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Munksjo Paper Holding AB

559353-7264

Styrelsen f6r Munksjoé Paper Holding AB far hdrmed ldmna sin redogorelse for bolagets utveckling under
rdkenskapsaret 2023-01-01 - 2023-12-31.

Om inte annat sdrskilt anges, redovisas alla belopp 1 hela kronor (sek).
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- Forvaltningsberéttelse 2

- Resultatrakning

- Balansrakning 4 -
6

- Noter

- Underskrifter

FASTSTALLELSEINTYG

Undertecknad styrelseledamaot i Munksjé Paper Holding AB intygar att resultatrakningen och balansrakningen i
arsredovisningen har faststallts pa &rsstdmma 2024-05-27. Arsstimman beslutade att godkdnna styrelsens férslag till hur
vinsten ska fordelas.

Jag intygar ocksa att innehallet i arsredovisningen och revisionsberdttelsen stimmer dverens med ariginalen.

Stockholm 2024-07-05

(BC —

Sebastian Burmeister
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DocuSign Envelope ID: AA148096-71D2-4E4F-A95B-74F961DEAACE

Munksjé Paper Holding AB 2(7)
559353-7284

FORVALTNINGSBERATTELSE

VERKSAMHETEN

Verksamhet
FOoretaget dger samtliga aktier i Munksjé Paper AB, 559368-7444, som den 1 oktober 2022 férvéarvade

Ahlstrém-Munksjo’s Dekor verksamhet dar Munksjé &r en ledande aktor globalt. Munksjé var de forsta pa den

internationella marknaden med inriktining enbart mot dekorpapper.

Dekorverksamheten har varit verksam under Munksjos varumarke under mer &n 25 ar. Varumarket ar vélkant for sin

enastdende kvalitét och forstaklassiga service inom industrin.

Under rikenskapsaret tillskét bolagets dgare totalt 10 miljoner euro i eget kapital i férhallande tilldgarandelama.

Dessa medel investerades i dotterbolaget Munksjd Paper AB.

FOretaget har euro som redovisningsvaluta.

FLERARSOVERSIKT

Beloppen i flerdrs6versikten ar angivna i tusental euro om inte annat anges.

2301-2312
Resultat efter finansiella poster ~705
Soliditet % 93
Balansomslutning 149 706
FORANDRINGAR | EGET KAPITAL
Aktiekapital Overkurs- Balanserat Arets
fond resuitat resultat
Belopp vid arets ingdng 8 666 32 497 834 97 500 000 -228 109
Balanseras i ny rékning -228 109 228 109
Aktiedgartillskott 10 000 000
Arets resultat -205 140
Belopp vid arets utgang 8 666 32 497 834 107 271 891 -205 140
RESULTATDISPOSITION
Medel att disponera:
Fri 6verkursfond 32 497 834
Balanserat resultat 107 272 091
Arets resultat -205 140
Summaq 139 564 785
Férslag till disposition:
Balanseras i ny rékning 139 564 785
Summa 139 564 785

Bolagets resultat och stéllning framgar av efterféljande resultat- och balansrikning med noter.

2112-2212
228

93
139 942

Totalt

129 778 391

0

10 000 000
-205 140
139573 251

Paonnan doritment kov DX IR0O-71 110 4 41 BN IV T - OF-E i 1L244/272



DocuSign Envelope 1D: AA148096-71D2-4E4F-A95B-74F961DEAACE

Munksjo Paper Holding AB
559353-7284

RESULTATRAKNING

Rorelseintakter, lagerforandring m.m.
Ovriga rorelseintdkter

Summa rorelseintidkter, lagerférandringar m.m.

Rarelsekostnader

Qvriga externa kostnader
Ovriga rérelsekostnader
Summa rorelsekostnader

Rorelseresultat

Finansiella poster

Ovriga ranteintdkter och liknande resultatposter
Rantekostnader och liknande resultatposter
Summa finansiella poster

Resultat efter finansiella poster
Bokslutsdispositioner

Erhallna koncernbidrag
Summa bokslutsdispositioner

Resultat fore skatt

Arets resultat

2023-01-01
2023-12-31

1136
1136

-98 357
-410
-98 767

~-97 631

17 491
-625 000
-607 509

-705 140

500 000
500 000

-205 140

-205 140

3(7)

2021-12-14
2022-12-31

-227 644

-227 644

-227 644

299
-164
~465

-228 109

-228 109

-228 109

Pernnen document oy DIX2ROD- 7 110 F 41 FiC A IVIA 7-05FHH -RQA/2T 2




DocuSign Envelope ID: AA148096-71D2-4E4F-A95B-74F961DEAACE

Munksjo Paper Holding AB
559353-7284

BALANSRAKNING

TILLGANGAR

Anldggningstillgangar

Finansiella anldggningstillgangar
Andelar i koncernféretag

Summa finansiella anldggningstillgangar

Summa anlaggningstillgangar
Omsittningstillgangar
Kassa och bank

Kassa och bank
Summa kassa och bank

Summa omsdttningstillgangar

SUMMA TILLGANGAR

2023-12-31

149 006 500
149 006 500

149 006 500

699 181
699 1817

699 181

149 705 681

4(7)

2022-12-31

139 006 500
139 006 500

139 006 500

935 098
935 098

935 098

139 941 598

Ponneo dociyyment kov DIX2RO- 71 110 - f 41 FER A IVIA/ 7SR R2i4/21 3
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DocuSign Envelope ID: AA148096-71D2-4E4F-A95B-74F961DEAACE

Munksjo Paper Holding AB
559353-7284

EGET KAPITAL OCH SKULDER

Eget kapital

Bundet eget kapital
Aktiekapital

Summa bundet eget kapital

Fritt eget kapital

Fri 6verkursfond
Balanserat resultat
Arets resultat

Summa fritt eget kapital

Summa eget kapital

Langfristiga skulder

Skulder till koncernforetag
Summa langfristiga skulder

Kortfristiga skulder
Leverantorsskulder

Ovriga skulder

Upplupna kostnader och férutbetalda intékter

Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER

2023-12-31

8 660
8 666

32 497 834
107 272 091
-205 140
139 564 785

139 573 451

10 600 000
10 000 000

144
6 500
125 586

132 230

149 705 681

5(7)

2022-12-31

8 6606
8 666

32 497 834
97 500 000
-228 109
129 769 725

129 778 391

10 000 000
10 000 000

156 708
6 500

163 208

139 941 598

Ponnen dociiment ey IV 280-70 110 - 41 E A IVIA/ 7 ELH ] RiA/RT 2
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DocuSign Envelope ID: AA148096-71D2-4E4F-A95B-74F361DEAACE

Munksjé Paper Holding AB 6(7)
559353~-7284

NOTER

Not 1 ALLMANNA UPPLYSNINGAR

Redovisnings- och viirderingsprinciper

Arsredovisningen har upprattats enligt arsredovisningslagen och BFNAR 2012:1, Arsredovisning ach koncernredovisning
(K3).

Andelar i dotterféretag
Andelar i dotterféretag redovisas till anskaffningsvérde.

Finansiella instrument
Foretagets finansiella instrument vdrderas utifran anskaffningsvardet enligt kapitel 11 i BFNAR 2012:1.

Fordringar och skulder i utlandsk valuta
Fordringar och skulder i utlandsk valuta har vérderats till balansdagens kurs.

Kursvinster och kursférluster pa monetara poster redovisas i resultatrdkningen de ar de uppkommer. Kursdifferenser
som uppkommer pa rorelsefordringar och rérelseskulder redovisas i rorelseresultatet och kursdifferenser pa finansiella
fordringar och skulder redovisas bland finansiella poster.

Koncernbidrag och aktiedgartillskott

Koncernbidrag som erhallits/lamnats redovisas som en bokslutsdisposition i resultatrakningen.

Det erhallna/ldmnade koncernbidraget har paverkat foretagets aktuella skatt.

Aktiedgartillskott som lamnats utan att emittera aktier eller andra egetkapitalinstrument erhéllits i utbyte redovisas i
balansréakningen som en ékning av andelens redovisade vérde.

Aktiedgartillskott som erhallits utan att emittera aktier eller andra egenkapitalinstrument ldmnats i utbyte redovisas
direkt i eget kapital.

Not 2 Bokslutsdispositioner 2023-12-31 2022-12-31
Koncernbidrag
Erhdllna koncernbidrag 500 000 =
Summa erhallna och ldmnade koncernbidrag 500 000 -
Summa bokslutsdispositioner 500 000 -
Not 3 Andelar i dotterforetag 2023-12-31 2022-12-31
Munksjé Paper AB 149 006 500 139 006 500
149 006 500 139 006 500

Not 4 Koncernuppgifter

Foretaget dgs till 60% av Ahlstrom Capital B.V, till 25% av Ahlstrom OY samt 15% av Nidoco AB.
Foretaget som utgdr holdingbolag fér en koncern med dotterféretag enligt not 2, uppréttar med hanvisning till ARL
7kap 2%, e) koncernredovisning da féretagen omfattas av en koncernredovising som uppréattas av A. Ahlstrém Oy.

Ponnan document kov- DX 280-7¢ 11 -] 41 FiC A/ IV 7-00-FE8 - RiA/2 12



DocuSign Envelope ID: AA148096-71D2-4E4F-A95B-74F361DEAACE

Munksjd Paper Holding AB 7(7)
559353-7284

Not 5  Stillda sdkerheter 2023-12-31 2022-12-31
Aktter [ dotterféretag 149 006 500 139 006 500
UNDERSKRIFTER

Stockholm med datum som framgar av var elektroniska underskrift

DocuSigned by: DocuSigned by:

\d Sthastian, Pwmeistr 2 ndreas Ening
88818AF5F280480... 884E5B4509F2404 ...
GTAIUIAN LU ITISNGE ANUJICds I'.'.Wlllg

DocuSigned by:

DocuSigned by:

4 \Visa Uinndie

F1o0BD138132400... o

A
:‘!Illll-l :|I?*'_’.'|:|I ‘l I

) et .. o !I}‘ o ‘g 7
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Var revisionsberattelse har lamnats den dag som framgar av var elektroniska underskrift

KPMG AB

Olle Nilsson
Huvudansvarig revisor
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Revisionsheratteise

Till bolagsstamman i Munksjo Paper Holding AB, org. nr 559353-7284

Rapport om arsredovisningen

Uttalanden

Vi har utfért en revision av arsredovisningen for Munksjé Paper Holding AB for ar 2023,

Enligt var uppfattning har arsredovisningen uppréttats i enlighet med arsredovisningslagen och ger en i alla vasentliga avseenden rattvisande
bild av Munksjé Paper Holding ABs finansiella stalining per den 31 december 2023 och av dess finansiella resultat for aret enligt

arsredovisningslagen. Forvaltningsberattelsen ar férenlig med arsredovisningens Gvriga delar.
Vi tillstyrker darfor att bolagsstdmman faststéller resultatrdkningen och balansrakningen.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart ansvar enligt dessa standarder
heskrivs ndrmare i avsnittet Revisorns ansvar. Vi ar oberoende i forhallande till Munksjo Paper Holding AB enligt god revisorssed | Sverige

och har i ovrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tillrAckliga och &ndamalsenliga som grund for vara uttalanden.

Styrelsens ansvar

Det ar styrelsen som har ansvaret for att arsredovishingen upprattas
och att den ger en rattvisande bild enligt arsredovisningslagen.
Styrelsen ansvarar aven for den interna kontroll som den beddmer ar
nodvandig for att uppratta en arsredovisning som inte innehailer
nagra vasentliga felaktigheter, vare sig dessa beror pa
oegentligheter eller misstag.

Vid upprattandet av arsredovisningen ansvarar styrelsen for
bedomningen av bolagets formaga att fortsatta verksamheten. Den

Revisorns ansvar

Vara mal ar att uppna en rimlig grad av sakerhet om huruvida
arsredovisningen som helhet inte innehaller nagra vasentliga
felaktigheter, vare sig dessa beror pa oegentligheter eller misstag,
och att lamna en revisionsberattelse som innehaller vara uttalanden.
Rimlig sékerhet ar en hig grad av sakerhet, men ar ingen garanti for
att en revision som utfors enligt ISA och god revisionssed | Sverige
alltid kommer att upptacka en vasentlig felaktighet om en sadan
finns. Felaktigheter kan uppsta pa grund av oegentligheter eller
misstag och anses vara vasentliga om de enskilt eller tillsammans
rimligen kan forvantas paverka de ekonomiska beslut som
anvandare fattar med grund i arsredovisningen.

