GO

Yy

ey Fm W Ny ey
¥ ooaR 3 = 3

£ ; ._-g..*‘ ar it |
--";. ""'-"'I"'""' Z a U—-* ' ---=

F

2023-01-01 - 2023-12-31

Innehallsforteckning:

Forvaltningsberdttelse
Resultatrikning
Balansrakning

Eget kapital

Noter

Faststallelseintyg

Sida

2-3

5-6

8-10

Undertecknad styrelseledamot i FOSS Holding AB intygar harmed dels att denna kopia av
arsredovisningen dverensstimmer med originalet, dels att resultat- och balansrakningen
faststallts pa arsstamma 2024-03-06. Stamman besl6t ocksa att godkdnna styrelsens forslag
till resultatdisposition.
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FOSS Holding AB
556160—2656

Forvaltningsberittelse

Styrelsen och verkstallande direktéren f6r FOSS Holding AB (556160-2656), med sate i Hoganas, far
harmed avge arsredovisning for rakenskapsaret 2023-01-01 - 2023-12-31.

Allmant om verksamheten
Bolaget bedriver genom dotterbolag och andra koncernforetag utveckling, tillverkning och handel
med analyssystem och laboratorieutrustningar for livsmedels-, foder- och spannmalsindustrin.

Bolaget har i likhet med féregdende ar inte haft ndgon fakturering och ej heller nagon anstalld
personal.

Utveckling av foretagets verksamhet, resultat och stéllning
Belopp i tkr
2023 2022 2021 2020
Nettoomsittning = . - -
Resultat efter finansiella poster 37.871 47.876 86.062 78.003
Soliditet i % 100 100 100 100

Viktiga férhallanden och vésentliga héndelser
Bolaget dr ett heldgt dotterbolag till FOSS A/S (59388517).

Ingen dvrig handelse av vdsentlig betydelse har intraffat under rikenskapsaret eller efter
rakenskapsarets utgang.

Forvintad framtida utveckling samt vésentliga risker och osakerhetsfaktorer
Bolaget férvantas vara fortsatt utan egen verksamhet.

Forslag till resultatdisposition

Styrelsen foreslar att till forfogande staende medel Belopp i kronor
balanserat resultat 121.186
arets resultat 37.870.523
Totalt 37.991.709

disponeras for

utdelning [2.500 aktier * 15.150 kr] 37.875.000
overforing till balanserat resultat 116.709
Totalt 37.991.709
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55661602696

Styrelsen anser att den féreslagna vinstutdelningen ar forsvarlig med hansyn till de krav som
verksamhetens art, omfattning och risker stéller pa storleken av det egna kapitalet samt bolagets
konsolideringsbehovy, likviditet och stéllning i Gvrigt.

Bolagets resultat och stallning i dvrigt framgar av efterféljande resultat- och balansrakningar med
noter. Redovisningsvaluta dr svenska kronor. Samtliga belopp anges i tkr. om inget annat anges.
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FOSS Holding AB
556160-2656

Resultatrakning

Not 2023-01-01

Belopp i tkr

2022-01-01
2022-12-31

TR

Rérelsens kostnader
Ovriga externa kostnader , -10

Rorelseresultat -10

Resultat fran finansiella poster

Resultat fran andelar i koncernforetag 3 37.876
Ranteintakter 4 5
Réntekostnader 5 -

47.872

Resultat efter finansiella poster 37.871
Resultat fére skatt 37.871

Arets resultat 37.871

47.876
47.876

47.876
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FOSS Holding AB
5561602656

Balansrakning

Belopp i tkr

frat

2023-12-31 2022-12-31

TILLGANGAR
Anlaggningstillgangar

Finansiella anlédggningstillgangar

Andelari koncerntoretag

Summa anlaggningstillgangar
Omsattningstillgangar
Kortfristiga fordringar
Fordringar hos koncernféretag
Ovriga fordringar

Summa omsattningstillgangar

Summa Tillgangar

12.529

12,529

12.529

12.529

12.529

25.763

12.529

35.767

25.763

25.763

38.292

35.767

48.256
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FOSS Holding AB
556160-2656

Balansrakning

Not

2023-12-31

2022-12-31

Eget kapital

Bundet eget kapital
Aktiekapital {2.500 aktier)
Reservfond

Fritt eget kapital
Balanserat resultat
Arets resultat

Summa eget kapital

Summa Eget Kapital och Skulder

250
50

250
50

300

121
37.871

300

120
47.876

37.992

38.292

48.296

38.292

48.296

Stdllda siikerheter och eventualforpliktelser

6 (11)



FOSS Holding AB
5561602656

Eget Kapital

Belopp i tkr

Rapport dver férindringar i
Eget Kapital 2023

Bundet Eget Kapital

Reserv- Balanserat
_Jfond _ Resultat

Aktie-
kapital

Fritt Eget Kapital

Arets

Resultat

ingaende balans per 2023-01-01
Disposition av féregaende ars resultat
Arets resultat

Transaktioner med dgare:

250 50 120

-47.875
-47.875

47.876
-47.876
37.871

48.296

37.871

_ Utgée nde bala ns per 2023-12-31

250 50 121

~ 37.871

38.292

Rapport éver féréindringar i
Eget Kapital 2022

Bundet Eget Kapital

Aktie-  Reserv- Balanserat

Fritt Eget Kapital

Arets

Resultat

Totalt

Ingdende balans per 2022-01-01
Disposition av foregaende ars resultat
Arets resultat

Transaktioner med dgare:
Utdelning
Summa transaktioner med agare

250 50 558
86.062

-_— el

-86.500

36.062
~86.062

47.876

86.920

47.876

-86.500

-86.500

Utgdende balans pe_—rjzozze 12-31

250 50 120
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FOSS Holding AB
5561602656

Noter

Not 1 Redovisnings- och varderingsprinciper

Allmdnna redovisningsprinciper

Allménna vdrderingsprinciper
Tillgangar, avsattningar och skulder har varderats utifran anskaffningsvarden om inget annat anges.

Utlandsk valuta

inte om utan redovisas till kursen vid anskaffningstillfallet.

Skatt

Skatt pa arets resultat i resultatrakningen bestar av aktuell skatt och uppskjuten skatt. Aktuell skatt
ar inkomstskatt fér innevarande rakenskapsar som avser arets skattepliktiga resultat och den del av
tidigare rakenskapsars inkomstskatt som dnnu inte har redovisats. Uppskjuten skatt dr inkomstskatt
for skattepliktigt resultat avseende framtida ridkenskapsar till foljd av tidigare transaktioner eller

skattemadssiga underskottsavdrag. Varderingen baseras pa hur det redovisade virdet for
motsvarande tillgang eller skuld forvantas atervinnas respektive regleras. Beloppen baseras pa de
skattesatser och skatteregler som &r beslutade fore balansdagen och har inte nuvardesberdknats.

Uppskjutna skattefordringar har varderats till hogst det belopp som sannolikt kommer att atervinnas
baserat pa innevarande och framtida skattepliktiga resultat. Varderingen omprévas varje balansdag.

Foretaget ar helagt dotterforetag till FOSS A/S, org. nr 59 38 85 17 med sate i Hillerod i Danmark.
FOSS A/S ingar i en koncern dar N. Foss & Co A/S, org. nr 87 97 46 18 med sdte i Hillerod i Danmark

upprattar koncernredovisning for den stérsta koncernen. Med stéd av ARL 7:2 uppréttas darfor
ingen koncernredovisning. Det utldndska moderbolagets koncernredovisning finns att tillga hos FOSS

Holding AB.

Inga inkop fran eller forsaijningar till koncernféretagen har forekommit.
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FOSS Holding AB
556160-2656

Not 3 Resultat fran andelar i koncernféretag

Belopp i tkr

2023

2022

Utdelning fran FOSS Analytical Co. Ltd.

