2024071206384

Arsredovisning

Attends Healthcare Holdings AB

Org.nr 556628-7339

Rikenskapsar 2023-01-01 - 2023-12-31

FFaststillelscintyg
Undertecknad styrelseledamot i Attends Healthcare Holdings AB intygar att resultatrikningen och balansrikningen 1

arsredovisningen har faststillts pa drsstimma J& [f.~24 Arsstimman beslutade att godkéinna styrelsens forslag till
resultatdisposition.

Jag intyear ocksi att innehdllet 1 arsredovisningen och revisionsberidttelsen stimmer dverens med originalen.

Aneby Q,g [C’/ﬂ, 2014‘
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Anna Sédergren




Attends Healthcare Holdings AB
Org.nr 556623-7339

Arsredovisning for rikenskapséaret 2023-01-01 - 2023-12-31

Styrelsen for Attends Healthcare Holdings AB avger foljande drsredovisning.

Innehall Sida
Forvaltningsberattelse 2
Resultatrakning 3
Balansrakning 4
Rapport over forandringar 1 eget kapital 6
Noter 7

Styrelsens sate: Aneby
Foretagets redovisningsvaluta: Euro (EUR).
Alla belopp redovisas, om inget annat anges, 1 tusentals Euro (TEUR). Till £6]jd av detta kan

avrundningsdifferenser forekomma.

I (11)

Transaction 09222115557521232933 %? Signed ML, AS, EB, MW
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Attends Healthcare Holdings AB 2(11)

Org.nr 556628-7339

FForvaltningsberattelse

Intformation om verksamheten
Bolaget dger och forvaltar aktier 1 dotterbolag.,

Vasentliga handelser under rikenskapsairet

Under rdkenskapsaret har koncernen, dédr Attends Healthcare Holdings AB ingar, genomfort betydande
prishdjningar och kostnadseffektiviseringar som till stor del kompenserat f6r den hdga inflation som
paverkat koncernen under inledningen av aret men som dock sjunkit under aret som helhet.

Vasentliga hindelser efter rakenskapsarets slut

Koncernens omsattning , dir Attends Healthcare Holdings AB ingar, och forsald volym forvéntas oka
jamiort med foregdende ar och det finansiella resultatet forvéntas starkas, delvis till £6]jd av 6kad
forsaljning, prisokningar och fortsatta kostnadseffektiviseringar.

Agarforhallanden

Bolaget dr ett heldgt dotterbolag till Attindas Hygiene Partners AB, org nr 556883-7099, med site 1
Aneby.

Bolaget 4r moderbolag till Attends Healthcare AB, org nr 556563-1867, och Attends AB, org nr
556757-7258, bada med site 1 Aneby.

Flerarsoversikt (TEUR) 2023 2022 2021 2020 2019
Nettoomsittning 0 0 0 0 0
Resultat efter finansiella poster 881 5532 23 603 7 402 2717
Balansomslutning 70 983 71 291 67 414 63 086 65 352
Soliditet (%) 46 47 50 53 49

Bolaget dndrade redovisningsvaluta fran SEK till EUR under 2020. Jamforelsetalen 1 flerarséversikten
har rdknats om till EUR. Vid omrikning har samma valutakurs anvénts for ar 2019 f0r jamfoérbarhet.

Forslag till vinstdisposition
Styrelsen foreslar att till forfogande staende vinstmedel (EUR):

balanserad vinst 33 635 820
arets forlust 026 665
32 709 155

disponeras s att
1 ny rakning overfores 32 709 155
32709 155

Transaction 09222115557521232933

Signed ML, AS, EB, MW




206587

1
1

202407

Attends Healthcare Holdings AB
Org.nr 556623-7339

Resultatrakning Not

TEUR

Rorelsens intakter
Nettoomséittning

Rorelsens kostnader
Ovriga externa kostnader

Rorelseresultat 2,3
Resultat fran finansiella poster

Ovriga rinteintikter och liknande resultatposter 4
Réntekostnader och liknande resultatposter 5
Resultat efter finansiella poster

Bokslutsdispositioner 6

Resultat fore skatt

Arets resultat

vransaction 09222115557521232533 %; Signed mit, AS, EB, MW

2023-01-01
-2023-12-31

2 466
-1 585

881
881

-1 803
~927

-927

3 (11)

2022-01-01
-2022-12-31

5532

S 332
S 332

-5 532
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Attends Healthcare Holdings AB
Org.nr 556628-7339

4 (11)

Balansrﬁkning Not 2023-12-31 2022-12-31

TEUR

TILLGANGAR

Anliaggningstillgangar

Finansiella anliggningstillgangar

Andelar 1 koncernforetag 7, 8 20 413 20413

Fordringar hos koncernforetag 45 123 45 43]
65 536 65 844

Summa anlaggningstillgangar 65 536 65 844

Omsittningstillgangar

Kortfristiga fordringar

Fordringar hos koncernforetag 5447 5447

SUMMA TILLGANGAR 70 983 71 291

Transaction 09222115557521232933  $E) Signed ML, AS, EB, MW
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Attends Healthcare Holdings AB
Org.nr 556628-7339

Balansrakning Not
TEUR

EGET KAPITAL OCH SKULDER

Eget kapital 10
Bundet eget kapital

Aktiekapital

Reserviond

Fritt eget kapital
Balanserad vinst eller forlust
Arets resultat

Summa eget kapital

Kortfristiga skulder
Skulder till koncernforetag

SUMMA EGET KAPITAL OCH SKULDER

vransacuon 09222115557521232933 wr- Signed L, AS, £B, MW

2023-12-31

10

12

33 636
-927
32 709

32 721

38 262

70 983

5(11)

2022-12-31

10

12

33 636

33 636
33 648

37 643

71 291




2024071206360

Attends Healthcare Holdings AB
Org.nr 556628-7339

Rapport over forandringar 1 eget kapital

TEUR

Ingiende eget kapital 2022-01-01
Arets resultat
Utgiende eget kapital 2022-12-31
Arets resultat

Utgaende eget kapital 2023-12-31

Aktie-
kapital

10

10

10

Bundna
reserveyr

Ovillkorat aktiedgartillskott ingar med 25 399 (25 399) TEUR.

Tiansacion 09222115057521232933

ST

e

Signed AL, AS, EB, MW

Fritt eget
kapital

33 636

33 636

-927

32 709

6 (11)

Summa
eget kapital

33 648

33 648
-927

32 721
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Attends Healthcare Holdings AB 7(11)
Org.nr 556628-7339

Noter
TEUR

Redovisnings- och varderingsprinciper

Allménna upplysningar
Arsredovisningen 4r upprittad i enlighet med 4rsredovisningslagen och BFNAR 2012:1 Arsredovisning

och koncernredovisning (K3).

Intiktsredovisning
Intakter har tagits upp till verkligt varde av vad som erhallits eller kommer att erhallas och redovisas 1

den omfattning det dr sannolikt att de ekonomiska fordelarna kommer att tillgodogoras bolaget och
intikterna kan beridknas pa ett tillforlitligt sétt.

Utlandska valutor
Fordringar och skulder i utlandsk valuta varderas till balansdagens kurs. Kursvinster och
kursforluster pa rorelsefordringar och rorelseskulder redovisas 1 rorelseresultatet medan kursvinster och

kursforluster péd finansiella fordringar och skulder redovisas som finansiella poster.

Finansiella instrument
Bolaget tillampar K3, kapitel 11. Finansiella mnstrument som redovisas 1 balansrakningen inkluderar

Ovriga fordringar, kortfristiga placeringar, leverantdrsskulder och laneskulder. Dessa redovisas 1
balansriakningen nér bolaget blir part genom avtalsméassiga villkor och tas bort nér ritten att erhélla
kassafloden fran instrument upphor, har éverforts eller nar forpliktelser har reglerats eller pd annat satt

upphort.

Andelar i dotterforetag
Andelar i dotterforetag redovisas till anskaffningsvirde efter avdrag for eventuella nedskrivningar. I

anskaffningsvirdet ingér kopeskillingen som erlagts f6r aktierna samt forvarvskostnader. Eventuella
kapitaltillskott ldggs till anskaffningsvérdet nir de uppkommer.

Kundfordringar och ovriga fordringar
Fordringar redovisas som omséttningstillgangar med undantag for poster med forfallodag mer dn 12

manader efter balansdagen, vilka klassificeras som anldaggningstillgangar. Fordringar tas upp till det
belopp som forvintas bli inbetalt.

Fordringar hos koncernforetag

Tillgdngar ingdende 1 posten redovisas inledningsvis till anskatiningsvérde. I eftertoljande redovisning
redovisas de rdntebdrande tillgangarna till upplupet anskaffningsvarde med tilldampning av
effektivrintemetoden, minskat med eventuell reservering tor vardeminskning.

Laneskulder och leverantorsskulder

Laneskulder och leverantdrsskulder redovisas initialt till anskaffningsviarde efter avdrag {or
transaktionskostnader. Skiljer sig det redovisade beloppet fran det belopp som ska aterbetalas vid
forfallotidpunkten periodiseras mellanskillnaden som rantekostnad dver lanets 16ptid med hjélp av
instrumentets effektivranta. Harigenom 6verensstimmer vid forfallotidpunkten det redovisade beloppet

och det belopp som ska aterbetalas.