Som del av en revision enligt ISA anvander vi professionellt omdome
och har en professionellt skeplisk instalining under hela revisionen.
Dessutom:

— identifierar och bedémer vi riskerna f6r vasentliga felaktigheter |
arsredovisningen, vare sig dessa beror pa oegentligheter eller
misstag, utformar ach utfér granskningsatgarder bland annat
utifran dessa risker och inhdmtar revisionsbevis som ar
tillrdckliga och Andamalsenliga for att utgéra en grund fér vara
uttalanden. Risken for att inte upptacka en vasentlig felaktighet
till f6ljd av oegentligheter ar hdgre an for en vasentlig felaktighet
som beror pa misstag, eftersom cegentligheter kan innefatta
agerande | maskopi, forfalskning, avsiktliga utelamnanden,
felaktig information eller asidosattande av intern kontroll.

— skaffar vi oss en forstaeise av den del av bolagets interna
kontroll som har betydelse for var revision for att utforma
granskningsatgarder som ar lampliga med hansyn till
omstandigheterna, men inte for att uttala oss om effektiviteten i
den interna kontrolien.

upplyser, nar sa ar tillampligt, om forhallanden som kan paverka
formagan att fortsatta verksamheten och att anvanda antagandet om
fortsatt drift. Antagandet om fortsatt drift tillampas dock inte om
styrelsen avser att likvidera bolaget, upphdra med verksamheten
eller inte har nagot realistiskt alternativ till att gora nagot av detia.

—— utvarderar vi lampligheten i de redovisningsprinciper som

anvands och rimiigheten i styrelsens uppskattningar i
redovisningen och tillhorande upplysningar.

— drar vi en slutsats om lampligheten i att styrelsen anvander

antagandet om fortsatt drift vid upprattandet av
arsredovisningen. Vi drar ocksa en slutsats, med grund i de
inhdmtade revisionsbevisen, om huruvida det finns nagon
vasentlig osakerhetsfaktor som avser sadana handelser eller
forhallanden sam kan leda iill betydande tvivel om bolagets
formaga ait fortsétta verksamheten. Om vi drar slutsatsen att
det finns en vasentlig osdakerhetsiaktor, maste vi i
revisionsberattelsen fasta uppmarksamheten pa upplysningarna
i arsredovisningen om den vasentliga osékerhetsfaktorn eller,
om sadana upplysningar ar otillrackliga, modifiera uttalandet om
arsredovisningen. Vara slutsatser baseras pa de revisionsbevis
som inhamtas fram till datumet for revisionsberattelsen. Dock
kan framtida handelser eller férhallanden gora att ett bolag inte
langre kan fortsatta verksamheten.

— utvarderar vi den Gvergripande presentationen, strukiuren och

innehallet i arsredovisningen, daribland upplysningarna, och om
arsredovisningen aterger de underliggande transaktionerna och
handelserna pa ett satt som ger en rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens planerade
omfatining och inriktning samt tidpunkten for den. Vi maste ocksa
informera om betydelsefulla iakttagelser under revisionen, daribland
de eventuella betydande brister i den interna kontrollen som vi

identifierat.
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Rapport om andra krav enligt lagar och andra forfattningar

Uttalanden

Utdver var revision av arsredovisningen har vi aven utfort en revision av styrelsens forvaltning f6r Munksjé Paper Holding AB for ar 2023 samt

av forslaget till dispositioner betraffande bolagets vinst eller fGrlust.

Vi tillstyrker att bolagsstdmman behandlar forlusten enligt férslaget i forvaltningsberattelsen och beviljar styrelsens ledamoter ansvarsfrihet for

rakenskapsaret.

Grund for uttalanden

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs narmare i avsnittet Revisorns ansvar. Vi ar
oberoende i férhallande till Munksjo Paper Holding AB enligt god revisorssed i Sverige och har i 6vrigt fullgjort vart yrkesetiska ansvar enligt

dessa krav.

Vi anser att de revisionsbevis vi har inh&miat ar tillrdckliga och dndamalsenliga som grund for vara uttalanden.

Styrelsens ansvar

Det ar styrelsen som har ansvaret for fGrslaget till dispositioner
betraffande bolagets vinst eller forlust. Vid fdrslag till utdelning
innefattar detta bland annat en beddémning av om utdelningen ar
forsvarlig med hansyn till de krav som holagets verksamhetsart,
omfattning och risker staller p4 storleken av bolagets egna kapital,
konsolideringsbehov, likviditet och stallning i dvrigt.

Revisorns ansvar

Vart mal betraffande revisionen av forvaltningen, ach darmed vart
uttalande om ansvarsfrihet, &r att inhamta revisionsbevis for att med
en rimlig grad av sakerhet kunna bedéma om nagon styrelseledamot
i nagot vasentligt avseende:

—— foretagit nagon atgérd eller gjort sig skyldig till nagon
farsummelse som kan fGranleda erséttningsskyldighet mot
bolaget, eller

— pa nagot annat sétt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betréffande revisionen av férslaget till dispositioner av
bolagets vinst eller forlust, och darmed vart uttalande om detta, ar att
med rimlig grad av sakerhet hedoma om forslaget ar forenligt med

aktiebolagslagen.

Rimlig sakerhet ar en hdg grad av sadkerhet, men ingen garanti for att
en revision som utfors enligt god revisionssed i Sverige alltid kommer
att upptacka atgarder eller iGrsummelser som kan foranleda

Jonkoping med datum enligt elektronisk signatur

KPMG AB

Olle Nilsson
Auktoriserad revisor

Styrelsen ansvarar for bolagets organisation och forvaltningen av
bolagets angelagenheter. Detta innefattar bland annat att fortiépande
bedéma bolagets ekonomiska situation och att tillse att bolagets
organisation ar utformad sa att bokforingen, medelsforvaltningen och
bolagets ekonomiska angelagenheter i Gvrigt kontrolleras pa ett
betryggande satt.

ersattningsskyldighet mot bolaget, eller att ett forslag till dispositioner
av bolagets vinst elier fériust inte ar forenligt med aktiebolagsiagen.

Som en del av en revision enligt god revisionssed i Sverige anvander
vi prafessionelit omddme och har en professionellt skeptisk
installning under hela revisionen. Granskningen av forvaltningen och
forslaget till dispositioner av bolagets vinst eller forlust grundar sig
framst pa revisionen av rakenskaperna. Vilka tillkommande
granskningsatgéarder som utidrs baseras pa var professionella
bedomning med utgangspunkt i risk och vasentlighet. Det innebéar att
vi fokuserar granskningen pa sadana atgarder, omraden och
fornallanden som ar vaseniliga for verksamheten och dar avsteg och
overtradelser skulle ha sarskild betydelse {6r bolagets situation. Vi
gar igenom och provar fattade beslut, beslutsunderlag, vidtagna
atgarder och andra forhallanden som ar relevanta for vart uttalande
om ansvarsfrihet. Som underlag for vart uttalande om styrelsens
forslag till dispositioner betraffande bolagets vinst eller férlust har vi
granskat om forslaget ar forenligt med aktiebolagslagen.
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CEO’s review

A global and flexible platform for pioneering sustainable decor paper solutions

Munksjo is a leading international manufaciurer of decor paper solutions that enhance the surface of wood-
based panels. The Decor business had previously operated under the Munksjo brand for over 25 years,
earning a reputation for excepfional quality and service within the industry.

Leading decor paper innovations for a sustainable everyday life

Munksjd offers a broad and diverse porifolio of high-quality decor paper solutions, setting it apart in the
market. With the widest range of pre-impregnated decor papers and a library boasting over 6,000 different
colors, Munksjé provides its customers with unparalleled choices. Through a unique partnership with an
internationally acclaimed design sfudio, the company offers valuable insights into color tfrends, empowering
its High- and Low-Pressure Laminate customers to stay ahead in a competitive market environment.

Munksid is the only decor paper manufacturer with a dedicated R&D team with access to pilot paper and
codating machines and a fully equipped paper laboratory in Munksjo’s R&D center outside Lyon, France.
Munkjo's team expertise and innovation capacity help the company lead in the most technically advanced

and attraciive market segments.

At Munksjé, sustainability, innovation, and performance go hand in hand. To make decor paper, the
company combines renewable raw materials, including a major part of natural fibers and papermaking
technologies. Munksjd's global target is to reduce specific CO2 emissions by over 25% by 2030, reach carbon

nheutrality by 2050, and continually decrease water use in its operations. With the MFoil pre-impregnated
paper, which is free of solvents and formaldehyde, Munksjo offers a more sustainable solution for the

decorafive surface industry.,

Mitigating risks and seizing opportunities in a changing environment

As Munksjo reflects on its achievements of 2023, it acknowledges the importance of organizational agility
and strategic foresight in navigating a changing landscape. In its first year as a standalone company and
under the leadership of its new CEQ, Dr. Manfred Bracher, since May 18, 2023, Munksjd has undergone
organizational, tool, and process changes foward future growth,

In 2022, Munksjé formed a joint veniure with Minglian Paper in Xingtai, China, acquiring 60% of the shares.
This move enabled Munksjo to have a source of supply in the world's largest market for decor paper.
Subsequently, Munksj® has made significant investments in operational excellence, quality standards, and
safety measures. As a result, the company is now well positioned to pursue further growth opportuniiies by
leveraging its superior assets in a low-cost environment, coupled with Munksjé's strong brand and technical

expertise.

In Latin America, Munksjd made significant progress with the Expandecor project, a € 28 million investment
that will modernize the plani in Caieiras with the planned starf-up in 2025. By converting and upgrading one
of its existing paper machines, the investment will enhance product quality and cost competitiveness while
doubling Munksj6's production capacity in Latin America. This expansion will enable the company to meet

the entire market demand of the region effectively.

In a world characterized by political conilicts and regional tensions, Munksjo leverages its global presence
and flexible supply platform of 11 paper machines to mitigate risks and seize opportunities. 15 local
production facilities In key regions ensure operational resilience and responsiveness to market dynamics,
enabling the company 1o serve its customers worldwide with value.

Business performance 2023

The market environment remained challenging with decredsing demand for decor papers in many markets
like Europe, China, and North America. Significant overcapacities amongst the decor paper producers
created a highly competitive environment with low asset utilization and price pressure. Chinese decor paper
producers increased their efforts for exports to other regions and gained market share in Brozil, TUrkiye, and
Europe. Despite a declining demand in the decor paper market, caused by lower real estate and home
renovation activities, that resulted in the underutilization of our operdational capacity, especially in Europe,
and still increasing raw materidal prices in 2023, Munksjé's net sales reached 473 MEUR, with a 27 MEUR EBITDA

after adjustment of [tems Affecting Comparability, representing 6% of net sales. Furthermore, the company
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successfully reduced net working capital by 28 MEUR, demonstrating its focus on capital efficiency and
discipline. Net cash flow from operating activities in 2023 was +30 MEUR.

Oullook

The market outlook for 2024 is still uncertain, with a flat growth rate in most countries in the first half year and
a potential moderafe recovery in the second half of 2024. Aligned with the company's strategy for the next
four years, Munksjo is committed to sustained invesiment in expanding and thriving in growing markets while
delivering superior value propositions to its existing customer base. Concurrently, Munksjd enhances
operational efficiency, proactively seeding future growth areas and bolstering support to filt the mills,
mitigating the impacts of inflation, and ensuring operational efficiency across all facets of the business.
Looking ahead, Munksj6 is well-positioned to capitalize on emerging opportunities in key growih markets
such as Ching, Latin America, TOrkiye, and India. With a sfrong brand presence and a robust sales nefwaork,
the company remains committed to empowering its customers and driving excellence in decor paper

solutions.
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Consolidated income statement
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Gross profit

Sdles and marketing expenses
Research and development expenses
Administrative expenses

Other operating income

Other operating expense

QO QO ™~ ~ ™~

47,0

-10,2
-2,4
-32.8
2.4
-14,6

-]4 4
0.3
-2,9

Operating resuit

Financial income
Financial expenses

1]

-10,6

1,2
-18,0

-24,0

0,1
-3,3

Net financial items

-16,%

-3,2

Profit or loss before tax

Income taxes

12

-27,5

6,/

-27,2

6,6

Net result

Notes are an integral part of the consolidated financial statements.