Anteciperad utdelning fran FOSS Analytical AB

Not 4 Rinteintdkter

Belopp i tkr

8.176

29.700

8,872
39.000

37.876

2023

47.872

2022

Ranteintikter, koncernforetag
Ranteintakter, 6vriga

Not 5 Rantekostnader

Belopp i tkr

2023

2022

Rantekostnader, koncernféretag
Rantekosthader, Ovriga

Not 6 Andelar i koncernféretag

Belopp i tkr

2023-12-31

| 2022-12-31

Ackumulerade anskaffn mgsvam’en :

-Vid arets borjan
-Arets rorelser

Ackumulerade nedskrivningar:

-Arets nedskrivningar

Redovisat varde vid arets slut

15.904

15.804

15.904

3,375

15.904

-3.375

-3.375

-3.375

12.529



FOSS Holding AB
556160-2656

(54 Med hdnsyn till eget kapital och resultat i koncernforetagen gor foretaget bedémningen
b att detinte finns ndgon indikation p& att nedskrivning behover ske. P& motsvarande grund

4

gL |

& och att aterforing annu inte ska ske.
{

i

{

Specifikation av moderforetagets innehav av aktier och andelar i koncernféretag
Belopp i tkr
Antal Andel  Redovisat
Dotterféretag / Org nr/ Séite e andelar % 1) virde
; : : 30.000 100 1.514
FOSS Sverige AB, 556102-2137, Sverige 30.000 100 3,389

FOSS Analytical Co Ltd, 67899584-9, Kina 1 100 7.615
FOSS af 24 august 1998 ApS, 21004731, Danmark o 3 1 11
12.529

1) Agarandelen av kapitalet avses, vilket dven 6verensstimmer med andelen av résterna for
totalt antal aktier.

Not 7 Stillda sdkerheter och eventualforpliktelser

Belopp i tkr _ _ _ 2023-12-31 2022-12-31

Stallda sakerheter Inga Inga
Eventualforpliktelser nga Inga

Soliditet:

Totalt eget kapital / Totala tillgédngar.

Med totalt eget kapital avses beskattat eget kapital med tilldgg for 79,4% av obeskattade
reserver.
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REVISIONSBERATTELSE

Till bolagsstimman i Foss Holding AB

Rapport om arsredovisningen

Uttalanden
Vi har utfort en revision av arsredovisningen fér Foss Holding AB
for rakenskapsaret 2023-01-01 - 2023-12-31.

Enligt var uppfattning har drsredovisningen upprattats | enfighet
med arsredovisningslagen och ger en i alla vasentliga avseenden

december 2023 ochiav dess finansiella resultat for dret enligt

arsredovisningslagen. Férvaltningsberdttelsen ar forenlig med
arsredovisnin EEHS OV gﬂ delar.

Vi tillstyrker darfor att bolagsstdmman faststiller resultatrakningen

och balansrakningen.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing

standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi ar

oberoende i férhaltande till Foss Holding AB enligt god revisorssed |

Sverige och har i dvrigt fullgjort virt yrkesetiska ansvar enligt dessa
krav.

Vianser att de revisionsbevis vi-har inhamtat ar tillrackliga och

dndamélsenliga som grund férvara uttalanden.

Styrelsens och verkstéliande direktérens ansvar

Det &r styrelsen och verkstallande direktéren som haransvaret fér
att drsredovisningen uppréttas och att den ger en rattvisande bild

enligt arsredovisningslagen. Styrelsen och verkstillande direktéren

nagra vasentliga felaktigheter, vare sig dessa beror pa

oegentligheter eller misstag.

verkstallande direktaren for bedémningen av bolagets formaga att

Vid upprittandet av arsredovisningen ansvarar styrelsen och

fortsittaverksamheten. De upplyser; nar sa ar tillimpligt, om
farhallanden som kan paverka férmagan att fortsatta

Antagandet om fortsatt drift tilldmpas dock inte om styrelsen och

verkstillande direktéren avser att likvidera bolaget, upphdra med
verksamheten eller inte har nagot realistiskt alternativ till att gora

Revisorns ansvor

Véra mal &r att uppna en rimlig grad ay sakerhet om huruvida

uttalanden. Rimlig sakerhet &ren hdg grad-av sakerhet, men ar

ingen garanti for att en revision som utférs enligt ISA och god

revisionssed i Sverige alltid kommer att uppticka en vasentlig
felektighet orm en sidan finns. Felaktigheter kan uppsta pa grund

enskilt eller tillsammans rimligen kan férvantas paverka de
ekonomiska beslut som anvandare fattar med grund i

drsredovisningen.

Som del av.en revision enligt ISA anvander vi professionelit

omddme och har en professionellt skeptisk instillning under hela
revisionen. Dessutom:;

o identifierar och beddmer vi riskerna for visentliga

oegentligheter eller misstag, utformar ach utfar
granskningsatgarder bland annat utifrin dessa risker och
inhdmtar revisionsbevis som ar tillrickliga och dndamalsenliga
for att utgdra en grund for vara uttalanden. Risken fér att inte
uppticka en vasentlig felaktighet till foljd av oegentligheter &r
hdgre an fér en vasentlig felaktighet som beror pad misstag,
eftersom oegentligheter kan innefatta agerande i maskopi,

aller astdosittande av intern kontroll.

o skaffarvioss enforstielse av den del av bolagets interna
kontroll som har betydeise fér var revision for att utforma
granskningsatgdrder som &r [ampliga med hdnsyn till
omsténdigheterna, men inte foratt uttala oss om
effektiviteten | den interna kontrollen.

s utvarderar vi lampligheten i de redovisningsprinciper som

anvands och rimligheten i styrefsens och verkstallande
direktérens uppskattningar i redovisningen och tillhiérande
upplysningar,

slutsats, med grund i de inhdmtade revisionsbevisen, om
huruvida det finns nagon vésentlig osakerhetsfaktor som avser
sadana handelser eller férhallanden som kan leda till
betydande tvivel om bolagets formaga att fortsatta
verksamheten. Om vi drar slutsatsen att det finns en vésentlig
osdkerhetsfaktor, maste vi i revisionsberittelsen fasta
uppmarksamheten pd upplysningarna i arsredovisningen om
den vasentliga osakerhetsfaktorn eller, om sddana
upplysningar dr otillrackliga, modifiera uttalandet om
arsredovisningen. Vara slutsatser baseras pa de revisionsbevis
som inhamtas fram till datumet for revisionsberattelsen; Dock
kan framtida héndelser eller férhallanden gora ati ett bolag
inte langre kan fortsitta verksamheten.

s utvdrderar vi den dvergripande presentationen, strukturen

och innehallet i drsredovisningen, diribland upplysningarna,
och om arsredovisningen aterger de underliggande

planerade omfattning och inriktning samt tidpunkten fér den. Vi
maste ocksa informera om betydelsefulla iakttagelser under
revisionen, dédribland de eventuella betydande brister i den interna
kontrollen sam vi identifierat.




Deloitte.

Rapport om andra krav enligt lagar och
andra forfattningar

Uttalanden

UtBver var revision av arsredovisningen har vi dven utfért en
revision av styrelsens och verkstallande direktorens forvaltning for
Foss Holding AB for rakenskapsaret 2023-01-01 - 2023-12-31 samt

forlust,

Vi tillstyrker att bolagsstdmman disponerar vinsten entigt forslaget
i"fOrvaltningsberattelsen och beviljarstyrelsens ledamaoter och
verkstéllande direktéren ansvarsfrihet for rakenskapsaret.