Transacuon 09222115557521232533 Signed ML, AS, EB, MW
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Attends Healthcare Holdings AB 8 (11)
Org.nr 536628-7339

Nedskrivning av icke-finansiella tillgangar

Nér det finns en indikation péa att en tillgangs virde minskat, gors en provning av nedskrivningsbehov.
Har tillgangen ett dtervinningsvérde som ar lagre dn det redovisade vérdet, skrivs den ner till
atervinningsvirdet. Vid beddmning av nedskrivningsbehov grupperas tillgangarna pa de lagsta nivder dir
det finns separata identifierbara kassafloden (kassagenererande enheter). For tillgdngar, andra dn
goodwill, som tidigare skrivits ner gérs per varje balansdag en provning av om aterféring bor goras.

Inkomstskatter

Total skatt utgdrs av aktuell skatt och uppskjuten skatt. Skatter redovisas 1 resultatrikningen, utom da
underliggande transaktion redovisas direkt mot eget kapital varvid tillhdrande skatteeffekter redovisas 1
eget kapital.

Uppskjuten skatt

Uppskjuten skatt ar inkomstskatt som avser framtida rakenskapsar till £61jd av tidigare handelser.
Redovisning sker enligt balansrikningsmetoden. Enligt denna metod redovisas uppskjutna skatteskulder
och uppskjutna skattefordringar pa temporira skillnader som uppstar mellan bokforda respektive
skattemaéssiga virden for tillgangar och skulder samt for Ovriga skatteméssiga avdrag eller underskott.

Uppskjutna skattefordringar nettoredovisas mot uppskjutna skatteskulder endast om de kan betalas med
ett nettobelopp. Uppskjuten skatt beraknas utifran gillande skattesats pa balansdagen. Effekter av
forandringar 1 géllande skattesatser resultatfors 1 den period forandringen lagstadgats. Uppskjuten
skattefordran redovisas som finansiell anldggningstillgang och uppskjuten skatteskuld som avsittning.

Uppskjuten skattefordran avseende underskottsavdrag eller andra framtida skattemassiga avdrag
redovisas 1 den omfattning det dr sannolikt att avdragen kan avrdknas mot framtida skatteméssiga
overskott.

Pa grund av sambandet mellan redovisning och beskattning sarredovisas inte den uppskjutna
skatteskulden som dr hanforlig till obeskattade reserver.

Avsiattningar
Som avsittning har redovisats forpliktelser gentemot tredje man som ar hdnforliga till rakenskapsaret
eller tidigare rikenskapsar och som pa balansdagen antingen dr sdkra eller sannolika till sin forekomst

men oviss till belopp eller till den tidpunkt dé de ska infrias.

Koncernbidrag
Erhéllna och ldamnade koncernbidrag redovisas som bokslutsdispositioner.

Koncernforhallanden

Foretaget dr moderforetag men med hinvisning till undantagsreglerna 1 arsredovisningslagen 7 kap 2§
uppréttas ingen egen koncernredovisning. Det 6verordnade moderforetaget AIPCF VII DPC Funding, LP
Cayman Islands upprittar koncernredovisning.

I denna arsredovisning anvinds begreppet koncernforetag for alla foretag som till mer an 50% direkt eller
indirekt dgs av AIPCF VII DPC Funding, LP.

Transaclion 09222115557521232533 é Signed ML, AS, £8, MW
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Attends Healthcare Holdings AB 9(11)
Org.nr 556628-73309

Not 1 Uppskattningar och bedomningar

Upprattandet av bokslut och tillampning av redovisningsprinciper, baseras oita pa ledningens
bedomningar, uppskattningar och antaganden som anses vara rimliga vid den tidpunkt da bedomningen
gors. Uppskattningar och bedomningar dr baserade p4d historiska erfarenheter och ett antal andra faktorer,
som under radande omstidndigheter anses vara rimliga. Resultatet av dessa anvinds f0r att beddoma de
redovisade virdena pa tillgangar och skulder, som inte annars framgar tydligt fran andra kallor. Det
verkliga utfallet kan avvika fran dessa uppskattningar och bedémningar. Uppskatiningar och antaganden
ses over regelbundet.

Bolaget gor uppskattningar och bedémningar om framtiden. De uppskatiningar {0r redovisningsandamal
som blir foljden av dessa kommer, definitionsmassigt, sillan att motsvara det verkliga resultatet.

Skatt:
Betydande bedomningar gors for att bestimma saval aktuella som uppskjutna skatteskulder och

skattetillgangar, inte minst vad géller véirdet av uppskjutna skattetillgangar. Bolaget méste dirvid beddma
sannolikheten for att de uppskjutna skattefordringarna kommer att utnyttjas fér avrakning mot framtida
beskattningsbara vinster, Det verkliga resultatet kan avvika fran dessa beddmningar bland annat pa grund
av dndrat framtida affarsklimat, dndrade skatteregler eller utfallet av myndigheters eller skattedomstolars
innu ej slutforda granskning av avgivna deklarationer.

Andelar 1 koncernforetag och fordringar 1 koncernforetag:
Da risken 1 forvintade inbetalningar anses vara begrinsad gors inte ndgon reservering for osdkra

fordringar.

Not 2 Arvode till revisorer
Bolagets kostnader for revision har betalats av dotterbolaget Attends Healthcare AB.

Not 3 Anstillda och personalkostnader
Bolaget har inte haft ndgra anstédllda och ndgra loner har ej utbetalats.

Not 4 Rinteintakter och liknande resultatposter

2023 2022
Ranteintakter fran koncerntoretag 2 466 2 512
Kursdifferenser 0 3020
2 466 5 532

Not 5 Rantekostnader och liknande resultatposter
2023 2022
Kursdiiferenser -1 585 0
-1 585 0

Transacion Gusl2Z115001041.232333 (T, Signed ML, AS, £B, MV

Nz
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Org.nr 556628-7339
Not 6 Bokslutsdispositioner
2023 2022
Koncernbidrag -1 808 -5 532
-1 808 -5 532
Not 7 Andelar i koncernforetag
2023-12-31 2022-12-31
Ingaende anskaffningsvirden 20413 20413
Utgaende ackumulerade anskaffningsvirden 20 413 20 413
Utgaende redovisat virde 20 413 20 413
Not 8 Specifikation andelar i koncernforetag
Kapital- Rostritts- Antal Bokfort
Namn andel andel andelar varde
Attends Healthcare AB 100% 100% 10 000 19 924
Attends AB 100% 100% [ 000 489
20 413
Org.nr Sate Eget kapital Resultat
Attends Healthcare AB 556563-1867 Aneby 44 (026 6419
Aftends AB 556757-7238 Aneby 622 -6
Not 9 Fordringar hos koncernforetag
2023-12-31 2022-12-31
Ingaende anskaffningsvirden 45431 41 554
Avgaende / tillkommande fordringar -308 3 876
Utgaende ackumulerade anskaffningsviarden 45123 45 431
Utgaende redovisat virde 45 123 45 431
Not 10 Antal aktier och kvotvarde
Antal Kvot-
Namn aktier varde
Antal A-Aktier 1 000 10
1000

Transaclion 09222115557521232533 é% Signed ML, AS, £B, MYy
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Attends Healthcare Holdings AB 11 (11)
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Not 11 Stallda sikerheter

2023-12-31 2022-12-31
Stdllda sdkerheter 0 0
0 0

Not 12 Eventualforpliktelser
2023-12-31 2022-12-31
Eventualforpliktelser 0 0
0 0

Aneby den dag enligt vara elektroniska signaturer

Mattias Wilner Anna Sddergren
Ordforande

Emilio Barta Perez

Var revisionsberittelse har 1dmnats den dag enligt var elektroniska signatur

RSM Stockholm AB

Malin Lanneborn
Aulctoriserad revisor

Cansaction 0v2.x115550021232933 Signed Wi, AS, £EB, MY
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BankID |
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REVISIONSBERATTELSE

Till bolagsstamman i Attends Healthcare Holdings AB, org.nr 556628-7339

Rapport om arsredovisningen

Uttalanden

Vi har utfért en revision av arsredaovisningen for Attends Healthcare
Holdings AB for rakenskapsaret 1 fanuari 2023 till 31 december 2023.

Enligt var uppfattning har arsredovisningen upprattats i enlighet med
arsredovisningslagen och ger en i alla vasentliga avseenden rattvisande
bild av Attends Healthcare Holdings ABs finansiella stallning per den 31
december 2023 och av dess finansiella resultat for aret enligt
arsredovisningslagen. Férvaltningsberattelsen ar forenlig med
arsredovisningens ovriga delar,

Vi tillstyrker darfor att bolagsstdmman faststaller resultatrakningen och
balansrakningen,

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och
god revisionssed i Sverige. Vart ansvar enligt dessa standarder beskrivs
ndrmare | avsnittet "Revisorns ansvar". Vi dr oberoende i forhallande till
Attends Healthcare Holdings AB enligt god revisorssed i Sverige ach har i
dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tillrackliga och
dndamalsenliga som grund for vara uttalanden.

