of the current recornmendations:

= With respect to the recommendation
to publish querterly regorts, the
Group has chosen to only publish
full- ond holf -year reports.

« With respect to the recommendation
that a majority of the members of
a board committee should be
independent, in 2021 two of the
four mernbers of the Nomindtion

shoutd reach ot legst 40% of the
mernbers elected by the Generof
Meeting rio later than 2021, The
gender torget opplies ta the boards
of all Conésh Corlsbery Group
companies that ore required to set
such cbjectives.

The Supervisory Board fuifils the
objective regording internationol
eXperence.

(n 2021, the Supervisony Board did
not meet the objective with regord to
gender diversity, as enly two
Supervisory Board members elected
by the General Meeting were
women, i.e. 20%.

At the Annuol General Meeting in
March 2022, the Supervison; Hoard

will fvopose three femele corxdidates,

bringing the retio of wotmnen on the
Supervison; Boord to 33%, The
objective with regard to gender
deversity is thecefore not expected to
be met in 2022, However, the !
Lornnon expects to meet the
gerider diversity target at the Annugi
fenerol Meeling in 2023,

At Corlsberg Breweries A/S, the four
Supervisory Board members elected
by the General Meeting ore fmen,
being the members of the Chasinp
ared of the Executive Board of
Carlsberg A/S. After the Annual
Generl Meeting in 2022, it ks
expected that orne of four members

Committee tnd of the Remuneration
Committee were independent.

« With respect to the recormenendation
that at teast half of the members of
the Supervison} Board elected by
the general meeting shoutd be
ndependent, four out of ten
members were ¢onsidesed
independent in 2021, After the
Annuol General Meeting in Morch
2022, the Company expects to be
compliont with the recommendation.

» With respect to the recormmendation
to include externol assistonce in the
board evatuation at least gvery
third year, the Supervisory Board
evaluation in 2021 was not
facilitoted by an external advisor.

The Company's statutory report on
carporate governonce includes the
fuit {ist of recommendations, with

’ Downtoad our statutory

report on corporote
QOVErnance

www._corisberggroup.com/whao~we ~aref
carporate -governonce/ #statutoryrepors

will be o woman, being the Deputy
Chair of Carisberg A/75. At Carisberg
Danmark A/S and Carlsberg Supply
Company Donmark A/S, one of
three Supervisony Board members is
a woman, At Carlsberg Integrated
Information Technology A/S, one of
four Supervisery Board members is a
woman.

The 2021 Environment, Sociol &
Governance Report contains
information on our work with
diversity and inclosion in the
Corlsberg Lroup.,

The Supervisory Beord continuoysiy
assesses, including as port, of its
annuel board evaluation, whether
the board members possess the
required skills and competencies ©
best support the Carisberyg Group
and its strategy, and whether the
composition con be further optimised
for this purpose. -

The skills and competencies

thot should be represented on

the Supervisory Board are described
ity the Specification of Competencies,
cvariobie on

www . carlsberggroup.com. On the
basis of ¢ recormmendation froem the
Nomination Committee, tive
Supenvisony Boord teviews the
Specitication of Competencies
orinually,
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comments on the Group’s pasition on
each recommendglion. The report
olso includes the reporting onh internol
controls ond risk mgnogement
systems applied as g bosis for the
financiol reporting process.

OUR COMPASS

The Supervisory Board is responsible
for overseeing that the Executive
Commitiee hos an odequate system
and resources 1n place o ensure
compliance wath the Company's
codes and policies in relation to its
business gctivities,

The Group's core values are integrity,
responsibility, horesty and ethical
business conduct, Living liy these
volues — our Compass = supports Sur
strotegy., mitigates risks and protects
Qur reputation as a responsible
brewer,

Cur Compass conisists of a Code of
Ethies ard Conduet end aur Group
policies, which guide everyone in the
Croup on how to oct every doy,
setting out the ethicol standords for
our behaviour both within the
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The Supervisory Board believes that
thve gurrent cormposition of the Board
ensures on appropricte level of skills,
breadth and diversity in the
members approach to their duties,
thereby helping to ensure that
decisions are well considered and
thot both short- ond [ong-~term
perspectives are taken into account.

SUPERVISORY BOARD
EVALUATION PROCESS

Ecch year, the Choir of the
Supenvisony Board heads g structured
evaluation of the Boord's work,
poccomplishments ond competencies.

In 2021, the evaluation process was
headed by the Chair and Deputy
Chair and led to 6 short cotalague of
ideas for the Supervisory Board
work, Together with monogerment,
the ideas will be considered and,
where refevent, inplemented.

During the evaluation process in
c021, the Supervisory Boord
reimbers generuily expressed that
meeting moterial is of o high quality.
thot ogendas cover relevont topics,
thot meetings are well plannad, ond
that the time and discussions gre
wall prigritised,

* The members olso apprecioted the

discussions with the Executive Boord
and ather morogemeant members,
and the mutunt st ond

corrpany ond towards externol
business partners suth s custamers
eng suppliers.

Group policies include, but are not
limited 10, ariti-bribeny & corruption,
labour & hurman rigits, diversity &
inclusion, competition low, trode
sanctinns, dato protection, risk
rmanagement, finarce, marketing,
cerporgte communication,
responsibie orinking and public &
government affgirs, In 2021, we

. drew up g policy; on datg ethics.

The Environment, Sociol &
Governance Report includes o
thorough description of how we
implement and live by our Composs
in our day -te-day actions, Including
ateas such as onti-wibery &
corruption, compliosnce and our
Speak Lip system, s well as how we
work with and seek to ensure high
standards for dota ethics 0s dscribed
in our Dhata Ethics Policy.

@) Download our policies

www._Cor lshergaroup. comy sustainobility/
downicad / download - sur-policies

cooperation with the Executive
Board,

THE WORK OF THE
SUPERVISORY BOARD

The main: topics of discussion ot the
Supervisory Board meetings in 202)
gre presented in the bax an page 40.

The Executive Boord olwoys attends
the Supetvisory Boocd meetings ond,
k1 order to improve tronsporency, the
members of ExCom are aiso invited
and cttend when relevant, This gives
the Supervisory Boord better insight
into the business,

In connection with tnost Supenvisory
Board meetings, key people from the
Group present a morket, ¢ function
or ather relevant topics. In 2021,
these covered updotes on Carlsberg's
COVIG-19 plans, including the
impact on employees ond the
business, nternal nudit, research, iT
security, quality, the people agenda,
ncluding diversity & inclusion, the
businesses in Germany ond France,
commercial pricrities and three-year
pluns.

BOARD COMMITTEES

The Supervisery Boord has
estoblished three boord committees:
the Audit, Nomingtion and
Rermuneration Committees. Eoch
year, the Supervisory Board
considers wiwther the number ond

a7

I

THE ANNUAL GENERAL
MEETING

The 2021 Anmuicl General Meeting
{AGM] took place on 15 March, The
minutes of the meeting ore ovailable
B wWisiwy Corisberggroup.com.

Aules and degdlines opplying to the
AGM and other gereral meetings are
stipulated in the Company's Articles

COMPOSITION OF THE
SUPERVISORY BOARD

The mmembers of the Supervisory
Soord ond ther boord rmeeting
attendance cre shown in the table
beiow.,

The Supervisory Boord currently hos
ten members elected by the General

international business background in
addition to competencies related to
FMCG, gigital, finance, ESG, supply
choin, procurement and emerging
markets,

The other five members are cffilicted
to the Carlsberg Foundation, the
Company's largest shareholder, and

of Association, available on Meeting and, in accordance with the  hove an ocgdemic bockground,
www.carisberggroup.com clong with  Donish Companies Act, five members  These members are beorers of the
other AGM-relcted information. elected by the ermnployees. Carlsherg Lroup culture ond the
heritoge and values stermiming from
Five of the ten members elected by founder J.C. Jocobsen, and the
the Genergl Meeting hove an
Supervisony Bodrd rmeetings
Chairship Boord
Boord member mrbwtings ottencded meetings attended
Flemming Besenbacher (Chair)! VYVEYTY VYV VIYYY
Henwik Poulsen {Deputy Chair)2 YEYVYTYY YVYVYYyVvywy
Hans Andersen? YYVYYYYY
Corl Boche! YYVYVYVYTYvyY
Moagdi Bototo!2 YYYVvy Yy vy
Lilon Fossumn Bineri2 YrYTYYyeyy
Richard Bueyows! YYTYVYYyey
Eve Vitstrug Decker? YYYVyeYwwy
Domitile Doot-Le Bigoths TYVYVYYTYYY
Lars Fruergoord Jergenseni2 YYyYyeywy YYYYVYYY
Finn Lok YYYrVYYVvYy
Erk Lond? YYVvYYyYYY
Soren-Peter Fuchs Olesen’ reYvevyey
Peiet Petersent YYVYYVYYY
Maogken Scholtz! YYyYVv YTy
Lors Stermmecik TYYYVYYYY

18 ected by the Generol Meeting. 2 independent, 2 Emploges-elected,

¥ Auended rmeeting. ¥ Did not attend meeting, ¥ Not a Buard/ Chairship member at the time,

Nominotion Committes meetings

Committee member Committes mrstings ottended
Flemming Besenbocher {Chair) VYV VY

Cuxi Bache TYTYYYYY
Lors Fruergoord Jergensen’ YYYVYYY
Richard Burttaws Yrveyvyvy
Herrik Poutsent YYTYVTY

! Independent.

W Attended meeting. W Not o Committee cnember ot the time,

Aemuneration Committes meetings

Committee member Committes mestings attended
Richoard Burrows {Choir} . yvvers
Magti Bototo! YYYyYwvy
Somitille Doat~La Bigot: YYYVYYVY.
Seren-Peter Fuchs Olesen YYYYTYYy
Hervik Pouisen® YYrTYywvy
Fermming Besenbothers YYyYYyyYy
ndependent, < Kot o member of the Committes; attends rneeundgs in hirs capodity o CThoir
of the Superascny Boord. -

W attenced meeting. W Not o Committee member ot the trne.

Audit Committee meetings

Lonamithes et Committes grtanded
Lilicsn Fossum Biner? (Chax}

Magdi Bototo! yYvywy
Richord Burtows kA & A A & 4

L as Fruergaord Jedgersen Yyyyyy
Hernik Poulsen® L& 4 & & & J
Flemming Besenbacher® TYevyvy

' Independent. 2 Not o member of the Committes: otterkds meetings in his copacity os Chair of
the Superaseny Boond,

W Artended :;wﬁ.#ﬂﬁzun otterd gm.‘zﬂﬂgiﬂﬂi tirtne,

SUPERVISORY
BOARD 2021
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scope of the committees are
appropriate,

Committee members are appointed
for one year at a time. The members
af the respective cormnmittees ond
their meeting attendonce are shown
in the tobles on poge 40,

THE NOMINATION COMMITTEE
The Terms of Reference for the
Nomingtion Committee gre avgilable
on www.carlsherggroup.com,

In 2021, the Committee had

porticulor focus on:

* Planning the Boord's evaluotion
Process,

* Reviewing the Specification of
Cornpetencies for Bodard members
to ensure that they reflect the skills
ond experiences needed to best
support the execution of SAIL'22.

= Succession planning ot
management and Supervisorny
Board level. including nomination
of a new Deputy Chair.

« Evoluating the compaosition of
ExCom and the compaosition,
structure ond size of the
Supervisory Boord.,

THE REMUNEHATION COMMITTEE
The Terms of Reference for the
Remunergtion Committee are
available on
www,carlsberggroup.com,

SUPERVISORY BOARD

BOARD

LT A S

tn 2021, the main activities of the

Remuneration Committee were:

« Preparing the 2020 Remuneration
Report in line with new reporting
standards under the EU
Shareholder Rights Directive.

* In¢reasing the weighting of ESG
in the shart-term incentive plan
from 2021 onwards as well os
considering inclusion in the long-
term incentive,

« Amending the peer group for total
shareholder return to better align
with our most direct industry peers,

» Reviewing the opprooch Lo target-
setting for, and ongoing
performance against, ST1 ond LTI
plans in Ught of the uncertain
business ermirenment.

« Lonsidering the incentive
arrangements in light of the
developing future business strategy.

The work of the Committee is
described in more detail in the
Remuneration Report, avaitable on
www carlsberggroup.com,

THE AUDIT COMMITTEE

The Terms of Reference for the Audit
Committee are oveiloble on

www. carlsherggroup.com,

The Committee members hove the
relevont finenciol expertise ond
necessony experience of the
Compony's sector,

SUPERVISORY
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The Audit Committee works cceonding
te the Terms of Aeference and a
detailed gnnual meeting plan,

In 2021, the Audit Committee had
particuiar focus on o number of
areas, intluding:

» Monitoring the effectiveness of the
control envirenment and overseeing
the progress an improving ond
further developing the effectiveness
af the contrals over financial
reporting.

+ Mienitoring the externat financial
reporting and the work of the
externol cuditors,

+ Reviewing the progress of the wark
af the Group Internol Audit function,

* Heviewing the externcl finoncicl
reporting, including the annual
reporting.

+ Reviewing the work reqording
Speak Lip motters.

* Managing financiol risk.

+ Reviewing the risk management
progess,

* Heviewing Global Shared Services.

+ Heceiving updates on Group tax,

* Reviewing succession plonning for
financial personnel.

* Heviewing the Campany's
preparation for complignce wath the
EU Green Taxonamuy,
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INTERNAL CONTROL AND RISK
MANAGEMENT RELATED TO
THE FINANCIAL REPORTING
PROCESS

OVERALL CONTROL ENVIRONMENT
The Supervisory Board and ExCom
hgve overall responsibility for the
Carlsherg Group's internol control
environment,

The Audit Committee is responsible
for menitoring the effectiveness of
the overoll internal control
environment and risk maonoegement
systems, in particuler reloted to the
financiol reporting process.

The Group hos a number of policies
and procedures in key aregs of
finoncicl reporting, including the
Finance Policy, the Accounting
Menual, the Contreller Manual, the
Uise of Auditors Poligy, the Chart of
Authonty, the Risk Manogemenit
Policy, the Financiol Risk
Management Policy, the Corporate
Coverngnce Policy, the Information
Security & Acceptable Use Policy,
the Records Manggement &
Persenal Date Protection Peolicy, the
Stock Exchange Compliance Policy,
the Tax Policy, ond the Code of
Ethics B Conduct,

The policies and procedures apply to
all subsidiories, ond similar
requirements are set out in

cotleboration with the portners in
joint ventures.

The Group's internal controt
framewaork for financicl reporting is
designed to reduce ond mitigate
financial risks identified and ensure
reliable internat and external
finoncial reporting. It defines who is
respansible and provides assuronce
thot key risks are covered by internat
control octivities,

As g consequence of the Group’s
growth due to ocquisitions, systems
and processes are not stondordised
Qcross entities,

The Group will continue to strengthen
the internal control envirgnment
through further standardisation,
increased outomaotion, strong
onolytics and transparent governance.

The fingnciol reporting control
fromework is monitored through
entities’ self-assessment of the
effectiveness of the implemented
contrals ond continuous testing of
performonce by the Group's Risk &
Internel Control fungtion, The
monitaring of the performance of the
contrals foruses on the odequocy of
the controls, their effectiveness ond
the efficiency of the overall
contratling processes.
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RISK ASSESSMENT

With the implementation of the
internal control fromework for
financigl reparting, the Group hos
identified the risks thot could have g
direct or indirect material impact an
the finoncol stotements, Group
entities gre required to document
and report tronsaction processes and
the controls in place to cover the key
risks {dentified.

Group entities are required to
reassess their controls biannuaclly
and must update changes to the
contrel framework for financiol
reparting, including new risks and
contrals.

CONTROL ACTIVITIES

The Group has implemented o
formalised financial reporting
process, budget process, estimates
and monthly reparting on actuot
performance. The accounting
informaticn reported by all Group
companies is reviewed by contrellers
with regionat or functional in-depth
knowledge of the individuol
companies/functions and by
technical accounting speciolists,

Controllers are continuously updated
on best proctice relating to internal
financiol controls, ond troined in new
accounting and teporting
reguirermnents,

SUPERVISORY
BOARD
MEMBERS

FLEMMING BESENBACHER
CHAIA (SINCE 2012)

Notionality: Donish
Year of birth: 1952
Appointed (until): 2005 (2022}

BOARD FUNCTION
Non=-executive, non=independent
director,

BOARD COMMITTEES
Nomination Comemnittee (Chairl.
PROFESSION

Professor, D.5c., h.c, mult, FRSC,
OTHER BOARD POSITIONS :
Board Choir Aorhus Vand, UNLEASH,
ONEVTHIRD, DANIAS,

Boord Member Unisense,

Sulfilogger.

Fiemming Besenbodher hos notified the
Supenasory Boord thot he is not stondmg for
re -eloction at the Anneol Generol Meeting,

The entities in the Group gre
dependent on 1T systems. Any
wegknesses in the system controls
or IT environment are compensated
for by monual centrals in order to
mitigate gny significant risk relating
to the financial reporting.

In 2021, the Group completed a
project on stondardising finance and
accounting processes in Western
Europe. The Group has established

a global progess function in order

to continue the work with
standardisation and sienplification
thrcughout the Group for all areas,
The quality of processes and
assaciated intermal controls are
subject to continuous monitenng and
testing by the Group's Risk & Internal
Controf function os well os to reqular
internal audits.

INFORMATION AND
COMMUNICATION

The Group has established
information and communication
systemns 1o ensure accounting ond
internal control compliance. During
the risk ossessment process, Group
entities ore reguired to report on
missing ar inodequate cantrols,

Each entity assesses any need for
compensating controls, or for design
and implementation of new controls.

Furthermiore, Group entities are
required to maointain mapping of

HENRIK POULSEN
DEPUTY CHAIR (SINCE 2021}

Mationality: Donish
Year of hirth: 1967
Appointed (until): 2021 {2022)

BOARD PUNCTION

Non-executive, independent director.
BOARD COMMITTEES

Audit Committee, Nomination
Committee, Remuneration

Committee.
PROFESSIDN

Non-executive boord director.
OTHER BOARD POSITIONS

Boord Chelr Foerch Group.
Boord Deputy Choir 155,
Boord Member Qrsted, Novo
Nordisk, Novo Holdings,
Bertelsmann SE & Co,

The Supennsory Baard will propese Henrik
Poulsen &% the new Thow of the Supervisony
Board.

risks related to the segregation of
duties ond implement necessary
compenscling centrols, thereby
continuously strengthening the
internal contrel environment gnd
enfarcing optimal segregation of
duties in the EAP systems,

MONITORING

The Audit Committee’s monitoring
covers both the internal control
environment and business risk.
Moenitaring of the internal control
environment is covered by the
Group’s control framework for
financiol reporting.

The finonciol risks are assessed
and reviewed ot multiple levels

in the Groun, including manthly
performance review meetings ot
ExCom level, pericdic review of
cantrol documentation, and oudits

performed by Group internat Audit,

GROUP INTERNAL AUDIT
Group Intemo! Audit provides
abjective and independant
assessment of the odegquoty,
effectiveness and quolity of the
Group's internal contrels, Group
Internal Audit works in accordance
with a chorter, which is reviewed
periodically cnd cpproved by the
Audit Committee,

Taking inte account the annyol
review of business risks (see pages
34-36), oninternal oudit plon is

HANS ANDERSEN
Notionolity: Donish

Year of birth: 1955

Appaointed (untit}: 1958 (2022)

BOARD FUNCTION

Employee representative.
BOARD COMMITTEES

None,
PROFESSION

Hrewery worker, Corlsberg Supply

Cormpany Donmark.
OTHER BOARD POSITIONS

Naone.

CARL BACHE

MNationglity: Danish

Year of birth: 1953

Appointed {until); 2014 (2022)

BOARD FUNCTION
Non-executive, non-independent

director.
BOARD COMMITTEES

Nominetion Committee.
PRAOCFESSION

Professor, Ph.D., Dr.Phil. Hecd of
the Doctorol School of the
Humanities ot the University of
Seuthern Denrmark. Member of the
Boorg of threctors of the Corlsberg
Foundation.

OTHER BOARD POSATIONS

None,
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drawn up for the year. The planis
reviewed and cpproved by the Audit
Committee, In 2021, Group Internal
Audit conducted cudits mainly in the
areas of financial reporting cantrols,
complience (internal and external
reguiation], information technology
and third-party risk management.,

In addition, Group Internotl Audit
continuously assesses the adequacy
of actions implemented by
managemeant to cddress previousty
raised risks and controd issues,

SPEAK UP

The Corlsberg Group has a Speak Up
systemn that enables employees to
report misconduct. Reports typically
relate to suspected violations of the
Carlsberg Code of Ethics & Conguct.

The Speok Up system is operated
by an externcl provider ond allows
concerns 10 be brought to the
attention of the Group Speck

Up Review team gnonymuousty,
confidentially and via multiple
channels,

The Speok Up Review teamn is
responsible for reviewing and
overseeing cll reported Speok Up
matters, Furthermore, an Integrity
Cormmittee, chaired by the CFO,
oversees the follow-up of major
Speck Up investigotions and provides
a repart to ExCom and the Audit
Committee at lecst quarterly,

The Speck Up Surarmary report
tantoins an overview of all open and
closed investigations during the
quarter and the time token to resolve
Cases.

The Misconduct Investigation
Handbook was updoted in 2020 to
clarify how investigations should be
undertoken, In 2021, there was a
relaunch of a communication
Campaign to raise aowareness of the
varicus Speak Up channels availgble
and the importance of speaking up.
These communication efforts will
continue in 2022.

Since the establishment of the Speak
Up system, seme reparts and their
subsequent irwestigation have led to
disciplinary sanctions. including
dismissol on the basis of violation of
the Code of Ethics & Conduct and/
ar Group policies.

The incidents have not had eny
material impoct on the financial
results of the Group except for those
items recognised in the stotement of
financiol position,

More information regording the
Speak Lip system, including reported
concerns andd disciplinary actions,
can be found in the Environment,
Sociot & Governance Report,

L
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MACDI BATATO
MNationality: Swiss

Year of birth: 195%

Appointed {until): 2018 {2022)

BOARD FUNCTION

MNen -executive, independent director.
BOARD COMMITTEES

Audit Committee, Remunerction

Committee,
PROFESSION

Executive Vice President end Heod of

Operations, Nestlé,
OTHER BOARD POSITIONS

MNone.

LILIAN FOSSUM BINER
MNetionality: Swedish

Yeor of birth: 1962

Appointed {until): 2019 (2022)

BOARD FUNCTION

Non-executive, independent director,
BOARD COMMITTEES

Audit Committee (Chair).
PRAOFESSION

Non-executive board director.
OTHER BOARD POSITIONS

Roord Member Givoudon, Scania,
LE. Lundbergfdretagen, Alfa Lavol,
Q-connect

RICHARD BUBRROWS
Notionality: Irish

Yeor of birth: 1946

Appainted (untit): 2009 {2022)

BOARD FUNCTION

Non-executive, independent director.
HBOARD COMMITTEES

Hemuneration Committee (Chair],
Audit Commiitee, Namination

Commitiee.
PROFESSION

Non-executive board director.
OTHER BOARD POSITIONS

Boord Chair Pepco Group.

EVA VILSTRUP DECKER
Naticnolity: Danish

Yeor of birth: 1964

Appointed (until): 2014 (2022}

BOARD FUNCTION
Employee representotive,
BOARD COMMITTEES

Nene.
PHOFESSION

Senior Director, Carlsberg
Breweries,

OTHER BOARD POSITIONS
None,



LARS FRUERGAARD JORGENSEN
Nationality: Danish

Yeor of birth: 1966

Appointed (until): 2019 {2022}

BOARD FUNCTION

Non-executive, independent directsr.,
BOARD COMMITTEES

Nominction Cermmittee.
PRAOFESSION

President & CED, Novo Nordisk,
OTHER BOARD POMTIONS

None.

Lors Fruergoord Jerpensen hos notified the
Supervisory Board thot he is not stonding for

se-electon at the Annuol Generol Meeting,

FINN LOK

Nationolity: Danish

Year of birth; 1958

Appointed [urtil}; 2014 {£2022)

BOARD FUNCTION
Ermnployee representctive,
BOARD COMMITTEES

None.
PROFESSION

Ph.D, and Brew Master. Principal
Scientist, Cavlsberg. -
OTHER BOARD POSITIONS

MNone,

EXECUTIVE
COMMITTEE
MEMBERS

CEES T HART
CEO

Nationality: Qutch
Year of birth: 1958
Appointed: 2015

Prior to geining the Corlsherg Group,
Cees wos CEC of the RQuteh dairy
compony Boyol FrieslandComping, &
position be hod held since 2008,
Prior to FrieslondCamping, Cees
spent 25 years with Unilewer, helding
motagement positions ocross
Eastern Europe, Western Europe and
Asia grid with the last position Being
member of the Europe Executive
Boord, Lees is Chair of the
Supervisory Board of KLM and a
rmember of the Boord of AFKLM,

HEINE DALSGAARD
CEO -

© Nuotionolity: Dortish

Yeor of birth: 1971
Apoointed: 2016

Heire jcined the Corlsberg Group
from 155, one of the world's lorgest
faciity services compontes. He went
1o 155 in 2013, prior ta the
company’s IPG in 2014, Before [55,
rve wos Group CFO ot Grundfos,
Helnes previous sxpefience includes
.vorious senjoe management ond

ERIK LUND

wationolity: Domsh

Yeor of birth: 1964

Appointed {until): 2015 (2022)

BOARD FUNCTION
Ermployee represeniotive.
BOARD COMMITTEES

None.
PAOFESSION

Reod Brewer, Carisbery.
OTHER BOARD POSITIONS
Nene,

SOREMN -PETER FUCHS OLESEN
Ngtionolity: Sanish

Year of birth: 1555

Appointed {untill; 2012 {2022)

BOARD FUNCTION
Non-execuiive, non-independent
director.

BOARD COMMITTEES
Aemunergtion Committee.
PACFESSION

Wrofessar, D.M.5e. CEQ of the

" Danish National Resedarch

Foundation. Mermnber of the Hoord of
Directors of the Carlsberg

Foundation,
OTHER SOARD POSITIONS

None,

" fingncial positions at Carpetiond,

Hewlett Pockard and Arthur
Andessen. Heine is o membey of the
Hoard of Directors ard Chair of the
Audit Cornmittee of Novozymes and
g member of the Boord of Directors
ond Chair of the Audit Committee of
Fondora.

JOAQ ABECASIS
CHIEF COMMERCIAL OFFICER

Nationality: Portuguese
Year of birth: 1972
Appointed: 2019

Jodo joined the Corlsberg Groupin
2011 as CCO ond loter Manoging
Director of Super Bock, our gssociute
in Portugal, In 2016, he become Vice
President for sinolier markets in the
Western Europe region. He giso
served s interdm Managing Director
of Carlsberg Donmark. In 2017, he
becarne Madaging Lirector of our
French business, Kronenbourg.
Egriier in his career, Jodo heid ¢
range of soles and marketing rojes at
Uirdlever,

SOREN BRINCK
EXECUTIVE VICE PRESIDENT
STRATEGY AND DIGITAL
Nationiality: Donish

Yeor of birth: 1974
Appointed: 2021

Saren joined Carisberg's commerciol
teamn in 2005, During his coreer at

. Lotisberg, he has held varicus

PETER PETERSEN
Nationgaiity: Danish

Year of birth; 196%

Appointed (untill: 2010 {2022)

BOARD FUNCTION

Emplogiee representative,
BOARD COMMITTEES

" None.

PROFESSION
President of the Staff Association,
Process Leod, Carlsberg Supply

Company Doomak.
OTHER BOARD POSITIONS

Mone.

- MAJKEN SCHILTZ

Nationotity: Dorish
Year of birth: 1958
Appointed {untd): 2019 (2022)

BOARD FUNCTION
Non-gxecutve, non-independent
director,

BOARD COMMITTEES

None.
PROFESSION

Chair of the Boord of Directors of the
Carlsberg Foundotion. Professor,
Ph.0.. Copenhogen Business School.
iriternational Research Fellow, Soid

Busmess Sthool, Oxford Unwversity,
DTHER BOARD POMTIONS

Boord Member Healdania,

The Supenasoiy Board will propese Maiken
Sctudtz gs the newy Deputy Char of the
Superwsory Boord,

management positions ot Group,
regional and market tevel, From
2004 to 2019, he was Monaging
Cirector in Denmark, Nonwoy and
Greece, while most recently he was
SVP, Asia.

LEC EVERS

EXECUTIVE VICE PRESIDENT
ASLA ;

Natinnelity: Dutch

Yeor of birth: 1964
Appointed. 2021

Lea Evers joined Cortsberg from
Heireken, where since 1950 he hod

held severol manogeriol positions, -

most recently Maneging Director of
Heineken Vietnom gnd Regionai
fMuonoging Director APAC, As the
lotter, he wos responsible for
Singopore, Molaysia, Popua New
Cuinen, Australio, New Zegiand,
Laos, Sri Lonko, Philippines, New
{oledonin ond Solomon islands.

GRAHAM FEWKES
EXECUTIVE VICE PRESIDENT
WESTERN EUROPE

Nctionality: British
Year of birth: 1968
Apptinted: 2014

Graharn joined the {arisberg Group
as Vice President Commercial, Asiq,
in 2008, before becoming SVP of
Group Sates, Marketing &
Innovation, in 2014, Prior to his

© gutrent roie, he served as EVP, Asia,
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LAAS STEMMERIK
Nuotianality: Danish

Yeor of birth: 1956

Appointed {untill: 2010 {2022}

BOARD FUNCTYON
Non-executive, non~independent
director.

BOARD COMMITTEES

None,
PROFESSION

Professor, D.5c,, University of
Copenhagen, Mernber of the Board
af Owectors of the Carisberg -

Foundation.
OTHER BOARD POSITIONS
Norie.

Lors Stemmerik s notifed the Supenvisory -

Hoosd that he is not stonding Tor re -election
at the Anmwol Generol Meeting,

NEW BOARD
MEMBERS

The Supervisory Board will propose

Mikoel Aro ond Punita Lol as new
members (o be elected ot the Annuol
General Meeting on 14 Morch 2022

MIKAEL ARO

Nationolity: Finnish
Yecr of birth: 1965

BOUARD FUNCTION

Nan-executive, independent director,
PROFESSION

Sentor Industny Advisor, Thton.
OTHER BOARD POSITIONS

Boord Chalr Kojomo, Glomax, Geig
Foods, Flokk.

Board Member Avarn secufity.

PUNITA LAL
Nationolity: indion
Yeor of birth: 1962

BOARD FUINCTION
Mo -executive, independent director,
PROFESSION -
Mon -executive boord ditector.
OTHER BOARD POSITIONS
@) The Supervisary Board Bourd Member DBS Group Bank.
members’ full LVs, Cipla.
including thelr skills
and competencies, ore
availoble online ot
Worer, CRAS BT oD, SO wWhio = -
are/ obout -the-corlsberg -group/
supTVISOry - board
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from 2015 to 2021. Grahom hos
strong experience in the global drirks
business, having served in o wide
range of international sales and
marketing roles for Grand

Metropolitan ple, Foster's Brewing

Groun and SN plc.

JORIS HULISMANS
CHIEF HUMAN RESOURCES OFFICER

Nationality: Outch
Year of birth: 1975
Appointed: 1 ._m__?_nE 2022

Joris joined Carlsberg In 2014, Prior
to becomiing CHRAG in 2021, he
headed up Corlsberg Export &
License. Befare that, he wos VP,
Lirban Development and New
Business, ond VP, Group Strateqy.
Joris joired Carlsberg with over 20
years of FMUG induestry ond
emerging morkets experience,
including varicus rales ot Hemheken.

LARS LEHMANN

EXECUTIVE WCE PRESIDENT
CENTRAL & EASTERNK EURDPE
Nationality: Oanish

Yeor of birth: 1966

Appointed: 2019

Lo jeined the Carlsberg Geoup in
2003 as Commetciol Development
Director, Since then, he has held
severol monugement pasitions, .
including VP, Commercial, for
Eastern Europe & BBH and heod of
Export, License & Duty Free. In

2016, e became Monoging Directar
of Carisherg Maloysic. Prior (o
jolning Corisberq, Lors was with
Action Nordi¢ and Unilever Denmork,

VICTOR SHEVTSOV
EXECUTIVE VICE PRESIDENT
SUPPLY CHAIN

Naotionality: Russion

Yeur of birth; 1970
Apponted: 2021

Victor joined Corisberg from PepsiCo
w1 2015 os Vice President for our
suipgly chaln in Asig, Victar has solid
end -to-end supply chain expertise
accrued through o veriety of roles
durinig his coreer,

EXECUTIVE COMMITTEE

SHARE INFORMATION

Carisberg A/S is listed on
Nasdaq Copenhagen. The
Company has around 56,000
registered shareholders.

The Company has two share classes:
Carisberg A and Corisberg B, An A
share costies 20 votes, while a B
shore comies twovotes ond is
entitled to a preferentiol dividend.
The B share is giciuded in the
Nasdaq OMX Nordic Lorge Cop ond
QOMXC20 blue-chip indices.

INFORMATION
FOR SHAREHOLDERS

OUR SENIOR
MANAGEMENT TEAM

As g supplement to its nnﬁﬂ.m.ﬁum:
listing, the Company has estoblished

a sponsared level 1 ADB (American

Depositary Receipt) progromme wath

J.P. Morgon, The ADRs trode over-
the-counter in the USA under the

symbol CABGY. More information on

the ADR prograrmane is guoilable on

T pur investor website,

MAJOR SHAREHOLDERS -
At 31 December 2021, the
Company's largest shareholder waos

SHAREHOLDER GEOGRAPHIC SPLIT

[excluding the Lorlsberg Foundotion
ond treasuwry shares]

Dt iver 25%

the Corlsberg Foundotion with 30%
of the topital ond 76% of the votes.
In accordance with section 29 of the
Donish Secwrities Troding Act,
Massachuselts Financial Services
Company (Baston, USA) has notified
Corlstwerg that it too owns more thon
5% of the shore capitol.

SHAREHOLDER RETURN

The Carlsberg Group's dividend policy
stipulates an udjusted poyout rotio of
arourd 0%, In addition, the Compony
conducted four shore buy -back
progrommes in 2021, For more
informaotion, se¢ poge 22.
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INVESTOR RELATIONS GROUP WEBSITE

The Carisberg Groun akms to give www.carlsberggroup,com pravides
shareholders und the market the comprehensive information chourt
best possible insight into foctors the Group and its shares and bonds,
considerad relevont for ensuring indoeding Company annauncements,

market -efficient ond foir pricing of
the Company’s shares. This is
echieved through the quality,
consistency ond continuity of the
information provided to the morket,
which is hondled by the Group’s
Investor Relations deportment.

We observe a four-week silent
period prior to the publication of the
ennriict and half -yeor repotts, ond o
two-weslk silent period pooe to the

1 ond Q3 trading staterments.

Shavas chose . " | “Fokol

Mo o eued shoves! 33699252 11155755 145256806

Numbey of fsued shores,

extl, treosiny shares' 33593252 108,193.036 141.B92.288
 Corsberg Foundation 33,065.998 9811629  42877.625

Yotes per share 20 2

Por volue DKK 20 OKK 10

SHOre DrICE, ROl ~erid DKX 1,21%80 DK 11295

Proposed divideny per shote DKK 24.0 DKK 240

' At 31 Dexernber 2021,

arnual and quorterly reports, share
prices and financial dotg, investor
presentaiions, webcasts ond
tromscripts, ond a finoncial and event
catendar,

At the end of 2021, a total of

30 brokers had covercge of the
Compary. The mrolysts’ narmes
ond consensus estimoates can be

found on the website.

Finandol colendor

2022

Evert Dstw
Anyral Cenerl Meeting 14 Manch
{J1 trocng staterment 28 April
H1 iterim fironcsol

stiternent 17 August
Copitol Markers Doy 28 September
3 vadiag siotement 27 Ocrober
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FORWARD-LOOKING FINARCIAL STATEMENTS
CONSOLIDATED FINANCIAL SECTION X SECTION & SECTION 7
STATEMENTS OPERATING ACTIVITIES FINANCING COSTS, CAPTAL STAFF COSTS AND REMUNERATION
- .y . e 1.1 Segmentation of cperctions 57  STHUCTURE AND EQUITY 7.1 Staff costs 107
This Annuol Aeport contains Prospective information is basedon  production- and distribution-reiated  ESEF data IRCOME STALEMENt cvniciiniamnissssssssssarne 31 1.2 Operating expenses, inventories 4.1 Finoncial incorne and expenses 85 7.2 Remunerction 108
forward-Looking statemens, management’s then curent i550es; informetian Tecinalogy . . and degosit liabilities 60 4.2 Netinterest-bearing debt 86 7.3 Share-based payments 108
MBI SHlemenis oL B expectations of forecasts. Such omn bl USRI 5 ;. RN Staternent of comprehensive 1.3 Foreign exchange risk related to 43 Capitot structure . 86 7.4 Retirement benefit abligations
nE_.E..u sales, revenues, earnings, information _m.m_.._Emﬂ to the risk that E_.,H._.._:nu.n_: of nuﬂﬂ.qnnm. market~ EMHWQ: of natute of entity’s operatians end pnrndipa Brewing company incomo —— 5] samings 62 4.4 Bomowings ond cash. a9 and simitar obligations _ 110
spending, margins, cash flow, such mxu.mﬂn:n:m E.Eﬁnnmm_ orthe  driven price reductions, market Country of incomorstion S 1.4 Cosh flow from eperating 45 interest rate fick 90
inventory, products, actions, plans, assUMPHATES underlying such acceptance of new products, changes Dbl filbe il Busined Clabal Staternent of financiol position ....... 52 activitios 63 4.6 Foreign exchange risk related to SECTION 8
strategies, objectives and guidonce expectotions or forecasts, may in consurmer H&mﬂm_._nm.m. E:.._nw.._m.... of Ll foernafientiny /5 15 Trade receivahles and on-trade net investments and financing OTHER DISCLOSURE AEQUIREMENTS
with respect to the Giroup's future change. rival products, stipulation of fair Nome of reporting enlity o other means of identification Corisberg ASS Statement of changes in equity .......53 logns 64 activities 91 8.1 Earings per share 113
opercting results. value in the opening bolance sheet of  agaress of entiny's registered office 1.J. C. Jocobsens Gace 4.7 Funding ond liquidity risk 93 8.2 Fees to quditors 114
The Group assumes no obligation to ocquired entities, Ltgatian, 1733 Copenhagen ¥ Statement of cash flows ..rimm 24 SECTION 2 4.8 Derivative finonciol instruments..........95 8.3 Reloted parties 114
Forward-loaking staterments include,  update ony such forward -loaking environmentol issues and other - ASSET BASE AND RETURNS 8.4 Events after the reporting pesiod..114
without limitation, any stoterment statemnents to reflect octuol results, unfareseen factors. Motasl e 55 s 55 2.1 Segmentation of assets and SECTION 5
that maoy predict, forecast, indicate changes in ossumptions or changes in e R A pis retums 58 ACQUISITIONS, DISPOSALS, SECTION 9
or imply future results, performonce other factors offecting such forward-  New risk facters can arise, and it wa T SEITT UL L e e S 22 Impairment, gg  ASSOCIATES AND JOINT VENTURES BASIS FOOR PREPARATION
or ochievernents, and moy contain looking statements, may not be possible for monagement T PARENT.COMPANY FINANCIAL .. .. . . . 23 Intengible assets and propeny. 5.1 H:....mm.ﬂ._.__m_._n _.:anm_.n:.n_ i5KS s 37 9.1 Significont accounting estimaotes
the words “betieve, antidipate, to predict oll such risk factors, nor to T STATEMENTS -7 0 il wole ol D plaiit and equiprent -5 3.2 Acquisitions and dispasols 98 ond judgements 115
expect, estimote, intend, plon, Some important risk factors that gssess the impact of all such risk ey ey e LW P s 5.3 Neon-controlling interests 101 92 General accounting policies ... 115
project, will be, will continue, wilt could couse the Group's octual results  factors on the Group's business or . SLOTBMEMS . et e . 124 SECTION 3 5.4 Contingent considerations—— 102 93 Changes in accounting policies.......119
result, could, moy, might”, or any to differ materially from those the extent 1@ which any individual i e D ST L T SPECIAL ITEMS, PROVISIONS AND 55 Assodates ond joint ventures..._..103 g 4 New legislation 116
variations of such words or other expeessed in its forward-looking risk factor, or combination of factors, " Notesoooorns o . 127 OTHER LIABILITIES
words with similar meanings, statements include, but are not may couse results to differ moterially Fomm T smaes 2 me el aadd 3.1 Spedal items 80 SECTIONS SECTION 10
limited to: ecanomic and geopolitical  from those contained in any forward- Tl I ST 5 . 3.2 Provisions a2 TAX GROUP COMPANIES
Any such stotements are subject to uncertointy (including interest rotes looking statement. ~REPOATS — L 3.3 Other liabilities Be 6.1 intome tax P 104 10 GCroup componies 120
risks ond uncertainties that could and exchange rates), financial and A TR e T 3.4 Contingent tiobilities g3 62 Toxossetsandliabilities e
cause the Group's octual results to requlatory developments, demand Pnnﬂqn_m:mﬂc. forward- Enrm:m drnns ,. gﬂ:ﬂﬂm_ﬂmjﬂ m__...ﬂ__“_m._.___._mﬁﬁ - ..,. 134
differ materially from the results for the Group's products, incregsing stotemnents should not be relied on bl e e o Sl
discussed in such forward-loaking industry consolidation, competition as a prediction of actuof results, =% ..b:nng,ﬂ.m_ FROOMS Lo D irinn Ll 135
staternents. from other breweries, the ovailability T R A LM )
ond pricing of row materials and wa N 2 e
packaging materials, cost of enargy, wy e N Y
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INCOME STATEMENT STATEMENT OF COMPREHENSIVE INCOME STATEMENT OF FINANCIAL POSITION
DKK million Section 2021 020 DK méllion Section 2021 2020 DK medlllion Section 31 Dec. 2021 31 Dec. 2020 DMK million Section 31D 2021 31 Dec. 2020
Revenue 1.1 66,634 58,541 Consolidoted profic 8,009 5,808
Cost of soles 12.1 -35,307 -30,180 ASSETS EQUITY AND LIABILITIES
Gross profit 31327 28,361  Other comprehensive incoma
Sales ond distribution expenses 123 -16,729 -15373  Retirement benefit obligohons 7.6 578 1 Mon-current assets Equity
Administrative expenses 4,165 -3.453  Shore of other comprehensive income In essocintes and jeint ventures 35 10 4 Intongible assets 22.23 68,475 66.061  Share ccpitol 432 2.505 2.963
Other operoung octivities, et J2.4 93 =151  ‘ncome tox 6.1 20 42 Property, plant ond equipment 22,23 26,648 25,259  Reserves -37.817 40,824
chare of profit ofter tox of assodotes and jont ventures 55 32s 315 hkems thot will not be reclossified 1o the income stotement 508 45 Imvestments in assodates ond joint ventures 55 5.172 4,188 Retomned eamings 78,853 77169
Opaerating profX before special Rems 10,862 9699  Foteign exchonge odjustments of Toreign entities &l 3,307 -7.,640 Recenvables 15 1.075 1,505  Equity, shoreholders in Cortsberg A/S £3,941 19,508
Spedol items, net 3.1 =253 ~247 Fair volue odustments of hedging instruments 4.1 323 198 Tox assets 6.7 1,522 1.767 MNon -controlling interests 4815 £ 054
Fincndol income 4. 582 373 iIncome tax 6.1 a3 =22 Totol non-oaTent arsets 103,492 99520  Totol equity 48,756 43382
Fincntia! expenses 4.1 -963 -784  Kems thet will be reclomified to the Income statement 3,067 -7 ey
Profit before tix 10,228 9,041  Other comprahensive Incoma 3,675 -7 03 Cuirrent assets MNon -oument UabRithes
Incorme tax &.1 ~-2.219 -£,233 Totol compretwnsive income 11,684 -701 Invertories L.2.1 5.3%91 4,613 Borrowings a2, 44,1 22,755 29,291
Consolidated profit 8,008 6.808 Trode receivobles 15 5710 3.725  Retrement benefit obligations 7.4 2,345 2.934
Antributoble to Tax tecevables 171 211  Tox lictibises 6.2 6,350 6,265
Attribuitobls 10 Non~-controlling interests 1.246 £55 Other recenables 1.5 2,355 1,585  Prowisions 3.2 2446 3,319
Mon-controlling interests 1.1 1,163 778 Shoreholders in Corisberg A/S 10,438 1,157 Prepayments 929 769 Other Lcbilities 3.3 449 5,195
sharebo!ders in Corsbeng ASS (net profit) 6,840 6.030 Cesh &nd cash equnalents 44,2 8,354 8093  Total non—current Doblithes 34,345 47,005
Totol currert ossets £2,900 18,996
DRI Assets held for sole 191 - Current Uobilltes
Total emets 126,383 118,816  Bomowings 4.2, 4.4.1 6,167 259
Eomings per shore 8.1 Trode poyobles 20,642 165%8
Ecrnings per share of OKK 20 ar.b 41,3 Deposils on ritumable potkogeg maleniols 1.2.2 1504 1,276
Diuted eermings per share of DKK 20 474G 41.1 Prorvisions 3.2 S 1277
Tax poyobles 1,350 925
Orther lichilities 33 126487 7414
Totol curent, Bahiiities £3. 282 28,449
Totsl Gablitie: 77.627 75,454
Totel saguity and licbilities 126,343 118,816

