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Vargon Alloys AB
Org nr 556017-2925

Forvaltningsberattelse - Director's report
Vargén Alloys AB, corporate identity No §566017-2925

Allmant om verksamheten
Styrelsen och verkstallande direktéren for Vargon Alloys AB, med sate i Vanersborgs kommun, har harmed
upprattat arsredovisningen fér verksamhetsaret 2024, balansdagen 31 december. Arsredovisningen redovisas i

tusen svenska kronor (kSEK).
Vargon Alloys AB producerar ferrokrom som avsatts till den globala stal- och gjuteriindustrin. Féretagets

produktionsanldggning ar belagen i Vargon, Sverige.

Den totala produktionen under 2024 uppgick till 87.463 ton legering, vilket ar en minskning med cirka 2% jamfort
med 2023. Tre ugnar var i drift under 2024.

Fakturerat tonnage 2024 var 98.784 ton, vilket dr en 6kning med cirka 1% jamfort med ar 2023. Bolagets lager av
fardiga produkter sjonk nagot fran borjan av aret till 53.977 ton vid arets slut.

Bolagets investeringar i anlaggningstillgangar har uppgatt till 10.830 kkr (15.004 Kkr).

General information about the buisness

The Board of Directors and Managing Director of Vargdn Alloys AB, domiciled in Vdnersborg municipality, have
prepared the following annual report for the fiscal year 2023, with closing date of December 31st. The annual

report is accounted in thousand Swedish kronor (kSEK).

Vargtin Alloys AB is a producer of ferrochrome for the global steel and foundry industries. The company's
production facilities are situated in Vargon, Sweden.

Total production in 2024 amounted to 87,463 fonnes of alloys, meaning a decrease of about 2% compared o
2023. Three furnaces were in operalion during 2024.

The invoiced tonnage for 2024 was 98,784 tonnes, which is an increase of approx. 1% compared to 2023. The
company's stock of finished products fell slightly from the beginning of the year to 63,977 tonnes at year end.

The company's investments in fixed assets amounted to SEK 10,830 k (SEK 15,004 k).

Utveckling av bolagets verksamhet, resultat och stallning
Development of the company’s business, profit and position

Ekonomisk oversikt 2024 2023 2022 2021
Financial overview

Nettoomsattning 2 147 869 2 841 962 3 307 540 2 254 361
Net sales

Rdrelsemarginal % 12% 35% 50% 28%
Operating margin, %

Balansomslutning 4 685 957 4 361 786 3 731 351 2 102 753
Total assets

Avkastning pa sysselsatt

Kapital % 13% 29% 66% 34%
Return on capital

employed, %

Avkastning pa eget kapital % 8% 16% 40% 30%
Return on equitly, %

Soliditet % 82% 89% 84% 80%

Equity ratio, %
Definitioner: se Not 30
For definitions, see Not 30
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Vasentliga handelser under rakenskapsaret

Utvecklingen under 2024 har praglats av en fortsatt oséker omvéarld men med vissa ljusglimtar pa de globala
marknaderna. Forsaljningspriset pa ferrokrom har sjunkit under aret, vilket har paverkat intdkterna negativt.
Samtidigt har priserna pa insatsvaror sasom kromitmalm samt elpriserna i Sverige ocksa sjunkit vilket delvis har

motverkat effekten pa marginalerna.

Vi har férlangt vart femariga elavtal med Fortum, som nu loper till och med ar 2030. Det ger oss 6kad
forutsagbarhet och langsiktig stabilitet i vara energikostnader.

Pa makroniva har rantorna barjat falla tillbaka i vastvarlden efter en period av hoga styrréntor, och den
amerikanska dollarn har starkts under aret — vilket har haft en positiv paverkan pa vart finansiella resuiltat.

Produktionen holls medvetet pa en relativt lag niva i syfte att reducera lagernivaerna. Darmed har var totala
tillgangliga kapacitet inte varit fullt utnyttjad under aret.

Trots de utmaningar som aret har fért med sig har vi kunnat upprétthalla en stabil verksamhet.

Significant events during the financial year

Developments in 2024 were marked by continued global uncertainty, although there were some bright spots in
international markels. The sales price of ferrochrorme declined during the year, which had a negative impact on
revenue. At the same time, prices for key input materials such as chromite ore, as well as electricity prices in
Sweden, also decreased, partially offsefting the impact on margins.

We have extended our five-year eleclricity agreement with Fortum, which now runs to 2030. This provides us with
greater predictabilily and long-term stability in our energy cosls.

At the macroeconomic level, interest rates have started to decline in the Western world following a period of high
policy rates, and the U.S. dollar strengthened during the year—both of which contributed positively to our financial

performance.

Production was deliberately maintained at a relatively low level in order to reduce inventory levels. As a resulf, our
{otal available capacily was not fully utilized during the year.

Despite the challenges encountered in 2024, we have been able to maintain stable operations.

Marknadstrender och paverkande faktorer |
Den globaia produktionen av rostfritt stal 6kade med 5,4 % under januari-september 2024 jamfért med samma

period foregaende ar, till totalt 46,09 miljoner ton. Tillvéxten drevs framst av Asien, medan efterfragan i Europa
forblev dampad. Den europeiska stalindustrin ar fortsatt paverkad av lagkonjunktur, dverkapacitet pa |
varldsmarknaden — sarskilt fran Kina — samt htga energikostnader 1 delar av Mellan- och Sydeuropa. Dessa
faktorer har lett till branschgemensamma upprop om att infora skyddsatgarder for att varna den europeiska
industrins konkurrenskraft.

Market trends and influencing factors

Global stainless-steel production increased by 5.4% during January—September 2024 compared to the same
period the previous year, reaching a total of 46.09 million tonnes. Growth was primarily driven by Asia, while
demand in Europe remained subdued. The European steel industry continues to be affected by economic
downtums, global overcapacity—particularly from China—and high energy costs in partts of Central and Southern
Europe. These factors have led {o joint industry calls for the implementation of safequard measures o protect the

competitiveness of the European industry.

Hojdpunkter under 2024

Under 2024 tog Vargon Alloys flera viktiga steg inom bade verksamhetsutveckling och hallbarhet. En av arets
storsta satsningar var den omfattande moderniseringen av ugn 9, som planeras tas i drift under varen 2025.
Investeringen ar en del av var langsiktiga strategi for att maojliggora drift med fyra ugnar vid anlaggningen. Dartill
genomfordes uppgraderingar av ugnsmatningar for ugn 9 och 10, 6kad skankkapacitet for ugn 8, samt planering
for uppgradering av vart befintliga krossystem. Arbetet med att forbattra slaggtransporterna har ocksa inletts, bland
annat med nya lok och véxelanordningar for slaggtransport i den aldre delen av fabriken. Som en del i framtida och
vasentliga miljdinvesteringar pabodrjades projektering av ett storre utsugsfilter fér ugn 12, med planerad investering

under 2025,

| linje med var ambition att minska klimatpaverkan och oka cirkulariteten har vi fortsatt att bredda vart
utvecklingsarbete med fokus pa hallbar ferrokromproduktion. Flera viktiga projekt slutférdes under aret, i néra
samarbete med bland andra forskningsinstitutet SWERIM. Bland annat genomfordes industriella forsok med biokol
i storskalig produktion, dér resultaten presenterades vid INFACON XVH i Peking. Projektet markerar ett avgorande
steg i att minska vara Scope 1-utslapp av koldioxid. Under aret fardigstalldes ocksa en parametriserad
livscykelanalys (LCA) och klimatkalkylator som ger dkad transparens kring klimatavtrycket for vara

ferrokromprodukter.

Yiterligare forstudier genomfordes for att undersoka innovativa Iosningar som koldioxidinfangning fran FeCr-
produktion, samt agglomerering av restprodukter | syfte att oka resurs- och energieffektivitet. Nya flerariga projekt
initierades, med stod fran bade svenska och europeiska innovationsprogram. Inom ramen for cirkular ekonomi
deltar vi i ett projekt kring reglering och riskbedomning av atervunna material, finansierat av Naturvardsverket.

Pa det operativa planet har vi infort en ny underhalisorganisation, aterlanserat systematiskt 5S-arbete och fiyttat
administrations- och stodfunktioner till ett och samma kontor, En overgripande riskanalys av hela anldggningen har

genomforts | samarbete med extern part.
Vi fornyade vart langsiktiga avtal om fossiifri el med Fortum, vilket ar ett viktigt led i var energiomstélining. Mer &n

40 % av den tiliforda energin i var produktion atervanns som hetvatten och levererades till figrrvarmenaten i
Vénersborg och Trollh&ttan — ett konkret bidrag till 6kad resurseffektivitet och lokal samhallsnytta.
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Vart hallbarhetsarbete uppmarksammades dven externt nar vi tilldelades Chromium Industry Sustainability Award
2024 (Environmental Cafegory) for vart framgangsrika arbete med att ersatta fossilt kol med biokol i industriell

skala.
Under aret lanserade vi et nytt ledarskapsprogram for samtliga chefer inom organisationen. Programmet syftar till
att stirka ledarskapsformagan pa alla nivaer och genomférs i etapper fram till varen 2025.

Sakerhetsarbetet har fortsatt att vara en central prioritering. Under aret har vi genomfort ett flertal
utbildningsinsatser inom hélsa och sdkerhet.

Highlights during 2024

In 2024, Vargdn Alloys took several important steps in both operational development and sustainability. One of the .
year’s most significant initiatives was the comprehensive modemization of Furnace 9, which is scheduled to be
commissioned in spring 2025. This investment is part of our long-term strategy to enable operation with four
furnaces at the plant. Additional upgrades included improvements to the furnace charging systems for Furnaces 9
and 10, increased ladle capacily for Furnace 8, and planning for the modernization of our existing crushing system.
Work also began on improving sfag transportation, including the instalfation of new locomofives and switching
systems in the older part of the plant. As part of future key environmental investments, design work was iniffated for

a major extraction filter for Furnace 12, with investment planned for 2025.

In line with our ambition to reduce climate impact and increase circularity, we continued to expand our development
efforts with a focus on sustainable ferrochrome production. Several key projects were completed during the year, in
close collaboration with partners inciuding the -research institute SWERIM. Notably, industrial-scale trials using
biocarbon were conducted, with resulls presented at INFACON XVII in Beijing. This project marks a critical step in
reducing our Scope 1 carbon dioxide emissions. During the year, we also finalized a parameterized life cycle
assessment (LCA) and a climate impact calculator, enhancing fransparency around the carbon footprint of our

ferrochrome products,

Further feasibility studies were carried out to explore innovative solutions such as carbon capture from FeCr
production and the agglomeration of by-products to improve resource and energy efficiency. New multi-year
projects were initiated with support from both Swedish and European innovation programs. As part of our work on
circular economy, we are participating in a project on regulation and risk assessment of recycled malerials, funded

by the Swedish Environmental Protection Agency.

On the operational level, we infroduced a new maintenance organization, refaunched structured 58S initiatives, and
consolidated administrative and support functions into a single office. A comprehensive risk analysis of the entire
facility was also carried out in collaboration with an external partner.