Grund for uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart
ansvar enligt denna-beskrivs ndrmare i avsnittet Revisorns ansvar.
Vi ér'oberoende i forhallande till Foss Holding AB enligt god
revisorssed i Sverige och har i ovrigt fullgjort vart yrkesetiska
ansvar enligt dessa krav.

andamalsenliga som grund fér vara uttatanden:.

Styrelsens och verkstdllande direktSrens ansvar

Let ar styrelsen som har ansvaret for forstaget till dispositionér
betraffande bolagets vinst eller forlust. Vid férslag till utdelning
innefattar detta bland annat en beddmning av om utdelningen ar
qu}a tthing och risker staller pa storleken av bolagets egna kapital,
konsolideringsbehov, likviditet-och stillning i Hvrigt.

Styrelsen ansvarar f&r boiagets organisation och férvaltningen av
bolagets angeldgenheter. Detta innefattar bland annat att
fortlopande bedéma bolagets ekonomiska situation och att tillse
att bolagets organisation dr utformad sa att bokforingen,
medelsforvaltningen och bolagets ekonomiska angeldgenheteri
direktoren ska-skota den lopande forvaliningen enligt styrelsens.
riktlinjer och anvisningar och bland annat vidta de atgarder som ar
nodvandiga for att.bolagets bokforing ska fullgdras i
averensstimmelse med lag och for att medelsférvaltningen ska:
skotas pa ett betryggande sdtt.

Revisorns ansvar

Vart mal betrdffande revisionen av forvaltningen, och: dirmed vart
uttalande om ansvarsfrihet, it att inhamta revisionsbevis for att
med en rimlig grad av sikerhet kunha bedéma om nagon
styrelseledamot eller verkstillande direktoren i nagot vasentligt
avseende:

¢ fdretagit ndgon atgard eller gjort sig skyldig till ndgon
férsummelse sorn kan féranleda ersattningsskyldighet mot
bolaget, eller

*  pdnagot annatsatt handlati strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betréffande revisionen av-forslaget till dispositioner av

att en revision som utfors enligt god revisionssed i Sverige alitid
kommer att upptdcka atgarder eller forsummelser som kan
féranfeda erséttningsskyldighet mot bolaget, eller att ett férstag tifl
dispositioner av bolagets vinst eller fériust inte &r forenligt med

Foss HoldingaB
organisationsnummer 556160~2656

202)

Som en del av-en revision enligt god revisionssed j Sverige

anvander vi professionellt omdéme och har en professionelit

skeptisk instdlining under hela revisionen.-Granskningen av

professionella bedémning med utgangspunkt i risk och

vasentlighet. Det innebiar-att vi fokuserar granskningen pa sddana

atgarder, omraden och férhallanden-som arvasentliga for
verksamheten och.dar avsteg och 6vertradelser skulle ha sarskild
betydelse fér bofagets situation. Vi.gar igenom och prévar fattade
beslut, beslutsunderlag, vidtagna atgarder och andra forhallanden
som ar relevanta forvart uttalande om ansvarsfrihet. Som
underlag for vart uttalande om styrelsens fors(ag till dispositioner
betraffande bolagetsvinst eller f6rlust har vi granskat styrelsens

Per Stomiferg(Mar 4, 2024 2147 GMT+1
Per Stomberg

Auktoriserad revisor
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“Wils Chie

The annual report is presented in accordance with the Danish Financial Statements Act.
In our opinion, the consolidated financial statements and the parent financial statements give
a true and fair view of the Group’s and the Parent’s financial position at 31 December 2023

and of thelr financial performance as well as the consolidated cash flow for the financial year
1 January to 31 December 2023.

We recommend the annual report for adoption at the Annual General Meeting.
Hillerad, 14 March, 2024

Executive Board

‘Nils Christian Foss (Mar 14,2024 1529

Nils Christian Foss
Chief Executive Officer
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Board of Directors
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Chairman Vice Chairman
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Independent auditor's report
To the shareholders of N. Foss & Co. A/S

Opinion

We have audited the consolidated financial statements and the parent financial statements of
N, Foss & Co. A/S for the financial year 01.01.2023 ~ 31.12.2023, which comprise the income
statement, balance sheet, statement of changes in equity and notes, including a summary of
significant acceuntmg policles, for the Group as well as the Parent, and the consolidated cash
flow statement. The consolidated financial statements and the parent financial statements are
prepared in-accordance with the Danish Financial Statements Act,

In our opinion, the consolidated financial statements and the parent financial statements give
a true and fair view of the Group’s and the Parent’s financial position at 31.12.2023, and of
the results of their operations and the consolidated cash flows for the financial year
01.01.2023 ~ 31.12.2023 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and
the addltimnei requ:rements eppllcable in Denmark .ur respensibilities under_ these gtandards

repert WE are independent of the Greup l_n accerdance wsth the Internatmnal EtthS*
Standards Be_ard for Acceuntants' Internatmnel Code of Ethics for meessienal Acceunwnts
fulﬂlled our other ethicel responsmnlttses in acmrdance wrch these requarements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficlent and
appropriate to provide a basis for our opinion.

Management's responsibilities for the consolidated financial statements and the
parent financial statements

Management is responsible for the preparation of consolidated financial statements and
parent financial statements that give a true and fair view in accordance with the Danish
Financial Statements Act, and for such internal control as Management determines is
necessary to enable the preparation of consolidated financial statements and parent financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements and the parent financial statements,
Management is responsible for assessing the Group's and the Parent’s abllity to continue as &
gmng cnneem fer dlsclﬁsmg, as appllcable, matters related to gmng cancem, and far usmg

-the parent f‘ nanuai statements unless Managemenl: exther mtends m quuudete the Gmup or

the Entity or to cease operations, or has no realistic alternative but to do so.

and the;_parent.ﬁnamial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements and the parent financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

4



audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements and these parent financial statements.

As part of an audit conctucfted in acurdance with "ISAS and the additienal' requlrements

'scepttcim thmughaut the aud:t WE alsa

¢ Identify and assess the risks of material misstatement of the consolidated financial
Statements and the parent 'fnancial statements Whether due to 'fmud or error,
_evidence that is sufﬁdent and appr@pnate ta pmvlde a basis for our epmmn The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understandiing ef intema! can’tml reillevant t{a the aud’it i’n mder to d'esi{gn

t:af exprasslng an apmmn on the effectweness of the Gmu;:a s and the Parent‘s internal
r.:entrol

° Cﬂnciude an the appmpriateness of Managements use of the gmng concern basis of
accauntmg Bn prepanng the mnmlldated ﬂnancial statements and the parent ﬁnancial_

uncertainty exists related to events oF mnditians that may cast sagniﬁcant deubt on
the Group's and the Parent’s ability to continue as a going concern. If we conclude
that @ material uncertainty exists, we are required to draw attention in our auditor's
report to the refated dusciasures in the consolidated financial statements and the
parent financial statements or, if such disclosures are inadequate, to modify our
opinion, Qur conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Group and
the Entity to cease to continue a5 a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements and the parent f‘ nancnal statements Im:ludmg tha dusdasures in the
statem;e_nts mpresent_ th._e;. underlymg tra.nsactiens and events_ ina mann_e.r th_at gwes a
true and fair view,

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities' or business activities within the Group to express an opinfon on the
consolidated financial statements, We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit

oplinion.

We communicate with those charged with governance regarding, among other matters, the
'planned scope and timing of the audrt am:l slgmf‘cant aucm: ﬁndmgs, including any significant

Our opinion on the consolidated financial statements and the parent financial statements
does not cover the management commentary, and we do not express any form of assurance
conclusion thereon.