H
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- STATEMENT OF CHANGES IN EQUITY STATEMENT OF CASH FLOWS

D zrsillion Section Sharehoiders In Carlsberg ASS D mndiion Cection 2021 2020
Non- . Operoting profit before special iterms 10,862 9,699
Shere Currency Hedging Total Retoined . controlling Totol Depreciotion, amortisghon and impairment (D3ses 2.3 4,612 .36
2021 copitol transiation reserves reSaTvEE sorTings Tirtal itatesty Sty profk bafors i ol TR 15 274 14,085
Ecuity ot 1 Jvwory 2,963 40,215 h £ B2L 77,169 39,308 £,054 43,382 ; g ; _ i _ )
Consoldated profit 2 - - N 5.046 5,845 1163 2,009 St ab=cath e -365 =532
= Change i trode working copstit 82 1321
Cther comprahensive ncoome 4.3.4 - 2591 ils 3,007 S5 3,592 a3 3675 Churige ifs uther working copital 517 1013
Totol comprehansive Incoma for the yeor - 2991 11¢ 3.007 7431 10,438 - 11.684 Restructuring costs pord 373 -53]
Cancellotion of treasuny shares , 43.2 -38 # - # hE - * . Itterest eit, received 117 97
Shore-based payments 73 - - - - 82 82 < a2 Irterest etc, pid -1,037 521
Dividends poid 10 shorehaliders £33 - . . - -3,187 -3.187 299 -3.685 Income 10 paid , -1.577 .1.958
Shore buy-bock , 533 - - - - -3.600 -3,600 - - 3,600 Cosh Rows from opernting ectivities 14 13 %9 10,928
zn:..n_.umqo:_:a Emamﬁ 3.3 - - * - 97 4ar - 18 ¥ Acquisition of properly, plant and equpment ond intongible ossets -4,221 4,396
Acquisition of entities. | 53 b e - . > -57 “5¢ 131 74 Disposal of property, plont and equipment and intangble assets 274 222
Decorsolidation of entiies 5.3 - - - - - - -101 -101 Change it bR NG 1.4 148 119
Tosol changes in equity -~ 2,291 116 3.007 1,684 £,633 761 5,394 Teanl aperationd bnactments 3799 3435
Equity ot 31 December 2,905 -37,324 ~493 ~37.817 78,053 43,941 4,815 48,756 S — 9,480 2003
_ Acquisition and dispasal of subsidicries, net 52 -535 -2.409
DMK srtticen Section Snoreholders in Cortsberg A/S Acquisition ond dspesct ot osseciotes ond foint ventures, net 5.2 -5e B
- ; .IET , Acquralion ond depcsoal of finonciol Imesiments, net 1 6
Shars Currency Heikging Totd _ Hetdoed controlling Totol Change in financiol recetvobies miAe. “2
2020 ol Yaekcodon resarves reserves v Totot et enin aquity Dinvidends recenmed 291 117
Equity ot 1 Jonuary 3051 -32.930 ~721 -13.651 76,049 43,469 2,585 46,034 Totel finonciol irvestmants -582 -2/038
Consolldated profic : - - - . - & 050 5.1130 rra &.808 {riher investments in real estmte - -
ey, 434 - 7,285 112 2173 14 -7.187 -322 -7.509 Totel other artivives ) -2 -
Tousl comprehereive income for the yeor - 7285 112 -217 5,016 -1,157 456 =701 Coals flow frem investing activives -4,353 5078
Conceliotion of iredsuryy shores u 43.2 .88 - : . 88 _¢ . . Fraw coniy fiever 8,575 5057
Shore -based poyments ; 7.3 - - . - - . 47 ar -5 42 Sharehaiders in Corsbierg A/S 433 -3,187 -3.093
Dividends paid to shareholders 433 E - . - . -31.053 -3,093 -80S ~3.858 Share buy -back S 433 ~3600 | =250
Shore buy-bock 433 . - ’ . . 2300 -2 500 ‘ 2 -2.900 Non~comrolling interests : 433 550 -B??
Non-controliing interests | 5.3 - - . - . 3,144 3144 &14 3,758 Externol finonding £.4.1 ~1.611 %, 060
Acguistion of entities : 5.3 - - : : -1B2 .182 1209 107 S Cash fow from finandng octvities 3948 1810
Totel civarges in sty ) -1l -7 .405 112 -7.173 3,120 -£ 141 1489 | 2B et casty N T2 3,247
Equity ok 31 December 2.963 ~40,215 509 40,824 77,160 19,308 054 43,362 Cosh und cosh squwalents ot 1 Jonuory 7,958 5,149
- Foteigh exchangs: odistment of cosh ond cosh equiwalents 458 © 438
Cosh ond cosh vquivelents ot 31 December L4.2 8344 7958 (ash and cash ¢quivalents gre reported less bonk overdraits.
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SECTION 1 .

oﬂmr >q_ z n . . e Non-controtling interests were DKK 1,163m H plant end equipment and intangible assets
. ; : _ _ (2020: DKK 776m), positively impacted by wIwU= (CapEx) amounted to DKK ~4221m (2020:
= _ . strong growth for Corlsberg Chongging DKK «4,396m], Excluding the purchase of the
>ml_|— <_ I—I _ m m x " , : : * Breweries Group in Ching, the reversal of OPERATING CASH FLOW (DKK) Brookiyn brand rights in 2020, operatioral
] ) ) ? : provisions made in purchase price ollocations in~ Cash flow from operating octivities amounted iwvestments increased by DKK 625,
\ Asia ond the inclusion of Corlsberg Marston's to DKK 13,£5%9m (2020: DKX 10,928m). _
Brewing Company in the UK. Total finonciel investments amounted to

The change in trade working capital was DKK LK -582m [2020: OKK -2,036rm}, impocted
+802m {2020: DKK +1,321m), mainly due to oy deferred considerations related to the

s mv < rurrency Euﬁﬂmnﬁ QCTOSS .nﬂ.amn_ & Eastemn oum_dm:n. profit aum__ﬂm. depreciation, a “v : __ , ‘ strong <ash mangagement discipline and higher ' acquisition of Marston’s brewing octivities ond
» : Europe ond certain markets in Asia, partiy amortisation end impairment losses (EBTTDA) & , o wade pagables, Average trode working copital  the decorsolidation of the business in Nepal
: : " pffeet by a strengthening of primarily the +  increased by 9.9% to DKK 15.474m, The to revenue for the yeor was - 18.4%, on par {see section $.2} 3
REVENUE {DKK) - Ehinese. Norwegiar, Biitishvond Swedish EBITDA margin dectined by 0bp 10 23.2% e THET PROFIT {DKK) “ EARNINGS PER SHARE (DKK) i 2000 (-18.6% _
Revenue increased by 13.6% to DKK 66,634m currencies, . 10 goquisitions. | Special iterns, net, omoonted to DKK -253m : _Eornings per shore increased by 15% ta DKK FREE CASH ELOW {OKKbn)
(2020: DKK 58,541 m). Fevenue was Em__._.EmE : h .. , | . nmamﬂ.n DKK -mnwﬂu. _..:_uonumu. by _.Em_.mn_ nq‘ 1 47.6 (2020: DKK 41.3). Adjusted for special The chonige in other working copital was DKK _
impacted by the recovery of the on-trade in oy t -+ Group operating peofit grew by 12.0% to DKK provisions made in purchase price ollocations in iterns after tax, earnings per shore increased by «617m {2020: OKK -1,033m), mainly
some markets due to fewer restrictions in 2021 - © 10,852m, driven by strong arowth in Asic ond peior years, ofiset &y impairment and write- . 11% to DKK 48.3 {2020:; DKK 43.6). impacted by VAT, bonus accruats arvd
" thon in 2020 and solid growth of premiurm - : ‘Western Europe, while operating profit declined  downs. Special items ore detailed in section 3.1, arovisions. ,
peoducts, The acquisition impect refated mainly : : in Centrol & Eastern Eurcpe due to o negotive , “
to the ocquisition of Marston's brewing GROS5 MARGIN | curency impact. Fingncial jterns, net, amounted to UKK ~-381m FER oK Festructuring costs poid omounted 10
- getivities in the UK in October 2020. The small The gross macgin declined by 140bp to 47.0% {2020: DKK -411mj}. Excluding currency goins e OKK =372m £2020: DKK -531ml. Net nterest
negative currency impact wos due to adverse due to acquisitions, higher cost of goods sold, The operating margin declined by 306p and lesses, financial items, pet, amountedto . h ete. paid amounted to DKK -920m (2020:
= . porticulorly in Central & Eastern Europe, and @ 1o 16.3% due to the margin-dilutive impact of DKK -315m {2020 DKK -350mj, positively + 40 DKX =424m}. The increcse wos mainly due to
negative country mix, . Marstor's brewing gctivities. K - - impacted by the reversel of the previous write~ ) .mu the sottlement of financial instruments ond
,_ | : Sawrrat tie logn (o o porteer I Lorsterg > _ . previsions. Corporution tax pid was . v )
REVENUE DEVELOPMENT (%) - . OPERATING PROFIT DEVELOPMENT (DKKon)  South Asia Pre Ltd ["C5APL"). Finonciol items : 20 UKK -1,977m {2020: DKK -1,958mj. £ & & g F
; ore detoiled in section 4.1, g a wFree operating cash flow k
: , : % ? | : _ 10 - ‘ ® wFree cosh fow -
o8 ; it A - : 0.0 . , Tox totolied DKX -2,219m {2020 - ; T
x » a : ﬂ. .
o . - r— G?Mﬂhm.__zn PROFIT (DKK) T : DKK -2,232m]. The effective tax rate declined a O o N mlwus ;
g 10.0% . Cperoting expetises increased by 11%, mainly o by 300bp to 21.7%, impatted by non-toxable s ¥ I ; % & i ‘
_ impacted by higher marketing and £.0 " geins in speciol tems and ower net tox u@EPS - FREE CASH FLOW (DKK]
,mm _odministrative experises, The latter was the 20 pravisions, Tax 15 detailed in section 6.1, =NEPS-A Free cash flow amounted to DIKK a3 876m
%0 resuit of higher occruals _.RE_E_ to variGiie - , . {2020; DKK 5,057m], while free operating cash
L ”. powy, ond the impact of ocguisitions, currencies 20 Consolidated profit was DKK 8 .009m {2620: flow crmoutted to DK 9,460m (2020: DKK
- & and certaln one~off provisions, Operating an DK 6,808m). The Corisberg Croup’s shore of 7.093mL
% opm%. & & .%v eupenses s a percentoge of revenue declined .m%.. %@ %& ‘%w .mwv the consolideted profit wos DKK 5,546m
: {2020: DKK 6,030m). ’ Operational investments totolled DKX -3,799m

big B0bg, v
o : {2020:; DKK -3,835m. Acquisition of property,



SECTION 1.1

SEGMENTATION OF
OPERATIONS

CHANGES TO SEGMENTATION

The Group’s regionol structure was changed
effective 1 January 2021, in order to optimise
regional monagernent and ensure a better
balance between the Europecn regions,

Entities in the Boltic ond Baolken countries,
Greece and italy as well as Corlsberg Export &
License maved frorm the Western Europe region
to Eastern Europe, now renamed Central &
Eastern Europe. The disclosure in the Annual
Report follows the new regional segmentation
os was used in the intemaol reparting to the
Executive Committee throughaut 2021.

REVENUE
The Group's revenue arises primarily from the

sole of beveroges to its customers.

In 2021, totol revenue was positively impacted
by volume growth, revenue/hl growth and the
acquisitions of Marston's brewing activities in
the UK and Wemesgriiner Brewery in
Lermany.

Dther revenue by categery is sales of products
other than bevercges that do not drive any
valume, such as merchandise, setvices, bt -
products etc. In aggregate, other revenue
accounts for around L% of Group total revenue
and is therefore not considered material,

SECTION 1.1 (CONTINUED)

SEGMENTATION OF
OPERATIONS

ACCOUNTING
POLICES

Revenus

Recognition and megsuremnent

Revenue from contracts wath customers comprises
sales of goods, royolty income, rental incorme from
non=-stationary equipment, senvice fees and sales of
by~ products,

Revenue from the sale of own-produced finished
goods, goods for rescle {third-perty products) ond
by~ products is recognised ot the peint in time when
the control of goods ond products s tronsferred to
the customer, which & generally upon delivery, For
contracts praviding the customer with a right of return
within o specified pericd, the Group considers the
timing of recognition.

Revenue lrom sotes- or usage-bosed royotties is
recognised when (o) the astomer subsequently sells
or uses the qoods, of [b] the performance oblgotion
to which some or ¢ll of the sole- or usage-based
royalty has been ollacated is satshied {or porticlly
sausfied), whichever is loter,

Revenue from controcts with cusiomers s measured
at an amount thot reflects the expecied consideration
for those goods. Amounts disclosed os revenue
exciude discounts, VAT and excse duties collected on
behalf of cuthorities,

Segmentation of income stutement
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DEK million
Centrol &
Westemn Eastermn Mot Beveroges, Mon- Corisherg
2021 Europe Aslg Europs allocoted totol beverage Group, totol
Rrvenos 30,501 19,459 16,685 9 &6, 634 - 66,534
Toto! cost -26.2%5 -14.653 =13,747 -1,328 -56,023 -B5 -56,108
Share of prafit after tax of associates ond joint ventures 195 49 24 1 259 P4 336
Operuting profit before specol items G, o201 4., B55 25932 -1.318 10,870 -8 10,8562
Spedal items, net -333 BD -253
Financigl iterns, net -379 -2 -381
Profit befors tox 10,158 7o 10,228
Income tox -2,182 -37 -2,219
Consolidoted profit 7.976 33 8,009
Qperatng margn 14_4% 24 0% 17 6% 16.3% 16.3%
2020"
Flarvning 25,875 16,955 15 682 25 58,541 - 58,541
Totol cost ~22.143 -13.057 ~12,713 -1,208 -G9,121 -36 -4%,157
Share of profit after tox of osseciates ond joint ventures 194 8% 15 - 238 1? 315
Operating profit before spedcial Hams 3,926 3,991 2,904 -1,183 9,718 -19 9,699
Speciol items, nat -264 -3 =247
Finandial iterns, net -403 -8 -411
Profit before tox 8,071 -30 9,041
Income tox -2.240 7 -2,233
Comsclidated profit 5,831 -23 &,908
Qperoting morgn 15.2% 235% 19.0% 16.6% 16.6%
* 2020 figures have been restoted to rellect the new reglonal segmentation.
Aevenue by category Revenue ond excise duties Naot ollocoted revenue, DKK Sm (2020:
DKK 25m), consisted of DKK 894 (2020:
DKK million 2021 2020  DKK mélion 43215 2020  DKK 1,112m} in revenue ond DKK -885m
Beer revenue 52,240 46.230  Revenue, including (2020: DKK -1,087m) from eliminations of
{ther beverages 13,554 11,494  excise dutics 93,235 83,182  cglec between the geographicgl segments.
Qther revenie 840 817  Excise duties -26.601 -24.641
Totol revencs 6,634 58,541 Reviivue 66,634 28,541
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The Group considers whether controcts include Segenemt information Reported figrres

sepanate performance obligations to which a portion
of the tronsaction price needs o be allocoted, In
determining the transaction peice, the Group considers
the effects of varisble consideration, Na element of
financing is deemed present. as poygment is generolly
made on the bBasis of cosh on delivery or up to 30
doys of credit.

Variable considergtion
The Group offers various discounts depending on the
noture of the customer and busingss,

Discounts comprise off -imvoice discounts, volume- and
activity -reisted discounts, including specific promation
peices offered, and other discouats. Furthermoce,
discounts indude the difference between the present
veriue o the neminal amount of on-trade loans to
customers, of. section 1.5,

Off -invoice discounts onse from sales tronsactions
where the austomer immedigtely recetves a reduction
in the soles price. This ¢lso includes cash discounts
arxd incentives for eorly poyments.

Volume - and octivity -reloted discounts is 0 brood
term: Covering incentives for customers to sustain
business with the Group over o longer time and may
be relgted (o g cument campagn o & sales target
measured in volumes or total volue, Exemples ndude
discounts paid o$ a lump sum, discounts for meeting
certain sales torgels or progressive drscounts offered
in step with increasing sales to a customer.

Cther discounts include listing fees, i, fees for
certoin [istings on shelves, in coolers or in fevourcble
stoce locations, as spedific promotions of this noture
ore clesely related to the volumes sold.

OF3CI6ILOCCOC

The Group's beverage qctivities ore segmented
cecording to the three geographicol regions where
sales take ploce. These regions moke up the Group's
reportoble sogments,

The segmentation reflects the geogrophicat and
strategic rnanagement, decision ond reporting
structure opplied by the Executive Committee for
monitoring the Group's strategic and finoneicl targets.
Segments ore manoged based on bosiness
performonce measured os operating profit before
sprecial itermns,

Nat ellocated comprises income ond expenses
incurred for ongeling support af the Group’s overall
cperotions ond strategic deveiopment. The expenses
incluge costs of unning centrol funchons and
marketing, such as globat sponsorships.

The non=biveraga segment, COMpasing research and
renl estote octivities, is manoged separately and
therefore shown separately instead of geographically
segmented,

The geographical ollecotion of revenue ond non-
aurrent assets is bosed on the selling entities” domicile
and comprises countries individuglly accounting for
more than 10% of the Group’s consalidoted revenue
as well as the domicdle countny,

Decisions on restruchusing. ooquistion ond divestment
of entities included in special itemns &5 well 05 on
finoncing (finoncial income and expenses) and tox
planning Gnéome tax) are madke bosed on informotion
lor the Group os o whole and therefore nat
segmented.

The segmientation of the Groun's 0ssets ond returns is
disclosed in section 2.1,

Heported fiqures ore onalysed by looking ot the
impact of orgonikc growth, net ooquisitions and foreign

exchange effects,

The net coquisition effect is colculated os the effect of
ocquisitians end divestments, including ony shore
obtoined fram an increase/decrease in ownership of
associates and joint ventures, for a 12-month period

from the ooquisition/ divestment daote,

The [oreign exchange effect is colculoted ot the
difference between the figures for the cument
reporting period trenslated at the current exchange
rotes ond ot the exchange rotes opplied in the

previous reporting period.

Organic growth is the remaining growth that is not
reloted to ocquisitions, divestments or foreign

exchonge elfects,

SECTION 1.1 (CONTINUED)

SEGMENTATION OF

OPERATIONS

Group cperating profit grew by 12.0%,
supported by growth in oll three regions.
Organicatly epercting proht grew by 12.5%.

VOLUMES
Geogrophical otiocation of revenue The crganic growth in total volumes wos o
tesult of growth in oll three regions. Reparted
DKK million 2021 2020  volume grawth was positively impocted by
Denmork [Carlsberg ’ Western Eurape, wath the acquisitions of
AT il 3.897 3312 paarston's brewery activities in the UK and
Cano Hdun wLep Wernesgriner Brewery in Germony having o
Aussio 837 6,405 full-year impact in 2021,
Other countries 44 254 38,766
o i 234 NON-CONTROLLING INTERESTS
The Group’s non-controlling interests consist of
Loo Brewery, Carlsberg Chongging Breweries
OPERATING PROFIT BEFORE Group, Carlsberg Malaysia Group and
SPECIAL ITEMS

Not allocated operating proft before special

items, DKK -1,318m (2020: DKX -

related to centrol costs not maonaged by the
regions, including costs of develeping bronding

gctivities 1o suppart the strategic ini

generol costs af centrelised functions as wel
os various eliminations of DKK 82m {2020:

Carlsberg Marston’s Brewing Group.
Furthermore it consist of other minor interests,
primarily in the Asia region. Nen-centroiling
interests are not individually materiol to the
Croup's totol profit.

1,183m),

tictives and
OPERATING MARGIN
The operating margin declined to 16.3%

OKK &2mj. compared to 16.6% in 2020. The decline was
due to the marqin-dilutive impact of Marston's

Group finonciol performance

Change Change
Volumes {milion hi) 2020 Orgonic Acg, net FX 2021 Reportad
Bear 110.1 f.4% 2.2% - 119.6 8.6%
Other heverages 200 12.9% 0.0% - 226 12.9%
Total volume 130.1 .k 1.9% - 1422 9.3%
DKK mittion
Aevenue 58,541 10.0% 4.6% -0.8% 66,634 13.8%
Cperating profit before spedial iterns 9,699 12.5% 0.3% -0.8% 10,852 12.0%
Opercung margin (%1 16.6 163 ~30bp
SECTION 1.2

OPERATING
EXPENSES,

INVENTORIES AND

Invemtories increased by 17% ¢compared with
2020, mainly impacted by an increcse in raw
materiais and finished goods, primarily in Asio
becouse of stocking prior to the Chinese New
Year ond currengy cppreciatien,

DEPOSIT LIABILITIES ...

1.2.1 COST OF SALES AND INVENTORIES
Cost of sales increased by 17% compared with
2020 and was cffected by the orgonic increase

in volurnes gceross all reqions and hi
casts. Cost of soles per hl increased

DK mallion 2021 2020
How materials 2311 2072
Work in progress 333 2395
gher input Finished goods 2.747 2 246
by Totak s A1 4,613

approximately 7% compared with 2020.

Commeodity price risks are, in particutor,

Cost of soles associated with externally sourced input
_— materials, such as molt (barley), cans

M__Eu_____ ion i ENHM e (eluminium), poper, sugar ond plostic {PET)
n.u....“n - ..HM __,”u 86 H.wﬂ_ bottles. The monagement of commeodity price
At sn b i risks is coordingted centratly and aimed ot
depredation 2.9¢8 = 74  ochieving stoble and predictoble prices in the
Indirect production medium term.
overheods 4,288 4,062
Purchesed finshed goods - :
il e 5957 — As the ,“_znmncﬁa maorkets for c._,m.uumn_.:mn

cotegories vary, 5o does the woy in which they
Totel, 35,307 30,180 . il

ore hedged against price incregses.
Hedging of row moteriol price risk
DK, million

Sty oxumeg Tarm of
10048 efficency mobLring
Effect Torras Pt o
221 Charge an D0l opurchosad orice (DKX) 2022
Aluminium «20% 313 85.640 15,741 B5.440
Effect Toones Averoge

2020 Chonge on O puchated price (DHK] 2021
Alumersum +10% 80 66,321 11,132 66323
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brewing activities, which were severely
impacted by extensive on-trade restrictions.
Excluding the ocquisition impact, the operating
mergin increased to 16.9%.

ACCOUNTING ESTIMATES
AND JUDGEMENTS

Tie Group considers oll terms ond activities in
contracts wath customers in order Lo determine the
performance ciligation, the yensaction price and the
ollocation of the tansaction price,

If the consideration itt o contract includes a varigble
arnount, the (roup estimates the consideration to
which it will be entitled in exchange for transferring
goods to the customer. The variable consideration is
estimated at contragt inception based on expected
sales volumes using historicol ond year=to=dote soles
data and other information abetrt trading with the
individug! customer or with ¢ group of customers,

The Group estimotes discounts wsing either the
expected valoe method or the most likely amount
method, depending on which method better predicts
the amount ef consideration o which it will be
entitled.

The maost Ukely amount method is used for contracts
with a single coniroct sum, while the expected volue
method is used for controcts with mere than one
theeshold due to the complexity ond the activities
agreed with the indiadual customer,

Certoin controcts related to specific major events that
are held within such a short time period that 1t 1s not
possible to sell gli the goods during the event [e.q.
foothall matches) give the customer the right to
return the goods within o specified period.

The Group uses the expected value method to
estimate the goods that will ot be returned, os this
method best predicts the omount of varioble
consideration to which the Group will be entitled, For
goods that are expected to be retumed, the Group
recognises a refund liakility instead of revenue,

Maonagement mokes judgements when dediding
whether supporting octhvities with o customer should
be classified os 0 discount o a marketing expense.
Generally, activities with the indhvidual customer are
agocounted for 05 o distount, whereas costs related to
brocder morketing oCtivities ore clossified as
Morketing expenses.

Whether the Group 5 acting a$ o princpol or on agent
is evalucted by monegement on g country-by-
ceuntny basis, The Croup has conclided thot it is the
peincipol i its revenue amongements becouse it
controls the goods before transferring them to the
Customer,

Extise duties, toxes and fees

The classification of duties, taxes ond fees paid to
local quthorities or brewery organisations etc.
requires judgements on the classification to be mode
by management.

Locally imposed duties, taxes and fees are typically
based on product type, alcohsl content, consumption
of ¢ertain raw materials, such as glue, plastic or
metal in cops, and energy consumption. These are
classified as either sales= or production-related.

Excise duties are generolly imposed by the tox
authorities os taxes on consumption and are collected
by the Group on beholf of the outhorities when the
qeods are trensferred to the customers ond thereby
ready for consumption.

Taxes and fees related to the input/use of goods in
production, distribution ete. are recognised as part of
the cost of the goods or services purchased. The type
of autharity or organisation imposing the duty, tox or
fee and the objectve of these are key factors when
determining the classification,
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The most common form of hedging is fixed-
ice purchose agregments with suppliers in
local currencies.

For malt {barley) ond aluminium, the two mast
significant commodity exposures, Group policy
i5 ta have a minimum of 70% hedged for o
given yeor no loter than gt the end of the third
guarter of the previpus yeer, with a torget
hedge ratio of 20% at the beginning of the year
in question.

A significant part of the Group’s malt (barley)
exposure for 2021 hod therefore been hedged
through fixed-price purchase agreements
established in 2020, Likewise, the majority of
the expasure for 2022 wos hedged in 2021.

In the Group's long-term purchose ogreements
for cans, the gluminium grice is varigble ond
bosed on the globol merket price of aluminium
(London Metal Exchange, LME).

In 2021, the oluminium price risk was hedged
using dertvative finoncial instruments or fixed
prices via the suppliers to the Group opplying the
same hedge percentages os are applied for molt
{borley) purchases. The same has been dane for
2022. The fair volues of the dernvotive financiol
instruments are specified in section 4.8,

For suger, rolling forward hedges are used,
with suppliers fixing peices linked to official
indices, for exomple NY11. As for molt (barley)
cnd gluminiumn, the majority of the 2021 suger
expasure hod been hedged in 2020, Likewise,
the mgjority of the exposure for 2022 wos
hedged in 2021.

Other main commaodities, such as PET {plastic)
and paper, are not hedged financially ner via
suppliers fixing prices,

For electricity ond notural gas, used in
production of the Group's own products, most
markets in Centrol & Eostern Europe and Asic
are regulated with no possibility to hedge
prices. In Western Europe, where most markets
allow forward hedging, the majority of the
GCroup's exposure is hedged on a rolling basis.

ACCOUNTING ESTIMATES
AND LIDGEMENTS

AL leost chde a yeor, management assesses whether
the stondard ¢ost of inventories opproximates the
octual cost. Dunng the year, the standard cost is
revised if it deviates by more than 5% from the octual
cost. Indirect production overheods ore calculoted on
the basis of relevant assumptions os 16 Copotity
wtilisotion, production time ond other foctors,

The colculotion of the net realisable volue of
inventocies is relevont Ly pockoging moteriols, point -
of-sole motenals ond spare ports, The net reclisable
volue is nermolly not colculoted for Beer and soft
drinks due to their limited shelf -Life, which meons
that slow-moving goods mist be saopped instead.

ACCOUNTING
POLICTES

Cost of salex comprises ¢ost of materials used in own -
peoduced finished goods, indiding malt (barley), hops,
gloss, cams, other pockoging materials, direct inbour,
indirect production overheods ond standard cost
vancetons. Further, it Ccormpetses puschased fintshed
goods that mciude cost of point-of -sale matenols ond
third=party procucts sold to astenerns,

Indirect production overheoads comprise Indirect
supplies, wages ond salanes, omortisction of brands
and scftwore, a3 well os maintenance ond
deprecigtion of machineny, plent and equipment used
for production,



SECTION 1.2 {CONTINUED)

OPERATING
EXPENSES, -
INVENTORIES AND
DEPOSIT LIABILITIES

The cast of purchased Tinished goods, row ond
packaging mioteriols and point=-of-sole matenols
ancluches the purchase cost and costs direcily reloted
10 benging inventores 1o the relevant place of sale

and getting them reody for sole, for exompte
insurance, freight ond duties,

rvertories are measured at the lower of stondard cost
{own-produced finished goods) ond weighted overoge
cost {other inventaries), of net realisoble value, The net
realisoble volue is the estimated selling price less costs
of completion ond costs necessony to make the sole,
tiso toking into a<count marketobility, obsolescence

ond deweloprments in expectad selling price.

The cost of scropped/ impaired goods is expensed in
the furiction (e item) responsible for the toss, Le,
losses during distribution are included @y distribution
expenses, while scrapging of products due to sales
ot mesting forecosts i induded in soles expenses,

1.2.2 DEPGSITS ON RETURNABLE
PACKAGING MATERIALS .

Deposits on returnabie packaging matesigls
armourited to DKK 1, 504m {2020: DKK
1,276m). The capitolised vaolue of returnable
packogitg matericls waos DKK 1,867m {2020:
OKK 1,791my),

The capitalised value of returnoble poatkaging
materinls exceeds the deposits because each of
the returnable pockaging items circulates a
nuraber of fimes in the market and some
markets hove reguiotions that require the

SECTION 1.4

CASH FLOW FROM
OPERATING =
ACTIVITIES

deposit voiue to be set lower than the cost of
the returngbla packaginkg materials.

ACCOUNTING ESTIMATES
AND JUDCEMENTS

Management assestes the ool business mode! to
deterrning whether the Group hos a legol or
constructve obligation to octept retums of packaging
rmatenals fronm the macket. ond the tevel of control. This
entoils e Group considenng, among other things, the
refurn rate and the onmual graalation 5 the individool
markets. These fociors are gssessed onnuolly,
Returmaiie packoeging mrerials controtled by the
Group ore copitalised as property. plont ond equipsment
and deprecioted over the expected useful Lfe.

The deposit on returnable packaging matericls is
estimoted based on mavernents dusing the year In
recognised Uatnlities, loss of retumable pockoging
materols In the torket, plonned changes in
packoging tupes ond historical information about
retumn rates. :

ACCOUNTING
POLICES

Returnoble packoging matesials thaot the Growup
controls through o legoi or constructive obligation ore
capitglised s property, plont and equipment.

Returnable pockaging matenols are deprediated over
3-10 years, The accounting polices for property, plant
ond equipment ore further desciibed ki section 2.3.

‘e pbligation 1o refund deposits onh returnoble
pockoging materials is measured on the basis of
deposd phice, gn estimate of the nurmnber of Bottles,
hegs, cons and crotes Jn dradotion, ond expedcted
return rotes,

The chonge in traode working copitol omounted
to DKK 802m (2020: DKK 1,321m], moindy
gdue to strong cash management discipline and
higher trode poyables.

Average trade working copatel to revence for
the year was -18.4% (2020: -18.6%).

Other specifications of cash flow from operating activities

K million

section 2021 2020

Other non-cosh e

thore of profit after tax of ossockates ond joint ventures 55 =335 =315
Giain on disposyl of propert), plont and equiiwment ond intongibie ossets, Met 23 =93 -53
Shrrre = bsed poygrments B2 &2
Transfer of long-Lerrn medical insurence obligotion - -19%
Other ltems -18 a7
"ol ~H85 -532
TTrabe workng copik

Inventories x ~54 B -1
Trode recenobles -1.566 1,484
Trode poyables, duties tamjabie Gnd deposits on retumabie PoCoging

rraterals 3316 w162
Totol. 802 1321
Gthmy receivobles ~282 111
Other poyobles 1107 ~403
Retkernent benefit obligutions and other lotilites related 1o

operoting profic before specol fiems - 204 ~-601
Unweclsed foresgn exchange goins/losses - =140
Total %17 =1,033
On-trode foons ;

Loons provided « 356 i)
Repayments 30 453
Amortisttion of on-trode loors 164 450
Totol 145 339
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1.2.3 SALES AND DISTHIBLITION
EXPENSES

Morketing expenses increosed as a result of
higher rcrketry] investments. Distribution
expenses per hi were flat but increased overall
due to acquisitions. Totol morketing, scies and
distribution expenses increased by F%.

Soles ond dstribution expenses
KK milikon 2021 <020
Morketing expenses 4.980 4. 350
Soles expenses t.l&2 5,101
(Hstribution expenses 5,587 5,882
Tomal 18,729 15373
ACCOUNTING
POLICIES

Morketing expenses consist af expenses for brond
marketing and trode mogrieeting,

Brond marketing is on imvestrnent in the Group's

brands and consists of brond - spedific investments in
the develomnernt of communication whicles, the use
of these o drive the sale of branded products, soles

campoigns and sponsorships.,

Trode marketing i promotional cctiities orected
towards customers, sich as the supply of paint-of -
sale matetiols, prometional materials ond trode
offers,

Soles expenses comprise costs reloting o generol
siles acthvities, wiite -dewns for bad debt 1osses,
wages and saloties as weil as depreciation omd
imaairment, of soles equipment. Distribution exprenses
cormprise costs incumed in distributing goods, woges
ot stiories, ond depreciotion ond impoirment of
distrdbution equipment,

1.2.4 OTHER OPERATING

ACTIVITIES, NET

Cther operating cctivities are secondary to the
principal activities of the Group ond include
income and expenses reloting to renicl
properties, restourants, on-trade loans,
rgseorch activities, ond goins ond losses on
disposal of intangible assets and property,
nlant and equipment,

Ot ing activities, net

Do midlion 971 2020

Cains ond iosses on disposol
of property, plart and
equipment ond intongitle

Assets, rrel 93 33
Un -trode toons, net 48 -204
Hect estote, net 9 38
Reseqrch Centres, net ~95 -123
{Other, net 28 85
Totat 93 «-151

S ACCOUNTING
MEZ POLICIES

Cos omd losses on disposal of intongible assets o
property, piont and squiprment are detenmined os the
sciles price less sefling costs and the comywng omount
at the dispesol date.

D_._-_ME& loons, net, comprise the effective interest on
the loans mensred of amortlsed oost less impoiment.

Expenses reloting to research octivities comprise
reseorch kv Denmork and France less funding received
from the Caclsberg Foundation for the operation of
the Corlsberg Research Laborotory ond grants
receivid to fund neseorch, The funding ard grants ore
recognised in the income stoterment in the some
period as the activities to which they relatz. Produc
development costs are induded in cost of soles,
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from the change in other working capital
increased by DKK 617m {2020: decrease of
DKK 1,033m), impacted by VAT, vcoruels for
varigble poy and provisions,

The thaonge in cn-trude loans gmounted to
OKK 148m (2020: DKK 339m)j.

Restructuring costs poid omounted to

OKK -372m (2020: DKK -577m], a large
part of which relates to termingtion benefits
to employees made redundont due to
optimisctions ond reorgamsations GCross
the Group. ,

Net interest etc, paid crmourtted to OKK -320m
(2020: DKK -424m). The increase was lavgely
due to settiemient of derivative finandial
irvsirm ents,

income tax poid orounted to DKK -1,977m
{2020: DRK ~1,958m].

Cash flow from disposol of preperty, plont
and ryuiprnent and intangible assets wos -
B 274m (2020; DKK 222m3.

Supplier finance errongements A nuntber of
the Grovey’s suppliers porticipote in supplier
finonce arrongemenits, with ¢ supply chain
tinonce provider ond relcted financial
irstitutions actirg os ¢ furkling partner. When
suppliers participate in these programmes, they
howe the option of receiving eorly poyment
from the funding partner of invoices sent

to Carlsberg,

The atrongement is exclusively between the
supplier and the suppiy choln finance provider

and separate to Carlsberg’s relationship with its
suppliers. Carisberg's liahility ta poy invoices is
unaffected by the supplier finonce
arrangesment, and whether or not the suppliers
apt for early pagment, and the liability is
recognised in trade payables until the due date
of the invaice, which is in no case rmore than
180 days from the imvoice dote, Cessation of
the supplier finonce arrgngement would nat
constitute o significant risk in terms of liquidity
because of the cmounts involved and the
number of supply chain finance providers,

Sole of receivobles Carlsberg has chosen to
sell some of its tracde recervables in selected
Woestern Ewropean markets in non-recourse
factoring agreements to expedite cash
collection from groups of customers. Cartsberg
does not cary any credit risk on these
customers arid has no continuing involvernent
in these trode receivabiles, which have therefore
been deretogrised,

The impact on gverage trade working topitat

from the use of suppiter finance oTrongements
cnd factoring is lirnited, as the utilisetlon is
similor 1o previous yedars.

ACCOUNTYING
POLICIES

Trode poyaties are recogrised mitolly at foir volue
and subseguently measured ot cost Trode payobies
comprse puichase of goods onkd Services, including
soyatles to supplier ficante wendors, and
retrospeciive rebates to customers ond are pant of the
rofmct wotking copital cycle. The cosh flicw orising
from ofl trade poyoblet s port of cosh flow from
operating artivities.
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FOREIGN EXCHANGE

RISK RELATED TO
EARNINGS

The majority of the Croup’s activities take place
outside Denmark ond in currencies other than
DKX. Foreign exchange risk is therefore a
princigal iinancial fisk for the Group, gnd
exchonge rote fluctuctions can have a
significarit impact on the income statement,

The risk from exposure to fluctuations n
EUR/DRK is considered to be limited due to
Denmark’s fixed axchange rate poticy towards

EUR cnd is consequently not hedged.

REVENUE BY CURRENCY (%)

20 t2020)

WCNY 8% [I7P%} wEUR 7% [IB%)

wRUE K% {11%:) wlEP 9% (5%

@ OKK 8% {B%) sNOK 6% (5%)

#CHF 5% (5% REEK 4% (4%}

mLAK 3% [47%) # Cther 20% (22%)
SECTION 1.5

TRADE RECEIVABLES
AND ON-TRADE
LOANS L

The Group's non-current receivables consist
mamniy of on~trade loons that fabl due more
than one year from the repoing date. Of the

“totol non-current receivobles, DKK 150m

(2020: DKX 258m) folls due more thon five
yecrs from the reporting date.

The coarrying omount of recelvables
approximates their foir volue, For on-trade
ioans, the foir value Is calculated as discounted
cash flows using the interest rate ot the

reporting date.

TRANSACTION RISKS ON PURCHASES
AND SALES

The Group s exposed 1o transoction risks on
purchases and saies in currencies other than
the locol functional currencies. The Group gims
to hedge 70=-90% of future cash flows in
currencies other than the local functional
currency on 2 four-querter roiling basis.

Westertt Europe

For the entities in Western Europe, a mojor
part of the purchases in foreign currencies is in
EUR. This also opplies for markets with ¢
functional currency other than ELIR,

Hedging of ELR ugainst the locol currencies
will effectively eliminate g sigriticant part of
the currency fisk in the entities’ operating profit
1 tocal currency. At Croup (evel, these hedges
are eifectively ¢ hedge of (ports of} the revenue
W the relevant currency and are accounted

for os coush flow hedges, ¢f. section 4.8.The
hedged amounts ond the sensitivity onalysis
regarding these hedges ore snown in

section 4.6.4,

Asic

The transaction risk is considered to be less
significant due to lower soles ond purchoses in
currerscias other thon the local functionol
currencies os well as the high zorrelation
between WSO ond most of the Asion currencies,
Furthermore, the currencles are expensive to
hedge and, in some Cuses, not possible 1o
hedge ot oll As a tcorwequence, the risk is not
hedged,

Carirol & Eostern Europe
Baltika Breweries ond some of the other
markets in the region have expenses in both

ON-TRADE LOANS
Under certoin Circumstences, the Group grants

"toans to on-trode customers in France, the UK,

Switzerland, Germany and Sweden. On-trode
toans ore spred ocrass g large number of
customers/debtors ond consist of severatl types
of loan, including lvans repaid in cosh of
through reduced discounts ond guarantees for
loans provided by third parties, of. section 3.4,
The operoting entities monitor and contro!
tiese loans in occordance with Group
guidelines,

The averoge effective interest rate on loans to
the on-trode was 3.2% (2020: 3.2%). The
interest income is recognised in other operating
activities.

Recevables included in the stotement of finoncial position
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UsD and EUR, and gpprecigtion of ALiB end
othat currencies vis~-a-vis ELIR and USD hos o
positive impact on opercting profit, while
depreciation has o negative effect. The Group
hos chosen not to systematically hedge the
transaction risk in the region due to the
significant cost of hedging these currencies over
a longer period of time. For 2021 and 2022,
the Group hos chosen 1o hedge o portion of
Holtiko Breweries' and Corlsberg Ukraite's
expenses in USD ond EUR. The volatility of the
currencies will continue 1o affect operating
profit measured in both DKK and tocal
currencies. Furthermore, some of the entities in
Centrat & Eastern Eurcpe hold intercompany
deposits in EUR and USD, The revalugtion of
these ts recognised in financial items and not
designoted as cosh flow hedges.

TRANSLATION RISK

The Group is exposed o risk from tronsiotion
of foreign entities into the Group's presentation
currency, DEX.

Thve single largest translotion impoct in respect

of operoting profit in 2021 wos LAK due to the
10.6% depreciation of the currency compared
with 2020. Looking into 2022, the largest
exposure in termns of operating profit gk
currency volotlity is CNY, while RUB remoins
the single lorgest exposure on transtotion of
net wwestrnents in foreign entities.

The Group hes chusen hot 1o hedge the ,
exposure arsing from tronsiation of revenue or
eormings i foreign currencies. To reduce the
risk, the Group has roised debt denominoted in
thie currengies in which the Group generates

significant egrings onkd cash flow as further
described in section 4.8.

impact on operating profit

Developrments in exchonge rates between
DKK and the functionol currencies had o
negative impact of 0.75% on cperating profit
megsured in DKK.

Functionel  Chonge in average FX
Entites in ety rate 2020 10 2021
The eurnzone EUR -0.23%
Ching CNY 2 50%
Russio ALUB ~6.50%
Notwary) NOK 530%
Linited
Kingdom GEp 3.650%
Switzeriond CHF -1.30%
Sweden SEK 2.90%
Loos LAK -10.60%
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c:-zﬁng;nl%é
activities, met

Mot -
DK million asTed Corrent Tovel
Trade O

Recaivobles from sales of geods and serices " 5458 - 5458
On-trade ioos : 776 252 P 1028
Ciher receneables 299 4 2,355 2,654
Totel risoulvabing 1075 5710 2,385 9,140
S50

Aeceivobles from sales of goods and services - 3412 - 3.412
On-trode ioons 828 313 - 1,139
{Jthet recervables 178 - 1,585 1,763
COparoting recelvelsles 1,004 3,725 3585 $.314
Frepoyment Jor ooquesition 501 - - 501
Totel recalenbiay 1,505 3,725 1.58% S 015

THdK, midtion 2021 2020
interest ond amortisation of

on-trode lbons 49 50
Losses pid write -downs on g

on-lrode loons . g =254
On-trade Loons, it 54 " -204
OTHER RECEIVARLES

Other receivables primarily comprise VAT and
sirnilar government seceivables, interest
receivables and other financial receivaiies,
which ore associated with low risk.