-20,8

-20,6
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Consolidated statement of comprehensive income

Nef resul’r

Other comprehensive income;

Items that may be reclassified to profit or loss:

Exchange rate differences on translation of foreign operations for the
period

l{tems that will not be reclassified to profit or loss:

Aciuarial gains and losses on defined benefit plans

Tax aftributable o other comprehensive income

-20.,8

0.0

SN RO i PR "'**"*ﬁ’““"“’"*"*‘“ AT SR e e G SO R P B R St D R, """ﬁ f'*f#* "”r}'ﬂff'-""* U ;’r““
: _|| NULE Y QI gy, D o ] |I . "l i - . ’ [T CRLETIR R L Ty _| |' L I e, |' I| |; -hl -'| I| -'u'
|- ; .-."- wt _,_.ﬁ',u, o :. 'I'-'.:,, -ﬁ.n'- l'fgn'..'i' U,E,"r -‘-':: "'- '.' '-'II .ll:n: E?:Iﬁ'“'?:ll‘ B .:I'u :|:| &: 4 ! :ll;::j-'lfl,r'l:i;l:;l.l'l'l". i -'-' "":,n'.' Jﬁ'ﬁ'f'n' :Eﬁ:.-.-" -1:, :lln :? ,- .' “ : ".' .-"' _, | ,"'“I' Al W WU _.":"' e o L -':_,I Jr PR ': i T_u. :'"-:I" s, .:,-, 'Ilrl:'::-'ua"g .'" .&
) 3 'I '”r‘l || I lé' , ij:lr-:l I:' il b 0 o o I'J. rl" s ; II AL '.l II| Ilul:-.l gt A I:l by .'II f o 1 e, X ' :I & III“._.'I :II -,I' F&
1'" e ?ﬁ' il +L'f 'Hll :I;I ”.,rI.PI” IJI i W ﬁ{rﬂ?ﬁ 'ﬂ"-?@ '-?ﬁ’ e it 'IJEI'E-JT%? n.i,&u it ""'k “ Im‘l 4 I:” J ﬁ .--""I:J'N-.- ': 'r'. ,,i i I : F:l"\' r".-r:ll'l:'J' i b ':""-:'h"" ':.II" 'Iw H "m -'r.' *"- Iir“!'.l “ i -"fJ'I .'*' -'. i
-'-' il l"l'\-I ' '"'"' ||:l "l'll'I ‘ﬁ:l l,- |'I||:I§.|I ﬁ" IlIl i i, 'I'Ii|:l" oo .:F o 5 o, " q!l'l"- | .I.II' .l I ||. [T 'I i 'I.l||-:| yaul ! :I o I:I' " ] .I.ll:l o) L .::I bt I.I'I:"'Iu' |:III Il .l |I lI 'I' .'I |'hr|||b |I 'I lr .'k Il:u' 11
II: ,|: F." |' |'-§_ l'l'l}- L et |l p. l"'|' |' I| |:"|l"' |' " A -": LR B "I "\"l:"." r'lll'n'h"lnli.r' | LT l'_. LR T P T F.’ |I |l .ll.l |"' l' i '|' .' -ll it ! .'ll.' ot
i W :l "' '.-' ":l K iy y L j:' -'I.| 'l' _;, .‘- .- Tl iy, L I A T L T TR HR "-. i ‘-' " f 1 -' ! i .' .' { Wy -' ey
-'-'.-ﬂ"' :"" "‘f{ls'li.l I-,_.|..I -"’II:I:I"'I I" ":' -;-.l.:"'![ﬁ':':"'.l. -ﬂ%*?l‘,;ﬂr"l #T':lrr'r b l‘:ﬁ;‘.::"' ':!.J-',. WL i et ol -'-..,, % '.: "E':?'(f'{r'él.ﬂj:" "y “L At J!I":";"' il "!'I .'I!I li'l "* i I':‘:"w' X W ) ':lbllijl. K .'I'J ’::.i.l:m oo IR .:.l'r:':'l'l' ) Jr-, ok, "e-'l:l' e r:':- I""._,'r"' ;."_u,- = f '.ln prdin I:-' '.";I-r :""I:,. iy ot ,-' Il:lf.f r:'.lf"""'l "n""':!’:'iﬁ:.;.l-'i.? i
1, i 'l i i TR . LTS 3 A YR T 1 LN T " - : e L TRCLIA L] i T ) e X y . TR "
3 I'I;"v 1{": -'.u'r-fﬁ',l'?r l'h' I:II "' E"Hw" " '.} .l""":'-«':‘ 3\"* %%ﬁf#rﬁ ﬁl:,-'-f':: i "-I‘-.:I:: iRl ‘ﬁ# % N R g Jr'f,rl ﬁjﬂ%: ﬁg'ﬁ;fﬁ }}t ﬁ. I@:’ ".f#-:.‘ .:,'r llr" -'f?:'.-J::'{ -'.- '*!;r":-'- "'ﬁ'n' IIIII o el JIII'J‘J’ Ilmﬁ""'l':' ! -'Ix:l o T B ":I: i i "J'"I’I:- i’ e ::IrJ"":'I{'J i fr:'ll:'“ll":: 2 ""::IJII.:.-J"'" .f:l:l:i"l IJ",-' :- ?T’ I."l H."l:"' i ré\'r:";" s Lo
M h vk T e L A ] ; e A 1y e W T 1 T Mg e Y iy L s w B B A T e e TN L T B I . .I"-" B .l .l -..'h' St
‘3" i ! il 4 : L .ﬁ && ! Ly Iy, "' ' o Vs LR T o \ ST | Mo Ia T P T T fa nt -'. |‘ A LR R
¥ -"'3-' LR R . L1 ,:l"' " l. u' 1 --":' vl L 1 ol o : i R R ST Vi R TR L !, ."'--r' TR Y 4 o fs -'- ciued
) i T iy gt iyl > r ."" tq"'f '“ o Bt il e T A R L e L R Rt e Wt e T b J{.-,... ", % .' R i ;
j * #f ""‘**‘f’*"iw- e " ST S ? i i T % f’E'* "f“’ i : '*F.”-' N (U R S TR (1157 i e “,“ a4 B '“ e i Lot it M 13” s A ..-;r.**f",..."..
r ﬂﬁ h '|' Ill .' |"-'||'- '- ":- L 'II'}{{':I'I'"F:-\.-- - ool I"Iiuhl'."ﬂ';' ‘I':":é‘"l’j:l r'l'l:.':' T?}::ﬁt' e lrrlll!'r ] T.-\.II: J.LIII' I.:'!I?I'II 'I:'r- :. ..I{”::. ) I| -'i- f-l g | b " Y I:--':' IR | "I_ ot : " Ly -I.:ul:_-'"" PR 1‘*;' :_. : .l'- ' ":: I| ! l'l' .l |; r." |'I'I|l' |'-\.|| " ,:.' I' l'l' |'|:_ .| |l |' |'I' -.I:':l|:l|:'l'-l o I.-III ||:" I:I II |'.| .' |' .' J
1 'I' II.I 1 ,I:‘:'.- - .'I' i o :. 4 vl o 11y I..' * .‘Il:- -:-:l'i' 4 : n R . -|..-"' |' u |'| : i e i :_, 1 P 1 ' ' e I'"r ' --"I 1 : I:"". n ,'.- R et |' |' |' 'I.' gl -| II '.' ,: I| |' '-' |'l. ..:
"""“" ] . i Ill yu-n.-u-.wu.l.u..:.l!w.n.ll.u. Lah .I R e A LT L 'III:-F lr A% "u.i-.._., s T ju.n!..':....-..l-m'ln-. (HAF. ..u'urJl.-L.uu AT I s beates, i1 l,u'| T AT R 1T y -.'.'..,.j'..lﬂ...r-. " :_: EL ! ;"_'ﬁu'm.'ma..':m’fv.um" 2 .J-ln--'.,.ﬂ_q_..._.""ﬂ-..v. ,.& _".alq.:ﬂ'ﬂﬁl;‘:'rzu ST .-.HI H.'u. .l.-.l .'l'#mJ.'J-lu JI.'cl-u'.e.-.-.|:.i.'!l.,. ."ur.u.n... .l.|| uu..'..'.t- A .'u.-.l'.'..':lhu'll.».u'r T 'Ill'ln.l' :'i-.u .".-.|.. .l...m,..l.l.... i |'.'.l|l.|!|:....'|l.||'|'|l.l ..'.J.u'nr.u ."J.l .'.".n .'i'lun'u'.l.lfl'n |"a..,..-.l.|,||:..5.l..u'.. |':|.|!|'|I|I|I:|.. ’

-20,6

0.2

Total comprehensive income

Net result attributable to:
Shareholders of the parent company
Non-controlling interest

Total comprehensive income afiributable 1o:

Shareholders of the parent company
Non-controlling inferest

Notes are an integral part of the consolidated financial stafements.

- .20,8

-19.5
-1,4

-1.7,8
-3.0

-25,5

-19,1
«] D

-24.0
~-1.5
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Consolidated balance sheet
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ASSETS

Non-current assets

Property, plant, and equipment 14 184,5 187.,3
Right-of-use assets 15 6,9 7.8
Intangible assets 13 65,9 75,1
Other receivables 1,8 1.8
Deferred {ax assets 12 15,4 10,7
Total non-current assets 274.5 282.7
Current assets

Inventories 16 68,1 94,8
Trade and ofther receivables 17 78,7 69,9
Income tax receivables 2.4 2,5
Cash and cash equivalents 48,7 46,2
Total cuirent assets 197,92 213,5
TOTAL ASSETS 472,5 496,2
EQUITY AND LIABILITIES

Share capiidl 0,0 0.0
Other reserves -2,7 -4,5
Retdined earnings 109,5 1197
Equity attributable to the shareholders of the parent company 104,8 115,2
Non-controliing interests 27,1 30,4
Total equity 133.9 145,6
Non-current liabilities

Non-cutrent borrowings 21 2,3 175,7
Non-cutrent lease liabilities 2] 5,5 6,5
-mployee benefit obligations 19 11,5 12,5
Deferred fax liabilities 12 25.9 28,4
Non-current provisions 20 0,0 0,0
Total non-current liabilities 45,2 2230
Current liabilities

Current borrowings 2] 187.,8 27,5
Curtent lease liabilities 21 1,7 1.5
Trade and other payables 18 100, 1 26,0
Income tax liabilities 1,0 2.2
Current provisions 20 2,8 0.4
Total current liabilities 293.4 127,46
Total liabilities 338.6 350.,6
TOTAL EQUITY AND LIABILITIES A72,5 494,2

Notes are an integral part of the consolidated financial statements.
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Consolidated statement of changes in equity
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L) BALANCE AT MARCH 3 2022 o,o 0,0 0,0 0,0
S~ Net result for the period -19,1 -19,1 -1,5
Wil Other comprehensive income -4,5 -0,6 -5,1 0.0
r‘:é:’; _Tc1x on other comprehensive 0.2 0.2 0.0
w INCoMme N
= Total comprehensive income 0,0 -4,5 -19,6 -24,1 -1,5
c Share issue 0.0 0,0 0.0
o Other capital contributions 139.0 13%.0

Dividends 0,0 -0.3

Business combinations 0,0 32,7

Translation and other 0,3 0,3

BALANCE AT DECEMBER 31, 2022 0,0 -4,5 119,7 115,2 30,4
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BALANCE AT JANUARY 1, 2023 0,0 -4,5 119.7 115,2 30,4 145,6
Net result for the period -~1%;:9 -19.5 -1.4  -20,8
Other comprehensive income 1,8 -0, 1 1,7 -1,7 0.0

Tox on other comprehensive 0.0 0.0 0.0 0.0
ncome

Total comprehensive income 0,0 1.8 -19.6 -17.8 -30 -20,8
Share issue 0,0 0,0
Other capital coniributions 10,0 10,0 10,0
Dividends -0.5 0,5 -0,3 -0,8
Business combinations 0 0 0
Translation and other -0,1 -0, 1 -0, 1

PR NI T ] plpnfatic all VLI Pl T

BALANCE AT DECEMBER 31, 2023 0.0 2,7 109,5 106,8 27,1 133,79

Notes are an integral part of the consolidated financial statements.