Styrelsens ansvar

Det ar styrelsen som har ansvaret for att arsredovisningen upprattas och
att den ger en rattvisande bild enligt arsredovisningslagen. Styrelsen
ansvarar aven fér den interna kontroil som den beddmer ar nddvandig for
att upprétta en arsredovisning som inte innehaller nagra vasentliga
felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Vid upprittandet av arsredovisningen ansvarar styrelsen for bedomningen
av bolagets formaga att fortsatta verksamheten. De upplyser, ndr sa ar
tillampligt, om forhallanden som kan paverka formagan att fortsatta
verksamheten och att anvdanda antagandet om fortsatt drift. Antagandet
om fortsatt drift tillampas dock inte om styrelsen avser att likvidera
bholaget, upphéra med verksamheten eller inte har nagot realistiskt
alternativ till att gbra nagot av detta,

Revisorns ansvar

Vara mal ar att uppna en rimlig grad av sakerhet om huruvida
arsredovisningen som helhet inte innehaller nagra vasentliga felaktigheter,
vare sig dessa beror pa oegentligheter eller misstag, och att lamna en
revisionsherattelse som innehaller vara uttalanden. Rimlig sakerhet dar en
hég grad av sdkerhet, men ar ingen garanti for att en revision som utfors
enligt 1SA och god revisionssed i Sverige alltid kommer att upptdcka en
vasentlig felaktighet om en sadan finns. Felaktigheter kan uppsta pa grund
av oegentligheter eller misstag och anses vara vasentliga om de enskilt
eller tillsammans rimligen kan férvantas paverka de ekonomiska beslut
som anvdndare fattar med grund i arsredovisningen.

En ytterligare beskrivning av vart ansvar fér revisionen av drsredovisningen
finns pa Revisorsinspektionens webbplats: www.revisorsinspektionen.se/
revisornsansvar. Denna beskrivning ar en del av revisionsberattelsen.

Transastion 09222115557521234504

Rapport om andra krav enligt lagar och
andra forfattningar

Uttalanden

Utdver var revision av arsredovisningen har vi dven utfért en revision av
styrelsens férvaltning for Attends Healthcare Holdings AB for
rakenskapsaret 1 januari 2023 till 31 december 2023 samt av férslaget till
dispositioner betraffande bolagets vinst eller forlust.

Vi tillstyrker att bolagsstdmman disponerar vinsten enligt forslaget i
forvaltningsberattelsen och beviljar styrelsens ledaméter ansvarsfrinet for
rakenskapsaret.

Grund for uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart ansvar enligt
denna beskrivs ndrmare i avsnittet "Revisorns ansvar”. Vi ar ocberoende i
forhallande till Attends Healthcare Holdings AB enligt god revisorssed i
Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tillrackliga och
andamalsenliga som grund fér vara uttalanden.

Styrelsens ansvar .

Det ar styrelsen som har ansvaret for férslaget till dispositioner
betraffande bolagets vinst eller forlust. Vid forslag till utdelning innefattar
detta bland annat en beddmning av om utdelningen ar férsvarlig med
héansyn till de krav som bolagets verksamhetsart, omfattning och risker
stdller pa storleken av bolagets egna kapital, konsolideringsbehov, likviditet
och stallning i dvrigt.

Styrelsen ansvarar for bolagets organisation och forvaltningen av bolagets
angeldgenheter, Detta innefattar bland annat att fortiépande beddma
bolagets ekonomiska situation och att tillse att bolagets organisation ar
utformad sa att bokféringen, medelsférvaltningen och bolagets
ekonomiska angelagenheter i dvrigt kontrolleras pa ett betryggande satt.

Revisorns ansvar

Vart mal hetraffande revisionen av forvaltningen, och darmed vart
uttalande om ansvarsfrihet, ar att inhamta revisionshevis for att med en
rimlig grad av sdakerhet kunna bedéma om nagon styrelseledamot i nagot
vasentligt avseende:

- foretagit nagon atgéard eller gjort sig skyldig till nagon forsummelse som
kan féranleda ersattningsskyldighet mot bolaget, eller

- pa nagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betraffande revisionen av forslaget till dispositioner av bolagets
vinst eller férlust, och ddrmed vart uttalande om detta, ar att med rimlig
grad av sakerhet beddma om férslaget ar forenligt med aktiebolagslagen.

Rimlig sakerhet dr en hog grad av sékerhet, men ingen garanti for att en
revision som utfors enligt god revisionssed i Sverige alltid kommer att
upptacka atgarder eller forsummelser som kan foranleda
ersateningsskyldighet mot bolaget, eller att ett férslag till dispositioner av
bolagets vinst eller forlust inte dr forenligt med aktiebolagslagen.

En ytterligare beskrivning av vart ansvar for revisionen av forvaltningen
finns pad Revisorsinspektionens webbplats: www.revisorsinspektionen.se/
revisornsansvar. Denna beskrivning ar en del av revisionsberattelsen.

Stockholm den dag som framgar av var elektroniska signatur,
RSM Stockholm AB

Malin Lanneborn
Auktoriserad revisor

1 - -k}
Signerat idl
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REMUS LLP
Independent Auditor's Report

Board of Directors
AIPCF VIl DPC Funding, LP

Opinion

We have audited the consolidated financial statements of AIPCF VIl DPC Funding, LP and its
subsidiaries (the Company), which comprise the consolidated balance sheets as of December 31, 2023
and 2022, the related consolidated statements of operations and comprehensive income (loss), equity
and cash flows for the years then ended, and the related notes to the consolidated financial statements

(collectively, the financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2023 and 2022, and the results of its operations and its
cash flows for the years then ended, in accordance with accounting principles generally accepted in the

United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
iIndependent of the Company and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained

Is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company's ability to continue
as a going concern within one year after the date that the financial statements are issued or available to

be issued.

THE POYWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud Is higher than for one resulting from error, as fraud may involve collusion, forgery, intentiona
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e« [EXxercise professional judgment and maintain professional skepticism throughout the audit.

e |dentily and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

statements.

e (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

o« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable

period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings and certain internal control-related

matters that we identified during the audit.

PSH 1S LLFP

Raleigh, North Carolina
May 17, 2024
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CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)

b Year Ended

December 31,

2023
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The accompanying notes are an integral part of the consolidated financial statements.




AIPCF VU DPC FUNDING, LP AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(In millions of US dollars)
Assets |

Current assets

Cash.and cash equivalents
Recervables, net

Inventorics, net .

Prepaid expenses and other
Tiicomne arid other taxes receivable

Total current assets

Property, plant and eqﬁipfnent, net
Oliéi"afﬁng lease right-of-use assets
Goodwill and ather mtanglbles, net
?:Other assets rj

Total assets

Llablhtles and member S eqmty

| Current hablhtles

Trade and other payables

Incone and other taxes payable.

Oper&tmg lease habilities due within one year

- Cuiterit 1 aturltles of Iong—tenn debt and cther

bom:}wmgs
T{]tﬁl current llablhnes

Lang-term debt and othﬁer Borrowings, net
Operating lease liabilities

Deferred income taxes and other

Other liabilities and 'deffe*rredﬁ credits

Member's equity

Limited partner’s capital

Accumulated other comprehensive loss
Total AIPCF VLI DPC Funding, LP equity
Nﬂn-con’fmllmg interest

Total member's equity

Tatal habﬂltles and member’ S equity

December 31,

2023

December 31,

2022

17.5
133.2

1152

7.6

28

276.3

281.5

14.7
403.7

0.5

238
120.9
127.4

7.3

6.7

286.1

317.4
15.7
405.6

1.1

976.7

1,025.9

1488
10.6

3.5

41.5

140.0

110.8
6.1

641

(49.6).

206.2

636.1
9.4

39.6
3.5

127.1

2210

645.2
9.6
46.1
1.0

158.1
(60.4)

TT5

4.4

97.7
53

31.9

103.0

9767

1,025.9

The accompanying notes are an integral part of the consolidated financial statements.



(In millions of US

g o=

- 1- | - -

* doliars)
Balances at Decemher 31 HZOZI

[ l‘l'a

P ey dpmax a4 miph masdh s

Net loss attributable to AIPCF VII
DPC Funding, LP

- =

N_e’t:los ttnbutablé i&b non— . e
. controlling intérests: (net oftax
benefitof §0:3) © i
Foreign currency translation
adjustments L
- Unredlized: gam n-defined: beneﬁt
postretirenent plag;s (netoftax "
_expense of $0.7) . 4wy

Balances at December 31, 2022

ot ey 1-1_ »

- - .'-I—-. mEm Ewae e -

a.rn,'a .‘llul.f\-q.l-r}.q‘

Net lqss

-.—.-l Hag, ana

attrlbutablﬂ :to

!

DPC Funiding, LP., "5

Net loss attributable to non-
controlling interests (net of tax
_expense of $0. 1) o

o hemom_ omr o i -.i--l-'-‘-!—q-'\-!'\-rlq'r

Denifatlve Ioss on cash ﬂow hedges S e TR

" (net of tax: bépefit of $0 7)) e N

[ N J— ._....,.,.d.., - ._,.,._ a _'_._.‘.H.,.. .,”_‘-..- e ...p. Py Tr ey B Ay A -...i..-—l.h.-._. ..'lr-.---..ﬂﬂf-l Foad [

Foreign currency translation
ad] ustments

| ‘Unirealized 1oss:on :def edwbe'iieﬁt

n "(nt

by
.
' -

postrehrementipl |

1--.-"

M ord P R 1 IRy T -y (e S i R PP mr ks sk e o ma 0 T el wh h o m o E

Balances at December 31, 2023

offa}:.

benefitof $0.3) 1.0 o

g e - e P Hjﬁ.iﬂ--.d-l-'-h o -n-qu-.-!--q Lo 4 ey l--i-—--} L

AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

ONSOLIDATED STATEMENTS OF EQUITY

Accumulated
other
comprehensive
income (loss)

Non-controlling
interest

Limited
partner's capital

The accompanying notes are an integral part of the consolidated financial statements.
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AIPCFEF VII DPC FUNDING, LLP AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions of US doszrs)
Operating activities
Net loss
_Adjustments to reconcile net loss to cash flows from
Uperatlng actwmes

Depr eclatmn and amortization

Deferred 1 income taxes and tax uncertainties

Amortization of deferred financing costs
~_Gain on disposition of assets
Changes in assets and liabilities

Receivables '

Inventories

Prepaid expe enses

Trade and other payables
* ' -Income and other taxes -

Other assets and other llablhtles
,. “Net cash promded by (used for) operating activities
" Investl_ng activities
Additions to property, plant and equipment
Proceeds from sale of property and equlpment
' Acquisition, net of cash acquired

Net cash used for investing activities

Finarcing : actwltles
Borruwmgs fr om IEVE}IVﬁl
' Repayments of fevolver -
Line of credit borrowings

Proceeds from long-term debt
Repayments of long~term debt and capital lease

obligations

' Net cash provided by (used for)
Impact of foreign exchange on cash
Net decrease in cash and caéh equivalents
Cash and cash equivalents at beginning of period
‘Cash'and cash equivalents at end of period

e

nancing activities

Supplemental cash flow information
- Net cash payments for: |
Interest
. . Income taxes

The accompanying notes are an integral part of the consolidated financial statements.