RECEVABLES FROM SALES OF GOODS
AND SERVICES
{BROKEN DOWN BY COLINTRY)

2021 [2020)

miJK 219% {10%) a2 Russa 13% (14%)

mFindond 7% {0%) = Sweeden 6% (10%)

wFronce 5% (6%  mPotand $% (5%)
o Othver 39% (45%]

mLkrpine 6% (4%)

The distribiition of receivaides broken down by
country is offected ) market -specific changes
in payment patterns. For recevables from saole
of goods and services, the distribution is
furthermote impacted by the omournts of
receivables sold. The overall tevel of receivables
sald in hon-recourse foctoring schetnes was
sirnilar to the level in 2020,

The relative share of receivables in the UK has
increased following the acquisition of Marston's
brewing octivities.

ON-TRADE LOANS
(BROKEN CKIWN BY COUNTRY)

# Oerman; 6% (23%)  mFrance 24% {27%)
B Switzériond 23N 24% I mLUK 1A% {18%)
2 Sweden (0% (8%)



SECTION 1.5 [(CONTINUED)

TRADE RECEIVABLES
AND ON-TRADE
LOANS

1.5.1 CREDIT RISK o |
in 2021, receivobles not past due amounted to The credit risk is being closely managed in the

81% (2020: 74%) of total gross receivobles, The ~ MOFKels ond assessed in light of the changing
past-due share of grass loans to on-trade restrictions. The COVID-1% impact on the

customers was 31% (2020: 51%) global risk pattern is evaluated at both locol

Toto!l accumuloted allowonces for impairment
lasses on trade loans were DKK 464m [2020:
DKX 45%9m).

The share of trade receivables thot is post-due
decreased from 23% to 15%.
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Threughout the year and continuing into 2022,
the COVID - 19 pandemic continued to impact
many of our markets, and market volatility and
uncertainty rermained high, n meny markets
our customers were impocted by lockdowns,
full or partiol closure of on-trode businesses,
restrictions on culturol ond sporting octivities,
sociol distonang ond cther government
restrictions in response to the COVID-19
pandemic,

The estimoted impgirment losses consider

the expected impact both from the continuing
restrictions and when government financial
support schemes and extended payment terms
come to an end wath the reopening of markets.

The incregsed credit risk on both trade
receivgobles and on-trode logns seen ocross
markets is expected ta continue into 2022,

ond Group level,
Credit risk on receivobles
DK million DK endiion
Weighted Weighued
Gross Loss  Recwivobles, Eruge Gross Loss  Recehvables, vetge
2021 receivobles ollowonce et ot rate 2020 recehynbles otkow once it lows rote
Receivables from soles of gonds ond services Receivables from soles of goods and services
hot past due 5,155 ~143 5.012 3%  Not post due 3.178 =182 2.9%6 6%
Cverdue 1-30 doys 479 -8B 391 18%  Overdue 1-30 doys 349 =87 264 25%
Qvercue 31-90 doys 70 ~49 2l 70%  Owerdoe 31-50 days 178 ~75 103 [y 3
Overdue » 90 doys 371 =337 34 91%  Owerdue » 90 doys 406 -355 51 87%
Recwvables from soles of goods and servoes &0rS =517 SA58 Receivubles from soles of goods ond services 4111 ~599 3412
On-trode loans Un-trade loons
Not post due 1,035 =139 896 13%  Not post due 797 =101 696 13%
Owerdue 1-30 doys 13 - 13 =  Overdue 1-30 dogys 14 - 14 -
Qverdue 31-90 days 55 -2 a3 40%  Owverdue 31-90 dovys 31 -3 2B 10%
Qverdue > S0 doys 389 -303 86 78%  Owverdue » S0 doxys 296 -395 401 S50%
On-trode loans 1,492 el 1.028 On-trade loons 1,638 499 1.133
Other receivobles Other receivobles
Not post doe 2073 -3 2,070 C%  Notpostdue 1.595 -3 1,592 0%
Qverdue 1-30 days 110 - 110 - Owverdue 1-30 doys 12 ~ 12 i
Overdue 31 -90 days 98 -5 93 5%  Overdue 31-90 days 53 - 53 -
Dverdue » 50 doys 358 =17 381 &% Overdue » S0 doys 419 -313 106 ~75%
Other recwivables 2,679 =25 2,654 Other fecereables 2,03 -316 1,763
Toatol 10,246 ~1,106 9,140 Total 7828 -1514 631
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SECTION 2

ASSET BASE
AND RETURNS

Property, plant ond equipment totolled

DKK 28&.6bn {2020: DKK 26.3bn], impocted by
currency movements and copite! expenditure
offset by disposals and deprecigtion,

126.4bn

TOTAL ASSETS (DKK)

Totol assets increased by DKXK 7.60n due to
higher intongible assets, inventories, ond trade
and other receivables,

Current assets increased by DKK 3.5bn to DKX
22.9bn, mainly due to increases in receivables
and inventories of DKK 2.7bn, which primarily
Intongible ossets ocmourtted to DKK 68.5bn ot related to higher sates ond stocking in Asio

31 December 2021 {(2020: DKK 66.1bn). mainly  prior to the Chinese New Year, Other

due 1o the ocquisition of Morston's brewing receivables mainly increased due to foir volue
oxtivities ond Wemesgriiner as well os the adjustment linked to kigher aluminium prices
oppreciation of the Russian and Chinese and the reversel of the write-down of the loan
currencies, partly offset by the impaimment of to our partner in Carlsberg South Asia Pte Ltd
brands in Russia, ("CSAPL"). Cash ond cash equivalents
amounted to DKK 8.3bn (202C: DKK B.1bn}.

ASSET BASE [DKKbBR)

&.2bn

CAPEX {DKK]}

CopEx increased by DKK 625m (excluding the
Brookiyn brond rights in 2020). Asia and Central
& Eastern Europe were the moin contributors,
with higher investments in soles CopEx, retumnoble
glass ond con production copocity, CopEx to
omoctisation and depredobon, excduding nght-

of -use ossets. increosed to 100% (2020: 0%,

CAPEX* AND AMORTISATION/
DEPRECIATION (OKKbn)

2.0 B.O%

<0 TO%
10 G0%
253 5 0%
a & O N
£ F & F F
am Copix
& m Amonrobon ond deoreastion
v CopE x/toverare

10.3%

ROIC

Return on invested capital (ROIC] increased
by 140Hp to 10.3%, positively impacted by
higher profits ond a lower effective tox cote,
ROIC excluding goodwill improved by 430bp
10 27.5%,

RETURMN ON INVESTED CAPITAL
(% 12-MONTH AVERAGE]

.\\.\.\‘l\hr

S g F &£ F
N =) [
e DT v, GoOGWRL

* xchiing the purchose of the Brookdn brond rights n 2000,

SECTION 1.5 (CONTINUED}

TRADE RECEIVABLES
AND ON-TRADE
LOANS

ACCOUNTING ESTIMATES
AND RIDGEMENTS

Cn-trode loon agreemwnts are complex, cover several
aspects of the qustomer relotionship and may vary
from ogreement to agreement. Monagement
ossesses the recognition and clossificotion of income
ond expenses for eoch ogreement, including the
allocotion of poyments from the customer betwsen
revenue, discounts, interest (other cperoting activities)
and repoyment of the loan.

Meonogement olso ossesses both ndivigually ond ono
portfolia Botis whether developments in 1zcol
conditions for on-trode customers ¢ould impact the
expected credit losses.

Exposure 10 credit risk on receivobles is managed
locolly, and credit limits ore set as considered
appropriate for the custemer, toking into occount the
current locel market conditions.

Development in impairment losses on receivables

The local entities assess tha ¢redlt risk and cdhere to
Girgup guidelines, which include setting credit limits,
encowrgging cash poyment, purchasing oredit
nsuronce ond holding colloteral

In @ssessing credit risk, monagement onalyses the
need for imporment of trade receivables and an=
trade loans due to customers’ inability to pay. Many
customers are currently dependent on government
subsidies and support in the form of extended
payment terms, The increased aedit risk is epected
to continue Into 2022,

AL year-end 2021, manogement continued to ossess
the lifetime expected credit lasses fer both trode
receivables ond on~trode leans in e with 2020,

Expected aedit losses are assessed for portfolics of
receivabies based on customer segments, histerical
infermation oa peyment pattems, terms of poyment.
concentration materity, the impoct of coatinuing
COVID-19 restrictions ond the expected impact of
government schemes coming to an end when
markets recpen. The expected impoct includes the
risk of insolvencies due to lock of tiquidity when
extended government poyment terms Cegse, The
portfelics are bosed on on«trode and olf -trode
customers, and on=trade receivables ond loans.

Cn=trade loons corry o higher risk thon trade
recervobles and org concentrated in a few morkets.

DG mallion 2020
Recsivobles
trom soles of
goods ond On-trode Othaer
2021 sarvize koo receiihdes Total Totol
Impanrment ot 1 January ~6H59 ~&59 -316 -1.51s -101L1
Irnpcument losses recogrised -145 -127 -24 -296 663
Realised impaimmert losses 63 29 1 93 13
Reversed impairment losses 174 136 328 e 154
Acquisition of entitles, net 7 & - 13 91
Foresgn exchonge adiustmments -17 ) -14 -0 B4
bmpoirnent ot 31 December =517 =yl -25 =1,108 =1514
SECTION 2.1 1 Januany 2021, olso hod o full-year impoct

SEGMENTATION OF
ASSETS AND
RETURNS

At yegr-end, invested copital was up by
DKK 2.1bn, primarily due to the appreciction of
the Russion rouble and the Chinese renmini.

The acquisitions of Marston’s brewing activities
gnd the Brooklyn brand rights hod a full-yeor

on gverage invested copital.

The impoct on total assets fram fluctugtions in
the Russion rouble was an incregse of DKK
2.1bn [2020: decrease of DKK 7.5bn).

Non-current gssets comprise intongible assets
and property, plont ond equipment owned by
the segment/country, even if the income is
earned outside the segment/country thot owns
the asset.
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The locat entities manoage and control these loans kn
occordonce with Group quidelines,

‘The tredit fisk on on-trade 1oans con be reduced by
means of ¢ollateral and pledges of on-trade
movobles {eguipment in bors, cofés etc.). The fair
vilue of the pledged on-trode movebles cannot be
estimoted reliably but is ¢ssessed to be insighificant,
05 they connet readily be reused,

ACCOUNTING
POLICIES

Reteivables ore recognised initiolly ot foir value ond
subsequently megsured ot emortised cost less loss
allowance or impairment losses, Trade receivobles
comprise sale of goods ond services o5 well ¢s short.
temn ocn-trade [oans to austomers, Other recedvables
comprise VAT recervobles, loans to partners,
gssotictes ond joint ventures, interest receivables and
other fingndal recebvables.,

For an-trode loans, any difference between the
present value ond the nomingl omount gt inception is
tregted 05 a prepaid discount to the customer, and
the discount is recegnised in the income stotement in
accordance with the terms of the ggreement,

The market interest rote is used os the discount, rote,
correspanding to the money morket rote bosed on
the moturity of the loan with the addition of o risk
premium. The effective interest on these loons is
recagnised n other operating octivities, net. The
armortisation of the difference between the discount
rate and the effective interest rate is included as a
drscotnt, in revenue,

The Group opplies the simplified approach 10 megsure
expected credit losses. This entoils recognising @
lifetime expected loss allowonce for all trode
recenvables, Loss rates are determined bosed on
groupny of trade receivables sharing the same gedit
risk charocteristics and past-due doys,

Hegarding on-trode toans and loans to osseclotes, o
[oss allowance s recognised based on 12-manth or
Lifetime expected credit 1osses, depending on whether
a significont incregse in aedit risk hos arisen since
initial recogainion.

66

In certain markets, the Group enters into factoring
ggreements On 0 non-recourse basis, which involves
selling trade recervobles Lo o foaor. Trade receivables
subject to factoring ngreements ore derecognised
once the aiterio for derecagnition have been met and
ail substontial risk and rewards tronsferred. The
Group daes not have any centinuing invelvement
pnce the receivables have been derecognised,
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Not ollocoted comprises supporting componies
without brewing activities and eltminctions of
investments in subsidiaries, receivables ond
loans,

Geogrophicol adlocotion of non-cument ossets

DX, million 2021 2020
Cenmork

(Corlsberg A5

domnicle) 4,122 4,260

Russia 19,185 18,509
Ching 15876 14,320

ACCOUNTING ESTIMATES
AND JUDGEMENTS

The catculation of retien on invested copatol (ROIC)
utes operating profit before speciol itemns odjusted for
tex bosed on the effective tox rate, ond invested
copital incuding ossets held [or sgle and trode
recervabdes sold, ond excludes contingent
considerations ond income tox,

ACCOUNTING
POLICIES

The Group’s assets ond retums ore segmented oo the
beasts of grographical regions in accordance with the
management reperting for the curent year, cf,

impact on average invested capitol, whereas in . . Other countries 61.112 59.459  section L1,
2020 they hod only been included for two Furthermore, they En__,:....._m .“_n.?.nc:m:ﬂ fingnciol  Total 100,295 96.540
manths and six months respectively. The gssets other than financiol instruments ond tox
ccquisition of Wernesgriner, completed ot HESeLS.
Irviested copitol DI mrillion
Carnral & Corlshary

DKK miltion =l 2020 Westam Eostam Mot Bewerspes, Wor- Group,
Tatol assets 126383 118816 2021 Europe Agio Europe ollocated total Everope totol

Imvested copetol a5 582 20,244 27,246 - G0 B2.£58 1,163 83,6356
Less Ivested copiol encl, goodwall 15,317 4,281 10.990 ~ 604 29,594 1,168 31,152
Tax osscts -1.922 ~1767  |mvestments in essociates 22?1 2.363 32 5 4,671 501 5,172
Finanoal recervobles, Accumsiion of property, plont ond equ'pment ond
hedging instruments and intongibie ostets 1,340 1,800 884 191 £215 8 £223
recervables sold L.zas 1904 A morisation ond depreciotion 1,796 1,688 992 102 4379 17 2396
Cosh.and cosh equnvolents i 8093 | mpciement Losses, net 1? £50 947 - 1,424 -85 1,338
Assats inclinded 37354 110863 povrn on imvested copital {ROIC) 9.2% 20.3% 8.6% . 10.4% a 10.3%
Trade poyodles 20642 -16598  poue ovd goodwil 20.1% 153.6% 20.7% . 28.1% . 27.5%,
Denasits on returnable
packaging motercls -1.504 =1.276
Prowisioers, excl. 20
restructurings -3.210 4327  invested coptol A5, 746 18,045 26,564 B 80,761 780 B81.541
Othar lictiltes, excl, hedging vested copital excl. goodwill 15,142 2,682 11,439 & 30.269 780 31.049
mstrumenis -8372 =7.123  Investmenit in oisociotes 2271 1.462 26 3 3.764 G424 < 108
Liobdities offset -33.728 -29319  Accumition of property, plant ond equpment ond
brrremed copitn) 3,636 81541  ivongible owsets 1258 1,395 768 D65 «. 386 10 4396
Coodwill 52 484 S0407  Amonisation ond deprecioton 1,712 1.69% 1037 [q: 4326 1C 336
fvestad copitol el Imporment losses, net &, 292 16 5 a5? = as?
guodell 31,152 31048  Heturn on imasted copital [ROICH 8.7% 15.6% B.5% - 9.0% 5 8.5%
vvesind COPDl, Gvarnge 42 685 $2227  ROK ol goodwil 18.8% BB.B% 19.B% - 26 CR - 232%

* 2020 fegpares hawe boen restoted Lo reflect the new regioncl segmaentotxon,



SECTION 2.2

IMPAIRMENT

2.2.1 RECOGNISED IMPAIRMENTS

Ity 2021 and 2020, the impairment tests of
goodwilt and brands with indefinite yseful life
were prepared ot the reporting date.

in 2021, recognised impainment iosses related
to the Baltika brand ond other brands.in Russio
of DKK 950m, land use rights in China of DKK
107m, returnoble packaging i certoin markets
in Asig of DKK 130wn, other items aof property.
plent and equipment of DKK 21m and
Investmients in asscciotes in Ching of DKK
244m. ,_

In 2021, the Group recognised roversal of
impairment {osses of DKK 114m {(2020: DKK
2m) in Denengrik, Ching and Russio relating to

assets that hind been brounht back into
production or reclassified os held for sole,

in 2020, impairrnent (osses of DKK 231m
relating o bronds and DKK 124m relating to
property, plont and equipment were
recognised. The impairment loss an brands was
mainly reiated to the Angkar brand ond waos
due to a sigruficant decline in volumes coused
by COVID-19 restrictions in the market,

impoirment of brands in Russio

Hussio experienced a significont increose in
interest rates in the second half of 2021, os
well as in inflation, which negatively impacted
the costs of rew and packoging materials,
These increcses are expected to continue in
20Z2. Aussia is g highly price -competitive
market, which has a negative impact on profit
morgins. The effect of these trends hos been
incorporated into the impoiment test, resuiting

Impairmernt of bronds ond other non-current assets

LA ko 2021 2020

Urtungitie ostets

Brands 950 231

Other Intongitle assels a7 4

Tobal. 1,057 2315

Froperty, plemt and squiprment

Plont, macksneny and squipdnent 151 124

Heversal of imparment (osses -114 -2

Total k¥ 4 122

HwesETaTtS I CESOCHTtes 2

impalrment of investnenit i ossooates 244 -

Total impoirrtent losaes, net 1338 57
1122 307

OF which recognised in spedal items, of. section 3.1

SECTION 2.2 {CONTINUED)

IMPAIRMENT

Key ossumptions

Forascost  Terminol Pre-tm
cosh flow pariod disopunt

2021 growth groweth fote
Westem

Europe - 1% 0.0% 1.7%
Asia - 10% 1.0% 4.5%
Centrol &

Eostemn ;
Europe ~24% . 35% 6.3%

The average cash flow growth in the forecost
penod reflects the significont risk adjustments
included in the forecast specifically for the
impairment test. The risk odiustments consider
alternative scenarios to account for the
particuler uncertointy reloted to the continued
irnpact on earnings and cosh flow from the
LOVILl - 1% pandemit, the time ond speed of
the recovery, and the volatile macroeconomic
and competitive situation in Central & Eastern
Furope. .

Fotential upsides are hot identified and
adjusted in the cosh tlows used for imoairment
resting. Lrowth is projected i nomingl terms
atid thetefore does not transicte inta cosh flow
at the sarme growth rate in the LGroup’s
presentation currency, DKK.

NEW SEGMENTATION FOR 2021

The Group's segrmentation ond regionol split of
entities changed as of 1 January 2021, and the
pilocotion of CGUs changed occordingly, with
goodwill amounting to OKK 3.039m
recilocated from Westemn Europe to Centrol &

Eastern Europe. This change did not have any
impact on the conclusion of the impoirment
test of goodwill,

WESTERN EUROPE

The region primdarily comprises matuwre beer
markets, and market volurnes tend to be flot,
In recent yecrs, the region has seen mproving
beer cateqory dynamics through inhovotions,
ncreased interest in croft & speciolity beers and
tlcohol-free brews, and an overgil impraved
cotegory perception,

The region is genercliy chaoractevised by well-
estoblished retail structures ond o strong
tradition of beer consumption. Censumption is
generally resilient, cithoogh the on-frade
chonnel terids to be impacted by a weok
maocroeconomic efwironment. In the past two
years, the on-trade suffered 0s a result of
restrictions ond lockdownrs acrass markets due
o COVID - 19, The COVID - 19 situation in 2022
remniins uncertoin, but it is not expected to
have a significont long-term effect,

o 2022, e Toeas il ke an, mvlizystioe the
significant cost inflotion, In porticulor for row
mteriols ard packoging, but olso aither costs,
such os logistics ond woges, Mitigoting actions
include value merbgement, thonnel ond
product mix, prce increases ond continuous
£ost focus as port of the Group’s Funding the
Aotirney cultisre.

ASIA

The imporionce of Asie for the Group hos
incregsed significontly over the past decode,
during which the Group has strengthened its
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in the recoverabie omount of the Boitike brand
ond. other Bussion bronds being lower than
their coimying amount. The bronds were
therefore written down by o total of KK
950m, DRK 900m of which was allocated to
the Boitika brand,

The Baltika brand has been written down on
wWo previous accasions, in totel by DKK
8,800m. The previous write-downs followed
detailed reviews of expected future growth

" gfter protonged challenging macroeconomic

conditions, changes in the morket environment
such as PET downsizirg and various chonges in
cansymer trends, These factars were alsa
incorporated into the recent impairment test.

Other impoirments

in certaln merkets in Asig, the return systems
are not legally reguired but have been
developed 05 o result of market proctice in the
beveroge industry. The collection rates for
returnchle packaging declined significantly in
202)1 compaored with previgus years 0s ¢ result
of COVID~19 restrictions, leading to the
recogmition of impoirment [osses of DKK 130m
for lost returnable packoging.

in Ching, disputes refating to the rmonagement
of Tibet Lhasa Brewery resulted in significont
disturbances to the operation of the company,
which negatively impacted finonciol
perforrnance, The investment wos therefore
writien down 1o its recoverable amount,
resulting in the recognition of on impoinment
toss of OKK 244m., The disputes further meont
that the Croup lost its significont influence in
the compony. and the residusl investment wos
therefore reclossified to finonciol investments.

mpact of COVID-~19

The COVIO-19 pondernic ond its Impoct on
volummes, egrnings and cash flows indicate
passibie ¥mpoirment of non -current assets.

The Group has corefully assessed the expected
recovery from the pandemic in terms of both
volumes and eotnings, The beverage industy
has proven resilient to the pandemic. To some
extent, volumes initinlly shifted from the on-
trade 1o the off-trade, then back to the on-
trade agoin in 2021 when restrictions were
eused, and eornings retumed 10 approximaotely
the same level o5 before the pandemic,

At the end of the second year of the pondemnic,
Wwe 0g0in experienced an inkTegse in restrictions
as the weather got colder and infection levels
rase. This will hove o negotive impeact, on, in
narticulor, the on-trade channel, which hos
heen included in the forecosts used for
impairment testing. We expect volumes and
gomings 1o recover to pre~pandemic (evels
again. The expected timing and speed of the
recovery differ from rmorket to market
depending or the extent of government
restrictions and on consumer behavieur.

In the ossessmient of impoirment of nen.
wurrent assets, no additionat indications of
impairment o% ¢ resuft of the COVID-19
pondemic, have been identified.

Significant omounts of goodwill ond bronds -
Gotdwill and Brands wath indefinite usefut {ife
reloting to the ocquisitens of Baltlka
Hreweries, Kronenbourg, Chongging Breweny
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presence in the region, both orgaonicolly end
through ocquisitions.

The Asion maorkets gre very diverse but ¢ffer
prospects for velume ond value growth,
underpinned by young populations,
urbanisobion, riging disposoble income levels,
growing econatmies ond, in some morkets,
relotively low per capita beer consumption,
However, 05 monij Asion markets are emerging

. markets, dewelopimient {s subject to volatility,

Bath the on-trode ond off-trade chonnels are
generclly choracterised by o strong troditionat
outiet segment, but wath the modem cutlet
segrnent growing in most markets.

In 2020 ond 2021, all markets in the regian
were impocted by COVIO-19 ot different times
and 1o different extents, The impoct from
COViID- 15 in Ching wis most profound in the
first quarter of 2020, since which the morket
has seen onty temporony and limited
restrictions, enabiing our business to defiver
strong performonce.

| Thie Soros W T teghm Terroms poiiatie

revenue growth, driven by premfumisation grd
volurne growth. Activities inciude continued
investrment in orrd expamsion of our
internationat peerrickn brands, in particuler
Tuborg. 1664 Blone, Carisbrerg ond Somershy,
and the strengthening ond premiumisation of
our {ocdl power brands.

CENTRAL & EASTERN EUIROPE

Central & Eostern Europe consists of the lorge
Russian and Ukromnion beer markers, o number
of smailer morkets ocross southern and eastern
Europe ond our export & licence business,

The competitive enviroment is generatly
characterised by the presence of large global

* ployers. i ¢ertain morkets, such us Bussia, o

targe nurnber of smodl, locol ployers Wik up o
significant port of the beer market,

Uue to the lorger on-trade exposure, the
sputhern part of the reglon wos more exposed
to COVID-13 in 2020 and 2021 than the
eastern part of the region, including Russia,
where the on-trode expasure is limited,

The competitive envirotiment has been
chatlenging in recent yeers, porticularly in
Russin, which hgs seen ot increosed focus on
volurne. This has led to Corisberg increcsing its
pcomotional activities to drive volumes, leading
1o o downward pressure on u__.q...u.._:m_m.._m.

Management expects the current
macroeconomic situation and developments to

continue in the short term, with inflation
increasing compared with the levels in 2021,
driven by significont increases in cost of sales
and logistics. In the medium 1o lofyg Yerm,

. TriRres Toes OT% wApRtted o Tutime g

stabilise at o level lower thon currently
observed in the morket, cithough still wath
some volotility. ’

ACCOUNTING EXTIMATES
AND JIOCEMENTS

Goodwil

The value in wuse is the dwcounted voiue of the
expected future sk -odusted cash flows., This
wrsolvies developing multiple probability ~weghted
seenarios (o reflect different tutcomes an terms of
timireg and armaount,

SECTION 2.2 {(CONTINUED)

IMPAIRMENT

Sroup ond the 4% non-controlling interest in
Corlsberg Breweries A/S eoch occounted for
10% or more of the totol camying amount of
goadwill end Bronds with on indefinite wsefil
life ot the reporting dote, Coodwill from these
oequisitions hos been allocated to {GUs bosed
o the geographical segmentation,

The international brands ocquired with the a0%
non -controlling interest in Corisberg Breweries
A/S and the Boltike brang are individuaily
materiol ond specified in section 2.2.3.

ACCOUNTING ESTIMATES

AN{ JIDGEMENTS
Mdevtification of cosh -generciing units
Thie Grotp's manogement structure reflects the
geographicol segients, of. section 1.1, and decisions
are made by the regional manogements respansible
for performonce, operatng investments and growth
inttigtives in thelr regsective regions.

There i sigrificent werticel ntegrotion of the
production, Logistcs ond sotes fuhctions, supporting
and promiting cotimisaticns ocruss the Grotp or
within regicns,

Assets, other thun goodwilf ond bronds with regional
and globot presence, ore dllecated to ndividudl cosh-
genevotirg units {CGLL), beltwg the level at which the
ussels generdte lorgely independent Lash inflows. As
the Droug ooerotes with local sales and production
prgunisations, the cosh infiows ore generated mostly .
lovodly, ot the CGUS are therefore usually identified
ot courtny level.

Within 12 Inonths from the dete of acquisition, the
determination of TGU oilocotion is mode, and cash
inflows are ossessed in connection with the purchase
orice allocotion.

SECTION 2.2 (CONTINUED)
IMPAIRMENT

Key cesumptions

The cosh flow is tased on the kedget and tacget
plans for the next three yeors. Cash flows beyond the
three-ijear period ore extrapoiated using the terminoi
period growth rate. The budget and plams for 2022 -
£024 1epreserts maonagement’s best estinoze of the
impact frosn the COVID-19 pandernic,

The probobility wesghting opplied s bosed on post
expevience and the uncertointy of the prepored
budget and torget plons, Poteotiol upsides ond
downsides ilentified during the budget process and in
the doily basiness e reflected in the future cash flow
scenaries for ebch CGU. .

The risk-odjisted cosh fows are discounted wsing o
rote thot reflects the sisk-free mterest rate foe each
CGLI, The interest rates ised in the impaitment, tests
are based on observobie market dota, Please refer to
the descnption of discount sotes in section 2.2.3.

Thre key ossumptions on wihich manogerment bases its
cash flow DIojectionns ore:

+ Welurnes

- Sales prices

v Inpot costs

« Opeerotinng mvestimrerts

* Twrrminol gieriod gl

The assumpiions are determined of D00 level ond ore
based on Dost experience, axternat sowrces of
information ond industng -relevant observations for
each CGL. Local conditions, such s expected
deveiopments in mocroeconomic ond migret
romditions speciic 10 the ndasduat TGLs, are
considered. The ossmptions ore chotlenged ond
verifed by manogernent of TOA ond Growp lewed,

The budget tnd target plan processes consider events
of Ciecumstonces that are relevant to reliobly pooject
thie shoet -termn performonce of sach COLE Examples
inciude signilicont cormpaign activities, chonges in
extise duties ete,, which may have o shott-term
POt bt ofe non-recuning. Gverr their shoet-term

Coodwill

Goodwill does not generute largely independent cosh
inflows on s Owh and & therefore aliocated Lo the
Grougrs geodrophicit seqgments, which s the level ot
which it is inohitoted for internal management
PUIDOSES.

AL the time of ocquisition of entities, goodwill is
pllocoted to o CGL, ¢f, section 5.2, The stncture ond
grouprs of COLis ore renssessed every year. The Group
gomved control of Wernesgriner Breweny in 2021 ond
of Marston's brewitg octivides in 2020, The goodwill
recognised on these ooquisitions wos ollorated to the
Western Euroge CGLUL

Bronds

Cosh flows for bronds are seporately identifiable and
brords are therefore tested individuolly for
imeawment. This test is performed in addition to the
test for impairment of goodwill.

The followsng bronds ore considered significont when
comparing their compng omount with the fotal
carrying amout of bronds with indefinite usefud Gfe:

. = Boltika Srond

= Interma bonal Brunds

International brands 5 g group of brands recogrised
in conmaction with the acgudsition of the 40% non-
gontrolling interest in Corlsberg Breweries A/S ond
oilocoted to Western Europe, The omeunt is nat
gllocated to individual brands,

Corpofote ossets

The Group has identified copitolised softwore relating
to the Group's ERP systems o5 corporate ossets, and
as such these ace peripheral to the generotion of cosh
inflow, The Group’s ERP londscope is dosely linked to
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Other non-current assets
Other nona-current osseis ore tested for imporrnent
when indicotions of irnpairrnent exist.

For property, plant and equiprment, rmonogement
performs an annuol ossessrent of the assets’ fure
application, for exgrmple in reiobon to chonges n
production structure, restructuriegs or brewery
closures, Since 2020, the ossessment hos aiso
mncluded the impoct of the ZOVID-19 pondernic,

For investments i gssooutes and joint ventures,
exornpies of indicotions of impoiment are 1055~
making actmaties or significont drwonges in the
bsiness envitonment,

ACCOUNTING
POLKIES

Goodwill ond bronds with mdefinite useful ife ore
subject 1o on annual impaimment test, performed
initioily before the end of the year of acquisition.

The test is performned at the level where cash lows
gre considered ta be generated; either gr COU level or
at the [evel of a group of {4Us. All assets ore tested
if an event or circumstance indicotes that the comying
ormaunt may not be recoveroble. IF on asset’s corrying
amaount exceeds its retovertble amount, on
Impaicment (oss Is recogrised. The recoveroble
omaunt s the higher of the asset's Toir volue less
costs of disposat and its volue in use.,

For oll gssets, the wiue in use is ossessed bosed on
bixiget ond torget plon with reference to the expected
future net costs flows. The ossessment is bosed on the
lowest CGL offected by the chonges that indicote
whpairmhent. The cash flow is discounted by a rate
adisted for ony risk specific te the asset, if relevant

the internal management stracture, ond the identified 15 the gpplied calcutotion method.

assets ave therefore tested for impainment ot the CEU )

level to which goodwill ix ollogoted.

Favy corrpdir obions in Snpoairment tests Gl Bronds

{GU-Tevel of test Geogrophicol segment Indivdduat brond

Methad to edimate recoverable omount  Yolue i Use Vilue i use

Method to estimote present volue of Expected viloe opprooch: muitiple  Treditional approach; single most
fukure cash fiows probability -welghted cosh flows libeeiy fikire cosh flows

Dizéount rote Risk~free rate Hisk -adjusted rote

nature, they are mot Loken intes consderation when
estimating the terminal period growth rote.

tmpact of COVID-19 .

The developrment in 2021 showed thet the beveroge
industny is generally reshent ond coahtned the -
expeciation from 2020 when volumes and eprnings
retumed o levels elose to pre-pondernic levels ofter
the intreduction of voctoes and the ifting of
govemiment resrictions. The declirme an eormings
expetienced in 2020 due to COVID-19 = therefore

ot expected to continue in the long term.

However, 1o owoid overtoaking any E-EE impoct,
additiongd risk gdjustments have been mode for the

deveiopment in the cost of row and pockoging
mteiols ond operating swestiments.

Voluomes

Projections ore based on past eperience, extanol
morket data, plonned commercial inkiatives, such s
resrkeeting cormpaigns and sponsorships, ond the
expected impact on consumer demand ond the lewet
of premiumisation. if retevant, the projections ore
udjusted for the expecied changes in the lewet of

premiumisation. Mo chondges in market share are
ossumed i the rivedivm or long term,

Cemogrophic expectations generdl to the industng,
such ¢ the development i populabon, cansumption
ievels, generation-shdt patteris, rote of wbonisation
O] mcroteconarmid reids, are tlsg considersd in
Tredim- nd loog-Lerm pvopections.

Everits ond orcumstances con impoct the threog of
wolurnes entering the morket. These indude excessive
stocking reloted to o increose i excise duties,
OGN Sctintws, ond the tring of notonal
holidoyrs ond festivads, Such short-term effects ore
not mateniol to wolomie progections ond da not mpact

the Tong-termn projections,

Soles prices

The level of market premiumisation ond the locoliy
availcble porifolln poe key deivers in identfyping price
poiats, When plonning picing structures, fooors
rcluding price elasticity, locol competition ond
iflation expectations can ¢liso impoct the projecticn.

improirment losses on goadwill ond broods, significant
{05505 O property, plant ond squipment, Investments
iy G550Ckes ond point ver lures, ond {osses arising on
signaficont restrucliurings of processes ond structural,
odistments are recognised o5 speckrl items. Minor
losses are recognised in the income staternent in the
relevont ine item.

lenpairment of goodwdll is nat 1eversed. inpoirment of
other assets is reversed oniy 1o the extent of chonges
in the gssumptions and estimotes underlyicg the
Impae ment colcuiation. Impairment s only reversed

" ta the extent that the asset’s new famying omount

does not exceed the compng amaount of the asset
after ornortisation/ depreciation hod the usset not
been impoired.

2.2.2 IMPAIRMENT TEST OF GOODWILL

* The corrging amourt of goodwill
ollocoted to groups of CGUs
KX miklion 2021 2020
Western Eutope 20,255 19,604
Asa 15,963 15,363
Centrol & Ewstern Europe 15,256 15,525
Total 52 484 50,492

Estimating expected cash flow involves
developing multiple probability -weighted
scenaios to reflect different outcomes in terms
of tiening and ormount. Megsurement of the
forecast period growth rotes reflects risk
adjusiments mode to calculate the expected
tash flows,
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Ihcreoses In extice duties ore typicolly passed on to
the customers immediately of with o deloy of no
more than g tew mionths. Since the increase 15 o

. pass=throigh cost ond thereby compensated for by

price Increases ot the time of implementation, & does
Nt INMPacT the long -term sales price gromth ond &
theretore not token into consideration in the

pr ojections 1ndess circuomsicnces specificolly indicate
othvrwise. No thonges to duties in the short o
i term ore Yoken into considerotion uniess
there is a firn plon to introduce changes.

input costs

Input costs in the Madget ond torget plons are based

o past experience ond on: 3 a

+ Controcted row ard packoging materials

+ Controcted senvices within sales, morketing,
production ond loghtics - -

» Plonned commercial iovestments

 Cost optimmsations not related 1o restructunings

* Evpected intlation '

in the long temn, projections follow the Jevel of
inflation urless long -term controcts ore in pRace.

Cperoting investrments

Hrojections ore bosed on post experience of the level

of neessony maintenonce of existing production
capacity, including replocenint of ports, This ofso
incdudes scheduled production Line overbouls and
Fmproverments 1o existing equipement, Norn -contracted
Capacity Bcrestes and new eguipment ore ik
irciuded. " 5

Terrnital period rowth

Growth rotes ore projected to be equal to or bejow
the sxpected rate of gerevol inflation ond gSsume no
nominol eConoimic g owth. The projected growth
Totes and the dpplied discount rates ave compared 1o

" ensure a sersible coteelaiion between the two.

2.2.3 IMPAIRMENT TEST OF BRANDS

Bronds with indefinite useful life

DA mviilion 2021 2020
Baitika brond 4 410 4876
nternotional bronds 3.000 3.000
Signifioart brands 7410 776

In 2021, significant bronds represented 50%
[2020: 55%} of the totol carrying emount of

. brands with indefinite useful life. The decrease

in the carrying omount of the Beltika brond
compared with 2020 is moinly due to the
imparment {0ss recognised in 2021, pertly
offset by the oppreciation of RUIG,

Cther brands comprise g totol of 21 brands
{2020: 19 brords) that individuotly are not
motenal compored with the total cornging
amount,

ACCOUNTING ESTIMATES

Do

Thie test Tor impairment of brands is performed wsing
e refiefl fromsopoiy methodond sbosed on e
expected future cosh fiows generated fror the royoity
pogrnents dveided for the indevidunl brond for the next
Eﬁﬁﬁ&!ﬁmﬂmﬁﬁ&mﬁiﬁﬁﬂr

Thve risit-free cash Hows ore discounted Wsing o JaKe
reflecting the risk~free interest rate with the addition

Key assumptions

Avarogey

L T Termnal Pre-tox Post . ot
021 growthy  pariod groewth disoount riohe SHCOWN Fote
Balttha brored 4.8% 4,0% 12.5% 109
Intermotionol brorxds 1. E% 1.7% 4.9% 4.9%
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IMPAIRMENT

of the risk premium gssodoted with the individoasl
brand.

Key assumptions

The key ossumptians on which monogement bases its
cash {low projection include the expected uselul Life,
revenue growth, a theoretical tox amostisation
benefit, the royalty rete and the discount rote,

Expected useful Life

Monagement has gssessed that the valve of brands
with indefinite useful lite con be maomntgined for gn
indefinite period, 0% these are well-estoblished bronds
i their markets, having existed for decades or even
centuries. The beer industry is tharacterised as being
very stoble with consistent consumer demand and a
predictoble competitive environiment, and is expected
to be profitchle for the feresesable future, Control of
the brands is legally established and enforceghle
indeflnitely.

In mapagement’s oginion, the risk of the useful life of
these bronds becoming finite is minimaol becouse of
thelr indhiduol morket positicns gnd because cument
and plonned marketing intiotives ore expected 1o
sustain thew useful Lfe.

Aevenue growth

At the time of acquisibicn of ony indvdual brand, o
revenue growth curnve is forecost based on & long-
term strategic view of the risk ond epportunities
relewont to the brond, The curve is forecost for g 20-
year honizon, This horiron reliobly reflects the lengihy
process of implementing brond stutegies 10 support @
brand ocoupying its intended ploce in the Group's
portiolio, The forecast period oppled 15 comporgble
with the commoen term of the majority of bUcence
agreements to which the Group is party,

In the locol morkets, the product portfolio useally
conusts of locel power bronds and intemational
premium bronds. When projecting revenue growth for
locol brands, in addition to thesr commercial strength
= such o5 market shore and segment, position = the
forecast tokes inte consideration the demographics of
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Chenges in the market dynomics and the
challenging competitive environment in Russia
could have ¢ significent negative impact on the
recoverable ormount. Maocreecanamic recovery
could lead to further premiumisatian or
tacalisation, which could drive consumers
towords intemationcl bronds or local/regional
brands.

An increqse in the real interest rate from the
current level (2.8%), either because of g higher
interest rate or lower inflation, could
significantly reduce the recoverable amount,

A 1 percentoge point inarease in the risk-free
interest rate would result in g reducbon in the
recoverable omount of DKK 0.6bn, ond 0

1 percentnge point decrease in the terminal
growth rote would result in @ reduction in the
recoverable amaunt of DKK 0.2bn,

The combined effect of a 1 percentage point
negotive change in the interest rote, the
termningl growth rate and the averoge growth
rote in the forecast period (yeor on year) would
result in g reduction in the recoverable omount
of DKK 1.1bn,

QOther bronds in Bussio

Cther bronds in Russic were written down to
their recoverable amount ot the end of 2021,
As @ result, even a small negative change in the
key cssumptions could leed to further
impament.

‘the primory markets, including expected
developments in populotion, consumption levels,
generation-shilt potterns, rate of wwbonsotion, beer
market maturity, level of premiumisation.
dreumstances generally imiting the growth
eppartunitics for alcohallc Boverages ote.

For bronds with globat or regionaol presence,
enhonced investments in product development ond
maoarketing ore expected, The expected growth rate for
these brands is generolly higher thon for more
locolised bronds and is wsuolly highest early in the

20 -yeor period,

Depending on the nominal growth expectabens for
the indviducl brand, the revenue growth tn individual
yeors may be obove, equal to or below the ferecast
inMation levet in the morkets where the brond is
present,

When preporing budgets, consideration is given 1o
events or circumistantes that are relevant to reliobly
project the short-term performgnee of each brond.
Exomples include signiticont cempgign acthvities,
changes in excise dutles etc., which moy howve @
shert-terrn impact but ofe non -recurming and quickly
obscrbed by the busingss. Since the IMpact is not
materigl t¢ the {ong-term prajections, it is not taken
into considerction when estimating the long-term
and terminal penod growth rotes, Please refer to the
description of the impoct of increases in excise duties
in the desceiption of soles prices in section 2.2.2.

tn 2021, the drop in revenue experienced in 2020 due
1o the COVID-19 pondemic was, o5 expeciad, lorgely
regained in most markets, fellowing the ntroduction
of vacgnes and the Ufting of govermmaentol
restrictions,

The risk of future reveniue decline from infection lewels
potentiolly ncreasng again has been corefutly
considered. The beveroge mdustiy hos generally
proved to be reslient, ond the dedine in revenue
experienced in 2020 s not expected to have o long-
tenmn impact.

Aevenue is expected to recover to pre -pondemic
levels in the medium ond [eng term. The timéng of the
recovery has been careflully con<idered, porticularly

Following the impairment, the cemrying emount
of the brands amounts to DKK 646m (2020:
OKK 639m), Any increase in the risk-free
interest rote of decrease in the termingl growth
rate would therelore result in a minor
additiongl impaoirment.

Angkor brond

As the Angkor brand was written down to the
recovercble amount in 2020, a reasoncbly
nossible negative chenge in the key
assumptions could lead to further impairment.

Following the impairment, the comrying amount
of the brand amounts ta DKX 83m (2020; DKK
86m}. Any increase in the nsk-free interest rate
of decrease in the termingl growth rate would -
therefore result in a minor edditional
impairment,

CFRCIGILOLL0C
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for brands with lower hegdroom te the cornying
amauat,

Tox benefit

The theoretical tox benelit opplied in the test uses tax
rotes and omortisation periods based on current
legisiation. The impairment test applies tax rates n
the ronge of 15-31% and amortisation periods of 5-
15 years,

Roygliy rate

Aoyclties genercted by o brand are based on the
Group’s totol income from the brond ond gre eamed
globallyy, i.e.. the income is also eorned outside the
CGU that owns the brond, If externol Bcence
agreements for the brond already exist, the market
terms of such ogreements are token into
considergtion when gssessing the royaliy rate thot
the brand is expected 10 genercte in ¢ tronsoction
with independent parties, The royalty rote s bosed on
the octual market position ol the indiiduel brand in
the globel, regloncl ond locel markets, ond ossumes
a 20=-yeor hatizon, This term is comenon to Lthe
beveroge Industry when kensing brands.