Business combinations in Non-controlling interest represent the proportion of Minglian equity interest acquired
during 2022 in the acquisition.

During 2023, Munksjo Paper AB made a group coniribution fo Munksjo Paper Holding AB in the amount of
EUR 0,5 million which is recognised as a dividend.
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Consolidated cash flow statement

*.T‘--'“‘!i”h ,ﬁ ﬁxﬁ%&*ﬁ??ﬁ" ‘I:'-'#:W"x:fﬂ-”'-' "i':.:'ﬁf.-:f,q “‘T"'E‘"#H- e -w“"""ﬁ'“:'::n.é .f '. lf Ao u':é:_:" T v .;-:...g.,,, g
e A ’””**’“1.’?3 Gty i S e
] ."'.’:,I" '.' )
oy “‘?f "Hﬁ‘ﬁr i ""’ ?HMF f’#‘g %';1{

|'

ilin : r-.";:lf'__ 1 by ) ot " 0 ':::"In."'." : ey
A.-""*: ﬂx ke R I'e’f.q, P gtk bt i B e
E] { hipend }'«"ﬁ ”’% gk e e #’; o H*ﬂ%fﬁ e rﬁ” ; 37 :
i A L T SR G
:.‘z..,-.!j?.? Mﬁﬁ‘%ﬁ R e L R

Cash flow from operating activities:
Net profit

-20.,8

Adjustments:
Depreciation, amoriisation and impdadirment
Gains and losses on sale of non-current assets
Choange in employee benefit obligations
Change in provisions
Financial income and expense
Taxes

26,9
0,1
1,4
2.4
16,9
6,7

Changes in net working capital:
Change in irade and other receivables
Change in inventories
Change in trade and other payables

-8,6
28.8
8,3

14,2
1,4

Net financial income and expense paid
Income taxes paid
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2.1

0,6
-0, 1
3.2
-2,5

4,1
8,7
2,

-4,0
-2, 1

Net cash flow from operatling activities 30,0

Cash flow from investing acfivities:
Purchases of property, plant and equipment and intangible assets
Payment for acquisition of subsidiaries, net of cash acquired

13,6
7.4

1,4

=Dl
-217,8

Net cash from investing activities -21,0

Cash flow from financing activities:
Total borrowings

Capital contribution received
Total distribution and other

~15,7
10
0,8

-223,5

1.75,2
26,5
0,0

Net cash from financing activities 6,5
2,5
46,2
-0, 1

Net change in cash and cash equivalents
Cash and cash equivdlents at the beginning of the period
Foreign exchange rate difference on cash

271,7

46,8

0,6

Cash and cash equivalents at the end of period 48,7

Notes are an infegral part of the consolidated financial statements,

46,2
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Notes to the consolidated financial statements

section 1: Basis of preparaiion

this section includes general information about Munksjo ond the preparation and contents of these
consolidated financial statements.

1. Information about Munksjo

1.1 Background

Munksj® Paper AB (the “Parent company) is a Swedish limited company domiciled in Stockholm, Sweden.
Munksj® Paper AB and its subsidiaries fogether form the Munksjé Group (“Munksjo”, or “fthe Group”).
Munksjd Paper AB was incorporated on March 3, 2022, and it subsequently acquired the Decor business
("Decor”) of Ahlstrom-Munksj® Group on 1 October 2022. Munksjo is 100% owned by Munksjo Paper Holding
AB, which is part of Ahlstr&ém Capital Group which holds 60% of the shares of Munksjo Paper Holding AB.

1.2 Munksjo's business

Munksjo is an international manufacturer solely dedicated to decor, offering an extensive range of high-
quality products for surface upgrading of wood-based panels. Munksid offers the broadest assorfment of
high-quality decor papers in its industry. Decor papers are primarily used ds the decorative surface maieria
in lominated wood-panel based furniture, flooring and other inferior and exterior building materia
applications. Key markets are Europe, North and South America, China and selected export markets. The
production takes place at six plants: Unterkochen and Detfingen in Germany, Tolosa in Spain, Arches in

France, as well as Caieiras in Brazil and Xingtai in China.

2. Basis of preparation

Basis of preparation and accounting policies applied in the Munksjé consolidated financial statements.

2.1 Basis of preparafion — General

Munksjd's consolidated financial statements have been prepared in accordance with international
Financial Reporting Standards (IFRS) published by the International Accounting Standards Board
(IASB) and the interpretations issued by the IFRS Interpretations Committee as approved by the

Commission of the European Communities (EU) for application in the European Union.

The following general principles have been applied to the consolidated financial statements:

* The parent company’s functional and presentation currency is the euro ("EUR"} and consolidated
financial statfements are presented in millions of euros {"EUR miillion"}, unless otherwise indicated.

e Non-current assets and non-current liabilities consist of amounts that are expected to be recovered
or paid more than 12 months after the reporting period. Current assets and current liabilities consist
of amounis that are expected to be recovered or paid within 12 months of the end of the reporting
period.

 All financial data in the consolidated financidl statements have been rounded and consequently
the sum of individual figures can deviate from the total sum. Percentages are subject to possible

rounding differences.
« The accounting policies outlined in these consolidated financial statements have been applied

consistently throughout the Group.

10
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Foreign currency translation

Income statement and balance sheet items for each Munksjé entity are measured using the currency of the
primary economic environment in which the entity operates (the functional currency).

Transactions in foreign currencies are translated info the functional currency using the exchange rates
prevailing at the date of the transaction. Monetary balance sheet items denominated in foreign currencies
are translated info the functiondl currency at the exchange rates prevailing at the balance sheet date.

Foreign exchange differences arising from the currency translation are recognized in the income statement.
Foreign exchange gains and losses arising from operating business transactions are included in operating
profit, and those arising from financial fransactions are included as a net amount in financial income and

expenses.

The balance sheets of foreign entities are fransliated into euros at the exchange rates prevailing at the
balance sheet date while the income statements are translated at the average exchange rafes for the
period. The calculated translation is booked in other comprehensive and accumulated in an equity reserve,
On disposat of all or a part of a foreign Munksjé® company, the cumulative amount of translation differences

will be recognized as income or expense in the income statement when the gain or loss on disposal will be
recognized.

Expenses by function

Sales and marketing expenses include costs of selling products, customer service, marketing and promotionail
expenses.

Research and development {R&D} expenses include the expenses of R&D personnel and R&D projects.

Administrative expenses include expenses of General Management, Finance, Corporate Strategy and
Development, Legal, Communications and Investor Relafions, Human Resources and group overhead

adllocation.

2.3 New accounfting standards

Adopted IFRS standards, amendments and improvements

No new IFRS standards, amendments or improvements will have any material effect on the financial
statements of the Group.

2.4 Information about these financial statements

The preparation of the consolidated financial statements has required management to make estimates and
judgements affecting the amounts reported and the accompanying notes. These estimates and
judgements, based on historical evidence and plausible future scenarios, have been evaluated at each
balance sheet date. Actudal outcome may differ from these estimates and judgements. These are all

presented If they are considered material in accordance with the policy of the company.

The following symbols are used throughout the financial statements:

describes the accounting policy applied to a specific issue.

s used when the specific item requires management 1o make judgements, estimates and
assumptions that have a significant effect on the consolidated financial statements and
estimates that may cause maierial adjustments to the consolidated financial statements.

is used with a disclosure on a specific risk related to an item.

11
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Section 2: Pery

This section focuses on the results and performance of Munksid including a description of changes in entity
structure. This section includes disclosures that explain Munksjo's performance on d combined level,
employee benefits, operating expenses, finance items as well as information about fax Impact.

3. Business acquisitions and disposails

2023
In 2023 there were no business acquisitions of disposals.

2022
Acquisition of the Decor business of Ahlstrom-Munksjo

On October 1, 2022, Munksjd acquired the Decor business of Ahlstrom-Munksjo in a transaction consisting of
multiple interrelated share and asset deals. Munksjé did not engage in any other business activities before if.
The acquired Decor business was earlier one of Ahlsirom-MunksjO's reportable segments.

The following table summarizes the preliminary recognized amounts of assets acquired and liabilities assumed
by in the acquisition:
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Trade and other payables A - 0

Total net assets acquired 198,0

Non-confrolling interest . . 31,9

Purchase consideration on equity 166,2
Payment of intercompanyreceivable . ... .. ... . . 1382

Total purchase consideration 304.,4

Cash ﬂow
Bhadl whaddl andEBh b JERLE PR IR MR R Aanp s arrtpen rdddan rFRhavn AFAKL o4 %Bm 4 ANKE 495@8} sgnEs  sddesiaaaNmnamdd Dbk 4%+ v4d Fiorr FEFr=5FFFF 18 ppp vamdp  amsbh s Bhhaaddl wlrd POAF W8 L apppp. mmgs  asddiss sddfsanddd1 maa P4 spEEEE dANER P el e A r e T R e At
PUFChClse COﬂSldemTlOﬂ PCHO' ln Cﬁsh e 204,05
Ccsh chuwed -36.7
WWWMWWWMWW

"Purchase consideration paid, net of cash acquired 217.8

The non-controlling interest was measured af fair value at the acquisition date.

Revenue and profit contributions

The acquired Decor business forms the whole business of Munksjé. It contributed net sales and net profit to
Munksjo from the acquisition date to December 31, 2022 of EUR 109.4 million and -20,6 million, respectively.

The amount of acquisition related costs attribuiable to Munksjé are included in Administrative expenses in
income statement and in net cash from operating activities in the cash flow statement.

During 2023 an adjustment of EUR 0,3 million was made to the original purchase price, corresponding to a
liability settlement.

12
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Accounting policies: Business acquisitions

Business combinations are accounted for by using the acquisition method. The cost of the

chaisi’rion is measured at the fair value of consideration transferred comprising the following:

e fair values of the assets iransferred

e liabilities incurred to the former owners of the acquired business

 equily interests issued as purchase consideration

¢ fair value of any contingent consideration arrangement, and
e fair value of any pre-existing equity interest in the subsidiary, If applicable.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are,
with limited exceptions, measured initially at their fair values and any non-controlling interest in the acquired
entfity on an acquisition-by-acquisition basis either at fair value or at the non-controlling interests’

proporiionate share of the acquired entity's net identifiable assets.

Any excess of the consideration

fransferred over the fair value of the net identifiable assets acquired is recorded as goodwill,

-“-*\) Accounting estimates and judgements: Business acquisitions

7 Measurement of the items fair value s largely based on anficipated cash flows. If acfual cash flows

vary from those used in calculating fair values, this may materially affect the Munksjo’s future results of

operations. In particular, the estimation of discounted cash
trademarks are based on assumptions concerning, for example:

flows for e.q.. customer relationships and

¢ Assumptions related to long-term sales projections and margin development

o Determinaiion of appropriate discount rates
 Estimates related to customer retention rates

* Estimates relafed to appropriate market-based royalty rates

The fair valuation has in in this case been performed with the assistance from independent third-party

valuation specialists.

4. Segment Reporting

Munksjd's operations and profitability is reported as a single reportable segment which is consistent with
internal reporting and the way that operative decisions related allocation of resources and assessment of
performance have been made by the Munksjd Group’s CEO as Munksjo Group's chief operating decision

maker.