In connection with our audit of the consolidated financial statements and the parent financial
statements, our responsibility is to read the management commentary and, in doing so,
consider whether the management commentary is materially inconsistent with the

obtained in the audit or otherwise appears to be materially misstated,

Moreover, it Is our responsibility to consider whether the management commentary provides
the information required by relevant law and regulations.

accordance with the consolidated financial statements and the parent financial statements
and has been prepared in accordance with the requirements in the relevant law and

regulations. We did not identify any material misstatement of the management commentary.
Copenhagen, 14 March, 2024
Deloitte

Statsautoriseret Revisionspartnerselskab
Business Registration No 33 96 35 56

Kirsten Aaskov Mikkelsen {Mar 14, 2028 14 25 GMT+1) Nikotaj Thomeén (Mar 14, 2024 16:10 GMT> 1)
Kirsten Aaskov Mikkelsen Nikolaj Thomsen
State-Authorised State-Authorised

Public Accountant Public Accountant

MNE No. 21358 MNE No. 33276




Management Commentary
Financial Highlights - Group

Key Figures

Income Statement
Revenue

Operating Profit

Net financial items

Prafit for the year

Balance sheet
Total Assets

Equity

Cash Flow
Cash Flow from:
- Operating activities

- Investment activities

-~ hereof investments in tangible and

intangible assets

- financing activities

Net cash flow’

Number of employees, average

Ratios

1.858

2,783
535
-274
183

4.186
3.342

1.819

356

95

1.739

MDKK

2412
542
28

433

3.556
2,858

516
-48

-48

-160
308

1.696

2.380
408
258
503

3.232
2.574

1.673

Operating profit for the year vs. Revenue 20,7%  192%  225%  22,5% @ 17,1%
Retumn on Investments 12,0% 12,8% 14,4% 15,2% 12,6%
Solvency ratio 820%  798%  783%  80,4%  79,7%
Return on equity 18,2% 8,6% 21.8% 15,9% 18,9%

Financial highlights are defined and calculated in accordance with "Recommendations & Ratios" issued by the
Danish Soclety of Financial Analysts. Please refer to Accounting Principles.




Management Commentary

The FOSS Mission

FOSS contribute to the sustainable use of our planet’s agricuitural resources and thus to the
nutrition and health of the people of the world,

FOSS provide analytics beyond measure to add value to our customers by improving guality
and optimizing food and agricultural production.

The parent company’s main activity is the ownership of the FOSS A/S group, Ibsen Photonics
A/S, AuZmate A/S and management of the excess liquidity.

Subsidiaries and branches

The Gmup 'has compames warldWide wr’t’h R&l manufactun’ng anﬁ marketa'gg mmpamas in
Nerth and Sauth Amenca, Asla and Gceama

The Group achieved 59% (61% in 2022) of the revenue outside of EU countries.

Research and Development Activities

The effort within Research & Development for generating new products and further
development of existing products constitutes an important part of our values, In 2023 the

Group spent 12% (10% in 2022) of its revenue on research and product development to
-ensure that our !eadmg msutian us kEpt C@nsequently, a number of pmduct mpmvements

new pmducts tc's bath new as weil as existmg cusmmer segments

Making sustainability a better business while improving food quality

FOSS creates solutions that secure and improve food quality and optimize production. From
raw material to finished product. The analysis instruments refine measurements into

information management that enables business to run intelligent data-driven productions with
less waste and bigger yields.

.agncultural Industry and rts use ef the weﬁd 5 valuable natural resources — whlle at the same

time improving product quality and saving time and money.

FOSS takes what used to be complex, time consuming, and expensive and makes it fast,
dedlcated and easy-te-use .ur lnnwatmn renders elements such as manua!___ regnstratmn
mlutmns that gwe yau data m act on and the p@wer to cantml eptimlse and run a business
based solely on high quality insights and cutting-edge innovation. This has made us a crucial
companion in the development of the new food and protein sources of the future.

Ibsen Phntmics pmduces and sells spec:tmmeters whlch are @pt:cal instruments that-

dlr_e.ctl_ng afmj separating Ilght |

Au2mate develops and supplies automation and industrial IT solutions for the process
ind’us’try t‘n Genmark and abmad A’uZmate covers the en’tlre range: from complete automation
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External Environment

Our Group complies with local requirements and standards and most often at a higher
standard than required. We currently do not have, nor in recent times have had, court cases
related to environmental matters.

Our work in Sustainability

N. Foss & Co. is the holding company for FOSS A/S (FOSS), investments and portfolio
companies. For a more detailed description of the business model of FOSS please refer to the

Annual Report 2023 for FOSS A/S.

N. Foss & Co. has not developed separate group CSR policies for its subsidiaries or a separate
fan‘nalized CSR pnllcy far the ﬁnancaal Investments at thls po:nt since this has not been

However, as part of the regular monitoring of the financial investments within N, Foss & Co.,
Management and the owner family set expectations of the ;:mrtfalm mmpanles acting and
being in compliance with law and international conventions.

The principal CSR risks In the Group in terms of human rights, environment and climate
protection, social and employee matters and anti-corruption are mainly related to the
activities In FOS5.

N. Foss 8 Co. follows the progress through its active ownership and board participation in
FO5S. The risk evaluation and mitigation procedures are described in the FOSS CSR Report as
mentioned below.

Our Group complies with local requirements and standards and most often at a higher
standard than required. FOSS currently does not have, nor in recent times has it had, court
cases related ta envlronmental matters In addltion to the sustamabie benefts Qf our
UN Global Compact As a member, we are commatted tca allgning strategnes ancl operatmns
with universal principles on human rights, labor, the environment and anti-corruption. Each
year we produce a Communication on Progress (COP) report showing the practical actions we
have taken to implement the Ten Principles in our company.

FOSS is also a member of the SEDEX initiative, the world’s largest collaborative platform for
sharing responsible sourcing data on supply chains used by more than 60,000 members. As
a member, our production facilities are audited by a third party to assess performance against
the SEDEX best practice oriteria in the areas of health & safety, labor, the environment and
business integrity. We also support the UN Sustainable Development goals and report on how
we contribute to goals 2, 3, 8 and 12.

Suﬂainablhw repm't 2023 and our Sustainablhty policy for FOSS Group can be found here:

A diverse and transparent work culture

At FOSS we believe that diversity and unity benefit our company in a number of ways: such
as different perspectives and looking at challenges, insights into global markets, innovation,

etc. Our 4 j.'!it:y is that we hire the best candidate for open positions based on merits and the
profile for the position regardless of race, nationality, ethnic origin, gender, sexual
orlentation, marital status, disability, family status, age, or refigion. As a company we will not
tolerate discrimination in regard to recruitment, advancement, training or salary. We
commiinicate this to both internal and external stakeholders. We also have a whistle-blower
system where staff and other stakeholders can raise concerns, including discrimination., No
issues around discrimination were raised over the last year.



Our equal opportunities position also extends to the board level. We select the best
candidates based on their experience, knowledge, and the skills they can bring to the position
regardless of race, gender, age, ethnicity, sexual orientation, etc. Qur target is to have a
board composition of minimum 25% of the underrepresaﬂted gender, which has been
achieved.

For mare information on equal opportunities please see our FOS5 Sustainability report 2023

-rand Qur. Sustamabmty_ pil_lcy, thh can be found here:

Data ethics statement

FOSS is a responsible employer and a trusted partner to our customers and business

partners, We do our utmost to ensure that data is used in a safe and responsible manner.

We have taken a strategic approach to data ethics and have established an initial global Data
Ethics Policy regarding use of data and new technologies.

The Data Ethics Policy is about responsible and sustainable use of data and new technologies

and complements e.q., the principles of transparency and data minimization in FOSS’ Global

Data Protection Policy as well as rules on integrity and confidentiality. The policy also
supplements policies on handling of personal data, use of cookies etc.