For some brandgs, the share of the total beer market
profit exgeads the volume share to on axtent thot
creates signiticant maorket entry borfiers 1o
competing brands ond justifies a highes royaity rate.

In 2021, the rogalty rete for one of the bronds wos
adjusted downwards from 13% to 11% due to
increased competition in the market and dedining
Marguns,

Hoyalty rotes

Intemnotiongl, premiem and

speciclity beers 35-11.0%
Strong regiensl ond national bronds 3.0-5.0%
Locol ond mainstreom bronds 20-35%

Ciscount rotes

The discount rate is ¢ weighted overcge ¢cost of
copito! (WACC] thot reflects the risk-free interest rate
with the oddition of a risk premium relevont to each
brand.

The risk-free interest rates used in the impairment
tests ore based on observed morket data. For
counines where long-term risk=free interest rates ore
nat cbsenvable or volid due to specilic national or
macroeconomit conditions, the interest rate is
estimated based on obsensgtions from other morkets
and/or long-term expectations expressed by
intemationol finamool institutions considered relioble
by the Group.

The added credit risk prevnium [speead) for the risk-
free interest rate is fixed ot morket peice or stightly
higher, reflecting the expected long-term market
price. The aggregote interest rmte, including spread,
thereby reflects the [ong-term interest rate opplicoble
to the Group's investments in the mdnadual markets,

Interest rates applied n Central & Eastern Europe

In recent, years. the magroecenamic situation has
deterioroted significontly in Eostern Europe, resulting
in interest rgtes ond inflotion incregsing 1o o levet
dgnificantly higher than the Croup’s lang~term
expectalions.

The Group coatinuds to manitor market
developments and compare these with the
expectaticns of key intemational finencial institutions
1o determine if the observable data ¢on be epplied.

The use of expected fulure interest rates in previous
yegrs in ley of appropriate absenvoble interest rates
did not impact the conclusion of the impoirment test
becouse the relationship between discount rotes ond
growth rotes (the real interest rate) wos expected to
be constont. Expectiotions [or the [ong-term real
interest rate remain 0 key assurmetion for the
impairment testing in general, ond for CCUs with
xposre 1o the Russian market in particular,

The impaiment test of the Bolttka brand i5 sensitive
ta changes i the reol interest rote, Since no expected
future long-term real interest rate con be direcily
ohserved, the estmmate of a recl interest rote is
subjective ond assediated with risk,

In 2021, the obsenvoble interest rate gnd inflotion In
Russiz increcsed to levels significantly higher thon the
long -term expectotions af key intemational finandel
institutions, This high risk=free isterest rote has been
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applied In the impairment, test for 2021 to discount
the forecost period cash Nows.

To avold opplying on incomrect recl Interest rote in
perpetuity, the discount rote used to colaulate the net
peesent volue of the cash (lows in the terming! period
has been adjusted to in¢orporote an interest rate that
15 equal to the expected rote of inflation with the
addition of an expected [ong-term reol interest rote
of 2.8%. The expected real interest rate wos
estirnated bosed on morket observations from the

preceding frne yeors,

Interest rates appbed i Western Europe

Western Europe s experiencing very low interest
rates, in several countries even lawer than nflation,
resulting in negative real interest rates. The Group
generolly applies a growth refe in the termina! period
that is equal to or slightly lower than expected
inflgticn. Manggement Joes 0ol 2xpect assets ond
CCLIs subject to impairment testing to have ¢
neqative real Interest rote in perpotuity,

To avald opplying negative real interest rates In
perpetuity, the discount rote used to coloulate net
present value of the cash flows in the terminat penod
hos been odjusted to Ingorpornte an interest rate that
is al least equal to the expected rate of infllation, with
the oddition of the expected long-term real interest
rate.

2.2.4 SENSITIVITY TESTS

Sensitnity tests have been performed to
determine the lowest forecast and tenminal
pericd growth rates and/or highest discount
rates thot can occur in the groups of CGUs and
brands with indefinite useful Lfe without

the impact of higher interest rates ang cllow
for a douhle-digit percentage-point incregse in
risk-free interist rates,

Due to a challenging mecroeconomic situation
in seme CGUs ond groups of CGUs, the Group
performed edditionol sensitivity tests to ensure
that no potential impairment had been
overlooked, These additional sensitivity tests
did not identify ony potential impairment.

GOODWILL

The test for impairment af goadwill did not
identify gny CGLUs or groups of CGUs to which
qoodwill is allocated where ¢ reasonably
possible negotive change in o key ossumption
would cause the camying amount to exceed the
recoverable amount.

The goodwill allocated to Central & Eastern
Europe was primarily recognised when the
Group completed the step acquisition of the
remaining 50% of the Baltic Bevercge Helding
Group from Scottish & Newcastle in 2008,
However, the impairment test includes 10{r% of
the cash flow generoted by Centrol & Eastemn
Europe, resulting in the recoverghle omount
significantly exceeding the carrying amount,

BAANDS

Following the impairment losses recognised in
2021 and 2020, a reasanably possible negative
chonge in ¢ key assumption would couse the
corrying omount of the bronds that were
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Kay assumptions

The key assumptions relevant to the
assessment of the recoverable amount are:
* Volume

» Price

* Discount rote

The assumptions for volume and pricing are
closely linked, which, together with the
presence of multiple sub-bronds in vorious
geographies within each brond, maokes
indnidual sensitivity testing on the basis of
these two assumptions highly impractical,
Instead, sensitivity testing is performed for the
overall revenue growth rate, in both the
forecast period and the terminal peried.

The sensitivity test for the moximum decline in
growth rate in the forecost period assumes g
year -gn-year decline in the nomina! growth
rate, thereby estimating the accumuloted effect
of o negative change for the full forecaosy,
period.

The sensitivity tests were completed with all
other assumptions unchonged, os it is relevont
to ossess the sensitivity to, for exomple, o
dectine in the growth rote independently of
chonges in the discount rote. This is becouse
the growth rate in itself might be impocted by

chenges in brond strategy ond other market
factors.

The sensitivity colculoted olso assumes @
stroight-line impact despite the fact that
chenges in merket dynamics and adjustments
to these will in practice hove different impacts
in the individuat years ond might not opply in
the long term.

Interest rates in Western Eurepe hove been low
for severol years ond are currently lower thon
infletion, An increase in the interest rates
without a corresponding change in inflotion
would result in o lower recoverable amouny for
brands ond could potentially lead to
impairment. However, manogement considers
the risk of a significont write-down to be very
low.

Bolt#wa brond

The Baltika brond was written down to its
recoverable amount ot the end of 2021. As @
cesult, even a small negative change in the key
assumptions could lead to further impoirment,

At 31 Decermnber 2021, the carrying amount of
the Baltika brond was OKK 4,410m (2020:
DKK &.876m}.

leading to any impairment loss, written down to exceed the recovercble Sensitivity test
ameunt, The sensitivity to chenges in the Averoge Terminal
The risk-free interest rotes ohservable for assumptions is shown in the table below. DiKban ﬂuﬂﬁaﬂ ﬂ!h:“ EHHH
Woestern Europe incregsed but remained low ot A =1 %= point =] L-poirt +1 L-point
the end of 2021, The sensitivity tests calculate Baltika brand -05 .02 0.6
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SECTION 23
INTANGIBLE ASSETS
AND PROPERTY,
PLANT AND
EQUIPMENT
DKK million intangible ossets Property, plont ond equiarment Assat bose
Other
Other g eaiprnent,
intongible Lond ond Plont and fortures and
U2l Croothanil Brends oS Totad buldings machineny fietkngs Totold Total
Cost
Cest ot 1 Jonuony 52,064 24,055 4,967 gl,08v 15,228 28,479 15614 £3321 144,408
Acquisition of entities 214 554 S 8?7 s =51 -182 =191 886
Additions, including Aghl-of -use assets . - 361 341 328 1,970 2,021 4,319 4,650
Oisposol ond deconselidation of entities -301 - ~2l ~321 =102 - 209 =37 - =590 =-1.011
Oesposols - -2 -386 -388 ~27d -7 ~1.975 -2.922 -3310
Tronsfers - - - - 65 =483 S5 -322 =322
roreign oxchonge odastments eic. 2.250 1473 143 1,665 551 1,260 534 2,325 5,191
Cost ot 3] Decwrnber L2127 26,181 5054 a5.682 19439 3272 15,729 45 840 151302
Amortisotion, deprecotion ond kmpalrment losses
Amortisation, deprecialion o imparrment losses at 1 Sonoany 1.572 5.L27 £027 15026 8,145 18,155 10,702 3roz2 2048
Drsposol ond deconsplidouon of entitses - - -7 =7 =40 =-1&7 =329 -516 =523
Disposals - -2 =369 -371 =186 = hid -1.E46 -2.674 =3.045
Amortisation ongd depreciction - 1% 206 225 673 1450 2048 4171 4,396
Irmparmmemt Lessses - 550 107 1.057 5 22 124 151 1.208
Reversal of imporment 1esces - - - - -85 i -24 -114 =114
Teoanslers - - - - -1£45% -29 - -174 178
Forewgn exchancge odustments etc, 171 e 49 1.057 123 B4H 355 1326 2383
Amoctiaation, depreciotion and impaxmment Losses of 31 Devember 1.743 11.231 £.013 16,987 8,509 19.653 11.030 39,192 5511
Carrying ormnewt ot 11 Decernber 52484 14,950 1051 8,475 11,320 10,619 4,693 256 648 95,123
Right ~of -use casats inclisded ot 31 December
Amaortisetion grd depreciCtion - - - - 174 6 205 385 385
Corrying amout of 31 December - - - - 887 11 a2l 1318 1318
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AND PROPERTY,
PLANT AND
EQUIPMENT
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Fi's

D mltlion Intngivie Gilets Property, plorrt end Spsiprnent Amet bose
Oohvar
Dther EORADITYN,
intongible Lond and Plont ond forturex ond
2020 Coardwill Bronds . Toval buadings machinery Fittings Totol “Toval
Cost
Cost o 1 Jansory 54,748 27548 4,967 7,263 18,978 30595 15,760 65,333 152,596
Acquisition of enthes . 1.8l2 - - 1812 B34 258 373 1,285 3,077
Additions, incduding right -of - e ossets - 804 245 1,049 224 1,781 1818 3,423 4872
Disposals &4 +66 603 -Bi6 ~1,3%2 -2441 2,907
Tronsters - - -8 =5 1,049 -1,222 195 22 16
Foteign exchonge odjusiments e, =G40 -4, 296 -173 -8,365 =1 054 2087 =1.140 ~4, 281 =13.246
Cout ot 31 Decamber 52,064 24,055 4,987 81087 19,228 28 470 15,614 63321 144,400
Amortisttion, depreciition and imperment lostes ]
Amartisation, depseciotion ond impoicment [osses ot 1 Jonuwory 1.618 11,593 4,025 19236 8,258 18827 10,64 e 54,962
Disposols N - - 42 -4¢ ~G64 ~H15 =1,253 ~2.532 -2.574
Amartisoton ond depredionon 20 167 187 £53 1.448 2.048 4,149 %.336
knpoicrent 10sses 23 4 235 8 84 30 122 asy
Transfers : . - , - S 9 10 1 20 20
Focen exchonge odusiments et il =2.417 =127 -2.590 -299 ~13%9 -765 o -5.053
Amortiestion, degrecistien el npaimeent losses ot 31 Decemiser 1572 P AL? &, 027 15086 2165 18,155 10,702 F7.022 52,048
Corrging ssnowunt ot 31 Decomber 50 492 14,629 40 64, 0% 1 11,063 10,344 4912 26,299 32,360
Plght -of -use sty Included ot 31 December
Amortisaton and depreciion 178 11 207 3196 J5¢&
Corrgng evnount, at 31 Decernber 942 25 415 1.382 1,382
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SECTION 2.3 (CONTWNLIED) Gooowill is not omortised but is subyect (o on onnuol The expected useful ife is 05 follows: g
—Ebzn—wrm Bmm.—-m ampoiTnent test, cf. section 2.2, _qﬁiiﬁmﬁnqm:ﬂ.ﬁ.qg:ﬂﬁnﬂm
Brands with recogresed under special items,
;u ‘momg ....ﬂﬂmwﬁ:&..a_ components of an kem u—.‘_ﬂoﬁi__.c* finite usehul Ufe  Normolly 20 yeors
¥ plont ond equspment have different useful Dves, they Lecsas
PLANT AND are occounted for oS seporate items. softerare Normolly 3-5 gears. Growp -wede At the commencement date, the Lroup recognises g
Systeirss developed as on aitegroted faase lability ond a correspending right-of -use osset

Subsequent costs, for exornple in connection with
replacement of components of property, plent ond
SOUDIMENL, are tecogised i the cormging omount of
the asset if it is proboble thot the costs will result In
ACCOUNTING future economs: benefits for the Group. The replaced
POLKIES COMmiponents o derecognised from the statement of
firontiol position ond recogrised os oo expense in the
income stoternent., Costs indurred for acdinary repoirs
and maintenance ore recognised in the income
craternent a3 ndumed.

EQUIPMENT

Cost

intangibie ossets and propecty. plant and equipment
ore initlaliy recognised at cost and subsequently
measured ot cost iess occnuloted omaortisation of

depreciation and impakment losses. Usefuk Uifs, omortisction, depreciation ond

Cost comprises the purchase price and costs keatly 10610 1o and residuat volue ore determined ot the
gtiibutoble to the oouisition until the date when the s

: ; : acquistion date ond regssessed onnually, i the
osset is ovoilable for use, The cost of acquired Drond LA Ol R ads te. carmUin GINOLRL:
Tights is occounted for using the occurmuiated cost nmEmﬂncgm st ed Ty
epproach o the totgl considerobion includes an eom - . :

out dependent on the brarids’ fature performoande, Amortisation ond depreciation gre recognised on a

The cost of self-constructed ossets Comprises dirneg mqﬁ.ﬁzﬂ.ﬁi wﬁm et ﬁ_...“ Sapected J&i E,m,m”:n
ond indirect costs of materials, components, sub.- assets, toking into occount ony residual waive. The
. y expected useful lfe ond residuol volue ace determined

m—.—E_..—-.ﬂ—“.-. u—ﬁ Eﬂiﬁl nﬁ Tﬂ.n—.ﬂrmn E a a

_ 2 oges o : 00 POt experience ond expectations of the
OWANg COSES On specific of generol hofrowings futee use of gssets,

oitristoble 1o the construction of the psset, a5

Included in plont ond machinery,

Reseorch ond development msts ore racognised n
the income staterment gs incurmed. Dewelopment costs
of intongible cssets, tor exarnple software, Dre

Deprecation & coloulated on the bosis of the cost less
the ressdual woloe ond mpainment losses.

Amortisation ond depreciation ore recogmised os
e 05 ottt inttncisle ossets if the - Eﬂmﬂi.ﬂﬁnﬁgﬁﬁwﬂn
opecied 1o generale future economic berefits, tha dicea RS SR

For assets ocquired In business combinations,
mxcluding bronds ond progerty, plont ond equipmment,

Cast Ot Intiol recogoiton i determined by estimating
the foir value of the mdmduol ossets in the purchose

price ollacotion,
Goodwl is only ocquired in business combwnaticns
o is measured In the purthase price oliocation,

part of o mogor business development
progromme: 5= yeors

Deliverg rights Depending on comtroct: If nG Controcy,
term has besn ogreed, normally Hot
exieeding 5 yeats

Customer Depending on controct wath the
ogreements/ oustormer: if po conract exisls,
ralaticnahps NHITRELY hot exceeding 20 Yeors

Technical Instollations 15 yeors
Bravwary aquipmaent 15 geors
Filiing ond botthing squipment 8-15 yeors
Tachnicsl instoliotions in worshoudes B years
On=trode and distribution eguigment 5 yeors
Fatures ond fittings, other plant

at the some omount, except for short~term leoses of
12 months o less ond leoses of low-volue Ossets.

A right-of -use gsset [5 initiolly meosured at cost,
which consists of the initiol leose Uability and initiol
ireCt £o5ts less ony 1edse iInCentives racenved. The
Group has opplied the procticol expedient option
cllowed under IFRS by wsing o portfolio approoch for
the recognition of legse controcts reloted Lo assets of
the same ncture and with similor lease 1erms, i.e. oS
and trucks,

Subsequently. the right-of -use asset is measured at
cost less depreciation and impaiment losses ond
adjusted for remeasurement of the lease liobility, The
nght -of -use asset s depreciated over the eorlier of
the lease Lertn o Lthe wuseful iife of the asset, The
Hnpoitrnent testing of right ~of - use ossets Tollows the
some principles os those opplied for propecty, ploat
ond equipment, cf, sectiog 2.2,

Right-of -use assets are recognised g3 property, plont
ond equipiment.

The Group has aected not 1o recoghise right=of -use
assets ond liobsites for leases with o teern of 12
months o less ond lexases of low-value ossels, Leose
poypnends reicted to such leases ore recognsed in the
ncome staternent as on expensé on g strolght-line
bomis over the lease term,

Gervevramant gronts ond other funding

Cronts ond funding received for the ocquisition of
tstets ond dewsriopiment procis Ore recogsed in the
stotement of linonciol position by deducting the gront
from the commging omount of the asset. The gront is
recogrised in the Income statement over the lite of
the asset as Q reduced depreciation chorge,
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SECTION 2.3 (CONTWVUED) MGHT-0F-USE ASSETS

INTANGIBLE ASSETS

CAPITAL COMMITMENTS Lecse wnd service controcts

The Group leases vorious properties ond The Group has entered into vorious capital AL xﬁﬁﬁ:“ of a controct, qﬁsa_aﬂ_w assesses

- i 3 3 ; whether the contmct s or contoms ¢ leose.
En@ﬂﬁﬂ.%wﬁgmqﬂ,ﬂa commitments that will not toke effect untl M : idevs the substance of gy service
trucks. Legses ore negotioted on an individeol after the reporting date and hove therefore NGt peing rendered o clossify the omangernent as either o

AND PROPERTY,
Ez-—. >zu basis and contain a wide ronge of different been recognised in the consolidated financiol lease or a service controct. Pocticular importance i
mn—.——f gmz.—. tefms ond conditions, staternents, Copital commitments amounted 1o dUodhed to Hﬂﬁ _,_q.___s_sﬂ,:_.. of E:H ﬂﬁn

OKK 132m (2020: DKK 41m). depends bn e use o sorclic ossats. [T cessment
Euwnﬁﬁ&ﬂmamramzésﬁagi gﬁr&gnﬁgﬂin&%&iﬁ

sybstontiolly oll the sconomec benefits from the use
Property, plont and equipment under right=-of -utse assets was DKK 1,318m. During of the specified osset ond whether it has the right to
zonstruction amounted to DKK 1,193m (2020: the year, additions amounted to DKK 437m
DKK 1,121m). Property. plent ond equipment tnd depreciation to DKK 385m.,
under construction are recognised In plant and
rmachinery until completion,

ACCOUNTING ESTIMATES
AND JUDCEMENTS

Useful life ond residoct volue of intangible
tssets with finite useful e ond property,
plorst ond equipment

Usefil itfe ond residuo? volue are initiolly assessed
both in acrpasitions ond in business combinations,

direct how and for whot purpose the osset is used, If
these riteria are sotisfied ot the commencement
date, a right-of-use osset ond g leose Liobdily are
recognised in the stotermnent of fincnciol position,
Lecse expenses recognised in the income

statement, reloting to short-term leases ond
{ther equipment, fixtures ond fittings include lenses of iow-volue gssets, omounted to
transport, office and drought beer equipment, OKK 33m {2020 DKK 44m). Such contracts
coimprise the legse of copy ond printing
machines, coffee machines, small IT devices
{Other intongsble assets include software, lond and similar equiprhent,
use fghts ond beer delivery nghts,

In determining the lease term, maonogement considers
ol the focts ond grcumstonces thot creote an
ECONOMIC INCANTIVE 10 XaSY AN extension option or
not to exercise a teningtion option. Extension o
termnation options ore only ncluded in the leose
terrn if the leose is reasonably certon tO be extended
or not tearmnaied, The term s reassessed if o
significant change in circumstonces ocours. The
assessrment of purchase options follows the some
principles as those opplied [or extension cphions.

Monagemert assesses beonds and property, plont
ond equipment for changes in useful life. if on
indicotion of a reduction in the value or usefud [ife
exists, such os chonges in produdtion structure,
Testructuring ond brewery closures, the osset is tested
For disclosures of the interest expenses, cash ﬁ_.._u_.n. ..._ﬁu._._.:_._. z_H._..ﬁ nannnnﬂwﬂa..ﬂne_u_.&%x " n.nuﬁ_ﬂwn mu ”. uﬂnﬂ
flow ond leose linbilities, please refer to reassessed ond, If necessory, odjusted In line with the

sections 4.1, 4.4.1 and 4.7. osset's thanged wseful Tife, When chonging the

coolers ond returnoble packaging materials.

The letse pogment for cors and trudks often includes

4 Ly : Losts of service ond insuronce. if these costs ore not
omostisotion o depreciation period due to @ chonge objectvely assessobie, the Group estimates the costs

n the usefud 1ife, the effect on emortisationf .
daprecition & ised ¢ e o'l gﬁ.ﬂﬁiﬁgﬂngngﬂa

N ACCounting estimaotes.,
Amortisation, depreciation ond impoirment losses
Intongible easets  Property, pharit ond seqguipment
DK meillion 2021 2020 2021 2020 Caoin/ioss on disposol of ossets
Cost of scles ; 158 38 2,790 2,686
Sales and distribution gxpenses 54 71 1,242 1,249  DKK millon 2021 2020
Administrative expenses 116 78 245 284 Gain on disposol of property, piont ond sgquipment ond intangpble assets J 119 76
aeesyl ey 550 235 =76 72 Loss on disposol of propedty, plornt ond equipment ond intongible ossels ~26 =23
Tokol ) 1282 €22 £,208 4271  Totud 93 53
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SECTION 3
m_uZm_un_P_. _d%gmm PROVISIONS
SECTION 3.1
Speciol tems
1,429m SPECIAL ITEMS
SPECIAL ITEMS, INCOME DX o 2 20
In 2021, the Group recognised reversol of Speciel tewns, incomer
Impected ty reversal of provisions made in provisions made in purchase price cllocotions in  Freversol of provisions made in purchese price aflacations in prior yeors 1,238 586
purchase price allocations in previous yeors, prior tyeors in Asic (DKK 1,238m). reversol of g eversal of provisions mode in priar years 52 -
. ooy Reversol of impoiment losses B6 -
restructuring provisian in the UK (DKK 52m], G ta1 g of ervithes ond - o
Mﬂﬂmﬂuﬁ_ﬁaﬁ \osses in Denmark y Revoluation gok on deconsalsdation of Gorkha Brewery, ¢f, section 5.2 38
: revoluction gon on retoin Disscsol of I Sously o
investnent in Gorkha Brewery (DKK 38m). pdustments Lo gons and reversol of provisions mode n prior yeors : - 52
-1,682m = T p—
The provisions recogrised in purchase price
SPECIAL qm;m. EXPENSES allocotions mainly related to indirect taxes ond Specel Rems, oupenses .
{DKK} certoin employee obligations, ond were either WANETE ol St & aeton 22 7950 -1
) _ . settled during the rop ' rpoarnent of invesiment of ossocates ~244 -
impocted by write-downs of the Boltika FIESHREIS YT OF IS £R) Roner Impoimcnt ol panetis. plont tod CaGlpmiti . . e
brond ond other bronds in Russia, and expected 1o be realised. G —— .20 419
restructLring Costs ocross the Group. . Adpstment of contingent considevotion «129 -29
In 2020, the CGroug recognsed reversol of COMID- 19, Dersonol protective squipment ond donotons -41 .69
provisions made in purchase price SlloCOUONS iN Costs retated 1o ocouiskion of entivies, etc, 4B 125
prior years (DKK 586m) ord ¢ goin on disposol  Expenses -1, 582 -347
of the last port of the former breweny site in Spaciel Mema, met -253 247
Harmburg, Germmony (DKK 62m].
SPECIAL ITEMS, EXPENSES In Ching, Tibet Lhasa Brewery was negotively Foir value odjustments of the nm_&:ﬂsﬂ
in 2021, write-downs were recognised of the imnpocted by disturbonces in the operation ond  consideration for the acguisition of Marston's
Haltika brond ond other brands i Russia, monagement of the compary, resulting in the brewing octivities, completed in 2020,
totolling DKK 950m, os a result of reduced recogrition of on impaimment loss of DKK armounted to DKK 129m {2020: DKK SOm).
profit morgins and increased interest rates, 244m, The consiteration wos settled In cash in

Decernber 2021,



SECTION 3.1 (CONTINUED)

SPECIAL ITEMS

During 2021 and 2020, the Group continued to
rorry out various restructuring projects as part
of the ongeoing fogus on ¢ost and effitiency
initiatives. The COVID=-19 pandemic did not
hove s severe a negotive impact in 2021 as
2020 due to reduced government impositions
in the form of lockdowns, trovel restrictions,
limited social gotherings end socinl distancing.
Restructuring casts end costs of personal
grotective equipment, denations etc. incurred
as o result of the response to the COVID-1%
impact on the entire business therefore declined
in 2021,

In 2020 The Group was alsa impacted by
write-cdowns of g brond ond brewing
equipment mainly in Cambodia, gs a
consequence of COVID-1% restrictions in
the market.

Impact of speciol items on operating profit

DK million

ACCOUNTING ESTIMATES
AND JUDGEMENTS

Tha use of special items entoils monagement
judgement in the separation from ordinory iterns.
Maonogement carefully considers individuol items and
projects {including restructurings) in arder to ensure
the correct distinction ond split between operating
activities ond significant income and expenses of a
special nature,

Monogement initigily assesses the entire restructuring
project and recognises all present costs of the project,
The projects gre assessed on an ongoing basis, with
additionol costs possibly being incurred during the
lifetime of the project.

The estimate includes expenses relcted 10 termingtion
of employees, anerous contracts, breok fees ond
other cbligations erising in connection wath
restructurings. Monagermnent reassesses the useful tife
and residual value of non-current gssets used in an
entity undergoing restructuring.

2021 2020

H speciol ltams hod been recognised in opereting peofit before special Remes,

they would have been included in the following line menms:

Cost of soles -1.016 =111
Sales and distribution expenses -45 =305
Adminislrative expenses -229 =307
Qther aperating intome 1,397 658
Other ooergting expénseas -359 -192
Speciol ltems, net -253 =247
SECTION 3.4 does not agree with the French competition

CONTINGENT
LIABILITIES

The Croup operates in very competitive morkets
where consglidation is toking place within the
industry and among its customers and suppliers,
oll of which in different ways influences its
business.

In the ordinany course of business, the Group is
party to certoin lawsuits, disputes etc. of vorying
content and scope, some of which are referred
to below. The resolution of these lowsuits,
disputes etc. is associcted with uncertainty, os
they depend on relevant applicable proceedings.
suich as negotiations between the parties
offected, government actions end court rulings.

In 2020, the German Supremne Court overruled
the Higher Regional Court of Disseldotf, which
in 2019 hod nuled in favour of Cartsherg
Deurschland in relotion 1o the competition case
from 2014, in which the Federol Cortel Office in
Germany issued a decision ond imposed a fine of
ELIA 62m for olleged infringement of the
competition rules in 2007, The Germaen Supreme
Court referred the competition case back to a
new Senate for full new proceedings, which ore
currently ongoing.

In October 2021, the French competition
cuthority issued a Statement of Objection
ogainst o {arge number of FMCG companies,
including three entities in the Group -
Krenenbourg SAS, Carlsberqg Breweries A/S
and Corlsherg A/S - for alleged partidpation in
an anti-competitive ogreement not to advertise
the non-use of bisphenol A (BPA), Cartsberg

autharity and is currently preparing its defence
in the case, which is to be submitted in the first
quarter of 2022,

I October and November 2021, the Group's
gssocicte Super Bock in Portugol re¢eived
decisions on the glleged anticompetitive practice
in two ongoing cases. In the first case the
Portuguese court of appeol confirmed the fine of
ELIR 24m issued by the competiticn authority
ond in the second case the Partuguese
competition autharity impesed o fine of EUR
33m on Super Bock. Both decisions hove been
appecled to the Supreme Court by Super Boci
Since the formal notificotion by the court in
March 2021 about a private enforcernent claim
of EUR 400m, filed by ¢ consumer protection
associotion against Super Bock Group, for
compensation for Portuguese consumers for
otteged harm on account of Super Bock's alleged
anticompetitive proctices, there hgs been no
significant development in the case.

In Seotember 2021, Corlsberg Indio received the
final decision from the Competition Commission
of India in the case relating to the down rakd
conducted in 2018. The dedsion stated that
Corlsberg India hod engoged in price
coordination (partly facilitated threugh ¢ trode
assocotion), supply restrictions and market
sharing, in breoch of India’s competition law, As
g result of the infringement, the Competition
Coermnmission of Indic imposed a fine of opprox.
INB 1.218n {opprox. DKK 96m} on Carlsberq
India, It was decdded not to appeal the decision
ond the fine was paid in Decernber.

For some time, the Group hos had serious
disogreements with its poriner in Corlsberg

ePSEIGLLUCCOC
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ALCOUNTING
POLICIES

Specicl items include significont income ond expenses
of a spediol notwe in terms of the Croup's revenue-
genercting octivities thot connot be ¢ttributed directly
to the Group's ordinary operating octivities.

Special iterns also include significant non-recurring
items, including {ermination benelits reloted to
retirement of members of the Executive Committee,
Impairment of gocdwill and brands, significont
provisions in relation 1o cerigin dispules ond {owsuils,
gains ond losses on the disposal of activities and
associotes, revoluotion of the shoreholding in on
entity held immediately before a step acquisition or
cease of consolidation of that entity. and tronsaction
costs in g business combination,

Significont restructuring of processes ond structurat
adjustments are included in special tems,

Specicl itemns are shown seporately from the Group's
ordinary eperolions to foclitale o better
understanding of the Group's fincndal performance.
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Sauth Asio Pte Ltd {"CSAPL"), the parent
compony holding 100% and 90% of the shares in
the btsinesses in India and Nepat respectiveld),
Severol of the disocgreements pertaining to the
Shareholders’ Agreement between Corlsberg and
its partner, including the partner’s right to
exercise the put option, have been referred to
arbitration in Singapare. The arbitmation owaord is
expected in H1 2022,

Disputes alwoys cary some inherent risk. The
arbitraticn could have various outcomes,
including either party being aworded a call
option to buy out the other shareholder. If the
ribunal were to find thot Carisberg has
materially bresched the Shareholders’
Agreement, although this is not expected, the
partner could become entitied ta a coll option to
acquire the Group's 67% shareholding in CSAPL,
From the time thot such a coll option were to
become exercisable, the Group would, for
occounting purposes, be required to cease
consclidation of CSAPL. including Corisberg
India, and derecagnise the investment in Gorkha
Breweny, Nepol. If such a coll option were to be
awarded but not exercised, the Groun would
resurne consolidetion when the option lopsed.
Corversely, if the oward is in favour of the
Group. it could result in the goquisition of the
33% shareholdicyg in CSAPL held by the portnet.
A party being cworded a call option thatis
subsequently exercised could lead to that party
taking possession of 100% of the shares in
CSAPL, resulting in the other party no longer
being involved in the business of CSAPL.

In pddition to the angoing disputes with our
partner in CSAPL regerding Indio and Nepal,
there is also a dispute with the local 10%
shareholder in Gorkha Breweny, a related party

to the Group's 33% partner in CSAPL. Please
refer to section 5.2.

Although no final rulings have been snode in the
ongoing cases, there is still significant risk
associated with these cases due to the inherent
uncertainty.

Management end the general counsel
continuausly assess these risks and their likely
outcome, It is the opinion of managemeant ond
the generol counsel thot, apart from items
recognised in the staternent of financial position,
the outcome of these lowsuits, disputes ete.
cannot be reliably estimated in terms of amount
or timirsg. The Group does not expedt the
ongoeing lowsuits and disputes 1o have a matesial
impact on the Group's finangial position, net
profit or cosh flow, in excess of items recognised
in the statement of fingncial position,

CUARANTEES AND COMMITMENTS

The Group hos issued guarontees for leons ete,
raised by thind parties {non-consolidated
entities) of DKK 224m {2020: DKK 304m}. No
gucrontees hove been issued far loans raised by
associagtes and joint ventures. Certoin guarontees
ete. are issued in connection with disposol of
entities and octivities, and in connection with
on-trode loans. Apart from itemns recognised in
the stotement of finonciol position or disclosed in
the consolidated financicl statements, these
guarontees etc. will not hove a maternial effect
on the Group’s fincnciol pesition. Capitol
commitrments, (ease Labilities ond service
agreerments are described in section 2.3.

SECTION 3.2

PROVISIONS

Restructuring provisions felate to termingtion
tenefits 10 employees mude redundont,
primerily as g result of a restructuring project
gccounted for as speciol itemns.

The restructuring provision in 2021 of DKK
178m primanly relotes to Reset for the future,
which was initiated in 2020, Other
restructurings mainly reloted to Kronenbourg,
Carisberg Deutschland, Carlsberg Sverige and
certain local supply companies.

Onerous conlracts pramarily related to contract
brewing in Asia and gre expected to be utilised
by 2{028.

Other provisions of DKK 2,754m related to
ongoing disputes and lawsuits, prafit sharing in
France, provisiens made in connection with
purchase price oliocations (PPA provisions) and
ernployee obligations other than retirerment
benefits.

‘fiming of settlement of ongoing disputes,
lawsuits ond FRA provisions cannot be
determined, whereas the remaining lighilities
gre expected to be settled in one to two years.

Totol provisions have been impacted by
reversal of provisions made in purchase price
allocations in previpus years in Asig, Qs
described in section 3.1, and reversal of legal
provisions, reol estate and other contractual
obligotions thot did not materiolise, in total
DKK 1,.912m.

SECTION 4

FINANCING COSTS, CAPITAL

ACCOUNTING ESTIMATES
AND JIDGEMENTS

In connection with restructurings, management
assesses the timing of the costs to be incumed, which
influences the classificotion os current or non-current
ligbilities.

Provision for onercus controcts is based on agreed
terms wath the other porly and expected fulfilment of
the controct, besed on the curmrent estimate of
volumes, use of row moteriols etc.

Management assesses provisiens, contingent assets
ond liobilities, and the kely cutcome of pending or
proboble lawsuits ete. on an ongeing basis. The
outcome depends on future events, which ase by
noture uncertain, In assessing the Bkely ocutcome of
lowsuits and tox disputes etc., manogement selies on
external legaol odvice and established precedents,

ACCOLINTING
POLIIES

Provisions, inciuding profit=sharing prowisions, cre
recagnised when, os a result of events arisiowg before
or ¢t the reporting dote, the Group hos a legal or o
constructive abligotion ond it is prebable that there
may be on cutliow of economic benefits to settle the
obligation.

Provisions ore discounted if the effect is motenat to
the measurement of the liability. The risk-free
interest rgte is used as the discownt rate,

Hestructuring costs ore recognised when o detailed,
formol restructuring plan hes been announted Lo
those affected no ‘oter than at the reporting dote, On
acquisition of entities, restructuring provisions in the
acquiree are only included in the opening balonce
when the ocquiree has a restructuring lighility at the
acquisition gate.

A provision for onetous controcts is recognised when
the benefits expected to be derived by the Group from
a contract ore lower than the ungvoidable costs of
meeting its obligatlons under the contract.

STRUCTURE AND EQUITY

19.2bn

NET INTEREST-BEARING DEBT
(DKK)

At 31 December 2021, gross financial debt

armounted to DKK 28.9bn [2020; DKK 30.3bn1,

Net interest-begring debt wos DKK 19.2bn, o
decrease of DKK 2.1bn versus yeor-end 2020,

The liquidity position remained strong due to
the free cosh flow of DKK 8.5bn ond access to
g EUR 2bn credit focility, which was unutilised
ot 31 Oecember 2021.

The leveroge ratio, measured os net interest-
bearing debt to EBITDA, was 1.24x gt yegr-
end (2020: 1.51x).

CHANCES IN NET INTEREST -BEARING DEBT [DKKbnj
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SECTION 3.3

OTHER LIABILITIES

DKK milllon 2021 2020
Clogsified as

MNon -cument liahililies 445 5,196
Current Labilities 12677 7414
Totol 13,126 12,610
Other Uabilitles by origin

Stoff costs poycbie 3,118 1,538
Excise duties ond VAT

payable 2,933 2,641
Other poyables 2,200 2041
Deferred income 621 700
Contingent cansideration 42540 5,590
Totol 13,126 12,610

For further description of contingent
consideration ¢f. section 5.4,

g ACCOUNTING
e POLKIES

Other lobiiities include excise duties {specific taxes
imposetd on sales of beer and soft drinks), VAT,
withholding tox, occrued interest, payroll, e.g.
salaries, overtime, vocotion and bonus,

Other liobilities {current} ore initialiy recognised ot foir
value ond subsequently ot omortised cost,

Oneroos

DK mallion Restruchurings controcts Ckher Totaol
Prowisions at 1 Jonuary 2021 274 476 3,844 4,598
Acrwisition of entities - - 22 22
Additionel provisions recognised 151 1 793 945
Used during the yeor -168 ~35 -371 -594
Reversal of unused provisions by - -1,749 -1814
Transfers - -24 -8 Sy
Discounting - 4 16 20
Foreign exchenge odiustments et 5] 34 205 247
Provvisions ot 31 Decamber 2021 1?8 456 2,754 3,388
Clsified ot
Non - current prowsions 28 428 1,990 PR AA
Current provisions 150 28 - 942
Total 178 456 e 3188

CARLSBERG CROUP ANNUAL RCPORT 2021 CONSOLIDATED FINANCIAL STATEMENTS 84

3.6bn

SHARE BUY-BACK (DKK)

Quring 2021, the Company repurchased shares
werth DKK 3.6bn under the quorterly shore
buy -back programmes initicted in 2021,

48.8bn

EQUITY (DKK)

Equity omounted 10 DKK 48.8bn ot

31 December 2021 {2020 DKK 43.4bn},
DKK 43.5hn of which was attributeble to
sharebolders in Carlsberg A/S ond DKK £.8bn
to non-contralling interests,

The change in equity of DKK 5.4bn was moinly
the result of consalidated profit of DKK 8.0bn,
foreign exchange gains on trenslation of DKK
3.3bn, the dividend payout of DKK 3.7bn and
the share buy-bock of DKK 3.6bn.

The non-gontrolling interests were impocted by
the ocquisition of 60% of Maorston's brewing
activities in the UK, the simulteneous disposal
of 40% of the Croup’s subsidiaries in the UK,
and the deconselidotion of the Croup’s
Nepolese business cf, section 53.

-381m

NET FINANCIAL ITEMS (DKK)

Financiol items, net, amounted to OKK ~381m
aguinst DKK =-411m in 2020. Excluding
currency gains ond fair volue adjustments,
finonciol items, net, amounted to DEK -315m
(2020: DKK -550m), poasitively impacted by
reversal of impoimments of finonciol ossets in
previous years, portly offset by interests on tox
CQses in certon markets.,

LEVERAGE RATIO (NIBD/EBITDA)

L5

10

2017 201B 2019 2020 202



SECTION 4.1

FINANCIAL INCOME
AND EXPENSES

Interest incorme primerily refotes to interest on
cash and cosh ecurvolent measured at
tmoitised Cost.

Foreign exchange gains, net, include foir value
odjustments of hedges and foreign exchange
(osses. The fair voiuve cdjustment of hedges
not designated as hedging instryments
amounted to DKK -23m {2020; DKK -49m],
¢f, section 4.8,

Foreign exchange {osses gmeunted 1o
DKK -39m {2020 OKK 138m).

Of the net change in foir volue of cash flow
hedges transferred to the income statement,

- DKK 216m {2020: DKX -30m) hos been

inciuded in revenue ond cost of sales and

OKK 4m {2020: DKK -Zm) in other financiol

tems,

Reversol of impairment of finoncial assets

includes OKK 328m relating to o foon made to
the portner in CSAPL. Pleose refer to section

5.4 for a move detoiled descrniption.

Financial | isod i the § -
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FINANCIAL ITEMS, NET {BKkm)
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SECTION & .2

NET INTEREST -
BEARING DEBT

Of the gross finunclol debt at yeor-end, 79%
{2020: 97%) was non-cutrent, i.4, with
matunty of more than one year.

Gross financial debt amounted to DKK 28.9bn
at 31 Decemnber 2021 {2020: DKK 30.3bn).
Non-current borrowings totalled DKK 22, 7bn
{2020: GKK 29 3bn} ond current borrowings
totolled DKK 6.2bn {2020: DKK 1.0bn). The
decrease in non -current borrowings is mainiy
due to o EUR 750m EMTN bond, which
matures in November 2022 ond is thus
clerssified os current berrowdngs, The Growp
continuousiy assesses the matwity of its debt.

SECTION 4.3

CAPITAL
STRUCTURE

4.3.1 CAPITAL 5THUCTURE
Monagement regulany ossesses whether the
Croup's capital structure is in the interests of
the Group gnrd its shavehotders,

The ovetall objective is to ensure a continued
deveiocpment und strengthesing of the Group's
capital structure thot supports long-term
profitoble growth and o solid increose in key
earmings cnd fatios. This includes gssessment
of ond decisions on the split of finoncing
petween share capitol ond borrowings, which is
0 tong-term strateglc decision to be mude in
connection with significant investments and
other transactions.

CARLSBENG CROUP ANNUAL REPORT 2021 CONSOUDATED FINANCIAL STATEMENTS

Corlsberg A/S share copital is divided into two
ctosses 1A stares and B shares). Combined
with the Lorisberg Foundation's position gs
rajority shareholder (in terms of controdl,
rmatagernent considers that this structure will
remoin ddvantageous for ol of the
shorehotders, enabiing and supporting the
tong-tern development of the Group,

The Group targets a leverage ratio below 2.0x,
At the end of 2021, the leveroge ratio was
1.24x {2020: 1.51x), The Group currently uses
shore by ~-bock programmes to retum excess
cash to shareholders,

The shdre buy -back progrormmes dre initioted
based on o outious evaluation of the Group's
funding flexibility end credit resources
gvoilable, The size ond durotion of eoch
prograrmme depend an the expected organic

36

The Croup generolly intends to concel reasury
shaves thot are not used fer hedging of
nceniive programmaes.

The Group is rated by Moody's Investors
Service und Fitch Ratings. Manogement
gssesses the risk of changes in the Group's
investment-grade reting os on element in
strategic decisions on opital structure,
identification and monitoring of risks thot could
chonge the rating were carried cut on on
ongoing basis throughout the year.

4£.3.2 SHARE CAPITAL

At the Annual General Meeting on 15 Morch
2021, it wos decided to reduce the shate
capitol of Carlsberg A/S by a nominal amount
of DKK 58,000,000 to a nominal amount of
DKK 2,905,136,120 by cancetiing 2,900,000

Decernber 2021, will amount to DKK 3,405m
(paid out in 2021 for 2020: DKK 3,182m).