5. Net sales

Net sales comprise the sale of paper-based surfacing for wood-based materials such as laminate flooring,

furniture and interiors for industrial and consumer end-users.
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Germany 70,6

Brozil 60,3

Poland 83,2

Turkey 5%./

Spain 24,5

Italy 21,0

Switzerland 9,9

USA 12,0

Austric 11,1 2,2
[glelle 15,0 3, 1
China 34,3

Other 63,3 25,0
Total 472.5 109.4

Total net sales includes EUR 10,8 {2,5) million of related party sales which are incurred in Brazil.
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Euro e 310,6

South America 70,6

Asia-Pacific 61.8

North Americag 19,1

Rest of the world 10,4 _ _

Total 472.,5 109, 4

Net sales in the table above are presented based on the customers’ geographical location.
Munksjd had 1 (1) individual customer who accounted for more than 10% per cent of the Munksjo

combined revenues.

Contract assets and liabilities

Munksjd has received advance payments from customers fo an amount of EUR 0,1 (0,6) million, see note 19.
Advance payments are included in trade and other payables.

Accrued customer bonuses amounted to EUR 5,6 (4,8} milion and they are included in irade and other
payables.

Accounting policies: Revenue recognition

727 Munksjo recognizes revenue when (or as) ¢ performance obligation is satisfied, i.e., when ‘control’
of the good or service underlying the performance obligation is fransferred to the customer. Munksjo delivers
goods to its customers and each good represents a distinct performance obligation. A typical good consist
of a roll of paper or, to more limifed extent a packed sheet of paper. Munksjo does not provide services to a
material extent. Revenue is recognized at a point in time when control of goods has been transferred to the
customer based on Incoterms.Warranty provisions may be recognized af the time of sale based on the
estimated future costs that will be incurred to fulfill the warranty obligations. These estimates are based on
historical warranty claim data, industry standards, and other relevant factors. The provision may be adjusted
over time as additional information becomes available and as actual warranty costs are incurred.The
fransaction price may include variable considerafion components, including volume and cdash discounts
and refunds. Revenue from these sales is recognized based on prices agreed between the parties, net of the
estimated discounts and refunds., Accumulated experience is used and provide for the discounts and
customer refunds, using the expected value method, and revenue is only recognized to the extent that it is

highly probable that a significant reversal will not occur.

6. Cost of goods sold

Cost of goods sold includes cosis of producing inventories that have been sold to third pariies, delivery
expenses, impairment of inventories, repair and maintenance, operative exchange gains/losses including
the impact of the foreign exchange derivatives and general overhedad expenses of Group's production and
supply function which are expensed as incurred.

fﬂ%m% w ;l{ﬁ};ﬁﬂ
e e Hrﬁﬁ ;W% Liﬁ’*immm
Mo’renols cmd supphes —265 4
Delivery and distribution -10,0
Personnel costs -59.9
Energy costs -48,0
Repair and maintenance costs -16,0
Commission costs -1,5
Depreciation and amortization -11,8
Other costs -12.9

Toldl -425,5 -113,9

Oftner costs under cost of goods sold consist primarily of packaging, environmental and external service costs.
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Accounting policies: Repdir and maintenance

Ordinary repairs and maintenance activities are performed to maintain the plants and equipment
in operating condition and are expensed as incurred.

/. Sales and marketing, R&D and administrative expenses

Sales and marketing expenses include costs of selling products, customer service, marketing, and

nromotional expenses.
The following table disaggregc:’res sates and morke’ring, R&D and adminisirative expenses by their nafure.
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Personnel COsts —7,3
External personngl 0.0
Repair and maintfenance 0,0
Other fixed costs -2,8
Depreciation and amortisation -0, 1

Total -10,2
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Personnel costs -1 ,3 -0,5 —1 ,9
External personnel 0,0 0,0 -0,2
Repair and maintenance 0,0 0.0 -0,2
Other fixed cosfts -0,5 -0.2 -11.7

Depreciaiion and amoriisation 0,0 0,0 -0,4
Total -1,8 -0,7 -14,4

8. Other operating income and expenses

Other operating income amounted to EUR 2,4 (G,3) milion and consisted primarily of sales of by-products
and insurance compensations.

Otfher operating expense amounted to EUR -14,6 (-2,92] milion and consisted primarily of depreciation,
amortisation and impairment of allocated fair value on tangible and intangible assets and withholding tax

expenses.

?. Employee remuneration

On December 31, 2023, Munksjd had 1,203 (1,197) employees. The following section outlines the benefits
granied 1o employees.

Wages, sclaries and other remuneration
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Woges and salaries -61,1 —]3,4
Pension expenses, defined contribution plans -1.2 -0,2
Pension expenses, defined benefit plans -0,2 0,0
Other indirect employee costs! -18,0 4,1
Total employee benefit expenses -80,5 -17,7
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' Other indirect employee costs mainly include other statufory social expenses, excluding pension expenses

Board of Directors

The members of the Board of Directors do not hold any company shares and received a total of EUR 0,]
million in compensation during 2023,

10. Depreciation, amortization and impairment

Intfangible assets, property, plant and equipment and right-of-use assets in the balance sheet are carried at
cost less accumulated depreciation, amaortization, and impairment.

. i R -'r’:::’ ,:qu--l'..:w-*":.l".l-,u- pimmnes .' ki 'I"""""“"’"-;'. PE.‘T"|I""I"'I'-lﬁ'“'-m::.r.r"m,uﬂﬂ".m:'“w'::w' : M.l"!n'a- wwvwwrmmwmvw ;'nwﬁw-mnn'r ""T""'",-’.’""""".n"'?"'"?}'?‘""-’“ﬂ ”.l."?,-"FT":" Ftwuq‘ -.l, - "r.rn' In;r-wl Mﬁqﬁmw ’ﬂ,l:i‘i‘""" -,':..:-
" ' g Wy ' v l B i ot .-'.l".I i !:' 3 .I' o luI - na i 1] .'l . |-: : R o :_l Iy ""|.|l 1 I " I 1 u 'IIII
30 [ A A L LR R ! LT - L, /! tre .."
I| : i 5 i . 'I. " b ||.'I|l‘:-'lul' E":.ll;l Ji:.': C : .':' 'l"Hl'.'l' T FarEi I: -"Ill: N ! "I' | J h ﬁl 'E} .".j-‘r';lﬂ F"i'-' m'l::r ?ﬁh # ERE
1 i g et T ': 1 ' ': LA I-'_|||I.ll e q:lgrﬁ"}'tl:l:".l "'ﬂ.l v 'Ix'r L] I-'-"' [0 b B ."-"-' : i l'. ' IR -|| 'l'.l_.| 4 '| |',|'| . .,". |: g;l'r- ", X -'.' ';III -'...

h . & 1 } 1l H b ity | b ;lr e t i TR bk o L St "'I:! -\.-\.I' AT w -'-' ' -,u:ll It !

: Kl hes ' by s.w.l.'.-...ﬁ}'.lﬂ.ﬁ Gt B S SR e L e b EEA o S .-' i ,.'.-
! T : I" ﬁf} T e o ] Lt I"I""l".;'{ '.:IE_. ﬁ,jf o' " . .:" . ' I'!,'I " " Il'.-.l'-II '“.'l" I', ph :In':"hI' : i 3 b4 .:_' -:II L1 .l|"l' .,l'“l l|| qu*l lI..:"l'l

Y g B L WL 1T e S o ] NG L] d ' P 5 ity -y i g e "ow S RRLIEE L TR P '.. v e

St e A ol aliee * AR T A T . L - SR [ B I." e i, ¥ .' ,|: I E ." _|" ) T

k L P L T ' i N ! o h ! o ' ' v ....' el

A et ol o i Yomaatl e e s g o AL S e et a2 %....u. Yot 'H....H._..,...f.,. {.-.u..... Mu_..&-..-..m'.uu'... mm...m.m....-:n.,. Ww :..5 {,1. mmmf" { P

Iniﬁnglble assets

Customer relationships -0,7 -0.2
Patents and trademarks -0.8 -0,2
Technology -1,8 0,4
Oiher -6,8 -1, 1
Property, plant and equipment

Buildings 2,9 -0,6
Machinery and equipment and other -12,0 -2.9
Other -0,4 -0,2
Right-of-use assets

Buildings 0,9 -0,2
Machinery and equipment and other -0,9 0,2
Toial -26,7 -5,9

Accounting policies: Depreciation and amotrtization

Depreciation and amortization are recognized in the income statement on a siraight-line basis
based on estimated useful life of intangible asseis and property, plant and equipment, dadjusted in
appropriate cases by impairments.

Depreciation and amortization periods:

Intangible assets

Customer relafionships 15-25 years
Technology 15-25 years
Patenis and trademarks 20-35 years
Other 2-10 years

Property, plant, and equipment

Industrial buildings 20-25 years
Office buildings 30-50 years
L.and improvements 20 years
Machinery for pulp and paper production 10-20 years
Other machinery 10 years
Venhicles, equipment, and components 2-5 yedars
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11. Net financial items

Munksjd's financial income comprises mainly of minor exchange rate gains on financing items. Fnancidl
expenses mainly consist of interest expense on borrowings.
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Financml Income:
Interest and other financial income 0,9

Exchange rate gains 0,2
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Financial income, total 1.1

Financial expenses:
nterest expense from borrowings -15.8
nterest expenses on finance leases 0,2
Unwinding of discount on net interest cost on defined benefit plans -0,3
Exchange rate losses -1,3
Other financial costs _ -0,4

-3, |
0,1
0.0
0.0
-0, 1

-3,3

Financial expenses, total -18.0

Net financial items -16,9 -3,2

-'rm"r-f"r"*‘""*‘"'rﬂ" ['l"i‘"':l"!""“l:' ""'ﬁ"'ﬂ""""_l‘“"“' ""-""'I"""""""'"""""""| 'i"" ¥ ""'l'""l'f-"""-"'""l_:_""'l'i'.'l':"'l"ﬂ'.l""l'"5'.'."?-'".':“"‘:.".':\:""!"'."'":".'.?”."‘"'l‘-"' .---T.'"i""i“'l,'-‘ ':H'T ) u:.: ! "' -F:':':':'-"'E"'i‘ 'i"""‘:l"l""jl'l:h
o i iy Sy gt

1 " i iy

Ty l-l'|.| J‘h’:“'alh"' 0 |-|:"|':|:I
LN T R ERN T

1 iy w1,

AT

o

H 1 i .-Ll_.' e e L i h MR T I
o " ' O L i :! 1 1 _. o ..I. ' 1 doil i LTI TR ] ) LT L | ;
! Vil E T o D L i ! .:. 1 2".. guiai ! .':"': W '::l.. "y |.'i |' .II " -'-'."I ] -.:'r"'r R e |'l|| I:-:'.:_'..'.- I ! LT e
R S B A ol L e "I s I B 6 e
|r.l n EI o . ."Iu ',r.\'l.ll'ul""l.- v ; M 7, -l: . |lI W Tir l||'.| III u'h I“.-u II-:I “l..'|'| II.I_| ! .-"I ! 'L Illl:l ": :Illllluul.l > i ] I :
nil 1Ay \ , ] Iu " LT '!' :II . ! ) 'I: ' II"'::I ! ' ':'I o, A .:: i :.:' :'-" ¥ ! |'|'I s L i ! 1y P 1.l - i |'I T I .llll:u 1 1yg, B0 R ': = i i e
= 1 '.:. A g TRT f T / L |-:,| i o iy " :L'".l- |: .: . 'l.':'l'lll.l'" :: .,:_:l fy :'.-_lll".'l'- Il":' :'I"'|| Ly .I.-: i ; I'u.-l ’ f.,"'::. ot '--\.'II:I".' |I:I| ik v : RN " L, |I'I'| T Il'.',l e, I'I
o o L e t %, " :hv A :IIlll ' |I ! .-bl |'|: g b ! ot Lo Wert g oo .lﬁlu N ||I,'|I |"|'I 1 : 1 I':',l ot ) |": IIi" I'""'--'-." il b n N '.'III' ' .': o T, TR Yyt I'llu',I Wy o i
i -Hhﬁf“&ﬂﬁwﬂﬁ wﬁ T 2 e e BT, B v S Sl g B R A
. R T B L ) un |': .'|:" 1 ."_l T fny LR I ST TR S P L, -'-II DI T l: ":I'l (PP L o N LR e T T ol T LT e T R TR TR O L 'III"||I' o IO TR T I U T
"ﬂﬁu v pn e I||I v ql v .I_.__. I- w i i Wit Vet ol (T TR A RN TEIS LR Yy vl Wty 1 T g vy ik LT A PR TR T
i i w Ly M Loy LA e e bt ::“'-"l.u' | "".-.;:ll.'l'l""l" S R >l y i D ey