Year Ended December 31,
2023 2022

(31.8) (83.9)

68.4 640

6.9y  (13.9)

3.2 3.3

(0.1 0.0

8.2) (15.8)

13.9 (9.7)

(0.1) ~ (0.8)

X 7.7
41 (0.2)

12 (0.2)
— ATT ~(49.5)

(13.3) - (26.5)

01 0.0

(5.0) o 0.0

(18.2) (265

11.0 33.2

(43*4) O;*O

9.0 0.0

0.1 294

(12.7) (8.3)
(36.0) . 543

0.2 . (2.3)

L - (6.3) _ (24.0)
23.8 478

175  23.8

65.6 41.9

6.9 4.7
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AIPCE VII DPC FUNDING, LP AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

Index for Notes to Consolidated Financial Statements
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

NOTE 1.

Description of Business

AIPCF VII DPC Funding, LP and its subsidiaries, (the “Company”, “we”, “our’”), designs, manufactures and sells a wide range of
branded and partner-branded adult incontinence products including protective underwear, briefs, underpads, and pads as well as diapers
and training pants for babies. Headquartered in Raleigh, North Carolina in the United States, the Company operates four manufacturing
plants: two 1n the United States and two in Europe (Spain and Sweden). We serve institutional and consumer channels with products

available online, in pharmacies and stores, and through healthcare services.

AIPCF VII DPC Funding, LP was incorporated on February 9, 2021 and registered in the Cayman Islands. The Company’s primary
equity holders are funds and an investment vehicle associated with AIP CF VII, Litd.

NOTE 2.

Basis of Presentation

The consolidated financial statements of AIPCF VII DPC Funding, LP and its subsidiaries were prepared in accordance with using
accounting principles generally accepted in the United States of America (“US GAAP™).

The preparation of financial statements in conformity with US GAAP requires management to make estimates and assumptions. These
estimates or assumptions affect reported assets, liabilities, revenues and expenses as reflected in the consolidated financial statements.
Actual resulis could differ from these estimates.

NOTE 3.

Summary of Significant Accounting Policies
Cash and Cash Equivalenis

Cash and cash equivalents include cash and short-term investments with original maturities of less than three months and are presented
at cost which approximates fair value.

Receivables and Allowances for Credit Losses

Allowances for credit losses are established on receivables. The adequacy of these allowances 1s assessed through consideration of
factors including, but not limited to, customer credit ratings, bankruptey filings, published or estimated credit default rates, age of the
receivable, expected loss rates and collateral exposures. Internal credit ratings are assigned for all customers and determine the
creditworthiness of each customer based upon publicly available imformation and information obtained directly from our customers. In
certain markets we may recognize finance charge income on overdue receivables. Financing income related to overdue receivables are
recognized 1n earnings as a component of mterest expense, net, 1n the consolidated statements of operations and comprehensive income

(10ss).

Reserve balances, primarily related to rebate reserves, discount reserves, and allowance for bad debt, were $19.5 million and $19.0
million at December 31, 2023 and 2022, respectively.

10



AIPCE VII DPC FUNDING, LLP AND SUBSIDIARIES

A Our ten largest customers represented approximately 48% of our sales in 2023. For the year ended December 31, 2023 and 2022, two
" customers each accounted for more than 10% of our consolidated revenues, as shown in the table below,
S
g Year Ended December 31,
= 2023 2022 i
= (4s a 2 of total sales) ¢ SR BB BTN e b

CustomerA -0 0 % T e 120

Customer B 14% 13%

Inventories

Inventories are stated at the lower of cost or net realizable value. Cost includes labor, materials and production overhead. The raw
material inventories, materials and supplies inventories and finished products are recorded using the first-in, first-out (“FIFO”) cost
method. The Company performs periodic assessments to determine the existence of obsolete, slow-moving and non-saleable mventories
and records necessary provisions to reduce such inventories to net realizable value.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Costs for repair and maintenance activities are expensed
as incurred. Interest costs are capitalized for significant capital projects. For all assets, depreciation 1s calculated using the straight-line
method over the estimated useful lives of the assets. Buildings and improvements are depreciated over periods of 15 to 40 years and
machinery and equipment over periods of 1 to 25 years. No depreciation is recorded on assets under construction. For assets sold or
otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts, and any related gain or loss 1s
reflected in income for the period. Depreciation expense 1s included in depreciation and amortization in the consolidated statements of
operations and comprehensive income (loss).

Goodwill and Other Intangibles

The net assets of businesses acquired are recorded at fair value at the acquisition date and the consolidated financial statements mclude
their results of operations from that date. Any excess of acquisition consideration over the fair value of identifiable net assets acquired
is recorded as goodwill. Goodwill is not amortized, but the potential impairment of goodwill is assessed at least annually and on an
interim basis whenever events or changes in circumstances indicate that the carrying value of a reporting unit exceeds its fair value.
Impairment analysis for goodwill requires a comparison of the fair value to the carrying value of a reporting unit. The Company has the
option to first assess qualitative factors to determine whether it is more likely than not that the fair value of a reporting unit 1s less than
their carrying amounts. To carry out the qualitative assessment, the Company considers elements such as the results of recent fair value
assessments, macroeconomic conditions, industry and market considerations, cost factors, overall financial performance, specific events
affecting the Company and the business. The identification and impact assessment of events and circumstances on the fair value mvolves
significant judgment and assumptions. If a qualitative assessment is performed and after assessing the qualitative factors, the Company
determines that it is more likely than not that the fair value of a reporting unit is less than their carrying amounts, then a quantitative
impaijrment test is required. The Company can also elect to proceed directly to the quantitative test. The quantitative impairment test
consists of comparing the fair value of the reporting unit determined using a variety of methodologies to their carrying amount. If the
carrying amounts of a reporting unit exceed their fair value, an impairment loss is recognized in an amount equal to that excess, but not
exceeding the carrying amount of goodwill allocated to the reporting unit.

Long-lived intangible assets are stated at cost less amortization and are reviewed for impairment whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable. Long-lived intangible assets include customer relationships,
trademarks and developed technology, which are being amortized using the straight-line method over their respective estimated useful

lives.

[1




AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

Amortization 1s based on the following useful lives:

Useful life
Customer relationships 3 to 20 years
Trademarks 25 years
Developed technology e yearé

Leases

At inception of an arrangement, the Company determines whether the arrangement contains a lease. A lease conveys the right to control
the use of 1dentified property, plant, or equipment (asset) for a period of time in exchange for consideration. Control over the use of the
identified asset means that the Company has both the right to obtain substantially all of the economic benefits from the use of the asset
and the right to direct the use of the asset.

For each lease arrangement that has an original lease term of more than 12 months, a right-of-use asset and a lease liability are recorded
in the consolidated balance sheets. The right-of-use asset represents the Company’s right to use an underlying asset for the lease term
while the lease liability represents the obligation to make lease payments arising from the lease. Lease terms may include options to
extend or terminate the lease when it is reasonably certain that the Company will exercise that option.

The terms of a lease arrangement determine how a lease is classified (operating or finance), the resulting recognition pattern in the
consolidated statements of operations and comprehensive income (loss), and the classification in the consolidated balance sheets.

Finance lease expense is represented by the interest on the lease liability, determined using the effective interest method. The
amortization of the finance lease right-of-use asset calculated using the straight-line method over the estimated useful life of the
identified asset. Finance lease related balances are included in the consolidated balance sheets in property, plant and equipment, net,
current maturities of long-term debt and other borrowings and long-term debt and other borrowings, net.

Operating lease expense is recorded on a straight-line basis over the lease term by adding interest expense determined using the effective
interest method to the amortization of the right-of-use asset. Operating lease related balances are included in the consolidated balance
sheets in operating lease right-of-use assets, operating lease liabilities due within one year and operating lease liabilities.