Gereral Meeting, the Supervisory Board maoy,
in the perjad until 13 Mareh 2023, cllow the
Company to cequire treasuny shores up to @
totol holding of 10% of the nominal share

Tronsactions with non - cordrolling inerests

poyrments are recognised directly in equity,

The Group's financiol risks ore managed by
Liroup Treasury in accordance with the

volatility in specific itemns in the income

K million 2021 2020 The nﬁma:ﬁm of DKX 9.8bn between gross and inorganic investments needed to grow the  of the B shores held by the Company, each
financial debt and net interest-bearing debt business and the Group's intention to maintain ~ with o nominal value of DKK 20. The
Financiol income meinly comprised cash and cash equivaients @ leverage ratio below 2.0x. concellotion was completed on 13 Aprit 2021.
interest intome 101 8] o E o ard on-trade loans. These shores had been repurchased as part of
Fereign exchonge gains, net ; 133 Finoncdiol items recognised in other comprehensive income the Company's share buy-back programme.
interest on plon ossets, defived benefit plons 35 1l4 Shore capital :
Mﬂﬂﬁaﬁq of impairments of finonciol ossels wH gw” THOK miklion 2021 2020 Net interest.baaring debt Ciom A shores Clons B shores .._,Sl_..#l.- copet At the Annua! General Meeting on 14 March
: Nominol L] Nominstk 2022, the Supervisory Boord will recommend
Totel N2 373 Foraipn mxchonge . e
m ments of ___.ﬂ._i. antites DK milicn 2021 xR0 Sheres of valoe, Shares of oo, Shares of voluw,  thot 3.4 treasury shares not used for the
Foregn currency tronsiation of foreign entities 3,124 -7.640 oo R YT 70 291 KK 20 DKK 000 DKK 20 DN D00 DKK 20 DIKOO0 b of the incenti be
Fintondlol expensas Recycling of curmulative tronsiotion dilferences of entilies —_— . mqumu 954 - edging € Incentive progromeme
inlerest expenses ; <00 ~484  disposed of, deconsolidoted or discontinued from use of equity-method 183 - D .l_l_" XS Nu“ﬂmm 1 jotmony 2020 33,599 252 §73.985 118857554 2477181  152.556.806 3051136  cuncelled,
Copttotised Tinanciol expenses y I Tewsl : 3,307 ~7.540 Sind nancid, dat N0 cellation of
Forexgn exchonge tosses, el g2 ) Cash ond cash eguivelents -8.344 -8,093 treosuny shares in
| Interzst cust bn shiigations, defined besehit plors \ -138 -160  Fow voive adjustnvents of edgiey instroments _.z!#“_ﬁlii PLATH 2157 229 = T 2500000 88000 -<400.000 -88,000
Intarest expenses. lease liobiites , .13 <12 Changen fou value of effettive portion of cosh flow hedges - 361 103 TR " e S gy UMY e SIS DaAARSE 4ARIN MRISEME  JeRlNS
Othet u -254 -129  Change in foir value of cosh Mlaw hedges trorsferred to the incorte siatement -220 32 i e I e Joss " ekana ) . S SR o
- e T 1”“ HH m”ﬁ ol Ve o et e N _ -“H pM (ther secenables, net 600 -67 31 December 3021  33,699.253 471985 111557554 2230151 145256806 2,905,138
e _ wc— 2 - Nat bvbacwst -bwaring deht 19,162 21 . :
Finonclol ftems excluding foreign exchange, net ~31% -550  Financiel items, net, recognined in other comprehensive income 2,904 ~ 7,662 e u% .__ﬂ_l ﬁqma ..ﬁ wates uwnux_.n 20 Hﬂmﬁ B niﬂﬁ Hﬁ ﬁﬂﬂwﬁwﬁ 20 H-m_ A HHHEE aght to an 8%
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SECTION 4.3 (CONTINUED) | SHARE BUY-BACK AND TREASURY SHARES capital ot a price quoted on Nosdog - . %_ﬁ SECTION £.3 (CONTINUED) : 4.3.5 FINANCIAL RISK MANAGEMENT Financiot Risk Moragement Policy approved by staternent, unless they are designated as cash
CAPITAL u.-.:—.—n.—.—.—m ,.u:.m mmg mcm.r the Company onnourced  Copenhagen ot the time of acquisition with o g‘—d-’—l m.-::n-—-—.—:m The Group's octivities meon it is expesed to © the Supenvisory Board as on integrated purt of  flow hedges, . .
, its intention to continue the share buy-back deviation of up to 10%. The permitted holding .“_..ﬁﬁoﬂa m:ﬂ-.i- & recodiisad os-o i woriety of financiol risks, including miarket risk the overcll tisk monogement process. The risk
433EQUITY programme. The 2021 programme has been of tregsury shares covers thase acquired in the _ﬂﬂﬁi:mn i EEERM@H:N..M::EH GEM_R 4.3.4 OTHER COMPREHENSIVE INCOME [foreign exchange risk, interest rate risk and manggement governance structure is described
DIVIDENOS executed as quarterly programmes, and share buy-bock progresmrnes. The Compary Meeting {dectaration date), Other comprehensive income has mainly been commudity risk), credit risk ond liquidity risk. in the Managemnent review [poges 34-36).
The Group proposes a dividend of DKK 24.00 3,355,623 B shares worth DRK 3.6bn hove holds ne closs A shares, ; impocted by a positive foreign ex . These risks are destribed in the following
] been rehosed in 2021, Ending wi Treasury shares chang PR ;
per share [2020: DKK 22,00 per share). i " : .m_ Wiz the ) CrietoF Qoauiion: onskerttion resivediand adjustment from the appreciation of AUB sections: To :.,.n_.mnm muucm.ca 1o these _“_urm... the Croup
GRIOUNTINg 1o DKK 3.486m (2020: DK ot quarterty rogronmne, wiichwes Tramsceions Wi shok ehaltes: treqsury Stiare dvidends receved ore ecagnised ond CNY : eniers into @ variety of finandol insruments
3,265}, The proposed diiderd ek finolised on 28 Jonuary 2022, the Company in Corlsbarg A/S dicectly in equity os retained eomings. Copital | + Foreign exchange risk: sections 1.3 and 4.6 and genercily seeks to opply hedge occotnting
been included in retaimed earnings o 31 has repurchased a totat of 3,715,779 B shares reductions from the concellotion of tregsurny shores « Interest rate risk: section 4.5 1o reduce volotility in the income statement.
: at ¢ total purchase price of DKK 4.0bn over a DI millian 2021 2020 are deducted from the share copital ot on umknt - Commodity risk: section 1.2.1
Cecernber 2021, 12-marth Beriad Gividends paid to cartesponding Lo the nomingi volue of the shares and : o . . 3
MRMLY EETiod. ol o— 3093  Gdded to retained eamings. . « Credit riske sections 1.5.1 ond 4.4.2 Debt instrurmients and deposits in foreign
Dividends to be paid out in 2022 for 2021, net ; Share buy-back -3.00 _2.900 . b4 _nﬁﬂﬁ.“_._ﬂ and —gm—.ﬁ risk: section 4.7 currency reduce the overdll risk but will not os
of dividends on treasury shares hetd at 31 Aeareing to the puthorisdtion of the Annual Total -8, 787 -5.993 ﬁaﬂﬂm_qnhﬂﬂzqﬂaﬂhzﬂaﬂ“ﬂcﬂn.ﬂmmhﬁ a genercl nute achieve the objective of reducing

Dividends to non-cantrolling interests of DKK DN milion 2021 2020 ]
51m were declored and reported os payable at Dividends poid 1o NC g T Other comprehensive income as recognised In the statement of changes In wquity
3) December 2020 and poid, in addition to Consideration paid for
dividends of DK 459m declored in 2021, acguisilion of NCI - -81 DKK mllion _
, Total -5sb -877 Nory.- Othar
_ Curtenay Hudging Retcined cofrrotiing  comprahensive
21 ronslotion PRSTVES PETVODS Total erests ]
Foreign exchange odjustments of foregn ertities e 3.253 “ - 3253 B4 - 3.307
EQUITY {DKRbn} Vuiue adjustments of hedging instruments ! - T 134 o 330 ? -321
Aetiremnent benefit obiigations - . 580 580 ~2 378
Thare of S COMOrIneTve Tome ,
Treasury shares — ores.of u associotes and joint vernuies - - - 10 10 - 0
. , Fpeririant - y i
. B DI ke Diim _ s e beorne QO NI L PR
1 Januory 20620 4532 4,560,395 81.2 3.0%
Acquisiion of treasuny shores 3,290,522 £5.8 2.4%
Concellaticn of Treesury shores 4,600,000 ~88.0 ~3.0% 202
Lised 1o settie shore~bosed poyments =395, 742 -7.9 =0.3% Forexgn exdonge tdistiments of Somign entities -7 330 - - -7.330 ~310 -7,.640
I Dacamingr 2020 2979 3085175 61,1 2.1% Value odpsstments of hedging instiuments 63 R F - 195 3 198
Acquasition of reasucy shares 3,355.6e5 &7.1 2.3% Retirgrment benefit obligations - . .1 -1 2 1
Concetlation of treasury shares - 2,900,000 -38.0 . 0% Share of other comprebiensive intorme in
Used to settle share-based paymerits 146,282 -2.9 -0.1% asociates and joint verkines - - -5 -4 - -4
31 Decernber 2021 3000 1,384,518 &3 23% Inconw {ox -18 -20 -9 47 -17 -64

Toted -7.295 112 A4 =287 322 -7.50%




SECTION 4.4

BORROWINGS
AND CASH

4.4.1 BORROWINGS

Non-current funding decreased by DKK
6.58n, primarily due to g ELIR 750m EMTN
bond, which matures in November 2022 ond
is thus classified os current (2020: non-
current} and repayment of non-current bank
barrowing,

Gross financiol debt

DEH mitllon 2021 2020
MNon-current

Issued bonds 21,452 27002
Bank bormowings 78 922
Lease habilities 1,012 1,080
Other borrgwings 213 207
Totol 22,755 29,291
Current

Issued bonds 5573 -
Bank borrowings 116 47e
Lease liobilities 375 398
{Other barrowings 103 59
Totol 5.167 959
Totol bomowings 28922 30,250
Fair volue 29.575 31,732

An ovenview of issued bonds is provided in section 4.5,

SECTION 4.6

FOREIGN EXCHANGE
RISK RELATED TO
NET INVESTMENTS
AND FINANCING
ACTIVITIES

4.6.1 CURRENCY PROFILE OF
BORROWINGS

The Group 15 exposed to foreign exchange risk
on bommewings denominated in a currency other
than the functional currency of the local
entities reporting the debt, as well as the risk
that arises when net cash inflow is genergted in
one currency andd loans ore denominoted ond
have to be repaid in anather currencuy.

Chonges in gross finonciol debt

CARALSBERG GACHIP ANNUAL REPCHT 2021 CONSOLIDATED FINANCQAL STATEMENTS a9

DKK mHAlion 2021 2020
Gross fingnciol debt ot 1 January 30,250 24,991
Proceeds fiom ksue of borkds - 7.402
Instalments on and procesds fram Borrowings, HON-current =-1.001 1,155
instoliments on ond proceeds fram borrowings, current -218 =3,264
Instalments on leose liobilities -£405 -4ld
COthes 11 181
Extemal financing -1,611 5,060
Change in bank cverdrelis -135 &2
Increase in lease Labilities, net 2ro 190
{Othet, including foreign exchonge odjustments ond omeortisation 143 -53
{ross fincncial debt at 31 Decernber 28,922 30,250
“mmmu_.!m_uﬁ 4.4.2 CASH | .
Cash and cosh equivalents include short-term

Borrowings murketable securities with a term of three

Borrowings ore initiglly recognised at fair volue less
transoction costs and subsequentiy megsured ot
amortised cost using the effeciive interest method.
Accordingly, the difference between the fair volue tess
transaction costs and the nominal value is recognised
under finoncial expenses over the term of the leon,

Lease liobitity

The legse ability is measured at the present volue of
the rernoining teose poyments gt the reporting date,
discounted using the incrementol borowing rate for
similar assets, taking into occount the ternns of the
leases, A remeasurement of the lease liobility, for
exemple a chenge in the assessment of an eption to
purchase, resolts in a corresponding adustment of
the reloted right-of -use assets, cf, section 2.3,

Extension or termination optians ore included in the
lease term il the legse is reasonably certain to be
extenided or not terminated, Consequently, all cash
outflows that are reascnobly certoin to impact the
future cash balances are recognised s lease Liobilities
at initiol recognition of leose contracts. The Group
regssesses the crcurnstances leading te it not
recognising extension or termination options on on
ongoing basis,

4.6.2 HEDGING OF NET INVESTMENTS

IN FOREIGN SUBSIDIARIES

The Group holds g number of investments in
foreign subsidiaries where the tronslotion of net
assets to DKK is exposed to foreign ex¢honge
risks, The Croup hedges part of this foreign
exchange exposure by entering into ferward
exchange contracts {FX forwords and NOF) and
designotes these as net investment hedges.
This mainly applies ta net investments in CHF,
CINY, MYR and NDK. The basis for hedging is
reviewed at least ance o yeegr, ond the two
porameters, risk reduction and cost, ore
batonced. In economic terms, having debt in
foreign currency or creating synthetic debt vio
forward exchonge contracts constitutes
hedging of the DKK volue of future cash flows
arising from operoting octivities or specific
transoctions.,

The mast significont net risk relates 1o foreign
exchonge adjustment of net investments in
ALUB. This is because of the size of the net
investments in RUB combined with the

maonths or less at the ocquisition date thet are
subject to an insignificant risk ef changes in
value. Short-term bank deposits amounted to
OKK 735m at 31 December 2021 (2020: OKK
353m}. The gverage interest rate on these
deposits was 3,3% (2020; 2.7%L

Tatal cash at bank amounted 1o DKK B, 344m
in 2021 (2020: DKK 8,093m).

ASSESSMENT OF CREDIT RISK

The Group is exposed to credit risk on cash and
cash equivalents (including fixed deposits),
investments and derivative finangigl
instrurnents with o positive fair value due to
uncertainty as to whether the counterparty will
be able to meet its contractual cbligations as
they fall due.

The Group has estoblished a credit policy under
which financial transactions may be entered
into only wath financial institutions with a solid
credit rating, defined as BEB. Carlsberg only
enters into derivatives with relationship bonks,
and the gssociated credit risk is mitigoted to
some extent by entering into ISDA ggreements,
partly because it is the same group of banks
extending loans to the Group.

Group Tregsury manoges and menitors the
Group’s gross credit exposure ta banks ond
opergtes with individual imits on banks, based
on rating ond access to netting of assets and
lighilities. For saome of the markets in which the
(Group operates and holds cash, the financiol
institutions do not have a BEB rating, in which
case an exemption is approved by Group
Treasury.

Cash ond cosh equivolents EXPOSURE TO CREDIT RISK
The ¢corrying omount of DKK B,344m (2020:
DKK miltion : 2021 2020 pKK 8,093m) represents the moximum credit
Costvand adsh-euivlents 8,354 o exposure related to cash and cash equivalents,
Bank overdrofts - -1315
SR Emn g3z  79sa Thecredit risk on receivables is described in
section 1.5.1.
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Where the fair volue cdjustrents of forward
exchange contracts do not exceed the fair
value adjustments of the investment, the
adjustments of the financiol instruments are
recognised in other comprehensive income. All
forwoard exchange contracts mature during
2022. At 31 Decemnber 2021, all adjustments
of financiol instrurnents hove been recognised
in other comprehensive income, Fair value
adjustments of loans designoted as strategic
intro-group [oans heve olso been recognised in
other comprehensive income.

The fair volue of derivotives used gs

net investment hedges recognised ot

31 Decernber 2021 amounted to DKK -232m
(2020: DKK B4m). The closing balence in the
equity reserve for currency translation of
hedges of net investments amounted to

DKK -1,885m (2020: DXK -1,611m]. Positive
fair volues of derivatives are recognised as
other regeivables ond negative values as other
tiahilities,

4,63 EXCHANGE RATE RISK ON CASH
AND BORROWINGS

The moin principle for funding of subsidiories is
thot cash and borrawings should be
denomingcted in local currency or hedged (o
local currency to ovoid foreign exchonge risk.
However, in some Group entities, net debt is
denominated in a curmency other than the
functionol currency of the lacal entity without
the fareign exchange risk being hedged. This
opplies primarily to o few entities in Central &
Eostern Eurepe thot hold cosh end logns in
EUR ond USD ond in this way abtain proxy
hedging of the foreign exchange risk assacicted
with the purchase of goods in fereign currency
in these markets,

currency'’s high volatifity.
Currency profile of borrowings
Before and cfter derivative finandol instruments Net investment hedges
2021 2020

DKK meltion Hedgenyg of investment, Intra-group loons, Other comprehendive

Driginol Effect Afegr omourtt [nlocal oxrency amount in locol cxrenay income (DEK] Avernoe hedged rote  Fair volum of derrvotrees Foir volue of dervatives
<021 prindpol of swap THOD DX million 2021 SO0 2021 2020 <021 2021 2021 2020 Asset Lintlity Asset Laabilrty
CHF 11& 1,347 1,463  CNY -2.407 -2.407 - - «323 =29 0.5611 DR176 - =109 56 -
NOK 181 589 770 MYR -252 =292 - - -28 24 15022 15145 - -15 B -
ELA 27598 -£,285 21313 HKD - - -1,079 -1.077 - 53 - - < - " 4
sh %13 1541 1954 CHF -263 -305 - - - B4 & 6.8305 69925 - =23 &0 v
CINY 35 1921 1955 RO -1.300 -1300 3.000 3,000 62 - 105 07269 06874 - -19 - =19
Other : 579 BgY 1466 SEK - - 2,717 3,773 -lig 85 - - - “ i i
Totol 28922 - 22922  Other -175 =135 &7 L7 11 28 - - 4 - - -1
Toml 2020 30,250 i 30250 2 Totd =l 63 % =236 104 ~20

FPSEIOILUCC0C

SECTION 45

INTEREST RATE RISK

The Group’s exposure to interest rate risk is
considered limited. At the reporting date, 106%
of the net fingnadal debt consisted of fixed-rate
borrowings with interest rates fixed for more
than one year (2020: 127%), and on a gross
basis 75% was at fixed interest rates {2020:
93%). As 123% of the Group’s net debt is in
ELIR, ond EUR accounts for the predominant
part of the fixed-rote borrowing, the interest
rote exposure primarily relotes to the
development in the interest rates for ELR.

The interest rate risk is measured by the
duration of the net financial debt. The target is

to have o duration between three and eight
years, At 31 December 2021, the duratjon was
4.8 years (2020: 5.6 years). Interest rate risk is
mainly manoged wsing fixed -rate honds.

SENSITIVITY ANALYSS

It is estimated that ¢ 1 percentage-point
interest rate increase would lead to o decrease
in interest expenses of DKK 11m (2020: DKK
&0m). The impoct relates to ¢ relatively high
percentage of the gross debt being of fixed
interest rotes and the high pottion of cash. The
anolysis assumes a poratlel shift in the relevant
yield curves.

If the market interest rate had been

1 percentage point higher ot the reporting date,
it would have led to ¢ financial gain of DKK
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9097m (2020: DKX 1.242m), and a similar loss
had the interest rate been 1 percentoge point
lower. However, since all fixed -rate borrowings

are megsured ot amortised cost, there is ho
impact an other ceomprehensive income or the

income stetement.

The sensitivity anolusis is based on the financicl

instruments recognised at the reportin

q date.

The sensitivity onaolysis assumes a parallel shift
in interest rates ond that all other variables

remain censtant, in particulor foreign exchenge
rates and interest rate differenticls between the

different currencies. The onalysis wos

perfosmned on the same basis as for 2020. The
Group did net enter into any new interest rate
swaps in 202) or 2020.

interest rote risk
Net finoncial debt by carency u
DK milllon
DKK million g SR e s Averoge
Gross effective
Gross Mt financial debt,  Net finandal bterest nterest Corrying kvtarest
2021 finonciol delt finandol debt Foxed fixed %  debt foed® 2021 rote rote Fowed for amount rote risk
EUR 27,598 25,227 21515 78% BES oo
LY 43 TRAEE g i 9% EUR 750m maturing 15 November 2022 Fixed 27% <lyer 5573  Foirvalue
usp 413 4 . 194 7% 482% ) 500m maturing § September 2023 Fixed 0.7%  1-2yeors 3,708  Foirvolue
Other 876 -1.914 9 1% UX  EUR 1,000m moturing 28 Moy 2024 Fixed 26%  2-3 yeors 7411 Fair volue
Jea £8.924 £0.378 £1.718 i 106X  £11n 500m maturing 30 June 2027 Fixed 0.5% »5years 3694  Foir volue
. EUA &00m maturing 1 July 2029 Fixed 1.0% > 5yeers 2945  Folrvolue
e ELIA 500m maturing 11 Morch 2030 Fixed 0.7% _ »5yeors 3594  Farvole
EUR 27,731 2,298 27 084 8% 111% Tt issoed bonds 1.6% 27.025
CNY BE4 -1,058 826 96% -78%  Totol Bssoed bords 2030 1.6% 27.002
usD 495 119 268 56% 224%
Dther 116D -1,202 - _ 0% e ey .
i 26250 T il - ) =2 _H_Enz-asaﬂ Floating L1% <lyer 1628  Coshllow
: . Fixed-rote Fined 0.9% » 1 yeor 269 Foir value
T o e e o ot oot L0k i B e e T B i I L7
the totol debt. Total, btk Bacrowings and other borrowings 2020 3,248
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SECTION 4.6 (CONTINUED) Income statement Exchange rote sensitivity - other comprehensive income
“°:M—nz mxn: >znm The hypotheticol impact ignores the foct that
the subsidiaries’ initial recognition of revenue, 2021 2020
:—m—ﬂ :m;.—-mu -—.o cost ond debt would be similarly exposed to Averoge Notionol Effact Averoge Efect
zmu—- —Zﬁ“——-gmz.—-m the exchange rate developments. DEX million bedged rote amount Chonge on OCl  hedged rate on 00
NOK/DKK 0.718% ~773 % -39 0.5913 -33
>z U “-zgn—zn Cthar comprehensive income SEK/DKK 0.7284 =603 5% =30 0.7078 =33
ACTIVITIES Other comprehensive income is affected by PLN/OKK 1.6059 ~521 2% -26 1.6649 -25
changes in the fair valse of currency derivatives HM w_.n_nﬂ MMMM H.Hw H” Mw M.MMH .W
464 IMPACT ON FINANCIAL Aeskirinted Ascosh-liow hnlagsiot funi s/ OKRK 63627 661 o% a3 5.9934 2
STATEMENTS AND SENSITIVITY PHRISSS: Other N/A 240 5% 12 N/A .15
ANALYSIS Total =224 =141
IMPACT DN INCOME STATEMENT
For the imgact of currency on operating profit
gnd fingndiol items, please refer to sections 1,3
ond 4,1 respectively.
IMPACT ON STATEMENT
OF ANANCAL POSITION *
Fluctuations in foreign exchonge rates will
affect the level of debt, as funding is obtained .
in o number of currencies. In 2021, net Exchange rate sensitivity « income statement
interest-bearing debt decreased by DKK 368m 2021 S
(2020: increased by UKK 297m) due to ik KD o e ; i s
changes in fereign exchange rotes. DKK million Pk poychis et opasry et of hedging Change on P/L on PfL
EUR/GER 550 485 -934 -B?0 -870 5% -43 ¥4
SENSITIVITY ANALYSIS EUR/NOK 172 768 3la -278 -278 5% -14 -8
An adverse development in the exchonge rates  gum/puB 9 -106 8 -28 -28 10% -3 2]
would, oll other things being unchanged, have ELIR/CHF 140 ~222 232 150 150 5% 7 10
had the hypotheticol impeact on the income EUR/UAH E -88 218 131 131 10% 13 7
staternent ¢nd other comprehensive income Totsl &0 16
(OCN) for 2021 iltustrated in the tables. The
catrulations hove been made based on items - . i M__E
3 : T 5D LD Exposure, et
%pﬁ““ﬂmmmwm .::u_._n_E PRt 2023 recubsable poyable cash oposmt et of hadging Chonge an PfL onP/L
USD/LAK 13 -98 150 65 65 10% % 5
UusD/ KT - 3 101 98 98 10% 10 14
USD/UAH . -1 89 B9 89 1% S 9
Total 25 28

g Ly e



SECTION .6 {CONTINUED)

FOREIGN EXCHANGE
RISK RELATED TO
NET INVESTMENTS -
AND FINANCING
ACTIVITIES

APPLIED EXCHANGE AATES

The overoge exchange rate was calculoted
using the monthly exchonge rates weighted
occording to the phosing of the revenue per
currency throughout the year,

SECTION 4.7

FUNDING AND
LIQUIDITY RISK

Liguidity risk sesgits from the Group's potential
inobifity to meet the ebligations associoted
with its financici liobRities, for example
settiernent of finoncial debt and poying
suppliers.

The Group's overall objective is to ensure
continuous access, ot the right price, to the
finonciol resources needed for operations ond
growth.

The oirn is to ensure effective liquidity
manugement, which involves obtaining
sufficient committed credit fecilities to ensure
adequate finandol rescutces and, 1o some
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DIVERSIFIED FUNDING SOURCES

The Group is diversifying its access 1o funding
to avoid relying an one single source of
funding.

The Group stitl hos occess to o committed EUR
2bn revolving credit fucity (ACF) moturing m
2026 that is currently not heing utitised. in
addition, the Group has committed cash poot
bank overdroft facilities to cover the doy-1o-
day liquidity needs ond uncommitted occess to
the Euro Commerciol Paser {ECP) morket,
which provides short-term funding.

At 31 December 2021, bonds oecounted for
93% of the gross funding.

FUNDING STRATEGY AND REACTION
TO COVID .18

Since Muarch 2020 ond the first COVID-19
lockdowns in Western Evrope, the Group has
maintained an increased focus on liquidity end
a speciol effort has been maxde to improve ¢ash
flow forecasting, including introducing frequent
short-term cosh flow updates,

CREDIT RESOLRCES AVAILABLE

The Group uses the term “credit resources
gvaiabie” to determine the adequacy of oxceess
to crecht faclities,

The credit resources evailable include cosh ond
unutilised credit fadlities with more than 12

Committed credit focilities ond credit resources EEEE_.

DMK million

DERIVATIVE
FINANCIAL
INSTRUMENTS

The Groug enters inte vorious dedvative
finoncial instrurments to hedge foreign
exchange ond commodity risks, of. sections 1.2
and 1.3, and seeks to cpply bedge accounting
when this is passible. Hedgmg of future, highly
mobohle farecast iransactions 15 designated os
cash flow hedges,

The Group monitors the cash flow hedge
relationstips twice a year 1o assess whether

45 other recelvobles and negative values ¢s

" pther poyobies.

. The impact on other comprehensive income

ared the Tair vatue of derivotives classified os
cosh flow hedges is presented in the cash flow
hedge table.

The impact on other comprehensive income
from other instruments relotes to hedges of
Group entities’ expasure to changes in
olurmnirdum prices. ‘

The impact on other camprehensive income
frarn exchange rote instruments refates to
hedges of Group entities’ purchoses and sales

‘within equity included DKK 843m in relation to

cash flow hedges for which hedge occounting is
no longer applied.

Fair vaolue odjustrments of derivative finoncia!
instruments thot are not designated either os
net investment hedges or as cash flow hedges
gre recognised in finandal income ond

expenses.

extent, tapping a range of funding sources. Total
comeitted Mriged 2020
asond porionof  Unotiised  Unutised
Lredit (el credit crwdit
2021 jockiies  foclites Tockites focilities
Currant i X
* < 1year 7.316 5.167 1,149 1,186
Applied exchange rates Totol current comemitted loans and credie fockites 7316 §,167 1149 1,186
. DK 2021 3020 2021 2020  Non-asremt
Swiss frane [CH) 2.1760 648521 68777 69656 1.2 years 4,198 4,198
Chinese yuan {CNYY 1.0296 0.5284 0972008 09452  2-3 years 7599 7559
£uro {EUR) 7.4365 7.4393 7.4369 74599 3.4 yeors 82 B2 . "
Pound sterling (GBE) 8.8604 82378 . B,6837 83838 4.5 yeors 14,936 §2 14,874 14,879
Laotisn kip {LAK] G006 DOUG7 00006 0.0007  » 5 years 10,814 10814 . e
Norwegan krooe (NOK) 0.7459 07053 8.7323 06558  ‘Totol non-Cument committed loans ond cridit, focities Ir 429 22,755 14,874 14,879
Polish zioty (PLN] 14180 1.6327 1.6310 16770  Cosh ond cash equivolents ) 8364 8,003
Hussion touble (KU} G.08%4 D.Ga20 00855 00915 Current portion of utilised credit foclities ~6. 167 ~459
Swetish krona {SEX] 0.7/260 D297 07330 07120 Lrecht resowces avolisble [total non-ouwrent
Wksoirian hogeraa {LAK) 0.2416 0.2142 02311 0.2478  comenitted Wurs and credit focillties less net dabt) 17,051 22,013
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SECTION «.8 Positive fair values of derivatives are recognised  As of 31 Decemnber 2021, the hedging reserve ﬁﬂhﬂnﬂzﬁ ESTIMATE

When entering into Tinonciat instruments,
menogement assesses whether the mstrument is on
effective hedge of recognised ascets ond Liobikies,
expected (uture cash Mlows o finaaciol vestments.
The effectiveness of recognised hedging instruments
is assessed at least twice g year.

Foir values of devivative financiol Instruments are

calcuiated on the boss of level 2 input consisting of

current market dato and generally gccepted valuation

methods, Internally colculated volues ore used, ond

these are compared with external rarket quotes on a

quacterly basis. Far cunrency and alurminksn

derivistives, the calculotion is as Follows:

a} The forward morket rote Is compared with the
ageeed rite on the derivatives, and the difference
in cash fiow at the future Doint in time s
coleuloted, g

b} The amounts ore discounted to present wolue,

the hedge is stitl effective, ; . ) -
, in currencies other than their functional )
cutrencies When entering INto 0 CoNTeCt, MONGGEMEnt 0ssesses
) whether the controd; contoins embedded derhvatives
and whether they meet the ariteria for seporate
chossificating and tecaqnitiac,, The Graun caently
does not have any embedded derivotives that meet 7
the giterio for separate clossiticotion and recognition.
Losh flow hedges
it o TRFTE Financol derivatives ot designatad as hedging instrments (economic hedges)
Exchange rte instruments .20 13 &7 34 T Income  Feievolue  Foie volue _"Ei“
R NPT 28 ot . £ =54 Exchange rote nstrsments 27 a6 32 55
.—. = -
Total 141 253 - =47 206 B et & - -
~23 2 -
Totel 34 54
ompreben Foirwolue  Foirvelue Felrvolus,
Eschonge rote srstnaments 51 13 ~21 ~i =8 Exchonge rate instrikneris 47 - -8 -78
Other irstruments 84a &0 - B0 &0 Inetectiveness -2 - - u
Taal 135 73 w21 5 52 Towl ¥4 - ~ 78 L

SECTION 4.7 {CONTINUED)

FUNDING AND
LIQUIDITY RISK

mofths to moturity less utitised credit Facilities
with less thon 12 months to maturity ond
uncomimitted working capital focilities.

MNet finorial debt i used internolly to monitor
the Group's oredit resources gvailable, Net
finoncial debt is the Group's et interest -
bearing debt, excluding interest-pearing ossets
other than cosh, os these assets are not
actively rnonaged in relation to liquidites risk,
Net financiol debt is shown in section 4.2,

At 31 December 2021, the Group hod totat
credit resources pvailoble of DKK 17,051m,
consisting of cash and cosh eguivalents of DKK
8,344m plus committed unutilised non -cunent
credit focities of DKK 14, 874m less :@_wnmn:
of current fociives of DKX 6,167m. including
current credit focilities of DKK 1,149m, total
committed unutilised credit facilities omounted
1o DKK 16,023m.

Tuna to maturity for nen-current homowings

Credit resources ovailable decreased by DKK
5.0bn compared with 2020, primarily due to
the ELIA ?50m EMTN bond mturing in
Novernber 2022.

The credit resources availebie and the occess to
unused committed credit foctiities are
ronsidered redsonable in tight of the Group's
current needs in terms of financicl Hexibility.,

The Group uses cash peols for day-to-doy
lquidity maonogement in most of its entities in
Western Europe, a5 well gs intra-group loans
to subsidiaries, Central & Egstem Europe ond,
Asia are less integrated in terms of cash poals,
and tiquidity is managed vio intra-group loons,
For sormne maorkets in Asig, intra-group toans
tre not possible, arkd sumlus liquidity will be
odid out in the form of dividends, which results
in g time log between when the cash flow is
generoted ond when it becomes ovoilable for
repayment of Group debts, The rmost
significont cash balances related to this deloy
gre in China.

The toble lists the controctual maturities of
financial Gobilities, including estimated interest

DX, rnillion

2021 l-Zysors 2dyeors 3.dysos K-Spox »Syeas Totwl
fesured borids . 3,708 7411 - - 16,333 21,452
Bonk borrowings - 58 - S 1 - 78
Legse obilkties , 322 87 76 &3 <57 1,012
Other non -currert dorrowings 300 g7 i i 14 213
Total 4,198 7.55¢ B2 2 10814 22,755
Total 2020 5,730 3,559 7.0l 75 10826 29,291
SECTION 4.8 (CONTINUED} Dervatives designoted as and quolifying for

DERIVATIVE
FINANCIAL
INSTRUMENTS

ACCOUNTING
POLICIES

Derivative finanda instrurnents ore wabatiy
recoghesed ot foir volue on the trode date ond
subrpguently rereasured ot their fair value ot the

reportion) date.

The occouniting for subisequent changes n fair value

depends on whether the derivative is designated as

one of:

+ Foir value hedges of the foir woite of recoghised
assets or labdities

» Cosh flow hedges of particulor rsks assocated with
the caosh flow from forecast ransactions

+ Net investment hedges of curfency floctoations in
sulbskiaries, aesociotes o Jeint ventures,

-The fair wolues of dervative Hooncial instrurments ore

presented in ather recenvobles or pagables, ord
pasitive and negotive volues ore offset ordy when the
Gireap hes the tight ond the mtention {o settle several
fivdnciol instrurments net.

Changes In the foir woiuve of O foir volue hedge ond of
derrvotive Tindncol instrunvents not desigroted na

, hedoe relobonshig ore recognised in finondial income

of Sxperses in the Income statement.

Lhonges in the effectiee portion of the fair vialue of
derivative finaonckt instruments thot ore designiated

© ond quolify os a cosh flow hedge ore recogrised in

Tiwe hedQeng resenve within equity, When the hedged
transoction materialises, Omdunts previousiy
recognesed In other comprehensive ncome arg
transferred 1o the stme itemn s e heded em,

recoghition as a cash flow hedge of finonciol
investments are recognised in other comprehensive
ncorme, On complete or portiol disposal of the
inancal imvestment, the partion of the hedging
instrment that 5 recognised mn other comprehensive
vcorme and retates to that finoncol investment is
recognised in the mcome stolament when the gom or
loss on disposal is recognised,

Hedges of net investmants in foreign subsidiaries,
assockates ond ont ventures ore accounted for in the
sorne woy 05 cosh flow hedges.
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payments and exciuding the impoct of netting
agreements, and thus summarses the gross
liquidity risk.

The risk implied by the values reflects the one-
sided scenario of cosh outflows only. Trede
payables and other financial licbilities originate
from the financing of gssets in ongoing
operations, such ds property, plent and
equipment, and investments in working copitol,
for example inventories and trode receivables,

The nominat amount/contractual cosh flow of
gross financiol debt totolied DKK 29.09B8m
{2020 DKK 30,£26m), whereas the total
carnying amount was DK 28,922m {2020:
DKK 30,250m}. The difference between these
amounts orises of initial recognition and is
treated as o cost that is copitadised and

The interest expense is the controctucl cash
flows expected on the gross finonciol debt
axisting ot 31 Uecember 2021,

The cosh flow is estimoted bosed on the
notiooal amount of the gbove-mentioned
borrowings and expected interest rates of
yeor-end 2021 and 2020, Interest on debt
recognised ot yeor-end 2021 ond 2020 for
which no controciuol obligation exists {current
borrowing ond cash pocls) has been included
for a two-year period, The synthetic interest
oh lewse lighilities has giso been included for g
two-year period. The interest opplied to the
part of the debt where na controctuol
obligotion exists is 1,.5% (2020:; 2.5%}. The
decreose is due to the lower CNY-dencminated
borrowings at the end of the year ond the
interest on these botrowings being higher thon

amortised over the duration of the borrowings.  the bomowings at the end of 2021.
Maoturity of finoncial obHities
KK mitlion
Moturlty
Contrectuel  Moturity »1ygear Moturity Comying

2021 comh flows «lgeor =<Sysors »5ysan AFNOUNt
Derivative finandiat instruments
Dervative financicd instrumestts, posobles 478 428 - - : a5
Non-derivotive finonciol nstruments
Gross Gnanciol debt 29,098 6,132 12,013 10,903 28922
interest openses 1,134 24 L . 148 MN/A
Trage payjobies and other Gobilties 22,146 22,146 & - 22.146
Contingent liabilities -l 224 - " 224
Contingent considerotions 4,254 3818 436 & 4 257,
Non -tecvotive financiol Rsliruments . 56,856 12.79% 12,011 11081
Fincavciol Bubilibes 57,084 33222 13,011 11,051
Fnonciol Gobllities 2020 55,650 19,581 24,682 11127
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SECTION 5
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ACQUISITIONS, DISPOSALS,

ASS

bnm:m_.mn the Germon brewer Wemesgniner
and exponded the groduction networl
needed for the Germaon business,

Successfully integrated Carlsherg LUK and
Marston's brewing activities.

Ceased consalidation in connection with
dispute with local partner, which is
currently unlowfully blocking the Group's
exercise of its rights in Nepat,

SECTION 5.2 (CONTINUED)

ACQUISITIONS
AND DISPOSALS

Morston’s brewing octivities

tn Gecrober 2020, Carlsberg UK and Marston's
PLC injected their respective brewing activities
into a jointly owned company, Corisberg
Marsten's Brewing Company Limited, with
Corlsberg as the controlling shareholder with o
£0% shareholding.

The jointly owned company wes formed 1o
strengthen the Group’s presence in the
impeortant UK market through a stronger beer
portfolio. The colculated goodwill represents
staff competences ond synergies from expected
optimisations of sales and distribution, supply
chain and procurement, possible product
innovations, the increase in market share and
access to new customers,

The totol cost of the acquisition comprised the
cash consideration poid, ¢ contingent
consideration and the fair value of the 40% of
Corisberg UK businesses that were effectively
transferred to Maorston's PLC when the
Carisberg entities were injected into the jointiy
owned company. In 2021, net payments of
contingent cansidergtion and settlerment of
purchase price adjustments emounted to DKK
204m,

The purchase price ollocation of the foir volue
of identified gssets, liabilities and contingent
tiohilities was completed in 2021, resulting in
recognition of goodwill of DKK 1,760m. The
comporative figures have not been restated.

SECTION 5.1

INVESTMENT MODEL
AND RISKS

MARKET ACCESS

In the beer industry, access 1o local morkets is
highly dependent on estoblishing good
ralotionships with customers in the on= ¢nd
off -trode channels, national distributars, locaol
suppliers and relevant cuthorities governing the
bevergge industry. Often, the most efficient
way of establishing such relations is by
ocquiring @ tocol brewer or engeging with o
locot partner thot olrecdy hos the relevant
relaticnships.

When the Group expands its business to new
geegraphies, it often therefore does so in
collaboration with o locol partner. Sugh o
partnership con take different legeol formis and
impocts the consolidoted financigl statements
occardingly.

In oddition to its activities in the beer industry,
the Group cpercies in the soft drinks industry,
on industry dominated by large glebel brond
owners. The Group is engoged in long -term
contractuel partnerships 1o praduce, distribute
and sell third-paty soft drink brands. in
addition to granting the right to praduce, the

Other
In 2021, the Croup completed a minor
pequisition of DKK 14m,

ACQUISITHON OF BRAND RIGHTS

In 2020, the Group acquired the Brooklyn
brand rights in its markets for a purchase price
of OKK B04m. The brond rights are recognised
as on intangible asset.

DECONSOLIDATION OF ENTITIES

The locol sharehslder owning 10% of the shares
in Gorkho Breweny, Nepal, is o related porty 1o
the Group’s 33% partner in CSAPL, In cddition
to the ongaing disputes with our partner in
CSAPL regording India and Nepal, there is also
a dispute with the locaol 10% shareholder in
Gorkho Brewery. Contrary to the Group's tegol
and centractual nights, the Group's influence on
the business aperations in Nepal is currently
being restricted through actions thot hemper its
right of decision-maoking and insight into the
business. We ore contesting these octions in
Nepol through the locol courts ond ontidgpate
thot the operations and management of the
Nepolese business will eventuslly be
normolised in line with the Group’s legal gnd
cantractucl rights, cf. Section 3.4.

However, until its rights as maoionty
shareholder ore re-established, the Group has
decided to ceose full consolidotion of the
Neoalese business. The ossets, lichiities ond
npn-controling interests of the cempany were
derecognised with effect frormn the end of 2021.
The investrment was remeasured at for volue
and recognised as the cast of an investrment in
an associate. The remeasurement to fair volue
less cumulative foreign exchange differences

SPSEI0IL0CTUC

CIATES AND JOINT VENTURES

brond owners usuolly provide recipes and/or
raw motericls, while the Group has the
necessary production copahilities and
distribution platform,

INVESTMENT MODDEL

Entering into a partnership con reduce the
financiol exposure and mitigate the business
risks associated with entering new morkets or
expanding the activities in an existing maorket.
The financiol exposure, however, varies
depending on the structure of the partnership.
Business and financial success, and the related
risks, depend on the ability of the Croup and
the local partner to forge © strong and cligned
cooperation,

In some morkets, the Group enters ¢s o non-
cantrolling shoreholder, providing ¢ degree of
financing and contributing knowledge of the
beer industry. The Group thus leaves control
with the partner ond recognises the Investment
Qs an assaciate,

QOther investments ¢re structured as joint
ventures, where the Group and the local
nartner jeintly make the operational decisions
and share strategic and toctical responsibility.

More commonly, the Group structures its
partnerships such that it exercises management

cantrol, usually by woy of majority of the
voting rights. These investments are fully
consolidated subsidigries, which are just as
important os other types of portnership for
success in the lecol markets, but mean that the
Group has increosed finoncial exposure.,
Investments in businesses in which the Group
exercises menagement control often involve
put and/er call options or g similer structure.

IMPACT ON FINANCIAL STATEMENTS
Investments in assodiates and joint vantures are
consolidated in the finoncial statements using
the equity method. The accounting risks
associgted with these entities are Umited to
the investment mode, the proportionate share
of the pet profit and any specific additionol
commitments ta banks or other parties, as well
as specific guarantees or (oans the Group
pravides to the portnership.

In businesses where the Group exercises
manogement control, the consolidated
financials are impacted by full exposure to the
earnings and other finongial risks, From on
accounting point of view, the Group trects any
put opticns held by partners in such entities as
if they hod olready been exercised by the
partner, i.e. anticipating thot the acquisition will
pccur. The accounting impact is that the non-
controiling interests are not recognised, and no
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reclossified from equity to the income
stotement cmounted to DKK 38m and was
recognised in special items. The derecagniticn
did not have a material impact on the
consalidated stotement of financiol position.

CASH FLOW

Cash flow to acquire or dispose of
shoreholdings in associates and when geining
contral of subsidionies is included in finoncicl
investments, while the cash flow on acguisition
of on odditional sharehelding in a subsidiary,
i.e. acquiring non-controlling interests, is
presented in financing octivities,

Elernemnts of cosh considerotion paid
ond received

DK milion 2021 2020
Conuderction pod for

peiuisition of entitics ~-228 -1.908
Prepayment for ooquisition

of entities nat completed at

the reparting date - <501
Considergtion received for

cesporsal of entities 21 -

Cash ond cosh equivolents
erguired/ disposed of

Acquisition and disposal of

ertithes, et -5315 =2, 409
Comuderation pad for

coquistion of ossodates ol -
Comsuderation received To

cisposal of ossaciates - g

Acydsition and disposal of

OROCKTIRS, Tt =52 |
Comsideration paid lor

coquisitdon of non-

controlling Mterests - -8l

Cosh flow from oogititdon of
shareholdings, total -687 ~2 582

ACCOUNTING ESTIMATES
AND JOGEMENTS

Astessment of control

The classification of entities where Carlsberg controls
less thon 100% of the voting rights is based on an
assessment of the controctuol ond eperalional
relotienship between the porties. This intluges
assessing the conditions (n shareholder ogreements,
controcts etc. Consideration is also given: to the extent
to which eoch porty can govern the linoncial and
operating policies of the entity, how the aperdation of
the entity is designed, and which party possesses the
retevont kmowledge and competences Lo operate the
entity,

Angther factor relevant to this ossessment is the
extent to which egch of the porties can direct the
gctivities ond offect the returns, for exgmple by
meons of rights, resenved matters of cosiing votes.