Operating result 0,1 0,0

Financial income and expenses =1, 0.0
Total -1,0 0.0

Accounting policies: Financial income and expenses

T Interest income and expense are recognized in the income statement by applying the effective interest
rate method. Foreign exchange gains and losses on financing activities are recognized within finance income or

expenses.
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12. Taxes

The deferred tax section provides information on expected future tax expenses.
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- Current tax income/expense
o Current tax on profit/(loss) for the year -1,4 -0.4

= Adjustments in respect of prior years 1.1 0.0
e~ Total 0.2 bk

= Deferred fax

iy Relating to tax loss carry forwards 2.2 4,5
BN Relating to other temporary differences 4,8 2,6
b Total 7.0 7,0

o Total income taxes 6,7 4,6
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Proflt/(loss) before ’rqxes -27,5
Income tax at Swedish tax rate (20,6%}) 5.5
Effect of other tax rates for foreign subsidiaries 1,7
Adjustments to current tax in respect of prior years -1,2
Non-deductible expenses and fax-exempt income 1,0 0.7
Current losses not recognised as assets -0.8 ~-1,4
Other 0,4 0.0
income taxes in the income statement 6,7 6.6
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'P'rpriy 'pla’r nd éaﬁlpenf
and infangible assets

Employee benefit obligations 3.4 0,0 0.0 2,2 0,0 1,2
Tax losses carried forward 2.5 0,0 0,0 2,2 0,0 4,7
Provisions and other -0,3 0,0 0,3 3,1 0,0 3,1
Net of deferred tax liabilities (-)

and deferred tax assets (+) -17,6 0.0 al B 0.0 "Mk
Assets 10,7 15,4
Liabilities -28.4 -25.9

-23,2 0.0 9,2 3,8 0,0 -19.5
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'Proper’ry pl nd eqpm’r
and intangible assets

Employee benetfit obligatfions 0,0 2.0 0,0 0,9 0,5 3,4
Tax losses carried forward 0,0 0.5 0,1 4,5 0,0 4,9
Provisions and other 0,0 1,6 0,1 -1,2 0,0 2,7
Net of deferred tax liabilities (-)

and deferred tax assets (+) 0.0 23,3 0,3 7.0 0,5 17,8

0.0 ~26,3 0.3 2,8 0.0 -23,2
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Assets 0,0 10,7
Liabilities 0,0 -28.,4

Accounting policies: Current and deferred tax expense

27" The Income tax expense is comprised of current tax and deferred tax. Tax is recognized in the
income statement except when underlying fransactions are reported in other comprehensive income, or
directly in equity, in which case the associated tax effect is reported in other comprehensive iIncome or

directly in equity.
Current taxes are calculated using the local tax laws and tax rates that are enacted or substantively enacied

as of each reporting date. The Munksi6 legal entity tax returns are filed in several jurisdictions and Munksjo
Group regularly evaluates the tax positions taken in the respective countries.

Deferred tax is calculated using the liability method on temporary differences between the carrying amounts
and taxable values of assets and liabilities.

The valuation of deferred tax provided is based on how carrying amounts of assets or liabilities are expected
to be redlized or settled. Deferred tax is calculated by applying the tax rates enacted or subsiantially

enacted af the reporting date.

Deferred tax assets for tax-deductible temporary differences and loss carry forwards are recognized only 10
the extent it is likely that they will be utilized.

Deferred tax assets and liabilities are offset when there is a legal right to offset current 1ax asseis and liabilities,
and when the deferred tax assets and tax liabilifies are attributable o taxes charged by the same tax
authority and relate to either the same tax entities or different tax entities, where there is an intention to settle

the balances on a net basis.

Accounting estimates and judgements: Income taxes

&7  The utilization of deferred tax assets is dependent on the reversal of deferred tax liabilities and
generation of fuiure taxable profits. Munksjd periodically evaluates positions faken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. Where appropriate the amounts
recorded are revalued based on amounts expected to be paid to the Tax authorities.

19



DisuwSign Envelope |D: GE8STH RSB 40208 EF (81 ATESBE22BB3

Section 3: Operating capiial

Disclosures in this section focus on operating assets and liabilities including information on investments in long-
lived assets, trade receivables and pavyables, inventories, defined benefit obligations fowards current and

former employees and provisions.

o

e

o ..

= 13. Intangible asserts
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5?;; Historlcal cost

~] Opening balance 2022 0 0 0 0 0

LL Business combpinafion 14,0 22,8 29,6 10,1 76,5

3 Addiitions 0,0 0.0 0,0 0, 0.1
Disposals 0,0 0,0 0,0 0,0 0.0
Translation differences 02 00 00 01 03
Closing balance 2022 14,2 59 8 29, 6 10, 3 76,9
Opening balance 2023 14,2 22,8 29,6 10,3 /6,9
Business combination 0 0 0 0 0
Additions 0 0 0 0.1 0.1
Disposals 0 0 0 0 0
Translation differences 0,1 o 0 0,6 0,7
Closing balance 2023 14,3 22,8 29,6 11 77,7
Accumulated
Opening balance 2022 0 0 0 0 Q
Amortization 0,2 -0,2 0.4 -1 -1.8
Translation differences 0 0 0 0 0
Closing balance 2022 -0,2 -0,2 -0.4 -1 -1.8
Opening balance 2023 -0,2 -0,2 -0,4 -1 -1,8
Amortization -0,7 0,8 -1.8 -4,3 -7.6
Impdirment 0 0 0 2.4 2.4
Translafion differences -0 0 0 0 0
Closing balance 2023 -0,9 -1 -2,2 7,7 -11,8
Net book value 2022 14,0 22,6 29,2 7.0 75,1
Net book value 2023 13,4 21,8 27 .4 3,1 65,9

Other intangible assets as at December 31, 2022 mainly comprise of favourable energy coniracts identified
in the acquisition of the Décor business. In December 31, 2023 the favourable energy contracts have been

fully amortized and the remaining other intangible assets comprise mainly of emission rights and infangible
assefs in China.

A= Accounting policies: Intangible assets

S Intangible assets

Customer relationships, patents and other infangible assets acquired in business combinations are recorded
at fair value at the acquisition date and are subsequently amortized on a straight-line basis over estimated

useful lives.

Computer software and separately acquired patents and trademarks are recorded at historical cost and
amortized on a straighi-line basis over their expected useful lives.
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Other intangible assets with definite useful lives are tested forimpairment if there are indicators of impairment,
see more information on triggering events in the accouniing policy of Property, plant, and equipment.

Emission rights

Munksjo participates in the European Union's Emissions Trading Scheme aimed af reducing greenhouse gas
emission and receives dllowances for a defined period to emit a fixed tonnage carbon dioxide. Munksjo
receives allowances either free of charge from the scheme or acquires them from other participanis. The
allowances received and the liability based on the actual emissions are netted. A provision is recognized it
the adllowances received do not cover the actual emissions. No intangible asset is recognized for the excess
of allowances. Gains arising from the sale of the emission right allowances are recorded net of energy cosls

in the income statement,

Estimaies and judgements related 1o other intangible assets

For more information on the estimation of useful economic life of an intangible asset, see accouniing
estimates and judgements in note 10.

14. Property, plant and equipmen’r
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Histoncql cosi

Opening balance 2022 0,0 0.0 0.0 0.0 0.0 0.0
Business combination 22,9 37.8 112,5 1,7 11,2 186,1
Addifions 0.0 0,0 0,1 0,0 6,6 6,7
Disposals 0,0 0.0 0,0 0,0 0,0 0.0
Reclassifications 0.0 0,0 3,8 0,1 -3,5 0,5
Transtation differences and other 0,2 -0,3 -1,5 0,0 -0,3 -1,9
Closing balance 2022 23,1 37,5 114,97 1,8 14,0 191,2
Opening balance 2023 23,1 37.5 114,9 1.8 14,0 191.2
Additions 0,0 0,1 0,3 0,8 10,9 12,1
Disposals 0,0 0.0 -8,3 -0, 1 0,0 -8,
Reclassifications 0,0 2.7 2.8 0,2 -12,5 0,2
Translation differences and other 0,1 -0,5 0,0 0,0 0.3 0.0
Closing balance 2023 23,2 39.8 116,7 2,6 12,7 195,1
Accumulated depreciation

Opening balance 2022 0,0 0.0 0,0 0,0 0,0 0,0
Depreciation 0.0 -0,6 -2.9 -0,2 0.0 -3.7
Disposals 0,0 0,0 0,0 0,0 0,0 0,0
Reclassifications 0,0 0,0 0,0 0,0 0,0 0,0
fransiafion differences and other 0,0 0,0 -0,3 0,0 0,0 (0,3
Closing balance 2022 0.0 -0.,6 -3,2 -0,2 0.0 -4,0
Opening balance 2023 0,0 -0,6 ~-3,2 -0,2 0.0 -4,0
Depreciation 0,0 -2,5 -11,6 -0,4 0,0 -14,5
Impairment 0.0 0.0 0.4 0,0 0,0 -0.4
Disposals 0,0 0,0 8,2 0,1 0,0 8,3
Reclassifications 0,0 0,2 0,2 0,0 0,0 0,0
Transiation differences and other 0,0 0,0 0,1 0,0 0,0 0,1
Closing balance 2023 0,0 -2,9 -7,1 -0,5 0.0 -10,5
Net book value 2022 23,1 34,8 111,7 1,6 14,0 187,3
Net book value 2023 23,2 36,9 109.6 2,1 12,7 184.,5

Additions in property, plant and equipment for the year ended December 31, 2023, were mainly related o
the Expandecor projecit and preservation projects across the plants.
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See note 24 for information on capital expenditure commitments.

Accounlting policies: Impairment of property, plant and equipment and other infangible assets

The recoverability of the carrying amount of properiy, plant and equipment and intfangible assets is
assessed with definite useful lives if events or changes in circumstances indicate that the carrying

amount may be impaired (Q triggering event).

The canrying amount of an asset is writien down immediately to the assei’s recoverable amount if the
carrying value exceeds the recoverable amount. The recoverable amount is determined as the higher of an
asset's fair value less costs to sell or its value-in-use. Value-in-use is determined by discounting future cash
flows expected to be generated by the asset. For the purposes of assessing impairment, assets are grouped
at the lowest level for which there are separately identifiable cash flows (cash-generating unii).

The impairment of assets is reversed if there is an indication that it Is no longer necessary, and there has been
a change in the assumptions which formed the basis of the calculation of the recoverable amount. A reversal

is only made to the extent that the asset's carrying value after reversal does not exceed the carrying value
that the asset would have had, with a deduction for depreciation, it no impairment had been carried out.

Right-of-use assets included in property. plant and equipment are presented in note 135,

Accounting policies: Property, plant and equipment

Property, plant, and equipment are recognized at cost less accumulated depreciation and any

1mpdlrmen’r The cost includes the purchase price and expenditure direcily atiributable to bringing the asset
to the location and condition necessary for it to be capable of operating in the manner intended. Interest
on borrowings directly attributable to the purchase, construction or production of assets that fake

considerable fime to complete are capitalized.

Property, plant, and equipment comprising parts with different useful lives are treated as separaie
components of the asset. The costs incurred for replacing the part are recognized Iin the carrying amount of
the asset which is depreciated over the useful life of replacement. The carrying value of a property, plant
and equipment is derecognized from the balance sheet on scrapping or sale, or when no future economic
benefits are expected from use of the asset. Ordinary repair and maintenance costs are expensed das

incurred,

Gains and losses arising from the sale of property, plant and equipment are recognized as ofher operating
income or other operating expenses.