Pension Plans

The Company plans include funded and unfunded defined benefit and defined contribution pension plans. The Company recognizes the
overfunded or underfunded status of defined benefit and underfunded defined contribution pension plans as an asset or liability in the
consolidated balance sheets. Determining the cost associated with such benefits is dependent on various actuarial assumptions, including
discount rates, expected return on plan assets, compensation increases, mortality, turnover rates, and healthcare cost trend rates.
Actuaries perform the required calculations to determine expense in accordance with US GAAP. Actual results may differ from the
actuarial assumptions and are generally accumulated into accumulated other comprehensive income (loss) and amortized into net
earnings over future periods. The Company reviews its actuarial assumptions at each measurement date and makes modifications to the
assumptions based on current rates and trends, 1f appropriate. The net periodic benefit cost includes the following:

- The cost of pension benefits provided in exchange for employees’ services rendered during the period,
- The interest cost of pension obligations,
- The expected long-term return on pension fund assets based on a market value of pension fund assets,

- The amortization of cumulative net actuanal gains and losses in excess of 10% of the greater of the projected benefit obligation
and the market value of assets over the average remaining service period of approximately ten years of the active employee group
covered by the plans.

The defined benefit plan obligations are determined in accordance with the projected unit credit actuarial cost method.
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Derivative instruments

Derivative instruments may be utilized by the Company as part of the overall strategy to manage exposure to fluctuations in foreign
currency. As a matter of policy, derivatives are not used for trading or speculative purposes. All derivatives are recorded at fair value
either as assets or liabilities. When derivative instruments have been designated within a hedge relationship and are highly effective in
offsetting the identified risk characteristics of specific financial assets and liabilities or group of financial assets and liabilities, hedge
accounting 1s applied. In a cash flow hedge, changes in fair value of derivative instruments are recorded in other comprehensive income
(loss) and reclassified to our net earnings (loss) when the hedged transaction affects earnings. If it becomes probable that the hedged
transaction will not occur, we immediately recognize the related hedging gains or losses in net earnings (loss).

Translation of Foreign Currencies

The Company determines its foreign entities’ functional currency based on the currencies in which their respective operating activities
occur. The Company translates assets and liabilities of its non-U.S. dollar functional currency legal entities into U.S. dollars using the
rate 1n effect at the balance sheet date and revenues and expenses are translated at the average exchange rates during the year. Foreign
currency translation gains and losses are included in member’s equity as a2 component of accumulated other comprehensive income

(loss) in the accompanying consolidated balance sheets.

Monetary assets and liabilities denominated in a currency that is different from a reportirig entity’s functional currency must first be
remeasured from the applicable currency to the legal entity’s functional currency. The effect of this remeasurement process is recognized
in the consolidated statements of operations and comprehensive income (loss).

Revenue Recognition

The Company’s revenue is generated from the sale of finished goads to customers. Revenue is recognized at a single point in time when
the performance obligation is satisfied which occurs when the control over the goods is transferred to customers. For shipping and
handling activities performed after customers obtain control of the goods, the Company elected to account for these activities as
fulfillment activities rather than assessing such activities as separate performance obligations. Accordingly, the sale of goods to
customers represents a single performance obligation to which the entire transaction price 1s allocated.

The point in time when the control of goods is transferred to customers is largely dependent on delivery terms. Revenue 1s recorded at
the time of shipment for delivery terms designated free on board (“f.0.b.”) shipping point. For sales transactions designated f.0.b.
destination, revenue is recorded when the product is delivered to the customer’s delivery site.

Revenue is measured as the amount of consideration the Company expects to receive in exchange for goods transferred to customers.
Revenue is recognized net of variable consideration in the form of rebates, discounts and other commercial incentives extended to

customers. Variable consideration is recognized using the most likely amounts which are based on an analysis of historical experience
and current period expectations. The Company includes estimated amounts of variable consideration in revenue to the extent that 1t 1s
probable that there will not be a significant reversal of recognized revenue when the uncertainty related to that variable consideration is

resolved.

For all the Company’s contracts, customer payments are due in less than one year. Accordimngly, the Company does not adjust the amount
of revenue recognized for the effects of a significant financing component as 1t is immaterial.

Sales taxes, and other similar taxes, collected from customers are excluded from revenue.

Shipping and Handling Costs

The Company classifies shipping and handling costs as a component of cost of sales in the consolidated statements of operations and

comprehensive income (loss).

13



AIPCE VII DPC FUNDING, LP AND SUBSIDIARIES

Transaction and Acquisition Costs

Transaction and acquisition costs consist of any restructuring costs and integration costs incurred in connection with the March 1, 2021
acquisition of the Personal Care division of Domtar Corporation by American Industrial Partners (“AIP”) and any other acquisitions,
including duplicative costs and increased costs in respect of any transition services agreement, in each case resulting {rom the transition
to being a standalone company.

Income Taxes

Income taxes are recorded in accordance with ASC Topic 740, Income Taxes, or ASC 740, which provides for deferred taxes using an
asset and hiability approach. Under this method, deferred tax assets and liabilities are determined according to differences between the
financial reporting and tax reporting bases of the Company’s assets and liabilities and are measured using enacted tax rates and laws
that are expected to be 1n effect when the differences are expected to reverse. The Company establishes a valuation allowance for
deferred tax assets when 1t 1s more likely than not that they will not be realized. In general, “realization” refers to the incremenial benefit
achieved through the reduction in future taxes payable or an increase in future taxes refundable from the deferred tax assets. Deferred
tax assets and liabilities are classified as non-current items on the consolidated balance sheets. The Company records its worldwide tax
provision based on the respective tax rules and regulations for the jurisdictions in which it operates. The change in the net deferred tax
asset or liability 1s included 1n income tax expense (benefit) in the consolidated statements of operations and comprehensive income
(loss), and 1n accumulated other comprehensive income (loss) in the consolidated balance sheets.

Uncertain tax positions are recorded based upon the Company’s evaluation of whether it is “more likely than not” (a probability level
of more than 50%) that, based upon its technical merits, the tax position will be sustained upon examination by the taxing authorities.

The Company recognizes interest and penalties related to income tax matters as a component of income tax expense (benefit).

[f and when incwred, the Company accounts for any taxes assoclated with Global Intangible Low-Taxed Income (“GILTT”) as a period
cost.

As of the end of fiscal 2023, the Organization for Economic Cooperation and Development (“OECD”) has published rules for a new
global minimum tax framework through its base erosion and profit shifting pillar two project (“BEPS Pillar Two™), and various
governments around the world have enacted or are in the process of enacting legislation on these rules. Many member states have
committed to adopting BEPS Pillar Two, which calls for a global minimum tax of 15% to be effective for tax years beginning in 2024.
The OECD guidance published to date includes transition and safe harbor rules around the implementation of the BEPS Pillar Two
global minimum tax. We are monitoring developments and evaluating the impacts these new rules will have on our effective tax rate
from 2024 tax year, including eligibility to qualify for these safe harbor rules, and at this time do not expect the impact to be material.

Fair Value Measurements

The Company’s financial instruments not required to be adjusted to fair value on a recurring basis consist principally of cash, receivables,
long-term debt and accounts payable. The Company believes cash, accounts receivable, and accounts payable are recorded at amounts
that approximate their current market values based on their short-term nature. The fair value of our borrowings under our term loan was
$627.4 million at December 31, 2023, and it was estimated based upon open-market trades at or near year end. The fair value of our
remaining borrowings approximated book value on December 31, 2023.

The Company determines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between unrelated market participants at the measurement date. The Company utilizes valuation techniques that maximize
the use of observable inputs (Levels | and 2) and minimize the use of unobservable inputs (Level 3) within the fair value hierarchy
established by the Financial Accounting Standards Board (“FASB”).

14
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For illustrative purposes, the levels within the FASB fair value hierarchy are as follows:

Level 1 Quoted prices in active markets that are unadjusted and accessible at the measurement date for identical,
unrestricted assets or liabilities;

Quoted prices for identical assets and liabilities in markets that are not active, quoted prices for similar
Level 2 assets and liabilities in active markets or financial instruments for which significant inputs are observable,
either directly or indirectly;
Prices or valuations that require inputs that are both significant to the fair value measurement and

Level 3 . . e o - :
unobservable, including the company’s own assumptions in determining fair value.

NOTE 4.

Business Combination

On December 1, 2023, the Company’s subsidiary, Home Delivery Incontinent Supplies Co. (“HDIS”), purchased the assets of
Professional Medical Fulfillment, Inc. (“PMF”’). The preliminary purchase price was $6.9 million, which consisted of $5.0 million of
cash, $2.4 million of estimated contingent consideration, less $0.5 million working capital adjustment.

Based on the fair values of identifiable assets acquired and liabilities assumed at the acquusition date, the consideration was allocated as
follows: $6.6 million to goodwill and $0.3 million to other net assets primarily related to working capital.

As of December 1, 2023, HDIS recorded a contingent consideration liability of $2.4 million, a fair value estimate, to be paid based on
meeting certain performance targets beginning January 1, 2024, through December 31, 2026.

As of December 1, 2023, HDIS recorded a reduction in the purchase price of $0.5 million due to the estimated working capital being
greater than the closing working capital.

The purchase transaction has been accounted for as a business combination in accordance with the accounting guidance in ASC 805 ~
Business Combinations. The initial accounting is not complete, and amounts recorded as part of the acquisition are provisional, pending
finalization of the valuation of certain assets and liabilities.

The following table represents the allocation of the purchase price:

Amount
(In millions Of US dollam)
i LB DSt L R BRI IR R
: Recewables net .,j:'_-f;~ PR AR R L R |
Inventanes net 0.1
Othe,r current assets | PP e TN T 2 L0
Goodwﬂl 6.6
. Operahng lease: nght-nf—use assets i’ e % RN L s
Total assets 8.5
Trade and other payables 1.4
Operatmg 1ease 11ab111ties I TR et T B
Total liabilities 1.6
, ﬁ ek o
S s i & ) boda o i e - er 4 i bt i i
Preliminary purchase price 6.9
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NOTE 5.
Inventories
The major components of inventories were as follows:
December 31, December 31,
2023 | 2022
(In millions of US dollars) . | .
Raw materials -~ 286 - 33.7
Work 1n process 1.0 1.4
Finished goods L 629 o - 70.4
Spare parts 22.7 21.9
‘Tnventories, net - 1152 v 1274

T

[

Reserve balances, primarily related to obsolete and slow-moving inventories, were $0.6 million and $0.8 million at December 31,
2023 and 2022, respectively.