Purchase price ollacation procedures

For aoquisiians of entities, the ossets, liabilties ond
contingent Lokilities of the acquires ore recognised
tising the gcquisition method. The most significont,
ossets aoqured generolly compride goodwill, brands,
peoperty, plant ond equipment, receivables and
irmentornes,

No active market exists for the moornity of the
acquired assets ond ligbilities, in particular n respect
of ncguired ntongible ossets. Accordingly,
manoagement makes estimates of the (air volue of
acquired ossets, Licbilities and contingent Lobilities,
Depending on the nature of the e, the determined
foir volue of on item may be assodiated with
uncertointy ond possibly odpusted subsequently,

The uncllocoted purchase orice [positive omouwnst] is
recognised in the stotement of finonaol pesition as
goothwill ond ollocated to the Group’s cash-

generalmg unis.,

Brands

The value of the brands ccquired end ther expected
useful ife cre ossessed based on the ndnvadisol
brand's market pasition, expected long-term
developments in the tolevant markets ond
profitobility.

SECTION 5.1 (CONTINUED}

INVESTMENT MODEL
AND RISKS

part of net prafits or equity is attributed to
them, Instecd, the dividends received by the
partner from the business are classified os
financial expenses for the purpose of
gccounting.

Commeoen te all partnerships is the risk of
disogreement and, ultimately, dissolution.
Disagreements with portners on the operational
mianagement cnd strategic directions of
partnerships moy liemit our ability to manage
the growth and risk profile of our business. The
Croup continuously seeks to promete a fair and
mutually beneficiol development of the
partnerships, which is crociol to be successful
However, in certoin partnerships the partners’
pursuit of goals and pricrties that are different
fram these of the Group might result in
disegreements, affecting operational and
financial performance. Different goals and
priorities of this kind can become more
pronounced in the period when a partner hos
the right to exit the partnership.

A dissolution will initiolly impact the gccounting
treatment of an investment. The cccounting
treatment will depend on whether the Group of
its partner is exiting the business, In the long
term, however, the impact can be significant to
the aperction of the local entity and the
coliaboration with customers, distributars,
authorities etc, if the partner was instrurnental
in managing these relationships. The risk of o
partnership dissolution may therefore hove o

SECTION 5.2 (CONTINUED]

ACQUISITIONS
AND DISPOSALS

The estimoted volue inclides oll future cash flows
essopated with the brond, inctuding the related volue
of tustomer relotons etc.

Management determines the useful life bosed on the
brand's relatve locol, regional ond global market
strength, market share, and the current and planned
marketing efferts that ore helping to meintain and
increase its volue. When the volue of o well-
established brand is expected to be maointained for on
indefisite period in the relevant morkets, and these
markets ore epectod to be profitoble for o long
period, the wseful life of the brond is determéned 1o be
indefinite.

Eromds ore mwasured using the relief from royolit
method, under which the expected future cosh flows
are bosed on key assumptions obout expected useful
life, royalty rate, growth rote and the theoretical tox
ellTect. A post=tox dscount rate is used that reflects
the risk -free interest rote with the addition of o risk
premium assodoted with the porticulor brond, The
modet ond assumptions epplied cre consistent with
thode used in impoinmnent testing. ond ore described in
further detoil n section 2.23.

Customer ogreerments and pertfolios

The volue of ocquired nustomer agreements and
custemer portfolios is ossessed based on the local
market and troding conditions, For most entibes,
there is a close relationship between bronds and
sales. Conmsumer demane! for beer ond other
beveroges drives sales, ond therefore the wolue of @
brand is closely Unked to consumer demond, while
there is no separote volue aitached to austomers
(shops, bars etc.), as their choice of products is driven
by corsumer demand. The relotionship between
brards ord customers is caretully considered so that
brands ond astomer ogreerments ore not both
recoqnised on the bosis of the some underlying

cash Mows,

negotive irmpact on the underlying business ond
the financiol perfarmante recognised in the
consalidated finonciol statements.

The Group is invelved In many partnerships,
one being the 67% shoreholding in Corlsberg
South Asia Pte Lid. {"CSAPL"), Singopore,
which is the porent company of the Group's
octivities in Indic (100%) ond Nepol (90%), The
company is jointly owned with a portner (33%).
Arcording to the Shoreholders™ Agreement, the
portner has o put option to sell its shares to
Caorisberg, in the put option window, which is
open until lete 2023, although the Group
disputes the partners’ right 1o exercise the put
optian. For the purpgse of the consatidated
finoncial statements, the put option is
accounted for as if it had olready been
exercised. CSAPL and its investments in India
and Nepoat ore therefore included in the
consolidoted financiol stotements, with no
profits or equity cttributed to the non-
controlling shareholder. Please refer to section
5.4 for a further description of the dispute with
the partner in CSAPL.

Partnerships in the soft drinks industry ore
based ¢n long-term contractual agreements,
and they come to an end when the contract
terminates. The termination of a significant
partnership with a globol soft drink brand
owner would hove o negotive impoct on the
GCroup's financigl performaonce.

Property, plant and equipment
The foir vaiue of lond and buildings, and standord

production ond office equipment is based, as far gs
possible, en the [qir volite of assets of similar ype
ard condition that may be bought and seld a the
open market.

Property, plont ond equipment for which there 1s no
relioble evidence of the foir volue in the market (in
porticulor beeweries, including production eguipment]
ore volued using the depredoted replocernent
method,

This method 15 based on the replaternent cost of a
similar asset with simalae functionolity and capacity.
The colouloted replocement cost is then reduced to
rellect functionol and physicel olsolescence, The
expected synergles ond the user-specific intentions
for the expected use of ossets are not included n the
determinatson af e for volue,

Completed purchase price ollocations

Monagement believes thot the purchase prices for
Wernesgriner Brewery ond Marston's brewing
activities, whuch are accounted for n the consoldoted
financial stotements, reflect the best estimote of the
total fair volue of these businesses ond the
proportionate value of identified assets, bebilines and
contingent liobilities of the non-coatrolling interests,
and ccoordingly the ollocation of goodwill to
controlling intere<ts, but not to non=controlling
interests.

The purchase price cllocotions of the identilied assets,
liatilities arvd contingent lobilitkes were completed
within 12 months of the acquisibons. The main
revoluation odpustments related 10 the wolue of
bronds, property, plont ond equipment, ond deferred
torx Bobilmes, which monly reloted to brands.

Goodwill

Goodwill was olliocoted 1o the Western Eurepe COU in
Lne with the allocotion of the Grow’s existing
German and UK business, The goodwill is not
deductible for 1o purposes.
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SECTION S22

ACQUISITIONS AND
DISPOSALS

ACQUISITION OF ENTITIES

Wermesgriner HBrewery
In Jenuory 2021, Carisberg acquired 10{¥% of
the German Wernesgriner Brewery for q cash

cansideration of DKK 511m,

The purpose of the acquisition was 1o
strengthen the Group’s presence in the beer
market in eastern Germany and to provide

additional brewing copocity for the existing
Carlsberg husiness in northern Germany. The
coleulated goodwill represents staff
competences ond synergies from expected
eptimisations of supply chain and procurement,
the increqse in market share ond gccess to new
customers.

The purchose price allocation of the fair value
of identified assets, liabilities and contingent
liabilities wos completed in 2021, resulting in
recognition of goodwill of DKK 267m.

Wemesgriner Maorston's
DKK million Brewery brewing octivites
{onsideration paed 5il 1,868
Foir value of contingent considaration - Bl
Foir volue of non-controlling sharehatding in Carlsherg LK trarnsferred to the seller - SER
Farexgn exchange ranslation difference = 12
Totol coxt of ocquisiton 511 4,529
Acguired ossets ond liobillties
Croochwill 267 1,760
Brands ond other intangibles gssets 123 514
Property, plont and equipment 193 881
Inventories 21 228
Trode and other recenvchbles 16 478
Assets held for sale - 96
CLaosh ond cash eguivalents 14 -
Bomrowings ond legse tabilities -1 -21g
Prowvisions ond retirerment benefit obligations -17 o T4
Ceferred tax Liabilities -61 -111
Trode poyables -15 -302
(ther poyables -9 -a73
Acguired aeaets and Bobilithes 511 3,042
MNon-controlling interests - -513
Acguired casets and Bobfithes attribataoble to sharsholders in Corlsbarg ASS 51l 2,529
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Warnesgriner Brewaery)
Sronds

The volug of brands was esticnated using the Group’s
principles desaibed obave, A brond with a Tair value
of DKK 113m was recognised ond clossified os on
intangible osset with an kndefinite useful LTe,

Proporty, plant and equipment

The fair vatue ond expected useful life of the brewery
equipment and related buildings of the ooquired
brevwery were determined with ossistonce from
external englneering experts in the brewery Industry
and resulted in o positive revaluction odjustment of
DKK 53m.,

Fnanool impoct of ooquisition

Hevenue and net profit included m the consolidated
financol stoternents since the oouisition ot

1 Jomwrary 2021 were DEK 156m ond DKK ¥'m

respectively,

Marston's beawing nctivities

Bronds

The volue of the bronds was estimated using the
Group's principles described atove, Brands with a fair
value of DKK 514m were recognised and ¢lossified as
intongible gisets with an indefinite useful life,

Property, plont and equipment
The foir value ond expected wseful life ¢f the breweny

equipment and related bildings of the six ofguired
breweries were detenmnined with ossistonge from
external engineering experts in the brewery industry
ond resulted in ¢ negative revaluation odjustrsent of
DXK 209m. Draught equipment located with the en-
trode customers was Os per controctuol ogreement to
be resold to a third -parmy service provider after the
ocquisition, ond the equipment was thetefore
tronsferred ta ossets held for sale ot the expected
sales price, resulting in 0 negotive revoluction
odestment of DKX 128m.

Trode logns and receivables

The fair volue of the trode loans and recenvables was
estimated in ine wath the Group's prinaples foc
ossessment of aredit risk and recognition of
impairrnent losses to reflect the omount thot is
expected ta be collected, The voluation tock sito

conskietation losses in the oa-trode segrnent due (o
the restrctions ond lockdowns during the pandemic.

Finoncial impact of acquisition

The impact on revenue and net proft for 2020 from
the ocquisition in lote October 2020 wos not materiol
The impact on the finoncials hod it been consolidated
on 1 Janvary 2020 is impracticable to obtain as the
acquwed activities were not previously a separate
reporting entity.

ACCOUNTING
POLICIES

Acquisitions

The ocquisition date is the date when the Group
ellectvely obtains control of on ocquired subsidiary
or significent infiuence over on @s50Liote Or a joint
venture,

The cost of g business combination comprises the fair
value of the consideration agreed upon., Kicluding the
fair volue of ony consideration contingent ot future
everits.

Coodwill and fair value odjustments in connection
with the ocquisition of on entity ore tregted as assets
and Uobdlities belonging to the foreign entity ond
translated into the foreign entity's functionel cumency
at the exchonge rote ¢t the tronsaction dote.

The acquired entities’ dentifiobe assets, lknbilities ond
contingent Liobilities are measured of fair voloe ot thw
acquisition date,

Kentiloble niangble assets are recoqnised if they
are seporoble or arise from & controctual nght.
Deferred tax o tevoluations s recognised.

The identificble assets, lobilities ond contingent
Habdities on indticl recopnition gt the ocquisition date
ere subsequently adjusted up until 12 months ofter
the ooquisition. The effet of the adjustments s
recognesed in the opening bolance of equity, ond the
cornpamtive figures are restated occordingly if the
amount i material.
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SECTION 5.2 {CONTINUED}

ACQUISITIONS
AND DISPOSALS

{honges in estmates of contingent pucchase
consderations ore recogresed in the income
staternent under speckal items, uniess they qualify for

recogition dicectly in equity,

Disposols and loss of control

Gains or losses on the disposal or guidation of
subsicharies, associotes ond joint ventures are
recogresed os the difference between any soles price
and the corrying omount of net assets (including
goodwil) ot the dote of disposol or liguidation,
Foresgn exchdange odiustments recognised in other
cornprehieimsive income, ond £osts to sell or Uguidation
aAPETISES,

The sharehelding retaned ofter the luss of control of
subsidiaties Is remeasured ot foir volue ond accounted
for 0s the for walue on initiol recognition of o
finenoal osset or the cost of un investmeant in an
gassodiate or joint venture. Gains o losses on the 0ss
of controd of subsidiories ofe recognised os the
tifference between the fair volue of the retoined
shorefhwoiding ond the cornjing arnowt of the
derecognised net assets (including goodwill) at the
dote of oss of control ond foreign exchaonge
adjiustrnents recognised in other comprehensive
income, e

SECTION 5.4 {CONRTINUED

CONTINGENT
- CONSIDERATIONS

ACCOUNTING
POLKES

On acquisition of non=controlling interests, i.e.
subseguent to the Group obtoining control, acquired
net assets ore not measaned at fair value, The
difference hetween the cost ond the non-contraling
interests’ shore of the tetol ceTying omeent, including
goodwill, is transierred from the nan=cantrodling
interests’ share of equily 10 equity attributable to
shorehaiders in Corlsberg A/S. The omount decutted
canndt exceed the aon-contralling interests’ share of
squity smmediately before the transoction,

Dn gdigposul of shoreholdings 1o non-controlling
interests, the difference between the sales price and
the share of the totol carmyjing omount, induding
Qoodwill acquired k) the non-controlling intevests, is
translerred from equity attrbaiable o shorethalders in
Corlsherg A/S to the non-conwolling interests’ shore

of equity.

For value adjustments of put options gronted to non-
rontroliry) interests ore recognised oirectly in the -
stavement of chonges Rt eguity.

Other contingant consklermions [eom-ouwts], whidh
ore not Gnked 1o d futuce triansfer of additiohol
shidreboidings. ofe meosuréd n abcordonce with the
1erns of the contract wath the seller. The revoluonon
of such contingent tonsilerctions is recagnised in
special tems., _ .

SECTION 5.3

NON-CONTROLLING
INTERESTS

DECONSOLIDA TION OF GORKHA BREWERY

in 2021, the Lroup decided to cease full
cansalidation of Gorkha Brewery, Nepai, The
assets, lichilities and non-controlling interests of
the company were derecognised with effect
frormn the end of 2021, The non-controlling
interests’ share of the net assets omounted to
DKK ~101m.

MATERIAL ASSET RESTRUCTURING IN CHINA
in Decemnber 2020, Carlsberg and Changqing
Brewery Co. completed an asset restructuring
ond contribtted thelr respective controiled
Chinese assets to Carisberg Chongqing
Breweries Company.

Caorlsberg Chongqing Breweries LCompany is
jeintly owned by Chongaing Breweny Co. {51%)
ond the Carisberg Group (49%). The ownership
rernoms unchanged following the completion of
the restructuring. ond the Group's ownership of
the bsted cornpany Chongaikg Brewery Co. is
also unchanged at 60%. The Group thereby
holds 79% of Carisberg Chongoing Breweries
Company,

AL corm pletion, the Group's ownership of the
assets it injected (previously 70-100% owned)
thereby declined 1o 56-79%, while the Group's
ownership of the assels injected by Chongaing
Hrewery Co. increased from 60% to 79%,
Effectively, the ransactions therelxy exchange
shareholdings of the injected enlities between
the Group and the non~controlllng shareholders

SECTION 5.5 ,“

ASSOCIATES AND
JOINT VENTURES

Investments in assoqates ond joint ventures

inciude the businesses in Portugol (60%) ond
Myanmar (58%), Gorkha Brewery {30%),
Carlsberg Byen in Denmark (25%} ond four
associates in Chine (50%). The totol investment
in these associates amounted te DKK 3.407m
ot 31 December 2021 {2020: OKK 2,5859m).

The Group's ownership of Super Bock,
Portugal, is 60%. Nevertheless, Super Bock
Fermoms an ummnnﬁﬁ of the Group due to the
owrrership structure, Pleose refer to section 10
for further details.

in 2021, disputes with the locol non-contralling

shareholder prevented the Group from
exercising s rights as o controlling shoretrolder
in Gorkha Brewery, Nepat, The Group decided
to cease full consolidation of the cormpony
from 31 Oeternber 2021 und it wos therefore
reciossified as on gssociote and recognised at
foir volue, DKK 1,188m, o, section 5.2, -

Despite the legol 58% ownershep share in
Myorwhor Corisherg, the entity is clossified os
on vssociote due to the structure of the

~ ogreement with the partner and the

grwvirgnment in the country.

in 2021, disputes with the partner regording

" the management of Tibet Lhoso Brewery

meont that the Group lost its significont
infiuerke in the compony. The investment wos
therefore reclassified from associctes 10 other
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in Chongging Brewery Co, The ronsaction was
accounted for as o ransoaction with non -
controlling interests ond resulted in a net
increase in aquity for non-controlling interests
and Q correspandmy decrease for sharehoiders
in Carlsberg A/S of DKX 553m.

MARSTON'S BREWING ACTIVITIES

- I Dctober 2020, Corisberg UK ond Morston’s

PLL injected their respective brewing activities
into @ jpintly vwned company nomed Corlsbery
Marston's Brewing Company Limited. The
transaction is further described In section 5.2,

Tronsoctions with non-controlling interests

{arlsberg s the contralling shareholder in the
joirt verture with © shorebolding of 60%, having
transferred 40% of its businesses in the LK

The fair value of the transferred shareholding is
nort of the totol consideration paid for the
brewing cctivities injected by Morston's PLT, At
completion, the transferred sharehoiding
impacted the ailocation of equity between
shareholders in Carlsberg A/S and non-
controlling interests by DKK 827m.

DKK mallion Changes in adquity
Shareholders In  Non—-controlting |

2023 Corisberg A/S terests Total souity

Thonge in ewnership of non-controfling interests 16 : -16 =

Foir viue odjustments of contingent comskeration QL1 - 441

Recognised in ewity 957 -16 941
" Deconselidation of Gorkho Brewery Lid, - ~101 =101

Disposal of £20% of Corsberg LIK to Marston's Growp =57 97 40 -

Putchase price ollocation adjusiments ollocoted 1o the non- y

controlling interest in Marston's brewing activities - 34 a4

Acyuisition and deconsolidotion of antitles =57 : 30 -7

2020

Change in owmnership from essel restructuring s Ching -553 553 -

Transaction cost related to gsset restructuring in Ching 51 26 77

Fow value odiustments of contingent considenation ond cther

rensations with non-controibng interests 3.748 B7 3,835

Pecognised in wouity 3164 814 1,758

Disposal of 40% of Corisberg LIX to Morston's -laz . 30 548

Noai-gontroliing interest in Marston's brewing octivities retained h

b Marston's = 479 409

Aoquisition of entithes -182 1,209 1,027
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financiol investments. The disputes restited in

. significant disturbances o the operotion of the

company, which negatively impocted the
finonciot performance. The investment was
therefore writter down 10 its recoverchie
amqunt, ¢f. section 2.2.

Far associates in which the Croup hoids an
ownership interest of less than 20%, the Group
participotes in the moncgement of the
company ond is therefore exercising significent
influenice, .

None of the associates and joint ventunes gre
muateriol to the Group.

ACCOUNTING
POLICHES

irvestments i assoLiates and joint vertunes are
recognised gccording to the equity method, which
entails mensurement ot cost and odpsstment for the
Lroup's share of the profit or 1oss ond other
comprehensive intome of the gssetiote ofter the date
of acquisition, The share of the result must be
cottulated in accortonce with the Lroun's occounting
policies. The proportionate shore of unnealised intrg-
groug profits ond losses is elimingted. Investments in
associotes and joint wentures with negotive net assat
valoes ore meosured at DKK 4.

If the Group has a legol or censtructive obligution 1o
cover g Jefick in the ossodiote or joint ventuce, the
deficit s recognised under provisions. Ang amounts
oveed by assadiotes ond ioint ventures are wilten
gawn 1o the extent thot the omount owed is deerred

: irrecoverotse,

Foir volue of investment in listed oxsociates
DK million 2021 . 2020
T Lion Browery
Ceylon, S5 Lonka 355 ) 382
Ky figures for ossodiates ond joint ventures
DK il aony Coiisberg Group share

- Ot Toiol Swvestrrants In

Prof comprebensive compishesive  — ossodiotes ond

v | oifver tox A o Joint wantures
ASs0CioLes 3386 -~ R {1 345 5,173
Joint wentures - - B “ ~1
Totml 338 10 344 5.172
2020
Associotes 315 -4 311 “ 191
Joint veritures - - - -3
Tobel 315 =il i £.108

TAX

SECTICOMN 5.4

CONTINGENT
CONSIDERATIONS

Contingent considergtions relate to options
held by non-controlling interests in subsidiaries
to sell their shares to the Group ond to deferred
pauenents int the ocquisition of entities

© Lontingent on market conditions.

At the end of the reporting petiod, the
ronungent considerations prirnaorily related to
put options on the shares in CSAPL, the porent
company holding 100% and 90% of the shares
in the businesses in India and Nepel
respectively, in Brewery Alvarig, Belonus, ond
in minor croft breweries in Western ond Centrol
i BEastern Europe.

in accordance with the Croup's accounting
nolicy, shoees subject to put options ore
consolidated gs if the shares had aireadiy been
acquired. .:._ﬁ ownetship percentoge ot which
these subsidigries are consolidated therefore
differs from the legal cwmership interest
retcined by the Group, Both the legal and the
consolidated cwnership are stoted in section

The comrying amount of contingent
considerations is deterrnined in occordonce with
the terms and conditions agreed with the
holders of the ophons.

OFf the contingent considerations, DKK {.<bn
{2020: DKK 5.2bn) is expected to foll due ofter
mare than 12 manths,

PUT OPTION FOA SHARES IN CARLSBERG
SOUTH ASIA FTE LTD {CSAPL)

To prepare the Group's best estimate of the fair
value of the put option on the parther-owned
33% shareholding in CSAPL, o discounted cash

" flow moedel with o 10-yeor forecost period s

appiled with ¢ash flows beyond the 10-year
period extropoloted using a terminal peried
growth rote, The terminal growth rate is equal
to the future inflation forecasted by IMF with
the addition of a spread cllowing for future
growth in excess of inflotien. The coash flows
are estimated as the cush flows available to

- the shoreholders in the parent company after
* deductior: of withhiolding taxes on dividends
‘and royalties, The forecasted cash flows

consider current movket conditions and
expectations of the future development of the
beer markets in indio and Nepal, investment

i0 requirernents etc, The cosh flows ore
«  discounted by ¢ weighted average cost of

Contingent considerations

DA milion 1 2020
Comingent considerations ot 1 Joswany 5250 8,023
Addions 16 &1
Poyments ~2a7 -1
Fair value adisstments - D05 -3.793
Lontingent conglderotions ot 11 December &, 054 £ 290

SECTION &

21.7%

TAX RATE

T rate s down from 24.7°% in 2020,
minly as @ result of speciol items.

SECTION 6.1

INCOME TAX

“The nominal weighted tox rate for the Grouo is

calculated as domestic tox rates opplicable to
profits in the entities os a proportion of eoch
ertity’s share of the Group's profit before tax,

The Group's totol tox cost wos DKK 51Im
(2020 DK 354m) higher than the Group’s
nominal weighted tax expense, The nominol
weaghted tox expense was neguotively impocted
by withholding taxes {porticulaciy on
dividends], non-deductible expenses
[perticutarly marketing expenses and
interzomporyg chorges) and positively impacted
by the non-taxable ond non-deductible
tronsoctions in special tems, rissulfing in on

1 effettive tox rote of 21.7% [2020; 24.7%].

The positive impoct from special iteims
comprised primarily non -toxoble reversal of
provisions mode in prior years, Excluding
speciol #ems ond tox Mhereon the effective tax
rote woukd be 23.5% (2020:; 25.7%).

it is pot possibie to deduct all interest aed fair
value odiustments arising in Denoaark due o
ihin copitolisation rules, Therefore, tux on such
adjustments fluctuates frem yeor to year.
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gopital obtained from an extemnol provider
specialising it business valuations. The
recognised liotility is measured v the gverage
of two velugtions.

Assumphions

indlia Nepal
Qiscount rote 11.¢% _ 1ok
Terminol period growth rote 5.0% 5.4%
Compoun ol growth
rote 0 earnings ofter tax 15.2% 12.2%

The fair velue of the put option decregsed by
DKK 1.0bn in 2021 due t¢ the impact of
COVIO-13 on the Indion and Nepalese
businesses, such as declining sales due o
lockdowns and other restrictions, the increasing
cost of raw and pockoging matetinls, and
incraasing interest rotes. The mognitude of the
decline is dependent on the extent of
govarriment gctions and support, and the
expected time to retum 1o pre-pandemic
rmarket conditions and eamings.

Aithough the Group disputes the partner's right
1o exercise the put option, it is occounted forin
greordance with the Shoreholdets’ Agreement
until an grbitration cward potentially results in
¢ change in occounting treatment. The put
option is therefare accounted far os if it were
exercisoble ot 31 Decermber 2021 at the
discretion of the portner and has been
reclassified from non-curment to current
Labilities, The put option window is open unt!
late 2623, Please refer to section 3.4 for o
further description of the dispute with the
povimer.

The Group previously colled in a loon mode to
the partner in CSAPL, the {oon having become

due and payable in fuil. In Jernuary; 2022, the
Singapaore court of uppedi finally confirmed
that the loan with interest is repayable by the
partner to Carisberg in fuil, totolling DKK

328m,

PAYMENT OF CONTINGENT CONSIDERATIONS
[ 2021, the deferred contingent consideration
for the acquisition of Marston's brewing
activities was settled in cosh with Marston's
PLC ot DKK 247m. The foir value adjustments
since initiol recognition were recognised in
speciol items, BKK 129m {2020: DKK 50m),

ACCOUNTING ESTIMATES
AND JUDGEMENTS

. The foir volue of contingent considerotions linked to
put options i calculoted on the hasis of leved 3 input
Cofmsisting of non=-observable data, such g5 erdity-
specific. discount rates ond industry-spedific
expectitions of prce developments, ot generaliy
gccemred voluation methods, including discounted

cash flows and rhultiples.

Estirnates are based on ypdated informaton sinoe
including new bodgets ond soles forecasts, discount
riotes ¢te. The assumptions applied ore in fine with
theose used in the impaimment tests &% described in
settion 2.2 but reflecting the different models and
waluation techniques required, The foir wotues of other
cortingent considerations ane measiured ot the

sxpected future price of seleciod shones,
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ACCOUNTING
POLICIES

Micome tax comprises current Lox ond changes in
deferred tax for the yeor, induding thanges as o
result of o chonge it the tox rote. The tax expense
redating to the profit/ioss for the yeor is recognised
1 the mcome stotement, while the tox expense

relating 1o tems recognised in other comprehensive
income 15 recogmsed i the statermnent of

: e i 3

It the Group obtains o tax deduction on comiputation
of the toxoble ncome m Denmork or in foreign
jurisdicrions a5 O result of share-bosed poyment
ROQrormimes, the tax effect of the progromimes s
recognised in tox on profit/ioss for the yeor.
Howewer, if the total tax deduction exceeds the total
gxpernse, the tox benelit of the excess deduction s

recoqnised directly in equity,

Reconciliotion of the effective tax rote for the Yyeor

2021 2020

% DK million, % DK 2llieon
Nominol wesghted Lox rate 21.2 2,168 LB 1879
Chonge i tax iote | 0.1 14 0.4 3
Adirstments 1o tax Tor prior yeors 0.3 -34 0.4 4D
Nott ~capitolised tox assets ard liohilites 0.5 55 15 138
MNor-taxable income ; -0.7 -73 LY =59
Non -deductitie spenses 34 K 214 16 148
Tox renives eto -0.1 ~13 -0.5 =45
Soeciol Rems 2.4 239 - - -3
YWithbwoicing taxes 1.3 132 13 167
"Other, micloding 1o in assboates and
joint wentures -1} -105 ~0.4 ~41
Effwctivg ks rate Tor the e 217 2219 247 2233
Effertive tax rate for the geor, exclinting the
effecr of non.taxoble ond non~dedoctible
Tonsactions i specicl iterns 215 257




SECTION 6.1 (CONTINUED}

INCOME TAX
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SECTION 6.2

TAX ASSETS AND
LIABILITIES

Of the total deferred tax ossets recognised,

Income tax DKK 43m (2020: DKK 201m) related to tox
2021 =gsg 055 carnyforwords, the utilisotion of which
Other Tatol Other Towal  depends on future positive toxcble income
ihcome  comprehensive  comprahansive ncoine  comprelwinsive compoehendgive  exceeding the realised deferred tax liobilities,
DR nillion stotemnent mncome incoame StesternerTt ineOme mCome
" T It is management’s epinion thot these tox loss
Ler Bl g camn 1 gt
Current tox - 2,418 -83 2335 2,024 22 2,046 canmylanwards oo be tblized.
Chaonge in deferred tax and non-current tax poyobles during the yeor -151 -2 -171 160 4z 202 ;
ngh in deferred tox as o result of change ._.__n__”nu rate ? ¥ - 14 - -14 o - ) Tax assets not qmno.m__.:mmn_ of DKK 1,323m
Adjustrents to tax for prios years 34 " .34 40 . o [2020: DKK 936m) primorily relates to tax
Total 221% =103 2116 2213 64 2297 losses thot are not expected to be utilised in
the foreseeable future, Of these, tax losses that
will not expire amounted to OKK 1.042m
(2020: DKK S81m). The remaining tax losses
s 2 of OKK 331m {2020: DKK 355m)] will expire
Tax recognised in other comprehensive income within five years.
Recognised = =02l —— s 2020 Deferved Em of DKK 35m (2020: DKK 41m)
Ty income/ Hem Income/ was recognised in respect of the tox of 5%
DKK million before tex pense Aftar tox before Lax Dpere Ater e payable on plonned dividends from certain
Forewgn exchonge adjustments -3.30¢ - -3,307 7.640 - 7,540 entities in Cantral & Eastern Europe.
Hedging instruments 323 -83 240 -158 22 -176
Retirement benefit abligations ->78 -20 ~24e i 6z 4l pPlanned distribution of reserves for other
Share of other camprehensive income in associates ond jolnt ventures -10 “ =10 4 - 4 subsidiaries will not trigger o significant tax
Tou 358 S 23,893 L ot g 203 liobility based on current tax legislation.
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SECTION 7
- EMPLOYEES BY SECMENT (%) SECTION 2.1 Severance payments were lower due to fewer
Pensions STAFF COSTS redundanciesthan n 2020.
Defined benefit obligations were affected 2021 ;
n.._ﬂﬂ the asset nm._.—_.:ﬂ in Switrerlond and Stoff costs increased in 2021, __..-._.u.n.__.ﬂ due tg HMHMHM Nﬂqﬂﬂﬂﬁﬂﬂﬁﬂ”ﬂﬂﬂn i
higher discount rates across all markets os higher perfarmance-related poyouts becouse of oroiects initiated in 2020 were felt. This was
a result of the pandemic. the good finoncipl performance in 2021 end ; s N — N
cycling of reversol of retirement provisions in Rarly offserhy the indiision of. Mdrston'sion
China in 2020, Viemesoriner personbel.
Stoff costs
mWestemn Euroge 26% [22%)
R Comnial & Eattorn Europe 36% (36%] QKK milkon 2021 2020
m Other 2% (2%) Solories and other remuneration 8,531 7.B41
Sewernnge poyments ] 177
Sociol secunly costs 1.287 1.172
EMPLOYEES BY FUNCTION (%) Retrement benelit costs — defined contnbubion plons 335 33
Retiremment benefit costs = defined benefit plons 188 -19
Share-based pogments B 66
Other employee benelits 93 o1
Totol 10,597 9.611
Avaroge manber of employees 39375 <0010
Sttt costs ere induded in the following Une Items i the Income statement
Cost of scles c.B%5 2672
Sales ond detrisution rxpenses 5,500 5.0ay¢
Administrotive omoenses 2,020 1.902
8 Production 22% (31%) Other operoting octvities, et 118 )
m Soles & Distribution 58% (59%) Finenciol expenses [pensions) &2 -189
m Adrsnestrabon 10% [10%) Spedial tems {restructurings) 2] 9l
Total 10,597 9531

GPILLIOILOCLOT

SECTION 6.2 (CONTINUED)

TAX ASSETS AND
LIABILITIES

Changes in deferred tox ond non-current tax
poyabies for the year omeunted to DKK 151m
(2020:; DKK 1&0m).

Non «cucrent tax Liobillities recognised in the

statemnent of finonciol position

DK mitllon 2021 2020
Deferred tox liohilities §,25%0 4,778
Mon -current tax poychles - 1,486
Fon -Curment T Sobilities

ot 31 December 6,350 6,265

ACCOUNTING ESTIMATES
AND JUCGEMENTS

The Group recognises deferred tax ossets, including
the expected tox value of tax loss corryforwards, if
mancgement ossesses they con be offset against
positive taxgble income in the Foreseeable future. This
judgement is made onnually and hosed en budgets
and business plans for the coming years, including
planned commerdal ntiatives,

Carisberg operates in a lorge nurnber of tox
jurisdictions where tax legislation s highly complex
and subject to interpretotion. Management makes
judgerments on uncertain tax positions to ersure
recognition ond meosurement of tax assets ond
Lighilities.

ACCOUNTING
POLIQES

Current tax poyable and receivable ore recognised in
the statement of {inencial position os tox computed
on the taxable income for the gear, adjusted for tax
an the toxeble income of pricr yeors and for tox paid
on account respeclively.
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Defecred tax on ol temnporarny differences between
the comying omount and the tox base of assets and
liabilities s megsured wsing the bolonce sheet lokility
method. However, deferred tax is not recognised on
temporony differences relating to goodwill that is not
deductible for tax purposes or on office premises and
other iterms where temporony differences, apart from
business combinations, arise at the acguisition date
without offecting either profit/loss far the year or
teeable income,

Where alternatrve tax rules con be applied to
determine the tax base, deferred tax is meosured
based on the planned use of the asset or settlement
of the liability, Deferred tax is recognised on expected
dividend payments from subsidiaries, associates ond
joint ventures in countries leajing withholding rax on
distributions.

Deferred tax assets reloted to 1ox [oss carryforwornds
are recognised ungder pther non-current aossets ot the
expected volue of their utilisotion, efther as o set-off
against tox on future income or a5 ¢ set-¢ff against

deferred tox liobilities in the some legal tax entity end
jurisdiction_

Deferred tox astets ond tax labilties are offsat if the
entity has a legally; enforceqhle right to offset current
tax lichilities and tax gssets ar intends either to settle
qurrent tox Lobilities ond tox ossets or 1o realise the
gssets and setite the lichilities simultanesusly.
Deferred tox assets are recognised only to the extent
thot it ts probable that the assets will be wtilised,

Deferred tax is measured acconding to the tax rules at
the reperting date ond at the tox rotes opplicable
when the deferred (0x i5 expecied to matenialise as
Qurrent tood

The chonge in deferred tax as o result of chonges in
tax rates Is recognised in the income statement.
Chonges to deferred tax on items recognised in
gther comprehensive income are, however,
recagnised in other comprehensive income,

Specification of deferred tox
Changes to non-owrrent tox ossets ond Hobilities Dreferred tox casets Deferred tax Uobilites

DK, million =21 2020 2021 o020
DK million 2021 2020 intangible assets 519 358 3.451 3.280
Tax assets ond liabilities ot 1 Jonuony, net 4,458 4.509 Property, plant and exquipment 220 281 1,635 1,583
Adpistments 1o prior yeors =34 107 Current gssets 453 86 19 25
Acguisition of entities 172 - Provisions ond retirernent benefit obligations 2,395 1,932 2,942 1,337
Recognised in othet comprehersive income -2D 42  Foir value adjustments 34 35 45 10
Recognised in the incorne statement, net =151 160  Tox losses 43 201 - .
Change in tax rote -14 2  Toat before offsat 3,664 3223 8,092 6,235
Foragn exchange odjustments -23 -329  Dfiset -1.742 -1,456 -1,742 1,456
Tex assets and liobilities of 31 December, net 4428 4,498  Deferred tox assets ond bobiities of 31 December 1,522 1.767 6350 4779
Hecognised as follows Expeciedtobeused esfollows ) ) )
Tax Labiities £.350 5,265  Within cne yeor 1,097 964 835 1,701
Tax vssets -1.922 -1.767  After moee thon one year B2s 803 5515 3,074
Teot ssets and babillties ot 31 Decanber, net 4,428 4498  Totat - - 1922 1,767 _ 6350 4779

SECTION 7.2

REMUNERATION

The remunergtion of the Supervisony Boord,
the executive divectors and key management
nersonnel is described in detail in the
Remunergtion Heport.

The remuneration of key management
personnel increased in 2021, primanly because
of the impact of better perfermonce on the
KPIs megsured in both shert- and long-term
incentive progrommes and changes to the
compasition of ExCorn.

in 2021, the Supervisorny Board received totol
remunetotion of DKK 10.05m (2020: DKK
9,86}, comprising fred solory only.

All elements except for shore-based payments
are classified as short-term employee benefits,
Share -based payments are clossified as long-

ACCOUNTING
PCLICIES

Staff costs are recognised in the finkmciel yeor in
which the employee renders the related sendice.

The cost of shore-based pauments, which is
expensed over the vesting pericd of the progromme
occording to the service conditions, s recognised in
stoff costs ond provisions of equity, gepgending on
how the progromime 15 settled with the employees,

Key manogement personned comprise the Executive
Committee, excluding the executrve directors. Other
management personnel included in the shore-bhosed
payment schemes compeise vice presidents and other
key employees In centrol functions gs well as the
management of significont subsidiaries.

term employee benefits.
Remunerction
Kay ronogement

Exrecutive darectors parsonnel
DK million <2l 2020 021 2020
Fixed salong 20.7 0.7 29.1 29.¢
Cash bonus 20.7 o3 Q.1 2.4
Other benelits 1.1 1.1 a0 8.5
Coverence poyments - - 3.4 83
Remunaration settied In cosh £25 311 685 589
Non-manetony benefits 0.4 0.4 3.1 1.1
Share-based payments 311 260 as 105
Remunerttion, non -monetany and chare -based 315 26,4 6.5 11.6
Totol cosh ond non-cosh 740 575 - M5
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SECTION 7.3

SHARE-BASED
PAYMENTS

The Group haos set up share-based incentive
programmes 1o attroct, retain and motivote the
Group’s executive directors and other levels of
menagement persennel, and to olign their
interests with those of the shaoreholders. There
is ng share-based remunerotion of the
Supervisary Hoard,

The Group has two tupes of share-based
poyment: shore options ond performonce
shares, Share options entitle the holder to
purchose closs B shares in Carisbeng A/S ot o
predetermined price after completing three
years of service, Share oplions are exencisable
for five years,

Entitlement ta performaonce shares otso
requires fulfilment of service in the vesting
period (3 years) but does not have ony exercise
price. instead, the shares are tronsferred to the
recigients based on achievernent of the KPls
gttached to the shares.

PERFORMANCE SHARES

The number of performonce shares granted is
the maximum nurnber of gerformance shares
that ¢on vest. The number of shares
utstending at the end of the period is the
aumber expected to vest, based an the extent
to which the vesting conditions ore expected to
be met. The number of shares expected to vest
is revised on 4 reqular basis,

In 2021, 178 employees (2020: 190
employees) ocross the Group were awoarded
performange shares,

Vesting is subject to achievernent of four KPs:
total shoreholder return, adjusted EPS
growth, orgonic revenue growth and grawth in
RCHC. The avercge share price at vesting wos
DKK 976 [2020: DKX 770). The cvergge
contractue! life ot the end of 2021 was 1.2
yeors {2020: 1.2 years).
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SECTION 7.3 (CONTINUED} Shore option disclosures ACCOUNTING ESTIMATES ACCOUNTING
SHARE-BASED A meEwe rones
‘ .’< ;m DM crmlio 2023 aqeg I he voiatility of performonte shores is based on the The fois value of gronted performance shares is
z — m historicol volalility of the price of Cordsberg A7S class  estimoted wsing o stochasiic {quosi-Monte Caro]
FO LR A ey i L B shares over the previous three years. For share voluation model of market conditions ond o Block-
options, the volotility is based on sicpdlar data over Seholes goll option -pricing model of other conditions,
ﬂ_ﬂw a_ﬁa__..a , the previois eight years. taking into accovint the terms ond conditions wpon
No share options hove been gronted since which the pertformence shores were granted,
2016. The outstanding options are alt The share price and the exercise price of share
. : ; options are calculated as the dveroge price of Un initiol recognition of performance shares, an
exercisoble at the end of ﬂ_._.m reparting periad. Corlsherg A/S class B shares on Nosdog Copenhaogen  estimate is muade of the number of owards expected
The overage contractual life wos 1.7 years during the first fve trading doys cfter publication of to vest and subsequentty revised fer uny thunges.
{2020: 2.8 yeors), Corisberg A/S' finonciol stotements. Accordingly, recogrition is bosed on the number of
awards that ultimatel; vest.
The risk-tree interest rate is based on Danish
govemment bonds of the relevont maturity. The
expected life s bosed on exercise at the end of the
exercise pericd,
Performonce shores
Hay Other
Eweostive monogeTet monogement
directors parsonne parsonnel Totol  Key information )
Lranted 48,991 22550 130,515 202,056 2021 2020
Foefeiled fodjusted -28,91% ~16.57/0 -160.696 =206, 585
Exercised/ settied - 56,865 49,277 ~307.465 -423.607  assunptions
31 December 2020 142 612 54,551 279,341 426,504  £apected volatility =1 3%/ 29.7% 16.0%/21.0%
Granted 50,805 15,800 126,068 192673 Riskefree interest rote o.0% 0.0%
Forteiled /odjusted /transtemed -13.027 -13,202 -84,575 -110,804  Bapected dividend yield 0.0/2.2% 0.0/2.0%
Exprcised/ settled -ad4.2l2 -12,022 -85,048 -146,282  Expected life, yeors 3.0 .0
31 December 2021 136,178 £0,127 235,788 412,091 Foir volue ot megsurement date DEKG12-961 DKK 567-B94
Performonce shore disclosures
Fmd &  Shore options
: Reguicr krow Exercise price Nurmber
DKK mitlion 200 2020 2030 Finee, o
Fair vaiue ot gromt date 110 Fi - velgtiod Ewacutivve  rhonagement
Cost of shares gronted In‘the yeor 34 3C S Oge directoes parsonwl Totol
Total cost of perfovrmunce shotes 82 56 10 3] Detember 2018 518 114,984 - 114,984
Cost not yet recognised 147 132 7 31 December 2020 518 114984 114,984
Foir value ot 21 December 454 £548 31 Decormdar 2021 S1B 114,984 114,284
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SECTHDN 7.4 [CONTINUELD) Assumptions opplied Breakdown of plon assets
’m.-.-nm:mz-—- in 2021, the discount rate used for the defined
umzma benefit plans in Western Eurcpe wos 2021 2020
determined by reference to morket yields on DK DKK
OBLIGATIONS corporate borids, In the Asian countries, where million % frilliony %
AND SIMILAR + no tieep market in high-quolity corporate Shares 1.345 & 992 9
bonds exists, the discount rate wos determined  50nds ond other securities 7,485 85 7578 7
om—l—g.—-—ozm by reference ta morket yields on government kb i 2,068 18 L3ta 18
_ _ Cosh ond cosh equivalents S48 5 170 2
The Group has o trienniol voluotion process to Toted 11,506 100 10,654 100
agree on ony future funding gerongements. The The mortolity tobles used in Cortsberg UK are
st recent one wos completed in 2020, The S3IPMA/SIPFA tobles for post-retirement
MHM@MHEF.E%& contribute U.Ewnmn__mm: ﬁ%mhw. while the Swiss entities use BVG 2020 for Assumptions applied |
Hey ﬂ."._w to the plan DS5CC WIIERE  voluotion of their reticernent benefit Weighted
in line with the ogreed funding atrangement, obligations 2021 CHE s EUR Dthar TS
under which the Group will contribute DKK ; . Tiecount rate 0.3% 18% 02 -005% 2 1% 1%
496m up to 20£6. Plon assets do not Include Sensitivity onalysis Growth in woges end sdiories 1.0% 2S% 02 -25% 2 5% 1%
shores in the Group or properties used by The sensitivity analysis is besed on a change in
{roup compenies, one of the assumptions, white oil other 2020
. assumptions remain constant. This is highly Discount rate 2% 16% 03-07% 1.6% C.6%
Amounts recognised in other comprehensive unftikely, however, os a change in one Growth in woges ond solaries 1.0% 2% 02-27% 2.0% 1.2%
income for 2021 totolled DK -421m {20201  gegumption would probobly affect other
DKK -429m), comprising ¢ foreign exchange assuimptions a5 well, When <cladating thie
adjustrnent of DKX -182m otd a net actuariol obligation on the besis of & thonged Sersitivity onalgsis
tuss of DKK 603m. | assemption, the same method has been
applied as when colculating the defined benefit 2021 2020
The gecurnuloted octuariat loss and foreign obligation. K sl - O 5% 5% 5% e
exchange adjustment recognised at 31 Discount rate 21097 1,251 ° -1.514 1715
Decembser 2021 wos DKX 2,865m {2020: Expected motoriey and duration Growwth it woges ond solofies 81 73 74 57
OKK 3,287m}, with octuariol net losses of Defined benefit obligations are primarily +1 yoor -1 yowr +1 yuer 1 gowr
OKX 3,152m {2020: DKK 3,733m}. expected to mature ofter five yeors. The Monalty 522 -520 452 -3178
expected duration of the obligations at year~
end 2021 was 17 gears. The durotion is
nnmn:ﬂﬁmn,:*m.:n o weighited n..__ﬁnﬂm of the Matirity of retirement benefit obligations
duratton divided by the obligation.. , _
. DO mitikon <lyear l-Sysors  »Sgems Totnl
2021 731 2921 10,199 13,851
2020 611 2,313 10.664 131,588

SECTION 7.4

RETIREMENT
BENEFIT

OBLIGATIONS
AND SIMILAR
OBLIGATIONS

A mumber of empioyees ore covered by
retirernent benefit plons, The nature of the
plans waries depending on iobour market
conditions in the individual countries. Benefits
are generdlly bosed on wages ond solories ond
length of employment.