We renewed our long-term agreement for fossil-free electricity with Fortum, a key step in our energy transition.
More than 40% of the input enerqy in our production was recovered as hot water and supplied to the district
heating networks in Vénersborg and Trollh&ttan—providing a tangible contribution to increased resource efficiency
and local community benefit.

Our sustainability efforts were also recognized externally when we received the Chromium Industry Sustainability
Award 2024 (Environmental Category) for our successful work in replacing fossil coal with biocarbon at industrial
scale.

During the year, we launched a new leadership development program for all managers within the organization. The
program aims to strengthen leadership capabilities at all levels and is being rolled out in stages through spring

2025.
Safety remains a top priority. Throughout the year, we carried out several fraining initiatives focused on health and

safely.

Utsikter for 2025 och foretagsinitiativ
Den globala ekonomin forvantades vdaxa med 3 % under 2025, men osakerheten har dkat, sarskilt pa grund av

mdjliga tullhdjningar fran USA gentemot omvérlden. Detta kan dédmpa efterfragan och stdra handelns fioden, vilket
forlanger inflationsproblem.

Geopolitiska risker och osdkerheter, som fortsatt krig, paverkar ravarupriser och leveranskedjor. Trots detta
bedomer vi att var verksamhet ar val positionerad for att mota dessa utmaningar. Vi bedomer att
marknadsvolymerna och prisnivaerna for vara ferrokromprodukter kommer att ligga pa ungefdr samma niva som
foregaende ar. Samtidigt ser vi att den amerikanska dollarn har forsvagats markant i borjan av aret i férhallande fill
den svenska kronan, vilket kommer ha en negativ paverkan pa resultat.

Vi kommer att slutfora uppstarten av ugn 9 under varen, vilket majliggér framtida drift med fyra ugnar vid Vargén
Alloys. Ett stort antal CAPEX-investeringar har godkéants for att ersatta olika utrustning som har natt sitt slut. Dessa
kommer att forbéttra drifttiden for vara ugnar. Ytterfigare investeringar i miljoforbattringar for att minska utsiappen
till luft under utgjutning kommer att upphandlas under aret.

Vi kommer att intensifiera arbetet med det vaxande lagret av slagg och avser att CE-marka den for anvandning i
betong under aret och eventuellt som ballast i asfalt under 2026.

2025 outlook and company initiatives

The global economy was expected fo grow by 3% in 2025, but uncertainly has increased, particularly due to
potential tariff hikes by the United States against other countries. This could dampen demand and disrupt trade
flows, prolonging inflationary pressures.

Geopolitical risks and uncertainties, such as ongoing conflicts, continue to affect commodity prices and supply
chains. Despite this, we assess that our operations are well-positioned to face these challenges. We expect market
volumes and price levels for our ferrochrome products to remain roughly in line with the previous year. However,
the U.S. dollar has weakened significantly against the Swedish krona at the beginning of the year, which will have
a hegative impact on our financial results.
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We will complete the commissioning of Furnace 9 during the spring, enabling future operations with four furnaces
at Vargén Alloys. A large number of CAPEX investments have been approved to replace aging equipment that has
reached the end of ils service life. These investments will improve the operational uptime of our furnaces.
Additional investments aimed at reducing air emissions during casting operations will be procured during the year.

We will intensify efforts to manage the growing slag inventory and aim to achieve CE marking for its use in
concrete during the year, with potential use as aggregalte in asphalt planned for 2026.

Moijliga risker och osdkerheter

Effekten av valutakurser, sarskilt for den svenska kronan i férhallande till US-dollarn, har en betydande inverkan pa
foretagets resultat. Overvigande andel av foretagets tillgangar ar baserade pa US-dollarn, vilket ger en direkt
effekt pa resultatet vid omvéarderingar. Detta beror pa att en betydande del av vara intdkter och kostnader &r i
amerikanska dollar.

Forsorjningen av vara huvudsakliga ravaror, malm och koks, kommer fran vart intressebolag i Turkiet. | samband
med att intressebolaget delas upp under 2025, kommer vi framover att ha tiligang till malm ifran det nyetablerade

foretaget CoreX Holding BV med sate i Amsterdam.
Under aret har Lansstyrelsen uppmarksammat att vissa slaggupplag placerats utanfor industriplanerat omrade,

vilket inte &r tillatet. Dessa maste pa sikt flyttas. Slaggen ar idag kiassad som avfall. Eftersom slaggen forvarats
inom omradena under langre tid an 3 ar (innan atervinning) sa ar lagringen att bedéma som deponering. D4
foretaget inte har tillstand att deponera avfall i form av slagg inom fabriksomradet behdver dven denna avyttras

inom given tidsram. Problematiken kring slagg kraver darfor skyndsamma och langsiktiga losningar. For att hantera

situationen pa kort sikt har vi anstkt om tillstand fér mellanlagring, en process dér vi invantar besked under hosten.
Parallellt arbetar vi med att planera for en egen inert deponi i Froskog, alternativt utnyttja annan inert deponi i
naromradet. Samtidigt utvarderar vi mojligheten {ill aktiv avytiring, bland annat genom anvandning i
asfaltproduktion i Sverige, under forutsattning att pagaende forsok tillsammans med VTI faller val ut. Vi undersoker

dven exportmdjligheter inom EU, dar annan lagstiftning kan tillata ateranvandning av materialet.
Pa langre sikt ser vi goda majligheter till cirkular anvandning av slaggen, till exempel som ramaterial i

cementproduktion. For att detta ska bli mojligt kravs dock efterbehandling av slaggen, bland annat for att minska
kromhalten till acceptabla nivaer.

Possible risks and uncertainties

Exchange rate fluctuations, parficularly between the Swedish krona and the U.S. dollar, have a significant impact
on the company’s financial results. A substantial share of the company’s assefs is denominated in U.S. dollars,
resulting in a direct effect on earnings through revaluations. This is due to a considerable portion of our revenues

and costs being in U.S. dolfars.

The supply of our primary raw materials—ore and coke—comes from our affiliated company in Turkey. As this
affiliated company undergoes a demerger in 2025, we will going forward source ore from the newly established
company CoreX Holding BV, headquartered in Amsterdam.

During the year, the County Administralive Board identified that certain slag deposits had been placed outside the
designated industrial zone, which is not permitted. These deposits will eventually need to be relocated. The slag is
currently classified as waste, and since it has been stored in these areas for more than three years (prior to
recycling), the storage is considered disposal under environmental law. As the company does not hold a permit for
wasle disposal in the form of slag within the plant premises, the material must be removed within a defined
timeframe. The issue requires both urgent and long-term solutions. In the short term, we have applied for a permit
for interim storage and are awaiting a decision in the autumn. In parallel, we are planning for a dedicated inert
landfill site in Froskog or the use of alternative inert landfill options in the region. We are also evaluating the
potential for active disposal, including the use of slag in asphalf production in Sweden—provided that ongoing trials
with the Swedish National Road and Transport Research Institute (VTI) yield positive results. In addition, we are
exploring export opportunities within the EU, where different regulations may allow for the reuse of the material.

In the long term, we see promising opportunities for circular use of slag, such as raw material in cement production.
To make this possible, however, post-treatment of the slag will be required, including reducing the chromium
content lo acceptable levels.

Forskning och utveckling

Utgifter for forskning och utvecklingsarbete har kostnadsforts l6pande nar de uppkommer och specificeras ej i
bolagets resuitatrdkning da den bedrivs inom flera avdelningar som en del av normal verksamhet.

Research and development
Research and development work is carried out across several divisions as an integral part of the company’s hormal

business operations. Expenses are absorbed as they arise and are not specifically itemised within the company's
financial statements.

Rapportering enligt den svenska miljobalken

Bolaget bedriver tillstandspliktig verksamhet enligt miljobalken dels vid smaltverket i Vargon och dels vid en
bergtékt i Froskog. Varje ar lamnar féretaget in en separat rapport om miljéstatus fér anlaggningarna till den lokala
tillsynsmyndigheten, Lansstyrelsen i Vastra Gotalands 1&n, och till Milickontoret i Amals kommun. Féretagets
miljotillstand i Vargon omfattar produktion av ferrolegeringar. Takftillstandet for Froskog omfattar brytning och
krossning av kvartsit. Aterstéliningsansvar for tiktomradet ingdr ocksa i tillstandet.
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Den framsta miljopaverkan pa platsen i Vargon géaller luftutslapp, vattenutslapp, buller, interna och externa
transporter samt forbrukning av ramaterial och naturresurser, sasom energi som anvands i tillverkningsprocessen.
Den anvanda energin atervinns delvis och saljs till Vanersborgs och Trollhattans fjarrvdrmenat som hetvatten.

Alla vara ugnar ar utrustade med moderna dammfilter. Det damm som avskiljs i filtren bearbetades tidigare internt
innan det deponerades pa foretagets egen deponi. Under aret har vi dock identifierat aterkommande problem med °
kiumpbildning i materialet, dar vissa partier visat férhdjda féroreningshalter som 6verskrider grdnsvardena for var
egen deponi. Som en féljd av detta har vi beslutat att istdllet omhanderta materialet genom transport till en extern

deponi godkand for farligt avfall.

Ar 2007 beviljade miljédomstolen ett undantag fran de normala kraven angaende utformningen av deponin. Vid
den tiden godkande dven lansstyrelsen foretagets plan for deponering av stoft. Undantaget och godkannandet
géller fortfarande som en del av vart miljdtillstand och var hantering av avfall pa ett ansvarsfullt sétt. Sedan oktober
i ar deponeras stoftet pa extern deponi for farligt avfall da vi haft vissa problem med stabilisering av stoftet.

Slagg fran produktionen sorteras och bearbetas for att atervinna eventuellt kvarvarande legering. Slaggen
klassificeras idag som avfall. Under 2025 har vi inlett en tillstandsprévning for mellanlagring av vara slaggmassor
utanfor det planlagda industriomradet. Ett framtida lagringstilistand kan komma att férenas med villkor, inklusive en

bortre tidsgrans for hur [Ange lagringen far ske.
Foretaget har sedan 2013 deltagit i handelssystemet for koldioxid enligt EU-direktiv 203/87/EC.

Reporting in accordance with the Swedish Environmental Code

The company conducts operations subject to environmental permitting under the Swedish Environmental Code,
both at the smefter in Vargén and at a quarry in Froskog. Each year, the company submils a separale
environmental status report for both sites to the local supervisory authority, the County Administrative Board of
Viéstra Gétaland, and to the Environmental Office of Amal Municipality. The company’s environmental permit in
Vargon covers the production of ferroalloys. The quarry permit for Fréskog includes the extraction and crushing of
quartzite, and also entails a reclamation obligation for the quarry area.

The main environmental impacts at the Vargén site relate to air and wafer emissions, noise, infernal and external
transportation, and the consumption of raw materials and natural resources, such as the energy used in the
manufacturing process. A portion of the energy used is recovered and sold as hot water to the district heating
networks in Vdnersborg and Trollhattan.