Accounting policies: Government grants

Government grants are recognized at fair value when there is a reasonable assurance that the
grant will be received. Government grants relating to the purchase of property, plant and
equipment are deducted from the cost of the assels and accordingly reduce the depreciation of the
underlying asset. Other government grants are recognized in the income statement in the same period than
the costs they are intended to compensate on a net basis unless the grant compensates an item which has

been expensed in prior years.

15. Accounting Leases

Right-of-use assets and lease liability recognized in the balance sheet include cars, vehicles, forklifts, other
machinery and eguipment and real estates, Munksjo applies the voluntary exemption for low value and
short-term leases (less than 1 year} and does not recognize such leases on the balances sheet. Low value
assets include for example lapfops, phones, printers, and coffee machines. Payments for these are

recoghized as operating expenses on a straight-line basis.
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Opening

Business combination
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InTeres‘r expense
Expense relating to short-term lecses
Expense relating to leases of low-value assets

Total cash outilow for leases in 2023 was EUR 1.9 million {0.8) including interest expenses recognized from
lease liabilities.

Accounting policies: Leases
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At the inception of the contract Munksjo assesses whether contract is, or contains, a lease. Leases
are recognized as a right-of-use asset and a corresponding liability at the date when the leased

asset is available for use.

The lease liability is initially measured at the present vaiue of the lease payments to be made over the lease
term. The payments include fixed payments, variable payments based on an index or rate, amounts
expected to be paid under residual value guarantees and exercise price of a purchase option or pendalties
for terminating the lease if Munksjd is reasonably certain o exercise those options. Non-lease components,
such as maintenance and other variable components are not included as part of lease liabilities. Open
ended lease coniracts and exiension options are considered using mancagement’s best estimate, e.g., end
date for open ended lease contfracts is the most likely end date for the contracts and the extension option
s included if it is reasonably ceriain that the extension opftion will be exercised.
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Right-of-use asset is initiclly measured equal to the lease liability and adjusted if payments relafing to
agreement are done in advance or there are initial costs for the agreement. Right-of-use assets are also

subject to impairment (see more information from note 14).

The lease payments are discounted using the interest rate implicit in the lease or the incremental borrowing
rate. The incremental borrowing rate comprises the reference rate and credit spread for incremental

borrowing.

The lease liabilities are measured at amortized cost using the effective interest method and is remeasured 1o
reflect changes in the lease payments, estimated residual value guaraniee amount fo be paid or assessment
of exercising a purchase, extension, or termination option. Rights-of-use assefs are measured at cost less
accumuiated depreciation and accumulated impairment losses adjusted for remeasurements of the lease
liability. Right-of-use assets are depreciated over the shorter of the asset’s useful life and the lease term on a

straight-line basis.

Accounting estimates and judgements: Leases

i Munksjoé has open ended lease contracts and contacts with extension options. Management uses
their best estimate according to the exisiing information available to evaludte the most likely end date for
these types of confracts. Changes in the estimated end dates impact the amount of right-of-use asset and

lease liability booked in the balance sheed.

Management is assessing the incremental borrowing rate by considering all the relevant risk factors. Factors
affecting the incremental borrowing rate include the length of the contract and potfential premiums for

couniry and currency risks.

16. Inventories

Inventories consist of raw materials, consumables and spare parts and products in varying stages of the
production process.
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Raw mc:tfenctls 16,6
Wark in progress 0.6
Finished duct 47,1

inished products \

Consumables and spare parts 3,8
Total inventories 68,1

Inventories af 31 December 2023 includes impairment in the amount of EUR -5,5 (-7,2) million.

Accounting policies: Inventories

g Inventories are recognized at the [ower of cost and net redlizable value. Net realizable value is
cdlculated as the selling price less costs attributable to the sale.

The methodology for determining the cost of inventories varies depending on the invenitory class.

Materials and supplies

Materials and supplies are valued using the weighted average cost method.

Finished producis and work in progress

Finished products and work in progress are valued at cost. Under this approach, each paper roll has its own
valuation and is linked to a specific customer order.

The cost of goods sold and the ending inventory are determined by mafching the actual cost of each item
sold or remaining In inventory with its specific identification. Costs comprise all costs that are directly
attributable to the manufacturing process, including direct material and labour, and production related
overheads (based on normal operaiing capacity and normal consumption of material, labour and other

production costs) and depreciation charges.

Accounting estimates and judgements: Inventory obsolescence

Impairment is recognised if the net realizable value of inventory is deemed lower than the cost.
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17. Trade and ofher receivables
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Trade recelvclble 65,4
Prepaid expenses and accrued income 4,3
Otfherreceivables | 3,9

Total 78,7

f

i,

Ageing and impairment of frade receivables

Munksjd applies the simplified approach to assess the impairment of trade receivables. The loss allowance s
measured af the estimate of the lifefime expected credif losses. Munksjo uses a bad debt provision matrix to
determine the expected credit loss rates. It considers historical loss rates for each ageing category and
region. The calculated loss percentage is then adjusted with the forward-looking macroeconomic data. For
frade receivables not due or maximum 180 days overdue, an impairment of 0.0%-10.0% is made. The frade
receivables, which are overdue 181-360 days are impaired with 60% and more than 360 days old are fully
impaired. The frade receivables are partly insured and the amount that will be received from the insurer is
excluded from the calculation of the frade receivables impairment.

The ageing of trade receivables, both gross and the impdired amount, is shown in the table below.
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Recoverability of trade receivables
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Opemng allowance
ncrease in allowance recognized in profit or loss during
the year
Reversd| of dllowance charged to income
_Translation differences
Closing allowance for trade receivable

Credit risk

Financial assets that could potentially expose Munksjd to counterparty risk consist primarily of trade
receivables from cusitomers and cash and cash equivalents with banks.

Financial fransactions counterparty credit risk

Financtal fransactions counterparty credit risk refers 1o Munksjd’s exposure unhder financial contfracts arising
from the deterioration of the counterparties' financial position. To minimize this risk, Munksj® only enters into
tfransactions with leading financial institutions (preferably BBB or higher} according to Munksjé Group’s credit

policy.

Customer creait risk

Customer credit risk policy is applied centrally and managed locally in each Munksjd entity.
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Factoring

When seeking to finance Munksjd's receivables, this shall be limited to 50% of the total accounts
receivables before factoring calculated as a rolling average for three month's ends. Munksjo entities may
enter factoring, supplier finance or other comresponding financing arrangements subject to Munksjo
Group's CFO approval and according to the criteria defined in the credit exposure policy approved by the
Munksjo Group's Board. Factoring arrangements are made both on recourse and non-recourse basis.

8
m Factoring is made on recourse basis when the amount factored exceeds the amount covered by frade

4, credit insurance arrangements.

e

L Under factoring with recourse, the receivables are transferred to the factor in exchange for cash and the
EZ{, latter is prevented from selling or pledging the receivables. However, the Group retfains late payment and
,ﬁﬁ credit risk. The Group therefore continues to recognise the transferred assets in their entirety in its statement
on of financial position. The amount repayable under the factoring arangement is presented as secured

riij borrowing. The Group considers that the held to collect business model remains appropriate for these

F receivables and hence confinues measuring them at amortised cost.

:";h:;\:l Management considers that in substance the factor collects the amounis receivable on the entity's behaif
cﬁ" and retains the cash in settlement of the separate financing transaction, The Group therefore presents the
‘i‘c—g cash inflows received from the bank as financing cash intlows and the subsequent payments by the debtor

as both operating cash inflows and financing cash ouiflows.

Under factoring without recourse, the transferred receivables are derecognized from the seller's balance
sheet, and any consideration received is recognized as revenue. The risk associated with non-payment of
the receivables is transferred to the factor, and therefore, no contingent liability is recognized by the seller.

18. Trade and other payables
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Trcfde pc:yobfe 75 8, 41,4
Accrued expenses 18,7 14,4
Advances received from customers 0,1 0.6
Other liabilities 4,3 19,6
Total 1001 96.0

Accrued expenses include rebaites from contracts with customers amounting to EUR 5,6 (1.0) million.
Other liabilities consist mainly of value added tax and personnel related liabilities.

Accounling policies: Trade receivables and payables

e Irade receivables are financial assets and recognized at amortized cost, using the effective interest
rc:’re method, less any impairment losses. The impairment is measured using the expected loss model as

described above.

Trade payables represent liabilities for goods and services and are financial liabilities recognized at amortized
cost, using the effective interesi rate method. The amounts are unsecured and are usually paid within 30

days from initial recognition.

19.  Defined benefit obligations

Munksjo has defined benefit plans in Germany (86% of the totfal net liability) and France (14%). All Munksj®
defined benefit plans are unfunded. In addition, Munksj® has ofher long-term employee benefit plans in

Germany, France and Spain.

Risks associated with defined benefit plans

Munks]o is exposed to several risks through its defined benefit pension plans.

Changes in bond vields
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The employer's defined benefit obligations pension liability is calculated using a discount rate which s
determined with reference to corporate bond yield as at the balance sheet date. A decrease (increase) In

used discount rates increase (decrease) the defined benefit obligations.

Inflation risk

The benefit of the plans is tied to the future pension increase, which depends on inflation and commeon salary
index. Higher inflation increases the benefit increase, which leads to an increase in liabilities and annuai

payments fo the insurance company. If the active employee’s salary increases more than the common
salary index, the amount of promised benefit and the benefit obligation increases together with annual

payments to life insurance company.

Life expectancy

Longevity risk arises in case the actual timing of mortality differs from the assumed. Possible adjustments in
mortality assumptions influence the employer’s liability.,

Posi-employmeni and other Iong-term benefit plans
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Obligations classified as held-for-distribution 0 9,1
Cuirent and past service cost -0,1 -0,1
Interest cost 0,3 0,0
Remeasurement gain/loss on pension scheme liabilities -0, 1 0.6
Benefits paid -0,7 -0, 1
Present value of defined benefit obligation - closing 9.1 9.6
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Remeasuremen‘r --gc.un/+loss on pens&on scheme iabi |ITIeS 0.2

Remeasurement effects before tax 0,2
Income tax relating to remeasurement effects -0, |

Remeasurement effects recognized in OCI 0.1

Munksjé's defined benefit plans are unfunded and there are no plan assets. Contributions amounting to
EUR Q.7 (O,l] million were paid to Munksjd's defined benefit plans in 2023,
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France
Discount rate 3.3 3,8




DissuSign Envelope ID: 66851HIRS BCR 42203k F(B T ATE3IBE2ABBI

Future salary increases 3,0 3,0
Future pension increases 3,0 3.0
Germany

Discount rate 3,7 3,2
~uture salary increases 2,5 2.5
Future pension INCreases 2,5 2.5

5};" Assumptions regarding future mortality are based on actuarial guidelines in accordance with published
-~ statistics and experience in each region.

[ The sensitivity of the defined benefit obligation to changes in discount rate, future salary growth and future
gl pension growth is presented in the following tables.
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Sensitivities are calculated by changing one assumption while keeping other variables constant.

Accounting policies: Defined benefit obligation

e The pension arrangements are classified as either defined contribution plans or defined benefit
plans The schemes are mostly funded through payments 1o insurance companies or trustee-adminisiered
funds according to local regulations. A defined contribution plan is a pension plan under which the Group
and usually aiso the employees pay fixed contributions fo an insurance company. Munksio has no legai or
constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay the
pension benefits to the employees. Coniributions 1o defined confribufion pension plans are recognized as
expense in the period when they occur, All pension plans which do not meet the criteria for defined benefit
plans are defined contribution plans. Defined benefit plans typically define a fixed amount of benefit that
an employee will receive after retirement and which the employer is responsible for.

The emplovyer's net obligation of defined benefit plans is calculated and recorded separately for each
pension scheme based on cdalculations prepared by independent actuaries. The present value of defined
benefit obligations is determined using the projected unit credit method. The net liabllity recognized in the
balance sheet Is the present value of the defined benefit obligation at the end of the reporting period less
the fair value of the plan assets. The discouni rate used to defermine the present value of the defined benefit
obligation is equal to the vield on high quality corporate bonds or, if not available, government bonds. The
Interest rates of the high-quality corporate bonds are determined in the currency in which the benefits will
be paid with a similar maturity to the obligation.