The FOSS Data Ethics Policy has been prepared as an overall framework and it applies to the

FOSS Group. FOSS will continue its proactive work with data ethics based on the four
prmcaple5 set t::mt m the DataEthncs_ Policy, which can be found here:

Knowledge

Development, production and marketing of high technology analytical solutions demand

highly skilled employees. In order to preserve the Gmups abifity to satisfy our global

customers’ demand for dedicated analytical solutions it is & prereguisite that we maintain the

extensive specialist knowledge and other competencies which are deeply rooted in the

organization. This Is ensured through continued maintenance, education and recruiting of
mmpetent and dynamlc emplayees on ail Ievels Cenmderable resources are used In erder tc

ex_perts is ha_gjh

Employees

The results achieved are to a high extent the result of dedicated effort and constructive
attitude from all the employees. The employees in the entire Group are thanked for their
excellent efforts.

On average the N. Foss & Co. A/S group had 1,858 employees in 2023 (1,819 in 2022).
Statutory repott on gender diversity, cf. section 99b of the Danish Financial Statements Act
This statement reports on gender diversity with respect to the Board of Directors of N. FOSS
& Co. AfS, the parent company of N. FOSS & Co. A/S, and other management levels, as
required by Section 99b of the Danish Financial Statements Act.

In accordance with the guidelines from the Danish Business Authority, equal representation
has been achieved in the Board of Directors of N. FOSS & Co. A/S.

During 2023, N. FOSS & Co. A/S has employed fewer than 50 employees in ‘Other
management’, and hence in accordance with the guidelines from the Danish Business

10




Authority, no policy for increasing the gender diversity in other management levels has been
'implemented

F'cir Informatian a’bout gender dilstributian in ather cempanies withln the Gmup requi'red m

Act refer tn l:he Management Review of the subsadiary in questmn
Risk
Operating Risk

The main operating risk for the group concerns the abllity to be strongly positioned in the
market and at the cutting edge of the technological development for end-to-end solutions
that secure and improve food quality.

The Company has reduced the usual operating risk by entering longer-term contracts with
key suppliers for delivery of components that are a part of production in the aim of securing a
stable supply and a higher predictability in price development.

In recent years our offering to the market contains more digital offerings as well as more
online and Interface connections within our IT infrastructure. It Is our aim to continuously
reduce our risk of belng compromised and thus significant resources for improving the Groups

IT infrastructure and security are being invested.
Financial risk

The financial risk is primarily related to changes in shares, currency exchange rates and
Interest level.

Investment of excess lquidity is mainly invested in shares and bonds according to a strategy
determined by the Board of Directors. To be able to handle the elements of risk on shares
and bcmds certam lll’l"l!tS I’m the Indw:dual mvestment gmups are taken mto accaunt when

llquldsty is __placed on shm't term depaslts or cmresponding fast realizable Instmments
Credit risk

The malin credit risk for the Group derives from ordinary customer transactions with
restrictive guidelines for trade with new customers and customers located in zones of
particular high credit risk while trade with known and credit rated customers are completed
on accommodative conditions. These conditions have historically resulted in very few losses
aon debtors which is also due to the controlling of debtors on group and local level.

Development in activities and financial conditions

The group revenue has decreased with -0.4% to DKK 2,771 million in 2023 (DKK 2,783
million in 2022).

The N. Foss & Co. group’s development and manufacturing activities are in Farum, Silkeborg
and Hillergd (Denmark), Pécs (Hungary) and Suzhou (China).

Gross Profit for the Group has increased 4.6% to DKK 1,706 million (DKK 1,630 million in
2022).

Qperating profit for the group has increased with 7.1% to DKK 573 million In 2023 (DKK 535
million in 2022).

1
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Ordinary profit before tax for the group has increased with 233.3% to DKK 870 miillion In
2023 (DKK 261 million in 2022). The increase is mainly due to increase in financlal items.

Profit for the year after tax amounts DKK 666 million, which is an increase of DKK 471 million

compared to last year.

(79.8% in 2022).

Cash from operating activities amounts to DKK 495 miillion compared to DKK 342 million in
2023. Net Investments in fixed assets amounts to DKK 116 million (DKK 50 million in 2022).
Cash from operating and investment activities amounts to DKK 372 million (DKK 292 million
in 2022).

Uncertainty relating to recognition and measurement

There is no significant uncertainty related to the annual report according to the management.

Unusual circumstances

The annual report is not impacted by any unusual circumstances.

Expected development

For the Group, investments in sales and distribution activities as well as product development

activities will continue in 2024. For FOSS, Management expects this to strengthen FOSS'

market position and contribute to fulfill the growth strategy for the Group in supplying high
quality solutions for the increasing demand of food quality.

It is the expectation that N. FOSS & Co Group the coming year will derive growth in both
revenue and profitability compared to 2023. It is expected that the organic revenue growth in
2024 will be 6-8%. Cost for a number of long-term strategic initiatives will be released in
2024 and a profit margin (gross profit) is expected to be at the tevel of 2023.

For the investment activities, the Group has a passive investment strategy that more or less
resembles the development in the international financial markets yielding a long-term positive
return.

Subsequent events

No events have occurred after the balance sheet date to this date, which would influence the
evaluation of this annual report.
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Ravenus 1

Change in inventories of finished
goads and work in progress

Other operating income

Other operating expenses

Cost of vaw materials and consumables
Other external expenses

Gross Profit

Staff costs 2
Earnings before depreclation and interest

Depreciation, amortisation and
impairment losses 3

Dperating profit
Income from investments in group
enterprises after tax 4

Income from investments in
associated companles after tax

Other financial income S
Other financial expenses 6
Profit from ordinary activities before tax

Profit before minority share

Minority interests after tax

Profit for the year 8

MO

2.783

-1.025

385

20
277

u ? .- . . . .
%
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Balance Sheet
Assets

Customer base
Software and patents
Intangible assats 9

Land and bulldings
Piant and m achinery

Other fixtures, fittings, toals and equipment
teasehold improvements

Tangible assets 10

Invastment in group anterprises 11

Investment in associated companies 12

Financial assets

Fixed assets

Inventories 13

Trade recelvables

Contract work in progress 14
Receivables from group enterprises

Other short-term receivables 15
Income tax recalvable

Receivables from joint taxation

Deferred tax asset 7, 16

Prepayments 17

Recelvables

Qther Investmants

Cash and cash equivaients

Current assets

503

422

600
12
o
88
65:
19

838

429
16
39

—ase

476 _

537
17

37
143
%
25
853

2585 ____ig@84

911

916 _ 946

T

4,165 3.667

_— 4753 4186 ____ 3878 3325

[ 2 XTI i
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Balance Sheet

Liabilities

MDKK

Contributed capital 18 5
Retained eatnings 3.866
Minority Interests 25

Equilty 3896

Pravision for deferred tax 7, 19 40

Other provisions 20 42

Provisions

Non-current Habllities other than

provisions 2 10

Other credit Institutions 4
Prepayments received from customers 79

Trade payables 171

Income tax payable 112

Payables joint taxation %

Other payables 213
Deferred income 22 186

Current liabilities other than

provisions ... 765.

762

10

RN

Liabilitles other than provisions | 775 766 _

Equity and Habilities —_ajs3. ___ aa1es . 3335

ther adjustments 23
Contingent assets and llabilities 24
Fee to auditors appolnted at the
general meeting 25
Related parties 26
Ownership 27
Subsequent events 28
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Changes in Equity 2023

Group

Contributed  Retained

capital earnings.