All furnaces are equipped with modern dust filters. The collected dust was previously treated in-house before being
deposited in the company’s own landfill. However, during the year, recuiring issues with material agglomeration
were identified, and some batches exhibited elevated contamination levels exceeding the thresholds for our
internal landfill. As a resulf, we have decided to instead dispose of the material through transport to an external

landfill approved for hazardous waste.,

In 2007, the Environmental Court granted an exemption from standard landfill design requirements. At that time,
the County Administrative Board also approved the company's plan for dust disposal. This exemption and approval
remain valid and are included as part of our environmental permit and our responsible approach to waste
management. Since October this year, dust has been deposited at an external hazardous waste facility due to
challenges with the stabilization of the material.

Slag from production is sorted and processed to recover any remaining alloy content, The slag is currently
classified as wasfe. In 2025, we initiated a permit application for interim storage of slag masses oulside the
designated industrial zone. A future storage permit may include conditions such as a time limit on how long storage

may lake place.
The company has since 2013 been participating in the carbon dioxide trading scheme according to EU directive
203/87/EC.
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Hallbarhetsrapport

Foretagets uppférandekod ar baserad pa FN:s Global Compact om manskliga rattigheter, arbete, miljé och
korruption. Uppforandekoden Gverensstdmmer ocksa med foretagets karnvarden for samarbete, engagemang,
stoithet, transparens och respekt. Firetaget har kollektivavtal dar samtliga medarbetare omfattas. [ policyn for
arbetsmiljé beskriver féretaget dess systematiska arbete med hansyn till alla fysiska, psykiska och sociala
aspekter. Dessa aspekter anses vara en naturlig del av den dagliga verksamheten med fokus pa sakerhet, samt en
strategi for att férebygga ohélsa och olycksfall. Under 2024 1ag total sjukfranvaro pa 7,5% aftt jdimfora med 6,5% for
2023.

Foretaget har varit 1ISO 9001-certifierat for kvalitet sedan 1992 och ISO 14001-certifierat f6r miijé sedan 2000.
Foretaget har en organisation som arbetar enligt certifieringskraven och reglerna for kvalitet och miljo, vilka
granskas av en extern revisor tva ganger per ar. Vara internrevisorer overvakar verksamheten under aret i enlighet
med samma krav och regler.

En miljérapport sammanstalls arligen for att uppfylla foretagets miljotillstandskrav, med matning av nyckeldata som
rapporteras. Miljérapport som granskas av tilisynsmyndigheten. Under aret har vi flera tillsynsmdten med
Lénsstyrelsen. Representanter fran Vanersborgs kommun ar aven inbjudna att delta | dessa méoten.

Foretaget innehar en silvermedalj fran Ecovadis, for sin hallbarhetsprestanda och med en podng i 92:a percentilen
for alla beddmda foretag. Denna bedomning hjélper oss att jamféra vart hallbarhetsarbete med branschens basta
praxis inom omraden som miljo, arbetsratt, manskliga réttigheter, etik och hallbar upphandling.

Verifiering av vara CO2-utsldpp, enligt EU-ETS, genomfdrdes av extern part. Féretaget har malet att vara
koldioxidneutrala senast ar 2045, och for att uppna detta har vi utarbetat en fardplan for att minska vara
koldioxidutslapp. Under 2024 sldppte foretaget ut 1,45 ton CO2/ton legering. For 2023 var motsvarande siffra 1,48

ton CO2/ton legering. /\JI‘LL
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Foretaget tar ett socialt ansvar genom att engagera sig i olika samhallsfunktioner. Vi har nara samarbeten med
skolor och samhallsorganisationer for aktiviteter som studiebesok pa anlaggningen, praktikplatser, lokal
ungdomsforeningsverksamhet och andra samarbetsinsatser. Foretaget har sedan december 2022 introducerat en
visselblasarfunktion pa bade intern och extern hemsida. Under aret har foretaget genomfort en intern utbildning fér
samtliga tjdnsteman inom omradet uppférandekod och korruption.

Fran ar 2027 kommer foretaget att omfattas av hallbarhetsrapportering enligt CSRD.

Sustainability report

The company’s Code of Conduct is based on the UN Global Compact’s principles on human rights, labour, the
environment, and anti-corruption. The Code also aligns with the company’s core values of collaboration,
commitment, pride, transparency, and respect. All employees are covered by collective bargaining agreements.
The company’s occupational health and safety policy outlines a systematic approach that addresses physical,
psychological, and social aspects of the workplace. These elements are considered an integral part of daily
operations, with a sfrong focus on safety and a slrategy to prevent ill health and accidents. In 2024, total sick leave
was 7.5%, compared to 6.5% in 2023.

The company has been ISO 9001 certified for quality since 1992 and ISO 14001 certified for environmental
management since 2000. The company maintains an organization that operates according to certification
standards and requirements, audited twice annually by an external auditor. Our internal auditors also monitor
operations throughout the year according to the same standards.

An annual environmental report is compiled to fulfill the requirements of the company’s environmental permit,
including the measurement and reporting of key environmental data. This report is reviewed by the supervisory
authority. Multiple supervisory meetings have been held during the year with the County Administrative Board, with
representatives from Védnersborg Municipality also invited to participate.

The company holds a Silver Medal from EcoVadis for its sustainability performance, placing in the 92nd percentile
among all assessed companies. This rating helps benchmark our sustainability efforts against industry best
practices in areas such as environment, labour and human rights, ethics, and sustainable procurement.

Verification of the company’'s COZ2 emissions under the EU Emissions Trading System (EU ETS) waé conducted by
an exfernal party. The company aims to achieve carbon neutrality by 2045 and has developed a roadmap fo
reduce CO2 emissions. In 2024, emissions were 1.45 tonnes of COZ2 per tonne of alloy produced, compared to

1.48 tonnes in 2023.
The company demonstrates social responsibility through engagement in local community initiatives. We maintain

close partnerships with schools and community organizations, offering aclivities such as facility tours, internships,
youth sponsorships, and other cooperative efforts. Since December 2022, a whistleblower function has been
avallable on both the internal and external websites. During the year, the company conducted internal training for

all white-colfar employees on the Code of Conduct and anti-corruption.
Starting in 2027, the company will be subject fo sustainability reporting requirements under the Corporate

Sustainability Reporting Direcfive (CSRD).

Eget kapital - Equity

__ 2024-12-31 Bundet eget Eapital - Restricted equity B "~ Fritt eget kapital - Nng-restﬁcted equity
Aklie kapital - Reservfond - Bal.res inkl arets resulfat - Summa
Share capital Reserves Profit/loss brought forward Egel kapital
Total Equity
DERAIG S - 40 000 10 084 3 192 272 3 242 358

Opening balance

Arets resultat -

Net profit/loss for 314 278 314 278
the year

Vid arets utgang - '

At year-end 40 000 10 084 3 506 550 3 5560 634

Forslag till disposition av bolagets vinst

Proposed allocation of the company's profit

Styrelsen foreslar att fritt eget kapital, SEK 3 506 549 833, disponeras enligt foljande;

The Board of Directors propose that the non-restricted equity, SEK 3 506 549 833, is allocated as shown below:

Balanseras i ny rakning - Profit/loss brought forward 3 506 550
Total KSEK 3 506 550
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Resultatrakning - Income statement

» Belopp | kSEK - Amount in kKSEK ] Nt 2024 2023
by
S
(Cg.“; Nettoomséttning - Net sales 2 2 147 869 2 841 962
o Kostnad fér sélda varor - Cost of goods sold ~ -1836 291 -1 770 371
S.;g Bruttoresultat - Gross profit/loss 311 578 1071 591
i
% Forsaliningskostnader - Sellling expenses -64 785 -82 172
N Adminisfrationskostnader - Adminstrative expenses -38 469 -28 697
l‘{? Ovriga rérelseintakter - Other operating income 3 39 701 21 915
\9} Ovriga rérelsekostnader - Other operating expenses 6 e —
E’ﬁ Rorelseresultat - Operating profit/loss 4,5,6 248 025 082 637
o
"'U“‘ Resultat fran finansiella poster - Profit/loss from financial items
e Resuitat fran andelar i koncernforetag
e Profit/loss from participation in group companies . 1800 1200
Ovriga ranteintakter och liknande resultatposter
Interest income and similar profit/loss items ‘ ¥ 286 341 13276
Rantekostnader och liknande resultatposter
Interest expense and similar profit/loss items 1 -39 - ~106 106
Resultat efter finansiella poster - Profit/lloss after financial 26
items 536 127 951 007

Bokslutsdispositioner - Appropriations
Koncernbidrag, lamnade - Group contribution, paid

-135 580 -242 390

Bokslutsdispositioner, dvriga - Appropriations, other )

Resultat fore skatt - Profit/loss before tax 400 547 .708 617
Skatt pa arets resultat - Tax on profit for the year 1 -86 269 -148 122
Arets resultat - Net profit/loss for the year 314 278 560 495
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Balansrakning - Balance sheet

Belopp i KSEK - Amount in kKSEK Nof 2024-12-31 2023-12-31
TILLGANGAR - ASSETS
Anlaggningstillgangar - Non-current assets
Materiella anlaggningstillgangar - Property, plant and equipment
Byggnader och mark - Land and buildings 12 27 175 23 752
Maskiner och andra tekniska anldggningar - Plant and machinery 13 79 655 87 5985
Inventarier, verktyg och Installationer - Equipment, tools, fixtures and fittings 14 1578 1961
15 54 308 19 289
Pagaende nyanldggningar och forskott avseende materiella anlaganingstillgangar
Construction in progress and advance payments for property, plant and
equipment ‘
162 716 132 597
Finansiella anlaggningstillgangar - Financial assets
Andelar i koncernféretag - Participation in group companies 16 922 922
Uppskjuten skattefordran - Deferred tax asset 17 19 ) —
941 922
Summa anlaggningstillgangar - Total non-current assets 163 657 133 519
Omsattningstillgangar - Current assets
Varulager m m - Inventories efc.
Ravaror och fornédenheter - Raw materials and consumables 457 285 640 222
Varor under tillverkning - Products in progress 39 169 61 697
Fardiga varor och handelsvaror - Finished goods and goods for resale 1 018 537 1031 336
Forskott till leverantérer - Advance payments to suppliers 830 —_
1515 821 1733 255
Kortfristiga fordringar - Current receivables
Kundfordringar - Accounts receivable trade 663 730 509 465
Aktuell skattefordran - Current tax assets 176 406 96 880
Ovriga fordringar - Other receivables 18 1 434 686 833 948
Forutbetalda kostnader och uppiupna intakter - 19 30 525 37 774
Prepaid expenses and accrued income
2 305 347 1478 067
Kassa och bank - Cash and bank balances
Kassa och bank - Cash and bank 27 701 132 1016 845
701 132 1016 845
Summa omsattningstillgangar - Total current assets 4 522 300 4 228 167
SUMMA TILLGANGAR - TOTAL ASSETS 4 685 957 4 361 686
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Balansrakning - Balance sheet

Belopp i kKSEK - Amount in KSEK Not 2024-12-31 2023-12-31
EGET KAPITAL OCH SKULDER
EQUITY AND LIABILITIES
Eget kapital - Equity 20, 21
Bundet eget kapital - Restricted equity
Aktiekapital {400 000 aktier) - Share capital (400 000 shares) 40 000 40 000
Reservford - Statutory reserve 10 084 10 084
50 084 50 084
Fritf egef kapital - Non-restricted equiity
Balanserat resultat - Profit or loss brought forward 3192 272 2631777
Arets resultat - Net profit/loss for the year 314 278 960 495
3 506 550 3192 272
3 556 634 3 242 356
Obeskattade reserver - Untaxed reserves
Ackumulerade overavskrivningar - Accumulated excess depreciation 52 810 49 030
Periodiseringsfonder - Tax allocation reserves 872 770 740 970
925 580 790 000
Avsattningar - Provisions
Avsattningar for skatter - Provisions for other taxes 17 = 18
Ovriga avséttningar - Other provisions 22 20 000 12 000
20 000 12 018
Langfristiga skulder - Non-current liabilities 23
Ovriga skulder till kreditinstitut - Other liabilities to credit institutions 115 111
115 111
Kortfristiga skulder - Current liabilities
Forskott fran kunder - Prepayments from customers ~ —
Leverantdrsskulder - Accounts payable trade 70 527 247 435
Skulder till koncernféretag - Liabilities to group comapies 9 280 11 954
Aktuell skatteskuld - Current tax liability ~ —_
Ovriga skulder - Other liabilities Q 2568 7 938
Upplupna kostnader och forutbetalda intakter - 24 94 563 49 874
Accrued expenses and deferred income
183 628 317 201
SUMMA EGET KAPITAL & SKULDER - TOTAL EQUITY & LIABILITIES 4 685 957 4 361 686

10 (24)
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Kassaflodesanalys - Cash flow statement

Belopp | KSEK - Amount in KSEK

2024

2023

Den lopande verksamheten - Operating activities
Resultat efter finansiella poster

Profit/loss after financial items
Justering for poster som inte ingar i kassaflodet
Adjustements for non-cash items, elc.