Retirement benefit obligations cover both
present and future retirees’ entitlement to
retirerment benefits.

DEFNED CONTRIBUTION PLANS

A defined contribution plon s o post-
ernplayment benefit plen under which the
Group pays contributions to 1 seporate
independent compony. The Group's legal or
constructive obligation is bmited to the
contabutions,

64% (2020 51%) of the Group's retirernernt
benefit costs reloted to defined contribution
planis, in 2021, the expense recognised in
relution 1o these contributions was DKK 335m
(2020: KK 303mi}.

DEFNED BENEFTT PLANS .

A defined benefit plan quarontees employees o
certain level of pension benefits for iife, The
pension is bosed on seniority and sclory at the
titne of retwement. The Group assumes the risk

SECTION 7.4 (CONTINUED}

RETIREMENT

- BENEFIT

OBLIGATIONS
AND SIMILAR
OBLIGATIONS

ACCOUNTING ESTIMATES
AND JIDGEMENTS

The vilue of the Group's defined Benelit plons is
bused on valuetions from extemal octuones. The
valurion {5 bosed on o number of actuoriol
ssemptions, including discount rotes, sxpected
gromath in wages and soldries, modality ond
retirement benefits.

The present wolue of the net obligation Is colculoted
by usireg thee prorecied wit credit method ond
discounrting the defined benefit plon by ¢ discount
rate for each country, The discount 1ate is detevmined
by reference to market yields on high-quality
catporote bonds, Where high -guality Sorporate bonds
are 0ot avodcble, the morket Ywelds on goverminent
bonds ore used instead,

Martaiity assurtpions e based on Ihe Group
Ny’ best estimate of the mortolity of plon
members during and ofter emplogrent ard include
expecied changes in merolity. Due 1o the brooad

- 1ange of entites COmpsing the retirerment benefic

abligation, severol different mortolity tables oce used
to colcutote the Tulure retirement benefit obligation.

associoted with future developrents in interest
rotes, inflation, mortality and disobitity exc.

The most significant plens are in the UK and
Switzerland, representing 50% and 38%
respectively {2020: 50% and 38%), while the
2yrozone countries represented 5% {(2020: 5%)
of the gross obligation at 31 Decernber 2021,

The majority of the obligotions ore fundet,
with assets placed in independent pension
funds, mainly in Switzerland and the UK, The
largest port of the plon assets ore bosed on o
guoted market price. in some Countries,
primarily Germany, Sweden and China, the
obligotion 1s unfunded, The retiverment benefit
obligations for these unfurded pians amounted
to DK 1,562m {2020; DKK 1.,589m]) or 11%
{2020: 12%) of the gross obligation.

In 2021, the Croup's obligation, net, on defined
benefit plans decregsed by DKK 589m
compored with 2020, The change wos
primarily driven by the effect of the gsset
ceiling in Switzerlend, DKK 129m, and changes
in the octuril assumptions mdgirly due 1o
increased discount rates ocross oll markets,
which decreased the gross obligation.

- ACCOUNTING

i POLICES

Contributions poid 16 0 defined contribotion plon ore
recognised in the income staterment in the pericd
during which services ore rendered by employees.
Any contribdtions outstonding are recognised in the
stoternent of financiol position as othes liabilities,

The Groun's net obligation recognised in the
stoternent of finoncdal position in respect of defied
barvefit plons is the tresent volue of the defined
benefit obligotion ot the reporting dote less the fox
vaiue of plan assets calauloted by o qualified actuary.

The present voiue is determined seporotely for each
phan by discoonting the estimated future benefits that
employees have samved in return for their service in
the current ond poior years,

The costs of g defved Denelit plon are recognised in

- the income stoterent and inclode service costs, net

mterest based on actuariat estimates and fisancal

SenACe COSTS COMPIise curment 3ervice cost ond pomt
saryion cost. Current sarvice oost s Lhe icregse in
the present walue of the defined benefit obligation
resuiting froen emplooee Services in the cument
period, Post service cost & the change in the present
volue of the obbgcton reqording smployee services in
prior years thot acses from o filon omendment of g
austditment. Post senica costs org recoghised
wriiediately, provided emplogees have olready
eartved the changed henefits,
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Obligation, net
w021 20540

Prapart Foir voioe Present  Fair wolue

waite of of plon  Dhligetion, whay Of of plon  Obligetion,
DI million abligation L mt  oblgotion ansats iyt
Didigathon ot 1 Jahucty 13,588 10,554 2,934 13,771 10,472 3299
Hecognised In the income
POt
INT N SeTVIO COST 183 183 223 223
Post service cost S 5 242 =242
Net interest on the net defined
berrefit pbligotion {osset} 138 9 39 160 114 45
Totol 126 o4 227 1¢1 114 rrg
Rerramirernenbs
Gainfloss from changes in
detnogrophic assumptions =23 -29 51 51
Cainfioss from changes in finoncial
ossuMmptions -1%4 564 ~578 582 734 52
Asset ceiling - =129 129 - - -
Total . =143 £35 -578 713 734 -1
Crthear clvonges
L ontributiodns to plons - 253 =253 - 182 ~i82
Henefits powd -BR5 596 -89 -B08 =00 =104
Acguistion ond disposal of entites,
et ~5 -5 - - ~
Tronsfers - - - ~2B F -35
Formgn exchonge odjustments ete. 770 B61 109 -£21 ~-351 =70
Total 20 3is -238 -1,057 685 -391
Cbligation et 31 Decombar 13,851 11,506 2,345 13,528 10,6854 2.934

The toldl returny on plan assets for the year amaunted 1o DKX 663m {2020 DKK BSEm).
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Reolised going ond 1os5es on curtoilment or
settloment dre recognised under staff costs,

interest on revirement Denslit oblgutions ond the
interest on return 00 plon assets ore recognised os
finoncial income or financiol expenses.

Differences hetween the developiment in refiernent
berefit assets ong lichdities aond realsed omounts at
yeor -end ore designoted os octuonol goins or losses
xwd recognised i other cormprehensive kkome. As
they will never be reclassified to the coms
stoternent, they ore included in retoined eomings.

If o retirement benefit plon coastitutes o et asset,
the o5&t . recognised only if it offsets future refunds
frowm: the plan or will lead to reduced future poyments
to the o,

Realsed gains ord losses on the odustment of
retirerrrent benefit obligations as @ result of
terrningtion of 0 sigmlicont number of positioes in
connectioh with restructucings ore recognised under
epecial iterms.

112 .



SECTION 8

OTHER DISCLOSURE
REQUIREMENTS

Frofit attributable to shaoreholders in
Carlsberg A/S, adjusted for specicl items
after tax (OKK).

Earnings per share, adjusted for speciol
iterns after tax {DKX).

SECTION S

BASIS FOR

SECTION 8.1

EARNINGS PER
SHARE

Curing 2021, the Group repurchased a totat of
3.4m B shares under the share buy-back
progromme. The share buy~back progromme
decreased the averoge number of shares by
2.3m. This increased odjusted eomings per
shore by DKK 0.7, The odjustment far speciol
iterns after tax incregsed odjusted earnings per
share by DKK 0.7. .

For oll share -based incentive instruments, the
gverage morket price of Carlsberg B shares
exceeded the exercise price and the fair value
gt the grant dote. As o result, diluted earnings
per shore included oll share-based incentive
instruments that could potentiolly dilute
eamings in the future,

PREPARATION

SECTION 9.1

SIGNIFICANT
ACCOUNTING
ESTIMATES AND
JUDGEMENTS

In prepering the consolidated financial
statements, management rmakes vanaus
accounting estimotes and judgements that
form the bosis of presentation, recognition and
megsurement of the Group's assets, liabilities,
income and expenses, The estimates and
judgements made are based on historical
experience gnd other foctors that management
assesses to be relioble, but that, by nature, ore
ossocioted with uncertointy and unpredictability
ond may therefare prove incomplete or
incomect.

. i _ ard o .

Recenvobles Cechon i
[mpairment testing, wsefd Ue ond residuc! value  Secbon g
Aestructurings, provisions ond contingencies Sechon 3

Acquisibons ond disposals, induding contingent  Secoon 5
corsiderations

Tax ossets ond liobiibes Sechon 6
Delireed berehit ohligmions Cochion ¢

SECTION 9.2

GENERAL
ACCOUNTING
POLICIES

The Graup's 2021 consolidated finoncial
statements howve been prepored in accordance
with IFRS os odopted by the EU and further
requirements in the Donish Finangial
Statements Act.

The consolidoted finonciol statements ore
presented in Danish kraner {DKK), which is the
Farent Company’s functionol currency. and oll
values ore raunded to the nearest DKK million,
except when gtherwise stoted.

The gcceunting policies set out below hove
been used consistently in respect of the
finoncial year and the comparative figures.

DEFANING MATERIALITY

Significant items ore presented individuolly in
the fingncicl staternents as required by 145 1.
Other items that ore consideted relevant to
stokeholders ond necessary for an
understanding of the Group's busingss modet,
including research, regl estate ond geographicel

LPIEI6IL0CCOC
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Eamings per share

DK 2l 2020
Evmings per share of DKK 20 {EPS) 47.6 413
Diuted eomings per share of DKK 2C [EPS-MN 47.4 411
Eamings per share, adjusted (EP5-A) 8.3 43.5
Averoge pumber of shares

1.000 shares

Averoge number of issued shares F4B.057 149,407
Averoge number of treasury shares -2.219 -3.303
Averope number of shares 143 848 146,104
Averoge dilutive effect of shore-bosed Incentives 451 y H4h
Diluted overoge raamber of shares 146299 146,750
Profit attributable to shoreholders

DKK million

Censcbdated profi 8,000 6.808
Non-tontrolling interests -1.1&83 -7ré
Profit attributable to sharwholders In Corisherg A/S (et profit) 6,866 5,030
Spedial items after tox a7 333
Profit attributoble Lo sharsholders In Corisberg A/S, odjusted £,943 6,343
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diversity. ore also presented indavidually in the
financial statements.

The consotidated financicl statements ore
prepared os g consolidation of the finoncial
statements of the Parent Company, Carlsberg
A/S, and its subsidiaries occording to the
Group's occounting policies,

Subsidigries ate afl entities aver which the
Group has control, The Group controls on
entity when the Group i5 exposed to, or has
rights to, vericble returmns from its invelvernent
with the entity gnd heos the ghility to offect
those returns through its power to direct the
activities of the eatity.

Entities over which the Group exercises
significant influence, but which it does not
coniro!, are considered ossociotes. Significant
influence is generally obtoined by direct or
indirect ownership or control of less than 50%
of the veting rights or participotion in the
management of the company. The assessment
of whether Carlsberg A/S exercises control or
significant influence includes patential voling
rights exercischle at the reporting dote. Entities
thot by ogreement are managed jointly with
one or mare other parties gre considered {oint
veniures.

On cansolidation, intra-group income and
expenses, sharchotdings, balonces and
dividends, and reglised ond unreglised gains are
eliminated. Unrealised goins on tronsoctions
with associates and joint ventures are
eliminated in propottion to the Group's
ownership share of the entity.

Unreglised losses are eliminated in the same
way as unrealised gains to the extent thot
impairment has not taken ploce,

The accounting iterns of subsidiones are
included in full in the conseolidated finandaol
statements. Non-controlling interests’ shore of
subsidigries’ profit/loss for the year ond of
equity are included in the Group's profit/loss
and eguity but are disclosed separately.
Entities aequired or estoblished in the yeor ore
recagnised in the consolidated financiol
statements from the date of acquisition or
formction. Entities disposed of or discontinued
are recognised in the consclidated income
staternent until the dote of disposal or
discontinuation. The comparative figures are
not restoted.

SECTION 8.2

FEES TO AUDITORS

Fees to cuditors oppointed by the

Annuol General Meeting

DG mitlion 2021 2020
PwC, Including network

firms

Stotutory audit c3 21
Assurance engogements 1 1
Tax cdwvisory 2 2
Other services 2 2
Totol : 28 26

Fees for services other than the statutory cudit
of the finanaal stoterments provided by
PricewcterhouseCacpers Statsautariseret
Revisionspartherselskah, Denmark, amounted
to DKK 1 {2020: DKK 2m}, including VAT
cemplionce, other gssurance opinions angd
agreed-upon procedures gs well os accounting
advice.

SECTION 33 ,

RELATED PARTIES

RELATED PARTIEES EXERCISING CONTROL
The Carlsberg Foundation, H.C, Andersens

Boulevard 35, 1553 Copenhogen V, Denmark,
exercises control over Corlsberg A/S. The
Faundation holds 29.5% af the shares gnd
75.9% of the voting power in Carlsherg A/S,
gxcluding treasury shares.,

SECTION 9.2 {(CONTINUED)

GENERAL
ACCOUNTING
POLICIES

FOREICGN CURRENCY TRANSLATION

A functicnol currency 1s determined for each of
the reparting entities in the Group. The
functionol currency 15 the primany currency
used for the reporting entity's operations.
Tronsactions denomingted in currencies other
thon the functionol currency are considered
tronsactions denorminoted in foreign currencies.

On initial recognition, transactions
denominated in foreign currencies ore
transiated to the functionol currency ot the
exchonge rates ot the transoction dote. Fareign
exchange differences orising between the
exchonge rates ot the tronsaction date and ot
the date of payment are recognised as finoncial
INCOIMe ar exXpenses,

Recervables, poyables ond other monetany
iterns denominated in foreign currencies cre
transiated at the exchonge rates at the
reporting dote. The difference between the
exchonge rotes ot the reporting date ond at the
date at which the receivable of poysble arose
or the exchange rate in the latest consolidated
fimoncial staternents is recognised as finongial
MICOME OF expenses.

On recognition of entities with o functioncl
cutrency other than the presentation currency,

The following tronsoctions took place between
the Carlsberg Foundation and the Group
i 2021:

The Carlsberg Foundation received a dividend
of DKK 22.00 per share from Carlsberg A/S,
the samne as every other sharehelder, The
dividend received omounted to DKK 964m,

Through its pro-ratg participation in the share
buy-back programme, the Carisberg
Foundation sold B sheres te Carlsberg A/S ot o
fair volue of DEK 1,092m. The Foundaticn
thereby reduced its shoreholding to 29.5% at
31 December 2021 (2020: 29.6%). The shares
were sotd at the average weekly share buy-
back market prices.

FUNDING AND GRANTS

Carlsberg A/S received statutory grants ond
further funding from the Carlsberg Foundation,
OKK S6m, for the bosic research and
development activities gt the Carlsberg
Research Laboratony (2020: OKK 53m). OF the
totol grants, DKK 18m (2020: DKK 25m} was
deferred to be used for research projects in the
future.

In 2020, the Corisberg Foundation contributed
g totol amount of DKK 53m to support the
rehuilding of the Carlsberg Visitor Centre during
2021 and 2022, The purpose of the rebuild is
ta better showcose Carlsberg’s rich history and
value creation.

OTHER ACTIVITIES

Visit Carlsberg A/S, 100% owned by Carlsberg
A/S, hosted ond odministered events at the
Cerlsberg Academy, which is gwned by the

the income statement and statement of cash
flows are translated ot the exchange rates at
the tronsoction dote, ond the statement of
fingnciol position items ore transloted at the
exchange rotes ¢t the reporting dote. Foreigh
exchange differences arising on tronsiotion of
the opening bolance of equity, ond of the
income statement. on the reporting dote, gre
recognised in other comprehensive income and
attributed to o seporate transtation reserve in
equity. Foreign exchonge differences arising on
the translaton of the proportiongte share of
asseciates and joint ventures are likewise
recognised in ather comprehensive income,

Fareign exchonge odjustment of bolances with
entities thot are considered part of the
investment in the entity is recognised in other
compiehensive income. Camespondingly,
foreign exchange gains cnd losses on the pert
of loans and dervative financial instruments
that are designated os hedges of investrnents in
foreign entities, and that effectively hedge
against corresponding foreign exchange gains
and losses on the investment in the entity, are
alsa recognised in other comprehensive income
ond attributed to 0 separate transiation reserve
in equity.

When the gein of loss from o complete or
partial disposcl of on entity is recognised, the
share of the cumulative exchange differences
recognised in other comprehensive income s
recagnised in the income staterment. The some
approach is adopted on repayment of bolonces
thot constitute part of the net investment in the
entity.
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Carlsberg Foundation, at a value of DKK 1m.
Furthermare, Visit Corlsberg A/S was paid DKK
0.4m for work to restore the Carlsberg
Acadermy before its reopening in 2021.

The Group’s delivery of beer and soft drinks to
the Carlsberg Foundation is charged at
ordinany listing price minus a discount, In 2021,
the deliveries omeunted to DKK 0.2m [total
soles of goods} (2020: DKK 0,.1m),

Corisberg A/S {eases parking spaces from the
Carisberg Foundation to provide parking for
employees at the Aeseorch Loborotory ond
Visit Carisberq. Furthermore, Carlsberg
Breweries A/S leases storage facilities in the
researcher apartments. These lease
agreements are with subsidiaries of the
Faundation. The two annual lease payments
armount to DKK 0.2m and the leases are on
market terms.

It is estimated thot the benefit for the Corlsberg
Croup corresponds to the value of the other
gctivities provided to the Carlsberg Foundation,
which in turn comespands to what each porty
would have hod to poy to have the same
deliverables provided by externcl porties.

OTHER RELATED PARTIES

Helated parties clso comprise Corlsberg A/S
Supervisony Board ond Executive Boaord, their
clase family members and companies in which
these persons have significont influence, During
the year, there were nNe trgnsoctions bebween
these porties ond the Group, except for
remuneration as disclosed in section 7 of the
consalidated financiol stoterments.

The income stotement and the statement of
financiol position include the following
tronsoctions

DEK milion S021 2020
Revenue 76 78
Cast of soles -817 -756
Sales expenses =11 -14
Interest income 14 15
Loans 242 213
Retevobles 226 106
Trode payables and other

liahilities =35 -10
SECTION 8.4

EVENTS AFTER THE
REPORTING PERIOD

Apart from the events recognised or disclosed
in the consolidated financol statements, no
events have occurred after the reparting period

of importonce 1o the consolidated finoncicl
statements.
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INCOME STATEMENT

The presentation of the Group's income
stotement is based on the intermol reporting
structure, as IFRS dees not provide a specific
disclosure requirement.

Special items are not directly attributable to
ardinary operating octivities ond are shown
separately in order to facilitote g better
understending of the Group's financiol
performance,

CASH FLOW

Cash flow is colculated using the indirect
method and is bosed on operating profit befare
speciol items adjusted for depretiation,
gmortisotion and impoirment losses. Cosh flow
connot be derived directly from the stotement
of financial pasition and incomne statement.

FINANCIAL RATIOS AND NON-IFRS
FINANCIAL MEASURES

The Group uses certain additionol financiol
meosures o provide monogement, investors
and investrnent aonolysts with additional
meosures 1o evaluate and anolyse the
Compony's results. These non-1FRS finoncicl
measures gre defined and colculoted by the
Croup ond therefore may not be comparable
with ather companies’ megsures.

The non=-1FRS financial measures disclosed in
the Annucl Report are:

+ Eamings per share, odjusted, end payout
ratio, odjusted
+ Organic development

The Danish Finonce Society dogs not
ocknowledge use of speciol items ond states
thot adjustments of tox should be based on the
margingl tax rate. When calculating fingnciol
measures, the Group uses operating profit
before speciol iterns as well as the effective tax
rate for meosures adjusted for tox.

Other fingneiol rotios are coleulated in
gccordance with the Donish Finonce Society's
online guidelines on the colcutlation of financial
ratios, “Recommendations and Financial
Hatios™, unless specifically stated.
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SECTION 2.2 {CONTINUED}

GENERAL
ACCOUNTING
POLICIES

9.2.1 REPORTING UNDER THE ESEF
REGULATION

The Commission Deiegated Hegulation (EU)
2019/815 cn the European Single Electronic
Forrnat (ESEF Regulation) has introduced o
single etectranic reporting format for the
gnnuaol financiol reparts of issuers with
securities listed on the EU -regulated markets.

The combination of XHTAML formot and iXBRL
tags enobles the onnuol finonciol reports to be
recd by both humons and machines, thus
enhoncing accessibility, onolysis ond
commporability of the information inciuded in the
gnnuol fingnool reports,

The Group's iXBRL tags hove been prepared in
accordonce with the ESEF taxonomy, which is
included in the ESEF Regulotion ond hos been
developed bused on the {FAS toxonomy
published by the IFRS Foundation,

The line items in the consolidated financial
statements are tagged to elements in the ESEF
toxonamy. For finonciol line items that are not
directly defined i the ESEF taxonotmy, on
extension 1o the taxonomy hos been created.
Extersions ere onchored to ¢lerrents in the
ESEF {oxonamy, except for extensions that gre
m:uEEF ,

S5ECTION 9.3

- CHANGES IN

ACCOUNTING
POLICIES

CHANGED ACCOUNTING POLICIES
ANU CLASSIFICATION IN THE ANNUAL
AEPORT 2021

The Anmwal Beport 2021 hos been prepared
using the same accounting policies for
recognition and meosurement as those applied
1o the consolidoted finoncial statements for
2020, except for the following Amendments

* that were adopted cs of 1 Joruory 2021

= Amendimients to IFRS 3, 1A5 39, IFRS 7,
IFRS 4 and IFARS 16 “Interest rate benchmork
refarm - Phase 2°

» Armendments to IFHS 4 “Insurance Contracts
- deferral of IFRS 97

« Amendments to IFHS 16 "Leases™: COVID-
19-Aeiated Hent Concessions beyond

,wm June 2021

These Amendmients had no impact on the
Lroup’s cooobnting poiicies, as they cover greas
that are not material and/or relevant for the
Group or de not change the accounting poiicies
applied in 2021,

The annuct report submitted ta the Danish
Finenciol Supervisory Authority {the Dfficially

Appoirted Methanism} consists of the XHTML

document together with the technicol files, atl
of which gte included in the ZIP file
Corisberg-2021-12-31.2ip.

Key definitions -

XHTML {eXtensible HyperText Markup
Language) is o text-based longuage used to
structure ond mark up content such as text,
imoges and hyperlinks in documents that are
disployed in 0 web browser.

iIXBRL tcgs {or idine XBRL tags} are hidden
metainformotion embedded in the source code
of on XHTML document that eniables the
comwersion of XHTML-formatted inforrnation
into a mochine -readable XBRL dota record
1ising opproprigte software.

A finonciol reporting taxenomy is an electronic
dictionary of business reporting elements ysed
to report business dota, A taxonomy element is
on element defined in o toxonomy that is ysed
for the meochine-readghle labetling of
information in on XBAL daoto record.

SECTION 2.4

NEW LEGISLATION

NEW AND AMENDED IFRS STANDARDS
The following Amendments to IFRS betame
effective as of 1 lanuory 2022:

- Amendment to 1AS 16 "Property, Flont and
Equipment” |

- Amendment to 1AS 37 “Provisions, Contingent
Liakxlities and Contingent Assets”

« Amendments to IFRS 3 "Business
Caombinotions” ,

< Annual Improvements to IFRS Stondards
2018-2026 {IFAS 1, iFAS 9 ond IFRS 16)

The implernented Amendments arenot
expected to have any significant impact on the
finonciods of the Group's accounting policies, as
they cover areas that are not material and/or
relevant for the Group or do not choange the
atcounting policies applied i 2021,
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NEW AND AMENDED )RS STANDARDS
AND INTERPRETATIONS NOT YET
ADOPTED BY THE EU

The foliowing Amendrnents, which will becomne
effective in future years, have been issued but
nat yet adopted by the ELL

« Amendment to IAS 1 "Presentoticn of
Finonciol Staternents: Classificotion of
Liokklities as Cument or Non-current ond
Clossification of Current or Non~current -
Deferral of Effective Date”

« Amendmerit fo [AS 1 *Presentotion of .
Financial Staterments and IFRS Proctice
Stotement 2: Disclosure of Accournting
policies”

« Amendinents to IAS B “Accounting policies, -
Changes in Accounting Estimates and Errors:
Definition of Accounting Estimates™

- Amendments to [AS 12 "Income Toxes:
Deferred Tax related to Assets ond Liobitities
arising from o Singte Tronsoction”

« IFRS 17 “Ingurance Controcts® ond
omendments to IFAS 17 “Initiol Applications

< of {FRS 17" and IFRS 9: “Comporative

information”

The new Standard s not mandatory for the
financiot reporting for 2021, The Group expecis
to odoot the new Stondard when it becomes
rondatory.
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SECTION 2.2 (CONTINUED)

GENERAL
ACCOUNTING
POLICIES

tlossary ond caleulation of key figures ond finamciol ratios disdlosed in the Annual Report

FINANCIAL RATION
. Croes morgin Cross peafit a< a percertoge of revenue.
EBITDA margind Operoting proht befoie depreoation, omoersation and imporment [osses os 0

percentoge of revenue,
Oparating morgin Operoting profit before speciol items! os 4 percentage of revenue,

Hetwrm on Jovested capitol {ROIC) Cpenating profit belore specol iterns! adarsted for tox g¢ 0 percentage of
aetoge invested capitol? caldiated as ¢ 12-month rolling average {MAT].

Retum on invested copitol sxcuding Operationg prafit before speciol iterns] ddusted for tax o5 o percentage of

gootwill (RO excl, goodenll) averoge invested copitol? excluding goodwill colculaled bs o 12-manth rolling
overoge [MAT].

Effective Tex note? income tox os 0 percentoge of profit belfore trx,

Egquity retio Equity attritutable ta shereholders in Corlsberg A/S ot year-end as g

percentoge of totol ossets at yeor-end,
NIBD fequity rotiet Net Interest ~bearing debi? ot yeor-end divided by totel equity ot yeor-end.

NSO/ EBITDA? Net Interest-beonng detitd divided by operoting profit before depreciation,
amortisiion ond imporment 1osses,

ntarest covert : Cperoting profit belore speciol iterns divided hy interest expenses, met

STOCK MARKET RATIOS

Earnings per shore (EPS) Consolidoted profit for the yesr, exctuding non-controliing nterests, divided by

the averoge number of shares.,

Esrmings por shore, diloted {E95.D) Consolidoted profit for the year, sxlndiog non-onirolbng interests, dvided by
the overoge number of shares, fully dilured for shara optiors ond performonce
shores i 1 money,

Earnings par shore, odiusted (EPS-A)  Conmsolidoted probiL for the yeor odristed for speciol iterns ofter toxt, excluding
non-contiollng nterests, divided by the overoge number of shares,

Free cach flow per shaes (FCFPS)  Free cosh Row divided by the ovetage rumber of shares, futly dlured for
: shaore options and performonce shares in the money.
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STOCK MARKEY RATIOS (CONTINUED)

Payout roths Proposed dividend for the yeor 05 0 percentoge of corsolidated peohit, excluding -
van -Controiling interests,

Poyout rotio, odiusted Proposed dividend for the yeor on number of shores ot yeor -end o5 a percentoge
of 2onsolidaied profit, odiusted for spediol iterms ofter tond, ewclivdireg non -
controlling interests.

Morket copitolisotion Nurmber of shkxes ot yeor-end multiplied by the shove price.,

Awerige nidnber of issued shores  Number of issued shares of on averoge Tor the yeor,

Averoge number of shores Number of ssued shares, excluding treasurny shotes, o5 an overage for the yeor,

MNusnber of ghoaret ot Yeor-aid Toted mumber of issued shares, exduding trediuny shores, ot geor-end,

CGLOSSARY

EBITDAL Expression user for operating profit before depredation, omertisaton ond
impairrnent osses. '

Levaroge roto’ Expression used for NIBD/EBITDA

NCI Abbeeviation for pon-tontrolling interests.

OC] Abbrewiction fer other cormprebensive income.

O wtrpde Expression used for sole of beveroges far Consumption off the premises (e.9.
retailers).

Cry-troche Expression used for sole of bewtrages lar cotsumption on the premises (e.q.
restauronts, hotels ond bors), :

Operoting profiy Expression used for operoting profit before speciot itees?,

Crgonds !i" Measure of growth excluding the impoct of ooquisitions, drestrients and Toreign

J eithange frofm Year-on-year Comparisons. :

Violumaes! The Croup’s stle of bevernges In corsolxiated entities and sole of the Group's
Products under Licence ogreeTmieTs.

SECTION 10

GROUP
COMPANIES

This section lists the subsidiaries, assockotes and joint ventures in the Group. Parent, direct
ownership shows the legol ownership held by the immediate holding comporyy in the Group.
Cross-holdings held by fully owned companies in the Growup are oggregated. Consolidated
ownership shows the share of the result of the entity that is attributed to the shareholders of . ¢
Corlsberg A/S in the conselidated finoncial statements. . * :

Porgrt

i Thits key figuee, 10tio of elernents thereof ore not detfined or devicte from the detinitions of the Danish Finonce Scciety.
 The colcudation of ivested copital 15 specified In section 2.1.

*The culculotion of net-interest Bearing delbt is spedfied in section 4.2,

“The coleulation of free tosh flow s specified In the statement of cash Mows.
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. Phoce of Numberof . dwect Consolidoted Ploce of NKumber of ﬂ Crrgalisaad

Corlsberg Brewerles AfS Cenmark 3 100% 100% Corisbery Deutschlond Gmbi Germony 6 100% 100%
Duckstio GmbH Germiny ’ 1O0%, 100%

Western Europe Holzmarkt Betediqungsgesellscaivolt mbH Germony 100% 100%
Carlsberg Donmark A/5 Detemonk 100% 100% Holsten - Brauerei AG ’ Germocy 100% 100%
Carisberg Supply Compony Donmork 475 Derwrmor 100% 100% Lursbery Supply Company Deutschiond GrbH Lermony 100% 100%
Coelsberg Sweden Holding 2 AB Sweden 100% - | 100% Wemsesgeilner Broverei GrbH Gerrniny : ~ 100% 100%
Carlsberg Sverige A8 ; Sweden 1008 - loox  Corisherg Supply Comoony Polska SA Paland 1 100% 100%

" Corlsbery Supiy Compang Sverige AB ~ Swarden - - 10 Corisheng Polska 5p. 2 o, : Polond 100 100%
Hinghes Nocge AS ' NOHwoy 1 100% 100w Corisberg UK Holdgs Limited LK 3 100% 100%
. Rignes AS Nomwoy 1E0% 100% Corisherg Morston's Brewiog Compang Limited UK 1 A0% S0%
Ringoes Jrgogtis AS NOrws; F 100 100% Marsions Beer ompomy Llondtad K 100 A%

Solo AS Norway 1% 1% Conisberg UK Limited LK T 1o0% 0%
Ringnies Suppiy Company AS Nerwey 100% 100% Corisheng Supply Company LK Limited UK  InDK 608
Riowprees Fors Cierdom AS MONWOY 100% 100% {F Breweny Holdings Limited LK 1 169 500,
Ringnes insadt Eiendom AS Norwoy 100% jog% Emeroude SAS. L Frone 7 100% 100%
Ringnes Administrasion Eiendom AS Ncrwon 100% 100% Kronenbourg 545, France 1 100X 100%
Rirggnes Giallerdsen Blendom AS NeTWO 10U% {44, & Kronenbowryy Supply Compong 5.AS, France 100% 100%
Dy Sinebrydoff Al Fintond 100% 100% Kronenbouryg Breweries Tanadd e, Lanode BN, 8 100%
Sinebrychoff Supply Company Oy Fmiond 1007% 100% Fordotion Kronenbourg Framce 100% 100%
Cartsbvergy Deutschiond Heiding CmbH Cefmion 100% ¢ 1o0% A5, Omyx Fronce 100% 100%
Holrmarkt Brewing Compoany Grnbi Germany 100% 1oox  Felschidsschin Cetrbnke Holding AG Swizerlone P 100% 100%
Corlsbery Deutschiond Logistik GrbH Getmony 100% 100% . Feldsthidsschen GetrBinke AG Switzeriond 100% 100%
Tubary Deutschiand Gmbit Cermony 100% 100% Sehiosspurien Gustronemhie AG Switzeriond : 100% 100%
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Parent Parwmt
Ploce of Murnber of direct Consclidoted Place of Number of diract Consolidoted
Waestern Europs incorporation Note  subsidiories  ownarship ownerthin  Asig incorporation  Mote subsidiaries  ownership ownership
5B Swiss Bewerage AG Switzerland 100% 100%  Corisberg Brewery Moloywa Berhod Molaysia A 5l% 51%
Feldschi@sschen Supply Compony AG Swizerland 100% 100% Corlsberg Merkeling Sdn BHD Maolaysia I00% Sl%
Corisbherg Supply Compeny AG Switrerland 100% 100% Eura Distnbutors Sdn BHD Molousio 100°% 51%
Nya Carnegiebryggeriet A8 Sweden 10C% 100% Corisberg Singopore Pte Lid Singopore 100% 5i%
£.C. Donls Bryggen AS Norwoy 100% 100% Maybev Pte Lid Singopore c 5% 26%
HK You Limited Hong Kong 100% 100%  Corlsberg South Asig Pta Lig Singopore D 6v% 10¢r%
mManster the Cot LmbH Switrericnd LOO% 100% South Asian Breweries Pte, Ltd Singapore D 100% 100%
Grimbergen Abbey Hrewery Belgium 100% 100% Carisberg Indic Pwt, Ltd Indio B 10% 100%
Zotecky Pivovar spol. S.r.e. Crechio 100% 100% Gorkha Brewerny P, Ltd Nepal D EE 90k o0%
G.8. Marketing Pyt Ltd Nepal D, F 100% S0%
. Farent Lorlsberg Vietngm Troding Co, Ltd Vietham 100% 100%
Ploce of Number of direct Consolideted  Corlsberg Vietnam Breweries Ltd Vietnam 1045 100%
Asia Incorporotion Note  subsidiorles  ownership owmiership oo Holding Pre, Ltd Singapore 100% 100%
Coarlsberg Supply Compony Asio Lid Hong Keng 1040%: 100%  roretech Limited Hong Kong 100% 100%
Carlsberg Asic Pte Ltd Singapare 100% 10G% Combrew Limited Combodia 2 100% 100%
Corlsherg Brewery Hang Kang Ltd Hong Kang 100% 100% Cambrew Properties Ltd Cornbodia 100% 100%
Guongzhoy Corisberg Consultoncy and ] Anglior Beveroge Co Lid Combodia 100% 100%
NAOBR Mk Sepces 0. L Chine 1R 100% 4 pistribution Co., Ltd Thailand 100% 100%
Chongqing Beewery Co., Lid Ching A 60% &%
: " A Listed company.
Carlsberg Thongaing Breweries Company . . o .
Limited Ching B 7 1%, 29n B Caorlsherg Chongging Breweries Comparyy Lirnited is owned by Chongging Brewery Co., Lid (51%) and Guangzhou
Kunrming Huashi Brewery Company Carlsberg Consultoncy and Manogement Services Co Lid [49%], resulting in @ consoldoted awnership of 79%. ,
Limired China 100% 79% € Maybev Pre Lid is owned by Corlsherg Singapore Pre Lid [S1%}, which is ovmned by Corlsberg Hreweny Malaysia
Carlsberg (China} Brewerics and Bertwod (51%), resulting in o consolidated ownership of 26%,
Tioding Company Limited Ching 100% 79% D The Greup awns 67% of Corisberg South Asio Pte Ltd, which is the holding company af South Asian Breweries Pre.
Carlsberg Brewen) (Guangdong) Ltd China 9%, 0% _.ﬂm_. nnnuam_.ﬂ India Pvt. Lid n_.ﬁ.nﬂ_.ﬁn ma___.._ﬂc Pvt. Ltd (Nepall. The consolidation percentage of Corisberg South
% o . Ltd Chi ‘ roo% - Agic Pre Ltd is 100% due to o written put option.
i et b , caq & The Croup hos the legol and contractuol rights af o majority shareholder in Gorkha Brewery Pvt, Lid, but does not
Ningxi Xhda Jiontong Brewery Limited  Ching o% consolidate the compony and its subsidiary For cccounting purposes, ¢f. section 5.2,
Carlsberq Beer Enterprise Management Fe L audited bu P,
[Chongging] Company Limited China 100% 79% ergany nol audited by
Carlsberg Brewery [Anhu) .
Campony Lid Chinc 5% 60%
Carlsberg Tianmuhu Brewery
| angsu} Company Lid Ching 100% 7%
Lao Brewery Co, Lid Laos 61% 1%
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Paent Porent
Ploce of MNumber of direct  Consoldatad Ploce of Number of direct Consalidated
Centrol & Eastern Europe incorporation  Notw subsidiaries  ownership ownership  Non-beveroge incorporotion  Note sinichories ownership  ownership
Baoltike Breweries LLE Russia G 3 100% 100%  Eendomsaktieselskobet Tuborg Need C Denmark 100% 100%
Corlsberg Azerholan LLC Bzerboijon 100% 100% Coxisberg Ejendornme Holding A/% Denmark 100% 100%
Baku Pivo JSC Azerbaijon 91% 91%  Bolginteresseniskobet Tuborg Denmerk g 100% 100%
Hoppy Union LLC Russia G 100% 100 Porent
Konix Briswery LLC Russia H 5% 1OD% Ploce of Number of direct Consolidated
Carlsberg Kazokhston Lid Kazckhston ' 100% 100x  Assotiotes ond Joint vertures incorporation Note  subsidiaties  ownership  swmership
Boltic Beveroges Irvest AR Sweaden G 100% 100y  Corlsberg Byen P/S Denmark ¢ 88 25% 23%
PJSC Carlsherg Ukraine Ukraine 1 100% 100%  Shengri-la Beverages AG Switzertond 35% 35%
Baltic Beveroges Holding AB Sweden 100% 100%  inergie Proathve Si Itaty X110 6%
Carisberg Serbia Ltd Serbin 100% 100%  Viacer 5.G.R.5,, Lda Portugal J 2% 29%
Bosnia ond Super Bodk Group, 5.G.P.S5., 5.4, Portugol | 13 56% 60%
Carisberg BH d.o.0. Merzegaving 100% 100%  Serviced Dspense Equipment [Holdings] Limited UK 2 33% 20%
Carlsberg fMontenegro d.o.o, Montenegra 100% 100%  Nuuk imeg A/S Greenlond F 2% 32%
Corlsberg Craotic d.o.o, Cioatio 10{r5 100%  Chongging Jiowei Beer Co. Ltd Ching 3% 26%
Corisherg SBulgorka AD Bulgaria 100% 100%  Lanthou Huonghe Jioniong Breweny Company
DJSC Brewery Aliveric Helarus # 78% gox  Limited Ching So% 50%
Corisbrerg Italio 5.p.A. ttaly 1009, 100  Qinghai Huonghe Jigniang Brewery Comparsg Ltd  Ching 0% 0%
Cadsherq Hareca S ttaly 100% 100%  Jwguan West Brewery Compony Limited Ching 5% 0%
TEC Itglia 50 rtaly 100% 100%  Transhui Hugnghe Digniong Brewery Compang Lid  Ching 0% 50%
Otympic Brewery 54 Greecs 100% 100 Copital Brewang Compony Lid Hong Kong 4 9% 49%
Heilenic Beveroge Company SA Greece 100% 100%  Lion Brewery [Ceylon) PLC S¢1 Lanka AFK 25% 13%
Corlsberg Hungary Kit. Hungony 100%, ooy Hanoi mﬂ.m__. Alcohol and Deveroge Joint Stock
Saku Olletehase AS Estonio 100% loo ~Cemperdtion dietnam ¥ 17% 17%
Aldaris J5C Latvia 100% 100% Carlsherg Distributers Tomon Limited Tomwan 14 0% EO%
Svytunys-Utencs Alus UAB Lithtania G 99% gox INCE Crowrrs Private Limited India 33% Kk 4
CTDD Beer Imports Lid Conoda 100% Looy, ~ Dottters Nepal Limited Nepal 1 22% 2O%
Carlsberg Conoda Inc. Ciifisda 100% 100% Myanmer Caorlsbetg Co, Ltd Mycnmar 1 58% C8%
Corlsberg USA Inc. LISA 194r% IDD% G Compony owned by Cartsberg Svetige AB.
Parent M Consolicited ownership is higher thon the legol ownership due 1o written put optons,
Ptoce of Number of direct Comsoldoted | A separate onnuel report ss not prepared,
Not ollocoted lncorporation  Note subsidlories ownership  ownmership  JViocer 5,G,P.5 (Viocer) is the controlling sharehatder of Super Bock Group, 5.G.P.5. (Super Bock) with a 56%
Cartsberg Foans 75 S B R ool bt o R st Toarbies bk Vo il S Bttt ki
i Wi 2 i
_nﬁ.AEmE Impriptonal ALS Denpnar, iy 1005 assodates of nﬂ M_.n_”_u. ._._ma Giroup’s direct n:mm._p“inw_.mn ownership of Super Bock totals mﬂiw.ﬂ
Visit Corlsberg ASS Denmark 100 400% K Lion Breweny (Ceylon) PLL is owned by Carisberg Breweny Malaysia Berhad (25%). Carlsberg owns S1% of Carlshery
Losherg Mvest ALS Dencngis 100% 100%  pyewery Molaysia Berhod, resulling in 13% of the result being attributed to the shareholders in Corlsberg A/S.,
Coxisberq Integroted Infarmation Technology A/S  Dersmork 100% 100%
Conisberq Insutonce ASS Dervmork 100% 100%
Corlsberg Centrol Office ASS Senmark 100% 100%
Carlsberg Shared Serwes Sp. 2z 0.0, Falend 100% 100%
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INCOME STATEMENT STATEMENT OF COMPREHENSIVE INCOME
DK million Section 2021 2020  DHK million Section 2021 2020
ASministrotive exponses ~06 =42  Profit for the geor 3.223 3.160
Other operoting ectivities, net 4.1 1 &
Opergting profik before speciol Items -85 ~66  Other comprehensive Income
Spetiot tems LA 80D =2  Rctirement benefit cbligations 3.2 1 -1
Finangal income 2.1 3,264 3211 namd thet will not be reclassified to the Income Stotament 1 -1
Fanancial expenses 2.1 =~ =14 Otiver comprehsnsive incoma 1 =1
Profit before tox LRk 1149  Total comprehensive income 3224 2,159
(ncome tox 47 =30 11
Profit for the yeor 3,223 3,160
Attribirtobls to
Dividersd to shareholders 3,486 3,259
Reserves -263 -59
Prof#t for the yeor 3.223 3160




STATEMENT OF FINANCIAL POSITION
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DO rvlition Section 31 Dec, 2021 31 Dec. 2020  DKK milion Section 31 Dec. 2021 31 Dwc. 2020
ASSETS EQUITY AND LiABILITIES
MNon - ciwrent assets Equity
Intongitie ossets G5 Z 3 Shore copitol 2.3 2.505 2563
Property, pACht and equipemers 45 163 218  RAectuined samings 32.189 35589
investments in subsdiohies 11 34426 38,733 Totel squity A5,094 38552
Recenobies 324 324
Tax os5sets 4.7 - 93  Non-turrent liobilities
Total non-curmmt eseets 35 915 39371 Retirernent benefit obligouis 3.2 25 3Q
. Deferred tox Gobilities A 21 -
Cutrent assars Provisions a3 5 13
Recetvabies 12 55 275 Totel non-oarent, ablities L ¥ 43
Tax tecevables 25 9
Qrher iecRivobles 12 630 371 Correnc Uobitites
Totol current oty 710 635 Bomowings 1.2 407 1,263
q Trode poyobles 34 is
Assits held tor sgle 45 129 «  Provisions 43 ar %
Totol cssety 15,754 0026  Other Lobilities 120 )
Total current Sobilides | 1,431
Totel, bobdlties S50 1,474
Totel squity ond Uobllities 35,754 40,026
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SECTION 1

- SUBSIDIARIES AND
RELATED PARTIES

SECTION 1.1

INVESTMENTS IN
SUBSIDIARIES

The cornying grnount includes goodwill of

CKK 11,206m {2020; DKK 11,206m;] on’
acquisition of subsidigries,

Share-based payrnents to employeas in
subsidiaries comprise exercised as well o3
outstonding share-pased incentive instruments.

irwvestiments in subskiiories

DK, miltion ) 2021 2020

Cost

Cost o1 1 Janony 18,733 40,353
| Disposais - -

Copitol reduction 4,000 2500

Share-bosed poyments

I ethplogees, net =307 HBG

Lot 9t 31 Detemiber 34 426 38, 7i3

Corriging amuunt ot _

33 Dacertisar 34,426 18733

Plegse sie section 10 in the consolidated finoncial
stoternents for o st of companses in the Corlsberg Group,

ACCOUNTING ESTIMATES
ANG NIDCEMENTS

Indications of impainment of investments in
sehsidionies are assessed ancually by manogernent

T Impainment tests are conducted in the some woy 5.

for goodwill in the Group, <. section 2.2 inthe
cormsolidated finoncial staternents,

it is tnanagement’s assessment that ro indicotions of
kmpaitrnent existed of jear-end 20£1 . impoirment
tests howe therefore not been corried out lor
ubsidiaries.