NOTE 6.

Praoperty, Plant and Equipment

The following table presents the components of property, plant and equipment:

December 31, December 31,
2023 2022
(In millions of US dollars) |
Machinéry and equipment R 3273 . 3142
Buildings and improvements 90.6 | 86.0
Assets u;idei: construction . 78 _____ - _L' nes
Property, plant and equipment, gross 425.7 | 407.3
Less: Accumulated depreciation (1442 . (89.9)
Property, plant and equipment, net 281.5 317.4

Depreciation expense related o property, plant and equipment were $52.6 million and $48.6 million for the year ended December 31,
2023 and 2022, respectively.

16



2024071266608 .

AIPCF VII DPC FUNDING, LLP AND SUBSIDIARIES

NOTE 7.

Leases

In the normal course of business, the Company enters into operating and finance leases mainly for manufacturing and warehousing
tacilities, corporate offices, motor vehicles, mobile equipment and manufacturing equipment.

While the Company’s lease payments are generally fixed over the lease term, some leases may include price escalation terms that are

fixed at the lease commencement date.

The components of lease expense were as follows:

Year Ended December 31,
2023 2022

(In millions of US dollars) = = =
Opeérating lease.expensé -~ . . - 0 6.5
3

Short—term lease expen_ss |

Pk T T g s - e r —r o e T TIRAEE mrEmow mar e L
L
[] - = i " L - -
1
= : ¥ . " L] . " i + P ’ &
L] - = »

) ‘.__ r A s b = - LS -+, ' -r

¥ . P - - & " 5 Y .
LI L L] = a #1200 - . ' Pl ' a ,_!: . .

1 3

N e N . A P T -l - --I—- — - - moalr = L s g @ a A ar mw Edd e L ad wm . m wyp ru bk hdm Bl o e o M oo = - = * ® ew oy o4 mmed mar = mEm o ndd ygu G P - Wmamr e = ow ew A L 44w

Amortlzatlon ofnghtﬂof-use assets L 14,14_ o 03

s g - el

Intereston leasé liabilities - . v C08 0
10.1

Total lease cost 12.1

Supplemental cash flow information related to leases was as follows:

Year Ended December 31,
2023 2022

_(InmzllmnsofUSdoﬂarS) _ L

" Casti pa1d for amounts mcludedm the R L | | * -
-mieastrementoflease liabilities: .. ' T 0 L0 e

Operating cash flows from operatmg
leases | R < I

L 00
—

‘Operating cash flows from finance lesses - . 0.6 0.1
Fmancmg cash ﬂows from finance Ieases . | 3.1 o 0.9

r d  p—ay g -.ql-l—i--.fi-m.-r

Right-of-use assets obtained in exchange for
lease liabilities*

- - - ‘-I' i - - Y > ; . (1] 1 = 1 - 1

i ' ¥ - - - x ¢ : a A L3 -II. »

- 4 L] L | = > PR ]
L1 o d d M

i = P *
; E_, ? ' . ’ 2 1,5 L]
N ! 5 L] s ¥ [ i L= -
L S . FoRE - wE L &= = i PR PR o BT B o e P e - m W —_ F & - - e a - .'1.._.-..-,. il Ay - - B - 4 Im u o e o A m i @Rty n wm omm wh Wy =

Fmance leases 0.1 14.5
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Supplemental balance sheet information related to leases was as follows:

December 31,

December 31,

2023 2022
(In millions of US dollars)
Operating Leases
Operating leases right-of-use assets 14.7 15.7
Lease liabilities due within one year (5.3) (6.1)
Operating lease liabilities (9.4) O (9.6)
(14.7) (15.7)
Fiance leases
Property, plant and equipment 22.6 21.9
~ Accumulated depreciation (8.5) (6.9)
o 14.1 15.0
Tong-terin debt (11.7) (14.4)
Wﬂeighted-avérage remaining lease
term .
Operating leases 3.1 years 3.5 years
Finance leases 3.5 years 4.4 years
Weighted-average discount rate
Operating leases 4.5% 4.6%
Finance leases 4.8% 1.9%

Maturities of lease liabilities at December 31, 2023 were as follows;

Operating leases

Finance leases

{In millions of US dollars)

2024 5.4 3.7
2025 4.9 3.6
2026 4.3 3.6
2027 0.8 1.7
2028 0.3 0.0
Thereafter 0.0 0.0

Total lease payments 15.7 12.6
Less: Imputed miterest 1.0 0.9
Total lease liabilities 14.7 11.7
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Intangible assets, net 434.1 (28.5)

Amortization expense related to long-lived intangibles were $15.8 million and $15.4 million for the year ended December 31, 2023 and

2022, respectively.

The estimated future amortization of intangible assets as of December 31, 2023 1s as follows:

Amount

(In mzlhons of US dollam)
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The changes in goodwill balances for the years ended December 31, 2023 and 2022 were as follows:

Amount

(In millions of US dollars)

'Balances at December 31, 2021 o 193,4

Foreign currency translation (2.2)

Balances at December 31, 2022 - 191.2

Goodwill additions due to acquisition 6.6

Foreign currency translation 1.4
Balances at December 31, 2023 199.2

The changes in other intangible balances for the years ended December 31, 2023 and 2022 were as follows:

Accumulated
st Amortization et

(In millions of US dollars)

Balances at December 31, 2021 256.0 ' (13.6) 242.4
Amortization . 0.0 (15.4) (15.4)
Foreign currency franslation (13.1) ) 05 O (12.6)
Balances at December 31, 2022 242.9 (28.3) 214.4
Amortization - . - 0.0 - (15.8) (15.8)
Foreign currency translation 6.8 - (0.9) . 3.9
'Balances at December 31, 2023 2497 52 204.5

NOTE 9.

Trade and Other Payables

The following table presents the components of trade and other payables:

December 31, December 31,
2023 2022

(In millions of US dollars) .
Trade payables | 088 . K 104.5
Accrued labilities 16.7 16.5
Salagiés and payroll payabie 22.1 11.4
Sales-related provisions 6.8 6.3
Payables on capital projects | 0.5 0.5
Closure and restructuring costs liability 3.2 0.8
Derivative hiabilities 0.7 0.0

Trade and other payables 148.8 140.0
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NOTE 10.

Debt

On March 1, 2021, we entered 1nto a $650.0 million credit agreement to fund the purchase of the Personal Care division of Domtar
Corporation. We also entered into a $125.0 million revolving credit facility to provide us with an additional source of liquidity as we
establish ourselves as an independent globally present company.

2024071266610

The term loan and revolving line of credit (together “Credit Facility”) bear interest on a floating rate basis at our option and incur fees

as follows:

Term loan

e  SOFR (ranging from one month to 12 months) subject to a floor of 0.75%
o plus, Term SOFR Adjustment (ranging from 0.11% to 0.72%) (together with SOFR “Adjusted Term SOFR”)

o plus, 4.25% applicable margin
e Alternative base rate determined as the highest of the Federal Funds Rate plus 0.50%, Prime Lending Rate, or one month
Adjusted Term SOFR plus 1.00%
o plus, 3.25% applicable margin
e Administrative Agent fees

Revolving credit line
¢ SOFR Rate Loan: SOFR (ranging from one month to 12 months) subject to a tloor of 0.00%
o plus, 0.10% Revolving SOFR adjustment (together with SOFR “Adjusted Revolving SOFR”),
o plus, with respect to the FIFO Facility, an applicable margin ranging from 1.75% to 2.25% based on excess
availability, or
o plus, with respect to the LIL.O facility, 3.25% applicable margin.
e Base Rate Loan: base rate determined as the highest of the Federal Funds Rate plus 0.50%, Prime Lending Rate, or one month

Adjusted Revolving SOFR plus 1.00%
o plus, with respect to the FIFO Facility, an applicable margin ranging from 0.75% to 1.25% based on excess

availability, or
o plus, with respect to the LILO Facility, 2.25% applicable margia.
e Unused capacity under the revolving credit line of credit loan incurs a fee ranging from 0.250% to 0.375% per annum based

on the average usage of the revolving credit facility.
e Administrative Agent f[ees

The Credit Facility contains affirmative and negative covenants customary for similar facilities and transactions, including limitations
or restrictions on our ability, subject to certain exceptions, to:
e incur additional indebtedness;

e 1ncur additional liens;
e engage in certain fundamental changes, including changes in the nature of our business;

e f{ransfer or sell assets;

e pay dividends and other restricted payments;

e make acquisitions, investments, loans and advances;
e enter into restrictive agreements;

e engage in certain transactions with affiliates.

Starting September 30, 2021, the term loan began amortizing in quarterly installments equal to 1.00% per annum of the initial borrowed
amount and requires full payment at maturity of all remaining amounts owed. The term loan matures on March 1, 2028.
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The revolving credit agreement matures on March 1, 2026. The company may repay principal, in whole or in part, at any time without
penalty. Outstanding borrowings under the revolving credit line was $22.3 million as of December 31, 2023 with a one-month interest
period, due full repayment or extension in January 2024, and $54.7 million as of December 31, 2022.