Betald inkomstskatt
income tax paid
Kassaflode fran den iIopande verksamheten fore

forandringar av rorelsekapital

Cash flow from operating activities before working
capital changes

Foréndringar i rérelsekapital

Cash flow from working capital changes
Okning(-YMinskning(+) av varulager
Increase(-)/Decrease(+) of inventories
Okning(-)/Minskning(+) av rérelsefordringar
Increase(-)/Decrease(+) of current receivables
Okning(+)/Minskning(-) av rorelseskulder
Increase{-)/Decrease(+) of current liabilities

Kassaflode fran den lopande verksamheten
Cash flow from operating activities

Investeringsverksamheten
Investing activities

Forvary av materiella anlaggningstillgangar
Acquisition of property, plant and equipment
Avyttring av materiella anldggningstillgangar
Disposal of property, plant and equipment

Kassaflode fran investeringsverksamheten
Cash flow from investing activities

Finansieringsverksamheten

Financing activities

Upptagna lan

Raising of borrowings

Kassaflode fran finansieringsverksamheten
Cash flow from financing activities

Arets kassaflode

Cash flow for the year

Likvida medel vid arets borjan

Cash and cash equivalents at the beginning of the year

Likvida medel vid arets slut
Cash and cash equivalents at the end of the year

536 127

28 12 014

548 141
-165 795

951 007

38 497

989 504
-421 910

382 346

217 434

-736 098

-133 659

567 594

224 632

-287 792

6 122

269 877

500 566

-45 836

-45 836

-34 178

1675

-32 503

113

113

-315 713

1016 845

27 701 132

468 166

548 679

1016 845
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Noter - Notes

Belopp i kKSEK - Amount in kSEK (om inget annat anges)

Not 1 Redovisningsprinciper - Accounting principles

Tillimpade redovisnings- och varderingsprinciper éverensstammer med Arsredovisningslagens bestammelser och
Bokforingsnamndens allméanna rad BFNAR 2012:1. Principerna &r oférandrade i jamforelse med foregaende ar om

ej annat anges nedan eller i respektive not.

Accounting and valuation principles used are in accordance with the provisions of the Annual Accounts Act and the
general advice of the (Swedish) Accounting Standards Board BFNAR 2012:1. The principles are unchanged

compared to last year, if not otherwise stated below or in respective note.

Materiella anlaggningstillgangar - Property, plant and equipment
Materiella anldggningstillgangar redovisas till anskaffningsvarde minskat med ackumulerade

avskrivningar och nedskrivningar. | anskaffningsvéardet ingar forutom inkdpspriset aven utgifter

som ar direkt hdanfdrliga tifl forvarvet.
Property, pland and equipment are accounted for according to acquisition cost less accumulated

depreciations and impairments. The acqusition value includes, besides the purchase price,
other expenditures directly attributable to the acquisition.

Avskrivningar - Depreciations
Avskrivning sker linjart dver tillgangens berdknade nyttjandeperiod eftersom det aterspeglar den

forvantade forbrukningen av tillgangens framtida ekonomiska fordelar. Avskrivningen redovisas

som kostnad i resultatrakningen.
Depreciations are done linearly over the assef's esftimafed useful life, since it reflects the expected

usage of the assel's future economic benefits. The depreciation is recognised as an expense in
the income statement,

Nyfljandeperiod
Byggnader - Buildings 5-10 %
Maskiner och andra tekniska anldggningar - Plant and machinery 10-20 %
[nventarier, verktyg och installationer - Equipment, tools, fixtures and fittings 10-30 %

Nedskrivningar - materiella och immateriella anlaggningstiligangar samt andelar i koncernforetag
Impairments - Property, plant, equipment and intangible assets and shares in group companies

Vid varje balansdag bedéms om det finns nagon indikation pa att en tillgangs varde ar lagre én
dess redovisade virde. Om en sadan indikation finns, berdknas tillgangens atervinningsvérde.

Atervinningsvérdet &r det hdgsta av verkligt virde med avdrag for forsaljningskostnader och
nyttiandevérde. Vid berdkning av nyttiandevardet berdaknas nuvardet av de framtida kassafloden
som tillgangen vantas ge upphov till i den l6pande verksamheten samt nér den avytiras eller
utrangeras. Den diskonteringsranta som anvands ar fore skatt och aterspeglar marknadsmassiga
beddmningar av pengars tidsvéarde och de risker som avser tillgangen. En fidigare nedskrivning
aterfors endast om de skél som lag till grund f6r berdkningen av atervinningsvardet vid den

senaste nedskrivningen har forandrats.

At every closing date, an indication if the asset's value is lower than the carrying value is assessed. If an indication

exists, the recoverable amount of the assel is calculated.

The recoverable amount is the highest of the fair value less cost of disposal and the value in use.
At the calculation of the value in use, future expected cash flows that the asset is expected fo

give rise to in the ongoing operations and when it is disposed. The discount rate used is before tax
and refiects the marketable assessment of money’s time vaiue and the risks attributabie o the
asset, An earlier impairment is only reversed if the reasons underlying the calculation of the
recoverable amount at the latest impairment have changed.

12 (24)
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Leasing - Lease-charges

Samtliga leasingavtal, oavsett om de ar finansiella eller operationella redovisas som operationella leasingavtal.

All leasing agreements, whether financial or operational, are reported as operational leasing contracts.

Utlandsk valuta - Foreign currencies

Fordringar och skulder i utldndsk valuta vérderas enligt balansdagens kurs. Vinster och forluster pa fordringar och
skulder av rorelsekaraktar nettoredovisas bland ovriga rorelseintakter alternativt 6vriga rorelsekostnader. Vinster
och forluster pa fordringar och skulder av finansiell karaktar nettoredovisas bland ranteintakter alternativt
rantekostnader,

Receivables and liabilities in foreign currency are valued at closing day rate. Exchange gains and losses on

operaling receivables and liabilities are recorded at net value as 'Other operating income' or 'Other operating
expenses’. Profit and losses on receivables and liabilities relating to financial receivables and liabilities are
accounted for net under 'Interest income' or 'Interest expenses’,

Varulager - inventory

Varulagret ar upptaget till det lagsta av anskaffningsvardet och nettoforséljningsvardet. Darvid har inkuransrisk
beaktats. Anskaffningsvardet beraknas enligt forst in- forst ut- principen. 1 anskaffningsvardet ingar, forutom utgifter
for inkdp, dven utgifter for att bringa varorna till deras aktuella plats och skick.

| egentillverkade halv- och helfabrikat bestar anskaffningsvérdet av direkta tillverkningskostnader och de indirekta
kostnader som utgor mer an en ovasentlig del av den sammanlagda utgiften for tillverkningen.

Vid vérdering har hdnsyn tagits till normalt kapacitetsutnyttjande bedémd utifran budgeterade volymer. Det gors
aven en bedomning enligt schablonregeln med 97% av totala anskaffningsvérdet.

The inventory is recognised according to the lowest of the acquisition value and net realisable value. Thereby risks
of obsolescence have been considered. The acquisition value are estimated according to first in- first out- principle.

The acquisition value consists of, except expenditures for purchases, expenditures for bringing the goods to their
current location and condition.

In own semi-manufactured and finished goods, the acqusition value consists of direct costs of production and the
indirect costs that amounts to more than an insignificant part of the total expenditures for the production.

At the valuation, considerations have been taken info account regarding a normal capacity utilisation assessed
from budgeled volumes. An assessment is also made according to the standard rule with 97% of the total

acquisition value.

Finansiella tillgangar och skulder - Financial assets and liabilities

Finansiella tillgangar och skulder redovisas i enlighet med kapitel 11 (Finansiella instrument varderade utifran
anskaffningsvardet) i BFNAR 2012:1

Finansiella tillgangar varderas vid forsta redovisningstillfiliet till anskaffningsvarde, inklusive eventuella
transaktionsutgifter som ar direkt hanforliga till forvarvet av tillgangen.

Andelar i dotterforetag, intressefdretag och gemensamt styrda foretag redovisas till anskaffningsvérde minskat med
ackumulerade nedskrivningar med tillagg for uppskrivningar.

. 1 anskaffningsvardet ingar forutom inkopspriset aven utgifter som ar direkt hanforliga till forvarvet.

Financial assets and liabilities are accounted for in accordance with chapter 11 (Financial instruments valued
according to acquisition cost) in BFNAR 2012:1

Financial assets are af the first recognition date valued according to their acquisition cost, including
possible fransaction expenditures that are directly attributable to the acquisition of the asset,

Shares in subsidiaries, associated companies and jointly controlled companies are accounted for accordning to
acquisition costs less accumulated impairments [with addition of revalutions].

The acquisition cost includes, except the purchase price, expenditures directly attributable to the acquisition.

Likvida medel - Liquid funds

Bolaget har valt att klassificera placeringar pa fastrantekonto hos kreditinstitut som ovriga fordringar da dessa inte
omedelbart kan omvandias till likvida medel utan att bolaget riskerar att drabbas negativt av
ranteskillnadsersattning.

The company has chosen to classify investments in fixed interest accounts with credit institutions as other
receivables as these cannot be immediately converted into cash without the company running the risk of being
negatively affected by interest differential compensation.
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Ersattningar till anstallda - Remuneration to employees

Avgiftsbestamda planer - Defined contribution plans
Avgifterna for avgiftsbestdmda planer redovisas som kostnad. Obetalda avgifter redovisas som skuid.
Pianer for vilka pensionspremier betalas redovisas som avgiftsbestamda vilket innebér att avgifterna kostnadsfors |

resultatrakningen.