MDKK MDKK MDKK

Equity beginning of year 5 3.310 3.315

Ordinary dividend paid - -

Extra ordinary dividend paid -93 -93

Exchange rate adjustments - -10 =10
Other adjustments -

Equity end of year

__TVotal

Minority

interests

MDKK

27

Contributed  Retained

Changes In Equity 2022  _ capital _ _ earnings __ Total

MDKK MDKK  MDKK
Equity beginning of year 5
Ordinary dividend paid - ”
Extra ordinary dividend paid )

Exchange rate adjustments - -15 45
Other adjustments - 2 2

Profit for the year

Equity end of year

3.140 3.148

Minority

__interests

MDKK
25




Statement of Changes in Equity

Paresnt tompmw

Equity beginning of year
Extra ordinary dividend paid

Exchange rate adjustments

frofit for the year

Equity end of year

Changas in Equity 2022

Equilty beginning of year
Extra ordinary dividend pald
Exchange rate adjustments
Profit for the year

;ﬁguiwran_d, of year

Contributed  Retained

s SRR, SATNNGE _ JONML
' K MDKK

MBRK MDKK

5 3310

3.315

L : .j:l.. X

Contributed  Refalned

__capital _ _eamings __ Total
DKK MDKK

MDKK MDKK
5 3,141

‘F. 446

17

P i - e Tl P I [ N ey iy e




Consolidated Cash Flow Statement

Operating profit 573
Depreciation, amortization and Impairment losses 3 35
Other adjustments 23 3

Cash flows from operating activities before changes in working capital o

Change in Inventories 54
Change in trade receivables and other receivabies <54
Change in trade payables and other debt 4
Exchange rate adjustments ‘3

Change in working capital — i

Cash flows from operating activities before finandal Income and

expenses and tax 612

Net financial fteras received / paid 7

Income taxes refunded / paid -126

Cash flows from operating activitles 493 — 3

Acnusition, sales of intangible and tangible assets, net 9,10 116
Acquisition of companies 7
Cash flows froim investments activities -123 T

Dividend pald -93

Cash flows from financing activitias ”T .

Increase / decrease in cash and cash equivalents — 277

Cash and Cash equivalents beginning of year 2.338

Currency translation adjustments of cash and cash equivalents -5
Urirealized gain / loss on shares and bonds 295
Cash and Cash equivalents end of year — 2.905

i L e e i L o i

292

2.347

~277

2.338_
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Notes to the Annual Report

MOKK DK PMDKK MOKK

Geographical markets

Elf countries 1,140 1.093
Other countries 1.631 1,605 a
Total N % 77 W ;| B

The Group, parsuant to section 96 (1).of the Danish Flnandal statemants AQt; chaoses not to disclose revenu on further segments,

2 Stalf costs

Wages and salaries 950 <03 -
Penslions 40 36 .
Other soclal security expenses 92 g6.

JUNDNE Y. BOUDUNE " ' PRGN S N

Herof salaties and wages for Executive

Board of Directors 2 2
. e
Resuneration to the Board of Directors consist of salary from parent company s well as subsidizdes. Furhermore car has been

proviced for the Chalrman of the Board. |
No remuneration has been paid to the Exacutive Boand for 2021 nor 2020,

Average number of employess . i8s8 _ amig® - -

19




Notes to the Annual Report

Goodwil

Customar base

Software and patents

Land and Bulldings

Plant and Machinery

Other fixtures, filtings, tools and equipment

Leasehold Improvements

Losses and gains from the sate of intangible and tangible assets

Transferred to raw matedals and consuemables

4 Incoma from investments in group entesprises after tax

Share of eamings from subsidiarles
Gaodwill amortjzation

- Other finencial Incoma

Interest recetved from affiliated companies

Exchange rate adjustment
Oividend Income and gatn on shares and bonds

 Other flhandal expenses

Interest pald

‘Bxchange rate adjustment
Logses onshares and bonds.

308
320

30

13
32

26
277

430

vy

13

308

324

405

13

20

_20

277

477



Notes to the Annual Report

MDKK MDKK MDKK MOKK

7 Tax on profit for the year

i
3
]
LA
w3

Corporation tax for the year 180 58
Deferred tax for the year 24 -4 . -
Adjustiients to previous years -3 12
Dividend tax pakd abroad
Specified on the following:

Tax on profit for the year 204 66 7% -56
Tax for the year 2O 86 76 56

Daforved tax assats

Adjustments in Profit & toss 6 3
Adjustments in Equity - 2
Pravisions for deferred tax end of year 40~ 34 -

Retaloed eamings 659 183
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Notes to the Annual Report

9 Intangibla Assets

Group

2023

Cost beginning of year
Exchange adjustment.
Additions for tha year
Cost end of yesr

Amortization and Impalrmant losses beginaing of
Amortization and impalrment tosses end of year

Carrying amount end of year

10 Tangible Assets

Group

2023

Cost beginaing of year
Exchange adjustment
Additions foe tha year
Disposals for the year

Cost end of year
Depeeciation and write down
beginning of year

Exchange adjustment
Depreciation for the year
Depreciation of seld assets for the year
Bepreciation end of year

Carrying amount end of year

| | Customer  Software and
Goodwll 2 base  Patents

MDKK HDKK MDKK
107 32 93

113 32 98

92 25 85

Other
| | fitings, Lagschold
Land and  Plantand  toolsend improve-
bulldings  _machinery _egulpment _ments

MADKK MOKXK HMDKK MOXK
618 68 233 17

196 &7 37 313

503




Notes to the Annual Report

11 Investments in group enterprises

Cost beginning of year 1.028

Cﬁﬁm of year _ _:1_;023_”:-. .

Revaluations beginning of year -81
Exchange rale adjustovent -9
Dividend maceived 441
Asmortization on goodwll] -16
Profit for the year 430

Revatuations end of year —_—r 17

Carrying amount end of year TSR

Goodwill and Customer base [nickided in the above amounts to 9
Shares in subsidisries:
FOSS /S

{bsen Photonics AfS
Aumate AJS

NFCO 1 AJS

Additions for the year ] " 2

Cost enid of year AT A S )

Revaluations beginning of year - .
Depreciation of goodwill 2 - e,
Shares of profit for the year - -
Revaluations end of year PR S 2

__Ownership _ Share capits

10055,
8%
5195

10085

MDKK 98.0
TOXK 6,857

MDKK
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Notes to the Annual Report

Rawve materals and consumalies.
Work in progress
Manufactured goods and goods fov resale

14 Contract work in progress

Selling price of work ln progress.

Rexognised in the balance sheet as.
follows:

Contract work in progress recognised in
assets

Prepayments recelved recognised in debt

15 Other short-tenm raceivables

taasing recelvables
Other recelvables.

170
70
182

97
11

12
-25

13

41

S N A

MDKK
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Notes to the Annual Report

16 Deterved tax assets

Fixed Assets
Inveniories.
Prepayments and acoruals

17 Prepayments

Other prepayments

18 Contribubted capltal

Contributed capital Is composed as follows:

760,741 wnits of DX 1
460 units of DKK 1,000

2,417,254 uolts of DK 3
1,840 unlts of DKK 1,000

There has not been any capital changes the last § years,

49

e 63
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Notes to the Annual Report

19 Provigions for deferred tax

Fixed assets
Inventories.
Provistans

20 Other provislons

Provisions for pensions etc
Provislons for warranty.

All Jong term dabr falls dua between § and 5 years

22 Deferred Incoma

Servioe contracts

13 Other adjustments

Change in ather provislons
Exchange adpustments
Change i long term debt

HMDKK

40

22
<0

42

o

196

~186

|:‘ﬁﬁ'¥ﬂﬂi

TORK

23

21

171

171

HDKK

MDKK
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Notes to the Annual Report

MDKK. MDKK MDKK

24 Contingent assats and Uabilities
Contingent assets
Value of non recognized tax losses carried forward 8 8 .

Valoe of non mmgnixad tax iﬂ:ises
carried forward m!oas O PIODSr D!