The revolving line of credit contains a springing financial covenant requiring us to meet a certain fixed charge coverage ratio if the
specitied excess availability is less than the greater of (1) $10.0 million and (ii) 10% of the lesser of the borrowing base and the facility
size, subject to certain equity cure rights. This covenant did not apply as of December 31, 2023.

The Company was in compliance with all financial covenants as of December 31, 2023.

We entered into a €15.0 million long-term credit agreement, a €15.0 million credit line agreement and a €13.7 million sale-leaseback
agreement 1n 2022. The credit line agreement was renewed and increased to €20.0 million in 2023. Both the long-term credit agreement
and sale-leaseback agreement matures in 2027, while the credit line agreement matures in 2024. Outstanding borrowings under the credit
line was €8.4 million as of December 31, 2023, and no borrowings were outstanding as of December 31, 2022.

The following table presents the components of long-term debt and other borrowings:

Rates as of

December December
D“‘*;&B;" al, 31, 2023 31, 2022
(In millions of US dollars)
Révalviﬁg,credit line - Base Rate Loan - CONA 00 o 1.5
Revolving credit hne - Eurocurrency Rate Loan | N/A 0.0 a2
Revolving credit iiné ~'SOFR Rate Loan T 121% L 223 : - 0.0
Term loan | 0. T% 035.7 640.3
Other borrowings L L 0.00%-579% ° 339. 299
Total debt and other borrowings 689.9 724.9
Current maturities of long-term debt and other borrowings .~ .. 415 6441
Total long-term debt and other borrowings 648.4 660.8
Unamortized debtdiscount - .. L @3y (15.6
Long-term debt and other borrowings, net 636.1 645.2

The following table presents the maturities of our long-term debt and other borrowings, net as of December 31, 2023

Revolving credit

line Term loan ~ Other borrowings Total repayments

(In millions of US dollars) - .
2024 s 1223 65 - 159 44.7
2025 - 0.0 6.5 6.6 3.1
2026 0.0 ' 65 . . 69 (3.4
2027 . 0.0 6.5 | 4.5 11.0
2028 00 6077 - 00 607.7
Total debt maturities 22.3 633.7 33.9 L 689.9
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NOTE 11.

Pension Plans

Defined Contribution Plans

T'he Company has defined contribution plans. The expense under these plans i1s equal to the Company’s contribution. The related
expenses were $2.9 million and $2.9 million for the years ended December 31, 2023 and 2022, respectively.

Defined Benefit Plans

The Company sponsors four defined benefit pension plans in Europe. Two of the plans are frozen, with the active employees now
accruing benefits in a defined contribution plan. Related pension expenses and the corresponding obligations are actuarially determined
using management’s assumptions, detailed below. The Company’s pension plan funding policy is to contribute annually the amount
required to provide for benefits earned in the year and to fund solvency deficiencies and funding shortfalls over periods not exceeding

those permitted by the applicable regulatory authorities.

Change in Projected Benefit Obligation

The following table represents the change in the projected benefit obligation as at December 31, 2023 and 2022, the measurement date

for each year:

December 31, December 31,
2023 2022
(In millions of US dollars) | L
Prejectedbeneﬁtobhgahon atbegmnmg ofpermd . 88 130
. Interest expense B B V)
" Actuarialloss (gain) . .. C L e 08 o (30)
Benefspaid 03 05
Nettransferin: G0 C e LU0 T 00
_ Effectof forelgn currency E;;gbange rate change 03 . {0.8)
ijected bénefit obligation it end of period . SRS 1 AR S T

Change in Fair Value of Assets

The following table represents the change in fair value of assets for the years ended December 31, 2023 and 2022 reﬂectmg the actual
return on plans assets, the contributions and the benefits paid for each year: - s

December 31, December 31,
2023 - 2022
M@gmﬂlzons ofUSdollars) o . o - | |
' Fair value of assets at. begmﬁmg of permd S o e 80 5 ]94
~ Actual return on plan assets | . .03 L (0.4)
. Bmployer contributions -~ - 07 - 0l
| BeneﬁtSpaid - o o S (OB)H D ._(05)
.. - Net! tlansfer {1 T A o Q.l_L_l o RS 'f._ 0.0
. Effect of foreign currency exchange rate change 02 ___(0.6)
Falr value of assets at end of period - A X | _ o 8.0
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Reconciliation of Funded Status to Amounts Recognized in the Consolidated Balance Sheets

The following table presents the difference between the fair value of assets and the actuarially determined projected benefit obligation.
The table reconciles the amount of the deficit to the net amount recognized in the consolidated balance sheets.

December 31, December 31,
2023 ) 2022
(In millions of US dollars)
Projected benefit obligation at end of year - (10.0) RIS (8.8)
Fair value of assets at end of year 9.0 8.0
Deficit (1.0) (0.8)
December 31, December 31,
2023 | 2022
(In millions of US dollars)
Other liabilities and deferred credits 1.0 0.8
Net amount recognized in the Consolidated
Balance Sheets 1.0 0.8

The following table presents the pre-tax amounts included in other comprehensive income (loss):

Year ended Year ended
December 31, December 31,
2023 2022

(In millions of US dollars)
Net (loss) gain - - , (0.6) 2.5
Amortization of net actuarial gain (0.1) 0.0
Ne'l: amount ré‘éog;nized in other comprehensive

nount rece x , 0.7) 2.5
(loss) income (pre-tax) .

The following table presents the components of net periodic benefit costs for pension plans:

Year ended Year ended
December 31, December 31,
2023 2022
(In millions of US dollars)
Interest expense 0.3 0.1
Expected return on plan assets (0.2) (0.2)
Amortization of net actuarial loss (0.1) 0.0
Net periodic benefit cost 0.0 (0.1)
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Weighted-Average Assumptions

The Company used the following key assumptions to measure the projected benefit obligation and the net periodic benefit cost. These

assumptions are long-term, which 1s consistent with the nature of employee future benefits.

December 31, December 31,

2023 2022

. Projected benefit obligation . I TR T

. Discountrate ol 3.5%

' “Rateof coimpensation indreage - .0 o e 0T qeg e T T
Net periodic benefit cost

. Discountrate -~ -.-c .o o G0 we 3.9% 0
Rate of compensation increase o - 2.9%

Expected long-term rate of return ori planassets ~ * * +  3.6%.. - "~ . -

Farr Value Measuremernt

The following table presents the fair value of the plan assets at December 31, 2023, by asset category:

. A0%
32%

[ I
v .
& v
[} -
- =
0/ |
A0
L ]
- T TR E  m ¥

2.2%
2.4% .

December 31, 2023
Quo_t ed Frices In Significant Significant
Active Markets
; Observable Unobservable
for Identical Inout ot
Assets MPUEs PULs
Total (Level 1) (Level 2) (Level 3)

(In millions of US dollars)
Asset Category

. Insurance contracts® - . - .. .90 - - .. 00 -

- B oM e om om -
]
. i
[ 4 5 oy ’ t +
i £
r + p [ |
BRA ¥ 3 T ;
L - -

2 '-.L',
‘9.0 .

4

: LR R |

e F koW oo

Total 9.0 0.0 0.0 9.0
(1) This category included insurance contracts with a mmimum guarantee rate.
The following table presents the fair value of the plan assets at December 31, 2022, by asset category:
December 31, 2022
QHOF b LxS Significant Significant
Active Markets
. Observable Unobservable
for Identical — Inouts
Assets P P
Total (Level 1) (Level 2) (Level 3)
(In millions of US dollars)
Asset Category , o .
. Insirance contracts) | ... 80 .. .. 100 - 0:0 ny, Bl
Total 8.0 0.0 0.0 8.0

(1) s category included insurance contracts with a minimum guarantee rate.

25




AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

Estimated Future Benefit Payments from the Plans

Estimated future benefit payments from the plans for the next 10 years at December 31, 2023 are as follows:

~ Amount
(In millions of US dollars)
2024 - 2.4
2025 0.3
. 2026 | 0.3
2027 0.4
2028 0.4
2029-2033 2.0

NOTE 12.

Derivatives and Hedging

We are exposed to market risks arising from adverse changes in foreign exchange rates and currency restrictions. In the normal course
of business, we manage foreign exchange risks through a variety of strategies, including productivity initiatives and hedging. Ongoing
productivity initiatives involve the identification and effective implementation of meaningful cost-saving opportunities or efficiencies,
including the use of derivatives. We do not use derivative instruments for trading or speculative purposes.

-Qur hedging strategies include the use of derivatives. Certain derivatives are designated as cash flow hedges and qualify for hedge
accounting treatrnent. The accounting for qualifying hedges allows changes in a hedging instrument’s fair value to offset corresponding
changes in the hedged item 1n the same reporting period that the hedged item impacts earnings. Gains or losses on derivatives designated
as cash flow hedges are recorded m accumulated other comprehensive income (loss) and reclassified to our net earnings (loss) when the
hedged transaction affects earnings. If it becomes probable that the hedged transaction will not occur, we immediately recognize the
related hedging gains or losses in net earnings (loss).

Foreign Exchange

We are exposed to foreign exchange risks in the international markets in which our products are made, manufactured, distributed or
sold. Additionally, we are exposed to foreign exchange risk from foreign currency purchases and foreign currency assets and liabilities
created in the normal course of business. We manage this risk through sourcing purchases from local suppliers, negotiating contracts in
local currencies with foreign suppliers and through the use of derivatives, primarily forward contracts with terms of no more than one
year. Exchange rate gains or losses related to foreign currency transactions are recognized as transaction gains or losses on our income

statement as incurred.