The fees for defined contribution plans are recognised as expenses. Unpaid fees are accounted for as a liability.

Plans for which pension premiums are paid are accounted for as defined contribution plans, which
implies that the fees are expensed in the income statement.

Skatt - Tax

Redovisade inkomstskatter innefattar skatt som skall betalas eller erhallas avseende aktuellt ar samt justeringar
avseende tidigare ars aktuella skatt. Vardering av samtliga skatteskulder/-fordringar sker till nominella belopp och
gors enligt de skatteregler och skattesatser som ar beslutade eller som ar aviserade och med stor sannolikhet
kommer att faststallas.

Uppskjuten skatt berdknas enligt balansrédkningsmetoden pa alla temporara skillnader som uppkommer mellan

redovisade och skatteméssiga véarden pa tillgangar och skulder.
Uppskjuten skattefodran redovisas for avdragsgilla temporéra skillnader och for mojligheten att i framtiden anvanda

skattemé&ssiga underskottsavdrag. Varderingen baseras pa hur det redovisade vardet fér motsvarande tiligang eller
skuld forvantas atervinnas respektive regleras. Beloppen baseras pa de skattesatser och skatteregler som ar

beslutade for balansdagen och har inte nuvardesberaknas.

Foretaget har sedan tidigare ar samt efter arets resultat ett skattemassigt underskottsavdrag. Styrelsen har beslutat
att inte redovisa nagon uppskjuten skattefodran hanférlig underskottsavdraget da det foreligger en betydande
osdkerhet om och nér i tiden underskottsavdraget kan komma att utnyttjas.

Reported income tax consists of tax to be paid or received concerning current year and adjustments concerning
earlier year's current taxes. All income tax liabilities/receivables are valued at the nominal value according fo the
tax requlations and tax rates that have been decided or that have been announced and are likely to be adopted.

Deferred taxes are calculated in accordance with the balance sheet method on all temporary differences arising

between reported and fiscal values on assets and liabilities
Deferred fax assets are reported for deductible temporary differences and for the possibility of using fax loss

carryforwards in the future. The valuation is based on how the carrying amount of the corresponding asset or
liability is expected {o be recovered and selfled, respectively. The amounts are based on the tax rates and tax rules

that have been decided for the balance sheet date and have not been calculated at present value.

The company has had a tax loss deduction since previous years and after the result for the year. The Board has
decided not to report any deferred tax assets attributable to the loss carryforward as there is significant uncertainty
as to when and when in time the loss carryforward may be utilized.

Avsattningar - Provisions

Miljodomstolen har medgivit Vargdn Alloys AB avsteg fran kraven bottentatning och geologisk barriar i {orordningen
(SFS 2001:512) om deponering av avfall. Arbetet med att uppfyila Miljiodomstolens krav inleddes i maj 2008 och
avslutades under sommaren 2012. Lansstyrelsen har godként vidtagna atgérder.

Vid farsta redovisningstilifallet varderas avsattningar till den bésta uppskattningen av det belopp som kommer att
kravas for att reglera forpliktelsen pa balansdagen. Avsattningarna omprovas varje balansdag.

The environmental-court has given the Vargdn Alloys AB permission fo deviafte from the environmental and
geological requirements in the Swedish regulation (SFS 2001:512) of waste treatment. The company started the
work to fulfil the demands from the environmental court in May 2008 and the work was finished during the summer
2012. The County Administrative Board of Véastra Gdtaland has approved the actions taken on the landfill.

At the first reporting date, the provision is valued accordring to the best estimation the amount that will be required
to seltle the obligation on the balance sheet date. The provision is reviewed every balance sheet date.

Intakter - Revenues
Forsaljning av varor redovisas vid leverans av produkter till kunden, i enlighet med forséljningsvillkoren.

Forsaliningen redovisas netto efter moms och rabatter.
Sales of goods are reported at the time of delivery fo the customer, in accordance with the sales terms. Sale is
report net after VAT and rebatles.
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Not 2 Nettoomséttning per rorelsegren och geografisk marknad
Net sales by business and geographic segments
" 2024 2023
Nettoomséttning per rorelsegren - Net sales by buissness segments
Legeringar - Self-made alloys 2109 015 2 784 506
Hetvatten - Hotwater 38 845 57 4190
Ovriga intékter - Other income 9 37
2 147 869 2 841 962
Netloomsétining per geografisk marknad
Sverige - Sweden 855 371 815 171
EU - European union 728 063 1 378 293
Export ovrig - Export other 564 435 648 498
2 147 869 2 841 962
Not 3 Ovriga rérelseintikter - Other operating income
2024 2023
Kursvinster pa fordringar/skulder av rorelsekaraktar - 38 195 19 634
Exchange gains on operating receivables/liabilities
Ovrigt - Other 1506 2281
39 701 21 915
Not 4 Anstallda, personalkostnader och arvoden till styrelse och revisorer
Employees, personnel costs and remunerations to Board of Directors and auditors
Medelantalet anstallda whereof whereof
Average number of employees 2024 men 2023 men
Sverige - Sweden 208 91% 209 91%
Total 208 91% 209 91%
Redovisning av konsfordelning i foretagsledningar
Disclosure of gender distribution in the company’s management
2024-12-31 2023-12-31
Andel kvinnor Andel kvinnor
Styrelsen - Board of Directors 17% 17%
Ovriga ledande befattningshavare - Other senior management 29% 29%
Loner och andra ersattningar samt sociala kostnader, inklusive pensionskostnader
Salaries, other remunerations and social security expenses, including pension expenses
2024 2023
Loner och ersattningar - Salaries and remunerations 108 484 101 655
Sociala kostnader - Social security expenses 46 870 42 874
(varav pensionskostnad) - (of that pension expenses) (10 477) (9 103}
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| 6ner och andra erséttningar fordelade mellan styrelseledaméter m.fl. och ovriga anstallda
Salaries and other remunerations divided between board members et al. and other employees

2024 _ 2023
Styrelse o VD Ovriga anstillda Styrelse o VD Ovriga anstillda
Board of Board of
Directors and Directors and
Managing Other Managing Other
Director employees Direclor | employees
Léner och andra ersattningar 2 241 106 243 1 450 100 105

Salaries and other remunerations

(varav tantiem o.d.)
(of that bonuses)

(318) (-} (225) o

Avgéngsvederlag - Severance pay
Med verkstallande direktoren finns ett avtal om tre manaders uppsagningstid som ar omsesidigt. Vid uppsagning

fran bolagets sida utgar elt avgangsvederlag om nio manadsiéner.
The Executive Direclor has an agreement of three months notice which is reciprocal. Upon termination by the

company a severance payment of nine months' salary will be issued.

Arvode och kostnadsersattning till revisorer - Audit fees and expenses

2024 2023
KPMG AB
Revisionsuppdrag -~ Audit services 654 559
Andra uppdrag - Other services ~ _ ) -
654 569
Not 5 Avskrivningar av materiella och immateriella anlaggningstillgangar

Depreciation and amortisation of property, plant and equipment and
intangible assets
2024 2023

Avskrivningar enligt plan fﬁrdelac}e per tillgang
Depreciation and amortisation according to plan divided by asset

Byggnader och mark - Land and buildings -1 729 -1 501

Maskiner och andra tekniska anldggningar - Plant and machinery -13 405 -11 908
Inventarier, verktyg och installationer - -583 -1 121
Equipment, tools, fixtures and fittings ' )
-15 717 -14 630
Avskrivningar enligt plan férdelade per funktion -
Depreciation and amortisation according to plan divided by function
Kostnad for salda varor - Cost of goods sold -15 379 ~14 192
Administrationskostnader - Adminstrative expenses -338 -338
-15 717 -14 530
Not 6 Ovriga rorelsekostnader - Other operating expenses
2024 2023

Kursforluster pa fordringar/skulder av rorelsekaraktar -
Exchange gains on operating receivables/liabilities

Ovrigt
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Not 7 Operationell leasing - Operating lease

Leasingavtal dar bolaget ar leasetagare -

:ﬁi Lease contracts where the company is the lessee
IR, Framtida minimileaseavgifter avseende icke uppsagningsbara
= operationella [easingavtal Alled-12-31 2023"12'31
E}l] Future minimum lease payments regarding non-cancellable operating
‘5 lease contracts .
g Inom ett ar - Within one year 5 658 8 909
& Mellan ett och fem ar - Between one and five years 16 325 21 957
N 21 983 30 866
7
& 2024 2023
;{:‘; Rakenskapsarets kostnadsforda leasingavgifter 8 0156 7 959
r@i The financial year's recognised lease expenses
|
03
Not 8 Resultat fran andelar i koncernforetag
Profit/loss from participation in group companies
) 2024 2023
Utdelning - Dividends 1800 1200
1 800 1200
Not 9 Ovriga rinteintikter och liknande resultatposter
Interest income and similar profit/loss items
2024 2023
Ranteintdkter, 6vriga - Interest income, other 113 494 73 276
Finansiell kursdifferenser - Financial exchange rate differences 172 847 o =
286 341 73 276
Not 10 Rantekostnader och liknande resultatposter
Interest expense and similar profit/loss items
2024 2023
Rantekostnader, 6vriga - Interest expense, other -39 -14
Finansiell kursdifferenser - Financial exchange rate differences - -106 092

Ovrigt - Other | - —
-39 -106 106




Vargon Alloys AB

Org nr §56017-2925
Not 11 Skatt pa arets resultat - Tax on profit for the year
_ 2024 2023
Aktuell skattekostnad - Current tax expence -86 306 -148 054
Uppskjuten skatt - Deferred tax 37 ___ -68
-86 269 -148 122
Avstamning av effektiv skatt - Reconciliation of effective tax rate
_ 2024 2023
Procent Belopp Procent Belopp
Resultat fore skatt - Profit/loss before tax 400 547 708 617
Skatt enllgt_ géllande skattesats for moderbolaget - 20, 8% po— 20.6% ——
Tax according to current tax rate for the parent company |
Ej avdragsgilla kostnader - Non deductable costs 0,1% 211 0,0% -203
Ej skattepliktiga intédkter - Non taxable income -0,2% 769 0,0% 269
Okning av underskottsavdrag utan motsvarande aktivering av
uppskjuten skatt - Increase of loss carry-forward without 0,0% ~ 0,0% -
corresponding recognised deferred tax
Utnyttiande av tidigare ej aktiverade underskottsavdrag -
. . 0,0% 0,0%
Use of earlier not recognised loss carry-forward
Skatt hanforlig till tidigare ar 0,1% -338 0,0% -
Effekt av Andrade skattesatser/och skatteregler 0,0% 0,0%
Uppbokning av tidigare ej redovisade temporéra skillnader - 0,0% 0,0%
Records of non-accounted temporary differences
Skattereduktion inventarier - Tax reduction of inventory 0,0% 0,0%
Schablonintakt/upprakning periodiseringsfonder - 1,0% -3 976 0,3% 2113
Standard revenue/ tax allocation reserve 0,0% 0,0%
Ovrigt - Other 0,0% 0,0% 060
Redovisad effektiv skatt - Reported effective tax 21,5% -86269  20,9% 148 122
Not 12 Byggnader och mark - Land and buildings
- 2024-12-31 2023-12-31
Ackumulerade anskaffningsvarden - Accumulated acquisitions cost
Vid arets borjan - Opening values 71 010 72 659
Nyanskaffningar - This year's purchases 809 - -
Avyttringar och utrangeringar - Disposals -1 229 -1 649
Omklassificeringar - Reclassifications 4 242 =
Vid arets slut - At the end of the year 74 932 71 010
Ackumulerade avskrivningar - Accumulated depreciations
Vid arets borjan - Opening values -47 257 -47 406
Aterforda avskrivningar pa avyttringar och utrangeringar - 1229 1 649
Reversed depreciation on disposals '
Arets avskrivning - This year's depreciation -1 729 -1 501
Vid arets slut - At the end of the year -47 757 -47 258
Redovisat vdrde vid arets siut ~ Carrying amount at year's end 27175 23 752
Varav mark - There of land 2024-12-31 2023-12-31
Ackumulerade anskaffningsvarden - Accumulated acquisitions cost 2298 _ 2298
Redovisat varde vid arets slut - Carrying amount at year's end 2 298