The employer's net obligation in respect of long-term service benefits, other than pension benefits, is the
amount of future benefit that employees have edrned in refurn for their service in the current and prior
periods.

20. Provisions

Provisions are estimated liabilities with uncertainty over the timing and amount that will be paid in the future.
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1,0 3,3
-0.5 -0,5

Provisions made during the year
Provisions used during the year

Reclassification 0 0
Provisions reversed -0,4 -0,4
Translation differences and others 0 0 0
Closing 2,3 0.5 2,8
Of which non-current provisions 0.0 0,0 0.0
Of which current provisions 2,3 0,5 2,8
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0,0 0,0
Business combination 0,5 0,5
Provisions made during the year 0.3 0,3
Provisions used during the vear -0,3 -0,3
Reclassification 0.0 0,0
Provisions reversed 0,0 0,0
Transiation differences and others 0,0 00
Closing 0.5 0,5
Of which non-current provisions 0,0 0,0

Of which current provisions 0.4 0.4

Accounting policies: Provisions

.: A provision Is recognized when a present legdl or constructive obligation exists Qs a result of a past
event and it is probable that an outflow of resources will be required 1o setlle the obligation and the
amount can be reliably estimated. Provisions are split between amounts expected 1o be settled within 12
months on the balance sheet (curent) and amounts expected to be settled later (non-current).

Restructuring

A provision for restructuring is only recognized when a formal plan has been approved and the
implementation of the plan has either commenced or the plan has been announced.
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Section 4: Net debt and capiial mancagement

This section outlines Munksjo's net debt and how Munksio manages ifs capital including  iquidiity
management. Munksid Group treasury defines the funding needs of the subsiciaries and allocates capital

and debt funding from the parent in an optimal manner.

21. Net Debt

Net debt is defined as borrowings and lease liabilities less cash and cash equivalents.
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Reconciliation of gross borrowings

An analysis of the changes in borrowings is provided below:

At 31 December 2023
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Lease liabilities 79 1,0 0,0 1,7 -0,1 3
Net debt 211,1 1,0 0,0 -15,7 0,9 1973
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Borrowangs 0 27,5 O 180,0 ~4,3 203 2

Lease liabilities 0 4,5 9:7 0 -0,5 7,9
Net debt 0 32,1 3,9 180,0 -4.8 2111

Borrowings

Bank loans

As part of the acquisition of the Decor business from Ahlsirdm-Munksio Oyjin October 1, 2022, Munksjd Paper
AB enfered into a committed Facility Agreement of 230 million EUR with maturity in May 20, 2025, The facility
consists of several term loans and a Revolver Credit Facility of 50 million EUR, all with a variable inferest rate
(EURIBOR]. The term loans amount to 180 million EUR. 50 million EUR is an amortizing loan, paid down in semi-
annually instalments of 5 million EUR, the remaining 130 EUR are bullet loans.

In the subsidiary in Brazil, outstanding loans amount to 56 miillion BRL {(approximately 10 miltion EUR) where 37
million BRL runs with an annual fixed interest of 19,77%, the loan is paid down in four instalments with full
maturity in January 9, 2025. 18 million BRL runs with a variable interest rate (Central bank interest} and is paid

down in four instalments with full maturity in December 12, 2024.

n the subsidiary in China, there are outstanding shareholder loans from the non-controlling party of 60 million
RMB (approximately 7,6 millon EUR) with a fixed interest of 10%. The combined fair value of the shareholder

oans is approximately 62 million RMB.
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Determination of fair values

The following table shows the carrying values, fair values, and valuation hierarchy of the Munksjo’s borrowings
as at the balance sheet dafe.

At December 31, 2023
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chk loc:ms 190,1 190, 1 2
Total 1901 190,1

At 31 December 2022
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The fair value of the borrowings is based on discounted cash flows. The discount rate used for measurement
is the applicable market rate at the balance sheet date. The management has assessed that the carrying
amount of other financial assets and liabilities not included in the table approximates their fair value.

Interest rate risk

W Interest rate risk refers to the risk for negative change because of interest rate fluctuations of interest-
bearing assets and liabilities. Loans with floating interest rate expose the group 1o a risk that an increase of
interest rate affects the Group's cash flow in a negative way. Loans that run at a fixed interest rate expose
the Group to an interest rate risk regarding fair value, The majority of Munksjé's borrowing are bank loans in
EUR with floating interest rate. Additionally, there are outstanding loans in Brazil in BRL with mainly fixed rate

and in Ching also with fixed interest rate.

Accounting policies: Borrowings, cash and cash equivalents, cash pool receivables

Borrowings

Loans are recognized at their inception at their fair value (typically the proceeds received) net of directly
related transaction costs incurred, if any. The borrowings are subsequently measured at amortized cost.
Transaction costs of bank loans are amortized over the lite of the borrowings based on the effective interest

method,

Cash and cash equivdlents

Cash and cash equivdlents are measured at amorfized cost and include cash in bank with insignificant risk
of changes in value, Bank overdrafis, as applicable, are shown within borrowings in current liabilities in the

balance sheed.

22. Shares, share capital and capital management

Shares and share capital

As at December 31, 2023 the number of shares outstanding was é 500 (6 500) and the share capital was
EUR 6 500 (6 500}. Ecich share is assigned one vote.

Cdpital management

Munksjo aims to manage ifs capital in a way that supports the profitable growth of operations by always
securing an adeguate liquidity and capitalization of the Group. The target is to maintain a capital struciure
that contributes 1o the creation of shareholder value. The Board of the Directors of Munksjo together with
the management of the Group considers appropriate financial targets for Munksjoé and agrees on d
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financial target framework. Munksjo Paper AB made a group contribution of EUR 0,5 million in 2023 to
Munksjé Paper Holding AB.

23, Financial risk management

This section discusses Munksjé's exposure to various financial risks, explains how these affect Munksjo's
financial position and petformance and how management manages the risks.

Financial risks of Munksj® consist of credit risk, funding risk, liquidity risk and market risks. Market risks are further
divided to currency risk, interest rate risk and commodity risk.

The Treasury Policy sets the Board of Directors' guidelines on how finance and treasury operations are carried
out and how financial risks within Munksjo are managed. The guidelines aim to ensure that Munksjo's financial

risks are kept at an acceptable level.

The Treasury Policy is approved by the Board of Directors of Munksjo. The Board of Directors have the overall
responsibility for managing financial risks. Operational management of financial risks is carried out centrailly
by Munksjo Treasury under the Treasury Policy. Group Tredsury identifies, evaluates, and if deemed necessary
hedges financial risks in close co-operation with Munksjo's operating units.

Currency risk

Currency risk refers to the risk that fluctuations in the foreign exchange market will negaftively offect Munksj&'s
cash flow, net profit and equity. Currency exposure, defined as all unhedged exposure in foreign currency,
is splif info two types of exposure: transaction exposure and fransiation exposure.

Transaction exposure

Munksjo manufactures in Germany, Spain, France, Brazil, and Ching, and sells its products around the globe.
Currency risk only arises from sales and purchases cartied ouf in other currencies than functional currency of
the operations to which the fransactions relate. The prime currency giving rise 1o this risk is the USD, mainly
arising from USD denominated titanium oxide and pulp purchases.

Transiation risk

The translation of foreign subsidiaries’ assets and liabilifies create tfranslation risk on equity. Munksjo aims 1o
minimize currency risk related to translation exposure by aiming to balance assets and liabilifies of subsidiaries
so that foreign exchange risk is minimized in the balance sheet. Financing of subsidiaries is in principle done
in local currency. As at December 31, 2023, Munksjd has net foreign investment denominaied in US dollars,
Brazilian redl and Chinese yuan. Munksjé has not historically hedged translation risk.

Munksjo did not hedge ifs foreign currency cash flows during the reporting period.

Funding and liquidity risk

Funding risk

Funding risk refers to the risk that Munksj® would not at all times have access to financing or financing at an
accepiable cost. This may arise should Munksjo become oo dependent on a single source of financing, or
if the maturty siructure of Munksjé 's debt porifolio is too concenirated. To mitigate funding risk, Munksj® cims

to spread its debt across different lenders, different maturities and different forms of financing.

Liguidity risk

Liquidity risk is the risk that Munksjo will not have sufficient funds to pay foreseen and unforeseen expenditures.
Munksjd's Group Treasury monitors the Group's cash position, bank agreements and liquidity to ensure that
there is always sufficient liquidity.

Munksjo's cash needs in respect of meeting ifs obligafions under financial liabilities are shown in the tables

pelow. The maturity analysis was determined af the balance sheet date. The maturity analysis is based on
undiscounted cash flows. The future interest payments are calculated based on market conditions at the

balaonce sheet date and are included in the table below.
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Section 5: Oiher noles

This section provides the additional information required 1o be disclosed under IFRS requirements. However,
these are not considered critical in understanding the financial performance or the financial position of

MUNKSiO.

24, Confingent liabilities and commitments

Munksjo had EUR 15,1 (17,4) million off-balance sheet commitments as af December 31, 2023 that consist of
different payment, bank and parent gudrantees.

As at December 31, 2023, Munksj® had committed to approximaiely EUR 9.3 (12,2) million capital expenditure
mainly related to the Expandecor project in Brazil.

i eoa [
:’;jiiii[;f'” , , ,

s~ Unrecognized commitments are disclosed where Munksjé has an agreement or a pledge to assume
a financial obligation at a possible future date,

Accounting policies: Commitments

25, Post-balance sheet events

In Q1 of 2024 Munksjé secured financing for its Expandecor project in Brazil amounting o 160 million BRL
enabling the progression of the project as planned. The Expandecor project aims fo improve Munksjo's ability
to meet the market demand in the LATAM region. In March 2024 the Board of Directors approved a business
development project to renew Munksjd's ERP system and IT landscape, the project aims to improve and
streamline Munksjd's operations and processes. The project started immediately with the design phase and
is planned to be compieted in 2026. In May 2024 Munksjd extended the ferms of the committed senior Facility
Agreement originally amounting fo 230 million EUR and by doing so secured its financing until May 2027.
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INDEPENDENT AUDITOR’S REPORT

To the board of directors

Opinion

We have audited the consolidated financial statements of Munksjé Paper AB (the Group), which comprise the
consolidated balance sheet as at December 31, 2023, the consolidated income statement, statement of changes in
equity and cash flow statement for the year then ended, and notes 1o the financial statements, including a summary of

significant accounting policies.

In our opinion, the accompanying consolidated financial statements have been prepared and present fairly, in all
material respects, the financial position of the group as of 31 December 2023 and their financial performance and cash
flow for the year then ended in accordance with International Financial Reporting Standards (IFRS), as adopted by the

EU.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Group in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Sweden, and we have fuifilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
Emphasis of NMatter — Basis of Accounting and Restriction on Distribution and Use

We draw attention to section 1 in the notes to the consolidated financial statements, which describes the background
and the basis of preparation. The consolidated financial statements ended as at December 31, 2023, comprises the
Group’s second financial year and the consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS), as adopted by the EU.

The consolidated financial statements are prepared as a basis on the background described above and for the owners
and financiers of the Group. As a result, the consolidated financial statements may not be suitable for another purpose.
Our opinion is not modified in respect of this matier.

Responsibilities of Management and Those Charged with Governance for the Financial Statemenis

Management is responsible for the preparation of the consolidated financial statements in accordance with section 1 in
the notes to the consolidated financial statements and for such internal control as management determines is
necessary to enable the preparation of the consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial staternents, management is responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends 1o liquidate the Group or fo cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audif in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

— |dentify and assess the risks of material misstatement of the financial statements, whether due fo fraud or error,
design and perform audit procedures responsive to those risks, and obiain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

— Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. Howaver, future events or conditions may cause the Group to cease
to continue as a going concern.

We communicate with those charged with governance regarding, among other matiers, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Jénkoéping, 24 May 2024

KPMG AB

Qlle Nilsson
Authorized Public Accountant
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