Leases related to offices 36 K} *
Other lease commitments 26 32 -
Secuities and guarantess

P
N
-

Guaranbess abe.:

Purchase obligations for long-term
detivery from suppliers do not exceed 115 159 .

Setuaity conceming credit cands issued in- __
subsidiaries. < 2 -

MDKK

The Comparny and it's Danish spbsidiacies are a part of 3 Oanish joint taxation and the Cﬂmpany is tha zdminlstrativa entity. Tha
company is flable for potential obilgations for withholding taxes on Interest, royaldes, dividends and company taxes within the joint

taxation according to the company tasation law,
L N o HDKK MOKK MDKK
2% Fee Yo auditors appointed at the general meating

a3

Fee for statutory audit
Tax advice

o et

Feo -

|
Pot ek Ll
¥

WAt
1

26 Ralated mrﬂu

In.tm.(iamﬁanf.

Transactons with related parties are based on market peice {arm's length).

27 Ownership

Balow stated shareholidess hold more than 556 of the voling rights andfor of 1hz contributed capital.

B-Me Grete Foss, Rudersdal, Denmartk
Wils Chiristian Foss, Gentofte, Denmark
-_M_IEF{J_&S Fredenshorg Denmark

Clara mem Foss, Cﬂmﬂhaqen,., E}eﬂmark

No events have oocured after the balange sheet to this date, which would Influznee tha evaluztion of this annual report.



Accounting Principles

Basis of preparation

Financ:al S;tatements Act governmg reporting c:lass c enterpnses (Iarge)

The accounting policies for these financial statements are cansistent with those applied last
year.

The annual report is prepared in DKK million.
Recognition and measurement

Assets are recognized in the balance sheet when it is probable as a result of a prior event
that future economic benefits will flow to the Group, and the value of the assets can be
measured reliably.

Liabilities are recognized in the balance sheet when the Group has a legal or constructive
obligation as a result of a prior event, and It is probable that future economic benefits will
flow out of the Group, and the value of the liabilities can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to
initial recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report
and that confirm or invalidate affairs and conditions existing at the balance sheet date are
considered at recognition and measurement.

Income is recognized in the income statement when earned, whereas costs are recognized by
the amounts attributable to this financial year.

Consolidated financial statements

enterprases (subssdmnes) that are mntmlled by the Parent Control is achieved by the Parent
either directly or indirectly, holding more than 50% of the voting rights or in any other way
possibly or actually exercising controlling influence. Enterprises in which the Group, directly or
indirectly, holds between 20% and 50% of the voting rights and exercises significant, but not
controlling influence are regarded as associates, Companies in which N. Foss & Co. A/S does
not have determining influence but owns 50% are prorated line by line consolidated.

Basis of Consolidation

The consolidated financial statements are prepared on the basis of the financial statements of
N. Foss & Co. A/S and its subsidiaries. The consolidated financlal statements are prepared by
combining uniform items. On consolidation, intra-group income and expenses, intra-group
accounts and dividends as well as profits and losses on transactions between the consolidated
enterprises are eliminated. The financial statements used for consolidation have been

prepared applying the Group's accounting policies.

SubSIdianes ﬁnanr:{al staternent ltEITiS are recogmzed in full m the conselidated f nanmal

dlsclased as SEparate ttems in the income statement and the balam::e sheet respectwelv
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Investments in subsidiaries are offset at the pro rata share of such subsidiarles” net assets at
the takeover date, with net assets having been calculated at fair value.

Profits or losses from divestment of equity investments

Profits or losses from divestment or winding-up of subsidiaries are calculated as the
difference between selling price or settlement price and the carrying amount of the net assets
at the time of divestment or winding-up, Inclusive of non-amortized goodwill and estimated

divestment or winding-up expenses.
Foreign currency transiation

On initiat recognition, foreign currency transactions are translated applying the exchange rate
at tha transactmn date Ree:ewables, payab!es and ather manetary itema denemmated m.

tha exchange rate at the balam:e aheel: date Exchange dnﬁerenms that arise betwean the
rate at the transaction date and the one in effect at the payment date or the rate at the
balance sheet date are recognized in the income statement as financial income or financial
expenses, Property, plant and equipment, intanglble assets, inventories and other non-
monetary assets that have been purchased in foreign currencies are translated using
historical rates.

When recognizing forelgn subsidiaries and associates that are independent entities, the
income statements are translated at average exchange rates for the months that do not
significantly deviate from the rates at the transaction date. Balance sheet items are translated
using the exchange rates at the balance sheet date. Goodwill is considered as belonging to
the independent foreign entity and is translated using the exchange rate at the balance sheet
clate Exchange dlﬁarances ansmg out of the translatlan af fmalgn subsidiaries equlty at the

translation of incame staternents _fmm a_verage rates 1:0 the exchange rates at the balam:a
sheet date are recognized directly in equity.

Exchange adjustments of outstanding accounts with independent foreign subsidiaries which
are considered part of the total investment in the subsidiary In question are classified directly
as equity.

When recognizing foreign subsidiaries that are integral entities, monetary assets and liabilities
are translated using the exchange rates at the balance sheet date. Non-monetary assets and
liabilities are translated at the exchange rate of the time of acquisition or the time of any
subsequent revaluation or write-down. The items of the income statement are translated at
the average rates of the months; however, items derlving from non-monetary assets and
llabilities are translated using the historical rates applicable to the relevant non-monetary
itemns.

Derivative financial instruments

arepayments or de_ferre:ﬂ Incame;

Changes in the fair value of derivative financial Instruments classified as and complying with

the requirements for hedging the fair value of a recognized asset or a recognized liabliity are
recorded in the income statement together with changes in the value of the hedged asset or

the hedged Hability.

Changes in the fair value of derivative financial instruments classified as and complying with
the requirements for hedging future transactions are classified directly in equity. When the
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hedged transactions are realized, the accumulated changes are reccagmzed as part of cost of
the relevant financial statement items.

For derivative financial instruments that do not comply with the requirements for being
treated as hedging instruments, changes in fair value are recognized currently in the income
statement as financial income or financial expenses.

ates are classlf‘ od .dlrectly as equuty

Investments in mdependent fore:g_;n subsidzanes OF ASS0!
Income statement
Revenue

Revenue from the sale of manufactured goods and goods for resale is recognized in the
income statement when delivery is made, and risk has passed to the buyer. Revenue is
recognized net of VAT, duties and sales discounts and measured at fair value of the
consideration fixed.

Revenue is recognized concurrently with the completion of the service, which the contract
relates to by using the percentage of completion method, whereby the revenue correspands
to the selling price of the service performed during the year. The method is used when the
total income and expenses of the service and the stage of completion can measure reliably
and it Is probable that the economic benefits relating to the sale will flow to the company. As
stage of completion is applied hours spent in relation to the expected total hours spent on the
sewvice,

Other operating income and expenses

Other ﬂperatmg mceme and expenses mmpme incame and axpanses of a gecmdary nature
mcome_, etc """

Cost of raw materials and consumables

Cost of raw materials and consumables comprise of expenses that supports the revenue of
the financial year, Included is the cost of goods sold for the financial year measured at cost
price and adjusted for obsolescence.

Other external expenses

Other external expenses comprise expenses for distribution, sale, marketing, administration,
premises, bad debts, etc.

Other external expenses also include research costs, costs of development projects that do
not meet the criteria for recognition in the balance sheet. In addition, provisions for loss on
contract work in progress are recognized,

Staff costs

Staff costs comprise salaries and wages as well as social security costs, pension contributions
etc for the Company’s staff.