2 298
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Not 13 Maskiner och andra tekniska anlaggningar - Plant and machinery
2024-12-31 2023-12-31
Ackumulerade anskaffningsvarden - Accumulated acquisitions cost
Vid arets borjan - Opening values 453 327 468 053
Nyanskaffningar - This year's purchases 4 267 13 391
Avyttringar och utrangeringar - Disposals -7 669 -29 051
Omklassificeringar - Reclassifications 1212 934
Vid arets slut - At the end of the year 451 137 453 327
Ackumulerade avskrivningar - Accumulated depreciations
Vid arets borian - Opening values -365 732 -382 875
Aterférda avskrivningar pa avyttringar och utrangeringar - 7 655 29 051
Reversed depreciation on disposals

Omklassificeringar - Reclassifications
Arets avskrivning - This year's depreciation -13 405 -11 908
Vid arets slut - At the end of the year -371 482 -365 732
Redovisat varde vid arets slut - Carrying amount at year's end - 79655 87 595
Not 14 Inventarier, verktyg och installationer - Equipment, tools, fixtures and fittings

) 2024-12-31 2023-12-31
Ackumulerade anskaffningsvarden - Accumulated acquisitions cost
Vid arets bdrjan - Opening values 22 308 20 945
Nyanskaffningar - This year's purchases 200 1613
Avyttringar och utrangeringar - Disposals -38 -250
Vid arets slut - At the end of the year 22 470 22 308
Ackumulerade avskrivningar - Accumulated amortisations
Vid arets bdrjan - Opening values -20 347 -19 430
Aterférda avskrivningar pa avyttringar och utrangeringar - 38 204

Reversed depreciation on disposals

Arets avskrivning - This year's depreciation -583 -1 121
Vid arets slut - At the end of the year -2() 892 -20 347
Redovisat varde vid arets slut - Carrying amount at year's end 1678 1961
Not 15

Pagaende nyanlaggningar och forskott avseende materiella anlaggningstillgangar

Construction in progress and advance payments for property, plant and equipment

2024-12-31 2023-12-31

Vid arets borjan - Opening values 19 289 1 048
Arets aktiveringar - Capitalized, current year -5 454 -934
Investeringar - investments 40 473 19 175
Redovisat vérde vid arets slut - Carrying amount at year's end 54 308 19 289
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Not 16 Andelar i koncernforetag - Participation in group companies
2024-12-31 2023-12-31
Ackumulerade anskaffningsvérden - Accumulated acquisitions cost
Vid arets borjan - Opening values 922 922
Vid arets slut - At the end of the year 922 922
Redovisat virde vid arets slut - Carrying amount at year's end 922 922
Spec av bolagets innehav av andelar i koncernforetag
Spec of participation in group companies
- 2024-12-31 - 2023-12-31
Antal andelar Andel | % Viarde Vérde
Dotlerféretag / Subsidiary No. of shares Capilal % Value Value
AB Carl Lundvall, 556029-3309, Géteborg 600 60,0 922 922
922 922

Arets resultat 2023 i dotterbolaget uppgar till KSEK 3 025 och totalt Eget kapital uppgar till KSEK 5 661
Net profit of 2023 in the subsidiary amounted KSEK 3 025 och total Equily amounted KSEK 5 661

Not 17 Uppskjuten skatt - Deferred taxes
2024-12-31
Uppskjuten Uppskjuten
__Skaltefordrar skatteskuld Nelto
Vésentliga temporéra skillnader - Significant temporary differences
Materiella anlaggningstillgangar - 19 B 19
Property, plant and equipment
Uppskjuten skattefordran/skuld (netto) 19 - 19
2023-12-31
Uppskjuten Uppskjuten
. 5 skattefordran skalteskuld Netto
Vésentliga temporéra skilinader
Materiella anldggningstillgangar ~ 17 17
Property, plant and equipment ) B
Uppskjuten skattefordran/skuld (netto) - 17 -17
Not 18 Ovriga Kortfristiga fordringar -

_ Other current receivables 2024-12-31 2023-12-31
Skattekonto - Tax account 88 568 —
Momsfordran - VAT receivable — 5015
Fast rénte depositioner - Fixed rate deposits 1346 118 828 933

1 434 686 833 948

Not 19 Forutbetalda kostnader och upplupna intakter -

Prepaid expenses and accrued income

) ) 2024-12-31 2023-12-31_
Forutbetald leasing - Prepaid leasing costs 1772 2 450
gpplupen ranta - Accrued interest 18 698 16 798
Ovriga poster - Other costs 10 055 18 526
30 625 37 774
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Not 20 Forslag till disposition av bolagets vinst

Proposed allocation of the company's profit

Styrelsen foreslar att fritt eget kapital, kronor 3 506 549 833, disponeras enligt foljande:
The Board of Directors propose that the non-restricted equity, SEK 3 506 549 833, is allocated as shown below:;

Balanseras i ny réakning - Profit/loss brought forward 3 506 550
Total KSEK 3 506 550
Not 21  Antal aktier och kvotviirde
2024-12-31 2023-12-31
antal aktier 400 000 400 000
kvotvarde 100 100
Not 22 5vriga avsattningar - Other provisions |
2024-12-31 2023-12-31
Miljoattagande - Environmental commitments 20 000 12 000
20 000 12 000
Miljéattagande - Environmental commitments _ 2024-12-31 2023-12-31
Redovisat varde vid arets borjan - 12 000 12 000
Carrying amount at the beginning of the year
Avséttningar som gjorts under aret’ - Provisions during the year’ 8 000 g
Redovisat varde vid arets slut - Carrying amount at the end of the year 20 000 12 000
1) Inkl 6kningar av befintliga avsafttningar. - 1) Incl. Increase of existing provisions
Not 23 Langfristiga skulder - Non-current liabilities
2024-12-31 2023-12-31
Skulder som forfaller senare an ett ar fran balansdagen
Liabilities that mature later than one year from the balance sheet dale:
Ovriga skulder till kreditinstitut - Other liabilities to credit institutions 115 111
Skulder som forfaller senare an fem ar fran balansdagen
Liabilities that mature later than five years from the balance sheet date:
Ovriga skulder till kreditinstitut - Other liabilities to credit institutions = -
~2024-12-31 2023-12-31
Stallda sakerheter for ovriga skulder -
Pledged assets
FForetagsinteckningar - Floating charges 34 100 34 100
34 100 34 100
Not 24 Upplupna kostnader och forutbetalda intakter -
Accrued expenses and deferred income
- B L 2024-12-31 2023-12-31
Personalkostnader - Personnel costs 24 323 22 305
Fastighetskatt - Property tax — ~
Upplupna rantor - Accrued interest 3 3
Avsatta rabatter - Rebate provisions 27 701 24 652
Skatter - Taxes _ -
Ovriga poster - Other 42 536 2914
94 563 49 874
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Bolaget har sluttdcknings- och efterbehandlingsskyldighet fér en deponi avseende stoft fran produktionen av

Not 25 Stallda sdkerheter och eventualforpliktelser for egna skulder och avsattningar -

Pledged assets and contingent liabilities
| 2024-12-31 2023-12-31
Stélida sakerheter - Pledged assets
Ovriga stéllda panter & sidkerheter - Other pledges & collaterals
Foretagsinteckningar - Chattel mortages 34 100 34 100
Summa stallda sakerheter - Total pledges assets 34 100 34 100
Eventualforpliktelser - Contingent liabilities
Ovriga eventualforbindelser ~ Other contingent liabilities 13 795 13 795

13 795 13 795

legeringar. En bankgaranti har stallts till Lansstyrelsen i Vastra Gotalands lan med 12,000 kSEK. Bolaget har vidare
aterstallningsansvar for en mindre bergstikt (kvartsit). Bankgaranti har stallts till Lansstyrelsen | Vastra Gotalands

lan med 1.200 kKSEK. Utéver dessa garantier finns aven en garanti som stalits till Tullverket med 595 kSEK

avseende importtull.

The company has final cover and post-freatment obligation for a fandfifl for dust from the production of afloys. A

bank guarantee of kSEK 12,000 was pledged to The County Administrative Board of Véstra Gotaland. The

company has restoration obligations regarding a smaller production (quarizite). A bank guarantee of KSEK 1,200
was pledged to The County Administrative Board of Véstra Gdtaland. in addition to these guarantees, there is also

a guarantee made fo the Swedish Customs with SEK 595 thousand for import duties.
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Not 26 Betalda rantor och erhallen utdelning -
Paid interest and received dividend
) i 2024 2023
Erhallen utdelning - Dividend received 1 800 1200
Erhallen ranta - Interest received 111 559 73 276
Erlagd ranta - Interest paid -39 -14
Not 27 Likvida medel - Liquid resources
) 2024-12-31 2023-12-31
Foljande delkomponenter ingar i likvida medel:
The following sub-components are included in cash equivalents:
Kassamedel - Cash in hand — 1
Banktillgodohavanden - Cash in bank 701 132 1016 844
701 132 1 016 845
Not 28 Ovriga upplysningar till kassaflédesanalysen -
Other disclosures to the cash flow statement
Justeringar for poster som inte ingar i kassaflodet m m -
Adjustments for items not included in the cash flow etc.
| L B N 2024 2023
Avskrivningar - Depreciation and amortisation 15717 14 528
Orealiserade kursdifferenser - Unrealised exchange rate differences ~11 703 25 598
Rearesultat forsaljning av anlaggningstillgangar -
. — -1 629
Capital gain/loss on sale of non-current assets
Ovriga avséttningar - Other provisions 8 000 o -
12 014 38 497
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Not 29 Koncernuppgifter - Details of the Group

Bolaget som utgor moderfmlag i en underkoncern, upprattar ej koncernredovisning med hanvisning till reglerna |
Arsredovisningslagen 7 kap. 28§. |

Bolaget &ar helagt dotterbolag till ET! investment AB, org nr $566751-3774 med sate | Stockholi som upprattar

koncernredovisning for den storsta koncernen.
Koncernredovisningen for ETI Investment AB finns att tillga hos ETI Investment AB,

c/o Vargon Alloys AB, 468 80 Vargon
Av bolagets totala inkdp och férséljning matt i kronor avser 3,3% av inképen och 0% av forséljiningen andra foretag

inom hela den foretagsgrupp som bolaget tillhor.