Our foreign currency derivatives had a total notional value of $43.0 million as of December 31, 2023.
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Fair Value Measurement

The fair values of financial instruments used in hedging transactions as of December 31, 2023 and 2022, are as follows:

Fair Value December 31, 2023 December 31, 2022
Hierarchy
Levels Assets(D Liabilities® AssetsV Liabilities®
(In millions of US dollars)
Derivatives désignated as cash L E AP T A T
flowshedging-instruments: ' T e e
Foreign exchange® 2 0.0 0.7 0.0 0.0

(1) Financial assets are classified on our balance sheet within prepald expenses and other.
(2) Financial liabilities are classified on our balance sheet within trade and other payables.

(3) Based on recently reported market transactions of spot and forward rates.

Gains/(losses) on our hedging instruments are categorized as follows:

Cash Flow Hedges
Gains/(Losses) Recognized in Gains/(Losses) Reclassified from
Accumulated Other Comprehensive Accumulated Other Comprehensive
Loss Loss into Income Statement®

Year Ended December 31, Year Ended December 31,

2023 2022 2023 2022
M([n maffzons anSdoiZarS) | o s
Foreignexchange . (03). L . L 00w 0 000

(1) Foreign exchange derivative gains/losses are included in cost of sales.

Based on current market conditions, we expect to reclassify net losses of $0.7 million related to our cash flow hedges from accumulated
other comprehensive loss into net earnings (loss) during the next 12 months.

NOTE 13.

Other Liabilities and Deferred Credits

The following table presents the components of other liabilities and deferred credits:

December 31, December 31,
2023 2022
(InmzllwnsofUSdollars) o s
::Contmgenthabﬂlty ‘business combmatmn - * A S _OO
Pensmn jl_ablllty deﬁned ber_;ef_it pensmn plans T 10 L 0.8
‘Defdredoredits .~ . b et 0 T s R T e e 0
Other Liabilities and Deferl ed CIEdItS 3.5 | 1.0
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NOTE 14.

Income Taxes

The Company’s income/(loss) before income taxes by taxing jurisdiction were:

Year Ended Year Ended
December 31, December 31,
| 2023 2022
(In millions of US dollars) .

US.loss” - , - (159) (63.9)
Foreign loss (12.6) (31.0)
Laoss before income taxes (28.5) (94.9)

Income tax expense/(benefit) include the following:
Year Ended Year Ended
December 31, December 31,
2023 2022
(In millions of US dollars)
U.S. Federal and State:
Current 1.5 0.2
D:eferf{ad‘ " 0.8 (8.6)
Foreign:

~ Current o ' 8.5 R 2.2

- Deferred (5 (4.8)
Income tax expense (beﬁeﬁt) . 3.3 ' (11.0)

The Company’s income tax expense/(benefit) differs from the amounts computed by applying the statutory mcome tax rate to
income/(loss) before income taxes due to the following:

Year Ended Year Ended
December 31, December 31,
2023 2022

(In millions of US dollars)
Statutory income tax (6.5) (17.5)
Reconciling Items:

Sﬁatg and dlg_cal income taxes, net of 0.3 (0.4)

federal mcome tax benefit |

Foreign mcome tax rate differential 0.8 (3.6)

Return to provision adjustments | 1.0 ' ' 2.1
Uncertain tax positions 0.0 (1.8)

lzﬁghqn allowance on deferred tax 2 6 6.4
Nondeductible expenses (0.6) (6.5)

Other (0.3) 0.3

Income tax expense (benefit) B 33 (11.0)

23



b

51«

\O
-

20240712

AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

Deferred Tax Assets and Liabilities

The tax effects of significant temporary differences representing deferred tax assets and liabilities at December 31, 2023 and 2022 are

comprised of the following:

December 31,

December 31,

2023 2022
(In millions of USdoZZarS) o o
Acceuntmg pravisions - 1.6 S 18
Net operating lo_ss C?I‘I"YfQ__fE%l@.Sﬂ_ . 320 330
| Interest expense . ] ) ] 598 | 476 f
Tax credits .03 03
Lease liability . T35 . BT
Inangible .ﬂ__S_%’?th 3.6 o Lo
:Other IR 04 5708
Gross_;d_e_feged tax assets - 1017 - 86.7
' Valuation allowance - (45.0) . (34 %)) |
Net deferred tax assets _ 36.7 924
Preperty, plant and eqmpment o o - 33.9 395
 Accowsiting provisions *_ .. |26 o 00
iqfe_nglbliessefs U ...452 .. S A2z
Tatentgain ... © o s el T Tgs oL SR
_inghtofusﬂeis_sets T 35 AT
QMR L e e e et et LB s e D103
Total deferred tax liabiliics 95.5 96.9
| ,Net deferred tax Tiabilities . # ) " = ',38 3 44,5

At December 31, 2023, the Company has $56.1 million of federal net operating loss carryforwards which are carried forward indefinitely,
and $86.5 million state net operating loss carryforwards which will begin to expire in 2025. The Company also has foreign net operating
Josses of $79.1 million which may be carried forward indefmitely.

In assessing the realizability of deferred tax assets, management considers whether it 1s more likely than not that some portion or all of
the deferred tax assets will not be realized. The ultimate realization of deferred tax assets 1s dependent upon the generation of future

taxable income during periods in which temporary differences become deductible.

Evaluating the need for a valuation allowance for deferred tax assets often requires significant judgment. All available evidence, both
positive and negative, is considered when determining whether, based on the weight of that evidence, a valuation allowance 1s needed.

After consideration of all positive and negative evidence, we believe that it 1s more likely than not that a portion of our deferred tax

assets will not be realized. As a result, we recorded a valuation allowance of $45.0 million as of December 31, 2023, and $34.3 million
as of December 31, 2022, representing an increase of $10.7 million. The increase in valuation allowance primarily relates to net operating
losses generated in 2023 and current year non-deductible interest expense, Management believes that it is more likely than not that the
results of future operations will not generate sufficient taxable mncome to realize the deferred tax assets.

The Company has not provided for deferred taxes on the outside basis differences in its mvestments in 1ts foreign subsidiaries. The
Company remains indefinitely reinvested in the outside basis differences of its foreign subsidiaries.
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Accounting for Uncertainty in Income Taxes

At December 31, 2023, the Company had gross unrecognized tax benefits of approximately $0.9 million. If recognized in 2024, these

tax benefits would favorably impact the effective tax rate.

(In millions of US dollars)
Balance at beginning of period

Settlements and other

Balance at end of period

December 31, December 31,
2023 2022
0.9 A
0.0 (1.9)
0.9 (.9

The Company recorded no accrued interest associated with unrecognized tax benefits for the period ending December 31, 2023. The
Company recognizes accrued interest and penalties, if any, related to unrecognized tax benefits as a component of tax expense.

The major jurisdictions where the Company and 1ts subsidiaries will file tax retur

ns for 2023, 1n addition to filing two consolidated U.S.

federal income tax returns, are Sweden and Spain. The Company and its subsidiaries will also file returns in various other countries in

Europe as well as various U.S. states. At December 31, 2023, the Company is subject to foreig

examinations for the tax years 2019 through 2023.

NOTE 15.

Accumulated Other Comprehensive Income (L.oss)

The following table presents the changes 1n accumulated other comprehensive income (loss), net of applicable taxes, by component:

n, federal and state income tax

Foreign
Pension Plans Currency Derivatives Total
Translation
(In millions of US dollars)
Balances at_Dgcgmbgr 31,2021 (0.2) (32.9) 0.0 (33.1)
Current period other comprehensive
. . : . : 27.
income/(loss) before reclassifications 1.6 (23.9) 0.0 (27.3)
Balances at December 31, 2022 1.4 (61.8) 0.0 (60.4)
Current period other comprehensive
income/(loss) before reclassifications (04) 11.8 (0.3) 11.1
Amounts r§§1as§1ﬁed from accumulated other | 0.1) 0.0 0.2) 0.3)
comprehensive income/(loss) | ..
Balances at December 31, 2023 0.9 (50.0) (0.5) (49.6)

e e

Comprehensive income (loss) includes certain gains and losses that are excluded from net earnings (loss) under US GAAP as these
amounts are recorded directly as an adjustment to total equity. We recognize foreign currency translation gains (losses) as a component
of comprehensive income (loss) due to changes in foreign exchange rates from the beginning of the period to the end of the period.

Fluctuations in the value of foreign currencies as compared to US.

D may have a significant impact on comprehensive income (loss).
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NOTE 16.

Commitments and Contingencies

Contingencies

In the normal course of operations, the Company becomes involved in various legal actions mostly related to contract disputes, patent

infringements, and labor issues. While the final outcome with respect to actions outstanding or pending at December 31, 2023, cannot
be predicted with certainty, it is management’s opinion that their resolution will not have a material adverse effect on the Company’s

financial position, results of operations or cash flows.

Other Commercial Commitments

The Company has no significant purchase commitments at December 31, 2023.

NOTE 17.

Related Party Transactions

The Company reimbursed its equity holder for expenses in the amount of $0.9 million and $1.1 million during the years ended December
31, 2023 and 2022, respectively.

NOTE 18.

Subsequent Events

The Company has evaluated subsequent events through May 17, 2024, the date on which the financial statements were available to be
issued, and determined that there have been no events that have occurred that would require adjustments to our disclosures in the

consolidated financial statements.
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