ACCOUNTING
POLICIES

Dividends on investments in seirsidiaries ore
recognesed in the inconse staternent of the Farent
Compamy in the finoncial year in which the dividend is
dizlored, :

© Investiments i subsidiones ore measuted of the 1ower

of cost ant recoveratie hount.,

share -bated poyments gronted 1o emplogees of The
Lompaniy's subskharies and the recharge of losses 1o
the subsidiaries in conrrection with the employees’
exeicsp of share-based owords are recognised as
contributions to ond reductions of the investment in
the subsidiaries respectively.

SECTION 1.2

RELATED PARTIES

The Corisberg Foundation, H.C. Andersens
Boutevard 35, 1553 Copenhagen V. Denmark,
exercises control over Corisberg Af5. The
Foundation holds 29.5% of the shares and
75.9% of the voting power in Corlsberg A/S,
excluding treasury shores,

The following tronsections took place between
the Carlsberg Foundation ond the Carlsherg
Group in 2021: k

» The Carisberg Foundation received o dividend
from Corlsberg A/S and porticipated pro rota

" in the Corisberg A/ shore buy~back,

« Corlsberg A/S received stotutony funding ond
gronts for resecrch ond development.

« Visit Coilsberg A/S, 100% owned by Corlsbery
A/5S, hosted and adminstered events ot the
Corlsherg Acaderny, which is owned by the
Corisberg Foundation,

~ Coldlomry AJS \ensed poring spates fiom ine
Carisberg Foundation.

+ Carlsberg Brewerles (eased storoge fodlities in -

the researcher oportments,

The Group delivered beer and soft drinks to the
Corlsberg Foundatian.

These transactions are described in further
detoil in section 8.3 of the consolidated
fingncial statements,

It is eStimated that the benefit for the Corisberg
Group corresponds to the value of the seivices

nrovided to the Corlsherg Foundation, which in
turh corresponds 1o whot eoch porty would

have hod to pay to have the some deliverables
provided by externol porties. :

OTHER RELATED PARTES
Helated parties also cormprise Carisbery A/S
Supervisory Board ond Executive Board, thwir
tlose farmily members and companies i which

these persons have significant influence. During
the year, there were ng Imsactions betwaen
these porties ond the Group, except for
remisneration os disciosed in section 3.

STATEMENT OF CHANGES IN EQUITY
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STATEMENT OF CASH FLOWS

16

Syt

No fimariciol items were recognised in ather
comprehernsive income, The overage effective
interest rate on ioans to subsidiories was 0.01%
[2020: 0.6%) end ot ioans from subsidiarles
0.03% (2020:; D.4%].

DI milion Section Sharaholders in Corisherg A/5 DMK million ection - 2021 2020
Petwined Operoiing profit belors speciol items -85 48
2021 Shors capital ROMINGS Totol squity  Depreciction und asnortisetion a.4 18 L
Equity ot 1 Senuary 2,963 35,509 38552  Dperviing profit before depredetion ond omortisation -§7 =36
Profit for the ywor _ 3223 3223  Drher non-cosh tems 15 =
Othor coxmptrhamdive Fcome 1 1 Ihange in wodang copiol 376 B8
Totol compreharsive income for the geer - 3224 3224  Restruciuring costs paid - .
Concellation of fregsuny shores -58 S8 - interest 1. Mecefved i 2
Share -bosed payments 3.1 - 14 1  interest efc. poid -5 «13
Sharg -based pagrnents to employees in InCotrs tax paid T4 28
subsidiaries 91 31 Cosh flow from opsrating uctivities e 6?
Share by -back 23 ~3,900 =3600  Acquksition of property, plant ond equipment and intarkgbie assets -8 -10
Oividends poid ta sharehoiders 2.3 - -3.187 -3187  Disposol of property. plont and equipment and intangible ossets 3 1
Totol chonges in equity -58 -3,400 3458  Tousl opergiional investments -3 -2
Equity ot 31 Decemiber 2,905 32189 35,0594 Dispasal of securdies i 5
ey Davidends from subsidiaries ond joint ventures 1.2 1,260 3,204
Equity ot 1 Junuary 3081 I7.974 £1,02% Copitol reductions in subsidiaries 1.2 4000 2,500
Prafic for the yoar 3,160 2,160 Totot firminciol Invest s 7,280 5.0
Other comprahensive income o 1 .1 Other investments in real estete P =
Tetel comprehensive income for the year - 3,159 3,159 Jotnl other ectivities -2 5
Canceilation of treasury shores 88 G - Conh flow from investing activithe 7255 5,700
Shore-bosed payments 3. - g g Free cash flow 7841 5,767
Share-bosed payments to emplogjees in Shareholders in Cordsberg A/S 2.3 -5,787 -5.993
. subsidiaries . 353 353 Extemnol finonding 2.2 -B54 226
Shore buy-bock 2.3 = -2.900 2,900  Couh fiow From Fexancing octivithes -7 541 5,767
Ohsdencs poid to shorehatders 2.3 . =3,092 3097 Net cush Row i
Toval changes I ity - 5 -&,.385 2473  Cosh ored cosh equivalents ot 1 Januany
Equity st 31 Dwcevnbar 2,963 35589 38558  Cath ard cimh squivolants st 31 Decemnbier
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SECTION 2
SECTION 1.2 {CONTINUED} SECTION 2.1 SECTION 2.2
RELATED PARTIES FINANCIAL ITEMS NET INTEREST -
MNo losses on toans (o or receivobles from Interest income relates to interest from loans to mgm—zn umw-—-
subsidiaries or joint ventures were recognised or  subsidiories, whereas interest expernses relote .
provided for in either 2021 or 2020, to interest on bomrowings.
Tronsoctions with subsidiaries Finonoal iberns inaai ! Mat intecest -beating deit
in the incoma statemant
KK milion 2021 2020 ‘ DKK revition 2021 2020
Other sperating DK million 2021 2020  Corrent horrowings w07 1,263
octivities, net 47 4D Grom iverest -hearing debt 07 1.263
Interest income , i 2 Fmenddd Income Hecorables i -2
Imerestexiienses “a 11 snmerest ncome 1 2 Loons 1o subsidiorios .321 _321
Dividends recerved 3.260 3,206 pridends from et indaness -bearing debe ™ $40
Capiral medutten a4, 000 -5300  qubredionies ] 326G 3,204 .
e B mmmme T s
Botrowings 07 1263 Other 3 - . Meuimtesest-beofing debl of 1 Junijory 940 il
Trade payoies = A .-:_ el — ey FTT Cash fow from opertiog ﬁuﬁi ntluthng interest-Beoring HoiL ~286 67
Ot bl = ; Cash flow from investing nn__.._.mﬁ -7.255 5,700
3 Shore buy ~bori 3,600 2,500
ﬁ : Fatncial axpmses Dividends o shareholders 3,187 3,053
The foir vatue of recelvghies ond berrowings in WP SAvos -1 “12 b « 3
wahidinries conegyonds 1 the crTging Cther =3 S e — W54 29
amount in ol materdol respects. Youal - o =14 Nat itaren- becring 6sbt ot 31 December 5 940
Firvonciel e, 3.258 3,187




SECTION 2.3

SHARE CAPITAL

SHARE CAPITAL

At the Annucl Genercl Meeting on 15 March
2021, it was decided to reduce the share
capital of Corlsberg A/S by o nominal amount
of OKK 58.000,000 to o nomingl amount of
DKK 2,905,136,120 by concelling 2,900,000
of the B shares held by the Company, each
with o nominol volue of DKK 20, The
cancellation wos completed on 13 April 2021,
These shores hod been repurchased as part of
the Company's share buy-bock progromme.,

At the Annuat Generol Meeting on 14 March
2022, the Supervisory Boord will recommend
that 3.4m treasury shares not used for the
hedging of the incentive programme will be
cancelled.

DIVIDENDS

The propased dividend of DKK 24.0{ per share
{2020: DKK 22.00 per share), smounting to
BKK 3.486m (2020: DKK 3,259m), has

been included in retained edrnings ot

31 December 2021.

Dividends to be paid out in 2022 for 2021,

net of dividends on treasury shores held at

31 December 2021, will amount to

DKK 3,405m. Dividends paid out in 2021 for
2020, net of dvidends on tregsury shares,
amounted 1o DKK 3,187m (poid out in 2020
for 2019: OKK 3,093m). Dividends paid out to
shareholders in Carlsberg A/S do not impact
taxable income in Catlsberg A/S.

Shore copital
Llosg A shares Closs B shares Totol shore copital
Aaminol Mominal Nominal
Shores of volue, chares of volue, Shores of wolue,
DMK 20 D D00 DKK 20 DK Q00 DK 20 DK 000
1 January 2020 33,699 252 673,085  118.857.554 2.377.151 152,558 806 3.051,136
Cancellation of
treqsury shares - . - 4,400,000 =88,000 4,400,000 -88.000
31 December
2020 33,699 252 673,985 114457554 2289151 148,156,806 2,963,135
Concellgtion of
treasury shares - - =2.900.000 -58,000 -2.900,000 ~-58,000
31 Decemnber
2021 33,699,252 673,985 111557554 2231,151 145,256,806 2.5905 136

A shares comy 20 votes per DKK 20 share. B shares carry two votes per DK 20 share, A preferential right to gn 8% non-
cumulotive dividend 15 attoched to B shares, Aport from voles and dividends, oll shores rank equaily.

SECTION 4

OTHER DISCLOSURE
REQUIREMENTS

SECTION 4.1

OTHER OPERATING
ACTIVITIES, NET

Other operating activities are secondany to the
principal activities of the Group and in¢lude
income and expenses relating to rentat
properties and reseorch activities.

Other operoting octivities, net

O mellion 2021 2020
Aegd esicte, et =9 9
Resegrch octmaties,

inctluding the Corlsberg

Rewearch Loborolony, net 11 ~13
Other, rwrl -1 -
Total 1 -l

Research expenses are portially linanced
through funding received from the Corlsberg
Feundagtion for the operction of the Corisberg
Resegrch Lobaratory ond other gronts,

i ACCOUNTING
el POLIGES

The funding ond grants are recognised in the ncome
stotement in the same pesiod os the octvities 10
which they refzate,

SECTION 4.2

CASH FLOW

Change in working copital consists of
receivables of DKK Om {2020: DKK 20m).
trade payables and other Lisbilities of

DKK 379m (2020: DKK 102m} and retirement
benefit obligations and other provisions of
DKX -3m [2020: DKK -34m).

Cither octivities cover real estate activities,

SECTION 43

PROVISIONS

Previsions primarily comprise warronty
provisions regarding real estate disposed of
ond provisicns for ongoing disputes.

At 31 Decemnber 2021, provisions amounted to
DK 52m {2020: DKK 52m). Provisians
gmeunting ta DKK 3m (2020; OKX 10m!} were
utilised during the year. In 2021, unutilised
arovisions of DKK 1m (2020: DKK 20m) were
reversed,

Of tatol provisions, OKK 47m (2020: DKX
39m} folls due within one year, DKK 4m
(2020:; DKX 13m)] between one ond five years

6FSEI61L0CTOT
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SHARE BUY-BACK AND TREASURY SHARES
On 5 February 2021, the Company announced
its intention to continue the shere buy-bock
programme, The 2021 programme has been
executed os quartetly programmes, and
3,355,625 B shaores worth DKK 3.6bn have
heen repurchased in 2021, Ending with the
fourth quarterly progromme, which was
finalised on 28 January 2022, the Company
has repurchased a total of 3,715,779 B shares
at a total purchase price of DKK 4.0bn over
12 -month penod,

Accerding to the quthorisation of the Annual
Ceneral Meeting, the Supervisorny Boord mouy,
in the period until 13 March 2023, cliow the
Company to acquire treasury shares up te a
total helding of 10% of the nomincl share
capitol ot a price quaoted on Nosdag
Copenhogen at the time of acquisition with a
deviation of up to 10%. The permitted holding
of treasury shares covers those acquired in
share buy-bock programmes, The Company
holds no class A shares.

Tronsoctions with shareholders
in Corisberg A/S

2021 2020
Dividends to
chareholders -3,187 -3.093
Acquisition of
treasuny shores -3.600 -2.90
Total -6,787 -5.993

In the 2021 financial year, the Company
acquired class B treasury shores of a nominal
gmount of DKK 67m (2020: DKK 66m) at an
average price of DKK 1,073 {2020: DKK 882).
Closs B treasury shares ore acquired and
disposed of as part of the share buy-back
programme and to facilitate settlement of the
share-bosed incentive programmes,

At 31 December 2021, the fair value of
treqsury shares amounted to DRK 3,800m
{2020: DKK 2,979m], The heldings of treasuny
shares are specified in section 4.3 in the
consalidated financial staternents.
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ond DKK 1m {2020: DKK Om} folls due cfter
more than five years from the end of the
reporting pericd.

SECTION 4.4

SPECIAL ITEMS

Special items of DKK 80m (2020: DKK -2m])
mainly comprise reversol of impairment of land
and buildings reclassified as ossets held for sole
ot the end of the reporting period, <f. section
4.5 below,

SECTION 45

ASSET BASE AND
LEASES

The carrying cmaunt af intangitile assets was
DKK 2m (2020: DKK 3m], ond the corrying
amount of property, plont end equipment was
DKK 163m (2020: DKK 218m}. Property, plant
and equipment comprised land ond buildings of
DKK 127m (2020: DKK 180m} and plont and
machinery af OKX 36m (2020; DKK 38m).

After the end of the reporting period (1
Februony 2022), the company completed the
disposal of tand and buildings with a comying

omount of DKX 1289 classified as held for
sole.

Depreciation and cmostisation of DKK 18m
(2020: DKK 10m) were included in
administrative expenses.

All lease controcts in Carlsherg A/S were
related to short-term legses and leases of low-
volue gssets, The [egse expenses recognised in
the income staterment gmounted to DKK 1m
(2020: KK 1m). Such contracts comptise the
lease of copy and printing machines, coffee
mathines, small [T devices ond similor
equipment,

SECTION 4.6

FEES TO AUDITORS

Fees to cuditors apponted by the Annual
Generol Meeting

DK rrllion SRl 2020
Statutony oudit 0.3 0.3
Assulance engogements - -
Teot extsory - -
Crther services - -
Total 0.3 03

SECTION 3

STAFF COSTS AND
REMUNERATION

SECTION 3.1

STAFF COSTS AND
REMUNERATION

The remuneration of the Supervisony Boord,
the executive directors and key manageament
persannel is described in detail in the
Remuneratian Report.

in 2021, the Supervisory Board received
total remuneration of KK 10.05m (2020:
DKK 8.86m), comprising fixed satary only.

SHARE-BASED INCENTIVE PROGRAMMES
The executive directors in the Parent Company
are the some as for the Carlsberg Group.

Please refer to section 7.3 in the consolidated
fingnciol statements for shore-bgsed incentive
progrommes for the executive directors,

PERFOAMANCE SHARES

Hesides the executive directors, one employee
in the Parent Company participates in the
Group's performonce shore programmes gs
described in section 7.3 in the consolidated
finoncial statements. Refunds etc. between
Carisherg A/S and its subsidigries are
recagnised directly in equity.

i ACCOUNTING
il POLICIES

Staff costs are recognised in the Bnoncial yearin
which the employee renders the related senvice. The

Stoff costs and rermnuneration

DI mitlion 2021 2020
Salenes and other remunerclion 110 99
Retirement benefit costs - defined contribution plans 5 5
Share -based poyments 42 26
Total 157 130
Staff costs are included in the following tema In the incoms stotement

Administrolive expenses 46 29
Dther operating octivities. net 59 63
Totol stoff costs recognised by the Porent Compony 105 92
Stolf costs recognised by other Group comporves 52 38
Total 157 130

The Compomy hed on averoge of 97 (2020: 55) full-time emplegees during the year,

SECTION 4.7

TAX

Deferred tax assets ameunted to DKK 13m
(2020: DKK 103m) and comprised provisions
ond retirernent benefit obligations of DKK 13m
{2020: DKK 13m), and tox losses ete. of DKK
Om (2020; DKK 59ml.

The utilisation of tax loss cormyforwards
depends on future positive toxable income
exceeding the realised deferred tox liabilities.
Unrecognised, non-expiring tox losses
ormounted to DKK 21C6m {2020: DKK Om).

Deferred tox lichilities omounted to DKK 34m
(2020: DKK 10m) and comprised tox on
property, plont and equipment of DKK 34m
{2020: DKK -31m), and tox provisions of
DKK Om {2020: DKK 1Cm).

Deferred tox, net amounted to a liahility of
DKK 21Im (2020: asset of DKK 93m}.

The net chonge in deferred tax assets of
DKK 114m comprised tox recognised in total
camprehensive income of DKK 217m (2020:
DKK 11m). change in tax provision of

DKK -10m {2020: DKK Om} and a joint
toxation contribution of DKK -93m (2020:
DKK =-29m).

The totcl tax for the yeor recognised in the
income stotement comprised on expense of
DKK 30m {2020: income of DKK -11m). Of
the deferred tox assets, DKK 13m (2020: DKK
5mj) is expected to be used within one year.

The odministration compony, Carlsterg A/S,
has unlimited and joint legal responsibility with
the other Danish companies under the joint
taxotion scheme for withholding taxes on
dividends, interest ond rayaltes.
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[Gir value of share-based incentives, whidh is
expensed over the vesting period of the programmie
according to the service conditions. is recognised in
stall costs ond offset directly against equity,

The fair volue of shore-based incentives gronted to
emplayees in subskdiaries is recognised as
investments in subsidiaries and offset directly ogoinst
equity.

The difference between the purchase price ond the
sefling price for the exercise of shore-based incentives
is settled between Carlsberg A/S and the individucal
subsidiory ond offset directly against investments in
subsidiaries,

The difference between the foir value of the Parent
Company's equity instruments and the exercise price
of outstonding share=bosed incentives is recognised
as a recenvable and offset directly anainst ivestrments
int subsidiaries.

Share=based incentives gronted to the Parent
Company's own employees are recognised ond
measured in occordance with the cccounting policies
used by the Group,

SECTION 3.2

RETIREMENT
BENEFIT
OBLIGATIONS

Aetirement benefit obligations and similar
obligations comprise payments to retired
directors that are not covered by on insurance
compeny. The plon is unfunded.

Totol obligotions amaunted to DKK 26m
[2020: DKK 30m) ond include actuorial losses
of DKK =1m (2020: DKK 1m) end benefits poid
in the year of DKK 3m (2020:; DKK 4m).

Of the expected payment ohligation, DKK 3m
i due within one year, OKK 13m between 1
and 5 years ond DKK 10m after more than five
years from the reporting date.

The underlying actuarial assumptions gre
based on [ocal economic and labour morket
cankditions, The discount rate was 0.5% (2020:
0.5%}. The rate of increase in future retirement
benefit obtigetions was 0% [2020: O%).

During the year, OKX Om {2020: DKK Om}
was recognised in the income statement ond
OKK 1m (2020: DKK -1m) in other
comprehensive incorme,
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Reconciliation of tox for the yeor
DK mitllon 2021 2020
Colculoted 1ox on profit 716 693
Adjustments to tx for )
POieT Yeors 5 -]
Non-dedytidbie
EXDETTSES 27 K |
Tox=lree dnidend and
TCX -@Xempt fems =-/1B =705
T, for the yeor 30 =11
ACCOUNTING ESTIMATES
AND MIDGEMENTS

Corisherg ASS recognises deferred Lox ossets,
inctuding the tox bose of tox loss comyforwards, if
manogement assesses that these tox assets con be
offset ogoinst positive taxable income in the
foreseeable future, This judgement is rnode annually
ond based on budgets and business plans for the

COMing years,

ACCOUNTING
POLICIES

Carlsberg A/5S is the odministration company and
subject to the Danish rules on mondotory joint
tenwartion of the Corisberg Group’s Donlsh companies,
Carlsberg A/S accordingly poys otl income taxes to
the tax guthoitios under the joint toxation scheme,

Banish subsidiaries ore included In the joint taxation
from the date when they ore induded in the
consolidated finonciol stotements and up to the daote
when they are excluded from the consolidation, The
jointly taxed Oansh componies are taxed under the
pn=gccont tox scheme.

Dn payment of joint texotion contributions, the
current Donish income tox is etlocoted between the
Danish jointly toxed companies in proportion to their
texable income, Companies with tox losses receive
joint toxation contributions from other cormpanies
that howve used the tax losses 1o reduce their own
taxable profit {full obsomption).

Tax on profit/ loss for the yeor compeises profit/loss
from real estote portnerships (joint ventures), as these
are not individually toxed but incluged in the taxoble
incorne of the partners, In oddition, tax on profit/loss
ond deferred tax ore colculoted ond recognised o5
described in section £ in the consolidated finonciol
stotements.




SECTION 4.8

CONTINGENT
LIABILITIES
AND OTHER
COMMITMENTS

Corisberg ASS has issued guarantees to
subsidiaries for pension obligotions of
OKK 342m [2020: DKK 350m).

Corisberg A/5 is jointly registered for Donish
VAT aond exdse duties with Cerisberg
Breweries, Corisberg Donmaork, Carisberg
Supply Company Donmark ond various other
Donish subsiditries, ond is jointly and severally
liable for payment of VAT and exrise duties.

Carlsberg ASS s porty 0 certain (owsuits,
disputes etc. of vorious scopes. In
managernents opinion, apart from termns
recognised in the statement of financiot
nosition of disclosed in the finondial
statemients, the outcome of these lawsuits,
 disputes etc. will not have o materiol negative
effect on the Componiy's financial position.

. REPORTS

INDEPENDENT

SECTION 4.9

EVENTS AFTER THE
REPORTING PERIOD

Aport from the events recognised or disclosed
in the finonciol stotements, o events hove
occurmed ofter the reporting date of importonce
to the financial stotements,

'AUDITOR'S REPORTS

TO THE SHAREHOLDERS OF
CARLSBERG A/S

REPORT ON THE AUOIT OF THE
FINANCIAL STATEMENTS

OUR OPINION

In our cpinion, the Consolidated Finonciot
Statements and the Porent Company Finonciol
Statements {pp 51 - 134) give g true and {oir
view of the Group's and the Porent Compoany's
finonciol position ot 31 December 2021 ond of
the results of the Group’s and the Parent
Compony’s aperations ond cash flows for the
fironcial yeor 1 Junuang to 31 Decernber 2021
in aceordance with Intermationo! Financial
Repuorting Stondards us adopied by the BEU ard
further requirements in the Danish Finandal
Stoternents Act. :

Our opinion is E,_%ﬁ_.ﬁ with our Auditor's
Long~form Heport to the Audit Commitiee and
the Boord of Directors.

What we have oudited

The Consolidoted Financiol Statements and
Parent Company Finoncial Stotements of
Carlsberg A/S for the finonciol year 1 Jonudry
to 31 December 2021 comprise ingome
statement and statement of comprehensive
income, stotement of financiat position,
staternent of changes in equity, statement of
cash flows and notes, including summary of
significant accounting policies for the Group as
well as for the Parent Company, Collectively
referred to as the "Financiol Staternents™,
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SECTION 5

GENERAL

ACCOUNTING POLICIES

The 2021 finonciat statements of Carisberg
A/S hove been prepared in accordunce with
internotional Finorciol Reporting Standards
{IFRS! as adopted by the £U and further
requirermnents in the Danish Financiol
Stotements At

The finoncial stogtements are presented {in
Cionish kroner (DRK), which is the presentation
currency.

The occounting paiicies for the Perent
Compony are the same as for the Group, cf.
section 9 in the consolidated financial
statements and the individual sections.

SIGNIFICANT ACCOUNTING ESTIMATES
AND JUDGEMENTS

In preparing Corlsberg A/S' financicl
statements, manogermnent mokes various
gecounting estimotes omd judgements that
form the hasis of presentaticn, secognition and

measurernent of the Company’s assets ond
lLiabilities.

The estimates and judgements made are based
o histerical experience and other factors that
manageiment gssesses 1o be relioble, but that
oy their very nature are associated with

. uncertainty ond unpredictability. These

astimates and judgements may therefore prove
incomplete or incorrect, and unexpected events
or circumstondes maoy orise,

The significant occointing estimates ond
judgements made ond accounting policies
specific ta the Parent Company ore presentid
n the explanatory notes,
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BASHS FOR OPINIOM

Woe conducted our gudit in occordonce with
Internaticnol Standards on Auditing {1545} and
the odditionol requirements opplicabie in
Denrnark. Our responsibilities under those
stondards ond requirements gre further
descritred in the Auditors responsibilities for
the qudit of the Financiol Statements section
of our report.

We believe that the oudit evidence we have
obtaoined is sufficient ond oppropriote 1o provide
@ bosis for our opinion.

Independence -

We ore independent of the Groug in
coeordorice with the internotional Ethics -
Standards Board for Accountants’ international
Code of Ethics for Professional Accountons
{iSBA Codel and the additionat ethical
recusirernents applicable in Denmeark. We have
glso futfitled our other athicol respohsibidities in
occordance with these requirements and the
(ESBA Code,

To the best of our knowledge and belief,
prohibited non-gudit senices referred to in

Article 5(1} of Heguiction {EL} No 537/2014

were not provided,

Appointrvent

We were finst appointed auditors of Carlsberg
AFS on 30 March 2017 for the financial year
2017. We have been reappointed annually by
shareholder resoiution for @ total period of
uninterrupted engogemert of five years
including the financial year 2021,

KEY ALIDIT MATTERS

Key oudit matters gre those matters that, in
our professional judgement, were of most
sigmficanice in our audit of the Financlol
Statements for 2021, These matters were
addressed in the context of our ¢udit of the
Financial Statements os o whole, ond in
forming our opinion therecn, and we donot -
provide g separgte opinicn on these motters,
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REPORTS
The Supervisory Boaed and thwe Executive Further, in our apinion the Management review  gyecutive Boord of Corisberg A/5
Board have today distussed and cpproved the incluies a {oir review of the development in the
Annuol Report of the Cansherg Group arkd the Carlsberg Group's ond the Parent Company's Cees 't H ]
Parent Comparyy for 2021. operations ond finoncial matters, of the resyit _uqmﬁ.” n_.mn nm CED BERRgd
- for the year, ond of the Carlsberg Group’s and exoe CER
The Annual Report has been prepored in the Porent Company’s financiol position, os
accordance with Intemationol Finoncial well us describing the significont risks ond Supervisory Boord of Corisherg A/S
Reporting Standards os adopted by the ELl and  uncertointies offecting the Carlsberg Group and
further requirernents in the Donish i P :
i financigh,  the Porent Comporny Remming Besenbacher Henrik Poutsen
I our opinion, the Annual Report of the Lhel Elepst CHr
in our apindon, the consalidated finoncial Carisherg Group ond the Parent Cornpony for
statements and the Parent Company’s financial  the financial yeor 1 Jenuary to 31 December Hons Andersen Carl Buche
staternents give a true and fair view of the 2021, identihed as Carisherg-2021-12-31.2ip,
Carlsberg Group's and the Parent Compony’s has been prepoved, in all moteriol respects, in .
5 : Magdi Bototo Lors F sen
assets, liabilities end finencial position at complionce with the ESEF Reguiation. o * Em,ﬁun_.n SR
31 December 2021 ond of the results of the
Carisherg Group’s and the Parent Companiy's We recommend that the Annual Genernt Lilion Fossum Biner Hichard Buerows
operations ond cash flows for the financial Meeting cpprove the Annual Heport,
year 2023, Vit Dock
Copenhagen, 4 Februgn 2022 Eve Vilstrug Decker Finn Lok

Erik Lund Seren-Peter Fuchs Oiesen

Peter Petersen Majkers Schultz

Lars Stemmerik
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Koy oudit matter How our audit addressed the key oudit motter Key audit matter How our sudit oddressed the key oudit motter
Recognition E reveEnue is Somplex Cur qudl procedures included considering the appropriateness of the revenue The principal risks one inn relglion to Dur oudit procetiures included considering the oppiopriateriess of the
due 1o the vanety of different recopmition oounting policles and ossessing complionge with the ocoounting Manogement’s ossessment of the accounting policies for assessing the recoverability of the cornying amount of
reverue streams, rangug from soales  stondorgs, " fulure tHTerg ofed eemeuhit of cash guodwill ord brands ond assessing compilonce with the accounting standords.
of goods, royalty ncome ood sales flows thot are used to project the
af by -products secoghised when ofl Wy tested the relevoat controks, including opplicable information systems and recoverability of the camging In oddressing the irsks, we conisicered the opproprioleness of Manogements
significant rishs ond rewords bawe Managernent's monitaring of controls used 1o ensure the completeness, amotint of goothwill and hrondts. defined CLLs within the business, We evoluoted whether there were foctors
beert tronsterred ta the customer o gocyracy ond timing of revenue recognised. Theere ore speciic risks reloted to requwring Monogerment 1o chunge their definition. We exomined the
in termss of the licence agreemen. mOKreeconansd conditions ond methodology used by Management to assess the comying amount of geodwll

voldilile eufmings coused by volume ot bvonds ossigned to CGUS, end the process for identifiing CGLIS thex require

We discussed the udoements related 1o tive recogmition, and classilication of

Furthermode, the vorious disCounts
aeid locally imposed duthes ond fees
in regard Lo revemie recognition are
caornple and introduce an inherent
1igk 10 the revenue recognition
PIOCESS.

We focused on this orea, os there is
a risk of non-complionce with
accounting stondards due Lo
ooreiesdty onignaticg from
different orstomer beheviours,
sructares, morket conditions and
terms i the voriois Zountries.,

eniry testing.

recogmiticn,

Aevenue recogrition ond OCCounting
veatrmarh St dascioed i et
1.2 “Ségrmentatian of Speoions -
Acrourding esimnotes
pxigements” i the Consoldoied

.. Finoncial Stoterments.,

revenue with Manogement, Further, we perforred substontive procedures
regarding invoicing, significard controcts, significant tronsaction streams
(wicluding discoonts), locoily imposed duties, fees and gut-off ot year-end in
order Lo assess the occounting treotment ond principles opelied,

We applied doto anolysis sn our testing of revenue orsactinns in order (o
dertifyy tromsactions outside the ardinory trensoction fiow, ncduding jourral

Finolly, we ossessed the odequacy of disciosures reloting 1o the revenue

declite, intersified cormpetition
and changed regulotions in key

morkets ~ conditions that could alse o unlied thiugh and tested relevont contiols related to sssessing the
comying armount of goodwill ond bronds, -

resuit in Monogemernt dedding to
chornge brong stratégy Lo dive
business performance,

Beat g in imind the generally leng-
lived nature of tha assets, the
significont asstmptions ore
Marsagement’s view of prices,
volurnes, disCount rotes, growth
rotes, royaty rotas, expected useful
fife, Costs, ond future free cash
Hows os wetl as the judgerment m
defining corsh «generotng units
(O3],

W fodused on this, s there 5 0
Pigh evel of sublectivity xercied
by Monagement in estirmicting
future £osh flows ond e modeis
used are cornplex,

The key ossumplicns ond
QCEOUNLING Teotment ore descritvd

T section 2.2 “impoemend” o the

Consclidoted Hooncal Stotements.

IMpoirment testing 1o determine complionce with IFRS,

We performed detoded testing for the ossets where 0N KMPownent review wos
required o Indicdtions of impcirment were identified. For those Qssets, v
onokjsed the rensonobilencss of significant assumptions in relation to the
Ongoing opetation of the assets,

We corrobormted estrnntes of future cash lows orid challenged wivether theg
of & reasonatie Ond supported by the most recent apixowed Monagerment
budgets, including expected future performance of the ChLs, ond chiallenged
whether these are appropiiite i light of future mMaToeCONNTIC Txpedtiations i
the markets.

We pvaltated fhe dssumptions wsed by Morbgement. intluding gssessment of
price gt volurme fofeCasts, discouit fotes ond (o ~lerm qrowth yates, ond
tested the mathematicol orriensy of the relavont volue -in-use models
prepored by Monogement, 'We mode use of cor intermol valueUon specralists in
L the oudit. Furifver, we assessed the dpproprianeness of disclosures, meluding
seftsitivity onaiyses prepored Toc the sgnificont assurnptions,




STATEMENT ON THE MANAGEMENT REVIEW
Manogement is responsible for Manogement’s

_uﬁ.md.m_m._:ﬂ_. Eﬂmﬁ WIAQ.

Qur opinion on the Financial Statements does
not cover Monogement's Review, ond we do
not express any form of essurance conclusion
thereon,

In connection with our audit of the Financiol
Statements, our responsibility is to read
Management’s Heview and, in doing so,
consider whether Management’s Review is
materiolly inconsistent with the Financial
Stotements or aur knowledge obtained in the
audit, or otherwise appears to be materially
misstoted.

Moreover, we considered whether
Monogement's Heview includes the disclosures
required by the Donish Finoncial Stotements
Act,

Based on the work we hove performed, in our
view, Management's Review is in accordange
with the Consolidoted Finonciol Stotements
and the Parent Compony Finandiol Statements
and hes been prepared in gecordance with the
requirements of the Donish Fingnciol
Statements Act, We did not idertify any
material misstaternent in Manggement’s
Review,

MANAGEMENT S RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

Management is responsible for the preparation
of consolidated fingncicl stotements and parent
compony financial statements that give a true
and fair view in cccordance with Intemational
Financial Reporting Stendards gs odapted by
the EU and further requirements in the Denish
Fingndal Statements Act, and for such intermal
control as Manogement determines is
necessary to enable the preparation of fingngiol
stoternants that ore free from material
misstaterment, whether due to froud or error,

In preparing the Financial Stotements,
Management Is responsible for assessing the
Group's and the Parent Campeany’s ability to
continue ¢s 4 going <oncern, disclosing, as
opplicable, matters related to going concern
and using the going concern bosis of
accounting unless Management either intends
to liquidate the Group or the Parent Company
or to cease operations, of hos no reolistic
alternative but to do so,

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
QF THE FINANCIAL STATEMENTS

Qur objectives are ta obtain regsanoble
gssurance cbout whether the Fingncial
Statements as o whale are free from maoterigl
rpisstatement, whether due to froud or error,
and to issue on guditor's report that includes
our opinion. Regsonable assurance is a high
level of assurance, but is not a quarantee thot
an aodit conducted in accordance with 1SAs
and the additional requirernents cpplicable in
Denmark will ¢lwoys detect a material
misstatement when it exists. Misstatements
can arise frem froud ¢r error and are
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considered material if, individuolly orin the
oggregate, they could reascnably be expected
to influence the economig decisions of users
taken on the basis of these Finonciol
Staterments.

As part of an qudit in accordance wath 1SAS ond
the additional requirements gppliceble in
Denmork, we exercise professional judgement
ond maointain professioncl scepticism
throughout the audit. We alsa;

= [dentify ond ossess the risks of material
misstatement ¢of the Finoncial Statements,
whether due ta fraud or error, design and
perform audit procedures responsive to those
risks, aond obtain audit evidence that is
sufficient and appropriate to provide a basis
for cur opinion, The risk of not detecting a
material nisstatement resulting from froud is
higher than for one resulting from error, as
fraud may invalve collusion, forgery,
intentional omissions, mistepresentations, or
the override of intemel control,

« Obtain an understonding of intemol control
relevant to the oudit in order to design qudit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the Group's ond the Parent Company's
intermol control.

- Evatuate the oppropriateness of occounting
policies used gnd the regsonchleness of
eccounting estimates ond related disclosures
made by Monocgement.

- Conclude on the oppropricteness of
Management’s use of the going concern basis
of azcounting end based on the oudit
evidence obtoined, whether 0 matericl
uncertainty exists related to events or
canditions thot mmaay cast significant doubt on
the Group's and the Porent Company’s obility
to continue as a going concem, |f we
canclude that o materiol uncertainty exists,
we are required to drow ettention in gur
acditors report to the reloted disclosures in
the Finonziol Stotements o, if such
disclasures ore inodequate, to madify our
apinion. Qur conclusions are based on the
gudit evidence obtoined up to the dote of our
auditer's report. However, future events or
conditions may cause the Group or the Porent
Company to cease Lo continue os g going
concern.

- Evoluate the overall presentation, structure
and ¢content of the Financial Statements,
including the disclosures, and whether the
Finangiol Statements represent the undertying
tronsactions ond events in a manner that
gives a true and foir view. .

= Obtoin sufficient gppropriote oudit evidence
regarding the finoncigl informotion of the
entities or husiness activities within the Group
to express an opinion on the Consolidoted
Fincnciol Statements, We are responsible for
the direction, supervision and perfarmance of
the group cudit, We remoin solely respensible
for our audit opinion,

We communicate with those charged with
governance regarding, among other motters,
the plonned scope and timing of the gudit ond
significant gudit findings, including gny
significant deficiencies in internal controt that
we identifyy during our audit.

We alse provide those chorged with
govermnance with o stotement that we have
complied with relevant ethicol requirements
regarding independence, end to communicate
with them cll relationships ond other matters
that moy reasonably be thought to beor on our
independence ond, where opplicable, actions
taken to eliminate threots or safequards
applied.

Frorn the matters communicated with these
chorged with governonce, we determine those
matters that were of most significance in the
audit of the Financicl Stotements of the ¢urrent
period and are therefore the key audit rmatters.
We describe these motters in our ouditar's
report unless low or requlction precludes public
disclosure ghout the matter or when, in
extremnely rare circumstonces, we determine
that a metter should not be communicated in
our report becouse the odverse consequences
of doing so would reasonably be expected to
outweigh the public interest benefits of such
communication.

REPORT ON COMPLIANCE WITH
THE ESEF REGULATION

A< part of our cudit of the Financiol Stotements
we petformed procedures to express an opinion
on whether the annua! report of Corlsberg A/S
for the fingndol year 1 Jonueny to 31
Oecember 2021 with the filenome Carlsberg -
2021-12-31 zin is prepared, in oll material
respects, in complignce with the Commission
Delegated Regulation (EU} 2019/815 on the
European Single Electranic Format (ESEF
Regulation) which includes requirements
related to the preporation of the annual report
in XHTML format and iXBREL tegging of the
Consclidated Finonciol Statements.

Monagement is responsible for prepering an
agnnual report that complies with the ESEF
Regulation. This responsibility includes:

« The preparing of the annual repert in XHTML
format;

+ The selection ond opplication of approprinte
iXBRL tags, including extensions to the ESEF
taxenomy and the anchoring thereof to
elements in the taxenomy, for oll finbneiol
informotion required to be togged using
judgement where necessany;
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= Ensuring consistency batween iXBRL-togged
dato ond the Consolidated Financial
Stotements presented in human-readoble
formaet; and

= For sich internal controt as Monogement
deterrnines necessany to enable the
preporotion of an onnoal report that is
compliont with the ESEF Regutation,

Our responsibility is to obtain recsonable
assurance an whether the annuol report 15
nrepared, in cll moterial respects, in complicnce
with the ESEF Regulation based on the
evidence we have obtained, ond to issue a
repodt that includes our epinion. The nature,
timing ond extent of procedures selected
depend on the auditor's judgement, including
the assessment of the risks of material
depertures from the requirements set out in the
ESEF Regulction, whether due to froud or
error. The pracedures include:
+ Testing whether the annual report is prepoared
in XHTML format;

Hellerup, 4 February 2022

PricewaterhouseCoopers
Statsoutoriseret Revisionsportnerselskob
CVE No 3377 1231

Mogens Nergoord Mogensen
State Authorised Public Accountant
mne2 1404

+ Obteining an understonding of the company’s
iXBAL togging process and of internol control
over the togging process:

= Evgluating the completeness of the iXBRL
tagging of the Consclidoted Finonciol
Statements;

+ Evoluating the oppropricteness of the
company’s use of XBRL elements selected
from the ESEF taxanomy ¢nd the crection of
extension elernents where no suitable
element in the ESEF toxonomy has been
identified;

« Evaluating the use of anchoring of extension
elernents to elements in the ESEF toxonomy;
and

- Reconciling the iXBRL-tagged data with the
pudited Consolidoted Financial Statements.

[n our opinian, the annual repart of Carisberg
A/S for the financial year 1 Jonuary to

31 Decemnber 2021 with the file name
Corlsberg-2021-12-31.7ip is prepared, in all
material respects, in compliance with the ESEF
Hegulation,

Michoel Groth Honsen
State Authorised Public Accountont
mne33228
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