The company being a parent company within a subsidiary does not submit a consolidated financial report with
reference to accounting rules in the Annual Accounts Act chapter 7, 28.

The company is a subsidjary wholly owned by ETI Investment AB, org nr 556751-3774, established in Stockholm,
which submits a consolidated financial report for the largest group.

This report is available at ETI Investment AB, c/o Vargon Alloys AB, 468 80 Vargon.
The company’s total purchase and sales consists of 3,3% purchase and 0% of sales of other companies in the

whole group.

Not 30 Nyckeltalsdefinitioner - Definitions of key ratios
Rérelsemarginal; Rorelseresultat / Nettoomsattning

Operaling margin: Operating profit/loss / Turnover

Balansomslutning: Totala tillgangar

Balance sheet total; Total asseis

Avkastning pa

sysselsatt kapital: (Rorelseresultat + finansiella intakter) / Genomsnittligt sysselsatt kapital

Return on capital

employed: (Operating profit/loss + Financial income) / Average capital employed

Finansiella intakter: Poster | finansnettot som ar hanforliga till tillgangar (som ingar i sysselsatt kapital)

Financial income: ltems in the financial net that are atiributable to assets (which are included in capital employed)
Sysselsatt kapital: Totala tillgangar - rantefria skulder

Capital employed: Total assels - interest-free liabilities

Rantefria skulder: Skulder som inte ar rantebarande. Pensionsskulder ses som rantebarande.

Interest-free liabilites:  Liabilities that are not interest-bearing. Pension liabilities are considered as interest-bearing

Avkastning pa

eget kapital: Arets resultat hénforligt till moderbolagets aktieigare / Genomsnittligt eget kapital
hanforligt till moderbolagets aktieagare

Relurn on equily: Nef profit/loss for the year atlributable to the parent company's shareholders / Average equity
referring to the shareholders of the parent company

Soliditet: Totalt eget kapital / Totala tillgangar

Equity ratio: Total equity / Total assels
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Vargon den 2\ junt 2025

®

Yiiksel Yildirim Afders Lehm¥n
Ordforande, President Verkstallande direktdr, Managing Director

Patrick Lundin
Styrelseledamol, Board member

Fatih Tokkal

Styrelseledamot, Board member

Var revisionsberittelse har lamnats 2025- O “‘1’)‘
Our audif report has been submitted the 2025-p [, -2'}
KPMG AB

Tobias Lilja

Auktoriserad revisor, Authorized public accountant
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Revisionsherattelse

Till bolagsstamman i Vargdn Alloys AB, org. nr 556017-2925

Rapport om arsredovisningen

Uttalanden

Vi har utfért en revision av arsredovisningen fér Vargdn Alloys AB for ar 2024 med undantag fér halibarhetsrapporten pa sidorna 6-7.

Enligt var uppfattning har arsredovisningen upprattats i enlighet med arsredovisningslagen och ger en i alla visentliga avseenden réttvisande
bild av Vargdn Alloys ABs finansiella stalining per den 31 december 2024 och av dess finansiella resultat och kassaflode for aret enligt
arsredovisningslagen. Vart uttalande omfattar inte hallbarhetsrapporten pa sidorna 6-7 Férvaltningsberattelsen ar férenlig med

arsredovisningens 6vriga delar.

Vi tillstyrker dérfér att bolagsstdmman faststéller resultatrékningen och balansrékningen.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed | Sverige. Vart ansvar enligt dessa standarder
beskrivs ndrmare i avsnittet Revisorns ansvar. Vi dr oberoende i forhaltande till Vargdén Alloys AB enligt god revisarssed | Sverige ach har i

dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat &r tillrackliga och &ndamalsenliga som grund for vara uttalanden.

Annan information &n arsredovisningen

Det &r styrelsen och verkstallande direktGren sam har ansvaret fér den andra infarmationen, vilken utgdrs av hallbarhetsrapporten pa sidorna
6-7. Vart uttalande avseende arsredovisningen omfattar inte denna information och vi gér inget uttalande med bestyrkande avseende denna

andra information.

Vart uttalande avseende arsredovishingen omfattar inte denna information och vi gor inget uttalande med bestyrkande avseende denna andra

information.

| samband med var revision av arsredovisningen &r det vart ansvar att [dsa den information som identifieras ovan och éverviaga om
informationen i vasentlig utstrackning &r oftrenlig med arsredovisningen. Vid denna genomgang beaktar vi &ven den kunskap vi i 6vrigt
inhdmtat under revisionen samt bedémer om informationen i dvrigt verkar innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra informationen innghaller en vasentlig
felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det avseendet.

Styrelsens och verkstéllande direktérens ansvar

Det &r styrelsen och verkstillande direktdren som har ansvaret for att
arsredovisningen upprattas och att den ger en rattvisande bild enligt
arsredovisningslagen. Styreisen och verkstéllande direktéren
ansvarar aven for den interna kontroll som de beddmer ar nédvandig
for att uppréitta en arsredovisning som inte innehaller nagra
vasentliga felaktigheter, vare siq dessa beror pa oegentligheter eller
misstag.

Vid uppréttandet av arsredovisningen ansvarar styrelsen och
verkstéllande direktdren for bedémningen av bolagets fGrmaga att

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sdkerhet om huruvida
arsredovisningen som helhet inte innehaller nagra vasentliga
felaktigheter, vare sig dessa beror pa ogegentligheter eller misstag,
och att Iamna en revisionsberittelse som innehaller vara uttalanden.
Rimlig sékerhet dr en hig grad av sdkerhet, men &r ingen garanti fér
att en revision som utfdrs enligt ISA och god revisionssed | Sverige
alltid kommer att uppticka en visentlig felaktighet om en séadan
finns. Felaktigheter kan uppsta pa grund av oegentligheter eller
misstag och anses vara vasentliga om de ensKilt eller tillsammans
rimligen kan férvantas paverka de ekonomiska beslut som
anvandare fattar med grund i arsredovisningen.

Som del av en revision enligt ISA anvander vi professionellt omddme
och har en professionellt skeptisk instailning under hela revisionen.
Dessutom:

—— identifierar och bedémer vi riskerna for vésentliga felaktigheter |
arsredovisningen, vare sig dessa beror pa oegentligheter eller
misstag, utformar och utfér granskningsatgérder bland annat
utifran dessa risker och inhdmtar revisionsbevis som &r
tillrackliga och A&ndamalsenliga fér att utgéra en grund f6r vara
uttalanden. Risken for att inte upptécka en vasentlig felaktighet
till f6ljd av oegentligheter &r hdgre an for en vasentlig felaktighet
sam beror pa misstag, eftersom oegentligheter kan innefatta
agerande i maskopi, forfalskning, avsikiliga uteldmnanden,
felaktig information eller asidoséttande av intern kontroll.

Revisionsberéttelse Vargdn Alloys AB, arg. nr 556017-2925, 2024

fortsatia verksamheten. De upplyser, nér sa ar tillampligt, om
forhallanden som kan paverka férmagan att fortsétta verksamheten
och att anvanda antagandet om fortsatt drift. Antagandet om fortsatt
drift tillampas dock inte om styrelsen och verkstéllande direktdren
avser att likvidera bolaget, upphdra med verksamheten eller inte har
nagot realistiskt alternativ till att géra nagot av detta.

—— skaffar vi oss en férstaelse av den del av bolagets interna
kontroll som har betydelse for var revision for att utforma
granskningsatgarder som ar lAmpliga med hansyn {ill
omstdndigheterna, men inte f6r att uttala oss om effekfiviteten |
den interna Kontrollen.

— utvadrderar vi lampligheten i de redovisningsprinciper som
anvands och rimligheten i styrelsens och verkstéllande
direktGrens uppskattningar i redovisningen och tillhérande

upplysningatr.

— drar vi en slutsats om l&mpligheten i att styrelsen och
verkstédllande direktéren anvander antagandet om fortsatt drift
vid upprattandet av arsredovisningen. Vi drar ocksa en slutsats,
med grund i de inhdmtade revisionsbevisen, om huruvida det
finns nagon vasentlig osdkerhetsfaktor som avser sadana
handelser eller forhallanden som kan leda till betydande tvivel
om bolagets férmaga att fortsétta verksamheten. Om vi drar
slutsatsen att det finns en vasentlig osdkerhetsfakior, maste vi i
revisionsberattelsen fasta uppmérksamheten pa upplysningarna
| arsredovisningen om den vasentliga osdkerhetsfaktorn eller,
om sadana upplysningar &r otillrackliga, modifiera uttalandet om
arsredovisningen. Vara slutsatser baseras pa de revisionsbhevis
som inhdmtas fram till datumet for revisionsberéttelsen. Dock
kan framtida handelser eller férhallanden géra att ett bolag inte
langre kan fortsétta verksamheten.

1(2)
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-— utvarderar vi den évergripande presentationen, strukturen och
innehallet | arsredovisningen, déribland upplysningarna, och om
arsredovisningen aterger de underliggande transaktionerna och
handelserna pa ett satt som ger en rattvisande bild.,

Vi maste informera styrelsen om bland annat revisionens planerade
omfattning och inriktning samt tidpunkten fér den. Vi maste ocksa
informera om betydelsefulla jakttagelser under revisionen, daribland
de eventuella betydande brister | den interna kontrollen som vi
identifierat,

Rapport om andra krav enligt lagar och andra forfattningar

Uttalanden

Utéver var revision av arsredovisningen har vi &ven utfort en revision av styrelsens och verkstallande direktérens forvaltning for Vargén Alloys
AB fdr ar 2024 samt av férslaget till dispositioner betréffande bolagets vinst eller fériust.

Vi tillstyrker att bolagsstdmman disponerar vinsten enligt forslaget i forvaltningsberéttelsen och beviljar styrelsens ledamdter och verkstéllande

direktéren ansvarsfrinet for rakenskapsaret.

Grund for uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs ndrmare i avsnittet Revisorns ansvar. Vi ar
oberoende i férhallande till Vargdn Alloys AB enligt god revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tillrdckliga och &ndamalsenliga som grund fér vara uttalanden.

Styrelsens och verkstéllande direktérens ansvar

Det &r styrelsen som har ansvaret for forslaget till dispositioner
betraffande holagets vinst eller forlust. Vid forslag till utdelning
innefattar detta bland annat en bedémning av om utdelningen ar
torsvarlig med hénsyn till de krav som bolagets verksamhetsart,
omfattning och risker stéller pa storleken av bolagets egna kapital,
konsolideringsbehov, likviditet och stallning i Gvrigt.

Styrelsen ansvarar for bolagets organisation och férvaltningen av
bolagets angeldgenheter. Detta innefattar biand annat att fortlépande
heddma bolagets ekonomiska situation och att tillse att bolagets

Revisorns ansvar

Vart mal betriffande revisionen av férvaltningen, och darmed vart
uttalande om ansvarsfrihet, ar att inhdmta revisionsbevis fér att med
en rimlig grad av sdkerhet kunna bedéma om nagon styrelseledamot
eller verkstallande direk{dren i nagot vasentligt avseende:

—— f@retagit nagon atgard eller gjort sig skyldig till nagon
forsummelse som kan féranleda ersattningsskyldighet mot
bolaget, eller

-— pa nagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betraffande revisionen av férslaget till dispositioner av
holagets vinst eller forlust, och ddrmed vart uttalande om detta, ar att
med rimlig grad av sdkerhet beddma om forslaget ar férenligt med

aktiebolagslagen.