Other financial income and expenses
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These ltems comprise interest Income and expenses, realized and unrealized capital gains and
losses on securities, payables and transactions in foreign currencies as well as tax surcharge

and tax relief under the Danish Tax Prepayment Scheme,
Income taxes

Tax for the year, which consists of current tax for the year and changes in deferred tax, is
recognized in the income statement by the portion attributable to the profit for the year and
recognized directly in equity by the portion attributable to entries directly In equity. The
portion of the tax taken to the income statement, which relates to extraordinary profit/loss
for the year, Is allocated to this entry whereas the remaining portion Is taken to the year's
profit/loss from ordinary activities.

The current tax payable or receivable Is recognized in the balance sheet, stated as tax
calculated on this year’s taxable income, adjusted for prepald tax.

Deferred tax Is recognized on all temporary differences between the carrying amount and
tax-based value of assets and liabilities, for which the tax-based value of assets is calculated

based on the planned use of each asset.

Deferred tax is measured based on the tax regulations and tax rates of the relevant countries
that WIII be in effecl:, usmg the !aws at the balance sheet date, .when the ﬂeferred tax is

Deferred tax assets, including the tax base of tax loss carry forwards, are recognized in the
balanoa sheet at their estimated realizable value within 3-5 years, either as a set-off against

deferred tax liabilities or as net tax assets.

The Parent is jointly taxed with all of its Danish subsidiaries. The current Danish income tax Is
allocated among the jointly taxed companies pmportmmliy to their taxable income (full
allocation with a refund concerning tax losses).

Deferred tax relating to re-taxation of previously deducted losses of foreign subsidiaries is
recognized based on a specific assessment of the purpose of the individual subsidiary.

Balance sheet
Goodwill and goodwill on consolidation

Goodwill is amortized straight-line over its estimated useful life which is fixed based on the
experience gained by Management for each business area. The period of amortization is
usually ﬁve years, hﬁwever It may be up to 10 years for strategacally acquired enterprises

ammﬁzatian Is mnsidered to glve a better reﬂactmn af the b-enef‘t fram tha relevant
resources.

Goodwill is written down to the [ower of recoverable amount and carrying amount.
Customer base
On Initial recognition, customer base identified from business combinations are recognized in

the balance sheet at fair value. Subsequentiy, customer base are measured at fair value less
accumuiated amertizattan and lmpairment Iasses Customer base are amortized over a period
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Other intangible assets
Other intangible assets comprise acquired intellectual property rights.

Acquired intellectual property rights in the form of patents and licenses are measured at cost
less accumulated amortization and impairment losses. Patents are amortized over their
remaining duration, and licenses are amortized over the term of the agreement, but over no
more than 3 years.

Other intangible assets are written down to the lower of recoverable amount and carrying
amount,

between seilmg pru:e leas se!ling costs and the carrymg amﬁunt at the ttme r.:nf saie Pmﬁts o
losses are recognized in the income statement as an adjustment to amortization and
impairment losses, or under other operating income if the selling price exceeds original cost.

Property, plant and equipment

Land and 'bui’ldings, pfl'ant and machinery as well' as ﬁther fi xtures and fi tﬁtmgs, tt:}ol*s and

preparatitm msts of the asset until the tame when lt is mady to be put mta operatmn

The basis of depreciation is cost less estimated residual value after the end of useful life.

Straight-line depreciation Is made on the basis of the following estimated useful lives of the
assets:

Buildings | 20-50 years
Plant and machinery 3-5 years
Other fixtures and fittings, tools and equipment 3-5 years
|easehold improvements through the rental period

Property, plant and equipment are written down to the lower of recoverable amount and
carrying amount,

Profits and losses from the sale of property, plant and equmment are calculated as the
difference between selling price less selling costs and carrying amount at the time of sale.
Profits or losses are recognized in the income statement as adjustment to depreciation and
impairment losses, or under other operating income if the selling price exceeds original cost.

Investments in subsidiaries and associates

Investments in subsidiaries and associates are recognized and measured under the equity
method. This means that investments are measured at the pro rata share of the enterprises’
equity plus or less unamortized positive, or negative, goodwlll and plus or less unrealized
intra-group profits or losses,

The Parent's share of the enterprises' profits or losses after elimination of unrealized intra-
group: profits and losses and less or plus amortization of positive, or negative, goodwill is
recognized In the income statement.

Subsidiaries and associates with a negative equity value are measured at zero value, and any
recewableg fmm these entemnses are wntten dewn by the Parent's share nf such negatwe
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remaining amount is recognized under provisions If the Parent has a legal or constructive
obligation to cover the liabilities of the relevant enterprise.

Upon distribution of profit or loss, net revaluation of investments in subsidiaries and
assoclates is transferred to reserve for net revaluation according to the equity method under
equity.

The purchase method Is applied in the acquisition of investments in subsidiaries and

associates; see above description under consolidated financial statements.
Inventories

Inventories are measured at the lower of cost using the FIFO method or net realizable value.

Cost of goods for resale, raw materials and consumables consists of purchase price plus
delivery costs, Cost of manufactured goods and work In progress consists of costs of raw
materials, consumables and direct labor costs as well as indirect production costs.

Indirect production costs comprise indirect materials and labor costs, costs of maintenance of
and depreciation and impalrment losses on machinery, factory bulldings and equipment
applied for the manufacturing process as well as costs of factory administration and
management. Financing costs are not included in cost.

The net realizable value of inventories is calculated as the estimated selling price less

completion costs and costs incurred to execute sale,
Recelvables

Recelvables are measured at amortized cost, usually equaling nominal value less provisions
for bad debts.

Contract work in progress

Contract work in progress is measured at selling price of the work performed calculated on
the basis of the stage of completion. The stage of completion is measured by the proportion

that the r.:entract expenses mcurred to date bear to the estlmated t@tal contract expenses

the expected loss is.rewgmzeda& an expense in the lncome statement

Where the sel!mg prlce cannet be measured relaably, the selling price is measured at the

-statement as incurred

Prepayments

Other Investments

Secutrities recognized under current assets comprise listed bonds and investments measured
at fair value (quoted price) at the balance sheet date.
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Dividend
The proposed dividend for the financial year is disclosed as a separate item in equity.
Other provisions

Other provisions comprise anticipated warranty commitments, decided and published
restructurings, etc.

Other provisions are recognized and measured as the best estimate of the expenses required
to settle the labilities at the balance sheet date, Provisions that are estimated to mature
more than one year after the balance sheet date are measured at thelr discounted value.

Warranty commitments comprise commitments to remedy defects and deficlencies within the
guarantee period.

Lease commitments

Lease payments on operating leases are recognized on a straight-line basis in the income
statement over the term of the lease.

Other financial liabilities

Other financial liabilities are recognized at amortized cost which usually corresponds to
nominal value.

Deferred income

Deferred income comprises recelved income for recognition in subsequent financial years.
Deferred income is measured at cost.

The cash flow statement of the Group is presented using the indirect method and shows cash
flows from operating, investing and financing activities as well as the Group's cash and cash
equivalents at the beginning and the end of the financial year. No separate cash flow
statement has been prepared for the Parent because it is included in the consolidated cash
flow statement.

Cash flows from operating activities are calculated as the operating profit/loss adjusted for
non-cash operating items, working capital changes and income taxes paid.

Cash flows from investing activities comprise payments in connection with fixed asset
investments as well as purchase and sale, etc of intangible assets and property, plant and
equipment.

Cash flows from financing activities camprise of debt raised and repayments of short and long
term loans as well as payment of dividend.

Cash and cash equivalents comprise cash and short-term securities with an insignificant price
risk.
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Financial highlights

Financial highlights are defined and calculated in accordance with "Recommendations &
Ratios” issued by the Danish Society of Financial Analysts.

The financial ratios have been calculated as follows:

Operating profit for the year vs. revenue= "~ Revenue

H
2
o L

Return on Investments

H
5;-
%

Solvency ratio

51
Iy
&l
O K
D e
- {0
c fa

Return on equity
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