Rimlig sdkerhet &r en hdg grad av sdkerhet, men ingen garanti for att
en revision som utférs enligt god revisionssed i Sverige alltid kommer
att upptacka atgérder eller forsummelser som kan féranleda

organisation &r utformad sa att bokforingen, medelsférvaitningen och
bolagets ekonomiska angeldgenheter i 6vrigt kontrolleras pa ett
betryggande sétt.

Verkstallande direktéren ska skita den I6pande férvaitningen enligt
styrelsens riktlinjer och anvisningar och bland annat vidta de
atgérder som dr nédvandiga or att bolagets bokforing ska fullgoras i
dverensstdmmelse med lag och f6r att medelsfdrvaltningen ska

skdtas pa ett betryggande siétt.

ersattningsskyldighet mot bolaget, eller att ett forslag till dispositioner
av bolagets vinst eller forlust inte ar férenligt med aktiebolagslagen.

Som en del av en revision enligt god revisionssed i Sverige anvander
vi professionellt omddme och har en professionellt skeptisk
instéllning under hela revisionen. Granskningen av férvalthingen och
forslaget till dispositioner av bolagets vinst eller férlust grundar sig
frimst pa revisionen av ridkenskaperna. Vilka tillkommande
granskningsatgérder som utfoérs baseras pa var professionella
beddmning med utgangspunkt i risk och visentlighet. Det innebéar att
vi fokuserar granskningen pa sadana atgérder, omraden och
forhallanden som &r vésentliga for verksamheten och dér avsteg och
Overtradelser skulle ha sérskild betydelse for bolagets situation. Vi
gar igenom ach prévar fattade beslut, beslutsunderlag, vidtagna
atgarder och andra forhallanden som &r relevanta for vart uttalande
om ansvarsfrihet. Som underlag f6r vart uttalande om styrelsens
forslag till dispositioner betraffande bolagets vinst eller forlust har vi
granskat om férslaget ar férenligt med aktiebolagslagen.

Revisorns yttrande avseende den lagstadgade hallbarhetsrapporten
Det ar styrelsen som har ansvaret for hallbarhetsrapporten pa sidorna 6-7 och tor att den &r uppréttad i enlighet med arsredovisningslagen.
Var granskning har skett enligt FAR:s rekommendation RevR 12 Revisorns yttrande om den lagstadgade hallbarhetsrapporten. Detta innebér

att var granskning av hallbarhetsrapporten har en annan inriktning och en vasentligt mindre omfattning jamfért med den inrikining och
omfattning som en revision enligt International Standards onAuditingoch god revisionssed | Sverige har. Vi anser att denna granskning ger

oss tillrdcklig grund for vart uttalande.
En hallbarhetsrapport har uppréttats.

Karlstad 2025-06-27

! /w\__\
Tobias Lilja
Auktoriserad revisor

Revisionsberéattelse Vargon Alloys AB, org. nr 556017-2925, 2024




AudItors Repor

Translation from the Swedish original

To the general meeting of the shareholders of Vargon Alloys AB, corp. id 556017-2925

Report on the annual accounts

Opinions

We have audited the annual accounts of Vargén Alloys AB for the year 2024, except for the sustainability report on pages 6-7.

n our opinion, the annual accounts have been prepared in accordance with the Annual Accounts Act, and present fairly, in all material
respects, the financial position of Vargdn Alloys AB as of 31 December 2024 and its financial performance and cash flow for the year then
ended in accordance with the Annual Accounts Act. Our opinions do not cover the sustainability report on pages 6-7. The statutory
administration report is consistent with the other parts of the annual accounts.

We therefore recommend that the general meeting of shareholders adopts the income statement and balance sheet.

Basis for Opinions

We conducted our audit in accordance with International Standards on Auditing (ISA) and generally accepted auditing standards in Sweden.
Our responsibilities under those standards are further described in the Auditor's Responsibilities section. We are independent of Vargon Alloys
AB in accordance with professional ethics for accountants in Sweden and have otherwise fulfilled our ethical responsibilities in accordance

with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinions.

Other information than the annual accounts

annual report.

he Board of Directors and the Managing Director are responsible for the other information, the sustainability report on pages 6-7 in the

OCur opinion an the annual accounts does not cover this other information and we da not express any form of assurance conclusion regarding

this other information.

In connection with our audit of the annual accounts, our responsibility is to read the information identified above and consider whether the

information is materially inconsistent with the annuaf accounts. In this procedure we also take into account our knowledge otherwise obtained
in the audit and assess whether the information otherwise appears to be materially misstated.

If we, based on the work performed concerning this information, conclude that there is a material misstatement of this other information, we

are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors and the Managing Director

The Board of Directors and the Managing Director are responsible
for the preparation of the annual accounts and that they give a fair
presentation in accordance with the Annual Accounts Act. The Board
of Directors and the Managing Director are also responsible for such
internal control as they determine is necessary to enable the
preparation of annual accounts that are free from material
misstatement, whether due to fraud or error.

In preparing the annual accounts The Board. of Directors and the
Managing Director are responsible for the assessment of the

Auditor's responsibility

Qur objectives are to obtain reasaonable assurance about whether the

annual accounts as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and generally accepted auditing standards in
Sweden will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the

basis of these annual accounts.

As part of an audit in accordance with [SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit.

We also:

—— ldentify and assess the risks of material misstatement of the
annual accounts, whether due to fraud or error, design and
perform audit procedures respansive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a
basis for our opinions. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of

internal control.

Auditor's report Vargén Alloys AB, corp. id 6566017-2925, 2024

company's ability to continue as a going concern. They disclose, as
applicable, matters related to going concern and using the going
concern basis of accounting. The going concern basis of accounting
is however not applied if the Board of Directors and the Managing
Directar intend to liquidate the company, to cease operations, or has
no realistic alternative but to do so.

— Obtain an understanding of the company’s internal control

relevant to our audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s
internatl control.

—— Evaluate the appropriateness of accounting policies used and

the reasonableness of accounting estimates and related
disclosures made by the Board of Directors and the Managing

Director.

—— Conclude on the appropriateness of the Board of Directors’ and

the Managing Director's, use of the going concern basis of
accounting in preparing the annual accounts. We also draw a
conclusion, based on the audit evidence obtained, as to
whether any material uncertainty exists related to events or
condifions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a
material uncerainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the annual
accounts or, if such disclosures are inadequate, to modify our
opinion about the annual accounts. Our conclusions are based
on the audit evidence obtained up to the date of cur auditor's
report. However, future events or conditions may cause the
campany o cease to continue as a going concern.
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Translation from the Swedish ‘original

We must inform the Board of Directors of, among other matters, the
planned scaope and timing of the audit. We must also inform of
significant audit findings during our audit, including any significant
deficiencies in internal control that we identified.

— Evaluate the overall presentation, structure and content of the
annual accounts, including the disclosures, and whether the
annual accounts represent the underlying transactions and
events in a manner that achieves fair presentation.

Report on other legal and regulatory requirements

Opinions
In addition to our audit of the annual accounts, we have also audited the administration of the Board of Directors and the Managing Director of
Vargdn Alloys AB for the year 2024 and the proposed appropriations of the company's profit or loss.

We recommend to the general meeting of shareholders that the profit be appropriated in accordance with the proposal in the statutory
administration report and that the members of the Board of Directors and the Managing Director be discharged from liability for the financial

year.

Basis for Opinions
We conducted the audit in accordance with generally accepted auditing standards in Sweden. Our responsibilities under those standards are
further described in the Auditor's Responsibilities section. We are independent of Vargén Alloys AB in accordance with professional ethics for

accountants in Sweden and have otherwise fulfilled our ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinions.

Responsibilities of the Board of Directors and the Managing Director

The Board of Directors is responsible for the proposal for situation and ensuring that the company's organization is designed
appropriations of the company'’s profit or loss. At the proposal of a so that the accounting, management of assets and the company's
dividend, this includes an assessment of whether the dividend is financial affairs otherwise are controlied in a reassuring manner.
justifiable considering the requirements which the company's type of The Managing Director shall manage the ongoing administration
operations, size and risks place on the size of the company's equity, according to the Board of Directors' guidelines and instructions and
consolidation requirements, liquidity and paosition in general. among other matters take measures that are necessary to fulfill the
The Board of Directors is responsible for the company's organization company's accounting in accordance with law and handle the

and the administration of the company’s affairs. This includes among management of assets in a reassuring manner.

other things continuous assessment of the company’s financial

Auditor's responsibility
Our objective concerning the audit of the administration, and thereby proposed appropriations of the company’s profit or loss are not in
our opinion about discharge from liability, is to obtain audit evidence accordance with the Companies Act.

to assess with a reasonable degree of assurance whether any " ; i
member of the Board of Directars or the Managing Director in any As part of an audit in accordance with generally accepted auditing
standards in Sweden, we exercise professional judgment and

MBISR! FeaEed: maintain professional scepticism throughout the audit. The

— has undertaken any action or been guilty of any omission which examination of the administration and the proposed appropriations of
can give rise to liability {o the company, or the company's profit or loss is based primarily on the audit of the
accounts. Additional audit procedures performed are based on our

— in any other way has acted in contravention of the Companies  professional judgment with starting point in risk and materiality. This
Act, the Annual Accounts Act or the Articles of Association. means that we focus the examination on such actions, areas and

L : . - relationships that are material for the operations and where
Qur objective cancerning the audit of the proposed apprapriations of deviations and violations would have particular importance for the

the company's profit or loss, and thereby our opinion about this, is to cor 's situation. W , o bt stmilistisma pediitulos
assess with reasonable degree of assurance whether the proposal is mparty’s situation. Yve examine and 1est decisions undertaxen,
support for decisions, actions taken and other circumstances that are

in accordance with the Companies Act. - . . s .
relevant to our opinion concerning discharge from liability. As a basis
Reasonable assurance is a high level of assurance, but is not a for our opinion on the Board of Directors’ proposed appropriations of

guarantee that an audit conducted in accordance with generally the company’s profit or loss we examined whether the proposal is in
accepted auditing standards in Sweden will always detect actions or accordance with the Companies Act.

omissions that can give rise to liability to the company, or that the

The auditor's opinion regarding the statutory sustainability report
The Board of Directors is responsible for the sustainability report on pages 6-7, and that it is prepared in accordance with the Annual
Accounts Act.

Our examination has been conducted in accordance with FAR:s auditing standard RevR 12 The auditor's opinion regarding the statutory
sustainability report. This means that our examination of the statutory sustainability report is different and substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and generally accepted auditing standards in Sweden. We
believe that the examination has provided us with sufficient basis for our opinion.

A statutory sustainability report has been prepared.

Karlstad 2025-06-27

KPM

Tobias Lilja
Authorized Public Accountant
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